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Congressional Record 


SEVENTY-SECOND CONGRESS, FIRST SESSION 


SENATE 
THURSDAY, APRIL 14, 1932 
(Legislative day of Monday, April 11, 1932) 

The Senate met at 12 o’clock meridian, on the expiration 
of the recess. 

The VICE PRESIDENT. The Senate will receive a mes- 
sage from the House of Representatives. 

MESSAGE FROM THE HOUSE 

A message from the House of Representatives by Mr. 
Chaffee, one of its clerks, announced that the House had 
passed without amendment the following bills of the 


Senate: 
8.826. An act conferring jurisdiction upon the Court of 


Claims to hear and determine claims of certain bands or 


tribes of Indians residing in the State of Oregon; 

8.1719. An act amending the act of Congress entitled 
"An act authorizing the Wichita and affiliated bands of 
Indians in Oklahoma to submit claims to the Court of 
Claims," approved June 4, 1924; and P 

8.3655. An act to provide for the leasing of the segre- 
gated coal and asphalt deposits of the Choctaw and Chicka- 
saw Indian Nations, in Oklahoma, and for an extension of 
time within which purchasers of such deposits may com- 
plete payments. 

The message also announced that the House had passed 
the following bills of the Senate, each with an amendment, 
in which it requested the concurrence of the Senate: 

S. 2405. An act to confer jurisdiction on the Court of 
Claims to hear and determine certain claims of the Eastern 
or Emmigrant and the Western or Old Settler Cherokee In- 
dians against the United States, and for other purposes; and 

S. 3569. An act to amend the act of May 27, 1930, author- 
izing an appropriation for the reconstruction and improve- 
ment of a road on the Shoshone Indian Reservation, Wyo. 

The message further announced that the House had 
passed the following bills, in which it requested the con- 
currence of the Senate: 

H.R.208. An act to authorize transfer of the abandoned 
Indian-school site and building at Zeba, Mich., to the L'Anse 
Band of Lake Superior Indians; 

H. R. 8637. An act to authorize the sale, on competitive 
bids, of unallotted lands on the Lac du Flambeau Indian 
Reservation, in Wisconsin, not needed for allotment, tribal, 
or administrative purposes; 

H.R.8898. An act authorizing the deferring of collection 
of construction costs against Indian lands within irrigation 
projects, and for other purposes; 

H. R. 8918. An act to authorize the collection of penalties, 
damages, and costs for stock trespassing on Indian lands; 

H. R. 10086. An act to amend the act of February 14, 1920, 
&uthorizing and directing the collection of fees for work 
done for the benefit of Indians; 

H.R.10161. An act amending the act of May 25, 1918, 
with reference'to employing farmers in the Indian Service, 
and for other purposes; 

H. R. 10419. An act to permit relinquishments and recon- 
veyances of privately owned and State school lands for the 
benefit of the Indians of the Acoma Pueblo, N. Mex.; and 

H.R.10884. An act to authorize the Secretary of the In- 
terior to adjust reimbursable debts of Indians and tribes of 
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THE JOURNAL 

Mr. FESS. Mr. President, I ask unanimous consent for 
the approval of the Journal for the calendar days of Mon- 
day, Tuesday, and Wednesday, April 11, 12, and 13, re- 
spectively., 

The VICE PRESIDENT. Without objection, it is so 
ordered. 

CALL OF THE ROLL 

Mr. BINGHAM obtained the floor. 

Mr. FESS. Mr. President, will the Senator yield to enable 
me to make the point of no quorum? 

The VICE PRESIDENT. Will the Senator from Connecti- 
cut yield for that purpose? 

Mr. BINGHAM. I yield. 

Mr. FESS. I suggest the absence of a quorum. 

The VICE PRESIDENT. The clerk will call the roll. 

The Chief Clerk called the roll, and the following Senators 
answered to their names: 


Ashurst Costigan Johnson 
Austin Couzens Jones Robinson, Ark, 
Bailey Cutting Kean Robinson, Ind, 
Dale Kendrick Sheppard 
Barbour Dickinson Keyes Shipstead 
Barkley Dil " La Follette Smoot 
B Lewis Steiwer 
Black Fletcher Logan Thomas, Idaho 
Blaine McGill Thomas, Okia, 
Borah George McKellar Townsend 
Bratton Glass McNary 
Glenn Metcalf 

Bulkley Goldsborough Morrison Vandenberg 
Bulow Hale Moses agner 
Byrnes Harrison Neely Walcott 
Capper Hastings Norbeck Walsh, Mass, 
Caraway Hatfield Norris Walsh, Mont. 
Carey Hayden Nye Waterman 

y Hebert Watson 
Coolidge Ho Patterson Wheeler 
Copeland Hull Pittman White 


Mr. SHEPPARD. I wish to announce that the senior 
Senator from Louisiana [Mr. Broussarp] is necessarily de- 
tained from the Senate. 

I also wish to announce that the senior Senator from Mis- 
souri [Mr. Hawes] is necessarily detained from the Senate 
by illness. 

I also desire to announce that the junior Senator from 
nese (Mr. Kine] is necessarily detained from the Senate by 

ess. 

Mr. BYRNES. I desire to announce that my colleague the 
senior Senator from South Carolina [Mr. SwrrH] is neces- 
sarily detained by serious illness in his family. 

Mr. GEORGE. My colleague the senior Senator from 
Georgia [Mr. Harris] is still detained from the Senate be- 
cause of illness. I will let this announcement stand for the 
day. 

Mr. GLASS. I desire to announce that my colleague the 
senior Senator from Virginia [Mr. Swanson] is absent in 
attendance upon the disarmament conference at Geneva. 

The VICE PRESIDENT. Eighty-four Senators have an- 
swered to their names. A quorum is present. 

PAN AMERICAN DAY 

Mr. BINGHAM. Mr. President, last year on the recom- 
mendation of the governing board of the Pan American 
Union, the chief executives of the 21 Republics of the 
American Continent by special proclamation designated 
April 14 as Pan American Day. 'Throughout the continent 
appropriate ceremonies are to-day being held. In a very 
real sense the celebration of this day is destined to become 
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the outward symbol of the increasing unity of purpose and 
ideals of the nations of America. I deem it eminently fitting, 
Mr. President, that here in the Senate of the United States 
we take cognizance of this fact and especially that we 
visualize its deeper spiritual and moral significance. 

As'we review the period that has elapsed since the Ameri- 
can Republics achieved their independence, we can not help 
but be impressed by one notable and outstanding fact. In spite 
of the temporary setbacks that have occurred from time to 
time, the century has brought a constantly broadening basis 
of inter-American good will and understanding. 

I desire in the first place to call your attention to the 
notable record that has been made in the peaceful settle- 
ment of inter-American disputes. At this moment there is 
sitting at the Pan American Union an arbitral tribunal, 
presided over by the Chief Justice of the United States, to 
which has been intrusted the settlement of a long-standing 
and irritating boundary dispute between Guatemala and 
Honduras. The representatives of five countries of the 
American Continent are serving as intermediaries between 
Paraguay and Bolivia in the settlement of a boundary dis- 
pute between those two countries. Peru and Chile have 
settled their long-standing and difficult controversy rela- 
tive to Tacna and Arica; Colombia and Peru have finally 
eliminated a long-standing and irritating boundary dispute. 
The citizens of all the republics of America may well be 
proud of the fact that the 21 Republics of America are 
rapidly approaching the point at which every pending inter- 
national question will have been settled by the orderly pro- 
cedure of mediation, conciliation, and arbitration. 

As regards our own relations with the nations of Latin 
America, it is a source of real gratification to be able to say 
that the feeling of distruct which the Latin American Goy- 
ernments have from time to time manifested toward the 
Government of the United States has been in considerable 
measure allayed. But what is even more important is the 
fact that the people of our country are becoming better 
acquainted with the culture and ideals of the nations of 
Latin America, and, conversely, the Latin American peoples 
are moving toward a better appreciation of the purposes 
and ideals of the United States. Currents of intellectual 
understanding, to which the Pan American Union has con- 
tributed so much, have been established and the founda- 
tions thus laid for a continental system free from rivalries, 
jealousies, and antagonisms. By giving to the world the in- 
spiring example of an international system resting on the 
idea of cooperation and mutual service the American Re- 
publics wil best be able to fulfill the high mission which 
they are called upon to perform. 

CONSTITUTIONAL AMENDMENT CHANGING DATE OF INAUGURATION 


The VICE PRESIDENT laid before the Senate a joint 
resolution of the Legislature of the State of South Carolina 
ratifying the proposed amendment of the Constitution fix- 
ing the commencement of the terms of the President and 
Vice President and Members of Congress, which was or- 
dered to lie on the table and to be printed in the RECORD, as 
follows: 


A joint resolution ratifying & proposed amendment to the Con- 
stitution of the United States of America fixing commencement 
of the terms of the President and Vice President and Members 
of Congress 
I hereby certify that the within originated in the house of 

representatives. 

J. WILSON GIBBES, 
Clerk of the House. 
Correctly enrolled. 
CARTER TO CALLISON. 
Delivered to the governor this 25th day of March, A. D. 1932. 
Jas, H. FowLES, 
Clerk of the Senate, 
THE STATE OF SOUTH CAROLINA. 
At a general assembly begun to be holden at Columbia, on the 
second Tuesday in January, A. D. 1932, and thence continued by 
divers adjournments to the day of „A. D. 1932, a joint 


resolution ratifying a proposed amendment to the Constitution of 
the United States of America fixing commencement of the terms of 
the President and Vice President and Members of Congress. 
Whereas the Senate and House of Representatives of the United 
States of America in Congress assembled (two-thirds of each House 
concurring therein) propose the following amendment to the Con- 
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stitution of the United States of America, to become valid as part 
of said Constitution when ratified by the legislatures of the several 
States as provided in the Constitution in words as follows, to wit: 
SECTION 1. Resolved by the Senate and House of Representa- 
tives of the United States of America in Congress assembled (two- 
thirds of each House concurring therein), That the following 
amendment to the Constitution be, and hereby is, proposed to the 
Premi 8 one valid " a part of said Constitution when rati- 
y the legislatures the several States as vided in the 
Constitution: FON 
“ ARTICLE — 

" SECTION 1. The terms of the President and Vice President shall 
end at noon on the 20th day of January, and the terms of Sena- 
tors and Representatives at noon on the 3d day of January, of the 
years in which such terms would have ended if this article had 
not been ratified; and the terms of their successors shall then begin. 

“Sec. 2. The Congress shall assemble at least once in every 
year, and such meeting shall begin at noon on the 3d day of 
January, unless they shall by law appoint a different day. 

“Sec. 3. If, at the time fixed for the beginning of the term cf 
the President, the President elect shall have died, the Vice Presi- 
dent elect shall become President. If & President shall not have 
been chosen before the time fixed for the beginning of his term, 
or if the President elect shall have failed to qualify, then the 
Vice President elect shall act as President until a President shall 
have qualified; and the Co may by law provide for the case 
wherein neither a President elect nor a Vice President elect shall 
have qualified, declaring who shall then act as President, or the 
manner in which one who is to act shall be selected, and such 
person shall act accordingly until & President or Vice President 
shall have qualified. 

“Sec. 4. The Congress may by law provide for the case of death 
of any of the persons from whom the House of Representatives 
may choose a President whenever the right of choice shall have 
devolved upon them, and for the case of the death of any of the 

from whom the Senate may choose a Vice President when- 
ever the right of choice shall have devolved upon them. 

“Sec. 5. Sections 1 and 2 shall take effect on the 15th day of 
October following the ratification of this artic:e. 

“Sec. 6. This article shall be inoperative unless it shall have 
been ratified as an amendment to the Constitution by the legisla- 
tures of three-fourths of the several States within seven years 
from the date of its submission.” Therefore, 

Secrion 1. Be it resolved by the General Assembly of the State 
of South Carolina, That the said proposed amendment to the Con- 
stitution of the United States of America be, and the same is 
hereby, ratified by the General Assembly of the State of South 
Carolina. 

Sec. 2. That certified copies of this preamble and joint resolu- 
tion be forwarded by the governor of this State to the Secretary 
of State, at Washington, to Presiding Officer of the United States 
Senate, and to the Speaker of the House of Representatives of the 
United States. 

In the senate house the 25th day of March, A. D. 1932. 

JAMES O, SHEPPARD, 
President of the Senate. 
JoHN K. HAMBLIN, 
Speaker of the House of Representatives. 


Approved the 26th day of March, 1932. 
I. C. Brackwoop, Governor. 


STATE or SOUTH CAROLINA, 
EXECUTIVE DEPARTMENT. 

This is to certify the foregoing and hereto attached typewritten 
copy of a joint resolution, entitled, "A joint resolution ratifying 
& proposed amendment to the Constitution of the terms of the 
President and Vice President and Members of Congress," to be true 
and correct as taken from and compared with the original joint 
resolution so entitled now on file in this office. 

Given under my hand and the great seal of the State, at Colum- 
bia, this 31st day of March, 1932. 

[SEAL.] ` I. C. Brackwoop, Governor, 
By the governor: 


CHARLES H, GERALD, Private Secretary. 


STATE OF SOUTH CAROLINA, 


DEPARTMENT. 
This is to certify the foregoing and hereto attached typewritten 
copy of a joint resolution entitled, “A joint resolution ratifying 
a proposed amendment to the Constitution of the terms of the 
President and Vice President and Members of Congress,” to be 
true and correct as taken from and compared with the original 
joint resolution so entitled now on fi'e in the office of the secre- 
tary of state. 
Given under my hand and the great seal of the State, at Colum- 
bia, this 31st day of March, 1932. : 
[SEAL.] W. P. BLACKWELL, 
Secretary of State. 


CLAIM OF GEORGE H. HANSEN 

The VICE PRESIDENT laid before the Senate a letter 
from the Comptroller General of the United States, trans- 
mitting, pursuant to law, his report and recommendation 
concerning the claim of George H. Hansen against the 


"United States, which, with the accompanying report, was 


referred to the Committee on Claims. 
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MINNESOTA CONTESTED ELECTION—PETITION OF EINAR HOIDALE 
(S. DOC. NO. 81) 

Mr. WALSH of Montana. Mr.President, I present a docu- 
ment in the nature of a petition from Hon. Einar Hoidale, 
being a contest of the election of Hon. Thomas D. Schall as 
Senator from the State of Minnesota for the term begin- 
ning March 4, 1931, and praying other relief. I ask that it 
be referred to the Committee on Privileges and Elections. 

The VICE PRESIDENT. The petition will be referred to 
the Committee on Privileges and Elections and printed. 


PETITIONS AND MEMORIALS 


The VICE PRESIDENT laid before the Senate a cable- 
gram from the Speaker of the House of Representatives of 
Porto Rico, San Juan, P. R., stating that “the House of 
Representatives of Porto Rico resolved to respectfully re- 
quest that Congress approve the bill for full payment of cer- 
tificates of soldiers who served in World War," which was 
referred to the Committee on Finance. 

He also laid before the Senate a resolution adopted by 
the Senate of the State of Michigan, favoring the use of the 
emergency powers of tariff adjustment in favor of American- 
grown cane and beet sugars, for the immediate restoration 
of farm and factory business by giving to it the American 
home sugar market, etc. which was referred to the Com- 
mittee on Finance. (See resolution printed in full when pre- 
sented by Mr. VANDENBERG On April 11, 1932, p. 7864, CON- 
GRESSIONAL RECORD.) . 

He also laid before the Senate resolutions adopted at a 
joint convention of the Rural Letter Carriers Association 
and the National League of District Postmasters of the 
Seventh Congressional District of Kansas, urging postal em- 
ployees to do their utmost to help the return of better times 
and to encourage the American Legion in its plans to in- 
crease the confidence of the American people in the sound- 
ness of the policy of the Government; also, expressing con- 
fidence in and appreciation to the President of the United 
States, the Vice President, and the.Cabinet members, and 
pledging loyalty to their administration, etc., which were 
referred to the Committee on Post Offices and Post Roads. 

Mr. DILL presented memorials of sundry banking and 
brokerage firms, numerously signed by officers and employees 
of the firms, all of Seattle, Wash., remonstrating against the 
imposition of a tax on sales of securities, which were referred 
to the Committee on Finance. 

Mr. SHIPSTEAD presented petitions of sundry citizens of 
Hawley and Montevideo, Minn., praying for the passage of 
Senate bill 1197, known as the Frazier farm relief bill, which 
were referred to the Committee on Agriculture and For- 
estry. 

Mr. ROBINSON of Arkansas presented a letter from Wil- 
liam C. Fordyce, of St. Louis, Mo., giving his views on some 
features of the pending tax bill, which was referred to the 
Committee on Finance. 

He also presented a letter from J. O. Downey, of New York 
City, N. L., relative to finance, the investigation of the 
stock exchange, and European governmental debts, which 
was referred to the Committee on Finance. 

He also presented a telegram, in the nature of a petition, 
from W. M. Harrison, manager Long Bell Lumber Sales Cor- 
poration, of Pine Bluff, Ark., praying for the imposition of 
an import duty on lumber in the pending tax bill which 
was referred to the Committee on Finance. 

He also presented telegrams, in the nature of memoriais, 
from the Hope Chamber of Commerce, of Hope; W. W. 
Campbell Ed. Ash, E. P. Taylor, Gazzola Vaccaro, and 
John W. Anderson, all of Forrest City; the Blackrock Pearl 
Button Co., of Blackrock; the Chamber of Commerce, G. B. 
Shafer, Dick Simson, Fayetteville Lions' Club, and Dan T. 
Gray, all of Fayetteville; Mrs. Frank H. Dodge, of Little 
Rock; and F. A. Rodgers, W. L. Yowell, W. H. Lowery, and 
Mrs. A. E. Pearson, all of Mansfield, all in the State of 
Arkansas, remonstrating against reducing or eliminating 
the appropriations for agricultural experiment stations and 
extension work, which were referred to the Committee on 
Agriculture and Forestry. ! 
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Mr. ASHURST presented a telegram, in the nature of & 
memorial from Grady Watson (Inc.), Ford and Lincoln 
dealer, of Phoenix, Ariz. remonstrating against the imposi- 
tion of a tax on the motor industry, which was referred to 
the Committee on Finance. 

He also presented telegrams, in the nature of memorials, 
from E. W. Montgomery, superintendent Union High 
Schools and Junior College, and A. M. Davis, State director 
of vocational education, both of Phoenix, Ariz., remonstrat- 
ing against reducing or eliminating the appropriations for 
Federal vocational educational work, which were referred to 
the Committee on Appropriations. 

He also presented a telegram, in the nature of a memo-* 
rial, signed by Helen J. Stark, secretary Local No. 1750, 
National Federation of Postal Clerks, of Williams, Ariz., re- 
monstrating against the proposed reduction in the com- 
pensation of postal workers, which was referred to the Com- 
mittee on Civil Service. 

He also presented telegrams, in the nature of memorials, 
from Frank Luther, secretary Typographical Union No. 352, 
of Phoenix, and R. L. Yates, president, etc., H. R. Voncol- 
bitz, secretary, etc., of Tucson, Ariz., remonstrating against 
proposed reductions in the compensation of Federal employ- 
ees, which were referred to the Committee on Civil Service. 

Mr. JONES presented a resolution adopted by the town 
council of Elma, Wash., favoring the passage of legislation 
providing for payment-of World War adjusted-compensation 
certificates (bonus), which was referred to the Committee 
on Finance. i 

He also presented a resolution of the Monroe (Wash.) 
Commercial Club, favoring a plan submitted for stabilizing 
the United States currency, which was referred to the Com- 
mittee on Banking and Currency. 

He also presented a letter from the Washington Bankers 
Association, of Seattle, Wash., relative to the so-called Glass 
bill being Senate bill No. 4115, and legislation for the im- 
provement of banking conditions, which was referred to the 
Committee on Banking and Currency. 

He also presented a letter, in the nature of a petition, 
from the Men's Club of the West Seattle Congregational 
Church, of Seattle, Wash., praying that loans of the Gov- 
ernment to foreign governments be used as a security re- 
serve against which to issue notes sufficient to overcome 
present defiation, which was referred to the Committee on 
Banking and Currency. 

Mr. TYDINGS presented resolutions adopted by the 
Twenty-seventh Annual Conference of the Maryland So- 
ciety, Daughters of the American Revolution, protesting 
against the admission of communists into the United 
States and favoring the deportation of all alien com- 
munists, etc, which were referred to the Committee on 
Immigration. 

He also presented a memorial of sundry citizens of Balti- 
more, Md., remonstrating against the passage of legislation 
providing for the payment of World War adjusted-compen- 
sation certificates (bonus) and favoring the repeal of pro- 
visions for free hospitalization of veterans whose disabilities 
are in no way connected with their service, and also the 
discontinuance of disability compensation to veterans who 
are holding salaried positions at the same time, which was 
referred to the Committee on Finance. 

He also presented petitions and papers, in the nature of 
petitions, of Flanders Post, No. 65, American Legion, of Bal- 
timore; Laurel Post, No. 60, American Legion, of Laurel; 
The General Joseph Haller Post, No. 95, American Legion, 
of Baltimore; and sundry citizens of Baltimore, Chestertown, 
and Point Perry, all in the State of Maryland, praying for 
the prompt passage of legislation providing full cash pay- 
ment of World War adjusted-compensation certificates 
(bonus), which were referred to the Committee on Finance. 

Mr. WALSH of Massachusetts presented letters, in the 
nature of memorials, from 200 citizens of the State of Mas- 
sachusetts, remonstrating against a proposed 50 per cent 
increase in first-class postage rates, which were referred to 
the Committee on Finance. 
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He also presented letters, in the nature of memorials, from 
300 citizens of the State of Massachusetts, remonstrating 
against the imposition of a tax on sales of securities and 
subjecting dividend income to the normal tax, which were 
referred to the Committee on Finance. 

He also presented letters, in the nature of memorials, from 
200 citizens of the State of Massachusetts, remonstrating 
against the proposed reduction in the compensation of postal 
and other Federal employees, which were referred to the 
Committee on Civil Service. 

He also presented petitions of 350 citizens of the State 
of Massachusetts, praying for the passage of the bill (H. R. 
9891) to provide for the establishment of a system of pen- 
sions for railroad and transportation employees and for a 
railroad pensions board, and for other purposes, which were 
referred to the Committee on Interstate Commerce. 


TARIFF CN COPPER 


Mr. HAYDEN. Mr. President, I ask leave to have inserted 
in the CONGRESSIONAL RECORD and referred to the Committee 
on Finance an editorial appearing in the Deseret News, of 
Salt Lake City, Utah, entitled “Protect Copper with a 
Tariff.” 

There being no objection, the editorial was referred to the 
Committee on Finance and ordered to be printed in the 
Recorp, as follows: 

[From the Deseret News, Salt 1022] City, Utah, Tuesday, April 12, 


. PROTECT COPPER WITH A TARIFF 


Interesting and sound was the appeal for a tariff on copper made 
yesterday to President Hoover by governors of 11 Western States 
and Tennessee, 5 of whom are Democrats. The petition was given 
the President in the presence of three Democratic and one Repub- 
Mcan Senators. The tariff is becoming happily less and less a 
partisan issue. Both parties have always agreed on import duties 
for revenue, and practically every Democratic Member of Con- 
gress has exerted his influence to make that duty protective on 
commodities, raw or fabricated, in which his constituents are 
interested. 

If the world desired to produce the goods it needs with the 
least amount of useless effort, the formula would be that every 
place should be protected in manufacturing what it is adapted to 
produce at less man hours' effort than are required not only to 
produce but to transport the same commodity from elsewhere to 
said place. But a great variety of reasons interfere with this, 
such as capital investment and the necessity of a nation's fos- 
tering certain basic industries. As a result this country and 
others have built up complicated tariff systems, the sudden 
removal of which would disorganize our economic life. 

For many years this Nation protected copper ore and ingots 
with a tariff; but as our production grew into a competitive sit- 
uation with the rest of the world, the tariff was withdrawn. It 
was always maintained, however, on fabricated copper to protect 
our manufacturers against the cheaper labor of Germany and 
other countries. At present this amounts to a 45 per cent import 
duty. 

The justice of beginning again to protect the ingot copper is 
that in the last few years the world has developed vast bodies of 
copper ore in Mexico, Canada, South America, and Africa. This 
has changed the whole situation. We have in this country cop- 
per-ore reserves of 1,676,000,000 tons of 1.19 per cent grade. Of 
this, 640,000,000, or more than one-third, is held by the Utah 
Copper Co. The foreign copper reserves, which have increased 
since this tabulation was made, are 2,359,000,000 tons of 3.09 
per cent grade. With limitless ore bodies and higher grade ore, 
besides cheap Indian peon and black labor the mines of Chile, 
Katanga, and Rhodesia have, of course, a great advantage over 
our own. 

Copper tariff is not being urged by the larger copper producers 
of the United States, It would appear the reason is that they 
are owners of foreign copper to such an extent that their inter- 
ests are more or less balanced. The Anaconda Copper Co. is 
heavily interested in the Chilean production as well as in the 
Greene Cananea mines of Mexico. The Kennecott Copper Co., be- 
sides controlling the Utah Copper, owns a considerable part of the 
Chile mines, and the capitalists who control both of these great 
corporations are associated in the ownership of the Rhodesian 
mines of Africa. 

As Senator Smoor remarked some time ago, automobile own- 
ers who formerly were strongly in favor of tariff said that they 
did not care whether tariff was put on automobiles or not. 
They are among those who sent $19,000,000,000 of American 
capital into foreign countries to operate factories. This same 
situation appears to apply to some of the larger copper pro- 
ducers. 

If we are to live under a system of duties, then it would seem 
logical to protect a basic industry like copper, just as it is logical 
to protect sugar. Both of these in time of war must be ayail- 
- able within the country that is at war. This applies, of course, 
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particularly to copper, without which modern warfare could 
hardly be carried on. We now protect iron, lead, and zinc. 

But from the standpoint of industrial prosperity this State 
and other Western States are actually dependent upon the copper 
industry for their economic life. This is not only because of the 
great copper mines but also because the red metal is an ingre- 
dient in many ores and its fair price would make their extraction 
profitable, 

It is manifest that American copper mines must be protected 
in the future by tariff or by trade agreements between the owners 
of the world's copper production. Until we have developed fur- 
ther along the route of trade regulation it would seem safer to 
depend upon tariff. 


VOCATIONAL EDUCATION 

Mr. NEELY. Mr. President, I ask to include in the Rec- 
ord and have referred to the Committee on Appropriations 
letters and telegrams protesting against any reduction in 
the Budget estimate for Federal vocational education, under 
the Office of Education, from the following persons who are 
citizens and voters, all in the State of West Virginia: 

J. H. Hickman, secretary West Virginia State Education 
Association, of Charleston; Leona Tracewell, secretary, and 
E. E. Church, president, Parkersburg Teachers Association, 
of Parkersburg; Fred Holbert, Upshur County High School, 
of Buckhannon; H. H. Summerville, of Lost Creek; R. R. 
Stout, of Lost Creek; A. F. Millander, of Weston; John I. 
Altman, superintendent of schools, of Janelew; J. V. An- 
keney, State director of vocational education, of Morgan- 
town; M. T. Morrison, president board of education, of 
Sutton; F. C. Waggoner, superintendent, and A. R. Parrish, 
president, board of education of Belington; J. D. May, presi- 
dent board of education of Sistersville; Mr. and Mrs. Dick 
Hayes, Mr. and Mrs. W. G. Moore, and Mr. and Mrs. J. W. 
Wilson, of South Charleston; J. B. McLaughlin, member of 
State board of education, of Charleston; M. C. Cook, super- 
intendent of free schools, of Charleston; W. E. Hunt, presi- 
dent Elk district board of education, of Charleston; voca- 
tional teachers, Sistersville High School, of Sistersville: 
George O. Mullan, of Martinsburg; A. G. Snyder, president 
West Virginia vocational teachers association, of St. Marys; 
C. E. Lawall, of Morgantown; Pleasants Post, No. 79, the 
American Legion, of St. Marys; George T. Rowe, of Elk- 
view; W. H. H. Douglas, of Elkview; Otto Cantley, president 
Elk Chapter Future Farmers of America, of Elkview; and 
Lena M. Charter, State supervisor of home economics, State 
department of education, vocational division, of Charleston. 

I have a number of others, which I shall present at a 
later hour. 

The VICE PRESIDENT. The papers, in the nature of 
memorials, presented by the Senator from West Virginia 
will be received and referred to the Committee on Appro- 
priations. 

REPORTS OF COMMITTEES 


Mr. WHITE, from the Committee on Claims, to which was 
referred the bill (H. R. 3580) for the relief of Clara E. 
Wight, reported it with amendments and submitted a report 
(No. 555) thereon. 

He also, from the same committee, to which were referred 
the following bills, reported them severally without amend- 
ment and submitted reports thereon: 

S. 660. An act for the relief of Hamilton Grounds (Rept. 
No. 556) ; 

H.R.3909. An act for the relief of Helen Patricia Sullivan 
(Rept. No. 557); and 

H.R.5259. An act for the relief of Steve Fekete (Rept. 
No. 558). 

Mr. BROOKHART, from the Committee on Claims, to 
which was referred the bill (H. R. 4868) for the relief of 
George E. Casey, reported it with an amendment and sub- 
mitted a report (No. 559) thereon. 

He also, from the same committee, to which was referred 
the bill (H. R. 3265) for the relief of W. J. Shirley, reported 
it without amendment and submitted a report (No. 560) 
thereon. 

Mr. COOLIDGE, from the Committee on Claims, to which 
was referred the bill (S. 1271) for the relief of the estate 
of George B. Spearin, deceased, reported it without amend- 
ment and submitted a report (No. 561) thereon. 
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Mr. NYE, from the Committee on Public Lands and Sur- 
veys, to which was referred the bill (H. R. 5484) extending 
the provisions of the act entitled “An act to provide for the 
sale of desert lands in certain States and Territories,” 
approved March 3, 1877 (19 Stat. 377), and acts amendatory 
thereof, to ceded lands of the Fort Hall Indian Reservation, 
reported it without amendment and submitted a report 
(No. 562) thereon. 

He also, from the same committee, to which was referred 
the bill (S. 3638) to authorize the use of public lands for 
camp sites, refining works, and other purposes in connec- 
tion with mineral permits and leases, reported it with 
amendments and submitted a report (No. 565) thereon. 

Mr. WALSH of Montana, from the Committee on Public 
Lands and Surveys, to which was referred the bill (H. R. 
8914) to accept the grant by the State of Montana of con- 
current police jurisdiction over the rights of way of the 
Blackfeet Highway, and over the rights of way. of its con- 
nections with the Glacier National Park road system on the 
Blackfeet Indian Reservation in the State of Montana, re- 
ported it without amendment and submitted a report (No. 
563) thereon. 

He also, from the same committee, to which was referred 
the bill (S. 2144) authorizing the Secretary of the Interior 
to grant a patent to certain lands to Charles R. Thornton, 
reported it with an amendment and submitted a report 
(No. 566) thereon. 

AMENDMENT OF RADIO ACT OF 1927 


Mr, DILL. Mr. President, from the Committee on Inter- 
state Commerce I report back favorably, with amendments, 
the bill (H. R. 7716) to amend the radio act of 1927, ap- 
proved February 23, 1927, as amended (U. S. C., Supp. V, 
title 47, ch. 4), and for other purposes, and I submit a report 
(No. 564) thereon. 

Let me say that the bill as amended contains two provi- 
sions which are in accordance with the economy program 
that is being discussed at the White House. One is to com- 
bine the agencies relating to radio in the Commerce Depart- 
ment and the Radio Commission, and the other is to raise 
the fees to be paid for regulation of radio. The bill as 
drawn will, it is estimated, raise $670,000 per year. 

The VICE PRESIDENT. The bill will be placed on the 
calendar, 


ENROLLED BILLS AND JOINT RESOLUTION PRESENTED 


Mr. WATERMAN, from the Committee on Enrolled Bills, 
reported that on the 13th instant that committee presented 
to the President of the United States the following enrolled 
bills and joint resolution: 

S. 1769. An act to authorize pay patients to be admitted to 
the contagious-disease ward of the Gallinger Municipal Hos- 
pital; 

S. 2078. An act to amend an act approved February 20, 
1896, entitled “An act to amend an act entitled ‘An act to 
punish false swearing before trial boards of the Metropolitan 
Police Force and Fire Departments of the District of 
Columbia, and for other purposes, approved May 11, 1892 "; 

S. 2496. An act to permit construction, maintenance, and 
use of certain pipe lines for petroleum and petroleum prod- 
ucts in the District of Columbia; 

S. 3222. An act to amend an act approved March 3, 1917, 
known as the District of Columbia appropriation act for the 
year ending June 30, 1918; 

S. 3634. An act to amend section 600 of the act of March 
3, 1901 (31 Stat. 1284; D. C. Code, title 5, sec. 122) ; and 

S. J. Res. 4. Joint resolution to provide for the naming of 
Montgomery Blair Portal. 

BILLS AND JOINT RESOLUTION INTRODUCED 

Bills and a joint resolution were introduced, read the first 
time, and, by unanimous consent, the second time, and 
referred as follows: 

By Mr. WHEELER: 

A bill (S. 4390) authorizing the exchange of certain 
patented lands; 

A bill (S. 4391) to authorize appropriations for the com- 
pletion of the public high school at Frazer, Mont.; and 


A bill (S. 4392) authorizing an appropriation for reim- 
bursement of Cascade and Hill Counties, Mont., for care of 
certain Indians; to the Committee on Indian Affairs, 

A bill (S. 4393) granting an increase of pension to Mary 
Coleman; to the Committee on Pensions. 

By Mr. NYE: 

A bill (S. 4394) to aid in the reduction of taxes on farm 
lands and to promote elementary education in rural areas 
of the United States, and to cooperate with the States in 
the promotion of these objectives; to the Committee on 
Education and Labor. 

By Mr. TYDINGS (by request) : 

A bill (S. 4395) to provide medical services after retire- 
ment on annuity to former employees of the United States 
disabled by injuries sustained in the performance of their 
duties; to the Committee on the Judiciary. 

By Mr. CAPPER: 

A bill (S. 4396) to provide for readjustment of street lines 
and the transfer of land for school, park, and highway pur- 
poses in the northeast section of the District of Columbia, 
and for other purposes; to the Committee on the District 
of Columbia. 

By Mr. THOMAS of Oklahoma: 


A bill (S. 4397) conferring jurisdiction on the Court of 


Claims to adjudicate the rights of the Otoe and Missouria 
Tribes of Indians to compensation on a basis of guardian 
and ward; to the Committee on Indian Affairs. 

By Mr. BROOKHART: 

A bill (S. 4398) granting an increase of pension to Wil- 
liam Blades; to the Committee on Finance. 

By Mr. SMOOT: 

A bill (S. 4399) granting a pension to Abram S. Work- 
man; to the Committee on Pensions. 

By Mr. McNARY: 

A joint resolution (S. J. Res. 145) providing for financing 
sales of wheat and cotton in foreign markets; to the Com- 
mittee on Agriculture and Forestry. 


REVENUE AND TAXATION—AMENDMENT 


Mr. JONES submitted an amendment intended to be pro- 
posed by him to the bill (H. R. 10236) to provide revenue, 
equalize taxation, and for other purposes, which was re- 
ferred to the Committee on Finance and ordered to be 
printed, as follows: 

2 the Lu TAS in the bill insert the following: 

t hereafter deputy collectors of internal revenue 
shall b. be appointed by the Secretary of the Treasury in accordance 
with the provisions of the civil service act of January 16, 1883, 


and the rules promulgated thereunder, and they shall hold office 
without term.” 


HOUSE BILLS REFERRED 

The following bills were severally read twice by their titles 
and referred to the Committee on Indian Affairs: 

H.R.208. An act to authorize transfer of the abandoned 
Indian-school site and building at Zeba, Mich., to the L'Anse 
Band of Lake Superior Indians; 

H.R.8637. An act to authorize the sale, on competitive 
bids, of unallotted lands on the Lac du Flambeau Indian 
Reservation, in Wisconsin, not needed for allotment, tribal, 
or administrative purposes; 

H.R.8898. An act authorizing the deferring of collection 
of construction costs against Indian lands within irrigation 
projects, and for other purposes; 

H. R. 8918. An act to authorize the collection of penalties, 
damages, and costs for stock trespassing on Indian lands; 

H. R. 10086. An act to amend the act of February 14, 1920, 
authorizing and directing the collection of fees for work 
done for the benefit of Indians; 

H. R. 10161. An act amending the act of May 25, 1918, with 
reference to employing farmers in the Indian Service, and for 
other purposes; 

H. R. 10419. An act to permit relinquishments and recon- 
veyances of privately owned and State school lands for the 
benefit of the Indians of the Acoma Pueblo, N. Mex.; and 

H.R.10884. An act to authorize the Secretary of the In- 
terior to adjust. reimbursable debts of Indians and tribes of 
Indians. 
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MESSAGE FROM THE PRESIDENT 


A message from the President of the United States sub- 
mitting a nomination was communicated to the Senate by 
Mr. Latta, one of his secretaries. 


CLAIMS OF CERTAIN CHEROKEE INDIANS 


Mr. THOMAS of Oklahoma. Mr. President, I ask that the 
Chair may lay before the Senate the &mendment of the 
House of Representatives to Senate bill 2405. 

The PRESIDING OFFICER (Mr. Fess in the chair) laid 
before the Senate the amendment of the House of Repre- 
sentatives to the bill (S. 2405) to confer jurisdiction on the 
Court of Claims to hear and determine certain claims of the 
Eastern or Emigrant and the Western or Old Settler Chero- 
kee Indians against the United States, and for other pur- 

poses, which was, on page 2, line 23, to strike out “two 
years" and insert six months." 

Mr. THOMAS of Oklahoma. I move that the Senate agree 
to the House amendment. 

The motion was agreed to. 


ROAD ON SHOSHONE INDIAN RESERVATION, WYO. 


The PRESIDING OFFICER laid before the Senate the 
amendment of the House of Representatives to the bill (S. 
3569) to amend the act of May 27, 1930, authorizing an ap- 
propriation for the reconstruction and improvement of a 
road on the Shoshone Indian Reservation, Wyo., which was 
to strike out all after the enacting clause and insert: 

That the act entitled "An act authorizing reconstruction and 
improvement of a public road in Wind River Indian Reservation, 
Wyo." approved May 27, 1930 (46 Stat. 430), is hereby amended 
by adding the following sections: 

“ Bec. 2. In connection with the construction of such road, pay- 
ment may be made for rights of way across Indian lands and also 
of the total irrigation construction costs and accrued operation 
and maintenance charges on affected lands. 

" BEC. 3. Any funds provided by the State of Wyoming shall not 
be subject to the requirement in section 1 hereof for the employ- 
ment of Indian labor." 


Mr. KENDRICK. I move that the Senate concur in the 
House amendment. 

The motion was agreed to. 
PROPOSED COMMITTEE ON eere AFFAIRS—AMENDMENT OF THE 

Mr. BROOKHART entered a motion to discharge the 
Committee on Rules from the further consideration of the 
resolution (S. Res. 26) changing the name of the Commit- 
tee on Pensions to the Committee on Veterans' Affairs, and 
defining its jurisdiction (submitted by Mr. BrooxHarr on 
December 9, 1931). 

The PRESIDING OFFICER. The motion will be received. 


PRECONVENTION ACTIVITIES—CAMPAIGN EXPENDITURES 


Mr. ROBINSON of Indiana. Mr. President, yesterday I 
Lad occasion to make some observations with reference to 
press reports regarding what appeared to be excessive ex- 
penditures of money in connection with certain presidential 
campaigns. To-day I find quoted in the press additional 
matter on this subject, which I desire to bring to the atten- 
tion of the Senate at this time. I ask particularly for the 
attention, if I may have it, of the junior Senator from Iowa 
[Mr. Dickrvson], who is the author of the proposed resolu- 
tion to investigate campaign expenditures. 

There appears this morning an Associated Press dispatch 
reported in the Baltimore Sun, which I read as follows: 


MURRAY REPEATS CHARGE OF VOTES BEING BOUGHT 


Denver, April 13.—Gov. W. H. Murray, of Oklahoma, charged 
here to-day that money was being spent to "buy" Democratic 
convention votes for Gov. Franklin D. Roosevelt, of New York, 
and spiked reports he was abandoning his own campaign for the 
Democratic presidential nomination. 

"I have made statements about the buying of votes," Murray 
told newspaper men. "I made them in private conversations. I 
did not intend for them to be made public at the moment. 

“However, I did say that money was being spent in North 
Dakota to buy the State's delegation for Roosevelt, and I said, 
also in private conversations, that some money was spent for this 


purpose in Iowa." 
REFUSES TO GIVE DETAILS 


Murray said he did not wish to go into detail about these 
charges at the present. 
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“TI take them up later, you may be sure," he added. “As for 
myself, I would rather go down to defeat in a righteous cause than 
ride the band wagon into Wall Street." 

Murray was quoted last Friday as saying in a speech at Norfolk, 
Nebr., that $50,000 in eastern money had been sent into Nebraska 
to win delegates for Roosevelt. He explained the next day he had 
not intended to convey that idea, but realized later the audience 
had misunderstood him. 

"I intended to convey," he said, "that Arthur Mullen, of 
Omaha, Democratic national committeeman, had $50,000 for the 
Al Smith campaign four years ago, and I was wondering if he had 
the same amount for Roosevelt." 

Mullen stated at the time that less than $200 had been spent in 
Nebraska for Roosevelt and that he had pald it personally. 


Mr. President, I respectfully invite the attention of the 
junior Senator from Iowa [Mr. DicKiNsoN] to these addi- 
tional reasons for hastening the adoption of this resolution 
in order that these charges may be gone into thoroughly by 
the proper Senate committee. 

Mr. DICKINSON. Mr. President, I solicit the cooperation 
of the Senator from Indiana in assisting me to get the com- 
mittee to act upon the resolution at the earliest possible 
moment. 

Mr. ROBINSON of Indiana. I should be glad to cooper- 
ate with the Senator from Iowa. 

Mr. BLAINE. Mr. President, I have just listened with 
interest to the colloquy between the Senator from Indiana 
[Mr. RonBINSON] and the Senator from Iowa [Mr. DICKINSON] 
respecting their pledge to support each other to obtain a 
report on the resolution introduced by the Senator from 
Iowa providing for an investigation of expenditures during 
the campaign that will be conducted in 1932. I want to say 
to both of them very frankly that that committee is com- 
posed of a majority of Republicans, that the committee is 
controlled by this side of the Senate. 'The chairman of the 
committee is a Republican. 'The resolution has been brought 
up in the committee. So far as I am concerned, I have been 
anxious and ready and willing to have the resolution reported 
out. If I may indulge some advice to the two Senators who 
have pledged each other their mutual cooperation, it is that 
they persuade the chairman .of the committee to call the 
committee together for the purpose of reporting out the 
resolution. 

Mr. ROBINSON of Indiana. I am not a member of the 
Committee on Privileges and Elections, but I shall be very 
glad to do all I agreed to do and that is everything within 
my power to hasten the adoption of the proposed resolution. 

WOMEN'S ORGANIZATION FOR NATIONAL PROHIBITION REFORM 


Mr. TYDINGS. Mr. President, I ask unanimous consent 
to have printed in the Record a statement by Mrs. Charles 
H. Sabin, New York City, chairman of the Women's Or- 
ganization for National Prohibition Reform, April 14, be- 
fore the Senate Judiciary Committee, setting forth very 
briefly the principles for which that organization stands. 

There being no objection, the statement was ordered to 
be printed in the RECORD, as follows: 


Mr. Chairman and members of the Judiciary Committee, I am 
here to represent the Women's Organization for National Prohi- 
bition Reform, of which I have the honor to be chairman. 

This organization is posed of 631,537 women, coming from 
every walk of life, representing every field of endeavor and activity 
in every State of the Union. 

We are both nonpartisan and nonsectarian. 

May I call your attention to the fact that the members of our 
organization have each personally signed a card pledging them- 
selves to work for a change in the national prohibition law? In 
other words, gentlemen, I am not here delivering the sentiments 
of over 600,000 women, as many organizations do, merely because 
of the action of a small executive committee. I am authorized to 
represent each and every member of this organization. 

Our organization was started on the 28th day of May, 1929, 
as a result of the realization that the prohibition law was a curse 
to the social and governmental structure, to the family, and to 
the home. For, after all, women know the conditions of the family 
and the home perhaps better than anyone, as they are affected by 
the atmosphere in which their children are growing up. 

The following declaration of principle submitted by the com- 
mittee on platform and resolutions was unanimously adopted at 
our first national conference in Cleveland, Ohio, on April 24, 
1930—just two years ago: 

“1. We are convinced that national prohibition is fundamentally 


wrong— 
"(a) Because it conflicts with the basic American principle of 
local home rule and destroys the balance, established by the 
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framers of our Government, between 
Federal authority and those reserved to the sovereign States or 
to the people themselves. $ 

“(b) And because its attempt to impose total abstinence by 
national governmental fiat ignores the truth that no law will be 
respected or can be enforced unless supported by the moral sense 
and the common conscience of the communities affected by it. 

"9, We are convinced that national prohibition, wrong in prin- 
ciple, has been equally disastrous in consequences in the hypocrisy, 
the corruption, the tragic loss of life, and the appalling increase 
of crime which have attended the abortive attempt to enforce it; 
in the checking of the steady growth of temperance which had 
preceded it; in the shocking effect i has had upon the youth of 
the Nation; in the im nt of constitutional guaranties of 
individual rights; in the weakening of the sense of solidarity 
between the citizens and the Government, which is the only sure 
basis of a country's strength. 

“The Women's Organization for National Prohibition Reform 
records these convictions and declares: That 11 years' 
of national prohibition has demonstrated its adoption to have 
been a grievous mistake, persistence in which will constitute a 
continuing threat to our country’s well-being. 

“That in the removal from the Federal Constitution of a 
provision which should never have been put into it lies the only 
reasonable hope of relief from conditions which have become 
intolerable. 

“That the Federal Government, exercising {ts power to regulate 
interstate and foreign commerce, should protect each State in 
the enforcement of its State laws according to its true function. 

“That the people of the United States who have never had the 
opportunity to pass judgment upon this question should be given 
such an opportunity and that therefore, that this may be accom- 
plished in an orderly way and in accord with constitutional pro- 
cedure, we urge the Congress to submit to conventions of the 
people in the several States, rather than to the legislatures 
thereof, a resolution for the repeal of the eighteenth amendment." 

Mr. Chairman and members of the Judiciary Committee, this 
is a time for plain speaking. The prohibition amendment, how- 
cver noble in purpose, has failed. It has made our Government 
authorities, Federal, State, and local, powerless to control the 
liquor traffic by license and regulation. It has deprived the Fed- 
eral Government of hundreds of millions of dollars of needed 
revenue, and diverted these funds into legal channels, through 
which crime of all kinds has been to organize and finance 
itself on a scale hitherto unknown in the history of the world. 
These criminal organizations live and thrive in defiance of gov- 
ernmental authority, and their activities threaten, in constantly 
growing measure, our most sacred institutions and our homes. 

Prohibition has not created crime; it has financed crime. 

No one can pretend any longer that the prohibition amendment 
is effective to promote temperance or to stop the sale or consump- 
tion of intoxicating beverages. It has had 18 years of trial and 
the Government has spent millions of dollars in a sincere but 
fruitless effort to enforce it. It has utterly failed of the purposes 
for which it was originally intended and it is gradually destroy- 
ing the authority of Government and undermining our insti- 
tutions. 

It has become the great resource of the criminal class and it 
provides the capital of the outlaw and the bootlegger. Those 
churches and the dry organizations which still support it have 
become, all unconsciously, the chief allies and friends of the out- 
law classes, and the time has come to end this unholy alliance. 

The question is not one of drink. This is a national emergency, 
in which the security of our institutions is at stake, and the 
choice is between law and order and organized crime. 

These are the facts, and we must face them. The prohibition 
amendment is poisoning our national life, and 1t must be repealed, 

Gentlemen of the committee, our organization is very, very 
earnest about this matter. We intend to strive unceasingly to 
bring about this great reform. 

We all know that in every great movement of history the ap- 
parent cause has never been the real one. 

If this were a question of more or less liquor, I, for one, would 
not lift a to change the situation. But we, of our organiza- 
tion, know that when history is written it will be recorded that 
this was a fight for good government. 

My purpose, gentlemen, is to appeal to you to make it possible, 
through your great influence, to end a situation which is making 
of us a nation of hypocrites and demoralizing our moral fiber. 


STATE, JUSTICE, COMMERCE, AND LABOR APPROPRIATIONS 

The Senate proceeded to consider the bill (H. R. 9349) 
making appropriations for the Departments of State and 
Justice and for the judiciary, and for the Departments of 
Commerce and Labor for the fiscal year ending June 30, 
1933, and for other purposes, which had been recommitted 
to the Committee on Appropriations and reported back with 
amendments, 

Mr. JONES. Mr. President, I ask unanimous consent that 
the formal reading of the bili be dispensed with, that the bill 
be read for amendment, and that the committee amendments 
be considered first. 

The VICE PRESIDENT. Is there objection? The Chair 
hears none, and it is so ordered. 
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directed a 10 per cent reduction in the appropriations car- 
ried by two of the appropriation bills. In the discussion of 
the motion directing that such a reduction be made with 
reference to the bill affecting the State, Justice, Commerce, 
and Labor Departments, I announced at that time that if 
the motion was adopted I would consider that to be a decla- 
ration of the policy of the Senate to be followed thereafter ` 
with reference to all other appropriation bills. 

The Post Office and Treasury Department appropriation 
bill has been considered by the subcommittee of the Com- 
mittee on Appropriations. That bill involves over a billion 
dollars. On the basis of 10 per cent the cut would amount 
to $105,000,000. 

The full committee met yesterday morning, and in view 
of the fact that the Treasury bill involves at least $108,- 
000,000 for public buildings, a question was raised as to 
whether the Senate desires a 10 per cent cut to be made in 
that item. Also the Post Office Department appropriations 
involve a number of contracts for carrying the mails involv- 
ing over $100,000,000. The items referred to involve alto- 
gether about $230,000,000. 

The committee thought it wise to submit this question 
again to the Senate, in order that it might be disposed of. 
The subcommittee has held its hearings, and is ready to 
begin the writing of the bill. The Senator from Tennessee 
is ready to submit a motion that the 10 per cent cut shall 
apply to the Post Office and Treasury Department appro- 
priation bill. So, Mr. President, I am perfectly willing, if it 
be agreeable to the Senate, to have the pending business 
laid aside temporarily in order to allow the Senator from 
Tennessee to make his motion, and to have it considered 
and disposed of. 

The VICE PRESIDENT, Is there objection to laying aside 
temporarily the pending appropriation bill for the purpose 
stated by the Senator from Washington? The Chair hears 
none, and the Senator from Tennessee is recognized. 


POLICY OF SENATE IN REDUCTION OF APPROPRIATIONS 


Mr. McKELLAR. Mr. President, I will explain to the Sen- 
ate that on yesterday, when the Appropriations Committee 
had its meeting as stated by the chairman of the committee, 
this question arose. It seemed to me that it was unnecessary 
to adopt a resolution directing a 10 per cent reduction in the 
Post Office and Treasury appropriation bill; but the com- 
mittee, by a large vote, decided it wise that such a resolution 
should be submitted, and directed me to submit the following 
resolution (S. Res. 197): 

Resolved, That it is the sense of the Senate that the Committee 
on Appropriations, in its consideration of the bill (H. R. 9699) 
making appropriations for the Treasury and Post Office Depart- 
ments for the fiscal year ending June 30, 1933, and for other pur- 
poses, should observe the policy adopted by the Senate in the cases 
of the Interior Department and the State, Justice, Commerce, and 
Labor ts appropriations bilis, and report the said bill 
back to the Senate with amendments providing an aggregate reduc- 
tion of 10 per cent in the amount of the appropriations contained 
in the bill as received from the House of Representatives. 


Accordingly, in carrying out the wishes of the committee; 
I have offered that resolution and I want to make 

Mr. COPELAND. Mr, President, if the Senator will per- 
mit me, I should like to say a word about the action of the 
committee. À 

Mr. McKELLAR. I ask the Senator to let me say just a 
word about it; then I shall be very happy to yield to him. 

The VICE PRESIDENT. The Senator from Tennessee de- 
clines to yield at this time. 

Mr. McKELLAR. As I said before, when the Commerce, 
Labor, State, and Justice Departments bill came up on 
March 22, the Senator from Washington [Mr. Jones], the 
chairman of the Committee on Appropriations, made the 
situation very clear. He stated that if the motion to cut 


down appropriations for those departments 10 per cent 
should be adopted by the Senate he would consider, and the 
committee would probably consider, it a mandate to proceed 
in exactly the same way as to the other appropriation bills 
before the committee. -I thought that settled it, and I was 
perfectly content with that; but the committee feels that a 
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resolution specifizally adopting the same course in reference | ernment is paying out to some of the richest of our corpo- 


to the Post Office and Treasury Department appropriation 
bill should come before the Senate, and I am perfectly con- 
tent that that course should be pursued. So I hope that the 
Senate will approve the resolution which is now offered, de- 
claring it to be the sense of the Senate that a 10 per cent 
reduction should likewise be made in the appropriations car- 
ried by the Treasury and Post Office bill, just as was ordered 
in the case of the other two bills on March 22. 

Why should there be objection to that being done? The 
situation in reference to the Post Office and Treasury bill 
was exactly the same as in the case of the others. The 
chairman of the committee has written to the heads of the 
departments involved; he wrote to the Postmaster General 
and to the Secretary of the Treasury asking them to outline 
how the 10 per cent cut could best be made. That informa- 
tion has been furnished; we have the views of the Post- 
master General as to how the reduction may be made, and 
his views are before the committee. We have the views of 
the Secretary of the Treasury, and they are before the com- 
mittee. The committee has taken testimony on all these 
questions; that testimony is now before the committee; and 
I think the subcommittee is ready to act, because the hear- 
ings have been printed. 

It seems to have been suggested that we ought not to 
cut appropriations for public buildings. In my opinion, we 
ought to cut the appropriations for public buildings if it is 
found that that is the best way to make the reductions; in 
other words, the committee ought to take, it seems to me, 
exactly the same course with reference to the Post Office 
and Treasury appropriation bill that it has taken with ref- 
erence to the other two bills. Let the subcommittee first go 
over the items and then submit its conclusions to the full 
committee, making an aggregate cut of 10 per cent; and 
then, when the committee reports to the Senate, let the Sen- 
ate pass upon the measure in that form. I see no reason 
in the world why these two departments should not be put 
upon the same basis as the other five departments. 

Mr. President, I want to call attention to the claimed 
difference 

Mr. JOHNSON. Mr. President, will the Senator yield or 
would he prefer to proceed? 

The VICE PRESIDENT. Does the Senator from Ten- 
nessee yield to the Senator from California? 

Mr. McKELLAR. Just a moment. I will have to yield 
first to the Senator from New York, who asked me to yield 
a few moments ago. It seems to me that, if anything, it 
would be easier to cut the appropriations for the Treasury 
and Post Office Departments than it was to cut the appro- 
priations for the five departments which have already been 
cut by the committee and one of them by the Senate. 

There are in the Treasury bill some tremendous items, 
some very extravagant expenditures. I have gone over that 
bill and I do not think there will be a particle of trouble in 
readjusting it so as to take care of the 10 per cent reduction 
and provide just as efficient an administration for the 
department as we have now. I think there are extrava- 
gances in that department that could easily be cut out. 

When it comes to the Post Office Department I think that 
we can proceed in the same way. There ought not to be 
any difference. It may be that the public-building items 
will have to be cut a little, and I am not sure but that they 
ought to be cut a little. I am not inclined to the view that 
we must go on with the construction of all the public 
buildings. There are several public buildings in Washing- 
ton for which appropriations have been asked that ought 
not to be remodeled at this time; there is no necessity for 
it; and I have no doubt but that first the subcommittee and 
then the full committee can, by equitable and fair adjust- 
ments, bring about the 10 per cent reduction. 

As to the Post Office Department appropriations it is said 
that a very large proportion of them go for salaries, and 
that is true, but there are many extravagant appropriations. 
Senators, that department is paying out enormous sums in 
subsidies. Many of our people are in distress and some of 
them it is said are hungry and starving; and yet this Gov- 


rations vast sums in the way of subsidies. I will call to 
the attention of the Senate one of these concerns, which for 
carrying inconsequential quantities of mail on three routes 
receives therefor a subsidy of about $1,200,000. The vice 
president of this corporation which is receiving this enor- 
mous gratuity from the Government stated that his corpo- 
ration was worth $250,000,000; that it did not have a bond 
resting on it in any way; that it was amply able financially 
to carry on its own transactions, and yet, under this bill, it 
is proposed to continue, under a void contract, in my judg- 
ment, a subsidy of $1,200,000 a year to a corporation that 
Says on the stand under oath that it is worth $200,000,000 
to $250,000,000 and owes no debts. It seems to me it is a 
matter that this committee ought to look into and ought to 
pass upon, and ought to pass upon in the same just, fair 
way that the committee has passed and is going to pass 
upon these other matters. 

So I ask the Senate to vote this resolution through and 
make it certain that exactly the same course will be pursued 
as to the Post Office Department and as to the Treasury 
Department that has been pursued in these other depart- 
ments. 

I now yield to the Senator from New York. 

Mr. COPELAND. I thank the Senator, but I will speak 
in my own time. 

Mr. McKELLAR. Very well. Now I yield to the Senator 
from California. 

Mr. JOHNSON. Mr. President, the thought that was agi- 
tating my mind during the progress of what the Senator 
from Tennessee was saying—and I am not speaking now in 
controversy with him as to his resolution—is this: 

I labored under the delusion that the present administra- 
tion had a perfectly definite idea in one single direction 
respecting unemployment, and that it had suggested that 
we embark upon a building program in order to relieve 
unemployment. I may be in error in that; but, at any rate, 
I have heard it stated again and again and again and again 
that we should give employment upon public buildings, and 
thus do what lay in our power to alleviate in some degree 
the great amount of unemployment that existed in this 
country—a curse to the country, as we all know. 

Now it is sought by this resolution, as I follow it, to affect 
that building program, and at least eliminate 10 per cent 
of it. 

Mr. McKELLAR. Oh, no, Mr. President! The intention 
of this resolution is to submit that question to the Com- 
mittee on Appropriations, and let it examine into all the 
facts, and determine what, if any, cuts shall be made on 
this matter as well as any other matter. There is no direc- 
tion to the committee to cut a certain per cent or any per 
cent off the building program if the committee is of the 
opinion that it ought not to be done. The resolution merely 
refers it to the committee for action; that is all. 

Mr. JOHNSON. Yes; but may I be permitted to suggest 
that the necessary result of what is attempted to be accom- 
plished by the resolution will be the affecting of the build- 
ing program? 

Mr. McKELLAR. It may affect it to some extent. I do 
not know. I can not say in advance what the committee 
will do. 

Mr. JOHNSON. That is the point. 

Mr. McKELLAR. But it will be submitted to the com- 
mittee, just as the appropriations for the other departments 
have been submitted to the committee, and I believe a fair 
and just and equitable report will be made in reference to 
all of them. 

Mr. JOHNSON. Does it not demonstrate, then, the mode 
of action that we are adopting to-day? Here all of us, or 
practically all—perhaps not myself, because I have not been 
vocal very often during this session of Congress—but all who 
have been descanting upon the horrible conditions that exist 
to-day in this country, and particularly unemployment, have 
been crying aloud for a building program which will take 
care of our unemployed; and that is one of the solutions 
suggested by the administration for this terrible distress of 


1932 CONGRESSIONAL RECORD—SENATE 8183 


unemployment. Now we are going to work to eliminate 
some of that building program and increase the unemploy- 
ment; so that while we talk one day about curing unem- 
ployment, the next day, by the elimination of a building 
program that will cure it in part, we increase unemployment. 
Are we not, therefore, in something of a paradoxical position 
and one that we ought not to occupy? 

Mr. McKELLAR. I do not think so, Mr. President. I 
want to call the Senator's attention to two instances that 
fell under my own observation in reference to employment 
and unemployment in my own State. 

A building was erected in a certain part of my State last 
year. It was let to & contractor who did not live in the 
State. I went out there with another gentleman one day 
to see what progress was being made, and my recollection 
is that of the 114 or 115 men at work on the job there were 
only 6 Tennesseans in all. I recall that in another part of 
my State & contract is about to be let. The lowest bidder 
happened to be a Tennessean. He would employ Tennessee 
labor and all that, but apparently the powers that be do not 
thing he ought to have the contract. He does not come up 
to some technical requirement that has been made; so the 


contract will be let to somebody else, and labor in my own. 


State will not be employed. 

I merely call the Senator's attention to the fact that if 
we have to make the employment feature the main feature 
I do not know where we are going; for, with the enormous 
deficit that now exists in the Treasury, where in the world 
are we going to continue to get the money to pay for these 
extravagant projects? 

Mr. JOHNSON. I am not questioning, of course, what 
the Senator says about Tennessee, nor do I assert that the 
entire cure of unemployment is a great building program. 

Mr. McKELLAR. I do not know. We tried it out, but 
I do not think it has been very effective. 

Mr. ASHURST. Mr. President 

Mr.JOHNSON. But the fact of the matter is, that is the 
position which the majority of the Congress and the ad- 
ministration maintained for a considerable period—that a 
building program would relieve unemployment. 

Mr. McKELLAR. Yes; I think that was the case for quite 
a while. 

Mr. ASHURST. Mr. President 

Mr. JOHNSON. Pardon me just one sentence. Now, 
after we have reached that conclusion, we take another 
course, wholly at variance. There is not anything wrong 
in that, so far as that is concerned; but instead of aiding 
employment we are sending more men into the ranks 
of the unemployed. Let us not, then, talk about the relief 
of unemployment by any building program if we are going 
to pursue the policy that has been adopted and is here 
suggested. 

Mr, McKELLAR. No, Mr. President; I do not think the 
Senator states it exactly as I understand it, at all events. 
He may be entirely right, and I may be entirely wrong. 
There is not any purpose of overturning that program. 
The only purpose here is to cut down slightly the expendi- 
tures of our Government. 

I now yield to the Senator from Arizona, 

Mr. ASHURST. Mr. President, I would not rise at this 
time except for the fact that the able Senator from Tennes- 
see [Mr. McKreLLan] has said we do not know where we are 
going. 

I am able to say where the Nation is going unless some 
statesmanship is disclosed in Congress. We are going to- 
ward, and we will soon occupy, the narrow strip of land that 
lies between the devil and the deep blue sea. (Laughter.] 

December is gone; January is gone; February is gone; 
March is gone; half of April is gone, and not one single bit 
of legislation has been passed looking toward relieving 
unemployment. 

Mr. President, the Government of the United States owes 
no man a living, but it owes every citizen of the United 
States a fair chance to earn a decent living; and a govern- 
ment that does not afford that chance will soon disintegrate 
and fall, and ought to fall and decay. 


Not a single constructive measure has been passed looking 
toward putting men to work. 'The Senator from California 
(Mr. JogwsoN] frequently rises to. great heights of states- 
manship; but he has risen to no greater height than the one 
he rose to this morning when he pointed out that it would 
be a reactionary, backward, foolish step to weaken our 
building program. The greatest economists of to-day say 
that & bond issue of two or three billion dollars would be 
easily absorbed. In fact, men by the thousands are looking 
for tax-exempt securities; and with the avails derived from 
the bond sales our road-building program could be speeded. 
Aye, sirs, we are six or seven years behind with the building 
program. 

In my own State—I mention it because I am more familiar 
with that State than with others—public buildings are 
needed. Last summer I visited New York City to investigate 
the necessity for public buildings. I found there clerks 
crowded together in a small building. Valuable records, 
involving millions of dollars of Government money, I found 
boarded up and stored in places highly inflammable. This 
Government needs a building program. Instead of taking a 
backward, reactionary step and cutting off 10 per cent of 
the building program, we ought to add 100 per cent to it and 
set artisans to work everywhere in speeding up the program. 

The Government in many places is paying extortionately 
high rentals for quarters now. Nothing is needed so much 
as public buildings. Now is the time to build them. The 
road program ought to be speeded up; and all of the silly, 
of all the reactionary things I ever heard of, it is now pro- 
posed to cripple the parcel post! About the only thing we 
have done for the farmer in 30 years was to give him the 
parcel post; and now it is proposed, in the interest of 
penny-pinching economy, to cripple the parcel post! 

Mr. President, if this Congress keeps on with the course 
it has been pursuing, it will become not only the most un- 
popular Congress that ever assembled but an object of ridi- 
cule and contempt in the eyes of every American citizen. 

Irepeat, what did we do in December? Nothing. What 
did we do in January? Talk. What did we do in Febru- 
ary? Spin words and weave language. What did we do in 
March? 'Talk some more. What have we done up to date? 
Talk some more; and now we are asked to make a 10 per 
cent cut in the salaries of our faithful employees, and & 
10 per cent reduction in our building program. At a time 
when courage ought to infuse the souls of men, when they 
ought to say that America is sound, and the American 
working man has a right to earn his daily bread, and the 
right to demand the chance to earn it, here are men penny 
pinching and cheeseparing around to cut 10 per cent off 
somebody's salary, to cut the building program, to cut the 
parcel post! ‘To say the least, it is ridiculous. 

Mr. McKELLAR. Mr. President, I am just wondering 
where my good friend from Arizona would get the money. 
Mr. . Will the Senator let me answer that? 

Mr. McKELLAR. In one moment. We are $2,000,000,000 
in the hole already—the greatest deficit that any govern- 
ment in all the history of time ever had in its running ex- 
penses. We are facing an empty treasury. I am just 
wondering where the Senator from Arizona is going to get 
the money. s 

I now yield to the Senator from Arizona. 

Mr. ASHURST. Mr. President, it is so easy to tell the 
Senator where to get the money that it seems like folly for 
me to say it. 

First, stop this insane desire to retire the public debt at 
such a heavy pace. Do not retire the public debt in 20 years 
or 30 years, but in 70 years. That will please all the na- 
tions, and the bondholders besides. I have never been one 
of the men who have always brought an anvil chorus 
against Mr. Mellon. The greatest criticism I had of him 
was that he insisted on paying off the public debt too rap- 
idly. There is $600,000,000 a year of saving. 

Mr. McKELLAR. Before the Senator leaves that, does 
he understand that under the present arrangement as 
passed by the House it is proposed to quit paying on the 
public debt? 
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Mr. ASHURST. Very well That is one evidence of 
statesmanship that I am tickled to death to see. 

- Secondly, Mr. President, the national income of our people 
is $60,000,000,000 a year. What is a deficit of two billions? 
I repeat that I can number and name the men by the 
thousands and the tens of thousands whose vaults are filled 
with gold who are anxious to buy bonds if the Goyernment 
will only issue them. They are anxious to find some place 
for their excess and surplus moneys. If the Government 
would issue, say, four or five billion dollars of bonds they 
would be absorbed at par within a period of 12 days, and 
then the public-building program of our country could be 
speeded. Then we could give hope and assurance and cour- 
age to the people who are now plunged all too deeply into 
the slough of despondency and despair. 

So, Mr. President, it seems to me a backward step, an ex- 
tremely reactionary step to take, to begin to talk about 
whittling away and penny pinching and cheeseparing with 
respect to saving 10 per cent, and throwing some more men 
out of employment. I have heard enough of the philosophy 
of despair, gloom, and defeat. Let us have a note now of 
victory, progress, and success. 

Mr. JOHNSON, Mr. VANDENBERG, and Mr. SHIPSTEAD 
addressed the Chair. 

The PRESIDING OFFICER (Mr. Fess in the chair). 
Does the Senator from Tennessee yield; and if so, to whom? 

Mr. McKELLAR. I yield first to the Senator from Cali- 
fornia, then I will yield to the Senator from Michigan and 
the Senator from Minnesota. 

Mr. JOHNSON. May I compliment the Senator from 
Arizona? He said some things here this morning which I 
think ought well to: be said in this body, and I am delighted 
that he has said them. 

We speak of the building program. If the Senator from 
Tennessee will permit me, I want to query him on another 
part of this. 

Mr. McKELLAR. As to anything the Senator asks, if I 
have the information, I will be glad to give it to him. 

Mr. JOHNSON. I realize that. First, we are going to 
recant, at least in part, the avowed purpose we had of 
curing, at least in part, unemployment by a building pro- 
gram. 

Next, let me speak to the Senator, because he is much 
more familiar than I am with the Post Office Department, 
of the fact that 70 per cent of the men in the Post Office 
Department are upon salaries which can not be touched, 
are they not? 

Mr. McKELLAR. There is quite a large number. I think 
it is in that neighborhood—65 or 70 per cent. 

Mr. JOHNSON. What you are going to do, then, is to 
make your 10 per cent cut upon 30 per cent of the expendi- 
ture; that is, I mean if a cut is made. 

Mr. McKELLAR. I just want to explain my position very 
fully to the Senator. I am wholly opposed to cutting off 
the salaries of the lower-paid employees. Instead of doing 
it we might easily make this cut by reducing the enor- 
mous subsidies which are paid by that department, and for 
one I am in favor of making the reduction by cutting off 
. subsidies rather than cutting off salaries of employees. That 

suggestion will go to the committee, of course. 

Mr. JOHNSON. If that be so, may I suggest to the Sen- 
ator that there is no necessity for passing a 10 per cent 
resolution? 

Mr. McKELLAR. Oh, yes. 

Mr. JOHNSON. If there are specific items which are ex- 
cessive, they can be taken care of, and upon the floor the 


. reductions can be made. 


Mr. McKELLAR. As to making them on the floor, the 
Senator will remember the fate of the bureau for the eradi- 
cation of the Mediterranean fruit fly and the microscopic 
insects and the birds of paradise and other bureaus which 
have been established. It is a hard thing to do, I will say 
to the Senator. If he does not think so, MM E He 
will find out how hard it is. i 
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Mr. JOHNSON. The Senator is right; it is a difficult 
thing to do. 

Returning to the Post Office Department now, about 30 
per cent of the expenditures will have to stand the 10 per 
cent reduction that is made. In that 30 per cent of the 
expenditures, as I understand it, are salaries of certain em- 
ployees and the building program of the Post Office De- 
partment. Is that true? 

Mr. McKELLAR. I do not remember the exact percent- 
age, but I want to say to the Senator that if we cut off the 
Subsidies alone, if we do not change another item but cut 
off the unjust, the illegal, and improper subsidies which 
are now being granted by that department to people who 
do not need them, people who are not entitled to them, 
we will account for every dollar of the 10 per cent reduction. 

Mr. ASHURST. Mr. President, the Senator does not say 
anything but about cutting off the subsidies. Name the men 
to whom these unlawful and improper moneys are going. 
We are anxious to vote with him, but these large, vapid 
mouthings about cutting off the subsidies do not get us any- 
where. Tell us who they are, and I will vote with the Sen- 
ator. But stop this mouthing about cutting off subsidies. 
Name them. 

Mr. McKELLAR. It is difficult for anybody to do that 
while the Senator from Arizona is on his feet, because he 
makes so much noise. 

Mr. ASHURST. When I talk I not only get on my own 
feet but I get on some other people’s feet which ought to be 
trodden on. 

Mr. McKELLAR. I think that is a very unfair and im- 
proper way of legislating. It is wholly unnecessary. I think 
we ought to keep our tempers. 

Mr. ASHURST. Mr. President, the man who, in the peril 
of his country, keeps his temper, is a moral coward. ` 

Mr. McKELLAR. I decline to yield to the Senator longer. 

Mr. SHIPSTEAD. Mr. President, will the Senator yield 
to me now? 

Mr. McKELLAR. I will yield in just a moment. I prom- 
ised to yield to the Senator from Michigan, but I will ask 
him to permit me to make just one statement about those 
who are getting subsidies. 

I found that 44 shipping lines are getting subsidies amount- 
ing to $37,000,000. If the Senator from Arizona wants the 
names, I will give him some of them. There is the United 
Fruit Co., a corporation which has no debts, with two hun- 
dred and fifty millions of assets. There is the Munson 
Line. There is the International Mercantile Marine. Many 
of these lines fly foreign flags, some of them flying more 
foreign flags than American flags, not needing the money, 
getting their subsidies by way of loans from the Govern- 
ment. Iam delighted to give the names, and if the Senator 
from Arizona is interested in it, I refer him to Senate Docu- 
ment No. 69. He will find in that the report of the Post- 
master General setting out the 44 companies, the amount 
given to each, and the contract. 

Mr. ASHURST. Mr. President, will the Senator yield at 
that point? 

Mr. McKELLAR. I yield. 

Mr. ASHURST. Will the Senator move in the Senate to 
strike off those subsidies? 

Mr. McKELLAR. I am not only going to move in the 
Senate, but I am going to move in the committee. I have 
already moved in the Senate. 

Mr. ASHURST. I wil take pleasure in supporting the 
Senator. 

Mr. McKELLAR. I am glad to hear the Senator say that. 

Now I yield to the Senator from Michigan. 

Mr. VANDENBERG. Mr. President, I would like to submit 
a thought to the Senator for his view. Yesterday I pre- 
sented a letter to the chairman of the Committee on Appro- 
priations suggesting a study of the possibility, if it might be 
advisable for 1 or 2 or 3 years to take all of the permanent 
improvements for which we are now proposing to pay by 
current taxes out of the Budget entirely and finance them on 
a long-time basis. I am not speaking at the moment of the 
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large program the Senator from Arizona has in mind; I am 
speaking solely of the items which are within the existing, 
authorized Budget. 

Mr. McKELLAR. In other words, the capital items. 

Mr.VANDENBERG. Iamthinking of the entire $120,000,- 
000 for the public-building program. Iamthinking of the en- 
tire $40,000,000 for permanent development of rivers and har- 
bors. I am thinking of the $10,000,000 contribution for this 
year to the construction of Boulder Dam. I am thinking of 
items of that character. Would it be unsound economy to 
take those capital items entirely out of the contemporary 
Budget and entirely out of the contemporary tax burden, 
except a share of the amortization of the prospective debt, 
and place them entirely upon a credit basis for the time 
being? Will the Senator make an observation upon that? 

Mr. McKELLAR. Mr. President, the Senator from Michi- 
gan has made a very valuable suggestion. I am glad he has 
made it to the chairman of the Committee on Appropria- 
tions. I hope the chairman of the committee will invite him 
before the committee when the bill is returned to the com- 
mittee for action, and that he be allowed to elaborate his 
plan. 

The Senator from Michigan is a very thoughtful man, 
and I think there is much in the contention, and believe 
that when this matter is referred to the committee, under 
the direction of this resolution, the committee will give the 
most careful and painstaking consideration to a really con- 
structive view. 

Mr. JONES. Mr. President, I suggest that in order to 
carry out what the Senator from Tennessee suggests would 
take legislation. 'That is out of the jurisdiction of the Com- 
mittee on Appropriations. We are dealing with appropria- 
tions as we have to deal with them now. 

Mr. McKELLAR. That is true, and I call it to the atten- 
tion of the Senator from Michigan, so that he can act ac- 
cordingly. d 

Mr. SHIPSTEAD. Mr. President — 

Mr. McKELLAR. I yield to the Senator from Minnesota. 

Mr. SHIPSTEAD. May I offer another suggestion in ad- 
dition to what the Senator from Michigan has said? 

Mr. McKELLAR.: I wil be very happy if the Senator 
will do so. 

Mr. SHIPSTEAD. Let me call the Senate's attention to 
this fact, that we are trying to save the taxpayer now. 

Mr. McKELLAR. We are trying to save the taxpayer 
now. 

Mr. SHIPSTEAD. His income in going, and is there any 
reason why the burden of these permanent improvements, 
for instance, the building program of $105,000,000, to erect 
buildings which we expect to stand for 150 or 200 and 300 
years, should be placed upon the taxpayers this year, when 
the future generations will have the benefit of these capital 
investments in permanent improvements? It seems to be 
an indefensible proposition to saddle these taxes upon the 
taxpayer at the present time. I believe the running ex- 
penses of the Government come properly within the pur- 
view of the present tax program, but certainly the program 
of making permanent improvements in the vast amount the 
Congress has authorized, and paying for them out of ap- 
propriations now, when the taxpayer has such a hard time 
to pay the taxes at all, seems to me to be indefensible. 

Mr. McKELLAR. Mr. President, there is much in what 
the Senator from Minnesota has said. I think that when 
the program was begun, the income of the Government was 
so great that it was thought that these unusual expenditures 
could be absorbed out of the revenues of the Government. 
But in the last two years especially the income of the Gov- 
ernment has dropped so considerably, from something like 
$5,000,000,000 to probably half that sum, that these unusual 
expenditures prove a very great hardship on the Treasury 
at this time. 

However, it will take legislation, as the Senator from 
Washington pointed out a few moments ago, which can not 
be enacted upon an appropriation bill, but would have to be 
enacted as a result of bills coming from other committees, 
before a plan of that kind could be adopted. 


I suggest to the Senator from Minnesota that he and the 
Senator from Michigan get together on a plan which both 
of them seem to have thought about and see how it can be 
worked out. 

I agree with the Senator that as to permanent improve- 
ments, such as many of those we are making, it might be 
very wise to bring about a different method of financing 
them, rather than appropriating for them out of a Treasury 
which has no money in it. We just have not the money. 
There is a $2,000,000,000 deficit, and it seems to me that as 
sensible men, as reasonable men, we must look facts in the 
face. There is nothing mysterious about it. The United 
States Government has spent all of its money and $2,000,- 
000,000 more, and we can only raise money by taxation. In 
my judgment the best way to balance the Budget is by cut- 
ting down taxation to the last cent possible, without inter- 
fering with the proper functions of the Goyernment. 

Mr. SHIPSTEAD. Mr. President, may I offer the Senator 
another suggestion? 

Mr. McKELLAR. Certainly. 

Mr. SHIPSTEAD. The Senator speaks of extraordinary 
expenditures. We have appropriated $500,000,000 to take 
care of the Reconstruction Finance Corporation. 

Mr. McKELLAR. Yes; and we have authorized bonds in 
the amount of $1,500,000,000. I am not sure that even 
those which have been authorized can be flaated at par; I 
do not know whether they are salable or will be salable. 
That is hard to tell. But we have appropriated $500,000,000 
from the Treasury for that purpose. 

Mr. SHIPSTEAD. The moratorium will cost us another 
$250,000,000. 

Mr. McKELLAR. That is $250,000,000. 

Mr. SHIPSTEAD. That makes $750,000,000 of extraor- 
dinary expenditures this year. 

Mr. McKELLAR. There is a great deal more than that. 


There is $125,000,000 of aid to farmers. In this bill there 


is an appropriation of $108,000,000 for public buildings. In 
addition to that there are subsidies amounting to some 
$60,000,000. 

In addition to that my recollection is that for air mail 
routes there is an expenditure of something like $35,000,000, 
which is purely an investment, if it can be so called. It is 
not an ordinary appropriation. Under these circumstances 
the Senator can see what a large field he and the Senator 
from Michigan have before them in which to reduce Goy- 
ernment expenditures and help relieve the financial situation. 

Mr. SHIPSTEAD. If the Senator will yield further, I 
would like to invite his attention to the fact that the $500,- 
000,000 appropriated for the Reconstruction Finance Cor- 
poration is to be loaned to corporations giving security. 

Mr. McKELLAR. That is true. 

Mr, SHIPSTEAD. We expect or hope to get that. money 
back in five years. 

Mr. McKELLAR. I did not vote for the Reconstruction 
Finance Corporation bill. 

Mr. SHIPSTEAD. I did not, either, 

Mr. McKELLAR. I am afraid we have not a very good 
chance for getting it back, but we live in hopes. 

Mr. SHIPSTEAD. If that $500,000,000 comes back after 
five years, as we hope it will, it can be used at that time to 
apply on the retirement of bonds which may be issued now 
to take care of permanent capital investment. 

Mr. McKELLAR. Yes; that would be the theory of the 
Senator who offered the suggestion. 

Mr. SHIPSTEAD. Generations to come, who will have 
the benefit of the permanent investments, should pay their 
share for the benefits received and the tax burden in these 
amounts would be lifted during the depression. 

Mr, McKELLAR. There is much in what the Senator has 
said. x 
Mr. THOMAS of Oklahoma, Mr. President, I desire to 
say in the time of the Senator from Tennessee—— 

Mr. McKELLAR. I have concluded and will yield the 
floor. 

Mr. THOMAS of Oklahoma. I hope the Senator will not 
do so. I prefer to say it in the time of the Senator from 
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The legislative clerk called the roll, and the following 


Tennessee, and I desire to invite the attention of the junior | 
Senator from Michigan [Mr. VANDENBERG] to what I am 
about to say. 

We are proceeding upon the theory of postponement of 
the debts due from Europe, which they should have paid 
us during the past year. We are in effect being compelled 
to raise money by taxation to make up that loss. That in 
effect is an unjust tax to put upon our people at this par- 
ticular time, if it could be avoided. 

The second thing is that we made an appropriation of 
$125,000,000 to be given to the land-bank system for a capi- 
tal investment also. That sum must be raised by taxation. 
That is likewise an unjust burden to be placed upon the 
taxpayers at this particular time. 

The third thing that we did was to appropriate $500,- 
000,000 to place in the Reconstruction Finance Corporation 
treasury. That money is to be loaned. That is likewise 
capital investment. I hold it is unjust and unfair to tax the 
people at this particular time to raise that fund. I only use 
this for an illustration. 

On the 9th of December last I introduced a Senate con- 
current resolution covering this identical point. If I may 
have the further attention of the Senator from Tennessee in 
his time, I desire to read the concurrent resolution. It may 
offer even yet the basis for some constructive legislation. 
The concurrent resolution offered on the 9th of December 
reads as follows: 

Resolved, etc., That in the preparation of the several appropria- 
tion bills the respective Committees and Subcommittees on Ap- 
propriations be, and they are hereby, authorized and requested to 
follow the procedure herein outlined: 

1. Each regular appropriation bill shall be prepared to embrace 
and carry only essential and nonavoidable items. 

2. All items for equipment, repairs, extensions, and new con- 
struction shall be placed in a separate and special bill to be kno 
as an emergency relief bill. : 


At that time I could not foresee any of these items, but 
now it occurs to me that the items I have mentioned should 
be placed or could have been placed in this kind of a 
measure. 


3. Funds for the purpose of meeting the cost of such equipment, 
repairs, extensions, and new construction, as estimated for and as 
appropriated, shall be raised by a special issue and sale of bonds 
to be known as emergency relief bonds. 


If I may, I desire to ask the Senator from Michigan 
whether or not this is in line with the thought he expressed 
on the floor a short time ago? 

Mr. VANDENBERG. Mr. President, I think it is precisely 
in line so long as the Senator is discussing authorized 
projects. 

Mr. THOMAS of Oklahoma. I had nothing else in mind 
when I introduced the resolution. 

Mr. McKELLAR. I will say to the Senator from Okla- 
homa that he probably realized then and, of course, realizes 
now that whatever is done along that line will have to be 
done through legislation somewhat on the order of that 
which he has proposed. The Committee on Appropriations 
have the duty imposed upon them to appropriate under the 
law, and so any action would not affect the present situation 
unless it became the law before the committee acts. 

Mr. THOMAS of Oklahoma. Frankness causes me to 
state that the concurrent resolution was referred to what is 
known on our side of the aisle as the policy committee. 
For some reason it did not meet with action at the hands of 
that committee. It not having appealed to those on my side 
of the aisle, I did not see fit to call it to the attention of the 
Senate. 

Mr. McKELLAR. I hope the Senator from Oklahoma will 
confer with the Senator from Michigan and propose some 
plan that might be very helpful in the emergency. 

I hope the Senate will vote, as it has done on two former 
occasions, to pass the resolution recommitting the Post 
Office and Treasury appropriation bill. 

The PRESIDING OFFICER (Mr. Fess in the chair). The 
question is on the resolution of the Senator from Tennessee. 

Mr. McNARY. Mr. President, I suggest the absence of a 
quorum. 

The PRESIDING OFFICER. The clerk will call the roll. 


Senators answered to their names: 


Ashurst Costigan Johnson Reed 

Austin Couzens Jones Robinson, Ark 
Bailey Cutting Kean Robinson, Ind 
Bankhead Dale Kendrick Sheppard 
Barbour Dickinson Keyes Shipstead 
Barkley 1 La Follette Smoot 

B Fess wis Stelwer 

Black Fletcher Thomas, Idaho 
Blaine Frazier McGill Thomas, Okla. 
Borah George McKellar Townsend 
Bratton Glass McNary Trammell 
Brookhart Glenn Metcalf Tydings 
Bulkley Goldsborough Morrison Vandenberg 
Bulow Hale Moses Wagner 
Byrnes Harrison Neely Walcott 
Capper Hastings Norbeck Walsh, Mass. 
Caraway Hatfield Norris Walsh, Mont 
Carey Hayden Nye Waterman 
Connally Hebert Oddie Watson 
Coolidge Howell Patterson Wheeler 
Copeland Hull Pittman White 


The PRESIDING OFFICER. Eighty-four Senators have 
answered to their names. A quorum is present. 

Mr. ODDIE. Mr. President, I intend to discuss the reso- 
lution introduced by the Senator from Tennessee [Mr. 
McKE tar] providing for a cut of 10 per cent below the 
House figures in the Treasury and Post Office appropriation 
bill. I would like to go into the discussion in more detail 
than will be possible at this time. 

The Subcommittee on Appropriations having this bill in 
hand, of which I am chairman, has been holding hearings 
upon it for several weeks. I invite the attention of the 
Senate to the fact that the hearings are very thorough and 
extensive. I wish the Senators would examine them. 
There are about 1,200 pages containing a great deal of 
valuable data on the Post Office Department and the Treas- 
ury Department in relation to the appropriation measure. 

The subcommittee having this matter in charge has not 
yet met to write up the bill. We have recently completed 
the hearings. In the meantime the full tommittee was 
called yesterday to consider the question of the effect of a 
10 per cent cut on this bill. A request was made by a 
majority of the committee that the Senator from Tennessee 
(Mr. McKrLLan] introduce the resolution which is now be- 
fore us. It is necessary that the situation be clarified. 

Mr. President, I oppose the resolution very strongly. I 
have many reasons for opposing it. In the first place, I 
am convinced that it will result in increasing the army of 
the unemployed to a large extent. It will result in much 
suffering and distress. It will result in prolonging the 
period of depression that is upon us now and in delaying 
the time of recovery. 

The bill is the largest of the major appropriation bills, 
carrying nearly $1,100,000,000. A 10 per cent cut in this 
bill will mean considerably over $100,000,000. Before we 
take the step committing us to that policy we should study 
the situation more in detail, reason it out, and study the 
effects pro and con. 

I am, as strongly as anybody in the Senate, in favor of 
reduction of Government expenditures where such reductions 
can be made without doing serious harm. I am for economy 
in governmental expenditures as much as any Senator on 
this floor can be, but I am not for false economy, and I con- 
tend that to make this 10 per cent cut would be not only false 
economy but in many ways hurtful to the Government. It 
would take us years to get over the effect of such a cut. 

The House has studied this bill carefully. It spent weeks 
on the hearings, and I refer Senators to those hearings, 
which are very complete and voluminous. The House cut 
the appropriations to the bone. After working weeks and 
weeks, it cut these appropriations as far as it dared to cut 
them—way below the Budget figures, and further below the 
figures which the departments themselves originally re- 
quested. 

I feel that the House will not look with favor on this cut. 
We are an independent body, it is true; but we must give 
consideration to the coordinate body at the other end of the 
Capitol, particularly after its serious study of this problem 
and after it has decided that further cuts can not be made 
without injuring the public service to a serious extent. 


1932 


Mr. President, I am going to give a few reasons—— 

Mr. ASHURST. Myr. President, will the Senator yield 
to me? : 
- The PRESIDING OFFICER. Does the Senator from Ne- 
vada yield to the Senator from Arizona? 

Mr. ODDIE, I yield. 

Mr. ASHURST, I ask the Senator if it is not a fact that 
it is proposed to cut 10 per cent the appropriations for 
the carrying and delivery of the mails, especially for the par- 
cels post and the rural free delivery, which are carried in 
this bill? 

Mr. ODDIE. Yes. 

Mr. ASHURST. The Senator is chairman of the Commit- 
tee on Post Offices and Post Roads and has performed his 
duties well. I will ask him if it is not a fact that the parcels 
post and the rural free delivery come into more intimate 
touch with the people of this country than does any other 
agency of government? 

Mr. ODDIE. There is no question about that, Mr. Presi- 
dent. 'The department has notified me that if this cut 
is made, about 17,000 rural routes will be either consoli- 
dated or abolished. ‘This will be of such damage to the 
farmers of the country that we will not hear the end of it 
for many a year. 

Mr. McKELLAR. Mr. President, will the Senator yield? 

The PRESIDING OFFICER. Does the Senator from Ne- 
vada yield to the Senator from Tennessee? 

Mr. ODDIE. I yield. 

Mr. McKELLAR. I presume that the Postmaster Gen- 
eralis still willing to obey the law of Congress; and unless 
the Congress, acting on the recommendations of the com- 
mittee, cuts out those rural carriers they will not be cut 
out, and the Postmaster General will not have to cut them 
out and will not be permitted to cut them out. 

Mr. ODDIE. But, Mr. President, if we reduce the appro- 
priations for the Post Office Department as much as it is 
proposed to do in this resolution, the department will not 
have the money with which to continue them. 

Mr. McKELLAR. Just a moment. The Senator was on 
the committee and, of course, read the letters which were 
received from the heads of the departments. I remember 
when the committee had under consideration the bil mak- 
ing appropriations for the Departments of State, Justice, 
Commerce, and Labor the other day, the Secretary of State, 
Mr. Stimson, wrote to the committee and, as I recall, said 
that if that bill should pass in the form suggested, there 
would have to be cut out six or seven legations and embas- 
sies. Well, the committee—— 

Mr. JONES. Mr. President, he hardly stated that. He 
suggested that if the cut had to be made, it would be neces- 
sary to eliminate some of them. 

Mr. McKELLAR. That was the diplomatic statement he 
made to the committee, but the newspapers carried the 
story that that was the way in which it was proposed to be 
done. The committee, however, cut the appropriations 10 
per cent, and not an embassy or legation is interfered with 
in any way. 

Mr. ASHURST. Mr. President, wil the Senator from 
Nevada yield to me? 

Mr. ODDIE. I yield. 

Mr, ASHURST. I would not at this juncture have the 
Senator from Tennessee or any other Senator feel that I 
had derided his efforts in behalf of economy. So, far from 
casting any opprobrium upon the efforts of the Senator 
from Tennessee, I admire his efforts, but they are in the 
wrong direction. He asks us, forsooth, to consider a 10 per 
cent reduction willy-nilly, whether the items should be re- 
duced or not. 

Mr. McKELLAR. Mr. President, oh, no. I know the Sen- 
ator from Arizona does not wish to do me an injustice. I 
never made any such statement as that. All that is pro- 
posed by the resolution or that has been proposed by any 
previous resolution submitted by me is that the entire appro- 
priations be referred to the Committee on Appropriations, 
the duty of which is to pass upon them, but to pass upon 
them with the limitation expressed. 'They can cut out one 
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item, they can leave in another, they can increase one, and 
they can reduce another. They have exactly the same free- 
dom of action which they now possess under the law, with 
the single exception that they are asked to reduce the aggre- 
gate 10 per cent. 

Mr. ASHURST. Mr. President. 

The PRESIDING OFFICER. Does the Senator from 
Nevada yield further to the Senator from Arizona? 

Mr. ODDIE. Yes. 

Mr. ASHURST. But my observation is that if that duty 
is cast upon the committee, items which, in my judgment, 
ought not to be cut will be cut. The Senator from Tennessee 
mentioned subsidies to certain shipping companies. I have 
never been in favor of subsidies; I shall vote with the Sen- 
ator in that regard; and I do not want to remit that question 
to the committee. I think, however, if the Senator would 
direct his effort to individual items he would get some- 
where. Criticisms of Congress never improve Congress, but 
criticisms of Mr. A improve Mr. A; criticisms of Mr. B im- 
prove Mr. B. We will never get anywhere and never make 
any advance by criticising Congress as a body. Such criti- 
cisms must be made with the gun aimed at a particular per- 
son. We will never achieve any economy simply by talking 
about excessive expenditures; it is necessary to name the 
items. Ita lex scripta est To such effect is the law writ- 
ten." Let the Senator direct his remarks to particular items. 

If the Senator from Nevada will yield further.to me—— 

Mr. ODDIE. I yield. 

Mr. ASHURST. Ido not want to interrupt the thread of 
his speech. 

Mr. ODDIE. I am glad to yield to the Senator. 

Mr. ASHURST. But I am really concerned about this 
question, and I hope this bill wil not be remitted to the 
committee. I fear, if it shall be, that the parcels post and 
the rural free delivery will be the items that will bear the 
brunt of the reductions, and especially the appropriation for 
the rural free delivery is the one item that ought not to be 
reduced at this time. 

I repeat, if the Senator will permit me—and he is doing a 
great service in the stand he is taking—whateyer we may 
have done for the farmer or tried to do for the farmer is 
past history. I contend that we have done but very little 
for the farmer except possibly to lend him money, and I 
doubt very much if a man was ever helped by lending him 
money. With the exception of good roads, the one thing in 
25 years that has brought the farmer into communication 
with the outside world, that has made his life freer, easter, and 
better, if such could be, is the rural free delivery; and it 
would be a most reactionary step at this time or at any 
time to reduce the appropriations necessary for carrying on 
the rural free delivery, the one thing that brings the farmer 
into touch with his Government. 

The ordinary citizen, Mr. President, the farmer, asks and 
expects but little from his Government. He may go to the 
post office and may serve on juries, but those are about the 
only real contacts he has with his Government. The rural free 
delivery brings him, isolated on his farm or on his ranch as 
he is, into direct communication with his Government or its 
agencies. I think the Senator from Nevada is doing a splen- 
did work in resisting any attempt looking toward a further 
reduction of the facilities of the Post Office Department. 

Mr. ODDIE. Mr. President, in line with the suggestion 
of the Senator from Arizona, the department has stated that 
& reduction of 10 per cent will mean not only the elimina- 
tion and consolidation of many thousands of rural free 
delivery routes but the cutting of the service from daily to 
possibly two or three times a week. 'The farmers will be 
heard from if such a thing as that shall be done. 

Mr. President, I address myself first to the 'Treasury 
Department appropriation bill: 


The amount of permanent annual appropriations for the Treas- 


ury Dep 

is $1,161,522,917. The corresponding 

1932 is stated at $1,042 821.384. The estimated 
over 1932 is $118,701,533. Aside from minor items, this Increase 
occurs in four principal amounts. The interest on the public debt 
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718,300, raising it from the estimated figure of $411,771,300 to 
$426,489,600; the sum of $69,138,878, estimated as a new item in 
1933, represents the retirements of principal of debt from cash 
repayments of principal by foreign governments; and $1,000,000 
estimated in 1933, with no corresponding figure in 1932, for the 
retirement of debt from Federal reserve bank franchise tax re- 
ceipts. A comparison of the permanent appropriations for 1932 
and 1933 will be found at the end of the tabulation in this report. 
' The Budget estimates for the Treasury Department for the fiscal 
year 1933 for regular annual appropriations called for an increase 
0f $7,313,305 over the appropriations for similar purposes for 1932, 
including for the latter year the amount carried in the first defi- 
ciency act. Eliminating from the totals for both years the appro- 
priations for public buildings and the Supervising Architect's 
department, in which there is necessarily a net increase due to 
the construction program—and further eliminating the item of 
$26,000,000 for tax refunds from the 1932 appropriations for which 
there is no corresponding direct appropriation for 1933—the re- 
mainder of Treasury Department activities supported from regu- 
lar annual appropriations showed a net decrease of approximately 
$5,000,000. Of this latter sum approximately $3,000,000 represented 
items of construction and other purposes which do not recur for 
1933, so that the total net reduction in Budget estimates for all 
other items as presented to Congress was about $2,000,000. 

Mr. VANDENBERG. Mr. President, will the Senator 
yield? 

The PRESIDING OFFICER. Does the Senator from Ne- 
vada yield to the Senator from Michigan? 

Mr. ODDIE. I yield. 

Mr, VANDENBERG. Before the Senator leaves the ques- 
tion of the sinking fund, do I understand that the bill now 
contains a $500,000,000 item for the 1933 contribution to 
the sinking fund? 

Mr. ODDIE. The present bill does not contain that item. 

Mr. VANDENBERG. In other words, it is not contem- 
plated providing the annual contribution to the sinking fund 
as required by law under the Budget as it is now pending? 

Mr. ODDIE. No; the estimates do not contain that $500,- 
000,000 item. 

Mr. JONES. Mr. President, I suggest to the Senator that 
that item is provided for by permanent legislation; it is 
permanently provided for, and Congress does not have to 
provide for it each year. 

Mr. ODDIE. Mr. President, the chairman of the Com- 
mittee on Appropriations [Mr. Jones] wrote the Secretary 
of the Treasury asking for a statement as to the effect of 
this proposed 10 per cent cut. In his answer the Secretary 
made several very important statements that the Senate 
should hear before deciding in this matter finally. He states 
where the cuts can possibly be made and where they posi- 
tively can not be made. He says: 

For the purposes covered by Treasury appropriations in the 
pending bill, heads of bureaus and offices submitted estimates 
aggregating $320,411,077. After examination by the Budget and 
Improvement Committee and the Budget officer, items aggregating 
$22,196,218 were deducted before the estimates were submitted to 
the Bureau of the Budget. s 

That in itself is a very substantial reduction made by the 
department before the figures were submitted to the Bureau 
of the Budget. 

That bureau made further reductions before submitting the 
estimates to the Congress, and the bill as passed by the House is 
in the aggregate amount of $254,311,988, or $66,099,089 less than 
the original estimates submitted by heads of bureaus and offices 

That shows a very earnest and effective attempt on the 
part of the bureau heads of the Treasury Department to 
effect every saving that could possibly be made without do- 
ing great injury and harm to the Government finances and 
the operation of the Government itself. 

In my letter of March 8, 1932, in response to your letter of 
February 27, 1932, with respect to the Treasury appropriation bill, 
I requested a few increases in appropriations as passed by the 
House of Representatives. 


Those are minor matters that have been taken up and dis- 
cussed before the committee. I will not go into them here. 


If a further arbitrary reduction of over $25,000,000 is to be made, 
I am at a loss to point out where (except for one appropriation, 
hereinafter mentioned) such a reduction, or any substantial part 
of it, can be made without curtailing and seriously hampering 
essential activities of the Government. The appropriations for the 
Customs and Internal Revenue Services-have already been reduced 
to the point where any further reduction will imperil the collec- 
tion of the revenues. The appropriations for the various fiscal 
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offices are principally for personal services, and any further reduc- 
tion therein must result in dismissing necessary employees and 
very seriously hampering the prompt and efficient performance of 
their duties by those offices. 

A further curtailment of expenses of the Coast Guard— 


Ard so on. He mentions the Public Health Service and 
Coast Guard, which are not under discussion now, so I will 
not discuss them at this time. The committee will consider 
them at the proper time. 

With the public-buildings program in full operation a large 
number of new buildings have been completed, many of them in 
advance of the scheduled time, but these buildings can not be 
Occupied until provided with furniture and other equipment and 
the n personnel and supplies to operate them. 

If in the circumstances an arbitrary reduction of over $25,000,- 
000 in the amount of Treasury appropriations is to be made, there 
remains for consideration only the appropriation for sites and 
construction of public buildings. The pending bill provides $108,- 
000,000 for this purpose. In, this connection, however, I must 
invite the attention of your committee to the fact that the House 
of Representatives reduced this appropriation item $12,000,000, or 
10 per cent under the amount included in the Budget for the 
fiscal year 1933, and also point out that the effect of the further 
reduction of $25,000,000 will mean the deferment of at least 250 
authorized public-building projects, all of which could be placed 
under contract during the fiscal years 1932 and 1933. 


There is the crux of this whole situation, Mr. President. 
These buildings in 250 cities of the United States have been 
planned. The people in those cities have looked forward 
with pride to the erection of those buildings. The working- 
men who expect employment have been looking forward to 
substantial employment on them, so that they could feed 
their families and help out in this period of distress and 
unemployment. 'The patriotic pride of these various cities 
has had much to do with securing the appropriations for 
these buildings. The plans have been made for practically 
all of them, and the department is ready to go ahead with 
the contracts for construction. 3 

If this cut is made, construction of those 250 buildings, 
or nearly all of them, will have to stop indefinitely, as the 
Secretary of the Treasury has announced. He has given 
careful and thorough study to this matter, and his figures 
can not be controverted. 

Mr. President, the Senator from California [Mr. JOHNSON] 
has recently stated very emphatically the importance of 
continuing this employment program. The Senator from 
Arizona [Mr. AsuunsT] has made a very strong and effective 
statement regarding it. These men and others in the Sen- 
ate see the dangers at hand if we stop this building pro- 
gram. We do not want the dole and hope it will not be 
necessary. We hope that our depression is near the end. 
It will not be near the end if we pass this resolution and 
other similar legislation. What we need is more construc- 
tive optimism. 

I made a statement on this very question on the floor of 
the Senate on April 6. I went into the problem of the 
Treasury Department construction program and of the Post 
Office Department program and the serious effects the pro- 
posed 10 per cent cut would have on them. I am hearing 
from that statement from cities throughout the United 
States that want this building program to continue. The 
Government has given its word, if word can be given, that 
these buildings wil be constructed. The architects have 
finished their drawings, and the contracts are about to be 
let. These men who expect the work are eagerly looking for 
it. They have had plenty of troubles in the last year or 
more because of the unemployment problem, and this pro- 
gram promises them some relief. Many of them are in 
want. They are looking forward eagerly to this building 
program. We can not afford to stop it at this point. 

What we need is to resume. This question is largely 
psychological. This period of depression has frightened 
many people in this country. I know it will not frighten 
the Senate when it really studies the question and under- 
stands it as it should. I know the Senate wil have the 
courage to go through with this building program and 
resist this cut. 

Mr. President, it is not alone the men who will be em- 
ployed on these 250 buildings who must be considered. 
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‘Mr. ASHURST. Mr. President —— 

The PRESIDING OFFICER. Does the Senator from 
Nevada yield to the Senator from Arizona? 

Mr. ODDIE. -I yield. 

Mr. ASHURST. Ithink I am creating an anticlimax in 
interrupting the Senator, but I crave his permission to say 
that I heartily agree with what he says. 

Mr. President, a situation as grave as the situation that 
existed during the war confronts us. Suppose, forsooth, 
during the war Senators, like birds of ill omen, had risen 
and said, *We must reduce Government expenses 10 per 
cent. There must be no public buildings. We must cheese 
pare. We must penny pinch." That would have dis- 
heartened and discouraged many good men. 

The people are depending upon us for leadership, light, 
hope, and courage. If we sound a note of pessimism, it will 
reflect itself into the uttermost ends of our country. We 
should convince the country that we are not afraid, we are 
not frightened, we know the heart of the country is sound, 
its resources vast and illimitable, its piled-up wealth greater 
than the piled-up wealth of all the nations of Europe; and 
yet we sound a note of pessimism! 

The Senator from Nevada is correct in his statement that 
nothing would be of more practical utility at this time than 
to say, “ Yes, indeed; so far from being frightened, we are 
going to build public buildings for the benefit of the public 
in every city and town where they are justified, and carry out 
our program. We will not reverse our forward step.” 

I believe that when the country learns that Congress is 
frightened, that Congress has refused to proceed with its 
own program, and has begun to negative good roads and 
negative public buildings, it will bring a note of pessimism, 
I repeat, where there should be one of optimism. 

Mr. President, I consider that we have reached more or 
less of a crisis in the affairs of the country in this way: If 
Congress and the Executive refuse to be leaders, who will be? 
We are the chosen, paid, and sworn servants of the people. 
We are supposed to be upon the watchtowers informing 
them. If we tell them that the situation is fraught with so 
much peril that we can not build public buildings, that we 
can not go ahead with our road program, I can foresee that 

the reaction will not be at all pleasant. 

So I again commend the Senator from Nevada in his 
effort to sound a note of optimism and of hope and illumi- 
nation, rather than to adopt the attitude of a croaking bird 
of ill omen sitting on the fence, predicting national disaster. 

Mr. SMOOT. Mr. President, will the Senator yield? 

The PRESIDING OFFICER. Does the Senator from 
Nevada yield to the Senator from Utah? 

Mr. ODDIE. I do. 

Mr. SMOOT. I desire to make just a short statement. 

The other day I gave an interview to the New York Times. 
As a result of the interview I received a letter from one of 
the companies of the United States, in which the writer says: 

I note with much interest the report in Sunday's New York 
Times of what that paper termed your address to the public. 
What you had to say about pessimism appealed to me especially, 
and particularly the example which you set out of a stock selling 


on the Stock Exchange for $4 a share that has many times that 
amount on hand over every ‘obligation. 


Then this company called my attention to the fact that 
they have in cash and receivable assets at inventory cost or 
market value, whichever is the lower, $13,044,879.52, and 
current liabilities of only $603,457. They have only 317,875 
shares of stock, which is now selling on the New York Stock 
Exchange for $4.50, though the market value of the stock, 
as shown by their report, is $40. In actual cash and in 
goods the stock is worth $40, but yesterday it was selling 
for $4.50. E 

I call this matter to the attention of the Senate to show 
just where pessimism is leading the American people. They 
ought to know it; and this is only one of hundreds of stocks 
just exactly like it. 

I desire to say to the American people now, if there is 
any earthly way in which you can hold your stock, hold it, 
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because there is more intrinsic value back of all stocks than 
is shown upon the stock market to-day. 

Mr. FLETCHER. Mr. President, will the Senator from 
Nevada yield to me? 

Mr. ODDIE. I yield. 

Mr. FLETCHER. I desire to ask the Senator from Utah 
if that is the result of any bear raid or organized short 
selling forcing these stocks down. 

Mr. SMOOT. No; I do not think it is. 

Mr. FLETCHER. It could hardly be called liquidation. 

Mr. SMOOT. As far as the company are concerned, I 
want to say that there is no idea on their part to withhold 
from the public just exactly what their statements are, 
because they publish them. Anyone can see them; and yet 
we have gotten in such a mood in the United States, in the 
Government as well as anywhere else, that the stock of a 
company that has cash, available assets, and goods to the 
amount of $40 a share is selling for $4.50. 

Mr. ODDIE, Mr. President, the statement just made by 
the Senator from Utah is very apropos at this time. There 
is too much pessimism everywhere, and we are being thrown 
into a panic. I hope by the time the Senate studies the 
problem that is before us to-day pessimism will end. 

As has been said repeatedly, the way to resume is to 
resume. If we take a note of optimism, follow. a path of 
optimism, and defeat this measure, which will stop the con- 
struction of 250 public buildings, we will be furnishing em- 
ployment and keeping in employment tens of thousands of 
American workingmen. They and their families will benefit. 

If we pass this resolution, what will happen? Where 
can those who will be thrown out go to find work? They 
have been planning on this campaign of work on these 
public buildings. They have been looking forward to this 
work, expecting it, feeling sure that the Government would 
go through with the plan it has outlined and not go back 
on the encouragement it has given them. 

The Senate has led many movements of importance in 
national affairs. It has taken the lead time and again. 
Let us take the lead to-day and stop this attack on American 
employment, American building, and start the wheels turn- 
ing once more. The working people of our country need 
help. We can help them by maintaining the building pro- 
gram already authorized. It may be a comparatively small 
start, but it will be a beginning. 

If we defeat this resolution it will mean that the building 
trades will be assured of millions of dollars worth of cus- 
tomers. Sixty million dollars’ worth of buildings will be 
affected at least, and I think much more than that. 

Think of the different basic products which will have to 
be furnished for the construction of these buildings. Many 
of the Senators here represent States where cement, for in- 
stance, is manufactured. Brick and building tile will be 
used in large quantities. I know of numbers of the build- 
ings which are contemplated in this program where the con- 
tracts have practically been let for the various building 
materials. Think of the thousands of men who will be 
given work in these building-material industries if this 
work is allowed to go through, as we hope it will be. 

Think of the gravel which will be used. Think of the 
employment that will be given in furnishing gravel for the 
buildings. 

Then there is lime and numerous other basic products. 
I have a list of the States where various of these materials 
are produced, which I will place in the Recorp. I ask per- 
mission that it be inserted in the RECORD. 

There being no objection, the list was ordered to be 
printed in the Recorp, as follows: 

MATERIALS ENTERING INTO THE CONSTRUCTION OF FEDERAL BUILDINGS, 
WITH THE NAMES OF STATES WHERE THEY ARE PRODUCED 
BASIC PRODUCTS AND WHERE PRODUCED 


Cement: Alabama, California, Colorado, Kansas, Missouri, Mary- 
land, Michigan, Nebraska, New York, Ohio, Pennsylvania, Tennes- 
see, Texas, West Virginia, and Wisconsin. 

Brick and building tile: Practically every State in the Union. 

Gravel and aggregate: Practically every State in the Union. 
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Lumber: Produced in the majority of the States, including 
practically all Southern States and California, Oregon, ame: 
sae rtp: Wisconsin, Michigan, Maine, New Hampshire, and 

ermon 

Lime: Alabama, California, Connecticut, Kansas, Iowa, Michi- 
gan, Minnesota, Montana, Missouri, New York, Ohio, Oklahoma, 
New Jersey, Texas, Virginia, and Wyoming. 

Limestone: Alabama, Arkansas, Colorado, Florida, Illinois, In- 
diana, Iowa, Kansas, Ken Maine, Michigan, Minnesota, 
Missouri, Nebraska, Nevada, New York, North Carolina, Montana, 
Ohio, Pennsylvania, , Texas, South Dakota, Virginia, 
Wyoming, and New Jersey, 

Sandstone: Alabama, Arizona, California, 3 Connecticut, 
Georgia, Idaho, Illinois, Indiana, Kansas, Kentucky, Maryland, 
Massachusetts, Michigan, Minnesota, Missouri, Montana, Nebraska, 
Nevada, New York, North Carolina, Ohio, Oregon, Pennsylvania, 
Texas, Utah, Virginia, Washington, and West Virginia. 

Marble: Alabama, Arkansas, California, Colorado, Georgia, Mary- 
land, Massachusetts, Missouri, Nevada, New York, Tennessee, 
Texas, Utah, and Vermont. 

Granite: California, Colorado, Connecticut, Georgia, Maine, 
Massachusetts, Maryland, Minnesota, Missouri, Montana, New 
Hampshire, North Carolina, New York, Pennsylvania, South Caro- 
lina, South Dakota, Tennessee, Texas, Utah, Virginia, Washington, 
and Wisconsin. 

Terra cotta (ornamental): California, Colorado, Georgia, Illinois, 

, New York, New Jersey, Pennsylvania, and W. 

Iron, Steel, and metal products: Principally from mills in Ala- 
bama, California, Colorado, Connecticut, Arkansas, Illinois, Mis- 
souri, New York, and Pennsylvania. (Affects operation of mines 
and furnaces in a large number of other States. 

Slate: New York, Pennsylvania, Maine, Vermont, and Virginia. 

Glass: California, Illinois, Indiana, Missouri, New York, Ohio, 
Pennsylvania, Tennessee, and West Virginia. 

Paints and painting materials: California, Colorado, Illinois, 
Kentucky, Louisiana, Georgia, Massachusetts, Michigan, Minne- 
sota, Missouri, Nebraska, New York, New Jersey, Ohio, Pennsyl- 
vania, Rhode Island, Connecticut, Texas, Washington, and Wis- 
consin. (Affects lead mines in Missouri, Oklahoma, Wyoming, 
Illinois, and Idaho.) 

Roofing (composition) and waterproofing materials: Alabama, 
California, Connecticut, Indiana, Illinois, Missouri, New Jersey, 
New York, Minnesota, Ohio, Pennsylvania, and West Virginia. 

Mr. ODDIE. I referred to lime. That, for instance, is 
produced in the States of Alabama, California, Connecticut, 
Kansas, Iowa, Michigan, Minnesota, Montana, Missouri, 
New York, Ohio, Oklahoma, Nevada, Texas, Virginia, and 
Wyoming. 

This list shows the States where limestone is produced, 
and the same as to sandstone. Marble is produced in a 
number of States of the Union. Then there are granite, 
terra cotta, iron and steel, and other metal products. Think 
of the amount of these materials which will go into these 
buildings. Every line of industry will benefit. The coal 
and oil industry, the iron-mining industry, the steel-pro- 
ducing industry, the steel-fabricating industry, will benefit, 
and so on down the line. Think of the States where slate is 
produced, which is used in these buildings. Then there 
are glass, paints and painting materials, roofing, and the 
metals. Think of the thousands of men employed in these 
various industries. 

Mr. TYDINGS. Mr. President 

The PRESIDING OFFICER. Does the Senator from 
Nevada yield to the Senator from Maryland? 

Mr. ODDIE. I yield. 

Mr. TYDINGS. I appreciate very much what the Sena- 
tor is saying, and I know that what I am about to say is not 
in conflict with what he has already said. 

It strikes me that at a time when there is a tax bill pend- 
ing before Congress to tax the American people further 
$1,250,000,000 annually, when we could raise at least half 
of that amount by a simple tax on bottled beer at the rate 
of 3 cents a pint, and put 300,000 men to work, use 200,000 
freight cars and several hundred locomotives annually, fur- 
nish a market for 3,000,000 tons of coal, furnish a market 
for 64,000,000 pounds of sugar, and for 38,000,000 bushels 
of grain; and we sit here and appropriate money to enforce 
prohibition when, with this simple expedient, we could do 
away with this huge burden of taxation and furnish employ- 
ment for so many, and markets for so much of our com- 
modities which are now stagnate, it does seem to me that 
we deserve the criticism of many people who look upon us 
as a body which can not rise to the occasion. [Manifesta- 
tions of applause in the galleries.] 
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The PRESIDING OFFICER. The occupants of the gal- 
leries must abide by the rules of the Senate. 

Mr. BROOKHART. Mr. President, the applause came 
from a couple of wets up in the galleries. Let them make 
a little noise. Another bubble has burst. 

The Director of Prohibition has just reported that the 
receipts from the operation of the Prohibition Department 
are greater than the expenses. That is about the only de- 
partment of our Government, I suppose, that is profitable 
in these times. 

Mr. ODDIE. Mr. President, this question of the revenues 
of our Government, of course, is paramount. The receipts 
have dropped to an enormous extent; we want to stop that 
right here. We want to put an end to this depression if we 
can. We may contribute in a small way by this action of 
ours to-day one way or the other. 

What will bring back the receipts of our Government? 
Start the wheels of industry by giving employment to men 
who are out of work, so that they can buy goods in the 
stores. This will result in increasing the purchasing power 
of our people again. This will help the farmer; will put 
money in the farmer’s pocket. The farmer will then turn 
right around and buy goods in the stores, and industry gen- 
erally will start to gain. In this way revenues will start 
again to flow into our Treasury. . 

Mr. President, we can not do it by one heroic effort; we 
can not end this depression all at once, but we have an 
obligation to do our best, and by exempting the building 
program from this 10 per cent cut we will be going a long 
way toward starting the wheels of industry and bringing 
back normal times. 

I would like to discuss the building program further. The 
statement I received from the Secretary of the Treasury, 
who has studied this matter carefully, says that 250 Federal 
buildings wil have to be indefinitely postponed if this 10 
per cent cut is made. He can not put the cut anywhere 
else in the Treasury Department without seriously crippling 
the department itself and crippling our Government. It 
will deprive us of the means of collecting the necessary rev- 
enues. We have only one course open to us to-day, to stop 
the building program or defeat this resolution, which pro- 
vides for a 10 per cent cut in the Treasury Department 
appropriations. 

Mr. President, I have stated numbers of times, and I want 
to state again, that the way to stop this depression is to 
stop it, to start the wheels going again, and end this cursed 
pessimism and fear that have crept all over the country. 

We must do what we can to put men to work here, there, 
and everywhere. The 250 cities in this list which will be 
benefited are seriously affected. The wheels of industry 
will start once more if this resolution is defeated. 

I would like to read the list of these cities which will be 
affected, but have not time now. I have the list here. I 
included in the list a statement that I made on the floor of 
the Senate on April 6, showing the list of completed build- 
ings and a list of those which are under construction to-day. 
This list of 250 buildings, which are to be found in cities in 
practically every State of the Union, is well worthy of con- 
sideration. 

Do we, as representatives from our States, want to cripple 
industry in our various States? I think that when the 
Members of the Senate study this list they will see that it 
can not be done if they are to do their duty here. 

Wise economy is necessary, cutting expenses is necessary 
where it does not work injury, but starting the money flow- 
ing back into the channels of trade again is more necessary. 

Mr. COPELAND. Mr. President, I hope the Senator will 
have that list inserted in his speech at this point, so that 
we may be able to read it. 

Mr. ODDIE. I ask permission to place this list in the 
RECORD. 

Mr. JONES. I understood it had been placed in the 
RECORD. 

Mr. ODDIE. It was printed in the Rxconn on the 6th of 
April. 

Mr, JONES. That is what I thought. 
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The PRESIDING OFFICER. Is there objection? 
There being no objection, the matter was ordered to be 
printed in the RECORD, as follows: 


List of authorized public-building projects not yet placed under 
contract but for which drawings either have been completed of 
are tn process of completion as of March 24, 1932 


Limit of cost 
$90, 000 
90, 000 


Arizona: 
Phoenix 


Beverly Hills 
El Centro 


San Diego. 


Ban Ysidro, border station 
Tecate, border station „„ 3 


Colorado: Greeley 


Connecticut: 
Bridgeport viue m Aca ur DG ES idea ae RUP Ee 
New London.. 


Florida: 
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Vincennes 


Total. vy dii s irae I x Ea 
| Loutsiana: 


Maine: 
Fort Fairfield, border station 63, 000 
Houlton, border station. 65, 000 
Limestone -mmm c 31, 500 
Pe ee ̃ ̃ ͤ— — ae PE a , 000 
Portland, post office. „„ - 850, 000 
CCT J 105, 000 
Sanford EDER US — — A = 100, 000 
Vern eS quinis a T 1, 294, 500 
Maryland: — 


"TRODISSUODE P TEE a Fo alu mtd aim erre cn prenne 95, 000 
P. . MIS Aan EAE SAEPE 918, 000 
a———— LI -— 
TARO > WOIBET.— ree vue eder arie e der 110, 000 
Illinois: 
Chicago, appraisers’ stores 1, 150, 000 
Chicago, marine hospital 510, 000 
NIC MOLIS rn deu uere spi ieieoo Pe tpe E tecto eie La 105, 000 
BSE e e a rar eui rca Set Le aoi aa a ERI ER ERU, 75, 000 
Joliet. ....- an SS TEE SIR Ee er aee RTL Re ^ 185, 000 


N 

EEG SNE BLS . OB eS 115, 000 
Detroit; Immigration Service. 115,000 
Iron Mountain 170, 000 
% SO OEE SE EEE RSS ee I 515, 000 
Lansing 850, 000 
C0 AA . —— ——— 100, 000 
1 ̃⅛˙ Lͤ—— ̃ .. a Ue —— 130, 000 
Port Huron 115, 000 
BOUTS FOUR co + Sa re em apes den] ity cies xx 115, 000 
jii Petar dee SNES E a E A, ON 
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Minnesota: Limit of cost | New York—Continued. Limit of cost 


Missouri: 
Jefferson City 


8 ——. % eee Sake Fee E seed SRS Sainte 


Montana: Cincinnati, public parks building --- 38,000,000 
Billings JJC — eing. ðͤ . e ie er Es 


Union City 
West New York. 
go. S E HUE USUS IUS ot eae 8 9, 010, 000 Greenville A ELLE ap ES EHE uS MINCE MIS 175, 000 


Rhode Island: East Greenwich 95, 000 
South Carolina: Cheraw.............--------------- 75, 000 
Ga —_—_—__—____— ~ — |} 

South Dakota: 
Mooers, border station 59, 300 HUP HDrERgN erm FES ER ius e ua E RR A 90, 000 
New York City— MSSeTLOWU a . eset. 120, 000 

Sarnen —:. en 10, 700, 000 

Marine hospiiãÜ—Qͥ— = - 2,500, 000 | Total. A ~- 20, 000 
Deren Anexo. lr nem --- 9,500,000} =m 
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Tennessee: Limit of cost | Washington: Limit of cost 
Chattanooga -== „ - $1,435,000 Chehalis -—— oa = „„ $150, 000 
9% 8 Du emia eau Bn ey iy rici rr RPE x 90, 000 DAL), this pede NERS Wie Macc ee wen io Tee 210, 000 
JRGKNOIC a Pe tp daret eruta eite enthalt to ul di dee ae ^ 350, 000 Oroville; border station. 225 se eas 59, 000 
BOVINE VINO ro Ear RE eae be eris oro Quit deae . 1,575,000 
Memphis, marine hospital H 175, 090 Quo RES Se I O OT ESES RAN FO oat a 419, 500 
OT CS ae eS Seth De ae ar opes --. 1,565,000 

145, 000 

390, 000 

130, 000 

150, 000 

ee e eode 8 Redacted ew Sc ele - 815,000 
Sic Wisconsin: 

Fort Worth, courthouse r we Per dits cht mee own z 300, 000 

OD ———————À fhebOyRAR- ILL al err ʃ•bgbw 295, 000 

Jacksonville "TWO BivetE acad ea e DU re ME 130, 000 

ann. ETT C quaa ade dote t MIBSRUL E con ole a ree EU CEDE CORTA , 000 

IT e cnt itera ions ps pint cuales a T SERA t 

Plainview___.--------------------------------- PMs cud EET SAP a TITO ES NITE Ie LE Y not qe ICI 1, 005, 000 

San Angelo — 
Stephenville Wyoming: 

Ter —— M Cheyenne, Federal office building 200, 000 

—M Newcastl: 60, 000 

oU SUE I VHS eur dem esce yo pe TL ON See Torrington. .......-... !... Ge rU EUER 90, 000 

Utah: Total. 000 
Binnen ne uere ria sates is or ded 
Oud Od ire E orn amo District of Columbia: 

Ogden, Federal stores building Central heating plant 5, 749, 000 
Hooper eR E e E Coast Guard Building - . $8,000, 000 
Department of State Bullding 1 3, 000. 000 

F xs C00 11, 749, 000 

Vermont: E 5 2 Hawaii: Honolulu, Immigration Service - 415, 000 
Alburg, border station . . — — 
Beechar Falls, border station 2 56, 000 Grand iofasl...————————— Leu URL ALS - 152,120, 400 
Canaan. border station 56, 000 TREASURY DEPARTMENT, 
Highgate Springs, border station. 60, 000 Washington, April 6, 1932. 
Middlebury.-.----------------------------.----- - 90, 000 | Hon. Tasker L. ODDIE, 

Norton Mills, border station 56, 000 United States Senate. 
Richford, border station 59,000 | My Drar SENATOR Oppie: Attached please find statement re- 
Springfield___._.------.------~-~-------------- - 185,000 | quested by you, showing, by States, the different projects under 
West Berkshire, border station 59,500 | the public-building program which were completed or under 
White River Junction_.--~----------~----------- 125, 000 | contract, in whole or in part, as of March 24, 1932. 
SSS os The date of March 24, 1932, is used to conform to a previous 
Totals Wyo. ats ————M — 752,500 | statement submitted by the Secretary of the Treasury to the 
= | chairman of the Senate Appropriations Committee, wherein was 

Virginia: listed all the projects under the public-bullding program which 
Bristol 210, 000 | were on the market, in the specification stage, or in the drawing 
Cape Charles 77,500 | stage, as of that date. 
Culpeper_.----..------------------------------ - 80,000 | The amounts set opposite the projects on both the statement 
Danville__.-.--------~----~~~-~--=-—----------- 500, 000 | submitted by the Secretary of the Treasury and the inclosed state- 
Lynchburg---~----~--------------------------- 848, 000 | ment represent the total authorized limits of cost for the projects 
Norfolk, marine hospital - 800,000 | and include expenditures for land. 

Norfolk, post office....~-~.---------------------- 1,925,000 | I trust this information is what you desire. 
ir Very truly yours, 
vL el ET ⅛˙ . LITE 4, 440, 500 Ferry K. HEATH, 


Assistant Secretary. 


List of projects completed and under contract in whole or in part under the public-building program as of March 24, 1934 


Completed project 


ien eae ial ROO Blut. oh o ec rare erase ee eMe E cde Mf esce T te 


ne Rn Secs oe Ae Pen ae 
Oak! 
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List of projects completed and under contract in whole or in part under the public-building program as of March 24, 1912—Continued 


State 


Limit of cost 
Cdlorádo.......——  ——.— | Denver Cüstomhouse.-— — —ʃ l. 235,000.00 | Boulder... „ $140, 000. 09 
CF 150,000. 00 | Oanon Ct 120, 000. CO 
Monte Vista. 120, 750. 00 
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Evansville marine hospital. 
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EE 


ansas 5 85, 000. 00 
N S5 1, 065, 000. 00 
1, 200, 000. 00 

2, 350, 000. 00 

entucky 65, 000. 00 
I 70, 000. 00 
10, 000. 00 

60, 000. 00 

110, 000. 00 

95, 000. 00 

2, 985, 000. 00 

90, 000. 00 

90, 000. 00 

70, 000. 00 

83, 000. 00 

70, 000. 00 

3, 868, 000. 00 
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List of projects completed and under contract in whole or in part under the public-building program as of March 24, 1982—C ontinue1 


State Completed project Limit of cost Under contract 


$130, 000.00 | New Orleans, marine hospital accro ut 
d. 75,000.00 | Morgan City uw 
New Orleans, quarantine station 455, 000.00 | O 


aF 


Michigan 


888888 


E 


Tol LC 


Minnesota . Dulu 
C RIS SEA SSR oes Sch 


Dl 
Mr We VN SAG ATT 
PA Kosciusk: 


Toll ccr rero a 


sisssssssssis 


EFFET 
8 88888 


Nan ——T—u E 


88888 


yc XU ADESSO, Moa xl Pos TIED TIG SUA E ILS SL querer ani ut i Arie Cs 1, 075, 300, 00 


New. Mana TTT 151,000. 00 | Albuquerque. 
Santa Fe, courthouse. Clovis. 
"Tol SRR ea E E quer ee es —: See T E Rh RE ee A La sueta UE i Ripe e E 
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List of projects completed and under contract in whole or in part under the public-building program as of March 24, 1932—Continuea 


N 
North Dakota. 


Total 75 
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List of projects completed and under contract in whole or in part under the public-building program as of March 24, 1932—Continusi E 
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Ventontin ud LLL] Bellows Talla —ñ 90, 000. 00 Deby ime, border station 


iehford, border station. 
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Washington Blaine, border station 
Pullman 
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Metaline Falls, border station 
Pasco 
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125, 000. 00 


Wyoming Buffalo. 85,000. 00 | Casper 
prs [err ET ies ATTE Fun e acie e eaa adt dt — 90, 000. 00 —.— River 


— — D 


"uoi mo TONDEDAI ERR TREC dile Is Seek I ope aci Eu HE FOE Lo eens Mun T Sead Ponce....... ETUR eI CHEN Eu Ee TEE 300, 000. 00 
District of Columbia. Administration Building, Department of Agricul- Extensible building, Department of Agriculture... 

Government Printing Office Building. E 

Internal Revenue Building Commerce 
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Mr. ODDIE. To show the seriousness of this thing, the 
following is a list of the cities in New York which would be 
affected: 

New York: 


Mooers, border station. ..................-.-..-_. 
New York City— 
uM AS CIE: Spear ap or EAT SAY 10, 700, 000 
Marine dn —— 2, 500, 000 
Tost«omos RIDE. LL —“:êꝛ 9, 500, 


I think that some of the large contracts in New York City 
should not be included in this list— 


Niagara Fal... lur T9200, 000 
130, 000 

150, 000 

PRONOTUM LIE eee cee uses rebut dE 200, 000 
e ur I em P aia fapiens i 320, 000 
% AD ee en wa RN R erat tes 1, 700, 000 
Rouses Point, border station 153, 000 
C Ä ———— enr et ES DEEP E eS MS ee 370, 000 
[si e Wi, VIT erp watt ta Raines ape cqui uade rg rama 115, 000 
11711 ̃ĩ⅛˙ A m a ee re e TER Ev 33, 247, 400 


I could go through the list and give the statistics as to 
every State, and I know that when the Members of the 
Senate look over this list carefully they will hesitate about 
voting for this 10 per cent reduction. 

Mr. VANDENBERG. Mr. President, will the Senator 
yield? 

Mr. ODDIE. I yield. 

Mr. VANDENBERG. As I understand it, the Senator has 
just read a list of $33,000,000 worth of projects in New York 
State alone. 

Mr. ODDIE. Yes. 

Mr. VANDENBERG. Which would be abandoned? 

Mr. ODDIE. I stated that some of the larger projects in 
the city of New York would be excluded from this list. 

Mr. VANDENBERG. For instance, how much of the 
building in that list does the Senator think would be aban- 
doned in toto? 

Mr. ODDIE. I should say about ten to twenty million. I 
would have to figure these items up. 

Mr. VANDENBERG. Suppose it is twenty million; that is 
practically the entire 10 per cent, is it not? 

Mr. ODDIE. Twenty-five million dollars would be prac- 
tically 10 per cent. 

Mr. VANDENBERG. Does the Senator mean they are 
going to take it all out of the State of New York? 

Mr. ODDIE. Oh, no; it can not all come out of the State 
of New York. Thatis a very large State. 'These other items 
are smaller in proportion. 

Mr. VANDENBERG. What I am trying to find out is this: 
How is it possible that all those items are going to be called 
off if they total twenty million, and twenty-five million is 
all that is to be saved? 

Mr. ODDIE. The Secretary of the Treasury has said that 
the twenty-five million cut will make it necessary for him to 
indefinitely postpone at least $60,000,000 worth of building; 
that he will have to indefinitely postpone that program for 
250 buildings. 

Mr. BLACK. Mr. President, will the Senator yield? 

Mr. ODDIE. I yield. 

Mr. BLACK. The Senator is a member of the Committee 
on Appropriations? 

Mr. ODDIE. Yes. 

Mr. BLACK. Can the Senator inform us why there are 
States which have such large appropriations for public 
buildings, while others have practically none? 
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Mr. ODDIE. Mr. President, there are two lists, which I 
have in my hand, which were put into the Recorp on April 
6. One of them shows the program of completed projects 
and others under construction. I am reading now from & 
list of the uncompleted ones, the projects for which plans 
are completed and that are not quite ready for contract. 
The others have been authorized and are ready to be sub- 
mitted to contract. 

Mr. BLACK. I was interested to know whether the list 
to which the Senator is referring now contains the entire 
proposal for buildings in the various States for the next 
year. 

Mr. ODDIE. Not altogether, but the buildings which are 
ready for contract; in the contract stage, we might say. 

Mr. BLACK. I haye found that some States with very 
small populations have several million dollars for buildings, 
and others, with probably twenty-five or thirty times as 
many people, do not have as much as $200,000 worth of 
buildings. . I am interested to know whether I am correct in 
the deduction that this program is sent to the committee 
by the Department. 

Mr. ODDIE. Yes; it has been worked out by the Super- 
vising Architect's Office in the Treasury Department. It has 
been under consideration for a long time. 

Mr. JONES. Mr. President, may I state to the Senator 
that, as I understand it, Congress itself has already author- 
ized these buildings? That program is largely the result of 
congressional action, if not entirely. 

Mr. BLACK. I am very much interested, because of the 
fact that I have found several times that it is impossible to 
get an authorization through Congress unless there is some 
kind of a recommendation from the Secretary of the Treas- 
ury. So that as I understand it—and I am really asking 
for information—it is not congressional action, for we can 
not get congressional action unless a project has been 
recommended by the Secretary of the Treasury. 

Mr. JONES. Of course Congress is pretty powerful. Con- 
gress usually follows, however, the recommendations of the 
Secretary of the Treasury. It could overturn his recom- 
mendations if it desired to do so. But the Senator will 
remember that from time to time we have passed bills ap- 
proving certain buildings and providing for their construc- 
tion. The Secretary can not proceed to the construction of 
buildings which are not authorized by law, and in order to 
have them authorized by law he must come to Congress. 

Mr. BLACK. Is it true or not that it is out of order to 
offer an amendment to the bill, with reference to any par- 
ticular building of that character, unless it has been recom- 
mended by the Secretary of the Treasury? 

Mr. JONES. If it is out of order it has been made so by 
the Senate itself, 

Mr. BLACK. But I was inquiring if that is not correct? 

Mr. JONES. I think so. I do not know just what propo- 
sition the Senator has in mind. 

Mr. McKELLAR. Mr. President, on the original public 
buildings bill it will be in order to offer such an amendment 
as I believe the Senator from Alabama has in mind. 

Mr. ODDIE. Mr. President, if the Senator from Alabama 
will look at the list he will find the projects which have al- 
ready been completed in his State and those which are under 
construction now. 

Mr. BLACK. I was not only looking at the list with refer- 
ence to the State which I have the honor to represent in 
part, but I had reference to a number of others. It does so 
happen that in the bill there is provision for a total building 
program in Alabama for the next year of $180,000, while at 
the same time it provides in the Senator’s State of Nevada, 
for which I congratulate the Senator, a building program of 
$1,120,000. As I understand it, the other list refers merely 
to those buildings which haye heretofore been completed. 
This list refers to those which are hereafter to be built, prob- 
ably in the next year as I understand it. Is that correct? 

Mr. ODDIE. Yes; but if the Senator will look further, 
he will see that my own State has had practically nothing 
up to the present time. Certain buildings have been under 
contemplation for a long time. In the State of Alabama 
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the completed projects amount to $570,000 and those under 
contract amount to $1,785,000 in addition to the list to 
which I previously referred. : 

Mr. President, once more, before I leave the subject of 
unemployment, let me say that we have millions of men 
out of employment to-day. Distress is abroad in our coun- 
try. We want to find a way to end unemployment and here 
is a way to start. I hope that when the matter is voted on 
in the Senate, it wil be after Senators have given it most 
careful consideration. 

Mr. President, I should like to say something about the 
Post Office Department feature of the bill, but I understand 
the Senator from New York [Mr. CoPELAwD] must leave the 
city very shortly and desires to say something before he 
leaves, so I will defer what I have to say with reference to 
the post-office portion of the bill until a later time. 

I should like to add, however, that I have just received a 
letter from W. C. Roberts, chairman of the legislative com- 
mittee of the American Federation of Labor, inclosing a 
statement issued by President William Green, of the Ameri- 
can Federation of Labor. 'The statement reads as follows: 

APRIL 14, 1932. 

William Green, president of the American Federation of Labor, 
issued the following statement to-day regarding the campaign in 
the United States Senate to arbitrarily reduce the appropriation 
measures 10 per cent: 

“Labor is greatly aroused over the attempt which is being made 
in the United States Senate to arbitrarily reduce appropriation 
measures 10 per cent. This cut in appropriations will be in addi- 
tion to reductions made by the Bureau of the Budget and the 
reductions imposed by the House of Representatives. 

“If the proposal to reduce appropriations 10 per cent is favor- 
ably acted upon, many building and construction projects author- 
ized by Congress will fail. This in turn will mean that thousands 
of building-trades workers will be added to the army of unem- 
ployed. In addition, it will mean that thousands of Government 
employees will be discharged from the service. To stop building 
construction authorized by the Government and to add thou- 
sands of Government workers to the number already unemployed 
would serve to aggravate an already serious condition. 

“Instead of taking action that would tend to increase unem- 
ployment, Congress ought to, in the opinion of labor, support 
and encourage an economic program providing for the creation 
of work opportunities so that employment may be increased. 
The country needs the constructive help of Congress. Instead of 
curtailing public employment and the construction of Govern- 
ment buildings, it ought to take action which would stimulate 
public works and enlarge its building program and in this way 
help relieve the distressing unemployment situation which pre- 
vails throughout the Nation. 

“Congress ought to know that the unemployment situation is 
becoming desperate. Men and women are begging for work. At 
the present time community relief funds are becoming exhausted. 
Work must be provided for the unemployed if hunger and distress 
resulting from long-continued unemployment are to be overcome. 

“The arbitrary reduction of appropriations 10 per cent, with 
the resulting industrial and social consequences, represents an un- 
wise policy of economy which Congress at this serlous point in 
the unemployment situation should not approve. Besides, it rep- 
resents a most unsound and unscientific method of dealing with 
appropriations. It is arbitrary in character and should be de- 
Teated. 

“Labor protests most vigorously against this policy of false 
economy, this proposal to arbitrarily reduce the appropriation 
measures 10 per cent. We earnestly hope this attempt will fail 
and the proposal will be defeated.” 


I strongly indorse every word of the statement. » 

Mr. COPELAND obtained the floor. 

Mr. JONES. Mr. President, will the Senator from New 
York yield to enable me to suggest the absence of a quorum? 

Mr. COPELAND. I feel this way about calling a quorum 
at this time. I have no desire for an audience, so far as I 
am personally concerned, and yet it seems to me that the 
subject before us is one of the most important matters that 
can be considered by the Senate. Whether we could keep 
any kind of an audience after we got it I do not know, but 
let us see, anyway. 

Mr. JONES. 1f the Senator will yield for that purpose, 
I will make the point of no quorum. 

Mr. COPELAND. Very well; I yield. 

The PRESIDING OFFICER. The clerk will call the roll. 

The Chief Clerk called the roll, and the following Senators 
answered to their names: 


Ashurst Bankhead Bingham Borah 
Austin Barbour Black Era tton 
Bailey Barkley Blaine Brookhart 
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Bulkley Glass McGill Smoot 
Bulow Glenn McKellar Steiwer 
Byrnes Goldsborough McNary Thomas, Idaho 
Capper Hale Metcalf Thomas, Okla. 
Caraway Harrison Morrison 
Carey Hastings Trammell 
Connally Hatfield Neely dings 
Coolidge Hayden Norbeck Vandenberg 
Copeland Hebert Norris Wagner 
Costigan Howell Nye Walcott 
Couzens Hull Oddie Walsh, Mass, 
Cutting Johnson Patterson Walsh, Mont, 
Dale Jones Pittman Waterman 
Dickinson Kean Watson 
Dill Kendrick Robinson, Ark. Wheeler 
Fess Keyes Robinson, Ind White 
Fletcher La Follette Schall 

er Lewis Sheppard 
George Logan Shipstead 


Senator from Utah [Mr. Kine] is necessarily detained from 
the Senate by illness, 

The PRESIDING OFFICER. Eighty-five Senators have 
answered to their names. A quorum is present. 

Mr. TYDINGS. Mr. President, a parliamentary inquiry. 

The PRESIDING OFFICER. The Senator will state it. 

Mr. TYDINGS. Is there an amendment now pending to 
the resolution offered by the Senator from Tennessee? 

The PRESIDING OFFICER. There is not. 

Mr. TYDINGS. I would like to offer an amendment to his 
resolution, and I would like to have the amendment con- 
sidered as pending. My amendment is in line 10 of the 
resolution, after the words “ per centum," to insert a comma 
and the words “ exclusive of provisions for building and con- 
struction," so it would read, beginning in line 9: 

With amendments providing an aggregate reduction of 10 per 
cent, exclusive of provisions for building and construction, in 
the amount of the appropriation contained in the bill as it came 
from the House of Representatives. 

Iask that the amendment be considered as pending. 

The PRESIDING OFFICER. The question is on agreeing 
to the amendment proposed by the Senator from Maryland 
[Mr. TvpniNcs] to the resolution submitted by the Senator 
from Tennessee [Mr. McKzrLan]. 

Mr. COPELAND. Mr. President, I realize that there are 
now in session a great many committees and that Senators 
who are absent are engaged on public business. Neverthe- 
less it is discouraging when a question so important as the 
policy involving the whole future of our country is under 
discussion in the Senate that there will remain in the Cham- 
ber only 24 Members of this body—one-quarter of the Sena- 
tors. I speak of this because I think that there is resting 
upon us a responsibility to the country. I know when I visit 
my constituents how anxious they are about the situation 
and about the future. 

Frankly, I am out of patience with what we have at- 
tempted to accomplish at this session. We shall be very 
seriously blamed by the country if we do not finish our de- 
liberations and adjourn early in June. If there is any 
thought in the mind of any Senator that we are going to be 
here all summer and all fall discussing matters while the 
Nation is in distress, he should get that out of his mind, 
because, if I know anything about the feeling of the people 
of America, I know they want early action upon all pending 
measures. 

The resolution of the Senator from Tennessee [Mr. Mc- 
KELLAR] embodies a proposal to commit the Senate to a 
policy of radical and arbitrary reduction in the appropria- 
tions contained in the pending bill as it came from the 
House of Representatives. I want it clearly understood by 
the Senate that when the Senator from Tennessee was in- 
vited to submit this resolution it was not because the com- 
mittee indorsed it, but it was merely that the question 
might be presented to the Senate in order that the Senate 
might determine the policy and share the responsibility. 

The President of the United States, time and time again, 
has called upon the business men of America to go forward 
in their activities, particularly in the line of construction. 
That was his demand. He called together in Washington a 
large gróup of industrial leaders and urged upon them the 
importance of construction in order that there might be| 
employment. 
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I was amazed beyond words when the report of the Budget 
Bureau was submitted that it revealed such a material re- 
duction in the program which had been presented only a 
year ago. Here we have before us this very much abbrevi- 
ated program, still further abbreviated by the action of the 
House which cut $12,000,000 from the Budget estimate of 
$120,000,000. That was a 10 per cent cut. Now, on top of 
that, if is proposed, although it may not necessarily affect 
the item to which I am now referring, that we make a 
further cut of 10 per cent. 

If I am correctly advised, there are certain mandatory 
provisions of the law which would make it impossible to re- 
duce the salary item. So the major reductions which may be 
made will be made in relation to items having to do with 
the construction of public buildings and possibly those hav- 
ing to do with mail contracts. As regards the mail con- 
tracts, if the Senator from Tennessee had his way, he would 
put the shipping industry of America into bankruptcy; he 
would throw out of employment thousands of sailors and 
would turn over to our rivals in international trade the 
carriage of commerce upon the ocean. If the Senate desires 
to do that, that is the privilege of the Senate; but, so far 
as I am concerned, if that proposal shall come before us, 
I will resist to the very last any such action on the part 
of the Congress of the United States. 

Mr. ODDIE. Mr. President, will the Senator from New 
York yield to me? 

The PRESIDING OFFICER (Mr. Dicxtnson in the chair). 
Does the Senator from New York yield to the Senator from 
Nevada? 

Mr. COPELAND. I yield. 

Mr. ODDIE. The Senator is familiar, no doubt, with the 
fact that our Government has made positive mail contracts 
for terms of years? 

Mr. COPELAND. I thank the Senator. I am familiar 
with that fact. I was one of the enthusiastic supporters of 
the Jones-White law when the measure was before us and 
took pride as an American in seeing the American flag put 
upon the seven seas. I know that from the happy operation 
of the Jones-White law we have an American merchant 
marine. But if the plans of the Senator from Tennessee 
shall end in success the American flag abroad will be swept 
off the ocean; and we shall be at the mercy of the com- 
peting steamship lines of England, Germany, Italy, Holland, 
and other foreign nations which operate ocean carrying 
vessels. 

Just now, however, I do not care to discuss that particu- 
lar subject. I want to direct my remarks to the question 
of the construction of public buildings. I am in harmony 
with every project which has any hope of economy, pro- 
vided it is not a foolish economy and provided it does not 
impair the welfare of the American people. But in the case 
of our public-building program we have provided the sites; 
the plans have been drawn and, in many instances, the 
contracts have been put out for bids. What would it mean 
to carry out this program? It would mean that we would 
increase our capital investment and build structures which 
would be used to carry on the Government and which at 
the same time would lessen the rentals which we now pay 
in many instances to private owners of property. 

No Member of the Senate need fear facing the financiers 
of America provided we present projects which are self- 
liquidating. I have listened to the presentation of many 
plans for the issuance of bonds to provide for the spending 
of large sums of money. I could not vote for one of those 
projects unless it had in it a definite means of retirement 
when the bonds should come due. There must be some 
means of liquidation in all such legislation. 

So far as public buildings are concerned, as I have said, 
in many instances we are renting space, and by erecting new 
buildings we would be saving money to the Government. I 
have no estimate as to how much of a saving would be made, 
but I know it would be a very material sum. However, out- 
side of all that, how are we going to put plasterers to work, 
how are we going to put bricklayers, stonemasons, painters, 
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carpenters, and metal craftsmen to work unless we construct 
buildings? 

I talked the other night for two or three hours with Mr. 
William Green, President of the American Federation of 
Labor, than whom there is not a more intelligent man in 
our country. Certainly nobody in America has greater 
knowledge than has he of what is going on in labor circles. 
It was distressing to me to learn that it is his conviction 
that next winter will be infinitely worse than the past winter 
so far as employment is concerned. Think of it, Mr. Presi- 
dent! There are now, to our knowledge, 8,300,000 men out 
of employment, and what will it mean if that number be 
increased 50 or 100 per cent? 

I was humiliated beyond words the other day, Mr. Presi- 
dent, to read that within a few weeks in the hospitals of 
New York 20 persons had died of starvation. Hundreds 
of them were brought into hospitals in a starving condition 
and 20 of them died, and that, too, in the richest city in 
America. Mr. President, I realize that 20 persons are not 
a great army; but if 20 persons were discovered in a starving 
condition and taken to hospitals, how many others in this 
country may have died while we may not have known the 
cause of death? That is not a handsome tribute to our 
country. I know that in my city private individuals have 
contributed generously. 

During the last drive they contributed $18,000,000, and 
the city itself gave as much as the banks would let them 
give, but yet how are we going to take care of people in dis- 
tress after next month when the money will be gone? We 
do not want people in America to be fed by charity; we do 
not want them to have to come with tin pans and get food 
at the back doors of our homes. We want the people in 
America to be employed so that they may earn money, so 
that they may preserve their self-respect, and so that the 
country may be prosperous because its people are employed. 

Here we have a building program involving, as it came 
from the House, $108,000,000. Are we going to reduce that 
sum ten or twelve or fifteen million dollars or some other 
amount? 'The Senator from Nevada in his very interesting 
and instructive address a few moments ago said that such 
& reduction would mean that buildings in 250 cities of 
America will not be constructed. 'That means that in 250 
communities in America craftsmen, stone masons, brick- 
layers, painters, carpenters, and many others who might be 
employed upon projects, which represent an addition to the 
national wealth, will be deprived of such employment. It is 
an amazing situation. 

Oh, Mr. President, why do we not take a more sensible 
stand in these matters? We seem to think that every time 
a Budget estimate comes to us it must be paid in cash dur- 
ing the current year. I have taken pains to investigate the 
Budget statements relating to the appropriation bills now 
before the Congress. I wanted to find out how many of the 
proposed appropriations related to capital investment, to 
permanent improvements. You will be amazed, Mr. Presi- 
dent, to find how many of these appropriations are for proj- 
ects which will be in use by the American people for a 
géneration, at least, and, in some instances, perhaps for 
a hundred years. Yet under the policy imposed upon us it 
is the purpose to pay for these projects out of current funds. 

Listen, Mr. President. There was a time when, by reason 
of war and for other reasons, we had a public debt of 
twenty-six and a half billion dollars. I will ask the Senator 
from Florida if that is not correct? 

Mr. FLETCHER. That is my recollection of the amount. 

Mr. COPELAND. We had a public debt of twenty-six 
and a half billion dollars. We have reduced that debt to 
sixteen and one-half billion dollars. We have paid on the 
national debt since the war $10,000,000,000. 

So, since the war, we have reduced the national debt 
$10,000,000,000—$10,000,000,000! Would it hurt us any to 
increase the national debt just a little bit over its present 
minimum of sixteen and a half billions? Would it? It 
would if we were doing it for some wasteful purpose; if we 
were proposing to throw the money into the ocean; yes. 
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But if we are going to increase the debt a little bit in order 
that the national wealth may be increased by the capital 
investment which we have acquired by this increase in the 
debt, that is good business, as I see it. 

In the present Budget estimate—I should like to have the 
attention of the chairman of the Appropriations Committee 
in this matter—we find, in the legislative appropriation bill, 
the site and construction of the House Office Building. 
There is a sum there which is to be added this year. We 
have made the authorization, but we have not appropriated 
all the money. That is a permanent improvement. No one 
can question that Members of the House—not alone of this 
House, but of the next House, and of Houses for the next 
50 or 100 years—will be taken care of in that building. 

Then there is the completion of the Senate Office Build- 
ing, which involves $3,000,000. I am not quite so sure that 
that was a wise appropriation of money. However, we have 
made it. 

Then we come to the Executive Office and other offices, 
which I will not go into in detail, although I should like to 
have this table—not in detail, but simply the appropriations 
of 1932 for these items—included in my remarks at this 
point. 

The PRESIDING OFFICER. Without objection, it is so 
ordered. 

The matter referred to is as follows: 

Summary of appropriations for public works for fiscal year 1932 


Appropriation Nature of construction 9 
LEGISLATIVE 
x MA ore oo House | Office building....... US gr a $3, 400, 000. 09 
ce B 
Enligt or Qm ving Grading. lanting, concrete walks >.. G 
“Capito fotu N mis, fountain, garage, etc., and 
5 additional property. 
Erection of wing, e complation of ap- 3, 078, 350. 0 


Coupes of Senate Office 


ete. 
A one to Senate Office mre ade va etia i G 


uilding. 
Enlarging and relocating | Purchase of site, razing of buildings, 576, 398. 00 
Botanic Garden, inclu conservatory building, residence 


irector; 
a of lands, and improve- 
Le punt» equipped with 
book sta T 


new conservatory. 
P for RE buildings, 
New "ula, Ti ibrary of 
1 of Capitol. 


Revision 5 "preliminary plans for 
completion of building. 


8, 055, 748. 00 


EXECUTIVE OFFICE AND INDE- 
PENDENT ESTABLISHMENTS 


Reconstruction of west terrace and 
remodeling offices. : 
Memorial chapels in the cemeteries 
and monuments on the battle- 
fields of Europe. 

Bridge across Potomac River at 
Washington, D. C. 


Maintenance, Executive 
Mansion and grounds. 

American Battle Monu- 
ments Commission. 


Arlington Memorial Bridge 
Gece teens Clark Sesqui- 
eo TS q 
„ 
Mount Rushmore National 
Memorial Commission. 


* Advisory Clam 


Monumint oer vet ee prgSA 


Carving of heroic figures and im- 
ROOM of grounds, Mount 


ushmore, S. Dak. 
Full-scale wind tunnel; hangar 
of hurri- 1, 000, 000. 00 


Construction and re 


cane damage to insular and muni- 
cipal roads in Porto 


Rico (exclu- 
sive of maintenance). 
Construction and repair of school- 
houses in Porto Rico. 
Warehouse 


Public warehouse site and 1, 310, 000. 00 
American ‘Red Cross Build- 
General expenses, public 
Heating pienk; West Po- 


tomat 
Smithsonian Institution 


100, 000. 00 
Hli pantsa sanesna ean 


Construction of gallery, frenoak 
ing interior of Aircraft Building 
and alterations in Industrial Arts 
Building. 

Court and office building 

Hospital and domiciliary | Hospital, homes, and other build- 
facilities and services. ings for care of veterans. 


Total, Executive Oles — esie. —ů TAPPA 
and independent es- 
tablishments. 


—— — — 


Supreme Court Building 3, 750, 000. 00 


11. 350, 000. 00 


19, 511, 659. 00 
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Summary of appropriations for re works for fiscal year 1932— 


Appropriation 


DEPARTMENT OF AGRICULTURE 


Salaries and expenses, Office 
of Experiment Stations. 


Salaries and expenses, Wea- 
ther Bureau. 


Salaries and expenses, Be 
reau of Animal 
Salaries 


emergence: 
—.— in livestock p 
nee in southern United 


eelartes and nig sires Bu- 
resu of Dairy Industry, 


Salaries and expenses, Bureau 
of Dairy SAGA qoe 


Salaries and expenses, Bureau 
of Plant 2 emer- 

séries and expenses 
Ao ec Forest 


Salaries and expenses, Forest 
Service, emergency con- 
struction. 

Forest Products Laboratory, 
Madison, Wis. 

Improvement of O 

Roosevelt Memorial... .....- 

Insect infestations, Forest 
Service, emergency con- 

8 ok, P 
ooperative w orest 
Service. 


Roads and trails for States, 
national forest fund. 
Forest roads and trails. 
Salaries and expenses, Bureau 
of Chemistry and Soils. 
Salaries and expenses, Buresu 
of Biological Survey. 


and expenses, Bureau 
of Biological Barrer: emer- 
gency co 


Upper 8 River 


d Life Ri 


rural post t 

Federal-aid highway system, 
advances to States, emer- 
gency construction. 

Public lands highways,emer- 
gency construction. 

Highways within national 
forests, emergency con- 
struction. 


Mount vie Memorial 
Pied e relief, Vermont, New 


and Georgia. 
Investigations of cotton gin- 
nin 


Salari d 
an — Control 
Administration. 
Total, Department of 
Agriculture. 


DEPARTMENT OF COMMERCE 
Air navigation facilities 


Enforcement of wireless com- 
munication laws. 

Equipment, Bureau of 
Standards, 


Improvement and care of 
grounds, Bureau of Stand- 


Continued 


Nature of construction 9 


Farm buildings, offices, and living 
quarters at sored and Alaskan 
experiment statio: 

Offices and living mures at field 
stations; rip-rap work at Cape 
DNA station. 

labora: buildings; 
ie Are and . fes 

Clearing and fencing land = 


Water system at field station 


—— — — 


Farm and laboratory buildings; 
water, sewer, and electric systems; 
clearing, fencing, and draining 


and laboratory build- 
and reservoir; clearing, 


27, 500. 00 


Roads and trails; telophone lines, 
firebresks, “lookout structures, 
dwellings, barns, latrines, fences; 
water development; office and 


Laboratory bullding 


erga system and stairways 

monument......... 

Laden lines, firebreaks, dwel- 

li offices, fences, and water 
development. 

Bua trails, fences, and water de- 

ment. 
Roads pe ens Uae some aoe ae 


1, 124, 000. 00 


415, 000. 00 


11, 010, 000. 00 
40, 000. 00 


7, 885. 00 


do 

Naval stores research laboratory; 
sheds, ete. 

Water development; fences, barns, 
corrals, pens, and hutches; slangh- 
terhouse; headquarters building. 

"Telephone. and. power lines; water 
development; roads, fences, sheds, 
en. and bunk houses; slaughter- 

headquarters building; 
cold-storage plant; garage. 

( ducc dieu idiugoladias 


Spillways, dikes, and dams. ......... 3,450.00 
Highway construction; laboratory | 125, 000,000. 00 


building. 
Highway construction 


Construction of airwa: ayy buildings 
and stations, and installing equip- 


pace a 


tion of power 
Te none 
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Summary of appropriations for public works for fiscal year 1932— 
Continued 


Nature of construction 


Appropriation 


DEPARTMENT OF COMMERCE— 
continued 


Hydraulic laboratory, Bu- 
reau of Standards 

Additional land, Bureau of 
Standards. 


Laboratory building, flume and 
fixed equipment. 
Addition to present site 


tan: 5 
General expenses, Lighthouse | Lighthouse depots, light hb stations, $325, 000. 00 
Service. other aids to navigation, and pur- 
chase and on of equip- 
Aids to navigation, Light- | Lighthouse depots, light stations, 920, 000, 00 
house Service. other aids to navigation, roads, and 
Pere A eor installation’ ^ of 
Btaten Island Lighthouse de- PES Mer eit Bek Ld n 
N. Y. (machine shop). 
x station, Cleveland, | Boathouse.......- 
0. 
magnetic 3, 500. 00 


Party expenses, 
work, Coast and ‘Geodetic 
Survey. 


ova, st 3 Bureau d 


1 Bio, Bureau of 


at San Juan, P. R. 
Buildings and water supply 


— — and water supply 


Land, buildings, and other strue- 
tural improvements for fish-cul- 


R reno t of building at experi- 
è ent ol ng 

mental mine, Bruceton, Pa. 
Continuation of construction of 
Amarillo helium plant. 


Investigating mine accidents. 
Helium plants 


Total, Department of 
Commerce. 


` DEPARTMENTOFTHEINTERIOR 
Indian agency buildings 


Telephone lines, 
|. Navajo Reservation, Ariz 
Lape gy lines from Hoopa OST. T WC SEE S A BRA URSI MISO TA 
Valley Agency to Korvel, 
ione line from Tula- Telephone lines pt rte ACCEDERE 
TAN Mex., to Mescalero 
Tele lina from Nes-- PN d SSSI AOE a ER EAVES BEM IE. TURAL IS 
EAE ND 
an m 
Reardon, Wash. 
Telephone lines, Soutbern .d 
Navajo Reserv: „ Ariz., 
emergency construction. 
D f water supply | Drilling wells and improving springs. 110, 750. 00 
Devel M water supply do = 11, 000. 00 
95. funds) 
Indian reserva- | Irrigating works on Indian reclama- 1, 766, 173. 00 
tions M(Gcimbursable). tion projects. 
Indian school buildings. . School buildings, dormitories, heat - 575, 000. 00 
id plants, employees' quarters, 
Pone anad buildings, Public-school buildings ............. 6, 500, 00 
dian reservations, Ari- 
oaia boar sdboul er School buildings, dormitories, hest- 895, 500. 00 
ing plants, employees' quarters, 
Education of natives of | School buildings, dormitories, and 146, 000. 00 
Industrial boarding school, . grading grounds and 100, 000. 00 
n ng an 
Shoemaker Bay, Alaska. erection of buildings. 
Conservation ^g health | Hospitals, sanatoria, "worked 984, 000. 00 
Medical relief. in Alaska......| Hospital buildings 26, 000. 00 
Indian reservations. Roads, bridges, eto 500, 000. 00 


AE (Eee aln E A as eI. ERU UR per ne 


Wyo. 
struction. 
Miscellaneous tribal funds ceed enue eines fei e 50, 000. 00 
ams, reservoirs, carriage and 5, 420, 100. 00 
fund. Deben canal and laterals, end 
eee ani ere pi plants, build- 
systems. 
Boulder Canyon project......| Hoover Dam and incidental features.|, 15, 000, 000. 00 
National Park Service. Employees’ quarters, comfort sta- , 922, 450. 00 
water and sewer 
camp ground development, fire 
lookout stat. etc. 
Roads and trails, national and 3 — — — 5, 000, 000. 00 
Roads and trails, eee x ae 
. 
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Summary of appropriations for public works for fiscal year 1932 
Continued 


Appropriation 


Nature of construction 


DEPARTMENT OF INTERIOR 


continued 
Alaska Railroad fund Construction and improvement of 
EM eit buildings, sta- 
e 
Medical and surgical build- | Buildings for the care of mental... 
ing, St. Elizabeths Hospi- patients. 
Male receiving and continu- . do nese 1, 575,000. 00 
ous- t 
* a 
Repairs to buil St. 
Elizabeths Hpne emer- 
D it buildings, H 
ormitory ow- 
ard University. 
Chemistry building, Howard . 
Universit; fal Eten rooms. 
m - | Building for new classrooms_______. 000. 
Het Tent e F nstructi d improving d idu 
and power sys- or reco ng sm 000. 00 
fem, Howard University. | underground sten. mé 
8 ing, Howard | New library ders 400, 000. 00 
Power plant, Howard Uni- For development of e Has 
versity. versity and rh va gne b 
Howard University, emer- 
gency construction. 
's Hospital -.| Hospital addition for obstetrical 97, 000. 00 
patients and hospital addition for 
clinical patients. 
"Total; Department 0|... v eerta 
the Interior. 
DEPARTMENT OF JUSTICE 
United States penitentiary, | Buildings and equipment 
Leavenworth. Rast: x x 
United M ‘penitentiary, Buildings and equipment and farm 
United States Buildings and oqul 
n an RRS Aad 
McNeil Tslan Wash. M 
i sers States N 
Federal Industrial Institu- 
tion ſor Women. 
United States Industrial Re- | Construction of buildings 
Res: Chillicothe, 
United States Southwestern | Site and construction 
Reformatory. 
United States Hospital for 
Defective Delinquents. 
Federal pie E Buildings and equipment 
Prison camps |... 8 . Ee 
National Training — for and equipment. . d dd 
Boys, Washington, D. C. 
Total, Department „44445 ꝗ%„ 
Justice. 


NAVY DEPARTMENT 
Naval hospital fund 


nm of existing hospital facili- 


Public works, Bureau of | Barracks, shop buildings, 
Yards and Docks. storehousés; and other buildings’ 
floating dry dock, sea walls, piers, 


power-plant equipment, etc. 


Public works, Navy, emer- 
gency construction. 


DEPARTMENT OF STATE 


n Bervice buildings , Aoquisi purchase or con- 
fun 8 33 2 and 
consular grounds and buildings. 
TREASURY DEPARTMENT 
— ing Coast Guard | Coast Guard stations, new A 83, 500.00 
ons. 
nM DE. Rebuilding and improvements of 300, 000. 00 
eser aen pedir eld "sa Y 
an 8 „55S . 
hs, Coast Guard, emer- 
9 
Coast Guard Academy Academy building 1, 640, 000. 00 
Post office, courthouse, an: a of sites, construction of | 60, 000, 000. 00 
ildings, and extension and re- 
Quarantine stations M prd of sites and construction 55, 000. 00 
buildings, etc. 
Marine hospitals COSAS ANI, ES ee Seen A adn oa 
Triangle property. Purchase of sites in the triangle, eto 5, 000, 000. 00 
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Summary of appropriations for public works for fiscal year 1932— | Summary of appropriations for public works for fiscal year 1932— 
Continued Continued 
Appropriation Nature of construction Appropriation | Nature of construction resi! ruere 
TREASURY DEPARTMENT — WAR DEPARTMENT—contd. 
continued 


Acquisition of site, et 
Acquisition of site and construction 
of buildings. 


en farm, Lexington, 


y. 
Marine hospital (new) 
Cleveland, Ohio, special 

fund 
vault, 


Treasury Build 
Washington, D. 


Total, Treasury Depart- 
ment. 


Construction of vault. 


WAR DEPARTMENT 
Military activities 


Construction. of buildings, 
utilities and PDC quus 
at military pos 

Construction 1 55 buildings, 
utilities and appurtenances 
at military DN emer- 


gency construction. 
Construction and repair of 
hospitals, emergency con- 
struction. 
Repair of dock, Fort Screven, 


Barracks, quarters, hospitals, tech- | 20, 695, 990. 00 
pe ings, and other build- 


—— — — e À— 


Alterations and improvements 


Revsiment wall, Fort Moul- | Revetment wall. ——— 
trie, 5. 
Acquisition of land Sites and enlargement of reservations 


at Fort Lewis, Wash.; Bolling 
Field, D. C.; Fort Bliss, Tex.; 
Maxwell Field, Ala.; West emi 
N. Ethan 


Allen, Vt 
Tedricktown, N. J. 
Technical! buildings, ‘construction of 
landing field, runways, etc. 


Air Corps, Army. — 


Air 22 2 emergency |..... P1711 — — 

Beacoast defenses, Engineers, | Magazine facilities, Fort Tuden, 
em construction. N.Y. 

fien lenses, Engineers, | Shore protection, Fort Screven, da 
1 31. 

Repairs of arsenals ---.-----» Beating pint h high-pressure water 

system, powder-biending unit. 

Repairs of arsenals, emer- | Improvements -aanne 
gency construction. 

Ammunition storage facili- 
ties, ary 

Chemical Warfare Service, Improvements z 


rene emergency construc- 


v. "s Military Academy, 
Ne 1 


“Trining the equippi 
8 ping, fal 


8 
A. 


——— ———Á— 21, 165, 990. 00 


Total, military activi- 
ties, 


Nonmilitary activities 


emm emer- 
ncy construction. 
National en ri parks and 
monu 


National . parks and 
ee emergency 


eonstruction. 

Lincoln Birthplace Memo- 
rial, emergency construc- 
tion 


Construction and mainte- 


€— -——————-- ee 


Constructing roads, bridges, and 


nance of roads, bridges, trails (ex ve of maintenance). 

and trails, Alaska. 
Interoceanie canas Survey of Nicaraguan Canal 
Maintenance and improve- | D construction of 47, 000, 000. 00 


ment of existing river and 
harbor works. 


Maintenance and improve- 
ment of existing river and 
harbor works emergency 
construction. 

dvd No. 2, Muscle Shoals, 


Flood cont Mississippi 
River and tributaries. 

Flood control Mississippi 
River and tributaries, emer- 


breakwaters, jetties, and other 
works for improvement of naviga- 
"n (exclusive of maintenance). 


Hydroelectric plan 4q 
Construction of levees, revetments, 31, 000, 000. 00 
2 other flood · control works. 


bank protection, and by-pass weirs. 
Operating and care of canals, | Reconstruction of dam. 


—— — 


Nonmilitary aet it ities— Con. 

Funds contributed and ad- Dredging channels, const ruot ion of 3, 000, 000. 00 
vanced for river and harbor breakwaters, and other improve- 
im ts. ments of navigable waters. 

contributed for flood WC 470, 000. 00 

control, Mississippi and 
Sacramento Rivers. 

Miscellaneous appropriations | Dredging channels and other im- 
for rivers and provements to navigable waters. 

Funds possue for roads, icting roads, ME At 
bridges. and trails, Alaska. trails (exclusive of maintenance). 

Wagon sd and TSS E EE El sac tno pali A. SAAS IN 
trails, 

Protective warks and meas- 


Flowage easements and bank pro- |............- — 
ures, Lake of the Woods tection. 

and Rainy River, Minn. 
Protective works and meas- 


„3% X—TTfT—T—TVTVTTVTTTTT tsanecesurde t+ = 


(contribu by Canada). 
Total, nonmilitary ac- 
tivities. 


Total, War Depart- 
ment, 15 — 15 of 


—— — — — —— 


Panama Canal: Maintenance 
and operation. 


grading. 
Total, War Depart- 
ment, including Pan: 
ama Canal. 


DISTRICT OF COLUMBIA 


Public horse total of all | Public-school buildings, highways, 12, 899, 554. 00 
appropriatio water, and sewer construction, 
Total, public works ERSAT AREAN 410/063, 194.22 


Mr. COPELAND. Mr. President, how much does that 
amount to? In the appropriation bills as prepared, it 
amounts to $410,683,194—$410,000,000 for what? Perma- 
nent improvements; capital investments; additions to the 
national wealth—$410,000,000. Will you tell me why, in the 
name of common sense, the taxpayers, already overloaded 
this year, should not be relieved to the extent of $410,000,000 
which might be taken care of when we have another period 
of prosperity? "Why should we not do that? 


When we had prosperity and collected a lot more money 
than the Government needed, we used it to reduce the pub- 
lic debt; and from the sinking-fund operation we reduced 
the public debt. In these 10 years we have reduced it 
$10,000,000,000. A billion dollars a year is the amount by 
which this debt has been reduced in the past 10 years, be- 
cause we had prosperity, and we could afford to do it. Now, 
when we have adversity and economic depression, why do 
we not reverse the process? 


Suppose we were to add $500,000,000 to the public debt 
by a bond issue, and take care of these permanent improve- 
ments, many of them self-liquidating, but which add to our 
national wealth. Why not issue this $500,000,000 of bonds 
and take care of those capital improvements? 


I spoke of that immediately after Christmas. I have 
spoken of it two or three times in the Senate; but all the 
time we think that in this time of depression we must find 
new means of taxation, even to taxing the poor through a 
sales tax. We must find taxes not only to carry on the cur- 
rent expenses of government but also to make these perma- 
nent investments. 

There is not a prudent business man in the world who 
would conduct his business in that way—not one. So the 
practical suggestion I make to the Senate is this: The mat- 
ter probably would have to originate in the House; would it 
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not? May I ask some parliamentarian whether a plan like 
this could originate in the Senate? — 

Mr. FLETCHER. We could amend the appropriation 
bill. 

Mr. COPELAND. The -appropriation bill could be 
amended? That is fine. If it is possible, then, to amend 
an appropriation bill so as to authorize the issuance of Gov- 
ernment bonds for the payment of thése permanent im- 
provements in the appropriation bill before us, amounting 
to $410,000,000, certainly no wiser thing could be done, in 
my judgment. 

It is not right to put a tremendous burden of taxation 
upon the people at a time when they can not bear it. Let 
no one fancy that if his name is not on the tax roll, if he is 
not directly assessed, he is not paying taxes. When a rich 
man ís taxed he does not go out in the orchard, under the 
third tree in the fourth row, dig down and get a tin box, and 
take out the money to pay his taxes. He adds to the rents 
and to the price of the products or commodities that he sells 
enough to pay his tax. It is a tax upon the whole people, 
no matter what sort of a tax it is. Everybody pays the 
tax; and this is not the time, when we have economic de- 
pression and discouragement in every home in America, to 
talk about imposing heavier taxes. This is a time when we 
should have retrenchment, as the Senator from Tennessee 
[Mr. McKxrLan] has wisely suggested; but in making that 
retrenchment we must find a way to preserve the structure 
and fabric of government and not to sacrifice those things 
which bave to do with our welfare. 

I was much chagrined to find that in the Commerce De- 
partment appropriation bill it was found necessary to de- 
crease the appropriation for the Bureau of Foreign and 
Domestic Commerce. The Senator from Iowa, now in the 
chair [Mr. Dickinson], was much concerned about that—an 
item which has to do with building up the commerce of our 
country with foreign nations—and yet, in the interest of 
economy, we found it necessary to cut off many of those 
activities which have to do with our industrial and com- 
mercial and agricultural welfare. 

My friends, I think we ought to use some common sense 
in this matter. 'That is the growing conviction of the 
business world. 

I desire to read a telegram which was given me by a very 
prominent citizen of my city the other day, signed by a 
man whose name, because it is a private telegram, I can 
not reveal I want Senators to get the spirit of it, how- 
ever, because it shows what the industrial world, the business 
world, the financial world are thinking. It shows the new 
thought that has come to those great groups that have 
not been entirely sympathetic to the downtrodden farmer 
and to those who are out of employment, but they see now 
what is coming to the country, and I want you to hear this 
telegram. I quote in part: 

‘The gap between bankers and industry is widening, due to a 
lack of market for industry, Congress has taken very much- 
needed steps through the Reconstruction Finance Corporation to 
correct and help the banking situation. Nothing of a similar 
nature has thus far been done for industry and the unemployed. 

Supreme Court Justice Brandeis recently declared the present 

* economic situation worse than war. It must be evident to leaders 
in Government that only emergency measures on the part of 
the Government will meet the situation. This power is no 
longer within the scope of business, Emergency measures are 
expensive and sometimes wasteful; but, notwithstanding, if un- 
employment can be relieved and industry revived the Government 
should lend its credit, regardless of the 


Our Government has loaned $15,000,000,000 to foreign nations 
to assist their economic needs. It would seem that it could very 
properly embark on a great emergency public-works program in its 
own interest at home and give industry an opportunity to put its 
house in order and relieve unemployment. 

People on all sides lament the lack of governmental leadership. 
Six months or a year ago business men and business interests gen- 
erally would have been unwilling to give their support to any 
measure that would have affected the Government's credit. It was 
their belief that the general situation would gradually right itself, 
as in the case of previous depressions. We did not reckon the 
fact that this country in 20 years has practically cate Ae pe from 
an agricultural to an industrial Nation. The enormous develop- 
ment of industrial enterprises as a result of the war, and the con- 
sequent pyramiding and unnatural expansion of same in its after- 
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math, never permitted industrialists to reckon the effect of sudden 
cessation of their production. 

We are, therefore, dealing with an entirely new experience, which 
is confusing and becoming daily more difficult of solution. In- 
dustry and business interests generally are so concerned about 
their immediate desperate situations that they are unable to col- 
lectively think, much less act. The added fact that the gap be- 
tween business and banking is measurably widening causes fur- 
ther confusion and helplessness. No bank or group of banking 
interests will dare risk freezing their assets in an emergency relief 
program to any community. Fortunately, the Government and 
its credit are still intact; and it is felt by business men and busi- 
ness interests generally that in the circumstances the Government 
is the one and only agency that can now act effectively. 

Every business man and banker with whom I have discussed 
this subject agrees with the expressions herein and would support 
a greet Smerpenay public-works program by the Government 100 
per cent. 

We must realize that if this Nation were engaged in a war of 
bloodshed, our people and Government would again concentrate 
on one effort to stamp it out quickly. 'The people and industry 
generally are baffled by lack of concentration and leadership on 
the part of our Government to lead it out of the despondency 
resulting from what is the greatest industrial experiment ever 
undertaken in history. We need a breathing spell for readjust- 
ment; and a great emergency public-works p: wasteful as it 
may seem, is the only thing that will prevent the dole and, ulti- 
mately, the full payment of the veterans! adjusted-service cer- 
tificates. The choice is apparent. 


Mr. BORAH. Mr. President 

The PRESIDING OFFICER. Does the Senator from New 
York yield to the Senator from Idaho? 

Mr. COPELAND, -I yield. 

Mr. BORAH. Do I understand that the program which 
is outlined in that telegram is a program of voting bonds 
with which to construct public buildings, and so forth? 

Mr. COPELAND. Yes. I may say to the Senator that 
this man is willing and anxious to go further than I would 
wish to go, but he thinks that we ought to engage exten- 
sively in. à. public-works program. To-day, if the Senator 
heard me, I have been pleading that we might take from 
the pending bill these projects which are permanent in their 
nature. They amount to a little less than half a billion 
dollars; but this man is willing to go further than that, be- 
cause he says the banks are failing to make use of their 
funds; and unquestionably that is the fact. When a bank 
boasts that it is 85 per cent liquid, it is like a business man 
boasting that he has no goods on his shelves. The banks 
are not loaning any money for industry. There is no oppor- 
tunity for private industry to develop in a normal way; so 
this man’s plea is that there should be.a large building 
project on the part of the Government, in order that there 
may be a resumption of employment and industrial activity 
until, as he says, they can have a breathing spell and find 
themselves. 

Mr. BORAH. I believe the Senator did not make known 
the name of the sender of the telegram. 

Mr. COPELAND. I did not. I hesitated to do it, may I 
say, because it is a telegram which was loaned me by a 
friend in New York, a prominent man. 

Mr. BORAH. I thought I recognized the same sentiment 
that I heard last night over the radio. [Laughter.] 

Mr. COPELAND. It seems to me I heard the speech, but 

I have forgotten the name. [Laughter.] 
But I may say to the Senator seriously that it does not 
come from that source. This comes from a man actually 
engaged in industry and very much worried because of the 
situation. 

Mr. BORAH. Not in politics? 

Mr. COPELAND. Not in politics. My plea is that in deal - 
ing with these appropriation bills before us we take from 
them those items which are permanent in their nature, the 
use of which will continue over years to come, and limit 
our appropriations to items which are current, which have 
to do with the operation of government to-day. - 

It would be better if we were to take $500,000,000 from 
these appropriation bills in that way, and let posterity pay 
some of the bills, or let the rich pay them when they have 
money again, as they had in 1928 and 1929 but have not 
now. If we have to take 10 per cent ruthlessly from every 
single item of every single bill the practice is bound to 
result in harm to the Government. 
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When it comes to the matter of salary cuts and we think 
of taking large sums from those who are given the smaller 
payments—I have not anything to say about those in the 
upper brackets—does it not seem a crime to think that 
these people, who never had the opportunity other people 
had who were in business and industry, should have money 
taken away from them because we are so afraid to meet 
facts as they are and take these permanent improvements 
from the Budget and let another generation pay for them? 
I do not want to see these cuts made; but if we are going 
to balance the Budget, we have to follow the Senator from 
Tennessee, and we have to follow those who wish to slice 
all the salaries. We have to doit. We can not balance the 
Budget unless we do something different from our ordinary 
practice in making up our tax bills and our appropriation 
bills. 

Ah, Senators, what are we afraid of? We are afraid 
that some reactionary newspaper will run an editorial and 
say that we have set the printing presses at work, or that 
we have done some other absurd economic thing. We are 
afraid our bankers will criticize us. I am willing to be criti- 
cized by any banker in the United States, because if there 
is any one class on the face of the earth that has failed in 
its job it is the superbankers of America. 

* Mr. VANDENBERG. Mr. President, before the Senator 
leaves that comment, I hope he will make it very plain that 
there is no remote or possible connection, direct or indirect, 
between so-called printing-press money and a funding of 
these permanent public improvements. 

Mr. COPELAND, No; I agree with the Senator, and I 
will say a word about that. I had in mind what was sug- 
gested by the Senator from Idaho about these very large 
appropriations. I am sure the Senator from Michigan will 
say that if we do that we will have to go a little farther than 
we have ever gone before, in view of the gold reserve. But 
there is no printing-press proposition about this bond pro- 
posal or any flat money suggestion in it. There is nothing 
that any prudent business man in America would not say 
was good sense if we issued $500,000,000 or $400,000,000 
worth of bonds to pay for permanent improvements which 
were going to add to the worth of the country, and not going 
to be thrown into the ocean. 

Mr. President, I have spoken too long, much longer than 
I had intended to. I did want to say that after the Civil 
War in the city of New York one of the things they did to 
give employment was to develop Central Park, a place where 
goats roamed and tin cans were common. It was an activity 
which, compared with our present necessity, was miniature 
and infinitesimal in its significance. But if we could spend 
this money and go ahead with our building programs 
throughout this country we would put thousands upon thou- 
sands of men to work, and when we put them to work they 
would have a chicken in the pot. We want the people of 
our country to be fed, and we want them to be able to earn 
money to feed themselves. 

We do not want to have to resort to a dole; to engage in 
any extraordinary financial scheme of doubtful propriety. 
But what is there wrong about taking $400,000,000 from 
these appropriation bills, putting out a bond issue, to be 
paid for in 10 or 15 years, or at some time in the future? 
Then more calmly and more decently we may proceed with 
the balancing of the Budget along perhaps less severe lines 
than suggested by the Senator from Tennessee, and yet in 
the direction of real economy. 

Mr. JONES. Mr. President, as I take it, the Senator 
would be in favor of reserving these permanent improve- 
ments from the bil and making the application of the 
10 per cent reduction. I do not remember what the atti- 
tude of the Senator was with reference to the 10 per cent 
proposition; but if we take out these public-building propo- 
sitions, these permanent propositions, there will still be 
seven or eight hundred million dollars in the bill That 
would mean that if we applied the 10 per cent cut we 
would have to cut off fifty or sixty or seventy million dollars 
from the bill. 
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Mr. COPELAND. Mr. President, let me say, preliminary 
to my answer, that I have never known a man who worked 
harder than has the Senator from Washington [Mr. JoNES] 
in connection with these appropriation bills. He has had 
no easy time, and he deserves great credit and the thanks 
of the Senate for what he has done. 

This is what I would do, in answer specifically to the 
Senator's question: I think that before we proceed with 
our arbitrary cut of 10 per cent we ought to establish the 
attitude of the Senate regarding the permanent improve- 
ments. If we could get the Senate to agree to a bond issue 
of $400,000,000, or whatever is needed, the Committee on 
Appropriations would have to pass its eagle eye over the list 
to see what really is permanent. 

Mr.JONES. Some other committee would probably have 
to deal with the bond proposition first. 

Mr. COPELAND. Undoubtedly that is true. If we de- 
cided to take out these permanent improvements, I would 
then have the Senate abandon the 10 per cent cut and have 
the committee proceed in the normal and usual way in 
dealing with the bill. 

Mr. JONES. I am glad to hear the Senator say that, 
because to take any other course would disrupt our rural 
delivery service; in fact, our whole mail service, and all 
things like that, and would probably put as many people out 
of employment as would be employed by the public-building 
program. 

Mr. COPELAND. Yes; and let me say, Mr. President, that 
if these mail contracts were to be dealt with in the ruthless 
fashion proposed, it would kill the American merchant 
marine and put thousands of sailors on their uppers, to walk 
about the port cities of the world. We can not do it. It is 
unthinkable that we should do these things. 

Mr. JONES. It would be a repudiation of contracts de- 
liberately made. 

Mr, COPELAND. It would be a violation of the moral law 
and a violation of contract law. 

Mr. McKELLAR, Mr. President 

Mr. COPELAND. I am not interested in whether the 
Government can do it or not. I realize that often the Gov- 
ernment can do things. It was one of the Louises who said 
that the same moral obligation that rests on individuals 
does not rest on sovereigns. We can say, perhaps, that the 
Government can do this, it can violate contracts, it can wipe 
out contracts. I recognize that. Nevertheless, there is a 
moral obligation resting upon the American people. We 
entered upon the plan of mail subventions and loans to ship- 
ping, and the shipping interests of this country poured mil- 
lions in to assist in the enterprise, and if we propose, on top 
of that, to say, Oh, those contracts we made with you do 
not mean anything, we are going to wipe them out,” and 
do it, then the shipping will be in bankruptcy and we will 
have some great disaster, and after a while we will not have 
any country at all. That is the way I look at it. 

Mr. McKELLAR. Mr. President, I just want to make this 
observation to my friend, the Senator from New York. I 
called his attention to a letter the Postmaster General wrote 
me just a day or two ago. I have not the letter before me, 
but I recall the statement. 

A portion of the men who are laboring under these sub- 
vention contracts, as the Senator calls them, to the extent of 
a little over 5,000, are foreigners, not American citizens at all. 
They have a plan which, in my judgment, is a fraudulent 
plan, under the law, by which a foreigner would ask for his 
first papers, and be employed, contrary to the provisions of 
the act. 

Mr. JOHNSON. Mr. President, there is no people on 
earth perhaps so fond of expression as Americans. There 
are catchwords and watchwords that take us again and 
again and sometimes have a very decided influence upon our 
activities. We love those expressions. We love them so 
much that we thrust ourselves oftentimes in gatherings, 
political and otherwise, into repetition of them in order to 
win, of course, an applause which would be ours under any 
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circumstances, but which becomes more enthusiastic when 
we use the expressions that are so common among us. 

Only a brief period ago all that was necessary for any 
one to do to win the title of “statesman” was to stand be- 
fore an audience and weep great salty tears over peace, and 
tell how we were going to cease forever warfare in the future, 
and how we stood, stood as never before had a people stood, 
for peace for all the world. Then without amplifying the 
statement and indulging merely in generalities the applause 
would be unanimous and particularly women would leave 
the audience saying, * What a marvelous statesman! What 
a wonderful man the individual who addressed us, because 
he is for peace —just as if there were any person on the 
face of the earth who wanted war or who would advocate 
war under any circumstances. 

To-day we have another shibboleth, and in the use of 
that shibboleth administration and Congress have become 
hysterical. To-day it is "Economy!" We are all for econ- 
omy. Itake it there is not a man on the floor of the Senate 
but would go any length in economy in an endeavor to 
curtail expenditures of government, and in an endeavor to 
eliminate expenditures that might be deemed in the slight- 
cst degree extravagant. To-day, sir, we have added to that 
other shibboleth which enabled us to become great states- 
men, “ Peace,” by standing before audiences now and with 
two expressions win the enthusiastic approval of all those 
who sit in front of us, * For peace we are, and for economy, 
everyone of us.” That is all we need do—just stand before 
an audience of our fellows and say, “ For peace am I, and 
for economy am I,” and the audience rises upon its hind 
feet and cheers to the echo every utterance of generalities of 
that kind. 

Where we differ, of course, is in the application of cither 
the one or the other. I repeat, that in talking of economy 
we have become a bit intoxicated with our own voices in 
the last month or two. We have become so intoxicated that 
we imagine an incense burns in front of us that rather be- 
numbs our mental faculties. Economy! Economy! Economy! 

“Where are we going to get the money?” asks my very 
dear friend from Tennessee [Mr. McKELLAR] when the Sen- 
ator from Montana [Mr. WatsH] asks for $20,000 for some 
men, women, and children who are on a reclamation project 
in Montana and require a little relief under a bill. Twenty- 
odd thousand dollars; that is all. But the Senator from 
Tennessee inquires, * Where are we going to get the money? 
We must make our economies." He is right, of course. I 
am not questioning him in that regard. I admire the per- 
tinacity and perseverance and sincerity with which he has 
made his fight upon this floor. But I submit, sir, there are 
some kinds of economy that are dearer than the dearest 
extravagance. When we deny to a little band of people 
upon à reclamation project like the Senator from Montana 
(Mr. WatsH] had in mind $27,000 that is absolutely essen- 
tial for their well-being and their welfare and their very 
life, then we practice an economy that no government can 
practice and that no government ought to practice. 

Mr. McKELLAR. Mr. President 

The PRESIDING OFFICER. - Does the Senator from Cal- 
ifornia yield to the Senator from Tennessee? 

Mr. JOHNSON. I yield. 

Mr. McKELLAR. Of course, it is a very small matter that 
is involved in the particular case to which the Senator 
refers, but I invite his attention to the fact that the undis- 
puted evidence in the record shows that there were no people 
waiting for water out there. 1 

Mr.JOHNSON. Upon that matter there was a sharp dis- 
pute between the Senator from Montana and the Senator 
from Tennessee. I concede anything the Senator may de- 
sire in that regard, but that it was necessary for the well- 


being of those people is what I said, and being necessary. 


there should not have been any question in relation to its 
being granted. 

But economy, sir, takes different forms. Economy, sir, in 
many different phases is stalking through this Chamber 
and stalking through the other parts of the Government 
of the United States, the executive departments. Economy 
was not thought of at the beginning of this year when a 


CONGRESSIONAL RECORD—SENATE 


APRIL 14 


moratorium was granted, but it is all-important now when, 
with $27,000 items and putting men upon the streets with 
out work, we are to pay in this bill and in tax bills the 
amount we gave to Europe then. Economy then was in a 
different guise; and economy, sir, I venture the prediction, 
wil be in a different guise in this Hall and in a diíferent 
guise in the administration when June next comes and the 
period has arrived for another moratorium to be granted, 
for the granting of one means the granting of more, and 
it is the beginning of the end for the debts that were due 
to the United States. We gave $250,000,000 at the begin- 
ning of the year; we will give $270,000,000 in the middle of 
the year—$520,000,000 in all, that our people were entitled 
to and that was their due. 

Throw it away, wil we, and have naught to do with it? 
We will make it up by taking a few men off of public build- 
ings and having them walk the streets and pound the pave- 
ments without work and without food. We will make it up 
by taking $27,000 from a wee bit of a reclamation project 
when men and women and children require it. We will make 
it up, sir, for what? For what? For our people? Not a bit 
of it, sir, not a bit of it. For our people? No, sir. We will 
make it up for others beyond the seas, and we make it up 
for those who ultimately receive the money that thus we 
give to Europe. 

I spoke with some degree of feeling concerning the mora- 
torium in the beginning of this year and concerning the 
question of cancellation of debts to this country. 'The sub- 
ject apparently seems now to be a very live subject. Some 
would cancel outright. Some would revise. Some would 
grant another moratorium. Some would grant a moratorium 
during the lifetime of all the rest of us or for a period of a 
great number of years. All however, who are for a mora- 
torium, all, however, who talk of revision, in reality mean, 
whether they desire to mean it or not, cancellation of the 
indebtedness that is due to this country from European 
countries. 

My words will be of little effect, of course, upon the debt 
situation. But I was very much interested in reading the 
remarks of a distinguished financier of this country in a 
statement that he made not very long ago, and his words 
may carry more weight. Mr. Bernard M. Baruch, in express- 
ing himself concerning the war debts due to us, said: 

I am opposed to cancellation on our part. In the first place. our 
Government should only cancel its assets—that is, what the Allies 


owe us—but could not or would not cancel its liabilities which 
are owned by its own Liberty bondholders. 


What we forget in talking of debts that are due us from 
foreign countries, when we talk of postponing them for one 
period or another period, revising them or canceling them, 
is that every penny that is lost in the process has to be 
made up by Americans and American taxpayers, has to be 
made up in exactly the way that with such care the dis- 
tinguished Senator from Tennessee [Mr. McKELLAR] is en- 
deavoring to make up various sums from the different ap- 
propriation bills. Every dollar of it, remember that! Talk 
of the terrible fix in which this country finds itself! Tell 
us we can not balance the Budget! Say to us we stand upon 
the brink of financial ruin! And then in the very beginning 
of the year, where that sort of thing is obvious and is known, 
give $250,000,000 to Europe that is paid to international 
bankers upon short-term credits and get ready, as I believe 
those who are in control of us are getting ready, to give 
another moratorium on $270,000,000 in the middle of this 
year—$520,000,000 in all! 

Into what insignificance fade the various cuts that are 
made in appropriation bills when we prepare to do this sort 
of thing unto the American taxpayer, for, I repeat—and I 
can not say it too often—for every dollar whose payment we 
have thus postponed, for every penny that we fail to collect, 
we have got to go down into the pockets of American people 
and pick those pockets to make it up—every single solitary 
penny of it. 

To resume with Mr. Baruch's statement: 

To cancel, in order indirectly to relieve Germany of further 


costs of the war, would be to take $300,000,000 a year from the 
backs of their industries and put it on ours, thus saddling us with 
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a handicap of 600,000,000 a year on our industries, as compared 
with German industries in the international struggle for trade. 

Some of the debtor nations say they can only pay in goods and 
services. Well, that is not an insuperable obstacle. Our Govern- 
ment might accept cash or partly commodities or partly foreign 
exchange. 


Mr. Baruch concludes his statement by saying: 


"Foreign debts have a real value, one that we should not pass 
up too lightly. The $270,000,000 which the associated powers owe 
the United States for the next fiscal year is a small item compared 
with the whole of international payments, and it has been grossly 

exaggerated for propaganda purposes. 

We could have collected, sir, our $250,000,000 at the end 
of last year or the beginning of this year if we had desired. 
We can collect the $270,000,000 which is due us in the middle 
of this year if we desire. The only problem is whether or 
not those who are striving now for revision or cancellation 
shall prevent that collection. 

I read on April 5 in the press of this country how the 
Britons—and I honor them for the fashion in which they 
have faced their financial difficulties and practically solved 
them-— repaid before it was due; and I hold in my hand the 
dispatch respecting that item—the $200,000,000 debt repre- 
sented by the big credit received from American banks. It 
was repaid by them before it became due. 

Repaid to whom? Why, repaid, of course, to our masters— 
Morgan & Co. They repaid the debt that they owed to 
Morgan & Co., and Britain would have paid the debt she 
owed to us on the 1st day of January last or in the latter 
part of December if we had chosen to insist upon the pay- 
ment of that debt; and Britain and other countries will, in 
the middle of this year, pay the debts they owe us if we 
desire to insist upon the payment of their debts. 

It is one thing to forgive a debtor the payment of his 
debt; it is another thing, though, by pretense to go to your 
people and assert that you are forgiving that debt by a 
moratorium or by revision, and that it is being applied to 
other purposes, when it could just as well be put to purposes 
for which it was contracted and be paid to those to whom it 
was due. 

There is the vice of the present situation and of the propa- 
ganda that is in vogue for cancellation, for revision. Most 
of our friends said. Oh, I oppose cancellation”; but they 
are careful always to leave open room for revision; and revi- 
sion means in reality, first, reduction, then cancellation, just 
as the first moratorium meant other moratoria, and just as 
they will be followed by other moratoria in the days to come. 
There are $520,000,000 that we, in our hysteria of to-day, 
have forgotten all about, and about which we do not like to 
talk at all; but, sir, remember that $520,000,000 of the last 
year and of the middle of this year must, if its payment be 
postponed, come out of the pockets of American taxpayers, 
for whom we have heard pleas made in the Senate so often 
and in such lachrymose style; remember that every dollar 
and every penny of it must come out of these taxpayers of 
ours and must be paid by the American people. 

I wil stand for economy—economy that I can justify as 
a legitimate, logical reduction of what should be provided 
in any appropriation bill; I will stand for reduction in any 
salaries Congress wants to reduce except the reduction of 
the salary of those who receive $1,500, $2,000, $2,500, $3,000, 
and the like. I think, sir, reductions in salaries of people 
who have little to live upon to-day is the cruelest, the 
wickedest, and the meanest thing that could be done by the 
Congress of the United States. If we want to reduce sala- 
ries, let us do it on a wholesale scale; if we are going to 
reduce salaries, let us make no gesture to the American 
people. Let us say to the American people that no man 
with & salary of $10,000 or upward henceforth shall receive 
more than a dollar a year; then let us prove our economy, 
and let us go forward with an economy that will be of some 
value to the people of the United States. 

I wil not vote for 10 per cent reductions that will keep 
men out of employment and put them in the street; I do 
not believe in it. I will not vote for a 10 per cent reduction 
that wil stop the building program which we ourselves 
induced and, inducing it ourselves, put men to work upon 
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and now would snatch them from the work which we gave 
them under our promise and send them out in the streets to 
starve and, it may be, to die. For that sort of economy 
program I will not vote; for any real economy program I 
will be very glad to stand. 

Mr. FESS. Mr. President, I am not going to address 
myself now to the question of the 10 per cent reduction in 
appropriations further than to say that I think it is a very 
unscientific method of procedure. There is a method which 
is scientific and which I think Congress could agree upon, 
and if it should agree to give the President the necessary 
authority I am certain we could achieve satisfactory results, 

I have had it in mind for some time to take an oppor- 
tunity to say something about the situation which produced 
the moratorium. I have never taken any time to discuss 
that subject, but following the address of the Senator from 
California is a good opportunity to do it. 

In 1924, after Germany had run the course of issuing fiat 
money until the German mark was absolutely worthless, she 
undertook to pay her domestic debts by repudiating them. 
By one stroke all the internal debts of Germany were can- 
celed, and that cancellation by the process of depreciation 
of her measuring unit was the cause of the drying up of all 
the financial resources of a domestic character in Germany. 
It not only destroyed the savings of the entire middle class 
of people who had lived upon their incomes and had in- 
vested their capital in German-mark securities, but it also 
destroyed all domestic capital which otherwise would have 
been used for the rehabilitation of Germany. i 

It was an easy way for her to get rid of her enormous 
obligations to her own people, but, in getting rid of those 
obligations, the Government also reduced to nothing the 
securities of domestic industries which had been issued and 
held by her own people; and which were payable in marks. 
But, despite the cancellation of all her domestic obligations, 
Germany still had an obligation owing by her to foreign 
countries, because her obligations to those countries were in 
gold. She had reached a point of such distress as to call 
forth the best thought in the world, and finally, through 
what we know as the Dawes Commission, in 1924 there was 
constituted a set-up by which it was thought Germany could 
again be refinanced and put on her feet and not only rebuild 
her own industries but enter into the export business and 
pay the reparations to be fixed by the commission. 

The Dawes Commission recommended that in order to 
enable Germany to be put in such position that she could 
pay her obligations she would have to be refinanced by 
foreign countries. AH the industrial plants of Germany were 
intact; the soil of Germany had not been overrun by armies; 
Germany's population had not been affected except for those 
who had been killed or permanently disabled in the war; 
and she had the basis of a comeback if she could only secure 
the capital. : 

The conditions thus briefly set forth appealed to capital 
in every country in the world. Other nations believed that 
Germany had the background of a recovery, and they began 
to invest their capital in order to refinance Germany. In 
four years the enormous amount of $4,500,000,000 of for- 
eign capital was invested in Germany for the rehabilitation 
of her railways, for the installation of new machinery, and 
equipment in her factories, for the rebuilding of her mer- 
chant marine, for the development of socíal-service work, 
and for manufactures for export business. In a brief 
period Germany's export business increased 45 per cent, 
while our export business increased but 17 per cent, and 
Great Britain's less than 6 per cent. Germany was in the 
heyday of production and also of distribution of goods with 
which she was paying her reparations. 'This brings us up 
to 1928. Germany had reached the high-water mark of 
her business in that year. Then the slump came in Ger- 
many 18 months before it began in the United States. In 
one year’s time she dropped from that high mark to such 
an extent that she lost 44 per cent in her exports, 30 per 
cent in her imports, and had an unemployment of 4,866,000 
men. That was in 1928, at least 18 months before we felt 
anything like an economic breakdown. 
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With this there naturally came a great fright; for as soon 
as the breakdown came in Germany, with this large pro- 
portion of unemployment, foreign capital that had been 
flowing to Germany ceased to flow there. Then the reper- 
cussion came where the outflow took place; and instead of 
the capital remaining in Germany it was withdrawn, and 
in a short time Germany lost $250,000,000 in withdrawals of 
gold, and the reserves went $111,000,000 below the safety 
mark. 

This naturally produced fright in all Europe, and not 
only affected Germany but affected France and Great 
Britain. With that fright there naturally was a with- 
drawal or a refusal on the part of the short-term credit 
creditors to renew the obligations of Germany, and she 
faced what seemed to be a financial cataclysm. 

That was not all. About this time a situation occurred 
in Austria that was equally serious. 

Prior to the war Austria was a country of 55,000,000 
people. After the war she was a country of only 7,000,000 
people. Austria had three great banks which were the 
reliance of the business transactions of the dual mon- 
archy; but when a country of 55,000,000 was reduced to a 
country of 7,000,000, of which Vienna was once the capital, 
the continued progress of this particular people and her 
financial institutions became an impossibility. 

It was noted along in 1927 that the famous bank known 
as the Kreditanstalt, the famous Rothschild bank, was 
being embarrassed. 'That bank was established in 1855. 
It was not only the reliance of the financial needs of the 
dual monarchy, but it served all the surrounding countries; 
&nd when this pressure came upon Germany and Austria, 
as you will recall, there was an effort to establish a customs 
union. There was an effort to bring Germany and Austria 
under a financial agreement whereby Austria would have 
the support of the trade and finances of Germany. 

That proposal was offered by the Foreign Minister of 
Austria, who stated that they could not afford to- wait for 
the union of the united states of Europe, which Briand 
had already recommended, and therefore, as a sectional or 
regional plan, this was the first step to the Briand union, 
and was not to be regarded as antagonistic to the plan. 
However, the subject was very much overstimulated with 
excitement when the German Foreign Minister, speaking 
in the capital of Austria, referred to being again on the 
soil of the fatherland. That announcement was not whis- 
pered, but was quoted all over Europe, and the feeling that 
had existed between Germany and the Allies during the war 
was rapidly revived. 

The result of this was that there was an effort on the 
part of both Germany and Austria to allay the bitterness 
in France, which claimed that the proposed customs union 
was a violation of four of the articles of the treaty of St. 
Germain. The Austrian people and the German people de- 
nied that it was a violation, but the feeling was so strong 
that the matter was taken up by England, and as a result 
of a visit to Paris it was recommended by the Foreign Min- 
ister of Great Britain that the matter be referred to the 
Council of the League of Nations to determine whether the 
proposed customs union was in violation of the treaty. 

The subject was taken up by the council, and after some 
consideration it was unanimously agreed to refer it to the 
World Court. The World Court took up the matter, but 
feeling was running so high that even before a verdict was 
to be rendered by the World Court both Germany and 
Austria renounced the effort to establish the customs union, 
It had gone so far, however, that a fright came, and every 
Senator knows the result that came to the Kreditanstalt, 
the famous Rothschild bank. 

That bank, in its effort to revive itself, had taken over 
the Anglo-Austrian Bank, which had affiliations in Great 
Britain, and on the directorate of this affiliated bank there 
were two British statesmen. Later on this bank also took 
over the famous Boden Anstalt, which was the rival of the 
original bank. In the process of time the whole institution 
suffered severe embarrassment, if not bankruptcy, although 
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through these affiliations with the Boden bank and the 
Anglo-Austrian Bank it had been the banking center not 
only of Austria but of Czechoslovakia, Poland, Yugoslavia, 
and Switzerland, and did business in Great Britain, France, 
Germany, and Russia, having its ramifications in all of 


those countries. 


When that bank became embarrassed, our country was 
notified by the press. As I recall, it was on the 6th of May, 
1931, that this notice came here. On the 11th of May it was 
verified by our ambassador at Berlin. Before the middle of 
the month Germany, having superimposed upon her not 
only the breakdown of this bank but also the burden of 
paying reparations, faced dire calamity. Reparations had 
absorbed almost her entire current resources. I have here 
figures which indicate that to cover her adverse balances in 
commerce when she started on the downward road 6.3 per 
cent of all her revenues was required to cover adverse bal- 
ahce of trade; interest on credits from foreign countries, 2.5 
per cent; to cover reparations, 10.3 per cent; and to increase 
the gold reserve, 2.1 per cent—meaning that of the entire 
income of the German Government, 21.2 per cent was going 
out of the country to satisfy charges which had been fixed 
upon her by the war. 

It was these withdrawals of the credits that had been 
established that made it impossible for Germany to proceed 
further. She did not have the capital herself. She could 
not borrow it from foreign countries. ‘The short-term 
credits as well as the long-term credits already established 
were withdrawn, and Germany was facing a situation where 
it was impossible for her to meet the demands upon her. 
She paid reparations under the Young plan for three years, 
and in 1931 she made these payments for three months, and 
was approaching the payment due in July, which was the 
fourth payment, when she finally made the announcement 
that it was simply impossible for her to pay. 

Gilbert, who was the financial agent under these commis- 
sions, in his report on reparations made the startling an- 
nouncement of the financial situation of Germany. Her 
long-term debts to private creditors were $2,272,000,000. 
Her debts to citizens of the United States were 55.2 per cent 
of this amount; to Great Britain, 12.3 per cent; to Holland, 
8.3 per cent; to Switzerland, 5.4 per cent; to France, 5 per 
cent. These were the obligations that Germany owed out- 
side of reparations. 'These obligations were not to govern- 
ments, They were to private citizens. They totaled almost 
two and a half billion dollars. 

The long-term debt in the way of government repara- 
tions under the Young plan was to be paid in annuities 
from 1929 to 1988. That was rather a dark picture, stretch- 
ing out to 1988. During the first seven months of 1929 Ger- 
many paid $776,800,000 in reparations. In the second year 
she paid $406,600,000. In the third year she made monthly 
payments amounting to $401,000,000. The payments due in 
April, May, and June were also made; but when it came to 
the fourth payment, that of July, Germany took the position 
that it was not possible for her to make it, which meant 
that she was ready to default. 

The total payments that were due, that Germany said 
she could not make, were as follows: To France, $199,706,- 
880; to Great Britain, $86,228,400; to Italy, $45,448,560; to 
others, $54,190,500; making a sum totel of $385,574,240 that 
was due to be paid in July. 

She owed something to us, not very much. All Senators 
wil recal that we never asked for any reparations. In 
fact, President Wilson made it distinct in the discussion of 
the treaty that the United States wanted no indemnity, 
asked for no reparations. For that reason we are justifled 
in taking a firm stand, as we always have done, that those 
loans which were made to these countries were made in good 
faith, that they are solemn obligations and can not be 
canceled. If those countries want to default, that is a dif- 
ferent thing, but as to our voluntarily saying We forgive 
the debt," I do not think the American people will ever agree 
to such a position as that. 

The German short-term debts to private citizens, to say 
nothing about reparations or the debts to the governments, 
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in December, 1930, amounted to $2,450,000,000. In July the 
amount had been reduced to $1,900,000,000. 

I have here the Wiggin report of the allotment of these 
private debts in percentages. I will not read them, but ask 
that they be inserted in the Recorp. Of the amount due at 
this particular time, two billion four hundred and fifty mil- 
lions—37.1 per cent—is due to the United States. 

Mr. JOHNSON. Mr. President 

The PRESIDING OFFICER (Mr. Grondx in the chair). 
Does the Senator from Ohio yield to the Senator from Cali- 
fornia? 

Mr. FESS. I yield. 

Mr. JOHNSON. Can the Senator state what amount of 
short-term credits were paid by Germany between July, 
1931, and January, 1932? 

Mr.FESS. Ido not have the figures as late as that. 

Mr. JOHNSON. Doctor Melchoir made the statement, as 
it was published in the press dispatches, that she paid $250,- 
000,000 of short-term credits during that period. Does the 
Senator know whether that be accurate or not? 

Mr. FESS. I should think that is rather an enormous 
sum for that period. 

Mr.JOHNSON. Isimply quote what he stated. 

Mr. FESS. I would state to the Senate and to my friend 
from California that my data are largely, so far as the 
British situation is concerned, the McMillan report, and as 
to the German situation, the Wiggin report, and then the 
publication of facts as I get them from the press, especially 
the New York Times. 

Iask unanimous consent that some figures I have which 
Ihave not read may be inserted in the RECORD. 

The VICE PRESIDENT. Is there objection? 

There being no objection, the matter was ordered to be 
printed in the Rscorp, as follows: 
German short-term debts to private citizens: 


Tegembeér, 1980.75 222-2 team needa tee $2, 450, 000, 000 
DAY Usted Lapeer AARAU De cuore bt stud Bee Mig MN 1, 900, 000, 000 
(Wiggin report) 
Mar. 31, 1931: Per cent 
United States 37. 1 
— ͤ ͤ C e in LT UA 20. 4 
c rase ema etri) 13.9 
Netierlands ILL ll 9.7 
Frances ic ae ees 6.5 
Benen Eri oe ee T E — 2.2 
E ei en E d yar Ee eR RIS 10.2 
100 
Total due France, Britain, Italy, and others 385, 574, 240 
Due United States $15, 745, 120 
Service of Dawes commission 20, ,400 
Special to Belgium 5, 121, 300 
41, 589, 820 
RN Ee PSA AA iti 427, 164, 060 
Due by her 
ina 
om Germany $45, 448, 860 | Britain $22, 819, 560 
From Britain 1,214, 820 | United States..... 14, 601, 660 
NUR Ee eae esu —̃ —ê 9, 242, 460 
———— 
France: 
From Germany Britain 790, 400 
From others 1,834, 140 | United States 39, 903, 780 
By (EAA SITE RRA, FO SSE on Ta E. 96, 756, 840 
Great Britain: 
From . United States 159, 927, 40 


United States 
Britain. 


Switzerland ~.___-._--.-----.----- 
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Mr. FESS. The financial situation which I have detailed 
here by these figures would indicate the very serious situa- 
tion in Germany the first half of last year. The loss to the 
Reichsbank caused when the announcement was made that 
Germany could not meet its obligations, the first week of 
June, was $21,000,000 of gold. By the end of the second 
week of June it lost $126,000,000, and by the end of the 
third week it had lost $227,000,000. In other words, in three 
weeks the German bank which is the basis of German 
finance lost 40 per cent of all its holdings. By another week 
it would have been totally gone. 

Between April and July, 1928, banks paid in short-term 
credits $310,000,000. Americans called home $160,000,000. 
The British withdrew $25,000,000. The Dutch withdrew 
$50,000,000.. The Swiss withdrew about the same sum, and 
the French withdrew $18,000,000. 

I do not want the Senate to overlook these figures; the 
private investments in Germany by 1930 were $6,000,000,000 
plus. That is the amount of money that investors in 
America and elsewhere having confidence in German in- 
dustry poured into Germany, and the obligations were held 
by the purchaser with no security except the German good 
name and the financial stability of her industries. 

The Young Commission divided the German payments 
into two classes, as the Senate will recall, the unconditional 
payments and the conditional payments. If in June, 1931, 
Germany had sought relief through postponement of the 
payment due, it could not have been done under the Young 
plan short of .90 days, because that was the condition on 
which a withdrawal of the payment should be made. 

That made it impossible for Germany to meet the pay- 
ments, if, in the first place, she was not permitted to with- 
draw the unconditional at any rate; and if she could not 
withdraw the conditional except in 90 days’ time, within 
another week’s time after the announcement that she could 
not pay she would collapse. 

The Government desired to save the American investor, 
who in good faith had purchased German securities, where- 
upon his money went to Germany, for which he received 
German paper, and then with this German paper in hand he 
borrowed from American banks with the German paper as 
security. If Germany collapsed, it would have meant a loss 
of not only the $4,000,000,000 invested in Germany, but it 
would have meant a loss in addition to the borrower, to the 
banker, who loaned to the investor upon the collateral of the 
German industrial securities. 

What would be the result in the United States of a sud- 
den announcement that in a week’s time six billions of se- 
curities had become worthless? What would be the result 
to the banks which had loaned to the holders that amount 
of money, or whatever they could borrow with such security? 
If anyone could conceive of the fatal results of such a col- 
lapse to all America he would readily appreciate the neces- 
sity of quick action. 

It involved not only the loss to the American purchaser of 
that enormous amount of money, but it meant the derange- 
ment of the banker who held that worthless paper as se- 
curity behind the borrowings which had been made by the 
people who had purchased the German securities. How 
many banks would have been crippled and how seriously 
would be difficult to say. The matter was first the subject 
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of interviews in Germany with our Ambassador Sackett, 
It was also a matter of conference with other statesmen in 
France and Britain. It just so happened that at that par- 
ticular time Mr. Mellon was in Europe. On the 5th of June, 
1931, the situation facing Germany, and especially American 
investors'in German securities, was presented to the officials 
of the Government in the capital here in Washinston. 
About the 8th of June a Cabinet meeting was held, and the 
matter was laid before the Cabinet. In direct, constant 
communication not only with the American ambassador at 
Berlin but also with the President of Germany, the situation 
was reported here, and in communication with two Ameri- 
cans in Europe, Secretary Stimson and Secretary Mellon, 
the matter was reported in outline. 

On the 16th of June, while the President was at Marion, 
Ohio, on the occasion of the dedication of the Harding 
memorial, the word came from Germany privately that Ger- 
many might collapse by Monday, the 20th. The matter was 
discussed that day between the President, General Dawes, 
and others, and the President suggested that if Congress 
would agree he would recommend without delay that we 
postpone the payments of the allied obligations for one year, 
provided they would postpone the demands on Germany for 
one year, giving Germany that time to adjust her situation. 
The President was so impressed by what had been repre- 
sented to him officially from Europe that he decided that as 
soon as he returned to Washington, which would be on the 
18th of June, as he was to be in Springfield, III., the 17th, the 
matter should be taken up with the leaders of all political 
parties for consultation and approval if they agreed with him 
on the gravity of the situation. 

It was on the 18th day of June that conferences were held 
here in the Capital; the matter was laid before the Repub- 
lican and Democratic leaders of the Congress, together with 
others, with the result that a proposal was made in an 
effort to prevent the collapse of Germany, not primarily 
for the benefit of Germany, although that was in mind, but 
primarily to protect those Americans who, believing in Ger- 
man stability, invested in German securities through rep- 
resentations made, some of which, I think, were indefensi- 
ble. Those. securities were sold to people in every part of 
the United States, who purchased them because the pur- 
chasers believed in the stability of Germany. If they were 
rendered worthless by one announcement, that the Gov- 
ernment backing them had gone into bankruptcy, no one 
could tell the far-reaching effect it would have, not only on 
the holders of the securities, but on the institutions which 
held the worthless securities as collateral for the loans 
they had made. No one could have predicted what would 
have been the financial fatality if that thing had been per- 
mitted. So far as I know, without a single exception among 
those who were consulted—and the President undertook to 
consult everybody who was here and many who were at 
their homes—there was universal approval that this was the 
thing to do. When it was done and made public it struck 
a note of enthusiasm throughout the world which I in my 
lifetime have never been duplicated. It was pronounced the 
world over as a master stroke, a very wise course for Amer- 
ica to pursue. 

Mr. HOWELL. Mr. President 

The VICE PRESIDENT. Does the Senator from Ohio 
yield to the Senator from Nebraska? 

Mr. FESS. I would prefer not to yield until I get through 
with my statement. 

I am considerably disturbed over the statement that this 
is cancellation of the debt. 

Mr. HOWELL. I just want to ask the Senator if there 
were not seven nations which were indebted to the United 
States, which were to receive nothing from Germany, and 
yet a moratorium was granted to them also. 

Mr. FESS. That perhaps is true. 

Mr. HOWELL. Why should it have been done? 

Mr. JOHNSON (in his seat). For good measure. 

Mr. FESS. The Senator from California says “for good 
measure.” 

Mr. HOWELL. -Was it not for good-fellowship? 
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Mr. FESS. I will permit the statement of the Senator 
from California to stand, because I am talking about what 
we have done. 

Mr. HOWELL. Mr. President 

Mr. FESS. I hope the Senator from Nebraska will please 
permit me to finish what I have to say. : 

: pf ba PRESIDENT. The Senator from Ohio declines 
o yield. 

Mr. FESS. Mr. President, I am disturbed because sincere 
and honest men throughout the United States, and some in 
this body, jump to the conclusion that because of the post- 
ponement for a year cancellation is meant. The President 
knew that statement would be made. That matter had been 
talked over with him, and he understood there would be 
charges that this was the first step to cancellation. 

It might be possible that there will be a default in Europe 
on the payment of these loans. No one can tell. I can 
not imagine how any nation with any self-respect for its 
future could under any circumstances willingly default a 
solemn obligation, for what would its credit be in the future 
if such a thing were done? I know they have tried to argue 
that they do not owe us the debt. They have tried to put 
it upon the ground that they are not defaulting. But I 
resent the insinuation that this was a gift and that it is not 
a debt. This is as solemn a debt as ever was contracted by 
one nation to another. If Europe decides to default it, we 
can not collect it, of course. She must pay the penalty 

that goes with a bankrupt credit, but it certainly can not 
be charged that we are doing it. It might result in that, 
but it will not be the result of this debt. 

Then, of course, everybody knew that when we said, If 
you will defer your exactions on Germany for a year, we 
will postpone the collection of your debt to us for a year,” 
people would say that mixes German reparations with our 
loans. In a way it does, because the two are mentioned 
together, but it should not. The President on his proposal 
categorically stated the contrary. We never under any cir- 
cumstances had considered for one second the allegation of 
Europe that they should pay provided Germany pays them; 
that their payment to us depends upon whether Germany 
pays them or not. Great Britain has never taken that view, 
but other countries have taken it. In season and out of 
season, first announced by President Wilson, and rean- 
nounced by Harding and Coolidge and the present Presi- 
dent, we have refused to make our collections upon these 
loans dependent upon whether Germany pays them repara- 
tions or not. 

The two are entirely different, for, as I have stated, we 
did not claim any indemnity, we asked for no territory, we 
demanded no reparations. The only thing we did demand 
from Germany was that when, at her request, we kept our 
Army over there in occupation for a time, we said it could 
be done provided they would pay the expense of keeping 
the Army there for a specified length of time. Repayment 
of that expense is the only thing this Government took from 
Germany, and that was not in the form of reparations or 
indemnity. Therefore for those countries to claim that they 
owe us and will pay on the condition that reparations are 
paid is all a one-sided matter. It is not our position at all. 
It never was and is not now. 

What I had in mind was that when knowledge of this 
serious situation reached us and it was announced that 
Germany could not pay, the very announcement of Chan- 
cellor Bruening that Germany was not able to pay frightened 
every nation and all citizens holding German obligations. 

Then we must not overlook the fact that the Nationalist 
Socialist Party, led by Mr. Hitler, had one year received less' 
than 1,000,000 and in two years' time the vote jumped to' 
6,000,000. What did he represent? He called upon Ger-' 
many to repudiate every financial obligation of the treaty. 
and to announce to all Europe that they were through for 
all time with the payment of reparations. With such an 
appealing plea of a brilliant leader there was a tremendous 
growth of support. Then the communist party grew pretty 
rapidly. Business Germany, stable Germany, the people 
who believed in the integrity of their Government, became 
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frightened at what might be the outcome of a contest of 
that kind. Consequently there was a great flight of gold 
from Germany and it looked as if there was going to be a 
total collapse. When the President, with the approval of 
the leaders of Congress—not of the Congress itself but the 
leaders of Congress—made a proposal, as I said before, it 
was pretty widely accepted, except in France. 

It is sometimes a little difficult for me to see this problem 
with relation to France as I ought to see it. I know she is 
& wonderful country. Her conduct and ability demand the 
praise and commendation of all the world, and our sym- 
pathies were with her in her difüculties. But it has been 
difficult all along to deal with her. It might be that her 
sensitiveness is due to her suspicion that we have not been 
as cordial with her as we ought to be. I do not think that 
suspicion is well founded, but I know it is there. Conse- 
quently, when the proposal of a postponement for a year 
came up, it immediately produced almost universal approval 
except in France. There it was not favorably received, but, 
on the other hand, it provoked considerable criticism. 

Finally there was an agreement, after considerable con- 
tention, in which two Cabinet members of the United States, 
who happened to be sojourning in Europe at the time, took 
part. There was finally an agreement in which differences 
were partially ironed out. France, as it appeared, at first 
did not want to agree to a moratorium at all, but ultimately 
was willing to agree to it provided that the postponed pay- 
ments were to be made in the next two years. The United 
States asked that Germany be given 25 years to pay the 
postponed amount. France contended for two years. They 
finally agreed upon a compromise of 10 years. That was 
the first point of dispute upon which they finally agreed. 

Then the United States wanted the moratorium to be 
complete and to include all that was owing from Germany 
to France, but France insisted that under no circumstances 
would she include the unconditional payments. Finally it 
was agreed that the payments should be made to the Bank 
for International Settlement which had been created under 
the Young plan and that when the money was paid by 
Germany to this bank it should be reloaned to Germany, 
and we agreed to that. That was the second point of dif- 
ference between us and France upon which agreement was 
finally reached. 

Then France insisted that if there be payment back ta 
Germany, $25,000,000 of it should be paid to the Balkan 
States in the little Entente. 'The United States refused to 
agree to that and finally France yielded that point of con- 
tention. Also it was decided that there should be a con- 
ference later to determine what more could be done for 
Germany, for the simple reason that her short-term credits, 
which had been refused renewal and which were coming 
Cue and could not be paid, must of necessity be renewed so 
that the payment could be excused for the time being. It 
wil be recalled that the Bank of International Settlement 
had agreed to recommend a renewal for a certain period of 
time, three months, on the short-term credits. When they 
could not agree as to what shoüld be done with reference to 
the long-term credits they finally came to the recommenda- 
tion that a committee of 10 representing the great banking 
institutions of 10 countries be created to study the problem 
and make recommendations to the respective governments. 
Up to that time all differences had been ironed out except 
as to the long-term credits; and the famous committee, 
known to-day as the Wiggin committee, was authorized to 
make a study of conditions and report as to what should be 
done with respect to long-term credits. 

I have read that committee's report, which is exceedingly 
comprehensive, though I admit that it makes some recom- 
mendations which very much disturb me. It makes the 
statement very frankly that, beyond what has already been 
done, something additional must be done for the relief of 
Germany. However, the committee's work and the conclu- 
sions reached by it were to be reported to the various gov- 
ernments for future consideration. 

Mr. President, that was the situation which faced our Gov- 
ernment when the German collapse was announced, the 
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announcement being made by the highest authority in the 
German Republic. Just as soon as the report of the Wiggin 
committee was made public, which indicated that Germany 
was still in danger, it frightened not only the financial 
organizations of Germany but the fright extended to France 
and also to Great Britain. Then followed what none of us 
believed would ever happen. I wish to take a little time to 
indicate the effect of this fright on Great Britain. 

This marked the end of the international phase of the 
German crisis, which had hung like a pall over the world 
since June. German collapse was avoided; the gold stand- 
ard was preserved, and the United States was looked upon 
as the hope of Europe. 

The economic shock was not over in Germany when the 
storm broke upon England. The President's moratorium 
proposal deferred for one year the payment by Germany of 
more than $400,000,000, representing the payments she 
would have to have made for reparations according to the 
Young plan. Nevertheless the short-term credit situation 
required additional relief, as the standstill agreement im- 
posed by the Government upon private creditors had sounded 
the note of alarm to investors the world over. The move- 
ment of securities and holdings into safety channels was an 
immediate result. Suspension by German banks of the pay- 
ment of foreign obligations created a suspicion of all banks 
in all countries, including England, which was first evi- 
denced by the flight of gold from Britain. 

In early June, 1931, German gold had sought safety in 
England where the pound held steadily at $4.86. When it 
was known that Germany could not pay, fright encompassed 
the great banking houses in the world’s financial stronghold. 
In a week’s time $156,000,000 escaped from the Bank of Eng- 
land. The panic became so rampant that by the 1st of Au- 
gust Great Britain’s gold reserve had fallen below the re- 
quirement of the law. 

We are familiar with the titanic struggle Britain has 
waged against the forces of depression. The report of the 
Macmillan committee called attention to the peculiar situa- 
tion of Great Britain in the world-wide depression. Being 
& small island country, with a crowded population, four- 
fifths of whom live in towns, she is dependent upon the out- 
side for 60 per cent of what her people consume in the way 
of food products and other necessities. Her exports were 
gradually falling off; trade balances were becoming smaller, 
to be cared for by drawing upon past savings. Exports since 
1913 had fallen off 32 per cent, and imports had increased 
18 per cent. This trend toward an unfavorable balance of 
trade resulted in a falling off of commercial strength and a 
gradual diminution of position, due to constant drain upon 
past savings. The increase of production costs, together 
with an alarming growth of tax burdens in the face of con- 
stant changes in industrial position due to the employment 
of substitutes and the new competition abroad, offered a su- 
preme test to Britain. So long as Britain was a creditor 
country, gold costs did not disturb her; but when she became 
a debt-paying country, the high-cost sterling was not to be 
regarded as an advantage. 

One remedy looked toward a reduction of wages and a 
lowering of taxes as well as reduction of social-service ac- 
tivities and unemployment allowances. Such allowances 
were attacked as an unnecessary burden on the people and 
as an evil tending to the breakdown of character, which 
should be avoided. 

Others assailed the moneyed class as an element made 
possible only by exploiting the laborer, and they demanded 
restitution in the form of an increase in the already high 
taxes and resisted the efforts to lower wages or curtail 
social-service activities. They also proposed the remedy of 
stabilizing the pound at a less figure, so as to increase price 
levels by those means and through international agreement. 
The specific remedy proposed by this element was the aban- 
donment of the gold standard. 

Such economists as Keynes of the Macmillan commission 
did not recommend against the gold standard, and, in fact, 
he favored it, but he did sound the alarm by calling atten- 
tion to the steady decline of world prices and recommended 
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that the central banks take note and check this dangerous 
course, else the modern economic organization was destined 
to collapse. Banks were fearful of any managed credit or 
currency system, just.as we are afraid of it, designed to 
force prices upward contrary to the recommendation and 
warning of a commission of distinguished bankers, econo- 
mists, and statesmen. There is not a Senator here who does 
not know the danger of undertaking to enhance values by 
manipulating the currency. That is sometimes done, but 
it is generally done in emergencies, and it is a very serious 
undertaking. 

During this period when British financial integrity was 
largely dependent upon assistance from New York and Paris, 
another report. was made by Sir George May in which he 
declared that $600,000,000 in additional taxes would have 
to be collected in order to balance the budget. Such an 
increase in taxation would be serious in a country where 
such great unemployment existed. The commission recom- 
mended a reduction of 20 per cent in the unemployment 
allowance, which would save $400,000,000. Chancellor Snow- 
den in August disclosed the alarming fact that the treasury 
would not have funds by November. This was sufficient to 
frighten capital, especially when the New York-Paris credit 
of $250,000,000 extended August 1 was gone by August 23, 
being entirely exhausted in 23 days, creating a situation 
which made impossible further foreign financing, because 
under the circumstances resort could not be had to 
borrowing. 

To balance the budget was essential. To balance inter- 
national payments by reducing costs of manufacturing 
pointed definitely to a reduction of wages and the cost of 
social service. This was the issue upon which the Labor 
government split, and an election was called. The new gov- 
ernment, with MacDonald at its head, took the necessary 
steps to balance the budget. The process involved a reduc- 
tion of the dole, of government salaries and wages, and of 
grants for social-service work, and also an increase of taxes. 

Those are the issues on which MacDonald appealed to 
the people of England at an election in which he sought 
a vindication of his position. We, in this Chamber, to a 
large extent are talking of the same things every day—re- 
ducing the cost of government all down the line and at the 
same time undertaking to impose additional taxes. 

Following the election a credit of $400,000,000 was extended 
to the British Treasury by private bankers in New York 
and Paris. 

The action taken by the British Government appealed to 
banking houses in America and France, and they rendered 
support. 

In spite of the steps taken, however, the flight of gold was 
unabated. 'The persistent attitude of the Labor element 
foreshadowed powerful opposition to the one of two alter- 
natives, either a lower wage scale or a higher price level, the 
first resulting from reduced wages and unemployment al- 
lowances, and the second from an infiation of the pound. 

On September 15, after the decision of the government, 
mutiny broke out in the British fleet. By the middle of 
September, or prior thereto, the credit supplied in August 
was exhausted, and gold was steadily flowing away from 
London—$1,000,000,000 having been lost since the middle of 
July. 

Five days after its first meeting, the cabinet decided to 
suspend gold payments and on the following day, September 
21st, Parliament passed the bill authorizing the abandon- 
ment of the gold standard. 

Such a drastic and unexpected step by this historically 
stable country produced a profound impression in every 
financial center of the globe. 'The repercussion was felt in 
every industry and channel of trade, national and interna- 
tional, and called for concerted action to avoid commercial 
and financial collapse even affecting the economic and polit- 
ical integrity of governments, making advisable for mutual 
counsel and cooperation the part of stable countries. It 
was known that the action of Great Britain would carry 
with it the currencies of other nations. Norway, Sweden, 
and Denmark abandoned the gold standard within a week. 
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In another week other nations would be affected, and most 
of the countries of South America had gone off the gold 
Standard some time before. 

It was known that this action would carry with it the 
currencies of other countries, and Senators know what 
followed, To-day in all Europe and Asia only France, Bel- 
gium, Holland, and Switzerland are on the gold basis. 
Every other country in the Old World is off the gold stand- 
ard; and if France should go off, the other three would go 
off overnight. This is not only true of Europe; it is uni- 
versally true all over the Western Hemisphere. There is 
not a gold-standard country in the Western Hemisphere 
but the United States and Canada, if we are to include 
Canada, All the rest have gone, and there are only four 
in Europe. Of course, Germany nominally is on the gold 
Standard, but that is because of an executive order of Von 
Hindenburg forbidding the exportation of gold; so we may 
say that Germany is virtually off the gold standard. 

Every country naturally turned.to America and France, 
the two great nations with sound basis of credit and pos- 
sessed of abundant gold reserves. Within our borders could 
be found half the known gold in the world. France was 
next in possession of the precious metal. 

On September 25, four days after Great Britain aban- 
doned the gold standard, it was announced in French 
official circles that France would be glad to consult with 
America on the problem of the gold standard. An invita- 
tion to this effect was immediately extended by President 
Hoover and was formally accepted and approved by the 
French Council of Ministers, over which the French Presi- 
dent presided at the time of the meeting. 

On October 22, M. Laval and party arrived in New York. 
Our fiscal records show that one month after Great Brit- 
ain's suspension of the gold standard, when Laval reached 
America, all forms of money in circulation in the United 
States had increased in the year over $1,000,000,000, and 
the total amounted to $5,500,000,000, or more than was in 
circulation in 1928-29, at the height of business activity. 

Senators, that is & remarkable record. With less work 
to do in 1930 and 1931, we had the largest circulation of 
money in the peace-time history of America—$5,500,000,000. 
That indicates that it is not want of money in the country 
but lack of the use of money, caused entirely by lack of 
confidence, that has caused money to hide and refuse to 
come out to work. That is the cause of our difficulty, 

In spite of the fact that the 20 per cent lower wholesale 
price would call for less currency, there was in actual cir- 
culation 22 per cent more currency in 1931 than in 1930. 
The numerous bank failures decreased the use of credit and 
increased the employment of cash. Unwillingness of banks 
to continue usual loans to local industry, including retailers, 
retarded business sales on the one hand and created new 
demands for cash on the other. Here is the beginning of 
the double tragedy of runs on banks on the one hand and 
hoarding of cash on the other, and the result was the closing 
of banks with sound assets but in an unliquid condition. 

With the credit breakdown a new fright for the gold stand- 
ard appeared. 'This caused a scramble for the possession 
of gold, in which European banks made stupendous calls 
upon the world's greatest gold center, New York. 

England's abandonment of the gold standard by Parlia- 
mentary action was on September 21. By the end of the 
week $160,000,000 of gold was withdrawn from New York. 
During the first two weeks of October over $300,000,000 
more was withdrawn. Between September 21 and October 20 
the net loss from the American gold reserve was $665,000,000. 

This outward flow of gold, following the British assault 
on the gold standard, stimulated the fear in American circles 
which took the shape of hoarding money. The reserves 
were gradually declining from 82 per cent in 1930 to less 
than 60 per cent by October, 1931, a symptom of concern to 
the Federal reserve system. Soon after the abrupt and 
surprising step had been taken by England, the President 
had a conference of the leading bankers of the country, be- 
fore whom he submitted à plan of a national credit corpora- 
tion for the purpose of aiding banks to liquefy their assets to 
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avoid the necessity of voluntary closing because of frozen 
assets. Two days later he presented the plan to a group of 
Senators and leaders of both the Republican-and Democratic 
Parties for their approval. Although the plan did not in- 
volve legislation, the chief purpose was to assure restoration 
of confidence in our credit facilities by securing the ap- 
proval of bankers, business men, the Government, and po- 
litical leaders in and out of Congress. The President re- 
ferred to the European situation as affecting us, and the 
visit of Laval to talk over the problems of the two countries. 

The belief was expressed that through the influence of 
political and banking circles, including the central banks of 
France, the newspaper propaganda against the American 
dollar would be ended if they desired to do so. 

Every Senator here will recall that on the last day of 
last week there was an assault in Paris by a certain great 
leader on the American dollar by the announcement, which 
seemed to be official, that the National City Bank of New 
York had suspended gold payments; and it became a matter 
of necessity for the American Government, as I think, to take 
official recognition of this assault in Paris on the gold dollar. 
This was the second assault that had been made; and at 
the particular time of which I am speaking it required the 
Government’s promise to punish any person undertaking 
in this method to frighten the two countries to such an 
extent that the gold standard would be lost by either. 
Soon afterwards this campaign ceased, and we were assured 
that France and her banking interests were not conspiring 
against the dollar but were quite anxious to maintain its 
position in their own interest. 

It was made plain that the French Government was not 
a party to this movement. Quick action of the Federal 
reserve bank in adjusting rates to meet new conditions 
and the expressed willingness of American banks to pay 
gold on demand immediately stabilized the dollar, and re- 
lieved the gathering storm tending toward changes in our 
monetary system, the danger of which was removed in 
most financial circles both in Europe and in America. 

The financial position in Europe occupied by France, and 
that of the United States in America, both almost alone in 
the maintenance of the gold standard, invited the two into 
community of action. They were the two creditor countries 
of the earth, one by the dictum of war and the other by 
business transactions. Within their strong boxes was found 
three-fourths of the monetary gold of the world. France, 
Switzerland, Holland, and Belgium were the only European 
countries which sustained the gold standard. The United 
States stood alone in the New World, unless Canada be ex- 
cepted. ‘The operation of the gold standard amid such 
transitions was a subject inviting consideration of the money 
powers; hence, the logic of the Laval visit. The joint state- 
ment made to the public by the President and Laval after 
the conference included the following: 

We are convinced of the importance of monetary stability as an 
essential factor in the restoration of normal economic life in the 
world, in which the maintenance of the gold standard in France 
and the United States will serve as a major influence. It 1s our 
intent to continue to study methods for the maintenance of 
stability in international exchanges. 

This pronouncement of the policy of the two Governments 
continuing the gold standard quieted the persistent rumors 
in the foreign press that the United States would follow 
Great Britain or that any inflationary policy would be 
adopted. A declaration to remove all doubt was desired in 
France—a fact which disproved the allegation or suspicion 
that the French Government had any part in the campaign 
against the dollar. 

The kaleidoscopic operations in economic values sent gold 
into hiding and seriously disturbed our own credit system. 
The constant lowering of commodity prices hopelessly inter- 
rupted normal borrowing, due to inability to pay, on the 
one hand, and refusal to renew loans on the same collateral, 
on the other. Banks with ample assets, but unliquid, were 
forced to close. Lowering of returns endangered the re- 
financing of major industries, which in case of default would 
be forced into bankruptcy or receivership, with loss to em- 
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ployment.of labor and injury to the public interest; hence 
the Reconstruction Finance Corporation. 

Mr. President, I have taken the time to-give the result 
of a careful study of this particular period, to give the back- 
ground from the standpoint of the condition of Austria 
through the breakdown of her greatest financial fabric, and 
the standpoint of the situation of Germany, which had is- 
sued through her industries $6,000,000,000 of securities, & 
large part of which were sold in America and are 
by Americans, in order that we may understand why, in the 
conference of the President with the leaders of both sides 
of the aisle in this and another Chamber, the moratorium 
was decided upon. 

I wish persons would discontinue their habit of constantly 
stating that we “ gave” Europe $400,000,000. There is not 
a scintilla of foundation of fact in that statement. We 
simply excused these countries for one year from the pay- 
ment of the amount they owed us, giving them 10 years in 
which to pay it piecemeal, Not a dollar was given to 
them, and not a dollar was ever intended to be given to them. 

The President, with the cooperation of Democrats and 
Republicans, announced the moratorium primarily in the 
interest of American citizens rather than on behalf of for- 
eign countries. The President, with the cooperation of 
Democrats and Republicans, brought about the creation 
of the National Credit Corporation to resist the trend in 
the closing of banks due to this situation. 'The President 
invited Laval here to understand, if possible, how we could 
maintain France and America on the gold standard and to 
express the hope that France would take the lead in the 
solution of Europe's problems. The President, with the 
cooperation of Democrats and Republicans, created the Re- 
construction Finance program to prevent the industrial 
bankruptcy that was rapidly coming on us, because the 
depression that started in Germany, two years before we 
felt it, was covering the earth like a great eclipse and caus- 
ing the overturn of governments throughout the world like 
a house of cards. 

I, as a Republican, desire here and now publicly to thank 
the leadership of the Democratic Party for standing by this 
program of the President, by which he is trying to pull the 
Government out of the gloom which now enshrouds it. 

Mr. FLETCHER. Mr. President, somewhat related to 
what the Senator from Ohio has been saying in reference. 
to monetary reform, one of the important things we have to 
keep in mind is the necessity of building up our export trade 
so as to dispose of our surplus products in foreign markets, 

Senate Resolution 156, as amended, which authorizes an 
investigation by a special committee of the Senate of depre- 
ciation of foreign currency values, has been agreed to. 

I have received this morning from the American Manu- 
facturers Export Association, whose membership seems to 
include all of the principal exporting manufacturers of the 
country, a most instructive and exhaustive survey of the 
effect upon our exports of the exchange control restrictions 
now in effect in some 29 foreign countries. 

These facts coming from the exporters themselves seem to 
show rather conclusively that the slump in our export trade 
is due to the inability of our foreign customers to obtain dol- 
lar exchange with which to remit for goods shipped. No 
inducement by way of rebates on existing obligations could 
conceivably overcome this difficulty. 

The question which the United States must answer is sim- 
ply this: How long can we continue to pay our bills for im- 
ports without collecting from our debtors for exports? 

I call the attention of the committee, which has been or 
will be appointed, to these facts, and ask that they consider 
this question and report on it. 

For the information of the Senate, I should like to insert 
in the Recorp a part of the report of the American Manu- 
facturers Export Association to its members. 

There being no objection, the matter was ordered to be 
printed in the Recorp, as follows: 

1. The converting of foreign exchange is the “key problem” 


confronting American exporters at the present time. Seventy 
per cent of the members replying indicate that longer credit 
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terms are being granted or taken because of delays encountered 
in converting foreign exchange into dollars. 

2. Permits or "certificates of necessity for importation" when 
issued by the control boards provide the importer with foreign 
exchange to meet drafts. These permits when issued have 80 
far been rarely revoked or altered. Sixty per cent of the replies 
regarding exchange conversion delays indicate that the buyers in 
foreign countries do not or can not obtain a permit or “ cer- 
tificate of necessity " for their importations. 

3. Exchange difficulties are reported in 29 countries. The de- 
lays encountered are not uniform. Of course, what constitutes 
& necessity varies by countries and accounts partially for the 
varying experiences, but not all. Conditions seem to exist that 
indicate some importers are able to obtain exchange either through 
diligence or preference while another importer of the same type 
of product is confronted with difficulties of getting exchange in 
the same country. Exporters who are having difficulty in ex- 
change conversion should insist that their foreign distributors or 
agents establish close contact with exchange control boards and 
to leave no stone unturned to expedite the issuance of import 
permits or official advice as to date of availability of exchange. 

4, Only 35 per cent of those replying felt their sales could be 
increased if longer credit terms could be granted originally. 
They felt that the granting of such terms would not result in an 
unusual credit hazard and were justified because of exchange 
difficulties. Some exporters, particularly of consumable products, 
felt unwilling to give longer terms, because they thought the 
practice was unsound economically. 

5. Those exporters leaying their receipts on deposit in foreign 
countries report no objections from any foreign government to 
using such proceeds to buy local products for export. Some mem- 
bers' agents or distributors are ready to make purchases in local 
currencies, 

6. Many exporters are inquiring in the United States for im- 

who need local currencies in foreign countries for the 
purchase of their products for importing. 

7. Exchange difficulties have caused American exporters to 
abandon wholly or temporarily many of their foreign markets. 
Of those replying, 55 per cent said they were not selling in 
countries at all where the exchange problems had forced them 
out, In the exchange control countries where sales are still 
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proves certain ties for import, 


rates of exchange 
sold to the Bank of Brazil. 


Total replies covering 
Brazil. 


lee. All exchange transactions under a control committee. Exchange very scarce 
and now ebtainable at rate of 4 per cent of maturing collections every 2 


months, 


Total replies covering 
Chile. 
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Experiences of members, by countries, having exchange difficulties 


Announced condition of exchange 
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Permits must be obtained for clean drafts for amounts i n excess of 5,000 pesos. 
permit documentary drafts. 


Permits obtainable only for approved commodities. Law permits payment of 
ustrian sch uniess draft specifies 
will be available. 


Permits issued at discretion of control commission which has no rules but ap- 
in commodi 


No governmental restrictions, but Bank of Brazil has complete control over 
and payments in conversion. All export exchange must be 
A for conversion generally available. 
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being made about 45 per cent of the exporters replying stated 
the business done is for cash or “SD/BL.” The volume of busi- 
ness in all such countries has been considerably reduced. 

8. Estimates of requirements for use of approximately $25,000,000 
of credit or collection assistance from the Reconstruction Finance 
Corporation have been received from members. Replies of others 
indicate that 65 per cent of all those who are interested in the 

facilities of the Reconstruction Finance Corporation are 
unable to estimate their requirements from data now in their files 
and are reluctant to canvass their oversea agents or distributors 
for such data until the Reconstruction Finance Corporation plan 
and its requirements for collateral or bank guaranties are avail- 
able for detailed study. This would seem to indicate that the 
demand for financing be considerably larger once these conditions 
are known. 

9. Those replying felt that the normal f demand for 
American products is not being filled by local manufacturers. 
Some felt that their European competitors’ sales are less affected 
by the depreciation of foreign currencies, for, while the American 
dollar has not depreciated, currencies of several exporting Euro- 
pean countries have been depreciated. England, many felt, had 
attempted to overcome exchange difficulties in her export trade by 
going off the gold standard. In Germany, various members ad- 
vised, the Reichsbank has assumed all forelgn-exchange risk and 
thus relieves German exporters of such risk. France seems to have 
helped her exporters to some extent by governmental purchases of 
both foreign exchange and all large quantities of foreign raw 
products for resale to French industry. 

Some members felt that the recent prohibitive tariffs and cus- 
toms quotas made effective in " debtor countries" were conceived 
as a protection against any further depreciation of their currencics 
through depletion of export exchange and gold reserves. 

10. The experience of those reporting is that there is ample local 
credit and consumption capacity in 80 per cent of our foreign 
markets for all products that can be purchased there with local 
currency. They felt a solution of the exchange problem, therefore, 
might the fear of further currency depreciations and bring 
about the lowering of tariff walls and the removal or liberalization 
of customs quotas. 

11. The experiences of members reporting 


by countries having 
exchange difficulties are: 7 
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Experiences of members, by countries, having exchange difficulties —Continued 


Name of country Announced condition of exchange Experience reported by members nu 
Colombia 5 All exchange transactions under oontrol committee, Bank desiring to convert | Ship md ys bill of lading.................... — 
exchange must apply to committee and if exchange is not available the drawee | Delay 10-30 days M 
is permitted to make aromis in local currency at rate quoted on date of 348 30 Oo deen d 
6 rem forexchange. All exchange on exports must be sold to the Bank | Delay 60-90 daS x 
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Delay $-8 MOUS, . p 


| Omer too 
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Czechoslovakia........... ved All exchange transactions controlled by national bank. Domestic banks may | Ship sight draft bill of lading 


obtain its for free exchange for any customer in amount not over 50,000 | Delay 10-30 days. 
Re. If amount desired is over 50,000 Re. special permit necessary from Delay 60-00 day 

National Bank, which has 3 right to Collect 2755 exchange, Gen- Delay 90-120 days 
erally no delay ‘in getting dollar exchange, Bena by 
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Denmark.....................| Exchange conversion prompt, although law now requires import permits which | Ship sight draft bill of lad ing 
are issued by national bank if exchange is to be available on arrival of goods, Open account. ..-....5..--2..- 


rompt payment on drafts 
Indennite elay in remittance... 
Currency on deposit 
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Finland Collections have no governmental restrictions since Nov. 9, 1031 Ship sight draft bill of lading cc csclss- 
Delay 10-30 days 
Delay 60-90 days 
Prompt payments on drafts... 
Indefinite delay in remittance. 
Currency on deposit 


Hern... All exchange transactions under Reichsbank or private banks under permits by 
Reichsbank. Banks make exchange available to recognized importers for 
normal! trade requirements. 
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Greece All exchange e ipei irs under Bank of Greece which flxes rates and grants 
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Latvia All exchange transactions by Bank of Latvia which grants permits through | Sight draft bill of lading -701220-0 
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Prompt payment on draſts 
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Experiences of members, by countries, having exchange difficulties —Continued 


Name of country Announced condition of exchangs Experience reported by members 


New Zealand 


No vésttictions annodnned MAIES SESE ges cesoo rae dui ciiquietene mai cu dU Ship sight draft "is of lading. 
Delay 60-00 d 


rr yd yd y y rr 


New Z 
Nicaragua IRD SLE All transactions under control board which fixes $250 limit for any import | Ship sight draft bill oflading_ 
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Nicaragua. 
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No restrictions, but local banks have agreed not to accept drafts for collection 
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Experiences of members, by countries, having exchange difficulties —Continued 


Name of country ones 
Miscellaneous other countries. Exchange under control of government available for permitted imports... s 
2 
1 
3 
3 
3 
Total replies covering 19 
miscellaneous. 


12. Summary of incomplete replies to questionnaires on February 6 and 20 and March 5, 1982 
AUTOMOBILES (2 REPLIES) 


— LE. Not answered None where still mes eyes in Chile and Ecuador 2 
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12. Summary of incomplete replies to questionnaires on February 6 and 20 and March 5, Fare 
MACHINERY (14 REPLIES) 


Selling in 29 


and amount financin 
Purpose g 


Need for terms over 6 months Delay in exchange conversion 


None needed E, None needed. No delay where still selllng 2. ccc cL cL LLL cce eren 6| 23 
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COLOMBIAN GOVERNMENT DECREE RELATIVE TO FOREIGN EXCHANGE AND 
REQUIRING REGISTRATION OF CERTAIN FOREIGN CLAIMS WITH THE 
“ CONTROL BOARD” 


Question. Please let us have information regarding the Colom- 
blan Government decree covering foreign exchange and requiring 
registration of certain foreign claims with the “control board. 

Answer. The Colombian Government has just enacted Emer- 
gency Decree No. 421, with reference to the use of foreign exchange 
for the payment ef foreign claims for merchandise imported into 
Colombia prior to September 24, 1931. This decree provides that 
for the payment of such claims foreign exchange may be obtained 
only in periodical installments of 20 per cent of the amount of 
such claims. The decree further provides that all such claims 
must be duly proved and registered with the control board prior 
to April 6, 1932. A further decree dated April 5 extended the time 
in which to file such claims to May 6, 1932. j 

Inasmuch as debtors can not be relied upon to register the 
claims with the control board, we are recommending to clients 
who have such claims: (1) That they issue immediate cable in- 
structions to local representatives or to local banks to attend to 
the registration required by this decree, and (2) that they also 
send by the next mail (air mail, if necessary) to the local repre- 


sentative or local bank the following supporting documents: 


Statement of account, duplicate bill of lading, and duplicate com- 
mercial and consular invoices. 

(Prepared by Marvin & Bergh, general counsel for American 
Manufacturers Export Association.) 

Mr. FLETCHER. Mr. President, I had intended to go in 
some detail into the pending resolution and to submit some 
views on the general problem of the practice of economy and 
reduction of expenditures, but the hour is so late I will not 
attempt to do so now. 

I hesitate, however, to let this day pass without reference 
to a situation in connection not only with our foreign com- 
merce but with our merchant marine, our facilities for 
reaching the markets of the world. 

Last Saturday a statement was issued at the White House 
setting forth a proposal to suspend for one year the opera- 
tion of all Shipping Board lines, at an estimated saving of 
$7,500,000. That figure, incidentally, is incorrect, because 
the fact is that the Shipping Board proposes to operate 
those lines now cperated by it for the coming year at a cost 
of $5,000,000. 

The estimate in this statement was that we would save 
$7,500,000 by discontinuing the operation of the lines for one 
year. In the first place, what an absurd thing that would 
be. What sort of a merchant would venture to set up busi- 
ness and get established, and then suddenly give notice, “I 
have so much overhead here, expenses are so high, and rents 
are so heavy that I am going to close my store for a year 
and then come back and resume business." 

That is the situation we would be in. We have spent mil- 
lions of dollars to establish an American merchant marine, 
we have these lines and these services now being rendered, 
and the proposal is to suspend operations for one year in 
order to save this estimated amount of $7,500,000, which 
would probably be $5,000,000 instead. 

Of course, it would mean that we might just as well scrap 
our merchant ships, just as well give up the idea, which has 
been emphasized over and over again by Congress, and the 
people of the country have demanded that we establish and 
maintain an adequate American merchant marine to serve 
American commerce overseas. We might just as well give 
up the idea if we are going to suspend operations for a year. 

What would the foreigner do? He would come right in 
and take our place on the high seas. We would never get 
back our custom, our business, our trade. We could not 
make headway any more. 

As indicating that, I have word here now that the tenta- 
tive proposal to suspend the Shipping Board lines is caus- 
ing irreparable damage, that foreign lines are taking full 
advantage of that situation by again stating that American 
services are temporary and unreliable. 'That is what they 
have said from the start. They have said. Do not patron- 
ize-American ships, because this is only an experiment and 
a temporary arrangement. Soon they will be off the seas. 
Keep your connections with our ships, our foreign lines. 
We are here forever. We have been here since the year 
one, and we are going to continue here." 

They have been saying all along that we did not mean 
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world, and made the appropriations, and spent $4,000,000,000 
building ships, that we did not mean that seriously at all, 
that we were only doing it for the war, and that then we 
were going to quit. That is what they are saying to-day, 
after this statement or suggestion proposing that we tempo- 
rarily give up these services, surrender these routes, and tie 
up our ships for one year, in order to save this amount of 
money. 

It is perfectly absurd, it seems to me, and, I repeat, it 
plays into the hands of our competitors. Such a policy 
would mean absolutely the scrapping of these ships. 

I would like to have the Government save money, have it 
economize. I commend the senior Senator from Tennessee 
[Mr. McKELLan] for his splendid work in the direction of 
reducing governmental expenses. Ithink it has been clearly 
demonstrated that he was wise and patriotic in proposing 
the resolution with reference to the Interior Department 
appropriation bill, sending it back with a direction to the 
committee to cut the aggregate 10 per cent. That was 
done; it was found possible, and it did not destroy the 
Interior Department or any of its bureaus or any of its 
essential activities. 

We must not go too far in that direction, I grant. There 
is such a thing as economizing too much, like the horse that 
learned to do without hay, and then died. We can not 
&bandon departments or bureaus or activities which are 
needed for the country, those services which are required. 
I do not think we ought to abandon any building project. 
I would not stop the construction of à single building to-day, 
not one. I do not know what the fact is about that. On 
the one side we have the statement that if this reduction is - 
made it will mean the abandonment or 20 or 30 buildings. 
I do not know whether that is the case or not. I under- 
Stand it is denied on the other side, contended that it will 
not mean the abandonment of any building, though it may 
mean a little slowing down; but I think the work of con- 
struction of these buildings ought to go on. 

Mr. McKELLAR. Mr. President, will the Senator yield? 

Mr. FLETCHER. I yield. 

Mr. McKELLAR. People do more work on buildings in 
the second six months of the year than in the first six 
months, I suppose because of weather conditions, but during 
the last six months of last year, with virtually an unlimited 
amount of money to draw from, $42,000,000 was spent on 
the construction of public buildings. Let us assume for a 
moment that the committee would cut this appropriation 
10 per cent. That would mean a cut of from $108,000,000 
to about $98,000,000. That could be done, and still they 
would have more than double the amount of money for the 
ensuing year than they have spent in the present year. 

Mr. ODDIE. Mr. President, will the Senator yield? 

Mr. FLETCHER. I yield; but I want to hurry through. 

Mr. ODDIE. I stated a short time ago that from the 
statement of the Secretary of the Treasury, who has made 
a careful study of this matter of the building projects, if the 
10 per cent cut is made in this bill, it will have to stop 250 
building operations. 

Mr. FLETCHER. Stop them, or slow them down? 

Mr. ODDIE. Indefinitely postpone them. Among those 
are the following in Florida: 

Florida: 


200, 000 
175, 000 
The Senator knows what a serious thing that would be 
to the State of Florida if those building operations were 
suspended. 
Mr. FLETCHER. Those building operations have been 
agreed on for a year or more. In the case of Jacksonville, 


the appropriation was made two years ago. 
Mr.McKELLAR. Mr. President, will the Senator yield? 


what we said when we proclaimed our intention to the Mr. FLETCHER. I yield. 
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Mr. McKELLAR. It is fair to say that the Secretary of 
the Treasury is very much opposed to any cut in his depart- 
ment, just as the Secretary of State was very much opposed 
to a cut in his department. Both wrote threatening letters 
to the Congress that great injury would be done if these 
cuts were made. The Treasury Department has charge of 
the construction of all these buildings.: It is perfectly absurd 
to say that a cut of $10,000,000 out of $108,000,000 would 
stop 250 buildings, as the Secretary suggested. It was also 
an absurd statement from the Secretary of State to report 
that if the cuts were made in his department as suggested 
it would necessitate the cutting off of a number of foreign 
legations, and I believe he included some foreign embassies. 
The cuts have been made, and no embassies have been cut 
off and no legations have been cut off. 

Mr. ODDIE. Mr. President, will the Senator yield for 
just another interruption? 

Mr. FLETCHER. I would like to go ahead. 

The VICE PRESIDENT. The Chair desires to suggest 
that the Senator can yield for only a question. 

Mr. ODDIE. Mr. President, will the Senator yield for a 
question? 

Mr. FLETCHER. Yes. 

Mr. ODDIE. I want to ask the Senator what he thinks 
of this statement of the Secretary of the Treasury: 

In this connection, however, I must invite the attention of 
your committee to the fact that the House of Representatives re- 
duced this appropriation item $12,000,000, or 10 per cent under 
the amount included in the Budget for the fiscal year 1933, and 
also point out that the effect of further reduction of $25,000,000 
will mean the deferment of at least 250 authorized public-building 
+ projects, all of which could be placed under contract during the 
fiscal years 1932 and 1933. 


Mr. FLETCHER. I understand. 

Mr. ODDIE. The 10 per cent cut will not mean just the 
10 per cent of the $108,000,000; it will mean a $25,000,000 
deduction from the appropriation, which will make it neces- 
sary to indefinitely postpone these 250 buildings. 

I have discussed the Treasury part of the bill, and to- 
morrow I hope to discuss that portion of the bill relating 
to the Post Office Department. 

Mr.JONES. Mr. President, will the Senator yield? 

Mr. FLETCHER. For a question. 

Mr. JONES. I do not want to ask a question exactly, but 
I thought I had better correct a statement made by the 
Senator from Tennessee. 

Mr.McKELLAR. If I have made a mistake, I shall be very 
glad to have the Senator correct me. 

Mr. JONES. In regard to the embassies and the Secre- 
tary of State asking us to give him authority to close several 
embassies, we did not see fit to do it, and so we did not give 
him the authority. [ 

Mr. McKELLAR. That may be the way the Secretary of 
State stated the question. I think probably the chairman 
of the committee is right, but the effect was the same. It 
went out to the country that if the Congress did not im- 
mediately grant these appropriations which were demanded, 
they would have to cut off some legations and some em- 
bassies.' It was a ridiculous statement. 

Mr. FLETCHER. Mr. President, I have the impression 
that the work of the committee—and I commend the work 
of the committee—demonstrates clearly that it is possible 
without crippling or destroying the efüciency of the de- 
partments to make the necessary reduction in appropria- 
tions. I think the departments can very often bring about 
coordinations and reductions so that no Government em- 
ployee need lose his job. But where there is need for some 
displacement or replacement, the changes can be made in 
some way to avoid hardships if the department heads will 
take the trouble to work out a plan. 

Ido not want to see any.of the work stopped. I would 
like to see appropriations made for going on with the work 
which has been authorized running into millions of dollars, 
and for which no appropriation has yet been made. That 


work ought to proceed. Now is the time, when so many 
people have no work, to carry on such projects. People 
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have been waiting for two years in Jacksonville to work on 
the building there. The appropriation was made two years 
ago and the department has been all this time getting plans 
and specifications ready and have not even started the 
work. The delays that have been allowed to take place are 
inexcusavle. 

Mr. McKELLAR. That is not due to lack of appropria- 
tion for the Jacksonville post office at all. It is due to other 
causes. There is provided in the $108,000,000 which is 
sought to be appropriated some 60 new projects and 50 
new buildings, so by cutting down the appropriation it 
need not have any effect whatsoever on buildings already 
authorized and already begun. It might slow down some 
of the building for the future, but that would be the worst 
that could happen. 

Mr. FLETCHER. I am glad to know that. The build- 
ings mentioned in Florida are where the projects were 
adopted months and months ago and appropriations made 
for them. They do not fall within the category caused by 
this reduction. The only complaint I make is of the delay— 
inexcusable and no doubt avoidable—in going on with the 
work which has been authorized and for which the money 
has been furnished. 

I claim that while we are talking about economizing and 
ought to be economizing in every direction we should not 
forget that we must not destroy efficiency in the depart- 


‘ments. We must not cripple them to such an extent that 


we hurt the public business. 

Going back to the question of ships, the President said in 
his statement: 

We now extend in aid and loans to the merchant marine serv- 
ice, directly and indirectly, about $100,000,000 per annum. We can 
not remedy the situation without legislation. 

I do not know where the President got that information. 
The amount estimated for the next fiscal year for foreign 
mails is only $28,000,000. The amount estimated for the 
next fiscal year for expenses of the Shipping Board is only 
$5,000,000. I can not see how it can be concluded at all that 
the Shipping Board and its organization is costing us $100,- 
000,000 this year. As I said, the foreign mail contracts total 
about $28,000,000. That should not be charged to the Ship- 
ping Board. The Shipping Board and the Post Office De- 
partment coordinate and cooperate in that connection. The 
Shipping Board certifies the routes available and the kind of 
service to be rendered. The Post Office Department then 
determines whether the mail should go over the routes; and 
if so, it then advertises for bids, and so forth. 

I believe the Post Office Department ought to keep sepa- 
rate and apart in its accounts the expense account for for- 
eign mails. They may call it what they like, but in effect it 
is to help the owners to operate ships under our flag. There 
is no doubt about that. We might as well state it. That 
provision-in the law was not for the purpose of paying the 
absolute cost for carrying the mail but for the purpose of 
assisting the merchant marine, assisting people who had to 
bear the differential between the cost of building ships 
abroad and the cost of operating them under our flag. It 
was intended to help the American merchant marine—to 
favor them and to benefit them. 

Evidently that was the case, hecause otherwise we would 
have based the compensation for carrying mail on the 
poundage basis. It is not upon that basis, but is upon the 
mileage basis: Ships have to be paid so much a mile, 
whether they carry one letter or thousands of letters. The 
compensation is upon the basis of mileage, and the intention 
was plainly enough that the contract should be of benefit to 
American shipping. It has been. It has enabled the Ship- 
ping Board to dispose of numerous lines and ships and serv- 
ices which they could not have disposed of but for the pos- 
sibility of obtaining foreign mail contracts. 

The Shipping Board is operating four lines to the south, 
to the Gulf, and three or four in the North Atlantic, seven 
lines in all. When those are disposed of the Shipping Board 
will be out of the shipping business. Private owners will own 
the ships under our flag. The provision for the carrying of 
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foreign mail helped to dispose of the ships. They could not 
have sold them if they had not had a contract to carry 
foreign mail. That is perfectly plain. 

I do not favor abolishing thé Shipping Board. There will 
be rate regulations to deal with. I think the present plan of 
selecting the Shipping Board from all regions—so many 
from the North Atlantic, so many from the South Atlantic, 
from the Gulf, and the Pacific—is a wise and proper way 
to constitute the board. I do not want to see that plan 
changed. 

Mr. President, it is very late and I shall not go into further 
detail about the matter. I want to have it understood by 
our foreign competitors and by the world, so far as I am 
concerned, and, I believe, so far as Congress is concerned, 
that we are going to insist upon an adequate American mer- 
chant marine. We are not going to scrap our ships and we 
are not going to get out of the business. I think it is a 
wrong time to talk about scrapping ships. It would be a 
great mistake to suspend operations for a year in order to 
save a few dollars. The expenses and costs have been 
greatly overestimated in the statement which I have read. 


ELECTION IN MINNESOTA 


Mr. SCHALL. Mr. President, I ask unanimous consent to 
have printed in the Recorp a letter which I have written to 
Mr. Howard Williams, of Minneapolis, relative to my elec- 
tion to the Senate. 


There being no objection, the letter was ordered to be 
printed in the Rxconp, as follows: 


APRIL 14, 1932. 
Mr. HowAnD WILLIAMS, 
2616 Fifteenth Avenue South, Minneanolis, Minn. 

My Dear WiLLIAMS: Replying to yours of April 10. Controlled 
newspapers and politicians, editorials, and opinions are of little 
value to the public man who seeks to know what the people want. 

I came to Congress 17 years ago and have stayed here despite 
the political bosses and their organized predatory backgrounds. 
I was reelected to the Senate in 1930 in the face of the most tre- 
mendous special-privilege opposition fight that was ever put on in 
the State of Minnesota. I want to thank those who belleyed in 
me and gave me their support when the State was maliciously 
saturated with lies as to my official record and slander of my 
character, € 
I want especially to hear from those who were misled in the last 
election. I want your opinion and your neighbor's opinion, both 
men and women, friends or foes, that I may know the consensus 
of the judgment of the citizens of my State upon any question 
that is before the Senate. I have been chosen your ambassador 
&nd I want to represent you and you must realize that the only 
way I can do it is by hearing directly from you. Your interest in 
our Government should be equal with mine, and whether you 
approve of me or not personally should not interfere in recording 
your opinion. Direct contact will avoid misunderstanding and 
misinformation, 

The frank I am using was given for this purpose just as the 
frank was given to your newspaper which does to-day send free 
through the mails, to any subscriber within the county in which 
it is published, its message, false or true. Subserviency is essen- 
tial to selfish control and independence of thought must not be 
tolerated. It is rank hypocrisy for these enemy newspapers to 
use their frank to circulate falsehoods and in the same paper con- 
demn Congressmen for using their frank to get the facts to the 
people concerning the actions of their chosen officials. 

Out of the six or seven hundred newspapers in the State iast 
election 17 were not unfriendly to me. If I had not used the 
frank and the radio, the worst might have been made to seem 
the better reason. 

I am especially indebted for my reelection to the rural districts, 
and I am deeply grateful. 

I am inclosing you speech which I wish you would read whether 
you are a farmer, laborer, professional or business man. The suc- 
cess of agriculture enfolds us all. 

Let me hear from you. 

Cordially yours, 
THos. D. SCHALL. 
' EXECUTIVE SESSION 


Mr. McNARY. Mr. President, I move that the Senate 
proceed to the consideration of executive business. . 

The motion was agreed to; and the Senate proceeded to 
the consideration of executive business. 

EXECUTIVE MESSAGE REFERRED 

The VICE PRESIDENT laid before the Senate a message 
from the President of the United States submitting a judi- 
cial nomination, which was referred to the Committee on 
the Judiciary. 
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(For nomination this day received, see the end of Senate 
proceedings.) 
REPORTS OF THE POST OFFICE COMMITTEE 
Mr. ODDIE, from the Committee on Post Offices and Post 
Roads, reported favorably sundry nominations of postmas- 
ters, which were placed on the calendar. 
The VICE PRESIDENT. The calendar is in order. 
FEDERAL BOARD FOR VOCATIONAL EDUCATION 


The legislative clerk read the nomination of W. Harry 
King to be a member of the Federal Board of Vocational 
Education. E 

The VICE PRESIDENT. Without objection, the nomina- 
tion is confirmed. 

POSTMASTERS 

The legislative clerk proceeded to read sundry nomina- 
tions of postmasters. 

Mr. ODDIE. I ask that the nominations of postmasters 
be confirmed en bloc. 

The VICE PRESIDENT. Without objection, the nomina- 
tions are confirmed en bloc. That completes the call of the 
calendar. 

The Senate resumed legislative session. 

RECESS 


Mr. McNARY. I move that the Senate take a recess until 
12 o'clock noon to-morrow. 

The motion was agreed to; and the Senate (at 5 o'clock 
and 15 minutes p. m.) took a recess until to-morrow, Friday, 
April 15, 1932, at 12 o'clock meridian. 


NOMINATION 
Executive nomination received by the Senate April 14 
(legislative day of April 11), 1932 
UNITED STATES DISTRICT JUDGE 
George A. Welsh, of Pennsylvania, to be United States 
district judge, eastern district of Pennsylvania, to succeed 
ae Thompson, appointed United States circuit 
judge. 


CONFIRMATIONS 
Executive nominations confirmed by the Senate April 14 
(legislative day of April 11), 1932 

MEMBER OF THE FEDERAL BOARD FOR VOCATIONAL EDUCATION 

W. Harry King to be member of the Federal Board for 
Vocational Education. 

POSTMASTERS 
ARIZONA 

Blaine W. Hugo, Clarkdale. 

June S. Haymond, Claypool. 

Walter Runke, Flagstaff. 

James A. Metzger, Grand Canyon. 


ARKANSAS 
. Jewell I. Braswell, Green Forest. 
FLORIDA 


Gabriel I. Daurelle, Bowling Green. 
Benjamin Burnett, Brewster. 
Curtis W. Swindle, Chipley. 
Emerson F. Ridgeway, Monticello. 
Alice Wells, Port Orange. 


IDAHO 


Leslie A. Baskett, Nezperce. 
Keith C. Merrill, Paul. 
MAINE 


Arthur A. Dinsmore, Dover-Foxcroft. 
Francis L. Talbot, East Machias. 
Louis F. Higgins, Ellsworth. 

Henry W. Perry, Fort Fairfield. 
Luther G. Cushing, Freeport. 

Stella L. Hill, Northeast Harbor. 

John W. Knapp, Stratton. 

Linwood B. Jones, Winthrop. 
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MISSOURI 


John M. Mathes, Aurora. 
Myrtle E. Ryan, Barnard. 
Lawrence J. Caster, Blythedale. 
George T. Platz, Brashear. 
Ethel M. Cozean, Elvins. 
Thomas D. Purdy, Harris. 
Ruby M. Ratcliff, Matthews. 
Howard W. Mills, Mound City. 
Anna Everett, Osborn. 

- Frank L. Mertsheimer, Pleasant Hill. 
Ezra L. Plummer, Seneca. 


OHIO 


Ralph B. Troyer, Continental. 
Irvin F. Sherman, Deshler. 

Earl W. Starkey, Flushing. 
Strawder W. McNeill, Frankfort. 
David J. Thomas, Niles. 

Mabel E. Dierker, Pemberville. 
Ernest H. Ruffner, Williamsburg. 


TEXAS 


Herbert D. F. Nienstedt, Burton. 
John L. Johnson, Caddo Mills. 
Mike O. Sharp, Denison. 

Ralph C. Owens, Dickinson. 
Frances C. Elam, Edgewood. 
Azro C. Oyler, Edinburg. 
Charles W. Ford, Gatesville. 
William A. Reese, Groveton. 

E. Leon Donner, Hereford. 
Thomas C. Hood, Lyford. _ 
Robert W. Bourland, Marathon. 
Dunn R. Emerson, Marlin. 
Carroll T. Coolidge, Pasadena. 
Charles A. Quails, Post. 

Edgar W. Hargett, Richards. 
Jesse P. Smith, Smiley. 

Blanche L. Mullen, Taft. e 
Humphrey M. Fowler, West. 


VIRGINIA 
Charles J. Mullins, Clintwood. 
WASHINGTON 


William G. Meneice, Carson. 
Lovilla R. H. Bratt, Richmond Beach. 
Paul K. Walton, Veradale. 


HOUSE OF REPRESENTATIVES 
THURSDAY, APRIL 14, 1932 


The House met at 12 o'clock noon. 

The Chaplain, Rev. James Shera Montgomery, D. D., 
offered the following prayer: 

Heavenly Father, we would pray with the Psalmist, Create 
in me a clean heart, O God, and renew a right spirit within 
me. Thus prudence shall become righteousness and 
morality shall become goodness that is altogether noble 
before God. The Lord stimulate us to take our rightful 
place to-day, to do our part in making society more con- 
tented and inspire men and women to the best service of 
our country. Where frowns would gather, may we bring a 
smile; where discouragement threatens, may we evoke a 
faith: and where the load lies heavy, may we give a lift. As 
our Heavenly Father upon earth, full of grace and truth, 
take us by the hand and lead on and up to the higher 
planes of thought and life, until we reach the table-lands 
of God, where we shall lull the ills of time into forgetfulness 
and bury them without a sigh. Through Christ our Savior. 
Amen. 


The Journal of the proceedings of yesterday was read and 
approved. 
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MESSAGE FROM THE SENATE 

A message from the Senate by Mr. Craven, its principal 
clerk, announced that the Senate had passed with amend- 
ments, in which the concurrence of the House is requested, à 
bill of the House of the following title: 

H. R. 8397. An act making appropriations for the Depart- 
ment of the Interior for the fiscal year ending June 30, 1933, 
and for other purposes. 

The message also announced that the Senate has agreed 
to the amendment of the House to a bill of the Senate of 
the following title: 

8.3584. An act to require all insurance corporations 
formed under the provisions of Chapter XVIII of the Code 
of Law of the District of Columbia to maintain their prin- 
cipal offices and places of business within the District of 
Columbia, and for other purposes. 


FIVE CIVILIZED TRIBES IN OKLAHOMA 


The SPEAKER. The unfinished business is the vote on 
the passage of the bill (H. R. 8750) relative to restrictions 
applicable to Indians of the Five Civilized Tribes in Okla- 
homa. The question is on the passage of the bill. 

The question was taken, and the bill was passed. 

A motion to reconsider the vote by which the bill was 
passed was laid on the table. 


DISTRICT OF COLUMBIA APPROPRIATION BILL 


Mr. CANNON, from the Committee on Appropriations, 
submitted a privileged report on the bill (H. R. 11361) mak- 
ing appropriations for the government of the District of 
Columbia and other activities chargeable in whole or in part 
against the revenues of such District for the fiscal year 
ending June 30, 1933, and for other purposes (Rept. No. 
1055), which was read the first and second times and, with 
the accompanying papers, referred to the Committee of 
the Whole House on the state of the Union and ordered to 
be printed. 

Mr. HOLADAY reserved all points of order. 

PROPOSED PAY-CUT PLANS 


Mr. McDUFFIE. Mr. Speaker, I ask unanimous consent to 
address the House for 10 minutes. 

The SPEAKER. Is there objection to the request of the 
gentleman from Alabama? 

There was no objection. 

Mr. McDUFFIE. Mr. Speaker, as gentlemen know, the 
Economy Committee had its schedule for the reduction of 
Federal salaries ready to present to the House to-day to be 
attached to the legislative appropriation bill which has 
already been under consideration. 

The Economy Committee, which this House set up, has 
worked in season and out for seven weeks in an effort to 
intelligently reduce the expenses of the Federal Government. 
It is needless to say we have had difficulties in our procedure 
because of the fact that anything we do affects somebody 
or some group of men and women. We have been met with 
objections from many sources. 

However, we were practically ready to present to this 
House an extended program which, if adopted, I am sure 
would save the taxpayers at least $150,000,000 to $200,000,000. 

Some time ago the committee invited the President to send 
down his suggestions, the President having said time after 
time that he had suggestions, but not having detailed them. 
The committee wished to have them in detail for its consider- 
ation. The committee wrote a letter to the President invit- 
ing him to send his specific suggestions. 'The President im- 
mediately invited the committee to the White House. The 
committee gladly accepted because the committee feels that 
at this day and time, in this crisis, it is not necessary for 
this bill to be a Democratic bill or for the reduction to be 
& Democratic reduction or a Republican reduction. It is 
not essential that it should be anybody's bill This com- 
mittee will support anybody's bill that will reduce the ex- 
penses of the Federal Government [applause] and we wish 
to have, if you please, the thorough cooperation of the ad- 
ministration and anyone who can give us suggestions show- 
ing specific savings. 
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We went to the White House last Saturday for a meeting, 
at which we discussed both the committee’s program and the 
President's program. The President's program was hur- 
riedly.drawn, doubtless, and was not in detail. Many things 
the committee had considered were on the President’s pro- 
gram and vice versa. We made real progress Saturday. 

In the meantime your Committee on Economy several 
weeks ago arrived at a definite conclusion as to what we 
should present to the House dealing with the salary-reduc- 
tion problem. We were in agreement, and a record vote of 
5 to 2 was had upon the schedule for reductions. There 
was agreement generally among the committee members, 
who suggested that I go to the Rules Committee and ask 
for a rule to place this program of salary reduction on the 
legislative appropriation bill, which you were considering 
when the House adjourned last Tuesday. 

We were ready to proceed to-day, and I think the House 
is entitled to know, especially those gentlemen who are inter- 
ested in this vital problem of curtailing Government ex- 
penses, and the country is entitled to know why we are 
asking to-day that. the legislative bill be postponed and 
why we are not ready to present a bill to you to-day provid- 
ing for a reduction of the salary of every man and woman 
who is on the Government pay roll or who receives money 
as an employee of the Government above $1,000 per annum. 

I may say here that the plan, as you have seen it in the 
RECORD, does not mean 11 per cent on all salaries in excess 
of $1,000. The committee thought the fairest plan to all 
parties concerned was to have an exemption of $1,000 on 
every salary. For instance, under the committee’s plan, 
the $1,200 man would have to live on $22 less during the 
fiscal year 1933, to which the proposal applies, than his 
present salary. 

I am not going into the details of the other plan sug- 
gested by the President, because we do not have that plan 
here; but under the President’s plan, which would mean a 
furlough of a month, the $1,200 man would give up $100. 
I prefer, and I think the committee prefers, as between the 
two, a flat reduction in salary, first exempting $1,000, but 
I want you to know why we are not ready to proceed to-day. 

Mr. WOODRUM. Wil the gentleman permit an inter- 
ruption at this point? 

Mr. McDUFFIE. I yield for a short question. 

Mr. WOODRUM. Iam interested in what the gentleman 
is saying about a $1,000 exemption. Personally, I have been 
one of the Members of the House who has advocated a rea- 
sonable salary reduction, but there are many Members who 
do not believe that the gentleman's proposed exemption of 
$1,000 is sufficient; that a person making $1,200 a year 
ought not to have any reduction, and what I want to ask 
the gentleman is this 

Mr. McDUFFIE, I hope the gentleman will let me proceed 
with my statement. 

Mr. WOODRUM. May I ask the gentleman this question 
in connection with what he has just said? Will the House 
be given an opportunity to increase the exemption of $1,000? 

Mr. McDUFFIE. We are not bringing the bil in now. 
The opposition to whatever we present will have an oppor- 
tunity to express itself and to offer such an amendment as it 
may desire to submit. 

When ye left the White House Saturday it was the under- 
standing that the Director of the Budget, Colonel Roop, 
would appear Monday with the President's plan outlined in 
detail, to present for the committee's consideration. We 
wished to be courteous to the administration, and especially 
to the President of the United States, who, we are informed, 
evidently knows much about organizing government. We 
wish the benefit of his suggestions. Up to this good hour we 
have not had them in detail as to salary reductions. Colonel 
Roop was to appear Monday. He did not appear on Monday, 
and on Tuesday he did not appear with the President's 
detailed plan. 

On Wednesday morning Colonel Roop did appear and 
brought suggestions, such as you saw in the Recorp this 
morning, but not worked out in detail About 10 o'clock 
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this morning I called Colonel Roop and asked him how soon 
he could present a detailed plan, and he said he could have 
it here in an hour and a half. Within 30 minutes there- 
after Colonel Roop called me and said it would take two 
days to get the detailed plan. I am not charging Colonel 
Roop with delay. 

I wish the House and the country to know that the Econ- 
omy Committee is committed to a reduction of Federal 
salaries. Ninety per cent of the taxpayers of the country are 
demanding a reduction of Federal salaries. We are trying 
to do something substantial along that line. I want to say 
incidentally to you gentlemen that unless salaries are re- 
duced there are going to be new faces in Congress in the 
future. [Applause.] 

I grant that on last Saturday at the White House there 
was a suggestion of an omnibus bill with the idea of putting 
all the propositions for savings, both of the committee and 
the President, under one bill That, however, can well be 
done after we take care of the Federal salary reduction bill. 
We want to be courteous to the President and wait as long 
as we can before taking up the question of salary reductions, 
and so the committee asked the gentlemen to delay the legis- 
lative appropriation bill in order that we may have the 
President's views in detail and be able to present them to 
the House. It is hoped we may have his specific suggestion 
at on early date. We have been waiting since Saturday for 
his furlough plan. 

I wanted you to know that your committee is not respon- 
sible this morning for the failure to proceed to offer a bill 
to reduce the Federal salaries of this country on the legis- 
lative bill to-day. [Applause.] 

Mr. LINTHICUM. Mr. Speaker, I ask unanimous consent 
to address the House for 15 minutes, or such time as I need, 
on Pan American Day. 

The SPEAKER. Is there objection to the request of the 
gentleman from Maryland? 

Mr. LaGUARDIA. Reserving the right to object, Mr. 
Speaker—and I shall not object—I am going to ask for 10 
minutes to address the House on the subject upon which 
the gentleman from Alabama has just addressed the House. 

Mr. CONNERY. Mr. Speaker, reserving the right to ob- 
ject, I am going to make a request to address the House for 
10 minutes on the United States Steel Corporation making 
another 15 per cent cut. 

Mr. UNDERHILL. Mr. Speaker, if we are to have all 
these requests, I am going to object to all of them. I think 
we ought to go ahead with the appropriation bill. 

Mr. BYRNS. Mr. Speaker, may I remind gentlemen that 
it is the purpose, as soon as we can, to take up the District 
of Columbia appropriation bill, upon which there will be 
general debate, and every one of these gentlemen can be 
easily taken care of. I want to say that unless we get busy 
and pass the appropriation bills you need not expect to 
adjourn in June. [Applause.] 


DISTRICT OF COLUMBIA APPROPRIATION BILL 


Mr. CANNON. Mr. Speaker, I move that the House re- 
solve itself into the Committee of the Whole House on the 
state of the Union for the consideration of the bill (H. R. 
11361) making appropriations for the government of the 
District of Columbia and other activities chargeable in whole 
or in part against the revenues of such District for the 
fiscal year ending June 30, 1933, and for other purposes. 
Pending that I suggest that we proceed without any under- 
standing as to any limit for general debate, except that we 
have an equal distribution of time. 

Mr. HOLADAY. That is satisfactory. . 
The SPEAKER. The gentleman from Missouri moves 
that the House resolve itself into the Committee of the 
Whole House on the state of the Union for the consideration 
of the District of Columbia appropriation bill. Pending that 
he asks unanimous consent that the time for general debate 


be equally divided between himself and the gentleman from 
Illinois. Is there objection? 
There was no objection. 
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The SPEAKER. 'The question is on the motion of the 

The motion was agreed to. 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union for the con- 
sideration of the bill H. R. 11361, the District of Columbia 
appropriation bill, with Mr. Lanuam in the chair. 

The Clerk read the title of the bill. 

Mr. CANNON. Mr. Chairman, I ask unanimous consent 
that the first reading of the bill be dispensed with. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. CANNON. Mr. Chairman, I yield 15 minutes to the 
gentleman from Maryland [Mr. LINTHICUM]. 

PAN AMERICAN DAY, APRIL 14, 1932 

Mr. LINTHICUM. Mr. Chairman, this: is Pan-American 
Day throughout the United States, Central and South Amer- 
ica. Early in 1931, at the suggestion of the Governing Board 
of the Pan American Union, the Presidents of the 21 Repub- 
lics of the American Continents issued proclamations desig- 
nating April 14 as Pan American Day and urging upon their 
respective peoples the observance of this day with due and 
appropriate ceremonies. April 14 was selected because it 
was on that day in 1890 that the First International Con- 
ference of American States adopted the resolution creating 
the Pan American Union. 

As we look back upon the four decades that have elapsed 
since that time we can not help but feel gratified at the 
progress that has been made in the development of closer 
understanding between our own country and our neighbors 
to the south. The feeling of distrust toward the United 
States which prevailed for so many years is giving way to 
one of confidence. The successive Pan American confer- 
ences have contributed their share toward this great end. 
Their influence has been supplemented by the work of the 
Pan American Union. In addition to closer commercial and 
financial ties, new currents of intellectual intercourse have 
been established, all of which have contributed to better 
mutual understanding. 

In fact, we have been slowly developing, through the Pan 
American Union, a league of the free nations of the Western 
Hemisphere. The basic idea of this union is not the estab- 
lishment of a superstate. Nor is there any thought that 
compulsory process should be used against any member of 
the union. For over 40 years the union has devoted itself 
to developing a spirit of cooperation among the nations of 
America with the well-founded expectation that in this at- 
mosphere of good will every difference that may arise would 
lend itself to the orderly processes of peaceful settlement. 

Even if we limit ourselves to the last few years, the record 
of achievement in the settlement of difficult and delicate 
disputes is one of which the entire Pan American Union may 
well be proud. The long-standing difference between Chile 
and Peru has been happily settled and these two nations 
have resumed close and friendly relations. At the present 
moment there is sitting at the Pan American Union an 
arbitral tribunal, presided over by the Chief Justice of the 
United States, which is intrusted with the final settlement 
of a long-standing boundary dispute between Guatemala and 
Honduras. Recently a commission to settle claims between 
the United States and Panama began its sessions at the Pan 
American Union. 

Thus, slowly but surely, the international questions that 
have arisen between the American Republics are being 
happily settled. In fact, it is no exaggeration to say that we 
may look forward to a time, in a not too distant future, in 

* which the American Republics will be able to give to the 
world an example, unique in the history of the world, 
namely, an entire continent which has settled its major and 
minor disputes by means of conciliation, mediation or arbi- 
tration. 

As another major contribution of very recent times, I 
need only call your attention to the notable Pan American 
Conference on Arbitration and Conciliation which was held 
at the.Pan American Union in December, 1928, and Janu- 
ary, 1929. At this conference a general convention on inter- 
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American conciliation and a general treaty on inter-Amer- 
ican arbitration were signed, both of which represent most 
important advances in giving the widest possible application 
of the principles of conciliation and arbitration to the set- 
tlement of all inter-American disputes. 

I am not certain whether the people of this country realize 
the full significance of this Pan American movement which 
has been gaining steadily in strength since the establish- 
ment of the Pan American Union in 1890. It is most fitting 
that on the occasion of the celebration of Pan American 
Day we should keep before us the larger implications of this 
movement. 

There is something inspiring in the thought that on this 
day throughout the Republics of America ceremonies are 
being held, all intended to emphasize the essential unity of 
ideals and unity of interests of the American Republics. It 
is a matter of no little significance that the most important 
celebrations are being held in the public schools of the 
United States, Mexico, Central and South America, for it is 
to the younger generation that we must look for the fuller 
realization of those ideals of continental solidarity for which 
we are to-day striving. 

It has been my privilege to visit many Latin American 
countries, including a number of the Republics of South 
America. I have had the opportunity to meet some of their 
leading statesmen and to study their civilization. "Their 
progress in economic well-being and the advance in their 
political development have made a deep impression upon 
me. Even to-day, when they are passing through a finan- 
cial crisis more severe than our own, they are giving evi- 
dence of courage, self-sacrifice, and abnegation in the 
effort to place their finances on a sound and healthy basis. 
No one can witness these efforts without feeling convinced 
that in spite of all temporary setbacks the future of these 
nations is assured. 

Viewing the situation from the standpoint of our own 
interests, I become more convinced with each year of the 
importance of cultivating the confidence, friendship, good 
wil, and cooperation of our sister Republics of Latin 
America. As I attempt to visualize the future of interna-- 
tional affairs I am impressed by the fact that our perma- 
nent interests are in this hemisphere rather than in other 
sections of the world. We have to the south of us 20 nations 
growing in economic strength and in consuming power; 
countries which can furnish to us all the raw materials 
that we need and which will become for us ever-expanding 
markets for our manufactures. Our capital investment in 
those countries to-day exceeds $5,000,000,000. Notwith- 
standing present unfavorable conditions, which prevail not 
only in Latin America but throughout the world, I have full 
confidence in the future economic progress of Latin America 
and am convinced that Latin America will not only com- 
pletely recover her earlier prosperity but will steadily move 
forward to higher and higher levels of productivity. From 
the larger point of view of our future international in- 
fluence, I can imagine no stronger position than that which 
wil be given to us by the closest possible understanding 
with our sister nations of this hemisphere. Based upon a 
complete harmony of interests, dealing with them as equals, 
with no thought either of dictation or domination, we will 
best serve our own interests as well as the interests of 
humanity. 

If we had paid more attention to the countries of our 
own hemisphere and less to the countries of Europe, we 
should be in a far better and happier state than we are 
to-day. We would not have squandered the billions of dol- 
lars we lost in our enterprises and associations with Euro- 
pean nations. 

I should like to see our business and social relations 
strengthened between the countries south of us and our 
means of transportation improved and enlarged. If we had 
better and quicker transportation, we would be able to do 
more business, better our social relations, and increase the 
prosperity of not only our own country but those of our 
associates of the Pan American Union. The vast possibil- 
ities of trade with the countries of our hemisphere are im- 
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mense, If we realize the large cities, fertile lands, great 
mines, and oil wells, we can readily perceive that these 
resources have scarcely been scratched over. 

Pan American Day, therefore, assumes a deep significance 
for the present and the future of our country. In its cele- 
bration we must ever bear in mind that our major interests 
are on this hemisphere and that through the friendship 
and good will of our sister nations of America those perma- 
nent interests will best be served. [Applause.] 

Mr. Chairman, I ask unanimous consent to extend my re- 
marks in the Record by including a letter I am addressing 
to the teachers of Baltimore. 

The CHAIRMAN. Is there objection? 

There was no objection. 


CONGRESS OF THE UNITED STATES, 
House of REPRESENTATIVES, 
Washington, D. C. 

Mr Dran Farenp: As you are aware, Thursday, April 14, was 
designated as Pan American Day throughout the entire United 
States, Central and South America. I am informed that celebra- 
tions were held in the schools and other places throughout this 
section of the world, which comprises practically the entire West- 
ern Hemisphere and all the nations parties to the Pan American 
Union. 

I performed my part in this general celebration of Pan Ameri- 
can Day by making the address, which I herewith inclose, before 
the House of Representatives of the United States. It occurred 
to me that you would like to have a copy of this address, per- 
haps, to read to the children or to keep, as this celebration is ex- 
pected to be held annually during the years to come. 

May I say at this time what I have been saying to the teachers 
of Baltimore for several years; to wit, that the teachers and their 
pupils, if possible, visit Washington during the spring season of 
the year to view the beautiful surroundings, especially the trees, 
shrubbery, and flowers throughout the Nation's Capital, and like- 
wise to visit the wonderful buildings which we now have, and 
particularly to see the new buildings which have been con- 
structed during the past few years. 

Congress is now in session and many things of national interest 
aon of particular interest to the teachers and pupils of the land 

are taking place in that, the greatest legislative body in the 
world. As I have said before, there is the Washington Monument, 
perhaps the most picturesque memorial to any man of history; 
the Lincoln Memorial, with its mirror lake and trees of cherry 
blossoms, is to my mind the most beautiful memorial existing. 
I have viewed the ruins of Athens, beheld the Forum of Rome, 
gazed upon the Pyramids of Egypt, but I know of no memorial 
more beautiful in its stately silence than this one erected to 
Abraham Lincoln. 

I write to suggest that you visit Washington and if possible 
bring your class with you before the Congress adjourns. I tender 
my services to make your trip as pleasant and profitable as pos- 
sible and will upon request forward gallery cards which will admit 
you to the Congress and a letter which will admit you to the 
White House. 

As a former teacher, I am deeply interested in public schools, 
and I want them to have every advantage that can be had. 

Do try to come and bring your pupils. 

Very sincerely yours, 
J. CHas. LINTHICUM. 


PROPOSED PAY-CUT PLANS 


Mr. HOLADAY. Mr. Chairman, I yield 15 minutes to the 
gentleman from New York [Mr. LAGUARDIA]. 

Mr. LAGUARDIA. Mr. Chairman, the gentleman from 
Alabama [Mr. McDurrre], chairman of the Economy Com- 
mittee, made a very frank and fair statement. We all 
realize and understand the difficulties of that committee. 
They have my sympathy, but I must confess that I do not 
see how they fail to notice that a great deal of this economy 
talk is inspired for selfish purposes. 'They have been given 
a difficult task. Considerable comment has been heard 
throughout the country on what they should do by people 
who do not understand the budgetary condition of the coun- 
try, &dvice by bankers and brokers and war profiteers who 
do not care about anything else but avoiding the payment 
of just taxes. Letters have been written, editorials have been 
written, statements have been made, speeches have been 
made by people clamoring for a reduction of the Budget 
without any knowledge of facts or figures by people who do 
not understand the budgetary conditions and ignore the best 
interest of the country. I make that statement without any 
reservation. I have already given this House documentary 
proof of large financial institutions demanding reduction of 
Government expenses and at the same time selling advice 
to their customers on how to avoid paying taxes. The gen- 
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tleman from Alabama, I believe, is exceedingly fortunate 
that the rule was not presented this morning. If I under- 
stand the temper of this House, I say that if the rule had 
been called up under the conditions and surroundings that it 
was introduced and presented, it would have been over- 
whelmingly defeated. 

Let us see what is back of all this movement. Back of 
this movement for a reduction of salaries and the so-called 
balancing of the Budget are two prime reasons. One is to 
obtain reductions in order to use that as an argument 
before the other body of Congress to reduce the income 
taxes in the revenue bill that it is now considering.. The 
other is a movement throughout the country for a general 
reduction of the wage standard and the resultant lowering 
of the American standard of living, that in order the more 
easily to exploit their employees and the workers. There 
was no cry for balancing of the Budget when millions and 
millions of dollars were added to the Budget by the issu- 
ance of long-term bonds to meet current expenditures. 
Gentlemen will remember that in the latter part of 1931 
nearly $1,000,000,000 of 24-year-term bonds were issued to 
meet the current expenditures. Yes; a billion at 3% per 
cent. 

There was no demand for balancing the Budget when 
$900,000,000 additional long-term bonds at high interest rate 
were issued in the early part of this year to meet current 
expenditure. Why? Because certain of the big bankers 
and financiers wanted some place to put the money they had 
obtained from the American people by selling them worthless 
securities. So the bankers got good money and the investors 
were stuck with worthless bonds and no-good stock. This 
money now the so-called financiers have invested in good 
United States bonds. The additional $1,900,000,000 of Gov- 
ernment bonds just issued for these manipulators add from 
$50,000,000 to $60,000,000 annually on the Budget. We can 
not economize there. There was not one word said about 
balancing the Budget in the early part of the session when 
this House was called upon to ratify the moratorium, which 
added $250,000,000 to our budgetary requirements this year, 
and the next year will add $270,000,000 to our budgetary re- 
quirements. I submit in the face of this, is it fair to de- 
mand that the letter carrier and the clerk should pay for 
the moratorium or that the charwoman should pay for the 
deficit, for which they are not to blame? Why the very 
people who caused the deflcit are the beneficiaries of our 
bonded indebtedness and are now clamoring to reduce wages. 

I deny, and no one can prove, that a reduction of the 
salaries is necessary or is for the best interest of the coun- 
try. There are two schools of economia thought. I concede 
that one school suggests for selfish individual purposes of an 
efficient, profitable industry controlled by a few privileged 
persons in this country the lowering of standards of living. 
For instance, if we should tear down the standard of wages 
and lower the standard of living, create a keen competitive 
labor market, a few individuals would profit by such a con- 
dition through cheap labor and greater exploitation, but 
that is not the American way of doing it. [Applause.] On 
the other hand, if, instead of lowering the scale of wages 
and the standard of living, we attempt to and we can bring 
up that scale, we thereby increase the purchasing power of 
the country, which means more consumption, more business, 
more employment, and more happiness. This country was 
most prosperous in those periods where wages were high 
and the American people had a high purchasing power. 

Because, after all, the purchasing power is in the great 
masses of the American people; it is not concentrated in the 
hands of the few who are trying to ruin this country. In- 
stead of meeting the situation, it is now suggested by a few 
selfish individuals to use the Federal Government as the 
pacemaker in this movement throughout the country to 
reduce the American scale of wages. The gentleman from 
New York [Mr. Reen], who this House acknowledges is a 
very careful thinker and very conservative in his point of 
view, the other day revealed that in his district one of the 
largest manufacturers had informed him that, as soon as the 
Federal pay cut goes into effect this manufacturer would 
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reduce his 1,200 employees 10 per cent. That is what is 
being attempted. That is why informed Members of this 
House will resist pay reductions. - 

Mr. OLIVER of Alabama. Mr. Chairman, will the gentle- 
man yield? 

Mr. LAGUARDIA. Yes. 

Mr. OLIVER of Alabama. Am I justified in concluding 
from what the gentleman states that he approves of the 
present schedule of salaries for Government employees? 

Mr. LAGUARDIA. Certainly. 

Mr. OLIVER of Alabama. Does the gentleman also ap- 
prove of the increases given in the pay of Government 
employees over the period since 1923 or 1924? 

Mr. LAGUARDIA. Certainly. 

Mr. OLIVER of Alabama. Does the gentleman likewise 
approve of what has been done in reference to increasing 
the number of Government employees? 

Mr. LAGUARDIA. Where the increases were necessary 
by reason of legislative enactment. 

Mr. OLIVER of Alabama. What study has the gentleman 
made of the present schedule under which Government em- 
ployees are paid? 

Mr. LAGUARDIA. A very thorough study, as I will dem- 
onstrate before I finish. I will answer that question. The 
average Government salary, gentlemen, is around $1,440; 
and it is lower than the average salary paid in normal times 
throughout the country. 

When the gentleman from Alabama asks me if I am in 
favor of the increases of salaries that have been brought 
about my answer is yes, because this country has been going 
forward economically. As the standard of living improved 
and the standard of wages increased in industry and in 
commerce the Government had to keep pace with that. I 
am sorry to say that in many instances the Government was 
slow by many years in keeping pace with increased wages 
in private industry. 

I will only refer the gentleman from Alabama to the fact 
that during war days, when wages doubled and tripled 
throughout the whole country, all that the Government 
employees got was a bonus of $240 a year. So the increases 
in the Post Office and in the classified services were no less 
than seven or eight years behind the times, or seven or 
eight years too late. 

Mr. FITZPATRICK. Will the gentleman yield? 

Mr. LAGUARDIA. Certainly. 

Mr. FITZPATRICK. Is it not a fact that during the war, 
when we were twenty-six billion in the red, that the men 
who are advocating wage cuts to-day charged the United 
States Government 400 per cent on everything they sold 
the Government? 

Mr. OLIVER of Alabama. I have great respect for the 
opinions of the gentleman from New York, for usually I find 
he has been industrious and has made what he believes to 
be a careful study of questions. before drawing conclusions 
therefrom. The question I asked him a few moments ago 
and which he said he would be glad to answer was, What 
study has the gentleman made of the increases made in 
Government salaries and the present schedules to justify 
his statement that he gives full approval thereto? 

Mr. LAGUARDIA. If the gentleman will take any given 
industry and compare the wages of the skilled and unskilled 
trades with the wages paid by the Government for like serv- 
ices, the gentleman will find that the Government pay 
increases were several years behind those of private indus- 
try, and when the Government increased the salaries the 
increase did not come up to the prevailing rates. 

Real earnings of Government employees declined almost 
steadily from 1914 to 1920. Increases in real earnings of 
Government employees since 1920 have resulted partly from 
salary increases, including bonuses, reclassification, and the 
Welch and Brookhart Acts, and partly from changes in the 
cost of living. Government employees' real earnings in 1930 
were about equal to those of 1913-14, but even in 1931 were 
still substantially below the average for the 1890-1899 decade. 
On the other hand, industrial employees' real earnings in 
manufacturing and transportation have increased for the 
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past 30 years and since 1915 have been on a distinctly higher 
plane than prevailed from 1890-1899. Even during exten- 
sive periods of business depression the average real earnings, 
after adjustments for unemployment are made, still remain 
well above the real earnings of Government employees. 

This comparison, I am sure, fully answers the charge that 
Government employees are overpaid. 

If the gentleman will take the technicians in the Govern- 
ment service—and that is a class that is being attacked by a 
number of ignorant tax dodgers as much as any other class 
in the Government service—he will find that their compen- 
sation is way below the compensation paid by private indus- 
try for like services. 

Government scientific and professional employees are not 
as well paid as engineers in industry. A comparison of the 
salaries shows that the below-average man is paid about the 
same by Government and industry. The Government pays 
the average professional man from $500 to $2,000 less than 
industry. The more experience the average professional 
Government employee has the greater is the difference be- 
tween his pay and that of the average engineer. The salary 
of the better-paid professional employee in the Government 
service is far below that of the better-paid engineers. So 
large is this difference that the Government can not hope to 
hold exceptional men except when such men are willing to 
make a large personal sacrifice. The proposed salary cut of 
Government employees will hit hardest the employees who 
for years have made big financial sacrifices by staying in 
Government service. Loyalty to the service, love of work, 
and security of salary and position have in the past caused 
many men to refuse attractive outside offers of more money. 
A salary cut will destroy the sense of security and wreck the 
morale, so that when economie conditions improve, the 
Government will have increasing difficulty in retaining high- 
quality men. 

If the gentleman from Alabama is pleased to cite the 
fact that many industries have lowered their wages below 
the standard, then I say that we should do everything in 
our power to bring that standard back again and not to 
lower it further than it now is. 'That is our purpose here. 
May I quote the great Theodore Roosevelt, who said on & 
similar occasion, as I was reminded this morning by Tyler 
Page, our reliable historian, “ Rather bring all men up than 
some down." 

I want to say to the gentleman from Alabama that there 
is something more than just the year 1932 before us. There 
are the economic welfare and future of 126,000,000 people 
before us. I say that when we reduce the pay or wages in 
American industry and commerce we bring the whole struc- 
ture down so that the standard of living will be lowered. 
We might find a few selfish individuals who would be sat- 
isfied with such a situation; but should that situation be 
brought about we will have failed miserably in performing 
our duty for the best interests of our country. [Applause.] 

Mr. OLIVER of Alabama. Will the gentleman yield for 
one further question? e 

Mr. LAGUARDIA. I yield. 

Mr. OLIVER of Alabama. I do not belong to the class 
who are persuaded by ad hominem arguments in support 
of conclusions announced. I feel it is important to ascer- 
tain whether the party who announces such conclusions 
has made a careful study of the facts pertinent thereto. 

For that reason I inquired of the gentleman to know what 
study he had made of salary schedules of Government em- 
ployees. 

Mr, LAGUARDIA, I know every schedule of salary. I 
hope to convince the gentleman of that before we finish 
this pay-slash fight. During the last 20 years I have been 
through as many industrial troubles as any Member of this 
House. 

[Here the gavel fell.] 

Mr. HOLADAY. Mr. Chairman, I yield the gentleman 
10 additional minutes. 

Mr. LAGUARDIA. I have seen the garment industry 
working in sweatshops only 20 years ago at $8 a week, and 
I have seen them lift themselves from sweatshops to sani- 
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tary, well-ventilated, and well-lighted shops, made manda- 
tory by law, and working on a minimum of $30, $40, and 
$50 a week. [Applause.] I have seen the advance and 
betterment of truck drivers. I have seen them working in 
my city on $12 a week, 20 years ago, while now they are 
receiving $37.50 and $40 a week. I could cite a hundred 
instances of my own personal knowledge. Now, then, I 
want to say to the gentleman from Alabama that I will 
compare the study I have given to this question with his, 
and I have great regard for him, but in making my study 
I see one thing, and that is the welfare, the economic and 
spiritual welfare, of the human being as essential to our 
scheme of government and not a dividend for some ex- 
ploiter of labor: [Applause.] That is the difference in our 
approach. I want to say this to the gentleman from Ala- 
bama, to get right down to the proposition: It would be 
dangerous and unfair if this Congress were to approve either 
to-day, to-morrow, or any time a percentage reduction of 
salaries. Why? I can not repeat it too often: Because the 
minute we do, industry and commerce will pick that up; 
it wil make like reductions, and we will go back 50 years 
instead of advancing. 

Mr. OLIVER of Alabama. Will the gentleman yield for 
another question? 

Mr. LAGUARDIA. I yield. 

Mr. OLIVER of Alabama. The ipse dixits of even the gen- 
tleman who has had time to study every pay schedule of 
the Government 

Mr. LAGUARDIA. Every one of them. 

Mr. OLIVER of Alabama. That is very fine, but even his 
ipse dixits do not carry conviction. I would like here, with- 
out taking any further time, to call to the attention of all 
Members a concrete, well-assembled list of salary increases 
for study in order to ascertain whether they can concur in 
the broad approval that the gentleman has given of all pay 
schedules. I refer Members to the hearings before the Dis- 
trict Committee, on pages 29 et sequitur, in connection with 
the bill now pending before the committee. 

Mr. LAGUARDIA. Then let me also call the attention of 
the committee to the fact that when they read those hear- 
ings they also look back a few years when the school-teach- 
ers of the District of Columbia and the school-teachers of 
the country were paid a salary less than that paid to un- 
skilled laborers, and that is only about 15 years ago, because 
I was confronted with that problem when I was in the city 
administration of my city. If the gentleman from Alabama 
or anyone else can take any satisfaction in attempting to 
confuse the figures in order to bring down the standard of 
wages, he is entitled to that satisfaction, but I will say this: 

That if there is a disparity at this time in any class of 
Government employees and the employees of commerce and 
industry, then we should do everything within our power 
by example to bring the standard of others up to ours, and 
not bring ours down to starvation wages and lower the 
standard of living. 

This campaign against increased Government expenditure 
appears to be principally initiated and carried on by the 
leaders of banking and industry who, in searching for 
methods of extrication from the present predicament, look 
principally for the faults of others rather than for the faults 
of themselves. Considering only the basic fundamentals from 
a simple common-sense point of view, and brushing aside all 
the interaction of economic forces, which apparently are not 
understood, it would appear that a much greater economic 
waste is being permitted by failures in banking and indus- 
trial leadership than is being caused by the necessary ex- 
penditures of Congress, It seems to be simple common 
sense that if everybody in the country is working there 
would be a greater production of articles whose use or pos- 
session would make life easier for the multitude, if results 
of this production were properly distributed. In other 
words, the standard of living would be raised. 'The reduc- 
tion in our standard of living, caused by a fourth of our 
people being idle, is surely greater than the reduction in the 
standard of living caused by Government expenditures, even 
including unnecessary ones. When commercial leadership 
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can not provide for the employment of a larger per cent of 
our population than at present, there surely should be no 
objection to the provision of employment for our population 
by increased beneficial Government expenditures. 

President Hoover, I believe, has hit upon one good idea, 
and that is his suggestion of a 5-day week. We must reduce 
the working week as well as the working day in order to give 
all of the people of this country the benefit of our improved 
and machine methods of production. When the President 
of the United States suggests a 5-day week I believe he is 
setting an example to industry and commerce which will 
bring up the standard that I have been trying to point out. 
I do not believe, though, and I do not agree with the Presi- 
dent, that the entire cost of going on a 5-day week should 
be put on the Federal employee. We must adjust this mat- 
ter so as not to put that entire burden on the employee. If 
industry would go on a 5-day week and a 6-hour day, several 
millions of the unemployed would go to work and our 
depression would soon be over. 

Members of the House will remember that a few years ago 
the 60-hour week was considered a standard week. We are 
away from the 60-hour week, but unless we watch what we 
have obtained we may soon be back to a 60-hour week. It 
was not so long ago that we thought the 44-hour week was 
the ideal week. We are beyond that now and that is by 
reason of improved methods of production, which result in 
producing more than the people have the ability to purchase 
but not more than their ability to consume. There is a big 
difference between the purchase power and the normal con- 
sumption of a country. We have not arrived in this country 
at a time when we are really producing more than we can 
consume, but we have arrived at the time where we are pro- 
ducing more than the great masses of the American people 
have the ability to buy. 

Mr. BANKHEAD, Will the gentleman yield for a shors 
question? 

Mr. LAGUARDIA. I yield. 

Mr. BANKHEAD. The sum of the gentleman’s state- 
ment is that he is absolutely opposed to the consideration of 
any salary reductions whatever. 

Mr. LAGUARDIA. I am opposed to the lowering of the 
wage scale in this country and also the lowering of the 
American standard of living. I say this to the gentleman 
from Alabama: I think that if we do agree on a 5-day basis, 
that we can find a formula which would be acceptable with- 
out putting the entire cost and without putting all of the 
burden on the backs of the producers and the workers. , 

All this talk of high salaries of Government employees is 
not at all correct. : 

The Bureau of the Budget recently released detailed facts 
regarding the Federal pay roll. These facts were compiled 
in response to requests from many sources, including Con- 
gress. 

The facts definitely refute the numerous wild statements 
now current as to the existence of a large number of Gov- 
ernment employees drawing fat salaries. The outstanding 
facts revealed are the very small number of high-paid and 
surprisingly large number of low-paid Federal employees. 
In the three-fourths of a million civil employees of the Gov- 
ernment only 3 in 500 received $5,000 or more per year. 
Included in this group are the Cabinet officers, assistant 
secretaries, bureau chiefs, and some of the leading scien- 
tists of the country. On the other hand, about 1 in 6 Goy- 
ernment employees receives less than $1,000 a year, or $20 
per week, and 3 out of every 4 receive less than $2,200, or 
$43 per week. = 

About 1 Government employee in every 4 receives $2,200 
or more, but less than $5,000 per year. In this group are 
found many of the key people—professional men, doctors, 
engineers, lawyers, foresters, auditors, and highly trained 
specialized groups. They build your roads, collect your 
taxes, protect you from adulterated foods and fake medi- 
cines, control the flood of immigration, enforce laws, pro- 
tect Government-owned lands from fire, and administer 
such lands so that they will give maximum service to all. 
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To make any substantial reduction in the Government 
pay roll it will be necessary to go far down in the salary 
scale. A cut in so-called higher-salary brackets—that is, 
above $2,700—will only reduce the civil pay roll about 1% 
per cent and total expenditures about. one-third of 1 per 
cent. No reduction of Government salaries wil balance the 
Federal Budget, and any reduction will place an unfair pro- 
portion of the burden on an underpaid group. I refuse to 
be a party to any such plan. 

Mr. BANKHEAD. The gentleman thinks that regardless 
of the depression we ought to continue upon the present 
$4,000,000,000 basis of Government expenditure. 

Mr. LaGUARDIA. But analyze the $4,000,000,000. The 
gentleman from Alabama is too good a legislator to use a 
phrase that has been used by selfish individuals in this 
country. What is the $4,000,000,000? One billion one hun- 
dred million dollars goes to your debt service. One billion 
dollars goes to your Veterans’ Administration. Seven hun- 
dred and fifty million dollars goes to your Army and Navy. 
Five hundred million dollars was appropriated for the Fed- 
eral Reconstruction Finance Corporation. Two hundred 
million dollars we had to appropriate in the deficiency bill 
for the adjusted compensation. There is $3,000,000,000 right 
there. Then we lost $250,000,000 by reason of nonpayments 
by our foreign debtors. 

In addition to these figures I will repeat other items to 
which I have often referred, which are included in our pres- 
ent annual expenditures. There is an item of $226,000,000 
for roads—Federal-aid roads—and there was not a peep 
from big business, which is now clamoring for Budget bal- 
ancing, when this appropriation was first recommended by 
the President. Added to this amount there is $13,325,000 for 
forest roads. A large amount of this goes for labor, it is 
true, but also for material. It requires banking, financing; 
it put money into circulation, and it was indorsed by both 
banking and industry. 

Then there is an item of $132,000,000 for rivers and har- 
bors and flood control. The whole country approved of this 
expenditure. Then there is an item of $63,000,000 for new 
naval construction, and my colleagues will remember that 
Congress was flooded with resolutions from chambers of 
commerce, boards of trade, bankers, patriotic organizations, 
large corporations, for this additional expenditure, the same 
people who are crying economy to-day. There is $121,000,000 
of public buildings, and that, too, was indorsed universally 
throughout the country. Have these Budget balancers, 
clamoring for reduced taxes, protested against $53,800,000 
of loans to private ship companies—now asking a 3-year 
moratorium—and over $40,000,000 in ship subsidies to pri- 
vate shipowners? And how about the subsidies to private 
operators of air mail lines amounting to $25,000,000? Any 
protest there from these tax dodgers? Not a word. All they 
can say is take it out of the wages of the clerk; reduce 
salaries of Government employees so we can reduce salaries 
in our factories, in our shops, in our offices, in order to make 
greater profits to make up losses during the orgy of wild 
speculation in worthless and inflated securities. 

We can not blame this on the charwoman or the letter 
carrier or the departmental clerk. If the gentleman will 
take the normal expense of government, it is not much over 
$1,000,000,000, and $1,000,000,000 for the normal expendi- 
tures or the running expense of the greatest power in the 
world is not too large. 

Mr. BANKHEAD. If the gentleman will permit, I agree, 
of course, with the gentleman’s statement that there are 
certain fixed charges against the Treasury that are irre- 
ducibie, but I do not at all agree. with the gentleman’s 
statement that within the limits of tolerance there should 
not be and ought not to be substantial reductions in the 
running expenses of the Government, particularly under 
present conditions. 

Mr. LAGUARDIA. And I will say to the gentleman that 
under present conditions we dare not impair the normal 
functioning of the Government. 

For instance, the Federal Trade Commission was created 
after years of bitter experience. The Interstate Commerce 
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Commission was created after years of graft and abuse and 
exploitation of the American people. The Bureau of Mines, 
Labor Statistics, Bureau of Children, Women's Bureau, 
Education, Vocational Education, Steamboat Inspection, 
Efficiency, Classification, Health, Pure Food, Bureau of 
Standards are other instances of necessary Government 
activities that under the guise of economy have come under 
the wrath of certain interests who desire them eliminated. 

[Here the gavel fell] 

Mr. HOLADAY. Mr. Chairman, I yield the gentleman 
from New York five additional minutes. 

Mr. LAGUARDIA. Every department of Government that 
we have created has not been the result of whim. It has 
been the result of years of bitter experience and on account 
of the necessity of having Government supervision and con- 
trol over the very complex and intricate industrial and com- 
mercial system that we have evolved. 

I know many people have pet aversions to some of these 
Government functions. I know there are people in this 
country who would want no control, but I submit, gentlemen, 
can we now eliminate necessary Government control after 
the dismal failure and the misery and the sorrow that have 
been brought ‘about on the country and on the people of 
the country by the very people who would abolish all Gov- 
ernment regulation and all Government control. 

It is not the cost of government that has caused the 
deficit. The revenue of the Government has fallen off. Is 
the Government to blame that the American people have 
been mulcted of $2,000,000,000 in South-American securities 
and of nearly $1,000,000,000 of European securities? 

Are they to blame that banks in whom they had the right 
to confide and have confidence in advised them to buy their 
own securities that were artificially inflated, so that now 
they have lost their all? The banks have their money, and 
industry and commerce can not even get a loan to-day. Is 
the Government to blame for that? Not at all, but there 
are some people who are attacking Congress and criticizing 
Congress and want to take it out of the expense of govern- 
ment. They talk about a $4,000,000,000 Budget, when it is 
& $1,000,000,000 Budget. The other $3,000,000,000 is the di- 
rect result of the war. The Lord knows the American peo- 
ple did not demand that war, but we have to pay for it 
nevertheless. 

I submit, gentlemen, we ought to look conditions squarely 
in the face. Only yesterday or the day before one of the 
leading New York papers, the Herald Tribune, I may say to 
my good friend from Alabama, printed an attack upon 
Congress and stated that Congressmen were not subject to 
the Federal income tax. The writer of that editorial must 
have known better, but that is the kind of vicious propa- 
ganda that is going on. The American people know better. 
Selfish bankers and big business and brokers can not draw 
a red herring across the path of their misconduct, of their 
larceny, in mulcting the people to such an extent that the 
entire revenue of the Government, practically, from income 
taxes has fallen off. 'This is not the fault of Congress. 

The cost of the normal functions of government has not 
increased, and, gentlemen, for one, no matter what abuse I 
may get—and I know there are a great many others on both 
sides of the aisle who agree with me—I am going to stand 
up here and fight hard to maintain the American standard 
of living, which can only be made possible by a high wage 
scale, which will provide purchasing power that protects 
the farmer, protects the business man, and makes our coun- 
try prosperous and happy. [Applause.] 

Mr. CELLER. Will the gentleman yield for & brief ques- 
tion? 

Mr. LAGUARDIA. Yes. 

Mr. CELLER. I agree with the gentleman in his opposi- 
tion to salary decreases, and will not the gentleman state 
that one of our present difficulties is deflation in commodity 
prices. 

Mr. LaGUARDIA. Yes. 

Mr. CELLER. And if we reduce salaries we reduce pur- 
chasing power and deflate such prices still further? 
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Mr. LaGUARDIA. I am pleased the gentleman has The report of the corporation for 1931 stated that, based on the 


touched on that. I was going to refer to it. 

Why, gentlemen, at this very time there is a demand for 
inflation. Under the Steagall-Glass bill our currency is now 
being inflated. 

Why, gentlemen, just as sure as we are sitting here, if 
infiation is necessary, and almost every school of economic 
thought now thinks it is necessary, in order to give the 
farmer a chance to pay off his mortgage, in order to give 
the debtors a chance to pay up with the same kind of cur- 
rency value as that with which the debt was incurred, then 
we will have to sit here and provide a compensating in- 
crease for all salaries, including our own, if you please, to 
meet the increased cost of living. Why? Because if you 
have inflation and increased cost of commodities and.you 
do not increase wages, again, the working people will pay 
the whole cost, and I will resist that, too. [Applause.] 

Mr. CANNON. Mr. Speaker, I yield 15 minutes to the 
gentleman from Massachusetts [Mr. Connery]. 

Mr. CONNERY. Mr. Chairman, at the conclusion of the 
remarks of Mr. LaGuarpia, the gentleman from New York, 
the outburst of applause from the gallery, which is forbidden 
by the rules of the Home, is merely a spontaneous manifes- 
tation of the desire and wishes of the American people so 
well expressed by the gentleman from New York against 
wage reduction. [Applause.] 

Mr. Chairman, I have been contending on the floor of this 
House since the Christmas recess that any reduction of 
salaries of Federal employees would be immediately followed 
by a reduction in the pay of all employees in private industry 
in the United States. 

This morning, Thursday, April 14, the Journal of Com- 
merce of New York, the business man's periodical, contains 
this article. Here are the headlines and the story: 


New WAGE, SALARY CUTS ARE IMMINENT IN STEEL INDUSTRY—PITTS- 
BURGH HEARS Ir May Be 15 Per CENT ALL THROUGH THIS TIME— 
UNITED STATES STEEL Nor Covertnc Irs OPERATING Costs—RE- 
DUCTION OF OVERHEAD ANEW Is REGARDED URGENT So LONG AS 
OUTPUT HOLDS PRESENT LEVEL 


PITTSBURGH, April 13.—Active discussion of ways and means of 
reducing operating costs in the steel industry, most prominent 
among which is a new cut in wages, is going on among trade 
leaders here now. It is generally pointed out that the overhead 
cost of operation in the industry must be cut further as long as 
activity persists at the present low rate of capacity. 

Pittsburgh industry has been particularly hard hit by the de- 
pression because of its concentration upon iron and steel and 
heavy manufacturing. The United States Steel Corporation and 
other major organizations have sought to spread work as much as 
possible and have made only one general wage cut of 10 per cent. 
It is now felt that an even more drastic cut of, perhaps, 15 per 
cent may be nec all around in order to avoid heavy operating 
deficits under prevailing conditions. 

SEE PROTRACTED INACTIVITY 

The feeling here is rapidly developing that the present depres- 
sion will prove protracted and that a major upturn in steel manu- 
facture and similar activities may be a long time in coming. In 
the meanwhile industrial leaders face the problem of reducing the 
enormous burden of overhead costs built up in good times, and it 
is thought that further delay in doing so will merely eat further 
into rererfes that are needed to face future uncertainties, 

A number of other economies have already been made since the 
. turn of the year by local industries. Rearrangement and concen- 
tration of plant operations in the most efficient available units, 
salary cuts, and eliminations and reduction in general office per- 
sonnel are among the steps taken to cut costs, but this merely 
increases the relative burden of wage that must now be faced. 

The United States Steel Corporation has under active discussion 
a further reduction of wage and salary scales, regarded as essential 
if further drain on the company's reserves is to be eliminated, it 
was reported in informed quarters here yesterday. There has been 
no decision on the size of the expected reductions, nor upon the 
date when they will be made effective, but the necessity of some 
move of the sort is recognized, 1t was said. 


CUT LAST YEAR 


Compensation adjustments made by the company in 1931, mark- 
ing the fourth time in its history that the corporation was forced 
to cut wages or salaries, included three moves. On August 13 all 
salaried employees receiving over $1,800 per year were reduced 
frcm 10 to 15 per cent, depending upon the character of the 
service rendered, and on October 1 all salaried men not affected by 
the former readjustment were reduced 10 per cent, as were all 
wage earners, excepting in both cases transportation companies’ 
employees, whose compensation is subject to statutory control, 
and a few others who were employed under service agreements. 


average general rates in effect immediately prior to the reductions, 
the curtailment in pay rolls arising therefrom to the close of 
December was approximately $3,991,000. 


FIFTY-ONE CENTS AN HOUR WAS TOP 

Wage scales of the corporation rose from 20 cents an hour in 
1913 to a high point of 51 cents in 1921. Three successive cuts in 
that year reduced the scale to a basis of 30 cents an hour, from 
which it climbed in 1929 to 44 cents, The cut in 1931 brought it 
to 40 cents an hour. 

The company had in 1931 an average of 203,674 employees. 

Gentlemen, this is a conservative New York business man's 
paper, and you can have no doubt in your minds but what 
this proposition of the United States Steel Corporation put- 
ting into effect the 15 per cent cut on all wages is brought 
about by the belief that you, the Congress of the United 
States, are going to cut wages of the Federal employees. 

I have said to you time and time again that they were 
only waiting for the alibi. When the United States Steel 
Corporation put through their first 10 per cent cut, they 
were immediately followed by the General Motors, they 
were followed by the General Electric, they were followed 
by all the big industries in the United States, and now they 
are waiting for you to put through your wage cut, so that 
they can slash the wages of their employees again and 
again. 

They will say the Government has had to cut the wages 
of the Federal employees; they had to cut the letter car- 
riers, who have been fighting for 25 years to get a living 
wage; they had to cut the wages of the charwomen and 
the little clerks, whom the gentleman from Georgia [Mr. 
LANKFORD] said took money out of their $1,440 per year 
salary and sent it back to the old father and mother in Cali- 
fornia, Massachusetts, Texas, Ohio, and all the other States 
of the Union—they sent money back to help the father and 
mother and the invalid sister who can not get work in 
Georgia or Massachusetts or Illinois or Mississippi or Penn- 
sylvania or any other State. 

You, the Congress of the United States, will serve as the 
alibi for these big corporations. You must face the facts. 
You must realize that when you vote for a cut in Federal 
salaries you are saying to these corporations, “ You are right, 
we are going to help the propaganda of the big metro- 
politan newspapers, we are going to help the propaganda 
so smoothly, cleverly, and insidiously sent out by you big 
corporations to cut the wages of the American people and 
and pauperize them. [Applause.] 

Mr. FITZPATRICK. Mr. Chairman, will the gentleman 
yield? 

Mr. CONNERY. Gladly. 

Mr. FITZPATRICK. And that is the same corporation 
that received one quarter of a billion dollars in tax refunds 
during the past year? 

Mr. CONNERY. Yes. 

Mr. FITZPATRICK. And out of the last refund of $33,- 
000,000, the attorney received a fee of $8,250,000 from this 
same corporation. 

Mr. CONNERY. Mr. Chairman, last night at the Jeffer- 
son dinner the great leaders of Democracy of the United 
States, who were present, stressed the fact that what they 
want and what the people want is for the Democratic Party 
to legislate for the majority of the people, and not allow the 
individual selfishness of any member of the party to inter- 
fere with the best interests of the people. 

Mr. McCORMACK. Mr. Chairman, wil the gentleman 
yield? 

Mr. CONNERY. Yes. 

Mr. McCORMACK. They advocated a reorganization of 
the departments and of the bureaus, the elimination of un- 
necessary Federal activities, the restoration of our dual sys- 
tem of government, and a permanent reduction of Federal 
expenses through those means. 

Mr. CONNERY. And not through pay cuts. 

Mr. McCORMACK. The elimination of bureaucracy. 

Mr. CONNERY. Yes; and not through pay cuts. The 
Democratic Party, as I repeated the day before yesterday, 
will succeed when it has the courage to be democratic, but 
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the Democratic Party of this House or of the United States 
can not elect a President of the United States and can not 
retain control of this House and obtain control of the United 
States Senate if it tries to play the game of the Republican 


Mr. McGUGIN. Mr. Chairman, will the gentleman yield? 

Mr. CONNERY. I yield to the distinguished gentleman 
from Kansas, 

Mr. McGUGIN. Does the gentleman from Massachusetts 
wish to stand on the floor to-day and recommend that, in 
keeping with the Democratic speakers last night, several 
hundred or a thousand employees of the Federal Govern- 
ment be laid off work entirely? 

Mr. CONNERY. Oh, no; I never subscribed to that at all. 

Mr. McGUGIN. The gentleman does not want anybody 
laid off? 

Mr. CONNERY. No; whether it comes from the Demo- 
cratic or from the Republican side. I do not follow out this 
propaganda they have been handing to us that you have to 
do away with your Army and Navy and cut them down so 
that you will have no national defense, or that you have 
to do away with your statutory award to the man who has 
tuberculosis, and who, if you send him out of the hospital, 
is going to die. I am not for taking away his $50 a month. 
I do not favor that sort of legislation, and I never will. 

Mr.McGUGIN. Then I take it from that that the gentle- 
man does not agree with the four great leaders of Democ- 
racy that Government expenses should be reduced. 

Mr. CONNERY. I will follow no one who advocates cut- 
ting the already too low Government salaries. I did not 
agree with some of the leaders on the sales tax or on this 
pay cut? The answer to that is simple. 

Mr. McGUGIN. The gentleman does not believe in any 
reduction of Government salaries? 

Mr. CONNERY. No; I do not believe that you ought to 
cut a charwoman’s pay. 

Mr. McGUGIN. If the gentleman is in favor of reducing 
expenses, will he tell us how to save $200,000,000 without 
taking anybody off the pay rolls? 

Mr. CONNERY. I do not see any necessity for cutting 
these expenditures that they are making so much noise 
about. The gentleman from New York [Mr. LAGUARDIA] in 
answer to the gentleman from Alabama [Mr. OLIVER] told 
the House what the expenses of government are, and you 
do not need to cut them at this time just to please the big 
interests. Why do you not put some men to work in the 
country? Why do you not bring wages up in the country? 
If you do that, you would not be worrying about balancing 
the Budget. 

Mr. McGUGIN. Why does not the gentleman tell us on 
this floor how to put men to work and how to raise wages? 

Mr. CONNERY. I have already told you how to do it. I 
wil tell you again how to do it. I have written the gentle- 
man a letter on the relief bill reported by the Committee on 
Labor and have received no answer. I have asked the gen- 
tleman in that letter if he would sign a petition if I put it 
on the desk there to allow the United States Government 
to loan $500,000,000 to the States, the United States to hold 
the State bonds as security, and thus allow the States to pay 
their school-teachers, to pay their policemen, to pay their 
firemen, and $200,000,000 for public construction of build- 
ings already authorized but not appropriated for. This bill, 
if passed, will put thousands of men to work and put money 
in circulation to help end the depression. Will the gentle- 
man sign it? 

Mr. McGUGIN. Will the gentleman tell me where to get 
that money? z 

Mr. CONNERY. Where did they get the $2,000,000,000 for 
the Reconstruction Finance Corporation to help the banks 
and railroads pay their debts to Wall Street? LApplause. ] 

Mr. BRITTEN rose. 

Mr. McGUGIN. Mr. Chairman, will the gentleman yield 
again? 

Mr. CONNERY (laughingly). I want now to yield to the 
good-looking gentleman from Illinois [Mr. Brirren]. 
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Mr. McGUGIN. Wil the gentleman yield in order to 
permit me to answer his question? 

Mr. CONNERY. I yield to the gentleman from Illinois. 

Mr. BRITTEN. I was hoping that my friend from Massa- 
chusetts would answer the gentleman in the affirmative when 
he requested information as to where they could get the 
money. 'They can get five times this suggested salary cut 
with a tax on beer, and it wil be cheerfully paid. [Ap- 
plause.] 

Mr. CONNERY. The gentleman is absolutely correct. 
And now I yield to my friend from Kansas again. 

Mr. McGUGIN. In answer to the question where they 
are going to get the $2,000,000,000 for the Reconstruction 
Finance Corporation, I say that I did not vote for the Re- 
construction Finance Corporation. 'They have not got the 
$2,000,000,000 now, &nd I do not think they ever will get it. 
To-day they have gotten something like $300,000,000. 


Mr. CONNERY. Did the gentleman vote for the mora- 
torium? 

Mr. McGUGIN. Yes. 

Mr. CONNERY. The gentleman wanted to let Germany 
off on her debt? 

Mr. McGUGIN. No. 

Mr. CONNERY. While the American people go broke. 

Mr. McGUGIN. No; Ido not know how to get the money 
out of them. 


Mr. LAGUARDIA. The $300,000,000 the gentleman refers 
to is coming out of public funds. 

Mr. CONNERY. I, too, voted for the moratorium; but I 
believe if we can give a moratorium to Germany, we can 
also find money for hungry Americans. 

Mr. BANKHEAD. The gentleman seems to be predicat- 
ing his whole argument against salary cuts upon his fear 
that the United States Steel Corporation is anticipating 
making a reduction in the wages it pays. 

Mr. CONNERY. That is not my only argument. I want 
people to work, and I believe in decent wages. That is one 
thing that proves what I have been saying here since 
Christmas. 

Mr. BANKHEAD, With a corporation running at only 
21 per cent of its normal production and its reserves neces- 
sarily being rapidly depleted —— 

Mr. CONNERY. And paying dividends! 

Mr. BANKHEAD. Paying dividends out of the reserve, 
but with current business ventures in that situation the 
gentleman thinks that if the Government declines to re- 
duce salaries that the United States Steel Corporation will 
not reduce the wages it pays? 

Mr. CONNERY. Oh, I do not think that if the Govern- 
ment declines to make salary reductions, it will stop the 
United States Steel Corporation from cutting wages per- 
haps at this time, but it certainly will stop them from cut- 
ting wages more than they will if the Government cuts 
salaries. That observation applies to every corporation 
throughout the United States. 

Mr. LAGUARDIA, Will the gentleman yield?  . 

Mr. CONNERY. Certainly. 

Mr. LAGUARDIA. That illustrates the vicious circle we 
are in. There are thousands and hundreds of thousands 
of people improperly housed in this country, and by reason 
of reduced purchasing power the Steel Corporation is work- 
ing at reduced capacity. It is the same vicious circle we 
always have. 

Mr. CONNERY. True; and in place of increasing buying 
capacity, they now want to decrease it by pay cuts. Speak- 
ing of my own party again—and I do not claim to be any 
mentor; my opinion is only as good as that of any other 
Member of this House—I do not question the sincerity 
of the distinguished gentleman from Alabama [Mr. Mc- 
Dorrie] or of the gentleman from Arizona [Mr. Dodds! 
or of the rest of those gentlemen who are trying to put this 
pay-cut proposition through. They have a right to their 
belief; but I say they are misguided in advocating this re- 
duction of expenditures by cutting the wages of already 
underpaid Government workers. 
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The big problem before the American people to-day is not 
cutting Government expenditures. The big problem before 
the American people to-day, and the Congress, is what is 
going to happen to our Government if we continue to allow 
8,000,000 people to stay out of work and allow their children 
to go hungry. What is going to happen in this Nation? 
Have we any God-given attributes which raise us above 
Russia, which makes us a government superior to that of 
France at the time of Marie Antoinette, when she said, “If 
they haven't bread, why don’t they eat cake? Is that 
going to be the answer of this Congress to the people who 
are out of work? After Marie Antoinette said that, the 
French Revolution ensued. : 

The masses of Russia barely existed under the tyranny of 
the Czars; they were lashed and whipped and starved; but 
there came a day when they revolted, and the result was 
Soviet Russia. 

The American people are intelligent; and if they come to 
believe that their Government is ready to be whipped into 
line every time the moneyed interests crack the whip, pass- 
ing Reconstruction Finance Corporation bills to protect the 
banks, and passing moratoria for Europe—— 

[Here the gavel fell.] 

Mr.CONNERY. Mr. Chairman, I ask for five additional 
minutes. 

Mr, CULLEN. I yield the gentleman five additional min- 
utes. 

Mr. CONNERY. And then, having passed such legisla- 
tion, if the Government proceeds to cut wages, reduces the 
buying power of the people, reduces their chances to get 
jobs, adds to the unemployment situation, plays the game of 
the big corporations, eventually the time is coming when 
the American people will revolt. If they do revolt, it will 
be the worst catastrophe in the history of the world, because 
they are a thinking, intelligent people. If they get tired of 
going hungry, if they get tired of living in little shacks ‘and 
hovels, and tired of going into the bread lines, and nothing 
is done to relieve them, it will be a sad day for our country. 

Incidentally, right at that point, gentlemen, we have had 
replies from governors of States throughout the Union say- 
ing, No starvation in my State; nobody starving; we are 
taking care of our own; we can take care of our own." 
Every Congressman must know that there are people in 
every city and town in this United States who are too proud 
to go to a poor department or to a welfare board and say, “I 
want bread.” The only time they will go is when they are 
driven to the last extremity, when the little child begins to 
go hungry. Then they come in and ask for the dole from 
the city or the town. 

Under our Declaration of Independence, enunciating the 
principle of the right to life, liberty, and the pursuit of hap- 
piness, the people of this country believe they are entitled 
to something better than a dole. 'They do not ask for lux- 
uries; they do not have to have yachts; they do not have 
to have any of the great luxuries of life, but they do ask a 
chance to work, a chance for decent food for their children, 
a chance for decent shelter for their children, perhaps a 
chance to go to the movies, the simple joys of life; a chance 
for a little relaxation. They are not getting that to-day. 
Eight millions of them are suffering in the country to-day. 

Isay to you in conclusion that in my mind this is no time 
for the Congress to add to the great army of the unem- 
ployed, to help pauperize the 90 per cent of the people of 
the country who are not millionaires. 

Mr. DICKSTEIN. Will the gentleman yield? 

Mr.CONNERY. I yield. 

Mr. DICKSTEIN. Is it not a fact that most Government 
employees are now barely able to support families on the 
wages they receive; and if you cut their salaries again, most 
of these families will be on a starvation basis? 

[Here the gavel fell.] 

Mr. CANNON. Mr. Chairman, I yield the gentleman two 
additional minutes. 

Mr. DICKSTEIN. In other words, most Government em- 
ployees to-day, because of economic conditions, are sup- 
porting families of three or four children. 
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Mr. CONNERY. I will say to the gentleman from New 
York, as the gentleman from Georgia [Mr. LANKFORD] so well 
said the other day, they are sending home this money. In 
Washington here there are three or four girls, Government 
workers, living in small apartments. They have two girls 
in one room, using a small gas stove on which to cook their 
meals, in order that they may save money and send it home 
to an old father or an old mother, or to an invalid sister or: 
some other member of the family who can not get work, and 
now you are going to take their last prop away from them 
and add them to the army of the unemployed. 

Now, it has been called to my attention that the esti- 
mated saving from these cuts will amount to about 
$67,000,000. That is 134 per cent of all governmental ex- 
penditures. Why are we going to save this? I will be frank 
enough to say it looks to me as though it is merely a sop 
thrown to the big interests of the United States. It will 
be said, * We took care of you. We gave you, the United 
States Steel Corporation, an incentive to cut your wages. We 
gave you, the General Electric Co., a chance to put into 
effect your stagger system," whereby men with four children 
wil sometimes make as much as $2.75 a week. It will be 
said, “ We gave you a chance to do this. We agree with you 
in your sweatshops in Fall River, where you are paying 
girls only 5 cents an hour and others at the end of the week 
receive only $5." That is what you will be doing when you 
pass this kind of legislation, playing right into the hands 
of these corporations who exploit the weak. 

Ido not wish to take any more time, but I hope that when 
this pay cut comes in, we will be Americans and vote down 
these proposals to cut wages and prevent the pauperization 
of the people of our country. [Applause.] 

Mr. HOLADAY. Mr. Chairman, I yield 20 minutes to the 
gentleman from North Dakota [Mr. BURTNESS]. 

Mr. BURTNESS. Mr. Chairman, I am not rising to speak 
with reference to the suggested pay cut of Federal employees. 
But I do think it is very pertinent to the question which I 
am going to discuss, to ask the question seriously as to why 
during the past few days the main subject of discussion has 
been the proposal to cut Federal salaries? Why has that 
question been the one most talked about in the cloakroom, 
in our various offices all over Washington, and more or less 
throughout the country? What is the fundamental, under- 
lying reason for a situation where it has become either 
appropriate, pertinent, or necessary to discuss Federal pay 
cuts? In my opinion, the real underlying reason for the 
situation in which we find ourselves and which brings such 
issue to the front and makes it important is the fact that we 
do not have a monetary unit stable in its purchasing power. 
LApplause.] 

It is, in fact, the lack of such a stable monetary unit which 
has been the main cause for all of the serious disturbances 
that this country has witnessed between capital and labor 
down through the decades. It has not only made wages! 
unfair to one side or the other from time to time, but it has | 
also affected the income of producing classes and the ability | 
to pay taxes. So I regard the fluctuating value of the dollar | 
as the main reason for the discussion here in Washington: 
at the present time of this question with reference to salaries | 
of Federal employees. If real salaries were to-day the same 
as three years ago, no one would suggest a cut. In fact, none : 
would be needed, for the likelihood of a Treasury deficit 
would probably not have arisen. 

At the present time hearings are being held, and have been | 
held now off and on for several weeks, before the gentleman |` 
from Maryland [Mr. GoLpsBonovcH] and his associates. 
members of a subcommittee of the Banking and Currency | 
Committee of the House. I personally regard those hearings | 
as the most important that have been held before the Con- 
gress for several years, for it is hoped that from its investi- | 
gation and study some legislation can be reported and 
enacted which will do two things: First, elevate the general! 
commodity price level to a reasonable point, say, to the: 
general stage or level in effect during 1926; and, secondly,. 
after so doing keep the general commodity price level there- 
after stable so that the average purchasing power of the 
dollar will not vary from month to month, or year to year. 
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The true situation with reference to our present monetary 
unit and its instability can be seen by any person of average 
intelligence almost at a glance at these two charts which 
I have had brought in. I take it that all of you are familiar 
with the so-called price-index numbers prepared from week 
to week, from month to month, and from year to year by 
the Bureau of Labor Statistics. This top chart, No. 1, con- 
sists simply of a graph representing the rise and fall in the 
general commodity price level, as reflected by wholesale prices, 
from the year 1910 up to the closing period of 1931. The 
prices that were in effect in 1926 were taken as a base of 100 
for the purpose of computing this chart. Variations are 
shown by the curve or line, and the percentage thereof can 
be ascertained from the figures at the side of the chart. The 
years are given at the bottom. The commodities have been 
weighted in accordance with their relative importance. 

You will readily realize from this chart the tremendous 
fluctuations that have occurred during this period of time 
in the average cost of commodities which people must buy. 

It shows [indicating] how prices rose during the World 
War so that in 1920 they were almost 2½ times what they 
were in 1913. Translating it conversely into terms of money, 
what does that mean? Of course, it simply means that every 
individual’s dollar had in the meantime become a 40-cent 
piece. That was the situation with reference to endow- 
ment funds, with reference to the savings of retired elderly 
people and everybody else who had either money or obliga- 
tions payable to them in money. The purchasing power of 
their savings, hence their true worth, was but 40 per cent. 
Of course, that meant a very serious injury to all of the 
creditor classes at that time. Those few debtors who paid 
their debts benefited, but immediately after the war you had 
a very great decline in prices as shown here [indicating] in 
1920 from a point at about 165 to about 95 within a year. 

Mr. LAGUARDIA. Will the gentleman give the reasons 
for that. decline? 

Mr. BURTNESS. I have not the time to go into all the 
reasons for the decline, but my general views will be easily 
ascertained in what I say later. Remember that this is the 
general commodity price level. Of course, there were many 
classes of commodities which fell much faster and went to a 
lower level than is indicated on this chart, including, for 
instance, agricultural commodities. I am dealing now with 
the average of all commodities and in which there are classi- 
fications and individual items where the fluctuations were 
even more pronounced. 

Mr. CAMPBELL of Iowa. Will the gentleman yield? 

Mr. BURTNESS. Yes. 

Mr. CAMPBELL of Iowa. The gentleman from New York 
(Mr. LaGvanpiA] asked the reason for that decline. Was 
not that the time when the Federal reserve banks withdrew 
credit and, therefore, money was retired? 

Mr.BURTNESS. There is no question of that being one of 
the important factors of the cause, but I did not now desire 
to take any time in discussing past history. Of course, the 
war had brought on a tremendous inflation of credit, which 
continued until 1920 and which was seemingly intentionally— 
atleast very unwisely—contracted with a suddenness which 
raised havoc. 

I want to get along, however, to what seems to be more 
closely and definitely connected with our immediate prob- 
lem. Commodity prices were not stable, but were approach- 
ing stability from about the end of 1922 up to the middle of 
1929 [indicating on chart], and then took a sudden decline, 
which has continued to this very day. 

I have said commodity prices rose and fell during these 
years. What is the converse of that? The dollar has in the 
same degree increased or decreased in value; that is, in its 
buying power. As to that assertion of fact, there can be no 
dispute. 

A graph showing just how that dollar has increased or de- 
creased in value from time to time is shown upon this sec- 
ond chart, chart No. 2 lindicatingl. This represents the 
purchasing power of the dollar expressed in terms of whole- 
sale prices for the years from 1913 to 1931, inclusive. Here, 
too, the Bureau of Labor Statistics has taken the year 1926 
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as the base and calls it 100. We might say 100 cents, Of 
course, some may tell you that a dollar is always 100 cents, 
and therefore can not change in value and that sort of 
tommyrot; and, of course, it is always 100 cents, but let us 
see how the actual value of it has changed from time to 
time. Just exactly as the commodity price level fell from 
100 in 1926 down to 66.3 in February, 1932, five years later, 
the purchasing power of the dollar increased conversely; that 
is, the dollar became bloated. 

These graphs do not carry the lines into 1932, but show how 
the dollar increased very fast in value from July 1, 1929, 
gradually going up almost to 150 at this point in 1931 [indi- 
cating]. In fact, the price index for the week ending on the 
9th of this month—April, 1932—was 65.7. This means that 
during that week the buying power of the dollar, as compared 
with 1926, was more than $1.50; in fact, about $1.52. 'This 
line would be here [indicating]. 

Now, is there anything to a dollar, in so far as its actual 
monetary use is concerned, except as a measure or yardstick 
by which you determine the price of commodities? The 
meter for determining its real value is the general commod- 
ity price level. Certainly its main purpose is to be used in 
business and in all of our transactions as a convenient com- 
mon measure accepted by all. The amount of dollars avail- 
able at a given time is important, but does its value go up 
and down simply with the quantity of currency that may be 
in circulation? f 

Of course, the amount of currency that is in circulation, 
the amount of credit media, whether that be money issued 
by the United States, whether it be gold or silver certificates, 
bank notes, Federal reserve notes, or checks, or other evi- 
dences passing and accepted for money, does have a marked 
effect. There is no doubt of that; but let us not overlook 
the fact that the dollar, the certificates that are issued by 
the Government, the Treasury notes that are issued by it 
and the silver coins, are all anchored to a certain definite 
weight of gold that a statute determined almost 100 years 
ago shall constitute a dollar, namely, 23.22 grains of gold. 
Anything else accepted in lieu of Government currency— 
checks, drafts, and the like—is therefore also anchored to 
that amount of gold per dollar. 

So I take it that many of us, at least, will agree with the 
proposition that in the long run, by and large, the actuel 
value of the dollar or its purchasing power will, regardless 
of temporary fluctuations due to credit expansion or con- 
traction, be whatever is the value of that amount of gold. 
This being the case, you can readily see that while we have 
had during these years a dollar that is stable in its weight, 
it has been very variable and fluctuating in its purchasing 
power. So there are some of us who believe that starting 
out from that premise it should be possible to obtain a scien- 
tific monetary unit, with gold as its backing, just as now, 
but a unit that will be stable in its buying power. We can 
make it so by the necessary adjustments in its gold content. 
In other words, we should simply recognize the fact that 
gold is but one of thousands of commodities and that it is 
just as unscientific to fix the price of gold at $20.67 per 
ounce by statute and keep that price the same, decade after 
decade, as it would be to attempt to fix by legislation the 
price of any other commodity, for, of course, the actual value 
of gold, its wantedness as distinguished from its price, varies 
from time to time in accordance with the supply and demand 
thereof and other economic factors. 

Open up a lot of gold mines and you will see what hap- 
pens to the purchasing power of the dollar. If gold becomes 
plentiful and can be easily obtained, demand for it is less- 
ened throughout the countries of the world and, of course, it 
becomes cheaper, and it would take a bigger dollar, if made 
of gold, to buy the same amount of commodities as prior to 
that time. Why should the price of it remain the same? 

So, too, when it becomes scarce, when its production does 
not keep up with current needs or expansion in its use 
either in the monetary system or in the arts, gold naturally 
becomes more valuable. Its wantedness becomes greater, 
people start clamoring for it, and so, of course, any specific 
amount, whether it be 23.22 grains of gold in a specific 
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dollar or whether it be 100 pounds or 1,000 pounds of gold 
dust or in a brick somewhere, becomes that much more 
valuable when it is converted into buying power or into the 
terms of other commodities. Having indicated the possi- 
bility of obtaining a stable yardstick for our monetary unit 
in a scientific way by making the dollar redeemable in gold 
of varying amounts from time to time, but always in what- 
ever amount is necessary to maintain its purchasing power, 
I will delay detailed explanation of the plan embodied in the 
bilis I am sponsoring; and if I do not have time to discuss 
them fully, will extend my remarks for the benefit of those 
desiring to learn more about the mechanics thereof. I want 
to press more fully in this extemporaneous and rather 
rambling way the tremendous importance of the problem 
and the need for immediate solution. 

Now, what is the inevitable result of a situation where 
you have had falling prices from a point of 167 in 1920 
[indicating] first to 96.2 in 1921, or 42 per cent from the 
peak of 1920, or where you have had them drop from 100 
in 1926, taking a later period, down to 65 or 66 at the 
present time, a drop of more than one-third. In fact, it is 
one-third from July, 1929, to the present [indicating]. 

Naturally, the debt-paying power of any person who pro- 
duces any commodity, be it on the farm or elsewhere, has 
been cut at least proportionately. 'There can be no doubt 
about that. That in turn means that the financial institu- 
tion which is lending money on the credit of commodities 
or on the property producing such commodities has to that 
same extent been deprived of security for the loan that he 
has advanced, and therefore has been placed in a dangerous 
situation. In fact properties have declined even more in 
selling values due to the inability to make any profit in using 
them under such conditions. 

Every one of you knows that there are relatively few real- 
estate mortgage concerns in the country which are sound 
and solvent to-day, in the sense that they could realize suf- 
ficient on their assets to take care of their liabilities. The 
financial structure is in danger because of the fall in prices. 
Real estate and similar values decline with the fall in the 
commodity price level, but often to an even more alarming 
degree. 

The farmers are in a worse condition than the average 
business. But let us assume for the sake of argument that 
since July, 1929, he has suffered no more than the producer 
of other commodities. What would that mean? That would 
mean that in the payment of his debts, the payment of his 
interest, and the payment of any obligations which he has 
assumed he is now obligated to pay one and one-half times 
as much as he borrowed when measured in the terms of 
what he produces and sells. 

Then when you realize that much of the indebtedness of 
the country, particularly of agriculture, was contracted when 
the purchasing power of the dollar was way down here 
near 60 [indicating] back in 1920, and has simply been re- 
newed from year to year or when it became due, the debtor 
is now confronted with a situation where the purchasing 
power of the dollar is about 150. As compared with 60 you 
can see that every one who has had any portion of his debt 
carried since war times is confronted with an increase of two 
and one-half times, not only in the principal which is to be 
paid some time in the future, but also in the annual interest 
he has to pay. 

So, too, the taxes of the country— Federal, State, local—all 
of them have been levied and imposed upon the standards 
of expenses in vogue from 1921 to 1929, and are therefore 
increased 50 per cent when measured in terms of products 
at to-day's prevailing prices. 

It is not strange that we have had difficulties in collecting 
taxes under these conditions all over the country, not only 
in county and municipal governments but in the States and 
Federal treasuries as well. Our whole agricultural and 
industrial plant is as efficient as ever. Our manpower is the 
same. The property is here available all ready to produce 
the necessaries and comforts of life and the people need 
them. Only in price, an arbitrary yardstick, has there been 
a material change. 
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Well, you say, many remedies have been proposed, and 
some utilized, to see to it that prices do not go lower. Why 
has not the problem been solved by legislation already 
enacted? That is a fair question deserving attention, 

[Here the gavel fell.] 

Mr. HORR. Mr. Chairman, I yield the gentleman 15 
minutes more. 

Mr. BURTNESS. I voted for the legislation providing for 
the Reconstruction Finance Corporation and I voted for the 
Glass-Steagall bill. I was glad to do so, I hoped that they 
would help, and I believe that the Reconstruction Finance 
Corporation did tend to stop further downward deflation. It 
was helpful, too, in inspiring confidence in our banking in- 
stitutions, thus preventing threatened collapse. But so far 
there are no evidences that it has brought, or can bring, the 
Situation around to the point where it was hoped would be 
the case. Prices have not increased. In fact, the contrary 
seems to be indicated by the figures. 

In February the price level was lower than that of Jan- 
uary and March was lower than that of February. I have 
not the exact average for March, but I was informed by the 
Bureau of Labor Statistics a few minutes ago that March 
was lower than February and the price index for the week 
ending April 9 was lower than it had been prior thereto. In 
other words, we are still on a decline, although during the 
last three months the line has become nearly horizontal. 
But what we need is a marked positive increase if total and 
complete liquidation is to be prevented. 

Mr. CHRISTGAU. The statement of the Federal Reserve 
Board—— 

Mr. BURTNESS. Iam coming to that a little later. We 
passed the Glass-Steagall bill to broaden the paper eligible 
for rediscount with the Federal reserve system, but so far I 
doubt whether it has accomplished much. I hope, however, 
that it will prove helpful. Why have not these enactments 
solved the problem? Is the weakness in the laws or their 
administration, or both? Or is there some reason why they 
can not function to the extent hoped for by their sponsors 
and by Congress when they were enacted? 

Ilook at it in this way: In the first place, I do not think 
it is ever possible to solve this serious problem reflected in a 
price decline of 33!4 per cent since 1929 by simply increas- 
ing some credit media so long as our dollar is tied up with 
a fixed weight of gold behind it, and particularly so at a 
time when that gold is desired all over the world and is so 
Strenuously sought for as at present. Regardless of any 
temporary expansion that will result in an increase in the 
commodity price level, the pull is always back, whether it be 
& case of inflation or deflation, to the actual value of the 
gold behind each monetary unit. That is what makes the 
unit sound money. 

In the second place, what about the laws referred to as 
temporary emergency proposals to inflate, to increase the 
general commodity price level? Is not the trouble this, that 
the general public, and more particularly the banking insti- 
tutions of our country, are not in the mood to be willing to 
take the chance, to incur the grief, involved in making loans 
to farmers, to industrial plants, and to business men in their 
various communities? What has been the psychology of the 
bankers, generally speaking, out in our section of the coun- 
iry during the last few years since this depression started? 

Naturally most of them have been alarmed, and with good 
reason. Securities have depreciated. Other banks have 
closed. Public confidence has been lacking. They have 
feared possible runs, and that has not been limited to the 
open spaces in the Northwest by any means, but it is more 
or less the situation all over. That has meant that every 
bank has wanted to keep its assets in just as liquid a form as 
possible in order to meet all possible demands of the depos- 
itors who might come and ask for their money. In order 
to inspire confidence in their communities, in order to make 
a showing to their depositors that they are not in any way 
involved, but stand ready to meet demands of any who 
might desire to withdraw their money, they have wanted 
to be able to put out their regular statements showing no 
debts,no money borrowed. No one can blame them for that, 
for their position has been a difficult one. 
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By simply passing these pieces of legislation we were not 
able to change the psychology of the country. banker and 
eyerybody else. The public fear and timidity still exist and 
they are not going to have their minds in that 
respect until they realize that we have not only hit the bot- 
tom, but that we are on the upgrade, that- prices have 
started to improve, that their security is therefore becoming 
better. When that is brought about there will not be any 
danger about extending the credit up to the reasonable 
needs of the people. 

Mr. CHIPERFIELD. Mr. Chairman, will the gentleman 
yield? 

Mr. BURTNESS. Yes. 

Mr, CHIPERFIELD. Does not the gentleman recognize 
that the liquidity acquired by the banks has not been vol- 
untary, but in many cases has been under compulsion from 
banking departments that have demanded that liquidity to a 
high degree be maintained, under threats that if it is not 
the banks will be closed? 

Mr. BURTNESS. The gentleman is right. This whole 
thing has been a vicious circle. Every tendency from the urge 
of public officials, National and State examining bureaus, 
public féar, psychology, the desire of banks to save their se- 
curities for their depositors and themselves, and their busi- 
ness practice has been what? To contract the currency; and 
when Isay that I mean currency in its broader sense—the 
circulating media of all kinds, including checks, if you 
please, based on various business transactions that arise. 
Checks are always circulated as money as soon às somebody 
borrows money in the bank and makes that money subject 
to check. But the tendency has been the other way. It has 
been pay your debt, and when it is paid the money repre- 
senting that debt has stayed there in the bank; it has not been 
reloaned, there has been no opportunity to extend the circu- 
lating media and thereby expand business in the community 
itself; and when money is put into the bank in that way it 
becomes just as securely hoarded as if it were put into a 
hole in the ground or under your mattress. 

Ido not see any way in which that public psychology and 
that bankers' psychology can be changed until they feel 
and see, as I have said, that the general commodity price 
level is rising. Just as soon as that time comes the individ- 
ual who has some credit, who has some means, who has been 
in his mind's eye looking for some piece of property, but 
waiting, waiting, until it has surely reached the very bottom, 
wil make arrangements to buy. When the office clerk or 
stenographer thinks that clothes are not going to get any 
cheaper but are likely to rise in price she will purchase a 
new supply. Buying will start, retailers will begin to stock 
up, factories will receive orders, labor will be reemployed, 
the purchasing power of all wil be gradually restored. 
Therefore it is of the utmost importance that those things 
be done, whatever may be necessary, to increase the gen- 
eral commodity price level, which, of course, putting it con- 
versely, means decreasing the present bloated value of the 
dollar. 

When I urge this I do not mean what is generally re- 
ferred to as inflation. I heard a term the other day that 
I liked pretty well used by Mr. Henry Wallace, of Des 
Moines, Iowa, before the Banking and Currency Committee. 
He called it “reflation”; in other words, simply putting 
back that which has been taken out since times were fairly 
and reasonably normal. Put the price level of commodities 
back to the average of what it was between 1922 and 1929. 
Of course, if anyone should attempt to go further and try 
to put conditions back to where commodity price levels 
were in 1919 and 1920, that would be a serious inflation 
above what later became normal, which would do éven more 
harm now to the creditor classes of the country than was 
done then, and might prove just as serious to the public as 
the harm that has been done to the debtor classes since July 
1, 1929. 

In my judgment, attempts to effect stabilization by simply 
increasing and decreasing currency or credit media in some 
one’s discretion will not be a success without including with 
it the power to change the price of gold, which in effect 
is the same as varying the weight of gold in the dollar, as 
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the need may require. I know there are some who feel that 
the number of monetary units in circulation or the credit 
available is the all-important factor, hence disagree with 
that assertion. I wish you would read a pamphlet which 
was sent to your desk recently, apparently through the 
courtesy of Senator Smoot, having his name stamped on it, 
prepared by one Edward B. Howell, entitled “ The Economic 
Crisis—A Study of its Cause and Cure.” I understand Mr. 
Howell lives in Los Angeles. If you will study the chart on 
page 19 in connection with the text, you will be impressed 
with the fact that the fluctuations of the general commodity 
price level have been much the same in all of the so-called 
gold-standard countries except as they have been affected 
or influenced by some temporary movement of inflation or 
deflation of currency within the individual country where 
the deviation has been temporary. But, by and large, if 
there have been fluctuations in one country they have been 
substantially the same in other gold-standard countries. 

Referring to this chart on page 19 of the pamphlet [indi- 
catingl, the main heavy line represents the long-term fluc- 
tuation. I do not know if all of you can see it, but this is a 
chart showing the commodity price index of England and 
the United States over a long period of years. I am not 
going to take the time to quote from the pamphlet, as I had 
intended, but urge you to read it for yourselves. 

My study has led me to the conclusion that if we are to 
obtain an honest dollar that will not fluctuate in its pur- 
chasing power we wil have to approach the problem in a 
scientific way; that is, attack thé problem from the view- 
point of the actual value of the commodity which is behind 
the dollar, the value of the gold in which the monetary unit 
is redeemable. Please understand that I do not believe in 
fiat money. I want every unit redeemable in something of 
specific value, and gold is the most convenient and generally 
acceptable. I do not believe in any system establishing a 
purely managed currency, at least not as a permanent prop- 
osition, for I regard such a system as dangerous in that in 
any political government it is impossible to get men with 
sufficient ability and judgment, to say nothing of the strict- 
est kind of integrity required, to manage it for the general 
public good. Such tremendous discretion is too great a 
power to give to any man or to a few men. Emergency 
measures may be a different proposition, and I am not dis- 
cussing them. We are now interested in ending the present 
depression, but also in making it impossible for similar de- 
pressions to recur in the future. 

I hope and believe the bill that will be reported by the 
Banking and Currency Committee will recognize at least 
the principle of the variable gold standard for our monetary 
system. Personally, I would like to see it adopted and made 
a permanent automatic factor in our monetary system as 
proposed in my bills. I do not know whether the members 
of the committee will deem that advisable or not. A recog- 
nition of the principle will, however, be helpful, and that is 
to be found in the Goldsborough bill. 

{Here the gavel fell.] 

Mr, HOLADAY. I yield the gentleman five additional 
minutes. 

Mr. GARBER. Will the gentleman yield? 

Mr. BURTNESS. Yes. 

Mr. GARBER. Is not 90 per cent of the business of the 
country transacted through currency credit? 

Mr. BURTNESS. Certainly; about that. Credit is of 
greater importance than the exact amount of Government 
currency in circulation. 

Mr. GARBER. And the currency. credit is dependent to a 
great extent upon the confidence of the people in the admin- 
istration of the Federal Reserve Board. Illustrative of that, 
the marked decline was attributed largely to the restriction 
of credit by the Federal Reserve Board and the horizontal 
increase in freight rates to the extent of 33% per cent 
throughout the United States. | 

Mr. BURTNESS. In a general way I would agree with the 
gentleman, but I have not the time to discuss all the factors 
fully. Available credit is always a tremendously important 
factor in the commodity price level. 
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I started to say that the bill already offered by the gentle- 
man from Maryland [Mr. GorpsncRovuGH], as a basis for the 
hearings, recognized this principle. There are some features 
of it with which I can not agree, but I believe the bill will be 
rewritten by the committee and that it will be a good meas- 
ure and one which we can all support. I hope it will go far 
enough. 

Mr. EATON of Colorado. Will the gentleman yield? 

Mr. BURTNESS. Yes. 

Mr. EATON of Colorado. Would ít not be proper to say 
that the currency of the present moment is a controlled cur- 
rency under the present law and the powers vested in the 
Federal reserve banks, and that by their bandling of the 
currency and credit situation—buying bonds on the market 
and issuing currency—they have, in fact, controlled the 
currency? 

Mr. BURTNESS. Certainly to a very large extent; and 
the failure of the Federal Reserve Board to do a better job, 
&s reflected in our present situation, is one of the reasons 
why I fear any system embodying primarily a managed cur- 
rency. Convinced as I am of the soundness and practica- 
bility of a variable weight control based upon the general 
commodity prices, I do not think that it is necessary to re- 
main subject to the hazards of a managed currency system 
where many other factors are also involved. In my exten- 
sion cf remarks I will specifically refer to and discuss the 
bills that I have introduced which I believe provide for a 
scientific method of stabilizing the commodity price level or, 
in other words, the buying power of the dollar. 

Mr. EATON of Colorado. Will the gentleman also include 
the charts that he is using to-day? 

Mr. BURTNESS. That wil have to be decided ty the 
Joint Printing Committee. 

Mr. EATON of Colorado. Will the gentleman make that 
request? 

Mr. BURTNESS. I will be glad to, as the gentleman from 
Colorado desires that they be included. It will however, 
involve a delay in printing the proceedings in the RECORD. 

Mr. BANKHEAD. Will the gentleman yield? 

Mr. BURTNESS. Certainly. 1 

Mr. BANKHEAD. At the cost of another reiteration of 
my opinion, what the gentleman is now discussing is the 
most important economic problem that can come before 
Congress. I want to ask the gentleman if the hearings have 
not been practically concluded before the subcommittee on 
this proposition and when may we reasonably expect a final 
report out of the committee? 

Mr. BURTNESS. The gentleman will have to address 
that question to the members of the committee, because I 
am not a member thereof. I have been interested in this 
question for the last seven or eight years, have discussed it 
with many members, been in almost constant attendance at 
the hearings, but have not made much noise about it. How- 
ever, I have made a full presentation to the committee and 
in former sessions have made speeches in regard to it on 
the floor of the House. Farm organizations became inter- 
ested last summer. Hearings are almost completed. 

Mr. BANKHEAD. I trust the gentleman and all others 
who are interested in a real restoration of economic stability 
in this country will make a great deal of noise about it from 
now on. 

Mr. BURTNESS. I appreciate very much what the gen- 
tleman has said, and his earnest interest, for I believe that 
this question of stabilization of the commodity price level is 
the key log in the economic jam confronting the country, 
and that if that question can be solved, including an increase 
approximately to the 1926 level, many of the other issues 
that are before us will simply fade away in the mist. There 
is no question about that. However, unfortunately we now 
have the two problems: First, a restoration of the general 
commodity price level of a few years ago, and then the 
stabilization of the price level in the future, so that such a 
debacle can not recur as the one we have experienced during 
the last few years. If my bill H. R. 20, or something equally 
effective, had been enacted in normal times, I firmly believe 
our difficulties now would be relatively minor ones. 


Mr. JONES. Will the gentleman yield? 

Mr. BURTNESS. Yes. 

Mr. JONES. According to a Treasury report, there was 
about $53 per capita circulation of money in the United 
States in 1920. At the present time there is about $43, yet 
there is one-third more gold in this country than there was 
in 1920. According to those figures, which are Treasury 
figures, the circulating medium can be increased very ma- 
terially and still be on a perfectly sound basis. Does the 
gentleman know what steps, if any, are being taken by the 
Federal Reserve Board looking to the restoration of the cur- 
rency to its normal and average flow in the country? 

Mr. BURTNESS. Well, I can not say I do, exactly. Of 
course, that question involves a number of problems, which it 
would take half an hour to answer, such as how to issue 
additional currency, what sort of a backing to give it, provide 
a redemption fund, determine whether the Government or 
the Federal reserve should issue it, and so forth. 

[Here the gavel fell.] 

Mr. HOLADAY. Mr. Chah man, I yield the gentleman 
five additional minutes. 

Mr. JONES. The gentleman knows that authority has 
been granted by acts of Congress under the terms of which 
that might be stimulated. 

Mr. BURTNESS. The gentleman refers to the Glass- 
Steagal Act. I do not know whether the gentleman was 
here when I referred to that act; but I will say that the 
Glass-Steagall Act will be of no value to the country what- 
soever unless the public, the bankers, the borrowers, and 
the entire banking structure of the country are willing to 
use it, and that the Federal Reserve Board can not accept 
paper that has been made eligible unless and until it is 
offered for rediscount. Out in the Twin Cities in Minnesota, 
for instance—where our banking interests in our section 
really conyerge—they did not need the Glass-Steagall Act; 
they had all sorts of paper in their banks which was already 
eligible for discount and which they could have used if they 
had wanted to do so; but the constantly falling prices, 
the human fear, the timidity of the bankers, the need of 
keeping the bank liquid because of the public mind, were all 
such that they did not dare to pledge the paper; and as 
long as the commodity price level continues to fall instead 
of rise, you can not blame them very much for it, as no one 
knows what the security will actually be worth if forced 
to liquidate it. 

Mr. JONES. I will state to the gentleman that that is 
largely true, and I beg his pardon, because I was not here 
during the earlier part of his remarks. However, I won- 
dered if the Federal Reserve Board had issued an order 
under which that would be made possible. 

Mr. BURTNESS. I think something can be done. Per- 
sonelly, I feel the press report this morning with reference 
to ihe attitude of the Federal Reserve Board, inviting, if 
not urging, a more general use of the act, will be very help- 
ful now; but it may simply be another shot in the arm, and 
it wil not solve the problem permanently. For that reason 
I am urging scientific legislation that will solve the prob- 
lem in the future, as well as legislation which will imme- 
diately raise prices so that we need not depend on recur- 
ring shots in the arm, which are more or less helpful 
temporarily. 

Mr. JONES. 'Then I assume the gentleman agrees that 
Congress would be fully justified in passing some such 
measure as the Goldsborough bill, or some other measure, 
which would automatically, within proper limits, stabilize 
the value of the dollar measured in terms of commodity 
prices so that commodity prices may be increased to proper 
relative level? 

Mr. BURTNESS. I am in favor of any legislation which 
will restore the general commodity price level to a fair and 
reasonable stage so as to make it possible for debtors to pay 
their debts. Then it is the duty of Congress under the 
Constitution to regulate the vaiue of our dollar by permanent 
legislation so that the price level will be stabilized per- 
manently. 

Mr. COLTON. Will the gentleman yield? 

Mr. BURTNESS. Yes. 
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Mr. COLTON. I thought the gentleman. was about to 
conclude his speech when I arose. I have been very much 
interested in the gentleman's discussion of this problem. 
Wil the gentleman in his extension of remarks explain his 
attitude further with reference to changing the value of the 
gold dollar to which he referred in his talk? Does the gen- 
tleman contemplate that? 

Mr. BURTNESS. Yes. My prepared remarks cover that 
quite fully in the discussion of the bills which I have offered 
for that purpose. I am flattered and pleased with what 
seems to be an assurance that they will be read in the 
Recorp and the question studied by the gentleman from 
Utah (Mr. CorroN], than whom there is no more able and 
earnest student, 

Mr. COLTON. There are some of us who follow the 
gentleman to his ultimate conclusion, but we are also inter- 
ested in a subsidiary basic monetary unit, and we believe 
that silver is the logical metal to use for that purpose. 

Mr. BURTNESS. I want to say to the gentleman that 
silver is dealt with more liberally in the bills which I have 
introduced than in any other bills pending before the 
Congress except those providing for bimetallism at a fixed 
ratio. My bills do not place an arbitrary value upon silver. 
I treat silver the same as I treat gold or would treat any 
other commodity at its true value. I do not believe in fixing 
an arbitrary value with reference to silver. We provide, 
however, that 20 per cent of the redemption fund may be 
in silver. So long as it is used at its actual value it could 
well be more. I am not particular as to the exact per- 
centage. 

Mr. COLTON. I do not believe in a fixed ratio, but in 
view of present conditions I belieye this country can very 
well give serious. consideration to the use of silver as a 
subsidiary basic monetary unit. We need something to sup- 
plement gold and increase the money of ultimate redemption. 

Mr. BURTNESS. Iam in sympathy with the gentleman's 
viewpoint and hope he wil approve our method of dealing 
with silver. 

Mr. ARENTZ. In answer to the gentleman from Texas 
(Mr. Jones} I would like to say that a resolution has been 
adopted by the Federal Reserve Bank of New York calling 
for $25,000,000 a week of open-market operations; in other 
words, the purchase of that many bonds each week in order 
to do just the thing the gentleman is speaking of and the 
gentleman from Texas asked about. 

Mr. BURTNESS. That was reported in the press this 
morning. Of course, the purchase of bonds will be very 
helpful, and the purchase and sale of bonds is one of the 
methods proposed in my bill to synchronize the issue of 
Treasury notes with business needs and to assist stabíliza- 
tion, with the fundamental method of varying the weight 
of gold in the dollar so as to keep the price level constant. 
We, however, put the responsibility on the Treasury under 
definite legislative guides and leave nothing to the dis- 
cretion of the Federal reserve system with reference to that 
specifie feature. This I feel is vital, for I am not enamored 
with the results of discretionary powers in that regard exer- 
cised by the board heretofore. In any event, there must be a 
synchronization between temporary issues of currency and 
the scientific basis upon which my bills propose that the 
monetary unit be based. [Applause.] 

Here the gavel fell.] 

Mr. BURTNESS. Under leave to extend, I want to discuss 
more specifically the two bills to stabilize the buying power 
of money introduced by me on the opening day of this ses- 
sion. I will first refer to my H. R. 20, which is a fourth 
revision of a bill first presented in 1923. 

The principles on which it is based are set forth in my 
speeches printed in the ConcresstonaL RECORD, June 28, 
1926, and March 2, 1931. The author of the plan is Mr. 
Dana J. Tinnes, an economist, of Grand Forks, N. Dak., 
whose statement in explanation thereof was recently pre- 
sented to the Banking and Currency subcommittee holding 
hearings on stabilizing the purchasing power of money or 
the commodity price level, and which I hope Members will 
read. 
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The bill, in effect, retains the gold dollar as the ‘standard 
of uniformity while setting up a composite goods dollar as 
the standard of stability. Many confuse these two aspects 
of standardization and declare themselves for “ maintaining 
the gold standard " when they merely mean maintaining re- 
demption in gold, thus continuing a gold unit as the stand- 
ard of uniformity, though they fully realize its unfitness to 
serve as a standard of stability. ` 

We must differentiate these two aspects of standardization. 
Full standardization implies not only assurance of uniform- 
ity but assurance of stability in its essential quality, and the 
essential quality of money is its buying power. Every real 
yardstick is not only of the same length as every other 
yardstick but it is itself of the same length at all times. 
Every true pound-weight is not only of the same weight as 
every other but it is of the same weight at all times. 

In the sense of uniformity, our dollar is standardized. 
Every dollar, whether of paper, silver, or gold, is like every 
other in its essential quality—value. It is made so by its 
legal exchangeability, direct or indirect, with every other; 
for value is simply rate of exchangeability, and things readily 
exchangeable on equal terms, one for another, remain of 
the same value, which in money is called buying power. 

But in the more important matter of stability, our money 
is unstandardized. The gold dollar, and with it all media of 
exchange held at par with it by redeemability, changes in 
its essential quality, buying power, with every change in the 
buying power of the metal, gold. This is shown by the 
changes, not in indívidual prices but in the average of prices 
which we call the price level. 'The only way we have of 
comparing the buying power of money at different periods 
is by comparative measurements of the price level. For the 
price level and the buying power of money are reciprocals; 
as one rises, the other falls; by regulation of either, both may 
be held stable. 

Since it is manifestly impracticable, as well as undesirable, 
to price-fix all commodities, thus stabilizing buying power 
indirectly, the dollar must be stabilized directly, by regu- 
lation of its gold weight. And this is the natural way, for 
money should be the tool of commerce. One does not trim 
the foot to fit the shoe, but fits the shoe to the foot. Be- 
lievers in sound money agree that the dollar has buying 
power in proportion to the weight of gold in which it is re- 
dcemable; that more gold will buy more goods and less gold 
less goods. It logically follows that any change in the. dol- 
Jar's buying power due to other causes.can be counteracted 
by prompt corrective regulation of its weight. 

Gold coins no longer circulate. International trade bal- 
ances are settled in gold by weight, and all gold dealt out 
by the Treasury for use in art and manufacture is in bars 
marked with their weight. Gold coins are no longer a con- 
venience. There remains no reason for coining them. Re- 
demption in gold, therefore, will mean redemption in the 
weight of gold shown by the current mint rate. With this 
in mind, it becomes clear that the weight of the dollar, 
i e., of the uncoined gold bullion dollar, can be regulated 
and so stabilized by sufficiently prompt adjustments of the 
mint rate. 

Assisting this main stabilization process is a continuous 
regulation of the supply of currency to the needs of business, 
additional currency being issued as the need for it increases. 
These additional issues can not cause currency inflation, for 
they are put out only at times when the decrease of the 
mint rate shows a rise in the value of the redemption metal, 
gold. Since all credit extended is payable in currency, this 
steadies the use of credit the country over and lessens the 
need of weight adjustments. 

Let me illustrate the operation of this plan: The present 
depression began in the month of July, 1929. Had this bill 
gone into effect before the end of that month, the weight 
of gold to be paid out for a dollar on August 1 would have 
been reduced slightly to counteract the downward pressure 
on prices shown during the preceding day. For a dollar 
calling for less gold would buy less goods, thus tending to 
sustain the price level. And on every day thereafter there 
would have been a similar slight raise of the mint rate so 
long as the downward pressure of the price level continued, 
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It is not to be expected that each of these infinitesimal 
daily weight adjustments would be at once fully effective in 
blocking the decline. But any so-called lag there might 
be would be due to the smallness of the adjustments and 
would be taken up as soon as by cumulation it became 
noticeable. Also, no price-level trend is continuous, or 
unbroken. 'There are days or weeks when inflation or de- 
pression tendencies are temporarily checked. Sometimes, 
as in August, 1930, the trend is checked, and, as in Septem- 
ber of the same year, it is reversed. With our daily meas- 
urements of price-level tendencies, many such checks or 
reversals wil be shown which are now ironed out in the 
monthly averages. And each of such checks or reversals 
will absorb whatever lag may then exist. 

Could the slump of price level have continued two and a 
half years while the dollar in which price is measured was 
growing lighter and while the supply of money in circulation 
was being prevented from shrinking? This would not be 
change, but prevention of change. The bullion dollar would 
change frequently in its gold weight to prevent change in 
its only essential quality—buying power. And blocking 
change in the value of the gold unit would at the same time 
stabilize the currency and with it all credit extended and all 
contracts written in terms of that currency. 

I have shown what would have been the effect had this 
bil been adopted before the present depression began. 
Should it be passed now, it would prevent price-level dis- 
turbance in future and the existing price level would ulti- 
mately become the fair and normal level. But prevention 
of future unfairness would not relieve those who now suffer 
from a load of debt laid upon them by this depression. To 
relieve them a debt-adjustment section is suggested by Mr. 
Tinnes in the statement to which I have referred. Adjust- 
ment of debts by such plan would, by reduction of interest 
charges on public bonds, make possible a great reduction of 
taxes. Some might question the practicability of such debt- 
adjustment provision and some its constitutionality, In 
any event, either it or the plan. proposed in H. R. 21 
seems necessary to take care of the interests of debtors at 
this time of an abnormally low price level. It simply be- 
comes a question as to which is the more practical way of 
handling it. 

My remarks thus far relate to H. R. 20, the revised form 
of my original bill. 'This measure could go into effect with- 
out the least disturbance of business and it would cause no 
additional bookkeeping in any line. The fluctuations in the 
value of gold, which would still occur, would then be shown 
by change in the price of gold instead of, as now, by inverse 
change the general price level. The currency and credit 
in use in trade would become more stable in its buying 
power than the gold, so the metal no longer would be desir- 
able as a hoard of wealth. There would be an increased 
use of "lawful money " of the Government in bank reserves. 
Gold used as collateral against loans would be subject to the 
same limitations as other collaterals. The “gold clause” 
in monetary contracts would become obsolete, for the cred- 
itors no longer would need protection against inflation nor 
tne debtor against depression. As shown in my speech of 
March 2, 1932, there would be a great decrease in speculation 
in gold values. But if passed under present conditions it 
should, in justice to debtors, include the debt-adjustment 
feature to which I have referred. 

The companion bill H. R. 21, is an adaptation of H. R. 
20, intended to fit the conditions now existing, without the 
need of the debt-adjustment feature. It aims to deflate the 
dollar by raising the commodity price level to the stage at 
nich the bulk of existing debts were incurred. It was writ- 
ten just before Congress convened. 'The buying power of 
money was glready inflated 50 per cent as compared with 
the bezinning of 1926 and more than 43 per cent as com- 
pared with July, 1929, which was the month the present 
depression started. 'The average of prices had gone down 
31 per cent in 28 months with no prospect of its being 
checked for months ahead. An avalanche is more easily 
started than stopped. 
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The proposed raise of 35 per cent would take up little 
more than four-fifths of the inflation of the dollar since the 
present price slump began and less than two-thirds of its 
inflation since January, 1926: Such a raise seemed fair. 
Were it not that prices were still falling, more allowance 
might have been made for debts contracted in the two 
years past though, from the debtors’ viewpoint, most of 
these were but renewals of former indebtedness. ‘The price 
slump continued until about the ist of March. Accord- 
ing to the index of the Bureau of Labor Statistics, wholesale 
prices continued declining throughout December, January, 
and February. Even during the last week of January the 
drop was as great as 1% per cent. Possibly the 35 per cent 
advance proposed should be changed somewhat. This could 
be effected by a slight verbal change in the bill. However, 
that is a detail which can be worked out by the committee 
and Congress in a way deemed most fair in the interests of 
the general good. 

The 35 per cent raise proposed is effected mainly by the 
devaluation of the gold dollar in section 1, reducing its 
weight to 1 gram 250 milligrams, with a ratcheting proviso 
in section 6 which prevents any downward adjustments of 
the gold dollar until after the average of commodity prices 
shall have been raised to the desired stage. The bill also 
increases the volume of Government currency sufficiently to 
prevent money shortage being caused by the devaluation of 
the unit. Government money is but a minor part of the 
supply of trade media. Should its volume at the start be 
insufficient to carry out the purpose of the bill, more cur- 
rency will be added and all of it provided with not less than 
40 per cent backing. 

A bill to amend the Federal reserve act to induce coopera- 
tion by the Federal reserve system was written to accompany 
this bill, but the new bills by Congressmen GOLDSBOROUGH, 
Srronc, and RAMSEYER SO nearly covered the same ground 
that it was not at first introduced. I did, however, introduce 
it on Monday, March 14, as H. R. 10487. Such legislation 
should grant no new powers to the system, but should guide 
it in the exercise of powers already possessed. Fundamental 
functions of the Government, such as controlling the weight 
of the unit of value by regulating the price of gold, should 
not be surrendered to any private profit-earning corporation. 
Neither should wise reserve requirements be virtually nulli- 
fied by permitting banks to fix their own reserve ratio as 
proposed in some quarters. I have not asked for passage of 
H. R. 10487, but submitted it, believing that some of its pro- 
visions should be included as amendments to the Golds- 
borough, Strong, or Ramseyer bill if reported by the com- 
mittee. The general purpose is similar. It gives a mandate 
to the Federal Reserve Board to raise the price level to the 
stage at which the greater part of existing indebtedness was 
contracted, but not less than 25 per cent. 

Silver in H. R. 21 is given liberal treatment, for the cur- 
rency is made payable in either gold or silver at the option 
of the Treasury, and in the redemption fund the proportion 
of silver carried may be larger than that provided for in 
H. R. 20. But silver is still dealt out not at a fixed ratio to 
gold but at its current market price, 

A necessary part of the bill is the provision in section 1 
making notes, bonds, and so forth, containing the “ gold 
clause” payable not in & specified weight of gold but in 
“lawful money of the United States"; that is, in money rep- 
resenting bullion dollars of the gold weight current at the 
time of payment. In contracts for future delivery of a given 
weight of the commodity, gold, the amount should be stated 
in terms of weight. 

If written in terms of dollars, with a gold clause added, it 
becomes a trap for the unwary. This provision in section 1 
is needed to protect those who have “ gold-clause " notes out- 
standing against them, The deflation of the dollar would 
not fully protect them as debtors if they were still compelled 
to pay their dollar obligations in gold at the old weight. We 
are told by Professor Fisher that he was assured by Chief 
Justice Taft that Congress has the power to nullify the gold 
clause in such contracts. This seems startling, but I believe 
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it is a correct statement as to the power existing in Congress 
as distinguished from States. 

The first paragraph in section 12 is intended to prevent 
speculation at the expense of the Treasury; and this is the 
only feature of the bill which will not do all it is intended to 
do. For while section 1 nullifies the gold clause in notes and 
other monetary contracts, it will still be possible for people 
holding gold before the bill goes into effect to realize directly 
or indirectly, more for it than it cost them. 

There is a remedy for this which will completely do away 
with gold profiteering. Had this simple remedy been ap- 
plied years ago other nations would doubtless have followed 
suit and the free-gold market would have been, in a large 
degree, restored. It would have prevented the vast im- 
poundments of the metal and consequent enhancement of 
its value which have been one of the main causes of our 
economic depression. The remedy which I shall propose 
and which, for convenience, I shall call section 17 of the bill, 
may be considered radical by many. But it is radical only 
in the sense that it is fundamental and goes to the root of 
the evil. 

Measures not justifiable in the case of other commodities 
may properly be used to prevent speculation in the redemp- 
tion metal. The only way to quickly restore our commodity 
price level to the debt-incurrence stage is to deflate the dol- 
lar by reducing its weight, accompanying this by proper reg- 
ulation of the currency volume as provided in this bill If 
this sharp devaluation makes possible gold profiteering, then 
obviously the thing to do is to tax away the profit on such 


operations. 
TAXING AWAY PROFITS ON HOARDED GOLD 


I therefore submit for your consideration the addition or 
insertion at a proper place of the following two paragraphs. 
The first wil prevent speculators profiting by buying gold 
before the bill goes into effect and selling it thereafter. Both 
paragraphs will operate against speculating in the metal at 
any time in the future. 


Src. 17. Upon the first day of the second month after passage 
of this act, every person and firm in the United States who since 
its passage shall have sold or traded refined gold in any form or 
forms to the amount of 1,000 grams or more shall render to the 
Monetary Standard Division a true and accurate report showing 
the entire profit on such sales or trades. And upon the first day 
of every month thereafter, every person and firm whose sales of 
refined or assayed gold, purchased before or within 60 days after 
passage of this act and not included in a previous report, shall 

ave aggregated 1,000 grams or more, shall render to the division 
a similar report of profits derived therefrom. Upon receipt of said 
reports, the division shall levy against such persons or firm a tax 
equal in amount to the entire profit thus reported. The tax so 
levied shall be paid in gold at the mint rate 1n effect on the date 
of this report, and the gold $0 paid 1n shall be added to the 
redemption fund. 

Upon the first day of every month after passage of this act, 
every person and firm owning or controlling refined or assayed gold 
in excess of 1,000 grams shall render to the division a true and 
accurate report showing in grams the average dally amount of 
gold so owned or controlled during the month last past. Should 
the mint rate have shown a rise in the value of gold during said 
month, the division shall levy against such owner of gold a tax 
equal in amount to the rise in value of the gold so owned or 
controlled. The tax so levied shall be paid in gold at the mint 
rate, current on the date of report; and the gold pald in shall be 
added to the redemption fund, 


The first paragraph of this so-called Sec. 17 " is designed, 
as stated, to bar speculation due to the devaluation of the 
dollar. It would leave no incentive to redeem gold cer- 
tificates while the hill was going through the legislative 
process of enactment. The second does not hinder trading 
in gold later, but taxes away profits on gold hoarded during 
an advance in its value. Hoarding, at best, is an inter- 
ference with supply-demand trade in the metal. The tax 
would not-apply on gold held at times when it is not rising 
in value. The first paragraph is, in my judgment, essential 
and the second worthy of serious consideration. 

Opponents of defiation of the unit may suggest the happy 
thought that enactment of this bill would benefit not only 
American debtors but also foreigners owing debts due in 
dollars. That I readily admit and in reply say it is an added 
argument in its favor. Are not our European debtors en- 
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titled to such a benefit? Their debts to us were entered into 
when the dollar was much cheaper, as measured in goods, 
than it now is. We oppose cancellation of foreign debts to 
us, but can we, with good face, oppose their payment in 
dollars of about the same buying power as the dollars they 
borrowed. In any event any devise or change in conditions 
which will increase the price level will to like effect benefit 
the foreign debtor. 

The redeemability of our currency should be maintained 
but not on the discredited fixed-weight gold standard. Jus- 
tice to debtors, taxpayers, and property owners demands that 
the grossly inflated dollar be deflated. I feel the automatic 
plan proposed by H. R. 21 is sound in every respect. Unless 
some such plan is adopted there will be a demand for 
suspension of redemption in gold until the price level gets 
back to nermal, but would it end there? Suspension is 
dangerous, for we have no assurance that redemption would 
be resumed on a proper weight basis when prices become 
normal and no safeguard against a recurrence of our present 
maladjustments. 

Most of the countries of Europe are off the gold standard, 
and their price levels have gone up, with considerable tem- 
porary advantage to their people. But, of course, redemp- 
tion must be resumed on some level or their currencies will 
Ego the way of the Kaiser's mark. Should they revalue by 
deflating their gold unit at some fortunate point, as did 
France, they may become prosperous. Should they do as 
did England a few years ago, push their price level down and 
their debts up by greatly overvaluing their units at the time 
of redemption, they will suffer, 

England's suspension later raised her price level, thus en- 
livening business and relieving debtors of at least a part of 
the unjust burden laid upon them by the forcing down of 
prices. Business has picked up despite the raising of the 
bank rate to 6 per cent and the restriction placed upon 
foreign trade. An economic survey, by Handelsbanken, one 
of the two great banks of Sweden, has the following: 

England's suspension of the gold standard gave a certain im- 
petus to the economic life of the country. A similar effect was 
felt in other countries that released their currency, The contrary 
was the case in the gold-standard countries. 

Suspension is not desirable for us; but unless we enact 
legislation along the lines I propose, we may find it to be the 
only way to throw off the incubus of a fixed-weight gold 
Standard. The thinking public must learn to distinguish be- 
tween maintenance of redemption in gold and the main- 
tenance of a fixed weight of an unstable metal as our stand- 
ard of stability. Should suspension become necessary it 
might be followed by redemption on a fair level andethus do 
substantial justice temporarily. 

On the other hand, the only system that can give us real 
monetary stability, not for a few months or a few years but 
permanently, is the establishment of an all-commodity 
standard that will operate automatically and will leave little 
or nothing to human discretion, but will be administered 
by the Government itself. Only in that way will Congress 
perform its full duty under the Constitution to regulate the 
value of money. 

If we are to have a stable price level, we must make our 
currency what it was intended to be—a purely national mone- 
tary system. There is no reason why we should not cut 
our money unit free from monetary foreign entanglements 
by making the weight of our gold-redemption unit subject to 
regulation by the guidance of a scientiflc price-index number, 
paying out at all times a dollar's worth of gold for a dollar, 
more when gold cheapens and less when it becomes dearer. 

Some suggest that stabilization should be international. 
The fact is that real stabilization must be independent of 
other countries and only national in its scope. A world- 
price index could be but a compromise or an average of 
various domestic price levels, and a unit based thereon would 
be really stable nowhere. It is the domestic buying power 
of our own currency in which we are primarily interested. 
Tariff barriers imposed by different countries make any 
attempt at international stabilization impractical. We must 
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not yield to the seductive suggestion of first holding interna- 
tional conferences, for that would only delay this much- 
needed reform. 

I confidently submit H. R. 21 as well-thought-out legisla- 
tion, based upon sound economics for immediate enactment. 
Its passage would permit debtors to retire their indebted- 
ness, would safeguard the securities held by creditors, in- 
cluding all financial institutions, would greatly minimize the 
age-old struggle between capital and labor by doing away 
with changes in the cost of living, would reduce the hazard 
of all business enterprises by taking out the gamble involved 
in fluctuating general price levels—fiuctuations in the value 
of gold, would remove the key log in the jam blocking 
restoration of prosperity, would end the tremendous losses 
incurred by creditor and debtor classes in the past whenever 
the price level has increased or decreased, and would greatly 
minimize, if not absolutely prevent, recurring depressions in 
the future. 
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These and many more will be the good results of any 
legislation permanently providing a monetary unit constant 
and stable in buying power. Congress and the country are 
confronted with no task of as transcending importance as 
that of providing at once, and for all time to come, an 
* honest dollar." 

So that Members may have before them in convenient 
form the figures on which the charts used in my speech 
were prepared, I append hereto the tabulation of the Bureau 
of Labor Statistics. The all-commodity-price index is found 
in the last column. The indexes for the various classifications 
of groups of commodities are, however, also very interesting 
and important. They show, for instance, that the decline 
has been greatest in farm products—49.7 for the week ending 
April 9—and least in metals and metal products—80.2 for 
the same week. The exact price situation for any group at 
any time since January 1, 1913, can be readily determined 
by reference to the table. 


Index numbers of wholesale prices by groups of commodities and by montis 
(Figures for 1925 and following years are based on 784 price series] 


[1926 — 100] 
Hides and Metals and House-fur- 
Farm prod: Textile Fuel and Building | Chemicals A Miscella- | AN com- 
Year and month Foods leather metal nishing 
ucts products products lighting products materials | and drugs goods neous modities 

71.5 68.1 57.3 61.3 90.8 56.7 80.2 50.3 93.1 69.8 
69.6 63.5 68. 1 57.6 65.4 97.1 57.2 80. 4 98.0 70,3 
69. 4 62.9 €&.1 57.8 62.5 95.7 57.6 80.5 97.0 69.8 
69.7 63.1 67.8 57.9 60.9 919 58.0 80.3 95.7 69.9 
00. 5 63.0 67.9 57.7 60.0 91.7 58.2 80.5 92.5 09.7 
69.1 2. 2 67.0 57.2 59.2 94.2 58.0 80.3 91.4 68. 9 
09.8 62.9 67.0 57.0 59.0 92.7 5.5 80.1 92.2 69.0 
716 64.8 66.7 57.0 59.6 91.2 56.3 80.0 91.3 69.5 
72.3 65.5 67.5 56.8 61.0 87. 1 56.2 79.7 92.8 69.7 
74.5 66.1 68. 1 57.2 61.8 87. 5 56. 3 80.2 94.3 70.6 
74.6 65.7 69.1 57.4 62.1 87.2 55.6 80.2 92.7 70.4 
75.0 66.4 69.6 57.2 62.8 85.4 55.1 80.0 89.6 70.1 
73.4 65.4 69.8 56.6 60. 8. 82.3 54.7 79.6 89.8 69.1 
SSS, 

Average for year 71.2 4.7 70.9 5.6 56.6 80.2 89.9 68.1 
73.0 64.2 69.3 55.9 61.2 82.1 53.3 79.4 56.6 88.7 68.6 
72.5 63.1 69.5 55.8 60.3 82.5 53.7 78.8 56.6 89.5 68.3 
72.1 62.0 69.8 55.7 60. 4 82.2 53.9 78.7 56.6 89.6 68,0 
71.5 60.7 70.2 55.8 59.9 81.7 53.5 78.4 56.6 89.9 67.6 
71.4 61.0 70.3 55.8 57.9 80.2 83. 1 78.3 56.6 90.5 67.4 
71.6 62.2 71.1 55.7 56.7 79.7 53.0 78.0 56.6 87.9 67.4 
71.4 62.9 69.7 55.3 55.7 79.1 52.9 77.9 56.7 88.1 67.3 
72.5 68.8 70.7 55.3 55.1 79.7 53.4 78. 5 56.7 88.7 69.6 
11.2 70.2 71.5 54.6 54.7 80.4 53.0 87.2 56.7 92.9 70.2 
68.3 68.1 72.0 53.1 52.9 78.7 51.6 87.3 56.4 89.4 68.0 
09.8 67.5 72.7 51. 5 51.8 77.6 50.8 87.1 56, 4 90.0 67.5 
69.0 66.7 74.3 50.9 52.1 78.3 50.5 85.6 56.1 93.7 67.3 
71.5 65.4 75.5 541 51.8 86.3 53.5 112.0 56.0 09. 5 
71.6 66.6 75.1 50.5 52.0 78.1 50.6 87.7 55.0 95,5 68.1 
72.8 66.7 75.8 51.0 51.2 80.3 51.3 92.7 55.3 87.2 68.6 
71.3 65.6 75.6 52.0 49.2 81.8 51.3 93.6 55.4 86.6 68, 2 
72.0 65.4 73.4 53.0 48.5 82.9 51.7 102.7 55.7 86.6 68.7 
72.3 65. 1 73.6 53.2 48.4 86.6 52.7 97.9 56.0 84.8 69.0 
70.3 64.0 74.3 53.2 48.2 88.9 53.0 101.7 56.0 85.1 68.3 
71.7 64.7 74.7 53.4 47.9 91.0 53.3 112.9 50.2 88.0 69.3 
71.0 63.5 75.0 53.9 49.4 85.1 53.1 116.8 56.1 85.7 68.6 
$9.2 62.7 79.7 54. 7 52.1 86. 7 53.3 112.7 56.2 84.6 68.3 
71.8 65.2 76. 5 56.5 54.4 87.4 55.5 127. 3 56.4 85.2 70.2 
71.5 67. 5 7.4 58.3 57.4 $9.8 57.2 139.2 56.5 85.8 71.7 
73.1 68.5 78.0 60.0 62.2 95.5 58.9 M9.0 56.7 89.5 74.0 


84.4 75.7 93.4 70.4 
76.9 67.9 78.5 62.6 
77.0 68.3 80.5 65.0 
76.9 70.0 83.1 66.4 
77.9 71.1 83.9 66.5 
78.5 71.7 88.8 66.9 
78.2 73.0 91.8 67.1 
80.4 74.5 91.7 69.4 
86.1 16.8 92.1 71.7 
89. 5 79.0 93.2 72.4 
93.9 83.6 99.3 15.9 
100.3 87.4 113.0 78.8 
aH dg diria ie 99.0 85.3 14.5 82.5 
104. 123.8 98.7 

86. 129.2 84.1 

89. 128.9 $4.1 

92. 127.8 84.7 

102. 127.9 88.1 

108. 126.6 91.5 


a 
a 
8 


61.4 100.6 85.5 

67.3 102.2 61.7 165.6 58.3 95.0 77.0 
67.8 107.0 63.7 176.0 50.0 92.8 78.5 
68.6 113.4 66.3 175.8 59.1 96.0 80.4 
68.8 117.9 67.4 174.9 59.3 96.4 81.7 
67.8 119.9 67.6 172.7 60.4 96.7 82.5 
68.8 118.0 67.4 166.8 60.7 99.9 82.9 
68.8 115.2 67.3 156.3 61.9 99.6 83.4 
68.1 113.8 67.5 146.1 62.1 100.7 85.1 
68.8 115.5 68.1 143.3 62.2 102.3 85.9 
77.2 117.6 69.7 147.9 63.4 106.2 911 
99.3 121.6 70.9 150.0 64.9 108. 9 97.4 
100.6 135.2 73.9 152.2 65.0 112.8 99.2 
zs =m = — 
105.4 150. 88.2 74.2 1221 117.5 
07.8 134.3 76.8 68.2 118.1 102.1 
12.4 138. 2 78.4 68.3 118.8 104.5 
108.3 M4. 5 80.4 69.3 2.2 107.7 
99.9 150.9 87.0 70.0 124.7 14.1 
113.4 155.1 89. 9 160. 4 71.0 124.6 120.7 
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Inder numbers of wholesale prices by groups of commodities and by months—Continued 


Building | Chemicals House fur. wriseena. | An 
— and drugs ong neous las 


P 100.8 72.6 125. 5 122.0 
164.4 77.2 124.1 123.0 
— 168.3 71.2 124.4 124.8 
178.5 78.4 4 123. 5 
180. 5 TRÀ 120.2 122.2 
178.4 79.3 120.7 122.8 
Nerei gir eu he 179.6 80.8 120.4 122.9 
182.3 93.3 
F 187.2 83.8 
189. 2 84.4 
5 — 190. 1 86.8 
190.4 89.2 
185.9 91.8 
182.2 93.7 
178.8 96.6 
2 de 180, 4 98.0 
179.4 99.3 
gee 179.5 90.4 
178.0 99.2 
167.8 | 98.9 


a 


105. 5 


S888 
own 


05.9 

95.5 

96.5 

96.0 

123.9 87.7 152.0 96.7 

3 123.5 100. 1 152.4 97.7 
8 121.5 103.7 152.9 103. 8 
8 127.5 118.7 156.6 106.0 
3 134.7 123.7 157.4 109.0 
1 134. 1 130. 2 156. 2 110.9 
3X c 134.7 130.3 157.4 113.6 
136.0 131.9 180.0 119.9 

137.0 140.8 164. 4 125.0 


4 97.6 
01. 6 101.7 14.0 
92.7 : 96.4 ; 104.9 
89.9 93.6 93.0 . 102.4 
82.8 89.9 91.9 5 98.7 98.9 
83.1 86.0 91.4 95.5 124.8 97.7 96.2 
80. 6 83.9 91.6 87.3 122.6 96. 7 93.4 
80.5 87.5 91,2 $2.9 118.5 94.3 93.4 
83.9 91.8 90.1 82.5 110.0 91.9 93.5 
89.7 90. 6 94.9 82.0 107.4 91.0 93. 4 
89.7 89. 6 97.4 92.0 107.4 92.0 94.1 
87.6 89.4 97.4 101.0 106, 2 94.1 91.2 
87.9 86.8 97.5 96.9 91.8 92.9 


„ 8 87.6 97.3 92.8 96.7 

Janusty. LB 88, 0 83.3 91.6 93.3 91.4 
Fe! 96.1 83.7 91.1 93. 6 92. 9 
March 93.4 84.2 90. 5 93.7 92.8 
April. 92.6 8.3 99.8 90.9 93.5 93.2 
ay... 91.3 84. 8 99. 1 92.9 93.3 94.1 
June... 92.8 86.2 01.2 96.0 91.9 96.3 
July. 95.6 88.4 03.3 97.1 90. 7 99.4 
August 91.2 87.3 05. 1 98.5 89.5 95.6 
September 92.4 88. 6 06. 9 02. 5 90.4 99.3 
October 94.2 91.6 08.7 04.6 92.4 90.6 
N 97.8 94.8 10.3 05.3 948 100. 5 
Decetüberz nn te 99.2 95.0 09. 1 05. 3 96.3 100.7 

5 98. | 92.7 

ann T—T—ʃb 99. 6 92.3 102.0 
February 100.0 91.2 103.3 
March..... 100, 2 92.6 104.5 
Sp 98. 5 93.3 103.9 
ay... 96.7 92.3 101.9 
June... 96.0 91.7 100.3 
July... 94.0 90.5 98.4 
August..... 95.8 89. 9 97.8 
Beplamber-:. LS LL LL 100.0 94.0 99.7 
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~ — Indez numbers of wholesale prices by groups of commodities and by monthe—Continued 


" 


0 
xil 92.0 93.6 1 
101. 4 E 93.8 100. 1 90.8 99.6 
95.8 , 98.9 99.4 95.5 99.7 
95.7 89.2 2 98.0 98.7 94.2 98.5 
97.3 86.7 105.0 96.2 98.2 94.3 97.3 
95.1 85.3 104. 7 94.2 96.9 92.5 95.9 
94.3 86.5 103. 6 91.4 95.9 90.0 94.9 
98.6 87.4 103.7 90.0 96.2 89.8 95.6 
102.0 90.3 105. 6 87,7 98.8 91.2 97.0 
100. 4 92.8 101.9 88,2 98.9 92.0 97.1 
103.2 94.9 106.4 80.9 99.6 93.0 98.2 
103, 6 97.1 107. 7 88.0 101.2 93.8 99.1 
108.3 99.3 107.8 90.3 101.5 99.5 101.5 
——————, = 
109.8 | 100.2 96.5 101.8 10.1 109.0 103.5 
113.8 99.7 91.5 96.3 102.9 
112.4 97.7 100. 6 94.1 104.0 
112.8 99.1 98.1 95.1 104.2 
107.6 97. 3 94.6 90. 2 101.9 
107.3 96.7 95.5 103.1 101.6 
109.3 97.8 99, 0 109. 6 103.0 
121 90.4 98.2 119.4 104.3 
111.0 101.2 95.5 113.5 103.9 
110.0 101.6 94.1 115.1 103, 4 
107.0 108.8 95.1 119.7 103. 6 
108, 1 106, 2 97.6 122.4 104. 5 
98.3 103. 4 
100.0 
02. 6 103.3 105.8 99.9 103, 2 
00. 6 101.5 105. 0 99.7 102.0 
99.3 100, 2 102.7 99.5 100. 6 
100.5 98.7 101.3 99.2 100,3 
100.1 90.0 100. 2 98.7 100. 5 
100.5 98.8 99.5 99.3 100.4 
98.7 99.0 98.9 100.3 99.5 
97.5 99, 6 98.9 100. 7 99.1 
99.8 98.8 98,8 100.9 99.7 
100.7 100.9 97.7 100.8 99. 4 
100.4 100. 3 96.4 100.7 98.4 
100.6 100.3 95.4 100.4 97.9 
9L0 95.4 
96. 5 97.1 98. 3 91.7 96. 5 
95.4 96.1 97.2 91.8 95.8 
94.2 94.7 96. 5 91.8 94.7 
94. 3 94.9 96.5 91.9 94.1 
96.3 95.3 98.1 91.8 91.2 
96, 5 948 95.3 91.3 941 
97.6 94.3 94. 7 90.7 94.3 
102.3 94.5 94.3 91.0 95.2 
105.9 96.6 93.5 90.7 96.3 
105.0 100.0 93.1 89. 9 96.6 
101.4 91.9 89. 5 96.3 
100.7 91.6 90.1 96.4 
=— — — 
Average for year 105.9 94.1 85.4 96.7 
January. ier M 106.1 $2.2 90.1 96.4 
February. 104.5 92.2 89.2 95.8 
March. 103.5 92.0 88.9 95.5 
107.6 92.8 87.7 96.6 
109.8 93.5 87.4 97.5 
106. 7 94.4 85.0 96.7 
108. 5 94.7 83.6 97.4 
106.9 94.9 82.6 97.6 
108.8 94.9 82.9 98.6 
103.4 117. 95.2 82.8 96.7 
101.6 115. 95.8 82.7 95 8. 
103.6 115. 95.8 82.5 95.8 
moj woj wij ma] ss 
105.9 98.9 92.5 84.2 95.5 95.6 93.9 82.7 95.9 . 
105.4 98.1 92.3 829 95.9 95.7 93.8 82.7 95.4 
107.2 98.3 92.4 82.1 96. 7 05.3 93.8 82.4 96.1 
104.9 95. 0 91.6 81.9 96.3 94.7 $4.0 81.9 95.5 
102.2 98.0 90.7 82.5 95.5 94.1 94.0 82.0 94.7 
103.3 99.1 90.1 84.8 95.2 93.4 94.6 82.4 95.2 
107.6 102.9 89.6 83.3 95.1 93.3 94.3 82.8 96.5 
107.5 108.5 89.8 82.2 95.2 93.6 94.3 82.8 96.3 
106.6 103,3 89.8 82.7 95.8 93.7 94.3 83.1 96.1 
104.0 101.4 89.5 83.1 95.9 94.0 94.7 83.2 95.1 
101.1 98.9 88.6 83.2 94.4 93.8 94.0 82.4 93.5 
101.9 98.7 87.8 83.1 94.4 93.5 94.7 82.2 93.3 
88.3 90.5 78.6 80.9 89. 7. 7 80.4 
ü yo Lr eae rte 101.0 97. 3 81.7 94.3 93. 81.3 925 
CTT 98.0 95.8 103.9 86.4 80.9 940 92. 81.2 91.4 
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Index numbers of wholesale prices by groups of commodities and by months—Continued 
Hides and Metals and House-fur- 
Farm prod- Textile Fuel and Building | Chemicals Miscella- | AN com- 
Year and month ucts Foods Baad products | lighting ret materials | and drugs x neous | modities 
94.7 943 103.2 848 79.4 96,6 93.9 91.4 93.5 80.9 90.2 
95.8 94.9 102.7 $4.0 79.5 95.3 93.5 91.2 93.5 81.0 90.0 
93.0 92.2 102.6 83.4 80.3 93.5 92.4 90.2 93.5 80.4 88. 8 
88.9 90.8 102.4 81.6 78.9 91.9 89. 9 89. 4 93.4 78 4 86, 8 
83.1 86.8 100.8 79.7 78.0 90.8 88.5 88.3 93.1 76.6 $4.4 
8,9 87.6 99.0 78.0 77.9 89. 6 87.7 87.9 92.9 76.1 84. 3 
85. 3 89.5 99.2 70.2 79.0 89.0 87.1 87.2 92.3 75.2 84.4 
82.5 88.8 96.6 74.7 77.6 87.9 86.3 86.7 92.1 74.7 83.0 
79.3 86.2 942 74.2 75.3 87.8 85.5 86.0 91.5 74.1 81.3 
75.2 82.4 91.4 73.7 74.0 87.9 84.8 85.6 88.8 73.5 79.6 
222 ed Daal hein wale acl ow: 
73.1 80.7 B8.7 71.3 73.3 86. 9 83.8 84.5 88.3 72.2 78.2 
70.1 78.0 86. 9 70.9 72.5 86. 5 82.5 83.3 88.1 71.5 76.8 
70.6 71.6 87.6 70.0 68.3 86.4 82.5 82.9 88. 0 72.0 76.0 
70.1 76.3 87.5 68.2 65.4 85.7 81.5 81.3 87.9 71.5 74.8 
67.1 73.8 87.6 67.4 65.3 85.0 80.0 80.5 86.8 70.5 73.2 
65.4 73.3 88.0 00.6 62.9 84.4 79.3 79.4 86.4 09.7 72.1 
64.9 74.0 59.4 66.5 62.9 54.3 78.1 78.9 85.7 69.7 72.0 
63.5 74.6 88.7 65.5 66.5 83.9 77.6 76.9 84.9 68.3 72.1 
60.5 73.7 85.0 64.5 67.4 83.9 77.0 76.3 82.7 68.2 71.2 
55.8 73.3 82.5 63.0 67.8 82.8 76.1 75.6 81.0 66.6 70.3 
58.7 71.0 81.6 62.2 69.4 82.6 76.2 76.1 $0.9 68.7 70.2 
55.7 69.1 79.8 60.8 68.3 52.2 75.7 76.1 78.5 66.8 68.6 
52.8 64.7 79.3 59.9 67.9 81.8 74.8 75.7 77.7 65.6 67.3 
50.6 62.5 78.3 59.8 68.3 80.9 73.4 75.5 77.5 64.7 66.3 
50.2 62.3 77.3 58.7 67.9 80.8 73.2 75.3 77.1 64.7 66.0 
Week ending Apr. 2... 50.9 62.7 71.9 59.1 67.9 50.6 73.4 75.2 78.6 64.6 65.9 
Week ending Apr. 9..... 49.7 61.4 75.6 57.7 69.8 80.2 72.9 74.3 78.2 64.6 65.7 


Mr. BLANTON. Mr. Chairman, I yield 10 minutes to the 
gentleman from New York [Mr. BOYLAN]. 

Mr. BOYLAN. Mr. Chairman, we have waited patiently 
for the dawn of this wonderful day, a day that we expected 
was going to be full of hope and promise for us. We knew 
there had been a couple of mountains in labor, and lo and 
behold, the net result of the two mountains being in labor 
was the fact we had a couple of mice brought in here this 
morning, one from each mountain, 

We were told we were going to balance the Budget and 
to-day was going to be the day that would mark the bal- 
ancing of the Budget, and these magnificent plans were 
presented to us. First, that of our illustrious President. 

What does the President propose? Oh, he has a wonder- 
ful plan. He is going to reduce the wages of charwomen 
$4.17 a month. Women working for $50 a month are going 
to get a cut of $4.17a month. This is certainly a very heavy 
reduction. We go along to the $1,200 typist and what is 
proposed there? Oh, we reduce her $8.33 a month. What 
about the $2,000 stenographer? Well, I guess she can stand 
a cut of about $14 a month. We will cut a $2,000 stenogra- 
pher $14 a month. What about the $2,500 clerk? I guess 
we can go a little stronger on them and we can cut them 
$17.33 a month. On account of the new income tax in the 
District, these cuts would bring the amount paid by the 
clerks up to 15 per cent of their salaries. 

What about the Army and the Navy, the fellows getting 
$30 a month? Well, the plan is quiet about them, and I do 
not know what is going to happen to them. We will have to 
await further developments. $ 

Mr. LAGUARDIA. They are exempted, I will say to the 
gentleman. 

Mr. BOYLAN. The plan put in the Record does not state 
that. 

Mr. LAGUARDIA. I inquired about that this morning. 

Mr. BOYLAN. Now, this great Economy Committee, what 
about them? They say that they will waive $1,000 to com- 
mence with. The income tax in the District of Columbia 
for a single person waives $1,000 and for a married couple I 
think it is $2,500. In the State of New York we waive the 
first $2,500 for a married couple and $1,500 for a single 
person. 

Let us take a $2,500 clerk. Under the President’s plan 
they are mulcted to the tune of about $208 a year, and under 
the committee’s plan they are mulcted $165 a year, but, of 
course, between these two plans the President's would be a 


little better in this instance, because while there is only a 
difference of $35, yet they would have the benefit of having 
30 days off during the year. 

Now, my friends, when we passed a bil here a week or 
10 days ago, providing additional revenue of over $1,000,000,- 
000, we did not think with all those high taxes we had levied 
upon the splendid people of our country it would be neces- 
sary to go down into the pockets of the poor charwomen 
working for $50 a month or the $1,200 à year clerk or the 
$2,000 or $2,500 per year clerk. 

Mr. FISH. Will the gentleman yield? 

Mr. BOYLAN. Yes. 

Mr. FISH. The gentleman is an expert on economy 

Mr. BOYLAN. Oh, no; I do not claim to be an expert. 

Mr. FISH. And the gentleman has given a great deal 
of time to the consideration of these matters. I would like 
to ask him, in all seriousness, whether it would be possible 
to suspend the salaries of the emergency officers who are 
holding Government jobs and receiving double compensation 
from the Government? 

Mr.BOYLAN. Of course, that is a matter that is receiving 
consideration by a committee of this House and I would 
not care to anticipate the report of the committee. 

Mr. LAGUARDIA. BLANTON will take care of them. 

Mr. BOYLAN. Now, we have a splendid country here, a 
country we have always been proud of, and we are always 
happy to speak of our wonderful achievements, yet our 
greatness has not been accomplished by doing small and 
petty things, and I think at this day and time and in this 
hour we ought to send out a note of hopefulness to the peo- 
ple of our country and that we should not set the example 
here in Washington of reducing the salaries of faithful 
Federal employees. 

I said the other day—and I want to repeat it, because we 
have got to keep driving this thing home—I said that the 
Federal employees had never been properly compensated in 
comparison with similar work on the outside. During the 
war and after the war, during the period of prosperity, when 
the pay of artisans was increased, the white-collar men and 
women did not receive any substantial increase at the hands 
of the Government. Therefore the present salary is prac- 
tically a minimum salary, and you want to cut the minimum 
salary by either of these plans which have been proposed 
to us to-day. 

Now, in making up a tax bill you can frequently take one 
item and with the application of a small tax you can more 
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than cover the entire amount sought to be saved to the 
Government by the reduction of salaries, It is, to my mind, 
an unjust taxation, because you single out certain employees 
as against every other class of employees. To my mind, it 
would be most unfair and unjust, because you know that in 
the application of any laws we pass we are supposed to 
make them apply equally to all the people of the country, 
and not to pick out one certain group of citizens to apply 
them to. 

Therefore, any legislation which seeks to tax a Federal 
employee, which seeks to reduce his compensation, which 
you do by either plan, militates against him or her as 
being a Federal employee. 

These men and women, these employees; are honorable. 
They come from all parts of our country, those who are 
working in Washington and those in the field—and every 
State has its quota—have adopted the Federal service as a 
career. 

{Here the gavel fell.] 

Mr. CANNON. Mr. Chairman, I yield the gentleman five 
minutes more. 

Mr. BOYLAN. Now, in pursuance of this career, they 
take up their work in the Federal departments; and if they 
are going to be heid up year after year and threatened with 
& pay cut or separation from the service, how can they 
have any morale or carry on faithfully as they should? 

Mrs. NORTON. Will the gentleman yield? 

Mr. BOYLAN. I yield with pleasure to the gentlewoman 
from New Jersey. 

Mrs. NORTON. Is it not a fact that if the Federal em- 
ployees' salaries are cut it is going to make a great differ- 
ence in the prosperity we are seeking for; that if their 
power of buying is curtailed, then it is going to reflect not 
only in the District but the entire country and make con- 
ditions worse than they are at the present time? 

Mr. BOYLAN. The gentlewoman’s statement is abso- 
lutely correct. When you reduce the salaries you reduce 
the buying power. 

To illustrate, take the poor charwoman from whose salary 
the President proposes to deduct $4.13 a month. That $4.13 
may represent 25 bottles of milk; it may perhaps represent 
some lamb chops which she would be accustomed to eat; 
perhaps it might mean a new pair of shoes for one of the 
minor children that she is trying to support. If on account 
of this cut she is unable to buy those things, necessarily, as 
the distinguished gentlewoman from New Jersey has stated, 
there will not be a market for them, and therefore progress 
to get back to normalcy: will be retarded. 

Now, this morning a distinguished gentleman, represent- 
ing one of these economy committees, told us that we had 
better watch out as to our vote or we might not come back. 
Well, we are willing to take our chance on that. I am not 
a prophet nor the son of a prophet, but I make this predic- 
tion that if the rule had been brought in this morning we 
would have beaten it out of its boots. (Laughter and ap- 
plause.] It was not brought in, and let me tell you another 
. thing, that legislation along these lines, when it is presented 
to the House, is going to be defeated. Because I know this 
body. I know it to be a body of men who are human, many 
of whom have had to make their way themselves, and they 
have a sympathy for the man or the woman struggling 
along. It is all right to tax somebody who can afford to 
pay taxes, but to tax poverty as you would under these two 
plans is to my mind beneath the dignity of the American 
Congress. I do not believe that a measure of the kind pro- 
posed will ever pass this body, because as I have stated, 
you segregate a particular class and tax them, which, to 
my mind, would be unconstitutional. Apart from this, how 
about the psychological effect of it all? Let us send out a 
note of cheerfulness and hope to our people and not one of 
gloom and despair. [Applause.] 

Mr. CANNON. Mr. Chairman, I yield 10 minutes to the 
gentleman from Texas [Mr. BLANTON]. 

Mr. BLANTON. Mr. Chairman, during the past 10 years 
Republican Presidents have had at their command a Bureau 
of the Budget, which is the President's private, personal 
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bureau, the officers of which are appointed at will by the 
President and removed at will by the President. These 
Budget officers are the personal agents of the President to 
prepare for him, under his direction and control, the finan- 
cial estimates of all the needed expenditures that are to be 
made by every department, bureau, and independent estab- 
lishment of the Government for the ensuing fiscal year; and 
when the President's Budget estimates for him the expendi- 
tures needed to be made that have his approval, then the 
President sends a message to Congress transmitting his 
budget, and the President therein requests Congress to make 
appropriations covering such estimated expenditures de- 
tailed in his budget. 

This Bureau of the Budget is controlled absolutely by the 
President. It takes orders from the President, and from 
him alone. The officers of the Budget exercise no discretion 
of their own, but are directed by the President to carry out 
his will. They obey the President. They recommend only 
such appropriations as the President desires them to make. 
And, when the President transmits to Congress his budget, 
it embraces only such appropriations as have his approval, 
and which he wants made, and which he requests Congress 
to make. 

When a bill is introduced in Congress that will take 
money out of the Treasury, the committee to which it is 
referred sends the bill immediately to the Budget Bureau 
for its consideration so that it may ascertain from the 
President whether or not it has his approval, and whether 
it is within his financial program, and when the President's 
Budget reports that such bill is against the financial pro- 
gram of the President, there are Members who make it the 
rule and practice of using every objection and stop known 
to parliamentary procedure to block such bill and prevent 
its passage. 

Under the President's Budget for the fiscal year of 1931 
the general and special fund expenditures were $4,091,663,- 
908.41, which enormous sum exceeded our receipts for that 
year by $902,716,845.07, or in other words, the Republican 
President permitted the United States to spend nearly a 
billion dollars more than we had, thus causing a deficit of 
$902,716,845.07 for that fiscal year. 

Likewise, under President Hoover's Republican Budget 
estimates for the fiscal year 1932, the general and special 
expenditures are $4,361,839,800, which is a sum more than 
two billion dollars in excess of our receipts, thus creating a 
deficit of $2,122,682,685 in the Treasury. And when Presi- 
dent Hoover and his personal Budget agents made up his 
Budget for the fiscal year of 1933 they knew clearly and 
distinctly the condition of the Treasury, yet they recom- 
mended to Congress in the President's message transmit- 
ting his Budget in December when this Congress convened, 
that Congress should appropriate for the fiscal year of 
1933 the sum of $3,996,672,450, when they knew that such 
sum was greater than our estimated receipts for that year 
by the enormous sum of $1,416,949,448. The above figures 
will be found on page 5 of President Hoover’s message 
transmitting to Congress his Budget for the fiscal year of 
1933. 

It is a fact that the Committee on Appropriations of the 
House of Representatives, of which I am a member, under 
the leadership of our great chairman, Hon. JosePH W. 
BvnNs, of Tennessee, has in this Congress reduced in a 
substantial amount the President’s estimates for each and 
every department for which it has presented supply bills, 
such reductions already totaling about $150,000,000. And 
our committee expects to make further reductions. 

It was within the province of President Hoover to have 
reduced his Budget estimates $250,000,000, or $500,000,000, or 
$150,000,000, or even $1,000,000,000 for each of the last three 
years, if he had desired. He could have slashed the appro- 
priations for 1931 at least $1,000,000,000. But he did not do 
it. He could have slashed the appropriations for 1932 at 
least $1,000,000,000. But he did not do it. He could have 
slashed the appropriations for the fiscal year of 1933 at least 
$1,000,000,000. But he did not do it. Just why did he not 
do it? His department heads would not let him. He was 
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not strong enough to make them retrench. He could not 
turn down their demands. He did not impress upon them 
his wishes. He let them control him and dominate him. 
He let them have their way. They wanted $4,000,000,000. 
And he gave them $4,000,000,000. President Hoover is the 
Chief Executive. It is his duty to keep the Budget balanced. 
It is his duty not to spend more than the Nation can afford. 
It is his duty not to permit extravagance. It is his duty not 
to permit waste. It is his duty to see that the people's tax 
money is properly expended. 

It is only just and right that the people of the United 
States should hold President Hoover responsible for the 
great deficit that our Treasury is now facing. He could have 
stopped it. He is the only man who could have stopped it. 
He could have slashed the demands of each and every de- 
partment, bureau, commission, and independent office of the 
Government. 

He could have told that Budget Bureau, I order you not to 
give any department more money that I authorize, and the 
aggregate that you shall allow all of the departments must 
not be a greater sum than the estimated receipts of the 
Government. 

Mr. COLE of Iowa. Mr. Chairman, wil the gentleman 
yield? 

Mr. BLANTON. Yes. 

Mr. COLE of Iowa. What would the President have done 
if Congress had ordered these expenditures? 

Mr. BLANTON. He could have vetoed the bills. 'Then if 
Congress passed them over his veto the President would not 
have been to blame, Congress would have been to blame; 
but the President did not do that. He asked Congress to 
appropriate about $4,000,000,000 for each fiscal year. 

Mr. COLE of Iowa. The gentleman knows that Congress 
did order these expenditures. 

Mr. BLANTON. I know this, that the Congress of the 
United States has kept within the Budget recommendations 
for the last three years. Is there anyone here who will dis- 
pute that? 

Mr. GOSS. Mr. Chairman, will the gentleman yield? 

Mr. BLANTON. I am yielding to those who know first. 
I see your former great Republican leader [Mr. TILSON] 
here, whom I will ask first. I mean no offense to my friend 
from Connecticut [Mr. Goss], but he is like my friend from 
Illinois, the great general [Mr. CHiPERFIELDl, who is used 
to having underling officers come in and salute him in order 
that they may not sit down before he sits down. He has 
been trying to call me down before committees lately, when 
he is only à * youngster" here, and I do not like it. But 
as I say, I see here your former great Republican leader, 
than whom you have never had a better one, the distin- 
guished gentleman from Connecticut [Mr. Tison]. Will 
he deny that the Congress in passing the supply bills for 
the last three years has kept within the Budget? Oh, no; 
he will not. 

Mr. COLE of Iowa. Mr. Chairman, will the gentleman 
yield? 

Mr. BLANTON. .Oh, wait a minute, please. I also see 
your present great Republican leader, than whom there 
has never been a greater, the distinguished gentleman from 
New York (Mr. SNELL], for whom, in spite of his being 
across the aisle, all of us have great respect and regard. 
Will he deny that Congress in passing the supply bills has 
kept within the Budget estimates for the last three years? 
Oh, no. He will not deny it. I see the great tariff leader, 
the gentleman from New York, Doctor CROWTHER. Will 
he deny that? No; he will not. Now I yield to the gentle- 
man from Connecticut [Mr. Goss], who does not know 
all about it. 

Mr. GOSS. Does the gentleman think the Congress was 
within the Budget when it passed last year the billion- 
dollar soldiers’ bonus and this year the $132,000,000 road 
bill? 

Mr. BLANTON. I am going to reach that subject in a 
few moments. I have not got that far along yet. Then I 
will answer the gentleman’s question. The President could 
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have cut expenses for 1931 at least a billion dollars and 
saved that $990,000,000 deficit, but he did not do it. 

It is a well-known fact that each and every department 
of Government is simply honeycombed with useless bureaus. 
During the last 10 years under Republican Presidents the 
bureaus have been accumulating by leaps and bounds, 
and have had the approval of such Presidents. New com- 
missions have been established, and with the approval of 
such Presidents. New independent offices have been created, 
and with the approval of said Presidents. And with each 
new bureau, commission, and independent office an army 
of high-salaried officials received appointments for long 
terms of years—salaries that have been scandalous. In 
the Shipping Board, the Emergency Fleet Corporation, 
special attorneys in the Department of Justice, and else- 
where officials have been allowed tremendous salaries of 
$15,000, $20,000, $25,000, $30,000, $35,000, and $50,000. The 
Federal Reserve Board, the cooperative associations, and 
other quasi governmental institutions, subsidized by the 
Federal Treasury, have paid their officials salaries of 
$25,000, $35,000, $50,000, and $75,000 per year. 

When President Hoover had Congress create for him 
his so-called Reconstruction Finance Corporation, giving it 
two thousand million dollars of the people’s money, I voted 
against it for several good reasons, but one was that it 
permitted employees to be paid salaries without limit. And 
this super-Hoover corporation is now paying enormous 
salaries to an army of employees, some of whom we will 
never get off the pay roll. Just why should it pay a salary 
of $12,000 each to George Cooksey, Mr. Hathaway, and Mr. 
Watson, and $13,000 to Mr. Leach, and $13,500 to Mr. Marr, 
and $15,000 each to Mr. Holmberg, Mr. Bogue, Mr. Roberts, 
Mr. Miller, and Mr. Sims? Just why should it pay $16,000 
per annum to Mr. O. H. Wolfe, when Gen. Charles G. 
Dawes, who has been Vice President of the United States, 
and Harvey C. Couch, and Jesse H. Jones, and Wilson Mc- 
Carthy get only $10,000 each under the law? President 
Hoover can not answer that. Just why should the 11 mem- 
bers of the Interstate Commerce Commission draw $12,000 
each per annum, and their Secretary $9,000, and three of 
their employees $10,000 each, when a United States Senator 
receives only $10,000? Why is this commission allowed to 
spend for personal services in Washington the enormous 
sum of $2,502,530? "Why does the Farm Board permit the 
cooperative associations to pay Mr. E. F. Creekmore, as cot- 
ton manager, a salary of $75,000, and to pay 10 of their 
officials $340,000 per year, or an average salary of $34,000 
per year for each of said officials? Let President Hoover 
answer why he permits this. Is he not the farmers' 
President? He claims to be in Kansas and Iowa. Why does 
he not protect such farmers from such leeches? 

Not one move has President Hoover made specifically to 
abolish any bureau. He could have abolished scores of them. 
All on earth he had to do was to recommend that Congress 
make no appropriation for any bureau he wanted abolished, 
and by not appropriating for it such bureau would have died 
automatically. The quickest and easiest way to kill a bureau 
is to give it no money. But instead of consolidating and 
abolishing bureaus, President Hoover has permitted them 
to expand and to reach out and to grow by leaps and bounds, 
increasing their personnel, granting promotions, and in- 
creasing salaries, until you find one of his Federal agents 
in almost every community in the United States attempting 
to dictate to and interfere with the rights of the people. 
The present Chief of the Bureau of Domestic and Foreign 
Commerce was appointed so last July at a salary of $8,000, 
and the only connection he ever had with the Department 
of Commerce prior thereto was back in 1923 when he was a 
secretary at a salary of $2,200 per annum. 

We have four different air services, all duplicating activi- 
ties, with four overheads that ought to be one. For years 
I have advocated the consolidation of the War Department, 
Navy Department, and Marine Corps, and all of our different 
air services, into one department of national defense, with 
an army corps, a naval corps, a marine corps, and a unified 
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air corps, which, if properly arranged, would save $100,- 
000,000 each year and add 50 per cent greater efficiency to 
all such services. Hon. Joe Byrns, chairman of the Com- 
mittee on Appropriations, has had such a measure to con- 
solidate these departments before a committee for months, 
and Cabinet officers of President Hoover have fought it and 
placed every obstacle possible in its way and stopped its 
passage. 

And every time it is proposed to abolish a bureau high 
officials of the administration, aided and abetted by the 
employees' unions in Washington, will fight every such meas- 
sure. And such influences are able to have telegrams sent 
in bunches from every part of the United States on short 
notice. You will be astonished to know the extent of this 
propaganda. In the bunch of telegrams I received to-day 
from employees over the United States against salary reduc- 
tion there were 14 different telegrams from Pittsburgh, Pa., 
alone. Here is one from Harry J. Sindelar, 2124 Straubs 
Lane, Pittsburgh, Pa.; another from James Ceminar, 1216 
Ingham Street; another from W. J. Gunst; another from H. 
Hill; another from Angelo A. Masellaro, of 44 Gist Street; 
another from George Metcalf, of 164 Warrington Street; 
another from J. M. Doloughty, of Sixth and May; another 
from W. J. Jones, of 28 Sylvania Avenue; another from I. S. 
Cook; another from Edward Blair; another from H. E. 
Striepeke, 22 Lawson Avenue; another from C. Yeager, of 
1122 Brabec Street; another from B. J. Ruffing, 156 Fairview 
Avenue; and another from Ida W. Hollaran, president 
Women's Auxiliary, National Federation of Post Office Clerks, 
all of the above from Pittsburgh, Pa., received by me to-day, 
urging that no salaries be cut, and with the others I have 
received to-day from other parts of the United States, it 
becomes pretty strong propaganda. And this is what the 
President and other officials must be confronted with every 
time an attempt is made to retrench. The bureau chiefs and 
department heads and Government employees affected who 
would lose jobs by retrenchment protest and no retrench- 
ment is made. 

President Hoover can not turn them down, and gives them 
pretty nearly what they want. The President is helpless; he 
ean not do things himself. If he were a Theodore Roosevelt, 
be would take proper steps to balance the Budget. He would 
have decision. He would be a man of action. He would 
know how to do things, what things to do, and when to do 
them, and nothing could stop him. 

If he were a Calvin Coolidge, he would help the situation. 
If he were a Grover Cleveland, he would help tremendously. 
LApplause.] If he were an Andrew Jackson, he would have 
abolished scores of bureaus long ago, He would tell them 
exactly what he wanted them to do, and they would do it. 
And last but not least, if he were a Woodrow Wilson, he 
would have gotten us out of this terrible situation long ago. 

Mr. JOHNSON of Oklahoma. How about Speaker Garner? 

Mr. BLANTON. You are going to find that no Garner 
Budget estimate ever will come in here above the receipts of 
the Government, 

Mr. TABER. Will the gentleman yield? 

Mr. BLANTON. I yield. 

Mr. TABER. When did Woodrow Wilson ever tell Con- 
gress that they must not spend more than so much money? 

Mr. BLANTON. Oh, well, if the gentleman does not know 
that we were then in a World War, I will not enlighten him. 

Did you know that President Wilson was a martyr to 
the war the same as the men who did not come back 
from France? I saw him come in here one day and take 
his stand behind that Clerk’s desk and begin speaking in 
a conversational tone. The Democrats, every one of them 
on this side of the aisle, gave him applause. Not a Repub- 
lican on the other side of the aisle even clapped or made 
any demonstration whatever for him. He began to tell you 
about the problems that beset the Government and about 
his purposes and plans, and the first thing you knew he 
had such an influence over you fellows that you beat us 
Democrats rising. All of us rose together spontaneously. 
It was a wonderful spontaneity that pervaded this Chamber, 
and all of you Republicans arose and clapped him for 10 
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minutes. That answers the gentleman. [Applause.] That 
was the influence he had over this Congress and over the 
Nation that successfully won a World War and saved a 
civilization not merely for our country but for the whole 
world and stopped the domination of a German Kaiser. 

Mr. TABER. But that was not keeping down expenses. 

Mr. BLANTON. Oh, well in war we do not expect ex- 
penses to be kept down. But I want to say that after the 
war you had your smelling committees. You had your 
Graham, of Illinois, smelling committee, that spent hun- 
dreds of thousands of dollars. They could not find a single 
thing that threw discredit or dishonor upon Woodrow Wil- 
son or his administration. 

You had your big Joe Walsh committee, a smelling com- 
mittee that went out in a big Pullman train and lived a 
month or more in it on the Pacific coast at Government 
expense smelling; and they came back and could not report 
a thing that showed dishonor to the President Wilson's 
administration. 

Mr. PARKS. Will the gentleman yield? 

Mr. BLANTON. Certainly. 

Mr. PARKS. Please jump on the administration that 
succeeded President Wilson, 

Mr. BLANTON. That is so familiar to all of us that I 
am afraid it might cause a revolution in the country if I 
mentioned it. 

Mr. GOSS. Will the gentleman yield? 

Mr. BLANTON. Yes; I yield to the gentleman who has 
been defending the people I have been prosecuting before 
the Military Affairs Committee this morning. 

Mr. GOSS. I hope the great dry leader before he sits 
Gown will tell us about the billion dollar bonus bill and the 
$132,000,000 road bill that he was going’ to get to in his 
speech. [Laughter.] 

Mr. BLANTON. I am going to get to it now. 

Mr. RANKIN. Will the gentleman yield? 

Mr. BLANTON. Yes; certainly, to my friend from Missis- 
sippi. 

Mr. RANKIN. Be careful now; they are afraid that you 
will create a depression. [Laughter.] 

Mr. BLANTON. Mr. I am surprised that the 
gentleman from Connecticut, who has been a State senator, 
and who during the war served as a private, should be so 
persistent in condemning the action of Congress in paying 
a just debt to the brave ex-service men who fought in the 
trenches of France for $1.25 per day. He has twice men- 
tioned the billion dollar bonus bill.” While our men in 
France were fighting in the trenches, knee-deep in mud, 
cootie infested, 24 hours out of the 24 sometimes, and re- 
ceiving only $1.25 per day, with most of that taken out for 
insurance and dependents, their brothers at home, who had 
been exempted from the draft to work, were many of them 
in the shipyards of New England receiving as high as $30 
per day, surrounded by all comforts and conveniences, and 
in perfect safety. 

This so-called bonus was merely an allowance of an extra 
$1.25 per day that our Government finally decided was due 
these men who wore the uniform, but instead of paying it 
in cash to them it gave them a note due in 1945. Just why 
was this $1.25 per day not paid to these men in cash when 
the war was over? Not many can answer that. It was 
justly due them. The Government paid everybody else in 
cash. But it gave these men a note. And last year this 
Congress made the Government grant these men a loan of 
half of the amount. And they are now entitled to the other 
half. Can any Member who voted to give the land banks 
the extra $125,000,000, and who voted to give President 
Hoover's Reconstruction Finance Corporation the $2,000,- 
000,000, without the quiver of an eyelid, now refuse to pay 
these men who carried our flag to victory the remaining half 
of their $1.25 per day that was due them on November 11, 
1918, when the war closed? 

Now, with reference to the $132,000,000, that was merely 
& proposed loan from the Government to our 48 States, 
to be used in this depression in constructing public highways 
and thus giving jobs to heads of families without jobs. 
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But let me get back to my subject I was discussing. When 
the President notified me by wire, like he did the rest of you 
Members, that he had granted a moratorium to Germany 
and to the rest of the foreign countries who owed us $250,- 
000,000 and wanted us to ratify it when we met, I told him I 
could not ratify it; and I did not vote with the gentlemen 
who approved it. I thought we had done enough for Ger- 
many and for the European countries. I did not vote with 
you; I voted against it. 

When the President came in and asked for $125,000,000 
extra for the land banks I did not go with you; I knew 
that the farmers would be turned out of their farms; I knew 
at that time that the day would come when there would be 
60,000 farmers lose their farms in one day in Mississippi, like 
the press reported the other day; I did not vote for it; I 
voted against it. I knew it was just to help a few land 
bankers and not the people. 

The President said that he did not want this roed-con- 
struction money spent; and you have stopped that bill; and 
the President stands with you gentlemen over there in not 
wanting to pay the soldier boys their debt of honor. 

Mr. TABER. How did that get to be a debt of honor? 

Mr. BLANTON. I tried to make that plain. When the 
President came in with his $2,000,000,000 program I could 
not go along with him, for the reasons already stated. 

Mr. GASQUE. Will the gentleman yield? 

Mr. BLANTON. Yes. 

Mr. GASQUE. Will the gentleman tell us to which politi- 
cal party those $15,000 men he has mentioned belong? 

Mr. BLANTON. I do not know, but I think the President 
knew he had to provide some jobs for some high-salaried 
fellows before he ever brought that $2,000,000,000 bill to 
Congress. I think their salaries had been arranged and I 
think the men had been picked out when the biil was 
brought in. 

Mr. TABER. Will the gentleman yield? 

Mr. BLANTON. In a minute. 

Mr. TABER. Right on that point, with reference to one 
of those men. 

Mr. BLANTON. I do not want the gentleman to take up 
my time by asking questions that are not relevant to my 
argument. 

Mr. TABER. It is decidedly relevant. 

Mr. BLANTON. I am sorry I can not yield. The gen- 
tleman was not here when some of the things I have been 
talking about came up and I would rather talk to others 
who are familiar with the things I have been talking about. 

[Here the gavel fell.) 

Mr. CANNON. Mr. Chairman, I yield the gentleman 20 
additional minutes. 

Mr. OLIVER of New York. Will the gentleman yield? 

Mr. BLANTON. Yes. 

Mr. OLIVER of New York. My understanding was that 
the salaries paid by the farm cooperatives were fixed on the 
average earnings of the farmers. 

Mr. BLANTON. My friend from Georgia [Mr. VINSON] 
showed that it takes about 2,000 farmers working a whole 
year in some places to make the $75,000 salary of Mr. Creek- 
more. I have seen little girls and women sitting on plows 
out in the hot sun plowing, and I have seen them drag big 
cotton sacks back and forth, little children that ought to be 
somewhere else than in a cotton field, and 2,000 of them, 
with their families, have to-work a year to pay a salary like 
that received by this man Creekmore. It is so disgusting to 
me that I would like to whip him out of office, if I could. 

Mr. COLE of Iowa. Will the gentleman yield? 

Mr. BLANTON. Yes. 

Mr. COLE of Iowa. The gentleman’s party is in control 
of this House. Why does not your party bring in legisla- 
tion to remedy these conditions? 

Mr. BLANTON. We are not in control of the Congress. 

Mr. COLE of Iowa. Who is? 

Mr. BLANTON. Oh, we are in control of the House only 
by five votes, but not in control of Congress, 

Mr. COLE of Iowa. Then who is? 
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Mr. BLANTON. We have elected a Speaker and organ- 
ized the House, but what is a majority of four or five Mem- 
bers in just one body? You have a Republican Senate that 
can tear anything on earth we send over there to pieces, 
and you have a Republican President in the White House. 

Mr. COLE of Iowa. The gentleman is mistaken. We 
have a number of insurgents in the Senate that will sup- 
port any kind of legislation that you folks send over there. 

Mr. BLANTON. To be vetoed by your President, if it is 
good. Mr. Chairman, I want to refer to several documents 
here, and in order to save time I ask unanimous consent to 
extend my remarks by putting in my speech various ex- 
cerpts from certain documents, 

The CHAIRMAN. The gentleman from Texas asks 
unanimous consent to extend his remarks as indicated. Is 
there objection? 

Mr. GOSS. Mr. Chairman, reserving the right to object, 
what does the gentleman want to include in his remarks? 

Mr. BLANTON. Certain excerpts from various docu- 
ments which I would otherwise read, but I want my time to 
answer the questions of the gentlemen. 

Mr. GOSS. Is this in connection with the gentleman’s 
dry speech? 

Mr. BLANTON. It is in connection with everything I am 
going to say. Some of it is going to be dry and some of it is 
going to be wet. I[Laughter.] 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Texas? 

There was no objection. 

Mr. BLANTON. I will say this for my friend here [Mr. 
WILLIAM E. Hutt of Illinois]. He is one of the leaders of 
the wets in the House. 

Mr. WILLIAM E. HULL. I willagree with the wet part of 
that. 

Mr. BLANTON. He is an awfully good scout personally 
in spite of that. All of us like him. I have liked him in spite 
of the fact that he is the only ex-distiller in the House of 
Representatives. He is as wet as can be, but he is a good 
scout, and I hate to see a man like the gentleman from 
Illinois [Mr. WILLIAM E. HuLL] defeated. He was one of the 
coauthors of your beer bill that you are trying to have 
signed up, and yet the wet State of Illinois yesterday de- 
feated a man like this. 

Mr. SWEENEY. But not with a dry. 

Mr. BLANTON. His successor could not be wetter. Why, 
take our friend CHINDBLOM from Illinois, a good scout, all 
of us like him on both sides of the aisle; but CurNDELOM has 
been a dry all the time, and the other day you beer fellows 
persuaded him to vote wet, and then you beat him yester- 
day in wet Illinois. Are you not ashamed of yourselves? 
Now, that is the wet part of my speech. [Laughter and 
applause.] That ought to satisfy you beer fellows. I am 
going to tell you now what you are going to do. You are 
going to keep on until you cause some of the best men on 
both sides of this aisle to be kept at home just for nothing. 
Why do you not withdraw that beer petition and throw it in 
the wastebasket? It is useless and a mere gesture. 

I think that it is the duty of a Member to vote the dic- 
tates of his own conscience. [Applause.] If it does not 
lead him in accordance with the wishes of his people, let his 
people put him out and get somebody who holds views like 
their own. This is my belief, and this is what I am going 
to do as long as I am in Congress. I am going to vote just 
exactly as I believe to be right, whether I have 10 men with 
me or the whole House with me. The people I represent 
know what I stand for, and that is the reason they give me a 
majority of 50,000 sometimes when I run for office. [Ap- 
plause.] Even the wets vote for me, because they know they 
can always depend on my being on the right side of pretty 
nearly every question. [Laughter and applause.] 

Mr. GOSS. Will the gentleman yield? 

Mr. BLANTON. I yield. 

Mr.GOSS. Ilike my dry friend, but I hope he will change 
his mind and sign the petition so that the wets will have a 
chance to vote for him before he comes back. 
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Mr. BLANTON. I am now going to give my friend some- 
thing to ponder over. You talk about reducing expenses, 
and the President says he wants to reduce them, and I have 
noticed how he has reduced them. It is all talk. Have you 
ever been down to this Commerce Building? That is a 
standing exhibition of the saturnalia of extravagance that 
has been going on in Washington under Republican rule 
during the last few years. Any sane American who will go 
down there and look through that building and remember 
that the land upon which it stands is worth $30,000,000 and 
remember that the buildings that were torn down to make 
way for it were worth several million dollars more, lots of 
them being very fine buildings, and then remember that in 
this terrible time your President has spent $17,500,000 to 
build that great structure, with a great auditorium that 
seats 1,000 people, and with no use for it, and with that 
great aquarium there, and you read the other day in the 
press here that in the fish department they have tamed and 
educated 320 trout so that they will bite any kind of a hook, 
and gotten them full grown and sent them up to the Rapi- 
dan tamed and taught, so that the President can catch them 
when he gets there. [Laughter.] That great fish exhibi- 
tion in Washington will convince any sane man about the 
President's economy. 

Mr.JONES. May I suggest to the gentleman with refer- 
ence to his conversation with the gentleman from New 
York that the gentleman from New York had better let 
that Member speak for himself? 

Mr. BLANTON. Yes; that will not appear in my remarks. 

Mr. PARKS. The gentleman might suggest that during 
all of this talk about economy, while it was going on they 
bought 11 Pierce-Arrow cars for the White House. 

Mr. BLANTON. That is not quite correct, and the gen- 
tleman will not get me to make a statement that is not fair. 
They were exchanged, old for new. I suppose there is a 
good deal of credit goes with that, for the automobile com- 
panies want the White House to use their cars. I want to 
be fair about these things. 

Mr. PARKS. Does not the gentleman think that 11 were 
too many? 

Mr. BLANTON. Well, it would be too many for the 
gentleman or myself. We would get along with one. 

"Mr. COLE of Iowa. Will the gentleman yield? 

Mr. BLANTON. Yes. 

Mr. COLE of Iowa. The gentleman says he wants to be 
fair. Why not admit that the appropriation for the Com- 
merce Building was made by the Congress of the United 
States and not by the President? 

Mr. BLANTON. It was made at his suggestion. He was 
the man that put it over. 

Mr; COLE of Iowa. Oh, no, no. 

Mr. BANKHEAD. The gentleman from Texas did not 
complete the historical record of the fish that he men- 
tioned. The tragedy of it was that they were supposed to be 
carried to the Rapidan and put in the President’s creek, but 
they were actually put in the wrong creek. [Laughter.] 

Mr. BLANTON. Oh, they will catch them if it takes 
15,000 men from the Department of Commerce, and they 
will be caught and put back in the proper creek at Rapidan, 
where the President spent $2,000 of public money to improve, 
and the fish will bite for him when the time comes. 

Now, Mr. Chairman and gentlemen, I want to let you 
know something about the hard work that this subcom- 
mittee has done in the preparation of this bill. I want to 
refer to the splendid work of my good friend the gentleman 
from Missouri [Mr. Cannon], and my friend from Illinois 
[Mr. Horapay], and my friend the gentleman from Massa- 
chusetts [Mr. GRANFIELD], and others. They have done 
hard, tedious, grinding work, the kind that sometimes puts 
men in the hospital. They have sat across the table from 
these bureau chiefs and made them show the reasons for 
the big sums of money that they have been asking for. We 
all know the gentleman from Missouri [Mr. Cannon], one 
of the best parliamentarians in the House, and one of the 
ablest Members of Congress. He is most valuable. I take 
my hat off to him for doing the splendid service that he has 
performed. 
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I want you to know that there has not been harder work, 
more courageous work, done in this House than has been 
done by this subcommittee. It takes courage to turn these 
bureau chiefs down when they come in and ask for an in- 
crease for their plans—where they ask for $600,000 extra 
to be turned over to Donovan, to be distributed for unem- 
ployment in Washington. We called attention to the fact 
that this community chest had already assessed the Govern- 
ment employees three days’ pay for that community chest 
assessed them, and it was an assessment, and they had to 
pay it. They raised $2,200,000. As I say, they wanted 
$600,000 extra put in the hands of Donovan. We asked 
them who was going to handle it, we asked how many men 
and women were going to distribute it, and what were the 
salaries paid. They said, practically. None of your busi- 
ness; we won't tell you. It is confidential.” Then when 
we got to digging around and digging up a $5,000 person 
here and a $10,000 person there and a $3,500 woman there, 
we said, ^If you don't come clean and give us all the salary 
drawers we won't give the $600,000 extra to you," and 
they would not do it, and our committee had courage enough 
to stand up and say that they should not have it. 

Let me tell you something about the increase in salaries 
since 1923. I have a short resolution that I have introduced 
to repeal the classification act that I shall put in in connec- 
tion with my remarks. Before the classification act was 
passed, I want to show you what some of the salaries were 
and how the classification act changed them, and you will 
see that you will have to repeal that act. Let us take the 
ones in this bill. We had them put in here. I want you to 
get these hearings and read from page 27 on down. The 
following is my resolution I referred to above: 


[House Joint Resolution No. 344. In the House of Representatives, 
March 19, 1932, Seventy-second Congress, first session] 


Mr. BLANTON introduced the following joint resolution, which 
was referred to the Committee on Expenditures in the Executive 
Departments and ordered to be printed: 


Joint resolution to repeal the classification act of 1923, and 
amendments thereto, and provide that the rates of compensation 
for positions in the United States Government and in the 
municipal government of the District of Columbia shall be the 
rates in force prior to the enactment of such act; to fix the 
maximum of any statutory salary at $7,500 per annum, and to 
repeal Public, No. 506, Seventteth Congress 


Whereas in the legislative branch of the Government there are 
2 employees drawing $15,000 per annum, 538 drawing $10,000, 
1 drawing $9,000, 7 drawing $8,000, 9 drawing $7,500, 5 drawing 
$7,000, 1 drawing $6,500, 8 drawing $6,000, 3 drawing $5,600, 6 
drawing $5,400, 3 drawing $5,200, 16 drawing $5,000, 7 drawing 
$4,800, 11 drawing $4,600, 7 drawing $4,400, 10 drawing $4,200, 2 
drawing $4,000, 104 drawing $3,900, 15 drawing $3,800, 5 drawing 
$3,700, 46 drawing $3,600, 13 drawing $3,500, 23 drawing $3,400, 
85 drawing $3,300, 70 drawing $3,200, 29 drawing $3,100, 34 draw- 
ing $3,000, 12 drawing $2,900, 49 drawing $2,800, 43 drawing $2,700, 
55 drawing $2,600, 917 drawing 82,500, 121 drawing $2,400, 47 
drawing $2,300, 141 drawing $2,200, 4.442 drawing $2,100, and 
2,241 other employees drawing annual salaries from $1,000 to 
$2.000; and 1 

Whereas in the civil and military branches of the Government 
there are 32 employees drawing $15,000 and over per annum, 41 
drawing $12,000, 6 drawing $11,000, 134 drawing $10,000, 138 draw- 
ing $9,000, 40 drawing $8,500, 216 drawing $8,000, 150 drawing 
$7,500, 244 drawing $7,000, 309 drawing $6,500, 1,943 drawing 
$6,000, 442 drawing 85.800. 1,324 drawing $5,600, 314 drawing 
$5,400, 510 drawing $5,200, 1,602 drawing $5,000, 2,034 draw- 
ing $4,800, 2,605 drawing $4,600, 1,714 drawing $4,400, 1,535 draw- 
ing $4,200, 154 drawing $4,100, 2,371 drawing $4,000, 1,489 drawing 
$3,900, 2,954 drawing $3,800, 1,602 drawing $3,700, 3,196 drawing 
$3,600, 2,105 drawing $3,500, 2,019 drawing $3,400, 2,749 drawing 
$3,300, 4,613 drawing $3,200, 2,011 drawing $3,100, 4,191 drawing 
$3,000, 4,263 drawing $2,900, 9,425 drawing $2,800, 8,177 drawing 
$2,700, 15,567 drawing $2,600, 49,291 drawing $2,500; 23,293 drawing 
$2,400, 26,268 drawing $2,300, 16,384 drawing $2,200, 118,759 draw- 
ing $2,100, 25,267 drawing $2,000, ànd 681,892 other employees 
drawing annual salaries below $2,000; and 

Whereas there are numerous efücient and worthy employees 
drawing salaries below $2,200 who have zealously worked for the 
Government for years, who have not had a raise in salary for 10 


years, the appropriations designed to relieve them having been 


used in giving preferential classification and ratings to pet heads 
of units, and for Congress to regain its necessary control over the 
continual raising of salaries it is necessary to repeal the classifica- 
tion act, stop making lump-sum appropriations, and return to 
specific appropriations for all branches and departments of gov- 
ernment: Therefore be it 

Resolved, etc. That the rates of compensation for positions to 
which, prior to the effective date of this act, the provisions of the 
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classification act of 1923, as amended (U. S. C., title 5, ch. 13), 
applied, shall be the rates in force, on the day preceding the effec- 
tive date of the classification act of 1923, for positions involving 
the same or substantially similar duties. 

Szc. 2. The rates of compensation for civilian or military posi- 
tions, including Senators, Representatives, and all other employees 
in the legislative branch of the service, in the United States Gov- 
ernment or in the municipal government of the District of Col- 
umbia to which, prior to the effective date of this act, the pro- 
visions of the classification act of 1923, as amended did not apply, 
shall be the rates in force on the day preceding the effective date of 
the classification act of 1923 for positions involving the same or 
Bubstantially similar duties. 

Sec, 3. This act shall not be construed to reduce the rates of 
compensation for positions for which the rates of compensation 
on the day preceding the effective date of this act do not exceed 
an annual rate of compensation of $2,200, so that all existing 
salaries of not more than $2,200 per annum shall not be affected 
by this act. 

Sec. 4, This act shall not apply to— 

(a) The compensation of any officer of the United States whose 
compensation may not, under the Constitution, be diminished 
during the term for which he was elected or during his continu- 
ance in office; or 

(b) Compensation paid under the terms of any contract to 
which the United States is a party. 

Sec. 5. As used in this act, the term compensation means any 
salary, wage, fee, allowance, or other emolument paid for service 
in a position. 

Sec. 6. The classification act of 1923, as amended, is repealed. 

SEC. 7. That Public, No. 506, Seventieth Congress, known as the 
" disabled emergency officers' retirement act," be, and the same 
likewise is, hereby in all things repealed. 

Sec. 8. This act shall be known as the “ back to normalcy act," 
and after its passage the maximum of any statutory salary paid 
by the Government shall not exceed $7,500 per annum, and here- 
after no quasi-governmental institution supervised by and receiv- 
ing benefits from the Government shall pay any of its officers or 
employees a salary exceeding $7,500 per annum. : 

Sec. 9. This act shall take effect on the first day of the month 
succeeding 30 days after its final passage. 

Mr. BLANTON. Let me show how the classification act 
in 1923 increased salaries. The three commissioners here 
up to that act drew $5,000 each; now they draw $9,000 each 
& year at the present time. 'They got a raise of $4,000 a 
year each, right on the turn of a pen. Here is Daniel E. 
Garges, the secretary. He used to get $2,700 a year. Over- 
night, by passing that bill| you gave him $5,600 a year— 
more than double what he was getting. Here is one of the 
purchasing agents, M. C. Hargrove. He used to get $3,000 
a year, and by passing that act you gave him $5,400 a year. 
Here is J. W. Oehmann, an inspector of buildings. He was 
getting $3,000 a year, and by passing the classification act 
you gave him $5,800 a year. Here is J. B. Daly, an engineer 
computer, who was getting $1,800 a year, and by passing the 
classification act you gave him $3,400 a year. Here is Mr. 
Richards, the tax assessor. He got $3,500 a year for years, 
and by passing the classification act they gave him $7,500, 
double what he received before. Here is his deputy, whose 
salary was doubled. He now gets $5,600 a year, or $1,600 
more than the principal used to get before the classification 
act was passed. Here is Mr. Towers, the collector of taxes 
down there. He does not do much, Mr. Richards does nearly 
all of his work for him. He got $4,000, but the classification 
act gave him $6,000. Here is Donovan, the man who was 
going to disburse that extra $600,000 with his high-paid 
corps. Before the classification act was passed he got 
$4,000, and now he gets $9,000. 

Mr. WILLIAM E. HULL. Why did not the gentleman stop 
this when we were passing it? 

Mr. BLANTON. You could not stop it. I have seen 
things brought in here where you could not change the 
crossing of & “t” or the dotting of an “i.” My friend knows 
that I have always worked for economy. For instance, 
here the other day I called attention to the fact that I was 
expecting a number of school children from my district 
this year to come to Washington to the Bicentennial and 
to look at the Nation’s Capital. Let me refer now to Gen- 
eral Patrick, the head of the Utilities Commission, a retired 
general, if you please, who is drawing $6,000 as retired pay 
and at the same time getting $7,500 a year as chairman of 
the Utilities Commission, and who at the same time has an 
automobile furnished him free, with a chauffeur to drive it. 

Mr. BYRNS. Mr. Chairman, will the gentleman yield? 


Mr. BLANTON. Yes. 
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Mr. BYRNS. I was very much struck by that table which 
the subcommittee placed in the hearings. Will not the 
gentleman extend his remarks by putting in the entire table? 

Mr. BLANTON. I have permission to do that, and I 
shall put it in the Recorp at the gentleman’s request. The 
following is the table: 


NAMES AND POSITIONS OF EMPLOYEES RECEIVING OVER $2,500 AND 
SALARIES PRIOR TO RECLASSIFICATION ACT 


Mr. BLANTON. Mr. Chairman, in that connection I want to ask 
that the committee have Mr. Donovan prepare and submit a table 
in the hearing showing the names of all employees of the District 
government who now receive over $2,500 per annum, showing 
what salaries they drew prior to the reclassification act, under 
what names their positions then were designated, and also show- 
ing those who have come into new positions, who are now draw- 
ing over $2,500, and showing what their predecessors drew prior 
to the reclassification act. 

Iam making a study of that with respect to all the departments 
of the Government, and that has been done in regard to the other 
departments. I would like to have that included in the hearing 
on the District bill. 

Mr. Cannon. That data is being compiled for all the depart- 
ments, and we will be glad if the auditor could give us that infor- 
mation in regard to the District government. - 

Mr. Donovan. We will prepare such information and Insert it in 
the record. 

(The statement referred to is as follows:) 


Statement of positions in the government of the District of Co- 
lumbia under the classification act of 1923, the present salaries 
of which are over $2,500, together with the salaries of the posi- 
tions in 1923, immediately prior to the date the classification act 
became effective 


Salary of 
position 
M : prior to 
Name of employee Position Classifi- 
cation act 
of 1923 
Executive office: 
$9,000 Commissioner $5,000 
Ao Fc 5, 000 
Secretary, Board of Commis- 2, 700 
sioners. 
Purchasing division: 
Hargrove, M. C Purchasing offlcerr 3, 000 
Lindsay, M. D........ deren assistant purchasing (9 
officer. 
Gelbman, I. L Chief, printing section (Q) 
Kennedy, J. T. Deputy purchasing officer. 1. 800 
Teachum, G. F. Assistant ing office: 1, 800 
Teepo, W. T.. Chief cler ——. 1. 500 
N inspection divi- 
on: 
Ochmann, J. W. 800 | Inspector of buſidingss 3,000 
Scullen, A. 7. 400 | Chief engineer computer 0) 
Lindholm, S. . 400 | Zoning engineer, zoning com- () 
mission. 
McGuire, J. 7. 3. 400 2.000 
Daly. J. B. 3,400 . 1, 800 
Downing, J. 3,300 | Deputy inspector of build 2, 000 
Dollins, H. 3, 300 8 computer ed 1, 800 
Gedney, Ralph. 3, 200 | Chief engineer inspector......... 09 
Johnstone, J. E. 3,200 | Zoning engineer, building de- () 
Ritchie, John 2, 800 1,800 
Frankhouser, R. V....| 2,700 I" 
Newman, William.....| 2,700 1) 
Rogers, A. T.. 2, 700 () 
Downman, J 2,700 1, 809 
Sherrier. C. W 2, 600 q 
Dulin, E. M.. 2, 600 (1) 
Price, Roy 4 2, €00 (9) 
Kimball, J. J 2, 600 1,500 
Roche, T. F. 2, 600 [0] 
Brown, J. M..........|] 2,000 1,689 
Plumbtng inspection divi- 
sion: 
MeGoneegal, A. R. 3,200 | Inspector of plumbing. .. 2,000 
Tapp, Samuel 2, £00 | Assistant inspector of plumbing- 1, 550 
Mallet, Edmond 2, 00 |... do AC eG a BEY dn 1, 3£0 
— 2.000 | Inspector of refrigeration --_- [0] 
sar dbase District Build- 2,240 
A ec Do) Side eit ENTIS TA 3, 500 
00 
3, 000 


Johnson, L. S 
Bardroff, John T. 
Gunther, Frank K. 
Edwards, Daniel K 
Willige, Augustus 
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Gaines, Lloyd F.. 
Fletcher, Edward B...| 4,600 
Fitzgerald, M. C......| 3,000 |..... 0. 
Allmond, Harry is EE 2. 700 Field man 
Causey, Foster 2. 500 Chief, special assessment 
Collector's office: 
Towers, C. M......... 6,000 | Collector of taxes_._....-..--..-- 4, 
Clark, W: D........- 3, 000 Deputy collector of taxes m-ein 


1 Created since 1923, 


1932 


Statement of positions 
lumbia under the 


Name of employee 


salary 
Auditor’s office: 
Donov J...-----| $9,000 
Wilding, W. G. 3. 100 
Me 8,8.........| 3,400 
Pilkerton, A. R........| 4,600 
Cain, B. 3 8,000 
J 


N ee f 


Lusb 
Wright, K. F. 
tion counsel: 


gogo gogo pose po ga so. 
535388585 


George M 
Chief elerk, engineer de- 


partment; 
Brennan, Roland M... 
Handiboe, William N- 


Meaney, John 
Municipal 2 office: 
Harris, 


ER 
ai 
Oe! 

5 


Bubb, Ralph 8 
u — 
Greenleaf, A ALII 

A, | ORA 


ewman, 
Grant, Paul 
Phillips, F. D 

Wane, 


W. 3 


— 


PP eee 9 I9 IO 49 12 PO JO ppop po 99 popapo po popa po 


388558555858 88 — 


Storey, Henry. 
Public Utilities — em 


sion: 
Bachman, B. M....... 
Fisher, Earl v 
Reynolds, I. L- 


i 
eee po ps e ge pn 


in the 
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Position 


Sorte assistant auditor. ..... 
Chet bookk section. 


Deputy disbursing officer 


Corporation counsel 
peri assistant corporation 


— ñä— — M! 


CGG 


Superintendent 


Chief, architectural division 

Chief, inspection division 

m enkineer 
cuc. 


Associate enginee 


12 — 
— 4 ———— ᷣ — ny 
— 00 — — — 


— 0 ——ä k 


— — 


government of the District of Co- | Statement of positions in the 
classification act of 1923, ete-—Continued 


Salary of 
rem 
classifi- 
cation act 
of 1923 
$4, 
[9] 
2, 700 
[9] 
2,100 
2, 160 
1,800 
1,600 
2, 040 
" 3,000 
1,840 
5, 500 
3,000 
9 
00 
2 25 
Q 
2,000} Seiler, A. G.......— 
1, 606 Bel MC Wooo 
1,500 | Free kunnt Lis 
1,000 Bowerman, G. n 
[0] Herbert, Clara W 
1, 500 Hance, Emma... 
1,500 . Louise P... 
1, 878 "Thompson, Ralph L 
1, 400 
1,800 
2,740 
2,490 
2,040 
00 
3, 600 
00 
2, 640 
4 us 
431 
00 401 
8 
1) 
1) 
D 
1 Highways department: 
( et, HR O0 
e Robertson, L. P. 
f Whyte, O. R 
1 Fennell, N 
tg Clemmer, H. F 
(i Davison, F. 
6 Howser, 
@ Couch, F. B- 
(0) Gass, S. J. 
Cleaver, Vernon. A 
i Grabill, L. R 


c 


Robertson, J. N 
Emack, E. 


2,240 


S SSssSSSases3. OG 
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Mr. ARENTZ. Mr. Chairman, will the gentleman yield? 

Mr. BLANTON. Yes. 

Mr. ARENTZ. I noticed when the reclassification act was 
up—— : 

Mr. BLANTON. Oh, I ask the gentleman please not to 
divert me now. General Patrick, besides his $7,500 salary 
and his $6,000 retired pay and having an automobile fur- 
nished him and a $2,100-a-year man to drive it, can buy all 
of his supplies from the Government stores, including coal 
for his family, everything they use, food and clothing, and 
all he gets for himself and family, free dentist and doctor 
bills and free surgeon bills and free hospital treatment as 
long as he lives. He was going to put all of the 3,000 ex- 
soldiers who are driving taxicabs here and making a living 
out of the business to be run out by the monopolies here by 
requiring them to equip their cabs with meters. 'They could 
not make a living with a meter. 

I called attention to this, and somebody got up in arms, 
and the chairman of our committee introduced a resolution 
and passed it unanimously here telling General Patrick 
not to do it, and Patrick at first said that he would not 
do it. Then the papers got after him, stating that he 
better assert himself and should not let Congress take 
away his prerogatives, and then in effect he said, To hell 
with the House of Representatives, that he was running the 
Public Utilities Commission. He went on with his order, 
nevertheless, and is going to put his meter order into effect 
in a short time, and instead of paying 20 cents to go to 
their homes all the people of Washington will be paying 
"I5 cents and a dollar and a dollar and a half, and every 
taxicab will be in the hands of the Parmlee Co., the Yellow 
Co., that has run every independent taxicab out of business 
in all of the big cities of the United States. They will take 
charge. 

Do you know what I am going to do if we do not stop 
this meter order? I got the subcommittee to put an amend- 
ment on the bill to stop his salary, but when the whole com- 
mittee got hold of it one of our friends objected to it and 
they took it out. I tell you what I am going to do. I am 
going to put & notice in every newspaper in my district, 
and I am going to say, “ Children, do not you come to Wash- 
ington this summer, because when you get to the Union 
Station you wil have to take a Parmlee cab and be charged 
& dollar and a half to go to your hotel, and when you get 
to your hotel you will be robbed, for they will. charge 
you three prices; and when you start out to look around 
the town you will have to hire a monopoly cab and get into 
it because General Patrick lets it have the absolute right 
to the curbs in the city of Washington.” I will not let them 
be robbed. 

The CHAIRMAN. The time of the gentleman from Texas 
has again expired. 

Mr.CANNON. I yield the gentleman 20 minutes additional. 

Mr. BLANTON. I know it is hard on the Chair, but I will 
ask the Chair to be patient with me, for I have something 
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that I want to get off my system that has been on it for a 
long time. 

I am going to tell my school children to stay at home until 
we stop this taxi and other monopolies here. I am going to 
say now for the Recorp that goes out to every part of the 
United States, "American people, I advise you to stay away 
from Washington this year, because if you do come here you 
are going to be robbed." We can not help it; we Congress- 
men are helpless. It takes months and months to get a 
legislative bill through the House and Senate and signed by 


643 
049 the President. We can not get one passed hurriedly. When 


we get an amendment to stop it, somebody comes in and 
takes it out and it can not be passed. 

I hope to God the American people will stay away from 
Washington this year. They ought not to come. They are 
going to be robbed when they get here. I am going to tell 
the school children, “ You are going to be robbed by General 
Patrick, so do not come until we stop these monopolies." 

Do you know why they took that out? 'They remembered 
that the other day I got but 6 votes for my proposed amend- 
ment against William Wolff Smith's salary. 'That was just 
& skirmish on that proposition. We are yet going to take 
William Wolff Smith off the pay roll. [Applause.] You 
watch and see. We began a hearing yesterday on my reso- 
lution, No. 355. I showed the other day how he was in the 
service only 13 days before the war closed; that he was 
examined just the day before the 13 days started and there 
was not a thing on earth the matter with him except he was 
defective. [Applause.] He had three teeth out, and a 
hernia, and bronchitis, laryngitis, pharyngitis, and various 
other things. They turned him down. 

Mr. PARSONS. Did he have any psychoneurosis? 

Mr. BLANTON. They got him in 13 days before the war 
ended, and he finally got to be retired as an officer. He 
was in the Sanitary Corps. In 1923 he got in the bureau 
at $4,000 as special agent. Seventeen days afterwards he 
was promoted to be general counsel, and he did not know 
any more about trying lawsuits than a janitor does. He 
was made general counsel immediately. When the Welch 
Act was passed, his salary was raised immediately to $9,000; 
and when the emergency officers’ retirement act was passed, 
he under it gets $187.50 per month additional, and I want 
to say to you that there were not three men in the House 
who voted for it understood it or knew what was going to 
happen; they were misled; they voted for it under a misap- 
prehension of facts. 

Mr. COLLINS. Will the gentleman yield? 

Mr. BLANTON. Yes. 

Mr. COLLINS. I think the gentleman has made just a 
little misstatement there; I think they promised to vote for 
it, and in order to live up to their promise they voted for it 
although they knew it was wrong. 

Mr. BLANTON. It was the same influence that got that 
through that kept every Washington paper yesterday even- 
ing from making any mention whatever of the hearing 
before the committee yesterday. We had a big hearing. 
General Hines was there, and he said in his judgment there 
were 2,000 men on the retired list who ought to be off, who 
ought not to have their retired pay. Doctor Smith, who is 
drawing a salary of $5,000 from the Government, testified 
that one retired officer was retired for social inaptitude. 
[Laughter. He was asked what that was, and he said that 
the fellow claimed that he could not carry on a parlor con- 
versation in society. [Laughter.] Such a man was retired! 
The doctor said he knew of lots of them who ought to be 
taken off the list. 

The influence of this big Army and Navy Club is great. 
Big Army officers from the War Department were there, 
and big naval officers from the Navy Department were there, 
and officers from the State Department, and this department 
and that department, and the doctors, and the emergency 
officers were all there. When the hearing closed and the 
newspaper boys walked out and wrote their articles, the big 
headman came and said, " You can not put that in." Look 
at the papers of yesterday evening and not a word about 
the hearing will be found, not one word. 
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I want to commend the United States Daily. It had the 
courage this morning to print all about that hearing. I can 
recommend it. It prints the news. It is one newspaper in 
Washington that prints the news, and a business man away 
from Washington can read the United States Daily and 
depend upon getting what happens without any color. 

But before that fellow William Wolff Smith got his retired 
pay, over two years and a half elapsed, and he was turned 
down by five different boards. 

Finally, after two years and a half, he got his retired pay. 
Then when we shook him up last year, General Hines went 
through his department and found out what existed. He 
took 64 lawyers away from him and gave them to Mr. 
Roberts, whom he made solicitor general, and now this 
William Wolff Smith has one little insurance office down 
there, but still he allows him his $9,000 a year. He is going 
to continue to draw it, and there is but one way to keep it 
away from him, and that is to take him off the pay roll. 
I proposed to take him off the other day, and I got just six 
votes. I got a telegram from New York the next morning, 
and it said, “If you will send me the names of the 70 men 
who voted against your amendment, if there are any of them 
from New York, before God I will try to keep them from 
being again elected." Of course, I did not pay any attention 
tothat. I would not have sent it if Ihad the names, because 
I will never do one of my colleagues an injury. They have 
the right to vote as they please. That was just a skirmish 
the other day. When this committee gets through with its 
hearings, you are going to find something done about William 
Wolff Smith. 

When I appeared before that committee, one friend tried 
to hamstring me before I got started. My friend, General 
CHIPERFIELD, began to say, Mr. Chairman, I object to Mr. 
Branton conducting this hearing.” Why was he objecting? 
When I would offer some evidence he said, “I object to this 
evidence going in.” I said, “ Gentlemen, whom does General 
CHIPERFIELD represent here? Whom are you trying to cover 
up? Whom are you trying to shield?” But the committee 
let me go ahead. Then my good friend Lieutenant Colonel 
Goss this morning tried to hamper me, and I had to take 
him down a bit before I could get started. Then General 
Hines came in and said the way to do this is to let him 
appoint a new board of doctors and let them review all of 
these cases. But, gentlemen, we are not going to let any 
more doctors make a review; we are going to handle these 
questions ourselves. 

Mr. GOSS. Will the gentleman yield? 

Mr. BLANTON. Yes. 

Mr. GOSS. I do not care about myself, because I do not 
think the gentieman is trying to hurt me or that he could 
hurt me. 

Mr. BLANTON. Iam not going to put in the Recorp any- 
thing that will hurt anybody. But I am going to discuss 
facts. 

Mr. GOSS. But I want to say in fairness to General 
CHIPERFIELD’s inquiry, that all he sought to keep out of the 
public hearings was under section 30. 

Mr. BLANTON. He wanted to keep “BLANTON” out of 
the hearing it was very evident. 

Mr. GOSS. All he wanted to keep out of the public hear- 
ings were confidential files under section 30 of the veterans’ 
act. 

Mr, BLANTON. Was the gentleman there yesterday? 

Mr. GOSS. Yes. 

Mr. BLANTON. When he objected to my having any- 
thing to do with the hearings? 

Mr. GOSS. Yes. He did not object to that. He was 
objecting to making public private information in the files 
of the bureau. He was willing to receive that information 
in the committee. The members of the Military Affairs 
Committee, as well as the gentleman from New York [Mr. 
FITZPATRICK], who is now present, will bear me out when I 
say Mr. CHIPERFIELD said: 

Bring them in before the committee in private session, but we 
are going to protect the confidential information on file in the 
bureau, 
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Mr. GOSS. Ithank the gentleman. 

Mr. JOHNSON of Oklahoma. Will the gentleman yield? 

Mr. BLANTON. Yes. 

Mr. JOHNSON of Oklahoma. If the gentleman will per- 
mit, I, of course, can not speak for the committee, but I 
feel safe in saying it will give the gentleman a fair deal. 
As a member of the Military Affairs Committee, may I fur- 
ther add that there will be no private sessions, so far as I 
am concerned. I shall insist that such hearings be open and 
aboveboard. [Applause.] 

Mr. BLANTON. That was my idea. 

Mr.FITZPATRICK. Will the gentleman yield? 

Mr. BLANTON. Yes. 

Mr. FITZPATRICK. The statement made by the gentle- 
man from Connecticut [Mr. Goss] is absolutely true. I do 
not think the Military Affairs Committee should be turned 
over as a publicity bureau for any man in this House. 
CApplause.] 

Mr. BLANTON. I did not mean it for that. I will say 
this, that I am not going to say anything to hurt my friend 
from New York, because he is a good scout; he is a little 
wrong on this, but there are enough on the committee to let 
me go ahead without his vote. He is a good fellow never- 
theless. 

You are going to have to repeal that act to reach these 
parasites and start over again. General Hines admits there 
are 2,000 of them, but I think there are about 3,500 of them. 

When the war-risk insurance act was passed, the com- 
mittee brought in a bill starting with $17,500 that they were 
going to pay the widow of a general, and then they gradu- 
ated it down to about $3,500 for the widow of a private. 
When those of us who look after the interests of the com- 
mon people took the matter up, do you know what we did 
from the floor here, led by Eugene Black, of Texas? We 
put in a provision that said when a private gave his life to 
his country, it was of just as great value as the life of a 
general, and we made these $10,000 war-risk insurance poli- 
cies identical for the private and the officer, and this is what 
ought to be done with respect to compensation. 

I have in mind two boys who are brothers. One got to be 
an officer. The private went to France and had an arm shot 
off. The officer was in one of the swivel-chair jobs, and the 
officer is now retired on big pay per month for a presumptive 
disability, and gets three times as much as the private who 
has his arm shot off. Is this right? You have got to change 
it. You have got to repeal that act, and General Hines at 
first was in favor of it. I do not know what has changed 
him in the last day or so. I do not know whether it is the 
Army and Navy Club or not, the one that gets after Mr. 
Hoover once in a while. This Army and Navy lobby is no 
respecter of persons. It is the most powerful and gigantic 
machine lobby that exists in Washington. It has tried to 
influence more Congressmen than all the other pernicious 
lobbies put together, in my judgment. What are you going 
to do about it? 

Mr. PATTERSON. Will the gentleman yield? 

Mr. BLANTON. Yes. 

Mr. PATTERSON. Is this the same lobby that attacked 
our colleague, the gentleman from Idaho [Mr. FRENCH], 
and accused him, in effect, of treason last year with respect 
to the Navy appropriation bill? 

Mr. BLANTON. Yes. There was a bill brought in here 
once affecting the Navy and the Army. It had various pro- 
visions in it objected to by our former distinguished col- 
league from Mississippi, Tom Sisson. He was very active, 
and, like our friend CorLrws, was very courageous, and he 
would fight it a while, and then I would fight it a while, 
and that evening we had a delegation of Army and Navy 
men call on us, and they told Tom he would not come back 
to Congress, and they told me I would not come back. I 
told them to go to h——. Tom began to apologize, and Tom 
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did not come back, but I went down there and fought them 
in my district, and I did come back. 

They have no right to try to intimidate Members of Con- 
gress. I am for them when they are right. I am not afraid 
to fight against what they want when they are wrong, 
whether I come back or not. 

In conclusion, I want to say that I hope you will back up 
CLARENCE CANNON and our friend HoLapav, of Illinois, on this 
bill. They have saved you lots of money. They have done 
right by the District. Every time there was a doubt about 
any matter, they gave the District the benefit of the doubt; 
and if you will back them up, you will have a good District 
bill. I appreciate the work they have done, and I am sure 
you do. [Applause.] 

Mr. HOLADAY. Mr. Chairman, I yield myself five 
minutes. 

The gentleman who has just taken his seat brought up 
the subject of taxicabs here in the city, and I think this 
may be an appropriate time for me to make a little expla- 
nation with reference to that matter. 

A year or so ago a taxicab war developed in the city of 
Washington, and as a result of that war and as a result of 
other companies starting in, taxicab fares were reduced to 
20 cents within the first zone, which takes in, roughly, the 
territory which was formerly the old.city. Under the 20- 
cent fare two or three other companies commenced opera- 
tions, companies that would buy cars and rent them to 
young men at about $4 a day. In addition to this, many 
young men bought their own cars, so that we had, perhaps, 
3,000 or more taxicabs operating on the streets of Wash- 
ington and a taxicab fare lower, probably, than that en- 
joyed by any other city. 

The low taxicab rates interfered with the business of the 
street-railway companies. It also interfered with the busi- 
ness of the two old companies which formerly had enjoyed 
& monopoly. I have taken this time because the action of 
General Patrick in this matter appears to me to be an 
example of a disregard of public interest such as we seldom 
see exhibited by a public official. 

General Patrick, before our committee, admitted that he 
started the investigation himself; that the owner of one of 
the taxicab companies and a man who sold taxicabs com- 
plained to him; also there had been complaints from some 
that had been overcharged; but, in the main, General Pat- 
rick placed upon himself the responsibility of commencing 
the investigation; and as a result of an investigation cover- 
ing only a few days, and in which they employed one man 
to go around and check up on one taxicab, and with perhaps 
some other information, he issued an order of the Public 
Utilities Commission, which in effect, in addition to requir- 
ing all taxicabs to be equipped with meters, will result in at 
least doubling the taxicab rates in this city and in throwing 
700 young men, a great many of them ex-service men, out 
of employment. j 

The only people who will benefit as the result of that 
order are the two taxicab companies which entered into an 
agreement between themselves, so that they would have a 
monopoly of the business. As the gentleman from Texas 
has said, here is the Washington bicentennial celebra- 
tion coming on, when it is expected that we will have more 
visitors in Washington than ever before. Some business 
interests of the city of Washington, seeing that this great 
crowd of visitors are to come here, hope to make a lot of 
money if this taxicab rule is enforced. 

Mr. McCORMACK. Will the gentleman yield? 

Mr. HOLADAY. Yes. 

Mr. McCORMACK. I am interested in trying to secure 
information as to the number of people injured by taxicabs, 
&nd the number of persons so injured who are unable to 
recover, because the owner of the cab has no property. I 
am not interested in the meter question. 

Mr. HOLADAY. Our investigation of that matter indi- 
cated that there were no more people, in proportion to the 
number of passengers carried, injured when they were riding 
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at a fare of 20 cents than when they had to pay 60 or 75 
cents. And further, that they had no more trouble in col- 
lecting damages in case of an injury than they have always 
1 They have always had trouble and, I suppose, always 


ce subcommittee felt that General Patrick had been 
absolutely derelict in his duties as a public servant, that he 
had not taken into consideration the rights of the public, 
that he had considered only the owners of two of the taxi- 
cab companies; and as an excuse for the order he said that 
one taxicab owner, one of the big ones, had said that they 
were having trouble in paying for their cabs. 

Mr. BANKHEAD. Will the gentleman yield? 

Mr. HOLADAY. Yes. 

Mr. BANKHEAD. Is there no authority of law or can 
not any law be enacted that would control the action of 
General Patrick, or is he given carte blanche? 

Mr. HOLADAY. Without further legislation, I think that 
he has authority to do as he pleases, unless it could be 
shown that he had entered the order through corrupt mo- 
tives or to serve some corrupt purpose, and that, of course, 
no one asserts. 

Mr. BANKHEAD. Does the gentleman admit that it is 
not possible for the District of Columbia Committee to 
bring in legislation that would review General Patrick’s 
actions and compel some other action? 

Mr. HOLADAY. I think the legislative committee has 
absolute authority to bring in such legislation, and it is my 
understanding that they are now preparing such legisla- 
tion. 

- Mrs. NORTON. Will the gentleman yield? 

Mr. HOLADAY. I yield. 

Mrs. NORTON. The gentleman knows that legislation 

was passed two years ago placing authority to regulate 
public utilities in the hands of the Public Utilities Commis- 
sion; and so long as that law is on the statute books, is it 
not a fact that there is nothing we can do about it? 
- Mr. HOLADAY. I do not think there is anything we can 
do on an appropriation bill with reference to a change of 
the law, and General Patrick is acting under the authority 
that Congress gave him. 

Mrs. NORTON. Does the gentleman believe that we can 
do anything until that law is repealed? Is not it a fact 
that as long as that law remains on the statute books we 
are powerless? 

Mr. HOLADAY. I think so. 

Mrs. NORTON. Another thing, I have thought that we 
might issue an order or resolution through Congress delay- 
ing this meter order for another year, and in the meantime 
we could consider the whole situation. I think the main 
thing we want to avoid is throwing men out of employment. 

Mr. HOLADAY. That is true; there are two things we 
want to avoid—the one which the lady mentions and the 
other the protection of the public in the taxicab rate. 

Mrs. NORTON. If we take the power out of the hands 
of the commission, Congress must assume the responsibility? 

Mr. HOLADAY. I think that is so. 

Mr. BANKHEAD. Mr. Chairman, will the gentleman yield 
for a moment? This is rather an important matter. 

Mr. HOLADAY. Yes. 

Mr. BANKHEAD. If it can be reached by joint resolu- 
tion so that the public may be protected, particularly during 
this bicentennial year, until the Congress can be more fully 
informed and have a better opportunity to work out the 
situation, it occurs to me that if the gentlewoman from New 
Jersey [Mrs. Norton] will induce her committee to bring in 
a joint resolution requesting General Patrick to take no 
action on this matter pending further investigation, cer- 
tainly for the period of this year, there will be no difficulty 
in passing it through this body and the other body of Con- 
gress, and I think that action is fully justified by the facts 
presented here this afternoon. 

Mr. HOLADAY. I hope that will be done. 

Mr. MOUSER. Mr. Chairman, wil the gentleman yield? 

Mr. HOLADAY. Yes. 
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Mr. MOUSER. It seems to me that all the Congress 
would have to do would be to repeal that part of the law 
giving the Public Utilities Commission the right to regulate 
the rates charged by taxi cabs. 

Mr. HOLADAY. The chairman of our subcommittee is 
preparing an amendment to be offered to this bill which, 
it is hoped, will take care of the proposition temporarily 
until the legislative committee can act upon it, because 
there is evident intention upon the part of General Patrick 
and two or three men in whose interest this order will 
become effective to rush the thing into effect, if possible. 

Mr. MOUSER. The only jurisdiction that the commis- 
sion has to regulate rates is what is given them by the law. 

Mr. HOLADAY. That is right. 

Mr. MOUSER. If you take away that jurisdiction, then 
they can not make such an arbitrary order as has been made. 

Mr. HOLADAY. That is the permanent remedy, I think. 

Mrs. NORTON. Mr. Chairman, will the gentleman yield? 

Mr. HOLADAY. Yes. 

Mrs. NORTON. Permit me to ask the gentleman from 
Ohio upon whom he would place the responsibility, then, if 
he takes away the power from the commission. Who is 
going to assume that responsibility? 

Mr. MOUSER. Ithink the cabs could have the right to 
compete as far as the price they charge is concerned as well 
as private business, and the commission can still regulate 
them as to public safety and as to their qualifications for a 
license to operate a cab. 

Mrs. NORTON. Does the gentleman know that this mat- 
ter has been taken up before the Supreme Court of the Dis- 
trict of Columbia and that a unanimous opinion was ren- 
dered in favor of the action of the commission? 

Mr. MOUSER. Ithink that would be so long as the law 
gives them jurisdiction. 

Mrs. NORTON. As long as this law remains in operation. 

Mr. MOUSER. But if the Congress will take away that 
jurisdiction, they can not make such an arbitrary order. 

Mrs. NORTON. Does not the gentleman think that be- 
fore we do that we ought to think the whole thing over very 
carefully from every angle, and if we can delay this order 
for a year it will give us that opportunity? It will not de- 
prive the citizens of the cheap fares, and it will not take 
away from the men operating these cabs the opportunity of 
making a living, which is probably the only method they 
have at this time. 

Mr. MOUSER. I think that the committee should in- 
vestigate it, and I think that is where it properly belongs. 
I think the committee should investigate the law which per- 
mits such an arbitrary order as has been issued in this case. 
I certainly would not take the matter away from the Dis- 
trict of Columbia Committee; but, at a time like this, when 
thousands of people are coming here during this bicenten- 
nial celebration, it is a shame to permit such an order as 
that, especially in this time of unemployment. 

Mrs. NORTON. I agree with the gentleman; but as long 
as the law remains, we are powerless to act. However, if 
we could bring in a resolution which would set back this 
ruling for a year, and in the meantime investigate the whole 
picture, I think we would be doing something worth while. 
I am absolutely in accord with the gentleman, and I would 
not want to feel that by any order of ours or of the com- 
mission we would take one man out of his cab and prevent 
him from earning the small amount which he does to-day. 
I am told that they make three or four dollars a day, but 
three or four dollars a day at this time is better than 


nothing. 

Mr. MOUSER. Yes. I do not believe that Congress by 
passing a resolution will have any effect whatever, except a 
moral effect showing that it is the opinion of this body that 
we disagree with the arbitrary order. We will have to enact 
a law to change the jurisdiction of the commission. 

Mrs. NORTON. That is my understanding. 

Mr. THATCHER. Mr. Chairman, wil the gentleman 
yield? 

Mr. HOLADAY. Yes. 
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Mr. THATCHER. From the gentleman's study of the 
question, what is the form and scope of the regulation that 
he thinks should be prescribed for the operation of automo- 
biles and taxicabs? 

Mr. HOLADAY. Following out the general theory of the 
regulation of public utilities by commissions, they must nec- 
essarily have a wide latitude of power. 'The surprising and 
troublesome thing is that General Patrick, the individual in 
authority, has entirely disregarded the rights of the public, 
has given no thought to them. He admits that it will double 
the rates; he admits that it will throw 700 men out of work, 
but he says that these two big companies are not making as 
much money as they should, that one of them said to him 
that they are hardly able to pay for the machines. There- 
fore, in order to protect the rights of these two companies 
he proposes to throw 700 men out of employment, a large 
part of them ex-service men, and to double the rates on the 
public, which is, as I said a moment ago, a total disregard of 
the rights of the public. 

Mr. GIFFORD. Mr. Chairman, will the gentleman yield? 

Mr. HOLADAY. Yes. 

Mr. GIFFORD. Does not General Patrick say something 
more than that? What is his side of it? 

Mr. HOLADAY, That is all he said. 

Mr. GIFFORD. That does not seem possible. 

Mr. HOLADAY. I admit it does not seem possible. 

I think I have stated to this House everything that has 
been said to the committee in his own defense, I asked 
who filed this petition, who brought the question up. He 
said that the agent of one of the companies selling machines 
said he was hardly able to collect for his machines, and 
there were some individual complaints of people to the effect 
they had been overcharged. 

Mr. GIFFORD. Has he offered no evidence whatever as 
to the safety of the public from this action? 

Mr. HOLADAY. I do not remember any particular evi- 
dence was offered on that angle. 

Mr. GIFFORD. I read about the promiscuous running 
around of taxicabs. Was not that testimony offered in the 
hearings? 

Mr. HOLADAY. The facts showed that the individuals 
who owned their own machines did not have the accidents 
that the drivers for the big companies have, because the 
individual owners are individually responsible for repairs to 
their cars and have to stand thelossthemselves. [Applause.] 

Mr. CANNON. Mr. Chairman, I yield 15 minutes to the 
gentleman from Illinois [Mr. Parsons]. 

Mr. PARSONS. Mr. Chairman, I ask unanimous consent 
to revise and extend my remarks and to insert certain tables, 
figures, and statistics which I shall use in my remarks. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Illinois? 

There was no objection. 

Mr. PARSONS. Mr. Chairman, I have asked for this 
time to make some observations with reference to indebted- 
ness, not only in this country but in the countries across the 
sea, as it relates to the present period of depression about 
which we have heard so much and for which so many 
hundreds, and even thousands, of remedies have been offered, 
but about which very little has been done. . 

I have been much interested in the various discussions in 
the House on stabilization of commodity prices, and I had 
the pleasure of listening to a discussion upon the silver 
question this morning when Mr. Strawn, who is head of the 
United States Chamber of Commerce, discussed the question 
before the Committee on Coinage, Weights, and Measures, 
with a view to returning silver as a medium of exchange in 
order to give an expansion in world trade. 

However, of all of the discussions that I bave heard, and 
of all of the hundreds and thousands of pet schemes and 
projects that have come to my desk to cure the depression, 
I have not seen any detailed analysis of what the real, true 
situation is, not only in this country but across the sea. 

We have been told the past year and a half or two years 
that our condition is due largely to world conditions and 
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not to our own activities here in America. Therefore, I shall | Department, industrial reviews, and others have assisted in 


direct my remarks to a table that I have planned here, and 
I may say for the information of the committee that the 
Department of Commerce, the Treasury Department, War 


the preparation of this table. It runs into billions of dollars, 


and is fairly accurate when we consider the enormous sums 
of money involved. 


"TABLE 1.—Showing wealth, population, indebtedness, and per capita figures for principal countries of the world, China only excepted 


Country 


Indebtedness 


| 
United States $240, 000, 000, 000 | $90, 000, 000, 000 $26, 341. 000, 000 $27, 375, 000, 000 
69, 000, 000, 000 | 19, 000, 000, 000 37, 333, 000, 000 77, 550, 000, 000 
51, 000, 000, 000 | 9,000, 000, 000 17, 942, 000, 000 3.780. 000, 000 
48, 000, 000, 000 | 15, 500, 000, 000 11, 341, 000, 000 4, 125, 000, 000 
18, 000, 000, 000 5, 000, 000, 000 9, 494, 000, 000 437, 500, 000 
69, 000, 000, 000 10, 000, 000, 000 10, 500, 000, 000 50, 000, 000, 000 
58, 920, 000, 000 15, 550, 000, 000 10, 999, 000, 000 5, 618, 000, 000 
37, 380, 000, 000 8, 443, 000, 000 4, 275, 000, 000 1, 539, 500, 000 
87, 080, 000,000 | 22. 650, 000, 000 13, 025, 000, 000 2, 160, 000, 000 
77, 140, 000, 000 1, 600, 000, 000 1, 286, 000, 000 230, 200, 000 
36, 000, 000, 000 5, 000, 000, 000 2, 911, 000, 000 840, 000, 000 
145, 547, 000,000 | — 103, 625, 000, 000 

mount of 
8 Wealth 8 r per | cipal and interest 
oun ca y debt at 
2 . usr" 5 per cent in 
Ys years 

| 
7 oe LE SX ee 500, 000 $1, 087 $171 | $244, 490, 583, 333 
| United Kingdom -į 12,500, 000 1,784 172 148, 660, 500, 000 
France ae 9, 875, 000 940 114 70, 933, 666, 666 
Germany. Zol 9, 650, 000 772 117 87, 719, 658, 332 
Italy 4, 625, 000 609 48 46, 403, 566, 666 
— eve X Ane —— DA HL UT SAIS S SAUL NUS 395 38 109, 116, 66, 666 
British possessions — 3, 408. 000 123 22 62, 664, 616, 056 
Latin America Ys 4, 879, 000 179 35 34, 948, 833, 333 
Remainder of Europo. ..... -.-. 10,225 000 194 53 61, 022, 500, 000 
Ask ATO rre — 3, 873, 000 244 25 11, 970, 438, 000 
REA EP EET Ta ES a PG -. x 000 200 94 23, 097, C00, 000 
WM TTT 19,073,453, 800 | 100, C08, 700, 000 443 75 903, 028, 029, 662 


1 German indemnity, 


Mr. PARSONS. The population of the United States at 
the last census was 122,698,000. I take America first to illus- 
trate, because I will compare it with other countries and 
with the totals for the world. These figures include all of 
the nations of the earth with the exception of China, the 
| figures for which the Department of Commerce and various 
sources of information I consulted were unable to furnish. 

The wealth of the United States in 1929, at the high peak, 
was approximately $400,000,000,000. That value shrank until 
on December 31, 1931, it was approximately $240,000,000,000. 

The income in 1929 was approximately $90,000,000,000. It 

had shrunk in the year 1931 to $54,000,000,000. 
Let us compare that with our indebtedness, because while 
wealth depreciates and commodity prices are reduced, our 
indebtedness naturally rises. The national debt, including 
all of the Federal Government issues, including our currency 
and the things for which the Federal Treasury is responsible, 
including the Reconstruction Finance Corporation issue and 
balancing the Budget July 1, 1932, amounts to more than 
$26,000,000,000. ‘The internal indebtedness of the States, 
counties, municipalities, schools, road districts, and the 
units of taxation in the various States of the Union is 
$27,375,000,000. The corporate indebtedness of the various 
corporations of the country amounts to $52,500,000,000. The 
indebtedness of the Territories and insular possessions is 
$156,000,000, an insignificant sum. 

The individual indebtedness—and this is partly estimated; 
we have the figures from the banks; we have the figures 
for certain other concerns that loan money, the remainder 
of it being estimated and computed in accordance with 
certain localities and communities where we were able to 
get a more or less accurate check—the individual indebted- 
ness of one individual to another, of one institution to 
another, amounted to $26,986,500,000, making the total in- 
debtedness—national, State, corporate, and individual—in 
this country in 1929, $133,358,500,000. That was predicated 
upon the values of four hundred billions of wealth in the 
United States. ‘ 
| As that wealth has been reduced, as the values have 
dropped at least 50 per cent—farm lands, city property, 


“America is bankrupt." 


stocks, bonds, and securities—it augments the debt 50 per 
cent. That makes a total of $267,000,000,000. That is more 
than the total wealth of the United States. It is more than 
five times the income of the various business institutions in 
the country. 

Mr. GLOVER. Will the gentleman yield? 

Mr. PARSONS. Yes. 

Mr. GLOVER. I believe the gentleman stated that the 
indebtedness of the United States was about $26,000,000,000. 
What are the assets? What have we that is owing to us 
from other nations? 

Mr. PARSONS. 'The assets of the Federal Government 
consists of its gold and silver in the Treasury, its public 
buildings, its public lands, and about $11,500,000,000 that is 
owing to us from Europe. 

Mr. GLOVER. Is that all that is owing to us? 

Mr. PARSONS. Substantially so. Approximately $12,- 
000,000,000, let us say. The per capita wealth of the United 
States in 1931 was $1,964. The per capita indebtedness in 
1931 was $1,087. Every man, woman, and child in the 
United States owed on an average of $1,087. Our per capita 
tax for the operation of all of the various units of govern- 
ment is $171. I have computed this debt on the basis of 
amortizing the payment of it in 33!4 years at the rate of 
5 per cent, which will make the total indebtedness, including 
accrued interest, in 33!4 years, $244,490,583,333. That is 
$4,000,000,000 more than the total wealth of the United 
States. 

I have heard the statement made here, and I do not 
repeat it to-day in order to cause any uneasiness, but it 
is, nevertheless, a matter of fact and we should understand 
these things and accept them and then try to adjust our- 
selves to righting the situation—the statement has been made 
Considering the indebtedness at 
the present value, certainly the United States is in the red, 
and so is every other nation on the face of the earth with 
the exception of Russia. 

It would take too long to go into all these figures. I am 
just going to quote a few of them, and then we will take 
up the totals. The United Kingdom, with a total popula- 
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tion of 45,000,000, has a wealth to-day of $69,000,000,000. | Entente Allies—Continued. 


Its income to-day is $11,500,000,000. Great Britain's total 
indebtedness is $81,633,000,000, as compared with our $133,- 
000,000,000. Her per capita wealth is $1,508. Her per 
capita indebtedness is $1,784, or $276 more than her per 
capita wealth. The per capita tax in Great Britain is $172, 
$1 higher than the tax in this country. 

If Great Britain should amortize her debt in 33!4 years at 
5 per cent, it would take $148,660,500,000 to retire it. That 
is about three times the actual wealth of Great Britain to- 
day in depreciated values. France runs along about the 
seme way. These figures, of course, will be inserted in the 
Record, and I will ask you to examine them to-morrow. I 
want to take up the figures for Russia for just a moment. 
Its wealth has increased since 1929 $4,000,000,000. Russia is 
the only nation whose wealth and income have increased. 
Her per capita indebtedness is $395. Her per capita wealth 
is $448, her per capita taxation is $38, based upon the system 
they use there. Her total indebtedness, to retire it in 3345 
years, is $109,000,000,000. 

For the British possessions, Latin America, and the re- 
mainder of the earth, together with the countries I have 
mentioned, there is presented a total that is very significant. 

The population of the world is substantially 1,115,073,000, 
outside of China. The total wealth of the world in 1929 was 
$1,105,450,000,000. In 1931 that had shrunk to $721,470,- 
000,000. The income of the world in 1929 was $201,000,- 
000,000. It had shrunk in 1931 to $130,000,000,000. The 
total indebtedness of the world in 1929 was $494,726,350,000. 
The per capita wealth of the world in 1929 was $647. The 
per capita indebtedness of the world in 1929 was $443. The 
per capita tax of the world in 1929 was $75. To amortize 
this enormous debt, a debt we have never had before in the 
history of the world, in 3344 years at 5 per cent will take 
more than $903,000,000,000. That is almost as much as the 
total value of all material things of the world at the high 
peak in 1929, and $225,000,000,000 more than the weaith of 
the world at the reduced value. 

These figures simply indicate what the conditions are 
to-day, not only here but abroad, and if the present com- 
modity price, if the present wage scale, if the present value 
of agricultural lands and city property remain where they 
are to-day or are still further reduced, it simply means that 
all business must be washed out in bankruptcy and a start 
must be made overa again on a new foundation. 

I mention this to bring to your attention the necessity of 
raising the commodity price level. If it takes inflation of the 
currency or if it takes price influencing on agricultural prod- 
ucts, or whatever measure we may adopt, it must bring this 
price back to the level of 1925 or 1926 or 1929 in order to 
restore the solvency of the country. 

TasLE II. Direct money cost of World War 
(In general, inclusive to June 39, 1919) 


ire— 

Great Britain (includes $8,695,000,000 ad- 
vanced to allies) — $44, 029, 011, 868 

— 1,437, 418, 680 
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British. Empire—Continued. 
9 TTT $1, 665, 576, 032 
A UIDI C IBID 601, 279, 000 
New Zealand (to Dec. 31, 1918) 878, 750, 000 
Union of South Afri: ca. Esa 300, 000, 000 
S UES P 1, 154, 467, 000 


France (to Dec. 31, 1018) (includes $1,547,- 


200,000 advanced to alii 25, 812, 182, 800 


Greece (to Dec. 31, 1918) — T 270, 000, 000 
Italy (to Oct. 31, 1915. —- 2 —. 12, 313, 998, 000 
BEE fp pene rs CEU MEIST IUS IMITARI 1, 600, 000, 000 
Russia (to Dec. 81, 19179222. 22, 593, 950, 000 
Serbia (now part of Yugoslavia). ---------- 399, 400, 000 


United States of America (includes $9,455,- 
014,125 advanced to allies --------m 


32, 080, 266, 968 
All other aies {estimated iA 500, 000, 000 


Central Powers 
Germany (includes €2,375,000,000 advanced 
to allies) h . 
An d oa eee EEEN, 815, 000, 000 
TTT 1, 430, 000, 000 
a E AA et bea eie tm eee Se PE aT 208, 154, 860, 348 


Taste III.—Money cost of World War since June 30, 1919, to 
December 31, 1931 


GISML BH SRS a a een She ns Be $7, 675, 500, 000 


untat: HERDSSC LC ae ees 7, 078, 382, 032 
France — 7. 266. 463, 200 
Germany ---- 9. 087. 806. 400 
B= Stee aah a eI Ra e A NG i ee pea cesi 2. 257. 816, 000 
All other nations (estimate) 2, 750, 000, 000 - 
c el etic ER E eee EE 36, 115, 967, 632 


208, 154, 860, 348 


Total money cost to date 244, 270, 827, 980 


Damages to devastated areas, et 14, 500, 000, 000 
Loss to German nationals of territory and colo- 

PT ERU ie — ———————————— LUI 25, 912, 193, 600 

Total cost of World War 284, 683, 021, 580 


Mr. PARSONS. The major cause of this enormous in- 
debtedness, of course, was the cost of the World War. 

[Here the gavel fell.] 

Mr. CANNON. Mr. Chairman, I yield the gentleman 10 
additional minutes. 

Mr. PARSONS. The direct money cost of the World War 
to June 30, 1919, was more than $208,000,000,000. Add to 
that the money costs since the war and the total to-day is 
$244,000,000,000. 'These are large figures. When we add to 
this the cost of the devastated regions and the loss to the 
German nationals of their territories and colonies, half of 
which may be traced to a direct property loss, we have a 
total cost of the World War of $284,683,000,000. 

We were told that this was a war to end wars, and yet 
when I consulted and solicited the aid of the department 
in preparing the present military figures, I was astounded 
to find that the strength of the armies, navies, and air 
corps of the 54 principal nations of the earth showed a 
100 per cent increase over what they were in 1912 or 1913, 
just before entering the world conflict. 

I shall insert at this place a table showing the strength 
of the armies, navies, and air corps in 1912 compared with 
the strength of the armed forces in 1930. 


TABLE IV.— Strength of military forces 


te air force; otherwise 


! Included in this column if country has therwise sir 
n 101 the dual monarchy and figures for 


? In 1912 Austria and Hungary were in 
Restricted by treaty. 


force included in army and navy col 


"Austria repeesent the total for the Empire. 
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Mr. PARSONS. The total men under arms in 1912 were 
5,805,978 in the armies, and in the navies there were 539,131. 

In 1930—and we have more under arms now than we 
had in 1930—we had 9,214,296 in the armies, 581,000 in 
the navies, and more than 100,000 in the Air Corps, giving 
us almost a hundred per cent increase. Was this a war to 
end war, and is the peace that is following in accordance 
with your desire and mine and the people of the world? 

Let us see about the cost. The total cost in 1912 for these 
same countries was $2,271,103,314. The expenditure in 1930 
was $4,757,804,211, or more than 100 per cent increase. 

You see that in our efforts to bring about a reduction 
in armament, in our efforts to reduce governmental ex- 
penses through reduction in war preparations, we are met 
face to face with a hundred per cent increase in personnel 
and more than a hundred per cent increase in expenditures. 
The fact of the business is that the cost of armament to-day 
is about 210 per cent as compared with 1912. 

Another thing that is affecting the country to-day, of 
course, is the decrease in world trade. As an index to the 
trend of business conditions at the present time I have a 
table here prepared by the Department of Commerce giv- 
ing the imports and exports by continents for the year 1912 
and, beginning with 1925, through the years down to and 
including 1931. These figures are very interesting. 

In 1912 we had a total world trade of $39,730,000,000. In 
that same year America’s part of the world trade was 
$4,067,000,000. This increased through the years until 1929, 
when the world trade was a total of $68,000,000,000, $9,000,- 
000,000 of which belonged to America. 

The world trade was reduced in 1931 to $43,000,000,000, 
and America’s part of that $43,000,000,000 was $4,520,- 
000,000. The total loss in world trade is 35.2 per cent, but 
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America's part of that loss is 52.3 per cent; in other words, 
America has lost in world trade about 17 per cent more 
than any other country. What is the cause? 

Mr. WILLIAM E. HULL. Will the gentleman yield? 

Mr. PARSONS. Yes. 

Mr. WILLIAM E. HULL. What is the gross of the other 
countries and the gross of America? 

Mr. PARSONS. The gross world trade in 1931 was $43,- 
927,700,000, and America's part was $4,520,517,000. 

Mr. WILLIAM E. HULL. Now, give the figures for the 
other countries. 

Mr. PARSONS. I do not have the figures by countries, 
only by continents. 

Mr. WILLIAM E. HULL. What is it for Europe? 

Mr. PARSONS. In 1931 the total imports were approxi- 
mately $23,000,000,000, $13,500,000,000 of which belonged to 
Europe. The total exports were $20,927,000,000, of which 
$11,000,000,000 belonged to Europe. 

Our exports in 1931 amounted to $2,433,700,000 and our 
imports were $2,086,817,000, or 9.07 per cent of the world's 
trade. 

Our exports were $2,433,700,000, or 11.62 per cent. 

Our world trade reached its high peak in 1926, when we 
had 16.1 per cent of total exports and 13.7 per cent of the 
total imports. That has dwindled down until last year the ' 
imports were only 9.07 per cent and the exports were 11.62 
per cent. 

Mr. WILLIAM E. HULL. That would show a little bit of , 
gain at the present time, having more exports than we had 
imports. 

Mr. PARSONS. No; the exports and imports run some- 
what near the same proportion for all the years. 


TABLE VI.—World trade for basic years, 1912 to 1981, inclusive, by continents 


1912 


671, 100, 
. 033, 400, 
13, 597, 200, 
l| 2,014,100, 
1, 133, 500, 000 
Total 20, 449, 300, 000 
64, 300, 
1, 137, 100, 
, 486, 500, 
2, 106, 606, 
1, 026, 700, 
IMPORTS 
United States À 
Fer cent of World total. 
EXPORTS 


4, 909, 800, 000 | 4, 808, 700, 000 
15.6 16.1 


Manufacturers’ Sales 
TT 
DS DEUS RENERE GE ENONINSNCER 


70, 000, 000, 
53, 000, 000, 000 

Mr. PARSONS. Now, I have no inclination to discuss the 
tariff, but I know of no reason why, with our highly per- 
fected system of manufacture and distribution, our world 
commerce should fall off 17 per cent more than other coun- 
tries, unless it is the tariff. I am not going to charge it all 
to the tariff, although I think it has a great deal to do with it. 

Now, I want to present some taxation figures, and I am 
merely doing this to get the figures in the RECORD. 

The total property value in 1928 was $317,000,000,000, and 
real property assessed was $120,000,000,000. The personal 


1931 estimate | Loss since 1929 


2, 312, 583, 000 
52.5 


property assessed in the United States was $28,000,000,000 
plus. Other property, stocks, bonds, and so forth, was only 
$6,402,000,000. The total taxation upon which taxes were 
levied for State and various political units of the. Govern- 
ment amounted to $155,464,620,847. 

We have in this country outstanding about $53,000,000,000 
of tax-free securities or partially tax free. Now, in 1928, 
we had property assessed at $155,000,000,000, and property 
not assessed $161,000,000,000. You talk about relief from 
taxation. These figures are worthy of your consideration. 


TABLE 7.—Total valuation of property assessed and tared in the 
United States, 1928 


Wi propertyin ca ea es $120, 137, 619, 216 
Personal property d adn 28, 924, 966, 978 
Other property cee e DAVIS dad eS CD 6, 402, 034, 653 

"TOt puli S Eu os ee ee 155, 464, 620, 847 
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TOTAL OUTSTANDING OF TAX-EXEMPT SECURITIES 


National Government issues, including balancing 
Budget to date. 2-7 a iet 
Sin counties, et — 


$26, 341, 000, 000 
27, 375, 000, 000 


53, 716, 000, 000 
TOTAL WEALTH, SHOWING AMOUNT TAXED AND AMOUNT UNTAXED IN 
UNITED STATES 


Real estate and personal property assessed a 


Total tax-exempt securities. 000 


53, 116, 000, 
Stocks, bonds, securities upon which no taxes 
are levied, at par value 108, 000, 000, 000 


317, 180, 620, 847 
155, 464, 620, 847 


Amount of property bearing no taxation 161, 716, 000, 000 


We have lost only 9 to 10 per cent of our total commerce in 
the world markets, but our domestic trade has been reduced 
$50,000,000,000. It is our domestic market we want to revive. 

Mr. WILLIAM E. HULL. Willthe gentleman yield again? 

Mr. PARSONS. I yield. 

Mr. WILLIAM E. HULL. I was wondering if this shrink- 
age in the export condition was not due to the financial 
condition of other countries. If they have no money to buy 
with, they can not make purchases. 

Mr. PARSONS. Certainly we can not hope to sell foreign 
nations goods unless they buy something from us. There 
must be a mutual exchange. Our recovery lies in restoring 
the home markets. 

The problems causing the depression began with the in- 
flation period of 1920-21. The slaughter in agricultural com- 
modity prices and land values began in 1921 but reached 
their lowest ebb December, 1931, wiping out approximately 
$35,000,000,000 in farm values, upon which is founded the 
basic industry of the country. 

The continual reduction in agricultural values lessened 
the buying power of approximately 40,000,000 people, and 
during the period of so-called prosperity the lessened buying 
power of the farmer contributed to the unemployment of 
the hundreds of thousands in the cities. To-day the buying 
power of agriculture, measured in terms of our monetary 
System, is in the ratio of about 1 to 4. It takes to-day 850 
bushels of wheat to buy à binder, 400 bushels of corn to buy 
& corn planter, 2,500 bushels of peaches at the price they 
sold at last year to buy a tractor and spraying outfit, the 
wool from 20 head of sheep to buy a reasonably priced suit 
of clothes, a bale of cotton to buy a suit of clothes, 10 cow- 
hides to buy a pair of shoes, 100 head of hogs or 30 head 
of cattle to buy a medium-priced car. To measure these 
values in terms of expenses for the operation of the White 
House in one year gives the equivalent of 1,705,000 bushels 
of wheat, or 2,200,000 bushels of corn, or 14,200 bales of 
cotton, or 532 carloads of hogs, or 476 carloads of cattle. 
It is apparent that if the buying power of the farmer re- 
mains at the point it is to-day, there can be no alternative 
except bankruptcy for him that owes and a mere pittance 
for those who are so-called solvent farmers to-day. 

The second contributory factor to our depression, and we 
might say the climax in the drama of the fall from pros- 
perity to adversity, was the stock-market racket. In spite 
of the dire conditions on the farm, the remainder of the 
country was getting along until the plan of deliberate infla- 
tion of stocks, bonds, and securities, was perpetrated upon 
the innocent people of America, from which billions were 
extracted from every corner of our land, and when the last 
bond had passed out of the hands of those who grew rich 
from inflationary values, the unsuspecting and innocent 
public woke up too late and found bankruptcy, despair, 
suicide, and destruction following in its wake. The relief 
measures which have been adopted provide chiefly for as- 
sistance, in a large measure, to the very group of men who 
had as much to do, if not more, in bringing about our depres- 
sion than any class of people. Not a single, solitary pro- 
posal or move has been made to revive business at its grass 
roots, which is agriculture. We have two schools of thought 
in this country. Some believe that if you make the rich 
richer, pouring out the relief on the top round, it will seek 
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its level and spread its ointment to every class and occupa- 
tion. Others believe that if you pay high commodity prices, 
high wages in accordance with established prices, thereby 
making the masses of the people prosperous, it will serve as 
the fountain from which springs the water of prosperity. I 
believe in the latter philosophy. 

Numerous warnings were sounded beginning in 1926 and 
periodically through the years to 1929 that there must be a 
readjustment in industry and business. Each time the stock 
market reacted to such warnings, the President and the 
Treasury chief, Mr. Mellon, issued glowing statements of the 
rosy condition of the country. For two and a half years we 
have been faced with an ever-increasing peril, with the only 
hope contained in prophesies, weekly and monthly issued, 
either from the White House or the Treasury Department, 
that prosperity was just around the corner and would return 
the next month, or at least the next season and if not then 
the next year. The people have been waiting long enough. 
They are asking now for action. 

During these two and a half years not one single an- 
nouncement was made to reduce governmental expenditures. 
When Congress met in December, 1930, it was apparent then 
to any shrewd business man that revenues would fall at 
least 20 per cent below the expenditures of government, but 
Mr. Mellon, then Secretary of the Treasury, estimated a sur- 
plus of $180,000,000. I insert in the Recorp at this point 
figures showing the Treasury estimates of Mr. Mellon from 
the years 1923 to 1931, inclusive, so the country may know 
how accurate his guesses have been to guide Congress in 
effecting economies: 

TREASURY ESTIMATES MADE BY SECRETARY MELLON 

For 1923, the Treasury estimated a deficit of $882,000,000. For 
1923 there was a surplus of $309,657,460, an error of $1,006,657,460. 

For 1924 the Treasury estimated a surplus of $324,000,000. 
1924 the surplus was $505,366,986. 

For 1925 the Treasury estimated a surplus of $68,000,000. 
1925 the surplus was $250,505,238. 

For 1926 the Treasury estimated a surplus of $262,041,756. 
1926 the surplus was 377,767,817. 

For 1927 the Treasury estimated a surplus of $383,079,095. 
1927 the surplus was $635,000,000 

For 1928 the Treasury estimated & surplus of $200,703,863 
1928 the surplus was $398,828,281. 

For 1929 the Treasury estimated a surplus of $36,990, 192. 
1929 the surplus was $184,787,035. 

For 1930 the Treasury originally estimated a surplus of $225, 581,- 
534, but later changed this to $145,581,534. The surplus for that 
year was $183,789,215. 

For 1931 the estimated a surplus of $180,076,657. For 
1931 there w&s a deficit Bi $902,716,845, an error of $1,082,793,502. 


Can $85,000,000,000 in land values, stocks, bonds, and 
securities be wiped out overnight without shaking the foun- 
dation of the Republic? Where is the exalted leadership 
that the American people have been told exists in both the 
Republican and Democratic parties? I am not making a 
partisan criticism, but I do make the point that those in 
charge of this Government have utterly failed to possess the 
vision of the approaching catastrophe and have miserably 
failed to provide any definite relief looking forward to the 
restoration of agriculture and business generally. We came 
back to the first session of the Seventy-second Congress on 
December 7, 1931, with the cloud of depression still hanging 
over us, and apparently neither the President nor leaders 
of the Senate or House had any definite plan or proposal 
worked out. The relief program has been added to and 
subtracted from, with first this proposal and that proposal. 
In the meantime we suddenly woke up to the realization that 
there must be additional taxes. Now we are face to face 
with an economy program, providing for reduction in Fed- 
eral salaries and governmental expenditures, all of which is 
a hodgepodge, conglomerated assemblage of ideas with no 
specific organized plan of action. 

The American people are looking forward to a dynamic 
leadership. They have a right to expect it. It is no time 
to play politics or quibble over nonessentials. It requires 
the earnest efforts of the best minds to formulate a program 
which will abolish, combine, and coordinate boards, bureaus, 
and divisions, reduce the expenses of government and bring 
them within the income of the Federal Treasury. If the 
leaders in both the executive and legislative branches of our 


8260 -~ CONGRESSIONAL RECORD—HOUSE 


Government fail in this accomplishment; the American 
people, clothed with the majesty of citizenship and armed 
with the weapon of suffrage, will rise in their might and 
restore leadership in the seats of the mighty with their bal- 
lots in November. 

Mr. HOLADAY. Mr. Chairman, I now yield to the gen- 
tleman from Minnesota [Mr. Servic]. 

Mr. SELVIG. Mr. Chairman, the refusal of a majority of 
the House of Representatives to vote in favor of considera- 
tion of the so-called drainage relief bill (H. R. 4650) when 
it was called up under the discharge rule proved a great 
disappointment to thousands upon thousands of farmers in 
this country. There are thousands of those who live on the 
farm to-day who know not where to go to avert impending 
loss, disaster, and bankruptcy. This bill would have given 
these farmers a breathing spell in which to recover, in which 
to hang on until better conditions return in this country. 

That this is true in Minnesota is forcefully presented in a 
letter received this morning. This letter reads, in part: 


Failure of the drainage bill is a keen disappointment to the 
people within the counties of Minnesota heavily burdened. by 
drainage indebtedness. It is hard for them to understand and 
hard for many others to understand why it is that when industry 
and the bankers are in tight financial straits the Government 
rushes to their rescue as a matter of course by appropriating stu- 
pendous sums for "stabilization," but when the farmers, discour- 
aged and crushed and in hundreds of thousands of cases unable 
to live come to their rich uncle for aid they are barely accorded 
the crumbs that fall from the rich man's table. 

All these economy measures which appear from time to time 
and which are heralded in the public press for public consumption 
lack sincerity and fall on deaf ears because of the obvious incon- 
sistency of attitudes taken by Congress on parallel if not identical 
issues. 

Farmers and districts seeking legislation to authorize a Federal 
loan of $100,000,000 wherewith to refinance their drainage costs 
over an extended period &t a reduced rate of interest have main- 
tained a struggle before Congress for over three years, have seen 
their measures recommended for passage in previous sessions by 
committees having them under consideration in both branches, 
saw it passed by the Senate last session only to find that it has 
been all in vain. 

In contrast, the present Congress in less than three months has 
considered, enacted, and put into effect a measure making avail- 
able $2,000,000,000 for the use of industry and the banker to 
stabilize and restore his status. So far as the reaction of the 
fermer to the attempts made by Congress and the administration 
to recognize and meet his peculiar problems up to date is con- 
cerned, I am afraid our political leaders and statesmen will dis- 
cover that they have been fiddling while Rome has been burning. 

I do not know what will be the next step to be taken by the coun- 
ties in Minnesota that have been unable to collect taxes 
&nd that have their drainage taxes and liens extended from year 
to year in the hope that some relief might be offered which would 
give the farmer a chance to hang on until a turn to better times 
had been reached. They are faced with a desperate situation. 

Would you say that the defeat of the friends of the drainage bill 
in their attempt to discharge the Rules Committee means that 
there is no hope for the bill to be passed when it is reached on 
the calendar in the regular routine? 

I am writing this letter as a citizen who has been deeply inter- 
ested in drainage-tax relief and who with thousands of other 
farmers feels a keen disappointment over the fallure of Congress 
to make funds available with which to lighten their burdens and 
give hope to a despairing class. 

I am bringing this matter to the attention of my col- 
leagues in order to have them know that the failure to pass 
this bil has engendered considerable feeling in the rural 
areas affected. 

Just recently it was divulged in another body that loans 
had been made by the United States Shipping Board to ship- 
owners at an astoundingly low rate of interest. When the 
farmers come with a legitimate request, they are refused 
even the chance to have the bill discussed on the floor of 
the House. 

Such procedure does not seem fair. 'There is more than 
a grain of truth in the letter which I have just presented. 

Mr. HOLADAY. Mr. Chairman, I yield three minutes to 
the gentleman from Iowa [Mr. CAMPBELL]. 

Mr. CAMPBELL of Iowa. Mr. Chairman, I am going to 
take only a few moments of time to present to this commit- 
tee a matter which will be brought here within a few days, 
and that is the question of the salaries of the Federal office- 
holders. 

In presenting this matter I feel like the gentleman from 


Massachusetts [Mr. Connery] toward the workingman. I, 
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for one, do not like to reduce the wages of those in the 
lower brackets. I feel, however, that we people who are 
receiving the larger salaries should have a fairly heavy 
reduction. 

In order to present that to the committee at this time 
and to place it in the Record, I refer to an amendment 
which I expect to offer when the bill comes before the House. 
I start in exempting all salaries under $2,000. From $2,000 
to $2,500; on the $500 I reduce 5 per cent, or $25, and on the 
next $500, 10 per cent, or $50, making $75, on a person 
receiving $3,000. I proceed on that graduated scale up to 
$10,000 received by a Member of Congress. He will suffer à 
reduction, under my amendment, equal to $2,175. 

On amounts received that are above $10,000 the charge 
will be 45 per cent of each $1,000. In other words, the 45 
per cent taken from the salary is taken above the $10,000 
mark. I feel the time has come when we Representatives 
of the people can not vote for cutting everything and reduc- 
ing all appropriations and say that we cut everything except 
we failed to reduce our own salaries. 

The amendment to which I refer and which I shall offer 
when the bill comes up is as follows: 

AN AMENDMENT TO THE AMENDMENT OF THE LEGISLATIVE APPROPRIA- 

TION BILL, PROPOSED BY THE ECONOMY COMMITTEE, TO H. R. 11267 

Strike out section 202 (a) and insert in lieu thereof the fol- 


lowing: 

“Sec. 202 (a). the fiscal year beginning July 1, 1932, 
the compensation for each civilian and noncivilian office, position, 
employment, or enlistment in any branch or service of the United 
States Government or the government of the District of Columbia 
is hereby reduced as follows: 

“Upon compensation of $2,000 or less there shall be no reduc- 
tion; upon compensation in excess of $2,000 and not in excess of 
$2,500, 5 per cent of such excess. 

“$25 upon compensation of $2,500; and upon compensation in 
excess of $2,500 and not in excess of $3,000, 10 per cent of such 


excess, 

“$75 upon compensation of $3,000; and upon compensation in 
excess of $3,000 and not in excess of $4,000, 15 per cent of such 
excess. 

“ $225 upon compensation of $4,000; and upon compensation in 
excess of $4,000 and not in excess of $5,000, 20 per cent of such 
excess. 


"$425 upon compensation of $5,000; and upon compensation tn 
excess of $5,000 and not in excess of $6,000, 25 per cent of such 


excess. 
“$675 upon compensation of $6,000; and upon compensation in 
excess of $6,000 and not in excess of $7,000, 30 per cent of such 
excess. 
“$975 upon compensation of $7,000; and upon compensation in 
excess of $7,000 and not in excess of $8,000, 35 per cent of such 
excess. 


"$1,325 upon compensation of $8,000; and upon compensation 
in excess of $8,000 and not in excess of $9,000, 40 per cent of such 
excess. 


“$1,725 upon compensation of $9,000; and upon compensation in 
excess of $9,000 and not in excess of $10,000, 45 per cent of such 
excess. í 


"82175 u compensation of $10,000; 
in excess of $10,000, 5 per cent — ae rct. us Smet 

Mr. HOLADAY. WMr. Chairman, I yield 10 minutes to the 
gentleman from Washington [Mr. Horr]. 

Mr. HORR. Mr. Chairman, I have been particularly 
taken with this economy talk. It is one of the things that 
I have heard ever since I have been in the Congress. I 
myself would be perfectly willing to sacrifice my salary if 
I thought a cent of it would ever go back to the people 
who really are in need of some assistance from the Govern- 
ment. I take it that those who are asking for a reduction in 
Federal salaries are those people who are paying the big 
taxes, and not from those in distress. We have in our city 
alone 35,000 people who are out of employment, who are 
asking for bread. 

Mr. CAMPBELL of Iowa. Mr. Chairman, will the gentle- 
man yield? 

Mr. HORR. Yes. 

Mr. CAMPBELL of Iowa. In the petitions and letters that 
I have received for a reduction of salaries, practically all 
of them have come from the farmers of my district. 

Mr. HORR. That might be from the farmers of the gen- 
tlemen’s district, but at the time when we had before us the 
agricultural relief bill calling for payment of taxes by people 
who live in the cities to pay this appropriation I voted for 
the relief of the gentleman’s people on the farms, but now 
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I am getting letters from the people in the cities asking for 
relief. I sympathize with the farmer. I come from a farm- 
ing State, but if his sustenance is taken away from him he 
at least has his home, his farm, his hog, his cow left, but you 
take from the man in the city his pay check and he has 
nothing. When he gets home to his family he finds when 
his pay check is taken away that nothing is left, and the 
landlord tells him to get out. 

Mr. STRONG of Kansas. Mr. Chairman, will the gentle- 
man yield? 

Mr. HORR. Yes. 

Mr. STRONG of Kansas. The trouble is that with the 
low price of agricultural products it is taking from the 
farmer his home, his land, his implements, his stock, and 
is sending him out on the road. 

Mr. HORR. It is true, and the reason of the low price of 
your farm products is because those who have been buying 
your products have been deprived of their buying power and 
their wage taken away from them. [Applause.] I sympa- 
thize with your agricultural people. We are getting many 
letters from people who are not opposing a wage cut for 
Federal employees, or any other wage reduction in this 
United States of America. 

We talk about cutting wages and reducing the cost of gov- 
ernment! What happened a short time ago to big business? 
I do not represent big business, or the bankers, but I do 
believe their needs should be taken care of, and I cheerfully 
walked up to the trough and gave them their relief, which 
was nothing more than a dole. In reducing wages, I say to 
you that we are taking away from the people the very thing 
that is going to bring back prosperity to this country—that 
is an opportunity of buying the product of the factory with 
their wage, the power of purchase from the farmer who is 
suffering because there is no market for his products. 

Mr. STRONG of Kansas. I want to say to the gentleman 
that I have expressed myself as being willing to cut my own 
salary, although perhaps I can not afford it, but I have 
been absolutely opposed to cutting the salaries of the mod- 
erately paid employees, those receiving under $2,500, because 
I think such a cut would take away a buying power that is 
much needed at the present time. 

Mr. HORR. That is true. I am going to talk to you as 
I believe we should talk to each other and to the country. 
We are holding political jobs and our salary looks very large 
to the people back home, but I do not believe that there is a 
man in this House, unless he has an independent income, 
who will come forward with a statement that he can live 
in this city, the National Capital, for less than the salary 
that is being paid to the Congressmen. I am a poor man. 
Many here in this Chamber are poor men. I hope the time 
never comes when only the rich man and the man of inde- 
pendent income will be eligible to the Congress of this 
United States. 

Gentlemen, we are economy mad. We talk about confi- 
dence; we hear it in every committee; we are told that there 
is nothing wrong with this country except that the people 
have lost confidence in our Government and in our financial 
system, yet we come in and add to that disquietude by tak- 
ing from our own employees the salary and the wage they 
are now receiving and the word goes out to the country that 
we are in bad shape financially. 

Talk about restoring confidence, when by our actions we 
are shaking the very foundations of confidence from under 
our system! 

Ithink we should appropriate money. When depression 
comes in industry an effort is made to stimulate business. 
In this depression General Motors and Henry Ford began to 
advertise; they start the wheels going; they are attempting 
to show the people that prosperity is here. 

There is plenty of money if you will only take advantage 
of conditions as they are. I think we should appropriate 
money. To-day I heard a banker, the president of two 
banks on Wall Street, tell the Ways and Means Committee 
that we are just fooling ourselves when we think we are 
balancing the Budget; that we are only doing it from a 
paper standpoint and are not actually balancing it at all. 
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I do not want to get in the class of the demagogue and 
cry out that we are for the common people and against the 
rich and successful for the sake of publicity, but let us look 
at it from a real honest standpoint. If a financial measure 
is discussed on the floor of this House and a few of us get 
indiscreet and attack some of the New York bankers, the 
next morning some member with a long face announces to 
Congress that on account of this attack that is being made 
stocks dropped 5 or 10 points. That kind of a threat should 
not be taken here by the Congressmen who legislate for the 
people of this Nation. Of course the stocks dropped. The 
bankers control the finances and the stock market. 

In my opinion, the only way prosperity will ever come is 
to quit furnishing relief to those up above, the banker, if 
you please. The other day the President of the United 
States asked the little fellow to quit hoarding. Who is 
hoarding the money of this country? Are the working peo- 
ple doing it, or are they pretending their distress? Where 
is your hoarding? Where is the money you gave your Re- 
construction Finance Corporation? In your banks; and it 
is going to stay there. Relief is not coming from the top 
down; it must come from the bottom up. 

Big business came out with a declaration that if we put 
this $5,000,000,000 loan over we would have to pay it back. 

I have not always agreed with Mr. Hearst, but his $5,000,- 
000,000 loan plan for the purpose of putting money in.circu- 
lation is not unsound. 

Is it not a fact that business is shortsighted? Of course 
you are going to pay it back. 

[Here the gavel fell.] 

Mr. HOLADAY,. Mr, Chairman, I yield the gentleman two 
additional minutes. 

Mr. HORR. It is a fact that we are going to have to pay 
it back. Of course we are. If we make this appropriation 
of five billions, it is coming in the nature of a tax, but what 
would happen if two or three years ago this Congress had 
levied a tax equivalent to the amount of money that these 
industries had lost because of this depression? Is there an 
industry in the United States that has not had its profits cut 
in two, if not destroyed? This is going to continue until 
there is some activity on the part of the producer, and 
industry, in my opinion, is shortsighted if it does not recog- 
nize this fact. Business is already paying a tax to this 
depression, and business men would take up arms and go 
into a revolution if Congress dared to tax them in the 
amount that they have lost on account of this depression. 

I say to you, friends, we are going at it from the wrong 
direction. The only people who are going to put money into 
circulation are the people who spend it. You give it to your 
banks and they hoard it. You talk to me about the banks 
not buying the bonds to finance public work. They tell us 
not to put more bonds on the market because the investor 
will not buy, and yet every issue is oversubscribed. It is a 
question of honest bluff. 

I shall read later a letter from the Chamber of Commerce 
of Tacoma, Wash.; a resolution from my own city of Seattle, 
Wash.; a telegram from the city and county commissioners 
of Spokane, the three greatest cities in my State, calling 
upon this Congress to give them Federal aid. I want you to 
know just the condition in which the country is and the 
necessity for furnishing relief to the country. 

[Here the gavel fell.] 

Mr.HOLADAY. Mr, Chairman, I yield the gentleman two 
additional minutes. 

Mr. STRONG of Kansas. Will the gentleman yield? 

Mr. HORR. Yes. 

Mr. STRONG of Kansas. I understood the gentleman to 
refer to the loans being made by the Reconstruction Finance 
Corporation as a dole. I think that is very unfortunate, 
because that legislation was voted for by practically a ma- 
jority on both sides of the aisle. In that legislation it was 
specifically provided that these loans should be made on 
adequate security, and if the gentleman will interview any 
bank or any organization that has tried to borrow money 
from the Reconstruction Finance Corporation he will find 
that they have had to put up adequate security. I would 
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like to say one more thing. On the first day of this month 
the Reconstruction Finance Corporation had made loans to 
over 800 banks. To-day they have made loans to 1,319 
banks in 48 States. Ninety-eight per cent of those loans 
have been made in cities of less than 100,000 and 76 per 
cent in cities of less than 10,000. Two hundred and fifty 
million dollars have been returned to business from hoarded 
money. 

Mr. HORR. I am not criticizing the Reconstruction 
Finance Corporation. I voted for it the same as the gen- 
tleman from Kansas. I say that relief was necessary in 
order to perpetuate these banks, but my thought is not to 
stop with the bankers. My thought is that though the 
Telief to date has been to the banks, the banks are not 
playing fair in calling in their loans. If the money has 
been loaned on good collateral, as the gentleman says, and 
if the collateral is good, as the gentleman says, they never 
would have had to go to the Reconstruction Finance Cor- 
poration for relief. 

Mr. STRONG of Kansas. Let me give the gentleman a 
ray of hope. 

[Here the gavel fell.] 

Mr. HOLADAY. Mr. Chairman, I yield the gentleman 
three additional minutes. 

Mr. STRONG of Kansas. Bank credit has been gradually 
going down in spite of the fact that the Federal reserve sys- 
tem has been buying Government bonds at the rate of 
$25,000,000 a week, but on yesterday for the first time for a 
month there was a halt in the decline of bank credit, so it 
means that very likely from this on there will be an increase 
in bank credit. I think the system has done a lot of good, 
and let me say that this Congress has appropriated $175,- 
000,000 for the farmers, for farm loans $125,000,000 to the 
farm-loan banks, and $50,000,000 to the Secretary of Agri- 
culture to be loaned for seed loans. I am glad of it, and I 
am glad I had a part in it. 

Mr. HORR. I am glad, also, and I agree with a great 
deal of what the gentleman from Kansas has said. In my 
opinion the Reconstruction Finance Corporation has accom- 
plished something, but my thought is now that we have done 
something for finance let us do something for the individual 
who is hungry, and I am not saying this in a demagogic 
way. 

Mr. BANKHEAD, Will the gentleman yield? 

Mr. HORR. Yes. 

Mr. BANKHEAD. Is the gentleman advocating a direct 
appropriation out of the Treasury for the destitute and 
needy? 

Mr. HORR. Not that; no. What I am saying we should 
do is to issue bonds for the purpose of securing money for 
the carrying on of necessary and needed public works, 
thereby giving employment, not doles. [Applause.] And 
may I give you my reason? I am reading to you from a 
clipping I have received from the local paper of Spokane, 
Wash.: 

An army of unemployed marched on the courthouse to-day and 
demanded immediate relief, and got it. More than 1,500 jobless 
men and women told county commissioners they were peaceable 


but would be driven to looting stores and restaurants if nothing 
was done to relieve them. 


And here we have telegrams from this same city saying 
they can not further take care of this situation. 

Permit me to read to you some of the actions taken by the 
cities in my State. I am reading to you now a letter from 
the Tacoma Chamber of Commerce. 'Tacoma is a city of 
over 106,000: 

Dear Mr. Horr: Last fall this chamber went on record in favor 
of employment relief by States, counties, and municipalities. At 

that time we did not deem it advisable for the Govern- 
ment to appropriate money for relief . Our experience 


purposes 
since that decision was made has led us to change our opinion. 
We are now convinced that it is e and in some cases 
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Tacoma thought she could take care of her own problems 
but it was too burdensome, and now we find her asking for 
Federal aid. 

Permit me to read again a telegram that I received from 
the city of Spokane, the largest city in eastern Washington. 
Spokane also attempted to care for the local condition, but 
this telegram is an answer as to whether Federal aid is 
necessary to relieve the distress in that city. This is the 
first time in the history of the city there has been a call 
of this nature. The following is a telegram that I received: 

The undersigned commissioners of the city and county of 
Spokane urge on Congress the immediate passage of legislation to 
aid the States, cities, and counties in taking care of their local 
unemployment problems. The local communities have now car- 
ried on the work for two years and have about exhausted their 
ability. The problem is national in its scope and every agency of 
government from the town to the Federal authority at Washington 
should be exerted to alleviate the distress. Local governments in 
administering relief are dependent wholly on- direct taxes on 
tangible property and the burden can not be borne much longer, 

We believe provision should be made by the National Govern- 
ment for aiding local communities with funds to be scones by 
increased taxes on large fortunes and by a bond issue to initia 
and carry on great public works necessary to the full develop- 
ment of the country. We are in the midst of a supreme crisis 
upon the proper solution of which the future of our country de- 
pends. As during the Great War the manhood of our Nation 
was drawn upon unstintedly to meet the country’s supreme aon 
so now wealth should be drafted to do its share in saving th 
Nation from further calamity. 


In my own city of Seattle of over one-third of a million 
of population, let me read the resolution adopted by the 
city council: 

Whereas the present condition of unemployment is now in its 
third year, and the condition has not improved, but constantly 
becomes more acute, and 

Whereas the unemployed naturally drift to the centers of popu- 
lation, placing upon the large cities a greater burden than they 
are able to bear; and 

Whereas these cities are limited in their powers to cope with 
so serious a situation, and can not be adequately dealt with by 
them; and it is necessary that the aid of the State and National 
Governments be invoked, and the Federal Government is the only 
agency having the power and ability to afford adequate relief; 
and 


Whereas available funds have been largely exhausted by the 
various cities, and the savings of the unemployed have also been 
exhausted, and the prospect is that a serious condition of unem- 
ployment will still exist next winter; Be it 

Resolved by the City Council of the City of Seattle, Wash., 
That we urge upon Congress the absolute necessity of providing 
immediate relief a1 and of undertaking an extensive program of pub- 
lic works in order to provide employment and that such public 
works be undertaken in the several States; and 

That a copy of this resolution be transmitted to our Sena- 
tors and Representatives in Congress and to the legislative 
bodies of the principal cities of this State and other large cities 
on the Pacific coast, with the suggestion 
resolutions and forward the same to their respecti 
tives in Congress. 

Passed the city council the 4th day of April, 1932, and signed 
by me in open session in authentication of its passage this 4th 
day of April, 1932. 


PHILIP TINDALL, 7 
President of the City Council. 

I have also another letter from Spokane signed by the 
commissioner of finance, in which he reiterates the request 
for Federal aid. 

Gentlemen, we will either be paying the dole in the near 
future or the Congress must appropriate money for public 
improvements. Of course, we will have to pay it back, but, 
as I said before, if industries had been taxed in the amount 
of moneys that were lost on account of the depression, indus- 
try would have risen in revolt against this tax. These bonds 
will sell quickly. Since we are paying the debt of war, which 
was contracted to protect future generations, future genera- 
tions should take part of this load off our shoulders, and 
help pay these bonds issued for needed public works. 

This plan of Mr. Hearst, to issue bonds for needed pub- 
lic works, would result in large numbers being employed. 
Employment furnishes wages and creates a market for the 
products of farm and factory. Eventually this money will 
find its way to banking institutions, and the banks will 
thereby be relieved. This wil hasten the return of normal 
conditions, and the bonds can be taken care of in normal 
times as they mature over a period of years. 
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Mr. Hearst pays one of the largest tax bills in the Nation. 
As a level-headed business man and journalist, he would 
not advocate a measure which would work a hardship on 
business. I am confident he has the right thought on this 
problem. Let us do something constructive. Relief can 
not come from above; it must come from below. Money 
must be placed in the hands of the workers. They will 
start it in circulation again, which is the only cure for the 
depression. 

In order to get food into the mouths of the hungry and 
clothes on the backs of the poor, let us issue prosperity 
bonds, start the wheels of industry running, and bring 
back normal times. 

Let us not test further the loyalty of our people who are 
without means. Let us give them the right that belongs to 
every individual—the right to work and the right to live. 
{Applause.] 

Mr. CANNON. Mr. Chairman, I yield 15 minutes to the 
gentleman from New York [Mr. Srrovicx]. 

Mr. SIROVICH. Mr. Chairman, ladies and gentlemen of 
the committee, from time immemorial political parties have 
existed. They have been the medium through which the 
people have expressed their hopes, their ideals, and their 
aspirations. In the day of the Savior there were five politi- 
cal groups—the Sadducees, who represented the reactionary 
group of their time, and who owned and controlled all the 
material wealth of their day; the Pharisees, who represented 
the common people of their time, the Democrats of their 
day; the Zealots, who symbolized national consciousness, the 
predecessors of Patrick Henry, and who were the first to 
enunciate the patriotic sentiment, give us liberty or give 
us death.” They refused to genuflect to any alien or foreign 
nation, and have always fought for the freedom of their 
people. They were ready to die to bring liberty into the 
home, hearth, and fireside of their people; the Scribes, who 
recorded the valorous deeds of their people and preserved 
the traditions of their forebears; and, last, the Elders, those 
illustrious patriarchs, who had grown gray in the service of 
God, and who were elected as judges and placed upon the 
tribunal known as the Sanhedrin. 

Centuries passed by and we find in Greece two political 
groups, the hoi aristoi, or aristocratic element, and the hoi 
polloi, represented by the common people. When Rome was 
mistress of the world and her battalions and legions con- 
quered the then known civilized world, political groups were 
represented by two parties, the patricians and the plebeians. 
The patricians belonged to the hereditary aristocracy and 
the plebeians belonged to the common people of ancient 
Rome. 

For almost fifteen hundred years when knighthood was in 
flower, dukes, lords, and barons represented the landed aris- 
tocracy. The common people were feudalistic slaves who 
had economic security but who were denied liberty or free- 
dom of expression. 

In the period of King George III we have the Tories, 
who represented the philosophy of absolute monarchy, and 
the Whigs, who represented the liberal party in England in 
the eighteenth and nineteenth centuries, 

Since the creation of our Government our people, in my 
humble opinion, have been divided into two groups, those 
who represent the reactionary conservative views, and those 
who represent liberal principles and ideals. To me a reac- 
tionary conservative is one who adheres to the existing order 
of things and is opposed to any economic change. A liberal, 
on the other hand, stands not only for stability and order 
but for progress and reform. I am proud to proclaim myself 
as a liberal, progressive Democrat, free from narrowness, 
bigotry, intolerance, or bondage to authority, battling for 
economic principles that will bring the greatest good to the 
greatest number, and justice to rich and poor alike. [Ap- 
plause.] As a liberal progressive I am frank enough to 
admit that you can find reactionary conservatives on both 
sides of the aisle, as well as progressive liberals in the 
Republican and Democratic ranks alike. 

Mr. Chairman, the tragedy of our terrible economic depres- 
sion at the present time is that the strong are getting the 
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assistance of our present administration, whereas it is the 
weak, the helpless, the hopeless, who need it most. 

The barometer of the civilization of any nation through- ! 
out the ages has been the treatment that has been accorded i 
to those who work and toil in the quarries of life. For 140 
years the American workingman has struggled, toiled, and 
drudged to develop an American standard of living. We 
are all proud of that standard, and we love to see it ad- 
vanced. In my opinion, labor is the producer of capital and| 
should be entitled to a fairer share in the distribution of; 
the wealth that it creates. [Applause.] 

For almost five decades the Republican Party has boldly ' 
proclaimed its right to the suffrage of every American citizen. 
Its economic principles had brought about affluence and 
prosperity. The full dinner pail appealed to the gustatory 
joy of the American toiler. In the last campaign the Re-: 
publican nominee for President promised two chickens in 
every pot, two automobiles in every garage, and the abolition 
of poverty. The millennium was at hand. 

Now, everywhere throughout the length and breadth of 
our country 8,000,000 people are out of employment, plead- 
ing, begging, and crying for work. Twenty million American 
citizens are the victims of hunger, penury, misery, and want. , 
Charity is knocking upon the door of self-respecting Amer-: 
ican citizens. 

For 12 years the Republican Party, the reactionary con- 
servative group, has been in control of the destinies of our' 
Republic. They have almost ruined our country socially. 
economically, and financially. They are floundering in the 
mire of financial and economic uncertainty. They have no 
plan, program, or treatment that can restore our economic! 
stability. 

It remains, therefore, for the liberal and progressive 
patriotic element of the Congress of the United States, 
which is found on both sides of the aisle, to unite to bring 
our beloved Republic back to the happiness, success, and 
prosperity that every thoughtful and self-respecting Ameri- 
can is praying for it to achieye. [Applause.] 

Mr. Chairman, the Democratic Party has taken possession ' 
of the House of Representatives. If it continues to remain , 
Democratic, true to its ideals and to its traditions, liberali 
and progressive in its view of economic ideals, loyal to the 
great masses of people who are looking for new leadership 
to bring our ship of state, that is being buffeted by eco- 
nomic typhoons and political storms, into the harbor of' 
peace and prosperity, as sure as night follows day the next 
President and the next House and Senate must be Demo-: 
cratic. [Applause.] 

Mr. Chairman, ladies and gentlemen of the committee, , 
there are three kinds of wages that workingmen receive in ; 
exchange for their labor. First, saving wages; second, living | 
wages; and third, starvation wages. The Democracy of the 
State of New York, from which I have the honor to come, 
under the supervision of the Democratic leaders who repre- 
sent our great Empire State, have been instrumental in 
placing upon our statute books no starvation wages, yea, no ; 
living wages, but the only kind of wages that should exist | 
in our Federal Government and our State governments, 
and that is saving wages that will make it possible for 
every man and woman who works for our country to save: 
money from their earnings to help to maintain them when 
age, sickness, or disease falls upon them. [Applause.] 

The Government of the United States has been derelict 
in its obligation to its Federal employees. It has never: 
paid them saving wages. God knows it has not even been, 
living wages. Post-office clerks, customhouse workers, cler- 
ical workers in the different departments of our Govern- 
ment; yea, 87 per cent of those who work in the Federal, 
departments receive less than $2,000 a year. The survey of | 
Federal employees and their salaries recently made by the| 
Bureau of the Budget tragically shows the insufficient pay | 
that has been given to those who work for Uncle Sam., 
The most startling revelation made in their report shows 
that 100,000 civilian Government workers are paid less than 
$1,000 a year. Can anyone live in luxury on such a salary? ! 
Are these the princely salaries which some Members of| 
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Congress would want to.cut? More than one-half of the 
civilian workers are found to be receiving less than $1,900 
a year. Do the Members of Congress want to balance the 
Budget by slashing away at these meager and pitiable 
salaries that these poor people receive from our Govern- 
ment? 

More than half of the total amount paid by the Govern- 
ment for civilian salaries goes to men and women who in- 
dividually are paid less than $2,200 a year. Is there any 
Member of Congress who would state that this is an ade- 
quate amount with which to support an American family 
in conformity with American standards? There are about 
4,000 civilians outside of Members of Congress and the judi- 
ciary who are paid more than $5,000 a year. Members of 
Congress receive $10,000 a year. From the work, toil and 
labor that I see each man perform, there is no doubt in my 
mind that he earns it justly and fairly, Every Member of 
Congress has to maintain his home in the State from which 
he comes, live in Washington, contribute to every charitable 
institution within his district, and help every impoverished 
family that knocks upon his door seeking assistance. The 
wonder to me is how any Member of Congress can maintain 
himself adequately and justly upon this salary. 

The absurdity of making the proposed cut apply to the 
military and naval forces can only be manifested when we 
realize that the survey shows 290,913 people in this service 
in which 220,673 receive less than $1,000 a year. Is the 
United States Government impoverished in the pay that it 
gives to those who have given the best years of their life 
to serve our country loyally and faithfully? I say our coun- 
try has never done enough for its employees. The Federal 
Government should not join those misguided private em- 
ployers who are using the present economic condition as a 
weapon to batter down the American standard of living, 
which has taken so many years for our Republic to bring 
into realization. LApplause.!] 

In 1928 I was a member of the Civil Service Committee of 
the House of Representatives. At the present time I am 
ranking member of that committee. We passed the Welch 
bill to increase the salaries of all working people employed 
by our Government, particularly those in the lower brackets. 
Federal employees came to our hearings from all over the 
country. They pleaded, implored, and besought us to give 
them an increase in salary during the great height of Amer- 
ican Republican prosperity. Mr. Coolidge was President. 
The bil was voted out unanimously by our committee. 
Everywhere throughout the length and breadth of our coun- 
try industrial and white-collar workers had their salaries 
increased very greatly. Our poor Federal employees had 
received no increase whatsoever. 'The Welch bill was re- 
ported out with increases in the salaries of our American 
Federal employees to the extent of $90,000,000. President 
| Coolidge sent for Mr. LeHLBACH, the chairman of the Civil 
Service Committee of the House of Representatives. He ad- 
vised him that he would veto that bill unless the $90,000,000 
of increased salaries was reduced to $18,000,000. 'The wish 
of President Coolidge was complied with by all members of 
our committee. That meant that the working people em- 
ployed by our Government only received increases of $60, 
$120, and $180 per year. That was in the height of our great 
period of economic prosperity. Even in those days these 
Federal employees appearing before our committee cried 
that their children had very little clothing, one pair of shoes, 
food not of the best quality; that when their children were 
sick they had to go to a dispensary or be admitted as a 
charity case in the hospitals of our country. 

Now, ladies and gentlemen, if that was the state of affairs 
of our Federal employees in 1928, when our country was 
enjoying the most prosperous period of its economic history, 
what would be their sad plight to-day if you reduce their 
salaries, which are now insufficient to support their wives 
and children and those who are dependent upon them? 
[Applause.] 

Isay to you, ladies and gentlemen of the House of Rep- 
resentatives, you liberals and progressives like myself, that 
we as Democrats do not believe in the principle of “ soaking 
| the rich.“ But while we do not believe in this monstrous 
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doctrine of “ soaking the rich,” neither do we believe in the 
un-American sentiment of letting the poor starve, who are 
helpless and hopeless in finding work in this great Republic 
of ours in the so-called twentieth century of civilization. 

Mr. HOLADAY. Mr. Chairman, will the gentleman yield? 

Mr. SIROVICH. Not now. I only have 15 minutes to 
speak. If I have a little more time, I will be glad to yield. 
My distinguished colleague knows that I have never failed 
to allow any man to ask any question at any time if suffi- 
cient time is given to me by the House. 

Mr. HOLADAY. I shall be very glad to yield the gentle- 
man a minute extra. 

Mr. SIROVICH. Very well. 

Mr. HOLADAY. I just wanted to ask the gentleman if he 
were acquainted with his distinguished leader’s remarks last 
evening upon the subject of demagogues. Irefer to Al Smith. 

Mr. SIROVICH. It is only people who forget from whence 
they come, from whom they spring, and who fail to realize 
and to respond to the cries of the unemployed, hungry, and 
suffering, who are demagogues. $ 

Mr. HOLADAY. I was asking the gentleman if he was 
acquainted with his leader’s remarks. 

Mr. SIROVICH. My leader never meant the kind of re- 
marks I am making. He would speak as eloquently for the 
sick, the unemployed, and the starving American just as I 
do. He meant the remarks of men who have everything to 
live for, who see the suffering and humiliation and starvation 
all around them, and who have not the sense or feeling of 
humanity to know that those people need help. They are 
the demagogues of America, not those who have what they 
want and are willing to share it with those less fortunate 
than themselves, and who are pleading for those who have 
not, Let me tell my distinguished friend from Illinois that 
when I came from the hospital a few days ago, pretty nearly 
every private hospital in New York City was empty; because 
the white-collar element for whom I am speaking, the ele- 
ment that makes our Republic possible, could not afford to 
go to private hospitals, Bellevue Hospital was overflowing 
with the poor, every bed was taken. Cots were on the floor. 
Is that a picture that the gentleman of Illinois could feel 
proud of? Is there not something in that? Would it move 
the gentleman who comes from Illinois to know that in some 
of the department stores in New York City girls are working 
on a commission basis? They do not earn 10 cents a day, 
sufficient to pay their traveling expenses back and forth. 
Surely the gentleman will agree with me, because I know he 
is human and is actuated by the purest intentions, that one 
who is trying to remedy such conditions should be en- 
couraged. 

Mr.HOLADAY. Let me ask the gentleman this question: 
Admitting all the conditions as the gentleman has portrayed 
them, what does he propose to do about it, what is his 
remedy? 

Mr. SIROVICH. That is a good question and a very fair 
one. I should recommend nothing better to the President 
of the United States and the leadership on the gentleman's 
side of the House, if it has leadership, than to read the 
speech that I made in answer to Mr. James M. Beck three 
months ago on Stabilizing America First, in which I gave 10 
commandments, which if put into realization would be help- 
ful in restoring the prosperity of our Republic. These are 
the 10 commandments. 

COMMANDMENT 1 

Scrap the Hawley-Smoot tariff bill from top to bottom. Right 
the wrongs of injustices done therein. Then establish reciprocal 
relations and und with all the nations of the world for 
the mutual benefit of all š 

COMMANDMENT 2 

Place agriculture on a parity with industry by passing a bill 
similar to the McNary-Haugen bill, introducing the principle of 
ae c ee or the equalization fee. 


culture upon a parity with industry and 
bring justice and happiness to 40,000,000 farmers who are the vic- 


them in this the greatest hour of need 80 
banks falling 
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COMMANDMENT 3 
Abolish child labor. Children under 16 belong to the school- 
house, not in the mills, mines, looms, and factories, They should 
not compete with adult men and women for work that rightfully 
belongs to them. 
COMMANDMENT 4 
Establish a 5-day week and a 6-hour day in industry. Machinery 
has dislocated production. It has displaced men and women in 
every industry. We should frankly recognize that in our machine 
age mechanisms are superior to men, and the creation of a shorter 
working week with fewer working hours per day would better 
enable man to cooperate with the advance of machinery. 
COMMANDMENT 5 
Establish unemployment insurance and old-age pensions in 
every State of the Union so that in times of prosperity we may 
be able to prepare for days of adversity. Unemployment insur- 
ance and old-age pensions are neither new nor radical ideas. The 
arch conservative, Bismarck, instituted them in Germany way 
back in 1883. The liberals, Asquith and Lloyd George, brought 
them about in England in 1909, and the socialists, Briand and 
Clemenceau, introduced them in France in 1910. Twenty-eight 
other nations of Europe adopted them in one form or another. 
Why, then, should America, the most advanced country of the 
present age, lag behind? 
COMMANDMENT 6 
Institute employment agencies throughout the United States 
through the cooperation of the Federal and State Governments so 
that labor may easily be shifted from one part of the country 
to another in times of economic depression. 
COMMANDMENT 7 
Guarantee bank deposits in every bank of the country through 
a national bank insurance fund so that no depositor should ever 
be permitted to lose a single penny through the closure of any 
bank, whether due to frozen assets, incompetent or corrupt man- 
agement, or economic depression. 
COMMANDMENT 8 
Put teeth into the Federal Trade Commission act so that grossly 
unfair methods of competition should be prevented. 
COMMANDMENT 9 
Soviet Russia and so open up to American capital 
and labor the vast markets and resources of that enormous ex- 
pansive territory containing 160,000,000 inhabitants who are 
yearning for the friendship of Americans and who are begging 
to be permitted to buy from them and to do business with them. 
Millions of unemployed American men and women could be put 
to work to-morrow to supply the needs of Soviet Russia if we 
recognized that country immediately. 
COMMANDMENT 10 
Modify the Volstead Act to permit the sale of light wines 
and beer. This would at once deal a deathblow to racketeering 
and bootlegging in this country. At the same time it would turn 
billions of dollars into the Treasury of the United States, reliev- 
ing our citizens of the enormous burdens of taxation. 


When the moratorium was presented to this House, I 
voted for it. I thought it was only a palliative, just the 
same as when I was a doctor and had a patient who was 
suffering after an operation, who could not move and turn 
without agony, I gave him an injection of morphine or 
opium, knowing that it would help him for 24 or 48 hours, 
but that he would come to later. The moratorium was 
palliative. When you brought out the Reconstruction 
Finance Corporation measure, I voted for that. 

The CHAIRMAN. The time of the gentleman from New 
York has expired. 

Mr. SIROVICH. May I have 10 minutes more? 

Mr. HOLADAY, I yield the gentleman one minute. 

Mr. CANNON. I yield the gentleman nine additional 
minutes. 

The CHAIRMAN. The gentleman from New York is 
recognized for 10 minutes. 

Mr. SIROVICH. When the Steagall bill came in to help 
the Federal farm banks, I voted for the legislation. I voted 
for every measure that I thought would help. I voted for 
every bill that would help to bring back big business, in- 
dustry, agriculture, and banking, everything that goes with 
it, but I have not found all this wealth trickling down 
from above to help the fellow who is below. You have 
got to do something for 8,000,000 men and women who are 
to-day starving. They do not seek charity or a dole. 
These Americans want and demand work. There are 
20,000,000 of those who are dependent upon them. If you 
reduce the salaries and wages of American men and women 
working for the Federal Government, you will be depriving 
people of hundreds and thousands of dollars of aid who are 
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dependent upon these people to help them along. You will! 
reduce the purchasing power of almost a million Federal! 
workers. I am glad to say that every one of my colleagues 
from the city of New York is absolutely and unalterably op- 
posed to this cut. I am sure that that little warrior, 
LAGUARDIA, sitting over there will help us fight against this 
reduction of American wages. 

My philosophy of life is to aim high, as high as I possibly 
can, and it is not to cut down the standard of American 
Federal wages which has taken years of effort to acquire. 
Labor has been working for hundreds of years to reach the 
standard that it has. Do you remember when the industrial 
revolution was created way back in the time of Adam Smith, 
Jeremy Benthem, David Ricardo, John Stuart Mill, and 
Thomas Malthus? Workingmen were laboring 100 hours a 
week. Women and children were working 60 and 70 hours 
a week. Men were put in prison for trying to promote the 
welfare of their fellow workingmen and their labor organi- 
zations. I want to protect the rights of those who have 
acquired property through legal process; I want to conserve 
the rights of those who have no one to speak for them. 
This is the duty of every man in Congress. I do not believe 


in the ipse dixit of the President or anybody else. The 


President has not shown the great leadership that compels 
us as Democrats to follow him. We ought to follow the old 
ideals of Jeffersonian Democracy, which have always been 
our refuge in every hour of need. That is why I am going 
to plead with you liberals, you Republicans, you progres- 
sive Democrats, you who sympathize with those who toil 
and struggle to keep a standard of living that will make the 
world better for our having lived in it. 

Let us not follow this blind leadership, whether it is on 
the Republican side or on the Democratic side. Let us fol- 
low the instinct of justice and righteousness, so that when 
you and I retire from Congress and are lying unconscious 
on our beds, and hear the music of the angels calling and 
beckoning to us from above, we will hear the voices of those 
whom we have helped in their hour of need crying and 
praying for us. Ladies and gentlemen of the House, all of 
the Federal employees are appealing to you as Republicans 
and to my party as Democrats, in their great hour of need, 
not to reduce their salaries. I for one, as a Democrat, am 
going to listen to their appeal. What will you Republicans 
do to help them?  [Applause.] 

Mr. CANNON. Mr. Chairman, I yield 10 minutes to the 
gentleman from California [Mr. LEA]. 

A DIRECT CONSTITUTIONAL REFERENDUM ON THE EIGHTEENTH 
AMENDMENT 

Mr. LEA. Mr. Chairman, on the 19th of February I filed 
House Joint Resolution 307, which proposes a constitutional 
amendment providing for a direct constitutional referendum 
on the eighteenth amendment. 

First. This resolution authorizes a direct popular vote of 
the Nation for or against the eighteenth amendment. 

Second. The referendum would automatically follow the 
adoption of the amendment at the next general congressional 
election in every State. 

Third. Dual majorities would be necessary to accomplish 
repeal—a nation-wide majority and a majority in each of 
three-fourths of the States. 

This conforms to the present requirement for ratification; 
that is, three-fourths of the States must concur. 

This amendment provides the additional assurance that 
the eighteenth amendment can not be repealed without 
majority approval of the voters of the Nation. 

Fourth. If repeal secures a nation-wide majority in the 
first election but not a majority in each of three-fourths of 
the States, the States voting adversely may reverse tbeir 
action in separate referendum elections to be held by them 
within five years thereof. 

'This conforms to the present constitutional practice which 
makes the approval of a proposed amendment by a State 
final but which. permits a reversal of its action by a State 
which votes adversely. 

Fifth. The fifth section gives assurance that, notwith- 
standing repeal, the saloon will not be reestablished. 
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Sixth. The most important psychological or political 
phase of this proposal is that the question it presents to a 
Member of Congress and to a member of a State legislature 
is purely whether or not he is willing to permit the people 
to decide this question for themselves. In other words, this 
does not propose repeal but simply that the people be given 
a right to yote on the question. 

Seventh. It is proposed that the amendment be sub- 
mitted to the State legislatures instead of to conventions. 
State legislatures are organized, have regular meeting dates, 
pee are prepared to act without unnecessary expense or 
delay. 

The Federal Government can not require the States to 
hold conventions nor control the method of selecting their 
delegates. The State legislature could select the delegates 
by appropriate action for that purpose, or it might pro- 
vide for the selection of delegates through district repre- 
sentation instead of a state-wide vote. It is impossible to 
secure an accurate reflection of popular sentiment through 
State conventions selected by district representation. 

At best the amendment of the Constitution is a slow 
process. ‘There is no short route. The orderly methods 
of the Constitution must be regarded. I believe this amend- 
ment proposes the most expeditious means by which the 
controlling vote of the people of the Nation can be obtained 
on the question of repeal. 

Congress and State legislatures will much more readily 
give their approval to an amendment which simply grants 
the people the controlling vote on the question than they 
will assume responsibility for a direct proposal of repeal. 
The one method simply grants the people the right to de- 
cide; the other method proposes what the decision shall be. 

If the convention method should be adopted, it would re- 
quire legislation in each State to provide for the convention, 
the method of selecting delegates, and an appropriation of 
funds to pay the expense of the convention. 

The convention system of ratifying amendments through 
the direct election of delegates thereto affords the nearest 
opportunity the Constitution now provides for a direct vote 
upon this question; but in my judgment a direct referendum, 
such as here proposed, will more promptly lead to a vote 
of the people of the Nation than by proceeding by the 
convention system. In any event this proposal would secure 
a direct vote for and against repeal and, I believe, secure 
a determination more promptly than any other method 
available under the Constitution. 

From the standpoint of a policy for the Government, or 
for a candidate, this proposal is founded on a just principle 
of popular democratic government, regardless of the merits 
of the wet and dry controversy. 

The right of the people to vote on their constitutional 
amendments has practically become an accepted policy of 
popular government in this country. When the Federal 
Constitution was adopted, the people of no State, so far as 
I am aware, had a right to a direct vote on constitutional 
amendments. To-day 47 of the 48 States refuse to permit 
an amendment to be adopted without the right of the 
people to vote thereon. 

. This proposal would apply that principle to the Federal 
Constitution. 

Prohibition has become one of the great bitter contro- 
versial questions of our national history. The court of 
highest authority in this country for the settlement of the 
controversy is the people. All other means of deciding this 
question are subordinate and inferior to a decision by the 
people themselves. We should not be satisfied with a deci- 

' sion by an inferior court, or method, when the highest court 
in the Nation is available for that purpose. 

The liquor interests when intrenched in power resisted 
all efforts to secure local option and state-wide votes on 
the liquor question. It was a group policy that temporarily 
served their purpose, but as a public policy it was wrong 
and ultimately failed. 

The situation is now reversed. There is a disposition 
among the drys to resist all attempts to secure a popular 
vote as to what shall be done with the eighteenth amend- 
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ment. It is a group policy, but not a good public policy 
and ultimately will fail. [Applause.] 

Mr. Chairman, I ask unanimous consent to revise and 
extend my remarks by including a copy of the bill to which 
I referred in my remarks. j 

The CHAIRMAN. Is there objection to the request of 
the gentleman from California? 

There was no objection. 

The matter referred to is as follows: 

House Joint Resolution 307 


Joint resolution proposing an amendment to the Constitution of 
the United States, providing for a referendum on the eighteenth 
amendment, and to prohibit saloons 
Resolved, etc. That the following article is proposed as an 

amendment to the Constitution, which shall be valid to all in- 

tents and purposes as part of the Constitution when ratified by 
the legislatures of three-fourths of the several States: 
“ARTICLE — 

" SECTION 1. Each State shall submit to the electors thereof at 
the next general election at which Representatives in Congress 
are elected in such State, after five months from the ratification 
of this article, the question whether or not the eighteenth amend- 
ment to this Constitution shall be re ed. 

“Src. 2. If a majority of all the electors so voting thereon shall 
favor such repeal and if a majority of such electors in each of 
three-fourths of the several States shall have likewise voted for 
repeal at such election, or at like elections held separately by 
States within five years after such election, the eighteenth amend- 
ment shall thereby be repealed. 

Sr. 3. The electors in each State shall have the qualifications 
requisite for electors of the most numerous branch of the State 


legisla " 

“Sec. 4. Each State shall submit such question to its electors 
and determine the result of any election under this article as the 
law thereof provides, or, in the absence of such State law, in 
such manner as the Congress shall by law provide. 

“Sec. 5. Should the eighteenth amendment be repealed, neither 
Congress nor any State, Territory, or possession, shall have power 
to permit or authorize the conduct of a saloon; and it shall be 
unlawful for any person conducting a saloon to manufacture, 
transport, or sell intoxicating liquors for any purpose. 

“Sec. 6. This article shall be inoperative unless it shall have 
been ratified as an amendment to the Constitution by the legisla- 
tures of the several States, as provided in the Constitution, within 
seven years from the date of the submission hereof to the States 
by the Congress.” 

Mr. HOLADAY. Mr. Chairman, I yield 10 minutes to the 
gentleman from Ohio [Mr. SEIBERLINGI. 

Mr. SEIBERLING. Mr. Chairman, I ask unanimous con- 
sent to revise and extend my remarks. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Ohio? 

There was no objection. 

Mr. SEIBERLING. Mr. Chairman, when the revenue bill 
was under discussion and about to be passed in the House 
I offered an amendment in the interest of the match indus- 
try of the United States. 

I have in my district two very large industries. One is 
the match industry and the other is the rubber industry. 
The amendment that I offered was considered by some of 
the Members of the House as in effect an embargo upon 
foreign matches, and therefore they held up their hands 
in holy horror, and upon the promise of the Ways and 
Means Committee that the match industry would be given 
careful consideration in the revenue bill I withdrew the 
amendment. 

The revenue bill imposed a tax of 4 cents per thousand 
on domestic and foreign matches. The match manufac- 
turers of the United States have sent the following com- 
munication to the Senate Finance Committee, which I 
desire to read: 

APRIL 5, 1932. 
SENATE FINANCE COMMITTEE, . 
Washington, D. C. 

GENTLEMEN: The undersigned American match companies, rep- 
resenting 98 per cent of the American match output, protest 
against the proposed excise tax of 4 cents a thousand on matches 
as passed by the House of ntatives. 

Since early in 1928, when the Russians began dumping matches 
into this country at prices below the American cost of manufac- 
ture, the American ind has been continually harassed by for- 
eign-dumped competition it could not meet, and by importations 
which have avoided the true intent of the Smoot-Hawley Tariff 
Act, so that not an American match company has been able to 
show a profit on matches, 
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Russian and Japanese matches are being sold to-day in the 
United States at a price equal to the cost of manufacture in this 
country. 

This proposed excise tax is most unfair to the American industry 
for the following reasons: 

While the excess ve tax is put on matches not a single article 
competitive with mitches is taxed. 

No tax is put on lighters used in place of matches. 

No tax is put on electric current used for lighting in place of 
matches. 

No tax is put on gas in place of matches. 

No relief is given to the domestic manufacturers from foreign 
dumped matches. 

Most of the excise taxes in the proposed bill are luxury taxes— 
the match tax is a tax on a necessity. 

Compared with other excise taxes in this bill the proposed 
match tax is: 

Four and one-half times the proposed tax on cosmetics, furs, 
jewelry, sporting goods and cameras, yachts, motor boats, and 
safety-deposit boxes. 

Nine times the proposed tax on chewing gum, radios, phono- 
graphs, candy, and mechanical refrigerators, 

Fifteen times the proposed tax on automobiles. 

Twenty-two and one-half times the proposed tax on trucks. 

Forty-five and one-half times the proposed tax on automobile 
accessories. 

Under this proposed tax the consumer will pay on the average 
45 per cent more for his matches, as the selling price of matches 
at present in this country is cost to the American manufacturer. 
Any tax must be added to the selling price. 

We realize that the Budget must be balanced, that the match 
industry must bear its proportional share of increased taxes, but 
emphatically protest against this proposed tax in its present 
form, which severely penalizes matches against its competitive 
articles, seriously raises the price to the consumer, and is a tax 
on a necessity from 4 to 45 times as much as other taxes placed 
on luxuries in the same bill. 

Respectfully yours, 

The Diamond Match Co., T. J. Reynolds, vice president; 
The Ohio Match Co., L. H. Meade, vice president; 
North American Match Co., John G. Daniel, vice presi- 
dent; Federal Match Co., H. W. Williams, vice presi- 
dent; Palmer Match Co., John L. Walker, vice president; 
Pacific Match Co., O. V. Snyder, president; Sun Match 
Co. (Inc.), Titus H. Irons, vice president; Lion Match 
Co., Leo Greenbaum, president; Union Match Co., C. S. 
Beasley, managing director; Wisconsin Match Corpo- 
ration, B. C. Snead, vice president; Columbia Match 
Co., J. H. Weaver, president; Empire Match Co., K. 
Friedman, secretary; America’s Own Match Co., Ned. G. 
Begle, president; General Match Co., J. C. Peurrung, 
president. 


Before I conclude let me say that during the discussion 
on the revenue bill the gentleman from Pennsylvania said 
American manufacturers going abroad and building plants 
there were white ants consuming and destroying the Ameri- 
can Government. The gentleman from New York said that 
American manufacturers were going abroad and building 
plants for the purpose of exploiting foreign labor. I want 
to give you some facts if you will bear with me a few 
minutes. 

Prior to 1927 the rubber industry of Akron, which is the 
center of the rubber industry, was manufacturing substan- 
tially all of the tires for Great Britain and her dominions. 
Great Britain had two plants there—the Michelin Co. and 
the Dunlop Co. The Akron manufacturers were manufac- 
turing at Akron, Ohio, and selling hundreds of thousands 
of tires abroad. They had spent millions of dollars adver- 
tising their brands, had established agencies all through 
Great Britain and its dominions, and had their dealers and 
their wholesale organizations and their inventories over 
there in Great Britain. Great Britain put a tariff on tires 
and tubes in 1927 of 33 ½ per cent. This tariff was an abso- 
lute embargo upon American tires and tubes going into 
Great Britain. 

The result was that the Akron manufacturers had to 
make up their minds whether they would give up this busi- 
ness they had in Great Britain and its dominions after 
spending all these millions of dollars in building up and 
advertising their brands and getting established and build- 
ing up good will throughout the territory controlled by 
Great Britain, or whether they would go in there and build 
plants. They could not pay the tariff of 3314 per cent. 
Their only alternative to building manufacturing plants in 
Great Britain was to withdraw and leave the entire business 
to the Dunlop and Michelin companies, who had plants 
there. 
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The conclusion they came to was that they had to go to 
Great Britain and build these plants. They went into 
Great Britain in 1927 and they built three rubber plants 
with an investment of about $21,000,000. Some of this 
investment was British capital. 

I want to call your attention to the fact that this tariff 
of Great Britain was put on in 1927, three years before the 
Hawley-Smoot tariff bill was passed; and therefore it was 
not a retaliatory tariff. However, it was a tariff which was 
an absolute embargo upon American tires and tubes going 
into Great Britain. 

You have heard a lot of talk here about the reduction of 
Federal salaries. If you will give employment to American 
labor, you will not have to discuss the question of reducing 
Federal salaries. 

If you will so arrange the taxes under this revenue bill 
and so arrange your tariff that we can manufacture in this 
country the manufactured goods we consume, then you will 
give employment to American labor. That is exactly what 
Great Britain and these foreign countries are doing. Great 
Britain put this tariff on and changed its policy with refer- 
ence to the tariff because it had several millions out of 
employment. ‘To-day these tires which were formerly made 
in this country with American labor, with cotton grown in 
America, and with fabric made in America, are being manu- 
factured in Great Britain with British labor and this coun- 
try is losing all of the advantage because of the British 
tariff, which in effect is an embargo. 

Mr. LAGUARDIA. Will the gentleman yield? 

Mr. SEIBERLING. Yes. 

Mr. LAGUARDIA, I think the gentleman referred to me 
as the gentleman from New York who made that statement. 
I want to say to the gentleman that he is most unfortunate 
in the selection of his industry as an illustration to contra- 
dict what I said. Let me refer the gentleman to a survey 
made by the Department of State of the American rubber 
industry in Liberia, and he will see I put it very mildly. 

Mr. SEIBERLING. Let me say this to the gentleman, 
that Akron manufacturers did not go abroad to exploit 
foreign labor nor did they go there to destroy the American 
Government. They went abroad because they had to go or 
lose their business in Great Britain to British manufacturers. 

Mr. LaGUARDIA. The gentleman has attributed too 
much of that statement to me. 

Mr. CANNON. Mr, Chairman, I yield five minutes to the 
gentleman from South Carolina (Mr. FurMzn]l. 

Mr. FULMER. Mr. Chairman, I have asked for this time 
to call to the attention, especially of southern Members, that 
I am informed that there has been a recent advance in price 
on sulphate of ammonia, which is a further burden on the 
farmer at a time when he is practically bankrupt. For the 
past six months an investigation has been going on by the 
Treasury Department at the request of the manufacturers 
in the United States, largely the steel corporations, for the 
purpose of placing a duty on the importation of foreign 
sulphate of ammonia. 

On last Monday a conference was held with the Treasury 
officials and the manufacturers of this product, which ap- 
parently will bring about a final decision of the Treasury in 
this matter. It seems that these manufacturers of sulphate 
of ammonia have reasons to believe that the Treasury De- 
partment will pass favorably on their request which may 
be the cause of this advance in price at this time. 

It may be of interest to you to know that about 12 months 
ago I was informed that the manufacturers of sulphate 
of ammonia in this country tried to form a combination 
with Germany and other importing countries for the pur- 
pose of controlling and fixing prices of this product in line 
with the nitrate combination. It is my understanding that 
Germany would not stand for this. Certainly this advance 
in price at this time is not warranted because of a shortage 
of sulphate of ammonia to take care of the present de- 
mand. I am informed by the Department of Commerce 
that while the production of sulphate of ammonia in the 
United States decreased 32 per cent during the first two 
months of this year in comparison with the first two months 
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of last year, largely because of the inactivity of the steel 
mills, imports have increased over 50 per cent. I am hop- 
ing that those of you interested in the cotton farmer of the 
South will join with me in trying to ascertain just why 
there is an advance at this time when farmers in the United 
States are receiving small loans from their Government 
for the purpose of buying fertilizer. I have been promised 
the privilege of being heard before the Treasury Depart- 
ment before they put into execution provisions of the anti- 
dumping act placing a duty on imports of sulphate of am- 
monia. I am hoping many of you will join with me in my 
fight for the protection of the farmer, who apparently is 
about to be robbed because of an unfair increase in price 
and the placing of a duty on this very necessary product 
for farm purposes at this time. [Applause.] 

Mr. CANNON. Mr. Chairman, the committee approached 
the formulation of this bill in a very sympathetic frame of 
mind. There was not a member of the committee who was 
not anxious to make ample provision for every essential de- 
partment of the District government. At the same time, Mr. 
Chairman, we felt it was incumbent on the committee to 
effect every legitimate economy. As a matter of fact we 
were under tacit instructions from the House which mate- 
rially circumscribed the latitude of the committee in recom- 
mending appropriations. The House, by its unanimous 
action on the resolution repealing the 60-40 law and by the 
passage of the four Mapes bills providing approximately 
$3,000,000 additional District revenue, left the committee no 
choice but to reduce the proposed amount of the Federal 
contribution from $9,500,000 to $6,000,000. In addition, the 
recommendations of the Committee on Appropriations re- 
stricting subcommittees to the estimates submitted by the 
Budget Bureau, the decline in commodity prices, and the 
general demand for retrenchment of Government expendi- 
tures, rendered reductions imperative. In response to these 
urgent requirements, the committee have reduced practically 
all items in the bill with the exception of those providing for 
Schools, hospitals, and libraries. 

I would like to emphasize, Mr. Chairman, the fact that we 
have denied no recommendation or request by the authori- 
ties for either buildings or teachers for the public schools. 
And we have provided practically every facility requested 
for the Public Library with the single exception of a branch 
library which, under the circumstances, the committee 
thought could be postponed without prejudice. 

The adequacy of the appropriations recommended by the 
committee is shown by a comparison of the amounts carried 
in this bill with the amounts appropriated for similar items 
in 1923, just one decade ago. For example, in 1923, $57,690 
was appropriated for building inspection. This year we pro- 
vide $161,200. In 1923, $31,520 was provided for personal 
services for the Public Utilities Commission. This year it is 
$101,440. In 1923 the appropriation for the office of cor- 
poration counsel amounted to $23,420. This bill carries for 
that office $89,380. As late as 1928 we appropriated $25,300 
for the department of vehicles and traffic, while this year we 
provide $70,360. And similar increases are found through- 
out the bill. These increases are out of all proportion to 
increases in the population and service of the city and the 
District and, so far as I am able to learn, constitutes the 
most notable increase by percentage of any comparable city 
in the country. 

Practically all the amounts carried in the bill have been 
determined by the unanimous action of the committee. And 
I want to take advantage of the opportunity to express 
appreciation of the work and cooperation of all members of 
the subcommittee, and especially of the invaluable service 
rendered by the gentleman from Illinois [Mr. Hotapay], the 
ranking member of the minority. 

Mr. Chairman, general debate has been exhausted and I 
ask that the Clerk read the bill for amendment. 

Mr. CANNON. Mr. Chairman, there are no requests for 
further time, and I ask that the Clerk read the bill for 
amendment. 


CONGRESSIONAL RECORD—HOUSE 


APRIL 14 


The Clerk read as follows: 

PUBLIC UTILITIES COMMISSION 

For two commissioners at $7,500 each; people’s counsel, $7,500; 
and for other personal services; in all $101,440, of which amount 
not to exceed $5,000 may be used for the employment of expert 
services by contract or otherwise and without reference to the 
classification act of 1923, as amended. 

EN CANNON. Mr. Chairman, I offer a committee amend- 
ment, 

The CHAIRMAN. The gentleman from Missouri offers a 
committee amendment, which the Clerk will report. 

The Clerk read as follows: 

Committee amendment offered by Mr. Cannon: Page 7, after 
Eie paragraph ending on line 13, insert a new paragraph, as 

“No part of the appropriations contained-in this act shall be 
used for or in connection with the preparation, issuance, publica- 
tion, or enforcement of any regulation or order of the Public 
eae Commission requiring the installation of meters in taxi- 

Mr. STAFFORD. Mr. Chairman, I ask the gentleman to 
explain the real purport of the amendment now under con- 
sideration. 

Mr. CANNON. This is the item discussed at length by 
the gentleman from Illinois [Mr. Hotapay] and the gentle- 
man from Texas [Mr. BLANTON], both members of the com- 
mittee. The amendment is offered for the purpose of 
continuing present taxicab rates and regulations in the 
District. 

Mr. STAFFORD. The ultimate object is to nullify the 
order of the chairman of the Utilities Commission, so far as 
banning general taxicabs in the District is concerned. 

Mr. CANNON. And to prevent a large number of taxi- 
cab drivers from being driven out of the only profession they 
can follow at this time. 

Mr. STAFFORD. I assumed that was the purpose of the 
amendment, but I wanted to have the statement made that 
that was its purpose. 

n HASTINGS. I am in sympathy with this amend- 
ment. 5 

Mr, STAFFORD. Every Member is in sympathy with it 
else a point of order would have been made against the 
amendment and it would have been stricken out with a 
bludgeon. 

Mr. HASTINGS, I want to ask the chairman of the sub- 
committee how much it costs to install one of these meters? 

Mr. CANNON. Iam told that the expense would probably 
approximate $125 per car. 

Mr. STAFFORD. And that would put a great many of 
these taxicab drivers out of commission. 

Mr. CANNON. Hundreds of them who have no other 
means of livelihood. 

Pra STAFFORD. And this is the only way to protect 
em? 

Mr. CANNON. To protect them and at the same time 
protect the public from exhorbitant charges for transpor- 
tation. 

The amendment was agreed to. 

The Clerk read as follows: 

FREE PUBLIC LIBRARY 

For personal services, and for substitutes and other special and 
temporary services, including extra services on Sundays, holidays, 
and Saturday half holidays, at the discretion of the librarian, 
$319,440. 

Mr. STAFFORD. Mr. Chairman, I move to strike out the 
last word. 

What is the occasion for the increase of $23,000 plus in 
the salary allowance for the free Public Library? 

Mr. CANNON. It is occasioned by a consolidation. We 
consolidated two items, the item for substitute and tem- 
porary clerk hire, and no actual increase is involved. 

The pro forma amendment was withdrawn. 

The Clerk read as follows: 


MUNICIPAL CENTER 


For the acquisition of land in the municipal center, and for 
grading and paving of streets, and relocation and construction 
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of District of Columbia owned utilities within and/or adjacent 
to the municipal center, $222,000, and in addition thereto not to 
exceed $1,278,000 of the unexpended balance of the appropriation 
for the municipal center contained in the District of Columbia 
appropriation act for the fiscal year 1932, of which sums not to 
exceed $900,000 shall be available for the acquisition of land in 
the municipal center, and not to exceed $600,000 shall be avail- 


. able for grading and paving of streets, and relocation and con- 


struction of District of Columbia owned utilities within and/or 
&djacent to the municipal center. 

Mr, STAFFORD. Mr. Chairman, I move to strike out the 
last word. 

Mr. Chairman, I am certain the large membership that is 
absent from the Chamber is interested in the work that is 
going on in connection with the municipal center. I notice 
you have & considerable appropriation here. Just what is 
proposed to be done toward continuing to expend large 
amounts of money for the improvement of the municipal 
center? Here you have an appropriation of $1,250,000 or 
more for this.work. This includes the purchasing of land, 
and I have always taken the position that it is rather an im- 
position upon the good patience of the taxpayers of this 
country to purchase land in the District for the building of 
ornate Government buildings in these pressing times. I 
think the country and the membership that is not here 
would like to know just what is the policy recommended by 
the committee with respect to the building of this ornate 
municipal center. 

Mr. CANNON. None of this appropriation is for building 
purposes. We are appropriating here $222,000 which, with a 
reappropriation of $1,278,000 provides $1,500,000 to be ex- 
pended during the coming year. 

Mr. STAFFORD. For what purpose? 

Mr. CANNON. At the express request of the Commis- 
sioners of the District we made no appropriation for build- 
ings. Nine hundred thousand dollars of the $1,500,000 is to 
be used for the purchase of the remaining lots in the munici- 
pal area not yet acquired by the District. 

Mr. STAFFORD. Everyone knows that real-estate values 
are not going up, and yet the Government is buying real 
estate in the District at the expense of the taxpayers. I 
can realize that there may be some justification for giving 
employment to labor in the matter of building, but I can 
not see any justification for appropriating $1,500,000 for the 
purchase of old, dilapidated buildings on property that will 
not appreciate in these times, just for the benefit of the 
landed gentry. 

Mr. CANNON. I heartily concur m everything that the 
gentleman from Wisconsin has said. I am happy to note 
that he and I are together on all matters of economy, and I 
am certain he will indorse the action of the committee when 
I explain that the reason this land has not been bought be- 
fore this time is because we insisted on getting it at a rea- 
sonable price. We have already bought all the land in the 
Municipal Center project that could be secured at a reason- 
able price, and what remains to be purchased is land for 
which the owners ask more than we think we should pay. 

Mr. STAFFORD. That is all the more reason why we 
should not now recognize them, even if they have come down 
to a reasonable plane. They should be punished to that 
extent, because you are punishing the taxpayers of the 
country by appropriating $1,500,000 for the purchase of vir- 
tually bare lots with some old rookeries on them. 

Mr. CANNON. The appropriating of this $900,000 does 
not mean we are going to buy this land at the price asked 
by the owners: We merely want to have it available in 
the event any of them are willing to sell at a reasonable 
price. 

Mr. STAFFORD. Oh, next year and the year following 
and two years thereafter, if I know anything about realty 
values, you can buy the property for less than you can 
buy it to-day. 

Mr. CANNON. The gentleman can be certain we shall 
not pay more than the land is worth. 

Mr. STAFFORD. But you are taxing my people and the 
people of the country to the extent of $1,500,000 for the 
purchase of unnecessary land, 
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Mr. CANNON. The commissioners simply want to be in 
a position where they can acquire the land if they have 
opportunities to buy it at a reasonable price. 

Mr. STAFFORD. Who.is there in the country to-day 
that has land that is not willing to sell it? 

Mr. CANNON. There are several owners who have been 
holding out for an exorbitant price. 

Mr. STAFFORD. And I would keep them holding out for 
an exorbitant price for 10 years to come, or until business 
conditions got better. 

Mr. CANNON. I heartily agree with the gentleman. 

Mr. STAFFORD. Mr. Chairman, I move to strike out the 
paragraph. 

The CHAIRMAN. The gentleman from Wisconsin offers 
an amendment, which the Clerk will report. 

The Clerk read as follows: 

Amendment offered by Mr. STAFFORD: e in 
line 5, strike out the a Mba ending On paga 17, beginning 

Mr. CANNON. Mr. Chairman, I move that the committee 
do now rise. 

The motion was agreed to. 

Accordingly the committee rose; and the Speaker having 
resumed the chair, Mr. Lannam, Chairman of the Com- 
mittee of the Whole House on the state of the Union, re- 
ported that that committee had had under-consideration the 
bill CH. R. 11361) making appropriations for the government 
of the District of Columbia and had come to no resolution 
thereon. 


RATIFICATION OF CONSTITUTIONAL AMENDMENT 


The SPEAKER laid before the House the following com- 
munication: 

STATE or SOUTH CAROLINA, 
EXECUTIVE DEPARTMENT. 

By the secretary of state. 

This is to certify the foregoing and hereto attached typewritten 
copy of a joint resolution, entitled “A joint resolution ratifying 

a proposed amendment to the Constitution of the terms of the 
President and Vice President and Members of Congress,” to be 
true and correct as taken from and compared with sro original 
joint resolution so entitled, now on file in the office of the sec- 
retary of state. 

Given under my hand and the great seal of the State, at 
Columbia, this 31st day of March, 1932. 

[srar.] W. P. BLACKWELL, 
Secretary of State. 

LEAVE OF ABSENCE 

By unanimous consent, leave of absence was granted as 
follows: 

To Mr. Drane, for an indefinite time, on account of im- 
portant business. 

To Mr. KLEBERG, for three days, on account of illness in 
his family. 

To Mr. CrowrTuer, for three days, on account of important 
business. 

Mr. McCORMACK. Mr. Speaker, I ask unanimous con- 
sent to have printed in the Recorp a radio address on the 
life of Thomas Jefferson, delivered over station WJSV at 
Washington, D. C., April 13, 1932, by our very distinguished 
colleague, Hon. Epwarp. E. EsLrck, of Tennessee, upon the 
invitation of the Society for National Capital Memorial of 
Thomas Jefferson. 

The SPEAKER. Is there objection? 

There was no objection. 

The address is as follows: 


Thomas Jefferson was born in Albemarle County, Va. April 13, 
1743, One hundred and eighty-nine years ago was born the most 
far-seeing and constructive statesman of the western world. 

When America belonged to Great Britain, he visualized a new 
nation—a republic. He had read the history of nations, and he 
knew the story of mankind. He dreamed, when America was an 
English n, and pointed the way to the future. His dream 
came true when the new Republic was welcomed into the family 
of nations. He was the evangel holding aloft the light and pro- 
claiming the way; the pathfinder pointing the route to a future 
greatness and a deserved glory. 

Jefferson gave to more broad principles of government 
than any other man—more crie to correctly govern human 
society than any of the others of his day and generation. : 

He proclaimed a declaration of principles to govern man and 
county; May I not call this roll, devoting only a sentence to each 
of them? 
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. He proclaimed the sovereignty of the people and his abiding 
faith in democratic government. 

He denounced the privileged orders of nobility and the entail 
system of property rights. He declared for their overthrow. 

He declared for universal education and for local circulating and 
public libraries. 

He challenged the union of church and state. He demanded 
their separation. 

He believed that no people could be happy and contented with- 
out freedom of speech and thought. 

Local self-government was dear to him, and it was the heart of 
the Democracy he belleved in. 

Economy in government was essential to the prosperity of the 
people, and large national debts were a public detriment. 

He believed in a policy of peace; that the nations that lived by 
the sword died by the sword; that the nation that risked its life 
upon the keen edge of the bayonet was destined to go in the 

1 e of the battlefield. 

He believed in the equality of man and political equality; in 
manhood or universal suffrage; that these were the unquestioned 
rights'of a free people. 

- His faith was in the sovereignty of the States. He believed in 
a strict construction of the Constitution. 

He did not believe in a great standing army but in a well- 
trained militia. 

He was opposed to gratuities, bounties, and monopolies. He 
looked upon these as favors passing to the few at the expense of 
the many. 

He wanted to emancipate all slaves and deport them. 

He believed in the expansion of the United States, including 
Louisiana, Florida, Cuba, and Canada. A 

The Louisiana Purchase, nearly one-half of the present United 
States of America, was consummated by him. He paid the pit- 
tance of $15,000,000 in the greatest land purchase and sale ever 
recorded in humar history. 

He was just to the Indians, and in his fairness to them he be- 
lieved in the maintenance of Indian reservations. 

He advocated a judiciary without the control of the legislative 
or executive branches of Government. He believed the three de- 
partments of Government—legislative, executive, and judicial— 
ve distinct and should be kept separate and apart each from the 
other. 

He believed it was the province of the courts to interpret the 
laws, not to write legislation into opinions. This was his quarrel 
with Chief Justice Marshall. 

He believed in a small navy. 

He thought one of the safeguards of the Nation was rotation in 
office. 

His devotion to the Union was never questioned. His opposition 
was adamant to all movements, North or South, looking to 
secession. 

Very few of our people know that Jefferson was the first promi- 
nent man to lift his voice against African slavery in this country. 
Public sentiment favored slavery. When a member of the Con- 
tinental Congress, and as chairman of the committee to propose 
a plan to govern the Northwest Territory and the territory that 
embraced the present States of Alabama, Mississippi, Kentucky, 
‘and my home State of Tennessee, he offered this resolution to 
abolish slavery: 

“After the year 1800 of the Christian era there shall be neither 
slavery nor involuntary servitude in any of the said States other- 
wise than in punishment of crime, whereof the party shall have 
been duly convicted to have been personally guilty.” 

This was in 1774, 5 years before the adoption of the Federal 
Constitution—35 years before Abraham Lincoln was born and 
91 years before Senator John P. Hendersen, of Missouri, proposed 
the thirteenth amendment to the Constitution abolishing slavery 
and involuntary servitude in the United States. If you will com- 
pare the thirteenth amendment and the Jefferson resolution, you 
will find them to be in almost identical language. The thir- 
teenth amendment carried out what the Jefferson resolution 
sought to do 91 years prior to 1865 but failed by a single vote. 

Jefferson retired from Congress in 1776. He entered the Vir- 
ginia Legislature for the purpose of bringing her laws into ac- 
cord and harmony with his conception of Democratic govern- 
ment. During this time he broke down the English law of primo- 
geniture and entail. He fathered and passed the law for public 
education. In fact, he created a system of education from the 
primary school to the university, probably the most complete 
and perfect system of education in any State in the Union. 

He was on a committee with Edmund Pendleton and George 
Wythe to revise the laws of Virginia. Jefferson did most of the 
work. The legislature refused to ratify part of his work. In 
1785, when he was away in France, his great friend, James Madi- 
son, secured the passage into law of nearly all of his proposals. 
Included was the famous statute for religious freedom in Vir- 
ginia, in which there was a complete separation of church and 
state. 

Upon this question Jefferson had differed widely with two other 
very great Virginians. They opposed his views. These men were 
the immortal Washington and the great orator of the Revolu- 
tion, Patrick Henry. It was to these men Jefferson said, “I have 
sworn upon the altar of God eternal hostility against every form 
of tyranny over the mind of man." What a declaration! The 
challenge of a crusader and the battle cry of a revolutionist! 

We must not forget that Jefferson's creative statesmanship be- 
longed to four important periods of our history—when we were àn 
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English colony, the transition from colony to independent gov- 
ernment, the creation of government and the adoption of its 
policies, and the first two decades in the life of the young Repub- 
lic. Jefferson was on trial in all four periods. He measured up to 
the highest requirements—the pilot who kept to the charted 
course in the night of national storm as well as in the sunshine 
of the open-eyed, watchful day. 

In the great crises of the world the Master measures human 
destiny, and the man and the occasion meet. Jefferson, the 
Statesman, the philosopher, and the creative genius, never failed 
his people in the hour when liberty, protection, and happiness 
were involved. The historian has called it fate, labor, destiny. I 
care not which. The Sage of Monticello belongs to the ages. A 
large part of American history is his monument. Truly is he great 
in the record of our greatness, measured by accomplishment, the 
only standard by which men shall live. 

The modern historian has given Jefferson scant credit in the 
framing of the Constitution. He was dissatisfied with it and 
opposed it unless amended, It was at his request and upon his 
suggestion, and moved by his followers, that the first 10 amend- 
ments were added. These constitute the American Bill of Rights. 
They are the real covenants of our safety, the safeguards for the 
citizenship of the land. 

I can not go into them in detail, They guarantee religious 
liberty; freedom of speech and of the press; peaceable assembly; 
the right to petition the Government; the right to bear arms for 
protection; soldiers shall not be quartered in private homes; the 
denial of unreasonable search and seizure; that the accused must 
be indicted by a grand jury, and can not be compelled to testify 
against himself; that no man shall be deprived of life, liberty, or 
property without due process of law; that in criminal cases the 
defendant shall have a speedy trial. Trial by jury is guaranteed. 
That excessive bail is prohibited; that the rights of the States 
not expressly granted are reserved to the States. 

Mr. Jefferson suggested and caused the passage of these 
amendments known to the world as our bill of rights. 

Jefferson is best known as the author of the Declaration of 
Independence—the child of his brain and pen. He gave utterance 
to his philosophy of government in this great state paper. That 
all men are created equal; that they are endowed with certain 
inalienable rights; that life, liberty, and the pursuit of happiness 
belong to all peoples. And that governments derive their just 
powers from the consent of the governed—a fundamental phil- 
osophy expressed by Lincoln at a later date in a single sentence: 

“A government of the people, for the people, and by the people.” 

Jefferson had his battle over the Constitution. He won in the 
amendments forming the Bill of Rights. Two very able men sat 
in the Cabinet of President Washington. Jefferson was Secretary 
of State. His brilliant rival, Alexander Hamilton, was Secretary 
of.the Treasury. There was a conflict of opinion on governmental 
policy. Each represented a different school of thought. May I 
not contrast them for a moment? Jefferson believed in the 
sacred rights of man, while Hamilton believed in a strong gov- 
ernment for the benefit of the few and powerful—the classes, 
Hamilton believed in property qualification of suffrage. Jefferson 
advocated manhood suffrage. He was a liberal, while Hamilton 
was a conservative, Jefferson thought of the individual. Hamil- 
ton saw only the state. Jefferson believed that governments 
should serve the masses, with equai justice and without favor of 
special privileges. Hamilton taught the doctrine of special favor 
to the rich and powerful—he believed in privilege for the exclu- 
sive classes. Jefferson marshaled democracy against aristocracy— 
and won. 

The days of Jefferson and Hamilton saw the same philosophy 
of government, with the same issues dividing the people, that we 
have to-day—money against man, materialism against humanity, 
property rights against human rights. Jefferson stood for man- 
kind; Hamilton for materialism and property rights. Through the 
long years these issues have lived. And they are with us to-day 
more clearly and concisely drawn than at any time in the life of 
this Republic. 

For almost half a century the Jefferson policy of government ob- 
tained. Nearly all the while it was a rule of the people. But 
not so in the last third of a century. We have drifted away from 
the old Jeffersonian doctrine. The classes have benefited in priv- 
flege and by special legislation. The land of opportunity and 
equal chance has been sent adrift. Instead of equal opportunity 
and a fair distribution of wealth, ours has become a land of privi- 
lege under the law and an aristocracy of wealth. The economic 
condition of to-day is the price of this un-American policy. 
Thirty per cent of our population are hungry and naked. More 
than 8,000,000 men belong to the great army of the unemployed. 
There are more men to-day tramping the streets than ever before 
in any one nation in the tides of time. 

More men in the army of the idle and unemployed to-day than 
all the combined men who ever stood in the armies, under the 
Stars and Stripes in time of war, in the more than hundred and 
fifty years of our existence. In a single year 504 men paid on 
a hundred and forty-two million dollars more net incomes than 
the gross sales of the great American wheat, cotton, and tobacco 
crops combined produced in an area where the population num- 
bered 20,000,000 people. What an indictment of privilege. What 
a challenge to the wrongs inflicted upon the great basic producers 
of this Nation. 

Two ex-Presidents died July 4, 1826. The last words of the New 
England Puritan, John Adams, were “ Jefferson survives.” Jeffer- 


son was then dead. Jefferson met his Pilot face to face, and in 
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that solemn hour he thought of his country in death as in life. 
His last utterance was: “I commend my daughter to my country 
and my soul to the God who gave it,” : 


nental Congress, Governor of Virginia, Secretary of State, minis- 
ter to France, Vice President, and twice President; but when the 


long night of his sleep, it was not his desire to tell 
bestowed upon him but of the things be regarded as 
his life's work. He directed carved there that he 
of the Declaration of Independence, the author of 

of religious freedom in Virginis, and the father of the University 
of Virginia. 

May I not say that the time has come for us to to the 
Jefferson policy of Government if this great Republic is to endure 
and fulfill its pledges and promises 4 
time has come when economy shall 
gance; simplicity over show; substance over shadow. 
be master and money the servant. Invisible ernment 
give way to actual government; first place must be given to 
human rights above property rights. ; 


men—not an aristocracy of wealth. 

Let the world look upon our flag as it shall become the emblem 
of freedom and protection, guaranteeing equal rights to all peoples 
who avow their allegiance to it and invoke its protection. 

When the warm heartbeat of mankind shall take the place of 
the clink of gold, when privilege shall yield to the policy of the 
greatest good to the greatest numbers, when greed and selfishness 
shall bow to the demand of public welfare, we may well believe in 
the age that equal and exact justice to all and special privilege 
to none is the return of the Jefferson age and policy of govern- 
ment. 

The stability of government depends upon the happiness and 
contentment of the people. To-day our people are unhappy. It 
is hard to measure the feeling of unrest, We must face the future 
with uncertainty or with hope and faith. 

Believing as I do in the principles of Jefferson, and believing 
that the just cause is a winning cause, I shall expect a return to 
the Jefferson principles, when we sball have the government 
of our fathers again. With a happy and contented citizenship 
we will face the future with an abiding faith in the belief that 
the Republic, built upon the foundations conceived by the sage 
of Monticello, shall live and lead the way in the march of human 
progress until that blessed hour when light shall meet twilight in 
the morning of God's perfect day. 

Mr. McCORMACK. Also, Mr. Speaker, I ask unanimous 
consent to print in the Record a recent address by the lady 
from New Jersey [Mrs. Norton] on the life of Thomas 
Jefferson. : 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. McCORMACK. Mr. Speaker, under the leave to ex- 
tend my remarks in the Recorp, I include the following 
speech delivered by the Hon. Mary T. Norton, Member of 
Congress, at the luncheon in honor of the birthday of 
Thomas Jefferson, at the Willard Hotel, Washington, D. C., 
April 13, 1932. | 


It is a great privilege and pleasure to address this 
&udience from all parts of the country, meeting in the Capital 
City of the Nation to celebrate the one hundred and eighty-ninth 
anniversary of the birth of that great, indeed, I may say greatest 
of all Democrats, our beloved Thomas Jefferson. 

What can I tell you about this man that every other Democrat 
could not tell you much better perhaps than I? You know that 
he was an inspired idealist, yet one of the greatest statesmen and 
politicians of all time. Can one read the Declaration of Independ- 
ence without experiencing a justifiable pride in the fact that he, 
the author of that noble document, was, and still is, our very 
own—the patron saint of a great party that has withstood many 
storms and emerges as the only hope of a demoralized and sad- 
dened people? 

Would that he were here to-day to show us the way. His 

his ability to do the thing he believed to be right, even 
In the face of unequaled difficulties, seems to haye been the key- 
note of his unmatched leadership. Then, as now, our country 
felt the need of a great leader, and it turned to him as the savior 
of mankind, believing in and following his peerless leadership. 
The world hes but little use for half-hearted men and women; 
it applauds and adores those who have the courage to carry on 
when dark clouds obscure the horizon. Is it, then, strange that 
those of us who belíeve in the principles he believed in are here 
to-day to renew our faith in the party for which he gave his life? 
Are we worthy of the eternal heritage of honesty, loyalty, and 
devotion that he has handed down to those of us fortunate 
enough to be members of his great party? And are we worthy to 
carry on where he and other equally illustrious leaders of Democ- 
racy have left off? I submit that we are not worthy of this great 
heritage if we do not to-day meet the issue that is before us 
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fearlessly and pledge aurselves to give the best we have to give 
to ameliorate the pitiful condition of a leaderless, unhappy people. 
Perhaps out of all the misery of the past three years good may 
come to our Nation. Pray God that it wil.come. Let us hope 
so, but as one Democrat I entertain serious doubts that it will 
come soon unless some drastic steps are taken to reduce Govern- 
ment expenditures. I resent the fact that after the worst orgy of 
spending ever witnessed in this country it has become our unhappy 


Nation solvent. 

It would seem to me to be tn order to-day to look over the 

events of the past several years to find the reason for a depleted 
and more than 8,000,000 men and women unable to find 
work. Let us then examine the facts: 

Since the Democrats organized the House of Representatives 
much has been heard of "balancing the Budget." So much that 
the majority of people during these past few months have become 
"budget conscious" and are why we did not hear more 
of this balancing process during the past two years, when under a 
Republican administration we strayed off the balanced Budget. 
Why should the Democrats be obliged to balance something 
without balance for more than two years? These are a few of 
the questions asked by every man and woman interested in 
government, and the answer may and probably will awaken a 
long-dormant electorate. People will soon begin to understand 
that a reckless, extravagant Republican administration during 12 
years (several of which witnessed the greatest prosperity of our 
Nation) is responsible for a large part of our present difficulty. 
I have been so much interested in trying to find out just how 
this great deficit could happen in view of the much-talked-of 
Republican economy that I secured a most interesting publica- 
tion entitled “ The Budget, 1933." 

The Budget, as you probably know, is a Republican institution 
originating in the late lamented Harding régime, when Republican 
disciples of economy embarked on that celebrated “ back to nor- 
malcy voyage that landed some of them in the penitentiary and 
others in oblivion. The Budget" is just a bewildering array of 
statistics. It serves, however, to give one a real picture of Repub- 
lican economy programs, past and present. 

The Department of Commerce figures are especially interesting, 
particularly so since the completion of-the $17,500,000 building to 
house Federal employees whose meager salaries are now in jeopardy. 
Ilike fine buildings and believe the greatest Capital in the world 
is entitled to anything within reason, but the thought persists 
that a government like an individual should have known that a 
"rainy day" would come and instead of spending lavishly and 
unnecessarily placed in reserve half of the millions used in this 
monument of extravagance. 

Expenditures of Government money, within reason, are justi- 
fiable only when such expenditures produce results. I mean by 
that statement when one can point to definite benefits that have 
accrued to the Government from the use of such funds. The 
Republican administration has squandered money on the Depart- 
ment of Commerce and some of íts newer divisions with the 
prodigality of the proverbial drunken sallor. Results achieved by 
this department over a period of 12 years do not justify the 
extravagance with which money has been appropriated for its use. 

Of course, as we all know, this widely advertised department 
made a convenient stepping-stone to the Presidency for our cur- 
rent Chief Executive. Expenditures of this department during 
the Harding and administrations, when Mr. Hoover was 
its Secretary, make interesting reading and stand, I submit, as one 
of the chief reasons why we Democrats have inherited this horrible 
nightmare called "balancing the Budget." 

Expenditures in the Department of Commerce in 1921 aggregate 
$30,828,761.55. In 1931 these expenditures had mounted to the 
staggering sum of $61,477,117.63; this is an increase of over 
$30,000,000. Thirty million dollars in 10 years, mind you! 

I am not opposed to a policy that would stimulate foreign trade. 
Sound foreign-trade policies are essential to the economic welfare 
of every nation, but I am unalterably opposed to the continued 
maintenance of & bureau that is a “ white elephant" of gigantic 
proportions, I refer to Mr. Hoover's fair-haired child, the Division 
of Foreign and Domestic Commerce in the Department of Com- 
merce. 

To get a correct picture of this bureau it is necessary to take 
a look into the list of high-salaried commissioners, attachés, and 
clerks sent to the four corners of the world to do the work that 
heretofore had been and could be done more satisfactorily by our 
Consular Service. The Bureau of Foreign and Domestic Co: E 
regardless of the highly seasoned propaganda, has not justified the 
price it has cost. , 

With hundreds of trade commissioners in every part of Europe 
and the Far East supposed to stimulate trade, our exports in 1931 
were 37 per cent less than in 1930, less than half as large as in 
1929, and the lowest value recorded since 1914. What argument 
can, therefore, justify the personnel of the Bureau of Foreign and 
Domestic Commerce? 

For the business of promoting commerce, so called, the expense 
is $457,572; in Latin America, $255,821; in the Far East, $149,072. 

For promoting commerce in Africa, the cost to the Government 


is $52,500. 

As a result of this great expenditure, what can we show on the 
other side of the sheet? Just this—that our exports have de- 
creased in 1930 from three billions eight hundred and f -three 
rns mkt gr f 
we were mm goes prove that Departmen 
Commerce has been and is the most costly bureau any govern- 
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ment ever attempted to support. It can not be justified and 
should, to a large extent, be eliminated. I have only tried to 
present a short sketch of this department. To make a complete 
picture would require more time than is at my to-day, 
and it would be necessary for me to go into the extravagant 
details of the 101 offices maintained by this bureau throughout 
the United States, as well as in Europe, Africa, and the Far East. 

This brings me back to the subject of why the Democrats upon 
assuming control of Congress in the year 1932 were obliged to 
pass several bills, namely: 

Two billion dollar Reconstruction Finance Corporation act, to 
ald the bankers; Glass-Steagall banking bill, to improve the 
facilities of the Federal reserve system; $10,000,000 agricultural 
credit and revolving fund; and $137,000,000 road aid bill, to help 
restore confidence to a discouraged people; and also to adopt a 
taxation bill to balance the Budget. 

It has not been an easy task nor have we enjoyed it but we 
have felt as patriotic citizens we were obliged to do so. We know 
that even our optimistic citizens are losing courage and as a 
result they intend to place responsibility for the Hoover economic 


war. 

While it is true that world conditions have, to some extent, upset 
our economic equilibrium, it is equally true that in such an emer- 
gency we should have had the wisest and finest type of leadership 
and even most of our Republican friends freely admit that this 
has been lacking. When the wheels of commerce are turning 
briskly any kind of leadership seems good leadership. It is only 
when the motor stalls and the wheels stop moving that real 
leadership is necessary and should be forthcoming. 

We are now at the crossroads—l backward we see long 
lines of men, women, and children on the verge of starvation in 
a country rich and powerful, pleading for an opportunity to work 
and live according to the accepted standard of living—their plead- 
ing unheard because our Government has lost the common touch. 
We see on all sides discontent and unhappiness. Laws enacted to 
destroy, not to upbuild. Taxes levied on essentials and the people 
denied the privilege of even voting on whether or not certain laws 
with which they are not in accord should be continued. 

We have, then, the other road ahead—the road which should be 
strewn with the demolition of many unnecessary, extravagant de- 
partments or bureaus, chief of which should be the Department 
of Commerce, and next the so-called Bureau of Enforcement, 
otherwise known as the Prohibition Bureau. 
to list the offenses committed in the name of this bureau, words 
fail. From the e of the eighteenth amendment up to this 
year of 1932 the noble experiment has cost the American people, 
in dollars, three hundred and seventy million three hundred and 
sixty thousand five hundred and eighty-five. This sum is based 
upon official figures. This does not take into consideration the 
revenue which could be had from a legalized tax on beer and 
wine; while the cost in murders, suicides, corruption, crime, and 
prison and insane-asylum upkeep can not be estimated. 

While all of this is developing, the leader of our country is not 
sufficiently interested to even attempt to discover the remedy. 
May I ask you to compare in your own minds the course which 
Jefferson would have followed if confronted with similar condi- 
tions? Can you imagine that sturdy friend of human rights and 
foe of paternalism in government indorsing a program involving 
vast payments of public funds in foreign countries for the benefit 
of the powerful few with world ambitions? Jefferson's devotion 
to human liberty, his determination to protect those who require 
protection gives ample proof of the scorn with which he would 
have viewed these developments. 

What, then, is our task? It is to bring about the kind of leader- 
ship that will have the courage to lead, not trail along with 
expediency nor with what appears to be the popular lead, but 
strike out as a party interested in returning government to a 
long-suffering people. A leadership strong and courageous to do 
the right thing at a time when the right thing is a necessity. 

Let the Democrats nominate a man whom the country will 
trust—Main Street as well as Wall Street—then go out and elect 
him. That is our job, and if you have the right kind of courage, 
you will not quit the job until a Democrat goes to the White 
House, elected by the greatest majority any candidate has ever 
received. 


THOMAS JEFFERSON AND PRESENT DAY DEMOCRACY 


Mr. SNELL. Mr. Speaker, I ask unanimous consent to 
extend my remarks in the Record by printing a speech made 
by the gentleman from New York (Mr. CROWTHER] over the 
radio. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. SNELL. Mr. Speaker, under the leave to extend my 
remarks in the Recorp, I include the following radio address 
by Representative FRANK CROWTHER, of New York, delivered 
on Tuesday evening, April 12, 1932, over the National Broad- 
casting Co. chain in a nation-wide hook-up. 


One hundred and eighty-nine years ago to-morrow Thomas 
Jefferson was born in the colony of Virginia. He was one of 
America's greatest statesmen. To him is ascribed the authorship 
of the Declaration of Independence. He was a leader in the Con- 
tinental Congress. He was first Secretary of State, during the 
&dministration of George Washington; our second Vice President, 
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during the administration of John Adams; and our third Presi- 
dent, which position he filled for eight years. His achievements 
constitute a common heritage for all Americans. His advice as 
to the conduct of public affairs was sound and is as timely to-day 
as when he gave it, because it was based upon those fundamentals 
or A on rii economy which time can not change or circumstances 


The Democratic Party of to-day claims Jefferson as its founder. 
It calls itself the party of Jefferson. In point of fact, it is not. 
There is no need to speculate upon its pretensions. We have the 
record before us. Here is what Jefferson thought of the favorite 
present-day Democratic practice of “soaking the rich”: 

"'To take away from one because it is thought that his own 
industry and that of his father's has acquired too much in order 
to give to others who, or whose fathers, have not exercised equal 
industry and skill, is to violate arbitrarily the first principle of 
association, namely, the guaranty to everyone of a free exercise 
of his industry and the fruits acquired by it." 

To-morrow evening there is scheduled in this city—the Nation's 
Capital—a Jefferson Day Democratic banquet. Democratic celebri- 
ties of national reputation are advertised to attend and speak. All 
living unsuccessful Democratic candidates for President—a very 
formidab!e group in itself—are on the program. All candidates for 
the Democratic presidential nomination this year are invited. 
Democratic leaders in both branches of the present Congress have 
promised their attendance. 

These wil include those Democratic Members of the House of 
Representatives whose speeches and votes upon the tax bill re- 
ported by their own leaders became so radical that their floor 
leader, Representative RAINEY, told them in open session thelr 
actions bordered upon communism and their program, if put into 
effect, meant confiscation of wealth and a penalization of thrift 
that would place the United States on the level of Soviet Russia. 
The CONGRESSIONAL RECORD Of the past month contains hundreds 
of pages of Democratic speeches urging that the accumulations of 
the thrifty and skillful and industrious be taken away from them, 
that the rich be "soaked" in every possible way and from every 
possible angle. 

Yet, those Democrats, after spending a month in making a 
butchery of the economic principles advocated by Jefferson, will 
assemble to-mcrrow evening to render lip service to his memory 
and, with a straight and unblushing face, proclaim themselves 
his political posterity. 

Prominent Democratic Senators will be in attendance, Senators 
who have acquired a national reputation advocating redistribu- 
tion of wealth and “soaking the rich,” Senators who will, within 
a few days, be speaking and voting in support of tax rates that 
will seek to take from those who have been industrious and fore- 
handed the fruits of their industry. There will be the flower and 
the chivalry of the Democratic Party, its leaders and spokesmen, 
invoking the name of Jefferson at the banquet table and pre- 
paring to return to the legislative halls to dishonor his precepts. 

Democratic Congressmen whose names are attached to bills in- 
troduced in this Congress calling for appropriations of billions of 
dollars for pork and plunder will be in attendance to profess their 
devotion to the principles of Jefferson, who, in his day, rebuked 

for “its dissipation and waste of public funds” and for 
its seeking objects whereon to throw away the supposed fathom- 
less funds of the Federal Treasury.” 

The States of Mississippi and South Carolina are 100 per cent 
Democratic. They have never had a Republican State official. 
They have never had a Republican sitting in either branch of 
their State legislature. Democrats have had complete and un- 
interrupted domination of those States since they were organized 
and admitted into the Union. 

The State of Mississippi last week witnessed the sale of 60,000 
farms under the sheriff's hammer to satisfy tax claims, and a 
week before the State House was mobbed by indignant citizens 
gathered from all quarters of that Commonwealth to protest the 
enactment of still more burdensome State taxes. 

The comptroller general of the State of South Carolina, in his 
last annual report, showed that State on the highway to bank- 
ruptcy, with Democratic State and county officials drawing sal- 
aries equal to, according to his statement, 20 per cent of the 
total value of the cotton and tobacco crops of that State. Under 
the Democratic State administration of Tennessee, and because 
of it, that State is unable to pay its employees, meet other 
routine expenditures, and only with the greatest of difficulty is 
able to negotiate temporary loans. These are but a few examples 
of the fiscal policies which prevail in States 1n control of the 
Democratic Party. 

No doubt, distinguished Democratic representatives from those 
States will be seated at the banquet table to-morrow evening to 
orate of their devotion to the principles of Thomas Jefferson, 
whose writings as & statesman and whose official communications 
as a President were filled with exhortations to public economy. 

Side by side with them will sit Democrats from the State of 
New York whose Democratic governor, in an address over this net- 
work under the auspices of this program last week, showed him- 
self possessed of that outstanding quality so essential to typical 
Democratic leadership, namely, demagoguery. He phrased an at- 
tack upon President Hoover and the Republican administration by 
charging they had placed a $2,000,000,000 fund at the disposal of 
the big banks, and in so doing had ignored the necessities of the 
local banks, the little business men, and-the farmer. 

Fortunately, in the interest of truth, the Reconstruction Finance 
Corporation, which is the $2,000,000,000 organization he referred 
to, must under the law make a report to Congress every three 
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months of its activities. Its first report has been filed and it 
shows that, among other things, it extended aid to 91 Iowa banks 
and trust companies, the largest number aided in any State. How- 
ever, to mention a few other States, it shows that this corporation 
aided 21 Alabama banks, Arkansas 20, Georgia 26, Louisiana. 18, 
Kentucky 14, Missouri 39, Montana 14, Nebraska 27, North Dakota 
10, Oklahoma 28, South Dakota 15, Washington 46, Virginia 30, 
and so on, to the total number of 582. 

It needs no elaboration to convince anyone that those banks in 
those States are not big-bustness banks. They are local banks, and 
by helping them weather the storm every individual in their com- 
munity was saved from possible financial disaster, if not actual 
privation and suff 

This information was available to Governor Roosevelt before he 
made his prepared address. It had been printed in detail in all 
metropolitan papers, including those of New York City, which are 
on the governor's desk every morning when he reaches his office. 
His that the administration was playing favorites at the 
expense of the little fellow was a base and unwarranted misrepre- 
sentation, not to be excused even when made for demagogic pur- 
poses by a demagogic candidate for the Presidency. 

It is to be regretted that Governor Roosevelt will not be in at- 
tendance at the Jefferson Day banquét to-morrow evening. He 
would be in congenial company. What a familiar e that 
banquet will present. The same old Democratic Party, publicly 
offering empty words in tribute to their leaders of yesterday, while 
behind the scenes they set up the machinery to scuttle every 
Bound economic policy advocated by those leaders, 

The same old Democratic Party, demagoging its way through the 
pages of American hístory, forever rolling the stone up the hill, 
forever carrying water in a sieve, always frustrated in its hopes 
because it lacks the integrity to be honest with itself and the 
capacity to keep faith with the American people. 


ENROLLED BILLS SIGNED 

Mr. PARSONS, from the Committee on Enrolled Bills, 
reported that that committee had examined and found truly 
enrolled a bill of the House of the following title, which was 
thereupon signed by the Speaker: 

H. R. 9575. An act granting pensions and increase of pen- 
sions to certain soldiers and sailors of the Regular Army and 
Navy, etc. and certain soldiers and sailors of wars other 
than the Civil War, and to widows of such soldiers and 
sailors. 

The SPEAKER announced his signature to enrolled bills 
of the Senate of the following titles: 

S.826. An act conferring jurisdiction upon the Court of 
Claims to hear and determine claims of certain bands or 
tribes of Indians residing in the State of Oregon; 

S.1719. An act amending the act of Congress entitled “An 
act authorizing the Wichita and affiliated bands of Indians 
in Oklahoma to submit claims to the Court of Claims," ap- 
proved June 4, 1924; 

S. 3584. An act to require all insurance corporations 
formed under the provisions of Chapter XVIII of the Code 
of Law of the District of Columbia to maintain their prin- 
cipal offices and places of business within the District of 
Columbia, and for other purposes; and 

8.3655. An act to provide for the leasing of the segre- 
gated coal and asphalt deposits of the Choctaw and Chicka- 
saw Indian Nations in Oklahoma, and for an extension of 
time within which purchasers of such deposits may com- 
plete payments. 

ADJOURNMENT 

Mr. RAINEY. Mr.Speaker, I move that the House do now 
adjourn. 

The motion was agreed to; accordingly (at 5 o’clock and 
34 minutes p. m.) the House adjourned until to-morrow, 
Friday, April 15, 1932, at 12 o’clock noon. 


COMMITTEE HEARINGS 
Tentative list of committee hearings scheduled for Friday, 


April 15, 1932, as reported to the floor leader by clerks of the 
several committees: 


WAYS AND MEANS 
(10 a. m.) 


Continue hearing on payment of adjusted- compensation 
certificates, 


COINAGE, WEIGHTS, AND MEASURES 
(10 a. m.) 
Continue hearings on silver investigation. 
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REPORTS OF COMMITTEES ON PUBLIC BILLS AND 
RESOLUTIONS 


Under clause 2 of Rule XIII, 

Mr. CANNON: Committee on Appropriations. H. R. 
11361. A bill making appropriations for the government 
of the District of Columbia and other activities chargeable 
in whole or in part against the reyenues of such District for 
the fiscal year ending June 30, 1933, and for other pur- 
poses; without amendment (Rept. No. 1055). Referred 
to the Committee of the Whole House on the state of the 
Union. 

Mr. BROWNING: Committee on the Judiciary. H. R. 
11336. A bill providing for an additional justice of the 
Court of Appeals of the District of Columbia; with amend- 
ment (Rept. No. 1057). Referred to the Committee of the 
Whole House on the state of the Union. 

Mr. DAVIS: Committee on Merchant Marine, Radio, and 
Fisheries. S. 2883. An act prescribing regulations for car- 
rying on the business of lighter service from any of the ports 
of the United States to stationary ships or barges located 
offshore, and for the purpose of promoting the safety of 
navigation; with amendment (Rept. No. 1058). Referred to 
the Committee of the Whole House on the state of the Union. 


REPORTS OF COMMITTEES ON PRIVATE BILLS AND 
RESOLUTIONS 

Under clause 2 of Rule XII, 

Mr. CARTWRIGHT: Committee on War Claims. H. R. 
6283. A bill for the relief of William J. Cocke; with amend- 
ment (Rept. No. 1056). Referred to the Committee of the 
Whole House. 

Mr. EVANS of Montana: Committee on the Public Lands. 
S. 2395. An act authorizing the conveyance of certain land 
to school district No. 15, Lincoln County, Mont.; without 
amendment (Rept. No. 1059). Referred to the Committee 
of the Whole House. 

Mr. BALDRIGE: Committee on Claims. S. 3438. An act 
authorizing adjustment of the claim of Lindley Nurseries 
(Inc); without amendment (Rept. No. 1060). Referred to 
the Committee of the Whole House. 


CHANGE OF REFERENCE 


Under clause 2 of Rule XXII, the Committee on Interstate 
and Foreign Commerce was discharged from the considera- 
tion of the joint resolution (H. J. Res. 361) to authorize the 
Surgeon General of the United States Public Health Service 
to make a survey as to the existing facilities for the protec- 
tion of the public health in the care and treatment of 
leprous persons in the Territory of Hawaii, and for other 
purposes, and the same was referred to the Committee on 
the Territories. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of Rule XXII, public bills and resolutions 
were introduced and severally referred as follows: 

By Mr. CANNON: A bill (H. R. 11361) making appropria- 
tions for the government of the District of Columbia and 
other activities chargeable in whole or in part against the 
revenues of such District for the fiscal year ending June 30, 
1933, and for other purposes; to the Committee of the Whole 
House on the state of the Union. f 

By Mr. STEAGALL: A bill (H. R. 11362) to amend the 
national banking act and the Federal reserve act, and to 
provide a guaranty fund for depositors in banks; to the 
Committee on Banking and Currency. 

By Mr. DICKSTEIN: A bill (H. R. 11363) relating to the 
immigration and naturalization of certain natives of the 
Virgin Islands; to the Committee on Immigration and 
Naturalization. 

By Mrs. NORTON: A bill (H. R. 11364) to provide for 
readjustment of street lines and the transfer of land for 

park, and highway purposes in the northeast section 
of the District of Columbia, and for other purposes; to the 
Committee on the District of Columbia. 
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By Mr. HAWLEY (by request): A bill (H. R. 11365) to 
amend section 202 of title 11 of the Federal farm loan act 
approved July 17, 1916, as amended; to the Committee on 
Banking and Currency. 

Also (by request), a bill (H. R. 11366) to amend section 2 
of the United States warehouse act, approved August 11, 
1916; to the Committee on Agriculture, 

By Mr. McLEOD: A bill (H. R. 11367) to provide for pay- 
ment of interest on certain war-risk insurance claims; to 
the Committee on World War Veterans’ Legislation. 


PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of Rule XXII, private bills and resolutions 
were introduced and severally referred as follows: 

By Mr. BARTON: A bill (H. R. 11368) granting a pension 
to Ada Pettigrew; to the Committee on Invalid Pensions. 

By Mr. BOLAND: A bill (H. R. 11369) granting a pension 
to Martha M. Wright; to the Committee on Invalid Pensions. 

By Mr. CARTER of California: A bill (H. R. 11370) con- 
veying by quitclaim deed to the city of Oakland, Calif., a 
certain strip of land for street purposes; to the Committee 
on Public Buildings and Grounds. 

By Mr. CRAIL: A bill (H. R. 11371) granting a pension to 
Carrie D. Stuter; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 11372) for the relief of W. F. Yerian; 
to the Committee on Naval Affairs. 

By Mr. HALL of North Dakota: A bill (H. R. 11373) grant- 
ing a pension to Harriet Taber; to the Committee on Invalid 
Pensions. 

By Mr. HARTLEY: A bill (H. R. 11374) authorizing the 
Secretary of War to present a distinguished-service cross 
to George Delatos; to the Committee on Military Affairs. 

Also, & bill (H. R. 11375) for the relief of Kenneth P. 
Mikesell; to the Committee on Military Affairs. 

Also, a bill CH. R. 11376) for the relief of George Edwards; 
to the Committee on Military Affairs. 

By Mr. HAWLEY: A bill (H. R. 11377) to authorize the 
purchase by the city of McMinnville, Oreg., of certain tracts 
of public lands and certain tracts revested in the United 
States under the act of June 9, 1916 (39 Stat. 218); to the 
Committee on the Public Lands. : 

Also, a bill (H. R. 11378) for the relief of Norris R. Went- 
worth and others; to the Committee on Claims. 

By Mr. LEHLBACH: A bill (H. R. 11379) authorizing cer- 
tain importers of sugar into the United States from the 
Argentine Republic during the year 1920 to submit claims 
to the Court of Claims; to the Committee on Claims. 

By Mr. MAY: A bill (H. R. 11380) granting a pension to 
Margaret Moore; to the Committee on Invalid Pensions. 

By Mr. MONTET: A bill (H. R. 11381) granting a pen- 
sion to Mary Pierre; to the Committee on Pensions. 

By Mr. SANDERS of New York: A bil (H. R. 11382) 
for the relief of Calvin Shurtleff; to the Committee on Mili- 
tary Affairs. 

By Mr. SEIBERLING: A bill (H. R. 11383) granting a 
pension to Cora B. Pottinger; to the Committee on Invalid 
Pensions. 

By Mr. SHANNON: A bill (H. R. 11384) for the relief of 
Carl A, Barzen; to the Committee on Military Affairs. 

By Mr. SWING: A bill (H. R. 11385) for the relief of 
Louis La Brash; to the Committee on Naval Affairs. 

By Mr. THOMASON: A bill (H. R. 11386) granting a 
pension to Elisha Wilson; to the Committee on Pensions. 

By Mr. TIERNEY: A bill (H. R. 11387) to correct the 
military record of Henry H. Payne; to the Committee on 
Military Affairs. 


PETITIONS, ETC. 


Under clause 1 of Rule XXII, petitions and papers were 
laid on the Clerk's desk and referred as follows: 

5991. By Mr. ANDREWS of New York: Resolution adopted 
by Clarence Post, No. 838, American Legion, urging immedi- 
ate payment of the soldiers' adjusted-bonus certificates; to 
the Committee on Ways and Means. 

5992. By Mr. BEEDY: Petition of Robert E. Potter and 
hundreds of others from Kittery, Me., favoring optional re- 
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tirement after 30 years of Government service; to the Com- 
mittee on the Civil Service. 

5993. By Mr. BLOOM: Petition of residents of the State 
of New York, urging the passage of the Hale bill, S. 51, and 
the Vinson bill H. R. 8230, naval construction bills, and 
House bill 8678, a bill to amend the naval reserve act of 
1925; to the Committee on Naval Affairs. 

5994. By Mr. CAMPBELL of Iowa: Petition of 49 voters 
of Cherokee County, and the Lyle W. Barnes Post, No. 390, 
of the American Legion, of Quimby, Iowa, favoring the en- 
actment of House bill 1, providing for the immediate cash 
payment of the adjusted-service certificates; to the Com- 
mittee on Ways and Means. 

5995. By Mr. CONNERY: Petition of Essex County Coun- 
cil District No. 8, of the American Legion, favoring the 
immediate payment of the adjusted-service certificates; to 
the Committee on Ways and Means. 

5996. Also, petition of the members of Butte Post, No. 
1448, Veterans of Foreign Wars of the United States, favor- 
ing the immediate payment of adjusted-compensation cer- 
tificates; to the Committee on Ways and Means. 

5997. By Mr. DOWELL: Petition signed by 82 citizens of 
Des Moines, Iowa, asking Congress for the immediate pay- 
ment of the adjusted-compensation certificate; to the Com- 
mittee on Ways and Means. 

5998. Also, telegram signed by 85 citizens of Nevada, Iowa, 
petitioning Congress for the immediate payment of the 
adjusted-compensation certificates; to the Committee on 
Ways and Means. 

5999. By Mr. GRIFFIN: Resolution of the New York 
Letter Carriers' Association, protesting against the passage 
of House bil 9644; to the Committee on the Post Office 
and Post Roads. 

6000. By Mr. HALL of North Dakota: Resolution adopted 
at the annual stockholders’ meeting of the Central Co- 
operative Association, petitioning the Interstate Commerce 
Commission to extend to all States tributary to the South 
St. Paul livestock market the same privilege herein re- 
ferred to which is granted to the State of Minnesota; to the 
Committee on Agriculture. 

6001. By Mr. JAMES: Resolution from the American 
Legion, of Crystal Falls, Mich., through William E. Carlson, 
commander, and Ed. Anderson, adjutant, asking for favor- 
able action on House bill 9891; to the Committee on Inter- 
state and Foreign Commerce. 

6002. Also, resolution from Calumet Lodge, No. 616, Loyal 
Order of Moose, of Calumet, Mich., through Isaac A. Pieti, 
secretary, and Frank L. Rost, director, recommending a tariff 
on copper; to the Committee on Ways and Means. 

6003. Also, resolution of group of farmers from South 
Range, Mich. through Jacob J. Onkalo, , Jacob 
Seppanen, secretary, and John Piippo, member of commit- 
tee, favoring a tariff on copper; to the Committee on Ways 
and Means. 

6004. By Mr. JOHNSON of Texas: Petition of Hon. R. R. 
Owen, of Corsicana, Tex. favoring cash payment of ad- 
justed-service certificates; to the Committee on Ways and 
Means. 

6005. By Mr. LAMNECK: Petition of John F. Parr, Wil- 
liam Weinman, Charles Sowers, and 20 other citizens of the 
city of Columbus, Ohio, petitioning for full cash payment of 
adjusted-compensation certificates; to the Committee on 
Ways and Means. 

6006. Also, petition of Philip Goldslager, R. C. Schmelzer, 
Pearl South, and 35 other citizens of the city of Columbus, 
Ohio, petitioning for full cash payment of adjusted-compen- 
sation certificates; to the Committee on Ways and Means. 

6007. By Mr. LANHAM: Petition of Craig Laine and a 
large number of World War veterans of Tarrant County, 
Tex., requesting full cash payment of adjusted-compensation 
certificates at this time; to the Committee on Ways and 
Means. 

6008. By Mr. McMILLAN: Petition of Union Post, No. 
22, of the American Legion, of Union, S. C., favoring the 
immediate payment of the veterans' adjusted-compensation 
certificates; to the Committee on Ways and Means. 
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6009. By Mr. MAGRADY: Petition signed by W. W. Wel- 
liver and 108 other residents of Danville, Pa., and vicinity, 
protesting against the cent-a-shell tax as proposed in House 
bill 10604; to the Committee on Ways and Means. 

6010. Also, resolution adopted by the Game, Fish, and 
Forestry Protective Association of Shamokin, Pa. number- 
ing more than 500 sportsmen, protesting against the bill 
H. R. 10604, designed to place a 1-cent tax on all shotgun 
shells at the source; to the Committee on Ways and Means. 

6011. By Mr. MAPES: Petition of R. E. Root, of Coopers- 
ville, Mich., and 26 other residents of Ottawa County, Mich., 
protesting against the enactment of House bill 8092, or any 
other compulsory Sunday observance bill; to the Committee 
on the District of Columbia. 

6012. By Mr. MURPHY: Petition of D. L. Gibson, Broad- 
acre, Ohio, and 136 other employees of the Pennsylvania 
Railway Co. urging the passage of House bill 9891, for the 
benefit of railway employees; to the Committee on Interstate 
&nd Foreign Commerce. 

6013. By Mr. NIEDRINGHAUS: Petition of 11 voters and 
residents of St. Louis, Mo., asking that the tax on security 
transfers be removed; that no further soldiers' bonus be 
paid at this time; and that steps be made to reduce the 
high cost of government; to the Committee on Ways and 
Means. 

6014. By Mr. PRATT: Petition of 115 World War veterans 
of Columbia County, N. Y., praying for payment in full of 
the balance of the adjusted-compensation certificates; to 
the Committee on Ways and Means. 

6015. Also, petition of 15 veterans of the World War of 
Woodstock, Ulster County, N. Y., praying for payment in 
full of the balance of adjusted-compensation certificates; to 
the Committee on Ways and Means. 

6016. By Mr. RAINEY: Petition of R. P. Goben and 74 
members of the Veterans of Foreign Wars post, Havana, II., 
favoring payment of bonus in full; to the Committee on 
Ways and Means. 

6017. By Mr. ROBINSON: Petition signed by Mrs. C. S. 
Anderson, 236 Linwood Avenue, Waterloo, Iowa, and 43 
others, urging the protection of the reindeer of the Seward 
Peninsula, Alaska; to the Committee on Agriculture. 

6018. By Mr. RUDD: Petition of Railroad Employees' Na- 
tional Pension Association (Inc.), Altoona, Pa., favoring the 
passage of House bill 9891, the railroad pension bill; to the 
Committee on Interstate and Foreign Commerce. 

6019. Also, petition of National Wholesale Food Distribu- 
tors’ Association, New York City, opposing the passage of 
House bills 8874, 8875, and 10674; to the Committee on 
Merchant Marine, Radio, and Fisheries. 

6020. Also, petition of Dr. A. G. Nast, Forest Hills, Long 
Island, N. Y., protesting against sales tax on dentifrices and 
mouth wash; to the Committee on Ways and Means. 

6021. By Mr. SANDERS of New York: Petition of senior 
class of the Perry (N. Y.) High School, urging Government 
ownership of Mount Vernon, home of George Washington; 
to the Committee on the Public Lands. 

6022. By Mr. SMITH of West Virginia: Resolution of the 
Kanawha Coal Operators’ Association, of Charleston, W. Va., 
opposing the Davis-Kelly coal bill; to the Committee on 
Interstate and Foreign Commerce. 

6023. By Mr. STEWART: Petition of 717 residents of the 
State of New Jersey, opposing reduction of salaries of Fed- 
eral employees; to the Committee on Ways and Means. 

6024. By Mr. STRONG of Pennsylvania: Petition of citi- 
zens of Indiana County, Pa., opposing House bill 10604, to 
place a tax of 1 cent on each shotgun shell; to the Com- 
mittee on Ways and Means. 

6025. Also, petition of citizens of Smicksburg, Pa., oppos- 
ing the pending legislation to place a tax of 1 cent on each 
shotgun shell; to the Committee on Ways and Means. 

6026. By Mr. THOMASON: Petition of the American Le- 
gion post at Van Horn, Tex., objecting to the statement of 
National Commander Stevens in regard to the payment of 
adjusted-service certificates; to the Committee on Ways 
and Means. 
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6027. By Mr. TIERNEY: Petition referring to House bill 
8549; to the Committee on the Judiciary. 

6028. Also, petition opposing Federal salary reductions, 
etc.; to the Committee on Expenditures in the Executive 
Departments. 

6029. Also, petition referring to the 1-cent tax on shells; 
to the Committee on Ways and Means. 


SENATE 
FRIDAY, APRIL 15, 1932 
(Legislative day of Monday, April 11, 1932) 


The Senate met at 12 o'clock meridian, on the expiration 
of the recess, 
The VICE PRESIDENT. The Senate will receive a mes- 
sage from the House of Representatives. 
MESSAGE FROM THE HOUSE 


A message from the House of Representatives by Mr. Hal- 
tigan, one of its clerks, announced that the House had passed 
a bil (H. R. 8750) relative to restrictions applicable to 
Indians of the Five Civilized Tribes in Oklahoma, in which 
it requested the concurrence of the Senate. 


ENROLLED BILLS SIGNED 


The message also announced that the Speaker had affixed 
his signature to the following enrolled bills, and they were 
signed by the Vice President: 

8.826. An act conferring jurisdiction upon the Court of 
Claims to hear and determine claims of certain bands or 
tribes of Indians residing in the State of Oregon; 

S. 1719. An act amending the act of Congress entitled An 
act authorizing the Wichita and Affiliated Bands of Indians 
in Oklahoma to submit claims to the Court of Claims," ap- 
proved June 4, 1924; 

S. 3584. An act to require all insurance corporations 
formed under the provisions of Chapter XVIII of the Code 
of Laws of the District of Columbia to maintain their prin- 
cipal offices and places of business within the District of 
Columbia, and for other purposes; 

S. 3655. An act to provide for the leasing of the segregated 
coal and asphalt deposits of the Choctaw and Chickasaw 
Indian Nations, in Oklahoma, and for an extension of time 
within which purchasers of such deposits may complete pay- 
ments; and 

H. R. 9575. An act granting pensions and increase of pen- 
sions to certain soldiers and sailors of the Regular Army and 
Navy, etc. and certain soldiers and sailors of wars other 
than the Civil War, and to widows of such soldiers and 
sailors. 

CALL OF THE ROLL 

Mr. ODDIE obtained the floor. 

Mr. FESS. Mr. President, will the Senator yield to enable 
me to make the point of no quorum? 

The VICE PRESIDENT. Does the Senator from Nevada 
yield for that purpose? 

Mr. ODDIE. I yield. 

Mr. FESS. Isuggest the absence of a quorum. 

The VICE PRESIDENT. The clerk will call the roll. 

The legislative clerk called the roll, and the following Sen- 
ators answered to their names: 


Ashurst Costigan Jones Robinson, Ind 
Austin Couzens Kean Schall 
Balley Cutting Kendrick Sheppard 
Bankhead Dale La Follette Shipstead 
Barbour Dickinson Lewis Shortridge 
Barkley Dill Logan Smoot 
Bin McGill Steiwer 
Black Fletcher McKellar Thomas, Idaho 
Blaine Frazier McNary Thomas, Okia. 

rah George Metcalf Townsend 
Bratton Glass Morrison 

Glenn 

Bulkley Goldsborough Neely Vandenberg 
Bulow e Norbeck agner 
Byrnes n Norris Walcott 
Capper Hayden Nye Walsh, 
Carey bert Oddie Walsh, Mont. 
Co Howell Patterson Waterman 
Coolidge Hull Watson 
Copeland Johnson Robinson, Ark. Wheeler 
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Mr. SHEPPARD. I wish to announce that the senior 
Senator from Louisiana [Mr. Broussarp] is necessarily de- 
tained from the Senate. 

I also wish to announce that the senior Senator from Mis- 
souri [Mr. Hawes] is necessarily detained from the Senate 
by illness. 

I also desire to announce that the junior Senator from 
Utah [Mr. Kine] is necessarily detained from the Senate by 
illness. : 

Mr. BYRNES. I desire to announce that my colleague the 
senior Senator from South Carolina [Mr. SwrrH] is neces- 
sarily detained by serious illness in his family. 

Mr. GEORGE. My colleague the senior Senator from 
Georgia [Mr. Hannrs] is still detained from the Senate be- 
cause of illness. I will let this announcement stand for the 
day. 

Mr. GLASS. I desire to announce that my colleague the 
senior Senator from Virginia [Mr. Swanson] is absent in 
attendance upon the disarmament conference at Geneva. 

The VICE PRESIDENT. Eighty Senators have answered 
to their names. A quorum is present. 

Several Senators addressed the Chair. 

Mr. ODDIE. I yield for the transaction of routine business. 


PETITIONS AND MEMORIALS 


Mr. JONES presented petitions and papers, in the nature 
of petitions, of sundry citizens of Aberdeen, Aloha, Carlisle, 
Hoquiam, Markham, Moclips, Montesano, Pacific Beach, and 
Raymond, and of Post No. 5, American Legion, of Aberdeen, 
allin the State of Washington, praying for the imposition 
of an adequate tariff duty on importations of lumber, 
shingles, and pulp, which were referred to the Committee on 
Finance. 

Mr. CAPPER presented petitions numerously signed by 
sundry citizens of Delia and Salina, Kans., praying for the 
immediate payment in cash of World War adjusted-compen- 
sation certificates (bonus), which were referred to the Com- 
mittee on Finance. 

He also presented petitions and telegrams, in the nature 
of petitions, numerously signed by sundry citizens, being 
war veterans, of Leavenworth and Wichita, Kans., praying 
for immediate payment in cash of World War adjusted- 
compensation certificates (bonus), which were referred to 
the Committee on Finance. 

Mr. TYDINGS presented a petition of sundry citizens of 
Dundalk, Colgate, and Baltimore, Md., praying for the pas- 
sage of legislation providing immediate cash payment, at 
full face value, of adjusted-compensation certificates of 
World War veterans (bonus), which were referred to the 
Committee on Finance. 

He also presented a memorial of sundry citizens, being 
post-office employees, of Frederick, Md. remonstrating 
against proposed reductions in compensation of postal and 
other Government employees, which was referred to the 
Committee on Civil Service. 

Mr. ASHURST presented a resolution adopted by the 
Arizona Democratic Association, protesting against the pro- 
posed reduction in compensation of Federal employees, 
which was referred to the Committee on Civil Service. 

He also presented a resolution adopted by the Arizona 
Democratic Association, favoring the passage of legislation 
imposing an import duty upon copper, which was referred 
to the Committee on Finance. 

He also presented a telegram, in the nature of & petition, 
from Lloyd C. Henning, of Holbrook, Ariz., praying for the 
acceptance of a proposed amendment of the bankruptcy law 
to make preferred the claims of insurance agents against 
bankrupts, which was referred to the Committee on the 
Judiciary. 

He also presented a telegram, in the nature of a memo- 
rial, from W. C. Loudermilk, Berkeley, Calif., remonstrating 
against the proposed reduction in compensation of Federal 
employees, which was referred to the Committee on Civil 
Service. 

He also presented telegrams, in the nature of memorials, 
from the Arizona Congress of Parents and Teachers, Mrs. 
F. A. Bons, legislative chairman, of Phoenix; W. L. English, 
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director of vocational education, public schools, of Tucson; 
and Fred Reif, jr., chief Prescott Fire Department; A. E. 
Henry, president Arizona State Firemen's Association; and 
H. W. Reggin, secretary and treasurer, of Prescott, all in the 
State of Arizona, remonstrating against reduction of the 
appropriation for vocational education, under the Office of 
Education, which were referred to the Committee on Appro- 
priations. 

Mr. BARBOUR presented a resolution adopted by Allen 
Nutt Post, No. 126, American Legion, of Cliffside, N. J., favor- 
ing the immediate payment of adjusted-compensation cer- 
tificates of World War veterans (bonus), which was referred 
to the Committee on Finance. 

He also presented a petition of sundry citizens, being 
foreign war veterans, of Manville, N. J., praying for the 
immediate payment of adjusted-compensation certificates 
of World War veterans (bonus), which was referred to the 
Committee on Finance. ; 

He also presented a resolution adopted by the board of 
managers of the Montclair (N. J.) Savings Bank, favoring 
repeal of the recapture clause (sec. 15a) of the transprota- 
tion act, which was referred to the Committee on Interstate 
Commerce. 

He also presented resolutions adopted by the Kiwanis 
Clubs, of Lakewood and Newark, N. J., favoring the passage 
of House bill 10492, for the control of interstate traffic in 
guns, pistols, and other death-dealing instruments, etc., 
which were referred to the Committee on Interstate Com- 
merce. 

IMPORT DUTY ON COPPER 


Mr. VANDENBERG. Mr. President, I present a resolu- 
tion adopted by the Michigan House of Representatives in 
favor of a tariff duty on copper. I ask for its publication 
in the Recorp under the rule and its reference to the Com- 
mittee on Finance. 

The resolution of the House of Representatives of the 
State of Michigan was referred to the Committee on 
Finance, and it is as follows: 

House Resolution 9 


MICHIGAN STATE HOUSE OF REPRESENTATIVES. 

A resolution memorializing Congress on the passage of a tariff 
on copper: 

Whereas the Congress of the United States has under considera- 
tion a tariff on copper; and 

Whereas the copper industry of the State of Michigan is one 
of our important natural-resources industries; and 

Whereas the copper industry of the State of Michigan would 
greatly benefit from a tariff on copper, and such a tariff on copper 
would aid in securing to this State industry an opportunity to 
stabilize its market in the United States: Therefore be it 

Resolved by the House of Representatives of the State of Mich- 
igan, That the House of Representatives of the State of Michigan 
place itself on record in the urgent request that Congress give 
2 consideration to the subject of a tariff on copper; and be 
t further 

Resolved, That a copy of this resolution be sent to the President 
of the United States and to each of the Michigan Senators and 
Representatives in the Congress of the United States. 

Frep R. MING, 
Speaker of the House of Representatives. 
PROPOSED UNEMPLOYMENT RELIEF LEGISLATION 

Mr. WAGNER. Mr. President, I send to the desk a letter 
and three telegrams, which I desire to lie on the table and 
to be printed in the Recorp. I ask that the first telegram 
be read. 

The VICE PRESIDENT. Is there objection? The Chair 
hears none, and the clerk will read as requested. 

The Chief Clerk read as follows: 

[Telegram] 
New York, N. T., April 14, 1932. ` 
Hon. ROBERT WAGNER, 
Senate Chamber: 

Representing tens of thousands of textile workers, we hope your 
unemployment relief and construction bill will secure same hearty 
indorsement as it does from the United Textile Workers of Amer- 
ica, affiliated with the American Federation of Labor. 

THomAs F. MCMAHON. 

The VICE PRESIDENT. The telegrams and letter will 
lie on the table, and will be printed in the RECORD, as re- 
quested. 
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The telegrams and letter are as follows: 
[Telegram] 
New Tonk, N. T., April 14, 1932. 
Senator RoBERT WAGNER, 
Senate Chamber: 

Engineers Unions, New York City, indorse your unemployment 

relief and construction bill. 
Joh J. MCDONALD, 


Fourth Vice President, 
International Union of Operating Engineers. 
[Telegram] 
New York, N. L., April 14, 1932. 
Senator RoBERT WAGNER, 
Senate Chamber: 

Bindery Women's Local Union, No. 66, International Brother- 
hood of Book Binders, heartily indorses your unemployment relief 
and construction bill. 

Yours for success, 
KATHERINE HARRINGTON, 
Secretary-Treasurer. 


CENTRAL TRADES AND LABOR COUNCIL 
"^ or GREATER NEW YORK AND VICINITY, 
New York City, April 11, 1932. 
Hon. RonERT F. WAGNER, 
United States Senator, Washington, D. C. 

My Dear Senator: At the last regular meeting of the Central 
Trades and Labor Council of Greater New York and Vicinity at- 
tention was called to the bills that you have Introduced in this 
session of Congress, as our organization is on record in favor of 
those bills. 

It was voted that we communicate with you to encourage you in 
your efforts in having these bills enacted into law. 

Assuring you of our continued cooperation, I am, 

Very truly yours, 
JAMES C. QUINN, Secretary. 


REPORT OF THE COMMERCE COMMITTEE 


Mr. JOHNSON, from the Committee on Commerce, to 
which was referred the bill (S. 4289) to amend the act of 
February 23, 1927, as amended (U. S. C., title 47, sec. 85), 
and for other purposes, reported it without amendment and 
submitted a report (No. 567) thereon. 

BILLS INTRODUCED 


Bills were introduced, read the first time, and, by unani- 
mous consent, the second time, and referred as follows: 

By Mr. WATSON: 

A bill (S. 4400) granting a pension to Sampson M. Morris 
(with accompanying papers) ; to the Committee on Pensions. 

By Mr. HOWELL: 

A bill (S. 4401) to extend the times for commencing and 
completing the construction of a bridge across the Missouri 
River at or near Farnam Street, Omaha, Nebr.; to the Com- 
mittee on Commerce. 

By Mr. STEIWER: 

A bill (S. 4402) to remove the limitation on the filling of 
the vacancy in the office of senior circuit judge for the ninth 
judicial circuit; to the Committee on the Judiciary. 

(Mr. BLAINE introduced Senate bill 4403 and it was re- 
ferred to the Committee on Public Buildings and Grounds, 
which see under a separate heading.) 

By Mr. COPELAND: 

A bill (S. 4404) for the relief of James L. Logan; to the 
Committee on Military Affairs. 

HOUSE BILL REFERRED 

The bill (H. R. 8750) relative to restrictions applicable to 
Indians of the Five Civilized Tribes in Oklahoma was read 
twice by its title and e to the Committee on Indian 
Affairs. 

AMENDMENT TO INDEPENDENT OFFICES APPROPRIATION BILL 

Mr. ROBINSON of Arkansas submitted an amendment 
proposing to increase the appropriation for authorized ex- 
penditures of the Federal Trade Commission, in performing 
the duties imposed upon it by law or in pursuance of law, 
from $1,236,500 to $1,596,500, intended to be proposed by 
him to House bill 10022, the independent offices appropria- 
tion bill, which was referred to the Committee on Appro- 
priations and ordered to be printed. 


REVENUE AND TAXATION—AMENDMENTS RELATIVE TO COPPER 


Mr. HAYDEN, Mr. WHEELER, and Mr. VANDENBERG 
submitted two amendments intended to be proposed by them 
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jointly to the bill CH. R. 10236) to provide revenue, equalize 
taxation, and for other purposes, which were referred to 
the Committee on Finance and ordered to be printed. 


REPEAL OF THE EIGHTEENTH AMENDMENT 


Mr. BINGHAM. Mr. President, I have received an ex- 
tremely interesting letter from President Ernest M. Hopkins, 
of Dartmouth College, on a question that is now agitating 
the country. I ask that it may be printed in the RECORD. 

The VICE PRESIDENT. Without objection, it is so 
ordered. 

The letter is as follows: 


DARTMOUTH COLLEGE, 
Hanover, N. H., April 8, 1932. 

Dran Mr. SENATOR: In answer to your inquiry whether I should 
be willing to write you my views concerning the eighteenth 
amendment, I am perfectly willing to state my position. 

I am opposed to the amendment and I believe that it should be 
repealed. Until two years ago I withheld from public statement 
of my conviction that the principle of the law was wrong because 
I assumed that the practice might show possibilities of public 
advantage sufficient to outweigh what seemed to me the fallacies 
of its theory. I have come to the point now, however, where I not 
only believe that the repeal of this amendment is important, but, 
moreover, I believe it is fundamentally vital to the welfare of the 
country at large. 

There are few major problems—social, economic, or political— 
before the country which are not being complicated and made 
more difficult of solution by the existence of this amendment. In 
the impossibility of its enforcement it works disastrously to respect 
for law and creates demoralizing disdain of government. It is 
corroding the standards of public morality and it is insidiously 
debasing the code definitive of what constitutes desirable personal 
conduct. Socially its effect has been to provide a subsidy for the 
underworld, by which criminals are being given unprecedented 
power and by which viciousness is being increasingly protected. 
Vast moneyed resources have been made available for the corrup- 
tion of the public service by virtual assignment to antisocial 
groups of the large sums which formerly, in the excise, went to 
relieve the financial burdens of government. 

The saloon in its old-time form has gone, and is good riddance, 
However, it is not entirely clear to me that this gain is as complete 
as*proponents of the amendment claim it to be when I consider 
the apparent effect on the body politic of the furtive dives and 
the gilded speak-easies which steadily increase in number in 
country and town. 

All in all I am rapidly coming to the conviction that the most 
vital political issue before the country is the extent to which 
pride of opinion as to what prohibition ought to do is blinding 
us to what it actually is doing. I am not so much concerned 
about what happens to my own generation. It has made its bed 
and might well be left to lie upon it if that were all there were 
to it. My concern and my deep solicitude are for the welfare of 
the oncoming generations. For them the ideal ef temperance has 
been tarnished, and to their imaginations is being given an 
illusory impression of romantic adventure in condoning weakness 
and vice and crime. 

It is said that Sir Edward Troup, for many years the able per- 
manent secretary of the Home Office in 3 judged all pro- 
posals for the introduction of legislation to goran social evils 
on the basis of three fundamental principles. 

The first was: Not to make crimes, unless forced to do so, out 
of things which were not crimes already. 

The second was: Not to introduce prohibitive legislation be- 
yond the standard of conduct which will be accepted by the senti- 
ment of the country. 

And the third was: Not to throw on the guardians of law and 
order burdens greater than they could bear. 

These seem to me principles desirable for consideration any- 
where at any time within a democracy. 

I am very respectfully yours, 


Eenest M. HOPKINS. 
The Hon. Hiram BINGHAM, 
United States Senate, Washington, D. C. 


THE FINANCIAL SITUATION 


Mr. BAILEY. Mr. President, I ask permission to have 
printed in the Record a discussion of the financial situation 
appearing in Commerce and Finance for April 13, 1932. 

The VICE PRESIDENT. Without objection, it is so or- 
dered. 

The article is as follows: 


[From Commerce and Finance, April 13, 1932] 
THE Wax OvT—DEVALUATE THE DOLLAR! 
(By Srinivas Ram Wagel, of H. Hentz & Co.) 


(The following article approaches the question of overcoming the 
depression from an entirely new angle, and the remedy outlined is 
one not suggested heretofore. No exception can be taken to the 
author’s diagnosis as far as it goes, and he frankly confesses that 

Da propos which represents his own personal views, is offered as 

e-saving measures and not a cure-all. 
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While Commerce and Finance does not sponsor the drastic rem- 

edy for existing conditions proposed by Mr. Wagel, we are glad to 

ublish his views as provocative of constructive thought.—The 
tors.) 

"'The best hope of the world for recovery," says Sir Arthur 
Salter, "is that it should first come in America because of her 
great internal resources and then spread elsewhere, The first 
necessity in America is that the measures recently taken to balance 
the Budget, to give liquidity to the banks' assets, to remove any 
danger to the currency from a drain of gold to France, to restore 
confdence, and to reduce hoarding, and to enable the banking 
system to make money more accessible, should be successful.” 

Al this is now being done. The Budget is being and will be 
balanced; the Glass-Steagall bill has removed any possible danger 
to our gold and the banks; strenuous efforts are being made for 
the restoration of confidence; effective steps have been taken to 
reduce hoarding, and over $200,000,000 have been returned to the 
banks; the Reconstruction Finance Corporation is enabling the 
banking system to make money more accessible. : 

And yet there are no signs of change for the better; manufactur- 
ing activity is at the lowest ebb; commodity prices are at the 
bottom, and proportionately lower than in any other important 
country; securities are at the lowest level since 1910. The depres- 
sion is now playing a game with the country. Like the proverbial 
feline against whom the more the boots thrown the more it holds 
onto the neighborhood, making a pandemonium of the night, the 
more the steps taken against depression the more it stays and 
howls. Confidence has a tantalizing way of always being just 
around the corner, but never arriving. 


A SERIOUS SITUATION 


No wonder that people are perplexed about the absence of 
recovery in the United States. Some of us lay a flattering unction 
to our fond hope by saying that the slowness of revival is the 
penalty for the crash which was more far-reaching and precipi- 
tous than any that occurred in the past. It is excellent to have 
confidence, but it is more prudent, even wise, to probe deeper into 
our ills than has been done hitherto. 

The situation is eating into the vitals of the Nation; smug satis- 
faction with the resources of the Nation and resourcefulness of the 
leaders will not take us very far. The situation is now too far 
gone to manage with mere palliatives. Drastic steps and imme- 
diate relief are necessary if the economic polity of the Nation is 
not to break down completely. The patient must be revived from 
coma. We must follow it by a slow and calculated process of 
medication for permanent cure. T 

There must be recovery in the United States for its own sake, 
as also to help the whole world. The common interest of mankind 
is just as great as their divergent competitive interests. But a 
healthy nation means nothing else but that the individuals com- 
posing the nation are healthy. No one waits for his neighbor to 
get well so that he may get well himself. Therefore, world recov- 
ery means that each individual nation must exert its utmost to 
recover itself from the depression. 


THE CRISIS AND THE CAUSES 


The continuance of the crisis in the United States since the 
autumn of 1929 has been hitherto attributed to numerous indi- 
vidual or combinations of causes—all of which, however, do not 
affect the vital issue, at least in the United States. Let us make 
a brief survey to find out how far these causes are operative: 

1, Overproduction: As regards manufactured goods, there has 
been a gradual reduction in output until at date the total is on 
the basis of less than 50 per cent of that of 1929 on the average. 
The industrial output in 1931 was $40,000,000,000, as against 
$70,000,000,000 1n 1929. To-day it is over 10 per cent less than at 
the close of 1931. Both the wholesale and retail markets are sub- 
sisting from hand to mouth. There are no impeding stocks of 

oods 


Raw material production in 1931 was near the level of 1913. As 
a matter of fact, world steel output at 69 million tons compares 
with 74.6 million tons in 1913, and pig iron at 55 million tons 
in 1931 compares with 77.7 million tons in 1913. Copper, zinc, 
tin, lead, and aluminum production in the first three months of 
1932 are on the level of that of 1912. Of course, there are large 
stocks of these metals undisposed of. Coal production is below 
the level of 1912. Production of raw materials in the United States 
is at a low ebb. 

Output of agricultural and cereal produce shows material in- 
creases, although wheat and cotton are likely to be short crops 
this year, Excepting in sugar, the increases are just about in the 
same proportion as the increase in world population. There is 
extraordinary want all over the world, as well as in the United 
States. At least, in the United States there would be no surpluses 
Af pecple could satisfy their wants for food and nourishment. 

2. Underconsumption: Of course, it evists. It, however, is not 
voluntary, and it is not curable by any measures so far proposed. 

3. Technological advance, in a measure, has led to overproduc- 
tion and increase of unemployment in certain lines of. industries. 
In fact, it has affected but 4 per cent of those gainfully employed 
in the United States. Labor saving is taking place in most indus- 
tries only to a very limited extent. Mass production has not been 
practicable in more than a relatively small part of industry even 
in the United States. Therefore, technological advance can not be 
the cause of such terrific distress and depression as prevails to-day. 

4. Want of coordination: “Business must ," gays Mr. 


Paul Mazur, "that its development has been lacking in balance; 
that no improvement in production technique that increases 
capacity and output can continue permanently and in security 
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unless the power of consumption within the Nation is quickly 
built up to the new level of production." It may be that national 
or industrial planninz might he!p. On the other hand, there are 
others like Mr. Myron Taylor, who says that "On the whole, the 
working out of this relation between supply and demand will be 
most effective if guided by the responsible individuals directly 
concerned, since their self-interest acts as the strongest incentive 
to rationalization and stabilization of the economic system." 

That is all well and good and concerns the distant future. It 
does not touch the fringe of the subject we are most interested 
in; that is, the present paralysis of activity. When demand exists 
the means of production are available, and yet the two are abso- 
lutely unable to come together. 

5. Insufficiency of gold and currency: This argument, whiéh is 
still finding numerous adherents, is the most absurd of all. The 
United States has at present four thousand fifty-three millions in 
gold as one thousand two hundred eighty-nine millions 
in 1913. And yet, the national activity, including foreign com- 
merce, is at the level of 1913. The United States money in circula- 
tion is now at five thousand six hundred millions as against three 
thousand two hundred millions in 1913. We have money and gold 
enough to do more than twice the present volume of business. 

6. Want of credit: Since 1929 the bank deposits have declined 
from fifty-three billions to forty-six billions. However, there are 
far more instruments. of credit to-day than in 1914, when the 
total of bank deposits was only eighteen and four-tenths billions. 
It needs only an e'ementary knowledge of economics to under- 
stand that most of the credits available during recent years have 
depended more on deposits than on money or gold supply. 

7. War debts and reparations: No doubt the European countries 
are in a very large measure affected by the war debts, most of all 
Germany, because of the more or less astronomical figures of 
reparations. As far as the United States is concerned, even the 
complete loss of the annual payments, amounting to $300,000,000, 
should hardly influence the activity and prosperity of the Nation, 
as it is the tiniest fraction of the normal national income and less 
than 7½ per cent of the Federal revenues. 

8. Foreign commerce: The foreign commerce for 1931, at about 
four thousand millions, has sunk to the level of 1912; and the 
current year bids fair to make even a poorer showing. But even 
at that the foreign commerce was but 12½ per cent of the national 
industrial and agricultural output in 1929 and 10 per cent of that 
of 1931. The comp:ete loss of it will only be a minor factor in 
the economic polity of the United States. The internal resources 
and the national market of the country are so great that all other 
factors pale into insignificance. It is very different in the case of 
Germany, Great Britain, and Belgium, and even France, which 
is the most self-contained country in Europe. 

9. Conditions in Europe: No doubt a prosperous Europe will ex- 
ert an exhilarating influence, materially and psychologically, over 
the United States. But what has that got to do with using our 
own raw materials and food products and labor and enjoying and 
maintaining the standard of living the United States is accus- 
tomed to? ; 

10. Depreciation of foreign investments: It is a big loss no 
doubt. But indebtedness by foreigners was incurred not in cash 
but in goods at very high prices. In any case the greater part 
of the sums sent out in the shape of goods are not due yet. It 
is the surplus, and not something which we could use. The loss 
bears on only a small fraction of the people, and does not justify 
the depression and its effects. 

11. Excessive governmental expenditure: The governmental ex- 
penditure in the United States—State, Federal, and municipal— 
has increased from three billions in 1913 to thirteen billions to- 
day, 1. e., in just a period of 19 years. But this total is spent 
within the country itself, to pay for services, labor, and goods 
manufactured in the country. It is maintaining a certain amount 
of national activity and employing millions. No doubt it is not 
productive; but productive labor is dangerous in these days of 
underconsumption. 

There is little reason why this should cause the present depres- 
sion—at least, why it should keep it up. 

12. Tariffs: The effect of the tariffs on the United States is very 
much exaggerated. To those who say that it is keeping out Euro- 
pean goods, with which Europe and America could repay interest 
and amortization on our loans to them, the answer is that the 
total is small, and that very much could not be sold here anyhow 
without seriously disturbing internal industrial activity. 

In fact, a large influx of foreign goods would mean only more 
unemployment. A 

And yet leaders of thought and industry are laying special 
stress either on the foreign situation or artificially fostering 
activity. Mr. Silas Strawn, chairman of the International Cham- 
ber of Commerce, pins his hopes on the Lausanne conference for 
the settlement of reparations as a prerequisite to the return of 
confidence and restoration of credit; he wants “tariffs and other 
restrictions strangling trade" to be removed, and, of course, na- 
tional budgets must be balanced. Mr. Charles E. Mitchell, of the 
National City Bank, declares that "no nation can isolate itself 
economically in these times or prosper in a world of chaos.” And, 
according to Mr. Laurence Laughlin, “there has developed a tend- 
ency by untrained politicians to offer enormous issues of govern- 
ment securities, thinking that recovery and employment might be 
aided by increasing our debts just when we are critically short of 
reserves with which to pay." And Mr. R. C. Hawtrey, an English - 
economist, promises us prosperity the moment we leave the gold 
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All these touch but the fringe, and do not go to the core of the 
problem. They may prove, probably, why and in what manner the 
depression 1s operating or the intensity of it; but they do not 
show the why of the depression nor what steps have to be taken 
to bring about relief. 

THE FUNDAMENTAL CAUSE 


So far as the United States 15 concerned, the fundamental cause 
is simply and solely due to the shift in internal monetary affairs. 
Similar situations exist, in varying degrees, in other countries; 
but the situation in this respect happens to be most severe in the 
United States. It is also a subject which few, if any, have paid 
attention to. It is not the fault of capitalism; it Is not the fault 
of individuals, governments, or institutions. It has just growed,” 
like Topsy, and is strangling the nations, including those who, 
probably, acc to communistic and socialistic philosophy, 
are believed to be benefiting by it. 

THE NATION'S DEBTS 


The greatest and most potent and primary cause of the depres- 
sion is the enormous debts that are overhanging the country, 
By debts I do not mean Government obligations alone, to pay 
interest and amortization on which the public is taxed. I refer 
to all the indebtedness, bonded or otherwise, of individuals, cor- 
porations, and the Government, including the Federal, State, and 
municipal administrations; these include industrial bonds, railroad 
bonds, real-estate bonds, and mortgages, and, of course, farm mort- 
gages. An estimate of these amounts is made up as follows: 


United States Government bonds ^ 
State, county, and municipal bonds 17, 000, 000, 000 


Railroad bonds 7. 42 C 2 de dial dime ttti ledere 11, 000, 009, 000 
Industrial bonds and mortgages 10, 000, 000, 000 
Public-utility bonds 7, 000, 000, 000 
Real-estate mortgages . 25. 000, 000, 000 
Farm mortgages 38. 000, 000, 000 


nne . T -- 5, 000, 000, 000 


100, 000, 000, 000 
These bonds are payable in dollars, irrespective of the decline in 
values, production, consumption, taxes, and employment. Na- 
tional activity is groaning under the weight of this indebtedness. 
If things continue as at present, say a year longer, and prices go 
on depreciating and unemployment mounting, all equities will be 
completely wiped out in common stocks, real estate will be barely 
worth the price of the first mortgage, and there will be pauperiza- 
tion of the bulk of the population of the United States. 
HOW THE DEBTS MOUNTED 


Let us briefly review how the debts mounted. More than 90 
per cent of this indebtedness—national, corporate, or indi- 
vidual—was brought about during the years following the start 
of the war. The total national wealth of the country in 1914 
was estimated at one hundred and ten billions; at the close of 
1929 it was estimated at between three hundred and twenty to 
three hundred and fifty billions. The increase in national wealth 
was in a very large part represented by plants, buildings, roads, 
and public improvements, utilities, and goods in use not imme- 
diately dissipated 1n consumption. It was also to a very large 
extent magnified by the increased earning power as well as other 
trite psychological factors, The rearing of the national struc- 
ture of wealth year after year was due in complete measure to the 
profits reinvested in more and more visible tokens of wealth. 
As a result of the national activity and development some re- 
ceived more and some less. The great majority of the people have 
had only the means of subsistence, although they probably had 
& larger measure than usual of enjoyable goods, Out of approxi- 
mately 48,000,000 gainfully employed in the country, the largest 
number of taxable incomes was 4,489,698 in 1924 and 1,946,675 
in 1930; the 1931 total will be in the neighborhood of 1,500,000. 
If, for the sake of computing those who have surpluses to invest, 
we eliminate those who had incomes of $5,000 or under, we are 
left with 709,710 individuals who have wealth, surplus, or profit 
to reinvest. Two important facts must be borne in mind; quite 
a number of wealthy individuals have invested funds in tax- 
exempt bonds; the bulk of the income from ccrporations goes to 
comparatively few individuals, although apparently stock and bond 
ownership is distributed widely. 

This is not an arraignment. It is mainly intended to arrive at 
facts in order to suggest remedies. The profits which were rein- 
vested were made not only out of enhanced volume of production 
and activity but also out of increased computation of values. 
For volume of production mounts only when values are inflated 
out of all proportion to costs and yield extraordinarily 
profits. As a matter of fact, growth in volume all round, con- 
sidering the growth of population, was measurably lower than the 
advance in values, And the debit accounts of the majority of the 
population were almost in direct proportion to the enhance- 
ment in market values. The simultaneous increase in prices and 
wealth which started on its mad course with the advent of the 
Great War and continued up to the autumn of 1929—except for 
a short period in 1920-21—led to advances in money wages and 
earnings for the majority. It was, however, marked by an ex- 
traordinary phenomenon; that is, the more the growth of the 
earnings of the average man the greater his debt. 

This was true also of business, individual or corporate. It was 
due, no doubt, to the excess of confidence and the credit which 
was offered to all and sundry by those who were wise enough to 
keep on saving and charging high for everything, including money 
and goods. The pace was fast; the volume of debts skyrocketed. 
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Everyone thought that the genii would be throwing wealth, profit, 
and wages into their laps; there was no time to think of the day 
of reckoning. 

The average individual had one satisfaction; he was always free 
to take the wealth of his creditors in order to make up what the 
statistician calls the average income and average wealth of the 
individual in the Nation. The greater the growth of the national 
wealth the greater the volume of indebtedness in the country. 
Few realized, in the overwhelming optimism that prevailed during 
the decade of 1920-1930, that there was a limit to any debt 
burden; that interest and amortization have an insidious way of 
growing into mammoth proportions. The debtors became obli- 
gated to work more and more in order to maintain thetr accus- 
tomed standard of living as well as make payments on debts at 
one and the same time. 

No doubt earnings and wages Increased measurably; but prices, 
interest, and rent increased in a higher ratio. The situation 
necessitated ceaseless motion and unprecedented activity to make 
ends meet. Another feature was that the bulk of 
the goods produced in the country has to be consumed by the 
debtors themselves—with the exception of a very small percentage 
that is exported to foreign countries. The situation might have 
been different in the United States had there been a foreign 
market for a substantial part of the production. Such, however, 
was not the case; and, it can be stated with assurance, will 
never be the case for any known period of time. 


THE IMPOSSIBLE TASK OF DEBTORS 


Therefore the debtors, i. e., the bulk of the population of the 
United States, had set themselves to the impossible task of pay- 
ing for and consuming practically all that was produced in the 
United States and yet creating a substantial margin to pay inter- 
est and amortization on national indebtedness. The equity in the 
instruments of production belonged to the debtors, I. e, owners 
of common stock, home, factory, and what is generally known as 
property, who, along with the labor, consumed all they produced, 
or were expected to. The bondholders had, in general, a mortgage 
on the instruments of production, but were in no sense producers 
or consumers—in a large way. 

Fearing foreclosures, the debtors reduced consumption in order 
to be prompt with payments of interest and amortization; in other 
words, it became impossible to maintain the standard of living to 
which they were accustomed. As a matter of fact, many were in 
no position to consume much of new production when the crash 
arrived, as the purchases on consumers’ credit had already fully 
mortgaged future earnings for a time. The curtailment of con- 
sumption led to decreased production, which took away the means 
of livelihood of many. There was, therefore, a further curtailment 
of consumption, followed by a further decline in production. The 
total of unemployed was mounting up steadily, and adding to the 
number of people unable to buy goods and commodities, 

Production and consumption might have been adjusted and 
prices maintained, even on the basis of reduced volume of sales. 
But the debts, bonds, and mortgages were hanging like myriads of 
Damoclesian swords, threatening constantly to annihilate all equi- 
ties. In the scramble to maintain equities at any cost to avoid 
or postpone foreclosures, goods were thrown on a market, in which 
there was no glut, but a highly shrunken purchasing power. 
Prices began to toboggan; goods were sold at heavy losses. 
Thereby more avenues of production and activity—which induced 
consumption—closed down or only worked part time. This is the 
rake's progress of the past two years. Everything was in a flux. 
The only unchanging and unchangeable factor was the indebted- 
ness of the country in “gold dollars.” 


LOSS OF BORROWING POWER 


As it developed, the situation became one in which all lines of 
activity lost their borrowing power. The new values that were 
created during the boom years no longer existed. But these new 
values had already been consolidated into bonds and m 
and fixed in terms of the dollar. The holders are expecting to be 
paid in full; it is not their worry that the values on which the 
bonds and mortgages were created no longer existed. It is the 
debtor's lookout, 

In so far as the national interests are concerned, mortgages or 
bonded indebtedness should not be a serious matter, provided 
that such were being held widely. As between large numbers of 
creditors and dehtors, foreclosing or transfer of rights to property, 
easement, etc., should in no way affect national activity, economy, 
or prosperity. Unfortunately, however, in the United States, the 
creditors form a very limited class, including banks, insurance, and 
mortgage companies and such other institutions, the great bulk 
of whose shares are held by a very small minority of the Nation. 

There is nothing inherently morally or legally wrong in this 
state of affairs. The creditors, however, do not consume the 
tiniest fraction of the goods produced; and the debtors, whose 
equity was melting away, constitute the bulk of both the pro- 
ducers and consumers. The latter have not the wherewithal to 
buy and use goods, once their equity has lost its collateral value, 
In the United States to-day, people are losing interest in enter- 
prise; the air is permeated by the pessimism of the dispossessed, 


The bulk of individuals and business men have no longer any 


borrowing power. The banks and the creditors have a proper 
appraisal of the values of collateral. In fact, in most cases they 
have the collateral—all of it. They find that, in prudence and 
bentanas to their own interests, they can not lend any more on the 

of the collateral that is now available. But, if they do not 
lend, there can be no revival of business—even temporarily. 
Hence the impasse. s 
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SIMILAR CONDITIONS IN EUROPE 


Similar situations have existed, and exist, in Europe, and in 
varying degrees of rigor. France solved the problem by de- 
valuing the franc, practically wiping out the internal indebted- 
ness; her tax and debt burden is the least onerous of all in 
Europe. Germany wiped out internal debts; but the reparations 
in astronomical figures still threaten to engulf her in utter misery. 
Great Britain expects to follow in the wake of France, and reduce 
her internal debts. 

There is one important difference between conditions in the 
United States and Europe. In spite of the higher ratio of govern- 
mental debts in European countries, the farm, home, and indus- 
try there have an infinitely less burden of debt and mortgage to 
bear. This is partly due to the slower growth, caution, and tem- 
peramental traits of the people; it is also partly due to the more 
equitable distribution of wealth. The creditors are far more 
numerous proportionally than in the United States. Consequently, 
in spite of small resources, greater dependence on foreign com- 
merce, and many other unfavorable factors, the economic depres- 
sion in Europe is much milder than in the United States, and the 
fall in prices not so precipitous. Although taxation is heavy in 
Europe, they have comparatively less want and despair than in the 
United States, which has been accustomed to high standards of 
living and larger number of opportunities for enterprise, profit, 
and enjoyment of life. 

RELIEF FROM DEBT 


The urgent need is that the population be pulled out of what is, 
for all practical purposes, a calamitous insolvency. If things con- 
tinue on the present basis, it will be insolvency equally for the 
creditors, for the title to all property in the United States will be 
of little value when buyers are scarce and returns are inadequate. 
As a leading manufacturer stated recently, values of manufactur- 
ing property tend to be determined more by earning power, poten- 
tial and actual, than by book value. Only when the debt burden 
is lifted in a reasonable measure can the bulk of the people be 
afforded the means to work, produce, purchase, and sell. There 
will be relief from depression and revival of prosperity only when 
men and women are assured that they will be permitted to enjoy 
at least a moiety of the fruits of their labor, accumulate a com- 
petence which they can hold and pass on to their heirs, and not 
pay all they earn from the sweat of their brows in taxes, interest, 
and amortization on bonds and mortgages. 

What, in sum, is prosperity? High money returns, high wages, 
and high prices of goods. The average individual does not think 
in terms of the purchasing power of money, although there is 
prosperity only when the purchasing power of the money is low; 
then everybody is engaged in producing, consuming, and saving 
whenever possible. “it would be an extremely good sign,” says 
Sir Arthur Salter, “if gold prices, as a result of these measures, 
begin to rise. If the improvement so begins in America quickly, 
the collapse of central Europe might be averted.” Sir Arthur 
Salter evidently forgets that gold prices must rise if disaster is to 
be averted within the United States—which will mean, of course, 
disaster for the whole world. 

Numerous methods for raising prices have been pro; d. There 
is a fallacious idea, however, widely prevalent, that flooding the 
country with currency, on any and all pretext, will induce pros- 
perity. How piling on more debt on the present unbearable debt 
is going to help, God alone knows, Again, what is the use of 
increasing the mechanism of credit, if the individual and industry 
can not be given credit because, again, of present excessive indebt- 
edness of various kinds? 


HOW TO REDUCE DEBT 


An individual can obtain relief from debt, which is honestly 
contracted, by taking advantage of the bankruptcy court. A 
nation can not. Of course, we have the machinery of the mora- 
torium; but moratorium only postpones the date of payment and 
furnishes no permanent relief. It disorganizes the economic life 
of the country that uses it as a weapon for temporary relief. In- 
dividual agreements are, of course, out of the question in a national 
atrair. So, whatever measures are adopted should make no 
alterations in the contractual relations between the debtors and 
creditors. It should involve little or no change in the economic 
life of the people. It must be proved to the satisfaction of debtor 
and creditor in the country itself, as well as those in foreign 
countries whose good will is necessary, that whatever measure is 
advocated will redound to the benefit of all concerned. It must 
be a simple enough measure and effected with the minimum of 
machinery, without compulsion. 


REDUCE GOLD CONTENT OF DOLLAR 


We can lift ourselves out of the morass of the present depres- 
sion, and bring about a revival of prosperity—for the whole 
world—by the very simple process of reducing the gold equivalent 
of the dollar. I am convinced that nothing else will do, and that 
nothing else will be a fraction as beneficial to the United States 
and the world. The change proposed specifically is to modify the 
act of March 4, 1900. The dollar, instead of being the equivalent 
of 25.8 grains of gold nine-tenths fine, as established by section 
8511 of the Revised Statutes of the United States, shall be the 
equivalent of 12.9 grains of gold nine-tenths fine. This latter 
weight will be the unit of value, and all forms of money issued or 
coined by the United States shall be maintained at a parity of 
value with the standard. 

This change will, indeed, cause a minimum disturbance in the 
affairs of the people, as I will show later on. No doubt there will 
be some injustices and unfairness. Such, however, will affect far 
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fewer people than any other measure or than are suffering from 
the depression to-day. No one can devise a program that is abso- 
lutely just to all. Before proceeding further I will explain why I 
propose the reduction of 50 per cent in the gold content. Prices 
generally show approximately a reduction of 50 per cent as com- 
pared with 1926, which was the last normal year. General prop- 
erty and other values also show about the same ratio of decline. 
If by the devaluation of the dollar we take it to the 1926 level, it 
will be a good point to start from. It will be easier to bring about 
a social equilibrium in that manner. 

It may be asked that, if once we start devaluing the money of 
the country whenever there is heavy decline in prices, there will 
be no security for property and possessions, I will answer that: 
First of all, the present situation is extraordinary in many re- 
spects; it needs a drastic action. One has to choose between evils 
on occasions of emergency. A cure for the paralysis of the Nation 
is urgent. In all statecraft, especially in a democracy, it is ad- 
mitted that the doctrine of Jeremy Bentham—the greatest good 
of the greatest number—must prevail. 


RIGHT TO PAYMENT IN GOLD 


I can imagine myriads shouting with horror at this blasphemous 
proposal, which will be forthwith dubbed as repudiation of sacred 
contracts. Almost any bond, public or private, is, on the face of 
the document, payable in gold coin of the United States of Amer- 
ica, or equal to the standard weight and fineness as it existed” 
on the date of the issuance of the bond. It will be argued that, 
even when not so expressed in the bond, it is implied by common 
consent. The bonds are payable in dollars weighing 25.8 grains of 
gold nine-tenths fine; what else is it but repudiation to ask the 
bondholder to take a lesser weight in gold? 

I am not equipped to discuss the question from the point of 
view of technical or legalistic casuistry. But I may point out 
certain well-known facts. Not the tiniest part of the subscrip- 
tions to the bonds extant in the United Btates was paid in in gold. 
Whatever may be in the letter of the contract, neither the Gov- 
ernment or other debtors, nor the bondholders and other creditors, 
ever intended to receive, or pay, in gold. They knew without a 
shadow of a doubt that there was not enough gold to pay for the 
minute fraction of the sums involved in the bonds and instru- 
ments extant in the country. This knowledge itself should vitiate 
the provision of making payment or payments in gold. They also 
knew what was implied tacitly; that is, by gold was meant what 
gold could buy—the purchasing power of gold expressed in terms 
of the dollar, or value in the shape of consumable goods or title 
to property, right, and easement. The bond and mortgage holders 
may indeed interpret the letter of the contract like Shylock and 
his pound of flesh, but equity and justice is bound to uphold the 
interpretation of Portia. 

After all, what is the plain truth? The great majority of the 
indebtedness of the country was incurred since 1917. At no time 
during the period between that date and 1929, when the depression 
commenced, has the purchasing power of gold been more than 
one-half of to-day. In fact, the bond and mortgage holders did 
not expect to receive more than 50 per cent of what they could 
obtain to-day in the shape of services and goods. If the whirligig 
of time had favored them without causing infinite harm to the 
bulk of their fellow countrymen, they might be permitted to have 
their own way—that is, if Shylock could have had the pound of 
flesh without spilling a drop of blood and killing Antonio, he was 
welcome to have it. But a technicality should not be permitted 
to Melee the interests of a whole nation—in fact, the whole 
world. 

CREDITORS WILL GAIN BY DEVALUATION 


In reality, the bond and mortgage holders stand to gain by the 
devaluation of the dollar. Those who are conversant with the real 
situation are fully aware of the fact that, in spite of the urging 
of the debtors, the creditors are afraid to foreclose and thus 
destroy the value of properties. No country that has a majority 
with little or no equity can ever be prosperous. Even the equity 
of the bond and mortgage holders is becoming of less and less 
value as the depression is allowed to drag on. With the progress 
of time there will be fewer and fewer buyers, until there will be 
no buyers nt all. Naturally there will be little or no return from 
plant and property. Like the farmers who are land poor, the 
bond and mortgage owners will be property poor and just as 
much in want as the rest of the people who are dispossessed. 
But if the dollar is devaluated, they have all to gain and nothing 
to lose. They can then preserve and retain values. 'The holder 
of the equity will then have surplus over and above the liabilities; 
labor and the rest of the population will have the wherewithal to 
consume with. 


STATUS OF BONDS AND MORTGAGES 


The change in the gold value of the dollar will make no change 
in the character or nature of the bonds and mortgages. The 
contractual obligations, except with reference to gold—which, as 
I have shown, is m less—will remain unchanged. The 
same amount of dollars will have to be paid as is written on the 
bond; there will be no alteration in the interest rate or the terms 
and conditions of these instruments. The holders will notice 
the effect of the change only owing to the fact—which is out- 
side of the domain of these instruments—that price will be high 
and that the rest of the population will be affluent. It ought to 
be pleasant to wealthy men and institutions to have an increase 
in their kind. 

These bonds to-day are held in large volume by banks and 
banking institutions, insurance companies, and savings banks. 


1932 


They are considered as reserve, the Government bonds leading as 
the prime reserves. The obligations of these institutions are in 
dollars on the standard established by the Government at any 
time. It matters little, so far as they are concerned, whether the 
dollar is worth 25.8 grains or 12.9 grains of gold. However, their 
loans to individuals or corporations will have added security in 
that the prices of everything would have moved up. The position 
of banking and other institutions would be doubly strengthened, 
and naturally they could expand their credit. 'Their customers 
of to-day will no longer have their credit at a low ebb, for the 
securities would have gone up in value likewise. The savings 
banks, which are heavily tied up in real estate, which has now 
depreciated beyond measure, will then be placed in a particularly 
strong position. The loans of the insurance companies, which 
amount probably to 30 to 40 per cent of their resources, will be 
made more secure than ever. 

In a sense the devaluation of the dollar will be a boon to all 
our credit institutions. 

EFFECT OF DEVALUATION 

The effect of the change on various national and international 
activities will be as follows: 

1. Money and currency: There will be no change in the status 
of the money or currency in the hands of the people, banks, and 
institutions, except with regard to gold, of which there is to-day 
about $400,000,000 in circulation and in the tills of the banks. 
The Federal reserve and other notes will be redeemable on the 
basis of the new standard in gold, but there will be no change in 
the notes themselves. The silver and subsidiary coins will be sub- 
sidiary coins of the new dollar. Silver is low enough not to neces- 
sitate any change in the weight or fineness of even the silver dol- 
lars. The gold coins will no longer be legal tender, but will be 
sold as gold metal to the Treasury at the rate of $2 for the present 
$1. Legislation will include provision for the substitution of the 
new dollar for the old for redemption of old certificates. The 
present holders of currency will lose only in so far as they will 
have to pay increased prices for commodities and services. It is a 
comparatively small matter, compensated in much larger measure 
by the opportunities that will arrive with the advance in prices 
und general prosperity. 

2. Individual obligations: 'These will be paid in the same 
amounts as stipulated in the contract, but with new doilars in- 
stead of the old. The creditors will have the disability of in- 
creased prices of commodities, which, as I have stated above, will 
give new opportunities for all, both creditors and debtors. The 
amount of Injustice arising out of this will be comparatively slight. 

3. Bank balances and bank accounts: They will be carried in the 
new dollar instead of the old, but in the same number of dollars, 
with no change in the amounts or bookkeeping. Banks might 
have a slight advantage, 1. e., increase in funds, because of their 
possession of gold coins and gold. All bank loans will be better 
secured. Those that have credit balances could use their funds to 
better advantage. 

4. Balances of United States citizens in foreign countries: These 
are kept in the currencies of the countries concerned. When 
remitted to the United States they will be in the basis of new 
dollars, and the holder will receive twice the amount of dollars 
that he will receive to-day. This is, therefore, no problem. 

5. Foreign balances in the United States: When this plan is 
discussed there might be a rush to withdraw foreign balances from 
the United States. This may be avoided by making the decision 
overnight, as was done by Great Britain; but the gain that may 
accrue thereby is not worth the loss of confidence that may result 
from adopting such a course. It may be worth while to state 
beforehand that foreign balances here—only those in the shape 
of short-term balances in banks and banking institutions—will 
be readjusted on the basis of two to one, in the same proportion 
as the reduction in the gold content of the dollar. Building up 
of foreign balances might as well be discouraged, particularly as 
under the gold-exchanged standard foreign holders might ask for 
gold for their exchange at any time and embarrass the country. 
As long as the present trade position continues, however, there 
will be little increase in foreign balances in the United States. 

6. Investments of foreigners in United States: There may be 
some selling, particularly of securities, but as prices are bound to 
advance and adjust themselves on the basis of the new dollar, 
there will be no haste to sell securities and withdraw funds. 

7. Investments of United States citizens in foreign countries: 
These will benefit, for at the same dollar value it will be less in 
foreign currencies. There will be incentive for the foreign owners 
who are indebted to America to work to earn profits, especially as 
this change will mean nothing else but writing down the capital of 
the foreigners, while that of the local owners will remain un- 
changed. The alternative for American investors is either one of 
losing all or of getting a large part. In any case the change will 
bring about improvement. 

6. Loans of United States citizens and corporations (in dollars) 
in foreign countries: Paradoxical as it may seem, this will benefit 
them immensely. It is useless to ignore the fact that most of 
them are now frozen. Even under the most favorable. conditions 
few expect the return of more than a small fraction of the 
amounts so invested. The devaluation of the dollar is the best 
method of compounding the debts; the debtor has every incentive 
to find means to pay. 

7. Loans to foreign governments: The confidence in such loans, 
especially to South American countries, is reflected by the current 
market quotations at 29.6 per cent of their par value. Cutting 
down the dollar is the only means of insuring payment. Loans 
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by United States constitute the major part of the indebtedness of 

the South American countries. The moment they are reduced, 

their financial position will be automatically improved. At pres- 

ent it takes the whole revenue of some of the States to pay inter- 

est on the foreign loans—i. e., when they pay, of course. It will 

2 be an incentive to all- round economic activity in South 
ca. 

8. Interallied debts and reparation problems: If the dollar is 
devaluated, we can find the best and only solution for the inter- 
allied debt and reparations problems. A great weight will be lifted 
off the weary shoulders of the earth. The allied nations have 
stated that they can pay the United States just what they receive 
from Germany. Germany can not, and will not, pay astronomical 
figures any longer. But if the allies paid $300,000,000 new dollars 
(or $150,000,000 present value) to America per year, and the 
allies agreed to cut down Germany's payment to that total, there 
will be universal recovery. 

9. The farm and farmers: When the dollar is revalued, the 
immediate effect wil be the rise in prices of all commodities, espe- 
cially farm products. Therefore, it will increase the purchasing 
power of the 27,000,000 farmers, who are now in the worst position 
they have been in in the history of the United States. The 
27,000,000 farmers who have been able to buy little or nothing 
during the past five years—even before the depression started— . 
will be able to start buying toward attaining a better standard of 
living. For the hogs, cattle, wheat, cotton, and potatoes they sell, 
they will receive a larger number of dollars than they have re- 
ceived for some years. Their prospects will be brighter, because 
they will pay on mortgages the same number of dollars that they 
have been paying up to date—that is, when they had the money. 
The rise in farm values will make loans to farmers more secure 
for country banks; there wil be immediate stoppage of fore- 
closures. It will be an important gain, because no recovery which 
does not start with the farmer will ever be successful in any 
country. 'There will be no need for the wasteful and artificial 
boistering up of values of farm products, like wheat and cotton, 
by governmental agencies. - j 

In this cannection, there is little use in being blind to the fact 
that there will be a lag in some of the products that are over- 
burdened with heavy stocks, and which are mainly export prod- 
ucts like wheat and cotton. Devaluation of the dollar, however, 
will improve materially the export trade, apart from reducing 
payments on the indeb ess of the farmer. With the dollar at 
the new ratio, American wheat should compete very successfully 
with Australian, Argentine, and Canadian wheat in Europe. 

10. Industry: The demand from farmers, which has been at a 
very low ebb for considerable time, will mean a rush of activity to 
industrial plants. Industry can keep going at a profit. With the 
elimination of heavy payments on bond and mortgage principal 
and interest, it will have a heavy load lifted off its shoulders. As 
each industry begins to operate, more and more wage earners will 
have the wherewithal to buy goods. The wage earners themselves 
will make a gocd market for the industrial output. When the 
wheels of industry and agriculture begin to move at a real pace, 
other wage earners will have opportunities. 

11. Real estate: The real-estate market is now in the doldrums, 
with the worst loss in equities; it is ring the position of 
many of our financial institutions. The bond and mortgage 
holder was the ally of the worst type of speculator in the boom 
in the real-estate market. Once the burden of mortgages is re- 
duced, values will rise, and there will be a reasonable return on 
investments. 

12. Securities: Of course, all these activities, simultaneous and 
successive, will reflect themselves in the securities market. In this 
market, however, all favorable developments will be discounted 
from the start, although the real rise may have to await more set- 
tled conditions. But, the important point is that the bonds will 
improve Just as much as the common stock. The average of bond 
prices to-day is very low, in spite of the stipulation to pay in gold 
of weight of the standard established by the Government. It will 
be found that the bondholders have really lost nothing at all in: 
foregoing a more or less sentimental and imaginary payment in 
gold. 

CONCLUSION 

Once again, I repeat that my for the devaluation of 
the dollar is not a cure-all. It is intended simply and solely as a 
life-saving measure, It will galvanize and revivify the Nation 
and make it fit for the great task of readjustment and reconstruc- 
tion that lies ahead. Measures of a similar nature have had to be 
adopted on occasions of great emergencies in the past, in the 
United States as well as other countries. The responsibility of 
the United States is greater to-day, because, willy-nilly, she leads 
the world. The revival of prosperity in the world depends upon 
revival in the United States. 

EXPORT TRADE 


Mr. DICKINSON. Mr. President, I ask permission to have 
printed in the Record a statement issued this morning by 
Secretary Lamont, of the Department of Commerce, relating 
to our export trade. 

The VICE PRESIDENT. Without objection, it is so 
ordered. 

The statement is as follows: 


The importance of our foreign markets to farming, mining, and 
ng interests in every State of the Union is apparent 
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from the tabulation showing the distribution of exports by States. 
Even in a year of profound depression and drastic price declines, 
such as 1931, the value of our domestic exports amounted to 
$2,377,981,786, to which total every State and Territory con- 
tributed its share. Only 6 States had exports valued at less 
than $1,000,000, while 30 of the States exported merchandise to a 
value of $10,000,000 or more, and 12 of the latter did an overseas 
business of more than $60,000,000 each. 

The significance of export trade to American labor is clear 
when one realizes that more than 1,400,000 workers receiving 
more than one and one-half billion dollars in wages were directly 
en, in producing goods for export in 1931. Furthermore, 
there was probably an equal additional number employed in- 
directly in service activities and in supplying the needs of those 
engaged directly. 

Many of us do not appreciate the fact that these benefits from 
foreign trade are by no means confined to the larger eastern sea- 
coast States. Texas, for example, had larger exports than any 
other State except New York. Its total exports of $324,000,000 
represented nearly $200,000,000 in wages paid to labor directly 
engaged in producing the cotton, petroleum products, wheat, flour, 
crude sulphur, and other commodities shipped from Texas to 
foreign countries. As further evidence of the significance of ex- 
port trade in the economy of this State, it may be noted that the 
value of her exports last year was more than ten times as lerge 
as the total of personal and corporate income taxes paid by Texas 
to the Federal Government in the last fiscal year, while the profits 
on trade were in excess of the total of such tax payments. 

Indiana, Alabama, Tennessee, Mississippi, Iowa, Missouri, and 
Kansas, to mention only a few of the States which are not com- 
monly believed to be vitally concerned in forelgn trade, had 
exports of from $10,000,000 to $30,000,000 in the depression year 
of 1931. In the aggregate these seven States exported goods 
valued at $141,000,000, the production of which is estimated to 
have involved the direct labor of more than 80,000 workers re- 
ceiving $85,000,000 in wages. 

Although the value of exports in 1931 was 37 per cent smaller 
than in 1930, this falling off was due in large part to the drastic 
price declines during the year. In actual quantity, exports de- 
clined 20 per cent, or only slightly more than the decline in 
domestic business. 

Instead of having lost its foreign-trade prestige, as seems to be 
the impression in many quarters, the United States led the world 
in exports in 1931. 

The following statistics are based upon “States of original 
shipment" given by shippers in export declarations, which are 
the only available source of export statistics. While not com- 
pletely accurate as to the relative export ranking of the various 
States, they are published to meet the demand for statistics of 
ihis kind. 


TENNESSEE'S EXPORT TRADE VALUED AT $20,826,417 DURING 1931 


Exports of merchandise from Tennessee were valued at $20,- 
826,417 during 1931 compared with $36,987,374 the previous year, 
according to statistics made public to-day by the Department of 
Commerce. 

Unmanufactured cotton ranked first in order of value among 
the State's exports during the 12-month period amounting to 
$8,235,744 compared with $17,357,582 during 1930 and was fol- 
lowed in order by leaf tobacco, $5,982,533 and $8,608,842; boards, 
planks, and scantlings, $1,401,863 and $2,276,442; and cotton yarn, 
thread, and cordage, $819,195 and $1,059,009. 

Other leading exports with comparative values for 1930, were: 
Vegetable fiber, straw, or grass manufactures, $593,413 and $305,- 
542; "other wood manufactures," $449,938 and $662,955; aluminum 
plates, sheets, bars, strips, etc., $434,474 and $711,443; and “ other 
machinery, vehicles, and parts," $300,790 and $655,711. 

Meat products, eggs in the shell, undressed furs, wheat flour, 
cottonseed meal, refined cottonseed oil, cotton hosiery, rayon 
hosiery, wood handles, pencil slats, stone, sand, cement, lime, 
iron and steel manufactures, steam engines and parts, and chemi- 
cals and allied products were included among the diversified 
products sent from the State to foreign countries during the year. 

MISSISSIPPI'S EXPORT TRADE VALUED AT $17,810,203 DURING 1931 

Exports of merchandise from Mississippi were valued at $17,- 
810,203 during 1931 compared with $30,282,003 the previous year, 
according to statistics made public to-day by the Department of 
Commerce. 

Unmanufactured cotton ranked first in value among the State's 
exports during the 12-month period amounting to $10,608,605 com- 
pared with $17,753,244 during 1930 and was followed in order by 
southern pine lumber, $2,014,397 and $4,400,832; oak lumber, 
$1,660,079 and $1,674,908; and sawed timber, $967,837 and 
$2,645,188. 

Other leading exports with comparative values for 1930 when 
available were: “ Other hardwood lumber,” $471,136 and $473,515; 
rosin, $281,464 and $531,658; gum lumber, $256,991 and $367,316; 
oil cake and oil-cake meal, $231,458, and $278,267; and “ other vege- 
table food products and beverages,” $210,910 and $339,753. 

Edible animals and animal products, turpentine cooperage 
staves, nonmetallic minerals, metals, and manufactures, “other 
wood and paper, machinery and vehicles," other wood manufac- 
tures,” and chemicals and related products were included among 
the diversified products sent from the State to foreign countries 
during the year. 

IOWA’S EXPORT TRADE VALUED AT $17,413,697 DURING 1931 

Exports of merchandise from Iowa were valued at $17,413,697 
during 1931 compared with $28,738,730 the previous year, accord- 
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ing to statistics made public to-day by the Department of Com- 
merce. 

Lard, including neutral lard, ranked first in value among the 
State’s exports during the 12-month period amounting to $7,692,- 
502 compared with $10,118,636 the previous year and was followed 
in order by cured hams and shoulders, $1,883,399 and $3,335,583; 
oatmeal, flaked and rolled oats, $1,210,348 and $1,142,599; bacon, 
$919,615 and $2,769,935; electrical machinery and apparatus, $561,- 
269 and $783,142; canned meats, $557,288 and $712,893; other in- 
dustrial machinery,” $536,718 and $918,060. : 

Other leading exports with comparative values for 1930, were: 
Glucose, $466,011 and $835,023; other meat products,” $413,303 
and $261,340; oleo oil, $245,019 and $440,800; and wheel tractors, 
$224,646 and $2,109,964. 

Fresh pork, undressed furs, wheat flour, cornstarch and corn 
flour, textiles, nonmetallic metals, laundry machinery, wood and 
paper, and metals and manufactures were included among the 
diversified products sent from the State to foreign countries dur- 
ing the year. 


Domestic exports from the United Siates by States from which 
shipped during the calendar year 1931, arranged in order of 
magnitude, with comparative figures for years 1930 and 1929 
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JEFFERSON DAY ADDRESS BY SENATOR ROBINSON OF ARKANSAS 


Mr. BRATTON. Mr. President, the senior Senator from 
Arkansas [Mr. RoBINsoN], the leader of the minority, deliv- 
ered an address at the Jeferson Day luncheon, on the after- 
noon of Wednesday, April 13, at the Willard- Hotel, in this 
city, which was broadcast by the Columbia Broadcasting Co. 
over a nation-wide network. I ask unanimous consent that 
the address may be printed in the RECORD. 

There being no objection, the address was ordered to be 
printed in the Recor, as follows: 


HarĮmFUL RzsuLTS or NEW Economics” 

The campaign of 1928 was won by the Republicans on the claim 
that their candidate was an economic genius with a patent formula 
to insure prosperity. 

For instance, Senator Boram asserted, “ Hoover is one of the 
marvels of the century in his ability to deal with economic 
problems." Nation-wide propaganda built up the myth that a 
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letter mailed anywhere addressed to the Miracle Man” would be 
promptly delivered to Mr. Hoover. 

The candidate himself, exaggerating the expansion of our for- 
eign commerce, asserted its growth was not due to chance, and 
implied that it was attributable to his own efforts. Mr. Hoover's 
“patent formula" for ty was seizure of world markets 
through foreign loans and mass production, accomplished by re- 
placing men with machines. The Republican nominee declared 
that neither wages nor domestic prices would be reduced, and that 
to obtain supremacy in foreign trade we should lend money to 
nations whose credit was already broken down. Such nations were 
to pay the loans despite United States tariff laws prohibiting entry 
of their goods. 

Every policy advanced in the campaign by the “ economic marvel 
of the age” is now generally recognized as unsound, and by many 
regarded as a direct cause of the depression which grips every form 
of business. that Mr. Hoover said would happen failed 
to occur. Everything that he promised would not occur has taken 

lace. 

i When Democrats cried out that the Hoover plan to increase mass 
and automatic machine production threatened to create un- 
manageable surplus and to diminish employment, the Republican 
presidential nominee replied at Newark: 

"I have heard voices raised in protest that the effect of this 
action is to destroy employment. This is a reecho of a 
century ago. The reason why no danger lies in store is simple 
enough. * * As we transfer the burden from the backs of 
men to machines we increase the wages of workers, we increase 
buying power, we create demand for new commodities and new 
service, and expand other industries and create new ones to fur- 
ther employment. * * * It is the road to abolition of 
poverty." 

Democrats stressed the utter fallacy of lending money to back- 
ward and crippled nations and then expecting them to pay, if we 
shut out their goods by prohibitive tariffs. Mr. Hoover's answer 


as: 

“Tt is an essential part of the sound expansion of our foreign 
trade that we should interest ourselves in the development of back- 
ward or crippled countries by means of loans * *. Two 
assertions have been made * * +, The first is that the tariff 
prevents the import of goods necessary to pay interest and capital 
on these loans * * . The second is that these payments must 
ultimately be paid in goods and some day replace the output of our 
factories. The whole of the weight of the argument I have applied 
to the fallacy that the protective tariff ruins our export trade 
applies equally to this matter. This great prosperity has been one 
of the greatest blessings that has ever come into the world, It has 
enabled us from our reservoir of wealth to contribute the power 
of our capital to “ reconstruction . But for our 
aid, South America and many other parts of the world would have 
been compelled to suspend their development because of lack of 
capital * * Recovery of the world would have been delayed 
a quarter of a century.” 

To summarize, Mr. Hoover's replies to warnings invoked the 
"new economics” and characterized all opposing arguments as 
“depleted theories.” He said: 

“This is a reecho of a century ago * . That theory was 
sound enough in the old days of direct barter of goods between 
nations. The trouble with it is that it has lost its applica- 
tion * * * especially to the American situation. Economic 
theories must show application to new circumstances.” 

Chairman Raskob wisely declared: 

“In our rapidly increasing industrial efficiency and use of auto- 
matic machines we are already threatened with overproduction. 
We must find increased consumption in new markets. This is the 
most serious cloud in our immediate business skies * * *. I 
think Mr. Hoover is wrong on the most important questions before 
American business to-day. I have seen a fabulously rich and un- 
suspected domestic market spring up under our very feet by this 
simple expedient of giving wage and salary earners fair pay and 
shorter hours * * +, My idea is that careful businesslike ad- 
ministration of our domestic markets will uncover new strata of 
businéss prosperity. The search for export business should go on 
vigorously. We should not follow Mr. Hoover's plan . It 
wil only increase unemployment and in my opinion threaten a 
human catastrophe in the near future. Our economic system can 
not withstand a violent shock." 

These quotations from Democrats answer the whine of apolo- 
gists for the administration who say that some malign world 
influence, rather than unlimited mass production and our own 
absurd efforts to finance the trade of bankrupt foreign nations, 
while denying to them through prohibitive tariff rates the only 
practical means of repayment, is responsible for the accumulation 
of unmarketable surpluses in this country, the unemployment of 
8,000,000 laborers, and the paralysis of every kind of business 
enterprise, 

The record of the last three years establishes the conclusion that 
the economic policy of the United States, as reflected in extrava- 
gant Government expenditures, in loans to bankrupt foreign gov- 
ernments, and in the enactment of tariffs which have well-nigh 
destroyed our commerce, have been the controlling factors in pro- 
ducing depression in this country and in causing it to extend to 
other spheres, The "new economics" must be cast Into the limbo 
of exploded heresies, 


CERTAIN DEMOCRATIC MEASURES AND POLICIES 


When the responsibility of the Republican Party for policies 
contributing to the depression has been proved, there remains a 
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still more important task to be performed. 
made clear that what Candidate Hoover said was the “road to 
abolition of poverty " was in fact the abyss of ruin, the safe high- 
way must be pointed out. 

Democrats must not be content with merely exposing 
ders of their adversaries. Wise methods of correction must be 
formulated and carried out. 

To the extent that laws and partiality in administration have 
caused or permitted bad conditions, the remedies are plain. There 
is no magic, patent plan by which the clouds of adversity may be 
dispelled and the sun of prosperity made to shine. The 
and practical course is to reverse the policies and repeal the stat- 
utes which have been the instruments of our undoing. 

The creation of temporary and emergency agencies like the 
Reconstruction Finance Corporation, backed by national credit, 
can never remove the causes of our troubles. They are palliatives, 
not cures. 

Only fundamental in political and economic policies 
can prove permanently effective; and these, manifestly, can not be 
placed in operation overnight. To indicate ou features 
of some reforms that may be attempted by Democrats and to re- 
view certain efforts already made, let it be said: 

First. The miracle man's theory, that the best method of stimu- 
lating business is to withdraw capital from home industries for 
loans to bankrupt foreign borrowers, must be repudiated. Loans 
to foreign governments or to their nationals, of which repayment 
is promised only on the theory that the United States will in some 
mysterious way build up the ability of the 
should not be sought or accepted. It is better 
capital at home and escape the risks of loss and of political en- 
tanglements and complications which must result from such a 
stupid poney: We feel now pressure for adjustments touching 
foreign loans, which would have the effect of giving preference to 
private over public loans in nearly all the spheres of our foreign 
investments. 

Second, This Government should announce a firm purpose not 
to cancel or readjust obligations due from foreign countries, ex- 
cept upon conditions manífestly to the interest of our own people. 
The country is being flooded with propaganda for the remission 
of foreign debts in whole or in part, and all the while the debtor 
nations are s themselves as our competitors 1n foreign 
commerce. Some of them are more prosperous now than the 
United States. So long as we hold out the express or implied 
promise that our Treasury will play the part of Santa Claus, the 
present uncertainty respecting foreign debts will be continued. 
Just as soon as it 1s made clear that any readjustments which can 
be acceptable to the United States must fairly take into account 
and safeguard the interest of our people, both as taxpayers and 
&s participants in world commerce, stabilization will be assured. 

Third. It must be made to appear that the policy of isolation 
reflected in prohibitive tariffs is to be abandoned, and fair re- 
ciprocal tariff arrangements entered into with a view to breaking 
down and preventing retaliatory measures by other peoples. We 
should recognize our responsibility for the retaliations which the 
Smoot-Hawley Tariff Act has prompted and quickened. 

Democrats in Congress have initiated and passed into confer- 
ence a measure withdrawing the tariff-making power, in 
the flexible provisions to the Executive, and restoring it to the 
Congress, as contemplated by the Constitution. 

It is also proposed that a consumers’ counsel shall be created to 
represent the general public interest, in contradistinction to spe- 
cial interests, in proceedings before the Tariff Commission. 

Our opponents say that the third important feature of the tariff 
measure, namely, that looking to a world conference on tariffs, is 
designed to give foreign governments control over our tariff laws. 
There is no truth in the declaration. We know that so long as no 
effort is made to reconcile the forces which make for unbridled 
rivalry and competition in tariff barriers conditions will grow 
worse and the return of prosperity will be deferred. If just recip- 
rocal tariffs are contemplated the way may be opened for their 
adoption only by negotiating with other powers which have 
interests and rights in the subject that can not be ignored. 

Fourth. Laws for the prevention and regulation of monopolies 
must be enforced. The administrations of Presidents Harding, 
Coolidge, and Hoover have been marked by such feebleness in the 
enforcement of the antitrust laws as to justify the belief that the 
statutes are regarded as obsolete and unnecessary. No monopoly 
or combination exercising or attempting to exercise the power to 
fix domestic prices in the United States should be sheltered by 
tariff or other form of protection. . 

We have witnessed as a part of the “new economics” countless 
mergers and consolidations during the last few years, many of 
which have contributed to unemployment, to the creation of 
surplus products, and to the destruction of independent competi- 
tors. Small business can not exist, much less can it prosper, in 
such an atmosphere. 

Fifth. Reduction of the high cost of government is among the 
most difficult tasks which the Democratic Party will inherit when 
the administration of President Hoover dies on the 4th of March, 
1933. The current annual deficit is approximately $2,000,000,000. 
The total annual cost of government, including National and 
State in all subdivisions, approaches $14,000,000,000, of which 
four billions are allocated to the Federal Budget. The marked 
divergence between revenues and expenditures threatens the na- 
tional credit. That credit must be maintained. The people of 
the United States can not afford and do not desire a $4,000,000,000 
Government. Two general processes suggest themselves as prac- 
First, the abolition of de- 


tical ways for balancing the Budget. 


partments, bureaus, boards, commissions, and offices, so as to 
discontinue duplications in service and activities which may be 
dispensed with. 

The Democratic House and Democratic Senators already are 
grappling with this problem and are making headway. The co- 
operation of all parties will be required to reduce the size and 
number of Federal agencies, 

Second, in reestablishing safe relations between revenues and 
expenditures, additional taxes must be levied. Increased taxation 
is no remedy for depression. It is the penalty which must be paid 
for extravagance during prosperous times. 

The Congress can not go on recklessly appropriating in response 
to the demands of groups in our population and at the same time 
promise reduction in taxes. There is no magic process by which 
the Federal Treasury can be supplied with resources. : 

The issuance, as some have proposed, of unsecured, or only 
partially secured, Treasury notes or currency has been repeatedly 
tried, and every experiment of this nature known to history has 
failed. Marked reduction in the size and cost of Government will 
provoke resentment and arouse storms of protest. Courage will be 
required to carry the surgical process far enough to reach the roots 
of the cancer festering in the body politic, Nevertheless the oper- 
&tlon must be performed, and the quicker it is done the sooner 
may recovery be expected., ° 

Sixth. The unparalleled decline in commodity prices, a process 
which is accelerated by the “new economics” if it did not origi- 
nate therein is, perhaps, the most difficult obstacle to surmount in 
attempting to overcome depression. Readjustments must come in 
domestic production and in commerce before commodity prices 
will substantially advance, Instead of piling up additional sur- 
pluses, existing surpluses must be disposed of in accordance with 
orderly processes, That is, new domestic markets must be stimu- 
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lated and foreign markets reached by receiving on more liberal 
terms those products of foreign countries which can not be eco- 
nomically produced in our own territory. 

The Glass-Steagall bill, a Democratic measure, permits a reason- 
able currency expansion by authorizing the use of Government 
bonds ín place of gold alone for coverage and by making avallable 
for rediscount at Federal reserve banks paper not previously 
eligible. That financial institutions have been slow to avail of the 
privileges afforded by the Glass-Steagall bill is due to fear, which 
seems to have paralyzed the brains of those who control the 
sources of credit. 


The surest claim to the confidence of the public which the 
Democratic Party may assert is patient, painstaking service under 
the standard raised by Jefferson—the banner of justice and 
equality of opportunity for every citizen. 


OIL PRICES 


Mr. TYDINGS. Mr. President, I have in my hand two 
tables relating to the price of oil in America. It seems that 
in July, 1931, the declining price of oil reached its low, but 
since July, 1931, it has steadily increased. This is very 
significant, because it is one of the few commodities, if not 
the only one, of which I know which has witnessed an 
increase in price since that time. I ask that the tables may 
be inserted in the RECORD. 

The PRESIDING OFFICER (Mr. GLENN in the chair). 
Without objection, it is so ordered. 

The tables are as follows: 


Wholesale prices, Department of Labor Indezes,! January, 1951- February, 1982, inclusive 
(1926 = 100] 


Mar. 

All commodities (784 items) 7&2| 768| 760] 748 
Farm products 73.1 70.1 706} 701 
Foods..........- 80.7] 78.0 7.6 763 
Hides and leather 887) 86.9) 87.6] 87.5 

extilés. .......... 71.3| 709| 700| 682 
Fuel and lighting 73.3 72.5 68.3 65.4 
Metals and metal products 869| 865) 86.4] 85.7 
Building materials 83.8 82.5 82.5 81.5 
Chemicals and drugs 84.5 8.3] 829] 81.3 
House-furnish: 88.3 88.1 88.0) 879 
( quee nr riri qe desti e 72.2) 71.5) 720] 71.5 


! Revised as of Jan. 1, 1932, by including prices for 784 items, instead of for 550 items. 


Low prices for 1931 and present prices (April, 1932) of crude oil 
in domestic fields 


Low price for 1931 
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December, 1931, price. f 
January price for east Texas from National Petroleum News; prices for other fields 
from Oil Statistics Co. table of Jan. 8, 1932. 
ADVICE ON TAXATION 


Mr. SCHALL. Mr. President, I ask unanimous consent to 
publish in the Recorp a poem, “Advice on Taxation,” by 
H. A. Goetsch, of Wadena, Minn. 

There being no objection, the poem was ordered to be 
printed in the Recorp, and it is as follows: 


TAXATION 


Tax the people, tax with care, 

To help the multimillionaire. 

Tax the farmer, tax his fowl. 

Tax the dog, and tax his howl. 
Tax the hen and tax her egg 
And let the bloomin’ mudsill beg. 
Tax the pig and tax his squeal, 

his boots, run down at heel; 

his horses, his lands, 
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plow and tax his clothes, 
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the sunlight if you dare. 

Tax them all, and tax them well. 
Tax them to the gates of hell! 

But close your eyes so you can't see 
The coupon-clipper go tax free. 


POLICY OF SENATE IN REDUCTION OF. APPROPRIATIONS 
The Senate resumed the consideration of the resolution 
(S. Res. 197) submitted by Mr. McKELLan on the 13th in- 
stant, as follows: 


Resolved, That it is the sense of the Senate that the Committee 
on Appropriations, in its consideration of the bill (H. R. 9699) 


1932 


making appropriations for the Treasury and Post Office Depart- 
ments for the fiscal year ending June 30, 1933, and for other pur- 
poses, should observe the policy adopted by the Senate in the cases 
cf the Interior Department and the State, Justice, Commerce, and 
Labor Departments appropriations bills, and report the said bill 
back to the Senate with amendments providing an aggregate reduc- 
tion of 10 per cent in the amount of the appropriations contained 
in the bill as received from the House of Representatives. 


Mr. ODDIE. Mr. President, the Senate has before it for 
consideration the resolution offered by the Senator from 
Tennessee [Mr. McKELLan] providing for a 10 per cent cut 
in the appropriations for the Post Office Department and 
Treasury Department below the House figures. Yesterday 
there was considerable discussion of the Treasury Depart- 
ment portion of the bill, amounting to $254,311,988, and 
many interesting points were brought out. To-day I want 
io discuss the Post Office Department portion of the bill, 
amounting to $805,586,575. 

The Post Office Department appropriation amounts to 
$800,586,575. The effect of a 10 per cent cut in this amount 
would be far-reaching and, in my opinion, exceedingly in- 
jurious to the Post Office Department in its various 
. branches, and to the American people whom the department 
serves. It would also be injurious to American industry to 
a large extent. 

I wish to quote a letter written by the Postmaster General 
to the chairman of the Committee on Appropriations [Mr. 
Jones], in which some very interesting side lights are given 
on the possible effect of a 10 per cent reduction. I read: 


The indicated reduction amounts to $80,546,617.50, and you ask 
me for an itemized statement showing under what appropriation 
heads deductions can be applied which will make up this total. 
You ask aiso for an expression of my opinion concerning the effect 
which such a reduction would have upon the efficiency of the 
Postal Service. 

The original estimates of the appropriations for the fiscal year 
1933 were carefully prepared by the department with a view to 
keeping the postal expenditures for the year at the lowest level 
consistent with the maintenance of the service on a basis of rea- 
sonable efficiency. Notwithstanding this fact, the Bureau of the 
Budget reduced many items included in the department's esti- 
mates, in some instances going far below the amounts judged by 
the department to be absolutely essential for the maintenance of 
the service without loss of efficiency. In making up the appro- 
priation bill upon the basis of the Budget estimates, the House of 
Representatives made still further reductions. Under these cir- 
cumstances it is probably unnecessary for me to advise you that 
an arbitrary reduction of more than $80,000,000 below the amount 
carried in the House bill, as now proposed, can be made only at 
the risk of a serious impairment of the service. 

The department is wholly in sympathy, however, with the pur- 
pose of Congress to lighten the burdens which are imposed upon 
the country for the support of the Federal Government, and, desir- 
ing to cooperate fully in any endeavor which Congress may see 
fit to make to reduce the postal expenditures, it has given careful 
study to the problem presented by your letter. 

Of the total of $805,466,175 carried in the House bill, the sum of 
$569,881,656, or 71 per cent, is for salaries and wages, leaving 
$235,584.519 for miscellaneous purposes. Of this latter amount, 
about $105,000,000 represents compensation payable to the rail- 
roads for transporting the mails at rates fixed by the Interstate 
Commerce Commission. Some $90,000,000 is to meet the depart- 
ment's obligations to other carriers of the mails, entirely covered 
by contracts, many of which run for a term of years. Unless the 
Government is to adopt a policy of repudiating its undertakings 
no reduction can be made in these amounts. Of the $40,000,000 
which remains in the appropriations for miscellaneous purposes, 
about $23,000,000 is for post-office quarters rented from private 
owners, very largely upon long-term contracts. Only a small 
reduction can be made in this item. The remainder of the mis- 
cellaneous appropriations—$17,000,000—goes for the supplies and 
equipment necessary to carry on the service, for travel expenses, 
and sundry incidental objects. These items have already been cut 
to the department’s barest necessities and can scarcely be reduced 
further. For these reasons almost the entire amount of the 
reduction which the Senate requires must be applied against the 
appropriations which are available for personal service. 

As the laws now stand, the department is without authority to 
reduce wages. It is without authority to change the hours of 
labor, which Congress saw fit to shorten effective July 1 last. It 
can not deal in any way with the rates of compensation or the 
allowances of its personnel. It can, however, reduce its force, not 
only in Washington but at post offices throughout the country and 
in the Rural Free Delivery and Railway Mail Services. And it 
goes without saying that if drastic reductions are carried into the 
salary appropriations for the fiscal year 1933, without any change 
im the laws which control the administration of the Postal Service, 
there will be no escape from a drastic reduction in the numbers 
of postal workers. 
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The effect upon the efficiency of the service would, of course, be 
severe. Large numbers of post-office workers can not be dismissed 
except at the expense of the service rendered the public. The 
department performs no service which it can abandon altogether, 
but it performs no service which it can not restrict within 
such limits as the action of Congress may necessitate. The reduc- 
tion of the force which would follow the adoption of the plan 
which the Senate has in mind would mean, among other things, 
the curtailment of urban delivery and collection service in botn 
residential and business districts, the abandonment of many postal 
stations and branches, and the immediate consolidation of thou- 
sands of rural routes and the limitation of others to triweekly 
service. In other words, it would require an almost complete 
reconstruction of the Nation's system of postal facilities on such 
a restricted basis as could be improvised to conform to the limits 
of the reduced funds. 

It would, of course, mean also the dismissal of between 30,000 
and 40,000 regular civil-service employees, who would be left to 
join the ranks of the unemployed. The contemplation of this 
possibility, coupled as it would be with a greatly impaired Postal 
Service to the entire country, obliges me to make the suggestion 
that should Congress conclude that the public interests compel 
the proposed reduction in the appropriations for the Postal Serv- 
ice, it would be desirable at the same time to modify the laws 
which determine the compensation and allowances and the hours 
of labor of postal employees, so that instead of dismissing a large 
number of employees and cutting off their earnings altogether, 
the department would be put in a position to retain all regular 
employees on its rolls, but with a reduced schedule of working 
hours, compensation, and allowances. This would not only make 
it possible to distribute the hardship proportionately among em- 
ployees of al classes, but would also make it possible to maintain 
the present service without radical curtailment. Should Congress 
decide to pursue this course, it will be necessary to make the fol- 
lowing changes in the laws which regulate the employment of 
the personnel under the jurisdiction of the Post Offie Depart- 
ment: 

1. A msion of the 44-hour week as the basis of compensa- 
tion; and provision for a shortening and staggering of hours of 
service, with proportionate reduction of pay. 

2. A suspension of the extra pay for overtime and night service 
and compensatory time for Sundays and holidays. 

3. A on of automatic promotions. 

4. A reduction in the amount of annual leave. 

5. A reduction in the travel allowances of railway mail clerks. 

6. A suspension of the allowance to fourth-class postmasters for 
rent, light, fuel, and equipment. 

7. A reduction of the allowances to third-class postmasters for 
clerk hire and for rent, light, and fuel. 

8. A suspension of the allowance to rural carriers for the main- 
tenance of vehicles. 

9. A reduction in the fees to special-delivery messengers. 

10. A 10 per cent reduction in all basic compensation schedules, 
including those applicable to the departmental service in the Dis- 
trict of Columbia. 


The Postmaster General ends with this statement, which 
should be carefully noted: 

I, of course, do not wish to be understood as advocating these 
revisions in the law; but if a further reduction of 10 per cent is 
to be made in the department's appropriation, either the service 
to the public must be substantially curtailed and many thousands 
of workers dismissed or the compensation and allowances of postal 
employees generally must be radically reduced. 

Then there follows a statement in detail, which is already 
in the CoNcREssIONAL Recorp under date of April 6, at 
page 7561. 

Mr. President, in the face of the statements I have just 
read, which were made with a thorough knowledge of con- 
ditions and after a very careful study of the operations of 
the whole Post Office Department, we can not make a 10 
per cent cut in the appropriations for that department with- 
out doing serious and irreparable damage to the Postal 
Service, to the personnel of the department, and to the 
industry of America generally. 

Yesterday there was considerable discussion of the unem- 
ployment problem; it was gone into in detail. We have had 
that subject before us constantly. When the present session 
of Congress opened the principal topic of debate on the 
floor for some time was on how we could decrease the num- 
ber of unemployed in this country and how we could furnish 
employment to the great army of the unemployed. We 
know there are a number of millions of men unemployed 
in our country to-day; we know they are going through 
privations and their families are suffering because of the lack 
of employment. Has the condition improved since Congress 
met? I regret to say that it is worse to-day than when 
Congress met, and there is a heavier obligation on us to-day 
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to relieve the existing situation than there was on the day 
when Congress met. 

How are we proposing to meet and to relieve this situa- 
tion? Under this resolution it is proposed to do so by cutting 
the operations of the Post Office Department to a very seri- 
ous extent, throwing practically 40,000 civil service postal 
employees out on the street, adding to the ranks of the 
unemployed to that extent, and even to a greater extent, 
because for every man who is thrown out of employment 
to-day corresponding harm will come to the industries of 
our country. 

The Senator from Arizona [Mr. Asnurst] yesterday drew 
a very vivid and accurate picture of the effect of this cut on 
the farmers of the country. The statement of the Postmas- 
ter General, which is correct, shows that if the reduction of 
appropriations shall be made the rural free delivery system 
will be curtailed to a very large extent by the consolidation 
of many thousands of routes and the elimination of others, 
and that delivery on thousands of rural routes will be 
changed from daily to triweekly service. 

Mr. McKELLAR. Mr. President, will the Senator yield? 

The VICE PRESIDENT. Does the Senator from Nevada 
yield to the Senator from "Tennessee? 

Mr. ODDIE. I yield. 

Mr. McKELLAR. The Postmaster General will not de- 
termine what will be decreased and what will not be de- 
creased. If this measure shall be referred to the Committee 
on Appropriations with instructions to reduce the appropria- 
tions 10 per cent, that committee will determine what items 
shall be cut and what shall not be cut. It may be very un- 
fortunate for the people of this country that the Postmaster 
General has not the right to make the decision in the case 
of the rural free delivery system, but, as a matter of fact, we 
all know that he is using every effort in his power to break 
down that very system which the Senator now claims is 
likely to be imperiled; but, if under the pending resolution 
the rural free delivery system shall be injured in any way 
it will be done by the Appropriations Committee, and not by 
the Postmaster General, nor will he help it. 

Mr. ODDIE. Mr. President, I will have to differ from my 
good friend from Tennessee in this particular, that the effect 
of the proposed 10 per cent cut in the bill will be that the 
funds for the Post Office Department allowed in the House 
bill will be reduced more than $80,000,000, and the only place 
where that reduction can properly be made will be in the 
item of personal service, to which I referred when I took 
the floor. 

The Postmaster General in his letter says: 

Of the total of $805,466,175 carried in the House bill, the sum 
of $569,881,656, or 71 per cent, is for salaries and wages, leaving 
$235,584,519 for miscellaneous purposes. Of this latter amount, 
about $105,000,000 represents compensation payable to the rail- 
roads— 


And so on. 

Mr. President, if Congress cuts this appropriation to this 
extent, the Post Office Department will not have the funds 
with which to continue the services I have mentioned. The 
cuts will have to be made. They can not be made on the 
contracts with the various railroad, steamship, and air mail 
companies, which have been regularly and legally made for 
carrying the mails. The Government is obligated to fulfill 
those contracts; it can not repudiate just and legal con- 
tracts. The policy form and advisability of some of those 
contracts might be questioned, but that is not the issue 
before us to-day: The question now is, Shail this 10 per 
cent cut be made, and if it shall be made, what will the 
effect be? 

It is shown clearly that practically 40,000 postal clerks, 
civil-service employees, will be thrown out of office and into 
the streets to join the army of the unemployed. 

Mr. ROBINSON of Arkansas. Mr. President, will the 
Senator yield? 

The PRESIDING OFFICER (Mr. BrNcHAM in the chair). 
Does the Senator from Nevada yield to the Senator from 
Arkansas? . 

Mr. ODDIE. Yes. 
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Mr. ROBINSON of Arkansas. What is the amount car- 
ried in the bill for the Post Office Department? 

Mr. ODDIE. $805,586,575. 

Mr. ROBINSON of Arkansas. Can the Senator inform 
e aie te what was the amount carried by the similar bill 

5? 

Mr. ODDIE. I have not the figures for that year before 
me, but I can get them in a few minutes and put them in 
the Recorp. 

Mr. ROBINSON of Arkansas. Has the Senator available 
for us just now figures showing the appropriations made 
for the Post Office Department in years subsequent to 1925? 

Mr. ODDIE. I have not those figures available. 

Mr. ROBINSON of Arkansas. Will the Senator call 
attention to them when he procures them? 

Mr. ODDIE. I will do so. 

Mr. President, the proposed cut of 10 per cent will mean 
a large reduction in the Rural Free Delivery Service and in 
the Railway Mail Service. The men engaged in those serv- 
ices are not adequately paid to-day, many of us believe. 
They have trying ordeals to go through. Most of them have 
particularly heavy and trying duties to perform, and they 
are not & well-paid lot of men. 

Mr. McKELLAR. Mr. President —— 

The PRESIDING OFFICER. Does the Senator from 
Nevada yield to the Senator from Tennessee? 

Mr. ODDIE. I yield. 

Mr. McKELLAR. Is it not true that the Senator has a 
number of buildings in Nevada that he is interested in? 

Mr. ODDIE. Yes; there are a number of buildings in 
this program. 

Mr. McKELLAR. I notice by reference to the list that 
the Senator put in the Recorp on April 6, 1932, that it is 
proposed to spend $1,120,000 out of this appropriation for 
public buildings in Nevada, which has a population of about 
60,000. That is about $20 for each citizen. I do not want 
to make invidious comparisons here; but does not the Sen- 
ator think that with our Treasury in the pitiful, deplorable 
condition in which it is all of us might forego some of these 
enormous appropriations for public buildings in our various 
States? I do not mean to suggest cutting them out at all, 
but could we not go a little slowly on them? Could we not 
cut them down to some extent, so as to relieve the Treasury 
of the awful and unusual burden that it is compelled to 
bear in these times of depression? 

Mr. ODDIE. Mr. President, I will admit that there are a 
number of buildings in Nevada on this list. Nevada has 
been waiting many years for some public buildings. I do 
not think it is a fair comparison to cite the population, 
because there are other factors to consider. Besides, the 
figures quoted by the Senator are too low, according to the 
last census. 

Mr. McKELLAR. Yes; I realize that; but the Senator's 
State has been very well looked after by the Federal Gov- 
ernment in the matter of roads. There is virtually no State- 
aid plan on roads in Nevada, because there are so many 
public lands in the State that there is a different division of 
road funds when it comes to the public-land States. I am 
not decrying it. I am merely calling attention to it for the 
purpose of saying that with forest roads and national-park 
roads and what we know as Federal-aid roads, and with 
these enormous appropriations for public buildings for the 
Senator's State it is by no means unreasonable to cut off 
10 per cent in this time of stress and trouble and almost 
bankruptcy on the part of our Treasury. It seems to me it 
would be wise even for the Senator and the Senator's State 
to go just a little slower than usual, and cut off appropría- 
tions in a very small way, because 10 per cent is & small 
percentage when we come to look at it; and I do not believe 
it will materially injure the Senator's State to postpone some 
of these appropriations for a short time, until our Treasury 
is in a better condition. 

Mr. ODDIE. Mr. President, I think it is very unfair for 
the Senator from Tennessee to bring a personal matter into 
this discussion. 

Mr. McKELLAR. Oh, it is not a personal matter at all. 
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Mr. ODDIE. A State matter, then. I do not think the 
Senator should intimate that I am taking this position be- 
cause my State is receiving certain benefits to which it is 
entitled. 

Mr. McKELLAR. If the Senator did not do it, I should 
think he was not doing right by his State. I do not criti- 
cize him in the slightest degree. I think it is a worthy posi- 
tion for the Senator to take to get whatever is proper for 
his State. I do not criticize him. All I am doing is appeal- 
ing to him, for Heaven’s sake, with our Treasury in this 
condition, not to demand the last dollar. 

Mr. ODDIE. Mr, President, I am making this statement 
because of the position that I have the honor to hold as 
chairman of the Post Office and Post Roads Committee of 
the Senate, and chairman of the subcommittee of the Ap- 
propriations Committee which has this bill in hand. I hope 
I have enough patriotism to treat all of the States equally 
and fairly in this matter. If I were doing this because of 
the benefits that might come to my particular State only, I 
should be very much ashamed of myself, and I should de- 
cline to hold the position I occupy to-day. I am trying to 
help the national situation; and I am speaking just as 
much for 250 cities in practically all of the States in the 
Union—and I have done so time and again in the last two 
weeks on the floor of the Senate—as I ani for those in my 
own State. 

. Mr. McKELLAR. Mr. President, will the Senator yield 
further? 

Mr. ODDIE. I yield. 

Mr. McKELLAR. Turning now to another question, which 
I think was brought out by the Senator from Arkansas [Mr. 
Rosrinson] just a moment ago, a question was asked as to 
appropriations. 

Mr. BLAINE. Mr. President—— 

The PRESIDING OFFICER. Does the Senator yield to 
the Senator from Wisconsin? 

Mr. McKELLAR. I have not the floor. 

Mr. ODDIE. I had yielded to the Senator from Ten- 
nessee. 

Mr. BLAINE. I rise to a point of order, Mr. President. 

The PRESIDING OFFICER. The Senator will state it. 

Mr. BLAINE. I recall that the Senator from Arkansas 
the other day rose to a point of order upon the same sub- 
ject. My point of order is that the Senator can not yield 
except for a question. 

Mr. McKELLAR. If there is any objection from anybody, 
I will take the floor in my own right. I really thought that 
the Senator from Nevada and all the Senators would prefer 
to have the figures that were asked for just a few moments 
ago, namely, the appropriations for the Post Office Depart- 
ment since 1925. I have them before me, and I shall be 
glad to give them now. 

Mr. BLAINE. Ióskforarnüng upon ny paint üf-order. 

Mr. McKELLAR. I will withdraw, because I do not want 
to trespass on the Senator's view. 

The PRESIDING OFFICER. The point of order is sus- 
tained. 

Mr. ODDIE. Mr. President, the Senator from Arkansas 
asked the question to which the Senator from Tennessee 
has referred. I have just received the information that he 
desires, as follows: 

The appropriations for the Post Office Department, in- 
cluding and since 1925, are as follows: 


Mr. McKELLAR. Mr. President, will the Senator yield? 

The PRESIDING OFFICER. Does the Senator from Ne- 
vada yield to the Senator from Tennessee? 

Mr. ODDIE. I do. 

Mr. McKELLAR. I merely desire to ask a question. 

Mr. ODDIE. I am perfectly willing to yield. 
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Mr. McKELLAR. Will not the Senator be good enough to 
read the items just above, which are included but are not 
paid out of postal revenues? 

Mr. ODDIE. That is another item; yes. In addition, 
there were the following: 


I overlooked that point, Mr. President. 

Mr. HOWELL. Mr. President 

The PRESIDING OFFICER. Does the Senator from Ne- 
vada yield to the Senator from Nebraska? 

Mr. ODDIE. I yield. 

Mr. HOWELL. Has the Senator data showing the total 
deficit above our receipts from mail matter in the post office 
for the last year? 

Mr. ODDIE. No, Mr. President; I have not those data 
before me now, and the committee has not gone into them 
at this session. The House made a suggestion on the sub- 
ject and has put in their revenue bill an item providing for 
an increase in first-class postage rates. That is now before 
the Finance Committee of the Senate, and not before the 
Post Office Committee. That is a matter to be discussed 
Jater. 

In that connection I will present this thought, Mr. Presi- 
dent: There is a deflcit in the Post Ofüce Department to- 
day. The House has suggested a way of meeting part of 
that deficit by increasing first-class postage rates. I do 
not propose to discuss that matter now. That is a matter 
beside the question before the Senate; but if that goes 
through, a large increase in postal revenues will result and 
the department will be more nearly on a self-sustaining 
basis. The people who will pay the postage will demand the 
service that that postage is supposed to cover. If the service 
is curtailed, as this 10 per cent cut will curtail it, the public 
will not be getting its money's worth, and, in my opinion, 
will not be treated fairly. It will naturally and rightfully 
protest. 

Mr. HOWELL. Is it not a fact that at the present time, 
under the present rate of 2 cents, first-class mail matter is 
paying very much more than its cost? 

Mr. ODDIE. That is my understanding. 

Mr. HOWELL. And is it not a fact that there are other 
classes of mail that are paying very much less than their 
cost? 

Mr. ODDIE. I understand that that is the case. I have 
not given particular attention to that subject recently, but 
that is my understanding. 

Mr. HOWELL. Why, then, should we increase the 2-cent 
postage to 3 cents when first-class mail matter is already 
contributing a surplus over and above the cost of the service 
and when other classes of mail matter are not paying their 
way? 

Mr. ODDIE. That is getting into a very large field, Mr. 
President, and I should like to have time to go into certain 
features of it more in detail before I answer the Senator. 
In a general way; however, I will say that that increase in 
the first-class rate has been placed in the House bill, and 
is now before the Finance Committee of the Senate, of 
which I am not a member. It has not yet come to the floor 
of the Senate for discussion. On the other classes of mail 
matter I am not prepared to say at this time just what 
should or should not be done. I do know, however, that 
there is much material that comes under the lower classes 
that is carried in the mails to-day at the existing rates 
which if raised would divert that business from the mails 
to other modes of conveyance. That is a very large ques- 
tion, and it will be discussed in due time. 

Mr. HOWELL. If that mail matter is carried at a loss 
now, why should it not be diverted? Why should not the 
Post Office Department welcome such a course? 
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Mr. ODDIE. That is a question of the economics of the 
Post Office Department. It is a very large problem and 
should be taken up one class at a time in detail, but not 
in the appropriation bill. 

Mr. HOWELL. Can it be that we are maintaining these 
rates and sustaining this deficit for the benefit of the rail- 
roads? 

Mr. ODDIE. I can not say that, Mr. President, because 
there are different classes of carriers that carry mails—the 
railroads, the ocean steamship lines, the air mail lines, and 
the different other agencies for conveying the mails. It is 
a very large question to answer in a short time. I believe 
it will come before the Post Office Committee before long. 

Now, the question comes up again as to the effect of this 
10 per cent cut. I have stated that it will mean throwing 
practically 40,000 civil-service postal clerks out of employ- 
ment, disrupting and disintegrating the service to such an 
extent that it will take years to bring it back to the condi- 
tion the American people demand of it. It will mean cut- 
ting down the rural delivery service to a large extent, crip- 
pling the railway mail service, and crippling the urban de- 
livery service. Every city and town will feel it, and to-day 
we can not afford to take this stand. There is a depression 
on the country—a serious depression. It is hurting every- 
body, and especially the millions of men who are out of 
work and their families. We can not afford to take the 
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sonally I do not favor a decrease in the public-works program 
of this Nation, but I do heartily favor doing away with the 
expenditure of millions and millions of dollars given away 
in subsidies, and I am interested to know whether the 
amount of the subsidies contained in this bill constitutes 10 
per cent of the total appropriation. 

Mr. ODDIE. Not if we do not consider the so-called sub- 
Sidies paid under contract with the Government. 

Mr. BLACK. If we considered those under contract and 
those not under contract, would the amount not constitute 
10 per cent of the total appropriations? 

Mr. ODDIE. These figures I can give again roughly. The 
total amount carried in the Post Office bill is $805,000,000. 
Nearly $570,000,000, or 71 per cent, is for salaries and wages 
and $235,000,000 for miscellaneous purposes. Of the latter 
amount, about $105,000,000 represents compensation payable 
to the railroads for carrying mail at rates fixed by the Inter- 
State Commerce Commission. About $90,000,000 is to meet 
the department's obligations to other carriers of the mails, 
entirely covered by contracts, many of which run for a term 
of years. 

Of the $40,000,000 which remains for miscellaneous pur- 
poses, $23,000,000 is for postal quarters rented from private 
owners, and so on; $17,000,000 goes for supplies and equip- 
ment necessary for the service, for travel expenses, and in- 
cidental subjects. So the Senator will see that $195,000,000 


pessimistic and destructive course which means. throwing plus the items I have read taken from the $235,000,000 will 


more men out of employment, further discouraging the 
American people and American industry, prolonging this 
period of distress, and delaying the return of normal times. 
Much of this destructive and pessimistic thought and action 
is having a demoralizing and bad effect on the morale of 
the Federal employees. 

As Istated yesterday, and as has been stated on this floor 
by different Senators, we should take the optimistic view and 
prevent this destructive action. We should do what we can 
to put men back to work, and to keep men in employment 
who are to-day in employment. We can not afford to cripple 
the Postal Service. The American people will not stand for 
it. Ido not believe that just because there is a deficit in the 
Treasury to-day, we should take this drastic step and cur- 
tail the Government's service, which the American people 
expect and demand. They have not called for this reduction 
in service. This is not the way to relieve the deficit. 

Mr. BLACK. Mr. President. 

The PRESIDING OFFICER (Mr. GLENN in the chair). 
Does the Senator from Nevada yield to the Senator from 
Alabama? 

Mr. ODDIE. I yield. 

Mr. BLACK. Iam interested to know whether the Sena- 
tor is familiar with the amount of subsidies provided in this 
bill, and whether or not the amount of those subsidies, if 
taken out of the bill, would constitute the 10 per cent of the 
total appropriation directed to be cut from the bill? 

Mr. ODDIE. Mr. President, the Senator evidently refers 


to the amounts heretofore mentioned as going to the various. 


carriers of the mails, the railroads, the ocean steamship com- 
- panies, and the air mail lines. The Government is under 
contract to those companies which are carrying the mail, 
and that has recently been the subject of a great deal of 
detailed discussion in the subcommittee of the Committee on 
Appropriations of the Senate. The Senator from Tennessee 
(Mr. McKrerLan] has made an exhaustive study of that ques- 
tion and was responsible for & large amount of valuable and 
interesting data bearing on that question being included in 
the hearings of the subcommittee to which I call the 
Senator’s attention. I do not care at this time to go into the 
merits or demerits of the various contracts. It is too large a 
question to be handled at this time on the floor of the Senate. 

Mr. BLACK. Mr. President, will the Senator yield again? 

Mr. ODDIE. I yield. 

Mr. BLACK. I did not ask the Senator in order to divert 
his attention; I am really interested to know whether or 
not, irrespective of contracts, the amount of subsidies pro- | 
vided in this bill constitutes 10 per cent of the total appro- 
priation. I am very frank to state to the Senator that per- 


leave very little. 

Mr. BLACK. Mr. President, a statement put into the 
Record last year, which could be easily obtainable, shows, 
for instance, a mail contract which ought to have cost the 
Government $35, as I remember the figures, but which actu- 
ally cost the Government about $35,000. There were con- 
tracts running up into the millions of that nature and that 
character, 

Mr. McKELLAR. Mr. President, will the Senator from 
Nevada yield to me? 

Mr. ODDIE. I yield. 

Mr. McKELLAR. Figures were given here some time ago 
showing that under a contract for carrying the mail, I think 
from San Francisco to some point in South America, in the 
neighborhood of Argentina or Patagonia, during the year the 
shipping company carried three letters, at a cost of 6 cents, 
and 45 pounds of parcel post, which it would have cost about 
$3 to send, but the Government paid to this shipping com- 
pany for that supposed service, or alleged service, $102,000. 

Mr. ODDIE. Mr. President, referring again to what the 
Senator from Tennessee has said, I call attention to the 
hearings before the Subcommittee on Appropriations, which 
were very exhaustive. The Senator from Tennessee spent a 
great deal of time in bringing out many interesting data in 
connection with the question of contracts with the railroads, 
with the air mail companies, and with the ocean steamship 
companies. Others in the committee brought out many in- 
teresting data. The question has been gone into in great 
detail. I refer the Senate to the hearings. I think a great 
deal of valuable information will be found in them and much 
time saved on the floor by a study of them. 

Mr. DILL. Mr. President, will the Senator yield to me? 

Mr. ODDIE. I yield. 

Mr. DILL. These contracts for subsidies, of course, are 
all subject to cancellation, are they not? 

Mr. ODDIE. I do not understand it that way. 

Mr. DILL. They are good for only one year. 

Mr. ODDIE. Some of them are 10-year contracts. 

Mr. DILL. I know, but they all carry the clause that the 
Government reserves the right to cancel them. I want to 
ask the Senator whether he does not think that it would be 
better to cut down some of these subsidies than to impose 
the proposed new taxes on industry and on the cost of living 
to the American people. 

Mr. ODDIE. Mr. President, that is a question of policy 
largely for the Senate to decide. 

Mr. DILL. Is not that the question which confronts us 
‘right here in this decision, whether we are to go on vind 
subsidies to the extent to which we are now paying them 
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or whether we are to cut those subsidies, at a time when the 
American people are struggling almost beyond endurance to 
pay the taxes already upon them? And there is the question 
of putting more taxes on them. 

Mr. ODDIE. It is a question of contract. The Govern- 
ment is under contract with these various companies, and 
I do not understand that those contracts can be broken 
without the repudiation of the Government's obligations. 

Mr.DILL. Iam not going to argue that with the Senator, 
but I know the Senator is wrong. 

Mr. McKELLAR, Mr. President, will the Senator yield? 

Mr. ODDIE. I yield. 

Mr. McKELLAR. I want to say that that is one of the 
real reasons why this resolution ought to pass, and why the 
committee should be allowed to pass upon all these questions. 
That will probably be the most actively debated question 
before the committee if this resolution is passed to-day. 

Mr. ODDIE. Mr. President, I will again quote from the 
Postmaster General on this matter: 

One hundred and five million dollars represents compensation 
payable to the railroads for transporting the mails at rates fixed 
by the Interstate Commerce Commission and some $90,000,000 is 
to meet the department's obligations to other carriers of the mails, 
entirely covered by contracts, many of which run for a term 
years. Unless the Government is to adopt a policy of repudiating 
its undertakings no reduction can be made in these amounts. 

I do not want to debate all the details of this question now, 
because I am of the opinion that the Government can not 
repudiate these contracts, and should not do it. There are a 
great many questions involved. We would get into the whole 
shipping question if we took up the controversy in regard to 
the ocean mail contracts. 

Our merchant marine has been built up under a law 
which Congress passed, and there are many features in that 
law which might be debatable. Certain features of the law 
and its operation are questioned by some Members of the 
Senate. I do not think it is practical for us to get into that 
at this time, I am pointing out what the department has 
said to be the fact, and what I believe to be the fact, that 
the Government can not and must not repudiate contracts 
already made, and that the money under those contracts 
when due must be paid. The only other course open, if this 
resolution is passed, is to reduce the Postal Service, and I 
do not think it should be reduced. 

I wil not discuss the question of the post-office appro- 
priations any further. I do not want to take the time of 
the Senate. But I want to sum up very briefly what was 
said yesterday in regard to the Treasury Department appro- 
priation part of the bill. 

It is pointed out by the Treasury Department, I think 
accurately, that the only place where the 10 per cent cut 
could be made without seriously crippling the vital opera- 
tions of the Treasury Department would be on the public- 
building program, involving buildings in 250 cities in al- 
most every State of the Union. The 10 per cent cut in 
the Treasury Department bill would amount to about $25,- 
000,000. 'The Secretary of the Treasury says that the cut 
can not be made in other branches of the service without 
seriously crippling them. So it resolves itself into whether 
or not the public-buildings program for 250 buildings is to 
be abandoned indefinitely, as the Treasury Department 
States will be necessary if the cut is made. 

If the Treasury can not be assured of this necessary 
amount of money, it will have to abandon that program. 
I pointed out yesterday that that would deprive and throw 
out of employment tens of thousands of men, not only in the 
building trades, but in the industries which furnish mate- 
rials of all kinds to these buildings—lumber, brick, cement, 
tile, various metals, steel, and so on—and that much suffer- 
ing and privation would result. 

Mr. WAGNER. Mr. President, will the Senator yield? 

Mr. ODDIE. I yield. 

Mr. WAGNER. Would not a policy of that kind add to 
the seriousness of the depression and to the unemployment 
in the country, and thus bring further distress and put more 
workers upon the charity pay roll who may be employed if 
this appropriation is made? 
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Mr. ODDIE. Mr. President, the Senator is right, and the 
Senator is earnest in his efforts to relieve the unemploy- 
ment problem. The unemployment problem in New York 
is of tremendous proportions. The Senator sees the danger 
to our country, to industry, and to our people if we curtail 
this building program and cut the Postal Service, as is 
contemplated. 

We can not afford to do it. We must take the other 
course of action, be optimistic and prevent throwing men out 
of employment and onto the streets and try to put others 
back to work again. AsI pointed out yesterday, the people 
in every one of these 250 cities have been hoping for and 
expecting these buildings, they have been planning on them, 
the workingmen in those communities have been counting 
on that work. 'They need it, so let us not stop this building 
program. We can not afford to do it. We all believe in 
economy. We are trying to practice it in every way pos- 
sible. Every Member of the Senate is earnest in his efforts 
for drastic governmental economy and to reduce govern- 
mental expenses. I know how hard the members of the 
Committee on Appropriations have worked. They have 
held meetings almost every day in this session. 'There may 


ot| be a little difference of opinion here and there among the 


members of the committee as to how a thing may best be 
done, but the members of the committee are very earnest in 
their efforts to do the right thing. 

Mr. President, no matter how conscientious those who 
believe in the resolution may be, we have pointed out in the 
last two days, I believe, that it will be a mistake to pass the 
resolution which affects the two great departments of our 
Government. We can not afford to prolong the present 
existing period of distress. We must do what we can to put 
men back to work and to help industry generally. I hope 
the resolution will not pass. 

Mr. BLAINE. Mr. President, continuing the discussion of 
the resolution introduced by the Senator from Tennessee 
{Mr. McKELLaR], I observe that it is not in the nature of 
legislation. It appears to be a resolution extending the 
advice of the Senate to the Committee on Appropriations. 
The bil to which it refers is a bill that is not now before 
the Senate. The bill has been referred by the Senate to 
the Committee on Appropriations. "Therefore, to me it 
seems a very strange procedure to be resolving upon some- 
thing that is not before the Senate. As to myself, and I 
assume as to many other Members of the Senate, we do not 
know what are the items in the bill. The bill to which I 
refer is the Treasury and Post Office Departments appropria- 
tion bill, H. R. 9699. 

Mr. JONES. Mr. President, will the Senator permit me to 
interrupt him? 

The PRESIDING OFFICER. Does the Senator from Wis- 
consin yield to the Senator from Washington? 

Mr. BLAINE. I yield. 

Mr. JONES. The resolution was introduced by the Sen- 
ator from Tennessee at the suggestion of the full Committee 
on Appropriations. T'wice the Senate has sent appropriation 
bills back to the Committee on Appropriations directing it 
to reduce to the extent of 10 per cent the total amount as 
recommended by the House. It was thought by the full 
committee that, before having a subcommittee go to the 
trouble of writing up the bill and bringing it to the Senate 
and then having the Senate send it back to the committee, 
we would ask the Senate for instructions with reference to 
that point. That is the reason why the resolution was 
introduced. 

I announced on the floor of the Senate when the last 
appropriation bill was recommitted to the Committee on 
Appropriations, where we discussed it for a full day, that if 
the Senate did decide that it should go back with directions 
for us to cut the amount 10 per cent I would take that to 
be the policy adopted by the Senate with reference to future 
appropriation bills, But the bill to which the resolution of 
the Senator from Tennessee relates had such important 
items in it that we felt it was well to bring the matter to 
the Senate and Jet the question be submitted to the Senate 
as to whether the Senate desires a 10 per cent cut made in 
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that bill or not. That is the reason why the Senator from 
Tennessee introduced his resolution. 

Mr. BLAINE. I am quite aware of the reason for the 
offering of the resolution, but that reason as given by the 
Senator from Washington, in my opinion, is not entitled to 
any serious consideration, because the reason itself is not 
based upon any reason or logic. It is wholly devoid of any 
reason or logic. The appropriation bill to which it refers 
is not before the Senate. So far as the Senate is concerned, 
it has not been informed of the items in the bill except as 
individual Senators have had the time to study the bill, and 
I confess that I have not had the time. I have been serving 
continuously on important committees ever since the bill 
came over from the House. 

I want to suggest that, as I understand it, under the Con- 
stitution the jurisdiction of the Senate is to legislate and 
not to resolve. Committees are appointed to hold hearings 
upon bills and report those bills back to the Senate for its 
consideration. But here is a bill which has had no consid- 
eration by the Committee on Appropriations except to ask 
the advice of the Senate as to whether or not the committee 
shall follow a policy laid down with respect to two other ap- 
propriation bills, namely, the Interior Department appro- 
priation bill and the bill which is now the unfinished busi- 
ness of the Senate, making appropriations for the Depart- 
ments of State and Justice and for the judiciary and for the 
Departments of Commerce and Labor. 

Mr. JONES. Mr. President, will the Senator permit a 
further interruption? 

The PRESIDING OFFICER (Mr. Howe. in the chair). 
Does the Senator from Wisconsin yield to the Senator from 
Washington? 

Mr. BLAINE. I would prefer to make my argument con- 
secutively and without interruption. 

Mr. JONES. Very well. 

Mr. BLAINE. The bil making appropriations for the 
Treasury and Post Office Departments is therefore before 
the committee. If the committee is unwilling to consider the 
bill as it usually considers appropriation bills, obviously then 
the proper course to pursue is for the committee to report 
the bill back to the Senate and ask for instructions. The 
items in the bill upon which instructions have been requested 
are many. Some of them run into enormous sums. How is 
any Senator going to come to a conclusion as to whether or 
not a 10 per cent flat reduction in the aggregate is a reduc- 
tion that ought to be made? I assume that there are items 
in the bill which could properly be reduced. There are other 
items that ought not to be reduced at all. 

The bill which is now before the committee is & bill that 
covers the property of the United States. The Interior De- 
partment appropriation bill carried only a small appropria- 
tion compared to the amount carried in the Treasury and 
Post Office Departments appropriation bill The bill which 
is now the unfinished business of the Senate, carrying ap- 
propriations for the Department of State, and so forth, car- 
ries only a small appropriation as compared with the Treas- 
ury and Post Office Departments bills. Moreover, the two 
bills to which I have referred and where the reduction was 
attempted to be made in the aggregate by 10 per cent, to no 
great extent carried appropriations relating to property of 
the United States. They carried appropriations relating to 
services, generally speaking. Only one of those bills carried 
any item of appreciable consequence. That item consisted of 
over $11,000,000, and yet I had the vigorous disapproval and 
opposition of the Senator from Tennessee [Mr. McKELLAR] 
when I proposed that the item be stricken from the bill. 

In the Treasury and Post Office Departments appropria- 
tion bill the Congress has a responsibility respecting the 
property of the Government. That property no doubt runs 
into millions of dollars in value. The Government has its 
investment. 'The investment of the Government in this 
property ought to be preserved. Any individual corporation 
or institution would regard it as the height of extravagance, 
willful extravagance, if you please, if the board of directors 
of that corporation or those in control of the business per- 
mitted the property to be depreciated, to run down, to 
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suffer a great loss in value. Conduct of that kind on the 
part of the board of directors of a corporation would bring 
severe criticism from the stockholders. The first duty of 
trustees and the first duty of those whose obligation it is 
to preserve the investment of a corporation is jealously to 
see to it that the investment is preserved intact and that 
no loss shall come to that property. So with the Congress 
of the United States. It is our duty to see that property 
which belongs to the Government of the United States shall 
be properly preserved, so that the people of the country will 
not lose a large portion of the investment they have made 
in their property. 

The point I am making is that we can not, by the rule of 
ten, expect to discharge our trusteeship in the preservation 
of the property of the Government, and thus of the people 
of the United States. I do not know what item in the 
bill is designed for the protection of the property of the 
Government nor the amount thereof. I have not had the 
time to ascertain. I voted for the recommitting of the 
Interior Department appropriation bill and the other bill 
which is now the unfinished business of the Senate as 
reported by the Appropriations Committee. I voted for a 
10 per cent reduction in the aggregate of each of those 
bills. But, as I have explained, those bills carried appro- 
priations largely for personal services and for other items 
which might be deferred during these times. I, however, 
could have no knowledge presently, without going to in- 
dividual Senators outside the regular course of procedure 
in the Senate, to learn what ought to be done respecting a 
bill that carries the large appropriation that is provided 
in the Treasury and Post Office Departments appropriation 
bill. 

Mr. McKELLAR. Mr. President, will the Senator from 
Wisconsin yield to me? 

The PRESIDING OFFICER. Does the Senator from Wis- 
consin yield to the Senator from Tennessee? 

Mr. BLAINE. I yield. 

Mr. McKELLAR. All that is asked by the resolution is 
that the bill be sent to the Committee on Appropriations 
with instructions. I have examined with some degree of 
care the Interior Department appropriation bill, the State, 
Labor, Justice, and Commerce appropriation bill, and like- 
wise the Treasury and Post Office appropriation bill, which 
we now have before us, and I believe that the 10 per cent 
cut can be made as easily and as economically in the appro- 
priations for the two last-named departments as in the 
appropriations for the other departments, probably more 
easily, because included in the Treasury and Post Office 
bill there are a number of subsidies and a number of appro- 
priations without which the Government could be run just 
as well as with them. 

The Senator from Wisconsin is not on the Appropriations 
Committee, but the Senator usually defers to the judgment 
of the committee, and all that is proposed here is to send 
the bill back to the committee and let the committee sug- 
gest what items, if any, should be cut. 

Mr. BLAINE. Mr. President, I have great confidence in 
the judgment of the Senator from Tennessee, but I have an 
individual responsibility in this situation. I have no right 
to substitute his judgment for what my judgment ought to 
be after a consideration of the bill I can not discharge 
my responsibility under such circumstances. The bill is 
not before us; the motion is not to recommit the bill. What 
the Senate is proposing to do in this respect is to resolve 
itself into a caucus, and to resolve that a committee of that 
caucus carry out certain instructions, when the caucus has 
not even the measure before it upon which the caucus is 
going to give advice. That is exactly the status in which 
the Senator from Tennessee proposes to place the Senate 
of the United States. 

Mr. McKELLAR. Oh, no, Mr. President. 

Mr. BLAINE. It is exactly, and the Senate can not 
escape it. 

Mr. McKELLAR. If the Senator will permit me, I think 
I can explain the situation fully. The truth of the matter 
is that I was one of those who did not vote for this proposed 
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action; it was taken over my protest, but the chairman of 
the Committee on Appropriations, the Senator from Wash- 
ington [Mr. Jones], called a meeting of the committee 

Mr. BLAINE. I understand all that. 

Mr. McKELLAR: If the Senator understands it, of 
course it is no use for me to discuss it. 

Mr. BLAINE. I suggest to the Senator from Tennessee 
that I understand all that, and there is no use of repeating 
it. I do not want to be discourteous, but that information 
is known, I think, to everyone. However, I make the point 
that we can not discharge our obligation respecting these 
appropriations until the bill is before the Senate. When 
the committee shall report this bil back to the .Senate, 
asking for instructions, then the Senate will have an oppor- 
tunity to determine whether or not there should be a 10 
per cent reduction in the aggregate; whether or not spe- 
cific items ought to be reduced more than 10 per cent; 
whether or not specific items should be exempted or ex- 
cepted from that rule. The Senate has no such oppor- 
tunity now. We can not vote upon this resolution intelli- 
gently; we are absolutely without the information. 

So, Mr. President, I submit that while I voted for recom- 
mitting the other two bills, that was entirely upon the 
proposition that the bills were before us. We had studied 
the items; we understood what they were; in a general way 
we knew about each item. We had before us specific items; 
we could pass upon them and we could then exercise our 
judgment as whether or not a 10 per cent reduction in the 
aggregate was a proper reduction. I think Members of the 
Senate ought to have opportunity, when the bill is before 
the Senate, to suggest amendments to the instructions ac- 
companying the recommittal of the bill. There are some 
items, perhaps, that ought to be reduced 25 per cent; other 
items that ought to be reduced 10 per cent; other items, 
perhaps, that ought not to be reduced at all; but there at 
least ought to be a consideration of the bill here in the 
Senate, when the bill is before the Senate, before we resolve 
to instruct the Appropriations Committee. 

It does not seem to me that the committee can disregard 
its general responsibility under the rules. If the committee 
does not want to consider the bill, if it is unwilling to take 
the responsibility, then let us ask that the committee be 
discharged, so that the bill may be brought back to the 
Senate; and, if such a motion is in order, Mr. President— 
and I think it is—I propose now to make a motion to dis- 
charge the Committee on Appropriations from the further 
consideration of House bill 9699. I make that motion in 
no manner whatever intending to reflect upon the com- 
mittee—not at all—but, I make the motion in the interest 
of orderly procedure. The committee having indicated that 
it wil not assume the responsibility of reporting the bill to 
the Senate, then I suggest I am quite certain that the com- 
mittee can not complain when it is asked to be discharged 
from the consideration of the bill. 

Let the bill come before the Senate in the regular course, 
under the regular procedure. 'Then the Senate will have 
jurisdiction of the bill; the Senate can then determine 
whether or not the bill shall be recommitted; whether or 
not certain items shall be exempt from specific reductions, 
and whether or not specific items may not be reduced con- 
siderably more than 10 per cent. 

. President, I submit my motion. 

Mr. ROBINSON of Arkansas. Mr. President, will the 
Senator from Wisconsin yield for a question? 

The VICE PRESIDENT. Does the Senator from Wis- 
consin yield to the Senator from Arkansas? 

Mr. BLAINE. I yield. 

Mr. ROBINSON of Arkansas. Does not the Senator fear 
'that the result of that course will be to increase the amounts 
carried in the various appropriation bills as they come 
from the House, and has not that been the experience in 
the past? I am asking for the Senator's view on the 
subject. 

Mr. BLAINE. My view, Mr. President, is that our past 
experience has shown that the Committee on Appropriations 
and the Senate have, in many instances, increased the 
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appropriations made by the House of Representatives; there 
is no doubt about that. 

Mr. ROBINSON of Arkansas. Is it not almost the in- 
variable rule? 

Mr. BLAINE. I would not accuse the Appropriations Com- 
mittee of going that far. 

Mr. ROBINSON of Arkansas. If the Senator from Wis- 
consin will pardon me further, I am not accusing the Com- 
mittee on Appropriations of anything. The pressure here 
for appropriations, as the Senator knows, is terrific; every- 
body advocates reductions in the cost of government on 
every item except the particular one in which he is inter- 
ested, and then he not only wants that maintained but he 
wants it increased, so that if we are ever to cut down the 
total cost of government we must find some process of 
doing it that is different from the regular ordinary course 
of procedure. I know, if the Senator will pardon me just 
one brief further statement, how carefully he studies these 
measures, and I know what attention he must have given 
to them; but I fear that the result of the proposal that he 
is making now will be to increase rather than diminish ap- 
propriations; and, as I see it, there is a real necessity of 
diminishing the cost of government; it is too high. 

Mr. BLAINE. Mr. President, I must disagree with the 
Senator from Arkansas. In my opinion, the course I have 
suggested will not have a tendency to increase the appro- 
priation. Obviously it can not do so, because all my motion 
involves is that the committee be discharged from the con- 
sideration of the bill. The committee, therefore, will make 
no recommendations whatever, either as to increases or 
decreases. 

I simply want to bring the bill before the Senate, the 
Senate having the responsibility, then act upon the bill 
when it is in the Senate, and not resolve ourselves into a 
caucus and adopt a resolution instructing the Appropria- 
tions Committee to do a certain thing. As I said when I 
made the motion, it should not be regarded in any way as 
a reflection upon the committee. It is rather assisting the 
committee out of the hole in which possibly it has put 
itself. The suggestion goes to the point of bringing the bill 
before the Senate. The motion which the Senator from 
Tennessee made respecting the other two appropriation bills 
could then be made after we consider the bill on the floor of 
the Senate. Then the Senate would be in a position to 
ascertain whether or not there should be a 10 per cent re- 
duction or a 15 per cent reduction or a 20 per cent reduc- 
tion in the aggregate or some reduction in specific items 
and greater reductions on other specific items, depending 
entirely upon the viewpoint of a majority of the Senate. 

What I am setting forth is that the Senate has nothing 
before it except a resolution of instructions, after we have 
resolved ourselves into nothing more nor less than an ordi- 
nary caucus. I think it is an undignified performance for 
the Senate to engage in that sort of thing, when we have a 
perfectly parliamentary way by which the bill can be 
brought to the floor of the Senate and here be acted upon 
as we act upon other bills. 

So, Mr. President, I insist on my motion. 

The VICE PRESIDENT. The Chair will state that the 
motion may be entered, but it can not be considered at 
this time except by unanimous consent. 

Mr. JONES. Mr. President 

The VICE PRESIDENT. The Chair TEER TA the Sen- 
ator from Washington. 

Mr. JONES. I was going to suggest that there is an- 
other motion already pending, and I should like to say a 
word or two with reference to it. 

Mr. BLAINE. Mr. President, I had not yielded the floor. 

Mr. JONES. I thought the Senator had; I beg his pardon. 

The VICE PRESIDENT. The Chair understood the Sen- 
ator from Wisconsin to have concluded. 

Mr. BLAINE. I wanted to make a parliamentary in- 
quiry, and then I shall yield the floor. 

The VICE PRESIDENT. The Senator will state it. 

Mr. BLAINE. The motion, as I understand, may be en- 
tered under the rules? 
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The VICE PRESIDENT. It may be entered under the 
rules. 

Mr. BLAINE. Then, will it not come up the following day? 

The VICE PRESIDENT. It would have to lie over one 
day. 

Mr. BLAINE. That, I think, is unfortunate unless we 
can carry the pending question over until to-morrow or 
unless unanimous consent can be obtained. 

Mr. President, I am not making this as a mere petty ob- 
jection. I do not want to obstruct progress in the Senate; 
I want to increase the speed with which we are undertaking 
legislation; and I think the course I suggest would be in the 
interest of orderly procedure and in the interest of the con- 
seryation of time, and the Senate would then be in a posi- 
tion more fairly and more properly to discharge its obliga- 
tions, as I know every Senator wants them discharged. 

Mr. ROBINSON of Arkansas. Mr. President, will the 
Senator yield? 

The VICE PRESIDENT. Does the Senator from Wiscon- 
sin yield to the Senator from Arkansas? 

Mr. BLAINE. I yield. 

Mr. ROBINSON of Arkansas. Mr. President, usually. a 
motion to discharge a committee from the consideration of 
& bill carries with it the implication that the committee to 
whom the bill has been referred has been dilatory in acting 
upon the measure. 

Mr. BLAINE. Does not the Senator think that I have 
made my position clear in that respect? 

Mr. ROBINSON of Arkansas. I know that the Senator 
from Wisconsin has no such thought in his mind; but it does 
seem to me, in view of the painstaking efforts which the 
Appropriations Committee has made and in view of its 
promptness to act and of its readiness to respond to direc- 
tions imposed by the Senate, that nothing helpful would be 
accomplished by agreeing to the motion of the Senator from 
Wisconsin. 

For my part, I shall not object to voting on the motion at 
this time. If the Senator desires to submit a request for 
unanimous consent, I would not interpose the slightest ob- 
jection, because, manifestly, the disposition of his motion is 
essential to progress on the bill; but I would not vote for 
the motion, because I do not believe it would accomplish the 
purpose which I am sure the Senator from Wisconsin has in 
mind. 


Mr. McKELLAR. Mr. President, I have no objection 

Mr.BLAINE. Justa moment. I want to make it perfectly 
clear that my motion carries no implication whatever respect- 
ing the Committee on Appropriations. There is no suggestion 
that it has been dilatory. There is no suggestion that the 
committee has been negligent or that it has been careless. The 
committee has been diligent, but the Senate, in the case of two 
prior bills, has instructed the committee to reduce the aggre- 
gate of the appropriations 10 per cent. I can readily under- 
stand the position that the committee found itself in and I 
can readily understand why members of the Committee on 
Appropriations felt that since the Senate had voted thus 
twice before, the probabilities were that the Senate would 
again vote the same way on the bill in question. Therefore 
I can readily understand how the committee, with the best 
of intentions, with no thought of shirking its responsibilities 
or its duties in any degree whatever, should make the request 
that it has made. 

I submit, however, that the orderly way of procedure is the 
way I have suggested by motion to discharge the committee, 
and I think we will get farther and make more progress by 
following that course. Let the bill come before the Senate. 
Let the Senate have the opportunity to determine what 
exceptions shall be made, if any exceptions shall be made, 
and how much the reductions shall be either respecting cer- 
tain items or respecting the aggregate of the appropriations, 

Therefore I ask unanimous consent. 

Mr. ODDIE. Mr. President, will the Senator yield before 
he makes that motion? 

The VICE PRESIDENT. Does the Senator from Wisconsin 
yield before making the motion? 

Mr. BLAINE. I yield. 


CONGRESSIONAL RECORD—SENATE 


APRIL 15 


Mr. ODDIE. Just for a statement, because I feel very 
keenly on this matter. 

The subcommittee, of which I am the chairman, has been 
expecting to meet any day to write up this bill. The respon- 
Sibility for not calling the meeting, to a large extent, has 
been on me. We have been waiting until the Senate could 
act on the resolution of the Senator from Tennessee. I do 
not think it will take the subcommittee long to write up the 
bill when the resolution is disposed of. Then the full com- 
mittee must act on it. ‘Then the Senate will have the bill 
as the committee believes it should be passed under the 
instructions of the Senate. 

There are a great many items in this bill that do not relate 
particularly to appropriations. ‘There are questions of 
policy. I have called attention before to the hearings held 
by the committee. I wish the Senator could study those 
hearings. They comprise about 1,200 pages. It would be im- 
possible to present the facts in detail before the Senate 
without taking a long time, and it would take up time of the 
Senate which should be given to something else. 

The committee exists for the purpose of carrying on cer- 
tain detailed work. It has heard many, many witnesses. 
Its members have studied these problems. They are almost 
ready to act. I feel that if the committee is discharged, 
what it has done will be lost: The advantages the commit- 
tee has gained by getting opinions and facts from many 
witnesses will be completely lost. 

I think if the bill goes through in the regular way, and if 
the resolution of the Senator from Tennessee is defeated, as 
I hope it will be, we shall be able to proceed much more 
quickly. I know how earnest and anxious the Senator from 
Wisconsin is to effect adequate savings and economies; but 
I think he will be saved a vast amount of work, and the 
Senate will be saved a great deal of work and time, by al- 
lowing the matter to go through in the other way. 

Mr. BLAINE. Mr. President, it seems inconceivable that 
the subcommittee has anticipated what the Senate might 
do. The Senator has suggested that it will not take very 
long to complete the bill if the Senate will give its instruc- 
tions, because a great deal of work has been done upon it. 
We are not pursuing a course that is designed to bring about 
the proper economy with respect to the items in which there 
should be economy. That is exactly the situation confront- 
ing the Senate with respect to this bill; and I ask unani- 
mous consent for the consideration of my motion at this 
time. 

Mr. FESS. Mr. President, will the Senator yield? 

The VICE PRESIDENT. Does the Senator from Wiscon- 
sin yield to the Senator from Ohio before the submission of 
his request? 

Mr. BLAINE. I yield. 

Mr. FESS. I beg the Senator's pardon. I understood his 
motion was a motion to discharge a committee, but I do not 
know the status of it. Does it refer to the Committee on 
Appropriations? 

Mr. BLAINE. The Committee on Appropriations, so that 
the bill may come before the Senate, and then we can de- 
termine what instructions we will give in recommitting the 
bill. 

Mr. FESS. On the ground that the motion of the Senator 
from Tennessee to refer the bill back to the committee with 
& cut of 10 per cent applies to something that has not yet 
been before the Senate? 

Mr. BLAINE. The bil to which the resolution of the 
Senator from Tennessee applies is not before the Senate. 
We are undertaking to resolve ourselves into a sort of a 
caucus, resolving what the Senate's opinion will be on a 
matter that is not before the Senate. p 

Mr. FESS. That is the question I wanted to clear up. 

Mr. BLAINE. I was anxious to have the bill brought be- 
fore the Senate, so that the Senate could act upon the bill 
in some way. Of course, it will be recommitted. 

Mr. FESS. Would not that be just simply delaying it? 

Mr. BLAINE. In my opinion, it will expedite matters. 

Mr. COPELAND. Mr. President 
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The VICE PRESIDENT. Does the Senator from Wis- 
consin yield to the Senator from New York? 

Mr. BLAINE. I do. 

Mr. COPELAND. Will not the Senator accomplish ex- 
actly what he has in mind if we can succeed, as I hope we 
can, in defeating the McKellar resolution? Then, as I 
understand, the bill would be brought to us in the normal 
way for us to determine for ourselves whether the action of 
the committee was a wise action in reference to the indi- 
vidual items. 

Mr. BLAINE. If the Senator’s suggestion that the reso- 
lution will be defeated is accurate, of course, the same thing 
will be accomplished. I can not vote for the resolution as it 
is presented, under the circumstances I have outlined, be- 
cause I think it is entirely improper from a parliamentary 
standpoint and from a business standpoint. 

Mr. COPELAND. Mr. President, if the Senator will yield, 
I take exactly the same view. I think this is a dreadful way 
to attempt to legislate in appropriation bills. I think the bill 
should come to the Senate, and that the Senate should as- 
sume its fair share of responsibility, as well as making sug- 
gestions regarding the formulation of the bill. 

Mr. DILL and other Senators addressed the Chair. 

The VICE PRESIDENT. Does the Senator from Wis- 
consin yield; and if so, to whom? 

Mr. BLAINE. I yield to the Senator from Washington. 

Mr. DILL. Mr. President, we did that in the case of the 
Interior Department bill. We wasted a lot of time by going 
through that procedure. Why not act now? If the Senate 
wants to cut this appropriation, why not do it now? What 
is the use of letting the Senate committee go through all 
this work, bring this bill up here, fight it through, and then 
send it back to go all over it again? 

Mr. McKELLAR. Mr. President, will the Senator yield? 

Mr. BLAINE. Let me call the Senator's attention to the 
fact that this resolution provides for & reduction of 10 per 
cent exclusive of provisions for building and construction. 

Mr. McKELLAR. Oh, no; it does not, Mr. President. 

Mr. BLAINE. That was my understanding. 

Mr. McKELLAR. Oh, no. Iam just as much opposed—— 

Mr. BLAINE. That is a proposed amendment? 

Mr. McKELLAR. Yes; that is a proposed amendment. 

Mr. BLAINE. How is the Senate to determine these im- 
portant matters? This bill is not like the Interior bill or the 
bill that is now before the Senate dealing with the State, 
Commerce, and other departments. This bill as I under- 
stand, carries enormous appropriations and many items, run- 
ning into the tens of millions. It is a bill of entirely dif- 
ferent character. The Post Office and Treasury bill relates 
to property that belongs to the United States. 'This country 
has made an investment in those properties. 'Therefore we 
can not or should not arbitrarily cut an appropriation 
where it becomes necessary to preserve the investment that 
the Government has made. It is of an entirely different 
character, so far as the projects are concerned, than either 
of the two bills we have passed upon. 

Mr. COPELAND. Mr. President. 

The VICE PRESIDENT. Does the Senator from Wiscon- 
sin yield to the Senator from New York? 

Mr. BLAINE. I do. 

Mr. COPELAND. If I understood the Senator correctly, 
he read this resolution as if it contained an exemption so 
far as public buildings are concerned; did he not? 

Mr. TYDINGS. Mr. President —— 

Mr. BLAINE. I understand that that is an amendment 
proposed by the Senator from Maryland [Mr. Typrcs]. 

Mr. COPELAND. It is an amendment that has been 
proposed, but has not been adopted. 

Mr. BLAINE. I understand that. 

Mr. TYDINGS. Mr. President. 

The VICE PRESIDENT. Does the Senator from Wis- 
consin yield to the Senator from Maryland? 

Mr. BLAINE. I do. 

Mr. TYDINGS. The resolution offered by the Senator 
from Tennessee provided for a 10 per cent cut on every 
item in the bill. The amendment which I offered provides 
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that the provisions for public buildings and construction, 
shall not be included in the 10 per cent cut. 

Mr. BLAINE. That is my understanding now. I had the! 
resolution sent to me, and I took it as it appeared. That 
does not change the situation one bit, in my opinion. 

Mr. COPELAND. Iagree with the Senator, but, of course, 
it would help a little bit. I think, however, the wise thing 
to do, if we have the votes to do it, is to defeat the McKellar 
resolution. Then the thing that the Senator has in mind, 
and that the rest of us have in our minds, too, wil be 
accomplished. 

Mr. BLAINE. I feel convinced that the procedure I have 
suggested is the usual and proper and parliamentary pro- 
cedure, and that it ought to be followed, instead of the 
Senate resolving itself into a sort of a caucus, and thus, 
through that method, giving instructions to & committee. 
It is an unusual thing, an unheard-of thing. 

I ask unanimous consent for the immediate consideration 
of the motion to discharge the committee. 

z Mr. JONES. Mr. President, has the Senator yielded the 
oor? 

Mr. BLAINE. I have. 

The VICE PRESIDENT. 'The Senator from Washington. 

Mr. JONES. Mr. President, this seems to be a very peculiar 
procedure; at least, it appears so to me. It may not appear 
so to the Senator from Wisconsin. Probably I am very dull 
in regard to such matters. 

The Appropriations Committee recognizes that it is the 
agent of the Senate. It is the creature of the Senate. It 
is subject to the instructions and directions of the Senate. 
Instead of considering this as a sort of a caucus proposition, 
it seems to me under the circumstances that it is a rather 
intelligent proceeding. 

The Senate twice has sent appropriation bills back to the 
committee with instructions to cut the aggregate amount 
carried by them 10 per cent below the amount carried by 
the House bill. The last one that was recommitted was sent 
back without considering the different items. We considered 
only one or two and then the Senate sent the bill back to 
the committee with these instructions. 

I recognize, as the Senator from Wisconsin suggests, that 
to a certain extent this bill is of a different character than 
these other bills. It does involve a tremendous sum of 
money. It involves most important activities of the Gov- 
ernment, and yet it has been announced on the floor of the 
Senate before the last bill was sent back to the committee 
that the committee would consider that the policy of the 
Senate if it should be sent back. 

Then this bill came up. We considered these phases of it, 
the character of it, the appropriations carried by it, how it 
affects the different activities throughout the Government, 
like the Rural Delivery Service, the rural service, the mail 
service, and all that sort of thing. We felt that the Senate 
really ought to tell the committee whether it wanted the 
committee to apply the 10 per cent rule to a bill of this 
character—a bill that involves over a billion dollars. A 10 
per cent cut would be a cut of over $105,000,000. It did not 
seem to us that there was any disrespect to the Senate, but 
we thought we were really acting as the agents of the Senate, 
and we were glad to have its direction. 

So we authorized the Senator from Tennessee to offer this 
resolution and directed him to do it. Of course, if the Sen- 
ate does not want to adopt the resolution, they can vote it 
down and the subcommittee is ready to go to work on the 
bill. It has had all of its hearings and is ready to go to the 
items. But with the experience we had with reference to 
one bill, reporting it to the Senate as the committee thought 
the bill should be reported, the Senate considering it for a 
couple of weeks, and then sending it back to the committee 
with instructions to cut it down 10 per cent, we thought this 
action would be advisable. We thought it was showing 
proper respect and proper regard for our creator, the Sen- 
ate of the United States, to ask for its instructions on an 
important matter like that, especially as the Senate had 
sent an appropriation bill back to the committee without 
considering any of the different items in the bill, directing 
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the committee to cut out 10 per cent. The committee 
directed the Senator from Tennessee to offer this resolu- 
tion. The resolution certainly is in order so far as that is 
concerned. 

I am perfectly willing for the Senate to vote on the reso- 
lution, which amounts to a motion to discharge the com- 
mittee. If the Senate thinks that its agent has not been 
doing its duty, has not shown the Senate proper respect 
and proper regard and proper consideration, let the Senate 
discharge the committee from further consideration of the 
measure, bring the bill back to the floor, and consider it 
on the floor of the Senate without any recommendation 
from us. 

We feel that we have been showing proper regard for the 
Senate; that we have shown our desire to treat this bill in 
the proper kind of way. It is a most important measure; 
it deals with most important activities of the Government. 
I am perfectly willing to waive the right to ask that the 
resolution go over, perfectly willing that the Senate may 
vote upon it now, discharge the committee from further 
consideration of the bill, and bring it before the Senate, and 
let the Senate act upon it just as it sees fit to act. 

Mr. McKELLAR. Mr. President, will the Senator yield? 

Mr. JONES. I yield. 

Mr. McKELLAR. All I wished to do was to have the 
Senator from Washington, the chairman of the Committee 
on Appropriations, verify the fact that this is not really my 
resolution. I had nothing to do with it; I did not offer it. 
The committee was not called at my request at all. I was 
perfectly willing to accept the statement which the Senator 
from Washington had made on the floor, that the same 
course be pursued in regard to this bill that was pursued in 
regard to the other bill. But I call attention to the fact 
that the Senator from New York, who is now criticizing 
me, as I have understood him, for introducing the resolution, 
was one of the promoters of the resolution before the Com- 
mittee on Appropriations. I did not even vote for it. I 
am just doing what the committee instructed me to do. 

Mr. COPELAND. Mr. President—— 

The VICE PRESIDENT. Does the Senator from Wash- 
ington yield to the Senator from New York? 

Mr. JONES. In just a moment. 

I take all the responsibility for this action. I considered 
this such an important bill that I did call the committee 
together to consider whether or not we should follow the 
policy which had been adopted in regard to two preceding 
bills and cut the appropriations 10 per cent or whether 
we should submit that question to the Senate again. The 
resolution did not originate with the Senator from Tennes- 
see. I am perfectly willing to take all the responsibility 
for the action, however simple it may have been. 

Mr. FESS and Mr. COPELAND addressed the Chair. 

The VICE PRESIDENT. Does the Senator from Wash- 
ington yield; and if so, to whom? 

Mr. JONES. I yield to the Senator from Ohio. 

Mr. FESS. I am still in the dark about the situation. Is 
the motion of the Senator from Wisconsin to discharge the 
committee from the consideration of the appropriation bill? 

Mr. JONES. The Post Office and Treasury appropriation 
bill. 

Mr. FESS. If the committee should be discharged, what 
would become of the bill? 

Mr. JONES. It would come back to the Senate for con- 
sideration here. 

Mr. FESS. As I read the resolution offered by the Senator 
from Tennessee, it seems to be merely an expression of the 
sense of the Senate as to what the committee should bring in. 

Mr. McKELLAR. That is it. 

Mr. JONES. That is correct; it is asking for the sense of 
the Senate on this bill, whether we shall take the same 
action on this bill we have taken as to two preceding bills. 

Mr. FESS. While I am opposed to the resolution and am 
going to vote against it, it seems to me it is regular to bring 
it up now. 

Mr. WAGNER. Mr. President, will the Senator yield? 

Mr.JONES. I yield. 
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Mr. WAGNER. I wanted to ask the Senator, because I 
am sure he is informed on the subject, whether or not the 
construction appropriation provided for in the Treasury ap- 
propriation bill refers only to projects which are actually 
now in the process of construction or whether it provides for 
new projects? I understand it covers new projects, and that 
if we cut the appropriation further it will mean not only that 
we are not going to reemploy anybody now out of employ- 
ment but that we are actually going to add to unemployment 
by compelling the further dismissal of employees now upon 
the pay roll. 

Mr. JONES. That is probably true. Only $108,000,000 is 
included in the bill for construction of public buildings. We 
do not have to reduce that, even under the 10 per cent 
proposition of the Senator from Tennessee. We can make 
our cut somewhere else, or we can cut a million off that, or 
five millions off it, or any amount we may desire to cut off. 
It is for the construction of buildings which have already 
been authorized. 

Mr. McKELLAR. Mr. President 

The VICE PRESIDENT. Does the Senator from Wash- 
ington yield to the Senator from Tennessee? si 

Mr. JONES. I yield. 

Mr. McKELLAR. I want to call attention to the testi- 
mony on that subject: 

Mr. Manrrx. Senator, that is the lump-sum appropriation to 
carry on the work on projects already under contract and projects 
that will be put under contract during this year. 

Mr. JONES. Those which have been authorized. 

Mr. McKELLAR. There are 50 of those under the bill. 

Mr. BLAINE and Mr. ROBINSON of Arkansas addressed 
the Chair. 

The VICE PRESIDENT. Does the Senator from Wash- 
ington yield; and if so, to whom? 

Mr. JONES. I yield to the Senator from Wisconsin. 

Mr. BLAINE. I was going to inquire whether the Sena- 
tor can point to any precedent where the Senate has been 
asked for instructions by the Committee on Appropriations 
before they reported a bill? 

Mr. JONES. Mr. President, I can not point to any prece- 
dent. Nor can I point to any precedent for the situation 
which confronts the Senate, or any precedent for the action 
the Senate has taken in sending back to the Committee on 
Appropriations appropriation bills with instructions to cut 
off so many per cent below what the House provided. 

Mr. BLAINE. Just one other question. Precedents are 
numerous to the effect that bills have been recommitted to 
committees. 

Mr. JONES. That is true. 

Mr. BLAINE. And therefore the precedent has not been 
changed or restricted or enlarged by rereferring these ap- 
propriation bills to the Committee on Appropriations. 

Mr. JONES. I know that. There is no question about 
the motion being in order when there is not another motion 
pending; but it may have to lie over for a day. I make no 
point on that at all. 

Mr. COPELAND. Mr. President—— 

The VICE PRESIDENT. Does the Senator from Wash- 
ington yield to the Senator from New York? 

Mr. JONES. I yield. 

Mr. COPELAND. I wanted to say this a long time ago, 
but could not get recognition. I want to say now that I am 
no promoter of the resolution which is pending before the 
Senate. The Senator from Tennessee practically served 
notice on the committee that he intended to offer this reso- 
lution. 

Mr. McKELLAR. Oh, no, Mr. President. Will the Sena- 
tor yield? 

Mr. JONES. I yield. 

Mr. McKELLAR. I refused to vote for it. It was not my 
suggestion at all It came from the Senator from Wash- 
ington, and the Senator will bear me out; and, as I recall 
distinctly, the Senator from New York was present, and, un- 
less I am greatly mistaken, he voted for the resolution. If I 
am mistaken about that, I wish to have the Senator from 
New York correct me, because I would not do him &n injus- 
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tice for anything under heaven, not at all But my distinct 
recollection is that the Senator from Washington proposed 
that I be instructed, and I think the records will show that I 
was instructed, to offer this resolution. It was not my mo- 
tion at all. I desired to let the matter go just as the Senator 
from Washington had left it on the floor of the Senate. 

Mr. JONES. Mr. President, the Senator had announced 
on the floor of the Senate, during the consideration of the 
other bill, that he intended to make the same kind of motion 
with reference to every appropriation bill. 

Mr. McKELLAR. That is true. 

Mr. JONES. I just assumed that he intended to make the 
motion with reference to this bill, and that is why I called 
the full committee together. In justice to the Senator, I will 
say that he did not call the matter up, or suggest it, or any- 
thing of the kind, except that he announced on the fioor 
that he intended to make the same motion with reference to 
every appropriation bill. 

Mr. COPELAND. A parliamentary inquiry. 

The VICE PRESIDENT. The Senator will state it. 

Mr. COPELAND. I would like to know how I lost the floor 
a moment ago. 

The VICE PRESIDENT. 'The Senator from Washington 
has not yielded the floor since he was recognized. 

Mr. COPELAND. He yielded the floor to me to make & 
comment, and in the midst of my comment the Senator 
from Tennessee interrupted me. 

The VICE PRESIDENT. The Chair wil hold hereafter 
that no Senator may yield except for a question, 

Mr. JONES. I will yield the floor to the Senator from 
New York now for such remarks as he cares to make. 

The VICE PRESIDENT. The Senator from Arkansas de- 
sired to ask a question. 

Mr. JONES. I yield to the Senator from Arkansas. 

Mr. ROBINSON of Arkansas. I desired to ask the Sena- 
tor from Washington whether it was in his mind, and in the 
minds of other members of the committee, that instructions 
in advance would be of assistance to the committee in the 
performance of its duties? 

Mr.JONES. Very decidedly so. 

Mr. ROBINSON of Arkansas. May I add that I think the 
committee has been diligent and faithful in the discharge 


of its duties, and I do not think the Senate ought to dis- 


charge the committee from consideration of this bill before 
it has had the opportunity of performing its functions in 
connection with the bill? 

The VICE PRESIDENT. The Senator from New York is 
recognized. 

Mr. COPELAND. Mr. President, I think the Chair is en- 
tirely right in enforcing the rule that a Senator may not be 
interrupted except for a question. I have been a Member 
of this body for nearly 10 years, and have tried on every 
occasion to observe strictly the rules, and to show courtesy 
to my fellow Senators. I have observed, however, to be 
frank, that one of the effective ways to get the floor is to 
rise and begin to talk. I refuse to do that. I want to do 
whatever I have to do in this body in a parliamentary, cour- 
teous, brotherly fashion, and when I can not do that any 
more I will retire from the body. 

Mr. President, yesterday I made a plea to the Senate to 
have culled out from all the appropriation bills those items 
which deal with expenditures for projects permanent in their 
panen for those projects which we call “capital invest- 
ments.” 

There is no reason in the world why the taxpayer of this 
year and of next year should pay his money for the con- 
struction of buildings and public works which are to be 
used for the next 25, 50, or 100 years. It is an absurd 

If we had lots of money, if we had a surplus in the Treas- 
ury, as we have had during the fat years of the past, it 
would be all right to take the surplus and apply it toward 
capital investment. But no prudent man, no corporation, 
would think of increasing the capital investment, and add 
its cost on to the current Budget. 
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Yesterday, to make clear what I have in mind, I asked 
that certain figures be included in the Recorp. I left the 
city after I had finished my remarks, and did not have a 
chance to review the manuscript. I find to my regret that! 
the Record does not show the figures which I intended to 
have presented. I do not blame the official reporters or the 
Printing Office, because it would be very easy to be confused. | 
A moment ago, in going over the Recorp with the Senator 
from Washington [Mr. Jones], it was apparent that the 
figures were wrong. I have gone to the Committee on Ap- 
propriations to make sure whether or not a mistake oc- 
curred, and I find that one did occur. 

I ask unanimous consent to have printed in the RECORD 
at this point the correct figures, which I have indicated on 
the paper I have before me, and which I will explain to the 
reporter. 

The VICE PRESIDENT. Is there objection? 

There being no objection, the matter was ordered to be 
printed in the Recorp, as follows: 


Summary of estimates of appropriations for public works, fiscal 
year 1933 


Appropriation Nature of construction se aan 
LEGISLATIVE 
Site and construction, House | Office building. ...-...-....-.....- $406, 000. 00 
Office Building. 
and improving | Grading, „ concrete walks, 
apto! Grounds. eod untain, garage, etc., and 
purchase of addit pro: 
Completion of Senate Office | Erection of wing, completion ol 
1 approaches, C Street facade, etc. 
Approach to Senate Office | Granite terraces, balustrades, eto... |... se 
Enlarging and relocating | Purchase of site, razing of buildings, ................ 
Botanie Garden, including 88 y building, residence 
new co -— 
1 iaa for additional ildings, Purchase of of lands, and improve - 
men 
New b rary of| Library buildings equipped with 2, 500, 000. 00 
gress. bookstacks. 
Extension of cad 5 Revision of pope) plans for 10, 000. 00 
completion of building. 
TT 2 913. 000. 00 
EXECUTIVE OFFICE AND INDE- 
PENDENT ESTABLISHMENTS 
Maintenance Executive | Reconstruction of West Terrace and 
grounds. remodeling offices. 
American Battle Monuments | Memorial anaes in the cemeteries 307, 114. 00 ! 
Commission. A monuments on the battlefields 
Arlington Memoria Bridge Brides — Potomac River at |  1,000,000.00 
) ashington, 
George Rogers Clark Sesqui- F 500, 000. 00 


Carving of heroic figures and im- 
Ro PACEM. Mount 
National Advisory Commit- | Full-scale wind tunnel; hangar 


tee for Aeronautics. 
Porto Rican Hurricane Relief 5 and repair of hurri- 
Comm: to insular and mu- 


cente: n. 
Mount Rushmore National 
. Memorial Commission. 


bey warebouse site and | W: 

American Red Cross Build- 

General expenses, public 
parks. 

Heating plant, West Potomac 


Park. 
Smithsonian Institution 


Supreme Court Building... 
H ben = domiciliary fa- | H 
ies and services, 


T rt" Office 
Vsus es- 


DEPARTMENT OF AGRICUL- 
TURE 


Salaries and Office 
of Experiment Stations. 


Salaries and expenses, 
Weather Bureau. 


Farm offices, and li 
pth gra nies, and a 
t stations. 


m 
„ 
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Summary of estimates of a for public works, fiscal 


ppropriations 
year 1933—Continued 


DEPARTMENT OF AGRICUL- 
TUZE—continued 


Salaries and expenses, Bu- 000.00 
reati of Animal uae! M e aa —— A *k 
Salaries and expenses, Bu- | Clearing * 
reau of 8 Industry, 
emergency construction. 
Experiments in livestock p pro- 
in southern United 
States, 
Salaries and Bu-| Farm and laboratory buildings; 32, 000. 00 
reau of Dairy Industry. water, sewer, and electric systems; 
fencing, and draining 
Salaries and expenses, B and laboratory buſd- 
of Dairy Industry, emer- Eus „5 
ion. reve Dapeak id draining 
expenses, Bureau Farm buildings, greenhouses, field 51, 600. 09 
of Plant Industry. laboratories buildings, ga- 
Salaries and expenses, Bureau 0 ————— UR Fern so 
of Plant Industry, emer- 
geney construction. 
Balaries and expenses, Forest | Roads and trails; telephone línes, 947, 675. 00 
Service. CORE 9 ply uie 
lwellings, barns, lai nes, 
water develo ment; lor and 
laboratory b buildings. 
| Salaries and expenses, Forest | Roads and trails— l-.s-34i3sea4c0-|--iaonunnnmia us 
ker d emergency con- 
! Forest Products Laboratory, 
Madison, Viry 
vi Oregon ca: 
Í Roosevelt Memorial Road memorial monument 


Telephone lines, frebreaks, dwell- 
cintas fences, and water de- 


struction. 
Cooperative work, Forest 9 1. 124, 000. 00 
ce. velopment, 
Roads and trails for States, | R S 315, 000. 00 
national forest fund. 
Forest roads and trails......|..... 8. 110, 000. 00 
i and B 10, 000. 09 
of Chemistry and Soils, ete. 
1 Salaries and expenses, Bureau| Water development; fences, barns, 2, 131.0 
of Biological Survey. corrals, pens, and hutches: slaugh- 
terhouse; headquarters building. 
; Balaries and expenses, Buren Telephone and power lines; water 22 
of Biological 8 Survey, emer. magi at ipods fences, sheds, 
gency construction. houses; — 
em gl . 
1 cold-storage plant; garage. 
iu Misbetopt River. | Boathause. . — 
] ild Life Refuge. 
| Bear River Migratory Bird | Spillways, dikes, and dams 
Í qoe Servae of 109. 000, 000. 09 
roa! 
| Federalaid highway system, | Highway construction ds 
advances to States, emer- 
geney construction. 
Publle lands highways, emer- enn 
^ cy CO! tion. 
| Highways within national ETE peto 


Flood 
sissippi, Louisiana, and 


Laboratory bulldingz. 


mee of cotton gin- VAN Hen UM 
: Salaries and Plant | Fumigation house and inspection 


i 8 = ntrol stations. 
Total, Department. of |.......... US ERATES 
Agriculture. 
; DEPARTMENT OF COMMERCE 
Air navigation facilities. . Construction of airways 
and stations, and installing equip- 
ment and apparatus. 
Enforcement of wireless com- and Instailation of power 
Equit amen Are of ynam s ometer laboratory, alteration 
8 of north building, eta. 
Improvement and care Roads, grounds, and drains. 8, 000, 09 


8 Bureau of Sand. 
yareull laboratory, B 
9. 


reau iuipment. 
Additional land, Bureau of | Addition to present site... | cl. 
8 Lighthouse ht stati 325, 000. 00 
Service. other aids roy ace Bh and P 
and installation of equip- 
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Summary of estimates of appropriations for public works, fiscal 
year 1933—Continued 


Estimates of 


Appropriat ion appropriations, 
1933 
DEPARTMENT OF COMM. 
continned 
Aids to navigation, Light-| Lightbouse depots, light stati $549, 700. 00 
house Service. mae aged etr] roads, ded » 
putem and installation of equip- 
cree apu ue eae De- Lighthouse depot ........]- 22 icc. 
Y. (machine shop). 
Light eium Cle 
Party expenses, magnetic | Alterations and additions to buld- 000. 00 
od Coast and ‘Geodetic ings at Cheltenham, Md., and re- n 
Survey. building Weis qe Observatory at 
San Juan, P. R. 
Construction at Fai 
lh en Bureau 
* put, Fn Pune as nre ye it f etd BINT, 
55 of ae fishes.... 20, 000. 00 
Protecting seal and salmon | Buildings Lll. 12, 350. 00 
fisheries of 
Construction of stations 3 


. of building at Experi- 
mental Mine, Bruceton, Pa. 

Continuation of construction of 
Amarillo helium plant. 


— nnn nn + — — — 


DEPARTMENT OF THE 
INTERIOR 


Indian agency buildiaga 


Telephone lines, Southern 

T Ua Un a= H 
elephone lines from Hoopa 
Valley Agency to Korvel, 


Calif. 
Telephone line from Tula- 
rosa, N. Mex., to Mescalero 


Telephone line from Nespe- 
lem to Wilbur, Wash., and 
nM to Reardon, 

Telephone lines, Southern 
Navajo Reservation, nes 
emergency 

red water — 

Developing. water supply 
(tribal funds). 

Irrigation, Indian reserva- 


tions (reimbursable). 
Indian school buildings 


ipee me coges, water and sew- 


WSS se SSNS Sr LET ES EEE 


—— — 


— tS e ET LAUR PSU LAE 04 


Drilling wells and improving springs. 
re ur 
—— tag on Indian reclama- 


Pico — 1 , Gormitories, heat- 
ing plants, bp quarters, 


etc. 
Public-school buildings 


School buildings, dormitories, heat- 
ing plants, exnployees’ quarters, 

School 8 dormitories, and 
teachers’ resi 

8 and nd ading grounds and 

— T sanstoria, employees’ 
quarters, heating plants, etc. 

buildings 


Hospital bufldings —.---—........ zd | 
Roads, bridges, eto. 400, 000. 00 


Publice-school buildings, In- 
dian reservations, Arizona. 
Indian boarding schools. 


8 
Road, Wind River Reser va- 
tion, Wyo.,  energency 
ams, reserv 
ae en e 


e 


Miscellaneous 

Reclamation 
fund. 

ete., incidental = irri- 


Boulder Canyon project ete Dix and incidental featur 
National Park S Service 3 quarters, comfort sta- 


lookout stations, etc. 
and trails. 


Rosds and trails, national 
Roads and trails, national 
emergency construc- 


Alaska R. R. fund. . Construction and improvement of 


F buildings, sta- 
pr s ed acia pt bbs for the care of mental pa- —— <x 


E receiving and eontinu⸗- - do. 
ous· treatment 
St. Elizabeths Hospital, 


—— ———— 
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year 1933—Continued 


DEPARTMENT OF THE INTE- 
k102—continued 


ps edd buildin St. 
lizateths Hospital, emer- 
gency construct 


versity. rooms, 
e classroom a — 


ts oward University. 
Howard 


University y. 
Power plant, Howard Uni- 


A University, emer- 


For Boob sg of Howard Uni- 


400,000.00 | trie, 6. C 
v Freedmen's Hospital. 
Im . 


Acquisition of land 


‘ort „ Wash.; 
Field, D. C.; Fort Bliss, Tex.; 


gency + 
Freedmen's Hospital.........| Hospital addition for obstetrical Field, Ala.; West t ind 
NY Fort — Allen, V. 
- Air Corps, Army. Technical buildings, construction of 
Total, Department of landing field, runways, etc. , 
the Interior. Air Corps, Army, emergency |..... dU E E hewn sakes sm [seseque b E. 
construction. 


Magazine facilities, Fort Tilden, 


DEPARTMENT OF JUSTICE 8 
Shore protection, Fort Screven, Ga. 


United States penitentiary, 5 
Leavenworth, Kans. Š 

United States penitentiary, | Buildings and equipment and farm | — 13,000.00 | Repairs of arsenals........... Heating plant, high-pressure water Bee Taint 8, 

rr —— fen m cer pes i 8 system, powder-blending unit. : 
n tiary, and equipment........... roverments, 1. S anes [irruere nad. —.— 
Me Neil flisiand, Wash = c 

U. 8, Northeastern Poniten- Construction of magazines and pur- 
tiary. chase of land, 

Federal: Industrial “Institue bdo e . —L—— Improvemenis ----------0-0r2. = 
= for Women. Army, emergency construc- 

v 8. Industrial Reforma- | Construction of buildings 900, 000. 00 


tion. 
coy, Chillicothe, Ohio. U. 8. Military Academy, 


I. bouth thwestern Reform- | Site and construetion. 
U. 8. lep for Defective |..... 
Delin ts, 


Buildings, roads, sewer systems, ete. 
Buildings and utilities at camps 


NAVY DEPARTMENT | = 1  .  |Cemeteria expenses, emer- |..... 
j gency construction, 
Naval hospital fund_......-- oe. of existing hospital facili- National military parks and 
monuments. 


National military parks and 
monuments, emergency 


construction. 
Lincoln Birthplace. Memo- 


Public wonen y Buresu ot Barracks, shop buildings, . — 
Yards and D storehouses, and other buil: 

floating dry dock, sea walls, piers, 

power-plant equipment, etc. 


Public works, Navy, emer- |..... 1 heat HE MRSS ECON ... — doe e o rial, emergency construc- 
gency construction, tion. 
Aviation, Navy Improvements to roads, railroads, Construction and mainte- | Constructing. roads, bridges, and 
walks, landing fields, seaplanerun- nance of roads, bridges and | trails (exclusive of maintenance). 
, extension to tráils, Alaska. 
Interoceanic canals ....------ 


Survey of Pini. gre oT pl ea ( Ä d ET 

D construction of | 32, 000, G00. 00 
breakwaters, jetties, and other 
works for improvement of naviga- 
tion (exclusive of maintenance). 

Maintenance and improve- 6 —— .. ̃ ß 
ment of existing river and - 
harbor works, emergency 
construction. 

Dam No. 2, Muscle Shoals, 


Maintenance and improve- 
ment of —— river and 
harbor w 


———— —— — — 


Total, Navy Depart- 
ment, 


DEPARTMENT OF STATE 
F Servico bulidings 
fund. 


Acquisition by purchase or construc- 
tion of embassy, mmm and con- 
sular grounds and buildings. 


Ala. 
Flood control, Mississippi | Construction of levees, revetments, 31, 000, 000. 09 
F 1 and trib ues kippi nn other flood-control works. 
Control, n.. suse COSR EVAn AE 
a Coast Guard | Coast Guard stations, new Biver and trbatartes, 
Rebuilding and repairing sta- Rebuilding and improverhents of heres Aine M uction. r 400,000.00 
Rebuilding and repairing sta- do control on tríbutaries of 
tions, Coast Guard, emer- MIDI 5 
ncy cons don. x Thei a , Sacramen P park protection dnd bye —.— 900, 000. 00 
Coast Guard Academy ew academy bulílding. ............]...............- ] by-pass wei 
Post office, courthouse, Acquisition of ie 8 of operating = care of canals, |' Reconstruction of dam 
r eri edipi een: und Te. Funds contributed and ad- | Dredging channels, construction of I. 1 50,000. 00 
Quarantine stations. Acquisition of sites nd construc- vanced for river and harbor breakwaters, and other improve- 
tion of buildings, etc. improvements. ments of navigable waters. 
Nacion Boe RE BAREL PSI T CEEE EL esed doc etae per ee contributed for flood | B S Lua — 640, 000. 00 
Triangle property ID TU control, gre and 
Narcotic Lexington, Ky.| Acquisition of site, et Sacramento 
Marine hospital (new), | Acquistion of site and construction FFV ^ 
Cleveland special pim buildings. for rivers and provements to navigable waters. 
. Funds contributed for roads, | Constructing roads, bridges, and |..............- - 
Builds vault, bridges, and trails, Alaska. trails 9 of maintenance), 
INS ae rmi ridges, ed |.-de 
trails, Alaska. 


Flowage easements and bank pro- 
ures, Lake of the Woods tection, 
and Rainy River, Mina. 


4 
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Summary of estimates of appropriations for publie works, fiscal 
year 1933—Continued: 


Appropriation Nature of construction 


WAR DEPARTMENT—contd. 
Nonmilitary activities—Con. 


Protective works and meas- | Flowage easements and bank pro- 

ures, Lake of the Woods tection, 
and Rainy River, Minn. 

(contribution by Canada). | 

Total, nonmilitary 0 „ͤ«««44„„ 

tivities, 

Total, War Depari |; sco cccsccpsencussleainp nieaousieueee| 

ment, exclusive of 


anama C 
Panama Canal: Maintenance | Continuation of construction of 
and operation, Madden Dam; permanent quar- 


ters for American rere en- 
He Rt aes Dry 1 


Total, War Hite oe „FVV 74, 154, 557. 00 


DISTRICT OF COLUMBIA | 


Public works, total of all ap- | Public school bnildings, highways, 
propriations, water and sewer construction. 


Total, putblio works; eorr eis soe salu cis uaa 377, 498, 707. 00 


Mr. COPELAND. Mr. President, I do not think it makes 
any difference how the resolution of the Senator from Ten- 
nessee originated. I know and I think I am right in saying 
it was common knowledge that the Senator intended to pre- 
sent a resolution to have the bill recommitted with direc- 
tions for a 10 per cent reduction. ‘Therefore the Appro- 
priations Committee, wishing to learn how its work might 
proceed in an orderly fashion, suggested to the Senator 
that he present his resolution, and do so at once. But, 
mind you, he was put on notice by several members of the 
committee, of whom I was one, that the idea of a 10 per 
cent reduction on this particular bill did not appeal to us, 
certainly not to me. 

I think it would be an outrageous thing at this time, when 
we need to have public works going on in our country in 
order that employment may proceed and in order that 
starvation may cease to make such a reduction as is pro- 
posed. We should go forward with our activities and not 
stop them. 

Further, I can not conceive it possible that the Senate 
of the United States should force the Appropriations Com- 
mittee into a position where it may. become necessary to 
recommend a material reduction in the ocean mail con- 
tracts. I know we could do it, as I said yesterday. Sov- 
ereigns can do anything. But there is a moral and a 
legal obligation resting upon the Government of the United 
States to carry out its contracts with the shipping in- 
terests of the country. If we wish to put shipping on the 
rocks, if we wish to put shipping into bankruptcy, if we 
wish to ruin the American merchant marine, if we wish to 
undermine the national defense, if we wish to continue to 
send into bread lines men who want to work, we can pro- 
ceed with the resolution of the Senator from "Tennessee. 
Its passage will prepare the way for such a reduction in 
the appropriations for public works and essential services 
that poverty will increase in the United States and distress 
will be greater even than it is to-day. 

Mr. President, I had not intended to say all that, but I 
have said it, and I mean it. I beg of Senators that they 
will not think of passing the resolution when the knowledge 
is in the heart of each of us that to do it means to increase 
misery in the United States and to work a failure on the 
part of the Government to perform & part of its obligation 
in relieving the distress of our fellow countrymen. 

The VICE PRESIDENT. Is there objection to the request 
of the Senator from Wisconsin for immediate consideration 


of his motion to discharge the Committee on Appropriations 
from further consideration of the bill? 

Mr. BRATTON. Mr. President, to what bill does the mo- 
tion relate? t 

The VICE PRESIDENT. To the Treasury and Post Office 
Departments appropriation bill which is now pending before 
the Committee on Appropriations. 

Mr. BRATTON. I object. 

Mr. McKELLAR. I hope the Senator will not object. 
Let us vote on the motion. The Senator from Wisconsin 
insists that he wants the matter to go over until to-morrow 
unless we can vote on it to-day. If he desires a vote on it, 
let us have it. 

Mr, BRATTON. Unfortunately, I was out of the Chamber 
when the Senator from Wisconsin submitted his request. 

Mr. JONES. I hope the Senator will withdraw his objec- 
tion and let us vote. 

Mr. BRATTON. Very well; in deference to the views just 
expressed I withdraw my objection. 

Mr. McNARY. Mr. President, I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The clerk will call the roll. 

The legislative clerk called the roll and the following 
Senators answered to their names: 


Ashurst Costigan Jones Rob " 2 
Austin Couzens Kean S eus 
Bailey Cutting Kendrick Bheppard 
Dale La Follette Shipstead 
Barbour Dickinson Lewis Shortridge 
Bark! Dil Bmoot 
Bingham Fess McGill Stetwer 
Black Pletcher McKellar Thomas, Idaho 
Blaine Prazier McNary (0) 
Borah George Metcalf Townsend 
Bratton Glass Morrison 
Brookhart Glenn Moses Tydings 
Bulkley Goldsborough Neely Vandenberg 
Bulow Hale Norbeck Wagner 
Byrnes. Harrison Walcott 
Capper Hayden Nye Walsh, 
Carey Hebert Oddie Walsh, Mont 
Connally Howell Patterson a 
Coolidge Hull d Watson 
Copeland Johnson Robinson, Ark. Wheeler 


The VICE PRESIDENT. Eighty Senators have answered 
to their names. A quorum is present. Is there objection 
to the request of the Senator from Wisconsin? 

Mr. MOSES. Mr. President, may the request be stated? 

The VICE PRESIDENT. The request of the Senator from 
Wisconsin is that unanimous consent be given for the pres- 
ent consideration of his motion to discharge the Committee 
on Appropriations from the further consideration of the 
Treasury and Post Office Departments appropriation bill. 
Is there objection? "The Chair hears none. The question is 
on the motion of the Senator from Wisconsin. 

Mr. BLAINE. Mr. President, I desire to address myself 
for a few moments to a matter which is directly related to 
the question involved in the Treasury and Post Office De- 
partments appropriation bill. 

The select committee for investigation of post-office leases 
has made a thorough examination of leases which are char- 
acterized as the large leases judged by the amount of an- 
nual revenue; that is, leases carrying $6,000 or more as an 
&nnual rental. I desire to introduce at the close of my 
remarks a bill to carry out suggestions which I am about 
to make. Before introducing the bill however, which I 
believe will remedy the existing evils and also permit the 
Government to escape the unconscionable rentals which the 
Government is paying for these larger leaseholds, I desire 
to outline briefly a constructive construction program. 

The plan for a construction program to house the facili- 
ties now located in leased properties in the buildings to be 
constructed in the next four years is shown by a table which 
I have prepared and which I desire to have inserted in the 
Record at this point. The table shows the number of leases 
for each year, the date of their expiration, the annual 
rentals, and the total rentals for the 292 leases involved. 

The VICE PRESIDENT. Without objection, it will be so 
ordered. 
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1932 
. The table referred to is as follows: 


All — yr during fiscal year ending— 


S888 


Expiring — to June 30, 1937, but containing a 
overnment ding cancellation clause 


Mr. BLAINE. An examination of all leases of facilities 
of every nature whatever of the Post Office Department (em- 
bracing all main post offices, branches and stations, garages 
and railway mail terminals) discloses that as of March 1, 
1932, there were 367 leases, for which the rental is $6,000 
or more per annum, amounting to an annual rental charge 
of $7,918,533.12. 

An analysis of these leases discloses that 75 of them (or 
20 per cent of the total number), carrying an annual rental 
charge of $2,022,898.37 (or 25 per cent of total rental), 
expire subsequent to June 30, 1937; and in each and every 
one of these leases there was eliminated the so-called Govern- 
ment building cancellation clause, providing, in substance, 
that the lease could be terminated and canceled upon 90 
days’ notice in writing to the lessor whenever the Post Office 
Department shall decide to move the facility into a Govern- 
ment-owned building which shall have been provided for it. 

This leaves 292 leases (or 80 per cent of total number), 
carrying an annual rental charge of $5,895,634.78 (or 75 
per cent of total rental), which expire on or before June 30, 
1937, or which expire subsequent to June 30, 1937; but said 
leases contain a so-called Government building clause. 

If this program shall be adopted, there will be an annual 
rental reduction or saving in rental after buildings are 
completed of approximately $6,000,000 a year. 

There have been few changes in the leasing situation 
since June 30, 1930. The rentals on but two large leased 
properties have been discontinued. The commercial station 
property at St. Paul, Minn., has been acquired through con- 
demnation by the United States as of November 22, 1929, 
thereby eliminating the rent charge, which at the rate of 
$120,000 a year from November 22, 1929, to November 5, 
1941, the date of the expiration of the lease, would have 
amounted to $1,434,666. 

The sum paid into the United States district court in 
payment for this property amounted to $416,178.45, which 
shows a saving in rentals on that one property alone 
amounting in round numbers to $1,000,000. Of the sum paid 
into the United States district court, $325,254.66 represented 
the amount of the award of the jury rendered on May 10, 
1930, as being the fair market value of the property as of 
November 22, 1929, the date of the award of the board of 
commissioners, which was in the sum of $317,562; and also 
$57,166 represented an estimated saving to the Government 
of seven months’ rent of other Government activities oc- 
cupying leased quarters in St. Paul, it being estimated that 
the ultimate completion of the new building would be ac- 
celerated by seven months under the plan of settlement 
finally agreed upon; and also $33,557.79 represented interest 
at 6 per cent, as provided for under the laws of the State of 
Minnesota, on $382,420.66 from November 22, 1929, to May 
12, 1931, the date of the voucher of the Treasury Depart- 
ment. 

The only other large lease which has been terminated 
since June 30, 1930, is that covering the Van Buren Station 
property at Chicago, which carried an annual rental charge 
from December 1, 1922, to November 30, 1923, of $545,272; 
from December 1, 1923, to November 30, 1927, of $500,000, 
and from December 1, 1927, to November 30, 1942, the date 
of the expiration of the lease, of $310,000. The purchase of 
the Van Buren postal facility was embraced in the legislation 
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authorizing an appropriation of $24,725,000 for a new post- 
office building in Chicago, and it appears that the payment 
of rental on the Van Buren property was discontinued as of 
June 29, 1931. 

In the original program of the Postmaster General, con- 
tained in his special report to the President, it is disclosed 
that the ratio between the estimated expenditures necessary 
for the construction of 106 properties to the annual rental 
of those properties under existing leases is 12.5; that is, it 
would take a sum equal to twelve and one-half times the 
annual rental to cover the estimated cost of constructing 
new buildings; in other words, the sum of $45,000,000 will 
have to be appropriated to provide for the construction of 
new buildings to use the postal facilities now located in 
leased properties carrying an annual rental charge of 
$3,600,000. 

It will be noted that I am citing from the report of the 
Postmaster General to the President. 

However, the records of the committee as to post-office 
leases disclose that there are 292 properties covered by leases 
which expire on or before June 30, 1937, or which expire 
subsequent to that date, but the leases contain the so-called 
Government building cancellation clause, and that these 
292 properties carry an annual rental charge of $5,895,000. 

However, Mr. President, it is not necessary that a con- 
struction program cover each and every one of these 292 
properties for the following reasons: 

In some cases, in congested metropolitan centers, it would 
be more economical to continue to rent quarters for postal 
facilities even though the annual rental exceeded the sum 
of $6,000. On this point the Postmaster General in his spe- 
cial report to the President stated: 

There are special conditions to be considered, of course, such as 
the probable degree of permanence of the need for quarters of a 
particular kind in a particular location; the high cost of metro- 
politan properties, and so on; so that it would obviously not follow 
that the Government should invariably own its own qutrters in 
preference to paying rental in excess of this figure ($6,000). 

Then, again, the $700,000,000 general building program, 
& portion of which, or, for all we know, all of which may 
be suspended by proposals affecting appropriations for the 
Treasury and Post Office Departments, provides for the con- 
struction of some buildings which will house some of the 
facilities located in leased quarters carrying an annual 
rental charge of $6,000 or more per annum. This program 
has had no appreciable effect in reducing rental charges on 
the major leased properties up to the present time, but this 
reduction, it is hoped, will be accelerated beginning with 
the fiscal year ending June 30, 1933. 

On the other hand, the necessity for additional space to 
care for the increased business.of the Post Office Depart- 
ment will, in the absence of a special construction program, 
necessitate the leasing of larger quarters in the near future, 
and even though the rental per square foot may be in 
some small degree reduced, due to the lower rental condi- 
tions prevailing throughout the country, it is believed that 
the rent charged in the aggregate will of necessity increase 
from year to year. 

Mr. President, if anything like a proportionate increase 
in space would be necessary generally respecting the 292 
properties to which I have heretofore referred in order to 
provide for the growth of the service, it is obvious that an 
appropriation of $45,000,000 would be far from adequate to 
cover the cost of the construction of new buildings to house 
postal facilities now located in leased quarters carrying a 
rental charge of $3,600,000 per annum. Therefore, it is 
clear that the figure of $45,000,000 is in nowise an excessive 
estimate as an amount which may very properly be spent 
during the next three years to reduce the rent bill of the 
Post Office Department. Herein lies a reasonable method by 
which to bring about economy. 

An analysis of the testimony of the Postmaster General 
before the Public Buildings and Grounds Committee of the 
House of Representatives clearly demonstrates that it is 
more advantageous for the Government to authorize ex- 
penditures for the construction of new buildings than for 
the purchase of buildings now occupied under lease. The 
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figures testified to by the Postmaster General concerning 
the recommendation for the purchase of properties did not 
take into consideration the necessity for providing addi- 
tional space to care for the growth of the postal service, 
though the legislation recommended in his last annual report 
authorized the Secretary of the Treasury “to enlarge, ex- 
tend, or remodel any building acquired " under the bill. 

Three years hence, at the expiration of the fiscal year 
ending June 30, 1935, the Government will face three alter- 
natives: First, to continue to lease quarters now occupied 
under lease, at renewal rates in all probability higher per 
square foot than now prevailing under existing leases, and 
because of the necessity for providing for the increased 
growth of the service to lease larger quarters, thereby in- 
creasing the aggregate annual rental. Furthermore, it must 
be remembered that as of June 30, 1935, many of these 
leased postal facilities will have been located from 10 to 15 
years, while the needs of the service may have materially 
changed during that time; and yet at the ultimate termina- 
tion of the leases the Government will have nothing in the 
way of a fixed investment to show for its expenditures for 
rent. 

Second alternative: To purchase some of the properties 
now occupied under lease. While this would, over a period 
of years, materially decrease the cost to the Government, it 
must. be remembered that, as I have stated, in many cases 
the Government would continue to occupy a building which 
was located and constructed 10 or 15 years before while the 
needs of the postal service may have materially changed 
since that time. 

The third alternative is to house all postal facilities, as 

far as practicable, in Government-owned buildings, effect- 
ing, it is conservatively estimated, a saving equivalent to 
more than one-third of the present annual rental, located 
according to present needs, constructed in accordance with 
the latest improvements in design, and possessing all of 
the advantages resulting from the experience of the past 
10 years in the construction of postal facilities, and so con- 
structed as to provide for the increasing needs of the 
service for the following 10 years. 
The purpose, therefore, of the bill I shall introduce is to 
enter upon a program of construction that will ultimately 
displace the 292 leaseholds. Post-office leases of the char- 
acter I am discussing, in practically all of the cases, run 
from 10 to 20 years. The necessary postal facilities that will 
displace the leased properties can be constructed out of the 
rentals paid, on the basis of past experience, in 1244 years. 

The question arises, however, as to how the Government 
will be able to meet the construction cost. The new build- 
ings wil be of a permanent character and will undoubtedly 
serve the Government for the next 50 to 100 years. The 
investment will be a permanent investment, without rentals. 
Therefore, analogous to the practice of other governmental 
agencies—cities, counties, and school districts—throughout 
the United States, bonds should be issued to cover the con- 
struction cost of these permanent buildings as they proceed, 
such bonds running for a reasonable period of time, or short- 
term bonds, within which time the savings in rental will 
retire the bonds and the interest, and the Government will 
own its own buildings. 

The program suggested, therefore, will place no additional 
burden upon the Treasury of the United States and will not 
involve the raising of a single dollar by taxation. 

I also call attention to the question of whether or not the 
Government should purchase any of the leased buildings. 
In view of that question, the Select Committee on Post Office 
Leases obtained the services of a nationally known and well- 
organized appraisal company; and out of the 367 leaseholds 
a detailed appraisal was made of 51. That is a cross-section 
of the country and of the leases. I find from a study of 
such appraisals that with perhaps a single exception none 
of the present properties under leasehold should be pur- 
chased at this time. Many of the buildings are unsuitable, 
the construction inadequate, and altogether they are unde- 
sirable for permanent postal facilities. 
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Moreover, Mr. President, the suggested program of con- 
struction will afford employment on scores of building proj- 
ects distributed all over this country—not wasteful projects 
but essential projects, where a large amount of material 
wil be used and much labor employed. 'The bill I shail 
propose serves a double purpose—economy in the conduct 
of our Government and employment in constructive and 
essential public works. 

I now introduce the bill, Mr. President, and ask that it 
be printed in full in the Record following my remarks. 

The VICE PRESIDENT. "Without objection, it is so 
ordered. 

Mr. BLAINE introduced a bill (S. 4403) to amend the 
act of May 25, 1926, entitled “An act to provide for the con- 
struction of certain public buildings, and for other purposes," 
which was read twice by its title, referred to the Committee 
on Public Buildings and Grounds, and ordered to be printed 
in the Recorp, as follows: 

Be it enacted, etc., That the act entitled “An act to provide for 
the construction of certain public buildings, and for other pur- 
poses," approved May 25, 1926, as amended, is hereby further 
amended so as to provide that in addition to the amounts hereto- 
fore authorized to be appropriated for public building projects, 
the sum of $45,000,000 is hereby authorized to be appropriated for 
the acquisition, by purchase, condemnation, or otherwise, of sites 
and the construction of buildings to house the facilities of every 
nature whatever of the Post Office Department now housed in 
quarters occupied under leases at a rental of $6,000 or more per 
annum, and expiring on or before June 30, 1937, or expiring subse- 
quent to June 30, 1937, when said leases contain a provision that 
said leases can be terminated upon 90 days’ notice whenever the 
Post Office Department shall decide to move said facilities into a 
& Government-owned building provided therefor: Provided, That 
under this authorization not more than $15,000,000 shall be ex- 
pended annually, except that any part of the balance of any 
appropriation made pursuant to this authorization which may 
remain unexpended at the end of any fiscal year may be expended 
in any subsequent fiscal year without reference to this limitation. 


The VICE PRESIDENT. The question is on the motion of 
the Senator from Wisconsin [Mr. BLAINE]. 

Mr. McKELLAR. I suggest the absence of a quorum. 

The VICE PRESIDENT. The clerk will call the roll. 

The Chief Clerk called the roll, and the following Senators 
answered to their names: 


Ashurst Costigan Jones Robinson, Ind. 
Austin Co ean 
Batley Cutting Kendrick Sheppard 
Dale La Follette Shipstead 
Barbour Dickinson Lewis Shortridge 
Barkley Dill Logan Smoot 
Bingham Fess McGill Steiwer 
Black Fletcher McKellar Thomas, Idaho 
Blaine Frazier McNary Thomas, Okla. 
Borah George tcalf Townsend 
Bratton Glass Morrison Trammell 
Brookhart Glenn Moses dings 
Bulkley Goldsborough Neely Vandenberg 
Bulow Hale orbeck Wagner 
Byrnes Harrison Norris Walcott 
Capper Hayden Nye Walsh, 
Carey Hebert die Walsh, Mont. 
Co Howell Patterson Waterman 
Coolidge Hull Watson 
Johnson Robinson, Ark. Wheeler 


The PRESIDENT pro tempore. Eighty Senators having 
answered to their names, a quorum is present. The ques- 
tion is on agreeing to the motion proposed by the junior 
Senator from Wisconsin [Mr. BLAINE]. 

The motion was rejected. : 

Mr. McKELLAR. Mr. President, I am going to take a 
very short time to answer some of the suggestions which 
have been made by those who are opposed to the pending 
resolution. 

I want first to state to the Senate that this resolution of 
mine was offered by direction of the Committee on Appro- 
priations. It was not offered at my suggestion or instiga- 
tion. I am simply carrying out the desire of the committee, 
and the committee honestly and properly desired the in- 
structions of the Senate, and I was very glad to offer the 
resolution, after being instructed. 

Before I go further, I want to say to my friend the Senator 
from Nevada [Mr. Oppie] that in making suggestions about 
appropriations going to Nevada, I did not intend to take 
issue with him. The Senator from Nevada is working for 
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his State, and that is perfectly proper and right, and I am 
not criticizing him. I was just appealing to him, under the 
circumstances, with our Treasury in the condition in which 
it is, not to ask for too much at this time. His State is a 
great State, there are many public lands in it, of course, and 
I can understand why he makes the request which he does 
make. 


I want to say to the Senator from California [Mr. JOHN- |. 


son], who addressed the Senate yesterday in opposition to 
the resolution, that he and I do not differ at all about the 
sale of foreign securities in this country. He and I do not 
differ at all about the moratorium. I voted with him in that 
matter, and I thought then I was right, and I have no 
reason to change my notion about it now and have not 
changed my notion about it. I agree with the Senator on 
that proposition. 

The only thing about which I differ with the Senator is 
this: That at such a time as this I think we should all join 
in working out some systematic plan for the reduction of 
appropriations. Of course, if Senators are going to object 
to any plan which would cut down the appropriations for 
their own States, we could not get anywhere; but it seems 
to me that in the two appropriation bills which have been 
before the Senate, one of them the Interior Department ap- 
propriation bill and the other the appropriation bill for 
Commerce, State, Labor, and Justice Departments, we have 
worked out a 10 per cent reduction on a fair and just and 
equitable basis. I think the Committee on Appropriations 
has cooperated in the best of faith, so that those bills have 
been submitted to the Senate; and one of them has passed. 
All this resolution asks is that the same rule be applied to 
the Treasury and Post Office Departments bills as has been 
applied to the other two bills. 

Some seem to think that we must take out certain appro- 
priations; for instance, the appropriation for the Post 
Office Department; that there is not enough leeway there. 
I want to say that if we take the bill as a whole, we will find 
that we can reduce to a greater extent in the Treasury 
Department appropriation bill, if we so desire, than in the 
Post Office Department appropriation bill. The pending 
resolution does not require us to reduce 10 per cent of the 
postal appropriations and then 10 per cent of the Treasury 
appropriations. We go through the whole bill, and all we 
are required to do under the resolution is to reduce the 
appropriations 10 per cent in the whole bill. 

Mr. FESS. Mr. President, will the Senator yield? 

Mr. McKELLAR. In just a moment. Let me assure the 
Senate that so far from it being more difficult to reduce the 
appropriations in the Treasury and Post Office bills than in 
the other two bills, in my humble judgment, there will be 
less difficulty, because under the Post Office appropriation 
bill there are enormous subsidies the Government is paying; 
and, in my judgment, a very considerable saving can be 
effected by cutting off those subsidies. I now yield to the 
Senator from Ohio, 

Mr. FESS. Mr. President, I would like to say to the 
Senator from Tennessee that the thing which impressed me 
in what the Senator from California asked the Senator was 
with reference to the percentage of the Post Office appro- 
priation which had to be paid as salaries. It was stated 
that 70 per cent of the appropriation would be paid in the 
way of salaries, and I saw a report which stated that it 
would be 71 per cent. Those salaries are fixed by law, and 
it is not possible to reduce them except by legislation unless 
some employees are dismissed. I understand that they 
might be dismissed. So that I thought it was a rational 
conclusion that the 10 per cent cut would have to be made 
en the 30 per cent or 29 per cent of the appropriations 
representing expenditures outside of salaries. 

Expert reports have been made as to the public buildings 
contemplated. When one year certain buildings are com- 
pleted in certain cities, another list is given us, and we are 
now in the process of the construction of the buildings 
enumerated in the last list which has been given. If a 
reduction is to be made, it would be very difficult, it would 
seem to me, for the department to discriminate against this 
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building or that building, or this city or that city or State. 
It would be easy for them to say, “If you cut one out, we 
will just cut them all out." J 

Mr. McKELLAR. Mr. President, if the Senator will in- 
dulge me for eight minutes, I believe I can conclusively show 
to him and to every other Member of the Senate that such 
things as he fears will not take place. 

Mr. FESS. Mr. President, will the Senator yield to an 
interruption? 

Mr. McKELLAR. Certainly. 

Mr. FESS. I do not want to make a speech; I do not 
intend to. 

Mr. McKELLAR. I thought perhaps the Senator was 
about to, and I would be perfecily willing to have him do so. 

Mr. FESS. The Senator is informed in regard to this 
matter, and I want to get his reaction. 

It appears to me that the fear to which I have referred is 
involved in this matter, that instead of discriminating there 
might be a reduction in the public-building program involv- 
ing quite a large lump sum. 

I thought the Senator from California made a very strong 
point when he referred to our boasting about expending in 
the public-building program this year three times as much 
as we ever expended in any preceding year, that the public- 
building program is in the interest of taking up the unem- 
ployment, that if it was justifiable, as all of us believe it is, 
it is not, it seems to me, defensible that we go up the hill 
one day and the next day go down the hill. 

If it was right to go into this great public-construction 
program to provide employment for labor—and I think it 
was, and the Senator thinks it was—it would be wrong now 
for us to rescind our action unless there is no other way by 
which we may effect economies. For that reason I think 
the Senator is not quite right when he says that we can 
make the cut by way of cutting out subsidies, because that 
involves a matter of legislation and would require corrective 
legislation. It strikes me that this is not a safe procedure 
to follow. 

Mr. McKELLAR. Mr. President, I hope the Senator will 
indulge me for just a few moments so that I may take up 
in order the points which have been suggested. I did not 
intend to do that, but I will follow that course. 

The Postmaster General has sent in a report that he will 
have to cut down salaries, I have forgotten how much. To 
my mind, the Postmaster General is absolutely and entirely 
mistaken. Why do I say that? I have before me a state- 
ment of the appropriations for the Post Office Department 
since 1925. The Senator from Ohio, and every other Sena- 
tor, knows that we have not discharged employees during 
those years in that department. Every Senator knows that 
we have treated that department fairly, and every Senator 
here knows that the Post Office Department did more busi- 
ness in the years 1925 and 1926 than it has done this year 
or than it will probably do next year. We appropriated 
$629,000,000 for the department in 1925. Employees were 
not discharged; indeed, salaries were raised about that time. 
No employees were discharged, no function of the depart- 
ment was done away with because we appropriated only 
$629,000,000. Now it is proposed, even if a 10 per cent re- 
duction is sustained, to appropriate $730,000,000 for our 
Post Office Department. 

Let us suppose there will be a flat reduction. We will 
have $730,000,000 as against $629,000,000 in 1925, $651,- 
000,000 in 1926, $842,000,000 in 1927, which was one of the 
banner years, and $755,000,000 in 1928. We cut down the 
appropriation in 1928 from the appropriation of 1927 fully 
as much as it is proposed that we now cut the appropria- 
tion. There was no wholesale discharge of employees, no 
employees were thrown out of employment at all, and I say 
that if the proposed cut is made now, assuming the commit- 
tee determines to make a 10 per cent flat reduction, or 
$80,000,009, leaving $730,000,000 as the amount to be appro- 
priated, that will be ample to run the department. 

I digress here long enough to say that any informed man 
in this country knows that the Post Office Department is not 
doing as much business now, by a very considerable extent, 
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as it did in 1927 and 1928. The business has been cut down, 
the work is not there to do, and there is no reason for in- 
creasing the appropriation under such circumstances. To 
my mind it would be the height of extravagance to appro- 
priate the same amount, and that is without regard to the 
enormous subsidies which are paid out under the proposals 
of this bill. 

We cut from $842,000,090 in 1927 to $755,000,000 in 1928. 
We appropriated $766,000,000 in 1929, one of the banner 
years for business. Then we increased it in 1930 to 
$842,000,000, in 1931 we appropriated $840,000,000, in 1932 in- 
creased it to $844,000,000, and now it is proposed to set the 
figure at $805,000,000. 

Senators, we are not getting the profits out of the Postal 
Service that we have gotten in the past. They are falling 
behind. That is somewhat due to subsidies. On the other 
hand, it is largely due to the falling off of business. The 
business is not there. It is not necessary to expend these 
vast sums of money for a lesser business than we did for a 
greater business. All we ask by the resolution is that the 
bill go back to the committee to work out a 10 per cent re- 
duction such as we have done with the other bills, and 
under these figures I do not know how it can be gainsaid. 

Mr. FESS. Mr. President — 

The PRESIDENT pro tempore. Does the Senator from 
Tennessee yield to the Senator from Ohio? 

Mr. McKELLAR. I yield. 

Mr.FESS. The cuts which the Senator has suggested be 
made must affect the employment. They are either dis- 
missing employees in the Post Office Department or cutting 
salaries. 

Mr. McKELLAR. They did not do it in previous years 
with substantially the same money. Why is it necessary? 
I will tell the Senator why it is necessary. The proposal to 
cut down 10 per cent in the various departments has been 
made the subject of a tremendous propaganda that has 
been sent out by the heads of the departments urging every- 
body to write letters to Congressmen and Senators protest- 
ing against any cut. We all know that every department 
head and every bureau head is intensely desirous of keeping 
the appropriations as large as possible. 

But in this case the business is not there and they do not 
need it and they will not have to discharge anyone. The 
Senator knows and every other Senator knows that through 
my entire experience and course here I have been extremely 
generous in regard to the payment of salaries in this depart- 
ment, because I serve on the Committee on Post Offices and 
Post Roads. Itake great pride in that department. I know 
they do a wonderful service there. I am willing to pay them 
liberally. There is no intent in the resolution to reduce 
salaries at all, for that matter. They need not be reduced. 
The only thing about it in my humble judgment is, if the 
Senator from Ohio wants to know it, that the Postmaster 
General came to the conclusion that that would be the most 
popular way to defeat the purpose. 

Mr. FESS. Mr. President — 

Mr. McKELLAR. I yield to the Senator from Ohio. 

Mr. FESS. The Senator knows that propaganda has no 
effect upon him nor upon the Senator from Ohio. 

Mr. McKELLAR. Oh,I do not think it has. 

Mr. FESS. If it had any effect at all it has just the 
opposite of the desired effect. 

Mr. McKELLAR. I think that is true. 

Mr. FESS. It is not that about which I am talking. It 
is the question of how we are going to reduce in 71 per cent 
of the appropriations unless we dismiss employees or cut 
their salaries. I do not see how it can be done. 

Mr. McKELLAR. The proof of the pudding is the eating 
thereof. Here is what has been done in past years. We 
have not discharged any employees in past years. We have 
managed these departments so as not to have to discharge 
them. Instead of that we have increased the number of 
employees and we have increased their pay. There is no 
reason, with an appropriation of $725,000,000, if the com- 
mittee felt that there should be a 10 per cent reduction, 
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why the department can not run as heretofore. Any good 
business man in the United States can take $725,000,000, 
with a 10 per cent reduction, and successfully run the 
department. 

Mr. VANDENBERG. Mr. President—— 

The PRESIDENT pro tempore. Does the Senator from 
Tennessee yield to the Senator from Michigan? 

Mr. McKELLAR. I yield. 

Mr. VANDENBERG. Is the Senator relying entirely upon 
a cancellation of mail contracts to secure the saving he has 
in mind? 

Mr. McKELLAR. Oh, no. I think several of those con- 
tracts ought to be canceled; probably every one of the ocean 
mail contracts ought to be canceled. I am inclined to think 
they are all void, and I intend to place that matter before 
the committee. I think it is a poor time, aside from every- 
thing else, to be paying these immense subsidies to the great, 
rich companies which are carrying the mail I refer again 
to the United Fruit Co., to which the Government is paying 
an annual subsidy of $1,200,000—for what? For carrying 
mail of a negligible quantity. That is the way the vice 
president of the company stated it. I think he said there 
were a few pounds on one of the routes and maybe a thou- 
sand pounds on another route. He said it was negligible. 
Another witness spoke of it as “a hatful" We are paying 
to that company $1,200,000. Are the officers of that com- 
pany in want? Are they unemployed? Do they need money 
from the Government? 

The vice president of the company testified in answer 
to a question by me, “Is your company in pretty good con- 
dition?” He said, “We are worth from $200,000,000 to 
$250,000,000, and we do not owe anybody.” I said, “ You 
do not have any bonds on your plant or your ships?“ Oh. 
no; we have no bonds.” They have $250,000,000 of assets, 
and in these distressing times we find our Government 
giving as a bonus to that one shipping company $1,200,000 
a year when the vice president of that company boasted 
that they owe no debts, that they were paying dividends as 
usual, that they have no bonds outstanding, that the com- 
pany’s assets are worth $200,000,000 to $250,000,000. 

I think the Congress of the United States has a duty to 
perform. I think that those contracts are absolutely void, 
as can be shown, and that will be one of the matters I shall 
submit to the committee. Whether the committee will take 
that view of it I do not know. Even if the committee did, 
the Senate might not take that view of it or the House 
might not take it. I am not prepared to say that it is 
unanswerable or that the situation is unexplainable. I am 
giving the facts. I think in equity and good conscience the 
Congress had better legislate in some way for the 8,000,000 
unemployed in the country rather than to be giving large 
subsidies to great institutions such as I have mentioned, 
that need no money, that need no dole, that need no sub- 
sidy, that need no subvention. We had better give it to 
those who really need it. 

Mr. VANDENBERG. Mr. President 

The PRESIDENT pro tempore. Does the Senator from 
Tennessee yield to the Senator from Michigan? 

Mr. McKELLAR. Certainly. 

Mr. VANDENBERG. I think that is a fine speech 

Mr. McKELLAR. It is not a speech. I am stating the 
facts. The only thing that I am presenting is a statement 
of facts taken from the record. 

Mr. VANDENBERG. I would like to get back to the 
question I was propounding to the Senator. I am not dis- 
cussing the merits or demerits of a subvention; neither am 
I discussing the merits or demerits of the legal responsibility 
of the Government, if any. I am asking if the Senator 
relies exclusively on that item to secure the desired 10 per 
cent reduction? 

Mr. McKELLAR. Oh, no. I hope I am fair enough, and 
if Iam not I know my fellow members of the committee are 
fair enough, to take up the bill item by item and go over 
it in the same painstaking, careful, prudent, businesslike 
way that we went over the other bills and reach a just con- 
clusion about it. 
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Mr. VANDENBERG. The Senator knows that I have been 
in entire sympathy with the 10 per cent reduction idea, and 
still am. 

Mr. McKELLAR. Yes; and I thank the Senator. 

Mr. VANDENBERG. It seems the Senator is putting the 
committee in an exceedingly unfortunate position. 

Mr. McKELLAR. It was unavoidable. I had nothing to 
do with passing the resolution. I was in hopes, when the 
chairman of the committee made his statement on the floor 
of the Senate two or three weeks ago, when the Interior 
Department appropriation bill was before the Senate and a 
10 per cent cut resolution was adopted, that it would be 
accepted by the Senate as a policy, and we would simply re- 
duce the Treasury and Post Office Department bill in the 
same way we had reduced the other two bills. I had hoped 
that would be done. I am very sorry to have to bring it 
before the Senate in this way. It is not of my own volition. 
It is by direction of the committee, and I am simply carrying 
out the wishes of the committee in doing it. 

Mr. VANDENBERG. It is almost impossible for any Mem- 
ber of the Senate to estimate intelligently for himself 
whether a 10 per cent reduction is possible until the bill is 
before the Senate for our consideration. 

Mr. McKELLAR. Theoretically that is correct, but I 
think that the committee have acted so fairly and so justly 
in the matter of the other two bills that the Senate should 
permit the bill to go back to the committee upon the same 
terms. If the committee makes a mistake, the Senate is 
here to correct the mistake. 

Mr. VANDENBERG. Ithink that may be true, but I think 
also that the Senator must recognize the fact that the 10 
per cent rule may not always prove to be practicable. 

Mr. McKELLAR. I agree to that. 

Mr. VANDENBERG. I think it is exceedingly unfortu- 
nate that we should find ourselves in a position where the 
only alternative is the 10 per cent rule. 

Mr. McKELLAR. I agree with the Senator about that, 
too. 
Now, let me go to the Treasury Department portion of the 
bill, and there is only one argument to be made about it. 

Mr. FLETCHER. Mr. President, before the Senator goes 
to that, may I ask him a question? 

Mr. McKELLAR. Certainly. 

Mr. FLETCHER. My understanding is that the question 
of ocean mail pay, both as to rates and regularity of con- 
tracts, is not involved in the resolution at all. 

Mr. McKELLAR. Oh, no; not at all. 

Mr. FLETCHER. It wil come up when the bill is before 
the Senate. 

Mr. McKELLAR. Absolutely. It is one of 40 or 50 or 100 
questions involved in the bill that will come before the com- 
mittee when we give consideration to the bill in detail. 

Mr. BRATTON. Mr. President. 

The PRESIDENT pro tempore. Does the Senator from 
Tennessee yield to the Senator from New Mexico? 

Mr. McKELLAR. Certainly. 

Mr. BRATTON. The Senator from Michigan suggested 
a while ago that the 10 per cent rule might not be fair. Per- 
haps that is true; but it seems to me it would be more un- 
fair to single out one or two departments and apply that 
rule and not apply it concerning the others. We have 
already applied it to the bill relating to the Interior De- 
partment. The committee made the cut, and the Senate 
sustained it in virtually every case, if not in every case. 
Having done that, it seems to me that consistency requires 
that we continue the 10 per cent rule so far as the committee 
is concerned. Perhaps the Senate might not adhere to the 
rule in every case, but I think the committee should be di- 
rected to follow the precedent established in the Interior 
Department case so far as subsequent bills are concerned. 
I do not think that we can consistently apply the rule to one 
department and not apply it to others. 

Mr. McKELLAR. I thank the Senator for his statement, 
in all of which I-concur. It seems to me it is such a reason- 
able doctrine to be applied to this case that we all might 
very easily concur in it, and let the direction for a cut go 
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back to the committee. If the committee is unable to com- 
ply, it will report back to the Senate. If we can not make 
the kind of reductions the Senate thinks ought to be made, 
the Senator will overrule the committee when we come back 
with our report. 

It seems to me the statement made by the Senator from 
New Mexico is so fair and so just as to what we ought to 
do under these circumstances that we should give serious 
consideration to it. In other words, let us leave it to the 
committee to work it out and report back with the bill. 

Mr. VANDENBERG. Mr. President —— 

The PRESIDENT pro tempore. Does the Senator from 
Tennessee yield further to the Senator from Michigan? 

Mr. McKELLAR. Certainly. 

Mr. VANDENBERG. I cordially agree with the sentiment 
expressed by the Senator from New Mexico, but I am point- 
ing out that there is a different status when we blindly make 
the order in advance of consideration by the Senate, and 
therefore when the bill comes back, although I shall vote for 
the Senator's resolution, I reserve the right to pass judg- 
ment upon the situation when the full facts are ultimately 
disclosed. 

Mr. McKELLAR. Of course, the Senator may do it. 

Mr. JONES. Mr. President. 

The PRESIDENT pro tempore. Does the Senator from 
Tennessee yield to the Senator from Washington? 

Mr. McKELLAR. Certainly. 

: Mr. JONES. While I am opposed to the resolution of the 

Senator from Tennessee, it is not improper to suggest that 
this policy has also been applied to four different depart- 
ments of the Government in another bill and before the bill 
was passed upon by the Senate. Let me say, in relation to 
the suggestion of the Senator from Michigan, that the 10 per 
cent reduction was applied to four departments before the 
Senate acted upon the items at all. 

Mr. BRATTON. Mr. President 

The PRESIDENT pro tempore. Does the Senator from 
Tennessee yield further to the Senator from New Mexico? 

Mr, McKELLAR. I yield. 

Mr. BRATTON. I adverted to the fact that the committee 
had applied the rule to the Interior Department bill and 
that the Senate sustained the committee in that instance. 
The committee has applied the rule to four other depart- 
ments without undue difficulty, and in the absence of unex- 
pected occurrences the Senate will ratify those acts in most 
instances. Why should we depart from that rule in other 
instances? We should not do it, and the motion now sub- 
mitted by the Senator from Tennessee does not depart from 
the procedure adopted in the case of the bill making appro- 
priations for the Departments of State, Justice, Commerce, 
and Labor. 

Mr. McKELLAR. That is true. 

Mr. BRATTON. 1t is the identical procedure. 

Mr. McKELLAR. That is true, because that bill was re- 
committed before it was considered by the Senate. 

Mr. BRATTON. Exactly, although it is true that we con- 
sidered the Interior Department appropriation bill before 
it was recommitted; but that is not so as to the other bill 
embracing the four departments. l 

Mr. BLACK. Mr. President. 

The PRESIDENT pro tempore. Does the Senator from 
Tennessee yield to the Senator from Alabama? 

Mr. McKELLAR. I yield. 

Mr. BLACK. I understood the senior Senator from Flor- 
ida [Mr. FLETCHER] to state that the question of ocean 
subsidies would not bé included in this motion. 

Mr. McKELLAR. But they are in the bill. I said that 
I could not state what the committee would do about those 
subsidies; but I have no hesitancy in saying what I am 
going to do about them. I am unwilling, with millions of 
our people out of employment, to vote for any subsidies to 
great institutions. 

Mr. BLACK. May I say to the Senator, just as an ex- 
ample, that I have here before me some data regarding an 
organization which, it seems, will not come within the pur- 
view of the motion, for which motion I expect to vote. I 
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refer to the Export Steamship Corporation, which received 
last year from the Government $1,486,000. 

Mr. McKELLAR. Yes. 

Mr. BLACK. The board of directors of that company is 
composed of some rather well-known gentlemen, including 
Mr. H. E. Frick. 

Mr. McKELLAR. I do not think that he has ever applied 
for & dole. I do not recall his having done so. 

Mr. BLACK. May I say to the Senator that they are get- 
ting a dole? 

Mr. McKELLAR. They are not getting a dole, but they 
-are the beneficiaries of the greatest governmental munifi- 
cence ever known. 

Mr. BLACK. The steamships operated by that line cost 
the Government $42,000,000; they were sold to that company 
'for $1,299,000. After they bought them they secured large 
loans to operate them. Their operating deficit, they claim, 
was $315,000; they have a subsidy of $1,400,000, which gives 
them a dividend on what they receive from the Government 
of more than 25 per cent annually. 

In addition to that, before they get the dividend the 
president of that company draws $100,000 salary per year 
out of money supplied from the United States Treasury. 
Does not the Senator from Tennessee think that it is of 
exceedingly great importance to do something to stop the 
expenditure of Government money for the payment of 
$100,000 salaries under such circumstances? 

Mr. McKELLAR. I agree with the Senator; and I want to 
say that the more I have examined into some of these con- 
tracts, the more convinced am I of the absolute truth of the 
saying of our Holy Master, Jesus Christ, that— 

For he that hath, to him shall be given; and he that hath not, 
from him shall be taken even that which he hath. 

Mr. BLACK. May I call the Senator’s attention to the 
fact that, according to regular rates, the mail carried by this 
line, which consisted of less than 12 pounds first-class mail, 
could have been carried for less than $60,000, and yet the 
Government gave as a subsidy $1,400,000? 

May I call the Senator’s attention also to the list of 
directors, including such well-known gentlemen as Vincent 
_Astor and J. P. Morgan, and a few others, who similarly 
need governmental assistance? Can the Senator not state 
to the Senate that he will ascertain from these shipping 
companies which are living off the taxpayers’ money what 
salaries they are paying to those who work for them? Why 
should we not know what salaries are paid to shipowners and 
ship magnates and ship directors when they are living off 
the money of the taxpayers of this Nation? What excuse is 
there for paying out of the taxpayers’ money $20,000,000 or 
$25,000,000 for the operation of shipping companies when 
some of them are paying their presidents $100,000 per year? 
Why should not that be investigated by the committee, so 
that we may have the information when the bill comes back 
to this body? 

Mr. McKELLAR. Mr. President, I see the Senator from 
Alabama is reading from a report that was made under a 
resolution which I submitted and which the Senate adopted. 
There is more than that in the report made in response to 
that resolution. I find in it that, though the law requires 
these contracts to be let under competitive bidding, 44 of 
them have been let, and there were competitive bids as to 
but 4, and 2 of them were let to the highest bidder. 
Every one of the other bidders got the highest rate the law 
allowed for carrying the mails, because there was no com- 
petitive bidding. In my humble judgment every one of the 
44 contracts is fraudulent in law, at any rate, and absolutely 
void. 

Mr. BLACK. Let me just make this one other statement 
to the Senator, because it is my intention, if the Senate 
eventually votes to continue these subsidies—which I sin- 
cerely hope it will not do—to offer an amendment to the bill 
providing that where the Government supplies money to 
operate shipping lines which are incurring deficits no offi- 
cial shall receive a greater salary than the salary of the 
ordinary Government official. I think we ought to bave the 
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information to which I have referred when the bill comes 
back, in order that we may place a limitation on the salaries 
of these gentlemen who have been so lavishly favored by the 
Government, 

Mr. McKELLAR. I will say to the Senator that we have 
hearings, covering 1,256 pages, that go fully into every one 
of those questions; and I should be very happy if the Sena- 
tor would give it some of his attention, because the Senator 
is one of the ablest men in this body; he is one of the most 
active men in this body; and I welcome him on the side of 
those who favor cutting down expenditures. I do not think 
there is a more useful or a more aggressive or a better Sen- 
ator in this body than is the senior Senator from Alabama. 

Mr. BLACK. I thank the Senator. I wanted, however, 
merely to express the hope that when the bill went back to 
the committee the Senator would go fully and vigorously 
into this question in line with the investigation he has 
already started. 

Mr. McKELLAR. Les. 

Now, Mr. President, I am going to take just a few mo- 
ments in reply to the argument against this motion made 
by the Senator from California [Mr. Jonnson], the Senator 
from Nevada [Mr. Oppe], and the Senator from Arizona 
(Mr. AsHurst], and others. That argument was that by 
reducing the amount for public buildings we would do a 
great detriment to labor; that we would throw men out of 
employment; that we ought not to cut down these appro- 
priations; because if we did, not so many people would be 
employed. My heavens, Mr. President, at this deplorable 
time nobody in the world would want to add to unemploy- 
ment, but I want to show that instead of doing that, if a 10 
per cent reduction were made in the appropriations for 
public buildings, there would be employed more people than 
ever before were employed on such work by the Govern- 
ment. Why do I say that? I quote from the testimony 
which has been given, and I read from page 14. The Sena- 
tor from Virginia [Mr. Grass] asked Mr. Martin, who was 
there, this question: 

Senator Grass. Here is what I should like to know: 

On page 34, $108,000,000 is appropriated for the acquisition of 
additional sites. Are we buying additional sites now? 

Mr. Martin. Senator, that is the lump-sum appropriation to 
carry on the construction work on projects already under contract 


and projects that will be placed under contract during this year. 
The legislation includes the acquisition of sites— 


It includes the acquisition of sites— 


There are only, I should say, less than 50 sites that have to be 
paid for at this time; and nearly all of those have been contracted 
for and we are simply waiting for the title to come through. 

Senator McKELLag. How much of that contemplates new sites 
and new buildings? 

Mr. Martin. How much of the $108,000,000? 

Senator MCKELLAR. Yes. 

Mr. Martin. My estimate would be, Senator, that less than 
$1,000,000 would be for sítes, because we will have purchased all 
of the sites before the beginning of the fiscal year 1933. 

Senator McKELLag. How much is for new buildings that you 
have not yet contracted for? 


Now, listen: 


How much is for new buildings that you have not yet con- 
tracted for? 


And this is the answer: 

Mr. Martin. Practically the entire difference; about $107,000,000. 

Senator McKELLAR. In other words, this $108,000,000 is to begin 
the new projects all over the country, is it, except the $15,000,000 
for the individual ones in the District? 

Mr. MARTIN. No, sir. The way we operate under this public- 
buildings program is to secure from Congress specific authoriza- 
tion for projects, permitting the Secretary of the Treasury to con- 
tract up to a total limit of cost. We then secure a lump-sum 
appropriation, which is the department’s estimate as to the 
amount that will be necessary to buy sites or additional land and 
to pay for projects under contract. The lump-sum appropriation 
last year was $60,000,000. 


Here we are being pilloried because of the suggestion that 
the appropriations for public buildings be reduced from 
$108,000,000 to $98,000,000, and yet for the same purpose 
the department obtained only $60,000,000 in a lump sum 
last year. It is true that they asked for a deficiency— 


In the deficiency bill that went through not long ago we 
secured $16,800,000 to complete the current fiscal year, 
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That would make $76,000,000 for the fiscal year ending 
on June 30 next, as against at least $98,000,000 if we should 
cut this appropriation 10 per cent. They estimated that 
$108,000,000 will be necessary during the year 1933. That 
is the department's estimate; that is the amount now in 
the bill. How much did they spend last year? We asked 
them how much they spent, and I have here the answer 
about how much they spent in the last six months of 1931. 
As everyone knows, there is more building in the second 
half of the year than in the first half. The reason for that 
is that there is better weather during the second half of 
the year in our country than during the first half of the 
year; therefore more money is spent on building projects 
such as these during the latter half of the year. How much 
was spent? 'The sum of $42,000,000 was spent during the 
last six months of the year. 

Now let us assume they spend $42,000,000 the last half of 
the next fiscal year and that they spend also $42,000,000 
during the first six months of the next fiscal year; that 
would only amount to $84,000,000; and, even if the 10 per 
cent reduction were made, they would have $98,000,000 as 
against $84,000,000 or $85,000,000. I doubt very much if we 
should appropriate all this money, if we should appropriate 
the whole $108,000,000, that they would spend it. I do not 
see how they could spend it. There is included in this ap- 
propriation $15,000,000 for the District of Columbia. I 
understand that it is proposed to remodel the State, War, 
and Navy Building at a cost of about $4,000,000, but that 
ought not to be done at such a time as this. It is proposed 
also to remodel the Post Office Building on Pennsylvania 
Avenue, but that ought not to be done at a time like this, 
and I think it is absolutely necessary that it should not 
be done. 

Mr. ODDIE. Mr. President— 

The PRESIDENT pro tempore. Does the Senator from 
Tennessee yield to the Senator from Nevada? 

Mr. McKELLAR. I yield. 

Mr. ODDIE. Is there not in the House bill a provision 
prohibiting the remodeling of the buildings referred to? 

Mr. McKELLAR. I am not sure; I remember there was 
& contest about it. I should have to refer to the bill to 
ascertain the facts. I think, however, there was a resolu- 
tion of some kind offered in the Senate. 'The department 
was so anxious to remodel the State, War, and Navy Build- 
ing at an expense of about $4,000,000 that I think that some 
resolution was adopted about it. However, what I want to 
point out is that these are enormous sums of money. We 
may not look upon them in that way, as we are dealing with 
Government business, but these are enormous sums of 
money. The difference between $108,000,000 and $98,000,000 
is not so great, and the latter sum would appear to be ample, 
especially when we consider that during the last six months 
of last year, when everything was steamed up, when we 
were making appropriations in order to put men to work, 
when we were more active in building construction than ever 
before in our history, and when more buildings were con- 
structed, the Government spent only $42,000,000. Now, why 
might not some cut be made on the building program? 

Ithink it not only can be done but should be done. After 
all, Senators, we do not require it to be done, if in our good 
judgment it should not be done, when the bill is reported 
back here, or if, in the judgment of the committee, it should 
not be done. 


Project 


CONGRESSIONAL RECORD—SENATE 


Name of contractor 


8305 


Suppose the committee reports back the bill cutting down 
the total without changing the item of public buildings, 
leaving it as it is. Suppose the committee even increases 
that item, if it has enough money. It is all for us to pass 
on. We will have to pass on it again. Surely the committee 
ought to pass on it first. That is what we have been doing 
all this time. I am merely asking that the same course be 
pursued with reference to this bill that we have asked as to 
the other five; and I hope the Senate will adopt this reso- 
lution. 

Before I close, let me say a word on the question of throw- 
ing men out of employment. Much has been said on that 
subject. As I said before, while I may be mistaken about 
the matter, as I look at it the only argument against this 


resolution is that men will be thrown out of employment if . 


we do not pass these building bills just as we are asked to 
pass them. 

Yesterday afternoon I sent to the department and asked 
for a list of the names of the contractors on the projects. 
There are 75 completed projects. There are 151 incomplete 
projects; and I had some curiosity to know how much prob- 
able help to local people out of employment is represented 
in these bills. 

I find, from the list that has been furnished me, that 251 
contracts have been let. I find that one contractor has 
received 26 of those contracts. Out of all the contractors in 
this country, one contractor has received one-tenth of all 
these enormous contracts made by the Government. That 
was the same contractor that had the contract in a city in 
my State where the men were counted, and, as I remember, 
only six local people were employed under that contract, 
and from the very beginning we were fighting to get the 
contractor to pay his men a living wage. Telegram after 
telegram came from Memphis to Washington asking the 
Veterans’ Bureau to aid in requiring the contractor to stand 
by the gentlemen’s agreement he had made to pay a living 
wage to the men who were working under him, and that very 
contractor has 26 of these great contracts out of the 251 that 
have been advertised. Another contractor has 13. Another 
one has 12. 

I ask that this list, giving the names and addresses of the 
various contractors, and the projects which they have, be 
published in the Recorp as a part of my remarks, at the 
close of them. 

The PRESIDENT pro tempore. Without objection, it is so 
ordered. 

(See Exhibit A.) 

Mr. McKELLAR. When Senators come to look at this 
list to-morrow, I think they will form the conclusion I have 
formed, that the contractors are more interested in this bill 
than the unemployed. 

I appeal to the Senate to pass this resolution and turn 
over this matter to the Appropriations Committee. I speak 
for myself, and I speak for the chairman, and I think I 
speak for every member of the committee when I say that 
we are going to try our level best to report back a bill that 
will be fair and just, that will destroy no necessary function 
of the two departments, that will not injure the service of 
either one of the departments, that will not throw men out 
of employment, that will not reduce salaries or cut off sal- 
aries, but will so reduce these appropriations that we can 
balance the Budzet. 


ExnmiT A 
Projects completed April I, 1958 


Battle Creck, Mich. 
Bellows Falls, Vt 
Benton Harbor, Mic 
Birmingham, Ala 
Blaine, Wash., border station. 
Bloomington, Br veo ops 
Bogalusa, La pa 
Boise, Idaho. 


ee ae C E Castor Construction & Engineering Co. | 4205 New Utrecht Avenue, Brooklyn, N. Y. 
c). 


-.| 3672 ary, Ind. 
detec’! H. F. D. 1, Massillon Road, Canton, Ohio. 
Ius East Fifty-sixth Street, Xn Wash. 
Barnes Building, port, Ind. 
PROS EE National Bank Building, Montgomery, Ala. 
713 Mulberry Street, Des Moines, Iowa. 


Imira, 
Fairfield, Iowa... 


USA Dak 


Haverhill, Mass 
Honolulu, Hawaii, customhouse. 
Junction City, Kans.. 

Ki Ten 


Murphey CCC AAA TT 
eee 86 

Dunlap & E 6 

Frederick y — aie 


J: b. Foley & Sons (Inc.) 
Devault & Deitrick Une.) 
Sanford Bros. (Inc.) 

Chas. Weitz's Sons... 
Samuel Plato 


McMinnville, T. 
PUE Tenn., ab post office. 


gh Bros. Seien 
Devault & Deitrick — 
ins A. Carlson & Co. 


Ae dote COMER RS Ee da 
Wm. “McDonald MD MADE 8 
F. R. Comb 


Bernt & Deltrick (ine). Was MINIMI. zn 
i Bros. 


W. D. Lovell 
Welch & Fritz Construction Gb 
A. C. Samford 


—— k e —— 
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Wilson, N. C. 

Railway Exchange Pollame; Rt. Louis, Mo. 
601 St. Clair Street, Chicago, III. 

713 eT Street, Des Moines, Iowa. 


Logansport, 

222 West Adams Street, Chicago, Ill. 

1311 Syndicats Trust Building, Bt. m Mo. 
549 West Randolph WU C 

Box 1701, El Dorado, A 

713 oe Street, Da Moines, Towa. 

205 East Forty-second Street, New York City. 
1945 Jefferson Avenue, St. Paul 

720 South Sixth Street, Minneapolis, Minn. 

713 Mulberry Street, Des Moines, 5 5 

1850 West Austin Avenue, Chicago, III. 

1209 National Bank ee ee Montgomery, Als. 
Hanover, N, H. ‘Trust Building, St. Louis, Mo. 

a 


ree ta 


Raliway £ Exchange Balding. St. TUN Mo. 
222 West Adams Street, Chicago, 

Santa Fe, N. Mex. 

Law Building, Riley, N. C. 

National Bank Building MR One. Ala. 

1015 East Irving Street, Portlan 

reis Bank Building, 8 Ala. 


n, N. C 
Nala! Bank Building, Montgomery, Ala. 
a 2 pe SE ace cup Minn. 


P.O 422, Columbus, 
1945 . on Avenue St Paul, Minn. 


i meer becas 

xchange Building, Lowell, Marz 

National Bank Building, Montgomery, ATA. 
0. 


61 West Walnut Street, Mosel Ky. 
i" 

1712 Ludlow Street, Philadelphia, Pa. 
Maritime Building, New Orleans, La. 
614 North Walnut Street, Louisville, Ky. 
$45 Jefferson Avenue, St. Paul, Minn, 
Massillon Road, Cauton, Ohio, 


Lyceum Building, Duluth Minn 
1415 Eighth Street SE., Minneapolis. 
80 Boy Street, B , Mass. 


018 Texts Btr Street, El Paso, Tex. 

en 

2113 Chico: Avenue, Minneapolis, Minn. 
Columbus, Ind. 

Central Buildt Apr Calif. 
National Bank siding: ontgomery, Ala. 
East Las Vegas, N. Mex. 
eet Sor St Street, Denver, Colo. 

301 Washington Avenue, Montgomery, Ala. 
National Building, Minneapolis, Minn. 
National Bank Building, Montgomery, Ala. 
611 Olive Street, St. 8 Mo. 

Box Sa Greensboro, N 


1257 East Twelfth SRN Da 3 Iowa. 
Wis Tenas Siret, ELF b. Montgomery, Ala 
u ontgomery, 
4011 First Avenue Ni North, Birmin irmingham, Ala. 
Syndicate Trust Building, Mo, 
2113 Chicago Avenue, M — inn. 
11 South La Salle Street, Chicago, III. 
Syndicate Trust Building St. Louis, Mo. 
614 West Walnut Street, Louisville, Ky. 


National Bank Building, MATS Als. 
95 South Eleventh Street, M. Minn. 
assill 


1415 enam 


iret Minneapolis, Mia 
601 St. Clair Street III. 


301 Washington Street, Montgomery, Ala. 

95 South Eleventh Street Minneapolis, Minn, 
Conk Nei Avenue, Mn Ala, 

ie ebr. 
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Long Island City, N. 1 611 Ollve Street, St. Louis, Mo. 
Wis Do. 


M 713 Mulberry Strect, Des Moin: 
McKees Rocks, m Dig Broadway, St. Louis, 
Metropolis, III 
Millville, N. J a â, Nebr, 
Mont tu 18 Fenin oon E., Minnea lis, Minn, 

Mon N. 2 a th 8 New York 
Montevideo, Minn ; So F ME Minn. 
Mount Carmel, III 4. ford. Postate box box A „Ala. 
ne x „M. : 2 Nan way, & Mo. Ale. 

Iypbant, Pa eanna on 
Paxton, 2113 Minor Avenue, Minneapolis, Ínn. 
Prescott, Ark... 1415 Eighth Street SE., Minneapolis, Minn. 
Red Bluff, Calif... 403 Baneroft 3 lego, Calif. 
Sandpoint, Idaho 1415 Eighth Street SE., Minneapolis, Minn. 

yre, Pa $01 W venue, Montgomery, 
Shelbyville, K: Columbus, 
8 uin Y 30 Court tren Brooks N.. 

|yracuse, A 
c TTT A. M. 2 208 North Broadway, St. Mo. 
RRR WIg aro ag oe ade cii ipes ieu e EE rao R. 2113 Chicago Avenue, Minneapolis, Minn. 
ties NS cles tas. FCC es ah 222 West Adams Street, Chieago, III. 
Waynesburg, Pa National Bank tgomery, Ala. 
S First National Bank Bi , Newport News, Va. 
Wilmington, Ohio... N. B Building, Mon > 
Wilson, N. 713 Mulberry Street, Des Moines, lows. 
W " 180 Dudley Street, Boston, Mass. 
Wyand Columbus, Ind. 
Yonkers, N. — 243 Arcade Building, Norfolk, Va. 
ree B 1010 Vermont Avenue, Washington, D. O, 
ure. 
Government Mega Office Building.............| Rust Engineering Co . American Bank B burgh, Pa. 
Internal Revenue Buldng-—— Jas. Baird Co. 1800 E Street NW., W. D. G. 
Liberty Loan Building = Wc. 8 EXT 1416 F Street NN Washington, D. C. 
Fredericksburg, Va. 


Power plant, Department of Agriculture en 
Water mains, 


1200 First National Bank Building, Montgomery, 
Woodward Building, Washiaeton B. G. n. 


Andover, Mass., post office. Stephen 
bor, TTT Rice 


a e Adams pere ender p, e tad 


tong Ind. 
80 Boylston Street, Boston, Mass. 
515 West Fifth Avenue, Gary, Ind, 


1416 ap pag e Op EK MM 
11 South La Salle Street, Chicago, Ill. 


Die ee unda 


nkley, 
Broken me, Nabe gr an — MP Te tae 
Brooklyn, N „ post office snd courthouse. ....——.. 
., post office 


, post offi 0 —.— Busboom B 
Carbondale, , post [^re GRISE EG ESSERE ESS 
Carlinville, III., Post — —-— 
Carroll 5 ole. SS 
office 


61! Olive Sireet, St. Louis, Mo. 
recibe Mg 


J. (Inc, — 
ee ul —— a Bela erus mte 
la, 5 E M 
Champlain, N . station B as Wyoming A N Y. 


228 North La Balle Street p iL i 
„ treet, Gary, 


Chicago, TIL, post office... knw — 
C Et office 


Clovis N. Mer post offices. $20 Potraleum | uilding, Oklahoma City, Okla. 
— — ma ^ 

dnd Ma ee courthouse and post office... 5 Avenue, Cleveland, O Ohio. 
Coloman, Tex z on rowed 3 Bank B Seattle, Wash. 

* — on 
Conneaut, Ohio, p ä ——ů R. A. Williams Co. 100 West depre aet Chicago, tik 
Connersville, In & Co. Columb 

SH un — Chicago, 

Crete, N — 856 Stuart Building, ae Nebr. 
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Crockett, Tex., post office. e mnaman — cr p ud LP UR 301 Was n Avenue, Montgomery, Ala. 
Dallas, Tex. post office and courthouse. . .... Es y r SAM a e Street, Chicago, Ill. 
Davenport, lows, post office and courthouse. B-W 720 North Wabash A venue, Chicago, Ill. 
Derby, Qus. DA E E 286 Main Street, Derby, Conn. 


203 West Fourth Street, Bethlehem, Pa. 
333 North Michigan ‘Avenue, Chicago, Ill. 


17 Thorndike Street, Lowell, Mass. 
Atlanta, G 


Derby Line, Vt., inspection station 
Darah Mich... post office, courthouse, and custom- 


— Richford, Vt., inspection station 


Earl E. Garber & Co. E. 
Great Lakes Const: 


Daniel H. Walker. 


Eatonton, Ga., post ones. ta, Ga. 
Edenton, N. C., post otſice. ----. Rocky Nn N. O. 
Elizabethton, Tenn., post office. reseau ett Shelby, N. C. 
Elizabethtown, Ky., post ones 308 Barnett Building, Jacksonville, Fla. 
Xin, Jn 7 75 gus courthouse, eto P. W. Johnson Portsmouth, Ohio. 
are oc 1109 South State Street, Chicago, IIl. 
nited Construction Engineering (Inc.) 60 Knowles Street, Pawtucket, R. I. 
8 PPTP 1632-1636 West Seventy-fifth ON. Chicago, Ill. 


Street, 
1311 Syndicate Trust Building, St. M 
DULL en Sie eS 515 meruere si Duiding St. Lou m 
a r Campbellsville, Ky. 
19 Delmar B Boulevard, St. Louis, Mo. 


Ind. 
Post office box 1701, El Dorado, Ark. 
Monroe, Ga. 
Bouth Bend, Ind. 
203 North La Salle e 8 III. 
Park & Franklin Streets, Framingham, Mass. 
224 Bell Building, Montgomery Als. 
1617 Crosby Streat, Rockford 


port, post office 
Galveston, Tex., 3 station 840 West Seventieth eroe . nao, TI 


Galveston, Tex., marine hospital 993 808 Wesley Temple une Mh Minneapolis, Minn, 
Georgetown, Des post office... ..... R 8 1700 Walnut Street, Phi ph 

Georgetown, Tex., post office, eto Landis & Voung 603 South Jordan Avenue, e Ind. 
Gloucester, Mass., post office-...-.---- (Inc)-- ---| 1025 Main Street, Hartford, Conn. 
Greensburg, Ind., office......- DM & Co. —€— ... eec gaps Columbus, 

Gratton, N. Dak. post office.. breg Construction & Supply Co....| 6239 South Aanland Avenue, Chicago, III. 
Greenfield, Ind., post office ed i StS THE AUTE IPEA. Barnes , Logansport, Ind. 

Green River, n „ post office... . Earl E. Garber & Co. Unc.) 203 West Fourth Street, . Pa. 
Greensboro, N. C — office and courthouse . H. el Co....... 958 Logan Street, Louisville 

Greenville, Alg. post office... 518 Lincoln Tie Building, Sincingham, Als 
Greenwood, Miss., offi West Point, Ga. 

m Me., office... 39 Soammon Street, Saco, Me. 


iio South State Street, Chicago, Don 
Oakle venus, cage, 
Greensboro, N. N. C. 


Harter Ce Gent post Lege vn and courthouse........ 1109 South State Street, Chicago, III. 


Harvey, III., post office. 76 ogoff Co 306 South Lhe nse ‘Avenue, Chicago, Ill. 
Hav III., post MS: :.:. S DSSS T Box No. ‘ana, Ill. 

Havre, Mont., post offi W. D. Il. MAS Bight Street SÉ SE., Minneapolis, Minn. 
Helena, Mont., Federal C Office ‘Building. oaa Charles Weitz's Sons (Inc.)..-.-..-------------. 713 Mulberry Street, Des Moines, Iowa. 
—— N. V., 4. olle. Brookl Hempstead, N. Y. 


Dow CER TOES EXTRA Barnes Office mad apart: Ind. 
D cen m post K 8 Brewer Arcade, 
Okins pod 90095 church C Construction Cb... 224 Bell Building, reu „ Ala. 
dian N ped 9 — Ss reer City 8 Contract ir g Co_.........| Northeast corner Sixt y- fifth snd Allman Streets, Philadelphia, Pa. 
Hoquiam, Wash post 8 ————j———ðð;i?³ 1720 Pacific Avenue, Tacoma, Wash, 
Houston, Tex. post Dea and courthouse. . Robert B. Moke 1918 Texss mg El Paso, Te Tex. 
Huntingdon, ‘Tenn. ., post office y 30 Washington Ky. 
Huntsv ex., post office ashington Avenue, Mont; , Ala. 
jus — "Mich MER. Del, North Dearborn Street, Ch: i. 
n Builders Exchange et, Chg uluth, Minn, 
Lea. enel = y London 
Jacksonville, Fla., en Barnes Barnes Building, , Ind. 
Kanscs City, Mo., post oi ruction Co 808 Wesley Temple Building, Minneapolis Minn. 
Ketchikan, Alaska, post Beat 
Key West, pind marine hospital P. Woodeock CO 421 Duval Build „Jacksonville, Fla. 
Wir A A eee kde ed das 1209 First Nat Bank Building, Montgomery, Ala, 
tomhouse. 
Kissimmee, Fla., post office. m 1 Avenue, Montgomery, Ala. 
Kokomo, Ind., post office... 
La Crosse, Wis., post office - 1054 XA University Avenue, St. Paul, Minn. 
Lafayette, Ind., post office... h A. Tintari 22 Illinois pen t Chicago Heights, III. 
Lake City, Fla., post office. ................. nt Construction Co Red Rock B 8. 
Lamar, Mo., post office OL, AUD. coe eee) IS VE ER . — Avenue, Springteia, Mo. 
Lawrence, Mass., post office Ernest E. Munroe 2 Spring Street, Plainville, Mass. 
Lebanon, mas DOSL ORB ene NATE EST EI James I. Barnes Barnes Building, Logansport, Ind. 


Kellogg & Anderson. - 


Lebanon, Mo. 
-— H. Barnes 


rt, is 
925 Maritime Building, New Orleans, La. 


Linton, Ind., € koma: — 
Little Rock, Rock, 


Long Beach alif., post nds Lindgren & Swinerton (Inc.) Pacific Mutual Building, Los Angeles, Calif. 
8 i Ca "post ofice, courthouse and custom- | Pike & Cook Co. Inc.) 416 South Fifth Street, Minneapolis, Minn. 
Lubbock, 'Tex., het 1311 8yndicate Trust Building, 8t. Louis, Mo. 
Ludington, Mi 127 North Dearborn Street, Chicago, Ill. 
Lumberton, S Building, Pana, Ill. 


: partan 
Lyons, m Y. post office Plato 614 West Walnut Street, Louisville, Ky. 
i 5631 Sansom Street, Philadelphia, Pa. Pa. 
610 Bona Allen Bullding, A 
1200 First National Bank Bulls 8 Ala. 
Centerbrook, Conn. 


Marengo, I 7 Metropolitan Life Building, Minneapolis, Minn. 

Marshfield, Wis., post o eGough B 1945 Jefferson Avenue, St. Paul, Minn. 

Mason City, Iowa, post office and courthouse...... 1632-6 West Seventy-fifth P Place, Chicago, Ill. 

Maywood, ll., post oe Rosen & Fischel 11 South La Salle Street, Chicago, Ill. 

Madisonville, office Barnes Barnes B: „ Logansport, Ind. 

Medina, N. 5 pos office David Gordon Building & Construction Co....| Northern and Burnet Avenues, annnak Ohio. 

Mem — 5 Tenn., customhouse, courthouse, and | National Construction Co. 631 Tower Building, Washington, D c. 

Monphis 1 Tex., POR OMNES ( 603 South Jordan A venu: DEOR NE 

Menasha, Wis., post office... 4360 Washington Street, 

Mendota, III., post olo EE "uc E 840 West Seventieth Street, lento, In 

5 Falls, Wash., inspection station uerit E —— — — ed Fifty-sixth Street — Wash 
Miami, Fla., post office, courthouse, and custom- | Ralph 228 North La Salle Street, Chicago 


Middleboro, Mas Mass., post office..................... ug F Street NW., Washington, D. C. 


je post office... Iglehart Avenue, B Bt. Paul, Minn. 
Milan: ines Dapon om — ecpev. The E. & F. r T Wells Street, Bridge eee oani 
Millersburg, post office. D. B. Hussey | Sa REESE LA ee UN RS EEE 1174 West Fifth Avenue, 
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MINES is., post office, courthouse, and r 228 North La Salle Street, Chicago, M. 
custo: d 
Mobile, Ala., marine hospital — LES 1209 First National Bank Building, Montgomery, Ala. 
M g pert stberg & Co. (15 fat Bonth Oakley À Avenue, Chicago, Ill. 
onroe, E ey 
Monte Vista, A POER ee ee Salina, Kans, 


First National Bank Building, Montgomery, Ala. 


Montgom DE office and courthouse. 
. "post 1311 8 Pe Boley Dui St. * Mo. 


1 Colo., post office....... 


Morgan City, La., post off. 1209 t National Bank B Montgomery, Ala. 
Mountain S Mo., post office.. Fairb ah Nebr. 
Mount Olive, N. „ post office... 3 Corporation of Pennsyl- 319 McClatchy Building, Upper pee Pa, 
Mount Vernon, Ind., post office. . Idea! Contracting Co. Ine.) -22-22-0201 10aa 515 West Fifth Avenue, Gary, Ind. 
Muncie, Ind., post olſſce. Ideal Construction Co Do. 
Murray, Ky., post office....... 4 901 Washington Avenue, Mon n Ala. 
Napoleon, Ohio, post ohb . Anderson & CO 37 West Van Buren St., t. Chicago, T 
Nephi, T—— ee 2335 South Twenty-first east, Salt Lake City, Utah, 
New Britain, j ff 341 State Street, New Haven, Conn. 
Newburgh, N. Y., A. M. Luudbeg.. 0er Railway Exchange Building, 8t. ON Mo. 
New Kensington, : office 4848 Lancaster Avenue, Philadelphia, 
New uon yE nn Portsmouth, Ohio. 

R. P. h ranta r 925 Maritime Build Building, New Orleans, La. 

Great Lakes Construction Co- 333 North Michigan Avenue, Chicago, III. 


AA Le — „Driseoll Co. 548-550 Union Street, Brooklyn, N. Y. 
Government warehouse. 303 West Forty-second Street, ? New York, N. Y, 
Niles, Ohio., post office... . Nes y 4174 Conn Street, Gary, Ind, 


La Salle Constrüction Co. ( 


Noblesville, Ind., post office 
Tapager Construction Co... 


Norfolk, Nebr., post offica. 


Norman, Okla., post office... Christy-Dolph Construction Co... Dallas, Ter. 
North Little Rock, Ark McGregor & Pickett. -| Gem Lin goths Little Rock, Ark, 
Norwalk, Ohio i Contracting Co. 515 West Fifth Avenue, Gary, Ind. 
Oakland, Calif. E Puke CU SERIES mi ae nm ce 135 South Park, San Francisco, Calif. 
Odiweoln, 10W8$. 5.22 rae ets Dai LIC hace 1415 PU Street SE., Minneapolis, Minn, 
Ogden, [LOU RRS A ES ER OD Or Lut ee Salt Lake City, Utah. 

oo EA E N ene A LAR A assillon Road, Canton, Ohio. 
Okmulgee, Ola. Algernon Blair National Bank Building, Montgomery, 
Oneida, N. V . M. Lundberg: .........-..-- Railway Exchange Building, St, Louis, Mo, 
Opelousas, La O. M. Gwin Construction Co. 3503 Fern Street, New Orleans, La. 
Oshkosh, WIS Magee & Ganley Bros. Co... 


116 West Sixth Street, AU Paul, Minn, 


Boone, Eason & Wood (Int.) as 326, Bluefield, W 


Palmer, Mass Cianci Construction Co 277 Atwell Avenue, he PUR, R. I. 
Parkersburg, W. Va Jas. I. Barnes 

Pasco, Was! Hedeen Construction Co. American Bank Building, Seattle, Wash, 
Passaic, N. J. Agostini Tiros. ....... 205 East Forty-second Street, New York City, 
Pawtucket, R. E. S. Moore & Son. 610 North Washington, Kokomo, Ind 


Peckskill, N. is Ring Construction Co 
Pem bins, N. D F. A. Carlson & Co.. 
Philadelphia, 1 1 post- oſllce foundations. Gow Co. Une.) 
F 5 ERR PC ee e Algernon Blair. 


Wesley Templo Building, Minneapolis , Minn. 
Lyceum Building , Duluth, 

90 West Siret N, New York vit 755 y. 

National Bank Building, Montgomery, Ala. 


Pittsburgh, Pa. Aronberg-Fried Co. (Ing) 155 East Forty-fourth Street, New York City. 
Pocatello, Tdaho.. Tapager Construction Co... Albert Lea, Minn. 
Pomona, Calif. Los Angeles Contracting Co. 4816 West Pico Boulevard, Los Angeles, Calif, 
TUM PHA LS Ae Dealt T. H Jemen North 8 Building, Dallas, Tex, 
Portal, N. Dak., border station A 3 Fargo, N. Dak. 

ash... Central Building, Everett, Wash. 


Port Angeles, Wash. nger & Co. 
Portland, Me., A National Construction G.. Tower Butlding, mits lg niger D. O. 
Portland, Orez., court house. Murch Bros. Construction Co. 811 Olive ursus St. Louis, 


Portsmouth, Vd. . Wil AND 
„N. 11 Sou fei kre Ex III. 


5 Campbellsville, 
— National Build 
perd Two hun A py nth Breet, New York City, 


anta, G. 

SENE pos Knoxville, Tenn. 
New Bri; NS 

West Point, G: 

11 South La Salle Street, Chicago, III. 

Campbellsville, Ky. 

m National Bank * Jacksonville, Fla. 
Hempstead, Long Island, N 


22 West Adams S Dak Chicago, Ill. 


Mon -Longbo: Builders Ex 8 St. vns Mi 
ullde un. 
-| General Engineering SSS 3» McCltch drm y, Pa. 
Balisbury, N. C. oranes Graham Constructian Co. ding, Atlanta, 
Salt Lake City, Utah. Orndorf Construction Co m. — mn Street, Los 8 Calif. 
Benito, Tex Merriwether & Sauers N 8 * 
e. 


923 Folsom Street, San Francisco, Calif. 
.| 3308 Mx Boulevard, 2 ie Calif. 


2506 W L L Ga; 
320 Petroleum he ie Oklshora City, 

Box 1253, Asheville, N 

222 West Adams Street, Cni „III. 


517 North I Street, Taco ash. 

222 West Adams Street, C „in. 
en National Bank Yo: ra eth Ala 
Hiram Lloyd Building & Construction Co Syndieate Trust Co., St. Louis, Mo, 

Mu Bros. Construction Co --| 611 Olive Street, St. yet Mo. 

W. H. Trumb: ver, N. H. 
C. B. Johnson & Son. (Inc.) 306 South Wabash Avenue, ag III. 
N. P. Severin Co 222 West Adams C 


Farnsworth Building, Mem; Tenn. 
2906 pe kun, Tacoma, Wash. 


2512 E dur Court, North Birmingham, Ala, 


Christ Dolph Construction Co 
| A. J; Huneycutt & Co... Loo 


Mi. s J. R. & J. A. Whelan (Inc.) --.-| 135 Pell Street, Newport, R. I. 
Texarkana, Ark... Gauger Construction Co Fidelity Bank Building, irene Tenn. 
Teter Oley, TOR s rir eerte --.| Algernon Blair National Bank Building, Montgomery, Ala, 
T'hetmopolis, Wy c-- eoa andare quse dotada eeu cs Jas. A. Parr Cee Bhadron, Nebr. 
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( ANE AEEA C. A. Morrison & Son edid obe det iris Shelby, N. C. 
Toccoa, Ga Jo C. ALOR ean pet Sie echan dade curiae Campbellsville, Ky. 
$ N. P. Severin- 222 West 2 Street, Chicago, III. 
Jas. I. Barnes 
Karno-Smith G 


C. H. Shook (In 


Wetprbury, Conn. 


Waupun, Wis...... Immel Construction Co....... 
F d piaeasar| Ji LAs DANN ESTANS 
BESNA Samford Bros. eg a 55 


Wellsboro, Pa 


Wellsville, N E. Garber Co. 


Algernon Blair 
Thomas Parone (Inc. 
Forest Building Construction Co. 
Mureh Bros. Construction Co... 
H. W. Underhill Construction C 
8. W. Jonason & Co 

Mauro-Argentieri (Inc.).. 
Immel Construction Co... 


Youngstown, Ohio. 


Zanesville, Ohio Zeiher & Miller 
Rockferd, Ill...........-.-.. Largura Construction Co. Une.) 
Pheonix, Ariz., foundations... Robt. E. McKee................ 
Fort Plain, N. Y... Rosen & Fischel (Inc.). 
Font AA Rosen & Fischel Coo 


Seattle, 4 5 Federal office building. 
TOTAAL) g dost iei paces 
West Point, IB coe NE TTT 

Extensible building, Department of Agriculture. .. 


Archives Building (foundation) 


Barge Thompson Co 
Nelson-Pedley Co... 


F. L. Cranford, Une.) 


Commerce Department bling n leet Consolidated Engineering Co... 
Connecting wing, Labor and Interstate Building. ..| MeCloskey & Co. (Inc.).......- 
Justice Department Buildin 8. M. Siesel Co 


Post Office Department Bu 
Public Health Service Bullding.— 


66— OR Sea 
ond City MEDY. Contracting Co. Une.) 


McCloskey & Co. (Inc.) 
Wills, Taylor & Mafera Corporation 


Ind. 
Broad Street Bank Building, LF ea N.J. 
35 New Derby Street, Salem, Mass, 
Third National eae Da ton, Ohio, 
713 Mulberry Street, Des Moines, "Iowa, 
Third National Building, Dayton, Ohio, 
840 West Seventieth Street, Chica 
11 South La Salle Street, Chicago, 
1026 Main Street. un Gar Conn. 
515 West Fifth Street, 
611 Olive Street, St. Lou, is Ato. 
Fond du Lee, Wis. 
Campbellsville, Ky. 
201 Wrshington A venue, Mont , Ala. 
203 West Fourth Street, Bethlehem, Pa. 
Sixty-fifth and Allman, Philadelphia, Pa. 
National Bank Building, Montgomery, Ala. 
1026 Main Street, Hartford, Conn. 
1054 Weshington Street, Gary, Ind, 
m Olive Den DUM. o. 

onstruction Bu g, Dallas, Tex. 
Aberdeen, S. Dak. 
557 Atwells Avenue, Providence, R. I. 
Fond duLac, Wis. 
1032 West Seventy-fifth Place, Chicago m 
4848 Lancaster Avenue, Philadelphia, 
Railway pgs ko oa St. Louis, Mo. 
611 Olive Street, St. Lo 
2111 Woodwerd Avenue, Detroit, Mich. 
Sandusky, Ohio, 
3572 Adams Street, Gary, Ind. 
1918 Texas Street, El Paso, Tex. 
11 South La Salle Street, Chicago, III. 


Do. 
611 Olive Street, St. Louis, Mo. 
770 Schuylkill Avenue, Philadelphia, Pa. 
135 Ellis St., Atlanta, Ga. 
Contraetor defaulted: completed by Starrett-Eken Co., of New York 


City. 
141 Remsen Street, Brooklyn, N. Y. 
Baltimore, Md. 

1620 Thompson Street, Philadelphia, Pa. 
102 Flannery Building, Pittsburgh, Pa. 
1620 Thompson Street, Philadelphia, Pa. 
302 West Fort y-second Street, New York. 


Mr. ROBINSON of Arkansas. Mr. President, it is not my 
intention to enter upon a prolongued discussion of this reso- 
lution. I shall vote for it in the belief that unless the reso- 
lution be agreed to its failure may result in defeating the 
very persistent efforts that are being made here to find some 
process by which the high cost of government may be 
diminished. 

I realize that the subject has been fully discussed from 
almost every standpoint. It does not, therefore, seem to me 
appropriate for me to prolong the discussion. 

Out of order, I ask to have printed in the Record a state- 
ment concerning the status of the independent offices appro- 
priation bill, particularly in its relation to the Federal Trade 
Commission, and a comparison of appropriations for certain 
boards, bureaus, and commissions carried in the bill (H. R. 
10022) making appropriations for the executive office and 
sundry independent executive bureaus, and so forth. I ask 
also that the data supplied be referred to the Committee on 
Appropriations, in order that the subcommittee in charge of 
the independent offices appropriation bill may have the facts 
set forth in the two statements I am having printed in con- 
nection with their work on the bill. 

The PRESIDENT pro tempore. Without objection, it is so 
ordered; and the statements will be referred to the Com- 
mittee on Appropriations. 

The matter referred to is as follows: 


STATEMENT CONCERNING THE STATUS OF THE SUPPLY BILL FOR THE 
FEDERAL TRADE COMMISSION, FISCAL YEAR 1932-33 


The commission's total appropriation for the current fiscal year 
(1931-32) amounted to $1,781,766. 

The commission's total estimate of funds for the next fiscal year 
(1932-33) amounted to $1,656,518. 

This was a voluntary reduction of $105,148. 

The Bureau of the Budget allowed for all purposes the amount 
of $1,266,500. 

This constituted a reduction of $515,266, or 29.4 per cent from 
the current year appropriation, and which constituted a reduc- 
tion of $390,018, or 24.75 per cent below the commission's estimate. 

It is thus shown that the reduction of the commission’s appro- 
priation is far above those of any of the other commissions or 


boards as shown by the table herewith annexed. The appropria- 
tion bil passed by the House allows precisely the sum recom- 


‘mended by the Bureau of the Budget, $1,266,500; and of this sum 


the House had bracketed $60,000 to cover a deficiency for the 
current year, and made the same immediately available. The 
House had also bracketed the sum of $300,000 as funds to be used 
for continuation of the so-called power and chain-store investi- 
gations.” The sums thus bracketed are not in addition to the 
total appropriation indicated above, but were included therein. 

It is estimated that if the total allowance remains as it is now 
in the bill it will be necessary for the commission to discharge 
from 175 to 200 of its employees in order to bring the expenses 
down to the level of the appropriation. 

The two investigations mentioned above are being conducted 
largely with temporary employees brought in for that special 
work, and if the sum of $300,000 be dedicated solely to the prose- 
cution of those investigations it will necessitate the discharge of 
a very large number of the commission's permanent employees 
who are engaged in work imposed upon the commission by statute. 

It is believed that it is essential to the work of the commission 
for the ensuing fiscal year that the total allowance in the House 
bill should be augmented by the sum of $300,000 to be used in 
the two investigations named, and also by the sum of $60,000 as 
a deficiency fund to be made immediately available. 


Composition of appropriations for salaries and related personal- 
service expenses only (as far as they are segregated in 20 indi- 
vidual cases!) for 1932 and as proposed for 1933 in H. R. 10022 
as reported to House, arranged in order from proposed largest 
percentage decrease to proposed largest percentage increase 


[Source: House Report No. 659, Seventy-second Congress, first session] 


Increase pese LR de- 
Amount rec- bi pro- 
ommended posed i n bill : 


in bill for 


Appropría- 
tions for 


kochen salaries, etc., 


salaries, etc. 
for 1932 ma 
for 1933 Per 
Amcunt | ont 
Federal Trade Commission $1,751,706 | $1,236,500 | —$515,206 | —29.4 
186, 151, 135 —35, 550 | —19.0 
466, 026 —56, 954 —10.9 
1, 295, 720 —155,030 | —10.7 
399, 360 —34, 020 -1.8 
2, 875, 354 —215, 546 -1.5 


Footnote at end of table, 


1932 


Composition of pl a eee for salaries and. related. personal- 
e expenses, etc.—Continued 


[Source: House pong No. 659, Seventy-second Congress, first session] 


Increase * de- 
Amount rec“ crease (— 
8 ommended | posed in bill 
ies, eto. in bill for 
for 1932 


Salaries, ete., for— 


NAPON rae Miad Committee — 


of the National MM dev Ya 
A 3 


1 For lack of a corresponding breakdown to show in each case a figure which is com- 
parable with these summarized it has been necessary to omit dats for certain 
additional sia pe 7 eager to wit: 

13 Memorial Bridge Commission. 

Federal E. Board. 
Federal Oil il Conservation Board. 
: Clark Sesquicentennial Commission. 
George Wash Bicen 


ington Commission. 
Mount Rushmore National Memorial Commission. 
oe a tal Park and Pl Comunission. 


Porto Ri a Hurricane Relief Commission. 
Public AME Comunission. 

Smithsonian Institution. 

Supreme Court Building Commission. 

Mr. ROBINSON of Arkansas. Mr. President, I have 
stated my purpose to vote for this resolution. It is impera- 
tive that I be absent from the Chamber for probably a half- 
hour, but I desire to be recorded in favor of the resolution. 

Mr. McKELLAR. Mr. President, I suggest the absence of 

à quorum, because 

Mr. JONES. Mr. President, before the Senator does that 
I should like to say just a word. 

Mr. McKELLAR. I withhold the suggestion for the 
present. i 

'Mr. JONES. Mr. President, I have only a few words to 
say. I do not wish the quorum to be called for before I 
make the few remarks I desire to make, because when Sena- 
-tors are brought here they will want to vote, if possible, on 
the resolution. 

As the Senator from Arkansas says, practically all the 
arguments pro and con have already been offered. Even if 
this resolution should be voted down, the committee, in my 
judgment, will profit by the bills we have already acted upon 
under instructions from the Senate; and we shall bring the 
appropriations to the very lowest point that we feel we 
possibly can, 

I desire to call to the attention of the Senate these facts, 
which rather appeal to me: 

This bill carries a little over one billion fifty-odd millions 
of dollars. That means that if this 10 per cent cut is car- 
ried, the bill must be cut by the committee $105,000,000 
below the amount carried by the House bill. The House cut 
$22,000,000 from the Budget estimates. As I said before, the 
Budget has taken unusual care with its estimates and has 
cut them down to the lowest possible point that it deems 
best for the interest of the Government. The House, in its 
wisdom, cut down those estimates, as I say, $22,000,000. 

The action of the House was very carefully taken. It is 
the custom of the House committee to examine every item of 
the bill, whether it is a post office bill or what sort of a bill 
it is. It examines every item, hears testimony on each of 
them, and then frames its bill. It has cut the estimates of 
the Budget by $22,000,000, in round numbers. Now, what 
are we asked to do? We are asked to cut five times as 
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much as the House cut, and we are asked to do it without 
any special investigation of the different items. 

Does that look businesslike? Does it look wise for the 
Senate to direct its committee, without any special investi- 
gation of the different items, to cut five times the amount 
that the other body has cut after careful study and careful 
investigation? 

Mr. McKELLAR and Mr. ODDIE addressed the Chair. 

The PRESIDENT pro tempore. Does the Senator from 
Washington yield; and if so, to whom? 

Mr. JONES. In a moment. In cutting this $105,000,000, 
I want to say that, of course, the committee will give most 
careful study and careful investigation, if it is directed to do 
so, so as to make this cut just as wisely as possible. 

Inow yield to the Senator from Tennessee. 

: Mr. McKELLAR. Mr. President, the Senator says that 
the Senate committee has made no investigation. There are 
1,2246 pages in the volume of Senate committee hearings 
that I have before me. Virtually: every item— certainly 
every item of any importance that was not known to be 
correct—has been examined by the Senate committee. 
Under the chairmanship of the Senator from Nevada [Mr. 
Oppe], one of the most painstaking investigations that has 
ever been made of any bill since I have been in the Con- 
gress, of which I have had any knowledge, has been made in 
this case. 

Mr. JONES. Perhaps I should have said—this is, I think, 
the fact—that the hearings of the subcommittee have all 
been had with reference to the different items in the bill. 
My recollection is that the great part of those hearings was 
devoted to the shipping item, about which there has been 
considerable discussion. No painstaking investigatiton or 
study of the different items of the bill has yet been made 
by the subcommittee in the way that the House committee 
investigates, but there have been hearings. The hearings 
were long; they were painstaking; they were careful. Now 
the subcommittee is ready to write up the bill—that is, to 
consider the items one by one as they may see fit to do 
it—and if this resolution should be adopted they will be 
directed" to cut off, in round figures, $105,000,000, or five 
times the amount by which the House reduced the Budget 
estimate after the most painstaking consideration of each 
particular item. 

Now I yield to my colleague on the committee. 

Mr. ODDIE. Mr. President, I think it might be well at 
this point to state that the bill as it came from the House 
is nearly $45,000,000 less than the 1932 appropriations. 

Mr. JONES. That is true. At any rate, it is $22,000,000 
less than the Budget estimate, in round numbers. 

Does the Senate want to direct a cut of five times the 
amount of the cut made by the House of Representatives? 
That, of course, is for us to decide on this vote. 

It has been suggested here that there will be a reduction 
of employees. We can not reduce the wages of the em- 
ployees in this bill; that is not our province; it is not within 
our province under the rules. But we will have to reduce 
the number of employees, and we can not get around that. 
By this cut we must add to the unemployment in this 
country. 

Mr. DICKINSON. Mr. President, will the Senator yield? 

Mr. JONES. I yield. 

Mr. DICKINSON. I do not think proper emphasis has 
been put upon one other phase of this matter—that is, the 
public-building program. Of course, it would be an easy 
matter if we could simply go into a subcommittee and lop 
off so many millions of dollars on the public-building pro- 
gram. But buildings having been authorized, many of the 
contracts having been let, in many of the cases the speci- 
fications haying been agreed upon, and in practically all of 
them the sites already secured, if we lop off the major por- 
tion of this 10 per cent in that particular item, we will be 
contributing to the distress now prevalent by making it 
impossible to buy materials and to employ labor. It is my 
hope that if we are instructed to take the bill back to the 
subcommittee we certainly will not find the subcommittee in 
such a frame of mind that they will want to eliminate the 
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public-buildings item, or reduce it more than its pro rata 
share of the 10 per cent cut. 

Mr. JONES. Mr. President, I had intended to later, but 
I might suggest now, that we could, without putting any 
employees out of work, without adding to the unemployment 
in this country, make the $105,000,000 cut in this bill, which 
we have to make, by cutting $105,000,000 out of the $108.- 
000,000 provided for public buildings. We could make that 
cut in that item. That would affect the unemployment sit- 
uation, of course, all over the country, but it would not add 
in numbers to the unemployed by providing for the discharge 
of Government employees. I think I may say that the com- 
mittee certainly will not do that. If we make any cut in 
the public-building item, it will be nothing more than pos- 
sibly a proportional cut, which, of course, would not be 
nearly so heavy. -We can not cut the amount of money that 
is not fixed by contract without cutting. off employees. 

I do not believe the Government is prepared to violate 
its contracts. This Government has contracted to pay for 
the transportation of mails about $105,000,000 or $110,000,- 
000, as fixed by the Interstate Commerce Commission. Of 
course, we can refuse to carry out the contracts if we are 
ready not to comply with them. 

Then there is about $90,000,000 of additional money that 
is paid for other transportation of mails, that is practically 
under contract, some of it running 6, 7, 8, to 10 years. Do 
we want to cut from that? Are we ready to do that? Are 
we ready to put the Government on the plane of repudiating 
its contracts? ‘There are some of these other contracts with 
reference to shipping which have been discussed very clearly. 
They are contracts of the Government, they are made under 
law, made after careful consideration by this body. Are 
we going to annul them? : 

Of course, my friend the Senator from Tennessee suggests 
that they are illegal contracts. If they are, that is a matter 
to be determined. They have been solemnly entered into, 
entered into pursuant to laws enacted by the Congress, and 
the question is whether or not we are prepared to annul 
those contracts. i 

Mr. McKELLAR. Mr. President, the Senator remembers 
that there was a very notable precedent of the annulment of 
a contract. It had to be done by the Supreme Court, but 
it was done. I refer to the Teapot Dome. 

Mr. JONES. I always accept the judgment of the Su- 
preme Court of the United States when it declares that a 
thing is not legal. I hold that it was not legal from the be- 
ginning. Of course, these matters may be illegal; I do not 
say they are not. I am sure the Senator from Tennessee 
is sincere in his belief in regard to them. But shall we 
assume to declare them illegal? We probably can do it, and 
we can not be held accountable in any forum that is effective. 

About three hundred and thirty or three hundred and 
forty million dollars in this bill are bound up in those dif- 
ferent ways. That leaves some six or seven hundred million 
dollars, assuming we are not going to violate those contracts, 
out of which to cut a hundred and five million dollars. We 
can not find where to cut without cutting employees off the 
rolls of the Government of the United States. That will 
add thousands to the unemployed of this country. Are we 
prepared to do that? That is the question we have to pass 
on in voting on this resolution. 

That is about all I care to say about the matter. We have 
followed this policy in regard to a couple of other bills. I 
am inclined to think that the pending appropriation bill 
should be considered in a little different light from the other 
appropriation bills. There were no great contracts involved 
in those bills under which the Government was obligated 
and bound as there are in this. There were no contracts 
affecting all the people of the country in connection with 
rural delivery, rural routes, and all that sort of thing which 
will be turned inside out, we might say, by the passage of 
such a resolution as this. I think it is quite a different 
proposition from the one involved even in connection with 
the other two bills; and while I opposed the 10 per cent 
cuts as to those two bills, I think there is far more justifica- 


CONGRESSIONAL RECORD—SENATE 


APRIL 15 


tion for the Senate voting against a 10 per cent cut in this 
bill than as to the other two bills. 

As I said in the beginning, I say now, even if the resolu- 
tion is voted down, I think I can say for the committee that 
it wil act as far as it feels justified in acting along the 
lines on which it has acted under the direction of the Sen- 
ate in handling the other bills, and will make every possible 
cut it feels it can make in the interest of economy, because 
we all feel that these are times which demand economy upon 
the part of the Government. 

Mr. BAILEY. Mr. President, I hope that I will not be 
considered presumptuous, after something better than four 
months in this Chamber, if I undertake at this time to make 
some observations upon the subject of the present posture 
of the legislation here, in view of the condition of the 
country. 

The dilemma in which we find ourselves at this moment 
is illustrative of the situation, and in this way: We feel 
ourselves under the greatest necessity for a program of 
retrenchment in public expenditures and also for a program 
of economy in the administration of the departments of the 
Government. But when we proceed to act in response to 
the impulses which move us in the direction of retrench- 
ment, and which counsel us to a policy of economy, we are 
confronted with the fact that such a program inevitably 
makes an existing confusion worse confounded and magni- 
fies a disaster which, in other circumstances, it would be 
difficult to magnify. 

Retrenchment and economy, as predicated here in the 
10 per cent cut, imply, as the Senator from Washington 
(Mr. Jones] has just said, a deliberate act by way of adding 
to the number of unemployed in a land in which we are told 
the number of unemployed already is from seven to ten mil- 
lion men and women, who heretofore have been gainfully 
employed. None of us wishes to move in that direction. I 
might go farther and say, none of us in the possession of his 
senses would dare to move in that direction. 

The other horn of the dilemma is this, that if we do not 
institute the policy of retrenchment and economy—and I 
make a distinction between the two—we are under the ne- 
cessity of levying new taxes upon the American people to 
the extent of at least a billion dollars in addition to the sum 
raised under the existing act, and that neither the commerce, 
the agriculture, nor the domestic life of the American people 
can bear. 

Mr. President, that dilemma brings to the Senate of the 
United States in almost a sentence the crucial, and, I may 
say, weighing my words, the almost indescribably grave 
condition of the country, which, to a very great extent, at 
any rate, has been trusted by the people to our care and our 
keeping. 

I have wondered as I have heard this debate, and have 
tried to find my way through it to some conclusion satis- 
factory to myself, what must be the thoughts in the minds 
of the others of the one hundred to one hundred and twenty- 
five millions of men, women, and children who constitute 
this Republic, while they hear us, in the midst of a situation 
So grave, discussing matters apparently so superficial and so 
trivial, and so passing the hours and the days away. while in 
their hearts they know, and we likewise know, by every word 
that history ever wrote, that this country stumbles and 
staggers on the edge of an abyss into which if it falls not a 
human being on earth can foresee the outcome? I have 
sometimes thought, as I have heard our little talk about 10 
per cent cuts and retrenching here a little and there a little, 
that we were like physicians who are undertaking to cure a 
man of pneumonia by removing a wart from his nose. 

Mr. President, I heard on yesterday from the distin- 
guished senior Senator from Ohio [Mr. Fess] a very care- 
ful and a very full elaboration of the inducements and the 
considerations which moved the President of the United 
States a little less than a year ago to call upon the Mem- 
bers of the Congress to authorize him informally to agree 
to a moratorium with respect to the indebtedness of certain 
foreign nations to this country. 
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The explanation was that the moving consideration to the 
moratorium was not the benefits to be received by Great 
Britain or France or Belgium or the other debtor nations, not 
benefits to be received by Germany and Austria, but bene- 
fits to be received by the American people by way of averting 
a crisis in Europe which threatened to shake civilization 
itself to its foundations. I assented to the President's re- 
quest.and I thank the Senator from Ohio for his elaborate 
explanation of the inducements to it. I say in all delibera- 
tion that this country is confronted at the present moment 
with a crisis more serious and more fraught with indescrib- 
able consequences than the crisis which was threatened 
abroad and in the interest of averting which the President 
of the United States made the overture to the Congress and 
got the consent of the Members in their individual capacities 
to the moratorium. 

I would not for my life utter a word that would make bad 
matters worse. I would prefer infinitely a policy of silence 
Jest anyone should charge me, and lest I should suspect my- 
self, of giving utterance to sentiments calculated in any 
other direction than the direction of averting for ourselves, 
as we undertook less than a year ago to avert for the whole 
world, the grave and indescribably distressing prospects of 
debacle, of ruin, of chaos. 

What is the situation, Mr. President? It has been de- 
tailed here, but it will do no harm to undertake to detail 
it again. 

Now, for months, even beyond 12 months, somewhere 
we do not know, but somewhere between 7,000,000 and 10,- 
000,000 of men and women hitherto gainfully employed have 
been unemployed. The lapse of time has brought them to 
the point where the succor of friends and kin, where the re- 
lief of communities and cities and States, has reached the 
point of exhaustion, So far from the lapse of time dimin- 
ishing that great army of helplessness, of fear, and of unrest, 
there is every evidence that that great army in the United 
States is increasing. 

The papers bring us every day the news of mills that close 
&nd of new workers in despair. Look to the agricultural 
sections. We are told that the number of agricultural pro- 
ducers in our land, people living on the land by means of 
farming—men, women, and children—is somewhere around 
33,000,000 of human beings. For three years in succession 
they have gone forth to sow, and in the day of the harvest 
they have reaped nothing save & harvest of tears and 
despair. 

I am not indicting anybody. I am not making any charge 
of a political nature. I am arraying before the Senate of 
the United States the solemnest facts of a reality which we 
can not evade and which we. ought not to undertake to 
avoid. The news from every State in the Republic is news of 
homesteaders and landowners, hitherto happy and secure, 
driven from the land under the power of the foreclosure of 
mortgages and taxes which they could not meet. I am no 
demagog. This is a statement of a solemn truth, and men 
with the care and the keeping of the land entrusted to them 
have got to confront it. 3 

But that is not all. The circulation of money in the 
United States has been absolutely paralyzed for a period of 
five months. We passed our Glass-Steagall Act, and we pro- 
vided the means of credit, but the money did not flow be- 
cause the means of using the money was not at hand. Ac- 
cusations have been made here against the bankers for not 
lending the money. I judge that if the bankers cared to 
defend, they would defend on the ground that useful and 
profitable enterprise and the expansion of business in the 
United States has not demanded the loaning of a dollar. 

I go farther. Here is the country itself on the first day of 
April, and now in the final quarter of the fiscal year, rais- 
ing taxes only sufficient in a year to pay the amount of the 
debt service plus the amount provided for the veterans, 
$2,000,000,000. Here is the record before every one of us, 
that the present deficit in the Treasury of the United States 
is in excess of $2,000,000,000, the greatest deficit that ever 
fell upon a country in all the annals of human history in 
time of peace. 
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We are told that we now have to go and find new sources 
of taxation to the extent of another billion dollars, and 
every one of us knows that every new tax we levy will be a 
further. handicap upon business and a further difficulty in 
the way of any hope or any plan of recovery. That is what 
new taxes mean. On the other hand, we know that if we 
do not raise them we have got to go down to the Depart- 
ments here and open the doors and turn out a new army of 
the unemployed. We have got to go to the public construc- 
tions authorized and have the contractors give orders to 
carpenters and bricklayers and all the remainder of their men 
that they are to take their places in the ranks of those who 
now for more than 12 months have with great courage, with 
an infinite and a beautiful patience, borne with a situation 
to which I would not myself claim to be equal. 

Mr. President, I have heard some talk here as to whether 
there is starvation in the United States. I know it has been 
denied. I do not intend to paint the picture in other colors 
than the picture actually is. But is it conceivable, when the 
official authorities in our towns and cities tell us that they 
are allotting from 50 cents to $1 a week in what they call 
relief, that men, women, and children are not slowly dying? 
That is what starvation means. Is it conceivable that such 
as you and I, vested with the honor and the trust of a 
great office and a great responsibility, pass by on the other 
side and say that our engagement here is a matter of debate 
as to whether an appropriation shall be cut 10 per cent or 
15 per cent, or whether it shall be $25,000,000 or $10,000,000? 

Mr. President, these facts have come home to me not at 
once. I am sure that every Senator here is as well ac- 
quainted with them as I am. I would not on any account 
take to myself any greater sensitiveness to human need 
than I would accord to any other human being. But I am 
here to say that if these facts are facts, if these are the 
realities of the situation—and they are—there is a responsi- 
bility here, and we must meet it. There is a responsibility in 
the White House, and we may leave that to the President. 
There is a responsibility in the House of Representatives, and 
we may leave that there. There is a responsibility in the 
Senate of the United States, and you and I have got to 
meet it. 

I do not claim to have the capacity to make a program, 
and I suspect I would be charged—and I would not say that 
I would not be justly charged—with an undue degree of 
presumption if I undertook to state a program. I believe 
that I will be acquitted of presumption if I simply say what 
I have to say by way of humble suggestion. 

I am not sure, Mr. President, that we can balance the 
Budget under any circumstances. I deeply-suspect that the 
higher we raise our taxes and tbe farther we reach after 
them the more difficulty we shall find in getting them. But 
I do say that the interests of the American people demand 
that before we undertake to appropriate any more money, 
before we enter into a sort of a blind slash at the situation, 
into these engagements as to what per cent we shall reduce 
appropriations, it would be infinitely better for the Ameri- 
can Congress to ascertain what taxes are reasonably avail- 
able without destroying the business fabric of this country 
and further shaking and shocking it, and then proceed to 
cut the cloth to suit the garment. 

My difficulty here, Mr. President and Senators, is that I 
do not know what money is going to be available; I do not 
know how far we may appropriate money, but I can state a 
principle of action. I am in favor of cutting the expenses 
of administration, but I am not in favor of cutting off appro- 
priations for public works, and I think we can draw the 
distinction there. 

I might go a little further. We have got to meet this 
situation as best we can; and whether it seems for the 
moment an undue burden on us, once we get something of 
definiteness and a determination of policy with respect to 
the reyenue act, let us then, Mr. President, either by a bond 
issue or some other means, provide funds for public con- 
struction in this land that will provide during the next 6 or 
10 months for the employment of a million men. How else 
are we going to afford them employment? 


8314 

Last night I looked over the appropriations of the States 
for public works. I find they have exhausted their capacity 
and that their appropriations for last year, 1931, were 
$115,000,000 less than they were for the previous year. How- 
ever, the United States Government does have need of build- 
ings; the United States Government does have a justifica- 
tion in national defense and in commerce and in postal 
communications for public roads; and the United States can 
in some measure meet the demands of an army of unem- 
ployed by way of reducing that army, to some extent at 
any rate, by a well-conceived system of public works, to 
be paid for not out of annual revenue but to be paid for 
in the process of time by bonds to become due in the future 
and to be amortized from year to year. 

But, Mr. President, that is not all. We have tried our 
palliatives. We enacted the Reconstruction Finance Cor- 
poration act, and there has been some good response to it. 
We have arrested to some degree the breaking of banks; 
we have relieved, to some degree, the frozen condition of 
credit. We instituted an expansion of the Federal reserve 
system, and that, I will grant, has been a source of more 
or less confidence; but, after all, as we sit here at this hour 
we know that the situation to-day is worse than it was 
on the first of January last; and there is every prospect that 
it will grow still worse, 

I have heard many statements as to what was wrong with 
our country; as to what was the basis of this depression; 
and there have been so many people undertaking to explain 
it who knew nothing about it, that it has come to be a matter 
more or less of laughter. I will not run the risk of ridicule by 
myself undertaking to make a diagnosis, but I will submit to 
the Senate a fact. I heard it stated on the floor of the Sen- 
ate some weeks ago by the junior Senator from Utah [Mr. 
Kine] that the indebtedness of the people of this country, 
including the national debt, State debts, and the debts of 
the counties, the cities, the corporations and of individu- 
als, amounted to the sum of $200,000,000,000. I think that 
is an exaggeration, with all due respect; but I have an au- 
thoritative statement in detail, which I shall read into the 
Recorp at the proper time, showing that the indebtedness of 
the people of the United States, including the National Gov- 
ernment and all the political subdivisions, is, at any rate, 
$100,000,000,000. 

Now, hear me for a moment. If it were that amount and 
nothing more, the burden of it would be more than this 
civilization in its present condition could possibly bear; it 
would be in the literal sense of the word intolerable; but 
that is not the whole fact. The fact about that indebted- 
ness of $100,000,000,000 is that when it is paid under present 
conditions, it is payable in $3 of value for every dollar of 
value obtained at the time of contracting the debt; and that 
is not only an impossibility but it is an economic monstrosity, 
and it is a social crime. 

Let me take an illustration from the stock market. The 
man who bought 100 shares of United States steel on credit 
at $150 a share when he comes now to pay his debt with 
Steel stock at $30 a share has to pay five times as many 
shares of Steel for his debt as the number of shares he 
bought when he contracted the debt. So, too, the man who 
bought his little home or his little farm in the days when he 
received for his wheat a dollar and thirty cents a bushel, 
or for his tobacco 30 cents a pound, or for his cotton from 
20 to 25 cents a pound, must now for what he received for 
1 bushel in value pay 4 bushels; for what he received for 
1 bale of cotton in value he must pay 4 bales; for what he 
received for 1 pound of tobacco he must pay, in order to 
discharge his debt, 4 pounds. 

I say to the Senate, in all deliberation and not without 
‘some sense of the consequences, that to demand that cities, 
counties, States, the Nation, corporations, human beings, 
insurance companies, trust companies, banks, and what not, 
shall discharge their obligations on terms like those is to pro- 
vide the moral ground for repudiation—and I am not a 
repudiationist. 
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I lay it down as a principle of economics that the man who 
owns land is entitled to the unearned increment of the land, 
but the man who owns money is not entitled to the unearned 
increment of money. If he gets 6 per cent, that is earned; 
if he gets 8 per cent, that is earned; but when he tells me 
that I must pay him a dollar and sixty cents for every dollar 
I got from him, while I may not be able to resist him in the 
courts, I can stand in the moral realm, and I think I can 
stand at the bar of God, and justify my answer, “I will pay 
my debt, I will pay it honestly, but I will not submit myself 
to the extortion of an economic system or an economic twist 
or an economic breakdown that compels me to do what 
neither men nor angels nor gods nor demigods are capable 
of doing.” 

That is the situation in America to-day. That is a thing 
that is rocking the foundations of the financial structure. 
Hear me: It is not merely the problem of the poor fellow 
down yonder on a North Carolina farm; it is just as serious 
to the corporation that owes $500,000,000; it is just as serious 
to the Pennsylvania Railroad or the Wabash Railroad which 
have issued their bonds. By the same measure that the 
humble debtor in the little town is being ground to powder, 
foreclosed, and destroyed and his home and everything that 
makes for life and hope and happiness snatched away from 
him, by the same measure, in this present hour when we 
stand at the end of some 15 or 20 years, a period when debt 
was the fashion throughout this land, corporations which 
issued their bonds are in the same plight with the humble 
debtor. 

That is the situation in this country; that is the thing 
that is striking at the foundations of the financial structure; 
that is the thing that is sending the financiers of Wall Street 
to their beds in despair, and is breaking the hearts of 
mothers and fathers in the little homes. It is the same 
process precisely. 

I do not hesitate to say what that predicates. The Con- 
gress of the United States never did have any great number 
of powers; and I judge—I say this with more or less cau- 
tion—that the Congress of the United States may at times 
have appeared, at any rate, to exercise more powers than 
possibly it had. But there is one power which it will not 
exercise, and that is an absolutely fixed, expressed, clear, 
and unequivocal power: It is written in the Constitution 
that the Congress shall have power to regulate the value of 
money. 

I wil take my seat with one remark: We will not get out 
of this situation, we will not solve our appropriation ques- 
tion, we will not raise our taxes, we will die in a blind alley 
unless the Congress of the United States exercises that 
power, and exercises it, in the name of God, without delay. 

Mr. McKELLAR. Mr, President, I shall detain the Senate 
just a moment. 

In the course of his address the distinguished Senator 
from North Carolina (Mr. Battey]—who, by the way, has 
made a very able address—asked the question, What are 
the people back home thinking about this matter? ” 

I happen to have a letter from a very dear friend, one of 
the most successful business men in Memphis, and I am 
going to read an excerpt or two from his letter before we 
have this vote. He is a perfectly splendid man. I do not 
agree with all he says by any manner of means; but his 
letter shows what the people back home are thinking, be- 
cause he is the kind of man who says just exactly what he 
knows and believes and is not afraid to say it: 

Dear SENATOR: I am somewhat under the impression that there 
is no depression and no sign of a general collapse to be found in 

n, as everyone there is drawing his salary as usual and 
business is probably proceeding along normal lines, the only dif- 
ference being that the people receiving the same war-time salaries 
are now able to buy three or four times as much goods with the 
same amount of money, and which, to all intent and purposs, 
has advanced their salaries to that extent. 

I am afraid if you do not get out of Washington and go over 
the situation where the people are really in terrible distress that 
you can not get a true picture of the situation. Of course, I do 


not know what picture you have in your mind, but I do read in 
the daily press and the statements made by the other Members of 


1932 


Congress wherein they evidently think there is an untouched 
amount of wealth upon which they can draw and continue the 
extravagances of the past 15 years, but I want to say to you that 
such is not true, 

Outside of Government bonds, every person who had a fortune 
invested in anything else has about lost that fortune; and if he 
has not lost it and conditions do not improve, he will soon lose it. 
I do not think if makes any difference what tax you place in the 
higher brackets, as, outside of the salaries of Government offi- 
cials, cooperatives, etc. there will be no one in those higher 
brackets. 

As you know, I was against the $2,000,000,000 Finance Corpora- 
tion appropriation. I am also very much opposed to the $2,000,- 
000,000 appropriation for the soldiers. It is nothing in the worid 


except a raid upon the 3 

S of the tion, I observed this morning 
that the Missouri Pacific Railroad has returned to fancy advertis- 
ing in the paper and state they are advertising all over the coun- 
try; this costs a lot of money, and I do not believe adds one 
passenger or one ton of freight to the railroads. I think it is en- 
tirely an endeavor to sell athy for the railroads to the voting 
and nonshipping public. I could not help but think it was 


is en- 
tirely a Government institution, and the few left who are com- 
peting with the Government are about on their last legs. Our 
business is still continuing, although the thought of making any 
money with $6 and $8 cottonseed is out of the question. I would 
venture to say that 50 per cent of the merchants on Main Street 
are paying no rent, and the balance of them are paying, say, one- 
half of their rent. The courthouse steps are crowded every day 
with trustees selling pro . Last week I was in Cleveland, 
Miss. and in the courthouse they were selling about 100,000 acres 
in Bolivar County for State taxes. 

The time has not yet arrived but is not very far off when some 
people are going to run for political office on an economy plat- 
form, and they are going to be elected, as it is unthinkable to 
believe that we can have a well-paid Government crew when the 
people themselves are about starving. If any of the political ex- 
perts believe that by taxation they can provide jobs and doles 
for the citizens of the country they have another guess coming, 
because there is no way in which the taxes can be collected. 'The 
Government now, through their farm-loan banks, intermediate 
credit banks, the Farm Board, and the co-ops, already own a large 
part of the agricultural] element of the country; and when you 
add to this the mortgages held by the life insurance companies, 
you have about taken care of all of the property; and as far as I 
can see the situation, Russia has very little on us in so far as 
communism is concerned; that is, if a centralized dictatorial gov- 
ernment represents communism. 

At some time in the near future we are going to return to the 
method of thinking that prevailed 25 or 30 years ago when there 
was some sanity displayed in the analysis and disposal of various 
questions, and there was no fallacy that the Government was 
greater than the people. It is entirely possible that within the 
next two years you will see a general repudiation through in- 
ability to pay bonds issued by road and dra 
lages, 


on the part of the Federal Government that we will see their se- 
curities quoted at a very low price. 

The object of this letter is not to tell you how to think or 
vote, or anything of the kind. I am simply trying to tell you 
what is prevailing, and let you use your good, common sense and 
to base your actions upon those events that are daiiy presenting 

+ themselves, and to adopt yourself to represent the best for the 
people of the State. 
With kind regards, I am, sincerely yours, 
HucH HUMPHREYS, 

I have read that letter into the Recorp because, while I do 
not believe in all that the writer states in it, he states some 
truths that are undeniable; and one of these is that this 
Government had better let up on extravagant expenditures. 

Mr. LEWIS obtained the floor. 

Mr. WAGNER. Mr. President, wil the Senator from 
Illinois yield to me for a moment? 

Mr. LEWIS. Gladly. 

Mr. WAGNER. I think this is an appropriate time to 
have read at the desk two telegrams that I have received. 
They are very short. 

The PRESIDENT pro tempore. Without objection, the 
telegrams will be read. 

The Chief Clerk read as follows: 

BALTIMORE, Mp., April 15, 1932. 
Senator ROBERT WAGNER. 

The social justice commission of the Central Conference of 
American Rabbis reiterates the stand it has consistently taken in 
indorsement of your unemployment relief and construction bill. 
You are at liberty to use our indorsement poy as you desire. 

RABBI EDWARD L. ISRAEL, Chairman. 


CONGRESSIONAL RECORD—SENATE 


8315 


New Yorx, N. T., April 15, 1932. 
Hon. Senator ROBERT WAGNER, 
Washington, D. C.: 

The members of Lithographers Union have Indorsed your bill 
for unemployment relief. Most urgent need. 

A. E. Castro, President. 

Mr. LEWIS. Mr. President, I regret that an illness of late 
rather limits my physical capacity to extend observations 
what I feel needed at this time to clarify darkened situa- 
tions which are confused and not justly appraised. From 
voice, from press, from public meetings, and private confer- 
ence come the Cassandra forebodings of dismal destiny to 
the Nation. 

I can not agree that this Nation of ours is in such de- 
plorable state—in its finances or its political status—as to 
stupefy the senses of the intelligent or demoralize the confi- 
dence of the prudent. We are proceeding, however, in every 
department of the Government—in each legislative Cham- 
ber—from time to time, to advertise to the world that this 
great American Nation has reached the point where its 
leaders are in desolation, its legislators in desperation, its 
citizens discouraged, its future all disaster irremediable. We 
seem to herald to our friends at home and to our opponents 
abroad that there is nothing left for ourselves but a self- 
decree of immediate dissolution, 

We are moping as a Hamlet, muttering To be, or not 
to be; that is the question.” 

I am unable to understand the philosophy of those who 
find consoling occupation in presenting so doleful a picture 
of their country as would alarm the rising generation to 
believe that we are in a state of decadence and destruction. 
The picture so often presented by calculating financiers 
and conspiring politicians would impress viewing mankind 
that only a petition in bankruptcy and judgment of fore- 
closure by the court of civilization is the fateful end. 

Now, for a moment, let us ask ourselves the question, 
What is this United States of America from the material 
point of view? Sirs, $400,000,000,000 is conceded at this 
hour to be the material worth of the United States of 
America. She has debts that all in all will not surpass 
10 per cent of her assets. She has credits due equaling all 
her obligations now due and payable. Also, it is true that 
we have never drawn to the full extent of the present credit 
of the people, ever ready to respond to their country, nor 
have we exacted from the Treasury and its assets anything 
comparable to that which it is in the privilege of our 
Nation to command. So at this point of recital let us recall 
what is the comparison of the true conditions and the real 
capacity to meet them, to serve them, and to overcome them. 

The eminent Senator from North Carolina [Mr. BAILEY], 
in his address you have just heard—one of much philosophy 
and great pathos; and I may add, one in form of forensic 
oratory that does credit to his historic State. The Senator 
draws our attention to a condition of the American citizenry 
that all of us concede unhappily exists. The industrious Sen- 
tor from Iowa [Mr. Brooxnart] oftentimes reminds us, in 
flaming speech, of the multiplying parallels. The Senators 
on both sides of this Chamber reproduce the panorama in 
furious and fiery hue. But I fear the specters frighten the 
reflection from dwelling upon our capacity to meet and 
repair these circumstances. We forget that we have always 
met the emergencies or crises, however they arose. We omit 
to note that in meeting them now, we really make no unwar- 
ranted strain either upon the righteous credit of the coun- 
try or put to test the proven patriotism of the citizen. 

Let us compare for a second the situation of our own 
America with that of other lands which we regard a just 
parallel. I name countries which were in straits similar to 
ours, yet with but the least part of our resource, or power 
of survival. We speak of the war-blistered lands—the trinity 
we named as our Allies. 

England has been going through distresses of nature simi- 
lar to these described as our affliction. The Senator from 
Idaho [Mr. Boran], in a captivating address of command- 
ing eloquence, at the time of the discussion of the bill known 
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as the La Follette-Costigan bill, called attention to the in- 
solvent situation of England, and the manner in which she 
sought restoration. We measure results from that time to 
this. But a month has elapsed since the disclosures, yet 
that Government, England, with assets nothing to compare 
with the assets of the United States of America, has recov- 
ered herself to the extent that she announces through her 
Officials of the exchequer that she has balanced what she 
calls her budget; and reports this morning the equivalent 
of one billion in American money to her credit. In the 
meantime, the system by which she has produced this result 
is announced before the world, clearly defined and closely 
pursued. 

We contemplate France. A short while past she was pro- 
claimed by her statesmen as in a state of debt of nation 
and poverty of people that was hopeless of remedy. I deplore 
to say that many of her people were inclined always to 
present her in a very dark aspect, as entitled to the sym- 
pathy and contributions of the world. She chose to stand 
as a constant weeping “ Niobe"—all tears. The fact re- 
mains, however, that now we have it, that France has not 
only gathered herself together but—while yet with some in- 
creasing unemployment in special lines—yet she has lately 
lent eleven billions of money to the five different countries 
with which she is allied, called “ the Litte Entente.” She was 
able to expend this money through the aid of American gold, 
which she in some way was able to manipulate, and in some 
form of financial mesmerism to control—as against the in- 
terests of the United States. This proud and superior people 
can now exclaim with glory, “ Vive la France.” 

Italy, but a short while ago presumed to be severely, 
heavily burdened, and in the depths as a result of her war 
obligations and the condition of her people, has in the last 
two weeks negotiated a loan of millions and millions without 
asking one penny of the outside world. She financed that 
loan from her own people in the interior, showing the con- 
dition to which her people have really risen, and, by industry, 
art, and governmental devices, exhibited a supremacy to be 
envied by all rivals. 

Shall it be said, Mr. President, with these inspiring ex- 
amples about us, that this United States, this the master 
nation of all nations, has no method by which it can 
recover itself? Has it no courage? Has the capacity of 
finance, which once was the boast of the Secretaries of the 
Treasury, the ministers of finance, all departed? Has capac- 
ity vanished? Has originality buried itself beyond the hope 
of resurrection? Is there nothing of construction in the 
United States of America to be applied by its officials—that 
has genius of invention, strength of trial, and ability to 
execute—that will provide a remedy for the situation such 
as we all concede exists? Have we reached the point 
where we confess before the earth that this great country, 
without parallel in riches, in resource, on the part of her 
competitors, is hopeless in her necessity, and before the 
world surrenders in despair, as lacking the quality and 
capacity to maintain herself in independence of citizenship 
and honor of nation? 

I do not adopt the thought that for the purpose of 
garnering resources we descend so low that we strike from 
the humble toiler the wages of the oppressed poor, and take 
the crumbs of bread of the little loaf feeding the child, or 
the bottle of milk from the famishing baby. We are not 
reaching the point where the small salary, the little wages, 
of the humble and miserable are to be seized by the hand 
of force, and by the theory of our great Government in all 
its capacity wring from them in the hour of their distress 
and their need the little they get in this day of hunger and 
despair. Oh, there speaks through the ages the warning 
of the Jehovah saying through the prophet: 

I will come as a swift witness against those that oppress the 
laborer in his wage. 


Mr. President, you will remember in Richelieu, where 
there comes the story revealing that there is an assault 
upon a young innocent, when the great cardinal rises and 
exclaims: ) 2 ` - 
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Can this be true? That the little helpless one is to be chosen 
for sacrifice. Oh, I did not believe that in all this world there 
was a wind so cruel as would war against a violet. 

Is it possible that a great government like ours would, in 
an hour like this, with its capacities undiminished and un- 
limited, confess before all the civilization of earth—that is 
turning its eyes to us as a model—that at this moment we 
run our hands through the pockets where rest the last pen- 
nies of the poor, Or that we extract the earnings of the 
humble toiler who suffered during the severe days of the 
very high prices because of the small pay by comparison 
on which he or they had lived, and that from hand to 
mouth, rearing his little children, sending them to school, 
maintaining them with hardship, covering himself with the 
shelter increasing ever in price while his pay grew less 
and less with the prices growing higher and higher. Is 
it true that now we turn upon them, after they have endured 
all those severe seasons that could have afflicted them; and 
sentenced these, who are the least able to defend themselves, 
as victims to maintain a great government in its establish- 
ment and structure with their little mite, while the great 
pillars which we could erect to sustain the structure we 
withhold? I answer and say no—and in the voice of the 
scriptural father cry out: 


Is thy servant a dog that he should do such thing? 


Mr. President, I do not understand these. official financial 
statements which go out from official sources to the country. 
Here is the country, with its vast credit power. Here in the 
Treasury is its command of four billions of gold. Here is 
its money and its capacity thirty-two times beyond the need 
of the present circulation of money for the people. Here is 
its bonding capacity to $100,000,000,000. 'These bonds could 
be paid in the future days, not levied upon the present gener- 
ation. Mr. President, I assert that the equity of the hour 
is that they who fought the war and have had to bear the 
burdens of its results ought not be forced to pay for it; but 
they who are never to bear its heat and burden—on field 
or tent—and who will enjoy its benefits, should be those who 
should pay for it, as the righteous consideration of their 
inheritance. 

Therefore, Mr. President, what means it that some of the 
officials of our Government in its finance department give 
it out by public statement that if this United States shall 
issue bonds, to obtain credit in order to give employment 
to thousands and millions of needy, to add further credit 
that we may increase the circulation, to give credit to the 
Nation and money to the citizen, that if we increase the 
present existing bonds we take from the present bonds their 
value? 

How do these eminent officers of the Treasury find it 
justifiable to send out these reports when, sir, we are now 
compelled to reply to them by confronting them with their: 
created parallel? The public press announces that the emi- 
nent head of the Treasury has said that if we issue bonds it 
will mean the dropping of the value of the bonds that are 
outstanding. That we will affect their credit disastrously; 
that there will not be bids for new bonds issued for the needs 
of public work; and that there will be no resources of 
America to which an appeal could be made to cash those 
bonds. Yet, sir, on the very next day, in an official address 
to the financiers, he tells the country that in a call for 
$300,000,000 of credit there were the demands so far exceed- 

the sum as to reach three billions of amount in demands. 

In the meantime, behold the other testimeny. The voice 
of authority went out to the country that the reduction in 
price of the bonds now existing would follow any effort on 
the part of the Government to issue more for public works 
and the restoration of the country. Yet in one day, the 
next morning, the country is told by the same source how 
these Government bonds have risen far beyond par, and 
commending them to the country as the best of security, as 
the Treasury issued more securities to obtain cash and recap- 
tured millions by the demand. 

The time has come when something should be commanded 
by which these agencies should give to the country the 
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truth and cease playing in such manner as accommodates 
the hour for purposes which may be hidden from view, but 
which everyone must concede exist or we could not account 
for this “ paltering with us in a double sense " in every hour 
of a public announcement from the public officials of the 
Treasury. 

Mr. President, I can not agree with the gentlemen of 
either side, or anywhere, who hold up the United States as 
to-day being unable to protect its future welfare by any 
system of finance it selects. This country’s credit is secure, 
her vast assets illimitable, her patriotism knows no bounds, 
the splendor of her people is undimmed. The world waits 
to purchase her securities. Her poor are unhappy; her mis- 
erable, we know, are oppressed. What is needed? That 
there may be for them all some spirit looking to restore 
them, some particular movement on the part of this Gov- 
ernment for their restoration that is something else than 
bemoaning morning, noon, and night, crying out the des- 
perate strait they contend the Nation is in—as excuse for 
the say-everything-and-do-nothing policy that has directed 
the administration policy since the assembling of this 
Congress. 

The honorable Secretary of the Treasury is reported this 
morning as having said to the country that when the honor- 
able representatives of the Senate sought to obtain infor- 
mation from him along some definite step as to what was 
desired by the Treasury as a Treasury policy, the reply is 
that these who are called Democrats making the demand 
are “ jockeying.” 

The Democrats, Mr. President, are seeking to have from 
the Secretary of the Treasury a mere announcement of what 
the administration desires, what is the amount it requires, 
“Upon what things do you ask that the levy be made?” 
All of this requested with the mere object that we might 
comply with the request of the Treasury, that we might sus- 
tain the President, support the Government, principally, 
sir, to start the Nation on the road to some form of pros- 
perity, with the combined aid of the patriotic spirit on both 
sides of the legislative chambers. Yet it is evident that the 
plan of the administration party masters seems to be that 
if the matter of schedules shall go through in such array 
that it shall gain the approval of the public, it can be cried 
forth, as is the present. policy of the political traveling 
salesmen of the party of the White House, “ Behold an 
administration measure.” But if something in the way of 
an item or some feature of a bill disclose that some of the 
methods which may be adopted shall provoke here and 
there some dissent; some spirit of dissatisfaction; the cry 
can go forth, “That is a Democratic measure. It came 
from the Democratic House and is the offspring christened 
and adopted by the Democrats of the Senate.” 

Mr. President, let it be known that such playfulness of 
party politics is not the offense of either side of the Senate. 
It is the tin horn tooted and petty drum beaten by those 
in other offices of the Government. The conduct ought to 
be enjoined by presidential advice to save us all from being 
made ridiculous before mankind. Sir, while we “ tickle the 
ears of the groundlings we are making the judicious grieve.” 
But more serious, sir, than that, we are being held up before 
the humble poor, who are now crying for some relief; as 
being those who play with them with words that are false, 
deceiving, or unmeaning. 

We need action. Now, sir, I invite you, where is there 
this great offense in these public undertakings which I 
have—which the distinguished Senator from New York [Mr. 
Wacner] has put before the Senate from time to time? Or 
by the Senators on the other side of the aisle? Where is there 
in this demand that which justifies the eminent officials at 
the head of this Government the statement that if this shall 
be attempted it means the violation of every form of pru- 
dence and economy? Do they forget that the distinguished 
President of the United States made the recommendation 
for these public undertakings? Shall we forgei that just 
two months and a half ago the President, in a message, 
told America that these undertakings would be entered 
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upon? He designated them as public. works. He called 
them by name. He gave the localities of the country where 
they would arise. He encouraged the people to believe that | 
everything was going to be done now, and these poor, help- | 
less unemployed put to work. 

If it was right then to announce the fitting design, as it 
was, where has it become heresy now? What has become 
of the spirit which inspired it then and sent it forth to the | 
country for applause and approval, and which now says it is 
deplorable to undertake and dangerous to assume? 

What we need just now in government is a little of the, 
straightforward path and less of those mutations of affairs 
which serve the hypocrisy of politics. 

Since this is the hour when it is not so important what 
the large financier thinks of us, it is not so very important 
how that individual who conceives in his own conceit that 
he is important to civilization or humanity regards us, but 
it is important that these vast millions of poor and ignorant, 
who know nothing of the systems of to-morrow and see no 
hope beyond, shall be informed that this Congress is intend- 
ing to come to their aid. That Congress will not play day 
by day, month by month, with the fates of misfortune and 
leave them helpless in their disaster and hopeless in heir 
prayers. 

We can not play, sir, with the fate that may awaken 9 
to resentment upon the theory that the country has aban- 
doned them and that would leave them desolate and help- 
less. This is the state that brought revolution and anarchy 
in countries now in revolution and anarchy. Our American 
will not descend to such disloyalty. Therefore the time has 
come when we should gravely and bravely point out that this 
Nation instead of unjustly taxing those citizens of the day 
who have property and possessions honestly obtained, our 
Nation should issue appropriate securities, payable at proper 
times, after which the money should at once be expended 
for the public improvements which the President himself 
has recommended and asked of the Congress to sustain, and 
that we provide they be paid for by the usual method of 
government after the precedents of the past. 

After the Civil War that eminent patriot and great soldier : 
from the State I have the honor to represent in part, Presi- 
dent Grant—recommended in a message to this honorable 
body the very theory which is being presented at this par- 
ticular time by those on both sides of the Chamber who seek 
relief for the miserable and to give inspiration to those who 
seem desperate, hoping against hope deferred. 

Will we forget that after the Napoleonic war it was the 
method we suggest that England adopted, and for 47 years 
she was able to maintain a supremacy in her own people by 
which she became the workshop of the earth? Can we 
neglect to recall that France, even after 1872, in all the deso- 
lation of defeat—the surrender at Sedan—turned to the 
same method we describe, and so successful was she that 
her ‘securities found the markets of all the world, and she 
builded her a large balance that gave independence and 
prosperity to her people within the cities who bought from 
the small farmers in the lesser communities, and gave a new 
advance to that dejected land in the defeat of war and offers 
to us a new and appropriate parallel? 

Mr. President, my purpose in returning suddenly to the 
subject was to say that I can not concur in this general at- 
mosphere of depression in assuming that America is help- 
Jess, that her credit has gone to the ground, that her securi- 
ties are worthless, that her citizens are hopeless, that pa- 
triotism has vanished. I will not indorse the intimations 
that all capacity of invention is dead and the ability to re- 
store our country has been lost. I say to those croaking 
critics on the outer rims that within the intelligence of 
statesmen of the United States serving in the Senate or of 
the House of Representatives there is recourse and refuge. 
This country is great. Her power is without limit. Her 
patriotism is unqualified. All her citizens join in this just 
eulogy of their national mother. We need only to move for- 
ward to the undertaking, which we are able to execute, and, 
doing so, we will inspire the admiration of the world, awaken 
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the confidence of our fellow citizens, and continue our- 
selves the first true great republic on earth. In these efforts 
we offer no political party cry, but fulfill the aphorism of 
the spirit from Marshfield as we catch the last faint 


echo of the great Webster, exclaiming as we pro- 
claim, “Our country, our whole country, and everything 
for our country.” 

Mr. COPELAND. Mr. President, I find myself almost in 
full accord with the Senator from Illinois [Mr. Lewis]. It 
is not with the thought he has in mind that I present the 
resolution which I am about to present, but yesterday and 
again to-day I spoke about the items in the pending appro- 
priation bill which represent capital investment. It was 
suggested that these might be taken care of by some sort of 
securities. I have prepared the resolution which I offer 
and which I ask to have read. 

The PRESIDENT pro tempore. Without objection, the 
clerk will read as requested. 

The Chief Clerk read the resolution (S. Res. 198), as 
follows: : 


Resolved, That it is the sense of the Senate that in order to 
finance those items in the annual appropriation bills which relate 
to public works of a permanent nature, there shall be issued 
securities of the Government in such form as the Treasury may 
determine; and that for the guidance of the Senate, the Appro- 
priations Committee is directed to prepare a schedule of items 
it determines may be regarded as desirable capital investment. 

Resolved further, That it is the sense of the Senate that the 
Committee on Appropriations should continue its efforts to reduce 
appropriations to the very lowest point. 


The PRESIDENT pro tempore. Without objection, the 
resolution will be received, printed, and lie upon the table. 

Mr. COPELAND. That is entirely satisfactory to me. 
That is what I had in mind. A number of Senators have 
approached me to-day expressing approval of the thought 
now contained in the resolution. I hope it may be read and 
considered by the Members of the Senate before we meet 
again and that in due time it may receive such considera- 
tion as it deserves. 

Further, Mr. President, I have noticed various references 
in the New York papers to a letter which was written to my 
colleague and me by Phillip J. Roosevelt which consists 
largely, apparently, of a criticism of the Interstate Com- 
merce Commission and is a series of questions relating to 
that commission. I ask that the letter be printed in the 
Recorp in connection with my remarks at this point. 

The PRESIDENT pro tempore. Without objection, it is 
so ordered. 


The letter is as follows: 
New Yonx, April 4, 1932. 
Senator RoBERT WAGNER, 
Senator ROYAL S. COPELAND, 
Sénate Office Building, Washington, D. C. 

GENTLEMEN: A committee of the Senate, headed by Senator 
JoHNson (California), recently investigated the flotation of foreign 
bonds in the United States. 'This committee brought out the,fact 
that no governmental agency in this field has protected American 
investors. Is it not pretty nearly time to investigate a govern- 
mental agency, which costs taxpayers about $9,000,000 a year, to 
find out whether or not it has been swindling investors and 
whether the $9,000,000 is worth spending. The agency referred to 
is gn agency of the Congress—the Interstate Commerce Commis- 
sion. 

Is it true that the Interstate Commerce Commission is supposed 
to function under the transportation act? 

Is 1t true that the intention of the Congress in ing this act 
is correctly set forth by the Senate committee's report on the bill 
which said that the purpose of passing it was: 

“First. By prescribing a basis of return upon the value of the 
railway property, to give such assurance to investors as will incline 
them to look with favor upon railway securities; that is to say, 
by making a moderate return reasonably certain to establish credit 
for the carriers." 

Is it true that since the passage of the act neither the railways 
as a whole nor the railways in any region have earned the pre- 
scribed "fair return“? 

Is it true that the Interstate Commerce Commission has, never- 
theless, and in spite of its knowledge of this failure to earn, re- 
peatedly authorized the sale to investors at prices close to par of 
hundreds of millions of bonds now selling at from 15 to 60 per 
cent of the price prescribed by the commission? 

Is it true that the commission, in spite of known insuficient 
and unsatisfactory earnings, repeatedly increased the price which 
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investors were compelled to pay for railroad bonds to prices higher 
than the bankers thought were justified? 

Is it true that now the commission in approving loans by the 
Reconstruction Finance Corporation demands double and more 
security than it felt was fair that investors should receive? 

If any or all of these questions merit an affirmative answer 
does not the question arise as to what the Congress is getting in 
return for the $9,000,000 a year it is spending on the commission? 

If the transportation act has failed “to give such assurance to 
investors as will incline them to look with favor upon railway 
securities," is it not time to do something about it? 

Furthermore, is it true that this swindle is striking at one of 
the main supporting beams of the entire financial structure? Is 
it true that recently 49 per cent of all the bond and stock invest- 
ments by life-insurance companies and 44 per cent of all bond 
investments of the savings banks in your State—New York—were 
in railroad bonds? 

Were these bonds bought upon faith in the assurances of the 
Congress as expressed in the transporation act? 


Sincerely yours, 
PHILIP J. ROOSEVELT. 


Mr. McKELLAR. Mr. President, I suggest the absence of 
& quorum. 

The PRESIDENT pro tempore. 'The clerk will call the 
roll. 

The Chief Clerk called the roll, and the following Senators 
answered to their names: 


Austin Dale Robinson, Ind. 
Balley Dickinson McGill Schall 
Bankhead Fletcher McKellar Sheppard 
Barbour Frazier McNary Thomas, Idaho 
Bingham Goldsborough Morrison Townsend 
Blaine Hale Moses Tydings 
Borah Neely Vandenberg 
Bratton Hebert Norbeck Wagner 

Bulow Johnson Norris Walcott 
Byrnes Jones Nye Watson 
Capper Kean Oddie 

Copeland Kendrick Patterson 

Cutting Lewis Robinson, Ark. 


The PRESIDENT pro tempore. Forty-nine Senators hay- 
ing answered to their names, a quorum is present, 
ADJOURNMENT TO MONDAY 


Mr. McNARY. Mr. President, I move that the Senate 
adjourn until Monday next at 12 o’clock noon. 

The motion was agreed to; and the Senate (at 5 o'clock 
and 12 minutes p. m.) adjourned until Monday, April 18, 
1932, at 12 o'clock meridian. 


HOUSE OF REPRESENTATIVES 
FRIDAY, APRIL 15, 1932 


The House met at 12 o’clock noon. 
The Chaplain, Rev. James Shera Montgomery, D. D, 
offered the following prayer: 


Accept our deep gratitude, O God, for Thy truth, for its 
ageless validity, and for Thy everyday mercy. In all our 
ways may we acknowledge Thee. There are many questions 
of duty clear to our reason as the light of day. O may we 
not disregard the strongest and the best persuasions of our 
understanding. Reveal unto us the highest laws in the 
universe; namely, the laws of humanity and service. May 
they plead eloquently and persistently against all forms of 
selfishness, which is the secret of many woes, and render 
the emulations of the social order so bitter and destructive. 
In all things keep us temperate and in alliance with those 
manly virtues that live and can not die. We would of 
Thee, our Father, not a flash of feeling, but a disposition; 
not a mood, but a character; not a moment of personal 
exaltation, but a life, good and strong and abiding. 
Through Jesus Christ our Lord. Amen. 


The Journal of the proceedings of yesterday was read 

and approved. 
MESSAGE FROM THE SENATE 

A message from the Senate by Mr. Craven, its principal 
clerk, announced that the Senate had agreed to the amend- 
ments of the House to bills of the Senate of the following 
titles: 

S. 2405. An act to confer jurisdiction on the Court of 
Claims to hear and determine certain claims of the Eastern 
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or Emigrant and the Western or Old Settler Cherokee In- 
dians against the United States, and for other purposes; and 

8.3569. An act to amend the act of May 27, 1930, au- 
thorizing an appropriation for the reconstruction and im- 
provement of a road on the Shoshone Indian Reservation, 
Wyo. 

VOCATIONAL EDUCATION é 

Mr. REED of New York. Mr. Speaker, I ask unanimous 
consent to address the House for five minutes, 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. REED of New York. Mr. Speaker, I believe in the 
most rigid Federal retrenchment consistent with real econ- 
omy. It is not economy, however, either National or State, 
to disrupt the program of our public schools and thus deprive 
1,250,000 boys and girls of the opportunity to complete their 
yocational courses. We all know that educational oppor- 
tunity for the masses had been the unrealized dream for 
centuries until the discovery of America. It is also well 
known to every one of us that it is the aspiration of every 
father and mother that their children shall have every op- 
portunity for educational advancement which parental sac- 
rifice can bestow. Prior to the discovery of this country 
every child abroad was doomed to remain in that station in 
life to which he had been born. Relieved from that bondage, 
the chief concern of the colonists was to give to their chil- 
dren in this land of promise every educational opportunity 
within their means. It became a firmly fixed belief in the 
minds of the early settlers that education was the “open 
sesame to cultural and professional distinction. The en- 
couragement of schools soon became a governmental prac- 
tice and a fixed policy. 

Impressed with the fundamental importance of education 
as a contributing factor to the general welfare of the Col- 
onies the principle of Federal grants in support of schools 
was embodied in the ordinance of 1787 for the future 
government of the Northwest Territory. This ideal was 
expressed in the words: 

Religion, morality, and knowledge being necessary to good gov- 


ernment schools and the means of education chall forever be 
encouraged. 


Daniel Webster, referring to this ordinance, said: 

I doubt whether one single law of any law giver, ancient or 
modern, has produced effects of a more distinct, marked, and 
lasting character than the ordinance of 1787. 

Prior to 1787, in fact, as early as 1685, one of the most 
effective means adopted to stimulate and promote education 
was by means of the donation of land. Federal aid to en- 
courage and stimulate education was the policy and the 
practice of America throughout its colonial history, and it 
has been our national policy ever since the adoption of the 
Constitution. This policy has been steadfastly adhered to 
for nearly 300 years. 

In more recent years our Federal Government has sought 
to stimulate and encourage vocational education. Recent 
grants for this purpose have been in money to the States to 
assist them in the field of vocational education. The en- 
couragement given by the Federal Government has caused 
the States and local communities throughout the Nation to 
promote vocational education. Boys and girls whose crea- 
tive power finds highest expression through vocational ac- 
tivities have manifested an ever-increasing interest in this 
type of school training. Thousands of boys and girls who 
could hardly hope to enter a college or university have 
turned to the vocational school as a means within their 
reach to prepare themselves for future usefulness. 

Based upon the promise of the Federal Government to 
assist in this branch of education, the States have set up 
programs for vocational education. 'These plans are now in 
full operation. As a result of the encouragement by the 
States and Federal Government, the local communities have 
likewise set up programs to meet local vocational-education 
needs. Parents have planned and sacrificed to give to their 
children a vocational education. As I have said, 1,250,000 
children will be thrown out of the vocational schools, heart- 


broken, discouraged, and embittered because of this alleged ; Dee den = 
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scheme to practice economy. It is the most stupendous 
waste that can be imagined; it is not economy; it means 
throwing out of work 25,000 teachers. A large portion of 
the 1,250,000 children who will thus be thrown out of school 
have not completed their courses. Such a nation-wide dis- 
location in our school system will be a calamity not only to 
the children and the parents but to the social well-being of 
the country. It means that all the time and sacrifice of the 
parents who assisted their children to obtain a useful 
education will be scrapped on the pretense of national 
economy. 

Is it economy to stunt and stifle a generation of children 
and send them out into the world under an educational 
handicap? It is not economy; it is hysteria; it is cruel and 
inexcusable; it is unworthy of this Government, and I feel 
sure that such a policy can never be approved by the masses 
who would prefer to make almost any sacrifice rather than 
have this injustice done to their children. 

Talk about economy. What about the $110,000,000 just 
appropriated for mountain roads and trails in our national 
parks? What about the $8,000,000 item in the rivers and har- 
bors bill for new projects which if omitted from the appropria- 
tion bill will not interfere with the maintenance of a single 
harbor in the United States? It would require more time 
than I have at my disposal to enumerate the useless items 
in some of the appropriation bills that could be eliminated 
rather than visit this calamity upon the children of this 
Nation. I want to see every boy and girl in this land of 
ours have a fair chance to obtain an education. This is not 
the time to turn ambitious boys and girls out of school to 
drift aimlessly until it is too late for them to prepare for 
life's work. [Applause.] 

This telegram from Frank Pierrepont Graves, commis- 
sioner of education for the State of New York, is typical 
of the havoc which this proposal of the Economy Committee 
would bring about: 

ALBANY, N. T., April 14, 1932. 
Hon. DANIEL A. REED, 
House of Representatives: 

Vigorously protest Economy Committee proposal to suspend 
Federal aid to States for vocational education, which would create 
crisis in New York. Legislature has adjourned, so have no avail- 
able means to continue vocational-education program if aid with- 
Seius Request you urge committee to continue aid. Letter 

FRANK PIERREPONT GRAVES. 


The figures which I now respectfully submit are typical 
of the highly constructive character of the work now being 
carried on in the congressional district which I have the 
honor to represent. 

LIST OF HIGH SCHOOLS WITH DEPARTMENTS OF VOCATIONAL AGRICUL- 
TURE IN FORTY-THIRD CONGRESSIONAL DISTRICT, NEW YORK 

Chautauqua County: Cassadaga, Chautauqua, Cherry 
Creek, Ellington, Forestville, Sherman, Sinclairville, West- 
field. : 

Cattaraugus County: Cattaraugus, East Otto, Franklin- 
ville, Little Valley, Machias, Portville, Randolph, South 
Dayton. 

Allegany County: Almond, Alfred, Wellsville. In addi- 
tion, there are 10 unit course centers conducted by itinerant 
teachers. 

The average enrollment in these schools is about 20 farm 
boys, or 380 boys. In addition, a number of these schools 


conducted part-time classes for young men on farms, 


Trade and industrial vocational education in the forty-third 
congressional district, New York State 


Dunkirk: 
Evening apprentice classes 
Part-time classes 

Jamestown: 

Evening apprentice classes 

art-time cl 


NorE.—Of this total enrollment, 672 are employed boys and girls returning to 
4 hours a week; 202 of this enrollment are adult workers from 
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HOME ECONOMICS EDUCATION—VOCATIONAL SCHOOLS IN THE FORTY- 
THIRD CONGRESSIONAL DISTRICT IN NEW YORK STATE 

I do not have specific data for home economics classes, 
but they are organized in practically all high schools of my 
district. There are approximately 30 day vocational depart- 
ments in the three counties, with about. 1,600 pupils 
enrolled. 

In addition, 124 women were enrolled last year in evening 
classes for adults in Jamestown and Dunkirk, in Chautauqua 
County. 

This proposal of the Economy Committee to destroy the 
educational program throughout the country will not reduce 
local taxes. It will increase them. It will place a large 
and unexpected burden upon the local communities. The 
tax burden upon rural communities will be made intolerable 
by the proposal and will, if carried out, stifle the public- 
school program in the small towns. 

The burden of local taxes for schools is heavy enough now 
without adding to it by increasing the load, as proposed by 
the Economy Committee. Take farm sections where voca- 
tional agricultural schools are active, so far as the taxes are 
concerned, the tax burden is from local taxes, not Federal 
taxes. Less than $10,000,000 of the total of something like 
$1,500,000,000 of taxes paid by farmers in 1924-25 repre- 
sent Federal income-tax payments. The farmers’ tax burden 
takes the form of State and local taxes or general property 
taxes, of which more than 90 per cent are for local purposes. 
The State tax amounts to about 10 per cent. 

The indefensible suggestion is now made by the Economy 
Committee to add to this local tax burden of the farmer, and 
in doing so blight the educational prospects of his children. 
I do not believe that the people of America will approve of 
any such attempt to impair the efficiency of the public 
schools of the Nation, especially when it will increase local 
taxation instead of decreasing it. 

Mr. CANNON. Mr. Speaker, word has just come of a 
proposal to discontinue Federal aid to schools, and I take 
the first opportunity to enter a vigorous protest against any 
such shortsighted policy. I earnestly hope that the admin- 
istration and the committee on the part of the House en- 
gaged in formulating the economy bill will reconsider any 
conclusion they may have reached which in any way involves 
the suspension of the allotment of Federal funds for voca- 
tional education. 

No one could be more impressed than I am with the need 
for economy and the importance of retrenching expendi- 
tures. But, Mr. Speaker, this is a false economy. It will 
cost more eventually through reduced revenues from agri- 
culture than it will save. The advantages accruing from 
this investment in the education of the next generation far 
outweigh the comparatively insignificant amount to be 
saved by such cheese-paring parsimony. 

To strike down Federal cooperation would mean the dis- 
continuance of departments of vocational agriculture in the 
high schools of every State in the Union. It would neces- 
sitate the abandonment of educational activities which 
through long trial and actual experience have demonstrated 
a worth many times in excess of the amount required for 
their maintenance. It would effectually destroy the entire 
vocational program acknowledged to be one of the most 
important and successful developments in modern education. 

I can not believe the joint conference in charge of the 
economy bill fully appreciates the effect of such a policy. I 
can not believe they will be willing to sacrifice this magnifi- 
cent system of training the youth of the land for the sake 
of having a little more money to spend on another battleship, 
or another commission, or even on another marble building 
in Washington. 

Mr. Speaker, no law of this character passed in recent 
times has been productive of more beneficial results or more 
immediate advantages to the country at large. One of the 
crying needs of agriculture to-day is for trained leadership. 
There is a dearth of leaders and executives in every depart- 
ment of agricultural production and distribution. We need 
them in the development of efficient farm management, in 
the field of scientific research, in every branch of coopera- 
tive marketing, in the formulation of State and National 
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legislation, and in the correlation of all the activities of this 
most important of all industries. These courses in voca- 
tional education established through Federal cooperation 
with the States offer the only opportunity for the average 
boy or girl to secure such training. The vast majority of 
rural students can never hope to enjoy the advantages of 
college or university courses. If they are to receive this 
indispensable training, it must be supplied through the high 
schools, and the high schools are unable to support voca- 
tional courses without Federal aid. 

The benefits of no law are more widely distributed. In my 
own State alone 3,487 boys are enrolled in vocational agri- 
culture classes, and the number of girls in similar classes is 
almost as large. In every State, and in practically every 
county, in the Union the foundation of the future prosperity 
of both city and country is being laid in the training sup- 
plied by these courses. Hundreds of thousands of children 
in these schools are to-day preparing for future service to 
their communities and to the Nation to an extent undreamed 
of before Federal aid to such instruction was made available. 
Nothing is adding so much to country life. No contribution 
of our times is proving of such permanent and practical 
value in proportion to its cost. It is turning the tide back to 
the farm and is the greatest guaranty of a cultured, con- 
tented, constructive citizenship that can be provided. 

The advantages of these courses are not confined to high- 
school students. Evening schools for adult farmers and 
their wives are supported by aid provided from these funds, 
and with the growing migration from the city back to the 
farm this is of ever-growing importance. In many coun- 
ties without extension agents, the vocational instructors in 
the high schools supply this service and are in receipt of 
constant calls from farmers seeking advice in the solution 
of their farm problems. Instructors in these schools are 
rendering practical service almost daily in culling poultry, in 
judging and testing livestock for tuberculosis and other con- 
tagious diseases, in superintending the pruning and spray- 
ing of fruit, in the introduction of new varieties and crops, 
in the utilization of limestone in the determination of proper 
fertilizers, in controlling erosion, and in all branches of 
practical agriculture. The service rendered by trained 
teachers provided through these funds is invaluable, not 
only in the schools but throughout the entire community. 
They are teaching not only agricultural courses but credits, 
finance, economics, and other related subjects as well. 

To interfere with this service at this critical time threatens 
the entire system. The likelihood is that once discontinued 
it will never be resumed. We can not afford to take that 
risk. The cost is infinitesimal in comparison with the results 
achieved. Let us economize in any other department. Let 
us curtail expenditures in preparation for war, in providing 
ship subsidies, in support of surplus bureaus—or in any 
other governmental activity—before we abandon this price- 
less investment in the young citizenship and future pros- 
perity of America. 

COMMITTEE ON MILITARY AFFAIRS—LEAVE TO SIT DURING SESSIONS 

Mr. STAFFORD. Mr. Speaker, at the request of the 
chairman of the Committee on Military Affairs, I ask unani- 
mous consent that that committee be granted the privilege 
of sitting during the session of the House to-day, 

The SPEAKER. Is there objection? 

There was no objection. 


ORDER OF BUSINESS 


Mr. HOWARD. Mr. Speaker, a parliamentary inquiry, 
if it be preper, and I do not know for sure that it is a 
parliamentary inquiry. 

The SPEAKER. The gentleman will state it. 

Mr. HOWARD. Mr. Speaker, yesterday we were informed 
that there was being held in the White House and coming up 
soon a report from the President with reference to his own 
program for reducing salaries or curtailing the expenses of 
the Government. Has the Speaker any information as to 
whether or not that will come up to-day? 

The SPEAKER. While that is not a parliamentary in- 
quiry, a number of Members have asked the Chair when 
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we would probably consider the so-called Economy Com- 
mittee’s report. It is the present hope, the Chair thinks, 
of that committee to continue with the legislative appro- 
priation bill on Tuesday next. It all depends, however, upon 
when the President sends up his report. The gentleman 
from Alabama [Mr. McDurrie] is here and he can give 
more information than the Chair can on that subject. 

Mr. McDUFFIE. May I say to the gentleman that it was 
originally suggested by the President in our last conference 
that he could have his program ready in 48 hours. That 
would mean it would come up this afternoon. However, the 
rumor is now to the effect that it will be Monday before the 
President's program can be submitted. I do not know how 
true that is. I know, however, that it is quite difficult to 
whip into orderly fashion the various bills or items within 
a general omnibus bill if the committee sees fit to report a 
general omnibus bill. We have not the President's views or 
suggestions in detail this morning. Frankly I do not know 
when they willcome up here. Colonel Roop has just called 
for a part of our legislative drafting service and we have 
sent them down in order that we may not hinder or impede 
progress being made by the President. 

Mr. LAGUARDIA. Mr. Speaker, will the gentleman yield? 

Mr. McDUFFIE. Yes. 

Mr. LaGUARDIA. Will the gentleman inform the House 
if we could have 24 hours' notice, or know a day in advance, 
when the gentleman's committee will bring any matter 
before the House? 

Mr. McDUFFIE. I think the gentleman will probably 
have that much notice; certainly. 

Mr. LAGUARDIA. That is all we ask. 

Mr. McDUFFIE. I might ask the minority leader, the 
gentleman from New York [Mr. SNELL], if he has any infor- 
mation as to when the President’s plan will be submitted to 
the committee. Probably he has been in communication 
with the White House. 

Mr. SNELL. I am not on the Economy Committee and do 
not pretend to speak for it. 

Mr. McDUFFIE. We would like to have the gentleman on 
the committee. 

Mr. SNELL. I am thankful that that is one thing I am 
not on. My understanding is that the program which has 
been talked over by the committee and the President will be 
ready some time to-night. That is the last understanding I 
have had in regard to it. I might say also that I think it is 
very important that it should be up here as soon as possible, 
because the House must have one or two days in which to 
consider it before it can be considered on the floor. 

Mr. McDUFFIE. The committee certainly should have a 
little time to look it over. 

Mr. SNELL. That is what I mean. 

Mr. LaGUARDIA. When it does come it will not be a 
secret, will it? 

Mr. SNELL. I do not know of any secret. 

Mr. LaGUARDIA. I was just asking the leader on the 
Republican side a question. When the President’s program 
is submitted here, it will not be a secret, will it? We will 
know about it. 

Mr. McDUFFIE. The business of the Economy Committee 
is the public business of the United States and nothing is 
secret in that committee. When the President’s program 
gets in there it is not a secret. We do not do business 
secretly. 

Mr. CULLEN. Mr. Speaker, will the gentleman yield? 

Mr. McDUFFIE. Yes. 

Mr. CULLEN. Are we to understand that when the Econ- 
omy Committee brings in its report and has it ready for 
consideration in the House, the membership of the House 
will receive at least 24 hours’ notice before it is taken up on 
the fioor for consideration? 

Mr. McDUFFIE. As far as I am personally concerned, 
that is entirely agreeable to me, but the gentleman must 
realize that it will take some time for the committee to go 
over this program, the program of the committee and that 
of the President, and put it in the shape of one bill, if the 
committee decides upon one bill. 
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Involved in the entire situation, of course, is the question 
of the legislative appropriation bill, and when it will come 
before the House for consideration again. Suppose our com- 
mittee were ready to-night, for instance, and the legislative 
appropriation bill were on the calendar next day, undoubt- 
edly the' committee, if it is going to carry out the original 
thought, would have to proceed with that bill on the legisla- 
tive appropriation bill. Therefore, I am hardly able to 
answer with certainty as to what the committee can do, in 
the way of giving definite notice of 24 hours. 

Mr. CULLEN. Pursuing the question a little farther, is it 
reasonable to ask that the chairman of the Economy Com- 
mittee will, before taking it up, at least give the House some 
notice in regard to when it is going to take it up, provided 
it fits in with the legislative appropriation bill, which is not 
to be taken up before next Tuesday? 

Mr. McDUFFIE. Yes. I will give the House notice. 


THE PUBLIC SCHOOL 


Mr. WOODRUM. Mr. Speaker, I ask unanimous consent 
to extend my own remarks in the RECORD. | 

The SPEAKER. Is there objection to the request of the 
gentleman from Virginia? 

There was no objection. 

Mr. WOODRUM. Mr. Speaker, in a few weeks the public 
schools of America will engage in that inspiring ceremony 
of awarding certificates of merit to those students who have 
completed their regular high-school work. It will be a 
season of joy. Ambitions will be realized and hopes 
brightened. 

Weary teachers and impatient students are anxiously 
looking forward to the day of days when there will come 
the welcome conclusion of another year’s work. Already 
class historians and valedictorians are agonizing over the 
task assigned to them in this ceremony. In all respects 
commencement day will be a milestone along the path of 
life. 

In the congressional district which I have the honor to 
represent it is estimated that there will be something like 
2,000 boys and girls who will complete their high-school 
work and receive the coveted certificate of merit. 

We are living in an age that calls for trained intellect and 
clear thinking, and for a complete understanding of the 
fundamental problems of government and the duty of citi- 
zenship. It seems to me that it is a heartening sign that 
these young men and women have realized the importance 
of equipping themselves mentally to take their places as 
leaders in the social, business, and economic life of their 
several communities. 

I think, therefore, that it is not amiss to extend congratu- 
lations to these young people, felicitations to their in- 
structors, and a word of encouragement and hope to those 
who shall follow after. 


IMPORTANCE OF MENTAL TRAINING 


More and more we are realizing the importance of at 
least giving our children an elementary education. That 
this need is realized may be seen from the generous way in 
which both State and Federal Governments contribute to this 
cause, as well as the countless sectarian and private schools 
that are engaged in this crusade against illiteracy. 

Out of a total population of 122,775,046 there were enrolled 
in public elementary and high schools, 25,678,015 pupils in 
1930, with an average attendance of 20,608,353. A total 
number of 854,265 teachers were required to equip 247,289 
schools. The total value of the school property was 
$6,211,327,040. The total cost of this stupendous system 
was $2,316,790,384. 

Our own State of Virginia spent in 1931 the sum of 
$27,518,017.21 for public-school education. The value of 
school property was $68,781,653, to house a school population 
of something like a million and a quarter pupils. 

Virginia is making splendid progress. The stress of the 
times may for a season cause us to forego advancement as 
rapidly as we might like, but there is an abundance of evi- 
dence of a healthy growth and expansion. 
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THOMAS. JEFFEESON AND EDUCATION 

It was the wish of Thomas Jefferson that his name and 
memory be enshrined in the hearts of his people because of 
what he considered the three outstanding accomplishments 
of his life, and on his monument at Monticello is the follow- 
ing inscription: 

Here was buried Thomas Jefferson, author of the Declaration of 
American Independence, the statute of Virginia for religious free- 
dom, and founder of the University of Virginia. 

One of the accomplishments of Thomas Jefferson, and for 
which he desired to be remembered was the establishment 
ef the University of Virginia at Charlottesville. Jefferson 
believed in the education of the masses of the people, and 
his creed upon this subject can not be more eloquently 
stated than in his own language: 


| 
If a nation expects to be ignorant and free in a state of civili- 


zation, it expects what never was and never will be. 


And yet, again, writing to George Wythe from Paris: 

Preach, my dear sir, a crusade against ignorance. Establish and 
improve the law for educating the common people. 

And yet, again, he said: 

Every government degenerates when left to the rulers of the 
people alone. The people themselves are its only safe repository. 
And to render even them safe, their minds must be improved to 
a certain degree. 

Education with Thomas Jefferson was the handmaiden 
of democracy. He believed therefore that education must 
nof be monopolized by the rich and well born, but that it 
should become the common property of all who will avail 
themselves of it, and should therefore be placed, by the 
common sacrifice of all, within the reach of all. 

Realizing therefore that democracy must rest upon the 
education of the masses, Jefferson formulated a complete 
system of public schools from the primary grade on up to 
the State university. He was far in advance of his time. 
His plans could not be put into full operation, but he sowed 
the seed that would afterwards bear an abundant and 
glorious harvest. 

How happy would be the heart of Thomas Jefferson if he 
could know what splendid progress his beloved Southland 
&nd his own Virginia had made in providing for public-school 
education. If he could see his own native State, her hill- 
sides dotted with splendid school buildings, equipped and 
manned by self-sacrificing teachers, giving of their time 
and talent that the youth of America may be the better 
fitted for the problems of self-government. 

UNCROWNED HEROES 

Too much can not be said in commendation of the spirit 
of self-sacrifice and service that actuates the splendid body 
of school-teachers, who daily give their talent and strength 
tothis divine calling. Isay give their time and strength ad- 
visedly. No money, certainly the small and inadequate sala- 
ries now paid, can compensate the conscientious teacher for 
his or her labors. 

The education of the youth of America, the training of 
their minds, bodies, and hearts for the duties of citizenship 
is one of the highest functions of organized society. 

The very perpetuity of our free institutions depends upon 
an enlightened and intelligent citizenship. 

Those forces which frame the economic policies of a people 
are of great importance. But what trains the minds and 
hearts of à people, what builds character and manhood and 
womanhood strikes at the very soul of national existence. 

All honor to the public-school teacher. May the citizens 
and the parents ever stand ready to cooperate and support 
them in their great labor of sacrifice and service. 

So, Mr. Speaker, I desire to express this simple word of 
appreciation to these young folks, and congratulations to 
the army of men and women who through years of patient 
effort. have led them on to this, one of life's greatest 
moments. 

DISTRICT OF COLUMBIA APPROPRIATION BILL 

Mr. CANNON. Mr. Speaker, I move that the House 
resolve itself into the Committee of the Whole House on the 
state of the Union for the further consideration of the bill 
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(H. R. 11361) making appropriations for the District of 
Columbia for the fiscal year 1933, and for other purposes. 

The motion was agreed to. 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union for the 
further consideration of the bill H. R. 11361, the District of 
Columbia appropriation bill, with Mr. LANHAM in the chair. 

The Clerk read the title of the bill. 

The CHAIRMAN. When the committee rose on yester- 
day there was pending an amendment offered by the gentle- 
man from Wisconsin [Mr. STAFFORD], on page 17 of the 
bill. 

Without objection, for the information of the committee, 
the Clerk will again report the pending amendment offered 
by the gentleman from Wisconsin. 

There was no objection. 

The Clerk again reported the amendment offered by Mr.. 
STAFFORD. 

Mr. CANNON. Mr. Chairman, this provision does. not. 
provide for building or construction of any character, and 
I trust the gentleman from Wisconsin is this morning dis- 
posed to withdraw the amendment. 

Mr. STAFFORD. Mr. Chairman, I ask for recognition 
on the amendment. ; 

The proposed amendment is to save in expenditure through 
the next fiscal year the sum of over $1,000,000 for the pur- 
chase of land for a municipal center. 

As the members of the committee know, this is a $21,- 
900,000 project. Six million dollars have been authorized 
for the purchase of land. AH of the Members of the House 
are acquainted, by visual observation, with the land or a 
portion of the land that has been acquired. 

Toward the close of the session last night it was brought 
out in the colloquy that the commissioners want $1,000,000 
more to purchase additional land, not for immediate need 
but to complete the whole project. As I read the hearings, 
91 per cent of all the land embodied in the municipal center 
has been purchased. Some land has not been purchased, 
because, following the policy of some of the lot holders, they 
have placed such exorbitant prices on the land that the 
District Commissioners have been obliged to either condemn 
or refuse to enter into negotiations. 

The position I take is that this is no time to purchase 
real estate in the District of Columbia just to have it lie 
fallow until the District Commissioners are ready to pro- 
ceed with the building of a municipal center. The munici- 
pal government has a municipal building to-day, adequate 
for all its purposes, with the addition of the Ford Building, 
which it has purchased and which the District Commis- 
sioners intend to utilize entirely presently, as soon as the 
Ford Motor Co. gives up the use of the ground floor for 
display purposes. 

We have been purchasing land too freely in the District 
of Columbia. The claim is made that this does not come 
out of the Treasury of the United States, It does come out 
of the Treasury of the United States, proportionally to the 
amount that the United States contributes to the support 
of the government. 

Mr. FABER. Will the gentleman yield? 

Mr. STAFFORD. In just a moment. 

We hear continually criticisms of the Congress of the 
United States because of our wasteful imposition of burdens 
upon the District. I challenge anyone here whether there 
is a common council in the country which to-day, with the 
conditions confronting the District of Columbia taxpayers, 
would favor purchasing additional land which is not neces- 
sary to the extent of $1,200,000, just for the accommodation 
of the landowners who have heretofore held up the prices 
of their land. 

All persons in the country are willing to sell their lands 
to-day. The District Commissioners claim that to-day is a 
good time to purchase land. I take the position that this 
land will not be improved in the next year or the next two 
years. I have read the hearings, and there is absolutely no 
showing that this land is needed for the construction pro- 
gram. There is nothing of that sort shown. 
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I am acting to-day as a common councilman, the same as 
I would if I were a member of the common council in my 
home city, and I protest against the needless expenditure 
of over a million dollars for the purchase of land that can 
not be used for two years or for three years. 

The status of the appropriation for the civic center is 
that plans have not been drawn. No buildings will be re- 
quired until the District gives up the Municipal Building at 
Fourteenth Street and the Avenue, which is adequate for the 
needs of the District at this time. 

{Here the gavel fell.] 

Mr. STAFFORD. Mr. Chairman, I ask unanimous con- 
sent to proceed for five additional minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. . 

Mr. STAFFORD. Are we sincere in our efforts to safe- 
guard the interests of the taxpayers of the District? They 
claim they have no voice here. I claim I am attempting to 
protect them from the policy of the commissioners in seek- 
ing to burden them with higher and higher taxes, and I 
say the time has come to call a halt. 

Remember, there are no isolated tracts of land involved 
in this proposal. They have all the land to-day that is nec- 
essary if they would go ahead with their building program, 
but it is not proposed to go ahead. If we are consistent, we 
will not add ammunition to the claims of local persons, who 
say that the Congress gives no heed to the clamor of the 
District for economy. We should be consistent and vote to 
strike this out of the bill. 

Mr. TABER. Will the gentleman yield? 

Mr. STAFFORD. Yes. 

Mr. TABER. Does the gentleman know whether this is to 
pay for land which has already been bought or whether it is 
to buy new land that is not under contract? 

Mr. STAFFORD. According to the hearings, there is 
available to-day $600,000 of unexpended funds for the pur- 
chase of additional land. The hearings disclose that it is 
for the purpose of purchasing land which is not under con- 
tract, but it is for the purpose of negotiating with those 
persons who have held up the District by asking exorbitant 
prices for their land. 

The District Commissioners were not willing to pay those 
exorbitant prices, and this is for the purpose of condemn- 
ing those lands. The greedy real-estate owners who have 
refused in the past to accept the reasonable offers of the 
District for their land should be compelled to wait another 
year or two. Then they will be out more and more, but the 
District will be in more and more, because those owners 
will be required to pay the taxes on their land. 

I do not see how anyone can escape the logic of the posi- 
tion I take. We have been buying altogether too much 
land in the District of Columbia for national purposes. We 
have spent millions and millions for the purchase of land 
in the triangle simply for the aggrandizement of the prop- 
erty owners here. It is time for the Congress to show that 
it is against this policy, a policy which no common council 
of the country would follow if it were responsive to the will 

of the people. 

' Mr. TABER. Will the gentleman yield further? 

Mr. STAFFORD. Yes. 

Mr. TABER. The gentleman knows it is a fundamental 
economic proposition that the prices of real estate are the 
last to advance. If this money is to pay for new real estate, 
the gentleman is absolutely right that we should not provide 
this appropriation. 

Mr. STAFFORD. I have carefully read the hearings, and 
I have not offered this amendment without the support of 
the hearings. I give great heed to the opinion that has 
been expressed that conditions are going to continue as they 
are for another year or 18 months, I will venture my 


opinion from my observation of conditions throughout the 
country that real-estate values in the District will not go up 
and that to delay this appropriation will be in the interest 
of the taxpayers of the District. 

You may vote me down, but I have done my duty toward 
the taxpayers of the District in seeking to prevent the com- 
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missioners from further outraging the taxpayers of the Dis- 
trict by purchasing land at this time which is not needed at 
this time, 

Mr. SEGER. Will the gentleman yield? 

Mr. STAFFORD. Yes. 

Mr. SEGER. If what the gentleman has said is true, ir- 
respective of whether real estate goes up or down, the Dis- 
trict can proceed by condemnation and secure this land 
more cheaply a year or two years from now. 

Mr. STAFFORD. They will be able to buy it more cheaply 
and thus punish these real-estate owners who have refused 
to accept a fair price for theirland. They want to get ready 
money so that they can buy undervalued bonds. Every one 
of these persons who has gotten money out of the Treasury 
has benefited by reason of the fact that values of investment 
securities to-day are low. I believe it is no more than right 
that we should postpone this appropriation for another year 
or two. 

[Here the gavel fell.] 

Mr. UNDERHILL. Mr. Chairman, I rise in opposition to 
the amendment. I am so frequently in accord with the 
gentleman from Wisconsin on the program of economy that 
it seems rather strange that his arguments do not appeal 
to me in this particular instance. It is such arguments 
as we have just heard that have cost the Nation and the 
District of Columbia untold millions of dollars. 

As I had some part and was the originator of the idea 
of purchasing enough property on the north side of the 
Avenue to complete the 20-year program presented to Con- 
gress by the. District Commissioners, I feel impelled to de- 
fend the position I took at that time and retain at this 
time. 

I asked the commissioners when they came before the 
committee of which I was a member with a bill to purchase 
part of this property at once, how much they supposed 
would be the natural increase in the value of the remainder 
of the property required in 10 years, and they said, un- 
doubtedly, it would double, if not treble, in value. I think 
the estimate was correct. I then figured for them the . 
amount it would cost to borrow the money to purchase this 
land, and it would cost them only about $1,800,000 interest 
if they purchased the land and borrowed the money. So 
the bill was amended and the District Commissioners ad- 
vised and provided for the purchase of all the property 
necessary to complete the municipal group and provide for 
future requirements. 

With reference to the triangle, if the suggestion which I 
made for its purchase in 1923 or the bill which I introduced 
and which actually passed the House in 1925 had been 
passed by the Senate for an appropriation of $15,000,000, 
this Government would have saved something like $30,- 
000,000 on the purchase of the triangle alone. But it went 
over and went over and the.price of land increased to such 
& degree that it cost an additional $30,000,000 before final 
action by Congress. 

It is not a wise policy to develop and improve the south 
side of the Avenue and thereby add to the value of property 
on the north side of the Avenue, wait two years after such 
improvement for or by the District, and then go into the 
market and try to purchase this land. The present price 
would be increased, undoubtedly, 50 per cent, if not 100 
per cent or possibly 200 per cent. 

Mr. STAFFORD. Will the gentleman yield? 

Mr. UNDERHILL. I yield. 

Mr. STAFFORD. Is there any proposal in the improve- 
ment of the triangle on the south side of the Avenue as to 
the property between Sixth Street and Third Street, which 
is the property set aside for the Municipal Center on the 
opposite side? 

Mr. UNDERHILL. Yes; the entire south side of the Ave- 
nue, from the foot of the Capitol, including the Botanic 
Gardens, and extending to the White House or the Ellipse, is 
to be improved, and practically all of it has been secured by 
the Government. 

Mr. STAFFORD. Will the gentleman yield further? 

Mr. UNDERHILL. Yes. 
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Mr. STAFFORD. I suggest there is not any substantive 
proposal whatsoever that has been enacted into law or rec- 
ommended by the department for the improvement of the 
south side of the Avenue from Seventh Street to the Botanic 
Garden, and this item of the bill refers to the property 
between Sixth and Third Streets. 

Mr. UNDERHILL. It makes no difference, Mr. Chairman, 
whether it immediately abuts the property; it is adjacent to 
it, and everybody knows that when Congress appropriated 
$15,000,000 for the Memorial Bridge across the Potomac, the 
value of land 2 to 12 blocks away increased 100 to 200 per 
cent. The assessors recognized this and increased the 
value of the property in assessing the whole triangle area 
$3,000,000. 

Mr. Chairman, it is poor policy and is not economy to put 
off the purchase of land in Washington. It is growing more 
and more in demand and is becoming more and more valu- 
able. You can not simply go out and demand that the 
owners of this property must take a certain fair price. I 
agree with the gentleman that property owners in Washing- 
ton have certainly thrown the hooks into the National Gov- 
ernment and into the District government and always will 
I would be glad to see their assessments increased to the 
prices demanded and taxes levied accordingly. 

[Here the gavel fell.1 

Mr. CANNON. Mr. Chairman, I am in sympathy with the 
attitude taken by the gentleman from Wisconsin, and I 
want to emphasize again the reply which he made to the 
argument that we are administering District funds. Dis- 
trict funds are joint funds. Twenty-three gents out of 
every dollar spent is a Federal contribution, and only 77 
cents has been contributed from the District revenues. And, 
Mr. Chairman, we feel it is just as incumbent upon the 
committee to economize and reduce the burden of taxation 
in the District as it is to reduce the burden of the taxpayers 
of the Federal Government. One of the principal objectives 
of the committee in writing this bill was to avoid any in- 
crease in the real-estate tax rate in the District. 

As to this specific amendment, Mr. Chairman, it is not 
intended to buy land at inflated prices. We have now ac- 
quired all land that could be secured through negotiation. 
The lots we have not been able to buy, comprising about 17 
per cent of the area, have been held at exorbitant prices by 
the owners. The purpose in appropriating this money is to 
place the commission in a position to bargain with the 
owners if any of them change their minds and indicate a 
disposition to take a reasonable price for their property; 
and in view of the fact that there will be a long wait if they 
do not deal with the commissioners now, we believe that 
most of the remaining owners in the District will be willing 
during the coming year to listen to reason; and with that 
in view, we think this money should be available. I hope 
the amendment will be rejected. 

Mr. HOLADAY. Mr. Chairman, I rise in opposition to 
the amendment. There is available for the purchase of this 
land $564,000. About 82 per cent of all the land has been 
purchased, and it is estimated that $336,000 additional will 
be needed. 

I think the commissioners have made a good record in 
this matter. They have come nearer buying within the 
original appropriation than the Government has ever been 
able to do. In reality there is only $336,000 for purchasing 
land involved here. 

The general plan is that with $336,000, in addition to the 
$564,000 that is now available, the purchase of the land will 
be completed. 

In this paragraph there is $600,000 for putting in the 
underground work. When the underground work has been 
completed the land will be ready for constructing the main 
building. 

The committee thought that by purchasing the land and 
doing the underground work there would not be any serious 
delay in completing the building. 

Mr. STAFFORD. Is it not a fact that the Government 
owns all the land necessary to ee the first two units 
of the municipal center? 
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Mr. HOLADAY. No; that is not true—they have pur- 
chased 82 per cent, and they can not go ahead with the un- 
derground work until they have completed the purchase. 

Mr. STAFFORD. The hearings disclose that they have 
land enough now to enable them to complete the first two 
units. 


Mr. HOLADAY. You can not complete a building on a 
square where there are intermediate lots that you do not 
own. 

Mr. STAFFORD. But the hearings disclose that they 
own enough land to complete the first two units. 

Mr. HOLADAY. It is necessary to purchase the remainder 
of the land if they are to go on with the underground work. 
For that reason, Mr. Chairman, I think the amendment 
should be defeated. : 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Wisconsin to strike out the 
paragraph. 

The amendment was rejected. 

The Clerk read as follows: 

For paving, repaving, and surfacing, including curbing and gut- 
ters where necessary, the following: 

Mr. WILLIAM E. HULL. Mr. Chairman, I move to strike 
out the last word. I have been watching these appropria- 
tions and have been listening to the speeches in reference to 
raising the money to do these things we have been talking 
about. I have just gone through a campaign, as gentlemen 
know, and have talked over these matters in my district. I 
have been urging my people out home, especially the farmers, 
to stand behind the bill known as the O'Connor-Hull bill, 
to legalize 2.75 per cent beer by weight, which is actually 
3.46 per cent beer by volume. If we legalize beer, we can 
raise $500,000,000 a year, which will relieve the financial 
situation more than anything I know of. I am sincere in 
everything I say in reference to this. We have a petition 
on the Clerk's desk to-day, and we are now being confronted 
with these terrible appropriations. I think that we should 
sign up that petition and make it possible to bring the beer 
bill on the floor of the House and pass it. If we do so, it 
will do more to stabilize conditions in the country, in my 
judgment, that anything we can do here now. 

A number of us who are in favor of this bill met on the 
steps this morning and received a petition signed by 
5,000,000 persons asking us to present it to Congress. It is 
from the Modification League and is presented through Mrs. 
Lorraine Catlin Brower, of New York City, vice president 
of the organization. This petition, calling for the modifica- 
tion of the Volstead Act to permit the manufacture and sale 
of beer, contains the signatures of approximately 5,000,000 
American citizens who are residents of 35 States and voters 
in 319 congressional districts. The signatures were obtained 
during the past three years by the organizers of the league 
and each name was attached voluntarily by the signer. The 
league is a voluntary organization without capital, indebted- 
ness, bonded or otherwise, and is a nonprofit corporation, 
organized under the laws of the District of Columbia. The 
league is maintained through the dues, $1 a year, paid by 
members, of whom there are approximately 250,000. The 
organizers of the league are still actively engaged in extend- 
ing the canvass, and each week finds many thousands of 
names added to the petition. 

What I say is not for the purpose of trying to foist on 
this House something that will be detrimental to the Mem- 
bers of the House, but all I ask you to do is to study the 
proposition. If we could pass a bill legalizing beer at 
2.75 per cent by weight, I am sure that the prohibitionists 
and the modificationists and even the wets would all be 
satisfied. Some say they would not; they say that the wets 
would not be satisfied, but this is a step in the right direc- 
tion. I have in my pocket a letter from the largest in- 
dustrial organization in the United States, which I can not 
read because it is confidential, but the letter states in so 
many words that it is a step in the right direction and that 
it ought to be passed in this term of Congress. I have been 
out campaigning, as you all know. It is true that I was 
defeated, but not on the wet question. My opponent and I 
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are both wet, although he stated he was a little wetter 
than I was. When you gentlemen go back to campaign, as 
I have gone back, you will find in many of your districts the 
same condition existing that I tell you about now. The 
farmers have commenced to change their minds, the people 
in the churches have commenced to change their minds, and 
they realize that we must have some kind of income here 
instead of paying out continually for the same purpose. 
There are 35,000,000 barrels of beer being sold in this coun- 
try to-day surreptitiously, without a cent of tax being paid 
upon it. 

Just think it over. It is very important for the whole 
country. Do not let your prejudices keep you away from 
it; do not have the fear that if you do this you are going 
to ruin yourself in your district. There are some districts 
that might be that way, but you think of the farming dis- 
tricts and all of the western part of the country. You 
are going to find out that within six months' time there will 
be such a reaction against doing the things that we are 
doing, spending money, when we could by passing this bill 
be raising money, that it will surprise you. I believe that 
the President will sign the bill if it is passed, and you will 
relieve the situation more than anything else that you can 
do. I entreat you to give it your consideration. I ask you 
to sign this petition and bring this bill on the floor, and let 
us all stand up like men and bring back this nonintoxicat- 
ing liquor to the people and collect the money on it and do 
away with bad liquor. [Applause.] 

'The Clerk read as follows: 

In all, $1,671,100, to be immediately available, to be disbursed 
and accounted for as “Gasoline tax, road and street improve- 
ments," and for that purpose shall constitute one fund: Pro- 
vided, That assessments in accordance with existing law shall 
be made for paving and repaving roadways where such roadways 
are paved or repaved with funds derived from the collection of 


the tax on motor-vehicle fuels and accretions by repayment of 
assessments. 


Mr. STAFFORD. Mr. Chairman, I move to strike out 
the last word. 

Mr. Chairman, I direct inquiry as to the recommenda- 
tion of the Budget proposal, which the committee did not 
allow, of $126,000 for the widening and repaving of Consti- 
tution Avenue. In the independent offices appropriation 
bill we authorized the Public Buildings and Lands Com- 
mission an appropriation of some $360,000, partly for the 
purpose of the improvement of Constitution Avenue. 'That 
provision would throw the entire burden on the National 
Government. This recommendation of the budgetary offi- 
cer, if allowed, would throw the burden chiefly upon the 
District government. Will the gentleman inform the com- 
mittee as to what the plan is for the apportionment of 
costs in the maintenance of thoroughfares through the 
Mall, such as Constitution Avenue? 

Mr. CANNON, This is a meritorious item, but the com- 
mittee followed the tacit instructions given by the House 
in amending the independent offices appropriation bill. The 
House struck from that bill the portion of this appropria- 
tion which was to have been paid by the Federal Govern- 
ment. 

Mr. STAFFORD. But I wish to call the attention of the 
gentleman to the fact that on the floor of the House a 
motion was made to strike out the appropriation involving, 
as I recall, $1,200,000, in which was included an appropria- 
tion of some $320,000 for the improvement of Constitution 
Avenue, 

At the request of the gentleman from Virginia [Mr. 
Wooprvum], later in consideration of the bill, the committee 
gave unanimous consent for the incorporation of the 
$320,000 appropriation for the specific purpose of improving 
the ways on the other side of Memorial Bridge, and also, as 
I understood from his statement, the improvement of Con- 
stitution Avenue, widening it, changing its route and chang- 
ing its general size from the width it now has, 

Mr. CANNON. The gentleman is correct in his statement 
that the Bureau of the Budget recommended the expendi- 
ture, and that the Committee on Appropriations reported it 
to the House. But the House struck it out, and so we felt 
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that by that act we were practical under instructions to 
eliminate provision for the District's share of the amount 
recommended by the Budget for the purpose. 

Mr. STAFFORD. But I am calling the attention of the 
gentleman to the fact that the House, at the request of the 
gentleman from Virginia [Mr. Wooprum], upon receiving 
information from the Director of Public Buildings and 
Grounds, restored the item to the extent of $320,000, upon 
the statement that it was for the purpose of improving Con- 
stitution Avenue. Now, I am seeking information. How 
much of that $320,000 will be borne by the District govern- 
ment, if any, or is it all borne by the National Government, 
as far as the improvement of Constitution Avenue is con- 
cerned? 

Mr. HOLADAY. Perhaps I can give the gentleman the 
information he desires. The amounts for the improvement 
of Constitution Avenue from the Capitol down to the bridge, 
the bridge, and on the other side of the bridge have been 
carried under the same plan, part paid under the independ- 
ent ofüces appropriation bill and part paid under the Dis- 
trict of Columbia appropriation bill. In the House that 
part for the widening of Constitution Avenue from the river 
to the Capitol carried in the independent offices appropria- 
tion bill was stricken out. 'The amount that was put in 
that bill is all to be used on the other side of the river—at 
the entrance to the cemetery and some other places over 
there. Since in the independent offices appropriation bill 
the House struck out all work on Constitution Avenue on 
this side of the river, the committee thinks it will be a wise 
thing if the bill is left as it is reported. 'There will be no 
work done on Constitution Avenue between the Capitol and 
the river this coming year. 

The CHAIRMAN. The time of the gentleman from Wis- 
consin has expired. 

Mr. STAFFORD. Mr. Chairman, I ask unanimous con- 
sent to proceed for two additional minutes. 

The CHAIRMAN. Without objection, it is so ordered. 

There was no objection. 

Mr. STAFFORD. The gentleman, then, is certain in his 
position, because I received a different impression following 
the discussions on the floor of the House, and the explana- 
tion made by the gentleman from Virginia [Mr. Wooprum] 
that part of it was for the improvement of Constitution Ave- 
nue on this side of the river, up to the Capitol. 

Mr. HOLADAY. No. It is my understanding, and I 
think I am correct, that there will be no work done on Con- 
stitution Avenue on this side of the river. 

Mr. CANNON. Will the gentleman yield? 

Mr. STAFFORD. I yield. 

Mr. CANNON, Supplementing what the gentleman from 
Illinois [Mr. HoLapav] has said, the street is to-day, for all 
practical purposes, just as serviceable as it ever will be. The 
only thing to be secured from this additional expenditure is 
the enhanced beauty of the avenue. 

Mr. STAFFORD. Then I understand it is the policy of 
the Government that one-half the cost of all these thor- 
oughfares running through the Mall will be borne by the 
District Government? 

Mr. HOLADAY. The provision in this bill, the inclusion 
or exclusion of this amount, will not have anything to do 
with the proportionate shares. We are simply stopped 
from work for the year on Constitution Avenue. 

Mr. STAFFORD. But it is the policy of the Government 
always to charge one-half the cost of all thoroughfares 
in the Mall to the District government. 

Mr. HOLADAY. Well, I can not answer as to that. 

Mr. CANNON. As the gentleman doubtless knows, we do 
this work on a 60-40 basis. Failure to include the ap- 
propriation in this item in no way changes that proportion. 

Mr. STAFFORD. Who pays the 60 and who pays the 40 
per cent? - 

Mr. CANNON. The Federal Government pays 40 per cent 
and the District government 60 per cent. 

The CHAIRMAN. The time of the gentleman from Wis- 
consin has again expired. 

The pro forma amendment was withdrawn. 
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Mr. BLACK. Mr. Chairman, I move to strike out the last 
three words, and I ask unanimous consent to speak out of 
order for five minutes. 

The CHAIRMAN. Is there objection to the request of 
the gentleman from New York?. 

There was no objection. 

Mr. BLACK. Mr. Chairman, my friend the gentleman 
from Illinois [Mr. WILLIAM E. HuLL] made a very interest- 
ing suggestion. It is quite in conformity with a great num- 
ber of other suggestions on the same situation. It is to the 
effect that the President of the United States would approve 
of the beer bill if passed. 

Well, now, Calvin Coolidge had one spokesman—a great, 
invisible spokesman called the White House spokesman. 
Mr. Hoover has replaced the White House spokesman by 
anybody who may care to speak in behalf of Mr. Hoover. 
In spite of the fact that these men who speak for Mr. 
Hoover have the greatest courage in the world, they do not 
seem to have a veracity that measures up to their courage, 
because no one in this country has yet been definitely able 
to find out just how Mr. Hoover feels on the beer bill, and 
it is high time the country heard from the President of the 
United States on this great issue. Up to date he is the 
leading dry of the country. He is so dry he is supernat- 
urally dry, because when the Wickersham Commission, 
which was his creature, went out and looked the country 
over and they came in with individual reports, this super- 
natural dry rose to the status of & miracle man and by one 
wave of his hand over their troubled heads he made these 
wets sign a joint dry statement, which was in absolute con- 
travention of the facts they found. Since then we have had 
no positive declaration from Mr. Hoever on this question. 
On that record up to this time he is judged. 

Now, to pass the beer bill, to relieve the country from all 
kinds of distress, to restore sanity, to get a decent source of 
revenue, to eliminate crime, and to help balance the Budget 
all we need to-day is one word from the President of the 
United States that he would sign a beer bill, a constitutional 
beer bill That is all we need. For the elimination of 
major crime, of organized crime, for the elimination of 
heavy taxation, and for the salvation of the Budget all we 
need is a word from the President of the United States, the 
leader of the country, who, in this crisis, has not done any- 
thing, but some gentlemen who assume to be leaders in the 
House are suggesting that he might do it. Well, that is not 


enough. This is a time for straightforward declarations on 


his part. 

Mr. WILLIAM E. HULL. Will the gentleman yield? 

Mr. BLACK. I yield. 

Mr. WILLIAM E. HULL. Does not the gentleman think 
it would be better if we would all sign this petition, get the 
bill on the floor and pass it, and then see if the President 
would sign it? 

Mr. BLACK. I will say to the gentleman that the reason 
I am making this statement is because of the statement the 
gentleman made—which was calculated to deceive the 
people—that the President would sign the bill. The gen- 
tleman made the statement on the floor that he believed 
the President would sign the bill. He has the ear of the 
President. I have not the ear of the President. If the 
gentleman will state to the House just what he knows about 
the President, what the President has said to him, and 
what he has said to the President, then he will advance his 
cause; but he will not advance his cause by idly saying he 
believes it. That is the reason I brought up this subject, 
because the gentleman had already mentioned it. We would 
not need any pay cuts or furloughs if the President will 
just say, I will sign the bill.” 

[Here the gavel fell.] 

Mr. BLACK. Mr. Chairman, I ask unanimous consent to 
proceed for five additional minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. BLACK. The furlough we will have will be that we 
will give the Anti-Saloon League a furlough. We will give 
the organized racketeer a furlough. The pay cuts we will 
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have will be these: We will give the Anti-Saloon League 
and the professional dry lecturers a pay cut; we will give 
the organized racketeers a pay cut, if this bill is signed. 
It only needs, as I say, a declaration by the President him- 
self. Will the White House speak in this time of trial on 
this important measure? Hoover himself, not the gentle- 
man from Illinois [Mr. WILLIAM E. HULL], not the gentle- 
man from Indiana [Mr. Woop], but the White House, 
Speaking officially through the President of the United 
States. That is the only way it can be done. 

The gentleman from Illinois spoke about the farmer and 
prohibition. For 10 years on the floor of this House I have 
been trying to call the attention of the men from farming 
regions to the effect of prohibition on their constituents and 
on their voting backgrounds. 

Mr. BLANTON. Will the gentleman yield? 

Mr. BLACK. Ithink I will yield. 

Mr. BLANTON. I want to ask our friend, who is an 
eminent lawyer, what he would think of the President of 
the United States, who is the Chief Executive upon whose 
Shoulders rests the responsibility of upholding the law, if 
he would come out and say he would sign a beer bill? 

Mr. BLACK. Even I would think better of him. 

Mr. BLANTON. The rest of the people of the United 
States would ask that he be immediately retired. 

Mr. BLACK. If he got a concession from me, he would 
accomplish something. [Laughter.] 

Mr. SIROVICH. Will my colleague yield? 

Mr. BLACK. I yield. 

Mr, SIROVICH. During the last 14 periods of economic 
depression which our country has suffered we had some 
little conflagration that brought prosperity back. Does not 
the gentleman think that if the President would go on record 
to the effect he would sign this bill this would be a spark 
that would bring prosperity immediately back? 

Mr. BLACK. That is just my idea. Get the country well 
lit up. [Laughter.] 

Mr. BLANTON. That would be the last straw that would 
break the camel's back. 

Mr. McGUGIN. Will the gentleman yield? 

Mr. BLACK. Yes. 

Mr. McGUGIN. What alcoholic content would the gentle- 
man think was appropriate in the beer bill? 

Mr. BLACK. The Supreme Court of the United States in 
ihe case of Ruppert against Claffey said that Congress, in 
order to enforce the eighteenth amendment, might make a 
definition of an intoxicant, a definition by alcoholic con- 
tent, and the court said that in order to enforce the eight- 
eenth amendment it might go so far as to declare a non- 
intoxicant an intoxicant. It happened in that case that 
2.75 beer was before the court. The court said, with the ad- 
mission of the Attorney General, that 2.75 beer was not 
intoxicating, but that even so Congress could say it was 
intoxicating for the purpose of enforcing the eighteenth 
amendment. Therefore, it naturally follows that in the 
course of congressional experience with this act, if it does 
not enforce the law or if it can not have the law enforced 
by the present definition, Congress can broaden its defini- 
tion to the point that Congress determines what is an actual 
intoxicant. 

Irather think if we all voted on personal experience with 
intoxicants we would be rather broad minded about what 
the alcoholic content would be, and I am satisfied that 
under the Ruppert against Claffey case we can accept 2.75 
beer at least as nonintoxicating, because that is plainly the 
inference from the decision and is plainly the statement of 
the Attorney General before the court. 

Mr. McGUGIN. There is no doubt in the gentleman's 
mind but what, in fact, 2.75 beer is intoxicating. 

Mr. BLACK. I am not going to enter into that scientific 
argument. 

Mr. STAFFORD. Will the gentleman yield? 

Mr. BLACK. Yes. 

Mr. STAFFORD. In reply to the gentleman from Kansas, 
I have in my cellar at home some beer brewed under the 
war-time prohibition act of 2.75 per cent, and I vouch 
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personally, because I have no alcohol in my system whatso- 
ever, that 2.75 per cent beer is not intoxicating. Upon my 
word as a Representative I state that and I vouch for the 
statement. 

[Here the gavel fell.] 

Mr. BLANTON. Mr. Chairman, I ask unanimous consent 
that the gentleman may proceed for five additional minutes. 

Mr. CANNON. Reserving the right to object, Mr. Chair- 
man, and I shall not object, I hope the gentleman will con- 
clude in the five minutes. 

Mr. BLACK. Yes. 

The CHAIRMAN, Is there objection to the request of the 
gentleman from Texas? 

There was no objection. 

Mr. O'CONNOR. Will the gentleman yield? 

Mr. BLACK. Yes. 

Mr. O'CONNOR. The question of the gentleman from 
Kansas [Mr. McGuern] is one of the commonest questions 
asked about this beer bill, for which a petition is now at the 
desk, and which bill makes the legislative declaration that 
such beer is not intoxicating in fact, which has been deter- 
mined, and there is judicial and scientific authority for that. 
The judicial authority is found in the Ruppert case, and our 
scientific authority is contained in the thousand or more 
pages of hearings held before the Judiciary Committee of 
the House in 1930; and if the gentleman from Kansas will 
read them, he will find that well-known scientists and doc- 
tors and outstanding men who have made a study of the 
question came before the Judiciary Committee and stated, 
from their scientific knowledge, that 2.75 per cent beer is not 
intoxicating in fact. 

Mr. SNELL. Will the gentleman yield? 

Mr, BLACK. Yes. 

Mr. SNELL. I would like to ask the chairman of the 
committee what is before the House—the District bill or the 
beer bill? 

Mr. CANNON. The gentleman has promised to close this 
discussion at the end of the five minutes. 

Mr. BLACK. This is the most important issue before the 
country. It involves the salvation of the country. 

Mr. BLANTON. Will the gentleman yield? 

Mr. BLACK. Certainly; the gentleman secured me this 
extra time. 

Mr. BLANTON. Why hesitate and camoufiage; why not 
propose that you have real beer of 5 per cent—beer that 
would satisfy the gentleman from New York and the dis- 
tinguished scientist from New York? Why call it 2.75 when 
you know full well they would fudge up to 5 per cent? 

Mr. WILLIAM E. HULL and Mr. SIROVICH rose. 

Mr. BLACK. It is not important what satisfies me. Iam 
satisfied with one-half of 1 per cent. Let some of the other 
gentlemen answer as to what would satisfy them. I yield to 
the gentleman from Illinois [Mr. WILLIAM E. HULL]. 

Mr. WILLIAM E. HULL. I want to answer my friend 
Biantron on that question—2.75 beer by weight is 3.46 by 
volume, and 3.46 per cent beer by volume has been decreed 
nonintoxicating by all the scientists that have ever given it 
any thought. 

Mr. BLANTON. Then surely it is of no account to those 
who drink beer for its intoxicating effect. 

Mr. STAFFORD, I think it is of much account. 

Mr. WILLIAM E. HULL. All accept it as nonintoxicating. 
You never had in your life more than 4 per cent beer; and 
when you talk about 5 per cent beer, you are away beyond 
the pale, because 4 per cent was the highest. 

Mr. BLANTON. Then 4 per cent is intoxicating, because 
the old beer intoxicated hundreds of thousands. 

Mr. SIROVICH. Will the gentleman yield? 

Mr. BLACK. I can not yield any further until I get my 
program here. 

I am about to abdicate my leadership, however. 

Mr. DELANEY. Will the gentleman yield? 

Mr. BLACK. Yes. 

Mr, DELANEY. As a matter of fact, the gentleman from 
New York who is now talking is a teetotaler, is he not? 

Mr. BLACK. I confess; yes. 
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Mr. SIROVICH, Mr. HOLADAY, and Mr. PARKS rose. 

Mr. PARKS, I would like to ask which one of these gen- 
tlemen has the floor. 

Mr. HOLADAY. Will the gentleman from New York yield 
to me? 

Mr. BLACK. Yes. 

Mr. HOLADAY. We are anxious to go ahead with the 
pending bill, and I wonder what the gentleman from New 
York would think of the plan of allowing the leading dry 
from Texas [Mr. Branton] and the gentleman from Wis- 
consin [Mr. Starrorp] to repair to the cellar of the gentle- 
man from Wisconsin and test out this beer? 

Mr. STAFFORD. I extend that invitation now to the 
gentleman from Texas. 

Mr. BLANTON. I have already passed on the question. I 
believe it is intoxicating, else the gentleman would not 
have it. 

Mr. STAFFORD. When and where—not on this good 
Milwaukee beer. 

Mr. BLACK. Mr. Chairman, I do not want any fight in 
my time. If I were sure the gentleman from Wisconsin 
would come back and the gentleman from Texas would 
stay there, it would be all right with me. [Laughter.] 

Mr. TABER. Mr. Chairman, I raise a point of order. 

The CHAIRMAN. The gentleman will state it. 

Mr. TABER. Mr. Chairman, is it not about time we get 
to the point where Members address the Chair and that 
order is maintained so that we may discuss the bill that is 
before the committee? 

The CHAIRMAN. The point of order is well taken. Gen- 
tlemen seeking recognition should address the Chair in ask- 
ing the gentleman having the floor to yield. 

Mr. BLACK. Mr. Chairman, I had permission to proceed 
out of order. 

The CHAIRMAN. Yes; the gentleman asked unanimous 
consent to proceed out of order, and the request was granted. 

Mr. BLACK. Now, in regard to the farmers, when they 
came down to Washington they said that prohibition was 
the farmer's friend; but it turned out to be a boomerang 
for the farmer, because it put out of business two of his 
best friends, the brewer and the distiller. Since he has not 
received the checks from the brewer and the distiller, agri- 
culture has been at a very low estate. If you pass the beer 
bill you have got the best remedy for agricultural conditions 
that you can possibly have. 

Mr. SIROVICH. Will the gentleman yield? 

Mr. BLACK. I yield. 

Mr. SIROVICH. In answer to the gentleman from Texas 
[Mr. BLANTON], let me tell him that pure alcohol is 97 per 
cent; whisky, gin, rum, cognac, brandy, 47 to 51 per cent; 
light wines, red wines, champagne, 10 to 17 per cent; porter, 
ale, and stout, 4 to 6% per cent; and beer, from one-half 
to 4 per cent, so the gentleman from New York is right. 

Mr. BLANTON. And the more alcohol the beverage con- 
tains, the more the drinkers like it. : 

[Here the gavel fell.] 

The pro forma amendment was withdrawn. 

The Clerk read as follows: 

To enable the commissioners to carry out the provisions of 
existing law governing the collection and disposal of garbage, dead 
animals, night soil, and eous refuse and ashes in the 
District of Columbia, including inspection; fencing of public and 
private property designated by the commissioners as public 
dumps; and incidental expenses, $1,000,000, including not to 
exceed $25,000 for repair and improvement of the garbage-reduc- 
tion plant, and there is further made avatlable-for the purposes cf 
this paragraph not to exceed $72,500 of the unexpended balance of 
the similar appropriation for the fiscal year 1932: Provided, That 
any proceeds received from the disposal of city refuse or garbage 
shall be paid into the of the United States to the credit 
of the United States and the District of Columbia in the manner 
provided by law: Provided further, That this appropriation shall 
not be available for collecting ashes or miscellaneous refuse from 
hotels and places of business or from apartment houses of four 
or more apartments in which the landlord furnishes heat to 
tenants. 

Mr. STAFFORD. Mr. Chairman, I move to strike out the 
last word, in order to get some information as to the disposal 


of refuse. I notice that the committee has made rather a 
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drastic cut in the recommendation of the budgetary officer. 
His estimate was $1,115,000, and they have cut it $115,000. 

Mr. CANNON. That is because we are providing for the 
operation of incinerators, We have and are now dumping 
the refuse of the District and burning it; but we now have 
under construction two incinerators. It was expected they 
would be in service about the middle of the year, but we 
now find they can not be completed until about the ist of 
December. It was necessary to provide for the disposal of 
the garbage between the 1st of July and December. 

Mr. STAFFORD. I should have thought the budgetary 
office would have had that information when they prepared 
their estimates. 

Mr. CANNON. The estimates were prepared last Sep- 
tember, and it was impossible at that time to tell when they 
could be completed. 

Mr. STAFFORD. The gentleman says that the new in- 
cinerators will not be in operation until December. This 
bill goes into effect on the Ist of July. 

Mr. CANNON. That is true. We expected to have to 
appropriate for the entire fiscal year, but we now find it 
will be necessary to appropriate only for the period begin- 
ning December 1. 

Mr. STAFFORD. Then next year, having incinerators, the 
amount for the fiscal year of 1934 will be less. 

Mr, CANNON. It will cost $288,000 a year to dispose of 
the refuse when the incinerators go into service. Under 
the present method of operation it costs only $135,000 a 
year. 

Mr. STAFFORD. Will the gentleman explain the reason 
for the additional expenditure? 

Mr. CANNON. It simply requires that much more money 
to man and operate the incinerators than it costs to dispose 
of the refuse at present. When we learned this, we imme- 
diately took steps to see if we could not defer construction 
of the incinerators, but it was too late. Contracts had 
already been let and construction had begun. 

Mr. STAFFORD. The gentleman takes the position that 
with one incinerator it would be more economical than with 
two? 

Mr. CANNON. It is cheaper with two incinerators than 
one. We located them at strategic points, one in the George- 
town area and one in the Southeast area, and the saving 
is in transportation. 

Mr. STAFFORD. Where is the specific increased cost 
occasioned by the installation of two incinerators against 
one which the gentleman says will result in an increased 
expenditure of $153,000 a year? 

Mr. CANNON. It costs very little more to operate two 
incinerators, but the principal item of expense is hauling. 
The trucks would have to make the haul across town with 
only one incinerator in operation; but by putting in two we 
eliminate the long haul and make a material saving. 

Mr. STAFFORD. The gentleman states that in the fiscal 
year 1934 the expense will be still greater, costing $288,000 
as against $135,000, the present cost. 

Mr. CANNON. ‘That is true, and the longer we delay 
operation of the incinerators, the more money we save, and 
the sooner we start operating the incinerators the more 
money we must appropriate. The Budget Bureau, thinking 
we would put these incinerators into operation early in the 
fiscal year, provided for the expense of the entire fiscal year. 
It now develops they will not be ready until December 1, so 
that the additional expense from the beginning of the fiscal 
year to December 1 is thereby eliminated. 

Mr. STAFFORD. I may be obtuse in this particular, but 
I can not follow the logic of the gentleman's argument. 
The gentleman says there will be a saving by reason of the 
shortening of the haul. 

Mr. CANNON. 'The gentleman misunderstands my state- 
ment. I did not say that there would be a saving over our 
present system. I say that there will be a saving with two 
incinerators over one incinerator. 

Mr. STAFFORD. A saving in having two incinerators 
which will cost a greater amount to the District. 
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Mr. CANNON. Yes; it will cost $288,000 a year with two 
incinerators, and it will cost $135,000 under the present 
practice of burning on open dumps. 

Mr. STAFFORD. I think the gentleman uses the wrong 
word when he speaks of a saving. 

Mr. CANNON. The gentleman should have made his 
argument when the bill passed this House authorizing these 
incinerators. I have no doubt that he voted for it. 

Mr. STAFFORD. I am trying to get clear the position 
of the gentleman. 

Mr. CANNON. I will say frankly that if I were given the 
option I would not have these incinerators at all. I would 
continue the old system and save money, but the bill passed 
the House, and doubtless the gentleman supported it. 

Mr. STAFFORD. I do not subscribe to that ancient 
stone-age policy and shall take the responsibility here, 
though I do not recall my vote, of subscribing to the modern 
method of incinerators rather than burning the stuff on 
public dumps. 

Mr. CANNON. The gentleman's preference will entail an 
additional expense of $153,000 a year. 

Mr. STAFFORD. That is the modern method, and I do 
not think we should impose the old method of public dumps 
on the District. Iam in favor of the modern method. 

Mr. CANNON. In this instance it will cost the taxpayers 
of the District exactly $153,000 additional every year to 
adopt the “ modern " method. 

The Clerk read as follows: 

For the erection of a junior high school building on a site 
already purchased for that purpose at Nineteenth Street and Min- 
nesota Avenue SE. in Anacostia, $225,000, and the commissioners 
are authorized to enter into contract or contracts for such build- 
ing at a cost not to exceed $450,000. 

Mr. McGUGIN. Mr. Chairman, I move to strike out the 
last word. In these distressful times it seems to me that 
too much loose talk is being put out to the public which 
serves no purpose other than to inflame the public mind 
and to lead the people to false conclusions. I did not vote 
for the Reconstruction Finance Corporation measure, yet 
I do not think that it is right when we are discussing the 
reduction of the public expenses for anyone to stand on 
this floor and say that we had $2,000,000,000 to give to the 
railroads, the life-insurance companies, and the banks, and 
that there was no economy needed then. That kind of talk 
can do nothing except deceive the American people and 
lead them to false conclusions because it is not true. Iam 
under no personal obligation to defend the Reconstruction 
Finance Corporation or that program, but I am under obli- 
gation to the people of the country to insist that they be 
not deceived. What are the facts? 'The Finance Corpora- 
tion is loaning this money to these institutions and has 
loaned something like $400,000,000 so far. I have very 
serious doubts that we shall ever raise the $2,000,000,000. 
However, if the Government does advance the $500,000,000 
of capital stock and the corporation raises the additional 
$1,500,000,000, it will doubtless be done by the sale of bonds 
on which the Government-or the corporation pays some- 
thing like 4 per cent, and, in turn, loans the money at 
6 per cent. 

Let us see what the effect is when we loan the money to 
the railroads, the banks, and the insurance companies. Is 
it exclusively for the benefit of the owners of those institu- 
tions? I do not think so. If we keep the railroads afloat, or 
an industry afloat, does not that maintain labor? If a rail- 
road company can pay the interest upon its bonds to an in- 
surance company that holds the bonds, it is not alone the 
insurance company that profits. That money redounds to 
the benefit of the people who own insurance policies. If ihe 


insurance companies do not realize on their investments 
and in turn fail in their obligations, the widows and orphans 
will not be able to collect on their insurance policies. In all 
fairness, it is not right for the people of the country to be 
given the false impression that Congress gave away $2,000,- 
000,000, through the Reconstruction Finance Corporation, às 
a justification for not reducing public expenditures or as a 
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justification for increasing public expenses over $2,000,000,- 
‘000; by that I refer to the payment of the remainder of the 
soldiers’ adjusted-service certificates. 

Above all, it is not right for that kind of information to 
go out from the floor of this House. Certainly we are under 
obligation to play the game squarely with the people of this 
country, and the first obligation of squareness is to give the 
truth to the people. 

There is one other thing I want to discuss. We hear the 
advocates of the beer bill stand on the floor of this House 
and say that if we will tax beer it will bring in $600,000,000. 
Now, that is loose talk. It is for the purpose of leading the 
people of this country to believe they should turn to a beer 
tax to get out from under their tax burden at this time. 

Mr. STAFFORD. Will the gentleman yield? 

Mr. McGUGIN. In just a moment, please. 

Now, if it brought in $690,000,000, on the basis of 3 cents 
a pint, it would mean that the people of this country would 
have to consume, at the price of 15 cents per pint, $3,000,- 
000,000 worth of beer, which is $25 per capita. In this time 
of distress if there is $3,000,000,000 taken away from the 
homes of this country for beer instead of for food and cloth- 
ing, what, then, is our situation? In the first place, it was 
loose talk to say it would bring in $600,000,000, because I 
do not believe the people of this country would spend $3,000,- 
000,000 for beer at this time; but if they could and if they 
would, what could we do here that would spread more 
despair and human suffering in this country than to divert 
$3,009,000,000 from groceries, clothing, furniture, school 
books, and other necessities to beer? 

Mr. STAFFORD. Will the gentleman yield now? 

Mr. McGUGIN. Yes; I will yield. 

The CHAIRMAN. The time of the gentleman from Kan- 
sas has expired. 

Mr. STAFFORD. Mr. Chairman, I ask unanimous con- 
sent that the gentleman may have three additional minutes. 

The CHAIRMAN. Is there objection to the request of 
the gentleman from Wisconsin? 

Mr. CANNON. Mr. Chairman, reserving the right to ob- 
ject, I have been interested in the gentleman’s remarks, and 
I am sure the committee is interested in them. We realize, 
however, that we have a long bill ahead of us to complete 
to-day. 

Mr. McGUGIN. I am through, but I should like to have 
time to extend the courtesy of answering my colleague's 
question. 

The CHAIRMAN. IS there objection to the request of 
the gentleman from Wisconsin? 

There was no objection. 

Mr. STAFFORD. The admission of the prohibition en- 
forcement officer is that there are 35,000,000 barrels of beer 
to-day being bootlegged, for which the Government gets no 
revenue whatsoever. 

Mr. KELLER. Where does the gentleman get that infor- 
mation? 

Mr. STAFFORD. That was the testimony before the 
Committee on Ways and Means. The fact is also that the 
public pays 20 cents a glass for this bootleg beer. It is 
generally estimated that if we had legalized, nonintoxicating 
beer there would be 50,000,000 barrels sold. Three cents a 
pint would make $9 a barrel. That would equal $450,000,000 
as a minimum. It is not taking money away from poor 
children or families. It is merely taking money away from 
the Capones, taking it away from unlawful channels, and 
placing it in the proper channels of the United States Treas- 
ury. That is the contention of those who believe seriously 
and sincerely that 2.75 per cent beer is not intoxicating. 

Mr. McGUGIN. My answer to my colleague, the gentle- 
man from Wisconsin, is that at least those who are buying 
the beer now are certainly not the same per cent of the poor, 
struggling class of people that there would be buying it if 
we undertook to legalize it and put it out on every street 
corner. 

Mr. STAFFORD. We do not attempt to legalize it except 
where communities permit it. We do not say to you that 
your affairs will be regulated by the wet districts. We say 
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that you should grant to us who want beer instead of vile 
whisky the privilege of drinking a nonintoxicating glass of 
beer. 


Mr. McGUGIN. The gentleman will understand I did not 
arise to become embroiled in a prohibition argument. I 
only arose to straighten out the figures in the matter. 

Mr. STAFFORD. Well in fairness, we sincerely believe 
that there are 35,000,000 barrels of beer to-day being sold by 
wildcat, Capone interests, from which the Government gets 
no return, and that 50,000,000 barrels at $9 a barrel would 
yield the Government $450,000,000 in revenue. 

Mr. RANKIN. Willthe gentleman yield? 

Mr. McGUGIN. I yield. 

Mr. RANKIN. Of course, I have never taken any part in 
this beer argument. I usually leave that part of the parlia- 
mentary situation to the gentleman from Wisconsin [Mr. 
STAFFORD] and his colleague [Mr. Scuarer], but with refer- 
ence to the money, I want to call the attention of the gen- 
tleman from Kansas to this fact, if every grain of wheat 
grown in America last year had been sold last night at the 
highest point reached on the market yesterday, and if every 
grain of corn grown in America last year had been sold last 
night at the highest point reached on the market yesterday, 
and if every lock of cotton grown in the United States last 
year had been sold last night at the highest point reached 
on the market yesterday, arid all of it put together in one 
pile, it would have amounted to only $1,901,000,000. How in 
the world they are going to sell over $3,000,000,000 worth of 
beer in a country whose principal crops bring less than 
$2,000,000,000, is à mystery to me. 

The CHAIRMAN. The time of the gentleman from Kan- 
sas has expired. 

The Clerk read as follows: 

For the preparation of plans and specifications for a new senior 
high school on a site to be acquired 1n the Reno section, including 
the employment of personal services, by contract or otherwise, and 
without reference to section 3709 of the Revised Statutes (U. S. C., 
title 41, sec. 5), or the classification act of 1923, as amended, 
$50,000. 

Mr. ARENTZ. Mr. Chairman, I move to strike out the 
last word in order to ask a question of the chairman of the 
subcommittee. On page 45, beginning with line 13 and 
ending at line 18, there is a paragraph providing for the ap- 
propriation of $50,000 for the drawing up of plans and 
specifications for the Reno High School As a matter of 
fact, a site has not been acquired for the Reno High School, 
yet in the same approximate section of the city a site has 
already been acquired for the Manor Park High School. 
Since a site has been acquired for the Manor Park High 
School there must have been some urgent reason for the 
acquisition of that'site and the early completion of the 
building on that site, yet that has been ignored by the 
superintendent of schools and $50,000 set aside instead for 
the drawing of plans and specifications for a building on a 
Site not yet acquired. Will the chairman of the subcom- 
mittee please explain why the Manor Park High School has 
been stepped over, so to speak, and plans and specifications 
are going to be prepared for a building on a site not yet 
acquired? 

Mr. CANNON. I appreciate the strength of the gentle- 
man's suggestion; but, as he is doubtless aware, the com- 
mittee is necessarily governed by the recommendations made 
by the school authorities and transmitted to the committee 
through the Budget Bureau on the recommendation of the 
Commissioners of the District of Columbia. No recommen- 
dation came to us for any appropriation for the Manor 
Park High School. 

We had no official information on the subject whatever. 
We received no estimate for such a project and acting on the 
recommendation of the school authorities, transmitted 
through the regular channels, we made this provision for 
the Reno School. As the gentleman understands, it is the 
policy of the committee and the policy of the House this 
year not to go outside the Budget. 

Mr. ARENTZ. Iunderstand the suggestion has been made 
that the plans that are to be drawn for the Reno School, as 
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well as the specifications, might be applied to the Manor 
Park site. 

Mr. CANNON. That would be highly desirable. 

Mr. ARENTZ. But that can not be done without authori- 
zation, because the set-up in the District of Columbia, and 
I might say in the Federal Government, is such that a ges- 
ture could not even be made in that direction unless it 
should be pointed out in this bill that would be the thing to 
do. So I would say that if it is contemplated to use the 
plans and specifications of the Reno High School for the 
building. to be erected on the Manor Park site something 
should be carried in the bill providing that this $50,000 shall 
be used for such purpose. 

Mr. CANNON. If the matter had been officially called to 
the attention of the committee, we would have been glad to 
have passed upon it. But we have had no official informa- 
tion of any character on the project and were, of course, 
limited by the recommendation of the Budget, which did not 
include the item, 7 

Mr. ARENTZ. The gentleman sees the force of my 
argument. 

Mr. CANNON. I am impressed with the gentleman’s 
statement. It is a matter of regret that his suggestion could 
not have been carried out. 

The pro forma amendment was withdrawn. 

The Clerk read as follows: 

BOARD OF PUBLIC WELFARE 

For personal services, $116,300. 

Mr. LAGUARDIA. Mr. Chairman, I move to strike out 
the last word. There has been a great deal of concern in 
the District of Columbia since the District bill has been 
reported in reference to the welfare work. It is believed 
that the necessary appropriation to carry on the welfare 
work in the District is entirely eliminated from the bill. 
Assuming that there are sufficient funds under present ap- 
propriations to take care of the needs during the rest of 
the fiscal year, Congress will not be in session during the 
new fiscal year until December, and there is no immediate 
hope of conditions getting better and employment resumed 
within that time. Therefore it seems to me that it is rather 
dangerous economy to leave this fund depleted so that the 
District authorities would be helpless in affording the relief 
that may be necessary if economic conditions continue as 
bad as they are to-day. May I ask the chairman what he 
has in mind? 

Mr. CANNON. Iam much in sympathy with the position 
taken by the gentleman. The committee was anxious to 
make every necessary provision for such needs, and went 
into the matter exhaustively. In the first place, while the 
number of these to be provided for under the proposed item 
was estimated as high as 20,000, it was found upon investi- 
gation that the number was probably nearer 6,000, at least 
not in excess in any event of 12,000. 

Mr. LAGUARDIA. Do those figures represent individuals 
or families? t 

Mr. CANNON. Individuals. We were also informed that 
85 per cent of this number were made up largely of tran- 
sients, drifters, and floaters who had been in the District 
less than six months; that a great many of them were, in 
fact, drawn to Washington by the rumor that easy money 
was to be obtained here and that a dole was practically in 
effect. Of the remaining 15 per cent, we found 5 per cent 
were professionals who had never been self-supporting and 
who had no intention of ever engaging in a gainful occupa- 
tion.of any character. That left a maximum of 10 per cent 
who had been in the District long enough to entitle them 
to consideration and who might possibly need assistance: 

We were told there were sufficient opportunities for nor- 
mal employment in the District to care for this 10 per cent 
without resorting to made work to be supplied by charity. 

We found that the principal industry of the District, 
which is employment in the Government service, had sup- 
plied none of the recruits to the ranks of the unemployed; 
that there have been no dismissals from the Government 
Service except in the exceptional cases of a few who were 
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dismissed from temporary positions in the Census Bureau 
and who had been advised at the time they took the posi- 
tions that they were temporary, and a few dismissals at the 
navy yard. Outside of these there is no appreciable number 
who had lost employment by dismissal from the Government 
service, 

[Here the gavel fell.] 

Mr. LAGUARDIA. Mr. Chairman, I ask unanimous con- 
sent to proceed for five additional minutes, 

The CHAIRMAN. Is there objection to the request of the 
gentleman from New York? 

There was no objection. 

Mr. CANNON. We also found that in the amount of pub- 
lic construction, that is, in the number of buildings, roads, 
and other work in progress in the District of Columbia, the 
city of Washington ranks first of all the cities in the entire 
United States. So there is no particular occasion for an 
abnormal number of workmen engaged in the various trades 
and occupations required in such construction to be dis- 
missed. 


And, last, we discovered that there is on deposit in the 
banks of the District at this time, subject to check by these 
agencies asking for the appropriation of this fund, $2,200,000. 

In order for the committee to act intelligently on this sub- 
ject, we then asked those who appeared before us on behalf 
of this proposition to supply certain essential information. 
We first asked that the 65 activities to which are allocated 
appropriations from the community chest supply us with 
a statement of their overhead, with a list of their personnel, 
and the amount of salaries paid. 

We made this request on March 21, and up to the time 
the hearings were closed, which was about April 7, or there- 
after, only 6 of the 65 charitable organizations in the Dis- 
trict had reported. Some, in fact, intimated it was none of 
our business and told us they would not supply the infor- 
mation. Since the time the bill was closed, after nearly 
three weeks, we received some sixteen more reports and 
three came in the morning mail. The rest of the 65 have 
not reported. 

In addition to this, we asked the community chest to give 
us a list of its contributors; and in order that the request 
might not be burdensome, we asked for only those who had 
contributed in excess of $25 to the community chest. They 
refused this information. 

The committee took the position that the purpose of hear- 
ings before the committees of the House is to secure infor- 
mation, and unless they gave such information committees 
are not in a position to pass intellizently upon the subject 
under consideration; and inasmuch as the information re- 
quested has not yet been received, and inasmuch as they 
have on deposit at this time, subject to check, $2,200,000, 
the committee was unable to find grounds on which to base 
a conclusion justifying an appropriation of this character. 

Mr. LaGUARDIA. Mr. Chairman, what the gentleman 
says is almost an unanswerable statement on organized char- 
ity. We are not concerned with that. Whether the com- 
munity chest is well managed in the city of Washington, as 
legislators we are not particularly concerned with that. If 
they are paying excessively high salaries, again we are not 
concerned with that, because it is composed entirely of pri- 
vate institutions. 'These 65 organizations the gentleman re- 
ferred to are private institutions, but we are concerned with 
the 626 little children belonging to 174 families that are 
destitute and were destitute on February 29 of this year, 
according to the hearings, who need this help and this 
assistance. 

It seems to me the very reasons given by the gentleman 
from Missouri [Mr. Cannon], that although there is a fund 
of $2,000,000, and the custodians of the fund will not re- 
spond and will not cooperate—that strikes me as an addi- 
tional reason why we should appropriate and havé the funds 
necessary to take care of destitute and needy families. 

[Here the gavel fell.] 

Mr. LAGUARDIA. Mr. Chairman, may I now ask that the 
gentleman from Missouri (Mr. Cannon] have five minutes, 
because the gentleman took most of my time? 
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The CHAIRMAN. Is there objection to the request of the 
gentleman from New York? 

There was no objection. 

Mr. LAGUARDIA. So what we are concerned with is that 
all residents of the District of Columbia who may be in need 
or who may be destitute be properly cared for. We are not 
concerned with the transient bum, we are not concerned 
with the loafer; but I say that if a man or woman or child— 
I do not care where he comes from—is here in the Capital, 
oris in my city, or is any place in the United States, and is 
honest, is willing to work and can not find work, I say it is 
the highest function of government to take care of that man 
and his family. 

We should not abandon it, even if private organizations 
will not cooperate with Congress. Even that is not a justi- 
fication for us to neglect them. 

Now, the gentleman refers to the $2,000,000 fund; the 
gentleman knows it is divisible among 65 organizations. 
Some of these organizations serve a social purpose; others 
in educational work; but many of them are not engaged in 
giving direct relief. 

What I am appealing for, and what I want the assurance 
of the gentleman from Missouri, in charge of the bill, is 
this—we are sitting here as a board of aldermen for the 
city of Washington—I want the assurance that after we 
adjourn, if there are destitute families and children in the 
District of Columbia before we come back, that at some 
place there will be sufficient public funds to take care of 
those families in the meantime. 

Mr. McCORMACK. Is the $600,000 eliminated for the 
preservation and assistance of these families? 

Mr. LaGUARDIA. Eliminated entirely. 

Mr. CANNON. The position of the gentleman from New 
York is well taken. It would be a reproach to the city and 
the Congress if a single child in the District were to go 
hungry. I will say to the gentleman that the bill makes 
ample provision for any such case as that to which the gen- 
tleman refers. If the gentleman will look at page 912 of the 
hearings, he will find a schedule of the amounts which the 
District has paid and is paying. We have a fund from 
which we have been allocating as high at $133 per month 
per family, and if the gentleman will look at page 34 of the 
report he will find that in this bill we provide a fund for the 
very purpose to which he refers. 

Mr. LAGUARDIA. Yes; that is in the bill. Does the gen- 
tleman assure us that that is sufficient to take care and 
relieve all anticipated family relief which may come up until 
we get back here next December? 

Mr. CANNON. We have been providing these payments 
for many sessions, and, basing our conclusions on the ex- 
perience of years and the recommendation of those who 
administer such funds, we are convinced that every child 
will be amply provided for. 

Mr. McCORMACK. Mr. Chairman, I move to strike out 
the last two words. I would like to get some more informa- 
tion from the chairman of the subcommittee. We have a 
community chest in Washington. How much was collected 
this year? 

Mr. CANNON. Two million four hundred and sixty-five 
thousand dollars. 

Mr. McCORMACK. How much was appropriated from 
the public funds for the purpose of assisting deserving fami- 
lies in the District? 

Mr. CANNON, In round numbers about $400,000 last year. 

Mr. McCORMACK. How much for the next fiscal year? 

Mr. CANNON. Approximately $380,000. 

Mr. McCORMACK. I presume if the demand increases 
that provision can be made in a deficiency bill? 

Mr. CANNON. Certainly. There is no occasion for any 
child in the District of Columbia to want either food or 
clothing. 

Mr. McCORMACK. I am glad to hear the chairman say 
that. I knew that he would. It will be interesting to the 
people of Washington. I myself come from Massachusetts. 
I come from Boston, a big metropolitan city. It is distaste- 
ful to me, as I know it is to other Members of the House, 
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to feel that we must legislate for the people, either in the 
District of Columbia or the city of Washington. 

From the angle of appropriating money for this purpose, 
we are appropriating it for the people of Washington. We 
are in the position of the city council of a city appropriating 
money from the Public Treasury for this deserving purpose. 
I would dislike very much to have it known throughout the 
country that the Congress of the United States in its capac- 
ity of the legislative body for this city failed to make an 
appropriation which would take care of our deserving dis- 
tressed, of performing this responsible duty. In the city 
of Boston we have a population in excess of 800,000 people. 
Our metropolitan area comprises a little over 2,000,000 per- 
sons. Last year the city of Boston alone appropriated and 
expended approximately $7,000,000 for this particular pur- 
pose. Under normal conditions we would appropriate and 
spend about $1,500,000. 

Mr. CANNON. The gentleman’s city is an industrial city? 

Mr. McCORMACK. Yes. 

Mr. CANNON. And for that reason has felt the depres- 
sion keenly there through lack of een 

Mr. McCORMACK. Yes. 

Mr. CANNON. The gentleman . the fact that 
Washington is not an industrial city. Beyond the normal 
turnover, none of those who are employed here have been 
deprived of their usual means of livelihood. The gentleman 
has taken these circumstances into consideration? 

Mr. McCORMACK. I hope the gentleman from Missouri 
does not construe my remarks as any criticism, because the 
gentleman has frankly stated that so far as his committee 
and the Congress are concerned, the people of Washington 
who are in need, either now or in the future, will be taken 
care of, Iam not making any remarks in criticism, but, on 
the contrary, they are by way of compliment. I am referring 
to the condition in Boston which must exist throughout the 
entire country and the fact that in these days of distress 
there is a responsibility vested in government, State, Fed-. 
eral, or local, to do everything within its power, and that 
takes into consideration the character of the locality with 
reference to industry, whether it is rural or urban, and the 
ability of the people to pay taxes, to do something for de- 
serving families affected by the present conditions. In a 
general way it has the responsibility to do everything within 
its power to assist deserving individuals and families. I am 
glad to hear from the chairman of the subcommittee that, 
so far as Washington is concerned, that principle will apply 
not only in theory but also in practice. My purpose was to 
have specifically inserted in the Recorp evidence which will 
be conveyed to the people of Washington that the Congress 
wil not only during the current year but during the com- 
ing fiscal year perform its duty in this respect. [Applause.] 

The Clerk read as follows: 

For groceries, provisions, light, fuel, soap, oil, lamps, candles, 
clothing, shoes, forage, horseshoeing, medicines, medical attend- 
ance, transportation, labor, sewing machines, fixtures, books, maga- 
zines, and other suppiles which represent greater educational 
advantages, stationery, horses, vehicles, harness, cows, pigs, fowls, 
sheds, fences, repairs, typewriting, stenography, and other neces- 
sary items, and including compensation not exceeding $1,500 for 
&dditional labor or services, for identifying and pursuing escaped 
inmates and for rewards for their capture, for transportation and 
Other necessary expenses incident to securing suitable homes for 
paroled or discharged girls, and for maintenance of nonpassenger- 
carrying motor vehicles, $34,180. 

Mr. HARDY. Mr. Chairman, I move to strike out the last 
line. Since the House is talking economy in many ways, I 
think it might be well to call attention to what it costs to 
have the hearings in the various committees of the House 
and Senate each year. It might interest gentlemen here to 
know that the hearings in the last session of Congress—I 
mean in the last fiscal year—cost $604,654.05, Dividing it 
up it runs, for the Senate, $287,674.97, and for the House of 
Representatives $316,979.08. It is not pleasant to talk to 
ourselves about our own little petty extravagances, but we 
have to do that in our own families, around our own dinner 
tables, and wherever these matters are brought up where we 
have to pay the bills. I can figure what the hearings cost 
more or less by the number of pages in the hearing and tha 
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character of pages. It might interest gentlemen to know 
that a page of running reading matter in this book of hear- 
ings on the District of Columbia appropriation bill cost a 
minimum of $5.22 for the printing. Pages that have more 
or less tabular matter on them cost in the neighborhood of 
$12, and heavy tables that have lines up and down both ways, 
justified in various measures, cost $21 each. I have sat in 
many committee hearings, and I have seen Members talk 
‘long and earnestly and ask many questions in order to arrive 
at one small answer. I have seen very many big documents 
put into hearings, and I have seen them put in at forty and 
odd dollars a crack without knowing the cost. I am not 
petty with my own committee, but I have kept out many 
documents that might just as well be kept out, because of 
the cost. I have an idea there is not a man in the House 
who has the slightest notion of what this book of hearings 
cost to print. I am not picking out this particular one for 
any particular reason. I should have made this talk in 
debate on the legislative appropriation bill the other day, 
but the House got into such a furore over various economic 
plans that it seemed rather futile for me to get up and talk 
about a matter Of this kind. Looking at this book of hear- 
ings I figured myself by the pages to see that if the rules I 
have given you would run true, and they do. I asked the 
Public Printer to tell me what it cost to produce this book. 

Mr. KELLER. Tell us what the book is. 

: Mr. HARDY. It is the book of hearings before the Dis- 

trict of Columbia Subcommittee on Appropriations on the bill 
now under consideration. 'The Public Printer tells me that 
this book cost for the printing $8,182.29, but that is not all. 
We have a high-powered force of reporters for this estab- 
lishment, who do not get too much money, but who do have 
to charge what it costs to do that sort of work. 

The stenographic report of committee hearings costs from 
$1 to $1.50 per printed page. I have that from the people 
who bave that work in hand. So we can figure that the 
running pages of reading matter in 10-point type costs not 
less than $6.50 to $7 a page, and the heavy tables cost from 
$12 to $22 a page, making up the expense of this book very 
fast. 

Mr. KELLER. Will the gentleman yield? 

Mr. HARDY. I yield. 

Mr. KELLER. How many in an edition? 

Mr. HARDY. A thousand copies may be ordered, but 500 
is usually enough. I leave it to you; how many of you ever 
get a copy of the House or Senate hearings to study? How 
can we economize on it? We could economize if those who 
have to do with the production of the books would edit them 
more. In some of the committees which I have attended 
it has sometimes required two pages to find out what the 
Member was asking the expert about. We could save some 
money by cutting out a lot of reports and figures that not 
many people read and not many people can understand. 
A lot of pages are made up of conversations that could well 
be left out or abbreviated. Communications from the out- 
side could often be left out or briefed. I am quite sure that 
if some of the committee hearings were cut down to half 
the number of pages the Congress or the country would not 
suffer. 

I am not talking of Appropriations Committee hearings 
alone. Many of the committees produce voluminous books 
of their hearings, and put all together they cost a lot of 
money. 

The CHAIRMAN. The time of the gentleman from Colo- 
rado has expired. 

Mr. CANNON. Mr. Chairman, I rise in support of the 
amendment. 

Iam glad the gentleman from Colorado [Mr. Harpy] has 
called attention to this subject. I have been contending for 
several years that the printing of these hearings should be 
either entirely eliminated or very much reduced. As a 
members of this committee for several years, I have urged 
that much of the hearings be not printed and that the 
printing of hearings be curtailed. This year I urged every 
member of the committee to revise his remarks and elimi- 
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nate all that was not essential. But here is the situation: 
The beneficiaries of this bill are in close proximity to the 
Capitol They are right here on our doorstep. They insist 
on being heard. When we call attention to the fact that 
we are restricted by directions from the House and by the 
restrictions imposed by the Bureau of the Budget and that 
we can not. under any circumstances grant their request, 
however much we may desire to do so, they still insist that 
they should be heard. When we suggested it is useless they 
say in effect, " You are spending our money and you are 
unwiling even to hear us; to permit us to present the 
merits of our case.” We have no choice but to hear them. 
That accounts for no small part of the hearings on every 
District of Columbia bill. In reports of hearings on routine 
matters I personally went through the reporter's notes and 
arbitrarily eliminated a great deal of matter. Frequently 
we proceeded for hours off the record in order to economize 
in this respect. We made every effort to hold the reported 
hearing within bounds. But, Mr. Chairman, it has always 
been my contention—and I am convinced of it more as time 
goes by—that we could get along without printing a large 
part of these hearings. Any man who has an important 
statement to make or important statistics to submit for the 
attention of the committee could submit such matter for 
printing, and the salient points of supplementary testimony 
could be preserved by the members of the committee in 
notes. I see no imperative need for printing everything 
that is said, especially when some of it goes far afield and 
is not especially material, 

Of course, there is a demand for some of the hearings, 
and that is true of the hearings on the District of Columbia 
bill in which there is a great deal of local interest. But I 
trusí, Mr. Chairman, that the committee having charge of 
the legislative bill will look into the matter and give some 
attention to the possibility of adopting some arrangement. 
whereby we can substitute the printing of brief, concise 
statements instead of the voluminous reports of everything 
said during the hearings. Undoubtedly it would result in a 
material reduction in expenditure. 

Mr. WRIGHT. Will the gentleman yield? 

Mr. CANNON. With pleasure. 

Mr. WRIGHT. Iam in perfect sympathy with the gentle- 
man in his remarks about economies in the printing bill. 
I can not agree with the gentleman, however, that no hear- 
ings be printed at all. It is possible they might be reduced, 
but has the gentleman looked into the question of the divers 
and sundry publications which the departments issue every 
year and almost unlimited number of these pamphlets on 
various subjects that fall into the wastebaskets and gar- 
bage cans? Has the gentleman thought along that line? 
Some committees, of which I have been a member, have been. 
giving special attention to these numerous publications which 
the different departments, the War Department and the 
various other departments, have issued, many of which are 
useless. Perhaps 20 copies will be circulated and a thousand 
or more will be printed. They ultimately find their way 
into the garbage can and the wastebaskets. Has the gentle- 
man thought along that line about reducing expenditures? 

Mr. CANNON, Iam familiar with the character of docu- 
ment to which the gentleman refers. 'There are tons of 
them flowing from the presses which no one but the proof- 
reader ever reads. You can go to the vaults under the 
Capitol and find acres of them which must eventually be - 
sold as waste paper. I believe there is no place where we 
can praetice economy to more effect than in restricting the 
volume of publications which we are turning out every year 
in an ever-increasing stream. 

The CHAIRMAN. The time of the gentleman from Mis- 
souri has expired. 

Mr. WRIGHT. Mr. Chairman, I ask unanimous consent 
that the gentleman be allowed to proceed for two additional 
minutes. 

The CHAIRMAN. Without objection, it is so ordered. 

There was no objection. 

Mr. WILLIAM E. HULL. Will the gentleman yield? 

Mr. CANNON. I yield. 
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Mr. WILLIAM E. HULL. Could we not decide first to 
eliminate as much as we could from the hearings and then 
not have so many copies printed? 

Mr. CANNON. The number of copies printed is very 
small. Only 500 copies are printed, as a rule. 

Mr. WILLIAM E. HULL. What is the use of having 500? 
We probably would not use 100. 

Mr. CANNON. It costs about as much to print 500 as it 
does to print 100. The great cost of printing is in the 
reporter’s notes and in the composition and press work. 

Practically the only difference in the cost of printing 1 
copy and 500 copies is the amount of paper and ink used, 
and those costs are inconsiderable items in the total expense 
of publication. The remedy is to restrict the printed hearing 
te the essentials. 

Mr. LAGUARDIA. Mr. Chairman, I rise in opposition to 
the pro forma amendment. There is a great deal in what 
the gentleman from Colorado and the gentleman from Mis- 
souri have said, if we were a Nation of illiterates and we 
had a dictatorship form of government. 

The committee work and the hearings did not arbitrarily 
spring up overnight, but, as the gentleman from Missouri 
knows—because he is one of our best authorities on parlia- 
mentary history—the committee work developed gradually, 
and with the committee work public hearings developed. 
Then the hearings were made matters of public reo^rd. 

The gentleman from Missouri, who has written: volumes 
on the parliamentary history of this body, knows that there 
was a time when no one in the House knew anything about a 
bill but the appointed chairman of a particular committee, 
and he was appointed by the Speaker. I am sure the gentle- 
man will bear me out in that. Sometimes a committee held 
hearings and sometimes it did not. Then a change was 
brought about through the protests of the American people, 
and committees were formed. Then the House took that 
power of appointment away from the Speaker. Star-cham- 
ber proceedings were abolished and public hearings estab- 
lished. 

Any student of legislation knows that the history, pur- 
poses, and basis of a bill proposing appropriations or legis- 
lations are meaningless unless one has access to the infor- 
mation upon which the appropriations or the legislation are 
based. 

Mr. HARDY. Will the gentleman yield? 

Mr. LAGUARDIA. Yes. 

Mr. HARDY. Do not think fora single minute that I pro- 
pose doing away with hearings. I am merely suggesting 
that perhaps 600 or 700 pages would answer instead of 1,200 
pages. 

Mr. LAGUARDIA, That is quite true. 

Mr. HARDY. Do not think for a minute that anybody 
proposes doing away with hearings, 

Mr. LAGUARDIA. I am glad the gentleman: Tee that, 
because I think it clarifies the situation. 

It has been suggested that people have a desire PT appear 
before à committee. Is not that a fine thing, that an 
American citizen knows he has the right and the privilege 
of appearing before a legislative committee and have his 
day there for or against the proposition then under con- 
sideration? 

I have not yet lost hope in a representative form of gov- 
ernment. Of course, under our form of government it is 
natural that there should be waste and lost motion, but I 
say that the most inefficient, wasteful self-government is 
worth more than the most efücient dictatorship, whether 
it is by a person or by a group of people. 

Mr. HOLADAY. Will the gentleman yield? 

Mr. LAGUARDIA. Yes. 

Mr. HOLADAY. I think here is the embarrassing posi- 
tion in which the committee finds itself: The committee, of 
course, wants to be fair with the membership of the House 
and bring the House the information, but in connection with 
all of these bills we have extended conversations back and 
forth over some particular item. We go out and spend sev- 


LXXV—525 


CONGRESSIONAL RECORD—HOUSE 


8333 


eral days looking at various projects, and it is simply a 
question of how much we can cut out in order to save 
money and still be fair with the House and give to the gen- 
tleman and other Members of the House the information 
which they should have. 

Mr. LAGUARDIA. I simply wanted to have it made clear 
that there was no suggestion that hearings should be 
abolished, that there should be anything in place of public 
hearings, and that there should be a record of the hearings 
accessible to the Members and to the public. 

Mr. STAFFORD. As the gentleman knows, the hearings 
before the Committee on Appropriations are not public. The 
hearings are withheld from the membership of the House 
until the bill is reported, and then only are they made public. 

Here the gavel fell.] 

Mr. LaGUARDIA. Mr. Chairman, I ask unanimous con- 
sent to proceed for two additional minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. STAFFORD. If the gentleman will permit further, 
I think the fault lies largely with the chairman of the 
committee—at least, that is my experience—in permitting 
the members of the committee to run wild in asking irrele- 
vant questions and putting arguments in the hearings rather 
than facts. If the chairman of a committee would hold 
down the members, the hearings would not be so voluminous, 
but, of course, the chairman of a committee sometimes, late 
in the day, becomes fatigued and he does not like to take the 
position of suppressing the members of the committee. 

Mr. HARDY. If the gentleman will permit, I do not want 
him to think I am speaking only of the Appropriations Com- 
mittee hearings, because the hearings of the Appropriations 
Committee represent only a small part of the hearings which 
are printed for all other committees of the Senate and 
House. The Appropriations Committee hearings are the 
smallest in the Congress. 

Mr. STAFFORD. The Committee on Appropriations hear- 
ings are the largest and contain more detailed matter than 
hearings before other committees, which are considering 
substantive legislation. 

Mr. HARDY. The hearings before the Committee on 
Ways and Means certainly take up a lot of volumes on 
tariff and tax measures. 

Mr. LAGUARDIA. I say that the printing of hearings is . 
the only access the general public has to all the informa- 
tion upon which legislation is based. These hearings are 
historically useful; they are useful to students of govern- 
ment; they are useful to historians, and it would be abso- 
lutely impossible, to my way of thinking, for this House to 
intelligently function without them. I am sure the gentle- 
man from Wisconsin could not get along without them in 
carrying on the excellent work he does on the floor. 

[Here the gavel fell.] 

Mr. CANNON. The remarks of the gentleman from New 
York are quite pertinent, as the remarks of the gentleman 
always are. Anyone who desires to appear before the com- 
mittee should have the right to be heard. To deny them a 
hearing is to deny the right of petition, a fundamental prin- 
ciple under our form of government. But that right does 
not necessarily involve the printing of such hearings. Con- 
cise statements of the information which it is desired to call 
to the attention of the committees of the House would suffice 
and could be printed at greatly reduced costs. 

Mr. TABER. Mr. Chairman, I rise in opposition to the 
pro forma amendment, and I ask unanimous consent to 
proceed out of order for 10 minutes. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from New York? 

There was no objection. 

Mr. TABER. And in connection with my request, Mr. 
Chairman, I ask unanimous consent to revise and extend 
my remarks and to insert therein some tables which I 
have prepared with reference to Government appropria- 
tions for the years 1927 and 1932. 
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The CHAIRMAN. The gentleman from New York asks 
unanimous consent to extend his remarks in the Recorp in 
the manner indicated. Is there objection? 

There was no objection. 

Mr. TABER. Mr. Chairman, I have been very much in- 
terested in the last few weeks to see the trend that has been 
developing here in the House of Representatives along the 
line of economy. I believe we are coming more and more 
to the point where we realize it is absolutely necessary, if we 
are to do our part toward bringing back America to pros- 
perity, that we cut down our appropriations and our esti- 
mates to the point where we can in some way or other 
balance the Budget. [Applause.] 

The other day I received from a constituent a copy of a 
letter which was sent out by the Du Pont Co. containing an 
analysis of appropriations for the year 1927 and for the 
year 1932. It struck me at once as a rather terrific indict- 
ment of what had been done in the last year or so with 
reference to appropriations. So I decided to investigate it, 
and I prepared a statement of the Budget appropriations 
for the year 1927 and the year 1932. 

The statement that the Du Pont Co. sent out is quite 
inaccurate, as a comparison of it with the actual figures will 
show; nevertheless the truth is astounding. 

The following statement is, I believe, correct: 


Budget appropriations 


1932 

A AE a TEE AA ES ee, $17, 834, 919, 57 $28, 490, 541. 0) 
Veterans’ Bureau 462, 965, 009. 00 1994, 312, 853, 09 
58, 084, 038. 64 1199, 010, 545. 0) 
6 139, 635, 823. 00 7301, 543, 130, 00 
30, 532, 847. 00 54, 439, 295. 00 
Veit Ee EEE RS ease 252. 962, 318. 00 85, 787, 558. 00 
25, 628, 707. 00 *51, 506, 027, 00 
uel 9, 561, 305. 00 115, 454, 200. 00 
2f 822. 05 l. 975. 00 380, 101, 593. 09 
788, 805, 303. 00 ? 843, 083, 777. 00 
coda 17, 357, 002 04 18, 571, 806. 00 
y 176, 637, 465.63 | 1287, 563, 287. 00 
3 354, 345, 801. 16 | 440, 078, 650. 00 
District of Columbia. y 49, 072, 888. 00 
2, 643, 045, 591. C4 | 3, 748, 906, 148. 00 

Retirement of public debt: 
nenne 569, 981, 804. 84 411, 046, 300. 00 
LO a PE ESSN TUSCE Qe Oye La 785, 000, 000. 00 €05, 000, 000. 00 
v A PM PSPS Re a E 3,998,027, 300. 48 | 4, 765, 912, 448. 00 


3 Veterans" Bureau appropriation for 1932 includes $222.002,00) of Army and Navy 
pensions, which wasincluded in Interior Department bill in 1927 in sum of $192,000,000. 
The 1927 appropriation included $112,000,000 on account of tha bonus. In 1931 we 
appropriated $425,000,000, but in 1932 there was 11 gn riation until Februar y, 1932, 
when $203,000,000 was added but is not include ve. Also included about 
$30,000,000 for hospital construction. 

1 Includes $100,000,000 for Farm Board in 1932 

1 Includes $175,000,000 for Federal aid for highways as against $75,000,000 in 1927. 

‘Increase in Department of Justice is due to $11,309,000 for prohibition enforcement 
and $14,028,000 for prisons. 

Increase due to cost of Immigration and Employment Services. 

‘Increase due to cruiser, submarine, and destroyer tonnage and increases in pay, 

‘Increase due to increase in pa and allowances and the Saturday half holiday. 
The increase in the Post Office deficit vt D was due in part to the smaller amount 
of business the Post Office Department di: 

* Includes $109,000,000 for buildin zs. 

‘Includes about $90,000,000 increase for rivers and harbors and flood control and 
&bout $12,000,000 for construction of barracks and quarters. 


There has been appropriated since the passage of the deficiency 
bill: 
Reconstruction Finance Corporation 
Federal land banks 


Employment serve 
Geneve cODfeT6DOB cce Lao aum acd —2 300, 000 

For the year 1927 our annual appropriations were 
$3,998,000,000. For the year 1932 our annual appropriations 
so far and without including some large special appropria- 
tions like the Reconstruction Finance Corporation, of 
$500,000,000, the Federal land bank appropriation of 
$125,000,000, and veterans' loans of $203,000,000, run to 
$4,165,000,000, or $800,000,000 above what was appropriated 
in 1927. This is an increase of 20 per cent, while the Du 
Pont Co. represents an increase of 63 per cent. 

Mr. HARLAN. Will the gentleman yield there? 

Mr. TABER. Yes. 

Mr. HARLAN. Is it not true that in 1927 the expenses 
were very much less than they have been for two or three 
years prior to that time and that following 1927, in 1930, 


CONGRESSIONAL RECORD—HOUSE 


APRIL 15 


1931, and 1932, we have had the expense of the Federal 
Farm Board, which in 1931 accounted for $190,000,000, and 
we have also had a great deal of additional expense grow- 
ing out of the insurance for veterans in the last two years, 
which we did not have in 1927, and that ought not really to 
be considered in any comparison with 1927. 

Mr. TABER. To a certain extent that is true, although 
the appropriations for 1927 were not markedly less than they 
oa been before, but they have been markedly more since 

It is true that in 1931 we had $190,000,000 for the Farm 
Board and in 1932 we had $100,000,000. In 1932 we had an 
additional $100,000,000 for Federal aid for highways. In 
1932 we had $109,000,000 for buildings under the Treasury 
Department in the District of Columbia and outside the 
District. In-1932 we had an increase over 1927 of about 
$90,000,000 for rivers and harbors and flood control, and 
about $12,000,000 for the construction of barracks at various 
Army posts, and in 1932 we also had approximately $30,000,- 
000 for veterans’ hospitals. 

Mr. HARLAN. If the gentleman will permit, I am not dis- 
agreeing with the gentleman at all, but in fairness to the 
record, the point I make is that I do not believe this Con- 
gress, or the Congress that preceded this Congress, so far as 
that is concerned, ought to be charged with such expenses as 
the Federal Farm Board and the building projects that are 
not a part of Government expense. The point is that the 
public gets the idea that Congress is spending this money 
to operate the Government, when it is a special expendi- 
ture, very largely. 

Mr. TABER. We made the appropriations; and if we had 
not cee the appropriations, the money would not have been 
spent. 

Mr. FIESINGER. Will the gentleman yield? 

Mr. TABER. Yes. 

Mr. FIESINGER. Has the gentleman any tables show- 
roti ordinary expenses of the Government for 1927 and 

Mr. TABER. Not with me, so that I can give exact fig- 
ures; no. 

Mr. FIESINGER. The gentleman’s tables do include a 
great many expenses that are not usual and ordinary, I 
take it? 

Mr. TABER. Oh, yes; there is no question about that. 

Mr. FIESINGER. The appropriations for 1932 were rec- 
ommended by the Bureau of the Budget, were they not? 

Mr. TABER. Oh, yes; there is no question about that. 

Mr. FIESINGER. And the Budget Bureau is under the 
President of the United States? 

Mr. TABER. Absolutely. 

Mr. THATCHER. Will the gentleman yield? 

Mr. TABER. Yes. 

Mr. THATCHER. Of course, the Budget recommenda- 
tions were based on authorizations of the Congress in the 
first instance? 

Mr. TABER. Oh, always. 

Mr. THATCHER. In regard to the building program, any 
fair picture of expenditures would have to have brought into 
it the fact that the money that has been expended for build- 
ing purposes has been in the nature of a capital investment, 
saving rents and creating buildings for public service. 

Mr. TABER. Well, I do not think there is much to the 
saving-of-rents proposition, because almost always it means 
increased overhead and increased expense when you build a 
new public building. 

It is true that it is a capital investment and a fine thing 
for us to have the public buildings; but, at the same time, 
the expenditures for public buildings and for all these dif- 
ferent special projects were for projects that got us into 
a spending spree which was exactly like other operations 
that private individuals were indulging in all through the 
country, and could not come to anything but the same kind 
of result—that is, a bankrupt Treasury and trouble, 

I have fought as hard as I could ever since I have been 
here to keep down expenditures all along these lines. I 
appreciate that Congress in making these appropriations 
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was following what the people wanted done. It has been 
the same thing that has brought our cities, our States, and 
our own Government where we can not find money enough 
to pay the expenses. 

Mr. THATCHER. I concur in the general observation 
of the gentleman, but the point I was trying to make is that 
the building program represented the needs of the Gov- 
ernment. 

Mr. TABER. In some places. 

Mr. ARENTZ. What amount does the gentleman figure 
will be sufficient for the operation of the Government after 
fixed charges, recurring items, and so forth, are deducted 
from the sum total? 

Mr. TABER. We can decrease the amount carried in the 
current bills for 1932 by almost a billion dollars. 

{Here the gavel fell.] 

Mr. TABER. Mr. Chairman, I ask for 10 minutes more. 

The CHAIRMAN, Is there objection? 

Mr. CANNON. Reserving the right to object, will the 
gentleman conclude in that time? 

Mr. TABER. I will. 

Mr. ARENTZ. Will the gentleman yield? 

Mr. TABER. I yield. 

Mr. ARENTZ. Under the date of February 24 the gen- 
tleman from Illinois [Mr. Hotapay] extended his remarks 
in the Recorp, and he there stated that the total expendi- 
ture under these heads: War debt retirements, $496,000,- 
000—you can not touch that; pensions and hospitals— 
you can not touch that; national defense—you can not 
touch that, except to a quite limited extent, not an appre- 
ciable sum. 

Mr. TABER. You can make some reductions in every 
department. 

Mr. ARENTZ. And all that amounts to $2,834,000,000, 
and that leaves $1,108,514,562 as the actual cost of the fol- 
lowing items, to wit: 


1. Public-improyeamsenis cn ere eere TT $356, 039, 615 

2. General functions and administration 154, 178, 133 

2. ON ande e eC ee 220, 467, 673 

4. Promotion and regulation 201, 327, 541 

B. Posi Gebtlenesz oo uz a ains siis S Sp 1 E 

Oi AI OUber COMM sn ALLZU SELL 21, 501, 600 
1, 108, 514, 562 


Mr. TABER. I think there are places all along the line 
where you can save money. 

Mr. STRONG of Kansas. Will the gentleman yield? 
Why should we worry about cutting down salaries of Gov- 
ernment employees; why should we worry about cutting 
down appropriations; why do not we start the presses at 
the Bureau of Engraving and Printing and issue paper 
money and get rid of all this trouble? [Laughter.] 

Mr. TABER. Of course, the gentleman is speaking 
facetiously; but there is always a day of reckoning coming, 
and that day always comes a great deal quicker than you 
expect it to. That day has come now, and we are at the 
point where we have got to trim our sails and get right down 
to rock-bottom. 

Mr. HORR. Will the gentleman yield? 

Mr. TABER. I yield. 

Mr. HORR. I would like to know whether or not this 
suggested economy struck the gentleman from Kansas before 
we made the appropriations for the agricultural bill? May 
I ask the gentleman from New York whether or not he 
thinks this Congress should decrease the appropriation for 
the war-debt retirement, the war-debt interest, pensions and 
hospitals, all the results of war, before we met in this ses- 
sion, and which approximates more than two and a half 
billion. dollars? 

Mr. TABER. The Congress must raise money to meet 
expenditures that are necessary; that is our job. 

The expenditures for the items the gentleman has re- 
ferred to do not run to anything like the amount he has 
stated. 

We are faced with a couple of big propositions that are 
coming along pretty soon. One of them is the benus. Are 
we going to be patriotic enough, are we going to be big 
enough to look at that situation as it is and meet it face to 
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face? The bonus bill was passed in the spring of 1924 over 
the veto of President Coolidge. At that time it provided that 
certain sums should be paid to veterans. That sum, with 
compound interest upon it at 4 per cent from the date of 
the passage of the bill to some time about 1945, came to & 
little better than $4,000,000,000. The present value of it, as 
it was passed, is supposed to be about $2,200,000,000. We 
have already, halfway to the post, halfway to the due date, 
increased the loan value of the certificates up to half and a 
little better of what those certificates are due to draw at 
maturity. There is no legal or moral obligation on us to go 
any further except to meet those certificates when they are 
due in 1945. 

The country can not stand it if we go into it at this time. 
It means inflation of currency to the tune of two and a half 
billion dollars. That means that we go off the gold standard, 
and as a result the value of the dollar goes down, the pay 
of every Federal employee automatically as a result will 
be cut from 30 to 40 to 50 per cent. We would pay our 
debts with the depreciated currency. Why can not we do 
just as the strong, true-hearted, patriotic commander of 
the American Legion and his forces have done—take the 
patriotic position and say that we will meet our responsi- 
bilities and that we will not do more than that. We must 
not pass the bonus bill! 

We have another proposition to meet that is coming in 
in a day or two. We have this question of salaries. I do 
not like to see my salary cut; I do not like to see the other 
fellow's salary cut; but industry has taken a terrific cut. 
We are a favored group. We have got to carry our share of 
the load and, whether it be by a cut or by a furlough, we 
in the Federal Government service have to patriotically 
meet this emergency and do our part toward carrying the 
load. I hope that when the membership comes to vote upon 
this proposition they will think of the great, strong interest 
which we must have and will think of that interest which 
the folks back home have in seeing the country balance its 
Budget and put on a stable basis. You say that you will 
crowd men out of employment. I tell you that if you will 
balance your Budget and stop making appropriations and 
putting on taxes which the people can not bear, you will 
do more than in any other way to set the wheels of industry 
turning and put millions and millions of men to work. Let 
us meet these problems in that fashion and go before the 
public with a record of which we can be proud, a construc- 
tive record, one that will help to put this country back on 
its feet. 

The Clerk read as follows: 

For beginning construction at Gallinger Municipal Hospital of 
an additional ward building for contagious diseases, $250,000, of 
which amount not to exceed $2,500 shall be available for the em- 
ployment of expert consulting services, by contract or otherwise, 
and without reference to section 3709 of the Revised Statutes 
(U. S. C., title 41, sec. 5), or the classification act of 1923, as 
amended, and the commissioners are authorized to enter into 
contract or contracts for such building at a cost not to exceed 
$600,000. 

Mr. STAFFORD. Mr. Chairman, I reserve the point of 
order on the paragraph. On Monday last when bills re- 
ported from the Committee on the District of Columbia 
were under consideration, a bill authorizing Gallinger Hos- 
pital to receive pay patients who have contracted contagious 
diseases was passed. The report stated that Providence 
Hospital and Garfield Hospital, at least Providence, were 
indisposed to continue contractual relations of receiving 
hereafter patients with contagious diseases. Is it the policy 
of the District to maintain municipal hospitals for the 
benefit of patients who can pay or solely for those who are 
indigent? I took the position then that generally through- 
out the country municipalities did not maintain their 
municipal hospitals for the benefit of those who can afford 
to patronize private hospitals. Municipal hospitals are pri- 
marily for the benefit of the indigent. What is the policy 
of the committee and what is the reason for the committee 
in recommending here an authorization for the construction 
of a ward for contagious diseases at $600,000? 

Mr. CANNON. Mr. Chairman, this is an appropriation 
providing for the care of patients who have contracted con- 
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tagious diseases and who contribute nothing to the cost of 
their treatment. It is entirely gratuitous upon the part of 
the District. Treatment is supplied not only for the benefit 
of the patlents themselves but for the protection of the gen- 
eral health and welfare of the District at large. 

Mr. STAFFORD. But we passed through the House on 
the recommendation of the District Commissioners authori- 
zation that this hospital shall receive pay patients. I dis- 
sented from that position and thought it was an ill-advised 
policy. I am wondering whether that is the established 
policy of the District Commissioners as to these municipal 
hospitals. 

Mr. CANNON. Formerly there were several hospitals in 
the city which received patients afflicted with contagious 
diseases. They had their isolation wards and received all 
indigent patients assigned by the District health authorities. 
But one by one they have refused to receive this character 
of patients until now there is no hospital in the city with 
the exception of the one designated in the bill which will 
receive such cases under any circumstances. We are in a 
rather precarious situation. If a contagion should sweep 
through the city, there is no other hospital to which we could 
send such patients; and if this particular hospital should 
adopt the policy followed by the other hospitals of the city 
and should refuse to receive them, it would precipitate a 
serious situation. 

Mr. STAFFORD. Mr. Chairman, the gentleman has made 
a strong claim for the need of a municipally owned con- 
tagious hospital. I am in thorough sympathy with the gen- 
tleman's position. May I inquire whether the private hos- 
pitals absolutely refuse to receive pay patients with con- 
tagious diseases in the District? 

Mr. CANNON. I am not informed as to that, but I know 
they advise us they can not longer accept patients of this 
character. 

Mr. STAFFORD. Who have heretofore been taken care 
of under a contract arrangement with the District Com- 
missioners? 

Mr. CANNON. Yes. 

Mr. STAFFORD. As I recall, the report on the bill recom- 
mended that Gallinger Hospital shall receive pay patients, 
and I am wondering whether the private hospitals are 
absolutely refusing to receive that character of patients who 
could afford to pay. 

. Mr. CANNON. As the gentleman will note, the contracts 
with hospitals, to which the gentleman refers, can not be 
renewed for the next fiscal year. The facilities at Gar- 
field are inadequate to care for such cases, even under nor- 
mal circumstances; and if we should have a general epi- 
demic, we would be wholly unable to care for them. This 
is the last resort. We have no choice in the matter. We 
must make provision for these patients. The board of 
commissioners advises us that of all the items in the bill 
this is the most imperative. 

Mr. STAFFORD. As I recall from the report referred to 
on the bill reported by the District of Columbia Committee, 
the present accommodations at Gallinger Municipal Hospital 
for contagious diseases are now in a wooden building, and 
this appropriation is for the purpose of creating a perma- 
nent ward, I am in sympathy with the policy, though I do 
not think it advisable to create hospital facilities for those 
residents of the District of Columbia who can afford to pay 
and find accommodations in the private hospitals. 

Mr. CANNON. I agree with the gentleman, but this is a 
situation where there is no alternative. 

Mr. STAFFORD. As far as the indigent patients are con- 
cerned, there is no alternative? 

Mr. CANNON. None has been called to our attention. 

Mr. HOLMES. Will the gentleman yield? 

Mr. STAFFORD. I yield. 

Mr. HOLMES. Iam very much interested in the subject 
of hospitalization, and I very much agree with the chairman 
of the committee. Many times in municipal hospitals it is 
of advantage to have pay patients, because through the re- 
ceipts from those patients they are able to give to those 
who can not afford to pay, a greater and better service, 
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because of the cireumstance which gives an opportunity to 
have private patients. 

In relation to contagious diseases, generally speaking, I 
do not think you will find any general hospital that is willing 
to take cases of scarlet fever or diphtheria or smallpox and 
bring them into the general hospital where there are other 
patients. It is a detriment to the institution to continue to 
bring contagious diseases into a general hospital. 

Mr. STAFFORD. I might take occasion, just for a mo- 
ment, to say that as a member of the Board of Visitors to 
West Point last March the one most pressing need for 
hospitalization there, which was brought to our attention, 
was the provision for a contagious-disease hospital. If any 
epidemic should ever break out at the academy, there would 
be no accommodations whatsoever for taking care of that 
condition. 

Gen. William R. Smith, superintendent of the academy, 
who is about to retire after an illustrious service in the 
Army, stressed the need of having a separate isolation hos- 
pital to meet that possible contingency. They have only a 
small ward for contagious diseases which might break out 
incidentally; but if there was an epidemic, the military au- 
thorities would not have any accommodations whatsoever 
to meet that condition. 

Eb Chairman, I withdraw the reservation of the point of 
r. 

The Clerk read as follows: 

In expending the foregoing sum the disbursing officer of the 
District of Columbia is authorized to advance to the Director of 
Public Welfare, upon requisitions previously approved by the 
auditor of the District of Columbia, and upon such Security as 
the commissioners may require of said director, sums of money 
not exceeding $300 at one time, to be used only for deportation 
of nonresident insane persons, and to be accounted for monthly 


on itemized vouchers to the accounting officer of the District of 
Columbia. 


Mr. HARLAN. Mr. Chairman, I move to strike out the 
last three words. 

Mr. Chairman, last evening, when there were about 25 
Members in the committee, and after most of us had under- 
stood that the day was to be devoted to general debate, and 
that there would be no reading of the bill, an amendment 
was passed to the appropriation for the Utilities Commis- 
sion providing that no part of the money for the Utilities 
Commission should be devoted to the enforcement of an 
ordinance regulating taxicabs in the District of Columbia. 

There is no question but that some time ago there was a 
tremendous abuse of the taxicab situation in the District 
of Columbia before the present zoning arrangement was 
effected. A stranger coming to this town was robbed at 
our Union Station, and things were generally bad; but I 
submit that the conditions that are present now are almost 
as bad as they were before, and that the ordinance that is 
now prepared and which the courts have universally ap- 
proved will cure a great many of our present evils. It 
seems to me a very cowardly and unusual way, an inadvis- 
able way, for us to attack this problem as we did yesterday 
in the Committee of the Whole House on the state of the 
Union. There has not been a single committee of this House 
or the Senate which has considered this question. The 
Utilities Commission of the District of Columbia has spent 
a great deal of time taking evidence on this question. The 
matter has been heard fully in our courts in the District of 
Columbia, and the ordinance not only supported but ap- 
proved in every respect by those men who have given it their 
attention; and yet we, without any consideration of the facts, 
pass a law, not repealing the ordinance, but tying the hands 
of the Utilities Commission of the District of Columbia so 
that that ordinance can not be enforced. 

Mr. HORR. Will the gentleman yield? 

Mr. HARLAN. For a question; yes. 

Mr. HORR. Yesterday the same thing the gentleman is 
talking about was brought to our attention, but it was pre- 
sented in a different light. I ask the gentleman whether 
the court passed upon the merits of the question or the 
legality of it? 
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Mr. HARLAN. The court passed upon the merits of the 
question, and I shall read a portion of the decision of Justice 
Adkins. 

The situation as it exists in the District of Columbia is 
that strangers coming into this town under the present zone 
system can be taxed every time they go in and out of one 
zone into another. They can be charged 20 cents for riding 
a half mile; they can be charged 60 cents for riding a mile 
and a half if they happen to go in the wrong direction; and 
they can ride 7 miles in another direction for 20 cents. The 
result is, as the evidence shows, that there are on an average 
21 complaints a week for a breach of the peace occurring 
over controversies arising out of our absurd system of op- 
erating taxicabs in this town. 

The commission tried to adopt a sane zone system. They 
spent a great deal of time in trying to do that, and they took 
lots of evidence. At those hearings it developed that some of 
these taxi drivers were operating 20 hours a day; that a 
number of them were operating 18 hours a day; and that a 
large number were operating 14 hours a day in an attempt 
to make a living. 

In 1931—which was the year in which this 20-cent ar- 
rangement was in full force—there were 1,750 accidents. 

[Here the gavel fell.) å 

Mr. COYLE. Mr. Chairman, I ask unanimous consent 
that the gentleman may proceed for five adäitional minutes. 

The CHAIRMAN. Is there objection? 

Mr. CANNON. Reserving the right to object, the gentle- 
man realizes that while we are very much interested in this 
subject, it has been disposed of and no action can be taken 
except by unanimous consent. In view of this fact, may I 
inquire if the gentleman expects to conclude his remarks 
within the five minutes? » 

Mr. HARLAN. I will. 

Mr. CANNON. I shall not object. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. HARLAN. These men get these taxicabs and pay $4 
a day for them. They have to sign a finely printed contract, 
and there are a great many conditions involved in those con- 
acts. If they so much as vary a word from the conditions 
contained in the contract they lose their job, or if they do 
. not operate as many hours as the owner of the taxicab 
thinks. ought to be advisable they lose their job. So no 
wonder they are operating hours which no utility commis- 
sion would allow. A utility commission would not allow a 
man to whom is intrusted the life and safety of passengers 
to operate those long hours. 

The men who spoke here yesterday against the proposed 
taxicab ordinance, which the court has sustained, did so on 
the plea of giving labor a chance. Here is what Justice 
Adkins in his opinion says on that proposition: 

In my judgment, the zone system has been possible only through 
the exploitation of labor. Under this system the owner furnishes 
a new car to the driver at a rental paid each day. Men are com- 
pelled to work from 12 to 16 hours daily or be supplanted by some 
one else. 4 

That was the evidence before the court, and yet we in 
this House with no evidence passed in an amendment to 
an appropriation bill a general law overruling an ordinance 
which the District of Columbia has in force at this time. 

I want to read to you the summary of the decision of the 
court in passing on this case: 

I find that the order of the commission is in accord with the 
evidence and should be affirmed. I restate briefiy the principal 
grounds upon which this conclusion is reached. 

1, The present zone system is discriminatory, and it is not pos- 
‘sible to devise a nondiscriminatory zone system in the District of 
Columbia. 

2. The zone rates are unreasonably low. In many instances 
they are below cost. The of the entire industry are in- 
adequate if fair wages are to be paid to the drivers. 

3. The zone rate is possible only through the exploitation of 
rental drivers. The rental is paid first and the driver is compelied 
to work unreasonably long hours, and his earnings are insufficient. 


The only rental driver who received the bonus of his car was com- 
pelled to work 13 hours a day for nine months without a day off. 
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You gentlemen, your wives and children, get into cabs 
operated by men working under that nervous strain, all for 
the sake of a 20-cent taxi fare. 

4. The owner drivers are compelled by competition to adopt the 
same system and to work the same long hours. In many cases 
they are losing money. 

5. The long hours will seriously impair the efficiency of the 
drivers and endanger the public. 

This is the court speaking. 


Serious accidents are likely to occur. 


As I said, last year there were 1,750 accidents in this city. 

6. The system increases cruising in congested areas, causes 
Sree to refuse unprofitable hauls, and causes frauds and dis- 
putes. 

The evidence showed that from 30 to 40 per cent of the 
mileage used by these taxicab drivers is used in cruising 
around the congested areas of the city, and the users of 
automobiles in this city are inconvenienced by that kind of 
a condition in our business sections, 

I may add that the use of the meter is compulsory in most of 
the large cities of the country and it has been required in this 
District for many years. 

According to the evidence before the commission the meter 
rates fixed by the order below are substantially lower than in 
any city of comparable size in this country. 

The evidence taken before the Utilities Commission and 
introduced into the supreme court and found by the judge 
to reflect the actual conditions in Washington is that a 
great many drivers are not making expenses under present 
conditions. Where then, Mr. Chairman, is there any money 
to keep the taxicabs clean and sanitary; to keep taxicabs 
in running condition and safe for the passengers? Where 
is there any provision for insurance premiums in the event 
some passenger is maimed or killed by these financially im- 
poverished, overworked, and tired drivers? 

The evidence discloses that frequently drivers would re- 
fuse to carry passengers when they discovered that the 
destination was far away. 

It was definitely found by the court that the zone system 
“gives rise to frauds and disputes which can be prevented 
by meters.” This applies particularly to strangers in the 
city. The court says: 

Throughout the case plaintifis (two taxicab-renting companies) 
have contended that the great majority of cab drivers and owners 
are ready, able, willing, and desirous of serving the public on the 
present zones and at the present rates. This contention is not 
in accordance with my understanding of the testimony. 

About 40 owners or drivers testified before the commis- 
sion, and only two were in favor of the present zones and 
present rates. One was president of a company operating 
48 cabs and the other was a rental driver for another com- 
pany. The majority of the owner drivers were emphatically 
and some bitterly opposed to the zone system. They repre- 
sented at least 700 owner-drivers, and yet the gentleman 
from Texas [Mr. BLANTON] shed great oratorical tears yes- 
terday for the taxicab owner who must pay to install a 
meter! 

It is not the taxicab driver who is afraid of this expense. 
It is the taxicab renter who is exploiting Washington labor 
and the cheap-skate nickel nurser, who is unwilling to pay a 
fair taxicab charge. 

The commission fixed a rate of 25 cents for the first 2 
miles and 5 cents for each one-third of a mile afterward. 
This is for the service of an automobile and a driver, and 
2 or 3, and in some instances 4, passengers can ride 2 miles 
for 25 cents. Safe service, reasonable service, service which 
provides taxicabs that are kept in condition to haul people, 
can not be operated for less than this rate. 

The pro forma amendment was withdrawn. 

The Clerk read as follows: 


NATIONAL CAPITAL PARK AND PLANNING COMMISSION 


For reimbursement to the United States in compliance with 
section 4 of the act approved May 29, 1930 (46 Stat. 482), as 
amended, $1,000,000. 


Mr. COLLINS. Mr. Chairman, I offer an amendment, 


8338 


The Clerk read as follows: 

Amendment offered by Mr. CoLLINs: Page 80, line 5, after the 

sum “$1,000,000,” insert a colon and the following: 
* “Provided, That until otherwise permitted by law no further 
obligation shall be incurred under the appropriations heretofore 
made pursuant to the provisions of the act entitled ‘An act for 
the acquisition and establishment and development of the George 
Washington Memorial Parkway along the Potomac from Mount 
Vernon and Fort Washington to the Great Falls, and to provide 
for the acquisition of lands in the District of Columbia and the 
States of Maryland and Virginia requisite to the comprehensive 
park, parkway, and playground system of the National Capital,’ 
approved May 29, 1930, except such as may be for reimbursoment 
or necessarily incidental to the discharge of obligations heretofore 
incurred.” 

Mr. CANNON. Mr. Chairman, I am in sympathy with the 
purpose of this amendment and I think it meets the approval 
of the committee. 

Mr. STAFFORD. Will the gentleman explain the purpose 
of the amendment? I think the committee would like to 
have some explanation of the object sought to be accom- 
plished by the amendment. 

Mr. COLLINS. Mr. Chairman, there has been appro- 
priated to date $5,000,000 out of the Treasury of the United 
States pursuant to an act approved May 29, 1930. This 
amount was loaned to the District of Columbia without in- 
terest. There has been expended out of this $5,000,000, 
$2,879,700.07. Other sums have been obligated by the Na- 
tional Capital Park and Planning Commission. There re- 
mains unobligated and unexpended more than $1,000,000. 
Perhaps the amount will reach $1,500,000. 

The District of Columbia is required to pay annually 
$1,000,000 upon its borrowings from the Federal Govern- 
ment. The item in this bill of $1,000,000 is to repay this 
year’s obligation. This will not be disturbed by the amend- 
ment. 

The purpose of the amendment is this: The National 
Park and Planning Commission is buying land all over the 
District and contiguous to the District to an extent that 
should not now be permitted. And at high prices. For in- 
stance, Congress has appropriated money to build a mag- 
nificent road to Mount Vernon, a road that has cost over 
$10,000,000. Right now this commission is purchasing land 
en the other side of the river for the purpose of building 
another road to Mount Vernon, hoping in the future to 
connect the two with a costly memorial bridge at Mount 
Vernon. 

This commission has bought land to widen Conduit Road 
to Great Falls to the extent of 120 feet. This land has 
already been purchased. 'This commission is now buying 
land to build another road to Great Falls and this other 
road is within two or three hundred feet of the Conduit 
Road to Great Falls. This amendment will prevent these 
future extravagant expenditures. J 

This commission bought sites on the various roads leading 
into the District of Columbia for the purpose of building 
memorial archways because of the bicentennial celebration 
already under way, and not a single archway has been built 
over a single road, and none will be built, and we still own 
the sites and the bicentennial will be over in the fall. 

Mr. STAFFORD. Maybe they are being purchased in 
anticipation of the tercentennial. 

Mr. COLLINS. Perhaps; for the archways will not be 
built this year. 

If Congress wishes to carry out the monumental program 
of the National Park and Planning Commission, we should 
at least use some judgment and delay purchases of land, 
especially when everyone tells us that delay will reduce the 
prices of the property needed. It is economy on the part 
of the Congress to put off the purchase of additional land. 
I have been advised to-day by two Government officials, 
perhaps better able to advise the Congress about real-estate 
values than any other two men in the District, that this 
commission is keeping up the prices of real estate that the 
commission thinks it needs because the persons who own the 
land adjacent to these new highways know their land will 
be bought, and they know that money will be available 
for its purchase, so they demand from two to four times as 
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much for it as we ought to pay, and they get it. The pur- 
pose of the amendment is to prevent future purchases at 
least during the fiscal year 1933. 

[Here the gavel fell.] 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Mississippi [Mr. Corts]. 

The amendment was agreed to. 

The Clerk completed the reading of the bill. 

Mr. CANNON. Mr. Chairman, I move that the committee 
do now rise and report the bill to the House, with the recom- 
mendation that the amendments be agreed to and that the 
bill do pass. 

The motion was agreed to. 

Accordingly the committee rose, and the Speaker haying 
resumed the chair, Mr. Lanuam, Chairman of the Committee 
of the Whole House on the state of the Union, reported that 
that committee had had under consideration the bill H. R. 
11361, making appropriations for the government of the Dis- 
trict of Columbia and other activities chargeable in whole 
or in part against the revenues of such District for the fiscal 
year ending June 30, 1933, and for other purposes, and had 
directed him to report the same back with sundry amend- 
ments, with the recommendation that the amendments be 
agreed to and that the bill as amended do pass. . 

The SPEAKER. Is a separate vote demanded on any 
amendment? 

Mr. HARLAN. Mr. Speaker, I ask a separate vote on the 
amendment relating to the Public Utilities Commission lim- 
iting the money to be appropriated that no part be expended 
in enforcing the taxicab ordinance. 

Mr. CANNON. Mr. Speaker, I move the previous question 
on the bill and all amendments to final passage. 

The previous question was ordered. 

The SPEAKER. The question is on the amendment. 

The Clerk reported the amendment, as follows: 

Committee amendment offered by Mr. Cannon: Page 7, after 


the paragraph ending on line 13, insert a new paragraph, as 
follows: 


"No part of the appropriations contained in this act shall be 
used for or in connection with the preparation, issuance, publica- 
tion, or enforcement of any regulation or order of the Public 
d Commission the installation of meters in taxi- 
[^ 

The SPEAKER. The question is on the amendment. 

The question was taken; and on a division (demanded by - 
Mr. Hartan) there were 47 ayes and 6 noes. 

So the amendment was agreed to. 

The other amendments were agreed to. 

The bill was ordered to be engrossed and read a third time, 
was read the third time, and passed. 

On motion of Mr. Cannon, a motion to reconsider the vote 
whereby the bill was passed was laid on the table. . 

LEAVE OF ABSENCE 

By unanimous consent, leave of absence was granted to 

Mr. Hames, indefinitely, on account of important business, 
PERMISSION TO FILE A SUPPLEMENTAL REPORT 

Mr. BLACK. Mr. Speaker, I ask unanimous consent on 
behalf of the Committee on Claims to file a supplemental 
report on the bill S. 1357. 

The SPEAKER. Is there objection? 

There was no objection. 


WAR DEPARTMENT APPROPRIATIONS 

Mr. HARDY. Mr. Speaker, I ask unanimous consent to 
extend my remarks in the Recorp and include therein a 
letter from a friend in Pueblo on national defense. 

The SPEAKER. Is there objection? 

There was no objection. : : 

Mr. HARDY. Mr. Speaker, the people of Colorado are 
very much concerned about the appropriation for the civilian 
branches under the National Guard act. They have heard 
wild rumors of drastic cuts in appropriations to be made 
in the War Department bill for the citizens' military training 
camps, the Reserve Officers' Training Corps, in colleges and 
high schools, the rifie matches, the Organized Reserves, and 
the National Guard. 
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These organizations are the backbone of national defense. 
To them we must look for protection and safety in times 
of trouble. They should have liberal support. 

This year, realizing the financial distress the country is 
in, they and their friends are asking only for the Budget 
estimates in the appropriation bill. They are urging that 
these figures be not cut. 

Ihave had many intelligent letters on this subject. One 
of the best comes from a friend, Mr. Guy B. Pitney, a prom- 
inent citizen of Pueblo, Colo. and president of the Pueblo 
Chapter, Reserve Officers' Association of the United States. 

This letter is so full of sound information and good argu- 
ment that I have asked unanimous consent that it may be 
printed in the CONGRESSIONAL RECORD, so that every Member 
of Congress may have the facts before him. 


PuEBLO, Coro. March 21, 1932. 
Hon. Guy U. Harpy, 
House of Representatives, Washington, D. C. 

Dear Sm: I wish to thank you for your several letters and the 
information contained therein in reference to the 1933 War De- 
partment appropriation bill now in the hands of the Subcommittee 
on Appropriations. I will also state I have been in contact with 
the various individuals and organizations signing the resolutions 
sent you, and to whom you gave such prompt acknowledgment. 
They all seem to feel your interest in this matter is highly com- 
mendable. 

As this bill will probably be brought out of committee in the 
near future, I wish to offer a few comments, especially as to the 
civilian components that may possibly appear In the bill. 

Upon our entrance into the World War our great problem was 
to organize and train officers and men who came into the Army. 
Not being a militaristic nation and having made no preparation 
for a war of such large proportions, we found ourselves woefully 
unprepared for the emergency. Whole regiments of new recruits 
could be lined up at the various mobilization centers and among 
them would be found not a single man with any sort of military 
training whatsoever. Officer material was entirely lacking among 
the civilian population. Picked men were rushed through 90-day 
training programs and commissioned as officers. It is well known 
that six months is the minimum time required to turn out a 
fairly efficient private soldier, so you can see what possibilities 
there were of training an officer in such a ridiculously short 
period of time. 

The results of such a measure of unpreparedness can only be 
figured in the unnecessary loss of life and waste of Government 
money and property, which are always the direct result of such 
policy. Money can not buy time in war time, and time is the 
most essential factor when war has been declared, 

Our present national defense act was constructed with a view 
of eliminating these great handicaps, in event of a national 
emergency, at the lowest possible cost to our Government. It 
depends to a great extent upon the willingness of certain citi- 
zens to devote a portton of their time to the study of military 
science, mostly without remuneration to the individuals so doing. 

For instance, the citizens’ military training camps, in the 
summer months, were designed to bring about the training of 
young men for 30-day periods each year. If the candidate fol- 
lows this course through the various stages each year and devotes 
other time to study, he becomes a candidate for a commission in 
the reserve corps, if he can meet the required examinations. If 
he does not carry on, he has at least received elementary training 
as a soldier and is material to be used to advantage in event of 


an emergency. These young men received no pay for this time |: 


expended, the Government paying only their transportation to 
and from camp and their subsistence while in a camp. 

The Reserve Officers’ Training Corps units in our colleges, which 
are the future great reservoir for reserve officers, is conducted on a 
sound and economical basis. There are some allowances made the 
students for uniforms, and I belleve a small amount of money 
allowance in the last two periods, which is not sufficient to equip 
themselves properly as officers, upon graduation and acceptance 
into the Organized Reserves as officers. 

The reserve officer is expected to equip himself properly with 
uniform and accessories, and I will say that the minimum cost to 
him would be about $150 for barely enough equipment to qualify. 
In order to remain on the active list and secure promotion he must 
devote hours to study, both in troop schools and through corre- 
spondenee courses furnished by the Army. Let me cite an average 
case: Here in Pueblo we have a troop school, supervised by a 
Regular Army officer detailed to this work, that meets for 2-hour 
study periods twice a month. In addition a class in pistol and 
rifle marksmanship meets twice a month, 2-hour periods. The 
average combat officer desiring to qualify for promotion will prob- 
ably devote 6 hours per.month in this manner, or 54 hours over a 
9-month period. In addition, his correspondence courses will no 
doubt stand him 50 or 60 hours more—say, a total of 100 hours or 
more annually. This time is entirely without compensation and 
is in addition to his expense of uniforming and equipping himself 
as stated above. Medical, dental, and specialist officers may not 
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have e devote as much time, but for combat troops it is entirely 
essential. 

Now, we know a man can not learn a profession by theory 
alone—some practical work is essential. An officer must be allowed 
to put his theory into actual practice in order to round out his 
education. Two weeks on active duty would be desirable each 
year, but the average is probably two weeks every three years, as 
provided by the defense act. Some exceptions are in order, as a 
good many men ordered to camp can not arrange to go; therefore 
excess funds are used to send those able to do so, making it pos- 
sible for most interested officers to make camp once in two years 
on the average. 

An officer attending these camps must, of course, absent himself 
from his civilian employment or profession and spend his vaca- 
tion away from his family. The work at these camps is very 
strenuous—long marches, field problems, and living conditions 
mostly of troops on maneuvers. For this work he, of course, re- 
ceives the pay of his rank and grade, together with transportation 
to and from camp. 

These are the only conditions upon which a reserve officer re- 
ceives compensation from the Government. Judge for yourself 
whether the Government is receiving value received for expendi- 
tures made. 

Since the late war we have had a great reserve strength of 
former veterans of the World War. This reserve is diminishing 
rapidly, and in another few years most of these veterans will be 
entirely unfit for duty as soldiers in event of an emergency. 
There is more loose dynamite lying around the world at present 
than at any time in history. The question is, Should we at this 
time, even in the face of much-needed economy in governmental 
operation, nullify the efforts of these men who are carrying on, 
at great personal sacrifice of time and effort, the cause of pre- 
paredness. 

As you can see by the information given, this national-defense 
matter is mostly one of voluntary donation of time and interest, 
without compensation, as far as the reserves are concerned. If 
the Government were to withdraw support of this plan, I am of 
the opinion the citizens composing these organizations would 
probably withdraw their support and we would revert back to our 
former state of unpreparedness which has proved so costly in the 

. We may not always be so fortunate to have allies to hold 
the line untl we can get into some sort of shape to protect 
ourselves, 

Thanking you for your kind interest in this matter, I am, 

Sincerely yours, 
Guy B. PrTNEY 


President Pueblo Chapter. Reserve Officers' Association. 
ADJOURNMENT OVER 


Mr. RAINEY. Mr. Speaker, I ask unanimous consent that 
when the House adjourns to-day it adjourns to meet on 
Monday next. 

The SPEAKER. Is there objection to the request of the 
gentleman from Illinois? 

There was no objection. 


SENATE ENROLLED BILLS SIGNED 


The SPEAKER announced his signature to enrolled bills 
of the Senate of the following titles: 

S. 2405. An act to confer jurisdiction on the Court of 
Claims to hear and determine certain claims of the Eastern 
or Emigrant and the Western or Old Settler Cherokee In- 
dians against the United States, and for other purposes; and 

S. 3569. An act to amend the act of May 27, 1930, author- 
izing an appropriation for the reconstruction and improve- 
ment of a road on the Shoshone Indian Reservation, Wyo. 


ADJOURNMENT 
Mr. RAINEY. Mr. Speaker, I move that the House do 
now adjourn. 
The motion was agreed to; accordingly (at 3 o’clock and 


50 minutes p. m.) the House, under its previous order, ad- 
journed until Monday, April 18, 1932, at 12 o'clock noon. 


COMMITTEE HEARINGS 


Tentative list of committee hearings scheduled for Sat- 
urday, April 16, 1932, as reported to the floor leader by 
clerks of the several committees: 


IRRIGATION AND RECLAMATION 
(10.30 a, m.) 


H. R. 10748, providing for the liquidation of the bonded and 
other indebtedness of the Farmers’ Irrigation District, Ne- 
braska (by Mr. Simmons). 


Monday, April 18, 1932 
WAYS AND MEANS 
(10 a. m.) 


Continue hearings on cash payment of adjusted-compen- 
sation certificates. 
INVALID PENSIONS 


(10 a. m.) 
Hearings on private bills. 


— 


EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of Rule XXIV, executive communications 
were taken from the Speaker's table and referred as follows: 

525. A letter from the Comptroller General, transmitting 
a report. and recommendation to the Congress concerning 
the claim of George H. Hansen against the United States; 
to the Committee on Claims. 

526. A communication from the President of the United 
States, transmitting a supplemental estimate of appropria- 
tion pertaining to the Legislative Establishment, office of 
the Architect of the Capitol, for the fiscal year 1932, in the 
sum of $8,400 (H. Doc. No. 312); to the Committee on 
Appropriations. r 


REPORTS OF COMMITTEES ON PUBLIC BILLS AND 
RESOLUTIONS 


Under clause 2 of Rule XIII. 

Mr. CHAVEZ: Committee on Indian Affairs. H. R. 9071. 
A bill to authorize appropriations to pay in part the liability 
of the United States to the Indian pueblos herein named, 
under the terms of the act of June 7, 1924, and the liability 
of the United States to non-Indian claimants on Indian 
pueblo grants whose claims, extinguished under the act of 
June 7, 1924, have been found by the Pueblo Lands Board to 
have been claims in good faith; to authorize the expenditure 
by the Secretary of the Interior of the sums herein author- 
ized and of sums heretofore appropriated, in conformity with 
the act of June 7, 1924, for the purchase of needed lands and 
water rights and the creation of other permanent economic 
improvements as contemplated by said act; to provide for 
the protection of the watershed within the Carson National 
Forest for the Pueblo de Taos Indians of New Mexico and 

_others interested, and to authorize the Secretary of Agricul- 
ture to contract relating thereto and tó amend the act ap- 
proved June 7, 1924, in certain respects; with amendment 
(Rept. No. 1061). Referred to the Committee of the Whole 
House on the state of the Union. 

Mr. WILSON: Committee on Flood Control H. R. 11183. 
A bill for emergency relief of Palo Verde Valley, Calif.; with 
amendment (Rept. No. 1062). Referred to the Committee 
of the Whole House on the state of the Union. 

Mr. LUCE: Committee on the Library. S.290. An act to 
establish a memorial to Theodore Roosevelt in the National 
Capital; without amendment (Rept. No. 1063). Referred to 
the Committee of the Whole House on the state of the 
Union. 

Mr. CONDON: Committee on the Judiciary. H. R. 6678. 
A bill amending section 1 of the act of March 3, 1893 (27 
Stat. L. 751), providing for the method of selling real 
estate under an order or decree of any United States court; 
with amendment (Rept. No. 1064). Referred to the House 
Calendar. 

Mr. SUMNERS of Texas: Committee on the Judiciary. 
H. R. 10596. A bill to amend an act entitled “An act to 
make persons charged with crimes and offenses competent 
witnesses in United States and Territorial courts,” approved 
March 16, 1878, with respect to the competency of husband 
and wife to testify for or against each other; with amend- 
ment (Rept. No. 1065). Referred to the House Calendar. 

Mr. SUMNERS of Texas: Committee on the Judiciary. 
H. R. 10641. A bill to aménd section 122 of the Judicial 
Code; without amendment (Rept. No. 1066). Referred to 
the House Calendar. 
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Mr. DIES: Committee on Immigration and Naturaliza- 
tion. H. R. 10829. A bill relating to the naturalization of 
certain women born in Hawaii; without amendment (Rept. 
No. 1067). Referred to the House Calendar. 


REPORTS OF COMMITTEES ON PRIVATE BILLS AND 
RESOLUTIONS 

Under clause 2 of Rule XIII, 

Mr. CLARK of North Carolina: Committee on Claims. 
H. R. 2531. A bill for the relief of Frank Wilkins; without 
amendment (Rept. No. 1068). Referred to the Committee 
of the Whole House. 

Mr. CHRISTGAU: Committee on Claims. H. R. 5950. A 
bill for the relief of Adrian M. Finney and others; without 
amendment (Rept. No. 1069). Referred to the Committee 
of the Whole House. 

Mr. CLARK of North Carolina: Committee on Claims. 
H. R. 6618. A bill for the relief of Lissie Maud Green; with- 
out amendment (Rept. No. 10700. Referred to the Com- 
mittee of the Whole House. 

Mr. CLARK of North Carolina: Committee on Claims, S. 
1096. An act for the relief of Nels D'Arcy Drake; without 
amendment (Rept. No. 1071). Referred to the Committee 
of the Whole House. 

Mr. RAMSPECK: Committee on Claims. H. R. 811. A 
bill for the relief of Martha Edwards, Norfolk Protestant 
Hospital and Dr. Julian L. Rawls; with amendment (Rept. 
No. 1072). Referred to the Committee of the Whole House. 

Mr. MILLER: Committee on Claims. H. R. 9338. A bill 
authorizing the Court of Claims to hear and determine the 
claim of Central Romana (Inc.) and to render judgment for 
just compensation; without amendment (Rept. No. 1073). 
Referred to the Committee of the Whole House. 

Mr. MILLER: Committee on Claims. H. R. 2810. A bill 
for the relief of William Sheldon; without amendment (Rept. 
No. 1074). Referred to the Committee of the Whole House. 

Mr. SWANK: Committee on Claims. H. R. 3607. A bill 
for the relief of Dr. M. M. Brayshaw; without amendment 
(Rept. No. 1075). Referred to the Committee of the Whole 
House. 

Mr. HARLAN: Committee on Claims. H. R. 6143. A bill 
for the relief of the Lower Vein Coal Co.; with amendment 
(Rept. No. 1076). Referred to the Committee of the Whole 
House. 

Mr. SWANK: Committee on Claims. H. R. 6381. A bill 
for the relief of Escha Whittington Casey; without amend- 
ment (Rept. No. 1077). Referred to the Committee of the 
Whole House. 


PUBLIC BILLS AND RESOLUTIONS 

Under clause 3 of Rule XXII, public bills and resolutions 
were introduced and severally referred as follows: 

By Mr. SCHNEIDER: A bill (H. R. 11388) to authorize 
the Secretary of the Interior to investigate and report to 
Congress on the desirability of the acquisition of a portion 
of the Menominee Indian Reservation in Wisconsin for the 
establishment of a national park to be known as Menominee 
National Park; to the Committee on the Public Lands. 

By Mr. DIES: A bill (H. R. 11389) to provide for the ex- 
clusion and expulsion of alien international political com- 
munists; to the Committee on Immigration and Naturaliza- 
tion. 

By Mr. JONES: A bill (H. R. 11390) to detach Hardeman 
County from the Fort Worth division of the northern 
judicial district of the State of Texas, and attach the same 
to the Wichita Falls division of said district; to the Com- 
mittee on the Judiciary. 

By Mr. PURNELL: Joint resolution (H. J. Res. 363) pro- 
viding for financing sales of wheat ard cotton in foreign 
markets; to the Committee on Banking and Currency. 


PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of Rule XXII, private bills and resolutions 
were introduced and severally referred as follows: 


1932: 


By Mr. BRAND of Ohio: A bill (H. R. 11391) granting an 
increase of pension to Christiana Lüger; to the Committee 
on Invalid Pensions. 

By Mr. CARTER of California: A bill (H. R. 11392) au- 
thorizing the appointment of Alexander L. Ford as a warrant 
offücer, United States Army; to the Committee on Military 
Affairs. : 

By Mr. FINLEY: A bill (H. R. 11393) granting an in- 
crease of pension to Martha J. Alcorn; to the Committee on 
Invalid Pensions. 

By Mr. GARNER: A bill (H. R. 11394) granting an in- 
crease of pension to George W. Baylor; to the Committee on 
Pensi 


ons. 

Also, a bill CH. R. 11395) granting an increase of pension to 
Henry W. Baylor; to the Committee on Pensions. 

Also, a bill (H. R. 11396) granting an increase of pension to 
James Whitecotton; to the Committee on Pensions. 

Also, a bill (H. R. 11397) granting an increase of pension to 
Wyatt E. Heard; to the Committee on Pensions. 

Also, a bill (H. R. 11398) granting an increase of pension 
to Sidney J. Baylor; to the Committee on Pensions. 

By Mr. HARLAN: A bill (H. R. 11399) granting an in- 
crease of pension to Maude Rice; to the Committee on 
Invalid Pensions. : 

By Mr. HOPKINS: A bill (H. R. 11400) granting an in- 
crease of pension to Frances A. Davis; to the Committee on 
Invalid Pensions. 

By Mr. KOPP: A bill (H. R. 11401) granting an increase 
of pension to Emma J. Robertson; to the Committee on 
Invalid Pensions. Š 

By Mr. LAMNECK: A bill (H. R. 11402) granting an in- 
crease of pension to Martha Jane Houck; to the Committee 
on Invalid Pensions. 

By Mr. LANKFORD of Virginia: A bill (H. R. 11403) au- 
thorizing a preliminary examination and survey of the Eliza- 
beth River, Va., and its branches, for the purpose of disposal 
of dredged material; to the Committee on Rivers and 
Harbors. 

By Mr. MAGRADY: A bill (H. R. 11404) for the relief of 
Russell M. Unger; to the Committee on World War Vet- 
erans’ Legislation. 

By Mr. MANSFIELD: A bill (H. R. 11405) for the relief of 
Charles B. Stafford; to the Committee on Military Affairs. 

By Mr. MOUSER: A bill (H. R. 11406) for the relief of 
Donald Dudley Corwin; to the Committee on Naval Affairs. 

By Mr. REED of New York: A bill (H. R. 11407) granting 
an increase of pension to Rose L. Dawley; to the Committee 
on Invalid Pensions. 

Also, a bill (H. R. 11408) granting an increase of pension 
to Cornelia A. Pike; to the Committee on Invalid Pensions. 

By Mr. SHANNON: A bill (H. R. 11409) for the relief of 
Joseph W. Zorn; to the Committee on Military Affairs. 

By Mr. SMITH of West Virginia: A bill (H. R. 11410) 
granting a pension to Sarah M. Williams; to the Committee 
on Invalid Pensions. 

By Mr. TAYLOR of Tennessee: A bill (H..R. 11411) to 
confer the rank of second lieutenant of Cavalry, United 
States Army, to date from January 30, 1865, upon the late 
Alfred Guiton; to the Committee on Military Affairs. 

Also, a bill (H. R. 11412) for the relief of Mrs. A. E. Hayes; 
to the Committee on Claims. 

By Mr. TILSON: A bill (H. R. 11413) granting an increase 
of pension to James M. Logan; to the Committee on Pen- 
sions. 

Also, a bill (H. R. 11414) for the relief of Michael Petru- 
celli; to the Committee on Claims. 

By Mr. UNDERWOOD: A bil! (H. R. 11415) granting an 
increase of pension to Alatha Hickman; to the Committee on 
Invalid Pensions. 

By Mr. VINSON of Kentucky: A bill (H. R. 11416) grant- 
ing a pension to Thomas McGuire; to the Committee on 
Invalid Pensions. 

By Mr. BACON: Joint Resolution (H. J. Res. 364) to re- 
admit Cornelia Roosevelt von Zedlitz to the character and 
privileges of a citizen of the United States; to the Committee 
on Immigration and Naturalization. 
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PETITIONS, ETC. 

Under clause 1 of Rule XXII, petitions and papers were 
laid on the Clerk's desk and referred as follows: 

6030. By Mr. ANDREWS of New York: Petition of 82 citi- 
zens of the fortieth congressional district, urging opposition 
to proposed Federal taxation and urging reduction of Gov- 
ernment expenses; to the Committee on Economy. 

6031. By Mr. BACON: Petition of the New York State 
Hotel Association, favoring repeal or modification of the 
eighteenth amendment and the prohibition act; to the Com- 
mittee on the Judiciary. 

6032. By Mr. BOYLAN: Letter from the National Associa- 
tion of Waste Material Dealers (Inc.), New York City, oppos- 
ing House bills 8559 and 10697; to the Committee on Agri- 
culture. 

6033. Also, resolution adopted by the New York State 
Hotel Association, New York City, in convention assembled, 
on the 10th day of November, 1931, respectfully petitioning 
the President and the Congress of the United States to take 
appropriate steps to submit for the consideration of the 
respective States the repeal of the eighteenth amendment 
and the modification of the Volstead Act; to the Committee 
on the Judiciary. 

6034. Also, letter from the Quick Service Box Co. (Inc), 
New York City, opposing House bills 8688 and 8679, providing 
for a duty on wood pulp; to the Committee on Ways and 
Means. 

6035. By Mr. BROWNING: Petition of the eighth congres- 
sional district of Tennessee; to the Committee on Agricul- 
ture. 

6036. By Mr. FITZPATRICK: Petition of the Civic Asso- 
ciation of Hunts Point, Bronx, New York City, opposing any 
reduction in the salaries of postal employees; to the Com- 
mittee on Economy. - 

6037. By Mr. GARBER: Petition of citizens of Harper, 
Ellis, and Beaver Counties, Okla. urging enactment of 
Senate bill 1197, to liquidate and refinance agricultural in- 
debtedness and to encourage and promote agriculture, com- 
merce, and industry; House bill 7797, to abolish the Federal 
Farm Board and to secure to the farmer a price for agricul- 
tural products at least equal to the cost of production 
thereof; and Senate bill 2487, for the remonetization of 
silver; to the Committee on Agriculture. 

6038. By Mr. GLOVER: Petition of Mrs. W. W. Morris and 
others; to the Committee on Agriculture. 

6039. Also, petition of 4-H club of Grapevine; to the Com- 
mittee on Agriculture. 

6040. By Mr. GRIFFIN: Petition of the International As- 
sociation of Machinists, urging defeat of special rule, House 
Resolution 190, and against any reduction in salaries of 
Federal employees; to the Committee on Economy. 

6041. By Mr. JAMES: Resolution of the Italian American 
Societies of the Upper Peninsula, Iron Mountain, Mich., 
through Edmund Mariucci, secretary, favoring a tariff on 
copper; to the Committee on Ways and Means. 

6042. Also, petition of Peter Nozero, Anton Nozero, Mrs. A. 
Nozero, Marie Kelly, and 135 other citizens and residents of 
Dodgeville and other towns of Houghton County, Mich., 
favoring a tariff on copper; to the Committee on Ways and 
Means. 

6043. By Mr. JOHNSON of Texas; Telegram of American 
Legion Post, No. 446, Normangee, Tex., advising unanimous 
indorsement favoring legislation for immediate cash pay- 
ment of adjusted-service certificates; to the Committee on 
Ways and Means. 

6044. By Mr. JONES: Petition of Oscar Marlow and other 
citizens of Foard County, Tex., urging the effectiveness of 
the agricultural marketing act; to the Committee on Agri- 
culture. 

6045. Also, petition of Fritz Jacoby and other citizens of 
Foard County, Tex., urging the effectiveness of the agricul- 
tural marketing act; to the Committee on Agriculture. 

6046. Also, petition of B. F. Folley and other citizens of 
Motley County, Tex., urging the effectiveness of the agricul- 
tural marketing act; to the Committee on Agriculture. 
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6047. Also, petition of A. E. Wesby and other citizens of 
Armstrong County, Tex., urging the effectiveness of the agri- 
cultural marketing act; to the Committee on Agriculture. 

6048. Also petition of Mrs. William Payne and other citi- 
zens of Dallam County, Tex., urging the effectiveness of the 
agricultural marketing act; to the Committee on Agricul- 
ture. 

6049. Also, petition of V. M. Petree and other citizens of 
Hemphill County, Tex., urging the effectiveness of the agri- 
cultural marketing act; to the Committee on Agriculture. 

6050. Also, petition of R. L. Simmons and other citizens 
of Roberts County, Tex., urging the effectiveness of the agri- 
cultural marketing act; to the Committee on Agriculture. 

6051. Also, petition of O. P. Russ and other citizens of 
Carson County, Tex., urging the effectiveness of the agri- 
cultural marketing act; to the Committee on Agriculture. 

6052. Also, petition of Ferd Keller and other citizens of 
Wichita County, Tex., urging the effectiveness of the agri- 
cultural marketing act; to the Committee on Agriculture. 

6053. Also, petition of A. J. Elpino and other citizens of 
Roosevelt County, N. Mex., urging the effectiveness of the 
agricultural marketing act; to the Committee on Agricul- 
ture. 

6054. Also, petition of I. E. Ray and other citizens of 
Harding County, N. Mex. urging the effectiveness of the 
agricultural marketing act; to the Committee on Agricul- 
ture. 

6055. Also, petition of C. E. Capp and other citizens of 
Ellis County, Okla. urging the effectiveness of the agricul- 
tural marketing act; to the Committee on Agriculture. 

6056. By Mr. LINDSAY: Petition of the Baugh & Sons Co., 
Baltimore, Md., opposing the Hill Muscle Shoals bill; to the 
Committee on Military Affairs. 

6057. Also, petition of High-School Teachers' Association 
of New York City, opposing salary reduction of the Federal 
employees' salaries; to the Committee on Economy. 

6058. Also, petition of New York State Hotel Association, 
New York City, favoring the repeal of the eighteenth 
amendment to the Constitution; to the Committee on the 
Judiciary. 

6059. By Mr. MEAD: Petition of citizens of the nine- 
teenth congressional district of Pennsylvania, opposing any 
proposed reduction in the salaries of Federal employees; to 
the Committee on Ways and Means. 

6060. Also, petition of New York State Hotel Association, 
urging repeal of the eighteenth amendment; to the Com- 
mittee on the Judiciary. 

6061. By Mr. MURPHY: Petition of the secretary, No. 
284, U. M. W. of A., Martins Ferry, Ohio, and 150 members 
of that union, asking for the passage of the Davis-Kelly bill 
for the benefit of the bituminous-coal industry of eastern 
Ohio; to the Committee on Interstate and Foreign Com- 
merce. 

6062. By Mr. PARKER of Georgia: Petition of E. B. 
Gresbam and A. F. Evans, of Burke County, Ga., and other 
citizens and school officials of the State of Georgia, protest- 
ing against proposed cuts in the appropriation for Federal 
vocational education; to the Committee on Economy. 

6063. Also, petition of A. E. Meyer and three other citi- 
zens of Savannah, Ga., urging the passage of the railroad 
pension bill, H. R. 9891, and voicing opposition to House 
bill10023 and Senate bill 3892; to the Committee on Inter- 
state and Foreign Commerce. 7 

6064. By Mr. ROBINSON: Petition signed by J. S. Sted- 
man, of 208 North Fourth Avenue, and other citizens of 
Marshalltown, Iowa, urging the passage of the bonus bill, 
H. R. 1, and, if necessary, its passage over a veto; to the 
Committee on Ways and Means. 

6065. By Mr. RUDD: Petition of High-School Teachers’ 
Association of New York City, opposing any reduction of 
the Federal employees’ salaries; to the Committee on 
Economy. 

6066. Also, petition of the Baugh & Sons Co., Baltimore, 
Md., opposing the Hill bill, Muscle Shoals; to the Committee 
on Military Affairs. 
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6067. Also, petition of Queencrest Development Corpora- 
tion, Jamaica, Long Island, N. Y., favoring the sales tax and 
opposing the soldiers’ bonus and the destroying the prestige 
of the New York Stock Exchange; to the Committee on Ways 
and Means. 

6068. Also, petition of New York State Hotel Association, 
New York City, favoring the repeal of the eighteenth amend- 
ment; to the Committee on the Judiciary. 

6069. By Mr. SELVIG: Petition of C. F. Haglin & Sons 
Co., Minneapolis, Minn., favoring reduction of Government 
expenditures and consolidation of Government bureaus and 
departments; to the Committee on Appropriations. 

6070. Also, petition of Gilbert Miller, National Military 
Home, Kans., urging enactment of bonus bill; to the Com- 
mittee on Ways and Means. 

6071. Also, petition of W. T. Mollison, former colonel of 
the One hundred and thirty-sixth Infantry, American Ex- 
peditionary Forces, opposing repeal of emergency officers’ 
retirement law; to the Committee on Appropriations. 

6072. Also, petition of Zurah Temple, Minneapolis, Minn., 
urging the adoption of Sousa's “ Stars and Stripes Forever ” 
as the official national march of the United States of Amer- 
ica; to the Committee on the Library, 

6073. Also,-petition of F. A. Bean, jr., Minneapolis, Minn., 
urging at least 10 per cent salary reduction of every Gov- 
ernment employee; to the Committee on Ways and Means. 

6074. Also, petition of C. L. Barker, Henning, Minn., urg- 
ing retention of our present Naval Reserves; to the Com- 
mittee on Appropriations. 

6075. Also, petition of Simonson Betcher Post of American 
Legion, Ada, Minn. urging immediate cash payment of 
bonus; to the Committee on Ways and Means, 

6076. Also, petition of James B. Vail, M. D., lieutenant, 
Naval Reserve, of Henning Minn. urging maintenance of 
present Naval Reserves; to the Committee on Appropria- 
tions. 

6077. By Mr. SHOTT: Resolution of the Kiwanis Club of 
Bluefield, W. Va., opposing, because of its ruinous effect on 
the bituminous-coal industry, the passage of the Davis-Kelly 
coal control bill; to the Committee on Interstate and Foreign 
Commerce. 

6078. Also, resolution of the New River and Winding Gulf 
Mining Institute, signed by Robert Lilly, president, opposing 
the passage of the Davis-Kelly coal bill; to the Committee 
on Interstate and Foreign Commerce. 

6079. Also, resolution adopted by the board of directors of 
the Kanawha Coal Operators' Association, in the State of 
West Virginia, representing corporations and individuals 
mining and shipping 16,000,000 tons of coal annually, pro- 
testing the passage of Senate bill 2935 as detrimental to the 
coal trade; to the Committee on Interstate and Foreign 
Commerce. 5 

6080. By Mr. ESTEP: Petition of members of Albert G. 
Baker Post, No. 86, Veterans of Foreign Wars, of Pittsburgh, 
Pa., urging favorable consideration of legislation to pay the 
balance of the adjusted-service certificates; to the Commit- , 
tee on Ways and Means. 

6081. By Mr. STEWART: Petition of 387 residents of the 
State of New Jersey, protesting against the reduction of 
salaries of Federal employees; to the Committee on Ways 
and Means. 

6082. By Mr. SWING: Petition signed by 34 residents of 
Holtville, Calif., protesting against compulsory Sunday legis- 
lation; to the Committee on the District of Columbia, 

6083. Also, petition signed by 26 residents of Santa Ana, 
Calif., protesting against compulsory Sunday observance; to 
the Committee on the District of Columbia. 

6084. Also, petition signed by 41 residents of Ontario, 
Calif., protesting against compulsory Sunday observance; to 
the Committee on the District of Columbia. 

6085. By Mr. TEMPLE: Petition of congregation of Millers 
Run Reformed Presbyterian Church, Canonsburg, Pa., sup- 
porting the eighteenth amendment, and protesting against 
the submission of an amendment repealing the eighteenth 
amendment; to the Committee on the Judiciary. 
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6086. By Mr. TURPIN: Petition of members of American 
Legion Post, No..132, Luzerne County, Pa., asking for imme- 
diate cash payment of full face value of adjusted-service 
certificates; to the Committee on Ways and Means. 

6087. Also, petition of World War veterans of Luzerne 
County, Pa., opposing the passage of legislation for the 
immediate cash payment of adjusted-service certificates; to 
the Committee on Ways and Means. 

6088. Also, petition of Wilkes-Barre Post, No. 132, of the 
American Legion, favoring the full cash payment of ad- 
justed-service certificates; to the Committee on Ways and 
Means. 
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MoNDAY, APRIL 18, 1932 


The Chaplain, Rev. ZeBarney T. Phillips, D. D., offered the 
following prayer: 


Almighty God, who art ever ready to hear the prayers of 


those who put their trust in Thee, be graciously pleased to | 


hearken unto us as we bow before Thine unseen presence 
in the spirit of humble worship and with a quiet mind. 
Have mercy upon this whole land and teach us so to order 
- our homes that they may be nurseries of virtue and affection 
in which we may find strength to be brave and calm in the 
face of all adversities. Forgive our broken resolves, our 
wasted opportunities, our missing of duty in the dark and 
cloudy day, making us ever mindful of our own defects, 
that we may be more patient with the errors and follies of 
others, always ready to pity, unwilling to condemn. 

Uplift those who are oppressed by the weight of many 
cares, restore all those who through temptation have been 
diverted from the right, give all-sufficient patience to those 
whose cross is hard to bear, especially those for whom our 
prayers are desired, and may the grace of our Lord Jesus 
Christ and the love of God and the fellowship of the Holy 
Spirit be with us all evermore. Amen. 

THE JOURNAL 

The Chief Clerk proceeded to read the Journal of the 
proceedings of the calendar days of Thursday, April 14, and 
Friday, April 15, 1932, when, on request of Mr. FEss and by 
unanimous consent, the further reading was dispensed with 
and the Journal was approved. 

CALL OF THE ROLL 

Mr. FESS. Mr. President, I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The clerk will call the roll. 

The legislative clerk called the roll, and the following 
Senators answered to their names: 


Ashurst Costigan Howell Robinson, Ark. 
Austin Couzens Hull Robinson, Ind. 
Batley Johnson Schall 
Bankhead Dale Jones Sheppard 
Barbour Dickinson Kean Shipstead 
Barkley Dill Kendrick Smith 
Bingham Fess La Follette Smoot 

Black Fletcher Steiwer 

Blaine Frazier Stephens 
Borah George McKellar Thomas, Idaho 
Bratton Glass McNary Thomas, Okla. 
Broo! Glenn Morrison 

Bulow Goldsborough Moses Tydings 
Byrnes Gore Neely Vandenberg 
Capper Hale Wagner 
Caraway Harrison Norris Walcott 

Carey Hastings Nye Waterman 
Connally Hatfield Watson 
Coolidge Hayden Patterson Wheeler 
Copeland Hebert White 


Mr. SHEPPARD. I wish to announce that the senior 
Senator from Louisiana [Mr. Broussarp] is necessarily de- 
tained from the Senate. 

I also wish to announce that the senior Senator from Mis- 
souri [Mr. Hawes] is necessarily detained from the Senate 
by illness. 

I also desire to announce that the junior Senator from 
Utah [Mr. Kine] is necessarily detained from the Senate by 
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Mr. GEORGE. My colleague the senior Senator from 
Georgia [Mr. Harris] is still detained from the Senate be- 
cause of illness. I will let this announcement stand for the 
day. 

Mr. GLASS. I desire to announce that my colleague the 
senior Senator from Virginia [Mr. Swanson] is absent in 
attendance upon the disarmament conference at Geneva, 

Mr. COOLIDGE. I wish to announce that my colleague 
the senior Senator from Massachusetts [Mr. Wats] is 
necessarily absent from the city. I ask that this announce- 
ment may stand for the day. 

The VICE PRESIDENT. Eighty Senators have answered 
to their names. A quorum is present. 


CORRECTION OF STATEMENT BY WILLIAM WOLFF SMITH 


Mr. McKELLAR. Mr. President, reciting the evidence in 
a House committee hearing on Saturday last, the Washing- 
ton Post, on the second page of its Sunday issue, states the 
following as being a part of the evidence of William Wolff 
Smith: ^ 

Smith, under questioning, said Senator McKELLAR (Democrat), 
Tennessee, former Senator Tyson (Democrat), Tennessee, and for- 
mer Representative Fitzgerald (Republican), Ohio, interested 
themselves in his application for retired pay when 1t was pending 
before the bureau. 

Mr. President, this statement, in so far as I am concerned, 
is without the slightest foundation in fact. I made no rec- 
ommendation of Mr. Smith, and I demand that he correct 
his testimony if he made any such statement as reported. 


MESSAGE FROM THE HOUSE 


A message from the House of Representatives by Mr. Hal- 
tigan, one of its clerks, announced that the House had passed 
a bill (H. R. 11361) making appropriations for the govern- 
ment of the District of Columbia and other activities charge- 
able in whole or in part against the revenues of such Dis- 
trict for the fiscal year ending June 30, 1933, and for other 
purposes, in which it requested the concurrence of the 
Senate. 

ENROLLED BILLS SIGNED 


The message also announced that the Speaker had affixed 
his signature to the following enrolled bills, and they were 
signed by the Vice President: 

S. 2405. An act to confer jurisdiction on the Court of 
Claims to hear and determine certain claims of the Eastern 
or Emigrant and the Western or Old Settler Cherokee In- 
dians against the United States, and for other purposes; and 

S. 3569. An act to amend the act of May 27, 1930, author- 
izing an appropriation for the reconstruction and improve- 
ment of a road on the Shoshone Indian Reservation, Wyo. 

CHAIN STORES—COOPERATIVE DRUG AND HARDWARE CHAINS 

(S. DOC. NO. 82) 

The VICE PRESIDENT laid before the Senate a letter 
from the chairman of the Federal Trade Commission, trans- 
mitting, in response to Senate Resolution 224 of the Seven- 
tieth Congress, a report of the Commission on Cooperative 
Drug and Hardware Chains, being the sixth of a series of 
reports covering a study of the subject of chain stores, which, 
with the accompanying report, was referred to the Commit- 
tee on the Judiciary and ordered to be printed. 


RESOLUTIONS OF THE WOMEN'S NATIONAL COMMITTEE FOR LAW 
ENFORCEMENT 


The VICE PRESIDENT laid before the Senate resolutions 
of the Women's National Committee for Law Enforcement, 
meeting in the First Women's Constitutional Convention, 
at Washington, D. C., which were referred to the Committee 
on the Judiciary and ordered to be printed in the RECORD, as 
follows: 

Resolutions of the Women's National Committee for Law Enforce- 
ment, meeting in the First Women's Constitutional Convention, 
Washington Auditorium, Washington, D. C., April 18, 1932 
Be it resolved, we are opposed to the repeal of the eighteenth 

amendment, the great protective law and the only possible pre- 

vention of the interstate liquor traffic. 

We are opposed to any modification of the eighteenth amend- 
ment. President Hoover has said, " Modification is nullification." 
This the American people will not countenance. 
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half of 1 per cent alcoholic content is the standard E pee by the 
brewers 40 years ago against soft-drink manufacture 

Be it resolved, we deplore persistent attacks on the "Constitution, 
the supreme law, by a fanatical minority in Congress sworn to 
support and defend the law now acting in the interest of the 
return of the outiawed liquor traffic. The reports and discussions 
and methods are misleading and are responsible for the breaking 
down of respect for all law in certain groups who are expressing 
their defiance in lawlessness and crime. 

Be it resolved, we do not approve the resubmission of the 
eighteenth amendment except through the usual method pre- 
scribed in the Constitution; when Congress has voted by a two- 
thirds majority and three-fourths of the legislatures of the States 
have ratified the action we can believe that the people desire the 
law repealed. Any of the various bills submitted for breaking 
down this law would be without precedent, extremely expensive 
and misleading, and would furnish no solution, since they would 
not be binding. 

Be it resolved, we are opposed to increase of medicinal-liquor 
prescriptions to physicians and druggists, since this privilege has 
been greatly abused in certain wet centers. At present more than 
100 physicians in New York are under indictment. To give to this 
class of doctors additional privileges is subversive of law enforce- 
ment. Neither do we approve the large supply of liquor allowed 
to physicians for their personal use, nor do we approve the action 
of the Secretary of the Treasury in recommending the importa- 
tion of foreign brandy, in view of the statement of certain Con- 

that enormous supplies of liquor are already available. 

Be it resolved, that States refusing to act in conformity with the 
Constitution of the United States in the enforcement of the 
eighteenth amendment are transgressing Article VI of the Con- 
stitution and that such States shall be deprived of Federal 
enforcement aid the control of Federal institutions until they 
are prepared to accept the provisions of the constitutional law 
providing for concurrent or cooperative action. 

Be it resolved, that we, representing a great body of women 
throughout the United States, demand a more rigid enforcement 
of the law with full appropriations needed for such enforcement 
and for the education of the people until this present wave of 
propaganda, which is misleading, has ceased. 

We respectfully suggest that ambassadors to foreign countries be 
instructed that they are there to represent the interest and Gov- 
ernment of America and are under the protection of the American 
flag, which involves their respect for our constitutional law and 
their observance and defense of that law while they are in office. 

Be it resolved, that we express to the men and women in Con- 
gress who have stood against all opposition and have voted loyally 
and consistently in accordance with their solemn oath our hearty 
approval, admiration, and support as they continue to stand 
against the active opposition to our constitutional law. 


PETITIONS AND MEMORIALS 

The VICE PRESIDENT laid before the Senate the peti- 
tion of Alonzo Robinson, of Columbus, Ohio, praying for 
the passage of legislation providing for the prompt pay- 
ment of adjusted-compensation certificates of World War 
veterans (bonus), which was referred to the Committee on 
Finance. 

He also laid before the Senate a resolution adopted by 
Martha Slater Chapter, Woman’s Christian Temperance 
Union of Lapeer, Mich., protesting against the proposed 
resubmission of the eighteenth amendment of the Constitu- 
tion to the States, and favoring the making of adequate 
appropriations for law enforcement and education in law 
observance, which was referred to the Committee on the 
Judiciary. 

Mrs. CARAWAY presented petitions of T. J. Garner, Alf 
Drake, S. A. Coleman, W. E. Ware, and sundry other citi- 
zens of Van Buren; J. C. Thompson, Homer McClary, and 
sundry other citizens of Fort Smith; and of sundry citizens 
of Alma, Armada, Uniontown, and Cedarville, all in the 
State of Arkansas, praying for the passage of legislation 
providing for the prompt payment in cash at full face value 
of adjusted-compensation certificates of World War vet- 
erans (bonus), which were referred to the Committee on 
Finance, 

Mr. DILL presented petitions numerously signed by 
sundry citizens of Aberdeen and Hoquiam, Wash., praying 
for the imposition of adequate tariff duties on importations 
of lumber, shingles, and pulp, which were referred to the 
Committee on Finance. 

Mr. SHIPSTEAD presented a resolution adopted by the 
council of the city of Brainerd, Minn., opposing inclusion 
in the pending tax bill of a tax on sales of gasoline and 
oils, and favoring the imposition of taxes on luxuries, which 
was referred to the Committee on Finance, 
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Mr. ROBINSON of Arkansas presented a telegram in the 
nature of a memorial from Albert B. Zooman, San Antonio, 
Tex., remonstrating against the placing of the bill (S. 3769) 
to amend the act entitled "An act making eligible for re- 
tirement, under certain conditions, officers and former 
officers of the Army, Navy, and Marine Corps of the United 
States, other than officers of the Regular Army, Navy, or 
Marine Corps, who incurred physical disability in line of 
duty while in the service of the United States during the 
World War," on the Senate Calendar until full hearings 
are granted and held, which was referred to the Committee 
on Military Affairs. 

He also presented a telegram in the nature of a petition 
from Washington Chapter, No. 3, Disabled Veterans of the 
World War, J. W. Gray, commander, of Fayetteville, Ark., 
praying for the passage of pending legislation for the benefit 
of disabled ex-service men, which was referred to the Com- 
mittee on Military Affairs. 

He also presented telegrams, in the nature of petitions, 
from Camillo Morsani, of Tontitown; John D. Mugley, of 
Winslow; Jake C. Phillips, of West Fork; J. E. Brewer, Jesse 
Paris, Carl A. Smith, Jack H. Howard, H. D. Gray, Steve 
Georgenis, and Orin Stapleton, of Fayetteville, all in the 
State of Arkansas, praying for favorable action on proposed 
veterans' legislation, which were referred to the Committee 
on Finance. 

Mr. SHORTRIDGE presented resolutions adopted by the 
Los Angeles World Court Committee, and also the Northern 
Federation of Civic Organizations of San Francisco, by Dr. 
Frank Fischer, secretary, both in the State of California, 
favoring the prompt ratification of the World Court proto- 
cols, which were referred to the Committee on Foreign 
Relations. 

He also presented a resolution adopted by the Grand 
Parlor of the Native Sons of the Golden West, San Fran- 
cisco, Calif., favoring the passage of legislation providing 
for the exclusion of Filipinos and all other immigrants not 
eligible for American citizenship, which was ordered to lie 
on the table. 

Mr. CAPPER presented a memorial of sundry citizens of 
the District of Columbia, remonstrating against the imposi- 
tion of increased taxes on automobiles, incomes, and estates 
in the District of Columbia, as authorized in legislation 
adopted by the House of Representatives, which was 
referred to the Committee on the District of Columbia. 

He also presented a petition of sundry citizens of Odin 
and Claflin, Kans., praying for the passage of Senate bill 
1197, known as the Frazier farm relief bill, which was 
referred to the Committee on Agriculture and Forestry. 

He also presented a petition of members of the educa- 
tional committee of the County Council of Religious Educa- 
tion, of Zenith, Kans., praying for the maintenance of the 
prohibition law and its enforcement, which was referred 
to the Committee on the Judiciary. 

He also presented petitions and papers, in the nature of 
petitions, of Charles Walters Post, No. 8, American Legion, 
of Fredonia; Tom Schwinn Post, No. 90, American Legion, 
of Wellington, and sundry citizens of Butler County, Neosho 
Falls, and Pittsburg, all in the State of Kansas, praying 
for the passage of legislation providing for the immediate 
payment in cash of adjusted-service compensation certifi- 
cates of World War veterans (bonus), which were referred 
to the Committee on Finance. 

Mr. ASHURST presented a telegram, in the nature of a 
memorial, from the Holbrook (Ariz.) Chamber of Commerce, 
Grady Stobbs, president, remonstrating against proposed 
reductions in compensation of Federal employees, which was 
referred to the Committee on Civil Service. 

He also presented a telegram from R. D. Butler, president 
Arizona Rural Letter Carriers' Association, of Phoenix, Ariz., 
stating that the rural carriers of Arizona are not averse to 
reduction in salary if made proportional with other Federal 
employees; that they are opposed to suspension of equip- 
ment allowance, which would result in a salary reduction 
ranging from 16 to 27 per cent, as this would be entirely out 
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of proportion to suggested reductions of other groups, which 
was referred to the Committee on Civil Service. 

He also presented a telegram, in the nature of a memorial, 
signed by William A. Fahey, M. D., and several Federal 
employees, of Fort Defiance, Ariz., remonstrating against 
proposed reduction in the compensation of Federal em- 
ployees, which was referred to the Committee on Civil 
Service. 

He also presented a resolution adopted by the Grand 
Lodge, Knights of Pythias, of the Grand Domain of Arizona, 
Phoenix, Ariz., favoring the prompt passage of legislation 
placing an adequate tariff duty on raw copper, which was 
referred to the Committee on Finance. 

He also presented the petition of H. M. Brown and 286 
other citizens of Miami, Ariz., praying for the imposition of 
an import duty on copper, which was referred to the Com- 
mittee on Finance. 

He also presented telegrams in the nature of memorials 
from Ed Rudolph, Chevrolet dealer, of Phoenix; Byron 
Dieckman, Ford dealer, and the Doane Chevrolet Co., both 
of Douglas, all in the State of Arizona, remonstrating against 
the imposition of a tax upon the automobile industry in the 
pending tax bill, which were referred to the Committee on 
Finance. 

He also presented a resolution adopted by Fred Hilburn 
Post, No. 11, American Legion, of Douglas, Ariz., favoring 
the passage of the so-called Rankin veterans’ bill, with the 
exception of that portion thereof known as the “need 
clause” in connection with benefits accruing to the widows 
and orphans of deceased veterans, which was referred to the 
Committee on Finance. 

Mr. GOLDSBOROUGH presented numerous letters and 
telegrams, in the nature of memorials, from sundry citizens 
and organizations in the State of Maryland, remonstrating 
against the proposed increase in first-class postage rates in 
the pending tax bill, which were referred to the Committee 
on Finance. 

He also presented numerous letters, in the nature of me- 
morials, from sundry citizens, being jewelers and silver- 
smiths, all in the State of Maryland, remonstrating against 
the proposed 10 per cent tax on sales of jewelry in the pend- 
ing tax bill, which were referred to the Committee on 
Finance. 

He also presented a letter, in the nature of a petition, 
from Moore & Co. (Inc.), of Baltimore, Md., praying for the 
exemption of all books from tax in the pending tax bill, 
which was referred to the Committee on Finance. 

He also presented à letter, in the nature of a memorial, 
signed by the grand regent, Court Little Flower, No. 1034, 
Catholic Daughters of America, of Baltimore, Md., remon- 
strating against the passage of Senate bill 4739, known as 
the “infant maternity act"; also against the passage of leg- 
islation to create a Federal department of education, which 
was referred to the Committee on Education and Labor. 

He also presented a resolution adopted by Francis Scott 
Key Chapter, Maryland Society, Daughters of the American 
Revolution, protesting against the passage of legislation to 
consolidate the War and Navy Departments, which was re- 
ferred to the Committee on Expenditures in the Executive 
Departments. 

He also presented petitions and papers, in the nature of 
petitions, of the Woman’s Christian Temperance Unions of 
Caroline, Dorchester, Talbot, and Prince Georges Counties; 
the Mary R. Haslup Woman’s Christian Temperance Union 
of Baltimore; and the Woman’s Christian Temperance Union 
of Keedysville, all in the State of Maryland, praying for the 
maintenance of the prohibition law and its enforcement, and 
protesting against the passage of any measure looking to- 
ward its modification, repeal, or resubmission to the States, 
which were referred to the Committee on the Judiciary. 

Mr. COPELAND presentted a resolution of Colorado Local 
No. 1, National No. 14, of the Railroad Employees National 
Pension Association, of Denver, Colo., praying for the passage 
of legislation providing for the establishment of a system of 
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pensions for railroad and transportation employees, which 
was referred to the Committee on Interstate Commerce. 

He also preserited resolutions of the Chamber of Com- 
merce, of Dunkirk, N. Y., and Corning Lodge, No. 195, Broth- 
erhood of Railroad Trainmen, of Corning, N. Y., favoring the 
enactment of legislation providing for the regulation of 
motor trucks and busses in interstate commerce, which were 
referred to the Committee on Interstate Commerce. 

He also presented a resolution of Admiral Farragut Coun- 
cil, No. 106, Junior Order United American Mechanics, of 
New York City, favoring the enactment of legislation pro- 
viding for the deportation of undesirable aliens and for a 
more effective Federal investigation of immigration law 
violations, which was referred to the Committee on Immigra- 
tion. 

He also presented resolutions of sundry citizens and or- 
ganizations of the States of New York and Delaware favoring 
the passage of legislation providing for drastic retrenchment 
of governmental expenditures and remonstrating against in- 
creased taxes, which were referred to the Committee on 
Appropriations. 

He also presented petitions of sundry citizens of the State 
of New York praying for the maintenance of the prohibition 
law and its enforcement, which were referred to the Com- 
mittee on the Judiciary. 

He also presented petitions of members of Auburn Theo- 
logical Seminary, of Auburn, N. Y., and various organizations 
in the State of New York, praying for the ratification of the 
World Court protocols, which were referred to the Com- 
mittee on Foreign Relations. 

He also presented memorials of sundry citizens and or- 
ganizations of the State of New York remonstrating against 
& reduction in the compensation of Government employees, 
which were referred to the Committee on Civil Service. 

He also presented several memorials of sundry citizens of 
the State of New York remonstrating against the proposed 
taxes on automobiles and gasoline, which were referred to 
the Committee or Finance. 

He also presented petitions of sundry citizens of the State 
of New York praying for the enactment of legislation pro- 
viding for the cash payment of World War adjusted-com- 
pensation certificates (bonus), which were reterzed to the 
Committee on Finance. 

He also presented resolutions of the Kiwanis Club of 
Phoenix, Ariz., and of Calumet Council, Knights of Colum- 
bus, of Calumet, Mich., favoring the imposition of a tariff 
on copper, which were referred to the Committee on Finance. 


PROPOSED REDUCTION IN FEDERAL SALARIES 


Mr. BAILEY. Mr. President, I present a petition from 
postal clerks and letter carriers of High Point, N. C., praying 
that their salaries be not reduced, which I ask may be 
printed in the Recorp, with the signatures, and referred to 
the Committee on Civil Service. 

There being no objection, the petition was referred to the 
Committee on Civil Service and ordered to be printed in the 
Recorp, with the signatures, as follows: 


Hicu PorNT, N. C., March 24, 1932. 
Hon. Jostan W. BAILEY, 
United. States Senator, Washington, D. C. 

Dear Sm: We, the following-named clerks and carriers of the 
&bove-sald post office, respectively ask tnat you introduce this reso- 
lution in Congress, causing same to be read and placed upon the 
minutes thereof, for which we thank you in advance, 


PETITION 


We, the following-named clerks and earriers of High Point, N. C., 
do herewith respectfully petition the Congress of the United 
States, now assembled, not to reduce or “cut” our salaries. 

First, consider the injustice of wage cutting as applied to Gov- 
ernment workers, The pay of those who make up the rank and 
file of the governmental personnel has always been low, considered 
from any standpoint. The general policy of maintaining wages 
in every industry, so far as possible, is a sound one, and the Gov- 
ernment should not abandon that policy and give its tremendous 
moral support to wage cutting. No person who enters the service 
has ever been able to look forward to more than a moderate 
livelihood for himself and family. To decrease that compensation 
now would be the essence of injustice. It is argued that the cost 
of living has declined within the past two years and that wages 
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might be decreased to correspond. If the cost of living is justly 
the sole consideration in fixing wage schedules, then governmental 
employees have a balance in their favor which it will take many 
years to pay. 
L. B. Smith, C. L. Clapp, R. H. Tucker, Wells Marshall, 
‘ H. G. Peters, H. S. Janes, J. C. Allen, C. E. Cornelison, 
B. C. Mixson, N. C. Johnson, Charles Gueth, R. F. 
Lambeth, J. C. Farlow, Sam Dutton, P. C. Russell, R. J. 
Royals, William Thos. Winslow, W. H. Farlow, G. D. 
Byerly, P. P. Motsinger, W. L. Welborn, F. E. Powell, 
J. C. Young, H. F. Cooper, J. W. Kidd, R. R. Wright, 
J. H. Hoover, B. G. Leonard, R. O. Moore, F. D. Buneld- 
field, W. L. Wilbur, R. E. L. Hayworth, A. G. Payne, L. A. 
Canelli, J. A. Mikles, M. R. W. Green, B. L. Richardson, 
H. O. Hayworth, L. C. Payne. 


PROPOSED SUSPENSION OF SHIPPING BOARD SERVICES 


Mr. FLETCHER, submitted a telegram from Albury & Co., 
of Miami, Fla., which was referred to the Committee on 
Appropriations and ordered to be printed in the Recorp, as 
follows: 

MiAMI, FLA, April 18, 1932. 
Hon. DuNCAN U. FLETCHER, 
Washington, D. C.: 

We appreciate your stand against suspension of Shipping Board 
services. Miami is served from Europe by Shipping Board lines 
out of Gulf, and a suspension will be a blow to our foreign trade. 
If these lines are suspended as proposed, the American merchant 
marine will lose these trade routes permanently and the money 
already expended 1n developing this business will be wasted. 

ALBURY & Co. 


MINNESOTA SENATORIAL CONTEST 


Mr. SCHALL. Mr. President, I ask unanimous consent 
to have printed in the Recorp and appropriately referred an 
article from the United States Daily of the 16th instant, 
entitled “ Mr. Schall. Replies to Election Charge.” 

There being no objection, the article was referred to the 
Committee on Privileges and Elections and ordered to be 
printed in the Recorp, as follows: 

MR. SCHALL REPLIES TO ELECTION CHARGE—ASSERTS ALLEGATIONS IN 
COMPLAINT "GROUNDLESS AND WILL FALL OF OWN WEIGHT” 

Senator Schall. (Republican), of Minnesota, against whom an 
election contest was filed in the Senate April 14 by Einer Hoidale, 
declared April 15 that the charges are "groundless and they will 
fall of their own weight.” 

Following is the full text of the statement: 

“This contest does not disturb me, and I am sure that my 
friends in Minnesota realize the influences that are back of it. 
Those who have always opposed my election to the Senate of the 
United States have waited nearly 18 months to file their charges 
and the complaint which is filed is a mass of generalities, insinua- 
tions, and falsehoods. It is just another attempt upon the part 
of my enemies to destroy my influence as a Senator of the United 
States. 

“It is peculiar that this complaint was not filed until after I 
had made my specch on the floor of the United States Senate in 
behalf of the farmer and against the grain gamblers, who sup- 
ported my opponent, Mr. Einer Hoidale, who now brings this 
belated contest. 

“These charges are groundless and they will fall of their own 
weight.” 

REGULATION OF THE COAL INDUSTRY 

Mr. NEELY. Mr. President, I present and ask to have 
noted in the Recorp and referred to the Committee on 
Mines and Mining various resolutions, letters, telegrams, 
and petitions from various organizations and citizens in 
West Virginia in favor of and in opposition to the so-called 
Davis-Kelly coal bill. 

The VICE PRESIDENT. The petitions and memorials will 
be received, noted in the REcon», and referred. 

The letters, telegrams, and resolutions, in the nature of 
petitions, praying for the passage of the so-called Davis- 
Kelly coal bill to regulate interstate and foreign commerce 
in bituminous coal, etc. presented by Mr. NrELY and re- 
ferred to to the Committee on Mines and Mining, are 
from Local Union No. 317, International Brotherhood of 
Electrical Workers, J. A. Booth, recording secretary, of 
Huntington; Local No. 239, International Alliance of The- 
atrical State Employees and Moving Picture Machine Oper- 
ators of the United States and Canada, Frank Dudiak, of 
Fairmont; Local Union No. 196, Operative Plasterers’ Inter- 
national Association of the United States and Canada, L. F. 
Ehret, secretary, of Clarksburg; Plumbers Local Union No. 
521, United Association of Journeymen Plumbers and Steam 
Fitters of the United States and Canada, Ben Hackworth, re- 
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Union, affiliated with the American Federation of Labor, 
C. R. Johnson, president, of Huntington; Local Union No. 
10 of the American Flint Glass Workers’ Union of North 
America, J. W. Martin, secretary, of Moundsville; Local 
Union No. 15, American Flint Glass Workers’ Union, W. A. 
Powell, Sheldon Buck, and Harley Weaver, committee, of 
Paden City; Morgantown Typographical Union, No. 598, 
Oscar Roles, president, of Morgantown; Welfare Community 
Club of Sharon; Miami Democratic Club, of Miami; Local 
Union No. 1209, by Giant Hicks, M. S. Toler, and John J. 
Miskell, the committee, of Crown Hill; Local Union No. 2038, 
J. B. Allison, recording secretary, of Coalburg; Local Union 
No, 2915, District 17, Charles Armstrong, president, and 
G. W. Coon, recording secretary, of Boomer; Local Union 
No. 1227, R. L. Burnette, secretary, of Montgomery; Local 
Union No. 2900, G. A. Cooper, president, Mike Gay, record- 
ing secretary, of Cannelton; Local Union No. 4027, George 
Cunningham, member of committee, of Fairmont: Local 
Union No. 4016, J. R. McDonald, recording secretary, of 
Rivesville; Local Union No. 2172, Joe Oiler, president, Oakie 
R. Hess, recording secretary, of Marting; Local Union No. 
1633, Charles Payne, president, of Ronda; Local Union No. 
184, J. W. Tephabaugh, J. P. McCardel, and T. W. Flanagan, 
resolutions committee, of Cassville; and Local Unions Nos. 
4999 and 4705, District No. 17, W. E. Zirkle, secretary, of 
Brounland, all of the United Mine Workers of America, all 
in the State of West Virginia. 

The letters, telegrams, and resolutions, in the nature of 
memorials, remonstrating against the passage of the so- 
called Davis-Kelly coal bill, presented by Mr. Neery and 
referred to the Committee on Mines and Mining, are from 
the Operators Association of Williamson Field, L. E. Woods, 
president, of Williamson; Chamber of Commerce, Rolla D. 
Campbell, president, of Huntington; County Court of Mc- 
Dowell County, by H. K. Carper, clerk, of Welch; Logan Coal 
Operators Association, J. W. Colley, secretary, of Logan; 
N. E. Steele, president, and sundry other employees of the 
Logan-Williamson Bus Co. of Logan; A. J. Darrah, and 
sundry other employees of the Appalachian Electric Power 
Co., of Logan; Division No. 190, Brotherhood of Locomotive 
Engineers, J. W. Estop, chief engineer, of Huntington; A. J. 
Darrah, president, and other directors of the Logan County 
Chamber of Commerce, of Logan; board of directors of the 
Huntington unit of Railway Employees and Taxpayers 
Association of West Virginia, W. B. Gibson, president, C. L. 
Jeffers, secretary, of Huntington; Winding Gulf Operators 
Association, P. C. Graney, secretary; the Kiwanis Club, E. S. 
Hamilton, president, of Williamson; the Kiwanis Club, J. H. 
Hufford, president, of Bluefield; chamber of commerce, C. L. 
Heaberlin, president, of Beckley; Kiwanis Club, R. R. Eiland, 
president, of Logan; Pocahontas Operators Association, 
John J. Lincoln, president; New River and Winding Gulf 
Mining Institute, Robert Lilly, president, of Mount Hope; 
R. B. Hayes and sundry other employees of the Logan 
Grocery Co., of Logan; C. McD. England and sundry other 
employees of the Logan Hardware & Supply Co., of Logan; 
Isidore Tucker and five other employees of Margolis Bros., 
of Logan; New River Coal Operators Association, R. H. 
Morris, president, of Mount Hope; the Rotary Club, W. H. 
Moss, president, of Logan; H. K. Reagan and 15 other em- 
ployees of the Goodman Manufacturing Co., of Huntington; 
the Raleigh Mining Institute of Raleigh County, J. P. White, 
president, of Raleigh; the Fairmont Coal Operators Associa- 
tion, of Fairmont; the board of directors of the Kanawha 
Coal Operators Association of West Virginia, C. A. Cabell, 
president; the Chesapeake & Ohio Railway Clerks Associa- 
tion, A. L. Davis, jr. division chairman, K. H. Montague, 
secretary-treasurer, of Huntington; the Chamber of Com- 
merce, S. L. MeGraw, president, of Mullens; Railway Em- 
ployees and Taxpayers Association of West Virginia, H. G. 
Marcum, vice president, Frank McKee, secretary; Mount 
Hope Chamber of Commerce, P. H. Garrett, president, of 
Mount Hope; the city council of the city of St. Albans, R. W. 
Melton, mayor, of St. Albans; L. T. Akers and sundry other 
employees of the Virginian Railway Co., of Matoaka; F. E. 
Jarrell, conductor, and sundry other railroad employees, of 
Eskdale, and Louis E. Thornbury, and sundry other bitumi- 
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nous coal mine workers, of Wilkinson, all in the State of We are anxiously awaiting the outcome of the vote on Thursday. 


West Virginia, and the Pike County Chamber of Commerce, 
John Scott, president, of Pikeville, Ky. 


RELIEF OF UNEMPLOYMENT 


Mr. WAGNER. Mr. President, I present a number of 
telegrams and letters which I have received from New York 
and other parts of the country by persons who are inter- 
ested in the unemployment situation and favoring legisla- 
tion sponsored by me, one measure now pending on the cal- 
endar and the other pending before the committee. I ask 
that two telegrams may be read and that the others may be 
printed in the Recorp and appropriately referred. 

The VICE PRESIDENT. Without objection, that order 
will be made. 


The first two telegrams were read and ordered to lie on 


the table, as follows: 
New Yonx, N. Y. April 15, 1932. 
Senator ROBERT F. WAGNER, 
Senate Chamber, Washington: 

The International Ladies' Garment Workers Union is deeply in- 
terested in passage of your unemployment relief and construction 
bill. Our organization is whole-heartedly in favor of your measure. 

BENJ. SCHLESINGER, President. 


New York, N. T., April 15, 1932. 
Senator ROBERT WAGNER, 
Senate Chamber; į 
We feel profoundly grateful to you for your whole-hearted 
championship of the cause of the unemployed and indorse with 
enthusiasm your unemployment relief and construction bill in 
the name of 25,000 organized dressmakers whom we represent, 
most of whom are victims of unemployment. We urge upon Con- 
gress to pass your bill as the only constructive measure to meet 
the present deplorable condition of unemployment and its destruc- 
tive consequences. 
Jornt Board DRESS AND WAIST MAKERS UNION, 
JULIUS HOCRHMAN, General Manager. 


The remaining telegrams and letters presented by Mr. 
Wacner were ordered to lie on the table and to be printed in 


the Recorp, as follows: 
New Tonk, N. T., April 16, 1932. 
Senator RoBERT WAGNER, 1 
United States Senate: 
We heartily indorse Wagner unemployment and construction 
bill. 
Lovis MAZZOLA, 
President Local No. 78, Stone Masons’ Union. 


Tue LABOR BUREAU (INC.), 
New York City, April 15, 1932. 
Senator ROBERT F. WAGNER, 
United States Senate, Washington, D. C. 

My DEAR SENATOR WAGNER: I am taking the liberty to write you 
a few lines expressing my earnest hope that the unemployment 
relief and construction bill introduced by you in the Senate will 
promptly be enacted into law, It seems to me to be a feasible and 
practical measure for furnishing at least some desperately needed 
aid for the millions of unemployed. 

In offering you this indorsement I am voicing the opinion of my 
associates in The Labor Bureau (Inc.), as well as my own. It may 
interest you to know, too, that in my contacts with labor groups 
in New York City and elsewhere I find virtually unanimous ap- 
proval of your bill. 

Very truly yours, 
ALFRED L. BERNHEIM. 


New Tonk, April 15, 1932. 
Senator ROBERT WAGNER, 
Senate Chamber, Washington, D. C. 

Dear Sm: We heartily indorse your unemployment relief and 
construction bill and wish to assure you our entire organization is 
behind any move to bring prosperity to the masses of workers. 

With the very best of wishes for the success of this bill, and our 
kindest personal regards, we remain, 

Yours very sincerely, 
Untrep Scenic Artists L. U. 829, 
BROTHERHOOD OF PAINTERS, DECORATORS, 
AND PAPERHANGERS OP AMERICA. 
FRED MARSHALL, Business Representative. 


CONSUMERS’ LEAGUE oF KENTUCKY, 
Louisville, April 13, 1932. 
Hon. ROBERT F. WAGNER, 
The Capitol, Washington, D. C. 

My Dear SENATOR WAGNER: The Consumers’ League of Kentucky 
is very much interested in the establishment of a national em- 
ployment system and the promotion of such a system in coopera- 
tion with the States. 


We are you much success for the passage of this splendid 
Yours sincerely, 
ANNA H. SETTLE, President. 
New York, N. Y. April 15, 1932. 
Senator RoBERT WAGNER, 
Senate Chamber, Washington, D. C.: 
The International Photographers, Local No. 644, unanimously 
indorse your unemployment relief and construction bill. 
O. V. JOHNSON, 
Business Representative, Local No. 644. 


ALBION, N. T., April 15, 1932. 
Hon. RoBERT WAGNER, 


Senate Chamber, Washington, D. C.: 
Urge you do not support curtailment Federal funds for States 
extension service. 
Mrs. ELTON WAGNER, 
Vice President Orleans County Home Bureau. 


New Tonk, N. Y. April 15, 1932. 
Senator RoBERT WAGNER, 


Senate Chamber, Washington, D. C.: 

Garage Washers' Union, No. 272, Greater New York, membership 
of 5,000, unanimously went on record indorsing your unemploy- 
ment relief and construction bill. Best wishes. 

J. POLLARD, Secretary-Treasurer. 


New Tonk, N. T., April 15, 1932. 
Senator ROBERT WAGNER, 


Senate Chamber, Washington, D. C.: 

New York Women's Trade Union, with affiliated membership of 
60,000 working women, strongly favors passage of Wagner unem- 
ployment relief and construction bill Situation of unskilled un- 
employed industrial is becoming steadily more critical. Present 
relief measures are most inadequate. Extensive program such as 
you sponsor will help considerably. 

Rose SCHNEIDERMAN, President. 


New Yorx, N. Y., April 15, 1932. 
Senator ROBERT WAGNER, 
Senate Chamber: 

The United Marble Industry of New York City heartily indorses 
your unemployment and construction relief bill. Hope for speedy 
passage. 

EpwaRD SCULLY, Secretary. 


New Tonk, N. T., April 15, 1932. 
Senator RoBERT WAGNER, 
Senate Chamber: 

. This organization wishes to go on record as whole-heartedly 
indorsing your relief and construction bill. Eight thousand of 
our fellow citizens have been walking streets for 10 months, with 
unemployment still increasing. Here's to success, 

A. FiLoRIMO, Secretary, 
Excavators and Building Laborers’ Union, Local 731, 
205 East One hundred and twelfth Street. 


New Yorn, N. Y., April 15, 1932. 
Senator RoBERT WAGNER, 
Senate Chamber: 
We, the members of the United Building and Common Laborers' 
Union, in meeting assembled, favor the passage of your unemploy- 
ment relief and construction bill and wish you success. 


Fraternally yours, 
G. B. Drocvannr, President, 


METROPOLITAN LopcE, No. 363, 
BROTHERHOOD OF LOCOMOTIVE FIREMEN AND ENGINEMEN, 
. New York, N. Y., April 15, 1932. 
Hon. RoBERT F. WAGNER, 
Senate Chamber, Washington, D. C. 

Dear Str: On behalf of the members I represent, I take the 
liberty to express their best wishes, too, for your support in 
presenting Senate bill No. 3892, which bears your name. 

This measure introduces a new idea in American industrial 
life—the idea of Government action requiring all employers and 
employees in a particular field to contribute to a fund from 
which annuities for retired employees may be paid. 

This measure, if enacted into law, will insure to all railroad 
workers the security in old age to which they are rightfully en- 
titled. It takes care of all employees, including those in advanced 
years. 

Again thanking you for your support, I remain, 

Yours truly, 
CHas, SERKEY, 
Legislative Representative. 
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BaorHrnHooD OF PAINTERS, DECORATORS, 
AND PAPEZRHANGERS OF AMERICA, 
New York City, April 16, 1932. 
Mr. ROBERT WAGNER, ; 
United States Senator, 
Senate Chamber, Washington, D. C. : 

Sm: Be informed that the above organization has unanimously 
indorsed your bill for “unemployment relief and government con- 
struction work.” y 

We are particularly interested in this bill, as we are showing in 
our latest unemployment registration held in the first week of 
April an increase of unemployment over the registration held in 
January of this year. 'The percentage out of work in January was 
78 per cent; in April 85 per cent. x 

Inclosed find postal card to show the system used for registra- 
tion. The average time worked by our members in 1931 was 68 
days, or a daily income of $3.59 by a wage scale of 813.20. 

The registration of our members in January, 1932, showed 127 
working, mostly part time, and 588 out of work; total, 715. 
April, first week, the registration showed 91 members working and 
611 out of work; total, 702—having lost 13 members. 

Trusting that you will be successful, we are, 

Very truly yours, 
FRANK WOLLENSAK, 
President Local Union 499. 


AMALGAMATED SILVER Workers’ UNION, 
New York, April 14, 1932. 
Hon. RoBERT WAGNET, 


Senate Chamber, Washington, D. C. 
Deak SENATOR: The Amalgamated Silver Workers’ Union, Local 
38, heartily indorses your efforts regarding unemployment relief 
and construction bills. Your action meets with our unqualified 


&pproval. 
AMALGAMATED SILVER WOREKERS' UNION, LOCAL 38, 


T. J. BUCKLEY, Secretary. 


' MAINTENANCE OF PRESENT AIRWAYS 


Mr. ODDIE. Mr. President, I present a statement by 
Frank E. Ormsbee, official representative of the Air Line 
Pilots’ Association, relative to the maintenance of present 
airways. I ask that it be printed in the Recorp and re- 
ferred to the Committee on Appropriations. 

The VICE PRESIDENT. Without objection, it is so or- 
dered. 

The statement is as follows: 


APPROPRIATIONS 1933 DEPARTMENT OP COMMERCE 


$1, 301, 160 
000, 000 


E eit arias eta Elec Au 1, 


203, 500 
$200,000 of this appropriated for establishing airways 
between Puget Sound and Twin City, reduction $403, 500 


7, 150, 000 


Since the $200,000 specified for the establishment of a new air- 
way is taken from the entire appropriation it is in effect a re- 
duction to the appropriation made available for the maintenance 
of present airways. It will require that facilities on established 
lines now being used be discontinued in order to start the installa- 
tion of facilities on a proposed line that is not being used, a very 
inconsistent procedure. 

As a representative of the air-line pilots who are confronted 
with a very difficult problem of carrying on scheduled service in 
order to build up air travel so that the scheduled air-line trans- 
portation industry will eventually become self-sustaining, I wish 
to point out that the necessary retrenchments which will result 
from the present contemplated reductions of appropriation for air- 
craft in commerce and air-navigation facilities will have a very 
dangerous reaction on all the commercial-aviation industry. 

The pilots are primarily concerned in safety of air travel and 
wil exert every possible effort toward increasing 1t. Lighted air- 
ways, teletype weather reports, intermediate fields, radio com- 
munications, and beacons are much more essential to safe opera- 
tion in air travel than the rails, sidetracks, and signal systems are 
to the railroad. 

The Government has expended enormous sums of money in de- 
veloping and maintaining airway systems and in support. of the 
commercial-aviation industry because it is so indispensable to our 
system of communication, transportation, and national defense 
and security. These expenditures are intended to lend sufficient 
aid to the industry as a whole in an effort to build it up to a 
point where it will become self-supporting. This self-support is 
directly dependent upon increasing confidence in air travel. Con- 
fidence in air travel is directly dependent upon decreasing the per- 
centage of aerial disasters and increasing the percentage of sched- 
uled operations. Crashes in scheduled operations have increased 
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to an alarming extent during the last few months, thereby re- 
tarding public confidence and air travel, which necessarily means 
that Government support will be required that much longer. The 
pilots are doing their best to improve this condition. 'They will 
be helpless to do so without information and assistance given them 
through facilities furnished by the Department of Commerce. 

If you had ever experienced being caught in a storm with the 
lives of passengers intrusted to your care you would realize the 
mental anguish a pilot is subject to and of what extreme value 
these aids to navigation are. Such conditions as these frequently 
occur and have got to be met and mastered if commercial avia- 
tion js ever to become a self-supporting industry. Any reduction 
to present facilities furnished by the Department of Commerce 
we feel re ts a false economy in that it will contribute to 
decreasing scheduled operations in air travel as well as safety in 
operations, thereby retarding the progress of building up public 
confidence and passenger travel, which, in turn, will 
make Government subsidies necessary that much longer. 

The recent controversy the pilots experienced with Mr. E. L. 
Cord can be used as only one of many instances to illustrate the 
necessity of the department's maintaining a sufficient and well- 
trained staff of inspectors. Mr. Cord operated the Century and 
Century Pacific Air Lines. If his methods of overhaul, mainte- 
nance, and upkeep had not been subject to rigid supervision and 
Department of Commerce requirements, an inferior class of work 
and material wou!d have resulted, thereby decreasing the element 
of safety in air travel. In Mr. Cord's efforts to continue opera- 
tions after he had summarily dismissed his pilots when they 
objected to unfair treatment, he recruited a great many pilots in 
replacement. Due to absolute want because of the depression a 
number of pilots applied for positions. Mr. Cord's chief pilots 
checked them out, after which they were required to pass a De- 
partment of Commerce test and be checked out by a Department 
of Commerce inspector. At least 50 per cent of the pilots who 
had been checked out as qualified to fly his planes by his chief 
pilots were disqualifed by Department of Commerce inspectors 
as being unsafe. 

The present contemplated reduction to the Department of Com- 
merce appropriation will necessitate cutting their staff of inspec- 
tors and in that way make it impossible for the department to 
keep a rigid examination and check on aircraft, mechanics, and 
pilots that is absolutely essential to continue safety in air travel. 
We are looking toward not only continuing the present percentage 
of safety but increasing that factor.. This will be impossible if 
the Department of Commerce activities are to be curtailed. 

On behalf of the pilots to whom the traveling public Intrusts 
their lives, I respectfully urge that the present contemplated 
reduction be withdrawn, and if possible additional funds be made 
available to continue the experimental work ne to improv- 
ing aids to navigation as well as establishing them on some of the 
present lines where they are badly needed. 

Frank E. ORMSBEE, 
Official Representative Air Line Pilots Association. 


UNEMPLOYMENT RELIEF 


Mr. COSTIGAN. Mr. President, the blameless distress of 
the unemployed, to which the attention of the Senate was 
directed earlier in the session, continues to deserve the at- 
tention of the Congress. Economic conditions have grown 
worse, not better; and relief, however efficiently pressed, has 
not kept pace with increasing human need. It is hoped that 
the whole subject is soon to be reconsidered here, without 
prejudice and constructively, for the good name and honor 
of the Nation. 

As part of my remarks, I ask unanimous consent to include 
portions of an article appearing in yesterday’s New York 
Times dealing with announced conclusions as a result of 
nation-wide inquiries conducted by the Survey, a social- 
welfare magazine, and by the Business Week, a McGraw- 
Hill publication, both published in New York City. 

There being no objection, portions of the article referred 
to were ordered to be printed in the Recorp, as follows: 


[From the New York Times, April 17, 1932] 


Retrer CRISIS Looms THROUGHOUT NATION—SURVEY IN 37 CITES 
SHOWS HUGE FUNDS UNEQUAL TO "STAGGERING LOAD," Two PUBLI- 
CATIONS REPORT—FEDERAL HELP Is ASKED—PRIVATE AND LOCAL 
RESOURCES FOUND OVERTAXED—COLLAPSE HERE IN THREE WEEKS 
FEARED 


The huge unemployment relief funds raised throughout the 
United States have been unequal to the tremendous burden placed 
upon them and a crisis in unemployment relief in the United 
States is imminent, according to studies ust completed and an- 
nounced yesterday by the Survey, organ of the social service pro- 
fession, and the Business Week, published by the McGraw-Hill Co. 

Describing the situation in New York City, William H. Matthews, 
director of the Emergency Work and Relief Bureau, who has been 
in close contact with the work relief situation since the depression 
began, said the unemployment situation in New York was more 
critical now than it has been at any time during the present 
depression. 

Within three weeks, according to Mr. Matthews, New York City 
may reach a real crisis in unemployment relief “and from present 
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appearance it is extremely likely that thousands of people who 
have been receiving relief of some kind during the winter will be 
thrown back on their limited resources, with no avenue of aid 
open to them.” 


SURVEY COVERS WIDE FIELD 


From the officials of welfare and social-service organizations in 
37 cities the Survey has received reports that make a sorry pic- 
ture for a proud country to contemplate.” 

Without plan, without strong national leadership, with meager 
and uncertain funds, these cities have somehow muddled through 
the winter, keeping their people alive, but at what costs of 
broken spirits and human suffering only God knows,” according 
to the editors. “Still planless and with no sign of improved em- 
ployment, with relief needs growing and with relief funds 
dwindling to exhaustion, they turn their blind eyes to the future, 
where already the specter of another winter is rising. 

“Huge relief funds raised in New York, Chicago, and Philadel- 
phia have been unequal to the staggering loads in these centers 
of industrial dislocation. Complete breakdown is imminent. The 
fallacy of the idea that private funds could cope with a situation 
of such proportions as this one is remorselessly exposed. Private 
funds-have done little more than act as a thin emollient on a 
deep wound. 

“No rational adult can be blind to what lies ahead. This sum- 
mer will bring little surcease in human needs, Next winter will 
be worse, not better. Yet Congress is deaf. Legislatures are ad- 
Journing, cities and counties are temporizing with pinchbeck 
appropriations and private social agencies are in positions they 
can not sustain. There is no evidence of any real facing of what 
is on the doorstep, let alone any preparation to deal with it.” 


MATTHEWS LOOKS TO BLOCK-AID 


In his statement Mr. Matthews said that, while it was true that 
the emergency unemployment-relief committee had budgeted its 
work so as to carry on to some extent until October, there would 
have to be a very heavy reduction in the number of persons 
receiving work relief on May 1 unless appreciable funds were 
raised by the block-aiders. 

“Success of the block-aid is necessary if the emergency work 
and relief bureau is to maintain its present unemployment relief 
work,” he declared. “Any decrease in this would bring about a 
collapse of the entire structure of this form of relief. 

“We are entering the summer season, of course, when it should 
be easier for unemployed persons to maintain an existence. In 
ordinary times this would be true, but this year we have an un- 
usual situation. First, the casual employment opportunities that 
ordinarily arise at this time are absent this year. Second, in order 
to exist through the summer, most people require a little some- 
thing in reserve. This year we find thousands who are virtually 
down to nothing, who have been living the most meager sort of 
an existence on various forms of relief. If this relief is with- 
drawn, these people are left helpless in their distress. 

“The situation in thousands of families is so acute now that 
any diminution in relief work will inevitably produce an abnormal 
amount of hardship. 

It is the hope of all t of this serious situation that 
public funds will be made available during the next two or three 
weeks in order that the Home-Relief Bureau, under Welfare Com- 
missioner Taylor, may renew its activity, which unfortunately has 
been lessened to a great extent. Unless adequate preparations are 
made for the summer, the situation will become more and more 
pitiable and serious.” 


THE BUSINESS WEEK'S SURVEY 


According to the nation-wide survey by the Business Week, 
private charity is passing out of the relief situation and local 
governments have few resources left with which to increase or 
even maintain present relief activities. 

The States are bearing a heavy relief burden at present, the 
survey revealed. 'Ihey are using income taxes, diverted gasoline 
taxes, various nuisance taxes, such as Ohio's utility excise tax, to 
raise relief funds. Local governments, straining to the utmost, 
encounter increasing opposition from taxpayers to further use 
of funds for relief. Business, source of tax money, faces a tre- 
mendous burden in financing relief, no matter how it is done. 

There appears to be a growing opinion," says the survey analy- 
sis, "that the relief burden should be lightened on property and 
transferred to income, so that a greater share of it will be carried 
by those best able to do so. For States without income taxes this 
means Federal aid, and in this direction an increasing number of 
States and municipalities are looking. They have carried on for 
two and a half years against hopeless odds and are getting 
thoroughly discouraged. 


REPORTS OF COMMITTEES 

Mr. NORBECK, from the Committee on Indian Affairs, 
to which was referred the bill (S. 2340) to provide funds 
for cooperation with the school board of Shannon County, 
S. Dak., in the construction of a consolidated high-school 
building to be available to both white and Indian children, 
reported it without amendment and submitted a report 
(No. 569) thereon. 

Mr. STEIWER, from the Committee on Banking and 
Currency, to which was referred the bill (S. 2409) to amend 
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Title II of the Federal farm loan act in regard to Federal 
intermediate credit banks, and for other purposes, reported 
it without amendment and submitted a report (No. 570) 
thereon. 

Mr. REED, from the Committee on Immigration, to which 
was referred the bill (H. R. 9598) to authorize increased ex- 
penditures for the enforcement of the contract-labor pro- 
visions of the immigration law, reported it without amend- 
ment and submitted a report (No. 571) thereon. 


SENATOR FROM ALABAMA—CONTESTED ELECTION 


Mr. GEORGE and Mr. BRATTON, from the Committee on 
Privileges and Elections, reported a resolution (S. Res. 199), 
and submitted a report (No. 568) thereon, pursuant to Sen- 
ate Resolutions Nos. 467 and 485, Seventy-first Congress, 
as follows: 

Resolved, That John H. Bankhead is hereby declared to be a 
duly elected Senator of the United States from the State of 


Alabama for the term of síx years, commencing on the 4th day of 
March, 1931, and is entitled to be seated as such. : 


ENROLLED BILLS PRESENTED 


Mr. WATERMAN, from the Committee on Enrolled Bills, 
reported that on the 15th instant that committee presented 
to the President of the United States the following enrolled 
bills: 

S. 826. An act conferring jurisdiction upon the Court of 
Claims to hear and determine claims of certain bands or 
tribes of Indians residing in the State of Oregon; 

S. 1719. An act amending the act of Congress entitled 
“An act authorizing the Wichita and affiliated bands of 
Indians in Oklahoma to submit claims to the Court of 
Claims,” approved June 4, 1924; 

S. 3584. An act to require all insurance corporations 
formed under the provisions of Chapter XVIII of the Code 
of Law of the District of Columbia to maintain their princi- 
pal offices and places of business within the District of Co- 
lumbia, and for other purposes; and 

S. 3655. An act to provide for the leasing of the segregated 
coal and asphalt deposits of the Choctaw and Chickasaw 
Indian Nations, in Oklahoma, and for an extension of time 
within which purchasers of such deposits may complete 
payments. 

EXECUTIVE REPORTS OF COMMITTEES 


As in executive session, 

Mr. ROBINSON of Indiana, from the Committee on the 
Judiciary, reported favorably the nomination of Robert 
W. Colflesh, of Iowa, to be United States attorney, southern 
district of Iowa, to succeed Ross R. Mowry, whose term will 
expire May 26, 1932. 

Mr. DILL, from the Committee on the Judiciary, reported 
favorably the nomination of C. W. Johnson, jr. of Texas, 
to be United States attorney, northern district of Texas, to 
succeed Norman A. Dodge, whose term expired February 20, 
1932. 

Mr. SCHALL, from the Committee on the Judiciary, re- 
ported favorably the following nominations: 

R. John Allen, of Wyoming, to be United States marshal, 
district of Wyoming, to succeed Hugh L. Patton, deceased; 
and 

Lewis L. Drill, of Minnesota, to be United States attorney, 
district of Minnesota. E 

Mr. ODDIE, from the Committee on Post Offices and Post 
Roads, reported favorably sundry nominations of post- 
masters. : 

The VICE PRESIDENT. The reports will be placed on the 
Executive Calendar. 


BILLS AND JOINT RESOLUTION INTRODUCED 


Bills and a joint resolution were introduced, read the first 
time, and, by unanimous consent, the second time, and re- 
ferred as follows: 

By Mr. SHEPPARD: 

A bil (S. 4405) for the relief of Mamie Randel; to the 
Committee on Claims. 
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By Mr. FRAZIER: 
A bill (S. 4406) granting an increase of pension to Orpha 
D. Bell King (with accompanying papers); to the Commit- 
tee on Pensions. 

By Mr. McNARY: 

A bill (S. 4407) granting an increase of pension to Laura 
B. Patton (with accompanying papers); to the Committee 
on Pensions. 

By Mr. McNARY and Mr. STEIWER: 

A bill (S. 4408) to provide for the construction of works 
for the development of the Columbia River and minor tribu- 
taries, and for other purposes; to the Committee on Irri- 
gation and Reclamation. 

By Mr. BAILEY: 

A bill (S. 4410) for the relief of James A. Guthrie; to the 
Committee on Commerce. 

A bill (S. 4411) for the relief of Mrs. Asa Caswell Haw- 
kins; to the Committee on Claims. 

By Mr. JONES: 

A bill (S. 4413) extending the provisions of the Federal 
farm loan act; to the Committee on Banking and Currency. 

By Mr. TYDINGS: 

A bill (S. 4414) for the relief of Herbert J. Myers; and 

A bill (S. 4415) for the relief of certain persons formerly 
having interests in Baltimore and Harford Counties, Md.; 
to the Committee on Claims. 

By Mr. NYE: 

A bill (S. 4416) to provide for the transfer of certain 
school lands in North Dakota to the International Peace 
Garden (Inc.); to the Committee on Public Lands and Sur- 
veys. 

A bill (S. 4417) for the relief of the Lehigh Briquetting 
Co.; to the Committee on Claims. 

By Mr. NORBECK: 

A bill (S. 4418) granting a pension to William F. Simp- 
kins (with accompanying papers); 

A bill (S. 4419) granting an increase of pension to Louis 
P. Mousseau (with accompanying papers); 

A bill (S. 4420) granting a pension to Daniel Webster 
(with accompanying papers) ; 

A bill (S. 4421) granting an increase of pension to Mary 
C. Booth (with accompanying papers) ; 

A bill (S. 4422) granting a pension to Lillian Stands Under 
The Ground (with accompanying papers); and 

A bill (S. 4423) granting a pension to Running Grouse 
(with accompanying papers) ; to the Committee on Pensions. 

A bill (S. 4424) authorizing an appropriation for certain 
improvements at the Flandreau Indian School, Flandreau, 
S. Dak.; to the Committee on Indian Affairs. 

By Mr. REED: 

A bill (S. 4425) relating to the immigration and naturali- 
zation of certain natives of the Virgin Islands; to the Com- 
mittee on Immigration. 

Mr. BROOKHART. Mr. President, I introduce a joint 
resolution providing for amendment of the Constitution of 
the United States by the initiative and referendum plan, 
which I ask may be appropriately referred. 

By Mr. BROOKHART: 

A joint resolution (S. J. Res. 146) proposing an amend- 
ment to the Constitution of the United States relative to the 
method of amendment thereof; to the Committee on the 
Judiciary. 

REGULATION OF CERTAIN BANKING OPERATIONS 

By Mr. GLASS; 

A bill (S. 4412) to provide for the safer and more effective 
use of the assets of Federal reserve banks and of national 
banking associations, to regulate interbank control, to pre- 
vent the undue diversion of funds into speculative opera- 
tions, and for other purposes; to the Committee on Banking 
and Currency. 

Mr. GLASS subsequently, from the Committee on Bank- 
ing and Currency, reported the foregoing bill without 
amendment. 


HOUSE BILL REFERRED 
The bill (H. R. 11361) making appropriations for the 
government of the District of Columbia and other activities 
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chargeable in whole or in part against the revenues of such 
District for the fiscal year ending June 30, 1933, and for 
other purposes, was read twice by its title and referred to 
the Committee on Appropriations. 


REVENUE AND TAXATION—AMENDMENT 


Mr. JONES submitted an amendment intended to be pro- 
posed by him to the bill (H. R. 10236) to provide revenue, 
equalize taxation, and for other purposes, which was re- 
ferred to the Committee on Finance and ordered to be 
printed, as follows: 

After section 601 (d) (4), insert the following: 

"( ) logs of fir, spruce, cedar, pine, hemlock, or larch, $2 per 
thousand feet board measure." 

AMENDMENT RELATIVE TO THE MERCHANT MARINE 


Mr. McKELLAR submitted an amendment intended to be 
proposed by him to the bil (S. 3950) to amend section 21 
of the act approved June 5, 1920, entitled "An act to pro- 
vide for the promotion and maintenance of the American 
merchant marine, to repeal certain emergency legislation, 
and provide for the disposition, regulation, and use of prop- 
erty acquired thereunder, and for other purposes," as ap- 
plied to the Virgin Islands of the United States, which was 
ordered to lie on the table and to be printed. 


AMENDMENT TO STATE, JUSTICE, ETC., APPROPRIATION BILL 


Mr. CONNALLY submitted an amendment intended to be 
proposed by him to House bill 9349, the State, Justice, Com- 
merce, and Labor appropriation bill, which was ordered to 
lie on the table and to be printed, as follows: 


On page 69, after line 10, to strike out: 

"'To enable the Secretary of Commerce, under such regulations 
as he may prescribe, in accordance with the provisions of the act 
entitled ‘An act to amend the act entitled "An act to establish in 
the Bureau of Foreign and Domestic Commerce of the Department 
of Commerce, a Foreign Commerce Service of the United States, 
&nd for other purposes," approved March 3, 1927, approved April 
12, 1930 (46 Stat. 163), to furnish the officers 1n the Foreign Com- 
merce Service of the Bureau of Foreign and Domestic Commerce 
stationed in a foreign country, without cost to them and within 
the limits of this appropriation, allowances for living quarters, 
heat, and light, notwithstanding the provisions of section 1765 of 
the Revised Statutes (U. S. C., title 5, sec. 70), $200,000: Provided, 
That the maximum allowance to any officer shall not exceed 
$1,700." 


CONSOLIDATION OF THE GENERAL ACCOUNTING OFFICE AND THE 
BUREAU OF THE BUDGET 


Mr. REED submitted the following resolution (S. Res. 200) , 
which was referred to the Committee on Expenditures in the 
Executive Departments: 


Whereas there have been numerous complaints of unreasonable 
delays in the disposal of matters referred to the General Account- 
ing Office, of arbitrary and contradictory opinions from the Comp- 
troller General of the United States on points of law, of friction 
between the General Accounting Office and the executive depart- 
ments; and 

Whereas the Bureau of the Budget has failed to effect economies 
for which it was designed or to reduce executive estimates to the 
point necessitated by an unbalanced budget; and 

Whereas the General Accounting Office and the Bureau of the 
Budget are alike charged by law with responsibility for promoting 
economy and efficiency in public expenditures: Therefore be it 

Resolved, That the Committee on Expenditures in the Executive 
Departments of the Senate be directed to study the question of 
consolidating and reorganizing the General Accounting Office and 
the Bureau of the Budget under a single administrative head, 
responsible to Congress or to the President, and to report its 
recommendations to the Senate at the earliest practicable date. 


COMPENSATION OF CERTAIN OFFICERS AND EMPLOYEES 

Mr. CONNALLY entered a motion to discharge the Com- 
mittee on Civil Service from the further consideration of 
the bill (S. 4131) providing for the temporary reduction of 
compensation of certain officers and employees of the United 
States, and for other purposes. 

The PRESIDING OFFICER (Mr. Fess in the chair) di- 
rected that the order be entered. 

DEFENSE OF GOVERNOR ROOSEVELT'S POLICIES BY HIS SON 


Mr. WHEELER. Mr. President, I desire to call attention 
to an item appearing in the New York Times, which reads 
as follows: 


James Roosevelt, son of Governor Roosevelt, defended the 
. policies of his father against the implied criti- 
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One of the most valuable members of the Senate District Com- 
mittee openly threatened to resign from membership if any more 
hearings were held on merger resolutions. 

Frankly,I am getting pretty tired of this subject too. But that 
does not mean that I am willing, through mere weariness, to allow 
Congress to authorize a merger that is not in the public interest. 

Let us have a merger by all means. The companies want it. 


Young Roosevelt's statement, which he made clear, was “not 
made as the representative of anyone else," did not mention his 
father or Mr. Smith by name. 

“For four years the people of this country have been deluded 
with false hopes; with vain promises that all would be well in a 
short time," he said. “ We have had platitudes, but no construc- 
tive action. I believe that it was high time for some national 
leader to unmask the hypocrisy of the Federal Government in | The public wants it. But let it be not only a merger of street- 
Washington and those who seem to control it; that it was high | railway properties but of good business sense and fair dealing. 
time that a leader have the courage to call their bluff and to; Suppose we turn back a few pages in local history and find out 
state in no uncertain terms the truly desperate conditions which | why Congress has an interest in making one street-car company 
face the average man and woman throughout the United States. out of two. 

“Tf, in so doing, that leader be classed as a friend of the poor First of all, we should note the difference between public utili- 
and the oppressed, all I can say to him is keep your courage, fight | ties and private business. If you go into a store and the store- 
the good fight; the people of America and Massachusetts will back | keeper refuses to deal with you, there is nothing to do but go to 
you to the end." another store. The storekeeper's business is his own; he is not 


bliged to sell his goods to Tom, Dick, and Harry, if he chooses not 
Mr. President, it may be true that the great financial in- SE 80. But & Public-utility 55 has a diferent MP 
terests of this country may be able to prevent Governor T UK 3 serve ML Comet: v. 5 8 an nos 
Roosevelt being President of the United States, but so far Buniuy TOL Use SOUT COO car because he doesn 
as I am concerned, I had rather have such a son than to be pelea pings ke Pd rd VIE BRE ES UIN Tee 
President of the United States or king of the universe. It | Bruce Wyman, in his well-known work on.Public Service Cor- 
seems to me that the statement made by young Roosevelt PA has this to say of such corporations' relations to the 
is one of the finest tributes that could be paid by a boy to 7 
x > y to a use in which the public 
his own father, calling him a friend of the poor and the | nas an interest, they (the. 8 in effect have granted to 
oppressed and telling him to keep up the good fight in their the public an interest in that use and must submit to be con- 
behalf. Contrast, if you will, the statement of that boy trolled by the public for the common good to the extent of the 
with the editorials which cheer as the utterance of a great sieur 5 ON a lawyer to see that public-utility 
statesman the speech that was made by ex-Governor Smith. corpor tione m be 5 Hong public. in = 8 
It will be noted that it was the Chicago Tribune, a Re- ee e CORTE: tn. ee d e ee 
, , leph: * is: 
publican newspaper; the New York Herald Tribune, an- 27 eno prd I amd . eee eee 
other Republican newspaper; the New York Sun, an- This consol has been — a 8 of the 8 mans 
other Republican newspaper; the New York Times, a so- | 1913, when Congress crea y by making the public utili- 
^ ties act a of the District appropriation bill. The same bill 
called independent Democratic newspaper; the Portland carried as . rider a aw that has come to be known 
Oregonian, another Republican newspaper, that joined in the | as the La Follette Antimerger Act. 
hue and cry and praised Governor Smith for his denuncia- oie ent eet y TE by bur exeun Mere MS 
tion; they were practically all Republican newspapers, and | 9f the present able Sena Mores 5 
j tended to prohibit mergers of local public utilities without their 
3 . dbi d 1 prior sanction by Congress, and to stop the acquisition of control 
which published an article by Mr. Thomas F. Woodlock. ; 
As I stated at the beginning, and I now conclude, I had 
rather be called almost anything, provided I was fighting 
the battle and taking the side of the poor and the oppressed, 
than to have the praise of the Wall Street Journal and of 
the Republican newspapers which are more or less con- 


of local utility companies by out-of-town corporations. 
The street-car merger agitation persisted, year after year. There 
trolled by the great special interests of the country. 
PROPOSED DISTRICT STREET-RAILWAY MERGER 


was a pretty feeling that the antimerger act would prohibit any 
desirable consolidation of the car lines. So in 1925, after a good 
deal of discussion, Congress enacted a law to mect the situation. 
Mr. BLAINE. Mr. President, the distinguished Senator 
from Kansas [Mr. Capper] on April 16 last delivered an 
address over the radio in which he analyzed the street-rail- 


This law would allow the companies to merge under terms that 
would be agreeable to the stockholders and to the Public Utilities 
way merger proposed for the District of Columbia. I ask 
that the address may be printed in the Recorp. 


Commission. However, the terms of any such merger would have 
to be approved by a joint resolution of Congress, the act declared. 

There being no objection, the address was ordered printed 
in the Recorp, as follows: 


Now we have the background for the picture of this present 
A SQUARE DEAL FOR WASHINGTON STRAPHANGERS 


merger proposition. 
Friends of the radio audience, when I came to Washington from 


In the Seventieth Congress and again in the Seventy-first Con- 
gress the Senate District Committee considered various forms of 

Kansas in 1919, having been duly elected a United States Sena- 

tor, I did not know that I was to become so intimately associated 


merger proposals in the form of joint resolutions. Not any of 
these was entirely satisfactory, and now in the Seventy-second 
Congress we are making another attempt to bring the companies 
with the problems of the District of Columbia. 
But I stayed in Washington and learned to know and like its 
people. I have always said, and I now repeat, that Washington is 


together. 
It isn't an easy job to satisfy Congress, the public, the Public 
Utilities Commission, and the companies on the matter of merger 
legislation. The present situation is this: The majority of the 
members of the Senate District Committe has reported the merger 
outranked in my affections only by my native State of Kansas. 
As chairman of the Senate District Committee it was necessary 
for me to inform myself pretty thoroughly about the needs of the 
city in the way of legislation. The citizens’ organizations have 
been a big help in keeping the folks on Capitol Hill informed about 


resolution favorably to the Senate with 53 amendments. Some 
of these amendments have a good deal of merit in them. But the 
District laws and legislative proposals affecting the District. 
Now it is clear to all of you, my friends, that it is impossible for 


merger resolution, as reported by the committee, does not satisfy 
a Senator to sit down and talk informally with each and every 


me nor does it satisfy Senator BLAINE, of Wisconsin, who is a very 
Washingtonian with an opinion on some kind of local legislation. 


able and valuable member of the District Committee. So we have 
filed a minority report on the resolution, together with some 

As the fellow said, a Senator couldn't possibly do it, not even if he 

were triplets. 


amendments that we think are needed to safeguard the interest 
So I am grateful to the radio for furnishing me a contact with 


of the public in this merger. 
the people of Washington. It is an ideal way to put your stand on 


I think we ought to know just how the scales balance between 
the companies and the public in this matter. Let us look at the 
these local questions before the public and get the popular reaction 
to those views. 


resolution as reported from the Senate committee in its bold 
I want to talk to you to-night about a matter that has been 


outlines only. 
The Capital Traction Co. and the Washington Railway & Electric 
under discussion as long as I have been in the Senate. In fact, i 
was being talked about In Washington before I came to Washing- 


Co. would turn their street-rallway properties over to a new com- 
ton. That is the street-railway merger. 


pany, to be incorporated under District laws. The articles of 
incorporation would be first approved by the Public Utilities 

The consolidation of the District's street-railway lines has been 
talked about in Senate and House Committees for so many years 


Commission. 
The new company would give free transfers between all street 
that it is becoming increasingly difficult to get committee members 
to think about this subject any longer. 


cars. It would have the power to buy up the Washington Rapid 
Transit Co., the local bus company, when the Utilities Commission 
would give the word. The new company would pay nothing for 
crossing-police service and would be relieved of a considerable por- 
tion of expense of street and bridge improvements. The new com- 
pany would acknowledge the right of the commission to set rea- 
sonably reduced fares for school children. It would be protected 
from competition of other street-railway and bus companies. 

When these main features of the merger are stacked up it cer-. 
tainly seems to me that the public of Washington would be vir- 
tually giving these companies a substantial bonus to accomplish 
a 


merger. 
The companies want this merger. They need it. I have been 
almost deluged by letters from interested stockholders in favor 
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of it. The companies’ attorneys and other representatives of the 


corporations concerned in this matter have been active on 
Capitol Hill. In the name of common sense, why should the public 
of Washington pay for a merger that the companies want? 

And let me call your attention to some of the main points of 
difference between the majority and the minority reports of the 
District Committee on this merger resolution. 

You know, I suppose, that the Washington Railway & Electric 
Co. owns the Potomac Electric Power Co., one of the richest utility 
corporations in this section, and the Washington Railway & Elec- 
tric Co. is, in turn, controlled by the North American Co., a 
holding company. 

At one time the North American Co. owned the bus company 
here, too; but the stock was turned over to Harley P. Wilson, a 
North American Co. director, to avoid running afoul of the anti- 
merger act. 

Now, the Potomae Electric Power Co. is not included in this 
merger. It is to continue as a property of the Washington Rail- 
way & Electric Co. At present the railway company buys power 
from its subsidiary at an extremely low cost, and sells this power 
profitably to other railway companies. The electric company 
does not get a fair price for this power. Co ntly, the rate 
that Washingtonians pay for electricity is probably not as low 
as it should be, for the company is deprived of hundreds of thou- 
sands of dollars of profit through its contract with the Washington 
Railway & Electric Co. 

Under the terms of the resolution as re 
of the Senate District Committee the electric company is to fur- 
nish power to the new company under a 15-year contract. The 
companies would settle between themselves the price to be paid 
for 63 per cent of the power, while only 37 per cent of the total 
would be fixed by the Public Utilities Commission. At the expira- 
tion of the 15-year period the commission would have control of 
the entire situation. ‘ 

Now, Senator Blaine and I do not think this is a fair arrange- 
ment. There exists a consent decree under which the Potomac 
Electric Power Co. must use part of its excess profits each year 
in reducing rates to the public. Of course, the North American 
Co. would like to see as much of the power as possible taken out 
of the jurisdiction of this decree, and handed over to the new 
company. The new company would profit by its sale of power 
to other railway companies in this vicinity, but the consumers 
of electricity in the District would get no benefit. 

This amcunts really to giving the new company an annual 
present of about $300,000, which is what the Washington Railway 
& Electric Co. makes each year through its power sales in and 
out of the District. Why should this new company engage in 
a business that is properly that of the power company? And 
why should the Public Utilities Commission be told to keep its 
hands off this arrangement? It is the business of the commis- 
sion to fix rates. This power clause in the merger agreement 
would tie the hands of the commission for 15 years. 

The minority report suggests and urges that Congress strike out 
this unfair and unreasonable power clause, and give the Utilities 
Commission the jurisdiction it rightfully should have over 100 
per cent of the sale of power. 

Another pretty important feature of the agreement concerns 
the use of subsidiaries by the new company. The merger resolu- 
tion would give the company the right to operate through sub- 
sidiaries both in and out of the District. 

What's the use of having a merger, which implies unified con- 
trol, if we are going to have a lot of smaller subsidiary companies 
operating branch lines or other activities in the District? It 
will make regulation Just that much more difficult. And it opens 
the way to financing schemes of a nature repugnant to the best 
spirit of public service. 

There would be no objection to the new company’s operation 
of subsidiaries in near-by Maryland, where it is necessary for 
control of such companies by the Public Service Commission of 
Maryiand. Senator BLAINE and I have offered an amendment that 
would cause the new company to operate directly its transporta- 
tion facilities in the District, while giving it the option to run 
either directly or through subsidiaries its lines in Maryland. 

And now, one other essential factor of the merger on which 
there is a difference of opinion between the majority and minority 
of the District Committee. This is the unlversal-transfer 
proposition. 

The people of Washington have been looking for a merger for 
a long time. Why? To get better and possibly cheaper street- 
car service and to end the pay-transfer nuisance. 

But what does the merger resolution offer? It offers to the 
public—and this is the only thing the public would get out of 
this consolidation—it offers free transfers between all street cars. 

That sounds very fine on the face of it. But what about busses? 
These street-car companies are not building any more tracks, 
They are using busses instead. The resolution would allow the 
Utilities Commission to order the conditions on which transfers 
will be issued from street cars to busses, or between busses. Does 
that end the pay-transfer nuisance? I am sure it does not. 

Of course, there may be special types of express bus service or 
de luxe service instituted by the new company, when it is formed. 
Some special arrangement should be made about transfers be- 
tween those busses and street cars, if the commission deems it 
advisable. 

But the minority report holds that a free transfer should be 
issued with each street-car or bus fare, except de luxe busses. 
If the Washington Rapid Transit Co. becomes a part of the new 
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company, the free transfers should apply to it also, subject to 
reasonable conditions to prevent abuse. 

We—that is, Senator BriarwE and I—have also asked in our 
minority report amendment of the resolution to allow the Public 
Utilities Commission to make its valuations of street-railway com- 
panies and all other public utilities in the District on the basis 
of the prudent investment theory. You may not know it, but 
when the commission to-day sets out to find what a public- 
utility company is worth for rate-making purposes, if it is in 
doubt about the elements of value to be considered, it must ask 
the District Supreme Court to give some instructions. That is the 
law. No other State in the Union has such an incongruous law. 

As a matter of practical fact, the commission does not admit 
having any doubt about the elements of value in most instances, 
but completes its valuation. On this valuation it may fix rates. 

In the past, on completion of a valuation by the commission, the 
figure would be disputed by the utility company, and the matter 
would be thrown into court. Then the court would set a valua- 
tion of the company's property, and the commission's work would 
go out the window. 

The minority has suggested an amendment that will end the 
present stupid valuation procedure, and will also make the com- 
mission’s findings of fact not subject to overthrow by the courts. 

This is only fair, and does not take from the court any right 
that the court should have. 

There is one other amendment on which the minority insists. 
That is that Congress will always have the right to repeal the 
merger resolution or any charter or certificate of incorporation 
made thereunder, and also that any franchise rights created by the 
resolution shall terminate after one year following the repeal of 
the resolution. We need this amendment to keep the street-car 
and bus systems of the District under proper public control. If 
we must have a merger in the District, the straphangers should 
not be asked to pay more than their fair share for the benefits 
they may get from it. 


PAYMENT OF VETERANS’ ADJUSTED CERTIFICATES 


Mr. FLETCHER. Mr. President, I ask leave to have 
printed in the Recorp an editorial from the Miami (Fla.) 
Herald of the 15th instant relative to veterans’ adjusted- 
compensation certificates. 

There being no objection, the editorial was ordered to be 
printed. in the Recorp, as follows: 


[From the Miami (Fla.) Herald, Friday, April 15, 1932] 
A PREMATURE DEMAND 


Tremendous pressure is being brought to bear upon the members 
of the Ways and Means Committee of the House of Representa- 
tives to report favorably a bill paying the veterans of the World 
War the bonus that was granted them shortly after the close of 
the struggle. 

The adjusted compensation accorded to veterans amounted to 
$1 per day of service in this country and $1.25 per day for service 
abroad. The limit for each class of veterans, respectively, was 
$500 and $625. Instead of paying the cash, which the Govern- 
ment was not able to do at the time, Congress added 25 per cent 
to each veteran's allowance and used that fund to purchase for 
him a 20-year insurance policy. Congress afterwards made pro- 
vision by which the veterans could borrow 50 per cent of the face 
value of their certificates. 

Many veterans took advantage of that provision, and now there 
is a great demand on the part of certain veterans’ organizations 
that the whole amount, not due, however, until 1945, shall be 
paid at this time. To meet that demand the Government will be 
obliged to raise $2.400,000,000. 

The touching plea is made that the veterans are in dire need of 
the money, that many, with their families, are hungry and suffer- 
ing, and that the payment at this time will relieve an incalculable 
amount of distress. 

There is not a person in this country who docs not want to see 
the veteran fully recompensed for his services to his country. If 
it were possible, the country would be glad if the payment should 
be made now. 

But Congress is struggling to balance the country's Budget, and 
is finding great trouble in discovering means by which the neces- 
sary money can be raised. The credit of the Nation is in peril and 
the country will be discredited if the Budget is not balanced. 

An added burden of $2,000,000,000 would make the balancing of 
the Budget an impossibility. 

Supporters of the movement before the committee are proposing 
that the veterans be paid not by a bond issue but by the issuance 
of currency to the amount of the immense claim. This, they say, 
would not only relieve the veterans but would also put an end to 
the deflation from which the country is suffering, and that the 
distribution in small amounts to every town and hamlet where 
the now live would bring about an immediate revival of 
business. 


All of which, perhaps, is true, but in issuing billions of fiat 
money the Government will be plunging into greater difficulties 
than now present themselves. 

To set the printing presses at work grinding out money is a 
dangerous proceeding and has brought disaster to every country 
that has ever tried it. This country has repeatedly refused to 
foliow any such policy. 

It is pointed out that the immediate effect of responding to the 
present demands of the veterans would be to depreciate the value 
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of the dollar to a disastrous degree. The present gold reserve 
against currency circulation amounts to 45 per cent coverage. If 
‘Treasury notes to meet the $2,000,000,000 demand were issued, the 
coverage would only be 6.7 per cent. 

The effect of that would te to depreciate the value of the dollar 
all over the world, directly lower the credit of the Government, 
and would so inflate prices that the dollar would !ose its value as 
a medium in international trade, All of which would be practical 
bankruptcy. 

There are grave fears that the Committee on Ways and Means 
in the House will report the bill favorably and that the House, 
under thé extraordinary pressure being brought to bear upon it, 
will pass the bill. However, it will have to run the gantlet of the 
Senate and, undoubtedly, meet a presidential veto. 

The country at large should let Congress know that it is opposed 
to this proposition, in spite of its earnest desire that at the proper 
time the veterans shall receive all that a grateful country 
award them for their service. 7 


PRESIDENTIAL CANDIDACY OF HON, JOSEPH IRWIN FRANCE 


Mr. WHEELER. Mr. President, by request, I ask leave to 
have printed in the Recorp the remarks of Hon. Joseph 
Irwin France, ex-Senator from Maryland, at the meeting 
opening his presidential campaign at his home, Mount Ara- 
rat Farms, Port Deposit, Md., July 11, 1931. 

There being no objection, the matter referred to was 
ordered to be printed in the Recor, as follows: 


It is a worthy tradition, too often violated in these days of 
decadent politics, that no man should be permitted either to 
seek or to refuse the highest office in the gift of this Republic. 

If there were any permanent reward for earthly glory any man 
might be excused for a consuming ambition to have his name 
recorded as one who had occupied this office. But the brief 
annals of this Republic bear testimony that no man is revered or 
even long remembered merely because he has been President of 
the United States. Is George Washington remembered because 
he was once the President? Is Jefferson, John Adams, John 
Quincy Adams, or Abraham Lincoln? The glory of John Quincy 
Adams is not that he was President but that, after he retired 
from the presidential office, he accepted an election to the House 
of Representatives, where, through 10 momentous years, against 
apostates from the faith and repudiators of the covenant, he 
waged valiant battle in defense of constitutional principles; for 
the “unalienable right" of the sovereign people to petition their 
Government. And, then, forspent in the service of God and 
liberty, upon the floor of that House, with the words, “It is the 
last of earth. I am content,” he died, an immortal. No office 
added luster to these names. Rather these men, by their words 
and works, shed glory upon their offices and remain forever a 
priceless heritage of the Republic. We may not hope to reach 
the stature of these illustrious ones, but it is the high privilege 
of every one of us to stand steadfast with these, in absolute 
fidelity to the principles of the Republic. 

My only ambition is to be a defender of the covenant, to prove 
faithful to this Nation which is the expression of truth and the 
will of God in an institution of human government. 


CANDIDACY OF PRINCIPLES 


In a spiritual sense, I am not presenting, advocating, nor seeking 
to advance a mere personal candidacy. I offer myself as an in- 
strument through whom there shall be presented to the people 
of these United States, for reelection, those principles of the 
moral order which are the substance of our Government. 


THE AMERICAN SYSTEM 


For centuries mankind accepted the doctrine of the divine right 
of kings to exercise sovereignty without the consent of the gov- 
erned. Thus any liberty granted the subject people was a gra- 
cious concession by the monarch and not a right inherent, un- 
&lienable, bestowed by God. This doctrine of divine right of 
kings led to the system of imperialism and militarism and the 
assertion of imperial power by war. The world was in arms not 
to defend but to deny to mankind their unalienable rights. Force, 
not justice, ruled. 

No single nation was guilty of causing the last terrible conflict 
which has all but wrecked the world. It was the inevitable cul- 
mination of centuries of that imperialistic militarism, which is a 
defiance of the moral order. This war was not a war of nation 
against nation only. It was a war of nations against the moral 
government of God. In such a conflict there could be no victor, 
All must suffer a terrible defeat and pay most grevious penalties. 

The American system rests upon the truth that the only sover- 
elgn over man is the Creator, that men are endowed by their 
Creator with the unalienable rights of self-sovereignty and lib- 
erty; that government is but the agent and instrument of the 
sovereign people, whose power is absolute subject only to consti- 
tutions which prevent the invasion of unalienable rights. 
Holding that neither one government nor all governments com- 
bined may invade the unalienable rights of men, the American 
system of diplomacy may not be party to or approve treaties or 
agreements which are an invasion of such rights. The American 
system posits the great truth that the rights of men are para- 
mount to the rights of government. 

: FIDELITY TO PRINCIPLE 


All true and informed Americans believe that the American 
system provides an infallible instrument of precision, effective and 
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beneficent, by which the conduct of individuals and the course of 
nations may be directed with exactitude toward proper ends 
and worthy destinies. 

Prosperity, tratiquillity, safety, concord, the general welfare, 
technical and spiritual peace, national order, and orderly inter- 
national concert are the legitimate consequences of a course 
plotted in implicit obedience to this chart of moral government. 

There has not been for several decades a public man in these 
United States who would dare question these self-evident truths. 
Yet, to-day, the whole American system is in peril because while 
public men pay lip service to these declarations they have trans- 
gressed them in their legislation and repudiated them in their 
diplomacy. There does not exist any statesman or any collection 
of statesmen whose single or combined intellects could plot a safe 
and proper course in such a world storm as we have experienced 
since 1914 without recourse to such an instrument of precision 
as is to be found in the American system. This Nation and the 
world have drifted to this perilous position because our states- 
men, self-sufficient in small opinion, have been apostate from 
these truths, repudiators of these principles. They became too 
practical to be moral. The only outstanding statesman of the 
period, Woodrow Wilson, declared for these principles at the 
cutbreak of Europe’s war.. He reaffirmed them during its course, 
but upon our entrance into the war he consented to their aban- 
Gonment. Toward the close of the war, in his plea for a just and 
merciful peace, he reaffirmed them. But again, in Europe under 
the influence of the statesmen of the empires, he once more 
tbandoned them. 

No American statesman can formulate or put into operation 
any rational, consistent, comprehensive, constructive policy or 
formulate a worthy diplomacy without an absolute fidelity and 
obedience at every time, in every crisis, to these great principles. 

ERA OF REPUDIATION 

It is impossible, in my brief time, to trace the continuous repu- 
diation of the vital principles of our American system during these 
recent years of stress. It is enough to state that during the war, 
largely under the domination of foreign influences, we abandoned 
democracy and established a virtual autocracy. In violation of the 
very fundamental principles of sovereignty of the people, allen- 
hearted leaders and those alienated by them from fidelity to the 
Constitution, enacted the espionage act, a tyrannical measure, 
which was a flagrant violation of our Bill of Rights. Perhaps no 
single act in our history ever struck a more deadly blow against 
our institutions. It subverted our system. It ended free discus- 
sion, intimidated the sovereign people, stripped them of their sov- 
ereignty and transferred the sovereignty from the people and the 
States to the Government at Washington. The Federal Govern- 
ment, made immune from criticism, then embarked upon ill- 
considered policies of radical socialism and there was created a 
swollen and inefficient socialistic bureaucracy. The leaders estab- 
lished dictatorships, meddled with industry, muddled with price 
fixing, tampered with the normal operation of natural economic 
law, and flagrantly violated supreme Federal law. They comman- 
deered railroads, sought to seize the telegraph wires and cables, 
and attempted to set up censorship of the press. 

The inevitable result of this departure from the established prin- 
ciples of our Government was a loss by this Republic of a measure 
of confidence and respect at home and diminished prestige before 
the nations of the world. This period of unconstitutional action 
is the source of our domestic strife and is responsible for the pro- 
longation of the world's disorganization. The full and effective 
application of the doctrines of the American system, through wise 
conservative, constructive diplomacy, would have averted a 
pact of vengeance and violence and the resultant period of destruc- 
tive “ war after war.” It would have achieved through gentle per- 
sistency international reconciliation and the establishment of an 
effective international cooperation and concert for the more 
prompt rehabilitation of the world. 


THE NATIONAL CRISIS 


We face a grave political crisis. Our decision now concerning 
national problems and international relationships shall determine 
whether we shall rush recklessly on upon our present course to 
the unknown and uncomputed perils of a continued disregard 
for principles, for the Constitution, and for laws; whether we shall 
adopt political opportunism as a permanent policy; whether we 
shall accept that sinister philosophy that the end justifies the 
means; or whether we shall turn with loathing from these political 
husks, fit only for swine, and go back to our home, back to the 
faith of our fathers, back to the reacceptance and reaffirmation of 
the great principles of liberty which, so long as they be not dis- 
regarded by the people, by the legislatures, and by the courts, will 
insure to ourselyes and to our sons and, with the passage of the 
years, to all men everywhere, the unspeakable blessings of freedom. 

I shall attempt to suggest some of the policies which must be 
adopted for the revival and restoration of the American system 
at home and for its beneficent operation for reconciliation be- 
tween the nations, for world rehabilitation, prosperity, and en- 
during peace. 

RESTORE THE REPUBLIC 

There must be a restoration of the Republic, with its sovereign 
people secure in their “unalienable rights," with the several 
States secure and integral in the sovereignty delegated to them 
by the people, and with the Federal Government strong in its 
delegated, but strictly limited powers, and with its three co- 
ordinate branches—tegislative, executive, and judicial—freed from 
the recent tendency toward encroachment of one upon the other, 
against which George Washington warned us. This is the “form 
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and substance” of government which preserves liberty by a 
limitation of powers and a division of function and authority, 
preventing that consolidátion of powers in one office which con- 
stitutes despotism. 

LET LEGISLATORS LEGISLATE 


We should condemn, as tending to subvert our Government, the 
vicious practice by which legislation has been drafted in the execu- 
tive departments and then forced by means of threats, intimida- 
tion, or other methods of coercion by the Executive upon the 
legislative branch of the Government, which should represent the 
people. We hold that in a free government legislation must origi- 
‘nate with and arise from the people, rather than with a powerful 
and perhaps autocratic Executive, to be imposed, through the 
power of patronage, upon the people. 

There must be an end to that disrespect of the legislative branch 
of our Government which was fostered by the arbitrary Executive 
department during the war. The people of the United States 
should realize that the American system rests upon faith in the 
ultimate wisdom of the people and the legislators who represent 
them. More wisdom will be found in the combined minds of the 
legislative body than in the single mind of the Chief Executive. 
Grave injury was done our country when the Executive, in a spirit 
of encroachment, taught the people to distrust Congress and look 
to the President. The people must direct the legislative, and the 
legislative must, in proper measure, direct the Executive. Let us 
not move in the direction of monarchy and tyranny. Dictators 
are always incompetent and usually corrupt. 


CURB EXECUTIVE POWER 


We must contemplate, with a deep concern for the safety of 
our country and a high determination and resolve to resist to 
the uttermost, the recent enormous growth of Executive power, 
tending toward tyranny. We pledge ourselves to oppose the elec- 
tion to high office of any man, of whatever party, who would 
advocate measures the tendency of which would be to enhance or 
to buttress Executive authority. 

I believe it should be the duty of the President to sign bills 
passed by the Congress and that the President should not exercise 
his power of veto upon legislation except upon constitutional 
grounds. Congress should never pass unsound measures hoping 
for a presidential veto. Its Members must resist temporary popu- 
lar clamor for unsound measures. I believe, moreover, that no 
President should turn aside from his high and responsible duties 
to manipulate politics for his own renomination by appointing 
chairmen of party committees, and seeking to be dictator of his 
party organization. Party organizations should be free to approve 
or condemn a President, who should never seek to be the master, 
but be content to be the servant of his party. 


REPEAL AUTOCRATIC STATUTES 


- We demand the careful study and revision or repeal of all stat- 
utes which have lodged with executive officials large discretionary 
powers, and further demand the immediate termination of per- 
sonal and arbitrary government, government by commissions issu- 
ing edicts and promulgating regulations, as distinguished from 
government by clear and definite statutes enacted by the 

under powers clearly granted by our Constitution; statutes in har- 
mony with the letter and spirit of our institutions, to be enferced 
impartially against all offenders, rich and poor, alike. 


END SPY SYSTEM 


We demand an end to the taxing of the people for the payment 
of swarms of Federal spies, agents, and special officers, who may 
become parasites, blackmailers, sappers of political morality, a 
menace to liberty. 

The present practice of Government spies acting as agents to 
provoke crime is repugnant to free institutions. It is the instru- 
ment of tyranny. 


REORGANIZATION OF EXECUTIVE DEPARTMENTS 


We demand economy and efficiency in all governmental depart- 
ments as a step in the direction of a rehabilitation of our national 
finance. But we hold that economy and efficiency can not be se- 
cured without a thorough, drastic reorganization of the executive 
departments, with such a retrenchment of expenditures as is not 
now.contemplated. In the executive branch of the Government 
the reduplication of work, competition and conflicts between .de- 
partments, bureaus, and divisions, the overlapping of functions, 
and the unscientific divisions of authority are not only preventing 
prompt executive action but they are enormously increasing that. 
extravagance and waste which are becoming so notorious and 
scandalous. This deplorable lack of a rational organization of 
the executive branch of the Government was aggravated by the 
war, and it has resulted during the last decade in the wastage of 
many millions of dollars of the people's money. Our vast tump- 
sum appropriations, the making of which is a vicious practice, 
tending toward wastage and the augmentation of executive power, 
have brought about further demoralization in the executive de- 


partments. 
GOVERNMENT OWNERSHIP 


We should stand opposed to every measure which takes sov- 
ereign power from the people and transfers it permanently to gov- 
ernment. Progressives as to purpose should be conservative as to 
method. Otherwise they may lose when they seek to gain and 
regress when they would progress. I stand unalterably opposed 
to every form of Federal government ownership. 
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ECONOMY AND TAXATION 


Increase in cost of Government carries with it decrease of lib- 
erty. As governments become expensive, they become oppressive. 
Reduce your taxes and you will increase your liberty. Give the 
bureaucrats all the appropriations: they demand and they will 
transform your government into a bureaucratic monster which 
will be your master. An administration, thoroughly devoted to 
the American system of a Federal government of strictly limited 
powers, could have reduced our last Budget by about $1,000,- 
000,000, simplified governmental operation, increased its efficiency, 
and restored a large measure of our liberty. : 


RAILROADS 


Our railroads constitute at once the principal arteries of our 
national life and the chief foundation of our financial structure. 
The railroads’ problem is a vital one. They require public support 
and every possible consideration by the Interstate Commerce Com- 
mission. The growing competition by other means of transporta- 
tion has already reached severe proportions. Every reasonable 
latitude should be given to the railroads in whatever proper efforts 
they may make to organize all agencies of transport into a unified 
and effective system. When occasion may arise I shall discuss this 
problem more in detail. 


THE SHERMAN LAW 


I believe that there should be reasonable modifications of the 
Sherman antitrust law to permit and moral cooperation in 
the industrial field. Certainly there are industries, such as that cf 
oil, where ruthless competition is hastening the exhaustion of a 
limited and vitally important natural resource. We hope that we 
have entered upon a new era of cooperation—industrial, commer- 
cial, and international. To attempt to restore ruinous competi- 
tion in the field of railroads and public utilities would be reac- 
tionary and ridiculous. Private ownership with reasonable but 
not too burdensome regulations is in harmony with the trend 
of events. Punishment for the least collusion for the exploita- 
tion of the people should be swift and severe. But cooperation 
under proper regulation is in the interest of capital, labor, and 
consumer. . 

THE TARIFF 


Commerce between nations must always partake of the nature 
of barter or the payment for goods with goods. The nation which 
will not buy may not sell. Tariff walls have blocked the normal 
movements of international commerce. Both of the major Ameri- 
can parties stood in the last campaign for a reasonable protective 
tariff to equalize the cost of production, due largely to a differ- 
ence in wage here and abroad. But a prohibitive tariff is de- 
structive, and many of the schedules in the present law are 
unreasonable and require revision. i 

Not only have we by this measure checked imports beyond the 
safety point, but while we were asking the nations to pay their 
debt, interest, and obligations to us, we have in certain instances 
absolutely prohibited importations, as in the case of wines from 
France. Moreover, we have placed heavy burdens of taxation 
upon our people to put our Government into the shipping busi- 
ness, thus reducing the power of England, France, and Germany 
to pay us with services of ocean transportation for our passengers 
and freight. We conduct the shipping business at a loss, to pre- 
vent them making a profit. I believe that this policy of thus cur- 

this import of shipping service by the debtor nations is 
unprofitable to us and unjust to them. We enter a highly com- 
petitive field, losing money ourselves and reducing the general 
profits of the whole shipping industry to a point which is unfa- 
vorable to efficient service. 


EIGHTEENTH AMENDMENT 


The same men, the Judiciary Committee of the Senate, who 
recommended and insisted upon the iniquitous espionage act, 
after strengthening that act in 1918, brought forward the resolu- 
tion providing for the submission of the eighteenth amendment. 

This is no time for discussion of the nature, constitutionality, 
expediency, results, or methods used for the adoption of the 
eighteenth amendment. I stand for the immediate repeal of the 
eighteenth amendment. 

The question of prohibition, local or national, is not essentially 
or finally involved in the question of this amendment. Repeal it 
and the sovereign people of these United States, with their full 
constitutional sovereignty restored, wiil possess the power, under 
the orderly constitutional processes of local, State, or Federal 
legislative action, to deal with the question of prohibition as they 
Shall decide. There is hence no moral question involved in the 
eighteenth amendment except the question as to whether the 
principles of popular sovereignty under the original Constitution 
are moral; whether the people are morally qualified for self-gov- 
ernment; whether government by government or the self-sov- 
ereignty of men, through the instrumentality of constitutional 
government, is in conformity with universal moral law. 

The nt presented before the Supreme Court that the 
eighteenth amendment is not an amendment but a statute en- 
acted by a new, unconstitutional, and perilous method of legisla- 
tion remains unanswered and is unanswerable. The eighteenth 
amendment is not an alteration of jd Dd. Pf Vis z peiora 
reallocati T, changing the m! which sovereign 
will of 8 may be exercised. It is an extinction of the 
people’s sovereign power. It is the first step, by constitutional 
change, in the direction of the destruction of constitutional popu- 
lar sovereignty. 
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THE WORLD WAR 


There are but few who have any conception of the magnitude 
of the world crisis and its cause. Most commentators hold that 
in the autumn of 1929 we entered upon one of those periods of 
recession and depression which seem to follow regularly upon a 
period of expansion and prosperity. This is not true. Since the 
outbreak of the European war the world has been progressing 
steadily in the direction of bankruptcy and economic disintegra- 
tion. The conditions throughout the world have been growing 
steadily worse since the armistice was signed. The period of rela- 
tive prosperity and advancing stock prices which we witnessed 
here from 1924 to 1929 obscured our vision as to the true situation. 

We have witnessed the first World War, the first modern war, I 
believe, that our just God must judge a transgression with due 
consideration for the period and circumstances of its commitment. 
That which might be judged but a serious sin at the very dawn 
of the age of reason becomes & monstrous crime in the full noon- 
tide of man's enlightenment. 

The World War was hence the most monstrous and universal 
transgression of history. It was necessary for this Nation to enter 
the war to end a situation which violated all law and imperiled 
all government. 

But, it seems, the transgression by war was not enough. The 
agonized peoples longed for peace. But the assembled govern- 
ments adopted a policy which has given us 12 years of war after 
the war," and this has probably cost more misery, wrought more 
ruin, and destroyed more lives than the years of actual combat. 
Can this " war after the war" be ended before the whole economic 
structure of the world collapses? 

After the armistice, as now, the supreme need was for genuine 
peace; the immediate liquidation of all prejudice and hatred, the 
renunciation of every policy of vengeance; an honorable confession 
of general guilt; contrite repentance; mutual forgiveness; true 
reconciliation; and the establishment of an effective international 
concert for the rehabilitation and lasting peace of the world. 
This involves painful sacrifices not only by the guilty but by those 
best able to bear such sacrifices. It involves a final renunciation 
of war, disarmament, and the liquidation or cancellation of the 
debts of nation to nation; the establishment of a new era of 
conservative, constructive internationalism. 

This great upheavel of war may mark the culmination of the 
old dispensation of force and the dawn of the new age of reason, 
justice, righteousness. 

THE WORLD DEFICIT 

It is probable that the financial loss through war should be 
capitalized at more than one-half a thousand billions of dollars, 
a sum approximately five times the estimated pre-war wealth of 
the United States. 

In 1912 the debts of the nations were forty-three billions. In 
1921 they had mounted to four hundred billions. There was 
added by this increase in debt a fixed interest charge of about 
fifteen billions annually. Add to this another five billions for the 
care of the disabled and orphaned and two and one-half billions 
for increased expenditure for military and we have an 
apparent increase of twenty-two and one-half billions in the 
world's annual expenditure. We might properly add to this deficit 
the sum of five billions representing the former annual production, 
at the rate of $500 each, of ten millions of men killed in war. 
Our apparent deficit is then twenty-seven and one-half billions 
annually. 

In order to meet these increased annual expenses and losses 
it would be for the world to produce all that it 
produced before the war and then, in addition, an amount 
three times the annual value of all the products of Ameri- 
can farms in the pre-war years. No sane man can contend 
that postwar production has yet approximated that of the 
pre-war period, if he surveys conditions in Europe, particu- 
larly in England, Germany, and Russia. It was demonstrated by 
the mathematical reasoning of the best economists that pre-war 
production could not be restored without a comprehensive and 
constructive plan for world-wide rehabilitation. It was proven 
that the debts of nation to nation would disorganize, if it did not 
paralyze, the normal functioning of international trade. Is it 
strange that the world fiscal situation should be marked by re- 
peated crises of economic distress, political unrest, and actual rev- 
olution? An all but bankrupt world is now spending $5,000,- 
000,000 annually for armaments while there are about 15,000,000 
of unemployed involving an additional loss at the rate of at least 
seven and a half billion dollars annually, a loss in these two items 
at the rate of twelve and a half millions yearly, or in excess of 
$333,000,000 each day. Russia is in default on her debt and, with- 
out vast credits from abroad, any kind of government there must 
have been in default as the war had exhausted her liquid capital. 
The cebt of France rose to about 72 per cent of her pre-war 
wealth. The debt of England reached about 50 per cent of her 
pre-war wealth, and England has only been able to meet her obli- 
gations by burdens and sacrifices which would have crushed a 
less heroic people. Her annual losses, as a result of the war debts 
and postwar unemployment, are staggering and are being met by 
ruinous capital levies upon the estates of the living and the dead. 
The annual reparations, at first assessed against Germany, ex- 
ceeded her total pre-war income and would have impoverished a 
nation as rlch as the United States. 


GERMANY 

The attempt of a coalition of governments to extort the whole 
cost of the war from Germany by the virtual enslavement of her 
people and the cynical and cruel policy of "letting the Russians 
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Stew in their own juice" constitute two of the monstrous im- 
moralities of this " war after the war." The resulting chaos and 
agony past, present, and to come must be charged to and paid for, 
perhaps even yet more dearly, by the allied governments. We, who 
expected immunity, from every economic penalty for the world's 
transgression, have begun to suffer here. In this lies the only 
hope for a comprehensive plan for world restoration. 

At the close of the war one farsighted commentator said that 
Germany was the outpost against communism and that, to save 
capitalism, the capitalists of the world must go to her rescue. 
Germany performed her functions and achieved her pre-war im- 
portance only by a national organization of incredible efficiency. 
The war destroyed this organization. 'The German leaders, after 
the war, urged upon the German people the policy of “ fulfillment," 
because they hoped that, when the hatreds of war had subsided, 
the common sense and interests of the world would compel the 
conviction that to enslave and destroy Germany would be to 
invite general ruin. They thus displayed a commendable faith 
in the moral order and in the essential moral nature of all peoples. 
While dawning reason has brought some scant appreciation of 
Germany's peril and some grudging reduction in the impossible 
and cruel reparations, public men have not yet had the honesty 
and courage to face and acknowledge the terrible plight of the 
German people. She has met her public payments by huge private 
borrowings and the end of this is in sight. There is not the 
slightest indication, in her trade balances, of the least hope that, 
when she can no longer thus borrow, she will be able to meet her 
reparation obligations. 

Exclusive of all direct reparation payments, Germany's losses 
and payments have already been colossal. The losses in capital 
and of her capitalists have been enormous. Her loss of ships 
amounted to, perhaps, $6,000,000,000. Her African colonies alone, 
embracing an area one-third that of the United States, represented 
a value of some $25,000,000,000. Her colonies, other than African, 
covered 94,200 square miles. These colonies, in the main, most 
constructively administered, afforded an important overflow area 
for her pressing population and her products and she was actively 
extending civilization among the backward peoples, Her loss of 
upper Silesia was serious. The loss of her foreign investments, the 
prostration of Russia, her best customer, the disorganization of 
her industries, the intensified competition against her merchant 
marine, have all involved huge collateral losses. Had she retained 
her empire, Germany might, in time, have been in a position to 
earn and pay a moderate reparation, but now there seems to be 
no possibility of her doing so. 

THE PROPOSED MORATORIUM 


The President is to be congratulated upon making a move 
toward even a temporary moratorium in reparation and debt in- 
terest payments. 

One of my purposes in entering this contest was to urge the 
immediate and imperative necessity for steps to avert the world 
disaster which was threatened by the impending collapse of Ger- 
many's economic life. It 1s particularly gratifying that the Presi- 
dent has acted after all hope of any such action by him had been 
practically abandoned by those who, during the years through 
which he was Secretary of Commerce and during his term as 
President, have realized the conditions and have been pleading for 
some policy which would relleve the desperate plight of Germany 
&nd Europe. From January, 1919, for nearly four years, especially 
during the Harding administration, I was urging upon the Senate, 
the President, and certain members of the Cabinet, the necessity 
for & comprehensive plan looking to the reduction or liquidation 
of the punitive reparations and the debts of nation to nation. 

If the proposed moratorium is a measure of expediency for mere 
temporary relief it can not be productive of permanent good and 
it may be followed by unfortunate consequences. By giving a 
false sense of security it might encourage an unjustified optimism 
which could result in a sudden revival of speculation and produc- 
tive activity which would be builded upon insecure foundations. 
It has been apparent, since the armistice, that there must be a 
final settlement of this whole question. The debts of nation to 
nation must ultimately be charged off to profit and loss. It shouid 
be done as promptly as possible but such cancellation must be 
conditioned upon full disarmament and the establishment of a 
new order of international relationships through such concert as 
would insure prosperity and permanent peace. 

If this move of the President is part of a comprehensive plan for 
international concert, it marks a great step forward in human 
history. ^ 

But such a comprehensive plan must, I repeat, express sound 
principles of moral action. The moral law is as absolute as the 
mathematical. Nations whose course is directed only by sudden 
inspiration and unsupported opinion are as certain to be wrecked 
as ships navigated without mathematics and the stars. 

RUSSIA 


It must be evident, in view of the enormous increase in the 
world's deficit, that there must be a commensurate increment to 
the world's income. This can be had only by an increase in 
wealth production in the hitherto relatively backward and un- 
productive countries. The most important of these are China, 
Africa, India, and Russie. The Chinese situation is complicated. 
India is yet difficult. The unfoldment of Africa, with her primi- 
tive peoples, must be slow. The conclusion, then, is unescapable 
that Russia, the possessor of the world’s greatest store of natural 
resources, must perform a most important part in the restoration 
of the world to solvency. The effective cooperation between Rus- 
sia, with her stupendous undeveloped resources, and the United 
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States, with her pro ve and moral political system, her natural 

wealth, her huge industrial productive capacity, and her available 

liquid capital, would result m a swift advance of both these coun- 

tre oem the inauguration of a new era of prosperity throughout 
world. j 

Certainly there can be no return of the world to prosperity, or 
even to relative solvency, while Russia 1s prostrated, isolated, and 
not performing her normal function as the largest, most central, 
and absolutely indispensable organ in the world economy. 

The attempt of her people to upbuild Russia under the pres- 
sure of the 5-year plan, involving as it does nameless sacrifices of 
comfort, health, and life, constitutes an epic in heroism unsur- 
passed in the annals of mankind. Russia has been suffering 
from famine for 10 terrible years. Yet, although she even now 
might properly be importing grain, her people, denied sufücient 
bread, consent to grain exports in order that there may be pur- 
chased the goods and machinery for the country's modernization. 

Russia desperately needs not only horses and cattle but food- 
stuffs, fertilizer, agricultural implements, tractors, builders’ sup- 
plies, electrical machinery, telephones, , tools, road- 
building equipment, business machines, typewriters, automobiles, 
trucks, steel, cars, locomotives, cotton and wool, boots and shoes, 
&nd countless other commodities. : 

Economists have held that the recent marvelous financial and 
Industrial development of the United States has been due to the 
establishment of the huge new automobile industry, which has 
been a fresh creator of national wealth. New wealth creates more 
new wealth. What a tremendous impetus would be given to 
world economy by throwing the wealth of Russia into gear with 
the world's financial mechanism. If she should begin to buy on 
a scale commensurate with her resources the world-wide. prob- 
lem of unemployment would be solved. Industry would. spring 
into life and the foundation would be established for a sound 
prosperity. Such an economic revival would prove the wisdom 
of a sincere spiritual reconciliation and a peace based upon 
moral law. 

I have never favored nor do I now favor the recognition of 
Russia in advance of mutually satisfactory settlements of all 
moral and financial questions at difference between the two coun- 
tries. To recognize Russia before reaching satisfactory agree- 
ments would work injury to the cause of normal moral inter- 
national relationships. To refuse all discussions with Russia is 
a violation of the sound principles of American diplomacy as 
established when George Washington was President and Thomas 
Jefferson Secretary of State. And Russia remains the major 
factor in the problem of reconstruction. 


OVERPRODUCTION FALLACY 


What solution can the principle of.“ unalienable rights“ and the 
moral law offer for the problem of overproduction and unemploy- 
ment? Some are questioning the validity of moral law. To work, 
to produce, is moral. But there seems to be a limitation and pen- 
alty upon such moral action if man's industry is to result in over- 
production, unemployment, and distress. 

Cecil Rhodes uttered profound truth when he declared, “ Civili- 
zation is goods.” I that there may be a law by which 
overindustrialization is designed to extend the boundaries of civ- 
flization. As nations conform to moral law, they become civilized, 
organized, and overindustrialized. There has been, hence, a severe 
competition between the advanced nations for markets in which 
to sell their surplus goods. Under a proper world organization, 
through an international concert, it would become evident that the 
nations should not ruthlessly compete for existent markets, but 
that they should cooperate for the development of new markets, 
not only in the interest of trade, but in compliance with their 
duty to extend the dominion of religion and civilization, A new 
realization, by the advanced nations, that all of the aboriginal 
and backward peoples of the earth should be considered as wards, 
under their tutelage and stewardship, would bring about a com- 
plete change in the world’s economic life. The work of the mis- 
sionary would then be supplemented by the engineer, the ex- 
porter, the importer. The spread of civilization would progress 
rapidly and systematically. The moral and the commercial, never 
separable, would be consciously united. We have mechanical en- 
gineers for production; we need moral engineers for effective, 
profitable distribution of the goods necessary for the development 
of world-wide civilization. 

Is it moral to limit production with more than a billion of man- 
kind, two-thirds of the race, hungry, half naked, destitute of 
decent domiciles, medicines, schools, books, the ideals, and the 
goods which embody the ideals, of civilization. My plan for a con- 
cert of nations provides: For the laws of partnership and 
cotenancy among the nations; and, as between States and their 
respective colonies, protectorates, and dependencies, the analo- 
gies of the laws of conservatorship, guardianship, and trustee- 
ship; methods for the advancement of the peoples of colonies; to 
promote cooperation among the more advanced nations for the 
improvement and advancement of the backward countries and 
territories, particularly those of Africa and parts of Asia, by the 
formulation of plan for the reclamation of waste land, for the 
utilization of natural resources, including water powers, for wise 
colonization, for the promotion of education and the spread of 
civilization throughout the world.” 

WHEAT MARKETS 


There is no overproduction, but a world-wide shortage of food 
and goods. The underconsumption of foodstuffs is not only 
alarming from the standpoint of the health of peoples, but the 
widespread hunger is & menace to the stability of all government, 
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Even in the United States a year of business depression, like 
1920, reduces our consumption of. wheat by. 250,000,000 bushels. 
With grain prices demoralized there is a critical shortage of food- 
stuffs in the world. E. M. East estimates that, as it requires 
2% acres to support each individual, 37,000,000 of additional 
acres must be added to the world’s cultivated area to take care of 
each year's addition to the world's population. This would mean 
an increase, for the 16 years, since the war began, of about 
592,000,000 of acres to take care of normal population growth. 
There has been no such vast additional acreage, or any substan- 
tial fraction of it, thrown into cultivation during this period. 
So the actual famine in China and Russia, the acute hunger in 
Germany, and the serious undernourishment of other peoples 
are not difficult to explain. The disorganized world finances cause 
an impoverishing plethora of food and goods in one place while 
desperate needs prevails in another. 

With at least 15,000,000 of men unemployed the world-wide cur- 
tailment of grain consumption reaches an enormous figure. In 
Germany even the employed are not able to buy sufficient food. 
Russia is dumping wheat because of her desperate need for cur- 
rent funds. Her grain production is at least 20 per cent, probably 
much more, below her pre-war production. There is great suffer- 
ing from hunger in Russia and an almost unlimited internal 
demand for food. 

In 1920, when I was a member of the Committee on Agriculture 
of the Senate, we had this same problem of demoralized grain 
prices, and I advocated then an international financial plan for 
selling the grain to the countries where hunger was most acute. 
Whenever food prices are demoralized it is safe to say that mil- 
lions more have been added to the hundreds of millions of man- 
kind who are never free from the gnawing pangs of hunger. 


DISARMAMENT 


I have said that the American system stands to mili- 
tarism. Armaments do not protect against but rather invite 
. e oe. in the rule of reason and justice. 

While e t the huge, unprecedented current appropria- 
tions of the United States for warlike purposes, 61.600,00 0. O. 
might seem to indicate that we have been persuaded to a perma- 
nent policy of European militarism, it shall not be so. 

The men and women of America do not yet realize the extent of 
our warlike preparations and that America, destined by God to be 
a leader toward peace and justice, now stands forth by such 
huge expenditures as the advocate of those policies of brutality, 
hate, and war which have all but wrecked the world. 

LEAGUE OF NATIONS 


I was one of the “ irreconcilable” Republicans who opposed the 
peace pact of Paris, with its oppressive, cruel, punitive provisions 
and its plan for a League of Nations. I am now opposed to our 
entrance into the League of Nations as constituted, because its 
purposes are alien to our own. Our membership in such a league 
would subordinate the principles of the American system of gov- 
ernment to those of European s . The League of Nations 
gave no pledge of an application of the American doctrine of 
“unalienable rights,” and it established a new coalition of nations 
resting upon a final appeal to force. Our association in the League 
of Nations would have the principles expounded by 
George Washington. A sound American policy demands that we 
be neither implicated by“ artificial ties“ in the politics of Europe 
nor isolated from sympathetic, constructive cooperation and active 
benevolent friendship with it. 

CONCERT OF NATIONS 


With strict regard for the purposes and established diplomatic 
principles of our American system and, seeking a constructive ap- 
plication of them to the international situation at the close of the 
war, I was able to develop and propose an American measure as a 
substitute for the League of Nations. This was embodied in a 
resolution presented to the Senate on February 26, 1920. It pro- 
vided for international cooperation, not like the e of Na- 
tions, for the preseryation of territorial integrity and the status 
quo, but for the preservation of the integrity of inalienable rights, 
for the formulation of such a plan “for the advancement of jus- 
tice, liberty, and the general welfare as would commend itself to 
the great liberal spirit of the age and the new enlightened con- 
science of mankind.” This plan for a concert of nations," which 
was to be voluntary, constructive, and effective, making its final 
appeal to justice, contains, with its collateral measures, a clear 
exposition of the international policy required to meet the post- 
war and the present political and economic situation. These 
measures express my conception of the function and mission of 
the American system of government, not only in the present 
crisis but as a constant factor in world advancement. Three 
fundamental requirements must be met by any plan for inter- 
national cooperation which is to be acceptable to the United 
States: (1) It must be cooperation for the defense of “ unalien- 
able rights”; (2) it must be a voluntary association which does 
not make the United States a subordinate, constituent part of a 
supergovernment composed of nations with ideals and purposes 
alien to our own; (3) it must be a concert whose powers are ad- 
visory only, one which looks to disarmament and the abolishment 
of all recourse to force in the settlement of international disputes, 
and its aim must be the promotion of justice, liberty, peace, 
world progress. 

The “concert of nations” which I propose would consider: The 
common and mutual interests and the social and economic rela- 
tions of the states and peoples of the world as naturally and 
necessarily united for mutual aid and benefit; recommend such 
projects of uniformity and reciprocity in the action of states as 
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would enable them to cooperate for the general welfare; and for- 
mulate a bedy of international law based on the security of the 
rights of the individual as the prime function of all government. 

It would be proper for this Republic to be the leader in the for- 
mation of such a voluntary world federation, In discussing the 
principles of federation, Madison declared: “America can claim the 
morit of making the discovery of the basis of unmixed and ex- 
tensive republics.” And, “Is it not the glory of the people of 
America that while they have paid a decent regard to the opinions 
of former times and other nations, they have not suffered a blind 
veneration for antiquity, for customs, or for names to overrule the 
suggestions of their own good sense, the knowledge of their own 
situation, and the lessons of their own experience? * * * 
They reared the fabrics of governments which have no model on 
the face of the globe. 'They formed the design of a great confed- 
eracy which it is incumbent on their successors to improve and 
perpetuate.” It would ill become us here, where by the wise 
application of the principle of federation we have founded an em- 
pire of sovereign States, to deny the possibility of the extension of 
these principles to secure international cooperation for the libera- 
tion and elevation of all men everywhere, ; 

Faithful to that sacred covenant made with the God of nations 
by our fathers when kneeling upon the bleak and inhospitable 
shore of this new, discovered continent, they dedicated this land 
to justice, to liberty, and to him, let us move forward summoning 
the world to a reconsecration to the law of love, reacceptation of 
the truth of brotherhood, to a larger application of the principles 
of federation. 

By mild persistence, by gentle but insistent persuasion our 
American diplomacy should lead the nations to an enlightened, 
wise, healing, and upbuilding plan of international effort and 
concert for a new world order. 


THE WORLD COURT 


Mr. WAGNER. Mr. President, I ask unanimous consent 
to have printed in the Record a resolution passed by Richard 
E. Bentley Post, No. 442, American Legion, of Horseheads, 
N. Y., favoring the adherence of the United States of Amer- 
ica to the Permanent Court of International Justice, and a 
similar resolution from Captain Clarence R. Oliver Post, No. 
145, of Elmira, N. Y. 

There being no objection, the resolutions were ordered to 
be printed in the Recorp, as follows: 


Resolution on the World Court passed by Richard E. Bentley Post, 
No. 442, Horseheads, N. Y. the American Leglon, department of 
New York, April 11, 1932 

Resolved, That Richard E. Bentley Post, No. 442, of Horseheads, 

N. Y. favors adherence of the United States of America to the 

Permanent Court of International Justice, and that the chairman 

of the foreign relations committee of Chemung County be directed 

to ask the department headquarters to advise the members of the 

Committee on Foreign Relations of the United States Senate of 

the fact of our support of such adherence, and express to them 

our earnest desire that the three protocols of adherence trans- 
mitted to the Senate by President Hoover with his message of 

December 10, 1930, be favorably and promptly reported by the 

Committee on Foreign Relations, and duly ratifled by the Senate. 


— 


Resolution on the World Court passed by Captain Clarence R. 
Oliver Post, No. 154, Elmira Heights, N. Y. the American Legion, 
department of New York, April 11, 1932 
Resolved, That Captain Clarence R. Oliver Post, No. 154, of 

Elmira Heights, N. Y., favors adherence of the United States of 

America to the Permanent Court of International Justice, and 

that the chairman of the foreign relations committee of Chemung 

County be directed to ask the department headquarters to advise 

the members of the Committee on Foreign Relations of the United 

States Senate of the fact of our support of such adherence, and 

express to them our earnest desire that the three protocols of 

adherence transmitted to the Senate by President Hoover with his 
message of December 10, 1930, be favorably and promptly reported 

M the Committee on Foreign Relations, and duly ratified by the 
nate, 


ELIMINATION OF USELESS GOVERNMENTAL ACTIVITIES 

Mr. LOGAN. Mr. President, I desire to introduce a bill 
providing for the reorganization, consolidation, and suspen- 
Sion of useless activities of the executive branch of the Fed- 
eral Government. I ask that the bill may be printed in the 
Record for the information of Senators and that I may be 
allowed to make a brief statement at this time in explana- 
tion of the bill. 

The VICE PRESIDENT. Is there objection to the re- 
quest of the Senator from Kentucky? The Chair hears 
none, and the Senator from Kentucky is recognized. 

Mr. LOGAN. Mr. President, at the risk of repeating 
countléss statements that have been heretofore made on the 
floor of the Senate, I believe that the explanation which 


CONGRESSIONAL RECORD—SENATE 


8357 


Iam about to make of the reasons for and the purposes of 
the bill I am introducing is necessary and desirable in order 
that Members of the Senate may be advised with respect 
thereto. 

President, and later Chief Justice, Taft, was the first 
President within recent years to seriously consider the ne- 
cessity of reorganization and consolidation of activities of 
the executive branch of the Government. During the first 
two years of his administration as President, Congress al- 
lowed him an aggregate of approximately $200,000 for 
investigation and study of the administrative business of the 
executive branch of the Government. He appointed a com- 
mittee on economy and efficiency, composed of F. A. Cleve- 
land, chairman, W. F. Willoughby, W. W. Warwick, Frank J. 
Goodnow, and M. O. Chance to make a study and report on 
the subject. Mr. Goodnow was the author of a standard 
work on administrative law in the United States and is & 
professor in Columbia University. W. F. Willoughby had 
served as a professor at Princeton University, auditor for 
Porto Rico, financial adviser to the Chinese Government, is 
now director of the Institute of Government Research, and is 
the author of numerous monographs and books on various 
activities or bureaus of the executive departments of the 
Government. Judge Warwick had been secretary to Presi- 
dent Taft when he was a judge in Cleveland, Ohio; had 
served as a law clerk in the office of the former Comptroller 
of the Treasury, and later became Comptroller of the Treas- 
ury. When that office was abolished he served for a time 
with the Bureau of the Budget and is now general counsel 
to the Federal Employees' Compensation Commission. Mr. 
Chance afterwards became postmaster in Washington, and 
I understand has since retired from the Government service. 
Mr. Cleveland, the chairman, was an accomplished student 
of government. The monumental report of this commission 
was transmitted to the Congress by President Taft's mes- 
sages of April 4, 1912; May 6, 1912; June 27, 1912; and Feb- 
ruary 26, 1913, and is published as House Documents Nos. 
670, 732, 854, and 1113, Sixty-second Congress. 

These reports which President Taft recommended for the 
favorable consideration of the Congress urged the establish- 
ment of the Bureau of the Budget, the consolidation of the 
offices of the former accounting officers of the Treasury into 
one office and their separation from the executive branch of 
the Government. They also urged a provision for the retire- 
ment of superannuated Government employees and various 
other reforms, No action was taken on these reports for a 
number of years, but in 1921 Congress finally approved the 
recommendation for the establishment of a Budget Bureau 
and the creation of an accounting system independent of 
the spending agency. This was done in the act of June 10, 
1921 (42 Stat. 23, 27). Congress also provided a method of 
retirement of superannuated Government employees, and 
in 1926 it carried out a part of the recommendation with 
respect to traveling expenses of civilian employees in the 
subsistence expense act of 1926. It also consolidated the 
Revenue Cutter Service and the Life Saving Service into the 
Coast Guard. 

The point which I desire to expressly stress at this time ~ 
is that President Taft proceeded to have a careful study 
made of the executive branch of the Government by men 
who were thoroughly experienced in the administrative de- 
tails of the Government. He submitted that report to 
Congress, and it took from 9 to 14 years to carry out some 
of his recommendations, and some have not been approved 
to this day. 

During the war the Congress conferred on the President 
authority to make certain reorganizations and consolida- 
tions. Section 8 of the act of March 3, 1917, provided that 

The Bureau of Efficiency shall investigate duplication of service 
in the various executive departments and establishments of the 
Government, including bureaus and divisions, and make a report 
to the President thereon, and the President is hereby authorized, 
after such report shall have been made to him, wherever he finds 
such duplications to exist to abolish the same. Report of the 


action taken hereunder shall be made to Congress at its next 
regular session. 
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No action of any consequence was taken under this statute, 
and in the act of May 20, 1918 (40 Stat. 556), the President 
was authorized— 


To make such redistribution of functions among executive 
agencies as he may deem necessary, including any functions, 
duties, and powers hitherto by law conferred upon any executive 
department, commission, bureau, agency, office, or officer, tm such 
manner as in his judgment shall seem best fitted to carry out 
the purposes of this act, and to this end is authorized to make 
such regulations and to issue such orders as he may deem neces- 
sary, which regulations and orders shall be in writing and shall 
be filed with the head of the department affected and constitute 
a public record. 


This was a war measure, and its authority could be exer- 


; cised only in matters relating thereto. Of course, a war period 
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is no time to make a careful study of the activities and dupli- 
cations of work in the Government departments, and little, 
if anything, was accomplished under the 1917 and 1918 acts. 
It is to be noted that most of the recommendations sub- 
mitted by President Taft which were approved in statutes 
to carry them out were not approved until after the war 
period. 

By a joint committee on reorganization created under the 
joint resolution of December 17, 1920, a committee consist- 
ing of representatives of the Senate and House was directed 
to make a survey of the administrative service of the Gov- 
ernment for the purpose of securing all pertinent facts con- 
cerning their powers and duties, their distribution among 
the several executive departments, and their overlapping 
and duplication of authority. It was further made the duty 
of this committee to determine what redistribution of activi- 
ties should be made among the several services, with a view 
to the proper correlation thereof, so that each department 
should embrace only services having close relation with each 
other and ministering directly to the primary purpose for 
which they were maintained and operated. This committee 
consisted of Senators REED Smoor, J. W. Wadsworth, jr., and 
Pat Harrison, on behalf of the Senate, and CARL E. Mapes, 
H. W. TEMPLE, and R. Walton Moore on behalf of the House 
of Representatives. By a joint resolution of May 5, 1921, 
the President was authorized to designate a representative 
to cooperate with the committee and to serve as chairman 
thereof. 

President Harding furnished the committee with a chart 
of the executive branch of the Government and designated 
Walter F. Brown, now Postmaster General, and this com- 
mittee submitted a report which was printed as House Doc- 
ument No. 356, Sixty-eighth Congress, first session, together 
with a draft of an omnibus bill to bring about what they 
considered to be the necessary reorganizations and consoli- 
dations. The bill was introduced in the House and a very 
thorough report thereon was made in House Document No. 
937, Sixty-eighth Congress, first session; but, needless to say, 
the bill which this joint committee recommended did not 
become a law. It affected too many bureaus and interests 
which believed that the enactment of such a bill would be 
adverse to them. 

During the Sixty-ninth Congress, first session, there was 
introduced H. R. 4770, to establish a board to be known as 


the reorganization board, consisting of two Members of the 


Senate, two Members of the House, and a person to be ap- 
pointed by the President by and with the advice and con- 
sent of the Senate to make a study of the reorganizations 
&nd consolidations needed in the administrative branch of 
the Government to bring about greater economy and effi- 
ciency in the operation thereof. This bill provided that 
upon the recommendation of the board the President was 
authorized to make the transfers and consolidations as he 
might deem proper. There were hearings on January 15, 
1928, on this bill before the Committee on Rules of the 
House; but this bill, too, died a-borning. 

During the present Congress there have been introduced 
many bills for the reorganization of the Government service. 
Some of these bills have proposed to delegate the authority 
to the President, while others have proposed to bring about 
the reorganization by means of statutes. We have been 
from December to the middle of April, and nothing con- 
structive has been done to accomplish any reorganizations 
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or consolidations in the executive branch of the Govern- 
ment, and it is perfectly evident that under the present 
procedure nothing would be accomplished if Congress should 
remain in session from now until the end of time. 

The executive business of the Government is intricate and 
highly specialized. It can not be expected that Members of 
the Senate or the House, or both, can be sufficiently familiar 
with all the details of that business to originate the question 
whether a particular service should be consolidated with 
another or suspended. Moreover, committees in Congress 
and Members of Congress are importuned on behalf of 
every interest which might be affected by any reorganiza- 
tion or consolidation bill and I must frankly state that the 
employees of these activities, assisted in many cases by 
trade associations, are capable and do create considerable 
sentiment against any Senator or Representative who 
presses for enactment legislation affecting them. As I have 
stated, the result is that nothing is accomplished, while the 
appropriations continue to mount for the expansion of 
paternalistic activities of the Government and the invasion 
of the rights of both States and individuals. 

During a period of some 20 years the Congress has con- 
sistently refused to confer authority on the President alone 
to make consolidations and reorganizations of the public 
service except in the 1917 and 1918 acts, which I have cited. 
Nothing was done under thosé acts because of the war and 
possibly because the pressure of the bureaucrats on the 
President was not less than their pressure on the Members 
of Congress. 

The bill which I have introduced would establish a com- 
mission or board to actually make the consolidations and 
reorganizations necessary and to suspend duplicating or un- 
necessary activities. This board consists of the President, | 
the Speaker of the House, minority leader of the Senate, the 
Comptroller General, and the Director of the Bureau of the 
Budget. 

At least the Comptroller General and the Director of the 
Bureau of the Budget are familiar with the detailed activi- 
ties of the various bureaus and branches of the executive 
departments of the Government. They know the cost of 
such activities and to a large extent their duplication. They 
have under them large forces to assist them in securing 
necessary data, and the board may call upon the adminis- 
trative officers affected to make a showing as to why their 
activities should not be suspended, curtailed, or consolidated 
either within the department or with similar activities in 
some other department. We may thus expect the same 
thoroughness which marked the work of President Taft's | 
Commission on Economy and Efficiency. Under this pro- 
posed bill there will be two members of the executive branch 
of the Government and of the Republican Party. However, 
there will be two members of the Democratic Party, and we 
may safely assume that the Comptroller General, who occu-| 
pies a nonpartisan office, will not be swayed by any political 
consideration in determining what should be done. In 
effect, the bill provides for a nonpartisan board and author- 
izes that board by a majority vote to actually reorganize 
and consolidate the administrative business of the executive 
branch of the Government and to suspend any useless, un- 
necessary, or wasteful activity. Congress has reserved the 
right to change by law anything that this committee may 
do. The needs of the country are desperate, and desperate 
remedies must be applied to meet the situation. 

There may arise a question as to the constitutionality of 
such a statute, but Congress has delegated legislative power 
to the Interstate Commerce Commission to fix railroad rates 
and to the Tariff Commission and the President for fixing 
tariff rates. I see no reason why under the present circum- 
stances Congress may not delegate its authority to make the 
reorganizations in the executive branch of the Government. 

Furthermore, when this report is made as required, on or 
before December 15, 1932, Congress may then enact a bill 
ratifying all that has been done or providing in the bill for 
such changes in the work accomplished by the commission 
as may be deemed necessary and proper. 

My plan has at least the merit of providing an expeditious 
method of the reorganization and consolidation of the ac- 
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tivities of the executive branch of the Government. It also 
has the merit of authorizing the suspension of any activity 
except the ones named in the bill ess Congress should 
disapprove such action. It has the further merit of being 
nonpartisan and bringing to the task the same expert advice 
and assistance which President Taft had and which Con- 
gress has by piecemeal legislation largely adopted during the 
period of some 12 or more years. 

The bill introduced by Mr. Locan (S. 4409) to provide for 
the reorganization and consolidation of the departments and 
independent establishments in the executive branch of the 
Government, and for other purposes, was read twice by its 
title, referred to the Committee on Expenditures in the 
Executive Departments, and ordered to be printed in the 
RECORD, as follows: 

Be it enacted, etc., That there is hereby created a committee on 
reorganization and consolidation of departments and independent 
establishments in the executive branch of the Government of the 
United States of America, herein and hereafter referred to as the 
committee, the membership of which by virtue of their respective 
ofüces shall be the President of the United States, the Speaker of 
the House of Representatives, the minority leader of the Senate, 
the Comptroller General of the United States, and the Director of 
the Bureau of the Budget. It shall be the duty of the committee 
to make such r tions and consolidations in the depart- 
Thents-and independent establishments of the executive branch 
of the Government as a majority of the committee may deem 
necessary or expedient. It shall be the duty of the committee, 
and power is hereby conferred upon it so to do, to suspend, until 


.fhe law shall otherwise direct, any useless duplication and/or 


unnecessary activities, in the Judgment or discretion of the com- 
mittee, now authorized by law; but nothing herein shall authorize 
any transfers or consolidations or diminution of the jurisdiction 
of the Interstate Commerce Commission, the General Accounting 
Office, the Federal Trade Commission, or the Federal Farm Board 
as now established by law. Nothing herein shall be construed to 
mean that the committee may not transfer to these four inde- 
pendent establishments, or any one or more of them, functions of 
existing agencies of the executive branch of the Government. The 
committee shall report in detall to the Seventy-second Congress 
not later than December 15, 1932, the reorganizations and con- 
solidations effected by it and the activities suspended under au- 
thority herein conferred and the savings to the Government as 
the result thereof. The Congress reserves the right to disapprove 
by law whatever the committee may do under authority herein 
conferred. 


ALABAMA SENATORIAL CONTEST 


Mr. BRATTON. Mr. President, I desire to state that the 
Senator from Georgia [Mr. GEORGE] and myself have offered 
a resolution relating to the contest of Heflin against Bank- 
head, and & report from the Committee on Privileges and 
Elections relating to the same matter. The resolution and 
report have been presented to the Senate. Perhaps some 
agreement should be entered into now with respect to the 
time when the matter will be taken up for consideration 
by the Senate. 

Mr. ROBINSON of Arkansas. Mr. President, for the con- 
venience of Senators, I ask unanimous consent that on Thurs- 
day, after the conclusion of the morning business, if there 
be morning business, the Senate proceed to the considera- 
tion of the resolution, and of any amendment thereto that 
may be offered, in the contest case of Heflin against Bank- 
head. 

Mr. McNARY. Mr. President —— 

The VICE PRESIDENT. Does the Senator from Arkansas 
yield to the Senator from Oregon? 

Mr. ROBINSON of Arkansas. I yield to the Senator. 

Mr. McNARY. I have conferred with the able Senator 
from Delaware [Mr. HasriNcs], and have considered the 
matter from the standpoint of legislation. The time sug- 
gested is perfectly agreeable, so far as I am able to decide 
the question myself. 

Mr. ROBINSON of Arkansas. Of course, the matter is 
one of privilege, and, in the absence of a unanimous-consent 
agreement, could be proceeded with at the pleasure of the 
Senate. 

The VICE PRESIDENT. Is there objection? The Chair 
hears none. 

Mr. BLACK. Mr. President—— 

The VICE PRESIDENT. Does the Senator rise on this 
question? 
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Mr. BLACK. Irose on that question. As I understood, 
unanimous consent was given to take up the matter on 
Thursday. 

The VICE PRESIDENT. On Thursday, after the close of 
the routine morning business. 

Mr. BLACK. I did not want to object. I simply wanted 
to concur in the desire that the matter be taken up as 
speedily as possible, and to express the regret that we could 
not consider it before that time. 

Mr. BRATTON subsequently said: Mr. President, I ask ` 
unanimous consent, out of order, on behalf of the Senator 
from Georgia [Mr. GEoncE] and myself, to submit a reso- 
lution relating to the contest of J. Thomas Heflin against 
John H. Bankhead; also a'report from the Committee on 
Privileges and Elections dealing with the same subject 
matter. 

The PRESIDING OFFICER (Mr. Fzss in the chair). 
report will be received and printed. 

PROPOSED COMMITTEE ON VETERANS’ AFFAIRS—AMENDMENT OF THE 
RULES 

The VICE PRESIDENT. Are there further bills or joint 
resolutions? If not, the introduction of concurrent and 
other resolutions is in order. 

If there be no concurrent or other resolutions, the Chair 
lays before the Senate a motion coming over from a pre- 
vious day, which will be stated. 

The CHIEF CLERK. The Senator from Iowa [Mr. BROOK- 
HART] on April 14 entered a motion to discharge the Com- 
mittee on Rules from the further consideration of Senate 
Resolution 26, changing the name of the Committee on 
Pensions to the Committee on Veterans' Affairs, and de- 
fining its jurisdiction. 

Mr. BROOKHART. Mr. President, I have agreed to let 
that matter go over until Wednesday morning, when I 
understand we will have a morning hour, 

The VICE PRESIDENT. The motion will be passed over. 
The morning business is closed. 


TAKING OF DEPOSITIONS UNDER WORLD WAR VETERANS' ACT 


Mr. NORRIS. Mr. President, I ask unanimous consent 
that the Senate proceed to the consideration of Senate bill 
929. That is a bill providing for the taking of depositions 
in cases against the United States by veterans of the World 
War under the compensation act. The bill was reported 
favorably from the Committee on the Judiciary, and then, 
at the request of the Senator from Utah and the Senator 
from Pennsylvania, was referred to the Finance Committee, 
which has since reported it. 

Mr. ROBINSON of Arkansas. What is the calendar num- 
ber of the bill? 

Mr. NORRIS. It is Order of Business 498. I think it will 
take only a short time. 

Mr. ROBINSON of Arkansas. I do not object. 

The VICE PRESIDENT. Will the Senator from Nebraska 
please repeat his request? 

Mr. NORRIS. I ask unanimous consent that the Senate 
proceed to the consideration of Senate bill 929, Order of 
Business No. 498. 

Mr. McNARY. Mr. President, I recall that in a colloquy 
a few days ago the Senator from Pennsylvania [Mr. REED] 
let it be known that he was interested in this matter. I 
should dislike to consent to having it brought up at this 
time in his absence. 

Mr. NORRIS. He was here just a moment ago. 

Mr. McNARY. I have sent for him, and he will be here 
in just a moment. 

Mr. NORRIS. I should like to have the Senator from 
Utah sent for, too, because they are the only two Members 
of the Senate that I have not converted, and it will not take 
me long to convert them if they are here. 

The VICE PRESIDENT. Is there objection? 

Mr. McNARY. If the Senator will withhold his request 
for just a moment the two Senators who have been referred 
to will be able to reach the Chamber. Meanwhile I ask the 
Senator to yield to me for a unanimous-consent request. 
Will he withdraw his request for the moment? 


The 
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Mr. NORRIS. I should dislike to have some other motion 
or request come up that would displace this one. 

Mr. McNARY. If the Senator will lay aside for a moment 
his request for a unanimous-consent agreement, in order 
that I may make one with regard to the calendar, I am sure 
we can work out the problem. 

Mr. NORRIS. Very well. I yield for that purpose. 

THE CALENDAR 


- Mr. McNARY. Mr. President, a few days ago, when the 
Senate was considering the calendar under a unanimous- 
consent agreement to take up unobjected bills, we stopped 
&t Order of Business 518, about the center of the calendar, 
I ask unanimous consent that when we enter upon the con- 
sideration of the calendar this morning we may start with 
Order of Business 518 and consider unobjected bills under 
Rule VIII. 

Mr. ROBINSON of Arkansas. I have no objection to that 
request, assuming that it does not displace the request of 
the Senator from Nebraska. 

Mr. NORRIS. That is the only interest I have in the 
matter. 

The VICE PRESIDENT. Is there objection to the unani- 
mous-consent request of the Senator from Oregon? 

Mr. NORRIS. With the understanding that my request 
will not be interfered with, I have no objection. 

The VICE PRESIDENT. Is there objection? The Chair 
hears none, and it is so ordered. ] 


TAKING OF DEPOSITIONS UNDER WORLD WAR VETERANS’ ACT 


Mr.NORRIS. Irenew my request, Mr. President. 

The VICE PRESIDENT. The clerk will state the unani- 
mous-consent request of the Senator from Nebraska. 

The CET CLERK. The Senator from Nebraska asks 
unanimous consent that the Senate proceed to the consid- 
eration of Order of Business 498, Senate bill 929, relating 
to the taking of depositions in cases arising under section 
19 of the World War veterans’ act, 1924, as amended. 

The VICE PRESIDENT. Is there objection? 

Mr. REED. Mr. President, reserving the right to object, I 
should like to inquire of the Senator from Nebraska whether 
he is willing to accept the amendments that were put on by 
the committee. 

Mr. NORRIS. No, Mr. President; I am not willing to ac- 
cept them; and, if the Senator will permit me, I am satisfied 
that when I have a few minutes to explain to the Senator 
from Pennsylvania and the Senator from Utah the objections 
to the principal amendment which the committee has pro- 
posed they will agree with me that the amendment should 
be rejected. If the Senator from Utah and the Senator from 
Pennsylvania would sit down and read the evidence that I 
am going to produce shortly, I should be almost willing to 
abide by their decision. 

Mr. REED. Mr. President, I hoped that it would be pos- 
sible to agree on a time for taking up this matter. The 
Senator from Utah and I have to go back to the Committee 
on Finance in a few minutes to work on the tax bill, and it 
is extremely inconvenient to go into the consideration of 
the evidence in a matter of this kind. 

Mr. NORRIS. When would the Senator suggest? 

Mr. REED. Some day later this week. 

Mr. NORRIS. Mr. President, I desire to state to the Sen- 
ator from Pennsylvania that while he was absent, I think, 
the Senate agreed to a unanimous-consent request to take 
up the election contest from Alabama on Thursday. 

Mr. REED. May we say 2 o’clock next Wednesday? 

Mr. NORRIS. Any time on Wednesday that the Senator 
will agree to will be agreeable to me. 

Mr. REED. Wednesday of this week? 

Mr. NORRIS. Yes; day after to-morrow, 

Mr. REED. - Would 4 o'clock be satisfactory? 

Mr. NORRIS. I ask unanimous consent that at 4 o'clock 
on Wednesday of this week the Senate proceed to the con- 
sideration of this bill. If that is agreed to, I will withdraw 
my former request. 

The VICE PRESIDENT. Is there objection? 
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Mr. McNARY. Mr. President, there are pending a num- 
ber of appropriation bills. 'The consideration of an election 
contest has been agreed upon, and there is a program here- 
tofore arranged by the steering committee. I am curious to 
know how long this matter will probably take, and how far it 
will go to disarrange the present plans. 

Mr. NORRIS. The Senator from Pennsylvania suggests 
that it will take an hour. I do not think it will take an 
hour. When I get through I think the Senator from Penn- 
Sylvania is going to agree to my proposition. 

Mr. REED. Ithink an hour will be ample, and probably 
half an hour will be enough. We ought to be able to lay 
aside the unfinished business for that long. 

Mr. McNARY. 'The Senator's request is that we lay it 
aside temporarily? 

Mr. REED. Yes. 

Mr. McNARY. That is all right. I have no objection to 
laying aside the unfinished business temporarily in order 
that we may take up this matter for consideration at 4 
o'clock on Wednesday. 

The VICE PRESIDENT. Is there objection? 'The Chair 
hears none, and it is so ordered. 


SAMUEL C. DAVIS 


The VICE PRESIDENT. The calendar is in order under 
the unanimous-consent agreement. The clerk will state the 
first bill on the calendar under the agreement heretofore 
made. i 

The first business on the calendar under the unanimous- 
consent agreement was the bill (S. 1705) for the relief of 
Samuel C. Davis, which had been reported from the Com- 
mittee on Claims with an amendment, on page 1, line 6, after 
the words “sum of," to strike out “$4,794.69” and insert 
“ $4,725.32," so as to make the bill read: 

Be it enacted, etc., That the Secretary of the Treasury be, and 
he Is hereby, authorized and directed to pay, out of any money in 
the Treasury not otherwise appropristed, to Samuel C. Davis the 
sum of $4,725.32, in full settlement of ail claims against the Gov- 
ernment arising out of a collision between the yacht Whiz and 
the United States Coast Guard plane OL-5 No. 1 in the harbor of 
New London, Conn., on June 21, 1930. 

The amendment was agreed to. 

The bil was ordered to be engrossed for a third reading, 
read the third time, and passed. 


THE VIRGIN ISLANDS 


Mr. McKELLAR. Mr. President, referring to the bill pre- 
vious to the one that we have just passed, Order of Business 
513, Senate bill 3950, I desire to offer an amendment to the 
bill and have it pending at this time. The bill has not yet 
been reached. I merely wish to have the amendment printed 
and pending. 

The VICE PRESIDENT. The amendment will be received, 
printed, and lie on the table. 


BILL PASSED OVER 


The bill (H. R. 96) to punish the sending through the 
mails of certain threatening communications was announced 
as next in order. 

Mr. ROBINSON of Arkansas. Mr. President, this is a 
penal measure and appears to be of considerable importance. 
I see that the Senator from Tennessee [Mr. McKELLAR] 
reported the bill without amendment. May I ask for an ex- 
planation of its provisions? 

Mr. McNARY. Mr. President, the Senator from Connec- 
ticut [Mr. BriNcHAM] is very much interested in this bill. He 
has been called from the Chamber, and he desires to have it 
go over during his absence. 

The VICE PRESIDENT. The bill will go over on objec- 
tion of the Senator from Oregon. 


FUTURE TRADING IN AGRICULTURAL PRODUCTS 


The Senate proceeded to consider the joint resolution 
(S. J. Res. 108) to authorize and direct the Secretary of 
Agriculture to investigate the cost of maintaining the pres- 
ent system of future trading in agricultural products and to 
ascertain what classes of citizens bear such cost, which had 
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been reported from the Committee on Agriculture and For- 
estry, with amendments. 

Mr. ROBINSON of Arkansas. Mr. President, this is an 
important measure. I request the Senator from Kansas [Mr. 
Capper] to explain its provisions. 

Mr. CAPPER. Mr. President, this is a consolidation of 
two joint resolutions—one introduced by myself as to the 
grain-futures market and another introduced by the Senator 
from Texas [Mr. SHEPPARD] as to cotton futures. It simply 
seeks information as to the operations of the future-trading 
division of the Department of Agriculture and does not en- 
tail an appropriation. The expense will be paid out of the 
appropriation that is available for the grain futures depart- 
ment. The farm organizations are very much interested in 
this resolution; they are anxious to have the information 
that we hope to have developed in this investigation. We 
had before our committee a representative of the Depart- 
ment of Agriculture, who assured us that the information 
could be had without any additional appropriation. 

Mr. ROBINSON of Arkansas. Mr. President, may I ask 
the Senator from Kansas if the Department of Agriculture 
is engaged in future trading in agricultural products? 

Mr. CAPPER. No, not at all; but it has supervision over 
future trading as conducted at the Chicago Grain Ex- 
change and other grain markets. 

Mr. ROBINSON of Arkansas. My question was prompted 
by a statement which the Senator from Kansas made. 

Mr. McKELLAR. Mr. President, how can these investi- 
gations be made without additional appropriations? I 
wish the Senator would let the matter go over at this time 
and obtain a letter from the Department of Agriculture 
saying that no additional appropriations will be asked for 
in order to carry out the terms of the measure. 

Mr. CAPPER. Did the Senator from Tennessee read the 
letter from the Secretary of Agriculture that is printed on 
page 2 of the report? 

Mr. McKELLAR, No; I have not read it. 

Mr. CAPPER. I call the Senator's attention to this state- 
ment of the Secretary of Agriculture: 

The cost of the proposed investigation is to be charged against 
funds appropriated for the enforcement of the grain futures act. 

Then another paragraph which says: 


The information relative to trading in wheat futures could be 
obtained, I believe, through the agency of the Grain Futures Ad- 
ministration without additional funds, although it would require 
some readjustment in present plans. It might be necessary also 
to restrict the investigation in some particulars and to be con- 
tent with less than a complete survey of all of the trading during 
the period specified. 

The committee had before it the director of the grain- 
futures division; and when we inquired especially as to 
whether this investigation could be made without the appro- 
priation of additional funds, we were assured that it could 
be done. 

Mr. McKELLAR. Mr. President, if the Senator will yield, 
I would like to say to him that I wish he would have an 
unequivocal letter from the department saying that there 
wil not be any further appropriations. 

Mr. ROBINSON of Arkansas. Mr. President, may I call 
the Senator's attention to the fact that the Secretary of 
Agriculture makes that statement in his letter printed in 
the report under date of March 7, 1932. He says: 

The information relative to trading in wheat futures could be 
obtained, I believe, through the agency of the Grain Futures 
Administration without additional funds, although it would 
require some readjustment in present plans— 

And so forth. 

Mr. CAPPER. There would be no additional appropria- 
tion, according to the statement of the Secretary. 

Mr. McKELLAR. That is rather an equivocal statement, 
at best. I willsay to the Senator that as soon as a measure 
like this is passed, we usually get a special recommendation 
from the Bureau of the Budget stating that in order to 
carry out the terms of act No. so and so, whatever it is, it 
is recommended that there be appropriated so many dollars, 
and the Committee on Appropriations feels that it is duty 
bound to appropriate the money after the authorization is 
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made therefor. That is why I would like to have an un- 
equivocal statement from the department saying that it will 
not require any additional funds for this purpose. 

The PRESIDENT pro tempore. The Chair understands 
the Senator from Tennessee to object? 

Mr. ROBINSON of Arkansas. May I suggest to the Sen- 
ator from Tennessee, inasmuch as I called for the explana- 
tion from the Senator from Kansas, that I am not prepared 
to say that the investigation should not proceed promptly, 
without regard to the question as to whether a small addi- 
tionalsum may be required to make it effective? For my 
part, I do not desire to delay the consideration of the joint 
resolution. 

Mr. McKELLAR. Mr. President, I have no desire to delay 
it myself, but I hope the Senator from Kansas will obtain 
such a letter, whether the measure passes or not. 

Mr. CAPPER. Mr. President, let me state again that the 
representative of the department came before the commit- 
tee and made the statement that the work contemplated by 
this resolution could be done with the appropriation already 
provided for. The committee was very much interested in 
that phase of the question. We did not want to get started 
on something that later might require additional funds. As 
I have already stated, the committee had assurances that 
the department could do this work with the present avail- 
able funds. 

Mr. SMITH. Mr. President, I have not had time to study 
this joint resolution carefully, but I want to ask the Sen- 
ator from Kansas whether the scope of it is sufficient to 
permit an investigation of the effect the so-called south- 
ern delivery has had upon the price of cotton? 

Mr. CAPPER. Mr. President, I think the Senator from 
Texas [Mr. SHEPPARD], who is interested in the joint resolu- 
tion, as far as cotton is concerned, can answer that question. 

Mr. SMITH. About three or four years ago the ex- 
changes, particularly the New York exchange, concluded that 
they would try the plan of what is called southern delivery, 
under which contracts might be made in New York, Chi- 
cago, or New Orleans, and the deliveries made at certain 
southern points. 

I have had letters and protests against that policy, those 
interested stating that it enabled certain individuals to ac- 
cumulate a tremendous stock at these places and thereby 
depress the market on account of their ability to accumu- 
late these excessive stocks. If the scope of the bill does not 
cover that, I would like to have an investigation of those 
dealing on the different cotton exchanges, to determine what 
has been the effect of southern delivery on the price of 
cotton. 

Mr. SHEPPARD. Mr. President, I agree thoroughly with 
the Senator from South Carolina as to the desirability of 
the investigation suggested by him; and I say to him that 
if the resolution is not sufficiently specific to cover that 
phase, I shall endeavor to have it inserted in the House. 

Mr. SMITH. With that explanation, I have no objection 
to the passage of the joint resolution, but I am very anxious 
to have that phase thoroughly investigated. 

The PRESIDENT pro tempore. The clerk will state the 
first amendment. 

The first amendment was, on page 2, line 7, after the 
word “futures,” to insert the words “and cotton futures“; 
on line 10 after the word "futures," to insert the words 
*and cotton futures"; on page 3, line 4, after the word 
“ wheat," to insert the words and cotton," so as to make 
the joint resolution read: 

Resolved, etc., That the Secretary of Agriculture is hereby au- 
thorized and directed to extend his investigations concerning the 
future markets and more specifically to investigate and determine 
the cost of maintaining the present system of dealing in wheat 
futures and cotton futures in the United States and, as part of 
such inquiry, to ascertain the amount of profits made and losses 
sustained by various classes of traders in wheat futures and cotton 
futures since July 1, 1929, including the transactions commonly 
called short selling, together with the amount of commissions and 
other charges paid by such traders, and to obtain such other 
information and facts as he may deem necessary or appropriate to 
such inquiry, said Secretary of Agriculture to report the results 
of his investigation at the next regular session of Congress, or 
earlier if possible, and 1n such report to show the profits and losses 
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of large traders separately from those of small traders and to show 


the amounts of such profits and losses that resulted from the short 


selling of wheat and cotton during the drastic decline in prices 
since July 1, 1929. 

Src. 2. That, for the purposes of this resolution, the Secretary 
of Agriculture is authorized to hold hearings, to contract for 
stenographic reporting service, to employ experts and clerical, 
stenographic, and other assistants in the District of Columbia and 
elsewhere, to use the personnel and facilities of the Grain Futures 
Administration, to examine the books and records of futures 
exchanges in the United States and of the members of such ex- 


'changes as well as the books and records of persons, firms, corpo- 


rations, and associations dealing in or trading in agricultural 
commodities for future delivery or acting as clearing organizations 
in respect to such trades, to require by subpena or otherwise the 
&ttendance of witnesses and the production of books, papers, and 
documents, to administer oaths, and to make such other expendi- 
tures, including expenditures for printing and binding, as he deems 
advisable, such expenditures to be out of and to be chargeable 

the funds appropriated, or that hereafter may be appro- 
priated, for the enforcement of the grain futures act. 

Src. 3. That subpenas for the attendance of witnesses and the 
production of books, papers, and documents shall be validly 
issued and served when they are signed, attested, and served in 
the manner and by the persons from time to time designated by 
the Secretary of Agriculture for that purpose. Hearings shall be 
public or private, as the Secretary of Agriculture may determine. 
No person shall be excused from giving testimony or from answer- 
ing any question or from otherwise disclosing any fact within his 
knowledge as an individual, or as an officer or director of a cor- 
poration, or from producing any book, paper, or document in his 
Possession or under his control as an individual, or as an officer 
or director of an excbange, association, or corporation, on the 
ground that the giving of such testimony or the answering of 
such question or the disclosing of such fact or the production of 
such book, paper, or document would tend to incriminate him, 
or for any other reason, but no person shall be prosecuted or sub- 
jected to any penalty or forfeiture for or on account of any trans- 
action, matter, or thing concerning which he may testify, or pro- 
duce evidence, documentary or otherwise, or con which he 
may be interrogated and as to which he shall truthfully disclose 
or make answer under oath in such investigation: Províded, That 
no person so testifying shall be exempt from prosecution and pun- 
ishment for perjury committed in so testifying. In case of dis- 
Obedience to a subpeena, the Secretary of Agriculture may invoke 
the aid of any court of the United States in requiring the attend- 
&nce and testimony of witnesses and the production of books, 
records, and documents, and any failure to obey any order issued 
by such court in aid thereof shall be punished by the court as a 
contempt. 


The amendments were agreed to. 

The joint resolution was ordered to be engrossed for a third 
reading, read the third time, and passed. 

The preamble was agreed to. 

Mr. SHEPPARD. Mr. President, I ask that the report on 
this joint resolution be printed in the RECORD. 

There being no objection, the report was ordered to be 
printed in the RECORD, as follows: 


[Senate Report No. 499, Seventy-second Congress, first session] 


TO PROVIDE FOR INVESTIGATION INTO COST OF MAINTAINING PRESENT 
SYSTEM OF FUTURE TRADING IN AGRICULTURAL PRODUCTS 


Mr. Capper, from the Committee on Agriculture and Forestry, 
submitted the following report (to accompany S. J. Res. 108) : 

The Committee on Agriculture and Forestry to whom was re- 
ferred the joint resolution (S. J. Res. 108) to authorize and direct 
the Secretary of Agriculture to investigate the cost of maintaining 
the present system of future trading in agricultural products and 
to ascertain what classes of citizens bear such cost, having fully 
considered the same report favorably thereon with a recommenda- 
tion that it do pass with the following amendments: 

On page 2, line 7, after the word “futures,” insert the words 
“and cotton futures.” 

On page 2, line 9, after the word “futures,” insert the words 
“and cotton futures.” 

On page 3, line 3, after the word “wheat,” insert the words 
“and cotton.” 

The joint resolution directs the Secretary of Agriculture to in- 
vestigate the system of future trading and short selling in farm 
commodities, the purpose being to develop the benefits, if any, of 
such a system of marketing. The information requested includes 
the amount of profits made and losses sustained by various classes 
of traders tn wheat and cotton futures since July 1, 1929, including 
short selling, and the amount of commissions and other charges 
paid by traders. Profits and losses of large traders are to be sepa- 
rated from those of small traders, and in particular the amounts of 
such profits and losses resulting from short selling of wheat and 
cotton during the drastic decline since July 1, 1929, are to be 
pic The report is requested by the next regular session of 


mgress, 
A letter from the Secretary of Agriculture commenting on the 
purpose of the Joint Resolution No. 108 follows: 
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1 yz Ses MancH 7, 1932, 

Hon. CHARLES L. McNary, 
Chairman Committee on Agriculture and Forestry, 
United States Senate. 

Dran SENATOR: Senate Joint Resolution 108 has been referred to 
this department for consideration and report. 

Section 1 of the resolution directs the Secretary of Agriculture 
to investigate and determine the cost of maintaining the present 
system of dealing in wheat futures in the United States, It calls 
for certain facts regarding the profits and losses of various classes 
of traders in wheat futures since July 1, 1929, and for information 
showing the profits and losses of large traders separately from those 
of small traders as well as the amounts of such profits and losses 
that resulted from the short selling of wheat during the drastic 
decline in prices since July 1. The cost of the proposed investiga- 
tion is to be charged against funds appropriated for the enforce- 
ment of the grain futures act. 

The information called for would present an interesting study, I 
am sure, and would afford some basis for comparing the economic 
value of the futures markets for hedging p with their cost 
to society as a whole. This apparently is the purpose of the in- 


‘quiry, and presumably it is thought that an investigation limited 


to wheat will provide a basis for estimating in a general way the 
pe ae as it affects other commodities dealt in on the futures 
markets. 

The tnformation relative to trading in wheat futures could be 
obtained, I believe, through the agency of the Grain Futures Ad- 
ministration without additional funds, although it would require 
some readjustment in present plans. It might be necessary also 
to restrict the investigation In some particulars and to be content 
with less than a complete survey of all of the trading during the 
period specified. 

If it be desired by Congress that such an investigation be under- 
taken, I shall be pleased to make the facilities of the department 
available within the limits of available funds. 

Sincerely, 
ARTHUR M. Hype, Secretary. 

The committee also had under consideration Senate Joint Reso- 
lution 63, introduced by Senator SHEPPARD, of Texas, which would 
authorize a similar investigation into trading in cotton futures, 
The committee is favorable to the p of Senator SHEPPARD'S 
resolution, but it was felt that by amending Senate Joint Resolu- 
tion 108 so as to include cotton futures within its provisions the 
same result would be achieved. It was therefore the feeling of the 
committee that Senate Joint Resolution 108 should be reported 
with the amendments herein recommended, thus accomplishing 
all that is contemplated by Senator SHEPPARD'S resolution. 

The statement of the representative of the Department of Agri- 
culture convinced the committee that no appropriation will be 
3 for making the investigation authorized by this reso- 
ution. 


SENDING OF THREATENING COMMUNICATIONS THROUGH THE MAILS 


Mr. BINGHAM. Mr. President, a few moments ago 
Calendar No. 520, House bill 96, to punish the sending 
through the mails of certain threatening communications, 
was passed over while I was temporarily absent from the 
Chamber. I ask unanimous consent that we may return to 
that order of business; and if the request is granted and I 
may have the attention of the Senator from Tennessee, I will 
suggest an amendment to the bill. 

The PRESIDENT pro tempore. Is there objection to 
returning to the consideration of the bill? 

There being no objection, the Senate proceeded to con- 
sider the bill. 

Mr. McKELLAR. Mr. President, that was objected to by 
the Senator from Oregon, I believe. 

Mr. BINGHAM. I had to leave the Chamber tempo- 
rarily, and I requested the Senator to let it go over. 

Mr. ROBINSON of Arkansas. Mr. President, I suggest 
that the bill be reported for the information of the Senate. 

The PRESIDENT pro tempore. The bill will be read for 
the information of the Senate. 

The Chief Clerk read the bill, as follows: 

Be it enacted, etc., That whoever, with intent to extort or with- 
out justification to demand from any person money or other 
thing of value, shall deposit or cause to be deposited in any post 
office, or station thereof, or street or other letter box of the 
United States, or authorized depository for mail matter, to be 


sent or delivered by the post-office establishment of the United 
States, any written or printed letter or other communication, 
with or without a name or designating mark subscribed thereto, 
addressed to any other person and containing any threat (1) to 
injure the person, property, or reputation of the addressee or of 
another or the reputation of a deceased person, or (2) to kidnap 
any person, or (3) to accuse the addressee or any other person 
of a crime punishable by law, or (4) to expose any infirmities or 
failings of any person or to charge any person with infirmities or 
failings shall be fined not more than $5,000 or imprisoned not 
more than 20 years: Provided, That the accused may be indicted 
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and tried either in the district in which the unlawful matter is 
deposited as aforesaid or in the district to which it is carried by 
mail for delivery according to the directions thereon or in the 
district to which it is directed to be delivered by mail by the 
person to whom it is addressed. 

Passed the House of Representatives March 9, 1932. 

Mr. JOHNSON. Mr. President, because of the peculiar 
character of the bill, and because this is the first time I have 
seen it, I ask that it may go over. 

Mr. McKELLAR. Of course, that is entirely satisfactory 
to me. I just want to say that this is a House bill, that the 
Postmaster General was greatly interested, that the bill was 
referred to the Committee on Post Offices and Post Roads, 
and after consideration it was thought that the purposes of 
the bill were proper and that there ought to be a penalty 
visited for such offenses. The committee unanimously re- 
ported the bill. I am glad the Senator from California is 
going to study it, and am perfectly willing for it to go over. 

Mr. BINGHAM. Mr. President, will the Senator withhold 
his objection? 

Mr. McKELLAR. I yield. 

Mr. BINGHAM. I desire to suggest an amendment, on 
page 2, to strike out line 6 and all of line 7 through the 
word “ failings.” It struck me, in reading the bill, that the 
penalty was altogether too severe. 

Mr. McKELLAR. Will not the Senator repeat his amend- 
ment? 

Mr. BINGHAM. I move to strike out all of line 6 and 
line 7 through the word “ failings,” striking out the fourth 
provision in the bill. It seemed to me that the $5,000 fine 
and 20 years’ imprisonment was a little too severe for threat- 
ening “to expose any infirmities or failings of any person 
or to charge any person with infirmities or failings.” 

Mr. McKELLAR. Ihave no objection to that amendment, 
so far as I am personally concerned. 

Mr. ROBINSON of Arkansas. Mr. President, while the 
matter is under consideration, may I inquire of those who 
have given careful study to the bill what is the meaning and 
effect of the words, as used, “ punishable by law,” in line 5, 
page 2? The language is, " To accuse the addressee or any 
other person of a crime punishable by law.” Are there 
crimes that are not punishable by law? 

Mr. McKELLAR. Strictly speaking, I doubt whether 
there is any; but the intention, of course, was that before 
such an act could be punishable under this act the crime 
charged against the person must be one punishable by law. 

Mr. JOHNSON. May I suggest that when the Senator 
from Tennessee considers this, he consider exactly the lan- 
guage which has been adverted to by the Senator from 
Connecticut? What are infirmities or failings? 

Mr. McKELLAR. It seems to me that goes a very long 
way, and I am perfectly willing to have an amendment made 
to that language. 

Mr. JOHNSON. I may have a certain opinion of some 
one, and express my opinion of him in unexpurgated fashion, 
or probably I might refer to temperamental failings or in- 
firmities of his. I do not know what this language would 
cover. It is pretty broad. 

Mr. McKELLAR. So far as I am concerned, Mr. Presi- 
dent, I agree entirely with the Senator from California, and 
I see no objection to the amendment. 

Mr. BINGHAM. Will the Senator permit the amendment 
to be made? 

The PRESIDENT pro tempore. In the present status of 
the bill, does the Senator from California ask that it go over? 

Mr. JOHNSON. I withhold the objection so that the 
Senator from Connecticut may present his amendment if he 
desires to; that is all. But I shall ask that the bill go over 
for the present. 

Mr. BINGHAM. Mr. President, I move that the measure 
as proposed be amended by striking out all of line 6 and 
line 7 through the word “ failings.” 

In accordance with the suggestion offered by my friend, 
the Senator from Arkansas, I also move to strike out the last 
three words on line 5, “ punishable by law.” 

The PRESIDENT pro tempore. The clerk will state the 
amendments. 
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The Cuter CLERK. On page 2, line 5, to strike out the 
words “ punishable by law,” and on line 6, to strike out the 
words “or (4) to expose any infirmities or failings of any 
person or to charge any person with infirmities or failings.” 

The amendments were agreed to. 

The PRESIDENT pro tempore. On objection, the bill as - 
amended will be passed over. 


CARE OF DEPENDENT CHILDREN 


The Senate proceeded to consider the bill (S. 4038) to 
amend section 1 of an act entitled “An act to provide home 
care for dependent children in the District of Columbia,” 
approved June 22, 1926, which was read, as follows: 


Be tt enacted, etc., That section 1 of the act entitled “An act to 
provide home care for dependent children in the District of Colum- 
bia" is hereby amended by substituting for the words one year” 
the words two years." 


Mr. ROBINSON of Arkansas. Mr. President, I think the 
effect of the amendment which this bill contemplates should 
be stated. 'The connection in which the substitution of two 
years for one year is made does not appear from the bill 
itself. 

Mr. CAPPER. Mr. President, the Board of Welfare finds 
that a good many persons are coming to the District of 
Columbia from the States for the purpose of taking advan- 
tage of the mothers' pension act in the District of Columbia. 
Our law in the District of Columbia as it now stands requires 
& shorter period of residence than that required in most of 
the States. This measure would require that one seeking the 
benefits of the mothers' pension act would have to live in 
the District of Columbia two years instead of one year before 
M DERE eligible. It would put us in line with the near-by 
States. 

The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 


EXTENSION OF MICHIGAN AVENUE 


The bill (S. 4039) to provide for the extension and widen- 
ing of Michigan Avenue in the District of Columbia, and for 
other purposes, was considered, ordered to be engrossed for 
a third reading, read the third time, and passed, as follows: 


Be it enacted, etc., That in order to extend and widen Michigan 
Avenue between First Street and Park Place NW. and to improve 
traffic condition the Commissioners of the District of Columbia be, 
and they are hereby, authorized to use for street p all of 
the land Iying within the McMillan Park and the United States Sol- 
diers' Home ground which 1s comprised within the parcels designated 
A and B as shown on map filed in the office of the surveyor of the 
District of Columbia and numbered as map 1650, together with 
any and all additional land that may be necessary for slopes in the 
proper construction of roadway and sidewalks. 

Sec. 2. The Chief of Engineers, United States Army, is hereby 
authorized and directed to transfer to the Commissioners of the 
District of Columbia for street purposes all of the land comprised 
within the parcels d ted A, as shown on map filed in the office 
of the surveyor of the District of Columbia and numbered as map 
1650; and the Board of Commissioners of the United States Sol- 
diers' Home is hereby authorized and directed to transfer to said 
Commissioners of the District of Columbia for street purposes all 
of the land comprised within the parcels designated B, as shown 
on said map filed in the ofüce of the surveyor of the District of 
Columbia and numbered as map 1650. 

Sec. 3. That the Board of Commissioners of the United States 
Soldiers' Home shall transfer to the Chief of Engineers, United 
States Army, all of the land comprised within the parcels desig- 
nated C, as shown on map filed in the office of the surveyor of the 
District of Columbia and numbered as map 1650, to be used as 
part of the McMillan Park; and the Chief of Engineers, United 
States Army, shall transfer to the Board of Commissioners of the 
United States Soldiers’ Home all of the land comprised within the 
parcels designated D, as shown on said map filed in the office of 
the surveyor of the District of Columbia and numbered as map 
1650, to be used as part of the United States Soldiers' Home 
Grounds. 

Sec. 4, That the surveyor of the District of Columbis is hereby 
authorized to prepare the necessary plat or plats showmg all par- 
cels of land to be transferred in accordance with the provisions of 
this act, with a certificate affixed thereon to be signed by the par- 
ties in interest making the necessary transfers; which plat and 
certificate, after being signed by the various interested officials and 
approved by the Commissioners of the District of Columbia, shall 
be recorded upon order of said commissioners in the office of the 
surveyor of the District of Columbia; and said plat or plats, when 
duly recorded in said office of the surveyor of the District of Co- 
lumbia, shali constitute a legal transfer for the purposes desig- 
nated according to the provisions of this act. 

Sec. 5. The District of Columbia shall perform the necessary 
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placing water mains, removing, reconstructing, and repainting the 
boundary fence of the United States Soldiers’ Home and bringing 
the surface of the areas reconstructed to proper grade with loose 
earth suitable for growing vegetation and otherwise replacing the 
property of the United States Soldiers’ Home in the same condition 
as it was before construction was undertaken; any trees required 
to be cut along the proposed route and on the areas authorized to 
be transferred by the United States Soldiers’ Home to remain the 
property of the United States Soldiers’ Home and to be cut into 
such lengths as may be suitable for cordwood or lumber, and to be 
split and stacked by said District of Columbia as directed by the 
governor of said home. 


WITHDRAWALS OF PUBLIC LANDS 


The Senate proceeded to consider the bill (H. R. 8087) au- 
thorizing the Secretary of the Interior to vacate withdrawals 
of public lands under the reclamation law, with reservation 
of rights, ways, and easements. 

Mr. ROBINSON of Arkansas. Let us have an explanation 
of that bill. 

Mr.NYE. Mr. President, this bill merely provides for the 
withdrawal of such lands as have been set aside for recla- 
mation purposes, but which are now found to be without 
value for reclamation purposes. If this measure shall be 
passed, I shall ask for the indefinite postponement of Cal- 
endar 484, Senate bill 3371, which is like the bill under 
consideration. 

The bill was ordered to a third reading, read the third 
time, and passed. 

The PRESIDENT pro tempore. Without objection, Sen- 
ate bill 3371 will be indefinitely postponed. 


CHELAN NATIONAL FOREST 


The Senate proceeded to consider the bill (S. 3711) to au- 
thorize the adjustment of the boundaries of the Chelan Na- 
tional Forest, in the State of Washington, and for other 
purposes, which had been reported from the Committee on 
Public Lands with an amendment, on page 2, line 7, after 
the word "President," to insert & colon and the words 
* Provided, however, That nothing contained herein shall 
affect prior valid existing claims or entries or prior existing 
withdrawals or reservations," so as to read: 

Be it enacted, ete, That the provisions of the act of Congress 
approved March 20, 1922 (42 Stat. 465; sec. 485, title 16, Code of 
Laws of the United States), be, and the same are hereby, extended 
and made applicable to any lands within four miles of the bound- 
arles of the Chelan National Forest. Lands conveyed to the 
United States under this act shall, upon acceptance of title, be- 
come parts of the Chelan National Forest and subject to all laws 
relating thereto. Any lands in public ownership lying within the 
area described in this act and found to be valuable for national- 
forest p may, upcn recommendation of the Secretary of 
Agriculture, be added to the Chelan National Forest by proclama- 
tion of the President: Provided, however, That nothing contained 
herein shall affect prior valid existing claims or entries or prior 
existing withdrawals or reservations, 


The amendment was agreed to. 

The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 

BILL PASSED OVER 

The bill (S. 34) to provide for review of the action of con- 
sular officers in refusing immigration visas was announced 
as next in order. A 

Mr. ROBINSON of Arkansas. Over. 

The PRESIDENT pro tempore. The bill will be passed 
over. 

C. o. MEYER 

The bill (S. 2990) for the relief of C. O. Meyer was con- 
sidered, ordered to be engrossed for a third reading, read the 
third time, and passed, as follows: 

Be it enacted, etc., That the Secretary of the Treasury is author- 
ized and directed to pay, out of money in the Treasury not other- 
wise appropriated, to C. O. Meyer the sum of $297.68. Such sum 
represents the amount paid to C. O. Meyer as substitute carrier 
while he was postmaster at Meyers Mill, S. C. and which amount 
was charged by the department to the account of C. O. Meyer. 

B. J. SAMPLE 

The bill (S. 2991) for the relief of B. J. Sample, was con- 
sidered, ordered to be engrossed for a third reading, read the 
third time, and passed, as follows: 


Be it enacted, etc., That the Secretary of the Treasury is author- 
ized and directed to pay, out of money in the Treasury not other- 
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wise appropriated, to B. J. Sample the sum of $1,324.14 for carry- 
ing the mail upon star route No. 20183, between Allendale 
and Augusta, the said sum representing pay for mileage on said 
route in excess of the mileage advertised by the Post Office Depart- 
ment as a correct mileage of the route. 


BILL PASSED OVER 


The bill (S. 1335) to provide for the appointment of two 
additional district judges for the district of New Jersey was 
announced as next in order. 

Mr. ROBINSON of Arkansas. Over. 

The PRESIDENT pro tempore. The bill will be passed 
over. 

RATE OF WAGES ON PUBLIC BUILDINGS 


The bill (S. 3847) to amend the act approved March 3, 
1931, relating to the rate of wages for laborers and mechan- 
ics employed by contractors and subcontractors on public 
buildings was considered. The bill had been reported from 
the Committee on Education and Labor with amendments. 

Mr. WALCOTT. Mr. President, this bill was introduced 
in order to prevent certain abuses in the employment of 
labor by which advantage was taken of imported labor from 
without the State. It applies only to public buildings and 
the rates of wages paid by contractors for labor on public 
buildings. The purpose of the bill is to protect labor so 
employed. The conclusions of the committee are set forth 
in its report, as follows: 

This bill is necessary to the intelligent, economical, and efficient 
negotiation of contracts for public buildings. It will be of tre- 
mendous benefit to labor. 

In this respect the bill was amended in two or three 
places for additional protection of labor. 

Mr. ROBINSON of Arkansas. Mr. President, a casual 
inspection of the report on the bill submitted by the Sena- 
tor from New York (Mr. CoPELAND] discloses that a question 
of constitutionality of the proposed statute was raised. 
What was the constitutional question involved, may I ask 
the Senator from Connecticut? 

Mr. WALCOTT. I will ask the Senator from New York 
to answer that question. I was told that the question of the 
constitutionality of the bill was settled favorably and that 
the measure is believed to be constitutional as it is now 
before the Senate. 

Mr. COPELAND. Mr. President, the question of consti- 
tutionality was based on a decision made by a court in Illi- 
nois regarding a prevailing wage scale; but after the com- 
mittee heard witnesses and considered the matter, they de- 
termined that probably it was declared void in Illinois be- 
cause the terms of the act there involved were uncertain 
and indefinite. We thought by certain amendments which 
were made that we could do away with that indefiniteness, 
so as to make it a more positive declaration. I think those 
changes, according to those who are competent to judge of 
the law, would cause it to be determined to be constitutional. 
We were convinced, may I say further, that it was quite 
necessary to have the bill enacted if labor is to have the 
benefits which were expected by the enactment of the law. 

Mr.ROBINSON of Arkansas. Was the report unanimous? 

Mr. COPELAND. It was unanimous. 

The PRESIDING OFFICER (Mr. Fess in the chair). 
amendments will be stated. 

The amendments were, on page 2, line 17, after the word 
* at," to insert “ not less than”; on page 3, line 8, after the 
word “ pay,” to insert “not less than”; in line 11, after the 
word “ wages," to insert the words “ contained in the speci- 
fications "; in line 24, after the word contractor,“ to strike 
out the words and his subcontractors " and insert or sub- 
contractor"; in line 25, to strike out the word “fail” and 
insert the word “fails”; in the same line, after the word 
“ pay,” to insert not less than ”; on page 4, line 2, after the 
word “or,” to insert “not less than”; on page 5, line 14, 
after the word “ pay," to insert “not less than "; on page 6, 
line 4, after the word pay," to insert not less than”; and 
on page 6, after line 7, to insert a new section, as follows: 


Sec. 4, If the provisions of section 1 of this act, or the applica- 
tion thereof to any person or circumstances, shall be held invalid, 
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the act of March 3, 1931, or the application thereof to any such 


person or círcumstances, as the case may be, shall not be affected 
by the enactment of this act. 


So as to make the bill read: 


Be it enacted, etc., That the act entitled "An act relating to the 
rate of wages for laborers and mechanics employed on public 
buildings of the United States and the District of Columbia by 
contractors or subcontractors, and for other purposes," approved 
March 3, 1931, is amended to read as follows: 

"'That the advertised specifications for every contract in excess 
of $5,000 for construction, alteration, or of pubiic buildings 
or public works in the District of Columbia or in any city, town, 
village, or other civil subdivision of any State, to which the United 
States or the District of Columbia is to become a party and which 
requires or involves the employment of mechanics or laborers 
shall contain a provision stating the prevailing rate of wages as 
determined by the Secretary of Labor, for various grades of me- 
chanics and laborers for work of a similar nature in the District 
of Columbia or in the city, town, village, or other civil subdivision 
of any State in which all or the principal part of the particular 
contract work is located, and every contract for the construction 
of public buildings or public works to which the United States or 
the District of Columbia shall become a party shall contain a 
stipulation that the contractor and his subcontractors shall pay 
the mechanics and laborers employed directly on the site of such 
work at not less than the rate of wages stated in the advertised 
specifications. If, however, the work contemplated by the contract 
requires more than three months for its completion, the Secre- 
tary of Labor, at the request of the head of the department, inde- 
pendent establishment, or other agency of the Government con- 
cerned, or on petition of the contractor or his subcontractors, or 
of not less than 20 laborers and/or mechanics employed on the 
work shall, from time to time, reexamine the prevailing rate of 
wages being paid to mechanics and/or laborers for work of a 
similar character in the District of Columbia, city, town, village, 
or other civil subdivision of the State in which all or a principal 
part of the work is located, and if such rate is found to be in- 
creased or decreased from that stated in the specifications and 
made a part of the contract, he shall notify the contractor thereof, 
&nd the contractor and his subcontractors shall pay not less than 
the rate of wages stated in said notification from the b 
of the next pay period following the date of receipt of such noti- 
fication. In event the rate of wages contained 1n the specifications 
is so increased, an amount equal to the amount of such increase 
in wages in any one month shall be paid at the end of such month 
to the contractor by the United States upon a satisfactory showing 
by the contractor as to the amount thereof, and in the event of a 
decrease in the rate of wages, the contract price shall be decreased 
by the amount of such decrease in wages, and such decrease in the 
contract price shall be computed on the basis of satisfactory evi- 
dence submitted by the contractor. The books and pay rolls of 
the contractor and his subcontractors shall be so kept as to show 
the actual wages paid mechanics and laborers, and shall be open 
to inspection by an authorized officer or employee of the United 
States. 

"HEC. 2. Any contractor or subcontractor who fails to pay not 
less than the rate of wages stated in the advertised specifications 
and made a part of the contract, or not less than any rate of 
wages subsequently ordered ín writing by the Secretary of Labor 
in accordance with section 1 of this act, or who, after making 
proper payment, requires a laborer or mechanic to refund any part 
of the wages so paid, shall forfeit to the United States the sum of 
$10 per day per laborer or mechanic for every day any laborers or 
mechanics are paid less than such prevailing rate of wages, and 
for each such refund required from any mechanic or laborer, shall 
forfeit to the United States a sum not less than five times the 
value thereof. Any laborer or mechanic employed on any such 
work who accepts a rate of wages less than that prescribed in 
ine advertised specifications, or in any subsequent revision thereof 
made by the Secretary of Labor, or who makes any refund to the 
contractor or subcontractors shall, within 10 days after such pay- 
ment or refund, file a sworn statement with the of Labor 
sctting forth the facts, and any amounts to be forfeited as provided 
in this section shall be deducted by the Comptroller General from 
any sums due the contractor from the United States, or if nothing 
remains due the contractor, such amounts may be recovered by 
the United States as a debt in & suit at law against either the 
contractor and his surety or his subcontractors. The amounts so 
forfeited or recovered shall be applied, first, to the payment to 
the laborers and mechanics of any difference between the amounts 
found by the Comptroller General to have been paid them and the 
prevailing rate of wages, or of the amounts which such laborers 
and méchanics were required to refund, and the balance shall be 
covered into the Treasury as receipts. 

“Sec. 3. When any of the departments or independent estab- 
Ushments of the United States, including the District of Co- 
lumbia, perform work by Government plant and hired labor which 
could have been performed under contract, but not including work 
in arsenals or navy yards, such departments and establishments, 
including the District of Columbia, shall also pay not less than the 
prevailing rate of wages as established by the Secretary of Labor 
at the time the work is undertaken. If, however, the work con- 
templated requires more than three months for its completion, 
the Secretary of Labor, at the request of the head of the depart- 
ment, independent establishment, or other agency of the Govern- 
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ment concerned or of not less than 20 laborers and/or mechanics 
employed on the work, shall from time to time reexamine the 
prevailing rate of wages being paid to laborers and mechanics 
for work of a similar nature in the city, town, village, or other 
civil subdivision of the State or the District of Columbia, in which 
all or a principal part of the work is located, and if such rate is 
found by him to have increased or decreased he shall notify the 
head of the department, independent establishment, or other 
agency of the Government concerned, who shall pay not less than 
the rate of wages stated in said notification from the 

oF the next pay period following the date of receipt of such noti- 

cation.” 

“Sec. 2. If the provisions of section 1 of this act, or the applica- 
tion thereof to any person or circumstances, shall be held invalid, 
the act of March 3, 1931, or the application thereof to any such 
person or circumstances, as the case may be, shall not be affected 
by the enactment of this act. 


The amendments were agreed to. 

The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 

MISSOURI RIVER BRIDGE, ELBOWOODS, N. DAK, 

The bill (H. R. 9143) to extend the times for commencing 
and completing the construction of a bridge across the Mis- 
souri River at or near Elbowoods, N. Dak., was considered, 
ordered to a third reading, read the third time, and passed, 
as follows: 

Be it enacted, etc. That the times for commencing and com- 
pleting the construction of a bridge across the Missouri River, at 
or near Elbowoods, N. Dak., authorized to be built by the State of 
North Dakota, by an act of Congress approved March 4, 1931, are 
hereby extended one and three years, respectively, from March 4, 
1932. 

Sec. 2. The right to alter, amend, or repeal this act is hereby 
expressly reserved. 

BLACK RIVER BRIDGE, POCAHONTAS, ARK, 

The bill (H. R. 9301) to extend the times for commencing 
and completing the construction of a bridge across the Black 
River at or near Pocahontas, Ark., was considered, ordered 
to a third reading, read the third time, and passed, as 
follows: 

Be it enacted, etc., That the times for commencing and complet- 
ing the construction of a bridge across the Black River at or 
near Pocahontas, Ark., authorized to be built by the Arkansas 
State Highway Commission by an act of Congress approved April 
12, 1930, are hereby extended one and three years, respectively, 
from the date of approval hereof. 

Src. 2. The right to alter, amend, or repeal this act is hereby 
expressly reserved. 

SAVANNAH RIVER BRIDGE, GA. 


The bill (H. R. 10088) to revive and reenact the act en- 
titled “An act authorizing the South Carolina and the 
Georgia Highway Departments to construct, maintain, and 
operate a toll bridge across the Savannah River at or near 
Burtons Ferry, near Sylvania, Ga.,” approved May 26, 1928, 
was considered, ordered to a third reading, read the third 
time, and passed, as follows: 

Be it enacted, etc., That the act approved May 26, 1928, grant- 
ing the consent of Congress to the South Carolina and the Georgia 
State Highway Departments to construct, maintain, and operate 
a toll bridge across the Savannah River at or near Burtons Ferry, 
near Sylvania, Ga., be, and the same is hereby, revived and re- 
enacted: Provided, That this act shall be null and void unless the 
actual construction of the bridge herein referred to be com- 
menced within one year and completed within three years from 
the date of approval hereof. 

Sec. 2. The right to alter, amend, or repeal this act is hereby 
expressly reserved. 

LAND TITLE IN CORPUS CHRISTI, TEX. 


The bill (S. 3830) to remove a cloud on the title of certain 
land in the city of Corpus Christi, Tex., was considered, 
ordered to be engrossed for a third reading, read the third 
time, and passed, as follows: 

Be it enacted, etc., That the Secretary of Commerce is author- 
ized and directed to convey by quitclaim deed to Caroline Morris, 
her heirs and assigns, all right, title, and interest of the United 
States in and to all that parcel of land in the Bluff Portion of 
the city of Corpus Christi, Tex., described as lot 1, block 6, ac- 
quired through the Spanish grant known as the E. Villareal grant, 
by virtue of a deed dated March 30, 1857. 

REGULATION OF PLUMBING IN THE DISTRICT OF COLUMBIA 

The bill (S. 3400) to amend an act of Congress approved 
June 18, 1898, entitled “An act to regulate plumbing and 
gas fitting in the District of Columbia " was announced as 
next in order. 
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Mr. ROBINSON of Arkansas. Mr. President, this ap- 
pears to be a somewhat important bill. I should like to 
have an explanation of its provisions and purposes. 

Mr. CAPPER. Mr. President, the bill was introduced at 
the request of the Commissioners of the District of Co- 
lumbia. They are operating in the District under a law 
which was enacted many years ago, and which does not give 
the District commissioners the authority they should have 
in the way of suspending a license where a plumber con- 
stantly violates the regulations. It is in line with the prac- 
tice in practically all other cities. Everyone interested in 
the plumbing work of the District is favorable to the bill. 

Mr. ROBINSON of Arkansas. May I ask if there were 
hearings on the bill? 

Mr. CAPPER. There were, and no opposition appeared. 

Mr. ROBINSON of Arkansas. It appears that the com- 
mittee proposed an amendment on page 2 striking out a pro- 
vision relating to nonresident applicants for licenses to 
operate as master plumbers, and so forth. Why was that? 

Mr. CAPPER. That was to make it so that nonresident 
applicants who desire to come here and do work should be 
subject to the regulations imposed by the superintendent of 
plumbing and the District Commissioners. 

Mr. TRAMMELL. Mr. President, I think the restrictions 
provided in the bill would still make it almost impossible for 
a person to be licensed as a plumber in the District who had 
not resided here for a number of years. I do not think any 
cities or towns throughout the country have any such re- 
strictions as that. ‘The bill at first sought to prohibit any- 
one from engaging in plumbing work except those who were 
bona fide residents of the District of Columbia. The com- 
mittee very wisely struck that provision from the bill. 

Mr. CAPPER. We thought it was necessary that anyone 
coming here to engage in the plumbing business should first 
be subject to examination, so the authorities would know 
he was competent to carry on the work. 

Mr. TRAMMELL. There was a provision under which a 
nonresident might obtain a license under requirements 
which would safeguard and protect the people against some 
fakir or some incompetent plumber, but that has been 
stricken from the bill. Suppose that a person makes an 
application. On page 2 of the bill it is provided that his 
application has to be accompanied with a certificate as to 
good character signed by at least three reputable residents 
of the District of Columbia, two of whom shall certify that 
the applicant has had at least four years’ experience in the 
plumbing and gas-fitting business. 

Mr. ROBINSON of Arkansas. Mr. President, may I ask 
the Senator from Florida a question? 

The PRESIDING OFFICER. Does the Senator from 
Florida yield to the Senator from Arkansas? 

Mr. TRAMMELL. Certainly, 

Mr. ROBINSON of Arkansas. Is it the policy of the Dis- 
trict Committee to establish a requirement that a plumber 
or gas fitter must prove character before he may engage in 
his occupation or business? 

Mr. CAPPER. Mr. President, if I may answer the ques- 
tion, it is the desire of the plumbing superintendent here 
that he shall have some supervision over those coming from 
outside of the District, and therefore the committee felt that 
such persons should be subject to an examination just the 
same as a local plumber who applies to-day. 

Mr. TRAMMELL. I think it is all right to make some 
inquiry, of course, into the competency and skill of a man 
making application, and as to his character, but the restric- 
tion would make it impossible for a great many who desire 
to work here to qualify under the provision. That is the 
point I am making. He has to have his character certified 
by at least three reputable residents of the District of 
Columbia. He may not be able to obtain that kind of a 
certificate. In addition to that, two of those reputable citi- 
zens of the District of Colurabia must certify that for four 
years he has been a plumber and that he is capable of doing 
the work. Some men coming into the District may have 
been here 12 months, but how can chat fact be established? 
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I am reminded of a little incident which was given pub- 
licity through the press of Washington affecting the matter 
of obtaining an automobile license or driver’s permit here 
in the District. A few months ago I read in one of the 
papers of the experience of a lady who came here from some 
State and desired to obtain a driver’s permit in the Dis- 
trict. It seems it was her custom to visit here more or less 
probably every spring. She went to see about obtaining a 
permit to drive a car. She was told, “ You will have to 
have two or three reputable citizens of the District of Co- 
lumbia certify as to your character, and so forth.” She said, 
I know people in Kentucky, my home State, or Tennessee,” 
wherever it was she lived, “and I can furnish all kinds of 
character references back where I came from, but I do not 
know personally anyone in the District of Columbia who 
can certify as to my character." The story went that she 
had to make six or seven trips to the license bureau before 
she could ever obtain a permit, and I believe she did not 
even obtain it then. 

I think the bill should go over. 

The PRESIDING OFFICER. On objection, the bill will 
be passed over. 


EXTENSION OF MICHIGAN AVENUE, DISTRICT OF COLUMBIA 


The PRESIDING OFFICER. The Chair would invite 
the attention of the Senator from Kansas [Mr. Capper] to 
the fact that a bill (S. 4039) to provide for the extension 
and widening of Michigan Avenue in the District of Colum- 
bia, and for other purposes, was passed a little while ago 
and that there is an identical House bill on the calendar, 
Order of Business No. 581. 

Mr. CAPPER. Mr. President, I ask unanimous consent 
that the vote by which Senate bill 4039, Order of Business 
523, was passed may be reconsidered, that the House bill 
(H. R. 10489) may be substituted therefor and put upon its 
passage. 

The PRESIDING OFFICER. Is there objection to the re- 
quest of the Senator from Kansas? The Chair hears none. 

The bil (H. R. 10489) to provide for the extension and 
widening of Michigan Avenue in the District of Columbia, 
and for other purposes, was considered, ordered to a third 
reading, read the third time, and passed, as follows: 


Be it enacted, etc., That in order to extend and widen Michigan 
Avenue between First Street and Park Place NW., and to im- 
prove traffic conditions, the Commissioners of the District of 
Columbia be, and they are hereby, authorized to use for street 
purposes all of the land lying within the McMillan Park and the 
United States Soldiers’ Home grounds which is comprised within 
the parcels designated A and B as shown on map filed in the office 
of the surveyor of the District of Columbia and numbered as map 
1650, together with any and all additional land that may be neces- 
sary for slopes in the proper construction of roadway and side- 
walks. 


Sec, 2. The Chief of Engineers, United States Army, is hereby 
authorized and directed to transfer to the Commissioners of the 
District of Columbia for street purposes all of the land comprised 
within the parcels designated A, as shown on map filed in the 
ofüce of the surveyor of the District of Columbia and numbered 
as map 1650; and the Board of Commissioners of the United States 
Soldiers' Home is hereby authorized and directed to transfer to 
said Commissioners of the District of Columbia for street pur- 
poses all of the land comprised within the parcels designated B, 
as shown on said map filed in the office of the surveyor of the 
District of Columbia and numbered as map 1650. 

Sec. 3. That the Board of Commissioners of the United States 
Soldiers’ Home shall transfer to the Chief of Engineers, United 
States Army, all of the land comprised within the parcels desig- 
nated C, as shown on map filed in the office of the surveyor of 
the District of Columbia and numbered as map 1650, to be used 
as part of the McMillan Park; and the Chief of Engineers, United 
States Army, shall transfer to the Board of Commissioners of the 
United States Soldiers' Home all of the land comprised within the 
parcels designated D, as shown on said map filed in the ofüce of 
the surveyor of the District of Columbia, and numbered as map 
1650, to be used as part of the United States Soldiers Home 
grounds. 

Sec. 4. That the surveyor of the District of Columbia is hereby 
authorized to prepare the necessary plat or plats showing all par- 
cels of land to be transferred in accordance with the provisions of 
this act, with a certificate affixed thereon to be signed by the 
parties in interest making the necessary transfers; which plat and 
certificates, after being signed by the various interested officiais 
and approved by the Commissioners of the District of Columbia, 
shall be recorded upon order of said commissioners in the Office 
of the surveyor of the District of Columbia; and said plat or 
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ts, when duly recorded im said office of the surveyor of the 
istrict of Columbia, shall constitute a legal transfer for the 
purposes designated according to the provisions of this act. 

Sec. 5. The District of Columbia shall perform the necessary 
work and shall pay any and all expenses for removing and replac- 
ing water mains, removing, reconstructing, and repainting the 
boundary fence of the United States Soldiers’ Home and bringing 
the surface of the areas reconstructed to proper grade with loose 
earth suitable for growing vegetation and otherwise replacing the 
property of the United States Soldiers’ Home in the same condi- 
tion as it was before construction was undertaken; any trees re- 
quired to be cut along the proposed route and on the areas author- 
ized to be transferred by the United States Soldiers’ Home to 
remain the property of the United States Soldiers’ Home and to 
be cut into such lengths as may be suitable for cordwood or 
lumber, and to be split and stacked by said District of Columbia 
as directed by the governor of said home. 


The PRESIDING OFFICER. Senate bill 4039 will be in- 
definitely postponed. 


ESTATE OF ROBERT J. FRANZEL 


The Senate proceeded to consider the bill (S. 1586) for 
the relief of the estate of Robert J. Franzel, which had been 
reported from the Committee on Claims with an amend- 
ment, on page 1, line 5, after the word “of” where it first 
occurs, to strike out the words the late Robert J. Franzel, 
of Miles City, Mont., sole heir of his son, the late Peter Paul 
Franzel" and to insert Peter Paul Franzel, deceased,” so 
as to make the bill read: 


Be it enacted, etc., That the Secretary of the Treasury is author- 
ized and directed to pay, out of any money in the Treasury not 
otherwise appropriated, to the estate of Peter Paul Franzel, de- 
ceased, the sum of $168.36, in full satisfaction of all claims of 
such estate against the United States arising out of any payment 
made by the estate of Peter Paul Franzel in pursuance of an offer 
made by the said Peter Paul Franzel in compromise of liabilities 
alleged to have been incurred by him through violation of the 
national prohibition act. 


The amendment was agreed to. 
The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 
The title was amended so as to read: A bill for the relief 
of the estate of Peter Paul Franzel, deceased.”- 
STATE NATIONAL BANK OF WILLS POINT, TEX. 


The bill (H. R. 2594) for the relief of the State National 
Bank of Wills Point, Tex., was considered, ordered to a third 
reading, read the third time, and passed, as follows: 


Be it enacted, etc., That the Secretary of the be, and he 
is hereby, authorized and directed to redeem in favor of the State 
National Bank of Wills Point, Tex., three 444 per cent United States 
Treasury certificates of indebtedness, numbered 789, 790, and 791, in 
the denomination of $1,000 each, series TJ-1929, dated September 
15, 1928, matured June 15, 1929, without interest and without 
presentation of the said certificates which are alleged to have been 
lost, stolen, or destroyed: Provided, That the said certificates shall 
not have been previously presented and paid and that no payment 
shall be made hereunder for any coupons which may have been 
attached to the certificates: Provided further, That said State Na- 
tional Bank of Wills Point, Tex. shall first file in the Treasury 
Department a bond in the penal sum of double the amount of 
the principal of said certificates in such form and with such 
corporate surety as may be acceptable to the Secretary of the 
Treasury to indemnify and saye harmless the United States from 
any loss on account of the certificates hereinbefore described, 


FIREMAN'S FUND INSURANCE CO. 


The bill (H. R. 3373) for the relief of Fireman's Fund In- 
surance Co. was considered, ordered to a third reading, read 
the third time, and passed, as follows: 


Be it enacted, etc., That the Secretary of the Treasury be, and he 
is hereby, authorized and directed to pay, out of the indefinite ap- 
propriation “ Refunding moneys erroneously received and cofered," 
the sum of $121.44 to Fireman’s Fund Insurance Co., of San Fran- 
cisco, Calif., which sum is the balance left after all costs had been 
deducted from the price obtained at auction in connection with 
e filed against one Dodge coupé automobile engine No. A-917- 


FIRST STATE BANK & TRUST CO., OF MISSION, TEX. 


The bill (H. R. 3953) for the relief of the First State Bank 
& Trust Co. of Mission, Tex. was announced as next in 
order. 


Mr. HOWELL. Let that bill go over. 
The PRESIDING OFFICER. The bill will be passed over. 


‘ALTON B. PLATNER 

The bill (H. R. 4329) for the relief of Alton B. Platner was 
considered, ordered to a third reading, read the third time, 
and passed, as follows: 

Be it enacted, etc. That the Postmaster General be, and he is 
hereby, authorized.and directed to credit the account of Alton B. 
Platner, former postmaster at Linlithgo, N. Y. with the sum of 
$162.50, such sum representing compensation due him for services 
rendered as mail messenger at the seid office from October 17, 
1927, to May 1, 1928, inclusive. 

FRANK BAYER 

The bill (H. R. 5272) for the relief of Frank Bayer was 
considered, ordered to a third reading, read the third time, 
and passed, as follows: 

Be it enacted, etc. That the Secretary of the Treasury be, and 
he is hereby, authorized and directed to pay, out of any money 
in the Treasury not otherwise appropriated, the sum of $500 to 
Frank Bayer, in payment for certain radio apparatus belonging to 
Frank Bayer and seized officers of the United States Navy on 
August 9, 1917, at 2270 Bathgate Avenue, New York City. 


BILLS PASSED OVER 


The bill CH. R. 1770) for-the relief of Senelma Wirkkula, 
&lso known as Selma Kirkkula; Alice Marie Wirkkula; and 
Bernice Elaine Wirkkula, was announced as next in order. 

Mr. HOWELL. I ask that the bill go over. 

The PRESIDING OFFICER. The bill will be passed over. 

The bill (H. R. 1231) for the relief of Grina Bros. was 
announced as next in order. 

Mr. McKELLAR. Mr. President, I ask that that bill go 
over unless there shall be an explanation of it. 

The PRESIDING OFFICER. The bill will be passed over. 

The bil (H. R. 1768) for the relief of Alvina Hollis was 
announced as next in order. 

Mr. McKELLAR. Let that bill go over. 

The PRESIDING OFFICER. The bill will be passed over. 

The bill (S. 1523) for the relief of certain tribes or bands 
of Indians in the States of Washington, Idaho, and Mon- 
tana was announced as next in order. 

Mr. VANDENBERG. Let that bill go over. 

The PRESIDING OFFICER. The bill will be passed over. 

The bill (S. 3879) to amend an act approved May 14, 
1926 (44 Stat. 555), entitled “An act authorizing the Chip- 
pewa Indians of Minnesota to submit claims to the Court 
of Claims," was announced as next in order. 

Mr. VANDENBERG, Let that bill go over. y 

The PRESIDING OFFICER. The bill will be passed over. 


DISPOSAL OF SEMINOLE TRIBAL LAND 


The bill (H. R. 10362) to require the approval of the gen- 
eral council of the Seminole Tribe or Nation in case of the 
disposal of any tribal land was ordered to a third reading, 
read the third time, and passed, as follows; 

Be it enacted, etc., That hereafter the Secretary of the Interior 
shall not sell, lease, encumber, or in any manner dispose of any 
lend or any interest in land belonging to the Seminole Tribe or 
Nation in Oklahoma or reseryed for the benefit of such tribe 
except with the approval of the Seminole Tribe or Nation acting 
through its general council selected in pursuance of Seminole 
customs. 


LIMITATION OF JURISDICTION OF UNITED STATES DISTRICT COURTS 
The bill (S. 939) to limit the jurisdiction of district courts 
of the United States was announced as next in order. 
Mr. COPELAND and Mr. VANDENBERG asked that the 
bill go over. 
The PRESIDING OFFICER. The bill will be passed over. 
NELLIE FRANCIS 


The Senate proceeded to consider the bill (S. 3386) for the 
relief of Nellie Francis, which had been reported from the 
Committee on Claims with amendments, on page 1, line 6, 
after the words “sum of,” to strike out “$5,000” and to 
insert “$40 per month, for a period not exceeding 120 
months,” and in line 7, after the word “ being,” to insert 
“the equivalent of,” so as to make the bill read: 

Be it enacted, etc., That the Secretary of the Treasury be, and 
he is hereby, authorized and directed to pay to Nellie Francis, 


widow of William T. Francis, late minister resident and consul 
general to Liberia, the sum of $40 per month for a period not 
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exceeding 120 months, being the equivalent of one year’s salary 
of her deceased husband, who died of illness incurred while in the 
Consular Service; and there is hereby authorized to be appro- 
priated, out of any money in the Treasury not otherwise appro- 
priated, a sufficient sum to carry out the purpose of this act. 


The amendments were agreed to. 
The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 


G. W. WALL 


The bill (H. R. 882) for the relief of G. W. Wall was con- 
sidered, ordered to a third reading, read the third time, and 
passed, as follows: 


Be it enacted, etc. That the Secretary of the Treasury be, and 
he is hereby, authorized and directed to redeem in favor of George 
W. Wall, of Spartanburg, S. C., United States temporary coupon 
bond No. 13491081 for $50 of the third Liberty loan 4!4 per cent 
per annum bonds of 1928, with interest from September 15, 1919, 
to September 15, 1928, without presentation of the upper portion 
of the bond, the lower portion of said bond having been presented 
to the Treasury Department with coupon No. 4, due March 15, 
1920, attached: Provided, That the upper portion of the said bond 
shall not have been previously presented or ascertained to be in 
existence and that no payment shall be made hereunder for any 
coupons which may have been attached to the temporary bond 
other than coupon No. 4 mentioned above: And provided further, 
That the said George W. Wall shall first file in the Treasury De- 
partment a bond in the equal sum of double the amount of the 
principal of the said bond and the interest payable thereon from 
September 15, 1919, to September 15, 1928, inclusive, in such form 
and with such corporate surety as may be acceptable to the Sec- 
retary of the Treasury to indemnify and save harmless the United 
States from any loss on account of the mutilated bond herein- 
before described. 

JOHN J. CORCORAN 


The bill (S. 903) for the relief of John J. Corcoran was 
announced as next in order. 

Mr. HOWELL. Let that bill go over. 

The PRESIDING OFFICER. The bill will be passed over. 


LEHDE & SCHOENHUT 


The bill (H. R. 1202) for the relief of Lehde & Schoenhut 
was announced as next in order. 

Mr. McKELLAR. Mr. President, may that bill be read? 
I do not see the Senator from Delaware [Mr. TOWNSEND], 
who has reported it, on the floor. 

The PRESIDING OFFICER. The clerk will read the bill. 

The Chief Clerk read the bill, as follows: 


Be it enacted, etc., That the Secretary of the Treasury is author- 
ized and directed to pay, out of any money in the not 
otherwise appropriated, to Lehde & Schoenhut, of Gardenville, 
N. Y., the sum of $739.25, being the amount which the said Lehde 
& Schoenhut paid to the collector of customs of Buffalo, N. Y., 
as customs duties on certain shipments of spruce trees, aggre- 
gating three carloads, im into the United States from 
Canada during the month of May, 1926. The aforementioned ship- 
ments of spruce trees were subsequently refused entry into the 
United States by a New York State inspector, who ordered them 
to be reshipped to Canada because of a State quarantine in the 
identical condition in which they entered this country, the said 
duty having been paid by the said Lehde & Schoenhut before the 
discovery of the quarantine order preventing entry of the said 
spruce trees: Provided, That it shall be shown to the satisfaction 
of the Secretary of the Treasury that all of said shipments of 
spruce trees were in fact reshipped to Canada in obedience to the 
quarantine order refusing their admission. 


Mr. McKELLAR. I have no objection to the bill. 
The bill was considered, ordered to a third reading, read 
the third time, and passed. 


FRANCIS ENGLER 


The bill (H. R. 2086) for the relief of Francis Engler was 
announced as next in order. 

Mr. McKELLAR. Let that bill be read, Mr. President. 

The PRESIDING OFFICER. The bill will be read. 

The Chief Clerk read the bill, as follows: 


Be it enacted, etc, That the Secretary of War be, and he is 
hereby, authorized and directed to pay to Francis Engler $143.09 
in full and complete payment and discharge of the claim filed 
under the act of March 4, 1925, entitled “An act to provide for 
carrying out the award of the National War Labor Board of 
July 31, 1918, in favor of certain employees of the Bethlehem Steel 
Co.,“ as amended by the act of February 16, 1929, entitled “An 
act to provide for further carrying out the award of the National 
War Labor Board of July 31, 1918, for the relief of employees of 
the Bethlehem Steel Co., Bethlehem, Pa.” 
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Src. 2. The payment hereby authorized and directed under the 
provisions of section 1 of this act shall be made from the unox- 
pended balance of the amount appropriated under the act of 
March 4, 1925, above referred to. 


Mr. McKELLAR. I have no objection to the bill. 
The bill was considered, ordered to a third reading, read 
the third time, and passed. 


BLACKFEET INDIAN RESERVATION POWER SITES, MONTANA 


The Senate proceeded to consider the bill (S. 277) defining 
and regulating power sites upon the Blackfeet Indian Reser- 
vation, in the State of Montana, which had been reported 
from the Committee on Indian Affairs with an amendment, 
on page 1, line 7, after the word “Indians,” to insert the 
following proviso: “ Provided, That this section shall not 
apply to any lands heretofore allotted to individual members 
of the Blackfeet Tribe of Indians, or to any lands the tribal 
title to which has otherwise been extinguished, or to any 
lands not adjudged by the Secretary of the Interior to 
possess value for power-site purposes,” so as to make the 
bill read: 

Be it enacted, etc., That all water-power sites or sites adapted 
for the installation or establishment of power projects situated 
upon the Blackfeet Indian Reservation, in the State of Montana, 
be, and the same are hereby, declared to be tribal property of the 
Blackfeet Tribe of Indians: Provided, That this section shall not 
apply to any lands heretofore allotted to individual members of 
the Blackfeet Tribe of Indians, or to any lands the tribal title to 
which has otherwise been extinguished, or to any lands not ad- 
judged by the Secretary of the Interior to possess value for 
power-site purposes. 

SEC. 2. That any said power sites shall be sold, leased, or dis- 
posed of only with the approval of the Secretary of the Interior 
and the Commissioner of Indian Affairs and with the consent of 
the Blackfeet Tribal Council, and the proceeds of said sale, lease, 


or disposal shall bo placed to the credit of the Blackfeet Tribe of 
Indians. 


The amendment was agreed to. 
The bil was ordered to be engrossed for a third reading, 
read the third time, and passed. 


ADDITIONS TO FINAL ROLL OF FLATHEAD INDIANS, MONTANA 


The bill (S. 2393) to provide for the addition of the 
names of certain persons to the final roll of the Indians of 
the Flathead Indian Reservation, Mont., and for other pur- 
poses, was considered, ordered to be engrossed for a third 
reading, read the third time, and passed, as follows: 


Be it enacted, ete., That the Secretary of the Interior be, and he 
is hereby, authorized to add to the final roll of the Indians of the 
Flathead Indian Reservation, Mont., approved January 22, 1920, 
under the act of May 25, 1918 (40 Stat. L. 591), and the act of 
June 30, 1919 (41 Stat. L. 9), the names of the following persons, 
descendants of the confederated Flathead Tribes of Indians: 
Joseph Russell Bird, Daniel Lawrence Pablo, Valerie Roullier, 
Henry Roullier, jr., Julia Roullier, Laura Soucie, Blanche Soucie, 
Joseph Soucie, Julie Soucie, Rose Marie Soucie, and Audra Jane 
Martin. The Secretary of the Interior is also authorized to pay 
each of the persons named a sum equal to that heretofore paid 
per capita to those whose names were upon the approved roll, and 
to allot each of these persons except Audra Jane Martin the same 
area of land allotted to children of the Flathead Reservation 
enrolled upon the final roll, such payments to be made from any 
tribal funds in the Treasury to the credit of the Flathead Indians, 
the allotments to be made from any available tribal unallotted 
lands of the Flathead Reservation. 


COLORADO RIVER TRIBAL FUNDS 

The Senate proceeded to consider the bill (S. 3864) au- 
thorizing expenditures from Colorado River tribal funds for 
reimbursable loans, which had been reported from the Com- 
mittee on Indian Affairs with amendments. 

The first amendment was, on page 2, line 2, after the word 
“support,” to insert and Indians having irrigable allot- 
ments to assist them in the development and cultivation 
thereof,” and on the same page, after the word “of,” to 
insert “loans on irrigable lands for permanent improvement 
of said lands in which the period for repayment may run for 
not exceeding 20 years, in the discretion of the Secretary of 
the Interior, and,” so as to make the bill read: 

Be it enacted, etc., That the Secretary of the Interior be, and he 
is hereby, authorized to use not to exceed $25,000 from tribal 
funds on deposit to the Indians of the Colorado River Indian Res- 


ervation, Ariz., for the construction of homes for individual mem- 
bers of the tribe, the purchase for sale to them of seed, animals, 
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machinery, tools, implements, building material, and other equip- 
ment and supplies, and for advances to old, bled, or indigent 
Indians for their support, and Indians haying irrigable allotments 
to assist them in the development and cultivation thereof: Pro- 
vided, That expenditures for the purposes above set forth shall be 
limited to the fiscal years 1932 and 1933 and such expenditures 
shall be made under conditions to be bed by the Secretary 
of the Interior for repayment to the United States for deposit to 
the credit of the Colorado River Indian tribal fund on or before 
June 30, 1938, except in the case of loans on irrigable lands for 
permanent improvement of said lands in which the period for 
repayment may run for not exceeding 20 years, in the discretion 
of the Secretary of the Interior, and advances to old, disabled, or 
indigent Indians for their support, such advances to remain a 
charge and lien against their lands until paid. 


The amendments were agreed to. 

Mr. McNARY. Mr. President, in the absence of the two 
Senators from Arizona and on explanation, I ask that the 
bill go over. 

The PRESIDING OFFICER. The bill will be passed over. 


APPOINTMENTS OF MIDSHIPMEN 


The Senate proceeded to consider the bill (H. R. 8083) 
providing for the appointment as ensigns in the line of the 
Navy of all midshipmen who gradute from the Naval 
Academy in 1932, which had been reported from the Com- 
mittee on Naval Affairs with amendments. 

The first amendment was, on page 1, line 6, after the 
words * Naval Academy,” to strike out “in 1932"; at the 
beginning of line 7, to strike out until after 1936”; in 
line 8, after the word “ total,” to strike out “ authorized ”; 
in line 9, after the word “ officers,” to insert “ otherwise au- 
thorized by law”; and on page 2, line 2, after the word 
“computation,” to insert and shall be excluded from any 
computation made for the purpose of determining the au- 
thorized number of line officers in any grade on the active 
list above the grade of lieutenant, junior grade, until the 
total number of line officers shall have been reduced below 
the number otherwise authorized by law,” so as to make the 
section read: 

That the President of the United States is authorized, by and 
with the advice and consent of the Senate, to appoint as ensigns 
in the line of the Navy all midshipmen who graduate from the 
Naval Academy: Provided, That the number of such officers so 
appointed shall, while in excess of the total number of line officers 
otherwise authorized by law, be considered in excess of the num- 
ber of officers in the grade of ensign as determined by any com- 
putation, and shall be excluded from any computation made for 
the purpose of determining the authorized number of line officers 
in any grade on the active list above the grade of lieutenant, 


junior grade, until the total number of line officers have 
been reduced below the number otherwise authorized by law. 


The amendment was agreed to. a 
The next amendment was, on page 2, after line 7, to 
insert & new section, as follows: 


Src. 2. That all commissions hereafter issued as ensigns in the 
Hne of the Navy, second lieutenants in the Marine Corps, and in 
the lowest commissioned grades of the Staff Corps of the Navy 
with the rank of ensign, may be revoked by the Secretary of the 
Navy, under such regulations as he may prescribe, at any time 
during a period of two years from the dates of such commissions, 
and each officer whose commission is so revoked shall be dis- 
charged from the service with not more than one year's pay. 
The rank of such officers of the same date of commission among 
themselves at the end of said period shall be determined by 
boards of officers under such rules as may be prescribed by the 
Secretary of the Navy, and the recommendations of such boards 
shall be final when approved by him. 


The amendment was agreed to. 

The next amendment was, on page 2, after line 21, to 
insert a new section, as follows: 

Sec. 3. That after January 1, 1933, the number of midshipmen 
allowed at the United States Naval Academy for each Senator, 
Representatitve, Delegate tm Congress, Resident Commissioner, 
from Porto Rico, and the District of Columbia, by the act of July 
11, 1919 (41 Stat. 140; U. S. C, title 34, sec. 1032), shall be re- 
Quced to two: Provided, That nothing herein shall exclude from 
the United States Naval Academy any midshipman appointed 
thereto prior to January 1, 1933. 

The amendment was agreed to. 

The amendments were ordered to be engrossed and the 
bill to be read a third time, 

The bill was read the third time and passed. 
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The title was amended so as to read: “A bill providing 
for the appointment as ensigns in the line of the Navy of all 
midshipmen who graduate from the Naval Academy, and for 
other purposes.” 

LOAN OF EQUIPMENT FOR UNITED CONFEDERATE VETERANS’ 

ENCAMPMENT 


The bill (H. R. 5848) authorizing and directing the Sec- 
retary of War to lend to the entertainment committee of 
the United Confederate Veterans 250 pyramidal tents, com- 
plete; fifteen 16 by 80 by 40 foot assembly tents; thirty 
11 by 50 by 15 foot hospital-ward tents; 10,000 blankets, 
olive drab, No. 4; 5,000 pillowcases; 5,000 canvas cots; 5,000 
cotton pillows; 5,000 bed sacks; 10,000 bed sheets; 20 field 
ranges, No. 1; 10 field bake ovens; 50 water bags (for ice 
water); to be used at the encampment of the United Con- 
federate Veterans, to be held at Richmond, Va., in June, 
1932, was announced as next in order. 

Mr. THOMAS of Oklahoma. I ask that the bill go over. 

The PRESIDING OFFICER. The bill will be passed over. 

Mr. REED. Mr. President, I inquire who asked that 
House bill 5848 go over? 

The VICE PRESIDENT. The request was made by the 
Senator from Oklahoma [Mr. THOMAS}. 

Mr. THOMAS of Oklahoma. Mr. President, I asked that 
the bil go over as I asked the other day that a similar 
measure proposing to loan equipment for another occasion 
of this kind should likewise go over. 'There is on the cal- 
endar a joint resolution, being Senate Joint Resolution No. 
80, which provides for furnishing equipment to communi- 
ties in distress. If it be agreeable to attach that joint reso- 
lution as a section to one of these bills, I shall be very glad 
to have them considered at one and the same time. 

Mr. FLETCHER. Mr. President, may I appeal to the 
Senator to allow this bill to pass? It is a House bill; there 
is no objection to it at all by anybody, and I wish the Sen- 
ator would allow action to be taken upon it. 

Mr. THOMAS of Oklahoma. I have no objection to this 
bill, but I am very greatly interested in having the other 
measure to which I have referred and which is on the 
calendar likewise become a law. I want a chance to vote 
upon it. I will not insist upon the Senate adopting my 
amendment, but I will insist upon the privilege of offering 
it as an amendment. 

Mr. REED. Mr. President, House bill 5848 is in the usual 
form, permitting the United Confederate Veterans to have 
the loan of certain War Department property, with a surety 
bond to protect the Government on account of the equipment 
to be used at the national encampment to be held this 
year. It has been the custom of the Congress to allow that 
to be done for national encampments of veterans' organi- 
zations, such as the Grand Army of the Republic, the 
United Confederate Veterans, and the American Legion. 

The Senator from Oklahoma wants the War Department 
to provide tents and cots and what not to take care of 
unemployed in the State of Oklahoma, and he is holding up 
the United Confederate Veterans' bill and the American 
Legion bill, which is similar in form, in order to compel us 
to give this accommodation to a group of unemployed in 
Oklahoma. If it is done in Oklahoma, it ought to be done 
in all the other 47 States; and, in that event, the War 
Department will find itself in the position of keeping hotels 
all over the country for anybody who claims to be 
unemployed. 

I do not see any reason for associating the two proposi- 
tions. The Senator’s proposal which he is trying to force 
on this bill has nothing whatever to do with the annual 
encampment of these national organizations of veterans. 
We have always refused to lend tents and cots and what not 
even to State encampments of veterans. We never have 
passed a bill to that effect. Now, the Senator wants equip- 
ment furnished to a State encampment, so to speak, for the 
benefit of the unemployed in Oklahoma only. I see no justi- 
fication for adding such an amendment to this bill. I think 
it is highly unfair to the United Confederate Veterans and 
to the American Legion for the Senator to hold up these 
bills. 
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Mr. GEORGE. Mr. President, of course, the Senator 
from Oklahoma has a right to raise his objection and insist 
upon it unless he can have his own joint resolution consid- 
ered as an amendment to this bill; but I certainly agree 
with what the Senator from Pennsylvania [Mr. REED] has 
stated. I do not think the two matters are at all related. 
It looks to me that, on consideration, the Senator from 
Oklahoma might withdraw his objection to the considera- 
tion of these bills or his conditional consent to consider 
this bill and the American Legion bill as well and let the 
Senate pass upon them. 

I am not raising any question as to the merits of the 
proposal made by the Senator from Oklahoma; no doubt 
there may be merit in his proposal; but, at the same time, 
others take a different view of it; and it certainly seems to 
me the two measures are not related. I therefore hope the 
Senator will not insist upon his objection. 

The PRESIDING OFFICER. Does the Senator from 
Oklahoma withdraw his objection? 

Mr. THOMAS of Oklahoma. Mr. President, the issue 
raised here is simply this: The joint resolution which has 
been objected to and sought to be killed by the senior Senator 
from Pennsylvania—and it was dead for a while until the 
Senate by force brought it back from the committee—merely 
provides that the governors of States may have the right to 
appeal to the Secretary of War in case of emergency and 
ask for such equipment as may be necessary to take care of 
such emergency—something similar to that which arose in 
Alabama and Georgia only a few days ago. At the present 
time when such an emergency arises and appeals are made 
to the Secretary of War, if he furnishes the equipment he 
admits that he breaks the law. 

The joint resolution which I am sponsoring does not re- 
quire the Secretary of War to do a single thing, Mr. Presi- 
dent; it only permits the governor of a State in a case of 
that kind to make application for unused equipment, and 
then the Secretary of War, in his discretion, has the power 
under the law to furnish it. That is objected to. The joint 
resolution provides that if equipment is furnished the Sec- 
retary of War shall submit an estimate to the first succeeding 
Congress covering damage done to the equipment, or, if it has 
been lost or destroyed, covering its value, the Congress to 
appropriate for it. I can not understand why it is that that 
joint resolution is objected to, but it is objected to, and I 
contend it should pass. However, I am only asking for a 
chahce to present it to the Senate, as every time it is reached 
it is objected to. 

Mr. FLETCHER. Mr. President, may I ask the Senator a 
question? 

Mr. THOMAS of Oklahoma. Yes, sir. 

Mr. FLETCHER. Would the Senator be willing to take up 
this bill so that he could then offer his amendment to it and 
we could vote on it? 

Mr. THOMAS of Oklahoma. That is all I am asking, 
that in the event we take up the bill I shall have the right to 
offer the amendment. 

Mr. FLETCHER. If we take up the bill, then the Senator 
would have a right to offer his amendment. 

The PRESIDING OFFICER. Is there objection to the 
consideration of the bill? The Chair hears none. 

The Senate proceeded to consider the bill, 

Mr. THOMAS of Oklahoma. Mr. President, I offer as a 
new section of this bill all that portion of Senate Joint Reso- 
lution No. 80 after the resolving clause. 

The PRESIDING OFFICER. The amendment offered by 
the Senator from Oklahoma will be stated. 

The Cuter CLERK. It is proposed to insert at the proper 
place in the bill the following words: 

That upon the request from any governor or acting governor 
of any State, Territory, or possession of the United States, for 
equipment, goods, and supplies, the Secretary of War is hereby 
authorized to make available to any such governor or acting gov- 
ernor, such equipment, goods, and supplies, for the use and benefit 
of any such State, Territory, or possession, in connection with 
relief work for citizens in distress: Provided, That the Secretary 


of War shall make and promulgate rules and regulations for carry- 
ing into effect the provisions of this resolution. 
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Mr. THOMAS pf Oklahoma. Mr. President, I sent as hur- 
riedly as I could for a copy of the joint resolution, but the 
page has brought me the wrong copy. This is the copy as 
originally introduced. 'The joint resolution was sent to a 
subcommittee, and a substitute joint resolution was brought 
back. I desire to submit as my amending section the sub- 
stitute as brought back and recommended by the subcom- 
mittee; and I ask that the matter go over until I can have a 
chance to get it in proper form. 

The PRESIDING OFFICER. The bill will be passed over 
temporarily. 


“GEORGIA HIGHWAY DEPARTMENT 


The bill (H. R. 7788) authorizing the granting by the Sec- 
retary of War of a right of way to the Georgia Highway De- 
partment. was considered, ordered to a third reading, read 
the third time, and passed, as follows: 


Be it enacted, etc., That the Secretary of War be, and he is 
hereby, authorized to grant to the highway department of the 
State of Georgia a right of way for a public, hard-surfaced road 
through a part of the uninclosed portion of the Government 
property i in the national cemetery reservation at Ander- 
sonville, Ga. 


MANOB SURIYA 


The joint resolution (S. J. Res. 134) authorizing the Sec- 
retary of War to receive for instruction at the United States 
Military Academy, at West Point, Manob Suriya, a citizen of 
Siam, was considered, ordered to be engrossed for a third 
reading, read the third time, and passed, as follows: 


Resolved, etc. That the Secretary of War be, and he 1s hereby, 
authorized to permit Manob Suriya to receive instruction at the 
United States Military Academy, at West Point: Provided, That 
no expense shall be caused to the United States thereby, and that 
Manob Suriya shall agree to comply with all regulations for the 
police and discipline of the Academy, to be studious, and to give 
his utmost efforts to accomplish the courses in the various de- 
partments of instruction, and that said Manob Suriya shall not be 
admitted to the academy until he shall have passed the mental 
and physical examinations prescribed for candidates from the 
United States end that he shall be immediately withdrawn if 
deficient in studies or in conduct and so recommended by the 
academic board: Provided further, That in the case of said Manob 
Suriya the provisions of sections 1320 and 1321 of the Revised 
Statutes shall be suspended. 


WILLIAM M. SHERMAN 


The Senate proceeded to consider the bill (S. 3334) for 
the relief of William M. Sherman, which had been reported 
from the Committee on Military Affairs with an amend- 
ment, on page 1l, line 11, after the word "shall," to strike 
cut "accrue" and insert "be held to have accrued," so as 
to make the bill read: 


Be it enacted, etc., That in the administration of the pension 
laws William M. Sherman, who served as a private in the follow- 
ing organizations, shall hereafter be held and considered to have 
been honorably discharged from the military service of the United 
States as a member of Troop A, Eighth Regiment United States 
Cavalry, on the 18th day of May, 1900, and from Company I, 
Eighth Regiment United States Infantry, on the 7th day of March, 
1901: Provided, That no bounty, pension, pay, or other emolu- 
ments shall be held to have accrued prior to the passage of this 
act. 


The amendment was agreed to. 


The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 


CHARLES E. BOURKE 


The Senate proceeded to consider the bill (S. 3179) for 
the relief of Charles E. Bourke, which had been reported 
from ihe Committee on Military Affairs with an amendment, 
on page 1, line 9, after the word “pension,” to strike out 
“pay, or bounty” and insert bounty, back pay, or allow- 
ances," so as to make the bill read: 


Be it enacted, etc. That in the administration of the pension 
laws or any laws conferring rights, privileges, or benefits upon 
persons honorably discharged from the United States Army Charles 
E. Bourke shall be held and considered to have been honorably 
discharged on April 15, 1899, as a private, Company L, Eleventh 
Regiment United States Infantry: Provided, That no pension, 
bounty, back pay, or allowances shall be held to have accrued by 
reason of this act prior to its passage. 


The amendment was agreed to. 


1932 


The bill was ordered to be engrossed for a third reading, 
DRAK ME SEE Se, eae, pasea: 


DAN DAVIS 


The bill (S. 1385) for the relief of Dan Davis was con- 
sidered, ordered to be engrossed for a third reading, read 
the third time, and passed, as follows: 


Be it enacted, etc. That in the administration of any laws 
conferring rights, privileges, and benefits upon honorably dis- 
soldiers Dan Davis, who was & member of Company L, 
Twenty-second t United States Infantry, shall hereafter 
be held and considered to have been honorably discharged from 
the military service of the United States as a member of that 
organization on the 5th day of September, 1902: Provided, That 
no bounty, back pay, pension, or allowance shall be held to have 
accrued prior to the passage of this act. 


BILLS PASSED OVER 


The bill (S. 2842) to authorize construction of the Casper- 
Alcova division, North Platte project, Nebraska-Wyoming, 
was announced as next in order. 

Mr. COSTIGAN. I request that the bill go over. 

The VICE PRESIDENT. The bill will be passed over. 

The bill (H. R. 8084) for the protection of the northern 
Pacific halibut fishery was announced as next in order. 

Mr. DILL. I think that bill had better go over. 

The VICE PRESIDENT. The bill will be passed over. 


LANDS IN LOUISIANA 


The bill (H. R. 8779) granting certain lands to the board 
of commissioners of the Orleans levee district in the city 
of New Orleans, State of Louisiana, for levee and street 
purposes was considered, ordered to a third reading, read 
the third time, and passed, as follows: 


Be it enacted, etc., That the following-described land, to wit: 
A strip of land 210.02 feet in length and 30 feet in depth, front- 
ing on North Peters Street, between Barracks Street and Esplanade 
Avenue, being a part of the Old Mint Site, transferred to the 
control and custody of the Department of Justice by the Secre- 
tary of the Treasury on May 15, 1931, and shown on a plan made 
by the chief engineer of the Board of Levee Commissioners, dated 
January 2, 1932, be, and the same is hereby, granted to the board 
of commissioners of the Orleans levee district, of New Orleans, 
La., for levee and street purposes; and the Attorney General is, 
upon the passage of this act, authorized to execute a proper 
quit-claim deed upon due proof of the organization and legal 
existence of the board of commissioners of the Orleans levee 
district. 

Src. 2. That the said lands are granted solely for levee and 
street purposes, and shall revert to and become the property of 
the United States of America, if used for any purpose whatso- 
ever other than or foreign to those for which this donation is 
made. 

Sec. 3. The transfer of this property and its use for the pur- 
poses mentioned shall be without expense to the United States 
of America, 


MISSISSIPPI RIVER BRIDGE, BETTENDORF, IOWA 


The bill (H. R. 9066) to extend the times for commencing 
and completing the construction of a bridge across the 
Mississippi River at or near Tenth Street in Bettendorf, 
Iowa, was considered, ordered to a third reading, read the 
third time, and passed, as follows: 

Be it enacted, etc., That the times for commencing and complet- 
ing the construction of the bridge across the Mississippi River at 
or near Tenth Street in Bettendorf, Iowa, authorized to be built 
by B. F. Peek, G. A. Shallberg, and C. I. Josephson, of Moline, III.; 
J. W. Bettendorf, A. J. Russell, and J. L. Hecht, of Bettendorf and 
Davenport, Iowa, their heirs, legal representatives, and assigns, 
by the act of Congress approved May 26, 1928, heretofore extended 
by acts of Congress approved March 2, 1929, and June 10, 1930, 
are hereby further extended one and three years, respectively, from 
the date of approval hereof. 

Sec. 2. The right to alter, amend, or repeal this act is hereby 
expressly reserved. 

BILL PASSED OVER 

The bill (H. R. 9349) making appropriations for the De- 
partments of State and Justice and for the judiciary, and 
for the Departments of Commerce and Labor for the fiscal 
year ending June 30, 1933, and for other purposes, was an- 
nounced as next in order. 

The VICE PRESIDENT. This bill, being the unfinished 
business, wil be passed over. 

GRAND ARMY OF THE REPUBLIC 


The bill (S. 4235) to aid the Grand Army of the Republic 
in its Memorial Day services, May 30, 1932, was considered, 
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ordered to be engrossed for a third reading, read the third 
time, and passed, as follows: 

Be it enacted, etċ., That the sum of $2,500 be, and the same is 
hereby, authorized to be appropriated to aid the Grand Army of 
the Republic Memorial Day Corporation in its Memorial Day 
services, May 30, 1932, Y in the decoration of the graves of 
the Union soldiers, sailors, and marines with flags and flowers in 
the national cemeteries in the District of Columbia and in the 
Arlington National Cemetery in Virginia. 

Sec. 2. That said fund shall be paid to the treasurer of the 
Grand Army of the Republic Memorial Day Corporation and shall 
be disbursed by him for said memorial service. 


APPOINTMENT OF PUBLIC-SCHOOL EMPLOYEES IN THE DISTRICT 


The bill (H. R. 9974) to authorize employment of public- 
school employees between meetings of the Board of Educa- 
tion was considered, ordered to a third reading, read the 
third time, and passed, as follows: 

Be it enacted, etc., That the superintendent of schools of the 
District of Columbia be, and he is hereby, authorized to accept the 
resignation or the application for retirement of any employee, to 
grant leave of absence to any employee, to extend or terminate 
any temporary appointment, and to make all changes in personnel 


and appointments growing out of such resignation, retirement, 
leave of absence, termination of temporary appointment, or caused 
by the decease or suspension of any employee, or the organization 
of a new class or classes, and to perform such other duties neces- 
sary for the operation of the public-school system as may be au- 
thorized by the Board of Education, provisionally and until the 
next regular meeting of the Board of Education. 

Sec. 2. That the authority conferred on the superintendent of 
schools by this act shall, during his authorized absence, devolve 
on the person designated as acting superintendent of schools. 

Sec. 3, All laws or parts of laws inconsistent with the provisions 
of this act be, and the same are hereby, repealed. 

The VICE PRESIDENT. Without objection, the corre- 
sponding Senate bill, S. 3707, will be indefinitely postponed. 


INDIAN IRRIGATION PROJECTS 


The Senate proceeded to consider the bill (S. 3675) re- 
lating to the deferment and adjustment of construction 
charges for the years 1931 and 1932 on Indian irrigation 
projects, which had been reported from the Committee on 
Indian Affairs with an amendment, on page 2, line 1, to 
strike out “heretofore or hereafter enacted applicable for 
the years 1931 and 1932 in the case of irrigation projects 
constructed and operated under the reclamation law” and 
to insert "for the temporary relief of water users on irri- 
gation projects constructed and operated under the reclama- 
tion law approved April 1, 1932 (Public, No. 70, 72d Cong.),“ 
so as to make the bill read: 

Be it enacted, etc., That the Secretary of the Interior is author- 
ized, under such rules and regulations as he may prescribe, to 
defer the payment of construction charges for the calendar year 
1931 on irrigation projects under the direction of the Commis- 
sioner of Indian Affairs, and to adjust the construction charges 
for the calendar year 1932 on such projects, in the same manner 
and to the same extent as provided by any act of Congress for the 
temporary relief of water users on irrigation projects constructed 
and operated under the reclamation law approved April 1, 1932 
(Public, No. 70, 72d Cong.). 

The amendment was agreed to. 1 

The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 


BILLS PASSED OVER 


The bill (S. 4080) to regulate the manufacture and sale of 
stamped envelopes was announced as next in order. 

Mr. McNARY. Mr. President, at the request of the Sen- 
ator from Rhode Island [Mr. HEBERT], who was called from 
the Chamber, I ask that that bill be passed over for the 
moment. 

The VICE PRESIDENT. The bill will be passed over. 

The bill (S. 3223) relative to the qualifications of practi- 
tioners of law in the District of Columbia was announced as 
next in order. 

Mr. McKELLAR. I ask that that go over. 

The VICE PRESIDENT. The bill will be passed over. 

Mr. McNARY. At the request of the Senator from South 
Dakota [Mr. NonBEck]1, I ask that that bill go over. 

The VICE PRESIDENT. It has already gone over on 
objection of the Senator from Tennessee, 
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COORDINATION, ETC., OF EXECUTIVE DEPARTMENTS AND INDEPENDENT 
ESTABLISHMENTS 


The joint resolution (S. J. Res. 135) creating a joint com- 
mission concerning the coordination and economical admin- 
istration of the executive departments and independent 
establishments of the Government was considered, ordered 
to be engrossed for a third reading, read the third time, and 
passed, as follows: 


Resolved, etc., That there is hereby created a joint commission 
to be composed of 9 members, 3 Senators to be appointed by 
the Vice President of the United States, 3 Members of the 
House of Representatives to be appointed by the Speaker, and 
3 members to be appointed by the President of the United 
Btates. This commission shall study the several executive depart- 
ments and independent establishments of the Government with a 
view to their coordination and economical administration and 
within 30 days from the passage of this resolution make such 
recommendations to Congress as it may deem advisable. All 
agencies of the Government shall furnish to the commission such 
information as it is possible to furnish. The Director of the Bureau 
of the Budget is directed to furnish to the commission such cleri- 
cal force as the commission may request. The commission may 
employ such stenographic help as may be necessary, the payment 
therefor being hereby authorized, at rates not exceeding 25 cents 
for 100 words, to be paid upon vouchers to be approved by the 
chairman of the commission, from the contingent funds of the 
Senate and House of Representatives in equal parts. 


CLARA E. WIGHT 


The Senate proceeded to consider the bill (H. R. 3580) 
for the relief of Clara E. Wight, which had been reported 
from the Committee on Claims with amendments, on page 
1, line 5, after the word “ Wight," to insert “or upon her 
death to her husband, if he survives"; in line 6, after the 
words “sum of," to strike out “ $3,360 " and insert “$50 per 
month, in an amount not to exceed $3,360 "; and in line 8, 
after the words “ death of,” to strike out “her” and insert 
* their," so as to make the bill read: 


Be it enacted, etc., That the Secretary of the Treasury be, and 
he is hereby, authorized and directed to pay, out of any money 
in the Treasury not otherwise appropriated, to Clara E. Wight, 
or upon her death to her husband, if he survives, the sum of $50 
per month, in an amount not to exceed $3,360, in full compensa- 
tion for the death of their son, Ralph L. Wight, who was a civilian 
employee of the Navy, and was overcome by gas and burned while 
working in submarine S-44 at the navy yard, Portsmouth, N. H., 
on January 10, 1919, as a result of which he died January 15, 1919. 


The amendments were agreed to. 

The amendments were ordered to be engrossed and the 
bill to be read a third time. . 

The bill was read the third time and passed. 


HAMILTON GROUNDS 


The bill (S. 660) for the relief of Hamilton Grounds was 
considered, ordered to be engrossed for a third reading, 
read the third time, and passed, as follows: 


Be it enacted, etc., That the Secretary of the Treasury is author- 
ized and directed to pay, out of any money in the Treasury not 
otherwise appropriated, to Hamilton Grounds, a Walapai Indian 
residing on the Walapai Indian Reservation in Mohave County, 
near Valentine, Ariz., the sum of $40 per month for the remainder 
of his life, in full satisfaction of his claim against the United 
States for injuries caused by the explosion of a dynamite cap left 
by an employee of the United States on the grounds of the Trux- 
ton Canon Indian Boarding School at Valentine, Ariz.: Provided, 
That so long as the said Hamilton Grounds remains a minor such 
monthly payments shall be made to his guardian for the benefit 
of the said Hamilton Grounds. Such monthly payments shall date 
from the approval of this act. 


HELEN PATRICIA SULLIVAN 


The bill (H. R. 3909) for the relief of Helen Patricia Sul- 
livan was considered, ordered to a third reading, read the 
third time, and passed, as follows: 


Be it enacted, etec., That the Secretary of the Treasury be, and 
he is hereby, authorized and directed to pay to Helen Patricia Sul- 
livan, out of any money in the Treasury not otherwise appropri- 
&ted, the sum of $2,000 in full settlement of damages sustained 
April 12, 1929, at Los Angeles, Calif, when she was struck by an 
&utomobile operated under the jurisdiction of the Post Office De- 
partment: Provided, That no part of the amount appropriated in 
this act in excess of 10 per cent thereof shall be paid or deliv- 
ered-to or received by any agent or agents, attorney or attorneys, 
on account of services rendered in connection with said claim. It 
shall be unlawful for any agent or agents, attorney or attorneys, 
to exact, collect, withhold, or receive any sum of the amount ap- 
propriated in this act in excess of 10 per cent thereof on account 
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of services rendered in connection with said claim, any contract 

to the contrary notwithstanding. Any person violating the pro- 

visions of this act shall be deemed guilty of a misdemeanor, and 

"pen conviction thereof shall be fined in any sum not exceeding 
Š STEVE FEKETE 

The bill (H. R. 5259) for the relief of Steve Fekete was 
considered, ordered to a third reading, read the third time, 
and passed, as follows: 

Be it enacted, etc., That the Secretary of the be, and 
he is hereby, authorized and directed to pay to Steve Fekete, of 
Detroit, Mich., the sum of $500, which was the amount of a bail 
bond given to the United States on January 13, 1928, to insure 
the departure of John Opalenik, an alien, which bond was de- 
clared forfeited by the Department of Labor prior to the time the 
alien was apprehended and deported. 


GEORGE E. CASEY 


The Senate proceeded to consider the bill (H. R. 4868) for 
the relief of George E. Casey, which had been reported from 
the Committee on Claims with an amendment, on page 1, 
line 3, after the words That the," to strike out Postmaster 
General" and insert “Comptroller General of the United 
States," so as to make the bill read: 

Be it enacted, etc., That the Comptroller General of the United 
States is authorized and directed to credit the account of George 
E. Casey, former postmaster at Bunch, Okla., in the sum of $103.20. 
Such sum represents the amount of a deficit in the account of the 
said George E. Casey, caused by the burglarizing of the post office 
at Bunch, Okla., on the night of May 19, 1926, of $40.71 in cash 
and blank money-order forms, stolen and filled out, in the sum of 
$62.49, making a total of $103.20. 

The amendment was agreed to. 

The amendment was ordered to be engrossed and the bill 
to be read a third time. 

The bill was read the third time and passed. 


W. J. SHIRLEY 


The bill (H. R. 3265) for the relief of W. J. Shirley was 
considered, ordered to a third reading, read the third time, 
and passed, as follows: 

Be it enacted, etc., That the Secretary of the Treasury be, and 
he is hereby, authorized and directed to pay, out of any money 
in the Treasury not otherwise appropriated, to W. J. Shirley the 
sum of $60.77 in reimbursement for value of his personal property 
destroyed by fire in the military service of the United States at 
Brest, France, on the 21st day of July, 1919, and for which loss he 
was in no wise responsíble. 


ESTATE OF GEORGE B. SPEARIN, DECEASED 


The bill (S. 1271) for the relief of the estate of George 
B. Spearin, deceased, was considered, ordered to be engrossed 
for a third reading, read the third time, and passed, as 
follows: 

Be it enacted, etc. That the Secretary of the Treasury be, and 
he is hereby, directed to pay to the estate of George B. Spearin, 
deceased, the sum of $5,616.29, which sum, or so much thereof 
as may be necessary, is hereby appropriated, out of any money in 
the Treasury not otherwise appropriated, said sum to be payment 
in full for all loss sustained by said Spearin by reason of failure, 
until April 11, 1917, of his attorney to file with the Treasury 
Department, in compliance with the provisions of the act of 
September 30, 1890 (26 Stat. L. 537), transcript of judgment of 
pore esa of Claims in the case of Spearin against the United 

: BILLS PASSED OVER 

The bill CH. R. 5484) extending the provisions of the act 
entitled “An act to provide for the sale of desert lands in 
certain States and Territories," approved March 3, 1877 (19 
Stat. 377), and acts amendatory thereof, to ceded lands of 
the Fort Hall Indian Reservation was announced as next 
in order. 

Mr. McNARY. Mr. President, a request has been made 
that some explanation be made of the bill. In the absence 
of the Senator from North Dakota [Mr. Nye], the chair- 
man of the committee, I ask that the bill go over tempo- 
rarily. 

The VICE PRESIDENT. The bill will be passed over. 

The bill (H. R. 8914) to accept the grant by the State of 
Montana of concurrent police jurisdiction over the rights 
of way of the Blackfeet Highway and over the rights of 
way of its connections with the Glacier National Park road 
system on the Blackfeet Indian Reservation in the State of 


Montana was announced as next in order. 


1932 


Mr. McNARY. In the absence of an explanation of this 
bill, I ask that the same order be made. 

The VICE PRESIDENT. The bill will be passed over. 

The bill (H. R. 7716) to amend the radio act of 1927, ap- 
proved February 23, 1927, as amended (U. S. C., Supp. V., 
title 47, ch. 4), and for other purposes, was announced as 
next in order. 

Mr. WHITE. Let that go over. 

The VICE PRESIDENT. The bill will be passed over. 


USE OF PUBLIC LANDS FOR CAMP SITES, ETC. 


The Senate proceeded to consider the bill (S. 3638) to 
authorize the use of public lands for camp sites, refining 
works, and other purposes in connection with mineral per- 
mits and leases, which had been reported from the Commit- 
tee on Public Lands and Surveys with amendments, on page 
1, line 7, after the word “ unoccupied” to insert nonmin- 
eral”; on page 2, line 3, after the words “more than,” to 
strike out 320 and insert “160”; and in line 10, after the 
word “ acre,” to insert: “ Provided further, That such lessee 
or permittee shall be given a reasonable time after the termi- 
nation of the lease or permit to remove personal property 
and improvements from such area,” so as to make the bill 
read: 

Be it enacted, etc., That the Secretary of the Interior, in his dis- 
cretion and as appurtenant to a lease or permit issued under any 
of the United States mineral leasing laws, is authorized to issue 
to any such lessee or permittee a permit to use an additional tract 
of unoccupied nonmineral public land for camp sites, refining 
works, mill, tipple, or other purposes connected with and necessary 
to the proper development and use of the deposits covered by the 
lease or permit: Provided, That such permit shall be for a period 
not longer than the term of the lease or permit, and for an area 
of not more than 160 acres, and conditioned on the continued use 
of the land for the purpose for which issued, and upon payment 
of a rental fixed by the Secretary of the Interior, payable in ad- 

vance on the date of such use permit and annually thereafter on 
the anniversary thereof, the rental in no case to be less than 25 
cents per acre: Provided further, That such lessee or permittee 
shall be given a reasonable time after the termination of the lease 
or permit to remove personal property and improvements from 
such area: And provided further, That all money received from 
rentals under the provisions of this act shall be disposed of in 
accordance with the provisions of section 35 of the act of Febru- 
ary 25, 1920 (41 Stat. 437). 

Sec. 2. That the Secretary of the Interior is authorized to adopt 
such rules and regulations governing the use and occupancy of 
the lands embraced in permits herein authorized and to carry out 
and accomplish the purposes of this act as he shall deem necessary. 


The amendments were agreed to. 
The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 
CHARLES R. THORNTON 


The Senate proceeded to consider the bill (S. 2144) author- 
izing the Secretary of the Interior to grant a patent to cer- 
tain lands to Charles R. Thornton, which had been reported 
from the Committee on Public Lands and Surveys with an 
amendment to strike out all after the enacting clause and 
to insert: 

* That, notwithstanding the provistons and limitations of the acts 
of June 5, 1872 A Stat. 226), and February 11, 1874 (18 Stat. 15), 

the Secretary of the Interior ís authorized and directed to approve 
the isolated tract aive of Charles R. Thornton, of Missoula, 
Mont., numbered Great Falls , covering the southeast quar- 


rice therefor as deter- 


upon payment by him " & reasonable 
the Secre ut not less than $1.25 


mined by the tary of Interior, 
per acre. 

The amendment was agreed to. 

The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 

AMENDMENT OF RADIO ACT OF 1927 

'The bill (S. 4289) to amend the act of February 23, 1927, 
as amended (U. S. C., title 47, sec. 85), and for other pur- 
poses, was considered, ordered to be engrossed for a third 
reading, read the third time, and passed, as follows: 

Be it enacted, etc., That section 5, sub h C, of the act 


paragrap 
of February 23, 1927, as amended (U. S. C., title 47, sec. 85), is 
amended by striking out the word * persons," after the words 
“issue them to such," and inserting the words PM of the | 
amended paragraph will 


United States," so that the read: 
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to the duties to be performed, to fix the forms of such 
licenses, and to issue them to such citizens of the United States 
as he finds qualified.” 


LOAN OF EQUIPMENT FOR UNITED CONFEDERATE VETERANS’ 
ENCAMPMENT 

Mr. THOMAS of Oklahoma. Mr. President, a few mo- 
ments ago we passed over temporarily Order of Business 568, 
being House bill 5848. At that time I offered an amend- 
ment; but the page brought me the original text, and I 
desired to offer as my amendment the final text as agreed 
to by the subcommittee. At this time I ask unanimous con- 
sent to return to this bill first. j 

The VICE PRESIDENT.. Is there objection? 

Mr. McNARY. Mr. President, I have no objection to re- 
turning to the bill. I understand that it is simply for the 
purpose of proposing an amendment. 

Mr. THOMAS of Oklahoma. Yes. 

Mr. FLETCHER. I suggest the absence of a quorum. 
Other Senators who are interested in this matter are not 
here. 

Mr. McNARY. I understand that the Senator from Okla- 
homa is not asking the opportunity to take up the measure 
atthistime. He only wishes to propose an amendment to it. 

Mr. FLETCHER. I understand; but the Senator from 
Pennsylvania is not here at the moment. 

Mr. McNARY. The Senator from Pennsylvania could 
not prevent the proposing of the amendment. I shall object 
to its consideration, however. 

.Mr. FLETCHER. The Senator from Pennsylvania does 
not object to its consideration. The Senator from Okla- 
homa proposes an amendment to it, but there are Senators 
interested in the amendment who ought to be here. 

Mr. McNARY. I understand that the Senator from Okla- : 
homa is making no request for the immediate consideration 
of the bill. He simply wants to propose an amendment. 

Mr. FLETCHER. No; he has called for the consideration 
of the bill. That is his object. 

Mr. McNARY. I shall object to that. 

Mr. FLETCHER. The Senator objected to the considera- 
tion of the bill this morning and then subsequently withdrew 
his objection and said he would consent to have it come up. 
Now he offers an amendment to it, which he has a right to 
do. I had hoped we could go on and dispose of the bill. 

Mr. McNARY. Very well Is it the pleasure of the Sena- 
tor from Oklahoma to present the matter now and ask for 
its consideration? 

Mr. THOMAS of Oklahoma. That is what I should like to 
have done, if that is agreeable. 

Mr. McNARY. The Senator from Pennsylvania objected 
to the Senator’s joint resolution as amended in connection 
with Order of Business 568. I thought the Senator only 
wanted to propose another amendment at this time. 

Mr. THOMAS of Oklahoma. I desire to offer an amend- 
ment to this measure, the amendment being the exact lan- 
guage of the subcommittee report on the original bill of- 
fered by myself. 

Mr. McNARY. I can state to the Senator that we will 
have a call of the calendar on Wednesday, and, as other 
Senators are absent now, probably he would be willing to 
take up the matter then. 

Mr. FLETCHER. I suggest the absence of a quorum. Let 
us dispose of it now. I think we can get a vote on the 
Senator’s amendment. 

The VICE PRESIDENT. The clerk will call the roll. 

The Chief Clerk called the roll, and the following Senators 
answered to their names: 


Ashurst B Fess Hebert 
Austin Capper Fletcher Howell 
Batley Caraway Frazier Hull 
Bankhead Carey George Johnson 
Barbour Connally Glass Jones 
Barkley Coolidge Glenn Kean 
Bingham Copeland Goldsborough Kendrick 
Black Costigan Gore La Follette 
Blaine Couzens Hale Lewis 
Borah Cutting Logan 
Bratton Dale Hasti. McKellar 
Brookhart Dickinson Hatfield McNary. 
Bulow Dii Hayden Morrison 


Moses Reed Smoot Vandenberg 
Neely Robinson, Ark.  Steiwer Wagner 
Norbeck Robinson,Ind. Stephens Walcott 

N Schall Thomas, Idaho Waterman 
Nye Sheppard Thomas, Okla. Watson 
Oddie Shipstead Trammell Wheeler 
Patterson Smith Tydings White 


The VICE PRESIDENT. Eighty Senators having an- 
swered to their names, there is a quorum present. The Sec- 
retary will state the unanimous-consent request of the 
Senator from Oklahoma [Mr. THOMAS]. 

The CHIEF CLERK. The Senator from Oklahoma asks 
unanimous consent that the Senate proceed to the consid- 
eration of Calendar No. 568, and that he might offer an 
amendment, to be introduced at a certain place in the bill. 

Mr. THOMAS of Oklahoma. Mr. President, a parlia- 
mentary inquiry. 

The VICE PRESIDENT. The Senator will state it. 

Mr. THOMAS of Oklahoma. Is an amendment in order 
to House bill 5848? 

The VICE PRESIDENT. An amendment is in order. 

Mr. THOMAS of Oklahoma. I submit the amendment, 
which I send to the desk. 

The Cuter CLERK. The Senator from Oklahoma proposes 
to insert in the proper place in House bill 5848 the follow- 
ing new section: 

Szc. —. That whenever by reason of storm, flood, famine, earth- 
quake, or other emergency, considerable numbers of the people of 
any State, Territory, or dependency of the United States are ren- 
dered destitute or in peril of death or suffering from starvation, 
natural violence, or exposure to the elements, the Secretary of War 
is hereby authorized, in his discretion, and under such regulations 
as he shall prescribe, and at the request of the chief executive of 
the State or Territorial government concerned, to employ such 
military forces, equipment, transportation, services, and supplies 
of the United States as are available for such emergency relief 
measures &s the said Secretary shall deem appropriate; and the 
Secretary of War shall annually submit to Congress, through the 
Bureau of the Budget, estimates to cover the amounts necessary 
to be appropriated to reimburse the War Department for the funds 
expended and the property and equipment used, lost, damaged, or 
destroyed in carrying out the provisions of this section. 

Mr. THOMAS of Oklahoma. Mr. President, the amend- 
ment just submitted and read is in the exact words of the 
report of a subcommittee of the Committee on Military 
Affairs, and later of the Military Affairs Committee to this 
body. After the bill was on the calendar for a few days, 
for some reason it was sent back to the committee. Later 
the Senate had the bill brought back and placed on the 
calendar. I am simply submitting the amendment in the 
form in which it came from the committee originally to this 
bill, and I ask for a vote on the amendment. 

Mr.REED. Mr. President, I shall speak for only a moment 
or two. z 

The Army realizes that it exists to serve the people of the 
United States, and in the past where great emergencies have 
arisen it has not waited for legislative authority, or for word 
from Washington, before helping to the utmost of its power. 
Every particle of the military force that is in the neighbor- 
hood of a catastrophe has responded without any action of 
Congress or any orders from Washington. 

The trouble with this amendment is that it would give 
every governor the right to call upon the Army to contribute 
its supplies in case of any emergency, and it is intended 
expressly to include unemployment emergencies, among 
others. 

The enactment of this legislation would put the Army 
in a position of having to respond to possibly 48 different 
calls from 48 different States, to have to furnish its ma- 
terial to run free hotels for the benefit of anybody who 
chose to describe himself as unemployed. One can readily 
see what would happen to the equipment of the Army if we 
ever launched into such a program. 

It is provided that at the end of each year the Army 
may come in and ask for an appropriation to make good 
the loss and the wreckage entailed in this experiment. 
With the Congress determined to cut down the appropria- 
tions to the bare bones, how can the Army spend its sub- 
stance out of its annual appropriation and still preserve 
anything like that minimum degree of efficiency which we 
demand of them? 
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It seems to me that to couple such a proposition with the 
proposal to lend 250 tents to the annual encampment of a 
veterans’ organization is foreign to the purpose of the bill, 
and can only have the effect of blocking the bill to which 
the Senator seeks to add the amendment. 

I hope the amendment will be defeated. 

Mr. THOMAS of Oklahoma. Mr. President, in behalf 
of some 48 governors I resent the insinuation that they 
would ask the War Department to come to their States 
and run hotels there, except at a time when a flood strikes 
a State, or a cyclone strikes a State, or an earthquake 
strikes a State, or even a depression strikes a State. If 
objection should be made to this bill, there would be no time 
to argue it now. I suggest the absence of a quorum. 

The VICE PRESIDENT. The clerk will call the roll. 

The legislative clerk called the roll, and the following 
Senators answered to their names: 


Ashurst C Hull Patterson 
Austin Cutting Johnson Reed 

Bailey e Jones Robinson, Ark, 
Bankhead Dickinson Kean Robinson, Ind, 
Barbour Dill Kendrick Schall 

Barkley Fess La Follette Sheppard 
Bingham Fletcher wis Shipstead 
Black Frazier n Smith 

Blaine George McGill Steiwer 
Bratton Glass McKellar Thomas, Idaho 
Brookhart Gienn McNary Thomas, Okla. 
Bulow Goldsborough Morrison Trammell 
Byrnes Gore Moses Tydings 
Capper Hale Neely Vandenberg 
Caraway Hatfield Norbeck Walcott 

Carey Hayden Norris Watson 
Coolidge Hebert Nye Wheeler 
Copeland Howell Oddie White 


The VICE PRESIDENT. Seventy-two Senators have an- 
swered to their names. A quorum is present. The hour of 
2 o'clock having arrived, the Chair lays before the Senate 
the unfinished business, which will be stated. 

The CHIEF CLERK. A bill (H. R. 9349) making appropria- 
tions for the Departments of State and Justice and for the 
judiciary and for the Departments of Commerce and Labor 
for the fiscal year ending June 30, 1933, and for other 
purposes. 

Mr. REED. Mr. President, I am just as anxious as is the 
Senator from Oklahoma [Mr. THomas] to get the decision 
of the Senate on his amendment. I ask unanimous consent 
that the unfinished business may be temporarily laid aside in 
the hope that the Senate within five minutes may dispose 
of the question that is pending. 

Mr. McNARY. Mr. President, I have no objection to that 
proceeding for a limited time, but if it leads to debate I 
shall ask for the regular order. 

The VICE PRESIDENT. Is there objection? The Chair 
hears none, and it is so ordered. The question is on the 
amendment submitted by the Senator from Oklahoma. 

Mr. THOMAS of Oklahoma. Mr. President, I do not 
care to take additional time to discuss the matter. I am 
only asking that a vote be had. Perhaps one or two 
sentences would not be amiss. 

At the present time when some community suffers dis- 
aster and makes application to the War Department for 
relief in the form of tents or cots or blankets, if the Secre- 
tary of War desires to furnish the goods he does so. If 
he does not desire to furnish the goods he tells the com- 
munity that the law will not permit. In my State we have 
had in years past some cyclones, we have had some floods, 
we have had the depression. Perhaps that has not hap- 
pened in the State of Pennsylvania. I hope not. In my 
State we have asked for help from the Secretary of War. 
He has made the statement that he could not supply the 
goods because the law would not permit. 'Then the re- 
sponsible authorities in my State come to me as one Member 
of Congress and ask me why we do not amend the law. 
I have submitted the amendment. I alone can not have 
the amendment agreed to, but I think I am entitled to 
have a vote. I now ask for a record vote on the amend- 
ment. I demand the yeas and nays. 

The VICE PRESIDENT. Is the demand seconded? 

The yeas and nays were ordered, and the Chief Clerk 
proceeded to call the roll, 
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Mr, CAREY (when his name was called). I have a gen- 
eral pair with the junior Senator from Ohio [Mr. BULKLEY]. 
In his absence I withhold my vote. 

Mr. HEBERT (when his name was called). I have a 
general pair with the Senator from Louisiana [Mr. Lone]. 
Not knowing how he would vote, I withhold my vote. If 
permitted to vote, I would vote “ nay.” 

Mr. JONES (when his name was called). I have a gen- 
eral pair with the Senator from Virginia [Mr. Swanson]. 
As I understand it he would vote as I intend to vote. 
Therefore I feel free to vote. I vote nay." 

Mr. LOGAN (when his name was called), I have a gen- 
eral pair with the junior Senator from Pennsylvania [Mr. 
Davis], who is necessarily absent. I do not know how he 
would vote. 'Therefore I withhold my vote. 

Mr. McKELLAR (when his name was calle). I have a 
general pair with the junior Senator from Delaware [Mr. 
'TowNSEND]. In his absence I withhold my vote. ; 

Mr. TYDINGS (when his name was called). I have a 
general pair with the senior Senator from. Rhode Island 
[Mr. METCALF]. I transfer that pair to the junior Senator 
from Utah [Mr. Krna] and vote yea." 

The roll call was concluded. 

Mrs. CARAWAY. I have a general pair with the Senator 
from Delaware [Mr. Hastrncs]. Not knowing how he would 
vote on this question, I withhold my vote. 

Mr. HATFIELD (after having voted in the negative). 
Has the Senator from North Carolina [Mr. MORRISON] 
voted? 

The VICE PRESIDENT. That Senator has not voted. 

Mr. HATFIELD. I have a general pair with that Senator 
and therefore withdraw my vote. 

Mr. FESS. I desire to announce that the Senator from 
Utah [Mr. Smoot] and the Senator from Mississippi [Mr. 
Harrison] are detained in a committee meeting. 

I also desire to announce the following general pairs: 

The Senator from New Hampshire [Mr. Keyes] with the 
Senator from Missouri [Mr. Hawes]; 

The Senator from Colorado [Mr. Waterman] with the 
Senator from Montana [Mr. WatsH]; and 

The Senator from California [Mr. SHORTRIDGE] with the 
Senator from Georgia [Mr. HARRIS]. 

Mr. SHEPPARD. I desire to announce that the follow- 
ing Senators are detained on official business: 

The Senator from Mississippi [Mr. Harrison], the Sena- 
tor from Texas [Mr. Connatiy], the Senator from Arizona 
(Mr. AsHurst], the Senator from Nevada [Mr. PITTMAN], 
the Senator from New York [Mr. Wacner], the Senator 
from North Carolina [Mr. MorrIsoN], the Senator from 
Kansas [Mr. McGILL], and the Senator from Massachusetts 
(Mr. COOLIDGE]. 

The result was announced—yeas 27, nays 32, as follows: 


YEAS—27 

Barkley Costigan K Shi 
Black Cutting La Follette Smith 
Bratton Dill Lewis Thomas, Okla. 
oe Herr Neely ell 

ow re Nye Tydings 
Byrnes Hayden Robinson, Ark 
Copeland Johnson Robinson, Ind 

NAYS—32 

Austin Dickinson Howell Reed 
Bailey Hull Schall 
Bankhead Fletcher Jones Sheppard 
Barbour George Stelwer 
Bingham Glass McNary Th Idaho 
Blaine Glenn loses Walcott 
Capper Goldsborough Oddie Watson 

e e Patterson White 

NOT VOTING—37 

Ashurst Harris McGill Swanson 
Borah . . Harrison McKellar Townsend 
Broussard Hastings Metcalf Vandenberg 
Bulkley Hatfield Morrison Wagner 
Caraway Hawes Norbeck Walsh, Mass. 
Carey Hebert Norris Walsh, Mont 
Connally Keyes Pittman Waterman 
Coolidge King Shortridge 
Couzens Logan 
Davis Long Stephens 


So the amendment of Mr. Tuomas of Oklahoma was re- 
jected. 
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The VICE PRESIDENT. The bill is still open to amend- 
ment. If there is no amendment to be offered, the question 
is on the third reading of the bill. 

The bil was ordered to a third reading, read the third 
time, and passed. 

POLICY OF SENATE IN REDUCTION OF APPROPRIATIONS 

Mr. McKELLAR. Mr. President, a parliamentary inquiry. 

The VICE PRESIDENT. The Senator will state it. 

Mr. McKELLAR. When we recessed on Friday, we had a 
resolution pending in reference to the Treasury and Post 
Office appropriation bill, to recommit the bill with instruc- 
tions. What became of that? 

The VICE PRESIDENT. The Senator is mistaken in 
that. The Senate adjourned on Friday and that disposed of 
the further consideration of the resolution for the time 
being. The only way it can be gotten up again is to request 
that the unfinished business be temporarily laid aside and 
that the resolution be further considered. 

Mr. McKELLAR. Ithink debate has been exhausted; and 
if the Senator from Washington [Mr. Jones] will not object, 
I shall ask unanimous consent to renew the consideration of 
the resolution and ask that we may vote on it and have the 
matter settled. 

The VICE PRESIDENT. Is there objection to laying aside 
the unfinished business temporarily and proceeding to the 
consideration of the resolution of the Senator from Ten- 
nessee? 

Mr. JONES. Mr. President, I am in hopes that will be 
agreed to because we desire to get the subcommittee to work. 
The subcommittee is ready to begin to write up the Treas- 
ury and Post Office appropriation bill if it knows what the 
wishes of the Senate are, so I hope the request of the Senator 
from Tennessee will be granted. 

Mr. BLAINE. Mr. President, a parliamentary inquiry. 

The VICE PRESIDENT. The Senator will state it. 

Mr. BLAINE. If unanimous consent is not granted, what 
will be the next parliamentary step with relation to the 
resolution of the Senator from Tennessee? 

The VICE PRESIDENT. The appropriation bill which is 
the unfinished business was laid before the Senate when the 
hour of 2 o’clock arrived. 

Mr. BLAINE. Am I to understand that the resolution of 
the Senator from Tennessee has displaced the 
business? 

The VICE PRESIDENT. The request is for unanimous 
consent that the bill be temporarily laid aside. Is there 
objection? 

Mr. ROBINSON of Arkansas. What is the request? 

The VICE PRESIDENT. The request is that the appro- 
priation bill be temporarily laid aside for the consideration 
of the motion of the Senator from Tennessee [Mr. McKEL- 
Lan]. Is there objection? The Chair hears none. 

The Senate resumed the consideration of the resolution 
(S. Res. 197) submitted by Mr. McKettar on the 13th in- 
stant. 

The VICE PRESIDENT. The Secretary will state the 
pending motion. 

The CHIEF CLERK. The Senator from Tennessee on the 
13th instant offered the following resolution (S. Res. 197) : 

Resolved, That it is the sense of the Senate that the Committee 
on Appropriations, in its consideration of the bill (H. R. 9699) 
making appropriations for the Treasury and Post Office Depart- 
ments for the fiscal year ending June 30, 1933, and for other 
purposes, should observe the policy adopted by the Senate in the 
cases of the Interior Department, and the State, Justice, Com- 
merce, and Labor Departments appropriations bills, and report the 
said bill back to the Senate with amendments providing an aggre- 
gate reduction of 10 per cent in the amount of the appropriations 


contained in the bill as received from the House of Representa- 
tives. 


In line 10 of the resolution the Senator from Maryland 
[Mr. Typmncs] proposes the following amendment: After the 
words 10 per cent" to insert , exclusive of provisions for 
buildings and construction.” 

The VICE PRESIDENT. The question is on the amend- 
ment proposed by the Senator from Maryland to the resolu- 
tion of the Senator from Tennessee, 
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Mr, ODDIE. Mr. President, on Thursday and Friday last 
the pending McKellar resolution providing for a 10 per cent 
cut in the Treasury and Post Office appropriation bill was 
discussed at considerable length on the floor of the Senate, 
and the question was raised on the floor regarding the can- 
celing of ocean mail contract appropriations. On Friday 
I requested the Post Office Department to send me a state- 
ment regarding the effect of such cancellation, and, in 
answer to my inquiry, I have just received a letter, dated 
April 18, from the executive assistant to the Postmaster 
General, Harold N. Graves, as follows: 


OFFICE OF THE POSTMASTER GENERAL, 
Washington, D. C., April 18, 1932. 
Hon. TASKER L. ODDIE, 


United States Senate. 

My Dear SENATOR ODDIE: In accordance with your request by 
telephone, I am giving you information in connection with the 
debate on the floor of the Senate last Friday in which the position 
was taken by some of the Senators that mail contracts under 
the merchant marine act, 1928, are subject to cancellation at the 
option of the Government. 

I am transmitting herewith a copy of one of the contracts 
marked to show the clauses under which it can be annulled or 
canceled. It will be seen that annulment or cancellation can not 
be effected except (a) for default of the contractor, (b) upon 
application of the contractor in case of failure of the Shipping 
Board to grant a loan, or (c) upon mutual agreement of the con- 
tractor and the Postmaster General after expiration of five years 
of the contract term.. 

Nineteen of the forty-four contracts have provisions for can- 
cellation or annulment similar to those in the contract trans- 
mitted herewith. Twenty-five of the contracts do not have pro- 
vision (b) with respect to cancellation upon refusal of the 
Shipping Board to grant a loan, and two of them do not contain 
provision (c) for cancellation by mutual agreement after expira- 
tion of five years of the contract term. 

The Government has in no case reserved an option to cancel 
the contract except under the conditions here indicated. It fol- 
lows, therefore, that, as the Postmaster General informed the 
chairman of the Committee on Appropriations by his letter of 
March 29, no reduction can be made in the department's ocean 
mail payments, unless the Government is to repudiate its contract 
obligations. 

By direction of the Postmaster General. 

Very truly yours, 
Hanorp N. GRAVES, 
Executive Assistant to the Postmaster General. 


Mr. President, I ask that a copy of the contract referred 
to may be printed in the RECORD. 
There being no objection, the contract was ordered to be 
placed in the Recor, as follows: 
CONTRACT FOR OCEAN MAIL SERvICE— ROUTE No. 37 


This contract, made this 29th day of March, A. D. 1930, under 
the provisions of the " merchant marine act, 1928," by the United 
States of America, represented by the Postmaster General, party 
of the first part, and the Panama Mail Steamship Co., a corpora- 
tion duly organized and existing under the laws of the State of 
Delaware, hereinafter called the contractor, party of the second 


Witnesseth that whereas the said Panama Mail Steamship Co. 
has been accepted as contractor for ocean mail service on route 
No. 37 1n conformity with the advertisement inviting proposals 
for the service specified herein, issued by the Postmaster General 
under date of January 17, 1930, the said contractor, for the con- 
sideration hereinafter stated, undertakes, covenants, and agrees 
with the United States of America, pursuant to the provisions of 
the "merchant marine act, 1928," and the said advertisement of 
the Postmaster General, as follows: 

1. (a) To carry all mails of the United States offered from San 
Francisco by Los Angeles (Calif.), Mazatlan and/or Acapulco (Mex- 
ico), Champerico, San Jose de Guatemala (Guatemala), Acajutia, 
La Libertad, and/or La Union (Salvador), Corinto (Nicaragua), 
Puntarenas (Costa Rica), Balboa, Cristobal (Canal Zone), and 
Cartagena to Puerto Colombia (Colombia), on a schedule approved 
by the Postmaster General that shall include approximately 26 
trips per annum; and to any other ports at which the vessels of 
the contractor employed in this service may voluntarily call. 

(b) To carry the mail, whatever may be its size, weight, or in- 
crease during the term of this contract, in a safe and secure 
manner, free from wet or other injury, and it is hereby understood 
and agreed that foreign transit closed mails shall be deemed and 
taken to be mails of the United States; 

(c) To take the mail and every part of it from and deliver it 
into all post offices on the route, unless other provision is made; 
and it is hereby understood and agreed that the contractor shall 
be answerable in damages to the United States for any loss or 
damage resulting to such mall or any part thereof by reason of 
the failure of the said contractor or any of its officers, agents, or 
employees to exercise due care in the custody, handling, or trans- 
portation thereof; 
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(d) To transport upon each vessel employed in the service herein 
specified such mall messengers as the Postmaster General may 
require, and to províde for them subsistence, suitable staterooms, 
&nd working quarters, all free of charge; 

(e) To convey without additional charge all necessary post-office 
supplies and mail equipment and, at the request of the Post Office 
Department, to provide, also without additional charge, first-class 
transportation for officials and accredited post-office inspectors 
engaged in the service of the said department; 

(f) To carry as cadets or apprentices on all vessels operated 
under this contract American-born boys under 21 years of age at 
time of original employment, two boys per vessel; to educate said 
boys in the duties of seamanship and pay each of them for their 
services such compensation as may be reasonable, which compen- 
sation shall in no case be less than $30 per month; 

(g) To carry on return trips parcel-post mail of United States 
origin being returned from foreign countries as undeliverable and 
any United States military or naval mails and empty United States 
mail bags, all without additional charge; i 

(h) To provide and operate in the performance of the service 
stipulated in this contract, combination passenger and ves- 
sels of class 5, capable of maintaining a speed of 13 knots at sea 
in ordinary weather, and of a gross registered tonnage of not less 
than 4,500 tons; 

(i) To substitute within three years from the beginning of the 
time of performance under this contract, for vessels originally 
accepted for service thereunder, two new American built and reg- 
istered combination passenger and cargo vessels of class 3, with 
accommodations for not less than 150 passengers and refrigerator 
capacity of not less than 500 tons, capable of maintaining a speed 
of 18 knots at sea in ordinary weather and of a gross registered 
tonnage of not less than 8,000 tons. 

2. (a) In consideration of the faithful performance of the serv- 
ices herein specified and upon receipt of satisfactory evidence 
thereof by the Postmaster General, the United States agrees to 
pay to the said contractor monthly, and as soon after the close of 
each month as accounts can be adjusted and settled, compensa- 
tion based upon the mileage on the outbound voyages by the 
shortest practicable route between the ports specifically stated 
herein, by vessels of class 5 at the rate of $4 per nautical mile, and 
by vessels of class 3 at the rate of $8 per nautical mile, and in the 
event service is performed in additional vessels of these or other 
classes under agreement between the contractor and the Post- 
master General, by vessels of class 7 at the rate of $1.50 per nauti- 
cal mile, by vessels of class 6 at the rate of $2.50 per nautical 
mile, by vessels of class 5 at the rate of $4 per nautical mile, and 
by vessels of class 4 at the rate of $6 per nautical mile, by vessels 
of class 3 at the rate of $8 per nautical mile, by vessels of class 2 
at the rate of $10 per nautical mile, and by vessels of class 1 at the 
rate of $12 per nautical mile; 

(b) It is understood and agreed that where in the performance 
of this contract the contractor's vessels voluntarily call at ports not 
specified herein or pursuant to the terms of this contract, the con- 
tractor shall receive no additional compensation for any service 
rendered in and about the receipt and delivery of mail at those 
ports, and that the stipulated compensation for the carriage of 
the mails to the ports specified under this contract shall be deemed 
full compensation for all services rendered at the ports at which 
such vessels may voluntarily call. 

8. It is hereby further understood and agreed 

(a) That the contractor at its option may substitute for vessels 
required under section 1, paragraph (h), of this contract in addi- 
tion to those required under section 1, paragraph (i), one or two 
vessels of class 3 which have been built for service on an ocean 
mail route under the merchant marine act, 1928, where transfer of 
the said vessels is permitted by the contract covering the route for 
which the vessels were built, and with the consent of the Postmas- 
ter General may operate in the performance of this contract other 
vessels of class 3 and/or vessels of other classes; 

(b) That upon the agreement of the Postmaster General and the 
contractor, the Post Office Department may extend the service to 
additional ports; curtail the route to omit ports; omit or embrace 
intermediate ports; increase or reduce the number of trips, with 
allowance of not exceeding the contract rate for the increased 
outbound mileage involved and with a deduction at the contract 
rate for any decreased outbound mileage involved; and change the 
rate of pay stipulated herein to accord with laws that may here- 
after be enacted by Congress; 

(c) That the Postmaster General may annul this contract or 
impose fines or other penalties, in his discretion, for repeated fail- 
ures of services required hereunder; for subletting the service 
without permission of the Postmaster General or assigning or 
transferring this contract; for combining to prevent others from 
bidding for the performance of postal service; for failure to pro- 
vide and operate any vessel in accordance with the requirements 
of the advertisement and this contract; for violating the provi- 
sions of the merchant marine act, 1928, or the Postal Laws and 
Regulations applicable to service under this contract; or for other 
failure to perform service according to contract; or for default 
by the contractor with respect to any of the provisions of the 
contract; and such annulment shall not impair the right of the 
United States to claim damages from the contractor; 

(d) That within one year from the date of the award of this 
contract, and at such times thereafter as the Postmaster General 
may require, the contractor shall furnish to the Postmaster Gen- 
eral satisfactory evidence of its intention and ability to place in 
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service within the stipulated time the vessels required to be em- 
ployed under the provisions of section 1, paragraph (i) hereof, 
and in the event of failure so to furnish such evidence the Post- 
master General may annul this contract: Provided, That nothing 
in this paragraph shall be taken to conflict with the provisions of 
section 4, paragraph (a) of this contract; 

(e) That the two vessels to be constructed under the provisions 
of section 1, paragraph (i) of this contract are to be constructed 
as provided by section 405 (b), merchant marine act, 1928, ac- 

to plans and specifications approved by the Secretary of 
the Navy; 

(f) That in case vessels employed in the performance of this 
contract be taken by authority of the United States for national 
defense or during any national emergency as provided in the 
merchant marine act, 1928, or such vessels become unavailable 
for operation under the terms of this contract because of force 
majeure, the Postmaster General and the contractor may agree 
upon the suspension of the service herein stipulated or the termi- 
nation of this contract, without penalty for failure of perform- 
ance or liability upon either party; 

(g) That the Postmaster General and the contractor may agree 
upon the construction and/or operation of vessels of other classes 
for a greater or less number of voyages than those and 
upon the agreement of the contractor and the Postmaster General 
any vessels constructed in fulfillment of the contractor’s obliga- 
tion under this contract may be operated on any other American 
foreign trade or ocean mail route, the mail pay for any such 
operation to be governed by the authorization of service on the 
route over which the vessel is operated; 

(h) That the classification of vessels employed under this con- 
tract shall be based upon speed without regard to tonnage; 

(1) That in case the United States Shipping Board shall refuse 
to authorize a construction loan for the building of the new ves- 
sels to be employed by the contractor under the terms of this con- 
tract before the time the services thereunder are to begin, upon 
written notice of the fact before said time the Postmaster Gen- 
eral, at the request of the contractor, shall relieve the contractor 
of the obligation of this contract, and the same shall be null and 
void; 

(j) That this contract is subject to all of the provisions of the 
merchant marine act, 1928, and of the advertisement of the Post- 
master General hereinbefore mentioned, and to the provisions of 
the Postal Laws and Regulations applicable to the ocean mail 
service, and the same are hereby made a part of this contract; 

(k) That no Member of or Delegate to Congress or Resident 
Commissioner shall be admitted to any share or part of this con- 
tract, or to any benefit that may arise therefrom, but this provi- 
sion shall not be construed to extend to this contract if made 
with a corporation for its general benefit; 

(1) That the contractor warrants that 1t has not employed any 
person to solicit or secure this contract upon any agreement for a 
commission, percentage, brokerage, or contingent fee. Breach of 
this warranty shall give the Government the right to terminate 
this contract or, in its discretion, to deduct from the contract price 
or consideration the amount of such commission, percentage, 
brokerage, or contingent fees. This warranty shall not apply to 
commissions payable by contractors upon contracts or sales secured 
or made through bona fide established commercial or selling 
agencies maintained by the contractor for the purpose of securing 
business. 

4, (a) The term of this contract shall be 10 years, to begin July 
3 such subsequent date as the Postmaster General may 

gnate. 

(b) This contract, upon agreement of the Postmaster General 
and the contractor, may be terminated five years from the date 
thereof or at any time thereafter. 

In witness whereof the parties hereto have executed this con- 
tract as of the day and year first above written. 

THE UNITED STATES OF AMERICA, 
By Warez F. BROWN, 
Postmaster General. 


Signed March 29, 1930, in the presence of Alice Mummenhoff. 


Signed March 29, 1930. 
Witnesses: 
R. H. PATCHIN. 
WILLIAM F. COGSWELL. 
I, Harold J. Roig. certify that I am secretary of the corporation 
named as contractor herein; that E. T. Ford, who signed this con- 
tract and bond on behalf of the contractor, was then president 
of the said corporation; that said contract and bond were duly 
signed for and in behalf of said corporation by authority of its 
governing body and is within the scope of its corporate powers. 
[CORPORATE SEAL.] HAROLD J. ROIG. 
CERTIFICATE OF OATH OF CONTRACTOR 


I, the undersigned, being employed in the care, , and 


conveyance of the mail as contractor on the route named in the 
foregoing contract, do solemnly swear that I will faithfully per- 
form all the duties required by me and abstain from everything 
forbidden by the laws in relation to the establishment of post 
offices and post roads within the United States; and that I will 
honestly and truly account for and pay over any money belonging 
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to the said United States which may come into my possession or 
control; and I also further swear that I will support the Con- 
stitution of the United States. So help me God. 
PANAMA MAIL STEAMSHIP Co., 
E. T. Fog», President. 


Sworn and subscribed before me, a notary public, this 29th day 
of March, 1930. 
CHARLES E. WARREN, 
Notary Public. 
Approved as to fact. 
W. IRVING GLOVER, - 
Second Assistant Postmaster General. 


J. C. WISE, 
Special Assistant to the Attorney General. 


BOND 


Know all men by these presents, that the Panama Mail Steam- 
ship Co. 2 Pine Street, San Francisco, Calif, as obligor, is held 
and firmly bound unto the United States of America, in the penal 
sum of $200,000, lawful money of the United States, for the pay- 
ment of which sum, well and truly to be made to the United 
States, without relief from valuation or appraisement laws, does 
bind itself, its heirs, executors, administrators, successors, and as- 
signs, firmly by these presents. 

Whereas the aforesaid Panama Mail Steamship Co., obligor, has 
entered into the foregoing contract with the United States for 
ocean mail service on the route designated as No. 37 from San 
Francisco, Calif., by certain intermediate ports of Puerto Colombia, 
Colombia, and the placing in service of certain new and other ves- 
sels therein; 

- Now, the conditions of the above obligation are such, that if the 
said Panama Mail Steamship Co., obligor, shall place in service the 
two new vessels of class 3, as required, and otherwise perform the 
service according to its said contract to the time of the placing in 
service of the said two new vessels of class 3, thereafter this obliga- 
tion shall diminish to $75,000, and if the said Panama Mail Steam- 
ship Co. obligor, shall perform the full service 
said contract, including the placing in service and operation of the 
two new vessels of class 3, then this entire obligation shall be void; 
otherwise to be in full force and obligation in law. 

The above bounden obligor, in order the more fully to secure the 
United States in the payment of the aforementioned sum, hereby 
pledges as security therefor bonds/notes of the United States in 
the principal sum of $200,000, which said bonds/notes are num- 
bered serially and are in the denominations and amounts, and are 
otherwise more particularly described as follows: Fourth Liberty 
loan 4½ per cent bonds of 1933-38, Nos. E 00174295 and F 00174296 
of $5,000 face value each, and Nos. G 00208497, H 00203718, J 
J 00205349, K 00205350, A 00205351, B 00205352, K 
A 00055961, C 00055963, A 00205991, B 00205992, C 
D 00205984, E 00205985, F 00205986, G 00205987, H 
and J 00205989 of $10,000 face value each, which said 
bonds/notes have this day been deposited with W. Irving Glover, 
Second Assistant Postmaster General, and his receipt taken there- 
for, with the understanding that a partial withdrawal of said 
bonds/notes may be made in accordance with the diminishing 
obligation provided for in the condition of the obligation. 

Contemporaneously herewith the undersigned has also executed 
and delivered a power of attorney and agreement in favor of W. 
Irving Glover, Second Assistant Postmaster General, authorizing 
and empowering said officer as such attorney to collect or sell the 
above-described bonds/notes so deposited, or any part thereof, in 
case of any default in the performance of any of the above-named 
conditions or stipulations. 

In witness whereof this bond has been signed, sealed, and deliv- 
ered by the above-named obligor this 29th day of March, 1930. 

: PANAMA MAIL STEAMSHIP Co., 
By E. T. Forp, President. [SEAL.] 

Signed, sealed, and delivered in the presence of— 

WILLIAM F. GOGSWELL. 
R. H. PATCHIN. 


Mr. ODDIE. Mr. President, this question has been de- 
bated at considerable length, and I think the Members of 
the Senate understand the seriousness of the problems in- 
volved. 'The amendment offered by the Senator from Mary- 
land [Mr. Typines] providing for excluding the public-build- 
ing program from the operation of the resolution of the 
Senator from Tennessee has considerable merit; but we must 
not lose sight of the fact that that will leave the remainder 
of the appropriations for the Treasury Department subject 
to a 10 per cent cut if the McKellar resolution shall be 
adopted, as well as all of the Post Office Department appro- 
priations. 

The Secretary of the Treasury has pointed out, as has been 
shown on the floor during the last few days, that the only 
place in the Treasury appropriation bill where a 10 per cent 
cut can be made without seriously injuring the operations 
of the department is in the building program. I am par- 
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ticularly anxious that the building program be not included 
in the 10 per cent cut, and I am also just as anxious that 
the remainder of the bill be not included in it, because I 
feel that, should that be done, it would do great harm to 
the various branches of the Treasury Department contained 
in other portions of the appropriation bill. 

I have numbers of times on the floor during the last two 
weeks stated the serious effect this cut would have on the 
Post Office Department. I have just stated the fact that it 
is not possible to cancel the ocean mail contracts. The rail- 
road mail contracts, which are determined by the Interstate 
Commerce Commission, can not be canceled; they are regu- 
lated by law. The air mail contracts can not be canceled, 
except possibly in a very small degree. So the only thing 
left for us, in order not seriously to cripple two of the great- 
est departments of our Government is to defeat the resolu- 
tion of the Senator from Tennessee. 

I understand the earnestness of the Senator from Ten- 
nessee in his efforts to effect reductions in governmental 
expenditures and to effectuate necessary economies; I com- 
mend him for the zeal and conscientiousness he has shown 
in this matter; but, Mr. President, the question involved 
is a very large one; the effect of the adoption of the reso- 
lution would be very far-reaching and damaging; if adopted, 
it will throw thousands and tens of thousands of men out of 
employment and will prolong the present period of depres- 
sion. . We can not afford to take that step. I hope, there- 
fore, Mr. President, that the resolution will be defeated. 

Mr. JOHNSON. Mr. President, I desire the attention of 
the Senator from Tennessee for a moment. 'The amend- 
ment which has been submitted by the Senator from Mary- 
land [Mr. Types! exempts from the operation of the reso- 
lution the building and construction program. I perhaps 
do not state its effect exactly, but I state it in substance. 

Mr. McKELLAR. That is correct. 

Mr. JOHNSON. Is it the understanding of the Senator 
from Tennessee that if the amendment proposed by the 
Senator from Maryland shall be adopted, the proposed 
reduction of 10 per cent will apply to the gross appropria- 
tions of the particular bill? 

Mr. McKELLAR. As I understand, if the exception is 
made as to building and construction appropriations, a cor- 
responding deduction will be made on that account. 

Mr. JOHNSON. Probably I did not make myself clear. 

Mr. McKELLAR. There is a little over a billion dollars 
appropriated by the bill, and the amendment would remove 
from consideration $108,000,000; in other words, the amount 
subject to the 10 per cent cut would be reduced that much. 

Mr. JOHNSON. 1t wil be observed that the resolution 
provides for a 10 per cent reduction, but in making that 
10 per cent reduction, if the amendment of the Senator 
from Maryland shall be adopted, the building or construc- 
tion program shall not be touched? 

Mr. McKELLAR. That is true. 

Mr. JOHNSON. So the 10 per cent reduction is cast, 
then, upon the remainder of the appropriation? 

Mr. McKELLAR. No. What would happen, as I under- 
stand the amendment, is this: The bill now carries a billion 
dollars 

Mr. JOHNSON. Exactly. 

Mr. McKELLAR. And the amendment, if adopted, would 
take out of consideration $108,000,000. 

Mr. JOHNSON. Yes. 

Mr.McKELLAR. So that the 10 per cent reduction would 
apply to $892,000,000. 

Mr. JOHNSON. However, is that what the resolution 
says? 

Mr. McKELLAR. Yes; that is what it says, I think. 

Mr. JOHNSON. Does not the resolution read quite the 
reverse, namely, that the 10 per cent shall be considered 
as applying to the gross amount of the bill, say a billion 
dollars, and there shall be eliminated a certain activity, but 
the reduction is to be 10 per cent nevertheless upon the 
remaining sum. 

Mr. McKELLAR. I have not the amendment before me, 
but my understanding of it is that it simply removes $108,- 
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000,009 from consideration, and that means that the re- 
duction of 10 per cent will apply to the remainder? 

Mr. JOHNSON. That is what it ought to mean, but t 
am doubtful if the resolution does mean that. 

Mr. McKELLAR. The Senator from Maryland, who was 
here a moment ago, undoubtedly can explain it. 

Mr. JOHNSON. Let me read the resolution. 

Mr. McKELLAR. I think we ought to work it out as 
suggested by the Senator. 

Mr. JOHNSON. I think we can work it out in that way. 
The resolution as proposed to be amended reads: 

Resolved, That it is the sense of the Senate that the Com- 
mittee on Appropriations, in its consideration of the bill (H. R. 
$699) making appropriations for the Treasury and Post Office 
Departments for the fiscal year ending June 30, 1933, and for 
other purposes, should observe the policy adopted by the Senate 
in the cases of the Interior Department, and the State, Justice, 
Commerce, and Labor Departments appropriations bills, and re- 
port the said bill back to the Senate with amendments providing 
an aggregate reduction of 10 per cent, exclusive of provisions for 
building and construction, in the amount of the appropriations 
Ve ag in the bil as received from the House of Representa- 

As I read that language, it means that if the appropria- 
tion bill carries a billion dollars, of which say $108,000,000 
is devoted to construction purposes, a reduction would be 
made of 10 per cent of the billion dollars, but that portion 
of the appropriation devoted to construction purposes would 
not be touched. 

Mr. TYDINGS. That is right. 

Mr.JOHNSON. Ithink the purpose of the Senator from 
Maryland and the purpose of the Senator from Tennessee 
and my purpose in voting for the amendment would be 
quite the reverse of that, and I doubt. 

Mr. McKELLAR. I am not in favor of the amendment, 
I will say, but the author of the amendment is here and he 
probably can explain it better than I have been able to do. 
I thought it merely meant that, first, the entire appropria- 
tion contained in the bill would be reduced by $108,000,000 
appropriated for the building program, and then the 10 
per cent reduction would apply to the remainder. 

Mr. TYDINGS. Mr. President —— 

The VICE PRESIDENT. Does the Senator from Cali- 
fornia yield to the Senator from Maryland? 

Mr. JOHNSON. I yield. 

Mr. TYDINGS. The purpose I had in mind in offering 
the amendment was not to disturb the building-construction 
program. 

Mr. JOHNSON. Exactly. 

Mr. TYDINGS. But to take the remainder of the appro- 
priations and cut them down 10 per cent. I did not detail 
any particular cuts; I was merely trying to insure that the 
construction program would not be made subject to the cut. 

Mr. JOHNSON. I am in entire sympathy with the 
amendment of the Senator from Maryland, and my pur- 
pose was to make plain to the Senate that that is the intent 
of the amendment, and, if that be understood, there is no 
need for further discussion. 

Mr. McKELLAR. Ithink that is well understood. 

Mr. TYDINGS. Mr. President, wil the Senator yield for 
a moment further? 

Mr. JOHNSON. I yield. 

Mr. TYDINGS. Those who are opposed to any cut at all 
could still vote for my amendment and with consistency vote 
against the whole resolution. 

Mr. JOHNSON. I quite agree with the Senator; he has 
stated exactly my position. 

The VICE PRESIDENT. The question is on the amend- 
ment offered by the Senator from Maryland. (Putting the 
question.) The Chair is in doubt. 

On a division the amendment was agreed to. 

The VICE PRESIDENT. The question now is on agree- 
ing to the resolution as amended. 

Mr. JOHNSON. On that I ask for the yeas and nays. 

The yeas and nays were ordered, and the legislative clerk 
proceeded to call the roll. 

Mr. CAREY (when his name was called). I have a gen- 
eral pair with the Senator from Ohio [Mr. BuLKLEY], and 
therefore withhold my vote. 
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Mr. JONES (when his name was called). 
with the senior Senator from Virginia [Mr. Swanson]. He 
is not here. I do not know how he would vote, and there- 
fore I shall have to withhold my vote. If at liberty to vote, 
I should vote “ nay." 

Mr. LOGAN (when his name was called). I have a pair 
with the junior Senator from Pennsylvania [Mr. Davis], who 
is absent. I therefore withhold my vote. If at liberty to 
vote, I should vote “ yea." 

Mr. McKELLAR (when his name was called). On this 
question I have a pair with the junior Senator from Dela- 
ware [Mr. TowNsEND]. I am informed, however, that if 
present he would vote as I intend to vote. Therefore I vote 
Å“ yea.” 

Mr. TYDINGS (when his name was called). On this 
question I have a general pair with the senior Senator from 
Rhode Island [Mr. MEeTCaLFl. I understand that if he were 
present he would vote in the same way that I intend to vote. 
I therefore vote “ yea." 

'The roll call was concluded. 

Mr. HATFIELD. I have a general pair with the senior 
Senator from North Carolina [Mr. Morrtson], and there- 
fore withhold my vote. If I were at liberty to vote, I should 
vote “ nay." 

Mr. HAYDEN. My colleague the senior Senator from 
Arizona (Mr. AsHurst] is necessarily absent. If present, he 
would vote “nay.” 

Mrs. CARAWAY. I have a general pair with the senior 
Senator from Delaware [Mr. Hastrncs]. Not knowing how 
he would vote, I withhold my vote. 

Mr. LOGAN. I transfer my pair, announced a moment 
ago, to the junior Senator from Utah [Mr. Kine], and will 
vote. I vote “ yea.” 

Mr. MOSES (after having voted in the affirmative). I 
have a general pair with the senior Senator from Louisiana 
[Mr. Broussarp]. Not knowing how he would vote on this 
question, I transfer my pair with him to the senior Senator 
from Rhode Island [Mr. Mercatr], and will let my vote 
stand. 

Mr. FESS. I desire to announce the following general 
pairs: 

The Senator from New Hampshire [Mr. Keyes] with the 
Senator from Missouri [Mr. Hawes]; 

The Senator from California [Mr. SHORTRIDGE] with the 
Senator from Georgia [Mr. Harris]; 

The Senator from Colorado [Mr. Waterman] with the 
Senator from Montana [Mr. WALSH]; 

The Senator from Rhode Island [Mr. Hesertr] with the 
Senator from Louisiana [Mr. Lone]; and 

The Senator from South Dakota [Mr. Norsecx] with the 
Senator from Mississippi [Mr. HARRISON]. 

Mr. SHEPPARD. I desire to announce that the Senator 
from Mississippi [Mr. Harrison] is necessarily detained 
from the Senate on official business. 

The result was announced—yeas 37, nays 31, as follows: 


YEAS 37 
Bailey per Gore Sheppard 
Connally Hull 

Barbour Coolidge Kean Stephens 
Barkley Dill Lewis Thomas, Idaho 
Bi Fletcher Logan Trammell 
Black Prazier McGill Tydings 
Borah George McKellar Vandenberg 
Bratton Glass 

Bulow Glenn y 

es Goldsborough Robinson, Ark. 
NAYS—31 
Austin Fess Nye Btelwer 
Blaine Hale Oddie o! 
Brookhart Hayden Patterson Wagner 
Copeland Johnson Walcott 
Costigan Kendri Robinson. Ind Watson 
.Cutting La Follette Wheeler 
Dale Smith White 
Dickinson Norris Smoot 
NOT VOTING—28 

Ashurst Harrison Hebert 
Broussard Couzens Howell 
Bulkley Davis Hatfield Jones 
Caraway Harris Hawes Keyes 
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"Morrison Shortridge Walsh, Mass. 
Long Norbeck Swanson Walsh, Mont. 
Metcalf Pittman Townsend Waterman 


So Mr. McKzrran's resolution, as amended, was agreed to. 


STATE, JUSTICE, JUDICIARY, COMMERCE, AND LABOR APPROPRIA- 
TIONS 

The Senate resumed the consideration of the bill (H. R. 
9349) making appropriations for the Departments of State 
and Justice and for the Judiciary, and for the Departments 
of Commerce and Labor, for the fiscal year ending June 30, 
1933, and for other purposes. 

Mr. JONES. Mr. President, this bill, as Senators remem- 
ber, after it had been reported to the Senate, was sent back 
to the committee with instructions to cut off 10 per cent of 
the amount carried by the bill as it came from the House. 

As the bill passed the House, it carried for the State De- 
partment $15,192,148.33. 'The bill carried a total of $124,- 
215,992.33. The committee has reduced various items by 10 
per cent—some by a larger amount and some by a smaller 
amount—but the average of the bill is just a little bit less 
than the 10 per cent. 

We have done the very best we could to carry out the in- 
structions of the Senate. The bill is not perfect; but I think 
the instructions given us by the Senate have been carried 
out just as equitably and as justly as possible. 

The VICE PRESIDENT. The bill will be read. 

The legislative clerk proceeded to read the bill. 

The first amendment of the Committee on Appropriations 
was, under the heading " Title I—Department of State, 
office of the Secretary of State," on page 2, line 8, after the 
designation “Secretary of State," to strike out “ $1,915,540; 
in all, $1,940,540," and insert “ $1,875,540; in all $1,900,540," 
so as to read: 

Salaries: For Secretary of State, $15,000; Under Secretary of 
State, $10,000; and other personal services ín the District of 
Columbia, including temporary employees, and not to exceed 
$6,500 for employees engaged on piecework at rates to be fixed by 
the Secretary of State, $1,875,540; in all, $1,900,540. 

The amendment was agreed to. 

The next amendment was, under the subhead “ Contin- 
gent expenses, Department of State,” on page 4, line 8, after 
the word “foregoing,” to strike out “$101,000” and insert 
“ $80,000," so as to read: 

For contingent and miscellaneous expenses, Including stationery, 

; typewriters, adding machines, and other labor- 
saving devices, including their exchange, not exceeding $10,000; 
repairs and material for repairs; books, maps, onus pe 
domestic and foreign, and when authorized by the Secretary of 
State for dues for library membership in societies or associations 
which issue publications to members only or at a price to members 
lower than to subscribers who are not members, not exceeding 
$15,880; newspapers not exceeding $1,500; maintenance, repair, 
and storage of motor-propelled vehicles, to be used only for official 
purposes (one for the of State and two for dispatching 
mall, and one motor cycle for the general'use of the department); 
automobile mail wagons, including storage, repair, and exchange 
of same; street-car fare not ex $150; refund of fees erro- 
neously charged and paid for the issue of passports to persons 
who are exempted from the payment of such fee by section 1 of 
the act making appropriations for the Diplomatic and Consular 
Service for the fiscal year ending June 30, 1921, a ed June 4, 
1920 (U. S. C., Supp. V, title 22, sec. 214a); the examination of 
estimates of appropriations in the field; and other miscellaneous 
items not included in the foregoing, $80,000. 


The amendment was agreed to. 

The next amendment was, under the subhead “ Printing 
and binding,” on page 4, line 14, after the word “ elsewhere,” 
to strike out “$258,275” and insert "$220,000," so as to 
read: 

For all printing and binding in the Department of State, includ- 
ing all of its bureaus, offices, institutions, and services located in 
Washington, D. C., and elsewhere, $220,000. 

The amendment was agreed to. 

The next amendment was, under the subhead “ Passport 
agencies,” on page 4, line 21, after the name Massachu- 
setts,” to strike out “$77,000” and insert “ $65,000," so as 
to read: 


For salaries and expenses of maintenance, ee ee 
to exceed $1,000, and rent outside the District of Columbia, for 
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passport agencies at New York City, N. T.; San Francisco, Calif.; 
mas III.; Seattle, Wash.; New Orleans, La.; and Boston, Mass. 

The amendment was agreed to. 

The next amendment was, under the subhead Foreign 
intercourse, ambassadors and ministers,” on page 6, line 1, 
before the figures “$10,000,” to strike out “to the Serbs, 
Croats, and Slovenes” and insert “ Yugoslavia," so as to 
read: 


Envoys extraordinary and ministers plenipotentiary to Albania, 
Austria, Bolivia, Bulgaria, Czechoslovakia, Colombia, Costa Rica, 
Denmark, Dominican Republic, Dominion of Canada, Ecuador, 
Egypt, Finland, Greece, Guatemala, Haiti, Honduras, Hungary, 
Irish Free State, Liberia, Nicaragua, Norway, Panama, Paraguay, 
Persia, Portugal, Rumania, Salvador, Siam, Union of South Africa, 
Sweden, Switzerland, Uruguay, and Venezuela, at $10,000 each; 
Yugoslavia, $10,000; and to Estonia, Latvia, and Lithuania, $10,000. 


The amendment was agreed to. 

The next amendment was, on page 6, line 10, after the 
word “ officer," to strike out $25,000 " and insert $20,000," 
so as to read: 


For salaries of Foreign Service officers or vice consuls while 
&cting as chargés d'affajres ad interim or while in charge of & 
consulate general or consulate during the absence of the princi- 
pal officer, $20,000. 


The amendment was agreed to. 

The next amendment was, under the subhead “ Salaries 
of clerks in the Foreign Service,” on page 6, line 16, after 
the word service,“ to strike out $2,640,438 " and insert 
* $2,365,438," so as to read: 


For salaries of clerks in the Foreign 88 as provided in the 
act approved February 23, 1931 (U. S. C., Supp. V, title 22, 
sec. 23a), including salaries during transit to and from homes in 
the United States upon the beginning and after termination of 
service, $2,365,438. 


The amendment was agreed to. 

The next amendment was, under the subhead “ Contingent 
expenses, foreign missions,” on page 8, line 9, after the 
word “authorized,” to strike out ' $847,740" and insert 
“$750,000,” so as to read: 


To enable the President to provide at the public expense all 
such stationery, blanks, record and other books, seals, presses, 
flags, and signs as he shall think necessary for the several em- 
bassies and legations in the transaction of their business, and 
also for repairs, including minor alterations, repairs, supervision, 
preservation, and maintenance of Government-owned diplomatic 
properties in foreign countries and properties acquired under the 
act approved May 7, 1926, as amended (U. S. C., Supp. V, title 22, 
secs. 291, 296), and including also custodial service, water, mate- 
rials, supplies, tools, seeds, plants, shrubs, and similar objects; 
newspapers (foreign and domestic), postage, telegrams, advertis- 
ing, ice, and drinking water for office purposes, hire of motor- 
propelled or horse-drawn passenger-carrying vehicles, and pur- 
chase, maintenance, operation, and hire of other passenger-carry- 
ing vehicles, uniforms, furniture, household furniture and fur- 
nishings, except as provided by the act of May 7, 1926, as amended, 
for Government-owned or rented buildings when in the judgment 
of the Secretary of State it would be in the public interest to do 
so, not to exceed $50,000, typewriters and exchange of same, mes- 
senger service, and operation, maintenance, and rental of launch 
for embassy at Constantinople not exceeding $3,500, compensation 
of kavasses, guards, dragomans, porters, interpreters, translators, 
and supervisors of construction, compensation of agents and em- 
ployees of and rent and other expenses for dispatch agencies at 
London, New York, San Francisco, Seattle, and New Orleans, travel- 
ing expenses of Diplomatic and Foreign Service officers, including 
attendance at trade and other conferences or congresses under 
orders of the Secretary of State as authorized by the act approved 
February 23, 1931 (U. S. C., Supp. V, title 22, sec. 16), miscella- 
neous expenses of embassies and legations, and for loss on bills 
of exchange to and from embassies and legations, including such 
loss on bills of exchange to officers of the United States Court 
for China, and payment in advance of rent of dispatch agencies, 
cost, not exceeding $350 per annum each, of the tuition of Foreign 
Bervice officers assigned for the study of the languages of Asía 
and eastern Europe, telephone and other similar services under 
this appropriation are hereby authorized, $750,000. 


The amendment was agreed to. 

The next amendment was, under the subhead “ Expenses 
of Foreign Service inspectors," on page 8, line 18, after the 
designation Secretary of State,” to strike out “$15,000” 
and insert “ $10,000," so as to read: 

For the traveling expenses of Foreign Service officers detailed 


for inspection while traveling and inspecting under instructions 
from the Secretary of State, $10,000. 


The amendment was agreed to. 
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The next amendment was, under the subhead “ Contingent 


,expenses, United States consulates,” on page 10, line 2, after 


the word “ authorized,” to strike out $815,931” and insert 
** $100,000," so as to read: 


For expenses of providing all such stationery, blanks, record 
and other books, seals, presses, flags, signs, repairs, including 
minor alterations, supervision, preservation, and maintenance of 
Government-owned consular properties in foreign countries, and 
properties acquired under the act approved May 7, 1926, as 
amended (U. 8. C., Supp. V, title 22, secs. 291, 296), and including 
also custodial service, water, materials, supplies, tools, seeds, 
plants, shrubs, and similar objects, postage, furniture, household 
furniture and furnishings, except as provided by the act of May 
7, 1926, as amended, for Government-owned or rented buildings 
when in the judgment of the Secretary of State it would be in 
the public interest to do so, not to exceed $25,000, typewriters 
and exchange of same, statistics, newspapers (foreign and domes- 
tic), freight, telegrams, advertising, ice and drinking water for 
office purposes, hire of motor-propelled or horse-drawn passenger- 
carrying vehicles, and purchase, maintenance, operation, and hire 
of other passenger-carrying vehicles, uniforms, messenger service, 
traveling expenses of Consular and Foreign Service officers, in- 
cluding attendance at trade and other conferences or congresses 
under orders of the Secretary of State as authorized by the act 
approved February 23, 1931 (U. S. C., Supp. V, title 22, sec. 16); 
compensation of interpreters, kavasses, guards, dragomans, trans- 
lators, Chinese writers, and supervisors of construction, loss by 
exchange, and such other miscellaneous expenses as the Presi- 
dent may think necessary for the several consulates and consular 
agencies in the transaction of their business and payment in 
advance of telephone, and other similar services under this 
appropriation are hereby authorized, $700,000. 


The amendment was agreed to. 

The next amendment was, under the subhead “ Relief and 
protection of American seamen," on page 10, line 8, after 
the name “ Virgin Islands," to strike out “$25,000” and 
insert $15,000," so as to read: 

For relief, protection, and burial of American seamen in foreign 
countries, in the Panama Canal Zone, and in the Philippine 
Islands, and shipwrecked American seamen in the Territory of 


Alaska, in the Hawalian Islands, in Porto Rico, and in the Virgin 
Islands, $15,000. 


The amendment was agreed to. 

The next amendment was, under the subhead “ Salaries 
of Foreign Service officers," on page 10, at the end of line 
12, to strike out “ $3,373,500 " and insert “ $3,075,000," so as 
to read: 


For salaries of Foreign Service officers as. provided in the act 
approved February 23, 1931 (U. S. C., Supp. V, title 22, secs. 3, 3a), 
$3,075,000. 


The amendment was agreed to. 

The next amendment was, under the subhead “ Salaries, 
Foreign Service officers while: receiving instructions and in 
transit,” on page 10, at the end of line 21, to strike out 
“ $23,000 " and insert “ $15,000," so as to read: 


To pay the salaries of ambassadors, ministers, consuls, vice con- 
suls, and other officers of the United States for the period actually 
and necessarily occupied in receiving instructions and in making 
transits to and from their posts, and while awaiting recognition 
and authority to act in pursuance with the provisions of section 
1740 of the Revised Statutes (U. S. C., title 22, sec. 121), $15,000. 


The amendment was agreed to. 

The next amendment was, under the subhead “ Trans- 
portation of Foreign Service officers,” on page 11, line 13, 
after the word “interment,” to strike out $518,000" and 
insert “$450,000,” so as to read: z 


TRANSPORTATION OF FOREIGN SERVICE OFFICERS 


To pay the traveling expenses of diplomatic, consular, and For- 
eign Service officers, and other employees of the Foreign Service, 
including officers and employees of the United States Court for 
China, and the itemized and verified statements of the actual and 
necessary expenses of transportation and subsistence, under such 
regulations as the Secretary of State may prescribe, of their 
families and effects, in going to and returning from their posts, 
including not to exceed $25,000 incurred in connection with leaves 
of absence, and of the preparation and tr rtation of the 
remains of those officers and said employees of the Foreign Service, 
who have died or may die abroad or in transit while in the dis- 
charge of their official duties, to their former homes in this coun- 
try or to a place not more distant for interment and for the 
ordinary expenses of such interment, $450,000. 


The amendment was agreed to. 
The next amendment was, under the subhead “ Emergen- 
cies arising in the Diplomatic and Consular Service,” on 
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page 12, at the end of line 3, to strike out “ $200,000 ” and 
insert “ $130,000,” so as to read: 


To enable the President to meet unforseen emergencies arising 
in the Diplomatic and Consular Service, and to extend the com- 
mercial and other interests of the United States and to meet the 
necessary expenses attendant upon the execution of the neutrality 
act, to be expended pursuant to the requirement of section 291 of 
the Revised Statutes (U. S. C., title 31, sec. 107), $130,000. 


The amendment was agreed to. 
The next amendment was, on page 12, after line 10, to 
strike out: 


POST ALLOWANCES TO FOREIGN SERVICE OFFICERS 


For post allowances as authorized by the act approved February 
23, 1931 (U. S. C., Supp. V, title 22, sec. 12), $50,000. 


The amendment was agreed to. 
The next amendment was, on page 12, after line 20, to 
strike out: 
REPRESENTATION ALLOWANCES 
For representation allowances, as authorized by the act ap- 
proved February 23, 1931 (U. S. C. Supp. V, title 22, sec. 12), 
$25,000. 


The amendment was agreed to. ; 

The next amendment was, under the subhead “ Rent, 
heat, fuel, and light, Foreign Service,” on page 13, line 9, 
after the word “ light,” to strike out “ $2,017,709 " and insert 
“ $1,800,000, so as to read: 


For rent, heat, fuel, and light for the Foreign Service and the 
United States Court for China for offices and grounds, including 
annual ground rent of the embassy at Tokyo, Japan, for the year 
ending March 15, 1933, and, as authorized by the act approved 
June 26, 1930 (U. S. C., Supp. V, title 5, sec. 118a), for living 
quarters and for allowances for living quarters, including heat, 
fuel, and light, $1,800,000. 


The amendment was agreed to. 

The next amendment was, on page 13, line 13, after the 
word * years," to strike out the colon and the following ad- 
ditional provisos: 


Provided further, That no part of this appropriation shall be 
used for allowances for living quarters, including heat, fuel, and 
light in an amount exceeding $3,000 for an ambassador or a min- 
ister, and not exceeding $1,700 for any other Foreign Service offi- 
cer: Provided further, That under this appropriation and the ap- 
propriation for “ Contingent expenses, foreign missions," or the 
appropriation for “Contingent expenses, United States consu- 
lates,” not more than $3,000 shall be expended for custodial serv- 
ice, heat, fuel, and light at any Government-owned building used 
for residence or residence and office purposes for an ambassador 
or minister, and not more than $1,700 for such purposes in the 
case of any other Foreign Service officer. 


The amendment was agreed to. 

The next amendment was, under the subhead “ Water 
boundary, United States and Mexico," on page 15, line 13, 
after the word “ expenditure," to strike out “$84,960” and 
insert $70,000,” so as to read: 


For expenses of meeting the obligations of the United States 
under the treaties of 1884, 1889, 1905, and 1906 between the United 
States and Mexico, including subscriptions to newspapers (foreign 
and domestic), rent, purchase, exchange, maintenance, and opera- 
tion of motor-propelled vehicles for official use in field work, in- 
stallation, maintenance, and operation of gauging stations where 
necessary and their equipment, and so much of the amount herein 
appropriated as may be necessary for these purposes may be 
transferred by the Secretary of State to the United States Geo- 
Apes Survey or other Federal agencies for direct expenditure, 
$70,000. 


The amendment was agreed to. 

The next amendment was, under the subhead “ Interna- 
tional Water Commission, United States and Canada and 
Alaska and Canada,” on page 17, line 9, after the designa- 
tion Secretary of State,” to strike out “$42,990 " and insert 

. * $30,000," so as to read: 


To enable the President to perform the obligations of the 
United States under the treaty between the United States and 
Great Britain in respect of Canada, signed February 24, 1925; 
for salaries and expenses, including the salary of the commissioner 
and salaries of the necessary engineers, clerks, and other em- 
ployees for duty at the seat of government and in the field; 
cost of office equipment and supplies; necessary traveling ex- 
penses; commutation of subsistence to employees while on field 
duty, not to exceed $4 per day each; for payment for timber 
necessarily cut in keeping the boundary line clear, not to exceed 
$500; and for all other necessary and reasonable expenses in- 
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curred by the United States in maintaining an effective demar- 
cation of the international boundary line between the United 
Btates and Canada and Alaska and Canada under the terms of 
the treaty aforesaid, including the completion of such remaining 
work as may be required under the award of the Alaskan 
Boundary Tribunal and existing treaties between the United 
States and Great Britain, to be disbursed under the direction 
of the Secretary of State, $30,000. 


The amendment was agreed to. 
The next amendment was, on page 17, after line 9, to 
Strike out: 
INTERNATIONAL PRISON COMMISSION 
For subscription of the United States as an adhering member 


of the International Prison Commission, and the expenses of a 
commission, including preparation of reports, $4,088. 


The amendment was agreed to. 
The next amendment was, on page 17, after line 19, to 
Strike out: 


SEVENTH INTERNATIONAL CONFERENCE OF AMERICAN STATES, MONTE- 
VIDEO, URUGUAY 

For participation by the United States in the Seventh Interna- 
tional Conference of American States to be held in the city of 
Montevideo, Uruguay, including personal services without refer- 
ence to the classification act of 1923, as amended, and rent in the 
District of Columbia and elsewhere, stenographic reporting and 
translating services by contract if deemed necessary, without re- 
gard to section 3709 of the Revised Statutes (U. S. C., title 41, 
sec. 5); traveling expenses and subsistence or per diem in lieu of 
subsistence (notwithstanding the provisions of the subsistence ex- 
pense act of 1926 or regulations prescribed pursuant thereto, and 
by indirect routes if specifically authorized by the Secretary of 
State as necessary in connection with the work of the conference); 
hire of automobiles; purchase of necessary books and documents; 
stationery, official cards; newspapers and periodicals; printing and 
binding; entertainment; equipment; and such other expenses as 
may be authorized by the Secretary of State, including the reim- 
bursement of other appropriations from which payments. may 
have been made for any of the purposes herein specified, to be 
immediately available, $80,000. 


The amendment was agreed to. 
The next amendment was, at the top of page 19, to strike 
out: 


BUREAU OF INTERPARLIAMENTARY UNION FOR PROMOTION OF INTERNA- 
TIONAL ARBITRATION 

For the contribution of the United States toward the mainte- 
nance of the Bureau of the Interparliamentary Union for the pro- 
motion of international arbitration, $7,289.21; and in addition the 
unobligated balances of the appropriations “ Bureau of Interparli- 
amentary Union for Promotion of International Arbitration, 1932,” 
and “ Expenses, American Group of the Interparliamentary Union, 
1932," are hereby reappropriated for this purpose. 


The amendment was agreed to. 
The next amendment was, on page 19, after line 10, to 
strike out: 


INTERNATIONAL COMMISSION ON ANNUAL TABLES OF CONSTANTS, ETC. 


To the International Commission on Annual Tables of Constants 
and Numerical Data, Chemical, Physical, and Technological, as 
established by the Seventh International Congress of Applied 
Chemistry in London and as continued by the eighth congress in 
New York, as a contribution by the United States toward the 
publication of annual tables of constants, chemical, physical, and 
technological, $500. 


The amendment was agreed to. 
The next amendment was, on page 19, after line 20, to 
strike out: ` 


INTERNATIONAL INSTITUTE OF AGRICULTURE AT ROME, ITALY 


For payment of the-quota of the United States, including the 
Territory of Hawaii, and the dependencies of the Philippine 
Islands, Porto Rico, and the Virgin Islands, for the support of the 
International Institute of Agriculture for the calendar year 1933, 
$5,400. 


The amendment was agreed to. 

The next amendment was, under the subhead “ Interna- 
tional Radiotelegraphic Convention, Madrid, Spain,” on 
page 21, line 13, after the word “available,” to strike out 
* $90,000 ” and insert “ $80,000,” so as to read: 


For participation by the United States in the Conference for 
Revision of the International Radiotelegraph Convention of No- 
vember 25, 1927, to be held in Madrid, Spain, including personal 
services, without reference to the classification act of 1923, as 
amended, and rent in the District of Columbia and elsewhere, 
stenographic reporting and translating services by contract if 
deemed necessary without regard to section 3709 of the Revised 
Statutes (U. S. C., title 41, sec. 5); traveling expenses and sub- 
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sistence or per diem in lieu of subsistence (notwithstanding the 
provisions of the subsistence expense act of 1926 or regulations 
prescribed pursuant thereto); hire of automobiles; purchase of 
necessary books and documents; stationery; official cards; news- 
papers and periodicals; printing and binding; entertainment; 
equipment; and such other expenses as may be authorized by the 
Secretary of State, including the reimbursement of other appro- 
priations from which payments hay have been made for any of 
the purposes herein specified, to be immediately available, $80,000. 


The amendment was agreed to. 

The next amendment was, on page 21, line 24, after the 
word "commissioners," to strike out “ not to exceed $7,500 
each," and on page 22, line 15, after the figures 1909,“ to 
strike out '*$45,855 " and insert $35,855," so as to read: 


WATERWAYS TREATY, UNITED STATES AND GREAT BRITAIN; INTER- 
NATIONAL JOINT COMMISSION, UNITED STATES AND GREAT BRITAIN 


For salaries and expenses, including salaries of commissioners 
and salaries of clerks and other employees appointed by the com- 
missioners on the part of the United States, with the approval 
solely of the Secretary of State; for necessary traveling expenses, 
and for expenses incident to holding hearings and conferences at 
Such places in Canada and in the United States as shall be deter- 
mined by the commission or by the American commissioners to be 
necessary, including travel expense and compensation of necessary 
witnesses, making necessary transcript of testimony and pro- 
ceedings; for cost of law books, books of reference and periodicals, 
office equipment and supplies; and for one-half of all reasonable 
and necessary joint expenses of the International Joint Commis- 
sion incurred under the terms of the treaty between the United 
States and Great Britain concerning the use of boundary waters 
between the United States and Canada, and for other purposes, 
signed January 11, 1909, $35,855, to be disbursed under the direc- 
tion of the Secretary of State. 


The amendment was agreed to. 

The next amendment was, on page 23, line 7, after the 
word “ vehicles," to strike out $62,000 ” and insert $82,- 
000," so as to read: 


For an additional amount for necessary special or technical inves- 
tigations in connection with matters which fall within the scope of 
the jurisdiction of the International Joint Commission, including 
personal services in the District of Columbia or elsewhere, traveling 
expenses, procurement of technical and scientific equipment, and 
the purchase, exchange, hire, maintenance, repair, and operation 
of motor-propelled and horse-drawn passenger-carrying vehicles, 
$82,000, to be disbursed under the direction of the Secretary of 
State, who is authorized to transfer to any department or inde- 
pendent establishment of the Government, with the consent of 
the head thereof, any part of this amount for direct expenditure 
by such department or establishment for the purposes of this 
appropriation. 


The amendment was agreed to. 

The next amendment was, under the subhead “ General 
Claims Commission, United States and Panama,” on page 25, 
line 12, after the designation “ Secretary of State,” to strike 
out “ $63,500 " and insert $50,000," so as to read: 


General Claims Commission, United States and Panama: For the 
expenses of the United States in the arbitration of the claims pur- 
suant to the claims convention between the United States and 
Panama, signed July 28, 1926, including the share of the United 
States in the joint expenses of the two Governments under the 
terms of the convention; salaries, without reference to the classi- 
fication act of 1923, as amended, of the American commissioner, 
the American secretary, special counsel, stenographers, translators, 
other assistants and employees and rent in the District of Colum- 
bia and elsewhere, stenographic reporting and translating services, 
by contract if deemed necessary without regard to section 3709 of 
the Revised Statutes (U. S. C., title 41, sec. 5); traveling expenses 
and subsistence or per diem in lieu of subsistence (notwithstand- 
ing the provisions of the subsistence expense act of 1926 or regula- 
tions prescribed pursuant thereto); purchase of necessary books 
and documents; stationery; official cards; printing and binding; 
and such other expenses as may be authorized by the Secretary of 
Btate, $50,000, and the unexpended balance, not to exceed $29,000 
of the appropristion for thís purpose contained in the second 
E T act, fiscal year 1931, is continued available until June 


The amendment was agreed to. 

The next amendment was, under the subhead “ Gorgas 
Memorial Laboratory,” on page 25, at the end of line 21, to 
strike out $50,000 " and insert $40,000,” so as to read: 

The Gorgas Memorial Laboratory: To enable the Secretary of 
State to pay the annual contribution of the United States to 


the maintenance and operation of the Gorgas Memorial Labora- 
MOD as provided by the act approved May 7, 1928 (45 Stat. 491), 


The amendment was agreed to. 
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The next amendment was, under the subhead “ Interna- 
tional Fisheries Commission," on page 26, line 8, after the 
designation “Secretary of State," to strike out “$31,500” 
and insert 825,000,“ so as to read: 


INTERNATIONAL FISHERIES COMMISSION 

For the share of the United States of the expenses of the In- 
ternstional Fisheries Commission, under the convention between 
the United States and Great Britain, concluded May 9, 1930, in- 
cluding salaries of two members and other employees of the 
commission, traveling charter of vessels, purchase of 
books, periodicals, furniture, and scientific instruments, contin- 
gent expenses, rent in the District of Columbia, and such other 
expenses in the United States and elsewhere as the Secretary of 
State may deem proper, to be disbursed under the direction of 
the Secretary of State, $25,000. 


The amendment was agreed to. 

The next amendment was, on page 27, after line 22, to 
strike out: 

INTERNATIONAL ROAD CONGRESS 

To pay the quota of the United States in the Permanent As- 
sociation of International Road Co: , as authorized by the 
publie resolution approved June 18, 1926 (U. S. C., Supp. V, title 
22, sec. 269), $3,000. 


The amendment was agreed to. 
The next amendment was, on page 28, after line 8, to 
strike out: 


INTERNATIONAL SOCIETY FOR THE EXPLORATION OF THE ARCTIC RE- 
GIONS BY MEANS OF THE AIRSHIP 


To enable the Secretary of State to pay the annual contribu- 
tion of the United States in the plans of the organization of 
the International Society for the Exploration of the Arctic Re- 
gions by Means of the Airship for the establishment of geo- 
physical observations in the inner Arctic regions, as authorized 
by Public Resolution No. 87, approved February 16, 1929, $300. 


The amendment was agreed to. 

The next amendment was, on page 28, after line 17, to 
strike out: 

CONVENTION RELATING TO THE LIQUOR TRAFFIC IN AFRICA 

Convention relating to the liquor traffic in Africa: To meet the 
share of the United States in the expenses for the calendar year 
1933 of the Central International Office, created under article 7 of 
the convention of September 10, 1919, relating to the liquor traffic 
in Africa, $55. 


The amendment was agreed to. 

The next amendment was, under the subhead “ Fourteenth 
Annual Convention of the French Veterans of the World 
War, District of Columbia,” on page 30, line 8, after the 
word available,“ to strike out “$50,000 " and insert “ $40,- 
000,” so as to read: 


For the contribution of the United States for the expenses and 
entertainment while in the United States of delegates and mem- 
bers participating in the Fourteenth Annual Convention of the 
French Veterans of the World War, to be held in the District of 
Columbia in September, 1932, including personal services in the 
District of Columbia and elsewhere without reference to the 
classification act of 1923, as amended, travel and subsistence or 
per diem in lieu of subsistence (notwithstanding the provisions 
of the subsistence expense act of 1926 or regulations prescribed 
pursuant thereto), stenographic or other services by contract if 
deemed necessary without regard to the provisions of section 3709 
of the Revised Statutes (U. S. C., title 41, sec. 5), rent in the 
District of Columbia and elsewhere, purchase of necessary books 
and documents, newspapers and other periodicals, purchase of 
insignia, medals and souvenirs, printing and binding, entertain- 
ment, official cards, rental, operation and maintenance of motor- 
propelled passenger-carrying vehicles, and such other expenses as 
the Secretary of State shall deem proper to be expended by the 
national treasurer of the American Legion under such rules and 
regulations as the Secretary of State may prescribe, to be imme- 
diately available $40,000. 


The amendment was agreed to. 

The next amendment was, under the heading “ Judicial 
United States Court for China," on page 30, line 14, after 
the word purposes,“ to strike out ' $41,650" and insert 
“$35,000,” so as to read: 


For salaries of the judge, district attorney, and other officers and 
employees of the court; court including reference law 
books, ice, and drinking water for office purposes, $35,000. 


The amendment was agreed to. 

The next amendment was, under the heading “ Prisons 
for American convicts,” on page 30, line 17, after the word 
“and,” to strike out Persia and insert Muscat,” and on 
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page 31, line 2, after the word “and,” to strike out Persia 
and insert “ Muscat,” so as to read: 

For of maintaining in China, the former Ottoman 
Empire, Egypt, Ethiopia, Morocco, and Muscat institutions for 
incarcerating American convicts and persons declared insane by 
the United States Court for China or any consular court; wages 
of prison keepers; rent of quarters for prisons; ice and drinking 
water for prison purposes; and for the expenses of keeping, feed- 
ing, and transportation of prisoners and persons declared insane 
by the United States Court for China or any consular court in 
China, the former Ottoman Empire, Egypt, Ethiopia, Morocco, and 
Muscat, so much as may be necessary; in all, $7,600. 


The amendment was agreed to. 

The next amendment was, under the subhead “ Bringing 
home persons charged with crime," on page 31, at the end of 
line 8, to strike out $3,000” and insert “$2,000,” so as to 
read: 

BRINGING HOME PERSONS CHARGED WITH CRIME 


For every expenditure requisite for or incident to the bringing 
home from foreign countries of persons charged with crime as 
authorized by section 5275 of the Revised Statutes (U. S. C., title 
18, sec. 659), $2,000. 


The amendment was agreed to. 

The next amendment was, under the heading Title II.— 
Department of Justice, office of the Attorney General,” on 
page 32, line 12, after the word “Departments,” to strike 
out ' $1,253,780; in all, $1,287,780 " and insert $1,100,000; 
in all, $1,134,000," so as to read: 

Salaries: For Attorney General, $15,000; Solicitor General, 
$10,000; Assistant to the Attorney General, $9,000; and other per- 
sonal services in the District of Columbia, including the Solicitors 
of the Commerce, and Labor Departments, and the office 
forces of the Solicitors of the Treasury, Commerce, and Labor 
Departments, $1,100,000; in all, $1,134,000. 

The amendment was agreed to. 

The next amendment was, on page 32, line 16, after the 
designation Department of Justice,” to strike out $9,000 ” 
and insert “$7,500,” so as to read: 

For the purchase of law books, books of reference, and periodi- 
cals, including the exchange thereof, for the Department of Jus- 
tice, $7,500. 

The amendment was agreed to. 

The next amendment was, on page 33, line 3, to strike out 
the word “four” and to insert in lieu thereof the word 
“five "; on line 4, to strike out the word “one” and to in- 
sert in lieu thereof the word two”; and on line 9, after the 
word “ bicycles," to strike out $93,000 " and insert $80,000: 
Provided, That this appropriation may be reimbursed for 
expenditures in connection with cars herein authorized for 
the Bureau of Investigation and Bureau of Prohibition from 
the appropriations for the expenses of said bureaus," so as 
to make the paragraph read: 


CONTINGENT EXPENSES, DEPARTMENT OF JUSTICE 


For stationery, furniture and repairs, floor coverings not exceed- 
ing $1,500, file holders and cases; miscellaneous expenditures, in- 
cluding telegraphing and telephones, postage, labor, typewriters 
and adding machines and the exchange thereof and repairs thereto, 
Street-car fares not exceeding $300, newspapers, press clippings, 
and other necessaries ordered by the Attorney General; official 
transportation, including the repair, maintenance, and operation 
of five motor-driven passenger cars, two for the Attorney General, 
one for general use of the department, one for the Bureau of 
Investigation, and one for the Bureau of Prohibition for investi- 
gative work, delivery truck, and motor cycle, to be used only for 
official purposes, and purchase and repair of bicycles, $80,000: 
Provided, That this appropriation may be reimbursed for expendi- 
tures in connection with cars herein authorized for the Bureau 
of Investigation and Bureau of Prohibition from the appropriations 
for the expenses of said bureaus. 


Mr. JONES. Mr. President, one page 33, line 15, the 
amendment would strike out “ $122,000.” I want the Senate 
to reject that amendment, and will change the amount on 
page 42 to take care of it. 

Mr. ROBINSON of Arkansas. Mr. President, there is an 
amendment on page 33, commencing on line 9, extending 
down to the end of line 13, which I do not think has been 
agreed to. I wish the Senator would explain the application 
of that amendment. 

Mr. JONES. This appropriation for the Attorney General 
provides for an additional automobile, and it is taken care of 
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out of appropriations authorized for the Bureau of Investiga- 
tion and the Bureau of Prohibition. There is no special ap- 
propriation made for it. 

Mr. ROBINSON of Arkansas. Very well. 

The VICE PRESIDENT. The question is on agreeing to 
the amendments on page 33, line 3 and line 9. 

The amendments were agreed to. 

The next amendment was, on page 33, line 15, after the 
name “ District of Columbia,” to strike out “$122,000” and 
insert “$100,000,” so as to read: 

For rent of buildings and parts of buildings in the District of 
Columbia, $100,000, if space can not be assigned by the Public 


Buildings Commission in buildings under the control of that 
commission. 


Mr. JONES. I ask that the committee amendment pro- 
posed on line 15 be disagreed to, and I will take care of that 
amount later on. 

The VICE PRESIDENT. Let the amendment be reported. 

The LEGISLATIVE CLERK. On page 33, line 15, the commit- 
tee proposes to strike out $122,000” and to insert in lieu 
thereof “ $100,000.” 

The amendment was rejected. 

The next amendment was, on page 33, line 19, to reduce 
the appropriation for printing and binding for the Depart- 
ment of Justice from $350,000 to $300,000. 

The amendment was agreed to. 

The next amendment was, on page 33, at the end of line 
22, to strike out “ $20,000" and insert “$10,000,” so as 
to read: 


For traveling and other miscellaneous and emergency expenses, 
authorized and approved by the Attorney General, to be expended 
at his discretion, $10,000. 


The amendment was agreed to. 

The next amendment was, under the subhead “ Miscella- 
neous objects, Department of Justice,” on page 34, line 13, 
after the words “in all," to strike out “$124,540 " and insert 
“ $110,000," so as to read: 


Conduct of customs cases: Assistant Attorney General, special 
attorneys and counselors at law in the conduct of customs cases, 
to be employed and their compensation fixed by the Attorney 
General; necessary clerical assistance and other employees at the 
seat of government and elsewhere, to be employed and their com- 
pensation fixed by the Attorney General, including experts at such 
rates of compensation as may be authorized or approved by the 
Attorney General; supplies, Supreme Court Reports and Digests, 
and Federal Reporter and Digests, traveling, and other miscella- 
neous and incidental expenses, to be expended under the direction 
of the Attorney General; in all, $110,000. 


The amendment was agreed to. 

The next amendment was, on page 35, line 23, after the 
name “ District of Columbia,” to strike out “ $2,826,210 " and 
insert “ $2,700,000,” so as to read: 


Detection and prosecution of crimes: For the detection and 
prosecution of crimes against the United States; for the protection 
of the person of the President of the United States; the acquisi- 
tion, collection, classification, and preservation of identification 
and other records and their exchange with the duly authorized 
officials of the Federal Government, of States, cities, and other 
institutions; for such other investigations regarding official mat- 
ters under the control of the Department of Justice and the De- 
partment of State as may be directed by the Attorney General; 
hire, maintenance, upkeep, and operation of motor-propelled pas- 
senger-carrying vehicles when necessary; firearms and ammuni- 
tion, such stationery, supplies, and equipment for use at the seat 
of government or elsewhere as the Attorney General may direct, 
including not to exceed $13,000 for taxicab hire to be used exclu- 
sively for the purposes set forth in this paragraph and to be 
expended under the direction of the Attorney General; traveling 
expenses; purchase of a motor-propelled passenger-carrying vehi- 
cle, including the exchange allowance of any vehicle given in part 
payment therefor; payment of rewards when specifically author- 
ized by the Attorney General for information leading to the appre- 
hension of fugitives from justice, and including not to exceed 
$477,356 for personal services in the District of Columbia, 
$2,700,000. 


The amendment was agreed to. 

The next amendment was, under the subhead “ Examina- 
tion of judicial offices,” on page 36, line 13, after the word 
“exceed,” to strike out $139,940 " and insert $100,000," so 
as to read: 


Examination of judicial offices: For the investigation of the ofi- ~ 
cial acts, records, and accounts of marshals, attorneys, clerks of 
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the United States courts and Territorial courts, probation officers, 
and United States commissioners, for which purpose all the official 
papers, records, and dockets of said officers, without exception, 
shall be examined by the agents of the Attorney General at any 
time; and also, when requested by the presiding judge, the official 
acts, records, and accounts of referees and trustees of such courts; 
for copying, in the District of Columbia or elsewhere, reports of 
examiners at folio rates; traveling expenses; and including not to 
exceed $100,000 for personal services in the District of Columbia. 


Mr.JONES. Mr. President, I ask that this amendment be 
rejected. 

The amendment was rejected. 

The next amendment was, on page 36, line 14, to strike 
out “ $250,000 " and insert 8200, 000.“ 

The amendment was agreed to. ; 

The next amendment was, on page 36, line 19, after 
the word “exceed,” to strike out “$55,560” and insert 
*$42,560," and in line 20, after the name District of 
Columbia," to strike out $193,860 " and insert $150,000,” 
so as to read: 

Enforcement of antitrust laws: For the enforcement of anti- 
trust laws, including experts at such rates of compensation as 
may be authorized or approved by the Attorney General, includ- 
ing not to exceed $42,560 for personal services in the District of 
Columbia, $150,000. 


The amendment was agreed to. 

The next amendment was, under the subhead “ Salaries 
and expenses, Bureau of Prisons, on page 37, line 1, 
before the word “for,” to strike out “ $199,240” and insert 
“$165,240,” so as to read: 

Salaries and expenses: For salaries and expenses in connection 
with the supervision of the maintenance and care of United 
States prisoners, including not to exceed $165,240 for personal 
services in the District of Columbia and elsewhere, traveling 
expenses, and expenses of attendance at meetings concerned with 
the work of such bureau when authorized by the Attorney 
General. 


Mr, JONES. Mr. President, I desire to offer an amend- 
ment to that amendment, to strike out “$165,240” and to 
insert in lieu thereof “$180,240.” That increase will be 
taken care of later on. 

The amendment to the amendment was agreed to. 

The amendment as amended was agreed to. 

The next amendment was, on page 37, line 4, to strike out 
“ $239,650 " and insert in lieu thereof “$200,000.” 

Mr. JONES, In accordance with the amendment just 
agreed to, I move to strike out “$200,000” and to insert 
in lieu thereof “ $215,000,” in line 5. 

The amendment to the amendment was agreed to. 

Mr. BINGHAM. Mr. President, that is to come out of 
something else? 

Mr. JONES. The total is changed because of the amend- 
ment just made and it will come out on another page. 

The amendment as amended was agreed to. 

The next amendment was, under the heading “ Bureau of 
Prohibition,” on page 38, line 14, after the word “ use,” to 
strike out “in field work”; in line 15, after the words “in 
all,” to strike out “$11,369,500” and insert $10,250,000 *; 
and in line 16, after the word “ exceed," to strike out $370,- 
120” and insert “ $335,120,” so as to make the paragraph 
read: r 

Salaries and expenses: For expenses to enforce and administer 
the applicable provisions of the national prohibition act, as 
amended and supplemented (U. S. C., title 27), and internal 
revenue laws, pursuant to the act of March 3, 1927 (U. 8. C., Supp. 
V, title 5, secs. 281-281e), and the act of May 27, 1930 (46 Stat., p. 
427), including the employment of executive officers, attorneys, 
agents, inspectors, Investigators, supervisors, clerks, messengers, 
and cther personnel, in the District of Columbia and elsewhere, to 
be* appointed as authorized by law; the securing of evidence of 
violations of the acts; the cost of chemical analysis made by other 
than employees of the United States and expenses incident to the 
giving of testimony in relation thereto; the purchase of stationary, 
supplies, equipment, mechanical devices, newspapers, periodicals, 
books, including law books and books of reference, and such other 
expenditures as may be necessary in the District of Columbia and 
the several field offices; costs incurred in the seizure, storage; and 
disposition of liquor and property seized under the national pro- 
hibition act, including seizures made under the internal revenue 
laws if a violation of the national prohibition act is involved and 
disposition is made under section 3460, Revised Statutes (U. S. C., 
title 26, sec. 1193); costs incurred in the seizure, storage, and 
disposition of any vehicle and team or automobile, boat, air or 
water craft, or any óther conveyance seized pursuant to section 
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26, Title II, of the national prohibition act, when the proceeds of 
sale are insufficient therefor or where there is no sale; purchase 
of passenger-carrying motor vehicles at a total cost of not to 
exceed $50,000, including the value of any vehicles exchanged, and 
the hire, maintenance, repair, and operation of motor-propelled 
or horse-drawn passenger-carrying ‘vehicles for official use; and 
for rental of quarters; in all $10,250,000, of which amount not to 
exceed $335,120 may be expended for personal services in the Dis- 
trict of Columbia. 

Mr. JOHNSON. Mr. President, I move to amend the 
amendment of the committee whereby $10,250,000 are al- 
lowed for prohibition enforcement, and in lieu thereof to 
insert $5,125,000. 

Mr. President, I make this motion, not for the purpose of 
causing a discussion of the prohibition question but solely in 
the interest of economy. I propose to cut the appropriation 
in half, reducing it practically $5,000,000. I offer the amend- 
ment for this reason: If we face the realities, and we all 
know that the kind of prohibition enforcement we get to-day 
we can get in ample quantity, as it is now given us, for 
$5,000,000, and that it is wholly unnecessary to expend more. 
There will be no difference in the character of prohibition 
and there will be no difference in the quantity of enforce- 
ment, for our very senses teach us that for $5,000,000 we can 
acquire exactly as good enforcement in exactly as great 
quantity as we can get for $10,000,000, as enforcement is 
given us to-day. That much for the reason for this pro- 
posed cut. 

Economy requires it. We are in a situation which has been 
descanted on and described here again and again and again, 
where we must cut to the bone, and where it is absolutely 
essential that every penny that can be saved should be saved. 
I recognize the justice of that particular cry that has gone 
up so often during this discussion, and I wish to give to those 
talking most of economy the opportunity to practice it. Here 
is a place where we can save $5,000,000 and where we can put 
it if we believe in scientific research for the Government of 
the United States and in real governmental activities in 
appropriate paragraphs of the bill we are now considering. 

Mr. President, it is most unfortunate, in the cuts which 
have been made in the part of the bill relating to the Com- 
merce Department, that we cut always those scientific inves- 
tigations, aye, scientific necessities of the Government, and 
we starve the very departments of government which most 
require appropriations, and are to-day doing the most good. 
When we reach the particular point, I will have something to 
say about the Bureau of Standards and certain other bureaus 
where appropriations are cut so deeply and without rhyme 
or reason that personnel must be discharged. 

I will endeavor to show that in the Bureau of Standards, 
for instance, we eliminate a couple of hundred scientific, 
well-trained men, that we can not have an organization 
dealing with scientific subjects, such as the Bureau of 
Standards deals with; we can not have a trained corps, and 
get it overnight. It takes time and development and labor 
and experience to accomplish that result. 

We have accomplished it in this Government, and have a 
Bureau of Standards which does its work not only for the 
Government of the United States, but for every political sub- 
division in the United States, and does that work well. By 
the cut that has been made in the appropriation for that 
bureau, great harm will be wrought if it be carried out, and 
the organization which it has taken literally years to build 
up will be disrupted and partially destroyed. 

I want to save, out of this rule of 10 per cent, sufficient 
money in this bill to enable us to retain and maintain the 
scientific departments of the Government which require the 
appropriations which originally were accorded them. 

There is another aspect, too, where we should move with 
caution in the part of the bill relating to the Commerce De- 
partment. There have been cut out of the appropriation 


for the Commerce Department even the little appropria- 


tions which have been made for maintaining lighthouses. 
In one harbor of the State of California, the harbor of 
Stockton, where great work is being done, and where the 
Government is participating in that work in connection with 
the locality, $16,000 has been cut from the amount required 
and the only amount required, for fog signals for ships. By 
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that kind of economy we run the peril and the danger of 
ultimate harm—harm that may mean loss of millions in 
money and possibly even of human lives. 

I want for some items of this kind to have the leeway, 
which can not be granted unless we do eliminate some of 
the amounts which are in the bill, and which we are now 
considering. The most likely place to go, it seemed to me, 
judging by the senses of every realist in this land to-day, is 
to this item of ten millions and some hundreds of thousands 
of dollars for prohibition enforcement. 

I insist in closing, as I said in beginning, that we can get 
exactly the same kind of prohibition enforcement for 
$5,000,000 that to-day we get for $10,000,000, and we can get 
it in exactly the same quantity for $5,000,000 that we obtain 
for $10,000,000. 

So it is in the interest solely of economy, and to give the 
economical the chance to follow their bent, that I move that 
the cut be made in line 15, page 38, from $10,250,000 to 
$5,125,000. 

Mr. JONES. Mr. President, of course, I hope that amend- 
ment to the amendment will not be agreed to. We have 
treated this appropriation just as we treated the other ap- 
propriations in the bill. We made the cut in this amount, 
because the sentiment of the Senate would be strongly 
against reducing the amount of money for the enforcement 
of the liquor laws. 

We felt that it was perfectly fair and perfectly just under 
all the circumstances to make a proportionate cut in that 
amount, but to cut the amount by an additional $5,000,000, 
in my judgment, is wholly unjustified and would meet with 
the condemnation of our people. 

Mr. JOHNSON. Mr. President, the fact of the matter is 
that the cuts are not all alike. The Bureau of Standards 
is cut 19 per cent in this bill, and some other scientific 
activities are cut more than 20 per cent. The other day in 
an appropriation bill we saw blithely cut the item for 
Boulder Dam. As the bill was passed by the Senate, that 
item was reduced 40 per cent; and as it was passed by the 
House, it was reduced 20 per cent. The cuts are not alike. 
Here we can stand a cut without doing harm, and without 
doing harm we can give that excess which is thus accorded 
by the cut to the scientific departments of the Government. 

Mr. JONES. Mr. President, I do not think I said, and I 
certainly did not intend to say, that the appropriation items 
had all been cut proportionately or exactly the same. We 
made a cut in this item very much along the line of the 
cuts in other items in the bill. There might be a very great 
difference of opinion with reference to the scientific mat- 
ters, too. There will be a very great deal of difference of 
opinion. Some of those items, in my judgment, we might 
cut as much as 50 per cent or even as much as 75 per cent 
and not lose anything. We thought we had made a fair 
cut in this item considering all the circumstances. 

Mr. McKELLAR. Mr, President, I want to indorse what 
the chairman of the Committee on Appropriations has said. 
I think the committee was exceedingly fair about it. It 
tried to pass on the merits of each item. We all know that 
the chairman of the committee, and I believe other mem- 
bers of the committee, under ordinary circumstances would 
not have felt like cutting the prohibition enforcement ap- 
propriation item at all. But as a matter of fact they agreed 
unanimously to cut it by more than $1,000,000. It seems to 
me the committee has done the very best thing possible. 
I hope the amendment of the Senator from California will 
be rejected and that the amendment of the committee will 
be agreed to. 

Mr. SHEPPARD. Mr. President, where a cut as suggested 
by the Senator from California [Mr. JoHNson] is unjust as 
compared with another cut, the matter may be adjusted 
satisfactorily in conference. 

Permit me to suggest that a law may be said to be satis- 
factorily enforced when a majority of the people obey it 
and a majority of the prosecutions under the law result in 
convictions. Undoubtedly prohibition enforcement is meet- 
ing that standard and, on the whole, is a distinct success. 
In my judgment, to reduce the amount in any way beyond 
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the proportion contemplated by the committee amendment 
would do the cause of prohibition harm. The reduction 
made by the committee is in line with its reductions of all 
other items in this bill and in all the other general appro- 
priation bills which have been before us. I am supporting 
committee reductions in view of the emergency now con- 
fronting the Treasury. 

The VICE PRESIDENT. The question is on agreeing to 
the amendment of the Senator from California to the 
amendment of the committee. Y 

Mr. FESS. Mr. President, I think we should have a 
quorum called before we vote on this matter. I suggest 
the absence of a quorum. - 

The VICE PRESIDENT. The clerk will call the roll. 

The legislative clerk called the roll, and the following 
Senators answered to their names: 


Austin Cutting Kean Sheppard 
Bailey Dale Kendrick Smith 
Barbour Dickinson Lewis Btelwer 
Bingham Dill McGill Stephens 
Black Fess McKellar Thomas, Idaho 
Blaine George McNary Thomas, Okla. 
Borah Glenn Morrison Trammell 
Bratton Goldsborough Moses ings 
Brookhart e Neely . Vandenberg 
Bulow Hatfield Norbeck Wagner 
Byrnes Hayden Norris Walcott 
Capper Hebert Nye Watson 
Connally Howell Oddie Wheeler 
Coolidge Hull Patterson White 
Copeland Johnson Robinson, Ark. 

Costigan Jones Robinson, Ind. 


The VICE PRESIDENT. Sixty-two Senators have an- 
swered to their names. A quorum is present. The ques- 
tion is on the amendment proposed by the Senator from 
California to the amendment of the committee. 

Mr. SHEPPARD. Let us have the yeas and nays. 

The yeas and nays were ordered, and the legislative clerk 
proceeded to call the roll. 

Mr. HAYDEN (when Mr. AsHurst’s name was called). 
My colleague the senior Senator from Arizona IMr. 
AsHURST] is necessarily absent. If present, he would vote 
“ nay.” 

Mrs. CARAWAY (when her name was called). I have 
a general pair with the Senator from Delaware [Mr. Hasr- 
Ings]. In his absence I withhold my vote. If at liberty to 
vote, I would vote “ nay.” 

Mr. HEBERT (when his name was called). I have a gen- 
eral pair with the Senator from Louisiana [Mr. Lone]. Not 
knowing how he would vote, I withhold my vote. If per- 
mitted to vote, I should vote “ yea.” 

Mr. JONES (when his name was called). I have a gen- 
eral pair with the senior Senator from Virginia [Mr. Swan- 
son]. He is necessarily absent. I do not know how he 
would vote, and therefore I withhold my vote. If at liberty 
to vote, I should vote “ nay.” 

Mr. McKELLAR (when his name was called). On this 
vote I have a general pair with the Senator from Delaware 
[Mr. Townsend]. I do not know how he would vote, and 
therefore I transfer my pair with him to the Senior Senator 
from Arizona [Mr. AsHurst], and vote nay.” 

Mr. MOSES (when his name was called). I have a gen- 
eral pair with the senior Senator from Louisiana [Mr. 
Broussard]. In his absence I withhold my vote. 

Mr. TYDINGS (when his name was called). Making the 
same announcement as before, I desire to say I understand 
that if the Senator from Rhode Island [Mr. Metcatr], with 
whom I am paired, were present he would vote the same as 
I intend to vote. I therefore feel free to vote, and vote 
“ yea.” 

The roll call was concluded. 

Mr. BINGHAM (after having voted in the affirmative). 
I have a general pair with the junior Senator from Virginia 
{Mr. Grass]. In his absence I transfer that pair to the 
senior Senator from Rhode Island [Mr. METCALF], and per- 
mit my vote to stand. 


Mr. WATSON. I was requested to announce that the. 


Senator from Wyoming [Mr. Carry], the Senator from 
Michigan [Mr. Couzens], the Senator from Florida [Mr. 
FLETCHER], and the Senator from Kentucky [Mr. BARKLEY], 
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are absent in attendance on a meeting of the Committee on 
Banking and Currency. 

Mr. ROBINSON of Arkansas (after having voted in the 
negative). I am advised that the Senator from Pennsyl- 
vania [Mr. REED], with whom I have a general pair, has not 
voted. I transfer my pair with that Senator to the Senator 
from Florida [Mr. FLETCHER], and will let my vote stand. 

Mr. CONNALLY. The Senator from Oklahoma IMr. 
Gore] is detained on official business in the Committee on 
Finance. I desire to make that statement also as to the 
Senator from Pennsylvania [Mr. REED], the Senator from 
Utah (Mr. Smoor], the Senator from California [Mr. SHORT- 
RIDGE], and the Senator from Mississippi [Mr. Harrison]. 

Mr. COOLIDGE. I desire to announce that my colleague, 
the senior Senator from Massachusetts [Mr. WarsH]l, is 
necessarily absent. If he were present, he would vote yea.” 

Mr. FESS. I have been requested to announce that the 
Senator from Wyoming [Mr. Carey] is paired with my 
colleague the junior Senator from Ohio [Mr. BULKLEY]. 

Ialso wish to announce the following general pairs: 

The Senator from Pennsylvania [Mr. Davis] with the Sen- 
ator from Kentucky [Mr. LOGAN]; 

The Senator from Minnesota [Mr. ScHALL] with the Sen- 
ator from Kentucky [Mr. BARKLEY]; 

The Senator from Colorado [Mr. WarERMaN] with the 
Senator from Montana IMr. WALSH]; 

The Senator from California (Mr. SgonTRIDGE] with the 
Senator from Georgia [Mr. HARRIS]; 

The Senator from Minnesota [Mr. SmHiPsTEAD] with the 
Senator from Mississippi [Mr. Harrison]; and 

The Senator from New Hampshire [Mr. Keyes] with the 
Senator from Missouri [Mr. Hawes]. 

The result was announced—yeas 17, nays 42, as follows: 


YEAS—17 
Bailey Coolidge Kean Walcott 
Barbour Copeland Lewis Wheeler 
Bingham Cutting Oddie 
Blaine Glenn Tydings 
Bulow Johnson Wagner 
NAYS—42 
Austin Dui McKellar Smith 
Black Fess McNary Steiwer 
Borah Morrison Stephens 
Bratton Goldsborough Neely Thomas, Idaho 
Brookhart e Norbeck Thomas, Okla 
Byrnes Hatfield Norris Trammell 
r Hayden Nye Vandenberg 
Connally Howell Patterson Watson 
Hull Robinson, Ark White 
e Kendrick Robinson, Ind. 
Dickinson McGill Sheppard 
NOT VOTING—37 
Ashurst Frazier Shortridge 
Bankhead Giass La Follette Smoot 
Barkley Gore Swanson 
Broussard Harris Long Townsend 
Bulkley Harrison Metcalf Walsh, Mass. 
Caraway Hastings Moses Walsh, Mont. 
Carey Hawes Pittman Waterman 
Couzens Hebert Reed 
Davis Jones Schall 
Fletcher Keyes Shipstead 


So Mr. Jonnson’s amendment to the committee amend- 
ment was rejected. 

Mr. TYDINGS. Mr. President, I shall take but a moment 
to add to what the Senator from California [Mr. JOHNSON] 
has already stated. I intend to offer an amendment to the 
committee amendment to strike out the figures “ $10,250,000 ” 
and to insert in lieu thereof “$9,000,000,” which would be a 
cut of only $1,250,000. While that may be a small sum in 
a Congress which deals with billions of dollars, it is, never- 
theless, a sum not to be despised when we contemplate it is 
the taxes to be imposed on every man, woman, and child in 
the United States. a 

Mr. JONES. That would make an additional cut of a 
million dollars. The committee has reported a cut of over 
a million dollars, so the Senator's amendment, if adopted, 
would make a total cut of over $2,000,000. 

. Mr. TYDINGS. I believe the sum so nearly approximates 
that which the committee already has recommended that it 
has enough merit, aside from the wet and “dry” side 
of the question, to warrant the sober consideration of every- 
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one. There may have been Members who voted in the 
negative on the last vote who thought the cut was too great. 
I, myself, did not think it was; I believe that perhaps a cut 
of $1,250,000 in this appropriation item may attract more 
support, and, therefore, without further debate, I offer the 
amendment to the committee amendment. 

Mr. SHEPPARD. Mr. President, I am gratified to note 
that the Senator from Maryland is about to become a con- 
vert to prohibition. I see that he is advocating now the 
“sober consideration” of a measure. For the reasons I 
have heretofore indicated, I trust his amendment will be 
voted down. 

The PRESIDING OFFICER (Mr. Fess in the chair). The 
question is on agreeing to the amendment offered by the 
Senator from Maryland to the amendment of the committee. 

Mr. TYDINGS. On that I ask for the yeas and nays. 

The yeas and nays were ordered. 

Mr. DILL. I inquire what is the pending question? 

The PRESIDING OFFICER. The clerk will report the 
pending amendment, 

The CHIEF CLERK. On page 38, line 15, in lieu of the com- 
mittee amendment, the Senator from Maryland proposes to 
strike out “ $10,250,000 " and insert “ $9,000,000.” 

The PRESIDING OFFICER. The question is on agreeing 
to the amendment offered by the Senator from Maryland. 
The clerk will call the roll. 

The Chief Clerk proceeded to call the roll. 

Mrs. CARAWAY (when her name was called). I have a 
general pair with the Senator from Delaware [Mr. HAST- 
ines]. Not knowing how he would vote, I withhold by vote. 
If I were at liberty to vote, I should vote “ nay.” 

Mr, HEBERT (when his name was called). Making the 
same announcement as on the previous roll call, I withhold 
my vote. 

Mr. JONES (when his name was called). I make the 
same announcement as before and withhold my vote. If 
at liberty to vote, I should vote “ nay.” 

Mr. LOGAN (when his name was called). I have a gen- 
eral pair with the junior Senator from Pennsylvania [Mr. 
Davis], who is absent. I therefore withhold my vote. If at 
liberty to vote, I should vote “ yea.” 

Mr. McKELLAR (when his name was called). Making 
the same announcement as before in regard to my pair and 
its transfer, I vote " nay." 

Mr. ROBINSON of Arkansas (when his name was called). 
I transfer my pair with the senior Senator from Pennsyl- 
vania [Mr. Reep] to the Senator from Florida [Mr. 
FLETCHER], and will vote. I vote “nay.” 

Mr. TYDINGS (when his name was called). 
same announcement as before, I vote “ yea.” 

The roll call was concluded. 

Mr. MOSES. I have a general pair with the senior Sen- 
ator from Louisiana [Mr. Broussarp]. He being absent, I 
transfer that pair to the senior Senator from Minnesota 
(Mr. SuiPsTEAD], and will vote. I vote yea.” 

Mr. BINGHAM (after having voted in the affirmative). 
Making the same announcement as before, I transfer my 
pair with the junior Senator from Virginia [Mr. Grass] to 
the senior Senator from Rhode Island [Mr. METCALF], and 
will permit my vote to stand. 

Mr. McKELLAR (after having voted in the negative). 
When I voted, I transferred my pair to the senior Senator 
from Arizona [Mr. AsuunRsTl. He has since come into the 
Chamber. I now transfer my pair to the senior Senator 
from Mississippi [Mr. Harrison], and will allow my vote to 
stand. 

Mr. CONNALLY. I desire to announce that the Senator 
from Utah (Mr. Smoor], the Senator from Mississippi [ Mr. 
Harrison], the Senator from Pennsylvania [Mr. REED], the 
Senator from California [Mr. SHORTRIDGE], and the Senator 
from Oklahoma [Mr. Gore] are detained on official busi- 
ness, 

Mr. COOLIDGE. I desire to announce that my colleague, 
the Senior Senator from Massachusetts [Mr. WaLsH]l, is 
necessarily absent. If he were present he would vote yea." 


Making the 
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Mr. FESS. I desire to announce the following general 


pairs: 


The Senator from New Hampshire [Mr. Keyes] with the 
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Senator from Missouri [Mr. Hawes]; 


The Senator from Colorado [Mr. Waterman] with the 


Senator from Montana [Mr. Warsul; 


The Senator from California [Mr. SHORTRIDGE] with the 


Senator from Georgia [Mr. HARRIS]; 


The Senator from Wyoming [Mr. Carey] with the Sen- 


ator from Ohio [Mr. BULELEY]; and 


The Senator from Minnesota [Mr. ScHALL] with the Sen- 


ator from Kentucky [Mr. BARKLEY]. 


The result was announced—yeas 18, nays 43, as follows: 


YEAS—18 

Balley Bulow Johnson Tydings 
Bankhead B Kean Wagner 
Barbour Copeland Lewis Wheeler 
Bingham Cutting Moses 

2 Glenn Oddie 

NAYS—43 
Ashurst Dickinson Kendrick Sheppard 
Austin McGill Smith 
Black Fess McKellar Steiwer 
Borah Frazier McNary Stephens 
Bratton George Morrison Thomas, Idaho 
Brookhart Goldsborough Neely Thomas, Okla. 
Capper e Norris Trammell 
Connally Hata2eld Nye Vandenberg 
Costigan Hayden Patterson Watson 
Couzens Howell Robinson, Ark. White 
Dale Hull Robinson, Ind. 
NOT VOTING—35 
Barkley Gore La Follette Shortridge 
Brouseard Harris Logan Smoot 
Bulkiey Harrison Long Swanson 
Caraway Hastings Metcalf Townsend 
y Hawes Norbeck Walcott 

Coolidge Hebert Pittman Walsh, Mass, 
Davis Jones Walsh, Mont. 
Fletcher Keyes Bchall Waterman 

lass Shipstead 


So Mr. Typincs’s amendment was rejected. 

The PRESIDING OFFICER. The question now is on 
agreeing to the committee amendment. 

Mr, TYDINGS. On that I call for the yeas and nays. 

The yeas and nays were ordered, and the Chief Clerk 
proceeded to call the roll. 

Mr. BLACK. Mr. President, may the amendment be 
stated? 

The PRESIDING OFFICER. Without objection, the clerk 
wil state the amendment. 

The CHIEF CLERK. On page 38, line 15, the committee 
proposes to strike out “ $11,369,500 " and insert “ $10,250,000.” 

Mr. TYDINGS. Mr. President, as I understand the read- 
ing of the amendment, it means that the committee has cut 
the prohibition-enforcement appropriation a little over a 
million dollars. Is that correct? 

The PRESIDING OFFICER. The clerk will continue the 
calling of the roll. 

The Chief Clerk resumed the calling of the roll. 

Mrs. CARAWAY (when her name was called). Making 
the same announcement that I made before, I desire to state 
that if I were at liberty to vote I should vote “ yea." 

Mr. JONES (when his name was called). I again an- 
nounce my pair with the senior Senator from Virginia [Mr. 
Swanson]. Iam satisfied, however, that if present he would 
vote as I shall vote on this amendment. "Therefore I feel at 
liberty to vote. I vote “ yea.” 

Mr. LOGAN (when his name was called). I make the 
same announcement as heretofore and withhold my vote. 
If I were at liberty to vote, I should vote “ yea." 

Mr. MOSES (when his name was called). Repeating the 
announcement regarding my pair and its transfer that I 
made to the previous roll call, I vote “yea,” 

Mr. ROBINSON of Arkansas (when his name was called). 
Announcing the same pair and transfer as on the last roll 
call, I vote “ yea.” 

Mr. TYDINGS (when his name was called). Making the 
same announcement as before, I yote yea.” 

'The roll call was concluded. 
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Mr. BINGHAM (after having voted in the affirmative). I 
desire to make the same announcement as before in regard 
to my pair and its transfer to the senior Senator from 
Rhode Island (Mr. Metcatr]. I will let my vote stand. 

Mr. LOGAN. I have learned that the junior Senator from 
Pennsylvania [Mr. Davis], if he were present, would vote as 
I intend to vote. Therefore I am at liberty to vote. I vote 
«€ yea." — 

Mr. McKELLAR (after having voted in the affirmative) 
I have a pair with the senior Senator from Delaware (Mr. 
Townsend], which I transfer to the senior Senator from 
Mississippi [Mr. Harrison], and will allow my vote to stand. 

Mr. COOLIDGE, I desire to announce that my colleague 
{Mr. WatsH of Massachusetts] is necessarily detained from 
the Senate. 

Mr. CONNALLY. I desire to announce that the Senator 
from Utah [Mr. Smoot], the Senator from Mississippi [Mr. 
Harrison], the Senator from Pennsylvania [Mr. Resen], the 
Senator from California [Mr. SHORTRIDGE], and the Senator 
from Oklahoma [Mr. Gore] are detained on official business. 

Mr. FESS. I desire to announce the following general 
pairs: 

The Senator from New Hampshire [Mr. Keyes] with the 
Senator from Missouri [Mr. Hawes]; 

The Senator from Colorado [Mr. Waterman] with the 
Senator from Montana [Mr. WALSH]; 

The Senator from California [Mr. SHORTRIDGE] with the 
Senator from Georgia [Mr. Harris]; 

The Senator from Wyoming [Mr. Carrey] with the Sena- 
tor from Ohio [Mr. BULKLEYl; and 

The Senator from Minnesota (Mr. ScHALL] with the Sena- 
tor from Kentucky [Mr. BARKLEY]. 

The result was announced—yeas 59, nays 2, as follows: 


YEAS—59 
Ashurst Couzens Jones Robinson, Ind. 
Austin Cutting Kean Sheppard 
Bailey Dale Kendrick Smith 
Bankhead Dickinson Lewis Steiwer 
Barbour Dill n Stephens 
Bingham Fess McGill Thomas, Idaho 
Black Frazier McKellar Thomas, Okta. 
Biaine George McNary Trammell 
Bratton Glenn Moses Tydings 
Bulow Goldsborough Neely Vandenberg 
Byrnes e Norris agner 
Capper Hatfield Nye Watson 
Connally Hayden Oddie Wheeler 
Coolidge Hull Patterson White 
Copeland Johnson Robinson, Ark. 
NAYS—2 
Costigan Howell 
NOT VOTING—35 
Barkley Glass La Follette Shortridge 
Borah Gore ng Smoot 
Brookhart Harris Metcalf Swanson 
Broussard Harrison Morrison Townsend 
Bulkley Norbeck Walcott 
Caraway Hawes Pittman Walsh, Mass. 
Carey Hebert Reed Walsh, Mont. 
Davis Keyes Schall Waterman 
Pletcher Shipstead 


So the amendment of the committee was agreed to. 

The PRESIDING OFFICER. The clerk will continue the 
reading of the bill. 

The reading of the bill was resumed. 

The next amendment of the committee was, on page 38, 
line 16, where the committee proposed to strike out $370,- 
120" and insert in lieu thereof ‘ $335,120,” under the 
Bureau of Prohibition, so as to read: 

In all, $10,250,000, of which amount not to exceed $335,120 
may be expended for personal services in the District of 
Columbia, 

The amendment was agreed to. 

The next amendment was, under the heading “ Judicial, 
United States Supreme Court," on page 39, line 1, after the 
word “reports,” to strike out “$113,276; in all, $293,776 " 
and insert “$100,000; in all, $280,500," so as to read: 


Salaries: Chief Justice, $20,500; eight Associate Justices, at 
$20,000 each; and all other officers and employees, whose com- 
pensation shall be fixed by the court, except as otherwise pro- 
vided by law, and who may be employed and assigned by the 
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Chief Justice to any office or work of the court, including an 
additional assistant to the of the court, if the court 
deems one necessary, to enable the reporter to expedite the pub- 
lication of its reports, $100,000; in all, $280,500. 

The amendment was agreed to. 

The next amendment was, on page 39, line 4, to reduce 
the appropriation for printing and binding for the Supreme 
Court of the United States from $22,500 to $21,000. 

The amendment was agreed to. 

The next amendment was, under the subhead “ Miscel- 
laneous expenses, Supreme Court," on page 39, line 12, to 
strike out “$16,644” and insert “$15,000,” so as to read: 

For miscellaneous expenses of the Supreme Court of the United 
States, including rent of office for the reporter in Washington, 
to be expended as the Chief Justice may direct, $15,000. 

The amendment was agreed to. 

The next amendment was, under the subhead “ Court of 
Customs and Patent Appeals,” on page 40, line 4, after the 
word court,“ to strike out “$44,320; in all, $106,820 " and 
insert “ $37,500; in all, $100,000,” so as to read: 

Salaries: Presiding Judge and four associate judges, at $12,500 
each, and all other officers and employees of the court $37,500; 
in all, $100,000. 

The amendment was agreed to. 

The next amendment was, on page 40, line 5, to reduce 
the appropriation for printing and binding for the Court 
of Customs and Patent Appeals from $6,600 to $5,000. 

The amendment was agreed to. 

The next amendment was, on page 40, at the end of line 9, 
to strike out “ $5,500 " and insert “ $4,500,” so as to read: 

For books and periodicals, including their exchange; stationery, 
supplies, traveling expenses; drugs, chemicals, cleansers, furniture; 
and for such other miscellaneous expenses as may be approved by 
the presiding judge, $4,500. 

The amendment was agreed to. 

The next amendment was, under the subhead “Customs 
Court,” on page 40, line 14, after the word “ court,” to strike 
out “$156,260; in all, $246,260” and insert “$140,000; in 
all, $230,000,” so as to read: 

Salaries: Presiding judge and eight judges, at $10,000 each; and 
all other officers and employees of the court, $140,000; in all, 

The amendment was agreed to. 

The next amendment was, on page 40, line 18, after the 
word “ judge to strike out $19,350 " and insert $15,000," 
so as to read: 

For books and periodicals, including their exchange; stationery, 
supplies, traveling expenses; and for such other miscellaneous ex- 
penses as may be approved by the presiding judge, $15,000. 

The amendment was agreed to. 

The next amendment was, on page 40, line 19, to reduce 
the appropriation for printing and binding for the Customs 
Court from $3,300 to $3,000. 

The amendment was agreed to. 

The next amendment was, under the subhead “Court of 
Claims," on page 40, line 23, after the word “ court," to strike 
out “ $67,623; in all, $130,123 " and insert “ $55,000; in all, 
* $117,500," so as to read: 

Salaries: Chief justice, $12,500; four judges, at $12,500 each; and 
all other officers and employees of the court, $55,000; in all, 
$117,500.. 

The amendment was agreed to. 

The next amendment was, on page 40, line 24, to reduce 
the appropriation for printing and binding for the Court of 
Claims from $38,000 to $35,000. 

The amendment was agreed to. 

The next amendment was, on page 41, line 3, after the 
word “ expenses," to strike out “ $7,500 " and insert “ $6,000," 
so as to read: 

For stationery, court library, repairs, including repairs to bicycles, 
fuel, electric light, electric elevator, and other miscellaneous ex- 
penses, $6,000. 

The amendment was agreed to. 

The next amendment was, on page 41, at the end of line 
15, to strike out “$84,870” and insert “$75,000,” so as to 
read: 
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Salaries and of commissioners: For salaries of seven 
commissioners at $7,500 each, and for travel expenses, compensa- 
tion of stenographers authorized by the court, and for stenographic 
and other fees and charges necessary in the taking of testimony 
and in the performance of the duties as authorized by the act 
entitled “An act amending section 2 and repealing section 3 of 
the act approved February 24, 1925 (43 Stat., p. 964, ch. 301), en- 
titled ‘An act to authorize the appointment of commissioners by the 
Court of Claims and to prescribe their powers and compensation,’ 
&nd for other purposes," approved June 23, 1930 (46 Stat. 799), 
$75,000. 

The amendment was agreed to. 

The next amendment was, on page 41, line 18, after the 
designation “Architect of the Capitol,” to strike out “ $5,000 " 
and insert $4,000,” so as to read: 

For necessary repairs and improvements to the Court of Claims 
Buildings, to be expended under the supervision of the Architect 
of the Capitol, $4,000. 


The amendment was agreed to. 

The next amendment was, on page 41, line 11, after the 
word “marshals,” to strike out “ $4,350,460” and insert 
“ $4,100,000,” so as to read: 

MARSHALS, DISTRICT ATTORNEYS, CLERKS, AND OTHER EXPENSES OF 
UNITED STATES COURTS 

For salaries, fees, and expenses of United States marshals and 
their deputies, including services rendered in behalf of the United 
States or otherwise, services in Alaska in collecting evidence for 
the United States when so specially directed by the Attorney 
General, traveling expenses, and maintenance, alteration, repair, 
and operation of motor-propelled passenger-carrying vehicles used 
in connection with the transaction of the official business of the 
United States marshals, $4,100,000. 

The amendment was agreed to. 

The next amendment was, on page 42, line 18, after the 
word “attorney,” to strike out “$3,325,020” and insert 
* $3,000,000," so as to read: 

Por salaries, traveling, and other expenses of United States dis- 
trict attorneys and their regular assistants, clerks, and other em- 
ployees, including the office expenses of United States district 
attorneys in Alaska, and for salaries of regularly appointed clerks 
to United States district attorneys for services rendered during va- 
cancy in the office of the United States district attorney, $3,000,000, 


The amendment was agreed to. 

The next amendment was, on page 42, line 24, after the 
word “ cases," to strike out “ $447,000 " and insert “ $300,000," 
so as to read: 

For compensation and traveling expenses of special attorneys 
and assistants to the Attorney General and to United States dis- 
trict attorneys employed by the Attorney General to aid in special 
cases, and for payment of foreign counsel employed by the Attor- 
ney General in special cases, $300,000. 

Mr. JONES. Mr. President, I offer an amendment to the 
amendment, to take care of an increase we made on a 
preceding page. : 

The PRESIDING OFFICER. The clerk will report the 
amendment. 

The CHIEF CLERK. On page 42, line 24, the Senator from 
Washington moves to strike out “$300,000” and insert in 
lieu thereof “ $278,000.” 

The amendment to the amendment was agreed to. 

The amendment as amended was agreed to. 

The next amendment was, on page 43, line 8, to strike out 
“ $2,195,500 " and insert “$1,925,000,” so as to read: 

For salaries of clerks of United States circuit courts of appeals 
and United States district courts, their deputies, and other assist- 
ants, travel ex pursuant to the subsistence expense act of 
1926 (U. S. C., title 5, secs. 821-833), and other expenses of con- 
ducting their respective offices, $1,925,000. 

The amendment was agreed to. 

The next amendment was, on page 43, at the end of line 
11, to strike out $600,000 " and insert $550,000,” so as to 
read: 

For fees of United States commissioners and other committing 

tes acting under section 1014, Revised Statutes (U. S. C., 
title 18, sec. 591), $550,000. 


The amendment was agreed to. 

The next amendment was, on page 43, line 22, before the 
word Provided.“ to strike out “ $4,150,000" and insert 
“ $3,750,000,” so as to read: 


Fees of jurors and witnesses, United States courts: For mileage 
and per diems of jurors; for mileage and per diems of witnesses 


and for per diems in lieu of subsistence; and for payment of 
the actual expenses of witnesses, as provided by section 850, 
Revised Statutes (U. S. C., title 28, sec. 604), including the ex- 
penses, mileage, and per dlems of witnesses on behalf. of the 
Government before the United States Customs Court, such pay- 
ments to be made on the certification of the attorney for the 
United States and to be conclusive as provided by section 846, 


Revised Statutes (U. S. C., title 28, sec. 577), $3,750,000. 


The amendment was agreed to. 

The next amendment was, on page 44, line 7, to reduce 
the appropriation for rent of rooms for the United States 
courts and judicial officers from $100,000 to $90,000. 

The amendment was agreed to. 

The next amendment was, on page 44, line 22, after the 
word “court,” to strike out “$470,000” and insert $400,- 
000,” so as to read: 


For bailiffs, not exceeding three bailiffs in each court, except in 
the southern district of New York and the northern district of 
Illinois; expenses of circuit and district judges of the United States 
and the judges of the district courts of the United States in 
Alaska, Porto Rico, and Hawali, as provided by section 259 of the 
act entitled “An act to codify, revise, and amend the laws relating 
to the judiciary,” approved March 3, 1911 (U. S. C., title 28, 
secs. 9 and 596); meals and lodging for jurors in United States 
cases, and of bailiffs in attendance upon the same, when ordered 
by the court, and meals and lodging for jurors in Alaska, as pro- 
vided by section 193, Title II, of the act of June 6, 1900 (31 Stat. 
639); and compensation for jury commissioners, $5 per day, not 
exceeding three days for any one term of court, $400,000: Provided, 
That no per diem shall be paid to any bailiff unless the court is 
actually in session and the judge present and presiding or present 
in chambers. 


The amendment was agreed to. 

The next amendment was, on page 45, line 10, before the 
word “ Provided,” to strike out “$1,160,000” and insert 
“ $900,000," so as to read: 


For such miscellaneous expenses as may be authorized or ap- 
proved by the Attorney General, for the United States courts and 
their officers, including experts at such rates of compensation 
as may be authorized or approved by the Attorney General, in- 
cluding also so much as may be necessary in the discretion of the 
Attorney General for such expenses in the District of Alaska and 
in courts other than Federal courts, and including traveling ex- 
penses pursuant to the subsistence expense act of 1926 (U. S. C., 
title 5, ch. 16), $900,000: Provided, That the maximum salary paid 
to any law clerk to any circuit judge shall not exceed $2,400 per 
annum. 


The amendment was agreed to. 

The next amendment was, on page 45, line 17, to strike 
out “$100,000” and insert $75,000," so as to read: 

For supplies, including the exchange of typewriting and adding 
machines, for the United States courts and judicial officers, in- 
cluding firearms and ammunition therefor, to be expended under 
the direction of the Attorney General, $75,000. 


The amendment was agreed to. 

The next amendment was, on page 45, line 24, after the 
designation “Attorney General,” to strike out “$90,000 " and 
insert “$75,000,” so as to read: 

For the purchase of law books, including the exchange thereof, 
for United States judges, district attorneys, and other judicial 
officers, including the libraries of the 10 United States circuit 
courts of appeals, for the purchase of the Federal Reporter and 
continuations thereto as issued, to be expended under the direc- 
tion of the Attorney General, $75,000. 


The amendment was agreed to. 

The next amendment was, under the subhead “ Medical 
and hospital service,” on page 48, line 16, after the word 
patients,“ to strike out $330,471" and insert $312,000,” 
50 as to read: 

For medical relief for, and incident to the care and maintenance 
of, inmates of penal and correctional institutions, including per- 
sonal services in the District of Columbia and elsewhere, and not 
to exceed $60,568 for pay and allowances of regular commissioned 
officers of the Public Health Service, and including medical, sur- 
gical, and hospital supplies, materials, equipment, and appliances, 
together with appliances necessary for patients, $312,000, which 
amount, in the discretion of the Attorney General, may be trans- 
ferred to the Public Health Service for direct expenditure under 
the laws, appropriations, and regulations governing the Public 
Health Service. 


The amendment was agreed to. 
The next amendment was, on page 48, line 21, after the 


word “ exceed," to strike out “ $200,000 " and insert $191,- 
000," so as to make the proviso read: 
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Provided, That of this appropriation not to exceed $191,000 may 
be expended for personal services. 

The amendment was agreed to. 

The next amendment was, on page 48, line 25, after the 
word “exceed,” to strike out $707,608 " and insert $657,- 
608," and in line 26, after the word “ employees,” to strike 
out “ $1,777,960 " and insert $1,645,000," so as to read: 

United States penitentiary, Leavenworth, Kans.: For the United 
States penitentiary at Leavenworth, Kans., including not to exceed 
$657,608 for salaries and wages of all officers and employees, 
$1,645,000. 

The amendment was agreed to. 

The next amendment was, on page 49, line 5, after the 
word “institution,” to strike out “$9,520” and insert 
“ $8,000," so as to read: 

For construction and repair of buildings, including the purchase 
and installation of machinery and equipment, and all expenses 
incident thereto, to be expended so as to give the maximum 
amount of employment to inmates of the institution, $8,000. 

The amendment was agreed to. 

The next amendment was, on page 49, after line 5, to 
insert: 

No part of the appropriations made in this act for the Leaven- 
worth Penitentiary shall be used in connection with the manu- 
facture of machine-made brushes, 

Mr. COSTIGAN rose. 

Mr. JONES. I ask unanimous consent to withdraw that 
amendment, Mr. President. 

The PRESIDING OFFICER. Is there objection to the re- 
quest of the Senator from Washington? 

Mr. COPELAND rose. 

Mr. JONES. I want to say to the Senator from New York 
that the amendment is subject to a point of order; but if 
the amendment were kept in the bill, the bill would go back 
to the committee. So, on behalf of the committee, I am 
withdrawing the amendment. 

Mr. COPELAND. Would it go back to the committee 
automatically, in case nobody raised the point of order? 

Mr. JONES. The point of order was about to be raised. 

Mr. COSTIGAN. Mr. President, it was my intention to 
raise the point of order. 

Mr. COPELAND. Mr. President, will the Senator with- 
hold his point of order for just a moment? 

Mr. COSTIGAN. Yes. 

Mr. COPELAND. It is the practice in Leavenworth Peni- 
tentiary to have the prisoners make paint brushes and 
other brushes, brooms, and so on. Of course, the purpose 
of having that work done by the inmates of the prison is a 
very worthy one. It is humane that they should have work 
of some sort to occupy them. But the fact is that at 
Leavenworth Prison machinery has been installed—labor- 
saving machinery, if you will—and in consequence the 
amount of hand labor—of occupational labor—has been 
reduced. The filling in of time by the inmates of the prison 
is reduced by the fact that many of these brushes are made 
by machinery. It would seem to me that since we are not 
striving to make money out of the prisoners, that we are 
not seeking to compete with the industrial world, but simply 
to do the humane thing of occupying the time of the pris- 
oners, we ought not to have labor-saving devices and ma- 
chinery turn out these products en masse. 

There is another thing. Of course, we do not want the 
prisoners in these institutions to compete with free men, 
with brush factories where men who have not committed 
crime are occupied and employed. Certainly in this time 
of financial depression we do not want the work of free 
men to be wiped out in order that the inmates of peni- 
tentiaries may be given work at labor-saving devices, in 
order to supply large quantities of brushes which replace 
those which would be made in private institutions by men 
who have not committed crime. 

My friend from Colorado, I think, is the last man in the 
world who would interfere with the activity of free men. 
Of course, he is within his rights, I recognize—and I did 
recognize that fact in the committee—if he finds it neces- 
sary to raise the point that this is legislation; and I must 
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submit that perhaps while it is a border-line case, undoubt- 
edly the Chair would be obliged to hold that it is legisla- 
tion. But I hope the Senator from Colorado will withhold 
his objection and let this amendment remain in the bill, 

The PRESIDING OFFICER. The chairman of the 
committee, acting within his right, has withdrawn the 
amendment. 

Mr. COSTIGAN, Mr. President, in view of the statement 
of the able Senator from New York, I desire to submit a 
few remarks dealing with the suggestions made by him. 

It is understood, of course, that I insist on the point of 
order. 

The VICE PRESIDENT. The amendment was withdrawn. 

Mr. COSTIGAN. According to doubtless reliable informa- 
tion, the amendment proposed by the Senate Committee on 
Appropriations, if adopted, would not be in the interest of 
economy. 

It would cost the Government a substantial sum of money 
annually. Last year the brush shop at the Leavenworth 
Penitentiary is said to have paid into the Treasury of the 
United States profits to the amount of about $40,000 to be 
applied toward the expense of maintaining the prisoners. 
If this amendment were to prevail, the shop would be unable 
to make brushes satisfactory to other Government depart- 
ments and this profit instead of going to the benefit of tax- 
payers would be diverted to a few private brush manu- 
facturers. 

In answer to the Senator from New York, it would also 
appear that the committee amendment is not in the interest 
of unemployment relief. I am advised that the prohibition 
of the use of machinery in this little brush industry will not 
put any free men to work, The brush manufacturers appar- 
ently are willing to allow the prisoners to do all handwork 
and protest only against the small part of the prison brush 
work which is done by machinery. The testimony indicates 
that only by using a bristle-mixing machine can certain 
brushes be satisfactorily produced, and that without the ma- 
chine the prison would be forced out of production. 

This amendment is inconsistent with the spirit of existing 
law. The committee amendment would, it is said, cause 
serious dislocations in the prisons of the country. The Fed- 
eral Government is proceeding in harmony with the Hawes- 
Cooper Act. None of the affected products are sold in the 
open market but only to Government departments, thus 
saving the taxpayers money and eliminating unfair competi- 
tion. 

Jt is now supposed that the attempt to exempt a few com- 
mercial brush manufacturers repudiates the reported ar- 
rangement between the Federation of Labor and interested 
employers, which led to the adoption of the Hawes-Cooper 
bil and the Federal prison labor bill approved by the 
American Federation of Labor. 

The point of order is that the committee amendment, in 
effect, repeals in part the act of May 27, 1930. It seeks to 
incorporate legislation in an appropriation act. 

The next amendment was, on page 49, line 11, after the 
word “exceed,” to strike out “ $419,612 ” and insert ''$390,- 
000," and at the end of line 12 to strike out “ $1,126,040 " and 
insert “ $1,045,000," so as to read: 

United States penitentiary, Atlanta, Ga.: For the United States 
penitentiary at Atlanta, Ga., including not to exceed $390,000 for 
salaries and wages of all officers and employees, $1,045,000. 

The amendment was agreed to. 

The next amendment was, on page 49, at the end of line 
17, to strike out “$13,000” and insert “$8,500,” so as to 
read: 

For construction and repair of buildings, including the pur- 
chase and installation of machinery and equipment, and all 
expenses incident thereto, to be expended so as to give the maxi- 
— amount of employment to inmates of the institution, 

The amendment was agreed to. 

The next amendment was, on page 49, line 20, after the 
word ' exceed,” to strike out “ $209,672” and insert $200,- 
000,” and in line 22 to strike out “ $447,520” and insert 
“ $428,500," so as to read: 
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United States penitentiary, McNeil Island, Wash.: For the United 
States penitentiary at McNeil Island, Wash., including not to 
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The amendment was agreed to. 

The next amendment was, on page 50, line 2, after the 
word “institution,” to strike out “$40,000” and insert 
“ $32,000,” so as to read: 

For construction and repair of buildings, including th - 
chase and installation of machinery and equipment, and wal ax 
penses incident thereto, to be expended so as to give the maximum 
amount of employment to inmates of the institution, $32,000. 

The amendment was agreed to, , 

The next amendment was, on page 50, line 5, after the 
word “ exceed,” to strike out $259,500 " and insert $244,- 
000," and at the end of line 6 to strike out $469,000 " and 
insert “ $440,000," so as to read: 

United States Northeastern Penitentiary: for the United States 
penitentiary in the Northeast, including not to exceed $244,000 
for salaries and wages of all officers and employees, $440,000. 


The amendment was agreed to. 

The next amendment was, on page 50, line 10, before the 
word “for,” to strike out $146,326 " and insert $137,000,” 
and at the end of line 11, strike out “$320,860 " and insert 
“$300,000,” so as to read: 


Federal Industrial Institution for Women, Alderson, W. Va.: 
For the Federal Industrial Institution for Women at Alderson, 
W. Va., including not to exceed $137,000 for salaries and wages 
of all officers and employees, $300,000. 


The amendment was agreed to. 

The next amendment was, on page 50, line 14, after the 
word “ exceed,” to strike out “$279,900 " and insert $260,- 
000" and, at the end of line 16, to strike out $683,900” 
and insert “ $634,000,” so as to read: 


United States Industrial Reformatory, Chillicothe, Ohio: For the 
United States Industrial Reformatory at Chillicothe, Ohio, includ- 
ing not to exceed $260,000 for salaries and wages of all officers and 
employees, $634,000, 


The amendment was agreed to. 

The next amendment was, on page 51, line 3, after the 
word “ direct,” to strike out “ $700,000 ” and insert $521,- 
000,” so as to read: 


Construction: For the remodeling and construction of the nec- 
essary buildings and appurtenances, purchase of mechanical equip- 
ment, and other expenses incident to the construction of buildings 
in accordance with the provisions of "An act for the establishment 
of a United States Industrial Reformatory," approved January 7, 
1925 (U. S. C., title 18, sec. 832), to be expended under the direc- 
tion and upon the written order of the Attorney General, or his 
authorized representative, by contract or purchase of material and 
hire of labor and services and utilization of labor of United States 
prisoners, as the Attorney General may direct, $521,000, to be 
immediately available and to remain available until expended. 


The amendment was agreed to. 

The next amendment was, on page 51, line 18, after the 
word “exceed,” to strike out $139,857 " and insert $130,- 
000” and at the end of line 21, to strike out “$305,000” 
and insert $284,000," so as to read: 


United States Southwestern Reformatory, maintenance: For the 
United States Southwestern Reformatory, including not to exceed 
$130,000 for salaries and wages of all officers and employees and 
not to exceed $2,000 for the purchase of motor-propelled passenger- 
carrying vehicles, $284,000. 


The amendment was agreed to. 

The next amendment was, on page 52, line 12, after the 
word “ direct," to strike out “$727,000” and insert $520,- 
000," so as to read: 


United States Southwestern Reformatory, construction: For the 
United States Southwestern Reformatory, including any cost in- 
cident to the acquisition and occupation of the site selected on the 
Reno Quartermaster Depot Military Reservation, Okla., and for 
remodeling, constructing, and equipping the necessary buildings 
thereon, purchase of mechanical equipment, and other expenses 
incident thereto, as authorized by the act entitled "An act estab- 
lishing two institutions for the confinement of United States 
prisoners,” approved May 27, 1930 (U. S. C., Supp. V, title 18, secs. 
901, 911, 912), to be expended under the direction and upon the 
written order of the Attorney General, by contract or hase of 
matertal and hire of labor and services and utilization of labor of 


. 
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United States prisoners, as the Attorney General may direct, 
$520,000, to be immediately available and to remain available until 
expended. 

The amendment was agreed to. 

The next amendment was, on page 52, line 19, after the 
word “ exceed,” to strike out “$34,767” and insert “ $31,- 
000"; and in line 22, to strike out “$299,000” and insert 
“ $270,000,” so as to read: 

United States Hospital for Defective Delinquents: For the 
United States Hospital for Defective Delinquents, including not 
to exceed $31,000 for salaries and wages of all officers and em- 
ployees and not to exceed $2,500 for the purchase of motor- 
propelled passenger-carrying vehicles, $270,000. 


The amendment was agreed to. 

The next amendment was, on page 52, line 23, after the 
words “ For the,” to strike out “ completion of the,” and on 
page 53, line 9, after the word “direct,” to strike out 
* $115,000 " and insert ' $468,000," so as to read: 

For the United States Hospital for Defective Delinquents, includ- 
ing the cost of purchasing a site, remodeling, constructing and 
equipping the necessary buildings thereon, purchase of mechanical 
equipment and all other expenses incident thereto, as authorized 
by the act entitled "An act to establish & hospital for defective 
delinquents,” approved May 13, 1930 (U. S. C., Supp. V, title 18, 
secs. 871, 872, 880), to be expended under the direction and upon 
the written order of the Attorney General, by contract or pur- 
chase of material and hire of labor and services and utilization of 
labor of United States prisoners, as the Attorney General may 
direct, $468,000, to remain available until expended. 


Mr. PATTERSON. Mr. President, I desire to offer an 
amendment, which I send to the desk and ask to have read. 

The VICE PRESIDENT. The amendment will be reported. 

The CHIEF CLERK. On page 53, line 9, after the word 
* direct," the Senator from Missouri moves to strike out the 
figures * $468,000 " and to insert in lieu thereof the figures 
“$1,250,000.” 

Mr. PATTERSON. Mr. President, this item carries the 
appropriation for the erection of the United States Hospital 
for Defective Delinquents provided for by the act of May 
13, 1930. It is wholly insufficient to complete the hospital. 
It is not even sufficient to take care of the obligation of 
the Government on outstanding contracts. The reduction 
of this appropriation is not an economy. It simply defers 
the day of payment. It constitutes an abandonment of a 
part.of the building program inaugurated to relieve the un- 
employment situation. This is a very necessary institution. 

There are between 400 and 500 patients who are either 
insane or are bordering on insanity in the Federal penal 
institutions of this country. There are approximately 150 
prisoners who are afflicted with tuberculosis and about the 
same number suffering from other degenerative diseases. 

These prisoners are in need of hospitalization and medical 
attention rather than punishment. At the present time 
there is no Federal institution where these unfortunates can 
receive the proper treatment. Those who have given 
thought and study to our penal problems have long urged 
the establishment of a separate institution where proper 
care and treatment could be administered delinquents suf- 
fering from mental and physical diseases. 

When the question came before the Seventy-first Congress 
it was developed in the House hearings that at that time 
there were approximately 150 mental patients confined at 
St. Elizabeths and that the others were confined in various 
Federal penal institutions in the country. The same deplor- 
able conditions were shown to exist with reference to those 
afflicted with physical diseases. For instance: at the Atlanta 
Penitentiary there were approximately 40 tubercular pa- 
tients who lived in tents in the prison yard. During the 
winter they kept warm by means of oil stoves within their 
tents. These same conditions exist to-day. 

It was to meet this condition that the Seventy-first Con- 
gress passed an act to establish a hospital for the proper 
care and treatment of defective delinquents suffering from 
mental or physical disease. The second deficiency bill of 
the Seventy-first Congress carried an appropriation of 
$1,250,000 for this purpose and limited the total cost to 
$2,500,000. 
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In accordance with this authority, the plans for the neces- 
sary buildings for such an institution were drawn by the 
architects. The contract for the erection of the main unit 
has already been awarded at a cost of $1,710,000, and the 
work is now under way. This unit when completed will take 
care of the mental patients and possibly other inmates, but 
it will not take care of the tubercular patients. The plans 
as drawn call for a separate tubercular unit. It should not 
require any argument that the tubercular. patients should be 
kept in a separate building and not confined in the same 
building with the insane patients; and yet, if this amend- 
ment is not agreed to, that is exactly what will happen. 

Unless this amendment is agreed to, it will disarrange the 
entire plan for this institution. The Department of Jus- 
tice requested, and the Budget Bureau recommended, an 
appropriation of $1,250,000 for the completion of this hos- 
pital. The subcommittee of the House Appropriations Com- 
mittee, after a full hearing, recommended an appropriation 
of $1,050,000, but the full Appropriations Committee of the 
House, without any further hearings, arbitrarily cut the 
appropriation to $775,000 for the completion of the hospital, 
and in that form the bill passed the House. 

When the bill came to the Senate the Appropriations 
Committee after a hearing raised the apprepriation to 
$1,050,000, and in that form it was first reported to the 
Senate. When the bill was recommitted to the Appropria- 
tions Committee the amount was reduced to $468,000, a sum 
which is insufficient to even pay the outstanding obligations 
of the Government on contracts that have already been let. 

The total ascertainable outstanding obligation of the Gov- 
ernment at this time amounts to $1,860,435.59. This does 
not include the obligation on a contract for rock excavation, 
as information relative to quantities to be excavated is not 
available. . 

If only the $468,000 carried in this bill is added to the 
amount already appropriated the total appropriation will | 
amount to only $1,718,000, which will leave a deficit of more 
than $142,435 on outstanding obligations of the Government : 
on contracts already awarded and under which work is being 
carried on at this time. 

Instead of a hospital costing $2,500,000, as originally in- 
tended by Congress and for which the plans have already | 
been drawn and a part of the building contracts already let 
and construction under way, we will have one that will cost | 
only $1,718,000, and one that will be incapable of rendering 
the service originally intended by Congress. 

The act establishing this hospital provided that the Attor- : 
ney General should select the site and empowered him to 
accept a donation of a site for that purpose. After a careful, 
inspection of many sites in various States, one was selected! 
near Springfield, Mo., on a tract of 435 acres. The people 
of Springfield were requested to donate the site to the Gov- 
ernment. It was represented to the citizens that the Goy- 
ernment would build a hospital unit at a cost of approxi-: 
mately $2,500,000. Indeed, the act of Congress so provided. 
The people of Springfield by popular subscription raised the 
sum of $135,000 for the purchase of the site and donated it 
to the Government on this assumption. : 

It appears to me that it would be a breach of faith on 
the part of the Government not to build at this time the 
character of hospital that it was held out to the citizens was 
in contemplation when the site was donated. The work 
should not be deferred but should go forward at once. 

In addition to its being a very necessary institution in prop- 
erly handling our penal problems, it is also & part of the 
building program to relieve the unemployed. Springfield is 
& city of approximately 60,000 inhabitants and has suf- 
fered rather severely as a result of the depression. One of 
its chief industries, the general shops of the St. Louis & 
San Francisco Railroad Co. has been closed down a large 
part of the time. 

One of the representations made to the citizens when sub- 
scriptions were asked-for the purchase of the site was that 
the construction would relieve to some extent the unem- 
ployment situation in the community. 'The Government 
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should keep faith with its citizens. As a matter of economy 
the construction of this hospital should go forward now, as 
it can be built at a less cost than it could be at some future 
time. : ; 

From a humane standpoint the institution should be built 
at the earliest possible time, for we have no other institu- 
tion for the proper care and treatment of these unfortu- 
nates suffering from tubercular and mental afflictions. 3 

It seems to me, Mr. President, in view of the action of 
the Senate this afternoon in relation to the building. pro- 
gram, that there ought not to be any question about. the 
adoption of the amendment which I have sent to the desk. 

Mr. JONES. Mr. President, I have very much sympathy 
with what the Senator from Missouri has said. There is 
truth in the situation as he has stated it. The committee, 
when it first reported the bill, recommended this item, but 
when the bill was recommitted by the Senate with instruc- 
tions to make a cut of 10 per cent, we followed the advice of 
the Attorney General with reference to this particular item. 
We would like to have all that the Senator from Missouri 
has mentioned and desires, but under all the circumstances 
I hope the amendment proposed by him will not be ac- 
cepted. 

The PRESIDENT pro tempore. The question is on agree- 
ing to the amendment of the Senator from Missouri to the 
amendment of the committee. 

The amendment to the amendment was rejected. 

The amendment of the committee was agreed to. 

The next amendment of the Committee on Appropriations 

was, on page 53, line 15, after the word “ exceed,” to strike 
out “ $488,810 " and insert $453,000," and at the end of line 
16, to strike out “$877,200” and insert “$815,000,” so as 
to read: 
. Federal jails: For maintenance and operation of Federal jails 
established under authority of the act of May 14, 1930 (U. S. C., 
Supp. V, title 18, sec. 753b), and the house of detention for Fed- 
eral prisoners in New York City, including not to exceed $453,000 
for salaries and wages of all officers and employees, $815,000. 

The amendment was agreed to. 

The next amendment was, on page 54, line 7, before the 
word “to,” to strike out “$500” and insert “$10,000,” so as 
to read: 

Federal jails: For the purchase of sites, constructing, remodeling, 
and equipping necessary buildings, purchase and installation of 
machinery and equipment, and all necessary expenses incident 
thereto, for establishing new Federal jails and altering and adapt- 
ing other Government property for Jail purposes, as authorized by 
the act entitled "An act to reorganize the administration of Fed- 
eral prisons; to authorize the Attorney General to contract for the 
eare of United States prisoners; to establish Federal jails, and for 
other p approved May 14, 1930 (U. S. C., Supp. V, title 18, 
secs. 753c, 753d), to be expended under the direction and upon the 
written order of the Attorney General, by contract or purchase of 
material and hire of labor and services and utilization of labor of 
United -States prisoners, as the Attorney General may direct, 
$10,000, to remain available until expended; and the Attorney 
General may contract with such suitable person or firm as he 
may select for the work of preparing plans, drawings, designs, 
specifications, and estimates for remodeling and construction of 
the necessary buildings. 

The amendment was agreed to. 

The next amendment was, on page 54, line 19, after the 
word “prisoners,” to strike out “$878,000” and insert 
“ $800,000,” so as to read: 

Prison camps: For the construction and repair of butldings at 
prison camps, the purchase and installation of machinery and 
equipment, and all nec expenses incident thereto, and for 
the maintenance of United States prisoners at prison camps, in- 
cluding the maintenance, alteration, repair, and operation of a 
motor-propelled passenger-carrying bus, to be expended so as to 
give the maximum amount of employment to prisoners, $800,000. 

The amendment was agreed to. 

The next amendment was, on page 55, line 2, before the 
word “for,” to strike out $128,080 " and insert $120,000,” 
and at the end of line 3, to strike out “ $265,260 " and insert 
* $248,000,” so as to read: 


National Training School for Boys, Washington, D. C.: For the 
National Training School for Boys, Washington, D. C., including 
not to exceed $120,000 for salaries and wages of all officers and 
employees, $248,000. 


The amendment was agreed to. 
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The next amendment was, on page 55, at the end of line 8, 
to strike out “ $124,000 " and insert “ $76,000," so as to read: 
For construction, repairs, and alterations of buildings, including 
the purchase and installation of machinery and equipment, and 
all expenses incident thereto, to be expended so as to give the 


E amount of employment to inmates of the institution, 
$ r b + 


The amendment was agreed to, 

The next amendment was, on page 55, line 14, before the 
word “Provided,” to strike out “$440,000” and insert 
“ $415,000,” so as to read: : 

Probation system, United States courts: For salaries and ex- 
penses of probation officers, as authorized by the act entitled "An 
act to amend the act of March 4, 1925, chapter 521, and for other 
purposes," approved June 6, 1930 (U. S. C., Supp. V, title 18, sec. 
726), $415,000. 

The amendment was agreed to. 

The next amendment was, in the items for probation sys- 
tem, United States courts, on page 55, line 14, after the word 
“exceed,” to strike out $80,000" and insert $70,000,” so 
as to make the proviso read: 


Provided, That not to exceed $70,000 of this appropriation ma; 
be expended for travel and subsistence. x 


The amendment was agreed to. 

The next amendment was, on page 55, line 16, after the 
word “ subsistence,” to strike out the colon and the follow- 
ing additional proviso: 

Provided further, That no part of the appropriation herein made 


shall be used to pay any probation officer a salary in excess of 
$2,600 per annum. 


The amendment was agreed to. 

The next amendment was, on page 56, at the end of line 
18, to strike out $2,942,281 " and insert “$2,870,000,” so as 
to read: 


Support of prisoners: For support of United States prisoners, in 
non-Federal institutions and in the Territory of Alaska, including 
necessary clothing and medical aid, discharge gratuities provided 
by law and transportation to place of conviction or place of bona 
fide residence in the United States, or such other place within the 
United States as may be authorized by the Attorney General; and 
including rent, repair, alteration, and maintenance of buildings 
and the maintenance of prisoners therein, occupied under author- 
ity of sections 4 and 5 of the act of May 14, 1930 (U. S. C., Supp. 
V, title 18, sec. 698); support of prisoners becoming insane during 
imprisonment, and who continue insane after expiration of sen- 
tence, who have no friends to whom they can be sent; shipping 
remains of deceased prisoners to their friends or relatives in the 
United States, and interment of deceased prisoners whose remains 
are unclaimed; expenses incurred in identifying and pursuing 
escaped prisoners and for rewards for their recapture; and for re- 
pairs, betterments, and improvements of United States jails, 
including sidewalks, $2,870,000. 


Mr. JONES. Mr. President, on page 56, line 18, I offer an 
amendment to carry out what the Senate has previously 
done. 

The PRESIDENT pro tempore. The amendment to the 
committee amendment will be stated. 

The CHIEF CLERK, On page 56, line 18, in the committee 
amendment strike out “ $2,870,000 " and insert “ $2,855,000." 

The amendment to the amendment was agreed to. 

The amendment as amended was agreed to. 

The next amendment was, under the heading Title III.— 
Department of Commerce, office of the Secretary,” on page 
57, line 3, after the word “ department,” to strike out $331,- 
142; in all, $346,142 " and insert $300,000; in all, $315,000,” 
so as to.read: 

Salaries: Secretary of Commerce, $15,000; Assistant Secretary 
and other personal services in the District of Columbia, including 
the chief clerk and superintendent, who shall be chief executive 
officer of the department and who may be designated by the 
Secretary of Commerce to sign official papers and documents dur- 
ing the temporary absence of the Secretary and the Assistant Sec- 
retary of the department, $300,000; in all, $315,000. 

The amendment was agreed to. 

The next amendment was, under the subhead “ Contingent 
expenses, Department of Commerce,” on page 58, line 4, 
after the word “foregoing,” to strike out “ $303,200" and 
insert “ $238,200,” so as to read: 

For contingent and miscellaneous expenses of the offices and 


bureaus of the department, except the Patent Office, including 
those for which appropriations for contingent and miscellaneous 
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expenses are specifically made, including professional and scien- 
tific books, law books, books of reference, periodicals, blank books, 
pamphlets, maps, newspapers (not exceeding $2,500); purchase of 
atlases or maps; stationery; furniture and repairs to same; car- 
pets, matting, oilcloth, file cases, towels, ice, brooms, soap, sponges: 
fuel, lighting, and heating; riot to exceed $3,500 for the purchase 
and exchange of one passenger-carrying automobile for the Secre- 
wary of Commerce; purchase and exchange of motor trucks and 
olcycles; maintenance, repair, and operation of three motor-pro- 
pelled passenger-carrying vehicles (one for the Secretary of Com- 
merce and two for the general use of the department), and motor 
trucks and bicycles, to be used only for official purposes; freight 
and express charges; postage to foreign countries; telegraph and 
selephone service; typewriters, adding machines, and other labor- 
saving devices, including their repair and exchange; first-aid out- 
fits for use in the buildings occupied by employees of this depart- 
ment; street-car fares, not exceeding $500; and all other miscel- 
laneous items and necessary expenses not included in the fore- 
going, $238,200, which sum shall constitute the appropriation for 
contingent expenses of the department, except the Patent Office, 
and shall also be available for the purchase of necessary supplies 
and equipment for field services of bureaus and offices of the 
department for which contingent and miscellaneous appropria- 
tions are specifically made in order to facilitate the purchase 
through the central purchasing office (division of purchases and 
sales), as provided by law. 


The amendment was agreed to. 

The next amendment was, on page 58, line 22, after the 
name “Patent Office," to strike out $708,750 " and insert 
“ $600,000,” so as to read: 


For all printing and binding for the Department of Commerce, 
including all of its bureaus, offices, institutions, and services in 
the District of Columbia and elsewhere except the Patent Office, 
6600. 000: Provided, That an amount not to exceed $2,000 of this 
appropriation may be expended for salaries of persons detailed 
from the Government Printing Office for service as copy editors. 


The amendment was agreed to. 

The next amendment was, under the subhead Federal 
Employment Stabilization Board,” on page 59, line 13, be- 
fore the word “of,” to strike out “$90,000” and insert 
* $15,000," and in line 14, before the word may," to strike 
out “$70,000” and insert “ $58,000," so as to read: 


Salaries and expenses: To enable the Secretary of Commerce to 
out the provisions of the employment stabilization act of 
1931," approved February 10, 1931 (46 Stat. 1084-1087), includ- 
ing personal services in the District of Columbia and elsewhere, 
traveling expenses, purchase of equipment, furniture, stationery 
and office supplies, printing and binding, repairs to equipment, 
law books, books of reference, and other necessary publications, 
and to procure by contract or otherwise any information or data 
concerning construction which may be considered pertinent, and 
all other incidental expenses not included in the foregoing, $75,000, 
of which amount not to exceed $58,000 may be expended for per- 
sonal services in the District of Columbia. 


The amendment was agreed to. 

The next amendment was, under the subhead “ Radio Di- 
vision,” on page 60, line 6, after the word “foregoing,” to 
strike out “$590,000” and insert $490,000," and in line 7, 
after the word exceed,” to strike out $78,315 " and insert 
“ $65,315,” so as to read: 


Wireless communication laws: To enable the Secretary of Com- 
merce to enforce the acts of Congress "to require apparatus and 
operators for radio communication on certain ocean steamers” 
and “ to regulate radio communication” and carry out the provi- 
sions of the international radiotelegraphic convention, examine 
and settle international radio accounts, including personal serv- 
ices in the District of Columbia, and to employ such persons and 
means as may be necessary, traveling and subsistence expenses, 
purchase and exchange of instruments, technical books, tabulat- 
ing, duplicating, and other office machinery and devices, rent, im- 
provement and care of grounds and repairs to buildings not to 
exceed $1,500, and all other miscellaneous items, including rubber 
gloves, aprons, rubber boots, and necessary expenses not included 
in the foregoing, $490,000, of which amount not to exceed $65,315 
may be expended for personal services in the District of Columbia. 


The amendment was agreed to. 

The next amendment was, under the subhead "Aircraft 
in commerce," on page 60, line 18, after the word “ exceed," 
to strike out “$325,520 " and insert $270,520," and on page 
61, line 11, after the words in all,” to strike out “ $1,301,- 
160” and insert “ $1,000,000,” so as to read: 

Aircraft in commerce: To carry out the provisions of the act 
approved May 20, 1926, entitled "An act to encourage and regulate 
the use of aircraft in commerce, and for other purposes " (U. S. C., 
title 49, secs. 171-184), as amended by the act approved February 


28, 1929 (U. S. C., Supp. V. title 49, sec. 173d), including salary of 
Assistant Secretary of Commerce (provided for in the act cited 
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above) and other personal services in the District of Columbia 
(not to exceed $270,520) and elsewhere; rent in the District of, 
Columbia and elsewhere; traveling expenses; contract stenogrtphic 
reporting services; fees and mileage of witnesses; purchase of fur- 
niture and equipment; stationery and supplies, including medical 
supplies, typewriting, adding and computing machines, accessories 
and repairs; purchase. including exchange, not to exceed $3,000; 

maintenance, operation, and repair of motor-propelled passenger- 
carrying vehicles for official use in field work; purchase and re- 
placement, including exchange, of airplanes (not to exceed $65,- 
000); purchase of airplane motors, airplane and motor accessories 
&nd spare parts; maintenance, operation, and repair of airplanes 
and airplane motors; purchase of special clothing, wearing apparel 

and similar equipment for aviation purposes; purchase of books 
of reference and periodicals; newspapers, reports, documents, plans. 
specifications, maps, manuscripts, and all other publications; and 

all other necessary expenses not included in the foregoing; in all, 
61.000, 000. 

The amendment was agreed to. 

The next amendment was, on page 61, line 20, after the 
word “exceed,” to strike out “$160,310” and insert $155,- 
310,” and on page 62, line 3, after the word “ grant,” to 
strike out “$7,553,500” and insert “$7,359,000: Provided, 
That $200,000 of said sum shall be expended toward estab- 
lishing a line between Puget Sound and the Twin Cities,” 
so as to make the paragraph read: 

Air-navigation facilities: For the establishment and maintenance 
of aids to air navigation, including the equipment of additional 
air mail routes for day and night flying; the construction of neces- 
sary lighting, radio, and other signalling and communicating 
structures and apparatus; repairs, alterations, and all expenses of 
maintenance and operation; investigation, research, and experi- 
mentation to develop and improve aids to air navigation; for 
personal services in the District of Columbia (not to exceed 
$155,310) and elsewhere; purchase, maintenance, operation, and 
repair of motor-propelled, passenger-carrying vehicles for official 
use in field work, including their exchange; replacement, includ- 
ing exchange, of not to exceed four airplanes, maintenance, opera- 
tion, and repair of airplanes, including accessories and s 
and special clothing, wearing apparel, and suitable equipment for 
aviation purposes; and for the acquisition of the necessary sites 
by lease or grant, $7,350,000: Provided, That $200,000 of said sum 
shall be expended toward establishing a line between Puget Sound 
and the Twin Cities: Provided further, That no part of this appro- 
priation shall be used for any purpose not authorized by the air 
commerce act of 1926. 


The amendment was agreed to. 

The next amendment was, on page 62, line 18, after the 
name District of Columbia,” to strike out “$273,000” and 
insert “ $250,000,” so as to read: 

f BUREAU OF FOREIGN AND DOMESTIC COMMERCE 


Salaries: For the director and other personal services in the 
District of Columbia, $250,000. 


The amendment was agreed to. 

The next amendment was, on page 63, line 17, after the 
name United States," to strike out “$828,000” and insert 
“$670,000,” so as to read: 

Promoting commerce in Europe and other areas: Investigations 
in Europe and other areas for the promotion and development of 
the foreign commerce of the United States, $670,000. 

The amendment was agreed to. 

The next amendment was, on page 63, line 20, after the 
name United States,” to strike out “ $476,000 ” and insert 
“ $431,000,” so as to read: 

Promoting commerce in Latin America: Investigations in Latin 
America for the promotion and development of the foreign com- 
merce of the United States, $431,000. 

The amendment was agreed to. 

The next amendment was, on page 63, line 24, after the 
name United States," to strike out “ $408,000 " and insert 
** $360,000," so as to read: 

Promoting commerce in the Far East: Investigations in the Far 
East for the promotion and development of the foreign commerce 
of the United States, $360,000; 

The amendment was agreed to. 

The next amendment was, on page 64, line 3, after the 
name United States," to strike out “$95,000” and insert 
“ $85,000," so as to read: 


Promoting commerce in Africa: Investigations in Africa for the 
promotion and development of the foreign commerce of the United 
States, $85,000. 


The amendment was agreed to. 
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The next amendment was, on page 64, line 17, after the 
word “foregoing,” to strike out $664,000" and insert 
“ $462,000," so as to read: 


District and cooperative office service: For all expenses necessary 
to operate and maintain district and cooperative offices, including 
personal services in the District of Columbia and elsewhere, rent 
outside of the District of Columbia, traveling and subsistence 
e of officers and employees, purchase of furniture and 
equipment, stationery and supplies, typewriting, adding, and com- 
puting machines, accessories and repairs, purchase of maps, books 
of reference and periodicals, reports, documents, plans, specifica- 
tions, manuscripts, not exceeding $1,200 for newspapers, both for- 
eign and domestic, and all other publications necessary for the 
promotion of the commercial interests of the United States, and 
— 85 other incidental expenses not included in the foregoing, 

,000. ] 


The amendment was agreed to. 
. The next amendment was, on page 64, line 19, after the 
word “ office,” to insert “ except in cases where space is avail- 
able in Federal buildings or plans for the construction of 
such buildings are under way," so as to make the proviso 
read: 


Provided, That the Secretary of Commerce shall require as a 
condition for the opening of a new office or the continuation of an 
existing office, except in cases where space is available in Federal 
buildings or plans for the construction of such buildings are under 
way, that commercial organizations in the district affected provide 
suitable quarters without cost to the Government on and after 
September 1, 1932. . 


The amendment was agreed to. 

The next amendment was, on page 65, line 13, after the 
word “foregoing,” to strike out ' $22,000" and insert 
* $17,000," so as to read: 


Enforcement of China trade act: To carry out the provisions of 
the act entitled China trade act, 1922" (U. S. C, title 15, secs. 
141-162), including personal services in the District of Columbia 
and elsewhere, traveling and subsistence expenses of officers and 
employees, purchase of furniture and equipment, stationery and 
supplies, typewriting, adding and computing machines, accessories 
and repairs, purchase of books of reference and periodicals, reports, 
documents, plans, specifications, maps, manuscripts and all other 
publications; rent outside the District of Columbia; ice and drink- 
ing water for office purposes, and all necessary expenses not 
included in the foregoing, $17,000: Provided, That payment in 
advance for telephone and other similar services under this appro- 
priation is hereby authorized. 


The amendment was agreed to. 

The next amendment was, on page 66, at the end of line 
5, to strike out “$915,000” and insert “ $750,000,” so as to 
read: 


Export industries: To enable the Bureau of Foreign and Do- 
mestic Commerce to investigate and report on domestic as well 
as foreign problems relating to the production, distribution, and 
marketing, in so far as they relate to the important export indus- 
tries of the United States, including personal services in the Dis- 
trict of Columbia, traveling and subsistence expenses of officers 
and employees, purchase of furniture and equipment, stationery 
and supplies; typewriting, adding, and computing machines, acces- 
sories and repairs, books of reference and periodicals, reports, 
documents, plans, specifications, manuscripts, and all other publi- 
cations, rent outside of the District of Columbia, ice and drinking 
water for office purposes, and all other incidental expenses con- 
nected therewith, $750,000, 


The amendment was agreed to. 

The next amendment was, on page 66, at the end of line 
21, to strike out $446,531" and insert “ $300,000," so as to 
read: 


Domestic commerce and raw materials investigations: For all 
expenses, including personal services in the District of Columbia 
and elsewhere, purchase of books of reference and periodicals, 
furniture and equipment, stationery and supplies, typewriting, 
adding, and computing machines, accessories and repairs, medical 
supplies and first-aid outfits, reports, documents, plans, specifica- 
tions, manuscripts, maps, and all other publications, rent outside 
of the District of Columbia, traveling and subsistence expenses of 
officers and employees, and all other incidental expenses not in- 
cluded in the foregoing, to enable the Bureau of Foreign and 
Domestic Commerce to collect and compile information regarding 
the disposition and handling of raw materials and manufactures 
within the United States; and to investigate the conditions of 
production and marketing of foreign raw materials essential for 
American industries, $300,000. : 


The amendment was agreed to. 

The next amendment was, on page 67, at the end of line 
15, to strike out “$360,000” and insert $250,000,” so as 
to read: 
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Customs statistics: For all expenses necessary for the opera- 
tion of the section of customs statistics transferred to the De- 
partment of Commerce from the Department by the act 
approved January 5, 1923 (U. S. C., title 15, sec. 194), including 
personal services in the District of Columbia and elsewhere; rent 
of or purchase of tabulating, punching, sorting, and other me- 
chanical labor-saving machinery or devices, including adding, 
typewriting, billing, computing, mimeographing, multigraphing, 
photostat, and other duplicating machines and devices, includ- 
ing their exchange and repair; telegraph and telephone service; 
subsistence and traveling expenses of officers and employees while 
traveling on official business; freight, express, drayage; tabulat- 
ing cards, stationery, and miscellaneous office supplies; books of 
reference and periodicals; furniture and equipment; ice, water, 
heat, light, and power; street-car fare; and all other necessary 
and incidental expenses not included in the foregoing, $250,000. 


The amendment was agreed to. 

The next amendment was, on page 68, line 1, after the 
word '" buyers," to strike out “$70,000” and insert $60,- 
000,” so as to read: 


Lists of foreign buyers: For all necessary expenses, including - 
sonal services in the District of Columbia and elsewhere, e 
of furniture and equipment, stationery and supplies, typewrit- 
ing, adding, and computing machines, accessories and repairs, 
lists of foreign buyers, books of reference, periodicals, reports, 
documents, plans, specifications, rent outside of the District 
of Columbia, traveling and subsistence expenses of officers and 
employees, and all other incidental expenses not included in the 
foregoing, to enable the Bureau of Foreign and Domestic Com- 
merce to collect and compile lists of foreign buyers, $60,000. 


The amendment was agreed to. 

The next amendment was, on page 68, at the end of line 
20, to strike out ' $62,000" and insert “ $50,000," so as to 
read: 

Investigation of foreign trade restrictions: For all necessary 
expenses, including personal services in the District of Columbia 
and elsewhere, purchase of furniture and equipment, stationery 
and supplies, typewriting, adding, and computing machines, ac- 
pairs, books of reference and periodicals, reports, 
documents, plans, specifications, manuscripts, and all other pub- 
lications, rent outside of the District of Columbia, traveling and 
subsistence expenses of officers and employees, and all other in- 
cidental expenses not included in the foregoing, to enable the 
Bureau of Foreign and Domestic Commerce to collect and com- 
pile information regarding the restrictions and regulations of 
trade imposed by foreign countries, $50,000. 


The amendment was agreed to. 
'The next amendment was, on page 69, at the end of line 10, 
to strike out “ $50,000 " and insert “ $45,000," so as to read: 


Transportation of families and effects of officers and employees: 
To pay the itemized and verified statements of the actual and 
necessary expenses of transportation and subsistence, under such 
regulations as the Becretary of Commerce may prescribe, of families 
and effects of officers and employees of the Bureau of Foreign and 
Domestic Commerce in going to and returning from their posts, or 
when traveling under the order of the Secretary of Commerce, and 
also for defraying the expenses of preparing and transporting the 
remains of officers and employees of the Bureau of Foreign and 
Domestic Commerce who may die abroad or in transit, while in 
the discharge of their official duties, to their former homes in this 
country, or to a place not more distant for interment, and for the 
ordinary expenses of such interment, $45,000. 


The amendment was agreed to. 

Mr. CONNALLY. Mr. President, I offer the amendment, 
which I send to the desk. 

The PRESIDENT pro tempore. The amendment will be 
stated. 

The Cuter CLERK. On page 69, beginning in line 11, strike 
out the remainder of the paragraph, including lines 1 and 2, 
on page 70, as follows: 


To enable the Secretary of Commerce, under such regulations as 
he may prescribe, in accordance with the provisions of the act en- 
titled “An act to amend the act entitled ‘An act to establish in the 
Bureau of Foreign and Domestic Commerce of the Department of 
Commerce, a Foreign Commerce Service of the United States, and 
for other purposes,’ approved March 3, 1927,” approved April 12, 
1930 (46 Stat., p. 163), to furnish the officers in the Foreign Com- 
merce Service of the Bureau of Foreign and Domestic Commerce 
stationed in a foreign country, without cost to them and within 
the limits of this appropriation, allowances for living quarters, 
heat, and light, notwithstanding the provisions of section 1765 of 
the Revised Statutes (U. S. C., title 5, sec. 70), 175.000: Provided, 
IM the maximum allowance to any officer shall not exceed 
$1,700. . 


The PRESIDENT pro tempore. The amendment is not in 


order at the present time. We are proceeding to the con- 
sideration of committee amendments only at this time. 
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However, the Senator from Texas may be recognized though 
the amendment may not be considered at the moment. 

Mr. CONNALLY. Then I offer an amendment to the 
committee amendment to strike out “$175,000” and insert 
“$100,000.” I ask that the amendment offered a moment 
ago may lie on the table. 

The PRESIDENT pro tempore. The amendment to the 
committee amendment as now stated by the Senator from 
Texas is in order. The amendment previously offered by 
him will lie on the table. 

Mr. CONNALLY. Mr. President, it will be observed that 
this paragraph provides a fund out of which the Bureau of 
Foreign and Domestic Commerce makes allowances to its 
employees in foreign countries to pay house rent, heat, 
light, and expenses of that kind, in addition to their regular 
salaries. I want to invite the attention of the Senate to 
the generous manner in which these employees are treated 
by the department. 

On page 62 of the bill it will be noted that each commer- 
cial attaché is provided with a clerk at a salary of not to 
exceed $3,000 per annum. That is more than is paid to the 
clerks of Senators, with the exception of secretaries to Sen- 
ators. That is much more than is received by most of the 
clerks in the departments here in Washington. 

On pages 68 and 69 is a paragraph which makes appro- 
priation of $45,000 to pay the transportation of these em- 
ployees from the United States to their foreign posts and 
return. No limitation is made as to whether they return 
of their own will on leave or whether they are traveling on 
official business. 

In addition to their salaries, in addition to the payment 
of their transportation to and from their posts, in the para- 
graph now before us the Government is proposing to appro- 
priate $175,000 per year to hand to these employees in the 
form of allowances for house rent or quarters, for light, and 
for heat. Those are privileges and advantages which no one 
at home enjoys except possibly in the Army and Navy under 
the old laws which have been in operation for many, many 
years. 

Under the present condition of affairs in the world, living 
expenses abroad are cheaper than they are in the United 
States as compared to what they were some years ago. Be- 
cause of the depreciation of foreign currency, because of 
the depreciation of commodity prices in other countries, 
these clerks in the Bureau of Foreign and Domestic Com- 
merce and other employees of that bureau, have the softest 
snaps of anybody in the Government service. No cuts are 
made in their salaries. If the Senate really wants to econ- 
omize, if the President really wants to economize, if any- 
body really wants to economize, here is a place where econ- 
omy can be practiced without any hardship to anyone on 
earth. 

Mr. ASHURST. Mr. President 

The PRESIDENT pro tempore. Does the Senator from 
Texas yield to the Senator from Arizona? 

Mr. CONNALLY. I am glad to yield. 

Mr. ASHURST. The able Senator from Texas, if he 
deigns to remember anything that I say, will recall that I 
have inveighed from time to time against the flat 10 per 
cent cut. Not over two weeks ago when asked by the 
able senior Senator from Tennessee [Mr. McKzLLan] where 
I would cut if we should not make a 10 per cent flat cut, 
I referred to this particular item. 

I think the Senator from Texas is rising to the heights of 
statesmanship by courageously singling out items that ought 
to be cut. Instead of being subjected to a 10 per cent cut, 
there are in every bill many items that ought to be cut 50 
per cent or even 70 per cent; and there are also items that 
should be increased 10 per cent instead of being reduced 10 
per cent, I am very pleased that the able Senator from 
Texas has spoken on this subject. I hope he will have more 
success than I have had, and I shall take pleasure in voting 
with him. What he has said about the partiality to the 
particular employees mentioned is true. Those at home do- 
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ing faithful work during many hours a day receive a cut 
while those gallivanting—if the Senator knows what that 
word means—abroad have their expenses paid whether on 
pleasure or business or what not. 

Mr. CONNALLY. I will say to the Senator that I under- 
stand that, because I was abroad with the Senator on one 
occasion. [Laughter.] 

Mr. ASHURST. I think the Senator is making a splendid 
plea, and we had opportunity for ocular observation to as- 
certain whether.or not such employees and appointees of the 
Government should have their salaries reduced. 

Mr. CONNALLY, I thank the Senator from Arizona for 
his suggestion. 

Many are going about Washington now, like old Diogenes 
with a lantern, looking for men whom we can remove from 
the Government service. We hear much about duplications 
and overlapping and economy. The White House has a 
multigraphing department that turns out bales of that kind 
of material every day. We have here on the Senate floor 
and in the House of Representatives oratory by the ton, if 
it could be cornered and dehydrated and condensed. There 
is much talk about economy and cutting off useless bureaus 
and useless expenditures; but when some of us undertake to 
put our hand on an item and eliminate it, others rise up 
and vote us down. 

Mr. McKELLAR. Mr. President, will the Senator yield? 

The PRESIDENT pro tempore. Does the Senator from 
Texas yield to the Senator from Tennessee? 

Mr. CONNALLY. I yield. 

Mr. McKELLAR. I want to say that it strikes me that 
this item ought to be cut out. 

Mr. CONNALLY. Certainly, it ought to be cut out. 

Mr. McKELLAR. I have no objection to that being done. 

Mr. CONNALLY. I am glad to have the Senator from 
Tennessee agree that this item ought to be cut. We talk 
about bureaucracy. The Bureau of Foreign and Domestic 
Commerce in its organization abroad is the very essence of 
bureaucracy. 

Mr. ASHURST. Mr. President, will the Senator allow 
me to interrupt him? 

Mr. CONNALLY. I shall yield in just a moment. That 
bureau has its representatives scattered all over the earth 
and, in addition to haying them, we have commercial at- 
tachés and consuls all over the world; and most of the work 
that the attachés of the Bureau of Foreign and Domestic 
Commerce are performing could be performed by the United 
States consuls, and ought to be performed by them. I now 
yield to the Senator from Arizona. 

Mr. ASHURST. Take for example, Mr. President, on page 
45, lines 10 to 11, there is a proviso that the maximum 
salary paid to any law clerk to a circuit judge shall not 
exceed $2,400 per annum. If in this Government there be 
men who are underpaid, it is the law clerks of circuit judges. 
I happen to know that the law clerk to a circuit judge works 
with as much diligence as and performs more onerous duties 
than sometimes the most successful lawyer in this country. 
Quite frequently the law clerk to a circuit judge does more 
work than does the judge himself. Yet we propose to pay 
such law clerks $200 a month; and then not only refuse 
to cut the pay of employees abroad, who possibly work one 
hour a day, but we propose to give them their traveling 
expenses without any limitation as to whether they are 
traveling on business or pleasure. So, I say again it is now 
becoming obvious how ridiculous it was to make a cut of 
10 per cent when there are some items which should have 
been cut 100 per cent, some that should have been cut 50 
per cent, and some that should have been raised 10 per cent. 

Mr. JONES. Mr. President. 

The PRESIDENT pro tempore. Does the Senator from 
Texas yield to the Senator from Washington? 

Mr. CONNALLY. I yield. : 

Mr. JONES. I should like to ask to what page of the bill 
the Senator from Arizona refers? 

Mr. ASHURST, I refer to page 45. 
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I read from the bill reported by the Senator from Wash- 
ington (Mr. Jones] with amendments on April 11 the fol- 
lowing proviso: 

That the maximum salary paid to any law clerk to any circuit 
judge shall not exceed $2,400 per annum. 

That provision is found in lines 10, 11, and 12. 

Mr. JONES. That is correct; that is the House language; 
the Senate made no provision of that kind but merely ac- 
cepted the House language. 

Mr. ASHURST. I am saying that here is an item that 
ought to be increased. I have never been on the circuit 
bench or on the Federal district bench, but I am sure that 
every lawyer here will bear me out that it is—I was going 
to say the height of folly, but I will say it is the depth of 
folly, to pay the law clerk of a circuit judge only $200 per 
month, and then furnish a traveling-expense account, heat, 
light, and fuel, to other employees who are sent abroad by 
the Government and who do not work one-tenth of the time 
the law clerks to the circuit judges work. 

So the Senator from Texas, with that splendid ability of 
his, is directing his fire to an abuse that ought to be cor- 
rected and is now demonstrating what I tried to demon- 
strate, namely, the folly of a 10 per cent reduction. How 
was the 10 per cent arrived at? By what process of sub- 
traction was it concluded that it would be well to cut all 
items 10 per cent? Why was it not made 12 per cent? 
The very arbitrariness of the figure 10 per cent discloses an 
absolute bankruptcy of ideas on the subject. 

Mr. CONNALLY. Mr. President, I am glad to have the 
remarks which I undertook to deliver so forcefully rein- 
forced by the Senator from Arizona. I submit, in all fair- 
ness, to the Senator that when a man in this country is 
given a job abroad and the Government pays his traveling 
expenses to and from his foreign assignment and then, in 
addition, pays his house rent, it is giving that man, even if 
the salary were the same, a higher rate of pay than is given 
the employees of the Government here at home. Then, 
when it is recollected that clothing is cheaper abroad, that 
food is cheaper abroad, and when, on top of that fact, it is 
realized that by reason of the inflated currencies of foreign 
countries the value of their money has depreciated, there 
results a situation whereby we are paying these employees in 
foreign countries perhaps twice the rate that we are paying 
employees in the Government service at home. 

Mr. KEAN. Mr. President, will the Senator yield? 

The PRESIDENT pro tempore. Does the Senator from 
Texas yield to the Senator from New Jersey? 

Mr. CONNALLY. I shall yield in a moment. 

Mr.KEAN. I should like to ask a question. 

Mr. CONNALLY. Just a second. And in addition to that, 
it is provided in this bill that clerks—ordinary clerks-—who 
serve abroad may draw as high as $3,000 a year. 

Mr. KEAN. I should like to say to the Senator that I 
would be very glad to support any move to cut out the 
whole paragraph. 

Mr. CONNALLY. I am going to move to do so; I have a 
motion to that effect to make, but it is not in order just now. 
I shall move to cut it all out when we get to it, but I want 
to make a cut of a hundred thousand dollars now. 

Mr. JOHNSON. Mr. President, will the Senator yield? 

Mr. CONNALLY. I yield. 

Mr. JOHNSON. Have we not done exactly this thing this 
afternoon in the case of the Department of State? 

Mr. CONNALLY. I can not answer the Senator as to 
that, because I was out of the Chamber for a while, serving 
on the Finance Committee. 

Mr. JOHNSON. Let me say to the Senator that my 
understanding is that in the portions of the bill applying to 
the Department of State through which we have gone we 
have done exactly the same thing as to which in the case of 
employees of the Department of Commerce the Senator com- 
plains. I have but this to Say: I think we ought to play 
the game alike. 

Mr. CONNALLY. 
fairly. 


I am in favor of playing the game 
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Mr. JOHNSON. And if we are going to provide these 
allowances for the representatives abroad of the Department 
of State, we ought to let the provision for the representa- 
une abroad of the Department of Commerce remain in the 

Mr. CONNALLY. Ithink the Senator is partially correct 
about that. Some years ago, I shall say to the Senator, 
when Congress passed the authorization act providing for 
what are called post allowances in the Foreign Service, the 
Senator from Texas opposed it and voted against it. The 
reason which was advanced at that time was just the oppo- 
site of the reason that exists to-day. It was argued then 
that, by reason of conditions immediately following the war, 
living costs abroad were much higher than they were in the 
United States, and that employees of the United States, liv- 
ing in foreign countries, were entitled to post allowances for 
entertainment, and for tea, and Congress gave them a large 
amount of money with which to supplement their salaries. 

Mr. JONES. Mr. President — 

The PRESIDENT pro tempore. Does the Senator from 
Texas yield to the Senator from Washington? 

Mr. CONNALLY. I yield. 

Mr. JONES. The item in the bill to which the Senator is 
referring is not covered by post allowances. In the case 
of the State Department rent, light, fuel, and so forth, are 
provided in another item, but these allowances are the re- 
sult, I may say to the Senator, of the passage of a law 
about two years ago which this appropriation is intended 
to carry out. It was felt that there was the same reason 
for employees of the Department of Commerce serving 
abroad to have these allowances as there was for the em- 
ployees of the State Department who were serving abroad. 
These are distinct from the post allowances in the State 
Department, however. 

Mr. CONNALLY. I understand they are distinct, but the 
Senator from California was calling attention to the fact 
that the principle was the same; and, so far as that is con- 
cerned, I shall say to the Senator from California I shall 
vote to strike out or reduce the post-allowance item from 
the State Department provision just as I shall here, al- 
though I might in fairness admit that there is some little 
obligation perhaps on the part of State Department officers 
abroad to do some little entertaining. There is none, how- 
ever, with reference to the attachés of the Commerce De- 
partment; and when it comes to furnishing them house rent 
and paying them for their heat and their light, those items 
do not enter into entertainment at all but are living 
expenses. 

Mr. CONNALLY. I yield to the Senator from Ohio. 

Mr. FESS. I have not investigated the matter at all 
and have been interested in what the Senator has said and 
am considerably in sympathy with what he has in mind. 
I wondered, however, whether this is not the explanation: 
The Senator will recall that when the World War opened we 
found that, in connection with our Foreign Service abroad, 
large numbers of foreign citizens were employed, both in 
the diplomatic and consular, as well as in the commercial 
service. I was amazed to ascertain the number of Ger- 
mans employed at rather low salaries in our service, who, 
as the Senator knows, are usually very well educated. 
When the inevitable time came to displace the aliens thus 
employed in our Foreign Service, because of our entrance 
into the war against Germany, we had to supply their places 
with Americans. Up to that time we had paid little atten- 
tion to that situation. So I am wondering whether that 
element does not enter into the situation? I myself know 
nothing about it. 

Mr.CONNALLY. Ishallsay to the Senator that I was on 
the committee in the House of Representatives that handled 
this matter at that time, and the allowances then authorized 
were not due to the inadequacy of salaries, but it was claimed 
that, by reason of the disparity of exchange and the differing 
values of foreign money, there were certain posts in foreign 
countries where living costs were so out of balance with those 
of a normal period that employees of the United States in 
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such service ought to have a post allowance in order to 
equalize such costs. That was the case immediately after 
the war. if 

All of this, together with what the Senator from California 
[Mr. Jounson] has said, as well as what the Senator from 
Washington [Mr. Jones] has said, illustrates that whenever 
we establish a little precedent, and give one class of em- 
ployees or one special group or one special interest an advan- 
tage, it is then utilized by every other group to obtain the 
same sort of treatment. 'The Senator from Washington 
admits that this provision was adopted only two or three 
years ago because many years before that employees of the 
State Department had been given these privileges and these 
bounties. 

The Senator from Washington does not contend that 
two or three years ago foreign currencies were out of bal- 
&nce; he does not even contend that normal conditions were 
not operating; but, because there was that sort of a prec- 
edent, there were given to these Foreign Service employees 
these special advantages which amount, in effect, to a sub- 
stantial increase in their salaries. 

Mr. JONES. Mr. President. 

Mr. CONNALLY. I yield to the Senator from Washing- 
ton. 

Mr. JONES. Mr. President, my committee did not handle 
this legislation, I will say to the Senator, but I think he is 
correct, that it was largely done because it was felt that 
employees of the Commerce Department in foreign countries 
ought to be treated substantially the same as employees of 
the State Department serving abroad, and that was largely 
the reason why that legislation was passed. 

Mr. CONNALLY. That was the reason; yes. Somebody 
else was getting a handout, and they wanted a handout. 

Mr. JONES. We are simply complying with the law. 

Mr, CONNALLY. Iam not criticising the Senator’s com- 
mittee. 

Mr. JONES. I know it. 

Mr. CONNALLY. There is an authorization for it, and 
the Senator takes the department’s recommendations and 
those of the Budget, and what was done last year is done 
this year. I want to say, however, that we are talking about 
economy, and now is the time and this is the place to 
economize. 

These Foreign Service officers are not suffering by reason 
of these conditions. They are profiting by these conditions. 
There is not a capital in Europe where, on the same basic 
rate of pay, a man may not live as cheaply as he lives in 
Washington; perhaps more cheaply. We are not only giving 
them handsome salaries, but we are paying their expenses 
to and from Europe, and then we are paying their house- 
rent and their heat and their light to as much as $1,700 
each. It is not right. It is not just. It is not fair to other 
employees, who, no doubt, are going to have their salaries 
reduced. 

Talk about bureaucracy and overlapping! Go abroad. 
You will find there representatives of the State Department, 
diplomats; you will find scattered all over the earth United 
States consuls; and then, in the same capital; you will find 
these Department of Commerce men rushing around, trying 
to imitate the Department of State, and suspending opera- 
tions about 3 o’clock and going to tea for the rest of the 
day. You will find that the Department of Agriculture has 
its agents scattered all over the world. What are they doing? 
Mostly spending Government money, and they are on allow- 
ances of this kind. They are better paid, with more allow- 
ances, less work, and easier times than the Government 
employees here at home. 

I am going to make a point on this amendment. I am 
going to make a motion later on to strike it out entirely; and 
I shall say to the Senator from California that I propose 
to offer a similar amendment on the State Department 
allowance. These expenditures are out of line. They are 
too high, and they are unjust to the other departments of 
the Government. More than that, however, they are unjust 
and unfair to the Treasury of the United States. They are 
unjust and unfair to the taxpayers, when we are loading 
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them over in the Finance Committee, in which I have been 
sitting all day, with new taxes, burdensome taxes, taxes on 
the soap that they use for the purpose of cleanliness, taxes 
on necessaries of life, taxes on their income, and reducing 
below the present rates the minimum exemption. 

In the face of that sort of a situation I want to appeal to 
Senators, are you going to perpetrate this sort of an inequal- 
ity and this sort of an outrage upon all the other Federal 
employees of this Government, and upon the Treasury, and 
upon the taxpayers? 

As far as I am concerned, I would strike out all of this for- 
eign service of the Bureau of Foreign and Domestic Com- 
merce. Ithink itis of very negligible value. 'The real sales 
of American goods abroad are made by representatives of 
commercial houses who travel all over the earth and sell 
these goods. These men are semidiplomatic functionaries. 
They stay in the cities. They do not get out over the country 
very much; and if I had my way, I would cut off half of the 
appropriation for the maintenance of these foreign emis- 
saries who cover the globe, and have so greatly increased 
the expenses of the Department of Commerce. 

In 1921, when Mr. Hoover became Secretary of Commerce, 
the Department of Commerce was spending $25,000,000 a 
year. To-day, it is spending $62,000,000 a year. There has 
been an increase of almost 250 per cent under the admin- 
istration of Mr. Hoover. If the President wants to econo- 
mize, if the Congress wants to economize, if we here in the 
Senate want to economize, the place and time are here and 
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PROPOSED TAX ON BEER 


Mr. TYDINGS. Mr. President, I desire to offer an amend- 
ment to the tax bill which is now being considered by the 
Committee on Finance; and I hope it may be important 
enough to command the attention of the Senate prior to the 
time when it is taken up for consideration. ` 

The bill is called “the emergency construction act” by 
title, and has for its purpose taking care of unemployment 
in this country. It authorizes a bond issue of $1,500,000,000. 
It provides for the repayment of that bond issue through 
an amortization fund of one-tenth each year, or $150,000,000 
per year, plus, of course, the interest, or an average of 
$200,000,000 per year. It provides that all the projects, 
buildings, roads, and the like which have been authorized 
by Congress, but for which no appropriations have been 
made, shall be built out of the fund derived from the sale 
of these bonds. It furthermore provides for the repayment 
of these bonds through a stamp tax placed on 2.75 per cent 
beer. It amends the Volstead Act in that respect so as to 
make these sales legal, and it sets forth in some detail the 
allocation of the money derived from the sale of bonds to 
carry out the building program under construction. 

Heretofore I have made many speeches on prohibition, 
and I hope those who may read my remarks will not think 
this is a “wet” or a “dry” speech. It is one offered in 
the most sincere way, in the utmost of good faith, as a 
means of taking care of unemployment in this country. 

We are beginning to look forward to next winter. Every 
man knows that the community funds next winter are not 
going to be sufficient to feed and house and clothe those who 
are out of employment. Every man here knows that if food 
is not available a situation may arise which will make it 
very difficult for the Government to function at all. 

What are the conditions in America? "We know that the 
State of Mississippi has already acquired 25 per cent of its 
total area through the sale of land in default of taxes. We 
know that the school-teachers of that State have not been 
paid for a period exceeding a year, I believe. We know 
that in Chicago the municipal employees were not paid for 
long periods of time and that the school-teachers have been 
getting scrip, which now is not bankable. We know that in 
the city of Philadelphia several thousand families a week 
are being evicted. We know all of this; and we know that 
the country has a deficit of $2,500,000,000, which it is sought 
to eliminate by way of new taxation and by a reduction of 
governmeftal expenditures. We know that it is very difi- 
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cult to sell bonds at this time without taking from the 
banks money that is badly needed in credit, which may bring 
on a collapse of banks which are having great difficulty in 
holding together. 

But what are we going to do about it? We can not raise 
81,250,000, 000 at this time except with the greatest amount 
of ingenuity; and it is said that we must have that sum, 
together with a curtailment of appropriations, if we are to 
balance the Budget. Certainly if we can not raise $1,250,- 
000,000 with which to balance our Budget, we have a very 
poor chance of raising taxation so as to create a fund to take 
care of unemployment. 

There are, we are told, between nine and ten million people 
in this country without work. That would not be so bad 
if the problem were a temporary one; but these people have 
been without work for over a year. From present indica- 
tions it looks as if the suffering will increase, the army of 
unemployed will grow, and the results next winter will be 
disastrous, unless we can do something to turn the wheels of 
industry and furnish the people of this country with a 
chance to earn a respectable living. : 

What is simpler, therefore, than not to transgress upon 
the eighteenth amendment, not to change its philosophy, 
but simply to raise the alcoholic content of beer from one- 
half of 1 per cent to 2.75 per cent, which medical authorities 
say is not intoxicating, and from that beer to get enough 
revenue to finance this bond issue and start this billion 
and a half reconstruction program under way? If we do not 
do it, will it be better to let these people starve, to storm 
the streets in search of jobs, to be evicted from their homes, 
to have their lands sold for nonpayment of taxes? And 
how long can we go on before those who find themselves 
in this plight will not tolerate our delay longer? 

The last year that beer was sold in this country, accord- 
ing tq the figures furnished me by the Department of the 
Census, 1,980,000,000 gallons were consumed in the United 
States. Assuming the consumption to-day to equal that 
of 1914, a tax of 25 cents a gallon would produce $500,- 
000,000 revenue, which the Government needs, which we 
could use to start public construction all over this country, 
which we could use to build roads, and to improve our 
rivers and harbors, and for flood control, and put into cir- 
culation a tremendous sum of money now withheld from 
the marts and channels of trade. 

Who is getting the money now, however? Is the Govern- 
ment getting it? No; the Government is not getting it. 
Men like Al Capone are getting it. Bootleggers are getting 
it; and when they get it, they bury it in the ground, hoard 
it in safe-deposit boxes, pay no income taxes, and the mass 
of the people are deprived of this revenue. Instead of its 
finding its way into the Federal Treasury, it goes into the 
pockets of the criminals, and furnishes a huge slush fund 
with which all crime is financed throughout our land. 

We might be able to tolerate that condition in prosperous 
times. It might be that we could turn a deaf ear to it 
when people have enough to eat, enough to wear, and warm 
homes; but can we tolerate it when 10,000,000 people are 
out of work, and when the tax on this one article would 
produce enough revenue to raise $2,000,000,000 in four 
years? 

If this amendment should be adopted—and we are sure 
to have a vote on it, because it will be offered as an amend- 
ment to the revenue bill when it comes before the Senate— 
$1,500,000,000 would be turned loose in all sorts of building 
activities, a sum equivalent to $100 for every man, woman, 
and child in this country, or $400 worth of work per family, 
without taxing anybody’s automobile, without taxing any- 
body’s food, without taxing anybody’s clothing, without tax- 
ing anyone’s income, without taking anyone’s inheritance, 
without taxing anyone's soap or radio or all of the other 
things in the tax bill; simply by taxing an article which any- 
body now can buy, which quite often is deleterious at pres- 
ent, which has enriched millions of criminals in the United 
States, while 10,000,000 people knock at the gates and ask 
only for a chance to earn a respectable living. 
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Mark you, Senators, next winter is coming, and it is plain 
that nothing is to be done to provide some measure to allevi- 
ate the suffering and other effects of unemployment in this 
country. Nine million men have been carried through the 
past winter because citizens went down into their pockets, 
quite often beyond the point which they could afford, to pro- 
vide—meagerly, of course, but to provide, nevertheless—the 
necessities of life for those who were without employment. 
But next winter that situation will not be present. Every 
man knows that next year the community funds in our large 
industrial centers are apt to be too little to begin to cope 
with this problem. Already throughout our large industrial 
centers the exhaustion of the funds raised to carry over the 
community until the following year is at hand, and no new 
funds are in sight. 

If prohibition were being enforced, if there were no beer 
being consumed, if there were no crime, if there were tem- 
perance and total abstinence in this country, we might hesi- 
tate. But can we hesitate when here at hand is the means 
of providing some relief for the unemployed, when we know 
that prohibition is not enforced, that crime flourishes upon 
its ill-gotten revenues, that liquor can be obtained any- 
where? Why, then, should we refuse to raise the alcoholic 
content—not to conflict with the eighteenth amendment, but 
only up to 2.75 per cent of alcoholic volume, which medical 
authority says is not intoxicating—and thereby line the 
pockets of the Government with sufficient money to take 
care of these people, who will not be much longer put off? 

Mr. President, what is one-half of 1 per cent? It is an 
arbitrary rule, an arbitrary measurement, an arbitrary fig- 
ure, not put in because anything more than one-half of 1 
per cent was intoxicating, but placed in the Volstead law for 
the simple, sole reason that it was thought that if it were 
put too near the limit of intoxication it would be hard to 
say when beer as a beverage was and when it was not in- 
toxicating. But shall we be bound by the magic of that 
figure? Shall we refuse to use our common sense and write 
the law honestly? Shall we make nonintoxicating bever- 
ages prohibited when the clear intent of the eighteenth 
amendment was only to limit those beverages which were in 
fact intoxicating? 

Mr. President, I now yield, with the understanding that an 
announcement is to be made which I regret to hear. I ask 
unanimous consent that when the Senate reconvenes to- 
morrow I may have the floor. 

The PRESIDENT pro tempore. The present occupant of 
the chair will undertake to recognize the Senator from 
Maryland at that time. 


DEATH OF SENATOR HARRIS 


Mr. GEORGE. Mr. President, I am profoundly grieved 
to announce the death of my colleague the senior Senator 
from the State of Georgia, the Hon. WILLIAM J. HARRIS, 
who passed away at 4 o'clock, eastern standard time, to-day 
in this city. 

I send to the desk the following resolutions and ask for 
their immediate consideration. 

The VICE PRESIDENT. The resolutions will be read. 

The resolutions (S. Res. 201) were read, considered. by 
unanimous consent, and unanimously agreed to, as follows: 

Resolved, That the Senate has heard with profound sorrow and 
deep regret the announcement of the death of Hon. WILLIAM J. 
Harris, late a Senator from the State of Georgia. 

Resolved, That a committee of 15 Senators be appointed by the 
Vice President to take order for superintending the funeral of 
the deceased Senator. : 

Resolved, That the Secretary communicate these resolutions to 
the House of Representatives and transmit a copy thereof to the 
family of the deceased. 

Mr. GEORGE. Mr. President, at a later date I shall ask 
the Senate to properly notice the passing of my distin- 
guished colleague, but as a further mark of respect at this 
time I move that the Senate do now adjourn. 

The motion was unanimously agreed to; and the Senate 
(at 4 o’clock and 50 minutes p. m.) adjourned until to-mor- 
row, Tuesday, April 19, 1932, at 12 o’clock meridian. 
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HOUSE OF REPRESENTATIVES 
MONDAY, APRIL 18, 1932 


The House was called to order by the Speaker at 12 o'clock 
noon. 

The Chaplain, Rev. James Shera Montgomery, D. D., 
offered the following prayer: 


From day to day, our Father, we pray that we may live 
in the trust of God and in that peace which was the bene- 
diction of the Master. Grant that this connection between 
Thee and us may be deeply realized; to this end do Thou 
purify our hearts and justify our lives. Crown us with 
unfaltering fidelity and patience in the place to which our 
country has assigned us. May we rise to a fine conception 
of the public service in the discussion of all problems. Al- 
low nothing to disturb or supersede us in the discharge of 
our obligation to the Republic. Almighty God, in the very 
soul of the Nation do Thou establish righteous stability and 
confidence in our institutions that make for happiness and 
prosperity. Defeat the evils that make us mourn. Do 
Thou bless all of us with the light, with the sweetness, and 
with the atmosphere of the upper world. Amen. 


The Journal of the proceedings of Friday, April 15, 1932, 
was read and approved. 

STOCK TRANSFER TAX LEGISLATION 

Mr. LaGUARDIA. Mr. Speaker, before we start consid- 
eration of the Consent Calendar, I ask unanimous consent 
to make a statement for three minutes. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. LAGUARDIA. Mr. Speaker, I am sure the member- 
ship of the House has been following with a great deal of 
interest statements that have been made by prominent stock- 
brokers in paid advertisements and circular letters and offi- 
cials of the stock exchange, particularly in reference to the 
stock transfer tax, and their attack on any legislation regu- 
lating stock exchanges. One of the prominent firms that 
have joined in this chorus of attack on the tax bill and 
any regulatory legislation is a firm which was responsible 
for having floated in this country the Kreuger bonds. One 
billion dollars of Kreuger bonds were issued, of which $250,- 
000,000 were sold in the United States. I say to all holders 
of Kreuger bonds in this country, that they could not have 
been swindled out of their money had it not been either for 
the carelessness, indifference, or connivance of the New 
York Stock Exchange. This is what happened. Under the 
rules of the stock exchange a statement must be filed before 
they list any bonds. These Kreuger bonds were secured not 
by real property or other tangible property, but by other 
bonds and the list of bonds was attached to the statement. 
That statement and the original list of bonds securing 
American inyestors appeared to be satisfactory. But there 
was a joker there which provided that the bonds held by the 
Kreuger Co. securing the bonds purchased in this country 
could be substituted by other bonds of equal par value "— 
not of equal market value, of equal intrinsic value, but of 
equal par value. So that after the Kreuger bonds had been 
sold to American investors in the United States, the 
Kreuger gang in Europe, taking advantage of this crooked 
provision in the agreement, and unknown to American in- 
vestors, sold the good bonds, and no-good worthless bonds 
of Austria and other countries that were selling at about 5 
cents: on the dollar were substituted. So that the American 
investor, on the representation made by the New York Ex- 
change, thinking he was investing in something that was 
sound, now finds himself entirely wiped out with bonds, the 
security and collateral for which have been entirely removed. 
Let the stockbrokers and the New York Stock Exchange ex- 
plain that, if they can. 

Why do they not insert paid advertisements and tell the 
public about this perfidious, crooked piece of work which 
cost the American investors $250,000,000? [Applause.] 


ORDER OF BUSINESS 


Mr. DOWELL. Mr. Speaker, I ask unanimous consent to 
proceed for 10 minutes. 
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The SPEAKER. The Chair does not know what his duty 
in the premises is. It was the custom of Speaker Gillett and 
the late Speaker Longworth to protect this day, Consent Day 
and Suspension Day. 'The Chair does not like to take the re- 
sponsibility of keeping any gentleman from addressing the 
House, but he thinks gentlemen should try to arrange mat- 
ters so as not to take up too much time on Consent Day in 
general discussion. 

Mr. DOWELL. I have not asked for time usually. I shall 
take only the time that I have asked for. The matter I wish 
to call to the attention of the House is the matter of the 
economy program. 

Mr. O'CONNOR. Mr. Speaker, I am compelled to object, 
Mr. SNELL. Mr. Speaker, is it contemplated to have any 
suspensions to-day? x 

The SPEAKER. The Chair was just about to state that 
there will be three suspensions to-day. The first will be by 
the gentleman from Tennessee [Mr. Byrns], who will move 
to suspend the rules and agree to the Senate amendments to 
the Interior appropriation bill. The second will be by the 
gentleman from Nebraska [Mr. Howarp] on the bill H. R. 
9071, the Pueblo Indian bill which was considered on last 
Wednesday. The third will be by the gentleman from New 
York [Mr. DricksrEIN] on what is known as the actors’ bill, 
which was unanimously reported from the Committee on 
Immigration. 

SUITS BEFORE THE VETERANS' ADMINISTRATION 

Mr. DOWELL. Mr. Speaker, I ask unanimous consent to 
proceed for five minutes. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. DOWELL, Mr. Speaker, I take this time to call the 
attention of the House to a provision in what purports to be 
the tentative program respecting the Veterans’ Administra- 
tion. While I have not been able to examine all of these 
tentative changes, I ask the attention of the House to just 
one provision as it appears in the Washington Star of April 
17. This relates to the provisions on testimony in suits 
where a veteran has brought suit to collect his claim after 
his claim has been denied by the Veterans’ Bureau. May I 
have your attention while I read this proposed amendment 
as it appears in the Washington Star? 

Src. 207. The first paragraph s section 19 of the World War 
veterans' act of 1924 * * hereby amended by adding at 
the end thereof two new 8 to read as follows: 

Provided, That in any suit tried under the provisions of this 
section the court shall not receive, admit, or entertain the testi- 


mony of any person whose statement has not previously been sub- 
mitted to the United States Veterans’ Bureau of the Veterans’ 


the date of issuance of the letter of disagreement required by this 
section shall be the date of the denial of the claim.” 

Should this amendment be adopted the veteran may be 
deprived of the right to present all of his case in a court of 
law. He finds the hands of the court tied so that the court 
can not consider any facts which the veteran did not submit 
to the Veterans’ Bureau prior to the termination of his case 
in that bureau. In other words, under the law, if his claim is 
refused by the bureau, he is permitted to try his case in a 
court of law, but by this amendment the court is prevented 
from hearing all of his case if he has not submitted it before 
the Veterans' Bureau. 

Mr.PARSONS. Willthe gentleman yield? 

Mr. DOWELL. Ican not. I do not have time. 

In every court in which I have had any experience what- 
ever, newly discovered material evidence, even when it is 
found after the rendition of & verdict, when presented to the 
court, will be cause for a new trial, whereby that testimony 
can be used in determining the rignts of the parties. In this 
instance if this amendment is adopted, the veteran, when he 
gets into court, finds the hands of the court tied so that the 
court can not consider the facts in the case and render im- 
partial justice. 

Mr. PARSONS. Whose ruling is that? 

Mr. DOWELL. This is a tentative amendment suggested 
to the veterans' act. 

Mr. BANKHEAD. Will the gentleman yield? 

Mr. DOWELL. I yield. 
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Mr. BANKHEAD. Well, whose plan is it? - 

Mr. DOWELL. This was submitted by the Veterans’ Ad- 
ministration, as I understand. 

Mr. BANKHEAD. Is that indorsed in the President's pro- 
gram? 

Mr. DOWELL. It is in the proposals submitted in the 
program. 

Now, it seems to me there should not be a specific pro- 
hibition against & veteran, who has lost his health in the 
service, and who presented his case to the Veterans' Bureau, 
and whose claim was denied by the bureau, afterward pre- 
senting his case in full to the court. 

He should not come to the courts of the land to present 
his case and find the courts may not consider all of the 
- evidence he may be able to present, which would determine 
the facts in the case. 

Whatever the Veterans’ Bureau may do or require, the 
courts should be left free to pass upon the claims of every 
veteran after all of the facts have been submitted to the 
court. 

I am submitting this matter at this time, with the hope 
that the courts may be left with full power to determine each 
case on its merits after the parties have submitted all of the 
facts obtainable. 

The SPEAKER pro tempore (Mr. O’Connor). 
of the gentleman from Iowa has expired. 


OIL PORTRAIT OF FORMER PRESIDENT CALVIN COOLIDGE 


The SPEAKER pro tempore. This is Consent Calendar 
day. The Clerk will call the first bill on the Consent 
Calendar. 3 

The Clerk called the first business on the Consent Calen- 
dar, S. J. Res. 75, authorizing the Joint Committee on the 
Library to procure an oil portrait of former President Calvin 
Coolidge. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the Senate joint resolution? 

Mr. LAGUARDIA. Mr. Speaker, reserving the right to 
object, the gentleman from Kentucky [Mr. GILBERT] is pres- 
ent to-day. We have constantly objected to these bills 
unless a proviso is written in that the portrait be the work 
of an American artist. I have prepared an amendment, and 
if the gentleman from Kentucky accepts the amendment I 
shall not object. If the gentleman does not accept the 
amendment, I am constrained to object. 

Mr. DYER. Mr. Speaker, I also reserve the right to 
object. 

Mr. GILBERT. I would like to answer the gentleman. 

Mr. LAGUARDIA. I have taken this matter up, and I 
have here the report of the National Academy of Design, 
and there are several hundred artists in this country, artists 
of high repute and high artistic standing, who believe that 
when Government work of this nature is to be given out 
American artists should be given preference. 

Mr. GILBERT. It is true that this matter has been con- 
sidered time and time again. It would be a reflection upon 
American artists to provide in any law that only American 
artists could be employed. The amendment, instead of bene- 
fiting American artists, would cast a slur upon them and be 
an admission that they need legislative protection. 

For instance, this portrait has already been painted. It 
is acceptable to everybody. It was painted by an American 
artist. I understand that the artist is from the gentleman’s 
own State of New York. It would deprive him of the honor 
he has won when we provide by law that it must be given 
to an American artist. 

Let me say further to the House, the committee has 
several times considered this matter, as the gentleman has 
suggested, and has uniformly held, and has been sustained 
by the House, that that is an unwise provision to put into 
this kind of a bill. We have American artists who do not 
require legislative favors; they do not ask any; they are 
fully able to meet the artists of other countries in fair com- 
petition and win the prizes without our paternalism. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the joint resolution? 


The time 
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Mr. LAGUARDIA. Mr. Speaker, unless the amendment 
is acceptable I shall be constrained to object. I asked the 
IM from Kentucky if he would accept the amend- 
ment. 

Mr. GILBERT. Will the gentleman not let the House 
consider it without having an agreement in advance? I 
will be willing to discuss the amendment on its merits when 
it is offered. 

Mr. LAGUARDIA. Mr. Speaker, I object. 


BRIDGE ACROSS INLET WATERWAY FROM NORFOLK, VA. TO 
BEAUFORT INLET, N. C. 


The Clerk called the next bill on the Consent Calendar, 
H. R. 6184, for the improvement of the inland waterway 
from Norfolk, Va., to Beaufort Inlet, N. C. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

Mr. LAGUARDIA. Mr. Speaker, reserving the right to 
object, how is it that we have a Federal bridge at this point? 
Is this some new policy—the construction of Federal bridges 
to connect Federal-aid roads? 

Mr. WARREN. I am very glad to explain that to the 
gentleman. . When the great Alligator-Pungo River land 
cut of the inland waterway in North Carolina was con- 
structed, the land cut being 28 miles in length, the legisla- 
tion passed by the Congress provided that whenever a pub- 
lic road was cut it would be the duty of the Government to 
build a bridge and to maintain it. This was a public road 
for a hundred years. A condemnation proceeding was neces- 
sary, and the county was given notice in a newspaper pub- 
lished 75 miles away. The county did not appear at that 
condemnation proceeding. 

Mr. LAGUARDIA. It had no notice? 

Mr. WARREN, Only general notice in the newspaper. 
This has been unanimously approved by the engineers, in a 
well-considered report, and unanimously approved by the 
Rivers and Harbors Committee. It can only happen in this 
one case. 

Mr. DYER. Mr. Speaker, reserving the right to object, 
will. the gentleman state what the expense involved in this 
bill will be? 

Mr. WARREN. Yes. It calls for the construction of a 
bridge to cost $90,000, which I remind the gentleman will 
come out of the lump-sum appropriation on this particular 
project in the War Department bill. 

It also requires the State of North Carolina to put the 
roads in good condition, which they are now doing. 

Mr. DYER. Does the gentleman think this could be put 
off until the Treasury is in better shape? We are doing 
that as to many public buildings. 

Mr. WARREN. It can never be constructed until the 
Secretary of War says it is necessary, and until the State 
of North Carolina has met all the requirements in this docu- 
ment. The Government, realizing the equity of it, has been 
maintaining a ferry there ever since. 

The SPEAKER pro tempore. Is there objection? 

There was no objection. 

The Clerk read the bill, as follows: 


Be it enacted, etc. That the following works of improvement 
are hereby adopted and authorized, to be prosecuted under the 
direction of the Secretary of War and supervision of Chief of En- 
gineers, in accordance with the plans recommended in the report 
hereinafter designated: Inland waterway from Norfolk, Va., to 
Beaufort Inlet, N. C., in accordance with the report submitted in 
House Document No, 5, Seventy-second Congress, first session, and 
subjeet to the conditions set forth in said document, 


Mr. WARREN. Mr. Speaker, I offer an amendment. 

The SPEAKER pro tempore. The gentleman from North 
Carolina offers an-amendment, which the Clerk will report. 

The Clerk read as follows: 

Amendment Offered by Mr. Warren: Strike out the word 
“ House ” in line 9 and insert in lieu thereof the following: 

" Rivers and Harbors Committee.” 

The amendment was agreed to. 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed. 
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A motion to reconsider the vote by which the bill was 
passed was laid on the table. 


THOMAS JEFFERSON 


Mr. GREENWOOD. Mr. Speaker, I ask unanimous con- 
sent to extend my remarks in the Recorp by inserting a 
speech made by my colleague, Mr. LupLow, at Anderson, 
Ind., at the Jefferson Day banquet. 

The SPEAKER pro tempore. Is there objection? 

There was no objection. 8 

Mr. GREENWOOD. Mr. Speaker, under the leave to 
extend my remarks in the Recorp, I include the following 
address delivered by Representative Louis LupLow to Madi- 
son County Jefferson Club, April 14, 1932, at Anderson, Ind.: 


There are times when the tongue can not speak the language 
of the heart, and that is the fix I am in to-night. My faltering 
tongue gropes in vain for words to express the gratitude that 
pours from my heart for this generous reception. 'This is to me 
a very happy evening. The only fly in the ointment is a realiza- 
tion of my own shortcomings. The multitude assembled here and 
the aura of cy fill my soul with an ominous feeling that 
I shall not be able to measure up to this occasion. I have wanted 
for a very long time to do two things: 

1. To make a straight-out political speech. 

2. To make that speech at Anderson, Ind. 

To-night, on thts occasion arranged to celebrate the anniver- 
sary of the birth of our patron saint, the author of the Declara- 
tion of Independence and the founder of the Democratic Party, 
both of these ambitions are to be realized. Never did I make a 
public speech of any kind until four years ago; and, while I have 
spoken occasionally on various phases of public problems since 
then, this is my first attempt at a real political speech, in which 
I hope to discuss the fundamental philosophy of government. 

I have wanted to make my speech in Anderson because, while 
others have been a little squeamish about running the risk of 
inviting me, you long ago took me on faith. During several con- 
secutive years you have invited me to come and share your hospi- 
tality and I was unable to do so. Those invitations made me feel 
immensely grateful to you and this year I made up my mind 
that if you still wanted me to come and you with what 
I call one of my ham orations I would do so, even if I knew that 
the pillars of government at Washington, D. C., would crumble 
and fall during my absence. So, parap one of our great 
generals, “ Lafayette, I am here!" and I only hope that when I 
have departed you will not think that you have been gluttons 
for punishment. 

I wanted to make my speech at Anderson, too, because of old 
friendships and old associations. There is a quaint saying handed 
down from preprohibition days that “old wine 1s the best." 
While friendship is a holy word and friends both new and old are 
God's priceless gift to man, the friendship that grips our hearts 
and binds us as with hoops of steel is the friendship which, begin- 
ning in the days of our youth, has continued undiminished and 
unimpaired throughout the years. 

It was this longing to be among old friends who know and 
understand the impulses of my heart that brought me here to 
mingle elbow to elbow with Dale Crittenberger; Willis Ellis; J. J. 
Netterville; Harry Neff; Walter Hays; Mr. Campbell, the honored 
chairman of this meeting; and others whose faces radiate friendship 
and hospitality. My joy in these friends of the yester- 
year does not obscure the saddening recollection of another dis- 
tinguished Anderson Democrat, notwithstanding the friendship 
we had for each other has long since touched a grave, and I 
would feel remiss if I let this occasion go by without paying my 
humble tribute of love to that great orator and man of the people, 
William E. Myers. As I stand here my memory dwells not only 

the living citizens of Madison County who have been 
faithful in the service of their fellow men but reaches out into the 
silent city of the dead and lingers reverentially at the grave of a 
genial and kind friend who recently left us to join the choir 
invisible, Albert H. Vestal, and also at the grave of another friend 
who was not of my political faith but who was close to me and 
true as the magnet to the pole, Winfield T. Durbin. 

The chances are that in my speech to-night I shall inflict upon 
you a great deal of what I call "shop talk." As a member of the 
Appropriations Committee of the United States Congress and of 
one of its important subcommittees my mind has been on ap- 
propriations for many weeks. I have thought of appropriations 
by day &nd dreamed of appropriations by night. If there were 
such a thing as eating an appropriation, I think I would be masti- 
cating them all of the time. I have had borne upon me by the 
most direct visual evidence a sickening sense of the awful waste 
of the taxpayers’ money that has been going on for many years, 
but especially during the last one and a half decades. I have been 
appalled by the evidence that has come to me through my own 
eyes and ears that the government of the people, for the people, 
and by the people founded by Jefferson and his compatriots has 
ceased to be a government of simplicity and economy, dedicated to 
the protection of equal rights among men, and has become a 
government of bureaucratic domination that is squandering the 
taxpayers money in the most lavish way to maintain a thousand 
forms of special privilege. I am so full of what I have seen and 
heard that my speech is likely to flare forth in outbursts of indig- 
nation as I proceed. 
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When Speaker GARNER, Mr. RarwET, the majority leader, and my 
Democratic colleagues placed me on the great Appropriations Com- 
mittee at the beginning of the present Congress, my gratitude was 
beyond expression, but I want to confess that I could not escape 
the conclusion that my appointment was a bit incongruous. I will 
state confidentially that I had not been used to dealing with 
finances in such big units as is customary in that committee. It 
seemed to me there was something wrong with the picture. 

I recalled that often during my career of struggle and of poverty 
I had been hard pressed to display the financial acumen neces- 
sary to the acquisition of a hot-dog sandwich and a plate of beans, 
and the more I thought about it the more it seemed to me I was 
in about the same fix as the benevolent old colored man who when 
asked if he could change a 10-doliar bill replied, with gratitude 
exuding at every pore: 

“I cain’t change de bill for you, boss—no; I cain't do that—but 
Tse suttingly very much bleeged for de compliment." 

At first blush I was inclined.to think that if I were to do the 
A and appropriate thing I would say to our subcommittee of 


“ Gentlemen, I am much obliged for being invited into your 
splendid circle, but it seems to me I am out of place here, and I 
shall now retire.” i 


OLD-FASHIONED IDEAS OF ECONOMY 


And then it occurred to me that there might be a real oppor- 
tunity on that committee, especially at this time when the coun- 
try is groaning with the cost of government, for an old-fashioned 
Hoosier, with old-fashioned ideas of economy. I recalled that over 
half a century ago another Indiana Democrat, whose shoe laces 
I do not pretend to be worthy to tie, served on that committee in 
that very room and did his work so well that he earned the ever- 
lasting gratitude of the common people of America from whose 
loins he sprang. 

I thought of William S. Holman, who was the Representative of 
the district where I was born and raised, and I remembered how 
the common people worshiped him. I could visualize him as he 

when he moved among them, unspoiled, unaffected by 
the honor of office, a charming conversationalist with a diction 
as pure as Macaulay's, distinctly human, capable of taking a chew 
of tobacco, and with a sympathy that encircled all of the human 
race. I recalled that he was very poor, but he possessed what was 
infinitely greater and more important than all of the wealth of the 
Indies. He had character, I recalled that he regarded office as a 
sacred trust; that by zeal in protecting the public interest he 
become known throughout the world as “the watchdog of the 
Treasury" and that when he died he left no worldly goods, but 
he did leave a legacy of inestimable value to the American Nation 
in “the Holman rule” which remains engrafted to this day in our 
parliamentary procedure and which makes legislation in order on 
appropriation bills if its effect is to reduce appropriations. It 
seemed to me that if in these modern times when bureaucracy is 
tightening its tentacles, and extravagance is running away with 
reason, I could in any degree, whatsoever, translate Holman's 
idealism into action, my efforts to serve the Nation would not be 
in vain. 

Around the big table in the Appropriations Committee six of us 
composing the Subcommittee on Appropriations for the Treasury 
and Post Office Departments prepared the supply bill for those two 
activities, which appropriated more than a billion dollars—more 
than a thousand million dollars. Think of it! Nothing could 
more vividly illustrate how the cost of Government has grown. 
The exact amount carried in the Treasury and Post Office bill for 
the next fiscal year 1933 is $1,059,898,563. That is more than the 
entire cost of Government 24 years ago. The United States did not 
become a “billion-dollar country," speaking in fiscal language, 
until 1909, when the appropriations crossed the billion-dollar mark 
and totaled $1,006,431,726.90. Thirty years ago, for the fiscal year 
1902, the total cost of running the Government was $730,241,862.51, 
or less than one-seventh of the 1932 expenditures. The sum total 
of appropriations for the current fiscal year 1932 is $5,178,524,967.95, 
This is the equivalent of $7,343 for every day that has elapsed dur- 
ing the 1932 years since the birth of Christ. There are 10 sub- 
committees of the Appropriations Committee, each of which brings 
in its own supply bill. 

Sitting at the head of our subcommittee table was JoserH W. 
BYvzNS, a courtly southern gentleman who represents the Tennes- 
see district where Andrew Jackson lived, and who is as distinctly 
a man of the people as was that patron saint of Democracy. Mr. 
Byrns is chairman of the entire Committee on Appropriations as 
well as of its largest subcommittee, and as chairman of the Demo- 
cratic national congressional committee he commands high respect 
in party councils. It was a privilege, indeed, to sit by side of 
one so learned, so conservative, so safe and sane, so wise in counsel, 
and yet so very human and so sympathetic in his responsiveness 
to the needs of the country in these times. We met 
forenoons and afternoons, day after day, week after week. Streams 
of witnesses came before us, from the Secretary of the Treasury 
and the Postmaster General down the line of assistants and bu- 
reau and division chiefs. We used our pruning knives and cut 
$22,677,342 off of the estimates sent to us by the President. When 
the bill came out of the committee it was $44,688,327 below the 
appropriations for the current fiscal year, and while Chairman 
Byrens was handy with the pruning knife, he gives me credit for 
cutting in some instances even deeper than he did. On that one 
bill we reduced appropriations the equivalent of more than six 
mea ADe pine Sna ee ints ee 
priations the same activities last year. 
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PICTURE OF GOVERNMENTAL BUREAUCRACY 


Service on the Appropriations Committee affords one a vantage 
point from which he can see the whole picture of governmental 
bureaucracy. He soon learns how the cost of government is caus- 
ing the deficit we all abhor. He sees the most shocking evidences 
of unbusinesslike methods and unbelievable extravagances. He 
sees a thousand rat holes through which the taxpayers’ money flows 
out of the Treasury to support activities that were wrong in their 
inception and that fasten varied forms of blighting paternalism 
on the country. He learns of as much as $5,000 of the money 
raised by taxation being spent to transplant and reset a single 
tree to conform to somebody's idea of landscape beauty. He 
learns of orchid plants being purchased at the cost of hundreds 
ef dollars per plant to make a botanical display in Washington 
that will be attractive for tourists to look at, although times are 
so bad and people are so hard up that tourists have almost ceased 
to go to the Capital City. 

As a member of the Appropriations Committee, I had the pleas- 
ure of helping to knock out a proposal to spend $25,000 for 
orchids and other beautiful and attractive plants during the next 
fiscal year. When I thought of 8,000,000 Americans out of work, 
tramping the streets with their hearts filled with despair, and 
25,000,000 of our fellow citizens—men, women, and children— 
without means of support, it really was not hard for me to decide 
against orchids. That decision did not.wrench my soul one bit. 
Nor was it a bit painful to me to vote to abolish the abuse that 
has grown up of officials being furnished Government automobiles 
for the personal and social activities of themselves and their 
families. 

When we learned of an assistant to the head of one of the 
departments rolling down to his office every day in a high-powered 
automobile, with a Government chauffeur at the wheel, and 
passing Justices of the United States Supreme Court going to 
work on foot, we decided there was something wrong with that 
picture, also; and we wrote into every appropriation bill a provision 
which restricts the furnishing of automobiles to a comparatively 
few heads of essential activities and limits them strictly to official 
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use. 

The fathers erected a government on the principle of dual 
sovereignty, a government in which the people were to manage 
their home affairs as local welfare might dictate—a society of self- 
governing States in which the people were to be left to rule 
themselves to as great an extent as possible. Under this well- 
devised order of things the Federal Government would touch the 
citizens lightly and would hardly be felt except in situations and 
crises that require unifled national action. 

From this idealistic concept which the wisdom of the ages has 
accepted as best adapted to promote the happiness and content- 
ment of a free people we have departed as far as one pole is from 
the other. The once-treasured doctrine, " The least governed the 
best governed" has given away to its antithesis, "The most gov- 
erned the best governed." We no longer have a Government with 
local autonomy as the major factor, but a Government by an 
overshadowing and compelling Federal bureaucracy. 

We have in Washington the great departments of government 
through which all of the executive functions would be transacted 
under the scheme of Jefferson and the other founding fathers, but 
while these are 10 in number, we also have more than 40 commis- 
sions, boards, and independent establishments that have reached 
out in all directions and usurped governmental functions, and 
which now spend a billion dollars annually of the people’s money. 
The growth of paternalism in America is vividly indicated by the 
preponderance of bureaus, commissions, and boards. As the spir.i 
of paternalism waxed strong these commissions and other extra- 
constitutional forms began to spring up like mushrooms, the dif- 
ference being that while a mushroom dies, a bureau or commission 
once created goes on forever. The State governments patterned 
after the national example, and they, too, created commissions and 
boards and bureaus and what not, and the people have found 
themselves oppressed by supervising and directing authorities and 
their taxes pyramided at a horrid rate. Federal commissions have 
literally wasted billions of dollars of the taxpayers’ money, which 
is bad enough; but when it is considered that they have been a 
potential medium in enforcing an enslaving paternalism upon the 
country, every patriot must rue their creation. 

There is a story going the rounds which well fllustrates the 
predominance of the commission idea in government. A man 
afflicted with amnesia was found by a policeman wandering in 
the streets of Washington. Cases of amnesia are not so rare as 
to be considered phenomenal, but this man was in extraordinary 
specimen because when he was interrogated he could not for the 
life of him remember his name, his address, or the commission 
he belonged to! Think of an officeholder not being able to re- 
member the commission he belonged to—especially on pay day! 

LONG LIFE TO THE SCREW THREADERS! 

Commissions once created never die. Once I thought I had 
found a Government commission that was not gifted with ever- 
lasting life, but I was mistaken. It was the National Screw Thread 
Commission. I doted on that commission because, of all the 
commissions I knew, it apparently was one that was mortal. 
And then it was such a romantic commission. After Congress 
seemingly had exhausted the whole gamut of possibilities in de- 
vising commissions to exercise paternalistic dominion over the 
people it scratched its collective head, thought long and hard, 
and then brought forth a commission to standardize screw 
threads. There is your beau ideal of a commission—one to 
standardize screw threads! I was in the press gallery when the 
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bill passed and I gave three inward cheers because tucked on 
at the end of the act was a clause limiting the life of the com- 
mission to six months. 

That was back in 1918. Fourteen long, eventful years have 
elapsed and the commission is still going strong. It has attained 
a robust existence and an honored and permanent place in the 
Congressional Directory, where it may be seen on page 843. Three 
times its life was extended, and finally Congress got tired of this 
piecemeal business and made it a “continuing commission," 80 
I suppose we shall have the screw threaders with us forever. And 
in this land of opportunity what an incentive it 1s to every honest 
and ambitious statesman to so live and serve his party that in the 
mellow evening of life he may approach the lengthening shadows 
with calm and peaceful dignity as a member of the Screw Thread 
Commission. 

Paternalism has fastened upon our people an amazing multi- 
plicity of laws. Bureaucracy, reaching for more and more power, 
never satiated but always looking for new fields to invade, goes 
to the fountainhead of authority, and asks for laws which legis- 
lators too often grant for the asking. The American citizen is 
hedged about with a bewildering maze of “thou shalts” and 
“thou shalt nots.” 

After working many years a committee of Congress has com- 
pleted a codification of the United States statutes. The result is 
a volume of 2,465 pages. There are 5,212,416 words in the volume 
and 14,808,000 ems in the composition. To put it in another way, 
there are written in statutes for the regulation of the American 
people by this single body of lawmakers 5,212,416 words, and the 
whole of the law and the gospel was put in the Ten Command- 
ments of Moses and those commandments could be printed on a 
single page! I sincerely believe that if the usual order could be 
reversed and an entire Congress could be devoted, not to enacting 
laws but to repealing archaic, harmful, bureaucratic statutes, that 
Congress would go down in history with a halo that will never 
attach to any other Congress. 

Let me cite to you a few more of the almost unbelievable exam- 
ples of illogical and wasteful departures from the standards of 
Jeffersonian simplicity in government. No one would imagine that 
any great corporation conducted on business principles would 
establish competing agencies to purchase supplies, each agency 
with its separate offices, nnel and overhead. Now listen to 
what the United States Government does in that respect. I quote 
from page 92 of the printed hearings before our subcommittee and 
from the stenographic report of the cross-examination of Capt. 
Robert Le Fevre, superintendent of the General Supply Committee: 

“Mr. LupLow. How many, or approximately how many, different 
agencies are making purchases of supplies for the Government? 

"Mr. Le FEvRE. I do not know. They are so numerous I do not 
know that anybody ever counted them. 

“Mr. LupLow. What would be your estimate? 

“ Mr. Lz Fevre. I suppose there are probably four or five hundred. 

“ Mr. LunLow. Is not there a tremendous lot of duplication and 
extra cost that could be eliminated if there was a consolidation 
and they were centralized under one central purchasing agency, 
‘such as yours? 

"Mr. Le Fevre. Provided it is done with care; yes, sir.” 

Here we have direct testimony from the most competent author- 
ity that the Government’s purchasing agencies number 400 or 500 
and that there is a possibility of great savings by consolidation. 
Why, during the World War, the War Department and the Navy 
Department, notwithstanding both were arms of the United States 
Government and supported by the taxpayers, went into the market 
and competed in the most cut-throat and despicable fashion for 
supplies to win the war. 

GONE TO JOIN THE DINOSAURS 


We carried in the Treasury and Post Office appropriation bill a 
clause abolishing 22 useless offices, 15 appraisers of customs, and 
7 surveyors of customs, with salaries ranging from $3,800 to $9,000 
a year and totaling $111,000 per annum. I feel a bit chesty about 
that because it was my questioning of Capt. F. X. A. Eble, Com- 
missioner of Customs, before our subcommittee that developed 
the opening for this economy move. Captain Eble was one of the 
frankest and fairest witnesses who came before us, and when I asked 
him if surveyors of customs could not be dispensed with I drew 
from him the candid admission that they are “excess baggage.” 
Later, in a letter to me, Secretary of Treasury Ogden L. Mills con- 
firmed the uselessness of appraisers and surveyors of customs, and 
they will now go to join the dinosaurs and other relics of a by- 
gone age. They were excess a long time ago and, as the Irishman 
says, “ they should have died a-bornin.” 

There is another place in our public service that is loaded down 
with excess officials whom I hope to see shuffled into the discard. 
All along our far-flung borders are duplicate forces of immigra- 
tion inspectors and customs inspectors. When a traveler return- 
ing from Mexico or Canada crosses the border at a port of entry 
an immigration inspector intercepts him and asks him where he 
lives, and when he replies “Indianapolis” or “Anderson,” a 

inspector steps up and asks him about his baggage. 

Now, why in the name of common sense can not the same in- 
spector ask him both questions? I have here a long list of office- 
holders who could be dispensed with if one man were to perform 
both of these trifling services and Captain Eble, Commissioner of 
Customs, estimates that $1,000,000 a year could be saved by the 
elimination of this overlapping. 

I was brought up in the hard life of a pioneer farmer boy, when 
every dollar gained was thrice earned in the sweat and toil of 
long hours of labor, and for years it has wrenched my economic 
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soul to see money scoop shoveled out of the United States Treas- 
ury for any old project and under any old pretext. Can it be that 
we have discovered the strange alchemy that transforms a debit 
into a thing to be desired—at least into something nct to be 
avoided? I do not think so. I have an old-fashioned idea that 
money still represents sweat and toil and that officials occupying 
positions of public trust are in duty bound to see that public 
funds are wisely and economically administered and that not a 
dollar is taken from the pockets of the taxpayers that can be left 
there. That, I think, is good business and good sense and the only 
policy on which to found a happy and contented state. 

I said a while ago that money has been scoop shoveled out of 
the United States Treasury to meet the demands of the most 
varied and fantastic extravagances. I made a mistake. I should 
have said steam shoveled. You know this is the steam age. 
Treasury raiding has kept pace with the march of progress and is 
high geared and high powered. Peace-time appropriations have 
shot upward from a little over a billion dollars a year 23 years ago 
to more than five billions In this year of the Lord 1932—in other 
words, from $11 per capita to $38 per capita. 

How is all of this money spent, you ask. A more pertinent in- 
quiry is, How isn’t it spent? If there is any fad or nostrum that 
Congress has not subsidized in some form or way or other during 
the last 20 years its promoters must be sloths or morons. Other- 
wise a little energy would have brought them under the blanket, 
too. I will cite just a few examples which probably will make you 
laugh, though I would hope they would make you cry. It would 
be better if you would shed a few tears of resentment and then get 
busy on some of the Members of Congress who are particeps 
criminis in such extravagances, The District of Columbia appro- 
priation law of the last Congress (Public Act 721), approved on 
February 23, 1931, carried this appropriation: 

“For the control and prevention of the spread of mosquitoes in 
the District of Columbia, Including personal services, purchase, 
operation, maintenance, and repair of motor-propelled passenger- 
carrying vehicles, purchase of oil, and other necessary expenses, 

This act supplements a similar appropriation of $60,000 for the 
previous fiscal year. Altogether $105,000 has so far been appro- 
priated to chase mosquitoes in the District of Columbia. The 
valant band of chasers, known as “ mosquito inspectors,” have 
eight easy-riding automobiles with which to do their chasing, and 
each chaser receives $140 a month for his valuable services. Uncle 
Sam supplies the gas and pays the garage bills. The superintend- 
ent in charge of the work, the generalissimo of the attacking 
forces, gets $2,100 «a year and an automobile is assigned to his 
special use. The mosquito fighters comprise a happy little family, 
and so far no mosquito has been heard to complain. 


MANEUVERS OF THE MOSQUITO FLEET 


‘There is no more reason that I can conceive of why the Federal 
should be drained to fight mosquitoes in Washington 
than in Indianapolis or Anderson. If the campaign spreads out 
and becomes general, there will be a lot of soft jobs for meritorious 
Republicans or deserving Democrats, according to which party is 
in power, but if a Federal offensive is ever undertaken against the 
fierce, man-eating mosquitoes of New Jersey and along the At- 
lantic seaboard, it may be necessary to substitute armored cars 
for light-running automobiles, and in engagements of extreme 
violence battleships may be brought up as reserves. Possibly our 
nautical experts were inspired by prophetic vision when they 
coined the phrase “ mosquito fleet " and the time may come when 
the great ships of the American Navy will be drawn up annually 
for maneuvers against the winged and scissor-beaked enemy. 

It may be there is some excuse for part of the building program 
that is going on at the National Capital, where not only whole 
blocks but acres of buildings are being torn down to jazz up the 
appearance of the old city; but when we consider the fact that the 
taxpayers of the United States already are bled white, there cer- 
tainly is no justification for part of the program, especially that 
which involves the tearing down of certain monumental buildings 
simply because they grate on somebody's esthetic sense. I now 
have particularly in mind the Post Office Department Building, 
one of the landmarks on historic Pennsylvania Avenue, which is 
soon to make a fadeaway before the so-called march of progress. 

This 8-story building, adorned with a tower, Big Ben clock and 
all, is as solid, substantial, and convenient a public building as 
there is In America. If it were located in London or Paris or any 
of the Old World capitals, it would be regarded 100 years from 
now as just beginning to be properly weather-stained; but it is to 
be nipped in the bud and torn away at the early age of 43 years 
because its style of architecture is Romanesque and out of har- 
mony with the modernistic style exemplified in the other public 
buildings now being constructed around it. Styles in architec- 
ture change like styles in skirts, and who knows that 20 years 
hence Romanesque will not be all the rage? 

The critics whose keen sensibilities are offended by this Ro- 
manesque building are Pollyannesque in the easy way they have 
of conjuring up the millions that will be required to tear down 
this landmark and to erect a building in its place to suit their 
hypercritical fancy. As for myself, I prefer the Romanesque to 
the Pollyannesque style of architecture; but a few years ago Con- 
gress not only provided for the demolition of the present bullding, 
which was erected in 1889 at a cost of $3,241,326, but went fur- 
ther, and in pursuance of the fanciful ideals of the art connois- 
seurs a new Post Office Department Building is to be erected at a 
cost of more than $10,000,000, with a facade that will tickle the 
high-brow critics, E 
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Congress in recent years has generously appropriated $190,000,- 
000 to construct Government buildings in a limited area in Wash- 
ington. This is 26 times the price the United States paid for 
the great empire of Alaska. Secretary of State Seward was nearly 
run out of the country when he bargained for Alaska at a cost 
of $7,200,000. He would consider himself a piker if he could re- 
turn to the fiesh and see what is going on in Washington now. 
George Washington had a reputation as a thrower, being accredited 
with having once tossed a dollar across the Potomac River; and if 
he were alive and his powess remained undiminished, he could 
toss a dollar over half a dozen buildings, each the equivalent in 
cost of Alaska; but in this critical period with business flat and 
incomes cut off he would have a hard time scraping together 
enough dollars to pay for all of this lavishness. One building just 
completed—the palace de luxe of the Department of Commerce— 
is costing $17,500,000, or more than twice the price paid for 
Alaska, and $1,500,000 more than Jefferson paid to Napoleon for 
the vast Louisiana Purchase, out of which were carved many 
great States. That building is bedecked, wainscoted, decorated, 
soe beautified so that it looks like an enlarged Buckingham 

ace. 

Everybody is trying to horn into the money-spending orgy. 
The Court of Claims, which now occupies a substantial and well- 
located building diagonally across Pennsylvania Avenue from the 
White House, decided that its home is not dressy enough and 
went to Congress for a mere bagatelle of $1,250,000 for a new 
building, citing the powerful argument that the Customs Court 
had been provided handsome quarters in the new Internal Revenue 
Building and the Customs Court was no higher in dignity and no 
more deserving than it was—about the same sort of plea as that 
of the small boy who demands a new red toy because he sees that 
another youngster has one. It was only recently when the Court 
of Claims nosed tn and it hasn't got its new building yet, but if 
the beauty fans have their way it will! Meanwhile plans are on 
foot to tear down the District Government Building at Pennsyl- 
vania Avenue and Fourteenth Street, a splendid $5,000,000 struc- 
ture, because it does not quite measure up to the artistic notions 
of the planners, who believe that for a bagatelle of ten millions or 
fifteen millions they could put up a nicer looking building there. 

The new Navy Building and its twin, the Munitions Building, 
erected during the World War, are slated to go the way of the 
others. These enormous structures, if allowed to stand, would 
be as solid and serviceable 100 years from now as they are to-day, 
but they are marked to take the count because the members of 
the Fine Arts Commission say they are unbecoming. Cesar wanted 
men around him who were fat. Members of tbe Fine Arts Com- 
mission want buildings around them that are easy on the eye. 


MAKING RESPECTABLE AGE LOOK LIKE A FLAPPER 


One of the money-spending dreams of this commission is that 
$3,000,000 be spent in the exterior appearance of the 
War, State, and Navy Building. That structure may not be exactly 
a flapper among Government buildings, though it was warmly 
praised for its beauty by architects and artists of bygone genera- 
tions. The plan to remodel it was going strong and was about to 
succeed when our Committee on Appropriations stepped in and 
decided that the building is perfectly good and serviceable as it 
stands, and that this is no time to have its face lifted. 

The Seventy-first Congress appropriated a trifle over $1,500,000 
to buy some incunabula, or old books. It didn’t do so with my 
vote, but my chirp wasn’t even heard in the storm of whoops 
accompanying passage of the measure. When the bill was first 
proposed not more than half a dozen Members had ever heard of 
the word “ incunabula and the others rushed to their dictionaries 
to see what it was about, They found that incunabula are books 
that were printed in the fifteenth century. Here was something 
out of the ordinary to spend money on. 

After a brief and vigorous campaign Doctor Vollbehr, owner of 
the books, was in of a Treasury warrant for a million 
and a half and the Library of Congress was in possession of the 
books. I realize the importance of cultural advantages and I hope 
I am not lacking in comprehension of the things of the spirit, but 
I could not bring myself to indorse the spending of $1,500,000 for 
& collection of books which are printed in old Latin and which 
only about one expert scholar in fifty can read. When my mails 
day by day were filled with pleas from unemployed and poverty- 
stricken people who were extending a thousand hands for help and 
when unknown numbers of sick and disabled soldiers were lan- 

for lack of hospital facilities, I could not reconcile myself 
to spend $1,500,000 for old books to be kept in Washington, and I 
have no apologies to offer for opposing the approprfation. 

That sum would build three hospitals of the size of the Indiana 
Veterans’ Hospital at Indianapolis, and as long as so many of our 
sick and disabled veterans remain unhospitalized I hope no scholar 
will think harshly of me if I prefer hospitals to incunabula. As 
an alternative between leaving $1,500,000 in the pockets of the tax- 
payers and spending that amount for some old books printed in 
Latin to be kept in Washington, I would favor leaving it in the 
pockets of the taxpayers, which are drained enough, Heaven knows, 
for other governmental expenses, 

Our paternalistic Government, at the expense of the taxpayers 
and at a cost of thousands of dollars, has issued an interesting 
document entitled “The Love Adventures of an American Bull- 
frog." A Cornell University professor was paid $1,740 of the tax- 
payers' monéy to write the pamphlet. It gives the important in- 
formation that the gentleman frog croaks or sings y when he 
is in love. The Clerk of the House of Representatives has been 
required by law to publish a statistical report on the operations 
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of his office, which nobody on earth was ever known to read. The 
issue consists of 1,300 copies, and the cost is over $7,000. Our 
committee has nipped this publication in the bud, and it will not 
be issued again. 

Sheer waste in printing costs the taxpayers $200,000 a year, and 
there are now a million books and printed documents stacked in 
mountainous heaps in the basement of the Capitol and House Of- 
fice Bullding in their original wrappers ready to be junked because 
they are useless. During the last 36 years $7,200,000 has been 
wasted on printing, and that, again, happens to be exactly the 
price the United States paid for Alaska. I have introduced a bill 
to abolish this tremendous waste. 


MONEY FOR DIRIGIBLES WASTED 


Money for dirigibles is another glaring example of money 
unwisely expended. Do you realize it costs $1,500,000 every year 
simply to maintain the Lakehurst, N. J., dirigible station? A little 
l-horse airplane could tear a hole the size of an elephant in a 
. $6,000,000 dirigible without half trying any time it chose to do so. 
In a modern war a dirigible would be about as effective a fighting 
unit as a barnyard rooster, and it would really be worth less, for 
after the battle the rooster would be good eating, while there 
would not be anything left of the dirigible worth saving. Yet we 
have already spent, or contracted to spend, on dirigibles twice 
what we spent for the Territory of Alaska. 

The disregard of economy that has been so much in evidence in 
our national life is the natural concomitant of bureaucracy, and it 
measures the vast distance we have gotten away from the simple 
faith and principles of the fathers who founded here on American 
soil the greatest government ever devised by the ingenuity of nian 
for the protection of equal rights and the promotion of human 
happiness, If we had stuck to the principles of Jefferson we 
would not to-day be beset by evils on every hand, many of which 
are so insidious that it requires a seer's vision to tie them in with 
their real source of origin, but which are really due to the sur- 
render, step by step, of our heritage of liberty to a ruthless bureau- 
cracy. The citadel of freedom which the founding fathers estab- 
lished on this continent is being undermined by this bureaucratic 
growth, and some time it will topple and fall unless there is a 
return to original ideals. 

If I were to undertake to cover the entire gamut of extravagances 
and paternalism of our national bureaucracy, I would wear out 
your patience and would keep you here all night. I would like to 
tell you about the new Memorial Bridge connecting the North and 
South at Arlington, which is perfectly fine from a sentimental 
standpoint and is appropriately recognized as the most beautiful 
and artistic bridge in the world, but which is as unnecessary as 
the fifth wheel of a wagon from a utilitarian standpoint, as the 
Potomac is spanned with other bridges, and the $14,750,000 which 
it cost might well have been left in the pockets of the taxpayers 
at a time when the specter of want stalks throughout the land and 
little children go to bed hungry. 

With Government headed out as it is to-day in the form of a 
bureaucracy, the most wasteful and costly form of government on 
earth; with businesses everywhere crashing to ruin under the 
weight of taxes; with thousands of honest men penniless and 
begging on the streets our people may well exclaim as they raise 
their face to heaven, “ What relief is there, O God? " 

Relief is possible, but it needs must be slow and painful The 
perversions of government that are the growth of decades can not 
be corrected in a day. We must get out of this situation by 
reversing the processes by which we entered it. We have central- 
ized our Government to the very last degree; now we must decen- 
tralize it. We have made lavish appropriations for nonessential 
purposes; now we must exercise the most rigid economy in ap- 
propriating only for the most essential purposes. We have listened 
to the lure of every group and bloc bent on securing costly special 
privileges; now we must hear and heed the voice of the American 
people calling in anguish for relief from taxation and asking only 
for a return to the simplicity of Thomas Jefferson and for a prac- 
tical application of the Jeffersonian doctrine of equal rights to all 
and special privileges to none. 

The movement that will ultimately bring relief must originate 
among the people themselves, and it will only originate when the 
people arise and in the voice of Jehovah demand that Congress 
shall put the ax to the root of bureaucracy. The system, with its 
various groups and blocs, has such a hold on Washington that 
Members of Congress can not stem it and can not reform it with- 
out the help that comes from the people themselves, in whom 
sovereignty abides. Congress does not have the power of regen- 
eration within itself. The people must take these matters in 
hand. 

PROPOSED CATECHISM FOR CANDIDATES 


I would like to propose a catechism to be addressed by the 
people of every congressional district in America to the candi- 
dates who are asking their support for Congress this year, There 
would be four questions in my catechism, as follows: 

1. If elected. will you hew to the line of strict economy and 
oppose every appropriation except for the bare necessities of 
government? 

2. Will you help to decentralize the Federal Government by 
abolishing useless departments, bureaus, and commissions and 
consolidating others that overlap? 

3. Will you vote to take the special privilege out of gov- 
ernment? 

4. Will you help to remove the paternalistic restrictions and 
meddling supervision that fetter every man and every business in 
the country? 
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If I could have my way, no candidate for Representative and 
Senator in Co: regardless of the ticket on which he may run, 
Should escape these questions, and those who do not give satis- 
fying answers would be left at home, 

A few campaigns pitched by the people on the economy issue 
and backed by a spirit of determination that will tolerate no 
evasion will accomplish wonders in redirecting the course of 
government into safer channels. 

Bureaucracy has advanced until its enormous personnel is suck- 
ing the public like leeches, and it is estimated that every 11 
persons in America are supporting 1 person on a public pay roll. 
To strike down this bureaucracy and restore the Government that 
was designed by the foundling fathers is not a partisan task but it 
is a citizens’ task, and it is the biggest citizens’ task of our day 
and generation. What we have accomplished by using the pruning 
knife on appropriations in this Congress is a good start, but it is 
a mere bagatelle compared with what must be done if the country 
is to get real relief. Our reforms must go deeper into the funda- 
mentals of government. Many bureaus and commissions and tax- 
eating agencies must be stricken from the structure of govern- 
ment and there is no reason why some of the departments should 
not be abolished. The Department of the Interior could be wiped 
out entirely and its essential functions transferred to the Depart- 
ment of Commerce. Other departments could be combined at a 
saving of hundreds of millions of dollars a year. Similar reorgani- 
zations carried along sensible and constructive lines into all 
bureaus and branches of the public service would eliminate many 
bureaus and agencies that have no excuse for existing and would 
bring a large reduction of taxes. 

The people of America are praying for that reduction and no 
other blessing that could come from heaven would be quite so 
welcome. Men and women who have toiled and slaved all their 
lives to secure a little accumulation that-would be their comfort 
and security in their old age are threatened with having that 
accumulation taken away from them. City residents are surren- 
dering their homes by wholesale and farmers are forfeiting their 
farms in job lots. We hear time after time of good people losing 
their homes, their most precious possessions, where they spent 
their happy honeymoons, where the children were born, and 
where, perchance, death came to bind with tighter ties the sol- 
emn covenant they assumed at the marriage altar, and the phrase, 
“ God bless our home,” once so sacred to father and mother and 
little tots, has been changed to God bless the home that once 
was ours.” 

People are becoming tired of seeing an army of unemployed 

the streets; also they are tired of being implored for a few 
cents to buy a sandwich and a cup of coffee; also they are tired of 
sending coal to some friend, and also they are tired of helping to 
pay rent; also they are tired of being continually importuned to 
donate to charity; also the millions who compose the army of un- 
employed are feeling humiliated in for a hand-out and are 
becoming very restless. These things ought not to be, and they 
would not be if special privilege had not entered our national life 
to warp the minds and control the acts of men. The time will 
come when they will not be if we who occupy positions of respon- 
sibility will have the vision and the courage to strike off the 
shackles of bureaucracy and to redirect the course of government 
along constitutional lines charted by Jefferson and those who 
shared with him the marvelous vision that inspired the Declara- 
tion of Independence. 

When that time comes the United States of America will once 
again be a “government of the people, for the people, and by the 
people.” The money that is now wasted on taxes will be used to 
give employment, to reestablish happy and contented homes, and 
to clothe and educate children, and we will not have any troubla 
about finding work for honest men. 


GREATEST HUMANITARIAN SINCE JESUS 


One hundred and eighty-nine years ago yesterday a Virginia 
mother gave birth to the greatest humanitarian who has trod this 
por since Jesus of Nazareth. We are assembled to-night to 

onor his memory and to gain from his example some inspiration 
and some glimmer of hope for a nation in travail. 

It is well for us to turn backward in solemn contemplation to 
the basic philosophy on which this Nation was founded. That 
credo is expressed in the briefest possible compass in Jefferson's 
own words in the preamble of the Declaration of Independence: 

“We hold these truths to be self-evident, that all men are cre- 
ated equal; that they are endowed by their Creator with certain 
unalienable rights; that among these are life, liberty, and the pur- 
suit of happiness." 

This is the very essence of the franchise of freedom. It is the 
corner stone upon which was builded the magnificent temple of 
government called the United States of America. It came as a 
voice from heaven to the beleaguered, the downtrodden, and 
oppressed of every land. Freedom! Freedom of political action! 
Freedom of conscience! 

Freedom from the whip of masters! Freedom to order one's life 
as one pleases provided he does no injustice to others! Equality 
of rights and opportunities! Oh, Jefferson had indeed spoken as 
if from the throne of God. 

THE VISION OF JEFFERSON 

To get a full appreciation of the beauty of his conception let us 
try to grasp the vision that was before him when he wrote the 
immortal declaration. 

It is a vision of God the Architect, the loving Father of us all, 
creating a cosmic commonwealth of infinite beauty and making 
it ready for His children. Vast, fertile plains to yield the things 
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that sustain life, great rivers that flow in majesty to the seas, 
cascades that dance and sparkle in the sunlight, mountain slopes 
that rise in towering grandeur to the very feet of the Creator. 
Vineyards and orange groves, and the sunshine and the shadow 
chasing each other over waving fields of wheat and corn. In 
the depths of the earth God deposited untold billions of tons of 
coal to warm the human family, in the waterfalls he placed 
power without limit to drive the wheels of commerce. All things 
that make for prosperity, welfare, and happiness of the human 
race are embraced in God's gift to man on the of 
creation. 

It would be presumptuous to try to fathom the purposes of 
the Infinite, but right-thinking minds always have agreed, and 
always will agree, that God intended this gift as a great universal 
commonwealth to be shared by all of His children; and, arguing 
from that premise, who can doubt that Jefferson spoke with divine 
authority when he declared that “all men are created equal” 
and when he enunciated his immortal doctrine of “equal rights 
to all; special privileges to none"? His was the voice of the seer 
who lives close to the eternal verities and draws his inspiration 
from the fountain of life. 

He saw things as the Creator intended them to be. When I 
think of America I like to think of it ss a great big family of 
120,000,000 souls, a círcle of equality, at whose table is always 
spread a feast of love and whosoever will may come. The beauty 
of this philosophy is that it fosters comradeship. It makes broth- 
ers of you and me and all of us. That was the ideal of Jefferson. 
That is the vision of government that was caught and put on 
canvas in the Declaration of Independence and the Constitution 
of the United States. 

Government of to-day is a monstrous libel on the plan of 
government that was conceived by Jefferson. Government of to- 
day is characterized by a million departures from the Jeffersonian 
philosophy of equal rights and no special privileges, Every time 
a judge listens to a politician's plea that Bill Jones is my friend; 
let him off easily,” he murders Jeffersonianism, for the courts 
above all things else should be immune from special privilege. 
Nine-tenths of the bureaus and commissions of the Federal Gov- 
ernment do violence to the Jeffersonian theory of equality, for they 
are created for the express p , and none other, of promoting 
the selfish interest of this, that, or the other group or class. The 
money of the taxpayers that should be used for the common weal 
is drained to maintain this, that, and the other bureau and agency 
created for the benefit of this, that, and the other bloc. 

The seekers of special favors have all but shot to.death the 
Jeffersonian idea of equal rights, while they have fastened unbe- 
Mevable charges on the taxpayers and have brought the country 
almost to the brink of ruin. 'They have written upon the statute 
books a tariff law that is not a tariff for protection and can not 
be defended as such, but is & tariff for grab, which goes far beyond 
the limits necessary for protection, with rates so high that they 
offend every nation on earth, putting us in the anomalous posi- 
tion of slapping the rest of the world in the face with one hand 
whíle we hold out the other hand and ask for its trade. Under 
the circumstances how much of that trade do you think we will 
get? On this point I can cite no more impressive testimony than 
the export statistics. 

Since this law went into effect our fore trade has fallen off 
$2,290,027,000, thus adding to the stagger unemployment at 
home, besides giving rise to a swarm of embargoes and retaliatory 
tariffs in other countries, and adding to hatred of America all 
around the world. A tariff that looks after the interests of Amer- 
ican industry by equalizing the difference in the cost of produc- 
tion at home and abroad is not undemocratic; but a tariff that 
cuts off our foreign markets and enables monopolies to prey on the 
people at home is not only undemocratic, but it is un-American 
and unconscionable. 

What is the answer? Let no one doubt the m portent 
of that question or the solemnity of the issue. On our ability to 
see clearly through this crisis rests the decision as to whether or 
not free government shall endure. We know, if we stop to think 
and reason, that our present misfortunes are directly traceable in 
large measure to departure from the teachings of Jefferson. We 
can only trust that by retracing our steps and placing our Gov- 
ernment in harmony with his precepts we may yet be able to sal- 
vage and make secure the future of America. To no holier task 
couid we consecrate ourselves. We owe this duty no less to pos- 
terity than to our day and generation, for we are trustees of the 
future and hold in our protecting arms the children of countless 
generations yet unborn. 


FROM OUT OF THE BACKGROUND OF HISTORY 


Few of us there are who would not gladly die for our children. 
We want our sons to have every chance to acquire useful knowl- 
edge, to develop high ideals, and to grow up to be clean, manly 
men. We want our daughters to have respectable clothes to wear 
at school and to have some of the advantages of culture, music, 
and art as they grow up, so that they will be altogether good and 
lovely when they reach womanhood's radiant bloom. And we 
want allof the children of all of the centuries to come to enjoy 
these unalloyed ‘ 

With the love that fills our hearts for the children no less of the 
future than of to-day we should one and all regard ourselves as 
trustees under the will of Thomas Jefferson to do all within our 
power, as God gives us vision and strength, to keep the lanes of 
opportunity open to our children and our children's children to the 
most remote generation. 
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When a wayfarer wanders far out of the beaten road into the 
stony paths that lead to the jungles where death and destruction 
Turk, there is only one thing for him to do, and that is to retrace 
his steps to safety. That is what this Nation must do if it would 
live. From out of the background of history comes Thomas Jeffer- 
son to point the way. In him the image of God shines most 
brightly. Just as he held true to human rights in the beginning, 
he wil not fail us now. Let us then reconsecrate ourselves at the 
feet of Jefferson and learn once more from him that we should 
esteem our fellow citizens not for what we can squeeze out of them 
by the rack and thumbscrew of special privilege, but for what we 
can do for them to give them a larger part in life and to make 
them happy and contented. May this ideal of service grow until it 
fills all of America with its presence and takes possession of all of 
our hearts. In the language of Webster at Bunker Hill; "Let it 
arise until it meets the sun in his coming; until the first streaks 
of noe gild it and parting day lingers and plays upon its 
summit! " 


NEW CODE OF CIVIL PROCEDURE FOR THE CANAL ZONE AND NEW 
CIVIL CODE FOR THE CANAL ZONE 

Mr, STAFFORD. Mr. Speaker, I ask unanimous consent 
that consideration of the next two bills (H. R. 7521) to pro- 
vide a new Code of Civil Procedure for the Canal Zone and 
to repeal the existing Code of Civil Procedure, and (H. R. 
7522) to provide a new Civil Code for the Canal Zone and 
to repeal the existing Civil Code, be temporarily deferred 
until later in the afternoon. 

The SPEAKER pro tempore. The gentleman from Wis- 
consin asks unanimous consent that the bills H. R. 7521 and 
H. R. 7522 be temporarily laid aside for later consideration 
this afternoon. Is there objection? 

There was no objection. 

UNALLOTTED TRIBAL INDIAN LAND IN THE RED LAKE INDIAN 

RESERVATION, MINN. 

The Clerk called the next bill, H. R. 472, to authorize the 
leasing of unallotted tribàl Indian land in the Red Lake 
Indian Reservation, Minn, 

The SPEAKER pro tempore.. Is there objection to the 
present consideration of the bill? 

Mr. STAFFORD. Mr. Speaker, I ask unanimous consent 
that this bill be passed over without prejudice. 

The SPEAKER pro tempore. Is there objection? 

There was no objection. 


CONSTRUCTION AND IMPROVEMENT OF ROADS AND TRAILS IN THE 
NATIONAL PARKS AND MONUMENTS 


The Clerk called the next bill, H. R. 6059, to continue 
the authorization for the construction, reconstruction, and 
improvement of roads and trails, inclusive of necessary 
bridges in, and approach roads to, the national parks and 
monuments under the jurísdiction of the Department of the 
Interior, and for other purposes. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

Mr. LEAVITT. Mr. Speaker, I ask unanimous consent 
that this bill may be stricken from the Consent Calendar 
without prejudice. 

The SPEAKER pro tempore. The gentleman from Mon- 
tana asks unanimous consent that this bill may be stricken 
from the Consent Calendar without prejudice. Is there 
objection? 

There was no objection. 

MAINTENANCE OF GOVERNMENT WHARF AT JUNEAU, ALASKA 

The Clerk called the next bill, H. R. 6713, for estimates 
necessary for the proper maintenance of the Government 
wharf at Juneau, Alaska. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

Mr. LAGUARDIA. Mr. Speaker, reserving the right to 
object, I have been unable to ascertain the necessity of a bill 
of this kind. I would like to have some explanation of this 
bill made by some member of the Committee on Territories. 
I want to point out that if it is necessary.to submit an esti- 
mate for maintenance what is really necessary is legislation 
for maintenance. 

Mr. Speaker, I ask unanimous consent that this bill be 
passed over without prejudice. . 

The SPEAKER pro tempore. Is there objection? 

There was no objection. 
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RATES OF POSTAGE ON CERTAIN PERIODICALS 


The Clerk called the next bill, H. R. 6688, to fix the rates 
of postage on certain periodicals exceeding 8 ounces in 
weight. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

Mr. STAFFORD. Mr. Speaker, I ask unanimous consent 
that this bill may be passed over temporarily without 
prejudice. 

The SPEAKER pro tempore. The gentleman from Wis- 
consin asks unanimous consent that this bill may be passed 
over temporarily without prejudice. Is there objection? 

There was no objection. 


CRATER LAKE NATIONAL PARK 


The Clerk called the next bill, H. R. 9970, to add certain 
land to the Crater Lake National Park, in the State of 
Oregon, and for other purposes. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

There was no objection. 

The Clerk read the bill, as follows: 


Be it enacted, etc., That all of unsurveyed sections 2 and 11, 
north half and north half south half section 14, and those parts 
of unsurveyed sections 1, 12, and 13, lying west of Anna Creek, in 
township 32 south, range 6 east, Willamette meridian, in— 


With the following committee amendments: 


On page 1, strike out all of lines 3, 4, 5, and 6, and insert the 
following: 

"That all of that certain tract described as follows: Beginning 
on the south boundary line of Crater Lake National Park at 4-mile 
post No. 112; thence west along the south boundary line of said 
park 4.26 chains, which is the northwest corner of this tract; 
thence south 114.42 chains; thence south 40° 59' east, 84.39 chains; 
thence east 15.13 chains to highway stake No. 130; thence north 
89* 30' east, 18.06 chains; thence north 20.83 chains; thence north 
19* and 40' west, 126.04 chains; thence north 27^ 52' west, 43.50 
chains to the south boundary of Crater Lake National Park; thence 
west 24 chains following the south boundary of said park to the 
place of beginning in the State of Oregon be, and the same are 
hereby, excluded from the Crater National Forest and made a part 
of the Crater Lake National Park subject to all laws and regula- 
tions applicable to and governing said park." 

In line 15, page 2, strike out the word "are" and insert the 
word is.“ 

The committee amendments were agreed to. 

The bill was ordered to be engrossed and read a third time, 
was read the third time, and passed. 

A motion to reconsider the vote by which the bill was 
passed was laid on the table. 

The Clerk called the next bill on the Consent Calendar, 
H. R. 9877, to repeal obsolete sections of the Revised Statutes, 
omitted from the United States Code. 

Mr. DYER. Mr. Speaker, reserving the right to object, I 
think it is a very dangerous practice, by unanimous consent, 
to repeal statutes where we have no opportunity to compare 
them or know what statutes they are or their connection 
with existing law. I ask unanimous consent that this bill 
may go over and will state that I shall object, eventually, 
unless the matter can be brought before the House in some 
way so that we may have full opportunity to consider it. 

Mr. HARLAN. Mr. Speaker, will the gentleman withhold 
his request for a moment? 

Mr. DYER. I withhold it, Mr. Speaker. 

Mr. HARLAN. I may say there has been a complete re- 
port on every one of these sections with the comment of the 
department on each section. This bill was passed over with- 
out prejudice at the last call of the calendar with the ex- 
press purpose of allowing the Members to have an oppor- 
tunity to examine the report. I have here a copy of all the 
sections that are to be repealed with the comment of the 
different departments cn the sections. 

Mr, LAGUARDIA. Will the gentleman yield? 

Mr. HARLAN. Certainly. 

Mr. LAGUARDIA. I want to say to the gentleman that 
since last Consent Day I have looked over this report; and 
while, of course, I do not pretend that I have examined 
every statute, yet it is the most complete and the most satis- 
fying report I have ever read on an omnibus repeal bill. 


I may say to my colleague from Missouri that I can not! 
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imagine any way this House would ever be able to take up a 
bill of this kind and analyze every statute. The report is 
most informative, is very carefully prepared, and in a case 
of this kind we must absolutely rely on the committee. 

Mr. DYER. Does the gentleman expect his committee to 
have the call on Calendar Wednesday some time during the 
session? 

Mr. HARLAN. I have never heard of our committee 
having the call. We have only had two bills. 

Mr. DYER. If the gentleman will bear with me and let 
the bill go over, I shall examine it myself and try to coop- 
erate with the gentleman. 

Mr. EATON of Colorado. Will the gentleman yield? 

Mr. HARLAN. I yield to the gentleman. 

Mr. EATON of Colorado. May I say for the benefit of 
the gentleman from Missouri [Mr. Dyer] that every one of 
these paragraphs has been read by some member of the 
committee. I read the entire report with respect to the sec- 
tions that were assigned to me, and every section was 
checked and those about which there was the slightest ques- 
tion—not reason but question—were deleted, and every 
Statute included here has been the subject of at least two 
reports. | 

Mr. DYER. Mr. Speaker, I ask unanimous consent that 
the bill may be passed over temporarily. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from Missouri? 

There was no objection. 


EXEMPTION FROM QUOTA OF HUSBANDS OF AMERICAN CITIZENS 


The Clerk called ihe next business on the Consent Calen- 
dar, the bill (H. R. 10600), to exempt from the quota hus- 
bands of American citizens. 

Mr. STAFFORD, Mr. Speaker, reserving the right to ob- 
ject, I would like to inquire as to the consistency of the 
gentlemari's committee in allowing picture husbands or hus- 
bands who are not picture husbands of American citizens 
to be admitted to this country if their wives are American 
citizens and barring other classes of immigrants who come 
here temporarily. 

Mr. DICKSTEIN. I do not quite get the gentleman’s 
point. This bill simply provides that we shall put the 
American woman citizen upon a par with the American 
male citizen. The bill simply exempts from the quota hus- 
bands of American citizens legally married and affects 
probably 112 or 115 members of one organization which ap- 
peared before our committee, whose husbands are unable 
to come here by reason of quota conditions, although they 
already have children born in the United States. The 
children have not even seen their father. 

Mr. STAFFORD. I was under the impression that a 
woman who has gained lawful entry into this country and 
then taken out her citizenship papers and then goes abroad 
on a temporary visit and is married, would have such a 
status as to extend the privilege of citizenship to the 
husband. 

Mr. DICKSTEIN. No; citizenship is not extended by 
reason of any such marriage. 

Mr. STAFFORD. I beg the gentleman’s pardon. The 
gentleman’s position is well taken. I referred to admission 
into this country. 

Mr. DICKSTEIN. No. 

Mr. BURTNESS. Mr. Speaker, reserving the right to ob- 
ject, does this do anything more than give the same priv- 
ilege to women that is now given to husbands? 

Mr. DICKSTEIN. That is all. 

Mr. STAFFORD. It gives to husbands the same privi- 
lege that is now given to wives of American citizens. 

Mr. DICKSTEIN. Under present law, a citizen of the 
United States may bring in his wife and minor children, 
outside of the quota, whereas a female citizen, who is an 
American girl and happens to be married to a foreigner, 
does not have the same equality of privilege, and yet we are 
always talking about extending them equal rights. 

Mr. STAFFORD. How does the gentleman reconcile that 
position with the position the gentleman takes in barring 
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from this country, temporarily, actors who come here on a 
visitor's passport? 

Mr. DICKSTEIN. That is a different situation entirely, 
because the actors' bill, which we will be pleased to discuss 
when it comes up, simply deals with the fact that we want 
men of distinction to come here and not a horde of people 
who claim to be actors but who seek the exemption just 
because they are actors. The law has been very loose for 
years so that persons who come before the consul by stating 
they are actors are exempt from the contract labor law, and 
we only want actors to come here who are actors of 
distinction and actors of merit. 

Mr. LAGUARDIA. The distinction is this. In the case 
of the actor he comes here seeking employment. In this 
case they must show conclusively that they are not likely 
to become a public charge. 

Mr. JOHNSON of Washington. 'The gentleman says there 
are 112 alien husbands of citizen wives in a position to come 
to the United States. Have they been examined as to in- 
sanity, poverty, previous records, and so forth? 

Mr. DICKSTEIN. if they do not qualify under every re- 
quirement of the law as to mentality, ability, and so forth, 
we do not want them. We are taking the case of an able- 
bodied man marrying an American girl married over three 
years. 

Mr. JOHNSON of Washington. I did not object to con- 
sideration, inasmuch as a minority report was not filed, but 
I predict—and I want the House to know—I am sorry I 
have not the list here, but there were 175 of these particular 
recognized husbands, and the State Department now has 
the list down to 112; some are bigamists, 2 or 3 fled from 
justice, others whose wives do not now want them. You will 
have an endless chain of these aliens who have married 
American girls. 'They married them just to get into the 
United States. 

Mr. DICKSTEIN. Mr. Speaker, I ask unanimous consent 
that the bill S. 2656, an identical bill, be substituted for the 
House bill. 

The SPEAKER pro tempore. The gentleman from New 
York asks unanimous consent to substitute the bill S. 2656 
for the House bill. Is there objection? 

Mr. TARVER. I object. 

The SPEAKER. The Clerk wil report the House bill. 

The Clerk read as follows: 

Be it enacted, etc. That subdivision (a) of section 4 of the 
immigration act of 1924, as amended, is amended to read as 
P RA) n immigrant who is the unmarried child under 21 years 
of age, or the wife, or the husband, of a citizen of the United 
8 Clause (A) of paragraph (1) of subdivision (a) of sec- 
tion 6 of the immigration act of 1924, as amended, is amended 
to read as follows: 


“(A) Quota immigrants who are the fathers or the mothers of 
citizens of the United States who are 21 years of age or over: 


Mr. JOHNSON of Washington. Mr. Speaker, I move to 
strike out the last word. I would like to call attention to 
the fact that this bill, in my opinion, is the wrong way 
to cure the alien-husband situation, It means a pretended 
relief to 112 alien husbands who have been married the 
last year or two to women citizens of the United States, 
but it opens the way to an endless chain of men, who as 
husbands of American citizen wives will be given non- 
quota status. The billis a mistake. More than half of the 
112 husbands will never get here. 

A far better plan is in the bill introduced by the gentle- 
man from Ohio [Mr. JENKINS], which gives a preference 
within the quota, and does not set up an endless chain 
which so many are afraid of. 'The Jenkins bill also takes 
care of the only three countries where the quota is so 
small that it otherwise might not take care of all of those 
who seek admission as preference within quotas. 

Nobody wants to keep these husbands out if they can 
be legally admitted, but no one should want an opportunity 
to be opened for a new racket—racketeering in the admis- 
sions of aliens who have become husbands abroad and who 
can not get into the United States any other way. 
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There has been no examination of these husbands ex- 
cept that made by the State Department. As I said, the 
list has been cut down from 175 to 112. This act will 
not help the remaining 112 at all, for they must be exam- 
ined abroad and again at Ellis Island. Extreme poverty 
and other causes will keep them out. 

Mr. LAGUARDIA. This only gives them a status and 
does not admit them. 

Mr. JOHNSON of Washington. But many seem to think 
that this is a bill to admit them. 

Mr. LaGUARDIA. It gives them a status only. It does 
not admit them. 

Mr. JOHNSON of Washington. That is correct, and the 
State Department has gone to the limit in reducing the num- 
ber from about 175 to 112. A lot of the wives who are here— 
American citizens—are going to be fooled. Congress relieved 
all these husbands up to a date certain, some time in 1928. 
We could again amend the date—to say—May 15 for all 
husbands who are abroad and who are eligible to admis- 
sion under existing laws. But a better plan would be the 
Jenkins plan. That bill was to have been offered here to- 
day as a substitute. Now, we know from experience that 
quite a number of men from Europe came to Cuba, mar- 
ried American women citizens and then came right into 
the United States, later to procure divorces. So the de- 
partment had to begin a careful scrutiny of such marriages. 
It is not so easy to prove that a marriage is not bona fide. 
Only last year quite a number of girls, mostly from New 
York, went abroad, mostly to Poland, and were married on 
very short acquaintance to men trying to get to the United 
States, or to find a mode of livelihood. A few of them mar- 
ried old acquaintances. 

This bill is not so for the 112 husbands who are on the 
outside—half of them will never be able to qualify—as it is 
to make an opening for the future. It will lead to many an 
American girl being imposed upon, made a tool of, and it 
will lead to distress, deception, and divorce, all in the United 
States. In fact, it will open a new racket. 

Mr. DYER. Under the present existing law wives of 
American citizens can now come in? 

Mr. JOHNSON of Washington. Yes, 

Mr. DYER. Under the regular law? 

Mr. JOHNSON of Washington. Yes; except certain Ori- 
entals, and the next sniping appeal will be for them. 

Mr. DYER. And this is for the purpose of giving to hus- 
bands of American citizens the same privilege? 

Mr. JOHNSON of Washington. Yes; if those husbands 
are qualified to enter. And in my opinion it is a dangerous 
and unnecessary way to cure the situation. The gentleman 
from New York [Mr. DicksTEIN], himself, will come to the 
day when he will regret the endless chain likely to be brought 
about through the bringing of men to this country in this 
method. The women will be the sufferers unless they are of 
the “ don't care " kind. 

Mr. DYER. We are endeavoring now to give an equal 
status to men and women in our country, and I think this 
is only fair. 

Mr. JOHNSON of Washington. If you want to start an 
endless chain, well and good. The Filipinos here want their 
wives. So do the Japanese. I look for the time under this 
provision when steamship companies, mostly foreign-owned, 
wil advertise marriage excursions so that one girl can go 
abroad alone, but with a round-trip ticket good for husband 
and wife on the return trip. The steamships want business 
badly, and a few extra meals for the new husband will 
amount to very little. Cuba is likely to become a veritable 
Gretna Green for the convenience of European men trying 
to get to the United States through the marriage route. We 
have given men the right to bring their wives nonquota, in 
recognition of the natural desire of man to support his wife. 
This turns it around, and the wives must agree to support 
their non-English speaking husbands until they learn the 
language and customs here, and secure jobs. 

Mr. DICKSTEIN. Mr. Speaker, I want the House to un- 
derstand this bill. We talk about equal rights to women in 
this country, yet in the immigration law we now discrim- 
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inate against American women. If the husband or pros- 
pective husband, whatever the case may be, is physically or 
mentally unfit, he can not pass any barrier at all. He 
must qualify under the immigration law, just like every 
other alien. This does not make him a citizen of the United 
States, it does not give him any standing at all. This bill 
simply gives rights to women equal to those we have given 
to men who seek to bring in their wives. 

Mr. SMITH of Idaho. Mr. Speaker, will the gentleman 
yield? 

Mr. DICKSTEIN... Yes. 

Mr. SMITH of Idaho. If this bill were to become a law, 
would it permit women or men who are American citizens 
to go abroad, marry a foreigner, live with that spouse for 
two or three years, and have them come in without being 
charged to the quota? 

Mr. DICKSTEIN. Yes. Understand the situation: Mar- 
riages have been contracted three and four years ago in 
certain countries, whose quota is behind about 40 years. 
These have been contracted in good faith, not merely for 
the purpose of marriage, but for the honest purpose of 
living together as God intended. Children have been born. 
These children have not seen the father in four years. 
Now, must they wait for that quota for 40 or 50 years? 
For God's sake, what objection could there be if they meet 
with every requirement of the law, to let these husbands of 
American citizens come in on equal footing we now give 
the wives of American citizens? 

Mr. BURTNESS. In order to be consistent with ref- 
erence to rights of men and women, is it not either neces- 
sary to pass this bill or repeal the present provision which 
permit the wives of American citizens to come in outside of 
the quota? 

Mr. DICKSTEIN. I agree with the gentleman. Do one 
thing or the other. This does not bring in any aliens, it 
does not open the door in the slightest degree. It simply 
removes a discriminatory provision which has been in the 
law for some time, and puts a man and a wife on an equal 
footing. I ask you gentlemen to pass the bill. 

: The SPEAKER pro tempore. The question is on the 
engrossment and third reading of the bill. 

Mr. JOHNSON of Washington. Mr. Speaker, I offer the 
following amendment which I send to the desk. 

The Clerk read as follows: 

Amendment offered by Mr. JoHNson of Washington: Line 13, 


at the end of the bill, add the following: “Provided, That the 
marriage shall have occurred prior to issuance of visa.” 


Mr. JOHNSON of Washington. Mr. Speaker, all that is 
intended by this amendment is to make sure that we do not 
open the way for a marriage of the kind not recognized in 
the United States. The consular officer of the State De- 
partment issues the visa. I am not sure as to what the proc- 
ess will be as to husbands, but it will be affirmed that these 
couples are married. Not the present 112, but all of those 
in the future. We had a lot of trouble on the oriental side 
of the world with the picture-bride system. This, in my 
opinion, is a protective amendment to make sure that we do 
not get into trouble through other odd marriage customs. 
For instance, in Portugal, perhaps Spain and other coun- 
tries, a marriage by proxy is legal and proper. 

Mr. DYER. In other words, they must show that they 
have been married before the visa is issued, by a marriage 
license. 

Mr. DICKSTEIN. Will the gentleman yield? 

Mr. JOHNSON of Washington. I yield. 

Mr. DICKSTEIN. That does not enter into this. All this 
law does is to say that an American woman is on a par with 
an American man. 

Mr. LAGUARDIA. But do I understand the purpose and 
intent of the amendment offered by the gentleman from 
Washington [Mr. JoHNSON] to be that before a visa is is- 
sued, they must establish a legal marriage? 

- Mr. JOHNSON of Washington. Certainly. 
Mr. DICKSTEIN. I have no objection to that. 
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The SPEAKER pro tempore. The question is on the 
amendment offered by the gentleman from Washington [Mr. 
JOHNSON]. 

The amendment was agreed to. 

The bill was ordered to be engrossed and read a third time, 
was read the third time. 

The SPEAKER pro tempore. 'The question is on the pas- 
sage of the bill. 

The question was taken; and on a division (demanded by 
Mr. Tarver) there were—ayes 60, nays 3. 

Mr. TARVER. Mr. Speaker, I object to the vote on the 
ground that there is not a quorum present. 

The SPEAKER pro tempore. Evidently there is not a 
quorum present. The Doorkeeper will close the doors, the 
Sergeant at Arms will notify absentees, and the Clerk will 
call the roll. 

The question was taken; and there were—yeas 209, nays 
112, not voting 111, as follows: 


[Roll No. 50] 
YEAS—209 
Adkins Cross Kahn Ragon 
Allen Crosser Keller Ransley 
Almon Crowther Kelly, III Rayburn 
Amlie Culkin Kelly, Pa. Reed, N. Y. 
Andresen Dallinger Kendall Reld. Ill, 
Andrew, Mass. Darrow Kerr Rogers, Mass, 
Andrews, N. Y. Delaney Rogers, N. H. 
tz Dickinson Knutson Rom jue 
Auf der Heide Dickstein Kopp Sanders, N. Y. 
Bacharach Dieterich Kvale Sandlin 
Bachmann Douglass, Mass. LaGuardia Schafer 
Bacon Driver Lambeth Schneider 
Baldrige Dyer Lanham Seger 
Eaton, N. J. Larsen Shallenberger 
Barbour Erk Lea Shannon 
Barton Eslick Leavitt Shott 
Beam Evans, Mont. Lichtenwalner Shreve 
Blanton Lonergan Sinclair 
Bloom Fish Loofbourow Birovich 
Boehne Fishburne Lozier Smith, W. Va. 
Bohn Fitzpatrick Luce Snell 
Boileau Foss McCormack Snow 
Bolton Frear McLeod Spence 
Bowman Free Maas Staford 
Browning Fuller Major Stalker 
Buchanan Gambrill Maloney Sutphin 
Buckbee Garber Manlove Sweeney 
Bulwinkle Gibson Mansfield Taber 
Burdick Gifford Martin, Mass. Taylor, Tenn. 
Burtness Gilchrist è Tierney 
Byrns Goldsborough May Timberlake 
Cable win Millard Tinkham 
Campbell, Iowa Goss Montague Treadw: 
Campbell, Pa. Griffin Morehead Underhill 
Carden Guyer Nelson, Me. Warren 
Carter, Calif. Hall, Miss. Nelson, Mo. Wason 
Cartwright Hall, N. Dak. Niedringhaus Watson 
Cavicchia Hancock, N. Y. Nolan Weaver 
Celler Harlan Norton, Nebr. Weeks 
Chavez Hartley O'Connor West 
Chindblom Haugen Overton Whittington 
Christgau Hill, Ala Owen Wigglesworth 
Christopherson Hollister Paimisano Williams, Mo, 
Clague Holmes Parker, Ga. Williams, Tex. 
Clancy Hornor Parsons Wilson 
chran, Mo. Horr Partridge Wingo 
Cole, Md. Howard Peavey Withrow 
Colton Huddleston Person Wolverton 
Cooke Jacobsen Pittenger Woodruff 
Cooper, Tenn. James Pou Yates 
Cox Johnson, Mo Prall 
Coyle Johnson, Tex. Pratt, Harcourt J. 
Crail Kading Pratt, Ruth 
NAYS—112 
Allgood Doxey Hess McClintock, Ohio 
Arnold Eaton, Colo. Hill, Wash. McMillan 
Bland Englebright Hoch McReynolds 
Brand, Ga. Evens, Calif. Hogg, Ind. McSwain 
E Fiesinger Hogg, W. Va. Mapes 
Burch Fulmer Holaday Michener 
Busby Garrett Hooper er 
Butler Gasque Hope Mitchell 
Canfield Gilbert Hopkins Mobley 
Carinon Gillen Johnson, Okla. Moore, Ky 
Cary Glover Johnson, S. Dak, Moore, Ohio 
Chiperfield Green Johnson, Wash. Mouser 
Cole, Iowa Greenwood Jones Parks 
Collins Gregory Kemp Patman 
Crisp Griswold Ketcham Patterson 
Crowe Hadley Kinzer Perkins 
Davis Hall, Ill Lambertson Polk 
Dies Hardy Lankford, Ga Purnell 
Disney Hare Lankford, Va. Rainey 
Dominick Hastings Ludlow 
Dowell Hawley McClintic, Okla. Rankin 


Robinson Strong, Kans ‘Thatcher Whitley 
Sanders, Tex. Summers, Wash. Thomason Williamson 
Seiberling Swank Thurston Wolcott 
Simmons Swanson Underwood Wood, Ga, 
Smith, Idaho Swing Vinson, Ga. Woodrum 
Smith, Va. Tarver Vinson, Ky. Wright 
Steagall Taylor, Colo. Welch, Calif Yon 

NOT VOTING—111 
Abernethy Johnson, Ill. Pettengill 
Aldrich Davenport Karch yer 
Ayres De Priest Kennedy Reilly 
Beck DeRouen Kleberg Rich 
Boedy Doughton Kunz Rudd 
Beers Douglas, Ariz. Kurtz Sabath 
Black Doutrich Lamneck Schuetz 
Boland Larrabee Belvig 
Boylan Drewry Lehlbach Somers, N. T 
Brand, Ohio Elizey Sparks 
Britten Estep Lindsay Stevenson 
Brumm Finley Linthicum Stewart 
Brunner F Lovette Stokes 
Carley Freeman McDuffie Strong, Pa. 
Carter, Wyo French McFadden Sullivan, N. Y. 
Chapman Fulbright McGugin Sullivan, Pa. 
Chase Gevagan McKeown Sumners, Tex. 
Clark, N.C Golder McLaughlin Swick 
Clarke, N. Y. Granfield Magrady Temple 
Cochran, Pa Haines Mead Tilson 
Collier Hancock, N. C. Milligan Tucker 
Condon Hart Montet Turpin 
Connery Houston, Del. Murphy Welsh, Pa. 
Connolly Hull Morton D. Nelson, Wis. White 
Cooper, Ohio Hull, William E. Norton, N. J. Woifenden 
Corning Igoe Oliver, Ala. Wocd, Ind. 
Crump Jeffers Oliver, N. Y, Wyant 
Cullen Jenkins Parker, N. Y. 


So the bill was passed. 
The Clerk announced the following pairs: 
General pairs until further notice: 


Doughton with Mr. Aldrich. 

Stewart with Mr. Igoe. 

Granfleld with Mr. Wyant. 

Connery with Mr. Clarke of New York. 
Cullen with Mr. Beedy. 

McDuffie with Mr. McFadden. 

Crump with Mr. Carter of Wyoming. 
Collier with Mr. Rich. 

Ayres with Mr. French. 

Carley with Mr. Connolly. 

Linthicum with Mr. Ramseyer. 

Boylan with Mr. Wood of Indiana. 
Tucker with Mr. Curry. 

Hancock of North Carolina with Mr. Swick. 
Sullivan of New York with Mr. Finley. 
Drewry with Mr. Tilson. 

Somers of New York with Mr. Golder. 
Corning with Mr. Jenkins. 

Drane with Mr. Sullivan of Pennsylvania. 
Milligan with Mr. Davenport. 

Brunner with Mr. Cochran of Pennsylvania. 
Kleberg with Mr. Murphy. 

Ellzey with Mr. Beck. 

Oliver of Alabama with Mr. Lehlbach. 
Rudd with Mr. Britten. 

Haines with Mr. McLaughlin. 

Gavagan with Mr. Cooper of Ohlo. 
Schuetz with Mr. Wolfenden. 

. Norton with Mr. Freeman. 

Karch with Mr. Parker of New York. 
Clark of North Carolina with Mr. Kurtz. 
Oliver of New York with Mr. McGugin. 
Fulbright with Mr. Beers. 

Stevenson with Mr. Nelson of Wisconsin. 
Hart with Mr. Seivig. 

Flanagan with Mr. Doutrich. 

Montet with Mr. Brand of Ohio. 
McKeown with Mr. Lovette. 

Larrabee with Mr. Magrady. 

Black with Mr. Stokes. 

Kunz with Mr. De Priest. 

Lamneck with Mr. Houston. 

Kennedy with Mr. White. 

Pettengil with Mr. William E. Hull. 
Sumners of Texas with Mr. Temple. 
DeRouen with Mr. Estep. 

Reilly with Mr. Morton 7b. Hull. 

Condon with Mr. Johnson of Illinois. 
Lewis with Mr. Sparks. 

Bo!and with Mr. Brumm. 

Abernethy with Mr. Chase. 

Jeffers with Mr. Turpin 

Chapman with Mr. Strong of Pennsylvania. 
Douglas of Arizona with Mr. Welsh of Pennsylvania. 
Sabath with Mr. Lindsay. 


Mr. DOUGLASS of Massachusetts. Mr. Speaker, my col- 
league, Mr..GRANFIELD, is unavoidably absent. If present, 
he would vote “ aye.” 

Mr. McCORMACK. Mr. Speaker, 


CCC 


my colleague, the 


gentleman from Massachusetts, Mr. Connery, is unavoid- 
ably absent. If present, he would vote “ aye.” 
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The result of the vote was announced as above recorded. 

A motion to reconsider the vote by which the bill was 
passed was laid on the table. 

The doors were opened. 

Mr. JOHNSON of Washington. Mr. Speaker, I ask unan- 
imous consent that the amendment which I proposed and 
which was adopted by the House be inserted at the end of 
line 7 instead of at the end of line 13. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from Washington? 

There was no objection. 

LEASING UNALLOTTED TRIBAL INDIAN LAND IN RED LAKE INDIAN 
RESERVATION, MINN. 

Mr. STAFFORD. Mr. Speaker, I ask unanimous consent 
to return to Calendar 156, H. R. 472, a bill to authorize the 
leasing of unallotted tribal Indian land in the Red Lake 
Indian Reservation, Minn. 

When that bil was reached on the calendar I looked 
around the Chamber under reservation of objection to see 
whether the gentleman from Minnesota, Mr. SELvIic, the 
author of the bill, was present. The gentleman was not 
present. I have been informed since by his colleagues that 
the gentleman is ill in the hospital Accordingly, . Mr. 
Speaker, I ask unanimous consent to return to Calendar 
156, H. R. 472. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from Wisconsin [Mr. STAFFORD]? 

Mr. CRAIL. Mr. Speaker, reserving the right to object, 
I understand this is a lengthy bil and will require some 
time. 

Mr.KVALE. No. It is a very short bill, and amendments 
will be offered which will make it acceptable to the gentle- 
man from Wisconsin [Mr. STAFFORD] and others who have 
heretofore objected. 

The SPEAKER pro tempore. Is there objection? 

There was no objection. 

The Clerk read the title of the bill. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

Mr. STAFFORD. Mr. Speaker, reserving the right to ob- 
ject, when this bill was originally brought up tentatively for 
consideration I expressed to the author of the bill that I had 
grave objection to the length of term for which this land, 
bordering on an interior Minnesota lake on an Indian reser- 
vation, should be leased. Since then I have had representa- 
tives of an Indian tribe call upon me, presented by a Rep- 
resentative from Minnesota, who also objected to that length 
of term. I have no objection to the bill if the length of 
tenure is reduced from 25 years to 10 years. I believe that 
is acceptable to the gentleman from Minnesota, who reflects 
the opinion of the author of the bill. 

Mr. KVALE. My colleague [Mr. Sxl vid]! has instructed 
me to say that, while he prefers the 25-year provision, he 
will accept the amendment suggested by the gentleman from 
Wisconsin if the gentleman insists upon its addition. 

Mr. LAGUARDIA. I will say to the gentleman from Wis- 
consin that I had the same observation to make and I am 
glad he has suggested such an amendment to the bill. 

Mr. STAFFORD. With that understanding, Mr. Speaker, 
I withdraw the reservation of objection. 

The SPEAKER pro tempore. Is there objection? 

There was no objection. 

The Clerk read the bill, as follows: 

Be it enacted, eic. That, with the consent of the council or 
other authorized body representing the Indians of the Red 
Lake Indian Reservation, Minn., the Secretary of the Interior 
be, and he is hereby, authorized to lease, under such rules and 
regulations as he may prescribe, not to exceed 200 acres of umal- 
lotted tribal land in township 163 north, range 34 west, within 
said Indian reservation, for summer resort or other commercial 
purposes for a term not to exceed 28 years. 


With the following committee amendments: 


Page 1, line 3, strike out the words “or other authorized body 
representing the Indians." 
í MEA Ae 5, after the word “ Minnesota” insert the words 
y." 
"Puce L lus & Ar Ehe WUM “Interior,” insert the words 
“said Secretary." 
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Page 1, line 10, after the word “resort,” strike out the words | R.S. 847 R. S. 1273 R. 8.1673 i | 
“or other commercial.” R. S. 980 R. S. 1277 R. 8.1676 
Page 2, line 1, after the word “ years,” insert: R. S. 1008 R. S. 1279 R. S. 1677 
“ Provided, That nothing herein shall authorize the leasing of R. S. 1009 R. S. 1282 R. S. 1678 
any lands save such as have been previously leased for more than R. S. 1037 R. S. 1283 R. S. 1679 
five years, nor unless substantial improvements have been erected | R. S. 1038 R. S. 1286 R. S. 1082 
under said prior leases.“ R. S. 1039 R. S. 1287 R. S. 1684 
The committee amendments were agreed to. rare nes E pees 
Mr. STAFFORD. Mr. Speaker, I offer an amendment. R. S. 1090 R. S. 1292 R. S. 1601 
Page 2, line 1, strike out the words “ twenty-five " and insert | R. S. 1094 R. 8. 1295 R. S. 1694 
in lieu thereof the word ten.” z = 8. 1100 R: 8 1 be 
The SPEAKER pro tempore. The gentleman from Wis- R. S. 1101 R. S. 1816 E 8 1704 
consin offers an amendment, which the Clerk will report. R. S. 1102 R. S. 1326 R. S. 1705 
The Clerk read as follows: E Py n R $ ee R, 8. 1720 
Amendment offered by, Mr. Srarrorp: Page 2, line 1, strike out | R. S. 1107 R.S. 1340 RS. oes 
the words “twenty-five” and insert in lieu thereof the word | R.S.1109 R. 8. 1343 R. S. 1732 
ten. R. S. 1113 R. S. 1363 R. 8. 1733 
The amendment was agreed to. 3 EE oo eee 
The bill was ordered to be engrossed and read a third | R. S. 1117 R. S. 1366 R. S. es 
time, was read the third time, and passed. R. S. 1119 R. S. 1368 R. S. 1751 
A motion to reconsider the vote by which the bill was R. 8.1121 R. S. 1371 R. S. 1762 
la R. S. 1123 R. S. 1372 R. 8.1799 

passed was laid on the table. 124 

R. S. 112 R. S. 1376 R. S. 1817 
The title was amended. s 5 1 - A 1377 R. S. 1842 
REPEAL OF OBSOLETE SECTIONS OF THE REVISED STATUTES d - S. 1390 R. S. 1845 
OMITTED FROM THE UNITED STATES CODE R.8.1129 R. 8. 1391 R. S. 1846 
R. S. 1130 R. S. 1392 R. 8. 1847 
Mr. HARLAN. Mr. Speaker, I ask unanimous consent to R E 2 R. S. 1394 R. S. 1848 
return to Calendar No. 207, H. R. 9877, to repeal obsolete R. S. R. 8. 1399 R. S. 1849 
sections of the Revised Statutes omitted from the United R. 8.1134 E. 8. 1400 R. 8. 1850 
R. 8.1137 R. S. 1412 R. S. 1851 
States Code, which bill was temporarily passed over. R. 8. 1139 R. S. 1416 R. S. 1852 
The SPEAKER pro tempore. The gentleman from Ohio | R. S. 1140 R. 8. 1423 R. S. 1853 
asks unanimous consent to return to Calendar No. 207, H. R. R. 8.1143 BRIE R. 8.1856 
R. S. 1146 R. S. 1425 R. S. 1859 
9877. Is there objection? R. S. 1147 R. S. 1446 R. S. 1862 
Mr. PATTERSON. Mr. Speaker, reserving the right to R. S. 1148 R. S. 1447 R. S. 1863 
object, I would like to ask the gentleman from Ohio how | f. — um T B R. S. 1865 
long he expects to spend on this bill? R. 8.1154 R. S. Wu K 8. 1867 
Mr. HARLAN. I think all the objections have been cov- | R. 8.1155 R. S. 1476 R. S. 1869 
ered. It all depends on whether any Member wants to make R. S. 1159 R. 8. 1478 R. S. 1870 
additional objections. I am not going to say anything. a TU d gei TA —.— 
Mr. PATTERSON. I understand there is no objection to | R. S. 1162 R. S. 1491 R. S. 1874 
the consideration of the bill but it will take some time to 5x rre R. S. 1492 R. S. 1875 
consider the bill. 8. R. S. 1497 R. S. 1876 
Mr. HARLAN. No; I do not think so. Se ere 3 70 
The SPEAKER pro tempore. Is there objection? R. 8.1172 R. S. 1522 R. S. 1880 
There was no objection. R. S. 1173 R. S. 1523 R. S. 1881 
The SPEAKER pro tempore. Is there objection to the R. 8. 1180 Nee 5 
present consideration of the bill? R. S. 1181 R. S. 1529 R. S. 1887 
There was no objection. K E E R. S. 1530 S. 8 1889 
Cler £ S. 11 R. S. 1531 . 8. 1891 
The Clerk read the bill as follows: R. S. 1185 R. S. 1540 R. S. 1896 
Be it enacted, etc. That the following sections of the Revised | R. S. 1186 R. S. 1541 R. S. 1897 
Statutes are hereby repealed: R. S. 1187 R. S. 1556 R. S. 1898 
R.S. 14 R. 8. 198 R. S. 443 R. S. 1188 R. S. 1558 R. S. 1899 
R. S. 15 R. S. 201 R. S. 445 R. S. 1190 R. 8. 1559 R. S. 1900 
R. S. 16 R. S. 212 R. S. 468 R. S. 1193 R. 8. 1561 R. S. 1901 
R.8.17 R. S. 221 R.8.477 R. S. 1195 R. S. 1562 R. S. 1902 
R. S. 20 R. S. 222 R. S. 484 R. S. 1196 R. S. 1565 R. S. 1903 
R. S. 21 R. S. 223 R. 8. 485 R. S. 1197 R. S. 1566 R. S. 1904 
R. S. 23 R. S. 227 R. S. 490 R. S. 1198 R. S. 1567 R. S. 1905 
R. 8.42 R. S. 231 R. S. 491 R. S. 1200 R. S. 1568 R. S. 1906 
R. . 51 R. S. 235 R. S. 492 R. S. 1202 R. S. 1569 R. S. 1907 
R. S. 52 R. S. 238 R. S. 503 R. S. 1203 R. S. 1570 R. S. 1908 
R. S. 53 R. S. 242 R. S. 511 R. S. 1204 R. S. 1572 R. S. 1909 
R. S. 75 R. S. 253 R. S. 521 R. S. 1205 R. S. 1573 R. S. 1910 

R. 8.76 R. S. 255 R. S. 522 R. 8. 1206 R. S. 1577 R. S. 1911 | 

R. S. 77 R. 8. 268 R. S. 561 R. S. 1207 R. 8. 1578 R. S. 1912 | 

R. 8.78 R. S. 271 R. S. 628 R. S. 1208 R. S. 1579 R. 8. 1913 | 
R. S. 85 R. S. 276 R. S. 768 R. S. 1213 R. S. 1589 R. S. 1914 
R. S. 86 R. S. 279 R. S. 770 R. S. 1214 R. S. 1590 R. B. 1915 
R. S. 87 R. S. 299 R. S. 777 R. S. 1215 R. S. 1594 R. S. 1916 
R. S. 88 R. S. 300A R. S. 778 R. S. 1216 R. S. 1595 R. S. 1917 
R. S. 90 R. S. 300 R. S. 781 R. S. 1217 R. S. 1596 R. S. 1918 
R. S. 91 R. S. 316 R. S. 825 R. S. 1219 R. S. 1597 R. S. 1919 
R. S. 92 R. S. 317 R. S. 826 R. S. 1220 R. S. 1598 R. S. 1920 
R. 8.93 R. S. 322 R. S. 827 R. S. 1221 R. S. 1599 R. S. 1921 
R. 8. 130 R. 5. 323 R. S. 831 R. S. 1235 R. S. 1601 R. S. 1922 
R. 8.135 R. S. 332 R. S. 835 R. S. 1236 R. S. 1602 R. S. 1923 
R. 8. 142 R. S. 334 R. S. 836 R. S. 1238 R. S. 1608 R. S. 1924 
R. S. 155 R. S. 351 R. S. 837 R. S. 1239 R. S. 1615 R. S. 1925 
R. S. 156 R. S. 352 R. S. 639 R. S. 1240 R. S. 1618 R. S. 1926 
R. S. 157 R. S. 393 R. S. 840 R. S. 1262 R. S. 1661 R. S. 1927 
R. S. 163 R. S. 394 R. S. 841 R. S. 1263 R. S. 1662 R. S. 1928 
R. S. 164 R. S. 414 R. S. 842 R. S. 1267 R. S. 1663 R. S. 1929 
R. 8. 167 R. S. 416 R. S. 843 R. S. 1269 R. S. 1667 R. 8. 1930 
R. S. 168 R. S. 433 R. S. 844 R. S. 1271 R. S. 1670 R. S. 1931 
R. S. 171 R. S. 440 R. S. 845 R. S. 1272 R. S. 1672 R. S. 1932 
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R. S. 4956 R. S. 4966 R. S. 5255 
R. S. 4957 R. S. 4967 R. S. 5411 
R. S. 4958 R. S. 4968 R. S. 5412 
R. S. 4959 R. S. 4969 R. S. 5568 
R. S. 4900 R. S. 4970 R. S. 5569 
R. S. 4961 R. S. 5180 R. 8. 5597 
R. S. 4962 R. S. 5181 R. S. 5598 
R. S. 4963 R. S. 5194 R. S. 5599 
R. S. 4964 R. S. 5245 

R. S. 4965 R. S. 5249 


Src, 2. The question as to whether any other provisions of law 
now omitted from the United States Code and supplements, have 
present force or effect as general and permanent law, shall be 
determined without regard to this act. 

Sec. 3. No inference shall be raised by the enactment of this act 
that the sections of the Revised Statutes repealed by this act were 
in force or effect at the time of such enactment: Provided, how- 
€ver, That any rights or liabilities existing under such repealed 
sections shall not be affected by their repeal. 

Mr. STAFFORD. Will the gentleman explain in a few 
words the purport of section 2? 

Mr. HARLAN. The fact of the matter is that most of 
these sections have not been the law for a great many years 
past. The repealing of them was just overlooked. It was 
feared there might be an inference that inasmuch as we were 
repealing them now they might be considered as having been 
in force and effect during the time that they have not been 
in force and effect. 

Mr. STAFFORD, Is the gentleman acquainted with any 
other dead-letter laws that are on the statute books other 
than those laws referred to here? 

Mr.HARLAN. I will say that this bill, when enacted, will 
repeal every section of the Revised Statutes that is not now 
included in the code. For the information of the gentlemen 
who may be interested and not informed, in 1873 we adopted 
the Revised Statutes of the United States, which were passed 
and were the law then. After that we got out the Statutes 
at Large, and then we adopted the code, which was not the 
law. 

Mr. STAFFORD. The code is not a revision of the stat- 
utes but is a mere codification. 

Mr. HARLAN. Exactly. It is merely the codification of 
the Statutes at Large and the Revised Statutes. Now, when 
the code was passed all these sections were left out of the 
code because it was not deemed by the publishers that they 
were still existing law, yet there has been no act passed at 
any time expressly repealing these sections. 

Mr. STAFFORD. May I inquire as to one further matter? 
Is there any movement being undertaken to have a later 
revision of the statutes of the United States? 

Mr. HARLAN. The committee is working on that at the 
present time. I may say that our present plan is to take 
the code up by sections. It is utterly impossible, under 
present conditions, to codify all the laws and get them 
adopted as a statute, but we are hoping, as soon as the 
present revenue bill is passed, to take up all the sections 
pertaining to revenue laws and have them passed and 
adopted as the law, and by taking up one section at a time 
we will, in the course of a few years, get another codification. 

The bill was ordered to be engrossed and read a third time, 
was read the third time, and passed. 

A motion to reconsider was laid on the table. 


ISSUANCE OF PATENTS FOR CERTAIN LANDS IN COLORADO 


The Clerk called the next business on the Consent Cal- 
endar, the bill (H. R. 10744) to authorize the issuance of 
patents for certain lands in the State of Colorado to certain 
persons. 

Mr. STAFFORD. Mr. Speaker, reserving the right to 
object, since this bill was last on the Consent Calendar the 
gentleman from Colorado [Mr. Eaton], the author of the 
bill, has favored me with considerable information concern- 
ing the lands included in this bill. 

I would like to inquire whether the lands which were 
included in a land grant to certain railroads back in the 
sixties were ever contested by the United States as to 
whether the railroad had completed its part of the contract? 
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Mr. EATON of Colorado. The answer is no; and, on the 
contrary, an officer of the United States, the register of the 
land office at the Denver land office, issued a certificate 
under date of March 20, 1908, stating that these lands were 
in fact a part of the land grant. 

Mr. STAFFORD. Oh, yes. 

Mr. EATON of Colorado. Since that time, when the settle- 
ment was made with the Union Pacific Railroad Co. and the 
order was issued by the Commissioner of the General Land 
Office on the 20th day of May, 1931, to put these lands out 
for homestead entry, it was recognized that they were a 
part dd the land grant for which patent had not yet been 
issued. 

This is a bill to furnish a means to quiet title to 19,910.69 
acres of land in the counties of Jefferson, Boulder, and Weld 
in the State of Colorado. Some of the lands are in the 
mountain park system of the city and county of Denver 
and were purchased by the city from the owner who had 
had his title for many years, but no patent from the Gov- 
ernment. A part of the lands are in a townsite named 
Crags. The balance is all farm lands, and all have been 
on the tax rolls for from 40 to 60 years. A photostat of 
one of the county tax rolls of 1871 shows a large portion 
of the lands in private ownership at that time. The titles 
to all these lands were obtained by purchase from those 
who sold the lands under this land grant from the United 
States to the Denver Pacific Railway & Telegraph Co. 

Mr. STAFFORD. Has there ever been any lawsuit 
wherein the United States was represented, with respect to 
whether the original conditions of the land grant had been 
met? It is rather strange that in 75 years the Government 
of the United States has never issued a patent to this 
19,000 acres of land. 

Mr. EATON of Colorado. Perhaps I ought to make a 
complete statement, if the gentleman wishes the RECORD to 
show it. 

When the land grant was made it contained a little over 
800,000 acres of land. 'The lands are all in the district of 
the gentleman from Colorado [Mr. TIMBERLAKE], and they 
run from near Denver to near Cheyenne, and on both sides 
of what was called the Denver Pacific Railway. The lands 
were all faken up and settled and sold. Part were settled 
by homestead entry. 'The railroad sold all this acreage prior 
to 1890. About that time there was a lawsuit in regard to 
this 19,000 acres of land in the United States court. 

Mr. STAFFORD. But the United States was not a party 
to that action? 

Mr. EATON of Colorado. No; it was not a party to it. 
In that suit it was determined that the Union Pacific Rail- 
road Co. should issue a deed in accordance with the decree, 
and a copy of the decree I submitted to the Department of 
the Interior, to the gentleman from Wisconsin, and to our 
committee. It happens that since that time the Union 
Pacific Railroad Co. did not obtain a patent to the lands 
covered by this bill. It did not follow out that order of the 
court; but the land had already been sold and had passed 
into the ownership of other people at that time, and is so 
stated in the decree. 

Mr. LAGUARDIA. Will the gentleman yield? 

Mr. EATON of Colorado. Yes. 

Mr. LAGUARDIA. This bill typifies the arrogance and the 
indifference to law and order of the old Union Pacific in the 
old Union Pacific days. What they did was this: They got 
the original grant of land and then they started to con- 
vey part of this land, and they conveyed and ignored the 
requirements with respect to obtaining patents or granting 
patents to their grantees; is not that right? 

Mr. EATON of Colorado. Yes; that is right. 

Mr. STAFFORD. Perhaps the Government declined to 
give a patent because they had not complied with the condi- 
tions of the grant. 

Mr. LAGUARDIA. I do not think that is the case. 

Mr. SCHAFER. Mr. Speaker, reserving the right to ob- 
ject, and I believe I shall object, I would like the author 
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of the bill to indicate any justifiable reason why the pay- 
ment of the usual $125 per acre should be waived in the 
case of these Government lands? 

Mr.LAGUARDIA. Because the grantees are not to blame. 

Mr. EATON of Colorado. I will answer that in a few 
words, and, if the gentleman will permit, I shall put a cita- 
tion of the decisions of the United States Supreme Court 
into the Recorp. The answer is quite simple. 

When the land grant was made by the United States in the 
sixties, it was required that all contiguous alternate sections 
of land owned by the Government within the limits of the 
grant should be sold for $2.50 an acre, and those who sat in 
the Congress said at that time that by increasing the price to 
$2.50 per acre from the $1.25 per acre then being charged 
for the land, it was not going to cost the Government any- 
thing, but the United States would get its full price of $1.25 
per acre for all lands within the grant by charging this price 
of $2.50 per acre for all its reserved lands in the alternate 
sections in these land grants. And the Government did so 
sell these lands and get the money. 

The following memorandum includes the citation referred 
to from the United States Supreme Court reports and from 
the records of the Thirty-third Congress: 

In the opinion of U. S. v. Healey (160 U. S. (1895)), Mr. 
Justice Harlan discusses the difference in price of land in 
the alternate reserved sections of public lands along the 
Jines of railroads for the construction of which public lands 
had been or might thereafter be granted by acts of Congress. 

On page 142 of the opinion he states: 

Lands reserved to the United States along the lines of railroads 


are made double minimum in price because of their enhanced 
value in consequence of the proximity of such roads. 


And on page 146 he states: 


The principal, if not the only, object of the requirement that 
the alternate reserved sections along the lines of land-grant rail- 
roads should not be sold for less than double the minimum price 
fixed for other lands was to compensate the United States for 
the loss of the sections given away by the Government. 


In the Congressional Globe for January 22, 1852, page 350, 
there are found the remarks of Senator Douglas in regard 
to the bill requiring the payment of $2.50 per acre for cer- 
tain reserved sections of public lands along lines of railroad. 
During the course of the debate he says: 


Would not the half of the lands thus remaining to you be 
worth more after the road was made than the whole would be 
before it was constructed? That is the simple question; and, 
viewing it as such, I am satisfied that there is not a single 
Senator on this floor who would not gladly make the arrange- 
ment if he were the individual landowner. And if this would be a 
good arrangement for any Senator here, why would it not be a 
good policy for the country and for the Government of the United 
States to adopt as landowners? Mr. President, we insist that 
these grants in aid of the construction of-railroads enhance the 
value of the land fund. Instead of diminishing the revenue that 
will be derivable from public lands, we contend that it will increase 
it; instead of diminishing your fund by this course, we increase 
its value; instead of depriving you of anything which is really 
valuable to you, we show you a way whereby you can make that 
valuable which under your present policy is practically valueless. 
* * * If you make this grant, you will double the value and 
double the price of the alternate sections; and you will thus 
obtain for one-half all that you pretend to ask for the whole. 
* * * If, then, the road doubles the price of your adjacent 
lands, you lose nothing. 


Mr. SCHAFER. And for every acre for which the Gov- 
ernment will issue a patent if this bill becomes the law, 
with a waiver of the $1.25 per acre fee, the Government has 
already received the usual amount. 

Mr. EATON of Colorado. Yes. 

Mr. SCHAFER. I shall not object. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

There was no objection. 

The Clerk read the bill, as follows: 

Be it enacted, etc. That the Secretary of the Interior, in his 
Judgment and discretion, is hereby authorized, after due inquiry, 
to issue patents in the manner hereinafter provided for any of 
those lands situated in the State of Colorado which were, &s & 


result of the adjustment of the land grant to Leavenworth, Paw- 
nee & Western Railroad Co. to which the Union Pacific Railroad 
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Co. succeeded, restored to the public domain by the Secretary of 
the Interior on May 20, 1931, to be disposed of under existing 
applicable public land laws. 

Src. 2. That any person, association, corporation, or municipality 
which, in good faith under color of title prior to the date of said 
restoration, placed valuable improvements upon, occupied, or cul- 
tivated, or otherwise exercised dominion over any of the lands so 
restored, or who on or since said date of restoration became the 
grantee, transferee, or assignee of such person, association, cor- 
poration, or municipality, shall have a preference right to pur- 
chase the lands so held by him upon the filing of an application 
therefor and payment of $1.25 per acre, or fraction thereof within 
six years from the date of the passage of this act: Provided, That 
upon any such application filed within three years from the date 
of the enactment hereof payment of said $1.25 per acre is hereby 
waived. Every such application must be accompanied with satis- 
factory proof that the applicant is entitled to such preference 
right, and that the lands which he applies to purchase are not in 
the legal possession of an adverse claimant: Provided further, 
That any such epplicant may, if he so elects, perfect his title under 
any applicable public land law, if qualified thereunder. 
ee 3. 5 the e of the Interior is authorized to issue 

necessary rules and regulations for the purpose of carrying out 
the provisions of this act. x 


The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed. 

A motion to reconsider was laid on the table. 

Mr. EATON of Colorado. Mr. Speaker, I ask unanimous 
consent that there be inserted in the Recorp at this point 
an order of the General Land Office of May 20, 1931, to 
which this bill refers, and also a copy of statement of the 
register of the Denver land office of March 20, 1908, which 
was recorded in various Colorado counties, as shown by the 
recordation data thereon. 

The SPEAKER pro tempore. Is there objection? 

There was no objection. 

'The matter above referred to is as follows: 


U. S. DEPARTMENT OF THE INTERIOR, 
GENERAL LAND OFFICE, 
A Washington, May 20, 1931. 

Order of restoration from withdrawal of certain land in limits 
of railroad grant in the State of Colorado. 

REGISTER, 
Denver, Colo. 

Sm: By acts of July 1, 1862 (12 Stat. 489), July 2, 1864 (13 Stat. 
356), and July 3, 1866 (14 Stat. 79), a grant of land was made to 
the Leavenworth, Pawnee & Western Railroad Co. in aid of con- 
struction of a railroad from the Missouri River, at the mouth of 
the Kansas River, to a connection with the Union Pacific Rail- 
road, to be made at a point not more than 50 miles -west of the 
meridian of Denver, Colo., whose rights and interest in said grant 
have been assigned and transferred through its successor to the 
Union Pacific Railroad Co. 

An adjustment of said grant was recently made by this office, 
which adjustment was approved by the Secretary, and the grant 
formally closed on October 20, 1930, the grant having been fully 
satisfied. The adjustment disclosed that there were 19,910.69 acres 
of vacant unlisted land in odd-numbered sections (granted sec- 
tions) within the limits of the grant lying between Denver and 
the north boundary line of the State of Colorado, which are not 
required in satisfaction of the grant, a list of which lands is 
herewith inclosed. 

On August 20, 1869, the Denver Pacific Railway & Telegraph 
Co. filed its map of definite location of its line of road from 
Denver, Colo., to Cheyenne, Wyo., said company being then 
the claimant or owner, by ent under act of March 3, 
1869 (15 Stat. 324), of this portion of said grant. Subsequently, 
by directions of the Secretary given under dates of June 14 
and August 27, 1869, in pursuance to the grant, this office, on 
October 4, 1869, ordered and instructed the Register and Re- 
ceiver of the district land offices (then Denver City and Central 
City) to withdraw from preemption, private entry, and sale all 
land in the odd-numbered sections falling within the 20-mile 
limits of the grant from Denver to the north boundary line of 
the State of Colorado, and the lands described in the accompany- 
ing list which appear to be vacant and not needed in satisfaction 
of the grant are embraced in said withdrawal which still remains 
intact. 

The grant, as above stated, was adjusted and closed by the 
Secretary, the same having been fully satisfied. The withdrawal 
made October 4, 1869, in pursuance to the grant, would seem 
theretofore to have served its purpose and is no longer required, 
Accordingly, to the end that the land described in the accompany- 
ing list may be restored to entry, said withdrawal is hereby revoked 
as to said lands, and the same restored to the public domain. 

In view of the foregoing, it is hereby ordered, pursuant to Public 
Resolution No, 85, approved June 12, 1930 (46 Stat. 580), that the 
lands described in the accompanying list shall be opened to entry 
under the homestead and desert-land laws for a period of 91 days 
beginning with the thirty-fifth day from and after the date of 
this order by qualified ex-service men for whose service recogni- 
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tion is granted by said resolution, and to entry gne. any appli- 
a preference 


cable public-land laws by those persons 

right of entry superior to that of the ex-service man, and there- 
after any of said lands remaining unreserved and unappropriated 
shall be opened to entry by the public generally under any appli- 
cable public-land law. Particular attention being invited to sec- 
tion 5 of the act of March 3, 1887 (24 Stat. 556), and instructions 
in 8 L. D. 351, 352, pursuant to which such persons as may be 
claiming ownership of any of the land by reason of the sale 
thereof by the railroad company may be permitted, if otherwise 
qualified, to present their claims and file application to purchase 
the land and perfect title thereto under said act. 

Upon receipt of this order you will make proper notations 
thereof on your records. Post a copy of the order in your office 
and give the restoration as much publicity as possible without ex- 
pense to the Government. This may be done by forwarding 
copies of such notice of the restoration as you may prepare to 
the post offices nearest the lands for posting therein for the infor- 
mation of the public, and to the newspapers published nearest the 
land as an item of news, being careful not to send such copies to 
the publishers without calling their attention that they 
are furnished only as an item of news, and that the Government 
will not be responsible for the cost of publication thereof. Any 
items or notices furnished conce: this restoration should con- 
tain a statement to the effect that all inquirles relative thereto 
must be addressed to the district land office at Denver, Colo. 


Kindly report promptly your compliance with the instructions 


herein given. 
Very respectfully, 
THos. C. HAVELL, 
Acting Commissioner. 
Approved May 20, 1931, by— 
JoHN H. EDWARDS. 
Assistant Secretary. 


Memorandum of effective dates 


Soldiers’ simultaneous filing period from June 4, 1931, to June 
23, 1931, inclusive. 

Soldiers’ preference-right period from June 24, 1931, to Septem- 
ber 22, 1931, inclusive. 

General simultaneous filing period from September 3, 1931, to 
September 22, 1931, inclusive. 

Land open to general entry September 23, 1931. 


List of vacant lands in limits of grant made under acts of July 1, 
1862 (12 Stat. 489); July 2, 1864 (13 Stat. 356); and July 3, 1866 
(14 Stat. 79), in the State of Colorado (Denver Pacific Railway 
& Telegraph Co., now Union Pacific Railroad Co.) 


19 |38...... 70 W. 30.52 
n 70 W. 320. 00 
85 18 11 Woon 280.00 
1|28 n W... 821. 20 
11 | 2.8. A 640. 00 
1328 N 100. 00 
J5 28 TW 820. 00 
85|28 A 80. 00 
9/38 je fay 5 on, Cee 610.00 
8338 71 W.... 320. 00 
748 2 40. 00 
9|48...— 91 Winns 80.00 
83|4N 62 W.... 160. 00 
3!58N..... 62 W. 482.87 
545N 62 W. 640, 20 
15] 5 N. 62 W. 480. 00 
17|5N..... 62 W. 640.00 
19|5N. 62 W. 640. 16 
21|5N 62 W. 640.00 
Z|5N 62 W. 480. 00 
20 |5'N W.... 640. 00 
83| 5 N. 62 W.... 640. 00 
719 N...- 63 W.... 325. 48 
15| 9 N 63 W.... 320.00 
17 UN 63 Wo. 640. 00 
19 | ON 63 W. 402. 92 
BIIN 63 W_._. 640.00 
29| 9 N. 63 W... 640. 00 
5 10 N 63 W.... 641.60 
7|10N 63 W. 482. 93 
17 10 N 63 W. 640. 00 
27 | 10N. 63 W.... 820. 00 
1|9N 64 W.... 102. 00 
1|9N 64 W....| 320.00 
1|9N 6t W. 500.00 
13|9 N..... 64 W.... 320. 00 
8| 10N....| 64 N 642. 14 
1110 N 64 W. 640. 00 
13 | 10N 64 W. 640. 00 
17|10N £4 WL 640.00 
19] 10 N 4 W. 104.23 
19 | 10 N....]| 64 W. 827.75 
21] 10N $4 W.... $20.00 
27 | 10N 64 W...| $40.00 
85 II N....| 64 W....| 640.00 
13 | 10 N....| 65 W.... 160, 00 


CONGRESSIONAL RECORD—HOUSE 


APRIL 18 


LAND OFFICE OF THE UNITED STATES, 
Denver, Colo.: 
The undersigned, register of the Land Office of the United States 
at the city of Denver and State of Colorado, hereby certifies that 
the following lands, 


to wit— 


Part of section 


l 


BSESSESRESSSERSSSSSSSSSRRESSESRESSRERRSERSSSSESSESHE 
8888888888888 888888888888888888888888888888888888888 


WELD COUNTY 
Northwest quarter 8|4 W. 170, 21 
AIL. b|4N...- DW. 603. 82 
9 AN 62 W.... 640. 00 
17 4N W. 40. 00 
93] 4 N..... a We 160. 00 
3/)5N 62 W 482.87 
6|5N t2 W.... 
7 5N 62 W... 
9|5N 62 W.... 
15| 5 N..... 62 W 
171] 5N..... W. 
19 5N $2 W...- 
21 SN. e Ww... 
27 | 5 N..... . 
29 5N 62 W.... 
316 N. 62 W.... 
33| 6 N..-.. 62 W 
5|6N (2 'W.... 
9|6N 62 W.. 
154 6N 62 W. 
31| 7N 62 W.... 
19 |8 N aa 
5 0 N cones 
7|9N..... 
9|9N. 
15|9 N. 
17 19N. 
19|9N 
21 | 9 N. 
22] 9 N 
25| 9N 
29 2 
6 
1 
9 
17 
2¹ 


c ( ( 


SEP22222??272?722289888588828888888288898888 


W. 
W. 
W. 
W. 
W 
W. 
W. 
W. 
W. 
W. 
FTT W 
FTT W. 
The east 352.20 acres o. W. 
LARIMER COUNTY 
North half of north half. -< 100. 00 
JEFFERSON COUNTY 
Southwest quarter of southwest quarter. 19138...... 37.02 
North half and north half of southeast 
quarter, and southwest quarter of south- 
east quarter. i 31/38. 434. 60 
2748 320. 00 
1128 $21. 20 
11128. 640. 00 
13 |28 160.00 
1528 320.00 
35 28 80. 00 
23138 80.00 
33 | 38 480.00 
7148 40. 00 
9|48 160. 00 
9148 80. 00 
BOULDER COUNTY i 
Rast N i EE E NA AAA ASAA 85|18...... 320. 00 


as appears by the records of this office are and each of the said 
sections and of sections were within the grant of lands 
“granted to The Leavenworth, Pawnee & Western Railway Co. of 
Kansas by the act of Congress approved July 2, 1862, and which by 
& certain other act of Congress entitled ‘An act to authorize the 
transfer of lands granted to the Union Pacific Railway Co., eastern 
division, between Denver and the point of its connection with the 
Union Pacific Railroad, to the Denver Pacific Railway & Tele- 
graph Co., and to expedite the completion of railroads to Denver 
in the territory of Colorado,’ approved March 3, 1869, the Union 
Pacific Railway Co., eastern division, successors to said The Leaven- 
worth, Pawnee & Western Railway Co. of Kansas were authorized 
to transfer to said Denver, Pacific Railway & Telegraph Co.; that 
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the same were afterwards selected and claimed by the said Denver, 
Pacific Railway & Telegraph Co. as part of the said grant of lands, 
and the successors in interest to said the Denver, Pacific Railway 
& Telegraph Co. are now entitled to the patents for said lands." 

In witness whereof I have set my hand and the seal of said 
office this 20th day of March, 1908. 

C. D. Fond, Register. 
DISTRICT AND STATE OP COLORADO, 
City and county of Denver, s3.: 

Before the undersigned, clerk of the Circuit Court of the United 
States in and for the District of Colorado, this day personally 
came C. D. Ford, personally known to me to be the same person 
who, as register of the land office of the United States at Denver, 
in said district, executed the foregoing certificate, and acknowl- 
edged to me that he had executed the same. 

In witness whereof I have set my hand and the seal of said court 
this 20th day of March, 1908. 

CHARLES W. BISHOP, 
Clerk United States Circuit Court, District of Colorado. 

Certificate, United States to Denver Pacific Railway & Telegraph 

Co. Grant. : 
STATE OF COLORADO, 
County of Larimer, ss: 

I hereby certify that this instrument was filed for record at 8.35 
o'clock a. m. April 16, 1908, in my office and duly recorded in book 
250, page No. 368. 

F. G. BURNETT, 
County Recorder. 

By F. W. Secrist, 
Deputy Recorder. 

Evans Investment Co., 20-21 Evans Block, Denver, Colo. Fee, $2. 

Examined. No. 127838. 

The United States to the Denver Pacific Railway & Telegraph 
Co. Grant. 

STATE OF COLORADO, 
County of Weld, ss: 

I hereby certify that this instrument was filed for record in my 
office at 2.35 o'clock p. m. March 24, 1908, and is duly recorded in 
book No. 259, page 79. 

Cxas. Davis, Recorder. 

Fee, $1.50. 

Please mail to the Evans Investment Co., 20-21 Evans Block, 
Denver, Colo. 

Examined. 75550. Indexed. 

Certificate, United States to Denver Pacific Railway & Telegraph 
Co. Grant. 

STATE or COLORADO, 
County of Jefferson, ss: 

I hereby certify that this instrument was filed for record in my 
office at 10.30 o'clock a. m. April 25, A. D. 1908, and recorded in 
book 141, on page 540. 

H. J. JUCuEM, Recorder. 

Fee, $2, paid. 

Examined, 84620. Indexed, reserved page. 

STATE OF COLORADO, 
County of Boulder, ss: 

I hereby certify that this instrument was filed for record in my 
office this 30th day of December, A. D. 1910, at 8.30 o'clock a. m., 
&nd duly recorded in book 337, on pages 242-243. 

OLNEY NEWELL, 


Fee, $1.50, patd. 
Ret. George F. Keller, 319 Chamber of Commerce Building. 


TO CLARIFY THE APPLICATION OF THE CONTRACT PROVISION OF 
THE IMMIGRATION LAWS TO ACTORS 

The Clerk read the next bill on the Consent Calendar, 
H. R. 8877, to clarify the application of the contract-labor 
provisions of the immigration laws to actors. 

The SPEAKER pro tempore. Is there objection? 

Mr. DICKSTEIN. Mr. Speaker, this is the bill that the 
Speaker said he would recognize me under suspension of 
the rules. It is a 100 per cent restriction bill It is to 
restrict actors coming in here and displacing American 
actors. 

Mr. DYER. And it is a very good bill. 

Mr. CELLER. I object. N 


BRIDGE ACROSS THE RIO GRANDE AT FORT HANCOCK, TEX. 


The Clerk read the next bill on the Consent Calendar, 
H. R. 10555, authorizing the Fort Hancock Porvenir Bridge 
Co., its successors and assigns, to construct, maintain, and 
operate a bridge across the Rio Grande at Fort Hancock, 
Tex. 

The SPEAKER pro tempore. Is there objection? 

Mr. LaGUARDIA. In view of the adoption of the reso- 
lution by the American Association of State Highway Of- 
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ficials, at which representatives of the Mexican Govern- 
ment attended and said they disapproved of any extension 
because there would be another plan whereby the interna- 
tional bridge would be constructed and operated 

Mr. THOMASON. If the gentleman will yield, I am 
familiar with the situation, for I have been on the ground. 
In spite of what the Secretary says, the situation is this: 
There are two prosperous communities, one at Fort Han- 
cock, Tex. and the other across the Rio Grande at Por- 
venir, Mexico. They have trade and social relations. They 
have developed mining interests on the Porvenir side. 

There is no way in the world for them to carry on their 
trade or social relations without this bridge. The river is 
not fordable but a part of the time. The nearest bridge 
west is 50 miles, and the nearest bridge east is 200 miles, 

The Bankhead Highway runs across Texas and through 
the town of Fort Hancock, which is about half a mile away. 
But these communities are prosperous and are entitled to 
some means of crossing the river. I am opposed to toll 
bridges as much as any gentleman here, but this is to be an 
international bridge and there is no other way to get it. No 
State or Federal highway system is involved. 

I am quite willing that the bill should be amended so 
that if any State, county, or municipality ever wants to take 
it over, they can do so by paying the cost price. 

Mr. SCHAFER. Mr. Speaker, will the gentleman yield? 

Mr. THOMASON. Yes. 

Mr. SCHAFER. Will the building of this bridge result in 
an additional drain on the Treasury by reason of the neces- 
sity to add additional personnel to guard the bridge to pre- 
vent the smuggling of aliens and contraband liquor? 

Mr. THOMASON. In my judgment, it will not; or, at any 
rate, the cost would be small. I can not say positively, al- 
though the Department of State approves the bill, but the 
reason in my judgment that it will not add any expense is 
that already the departments of the United States Govern- 
ment interested in this are now represented at Fort Hancock 
in this community, because when the river is low they do 
ford it as best they can either on horseback or in some other 
way. There is a lot of trade carried on between these two 
towns, and on account of the great distance to another 
bridge they are entitled to this relief. 

The SPEAKER pro tempore. Is there objection? 

Mr. LaGUARDIA. I object. 

POSTAGE CHARGE ON NOTICES TO PUBLISHERS 

The next business on the Consent Calendar was the bill 

(H. R. 10494) to provide a postage charge on notices to 


publishers regarding undeliverable second-class matter. 
There being no objection, the Clerk read the bill, as 


: follows: 


Be it enacted, etc., That the next to the last paragraph of the 
&ct entitled "An act making appropriations for the service of the 
Post Office Department for the fiscal year ending June 30, 1911, 
and for other purposes,” approved May 12, 1910 (36 Stat. 368; 
U. S. C., title 39, sec. 277), is hereby amended by the addition after 
the first sentence of the following sentence: “Provided, That there 
shall be a postage of 2 cents for such notice regarding un- 
deliverable copies, which shall be collected from the publisher 
upon delivery of the notice.” 


The bill was ordered to be engrossed and read a third 


time, was read the third time, and passed, and a motion to 
reconsider laid on the table. 


USE OF MAILS IN PUZZLE CONTESTS 


The next business:on the Consent Calendar was the bill 
(H. R. 10462) to prohibit the use of the United States mails 
for the transmission of any matter advertising puzzle con- 
tests, naming contests, prize offers, or any other form of 
competition for a prize wherein such offers are made to 
induce persons to compete in another contest which involves 
either the purchase or sale of goods as a requisite of win- 
ning. 

The SPEAKER pro tempore. Is there objection? 

Mr. CRAIL. Mr. Speaker, I reserve the right to object. 
This bill strikes at harmless puzzle contests as fiercely as it 
does at puzzle contests that are obnoxious, iniquitous, and 
detrimental to the public welfare. ‘The first section of the 


8416 


bill does a very good job, striking at these progressive puzzle 
contests that get you in and drag you along as a sucker and 
educate you as you go along that to get a prize you must put 
up more money, puzzle contests in which your chances of 
getting a prize depend upon the amount of money you put 
up. It would go a long way to outlaw those pernicious puz- 
zle contests in which it is according to how much money you 
put in what kind of a prize you get. Section 4 provides the 
penalty. Iam in favor of those two sections of the bill and 
would offer no objection to them whatever, if they stood 
alone; but section 3 of the bill exempts publishers and peri- 
odicals and newspapers from the penalties of the bill and 
permits them to carry on the worst kind of puzzle contests. 
There is no reason for such exemption except political in- 
fluence. They should not be exempt from the law. Sec- 
tion 2 of the bill discriminates against legitimate puzzle con- 
tests, and there are some legitimate puzzle contests that are 
open and aboveboard and that tell you in advance what the 
conditions are, what the costs are, and what you receive for 
your money. I am informed that section 2 was put in at 
the request of and is for the special benefit of house-to- 
house canvassers and salesmen, front-doorbell-ringing sales- 
men who are able to overpersuade your wife by plausible 
conversation to buy something that she does not need and 
does not want. 

The Postmaster General has made an adverse report on 
the bill. The Federal Trades Commission has refused to 
recommend the bill. There are many reasons why the bill 
should be defeated in its present form. Unless the propo- 
nents of the bill are willing to strike out sections 2 and 3 
and leave the bill with only sections 1 and 4 remaining, I 
shall be constrained to object to the consideration of the bill. 

Mr. HOGG of Indiana. Mr. Speaker, this bill is aimed at 
puzzle contests whereby the public is humbugged by being 
told one thing and led into another and an altogether differ- 
ent contest. There is nothing in the United States mail that 
humbugs the American people out of more money, except 
patent medicines. 

Mr. DYER. Mr. Speaker, there is no excuse or need for 
this legislation. It does not have the recommendation of 
the head of the department, nor has it ever been submitted 
to nor has it the approval of the Attorney General, who has 
in charge the enforcement of the law with reference to the 
violation of the postal laws. I object. 


TRANSFER OF CERTAIN SCHOOL LANDS 


. The next business on the Consent Calendar was the bill 
(S. 3570) to amend the act entitled “An act confirming in 
States and Territories title to land granted by the United 
States in the aid of common or public schools,” approved 
January 25, 1927. 

The SPEAKER pro tempore. Is there objection? 

Mr. STAFFORD. Mr. Speaker, I reserve the right to 
object. This is a rather important matter to pass by unani- 
mous consent. 

Mr. COLTON. It is important, but I think I can explain 
the matter, Mr. Speaker. Under the original grants of 
school-section lands the acts provide that when a reserva- 
tion or withdrawal was canceled the State would have the 
right to take the land in fee. When we passed the act of 
January 25, 1927, we omitted to provide that when the reser- 
vation was withdrawn or canceled the State rights would 
attach. We did not include the word “ reservations.” This 
is simply to correct that omission, so that as to lands that 
were in reservation or withdrawal in 1927 would pass to the 
State when the reservation was canceled or withdrawn; 
that is, the rights of the States would then attach. 

Mr. STAFFORD. As I read the act, it has a retroactive 
effect. 

Mr. COLTON. No. Section (b) that we seek to amend 
will clarify this point. It is possible without this amend- 
ment that lands disposed of by the State prior to 1927 would 
be affected, and this provides where the State has heretofore 
disposed of this land the provision of section (b) would be 
amended or modified. : 

Mr. STAFFORD. Has the gentleman any idea as to the 
amount of acreage that will be affected by this act? 
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Mr. COLTON. It would be very difficult to say because it 
is only on school sections affected. 'The law granting these 
lands to States provides that the minerals must be kept by 
the State for a perpetual school fund. ‘ 

Mr. STAFFORD. There is no possibility of any conflict 
in rights developing as a result of this act? 

Mr. COLTON. No. 

Mr, STAFFORD, Take the case cited by the gentleman 
where the school section lands have been transferred. What 
rights would the States have under that condition? f 

Mr. COLTON. The State would sell the land or lease it, 
but they must reserve to the State for the benefit of the 
schools all of the minerals. 

Mr. STAFFORD. What rights have the States to the 
school section lands and reservations? 

Mr. COLTON. They have the absolute right when the 
reservation is canceled to all school lands not affected by 
the act of January 25, 1927. This bill will place all school 
lands in the same class. That is, the act of January, 1927, 
was only to lift a cloud that was upon the school lands be- 
cause of the minerals, and the Federal Government said in 
effect, "If you will keep the mineral for the benefit of the 
schools, we will grant them to you.” This would place lands 
affected by the act of January 25, 1927, in the same position 
as all the rest of the school lands that belong to the States. 

Mr. STAFFORD. There can not be any condition de- 
veloped whereby there will be any conflicting interests if 
this act is passed? 

Mr. COLTON. There can not, so far as I can possibly see. 

pex being no objection, the Clerk read the Senate bill, 
as follows: 


Be it enacted, etc. That subsection (c) of section 1 of the 
act entitled “An act confirming in States and Territories title to 
land granted by the United States in the aid of common or public 
peti ls" approved January 25, 1927, be amended to read as 
ollows: 

“(c) That any lands included within the limits of existing 
reservations of or by the United States, or specifically reserved 
for water-power purposes, or included in any pending suit or 
proceeding in the courts of the United States, or subject to or 
included in any valid application, claim, or right initiated or held 
under any of the existing laws of the United States, unless or 
until such reservation, application, claim, or right is extinguished, 
relinquished, or canceled, and all lands in the Territory of Alaska, 
are excluded from the provisions of this act.” 

Sec, 2. This amendatory act shall take effect as of January 25, 
1927; and in any case in which a State has selected lieu lands 
since such date under the act approved February 28, 1891 (26 
Stat. 796), and still retains title thereto, such State may, within 
90 days after the date of the enactment of this act, relinquish 
to the United States all right, title, and interest in such lands and 
shall thereupon be entitled to all the benefits of the act of 
January 25, 1927, as amended by this act. 


With the following committee amendments: 


On page 1, line 3, strike out “subsection” and insert in lieu 
thereof “subsections (b) and," and in line 7, after the word 
"follows," insert the following: 

"(b) That the additional grant made by this act is upon the 
express condition that all sales, grants, deeds, or patents for 
any of the lands so granted shall hereafter be subject to and 
contain a reservation to the State of all the coal and other min- 
erals in the lands so sold, granted, deeded, or patented, together 
with the right to prospect for, mine, and remove the same. The 
coal and other mineral deposits in such lands not heretofore 
disposed of by the State shall be subject to lease by tbe State 
as the State 1 ature may direct, the proceeds and rentals and 
royalties therefrom to be utilized for the support or in aid of the 
common or public schools: Provided, That any lands or minerals 
hereafter disposed of contrary to the provisions of this act shall 
be forfeited to the United States by appropriate proceedings insti- 
tuted by the Attorney General for that purpose in the United 
States district court for the district in which the property or some 
part thereof is located." 


The committee amendments were agreed to. 

The bill as amended was ordered to be read a third time, 
was read the third time, and passed. 

A motion to reconsider was laid on the table. 

FEDERAL BUILDING AT PONCA CITY, OKLA, 

The Clerk called the next bill on the Consent Calendar, 
H. R. 8075, relating to the construction of a Federal build- 
ing at Ponca City, Okla. 

- The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 
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Mr. SCHAFER. Mr. Speaker, reserving the right to ob- 
ject, I would like to obtain a little information. Where are 
the sessions of the Federal court now held in this city? 

Mr. GARBER. As far as my information goes, they are 
held in the municipal building. 

Mr. SCHAFER. But the Federal court is holding sessions 
in the city? 

Mr. GARBER. Oh, yes. 

Mr. SCHAFER. And it has been found necessary to have 
the Federal court hold sessions there in order to clean up 
the calendar? 

Mr. GARBER. That is the requirement of the law. 

The SPEAKER pro tempore. Three objections are re- 
quired. Are there three objections? 

Mr. BALDRIGE. Mr. Speaker, reserving the right to ob- 
Ject, how much expense is there attached to this? 

Mr. GARBER. None whatever. 

Mr. BALDRIGE. There is no additional appropriation? 

Mr. GARBER. None whatever. 

Mr. SCHAFER. Then how is it that at a time prior to 
the writing of the letter of March 3, 1932, by the Assistant 
Secretary of the Treasury, it was estimated that if this 
project was carried out and quarters were made available 
in the Federal building for holding court, the cost of the 
building would jump from $250,000 to $360,000. 

Mr. GARBER. That was on the erroneous assumption 
that an addition would be made to the building. 

Mr. SCHAFER. The gentleman is confident that with 
the total limit provided in this bill, $250,000, a building can 
be erected and quarters for holding court located therein, 
and the gentleman will not come to a subsequent session of 
Congress asking for $100,000 additional? 

Mr. GARBER. I am absolutely certain of that, as shown 
by the statement of the architects. 

Mr. SCHAFER. Mr. Speaker, in view of the assurances 
given by the diligent and able gentleman from Oklahoma. 
I shall not object. 

Mr. GARBER. Mr. Speaker, I ask unanimous consent 
that S. 3086, now on the Speaker’s table, be substituted for 
the bill, H. R. 8075, the same being an identical bill. 

The SPEAKER pro tempore. Is there objection to the re- 
quest of the gentleman from Oklahoma? 

There was no objection. 

There being no objection, the Clerk read the Senate bill, 
as follows: 

Be it enacted, etc., That in the construction of the Federal 
building at Ponca City, Okla., authorized by an act making appro- 
priations to supply deficiencies in certain appropriations (Public, 
No. 519, 71st Cong.), the Secretary of the Treasury is hereby 
authorized to provide facilities for the holding of terms of the 
district court for the Western District of Oklahoma, provided that 
the total cost of said building, including the site, shall not exceed 
the sum of $250,000 heretofore appropriated and now available 
for such construction. 

The bill was ordered to be read a third time, was read the 
third time, and passed. 

A motion to reconsider was laid on the table. 

A similar House bill was laid on the table. 


AMENDING ACT RELATING TO STATES OF NORTH DAKOTA, SOUTH 
DAKOTA, MONTANA, AND WYOMING 


The Clerk called the next bill on the Consent Calendar, 
S. 2396, to amend section 11 of the act approved February 
22, 1889 (25 Stat. 676), relating to the admission into the 
Union of the States of North Dakota, South Dakota, Mon- 
tana, and Washington. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? ; 

Mr. STAFFORD. Mr. Speaker, I ask unanimous consent 
that this bill go over without prejudice. 

Mr. EVANS of Montana. Will the gentleman withhold 
that request for a moment? 

Mr. STAFFORD. I will reserve the request for a moment. 

Mr. EVANS of Montana. Mr. Speaker, this bill provides 
for an amendment to the enabling act of four States, namely, 
the two Dakotas, Washington, and Montana. The enabling 
act provided that considerable grants of land should be made 
to those several States for school purposes, public buildings, 
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and the like. It provided that none of the land should be 
sold for less than $10 an acre. Now it transpires that much 
of the land will not sell for $10 an acre, and it lies there 
unused because the State can not sell it. The amendment 
provides that the agricultural land shall not be sold for less 
than $10 an acre, and that the grazing land may be sold for 
not less than $5 an acre. Those are the principal changes 
in the bill. 

There are some other changes, providing for the leasing 
of some of these lands which now do not have that right; 
and a third provision is that the Government shall issue 
patents to section 16 and 36, which are commonly called the 
School sections. 

The original act provided that those sections 16 and 36 
should go to the State, but it did not provide that they would 
ever be patented to the States. They can not go to the 
States until they. have been surveyed and determined to be 
nonmineral They then sort of clear-list them to the State, 
without giving patent to them, and it has caused endless 
confusion about the matter. These are amendments to the 
enabling acts. 

Mr. STAFFORD. Mr. Speaker, I am indebted to the gen- 
tleman for his explanation, but I wish to consider this bill 
further. I have gone over it at considerable length but I 
wish to consider it further, and therefore I ask unanimous 
consent that it may go over without prejudice. 

The SPEAKER pro tempore. Without objection, it is so 
ordered. 

There was no objection. 

TRANSFER OF LINCOLN COUNTY FROM THE COLUMBIA DIVISION TO 
THE WINCHESTER DIVISION OF THE MIDDLE TENNESSEE JUDICIAL 
DISTRICT 
The Clerk called the next bill, H. R. 10277, to transfer 

Lincoln County from the Columbia division to the Winches- 

ter division of the middle Tennessee judicial district. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

Mr. DYER. Mr. Speaker, reserving the right to object, I 
would like to ask the gentleman from Tennessee if this will 
involve any expense whatever? 

Mr. BROWNING. None in the world. Except that it 
saves the expense of mileage for witnesses. That is about 
the only difference. 

Mr. DYER. It will not have the effect of requiring an 
additional place in which to hold court in that district? 

Mr. BROWNING. Oh, no. Court is already held there. 
All this bill does is to transfer this county from one division 
to another. 

The SPEAKER pro tempore. 

There was no objection. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That Lincoln County of the Columbia divi- 
sion of the middle district of the State of Tennessee is hereby de- 
tached from the Columbia division and attached to and made a 
oh Pa the Winchester division of the middle district of such 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed. 

A motion to reconsider the vote by which the bill was 
passed was laid on the table. 

USE OF NET WEIGHTS IN INTERSTATE AND FOREIGN COMMERCE 

TRANSACTIONS IN COTTON 

The Clerk called the next bill, H. R. 8559, to provide for 
the use of net weights in interstate and foreign commerce 
transactions in cotton, to provide for the standardization of 
bale covering for cotton, and for other purposes. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

Mr. WRIGHT, Mr. DICKSTEIN, Mr, McCORMACK, Mr. 
HOLMES, and Mr. WIGGLESWORTH objected. 

Mr. FULMER. Mr. Speaker, will the gentlemen withhold 
their objection? 

Objection was withheld. 

Mr. FULMER. -Mr. Speaker, ladies and gentlemen of the 


Is there objection? 


House, I realize it is almost impossible to pass this very 


meritorious bill under the rules governing the Consent Cal- 
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endar. For instance, on Monday the 4th, when this bill 
was called, the gentlemen—Mr. LANKFORD, Virginia; Mr. 
GRANFIELD, Massachusetts; and Mr. Brack, New York—ob- 
jected to its consideration. To-day we have Mr. DICKSTEIN, 
Mr. HOLMES, Mr. WiccLESWORTH, Mr. McCormack, and Mr. 
WarcHT, Georgia, objecting. 

I can understand why these gentlemen from Massachu- 
setts, as well as the gentlemen from Norfolk and New York 
can afford to object to the bill, regardless of its merits, in- 
asmuch as they represent the very hotbed of the Jute Trust. 
I am at a loss, however, to understand why my good friend 
Mr. WnicET, of Georgia, opposes the bill. Massachusetts is 
really the seat of the Jute Trust. The Ludlow (jute) Man- 
ufacturing Associates have mills there as well as in India. 
We have the American (jute) Manufacturing Co. in Brook- 
Iyn, N. Y.; Jute Mills (Inc), Norfolk, Va.; Claud H. Hutchi- 
son, jute bagging manufacturer, Jonesboro, Ga., located in 
the new district in which Mr. Wricur resides. I expect to 
quote Mr. Hutchison later on in the extensions of my re- 
marks. He bitterly opposes the bill. I want to quote at this 
point a telegram from the commissioner of agriculture, 
Atlanta, Ga.: 

Note net weight bill set for a vote to-day. Certainly hope it 
will pass. It is the lead for us to use cotton bagging instead of 
jute. I know jute manufacturers are flooding House with tele- 
grams' to effect that farmers do not want bill They are wrong. 
Cotton is docked 30 pounds for tare. Net weight bill would create 
a demand for cotton m this country. 

I especially want to answer the gentleman from Massa- 
chusetts [Mr. GnANFIELD] in his extension of remarks follow- 
ing his objection to the bill known as the net weight bill on 
April 4, as well as to give to Members real information 
thereon. Practically every statement made by the gentle- 
man from Massachusetts is a misstatement made either 
through lack of knowledge of the provisions of the bill 
or for the lack of information on this most important 
subject. 

First. He states: 

I object to the bill because it by indirection discriminates 
against “ jute." 

There is not a word or line in the bill that prevents the 
use of jute for covering cotton if jute is manufactured in 
such weight as to come within the maximum tare allowance, 
16 pounds, including patches. 

Second. He states: 

The bill authorizes the Secretary of Agriculture to establish the 
materials to be used in bale covering. 

The bill authorizes the Secretary to study the materials 
used in bale covering and from time to time to establish 
"standards for materials, size, and weight of covering." 
The bill does not say anything about establishing materials. 

Third. He states: 


The bill as amended and so forth. 


The bill has not been amended, as it has not had a chance 
to be considered on the fioor of the House. 

Fourth. He states: 

Cotton has been wrapped in jute for years because of its 
serviceableness. 

I quote from a statement made by William T. Free, Amer- 
ican consul, Bremen, Germany: 

I witnessed the unloading of a steamer carrying 11,000 bales of 
American cotton. The "jute" wrapping was, in most instances, 
badly torn and ragged, which gave the cotton a bad appearance 
and exposed it to damage. 


Let us see what Mr. E. H. L. Mummehoff, vice consul 
general, Hamburg, Germany, says about its service: 

A tour of the docks for the purpose of this report, the writer 
walked into the cotton section, where the floor was strewn with 
quantities of loose cotton. In a corner of the building a great 
quantity of loose cotton. In consequence of the “poor baling,” 
the loss from farm to factory must be enormous in the course of 
a year of American cotton. 

After considerable testing on the part of the Agricultural 
Department here is what the department states: 
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The lightest-weight “cotton bagging” thus far tested is su- 
perior to 2-pound “ jute" and to the burlap covering 
commonly used on the Egyptian bale, which has the reputation 
of e the most attractive covering now entering the world's 
marke 


Fifth. He states: 
Jute is used because of its “suitableness.” 


Let's see what the Department of Agriculture says about 
this: 

The physical test, including the breaking-strength test and 
the shipping test, indicate that from the viewpoint of durability, 
protection to the cotton, and neatness, “cotton bagging” is a 
more “suitable” covering for American cotton bale than is “ jute.” 


May I state that no other cotton country in the world uses 
the type of “ jute” that we use in covering cotton, not even 
India, the second largest cotton-producing country and 
where “jute” is produced. 

Sixth. He states: 


If this bill passes it will cost the already overburdened farm- 
ers $5,400,000. 


I quote from an editorial carried in the Boston Transcript 
April 2, 1932: 


In the substitution of cotton for jute covering it has been esti- 
mated that the additional cost would run to $7,500,000. 


Naturally the representatives of and the jute interest 
would be interested in what this would do to the farmers of 
the South. Let us see what some of the friends of the legis- 
lation and those who are in a position to give real facts 
about what it will do to the farmer say. I quote from a 
statement coming from the Department of Agriculture: 


It is estimated that something like 200,000 bales of low-grade 
cotton would be required on the average to cover the American 
cotton crop with a light-weight “cotton bagging.” It is thought 
that the consumption of 200,000 bales would have approximately 
the same effect upon price level as a reduction of that amount 
in available supply; that the rise in price might amount to as 
much as one-half cent per pound or $2.50 per bale. On an aver- 
age crop of 15,000,000 bales at $2.50 this would amount to 
$27,500,000. 


Listen to Mr. Harvey Jordon, president American Cotton 
Association, Atlanta, Ga.: 


The annual losses incurred by the growers and spinners of 
American cotton as a result of continued adherence to our " primi- 
tive" and " wasteful" system of baling cotton amount to at least 
$150,000,000 annually. 


His estimate includes savings by high-density gin compres- 
sion which is covered in my bill H. R. 112. I quote from 
William I. Holt, & representative of the Department of Agri- 
culture in Europe: 

I think it is agreed that what is needed now and what would 
result in greatest benefit to producers and everybody in the trade 
is "net-weight" contracts which discourage putting more cover- 
ing on than is actually necessary to protect the bale. Anything in 
excess of that is an unnecessary charge upon the industry and an 
economic loss, and for the past 20 years tables have been compiled 
about it to show a loss ranging all the way from $6,000,000 to 
$15,000,000. 


Mr. Henry T. Crosby, editor of the Texas Weekly, states: 


About one-third of the American cotton is produced in Texas; 
consequently &bout one-third of the loss that results from the 
“ obsolete " and “ wasteful” marketing practice is borne by Texas, 
This loss, according to the Government figures, amounts to mil- 
lions annually. 


Mr. Pat Daniel, Austin, Tex., states: 


The present arbitrary trade rule of deducting 5 or 6 per cent 
(30 pounds per bale) from the gross weight of cotton for bagging 
and ties is costing "producers" approximately $30,000,000 annu- 
ally, a sum equal to the amount set aside by the Federal Farm 
Board to finance the entire cotton crop. 

ACTUAL SAVINGS BASED ON FIGURES LARGELY SECURED FROM A PRELIMI- 
NARY REPORT ISSUED BY THE DEPARTMENT OF AGRICULTURE FEBRUARY, 
1928 

(a) Taring cotton in Europe (say 80 per cent cotton 

tared) at 15 cents per bale, 7,500,000 bales ex- 


ported e ccc rd gate get ERT ade $1, 125, 000 
(b) Ocean freights difference between 16 pounds and 
PR PODNA renee DUK NEN OO CORNER DEF 
Funn —T—T5.ͤ8, 682. 500 


undred 
(c) Domestis freights difference between 16 pounds and 
24 pounds, mill rule, 7,500,000 bales at $1.10 per 
hundred pounds. c 660, 000 


— — 
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(d) Insurance, commission, discount, etc. say, 2 per 
cent on difference between 16 and 30 pounds on 
1,500,000 bales of cotton seliing at 10 cents per 


pound e ce EA eee ena ETE RU) up 210, 000 
(e) Insurance, commission, discounts, exchange, etc., 

say, 1 per cent on difference between 16 and 24 

pounds on 7,500,000 bales of cotton selling at 10 

cents OL RESUME SEE RS TS CEU ents fred 60, 000 


per po 
(f) Usual increase in price-consuming 200,000 bales at 
one-fourth cent per pound crop of 15,000,000 


(g) Extra price because of neat package in comparison 
to old ragged jute bale, 15,000,000 bales, at 25 
r a ap wenn E d ert Eo 3. 750, 000 

(h) Garnetted cotton bagging waste value over gar- 
netted jute, 7,500,000 bales 


STATEMENT OF DEPARTMENT OF AGRICULTURE 


The cotton shipped to Germany and back to the United States 
to test “cotton” and “jute” bagging was stripped on its return 
to get the value of both types of bagging for reuse value. The 
garnetted cotton bagging waste was stapled and found to have a 
staple length of from one-half to seven-eighths inch. This bagging 
was originally manufactured out of good ordinary cotton having a 
length of seven-eighths inch. It was found to have a value of 
from 10 to 12 cents per pound against 1544 cents, price of good 
ordinary cotton at that time. 

GARNETTED JUTE BAGGING 


Jute bagging is similarly torn apart after use and respun, but 
the value of garnetted jute is appreciably less than that of gar- 
netted cotton. Its reuse value depends largely upon a demand for 
Tewoven bagging, wadding, packing, and paper stock. 

1. Loss in cotton sticking to jute bagging and jute fiber stick- 
ing to cotton when stripped for manufacturing, estimated from 
one-half to 3 pounds, on 15,000,000 bales, at 10 cents per bale, 
$1,500,000, 


Listen to the statement of Mr. S. Odenheimer, president 
Lane Cotton Mills Co., New Orleans, La., given in the hear- 
ings: 

Cotton covered with jute bagging entails a loss of from 1 to 3 
pounds per bale by sticking to the bagging and the open weave not 
protecting the cotton. 

INTERNATIONAL COTTON COMMITTEE, TEXTILE-PRODUCING COUNTRIES OF 
EUROPE 

Among the advantages for cotton bagging is the elimination of 
the difficulty frequently encountered of spinning American cotton 
when there are intermixed with it fibers of jute material now 
commonly used for bale covering of American cotton. 


DEPARTMENT OF AGRICULTURE 


From 10 bales of jute-covered bales of cotton shipped to Ger- 
many stripped we recovered 12 pounds of lint cotton. 


In the preliminary report of the Department of Agricul- 
ture we find the following: 


From this study it seems evident that— 

(1) Cotton bagging may be manufactured from the lowest grade 
and staple length of cotton. 

(2) Decided economies in transportation and insurance cost 
would result from the use of a lighter-weight bagging. 

(3) Cotton lint does not adhere to cotton bagging so tenaciously 
as it does to jute bagging. 

(4) The lighter-weight “cotton” bagging thus far tested is 
superior to 2-pound “jute” bagging and to the burlap covering 
commonly used on the Egyptian bale.’ 

(5) Cotton bagging makes a respectable looking package in com- 
parison to the disgraceful jute-covered bale. 

(6) Fire hazard is practically eliminated. 

(7) Country damage will be reduced by half. 

(8) It withstands cotton hooks better. 

(9) It protects cotton better. 


TAKEN FROM HEARINGS ON NET WEIGHT BILL 
Mr. Bartee, cotton merchant, testifying: 


Mr. Swank. If the bill was enacted into law, .250,000 pales 
would be required to make cotton and this cotton would 
have to be manufactured in the mills in this country? 

Mr. BARTEE. Yes, sir. They do not consider the crop contains 
a certain amount of low-grade and a certain amount of high-grade 
cotton. The low grades are what pull down the price, the over- 
production of low grades. 

Mr. FuLMER. In other words, the low grades usually fix the 
price of the high grades? 

Mr. Barter. The low grades pull down the price of the high 
grades. 


Mr. Cheatham, Department of Agriculture, testifying: 


Mr. FULMER. The lowest grades of cotton or maybe the best type 
of linters could be used for manufacturing cotton bagging? 

Mr. CHEATHAM. Yes, sir; linters and card waste, which would 
reduce the cost, 


Mr. William I. Holt, representing the Department of Agri- 
culture in Europe, testifying: 
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Mr. Horr. The amount of tare put on American cotton is twice 
as much as put on Egyptian, African, and East Indian cotton. 
The American cotton, the condition of it when it arrives in Europe, 
is really considered a disgrace. It is far below the condition of 
any other cotton. 


Mr. Odenheimer, Lane Cotton Mills, testifying: ` 


Mr. AwDRESEN. It costs the shipper something, does it not, to 
put on 9 pounds of patches? 

Mr. ODENHEIMER. Oh, yes; it cost some 2 or 3 cents per pound 
for which, if cotton is selling for 20 cents, he gets 20 cents per 
pound, or a profit of $1.53 per bale. 


Claud H. Hutchison, jute manufacturer, testifying: 


Mr. FuLMrz. Mr. Hutchison, you used to run a good big farm 
yourself? 

Mr. HUTCHISON. Yes, sir. 

Mr. FUER. You are not farming now? 

Mr. HuTCHISON. No. 

Mr. AswELL. Why? 

Mr. HuTCHISON. I can not make any money out of it. 

Mr. ADKINS. The motive behind your opposition to this bill is 
prompted by the profits the importers of jute and the manufac- 
turers of jute bagging get out of that individually, is it not? 

Mr. HuTCHISON. Of course, they make some profit. 

Mr. ApxiNs. What is the motive of opposing this legislation? 

Mr. HuTCHISON. Well, I am opposing it because I do not think 
the farmer would benefit. 

Mr. ApXINS. Many come here trying to shed crocodile tears over 
the farmer. But let us get down to the case. You know and 
I know that the cost of bagging is charged back to the farmer. 
The sole motive behind this bill is not what the cotton bagging 
is going to cost the farmer, but that it will cut out the profits 
of the importer of jute and the manufacturer of jute bagging; 
and that is the fly in the ointment, is it not? 


I have had a great many Members stating that the farm- 
ers get or they believe they get paid for bagging and ties 
in selling gross weight. I have bought and sold thousands 
of bales of cotton and I know that this is not true. Listen 
to the following statements given before our committee. 


Mr. E. A. BrvERIDGE (cotton specialist). We have been so long 
selling cotton on gross weight in this country that we think it is 
the only way to sell cotton. But it is unscientific, and though 1t 
appears that a buyer is paying the farmer on gross weight of bale 
at the price of cotton, you will find on analyzing it that he is 
doing nothing of the kind as he has simply "lowered his price” 
to offset the tare on the bale. 


Mr. J. M. Bowen, spot cotton merchant, New Orleans, La.: 


The tare rules in the Carolinas, in New England, Liverpool, and 
other points are all different. So far as the American farmer is 
concerned, I feel that these rules having been made by cotton 
merchants and mills at the points that receive the cotton natu- 
rally favor the receiving points and operate against the farmer. 


Mr. C. B. Howard testifying: 


Mr. ANDRESEN. Who stands the loss of the tare when 1t is sold 
in export? 

Mr. Howarp. This unnecessary tare, naturally, in the last 
analysis comes out of the price of cotton. 


Mr. Harvey Jordon, Atlanta, Ga.: 


American cotton baling is so primitive and wasteful, causing 
unnecessary losses of millions of dollars annually in handling, 
which must come out of the pockets of the growers. 


Mr. John F. Jinkens, New Orleans cotton merchant: 


Mr. FuLMER. Do you think it is bad practice to allow 30 pounds 
tare when we do not need that much? 

Mr. JINKENS. The buyer pays less for it and the mill that buys 
that bale with 30 pounds tare on it is buying the cotton just a 
little cheaper. 


Mr. S. B. Locke, cotton merchant, Oklahoma: 

Mr. Locks. Answering the point you bring out, I quite agree 
that in the final analysis when the mill buys a bale of cotton 
they know that they are not going to consume tare and they 

“ figure " accordingly. 

Mr. FULMER. And when the farmer gets gross-weight price, nat- 
urally he is getting a price less the amount “ figured off" by tne 
mill for tare? 

Mr. LOCKE. Yes, sir. 


Mr. Locke also represents the American Cotton Shippers 
Association and very strongly opposes the bill: 

Mr. J. M. Levy, cotton commission merchant, New Or- 
leans, La.: 


A bale of cotton weighing 500 pounds is allowed to carry when 
delivered in New Orleans market, approximately 26!5 pounds 
(9 pounds ties and 1744 pounds bagging), the only deduction or 
exception made to this rule is that a buyer will pay a higher 
price, ranging from 8 to 15 cents, depending on the price of cotton. 
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If the cotton is offered for sale with 12 pounds of bagging, 21 
pounds bagging and ties (as put on by farmer), this enables the 
buyer to patch on more bagging and consequently makes the 
cotton heavier and more valuable to the buyer. 


Mr. J. M. Bowen, member Spot Cotton Merchants’ Associa- 
tion, New Orleans, La.: 


There is no question that the disreputable appearance 
cotton bales has given American cotton a “ black eye” in Europe. 
There is not a doubt that legitimate exporters suffer from excess 
tare claims. Also, there is another thing that gives the American 
bale of cotton and the American shipper a “ black eye” and that 
is the “fights” an exporter has with his customers over tare 


May I state for the information of Members that, in esti- 
mating losses to the cotton industry, I have not taken into 
consideration the facts contained in Mr. Bowen’s statement. 
Thousands of claims come back to the exporter that have to 
be paid, all of which is another charge on the producer. 
My friends, I agree with Henry T. Crosby, editor the Texas 
Weekly, wherein he states: 


Farmers, spinners, cotton shippers, and the Department of Agri- 
culture have all agreed for years that a "great saving" would be 
made in selling cotton on “ net weight," yet nothing is being done 
about it. 


Mr. Locke, representing the American Cotton Shippers 
Association in his report to a convention of the members of 
the association made the following report: 


Your committee does feel that it is our duty to so change exist- 
ing “tare rules” as will the use of lighter forms of 
covering as they are developed, as, under existing tare rules of 
both domestic and export markets, lighter forms of covering are 
practically prohibited. We believe the time has come for us to 
give this careful consideration. 


Yet, Mr. Locke and his jute-patching cohorts have been 
and are now fighting my bill with money and unsound prop- 
aganda. Mr. Locke states: 


Leave it to us. 


We have been leaving it to “us” for the past 100 years 
and farmers are still being robbed out of millions annually. 


THESE PEOPLE ARE NOT IN THE JUTE BUSINESS 


Mr. H. Robinson, secretary, the Manchester Cotton Asso- 
ciation, Liverpool: 


After all the talk and agitation which has been carried on for 
years, no headway has been made in the matter of securing a neater 
bale of cotton from the United States. The present “untidy and 

covered American bale, without question, results in “ heavy 
losses" not only to the consumer but more especially to the “ pro- 
ducer,” from this inefficient covering of the bales and the South 
^' suffers in the prices " they obtain for their cotton in competition 
with other countries whose cotton is packed efficiently with no 
resultant loss. We extend our full support to the movement for 
having American cotton bales covered with ' cotton fabric." 'This 
committee has made an appeal to the Secretary of Agriculture, 
Washington, D. C. to urge the adoption of cotton bagging mate- 
rial. The practice of sale of cotton by gross weight now in vogue is 
“unsound and inefficient.” 


Walter D. Hines, ex-president New Orleans Cotton 
Exchange: 


Undoubtedly American cotton should be sold on “net weight” 
like any other cotton. So much has been written on this subject 
that it seems unnecessary to repeat the reasons. The most potent 
one is the “great economic saving” that would be made which 
naturally would be shared in by producer and consumer alike. 
The people who would lose “most” by it are the manufacturers 
who sell the “bagging now used," which is much “heavier than 
required " because of antiquated customs and rules. 


E. A. Beveridge, with E. A. Pierce & Co., New York City: 


If this bill is adopted, this and future generations of cotton 
planters will *rise up " and call you blessed. 


Talmadge, commissioner of agriculture, Atlanta, Ga.: 

Jute manufacturers are flooding the House with telegrams to 
the effect that farmers do not want the “net weight" bill, are 
wrong. Cotton now docked with 30-pound tare net weight bill 
would give opportunity for use of cotton to cover cotton instead 
of jute, making an "additional demand for cotton" in th 
country. ; 


San Antonio Express, issued June 28, 1931: 


Preparing a bale (with cotton bagging) might cost a few cents 
more than if the customary " jute" were used, but the 


transaction surely would “profit the farmer" in the 
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S. Odenheimer, Lane Cotton Mills Co., New Orleans, La.: 


The cotton grower and cotton spinner both, are in full accord 
with this bill, and I see no reason why Congress should not 
readily pass it. A 


J. C. Horton, commissioner, Jackson, Miss.: 


I am very much in sympathy with this legislation. Will come 
to Washington in the near future to personally interview Members 
of Congress and the Senate from this State. 


U. Benton Blalock, president American Cotton Coopera- 
tive Association, Raleigh, N. C.: 

At our meeting cf the board of directors of the American Cotton 
Cooperative Association in New Orleans, December 7 and 8, 1931, 
we eripi a) 5 indorsing this movement and pledging our 
support 


J. E. McDonald, commissioner, Austin, Tex.: 


I want to assure you as commissioner of agriculture of Texas 
I will give your measure every bit of support possible. 


Howard D. Gore, Acting Secretary Department of Agri- 
culture, December 26, 1924: 

In regard to the question of legislation regulating the tare on 
cotton, our people are wholly in sympathy with the idea of pro- 


viding adequate legislation that will take care of this “ difficult " 
question. 


W. M. McLaurine, secretary American Cotton Manufac- 
turing Association, Charlotte, N. C.: 


We are very much interested in your bill and want to do every- 
thing in our power to assist you. 


Edwin G. Seibels, cotton, fire, and marine insurance, 
Columbia, S. C.: 
The method of “baling” and handling American cotton is the 


“worst in the world" and causes “ untold loss annually" to the 
American cotton farmer. 


B. W. Kilgore, chairman American Cotton Growers’ Asso- 
ciation, Raleigh, N. C.: 


I do not know of any one thing that would be more valuable at 
this time than net weight " in the sale of cotton. 


T. O. Walton, president Agricultural College, Texas: 


Why the farmers of the South have not insisted long ago that 
the practice of charging “30° pounds" of tare against each bale 
of cotton should be discontinued has puzzled me through the 
years. The bill should be pressed vigorously and I hope every 
„ and Senator will assist you in the passage 

your : 


D. W. Watkins, director extension service Clemson Agri- 
cultural College, South Carolina: 

The iniquitous system which permits exporters to attach 30- 
pound tare per bale for foreign markets but only permits growers 
to use 21 pounds tare per bale is unworthy of a people claiming to 
be engaged in honest commercial enterprise. 


Louis B. Farley, financing and insurance, Montgomery, 
Ala.: ; 

I am advised that there are certain bills pending in Congress 
providing for the better baling and regulating the tare on cotton. 
These are "important bilis" from the South's viewpoint, cotton 
being the greatest and most valuable of its agriculturel products. 


E. C. EVANS, COTTON FARMER, ELLOREE, S. C. 


I sold three bales of cotton to-day in Orangeburg, 8. C., and 
5 pounds were knocked off for tare on each bale. All cotton sold 
here to-day was dealt with the same way; therefore, the farmers 
lost $100 in one day. Please investigate this matter. 


I hope that the information given you at this time will 
not only convince you that this is a very worthy piece of 
legislation but will create within you, especially Members 
from the cotton South, a real fighting spirit for justice for 
millions of unorganized cotton farmers and that you will 
give me your hearty cooperation to the final passage of 
H. R. 8559. 

In closing I want to insert the following: 

A COTTON FARMER'S CREED 

I believe 1n cotton, my money crop, the provider of my family, 
and the payer of my taxes; its by-product, cottonseed— planted by 
me, born of the soil, suffered under weather, pests, and low prices, 
often replanted to grow and bear King Cotton, who is crucified on 
the cross of neglect, dead and buried under depression. He des- 
cended into the hell of surplus, but will arise and ascend to the 
throne of crops, from thence to rule over our banks, schools, public 
institutions, and people. 


1932 


I believe in the wearing of cotton, the use of cotton and cotton- 
seed products, thereby resurrecting my dead prosperity and bring- 
ing welfare to me in the years to come. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

Mr. WRIGHT, Mr. DICKSTEIN, Mr, McCORMACK, Mr. 
HOLMES, and Mr. WIGGLESWORTH objected. 

WAR-TIME COMMISSIONED RANK TO RETIRED WARRANT OFFICERS 
AND ENLISTED MEN 

The Clerk called the next bill, S. 460, to give war-time 
commissioned rank to retired warrant officers and enlisted 
men. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

Mr, SCHAFER. Mr. Speaker, I object. 

Mr. KVALE. Will the gentleman withhold his objection. 

Mr. SCHAFER. I will. 

Mr. KVALE. What is the gentleman’s objection to this 
measure? Will he state it? 

Mr. SCHAFER. I would like to have the gentleman fur- 
nish some concrete facts and reasons justifying the passage 
of this bill, If at the time they were discharged from the 
service they held a certain rank why should they now be 
given a different rank than they held at the time of dis- 
charge and thus get the benefits of the higher rank? 

Mr. BLANTON. Will the gentleman yield? 

Mr. SCHAFER. I will. 

Mr. BLANTON. The whole matter of retirement is up 
for consideration before one of our committees and until 
they thrash out that question we ought not to pass any more 
bills relating to retirement. 

Mr. KVALE. This refers only to retirement rank and in 
no way relates to retirement pay. It will not cost the Treas- 
ury a cent, but will merely give this honorary title to these 
men. They haye earned those titles. 

Mr. BLANTON. I do not think we should pass any re- 
tirement legislation until this whole matter has been passed 
on by the committee now considering it. c 

Mr. KVALE. The gentleman is interested primarily in 
the financial phase of the matter, is he not? The gentleman 
certainly would not wish to deprive these enlisted men of 
the rank they earned in active service. Furthermore, only a 
handful of them are affected. 

Mr. BLANTON. I will say to my friend that when the 
emergency retired officers' act first came before the Congress 
in 1926 they represented that it involved only 900 men. 
When we passed it in 1928 they had changed their figures 
and said it involved 3,200 men, and now there are nearly 
7,000 retired. 

The SPEAKER pro tempore. Is there objection? 

Mr. BLANTON, Mr. Speaker, I object. 

ATTENDANCE OF THE MARINE BAND AT THE CONFEDERATE VETERANS' 
REUNION AT RICHMOND, VA. 

The Clerk called the next bill, H. R. 5847, to authorize 
the attendance of the Marine Band at the Confederate vet- 
erans' reunion, to be held at Richmond, Va. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

Mr. LAGUARDIA, Mr. BLANTON, and Mr. BALDRIGE ob- 
jected. 

Mr. MONTAGUE. I ask that the objection be withheld 
for a moment. 

Objection was withheld. 

Mr. MONTAGUE. Mr. Speaker, as the author of the bill, 
I would like to say that its purpose is to authorize the attend- 
ance of the Marine Band at the Confederate reunion, which 
is to be held in Richmond from June 21 to June 24 next, for 
which an appropriation of $2,150 is asked. 

Mr. BLANTON. Will the gentleman yield? 

Mr. MONTAGUE. Yes. 

Mr. BLANTON. I hate to object to this bill, but there are 
similar bills pending which would permit the Marine Band 
and other bands to go to certain conventions. I have in my 
office—and I wish the gentleman could see them—letters and 
telegrams from American Legion men in those various vicin- 
ities approving my action in stopping those bills. They say 
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we ought not to go to this expense this year, and they come 
from American Legion men. This will take over $2,000 out 
of the Treasury. 

Mr. MONTAGUE. Yes; I understand so. 

Mr. BLANTON. Well, that is $2,000. 

Mr. MONTAGUE. Thatis true. It has been a very small 
sum heretofore, but it is a great sum now. 

Mr. BLANTON. If we lacked $2,000 in balancing the 
Budget, the spending of this money would keep us from bal- 
ancing it. 

Mr. MONTAGUE. Yes. : 
Mr. BLANTON. I want to balance the Budget. I hate 
go against the distinguished gentleman, because I know he 

never espouses anything that is not worthy. 

Mr. SCHAFER. Mr. Speaker, I ask unanimous consent 
that the gentleman from Virginia [Mr. MoxTAGUE] be per- 
mitted to address the House for five minutes at this time. 

The SPEAKER pro tempore. Is there objection to the re- 
quest of the gentleman from Wisconsin? 

There was no objection. 

Mr. MONTAGUE. Now, if I may proceed without inter- 
ruption, I respectfully submit to the House that this bill 
is not analogous or on all fours with the other bills men- 
tioned by the gentleman from Texas [Mr. BLANTON]. 


This is a bill to permit a band to attend a reunion of the’ 


Confederate soldiers which takes place at Richmond, and 
which, in the nature of things, must be the last reunion of 
this historic organization. You may never have another 
chance thus to recognize these people. These gentlemen 
have reflected credit upon the American Nation, because 
wherever there has been bravery by the Union soldiers it has 
been emulated or contested by equal bravery of the Con- 
federate soldiers, and is now the common heritage of the 
American Nation. 

Mr. BLANTON. Will the gentleman yield? 

Mr. MONTAGUE.. No; I can not yield now. 

Mr. BLANTON. I was going to withdraw my objection. 

Mr. SCHAFER. Mr. Speaker, I make the point of order 
the gentleman from Texas is out of order. 

Mr. BLANTON. Mr. Speaker, will the gentleman yield? 

Mr. MONTAGUE. Yes, I yield; but do not take all of 

my five minutes. 
- Mr. BLANTON. I want to say that the gentleman's ap- 
peal has touched my heart. My father was born close to 
Richmond, Va., and was a Confederate soldier. I with- 
draw my objection. 

Mr. MONTAGUE. I thank the gentleman; his heritage 
has awaked his better judgment. There are very few of 
these soldiers left. The Marine Corps has been in some way 
connected with both sides of the service. It is a historic 
organization. Gen. Robert E. Lee commanded the Marine 
Corps on a certain historic occasion. 

So these old men who are struggling for their last pil- 
grimage to Richmond have asked this and the request has 
been stressed by various organizations. I may say that the 
leading people on both sides and of all parties are very eager 
to have this band at Richmond. This city is a little over 
100 miles away, and I do hope the House will not withhold 
the music and cheer that this band will bring to these 
people who are meeting in comradeship, perhaps for the 
last time, 67 years after the date of their surrender. Let 
us wipe out all the past and give these old men this music 
which will so refresh their memories and affections, and 
so inspiringly direct their contemplations to the power and 
glory of their reunited country. 

Mr. JOHNSON of Washington. Mr. Speaker, will the gen- 
tleman yield? 

Mr. MONTAGUE. Yes. 

Mr. JOHNSON of Washington. What makes up the cost? 

Mr. MONTAGUE, That is stated in the bill. I have not 
the details at hand. 

Mr. JOHNSON of Washington. Is it railroad fare? 

Mr. MONTAGUE. Yes; that is part of it. 

Mr. JOHNSON of Washington. What precedent is there 
for this? 

Mr. MONTAGUE. They have had it several times. 
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Mr. JOHNSON of Washington. For the Confederate or- 
ganization? 

Mr. MONTAGUE. Oh, yes. They have had bands; I do 
not know whether it was the Marine Band or not. They 
have had the Army or the Navy Band, and I believe they 
had one of them last year at Montgomery. 

Mr. JOHNSON of Washington. What is the opinion of 
the department in the matter? 

Mr. MONTAGUE. The department opposes it on the gen- 
eral ground they do not want this to be repeated over and 
over, but I submit to the gentleman from Washington, who 
is a broad-minded man, that the last call of the trumpet 
does not give the precedent; it closes the event. 

Mr. BALDRIGE. Will the gentleman yield? 

Mr. MONTAGUE. Yes. 

Mr. BALDRIGE. We who have stood here and objected 
day after day to these bills have taken a lot of fire from 
the Veterans of Foreign Wars, the Spanish-American War 
Veterans, the American Legion, and the other organizations 
who have tried to get these bands. We have done this be- 
cause we are trying to save money. We appreciate what 
the gentleman says about this matter, but why should we 
go out of our regular order and allow this in one particular 
instance when we have stood here on every one of these bills 
‘and objected. These other people might come in and make 
the same argument that the gentleman has made. 

Mr. MONTAGUE. They may do it much better than I 
do, but I submit they can not make the same argument, for 
they have not the case. 

Mr. BALDRIGE. I am sorry, but I still feel constrained 
to object. 

Mr. DYER. The Treasury is empty, and we have not 
enacted any revenue legislation to bring in money. 

Mr. MONTAGUE. But the gentleman, with his long expe- 
rience, knows that $2,100 is not dust in the balance and can 
not affect the Treasury. ‘There are other things besides 
money, there are nobler things that underlie our civilization 
and which have to be stimulated if we are to maintain our 
institutions. They are above price, and I submit the bill to 
the open-minded, generous Americans who consiitute this 
great parliamentary body, the House of Representatives. I 
beg that you not deny these old men this request. 

Mr. SCHAFER. Mr. Speaker, I ask unanimous consent to 
address the House for five minutes on this bill. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from Wisconsin? 

There was no objection. 

Mr. SCHAFER. Mr. Speaker, I know that after the elo- 
quent plea of our distinguished colleague, if, under the rules 
under which we are operating to-day, his bill could come 
before this body at this moment for a vote, there would only 
be five or six votes against it. [Applause.] 

Isincerely hope that if you regular objectors prevent the 
consideration of the bill at this time that the Rules Com- 
mittee wil grant a rule to provide for the consideration of 
H. R. 5847, having for its purpose the sending of the United 
States Marine Band to the Confederate Veterans’ Reunion 
at Richmond, Va.; and also H. R. 5828, to send the United 
States Navy Band to the Veterans of Foreign Wars' conven- 
tion at Sacramento, Calif.; as well as H. R. 8635, which I 
introduced, and which provides that the Navy Band shall 
play at the United Spanish War Veterans' convention at 
Milwaukee, Wis. 

I want the attention of the self-styled economy experts 
who object to the consideration of these bills. The tax- 
payers of the Nation and not the taxpayers of the District 
of Columbia are spending over $450,000 each year to main- 
tain the Army, Navy, and Marine Bands. Is there any rea- 
son why these bands should not play at the national con- 
ventions of war veterans, such as the Confederate Veterans' 
Reunion, the conventions of the Grand Army of the Republic, 
the American Legion, the United Spanish War Vet- 
erans, the Disabled American Veterans of the World War, 
and the Veterans of Foreign Wars? 

Should the taxpayers of the Nation be compelled to pay 
almost half a million dollars annually so that these three 
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service bands can play only for the benefit of the people of 
the District of Columbia and at White House and other 
social functions in the District? I suggest to you economy 
experts who oppose the consideration of this bill carrying an 
appropriation of $2,150 that if you are to be consistent you 
should sponsor legislation to abolish the United States Army, 
Navy, and Marine Bands, and save $500,000 each year. 

If the President of the United States, in the name of 
economy, opposes this $2,150 bill through his Secretary of 
the Navy and Director of the Budget, in order to be con- 
sistent he ought to ask for the abolishment of these three 
bands. 

If the people of the District of Columbia and the White 
House are the only ones entitled to hear and see these three 
service bands, then let the half a million dollars annually 
for their maintenance be charged to the District and White 
House appropriations, if you believe the District should have 
this special privilege. If these service bands are to be con- 
tinued, certainly the national conventions of veterans' or- 
ganizations should have an opportunity to hear them. [Ap- 


plause.1 

I urge that the three objections be withdrawn so that 
the matter can come before the House and let a majority 
of the membership settle this policy. I firmly believe that 
you would not have six votes against this bill. 

We will soon be through with the Consent Calendar, so 
let us come to a vote on this question. Let the entire 
membership representing those who foot the bill vote on 
this policy. 'These Confederate veterans are American citi- 
zens, as you and I. We know no North and South. 'The 
sons and grandsons of those who fought on both sides in the 
War between the States fought shoulder to shoulder in the 
Nation's succeeding wars. They fought and died together, 
these sons of the North and South land, for our common 
country. The ranks of the Confederate veterans are thin- 
ning. This reunion at Richmond will be the last for many. 
It wil be the last time they will ever hear and see the 
United States Marine Band. Shall we deny them their 
request and opportunity in order to save $2,150?  [Applause.] 

The SPEAKER pro tempore. Is there objection to the 
consideration of the bill? Three objections are required. 

Mr. LAGUARDIA. Mr. Speaker, I object. 

Mr. DYER. Mr. Speaker, I object. 

Mr. BALDRIGE. Mr. Speaker, I object. 


RELIEF OF STATE OF IDAHO 


The next business on the Consent Calendar was House 
Joint Resolution 138, for the relief of the State of Idaho. 

The SPEAKER pro tempore. Is there objection? 

Mr. LAGUARDIA. Mr. Speaker, I reserve the right to ob- 
ject. There is a long list of whereases in this resolution. 
The gentleman is going to move to strike them out? 

Mr. SMITH of Idaho. Oh, yes; after the resolution is 
adopted. 

Mr. LAGUARDIA. Under the reservation of objection I 
believe the gentleman is rather audacious in not going 
through with the obligation to pay for this building. True, 
the building is burned and would not now be occupied, but 
it is going to be pretty hard to avoid the precedent that 
we establish to-day, when buildings given to States or 
municipalities for similar use are destroyed. What has the 
gentleman to say about that? 

Mr. SMITH of Idaho. It would be of no advantage to the 
Government to reconstruct the building, and as far as reim- 
bursing the Government is concerned it is manifestly un- 
fair to impose upon the State the expense of a building that 
was absolutely useless to the Government. The Government 
could not possibly use the building for any purpose. For 
that reason we feel that this account should be adjusted as 
proposed in the pending measure. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the joint resolution? 

There was no objection. 

'The Clerk read as follows: 

the Boise Barracks Military Reservation, Boise, Idaho, 


Whereas 
was abandoned for military purposes by the War Department many 
years ago; and 


1932 


Whereas a portion of said reservation was held under a revocable 
lease by the State of Idaho for the use of the Idaho National 
Guard; and 

Whereas a brick building which was used by the National Guard 
of the State of Idaho as a stable was destroyed by fire on January 
28, 1928, through unavoidable causes; and 

Whereas the State of Idaho has been called upon by the War 
Department to replace the building, at an approximate cost of 
$15,000; and 

Whereas the Veterans’ Administration is now occupying the 
Boise Barracks Military Reservation for hospital purposes, and 
there is no use to which the building, if restored, could be put; 
and 

Whereas if the building had been still standing it would have 
been included among other buildings which were turned over to 
the Veterans’ Administration, without any expectation on the 
part of the War Department of payment therefor; and 

Whereas the Veterans’ Administration would have incurred con- 
siderable expense in razing and removing the building, as it could 
not have been put to a beneficial use by the Veterans’ Administra- 
tion: Therefore be it 

Resolved, etc., That the State of Idaho be, and is hereby, re- 
lieved of any obligation to replace the building or to reimburse 
the United States for the amount of damage to the building 
resulting from fire. 

With the following committee amendments: 


Page 2, line 4, after the word “ building,” insert the words “on 
the Boise Barracks Military Reservation, Boise, Idaho,” and in 
line 7, strike out the words “resulting from" and insert de- 
stroyed by," and after the word “fire,” insert “on January 8, 
1928.” 

The committee amendments were agreed to; and the joint 
resolution as amended was ordered to be read a third time 
and was read the third time. The whereases were stricken 
out and the joint resolution was passed, and a motion to 
reconsider was laid on the table. 

GOVERNMENT PURCHASE OF AMERICAN GOODS 

The next business on the Consent Calendar was the bill 
(H. R. 10743) to require the purchase of domestic supplies 
for public use and the use of domestic materials in public 
buildings. and works. 

The SPEAKER pro tempore. Is there objection? 

Mr. FOSS. Mr. Speaker, I object. 

COMPACTS BETWEEN STATES 


The next business on the Consent Calendar was the bill 
(H. R. 8897) to authorize compacts or agreements between 
States relating to service of process and production of wit- 
nesses in criminal cases. 

The SPEAKER pro tempore. Is there objection? 

Mr. DYER. Mr. Speaker, I reserve the right to object. 
This is a very important bill I am in favor of it, but it is 
something new in the way of legislation. I suggest to the 
chairman of the committee that we take this up on the call 
of the committee on Calendar Wednesday, when there will 
be more opportunity to explain it. Several gentlemen have 
asked me about it. I ask unanimous consent that the bill be 
passed over without prejudice. 

Mr. SUMNERS of Texas rose. 

Mr. PATTERSON. Mr. Speaker, I ask unanimous con- 
sent that the gentleman from Texas may have five minutes. 

The SPEAKER pro tempore. Is there objection? 

There was no objection. 

Mr. SUMNERS of Texas. Mr. Speaker, the members of 
the Committee on the Judiciary regard this as an important 
bill in that it is leading the way in a direction which we be- 
lieve we shall have to go if we do not wind up absorbing all 
of the criminal functions of the States not already taken 
over that it is possible to take over under the ever-broaden- 
ing Federal powers extended by construction. If members 
wish to object to the bill, very well. We hear much com- 
plaint about the Federal Government absorbing all of the 
functions of the States. 'There is just one of two things 
that we have to do. We have to send these powers of the 
States which fall within the governmental capacity of the 
States back to the:States when we have opportunity to do it, 
or we must reconcile ourselves to be governed by a great 
Federal bureaucracy. That is all there is to it. 

What do we do in this bill? We simply give to the States, 
if they want to do it, permission to enter into compacts 
under which it is possible, by mutual agreement, to bring 
witnesses in criminal cases from a consenting State to testify 
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in the jurisdiction where the criminal case is being tried. 
As soon as we come to this Congress, it seems that we 
develop a superiority complex. We do not think the States 
have sense enough to govern themselves, and we proceed to 
tell them how to do it. How anybody who believes in the 
American system of government is not willing to have two 
sovereign States enter into a mutual agreement under 
which they will help to get back witnesses in criminal cases, 
kidnaping or any other, is quite beyond me. Whom are we 
representing here? As far as I am concerned, I have seen 
enough slobbering over these criminals and heard enough 
maudlin sentimentality about them. When we came to this 
country fugitives from governmental oppression, we thought 
all we had to do was to protect the individual against the 
crimes of the State. Now we have a situation in America 
when free-born American citizens are afraid to go out on 
the streets, are afraid in their own homes, and are afraid 
everywhere. We strut around and brag about our liberty. 
We are not free. We live under the tyranny of crime. We 
are unwilling to give two sovereign States the privilege of 
entering into any agreement they want to, to protect their 
citizens against these people who ought to be shot on sight, 
as a matter of fact. Now object, if you want to. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from Missouri that the bill be 
passed over without prejudice? L 

Mr. BROWNING. Mr. Speaker, I object. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

Mr. DYER. Mr. Speaker, I object. 

The SPEAKER pro tempore. 'Three objections are re- 
quired. The Chair hears only one objection, and the Clerk 
will read the bill. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That the consent of Congress is hereby given 
to any State to enter into an agreement or compact with any 
other State providing for the service of process upon a person 
within one of such States and his attendance as a witness in the 


€ in connection with a criminal proceeding under the law of 
e latter. 

Sec. 2. No such compact or agreement shall be binding or ob- 
ligatory upon such States unless it has been approved by the 
legislatures thereof and by the Congress of the United States. 

Sec. 3. The right to alter, amend, or repeal this act is hereby 
expressly reserved. 


With the following committee amendments: 


Page 1, at the beginning of line 9, strike out all of section 2, 
ending in line 2, on page 2, and, in line 3, on page 2, strike out 
the figure "3" and insert the figure “2.” 

The committee amendments were agreed to. 

The bil was ordered to be engrossed and read a third 
time, and was read the third time. 

The SPEAKER pro tempore. The question is on the pas- 
sage of the bill. 

The question was taken; and on a division (demanded by 
Mr. Dyer) there were ayes 41 and noes 3. 

Mr. DYER. Mr. Speaker, I object to the vote, no quorum 
being present. 

The SPEAKER pro tempore. The Chair will count. 
[After counting.] Two hundred and nineteen Members are 
present, a quorum. 

So the bill was passed. 

A motion to reconsider the vote by which the bill was 
passed was laid on the table. 


CLOTHING ALLOWANCE FOR ENLISTED MEN OF THE NAVY 


The Clerk called the next bill on the Consent Calendar, 
H. R. 6735, to authorize the Secretary of the Navy to fix 
the clothing allowance for enlisted men of the Navy. ; 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

Mr. LAGUARDIA. Reserving the right to object, is this 
the $1.73 bill from the Navy Department? 

Mr. VINSON of Georgia. Yes. 

Mr. LAGUARDIA. Then I object. 

Mr. VINSON of Georgia. Will the gentleman withhold | 
his objection for a moment? . 

Mr, LaGUARDIA. Certainly. 
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Mr. VINSON of Georgia. I will say to the gentleman that 
this bill saves practically $23,000 a year. It is a bill which 
does not cost anything, but it makes a saving of $23,000 a 
year, because under the law to-day the department allows 
$100 for clothing. As a matter of fact, the clothing only 
costs about $99. 

Mr. LAGUARDIA. Ninety-eight dollars and twenty-seven 
cents. 

Mr. VINSON of Georgia. It is in the interest of economy 
to let the department furnish the clothes instead of furnish- 
ing the money. I trust the gentleman from New York will 
withdraw his objection, because this is a meritorious bill and 
is in the interest of economy. 

Mr. STAFFORD. Will the gentleman yield? 

Mr. VINSON of Georgia. I yield. 

Mr. STAFFORD. The letter from the Secretary of the 
Navy shows that the Army has similar authority. 

Mr. VINSON of Georgia. Exactly; and it is recommended 
favorably by the department. It will save $20,000 this year, 
and I hope the gentleman will not object. 

Mr. LAGUARDIA. Well, we will take it up two weeks from 
to-day. 

Mr. VINSON of Georgia. The gentleman states “ will 
take it up two weeks from to-day.” ‘This is a meritorious 
proposition. 

Mr. LAGUARDIA. Oh, it is so picayunish. 

Mr. VINSON of Georgia. That is the only way we have 
of saving this great deficit that has been created. 

Mr. LAGUARDIA. Are you going to give them a tooth- 
brush or haircomb less, or a pair of drawers less? 

Mr. VINSON of Georgia. The gentleman misunderstands 
the point. It does not give anything less; not one thing in 
the world. 

Mr. LAGUARDIA. I know all about that. With the in- 
flation of currency that is going on now, commodity prices 
will increase, and it will be necessary to increase the appro- 
priation. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

Mr. LaGUARDIA. Mr. Speaker, I object. 

DISPOSITION OF NAVAL ORDNANCE PLANT, SOUTH CHARLESTON, 
W. VA. 

The Clerk called the next bill on the Consent Calendar, 
H. R. 4657, to authorize the disposition of the naval ord- 
nance plant, South Charleston, W. Va., and for other pur- 


poses. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

Mr. LAGUARDIA. Reserving the right to object, Mr. 
Speaker. 

Mr.STAFFORD. This is not a picayunish bill, because it 
involves $23,000,000. 

Mr. VINSON of Georgia. Will the gentleman yield? 

Mr. LAGUARDIA. I yield. 

Mr. VINSON of Georgia. 
Government—— 

Mr. LAGUARDIA. Will the gentleman accept an amend- 
ment? The gentleman from Wisconsin suggests that here 
is economy and I agree with him. 

Mr. STAFFORD. No. I said this is not a picayunish bill, 
but it involves $23,000,000. 

Mr. ANDREW of Massachusetts. It involves also $200,000 
a year for maintenance. 

Mr. LAGUARDIA. If I may be permitted to make a sug- 
gestion, instead of depositing in the Treasury to the credit 
of the naval public works construction fund, created by sec- 
tion 9 of said act, I say, to be covered into the Treasury,” 
and I stop there. 

Mr. VINSON of Georgia. If the gentleman will permit, 
the law under which all these sales have been made has put 
that money into that particular fund, but it requires an act 
of Congress to get it out of that fund, to be used. 

Mr. LAGUARDIA. The more we have in that fund the 
more we spend. I submit that suggestion to my colleague, 
the gentleman from Wisconsin. 


This bill merely permits the 
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Mr. STAFFORD. Reserving the right to object, it is pro- 
posed under this bill to authorize the Navy Department to 
offer an armor and projectile plant, which cost the Govern- 
ment more than $23,000,000, for sale. 

Everyone knows, who knows anything about industrial 
conditions, that there is no demand whatsoever at the 
present time for the sale of industrial plants. What is the 
use of sacrificing on the auction block something that has 
cost the Government $23,000,000, and permit some person 
who has a large amount of money to buy for virtually noth- 
ing something of great value? 

Mr. ANDREW of Massachusetts. Will the gentleman 
yield? 

Mr, STAFFORD. Yes. 

Mr. ANDREW of Massachusetts. It costs the Government 
some $200,000 a year to guard and maintain that plant. 
Since it was constructed in war time it has never produced 
anything, and for 10 years it has been lying idle. The Navy 
Department has no intention of ever using it in the future, 
and there is no possible use for it. It is true $23,000,000 
was spent on the plant, but by the passage of this bill we 
can save the $200,000 a year that is now required to main- 
tain it. 

Mr. STAFFORD. Does the gentleman, as a business man, 
think that this is a time to sell any industrial property, 
especially industrial property of this consequence? 

Mr. DYER. Mr. Speaker, I demand the regular order. 

The SPEAKER pro tempore. The regular order is: Is 
there objection? 

Mr. STAFFORD. Mr. Speaker, I object. 

PROCUREMENT OF AIRCRAFT AND AIRCRAFT EQUIPMENT IN THE 
NAVY AND MARINE CORPS 

The Clerk called the next bill, H. R. 6599, to amend the 
act entitled “An act to authorize the construction and pro- 
curement of aircraft and aircraft equipment in the Navy 
and Marine Corps, and to adjust and define the status of 
the operating personnel in connection therewith,” approved 
June 24, 1926, with reference to the number of enlisted pilots 
in the Navy. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

Mr. STAFFORD. Mr. Speaker, I ask unanimous consent 
that this bill may be passed over without prejudice. 

The SPEAKER pro tempore. Is there objection? 

There was no objection. 

BETTER ADMINISTRATION OF JUSTICE IN THE NAVY 

The Clerk called the next bill H. R. 5352, to provide for 
better administration of justice in the Navy. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

Mr. LAGUARDIA and Mr. SCHAFER objected. 

PAYMENT OF SIX MONTHS' DEATH GRATUITY TO DEPENDENT 

RELATIVES OF.OFFICERS AND ENLISTED MEN 

The Clerk called the next bill, H. R. 6734, to amend an 
act entitled "An act to authorize the payment of six months' 
death gratuity to dependent relatives of officers, enlisted 
men, or nurses whose death results from wounds or disease 
not resulting from their own misconduct," approved May 22, 
1928. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

Mr. TABER. Mr. Speaker, I object. 

MAINTENANCE OF A NAVAL RESERVE AND A MARINE RESERVE 

The Clerk called the next bill, H. R. 5329, to amend sec- 
tion 24 of the act approved February 28, 1925, entitled "An 
act to provide for the creation, organization, administration, 
and maintenance of a Naval reserve and & Marine Corps 
reserve," as amended by the act of March 2, 1929. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

Mr. BLANTON. Mr. Speaker, I object. 

IMPROVEMENT OF MERIDIAN HILL PARE 


The Clerk called House Joint Resolution 305 for the im- 
provement of Meridian Hill Park. 


1932 


"The SPEAKER pro tempore. Is there objection to the 
present consideration of the joint resolution? 

Mr. LAGUARDIA. Mr. Speaker, reserving the right to 
object, I want to ask my friend from Kentucky about a word 
in the report. When I read the gentleman’s report yester- 
day I was rather confused. What do we mean by castle 
on our democracy? I am sure my colleague from Texas 
wants to know, too. Then the report says it was occupied 
by the late Mrs. Henderson. I do not know the lady. Who 
is she? 

Mr. GILBERT. I will say she is quite a well-known lady. 
The word “castle” is not in the bill, but that is the name 
by which it is generally known, and in order that the House 
might be advised I used that word. 

Mr. BLANTON. She is the lady who built this fine castle 
out on Sixteenth Street as a gift for the Vice President of 
the United States to live in, that would have cost the Gov- 
ernment about $100,000 a year to maintain, and which we 
did not accept. However, she was & splendid character, 
generous and public-spirited. 

Mr. LAGUARDIA. I am interested in ascertaining if we 
are going to have castles in our democracy. 

The SPEAKER pro tempore. Is there objection? 

There was no objection. 

The Clerk read the House joint resolution, as follows: 

Resolved, etc., That the Director of Public Buildings and Public 
Parks of the National Capital is authorized to accept on behalf 
of the United States the gift of an armillary sphere designed by 
C. Paul Jennewein to be placed in Meridian Hill Park in the Dis- 
trict of Columbia. The United States shall be put to no expense 
in connection with such gift. The plan, design, and location of 
such sphere shall be subject to the approval of the National 
Commission of Fine Arts. 


The House joint resolution was ordered to be engrossed 
and read a third time, was read the third time, and passed. 

A motion to reconsider the vote by which the House joint 
resolution was passed was laid on the table. 


NEW CODE OF CIVIL PROCEDURE FOR THE CANAL ZONE 


Mr. STAFFORD. Mr. Speaker, earlier in the session I 
asked unanimous consent that H. R. 7521, a bill to provide 
a new Code of Civil Procedure for the Canal Zone and to 
repeal the existing Code of Civil Procedure, and H. R. 7522, 
& bill to provide a new Civil Code for the Canal Zone, and 
to repeal the existing Civil Code, be passed over temporarily. 
I ask unanimous consent that they now be taken up for 
consideration. 

The SPEAKER pro tempore. The Clerk will report the 
first bill by title. 

The Clerk read the title of the bill. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from Wisconsin? 

There was no objection. 

The Clerk read the bill. 

With the following committee amendments: 


Page 12, after line 25, insert: 

"4. Any person of good moral character who has attained the 
age of 21 years may be admitted to the practice of law in the 
courts of the Canal Zone by the judge of the United States dis- 
trict court thereof upon giving satisfactory evidence that he has 
a general education equivalent to graduation from a high school 
of the Canal Zone, has studied law under proper instruction for 
at least three years, and has passed an examination in the law to 
be prescribed and conducted by the judge of the district court or 
by & committee of the bar appointed by him for that purpose. 
The judge of the district court is empowered to make rules to 
establish the qualifications of the candidates." 

Page 214, line 18, strike out the words “the sections of this 
code from section 224 to 243, both inclusive," and insert in lieu 
thereof the words “section 121 and sections 224 to 243, both in- 
clusive, of this code." 

Page 234, line 8, dye out the figures $50 and insert in lieu 
thereof the figures “ 

Page 234, line 9, strike ‘out the figures $50" and insert in lieu 
thereof the figures “ $25.” 

Page 234, line 10, strike out the word ' twice." 

Page 253, line 5, after the word “ principal” and the period fol- 
lowing it, insert: 

“The clerk and his assistants shall have the duties of registrar 
£0 as to give constructive notice in all cases where provision is 
made for such notice by law.” 


The committee amendments were agreed to. 
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Mr. STAFFORD. Mr. Speaker, it would be informing for 
the House to have the chairman of the subcommittee make 
a brief explanation as to what the bill proposes before we 
vote on the passage of the bill. 

Mr. LEA. Mr. Speaker, in 1907, the President issued an 
Executive order which provided a code of civil procedure 
for the Canal Zone. At that time there was no code of civil 
procedure in the zone. The code of California was partly 
adopted for the Canal Zone so far as it was deemed perti- 
nent. Since that time the right of jury trial has been estab- 
lished in the zone and there have been many other develop- 
ments in the jurisprudence of the zone. So this bill provides 
a complete code of civil procedure for the Canal Zone. It is 
to accompany the civil code which is the bill to follow this 
one, and these two codes will form the great body of civil 
law and procedure for the Canal Zone. 

This bil provides for all matters concerning procedure 
in the district court, and in the magistrates courts. It pro- 
vides for the summoning of jurors and for the administra- 
tion and procedure of the courts in general, 

Mr. STAFFORD. Will the gentleman yield? 

Mr. LEA. I yield. 

Mr. STAFFORD. From prior explanations of companion 
bills, the gentleman has stated to the House that in the code 
of procedure and in the Criminal Code the committee is fol- 
lowing largely the Code of California. 

Mr. LEA. Almost exactly. 

Mr. STAFFORD. As I read the report, this voluminous 
bill has been scrutinized very carefully not only by the gen- 
tleman's committee but by certain officials of the War De- 
partment and also by the authorities on the Canal Zone. 

Mr. LEA. Yes; and by a codifier furnished by the West 
Publishing Co., who spent 15 months on this work. 

Mr. STAFFORD. Is it the gentleman's opinion that con- 
ditions on the Canal Zone are suitable toward having the 
procedure of California followed rather than the procedure 
of Colombia, which is the present law there? 

Mr.LEA. Ithink it is very desirable that procedure sim- 
ilar to that in the State of California should be followed 
instead of the Colombian Code, which is a foreign importa- 
tion of law into the judicial system of the United States. 
When these two codes are adopted, all the law of Panama 
wil have its origin in American sources instead of foreign. 

Mr. STAFFORD. And one further advantage is that 
under statutory construction the codification will carry the 
construction that these provisions have had by the State of 
California. 

Mr. LEA. That is a very important feature. The code 
in California is over 60 years old, and there is a large vol- 
ume of judicial interpretation that makes this code much 
more valuable for that reason than if it were a new one. 
Adoption of this code carries with it the interpretation of 
the courts of California, and thus it immediately becomes 
an old and well established and clarified system of court 
practice. 

The committee amendments were agreed to. 

The bill, as amended, was ordered to be engrossed and 
read a third time, was read the third time, and passed. 

A motion to reconsider was laid on the table. 


CIVIL CODE FOR THE CANAL ZONE 


The Clerk called the next business on the Consent Calen- 
dar, the bill CH. R. 7522) to provide a new civil code for the 
Canal Zone and to repeal the existing civil code. 

There being no objection, the Clerk read the bill. 

With the following committee amendments: 

Page 14, line 19, strike out the words “ both parties to such mar- 
riage’ and insert in lieu thereof "the petitioner shall have." 

Page 97, line 14, after the word “country,” insert “or before 
any officer of such foreign country authorized to take acknowl- 
edgments, the signature and official character of such officer shall 
be certified by a diplomatic, consular, or commercial official of the 
United States." 

Page 381, line 20, strike out the word“ thirty and insert in lieu 
thereof the word “ twenty." 


The committee amendments were agreed to. 
Mr. GILLEN. Mr. Speaker, I offer an amendment. 
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' The Clerk read as follows: 

Amendment offered by Mr. GrtreN: On page 378, line 19, after 
the word “premium,” insert “above the customary short-rate 
premium.” 

Mr. STAFFORD. Mr. Speaker, I ask recognition on the 
amendment. 

Will the gentleman give a brief explanation of the amend- 
ment just reported as to premiums? 

Mr. LEA. Section 1218 on page 378 provides for the re- 
turn of the premium. H the insured desires to cancel his 
policy on a short term, he should pay short-term rates 
instead of being given the prorata rate for the whole period 
of the insurance. 

Mr, STAFFORD. That is according to existing practice 
among insurance companies? 

Mr. LEA. Yes; this is to make it conform with the general 
practice. : 

The amendment was agreed to. 

Mr. GILLEN. Mr. Speaker, I offer another amendment. 

The Clerk read as follows: 

Amendment offered by Mr. GILLEN: On page 381, line 22, strike 
out the word "thirty" and insert in lieu thereof the word 
“twenty.” 

The amendment was agreed to. 

Mr. GILLEN. Mr. Speaker, I offer another amendment. 

The Clerk read as follows: 

Page 390, line 3, strike out the word “conduct” and insert in 
lieu thereof engage in the conduct of." 

The amendment was agreed to. 

The bill, as amended, was ordered to be engrossed and 
read a third time, was read the third time, and passed. 

A motion to reconsider was laid on the table. 

EXTENDING THE PERIOD OF TIME DURING WHICH FINAL PROOF MAY 
BE OFFERED BY HOMESTEAD ENTRYMEN 

The Clerk read the next bill on the Consent Calendar, 
H. R. 9591, to extend the period of time during which final 
proof may be offered by homestead entrymen. 

: The SPEAKER pro tempore. Is there objection? 

Mr. LAGUARDIA. Reserving the right to object, I want 
to call the attention of the gentleman to page 1, line 11. I 
think it would be better if you struck out the words “ by 
proper evidence" so that it would read “that any such 
entryman shall be required to show that it is a hardship upon 
himself" and so forth. I feel that the words “ proper evi- 
dence” are too rigid and may defeat the purpose the gentle- 
man has in mind. 

Mr. LEAVITT. I shall be glad to aceept the amendment. 

Mr. ARENTZ. The gentleman wants to strike out the 
language but does not want to insert anything. 

Mr. LAGUARDIA. No. The language as it is in the bill 
may narrow the purpose, and I think “any reasonable 
showing is the intent of the committee, is it not? 

Mr. LEAVITT. Yes. I think the gentleman's amend- 
ment is a good one. 

The SPEAKER pro tempore. Is there objection? 

There was no objection. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That the of the Interior is hereby 
authorized to extend for a period of not to exceed two years the 
period during which final proof may be offered by any home- 
stead entryman upon public lands of the United States if the 
date requiring the submission of such final proof by any such 
entryman under existing law falls within the period beginning 
July 1, 1931, and ending December 31, 1933: Provided, That any 
such en shall be required to show by proper evidence that 
it ts a hardship upon himself to meet the requirements incident 
to final proof upon the date required by existing law, due to 
adverse weather or economic conditions. 

Src. 2. The Secretary of the Interior is authorized to make 
such rules and regulations as are necessary to carry out the pur- 
poses of this act. 

Mr. LaGUARDIA. Mr. Speaker, I move to strike out on 
page 1, line 11, the words by proper evidence.” 

The Clerk read as follows: 


Amendment by Mr. LaGuarpra: Page 1, line 11, strike out the 
words “by proper evidence.” 


The amendment was agreed to. 
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The bill as amended was ordered to be engrossed and | 
read a third time, was read the third time, and passed. 
A motion to reconsider was laid on the table. 
SILVER SERVICE OF THE GUNBOAT “ NO. 9, HELENA” 


The Clerk read the next bill on the Consent Calendar, 
S. 1047, authorizing the Secretary of the Navy, in his discre- 
tion, to deliver to the custody of the Historical Society of 
Montana for preservation and exhibition the silver service 
which was in use on the gunboat No. 9, Helena. 

The SPEAKER pro tempore. Is there objection? 

Mr. STAFFORD. Reserving the right to object, this is 
rather a novel case seeking the return of a silver service on 
& boat still in the service. It seems to me rather anticipa- 
tory of the time when it may become obsolete. 

Mr. COYLE, It will go out of service very soon. 

Mr. STAFFORD. What is the reason for being so previ- 
ous? Why not have a general law providing that all silver 
services on vessels that will become obsolete in 10 or 20 
years may be returned? 

Mr. LaGUARDIA. I thought maybe that we first part 
with the silver service, and then they come in and say that 
the ship is obsolete because Congress has given away her 
service. [Laughter.] 

Mr. STAFFORD. And that would be an argument for 
putting it out of commission. 

Mr. LAGUARDIA. Yes; for buying a new ship. 

Mr. STAFFORD. Would the gentleman from Montana 
have any objection to an amendment providing that when- 
ever the Secretary of the Navy might desire to have it for 
another ship it should be returned? 

Mr. LEAVITT. There would be no objection to that, be- 
cause it is usually done. 

There being no objection, the Clerk read the bill, as fol- 
lows: 

Be it enacted, etc., That the Secretary of the Navy 1s authorized, 
in his discretion, to deliver to the custody of the Historical Society 
of Montana for preservation and exhibition in the city of Helena, 
in that State, the silver service which was in use on the gunboat 
No. 9, Helena: Provided, That no expense shall be incurred by the 
United States for the delivery of such silver service. 

Mr. STAFFORD. Mr. Speaker, I offer the following 
amendment. 

The Clerk read as follows: 

Line 4, strike out the words "to deliver to the custody of" and 
insert to loan to.” | 

The amendment was agreed to. 

Mr. STAFFORD. I offer another amendment. 

The Clerk read as follows: 

Line 7, after the word “loan,” insert until such time as he may 
order its return to the Navy.” 

The amendment was agreed to. 

The bill as amended was ordered to be read a third time, 
was read the third time, and passed. 

The title was amended. 

A motion to reconsider was laid on the table. 


AMENDING SECTION 5 OF CRIMINAL CODE 


The next business on the Consent Calendar was the bill 
(S. 2682) to amend section 5 of the Criminal Code. 

The SPEAKER pro tempore. Is there objection? 

Mr. DYER. Mr. Speaker, I reserve the right to object, to 
have the chairman of the committee make a statement. 

Mr. SUMNERS of Texas. Mr. Speaker, the only amend- 
ment proposed is to insert the word “who” in two places 
in the bill for the purpose of correcting the language. This 
is a Senate bill and the House has accepted the suggestion 
of the Senate. 

The SPEAKER pro tempore. Is there objection? 

There was no objection. 

The Clerk read the bill, as follows: 

Be it enacted, ete., That section 5 of the act of March 4, 1909, 
c. 321 (sec. 5, title 18, U. S. C.), be, and the same is hereby, 
amended to read as follows: 

“Sec. 5. Every citizen of the United States, whether actually 
resident or abiding within the same, or in any place subject to 
the jurisdiction thereof, or in any foreign country, who, without 
the permission or authority of the Government, directly or in- 
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directly, commences or carries on any verbal or written cor- 
respondence or intercourse with any foreign government or any 
officer or agent thereof, with an intent to infüiuence the measures 
or conduct of any foreign government or of any officer or agent 
thereof, in relation to any disputes or controversies with the 
United States, or to defeat the measures of the Government of 
the United States; and every person, being a citizen of or resi- 
dent within the United States or in any place subject to the 
jurisdiction thereof, and not duly authorized, who counsels, ad- 
vises, or assists in any such correspondence with such intent, shall 
be fined not more than $5,000 and imprisoned not more than 
three years; but nothing in this section shall be construed to 
abridge the right of a citizen to apply, himself or his agent, to 
any foreign government or the agents thereof for redress of any 
injury which he may have sustained from such government or 
any of its agents or subjects.” 


The bill was ordered to be read a third time was read the 
third time, and passed, and a motion to reconsider laid on 
the table. 

THE TARIFF BILL 


Mr. CRISP. Mr. Speaker, I ask unanimous consent that 
to-morrow, after the reading of the Journal and disposition 
of business on the Speaker’s table, it shall be in order to 
take from the Speaker’s table the tariff bill, and proceed 
to consider the Senate amendments thereto under the gen- 
eral rules of the House. 

The SPEAKER. Is there objection? 

Mr. SNELL. Mr. Speaker, it seems to me that is a rather 
unusual procedure. I do not remember ever having followed 
that before. I think the gentleman should ask unanimous 
consent to send the bill to conference. 

Mr. CRISP. I think this has been done before, but I say 
to my friend from New York that the majority members of 
the Committee on Ways and Means have decided to move to 
concur in the Senate amendment. I prefer if possible to 
get the bill up in this way and to have it considered under 
the general rules of the House. If objection be made to it, 
the alternative course for me to pursue is to introduce a 
rule asking the Rules Committee to make it in order to take 
up the bill and concur in the Senate amendment. 

Mr. SNELL. I shall have to object for the present. 


INTERIOR DEPARTMENT APPROPRIATION BILL 


Mr. BYRNS. Mr. Speaker, I ask unanimous consent to 
take from the Speaker's table the bill (H. R. 8397) makinz 
appropriations for the Department of the Interior for the 
fiscal year ending June 30, 1933, and for other purposes, with 
Senate amendments thereto, and consider the Senate 
amendments en bloc in the House as in Committee of the 
Whole. 

The SPEAKER. Is there objection? 

Mr. LaGUARDIA. Mr. Speaker, did I understand the 
gentleman to request that the Senate amendments be con- 
sidered en bloc? 

Mr. BYRNS. That is correct. 

Mr. LAGUARDIA. is not that unusual? I hope the gen- 
tleman will not press his request—it is too comprehensive. 

Mr. BYRNS. This would not cut off the right of discus- 
sion of these amendments, unless the House so decided 
later on. 

Mr. LAGUARDIA. But that would be the only merit of 
the request. 

Mr. STAFFORD. Mr. Speaker, is it the purpose of the 
gentleman to move to concur in all of the Senate amend- 
ments? 

Mr. BYRNS. That is my purpose if this consent is given. 

Mr. FRENCH. Mr. Speaker, I am compelled to object to 
the request. In its broad terms it seems to me it should not 
be asked. Quite a number of amendments have been put on 
by the Senate that are unjustifiable that the House ought to 
consider. The amendments ought to be considered in con- 
ference. I object. 

Mr. BYRNS. Mr. Speaker, I move to suspend the rules 
and take from the Speaker's table the bill H. R. 8397, mak- 
ing appropriations for the Department of the Interior for 
the fiscal year ending June 30, 1933, and for other purposes, 
with Senate amendments thereto, and concur in the Senate 
amendments. 
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The SPEAKER. . The gentleman from Tennessee moves to 
suspend the rules and take from the Speaker's table the 
Interior Department appropriation bill, with Senate amend- 
ments thereto, and concur in the same. The Clerk will re- 
port the Senate amendments. 

The Clerk read the Senate amendments, as follows: 


Page 2, line 5, strike out “ $363,580; in all, $378,580." and insert 
“ $338,580; in all $353,580." 

Page 3, line 7, strike out “ $116,200 " and insert $111,200." 

Page 4, line 3, strike out one " and insert two.“ 

Page 4, line 3, strike out “ vehicle" and insert “ vehicles." 

Page 4, line 17, strike out “$94,500” and insert “ $90,000." 

Page 5, line 3, strike out “$94,500” and insert “$90,000.” 

Page 5, line 13, strike out “ $2,000 " and insert “ $1,800." 

Page 5, line 14, strike out “ $2,000 " and insert “ $1,800." 

Page 5, line 21, strike out “ $172,000 " and insert “ $125,000." 

Page 5, line 21, strike out “ $50,000 " and insert “ $35,000." 

Page 5, line 22, strike out “ $82,000 " and insert “ $40,000." 

Page 6, line 8, strike out $725,000 " and insert $700,000." 

Page 9, line 8, strike out “ $450,000 " and insert $400,000." 

Page 10, line 4, strike out $472,900 " and insert $100,000." 

Page 11, line 3, strike out '* $23,000 and insert '' $20,000." 

Page 11, line 6, strike out $18,000 " and insert $15,000." 

Page 11, line 11, strike out “ $163,000 " and insert $150,000." 

Page 11, line 19, strike out $225,000 " and insert '' $165,000." 

Page 11, line 21, strike out “$50,000; in all, $275,000" and 
insezt ' $30,000; in all, $195,000.” 

Page 11, line 24, strike out “$225,000” and insert $200,000." 

Page 12, line 7, strike out “$125,000” and insert “$100,000.” 

Page 12, line 11, strike out $100,000" and insert 875.000.“ 

Page 13, line 1, strike out “ $12,000" and insert 810,000.“ 

Page 13, line 11, strike out "$73,000 " and insert 860,000.“ 

Page 13, line 12, strike out ' $16,000" and insert $13,250." 

Page 13, line 22, strike out “$35,000” and insert $30,000." 

Page 15, strike out lines 7 to 13, inclusive. 

Page 18, line 3, strike out “ $225,000” and insert “ $200,000." 

Page 18, line 12, strike out $140,000 " and insert $125,000." 

Page 19, line 18, strike out $75,000 " and insert 860,000." 

Page 20, line 7, strike out “ $500,000 " and insert “ $475,000." 

Page 25, line 6, strike out $102,000." and insert “$75,000.” 

Page 25, line 8, strike out “$190,000” and insert “ $163,000." 

Page 26, line 16, strike out $100,000" and insert $75,000." 

Page 27, line 1, strike out “$28,000” and insert $20,000." 

Page 27, line 15, strike out “$42,000” and insert “ $35,000." 

Page 27, line 20, strike out “$332,500” and insert $250,000." 

Page 27, line 24, after act,“ insert Provided further, That no 
part of this appropriation shall be available for the extension of 
canals or ditches in connection with the Michaud division.” 

Page 28, line 12, strike out “ $20,000" and insert “ $17,500.” 

Page 28, line 17, strike out $8,000 " and insert $5,000." 

Page 29, line 2, strike out “$85,000” and insert $80,000." 

Page 29, line 4, strike out all after $5,000; " down to and in- 
cluding “ $436,000" in line 7 and insert in all, $254,000." 

Page 29, line 16, strike out all after “ $41,000" down to and 
including “ $86,000 " in line 20. 

Page 30, line 1, strike out “$20,000” and insert $18,000.” 

Page 30, line 23, strike out $15,000 " and insert $10,000." 

Page 34, line 9, strike out “$55,000 and insert ' $45,000." 

Page 37, line 1, strike out “ $290,000" and insert ''$275,000." 

Page 37, line 2, strike out “$207,000; in all, $497,000" and in- 
sert "$167,000; in all, $442,000." 

Page 37, line 14, strike out all after " Montana," down to and 
including "$50,000" in line 15 and insert "for remodeling and 
repairing school building, $10,000." 

Page 37, line 16, after $10,000," insert : Provided further, 
That the unexpended balance of the appropriation for employees’ 
buílding, San Carlos, Ariz. fiscal year 1932, 1s hereby continued 
available until June 30, 1933." 

Page 37, line 18, strike out $40,000 " and insert $10,000." 

Page 37, line 19, after "available," insert “: Provided, That in 
the discretion of the Secretary so much of this amount as may 
be necessary may be used for preliminary investigations of sites 
for relocation or replacement of present facilities, including tests 
for the purpose of determining adequacy of water supplies.” 

Page 37, after line 19, insert: 

The unexpended balance of the appropriation for school build- 
ing, auditorium, gymnasium, heating plant, and conversion of 
present school building into dormitory, Pawnee School, Okla., 
contained in the Interior Department appropriation act, fiscal 
year 1932, is hereby continued available for the same purposes 
until June 30, 1933.” 

Page 29, line 4, after 1933.“ insert “: Provided further, That 
the unexpended balance of the appropriation for employees’ build- 
ing, including equipment, fiscal year 1932, is hereby made avail- 
able until June 30, 1933, for the construction of cottages for 
employees.” 

Page 40, line 4, strike out two.“ 

Page 45, line 17, strike out “$406,500” and insert " $350,000.” 

Page 45, after line 17, insert " Not to exceed $500,000 of the 
appropriations herein specified for Indian educational purposes 
shall be expended, in the discretion of the Secretary of the In- 
terior, for the construction of new day schools, the enlargement of 
existing day schools, the provision of transportstion facilities 


between Indian homes and day schools, and for other purposes 


necessary to a substitution of day school for boarding school 
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facilities. wherever Im the discretion of the Secretary of the 
Interior it is practicable.” 

Page 46, line 3, striking out all after “of” where it appears the 
first time, down to and including “Boxer” in line 4 and insert 
“ vessels.” 

Page 46, line 6, strike out “ $366,900 " and insert $341,900.” 

Page 46, line 7, strike out “ $24,000" and insert “ $22,000.” 

Page 46, line 8, strike out “$192,600” and insert “ $182,600." 

Page 46, line 8, strike out ' $25,000" and insert “ $22,000." 

Page 46, line 11, strike out all after "of" where it appears 
the first time, down to and including Boxer in line 12 and 
insert “ vessels." 

Page 46, line 13, strike out “$690,000” and insert $650,000.” 

Page 50, line 10, after in Insert or continued available by." 

Page 50, line 13, strike out “and sanatoria” and insert sana- 
toria, and other physical improvements under this heading.” 

Page 51. line 7, strike out '" $225,000" and insert “$200,000.” 

Page 51. line 18, strike out ' $50,000" and insert “ $40,000." 

Page 52, line 8, strike out all after em " down to and 
including “ $8,120," in line 21, and insert “$1,400,000: Provided, 
That no part of the money appropriated in this act shall be used 
for the payment of the salary or expenses of a special commissioner 
to negotiate with Indians. 

Page 52, after line 21, insert: 

"For an additional amount for support of Indians and admin- 
istration of Indian property, including pay of employees, $135,000, 
to be immediately available and to remain available until June 
80, 1932: Provided, That the limitation of $160,000 for relief, con- 
teined in the Interior Department appropriation act for the fiscal 
year 1932, is hereby increased to $570,000: Provided further, That 
this appropriation shall be available for the employment of Indian 
labor on any necessary project or activity." 

Page 53, line 19, strike out “$25,000” and insert “$20,000.” 

Page 53, line 20, strike out “$120,000” and insert “8100.009.” 

Page 53, lines 20 and 21, strike out “ $20,000; in all, $179,000 " and 
insert “ $16, in all, $150,000.” 

e 24, strike out 820.000 and insert “$15,000.” 
„strike out “$20,000” and insert “$15,000.” 

, Strike out “ $40,000 " and insert “ $30,000." 

, Strike out “$20,000” and insert “$15,000: Pro- 
unexpended balance of the appropriation for erad- 
ous weeds, fiscal year 1932, is hereby continued 
same purposes until June 30, 1933.” 

strike out “ $10,000 " and insert “ $7,500." 

strike 

strike 

strike 
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out “$31,980” and insert 824,480.“ 
out “$2,000” and insert “$1,000.” 
out “ $2,000 " and insert 81.000.“ 

6, strike out “ $53,000” and insert $45,000.” 
7, strike out “$7,500” and insert $5,000." 
7. strike out “ $40,000" and insert $30,000." 
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8, strike out “ $10,000" and insert “$5,000.” 
8, strike out “ $15,100 " and insert “ $10,000." 
9, strike out 82.000 and insert “$1,000.” 
9, strike out “ $74,500 " and insert $51,000.” 

0, strike out ' $2,000 " and insert 81.000.“ 
12, strike out “$5,000” and insert " $2,500." 
13, strike out ' $10,000 " and insert $5,000." 
13, strike out “$16,400 " and insert $8,900." 
14, strike out “$30,000” and insert “ $25,000.” 
14, strike out 840.000 and insert “ $25,000.” 
15, strike out “ $70,000 " and insert $50,000.” 


e 17, strike out “$3,000” and insert “ $2, 8 
e 18, strike out 64.500 and insert $3,000." 

e 18, strike out “ $3,100 " and insert “$2,000.” 
e 19, strike out “ $3,000" and insert “ $2,000.” 

e 20, strike out “$10,600” and insert “ $7,000." 
21, strike out $75,000 " and insert $50,000.” 
21, strike out "$9,100 " and insert $5,000." 
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22, strike out “ $854,100 “ and insert $55,000." 

age 54, line 23, strike out $90,300 " and insert “ $75,000.” 
Page 54, line 24, strike out “$7,000” and insert “ $4,000.” 

Page 54, line 24, strike out “$97,300” and insert “$79,000.” 


Page 55, line 1, strike out “$15,000” and insert “ $10,000." 
strike out ' $40,500" and insert $30,000." 
strike out $7,500" and insert 85.000.“ 
strike out “ $4,000" and insert $2,000.” 
„strike out $10,000” and insert “ 7,500.” 
Page 55, line 9, strike out “ $36,000" and insert “ $30,000." 
55, lines 11 and 12, strike out “ $30,000; in all, $128,000 " and 
insert 820,000; in all, $94,500." 
Page 55, line 14, strike out “$75,000” and insert $50,000." 
Page 55, line 19, strike out $77,000 " and insert $52,000." 
Page 55, line 20, strike out “$50,000” and insert “ $40,000." 
Page 55, line 21, strike out “ $945,480 and insert “ $712,380." 
Page 55, line 24, strike out '* $100,000 " and insert “ $75,000." 
Page 56, line 6, strike out “ $60,000 " and insert “ $45,000.” 
Page 56, line 7, strike out “ $40,000" and insert “ $30,000." 
Page 57, line 15, strike out “ $175,000 " and insert “ $150,000." 
Page 57, line 23, strike out $68,000" and insert $60,000." 
Page 57, line 25, strike out “ $48,000.” and insert “ $42,500." 
Page 58, line 3, strike out “ $20,000 " and insert “ $17,500." 
Page 59, line 11, strike out all after "construction" down to 
and including “ labor" in line 14. 
Page 62, line 15, strike out $140,360 " and insert $130,000." 
Page 62, line 16 and 17, strike out ' $23,000; in all, $173,360 " 
and insert 820,000; in all, $160,000." 
Page 62, line 22, strike out “ $178,000 " and insert ' $170,000.” 
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“ $20,000." 


388 
: 
: 
; 
: 
3 


dE T. 
; 
: 
à 
4 


5 
o 


2288 
PEE 
8 
228 
$ 
3 


2822777777 
932 
pees 

: 


g 

E 
; 
i 
: 


j 


“$65,000 and insert $55,000." 
“ $165,000 " and insert " $155,000." 


project, tana: Of the unexpended balance of 

for continuation of construction for the fiscal 
is reappropriated and made available for the 
,000 is reappropriated and made available for 
for drainage construction, Greenfields divi- 


strike out “ $30,000” and insert $25,000." 
strike out “$365,000” and insert ''$300,000;" 
„strike out ' $411,000 " and insert $346,000.” 
„Strike out ' $1,000,000 " and insert “$500,000.” 
strike out 848,000 and insert $45,000.” 
„strike out “$123,000” and insert “$120,000.” 
out lines 23 and 24, and lines 1 and 2, page 69, 


“Salt Lake Basin project, Utah, second division: The unex- 
pended balance of the appropriation for the fiscal year 1932, 
originally made in the Appropriation Act of May 14, 1930 (46 
Stat. 308), for the Interior Department for the fiscal year ending 
June 30, 1931, and continued available for the fiscal year 1932 
by the act of February 14, 1931 (46 Stat. 1115), shall remain 
available for the same purposes for the fiscal year 1933, the pro- 
viso to said original appropriation for said second division being 
hereby amended so as to read as follows: ‘Provided, That no part 
of this sum shall be available for construction work until a con- 
tract or contracts shall be made as required by the reclamation 
laws with an irrigation district or districts or water users’ associa- 
tion or associations for the payment to the United States of the 
cost of such second division.' " 

Page 69, line 4, strike out '' $300,000 " and insert $250,000." 

Page 69, line 5, strike out “ $800,000 " and insert $750,000." 

Page 69, line 7, strike out “$45,000” and insert $40,000." 

69, line 12, strike out 820,000 where it occurs the first 
insert “ $17,500.” 

17, strike out '" $12,000 " and insert $10,000." 

9, strike out “$3,089,360” and insert "$2,414,500." 


7. strike out “$45,000” and insert $70,000." 
18, strike out “ $150,000 " and insert $125,000." 
1, strike out “ $350,000 " and insert “ $325,000.” 
7, strike out “ $350,000 " and insert “ $325,000." 
0, strike out $50,000" and insert $40,000." 


1 

1 

15, strike out “ $67,500 " and insert “ $60,000, 
a strike out “$36,000 " and insert “ $30,000." 
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strike out 8400, 000“ and insert $450,000." 
1, strike out “ $250,000 " and insert $225,000." 
12, strike out “ $45,000 " and insert $40,000," 

Page 79, line 21, strike out “ $2,279,500 " and insert “ 62,181,000." 

Page 82, line 12, strike out “ appropriation” and insert " appro- 
priations for Carlsbad Caverns National Park." 

Page 95, after line 1, insert areas to be established as national 
parks under the act of May 22, 1926 (U. S. C., title 16, sec. 403)." 

Page 95, after line 1, insert "for the removal of the present 
Otter Cliffs radio station and its reconstruction within the Acadia 
National Park in connection with the Acadia Park motor road, 
Maine, at a cost not to exceed $250,000." > 

Page 95, Mne 6, strike out $5,000,000 " and insert $4,500,000." 

Page 95, line 13, after 1933,“ insert “Provided further, That 
in addition ta the amount herein appropriated the of 
the Interior may also approve projects, incur obligations, and enter 
into contracts for additional work, including work on approach 
roads authorized by the act of January 31, 1931, not exceeding a 
total of $2,500,000, and his action in so doing shall be deemed a 
contractual obligation of the Federal Government for the payment 
of the cost thereof, and appropriations hereafter made for the 
construction of roads in national parks and monuments shall be 
considered available for the purpose of discharging the obligation 
so created." 

Page 95, line 20, strike out “ $280,000 " and insert '' $250,000.” 

Page 96, line 8, strike out “ $25,000 " and insert “ $20,000." 

Page 96, line 18, strike out $70,000 " and insert $50,000." 

Page 97, strike out lines 3 to 15, inclusive. 

Page 98, line 15, strike out “ of Alaskan natives,” 

Page 98, line 17, strike out all after "Alaska," down to and in- 
cluding “ herds,” in line 19. 

Page 98, line 22, after immediately," insert: : Provided, That 
no part of this appropriation shall be available for the payment 
of employees who are not experienced in animal husbandry." 

Page 100, line 8, after Railroad; insert operation and main- 
tenance of agricultural experiment stations heretofore operated by 
the Department of Agriculture on the line of the railroad." 

Page 100, line 19, strike out “ $500,000 " and insert “ $450,000." 

Page 102, line 22, after “$110,000,” insert ": Provided further, 
That should the revenues of the municipality of St. Thomas and 
St. John, during the fiscal year 1933, exceed $112,032, and/or the 
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revenues of the municipality of St. Croix exceed $124,355, such 
e revenues may be expended for municipal improvements and 
erating costs of the municipalities under such rules and regula- 

FFC Provided jurther, That the 
unobligated balance of the appropriation for expenses of the tem- 
porary government for the Virgin Islands contained in the second 
deficiency act, fiscal year 1931, shall be available for the fiscal year 
1933 for such projects for the further nm a of agriculture 
and industry, and for promoting the general welfare of the islands 
as may be approved by the President, including the acquisition by 
purchase, condemnation, or otherwise, of land and the construc- 
tion of buildings for use in administering the affairs of the Islands; 
the purchase of land for sale as homesteads to citizens of the Vir- 
gin Islands; end the making of loans for the construction of build- 
ings, for the purchase of farming implements and equipment, and 
for other expenses incident to the cultivation of land purchased 
for resale às homesteads." 

Page 104, line 11, after “residence: ” insert “ Provided further, 
That no part of this appropriation shall be expended for the pur- 
chase of oleo; or butter substitutes except for cooking 


purposes. 

Page 106, strike out lines 1 to 3, inclusive. 

Page 106, strike out lines 4 to 6, inclusive. 

Page 106, line 7, strike out “ $1,075,000” and insert: $675,000.” 

Pose 107. line 6, strike out all after “equipment: ” down to 
and including “Interior” in line 24 and insert Provided, That 
no part of any money appropriated by this act shall be used for 
purchasing any motor-propelled passenger-carrying vehicle (except 
busses, ambulances, and station wagons) at a cost, completely 
equipped for operation, in excess of $750, except where, in the 
Judgment of the department, special requirements can not thus 
be efficiently met, such exceptions, however, to be limited to not to 
exceed 10 per cent of the total expenditures for such motor 
vehicles purchased during the fiscal year, including the value of a 
vehicle exchanged where exchange is involved; nor shall any 

money appropriated herein be used for maintaining, driving, or 
5 any Government-owned motor-propelled passenger- 
8 vehicle not used exclusively for official purposes; and 

official purposes" shall not include the transportation of officers 
and employees between their domiciles and places of employment, 
except in cases of officers and employees engaged in field work the 
character of whose duties make such transportation necessary and 
then only when the same is approved by the head of the depart- 
ment: The limitations of this shall not apply to any 
motor vehicle for official use of the Secretary of the Interior." 

Page 108, strike out lines 1 to 24, inclusive, and lines 1 and 2, 

age 109. 

z Page 109, strike out lines 3 to 20, inclusive, and insert: 

“Sec. 3. No appropriation under the Department of the Interior, 
available the fiscal years 1932 and/or 1933 shall be used 
after the date of the approval of this act to pay the compensation 
of an incumbent appointed to any position under the Federal 
Government which is vacant on the date of the approval of this 
act or to any such position which may become vacant after such 
date: Provided, That this inhibition shall not apply (a) to abso- 
lutely essential positions the filing of which may be authorized 
or approved in writing by the President of the United States, 
either individually or in groups, or (b) to temporary, emergency, 
seasonal, and cooperative positions. The appropriations or por- 


tions of appropriations unexpended by the operation of this sec- |' 


tion shall not be used for any other purposes but shali be im- 
pounded and returned to the Treasury, and a report of all such 
vacancies, the number thereof filled, and the amounts unex- 
pended, for the period between the date of the approval of this 
&ct and October 31, 1932, shall be submitted to Congress on the 
first day of the next regular session: Provided, That such im- 
pounding of funds may be waived in writing by the President of 
the United States in connection with any appropriation or portion 
of appropriation, when, in his judgment, such action is necessary 
and in the public interest." 


The SPEAKER. Is a second demanded? 

Mr. FRENCH. Mr. Speaker, I demand a second. 

The SPEAKER. Without objection, a second will be con- 
sidered as ordered. 

There was no objection. 

Mr.SCHAFER. Mr. Speaker, in view of this unusual pro- 
cedure I believe we should have a quorum present. Evi- 
dently there is no quorum present, and I make the point of 
order that there is no quorum present. 

The SPEAKER. The Chair will count. [After counting.] 
Two hundred and seven Members are present, not a quorum. 

Mr. BYRNS. Mr. Speaker, I move a call of the House. 

The motion was agreed to. . 

The doors were closed. 

The Clerk called the roll, and the following Members 
failed to answer to their names: 


[Roll No. 51] 
Abernethy Andresen Beers Brand, Ohio 
Adkins Black Britten 
Aldrich Beck Boland Brumm 
Allen Beedy Boylan Brunner 
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Evans, Calif, Lamneck Sabath 
T. Calif. Finley Lankford, Va. Selvig 
Cavicchia Fiannagan Smith, Va, 
Chapman Freeman Lehlbach Somers, N. Y. 
Fulbright Lewis Sparks 
Clark, N. C. Gavagan Bteagall 
Clarke, N. Y. Golder Linthicum Stevenson 
Granfield ette Btewart 
Collier Griswold McClintock, Ohio Stokes 
Condon Guyer McFadden Strong, Pa. 
Connery McLaughlin Sullivan, N. Y. 
Connolly Hart Sullivan, Pa. 
Cooke Haugen Swick 
Cooper, Ohio Hawley Manlove Temple 
laday Mead Tilson. 
Crump Hopkins Montet Timberlake 
Cullen Houston Murphy Treadway 
Curry Hull, Morton D. Nelson, Wis Tucker 
De Priest Hull, Wiliam E. N: us Turpin 
DeRouen Norton, N. J. Watson 
Disney Jeffers Oliver; N. Y. Welsh, Pa, 
Doughton Jenkins Parker, N. Y, Withrow 
Douglas, Ariz, Johnson, Ill. Patman Wolfenden 
„Mass. Kelly. Pa. Peavey Wood, Ind 
Doutrich Kendall Pou Wyant 
Drane Kennedy Pratt, Ruth Yates 
Drewry Kleberg id, Tl. 
Alzey Kunz Rich 


The SPEAKER. Three hundred and two Members have 
answered to their names. A quorum is present. 

Mr. BYRNS. Mr. Speaker, I move to dispense with fur- 
ther proceedings under the call. 

The motion was agreed to. 

The doors were opened. 

The SPEAKER. The gentleman from Tennessee [Mr. 
ByrNs] has 20 minutes, and the gentleman from Idaho iMr, 
FRENCH] has 20 minutes. 

Mr. BYRNS. Mr. Speaker, the motion pending before the 
House is to suspend the rules and concur in the Senate 
amendments to the bill making appropriations for the Inte- 
rior Department, which involves a reduction of $5,047,760. 
In other words, those who vote “ aye” upon the motion will 
vote to reduce the appropriation in the sum of $5,047,760, 
Those who vote “no” will, of course, be in the position that 
they are not willing to reduce the bill in that amount. 

The bill making appropriations for the Department of 
the Interior passed the House, carrying $50,446,432.33, which 
was a reduction under the President's estimates of $6,258,920. 
The Senate committee, after consideration of the House 
bill, made a further reduction, as I have stated, and reported 
the bill with that reduction, to the Senate, where it was dis- 
cussed over a period of several days, as I recall, and the 
Senate concurred in those reductions. 

In this day of economy, in this day when everybody is 
pleading for a reduction in Federal expenses, it occurs to 
me that the House of Representatives, which is the popular 
body of Congress, can not afford to refuse to make those re- 
ductions which the Senate has agreed upon, after careful 
consideration. [Applause.] It is the first time we have had 
an opportunity to agree with the Senate and by doing so 
save money to the Treasury. 

Mr. EVANS of Montana. Will the gentleman yield? 

Mr. BYRNS. I yield. 

Mr. EVANS of Montana. 'The reduction in the Interior 
Department bill actually amounts to more than 20 per cent, 
does it not? 

Mr. BYRNS. It amounts to about 20 per cent, and I will 
say to my friend, the gentleman from Montana, who I know 
is interested in the subject of economy, that other bills will 
carry something similar to that before we get through with 
them. 

There may be some of these reductions to which some 
Members of this House may be opposed, but it was the opin- 
ion of the Senate and its committee that the reductions 
could be made without injury to the service. Inasmuch as 
the Senate has taken that action, it has occurred to some of 
us that we should adopt them. 

So, therefore, there is before you one simple proposition, 
and that is whether, by your vote to-day, you will vote to 
reduce the appropriations of the Government stil further 
in the sum of over $5,000,000, or whether you will take the 
other course. 


8430 
Mr. BLANTON. Mr. Speaker, will tle gentleman yield? 
Mr. BYRNS. I yield. 

Mr. BLANTON. And by cutting down the money, it gives 
the President an opportunity to abolish certain useless 
bureaus that he ought to abolish? 

Mr. BYRNS. Yes; and I may say that I think the House 
and the Congress will have an opportunity later on to vote 
for some propositions looking to the interchangeability of 
appropriations. 

Mr. SNELL. Mr. Speaker, will the gentleman yield? 

Mr. BYRNS. I yield. 

Mr. SNELL. Would the gentleman tell the House a few 
of the more important reductions? I mean a half a dozen 
of the largest? 

Mr. BYRNS. Yes. The largest reduction is in the case 
of Boulder Dam, which the Senate cut in the sum of 
$2,000,000. 

Mr. SMITH of Idaho. Mr. Speaker, will the gentleman 
yield? 

Mr. BYRNS. I yield. 

Mr. SMITH of Idaho. Can the gentleman say how many 

men will be thrown out of employment if these amendments 
are agreed to? 
- Mr. BYRNS. I will say to my friend, the gentleman from 
Idaho, that I fancy there will not be many, if any, thrown 
out of employment. They will doubtless be taken care of 
in vacancies. Of course I do not know. I will say that 
these reductions made in the Senate involve about 723 em- 
ployees. One hundred and eighty-five of them are in the 
city of Washington. 

Mr. SMITH of Idaho. I have information from the Sec- 
retary of the Interior that over 4,000 men wil be thrown 
out of employment if these amendments are agreed to. 

Mr. BYRNS. These reductions involve only 723 employ- 
ees; and I ask the gentleman from Idaho and other Mem- 
bers of this House: Are you willing to tax the people over 
$5,000,000 in order to retain 723 employees in the service? 
That is the proposition which confronts us. For my part I 
believe in looking to the interest of the taxpayer and reliev- 
ing the taxpayer. [Applause.] I will say to you that unless 
we all look at it from that standpoint there wil be many 
new faces in the next Congress, because sentiment is wide- 
spread all over this country that there must be reductions 
in the expenditures of the National Government and in the 
State and municipal governments. 

This is not a haphazard motion. When this bil was 


passed in the Senate and came to the House, those who 


would have served upon the House conference committee, 
headed by the gentleman from Colorado [Mr. TAYLOR], 
chairman of the subcommittee which prepared this bill, met 
in conference among themselyes. They spent the greater 
portion of one day going over these amendments, and this 
motion is made with the concurrence of those gentlemen, 
with the single exception of the gentleman from Idaho 
(Mr. FrencH]; and I am not so certain in my own mind 
that the gentleman from Idaho is opposed to many of these 
amendments. 

So this had consideration by the conferees of the House; 
and what is the use in going into conference and going over 
to the Senate, when at least three of your conferees—Mr. 
MunPHY, of Ohio, being unfortunately ill at home—have 
already agreed to these amendments, and would simply go 
there, accept them, and report them back to the House? 

Mr. Speaker, I do not want to consume the time of the 
House. I am going to yield to the gentleman from Colo- 
rado [Mr. Taytor] in a few moments, as he helped to 
prepare this bill and is more familiar with it. 

Mr. KETCHAM. Will the gentleman yield? 

"Mr..BYRNS. For a brief question. 

Mr. KETCHAM. Has the gentleman's attention been at- 
tracted to amendment 172, on page 98? 

Mr. BYRNS. No; not particularly, although I have read 
all of these amendments. 

Mr. KETCHAM. It seems to me that along the line of 
economy, for which the gentleman has been so eloquently 
pleading, a very substantial reduction might be made in that 
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amendment, which was added by the Senate and which, as 
I understand, was rejected by the House. 

Mr. BYRNS. I will say to the gentleman that this provi- 
sion does not carry any appropriation. It is simply an 
authorization to make a contract; and then, if they come 
back, after having made a contract, it will be up to the 
Congress to decide whether or not it will make the appro- 
priation. But there is not a dollar of appropriation involved 
in that Senate amendment. I am informed it has been in 
the bill for à number of years, I will say to my friend, and 
does not require any money, and it will not require any 
money if Congress is unwilling to make the appropriation. 

Mr. GOSS. Will the gentleman yield? 

* Mr. BYRNS. Yes. 

Mr. GOSS. I had that stricken out on a point of order 
because it was legislation unauthorized by law, but it was 
put back in the Senate. 

Mr. BYRNS. That is true. The Senate put it back, but 
in putting it back the Senate has saved over $5,000,000. 
Therefore, I think the gentleman can well afford to waive 
his point of order—althougb, of course, he could not make 
it now—in consideration of the fact that he has the oppor- 
tunity to vote to save over $5,000,000. 

Mr. GOSS. Ishall be glad to vote for the reduction. 

Mr. BYRNS. Mr. Speaker, I reserve the balance of my 
time. [Applause.] 

Mr. FRENCH. Mr. Speaker, I am one of the Members of 
the Congress who is in deepest sympathy with the gentleman 
from Tennessee in his efforts to bring about reductions in 
governmental expenditures. The gentleman has moved to 
concur in the Senate amendments. It is my judgment that 
& sounder way to proceed would be to send the bill to 
conference. The first statement my colleague made, how- 
ever, that Members of this body who vote in favor of the 
motion to concur in the Senate amendments vote to save 
more than $5,000,000 to the Treasury and that those who 
vote against the motion vote to expend $5,000,000 more than 
otherwise would be spent, I am sure could not have been 
made with deliberation. In other words, I am not opposing 
this bill because a reduction has been made of $5,000,000. 
I am not asking that it be sent to conference in order to add 
$5,000,000 to the bill. I hope that that much may be saved 
and more. I am asking that it be sent to conference in 
order that in orderly fashion the conferees of the Senate and 
the House may meet together and eliminate everything that 
can be eliminated, and it will be within the possibilities to 
bring back a bill that will mean reductions of more than 
the $5,000,000, to which the gentleman refers. [Applause.] 

In other words, the points at issue are not totals but 
whether or not the amendments added by the Senate are 
sound amendments; whether the allocations made by the 
Senate in order to meet the task the Senate set for itself of 
reducing the bill 10 per cent below the House bill have been 
made in ways that the House would approve. 

Mr. BYRNS. Will the gentleman yield? 

Mr. FRENCH. Yes. i 

Mr. BYRNS. No one in the House is more familiar with 
ihe jurisdiction of conferees than the gentleman from Idaho. 
I would like to have the gentleman explain his statement 
that if conferees were appointed they would be able to re- 
duce this bill in money appropriated to a greater extent 
ihan the reductions made in the Senate. Are not the con- 
ferees bound between those sums, the amount passed by the 
House and the amount passed by the Senate? 

Mr. FRENCH. Not necessarily. The gentleman overlooks 
that the Senate has added to the bill as well as subtracted 
from it. The conferees wil be bound on specific items by 
the figures inserted by the House and the amounts added 
or subtracted by Senate amendments. 

Mr. BYENS. But after all, is it not true that in no case 
could the conferees under their jurisdiction and under the 
rules of both the Senate and the House reduce this bin more 
than the Senate has already reduced it? 

Mr. FRENCH. Yes; it would be possible. 

Mr. BYRNS. How? The gentleman is telling me some- 
thing I would like to know, because I have always been 
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under a different impression, and it might be valuable in the 
future. 

Mr. FRENCH. It would be possible for the House to force 
the Senate to recede upon amendments that involve con- 
siderable items or obligations and the House to recede on 
provisions that involve less. The net result might be to 
lower the total of the bill and not increase it. 

Mr. TABER. Will the gentleman yield for a question? 

Mr. FRENCH. Yes. 

Mr. TABER. On page 98, amendment No. 172, there is 3 
contract authorization to spend $2,500,000 more than was 
carried in the bill to start with. That ought to be cut out. 

Mr. FRENCH. The statement the gentleman has just 
made is correct and illustrates my point. 'That item ought 
to be cut at least $1,000,000. The gentleman from Tennes- 
see, in referring to the question of the gentleman from 
Michigan [Mr. KercHaM] a moment ago, stated with respect 
to the $2,500,000 authorization that it had never cost the 
Government anything up to the present time, although the 
provision had been in the bill in the past. On the other 
hand, a similar provision was in the bill last year carrying 
$2,850,000 of authorization, and every dollar of it is carried 
in the present bill with a direct money appropriation of 
$2,850,000. 

Now, gentlemen, let me direct attention to just two or 
three factors, because I have promised time and I must 
yield to others. 

I could hope as a result of conferees getting together that 
we could reduce the total of the bill money appropriations 
and authorizations. I could hope, if it were not possible to 
reduce the total of the bill, that we could reallocate the 
moneys carried in the bill so that we could care for needed 
items, so that we would not spend the money in ways that I 
think it is not so wisely provided that it be spent as in the 
provisions of the House bill. 

Consider another factor. Are the so-called reductions 
real reductions or are they paper reductions? The Senate, 
under the McKellar motion, instructed the Senate Appro- 
priations Committee to cut the bill 10 per cent below the 
House bill, or by about $5,000,000. 

The Senate proceeded to do just that thing on paper; 
but as it reduced the items so that a sum total of reduction 
would show up on paper of $5,000,000, it made those reduc- 
tions to the extent of probably 50 per cent or more in ways 
that must be taken care of by the Congress in the defi- 
ciency appropriation bill. 

Mr. BYRNS. Then my friend, who just said a while ago 
that if it went to conference they might save money, is now 
advocating an increase in the appropriations? 

Mr. FRENCH. No; not at all. 

Mr. BYRNS. The statement of the gentleman proves it. 

Mr. FRENCH. No; not at all, as the gentleman will see 
if he will follow me through. Let me direct attention to 
two or three amendments put on by the Senate. After 
passing the motion with a flourish authorizing or directing 
the Committee on Appropriations of the Senate to reduce 
the bill by 10 per cent, we then find a reduction of. $2,000,000 
for Boulder, Dam. Was that reduction made with the 
thought of actual reduction, or just to comply technically 
with the mandate to reduce? 

On the floor of the Senate the other day, when this so- 
called reduction was considered, what did the chairman of 
the Appropriations Committee say as he presented this bill 
to the Senate? Here is his language, on page 8019 of the 
Recorp, under date of April 12, referring to the Boulder 
Dam appropriation: 

Mr. Smoor. Mr. President, I simply want to repeat what I said 
yesterday. I would agree with all the Senator says if it were not 
for the fact that we were to have further appropriations for this 
&ctivity [Boulder Dam] of the Government. I am as sure as that 
I live that in a deficiency appropriation bill there will be appro- 
priated all the money necessary to carry on that work. No human 
being would ever think of stopping the work if he knew what it 
meant. It is impossible to stop it. If that work were to stop 
to-day, the diversion tunnels more than likely would be destroyed, 
and that can not be done. Congress will not do it. Congress is 
going to appropriate every dollar necessary for that work, and we 
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wil know more about how much we will need when the deficiency 
appropriation bilis come before us. * * * 

There is no chance whatever of Congress falling to appropriate 
the money for that great undertaking. 

In other words, the chairman of the Appropriations Com- 
mittee, as he presented the bill to the Senate, has himself 
indicated that they have taken this means of satisfying the 
strict terms of the motion to reduce 10 per cent; they have 
made a reduction here of $2,000,000 that the gentleman's 
deficiency committee will be called upon to take care of in the 
present Congress or in the Congress that will convene in 
December. 

Mr. BYRNS. Willthe gentleman yield for a question? 

Mr. FRENCH. I yield. 

Mr. BYRNS. If that be true, would the gentleman then 
advocate and vote for the elimination of that amendment 
if he went into conference? 

Mr. FRENCH. I do not think it ought to be eliminated, 
but I will tell the gentleman this—— 

Mr. BYRNS. That means, then, that the gentleman 
would take from the Senate reductions an item of $2,000,000. 
How does the gentleman reconcile that statement with the 
statement a while ago to the effect that if this bill went to 
conference he would be able to save money? 

Mr. FRENCH. That is not the only item in the bill I 
have already referred to one contract authorization involv- 
ing a greater sum. Does the gentleman want to stand upon 
his statement he made at first that a vote against sending 
this bill to conference means saving $5,000,000? 

Mr. BYRNS. I do not know how much it will finally 
save, but I wil say to the gentleman that it undoubtedly 
saves over $5,000,000 at this time; and I am not prepared 
to agree with the Senator from Utah, who made the state- 
ment, rather than the chairman of the Appropriations Com- 
mittee, that $2,000,000 will be needed next year. Why is it 
that you can not defer somé of this work until the people 
get in a better financial condition? 

Mr. FRENCH. We ought to wherever it may be done 
without greater loss. If there were a reasonable way by 
which this work could be deferred, I should be glad to 
defer it. 7 

Mr. BYRNS. I will say to my friend that even after this 
reduction you will have $6,000,000 for work on the Boulder 
Dam during the year 1933, besides whatever they may have 
on hand, and this is in addition to what has already been 
spent. 

Mr. TABER. Will the gentleman from Idaho yield for 
another question? 

Mr. FRENCH. I yield for a question. 

Mr. TABER. On page 53, amendment No. 70, there is 
$570,000 added, and these two items, the $2,500,000 and the 
$570,000 item, could be cut out in conference if the House 
allowed the bill to go to conference. 

Mr. FRENCH. Yes. It would be the duty of the conferees 
to pick out the most important items and eliminate the rest. 

Now let me say a word or two more, and I shall conclude. 
All the way through the bill reductions have been made in 
arbitrary fashion in the Bureau of Education, in the Geo- 
logical Survey, in the Indian Service in its schools and hos- 
pitals, in Howard University, and in the different institutions 
under the jurisdiction of the Department of the Interior, 
apparently without sound regard for the work that must be 
carried forward, without regard to ultimate economies that 
will be served, but only to carry out the mandate to reduce 
appropriations by 10 per cent: 

Gentlemen, I am in favor of going the limit in effecting 
economy in all appropriation bills where reductions can be 
sustained, and the House and the Senate ought to compete 
with each other not only in making money reductions but 
most of all and primarily in making reductions that can be 
defended. [Applause.] 

Mr. SCHAFER. Will the gentleman yield? 

Was the $2,500,000 appropriation, on page 98 of the bill, 
considered in the total amount of saving by the Senate bill, 
or is it merely a camouflage saving? 
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Mr. BYRNS. Let me say to the gentleman that this is 
an economy of the Senate. 

Mr. SCHAFER. It is a camouflage if you have not con- 
sidered the $2,500,000 in the total. 

[Here the gavel fell.] 

Mr. FRENCH. Mr. Speaker, I yield two minutes to the 
gentleman from New York [Mr. LAGUARDIA]. 

Mr. LAGUARDIA. Mr. Speaker, I want to call the atten- 
tion of the House to this very important situation, that the 
arbitrary decrease in this appropriation bill is made without 
any regard, without taking into consideration any remedy 
which may come from the so-called Committee on Economy. 
'The Committee on Economy, in turn, I am informed, is pro- 
ceeding without considering reductions made in appropria- 
tion bills. Where reductions have been made that necessi- 
tate the discharge of employees or the reduction of pay, it 
will be in addition to any recommendation that will be made 
by the Economy Committee. There seems to be no con- 
sultation, cooperation, or correlation of the proposed econo- 
mies. 

Mr. BYRNS. I will say to the gentleman that the Econ- 
omy Committee will make no recommendation with refer- 
ence to these provisions. 

Mr. LAGUARDIA. Exactly. Their study and recom- 
mendations ignore these cuts. There are large reductions in 
many small bureaus, and assuming that the Economy Com- 
mittee recommends additional reductions many bureaus may 
be wiped out entirely. Take the Geological Survey, with a 
decrease of $25,000 in salary, and take the Bureau of Indian 
Affairs, with a decrease of $72,900 in salary—if Congress is 
to pass a straight horizontal reduction it brings in additional 
decreases which may absolutely destroy or impair the func- 
tions of many of these bureaus. 

Take the Bureau of Education—but a small unit. This 
bill reduces salaries, general expenses and other items by 
$105,000. The Committee on Economy ignoring this reduc- 
tion, making recommendations of reductions applicable to 
all departments, would entirely destroy this bureau. In an 
office as small as that of the Bureau of Education in the 
Department of the Interior a reduction of $105,000 is more 
than it can absorb. I am pointing out why the reductions, 
economies, and decreased appropriations must be all taken 
together in a comprehensive study. 

This piecemeal work is unsound and unscientific. First, 
the Budget Bureau reduces, then the House reduces, and 
then the Senate arbitrarily reduces, and the Committee on 
Economy not taking into consideration these reductions, 
will come in later with further reductions, I predict 
now that the whole governmental service will be dis- 
organized and thrown out of gear. That is the reason 
that I shall oppose the procedure proposed here to-day, and 
vote against concurring in the Senate amendments. 

And I want to say that the Power Trust will be very happy 
when it'reads that the House is playing right into its 
slimy hands by reducing the appropriation $2,000,000 which 
will retard and hinder the construction of Boulder Dam. 
[Applause.] 

{Here the gavel fell.] 

Mr. FRENCH. Mr. Speaker, I yield the balance of my 
time to the gentleman from Massachusetts. 
` Mr. LUCE. Mr. Speaker, when I came to the House in 
1919 the Republicans were in control of it. A tide of re- 
sentment against the domination of the House by conference 
committees had been rising. Coming into control of the 
House in 1920 the Republicans changed the rules so that in 
case the Senate violated the spirit of our Holman rule, the 
House might have a vote on separate amendments. 

I would call attention to the significant fact that after a 
dozen years of Democratic criticism of the Republicans in 
the House for applying what is known as the gag, we are 
now seeing a stronger application of the gag than in all of 
those 12 years, for we are not only to lose the chance of a 
separate vote on Senate amendments, but also to lose such 
protection as a conference committee might give. We now 
see this House refused an opportunity to discuss provisions 
that the Senate has inserted. The Committee on Appropria- 
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tions gets no chance to defend its details; other members 
who are acquainted with some of the things concerned, as 
for instance, I am through a visit to the localities this last 
summer, can not present personal testimony on the matter. 
We are obliged to take this thing and swallow it without 
even knowing what we are doing. Shall we thus surrender 
our dignity, surrender our rights, surrender our responsi- 
bility, and make a greater inroad on the accustomed pro- 
cedure of this House than I have known since coming here? 
I am told that there is precedent for it, but if so it was 
created before that day in 1920 when the House asserted its 
right to exercise its own judgment upon Senate amendments. 

What is happening? The Committee on Appropriations 
hereby confesses that in various particulars it was wrong in 
sending the bill to the House. The House confesses that it 
was wrong in these respects in sending the bill to the Senate. 
We break down the principle of the bicameral system, which 
calls for the deliberate and independent judgment of both 
House and Senate, both prior to and after conference be- 
tween the two Houses when differences arise, before con- 
clusion is reached. That seems to me to be an invasion of 
our orderly procedure of far more importance than the 
dollars that are involved. You are sowing dragons' teeth, 
and these teeth will fruit in time, and you will repent of 
your action when you deny the membership of the House, 
each and every man of us, the opportunity to say what we 
think about what the other body does. [Applause.] 

The SPEAKER. The time of the gentleman from Massa- 
chusetts has expired. 

Mr. BYRNS. Mr. Speaker, I yield the remainder of my 
time to the gentleman from Colorado [Mr. TAYLOR]. 

Mr. TAYLOR of Colorado. Mr. Speaker, I must decline 
in the very few minutes I have to answer questions or to be 
interrupted. I will first refer to amendment 172, which has 
been questioned and criticized by several gentlemen. Sev- 
eral years ago the then members of this Interior Department 
Appropriation Subcommittee, including Mr. Cramton, Mr. 
Murry, Mr. FnaENCH, Mr. Carter of Oklahoma, and me, en- 
larged the appropriations for roads in the national parks 
and inaugurated the policy of spending $5,000,000 a year 
on that construction, and. we have been carrying that 
item for this purpose in the bill ever since. Every In- 
terior Department appropriation bil has for several years 
past carried this identical item in this identical language. 
It authorizes the entering into contracts in advance; that is, 
so that they could run over for two years' time. In that way 
the park can and does get very much better contracts than 
we could for a 1-year program. There is nothing new about 
this item. We have authorized this identical item of two 
and a half million dollars to carry over the contracts for the 
next year. That is all there is to this. It is true that it has 
been subject to a point of order all these years, but every- 
body seemed to understand it and no one ever made a point 
of order against it until the gentleman from Connecticut 
made the point and it went out just before we passed the bill 
in the House. 'The Senate has put it back in the identical 
and original language that it has been in for I think some 
six or eight years. So much for that. , 

Last year this bill carried in round numbers nearly $70,- 
000,000. The Budget cut it down to $56,700,000 plus this year. 
The subcommittee, of which I feel highly honored in being 
chairman, cut off over $6,000,000, and the House approved 
our action. The bill then went to the Senate carrying $50,- 
431,000. 

The Senate discussed it for several days and added about 
$7,000,000 to it. Then a motion was introduced and passed 
on March 17, by a roll call vote of 40 to 25, directing the 
Senate Interior Department Subcommittee on Appropria- 
tions to cut the bill 10 per cent below the amount it car- 
ried when it came from the House. The Senate committee 
obeyed that motion. They took the bill up again and con- 
sidered it very carefully and fully item by item, and they 
cut off $5,047,760. They made 189 amendments to the bill. 
They very earnestly tried to reduce the bill 10 per cent and 
at the same time do as little harm as possible. Candidly 
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I may say that the House subcommittee has gone over 
every one of those 189 amendments very carefully. This 

I hold in my hand gives all those amounts tabu- 
lated and it has been printed about a week, so that everyone 
could examine it. Actually, if this subcommittee had been 
ordered by this House to cut that bill 10 per cent from the 
amount it carried when it went to the Senate, I doubt if we 
would have done much better than the Senate did; and if 
the bill should be sent to conference now, I venture to say 
there are not a half dozen amendments in there that we 
would change, unless we increased the amount a great deal. 
The amended provisions in the bill concerning not filling 
vacancies. and concerning the purchase of automobiles 
have, I understand, been agreed on in this identical langu- 

age in the agricultural appropriation bill. 

Mr. BUCHANAN. Mr. Speaker, will the gentleman 
yield? 

Mr. TAYLOR of Colorado. I can not yield. I want to 
give you a comparison of the euts in the appropriation bills 
that have thus far passed the House at this session. The 
agricultural bill was cut only 6 per cent below the Budget. 
'The District of Columbia bill was cut 9.5 per cent below the 
Budget. The legislative bill was cut 10.2 per cent below 
the Budget. 

'The independent offices bill was cut 5.2 per cent below the 
Budget. 

The Departments of State, Justice, and Commerce bill was 
cut only 4 per cent. 'The Treasury Department bill was cut 
only 2 per cent below the Budget, while our committee 
cut this Interior bill 11 per cent below the Budget and the 


Senate has cut that reduced amount 10 per cent more. IB 


want to see all bills treated alike. But the question before 
the House now is purely & question of whether or not we 
want to concur substantially in these 189 Senate amend- 
ments. I may say that the bill has of course been referred 
to the Secretary of the Interior and he, like all of the other 
department heads, is vigorously opposed to practically all 
of these cuts. But, gentlemen, the only way to reduce the 
cost of government is to reduce its appropriations, and that 
reduction has got to come from Congress. The departments 
and hundreds of bureaus, boards, and commissions will 
never on earth reduce themselves any. Appointed officials 
never have the same concern about the taxpayers that 
elected officials have. This is no time to use a little pruning 
knife. We have got to use an ax or the people at home 
will use an ax on us. 

Of course, I do not approve of all those amendments. 
But no bill carrying thousands of items is ever perfect. 
After the Senate committee spent several days in making 
these reductions the bill was brought back to the fioor of the 
Senate, and the Senate considered and debated the items 
fully and approved every one of them, and had several roll 
calls on them and the amendments were carried by quite 
substantial majorities. Even if we should send this bill to 
conference the hands of the Senate conferees are actually 
tied by their positive instructions and those repeated votes. 
I do not see that we would gain anything. 

I think the Senate conferees would feel that they were 
instructed by the many notes and roll calls on these amend- 


ments, and it would therefore be futile for us to discuss the | D! 


greater portion of them with the Senate conferees. The 
House of Representatives has always been the watchdog of 
the Treasury. This is the first time in over 23 years that I 
ever remember an appropriation bill coming back from the 
Senate reduced any. How can this House consistently re- 
fuse to concur in this reduction? The question is squarely 
whether or not this House is willing to unhesitatingly join 
with the Senate in a reduction on these appropriation bills? 
Imay say that this bill is the first one of the big supply bills, 
and it will probably determine its action on all the rest of 
them. This is the first show-down. Congress has been in 
session four months and a half, and not one of these large 
annual appropriation bills has been passed yet. The coun- 
try is anxiously watching to see some substantial and ex- 
peditious reductions of expenses. I feel that if you send this 
back to conference it may stay there for several weeks 
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longer and that practically nothing will be gained thereby. 
I hope in the interest of economy the House will support the 
action of the Senate and approve the bill. 

The SPEAKER. The question is on the motion to sus- 
pend the rules and concur in the Senate amendments. 

The question was taken. . 

Mr. BYRNS. Mr. Speaker, I demand the yeas and nays. 

The yeas and nays were ordered. 

The question was taken; and there were—yeas 268, nays 
42, not voting 122, as follows: 


[Roll No. 52] 
YEAS—268 
Allen Kvale Ransley 
Allgood Dominick Lambertson Rayburn 
Almon Douglas, Ariz, Lambeth Reed, N. Y. 
Andrew, Mass. Dowell Lanham Reilly 
Andrews, N. Y. Doxy Lankford, Ga. Robinson 
Arnold Driver Larsen Rogers, Mass, 
Auf der Heide Dyer Lea Rogers, N. H. 
Leavitt Romjue 
Bacon Fernandez Lichtenwalner Sanders, N. Y 
Baldrige 
Bankhead Fishburne Lozier 
Barton Fitzpatrick Ludlow Schuetz 
Beam Foss McClin’ kla. Seger 
Bland Frear McClintock, Ohio Seiberling 
Blanton Free Shail 
Bloom Fuller McDuffie Shannon 
Boehne Fulmer McGugin Shott 
Bohn Gambrill McKecwn Shreve 
Boileau Garber McLeod Simmons 
Bowman Garrett McReynolds Birovich 
Brand, Ga. Gasque Smith, Va. 
Brand, Ohio Gibson Maas Smith, W. Va. 
Briggs Gifford Major Snell 
Britten Gilbert Maloney Snow 
Browning Gilchrist Manlove Somers, N. Y. 
Gillen Spence 
Buckbee Glover Mapes Stafford 
Bulwinkle win Martin, Stalker 
Burch Green Martin, Oreg Steagall 
Burtness Greenwood May Summers, Wash. 
Gregory Michener Bumners, Tex. 
Cable Grifün Millard Butphin 
Campbell Iowa  Guyer Miller Swank 
Campbell, Pa. , Ill. Bwanson 
Canfield Hall, Miss. Mitchell Tarver 
Cannon Hancock, N. Y. Mobley Taylor, Colo 
Carden Hancock, N. C Montague Taylor, Tenn. 
Cartwright Hare Moore, Ky. Thatcher 
Cary Harlan Moore, Ohio Thomason 
Cavicchia Hastings Morehead Thurston 
Celler Hill, Ala. Mouser 
Chavez Hill, Wash. Nelson, Me. Timberlake 
Chindblom Hoch Nelson, Mo. 
Chiperfield Hogg, W. Va. us U. 
Christgau Holmes Nolan d Underwood 
Christopherson Hooper Norton, Nebr. Vinson, Ga. 
Clague Hope "Connor Vinson, Ky. 
Clancy Oliver, Ala. "Warren 
Mo. Overton Wason 
Cole, Iowa Huddleston Weaver 
Cole, Md. Jacobsen Weeks 
Collins ames Parker, Ga. West 
Cooper, Tenn, Johnson, Mo. Parks White 
Cox Johnson, Okla. Parsons Whitley 
Coyle Johnson, S. Dak. Partridge Whittington 
Crisp Johnson, Tex Patterson Wigglesworth 
Cross Jones Perkins Williams, Mo. 
Crowe Kading Person Williams, Tex. 
Cullen Karch Pettengill n 
Dallinger Keller Pittenger Wilson 
Darrow Kelly, III Polk Wingo 
Davis Purnell Wolcott 
Delaney Ragon Wood, Ga. 
Dickinson Ketcham Rainey Woodruff 
Dickstein Kinzer Ramseyer Woodrum 
es Kniffin Wright 
Dieterich Kopp Rankin Yon 
NAYS—22 
Amlie Crowther Hall, N. Dak. Luce 
Arentz Culkin Hardy Schafer 
Barbour Curry Hess Schneider 
Bolton Eaton, Colo Hogg, Ind. Sinclair 
Burdick Eaton, N.J Smith, Idaho 
Butler Englebright Horr Sweeney 
Carter, Calif. Erk Hull, Morton D 
Carter, Wyo Evans, Mont. Johnson, Wash. Taber 
Colton French Welch, Calif. 
Crail Goss LaGuardia 
Crosser Hadley Loofbourow 
NOT VOTING—122 
Abernethy Beedy Busby Collier 
Adkins Beers Carley Condon 
Aldrich Black Chapman Connery 
Andresen Boland Chase Connolly 
Ayres Boylan Clark, N. C. Cooke 
Bacharach Clarke, N. Y. Cooper, Ohio 
Beck Pa. Corning 


p Hartley Linthicum Sparks 
Davenport Haugen Lovette Stevenson 
De Priest Hawley McFadden Stewart 
DeRouen Holaday McLaughlin 
Doughton Hopkins McMilian Strong, Kans. 
Douglass, Mass, Houston, Del. Magrady Strong, Pa. 
Doutrich Hull, William E. Mead Sullivan, N. Y. 
Drane Igoe . Montet Sullivan, Pa. 
Drewry Jeffers Murphy Swick 
Ellzey Jenkins Nelson, Wis. Temple 
Estep Johnson, Ill. Norton, N. J Tilson 
Evans, Calif. Kelly, Pa Oliver, N. Y. Tread 
Finley Kendall Parker, N. Y. Tucker 
tr LE GRE. Pea Watson 
Plann: Kleberg vey atson 

Knutson Pou Welsh, Pa. 
Fulbright Kunz Prall Withrow 
Gavagan Kurtz Pratt, Harcourt J. Wolfenden 
Golder Lamneck Pratt, Ruth Wolverton 
Goldsborough Lankford, Va. Reid, Ill Wood, Ind. 
Granfield Larrabee Rich Wyant 
Griswold Lehlbach Rudd Yates 
Haines Lewis Sabath 
Hart Lindsay Selvig 


So (two-thirds having voted in favor thereof) the rules 
were suspended, and the Senate amendments were agreed to. 
The Clerk announced the following pairs: 


Mr. Parker of New York and Mr. Rudd (for) with Mr. Murphy 
(against). 
Mr. Drury and Mr. Flanagan (for) with Mr. Hawley (against). 


Additional general pairs: 


Linthicum with Mr. Treadway. 
Tucker with Mr. Reid of Illinois. 

Pou with Mr. Beedy. 

Prall with Mr. Golder. 

Kleberg with Mr. Bacharach. 

Busby with Mr. Hopkins. 

Stewart with Mr. McFadden. 

Ayres with Mr. Watson. 

Mead with Mr. Hartley. 

Patman with Mr. Evans of California. 
McMillan with Mr. Tilson. 

Griswold with Mr. Temple. 

Douglass of Massachusetts with Mr. Pratt. 
Lindsay with Mr. Wolfenden. 

Montet with Mr. Holaday. 

Kennedy with Mr. Kendall. 

Crump with Mr. Lehlbach. 

Oliver of New York with Mr. Wolverton, 
Sabath with Mr. Swick. 

Igoe with Mr. Knutson. 

Lovette with Mr, Davenport. 


Mr. ADKINS. Mr. Speaker, I was not present when my 
name was called; but if permitted to vote, I would have 
voted “ aye.” z 

The result of the vote was announced as above recorded. 
RESIGNATION FROM BOARD OF VISITORS TO UNITED STATES NAVAL 

ACADEMY 

The SPEAKER laid before the House the following com- 

munication, which was read by the Clerk: 


BERBEEBEEBEEEEERERERE 


APRIL 18, 1932. 
My Dear Mr. SPEAKER: Due to pressure of business, I am unable 
to attend as a member of the Board of Visitors to the United 
States Naval Academy, and I hereby tender my resignation. 
With very best wishes, I remain, sincerely, 
JOHN J. DELANEY. 


The SPEAKER. Without objection, the resignation is 
accepted. 

There was no objection. 

The SPEAKER. The Chair appoints the gentleman from 
Louisiana, Mr. FERNANDEZ, to fill the vacancy on the Board 
of Visitors to the Naval Academy, caused by the resignation 
of the gentleman from New York, Mr. DELANEY. 

CONTRACT-LABOR PROVISIONS OF IMMIGRATION LAWS WITH 

REFERENCE TO ACTORS 

Mr. DICKSTEIN. Mr. Speaker, I move to suspend the 
rules and pass the bill (H. R. 8877) to clarify the applica- 
tion of the contract-labor provisions of the immigration laws 
to actors. > 

The SPEAKER. The gentleman from New York moves to 
suspend the rules and pass the bill H. R. 8877, which the 
Clerk will report. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That the contract-labor provisions of the 
immigration laws shall be applicable to alien actors, whether com- 
ing for permanent residence or for a temporary period. 

Szc. 2. No alien actor shall, as such, be considered a " profes- 
sional actor," an "artist," or a “ " within the of 
the fifth proviso of section 3 of the immigration act of 1917 
(U. S. C., title 8, sec. 136 (h), second proviso), unless— 
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(1) He is of distinguished merit and ability as an actor; and 

(2) His professional engagements within the United States are 
of a character requiring superior talent. 

Sec. 3. In the case of an alien actor coming for a temporary 
period, who 1s exempted from the contract-labor provisions of the 
immigration laws by the fifth proviso of section 3 of the immigra- 
tion act of 1917 as limited by section 2 of this act, his admission 
to the United States shall be under such conditions as may be by 
regulations prescribed by the Secretary of Labor (including where 
deemed necessary the glving of bond with sufficient surety) to 
insure that at the termination of his contract he will depart vol- 
untarily from the United States. 

The SPEAKER pro tempore (Mr. BANKHEAD). 
demanded? 

Mr. STAFFORD. Mr. Speaker, I demand a second. 

The SPEAKER pro tempore. Is the gentleman from Wis- 
consin opposed to the bill? 

Mr. STAFFORD. Strongly opposed to the bill Mr. 
Speaker. 

The SPEAKER pro tempore. The gentleman from Wis- 
consin [Mr. STAFFORD] demands a second. 

Mr. DICKSTEIN. Mr. Speaker, I ask unanimous consent 
that a second be considered as ordered. 

The SPEAKER pro tempore. Without objection, it is so 
ordered. 

There was no objection. 

The SPEAKER pro tempore. The gentleman from New 
York (Mr. DICKSTEIN] is recognized for 20 minutes. 

Mr. DICKSTEIN. Mr. Speaker, I yield myself 10 minutes. 

Mr. Speaker, I am presenting for the consideration of the 
House a real honest-to-goodness restriction measure that 
will save the American actor and his family from starvation. 

Under the present law an actor who applies to the Ameri- 
can consul seeking to come here to do work is exempt from 
the contract-labor provision. In other words, if it is sought 
to bring some one into this country for the purpose of doing 
labor, application must be made to the Secretary of Labor 
and proof beyond question of doubt that the kind of labor 
which is sought to be brought into the United States can 
not be obtained in the United States must be made. Until 
it is proven that there is no kind of labor to do that type 
of work nobody can be brought into the United States to do 
the work. : 

Under the provision of the immigration law which has 
been sadly neglected for many years we find a provision 
that a person who claims to be an actor is exempt from the 
contract-labor provisions. In other words, he goes to the 
consul, presents a contract of employment in the United 
States, and he is exempt from any further conditions with 
respect to coming into the United States of America. 

In the last few years the moving-picture industry has 
brought in a horde of aliens, close to two or three hundred, 
for the purpose of building them up. They are not actors. 
They are a lot of amateurs. That is all They roam 
around the country, and extension after extension is 
granted, and then it is a difficult task to get them out of the 
country. In a number of places they have displaced Amer- 
ican talent and refused to give the American girl and young 
man an opportunity to build up in the moving-picture 
industry. 

Nevertheless, it would appear that the moving-picture peo- 
ple favor this bill, because during the hearings on this bill 
before our committee, Mr. Charles C. Pettijohn, who is coun- 
sel for the Motion Picture Producers and Distributors’ As- 
sociation, when testifying stated: 

Mr. PETTIJOHN, I do not appear here, hardly in opposition to 
this bill; there is so much in this bill, it strikes me, that is good, 
along the lines we are all interested—matters that we are interested 
in seeing come about—we want to see American labor employed, 
and there is no other industry in this country that wants to see 
American labor employed more than the picture industry itself, 
and we want to be counted up in the front row, as far as that 
desire is concerned, and particularly at this time. I do not know 
that we even want to suggest to this committee, and I shall make 
my remarks very brief; I do not know that we even want to suggest 
even an amendment to thís bill. 

The Picture Players Alliance feels the need for legisla- 
tion such as this bill wil provide. There was submitted 
during our hearings a statement by the secretary of their 
welfare committee which I submit for your information. In 
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this statement you will find further evidence that the 
United States has been lagging behind other nations in pro- 
tecting our citizen actors and actresses here. 


PICTURE PLAYERS ALLIANCE, 
Los Angeles, Calif., February 18, 1932. 
Hon. SAMUEL DICKSTEIN, 
Chairman Committee on Immigration and Naturalization, 
House of Representatives, Washington, D. C. 

My Dran Mn. DicksrEIN: We note in the press that you are 
sponsoring a bill on the immigration of foreign actors and ac- 
tresses. We are also informed that you are the chairman of the 
Immigration and Naturalization Committee. That suggests these 
comments, 

The welfare committee of the Picture Players Alliance wishes me 
to convey to you their best wishes, and it is our sincere wish that 
your efforts will meet with success. May we give you our support? 

You no doubt are acquainted with the fact that right here in 
the motion-picture industry there is much want and suffering, 
especially among the men and women extra players, but we wonder 
if you are really familiar with the many cases of suffering that 
could be sparen emna these workers if it was not for the vicious practices 
of the casting fraternity. 

The actors and actresses as well as the extra players in motion 
pictures represent a large group of unorganized workers—roughly, 
some 20,000 men and women. Much of the suffering of these 
people could be avoided if it were not for the vicious practices of 
the studio casting offices, studio officials, and the Central Casting 
Corporation. 

The Motion Picture Producers Association in January, 1926, 

the Central Casting Corporation. It was supposedly 
founded for the benefit of the industry at large. At present it 
has the t of these day workers with the various studios 
and is operated under the guise of a free labor-placement agency, 
but in reality it has grown into a monopoly under the present 
management, with Mr. Fred W. Beetson, president, and Mr. Dare 
Alien, the manager. 

It seems that their interest is to give out work calls to people 
who really don't need or depend on the the work in pictures, such 
as wives, sweeties, relatives, and friends, and foreigners. By their 
malicious discrimination and arbitrary denial of work to the many 
capable and worthy picture players, who in many cases have given 
their best years to the industry, this small group of “ great casting 
experts have shown by their actions that ni are totally lacking 
in sympathy with the starving workers in this crisis. 

Here is a vital question to be answered by Mr. Will Hays and 
Mr. L. B. Mayer, especially now with so many starving workers in 
this crisis. At the various studios, or the Central Casting Corpora- 
tion, whether it be atmosphere, bits, or zr who are the most 
favored workers the American actors 
giro poi 

Our committee is making a 
Sloe as Chad ane hese 1H ties Ate MAGATE ed Seas CRDA ES Mug 
will mail you our reports. This will be our opening report. 
most outstanding question now to deal with is, What can be done 
by Congress to help the American actors and actresses? 

We are inclosing a clipping from the Los Angeles Herald Express, 
dated February 18, 1932, for your information. It points out how 
the studios cater to the foreigners. 

What is needed at the present time is a new drive on the studios, 
from the Immigration Department. The last drive here very many 
disappeared for the time being, but are bac 
ever. We will do our duty to help the officers to locate these for- 
Seed: Cee me Can not something be done right 
away 

May we have a copy of the bill on foreign actors and actresses? 

you in advance for anything you may do in the future 


J. EDWARD DAHLEN, 
Secretary Welfare Committee. 

Mr. HOLMES. Will the gentleman yield for a question? 

Mr. DICKSTEIN. Yes; I yield. 

Mr. HOLMES. Is there any country that has restrictions 
against Americans? 

Mr. DICKSTEIN. Yes. We have been the “suckers” for 
everybody. England has absolutely refused our American 
actors opportunity to perform for one day. France, Ger- 
many, and all the countries of Europe have refused our 
American actors an opportunity to work for even one day, 
and we, under our immigration laws, have permitted hordes 
of those people to come here and displace American talent, 
as a result of which—let me call attention to something very 
funny. On Broadway in New York to-day there are about 
4 or 5 American actors, and there are over 250 aliens who 
have displaced Americans. 

Regarding similar action on the part of other countries 
in barring American actors, in reply I might submit, for the 
information they contain, news items which were placed in 
the record of the hearings on this bill showing the way our 
American actors are now held up in England and the atti- 
tude taken by the British Actors Equity on the subject. 
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[New York Times, Thursday, November 26, 1931] 
Brirany WovLD BAN ALIEN ACTORS UNLESS OF “ EXCEPTIONAL 
TALENT” 

(By the Canadian Press) 

Lonpon, November 25.—There is trouble ahead between the 
Ministry of Labor and large London vaudeville interests and it all 
started with the ministry's reputed determination to tighten up 
regulations regarding the admission to Britain of foreign variety 


cien 

e ministry purposes to exclude foreign performers “ except 
(ome of exceptional talent," and the music-hall managers question 
the officials’ ability to decide on such a point. They maintain also 
that an adequate program can not be staged without the inclusion 
of a substantial foreign element. 

In any case the point is undecided who will judge what consti- 
tutes " exceptional talent," and speculation has arisen whether the 
yii purposes to put continental acrobats and jugglers and 

American “ wise-crack” comedians through their paces in some 
Office in Whitehall. 


[New York Morning Telegram, February 17, 1932] 
BRITISH EQUITY BIT NERYOUS—FEARFUL OF WHAT UNITED STATES MAY 
DO REGARDING ALIEN ACTORS 

Lonpon, February 1¢—Fearful that retaliatory measures will be 
taken in the United States, British Actors Equity. Association has 
lodged a forceful protest with the Government here against the 
increasing restrictions against alien actors. 

The association, recently formed after the pattern of Actors 
Equity in New York, has forwarded complaints to the Prime Min- 
F Viscount Snowden, and the Ministry of 


These have been asked to recognize that continued refusal of 
y vsus ded sone eek oe performers, particularly to 
American actors, will result in discrimination against British 
&ctors abroad. 


Reference is made to the bill lately introduced at Washington 
by Congressman DICKSTEIN, of New York City, who recommends a 
severe tigh of the laws go admission of alien talent 
to the United States. (The 7 — has been reported favorably by a 
House committee and would bar all but “artists of proven dis- 
tinction.”) 

The British Government has been asked to allow all foreign 
entertainers to perform here unless British Actors Equity submits 
reason to the contrary. This would give the association pretty 
much the same power as is now enjoyed by American Actors 
M for in the final analysis it is the American association, 
ra than governmental decision, which decides the fate of 
foreign actors in America, 

The Ministry of Labor has followed a strict policy lately regard- 
ing the appearance of Americans on the British stage. One of the 
most notable cases was its refusal to permit Susan Glaspell, win- 
ner of the last Pulitzer drama prize, to take a part in one of her 
own plays here. Subsequently, after a storm of protest came from 
all corners of literary and n London, the ministry capitu- 
lated, but Miss Glaspell declined to take the part in view of the 
original ruling. 


TWO AMERICANS RULED OFF BRITISH STAGE 

Lonpon, January 28.—Evelyn Herbert and Robert Halliday, 
American stage stars, to-day were "off the boards" of British 
theaters, the first important players to be affected by the new 
ruling regarding foreign entertainers. Their appearance last night 
was their last. The Government refused to renew their permits. 

I present for your consideration & petition of 2,000 actors 
and their families who are starving as a result of this con- 
dition. The names on this petition are the names of Ameri- 
cans, high-class citizens, actors of note, who have been 
displaced by actors from England and other parts of the 
country. 

I present for your consideration another petition from the 
Lambs Club, of the city of New York. I present to you 
another petition from the Equity Association, which is back 
of this bill. The American Federation of Labor is back of 
this bill. Every American man and woman is back of this 
bill, because it will once for all try to keep our American 
actors working. 

P. 8.—Do you know that we only have three American stars play- 
ing on Broadway now; the rest are English; and American actors 
starve. 

House of Representatives, Washington, D. C. 

HONORABLE Sm: Inclosed please find the Lambs Club's hearty 
indorsement of H. R. 8877. In order to make it easier for you, 
you will find below the typewritten list of all the signatures 
attached to the indorsement which is herewith inclosed. 

Yours sincerely, 
A. O. Brown, Shepherd; Robert L. Hague, Frederick Perry, 
Donald Brian, William Gaxton, Paul J, Lannin, Roger 


Pryor, Walter Fenner, Charles D. Brown, D. H. Poppen, 
Norval Keedwell, Earle Boothe, Kenneth Loane, Vin- 
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cent Serrano, Joe Allen, John Bertin, Carroll Ashburn, 
George Meeker, Burke Clarke, Jerome Daley, Walter 
Percival, Hal Forde, Joseph R. Garry, Edward Eddy, 
Earl Larrimore, John Ravold, Malcolm Duncan, Charles 
P. Hammond, John Leffler, Owen Davis, jr. Lew Hol- 
lister, William B. Mack, Fred. Manatt, Minor Watson, 
Frank Thomas, Samuel Wallach, Charles Hatton, Eric 
Dressler, Frank McCormack, Gene Buck, Raymond Peck, 
James J. Corbett, John M. Kline, Richie Ling, Taylor 
Holmes, Hal Skelly, Herbert Corthell, Adrian Rosley, 
Efüngham Pinto, Ernest Shackelford, Arthur Ayles- 
worth, Brian Donlevy, Edgar Nelson, Frank Allworth, 
Luke Conness, John T. Doyle, William Corbett, Sidney 
Riggs, Dan E. Hanlon, William H. Philbrick, Paul 
Huber, Joseph Eggenton, Joseph Santley, Edward Ellis, 
Edmund Elton, David Leonard, William J. Kelly, John 
Westley, J. C. Nugent, C. H. Martin, James Wolfe, John 
E. Henshaw, Calvin Thomas, Glenn H. Coulter, Richard 
W. Craig, Addison Pitt, Offee J. Vanasse, Percy Moore, 
Earl Benham, Frank Crumit, Arthur Hurley, Priestly 
Morrison, William Danforth, Malcolm Williams, Morgan 
Coman, Arthur Hartley, John McCloskey, Maurice Greet, 
Edward Butler, Frank Hatch, Howard Lang, Frank Otto, 
Charles O'Connor, Frank Wilcox,-Al Ochs, Clifford Stork, 
Harrt Short, James R. Marshall, Hobart Cavanaugh, 
John McKee, Nate Leipzig, Frank Moulan, Thomas Mc- 
Grath, J. C. Dunn, Frank Conlan, A. J. Wood, Frank 
McIntyre, Ernest Lawford, Richard Taber, James 
Thatcher, John Henry Mears, Jefferson de Angelis, 
Richard Baravalle, Charles Dalton, Louis Hector, Jack 
Whiting, Robert Hosea, B. J. McOwen, Stanley C. Ridges, 
Mark Swan, Jack Raffael, Julius Tannen, Karl Stall, 
Roy Cropper, Charles Withers, Sam Ash, Roy Atwell, 
William Frawley, Frank Monroe, Frank Elliott, Frank 
Lalor, Ryder Keane, J. Arthur Young, Hap Ward, Don 
Barclay, John Hundley, Harold Healy, Walter M. Greaza, 
George MacQuarrie, Aubrey Yates, Alan Bunce, Roger 
Gray, W. L. Romaine, Percy Wenrich, Harry Tyler, 
Harold DeBecker, Albert Mack, Harry Archer, Don 
Tompkins, John Hobble, W. Spencer Wright, John 
Hamilton, John Carmody, Leonard Doyle, Ralph Theo- 
dore, Robert Taber, Robert Toms, J. Anthony Hughes, 
Robert G. Pitkin, Victor Moore, John T. Dwyer, Homer 
Miles, Dave Herblin, Clyde North, Joseph Crehan, Harry 
E. McKee, Walter Glass, Jonathan Hole, Ralph White- 
head, Sidney Booth, Al. Spink, John Hendricks, Clyde 
Veaux, Lionel Adams, Hansford Wilson, Harry Mc- 
Naughton, Averill Harris, Matthew Smith, John B. Mc- 
Cauley, Bruce Elmore, Brandon Peters, Grant Mills, 
Hugh Cameron, Johnny Boyle, John Hammond Dailey, 
Edward Keane, Otto Kruger, Raymond Bramley, G. E. 
Planck, Walter Armin, Henry ONeill, M. H. Weldon, 
Ralph Riggs, Paul Everton, Lester Wallack, George Nash, 
Alexander Clark, jr., Edward Locke, Tom Cowan, Ivan 
Miller, Francis M. Verdi, Leo Kennedy, T. J. Martin, 
Reginald Sheffield, John Cherry, Hugh O'Connell, Wil- 
liam H, Holbrook. George Vivian, Albert Phillips, Fred 
Hillebrand, Ed Wynn, Bert Lytell Arthur Pryor, T. 
Daniel Frawley, Brandon Tynan, Louis Calhern, Ed. C. 
Lilley, Phil Dunning, William Courtney, J. P. Gilroy, 
Hugh Huntley, W. Bart. Simmons, Robert Hyman, Harry 
T. Shannon, David Higgins, John Galladet, Sydney 
Grant, John Rice Hockster, Peter Lang, Reginald Pach, 
Mercer Templeton, Walter D. Greene, Thomas Mitchell, 
C. F. (Jay) Gould, Harry S. Talmadge, Jay Whitmark, 
D. M. Shirk, Ed De Camp, William Lytell, Jack Dean, 
Hiram C. Bloomingdale, F. G. Ericson, E. J. Blunkall, 
Dr. William Frieder, E. B. Hay, Clarence Bellair, Clark and 
McCullough, Arthur Gordoni, Fred Irving Lewis, George 
Randall, Jack Connors, William Jeffries, James C. Tem- 
pleton, Carl Eckstrom, Edward Milton Royle, De Wolf 
Hopper, Justice Sheffield, R. H. Burnside, Jack McGowan, 
Harlan Dixon, H. A. Silvey, James C. Morton, Harry K. 
Morton, Ross Hertz, George Sweet, Frederick C. Lewis, 
Phillips Lord, Leonard Lord, Paul Porter, Ernest Lubitsch, 
Leonard Líebling, James E. Mieghan, John A. Campbell, 
Decr Neel Smith, Bob Rice, John B. Lytel, Joseph 
Ratliff. 


Under this bill I am not depriving any Englishman, Ger- 
man, or Frenchman from entering this country if he has dis- 
tinction or merit. In other words, if he can establish the 
fact that he is an actor of distinction or merit he can come 
here without any difficulty, but under the present law he 
does not have to establish anything. All he has to say is, 
“T am an actor,” and a visa is issued to him and he is per- 
mitted to come into this country. And what does he do? 
He wil work for less than an American actor. 

Mr. LAGUARDIA. And some go to work in factories. 

Mr. DICKSTEIN. Yes. They like a long name that is 
foreign, that they can put on their billboards—a foreigner 
from England, Germany, or some other part of the world. 

Mr. BRITTEN. Will the gentleman yield? 

Mr. DICKSTEIN. Yes. 
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Mr. BRITTEN. Tell me, please, who determines whether 
an actor is of distinguished merit and ability? 

Mr, DICKSTEIN. We have in the Department of Labor 
& special board that considers all of these facts. Suppose 
you desired to bring in an engineer to put up this building? 
That is contract labor. Before you could bring that per- 
son in you would have to go to the Department of Labor 
and prove that you can not get an engineer in the United 
States, an American person, who can put up this building. 
Then they investigate these facts. 

Mr. BRITTEN. Let me go a little farther. Suppose a 
distinguished actor from another country wishes to come 
here for the purpose of getting a contract. 

Mr. DICKSTEIN. That would be contract labor. 

Mr. BRITTEN. But suppose he did not have a contract 
but wanted to come here to get a contract? 

Mr. DICKSTEIN. He would have to furnish affidavits 
showing his ability and that he was an actor of distinction 
or merit. 

Mr. BRITTEN. To whom would he furnish those facts? 

Mr. DICKSTEIN. To the Department of Labor in Wash- 
ington. Then they will make an investigation, and when 
they find that he is an actor of distinction or merit he can 
come here, because the contract labor provision of the law 
will be waived and he will be allowed to come in. 

Mr. BRITTEN. Iam not asking about the contract-labor 
class at all. I am asking about a distinguished actor in 
Europe who desires to come here. To whom would have to 
apply for a passport visa in order to come to America? 
Would he apply to an American consulate or would that 
have to go through the Department of Labor in Washington? 

Mr. DICKSTEIN. He could come in under the quota law. 

Mr. BRITTEN. How is he going to establish the fact that 
he is an actor of distinguished merit? 

Mr. DICKSTEIN. As I have tried to explain to the gen- 
tleman, that will have to be done through the Labor Depart- 
ment in Washington. 

Mr. LaGUARDIA. The gentleman from Illinois asked how 
he is going to establish those facts. He can present proof as 
to his ability and furnish his record as an actor. 

Mr. BRITTEN. Who determines whether he is an actor 
of distinction or merit? Does the American consul on the 
other side determine that or does that have to come through 
the Department of Labor here in Washington? 

Mr. DICKSTEIN. I have tried to explain that to the 
gentleman. 

Mr. JOHNSON of Washington. It will be a pleasure for 
the Members of the House to know that for once the chair- 
man and myself are in full agreement. This bill is clear and 
will not work against a distinguished actor but will work 
against the hamfat. 

Mr. DICKSTEIN. Under the present law a man goes to a 
consul and says, “I am an actor.” He does not have to prove 
anything at all. He shows a contract which will permit him 
to work here at cut wages. 

Now, under the present law all that man is compelled to 
do is to go to a consul and have his passport visaed and he 
can come here, and in doing that he displaces an American 
actor who may have a family, and that is what we want to 
prevent. What we propose to do under this new law is to 
make him prove that he has some distinction or merit, and 
those here who desire to have him come into the country 
must prove that they can not find a person of like kind in 
the United States to take his place. That is a matter for 
rules and regulations to be enacted by the proper department 
and that is the Department of Labor which controls the 
whole situation. 

Mr. MILLARD. Will the gentleman yield? 

Mr. DICKSTEIN. Yes. 

Mr. MILLARD. As I understand, this has the unanimous 
approval of the gentleman’s committee? 

Mr. DICKSTEIN. Yes. 

Mr. MILLARD. And of the Department of Labor? 

Mr. DICKSTEIN. Yes. It also has the unanimous ap- 
proval of the Actors Equity Association of the United States. 

Mr. Speaker, I reserve the balance of my time, 
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Mr. STAFFORD. Mr. Speaker, will the Chair notify me 
when I have spoken eight minutes? ‘The effect of this act 
would be a deterrent upon an actor, upon any artist or 
singer from attempting to come to this country to entertain 
the American public. 

If I had not, during the many years of the past, received 
great entertainment from foreign actors of all kinds, I would 
not rise here and protest against the provincial policy which 
this Government is now attempting to follow. 

Time and time again I have known Presidents of the 
United States—and notably President Wilson—to be enter- 
tained by traveling troubadours, acrobats, monologuists, like 
Mr. Crawford, of England, not of eminent ability, and by 
other actors who at that time did not have deserved distinc- 
tion. Under the proposed law such men would be barred 
from coming to this country, and they could not be dupli- 
cated by American talent. 

I take the position that art has no territorial boundaries, 
and yet to-day you are trying to raise a barrier against 
persons who come here temporarily, not only for the pur- 
pose of seeking a livelihood but for the prime purpose of 
entertaining the American public. 

In my home city we have what is known as the Pahst 
Stock Co., which produces German plays throughout the 
dramatic season. They not only produce dramatic plays 
but musical plays as well. There is no American actor who 
has the qualifications necessary to entertain the people who 
attend those performances, because the actors must be able 
to speak the German language and satisfy that local clien- 
tele. They come here for the brief period of six months and 
then go back. They get a small salary for the services they 
render here. 

I challenge the exclusionist from New York to cite wherein 
there are any American actors who are barred from employ- 
ment by reason of the special character of entertainment 
that these German actors give the German-Americans of 
my home city. 

Again, there are instances where actors of other nation- 
ality have entertained audiences in this country. Nazimova, 
when she first came here from Poland, came without a repu- 
tation and would have been barred by this bill. Wilson 
Barrett, that great and illustrious English actor of years 
gone by, who had not established a reputation when he 
came here, would have been barred. Edward Willard, when 
he came to this country and entertained audience after 
audience for years and years with his great characteriza- 
tions, which I well recall from my high-school and college 
days, would haye been barred because he did not have a 
reputation when he came here, as would also Salvini, and 
many others. 

What are you proposing, may I ask the gentleman from 
Washington and the gentleman from New York, who are 
exclusionists? You are even barring Japanese, and perhaps 
Filipinos, if they are granted their independence. You are 
barring Japanese actors who come here to give acrobatic and 
jiujitsu performances, which can not be done by Americans, 

Mr. JOHNSON of Washington. Will the gentleman yield? 
The gentleman has referred to me. 

Mr. STAFFORD. The gentleman can answer in his own 
time. 

You are establishing by this policy an invitation to foreign 
governments to do the same thing toward American actors. 

Mr. DICKSTEIN. They are doing that now. 

Mr. STAFFORD. And we should not encourage any such 
provincial policy. 

Mr. BRITTEN, Mr. BLANTON, and Mr. BLOOM rose, 

Mr. STAFFORD. I shall yield in a moment. 

Let me say to this audience here, America is in the van- 
guard and is the leader in the production of movie pictures, 
Ninety per cent of all the movie pictures produced in the 
world are manufactured in the United States. The moving 
picture must necessarily have these foreign artists come 
here and make the films, and any number of them are 
admitted to this country for that purpose. There are films 
made in the United States for production in Germany, 
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where the German tongue is required, and there are films 
made here for production in Poland and most of the other 
foreign countries. 

Gentlemen, you are going wild in your position when you 
seek to bar everybody who wishes to entertain the American 
public, as is proposed by this bill. 

I now yield to the gentleman from Illinois. 

Mr. BRITTEN. Would my friend from Wisconsin suggest 
that Max Schmeling, the prize fighter, is an artist or an 
actor and could he be excluded under the provisions of this 
bill? 

Mr. STAFFORD. He certainly could be excluded, be- 
cause he is a pugilistic artis. He is not a singer or a 
warbler — 

Mr. BRITTEN. He is a good runner. 

Mr. STAFFORD. Iam speaking of those who have enter - 
tained President Wilson in years back in Keith’s Theater 
before it was Poli’s, and later at Keith’s Theater on Fifteenth 
Street, where there were traveling acrobats who came from 
Syria and Armenia and engaged in all manner of acts that 
entertained us, which acts could not be done by Americans. 
I have seen these actors for the past many, many years. 
Are you going to grant this power to the Department of 
Labor and encourage them to bar persons from coming here 
under the foolish guise that they are taking the place of 
American talent when that is not the fact? 

Mr. BLANTON. Will the gentleman yield? 

Mr. STAFFORD. I yield. 

Mr. BLANTON. What we are proposing to do under this 
bill to them they have already done to us. I had a university 
cowboys’ band on the water going over there, and they issued 
orders they could not land in London or Paris. It took about 
four days for our State Department to get them permission 
to land. 

Mr. STAFFORD, I question whether the French Govern- 
ment has adopted any such policy. I question whether the 
British Government has forbidden any actor from America 
to perform in London, and the fact that actors are out of 
employment in this country is not because other foreign 
actors are coming here to take their places, but because of 
the industrial depression. 

Mr. DICKSTEIN. Will the gentleman yield for a ques- 
tion? 

Mr. STAFFORD. Les. 

[Here the gavel fell.] 

Mr. DICKSTEIN. I yield the gentleman one minute to 
answer the question, if he will yield for that purpose. 

Mr. STAFFORD. I yield. 

Mr. DICKSTEIN. Does the gentleman know that Great 
Britain and all the countries like France and Germany are 
absolutely excluding any American from working for even 
one hour? Does the gentleman doubt that statement? 

Mr. STAFFORD. I want to be frank with my audience. I 
have read where Great Britain, under certain conditions, 
has excluded some American actors, but I have not read 
where any other country has done that, and I have not read 
where the American screen that is manufactured here with 
foreigners as the principal actors has been barred from 
showing in France, Germany, or Great Britain. 

Mr. DICKSTEIN. Will the gentleman look at this list? 
Here is a group of foreign actors who are signed up begin- 
ning September 1, 1932, in practically every show in the 
United States under a contract to come here and work. 

Mr. STAFFORD. I know full well that the German group 
that comes to Milwaukee to entertain the German-American 
population there fill a void that can not be filled by any 
American actors. 

Mr. Speaker, I yield six and a half minutes to the gentle- 
man from New York [Mr. CELLER]. 

Mr. CELLER. Mr, Speaker, I am opposed to this bill. We 
have done nothing but restrict and restrict during the 
nine years I have been à Member of this House. Every 
immigration bil that has come before us has been of that 
character, except that, for the first time this afternoon, we 
passed that which was not restrictive but liberal—the bill 
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introduced by the gentleman from New York [Mr. Dick- 
STEIN], giving the same right to wives as to husbands, who 
are citizens, in bringing over their respective spouses. 

We have undoubtedly developed in this country an in- 
tense chauvinism, which is aggravated by the passage of 
restrictive bills of this character. The instant bill provides, 
in effect, that all actors, artists, or singers shall be excluded 
from entering into this country unless they be of distin- 
guished merit and recognized ability. 

We have enacted embargoes of all sorts, high tariff walls, 
Chinese immigration laws—keeping everybody and every- 
thing out. There are some, even, who wish to adopt a 
measure requiring American-made goods in all Government 
contracts. 

Europe and South America are not going to stand idly 
by and take that kind of punishment. In retaliation and 
revenge they do the selfsame thing. We build high walls 
against France, against England, and against Canada, shut- 
ting out their persons and their goods. They build higher 
walls against us. We and these countries stand on top of 
these walls and thumb our noses at each other. Trade 
becomes stagnant and depression ensues. 

Is it not time to call a halt? Yesterday the French Gov- 
ernment announced an edict against certain American 
goods. England raises the tariff against American goods 
10 per cent. Canada is irritated by the immigration rules, 
which prevent her nationals from crossing the boundaries 
around Detroit and other metropolitan centers, and has just 
announced a 3 per cent increase against our goods. 

So I say to you gentlemen, pause before you pass this 
kind of legislation. I hold no brief for the motion-picture 
industry. It has offended in many respects. I am utterly 
opposed to their method of block-booking. But if you pass 
this bill you put the motion-picture industry into a strait- 
jacket. 

Let me tell you why: This industry makes many pictures 
for foreign consumption. They take pictures which have 
been outstanding successes in this country and revise them 
into French, German, Spanish, and English pictures, in 
which the lines, spoken originally by the American actors, 
are reread by the Frenchman who speaks purest French, the 
Spaniard who speaks purest Spanish, the German who 
speaks purest German, and the Englishman who speaks the 
English of England and not the English of America. The 
picture remains the same, only the sound is changed. 

This is done by alien actors appearing only in the “ sound 
track.” They are called “dubbers.” The process is called 
“ synchronizing " or “ dubbing.” To secure those who speak 
perfectly these languages it is essential to import these 
* dubbers." They are not actors necessarily, for their merit 
lies in their perfect speaking voices. An American, speak- 
ing English, is not acceptable to London audiences. He does 
not speak their “language ”—British English. Even a 
Frenchman who comes here and remains six months, de- 
veloping an American-French accent, is not acceptable to 
French audiences. These “talkers” or dubbers must 
therefore be selected with a great amount of care. 

And since this bill states that they must be actors of 
distinguished merit and recognized ability to permit their 
entry into this country, these dubbers will be excluded, 
since their merit lies in their ability to synchronize their 
lines with the lip movements and actions of the American 
actors, as well as their ability to modulate their voices to 
the mood of the actor on the screen. They are not dis- 
tinguished actors.” 

There are some 250 to 300 of such persons who have been 
imported. The presence of each one in the pictures gives 
employment to 50 American workmen, designers, mechanics, 
painters, carpenters, and so forth. This bill, therefore, far 
from aiding employment, makes for increased idleness. 

Without “dubbing,” American pictures for foreign con- 
sumption can not be made here. As a consequence, the 
industry would be forced to move abroad. This would be 
another blow to a preeminent American industry, employ- 
ing over 300,000 people, one which is surely entitled to fair 
consideration. 
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vs Assistant Secretary of Commerce, in a radio address, 
said: 

There is a growing conviction among foreign merchants that our 
films are the subtlest but most effective type of advertising for 
American goods, . 

The auxiliary services rendered by the American motion- 
picture industry to world trade are too well known to re- 
quire extended description. It has been proved beyond ques- 
tion that our motion pictures, bringing to other peoples an 
idea of the comforts and conveniences of American life, help 
to sell countless other kinds of American merchandise, there- 
by stimulating our entire foreign trade and commerce. 

The motion-picture industry is the best salesman we have. 
It aids our sales abroad of our typewriters, autos, sewing 
machines, farm tractors and machinery, and mechanical de- 
vices. Furthermore, as the gentleman from Wisconsin [Mr. 
STAFFORD] very properly stated, we have developed many 
foreign actors and actresses in our country. The list of 
famous foreign-born actors is impressive. Amongst them 
are Charles Chaplin, Maurice Chevalier, Greta Garbo, Norma 
Shearer, Marlene Dietrich, George Arliss, Clive Brook, and 
Marie Dressler. Most of these actors came to this country 
not when they were already stars but only mediocre 
players. If this law had been passed at the time of their 
entry, they would have been denied admission, and we would 
have been denied the pleasure of being entertained by them. 
We would have also been denied the huge income taxes 
which these stars pay our Government. 

Then, too, there is the blow you strike in this bill at the 
Spoken drama. Actors like George Arliss, Leslie Howard, 
Cyril Chadwick, Lynn Fontanne, Evelyn Hall, Vera Gordon, 
Greta Nissen, H. B. Warner, and others too numerous to 
mention, would have been lost to the American stage had 
this law been passed at the time of their entry. Remember, 
they were not always well known. 

You can not place legislative restrictions on an art. It 
must remain forever untrammeled. 'The free choice of tal- 
ent to create outstanding plays and motion pictures is vital to 
the success of the spoken and the silent drama. It is per- 
sonalities that count, and not persons. 'The entertainment 
personalities imported from Europe and South America have 
helped give a universal appeal to the American drama and 
* talkie." 

H. R. 8877 requires the actor to be “of distinguished 
merit and ability " before he or she will be permitted entry 
into this country. Prior to an actor’s or actress's entry 
on the stage or moving-picture screen, it can not be well 
determined how satisfactorily his or her performance will 
be. There are very technical and mechanical problems in- 
volved in the production of a play or of a movie which some- 
times make or mar chances for success. A distinguished 
actor on the dramatic stage may at times fail miserably 
in motion pictures. Oftentimes a distinguished motion- 
picture actor can obtain no foothold in the spoken drama. 
On the other hand the most obscure, when given an oppor- 
tunity to show their talents, have easily climbed the stairs 
to stardom in either media. 

This bill, which in effect calls for stage censorship, says 
to the director of the screen or drama that he shall not 
have free choice to select a given artist for a given róle, 
until after that artist has proven his or her ability. Yet, 
as we have shown, it is the final picture that must and 
only can determine whether or not an actor or actress 
has rare ability. Certainly, this determination can not be 
left to an American consul abroad, who often has no 
knowledge of the facts and no knowledge of the complex 
and intricate problems facing the motion-picture industry 
or the drama. Yet, under this bill, it will be left to him 
to determine the fitness of an artist. 

Such legislation will undoubtedly hamper and hinder the 
genius and the enterprise of American producers. This bill, 
therefore, should not pass. 

The SPEAKER pro tempore (Mr. BawkHEAD). The time 
of the gentleman from New York has expired. The question 
is on the motion to suspend the rules and pass the bill. 
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The question was taken; and on a division (demanded by 
Mr. Srarrorp) there were—ayes 86, noes 18. 

So, two-thirds haying voted in favor thereof, the rules 
were suspended and the bill was passed. 


LEAVE OF ABSENCE. 


By unanimous consent, leave of absence was granted to— 
Mr. Murray, indefinitely, on account of illness. 
Mr. Stewart, for to-day, on account of illness. 
Mr. KLEBERG, for one week, on account of illness in family. 


SUPPLEMENTARY REPORT 


Mrs.KAHN. Mr.Speaker, I ask unanimous consent to file 
& supplemental report to bill H. R. 1536, and to include 
therein a letter from the War Department. 

The SPEAKER pro tempore. Is there objection? 

There was no objection. 


RESUBMISSION OF THE EIGHTEENTH AMENDMENT 


Mrs. KAHN. Mr. Speaker, I ask unanimous consent to 
extend my remarks in the Record by including therein a 
speech I made the other evening before the Woman’s Organ- 
ization for National Prohibition Reform. 

The SPEAKER pro tempore. Is there objection? 

There was no objection. 

Mrs, KAHN. Mr. Speaker, under the leave to extend my 
remarks in the Recorp, I include the following speech made 
by me recently before the Woman's Organization for Na- 
tional Prohibition Reform: 


A dozen times I have considered the outlines of this evening's 
remarks, but the picture is changing so rapidly that what is per- 
tinent to-day is passé to-morrow, for day by day in every way 
we are growing wetter and wetter. 

Never in my wildest dreams could I have imagined as swift and 
radical a change as has come over the people of this country. 
While always hopeful, I could see no prospect of immediate 
change—mayhap because I was right here in the center of things 
when that battle was fought and realized the bitterness, the fa- 
naticism, the unreasoning and unreasonable prejudice that rode 
roughshod over everything to foist the most vicious and most dis- 
astrous piece of legislation on an optimistic, happy, unorganized 
majority, with an “Oh, it can't happen" attitude. But it did 
happen, and in its wake has followed & war more dreadful in its 
consequences, more deadly in its operation, a war that has inca- 
pacitated more of the youth of this country, wrecked its institu- 
tions, devastated its whole moral fiber, more sinister and cruel 
than any war ever fought on battlefields; and at last you mothers, 
you women, have raised your hands and cried, “Cease! This can 
no longer continue!" and lo, the voice has been heard, and it is 


ceasing. 

Unfortunately, I have been unable to attend your sessions, and 
probably much I will say will be but a repetition of what you have 
heard, and so.I will confine myself generally to the economic and 
legislative side rather than to the social and moral side. 

The Talmud, that ancient collection of wise sayings of the 
Hebrews, says: “No legislation can be enforced that makes a 
crime out of what was not even a sin.” It almost seems as if 
these old sages might haye had the eighteenth amendment in 
mind, and certainly no law ever passed in modern times by any 
civilized government has ever wrought such havoc. It is no longer 
& political issue—it is a national question—and the time has come 
to consider it as such; not as wet or dry, not as Democrat or Re- 
publican, but as a question affecting our whole people socially and 
economically, and threatening the very stability of our Govern- 
ment. We are now the only nation having tried out prohibition 
and realizing its baneful consequences that has not repealed. the 
Ta 


W. 

What is the legislative situation regarding its repeal? How can 
it be effected? What is the probability of legislative action? And 
what can you do to help bring about this repeal? Up to the 
present Congress, on all usual prohibition questions, from 60 to 
65 votes were about all we could muster. On unusual questions 
such as Should the Government put poison into alcohol and sell 
it" (and this is no hypothetical question), we mustered about. 
90 votes—90 who were willing to go on record as against legalized 
murder, and in so doing run the risk of being stigmatized as 
wet. 

The last election increased the number appreciably, but aside 
from those elected definitely as wet, how many were seeing the 
handwriting on the wall no one could tell, for a wave of indig- 
nation, of resentment, was sweeping the country, for which, to a 
great extent, your tion, the Young Crusaders, and 
groups are responsible. I wonder how many of you know the 
procedure that was followed to gauge this sentiment? I am 

this because you all know that Congress must initiate 
all measures that will relieve us nationally of this monstrosity. 
That relief lies in the hands of the legislators, not executives nor 
judiciary, and it is on legislators you must concentrate—but more 
of that later. 

Now, as to procedure: A resolution was introduced jointly (an 
unusual procedure in the House) by Mr. LiwrHicuM, a Democrat, 
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and Mr. Brok, a Republican, to divest it of any partisan bias 
and was referred to the Committee on the Judiciary. Now, the 
only way to find out if the American people are for or against. 
prohibition is to give them a chance to say so. 

This resolution provided, first, for the repeal of the eighteenth 
amendment; second, placed the regulation of the traffic of liquor 
in the hands of the Federal Government; third, permitted each 
State to determine for itself whether to be wet or dry, and Fed- 
eral protection for those States desiring to be dry. The Judiciary 
Committee refused to the resolution to the House, so a 
petition requiring the signatures of 145 Members was upon 
the Speaker's desk requesting the committee be d , and 
the House proceed to the consideration of the resolution. We felt 
sure we could muster the 145 names. We had many surprises. 
Some upon whom we depended, failed; others most unexpectedly 
joined our forces, and we had the names. The Speaker set a time 
to vote on the discherge of the committee, and on that we re- 
corded 187 votes, the largest number ever polled on any question 
involving prohibition since the passage of the Volstead Act. Of 
course, this was not a majority, and the committee was not dis- 
charged, but it was a test vote, and for the opposition a pyrrhic: 
victory. Had the committee been discharged, the House would then 
have considered the resolution, which, being in the nature of & 
constitutional amendment, would have required a two-thirds vote. 
It would then have gone to the Senate, and a two-thirds vote 
would have been necessary there also. Then it would have been 
submitted to the States for ratification by State conventions to 
which delegates had been elected solely for that purpose. Note 
that being a concurrent resolution executive approval would not 
be necessary—legislative approval only. 

Bo let me urge you to concentrate your political efforts on your 
legislators—that is the first line of defense. For the first time in 
the history of prohibition we have the drys on the defensive, and 
we are advancing upon their outposts, capturing them one by one. 
That is the work for you to do. Don't dissipate your efforts in 
other directions. If we can win the legislators, whether in city or 
country, State or Nation, we need not fear. Those are the im- 
portant offices, for we must have them. 

The cost of prohibition in dollars and cents to the United States 
is almost unbelievable, and on account of the present financial 
condition of the Treasury of the United States an analysis may 
be timely. Several weeks ago the St. Louis Post-Dispatch pub- 
lished an article by its Washington correspondent, Mr. Charles 
Ross, that was most illuminating, and without the permission of 
the copyright owners I am using these figures, as I know how 
nearly accurate they would be. According to Mr. Ross, the present 
annual cost is well over a half billion dollars; the cost for the 12 
years over five billion. Nowadays we use Dillions as ff they meant 
very little. 

How much is a billion dollars? If from January 1 of the year 
I until January 1, 1931, $1 had been paid into the Treasury 
every minute of that time, we would still lack several hundred 
thousand of one Dillion, (If you don’t belleve it, take a pencil 
and work it out.) So the five billion and over we are out is 
quite a sum and would go a long way toward balancing the 
Budget. Its annual cost is 1214 per cent of our normal Budget. 
Its total cost is about one-third of our national debt and about 
one-half the amount owed to the United States by foreign gov- 
ernments. The cost of prohibition to the Government fs twofold: 
First, the cost of enforcement; second, loss of revenue. I haven't 
time to go into the details, but shall take Mr. Ross's balances. 
After a careful analysis of the figures, the conclusion is reached 
that in the 12 years of its operation the enforcement has cost 
$324,532,503. This cost has been gradually mounting, As an ex- 
ample, the expenditures of the Prohibition Bureau have increased 
from slightly more than six millions in 1921 to nearly fourteen 
millons in 1931. Even deducting fines, we have a net cost of over 
$260,000,000—just a little pocket money for Uncle Sam. 

Now, what has Uncle Sam lost in revenue? - Basing calculations 
on the 1919 tax rate, making no provision for increase in rate, 
Uncle Sam is out over $5,000,000,000, a most conservative 
estimate; certainly a most astounding object lesson in these dis- 
tressful financial times. For the first time since the war England 
presents a balanced budget, due in no small part to the revenue 
derived from excise taxes, licenses, and duties placed upon alco- 
holic beverages. With the governmental regulation and high 
taxes England has not only partially solved her financial problem 
but has definitely solyed her liquor problem, 

I would not question even these expenditures and losses if we 
were any ways near a solution of our problem; but the longer pro- 
hibition is with us, the more complicated and difficult it becomes. 
I have often told of the night the Volstead Act passed. Mr. Kahn 
had fought it to the bitter end, seeing almost with the vision of a 
prophet what its dire consequences would be—the hypocrisy, the 

, the evil it would bring upon this country. “Why worry,” 
said I, “By the time our children are grown they'll never know 
what liquor is like—they'll never miss it because they will never 
have had it.” 

That's the kind of an innocent I was. And it is these very 
children upon whom we, our generation, you and I, have wished 
this: thing. They, realizing what we have done to them, have 
risen up in their glorious youth and are crying out, “Help us 
kill this monster that is sapping our strength, ruining our future 


* 


debasing our morals, threatening our social and economic struc- 
ture, and depriving us of the rights that are ours.” 

Are their accusations unfair? Are not these the things prohi- 
, bition has done to them? Is the arraignment unjust? 
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The prohibitionists point with pride to the number of arrests 
made as a proof of enforcement, I bow my head with shame 
that upon our statute books is a law that is broken with no 
qualms of conscience by thousands of otherwise law-abiding, 
patriotic, decent citizens. 

The liquor industry in this country? Why ignore a patent fact? 
There is a well-organized liquor industry, involving millions of 
dollars annually. An illegal industry, in the hands of organized 
criminals, breeding other organized criminal activities that touch 
every home and every person. Talk about a sales tax, taxing the 
necessities of life—why, the racketeers’ tax is paid by all of us— 
in the milk we drink, the bread we at, the clothes we wear. They 
are all ready to spend untold millions to keep the eighteenth 
amendment on the statute book. Don’t let the drys delude them- 
selves—the bootlegger and racketeer are their greatest allies. 

The drys have taken the position that the eighteenth amend- 
ment is sacrosanct. All others may ye change, but touch that at 
your peril. As irrevocable as the laws of the Medes and Persians. 
If that be true, then no longer are we a democracy. We are not 
asking for a repeal, but for a resubmission. Let the people, after 
12 years, decide. A failure to resubmit will only intensify the 
bitterness, not solve the problem, and a majority of the people 
can speak through their representatives in Congress, who could, 
as a last resort, refuse to appropriate to enforce an unenforceable 
law, thus n the law. This only as a last resort if and 
when the minority of 12 States—constituting, it may be, but a 
very small proportion of the population—should refuse approval. 

In the last few weeks an effort has been made to place a tax 
upon beer made strictly within the law, containing no more 
alcoholic content, nonintoxicating in fact, than legally permitted. 
Besides raising an estimated revenue of about $300,000,000 a year, 
it would use up about 120,000,000 bushels of barley, a large amount 
of hops and other agricultural products, and increase employment 
in about 42 allied trades. But the drys in Congress said “ Thumbs 
down. Rather poison liquor, encourage bootlegging, than give 
way by so much as a jot or tittle” to help the farmer, relieve 
unemployment, and increase the revenue, reduce the deficit, and 
lessen taxes. 

To a group like this I need not emphasize or explain present- 
day conditions. Public questions of great moment, on which the 
stability of our Government depends, are pressing for solution, 
but around them all we find entwined the long tentacles of this 
octopus—prohibition. It touches directly or indirectly every ac- 
tivity of public and private life. For example—recently the Presi- 
dent issued an appeal to stop hoarding, to bring the money out 
of the safe deposits, wherever or whatever they may be, and put 
it back into circulation. A number of millions were brought out, 
but nowhere near the amount that is in hoarding. Why? Let's 
go back just a little. Not so very long ago the heads of a num- 
ber of racketeering groups were sent to the Federal penitentiary. 
For what crime? Bootlegging? No. Racketeering? No. Assas- 
sination? No. Sabotage? No. For evading the income tax law! 
That was the only crime, of all we feel morally certain they were 
connected with, directly or indirectly, that the Federal authori- 
ties could fasten on them. How was the evidence obtained? 
Through tracing bank deposits. Now, what becomes of the mil- 
lions they now collect? Invested? No. Deposited in banks? I 

not. Either sent out of the country or hoarded. And this 
sum is not insignificant—mayhap hundreds of millions, mayhap 
even more. Just think about that! 

In urging a resubmission of the eighteenth amendment we are 
simply urging the American people to exercise their constitutional 
-right and express their opinion on this important question, each 
State to determine for itself as to whether it shall be wet or dry, 
and the United States Government will protect it in its decision. 


STATEMENT OF HON. BYRON B. HARLAN 


Mr. HARLAN. Mr. Speaker, I ask unanimous consent to 
extend my remarks made before the Post Office Committee 
on the question of printed envelopes. 

Mr. UNDERHILL. Reserving the right to object, do not 
those remarks now appear in the hearings? 

Mr. HARLAN. They are not going to have the hearings 
printed. 

The SPEAKER pro tempore. Is there objection? 

There was no objection. 

Mr. HARLAN. Mr. Speaker, under the leave to extend 
my remarks in the Recorp, I include the following speech 
delivered by myself before the subcommittee of the Com- 
mittee on the Post Office and Post Roads, pertaining to pro- 
posed legislation prohibiting the Post Office Department 
from entering into contracts to have the writer’s name and 
address printed in the upper left-hand corner of stamped 
envelopes: 

At the risk of some repetition, let us look briefly at the way 
this matter of printing stamped envelopes is handled. The Gov- 
ernment advertises every four years for bids from anyone capable 
of printing and embossing envelopes. It does not make any dif- 
ference who it is—anybody who can manufacture these envelopes. 

I think it was either six or eight years ago, a concern took this 
contract away from the Government contractor in Dayton who 
was then doing the work, bought out the plant of the Dayton 
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concern through some arrangement with which I am not entirely 
familiar, and went into business at the same place. They chose 
Dayton because it was right 1n the center of a big paper industry, 
they had excellent railroad facilities, were centrally located, and 
everything there that was adaptable to this business. 

There is a whole coterie of paper and envelope companies 
around there, supplying not only this part of the country but 
the country at large. 

Now, the company that gets this contract, bids in competition 
with all other companies to print this corner card for à certain 
price. The contract the last time was 2.1 cents a thousand. 
They can do that at that price because practically all it costs 
them to do that is to set the type. That is practically all the 
cost that is involved if the work is done at the time the envelopes 
are running through their machines. 

I have not been out at this plant since 1926, and there may 
have been some big improvements since that time. But at that 
time, this plant did everything in one operation. They just took 
& stack of forms and fed them into the machine and they came 
out gummed, folded, printed, and embossed, and one machine 
there could turn out a hundred thousand of those envelopes in a 
day. The smaller machines would turn out from thirty-five to 
fifty thousand. 

I have no doubt that they have improved on that machine con- 
siderably since that time. 

They are paying their rent. The Government has not con- 
tributed a cent to their rent. They are paying their insurance. 
They are paying everything that any otber factory would pay. It 
is not costing the Government a cent. 

Not only that, but they pay for the printing of this stamp, 
which does cost the Government something when the Government 
prints it. All other stamps that the Government has to print and 
gum cost the Government something. In other words, only a por- 
tion of the price received for these other stamps represents a 
moak On these envelopes everything that they get for the stamp 
is profit. 

In view of the argument of the gentleman from the Federation 
of Labor I inquired as to the condition of the plant out there. I 
wanted to get a direct report on it, and here is a letter that I have 
just received from the International Envelope Co.: 

"I will give you some of the information which I believe you 
should have, part of which is a report from the Dayton Safety 
Council as the result of an inspection recently made by the presi- 
dent of the safety council, Dayton Chamber of Commerce, together 
with the chief of the local fire department. Copy of their report 

will find herewith. 

“It would also be well to advise you that we have possibly the 
lowest rates for workmen’s compensation in the State of Ohio. 
This is the result of few accidents and little request for compensa- 
tion from our employees from the State Industrial Insurance 
Bureau. We paid into the State Insurance Fund in 1931 $1,- 
315.37. All claims against this fund from our employees amounted 
to but $128.90 for the entire year. This, of course, speaks for 
itself and nothing could more clearly indicate the efficiency of 
operation. 

“You are no doubt aware of the fact that we have an em- 
ployees' insurance here which is applicable to all employees who 
have been with us for six months. It includes both sick and death 
benefits, also accident.” 

I am reading this to you because of the statement about these 
poor, underpaid, ignorant girls who were being imposed upon, as 
you got the information the other day. This company, in addition 
to their workmen’s compensation, carries insurance, so that if 
employees get sick they will be taken care of. 

Let me say that this factory is as light and fine a place in which 
te work as you gentlemen can find in any community in which 
you may happen to be. 

In 1928 a committee from the Senate went out there to inves- 
tigate this plant and the conditions of the plant. The committee 
consisted of Senator MCKELLAR, of Tennessee, Senator FRAZIER, of 
North Dakota, and Senator Phipps, of Colorado. This committee 
was favorably im and reported that the plant was well 
regulated and efficiently conducted. At the hearing of the Senate 
Committee on Post Offices and Post Roads which was held April 
24, 1928, Senator McKELLAR read his report, dated March 29, 
1928; also Senator Phipps gave a report of the inspection of the 
plant. Senator Frazier made a verbal report to the committee. 
To refer to that, see pages 2, 3, 4, 5, 6, and 7 of the hearings on 
S. 1752. 

The working conditions at this plant, gentlemen, as compared 
to the working conditions in any country newspaper office that 
I have ever been in, are as champagne compares to rain water. I 
do not know whether that means anything to this committee any 
more or not. 

But if you are discussing this bill from the standpoint of labor 
conditions, those are the labor conditions that they have out 
there. You could not have better conditions than they have out 
there. 

There was a remark made, gentlemen, about paying low wages. 
I have lived in that community a long time. I have never heard 
any local complaints in that regard, but I have a suggestion in 
that connection. It might be possible for the Government to pre- 
scribe a wage rate if they are not satisfied with the one that is 
in vogue there if the Federation of Labor, after examination, find 
that they are being underpaid. 

We are now providing a general clause in all of our public- 
buildings contracts that the prevailing rate of wages shall apply. 
I think that is a very unfair provision unless we put in specifi- 
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cally what we mean by the prevailing rate of wages. But I can 
see no objection to putting that clause in this contract. 

Let me read you a little further from this letter. 

"In connection with this we have a welfare department with & 
registered nurse in charge. 'This service also includes home serv- 
ice, which is looked after by our visiting nurse. We have a well- 
stocked library, a dining room, and a cafeteria, where food may 
be purchased at & nominal price. It is that all these 
things be mentioned for the department's personal attention; but 
I believe it advisable that you have all these facts, which can be 
substantiated by the Government agency. 

“AS you. know, we discontinued all night work for females two 

ago." 


That was two years &go, when we were in a state of prosperity. 
How many plants can say the same thing? 

"'The only exception to this case has been during the heavy 
demand for bicentennial stamps in January. We operated 11 ma- 
chines 2134 hours per day. This was done with the aid of three 
shifts, each working seven and & quarter hours. 'This lasted for 

& duration of but two weeks and was done at the insistent demand 
of the stamp division of the Post Office Department. 

“The only other department in the factory operating at night, 
and where girls were formerly employed, is the box shop. At the 
time we discontinued night work for females we could not get 
along without the night production from this department, conse- 
quently we replaced the women with middle-aged men, who han- 
dle the work very efficiently, 

“There are many other creditable things too numerous to men 
tion that could be said concerning our organization. It 1s hardly 
necessary to mention these unless, as in the past, further criti- 
cisms are brought up against us, in which case it will be a dis- 
tinct benefit to us to bring these up. The Government agents 
here, the officials at Washington, and other disinterested parties 
can say so much in our favor that I would be pleased to have the 
opportunity to have these things brought forth before any of the 
committees of the House or Senate. 

“You are probably aware that the State laws of Ohio require 
each boy or girl to attend school until they are 18 years of age 
and are not permitted to work until that time; therefore, all em- 
ployees entering our service are high-school pradunten, This as- 
sists us in building up a very efficient tion 

“ You will pardon me for saying all these nice concerning 
our organization, and you may rest assured that we have nothing 
to fear from any criticism such as has been presented by labor 
organizations in past hearings.” 

This is signed by “J. J. O'Connell, manager." 

If this committee is interested in labor conditions and wants 
to see twelve or fifteen hundred people who are hygienically and 
properly employed thrown out of employment by people who are 

working under practically no restrictions in these small printing 
shops here and there, they can see them at this plant. I do not 
believe you will be operating for the benefit of labor if you throw 
those people out of employment. - 

We have heard from but one group that is to be affected by this 
bill, the job printers. I submit that we should consider three 
other groups. 

Mr. John Common Man has almost been ignored. The interests 
of the Federal Government have not been fully discussed. The 
small printer has not been completely covered—his problem, in my 
opinion. 

Then the interest of the gentlemen in the woodpile has not been 
touched upon, and he 1s the envelope manufacturer of this country. 

The envelope manufacturers of thís country have been conspic- 
uous by their absence here. But their association is the real 
backer rem this agitation, and we will talk about them in just 
u little bit, 

Now, this is the very best way that this matter can be handled 
so far as the small consumer of envelopes, Mr. John Commonman, 
is concerned. In the first place, it is one of the few costs that 
enter into small business that is not reduced very largely as you 
get into increased purchases. The small man, so far as his post- 
age and printing is concerned, stands on exactly the same footing 
with the big fellow, because the big fellow pays just as much per 
thousand for his envelopes, no matter how many he orders, as does 
the small fellow, which is something that you can not say in a 
great many cases. 

TM TOM, ORNO EOE: TVT 
87 per cent of these orders were for lots of less than 500. 
two per cent were for lots of 500 to a thousand. Two per cent were 
for lots of 1,500 and 12 per cent were for lots of 2,000. 

In other words, 83 per cent of the envelopes that are printed 
in this plant are for lots of under 2,000. The small lodge, the 
missionary society, the ministers and teachers and people of this 
kind who would not ordinarily have envelopes with return cards 
at all if they did not write it up in the corner themselves—those 
are the people that you gentlemen have not heard from—not at all. 
Those are the people who will be most hard hit if you take away 

service. 


You have heard some discussion here of the price. Take the 37 
per cent who buy their envelopes in lots of 500. If they were to 
go to a job printer they would have to pay as much to have 500 
printed as to have a thousand, because by the time the printer 
VVV 
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run in the neighborhood of from eight to ten times as much as is 
sr chareua seniper cles aes er SOE ties ee 
who buys in lots of 500, instead of getting them for 12 cents, as 


he does here, would have to pay in the negihborhood of fifteen 
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or twenty times as much to make the work done in a small print- 
ing shop. Gentlemen, that is absolutely a ridiculous waste of 
money, it seems to me. 

If we are to carry that argument out, why not carry it to 
its logical conclusion? Why not let us require these country 
printers to use old Ben Franklin hand printing presses, because 
you certainly would employ a lot more people that way, and I do 
not believe you would increase the price of the country paper as 
much as fifteen or twenty times, as you would the price of these 
envelopes. 

Or let us carry Mahatma Gandhi's argument a little further and 
require the city newspaper to do away with their linotype ma- 
chines, or let us do away with the woolen mills and let us 
all go back to operating spinning wheels in our houses, so that 
we may give lots more employment. But you are putting men 
into employment on utterly useless tasks. That is what would 
1 these small printing shops if they would get any ot 

the business. E will tak that Dp a Little bit, later ad. They will 
not get any of the business. But tf they would, that is what 
would happen. 

If you could create such a unique situation, you might just as 
well go shead and go the whole way. I do not know of any 
backsliding, any reversion to the middle of the last century that 
would be any more expensive than to increase printing cost from 
ten to fifteen to twenty times, as you would in this particular 
case, 

And you are putting that burden on the minister, the country 

, the small lodge in the country town; you are 


like 11,000 printers. And may I say that the 862,000 users who 
are "pages by this only represent & very small part because some 

ose users, in fact most of them, are little societies that have 
& very large membership; and, gentlemen, when they all get in- 
terested in this and find out what is being done, there will be two 
sides to this picture. 

The Government has been very much maligned here about 
going into private business. It has been asked, Why do they not 
print the letterheads, and all that sort of thing? Well, gentle- 
men, the Government is not interested in any way in this matter 
except in the matter of efficiency in the Post Office Department, 
and that efficiency is promoted by having the name and the 
address ted on the corner card. There is no advertising. 
You can not put the name of your business on there. The Goy- 
ernment would not stand for that. But what they put on 18 
the name and the address, so that the post office will know where 
to return the letter, if it has to be returned. 

It has been brought out here by Mr. RoMJUE, I believe, that it 
costs as much to send the letter to the dead-letter office as it does 
to send it back to the private individual. At the dead-letter office 
you have to have a man open the mail, read it, and then if he can 
find an address, the Government is put to the expense of sending 
that letter to that address, sending it back to the sender. But 
most of those letters that are sent without any corner card are 
signed “Mother” or “Norah” or “John” or something of that 
kind. And those letters contained $94,000 in money last year, and 
in many cases they could find no to send it. Those same 
envelopes that went to the dead-letter office required all of this 
extra attention. 

Mr. Rox7ur. May I interrupt you at that point, Mr. HARLAN? 

Mr. HARLAN. Yes. 

Mr. RowjvE. You spoke about the amount of money that was 
contained in the letters that went to the dead-letter office last 
veer That went there under your efficiency system, did it not? 

Mr. HARLAN. Yes; that is true. 

Unfortunately, only the people who buy these envelopes are 
benefited. We have no way of forcing anyone to use this corner 
card. But, gentlemen, it is a remarkable thing, to me at least, 
that of those who did use these corner cards not one of the letters 
went to the dead-letter office. That is a record that you can not- 
beat. 

Suppose we did away with these something like one and one-half 
billion corner-card envelopes. How many more would we have in 
the dead-letter office? There is not anything that will operate 
effectively unless the people use it. 

Now, in addition to the $94,000 that I mentioned a moment 
ago, there were $3,924,000 in checks found in letters at the dead- 
letter office. Those were sent out by small-business men. Gen- 
tlemen, these are not the big-business men. This is the little 
fellow who only writes a letter once in a while. He goes into 
the post office and buys a stamped envelope for 3 cents and sends 
it out. He does not put his name on it. He sends a remittance 
to mother or to auntie. That is what those are. 

Now, if you take away this corner card, the man up in the rural 
community, away off in some little village where they do not even 
have & printing shop, he will just let it go without having any 
name on it at all, and we will increase this evil that we have at 
the present time. 

To show you that the United States Government is not inter- 
ested in boosting this industry, they have authorized the printing 
of these envelopes [indicating special return envelopes]. You 
have all seen them. Every printer all over the country can print 
them. The Government has nothing to do with that. 

Mr. Romsvuz. What is that you are referring to now? 

Mr. HangLAN. That is a return envelope. The use of these has 
grown very greatly. There is a provision by which the sender yn 
to pay the Post Office Department for each one of these that is 
delivered back to him. They are sent out without any stamps on 


842 


them. All the big mail users in this country are now using that 
card. That return card and the meter machine is all that they 
are using. 

May I say that the meter machines are all made in Dayton, 
Ohio, too; so that it does not make any difference what angle of 
this we take, Dayton is bound to win. 

Mr. RomJus. You say that this is now being sent out to the 
printers? 

Mr. HARLAN, Anybody can have those printed. 

Mr. RoMjvuEr. If that is a proper practice, is there any reason 
why this should not also be done by the Government? 

Mr. HanLAN. There is this difference, that the Government has 
to supervise the printing of the stamp. It has to do that. Now, 
you will notice there is no stamp on that [indicating special-re- 
turn envelope]. The Government supervises the printing of the 
stamp for its own p , for the efficiency of the Post Office 
Department, and for the benefit of the consumer. At tbe same 
time it is able to have that corner card printed up there at prac- 
tically no expense. So the consumer pays substantially 2.1 cents 
a thousand for the printing, plus 22 cents for the postage. 

You will notice, no doubt, that while the corner-card envelopes 
number one and a half billions, the envelopes without corner 
cards are just a little over 1,000,000,000. Originally they were 
about the same. That was just a few years ago, in one of 
the early reports, but they are not any more, and it is because 
of this metering service. The Government is encouraging that. 

Mr. Hoce of Indiana. What in the world has that to do with the 
stamped-envelope proposition? 

Mr. HARLAN. It was stated here that the Government was boost- 
ing this business and trying to urge people to use this service. 
They are not trying to urge people to do that at all. They are 
simply trying to get the most efficient service that they can. 

In the stamped-envelope business, the Government makes a 
profit in the neighborhood of $2,000,000. 'They have no cost 
of printing the stamp. It costs them $1,500,000 to print the other 
stamps and gum them. I am referring to the individual stamps, 
not these stamped envelopes. 

Mr. Hoce of Indiana. What would be the cost of this number of 
stamps printed individually? ; 

Mr. HagLAN. I can only give you an estimate on that. I would 
say it would be about one-sixteenth of $1,500,000. It would not 
be an excessive cost. 

Mr. ErpsNESS. Approximately $250,000. That is what the Gov- 
ernment gains by this. 

Mr. Hartan. In addition to that the Government gains another 
item that I do not believe has been considered here. That is, 
these users who buy one and two thousand envelopes, buy them 
mostly to run them over & year or two years and they pay the 
money down right away, when they buy the envelope. The Gov- 
ernment gets the benefit of the use of that money during all of 
that time, a year or a year and a half, or whatever it is—the time 
that it takes them to use up those envelopes. Whereas if they 
went out and bought stamps, they would just buy sufficient to use 
from day to day or from week to week. 

Let us look at the small printer who is interested in this propo- 
sition. You have heard read in these hearings a statement that 
the mail-order houses are now offering to print envelopes at—what 
was it—$1.25 or $1.50 a thousand; a price, at any rate, that the 
small printer could not compete with at all. 

But as it is now, the small printer has quite a lot of protection 
in the matter of competition against the stamped envelope, 
because the Government does not print any advertising on it. 
The small printer can say to the consumer, “ Here, I can put your 
business on there. I can give you something that the Govern- 
ment can not give you." He has a talking point. But if you take 
this away from the Government, you open up a market for one and 
a half billion envelopes, and then see what these mail-order houses, 
like Sears, Roebuck can do. 

This is a business that lends itself very easily to mass produc- 
tion, something that the little fellow with his hand press or 
small power press can not touch; and when Sears, Roebuck or 
the other mail-order houses get access to this big market, they 
will install the same machinery that is installed in Dayton, Ohio. 
In fact, I have no doubt, gentlemen, that if you take this away 
from the Government, the only thing that will happen will be 
that this company in Dayton will simply reincorporate under 
another name and use the same machines to print the same 
envelopes and use the mail-order houses to solicit the business 
and do it for something in the neighborhood of 75 cents a thou- 
sand. They can do it very easily at that price. 

Mr. Romsve. But in case that occurred, just as you describe, 
this company would not have the Government with its machinery 
collecting all this business for them in competition with other 

ople. 

MS HARLAN. No. They would simply do it through the mail- 
order house, and, of course, they have now these users' lists, but 
these people are coming here and making a plea on behalf of the 
small printer. The smaller printer would not be able to touch 
any of this stuff because of the very nature of the business. The 
business is such that it will be done by mass production. 'They 
can so far outstrip the small-job printer that he would have no 
chance. 

Mr. Hose of Indiana. Would not an answer to all that be that 
the small printer does print the letterheads? 

Mr. HARLAN. The small printer prints the letterhead. 

Mr. Hooc of Indiana. Yes. That has not gone to the jobber. 

Mr. HaRLAN. There is quite a difference between that and this. 
In the first place, the large printing houses are now held off this 
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envelope business because of the Government contract with these 
other people. There is no doubt that some of the small houses 
would get some little percentage of thís business, but not enough 
to make any difference. 

Mr. ROMJUE. I do not know from your answer yet whether you 
got Mr. Hoce's question, which seems to be very pertinent. Why 
is it, now, that Sears, Roebuck do not get the printing of these 
letterheads? There is nothing to prevent them from doing that, 
Just like any other contractors. 

Mr. HARLAN. Well, the fact of the matter is I do not know that 
they do not get some letterheads. They máy or they may not. But 
the soliciting and printing of letterheads is quite a different propo- 
sition from the soliciting and printing of envelopes. I do not 
know what price Sears, Roebuck put on letterheads, if they do that 
work at all. 

Mr. Foss, The envelope requires a process of manufacture and 
the letterhead does not. 

Mr. Hartan. Yes. You see, there is this much about it. The 
company that makes this envelope, by gumming the envelope and 
folding, can make a sufficient profit on the envelope, as compared 
with the small printer, who would have to buy that envelope 
already manufactured, to make his printing cost too great. A 
letterhead is just a sheet of paper that can be bought at very little 
variation in price, any place else on the market. 

I have certainly convinced myself, anyway, that these small 
printers are not the ones who are very much interested in the 
proposition. That is some consideration when a man persuades 

on a point. 

Mr. Harnes. Will you allow me an interruption there? 

Mr. Haran. Certainly. 

Mr. Harnes. I think they are interested. 

Mr. HanLAN. What is that? 

Mr. Harnes. The small printers are interested. Perhaps you are 
& different position from the balance of the Members of the 

ouse. 

Mr. Hartan. Mr. Chairman, I will say that apparently this Na- 
tional Editorial Association is the who is making the fight. 
But let me call your attention to the hearings in 1926 before this 
committee. 

Mr. Hod of Indiana. Nobody asked me to introduce my bill. I 
do a know whether they asked Mr. RomJue to introduce his bill 
or not, 

Mr. RomJuE. Nobody asked me to introduce my bill. 

Mr. HanrAx. Gentlemen, there is one concern, I will say, that 
unquestionably will make a tremendous profit out of this thing 
if it is taken away from the concern in Dayton. That is, there is 
one group of people, and that is the associated envelope manu- 
facturers, 

Mr. Foss, This bill would only do away with the printing of the 
corner card. The Government would still continue to make the 
envelope and stamp and print the skeleton, as they call it, 

Mr. HARLAN. The fact of the matter is that if they do away 
with the corner card 

Mr. Foss. That would cut out the envelope manufacturers. 

Mr. HARLAN. Yes. At the present time that would do away with 
1,078,000 of these envelopes. If you do away with the corner card, 
practically all of these small users will do away with the stamped 
envelope, because it does not cost them any more to buy their 
envelopes at the post office and stamp it on. The only person it 
costs more is the Government. It would cost them $1,500,000 to 
stamp those envelopes. 

In 1926 hearings were had on this subject, and there was a 
statement of Robert S. Regar, the Third Assistant Postmaster 
General. These were hearings before a subcommittee of the Com- 
mittee on the Post Office and Post Roads, House of Representa- 
tives, in February of 1926. Mr. Regar said: 

“I desire at this time to place before the committee a copy of 
a letter received by the department purporting to have been writ- 
ten by the president and treasurer of the American Envelope Co, 
asking for contributions of $300 to $500 for the envelope legisla- 
tive committee, dated October 3, 1924.” 

Then followed some discussion, and the letter was introduced. 
Here is the letter that was sent: 

“ GENTLEMEN: I am inclosing copy of bill which it is proposed 
to introduce in the next Congress limiting the printing of 
envelopes by the Post Office Department in competition with its 
taxpayers and citizens, so that on stamped envelopes nothing 
more than the city and State can be designated for return cards. 

"I believe that you will recognize the unfairness of Govern- 
ment competition with printers * .“ 

re to the envelope company trying to get these printers 
excite 

"* * * just as much as Government competition with your 
own business, and will give your sympathy and support to this 
movement. 

"May we count on you for a nominal cash contribution to the 
&bove—$300 to $500? Please make your check payable to the 
Envelope Legislative Committee." 

Then followed some discussion very briefly, and Mr. Regar said: 

“In further reference to this matter, I desire also to read a 
copy of general letter No. 47, purporting to have been written 
by the Bureau of Envelope Manufacturers of America, 19 West 
Forty-fourth Street, New York City, dated August 14, 1923." 

Then there follows some discussion about the date of the 
letter and the date of the previous letter that Mr. Regar read, 
which was October 3, 1924, and on request of Mr. Sproul to read 
the whole letter, Mr. Regar read this letter: 
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"Knowing how vitally interested you all are in the proposed 
campaign to secure a modification of the present stamped envelope 
law, I think I should report on the progress I have made since the 
Niagara Falis meeting. 

“Since that time I have had several conferences with Buckley 
and Thayer, of the United States Envelope Co., and they have 
finally and definitely agreed to participate in the ‘campaign. They 
have definitely agreed to contribute $15,000, provided total contri- 
butions of $75,000 can be secured. 

“In view of their having agreed to contribute $15,000, I stated 
that, in my opinion, I thought the members of the bureau would 
contribute $22,500. This seemed to both Buckley and 8 a 
fair apportionment between the United States Envelope Co. and 
the members of the bureau.” 

Again, in 1929, just before this bill was introduced in Congress, 
there was written an editorial in the Envelope Industry, a maga- 
zine, which I would like to read: 

“The fight against the Government envelope policy will not be 
allowed to 1 this spring. Keeping everlastingly at it is 
the motto, even in the face dod the warning that the new Congress 
will have no time for miscellaneous legislation at the extra session. 
Tariff revision and farm relief are sup) to have a monopoly 
of attention at the special session; but, at that, the crusaders for 
envelope reform are keeping the pot of propaganda boiling and 
will be on the alert for any opportunity to edge in, as an entering 
wedge, the proposal 

This is just the entering wedge. fight will 
be to take the rest of it away. spp ires ir with this editorial: 

“In the Seventy-first Congress, as in the former Congress, the 
envelope manufacturers will not appear as instigators, because of 
the criticism that they are selfishly interested. The campaign 
of education and promotion will be left to the legislative com- 
mittee of the National Editorial Association which attacks this in- 
3 of governmental competitlon with private business from 

the standpoint of the commercial printers who are bereft of en- 
velope-printing jobs that are rightfully theirs. As on previous 
occasions, the renewal of the envelope t will be first made in 
the Senate where, for various reasons, the situation is most favor- 
able.” 

This is their own magazine talking. This is the concern that 
raised the $75,000 slush fund a couple of years before. 

Mr. Brunner. Haye you heard of any this year? 

Mr. HARLAN. Yes, sir; I have a little later data than this. 

Mr. Foss. Have you any knowledge as to what this money was 
to be used for? 

Mr, HARLAN, No; I have not. 

Mr. Roxjvur. What is the date of this editorial that you are 
reading? 

Mr. HARLAN. April, 1929. These country editors that have come 
here, with no chance of getting this business, however the thing 
is handled, are sincere, gentlemen; I will say they are sincere. 
They think they are helping themselves, but they are just going 
to be a cat's-paw to put the Envelope Association into a business 
that they have lost in competitive bidding against the Interna- 
tional Envelope Co. 

That is the situation in a nutshell, so far as that is concerned. 

Oh, they have selected these farm people to make this protest, 
because we all know the attitude of Congress toward the rural 
people. Why, if you introduced in & bil to take the 
Indían off,the top of the Capitol because somebody thinks that 
it might make good fertilizer for some farming community, they 
would tear it down, grind it up and give it to them. We all 
want to help the rural communi as much as we can, but that 
is no reason why we should allow a lobbying industry to come 
before this committee and this Congress and use these rural 
people as cat's-paws and tools to pull their chestnuts out of the 
fire 


The gentleman asked me for some later data. The latest I have 
is the edition of the samé magazine of March, 1932, and here is 
what it says: 

“The report of the stamped envelope committee and the discus- 
sion which followed was the high point of the annual midwinter 
meeting of the Envelope Manufacturers’ Association of America, 
held at the Blackstone Hotel, Chicago, March 10 and 11.” 

That is the one point that the envelope manufacturers are tak- 
ing up at their national meeting. They should worry whether or 
not the small user has to pay from eight to fifteen times as much 
for his envelopes. They give a lot of thought to the little lodge 
and the minister and the country grange as long as they can cut 
in on the profits of the business of envelopes, PRY: Me Ver 
are interested in. 

Mr. RoMJUE. Are you referring to the local editor now? 

Mr. HaRLAN. No. I am &bout this envelope concern 
here, the real lobbyist before this committee. I will continue with 
this article in their 

"C. R. Stevenson, association secretary, is chairman of that 
committee, which has as its other members L. G. Reineman, 
Rochester Envelope Co., Rochester, N. Y., F. P. Schneider, Transo 
Envelope Co., 3 a R. L. Gray, Gray Envelope Manufac- 
turing Co., Brooklyn, N. Y. 

“The stamped-envelope situation has aroused the resentment 
of envelope manufacturers for many years, since it takes business 
away from envelope companies and printers, although the Gov- 
spi ent actually loses money on every 1,000 stamped envelopes 
80) " 

That is a sample of the propaganda that is handed out. 
That is absolutely false, as you gentlemen know from the figures 
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that these representatives of the Post Office Department have 
given you, unless you believe that they are here to commit perjury. 

“It was brought out at the convention discussion that the 
Government competes with private organizations in the envelope 
business, and yet sells Government envelopes with a printed cor- 
ner card, at only a few cents more per thousand than the cost 
of the printing alone. 

Those attending the convention felt strongly that now is the 
time to get some action on the Government stamped-envelope 
problem. A fund of $5,000 was raised for propaganda toward 
meeting this issue.” 

Of course, if you think that some little printer up in Minne- 
sota can perhaps make $25 a year more than he is now making 
if this whole practice were abandoned and he got all the business 
that he d, and can afford to lobby in Washington for a 
week, that is your privilege. Those people do not have the money 
to put on a campaign of this kind. Somebody else has to be back 
of it. But I think, for the benefit of the public and for the benefit’ 
of this Congress, people who are really interested in it ought to 
come here and say so. 

Mr. RoMjUE. Let me ask you a question. I think this is in all 
fairness to the members of the committee. I have not seen any 
of those people who are behind this propaganda, and the only 
communication that has come to the members of the committee 
has been from the people that we have already mentioned. It 
realis Peres rtr ene setae mie oni rr igi 

dized by somebody else; that they are 
— 85 ree a that 3 else is financing all this propa- 
ganda. 


Let me say that I introduced my bill on my own judgment, be- 
cause I believe that this business ought to be abolished. I want 
to ask you right at this point this question. You come from 
QN Ohio. The Burroughs adding machine is manufactured 

ere. 

Mr. HARLAN. It is now; yes. 

Mr. Romsve. What would you think about turning that busi- 
ness over to the Government to supervise, to get the lowest bid 
for manufacturing a number of these adding machines and give 
the contract to this one company? 

Mr. HARLAN. There is no occasion for the Government super- 
vising the adding-machtne industry that I know of. 

Mr. RoMjvE. I am making the point: Would it not save the 
banks and those people who have to use those machines money? 

Mr. HagLAN. No; it would not. I do not believe the Government 
could go into that business. The Government would not be in 
this envelope business if it were not for the fact that by having 
this contract, for example, they can specify the tensile strength 
of those envelopes. They can regulate the size of them. They can 
specify the kind of paper that shall go into the envelopes and they 
can protect themselves from a lot of useless work and a lot of 
loss in the Post Office Department by having return cards printed 
on them, and they save themselves a lot of money by having the 
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se 
"Tet me say that 1 oan not ee anything to this opposition, gentle- 
All the arguments that have been presented here would 
ee, the wn SARO e tc Day fron DES CA TUEN 
times as much for his printing as he has to pay now. 
To hold up the small business man for this excise charge is 


We find the same kind of a situation in Chicago, gentlemen, 
where in certain neighborhoods 1f you do not park your car at & 
certain garage, when you come out you find 
been cut. Or if you are in the beer business 
particular gang to place your business, 
lishment broken up. It is nothing but a racket, and this is noth- 
ing but the spirit of a racket on the 
panies. 

Now, the suggestion was made that we o 
one who did not have corner cards printed 
extra cent for postage. I can not subscri 
ae tlemen. A man has to send out only 

JJ ĩ ⁵⁵— edi 
im a sufficient business to justify having corner cards 
printed on his envelopes? 'The large manufacturer can compel 
him to go to the local printer and have some work done which he 
does not find necessary, Just as they compelled the transient cus- 
tomer, in the illustration I gave, to go to the local garage and 
park his car, FVV 

Mr. Romsvue. I made that suggestion, Co: I did not 
recommend it, but the thought occurred to me at the time. But 
when you stop to think about it, the man who goes to the post 
Office and mails his letter without a return card on it gets an 
extra service from the post office in this way: Let us suppose that. 
you mail your letter without a return card and I mail one with a 
return card. They can not find the addressee in either instance. 
They send back my letter, because there is a return card on it. 
Yours goes to the dead-letter office, and, of course, has to receive 
extra service. 

Mr. HARLAN. It does. 

Mr. Roxgjvr. If the man gets that extra service, he ought to 
pay the extra postage. I am not urging that; but as a matter of 
fact, it does cost the Government something to examine that 
letter at the dead-letter office and return it; and if he receives that 
extra service, it seems to me he ought to pay for it. 

I realize that these are matters that can not be worked out 
to an exact mathematical certainty. A M ab tanger es 
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the other, at no additional expense. As I say, I am not advocat- 
ing that; but happening to think of it, I made the on. 

Mr. HanLAN. I can not see any possible argument that we can 
advance here to justify that. If the country printer could get this 
job at 10 or 15 per cent additional cost to the purchaser, there 
might be an advantage in distributing this out over the country. 
That might probably compensate for having it all done at one 
place under very favorable conditions. But to increase the cost of 
this service and put it on the small man who buys 500 or a 
thousand envelopes—and that is the man whom you hit, as well 
as the little organization—to increase that cost from eight to 
fifteen times just because we are told that there are 11,000 country 
printers—how many of them there really are who are interested in 
this we do not know—who might get some of this business if it 
were taken away from the International Envelope Co.—1 can not 
see any economic justification for that, gentlemen. 

I will say this, gentlemen, that the International Envelope Co.. 
who are interested in this, feel that their position is so clear that 
there has been absolutely no letter written, no lobbying being 
done on behalf of the opponents of this bill They felt that 
when the matter was presented, it would be so clear that nothing 
else would be necessary. 

Mr. Romsvus. Was it not agreed that the lobbying would be 
done a little later? 

Mr. HagLAN. There is no question about it, gentlemen, there 
will be lots of lobbying if you report the bill favorably. When 
this was up heretofore, the big metropolitan papers, like the 
Boston Transcript and the New York papers—well, they just 
barely got started on it when Congress discovered what a hornet's 
nest had been stirred up, and it was stopped. 

But here you are touching something that is of very vital in- 
terest to the people of this country and, needless to say, if this 
bil is voted out to the House for passage, these people who are 
the users will bring in their side of the argument. 

Mr. LAMNECK. May I ask the gentleman a question? 

Mr. HARLAN. Surely. 

Mr. LAMNECK. Considerable protest has been made to the effect 
that the Government is shipping these envelopes from Dayton to 
the customer without charging him anything for that service. Is 
that true? 

Mr. HAnLAx. Mr. Tilton will be able to answer that. 

Mr. TiLTON. Yes, sir. 

Mr. LAMNECK. That is, if I order some envelopes here in Wash- 
ington you print them at Dayton at so much per thousand and 
ship them without any charge for the transportation? 

Mr. TILTON. The selling price includes the cost of transportation 
and it is uniform throughout the country. The price is arrived 
at by taking an average. 

Mr. LAMNECX. Then the statement that the Government charges 
nothing for transportation is not true? 

Mr. Tritton. No; it is included in the charge. 

Mr. RouzvE. How much is the transportation of 2,000 envelopes 
from Dayton, Ohio, to San Francisco, Mr. Tilton? Do you know 
how much that would cost? 

Mr. Tiron. The transportation item covers other matters. It 
is the cost of distribution. The rental of post offices, and so forth, 
is included. 

Mr. Romsve. I think you read those figures in the record in 
the early part of the hearing. Will you repeat those figures? 

Mr. Triton. The taking of the order and the delivery 
at the post office from which the order is taken is 47 cents per 
order. 

The departmental and Dayton Agency expense is 7½ cents per 
order. 

The incidental penalty mail expense for transmitting orders is 
6.36 cents per order. 

Transportation and other expense is $1.0599 per order. The 
total of all those distribution expenses is $1.666 per order, 

Mr. Harvan. And when all of that is taken into consideration 
the Government still makes a profit, even after paying for trans- 
portation charges? 

Mr. Ti rox. Reduced to thousands, the average per 1,000, the 
cost of distribution is 78.4 cents per thousand. 

Mr. Romsve. Which is the greater expense, the printing of the 
envelope or the distribution and transportation? 

Mr. Tritton. The distribution. The printing alone costs 2.1 
cents per thousand. 

Mr. LAMNECK. The statement was made the other day that you 
charge the customer 24 cents a thousand, à 

Mr. TiLron. Twenty-four cents. 

Mr. LAMNECK. But you only pay 2 cents? 

Mr. Turon. Two and one-tenth cents. 

Mr. Foss. Would it be possible for the Government to manu- 
facture these stamped envelopes at the bureau? 

Mr. TILTON. I think the bureau has from time to time figured 
on it, but they are all higher than the commercial contracts. Mr. 
Lovejoy has been here longer than I have and may be able to 
answer that. 

Mr. Lovesoy. I do not know whether the bureau has figured on 
that, but the Public Printer has. 

Mr. Foss. Is the use of these stamped envelopes increasing or 
decreasing? Y 

Mr. Lovesoy. Decreasing. 

Mr. Foss, I would like to ask the Congressman the number of 
employees involved in this industry. 

Mr. Haran. I think it is 1,200. 

Mr, EipsNESS. Approximately 1,200. 
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Mr. Foss. I mean the concern. 
Mr. HARLAN. They pay taxes. They do everything just as every 


,other manufacturing concern does it, They have always been 


able, as I understand it, to do this at a lesser cost than the Gov- 
ernment could do it in their own plants. 

MRNA Have you any estimate as to the amount of their 
pro 

Mr. HARLAN. I have not. Their profit is not abnormal. Every 
four years they have to figure it, and they have to compete against 
these other envelope manufacturers. I may say that this con- 
cern got the contract because of the invention of certain ma- 
chinery, about four or six years ago, which enabled them to take 
it away from the concern that was doing the work before that. 

Mr. Harnes. If there are no further questions, we thank you for 
your statement, Mr. Harlan. 


PROHIBITION 


Mr. CANNON. Mr. Speaker, I ask unanimous consent 
to proceed for three minutes. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. CANNON. Mr. Speaker, the prohibition question is 
not primarily a political question. It is an economic ques- 
tion. But apparently there is such widespread demand for 
a vote on the subject as to bring it into the political forum, 
where it challenges the attention of both political con- 
ventions. 

Ours is a democratic form of government. It is a govern- 
ment of the people and by the people. In the language of 
my own State, * the will of the people is the supreme law." 
No enactment can survive without their approval. No law 
can be enforced without their sanction. And when the 
question of that sanction is properly raised there is no alter- 
native but to submit it to the expression of their will for 
authoritative determination. 

For this reason I would gladly stand with my party on a 
platform recommending a constitutional amendment per- 
mitting the people to vote directly on the question by States 
at a special election called solely for that purpose in order 
to permit the question to be determined once and for all. 
Until so determined, it will remain a mooted question, ob- 
scuring other issues, complicating national politics and re- 
tarding the consideration of national legislation indefinitely. 

Let us not temporize with makeshift measures. Let us 
carry it directly to the highest tribunal and submit it to the 
vote of the people themselves. 

BILLS PRESENTED TO THE PRESIDENT 


Mr. PARSONS, from the Committee on Enrolled Bills, 
reported that that committee did April 15, 1932, present to 
the President for his approval a bill of the House of the 
following title: 

H.R.9575. An act granting pensions and increase of pen- 
sions to certain soldiers and sailors of the Regular Army 
and Navy, etc. and certain soldiers and sailors of wars 
other than the Civil War, and to widows of such soldiers 
and sailors. 

EXTENSION OF REMARKS 
MOUNT VERNON ; 

Mr. HALL of Mississippi. Mr. Speaker, in discussing the 
resolution offered by the gentleman from Massachusetts 
(Mr. Treapway], which paves the way for the acquisition of 
Mount Vernon, the home of George Washington, by the 
Federal Government, I feel that it would be exceptionally 
appropriate to complete this transaction, if possible, during 
the bicentennial year, while people throughout the country 
are paying tribute to the memory of our first President. 

Wakefield, on the lower Potomac River, the birthplace of 
George Washington, has been restored as nearly as possible 
to its original state and presented to the Government as a 
national memorial to Washington. It was at Wakefield that 
Col John Washington, the great-grandfather of George 
Washington and the first member of the family to venture to 
the New World from England, settled about 1657. More- 
over, in 1674 Col John Washington, in copartnership with 
Nicholas Spencer, obtained the land grant on the original 
Mount Vernon estate consisting of 5,000 acres on the upper 
Potomac River, then known as Epsewassen or Hunting Creek. 
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This property later was divided, and George Washington, at 
| the age of 20, inherited the 2,500 acres from his half brother, 
Lawrence, subsequently increasing the size of the plantation 
to 8,000 acres. 

The house that Washington was born in at Wakefield was 
| built about 1720, and destroyed by fire on the Christmas Eve 
| of 1780. After ascertaining the type and dimensions of the 

a virtual replica of the building, which has been accepted 
by the Federal Government as a national memorial As a 
i consequence, it seems to me that Mount Vernon, too, should 
inow be acquired by the Government and converted into a 
‘national memorial, thus restoring the relationship of the 
two places as it was in the days of Washington, with a broad 
national highway for the connecting link. It is only about 
70 miles from Wakefield to Mount Vernon, a relatively short 
distance in this era of fast motor transportation. 

The Treadway resolution requests the Secretary of the 
Interior to sound out officials of the Mount Vernon Ladies’ 
Association to ascertain the terms and conditions under 

which the Government might obtain Mount Vernon; also to 
find out if the association would like to take care of the place 
over a period of years under Government supervision. Per- 
adventure, the association would be averse to relinquishing 
its ownership of Mount Vernon; and there is justification 
for opposition to the proposal. 

When John Augustine Washington, a kinsman of George 
Washington, placed Mount Vernon on the auction block in 
1853, after it had been sadly neglected for many years, Ann 
Pamela Cunningham, a patriotic daughter of South Caro- 
lina, pitched in and raised the $200,000 required for pur- 
chasing the place. She also organized the Mount Vernon 
Ladies’ Association and served as the first regent. Incor- 
porated under the laws of Virginia in 1856, the association 
since has maintained Mount Vernon almost exactly as it 
was in Washington’s day. Of the 8,000 acres comprising 
the plantation in his day, the association has acquired more 
than 250 acres, repaired the mansion, restored buildings 
that had fallen into ruin, retrieved and assembled numer- 
ous articles of furniture, valuable relics, and mementos of 
the Washingtons and of their period. 

I revere the patriotic action of the Mount Vernon Ladies’ 
Association in preserving for posterity the one-time home 
of George Washington. No nobler deed has ever been 
recorded in the annals of the Nation. On the other hand, 
I concede that the failure of Congress to buy Mount Vernon 
when it was offered for sale in 1853 is absolutely inexcusable. 

Nevertheless, I feel—and I believe the good ladies even- 
tually will concur with me—that Mount Vernon should be 
the priceless heritage of all the American people, and that 
the Government should now atone for its gross negligence 
by acquiring the property in a manner satisfactory to the 
association and forever thereafter preserve it as a patriotic 
shrine. And I am in favor of permitting the association to 
look after the place under Government supervision as long 
as it so desires. 

Mount Vernon was in the possession of the Washington 
family for 258 years—from 1674 to 1853. As I have already 
pointed out, the original land grant was obtained by Col. 
John Washington, the first member of the family to come 
from England to this country, and that George Washington, 
his great-grandson, eyentually fell heir to the property. 
According to the Recollections of G. W. P. Custis, Law- 
rence Washington, who inherited the estate from his father, 
joined the American expeditionary force raised by Governor 
Gooch, of Virginia, to aid the British Navy in its attack on 
Cartagena during the war with Spain. Because of his ad- 
miration for Admiral Vernon, commander of the British 
fleet, Lawrence named the estate after him—and Mount 
Vernon it has remained. 

George Washington first went to Mount Vernon in 1747 
to live with his brother Lawrence, and came into possession 
of the property on the death of his brother in 1752. 'The 
central part of the present mansion house was built in 
1743—189 years ago—when young George was only ll years 
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| birth house, the Wakefield Memorial Association constructed 
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50 by 32 feet and contained 12 rooms. Shortly thereafter: 
he married the dashing young widow, Martha Daindridge: 
Custis, and installed her as the mistress of Mount Vernon. 
He added two wings in 1773, increasing the number of 
rooms to 19; and the front portico was built in 1778, while 
Washington was serving as Commander in Chief of the 


‘Continental Army during the Revolutionary War. The 


framework is of rough-hewn white oak timbers, cut from 
trees growing on the plantation. George Washington was 
a natural-born farmer, and. he would have preferred to 
remain on his plantation permanently, superintending the 
cultivation of his goodly acres; but fate decreed otherwise. 
However, a kindly disposed Providence permitted him to 
spend his last years at home as well as to breathe his last 
in the big house overlooking the historic Potomac River. 

The more one sees of Mount Vernon the more one appre- 
ciates the significance of the timely action of Ann Pamela 
Cunningham in saving it for the American people. To 
have lost Meunt Vernon, so closely associated with the home 
life of George and Martha Washington, would have been a 
national disgrace. But it yet remains to make Mount 
Vernon a national memorial, and I hope the Treadway reso- 
lution may be approved, so that the Secretary of the Interior 
and the oífücials of the Mount Vernon Ladies’ Association 
may sit down together at & round table, discuss the proposi- 
tion with an open mind, as well as agree upon ways and 
means of transferring the property to the Federal Govern- 
ment that wil be satisfactory to all concerned. 

Among outstanding national memorials constructed in 
connection with the celebration of the two hundredth anni- 
versary of Washington's birth is the Mount Vernon 
Memorial Boulevard, one of the most beautiful and histori- 
cally interesting roads in the world, linking the National 
Capital with the former home of George Washington. This 
15-mile-long stretch of highway, built at a cost of approxi- 
mately $5,000,000, begins at the Virginia end of the new 
Arlington Memorial Bridge, skirts the Arlington National 
Cemetery, centers historic Alexandria, Washington's home 
town and voting precinct, and terminates at the postern 
gates of Mount Vernon. 

Except in Alexandria, it is 200 feet wide, with a 60-foot 
paved driveway in the center; and its scenic beauty subse- 
quently will be enhanced with suitable landscape plantings. 
Assuredly, many thousands of pilgrims annually will drive 
to Mount Vernon over this striking highway—all the more 
reason why Mount Vernon should be placed under the 
supervision of the United States Government. 

More than 40 years ago the Mount Vernon Avenue Asso- 
ciation was created with the view of constructing a broad 
avenue that would connect Washington City with Mount 
Yernon. The charter provided for a right of way 200 feet 
wide, with & 60-foot driveway in the center. It was sug- 
gested that 1 mile be allotted to each of the Thirteen Orig- 
inal States for setting out trees and flowering plants, erect- 
ing monuments to favorite sons, as well as such other speci- 
mens of architecture as would enhance the scenic beauty 
and historic interest of the avenue. Under an act of Con- 
gress passed in 1889 Gen. Peter Hains, of the Army Engi- 
neers, surveyed and reported on three alternative routes, 
but for some reason the avenue did not materialize. How- 
ever, the river route, chosen for the present boulevard, 
approximates the so-called eastern route surveyed by Gen- 
eral Hains. 

Unusual interest also attracts to the magnificent new 
Arlington Memorial Bridge, spanning the Potomac River 
and connecting Washington City with the Mount Vernon 
Memorial Boulevard. Symbolically, this $7,000,000 arch, 
2,138 feet long, with a 60-foot driveway in the center sup- 
ported by granite columns 166 feet high, forms the connect- 
ing link between the North and the South. Construction 
of a bridge at this site was first advocated by President 
Andrew Jackson; and the project since was continually 
pending in Congress until the plans for the present bridge 
were approved. 'To forge an enduring link between the 
North and the South was alsó Jackson's controlling purpose.. 
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It is exceedingly appropriate that both the Arlington Me- 
morial Bridge and the Mount Vernon Memorial Boulevard 
should have been formally dedicated on the two hundredth 
'anniversary of George Washington's birth. What could be 
more fitting than for the Government to acquire and con- 
vert Mount Vernon into & national memorial during the 
. bicentennial year? 

VOCATIONAL EDUCATION 


, Mr. SANDERS of Texas. Mr. Speaker, one of the Wash- 
ington newspapers carried the report a few days ago that 
President Hoover had made, or was about to make, 85 sug- 
gestions of ways to save. He has been President three years, 
and it seems to be a little late for him to wait until the 
country is broke and for the eve of a presidential election to 
make any kind of a statement about saving. I am wonder- 
ing why he did not rie a saving program when he was 
first inaugurated? The Washington Star of Sunday con- 
tained his saving program, but there was not 85 ways men- 
tioned. Of those he did mention, some have merit and some 
have no merit. I want to call particular attention at this 
time to the most vicious suggestion that he made, and one 
which ought to be especially defeated. He advocates dis- 
continuing the appropriation for vocational education. His 
recommendation as given in the press is as follows: 

Src, 404. The annual appropriations provided for the fiscal year 
ending June 30, 1933, by sections 1, 2, 3, and 4 of the act en- 
titled “An act to provide for the promotion of vocational educa- 
tion; to provide for cooperation with the States in the promotion 
of such education in ture and the trades and industries; to 
provide for cooperation with the States in the preparation of 
teachers of vocational subjects; and to appropriate money and 

te its expenditure,” approved February 23, 1917, as amended 
(U. 8. C., title 20, secs. 11 to 14, inclusive), shall not be expended. 
No aj appropriation made for the fiscal year ending June 30, 1933, 
to carry out the provisions of acts and parts of acts apud 
of or supplementary to such act of February 23, 1917 (U. S 
DM Ead pois De ie ee F 

80), shall be expended and the amount thereof shall be impounded 
and returned to the Treasury. 

This clearly puts Mr. Hoover as being against education; 
and so far as my information goes, he is the only President 
we ever had that took that position with reference to this 
very vital and important subject. It was King Solomon who 
said— 

That where there is no vision the people perish. 


Let us contrast this position of our President with the 
position of some of the other Presidents. Thomas Jefferson 
said: 

Those who expect to remain free and ignorant in a state of 
civilization expect that which has never happened and never will 
happen. 

George Washington said: 


That in proportion as the structure of government gives force 
to public opinion, it is essential that public opinion should be 
enlightened. 


John Quincy Adams said: 

To preserve, to inform, and to 1 the sources, and direct 
their most effective channels the streams which contribute to 
the public weal is the purpose for which government was 
instituted. 

The great Edmund Burke declared that “ education is the 
chief defense of nations.” Democracy depends upon the in- 
telligence of the masses for its existence, and yet in the name 
of economy our President seeks to disrupt the program of 
our public schools; in the name of economy he seeks to 
deprive 1,250,000 boys and girls of the privilege and oppor- 
tunity of finishing their vocational courses. Appeals to pre- 
vent this have come to me from numerous citizens in my 
district—from people in all the walks of life and from differ- 
ent civic organizations. There is a flood of protest against 
discontinuing this fund, and there should be. This House 
should give a unanimous vote against it. If the boys and 
girls who are now taking these courses are thrown out and 
have to stop, it means much to them and much to this 
country. They have made their plans, and will he dis- 
appointed and embittered if they are not permitted to com- 
plete their plans. They have selected these courses to 
prepare themselves for lives of usefulness. If this item is 


CONGRESSIONAL .RECORD—HOUSE 


APRIL 18 


discontinued now by the Government, it may never be taken 
up again; and even if it should be reinstated after one year, 
the 1,250,000 boys and girls now taking these courses will be 
deprived of ever taking up and finishing them. There is no 
economy in the proposition. It is a crime. "There is no 
reason why this step should be taken, and there is every 
reason why it should be continued. If the appropriation is 
discontinued, it means only the sum of $8,500,000. We saved 
nearly that much yesterday by concurring in the Senate 
amendments to the Interior Department appropriation bill. 
2 more ignorant a people are the easier it is to exploit 
em. 

According to the press the President contends that his 
program for economy will save approximately $250,000,000. 
That amount would be in the Treasury of the United States 
at this very time had not the President extended a mora- 
torium to the foreign nations last year and voted the Con- 
gress by telegraph—had he not by that means transferred 
$250,000,000 which the foreign nations owe us to the already 
overburdened taxpayers of America. The President could 
have economized there, but he did not. He seems to think 
more of the foreigners than he does of the American children. 
He might have economized by taking out $110,000,000 appro- 
priated recently for mountain roads and trails in the na- 
tional parks of this country. 'Thus it appears that our 
President thinks more of mountáin roads and trails in our 
national parks than he does of the 1,250,000 school children 
who will be thrown out of the vocational schools in the 
event his recommendation is adopted. 'Then again, the 
President might have economized by taking out of the river 
and harbor bill $8,000,000 for new projects. 'The President 
could have economized again in sending in his Budget to 
this Congress, and all the preceding Congresses, which have 
been held during his administration. The President is re- 
sponsible for the Budget. He appoints the officers of it and 
they make it up for him; and all of the appropriation bills 
which have been considered by this House at this session 
have been reduced from the amounts called for in his Bud- 
get, which shows that Congress has been more economical 
than the President. 'The President's Budget for the fiscal 
year 1931 exceeded the receipts for that year by $902,716,- 
845.07. Was that good business? Why did he not say 
something about balancing the Budget sooner? Why did he 
permit that deficit I have just mentioned? The deficit to- 
day is the President's deficit. He has had his party in 
power and he has had the right of veto. 

When the President sent us his message last December, 
together with his Budget for the calendar year 1933, he knew 
then that his recommendation of $3,996,672,450 exceeded the 
estimated receipts by more than a billion dollars. The Ap- 
propriations Committee of the House has already cut one 
hundred and fifty million from the President's Budget. 
There has not been a year under his administration when he 
could not have saved money to the taxpayers of this Nation 
by sending in a proper Budget. With these indisputable 
facts and others which I shall mention he is played up now 
as desiring economy. His Cabinet heads have not advocated 
economy when they have appeared before committees. It 
has been the President's duty to keep the Budget balanced. 
The President could Have weeded out useless bureaus and 
employees by cutting out the money to sustain them, but it 
has taken three years for the thought to occur to him. How 
much longer are we going to use the Presidency for an eco- 
nomic kindergarten? He has, however, put the Rapidan on 
the map and made rabbits good to eat in August. He has 
permitted some officers in some of the departments to draw 
unreasonable salaries. This he continues to permit. He 
talks about duplication of the activities in some of the 
departments, and yet he has done nothing about it for the 
three years he has been in office. It is belated talk, and 
action seems to be more belated than the talk. 

Just a few days ago the public press carried the item 
that— | 


A fleet of 11 new automobiles of various colors came to the White 
House—that the President had set the example of his recent plea 
to buy new cars, 
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This dispatch went on to say that— 


ever 
The cars are of various makes, and, with the exception of three | standard of 


stately sedans with the White House seal on the door, are in blue, 
green, maroon, and brown. 

The President promised us, during the campaign, two 
chickens in every pot and a car in every garage, but many 
of the garages are empty, while the President has 11— 
blue, green, maroon, and brown. But perhaps it takes that 
many cars to carry his friends to the Rapidan, where con- 
siderable of the public money has been spent to fix him 
& road. The President could have imitated the example of 
Speaker Garner and thereby economized on the car item. 
Speaker Garner refused to let the Public Treasury pay for 
a car for him. The President could have economized by 
appointing fewer commissions, which have done little more 
than draw their salaries. In mentioning the 11 automo- 
biles, I am reminded of the fact that the President has been 
the most expensive one we have ever had in the White 
House. The total expense of the White House under Presi- 
dent Wilson was $293,680 per annum. "Under Mr. Hoover 
for 1932 it is $542,380. Out of this fund in the President's 
Budget 48 White House policemen are paid. One of these, a 
captain, receives $3,600 per annum; a lieutenant, $3,060; 
3 sergeants, $2,750 each; and 43 privates are paid as pro- 
vided by law. It seems to me that the President could have 
economized on policemen. 

A Washington newspaper in a recent issue gaye some 
description of the Commerce Department Building, which 
cost $17,500,000. The land upon which it stands is worth 
$30,000,000. It has an auditorium which seats 1,000 people 
and which is not needed. It is a monument of extravagance. 
They have a place where they raise fish, and then they send 
them down to the Rapidan for the President to catch, and 
sometimes they fail to put them in the right water. They 
have a private elevator for the exclusive use of Secretary 
Lamont. Its operation costs the Government in wages $6.35 
per day. It is operated by one who draws $90 per month. 
It has a heavy bronze door and it is watched by a guard 
that draws $100 a month. Secretary Lamont must pass 
within 5 feet of three public elevators in order to reach his 
private elevator. This private elevator leads to the fifth 
floor of the 7-story building, where the Secretary’s walnut- 
paneled and air-conditioned suite is located. This lift has 
no connection with the two other elevators assigned to this 
suite. It is understood the other two are to be used only 
by special guests. They are in the center of the vast public 
reception room, and their doors on this floor are finished in 
American walnut to match the walls of the vast room. 
Instead, the exclusive elevator is on the south side of the 
suite, allowing the Secretary the privilege of reaching his 
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This reminds us of the late popular song: 
“We're forever blowing e 
Pretty bubbles in the air. 
They fly so high, 
Nearly reach the sky, 
Then, like a dream, they fade and die. 
Fortunes always hiding 
We've looked everywhere. 
We're forever blowing bubbles, 
Pretty bubbles in the air.” 


In the campaign of 1928 at Palo Alto, Calif., Candidate 
Hoover said: 

Unemployment in the sense of distress is widely disappearing. 
We in America to-day are nearer to the final triumph over pov- 
erty than ever before in the history of our land. The poorhouse is 
vanishing from among us. We have not yet reached the goal, but, 
given a chance to go forward with the policies of the last eight 
years, and we shall soon, with the help of God, be in sight of the 
day when poverty will be banished from this Nation. There is no 
guaranty against poverty equal to a job for every man. That is 
the primary purpose of the economic policies we advocate. 

Of course, by this time the American people have realized 
just what that promise is worth. 

One of the reasons why our national finances are in the 
condition which they are to-day is because of the fact that 
Andrew Mellon was a failure as Secretary of the Treasury. 
The man who said that he was the greatest Secretary since 
Alexander Hamilton was day-dreaming and deserves to be 
placed in a class with Ananias. The fact is that the gross 
national debt of the United States on July 1, 1920, was 
$24,297,918,411. The sinking-fund provision which went into 
effect on this date required this debt to be provided for in a 
certain way, but this provision did not prohibit the retire- 
ment of the debt in excess of the amount required by law if 
the surplus was available for such purpose. 

It will be interesting to show the public debt retirements 
which were required by law and which were charged against 
ordinary receipts and also to show the excess of the actual 
debt retirements over and above this required amount. 
These data follow for the fiscal years 1921 to 1930, inclusive. 


Debt retire- Excess of actual 


office through the south end of what the building contractors | 1025 


describe as a “secret passageway,” which separates the 
offices proper from the reception room. And thus we see 
something about the extravagance of a building which rivals 
that of King Solomon. 

Again we are reminded that the gentleman from Indiana 
[Mr. Woop] was right when he proclaimed a few years ago 
that Mr. Hoover “ is the most expensive luxury we have ever 
had." According to the New York Times, on April 1, 1920, 
Senator Fess, of Ohio, said: 

The Republican Party can not accept an internationalist as its 
standard bearer. Hoover must be greatly embarrassed in seeking 
the nomination at the hands of the party he conspired against 
with the party's opponents to defeat in 1918. It will demand a 


leader whose Americanism is not in question and whose political 
views are not a matter of speculation. 


In 1928 Senator Watson, of Indiana, said: 


We have come upon e times. We used to nominate men 
because of what they stood for. Now we are asked to name voice- 
less candidates to lead us. 


In March, 1932, Mrs, Dolly Gann, who, according to press 
reports, likes to sit at the head of the table, in making a 
speech in Chicago, said: 


The Democrats will try to talk about depression, but there is no 
depression. It is over. They can not make it an issue. As a re- 
sult of the constructive measures the President has taken, the 
great masses of the people have never discovered that they were 
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It will be observed from the above figures that during the 
10-year period mentioned, the public debt was reduced by 
$4,822,869,178, as required by law, and by a further amount 
of $3,496,579,492 which was not required by law. This latter 
debt retirement has been paid almost entirely out of the 
surplus in the Treasury at the close of each fiscal year. 
There was & surplus every year for the 10 years from 1921 
to 1930, inclusive, and the total amount of this surplus was 
$3,247,205,875. It can be computed from these facts that the 
public debt has been retired during the 10-year period men- 
tioned at an average rate of 72 per cent greater than the 
rate required by the statute. 

Therefore, with all of these facts and many more which 
I could mention, we can easily see why our country is in the 
condition that it is to-day. If the President had been eco- 
nomical, there would be no reason why this administration 
should want to discontinue the appropriation for vocational 
education. In a democracy the right of suffrage without 
universal education is but a reef of rocks in front of the 
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helm of the ship of state, and as far as I am concerned I 
can not give my assent to any matter of legislation that 
would deprive 1,250,000 boys and girls of vocational education. 


The wealth of the world isn’t silver or gold, : 

Or the diamonds and rubies its caverns may hold, 

Or the trees in its woods or the power in its pools; 
The wealth of the world is to-day in its schools. 

For nothing has value which lies in our ken 
Without the high thinking of women and men. 


PAYMENT OF THE ADJUSTED-COMPENSATION CERTIFICATES 


Mr. GARBER. Mr. Speaker and Members of the House, 
in its issue of April 14 the Garber Sentinel, of Garber, 
Okla., published the following editorial upon the subject of 
the payment of the adjusted-compensation certificates, a 
subject that is now being considered by the House Ways and 
Means Committee: 


DOLLAR PROTECTORS LET OUT SQUAWK .AGAINST CURRENT INFLATION 


What is the proposed soldier bonus bill and why the squawk? 

It should be remembered that Congress passed the adjusted 
compensation bill seven years ago and asked the soldiers to wait 
until 1945 to get it. The ex-soldiers are not making a raid upon 
the Treasury Department. The money has been voted and is being 
collected annually to meet the obligation when it becomes due. 

There are several proposals under consideration in the commit- 
tee room, but none have been reported to the floor of the House. 
The one which seems likely to be presented provides for Govern- 
ment bonds in the amount of $2,500,000,000 to be delivered to the 
Federal reserve banks, which are in turn to issue Federal reserve 
bank notes for their full face value. These notes are to be paid to 
the soldiers. They will circulate as money, because they are noth- 
ing other than good old United States currency. They are to be 
retired by 1945 out of the funds set aside and accumulating over 
the 20-year period. 

A rather simple program and one that will not cost the tax- 
payer one y in addition to what he is being and will be taxed 
to meet the obligation in 1946. 

Why the squawk? Simply this: It will inflate currency and 
lower the value of the dollar. Now, let’s begin at the beginning 
and trace the movement that has set a high price on the dollar. 

In 1921 our international bankers came into existence. Until 
that time they were just ordinary bankers, but the world had been 
made safe for democracy, whatever that is, and it seemed to be an 
opportune time to do a business on a large scale. How 
they arrived at the conclusion no one knows, but they decided 
that there was too much money in the hands of the American 
people. Money was too cheap. Everybody had it. There was no 
way to distinguish the rich from the poor. A program of restrict- 
ing credits, calling in loans, and retiring currency was launched 
&nd poor Uncle Sam fell for it like a ton of brick, turning the 
Federal reserve system over to Wall Street and moving the money 
capital from Washington back to New York City. 

The northern farmer, with his high-priced land, went broke. 
Then the Texas cattleman and one by one every farming com- 
munity woke up to the distressing fact that they didn’t have any- 
thing to use for money. There has been no prosperity in agricul- 
ture since that time, although 1929 was a great year and marks 
the peak of what is said to be a wonderful era. 

In 1921 the per capita currency circulation was about $59. Now, 
it is $36. That means that what was bought for $59 in 1921 must 
sell now for $36. 

A new standard has been set for the dollar. It is worth 2 bush- 
els of wheat f. o. b. Garber, plus the old freight rate and the recent 
15 per cent hike. It is worth one day of common labor and 
about 124, dozen eggs. Partly because there is an oversupply of 
wheat, labor, and eggs, but more on account of there being an 
undersupply of money. 

Get this. Too much wheat means cheap wheat. Too much 
money means cheap money. If the supply of wheat increases, 
the price goes down. If the supply decreases, up goes the price. 
That economic law will work if the money manipulators will 
leave the value of the dollar alone. However, if the production of 
wheat remains the same and the supply of money is decreased, 
the price of wheat will drop for the very simple reason that there 
is more wheat than there is money. In other words, the value 
of the dollar !s increased because the number is decreased. The 
more it is worth the more wheat it will buy. And by wheat we 
mean commodities in general. 

Uncle Sam has wasted a half billion dollars trying to tell the 
farmers that there is an overproduction of farm products, but not 
one thin dime to warn the dollar protectors that there is an 
undersupply of money. He gives advice to the farmers and takes 
it from Wall Street. 

That is where you get the squawk on the bonus bill. The $23 
per capita deflation of currency since 1921 amounts to $2,700,- 
000,000. If the Government now puts back into circulation this 
$2,500,000,000 through the bonus proposal, it will put the volume 
of currency back to the level of prosperous times and the process 
of deflation will be reversed. i 

It will raise the general commodity price level, because there 
will be almost 82 where there is $1 now. The dollar will decline 
about 40 per cent. - 
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Thus the controversy really lies between those who have cor- 
nered the dollar and those who are forced to sell 30-cent wheat, 
dollar-a-day labor, and 8-cent eggs to get a high-priced dollar. 

What does the latter care about the gold standard, all the 
banking wisdom of Carter Glass or the millionaire warnings of 
Secretary Mills? He wants a dollar that isn't worth any more 
to-day than it was when he planned his crop, or when he bor- 
rowed it. He wants his dollar to remain constant. 

It would better suit the big bankers, if there is any such a 
thing as a big banker, for the Government to sell the bonds out- 
right, taking the money out of circulation by the sale and putting 
it back through x ru ager of the adjusted-compensation certifi- 
cates. There would be no new money. The volume of currency 
would remain the same and the high value of the dollar main- 


tained. 
It will be a great battle. The boys may get their pay. We 


doubt it. If they do, it will be after they have whipped organized 
finance, big business, big bankers, and every other “big” which 
have Ls snp the country to death. And believe you us, that is 
some jo 


ADJOURNMENT 


Mr. O'CONNOR. Mr. Speaker, I move that the House do 
now adjourn. 


The motion was agreed to; and accordingly (at 5 o'clock 
and 4 minutes p. m.) the House adjourned until to-morrow, 
Tuesday, April 19, 1932, at 12 o'clock noon. 


COMMITTEE HEARINGS 


Tentative list of committee hearings scheduled for Tues- 
day, April 19, 1932, as reported to the floor leader by clerks 
of the several committees: 


WAYS AND MEANS 
(10 a. m.) 

Continue hearings on soldiers' bonus. 

PUBLIC LANDS 

(10.30 a. m.) 
Hearings on Mount Vernon bill and public domain. 

DISTRICT OF COLUMBIA 

(10.30 a. m.) 

Hearings on bill for closing barber shops on Sunday. 


REPORTS OF COMMITTEES ON PUBLIC BILLS AND 
RESOLUTIONS 

Under clause 2 of Rule XIII, 

Mr. EVANS of Montana: Committee on the Public Lands. 
H. R. 9072. A bill to authorize the use of public lands for 
camp sites, refining works, and other purposes in connection 
with mineral permits and leases; without amendment (Rept. 
No. 1078). Referred to the Committee of the Whole House 
on the state of the Union. 

Mr. SUMNERS of Texas: Committee on the Judiciary. 
H.R.11084. A bill to amend section 35 of the Criminal Code 
of the United States; without amendment (Rept. No. 1079). 
Referred to the House Calendar. . 


REPORTS OF COMMITTEES ON PRIVATE BILLS AND 
RESOLUTIONS 
Under clause 2 of Rule XIII, 
Mr. PITTENGER: Committee on Claims. H. R. 3810. A 
bill for the relief of M. N. Lipinski; with amendment (Rept. 
No. 1080). Referred to the Committee of the Whole House, 


CHANGE OF REFERENCE 


Under clause 2 of Rule XXII, the Committee on Military 
Affairs was discharged from the consideration of the bill 
(H. R. 8598) for the relief of John A. Carney, and the same 
was referred to the Committee on Naval Affairs. 


PUBLIC BILLS AND RESOLUTIONS 

Under clause 3 of Rule XXII, public bills and resolutions 
were introduced and severally referred as follows: 

By Mr. GREGORY: A bill (H. R. 11417) authorizing the 
Commonwealth of Kentucky, by and through the State 
Highway Commission of Kentucky, or the successors of said 
commission, to construct, maintain, and operate a toll bridge 
&cross the Ohio River at or near Cairo, IlL, and permitting. 
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the Commonwealth of Kentucky to act jointly with the State 
of Illinois in the construction, maintenance, and operation 
of said bridge; to the Committee on Interstate and Foreign 
Commerce. 

By Mr. DALLINGER: A bill (H. R. 11418) to erect a statue 
of George Washington in Cambridge, Mass.; to the Commit- 
tee on Military Affairs. 

By Mr. ARENTZ: A bill (H. R. 11419) for liquidating 
bonded and other outstanding indebtedness of the Walker 
River irrigation district, Nevada; to the Committee on Irri- 
gation and Reclamation. 

By Mr. WELSH of Pennsylvania: A bill (H. R. 11420) to 
amend paragraphs 4 and 6 of section 1 of an act entitled 
“An act to suppress unfair and fraudulent practices in the 
marketing of perishable agricultural commodities in inter- 
state and foreign commerce,” approved June 10, 1930 (46 
Stats. 531), of the Seventy-first Congress, designating live 
or dressed poultry and eggs as perishable agricultural com- 
modities; to the Committee on Agriculture. 

By Mr. BUTLER: A bill (H. R. 11421) to provide for the 
construction of works for the development of the Columbia 
River and minor tributaries, and for other purposes; to the 
Committee on Rivers and Harbors. 

By Mr. KELLER: A bill (H. R. 11422) to regulate the 
value of money, and for other purposes; to the Committee 
on Banking and Currency. 

By Mr. SWING: A bill (H. R. 11423) authorizing the Sec- 
retary of War to set apart as a national cemetery certain 
lands of the United States military reservation of Fort 
Rosecrans, Calif.; to the Committee on Military Affairs. 

By Mr. JOHNSON of Washington: A bill (H. R. 11424) 
to provide for the discontinuance of certain forms and pub- 
lications by the Bureau of the Census, Department of Com- 
merce, and for other purposes; to the Committee on the 
Census. 

Also, a bill (H. R. 11425) to authorize the Secretary of the 
Interior to release any contractor from or to postpone the 
performance of contracts for the purchase of timber on In- 
dian reservations, and for other purposes; to the Committee 
on Indian Affairs. 

Also, a bill (H. R. 11426) to authorize the Secretary of 
Agriculture to release any contractor from or postpone the 
perfonnance of contracts for the purchase of timber on 
forest reserves, and for other purposes; to the Committee 
on Agriculture. 

By Mr. TIMBERLAKE: A bill (H. R. 11427) to authorize 
construction of the North Platte Tunnel project, Colorado; 
to the Committee on Irrigation and Reclamation. 

By Mr. CRISP: Resolution (H. Res. 195) relative to the 
concurrence of the House in the Senate amendment to H. R. 
6662; to the Committee on Rules. 

By Mr. McSWAIN: Joint resolution (H. J. Res. 365) 
authorizing the Secretary of War to make available certain 
War Department material for unemployed World War Vet- 
erans; to the Committee on Military Affairs. 

By Mr. CROWE: Joint resolution (H. J. Res. 366) to 
authorize a compact or agreement between Kentucky and 
Indiana with respect to hunting and fishing privileges and 
other matters relating to jurisdiction on the Ohio River, 
and for other purposes; to the Committee on the Judiciary. 

By Mr. LINTHICUM: Joint resolution (H. J. Res. 367) 
authorizing an appropriation for the expenses of participa- 
tion by the United States Government in the Ninth Pan 
American Sanitary Conference to be held at Buenos Aires, 
Argentina, in 1932; to the Committee on Foreign Affairs. 

Also, joint resolution (H. J. Res. 368) to authorize an 
appropriation of $10,000 for the expenses of participation 
by the United States in the Seventh International Congress 
of Military Medicine and Pharmacy; to the Committee on 
Foreign Affairs. 


MEMORIAL 


Under clause 3 of Rule XXII, a memorial was presented 
and referred as follows: 


CONGRESSIONAL RECORD—HOUSE 


8449 


Memorial of the Michigan State Senate, memorializing 
the Congress to provide means for the immediate payment 
of the soldiers' adjusted-service certificates; to the Com- 
mittee on Ways and Means. 


—— 


PRIVATE BILLS AND RESOLUTIONS 

Under clause 1 of Rule XXII, private bills and resolutions 
were introduced and severally referred as follows: 

By Mr. AYERS: A bil (H. R. 11428) for the relief of 
James H. Covert; to the Committee on Military Affairs. 

By Mr. BRUMM: A bill (H. R. 11429) to authorize the 
Department of Agriculture to issue a duplicate check in 
favor of the department of forests and waters, Common- 
wealth of Pennsylvania, the original check having been lost; 
to the Committee on Claims. 

By Mr. BUCKBEE: A bil (H. R. 11430) granting an 
increase of pension to Adda Austin; to the Committee on 
Invalid Pensions. 

By Mr. CARTWRIGHT: A bil (H. R. 11431) for the 
relief of George W. Washington; to the Committee on Mili- 
tary Affairs. 

Also, a bill (H. R. 11432) for the relief of Daniel Craig; 
to the Committee on Military Affairs. 

By Mr. CRAIL: A bill (H. R. 11433) granting an increase 
of pension to Hattie S. Morgan; to the Committee on 
Invalid Pensions. 

By Mr. DICKINSON: A bill (H. R. 11434) granting a pen- 
sion to Sarah E. Gillespie; to the Committee on Invalid 
Pensions. 

Also, a bill (H. R. 11435) granting an increase of pension 
to Christine Hounshell; to the Committee on Invalid Pen- 
sions. 

Also, a bill (H. R. 11436) granting an increase of pension 
to Nancy J. Niblack; to the Committee on Invalid Pensions. 

By Mr. FINLEY: A bill (H. R. 11437) granting an increase 
of pension to Harvey L. Biggs; to the Committee on Pen- 
sions. 

By Mr. FITZPATRICK: A bil (H. R. 11438) for the 
relief of Isadore Parnes; to the Committee on Military Af- 
fairs. 

By Mr. HASTINGS: A bill (H. R. 11439) granting an in- 
crease of pension to Rufus Busby; to the Committee on 
Pensions. 

By Mr. HOWARD: A bill (H. R. 11440) granting an in- 
crease of pension to Julia M. McQuown; to the Committee 
on Invalid Pensions. 

By Mr. JOHNSON of Washington: A bill (H. R. 11441) 
for the relief of Joseph Eugene Coscone; to the Committee 
on Naval Affairs. 

By Mr. LANKFORD of Virginia: A bill (H. R. 11442) for 
the relief of Charles L. Kee; to the Committee on Claims. 

By Mr. LEA: A bill (H. R. 11443) granting a pension to 
Fordyce Tucker; to the Committee on Pensions. 

By Mr. MAY: A bill (H. R. 11444) to provide for the re- 
fund and repayment to A. L. Martin, former postmaster of 
Drift, Floyd County, Ky., of funds heretofore twice paid by 
him to the Government; to the Committee on Claims. 

By Mr. NELSON of Maine: A bill (H. R. 11445) granting 
an increase of pension to Elizabeth Burrell; to the Com- 
mittee on Invalid Pensions. 

By Mr. NELSON of Wisconsin: A bill (H. R. 11446) 
granting an increase of pension to Frances S. Webster; to 
the Committee on Invalid Pensions. 

By Mr. NORTON: A bill (H. R. 11447) granting a pension 
to Mary G. LaMunyon; to the Committee on Invalid Pen- 
sions. 

By Mr. PRATT: A bill (H. R. 11448) granting an increase 
of pension to Georgianna Barker; to the Committee on 
Invalid Pensions. 

By Mr. SHREVE: A bill (H. R. 11449) granting a pension 
to Elsie Latshaw; to the Committee on Invalid Pensions. 

By Mr. THATCHER: A bill (H. R. 11450) for the relief of 
the legal representatives of Lyman Randall, J. E. Sarrazin, 
and James Williams; to the Committee on War Claims. 
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By Mr. TIERNEY: A bill (H. R. 11451) to correct the 
military record of Howard F. Cunningham; to the Com- 
mittee on Military Affairs. 


PETITIONS, ETC. 


Under clause 1 of Rule XXII, petitions and paper were 
laid on the Clerk's desk and referred as follows: 

6089. By Mr. BACON: Petition of six members of the Bay 
Shore, Long Island (N. Y. post of the Americsn Legion, 
urging payment of the adjusted-compensation certificates; 
to the Committee on Ways and Means. 

6090. Also, petition of sundry citizens of Hollis, Long 
Island, N. Y., protesting against the reduction of salaries of 
Government employees; to the Committee on Economy. 

6091. Also, petition of sundry citizens of Garden City, 
Hempstead, and Stewart Manor, Long Island, N. L., pro- 
testing against the payment of the adjusted-compensation 
certificates at this time; to the Committee on Ways and 
Means. 

6092. Also, petition of sundry citizens of the State of New 
York, protesting against the passage of House bill 8759 or 
any other compulsory Sunday observance bill; to the Com- 
mittee on the District of Columbia. 

6093. Also, petition of sundry citizens of St. Albans, Long 
Island, N. Y., urging the payment of the adjusted-compensa- 
tion certificates; to the Committee on Ways and Means. 

6094, By Mr. CARTWRIGHT: Petition of LeFlore County 
Woman's Christian Temperance Union, opposing the resub- 
mission of the eighteenth amendment to the States; to the 
Committee on the Judiciary. 

6095. By Mr. COLE of Iowa: Petition of Stemple White, 
of 409 Thirty-fourth Street NE., and 271 other signers, all 
residents of Cedar Rapids, Iowa, protesting against compul- 
sory Sunday observance and the passage of Senate bill 1202, 
known as the Sunday observance bil for the District of 
Columbia; to the Committee on the District of Columbia. 

6096. By Mr. COYLE: Petition of 104 citizens of Monroe 
County, Pa., opposing the bill, S. 1202, or any other com- 
pulsory Sunday observance bilis which have been or may be 
introduced; to the Committee on the District of Columbia. 

6097. By Mr. CULLEN: Petition of New York State Hotel 
Association, urging the Congress to take appropriate steps 
to submit for the consideration of the respective States the 
repeal of the eighteenth amendment; and in the interim, to 
modify the national prohibition act so as to permit the sale 
of beverages of such high alcoholic content as will not violate 
the eighteenth amendment; to the Committee on the 
Judiciary. 

6098. Also, petition of Fleet Reserve Association, Branch 
No. 2, Brooklyn, N. Y., favoring the passage of bill H. R. 8083, 
introduced by Representative Vntsox; to the Committee on 
Naval Affairs. 

6099. Also, petition of Fleet Reserve Association, Branch 
No. 2, Brooklyn, N. Y., advoeating the passage of the vet- 
erans' bonus bill and urging the Congress to enact same; to 
the Committee on Ways and Means. 

6100. By Mr. DAVENPORT: Petition of members of the 
Stone Presbyterian Church, Clinton, N. Y., supporting the 
principle of national prohibition as embodied in the eight- 
eenth amendment and asking that only those same orderly 
and legal processes. which our Constitution provides shculd 
be employed in dealing with the question of prohibition; to 
the Committee on the Judiciary. 

6101. By Mr. DICKINSON: Petition of 38 citizens of 
Butler, Mo., opposing the passage of House bill 8092 or any 
other compulsory Sunday observance law; to the Committee 
on the District of Columbia. 

6102. By Mr. FULLER: Petition of 41 business men and 
firms of Gravette, Ark., requesting the full payment of the 
veterans’ adjusted-compensation certificates; to the Com- 
mittee on Ways and Means. 

6103. Also, petition of H. A. Shepherd and 60 other citi- 
zens of Springdale, Ark., protesting against the passage of 
House bill 8092; to the Committee on the District of 
Columbia. 
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6104. Also, petition of A. F. Williams and 60 other tax- 
payers of Sulphur Springs, Ark., requesting the full pay- 
ment of the veterans' adjusted-compensation certificates: to 
the Committee on Ways and Means. 

6105. By Mr. GARBER: Petition of citizens of the eighth 
district of Oklahoma, favoring continuance of vocational aid 
from the Federal Government; to the Committee on Agri- 
culture. 

6106. Also, petition of citizens of the eighth district of 
Oklahoma, protesting against discontinuance of appropria- 
tions for vocational education; to the Committee on 
Economy. 

6107. Also, petition of Veterans of Foreign Wars of Tulsa, 
Okla., urging the passage of the bonus bill; to the Committee 
on Ways and Means. 

6108. Also, petition of C. D. Williams, of Wakita, Okla., 
protesting against proposed sales tax on automobiles; to the 
Committee on Ways and Means. 

6109. Also, petition of the Farmers' Union local of Union 
Center, No. 686, indorsing Senate bills 1197 and 2487 and 
House bill 7797, and expressing opposition to the sales tax 
and the principle involved, and demanding a tax system 
wherein a tax on net income shall pay all cost of govern- 
ment; to the Committee on Agriculture. 

6110. Also, petition of the fifth district of Oklahoma's 
wheat growers, indorsed by Grant County Pomona Grange, 
No. 4, urging retention of the agricultural marketing act 
and certain amendments thereto, opposing the impounding 
of stabilization wheat, and demanding a complete investiga- 
tion of the efforts of commodity exchanges to depress prices 
through short selling; to the Committee on Agriculture. 

6111. Also, petition of the Tri-County Farmers' Union of 
Harper County, indorsing the organized farmers' program, 
including Senate bills 1197 and 2487 and House bill 7797, 
and expressing opposition to the sales tax and the principle 
involved, and demanding a tax system wherein a tax on net 
income shall pay all cost of government; to the Committee 
on Agriculture. t 

6112. Also, petition of M. L. Dague, Fairview, Okla., rep- 
resenting the Fairview Lions’ Club, urging that some disposi- 
tion be made of wheat now held by the Farm Board, so that 
it will not continue to be a weight on the American mar- 
ket; to the Committee on Agficulture. 

6113. By Mr. GLOVER: Resolution of Arkansas farmers 
and business men from 24 counties of the State, assembled 
at the Rice Branch Experiment Station, Stuttgart, Ark.; 
to the Committee on Agriculture. 

6114. Also, resolution of members of Warren Townsend 
Post, No. 13, Hot Springs, Ark.; to the Committee on Ways 
and Means. 

6115. By Mr. HOGG of West Virginia: Petition of Kiwanis 
Club of Bluefield, protesting against the passage of the 
Davis-Kelly bill; to the Committee on Interstate and Foreign 
Commerce. 

6116. Also, petition of the Kiwanis. Club of Beckley, W. Va., 
opposing the Davis-Kelly bill; to the Committee on Interstate 
and Foreign Commerce. 

6117. Also, petition of Raleigh County Bar Association, 
opposing the passage of the Davis-Kelly bill; to the Commit- 
tee on Interstate and Foreign Commerce. 

6118. Also, petition of Chamber of Commerce of Mullens, 
W. Va., protesting against the passage of the Davis-Kelly 
bill; to the Committee on Interstate and Foreign Commerce. 

6119. Also, petition of New River and Winding Gulf Mining 
Institute, opposing the passage of the Davis-Kelly coal bill; 
to the Committee on Interstate and Foreign Commerce. 

6120. Also, petition of Railway Employees' and Tax Payers' 
Association of West Virginia, Charleston unit, opposing the 
Davis-Kelly bill; to the Committee on Interstate and Foreign 
Commerce. 

6121. Also, petition of Russell Division, No. 686, of Russell, 
Ky., opposing the passage of the Davis-Kelly bill; to the 
Committee on Interstate and Foreign Commerce. 

6122. Also, petition of Williamson Chamber of Commerce, 
opposing the Davis-Kelly bill; to the Committee on Inter- 
state and Foreign Commerce. 
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6123. Also, petition of Railway Employees and Taxpayers’ 
Association of West Virginia, opposing the passage of the 
Davis-Kelly bill; to the Committee on Interstate and. For- 
eign Commerce. 

6124. Also, petition of board of directors of the Kanawha 
Coal Operators’ Association, protesting the passage of Senate 
bill 2935; to the Committee on Interstate and Foreign Com- 
merce. 

6125. Also, petition of Allingham Division, No. 271, Broth- 
erhood of Locomotive Engineers, Covington, Ky., opposing 
the passage of the Davis-Kelly bill; to the Committee on 
Interstate and Foreign Commerce. 

6126. By Mr. HOLLISTER: Petition of members of United 
National Association of Post Office Clerks, Branch No. 9, Cin- 
cinnati, Ohio, protesting against any reduction in the salaries 
of Federal Government employees; to the Committee on 
Expenditures in the Executive Departments. 

6127. By Mr. JAMES: Petition of Calumet Lodge, No. 271, 
Free and Accepted Masons, of Calumet, Mich., through Rich- 
ard Brown, worshipful master, favoring a tariff on copper; 
to the Committee on Ways and Means. 

6128. Also, petition of General Buller Lodge, No. 515, 
American Order Sons of St. George, Houghton, Mich., 
through Wilfred LeClaire, president, and Edgar Rashleigh, 
secretary, favoring a tariff on copper; to the Committee on 
Ways and Means. 

6129. Also, petition of the Slovenic-Croatian Union of the 
United States of America, of Calumet, Mich., through Paul 
M. Shaltz, grand president, and Anton Geshel, grand secre- 
tary, favoring a tariff on copper; to the Committee on Ways 
and Means. 

6130. Also, resolution from a group of farmers of the 
Tapiola district, Chassell, Houghton County, Mich., through 
John Jarnenpoa, William T. Michaelson, and Bernard F. 
Gaffeny, committee, favoring a tariff on copper; to the Com- 
mittee on Ways and Means. 

6131. Also, resolution of the Columbian Temple of Honor 
and Temperance, No, 52, of Hancock, Mich., through Wil- 
liam J. Towsey, Herbert H. Spear, and William Goudge, 
committee, favoring a tariff on copper; to the Committee 
on Ways and Means. 

6132. Also, petition of St. Rok Society Lodge, No. 9, of the 
Slovenian-Croation Union of Calumet, Mich., through Mar- 
com Rebunos, president; Vinko Ozanich, secretary; and 
Lawrence Kaifesh, treasurer, favoring a tariff on copper; 
to the Committee on Ways and Means. 

6133. By Mr. JOHNSON of Texas: Telegram of Hon. J. 
Webb Stollenwerck, of Hillsboro, Tex., favoring repeal of 


recapture clause in transportation act; to the Committee | 


on Interstate and Foreign Commerce. 

6134. Also, telegram from American Legion Post, No. 9, 
of Cameron, Tex., advising unanimous indorsement of leg- 
islation for immediate cash payment of adjusted-service 
certificates; to the Committee on Ways and Means. 

6135. Also, telegram of postal employees of Corsicana, 
Tex., opposing salary reduction of Government employees; 
‘to the Committee on Economy. 

6136. By Mr. KADING: Petition signed by 51 residents of 
Watertown, Wis., protesting against legislation providing for 
compulsory Sunday observance; to the Committee on the 
District of Columbia. 

6137. By Mr. KVALE: Petition of Railroad Employees 
National Pension Association, Denver, Colo., urging enact- 
ment of House bill 9891; to the Committee on Interstate 
and Foreign Commerce. 

6138. Also, petition of Minnesota State Legislative Board 
of Brotherhood of Railroad Trainmen, protesting against all 
pay cuts; to the Committee on Economy. 

6139. Also, petition of 32 residents of Renville, Minn., urg- 
ing enactment of House bill 1; to the Committee on Ways 
and Means, 

6140. Also, petition of Local No. 139 of the Farmers 
Union, Montevideo, Minn., urging enactment of Senate bill 
1197; to the Committee on Banking and Currency. 
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6141. Also, petition of Local No. 139 of the Farmers Union, 
Montevideo, Minn., urging enactment of Senate bill 2487 and 
House bill 7797; to the Committee on Agriculture. 

6142. Also, petition of board of directors of the Kiwanis 
and Commercial Club of Glenwood, Minn., urging enact- 
ment of House bill 1; to the Committee on Ways and Means. 

6143. Also, petition of Post No. 375 of the American 
Legion, Atwater, Minn., urging enactment of House bill 1; 
to the Committee on Ways and Means. 

6144. Also, petition of Civic and Commerce Association of 
Montevideo, Minn., urging enactment of Eouse bill 9891; to 
the Committee on Interstate and Foreign Commerce. - 

6145. Also, petition of Post No. 364 of the American 
Legion, of Dassell, Minn., urging enactment of House bill 1; 
to the Committee on Ways and Means. 

6146. Also, petition of commission of the city of- Glen- 
wood, urging enactment of House bill 1; to the Committee on 
Ways and Means. - 

6147. Also, petition of village council of the village of 
Hibbing, Minn., urging enactment of House bill 1; to the 
Committee on Ways and Means. 

6148. Also, petition of Kiwanis Club of Montevideo, Minn., 
urging enactment of House bill 9891; to the Committee on 
Interstate and Foreign Commerce. 

6149. Also, petition of Twin City Milk Producers Associa- 
tion of St. Paul, Minn., urging reduction of salaries of Gov- 
ernment employees; to the Committee on Economy. 

6150. Also, petition of Benson Chamber of Commerce, 
Benson, Minn., urging enactment of House bill 1; to the 
Committee on Ways and Means. 

6151. Also, petition of 300 citizens of Milan, Minn., and 
vicinity, urging enactment of Senate bill 1197; to the Com- 
mittee on Banking and Currency. 

6152. Also, petition of Odessa Farmers’ Union Local, No. 
149, Ortonville, Minn., urging enactment of House bill 7797 
and Senate bill 2487; to the Committee on Agriculture. 

6153. Also, petition of Odessa Farmers’ Union Local, No. 
149, Ortonville, Minn., urging enactment of Senate bill 1197; 
to the Committee on and Currency. 

6154. Also, petition of Civic and Commerce Association, 
Montevideo, Minn., urging enactment of Senate bill 2409; to 
the Committee on Banking and Currency. 

6155. Also, petition of Tenth Division Railway Mail Asso- 
ciation of St. Paul, Minn., protesting against any wage cuts 
in salaries of postal employees; to the Committee on 
Economy. 

6156. Also, petition of Marshall Postal Employees, Mar- 
shall, Minn., protesting against salary reductions; to the 
Committee on Economy. . 

6157. Also, petition of Minnesota Federation of Post Office 
Clerks, Crookston, Minn., opposing salary reductions; to the 
Committee on Economy. 

6158. Also, petition of Traverse County Farm Bureau, 
Wheaton, Minn., urging enactment of Senate bill 1197; to 
the Committee on Banking and Currency. à 

6159. Also, petition of Local No. 7 of the National Federa- 
tion of Post Office Motor Vehicle Employees, Minneapolis, 
Minn., protesting against any cut in Federal salaries; to the 
Committee on Economy. 

6160. Also, petition of Chippewa Lodge, No. 764, Brother- 
hood of Railroad Trainmen, Montevideo, Minn., protesting 
against pay cuts in Federal salaries; to the Committee on 
Economy. 

6161. Also, petition of Twelfth Ward Farmer-Labor Club, 
Minneapolis, urging enactment of House bill 1; to the Com- 
mittee on Ways and Means. 

6162. Also, petition of Tunsberg Farmers Union Local, of 
Chippewa County, Minn., urging enactment of Senate bill 
1197; to the Committee on Banking and Currency. 

6163. Also, petition of Tunsberg Farmers Union Local, of 
Chippewa County, Minn., urging enactment of House bill 
7797 and Senate bill 2487; to the Committee on Agriculture. 

6164. Also, petition of Farmers Union, Local No. 202, Swift 
County, Minn. urging enactment of Senate bill 2487 and, 
House bill 7797; to the Committee on Agriculture. 
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6165. Also, petition of Local No. 202, Farmers’ Union, 
Swift County, Minn., urging enactment of Senate bill 1197; 
to the Committee on Banking and Currency. 

6166. Also, petition of Minnesota State Legislative Board, 

urging enactment of Senate bill 3892 and House bill 10023; 
to the Committee on Interstate and Foreign Commerce. 
_ 6167. By Mr, LAMBETH: Petition signed by 139 ex-service 
men of Moore County, N. C., urging the passage of necessary 
legislation in order to pay all ex-service men the balance 
of their compensation certificates; to the Committee on 
Ways and Means. 

6168. By Mr. LANHAM: Petition of residents of Johnson 
County, Tex. opposing House bill 8092, or any other com- 
pulsory Sunday bills; to the Committee on the District of 
Columbia. 

6169. By Mr. LEA: Petition of 71 residents of Del Norte 
County, Calif, protesting against compulsory Sunday ob- 
servance legislation; to the Committee on the District of 
Columbia. 

6170. By Mr. LEWIS: Petition of offlcers of the Chemical 
Society of Washington, protesting against a reduction in 
salary as affecting the scientific group of Government em- 
ployees; to the Committee on Economy. 

6171. By Mr. LINDSAY: Petition of the Propeller Club of 
the United States, Port of Pittsburgh, Pa., favoring the pas- 
sage of House bill 11207; to the Committee on Economy. 

6172. Also, petition of National Customs Service Associa- 
tion, United States customhouse, Philadelphia, Pa., opposing 
drastic salary reduction of the Federal employees’ salaries; 
to the Committee on Economy. 

6173. Also, petition of National Rural Letter Carriers As- 
sociation, opposing the President’s plan to suspend for one 
year their equipment allowance; to the Committee on 
Economy. s 

6174. Also, petition of National Organized Masters, Mates, 
and Pilots of America, New York City, opposing the passage 
of House bill 11207; to the Committee on Economy. 

6175. Also, petition of American Fruit and Vegetable Ship- 
pers Association, Chicago, Ill., opposing the Federal Govern- 
ment engaging in any and all forms of business enterprise in 
competition with its own people; to the Committee on Ways 
and Means. 

6116. Also, petition of International Brotherhood of Paper 
Makers, St. Regis Local, No. 45, Deferiet, N. Y., for the pro- 
tection of the pulp and paper industry and its workers; to 
the Committee on Ways and Means. 

6177. Also, petition of International Mercantile Marine 
Co., New York, opposing House bill 10794, with reference io 
the consolidation of the Employees' Compensation Commis- 
sion with the Civil Service Commission; to the Committee 
on Expenditures in the Executive Departments. 

6178. Also, petition of teachers of the Bronx Industrial 
High School for Girls, Bronx, N. Y., opposing the suspension 
for one year of all Federal aid for vocational education; to 
the Committee on Economy. 

6179. Also, petition of American League for Progressive 
Legislation, Bloomington, IlL, favoring the Patman bill (H. 
R. 1) so-called soldiers' bonus bill; to the Committee on 
Ways and Means. 

6180. By Mr. FITZPATRICK: Petition of the Missionary 
Society of the First Presbyterian Church of Mount Vernon, 
N. Y., in relation to safeguarding the rights of the Eskimo of 
Alaska in the ownership of the reindeer; to the Committee 
on Agriculture. 

6181. By Mr. McFADDEN: Petition of Canton Chamber 
of Commerce, Canton, Pa., by C. Arthur Bullock, secretary, 
protesting against the proposed item 7, of House Economy 
Committee, to suspend for one year all payments to the 
States under the Federal Board for Vocational Education 
except those for industrial rehabilitation; to the Committee 
on Economy. 

6182, Also, petition of William W. Evans, president of the 
Bloomsburg (Pa. Rotary Club and superintendent of Co- 
lumbia County public schools, and 40 members of the Rotary 
Club, addressed to the President of the United States, the 
Secretary of the Interior, the two Senators from Pennsyl- 
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vania, and Representative Louis T. McFappen and JOHN 
McDvrriz, protesting against proposed item 7 of House Econ- 
omy Committee, to suspend for one year all payments to the 
States under the Federal Board for Vocational Education 
except those for industrial rehabilitation, being letter ad- 
dressed to Hon. Louis T. McFappEeN; to the Committee on 
Economy. 

6183. Also, petition of D. D. Wright, president the Kiwanis 
Club of Bloomsburg, Pa., and 62 members, addressed to the 
President of the United States, Secretary of the Interior, the 
two Senators from Pennsylvania, and Representatives LOUIS 
T. MCFADDEN, Prep W. Macrapy, and Jouw McDUFFIE, pro- 
testing against proposed item 7 of House Economy Com- 
mittee to suspend for one year all payments to the States 
under the Federal Board for Vocational Education WERA 
those for industrial rehabilitation, being letter addressed to 
Hon. Lovis T. McFappEN; to the Committee on Economy. 

6184. By Mr. McMILLAN: Petition of Charleston Post, 
No. 10, the American Legion, favoring immediate payment 
cf the soldiers’ adjusted-service certificates; to the Com- 
mittee on Ways and Means. 

6185. Also, petition of Palmetto Post, No. 112, the Ameri- 
can Legion, Charleston, S. C., favoring immediate payment 
of the soldiers' adjusted-service certificates; to the Com- 
mittee on Ways and Means. 

6186. By Mr. MILLARD: Petition of 50 citizens of Irving- 
ton, N. Y. protesting against payment of the bonus at this 
time; to the Committee on Ways and Means. 

6187. By Mr. NIEDRINGHAUS: Petition of C. E. Covert, 
president of the board of education, and other citizens, of 
Houston, Mo., protesting against reduction in appropriation 
for vocational education; to the Committee on Appro- 
priations. 

6188. Also, petition of St. Louis Safe Deposit Association, 
St. Louis, Mo., opposing the 10 per cent excise tax on safe- 
deposit boxes; to the Committee on Ways and Means. 

6189. Also, resolution adopted by the Walter J. Hatzfeld 
Post, No. 356, American Legion, department of Missouri, 
St. Louis, asking for immediate cash payment of full face 
value of adjusted-service certificates; to the Committee on 
Ways and Means. 

6190. By Mr. PARKER of Georgia: Petition of Jack Mos- 
ley, of Vidalia, Ga., protesting against proposed cuts in the 
appropriation for Federal vocational education; to the Com- 
mittee on Economy. 

6191. Also, petition of rural letter carriers of Screven 
County and George V. Spivey and M. D. Bazemore, of Met- 
ter, Ga., protesting against any cut in the equipment allow- 
ance of rural mail carriers; to the Committee on Economy. 

6192. Also, petition of S. H. Levy and three other citizens 
of Savannah, Ga., urging the enactment of legislation regu- 
lating busses and trucks engaged in hauling passengers and 
freight; to the Committee on Interstate and Foreign Com- 
merce. 

6193. Also, petition of R. B. Peterman, of Savannah, Ga., 
and four other citizens of Georgia, urging the passage of 
railroad pension bill H. R. 9891, and voicing opposition to 
Senate bill 3892 and House bill 10023; to the Committee on' 
Interstate and Foreign Commerce. 

6194. Also, petition of Guy Alford and 94 other World War 
veterans residing in Emanuel County, and resolution passed 
by the board of education, Emanuel County, Ga., urging the 
immediate payment of the balance due on adjusted-service 
certificates of ex-service men; to the Committee on Ways 
and Means. 

6195. By Mr. PARTRIDGE: Petition of 355 World War 
veterans of Rumford, Me., and vicinity, favoring immediate 
cash payment of adjusted-service certificates; to the Com- 
mittee on Ways and Means. 

6196. By Mr. RUDD: Petition of American Fruit and 
Vegetable Shippers' Association, strongly opposing the Gov- 
ernment engaging in any and all forms of business enter- 
prise in competition with its own people; to the Committee 
on Ways and Means. 

6197. Also, petition of International Brotherhood of Paper 
Makers, St. Regis Local No. 45, Deferiet, N. Y., with refer- 
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ence to protection of the pulp and paper industry and its 
workers; to the Committee on Ways and Means. 

6198. Also, petition of Mansfield B. Snevily, 35 South 
William Street, New York City, opposing a tax on stocks, 
bonds, and dividends; to the Committee on Ways and Means. 

6199. Also, petition of National Rural Letter Carriers’ 
Association, opposing President Hoover’s plan to suspend 
payment of their equipment allowance for one year; to the 
Committee on Economy. 

6200. Also, petition of the Propeller Club of the United 
States, Port of Pittsburgh, Pa., favoring the passage of 
House bill 11207; to the Committee on Merchant Marine, 
Radio, and Fisheries. 

6201. Also, petition of the teachers of the Bronx Industrial 
High School for Girls, Bronx, New York City, opposing the 
suspension of one year of all Federal aid for vocational edu- 
cation; to the Committee on Economy. 

6202. Also, petition of the Peelle Co., Brooklyn, N. Y. 
favoring a tax of $5 per barrel on 4 per cent beer; to the 
Committee on Ways and Means. 

6203. Also, petition of International Mercantile Marine Co. 
of New York City, opposing the passage of House bill 10794, 
consolidating the Employees' Compensation Commission with 
the Civil Service Administration; to the Committee on Ex- 
penditures in Executive Departments. 

6204. Also, petition of National Federation of Federal Em- 
ployees, Local No. 411, West Point, N. Y., opposing any re- 
duction of Federal employees' salaries; to the Committee 
on Economy. 

6205. Also, petition of S. S. Stafford (Inc), New York City, 
opposing the proposed soldiers' bonus bill; to the Commit- 
tee on Ways and Means. 

6206. Also, petition of Philadelphia Branch National Cus- 
toms Service Association, Philadelphia, Pa., protesting 
against the proposed drastic cut in Federal employees’ sal- 
aries; to the Committee on Economy. 

6207. Also, petition of National Federation of Federal Em- 
ployees, Federal Employees Union No. 384, navy yard, 
Brooklyn, N. Y., opposing the reduction of salaries for Fed- 
eral employees; to the Committee on Economy. 

6208. Also, petition of Corbett, Harrison & MacMurray, 
architects, New York City, favoring the passage of House 
bill 9892; to the Committee on Foreign Affairs. 

6209. By Mr. SHANNON: Petition of 942 citizens of the 
State of Missouri, opposing reduction in salaries of Govern- 
ment employees; to the Committee on Ways and Means. 

6210. By Mr. SHOTT: Petition of Princeton (W. Va.) 
Chamber of Commerce, protesting against the passage of the 
Davis-Kelly bill, to create a coal commission; to the Com- 
mittee on Interstate and Foreign Commerce. 

6211. Also, memorial of Bluefield: Chamber of Commerce, 
Bluefield, W. Va., setting forth reasons for the opposition 
of the body to the bituminous coal commission bills, H. R. 
7536 and S. 2935; to the Committee on Interstate and For- 
eign Commerce. 

6212. Also, petition of L. T. Akers and 49 other taxpayers 
of Mercer County and employees of the Virginian Railway 
Co., opposing, as detrimental to the coal-carrying railroads, 
the passage of the Davis-Kelly coal control bill; to the Com- 
mittee on Interstate and Foreign Commerce. : 

6213. Also, letter from B. F. Parrish, member of the Order 
of Railroad Telegraphers, opposing, as detrimental to the 
bituminous-coal industry and the raiiroad interests, the pas- 
sage of the Davis-Kelly coal bill; to the Committee on Inter- 
state and Foreign Commerce. 

6214. Also, letter from the Princeton-Athens Kiwanis 
Club, signed by L. H. Vermillion, secretary, opposing, as an 
insurmountable restriction to the bituminous-coal industry, 
the passage of the Davis-Kelly coal control bill; to the Com- 
mittee on Interstate and Foreign Commerce. 

6215. Also, telegram from County Court of McDowell 
County, W. Va., signed by H. K. Carper, clerk, opposing vig- 
orously the passage of the Davis-Kelly coal control bill, be- 
lieving that its passage would be a step toward despotism 
and communism, and urging all American citizens and Rep- 
resentatives in Congress to do their utmost to defeat such 
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legislation; to the Committee on Interstate and Foreign 
Commerce. 

6216. By Mr. SINCLAIR: Petition of P. S. Jungers and 34 : 
other residents of Hebron, N. Dak., and vicinity, favoring the 
farmers' farm relief bill, H. R. 7524; to the Committee on 
Banking and Currency. 

6217. By Mr. SMITH of West Virginia: Resolution of the 
Chamber of Commerce and the Rotary Club, of Oak Hill, 
W. Va., protesting against the passage of the Davis-Kelly 
bill; to the Committee on Interstate and Foreign Commerce. 

6218. Also, resolution of the Coal River Mining Institute, 
Madison, W. Va., protesting against the passage of the 
Davis-Kelly coal bill; to the Committee on Interstate and 
Foreign Commerce. : 

6219. Also, resolution of the Raleigh County Bar Associa- 
tion, Beckley, W. Va., protesting against the passage of Sen- 
ate bill 2935 and House bill 7536, known as the Davis-Kelly 
coal bill; to the Committee on Interstate and Foreign Com- 
merce. 

6220. Also, resolution of the Chesapeake & Ohio Railway 
Clerks Association, protesting against the passage of the 
Davis-Kelly coal bill; to the Committee on Interstate and 
Foreign Commerce. 

6221. Also, resolution of the Fairmont Coal Operators' 
Association, of Fairmont, W. Va., protesting against the 
passage of the Davis-Kelly coal bill; to the Committee on 
Interstate and Foreign Commerce. 

6222. Also, resolution of the Chamber of Commerce, Blue- 
field, W. Va., protesting against the passage of the Davis- 
Kelly coal bill; to the Committee on Interstate and Foreign 
Commerce. 

6223. Also, resolution of the John Brawley Post, No. 20, 
the American Legion, Charleston, W. Va., protesting against 
the passage of the Davis-Kelly coal bill; to the Committee 
on Interstate and Foreign Commerce. 

6224. Also, resolution of the Williamson Chamber of Com- 
merce, Williamson, W. Va., protesting against the passage of 
the Davis-Kelly coal bill; to the Committee on Interstate and 
Foreign Commerce. 

6225. Also, resolution of the Kiwanis Club, of Beckley, W. 
Va., protesting against the passage of the Davis-Kelly coal 
bill; to the Committee on Interstate and Foreign Commerce. 

6226. Also, resolution of the Railway Employees and Tax- 
payers’ Association of West Virginia, Charleston, W. Va., 
protesting against the passage of the Davis-Kelly coal bill; 
to the Committee on Interstate and Foreign Commerce. 

6227. Also, resolution of the city council of St. Albans, 
W. Va., protesting against the passage of the Davis-Kelly 
bill; to the Committee on Interstate and Foreign Commerce. 

6228. Also, petition of the Railway Empolyees and Tax- 
payers’ Association of West Virginia, representing a mem- 
bership of 18,790, protesting against the passage of the 
Davis-Kelly bill; to the Committee on Interstate and For- 
eign Commerce. 

6229. Also resolution of the Chamber of Commerce of 
Mullens, W. Va., protesting against the passage of the Davis- 
Kelly bill; to the Committee on Interstate and Foreign 
Commerce. 

6230. Also, resolution of the Allingham Division, No. 271, 
Brotherhood of Locomotive Engineers, of Covington, Ky., 
and the Russell Division, No. 689, of Railway Employees, 
protesting against the passage of the Davis-Kelly bill; to the 
Committee on Interstate and Foreign Commerce. 

6231. By Mr. SNOW: Petition of R. R. Johnston and 
many other citizens of Fort Fairfield, Me., protesting against 
proposed cut in salaries of Federal employees; to the Com- 
mittee on Ways and Means. 

6232. By Mr. STRONG of Pennsylvania: Petition of Al- 
lied Post, No. 654, the American Legion, Ford City, Pa., 
favoring the immediate payment in cash of the adjusted- 
service certificates; to the Committee on Ways and Means. 

6233. Also, resolution adopted by a mass meeting of ex- 
service men on Sunday afternoon, April 10, 1932, at Cone- 
maugh, Pa., and signed by Ira D. McCleester, commander, 
and attested to by C. T. Cassidy, adjutant, of Conemaugh- 
Franklin Post, No. 633, American Legion, demanding the 
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immediate payment of the adjusted-service certificates, plus 
the interest already deducted; to the Committee on Ways 
and Means. 

6234. Also, petition of ex-service men of Black Lick, and 

from American Legion, No. 141, Indiana, and 
American Legion Post, No. 407, Blairsville, all of Indiana 
County, Pa., favoring the immediate full payment of ad- 
justed-service certificates; to the Committee on Ways and 
Means. 

6235. Also, petition of American Legion Post, No. 552, of 
Blandburg, and American Legion Post, No. 174, of Gallitzin, 
Cambria County, Pa., favoring the immediate full cash pay- 
ment of the adjusted-service certificates; to the Committee 
on Ways and Means. 

6236. Also, petition of honorably discharged soldiers, 
sailors, and marines of Freeport, Pa., urging the immediate 
full cash payment of adjusted-service certificates; to the 
Committee on Ways and Means. 

6237. Also, petition of honorably discharged soldiers, 
sailors, and marines of Conemaugh, Pa., favoring the im- 
mediate full cash payment of adjusted-service certificates; 
to the Committee on Ways and Means. 

6238. By Mr. SWING: Petition signed by 629 citizens of 
San Diego County, Calif, protesting against compulsory 
Sunday observance; to the Committee on the District of 
Columbia. 

6239. By Mr. WATSON: Resolution adopted by the Coun- 
cil of the American Institute of Consulting Engineers, rela- 
tive to the balancing of the Budget, and in opposition to 
further veterans’ bonuses; to the Committee on Ways and 
Means. 

6240. Also, resolution passed by the Sportsmen’s Rest Club 
of Kintnersville, Pa., opposing House bill 10604, placing 1- 
cent tax on gun shells; to the Committee on Ways and 
Means. 

6241. Also, resolution passed by the members of the Bris- 
tol Fish and Game Protective Association, of Bristol, Pa., 
protesting against the cent-a-shell tax on shotgun shells as 
proposed in House bill 10604; to the Committee on Ways 
and Means. 

6242. By Mr. WELCH of California: Memorial of the 
American Legion, department of California, opposing immi- 
gration quota for Japan and further immigration of Fili- 
pinos; to the Committee on Immigration and Naturalization. 

6243. By Mr. WEST: Petition signed by James E. Gates 
and J. Ward Pfeifer, instructors of vocational agriculture, 
and 27 students, of Ashland, Ohio, asking for continuation 
of Federal appropriation for vocational education; to the 
Committee on Economy. 


SENATE 
TUESDAY, APRIL 19, 1932 


The Chaplain, Rev. ZeBarney T. Phillips, D. D., offered the 
following prayer: 


O Savior of the World, who by Thy death hast destroyed 
death and by Thy rising to life again hast restored to us 
everlasting life; in this hour of deep bereavement be Thou 
our all in all, that amid these wild waters of the world we 
may be rescued by Thy assurance, that in the light of Thy 
countenance despondency may flee away. 

Enable us to summon now the great resources of the 
soul—memory, imagination, faith, hope, love—that we may 
live even more constantly in the companionship of the noble 
spirit of him whom Thou hast called to be at rest with 
Thee. Deal tenderly, O Christ, with the dear ones whose 
grief and poignant sorrow we are permitted to share; en- 
fold nig ip Sig ders. ee comfort them with the sense 
of Thy indwelling, give to them that peace which passeth 
understanding. 

And as we tread the aisles of earth, these homely paths 
of common life, make us to be as those who, having put on 
the immortal body, now see the dear familiar things 
through the larger other eyes of the redeemed, that we may 
find that garden of the soul where hedges burst into bloom 
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at the fall of an approaching shadow, where Thou. dost 
walk with flowers springing up beneath Thy wounded feet. 
There like an Eden blossoming in gladness, 
rsa me ese ag aN 
Come unto Me all ye who droop in sadness, 
Come unto Me and I will give you rest. 
Amen. 
THE JOURNAL 


The Chief Clerk proceeded to read the Journal of yester- 
day's proceedings, when, on request of Mr. Fess and by 
unanimous consent, the further reading was dispensed with 
and the Journal was approved. 


CALL OF THE ROLL 


Mr. TYDINGS obtained the floor. 

Mr. FESS. Mr. President, will the Senator yield? 

The PRESIDENT pro tempore. Does the Senator from 
Maryland yield to the Senator from Ohio? 

Mr. TYDINGS. Mr. President, at the adjournment yes- 
terday I had the floor and of course yielded to circumstances. 
It was the general understanding that I should proceed this 
morning, but I shall be glad to yield at this time for routine 
morning business. 

Mr. FESS. I suggest the absence of a quorum. 
CC The clerk will call the 

The legislative clerk called the roll, and the following 
Senators answered to their names: 

Copeland 


Austin Costigan Jones Sheppard 
Bailey Couzens Kean Shipstead 
Bankhead Cutting Kendrick 
Barbour Dale La Follette Smith 
Barkley Davis Logan Smoot 
Bingham Dickinson McGill Steiwer 
Black Dill McKellar Stephens 
Blame Fess McNary Thomas, Idaho 
Borah Fletcher Mo: Thomas, Okla. 
Bratton Frazier Moses 

George Neely 
Bulkley Glenn Norbeck Vandenberg 
Bulow Goidsborough Norris Wagner 
Byrnes Hale Nye Waicott 
Capper Harrison Walsh, Mass. 
Caraway Hatfield Patterson Watson 
Carey Hayden Wheeler 
Connally Robinson, Ark, White 
Coolidge Hull Robinson, Ind. 


Mr. SHEPPARD. I wish to announce that the senior 
Senator from Louisiana [Mr. Broussarp] is necessarily de- 
tained from the Senate. 

I also wish to announce that the senior Senator from Mis- 
souri [Mr. Hawes] is necessarily detained from the Senate 
by illness. 

I also desire to announce that the junior Senator from 
Utah [Mr. Kine] is necessarily detained from the Senate by 
illness. 

The PRESIDENT pro tempore. Seventy-nine Senators 
having answered to their names, a quorum is present. 


FUNERAL OF SENATOR HARRIS 


Mr. ROBINSON of Arkansas. Mr. President, on behalf 
of the Senator from Georgia [Mr. GEORGE] I present a privi- 
leged resolution and ask for its immediate consideration. 

The resolution (S. Res. 202) was read, considered by 
unanimous consent, and unanimously agreed to, as follows: 


Resolved, That the Senate has heard with deep regret and pro- 
found sorrow the announcement of the death of the Hon. WiL- 
LIAM J. HARRIS, late a Senator from the State of Georgia. 

Resolved, That a committee of 15 Senators be appointed by the 
President of the Senate to take order for superintend the 
funeral of Mr. Hares, which shall take place in the Senate Cham- 
ber at 11 o’clock a. m. on Wednesday, April 20, 1932, and that the 
Senate attend the same. 

Resolved, That as a further mark of respect his remains be re- 
moved W. 


have full power to carry these resolutions into effect; and that 
the necessary expenses in connection therewith be paid out of the 
contingent fund of the Senate. 

Resolved, That the Secretary communicate these resolutions to 


committee to act with the committee of the Senate, 
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Resolved, That invitations be extended to the President of the 
United States and the members of the Cabinet, the Chief Justice 
and Associate Justices of the Supreme Court of the United States, 
the diplomatic corps (through the Secretary of State), the Chief 
of Staff of the Army, the Chief of Naval Operations of the Navy, 
the Major General Commandant of the Marine Corps, and the 
Commandant of the Coast Guard to attend the funeral in the 
Senate Chamber. 

Resolved, That at the conclusion of the services in the Senate 
Chamber the Senate stand adjourned until 12 o’clock noon on 
Thursday, April 21, 1932. 

The PRESIDENT pro tempore. The Chair names as the 
committee provided for under the second resolution the Sen- 
ator from Georgia [Mr. GEoncE], the senior Senator from 
Indiana [Mr. Watson], the senior Senator from Arkansas 
(Mr. RoBrNsON], the senior Senator from New Hampshire 
[Mr. Moses], the senior Senator from Wyoming [Mr. KEN- 
DRICK], the senior Senator from Washington [Mr. JONES], 
the senior Senator from Tennessee [Mr. McKrrLan], the 
senior Senator from Pennsylvania [Mr. Reen], the junior 
Senator from Florida [Mr. TRAMMELL], the junior Senator 
from Michigan [Mr. VanpEenzerc], the senior Senator from 
New York [Mr. CoPELAND], the senior Senator from Illinois 
(Mr. GLENN], the senior Senator from New Mexico [Mr. 
Bratron], the senior Senator from West Virginia [Mr. HaT- 
FIELD], and the senior Senator from Alabama [Mr. BLACK]. 

Mr. McNARY. Mr. President, I ask unanimous consent 
that when the Senate concludes its business to-day it shall 
adjourn until 11 o'clock a. m. to-morrow. 

The PRESIDENT pro tempore. In the absence of objec- 
tion, that order will be entered. 

GATES AT INTERNATIONAL BOUNDARY, PORT OF SAN YSIDRO, CALIF. 
(S. DOC. NO. 83) 

The PRESIDENT pro tempore laid before the Senate a 
communication from the President of the United States, 
transmitting draft of a proposed provision pertaining to an 
item for the Treasury Department, making immediately 
available an appropriation of not to exceed $6,000 for the 
construction of gates at the international boundary across 
the highway at the port of San Ysidro, Calif., which, with 
the accompanying paper, was referred to the Committee on 
Appropriations and ordered to be printed. 


CLAIM OF THE NATIONAL SURETY CO. 


The PRESIDENT pro tempore laid before the Senate a 
letter from the Comptroller General of the United States, 
transmitting, pursuant to law, his report and recommenda- 
tion concerning the claim of the National Surety Co. against 
the United States, which, with the accompanying report, 
was referred to the Committee on Claims. 


PETITIONS AND MEMORIALS 


The PRESIDENT pro tempore laid before the Senate the 
following joint resolution of the Legislature. of the State of 
Virginia, which was referred to the Committee on Interstate 
Commerce: 


Joint resolution, agreed to by the General Assembly of Virginia, 
memorializing Congress to repeal the recapture provisions of 
the transportation act of 1920 


Whereas the tion act of 1920 provides that if in any 
one year the net railway operating income of a railroad exceed 
6 per cent of the value of the railroad property, such railroad 
must pay one-half of such excess to the Interstate Commerce 
Commission, constituting a fund which does not go into the Gen- 
eral Treasury of the Government, nor can it be returned to 
shippers to reduce the rate burden; and 

Whereas this recapture provision has been in effect for 12 
and experience has demonstrated that it is unworkable, and it 
has already cost the Government $37,000,000, and the railroads 
$136,000,000, a total of $173,000,000, and the principles of valuation 
have not yet been determined by the United States Supreme 
Court; and 

Whereas the Interstate Commerce Commission is claiming that 
under the recapture provisions of this act some 200 raliroads owe 
to this fund at the present time about $378,000,000, of which 
amount only about $13,000,000 has been paid, and none of this 
has the Interstate Commerce Commission been able to use for 
any purpose; and 

Wnhereas the amount finally found to be due depends upon what 
constitutes the value of railroad property, which is a matter of 
great dispute, and is leading to expensive litigation; and 

Whereas the Interstate Commerce Commission, the State Cor- 
poration Commission of Virginia, and the National Association of 
Railroad and Utilities Commissioners, the unwork- 
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ability and unfairness of the recapture provisions of the Federal 
transportation act of 1920, have indorsed the repeal of these pro- 
visions; and 
Wherecs the railroads, which are generally now barely earning 
operating expenses and some in receiverships, have no reserve 
funds from which to pay these large amounts into the recapture 
fund to meet the demands of the Government, and if called upon 
to pay this sum the result would be to intensify the existing 
depression and render their securities even more unstable than 
they are at present: Now, therefore, be it 
Resolved. by the Senate of Virginia (the House of Delegates con- 
curring therein), That the President of the United States and 
the Members of the Senate and House of Representatives of the 
present Congress be memorialized to enact legislation repealing 
the recapture provisions of the transportation act of 1920 ab 
initio, and returning the sum of such recapture fund already col- 
2 from the railroads to the contributors thereto; and be it 
er 
Resolved, That a copy of this preamble and resolution be for- 
warded to the President of the United States, the President of the 
Senate and Speaker of the House of Representatives of the present 
Congress and to each Senator and Representative therein from the 
State of Virginia. 
Agreed to by the senate, February 18, 1932. 
O. V. HAUGE, 
Clerk of the Senate. 
Agreed.to by the house of delegates, February 25, 1932. 
JNO. W. WILLIAMS, 
Clerk of the House of Delegates. 


The PRESIDENT pro tempore also laid before the Senate 
the following resolution of the Senate of the State of 
Michigan, which was referred to the Committee on Finance: 


Senate Resolution No. 19 


Whereas Michigan has over 150,000 World War veterans who 
seryed in the ranks for $30 per month, out of which was taken 
$15 for compulsory allotment, about $7 for workingmen's war-time 
insurance, and $5 for Liberty bonds, leaving the soldier about 10 
cents per day for the barber, laundry, and the like necessities, 
while relief agencies like the Salvation Army, Knights of Colum- 
bus, Young Men's Christian Association, and the like supplied his 
doughnuts and smokes, while young men of the same age found 
physically unfit to serve in our Army or Navy in time of war were 
earning an average of about $200 per month, with workingmen's 
compensation given free at home; and 

Whereas the late-lamented Joseph W. Fordney, of Saginaw, then 
chairman of the Ways and Means Committee in Congress, after six 
years of effort to overcome the opposition of President Wilson, 
President Harding, and President Coolidge, managed finally by a 
very narrow margin to pass the soldiers’ adjusted compensation 
bill over the last veto, providing for payment of $1 per day for 
homeland training and $1.25 for overseas fighting service per day, 
payable at death or in 20 years, with high interest charges for 
loans permitted on these adjusted-pay certificates; and 

Whereas Congress in 1931 changed the law to permit loans up to 
50 per cent of the face value of these service certificates at such 
a high rate of interest that little would be left due of the balance 
at death, or in 1945, which loans, however, did put a billion dollars 
into immediate circulation for debts due, for taxes and rents, for 
shoés and clothing, for better food and the like, and kept hundreds 
of thousands of these World War veterans from charity and doles 
the past year; and 

Whereas the Michigan State Convention of the American Legion 
at Pontiac, July 1 to 4, 1931, voted in favor of immediate payment 
of this adjusted compensation in order to keep these veterans and 
their families from charity and the dole, to provide money for 
paying taxes and rent, buy clothing and shoes, pay accumulated 
debts, provide better food and the like, thereby putting several 
billion dollars into immediate circulation for stimulating business, 
nation-wide; and 

Whereas our national financiers found billions of dollars for 
foreign countries’ rehabilitation since the close of the war, found 
other billions of dollars for financial and industrial rehabilitation 
here at home from 1919 to 1931, while only France of all our 
Allies remains on the gold standard in this hour, which foreign 
business stability encourages us to believe that the richest nation 
in all the world might in this hour find the credits and means for 
immediate payment of this adjusted compensation without in- 
justice or detriment to any, and actually create new buying power 
and business stimulation, nation-wide: Now, therefore, be it 

Resolved, That we urge Congress forthwith to do all in its power 
to provide the means for immediate payment of this long-past- 
due adjusted compensation to the enlisted men among our World 
War veterans and for the much-needed help in time of need for 
their families and dependents; and be it further 

Resolved, That copies of this resolution be sent to the President 
of the United States, the chairmen of the Committees on Appro- 
priations and Ways and Means of the United States Senate and 
House of Representatives and to the Members of the United States 
Senate and House of Representatives from Michigan. 


The PRESIDENT pro tempore also laid before the Senate 
the following resolution of the House of Representatives of 


the State of Michigan, which was referred to the Committee 
on Finance: 
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House Resolution 9, memorializing Congress on the passage of a 
tarif on copper 


Whereas the Congress of the United States has under considera- 
tion a tariff on copper; and 

Whereas the copper industry of the State of Michigan is one of 
our important natural-resource industries; and 

Whereas the copper industry of the State of Michigan would 
greatly benefit from a tariff on copper, and such a tariff on 
would aid in to this State industry an opportunity to 
stabilize its market in the United States: Therefore it 

Resolved by the House of Representatives of the State of Micht- 
gan, That the House of Representatives of the State of Michigan 
place itself on record in the urgent request that Congress give 
favorable consideration to the subject of a tariff on copper; and 
be it further 

Resolved, That a copy of this resolution be sent to the President 
of the United States and to each of the Michigan Senators and 
Representatives in the Congress of the United PM. wm 

Speaker of the House of „ 

The PRESIDENT pro tempore also laid before the Senate 
a resolution of the Propeller Club of the United States, Port 
of Pittsburgh, Pa., favoring the passage of House bill 11207, 
providing for the consolidation of the Bureau of Navigation 
and the Steamboat Inspection Service, provided that the 
latter service be left in its present state, which was referred 
to the Committee on Commerce. 

He also laid before the Senate a resolution adopted by the 
executive committee of the American Institute of Steel Con- 
struction, of New York City, N. Y., favoring a substantial 
reduction of governmental expenditures and the elimination 
of unessential boards and bureaus, which was referred to the 
Committee on Appropriations. 

He also laid before the Senate a resolution adopted by 
Federal Employees Union, Local No. 274, Veterans’ Adminis- 
tration Hospital, Oteen, N. C., protesting against the pro- 
posed reductions in the compensation of Federal employees, 
which was referred to the Committee on Civil Service. 

He also laid before the Senate the memorial of K. L. 
Brown, president of the Peoples National Bank, of Kansas 
City, Kans., remonstrating against the enactment of so- 
called bank-reform legislation restricting the operations of 
the Federal reserve system, which was referred to the Com- 
mittee on Banking and Currency. 

He also laid before the Senate a resolution adopted by the 
New York State Hotel Association, of New York City, N. Y., 
favoring a referendum on the repeal of the eighteenth 
amendment to the Constitution and a modification of the 
Volstead Act so as to permit the sale of certain beverages, 
which was referred to the Committee on the Judiciary. 

He also laid before the Senate a communication from the 
production superintendent of the Electro-Chemical Engrav- 
ing Co, of New York City, N. Y. favoring the repeal or 
modification of the eighteenth amendment to the Constitu- 
tion as a means of improving economic conditions, which 
was referred to the Committee on the Judiciary. 

He also laid before the Senate & petition of the Musicians' 
Guild of Los Angeles, Calif., praying for the adoption of 
John Philip Sousa's march entitled “ The Stars and Stripes 
Forever" as the national march, which was referred to the 
Committee on the Library. 

He also laid before the Senate a petition of the United 
Front Antiwar Committee, of Cleveland, Ohio, praying for 
the withdrawal of American troops from Chinese territory 
and from Central and South America, and remonstrating 
against the alleged war preparations of American imperial- 
ists, which was referred to the Committee on Foreign 
Relations. 

He also laid before the Senate a resolution adopted at 
Milwaukee, Wis., by the Wisconsin Turn District, favoring a 
revision of the treaty of Versailles, which was referred to the 
Committee on Foreign Relations. 

He also laid before the Senate a resolution adopted by 
the Harlem Board of Commerce, of New York City, N. Y., 
protesting against the enactment of legislation providing for 
the cash payment of World War adjusted-compensation cer- 
tificates (bonus), which was referred to the Committee on 
Finance. 

He also laid before the Senate a resolution of the Board 
of Aldermen of Chelsea, Mass., and of Emanuel County 
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Post, No. 103, American Legion, of Swainsboro, Ga., favor- 
the cash payment of World War adjusted-service cer- 
redes (bonus), which were referred to the Committee on 


He also laid before the Senate a petition of the Monroe 
Commercial Club, of Monroe, Wash., praying for the crea- 
tion of a scientific board to determine the amount of money 
that should be in circulation, to aid in the stabilization of 
agricultural and other products, etc. which was referred to 
the Committee on Finance. . 

He also laid before the Senate a communication from Emil ' 
Schumacher, of Seattle, Wash., submitting a plan for reviv- 
ing business and economic conditions by the issuance of 
* prosperity trade dollars," which was referred to the Com- 
mittee on Finance. 

He also laid before the Senate a resolution adopted at 
Emporia, Kans., by the convention of the Fourth Kansas 
Congressional District National League of District Postmas- 
ters and Rural Carriers’ Association, indorsing the President 
and Vice President of the United States, and pledging to 
the Postmaster General their support of his policies and 
administration of his office, and favoring the passage of 
legislation making all rural routes county roads, which was 
ordered to lie on the table. 

Mr. SHIPSTEAD presented resolutions adopted by . the 
Board of County Commissioners of Hennepin County, Minn., 
favoring the passage of legislation granting immediate pay- 
ment in cash of adjusted-service certificates of World War 
veterans (bonus), which were referred to the Committee on 
Finance. y 

Mr. TYDINGS presented a memorial of members of the 
Boonsboro Chapter of Future Farmers (advisor, faculty, 
trustees, and farmers), of the Boonsboro (Md.) High School, 
remonstrating against reducing or eliminating the appro- 
priation for Federal vocational education, which was ordered 
to lie on the table. 

Mr. NORBECK presented the petition of J. A. Fortner and 
296 other citizens (being farmers, laborers, business and 
professional men) of Bruce, Volga, and vicinity, in the State 
of South Dakota, praying for the passage of Senate bill 1197, 
known as the Frazier farm relief bill, and other measures 
in aid of agriculture, which was referred to the Committee 
on Agriculture and Forestry. 

Mr. SHORTRIDGE presented a letter, in the nature of 
& petition, from the Beverly Hills (Calif. Chamber of Com- 
merce, praying for retrenchment in governmental expendi- 
tures to the end that the Budget may be balanced, which 
was referred to the Committee on Appropriations. 

He also presented letters and papers, in the nature of peti- 
tions, from the Long Beach Central Labor Council, by C. E. 
Edmonds, secretary; Long Beach Manufacturers and Whole- 
salers Association, by J. R. Gunn, secretary; and the City. 
Council of the City of Long Beach, by A. E. Fickling, mayor, 
all of Long Beach; the California Oil and Gas Association, 
by Edwin Higgins, managing director, of Los Angeles; the 
Palms Chamber of Commerce, by A. K. Folger, president, of 
Palms; the Whittier Chamber of Commerce, by Burl G. 
Martin, secretary, of Whittier; the Civic Commercial Asso- 
ciation of Bakersfleld, by Harrison Elliott, secretary, of 
Bakersfield; the Florence Chamber of Commerce, by Walter 
Smith, secretary, of Florence; and the Riverside County 
Chamber of Commerce, by James L. Davis, secretary, of 
Riverside, all in the State of California, praying for the 
imposition of tariff duties on petroleum and its by-products, 
which were referred to the Committee on Finance. 

Mr. ASHURST presented telegrams, in the nature of 
memorials, from Local No. 246, John D. Keeley, president; 
E. C. Warren, secretary-treasurer, of Keams Canyon, and 
Grand Canyon Local, No. 426, National Federation of Federal 
Employees, of Grand Canyon, both in the State of Arizona, 
remonstrating against the proposed reduction in compensa- 
tion of Federal employees, which were referred to the Com- 
mittee on Civil Service. 

He also presented telegrams, in the nature of memorials, 
from Herbert C. Thompson, commander Veterans of For- 
eign Wars, of Prescott, and F. L. Carroll, department com- 
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mander, of Phoenix, both in the State of Arizona, remon- 
strating against the adoption of an economy program effect- 
ing reductions in veterans’ benefits, etc., which were referred 
to the Committee on Finance. 

He also presented a telegram, in the nature of a memorial, 
from R. R. Knotts, commander Sunshine Capitol Post, Vet- 
erans of Foreign Wars, of Yuma, Ariz., remonstrating against 
any reduction in veterans’ benefits or pensions and favor- 
ing full payment of adjusted-compensation certificates of 
World War veterans (bonus), which was referred to the 
Committee on Finance. 

Mr. WALSH of Massachusetts presented letters, in the 
nature of petitions, from 34 citizens of the State of Massa- 
chusetts, praying for the immediate payment in full of ad- 
justed-compensation certificates of World War veterans 
(bonus), which weré referred to the Committee on Finance. 

He also presented a letter, in the nature of a memorial, 
from Leonard Opdycke, of Boston, Mass., a veteran, remon- 
strating against the passage of legislation providing for the 
cash payment of soldiers’ adjusted compensation certificates 
(bonus), which was referred to the Committee on Finance. 

He also presented letters, in the nature of memorials, from 
46 citizens of the State of Massachusetts, remonstrating 
against the imposition of a tax on sales of securities in 
the pending tax bill, which were referred to the Committee 
on Finance. 

He also presented letters, in the nature of memorials, 
from 49 citizens of the State of Massachusetts, remonstrat- 
ing against the proposed 50 per cent increase in postal rates 
in the pending tax bill, which were referred to the Com- 
mittee on Finance. 

He also presented a memorial of 14 citizens of the State 
of Massachusetts, remonstrating against the imposition of 
a 10 per cent tax on fountain pens in the pending tax bill, 
which was referred to the Committee on Finance. 

He also presented letters, in the nature of memorials, from 
242 citizens of the State of Massachusetts, remonstrating 
against the proposed reduction in the compensation of pos- 
tal and other Federal employees, which were referred to the 
Committee on Civil Service. ; 

He also presented papers, in the nature of petitions, from 
351 citizens of the State of Massachusetts, praying for the 
modification of the Volstead Act and for the repeal of the 
eighteenth amendment of the Constitution, which were re- 
ferred to the Committee on the Judiciary. 

He also presented papers, in the nature of memorials, 
from 26 citizens of the State of Massachusetts, remonstrat- 
ing against the modification of the Volstead Act and the re- 
peal of the eighteenth amendment of the Constitution, 
which were referred to the Committee on the Judiciary. 

He also presented petitions of 157 citizens of the State of 
Massachusetts, praying for the passage of the bill (H. R. 
9891) to provide for the establishment of a system of pen- 
sions for railroad and transportation employees and for a 
railroad pension board, and for other purposes, which were 
referred to the Committee on Interstate Commerce. 

Mr. JONES presented the memorial of Thomas B. Green- 
ing & Co., signed by officers and employees, of Seattle, Wash., 
remonstrating against the proposed tax on sales of securities, 
which was referred to the Committee on Finance. 

He also presented a resolution adopted by the Kiwanis 
Club, of Ballard (Seattle), Wash., favoring the passage of 
legislation imposing an adequate tariff duty on raw copper, 
which was referred to the Committee on Finance. 

He also presented petitions numerously signed by sundry 
citizens of Aberdeen, Arlington, Everett, Hoquiam, Monte- 
sano, East Stanwood, and Stanwood, all in the State of 
Washington, praying for the imposition of adequate tariff 
duties on importations of logs, lumber, shingles; and pulp, 
which were referred to the Committee on Finance. 

He also presented a resolution of the Monroe Commercial 
Club, of Monroe, Snohomish County, Wash., favoring the 
passage of legislation creating a scientific board to deter- 
mine the amount of money that should be in circulation, 
so as to regulate and stabilize conditions according to the 
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law of supply and demand, etc., which was referred to the 
Committee on Banking and Currency. 

He also presented a resolution adopted by Ellensburg 
(Wash.) Chamber of Commerce, favoring the passage of 
Senate bill No. 2793, to regulate interstate transportation by 
motor truck, bus, and stage, etc., which was referred to the 
Committee on Interstate Commerce. 

Mr. CAPPER presented a memorial of sundry citizens of 
Medicine Lodge, Kans., remonstrating against the imposi- 
tion of a tax on automobiles, which was referred to the 
Committee on Finance. à 

He also presented resolutions adopted by Holmes-Anderson 
Post, No. 127, American Legion, of Geneseo, and Homer 
White Post, No. 66, American Legion, of Hiawatha, both in 
the State of Kansas, favoring the immediate cash payment 
of adjusted-service-compensation certificates of World War 
veterans (bonus), which were referred to the Committee on 
Finance. 

He also presented a petition of sundry citizens of Seneca, 
Kans., praying for the maintenance of the prohibition law 
and its enforcement and protesting against any measure 
looking toward its modification, resubmission to the States, 
or repeal, which was referred to the Committee on the 
Judiciary. 

He also presented a resolution adopted by the Woman's 
Christian Temperance Union of Seneca, Kans., protesting 
against the proposed resubmission of the eighteenth amend- 
ment of the Constitution to the States and favoring the 
making of adequate appropriations for law enforcement and 
education in law observance, which was referred to the 
Committee on the Judiciary. 

Mr. COPELAND presented memorials of Chautauqua 
Branch, No. 165, National Association of Letter Carriers, of 
Jamestown, N. Y.; Fleet Reserve Association, Branch No, 42, 
of Bronx, N. Y.; and citizens of Port Richmond, Long Island, 
N. Y., remonstrating against proposed reduction in the com- 
pensation of Federal employees, which were referred to the 
Committee on Civil Service. 

He also presented a petition of the Propeller Club of the 
United States, Port of Pittsburgh, Pa., praying for the enact- 
ment of legislation proposing the consolidation of the Bureau 
of Navigation and the Steamboat Inspection Service with a 
provision that the Steamboat Inspection Service be left in 
its present state, which was referred to the Committee on 
Commerce. 

He also presented a petition of citizens of Jamestown, 
N. Y., praying for the passage of House bill 7230, granting 
pensions to widows and dependents of certain war veterans, 
which was referred to the Committee on Pensions. 

He also presented a petition of members of the Missionary 
Society of the First Presbyterian Church of Mount Vernon, 
N. Y., praying for action. by the Department of the Interior 
to safeguard the interests of the Esquimo in the reindeer 
industry of Alaska, which was referred to the Committee on 
Territories and Insular Affairs. 

He also presented a petition of the Syracuse Polish Com- 
munity (Inc.), of Syracuse, N. Y., praying for the designa- 
tion of October 11 in each year as General Pulaski’s Me- 
morial Day, which was referred to the Committee on the 
Judiciary. 

He also presented a petition of members of the Stone 
Presbyterian Church, of Clinton, N. Y., praying for the 
maintenance of the eighteenth amendment of the Constitu- 
tion, which was referred to the Committee on the Judiciary. 

He also presented a resolution adopted at New York City 
by the New York State Hotel Association, favoring the tak- 
ing of appropriate steps to secure repeal of the eighteenth 
amendment of the Constitution and favoring a modification 
of the Volstead Act, which was referred to the Committee on 
the Judiciary. 

He also presented resolutions adopted by Captain Clarence 
R. Oliver Post, No. 154, of Elmira Heights, N. Y., and of 
Richard E. Bentley Post, No. 442, of Horseheads, N. Y., favor- 
ing the prompt ratification of the World Court protocols, 
which were referred to the Committee on Foreign Relations. 
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He also presented a petition of the Rochester Chamber of 
Commerce, of Rochester, N. Y., praying for the appointment 
of a committee to consider the effect of further economies 
in governmental expenditures, which was referred to the 
Committee on Appropriations. 

He also presented memorials of sundry citizens of Elm- 
hurst, Long Island, Webster, and Macedon, N. Y., remon- 
strating against the withdrawal for one year of Federal aid 
to the States for vocational education, which were referred 
to the Committee on Appropriations, ! 

He also presented a memorial of civil-service employees 
of the Section Customs Statistics, of New York City, N. Y., 
remonstrating against the proposed cut in appropriations for 
customs statistics, which was referred to the Committee on 
Appropriations. 

He also presented a memorial of members of the Kimble 
Kowalski Chapter, No. 7, Disabled American Veterans of the 
World War, of Bath, N. Y., remonstrating against the pas- 
sage of the so-called bipartisan economy bill which was 
referred to the Committee on Appropriations. 

He also presented a resolution of Fleet Reserve Associa- 
tion, Branch No. 2, of Brooklyn, N. Y., favoring the enact- 
ment of legislation providing for the cash payment of World 
War veterans' adjusted-compensation certificates (bonus), 
which was referred to the Committee on Finance. 

He also presented memorials of the Chamber of Com- 
merce of Cooperstown, N. Y., the Fifth Avenue Association 
(Inc.), and sundry citizens of New York City, remonstrating 
against the enactment of legislation providing for the cash 
payment of World War veterans' adjusted-compensation 
certificates, which were referred to the Committee on 
Finance. 

He also presented a resolution of the Mail Advertising 
Service Association of New York City (Inc), remonstrating 
against the proposed increase in first-class postage rates, 
which was referred to the Committee on Finance. 

He also presented a petition of sundry citizens of Ama- 
gansett, N. Y., praying for the enactment of legislation pro- 
posing a tax on importations of oils and meals and scrap 
of fish, which was referred to the Committee on Finance. 

He also presented the petition of Ahmeek Village, Mich., 
praying for the imposition of a tariff on copper, which was 
referred to the Committee on Finance. 

He also presented a memorial of the Mid-Continent Oil 
& Gas Association, of Tulsa, Okla., remonstrating against 
the proposed tax on transportation of oil by pipe lines, 
which was referred to the Committee on Finance. 

He also presented memorials of several organizations and 
sundry citizens of the State of New York remonstrating 
against the proposed tax on automobiles, which were re- 
ferred to the Committee on Finance. 

He also presented a resolution of the Argentine-American 
Chamber of Commerce (Inc), of New York City, N. Y., re- 
monstrating against the limitations imposed upon the Tariff 
Commission by House bill No. 6662, and favoring the estab- 
lishment of an economic tariff conference, which was 
ordered to lie on the table. 

He also presented a resolution of Fleet Reserve Associa- 
tion, Branch No. 2, of Brooklyn, N. Y., favoring the appoint- 
ment as ensigns of midshipmen who graduate from the 
Naval Academy in 1932, which was ordered to lie on the 
table. ^ 
He also presented a resolution of Fleet Reserve Associa- 
tion, Branch No. 42, of Bronx, N. Y., favoring the enactment 
of legislation increasing the Navy to the limits prescribed by 
the Washington and London treaties, which was ordered to 
lie on the table. 


PROPOSED BOND ISSUE FOR PUBLIC WORKS 


Mr. WAGNER. Mr. President, I send to the desk a tele- 
gram which I have just received, and which I ask may be 
read and appropriately referred. 

There being no objection, the telegram was read and re- 
ferred to the Committee on Finance, as follows: 
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New Tonk, N. L., April 17, 1932. 


Senator WAGNER, 
Washington, D. C.: 

tion of St. SImeon's Episcopal Church, One hundred 
and sixty-fifth Street, New York, unanimously passed the follow- 
ing resolution at the close of the rector's sermon, Sunday, April 17: 

“Resolved, That we urge upon our President and Federal Gov- 
ernment the immediate necessity of a bond issue for public works 
to give employment to the hundreds of thousands of our citizens 
who are unemployed through no fault of their own. There have 
been several cases of actual deaths from starvation and thousands 
are suffering from malnutrition. The local charities can not cope 
with the situation and present funds are almost 
exhausted. If we could give millions for starving Russian children, 
&s well as in God's name why not do something for our 
own citizens? " 


Rev, JOSEPH DODSHON, 
Rector of St. Simeon’s Church, New York. 
REPORTS OF COMMITTEES 

Mr. COPELAND, from the Committee on the District of 
Columbia, to which was referred the bill (S. 4123) to amend 
the District of Columbia trafic acts, as amended, reported 
it without amendment and submitted a report (No. 572) 
thereon. 

Mr. CAPPER, from the Committee on the District of 
Columbia, to which was referred the bill (H. R. 8754) to 
control the possession, sale, transfer, and use of pistols 
and other dangerous weapons in the District of Columbia, to 
provide penalties, to prescribe rules of evidence, and for 
other purposes, reported it with amendments and submitted 
a report (No. 575) thereon. 

Mr. KEAN, from the Committee on the District of Colum- 
bia, to which were referred the following bills, reported them 
each without amendment and submitted reports thereon: 

S. 3911. An act to authorize the Commissioners of the Dis- 
trict of Columbia to close Quintana Place, between Seventh 
Street and Seventh Place NW. (Rept. No. 576) ; and 

S. 4106. An act to provide for the closing of certain streets 
and alleys in the District of Columbia, and for other pur- 
poses (Rept. No. 577). 

Mr. BRATTON, from the Committee on the Judiciary, 

to which was referred the bill (S. 3145) providing for the 
appointment of commissioners to hear cases arising under 
contracts of war-risk insurance in the district courts for the 
eastern and western districts of South Carolina, reported 
it with amendments and submitted a report (No. 573) 
thereon. , 
He also, from the same committee, to which was referred 
the bil (S. 4148) to permit the United States to be made 
& party defendant in certain cases, reported it without 
amendment and submitted a report (No. 574) thereon. 


INVESTIGATION OF CAMPAIGN EXPENDITURES IN 1932 


Mr. SHORTRIDGE, from the Committee on Privileges 
&nd Elections, to which was referred the resolution (S. Res. 
174) for an investigation of campaign expenditures of presi- 
dential, vice presidential, and senatorial candidates in 1932 
(submitted by Mr. Dickinson), reported it with amendments, 
and, under the rule, it was referred to the Committee to 
Audit and Control the Contingent Expenses of the Senate. 


SENATOR FROM NORTH CAROLINA 


Mr. SHORTRIDGE. Mr. President, from the Committee 
on Privileges and Elections I report back favorably without 
amendment the resolution (S. Res. 60) authorizing that com- 
mittee to hear and-determine the contest of George M. Pritch- 
ard against Josiah W. Bailey for a seat in the United States 
Senate as a Senator from North Carolina. The resolution 
was referred to the Committee on Privileges and Elections 
and is reported favorably. I ask unanimous consent for its 
immediate consideration. 

Mr. ROBINSON of Arkansas, I ask that the resolution 
may go over under the rule. 

The PRESIDENT pro tempore. 
placed on the calendar. 


ENROLLED BILLS PRESENTED 


Mr. WATERMAN, from the Committee on Enrolled Bills, 
reported that on the 18th instant that committee presented 


The resolution will be 


1932 


to the President of the United States the following enrolled 
bills: 

8.2405. An act to confer jurisdiction on the Court of 
Claims to hear and determine certain claims of the Eastern 
or Emigrant and the Western or Old Settler Cherokee In- 
dians against the United States, and for other purposes; 


and 

8.3569. An act to amend the act of May 27, 1930, author- 
izing an appropriation for the reconstruction and improve- 
ment of a road on the Shoshone Indian Reservation, Wyo. 

EXECUTIVE REPORTS OF THE POST OFFICE COMMITTEE 

As in executive session, 

Mr. ODDIE, from the Committee on Post Offices and Post 
Roads, reported favorably sundry nominations of postmas- 
ters, which were placed on the Executive Calendar. 

BILLS AND JOINT RESOLUTIONS INTRODUCED 

Bills and joint resolutions were introduced, read the first 
time, and, by unanimous consent, the second time, and re- 
ferred as follows: 

By Mr. LOGAN: 

A bill (S. 4426) to consolidate the personnel activities of 
the United States Government, to provide for the appoint- 
ment of an administrator, and & board of review, and for 
other purposes; to the Committee on Civil Service. 

By Mr. THOMAS of Oklahoma: 

A bill (S. 4427) to secure to the farmer a price for agricul- 
tural products for domestic consumption at least equal to 
the cost of production thereof, and for other purposes; to 
the Committee on Agriculture and Forestry. 

By Mr. DILL: 

A bill (S. 4428) granting a pension to Hamilton Miller 
(with accompanying papers) ; to the Committee on Pensions. 

By Mrs. CARAWAY: 

A bill (S. 4431) granting a pension to Ernest McCord; to 
the Committee on Pensions. 

By Mr. STEPHENS: 

A bill (S. 4432). for the relief of Benjamin David Wilder; 
to the Committee on Commerce. 

By Mr. DAVIS: 

A bill (S. 4433) granting a pension to Alice McCoy; to the 
Committee on Pensions. 

A bill (S. 4434) to amend the act entitled An act for the 
retirement of employees of the classified civil service, and 
for other purposes," approved May 22, 1920; to the Commit- 
tee on Civil Service. 

By Mr. GLENN: 

A bill (S. 4435) granting a pension to William H. Beidle- 
man; to the Committee on Pensions. 

By Mr. COPELAND: 

A joint resolution (S. J. Res. 147) directing the Comptrol- 
ler General of the United States to correct an error made 
in the adjustment of the account between the State of New 
York and the United States, adjusted under the authority 
contained in the act of February 24, 1905 (33 Stat. L. 777), 
and appropriated for in the deficiency act of February 27, 
1906; to the Committee on the Judiciary. 

By Mr. THOMAS of Idaho: 

A joint resolution (S. J. Res. 148) to permit a compact or 
agreement between the States of Idaho and Wyoming re- 
specting the disposition and apportionment of the waters of 
the Snake River and its tributaries, and for other purposes; 
to the Committee on Irrigation and Reclamation. 


RESTORATION AND MAINTENANCE OF PURCHASING POWER OF THE 
DOLLAR 


Mr. FLETCHER, Mr. President, I desire to introduce a 
bill to restore and maintain the average purchasing power 
of the dollar by the expansion and contraction of credits 
and currency, and for other purposes. 

I should like to say, Mr. President, that I have read very 
carefully the hearings before the subcommittee of the 
Banking and Currency Committee of the House of Repre- 
sentatives, presided over by Mr. GoLpsBOROUGH, and I am 
impressed with the very convincing statements made at 
those hearings by the former Senator from Oklahoma, Rob- 
ert L. Owen, by Doctor Fisher, Mr. GOLDSBOROUGH, Mr. Mc- 
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Fappen, and others. So I am prompted to introduce this 
bill defining the national policy with reference to the sub- 
ject of the expansion of credit for the purpose of stabilizing 
the dollar and regulating the purchasing power of the 
dollar based on the price of commodities. You will fix the 
commodity values when you fix the dollar as measured by 
commodities and commodities as measured by the dollar. 

The bill provides for the means and methods of carrying 
that policy into effect. It imposes upon certain agencies 
and officials of the Government certain duties and makes 
mandatory the exercise of powers which perhaps they have 
had more or less in the past but have not used. I think, 
Mr. President, that the hearings demonstrate that there 
has been a survey of some 550 commodities measured one 
by one for 365 days a year through the years 1922, 1923, 
1924, 1925, 1926, 1927, 1928, and 1929. I have provided in 
the bill for the standard index of 1926 as an average price 
level. I think it well now to define a national policy with 
reference to this subject and to make it the duty of certain 
agencies of the Federal Government to carry that policy 
into effect. The dollar ought to be measured by its pur- 
chasing power in commodities. I should like to have this 
bill printed in the RECORD. 

The bill (S. 4429) to restore and maintain the average 
purchasing power of the dollar by the expansion and con- 
traction of credits and currency, and for other purposes, was 
read twice by its title, referred to the Committee on Banking 
and Currency, and ordered to be printed in the RECORD, as 
follows: 

Be it enacted, etc., That it is hereby declared to be the policy of 
the United States that the average purchasing power of the dollar 
as ascertained by the Department of Labor in the wholesale com- 
modity markets for the year 1926 shall be restored and maintained 
by the expansion and contraction of credits and currency through 
the powers of the United States and its agencies. 

Sec. 2. The Federal Reserve Board, the Federal reserve banks, and 
the Secretary of the Treasury are hereby charged with the duty of 
making effective this policy. 

Sec. 3. To enable the Federal reserve banks to achieve this end 
they are hereby given the right to receive, and the Federal reserve 


agents are directed to deliver, Federal reserve notes at par for 
United States obligations deposited as security therefor. 


LANDS AT POINT SAN JOSE MILITARY RESERVATION, CALIF, 


Mr. SHORTRIDGE. Mr. President, I introduce a bill to 
relinquish the interest of the United States in certain lands 
to the city and county of San Francisco. I ask that I may 
make a brief explanatory statement concerning the bill, and 
that the bill itself may be printed in the RECORD. 

The PRESIDENT: pro tempore. Without objection, the 
request of the Senator from California is granted. 

Mr. SHORTRIDGE. Mr. President, I have introduced a 
bill to restore to the city and county of San Francisco a 
50-acre strip of land—Point San Jose—seized by the Army 
in 1863 for an emergency which never materialized. The 
military occupancy of this land now blocks the growth of the 
city, cuts off the use of its park and thoroughfares, and 
deprives it of much-needed tax money. Behind this prosaic 
statement lies interesting history, a record that reflects no 
credit on our Federal Government. 

Point San Jose, now in the heart of San Francisco, slopes 
to the waters of the Golden Gate—peaceful waters now, but 
in 1863 Washington watched that blue expanse with grave 
anxiety. The Civil War was under way. England was in 
an ugly mood. At any time, it was feared, hostile ships, 
privateers, might effect entrance into San Francisco's inner 
harbor and seize the city and the new and comparatively 
defenseless State of California. Anticipating such action, 
the War Department, although it had a presidio of 1,540 
acres 1½ miles away and directly fronting the Golden Gate, 
took over as an emergency measure 100 acres on Point San 
Jose inside the gate and fortified them. 

This was regular war-time military procedure. But to 
certain dispossessed families it meant tragedy. On that 
lovely *suburban" point various people had bought land 
from San Francisco and built homes. Notable among them 
was Gen. John C. Frémont, who had in the forties rendered 
distinguished service in wresting California from Mexico and 
bringing it into the Union. This General Frémont did after 
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five expeditions, involving almost incredible hardship and The bill (S. 4430) to relinquish the interest of the United 


danger, during which he and his troops starved, fought off 
Indian raids, were lost for months in the Sierra snows, but 
with heroic courage and splendid loyalty carried our flag 
westward. With the State of California safely in the 
Union, he now sought to establish a home where he and his 
family might find well-deserved rest. Accordingly he bought 
land on Point San Jose and built a home at a cost of 
$80,000. Hardly was this home completed when the army 
seized the entire tract, razed the beautiful new building, and 
placed batteries in its place. Never again did General Fré- 
mont see his home, nor did he nor his heirs ever receive a 
cent of compensation. During his last years he who had 
so valiantly served his country lived in need. He died a 
poor and embittered man. The guns which had displaced 
his home never fired a shot. 

To-day the empty battery pits are filled with wild flowers. 
The commanding general lives in the one house which was 
not razed at the time of seizure. All around, the city has 
expanded into an exclusive residential section, thus isolat- 
ing Point San Jose still more completely from the regular 
military reservation. 

Thus, Point San Jose serves no useful Federal purpose. 
It is a burden and a waste. And the city of San Francisco 
is petitioning for relief, for the return to it of the land 
seized by the Federal Government in 1863 as a military 
necessity. 

My bill has the twofold purpose—economy for the Nation 
and the city of San Francisco, and belated recognition of 
an obligation to one of America's great benefactors. 

No valid argument can be advanced for maintaining this 
occupancy. Even if an emergency should arise, modern 
conditions of warfare make Point San Jose impractical for 
defense purposes. Any uses which it serves could be as well, 
if not better, served in the presidio, which is 144 miles 
distant and has approximately 1,000 unused acres of avail- 
able land. 

The growth of a great city is being seriously checked by 
this occupancy and the city is being deprived of much 
needed tax money. Governor Rolph, both during the time 
when he was mayor of San Francisco and at present, has 
earnestly promoted efforts to regain the land. The super- 
visors of San Francisco and the State Legislature of Cali- 
fornia have passed resolutions memorializing Congress for 
its return. 

Not only do they desire use of the money and lands now 
tied up by military occupancy, but they have a feeling, 
which is shared by all of California, that such occupancy is 
shameful ingratitude to a great benefactor. 

The unfairness of the present position is emphasized by 
the fact that half of the land originally seized was restored 
by act of Congress to those who had bought it from the city. 
But these remaining acres involved in my bill—the legal 
status of which was identical with that of the restored 
lands—are still held by the Federal Government. 

I invite the attention of Senators to a letter addressed to 
me by the honored Governor of California, which reads as 
follows: 

SACRAMENTO, Catir., January 20, 1932. 
Hon. SAMUEL M. SHORTRIDGE, ^ 
United States Senate, Washington, D. C. 

Deak SENATOR SHORTRIDGE: The city of San Francisco is vitally 
interested in a bill which it is proposed to introduce at the pres- 
ent session of to eliminate Fort Mason from a mili: 


establishment and return the land held therein by the Govern- 
ment to the city and county of San Francisco and to the Fremont 
heirs. 


A few years ago the Board of 


on this subject. 

It is my belief that Fort Mason should be ted as an 
unnecessary military.fort, and it 1s hoped that you will do every- 
thing posstble to assist in this respect. 

It is believed that in view of the expense of maintenance of the 
old buildings on the grounds of said fort that there can be no 
objections at this time to returning the land to the city and 
county of San Francisco and the Fremont heirs. 

With my compliments and every good wish, 


Very y yours, JAMES ROLPH, JT. 
Governor of California. 


States in certain lands to the city and county of San Fran- 
cisco was read twice by its title, referred to the Committee 
on Miliary Affairs, and ordered to be printed in the Recorp, 
as follows: 

Be it enacted, etc., That all of the right and title of the United 
States to that part of the lands known as Point San Jose Military 
Reservation, in the city and county of San Francisco, Calif., which 
was occupied under order of the Secretary of War in 1863 for 
emergency military purposes, and which was not relinquished 
and granted under the act entitled "An act to relinquish the 
interest of the United States in certain lands to the city and 
county of San Francisco," approved July 1, 1870, be, and the same 
are hereby, relinquished and granted to the said city and county 
and its successors for the uses and purposes as follows; First, 
to maintain the park, known as Alcatraz Square, as laid out upon 
the official map of the city of San Francisco, and now included 
within these lands; second, to maintain all streets as were laid 
out and delineated on the official map of the city and county of 
San Francisco at the time of the enactment of the said act; third, 
the said city and county to take in trust the remainder of said 
lands, to grant and convey the same to the parties severally (and 
if deceased, to the respective heirs, successors, and assigns of such 
parties) who were deprived thereof by the United States military 
authorities or were deprived thereof by intruders or trespassers 
against whom possession may be recovered by legal process; 
fourth, to have and to hold all the residue, if any, of said lands 
for the use and benefit of said city and county. 

Be it further enacted, That all laws and parts of laws tn con- 
flict with the provisions of this act be, and the same are, hereby 
declared inapplicable to the lands herein above granted. 

This act shall take effect immediately. 


REVENUE AND TAXATION—AMENDMENTS 


Mr. WATSON submitted an amendment intended to be 
proposed by him to the bill (H. R. 10236) to provide reve- 
nue, equalize taxation, and for other purposes, which was 
referred to the Committee on Finance and ordered to be 
printed, as follows: 

On page 234, line 4, after the word "instruments" and before 
the parenthesis, insert “ or silver-plated flat tableware.” 

Mr. FLETCHER and Mr. TRAMMELL jointly submitted 
an amendment intended to be proposed by them to the bill 
(H. R. 10236) to provide revenue, equalize taxation, and for 
other purposes, which was referred to the Committee on 
Finance and ordered to be printed, as follows: 

On page 233, line 2, strike out the period, insert a semicolon, 


and add the following: “ Upon phosphate rock (phosphorites, col- 
lophane, and apatites) one-tenth of 1 cent per pound. 


INVESTIGATION OF CONSERVATION OF WILD ANIMAL LIFE— 
EXPENSES 


Mr. WALCOTT submitted the following resolution (S. Res. 
203), which was referred to the Committee to Audit and 
Control the Contingent Expenses of the Senate: 

Resolved, That the special committee directed by Senate Resolu- 
tion 246, agreed to April 17, 1930, to investigate appropriate meth- 
ods for the replacement and conservation of wild animal life, 
hereby is authorized to expend in furtherance of such purposes 
$10,000 in addition to the amount heretofore authorized. 


MARY B. LEE 


Mr. FLETCHER, Mr. President, I request permission to 
withdraw all papers filed in support of the bill (S. 1297) 
granting a pension to Mary B. Lee, introduced by me on 
December 10, 1931. The Committee on Pensions declined to 
consider the bill favorably, and Mrs. Lee desires the return 
of the evidence submitted by her. 

The PRESIDING OFFICER (Mr. Fess in the chair). 
Without objection, leave is granted. 


MESSAGE FROM THE HOUSE 


A message from the House of Representatives by Mr. Hal- 
tigan, one of its clerks, communicated to the Senate the 


this | "esolutions of the House adopted as a tribute to the mem- 


ory of Hon. WILLIAM J. Harris, late a Senator from the State 
of Georgia, and providing for a committee of 15 Members 
to be appointed on the part of the House of Representatives 
to join the committee appointed on the part of the Senate 
to attend the funeral. 

The message announced that the House had passed with- 
out amendment the following bills of the Senate: 

S. 2682. An act to amend section 5 of the Criminal Code; 
and 
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8.3086. An act relating to the construction of a Federal 
building at Ponca City, Okla. 

The message also announced that the House had passed 
the following bills of the Senate, each with amendments, in 
which it requested the concurrence of the Senate: 

S. 1047. An act authorizing the Secretary of the Navy, in 
his discretion, to deliver to the custody of the Historical 
Society of Montana, for preservation and exhibition, the 
silver service which was in use on the gunboat No. 9, Helena; 
and 

S. 3570. An act to amend the act entitled “An act con- 
firming in States and Territories title to land granted by the 
United States in the aid of common or public schools,” ap- 
proved January 25, 1927. 

The message further announced that the House had 
agreed to the amendments of the Senate to the bill (H. R. 
8397) making appropriations for the Department of the 
Interior for the fiscal year ending June 30, 1933, and for 
other purposes. 

The message also announced that the House had passed 
the following bills and joint resolutions, in which it re- 
quested the concurrence of the Senate: 

H. R. 472. An act to authorize business leases of unallotted 
Indian land; 

H. R. 6184. An act for the improvement of the inland 
waterway from Norfolk, Va., to Beaufort Inlet, N. C.; 

H. R. 7521. An act to provide a new Code of Civil Proce- 
dure for the Canal Zone and to repeal the existing Code of 
Civil Procedure; 

H. R. 8877. An act to clarify the application of the con- 
tract-labor provisions of the immigration laws to actors; 

H. R. 8897. An act to authorize compacts or agreements 
between States relating to service of process and production 
of witnesses in criminal cases; 

H. R. 9591. An act to extend the period of time during 
which final proof may be offered by homestead entrymen; 

H. R. 9877. An act to repeal obsolete sections of the Re- 
vised Statutes omitted from the United States Code; 

H.R.9970. An act to add certain land to the Crater Lake 
National Park in the State of Oregon, and for other pur- 
poses; 

H.R.10277. An act to transfer Lincoln County from the 
Columbia division to the Winchester division of the middle 
Tennessee judicial district; 

H. R. 10494. An act to provide a postage charge on notices 
to publishers regarding undeliverable second-class matter; 

H. R. 10600. An act to exempt from the quota husbands of 
American citizens; 

H. R. 10744. An act to authorize the issuance of patents for 
certain lands in the State of Colorado to certain persons; 

H.J.Res.138. Joint resolution for the relief of the State 
of Idaho; and 

H.J.Res.305. Joint resolution for the improvement of 
Meridian Hill Park. 


ST. PAUL SPEECH. OF GOVERNOR ROOSEVELT, OF NEW YORK 


Mr. DILL. Mr. President, last night at St. Paul, Minn., 
Gov. Franklin D. Roosevelt made a great speech. That 
speech, I predict, will become historic in the campaign. In 
that discussion he rose above all petty bickerings with any 
other man, and presented a declaration of policies of such 
high purpose and such exalted vision that I think it will 
command the attention of the people of the entire country. 
I want to read just one paragraph—the central thought of 
that address: 

I am pleading for a policy broad enough to include part 
of our economic structure, a policy that seeks to help all simul- 
taneously, that shows an understanding of the fact that there are 
millions of our people who can not be helped by merely helping 
their employers, because they are not employees in the strict sense 
of the word—the farmers, the small business man, the professional 


le. 

Help for them means a greater consumption, not of luxuries but 
of the necessities of life, and this means more factory wheels turn- 
ing in the cities, more employment for the strictly industrial popu- 
lation, for the railroad workers, and for the distributors. That 
boss of Uuying power makes itself felt more quickly than any 
other, ; 

I plead not for class control, but for a true concert of interests 
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His presentation of the power issue shows that he proposes 
to be fair to all interests affected, but he is determined that 
publie control shall be effective in the interests of the people 
who buy and use power rather than in the interests of those 
who would use our natural resources to exploit the peoplé. 
He summed up his power policy in these words: 


Electricity is a great unifying interest, doing more to make us & 
united Nation than any other material factor. To control it for 
the common good requires national thinking by a national party. 


Mr. Roosevelt showed that his proposals are based upon 
the same principles enunciated by Jefferson and applied by 
Jackson, Lincoln, and Wilson. He closed his address by 
saying: 


Jefferson labored for a widespread unity of thought, capable of 
directing united action, based on a fair and just unity of interest. 
Jefferson labored to bring the scattered farmers, the workers, the 
business men into a participation of national affairs. This was his 
purpose and this is the principle upon which the party he founded 
was based. Let his party continue to dedicate itself to that great 
purpose. Let it present itself as a party of unity to carry out the 
purpose of social and economic unity throughout the Nation. 

I say with Lincoln, “Having thus chosen our course, without 
gulle and with pure purpose, let us renew our trust in God and 
Eo forward without fear and with manly hearts." 


Mr. President, I ask that the speech of Governor Roose- 
velt in its entirety may be printed in the RECORD. 

The PRESIDENT pro tempore. Without objection, it is 
so ordered. 

The speech referred to is as follows: 


What is the real reason that Jefferson Day dinners are being 
given throughout the length and breadth of the land a century 
and rau &fter Thomas Jefferson was at the height of his 
career 

No doubt it is in part because Democrats use the opportunity of 
the anniversary to assemble in furtherance of party plans and for 
the advancement of candidacies, but, in a sense, they are 
held to give renewed allegiance to the foundation principles of 
which Jefferson was the chief builder and on which still rests the 
social and political structure of the Republic. 

It is not necessary for us in any way to discredit the great 
financial genius of an Alexander Hamilton or the school of thought 
of the early Federalist to point out that they were frank in their 
belief that certain sections of the Nation and certain individuals 
within those sections were more fitted than others to conduct 
government. 

The Federalists, as Woodrow Wilson so wisely put it, were a 
group “ possessed of unity and informed by a conscious solidarity 
of interest.” 

It was the purpose of Jefferson to teach the country that the 
solidarity of Federalism was only a partial one, that it repre- 
sented only a minority of the people, and that to build a great 
nation the interests of all groups in every part must be considered; 
that only in a large, national unity could real security be found, 

The whole life and all of the methods of Jefferson were an 
exemplification of this fundamental. He has been called a poli- 
tician because he devoted years to the building of a political 
party. But this labor was in itself a definite and practical act, 
aimed at the unification of all parts of the country in support of 
common principles. 

NEED FOR THE PARTY SYSTEM 


When people carelessly or snobbishly deride political parties, 
they overlook the fact that the party system of government is one 
of the greatest methods of unification and of teaching people to 
think in common terms. 

We have had in our own history three men who chiefly stand 
out for the universality of their interest and of their knowledge— 
Benjamin Franklin, Thomas Jefferson, and Theodore Roosevelt. 
All three knew at first hand every cross current of national and 
of international life. All three were possessed of a profound cul- 
ture in the best sense of the word, and yet all three understood 
the and the lack of opportunity—the hopes and fears 
of millions of their fellow beings. All true culture finally comes 
down to an appreciation of just that. 

And of the three, Jefferson was in many ways the d stu- 
dent—the one with the most inquiring and diversified intellect, 
and above all, the one who at all times looked the furthest into 
the future, examining the ultimate effects on humanity of the 
actions of the present. 

Jefferson's methods were wholly illustrative of this purpose of 


. He was one of the 
recognize the community of interest between the ship- 
owner in New York and the boatman on the upper reaches of the 
Ohio. 
JEFFERSON A CONCILIATOR : 
He was one of the first to reconcile the problems of the Sou 
with North, He was one of the first to preach the 
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interdependence of town and country, and he was one of the first 
to bring to the conservatism of leaders of the eastern seaboard 
the hopes and aspirations of the pioneer. 

He was willing to stake his fortunes on the stroke of a pen 
which purchased the imperial domain that trebled the size of 
the Nation overnight. He was no local American; he was no little 
American. 4 

Jefferson was so big in mind and in spirit that he knew the 
average man would understand when he said, “I shall often go 
wrong through defective judgment, and when right, I shall often 
be thought wrong by those whose positions will not command a 
view of the whole ground. I ask your support against the errors 
of others who may condemn what they would not condemn if 
seen in all its parts.” His, after all, was the essential point of 
view that has been held by our truly great leaders in every gen- 
eration. 

Andrew Jackson had it. I like his blunt statement that ' The 
spirit of equity requires that the great interests of agriculture, 
commerce, and manufacturers should be equally favored." 

Abraham Lincoln had it. He could say to-day, as he said in 
1861: "Physically speaking, we can not separate. We can not re- 
move our respective sections from each other nor build an im- 
passable wall between tnem. A husband and wife may be divorced, 
and go out of the presence and beyond the reach of each other. 
But the different parts of our country can not do this. They can 
not but remain face to face.” . 


QUOTES FROM THEODORE ROOSEVELT 


Theodore Roosevelt brought home to us once more the funda- 
mental point of view when he said: 

“The kind of business prosperity that blunts the standard of 
honor, that puts an inordinate value on mere wealth, that makes 
@ man ruthless and conscienceless in trade, and weak and cow- 
ardly in citizenship, is not a good thing at all, but a very bad 
thing for the Nation. This Government stands for manhood first 
and for business only as an adjunct of manhood.” 

In the past the most direful among the influences which have 
brought about the downfall of republics has ever been the growth 
of the class spirit, the growth of the spirit which tends to make 
a man subordinate the welfare of the public as a whole to the 
welfare of the particular class to which he belongs, the substitu- 
tion of loyalty to a class for loyalty to the Nation. This inevitably 
brings about a tendency to treat each man not on his merits as an 
individual but on his position as belonging to a certain class in 
the community. 

If we substitute for the standard of personal judgment which 
treats each man according to his merits another standard in ac- 
cordance with which all men of one class are favored and all men 
of another class discriminated against, we shall do irreparable 
damage to the body politic. This Government is not and never 
shall be governed by a plutocracy. This Government is not and 
never shall be government by mob. 

It is to this national community of interest that we should 
dedicate ourselves to-night. If that be treason, make the most 
of it. 

SIZE CREATES BIG PROBLEM 


The great size of the country enlarged by Jefferson’s Louisiana 
Purchase offers vast advantages for those who live in it. But it 
imposes grave problems upon those who are vested with its direc- 
tion and control. In normal times it is likely to live in the isola- 
tion of sectionalism, it becomes a loose association of communities, 
with little common thought and little realization of mutual 
independence. 

This reminds me of what Chesterton keenly remarked concern- 
ing the members of the British Empire. They are, he says, like 
the passengers in an omnibus—they get to know each other only 
in case of an accident. 

It is only in a crisis that we look to our common concern. 

The stress of a vast emergency rudely wakes us all from our 
local concerns and turns us to wider concerns. Then for the first 
time we look to a larger measure of cooperation, a more exact 
measuring of our resources, and, what is more important, a more 
imaginative and purposeful planning. 

Two weeks ago I said that we were facing an emergency to-day 
more grave than that of war. This I repeat to-night. 

That a great fear has swept the country few can doubt. Nor- 
mal times lull us into complacency, we become lazy and contented. 
Then with the coming of economic stress we feel the disturbing 
hand of fear. This fear spreads to the entire country and with 
more or less unity we turn to our common Government at 
Washington. 

If you live in a house that has been shaken by an earthquake of 
national proportions and the foundation has cracked and the roof 
leaks, it is right to mend the roof, but at the same time your 
house will not be safe until you have repaired the foundation as 
well. I want the house to stand through all the years to come as 
well as to keep the rain out of the top story. 


CALLS FOR A POLICY TO HELP ALL 


Iam pleading for a policy broad enough to include every pert 
of our economic structure, a policy that seeks to help all simul- 
taneously, that shows an understanding of the fact that there are 
milllons of our people who can not be helped by merely helping 
their employers, because they are not employees in the strict sense 
of the word—the farmers, the small business man, the professional 
people. 

Help for them means a greater consumption not of luxuries but 
of the necessities of life, and this means more factory wheels 
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turning in the cities, more employment for the strictly industrial 
population, for the railroad workers, and for the distributors. 
That — of buying power makes itself felt more quickly than 
any other. 

Not only among the sections of this country but among its eco- 
nomic units and the various groups in these units there must 
be common participation, planned on the basis of a shared com- 
mon life, the low as well as the high. In much of our present 
Plans there is too much disposition to mistake the part for the 
whole, the head for the body. I plead not for class control but 
for a true concert of interests. 

The plans we make for this emergency, if we plan wisely and 
rest our structure upon a base sufficiently broad, will show the way 
to a more permanent safeguarding of our social and economic life. 
I favor economic planning, not for this period alone but for our 
needs for a long time to come. 


AS TO POWER REGULATION 


Take the example of electricity, a modern commodity that either 
is or ought to be in every home, a commodity that, it is said, 
actually turns the wheels of 65 per cent of our industries. 

It is a simple, clear fact that for centuries the principle of the 
regulation of public utilities has been a component part of the 
common law, and that concentrated in its simplest terms this 
control] has involved two very simple mandates: First, that the 
service itself should be adequate to the needs of the public; and 
secondly, that the price charged should be reasonable to the extent 
that it provides a reasonable return on the actual cash wisely and 
necessarily invested in the property. 

I have stated the principle and the purpose of the principle 
which underlie government regulation of public utilities. Every 
court has the principle, and it is only in the applica- 
tion of the principle that we have gone astray. The great problem 
to-day is how we shall return to a simple, clear-cut carrying out 
of the purpose of the common law. 

Let me illustrate by telling you simply and briefly the story of 
the long fight which I have had in the State of New York for 
making available for the use of the public of the State a million 
and one-quarter horsepower provided by nature and capable of 
3 at an exceedingly low price on the St. Lawrence 

ver. 

There is no doubt that because the people of the State have 
always owned the bed of the St. Lawrence River out to the inter- 
national boundary, the people of the State and no private corpora- 
tions have the definite right to build the necessary dam or dams 
to develop the power. 


HOLD OF STATE STRENGTHENED 


Twenty-five years ago, when the people of the State were little 
aware of their great heritage, a legislature attempted to alienate 
this great possession to the Aluminum Co. of America. This was 
happily frustrated, and then began a 20-year struggle to prevent 
a new alienation of this great possession under the guise of a lease 
running for 50 years or more. 

In this contest my distinguished predecessor, Governor Smith, 
was happily able to prevent the control from passing out of the 
hands of the State. When I took office, I undertook at once a 
definite plan for the development of this great power, and I laid 
down a very definite application of the principle to which I have 
alluded. s 

In order to be.absolutely certain that the actual possession of 
the power itself should never be alienated from the people, I 
insisted that the actual dam or dams and the actual power houses 
should be constructed by a public authority and always remain 
in the physical possession of that authority. 

Then came the question of how and under what terms this 
power should be distributed to the actual consuming public; I 
laid down the principle that this task of transmission and of 
distribution should be offered in the first instance to private 
capital and private management, but under very definite terms. 
These terms were intended to carry out the purpose of getting 
the electricity into the bouses of the people at the lowest reason- 
able price. 

My very definite plan has been to invite private capital to con- 
tract with the State to do this transmitting and distributicn on 
these entirely proper and reasonable terms. But at that point it 
became necessary to provide an alternative in the event that 
private capital was unwilling to undertake transmission and dis- 
tribution on terms involving only a reasonable profit to that 
private capital. 

I said in my message to the legislature at that time: “Are the 
business men of this State willing to transmit and distribute this 
latent water power on a fair return on their investment? If they 
are satisfied, here is their opportunity. If not, then the State 
may have to go into the transmission business itself." 

HOLDS MERGERS TOO LARGE 

That is the obvious development of any sound government 
control over private utilities—that government itself should not 
engage in the utility business if it can find private initiative and 
private capital willing to undertake the business for a reasonable 
and fair return on the capital which it is necessary and wise to 
invest in the project—and, on the other hand, if government is 
not able to find private individuals or corporations willing to do 
this, then government must step in and do ít itself, 

1f, during this past generation, that fundamental had been 
observed by our courts, by all of our public-service commissions, 
by our legislatures, there would be no problem of the control of 
utilitles to-day. It is an unfortunate fact, which is not denied 
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by the leading bankers or the leading utility men themselves, 
that largely through the building up of a series of great merger 
and a series of great holding companies the capital structure, 
especially in the case of the electric utilities, has been allowed to 
expand to an extent far beyond the actual wise and necessary 
cash investment. 

It is a simple fact that in thousands of cases throughout the 
United States electric utility companies have sought, and in 
many instances have succeeded, in obtaining permission to charge 
rates which will bring an unnecessarily large return, not on the 
cash investment, but on a definite infiation of capital. 

I am putting this case very calmly and conservatively. It could 
be put much more forcibly, and it would be easy to make accusa- 
tions against many of the great utility companies now operating in 
this country. 

ELECTRICITY TOO HIGH, HE SAYS 

Recrimination, however, is not particularly useful—it is more 
useful to state the principles than go back for centuries in such a 
way that the people of this country will understand those prin- 
ciples and will understand bow, in losing sight of them, we our- 
selves the victims, the net result of our blindness, of our failure 
to regulate, and of our failure to say that if private capital will 
not operate for a reasonable profit, Government will have to oper- 
ate itself—that is, in most places of the United States the house- 
holder and the farmers and the small business men are paying 
vastly more for that very necessary part of our modern life—elec- 
tricity—than they have any right to be paying. 

It is neither radical nor a violation of any principles of sound 
business for me to state in definite terms that public servants 
with a proper regard for the interests of the people themselves 
must exert every effort to restore the fundamentals of public con- 
trol. And this applies not only in every State capital but also 
in the control by the National Government over those great sources 
of power which fall under the jurisdiction of the National Govern- 
ment. 

Those’ who have read the papers these past few days have seen 
an example of the vast national scope of the public-utility struc- 
ture. Interrelated companies stretch into literally dozens of 
States. Investors, customers, and management constitute a na- 
tional community of interest of enormous importance. I wonder 
if it is not true that even those far in the upper reaches of such 
structure would not themselves recognize the soundness of national 
public protection of all the associated factors in this structure. 

A very deep study over many years makes it clearer to me with 
every passing day that where a public service like the transmis- 
sion of electricity passes beyond State lines and becomes inter- 
state in its actual operation, in such a case the control can not 
effectively be maintained by States alone, or through agreements 
between neighboring States. That problem is national in its 
scope "ig can be solved only by the firm establishment of national 
control. 

Electricity is a great unifying interest, doing more to make us a 
united nation than any other material factor. To control it for the 
common good requires national thinking by a national party. 


HOLDS TARIFF CAUSES TRADE LOSS 


The same broad national view must direct our dealings with the 
tariff. The Republican administration has greatly intensified the 
depression by its tariff policy. The Hawley-Smoot tariff law of 
1930 was a drastic revision of the tariff upward. 

The existing tariff levels were already high enough to protect 
American industries which needed protection. The increases 
which the Hawley-Smoot bill made were not based on any scien- 
tific analysis of tariffs. The increases were political favors. The 
consequences of the Hawley-Smoot bill have been tremendous, 
both directly and indirectly. 

Directly, American foreign trade has been steadily dwindling. 
Indirectly, the high schedules of the Hawley-Smoot bill caused 
European nations to raise their own tariff walls, and these walls 
were raised not only against us but against each other. 

The result has been that the value of goods exchanged interna- 
tionally in the last year or so has been less than 50 per cent of 
what it was three or four years ago. When the Hawley-Smoot 
bill was passed, States were endeavoring to negotiate 
reciprocal arrangements which might have caused the lowering of 
European tariff walls. Our action prevented such an arrangement, 
and since 1930, when Congress acted and the President signed the 
law, European tariff barriers have gone higher and higher. 

This means a lower standard of living in many quarters because 
prosperity exists only when goods are exchanged internationally. 

HOOVER IGNORED WARNING 


Just before the Hawley-Smoot bill was presented to President 
Hoover for his signature, a thousand American economists told 
President Hoover that he should not sign the law. I am told 
that never before in history have so many economists been able 
to agree upon anything, but the faults of this bill were so open 
and palpable that they found easy agreement. 

With really prophetic insight, they warned him in detail of what 
would happen, and the detail that they gave him is the detail of 
what has happened—no benefit to the farmers, to American 
export trade, weakening of the security of American investments 
abroad, increase of unemployment and encouragement of a world- 
wide tariff war. 

President Hoover ignored this warning. Would he have ignored 
a warning by a thousand engineers that a bridge which the 
National Government was building would be unsafe? 
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To my mind, a proper tariff policy must be a complete reversal of 
the methods of the present administration. The scientific deter- 
mination of economic facts and the scientific determination of 
probable results of proposed changes are all for good, and should, 
of course, be used. But this action in itself does nothing to bring 
about the actual reciprocal exchange of goods so necessary to us 
and to all nations, That is the only real method of making goods 
move. 

The task of statesmanship is to determine what these products 
are, to bring about by bilateral or groups international agreements 
to effectuate their exchange. The world is looking for that type 
of statesmanship, for such a plan that goes far beyond mere scale 
reductions, that fills in the gaps in the mere advocating of ex- 

" tariff boards, and, above all, that provides a real beginning 
of that international resumption of business that everyone favors 


and expects. 
JEFFERSONIAN PRINCIPLES REMAIN 


If Jefferson would return to the councils of the party, he would 
find that while economical changes of a century have the 
necessary methods of Government action, the principles of that 
action are still wholly his own. As the great Virginian sat at Mon- 
ticello in the twilight of his life he saw the rise of manufacturing 
and the growth of the cities, and he still held fast to the first 
principles that a truly national economy is many-sided. 

A great disciple of Jefferson said: "Jefferson's principles are 
Sources of light, because they are not made up of pure reason but 
Spring out of aspiration, impulse, vision, sympathy. They burn 
with the fervor of the heart; they wear the light of the interpreta- 
tion he sought, the authentic terms of honest, human ambition. 
And the law, in his mind, was the guardian of all legitimate am- 
bition, It was the great umpire standing by to see that the game 
was honorably and fairly played in the spirit of generous rivalry 
and to open the field free to every e contestant.” 

That was spoken in 1912 by Woodrow Wilson. It was the voice 
that the people of the country recognized as the authentic and 
clear spokesman of the Jeffersonian heritage. 

z PLEADS "TO GET A NEW CAR” 

There will be many in this Nation during the coming months 
who will implore you not to swap horses c a stream; there 
will be others who will laughingly tell you that the appeal should 
have been worded “do not swap toboggans while you are sliding 
downhill.” But it seems to me that the more truthful, the more 
accurate plea to the people of the Nation should be this: “If the 
old car, in spite of frequent emergency repairs, has been bumping 
along downhill on only two cylinders for three long years, it is time 
to get another car that will start uphill on all four.” 

I say with Lincoln, “ Having thus chosen our course, without 
guile and with pure purpose, let us renew our trust in God and go 
forward without fear and with manly hearts.” 

Jefferson labored for a widespread unity of thought, capable of 
directing united action, based on a fair and just unity of interest. 
Jefferson labored to bring the scattered farmers, the workers, the 
business men into a participation of national affairs. This was 
his purpose, and this is the principle upon which the party he 
founded was based. Let his party continue to dedicate itself to 
that great purpose. Let it present itself as a party of unity to 
carry out the purpose of social and economic unity throughout the 
Nation. 


SOLVING OF DESTITUTION PROBLEM BY CHARLESTON, W. VA. 


Mr. NEELY. Mr. President, the Charleston Gazette— 
West Virginia’s most widely circulated newspaper—in its 
issue of April 17 tells a heart-warming story about the heroic, 
effective, and highly praiseworthy achievements of the county 
court, certain organizations, and the generous people of 
Kanawha County in healing the sick, feeding the hungry, 
and generally relieving the distress of the unemployed. I 
respectfully commend the story to the favorable considera- 
tion of the relief organizations of the country and request 
that it be printed in the RECORD. 

The PRESIDENT pro tempore. Without objection, it is 
so ordered. 

The article referred to is as follows: 

[From the Charleston (W. Va.) Gazette of April 17, 1932] 
KANAWHA County SoLvEs HER DEsTITUTION PROSLEM—12,000 FED, 


REHABILITATED DURING WINTER BY VOLUNTEERS AND 
OFFICIALS UNDER DIRECTION OF COMMISSIONERS 


Kanawha County has met and is mastering the gigantic problem 
or sustaining and rehabilitating some 12,000 victims of unemploy- 
ment within its borders. With the of the winter of 
1931-32 the majority of these people found themselves facing the 
possible fact of starvation. With the advent of spring, the tale is 
told that they have been fed, housed, clothed, given medical atten- 
tion, and the majority of their children kept in attendance at the 
county schools. 

Details of how relief work on such a scale was accomplished and 
by what agencies are only now becoming generally known, even 
to many who participated in the work of relief. 

The desperate situation which existed in many county com- 
munities last fall drew the attention of officials and private citi- 
zens. The Kanawha County court, with an organization designed 
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only to care for the small normal amount of poverty and destitu- 
tion, found itself swamped with urgent calls for help. Many per- 
sons far back in the hills of West Virginia’s “little empire,” as the 
county is sometimes termed, actually believed they and their 
families might starve. Their appeals stirred the interest of promi- 
nent citizens of Charleston. A citizens’ committee, headed by the 
Rey. Dr. John Gass, met and pledged to Dr. C. A. Ray, John C. 
Blackwood, and Henry Walker, members of the Kanawha County 
court, their assistance. They cooperated in getting private citizens 
to join with the court in a relief program. 

The members of the county court were almost overwhelmed with 
reports of urgent need coming from various districts. They met 
the situation by reorganizing the county welfare department. Mrs. 
Pearl Poteet, of Charleston, was chosen to head the department. 
She was known to be an excellent organizer. The next step was to 
readjust the manner of distributing food to the needy. 

The old system was to write an order for groceries on a store in 
the vicinity of the destitute family. This m had proved enor- 
mously expensive. A new system was instituted. Under direction 
of the court, a food-distributing depot was established by Mrs. 
Poteet at 109 Dunbar Street, in Charleston. Foodstuffs were pur- 
chased by the carload or in large quantities. D. K. Richardson 
was chosen to take charge. Richardson was assisted by unem- 
ployed men, some of whom helped in assembling and preparing the 
food for shipment in return for their supplies. Everything from 
the beginning was, and still is, handled to suggestions 
from United States Government experts. 

Conditions under which the food is handled are clean and sani- 
tary. An efficient system for packing and shipping is used. Order 
sheets naming families who upon investigation have been found 
to be actually in need are sent to this station after being approved 
by the department head or her assistants. Each county district 
has its supervisor. Each supervisor is responsible for investigation 
of his own district. 

DELIVERIES SYSTEMATIZED 


County trucks are used to carry the shipments of weekly supplies 
to the several sections of the county. Each family head signs a 
receipt. From 300 to 400 orders per day are shipped. A total of 
2,590 orders per week reached some time ago has been slightly 
decreased recently.” 

Menus for the food issued are changed weekly in conformance 
with Government cations. One menu, listed for the period 
April 4-9, is as follows: For family of from two to three, 5 pounds 
flour, 10 pounds meal, 2 pounds bacon, 2 pounds beans, % pound 
coffee, 14 pound powdered milk, !14 pound oats, 2 pounds sugar, 
1 gallon potatoes, 1 package salt, 1 can baking powder. This 
menu is expanded proportionately for families of larger size. 

Many private agencies, including gas companies, wholesale gro- 
ceries, local manufacturing plants, and individuals, joined with 
the county court in the relief program. These agencies are con- 
tributing immense amounts of supplies. Employees of a number 
of companies have voluntarily donated a percentage of their pay 
for the purchase of supplies. When necessary, the companies 
donated trucks. 

OTHER DEPARTMENTS JOIN 


Paralleling the institution of the systematic distribution of food 
from the Dunbar Street Station, other county departments were 
called upon to share in the work. In cooperation with Mrs. Poteet 
and the welfare department, Miss Elizabeth Goodall, county super- 
intendent of schools, through teachers of county schools, made a 
survey of the needs of families in practically every community. 
This information was tabulated by the welfare department and 
checked by district supervisors. Every effort has been and is being 
used, Mrs. Poteet states, to avoid the attempts of unprincipled 
people who do not actually need help to “ get something for noth- 
ing" from the county. This feature has been almost eliminated 
and is being strictly dealt with. 

As this situation stands now, Commissioner Blackwood said yes- 
terday, food for the unempioyed is being purchased at lowest 
prices; information as to who is actually in need is at hand and 
the distribution is being handled economically and efficiently. 

County farm women's clubs, under leadership of Miss Eleanor 
McClung, county home demonstration agent, and the county agri- 
cultural department, under direction of T. Y. McGovran, have aided 
in the food program. During last summer and fall these agencies, 
with the assistance of farmers who contributed surplus vegetables 
and fruits, canned an immense amount of such foods. During 
the past winter and this sp these supplies were sent out 
through the Dunbar Street Station. 'The women are seeing to it 
that all empty cans and jars are returned. 

For a time from $1,500 to $2,000 worth of groceries were sent 
out from the station each week. 


SICK CARED FOR 


While the food problem is the largest, there are other im- 
portant phases of the relief work which require detailed attention. 
Cases of sickness have been and are being cared for. This has 
been under the supervision of Dr. A. L. Amick, county health 
physician. The welfare department has had to act in cases of 
deaths where the county had to bear the expense. Tents had to 
be secured in many cases where families had lost their homes. 
Babies arrived in many families. The county has had to care for 
them. 

The county poor farm, near Institute, 7 miles west of Charles- 
ton, has cared for many old and partially disabled persons. The 
farm, however, officials say, has been handled in such a manner 
under Superintendent D. H. McClung, that large quantities of 
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garden and farm produce have been produced and stored so that 
these inmates have to some extent been self-supporting. 


DISEASE PREVENTION 


Dr. John Thames, of the county health unit, is given signal 
credit for the part his department has taken in the prevention of 
disease in communities where the unemployment percentage is the 
largest. County officials point to the fact that there have been 
no serious epidemics in these communities or in the county other- 
wise. They attribute the unusual record to Doctor Thames's ac- 
tivity and untiring perseverance in carrying on the work of 
immunizing as many persons as it has been possible to reach 
against typhoid fever, diphtheria, and smallpox. Smallpox has 
been almost wiped cut in Kanawha County, they report. 


LEGION ENTERS FIGHT 


Early in the year substantial assistance was given in coopera- 
tion with the relief program by outside agencies, the county com- 
missioners state. The American Legion, John Brawley Post, No. 
20; the Red Cross; the United Fuel Gas Co.; the Friends Society 
of Pennsylvania; Sheriff D. H. Stephenson, of Kanawha County; 
private corporation; and Charleston business firms and individ- 
uals joined hands to help their more unfortunate fellows. 

One phase of the work which was handled by the Legion in 
direct conjunction with the county welfare department under 
Mrs. Poteet was that of providing shoes and clothing for the 
most needy cases. During January Comdr. E. T. Williams, of the 
Brawley post, became interested and requested John Cork, of the 
Charleston Gazette staff, to address a Legion meeting upon con- 
ditions in the Cabin Creek coal fields, particularly among children 
of school age. 

Immediately following this meeting Commander Williams se- 
cured through W. R. Fletcher, of the trust department of the 
Kanawha & Trust Co., the use of an unoccupied busi- 
ness building at 215 Hale Street. Here a fully equipped relief 
station was established, manned by volunteer workers. T. J. 
Joan was placed in charge. A Legion campaign for shoes and 
clothes brought thousands of donations from Charleston individ- 
uals and business firms. Members of 1,400 families, who were in 
desperate need for clothing, were supplied. W. O. Taylor headed 
the Legion committee. Mrs. N. A. Barth, Mrs. John Walker, Mrs. 
Fred Walls, and Mrs. J. Boscher represented the Women's Legion 
Auxiliary and personally made many trips into the coal fields, 
where they fitted shoes on school children to enable them to con- 
tinue school attendance. 

“The Legion was glad to serve, but the generosity of Charleston 
people, also the newspapers and WOBU radio station, deserve the 
real mention," said Commander Williams yesterday. 

A fund donated by Gazette employees was used by the Legion 
to buy milk for babies. 

Full records of all who made donations are being preserved 
in the Legion archives. 

RED CROSS HELPS f : 

Soon, through the agency of the local department of th 
American Red Cross, which has been actively engaged in relief 
work, there 1s to be distributed 954,000 pounds of fiour among 
unemployed in Kanawha, Putnam, and Clay counties. The wheat 
will be milled by the Charleston Milling Co. Feeding programs, 
school lunches, nursing service, and rehabilitation work in the 
form of distribution of garden seeds form a part of the organiza- 
tion program locally. Seed to the value of $8,000 has been dis- 
tributed to date in the three counties. Boyd Stutler is president 
of the Charleston Red Cross chapter.; Mrs. Nell Huneke is secre- 
tary and field worker. Several other assistants comprise the local 
office personnel. 

Rehabilitation of unemployed in Kanawha County is rapidly 
taking form. Where possible, families are encouraged to raise 
gardens. Farm-home demonstrators will supervise canning among 
the affected families during the summer. The county court will 
provide much road work for unemployed heads of families. 


NOTIFICATION TO PRESIDENT OF CONFIRMATION OF W. HARRY KING 


Mr. NORBECK. As in executive session, I rise to ask 
unanimous consent that the President be notified of the con- 
firmation on last Thursday of the nomination of W. Harry 
King to be member of the Federal Board for Vocational 
Education. y 

The PRESIDENT pro tempore. As in executive session, 
the Senator from North Dakota asks unanimous consent that 
the President be notified of the confirmation on last Thurs- 
day of the nomination mentioned by him. Is there objec- 
tion? The Chair hears none, and that order will be entered. 


HOUSE BILLS AND JOINT RESOLUTIONS REFERRED 


The following bills and joint resolutions were severally 
read twice by their titles and referred as indicated below: 

H. R. 472. An act to authorize business leases of unallotted 
Indian land; to the Committee on Indian Affairs. 

H.R.6184. An act for the improvement of the inland 
waterway from Norfolk, Va., to Beaufort Inlet, N. C.; to the 
Committee on Commerce. 


1932 


H. R. 7521. An act to provide a new Code of Civil Pro- 
cedure for the Canal Zone and to repeal the existing Code of 
Civil Procedure; to the Committee on Interoceanic Canals. 

H. R. 8877. An act to clarify the application of the con- 
tract-labor provisions of the immigration laws to actors; 
and 

H. R. 10600. An act to exempt from the quota husbands of 
American citizens; to the Committee on Immigration. 

H.R.8897. An act to authorize compacts or agreements 
between States relating to service of process and production 
of witnesses in criminal cases; 

H. R. 9877. An act to repeal obsolete sections of the Re- 
vised Statutes omitted from the United States Code; 

H.R.10277. An act to transfer Lincoln County from the 
Columbia division to the Winchester division of the middle 
Tennessee judicial district; to the Committee on the Ju- 
diciary. 

H.R.9591. An act to extend the period of time during 
which final proof may be offered by homestead entrymen; 

H. R. 9970. An act to add certain land to the Crater Lake 
National Park in the State of Oregon, and for other pur- 
poses; and 

H.R.10744. An act to authorize the issuance of patents 
for certain lands in the State of Colorado to certain persons; 
to the Committee on Public Lands and Surveys. 

H.R.10494. An act to provide a postage charge on notices 
to publishers regarding undeliverable second-class matter; 
to the Committee on Post Offices and Post Roads. 

H.J.Res.138. Joint resolution for the relief of the State 
of Idaho; to the Committee on Military Affairs. 

H.J.Res.305. Joint resolution for the improvement of 
Meridian Hill Park; to the Committee on Public Buildings 
and Grounds. 

NATIONAL PROHIBITION REFORM 


Mr. TYDINGS. Mr. President, I ask permission to have 
printed in the Recor an address by Breckinridge Long, 
Assistant Secretary of State during the Wilson administra- 
tion, before the national conference of the Women's Or- 
ganization for National Prohibition Reform, April 12, 1932, 
at Washington, D. C. on the subject of “A Damaged 
Constitution." 

There being no objection, the address was ordered to be 
printed in the Recorp, as follows: 

A DAMAGED CONSTITUTION 


Various arguments have been advanced in opposition to the 
eighteenth amendment, but the one which has been given least 
public attention is that directed at the constitutional situation 
which has developed since its adoption. This embraces the ques- 
tion of the propriety of including that subject matter in a con- 
stitutional document, and it is these aspects of the matter to 
which I ask your attention this evening. 


CONSTITUTIONAL PROVISIONS 


The Constitution is simply a set of rules to regulate the process 
of government. But it is a definite and rigid set of rules. The 
Constitution does not govern. It lays out a program through 
which government shall be achieved. The Constitution does not 
elect a President; it provides how he shall be elected. It does 
not elect a Congress, but provides how its Members shall be 
elected and who shall be eligible. It does not decide any cases 
at law, but it provides for the establishment of courts which 
Shall try cases and decide them. It does not make any law nor 
declare any law, but provides how the law shall be declared. 

In other words, the Constitution sets out an orderly plan of 
procedure in order that government may be achieved, and that 
desirable objective is attained under its authority when the steps 
outlined in it are followed. But it can not be attained under 
authority of the Constitution if the steps outlined in the Con- 
stitution are not followed. 

When it comes to making law, the Constitution is specific as to 
how law shall be made. The first line in the first paragraph of 
the Constitution states, “All legislative powers herein granted 
Shall be vested in the Congress of the United States, which shall 
consist of a Senate and a House of Representatives." 

This does not read “All legis! 


powers herein gran shall be vested in à Con- 

gress of the United States, which shall consist of a Senate and 
a House of Representatives "—and nowhere else. 

The words "legislative powers" as used in the Constitution in 

this connection need no further explanation. Their meaning 

at the time they were placed in the Constitution was well known, 
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and has continued to be certain and definite since before 1787. 
Those words were used in the constitutions of New York, Massa- 
chusetts, New Hampshire, New Jersey, North Carolina, South 
Carolina, and Georgia in the years between 1777 and 1784, before 
our Federal Constitution was drafted. Those words mean “the 
power to pass law" and when the Constitution was drafted and 
there were used the words “All legislative powers,” it was meant 
to provide that no law could be passed unless it was passed by 
the Congress of the United States sitting in its legislative capacity 
and as a part of the other steps set out in the Constitution which 
it is necessary to follow in order to declare law. 

A little further on in the Constitution (Art. I, sec. 7) it is pro- 
vided "every bill which shall have passed the House of Repre- 
sentatives and the Senate shall, before it becomes a law, be pre- 
sented to the President of the United States .“ 

And a little further along in the same section appear the words 
"every order, resolution, or vote to which the concurrence of the 
Senate and the House of Representatives may be necessary (ex- 
cept on a question of adjournment) shall be presented to the 
President of the United States * * *.” 

These sections of the Constitution do not read “some of the 
bills which shall have passed the House of Representatives and 
the Senate shall * * etc.“; nor do they read “some orders, 
resolutions, or votes to which the concurrence of the Senate an 
the House of Representatives may be necessary, etc. * * :; 
nor do these sections of the Constitution read "every bill, except 
what the Congress shall otherwise decide, et. :; nor do 
they read “every order, resolution, or vote, except when otherwise 
decided by the House and Senate, etc. * * *.” The language 
of these provisions of the Constitution is just as plain, definite, 
simple, and unmistakable in its verbiage and in its meaning as it 
is possible to reduce sentences to writing in the English language. 
The intent is specific and the meaning of the words is clear. In 
each place it is plainly said “ every bill and every order, resolution, 
or vote.“ In other words, there was no other way in which any 
bill, order, resolution, or vote could “become a law" or “take 
effect" other than by following the procedure so carefully set out 
in the Constitution of the United States. 

That procedure was definitely agreed upon and carefully speci- 
fied and it contemplated that in passing law the Congress of the 
United States would be sitting in its legislative capacity. By 
its legislative capacity" is meant that function of the Congress 
in the exercise of which it passes laws. Each House of the Congress 
has other than legislative functions. The House of Representa- 
tives sits as a grand jury when it votes impeachments. The Sen- 
ate sits as a court when it tries impeachments. The House sits 
as an election board when it canvasses the returns of the election 
for President. The Senate sits in a quasi executive capacity 
when it considers advising and consenting to treaties; or when it 
sits to confirm nominations made by the President. The Presi- 
dent acts in a legislative capacity when he considers the bills laid 
before him after their passage by the Congress. And the Congress 
sits as a constitutional assembly when it considers amendments 
to the Constitution of the United States. And so the Constitu- 
tion provided that when the House sat in its legislative capacity 
to consider bills, orders, resolutions, or votes, and passed them, 
they must be sent to the President for him to exercise his legisla- 
tive function. It would have been quite superfiuous to use in 
the Constitution all of the words bill, order, resolution, or vote“ 
had it not been the intention to use all the words descriptive of 
the activities of the Congress sitting in its legislative capacity. 
Nor would all those words have.been used if it had been intended 
to leave open the door in order that some other method might 
be discovered for the making of laws. 

The Constitution very plainly says that no bill shall become a 
law unless it has been acted upon by the Congress sitting in its 
legislative capacity and presented to the President so that he can 
perform his part of the legislative function. There is no power 
in the Congress to pass any law by any other method. Nor is 
there any authorization in the Constitution for the passage of 
any law by the use of any other method. 

So we see that the Congress is bound by the provisions of the 
Constitution and restricted in its legislative activities to the steps 
laid out in the Constitution. And we have seen that the Consti- 
tution does not declare law and was not intended to be the body 
of law. Rather it is a set of rules carefully set out and intended 
to be entirely controlling as to the manner in which laws should 
be passed. 

LAW 


A law is something different. A law sets out a rule of conduct 
“You shall not murder" is a law. “ You shall not steal" is 
law. “Railroads engaged in interstate commerce are required 
do this and are prevented from doing that" is a law. “ You shall 
not manufacture, or sell intoxicating liquors” is a law. 
The framers of the Constitution contemplated—and the Consti- 
tution still provides—that all matters of that character shall be 
voted upon by the Congress sitting in its legislative capacity; 
and that, if passed by the the bill be laid before the 
President for him to exercise his legislative function in approv- 
ing or disapproving the bill; and that that be done before it 
becomes a law.” 
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AMENDMENT 


There is a method of amending the Constitution. The steps 
to be taken to that end are just as carefully set out, and those 
steps have always been complied with. There is no doubt that 
those who framed the Constitution intended that the power of 
amendment should be used to make changes in the constitutional 
structure or in the method of operation of government, or to 
make additions to or subtractions from the powers granted to the 
Federal Government. But it was never contemplated that the 
power to amend should be used as a vehicle to place a law in the 
body of the Constitution; and to do so is to argue that the 
provisions. of the Constitution deny its own specific language, 
where it requires every bill to be passed by the Congress sitting 
in its legislative capacity and presented to the President for the 
exercise of his legislative function before it shall become a law. 

The power to amend has been used very sparingly. The first 
10 amendments were added immediately the Constitution itself 
was adopted, practically as a part of the document and as the 
result of an agreement made by the various States as part of 
their, ratifications. During the Civil War period and the stress 
and strain of that sectional strife the Constitution was amended 
three times. But, except for those two periods, that power to 
amend was used only four times up to the time of the adoption 
of the eighteenth amendment. These amendments were each 
directed at the structure of government. One of them limited 
the use of the judicial power of Federal courts. One changed 
the method of ‘electing the President and Vice-President. An- 
other increased the powers of the Federal Government by author- 
izing the Congress to levy taxes on incomes, and another changed 
the method of electing Senators. In none of them is there a 
declaration of law. Nor was it contemplated from the time 
the Constitutional Convention sat in 1787 until the passage of 
the eighteenth amendment that the power to amend could be used 
to pass a law. It was never dreamed that the Constitution could 
be so distorted as to set aside its own definite requirements of 
the manner in which law should be passed nor that that power 
could be used to circumvent the fundamental rules of the Gov- 
ernment in America. 

So that we arrive at a point in philosophy where, if we are 
correct in our statements—first, that the Constitution is an 
outline of a limited method of procedure; second, that the 
Co is authorized to pass laws in only one way; third, that 
a law is a statement of a rule of conduct; and fourth, that the 
power of amendment can not properly be used to circumvent the 
expressed declaration of the Constitution as to the manner in 
which law shall be passed, then we must arrive at the conclu- 
sion that the eighteenth amendment is improperly a part of 
the Constitution of the United States of America. 

There is no doubt that the Congress may propose an amend- 
ment to the Constitution to provide that laws may be made 
by some method other than that detailed in the Constitution, 
but until such an amendment has been adopted any attempt 
to give any vote of the Congress the status of law is a violation 
of the principles of constitutional government in the United 
States and an act in derogation of the authority of the Consti- 
tution itself. 

There is no doubt that by constitutional amendment the Con- 
gress of the United States might have been authorized to pass 
laws to prohibit the importation, transportation, and sale of 
intoxicating liquors. If such an amendment had been adopted 
and the Congress had passed laws to carry it out, we would find 
ourselves in a vastly different position than we find ourselves 
to-day. We would find ourselves in a position that the Constitu- 
tion itself and those who framed the Constitution contemplated 
we would find ourselves in if we so desired. In that case, and 
the Congress having passed laws to effectuate such constitutional 
provision, those laws could be repealed by the Congress by ma- 
jority Pets. in case the people of the United States desired them 


But the situation in which the eighteenth amendment has left 
government in the United States is one in which some of the 
fundamental principles of democratic government are violated 
&nd through which some of the well-considered arrangements of 
our plan of government have been rendered inoperative. The 
consequences of the improper use of the power to amend are 
apparent in the manner in which the delicately arranged system 
of checks and balances is disarranged. 


CHECES AND BALANCES 


One of the most important features of our plan of government 
is this system of checks and balances by which the power dele- 
gated to one branch of the Government or to an official is shared 
by another branch. 

We have already referred to one—that which requires the Con- 
gress, when it shall have & bill, to present it to the Presi- 
dent in order that he may share the responsibility. If he signs 
it, it becomes a law. If he vetoes it, it goes back to the Congress, 
but then must be passed by a two-thirds majority in order to 
become a law. 

Another we have referred to 1s the provision that the Presi- 
dent shall not have plenary power to make appointments to 
office but that he shall first obtain the consent of the Senate 
before he shall appoint any person to office. 

Another is that the President shall not be allowed to make 
treaties with foreign governments and possibly compromise the 
sovereign power of the United States without obtaining by two- 
thirds vote of the Senate consent for him to make any treaty 
arrangements. 
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Another is that after a bill becomes a law it may be submitted 
to the Supreme Court for its determination as to whether the 
Congress exceeded its authority in passing it. 

The law contained in the eighteenth amendment was never 
submitted to the President of the United Stetes for his approval 
or disapproval. It was not passed by the Congress sitting in its 
legislative capacity but was passed by the Congress sitting as a 
constitutional body and in a constitution-making capacity as dis- 
tinct from its legislative capacity. Furthermore, this law is not, 
&s intended by the Constitution, susceptible of interpretation by 
the Supreme Court for the very simple reason that when it became 
& part of the Constitution, whether properly or improperly, it 
assumed a character superior to the Supreme Court, for that court 
itself owes its own authority to the Constitution of the United 
States, which it must regard as superior to itself. Nor can the 
Supreme Court differentiate between parts of the Constitution. 
It can not say that one part is good and one part is bad. It must 
look upon the Constitution as & whole, and whatever obtains a 
place in the Constitution it must regard as superior to its own 
authority for the very reason that it is the source of its own 
authority. So that the Supreme Court is unable, provided the 
proper steps were taken to secure its adoption, to hold that an 
amendment is not a part of the Constitution; and that court finds 
itself under the particular necessity of declaring to be a part of 
the Constitution a law, even though every member of the court 
DUM be of opinion that such a law had no place in the Consti- 

on. 

Furthermore, rule by majority is one of the fundamental prin- 
ciples of American Government. Unless there is rule by majority, 
there is rule by minority. And rule by minority may be just as 
autocratic as rule by a dictator, and may assume any or all the 
unwholesome and unpleasant features of tyranny. While I do 
not say, for the símple reason that I do not know, that & majority 
of the people of the United States to-day are opposed to the 
eighteenth amendment, I do definitely say that if a majority of 
the people of the United States were opposed to the eighteenth 
amendment, they would be powerless to change it unless they 
were an overwhelming majority of two-thirds or three-fourths. 
And the effect of the eighteenth amendment is that, having been 
passed as a law through the power to amend, there is nullified, 
so far as that question is concerned, the operation of the rule 
of the majority which is an integral part of our system of political 


jurisprudence. 
CONCENTRATION OF POWER 


Another phase which disturbs the equanimity of our political 
existence is the inordinate power which the eighteenth amend- 
ment has placed in the hands of the Chief Executive. It has 
done more to centralize power than any decision ever made by the 
people of the United States or their representatives except a 
declaration of war. Attenuated particles of executive power run 
rampant through every section of the United States, on land 
armed to the teeth and on water represented by ships of war. 

Some of these ships are boats transferred from the Navy, armed 
with cannon, and are so much of the character of warships that 
at a recent disarmament conference an attempt was made by some 
of the other governments to have them included in the naval 
strength of the United States and counted as part of the quota 
of tonnage to be allowed this Government on the seas. They are 
not officered by personnel of the Navy, but they are officered by 
men who got their training in the Navy; and in ap they 
are indistinguishable from warships of the United States. And 
the farther they get from base and the farther away the armed 
officers on land get from Washington, the fewer become the con- 
tacts between them and the chief of an executive bureau who 
issues their orders, and the less amenable they are to the dictates 
of legal restraint. 

The trouble is not so much with the orders which are given 
to them but in the situation that permits a concentration of power 
in the hands of the President which was never contemplated by 
the Constitution—and never contemplated for the very good rea- 
son that it was never intended that a law should be passed except 
by the methods prescribed in the Constitution. But the resuit 
is the same, and a power of unwarranted extent finds itself in 
the hands of the Chief Executive, with his prohibition navy on 
the sea and his prohibition army on the land engaged in en- 
forcing & law which was passed in violation of the principles of 
constitutional government in the United States and which has 
become so embedded in the Constitution itself that even the 
Supreme Court must bow before it. It has set aside the checks 
and balances of government, it has disturbed the distribution of 

„it has nullified the specific application of majority rule, 
and it has created a centralization of authority which is inimical 
to proper government in the United States, and it ought to be 


repealed. 
MISTAKE 


Many of us may have supported the eighteenth amendment in 
the thought that it was a moral and beneficent principle in full 
accord with the provision for government in this country. To 
have thought so seems now to have been a mistake. There is no 
moral turpitude involved in making a mistake, but there is a 
great deal of moral turpitude involved in continuing a mistake 
after it has been discovered to be wrong. And while we may not 
be censured for having believed that it was a good thing for 
America, we can not but be guilty of an act of great dishonor to 
ourselves and injustice to our country if we realize it is wrong 
and fail to do our part to rectify it. 

Our duty is to our Government and to restore our 


Constitution to its former purity; to pay to the memory of our 
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ancestors who gave it to us the duty of our inheritance 
and to pay to our progeny the duty we wil owe them, handing 
down our institutions, not impaired but improved, that they may 
enjoy the privileges of the most satisfactory system of government 
the mind of man has yet evolved. 

We speak of the Constitution, and should speak of it, with some- 
thing of reverence, but we must remember that our Constitution is 
simply a means to an end. That end is good government, accord- 
ing to the will of the majority, in an orderly process, according to 
the rules, to protect the rights of the individual. 


BEFORE THE CONSTITUTION 


Government under the Constitution is not the first government 
of the United States. Nor can it be understood and properly 
appreciated without a knowledge of its predecessors and of the 
reasons which brought it into being. In the contemplation of 
current political activities, we are prone to forget the Reyolution- 
ary War, and its reasons, and the effect that our early history had 
upon the political principles of America. Bunker Hill, Valley 
Forge, and Yorktown are not just names in history, They have a 
meaning, without an understanding of which America’s institutions 
can not be properly appreciated. But they were not fought to 
protect our Constitution. It did not then exist. They were fought 
for the principles of liberty and freedom and to establish those 
principles in America. 

From the opening gun at Lexington, through the long years of 
campaigning, the cold winter at Valley Forge, to the eventual 
triumph at Yorktown, W. m led his valiant little army 
actuated by the highest of patriotic motives. They had suffered 
from a tyranny of government; from an improper use of the 
functions of government; from the effects of an excessive cen- 
tralized power. They had had soldiers quartered upon them in 
times of peace. They had seen their friends removed from the 
neighborhood when charged with a crime and taken to a distant 
country for trial. They had seen suspended the writ of habeas 
corpus. They had had freedom of speech denied; they had been 
taxed without a voice in assessing the tax. And in order to re- 
dress these grievances they met in the Continental Congress and 
petitioned that they be not longer oppressed. And when armed 
ships on the sea and soldiers on land came in answer to their 
supplications, they declared their independence and fought and 
set up a government under the Continental Congress. They 
fought for things they considered more important than the leis- 
ure which submission would have afforded, more desirable than 
the wealth which might have dribbled down to them from an in- 
gracious autocratic rule. They fought for their liberties; they 
fought to establish on a sound basis their right to the 8 
of life, Liberty, and the pursuit of happiness. 
they set up another Government, under the Articles of . 
tion of the United States, and they set it up during the war with 
the purpose of effectuating the principles for which they were 
fighting. And after the war, when it ap that their plan of 
government was not adapted as well as it might be for the ac- 
complishment of those ends, they called a Constitutional Conven- 
tion and drafted the instrument, parts of which we have consid- 
ered, known as the Constitution of the United States. That in- 
strument was proposed for the purpose of protecting and preserv- 
ing the rights which had been so dearly won in the Revolutionary 
War and the leader of the victorious army himself sat as president 
of the convention which drafted it. 


RATIFICATION 


After the Constitution had been drawn and had been submitted 
to the States there arose against it violent opposition because it 
did not specifically preserve those rights. In the debates which 
ensued there arose two schools. One of them advocated the adop- 
tion of the Constitution as drafted because, they held, the Fed- 
eral Government had not power to abrogate those rights or to 
interfere with them, because the Federal Government had only 
such powers as were specifically delegated to it. The other school 
held that they WouM m not d satisfied unless those rights were 
specifically set out in the text of the Constitution as indubitable 
guaranties, set apart as things with which the Federal Govern- 
ment could not interfere. So it was agreed beforehand that the 
subject matter of the first 10 amendments would be immediately 
added, They became known as the Bill of Rights. 

There is one thing which the historian can point out with 
certitude; that the Constitution of the United States would never 
have become operative had there been the slightest thought in the 
minds of those who agreed to its adoption that any of the guar- 
anties of the Bill of Rights could be abrogated, altered, or re- 
pealed, for those were the things the Revolutionary War had been 
fought to attain. Some of the greatest statesmen and greatest 
patriots of that period, men whose names have come down to 
emblazon the pages of history and who will eyer continue as 
beacon lights of patriotic virtue, were Legere d opposed to the 
adoption of the Constitution as it was proposed and 
would have waged a successful t to defeat R R te had not 
part of the understanding that the Bill of Rights be in- 
cluded. They were the reasons for government. They were the 
objects to be secured by government. They were the sacred 
which government was set up to protect. And had it not been for 
the agreement to insert the Bill of Rights as part of the constitu- 
tional document there would not have been a Government of 
the United States under the Constitution. 

Nor was there any one of the men who sat in the Constitutional 
Convention and who drafted the Constitution, nor a single man 
who sat in any State convention to ratify the Constitution, who 
held to the thought that the powers delegated to the Federal 
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Government could be used to impair the Bill of Rights, which was 
considered to be perpetual and not subject to modification, repeal, 
derogation, or denial. 

So that if there is anything sacred about government in the 
United States it is the rights and liberties of the people of this 
country as guaranteed by the Bill of egre and government 
HOA UM, CODMNGIM IE ADS SED Joc Un used to secure that 
e 

If the power of amendment can be used to prohibit the manu- 
facture, transportation, and sale of liquor, and efforts in its en- 
forcement can search and seize without warrant, or can transfer 
those taken to another jurisdiction for trial, then the power to 
&mend can be used to require any other thing or to prohibit any 
other thing. Under that hypothesis, the power of amendment can 
be used to deny freedom of speech, the liberty of the press, the 
right to trial by jury, the right to & public trial, the freedom from 
search without warrant, or any of the other rights and liberties 
which the Revolutionary War was fought to attain. But when 
that ís done the purpose of the Constitution is defeated, and the 
very reasons for its establishment are repudiated. 

The people of the United States have the power to change the 
Constitution in any way they see fit. They have the power to 
repeal the whole Constitution or to abrogate any part of it just 
as they had the power to adopt the eighteenth amendment. But 
there is no power in America, nor any power on earth, which can 
destroy the Constitution and continue government under it. 
Either you have got to have this Constitution or you have got to 
have something else. If you are governed by this Constitution, 
you submit to government by a certain set of well-defined rules 
which declare an orderly procedure which must be followed. 

When you deviate from that procedure, or when you prostitute 

of it so as to divert it to another , then you are no 
onger being governed by the principles of the Constitution of 
the United States. When you pass a law into the body of the 
Constitution in violation of its own provisions as to how a law 
shall be passed, then you violate the letter of the Constitution 
itself. And when that law as a part of the Constitution upsets 
the system of checks and balances of power, removes the subject 
matter from the contemplation of the Supreme Court, and con- 
centrates an inordinate power in the hands of the Chief Executive 
which can be used, and from time to time has been used, to nullify 
the guaranties of the Bill of Rights, then you haye by so much 
done violence to the principles of constitutional government as 
known in this country. 

There is only one wholesome way to . ‘That is to repeal 
the eighteenth amendment and take out of the Constitution a 
law which should never have been in it, and restore that in- 
strument to its former purity. If after that the people of the 
United States desire a prohibition law, let them procure it through 
the orderly processes provided in the Constitution. Let them 
authorize by a constitutional amendment that each State may 
decide such matters for itself, with power in the Federal Govern- 
ment to control the interstate features of it, or that the Congress 
may pass such a law by majority vote; so that when a majority 
of the people of the United States want to amend the law, to 
change the law, or to repeal the law, it too can be done by 
majority vote; and so that the Supreme Court can construe it as 
8 law, like it does any other law, and stand as a bulwark between 
the rights and liberties of the American citizen, and defend them 
against the encroachments of unjustified Federal power. 

But the first step m any which contemplates continued 
government under the principles of our Constitution is to repeal 
the eighteenth amendment. 


RELIEF SITUATION IN 40 CITIES—ARTICLE FROM THE SURVEY 


Mr. WAGNER. Mr. President, I send to the desk a 
symposium on the relief situation in 40 cities, which appears 
in the Survey of this month’s issue, and ask unanimous 
consent that it may be printed in the RECORD. 

There being no objection, the article was ordered to be 
printed in the Recorp, as follows: 


[From the Survey, April 15, 1932] 


How THE CITIES STAND—RELIEF: GorNG Up—Work: STATIC— 
Funps: Got Down 


noe telegraph, by air mail, and by the Survey has collected 
from correspondents in 37 of the t American cities swift 
summaries of the unemployment-relief situation at the moment 
when winter breaks into spring. Fitted together they make a 
sorry picture for a proud country to contemplate, Practically all 
the letters tell the same story. Without plans, without strong 
national leadership, with meager and uncertain funds these cities 
have some way, somehow muddled through the winter, keeping 
their people alive, but at what cost of broken spirit and human 
suffering only God knows. 

Now, with the break of spring they find themselves in no better 
case. Still planless, with no sign of improved employment, with 
relief needs growing and relief funds d to exhaustion, 
they turn blind eyes to the future, where already the specter of 
another winter is rising. 

A comparison of the reports indicates that, relatively speaking, 
New England and upstate New York have the situation in hand 
better than other sections of the country. The industrial cities 
of the Middle West and the large cities of Pennsylvania are in 
desperate 2 — The huge relief funds raised in New York, 
Chicago, and Philadelphia have been unequal to the staggering. 
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load in these centers of industrial dislocation. Complete break- 
down is imminent. The fallacy of the idea that private funds 
could cope with a situation of such proportions as this one is 
remorselessly exposed. Private funds have been little more than a 
thin emollient on a deep wound. Even in the South, where there 
is slight tradition for the use of tax fands for outdoor relief, city 
and county officials have been forced into new policies. In Wash- 
ington, which has no established system of pubiic outdoor relief, 
President Hoover has himself asked Congress for $600,000 to take 
up the burden which exhausted private resources can no longer 


carry. 

State action, first launched by New York last September, has 
been slow and reluctant. But New Jersey, Rhode Island, Wiscon- 
sin, Illinois, Pennsylvania, and, probably by the time these words 
are read, Ohio have moved, fumblingly and inadequately perhaps, 
to create at least a thin cushion for the present and a pdecedent 
for the future. The tragic aesperation of the situation is illustrated 
in Pennsylvania, where a pending court decision is holding up a 
possible State fund of $10,000,000. Spread over the whole State, 
this sum will be the merest temporary poultice to the existing 
human misery, yet it represents the only hope in sight. 

More disturbing than the evidence of past muddling is the lack 
of evidence of any real statesmanship for the future. No rational 
adult can be blind to what lies ahead. The summer will bring 
little surcease in human need. Next winter will be worse, not 
better. Yet Congress is deaf, legislatures are adjourning, cities 
and counties are temporizing with pinchbeck appropriations and 
private social agencies are in positions they can not sustain. 
There is no evidence of any real facing of what is on the door- 
step, let alone any preparation to deal with it. 

New York is the only one of the States that has looked beyond 
the moment. The 1932 legislature has provided $5,000,000 to ex- 
tend the program of the Temporary Emergency Relief Adminis- 
tration to November 15 and has agreed to submit to the voters in 
Dg! & $30,000,000 bond issue, which would carry it through 
1 


In the following pages the Survey gives its readers the picture 
of conditions as it has come from those closest to what hap- 
pening. It has full confidence in the judgment of its corre- 
spondents, including those few whose names are withheld. 


THEY SPEAK FOR THEMSELVES 


Akron, Ohio: Funds from the community fund and the city now 
budgeted will carry the present relief program to the end of May. 
The city has agreed to appropriate funds to carry through the 
calendar year, but its ability to do so depends on the ial ses- 
sion of the legislature. Should this prospect fail, and dire neces- 
sity develop, more private funds might be raised, but we hope 
this will be unnecesssry. The peak of rellef cases was reached in 
February, but direct relief expenditures are less than a year ago. 
This is due to the drop in commodity prices, to the city's work- 
relief program, and to the ng of work by the large rubber 
industries. We have had little change in employment in the past 
18 months, but there is no indication of improvement. No crystal- 
lized community opinion on Federal relief is evident. (E. J. Lar- 
rick, executive secretary, community fund.) 

Atlanta, Ga.: Relief funds now in sight are adequate for an- 
other four or five months. Fulton County has appropriated 
$150,000, the only public fund applicable to unemployment relief, 
and $52,000 is still collectible from the emergency relief fund 
pledged last fall. When this is exhausted the county will be asked 
for further funds. February saw the highest point in relief ap- 
plications. If last year’s experience repeats itself there will be a 
considerable drop in applications in May and June and a sharp 
rise the succeeding months. I do not see signs of a pick-up in 
industry, but the American Legion has produced about 1,500 
temporary jobs and has influenced a good many industries to 
take measures to care for their employees. There is a decided 
division of opinion among social workers on Federal relief and a 
definite opposition to it on the part of business interests, Atlanta 
has up to now been able to care for its unemployed relatively well, 
and I believe that if any grave crisis arose funds could be secured 
trom public and private sources to continue this care. (Frank 
Miller, executive secretary, community chest.) 

Birmingham, Ala.: Family relief, normally $84,000 a year, 
mounted to $245,000 in 1931. We estimated a total of $284,000 for 
1932, $200,000 budgeted as emergency. But the case load has gone 
far above estimates and the emergency fund will be exhausted by 
April 1. New estimates put the 1932 requirements at $630,000. 
The county contributes nothing to family relief. The city, con- 
trary to precedents, is contributing $1,250 per month, and will, I 
believe, assume a larger responsibility when private funds fail. 
There is no indication of county action, though 20 per cent of the 
relief load is outside the city limits. There are no State funds in 
sight and there is little hope of industry absorbing any of the 
unemployed. Gardening and Federal-aid road work are the only 
prospect. I am of the opinion that the city and county together 
can and should take care of the situation without Federal aid. 
(H. J. Early, director community chest.) 

Boston, Mass.: Relief expenditures have been mounting and 
more and more families are seeking aid. It looks as though the 
curve would follow last year's, with the figures just about double. 
The department of public welfare, which carries the bulk of the 
load, expended $975,839 in February, 1932, as against $578,063 in 
February, 1931; the Family Welfare Society, $38,106 against 


$17,789. As yet white-collar folk have not come to the relief 
agencies in very great numbers, though there is evidence of in- 
creasing distress in this group. The State department of labor 
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and industries reports a slight increase in employment, particu- 
larly in manufactures, in Boston and throughout the State. (Roy 
M. Cushman, executive secretary, council of social agencies.) 

Buffalo, N. Y.: Relief funds are in hand or substantially guaran- 
teed to continue the present program for another year. We expect 
additional appropriations from the city on July 1. The county 
has already provideil money for the calendar year, and State aid 
has been extended until November, and possibly through 1933. 
Our chest campaign comes this spring; but if it should be neces- 
Sary, we could probably raise more funds in the fall as we did in 
1931. Relief demands are still increasing; and even if business 
picks up at an early date, it will be, in my judgment, at least a year 
before the relief situation begins to show a change. My impres- 
sion is that local opinion is opposed to Federal relief. (David C. 
Adie, executive secretary, council of social agencies.) 

Chicago, III.: Funds are not sufficient to give adequate relief to 
all who apply. However, all families do recelve something. I 
believe that food is adequate and that no one is suffering from 
cold. Most evictions are being prevented. All funds in sight were 
exhausted in January, but State funds, which may amount to 
$20,000,000, will carry the present program until August 1. We 
certainly expect further county and State money, but. probably 
not until the next regular session of the legislature in January. 
I think more private funds could be raised early this summer, and 
I hope the effort will be made. I believe that our peak came in 
February, but the change in systems of accounting due to the 
transfer of all employment cases to public funds has delayed 
comparable figures. A slight improvement in the relief situation 
seems probable, and there are certain slight indications of im- 
provement in business, especially in banking. The majority of 
social workers and the trustees of social organizations appear to 
favor Federal relief in the form of State aid. (Joel D. Hunter, 
general superintendent, united charities.) 

Cincinnati, Ohio: Relief allowances are not adequate, many of 
them are usly small, but even so all funds in sight will be 
exhausted by the end of Merch. Relief demands will probably 
continue to increase as more people exhaust their private resources. 
There 1s little prospect of a change in employment conditions, and 
we must anticipate a heavy relief load next fall and winter. We 
hope that the special meeting of the legislature will provide aid 
through local and perhaps State funds, but at the best these will 
be inadequate for industrial communities. Unless large private 
funds are made available the inadequacy of relief will be even 
more apparent the rest of the year than it is now. We anticipate 
difficulty in our chest campaign for $2,500,000, of which $500,000 
is for unemployment relief. For the most part the community 
feeling is Federal relief, but I personally think that if the 
Situation continues much longer we shall have to come to ít. 
Local governments are now staggering under the load. Cer- 
tainly State aid is inevitable. (Fred H. Hoehler, commissioner of 
public welfare.) 

February 14,000 of the 21,000 families registered with our 
social agencies were given relief. They are increasing at the rate 
of 1,000 a month and with the prospect of only a slight falling off 
during the summer and of relief needs next fall and winter con- 
siderably in excess of the past. Unemployment relief, exclusive 
of other relief, is now running at the rate of $325,000 a month. 
On this basis we face a deficit of approximately $2,500,000 beyond 
any funds in sight from either private giving or public appropria- 
tions. This estimate takes into account the $500,000 item for 
direct unemployment relief which we hope to raise in the April 
chest campaign. The governor’s program, now before the special 
session of the legislature, will produce part of the deficit and may 
provide a way whereby Cincinnati, through bond issues, can secure 
the balance, I sense a little more optimism here concerning busi- 
ness, but I am convinced that next fall and winter will require 
far more money from taxation than has been expended from these 
sources up to the present time. A way must be found by which 
the States and the Federal Government can back up the local 
communities if real suffering is to be avoided. (C. M. Bookman, 
secretary community chest.) 

Cleveland, Ohio: Relief funds, public and private, are not ade- 
quate at the moment, and the present program can not be con- 
tinued through May. The peak of relief families will probably 
come the end of March. We expect only a slight decrease through 
the summer, and unless conditions improve the load will begin 
to rise again in September. It is possible that more private funds 
could be raised this spring if necessary, but we believe that this 


would make next fall's campaign much less likely to succeed. We 


hope and expect to secure additional public funds as a result of 
the present special session of the legislature. There are no indica- 
tions of employment picking up sufficiently to change the relief 
situation. In so far as we can sense community feeling it is that 
given legislative authority our own city and county resources will 
be sufficient to meet the needs of the community without Federal 
relief. (Raymond Clapp, director Welfare Federation.) 
Columbus, Ohio: Standards of relief are utterly inadequate, but 
the present program, such as it is, can be continued for about 
two months. The private emergency fund is being stretched thin 
to last through the year, but the city fund must soon be re- 
plenished if we are to go on. Relief demands are increasing and 
we see no prospect of improved employment except a little sea- 
sonal work. No new large amounts could be gained from private 
sources, We are having the hardest possible time collecting last 
fall's pledges. Community opinion seems divided on Federal reiief 
with social workers generally favoring it. Our situation is tragic 
with our only hope in the action of the special session of the leg- 
islature. State aid will enable us to maintain present standards. 
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Federal aid would enable us to improve them—a vital necessity. | 
(Stockton Raymond, secretary community fund.) 

Dayton, Ohio: Since January 1 the city has provided the bulk 
of relief funds which have been administered by the Family Wel- 
fare Association. At the rate we are going these funds will be 
exhausted by June 1. The association's funds, for items other 
than food and fuel, will last until November. Relief demands 
reached a peak on March 1, and have not receded. If the experi- 
ence of other years is a guide our load should be reduced by half 
by early summer, but of this we have no assurance as there 1s no 
sign that employment will pick up to any substantial extent. I 
doubt very much if funds could be raised from private sources 
this spring, but we hope that the special session of the legislature 
will enable the city and county to secure funds to see us through 
the year. The feeling toward Federal relief is distinctly divided. 
(Arch Mandel, executive secretary community chest.) 

Denver, Colo.: Relief funds, both public and private, have been 
adequate up to now, but will not support the present program 
beyond May 1. We shall probably reach our peak in March, with 
a considerable improvement in April and May due to seasonal em- 

loyment. We are expecting further and increased appropriations 
From the city. No help is expected and probably would not be 
possible from the State. More private funds could probably be 
raised, though tt would be difficult to raise enough to carry on 
at the present rate. Unless the general situation improves we 
shall have a much harder time next fall than we have had the past 
fall and winter. We see no signs of an improvement sufficient to 
ease up the relief situation. The community feeling, I belleve, is 

Federal aid, and I think we shall be able to handle the 
situation without it, but I am told that in other sections of the 
State it is greatly needed. (Guy T. Justin, executive secretary 
community chest.) 

Des Moines, Iowa: Relief funds are inadequate and can not 
carry the present program longer than three or four months. More 
private funds can, I believe, be raised if necessary, but we an- 
ticipate additional county appropriations to help carry the load. 
The came in February. The summer will be lighter, but 
next fall and winter will be the same as this, or worse. So far as 
I can see it will not be better, though there are some slight indi- 
cations of a pick-up in industry. This community appears 
opposed to Federal relief. (Charles I. Madison, secretary com- 
munity chest.) : 

Detroit, Mich.: Public and private relief funds are adequate at 
the moment, though relief per family is at the lowest rate for two 
years. The present program can be continued through June only 
if employment picks up definitely. Relief demands are increasing 
daily and the 1932 peak is evidently not yet reached. The public 
welfare department had 16,000 families under care last November 
and now has 27,000. Present indications are that automobile em- 
ployment will improve rapidly during the next three months and 
so relieve the situation. After that no one can guess. The city 
welfare fund of $7,000,000, budgeted to July 1, is now slightly be- 
hind its schedule. Since January the emergency relief committee 
has raised three quarters of its million-dollar goal, and will raise 
the rest, but I doubt if any more private funds could be raised 
this spring. The business community generally is against Federal 
relief and is now looking toward State action, though as yet State 
Officials have refused assistance. These attitudes may change 
rapidly, however, if city and county funds are exhausted and em- 
ployment drops again after the seasonal pick-up. (Percival Dodge, 
secretary community fund.) 

Fall River, Mass.: Funds in sight, public and private, will sup- 
port the present program about one week. What will happen after 
that no tongue can tell. Probably more private funds can be 
raised this spring in the event of an acute situation. Relief de- 
mands appeared to reach a peak in mid-March, though there are 
no indications of a pick-up in industry. “Positively do not ap- 
prove" is the sentiment of the community toward Federal relief, 

Grand Rapids, Mich.: About 90 per cent of the dependent 
families in the metropolitan area are eligible for care by municipal 
&nd county authorities. Municipal funds, including a calamity 
bond issue of $700,000, will be exbausted on March 31. The county 
is in better shape and anticipates no difficulty in caring for its 
dependents for the rest of the year. Funds for private agencies 
are wholly inadequate and will probably be exhausted in July. 
The peak in relief came in February, with seven public and private 
agencies expending $106,715. I believe that we shall have but lit- 
tle falling off in demand during the summer, and that next fall 
it will be greater than ever before in our history. There is no 
evidence of an improved employment prospect. We might possibly 
raise more private funds, but no campaign is likely. At the 
present time a committee of one hundred, appointed by the city 
commissioners, is attempting to study the set-up, methods of 
operation, and needs of our municipal welfare department. Both 
of our daily papers and perhaps a majority of our citizens are 
opposed to Federal relief. The chapter of the American Associa- 
tion of Social Workers has declared in favor of it. (Victor 8. 
Woodward, secretary welfare union.) 

Hartford, Conn.: Total relief funds for the Hartford metropolitan 
area are adequate In that they are providing, I think, nearly every- 
thing which the general sentiment of the community demands. 
We estimated total relief expenditures for the calendar year 1932 
at $1,625,000, the community chest to cover about one-third and 
the department of public welfare the balance. The chest will 
meet its schedule. The city will undoubtedly foliow its usual 
custom of making deficit appropriations according to need. Relief 
expenditures are about 20 per cent above the estimates, 


and will probably be nearer $2,000,000 for the year than the total 
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estimated. Applications for relief began to decline in January; 
but expenditures remain steady. We expect a drop in April but 
unless there is a very substantial improvement in employment 
the decline will not be as great as we hoped for. At the present 
moment there are no indications whatever of an improvement 
sufficient to change the situation within the next six months, 
The sentiment in this community is definitely and predominantly 
opposed to Federal relief in any form. (Leroy A. Ramsdell, execu- 
tive secretary council of social agencies.) 

Kansas City, Mo.: Private relief funds are nearing exhaustion 
and there is no public fund for unemployment relief. The city 
has been providing staggered work for some 6,000 men, but this 
program has now been greatly curtailed. The Provident Associa- 
tion, the chief family agency, has exhausted its allotment of 
$400,000 and will require as much. more to carry its load to No- 
vember 1, the end of the fiscal year. Relief expenditures have 
been dropping since the peak of $96,000 in December. We have 
some hope of getting upwards of half a million accumulated in- 
come from an estate still in litigation, but if decision is delayed 
we shall have to look elsewhere for funds. There is talk of some 
sort of local tax for direct relief only. That failing we should have* 
to try for more private funds, though the general feeling is that 
such an effort would be disastrous, both in the amount raised 
and in its effect on next year. We anticipate some seasonal im- 
provement in business but not enough to affect the relief situa- 
tion materially. There i$ no strong feeling here in favor of 
Federal relief. The local chapter of the American Association of 
Social Workers is strongly divided. Business leaders seem to 
feel that somehow we will take care of the situation without 
knowing just how it is going to be done. (C. W. Pfeiffer, secretary 
charities bureau.) 

Angeles, Calif.: Relief funds, public and private, are inade- 
quate, with demands on the county welfare department increasing, 
and demands on private family agencies slightly decreasing. 
Funds in sight will support the present program until May 1 when, 
it is hoped, the county will make an appropriation to carry the 
load to July 1, the end of its fiscal year. Such seasonal employ- 
ment as is developing is entirely unequal to the need. The com- 
munity is divided in its attitude toward Federal aid, but most 
of the social agencies seem to favor it for work rather than for 
direct relief. 

Milwaukee, Wis.: Public and private relief funds seem adequate 
at the moment, but demands are still increasing and it is impos- 
sible to tell how long the present program can be continued. 
The State emergency-relief fund is helping the general situation. 
More private funds could probably be raised, but there is no 
evidence that this will be considered Some support for 
Federal relief is heard, but an emphatic division of opinion among 
taxpayers is apparent. There are no indications at the present 
a a improvement in industry to ease up the demands for 
relief. 

Minneapolis, Minn.: Public and private relief funds are reason- 
ably adequate at the moment, and with additional funds for 
public relief, which we have every reason to believe the city will 
provide, the present program can continue through the year. 
Relief demands are increasing, and we hope for little during the 
summer than a flattening of the curve, with another rise in the 
fall. I see no industrial development sufficient to ease the relief 
situation. There are different opinions here regarding Federal 
relief. The Hennepin County Farmer-Labor delegates have in- 
dorsed it. Others favor local responsibility. Most people seem to 
feel that Minnesota can meet its own relief problem. (Otto F. 
Bradley, executive secretary, community fund] 

New Haven, Conn.: My impression is that we are doing à more 
extensive job in relation to need and a more adequate job on 
individual cases than was done in previous depressions, though 
we still have nothing to boast about. Funds now in sight, public 
and private, will carry the present program through the current 
year. It will not be necessary to raise additional private funds 
this spring. The city is not making specific appropriations for 
public relief but is ch the excess to a account, 
thereby creating a deficit which it hopes to wipe out, if necessary, 
by a special tax over a period of years. A State fund has been dis- 
cussed, but no action taken. The local industrial situation holds 
no promise of any easing of relief demands. We do not anticipate 
a better condition next fall, but we do anticipate a particularly 
difficult time in fund raising. In so far as there is any com- 
munity opinion on the subject, it seems opposed to Federal relief. 
There is a widespread feeling that the possibility of State funds 
has not been sufficiently explored. (John B. Dawson, secretary, 
community chest.) 

Newark, N. J.: Relief funds, public and private, are Inadequate, 
with private agencies obliged to limit intake and the public agency 
barring certain groups—childless couples and nonresident 
families—with some unfortunate consequences. Relief demands 
are distinctly increasing, with the peak yet ahead. The spring 
pick-up of work will hardly keep pace with the increasing number 
of families who are at the end of their rope. Additional private 
funds might be raised this spring, but it would have to be under- 
taken by an independent group outside of the federation, and 
there seems little likelihood of such activity. Political leaders are 
averse to taking responsibility for increased taxation, and city, 
county, and State appropriations are all smaller than the admitted 
need. There are as yet very few indications of industrial improve- 
ment. Federal relief is not generally understood and most people 
seem opposed to it. 

New Orleans, La.: Since July 1, 1931, unemployment-relief funds 
totaling $50,000 à month have come from a 5 per cent salary con- 
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tribution from city and State employees and appropriations by 
two State boards. On March 1 the city and State announced 
general salary reductions and all salary contributions ceased. 
Pressure is now being brought for a city bond issue of $750,000 to 
last one year from May 1, which would relieve but not meet the 
need. No more private funds are in sight. Unless employment 
conditions improve, of which there is no indication, relief needs 
will increase. The proposed bond issue is a first step in the use 
of city funds for relief. Public sentiment in favor of Federal 
relief is weak. 

New York, N. Y.: Relief funds are inadequate and will not 
carry the present program beyond June 1. Demands and ex- 
penditures are both increasing month by month. March, with an 
expenditure close to $6,000,000, is the highest to date. Relief ex- 
penditures, from all sources, public and private, from October, 
1931, to April, 1932, add up to approximately $24,501,210. For the 
next six months, to October 1, we have available about $11,000,- 
000. To maintain the status quo till that date that is to care 
for a number equivalent to those now being cared for by public 
„and private agencies and to meet the needs of new applicants at 
the rate at which they are now applying would take an additional 
$25,000,000. By reducing the work-relief wage from three days a 
week to two and reducing the numbers receiving care on the 
theory that fewer will need help during the summer we might 
get by with an additional $20,000,000 for the six months. The 
future plan committee of the council's coordinating committee is 
now working on the program with Frank J, Taylor, commissioner 
of public welfare. I do not believe that any substantial amount 
will be raised privately this spring. Further public appropria- 
tions must be forthcoming. There is no evidence that business 
conditions are improving or that the relief load will ease off. 
Bankers, business men, and the press are on the whole opposed 
to 11 relief. (William Hodson, executive director welfare 
council. 

Omaha, Nebr.: Private funds have carried the bulk of unem- 
ployment relief here, up to the present, fairly adequately. But 
the program can not continue more than two months with funds 
now in sight. We hope that relief demands will begin to fall off 
in April, but from all indications the drop will not be the normal 
decrease or even the decrease experienced last year. We do not 
anticipate that the seasonal pick-up of unemployment will be 
sufficient to affect the relief load materially. (Philip L. Ketchum, 
director community chest.) 

(Note.—Private funds in Omaha consistently carry 75 per cent 
of the outdoor relief program, and taxation for relief purposes is 
low. An effort is being made to secure a county appropriation of 
$300,000 for relief for the remainder of 1932. Should this fail an 
attempt will be made to induce the governor to call a special ses- 
sion of the legislature. A supplementary community-chest cam- 
paign this spring could not be expected to realize more than 
$150,000. In general, the community appears to be opposed to 
Federal relief.) 

Philadelphia, Pa.: Relief funds are at the point of exhaustion. 
We have had no public funds since December 23 and we shall be 
most fortunate if the private funds secured through the united 
campaign in November last until May 1. Even should the Talbot 
bill for State ald be declared constitutional and the city receive 
$2,500,000 from that source it would last only a little more than 
two months. The committee for unemployment relief is spending 
at the rate of $50,000 a day. Sixty thousand families are receiving 
relief. The financial situation of Philadelphia is such that no 
great help can be hoped for from the city. Since pledges to the 
united campaign continue to fall due until next October it is dim- 
cult to see how additional private funds could be raised. Our 
chief hope for the future lies in the calling of a special session of 
the State legislature. There is no improvement in the industrial 
situation. Taking the community as a whole there seems to be no 
united sentiment in favor of Federal relief. (Karl de Schweinitz, 
executive secretary, community council.) 

Pittsburgh, Pa.: The Allegheny County Emergency Association, 
with 18,000 families dependent upon it for relief, has exhausted its 
resources. Its outdoor relief budget, distributed through six fam- 
ily welfare agencies, was to have lasted until fall, but due to the 
continued increase in relief needs and the collapse of the outdoor 
relief program of the directors of the poor, it has all been ex- 
pended. Funds earmarked for specific work-relief projects have 
been diverted to meet these relief needs, and the work program, 
affecting 10,000 additional families, has been suspended. This 
move will only carry the outdoor relief load for three weeks. The 
poor tax has been doubled, but funds from this source will not be 
available until July. Budgets of the private agencies can not carry 
any additional load. The city council, at the request of a joint 
committee from the welfare fund and the emergency association, 
has agreed to submit a $5,000,000 bond issue to the voters in April. 
The county commissioners have been asked to submit a $10,000,000 
bond issue for work relief on public projects, but have not yet 
given their decision. The city council has appropriated $260,000 
to provide relief until other funds can be secured. The directors 
of the poor may match this. A drive to raise 28,000 subscriptions 
of $100 each to carry as many families until summer has just 
started. At present relief demands are increasing, but at a slightly 
slower rate than in midwinter. Opinion has tended to regard Fed- 
eral relief as a last resort, but there is probably less opposition 
now than several months ago, and there is still a question as to 
whether State and local resources have been fully tapped. (Fred- 
erick F, Stephen, director, bureau of social researck, federation 
of social agencies.) 
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Providence, R. I.: I question very much whether the word “ ade- 
quate” is applicable to any relief program at the present time. 
However, the program in Providence is operating efficiently. Public 
emergency relief funds will be exhausted by August 1. Last No- 
vember the State appropriated $1,500,000 for unemployment relief, 
and an additional appropriation is now proposed to carry the pro- 
gram through the calendar year. It is generally agreed in Rhode 
Island that unemployment relief should come from tax funds and 
be administered by directors of public aid. We believe that more 
private funds could be raised this spring, but are confident that it 
will not be necessary. Unemployment is not increasing, but there 
is a rising curve of relief applications due to depleted individual 
resources. We expect to reach the peak the end of March, with 
little change during the spring months. Indications of improved 
employment conditions are not encouraging. This community is 
generally opposed to Federal relief, and it is my personal opinion 
that Rhode Island is well able to meet the situation for months to 
come, (Henry L. Burt, executive secretary community fund.) 

Richmond, Va.: Funds in sight, public and private, are appar- 
ently sufficient to carry the present relief program through 1932. 
The adequacy of the scale of relief to maintain normal family life 
is open to question. Relief demands are heavier than at any time, 
and we anticipate little change. Unemployment seems to be 
static. We have no State funds for outdoor relief, but the county 
supervisors seem to be planning to increase appropriations for the 
area adjacent to the city, and we expect additional appropriations 
from the city. I do not believe additional private funds will be 
necessary this spring. The local press, the chamber of commerce, 
and the wealthier citizens are opposed to Federal relief, while indi- 
viduals representing labor favor it, (Arthur A, Guild, director 
community fund.) 

Rochester, N. Y.: Relief funds appropriated to date are not ade- 
quate for the balance of the calendar year, but the chest cam- 
paign will be held in May, and the municipal authorities are ex- 
pected to make further appropriations. The number of cases 
under care apparently reached its peak in January; but as employ- 
ment conditions are not noticeably improving, no immediate re- 
duction in relief requirements is expected. Community opinion 
is divided on Federal relief. 

San Francisco, Calif.: Funds in sight, adequate at the moment, 
will carry the present program to July 1, the beginning of a new 
municipal fiscal year. How adequate the new municipal appro- 
priation will be we can not say. Relief demands for families are 
still increasing, but for single men decreasing. We anticipate 
March as the peak, but we do not anticipate anything better 
than a leveling off of the curve during the summer. November 
will probably bring a large increase in relief demands. More 
private funds might be raised this spring, but this, in my opinion, 
would have an unfortunate effect on the regular chest campaign 
next fall The governor's State unemployment commission is 
studying relief conditions throughout the State and will presently 
hold public hearings to discuss possible participation by the State 
in the relief program. But no aid from this quarter can be ex- 
pected before next winter, if at all. I see no indications of a suf- 
ficient revival of local industry to affect the relief needs. The 
usual seasonal pick-up promises to be much less than normal. 
There is considerable community feeling in favor of Federal relief 
chiefly on account of the practical difficulties of getting sufficient 
funds locally. Municipal officeholders seem to feel that the Fed- 
eral Government should participate in the program. (Ray W. 
Smith, executive secretary community chest.) 

Seattle, Wash.: At the moment relief funds, public and private, 
are adequate. The county is supplying from $125,000 to $150,000 
a month for emergency relief, and I see no reason to doubt its 
continuance of necessary appropriations. The city, however, is 
running into tax limitations and further help for work relief is 
in doubt. Relief demands for homeless men reached a peak in 
late February and for families in late March. We expect a drop 
in relief requirements of from 20 to 30 per cent by August or 
September. Then, unless general conditions improve, the curve 
will turn upward. Those closest to the relief problem are inclined 
to believe that Federal relief will be necessary next winter, but 
there is a substantial body of influential public opinion which 
does not favor it. (John F. Hall, executive secretary community 


fund.) 

Springfield, Mass.: Families on ald have tripled in a year, and 
expenditures for outdoor relief more than doubled. The work- 
relief program, with public and private effort closely coordinated, 
has been useful and productive. I believe that March will see the 
peak of the year. Even though industry shows no sign of picking 
up, there is more optimism in the community than I have seen 
for a long time. The spirit of the community is strong and I 
believe that whatever the needs may be they will be met. I do 
not believe that Federal relief would be welcome here until all 
other resources are exhausted. (Fred Stephenson, executive man- 
ager community chest.) J 

St. Louis, Mo.: Relief funds in St. Louls appear to be adequate 
to meet present needs. The crisis fund of approximately $1,123,- 
000 raised early in the spring by popular subscription—$700,000 
of it from wage earners, including school-teachers—plus the 
$600,000 promised by the city should be sufficient to carry the 
present program to the end of 1932. The peak of relief require- 
ments should be past by the end of March. There has not been 
at any time any serious suggestion of State funds nor any indi- 
eation that the community considers Federal relief as desirable 
or necessary. The county, an area of 1,500 square miles sur- 
rounding the city, has appropriated $23,000 for relief purposes. 


1932 


and some people believe that it will get by on this. There is a 
general feeling and some evidence that employment is picking 
up, enough at least to hold relief at its present level and perhaps 
to ease it off a little before the end of the year. (Robert W. 
Kelso, community fund.) 

St. Paul, Minn: I would not describe St. Paul's relief as ade- 
quate, but it is furnishing basic necessities in a way which pre- 
vents hunger and cold. City and county officials, as well as 
those of the chest and of private agencies, believe we can meet 
our obligations until 1933, when new budgets become effective, 
though there are certain factors which may throw off our cal- 
culations. Monthly relief bills have risen steadily to a peak of 
$120,000 in March. We should drop to $80,000 in April, and stick 
fairly close to $50,000 during the summer months. It does not 
now appear that additional private funds will be necessary. Em- 

loyment conditions show no substantial gain, but on the other 
d we do not anticipate any new large-scale dislocation. "There 
appears to be sentiment against Federal relief, largely on account 
of a spirit, almost of revolt, against increased taxation. (Pierce 
Atwater, executive , community chest.) 

Wi n, D. C.: Relief funds are not adequate, and a chest 
deficit of perhaps $300,000 for the year due to excess relief ex- 
penditures seems probable. This means that the present pro- 
grem could not be continued beyond October 1. President Hoover 
has approved a joint resolution, now before Congress, for $600,000 
for outdoor relief. This, if it passes, will relieve the situation 
greatly. March is probably the peak month, though we expect an 
increase rather than a decrease in white-collar applicants. If the 
sppropriation fails, I believe that further private funds could be 
raised. (Elwood Street, director community chest.) 

Washington has no system of public outdoor relief. Resources 
of this committee, $250,000 from the community fund, will be 
exhausted by May 1. We are informed that about 1,000 men 
will be put to work on District projects on April 10 and that 
several thousand will be so employed by July 1. This should 
relieve the situation so far as laborers are concerned. (Paul L. 
Benjamin, executive secretary District of Columbia Committee on 
Employment.) 

Relief demands are increasing and will probably continue to 
do so, as the committee on employment ceases operations during 
April. We believe Washington sentiment to be against Federal 
relief, though the local chapter of the American Association of 
Social Workers has approved it. (Waiter S. Ufford, general secre- 
tary associated charities.) 

Worcester, Mass.: Rellef funds, public and private, are adequate 
at the moment. The community chest will not need to raise any 
more funds this spring, but further city appropriations wil un- 
doubtedly be necessary before the end of the fiscal year, November 
30. Relief demands are still increasing, though we expect a sea- 
sonal falling off beginning ín April There is no indication of 
any improvement in employment conditions. I believe that the 
people of this city are opposed to Federal relief. (David W. Arm- 
strong, executive secretary community chest.) 


LETTER OF J. W. BATCHELLER, FORMER PRESIDENT OF THE SOUTH 
DAKOTA FARMERS UNION 


Mr. NORBECK. Mr. President, I ask unanimous consent 
to have printed in the REcon» a letter written by Mr. J. W. 
Batcheller, former president of the South Dakota Farmers 
Union, to Hon. John A. Simpson, president of the National 
Farmers Union. 

There being no objection, the letter was ordered to be 
printed in the RECORD, as follows: 


GaYvILLE, S. Dax,, March 29, 1932. 
Mr. JoHN A. SIMPSON, 
President National Farmers Union, Washington, D. C. 

FRIEND J. A.: Well, this time I got you on the air and was 
more than pleased with all addresses, as were all the others who 
were listening in with me, in front of a store in Mission Hill. 

Have just written Senators FRAZIER, WHEELER, and THOMAS 
(though words seem inadequate) my appreciation of that oppor- 
tunity, of listening in, and the merchant took down the date 
April 23, at which time he expects to get a bigger audience for 
you, and incidentally more business for himself. 

Some of the big dailies are getting back of the Frazier and 
Wheeler bills, but I don't see anything yet in the press relative 
to the Thomas-Swank bills. If the people had the opportunity to 
vote on all of those measures, they would carry strong at the 


Congress has now been in session until my pile of RECORDS is 
something like 2 feet high (piled 1n consecutive order) with our 
real relief measures out in the woods. It may be considered 
out of order for Congress to establish a new precedent by taking 
the people into consideration, but if they haye sense enough “to 
pound sand," they should know that they have played horse 
long enough unless the breeding of revolution is their objective. 
This year, in this fine farming country, there will be a general 
defaulting in both taxes and interest, farmers are without am- 
bition or hope and are stating that they are done working for 
nothing. One neighbor who has fine improvements but against 
whom foreclosure have been started says his ambi- 


proceedings 
tion is all gone. Another told me to-day that the loaning agent 
called on him recently and asked him if he could pay his in- 
terest and taxes and he told him, “No”; then he was asked what 
he proposed to do, and he said he could 
them have the place. The agent said, “ We 


do 
do not want 
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we shall pay the taxes in the hope that conditions will right 
themselves.” The farmer who has not some outside income is 
simply out of luck but mighty potential timber for the remon- 
strance that is brewing. 

Personally I feel that the conditions and time are decidedly 
opportune for national group action against the exploiting 
centralized money power and that the call for organization 
should go out as never before, not for the organization, promo- 
tion, financing, and operation of every description of coopera- 
tive enterprise but for group action on a few fundamentals that 
all can understand and with but small initial expense. If Con- 
gress had vision and initiative enough to prevent a catastrophe, 
such would not be necessary; but Congress is hopeless as far as 
We are concerned, the demand for group action that will 
Eo over thelr heads, imperative. If is as hopeless as I 
view it, we are wasting valuable time with all our beseeching, 
pleading, and praying, for a plan of organization should be 
launched that would sweep the Nation. 

Once a month is not often enough for your voice and message 
to be heard over the “national hook-up” if millions are to re- 
spond to your leadership, in whatever methods must be pursued 
in attaining our goal, that of saving the American farm home 
and popular government, and allow me to state that while we 
have national holidays to celebrate and laud the abilities and 
achievements of past leaders that neither ancient, medieval, nor 
modern history or times have anything on the National Farmers 
Union for outstanding leadership, and we propose to give you 
such support as you may command, so come on with your orders 
until this little confiscation party is blown sky high. You told 
us to use postal cards, but I don't know what those things are, 
so you will have to excuse me. 

Fraternally yours, 
J. W. BATCHELLER. 


CAUSE OF LOW PRICES FOR FARM PRODUCTS 


Mr. NYE. Mr. President, so much consideration has been 
given to the question of overproduction as a contributing 
cause of low prices for agricultural products, that I find of 
unusual interest a series of articles written by H. M. Harden, 
and I ask unanimous consent that they may be printed in 
the RECORD. 

There being no objection, the articles referred to were 
ordered to be printed in the Recorp, as follows: 


OVERPRODUCTION Is Nor Cause or Low Prices PAID FOR FARM 
Propucts—Sratistics Prove THEORY OF OVERPRODUCTION FALSE, 
MISLEADING, AND UNFOUNDED, AND Not Basis oF PROBLEM—PRICE 
DECLINE CAUSED BY Scarcrry or GOLD AND CURRENCY RESTRICTION 


By H. M. Harden 


A farmer down in Martin County is reported by the Fairmont 
Sentinel to have said at a taxpayers’ meeting: “ We used to get a 
good price for flax until the county agent told us to raise more 
flax. Then we got an overproduction and down came the price.” 

This sincere farmer is simply confused and deluded by the 
flood of overproduction bunk that has filled the press and the 
atmesphere since the general deflation of farm and commodity 
prices. 

The production of flax, either here or abroad, has had nothing 
whatever to do with the great decline in its price. The United 
States does not produce as much flax as it consumes, and our 
annual imports of flaxseed average around 18,000,000 bushels. 
The production of flax in the United States in 1930 was 21,240,000 
bushels. In 1931 the United States production was 11,018,000 
bushels, yet the average farm price for flax was $2.12 in 1930 and 
$123 in 1931. The total production of flax in the 15 chief flax- 
growing countries of the world was 123,486,000 bushels in 1928-29; 
and the average American price was $2.17 per bushel. The same 
countries produced 122,769,000 bushels in the crop year of 1929-30, 
and the average American price was $228 per bushel. The 
production of these countries for 1930-31, as so far reported and 
estimated, was 122,347,000 bushels, or practically the same total 
as for the past four crop years. While total production of flax 
has remained comparatively stable, we find that the average 
American price dropped from $2.12 in 1930 to $1.23 in 1931; and 
the average price for January last was $1.16 per bushel. These 
figures prove beyond any question that there has-been no over- 
production of flax, either in America or abroad; yet the price 
paid to American farmers has fallen from an average 4-year price 
of $2.22 per bushel to $1.16 in January last, 

Our farmer friend, who is quoted above, is in error in 
his county agent for the low price of flax. In fact, his county 
agent had ample reasons for urging farmers to increase flax acre- 
age on clean, well-prepared land. As stated above, this country 
is a flax-im country, and there is a tariff of 65 cents a 
bushel on flax that is effective under normal conditions and 
raises the American price of flax far above the world price. Con- 
sequently the county agent had good grounds upon which to 
advise increased flax production upon lands well adapted and well 
prepared for this crop. 

NO OVERPRODUCTION OF CORN 


When we study the corn-price situation we also find, as with 
flax, that there has been no overproduction of corn. In fact, we 
find that there has been decreased production of corn. The 
average annual production of corn for the years 1923-1926, inclu- 
sive, was 2,740,000,000 bushels, and the average price received by 
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farmers in that period was. 85 cents per bushel. In the 4-year 
period of 1927-1930, inclusive, the average corn production was 
2.569,000,000 bushels, and the average price received during that 
period was 83 cents per bushel. It will be noted that during the 
8-year period of 1923-1930, inclusive, corn production was practi- 
cally stable, and so was the price. The production of corn in 
1931 was 2,081,000,000 bushels, or 574,000,000 bushels less than 
the average for the preceding eight years. Was this overproduc- 
tion? Still we find that the price of corn following this short 
crop has fallen from an 8-year average of 84 cents per bushel to 
83 cents per bushel in January, 1932. 


NO OVERPRODUCTION OF HOGS 


We find exactly the same conditions in hog production and 
prices as with flax and corn. Hog prices are at the lowest levels 
for a generation. The purchasing power of hogs was in December 
and January last the lowest it has been in 54 years. Has there been 
such a tremendous overproduction of hogs as to cause such a con- 
dition as this? Let us see. The average number of hogs in this 
country for the four years 1923-1926, inclusive, was 60,740,000 head; 
and the average price received by farmers in that period was $9.35 
per hundredweight. The average number of hogs in the country in 
the 4-year period of 1927-1930 was 56,513,000, and the average price 
received was $9.17 per hundredweight. The number of hogs in 
the country in 1931 was 58,955,000, and the year’s average price 
received dropped to $5.89 per hundredweight. There were 2,745,000 
fewer hogs in the country in 1931 than in the 4-year period of 
1923-1926, inclusive. Still the average price received in this 
4-year period was $9.35 per hundredweight, and the yearly average 
of 1931 was $5.89, and it dropped to $3.76 per hundredweight in 
December and January last. With more than 2,000,000 less hogs in 
1931 than in 1923-1926, the farmers sold their hogs last December 
and January for $5.59 per hundredweight less than in 1923-1926, 
or for $11.18 less per 200-pound pig. 'That made a difference to 
Minnesota farmers of only $33,000,000 a year. So this price fall 
does not amount to anything very serious, though it might pos- 
sibly affect farmers’ “ hoardings” a trifle. All of the figures as to 
production and prices given above are taken from the reports of 
the United States Department of Agriculture. 


UNDERCONSUMPTION AND OVERPRODUCTION 


The great decline in farm prices can not be truthfully attributed 
to an overproduction of farm crops. There is a temporary over- 
supply of wheat and cotton in America, owning not so much to 
overproduction as to decreased buying power and economic condi- 
tions in foreign countries and to trade barriers erected in retalia- 
tion for the prohibitive industrial rates contained in the Grundy- 
Smoot-Hawley Tariff Act. Wheat and cotton are our great surplus 
crops; and as long as American farmers are denied by our Coolidges 
and Hoovers an effective tariff on these surplus crops, we are at 
the mercy of foreign conditions and markets. However, the price 
of wheat and cotton has not fallen more precipitately or more 
proportionately than have the prices of corn or hogs or flax, or 
than farm prices as a whole. 

It is nothing new to hear the cry of “ overproduction” in times 
of panic like the present. It has always been so. In every panic 
that h records half-baked pseudoeconomists have said that 
the falling price levels were due to overproduction, and the press 
and platform have parroted the falsehood, innocently usual'y. and 
with intent and purpose by some. And there are many people 
who give but casual thought to such subjects, who confuse under- 
consumption with overproduction. Something may happea, such 
as great unemployment, that will seriously affect the consumption 
of food or other products. But this is a problem of consumption, 
not production. The fact that unemployment and general busi- 
ness depression results in the slackening of building and construc- 
tion activities and the consequent decrease in the demand for 
lumber or for flax for linseed oil and paints, for instance, does 
not imply at all that there is an overproduction of lumber or of 
flax. The per capita production of either may have remained 
stable over a long period of years, or even have decreased, yet the 
price might fall under such conditions. Obviously this would in 
no respect be a problem of production. 


MONETARY CONDITIONS CAUSE DECLINE 


The fact of the matter is that we are now in the midst of a 
general commodity price decline; and in this situation the farmer, 
as always, stands naked in the economic storm. The real cause 
of this price decline is a monetary one, not one of production. 
Just a point here. In 1929 an ounce of gold would buy 1,260 
pounds of corn. In June, 1931, it required 2,033 pounds of corn 
to buy an ounce of gold. Yet the 1930 corn crop was the smallest 
crop in 29 years. We find a similar situation with hogs. In 1929 
an ounce of gold would exchange for 194 pounds of hogs in 
Chicago. 

In 1931 it required 318 pounds of hogs at Chicago to buy an 
ounce of gold, though the supply of hogs then was 10 per cent 
less than in 1929. The value of gold, by which everything else is 
measured, has gone up, and commodity price levels have neces- 
sarily come down. General declines !n price levels adversely 
affect all lines of business as we are seeing them affected at the 
present time. Debts are doubled and trebled; the same with 
taxes and all dollar-fixed charges. The most potent cause of 
panics is a fluctuating price level, and conversely, the most po- 
tent remedy for their prevention is a stabilized price level. 
Farmers are the greatest sufferers through fluctuating price levels 
because they are by nature wholly unable to control produc- 
tion, and unorganized and unable to control what they do 
produce. Price levels can be controlled and maintained through 
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national currency and credit control. Inflations can be launched 
that will raise price levels, as was done during the late World 
War. Deflations that precipitately cause price declines can be 
brought about through curtailing currency circulation and 
through credit restrictions, as farmers well found out in 1920 
and as everybody else found out in 1929. What is needed to be 
done is to restore commodity price levels to the 1921-1929 aver- 
age and then keep them there. It can be done. There is no 
question about that at all. We possess all the necessary gov- 
ernmental and financial machinery to accomplish this end. All 
that we need is the will to see that our Federal servants do as 
we want done. 
DEBTS HAVE MULTIPLIED 


Average prices now paid to farmers for their products are 60 
per cent less than they received before the World War. ‘The 
debts owed by farmers have been multiplied by four in terms 
of commodities with which they must pay them. This is a situ- 
ation so serious that it is, in fact, dangerous. Farmers are not 
responsible for bringing about this condition because they over- 
produced" their crops. That theory is bunk and piffie; pure and 
unadulterated. However, farmers will be responsible for the 
continuation of such conditions if they supinely submit to the 
present dishonest monetary and economic system and permit 
themselves to be defrauded out of the just fruits of their 
investments and their toil. 


Farmers’ Economic STATUS Nor GENERALLY UNDERSTOOD—Pnos- 
PzRITY WIL Nor RETURN UNTIL BUYING Price Has BEEN RE- 
STORED—OVERPRODUCTION OF Farm CROPS Nor THE CAUSE OF Low 


PRICES 
By H. M. Harden 


Ever since the beginning of the deflation of agriculture in 1921 
wheat and its producers have featured the newspaper headlines, 
and doubtless the average citizen sincerely believes that the entire 
American farm problem is wrapped up in wheat alone. Nothing 
could be further from the truth. Wheat is, in fact, almost a 
minor farm crop in America. It accounts for less than 10 per 
cent of the normal annual income of our farmers. True, wheat 
growers have suffered economically for many years. So have other 
farm producers, but the wheat grower has received 99 per cent of 
the publicity. 

The tremendous reductions in farm prices have affected every 
farm producer, not simply the wheat producer. The general level 
of farm prices to-day is at the lowest point in & quarter of a 
century. The farmer's dollar is at the lowest ebb in American 
history. The index number of prices paid to farmers in the United 
States, based upon 100 for the period 1910-1914, was, in May, 1931, 
down to 84, according to the United States Department of Agri- 
culture. This was a drop of 45 points in one year and 62 points 
below 1929. In October, 1931, the index number of prices paid 
to farmers fell to 68, & drop of 16 points since May of last year. 
Since then farm prices have fallen still further, and now in mid- 
winter we have 10-cent eggs, 20-cent butter, and 3-cent hogs. 


LAND PRICES FALL 


Reflected 1n farm-land prices this condition shows, according to 
the Yearbook of Agriculture, farm-land values in Indiana, for 
example, are 28 per cent below their pre-war figures. Indiana is 
not a “ wheat State" or a “1-crop” State, nor can its farms well 
be classed as marginal lands." What wonder that farm-mortgage 
foreclosures are rampant the Nation over? What wonder that the 
Minnesota Rural Credits Bureau finds more than 2,000 farms upon 
its hands with hundreds more to follow? 

Minnesota and Wisconsin are the two greatest dairy States in 
the Union. The Federal farm statistician at Madison states that 
milk producers in Wisconsin are recelving below $1 per hundred 
pounds average for their product. The same conditions, of course, 
prevail in Minnesota, and our butter producers are to-day in the 
sorriest economic plight they have ever faced. Possibly there are 
some sick dairy farmers as well as sick wheat farmers that we 
read so much about in the public prints. 


MINNESOTA FARME2S’ LOSS 


For some definite figures on what has been going on in the 
economic status of the farmers of Minnesota let us refer to the 
statistics of 1929 and 1930. In Minnesota the value of all the 
1930 crop is given by the State Department of Agriculture as 
$87,477,000 less than the value of the 1929 crop; though the pro- 
duction was almost exactly equal. The same authority shows 
that the decline in the value of all the livestock on Minnesota 
farms was $76,810,000 in this same period. This gives a total loss 
in values suffered by Minnesota farmers of $162,000,000 in a single 
year. This, by the way, is almost the exact amount of money that 
Andy Mellon handed back to himself and other multimillionaires 
out of the United States Treasury that same year. This terrific 
loss was in the State of Minnesota alone, the greatest butter State 
in America, and the State in which farmer cooperation has 
reached its greatest development and achieved its highest ideals on 
this continent. And remember that dairy products are practically 


the only products of the farm to which the tariff is more than a 
meaningless scrap of paper. But 20-cent butter, 10-cent eggs, 
and 3-cent hogs don't spell so much prosperity after all. Evi- 
dently the oid familiar formula for farm prosperity, the “cow, 
the sow, and the hen," which has done such valiant duty for city 
newspaper space fillers and pseudo farm papers for a generation, 
hes lost some of its potency. 
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HIGH TAXES AND FIXED COSTS 


In the face of these price conditions for the that he 
has to sell, the farmer finds himself up against the highest fixed 
charges that he has ever known. His direct annual taxes have in- 
creased from $344,000,000 in the United States in 1914 to over 
$999,000.000 at the present time. The prices of farm machinery 
have increased at least 75 per cent above pre-war figures, It re- 
quired 540 pounds of butterfat to purchase a twine binder in 
Minnesota in 1914. To-day it requires 1,000 pounds of butterfat 
to make the same purchase. Even a greater spread is shown when 
all farm products are included. Freight rates, which the farmer 
pays coming and going and with no opportunity to pass on to 
others, are 150 per cent over pre-war rates. It requires to-day 
from two to four times the amount of farm products to pay the 
farmers’ fixed costs and marketing than ít did in 1914. 

The farmers of the United States have lost over $25,000,000,000 
in the total value of their property since 1920, according to the 
United States Department of Agriculture. In the same period the 
farmers' buying power has been reduced to the extent of more 
than $10,000,000,000. Is it any wonder that thousands of factories 
are closed and that millions of unemployed men are walking our 
streets? 

THE “BUNK” OF OVERPRODUCTION 

We are told upon every hand that the terrific decline in farm 
prices is caused by overproduction. This is the same excuse that 
has been given in every panic since history has been recorded, so 
it is not strange that it is given in the Hoover panic. There has 
never been a real overproduction of food products in the world 
since Joseph stored the surplus of the “seven fat years” in Egypt 
in Biblical times. Never have statistical data been forthcoming to 
prove that there was an overproduction of food and textile prod- 
ucts the world over. There will be none to prove it now. The 
per capita production of farm products is to-day less than it ever 
kas been in America. The per capita production of food products 
the world over has never in all history exceeded the growth of 
population. There has been an overproduction of “ overproduc- 
tion bunk," that is all, Dr. G. F. Warren, of Cornell University, 
and as the greatest farm economist in America, says 
in a recent publication; “ Frequently some one sees one factor that 
is a minor one and attributes everything to this. The most strik- 
ing cases of such misrepresentation occurred after the Napoleonic 
wars and after the World War. In each case common opinion 
attributed the fall in prices to overproduction. No one has pre- 
sented any statistical evidence of overproduction. The line of 
reasoning is about as follows: ‘Overproduction causes low prices. 
Prices have fallen precipitously, therefore there is enormous over- 
production.“ Further, Doctor Warren says: Popular opinion at- 
tributes the depression to overproduction. According to this ex- 
planation, the world is producing so much that it can not pos- 
sibly be sold; therefore numbers of persons are not able to buy 
their necessities. According to this theory, if each of us is to have 
more, each must produce less.” 


REAL PRODUCTION DECLINED 


The United States produced over 3,124,000,000 bushels of corn 
in 1912. It has not produced as much in any year for the past 11 
years. This country produced 16,134,000 bales of cotton in 1914, 
17 years ago. This production has been equaled but once since 
then. The production of farm crops of ali kinds has not in- 
creased, nor has the per capita acreage of crop land. The Na- 
tional Industrial Conference Board found that the per capita 
acreage of crop land declined over 16 per cent in the period from 
1900 to 1925. This same authority found that the per capita 
production of farm crops in the United States was less in the 
period of 1922 to 1925 than in the period of 1910 to 1914. 

The board further states that between 1920 and 1925 there was 
a decline of about 13 per cent in the number of livestock on farms. 
The decrease is still greater at the present time. There were 
64,507,000 cattle on farms in the United States in 1914. In 1930 
there were 57,976,000 cattle, or a reduction of 6,540,000 head. 
There were 69,000,000 hogs on American farms in 1923; in 1930 
there were but 52,000,000, or a reduction of 17,000,000 head. 

Again quoting Doctor Warren, of Cornell, “the production of 
crops in 1930 was the lowest per capita production that has 
occurred at any time in the last 40 years. The total crop pro- 
duction per capita of 1930 was 8 per cent less than 1929.” 


CROP-PRODUCTION CONTROL 


The same people who are urging the false theory of “ over- 
production,” talk about crop-production control through acreage 
control, This is so impossible, so utterly silly, that it would seem 
that no man whose knowledge of plant growth and agriculture 
extends as far as the growing of a row of radishes in his back- 
yard would ever propose it. An area of 53,000,000 acres of wheat 
in 1914 produced 891,000,000 bushels. In 1929, an area of 61,000,000 
acres of wheat produced 800,000,000 bushels. This shows that 
8,000,000 acres less produced 91,000,000 bushels more in 1914 than 
in 1929. In 1914, 36,000,000 acres of cotton 16,000,000 
bales. In 1928, 45,000,000 acres of cotton produced 14,000,000 bales. 
Nine million acres less produced 2,000,000 more bales. 

The National Industrial Conference Board report states, The 
fluctuations in yield per acre are a more important factor in the 
instability of agricultural income than the changes ín acreage." 
Mordecai Ezekiel, agricultural economist of the United States De- 
partment of Agriculture, says in his Kinds of Agricultural Sur- 
pluses: “ the last 20 years, 95 per cent of the changes 
in spring wheat production were due to differences in yield, and 
85 per cent of corn production differences were likewise caused by 
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of the annual 


5 are the major factors in crop production, as 
&nyone knows whose farm experience extends at all beyond the 
curbstones of a city street. 

THE FARM-BOARD PROGRAM 


After the disastrous and tremendously expensive gambling ex- 
cursion of the Federal Farm Board in the market pits of the 
country, it now comes forward with “acreage reduction and farm 
production limited to domestic consumption" as the only relief 
for distressed agriculture. Well, what more could be reasonably 
expected from this board and the agricultural marketing act? As 
Wallace's Farmer, of Iowa, says: "Farmers never took much stock 
in the plan for handling the surplus laid down in the Hoover farm 
bill. They expected little from it and are not disappointed. 
Since a half-baked that nobody wanted collapsed, it is 
insisted that no control of the surplus is possible, and that the 
only thing left is to drive more farmers to town to add to the 
city bread lines until acreage is reduced to & point where annual 
production will just satisfy domestic demands. The administra- 
tion has no other remedy for the farm surplus than the old one— 
starve more farmers out until production is reduced to fit domes- 
tic demand.” 

Already more than 5,000,000 farmers have been driven from the 
land by the economic collapse of agriculture during the past 10 
years. Eight million or more able-bodied men are walking the 
streets vainly seeking employment to keep themselves and their 
families from starvation. Medical and social welfare authorities 
tell us that more than 6,000,000 American children are suffering 
from malnutrition. An economic conference in Europe last win- 


suggest reducing the world supply of food. Such is the phi- 
losophy of defeat and despair and an admittance that civilization 
itself is a dismal failure. s 


MUST BE SURPLUS CONTROLLED 


The problem of handling American crops produced in excess 
of domestic consumption, so at least that tariffs will be made 
effective upon that portion consumed at home is possible of solu- 
tion. A measure to this effect, the McNary-Haugen bill, was 
twice passed by large majorities by both Houses of Congress. It 
was vetoed by Calvin Coolidge, with Herbert Hoover at his back 

him on. E 


Continuing to permit these temporary and seasonal crop sur- 
pluses to depress our domestic markets to world-price levels is to 
deny an American market to our truly basic and all-important 
industry. Why should not all classes of citizens our 
national farm problem as it actually is and seek to grant agricul- 
ture economic equality with other industry? 

Why not face the problem like men and dispense with the 
twaddle of farmers doing this or that on their farms, switching 
from this crop to that crop, and all such devilish nonsense? If, 
for instance, we reduce our wheat acreage, what are we going to 
produce on those abandoned acres? If we devote them to barley, 
oats, rye, corn, cattle, hogs, sheep, poultry, or dairy products, we 
but increase the surplus or near surplus of each of these, and our 
economic situation is in no way bettered. Substituting one sur- 
plus crop for another answers no question or solves no problem. 
If we abandon the acres to tares and thistles, it but means that a 
few more million farmers are forced to the labor-glutted cities to 
join the march of the 8,000,000 who are now walking the streets 
and existing through measly charity in the richest Nation in the 
world which refuses to feed its starving citizens. 

It is undesirable and even dangerous for the Nation to face a 
possible shortage of food crops, so if society is wise it must sooner 
or later solye the problem of surplus crop production in a way that 
will not destroy agriculture and the very basis of our civilization. 
It is as impossible to foretell the yield of farm crops as it is to 
stay the course of the suns through space, so why prattle about 
controlled production? 

Let us face this farm problem as it really is, and let each and 
every branch of- agriculture the mutual interest that 
inevitably exists between them. And let all of us recognize the 
incontrovertible fact that all other factors influencing our eco- 
nomic welfare as a nation are inseparably bound up with the 
welfare of agriculture. 


COMPARISON or 1913 Prices wiTH 1931 SHows Farm Sratus—Fic- 
URES TELL STORY OF DECLINE OF PRICES OF FARM PRODUCTS 


By H. M. Harden ; 


The deplorable economic situation of farmers is hardly sensed 
other classes of our people. It may be readily granted that 
“times are hard” for farmers, but, so they are for millions of 
other people just now. However, farmers as a whole, with the 
exception of a few particularly favored groups, such as the dairy- 
men, have been suffering economic hardship since the great defla- 
tion of agriculture engineered by the Federal reserve bank in 1920. 
Still, during that same period the urban population of the country 
enjoyed a measure of general prosperity that reached its zenith in 
1928 and 1929. It was said that the Nation was us, for- 
getting for the time that our agriculture as a was not pros- 
perous. This group, consisting of practically one-third of our pop- 
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ulation, and the producers of our greatest annual new wealth, was 
not sharing in the prosperity enjoyed by the industrial groups of 
the Nation. 

On the other hand their debts were increasing, their taxes more 
than doubling, and the spread between the prices they received 
and the prices they paid ever widening. They were paying the 
cruel price of currency deflation years before its dire effects reached 
the urban centers. 

The table below depicts in the most striking manner possible the 
unhappy price situation of the farmer. Added to this is the fur- 
ther fact that the farmer bears a most unjust share of the total 
tax burden from which he has no escape under our present system 
of taxation. This table shows the amount of the various farm 
products required in North Dakota to purchase a given amount of 
farm machinery in 1913 and in June, 1931. 

The column at the left shows the amount of the different farm 
products required to purchase a twine binder, a grain drill a 
2-bottom gang plow, and a wagon in North Dakota in 1913. The 
column at the right shows the amount of the same products 
required to make the same purchase in June, 1931. The figures are 
from the department of farm economics of the North Dakota 
Agricultural College at Fargo. 

Here are the figures: 
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These figures apply directly to North Dakota, but exactly the 
same general price situation exists the Nation over. The prices 
of some farm products have changed slightly since last June; 
some have fallen radically, notably hogs and butterfat. 

It would be well if every city resident in the land could see this 
table and grasp its portent. It pretty well tells the tale of “ what 
alls agriculture.” 


STATE, JUSTICE, COMMERCE, AND LABOR APPROPRIATIONS 


The PRESIDENT pro tempore. There are no resolutions 
coming over from a previous day. 

Mr. TYDINGS. Mr. President 

The PRESIDENT pro tempore. The Senator from Mary- 
land is recognized. 

Mr. JONES. Mr. President—— 

The PRESIDENT pro tempore. Does the Senator from 
Maryland yield to the Senator from Washington? 

Mr. TYDINGS. I yield. 

Mr. JONES. I ask that the unfinished business may be 
laid before the Senate, being the bill providing appropria- 
tions for the Departments of State, Justice, and so forth. 

The PRESIDENT pro tempore. This being the regular 
morning hour, the calendar is in order. The Senator from 
Washington asks unanimous consent that the unfinished 
business may be laid before the Senate. Is there objection? 

There being no objection, the Senate resumed the con- 
sideration of the bill (H. R. 9349) making appropriations 
for the Departments of State and Justice and for the 
judiciary, and for the Departments of Commerce and 
Labor, for the fiscal year ending June 30, 1933, and for 
other purposes. 

PUBLIC WORKS BOND ISSUE—AMENDMENT TO REVENUE BILL 


Mr. TYDINGS. Mr. President, I offer an amendment to 
the revenue bill, which will shortly be brought to the Senate, 
and ask that it may be printed at this place in my remarks 
and also that it may be printed in the regular form and lie 
upon the table. 

The PRESIDENT pro tempore. Without objection, the 
amendment intended to be proposed by the Senator from 
Maryland will be received, printed, and lie on the table, 
and will also be printed in the RECORD. 

The amendment intended to be proposed by Mr. Typincs 
to the bill CH. R. 10236) to provide revenue, equalize taxa- 
tion, and for other purposes, is as follows: 

TITLE—EMERGENCY CONSTRUCTION ACT OF 1932 

Sec. —. (a) There is hereby created a special fund in the Treas- 

ury to be known as the " emergency construction fund " and to be 


APRIL 19 


administered by the Secretary of the Treasury as hereinafter pro- 
vided. For the purpose of providing funds to carry out the 
provisions of this title the Secretary of the Treasury is author- 
ized and directed to borrow on the credit of the United States a 
sum not to exceed $1,500,000,000 and to issue bonds therefor to 
be known as “emergency construction bonds" in such form as 
he may prescribe, Such bonds shall be in denominations of not 
less than $50, shall mature in not less than 10 years from the 
date of their issue as hereinafter provided, and shall bear interest 
payable semiannually at such rate as may be fixed by the Secre- 
tary of the , but not to exceed 4½ per cent per annum. 
The principal and interest of such bonds shall be payable in 
United States gold coin of the present standard of value, and 
such bonds shall be exempt both as to principal and interest from 
all taxation (except estate and inheritance taxes and surtaxes) 
now or hereafter imposed by the United States, by any Territory, 
dependency, or possession thereof, or by any State, county, mu- 
nicipality, or local taxing authority. 

(b) Such bonds shall be offered at not less than par as a pop- 
ular loan under such regulations to be prescribed by the Secretary 
of the Treasury as will give all citizens of the United States an 
equal opportunity to participate therein. Any portion of the 
bonds so offered and not subscribed for may be otherwise disposed 
of by the Secretary of the Treasury at not less than par. No 
commission shall be allowed or paid in connection with the sale 
or other disposition of any such bonds. All amounts derived 
from the sale of such bonds shall be paid into the emergency 
construction fund. 

(c) That in issuing the said bonds for said loan the Secretary 
of the Treasury shall issue certificates, according to what is 
known as the serial annuity plan, and each series as issued shall 
be lettered, with the letter “A,” and so on down the 


alphabet until the entire amount of $1,500,000,000 shall have 


peen issued, so that the entire principal shall be redeemable as 
ollows: 


Redeemable 


1 yearfrom date of issue. 
2 years from date of issue. 
3 years from date of issue. 
4 years from date of issue. 
5 years from date of issue. 
6 years from date of issue. 
7 years from date of issue. 
8 years from date of issue. 
9 years from date of issue. 
10 years from date of issue. 


(d) As soon after the passage of this act as may be practicable 
the Secretary of the Treasury shall cause said bonds to be pre- 
pared and shall advertise them for sale in such manner as he 
may prescribe: Provided, however, That in the event all of said 
bonds are not sold promptly upon said offering by the Secretary 
of the Treasury he shall again offer the bonds remaining unsold 
at the next earliest practicable date and make such adjustment 
with the purchasers of said bonds as to interest as the difference 
between the date of said bonds and the time of purchase shall 
make necessary. 

(e) Said bond issue shall bear a date to be fixed by the Secre- 
b = me Treasury and not longer than 60 days after the passage 

act. 

Sec. —. (a) Notwithstanding the provisions and limitations of 
the national prohibition act, as amended and supplemented, it 
shall hereafter be lawful to manufacture, sell, transport, furnish, 
and possess without obtaining permits therefor (except such per- 
mits as may be required under the internal revenue laws or regu- 
lations made pursuant thereto), beer or other similar fermented 


liquor con 2.75 per cent or less of alcohol by volume; but 
no such beer or other liquor may be sold, rted, or fur- 
nished except in bottles of pint or half-pint ca The pro- 


visions and limitations of section 37 of title 2 of such act, as 
amended and supplemented, shall apply to the manufacture of 
such beer or other similar liquor; except that where there is 
developed in such manufacture beer or other similar fermented 
liquor containing more than 2.75 per cent of alcohol by volume, 
such liquor may be withdrawn from the factory or otherwise dis- 

of upon the reduction of the alcoholic content thereof to 
2.75 per cent by volume, or less. 

(b) There shall be levied, collected, and paid on all beer and 
other similar fermented liquor, containing one-half of 1 per cent 
by volume, or more, of alcohol, brewed or manufactured, and 
hereafter sold, or removed for consumption or sale, within the 
United States, by whatever name such liquor may be called, in 
lieu of all other internal-revenue taxes imposed thereon, a tax 
at the rate of 24 cents per gallon, to be collected under the pro- 
visions of existing law; except that (1) such tax shall be paid 
by means of stamps to be affixed to each bottle, and canceled or 
destroyed, under rules and regulations prescribed by the Secretary 
of the Treasury, and (2) the provisions of existing law prohibiting 
the bottling of fermented liquors on brewery premises shall not 
apply to beer or other similar fermented liquor manufactured 
under the provisions of this section. 

Sec. —. All taxes levied in the preceding section shall be paid 
to the Treasury of the United States, and the first $150,000,000 

annum so received, plus an amount equal to such interest as 
may be due on the bond issue hereinbefore referred to, shall be 
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kept in a special fund for the purpose of the payment of interest 
due, and of redeeming said bonds in accordance with said serial 
plan hereinbefore provided, and any amount over and above the 
amount required for said redemption and interest shall be paid 
into the Treasury of the United States as miscellaneous receipts. 

Sec, —. (a) The emergency construction fund shall be used for 
the purpose of providing for the emergency construction of cer- 
tain authorized public works with a view to increasing employ- 
ment and out the policy declared in the empioyment 
stabilization act of 1931. The following amounts are hereby ap- 
propriated from such funds: To the Department of Agriculture, 
$252,314,755; to the Department of Commerce, $3,424,582; to the 
Department of the Interior, $200,843,300; to the Department of 
Justice, $4,100,000; to the Department of Labor, $71,170; to the 
Navy Department, $25,109,000; to the State Department, $1,453,- 
520; to the Treasury Department, $33,949,950; to the War Depart- 
ment, $420,014,130; to the Architect of the Capitol, $15,037,083; to 
the Arlington Memorial Bridge Commission, $2,750,000; to the 
George Rogers Clark Sesquicentennial Commission, $500,000; to 
the Inland Waterways Corporation, $815,000; to the Mount Rush- 
more Memorial, $350,000; to the Panama Canal, $11,250,000; to 
the Office of Public Buildings and Public Parks, $1,250,000; to the 
Smithsonian Institution, $6,500,000; to the Veterans’ Administra- 
tion, $20,232,000; to the municipal government of the District of 
Columbia, $3,535,400; and for rivers and harbors improvements, 
flood-control projects, and the building of additional roads, 

The Secretary of the Treasury shall allocate the $400,000,000 
above mentioned to said rivers and harbors improvements, flood- 
control projects, and roads in such amounts as he may deem wise. 
All amounts to roads shall be apportioned by the Secretary of 
Agriculture among the several States in the manner provided by 
section 21 of the Federal highway act, as amended, and shall be 
available for expenditure on highway projects approved by the 
Secretary of Agriculture, in the same manner, so far as practicable, 
as other funds appropriated for carrying out the provisions of such 
act; except that no part of such amounts apportioned to any 
State need be matched by the States. (b) The amounts so ap- 
propriated, except the $400,000,000 above mentioned, shall be ex- 
pended on the authorized construction projects covered by the 
report of the Federal Employment Stabilization Board transmitted 
to the Senate January 25, 1932, pursuant to Senate Resolution 
No. 127, Seventy-second Congress, first session, agreed to January 7, 
1932, and shall be made available at such times and in such 
amounts as may be necessary to complete such projects at the 
earliest practicable date, In the event that an appropriation has 
heretofore been made for any such project the amount thereof 
shall be covered into the Treasury as miscellaneous receipts. 

Src. —. This title may be cited as the Emergency construction 
act of 1932.” 


Mr. TYDINGS. Mr. President, last winter when we dis- 
cussed the La Follette-Costigan bill, so-called, I believe that 
many who were sympathetic to its aims voted against it, not 
because it was not needed but because the revenue with 
which to carry on the relief work was not available, the bill 
did not provide the means of raising the revenue, and we 
were confronted with an increase in our national deficit if 
we voted to support that bill without revenue-raising provi- 
sions being incorporated therein. 

The amendment, which I have offered provides for a 
$1,500,000,000 bond issue to carry on all the construc- 
tion projects which have heretofore been authorized by 
Congress, and, in addition thereto, $400,000,000 for rivers 
and harbors, flood control, and good roads, the road appro- 
priation not having to be matched by similar appropriations 
from the States. The amendment also provides the means 
of raising the revenue to amortize this bond issue. The bond 
issue would be upon the serial annuity plan and would be 
liquidated in full in 10 years, at the rate of $150,000,000 per 
annum plus the interest on the outstanding bonds from 
year to year; so that the amount of revenue required to 
discharge this bond issue would be about $200,000,0 
annually. . 

The projects to be undertaken are set out briefly in the 
amendment. The Department of Agriculture would have 
allocated to it, in round numbers, $252,000,000; the Depart- 
ment of Commerce, $3,400,000; the Department of the In- 
terior, $200,800,000; the Department of Justice, $4.100,000; 
the Department of Labor, $71,000; the Navy Department, 
$25,109,000; the State Department, $1,453,000; the Treasury 
Department, $33,900,000; the War Department, $420,000,000; 
the Architect of the Capitol, $15,000,000; the Arlington 
Memorial Bridge Commission, $2,750,000; the George Rogers 
Clark Sesquicentennial Commission, $500,000; the Inland 
Waterways Corporation, $815,000; the Mount Rushmore Me- 
morial, $350,000; the Panama Canal, $11,250,000; the Office 


of Public Buildings and Public Parks, $1,250,000; the 
Smithsonian Institute, $6,500,000; the Veterans’ Adminis- 
tration, $20,232,000; the Municipal Government of the Dis- 
trict of Columbia, $3,535,000. These sums in the aggregate 
will require about $1,000,000,000 of revenue. In addition to 
the above, provision is made to expend an additional $400,- 
000,000 on river and harbor projects, flood-control projects, 
and roads, making a total expenditure of $1,500,000,000. 

Congress has heretofore authorized about a billion dollars' 
worth of construction for which appropriations have not been 
made. This plan would make money immediately available 
to start each and all of those construction projects. One 
bilion five hundred million dollars is, roughly, about $100 
per capita, or about $400 for each family in the United 
States, and by amortizing the debt gradually over a period 
of 10 years no very large amount of money would be needed. 

I intend to offer this amendment to the tax bill in two 
forms. The first one, in which I have presented it this 
morning, provides that the revenue shall be raised by legal- 
izing the sale of 2.75 per cent beer and placing a tax of 24 
cents a gallon upon it, which, according to the figures we 
have from the Government departments, will raise about 
$500,000,000 annually. 'The beer would be sold only in bot- 
tles. A 3-cent stamp tax would be placed upon a pint bottle, 
and so on, graduated for various sizes. 

In the event that that amendment is defeated, I then 
hope to have another available putting an additional tax 
upon luxuries to raise a sufficient sum of money to amortize 
the bond issue; for example, a stamp tax on checks of larger 
denominations than $10; a tax upon shoes costing more than 
$6 a pair; a tax upon clothing costing more than $50 a suit. 

Perhaps neither of these plens will be adopted. I hope 
that one or the other will be; and I hope that the one I have 
offered to-day will be the one which will be adopted, because 
it places no new tax upon any present commodity that is 
legal It does not increase income taxes. It does not in- 
crease inheritance taxes. It does not increase the excise 
taxes on automobiles or radios or refrigerators; but it picks 
out an article which is now being sold in unlimited quanti- 
ties, and from which the criminal element of our country is 
reaping millions upon millions of dollars, and makes it bear 
the total cost of a $1,500,000,000 employment campaign. 

Need I recite briefly the conditions which exist in the 
country? 'The State of Mississippi already owns 25 per cent 
of its entire area, because it has been forced to take over 
that land through tax sales. The school-teachers in that 
State have not been paid for a year. In Chicago they have 
not been paid for a very long time. Distress messages reach 
Congress daily. Senators rise every morning and read long 
telegrams and letters into the Recorp. Editorials are writ- 
ten about the matter; and yet, in my judgment, there is no 
chance of getting a relief bill through this Congress unless 
the means of furnishing the money to pay the bond issue 
necessary are provided in the bill which authorizes that bond 
issue. 

Therefore it was tbought that many Members perhaps 
would vote for a relief proposal if the money were provided 
with which to carry it out. At the time the La Follette- 
Costigan bill was being debated I heard many men say 
that they would be glad to vote for the measure if the 
revenue were at hand with which to pay for the work it 
contemplated. The revenue is at hand in this amendment. 
Not only wil this small tax raise enough money to pay the 
sinking-fund requirements and the interest on the bonds, 
but it will raise $300,000,000 annually besides, which can go 
into the General Treasury and be used for regular govern- 
mental expenditures. 

The money derived from this tax, as provided in the 
amendment, would go into a specially dedicated fund in the 
Treasury. It would not be mixed with the general reve- 
nues but would be segregated to the reconstruction sinking 
fund; and after enough money had come in each year to 
pay the sinking-fund requirements for that year, plus the 
interest, the Secretary of the Treasury 'could transfer the 
overage, or the amount not so required, for general expendi- 
ture purposes of the Government, 
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A short while ago there was a famous trial in this coun- 
try. A notorious gangster by the name of Al Capone, after 
the expenditure of $500,000, was haled: before the bar of 
justice, not to answer for racketeering, not to answer for 
bootlegging, not to answer for vice, not to answer for graft, 
not to answer for murder, not to answer for the distress 
which his organization had brought upon the city of Chi- 
cago, but for what? He was brought before the bar of 
justice for failure to pay his income tax on his ill-gotten 
gains! Thus the Government, by indirection, shared in the 
profits which this man had accumulated, we are told, by 
the conduct of the largest racket in all the pages of history. 

If we can take that kind of money, and can not put this 
business out of business, it strikes me that we can at least 
raise the alcoholic content, not to 4 or 5 or 6 per cent but to 
2.75 per cent, which I am told by leading medical authorities 
is the dividing line between what is and what is not an intox- 
icating beverage. With 10,000,000 people unemployed in 
America, with a distress already great and destined to be in- 
finitely greater next winter, with community funds unable to 
cope with the situation now and the prospect of not having 
such community funds next year because of the increasing 
depression, what are we going to do to take care of these 
people when the snows of next November and December 
fall? Perhaps they are quiet now because it is warm, 
because there is yet some hope in the springtime or in the 
harvest to come, or in the milder days which are in contrast 
to those of last winter, when sufficient fuel and food and 
clothing was not available; but this winter what are we go- 
ing to do? 

Those men who think we should do nothing, whether they 
be rich or poor, are but inviting their own destruction. The 
thing that has happened in other countries can happen here 
if we are not wise enough to anticipate the situation, and 
to provide for it to the best of our ability. 

Next winter the prospects are that at least 10,000,000 
people will still be without employment. 'They wil in many 
cases be without food and clothing and shelter; yet we have 
made no provision for them in thís Congress. I understand 
that we are to adjourn in about 60 days; and if that hap- 
pens possibly nothing will be done by this Congress unless 
we are reconvened to consider what will then be an ex- 
tremely grave problem. 

It does seem to me that the part of godliness, the part of 
statesmanship, the part of humanity and the part of com- 
mon sense dictate that we should levy this tax upon the one 
thing which will furnish the necessary revenue without in- 
jury to business, without hurt to any individual, and thereby 
secure the funds to enable this huge program of a billion 
and a half dollars to be put into effect immediately. 

I venture to say that if we get through the present de- 
pression with no worse situation than we have to-day, and 
next November and December and January come without 
community funds sufficient to handle the situation, with no 
increase in employment, and probably a decrease, it will be 
too late then to do what we can do now by levying this 
simple tax upon 2.75 per cent beer. 

Think of it! Here is a source of revenue which will pro- 
vide $500,000,000 annually to a Government which is $2,500,- 
000,000 in the red at this hour; to a Congress which is sitting 
day.after day and combing the whole economic fabric to 
find where it can levy another dollar of taxation in order 
to get the means of balancing the Budget and providing 
sufficient money to run the Government. 

Do we go out and tax this unlawful industry, this beer 
racket? Of course not. We raise the income taxes. We 
put taxes upon automobiles and radios and refrigerators. 
We put taxes upon admissions to moving-picture theaters 
and amusements of all kinds. We further take from the 
people the little money they have left through the form of 
this taxation, while we let Mr. Capone and his ilk conduct 
& business upon which not a single dollar of taxation is 
levied; and we call ourselves righteous in permitting this 
illegal product to enrich the pockets of gangsters, while 
10,000,000 people storm the streets and ask for employ- 
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ment and many more millions are in want of food and 
clothing and shelter. 


I have made from time to time in this body some remarks 
against prohibition. It is not my purpose to-day to make a 
speech either for or against prohibition. I purposely fixed 
the amount of alcoholic content in this beer at 2.75 per cent 
because the medical authorities said that that much alcohol 
in beer is not intoxicating. Therefore I ask those who feel 
that prohibition is a wise thing what justification is there 
in voting against this amendment if the product upon which 
the tax is laid is not intoxicating? 

There is no magic in the figure of one-half of 1 per cent. 
We all know why that figure was inserted in the Volstead 
Act. It was not because a beverage containing 1 per cent 
of alcohol is intoxicating—ah, no! Everybody conceded that 
a beverage having 1 per cent of alcohol by volume is not 
intoxicating; but the figure was inserted in the act because 
it was thought that if we approached too close to the point 
where a beverage ceased to be nonintoxicating that fact 
would be taken advantage of by the illicit brewer and it 
would be very difficult to get convictions. 

I am not thinking about the illicit brewer. He is here. 
He is in every town and hamlet and village and countryside 
and city and State in this country. He is making millions 
and is financing crimes in all its horrible ramifications. He 
has furnished the money to employ annually his legal staff. 
His policemen are on the pay roll; and quite often—I say it 
with shame—his slimy hand reaches up to the judiciary 
itself, because through political manipulations, unfortu- 
nately, some of those high officials are not beyond the 
gangster’s reach. I am not thinking of the gangster. I am 
thinking of the unemployed of the coming winter. 

Defeat this amendment if you will. Say you will not put 
this tax on 2.75 per cent beer. Defeat this program, and 
provide no revenue to carry it out in another way, and I 
make the prophecy that next winter we will rue the day 
when we did not use this expedient as a means of providing 
a fund to raise a billion and a half dollars to defray the 
cost of putting this large building program into operation, 
employing millions of people, giving them a chance to earn 
a decent and respectable living, and at the same time deal- 
ing a terrific blow at that criminal element which has 
enriched itself while 10,000,000 people are out of work, 
40,000,000 are poorly cared for, and the gangster rides 
through the streets in his Rolls-Royce, with thousands of 
dollars in his pockets. [Manifestations of applause in the 
galleries.] 


PLATH JUSTICE, JUDICIARY, COMMERCE, AND LABOR APPROPRIA- 
TIONS 


The Senate resumed the consideration of the bill (H. R. 
9349) making appropriations for the Departments of State 
and Justice and for the judiciary, and for the Departments 
of Commerce and Labor, for the fiscal year ending June 30, 
1933, and for other purposes, the pending amendment being 
that of the Committee on Appropriations, on page 69, line 
24, before the word "Provided," to strike out “ $200,000 " and 
insert $175,000," so as to read: 

To enable the Secretary of Commerce, under such regulations as 
he may prescribe, in accordance with the provisions of the act 
entitled "An act to amend the act entitled 'An act to establish 
in the Bureau of Foreign and Domestic Commerce of the Depart- 
ment of Commerce a foreign commerce service of the United 
States, and for other purposes, approved March 3, 1927," approved 
April 12, 1930 (46 Stat. 163), to furnish the officers in the foreign 
commerce service of the Bureau of Foreign and Domestic Com- 
merce stationed in a foreign country, without cost to them and 
within the limits of this appropriation, allowances for living 

quarters, heat, and light, ur tein ye the provisions of sec- 
ton dues of the Revised Statutes (U. 
$175, 


Mr. punk Mr. President, I ask leave to have printed 
in the Recorp a statement, prepared at my request, on the 
effect of the reduction in the bill providing for foreign and 
domestic commerce. I hope that something may be done 
before the bill is finally passed looking to a reconsideration 
of this item. 


8. O., title 5, sec. 70), 
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There being no objection, the matter was ordered to be 
printed in the Recor», as follows: 
BUREAU or FOREIGN AND DOMESTIC COMMERCE 
DUPLICATION BETWEEN STATE AND COMMERCE OFFICERS ABROAD 


There was a time when the rivalry between consular and for- 

eign commerce officers in the field caused unwarranted duplication 
of effort. It was a natural result of the introduction of the new 
commercial attaché service in 1914. Before any effective steps 
could be taken to eliminate the duplication, misunderstandings 
arose between the two departments in Washington and there 
followed a period when the relations between the two services left 
considerable to be desired. After many efforts to iron out the 
differences the two departments finally got together in 1929 on a 
really friendly cooperative basis and the functions of the two serv- 
ices were carefully defined in an agreement that has completely 
altered the former competitive attitude of the two departments. 
. The new plan of cooperation was tried out first in England, 
where it became effective in April, 1930. The complete success of 
the plan later led to its adoption in France and Germany, where 
it has also worked out to the complete satisfaction of all parties 
concerned. On the basis of this demonstratlon the two depart- 
ments are now arranging to put it into effect formally in all coun- 
tries, although it has already been adopted informally in many 
other countries than England, France, and Germany. 

There is now no real duplication anywhere, as both departments 
will readily testify. 'There are two or three citles where petty 
personal differences are still-gossiped about, but even there no 
duplication of effort is tolerated by the departments. The per- 
sonal element can not be entirely eliminated as between different 
services any more than they can be in a single service, but so long 
as such situations are kept down to a very low percentage no real 


harm can result. 

The experience gained in the course of reaching a satisfactory 
arrangement with the State De t has been of great benefit 
in reaching a similar agreement with the Department of Agri- 
culture in advance of any duplication between the new agricul- 


tural attaché service and the commercial attaché service. 
SERVICES RENDERED 


Some idea of the usefulness of the bureau may be gained when 
it is stated that a new record in the number of demands upon it 
has been established for the fiscal year ended June 30, 1931. Dur- 
ing that year there was an increase of more than 1,000 requests a 
day as compared with the previous year. In numbers the total 
services rendered was 3,966,000, as compared with 3,362,000 for the 
preceding year—an increase of 9 per cent. At the present time the 
bureau is answering inquiries on business topics at the rate of 
12,000 a day. The cost of handling an inquiry has decreased from 
$2.38 in the fiscal year 1921-22 to $1.28 in the fiscal year 1930-31— 
& decrease of 46 per cent. - 

During the fiscal year 1921-22 the number of services rendered 
were 505,661 and the appropriation for maintaining the bureau was 
$1,211,010. For the fiscal year ended June 30, 1930-31, the services 
and appropriation were $3,966,000 and $5,086,660, respectively. 
Thus during that time the appropriation increased approximately 
four times, while the number of services rendered increased ap- 
proximately eight times. 

DOLLARS-AND-CENTS RESULTS 


Each year the Bureau of Foreign and Domestic Commerce at- 
tempts an evaluation of the results of the services it has rendered. 
For many years past this total, which is based upon written state- 
ments of American firms, has continued to increase, For 1929-30 
the report showed slightly in excess of $50,000,000. For the fiscal 
year 1930-31 the foreign trade of the United States shrank approxi- 
mately 35 per cent in value. This factor of diminished export 
trade, due to unfavorable business situations in world marts and 
continued price declines, created a very unfavorable setting for the 
compilation of the dollars-and-cents report this year. 

In spite of this unfavorable situation, the report for 1930-31 
shows that American firms, as a result of the bureau's services, 
have received new business and direct savings to the extent of 
$57,554,813. The real significance of this increase lies in its co- 
incidence with the increased figure for services rendered. This is 
no chance coincidence. It means that a large number of firms, 
as indeed several have stated, have, in their effort to reduce over- 
head, turned to the bureau for services and advice that have an 
immediate and tangible value. 

Accordingly, the total of over $57,550,000 becomes this year a 
more significant percentage of our total foreign trade; it furnishes 
evidence that in periods unfavorable to domestic trade the bureau 
plays an increasingly important róle in the development and main- 
tenance of our foreign trade. It includes very few estimates of 
the intangible services - which, because of their nature, bar any 
evaluation, but which, nevertheless, constitute a large part of the 
total activity of our offices. 


WHY INDUSTRY CAN NOT DO WORK BUREAU IS DOING 


1. The Government represents the public interest in a business 
enterprise. 'Trade associations and individuals, therefore, come to 
the bureau to secure aids in the development of the betterment 
of various types of trade practice: 

First, because the Government represents nonpartisan relation- 
ship between buyer and seller; 

Second, because the label of the United States Bureau of For- 
eign and Domestic Commerce, or of the Department of Commerce, 
helps convince the industry of the soundness of the program; and 
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Third, because the participation of the Government adds author- 
iy te the collection of figures and statistical and economic infor- 
mation. 

2. The bureau represents industry in its relationship to other 
Government departments in such questions as have to do with 
international relations. 

3. Trade associations, desiring to study certain types of markets 
or interindustry relations, may do so only through the cooperation 
of the bureau. Such classes of statistics as post-office receipts, 


income taxes, and Census Bureau statistics in a variety of forms 


are only available to another Government bureau. They are col- 


lected confidentially, and yet the totals are of public interest for 


the benefit of all concerned. 

4. The bureau is the small business man's organization. While 
it performs service for large firms, 80 per cent of its services are 
rendered for small firms. The letter can not afford extensive 
foreign organizations. 

5. Government representatives have entrée to certain foreign 
PME sources which representatives of private firms would 
no: ve. 

6. Small firms often do not like to place their figures at the 
disposal of large firms. 

FOREIGN-TRADE PROMOTION—OTHER NATIONS 


On a per capita basis America’s expenditures on her foreign- 
trade promotion are at present only about 80 per cent as large as 
that of the United Kingdom and 50 per cent of the Canadian 
expenditures. If the appropriations of the Bureau of Foreign and 
Domestic Commerce were on the same basis as those of the Cana- 
dian Commercial Intelligence Service, the United States would 
spend $8,400,000 instead of $4,815,900. 

The British Government estimates for the fiscal year 1932-33 
assign $1,829,000 (this represents a small decrease over the previ- 
ous fiscal year which will be applied to cuts in salaries, allow- 
ances, traveling expenses, etc. but no curtailment of personnel or 
activities Is contemplated)—or about 4 cents per capita—for work 
of the Department of Overseas Trade, The Government also oper- 


ates an export credit guaranty department, for which a revolving ' 


fund of £26,000,000 ($126,529,000 at par) was made available in 
1919. This department tees a proportion of the face value 
of bills of exchange in the case of applications made to the depart- 
ment and approved by it for the purpose. 

In addition to the above, a yearly appropriation is granted to 
the Empire Marketing Board, tbe purpose of which 1s to stimulate 
the sale of Empire products in the United Kingdom, as partial 
compensation for preference granted to British products in British 
Empire tariffs. 

In Japan the appropriation for the Department of Commerce 
and Industry for 1932-33 is estimated at about $4,900,000, but 
there is no way of telling just how much of that amount goes for 
the promotion of foreign commerce. The amount is believed to be 
very small, as most of Japan’s trade-promotion work is done 
through Government aid to industries which produce for export, 
and through other subsidies. One form of aid has been the 
encouragement of export guilds. Since 1925 subsidies to such 
guilds has totaled $150,000 per year. 

In 1929 a law was passed recompensing exporters for 70 per cent 
of losses incurred on shipments to certain undeveloped markets. 
Export bills, valued at about $1,640,000, were issued April 1 to 
December 31, 1931. The amount of indemnification paid by the 
Government by the end of 1931 was $32,600. The Yokohama 
Specie Bank early in 1930 lowered its rate on export bills. Other 
aid to exporters has taken the form of low-interest loans under 
Government guaranty, and Government request to shipping com- 
panies for lower freight rates on export commodities. 

The officia organization for trade promotion in France is the 
Office National du Commerce Exterieur, a part of the Ministry of 
Commerce. There are approximately 56 commercial attachés and 
commercial agents stationed abroad. In addition, there are about 
15 French commercial bureaus in various foreign cities. These 
bureaus act as intermediaries for the manufacturers and 
exporters, they display samples, and render other services for which 
a definite scale of fees is established. In addition to these fees, 
the commercial bureaus receive subventions from the French 
Government. 

CLOSING FOREIGN OFFICES 


The suggestion has been made that in the interests of economy 
it would be advisable to close some of the foreign offices of the 
Department of Commerce in view of the decline in the foreign 
trade of the United States. This would be a shortsighted policy, 
and such a move would be especially unfortunate at this particu- 
lar time. It would be analogous to doing away with our military 
forces in peace times. There are many American firms which 
have abolished their foreign offices and who are looking to the 
Department of Commerce for advice and information which was 
formerly furnished them through their own branch offices. If the 
foreign offices are closed, no one will be available to carry on the 
trade-promotion work they are doing; no one will keep American 
firms informed of financial, tariff, and legal developments which 
take place; and there would be no one to whom American business 
might turn for advice and assistance in entering foreign markets. 
British, French, German, and Italian firms would be greatly en- 
couraged by this retreat of American effort in maintaining its 
foreign commercial position and would lose no time in impressing 
upon local business men that Americans are only interested in 
finding markets for surplus stock. All the effectiveness of the 
Government's foreign-trade service would be nullified at a time 
when it is most needed. 
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Mr. JOHNSON. Mr. President, I ask that the pending 
amendment to the amendment be stated. 

The PRESIDENT pro tempore. The pending amendment 
is on page 69, line 24, in the item for the Bureau of Foreign 
and Domestic Commerce, where the Senator from Texas 
[Mr. CoNNALLY] proposes to strike out $175,000" and to 
insert in lieu thereof “ $100,000.” 

Mr. JONES. Mr. President, the Senator from 'Texas is 
not in the Chamber at the present moment, and I am willing 
that this amendment may be passed over for a while. 

The PRESIDENT pro tempore. Without objection, the 
amendment will be passed over. 

Mr. COPELAND. Mr. President, I desire to ask the Sen- 
ator from Washington, in charge of the bill, about the 
amendment on page 66, the item relating to domestic com- 
merce and raw-materials investigations. The amount of 
the reduction is found on lines 21 and 22. 

I was not a member of the subcommittee, but as a member 
of the full committee heard the reports in general. I desire 
to ask the Senator whether some special consideration was 
given to this item. 

Mr. JONES. It had consideration, just like every other 
amendment to the bill It is true enough that we made & 
pretty large cut in this item. 

Mr. COPELAND. I expected to have some material to 
present this morning, but it has not come to my hand yet. 
This affects the bureau which furnishes all the material we 
use in formulating tariff matters. 

Mr. JONES. Let me suggest to the Senator that if he is 
expecting some material and shall desire to go back to the 
item when the material arrives, I do not think there will be 
any objection to that. < 

Mr. COPELAND. I thank the Senator. 

Mr. JONES. That is merely to save time. 

Mr. COPELAND. I do think we ought to give some spe- 
cial thought to this particular item, because it has a bearing 
upon our getting income from our imports. I will bring it 
up when I get the material to which I have referred. 

The PRESIDENT pro tempore. The Chair will state to 
the Senator from New York that when the period for the 
introduction of individual amendments arrives, he may have 
an opportunity to present his amendment, 

Mr. COPELAND. I shall be willing to go back to it when 
the material to which I have referred is furnished me. 

Mr. JONES. Mr. President, I notice the Senator from 
Texas is now in the Chamber. 

The PRESIDENT pro tempore. The clerk will state the 
amendment which was passed over and the amendment to 
the amendment. 

The LEGISLATIVE CLERK. On page 69, line 24, the Senator 
from Texas proposes to strike out “$175,000” and insert in 
lieu thereof “$100,000.” 

The PRESIDENT pro tempore. The question is on agree- 
ing to the amendment proposed by the Senator from Texas 
(Mr. CoNNaLLY] to the amendment reported by the com- 
mittee. 

Mr. JOHNSON. Mr. President, I do not intend to take up 
any time in the discussion of this amendment. It is up to 
the Senate to do exactly what it sees fit to do. But I want 
to give some comparative figures, so that they may go into 
the Record, and so that this mode of dealing with appro- 
priations may be adequately judged. These figures have 
been furnished me this morning, and I assume them to be 
correct. 

In the Department of Commerce there are 189 men who 
are drawing rental allowances. Their rental allowances 
average $926. 

In the State Department, the appropriations for which we 
passed and approved, there are 1,336 receiving rental allow- 
ances, and those allowances average $1,250 to the individual. 
So in this haphazard, higglety-pigglety, wibblety-wobblety 
mood of dealing with appropriation bills we have already 
approved allowances to the officials of the State Depart- 
ment, 1,336 in number, with an average of $1,252 to the in- 
dividual, and now we are to cut down the allowancés of 189 
in the Commerce Department where the average is $926. 
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In addition to that there are 40 such allowances made 
under the Department of Agriculture, and we have approved 
the appropriations. That we all stand for, because my friend 
upon my right, the Senator from Oregon [Mr. McNary], in 
charge of the agricultural appropriation bill, has put it 
through with that celerity and ability and alacrity which 
always have distinguished his legislative activities. 

Under the Department of Labor there are 108 individuals 
who are drawing rental allowances at the present time. In 
the Treasury Department there are 91, and it seems as if at 
this particular moment at least we are “soaking " the Com- 
ew Department and soaking no other department at 


There is one other thing I want to say about the activities 
of those who represent the Commerce Department in for- 
eign lands. Personally, of course, I know nothing of it. I 
have had little or no experience with it; but from the State 
from which I come I have literally hundreds of telegrams 
from those who are engaged in foreign commerce testifying 
to the worth of the Department of Commerce in relation to 
foreign countries and in aiding commerce there. These 
people from the State from which I come insist that the 
work of the officials of that department that has been done 
has been of extraordinary value, and to destroy it or to 
impair it or cripple it at the present time would cripple our 
commerce. 

We have grown so hysterical in this time, Mr. President, 
that we are utterly unable to see the paradoxical position in 
which we place ourselves. We stand here upon this floor 
and we yap and whine about unemployment day after day, 
we tell of the miseries of our people, and how it is impossible 
for them to obtain work, what an outrageous and shameful 
thing it is that in a country such as ours six or eight million 
people are tramping the streets begging for work, and 
hungry, and then, sir, at the very time that we indulge in 
these lachrymose, eloquent appeals, we adopt a rule by which 
we put out on the streets a great many employees of various 
departments, and with these people we thus put on the 
streets swell the ranks of the unemployed. 

We are hysterical, and worse. It would be infinitely better 
if the entire executive department could be securely confined 
upon the Rapidan and the entire Congress lost in the woods 
for a period of a month, until we get our heads upon ovr 
shoulders again and our feet upon the ground. We are deal- 
ing here in paradoxical and I might almost say in idiotic 
fashion with appropriation bills, and with human beings 
affected by appropriation bills. There never was an excoria- 
tion more deserved, in my opinion, than that uttered by the 
Senator from Arizona [Mr. AsHurst] the other day upon the 
method of procedure in relation to our appropriations. 

I have read these figures of the Commerce Department as 
to the number of people who are receiving out of the Treas- 
ury of the United States any allowances for quarters at all, 
and I compare them with those of the other departments 
we have already agreed should have just that sort of thing; 
and I say, sir, that if we play the game on the level, let us 
make our rule applicable to all or make it applicable to none. 
That is good sportsmanship and it is good legislation. 

Calling the attention of our eminent friend from Texas 
and the Senator from Washington to this situation, I leave 
it to the Senate to determine as it sees fit. 

Mr. ODDIE. Mr. President, supplementing what the Sen- 
ator from California has just said, I call attention to a state- 
ment I put into the Recorp a few minutes ago showing the 
benefits that have been derived from the Bureau of Foreign 
and Domestic Commerce. One paragraph of this statement. 
I read: 

Each year the Bureau of Foreign and Domestic Commerce at- 
tempts an evaluation of the results of the services it has rendered. 
For many years past this total, which is based upon written state- 
ments of American firms, has continued to increase. For 1929-30 
the report showed slightly in excess of $50,000,000. For the fiscal 
year 1930-31 the foreign trade of the United States shrank approxi- 
mately 35 per cent in value. This factor of diminished export 
trade, due to unfavorable business situations in world marts and 
continued price declines, created a very unfavorable setting for the 
compilation of the dollars-and-cents report this year. 
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Mr. JONES. Mr. President, I shall take just a moment 
of time. I may say to the Senator from California, in 
classic expression: 

Never shake thy gory locks at me! 


The Senator and I voted the same way on the resolution 
adopted by the Senate providing for a 10 per cent reduction 
in the appropriation bill. In framing these amendments 
the committee has sought in as wise and just a way as 
possible to comply with the orders and directions of the 
Senate of the United States. That is the principle we have 
followed in making the amendments. As a committee we 
have accepted the verdict of the Senate and we have tried 
to comply with it just as nearly as possible. 

As I understand, the amendment of the Senator from 
Texas is to reduce the amount provided in the committee 
amendment, on page 69, line 24, to $100,000. The amend- 
ment takes care of the appropriation for light, heat, fuel, 
and so forth, of our employees abroad under the Depart- 
ment of Commerce. The provision is made pursuant to a 
law passed by Congress just a couple of years ago. I refer 
to the act of April 12, 1930, an act to amend an act to 
establish in the Bureau of Foreign and Domestic Commerce, 
Department of Commerce, a foreign commerce service of 
the United States, and for other purposes, approved March 
3, 1927. This act was passed April 12, 1930. The act 
provides that— 

The Secretary of Commerce may, under such rules and regula- 
tions as he may prescribe, furnish the officers in the Foreign 
Commerce Service of the Bureau of Foreign and Domestic Com- 
merce stationed in a foreign country, without cost to them and 
within the limits of any appropriation made for this purpose, 
allowances for living quarters, heat, and light, notwithstanding 
the provisions of section 1765 of the Revised Statutes. 

And so on. In other words, we are simply complying 
with a law solemnly passed by the Congress of the United 
States providing for these service officers free light, heat, 
quarters, and so on. The appropriation is made pursuant 
to that law. I hardly think it is right for the Senate of 
the United States, within a year or two after it has passed 
a solemn act, to refuse to appropriate the money for the 
quarters and light and fuel which those representatives of 
the Government abroad have to have. They have relied 
on this legislation enacted by Congress. Of course, we can 
cut it all out if we desire to repudiate, I might say, the act 
we have passed. It seems to me the proper thing would be 
to repeal the law and then we could, of course, refuse the 
appropriation. 

I may say that personally I was opposed to the enact- 
ment of the law. I could not see any reason why we should 
furnish to those in the Foreign Service their heat, light, 
and quarters any more than we should furnish our citizens 
here in this country who were serving the Government with 
their light, heat, and quarters. It may be all right for us 
to furnish transportation from their homes to their places 
of work abroad, and yet we do not make that provision for 
employees in this country. Some of our Government em- 
ployees may come from the Pacific coast to fill positions 
here in the city of Washington, but they are not furnished 
their transportation. They are not furnished their heat, 
light, and fuel after they get here. But we have enacted 
legislation providing that the Foreign Service officers shall 
have an appropriation for their light, heat, and quarters. 

I do not think it is the wise thing or rather the proper 
thing and the just thing for Congress to turn right around 
after enacting the legislation and refuse to appropriate the 
money. That is the only ground that I have for the appro- 
priation. In the beginning I was not in favor of the law 
and did not believe in it, but I have found many times that 
Congress does not do always the things that I would like 
to have done. Congress does not do always what I ap- 
prove, but it goes on and passes what it thinks is wise and 
proper legislation. Congress enacted legislation providing 
for light, heat, and quarters for clerks in the Foreign 
Service. The only purpose of the amendment is to carry 
out that legislation. 

Mr. CONNALLY. Mr. President, I dislike to take further 
time of the Senate, but I am amazed at thé Senator from 
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Washington [Mr. Jones], and the doctrine enunciated by 
him just now. That doctrine means we can not economize 
at all because his theory is that if we have once passed an 
appropriation bill carrying these items, or if we have ever 
passed an authorization act, we are bound by it; and there- 
fore we might as well close the Congress so far as doing any 
economizing at this time is concerned. 

The Senator from Washington said we had provided for 
the item; and that because we authorized it some years ago, 
we must still cling to the same old unfair and unjust prac- 
tice. I thought the Appropriations Committee had a func- 
tion to perform. I did not know the Appropriations Com- 
mittee was merely a rubber stamp simply to fill in the blanks 
in the forms of authorizations. I thought the purpose of an 
authorization was to remit the matter to the judgment and 
discretion of the Appropriations Committee, and then it was 
up to the Appropriations Committee to say whether or not 
the appropriation ought to be made. But the Senator from 
Washington holds up his hands and exclaims that the com- 
mittee is impotent, the committee has no function, the com- 
mittee is required to report appropriations for everything 
on earth which Congress in some remote moment may have 
authorized. 

Mr. President, for the Senator from California [Mr. JOHN- 
son] I have great respect personally and as a Senator. I 
admire his courage, his ability, and his power as an ad- 
versary, if I may so phrase it. But, Mr. President, when a 
vote is had in this body, the bells ring in every office in the 
Senate Office Building and in the Senate wing of the Capitol. 
Those bells also ring in the departments. What happened. 
here yesterday? The bells rang down in the Department of 
Commerce before the Recorp was printed, and here they 
come from that department, rushing up to the chairman of 
the Commerce Committee and saying, “ For God’s sake, cut 
somebody else, but do not cut us." They produce the figures. 
The Senator from California argues that because there are 
1,436 men in the State Department getting more rent and 
more fuel than 189 men in the Department of Commerce, 
therefore we ought not to cut anybody. But, Mr. President, 
we have to start somewhere. If we are to economize and 
cut down appropriations we have to begin somewhere. I 
shall join with the Senator from California, when we come 
to the Department of State appropriations, in endeavoring 
to cut down their allowances. I shall join with the Senator 
in cutting down the allowances of representatives abroad for 
the Department of Labor and for the Department of Agri- 
culture. But we can only deal with one item at a time. 

Mr. JOHNSON. Mr. President. 

The PRESIDENT pro tempore. Does the Senator from 
Texas yield to the Senator from California? 

Mr. CONNALLY. Certainly. 

Mr. JOHNSON. May I invite the attention of the Senator 
to the fact that we have already passed the item in the 
Department of State? 

Let me make a correction, so there will be no misapprehen- 

sion about it. It is true that I happen to be chairman of the 
Committee on Commerce of the Senate, but the Senator is 
entirely in error in saying that after yesterday’s proceedings 
anybody rushed down here with all sorts of figures with 
respect to this bill. I have been talking on this bill for some 
days while it has been pending in relation to various items. 
The Senator from Texas has not been here and has not had, 
of course, the pleasure of listening to what has been said in 
that regard. 
Mr. CONNALLY. The Senator from Texas is unfortunate 
in that respect in not being here to listen to what the Sena- 
tor from California said. I always enjoy listening to him. 
I shall say in justification for my absence that I have been 
serving on the Finance Committee, and I dare say the labors 
there are no less arduous than in this Chamber. 

Mr. JOHNSON. I think the Senator’s labors have been 
more to the purpose, but do not let the Senator from Texas 
get the idea that I am anxious to cut the appropriations for 
the Departments of Agriculture and State. The reason why 
I invited attention to the fact that this is exceedingly unjust 
was to show the unfairness of the assault upon the one 
department—the Commerce Department. That is all. 
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Mr. CONNALLY. Under the rules of the Senate we can 
attack only one item at a time. The reason I attack this 
item is that in the brief time I was able to attend the ses- 
sion of the Senate on yesterday we reached the item. If I 
had been here when we reached the Department of State 
item, I would have attacked that item as well. I want to 
say in reply to the Senator from California that I expect to 
ask unanimous consent, and I dare say the Senator from 
Washington [Mr. Jones] will not object, to return to those 
items and treat them in the same way we are treating this 
item. 

I appeal to Senators. again that this is one place where 
we can economize without hurting anybody. I want to read 
briefly from the statistics. The Senator from California 
said that in the Labor Department we have 108 representa- 
tives abroad. In the Department of Agriculture the Gov- 
ernment has 40 agents in foreign countries, receiving sal- 
aries and receiving allowances for house rent, light, and heat. 
In the Department of Commerce there are 189 such foreign 
representatives and in the Department of State, 1,436. 

I do not care when the provision was enacted into law, 
it. was not right then, and under present conditions it is 
&bsolutely wasteful, absolutely injurious and unfair to the 
people of the country and to other employees. Let me read 
some of the items of the State Department. I am not re- 
ferring now to ambassadors; I am not talking about am- 
bassadors who have to maintain embassies or ministers who 
have to maintain the legations, I am talking about secre- 
taries and clerks. 

In Argentina the counselor draws $1,900 for house rent, 
heat, and light. 'The first secretary draws $1,500 from the 
Federal Treasury for house rent. In Austria the secretary 
draws $1,400 for rent, and the second secretary draws $1,500 
for rent. Everybody knows that under present conditions 
in Austria, with its depreciated currency, living conditions 
on the same standard and on the same scale are much 
cheaper than they are here in America. 

In Belgium the counsellor draws $1,400 a year for house 
rent and the third secretary draws $1,200 a year for house 
rent. In Brazil at Rio de Janeiro, the counsellor draws 
$1,250 and the third secretary draws $1,350 house rent. In 
Canada the first secretary draws $1,550 and the second sec- 
retary $1,350. 

I might go on, Mr. President, and Senators, through the 
whole category of foreign posts and read similar items. In 
Denmark the counselor draws $1,560 a year for rent. In the 
Dominican Republic, in Santo Domingo—just think about 
rents in Santo Domingo! The houses down there do not 
even have doors and windows in them! They are kept open 
the year around. For rent in Santo Domingo the third 
secretary draws $1,050. In Finland the second secretary 
draws $1,100. In Paris one counselor draws $1,400, another 
$1,500, the first secretary $1,500, another secretary $1,500, 
and a second secretary $1,500. In Paris alone for house 
rent, not of the ambassador, but of the clerks and secre- 
taries, this Government is paying out about $7,500 a year, 
and yet we hear talk about economy, re t, cutting 
out duplications, and overlapping. 

Mr. President, if the Senate and the Congress allow these 
items to remain in the bil as they have been allowed by 
the committee, it will be a denial of every profession which 
the administration and which the Congress are making to 
the American people. We are going to drag the American 
taxpayer across this Chamber soon. 

With one hand we are going to examine his vest pockets 
and see if he has anything in them, cigars or tobacco, and 
then we are going to investigate his pants pockets and see 
if he has any money in them to buy anything other than 
food and clothing; and if he has, we are going to take it 
out. With one hand we are going to search the American 
taxpayer all over the Senate Chamber for the few pennies 
he may have remaining, while with the other hand we are 
going to hand out to 1,436 foreign service clerks—not am- 
bassadors, not ministers, but clerks—an average of $1,252 
& year for house rent, which was never allowed in the his- 
tory of this country until a few years ago. Then we are 
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going to hand out to the Labor Department an appropria- 
tion for house rent for 108 clerks in foreign countries, and 
then we are going to allow the representatives of poor, dis- 
tressed, and depressed agriculture, 40 of them abroad. 
While the American farmer at home is almost starving to 
death, these emissaries of American agriculture in foreign 
lands are to get not only their salaries, their travel pay to 
and from their foreign post, but their house rent in addition, 
which the American farmer has to pay. 

Mr. President, this is unjustified. It simply means the 
Senate will not economize. It simply means that Congress 
will not cut down. It simply means that the Budget and the 
President and the Secretary of State will not economize and 
do not expect to economize. I submit that this item is ab- 
solutely unjustified. I do not care how many appropriation 
committees submit it, I do not care how many Budget 
officers sent it up, I do not care how many Presidents say 
they want it, this item is not justified and I hope the Senate 
will adopt my amendment. 

Mr. JONES. Mr. President, in considering a matter like 
this I do not think that we should be extreme at all. I 
think we have a perfect right to face the situation. It does 
not mean because we propose this amendment here that 
the committee is not in favor of economy, that the Budget 
is not in favor of economy, that the President is not in 
favor of economy. As I said a while ago, it is simply a pro- 
vision to carry out the law. It is not, as suggested by the 
Senator from Texas [Mr. Conwatty], merely an appropri- 
ation proposition, not a question of whether it has been 
pending a few years or not, or that the committee does not 
have to make it. It is not the ordinary appropriation. 

This is an appropriation looking to compensation of em- 
ployees of the Government of the United States. Congress, 
not 6, 8, or 10 years ago, but just a couple of years ago 
seemed to feel that our representatives abroad, whether of 
the humblest class or of the highest class, for that matter, 
were not being paid what they ought to be paid; that they 
were not receiving the compensation which their services 
justified; and so, in its wisdom, it provided that, in addition 
to their salaries, quarters, rent, light, heat, and so forth, 
should be furnished along certain lines. We did that by 
legislation carefully considered, carefully studied, and 
passed, after deliberation by the Senate and House of 
Representatives, and approved by the President. 

Mr. CONNALLY. Mr. President 

Mr. JONES. The committee received the estimate for 
this item and has simply provided for those estimates. Now 
I yield to the Senator from Texas. 

Mr. CONNALLY. I understood the Senator from Wash- 
ington yesterday to say that the only justification on earth 
for this item was that, as the employees of the State De- 
partment were getting these allowances, Congress provided 
them for the employees of the Department of Commerce, 

Mr. JONES. No; I certainly did not make that statement. 

Mr. CONNALLY. I beg the Senator's pardon, but I un- 
derstood him yesterday to say that the argument for this 
item in the pending bill was because the employees of the 
State Department were receiving the same allowances, and 
that, therefore, the employees of the Department of Com- 
merce should also receive them. 

Mr. JONES. If I did make any such statement as that, 
it was entirely unwarranted. 

Mr. CONNALLY. I do not want to misquote the Senator. 

Mr. JONES. I know the Senator from Texas does not; I 
know he is sincere. 

Mr. CONNALLY. But the Senator said he was opposed 
to the provision, did he not, a while ago? 

Mr. JONES. I said to the Senator that when the legisla- 
tion was originally passed I was not in favor of it, but a 
majority of Congress did not agree with me. 

Mr. CONNALLY. But the Senator does not surrender his 
views simply because a majority of the Senate does not 
agree with him, does he? 

Mr. JONES. Certainly not. 

Mr.CONNALLY. If the Senator had those views then, 
has he not the same views now? 


1932 


Mr. JONES. I certainly have, but I do not believe when 
there comes before this body an item of appropriation that 
has been authorized and provided for by Congress in the 
regularly constituted way that I am justified, as chairman 
of the Committee on Appropriations, in setting myself up 
against it. 

If I were in a position such as the Senator from Teras 
is in, I should feel perfectly free to take his position and to 
assume his attitude, but I think the Senate of the United 
States should consider the situation, and that I, as chair- 
man of the Committee on Appropriations, have been di- 
rected to report this amendment. Therefore, I am simply 
calling the attention of the Senate to the situation, and it 
is up to the Senate to say, under all the circumstances, what 
it will do with reference to this item. I repeat, it is simply 
carrying out the law which we solemnly passed just a year 
or two ago—not many years ago, but only a year or two ago. 
We have cut the amount down; we have acted as we did on 
various other matters, taking into account the conditions 
which confront the country and the people. We could cut 
all these employees off; we could cut everything off for 
which we now provide; but I do not believe that the people 
of the country would approve such a policy as that. We have 
reduced the appropriation. My recollection is that last year 
it was $250,000, although I am not positive about that. At 
any rate, the appropriation passed the House of Representa- 
tives at $200,000 and we have cut it down to $175,000. I 
think that is an ample reduction, under all the circum- 
stances, and that it is as far as we should go. 

The PRESIDING OFFICER (Mr. Fess in the chair). The 
question is on agreeing to the amendment proposed by the 
Senator from Texas to the amendment of the committee. 
(Putting the question.] The noes seem to have it. 

Mr. CONNALLY. Mr. President, I ask for the yeas and 
nays on my amendment to the committee amendment. We 
might just as well go to the mat on some of these economies 
right now, rather than talk economics all day, and then 
when amendments are proposed to effecuate them, vote 
against such amendments. 

Mr. JONES. Mr. President, I suggest the absence of a 
quorum. 

The PRESIDING OFFICER. The Secretary will call the 


roll. 
The legislative clerk called the roll, and the following 
Senators answered to their names: 


Ashurst Copeland Johnson Sheppard 
Austin Costigan Jones Shipstead 
Bailey Couzens n Shortridge 
Cutting Kendrick Smith 
Barbour Dale La Follette Stelwer 
Barkley Dickinson Logan Stephens 
Bingham Dill McGill Thomas. Idaho 
Black Fess McKellar Thomas, Okla. 
Blaine Fletcher McNary dings 
Borah Frazier Morrison Vandenberg 
Bratton George Moses agner 
Srookhart Glenn Neely Walcott 
Bulkley Goldsborough Norbeck Walsh, Mass 
Bulow Gore Nye Watson 
Byrnes Hale Oddie Wheeler 
Capper Harrison Patterson White 
Caraway Hatfield 
Carey Hayden Robinson, Ind 
Connally Hull 


The PRESIDING OFFICER. Seventy-three Senators 
having answered to their names, a quorum is present. The 
question is on the amendment proposed by the Senator 
from Texas. [Putting the question.] By the sound the 
noes seem to have it. 

Mr. JONES. Mr. President, I do not see the Senator 
from Texas [Mr. CoNNaLLY] in the Chamber at the mo- 
ment. He evidently has just stepped out. I think it is 
hardly fair to him, after a quorum has been called and he 
had requested the yeas and nays, that the question should 
be decided in his absence. I think we had better have a 
roll call, and I ask for the yeas and nays. 

The yeas and nays were ordered, and the Chief Clerk 
proceeded to call the roll. 

Mr. BINGHAM (when his name was called), I have a 
general pair with the junior Senator from Virginia [Mr. 
GrLass]. I understand, however, that if he were present he 
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would vote as I intend to vote. 'Therefore I am permitted 
to vote, and vote “ nay." 

Mrs. CARAWAY (when her name was called). I have a 
pair with the senior Senator from Delaware [Mr. HASTINGS]. 
M. knowing how he would vote if present, I withhold my 
vote. 

Mr. JONES (when his name was called). I have a pair 
with the senior Senator from Virginia [Mr. Swanson]. I 
understand that if he were present he would vote as I shall 
vote. Therefore I vote “ nay." 

Mr. LOGAN (when his name was called). I have a pair 
with the junior Senator from Pennsylvania [Mr. Davis], who 
is absent. I do not know how he would vote. Therefore I 
withhold my vote. If I were at liberty to vote, I should vote 
u« yea." 

Mr. McKELLAR (when his name was called). I transfer 
my pair with the junior Senator from Delaware [Mr. Town- 
SEND] to the junior Senator from Utah [Mr. Kine], and will 
vote. I vote “yea.” 

Mr. McNARY (when his name was called). Upon this 
question I have a pair with the senior Senator from Missis- 
sippi [Mr. HannrsoN], who is absent on account of official 
business. If he were present, he would vote “yea.” If I 
were at liberty to vote, I should vote “ nay." 

Mr. SMITH (when his name was called). I have a gen- 
eral pair with the senior Senator from Indiana [Mr. War- 
SON]. In his absence I withhold my vote. 

Mr. TYDINGS (when his name was called). On this 
question I have a general pair with the senior Senator from 
Rhode Island [Mr. METCALF], who is ill. I understand that 
if he were present he would vote nay.” If I were at liberty 
to vote, I should vote “ yea." 

The roll call was concluded. 

Mr. REED (after having voted in the negative), Has the 
senior Senator from Arkansas [Mr. Rosrnson] voted? 

The PRESIDING OFFICER. That Senator has not voted. 

Mr. REED. I have a general pair with him. Therefore 
I am compelled to withdraw my vote. 

Mr. TYDINGS. Ifind that I can transfer my pair with 
the senior Senator from Rhode Island [Mr. Mzrcarrl to the 
junior Senator from Illinois [Mr. Lewis]. I therefore wish 
to be recorded as voting “ yea." 

Mr. SMITH. I find that.I can transfer my pair to the 
Senator from Massachusetts [Mr. Coole l. I do so, and 
vote 4 yea." 

Mr. McNARY. I desire to announce the following general 
pairs: 

The Senator from New Hampshire [Mr. Keves] with the 
Senator from Missouri [Mr. Hawes]; 

The Senator from Delaware [Mr. Townsrnp] with the 
Senator from Tennessee [Mr. MCKELLAR]; 

The Senator from Colorado [Mr. Waterman] with the Sen- 
ator from Montana [Mr. Warsul; and 

The Senator from Rhode Island [Mr. HEBERT] with the 


*| Senator from Louisiana [Mr. Lone]. 


I also desire to announce that the Senator from Utah 
[Mr. Smoor] is detained at a committee meeting. 

Mr. SHEPPARD. I desire to announce that the Senator 
from Florida (Mr. TRAMMELL], the Senator from Arizona 
(Mr. Haypen], the Senator from Massachusetts [Mr. CooL- 
ince], the Senator from Ohio [Mr. BULKLEY], and the Sen- 
ator from Mississippi [Mr. Harrison] are absent on official 
business. 

The result was announced—yeas 28, nays 37, as follows: 


YEAS—28 
Ashurst Bratton Glenn Neely 
Austin Bulow Gore Sheppard 
Bailey Byrnes Hull th 
Capper Kean Stephens 
Barbour nnally McGill Thomas, Okla. 
Barkley Couzens McKellar Tydings 
Black George Morrison Walsh, Mass. 
NAYS—37 
Bingham Cost Fletcher Jones 
Blaine Cutting Frazier Kendrick 
Borah Dale Goldsborough La Follette 
Brookhart Dickinson Hale 
y Dui Hatfield Norbeck 
Fess Ji ye 


Shipstead Thomas,Idaho Walcott 
Patterson Shortridge Vandenberg Wheeler 
Robinson, Ind Steiwer Wagner White 

NOT VOTING—30 

Broussard Hawes Long Swanson 
Bulkley Heyden McNary Townsend 
Caraway Metcalf 
Coolidge Howell Norris Walsh, Mont 
Davis Pittman Waterman 
Glass King Watson 
Harrison Lewis Robinson, Ark. 
Hastings Logan t 


So Mr. CoxwarLLY's amendment to the amendment of the 
committee was rejected. 

The PRESIDING OFFICER. The question now is on the 
amendment of the committee. 

The amendment of the committee was agreed to. 

The PRESIDING OFFICER. The clerk will continue the 
reading of the bill. 

The reading of the bill was resumed. The next amend- 
ment was, on page 70, line 19, before the word “of,” to 
strike out “ $4,869,531 " and insert “ $3,905,000." 

Mr. JONES. I ask unanimous consent that the clerks 
may have authority to correct the totals. This is a total. 

The PRESIDING OFFICER. Without objection, that 
order will be made. 

Mr. CONNALLY. Mr. President, I think the committee 
ought also to recommend an allowance for the funeral of 
economy and have it publicly buried. 

The Senate has just turned down an amendment propos- 
ing to reduce an item that is absolutely unjustified in any 
sort of times—good times or bad times. The Committee on 
Appropriations now ought to report an amendment for a 
public funeral for Old Man Economy. 

Mr. COPELAND. Mr. President, may I ask the Senator 
from Washington if he will not permit the other item in this 
subdivision of the bill relating to customs statistics to be con- 
sidered at this time? 

Mr. JONES. To what item does the Senator refer? 

Mr. COPELAND. It is on page 67, the item having to 
do with customs statistics, The amendment is on line 15, 
page 67. 

Mr. JONES. I am perfectly willing that we shall con- 
sider that, and have it reconsidered if we have adopted it, 
so as to have the discussion. 

Mr. COPELAND. I thank the Senator. I ask unanimous 
consent that the amendment may be reconsidered for the 
purpose of the discussion. 

The PRESIDING OFFICER. To which amendment does 
the Senator refer? 

Mr. COPELAND. The amendment on line 15, page 67. 

The PRESIDING OFFICER. Without objection, the re- 
quest of the Senator from New York is agreed to. 

Mr, COPELAND. Mr. President, this item, when it was 
considered by the Budget, was submitted to the House at 
$385,000, and the House reduced it to $360,000. Then by 
this amendment it is reduced to $250,000—a reduction, as 
you see, of $135,000, a very radical reduction. 

This bureau is the one which gathers statistics regarding 
our exports and imports. It is this bureau which gives us 
all the materialupon which we found our tariff law. It is 
on the basis of this material that the Finance Committee is 
now considering a tax bill. It is a matter of vital impor- 
tance not only to the manufacturers of our country but to 
the farm interests as well. 

I have in my hand a letter from Mr. Chester Gray, the 
Washington representative of the American Farm Bureau 
Federation. He says: 

I do not mean to indicate any one particular activity of this 
bureau— 

That is, the Bureau of Foreign and Domestic Commerce— 
which I, as Washington representative of the American Farm Bureau 
Federation, find to be of extra service to agriculture; but you will 

t me, I know, to suggest that the section of customs sta- 


istics is of vital importance in much of the data which I accu- 
mulate for our various activities in the Farm Bureau. 


Then he goes on to say: 


The customs statistics have been accumulating for decades, and 
to reduce the appropriation for this work or any other activity as Black 
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is contemplated would be equivalent to undoing and neutralizing 
all the appropriations which Congress has given to this work 
heretofore. 

I have a similar letter from the Brookings Institution, in 
which they speak of the vital importance of the activity of 
this bureau in carrying on their work. 

I have a letter on the subject from the Tariff Commission; 
and, of course, without the material which this bureau fur- 
nishes to the Tariff Commission it would be utterly lost in 
carrying on its activities or in determining the relative values 
of the various proposals which are put before it. The chair- 
man of the commission writes me under date of this morn- 
ing as follows: 

My attention hns been directed to a recent announcement that 
the staff of the customs statistics section in New York would 
have to be cut by some 53 persons out of a total of about 150 
to come within the proposed new appropriation. 'This causes us 
some serious concern. The general and detailed statistics of 
imports and exports prepared by that organization are the basic 
data of trade. Our special demands on them are always numer- 
ous, and have been increased by the studies we have been called 
upon to make arising out of the unsettled economic situation, 
and the very close interest in the immediate changes in the trend 
of imports and exports. In these times, when reliable and 
prompt statistical data are so important, it seems fundamental 
that the means for providing them be maintained at the best 
possible efficiency. 

Mr. President, this is not a mushroom organization, as I 
said. It was for many years a bureau of the Treasury 
Department, and I refer to section 194 of the Code, title 15, 
where we find the law by which this activity was trans- 
ferred from the Treasury to the Department of Commerce. 
Also, when that transfer was effected, the Bureau of Cus- 
toms Statistics was combined with the Division of Foreign 
and Domestic Commerce into one office, and that office 
operates largely in New York. Practically all of the work 
is done in the customhouse in New York, and it is assem- 
bled here in Washington. Ninety per cent of the work is 
done there. 

If this amendment which we have been considering 
should be agreed to, it would mean that 57 out of 155 
employees in the New York office would be discontinued. 
The office is already short of help to the extent of 19 
officials, if I may call that to the attention of the Senator 
from Washington; 9 have been discontinued by reason of 
tabulating machines having been put in and there are 
10 vacancies. 'As & matter of fact, in the office here 
the reduction would not mean much because only three 
employees would be discontinued. 

I appeal to the Senate not to reduce this item in this 
radical way. I think that after cutting out, as the House 
did, $25,000, it would be a great economic mistake for us 
to reduce the appropriation further by the sum of more 
than $100,000. So I hope this amendment will not be 
agreed to. 

Mr. JONES. Mr. President, I hope the action proposed 
by the Senator from New York will not be taken, not because 
I am not sympathetic with his plea nor because I do not 
want to see the work done to which he refers but the argu- 
ment he makes would apply to almost every item in the bill. 
Leaving the item as it came from the House now would not 
furnish any assistance in the writing of the tax bill now 
imminent, because that will be passed on before the money 
appropriated at this time would be available. 

The committee has done the very best we possibly could, 
we have felt. I know this is quite a cut, but there are other 
things we have had to cut more, and some we cut less, I 
hope the action of the committee will be sustained. 

Mr. COPELAND. Mr. President, I suggest the absence of 
a quorum. 

The PRESIDING OFFICER. The clerk will call the roll. 

The Chief Clerk called the roll, and the following Senators 
answered to their names: 


Ashurst Blaine Caraway Dale 
Austin Borah Carey Davis 
Bailey Bratton Connally Dickinson 
Bankhead Brookhart Coolidge Dill 
Barbour Bulkley Copeland Fess 
Barkley Bulow Costigan Fletcher 
Bingham Byrnes Couzens Frazier 
Capper Cutting George 


Glenn Norris Thomas, Idaho 

Goldsborough Kendrick Nye Thomas, Okla. 
re La Follette Oddie Trammell 

Hale Robinson. Ark 

Harrison McGill Robinson, Ind Vandenberg 

Hatfleld Wagner 

Hayden McNary Sheppard Walcott 

Howell Morrison Shipstead Watson 

Hull Moses Smith Wheeler 

Johnson Neely Steiwer White 

Jones Norbeck Stephens 


The PRESIDING OFFICER. Seventy-five Senators hav- 
ing answered to their names, there is a quorum present. 

Mr. COPELAND. Mr. President, on page 67, line 15, where 
the committee has reduced the figure from $360,000 to 
$250,000, I move that the figure be made $300,000 in lieu of 
the committee amendment. My amendment would mean a 
cut of about 16 per cent. If I can get support in the Senate 
to this proposal, everybody can have a perfectly clear con- 
science that he has voted for a 50 per cent reduction, and a 
little better. 

We should not reduce this item as is proposed. I have 
presented the argument of the American Farm Bureau Fed- 
eration, so apparently the farmers want the item retained 
at the figure as it passed the House. I have presented the 
argument of the chairman of the Tariff Commission. The 
Tariff Commission relies upon the information gathered by 
this bureau and can get it nowhere else. 

That activity should not be practically annihilated as it 
will be if the committee amendment is adopted. If we 
expect to have revenue from the operation of a protective 
tariff, we must get our information. If we are going to help 
our farmers to know how much competition we are having 
from abroad in the way of importations of farm products 
into the United States, this is the way the information is 
gathered. There ought to be left enough of that bureau so 
it can go forward with its activities. If I can get support, 
it will be a reduction of about 16 per cent as I figure it. I 
appeal to the Senate that the amount may be changed and 
in lieu of the committee amendment the figure may be 
placed at $300,000. 

Mr. SHIPSTEAD. Mr. President, I realize full well the 
difficulty of the committee in meeting the order of the 
Senate. I do not want to blame the committee for trying 
to obey the order of the Senate. I should say, however, that 
I can but feel that this method of legislation with respect 
to appropriations is almost mob rule. It is hysteria. I have 
voted to send back some of the appropriation bills, because 
I thought that one or two votes of protest might bring about 
a uniform program, a comprehensive program for reduction 
of expenses in all departments. I do not think it can be 
done in this way. Of course, we can have reductions, but it 
is done in a way like hacking promiscuously at a tree, taking 
& swat here and a swat there, but there is no order in it. 

I believe we are the only government that is reducing its 
commercial research force throughout the world, a force 
which has for its purpose or business the discovering of new 
avenues of commerce and new sources of supply of raw 
material and who have for their business and purpose the 
extension of the commerce of the country they represent. 
I believe the commercial service of the British Government 
has had a reduction in salaries of about 11 per cent, but I am 
informed they have not retired one person out of that 
service. I am informed, reliably, I believe, that this bureau 
of the Department of Commerce has succeeded in bringing 
$57,000,000 of new business a year to this country. 

Mr. JONES. Mr. President, will the Senator allow me to 
interrupt him? 

The PRESIDING OFFICER. Does the Senator from Min- 
nesota yield to the Senator from Washington? 

Mr. SHIPSTEAD. I yield. 

Mr. JONES. May I suggest to the Senator that this item 
has nothing to do with foreign commerce. It deals with 
domestic production and investigation. 


Mr. SHIPSTEAD. I find on page 66, lines 19 to 21, the 
following: 


To investigate the conditions of production and marketing of 
foreign raw materials essential for American industries. 


Mr. JONES. Production and marketing. 
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Mr. SHIPSTEAD. Has not that anything to do with for- 
eign commerce? 

Mr. JONES. This is to investigate conditions of produc- 
tion and marketing of foreign raw materials. 

Mr. SHIPSTEAD. Produced abroad and necessary for our 
commerce. 

Mr. JONES. The marketing of foreign raw materials in 
this country. 


Mr. COPELAND. It certainly has to do with our com- 


merce. It is a very important thing that we may know in 
this country just what is going on abroad in order that we 
may regulate our production here. In that sense it has a 
lot to do with the transfer back and forth of products, 
both importation and exportation. I think the Senator from 
Minnesota is not far wrong in his statement. 

Mr. SHIPSTEAD. With all due respect to the Senator 
from Washington, I find the words “and to investigate the 


conditions of production and marketing of foreign raw mate- . 


rials essential for American industries" at the point indi- 
cated. This is a cut of more than 10 per cent, as the 
Senator from New York has called to our attention. It 
seems to me that there are other places where we can make 
more substantial and more necessary reductions than in this 
item. 

Mr. McKELLAR. Mr. President, I invite attention to the 
fact that in 1928 the appropriation for this purpose was 
$199,000; in 1929, $290,000; in 1930, $309,000; in 1931, 
$380,000; and in 1932, $518,000, showing that this is quite a 
liberal appropriation. We did not spend that much when 
we had excellent trade and commerce, when we were busy, 
and certainly this year is not a time to increase the appro- 
priation. There is no reason in the world why the commit- 
tee’s estimate of $300,000 for this purpose should not stand, 
and I hope the Senate will confirm it. 

Mr. COPELAND. Mr. President, of course when we have 
a preconceived notion about a thing every phenomenon of 
nature appears to support the position taken. I suppose I 
have a preconceived notion about it. But when we have 
an economic depression, when we have a falling off in busi- 
ness, in commerce, in manufactures, in agriculture, when we 
have a depression such as that from which we are suffering 
at this moment, what does the prudent man do? He finds 
how he can improve his business. If there was ever a time 
in our history when we should make an effort to improve 
economic conditions in America as regards manufactures 
and agricultural production, production in every industry 
of America, it is now. 

I say that it is an evidence of hysteria on our part to 
pursue such a course as that suggested by the committee. 
It is amazing to me to see men ordinarily brave so swept off 
their feet and changed by clamor that the mere cry for 
economy, the word “economy” is enough to induce a vote 
at once for any project, no matter what it is, no matter what 
its results may be, that reduces appropriations. 

Mr. President, Iam for economy. There is no State in the 
Union where the balancing of a Budget is so important as 
it is in the State of New York. We pay 30 per cent of the 
taxes of the country. It may be said that New York is the 
reservoir into which flows the gold of the Nation. I do not 
care how it gets there; when the taxes are paid New York 
residents are the ones who pay the taxes. It is a matter of 
great concern to my State whether we have an economically 
administered National Government or not. It means much 
to us. We want the Budget pared to the bone, but it is bad 
business, Mr. President, to cut off, among other institutions, 
this particular bureau which is collecting the information 
which informs the farmer and the manufacturer whether 
or not we shall proceed in planting a certain crop or putting 
out larger quantities of a given product. 

Mr. President, it is a very shortsighted policy, in my judg- 
ment, if we go too far in this matter. I think we go farther 
than we should if we reduce the item as I have suggested, 
but that will be the $25,000 cut off by the House and about 
& 16 per cent reduction by the Senate. That is going far 
enough as I view it, and I hope the Senate will take that 
view. 
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Mr. JONES. Mr. President, this activity has had $500,000 
for the present fiscal year, and with the amount allowed by 
the committee I believe it can carry forward its work. We 
allow $300,000 in the bill, and that is ample for the next fiscal 
year. I hope the amendment proposed by the Senator from 
New York will be defeated. 

The PRESIDING OFFICER. The question is on the 
amendment of the Senator from New York to the amend- 
ment of the committee. 

Mr, COPELAND. I ask for the yeas and nays. 

The yeas and nays were ordered. 

Mr. SHIPSTEAD. Mr. President, I ask unanimous con- 
sent to have printed in the Recorp at this point a list of the 
units in the United States which have been served by the 
Bureau of Domestic and Foreign Commerce and the number 
of firms that have reported as a result of service they have 
rendered. 

The PRESIDING OFFICER. Without objection, it is so 
ordered, 

The statement is as follows: 


Dollars and cents results Ki eq by district offices (fiscal year 
1 1) 
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The PRESIDING OFFICER, 


The question is on the 
amendment of the Senator from New York to the amend- 
ment of the committee, on which the yeas and nays have 
been ordered. The clerk will call the roll. 

The Chief Clerk proceeded to call the roll. 

Mr. BINGHAM (when his name was called). 
general pair with the junior Senator from Virginia [Mr. 


I have a 


Glass]. Understanding that he would vote as I intend to 
vote, Iam permitted to vote. I vote “nay.” 

Mr. JONES (when his name was called). Making the 
same announcement with reference to my pair that I made 
before, I vote “ nay." 

Mr. LOGAN (when his name was called). Making the 
same announcement regarding my pair that I made a while 
ago, I withhold my vote. If permitted to vote, I should vote 
“ nay.” 

Mr. McKELLAR (when his name was called). On this 
vote I haye a general pair with the junior Senator from 
Delaware [Mr. TowNsEND]. I transfer that pair to the 
junior Senator from Utah [Mr. Kiwcl, and will vote. I 
vote “ nay.” 
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Mr. McNARY (when his name was called). On this vote’ 
I have a pair with the senior Senator from Mississippi [Mr. 
Harrison], who is necessarily absent on account of official 
business. Not knowing how he would vote, I withhold my 
vote. 

Mr. TYDINGS (when his name was called). On this vote 
I have a pair with the senior Senator from Rhode Island 
[Mr. Mercatr]. I understand that, if present, he would 
vote the same as I shall vote. I therefore wish to be re- 
corded. I vote “nay.” 

The roll call was concluded. 

Mr. ROBINSON of Arkansas (after having voted in the 
negative). I have a pair with the Senator from Pennsyl- 
vania [Mr. REED]. I transfer that pair to the Senator from 
Virginia [Mr. Swanson] and let my vote stand. 

Mrs. CARAWAY. I have a general pair with the senior 
Senator from Delaware [Mr. Hastincs]. I transfer that 
pair to the Senator from West Virginia [Mr. NEELY], and 
will vote. I vote “nay.” j 

Mr. FESS. I desire to announce that the Senator from 
Pennsylvania [Mr. Reep] and the Senator from Utah [Mr. 
Smoot] are detained from the Senate by a committee 
meeting. 

I was also requested to announce the following general pairs: 

The Senator from New Hampshire [Mr. Keyes] with the 
Senator from Missouri [Mr. Hawes]; 

The Senator from California [Mr. SHORTRIDGE] with the 
Senator from Illinois [Mr. Lewis]; 


3|. The Senator from Colorado [Mr. Waterman] with the 


Senator from Montana [Mr. Warsul; 

The Senator from Rhode Island [Mr. HEBERT] with the 
Senator from Louisiana [Mr. Lone]; 

The Senator from Vermont [Mr. Date] with the Senator 
from Tennessee [Mr. HULL]; and 

The Senator from Michigan [Mr. Couzens] with the Sen- 
ator from Massachusetts [Mr. WarsuH]. 

Mr. SHEPPARD. I desire to announce that the Senator 
from Tennessee [Mr. Hutz], the Senator from Illinois [Mr. 
Lewis], the Senator from Massachusetts [Mr. WatsH], and 
the Senator from Mississippi [Mr. Harrison] are detained 
from the Senate on official business. 

The result was announced—yeas 11, nays 54, as follows: 


YEAS—11 
Brookhart Johnson Norbeck Shipstead 
Coolidge La Follette Oddie Wagner 
Copeland Moses Schall 

NAYS—54 
Ashurst Capper Hale Smith 
Austin Caraway Hatfield Steiwer 
Bailey Carey Howell Stephens 

Connally Jones Thomas, Idaho 
Barbour Cutting K Thomas, Okla. 
Barkley Dickinson Kendrick Trammell 
Bingham Dill McGill dings 
Black McKellar Vandenberg 
Blaine Fletcher Morrison alcott 
Borah Prazier Watson 
Bratton George e Wheeler 
Bulkley Glenn Robinson, Ark. White 
Bulow Goldsborough Robinson, Ind ; 
Byrnes Gore Sheppard 
NOT VOTING—30 
Broussard Hawes Long Smoot 
Hayden McNary Swanson 

Couzens Metcalf Townsend 
Dale Hull Neely Walsh, Mass. 
Davis Keyes Patterson Walsh, Mont 
Glass King Pi B 
Harrison Lewis Reed 
Hastings Logan Shortridge 


So Mr. CorELann’s amendment to the committee amend- 
ment was rejected. 

The PRESIDENT pro tempore. The question recurs upon 
the amendment reported by the committee. 

NOMINATION OF FRED A, BRADLEY 

Mr. COPELAND. Mr. President, I notice that the Sena- 
tor from Indiana [Mr. Watson] is now in the Chamber. I 
should like to ask him, if I may, what became of the Bradley 
investigation? 

Mr. WATSON. Mr. President, as the Senator from New 
York knows, the nomination was recommitted to the Finance 
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Committee on his recommendation. The Finance Commit- 
tee instructed me to inquire of the Attorney General whether 
or not his department would conduct the investigation. I 
conferred with the Senator from New York about the mat- 
ter, and, after the conference, I informed the Attorney Gen- 
eral of the result of the conference. The Attorney General 
stated that he had no authority to conduct the investigation, 
but that, if the Fingnce Committee would take charge of it, 
&s a committee, he would be willing to lend us three persons 
from the Bureau of Investigation of the Department of Jus- 
tice for that purpose. The Senator from New York was in- 
formed of that and expressed his acquiescence in the plan. 
Thereupon I conferred with the head of the Bureau of In- 
vestigation, Mr. Hoover. He came up to see me; his assist- 
ants then came up, and we had a conference about it. It 
occurred to me at the time, I will say very frankly, that it 
would be necessary to introduce another resolution and have 
it referred to the Committee to Audit and Control the Con- 
tingent Expenses of the Senate, but, after examining the 
original resolution, I found that in the usual language of 
such resolutions it conferred authority upon the Finance 
Committee to conduct the investigation. 

That is all there is to it. Those in charge are now ex- 
amining all the information which the Senator had and 
from which he read on the floor of the Senate. They are 
ready to go on to Buffalo to make the investigation. , 

Mr. COPELAND. Mr. President, it will be recalled that 
I made no charges against Mr. Bradley. I merely recited 
to the Senate the facts relating to the four or five alleged 
investigations which had been made into the conduct of 
his office. My complaint was that no investigation had 
been complete or conclusive. When I was asked by the 
Senator from Indiana what I would suggest in the way of 
investigation, I pointed out reasons why other agencies 
might not be used, and suggested that the Department of 
Justice make the investigation. Now, I learn from the 
Senator, as I learned by gossip this morning, that the 
Finance Committee has a feeling it has authority to employ 
these men and to go forward with the investigation. So 
this morning I returned to the Finance Committee the offi- 
cial records which I had and they have been turned over 
to the investigators. 

Now, this is what I want to speak about: I told the Senate 
how inconclusive were the past investigations; I told the 
Senate the methods which were used; that every single com- 
mittee or agent in the past that had been appointed to do 
this work was taken into camp by Mr. Bradley, wined and 
dined, and treated gloriously. I had supposed that when 
the Department of Justice undertook an investigation, it 
would be conducted in what I used to read about as a boy 
was the method of detectives. I thought detectives wore 
false whiskers and used dark lanterns and that their meth- 
ods were such that they worked their way into those re- 
cesses from which they would be barred if they went in 
well-known attire and with their natural faces undisguised. 
I have read, as I have no doubt the Senator from California 
has, a great many modern detective stories. I thought that 
was the way such things were done. 

But what do we find in this case? We find that three 
men are chosen, and immediately the Department of Jus- 
tice gives the names of these men to the Buffalo press; and 
in order that the people in Buffalo may make no mistake 
as to who these men are, the Department of Justice fur- 
nishes photographs to the newspapers. In order to obtain 
those photographs it was necessary to tear them from the 
identification slips which these men, when they entered the 
department, had filled out and to which their photographs 
were attached. That is what the Department of Justice 
has done in this particular matter. 

Are we to have this investigation ruined in its very in- 
ception by exactly the same methods which have made all 
the other investigations mere farces? I can not under- 
stand such procedure. 

Mr. President, I have no desire to pillory Bradley; I 
have no desire to ruin Bradley; I have no desire to send 
Bradley to jail; but certain questions have been raised; I 
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presented the evidence here, and the Senate took the view 
that it was necessary there should be a complete investi- 
gation, an investigation on the square, an honest investiga- 
tion, a thorough investigation. And now, to my amaze- 
ment, I find that the work of these men has been inter- 
fered with at the very beginning. Even before they have 
gone to Buffalo, newspapers have carried their pictures, 
given their names and ages and their records. They Have 
given full publicity to every bootlegger in the. county of 
Erie and every bootlegger on the border between New York 
and Canada. They have sent word in advance to Mr. 
Bradley, and Mr. Bradley has announced to the press that 
he will receive the investigators with open arms and supply 
them with office equipment and even a stenographer. 

That is a fine kind of an investigation! If that is the 
way the investigations are conducted by the Department of 
Justice, I am not surprised that crime is rampant in the 
United States. 

Mr. President, I wish to say further that that was not the 
way to begin an investigation of charges so serious as those 
which have been laid before the Senate. I am amazed 
beyond words that what I have indicated should be the 
primary act of the Department of Justice in beginning an 
investigation of the serious charges alleged against the 
collector of customs in Buffalo. 

I have expressed my sentiments. I am not a member of 
the subcommittee or of the full committee. I have nothing 
to do, officially or otherwise, with this investigation; but I 
am here to say that there is going to be an honest-to- 
goodness investigation this time, or else the country is 
going to know that the Government is so impotent that 
it is impossible to make such an investigation. 

Mr. WATSON. Mr. President, I assume that the mere 
fact that an investigator has had his picture published in the 
paper will not prevent him from making a full, free investi- 
gation of the matter he set out to investigate. If a man has 
to go out and disguise himself with old clothes and false 
whiskers and a painted face and all that sort of thing, or if 
a man has to come from the underworld and the under- 
ground section of the city in order to be a sleuth and detect 
people in crime or alleged crime, it is scarcely possible that 
the Department of Justice wil engage men of that kind, or 
employ them for that or any other purpose. 

So far as I know, the Department of Justice had not any- 
thing to do with this matter except to lend three men to 
the Committee on Finance. The gentlemen came up to see 
me, and I said, * We will turn over the papers to you as far 
as we have them in our custody," which we did; and the 
Senator from New York was requested to hand over his 
papers, which I understand he did. 

I suggest to the Senator with all due courtesy—I could 
not do otherwise—that he wait until the investigation shall 
have been held, and then criticize it if he likes; but I can 
not see that the Senator has a just cause of grievance against 
these men who are going out representing the Department 
of Justice simply because their names have been published 
broadcast to the world. I do not know anything about that. 

Mr. COPELAND. Mr. President, will the Senator yield? 

Mr. WATSON. Certainly. 

Mr. COPELAND. These pictures and this information were 
given out by the Department of Justice. Does the Senator 
from Indiana think it is a good way to begin an investiga- 
tion to herald the news to everybody that these are the 
men who are going to make the investigation? 

I have no fault to find with these men. I think they are 
excellent men. I have not any fault to find with them; but 
I have fault to find with the Department of Justice because 
after lending those men to the committee, and saying that 
the department could not go on with the matter, the depart- 
ment interfered to the extent of giving wide publicity by 
name and by picture to the people of Buffalo to the fact that 
these are the men they have loaned to the committee to 
make this investigation. : 

Mr. WATSON. Mr. President, these three men really are 
not representing the Department of Justice or the Bureau of 
Investigation. They have simply lent us those men for this 
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purpose. The investigation is being conducted under the 
supervision of the Committee on Finance. When these men 
get over to Buffalo, what is the most natural thing in the 
world for all of those newspaper fellows to do? They are a 
smart bunch there, as everywhere else. They will im- 
mediately become acquainted with all of these men. They 
would not be there two hours when every newspaperman in 
town would know all about it. They would get their names. 
They would publish their pictures. What is the difference 
whether they are published the day before they go there or 
tHe day after? It is dead certain that in a matter of that 
kind, involving a prominent man of the character of Mr. 
Bradley, in view of his acquaintance there and his relation- 
ship there, everybody in all that country would know the 
names and be familiar with the faces of the three men con- 
ducting the investigation. They could not go over there and 
go down in a cellar somewhere and run an investigation. 
They have to send out for witnesses and conduct the inves- 
tigation in the open as a matter of course. 

I think the criticism offered by my friend from New York 
is a captious one; and I suggest to him in all kindness that 
he wait until they report and then criticize the report, if 
there be criticism to be made against it. 

Mr. COPELAND. Mr. President, it was not fair to these 
fine men to interfere with them in the plans they had; and 
in view of the fact that everybody in Buffalo now knows 
what they look like and who they are, I will say that they 
intended to go there and remain under cover just as long as 
they could. Now the Department of Justice has interfered 
with the work of the committee and has given publicity to 


the fact that these men are on the way and who they are. 


Mr. WATSON. When the Senator says “ the Department 
of Justice,” whom does he mean? 

Mr. COPELAND. I mean that the newspaper that got 
the pictures that were published in one of the Buffalo 
papers got them in the Department of Justice, from Mr. 
Hoover’s bureau. That is where they came from; and it 
was from that bureau that these men came. I contend that 
after that bureau had loaned these men to the Senate of 
the United States for a specific purpose, it had no business 
to do what it did. The bureau should have washed its 
hands off the matter and permitted these men to go for- 
ward in their own way, and not have interfered with them 
at the very beginning of the investigation. 

Mr. WATSON. I think the investigation will come out 
all right. I think the Senator is unduly alarmed about the 
situation. 

Mr. COPELAND. I am not alarmed about the situation, 
except that I want the truth to be known. If these men 
succeed in finding that Mr. Bradley is one of the angels 
that is accidentally on earth, I shall be glad; but I do not 
want to interfere with the righteous pursuit of 
the investigation by these men who have been selected by 
the committee to do the work. 

STATE, JUSTICE, JUDICIARY, COMMERCE, AND LABOR 
APPROPRIATIONS 

The Senate resumed the consideration of the bill (H. R. 
9349) making appropriations for the Departments of State 
and Justice and for the judiciary, and for the Departments 
of Commerce and Labor, for the fiscal year ending June 30, 
1933, and for other purposes. 

Mr. BINGHAM, Mr. President, this morning the appro- 
priations for aircraft in commerce and air navigation fa- 
cilities, in accordance with the recommendations of the 
committee, were very seriously cut. 

I opposed this cut in the committee but agreed in the 
committee with others who proposed other cuts that I 
would not make an effort on the floor to change the action 
of the committee, which, after all, was taken at the order 
of the Senate and caused very serious cuts in many items 
in this bill. ; 

I can not, however, refrain from saying that I think it 
extremely unfortunate that the item for air navigation 
facilities, which consists largely in the lighted airways, had 
to be cut to the extent that it was cut. 
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In this connection, I desire to have read at the desk a tele- 
gram I have just received from the president of the Air 
Line Pilots’ Association, who is himself a transcontinental 
night mail pilot. It tells how serious this matter is; and I 
am putting it in the Recorp in the hope that when this 
bill goes to conference, the conferees may find some way, or 
there may be some way found before we finally finish with 
this bill of seeing to it that the dangerous and hazardous 
work of air mail pilots be not made more dangerous by fool- 
ish economies in cutting down the amount of work done by 
the weather reporting by radio and the protection granted 
by the lighthouses on the lighted airways. 

Iask that the telegram may be read by the clerk. 

The PRESIDENT pro tempore. Without objection, the 
telegram will be read. 

The Chief Clerk read as follows: 


Cnica4co, ILL., April 19, 1932. 
Senator Hiram BINGHAM 


United States Senate: 

The Aeronautics Branch of the Department of Commerce has 
taken a drastic cut in the House and if the Senate cuts their 
appropriations further, it will mean dangerously crippling a de- 
partment whose function has a paramount place in commerce and 
in war. We must not curtail the normal development of the 
commercial airways. If this cut is made by the Senate, still more 
of our fellows will be put out of work. Practically half are already 
idle. Further reduction will mean that approximately 32 airways 
inspectors will be laid off, 2,000 miles of lighted airway abandoned, 
5 radio-communications stations shut up, 10 radiobeacons dis- 
continued, and 175 employees laid off, curtailment in teletype 
weather broadcast, and reduction in maintenance of intermediate 
landing fields. If the military value of the work of the aeronautics 
branch, Department of Commerce, is underestimated it is a grave 
blow at the very heart of national defense. Our air force can 
move swiftly at night over lighted airways and concentrate at any 
point on our seacoast or border. I plead with you, for the good 
of national defense, any air-commerce appropriations, and in par- 
ticular this present appropriation, be not cut further. In addi- 
tion to my duties as president of the Pilots' Association, I fly the 
transcontinental night air mail from Chicago to Omaha and am 
fully acquainted with the air-commerce situation in this country. 
Therefore, due to my knowledge of the situation, I feel that our 
request for consideration is not beyond reason. 

Davi» L. BEHNCKE, 
President Air Line Pilots' Association. 


The PRESIDENT pro tempore. The question is upon 
agreeing to the amendment proposed by the committee. 

The amendment of the committee was agreed to. 

The PRESIDENT pro tempore. The clerk will continue 
the reading of the bill. 

The reading of the bill was resumed. 

The next amendment of the Committee on Appropriations 
was, on page 70, line 20, before the word “may,” to strike 
out “ $2,052,120 " and insert “ $1,650,000," so as to read: 

Total, Bureau of Foreign and Domestic Commerce, $3,905,000, of 


which amount not to exceed $1,650,000 may be expended for 
personal services in the District of Columbia. 


The amendment was agreed to. 

The next amendment was, under the subhead “ Bureau of 
the Census," on page 71, line 16, after the designation “ Sec- 
retary of Commerce,” to strike out “$1,041,250” and insert 
“ $862,125 "; in line 17, after the word exceed,“ to strike 
out “$782,330” and insert $672,330 "; and in line 19, after 
the word “exceed,” to strike out “ $150,000” and insert 
“ $130,000,” so as to read: 


For expenses for securing information for and compiling the 
census reports provided for by law, including seryices in 
the District of Columbia and elsewhere; per diem compensation 
and expenses of enumerators, special agents, su rs, super- 
visors’ clerks, and interpreters in the District of Columbia and 
elsewhere; traveling expenses; the cost of transcribing State, mu- 
nicipal, and other records; temporary rental of quarters outside the 
District of Columbia; not to exceed $5,000 for the employment by 
contract of personal services for the preparation of monographs 
on census subjects; not to exceed $26,000 for constructing tabulat- 
ing machines and repairs to such machinery and other mechanical 
&ppliances, including technical, mechanical, and other personal 
services in connection therewith in the District of Columbia and 
elsewhere, and the purchase of necessary machinery and supplies; 
and not to exceed $2,000 for expenses of attendance at meetings 
concerned with the collection of statistics when incurred on the 
written authority of the Secretary of Commerce, $862,125, of which 
amount not to exceed $672,330 may be expended for personal serv- 


ices in the District of Columbia, including not to exceed $130,000 
for temporary employees who may be appointed by the Director of 
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the Census under civil-service rules, at per diem rates to be fixed 
by him without regard to the provisions of the classification act of 
1923, as amended, for the purpose of assisting in periodical 
inquiries, 

The amendment was agreed to. j 

The next amendment was, on page 72, at the end of line 
11, to strike out “$39,900” and insert $35,000,” so as to 
read: k 

STEAMBOAT INSPECTION SERVICE 


Salaries; For the Su Inspector General and other per- 
sonal services in the District of Columbia, $35,000. 


The amendment was agreed to. ) 

The next amendment was, on page 72, at the end of line 
23, to strike out “ $926,250” and insert “ $833,625,” so as to 
read: 

Steamboat inspectors: For 11 supervising ; inspectors 
of hulls and inspectors of boilers; assistant r, as authorized 
by law, for the following ports: New York, 47; Pittsburgh, 2; New 
Orleans, 10; Baltimore, 10; Providence, 4; Boston, 10; Philadelphia, 
12; San Francisco, 18; Buffalo, 8; Cleveland, 8; Milwaukee, 4; 
Chicago, 6; Grand Haven, 2; Detroit, 4; Norfolk, 8; Seattle, 14; 
Portland (Oreg.), 6; Albany, 2; Portland (Me.), 4; Los Angeles, 6; 
Galveston, 4; Mobile, 4; Savannah, 2; Toledo, 2; and 6 traveling 
inspectors; in all, $833,625. 


The amendment was agreed to. 

The next amendment was, on page 73, at the end of line 4, 
to strike out “$176,890” and insert “$150,000,” so as to 
read: : 

Clerk hire, Steamboat Inspection Service: For compensation of 
clerks to boards of steamboat inspectors, to be appointed by the 
Secretary of Commerce in accordance with the provisions of law, 
$150,000. 


The amendment was agreed to. 

The next amendment was, on page 73, at the end of line 
15, to strike out “ $137,750 " and insert “$110,000,” so as to 
read: 

Contingent : For the payment of fees to witnesses; 
for traveling and other expenses when on official business of the 
Supervising Inspector General, Deputy Supervising Inspector Gen- 
eral, supervising inspectors, traveling inspectors, local and assistant 
inspectors, and clerks; for instruments, furniture, stationery, 
street-car fares not to exceed $25, janitor service, contract steno- 
graphic reporting services without reference to section 3709 of 
the Revised Statutes (U. S. C., title 41, sec. 5), and every other 
thing necessary to into effect the provisions of title 46, 
chapter 14, United States Code, $110,000. 


The amendment was agreed to. 

The next amendment was, on page 73, at the end of line 
18, to strike out “$73,313” and insert “$65,000,” so as to 
read: 

BUREAU OF NAVIGATION 


Salaries: For the commissioner and other personal services in 
the District of Columbia, $65,000. 


The amendment was agreed to. 

The next amendment was, on page 73, at the end of line 
23, to strike out “ $5,600 " and insert “ $4,000," so as to read: 

Admeasurement of vessels: To enable the Commissioner of Navi- 
gation to secure uniformity in the admeasurement of vessels, in- 
cluding the employment of an adjuster of admeasurements, pur- 
chase and exchange of admeasuring instruments, traveling and 
incidental expenses, $4,000. 


The amendment was agreed to. 

The next amendment was, on page 74, at the end of line 
8, to strike out “ $119,000 " and insert “$100,000,” so as to 
read: : 

Enforcement of navigation laws: To enable the Secretary of 
Commerce to provide and operate such motor boats and employ 
thereon such persons as may be necessary for the enforcement, 
under his direction, of laws relating to navigation and inspection 
of vessels, boarding of vessels, and counting of passengers on ex- 
cursion boats, including insignia, braid, and chin straps, and coats, 
caps, and aprons, for stewards' departments on vessels, $100,000. 


The amendment was agreed to. 

The next amendment was, on page 74, at the end of line 
15, to strike out $18,840" and insert “$15,000,” so as to 
read: 


Preventing overcrowding of passenger vessels: To enable the 
Secretary of Commerce to employ, temporarily, such persons as 
may be necessary necessary, of whom not more than two at any 
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one time may be employed in the District of Columbia, to enforce 
the laws to prevent overcrowding of passenger and excursion ves- 
sels, and all expenses in connection therewith, $15,000. 

The amendment was agreed to. 

The next amendment was, on page 74, line 16, after the 
word “For,” to strike out “salaries of," and at the end of 
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line 17, to strike out $49,000 " and insert “ $38,100," so as. 


to read: 
Shipping commissioners: For shipping commissioners, $38,100. 


The amendment was agreed to. 

The next amendment was, on page 74, at the end of line 
20, to strike out $106,505 " and insert “$95,000,” so as to 
read: 


Clerk hire: For compensation, to be fixed by the Secretary of 
Commerce, to each person or clerk in the offices of shipping com- 
missioners, $95,000. 


The amendment was agreed to. 

The next amendment was, on page 74, at the end of line 
23, to strike out “$12,000” and insert “$11,000,” so as to 
read: 


Contingent expenses: For rent, stationery, and other requisites 
for transaction of the business of shipping commissioners’ offices, 


including janitor service; in all, $11,000. 


The amendment was agreed to. 

The next amendment was, on page 75, line 14, after the 
word “ foregoing," to strike out $23,440 " and insert $19,- 
440," and in line 15, before the word “ may,” to strike out 
“ $17,500 " and insert “ $14,000," so as to read: 


Load lines on American vessels: To enable the Secretary of 
Commerce to carry out the provisions of the act entitled “An act 
to establish load lines for American vessels, and for other pur- 
poses,” approved March 2, 1929 (U. S. C., Supp. V, title 46, secs. 
85-85g), including personal services in the District of Columbia 
and elsewhere, traveling expenses, rentals, purchase of instruments 
and other equipment, furniture, stationery and office supplies, re- 
pairs to equipment, books of reference and other necessary publi- 
cations, documents, plans and specifications, contract stenographic 
reporting services without reference to section 3709 of the Revised 
Statutes (U. S. C., title 41, sec. 5), and all other incidental expenses 
not included in the foregoing, $19,440, of which not to exceed 
8 be expended for personal services in the District of 

umbia. 


The amendment was agreed to. 

The next amendment was, under the subhead “ Bureau of 
Standards,” on page 75, line 19, after the designation “ Dis- 
trict of Columbia,” to strike out “$710,000” and insert 
“ $645,000," so as to read: 


Salaries: For the director and other personal services in the 
District of Columbia, $645,000. 


The amendment was agreed to. 

The next amendment was, on page 76, line 4, after the 
word “ apparatus," to strike out “ $88,000 ” and insert $80,- 
000,” and in the same line, after the word “ including,” to 
strike out “ $19,000 ” and insert “ $17,000,” so as to read: 


Equipment: For apparatus, machinery, tools, and appliances 
used in connection with buildings or work of the bureau, type- 
writers, adding machines, and other labor-saving devices, labora- 
tory supplies, materials, and supplies used in the construction of 
apparatus, machinery, or other appliances, including their ex- 
change; piping, wiring, and construction incident to the installa- 
tion of apparatus, machinery, or appliances; furniture for labora- 
tories and offices, cases for apparatus, $80,000, including $17,000 
for repairs and necessary alterations to buildings, 


The amendment was agreed to. 
The next amendment was, on page 76, line 17, to strike 
out “ $68,000 " and insert “ $60,000," so as to read: 


General expenses: For fuel for heat, light, and power; office 
expenses, stationery,.cleaning &nd toilet supplies, books and pe- 
riodicals, which may be exchanged when not needed for perma- 
nent use; traveling expenses; street-car fares not exceeding $100; 

of the visiting committee; expenses of attendance of 
American member at the meeting of the International Committee 
of Weights and Measures; purchase of gloves, goggles, rubber 
boots, and aprons; supplies for operation, maintenance, and repair 
of motor trucks and a automobile for official use, includ- 
ing their exchange; and contingencies of all kinds, $60,000. 


The amendment was agreed to. 


The next amendment was, on page 76, line 23, to strike 
out “ $17,400 " and insert “$12,000,” so as to read: 
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Improvement and care of grounds: For grading, construction of 
reads and walks, piping grounds for water supply, lamps, wiring 
for lighting purposes, and other expenses incident to the improve- 
ment and care of grounds, including foreman and laborers in the 
District of Columbia, $12,000. 


The amendment was agreed to. 

The next amendment was, on page 77, line 2, after the 
word “field,” to strike out $318,200 " and insert $270,000," 
s0 as to read: 

Testing structural materials: For continuation of the investi- 
gation of structural materials, such as stone, clays, cement, etc., 
including personal services in the District of Columbia and in 
the field, $270,000. 

The amendment was agreed to. 

The next amendment was, on page 77, line 17, after the 
word "law," to strike out “$51,700” and insert “ $45,000,” 
so as to read: 

Testing machines: For maintenance and operation of testing 
machines, including personal services in connection therewith in 
the District of Columbia and in the field, for the determination by 
the Bureau of Standards of the physical constants and the prop- 
erties of materials as authorized by law, $45,000. 

The amendment was agreed to. 

The next amendment was, on page 77, line 23, after the 
word “ field,” to strike out “$32,320” and insert “$25,000,” 
so as to read: 

Inyestigation of fire-resisting properties: For investigation of 
fire-resisting properties of building materials and conditions under 
which they may be most efficiently used, and for the standardiza- 
tion of types of appliances for fire prevention, including personal 
services in the District of Columbia and in the field, $25,000. 

The amendment was agreed to. 

The next amendment was, on page 78, line 6, to strike out 
* $101,570 " and insert “ $90,000,” so as to read: 

Investigation of public-utility standards: For investigation of 
the standards of practice and methods of measurements of public 
utilities, such as gas, electric light, electric power, water, tele- 
phone, central-station heating, and electric-railway service, and 
the solution of the problems which arise in connection with stand- 
ards in such service, including personal services in the District of 
Columbia and in the field, $90,000. 

Mr. FESS. Mr. President, I very much dislike to interfere 
with or interrupt the rhythm of legislation. I desire, how- 
ever, to call the attention of the chairman of the committee 
to the several cuts in the Bureau of Standards. I assume 
that the chairman thinks that there is no way to avoid it, 
because of the attitude of the Senate in instructing the com- 
mittee to make a certain amount of reduction. 

Mr. JONES. Mr. President, the committee considered that 
very carefully; and in view of the attitude of the Senate and 
the action is has taken, we felt that we had cut that pretty 
reasonably, under the circumstances. There are a good 
many things which the Bureau of Standards can put off for 
a while. 

Mr. FESS. Mr. President, the cut proposed in the appro- 
priation for the Bureau of Standards is a good example of 
what I regard as false economy. The Bureau of Standards, 
from every point of comparison, is an aid in finding new 
wealth which I do not think is duplicated anywhere in the 
machinery of the Government. It is more than a great uni- 
versity. The salary accounts amount to a little over half a 
million dollars, but think how small an amount that is in 
contrast with what it takes to run any great university of 
the country, whose work is to find new things, rather than 
merely to distribute knowledge. 

The Bureau of Standards is one of the most outstanding 
research organizations in the world, and what seems to me 
so unwise is to make cuts in the appropriations for some of 
these expert activities, where the salaries are very low. The 
present Presiding Officer [Mr. Moses in the chair] will recall 
that when President Stratton resigned as head of the Bu- 
reau of Standards he was getting only $6,000 a year, and he 
was called away to take charge of one of the greatest research 
organizations of the world, where he received a salary of 
$25,000 a year. That is an illustration of the sort of sacri- 
fice the scholarship found in that institution is now making 
for the Government. The cost in dollars and cents entailed 
by their activities is made up many times over in results 
to the Government. 
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I think every Senator here will recall the incident of one 
of the scientific research men of the Government who was 
experimenting in the extraction of gasoline from crude oil 
and discovered a method by which the increase in the 
amount of gasoline produced from a given amount of crude 
oil would more than ten times pay all the cost for a year 
of the Bureau of Mines, with which this scientist was con- 
nected. The morning after his announcement was made 
every great oil company was at his door in an endeavor to: 
purchase the rights to the discovery, but the doctor was 
working under a contract such as we make with everybody 
who goes into any of our expert departments, providing 
that if there is any new discovery upon which there might 
be either a patent or a copyright, the man who makes it 
has not the ownership of it but has to turn it over to the 
Government for which he is working. 

The single discovery to which I have referred, as I have 
stated before, was, in actual increase of wealth measured by 
dollars and cents, so vastly beyond what the entire institu- 
tion would cost per year that it seems to me senseless on 
the part of the Federal Government to cripple an institution 
doing that sort of work. 

It has just come to my attention that one of these re- 
search men has been for some time attempting to ascertain 
the secret of the light from the firefly, making the statement 
that that is the most perfect light with the least expendiure 
of energy that is known. Science seems to be led to believe 
that there is & possibility of finding the secret; and if it 
should be found, think of the revolution which would be 
made in the creation of light for utility purposes, to say 
nothing about any other direction in which it might be used. 

If we look over the divisions of the work of the Bureau of 
Standards, dealing in colorization, dealing in refraction, 
dealing in various phases of activity which to-day are claim- 
ing the hiehest research in the universities of the world, 
we come to the conclusion that here is an institution in 
which are employed people engaged who are poorly paid, 
devoted to their work, seeking only to discover what is not 
yet known, in order to add to the sum total of the knowl- 
edge of the world, to say nothing about what they are 
doing in making tests for indusiry. 1 

Mr. President, it seems to me that it is like saving at the 
spigot and letting it run loose at the bunghole, when we cut 
down the available fund stated for the administration of 
such a research unit as the Bureau of Standards. 

I am saying nothing at all about the plant, about the 
ground, about the numerous buildings, or about the equip- 
ment of the buildings. I am speaking of the research car- 
ried on by these devoted men, the result of which is to 
&dd to the wealth of the country, materially speaking, to 
say nothing about any other element. 

I had hoped that the Bureau of Standards at least would 
be saved these severe cuts which have been made. 

Mr. JOHNSON. Mr. President, I can not add to what 
has been said by the Senator from Ohio. I believe entirely 
that what he has asserted is exactly the fact. 

From another standpoint, too, the cut against science 
in this bill is obvious in what has been done to the Bureau 
of Standards. It is asserted here—and something was 
said about it yesterday—that the Bureau of Standards has 
been treated exactly as every other activity of the Govern- 
ment has been treated. 'The actual mathematical demon- 
stration is that the Bureau of Standards has been cut 19 
per cent. 'The sacred cow of the Senate, the prohibition- 
enforcement sum appropriated, has been cut exactly 10 
per cent, and when the endeavor was made to cut it 
further in order that the money thus taken might be ap- 
plied to scientific pursuits, the amendment was beaten by 
2 or 3 to 1 yesterday. 

Very well; that is past. But here is a cut in a scientific 
department of the Government which does its work not 
only for the Federal Government but for the States, the 
cities, the counties, and every other political subdivision 
in the United States. Here is a department whose appro- 
priation is cut in such a fashion that the department will 
be materially crippled in the future. 
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If you do not believe 1n that department, eliminate it. If 
you do not believe in it, cut out all of the appropriation and 
have no Bureau of Standards. But when through the years 
you have built up scientifically a Bureau of Standards that 
is doing the job, to cut off one-third of its employees and 
its active workers, as this bill practically will do, is some- 
thing that will be crippling ultimately to the Government. 

You can not build up this kind of scientific organization 
overnight. It takes years and years and years to do the 
job; and after the job has been done then at one fell swoop 
to destroy it, even in part, makes it a very, very difücult 
thing again to create the bureau. 

Irealize there is no use at this particular time—and in the 
singular mentality that afflicts us and the peculiar intellec- 
tual astigmatism that is ours—to deal at all with any of 
these items, and I am not going to attempt to do so. But 
I want the Recorp to show at least what is being done to 
the Bureau of Standards so that we may ultimately know 
in the days that are to come exactly what this hysteria 
has carried into accomplishment. 

The PRESIDENT pro tempore. The clerk will state the 
next amendment. 

The next amendment of the committee was, on page 78, 
line 6, to strike out “ $101,570 ” and to insert in lieu thereof 
“ $90,000,” so as to read: 

Investigation of public-utility standards: For investigation of 
the standards of practice and methods of measurements of public 
utilities, such as gas, electric light, electric power, water, tele- 
phone, central-station heating, and electric-railway service, and 
the solution of the problems which arise in connection with 
standards in such service, including personal services in the 
District of Columbia and in the field, $90,000. 

The amendment was agreed to. 

The next amendment was, on page 78, line 12, after the 
word “law,” to strike out “$46,160” and insert $40,000,” 
so as to read: 

Testing miscellaneous materials: For testing miscellaneous 
materials, such as varnish materials, soap materials, inks, and 
chemicals, including supplies for the Government departments 
and independent establishments, including personal services in 
the District of Columbia and in the field, as authorized by law, 
$40,000. 

The amendment was agreed to. 

The next amendment was, on page 78, line 16, after the 
word “ field,” to strike out “$82,280” and insert “ $74,280," 
So as to read: 

Radio research: For investigation and standardization of meth- 
ods and instruments employed in radio communication, including 
personal services in the District of Columbia and in the field, 
$74,280. 

The amendment was agreed to. 

The next amendment was, on page 78, line 23, after the 
word “ field,” to strike out “$15,180” and insert “ $12,000,” 
so as to read: 


Color standardization: To develop color standards and methods 
of manufacture and of color measurements, with special reference 
to their industrial use in standardization and specification of 
colorants, such as dyestuffs, inks, and pigments, and other prod- 
ucts, paint, paper, and textiles, in which color is a pertinent 
property, including personal services in the District of Columbia 
and in the field, $12,000, 


The amendment was agreed to. 

The next amendment was, on page 79, line 6, after the 
word “field,” to strike out $45,160 " and insert $40,000," 
so as to read: 

Investigation of clay products: To study methods of measure- 
ment and technical processes used in the manufacture of pottery, 
brick, tile, terra cotta, and other clay products, and the study 
of the properties of the materials used in that industry, including 
personal services in the District of Columbia and in the field, 
$40,000. 

The amendment was agreed to. 

The next amendment was, on page 79, line 20, after the 
word “ field,” to strike out “$48,020” and insert “$40,000,” 
so as to read: 

Standardizing mechanical appliances: To develop methods of 
testing and standardizing machines, motors, tools, m in- 
struments, and other apparatus and devices used in mechanical, 


hydraulic, and aeronautic engineering; for the comparative study 
of types of apparatus and methods of operation, and for the estab- 
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lishment of standards of performance; for the accurate determina- 
tion of fundamental physical constants involved in the' proper 
execution of this work; and for the scientific experiments and in- 
vestigations needed in solving the problems which may arise in 
connection therewith, especially in response to the requirements 
of aeronautics and aviation for information of a purely scientific 
nature, including personal services in the District of = 
and in the Pra $40,000. 

The amendment was agreed to. 

The next amendment was, on page 79, line 24, after the 
word “ field,” to strike out “ $25,180 " and insert “$22,000,” 
so as to read: 

Investigation of optical and other types of : For the investi- 
gation of the problems involved in the production of optical and 
other types of glass, including personi services in the District of 
Columbia and in the field, $22,000. 

The amendment was agreed to. 

The next amendment was, on page 80, line 5, to strike out 
“$57,100 “ and insert $50,000," so as to read: 

Investigation of textiles: To investigate textiles, paper, leather, 
and rubber in order to develop standards of more durable quality 
and methods of measurement, including personal services in the 
District of Columbia and in the field, $50,000. 

The amendment was agreed to. 

The next amendment was, on page 80, line 17, after the 
word “ field,” to strike out “ $82,520” and insert “ $75,000,” 
so as to read: 

Sugar standardization: For the standardization and design of 
sugar-testing apparatus; the development of technical ca- 
tions for the various grades of sugars, especially involving the 
standardization and manufacture of sugars; for the study of the 
technical problems incidental to the collection of the revenue on 
sugar and to determine the fundamental scientific constants of 
sugars and other substances; for the standardization and produc- 
tion of rare and unusual types of sugars required for the medical 
service of the Government departments; and for other technical 
and scientific purposes, including personal services in the District 
of Columbia and in the field, $75,000. 

Mr. HOWELL. Mr. President, I offer an amendment, 
which I send to the desk. 

The PRESIDENT pro tempore. The clerk will state the 
amendment. 

The CHIEF CLERK. The Senator from Nebraska offers the 
following amendment: On page 80, line 17, to strike out 
875,000“ and insert in lieu thereof “ $94,520, of which sum 
at least $19,520 shall be available for the purpose of addi- 
tional work on the problem of producing sugar from the 
Jerusalem artichoke.” 

Mr. JONES rose. 

Mr. HOWELL. Mr. President, will not the Senator from 
Washington reserve the point of order, if he had in mind to 
make one? 

Mr. JONES. I intend to make a point of order that the 
item is not estimated for and has not been reported by a 
standing committee of the Senate, but I reserve it for the 
present. 

Mr. HOWELL. Mr. President, it must be obvious to every- 
one that we have done nothing for the farmer thus far dur- 
ing this session of the Congress, nothing of a specific char- 
acter to alter his economic situation; and as compared with 
other industries, agriculture has been a major sufferer. It is 
for that reason that I am offering this amendment. It is for 
that reason that I am standing here and am about to make 
a unanimous-consent request that the question of the sus- 
pension of the rules may be submitted to the Senate for the 
purpose of making it possible to act upon the amendment 
which I have offered. 

The purpose of the amendment is to enable the Bureau of 
Standards to continue the work which has been under way 
in that organization for a number of years to develop a 
method of producing sugar from artichokes at such a price 
that the sugar can compete with sucrose—that is, cane and 
beet sugar. 

I am not thinking of this from the standpoint of sugar; 
I am thinking about it as a possibility for another crop for 
the farmers in this country; and if anyone needs relief and 
help at this time, it is the American farmer. 

We are importing into this country every year ‘about 
4,300,000 tons of sugar. The value of that sugar is some~ 
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where in the neighborhood of $250,000,000. It is possible 
that a large proportion of that sugar can be produced in this 
country if a cheap method of production of levulose can be 
developed. 

This is what the Bureau of Standards has been working 
upon for years. It has already accomplished the production 
of corn sugar. The Bureau of Standards has made corn 
sugar a commercial fact in this country—yes, in the world. 
All that is necessary, in my opinion and in the opinion of 
officials of the Bureau of Standards, to make levulose, the 
finest sugar known, the sweetest sugar known, 75 per cent 
sweeter than cane or beet sugar—that is, sucrose—available 
in this country and make it producible upon a commercial 
scale at prices at which it can compete with sucrose, is to 
carry forward this work. 

Mr. COPELAND. Mr. President, am I right in my recol- 
lection that some work has already been done by the Bureau 
of Standards on this matter? 

Mr. HOWELL. They have been working on this problem 
since before 1925. 

Mr. COPELAND. And have made considerable progress? 

Mr. HOWELL. They have made great progress. 

Mr. COPELAND. The Senator desires an appropriation 
in order that the activity may be continued? 

Mr. HOWELL. Yes; they are reaching the point now 
where they can see the light. Without funds they can not 
go on. I am talking not so much for sugar, but for another 
crop for the American farmer. 

Mr. COPELAND. But the Senator is not altering my own 
conviction that here is a product which might in time be- 
come essentially an American product, and that there might 
be developed this new crop for the farmers and also a new 
sugar for the American people. 

Mr. HOWELL. It is a fact that the artichoke is a native 

tuber. It was discovered in this country near Cape Cod 
before 1620 by Champlain. The artichoke was subsequently 
developed in France, and there are about 200,000 acres of 
artichokes grown annually in France to-day. They use 
artichokes for sheep and cattle feed. The artichoke is a 
native of this country and grows in nearly every State in 
the Union. It is a tuber which grows upon the root of a 
native sunflower plant, and the advantage that the produc- 
tion of artichokes has over the production of beets is that 
hand labor is not required to produce the tuber. As we 
are aware, the cost of weeding and thinning out and top- 
ping beets is about $25 an acre, but artichokes can be pro- 
duced as corn is produced. They can be planted by ma- 
chinery, they can be cultivated with corn cultivators, and 
they can be dug with potato diggers. In other words, it is 
an American: crop for American workmen. It is well 
known that American workmen will not weed, thin out, and 
top beets even at $25 an acre. 
All that is requested to continue this work, which seems 
to be reaching the point of fruition, is an increase of $12,000 
in the appropriation above what was estimated by the 
Bureau of the Budget. It is a fact that at Ames, at the 
University of Iowa, there is a levulose plant in operation at 
the present time, producing about 20 pounds of levulose a 
day. Of course, manufactured upon so small a scale, the 
cost of levulose production is high, but all the levulose is 
being sold to a pharmaceutical company. It is a sugar that 
can be consumed by diabetics. 'This plant is in operation 
every day; but, of course, the cost of production is so high 
that the sugar could not compete with sucrose. 

What the Bureau of Standards is attempting to do is to 
cheapen the process so that the sugar can be made in compe- 
tition with ordinary sugar and thereby make possible another 
crop throughout this country for the American farmer. 
It would be a material aid to the farmer. I have already 
invited attention to the fact that we have done nothing of 
a constructive character for the farmer during this session 
of Congress. We have loaned him some money, not nearly 
so much as we have to other interests. We have given aid 
in some cases where he was suffering from drought and 
storm, But we have done nothing for him of a construc- 
tive nature during this session of Congress. Here is & possi- 
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bility, at à small cost, of contributing to this work and end. 
In view of these facts, I request unanimous consent for a 
vote upon a suspension of the rules that we may act upon 
the amendment. 

The PRESIDENT pro tempore. The Senator from Ne- 
braska asks unanimous consent for a vote upon his amend- 
ment. Is there objection? 

Mr. JONES. Mr. President, I shall have to object. 

The PRESIDENT pro tempore. Objection is made. 

Mr. HOWELL. Mr. President, if I heard aright, the Chair 
did not state my proposition. I asked unanimous consent 
for a vote on a suspension of the rule. 

The PRESIDENT pro tempore. The Chair thinks it comes 
to the same thing. 

Mr. HOWELL. I had hoped the Senator from Washing- 
ton would not object. i 

The PRESIDENT pro tempore. The Chair will state it in 
the terms desired by the Senator from Nebraska although 
the Chair is of the opinion that it comes to the same thing. 
The Senator from Nebraska asks unanimous consent for 
suspension of the rule in order that a vote may be taken 
upon his amendment. $ 

Mr. HOWELL. No, Mr. President; I did not ask for that. 
I asked for a vote on a suspension of the rule. I wanted to 
proceed just as if I had filed a request or motion for a vote 
upon suspension of the rule yesterday. I do not ask that 
this be considered unless two-thirds of the Senate desire it. 

The PRESIDENT pro tempore. The Chair now under- 
stands the Senator to desire to wipe out all proceedings 
whatever up to the question of taking a vote upon the mat- 
ter of suspending the rule, waiving the notice and the time 
required by the rule. Is that correct? 

Mr. HOWELL. That is correct. 

The PRESIDENT pro tempore. The Chair submits that 
PE OE EHE request to the Senate. Is there objec- 

ion? 

um JONES. I shall not object if we can proceed to a 
vote. 

The PRESIDENT pro tempore. The Chair hears no ob- 
jection, and the question is, Shall the rule be suspended in 
order that the amendment of the Senator from Nebraska 
shall be considered? 

Mr. TRAMMELL. Mr, President, I suggest the absence of 
a quorum. 

^is PRESIDENT pro tempore. The clerk will call the 
10 

The legislative clerk proceeded to call the roll. 

Mr. TRAMMELL. Mr. President, no one having answered 
to the call of the roll, I ask permission to withdraw the 
request. 

The PRESIDENT pro tempore. The Senator from Florida 
withdraws his suggestion of the absence of a quorum. 

CANCELLATION OF FOREIGN DEBTS 


Mr. BORAH. Mr. President, I want to take a short time 
to discuss a matter not connected with the bill before the 
Senate. Recent events have brought the subject of the 
debts owing to the United States by foreign countries up 
for discussion again. I do not think it unfortunate that 
the subject has been brought up for discussion at this time. 
We are soon to have a great and solemn referendum upon 
almost all political questions, and it may not be unwise to 
have this subject freshly before the people from this time 
until after the election. 

It has been proposed again that the debts owing to the 
United States should be canceled in the interest of world 
economic recovery. It is contended that the debts impede 
economic recovery, and that the United States, as it were, 
is standing in the way of such recovery; that by insisting 
upon those debts being paid it embarrasses the progress 
which would otherwise be made in economic affairs. 

Mr. President, it is well to recall that we once made a 
reduction of these debts. We did so upon the argument 
that it was in the interest of financial and economic better- 
ment of world conditions. If we should turn back to the 
debates upon that subject or turn to the newspapers of 
that day, we would find that argument advanced that the 
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reductions were essential to the economic and financial 
progress and recovery of the world. But, while we made a 
reduction, and a very large one, as I shall undertake to 
show in a few moments, it did not have the desired effect. 
The recovery did not take place. The improvement was 
not at hand. 

It was by reason of the fact, in my judgment, that the 
policies and programs obtaining in Europe made recovery 
impossible. It is my contention now that although we 
should cancel these debts in their entirety, if the policies now 
obtaining in Europe and the programs now offered to the 
world from that continent should continue to obtain, the 
cancellation of the debts would not have the slightest effect 
upon the economic recovery of the world. Economic recov- 
ery calls for a broader and more drastic program than can- 
cellation of debts due the United States. 

These debts, Mr. President, are debts owing to the Ameri- 
can taxpayers. I have no doubt that the American taxpayer 
looks upon them as an economic factor and that if a pro- 
gram could be offered which would assure the betterment 
of world conditions, the opening of markets and a restora- 
tion of business in a general way, the American taxpayer 
would be perfectly sympathetic in the consideration of such 
& proposition. But no such proposition has ever been 
offered. No such proposition is now offered. The propo- 
sitions made at all times result in unloading the entire bur- 
den upon the American taxpayer without any assurance 
and without any reason to assume that there will be an im- 
provement of economic conditions throughout the world. 
The things which would make economic recovery are always 
omitted. 

Before I discuss that question let me recall that the Ameri- 
can taxpayer has been exceedingly generous in regard to 
these debts. He has not complained of the generosity upon 
the part of his Government but has in fact generously 
indorsed it. The settlements which were made years ago 
resulted in reductions or in cancellations to the extent to 
which I am now going to give the figures. These figures 
have been given to the world in different amounts, but I 
believe the figures which I am now offering to the Senate 
are correct. I have taken some trouble to have them 
checked and rechecked. 

In the settlement which took place shortly after the World 
War we canceled the obligations of Belgium to the extent of 
53.5 per cent, the obligations of Czechoslovakia 25.1 per cent, 
the obligations of France 52.8 per cent, the obligations of 
Great Britain 19.7 per cent, the obligations of Italy 75.4 per 
cent, the obligations of Poland 19.5 per cent, the obligations 
of Rumania 25.1 per cent, and the obligations of Yugoslavia 
69.7 per cent. In other words, Mr. President, after the close 
of the World War, at the time the adjustments were under- 
taken, foreign governments were indebted to the United 
States, in round numbers, in the sum of $12,000,000,000; but 
when the adjustments had been completed the then present 
value of the debt was $5,800,000,000, being a cancellation of 
over $6,000,000,000. This cancellation was made in the in- 
terest of a better economic condition; it was made in the 
interest of financial recovery and of economic solidarity 
throughout Europe. Those things did not happen; and as I 
shall contend later, there was a reason for it. Let us not be 
led into further cancellation upon a one-sided, incomplete, 
and unfair program. 

The most recent proposal, Mr. President, with reference 
to these debts was by a distinguished political leader, and is 
to the effect that we should forget the debts for 20 years. 
The first observation to be made in regard to that proposal 
is that if we forget them for 20 years they will be regarded 
and treated as canceled. If the debts are of such a nature 
and are so onerous and the conditions in the debtor coun- 
tries are such at this time that they must be passed on for 
the period of 20 years, there will never again be an oppor- 
tunity to consider the debts as factors in the budgets of 
the nations of Europe; they will be regarded as canceled. 
It will be impossible to restate them. When the 20 years are 
up, the arguments will be unanswerable to forget them for- 
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ever. A leading economist has declared that a moratorium 
for five years would end the debts for all time. 

However, Mr. President, there is another feature of this 
proposal which leaves no room for doubt that it is a program 
of cancellation poorly concealed. In addition to the fact 
that we are to forget the debts for 20 years, the proposal is 
made that for every $100,000,000 of goods purchased in this 
country by a nation owing us $25,000,000 shall be canceled 
upon the debt. That was put forward apparently with the 
idea that it would increase the demands of those countries 
for American commodities, that it would enlarge their pur- 
chases in this country and would therefore compensate us, 
to some extent, for the cancellation by the increased market 
for our products. An examination of this proposal dis- 
closes that if those nations purchased from us no more than 
they have been purchasing on an average for the last few 
years—indeed, if they continue the same purchases which 
they have been making—the result would be a cancellation 
of the debts. 

For instance, the total sum which Great Britain would 
pay us in the next 20 years would be $3,645,605,000. If 
Great Britain should not increase her purchases in this 
country, but should make such purchases as on an average 
would be the same as those of the last several years, the 
amount which would be due her in the way of a credit upon 
her purchases would be $3,302,760,000. 

The cancellation which would take place under the pro- 
gram proposed would be practically the same as the amount 
which she would owe us, although she had not increased her 
purchases in any respect whatever. If trade should con- 
tinue upon the normal average basis now obtaining cancel- 
lation would be the result. 'There is nothing in that pro- 
posal to stimulate trade with us or to open new markets for 
our products. 

Belgium would pay us in the next 20 years $183,883,000, 
but if she should receive cancellation according to her aver- 
age purchases for the last seven years the amount of the 
cancellation would be $433,760,000. 

Italy’s debt would also be entirely wiped out. France 
would not earn complete cancellation by normal buying. 
The general effect of the program, however, would be the 
cancellation of those debts in the next 20 years although the 
purchases of the different nations had not augmented in 
any respect whatever during that time. 

Mr. President, this proposition is a proposal of cancella- 
tion and cancellation without any benefit to the American 
taxpayer. 

The question then is, Who would benefit by the proposal 
to forget the debts for 20 years? The American taxpayer 
could not benefit, because, as I have shown, there would be 
no increased purchases; there would be no augmentation of 
our market; there would be no enlargement of our sales 
abroad in order to bring about the cancellation. If it were 
true, as I presume it was supposed to be true, that $25,000,000 
being offered by way of a cancellation would increase, to a 
very large extent, the purchases of foreign nations in this 
country, there could be a justification for the contention 
that the increase in our market would warrant the cancel- 
lation, but there is no necessity for any increase in order to 
secure cancellation. 

In other words, a foreign nation trading with our country 
would have no occasion to cease buying in some other coun- 
try and to buy more in this country in order to bring about 
cancellation. Cancellation would result if the purchases 
here were the same as they had been during the last several 
years. 

There is, however, a class of people who would benefit by 
reason of the acceptance of the proposal. We have loaned 
abroad since 1915 some $17,000,000,000. The largest portion 
of that sum was loaned in Europe. Undoubtedly if the pub- 
lic debts were forgiven for 20 years or forgotten for 20 
years the private creditors would be greatly advantaged by 
that situation. The American taxpayer would be subro- 
gated, as it were, or subordinated to the interests of the 
private debtors. The American taxpayers would be asked to 
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step aside in the interests of those who have private claims. 
These claimants could likewise clean up in 20 years. 

Mr. President, I have no desire to see those holding private 
claims lose, but it is not fair or just to ask that all the 
taxpayers surrender their right to the collection of these 
debts in order that a very few of the taxpayers may have the 
advantage of such action. It does not seem to me that it is 
& desirable proposition. The only persons who could pos- 
sibly benefit by reason of the proposal, it seems to me, would 
be those who hold private loans in Europe. It would be, in 
my judgment, infinitely better to propose an absolute can- 
cellation than to propose an indirect cancellation in the 
manner in which it has been proposed. 

Mr. President, I think we were all interested last Sunday 
in reading the statement of Sir Austen Chamberlain. It is 
relevant to the discussion here. It rather answers the con- 
tention made by the author of this proposal that: these debts 
can not be collected. Sir Austen says: 

We have p our house in order; we have balanced our budget 
&nd ceased to borrow. 

We have returned fo the way by which British credit was 
built up, and, instead of suffering from loss of confidence and 
withdrawal of foreign balances, we have been embarrassed lately 
by the plethora of foreign money offered on the London market. 

The British financial year ended March 31, and the accounts 
show a lus of revenue over tures of £365,000, instead 
of the deficit of £70,000,000 threatened last September. 

The result is really more favorable than this shows, for instead 


have been so withdrawn; 
credits have been repaid, except the portion of the French credit 
which was in private hands and cannot be redeemed till AT 
fall due in August, and £32,500,000 have been devoted to the 
redemption of debt. 

It would seem from this statement that there is no oc- 
casion for assuming, as has been assumed of late, that 
these foreign countries can not meet their obligations. 
France is equally able to pay. There is no reason to as- 
sume that either Great Britain or France is unable to 
meet its obligations, and, that being true, there would be 
nothing gained upon the part of the American taxpayers 
by cancelling $25,000,000 of the debts due us for every 
$100,000,000 of purchases made in this country, when those 
foreign nations are under obligation to make no greater 
purchases in order to secure the cancellation than they have 
been making heretofore. "Viewed from any standpoint, 
whether of ability to pay or the advisability of cancella- 
tion, the American taxpayer can not receive any benefits 
from a proposal of that kind. 

Mr. President, how much of the budgets of European 
countries are made up of the debts due the United States? 
This is the percentage which we are seeking to relieve those 
nations from taking care of in order that they may develop 
their markets and extend their trade. In the budget of 
Belgium the percentage of our debt is 2.45; the percentage of 
our debt in the budget of Great Britain is 3.75; of the budget 
of Italy, it is 1.41 per cent; of the budget of France, it is 2.65 
per cent. In other words, the budgets of those nations when 
considered as & whole show that debts are too slight to 
justify the claim that they are the source of the trouble in 
Europe. They are a small factor. 

But, Mr. President, not one dollar of any of those percent- 
ages, even small as they are, comes out of the taxpayers of 
France, of England, and of Italy, or of the other nations of 
which we may speak, but which are of less consequence. 
The amounts have been collected from Germany, and I ven- 
ture to say that the cancellation of the debt to the extent of 
$25,000,000 a year for every $100,000,000 worth of goods pur- 
chased in this country would not change the situation 
economically or financially of the taxpayers of those coun- 
tries in the slightest degree. The effect would never be felt 
by the taxpayers. 

Mr. McKELLAR. Mr. President—— 

The PRESIDING OFFICER (Mr. VANDENBERG in the 
chair). Does the Senator from Idaho yield to the Senator 
from Tennessee? 

Mr. BORAH. I yield. 
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Mr. McKELLAR. Has the Senator the figures showing 
how the percentages given by him compare with the amounts 
spent by the several nations referred to by him for military 
purposes? 

Mr. BORAH. Yes; I have. ' 

Mr. McKELLAR. Will the Senator state them? 

Mr.BORAH. Iam coming to that in a few moments. 

It can not be assumed, Mr. President, in other words, that 
these debts due to the United States are oppressing the 
people of the respective countries which owe them. The 
amounts are entirely too small. In addition to that, small 
as they are, the people of those nations do not themselves 
raise the money for them. 

Mr. President, what is the situation in Europe? What are 
the things which stand in the way of economic recovery? 

Mr. LEWIS. Mr. President 

The PRESIDING OFFICER. Does the Senator from 
Idaho yield to the Senator from Illinois? 

Mr.BORAH. I yield. 

Mr. LEWIS. Will the able Senator from Idaho permit a 
query? 

Mr. BORAH. Yes, sir. 

Mr. LEWIS. Upon the basis of the presentation by the 
Senator, in his concise treatment and representation, may I 
&sk him what foundation or justification does he see for the 
moratorium, suspending payments on our foreign debts, 
being asked for at the time it was? 

Mr. BORAH. The moratorium was proposed because of 
the conditions in Germany. The situation was such, or be- 
lieved to be such, that Germany would be unable to meet 
her payments; and the moratorium was proposed in order 
that the nations which were collecting from Germany might 
relieve Germany of payment during that period of time. 

Mr. LEWIS. Not related to the condition of America and 
our credit? 

Mr. BORAH. I did not assume so; no. 

Mr. HOWELL. Mr. President. 

The PRESIDING OFFICER. Does the Senator from 
Idaho yield to the Senator from Nebraska? 

Mr. BORAH. I yield. 

Mr. HOWELL. There were seven nations that were in- 
debted to us from which payments were due that were 
receiving nothing from Germany, and an eighth nation that 
was receiving but $120,000 & year from Germany. Why 
should a moratorium have been provided for those nations? 

Mr. BORAH. Mr. President, I apprehend thai if those 
nations alone had been concerned there would have been 
no thought of offering & moratorium. It was the condi- 
tion superimposed by reason of the obligations running to 
the larger nations which seemed to make it necessary. 

Mr. HOWELL. Does the Senator think it was really 
necessary in connection with the other nations? Does he 
recall that not a single nation asked for a moratorium— 
not one? 'The moratorium was granted without a request. 
In nearly every one of these debt settlements there was a 
provision for an extension of the time of payment if the 
nation could not pay; but no nation had made any such 
request. 

Mr. BORAH. Mr. President, let me say that I do not 
know what formal request came forward; but anyone who 
was familiar with the conditions in Germany last June 
must have known conclusively that Germany could not pay. 

If I may be permitted to make a personal reference, 
on the 6th of June, some nine days before the moratorium 
was proposed, in a public statement I stated that it was my 
judgment that Germany could not pay; that the conditions 
were such that she would be utterly unable to meet the ob- 
ligations due, and, further, that it was my opinion that if 
a collapse occurred in Germany it would spread throughout 
Europe, and we ourselves would not wholly escape the effect 
of it. I did not get that information by reason of the fact 
that France or Great Britain or some other nation had in- 
dicated that they wanted time, or that they, if given time, 
would give Germany time; but I derived my information 
from conditions prevailing in Germany upon facts which I 
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thought were reliable. I have no doubt but that they were 
reliable. 

Mr. HOWELL. Mr. President —— 

The PRESIDING OFFICER. Does the Senator from 
Idaho further yield to the Senator from Nebraska? 

Mr. BORAH. I yield. 

Mr. HOWELL. But these debtors certainly ought to have 
requested, under their agreements, the leniency which they 
desired. In one case a nation had made a payment to the 
Treasury Department; the moratorium was granted, and 
the payment returned. So it indicates that it was not 
necessary in the case of that nation to have afforded & 
moratorium. 

Mr. BORAH. Mr. President, I do not desire at this time 
to discuss the question of the moratorium. That is a thing 
of the past. I am willing to agree with the Senator to the 
extent of admitting that the results of the moratorium were 
disappointing; but it was not by reason of the United States 
that, they were disappointing. It was by reason of the course 
of other nations, and the conduct of those other nations 
clearly reveals to me why it was that they had no desire to 
see Germany relieved. 

In dealing with this question the Senator ought not to 
overlook the fact that the question of reparations has two 
phases. One is financial, one is money; the other is politi- 
cal; and there are nations in Europe, in my opinion, which 
consider the political side of vastly more importance than 
the financial side. 

Mr. President, there is no doubt about the serious eco- 
nomic conditions prevailing in Europe. I should be delighted 
to see a program proposed which would have for its purpose 
relieving the conditions in Europe. I would gladly, in so far 
as I could, cooperate for the success of such a program. Any 
proposal which might be made which would give reasonable 
assurance of relief of that condition should be met sympa- 
thetically by the United States and considered in a sympa- 
thetic way. It seems to me, however, that no proposal has 
ever been made that reaches down to the fündamental con- 
ditions which obtain in Europe. No proposal has been made 
which would remove the obstacles that now lie in the way 
of recovery. 

It has been said that the war ended with the armistice 
on the 11th of November, 1918. 'The war, however, did not 
end on the 11th of November, 1918. The war has been car- 
ried on as remorselessly and to some extent more destruc- 
tively since that time than it was prior to that time; it 
reaches more people, encompasses the misery of more hu- 
man beings, and results in greater human suffering. The 
economic war, the financial war, has never ceased. It was 
a continuation of the war upon the battlefield. It has been 
said—I do not know whether the statement can be supported 
by history or not—that when the Versailles treaty was 
signed, Clemenceau declared, “ This is a continuation of the 
war.” So it has been, Mr. President; and until measures 
are taken which relieve and change that condition of affairs, 
it is but idle waste of the people’s money to cancel the 
American debts, or to pour more money into Europe. It is 
one thing to be just, it is one thing to want to help Europe, 
but it is a shameless exploitation of the American people, 
and a sad commentary on American leadership to offer help 
under a program which in the end means universal bank- 
ruptcy. 

We canceled over six billions. It had no effect what- 
ever because of the policies which obtained; and even if 
we should cancel these debts in full, in the hope that it 
would build up markets and revive trade and enliven busi- 
ness, in my opinion, it would not have that effect at 
all unless these other fundamental changes should take 
place. 

So long as the peace treaties remain unrevised and in 
their present form, there will be that continuation of intel- 
lectual, emotional, and spiritual war, and there will be, in 
my opinion, no disarmament in Europe of any moment, or 
of any worth. 
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The Senator asked 2 moment ago for the figures with 

reference to armaments; and they are pertinent at this par- 
ticular juncture. 

The naval expenditures of Great Britain for the last year 
were $256,867,096, not including naval aviation. 

‘Naval aviation, $86,246,459. 

Land armaments, $334,937,692, 

Total, $678,051,247. 

The naval expenditures of France were $146,212,852. 

Land armaments, $371,697,964. 

Total, $517,910,816. 

Italy’s naval expenditures, not including naval aviation, 
were $81,000,000. 

Land armaments, $269,057,884. 

Let us look at the armed forces in those countries. 

According to the latest reports of the War Department, 
the total organized forces of France at the present time are 
6,942,559; Italy, 5,985,597; Poland, 1,977,095; Rumania, 1,- 
125,660; Czechoslovakia, 1,647,121; Yugoslavia, 1,341,568; 
Great Britain, 744,646. These constitute the burden which 
makes any proposal to bring relief by canceling debts 
almost absurd. 

It wil be observed, with reference to those countries in 
Europe, that they are armed at this time more completely 
and more heavily than they have ever been at any time 
except in the midst of the great World War. To cancel 
debts of a comparatively few million dollars upon the theory 
that it is going to help the business and economic conditions 
of Europe without a change in this situation is, in my judg- 
ment, a perfectly futile thing. It is simply impossible. 
These armament burdens mean economic distress, mean 
misery and poverty for countless millions, and there is not 
enough wealth in the United States to bring prosperity to 
them while this program continues. 

Even more important to recovery than the question of 
armaments is that of reparations. How can there be re- 
covery until reparations are canceled, removed as a de- 
structive force in the economic life of Europe. 

Doctor Salter has lately written a book upon the subject 
of reparations; and certainly Doctor Salter views the mat- 
ter as sympathetically as anyone could well do. He has 
been the financial adviser of the League of Nations. He is 
in sympathy with the views generally entertained by the 
Allies. He says on reparations: 

To tell the tale of reparation, and the questions with which it 
is intertwined, would be to write the history of postwar Europe. 
With its weight, its uncertainty, the methods of its discussion 
and its enforcement, the passions which it has expressed and 
aroused, it has been like an old man of the sea on the back of a 
continent struggling to get on its feet, after four years of pros- 

tration and enfeeblement. It has been a principal obstacle to 
every attempt at recovery. It has disturbed the relations of old 
allies no less than of old enemies. It is one of the two facets of 
the French demand—payment and security—which has been 
at the heart of the relations between France and Germany, itself 
the central political problem of Europe. It has thus been a 
principal factor in the tendency of countries to realign them- 
selves into opposing groups and alliances, the alternative to the 
“ collective” T on which 
VFC cash results have not 


been proportionate to these consequences. 
first characteristic of a reparation recip sag is that it is a 
done in 


factory or its 
payments to ihe eredicne cem be made. It is thus essentially 
different from the capital obligation of an industrial company 
financed by a foreign loan. It is therefore & burden on the debtor 
State, requiring to be met by taxation, which has its normal 
result of reducing the taxpayers' standard of living and purchas- 
ing power, and the savings out of which domestic capital is 
ae but, unlike normal taxation, it gives no service in return, 
611 SO LEIS REE SOIT ORE oc dione 
— 52 or social insuran: 
ag Uae Ru Mu E good or for bad, is 
the reparation problem. If Europe can not solve the repa- 
ration problem, if the countries interested are unable to 
adjust that problem, it is useless—yes; it is cruelly unjust— 
to ask the American taxpayer to aid Europe by canceling 
debts, and equally useless to talk to the American bauer 
about aiding Europe by lending more money. 
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Unless the fundamental questions which inhere in the 
European situation can be adjusted, it is not within the 
power of the United States, however liberal and generous its 
policy may be, to reconstruct, reanimate, or rebuild Europe 
in the slightest degree. If these matters are adjusted, then 
a wholly different problem is presented. 

I do not know whether the reparation question can be — — 
tled or not. I do not know whether armaments can be re- 
duced or not. No man can look into the future and even 
speculate with any degree of certainty. But we do know 
that until those things are settled the United States will be 
powerless to aid in the readjustment of conditions in Europe. 
To talk of cancellation of debts with the hope of restoring 
better conditions is to wholly misunderstand the problem. 

It seems to me, therefore, that when we are considering 
the question of aiding Europe, opening up the markets of 
Europe, of finding purchasers for American products, or re- 
habilitating the purchasing power of the countless millions 
in Europe, we should extend our consideration beyond the 
mere question of the debts owed to the United States by 
Europe. The United States is not standing in the way of 
recovery by refusing to cancel debts. No program is before 
the United States which would make cancellation even an 
intelligent act, much less an effective act for human better- 
ment. Before the United States should receive condemna- 
tion, some program should be presented which deals with 
the real problem involved in world recovery. For myself, I 
anxiously await such a program. 

It is not within the power of the United States to readjust 
the reparations, and neither is it within the power of the 
United States to do very much more with reference to dis- 
armament; with reference to land forces, practically noth- 
ing. These are European questions, and we are not in a 
position to be of any great help to the European situation. 
They are problems which Europe must settle for herself. 

So far as the debts are concerned, they are a very small 
item in this controversy. They might be important if we 
were considering the entire program, the entire readjust- 
ment of conditions; but considered alone, they are a mere 
bagatelle in the question of adjusting the economic condi- 
tions of Europe or of the world. 

Mr. HOWELL. Mr. President, a mere statement of the 
present worth of the European debts, such as has been made 
by the distinguished Senator from Idaho, does not give a 
notion of what these debts mean to the American people. I 
have no doubt as to the correctness of the present worth of 
these various debts as presented by the Senator. However, 
every dollar represented by these debts was borrowed by the 
American people and is now owed by the American people. 
All the payments Europe is to make to us reduced to equal 
annual installments amounts to but $317,000,000 a year for 
62 years, but the interest charges we have been paying on 
the $12,000,000,000 we owe as a result of these debts have 
amounted to about $500,000,000 a year. 

Moreover, we have not been receiving $317,000,000 each 
year. The payments which are to be made are small at the 
beginning. The larger payments are due in the distant 
future. The consequence is that since the date of settlement 
of each of the debts all the payments made by Europe to us 
added together and deducted from the interest we ourselves 
have paid since the settlements on the $12,000,000,000 that 
is outstanding will leave a deficit of $2,369,000,000 up to 
the end of this fiscal year. 

This accounts for the Treasury deficit confronting us now. 
In other words, everything Europe has paid us deducted 
from the interest we have paid since the dates of settlement 
leaves us in the hole some $2,369,000,000, and every year this 
deficit will be increased. 

Therefore, as I have said, whenever we consider what we 
have already canceled and what Europe has agreed to pay 
us, in justice to ourselves we should do so in juxtaposition 
with the principal and interest obligations which we have 
outstanding. 

Mr. President, what does it all really mean? We will have 
to pay that twelve billions; that is settled. All that Europe 
has agreed to do is to help us pay our interest charges, but 
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in so doing the debtor nations have fallen short in fully 
helping us out since the debt settlements to the amount of 
$2,369,000,000 down to July 1 next, and that deficit will 
constantly increase. 

We have been the banker to Europe and have played our 
part well, so far as loaning and paying Europe money is 
concerned, but not otherwise. Can one imagine a banker 
granting a general moratorium to debtors without a request 
therefor? Not one of these debtor nations asked for a mora- 
torium. Who, then, made the request? Who was it that 
urged the grantihg of a moratorium? It was our “ invisible 
government," which includes our international bankers. 
That is where the request for a moratorium originated, if 
such a request were made—and certainly a moratorium 
should not have been granted without most urgent requests. 

Mr. President, as the banker to Europe, we certainly ought 
to enjoy the prestige and respect which accrues to an Amer- 
ican banker from his clients. However, we have conducted 
ourselves, not as a banker, but rather as a suppliant so far 
as Europe is concerned. Instead of enjoying the considera- 
tion to which we have been entitled because of the un- 
matched sacrifices we have made on behalf of Europe, we 
have been called “ Shylocks." 

Mr. LEWIS. Mr. President, I am sensitive lest I impose 
myself on this generous body—generous particularly in its 
acceptance of me and forbearance from time to time of such 
observations as I have imposed upon it. But the presenta- 
tion of the eminent Senator from Idaho [Mr. Boram], the 
chairman of the Committee on Foreign Relations of the Sen- 
ate, makes pertinent to-day an observation which, if justi- 
fied, must be taken very seriously; if not justified, should be 
banished as an unfounded fear. I wish to speak of it. 

I recall, Mr. President, that we have it from the great bard 
that when the king is brought forth upon renowned occa- 
sion the courier introduces him to the audience, saying: 

Pardon, gentles all, the fiat unraised spirits that have dared on 
this unworthy scaffold to bring forth so great an object. 

I hesitate for myself to bring forth that which in com- 
parison to all around me could be so much more appro- 
priately produced and sustained with so much greater 
strength than I can accord to this audience. 

I charge, from the station from which my voice now takes 
its way, that this matter, which the eminent Senator from 
Idaho has discussed with such clearness, lucidity, and power, 
has in it the threat to find a method of canceling the debts 
due from these European nations io America. It is a new- 
founded propaganda. It is to demand anew the suspending 
of these obligations from collection without regard to the 
opposition to cancellation or of any future compliance with 
the contract of payment of the debt. It is a part of an 
insidious conspiracy, which I impeach by that accusation. 

Eminent gentlemen of Europe, commingling with that set 
of gentlemen described by the Senator from Nebraska [Mr. 
HowELL]l, who has just spoken, as international bankers," 
and who received the silhouette picture of themselves from 
the Senator from California [Mr. JomwsoN], only lately, 
that should accompany these gentlemen as a hideous 
shadow throughout all their lives—it is these originals of 
the picture that hope to terrorize the United States to 
accept the situation as presented by them and surrender 
to the “hold-up” demand. This highwayman's interna- 
tional extortion is in words such as, “Gentlemen of the 
American Congress, you will either prepare now to cancel 
these debts by some declaration which achieves the purpose, 
or you shall prepare to enter into some arrangement with 
these European powers looking to complete suspension of 
any collection; or, gentlemen, prepare yourselves for the 
moratorium which has lately been uttered and issued, to be 
made permanent. You will take one or the other, Mr 
America, from us.” The powerful international finance, 
with its indescribable force, will at first assert and then 
impel and then by its methods extort America to yield to 
one of these exigencies. Either or all will be put on the 
ground of the necessity of America, we are told in bold 
assertion. 


1932 


First, from America it will be proclaimed that the finan- 
ciers of this country see no restoration in the business inter- 
ests of America until these debts of Europe have met some 
form of an adjustment partaking of the character of can- 
cellation or suspension. Gentlemen lately in the last three 
weeks representing different species of finance and com- 
merce of the world have been uttering this threat to us, or 
against the United States. At the same time, Mr. President, 
I invite my honorable colleagues, with their indulgence to 
me, to note that on the same day and the day after there 
would then come forth the similar proclamation from 
Europe: “Premier Tardieu, from France, makes the public 
announcement that this is essential in order that there shall 
be any consideration of a revival of friendship of nations. 
Mr. Austin Chamberlain, of England, coincides. At the same 
time Mr. Tardieu demands that there shall be security to 
France tendered and supported by America with the nations 
of Europe affording army and navy in the behalf of France 
should the necessity from her point of view arise to demand 
it.“ In such resort the United States pays in one of two 
ways—to pay directly for the expense, or to cancel the debts 
France owes her to the extent of the necessary expense of 
the military protection and international police. 

At the same time the bankers of our own country an- 
nounce in the last four days that not until we have entered 
into some convention with Europe that shall reach an under- 
standing looking to cancellation or suspension of these debts 
will there be any effort made to revive America to her own 
prosperity, give impetus to her home trade, or establish her 
home national credit, 

Mr, President, I wish to impugn no nation beyond that 
where justification is apparent to all mankind. Yet I can 
not escape a sinister conclusion from what the eminent 
Senator from Idaho [Mr. Boran], chairman of the Commit- 
tee on Foreign Relations, has set forth in his declarations. 

It is apparent, I charge, that the new demand for can- 
cellation or suspension has been put forth lately and again 
daily issued from self-styled authority and sent to the United 
States for the purpose of educating the American mind to 
the fate, saying, sir: Gentlemen of America, you will have 
no prosperity to your toiler, you will have no commerce to 
your manufacturer, you will have no finance to your money 
markets until you have settled the simple fact of acceding to 
the cancellation of the debts of Europe or suspension of them. 
Now, gentlemen, if it is your hope in America to revive the 
destinies of your country, this is the initial point upon which 
we advise you to start at once on the path to the destiny of 
ending these obligations by surrendering them." 

Who are these “we”—these gentlemen called “ inter- 
national bankers," who constantly advise us? Mr. President, 
an investigation on the part of any gentleman around us as 
to these particular men who have brought to this Nation 
great dishonor, and to its people irreparable loss from these 
loans where there can never be a dollar collected, and from 
the debacle there shall follow the disaster and distress which 
the holders of the so-called securities must endure. Sirs, 
these men are not bankers. 'The honorable bankers of 
America, high-class financiers, gentlemen of honor, who 
occupy their places in the banks discharging that particular 
function along the lines and regulations of commerce—they 
&re bankers. But these gentlemen 'who are designated 
among themselves as "international bankers" and com- 
mitted the outrageous trespass on their own people are ordi- 
nary speculating brokers who have entered into the business 
of getting the bonds of these foreign countries by any form 
of contract, and under the representation that they can 
deliver them to America and with high-power salesmanship 
sell them and obtain American money. From this trickery 
consummated they earn commissions in the vast millions, 
as shown by the investigation under the guidance of the 
Senator from California [Mr. JoHnson]. These sums of 


profit are pay for the misrepresentation, first, that they 
make to the countries abroad that the United States is 
anxious to expend its money in their behalf in buying their 
securities; second, in the further misrepresentation they 
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make to the United States purchaser as to the value of those 
securities. 

Sir, I assert in my place that if the United States shall 
now proceed upon any one extreme duty, now due, it is to 
bring an action in such appropriate form against these 
gentlemen, called the international bankers, who have 
brought these losses upon the people of the United States, 
and to hold them responsible as & part of the conspiracy, 
themselves guilty as conspirators in the system that has 
robbed the public of the money and obtain a judgment 
against the authors of the system for the full amounts due, 
&nd bring all in court, and those who have projected the 
conspiracy. If the Government would but give a gesture in 
this direction, it would not only tend to console those who 
hope for something to offset their inconsolable loss but would 
serve as a salutary lesson against a repetition of these finan- 
cial crimes upon the public confidence, and this betrayal 
of the credulity and trust of American citizens. 

Now I come to but one other suggestion which I want to 
urge. This is the conspiracy that I am bold enough to 
charge, that is now afoot to invest the American people 
with the fear that “unless they do cancel these debts 
abroad, there will be no revival of prosperity at home. This 
is being pressed now to justify the citizen in the coming 
political campaign in surrendering his opposition.” He is 
to be told in the election that he must adopt the suggestion 
of cancellation or, if not cancellation, then be prepared for 
an increased or extended moratorium. This new mora- 
torium to be such a permanent one that it will operate as 
a suspension of these obligations from which during the 
lifetime of the present generation there will not be col- 
lected a dollar of payment due. In this connection the 
influential gentlemen have also inspired a thought in our 
land to oppose every form of national defense of the 
American Nation. To do this successfully they will educate 
the public mind that a proper and appropriate navy for 
the defense of America is itself an inroad upon the Treas- 
ury and therefore is unjustified. That to their point of 
view such proper preparation is one of *robbery of the tax 
payer. When this is successful then they take the next 
step. They cut the Navy to weakness. They reduce the 
defenses to impotence, and when such is done, conscious 
that we are unable to meet the affront of nations in 
Europe or to resent it, these marplot managers of internal 
finance will assert that we avoid the result of the assault 
that is threatened by conceding the demand of those na- 
tions for cancellation of the debt. When these opponents 
of America have reduced us where we have no proper power 
of defense to meet and resent the affront, they feel we have 
nothing else to do but to meet the situation by acceding to 
their demands. 

Gentlemen, my. colleagues of the Senate, hear me. I do 
not want war. I have seen enough of it. We are paying a 
dread penalty as the result of one war we entered into 
lately. We have seen the whole world suffer. We are 
confronted with the most remarkable spectacle that his- 
tory has ever recorded in the annals of time. Here was 
a great conflict with 33 nations involved. Every citizen of 
the day is compelled now to certify that not one nation 
involved has profited as a result of the venture, not one 
that has not come out in bankruptcy to a great degree. 
Those in possession of the lands which they have taken as 
a prize have lost everything of profit and inherited only 
sadness and distress. Everywhere the picture which the 
Senator from Idaho [Mr. Boram] has correctly limned blazes 
hideously on the eyes. Yet, despite all this multiplication 
of horrors and destruction, the nations, the victims, have 
not hesitated to prepare for something that is just beyond 
and in their contemplation. 

Senators, my colleagues, some of you have served with me 
up and down through the years in one way or another; let 
me, as & brother lawyer speaking to his fellow lawyers, ask, 
by the basis of the law of circumstantial evidence, what 
reason will you submit to your fellow mankind for an en- 
lightened people, such as we have around us, to increase 


8496 


their Army and Navy to an extent beyond that of 1914 when 
the World War broke out? Why do they maintain it to 
the awful extent that it exists if it is not necessary—if 
there be not an object that they have in their mind as a 
justification for imposition and trespass upon their own 
people and a direct violation of every ethical rule of hu- 
manity on earth; of Christianity in the heaven? Can it 
be a useless gesture? Is it for the mere purpose that they 
may build armies and display them? Is it to disport them 
on the parade ground in their gilded uniforms when their 
royal master shall come out with glittering spear to behold 
them? That can not be. 

Then, in view of this fact—and fact it is before you— 
that there are some purposes, these United States can not 
now yield to the gathering that is at Geneva called a dis- 
armament conference of other nations in the world who 
bide the time when they shall dictate to us the limitations 
of our power of defense against every assault they brood 
upon making against us. 

If I had my way I would withdraw any American repre- 
sentative from this gathering at Geneva and say to the Euro- 
pean nations, “If you are sincere, gentlemen, in your pre- 
tenses, which seven times you have made since the World 
War and seven times deceived a hopeful America, as well 
as a trusting world, then among yourselves sit you down, 
settle upon your plan of disarmament, and show that these 
accumulations of armies and navies are not for the object 
of another conflict contemplated by you, and then with this 
gesture hold out some good faith on your part. But to draw 
the United States in by which she is to be one of the people 
whom you asked to dictate to you as to the method of your 
disarmament which you never expect to obey, and which you 
have ever promised and always deceived; but by virtue of 
the license that the United States having dictated to you, 
you get the right in turn to dictate to her, and if she gets 
from you the promises which you never expect to fulfill, you 
in the meantime exact from her promises to reduce her de- 
fense which you know she will fulfill." 

I would withdraw those American representatives and I 
would say, "For Europe we grant the presumption of the 
best of good faith." I would salute her with friendship. I 
would request her to carry out promises in such disarma- 
ment as discloses that she seeks friendship for her own 
neighbors, that she has no desire to carry out a conflict for 
which she is preparing and through which this vast array 
force is to fight something and assault somewhere—all is 
being prepared at the instance of some secret command and 
for the uses of these nations who are incurring the obliga- 
tions of immeasurable money and presenting the picture of 
universal destruction in the display of this bristling array of 
death to the world. 

Mr. President, what I wish to say, and which I repeat at 
the expense of probably burdening my colleagues, is this: I 
want to announce to my country and to the eminent State 
which I in part represent that the scheme is now afoot de- 
liberately in a conspiracy well ordered by these master gen- 
tlemen who conceive themselves as having all the intellect 
and, after the order of the Scripture in the Book of Job, be- 
lieving that intellect wil die with them when they pass 
away—that they have put the plan afoot to educate the 
American public that in the threat saying “ before you can 
hope to prosper at home and before any aid will be given 
you by the bankers of your community you will first agree 
to cancel the debts due these international bankers. Refuse 
to obey the demand, we will continue your condition as one 
hopeless and helpless." Sir, as to these, by whatever name 
they go, bankers, brokers, or conspirators with their cloudy 
shrouding by whatever character they live, in every one of 
their pretenses I trust my country will arouse itself and in 
the realization of the truth, cry out against them the male- 
diction of Lady Macbeth, “ Out, damned spot! out! " 

STATE, JUSTICE, JUDICIARY, COMMERCE, AND LABOR APPRO- 

PRIATIONS 


The Senate resumed the consideration of the bill (H. R. 
9349) making appropriations for the Departments of State 
and Justice and for the judiciary, and for the Departments 
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of Commerce and Labor, for the fiscal year ending June 30, 
1933, and for other purposes. 

The PRESIDENT pro tempore. Unanimous consent hav- 
ing been granted, the question is, Shall the rules be sus- 
pended for the purpose of permitting the Senator from 
Nebraska [Mr. HowELL] to offer the amendment which has 
already been reported? 

Mr.JONES. While I did not invoke the rule and was will- 
ing to waive the one day's notice, I hope the amendment 
will be defeated. 

Mr. HOWELL. Mr. President, I take the liberty again to 
call the attention of the Senate to the fact that we have 
done nothing constructive for the farmer during this ses- 
sion of Congress. The Bureau of Standards has been work- 
ing on an experiment to provide a new crop for the farm- 
ers of the country, and is now getting near the point of 
fruition. Through the efforts of the bureau and informa- 
tion which it has obtained, the Iowa State University now 
has a levulose plant that is in operation and is producing 20 
pounds of levulose a day, which is being sold by the college 
to pharmaceutical enterprises in this country. 

Iam merely calling the fact to the attention of the Senate 
so that it may be known that it is practicable to grow, and 
the prospect is hopeful that such an additional crop as arti- 
chokes may be grown in this country for the production of 
sugar, of which we purchase from abroad $250,000,000 worth 
a year. 

All the Bureau of Standards wants to keep on with this 
work is $12,000 above the Budget estimate. I am not think- 
ing about sugar; I am thinking about another crop for the 
American farmer; and I have asked for a vote on the ques- 
tion of allowing me to offer this amendment. I trust that 
such permission may be granted. 

The PRESIDENT pro tempore. 'The question is on the 
motion of the Senator from Nebraska. A two-thirds vote 
will be necessary to suspend the rules to enable the amend- 
ment to be offered. [Putting the question.] In order that 
there may be no uncertainty, all those in favor will rise and 
Stand and be counted. 

On a division, the Senate refused to suspend the rules. 

The PRESIDENT pro tempore. The question recurs on 
the amendment proposed by the committee. 

Mr. HOWELL. Mr. President, I trust that the amend- 
ment recommended by the committee will not be adopted. 
It only makes a difference of $7,520, and if it shall not be 
adopted the Bureau of Standards will have $5,720 more than 
it otherwise will have. I trust that the bureau may be 
allowed the additional amount. 

The PRESIDENT pro tempore. The question is on agree- 
ing to the amendment proposed by the committee. 

Mr. JONES. The committee in recommending this amend- 
ment has merely followed out the directions of the Senate. 
The Bureau of Standards will have $75,000 for the next year 
out of which they can make the necessary investigations and 
experiments. It also has the current appropriation which 
will last until the 1st of July. The bureau can proceed with 
the $75,000, and can use all of it for the purpose mentioned 
by the Senator from Nebraska if it is deemed wise to do so. 

The PRESIDENT pro tempore. The question is on the 
amendment reported by the committee. 

Mr. NORRIS. Mr. President, I desire to make an inquiry. 
as to where the amendment is found in the bill, and what 
is its purpose? 

Mr. FLETCHER. The amendment is on page 80. 

Mr. JONES. The amendment is on page 80, line 17. 

The PRESIDENT pro tempore. The amendment is found 
in the bill on page 80, line 17. 

Mr. NORRIS. Let me inquire of the chairman of the 
committee what is the nature of the amendment? 

Mr. JONES. It proposes to reduce the appropriation from 
$82,520 to $75,000. 

Mr. NORRIS. Was any other consideration given to the 
amendment except to carry out the order of the Senate and 
make the reduction? 

Mr. JONES. That is practically all that was done. 
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Mr. NORRIS. There is not any other argument in favor 
of the reduction, is there? 

Mr. JONES. No; and there is no argument in favor of 
the general proposition. ; 

The PRESIDENT pro tempore. The question is on agree- 
ing to the amendment proposed by the committee, [Put- 
ting the question.] The Chair is in doubt. 

On a division, the amendment was agreed to. 

The reading of the bill was resumed. 

The next amendment of the Committee on Appropriations 
was, on page 81, line 2, to strike out “ $46,700 " and insert 
* $40,000," so as to read: 


Gage standardization: To provide by cooperation of the Bu- 
reau of Standards, the War Department, and the Navy Depart- 
ment for the stendardization and testing of the standard gages, 
Screw threads, and standards required in manufacturing through- 
out the United States, and to calibrate and test such standard 
gages, screw threads, and standards, including necessary equip- 
ment and personal services in the District of Columbia and in the 
field, $40,000. 


The amendment was agreed to. 

The next amendment was, on page 81, line 17, after the 
word “ field,” to strike out “ $58,060 ” and insert “$50,000,” 
so as to read: 


Testing railroad-track, mine, and other scales: For investigation 
and testing of railroad-track scales, elevator scales, and other 
scales used in weighing commodities for interstate shipments and 
to secure equipment and assistance for testing the scales used by 
the Government in its transactions with the public, such as post- 
office, navy-yard, and customhouse scales, and for the purpose of 
cooperating with the States in securing uniformity in the weights 
and measures laws and in the methods of inspection; for investi- 
gating the conditions and methods of use of scales and mine cars 
used for weighing and measuring coal dug by miners, for the pur- 
pose of determining wages due, and of conditions affecting the 
accuracy of the weighing or measuring of coal at the mines, in- 
cluding personal services in the District of Columbia and in the 
field, $50,000. 


The amendment was agreed to. 
The next amendment was, on page 81, line 24, to strike out 
* $10,080 " and insert $6,000,” so as to read: 


High-temperature investigations: For laboratory and field inyes- 
tigations of suitable methods of high-temperature measurements 
and control in various industrial processes and to assist in 
avallable directly to the industries the results of the bureau's 
investigations in this field, including personal services in the 
District of Columbia and in the field, $6,000. 


The amendment was agreed to. 

The next amendment was, on page 82, line 12, after the 
word “field,” to strike out $56,640 " and insert “$50,000,” 
so as to read: 

Metallurgical research: For metallurgical research, including 
alloy steels, foundry practice, and standards for metals and sands; 
casting, rolling, forging, and the properties of aluminum alloys; 
prevention of corrosion of metals and alloys; development of metal 
substitutes, as for platinum; behavior of bearing metals; prepara- 
tion of metal specifications; investigation of new metallurgical 
processes and study of methods of conservation in metallurgical 
manufacture and products; investigation of materials used in the 
construction of rails, wheels, axles, and other railway equipment, 
and the cause of their failure, including personal services in the 
District of Columbia and in the field, $50,000. 


The amendment was agreed to. 

The next amendment was, on page 82, line 16, after the 
word “field,” to strike out “$11,140” and insert $8,000," 
so as to read: 

Sound investigation: For the investigation of the of 
sound and their application to military and industrial » 
including personal services in the District of Columbia and in the 
field, $8,000. 

The amendment was agreed to. 

The next amendment was, on page 82, line 22, after the 
word “elsewhere,” to strike out “$232,860” and insert 
* $100,000," so as to read: hi 

Industrial research: For technical investigations in cooperation 
with the industries upon fundamental problems involved in indus- 
trial development, with a view to assisting in the permanent 


establishment of new American industries, including personal 
services in the District of Columbia and elsewhere, $100,000. 


The amendment was agreed to. 
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The next amendment was, on page 83, line 7, after the 
word “ field,” to strike out “ $29,525 " and insert “ $150,000, 
So as to read: : 


Standardization of equipment; To enable the Bureau of Stand- 
ards to cooperate with Government departments, engineers, and 
manufacturers in the establishment of standards, methods of test- 
ing, and inspection of instruments, equipment, tools, and electrical 
and mechanical devices used in the industries and by the Gov- 
ernment, including the practical specifications for quality and per- 
formance of such devices, and the formulation of methods of 
inspection, laboratory, and service tests, including personal services 
in the District of Columbia and in the field, $150,000. 


The amendment was agreed to. y 

The next amendment was, on page 83, line 12, after the 
word “ field,” to strike out “$10,540” and insert “ $8,000,” 
so as to read: 


Standard materials: For purchase, preparation, analysis, and 
distribution of standard materials to be used in checking chemical 
analyses in the testing of physical measuring apparatus, includ- 
MARTIN tesi ta ime Dlatetos ab Onaenda Rad. n DA. Ga. 


The amendment was agreed to. 
The next amendment was, on page 83, line 25, to strike 
out “ $29,320 " and insert $20,000," so as to read: 


Investigation of radioactive substances and X rays: For an in- 
vestigation of radioactive substances and the methods of their 
measurements and testing; for investigations relative to the de- 
velopment of standard specifications for X-ray equipment and 
operation; for the investigation of the hazards of X-ray practice; 
for the testing and standardization of X-ray protective materials; 
for the standardization and design of X-ray testing equipment; 
for the determination of fundamental physical constants essen- 
tial to X-ray diagnosis and therapy to X-ray analysis of materials 
&nd to other technical and scientific applications, including per- 
sonal services in the District of Columbia and in the field, $20,000. 


The amendment was agreed to. 

The next amendment was, on page 84, line 6, after the 
word “ field,” to strike out “ $47,900 " and insert “ $40,000," 
so as to read: 


Utilization of waste products from the land: For the survey of 
the possibilities of the industrial utilization of waste products 
from the land, including cooperation with colleges, other institu- 
tions, and manufacturers, including personal services in the Dis- 
trict of Columbia and in the field, $40,000: Provided, That the 
Bureau of Standards cooperates with the Bureau of Chemistry 
s Soils, Department of Agriculture, without duplication of 
work. 


The amendment was agreed to. 

The next amendment was, on page 84, line 18, after the 
word “ field,” to strike out “$47,760” and insert $40,000," 
so as to read: 


Investigation of automotive engines: For the promotion of 
economy and efficiency in automotive transportation by land and 
by air through Investigations of the basic principles underlying 
the design, performance, operation, and testing of automotive 
engines, their fuels, lubricants, accessories, and the power- 
transmitting system used in connection with them, also such ele- 
ments as brakes and brake linings; to promote economy in the 
use of liquid fuels and safety in vehicular traffic, including per- 
sonal services in the District of Columbia and in the field, $40,000. 


The amendment was agreed to. 

The next amendment was, on page 84, line 25, after the 
word “ field,” to strike out “$9,940” and insert $5,000," so 
as to read: 

Investigation of dental materials: To investigate the physical 
and chemical properties of dental materials, including the method 
of their application and the causes of deterloration of such ma- 
terials in service, for the purpose of developing standards of . 
quality and standard methods of test, including personal services 
in the District of Columbia and in the field, $5,000. 


The amendment was agreed to. 

The next amendment was, on page 85, line 8, after the 
word “field,” to strike out “$51,000” and insert $40,000," 
so as to read: 


Hydraulic laboratory research: For the determination of fun- 
damental data useful in hydraulic research and engineering, in- 
cluding laboratory research to the behavior and control 
of river and harbor waters, the study of hydraulic structures and 
water flow, and the development and testing of hydraulic instru- 
ments and accessories, including personal services in the District 
of Columbia and in the field, $40,000, 


The amendment was agreed to. 
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The next amendment was, on page 86, line 9, before the 
word “of,” to strike out 82,630,255 and insert “$2,137,- 
280 "; and in line 10, after the word “ exceed,” to strike out 
“ $2,196,664 " and insert $1,800,664," so as to read: 


Total, Bureau of Standards, $2,137,280, of which amount not to 
exceed $1,800,664 may be expended for personal services in the 
District of Columbia. 


* The amendment was agreed to. 

The next amendment was, under the subhead “ Bureau of 
Lighthouses,” on page 86, line 14, after the name “ District 
of Columbia,” to strike out “ $121,790 " and insert “$110,000,” 
so as to read: 


Salaries: For the commissioner and other personal services in 
the District of Columbia, $110,000. 


The amendment was agreed to. 

The next amendment was, on page 89, line 6, after the 
name “ District of Columbia,” to strike out “$4,550,000” 
and insert “ $4,200,000," so as to read: 


General expenses: For supplies, including replacement of and 
necessary additions to existing equipment, repairs, maintenance, 
and incidental expenses of lighthouses and other lights, beacons, 
buoyage, fog signals, lighting of rivers heretofore authorized to be 
lighted, light vessels, other aids to navigation, and lighthouse 
tenders, including the establishment, repair, and improvement of 
beacons and day marks, and purchase of land for same; establish- 
ment of post lights, buoys, submarine signals, and fog signals; 
establishment of oil or carbide houses, not to exceed $10,000: Pro- 
vided, That any oil or carbide house erected hereunder shall not 
exceed $1,000 in cost; construction of necessary outbuildings at a 
cost not exceeding $1,000 at any one light station in any fiscal 
year; improvement of grounds and buildings connected with light 
stations and depots; restoring light stations and depots and build- 
ings connected therewith: Provided further, That such restora- 
tion shall be limited to the original purpose of the structures; 
wages of persons attending post lights; temporary employees and 
field force while engaged on works of general repair and mainte- 
nance, and laborers and mechanics at lighthouse depots; rations 
and provisions or commutation thereof for working parties in the 
field, officers and crews of light vessels and tenders, and officials 
&nd other authorized persons of the Lighthouse Service on duty 
on board of such tenders or vessels, and money from 
commutation for rations and provisions for the above-named 
persons on board of tenders and light vessels or in working parties 
in the field may be paid on proper vouchers to the person having 
charge of the mess of such vessel or party; not exceeding $2,000 
for packing, crating, and transporting personal household effects 
of employees when transferred from one official station to another 
for permanent duty; purchase of rubber boots, oilskins, rubber 
gloves, and coats, caps, and aprons for stewards’ department on 
vessels; reimbursement under rules prescribed by the Secretary of 
Commerce of keepers of light stations and masters of light vessels 
and of lighthouse tenders for rations and provisions and clothing 
furnished shipwrecked persons who may be temporarily provided 
for by them, not exceeding in all $5,000 in any fiscal year; fuel, 
light, and rent of quarters where necessary for keepers of light- 
houses; purchase of land sites for fog signals; rent of necessary 
ground for all such lights and beacons as are for temporary use or 
to mark changeable channels and which in consequence can not 
be made permanent; rent of offices, depots, and wharves; traveling 
expenses, including travel for the examinations authorized by the 
act entitled “An act to provide for retirement for disability in the 
Lighthouse Service," approved March 4, 1925 (U. S. C. title 33, 
sec. 765); mileage; library books for light stations and vessels, 
and technical books and periodicals not exceeding $1,000; traveling 
and subsistence expenses of teachers while actually employed by 
States or private persons to instruct the children of keepers of 
lighthouses; all other contingent expenses of district offices and 
depots, including the purchase of provisions for sale to lighthouse 
keepers at isolated stations, and the appropriation reimbursed, 
purchase not to exceed $3,600, exchange, maintenance, operation, 
and repair of motor-propelled passenger-carrying vehicles for 
official use in field work; payment of rewards for the apprehension 
and conviction, or for information helpful to the apprehension 
and conviction of persons found interfering with aids to naviga- 
tion maintained by the Lighthouse Service, in violation of section 
6 of the act of May 14, 1908 (U. S. C., title 33, sec. 761), and not 
exceeding $8,500 for contingent expenses of the office of the 
Bureau of Lighthouses in the District of Columbia, $4,200,000, 


The amendment was agreed to. 

The next amendment was, on page 89, at the end of line 
13, to strike out “ $2,490,000 and insert “ $2,370,000,” so as 
to read: 


Lighthouse vessels: For salaries and wages of officers and crews 
of light vessels and lighthouse tenders, including temporary em- 
ployment when necessary, $2,370,000. 


The amendment was agreed to. 
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The next amendment was, on page 89, line 21, after the 
name “ District of Columbia," to strike out “ $653,080 " and 
insert “$600,000,” so as to read: 

Superintendents, clerks, etc.: For salaries of 18 superintendents 
of lighthouses, and of assistant superintendents, clerks, drafts- 
men, and other authorized permanent employees in the district 
offices and depots of the Lighthouse Service, exclusive of those 
regularly employed in the office of the Bureau of Lighthouses, Dis- 
trict of Columbia, $600,000. 

The amendment was agreed to. 

Tn next amendment was, at the top of page 90, to strike 
oui: 

Public works: For establishing and im aids to navi 
tion and other works as may be sere etiatn Eas by the fano: 
tary of Commerce, $449,708, to be immediately available. 


Mr. JOHNSON. Mr. President, will not the Senator from 
ee please explain why that entire item was stricken 
ou 

Mr. JONES. Because officials of the Lighthouse Service 
advised us they did not propose to put in any public works 
during the next year. 

Mr. JOHNSON. I did not understand the Senator. 

Mr. JONES. Those in charge of the Lighthouse Bureau 
propose to suspend the putting in of new public works in 
connection with lighthouses during the next year. 

Mr. JOHNSON. Quite the contrary to that has been 
stated to me, though I do not question the correctness of 
the Senator’s statement. This item of $499,708 provides for 
work that was contemplated and that was estimated for by 
the Budget Bureau. Is not that correct? 

Mr. JONES. That is correct. 

Mr. JOHNSON. There is one little item in connection 
with the paragraph which I think ought to be adopted, and 
I will submit it and see whether or not it can not be 
agreed to. 

The port of Stockton, in the State of California, is en- 
gaged, in conjunction with the United States Government, 
in the work of making a port there which will be completed 
within the next few months. In that port the Lighthouse 
Bureau has prepared for the construction within the next 
few months of a lighthouse and fog signal, so as to make 
safe the ships that may enter the port. The full amount 
which was asked for and which was approved by the Bud- 
get Bureau—and I quote from the Budget estimates, page 
236—the full amount for the particular item was $32,444. 
The amount required for the immediate prosecution of 
the work is only $16,000. 

That $16,000 ought to be accorded, in order that the 
work may be commenced and completed at the earliest pos- 
sible date. Unless that shall be done, the peril that may 
come to ships entering the port may involve sums infinitely 
greater, of course, than this very small appropriation. So 
I am going to offer a very slight amendment, a $16,000 item, 
in the hope that it will be accorded by the Senate. In lieu 
of the four lines proposed to be stricken out on page 90, I 
ask that there may be inserted the following: 

For establishing and improving aids to navigation, establish- 
ing lights and for signals to mark the deep-water channel to 
Stockton, Calif., $16,000. 

The PRESIDENT pro tempore. The question is on agree- 
ing to the amendment proposed by the Senator from 
California. 

Mr. FLETCHER. Mr. President, instead of striking out 
the entire appropriation of $449,708, I wonder if it would 
not be possible somewhat to reduce it so as to take care of 
other situations? 

Mr. JOHNSON. Mr. President, of course that ought to 
be done. 

Mr. FLETCHER. I think so, because the work of provid- 
ing aids to navigation, and the work of the Lighthouse Serv- 
ice is very important, not only in California, but to all other 
sections of the country. The Gulf and the South Atlantic 
sections I know need a good many of these aids to navi- 
gation, and if we strike out the entire item the work 
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can not proceed. I think we ought not to strike out the 
entire amount, but reduce it to, say, $200,000. 

Mr, JOHNSON. If the Senator will yield—if Senators 
will look at the Budget estimates, at page 235, they will see, 
for instance, under the heading “Aids to Navigation, Light- 
house Service "— 


Cape Hinchinbrook Light Station, Alaska: Rebuilding light and 
for signal station. 


I am advised that by the erosion of the water the steps 
to that lighthouse station have been worn away and the 
money that was recommended by the Budget Bureau for 
their reconstruction is denied by this bill. It is a dreadful 
situation. 

Mr. FLETCHER. I hope the committee will agree to let 
the item remain in the bill, with the appropriation reduced 
to $200,000. That will leave the bureau something to go on 
in order to take care of the necessary things. 

Mr. McKELLAR. Mr. President, may I call the attention 
of the Senator to pages 86, 87, 88, and 89, where provision 
is made for— 

General expenses: For supplies, including replacement of ot 
necessary additions to existing equipment, repairs, maintenance, 
and incidental expenses of lighthouses and other lights, beacons, 
buoyage, fog signals, lighting of rivers heretofore authorized to be 
lighted, light vessels, other sids to navigation, and: lighthouse 
tenders, including the establishment, repair, and improvement of 
beacons and daymarks, and purchase of land for same; establish- 
ment of post lights, buoys, submarine signals, and fog signals— 

And so forth. 

These and many other aids to navigation are provided 
with an appropriation of $4,200,000. 

Mr. JOHNSON. Those items, if the Senator will permit 
me, relate, according to the Budget Bureau and according to 
information from Mr. Putnam, who, as I understand it, is 
in charge of the service, to other things than those that 
are set forth by the Budget Bureau and embraced in the 
item which has been stricken out. 

Now let me call to the attention of the Senate the projects 
which the appropriation in this item covers. I have referred 
to one in Alaska. 

Then come the following: Chelsea Lighthouse depot, Mas- 
sachusetts; Woods Hole Lighthouse depot, Massachusetts; 
Charleston, S. C.; Tampa Bay, Fla.; Miami Harbor and ap- 
proaches, Florida; Mobile Lighthouse depot, Alabama; Buffalo 
Lighthouse depot, New York; St. Marys River, Mich.; White- 
head Light station, Maine; Hudson River, N. Y.; James River, 
Va.; Portsmouth depot, Virginia; Corpus Christi Channel, 
Tex.; Oswego, N. Y.; Los Angeles Harbor Lighthouse depot, 
California; San Joaquin River, Calif.; Nawiliwili Harbor, 
Hawaii. All of those were provided in the Budget and the 
estimates made and taken care of by the House bill; and the 
item taking care of them was in the first four lines of 
page 90. 

May I ask the Senator from Washington whether it is not 
possible to fix some amount—it is immaterial to me what it 
is—that wil leave some leeway for doing what is absolutely 
essential in that regard? 

Mr. JONES. Mr. President, let me call the attention of 
the Senator to the fact that the cuts in the lighthouse mat- 
ter have been far less than in any other part of the bill; 
and here is what the Secretary says: 

When we were instructed by the Senate to cut these items the 
Secretary was called upon by the committee to indicate where 
those cuts could be made with the least harm. 

And this is what he said about this item: 


Public works, Lighthouse Service: The ill effect of further cur- 
tailment of this appropriation has been set forth above, but its 
elimination would account for $449,708 out of a total of $1,078,386 
required to be saved as a result of a 10 per cent cut. This cut 
would be illogical from an economic standpoint, but it would 
probably have the least damaging effect to the service as a whole. 


That accounts for the cut. 

Mr. JOHNSON. Is that taken by the Senator as a justifi- 
cation for the cut? 

Mr, JONES. It is not taken as a justification of the cut. 

Mr. JOHNSON. Hardly. 
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Mr. JONES, It is taken as the method by which we could 
best meet the instructions given to us by the Senate. 

Mr.JOHNSON. Inasmuch as the cut is asserted to be il- 
logical inasmuch as it is asserted that it ought not to be 
made, is there not some sum total that we may agree may 
be put in the bill? Do not take the full amount that is 
given by the House if you do not wish to; but some leeway 
ought to be accorded for the necessary work. 

This is not like the ordinary work. This is not like de- 
stroying the Bureau of Standards, or faking 130 men and 
putting them on the street, so that they join the ranks of 
the unemployed, as you are doing by this bill. This is some- 
thing that relates to the safety of human beings, and the 
possible destruction of ships of infinitely greater value than 
the entire appropriation. 

Mr. JONES. Mr. President, the Secretary of Commerce 
went over the whole matter. He went over the whole pro- 
posed cut in the Department of Commerce; and he made 
other cuts, too. This is the recommendation he made with 
reference to this matter. Of course it is up to the Senate 
now. I have said before that I do not approve of a whole 
lot of these cuts, but I am trying to obey the orders of the 
Senate. 

Mr. JOHNSON. I recognize that. I will withdraw for , 
a moment the amendment I presented. Let me suggest that 
instead of $449,708 we put $250,000 there as leeway for the 
construction of lights, fog signals, and the like. 

Mr.JONES. We are doing away with the previous orders 
of the Senate if we do that. 

Mr. JOHNSON. This is not a cut of 10 per cent. This is 
a cut of 100 per cent. 

Mr. JONES. That is true; but the Senate directed us, in 
the aggregate, to make a 10 per cent cut, and this is a part 
of the aggregate. However, I want to suggest to the Sena- 
tor that upon a proper showing made to the committee hav- 
ing charge of the deficiency bill the money can be used. It 
is up to the Senate to determine whether or not it is going 
to follow its previous order. 

Mr. JOHNSON. That is correct. 

Mr. JONES. If it does, all right. If it wants to violate 
those orders, well and good. 

Mr. JOHNSON. Yes. 

Mr. JONES. The Senate committee has done the best it 
could in the reduction of 10 per cent. After the Secre- 
tary of Commerce was called upon he suggested that that 
could be eliminated with less detriment than anything else; 
and the committee now submits the matter to the Senate. 

Mr. BARKLEY. Mr. President, will the Senator yield? 

Mr. JONES. I yield. 

Mr. BARKLEY. I am in full sympathy, of course, with 
the effort of the committee to reduce the appropriations, 
and was one of those who voted to send the bill back with 
instructions to do that. Of course, that carried with it the 
implication that there would be an aggregate cut of 10 per 
cent. 

I notice in one item here that the committee has reduced 
the appropriation for expenses of operating the district 
and cooperative offices of the Commerce Department from 
$664,000 to $462,000, taking off more than $200,000 from an 
item of $664,000, which represents a cut of something over 
30 per cent. Will the Senator explain just why in that 
particular item, covering the expenses of district and coop- 
erative offices scattered over the country, whose purpose is 
to aid in the facilitation of commerce, which is so necessary 
at this time for the restoration of any prosperity that may 
be in sight, it was necessary to take so large a cut, and a 
very much smaller one on other items, in order to make up 
the average of 10 per cent under the instructions of the 
Senate? I should also like to know whether that means 
that some of these offices must be abolished, or whether it 
means that there shall be a scaling down in all of them 
bre the abolition of any of them. 

Mr. JONES. Mr. President, that is a matter that will be 
left to the department. I will say frankly that I think it 
will mean the discontinuance of the service of several of 
these offices. Where they will be, I do not know. That was 
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a part of the scaling down of the appropriations to meet 
the 10 per cent cut that the Senate ordered. 

Mr. BARKLEY. I understand; but when the committee 
cut 30 per cent in one item like that, it seems to me it must 
have left some items almost uncut, because the average of 
10 per cent is not a large average on the whole. 

Mr.JONES. I will suggest to the Senator that on page 89 
there is an item of $2,105,280 for keepers of lighthouses 
from which we did not cut a cent? Why? Because we con- 
sidered the Lighthouse Service one of the special services. 
We had to make up for the failure to cut off 10 per cent 
there in the case of some of these other items. In the case 
of some of the other large items we did not cut off 10 per 
cent, so that cut had to be made up somewhere else. 

Mr. BARKLEY. Let me ask the Senator how many of 
these district and cooperative offices of the Department of 
Commerce are scattered over the country under this appro- 
priation to which I referred a moment ago? 

Mr. JONES. I do not know how many there are. There 
are quite a good many. 

Mr. BARKLEY. Does the Senator know whether it will 
be the policy of the department to go as far as possible in 
. meeting this program of retrenchment by reducing the ex- 

penses in offices that are maintained, in order not to have 
to abolish any more of them than is necessary? In other 
words, if an office is being operated at an expense of $50,000 
& year, will it be the policy of the department, say, to reduce 
that to forty or forty-five thousand dollars rather than to 
leave some offices with all the expenses now involved and 
abolish others altogether? 

Mr. DICKINSON. Mr, President, will the Senator yield? 

Mr. JONES. I yield. 

Mr. DICKINSON. I should like to suggest that I have had 
ihis matter up with the department, and I know that this 
cut will mean the abolishment of some of the offices in 
their entirety. I happen to know that one of them is 
Eoing to be in Des Moines, Iowa, yet under the instructions 
of the Senate this cut had to be made, and our committee 
was more favorable to cutting this foreign service and these 
foreign service offices than it was to cutting some other 
items in the bill. The committee was divided on the matter, 
and I am sorry to say I was in the minority. 

Mr. BARKLEY. What I had in mind was this: It may 
be entirely possible for the Department of Commerce on a 
reduced appropriation to continue many of these offices, 
probably not on the same scale that they have been operated 
in the past but with a reduced personnel and reduced ex- 
pense, so as to spread this reduction out over all of them 
and keep as many as possible of them operating, instead of 
allowing some of them to be operated on the same scale 
heretofore existing, and at the same time abolishing a num- 
ber of them that probably ought to be retained. 

Mr. JONES. May I say that that is a matter that was 
left entirely to the department, and I am satisfied that they 
will do the very best they possibly can in the interest of the 
public service. 

Mr. JOHNSON. Now, may I renew my amendment, Mr. 
President? My amendment is that the sum of $449,708 in 
the House text be made $250,000. 

The PRESIDENT pro tempore. 'The question is on agree- 
ing to the amendment proposed by the Senator from Cali- 
fornia. 

Mr. FLETCHER. Mr. President, I hope that amendment 
will be agreed to. 

The first reduction under this head, “ Bureau of Light- 
houses," is a 10 per cent reduction, from $121,000 to $110,000. 

The next reduction appears on page 89, from $4,550,000 to 
$4,200,000. That is $350,000 off that appropriation. 

The next reduction is from $2,490,000 to $2,370,000. 

The next reduction is from $653,000 to $600,000. 

There is more than 10 per cent off the items in this bill 
already, before we get to this one, and here the committee 
strikes it all out. F 

Mr. JONES. The Senator from Florida has skipped two 
or three great, big items in which no cut at all was made. 
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Mr. FLETCHER. Yes; that is true. There are not many 
cuts made. 

The PRESIDENT pro tempore. The question is on agree- 
ing to the amendment proposed by the Senator from Cali- 
fornia to the House text. [Putting the question.] By the 
sound the ayes appear to have it. 

Mr. McKELLAR. I call for a division. 

Mr. JONES. Mr. President, I suggest the absence of a 
quorum. 

Pos PRESIDENT pro tempore. The clerk will call the 
roll. 

The legislative clerk called the roll, and the following 
Senators answered to their names: 


Ashurst Connally Johnson Reed 

Bailey Copeland Jones Robinson, Ark. 
Bankhead Couzens Kean Robinson, Ind. 
Barbour Cutting Kendrick Sheppard 
Blaine Dickinson McGill Shipstead 
Bratton McKellar Vandenberg 
Byrnes Fletcher McNary Wheeler 
Capper Hale oses 

Carey Howell Oddie 


The PRESIDENT pro tempore. Thirty-four Senators 
having answered to their names, there is not a quorum 
present. 

Mr. McNARY obtained the fioor. 

Mr. BLAINE. Mr. President, will the Senator yield? 

Mr. McNARY. I yield. 

Mr. BLAINE. I desire to ask unanimous consent to have 
& newspaper editorial printed in the RECORD. 

The PRESIDENT pro tempore. The Chair regrets that he 
can not entertain the request, there being no quorum pres- 
ent. No business can be done without a quorum, except that 
the Senate may adjourn. 

Mr. JONES. Mr. President, will the Senator yield? 

Mr. McNARY. I yield. 

Mr. JONES. Could we vacate the call for a quorum by 
unanimous consent? 

The PRESIDENT pro tempore. By unanimous consent 
the call may be vacated. 

Mr. CONNALLY. Mr. President, after it has been deter- 
mined that there is no quorum present, how can the call be 
vacated? 

The PRESIDENT pro tempore. The Senate has shown 
that by unanimous consent it can do practically anything. 

Mr. CONNALLY. I do not think that is good practice. 
I raise the point. 

The PRESIDENT pro tempore. Objection is made. The 
Senator from Oregon continues to hold the floor. 

Mr. CONNALLY. I think that would be a dangerous prac- 
tice. If that could be done, less than a quorum could do 
business. 

The PRESIDENT pro tempore. The Chair is of opinion 
that it is not good practice, but the uniform precedent of the 
Senate is that it can do anything by unanimous consent. 

Mr. JONES. Mr. President, I agree with that myself, but 
I was going to say what I wanted to offer. 

The PRESIDENT pro tempore. No business whatever can 
be transacted until a quorum is developed. 

Mr. JONES. I can remark, can I not? 

The PRESIDENT pro tempore. There can be no dis- 
cussion. 

Mr. McKELLAR. Mr. President, can we not have a second 
call and get a quorum? I hope that can be done, and that 
we may finish the consideration of the bill to-day if possible. 

Mr. McNARY. Only 34 Senators have responded to the 
call, and it is not likely that a second call would produce a 
quorum. 

Mr. JONES. I merely wanted to state what I would like 
to do. If we can vacate this order at this time 

The PRESIDENT pro tempore. The Chair thinks this is 
out of order. 

Mr. McNARY. Mr, President, I move that the order of 
the Senate previously made be carried out. 

The motion was agreed to; and, in accordance with the 
order previously entered, the Senate (at 4 o’clock and 50 
minutes p. m.) adjourned until to-morrow, Wednesday, April 
20, 1932, at 11 o'clock a. m. 
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HOUSE OF REPRESENTATIVES 
TUESDAY, APRIL 19, 1932 


The House met at 12 o’clock noon. 
The Chaplain, Rev. James Shera Montgomery, D. D. 
offered the following prayer: 


Come Thou, the One whose power is in love, in XE 
suffering, and in the gentleness and reign in us. 
us from intemperate words and give us the disclosures of 
Thy wisdom; hold them as a torch to guide us in all our 
ways. O God, lift us above any lower forms of motive and 
appeal and inspire us with a conception of duty that shall 
grow larger and wiser and more beautiful. O may it not be 
& vain thing that we are here. Bestow upon us such an 
understanding of our country's call and need that dis- 
quietude shall be arrested, all our fellow countrymen shall 
be encouraged, and the epic of the human heart heard again 
in all our land. In the adorable name of Jesus. Amen. 


The Journal of the proceedings of yesterday was read and 
approved. 
MESSAGE FROM THE SENATE 


A message from the Senate by Mr. Craven, its principal 
clerk, announced that the Senate had passed the following 
resolution: 

Senate Resolution 201 


Resolved, That the Senate has heard with profound sorrow and 
deep regret the announcement of the death of Hon. WinLiAM J. 
Harris, late a Senator from the State of Georgia. 

Resolved, That a committee of 15 Senators be appointed by the 
Vice President to take order for superintending the funeral of 


the deceased Senator. 
Resolved, That the communicate these resolutions to 


the House of Representatives and transmit a copy thereof to the 
family of the deceased. 

Resolved, That as a further mark of respect to the memory of 
the deceased the Senate do now adjourn. 

The message also announced that the Senate had passed 
without amendment bills of the House of the following 
titles: 

H. R. 882. An act for the relief of G. W. Wall; 

H. R. 1202. An act for the relief of Lehde Schoenhut; 

H. R. 2086. An act for the relief of Francis Engler; 

H. R. 2594. An act for the relief of the State National 
Bank of Wills Point, Tex.; 

H. R. 3265. An act for the relief of W. J. Shirley; 

H. R. 3373. An act for the relief of Fireman's Fund In- 
surance Co.; 

H. R. 3909. An act for the relief of Helen Patricia Sulli- 
van; 

H. R. 4329. An act for the relief of Alton B. Platner; 

H. R. 5259. An act for the relief of Steve Fekete; 

H. R. 5272. An act for the relief of Frank Bayer; 

H. R. 5848. An act authorizing and directing the Secre- 
tary of War to lend to the entertainment committee of the 
United Confederate Veterans 250 pyramidal tents, com- 
plete; fifteen 16 by 80 by 40 foot assembly tents; thirty 11 
by 50 by 15 foot hospital-ward tents; 10,000 blankets, olive 
drab, No. 4; 5,000 pillowcases; 5,000 canvas cots; 5,000 cot- 
ton pillows; 5,000 bed sacks; 10,000 bed sheets; 20 field 
ranges, No. 1; 10 field bake ovens; 50 water bags (for ice 
water); to be used at the encampment of the United Con- 
federate Veterans, to be held at Richmond, Va., in June, 
1932; 

H. R. 7788. An act authorizing the granting by the Sec- 
retary of War of a right of way to the Georgia Highway 
Department; 


t; 

H. R. 8087. An act authorizing the Secretary of the In- 
terior to vacate withdrawals of public lands under the 
reclamation law, with reservation of rights, ways, and 
easements; 

H. R. 8779. An act granting certain lands to the board of 
commissioners of the Orleans levee district in the city of 
New Orleans, State of Louisiana, for levee and street pur- 
poses; 

H.R.9066. An act to extend the times for commencing 
and completing the construction of & bridge across the Mis- 
Bissippi River at or near Tenth Street in Bettendorf, Iowa; 
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H.R.9143. An act to extend the times for commencing 
and completing the construction of a bridge across the Mis- 
souri River at or near Elbowoods, N. Dak.; 

H.R.9301. An act to extend the times for commencing 
and completing the construction of & bridge across the 
Black River at or near Pocahontas, Ark.; 

H. R. 9974. An act to authorize appointment of public-, 
school employees between meetings of the Board of Edu- 
cation; 

H.R.10088. An act to revive and reenact the act entitled 
“An act authorizing the South Carolina and the Georgia 
Highway Departments to construct, maintain, and operate a 
toll bridge across the Savannah River at or near Burtons 
Ferry, near Sylvania, Ga.," approved May 26, 1928; 

H.R.10362. An act to require the approval of the Gen- 
eral Council of the Seminole Tribe or Nation in case of the 
disposal of any tribal land; and 

H.R.10489. An act to provide for the extension and 
widening of Michigan Avenue in the District of Columbia, 
and for other purposes. 

‘The message also announced that the Senate had passed, 
with amendments, in which the concurrence of the House 
is requested, bills of the House of the following titles: 

H. R. 3580. An act for the relief of Clara E. Wight; 

H.R.4868. An act for the relief of George E. Casey; and 

H.R.8083. An act providing for the appointment as en- 
signs in the line of the Navy of all midshipmen who gradu- 
ate from the Naval Academy in 1932. 

The message also announced that the Senate had passed 
bills and joint resolutions of the following titles, in which 
the concurrence of the House is requested: 

S. 277. An act defining and regulating power sites upon 
the Blackfeet Indian Reservation, in the State of Montana; 

8.660. An act for the relief of Hamilton Grounds; 

S.1271. An act for the relief of the estate of George B. 
Spearin, deceased; 

S. 1385. An act for the relief of Dan Davis; 

S. 1586. An act for the relief of the estate of Peter Paul 
Franzel, deceased; 

8.1705. An act for the relief of Samuel C. Davis; 

S. 2144. An act authorizing the Secretary of the Interior 
to grant & patent to certain lands to Charles R. 'Thornton; 

8.2393. An act to provide for the addition of the names 
of certain persons to the final roll of the Indians of the 
Flathead Indian Reservation, Mont., and for other purposes; 

S. 2990. An act for the relief of C. O. Meyer; 

S. 2991. An act for the relief of B. J. Sample; 

8.3179. An act for the relief of Charles E. Bourke; 

S. 3334. An act for the relief of William M. Sherman; 

8.3386. An act for the relief of Nellie Francis; 

S. 3638. An act to authorize the use of public lands for 
camp sites, refining works, and other purposes in connection 
with mineral permits and leases; 

8.3675. An act relating to the deferment and adjustment 
of construction charges for the years 1931 and 1932 on.In- 
dian irrigation projects; 

S. 3711. An act to authorize the adjustment of the bound- 
aries of the Chelan National Forest, in the State of Wash- 
ington, and for other purposes; 

S. 3830. An act to remove a cloud on the title of certain 
land in the city of Corpus Christi, Tex. 

S. 3847. An act to amend the act approved March 3, 1931, 
relating to the rate of wages for laborers and mechanics em- 
arai by contractors and subcontractors on public build- 


S. 4038. An act to amend section 1 of an act entitled “An 
&ct to provide home care for dependent children in the Dis- 
trict of Columbia,” approved June 22, 1926; 

S. 4235. An act to aid the Grand Army of the Republic 
in its Memorial Day services, May 30, 1932; 

8.4289. An act to amend the act of February 23, 1927, as 
amended (U. S. C., title 47, sec. 85), and for other purposes; 

S. J. Res. 108. Joint resolution to authorize and direct the 
Secretary of Agriculture to investigate the cost of maintain- 
ing the present system of future trading in agricultural 
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S. J. Res. 134, Joint resolution authorizing the Secretary 
of War to receive for instruction at the United States Mili- 
tary Academy, at West Point, Manob Suriya, a citizen of 
Siam; and 

S. J. Res. 135. Joint resolution creating a joint commission 
concerning the coordination and economical administration 
of the executive departments and independent establish- 
ments of the Government. 


PHILIPPINE INDEPENDENCE 


Mr. LAMNECK. Mr. Speaker, I ask unanimous consent 
to extend my own remarks on the Philippine question. 

The SPEAKER. Without objection, it is so ordered. 

There was no objection. 

Mr. LAMNECK. Mr. Speaker, independence for the peo- 
ple of the Philippine Islands, in my judgment, is assured. 
The National House of Representatives has already so voted. 
The bill is now in the Senate. The vote in the House was 
overwhelming—306 to 47. That is a reflex of American 
public sentiment upon this question. The Filipinos are 
practically unanimous in their demand for national free- 
dom. 

The notable exceptions are American-controlled news- 
papers in the islands. The owners of these papers probably 
have valuable concessions over there which they want to 
protect and preserve, a purely unselfish ambition, of course. 
If the Senate concurs in the passage of the bill by a rela- 
tively strong vote Congress, in my opinion, will override 
President Hoover’s veto, which is certain. 

Opposition to Philippine independence in this country is 
limited to a subsidized press, American investors in the 
Philippines, imperialists, and those who sincerely believe 
that the Filipinos have not yet reached that stage of pro- 
ficiency in the science of government where they are capable 
of self-government, 

What are the facts? There are 22,000 people under civil 
service in the Philippine Islands. There are but 500 Ameri- 
cans among them. The Filipinos are a self-governing people 
even now. ‘They administer public affairs in all of the eight 
hundred and more municipalities. They are rapidly in- 
creasing also their participation in the central government. 
The chief justice of the supreme court is a Filipino. Four 
of the nine members of that court are Filipinos. They 
occupy almost all minor judicial positions and have liberal 
representation in all other courts. The Philippine Legisla- 
ture is composed of Filipinos, so that they have an important 
part in governing the islands and various municipalities at 
this time. 

They have made wonderful progress as a people along 
educational lines, There are now in excess of 9,000 schools 
in the Philippines, several colleges and universities, with an 
enrollment of approximately 1,400,000 pupils and students. 
There are 19,000 in the universities. The English language 
is taught in the schools and has been during the 30 years the 
United States has been in control of that government. 
Thousands now speak the English language fluently and 
understandingly. As a matter of fact, it is the common lan- 
guage there. More than 31,000 teachers are employed in 
these schools. All but 300 are Filipinos. That should have 
a significant bearing upon their capabilities as a people. 
One-third of the annual budget is devoted to educational 
purposes. 

Hon. CaMILO Osras, Resident Commissioner from the Phil- 
ippines, recently made the statement in the House of Repre- 
sentatives that the “ present record of literacy in the Philip- 
pines to-day is higher and better than that of 37 of the 
independent countries of the world." . In the same speech he 
said: “ We are from all standpoints ready for independence." 
And so they are. 'They possess another requisite qualifica- 
tion to good citizenship, and that is that more than 90 per 
cent of the people of the Philippines are classed as Chris- 
tians. 

There are many reasons why these people should be 
granted their independence. I will enumerate a few. Ihey 


are: 
First. That we have promised them their independence. 


CONGRESSIONAL RECORD—HOUSE 


APRIL 19 


Second. That failure in this respect would inyolve our 
national integrity. 

"Third. That they have a balanced budget, which shows 
capacity. 

Fourth. That their economic situation is better than our 


own. 

Fifth. That the country's natural resources are unlim- 
ited, the exploitation of which by American parasites should 
be ended. 

Bixth. That they are a law-abiding, peace-loving people, 
with a natural pride for national freedom. 

Seventh. That they have reached that state of proficiency 
in the affairs of government where they are capable of 
self-government. All of which entitles them to their inde- 
pendence. The reasons just cited influenced my action in 
voting for their independence as a people. 

Most Americans, I think, are imbued with the “ Spirit 
of 76,“ which should ever abide in the hearts and souls 
of men. It is brought to our attention every now and then 
in connection with the George Washington bicentennial cele- 
bration commemorating his two hundredth birthday anni- 
versary. To mention Washington is to revive memories of 
Jefferson and that immortal document penned by him, 
known as the Declaration of Independence, the most human 
document ever written. 

Our mission in the Philippines was one of humanity. 
They were rescued from Spanish tyranny, and a govern- 
ment formed, the purpose of which was to prepare them 
for control of their own affairs. Our mission there has 
been performed, and it is our duty now to withdraw in 
orderly fashion, with all American concessionaires leading 
the procession. There is no valid reason for further delay 
in granting them independence. It is up to the American 
Government to make its word good. The Filipinos had faith 
in us. We should show faith in them. “ Justice delayed is 
justice denied,” some one has said. 

The time for action has come. Government in the islands 
has been regularly and thoroughly organized. Peace and 
order prevail. With conditions thus propitious we should 
surrender our sovereignty, glorify our work, and gracefully 
retire. 

In connection with my study of the Philippine question I 
have noticed that a sort of a bureaucracy is in the sprout- 
ing in Government over there. Fortunately, Filipino direc- 
tors are at their head. Their presence in Government is 
enough to arouse the sympathy of anyone. When the Phil- 
ippines finally come into their own under this grant of 
national freedom and national independence eight years 
hence, they should see to it that these bureaus and com- 
missions, or by whatsoever name known, are cut out root 
and branch. This precaution is necessary if they would pre- 
serve their equilibrium as a nation and maintain a balanced 
budget. To those who still insist that the Filipinos are not 
capable of self-government, I would remind them that under 
this grant of independence, already passed by the House 
and now pending in the Senate, they will have eight more 
years to go. They can learn a great deal in eight years. 
The United States has learned a whole lot in the last four 
years. At the end of that 8-year period they will know 
much more than they do now, which will the better qualify 
them for self-government. Meanwhile they can be studying 
recent American history and largely benefit by our sad expe- 
riences and intolerable sufferings. 

MRS. CORRA HARRIS 

Mr. TARVER. Mr. Speaker, I ask unanimous consent to 
proceed for one minute for the purpose of making an 
announcement. 

The SPEAKER. Without objection, it is so ordered. 

There was no objection. 

Mr. TARVER. Mr. Speaker, there is seated in the gallery 
a distinguished citizen of my district. Her name is a house- 
hold word throughout the United States. She is one of the 
leading American writers of to-day. She first achieved 
literary fame when she became the author of the Circuit 
Rider’s Wife and has subsequently added many valuable 
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contributions to American literature. She is now engaged | APPOINTMENT OF GRADUATES FROM NAVAL ACADEMY, 1932. AS 


in writing her impressions of the Congress of the United 
States. [Laughter.] I am sure the House will be glad to 
know it and to know her, and I take a great deal of pride 
in introducing as my constituent, in the east gallery, Mrs. 
Corra Harris. [Applause.] 


NAVY DEPARTMENT APPROPRIATION BILL 


Mr. AYRES. Mr. Speaker, by direction of the Committee 
on Appropriations I submit a privileged report on the bill 
(H. R. 11452, Rept. No. 1081) making appropriations for 
the Navy Department and the naval service for the fiscal 
year ending June 30, 1933, and for other purposes. 

The SPEAKER. Referred to the Union Calendar and or- 
dered printed. 

Mr. FRENCH. Mr. Speaker, I reserve &ll points of order 
on the bill. 


THE LATE SENATOR WILLIAM J. HARRIS 


Mr. CRISP. Mr. Speaker, thrice since last July the Grim 
Reaper has visited the Georgia delegation in Congress. On 
yesterday the able, beloved, and distinguished senior Senator 
from Georgia, the Hon. WirnLrAM J. Harris, fell asleep, a 
sleep that knows no earthly awakening. 

Never has there been a man in public life who more 
sincerely and earnestly strived to serve his country and his 
State, and he succeeded most admirably. He was untiring. 
He was faithful to every trust. He loved his fellow man, 
and he loved all Georgia, and all Georgians loved him. In 
his passing away the Nation has sustained a great loss, and 
Georgia’s loss is irreparable. He was the best-beloved man 
in our State. 

The Senate will ask a state funeral for him to-morrow, and 
shortly this House will receive an invitation to attend those 
services. Therefore I will not ask that the House adjourn 
to-day, for I am sure my beloved friend would préfer that 
the House transact public business, for he was himself a 
slave to duty and literally killed himself in the public serv- 
ice. Ishallask that, when the House reassembles to-morrow 
after the state funeral, as a further mark of respect to the 
memory of this distinguished Senator, my warm, personal, 
beloved friend, the House immediately adjourn. 

I offer a resolution which I have sent to the desk. 

The SPEAKER. The gentleman from Georgia [Mr. 
Crisp] offers a resolution, which the Clerk will report. 

The Clerk read the resolution, as follows: 

House Resolution 196 


Resolved, That the House has heard with profound sorrow of the 
death of the Hon. WiLLIAM J. Harris, a Senator of the United 
States from the State of Georgia. 

Resolved, That the Clerk communicate these resolutions to the 
Senate and transmit a copy thereof to the family of the deceased 
Senator. 

Resolved, That a committee of 15 Members be appointed on the 
part of the House to join the committee appointed on the part of 
the Senate to attend the funeral. 


The resolution was agreed to. 

The SPEAKER appointed the following Members of the 
House to attend the funeral of the late Hon. WILLIAM J. 
Harris, a Senator from the State of Georgia: 

Mr. JosepH W. Byrns of Tennessee, Mr. CHARLES R. CRISP, 
Mr. Cart Vinson of Georgia, Mr. BERTRAND H. SNELL, Mr. 
WiLLIAM R. Woop of Indiana, Mr. WILLIAM W. Larsen, Mr. 
CHARLES H. BRAND of Georgia, Mr. WILLIAM C. WRIGHT, Mr. 
WILLIAM C. LANKFORD of Georgia, Mr. EDWARD E. Cox, Mr. 
MaLcoLM C. Tarver, Mr. ROBERT RAMSPECK, Mr. Homer C. 
Parker of Georgia, Mr. Joun S. Woop of Georgia, and Mr. 
W. CARLTON MOBLEY. j 

Mr. CRISP. Mr. Speaker, I ask unanimous consent that 
immediately upon the House reassembling to-morrow after 
attending the funeral of the late Senator Harris in the 
Senate, as a further mark of respect to him the House 
immediately adjourn. 

The SPEAKER. Is there objection to the request of the 
gentleman from Georgia? 

There was no objection. 


ENSIGNS 

Mr. VINSON of Georgia. Mr. Speaker, I ask unanimous : 
consent to take from the Speaker’s desk the bill (H. R. 8083) 
providing for the appointment as ensigns in the line of the 
Navy of all midshipmen who graduate from the Naval Acad- 
emy in 1932, with Senate amendments, disagree to the Sen- 
ate amendments, and ask for a conference. 

The Clerk read the title of the bill. 

Mr. SNELL. Mr. Speaker, reserving the right to object, 
as I understand, the gentleman is asking to send this bill 
to conference? 

Mr. VINSON of Georgia. I am asking unanimous consent 
to permit it to go to conference, and asking for a conference 
with the Senate. 

Mr. SNELL. Is it agreeable to the ranking minority mem- 
ber of the Naval Affairs Committee? 

Mr, VINSON of Georgia. I am satisfied it is, because it 
contains provisions that are different from what the House 
passed. 


Mr. SNELL. It seems to me the gentleman ought to have 
the consent of the ranking minority member, and until that 
is secured I will have to object. I object, Mr. Speaker. 

NAVAL APPROPRIATIONS BILL 

Mr. AYRES. Mr. Speaker, I move that the House resolve 
itself into the Committee of the Whole House on the state 
of the Union for the consideration of the bill (H. R. 11452) 
making appropriations for the Navy Department for the 
fiscal year ending June 30, 1933, and for other purposes. 
Pending that motion, if agreeable to the gentleman from 
Idaho [Mr. Frencu], I would suggest that general debate 
continue for the remainder of the day, the time to be equally 
divided between the gentleman from Idaho and myself. 

The SPEAKER. The gentleman from Kansas moves that 
the House resolve itself into the Committee of the Whole 
House on the state of the Union for the consideration of 
the naval appropriation bill. Pending that motion, he asks 
unanimous consent that general debate continue for the 
balance of the day and that the time be equally divided 
between the gentleman from Idaho [Mr. FgENCH] and him- 
self. Is there objection? 

Mr. STAFFORD. Mr. Speaker, reserving the right to ob- 
ject, does the gentleman from Kansas expect to proceed to 
the consideration of the bill under the 5-minute rule to-day? 

Mr. AYRES. No. 

The SPEAKER. Is there objection? 

There was no objection. 

The SPEAKER. The question is on the motion of the 
gentleman from Kansas. 

The motion was agreed to. 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union for the con- 
sideration of the bill H. R. 11452, the naval appropriation 
bill, with Mr. FULLER in the chair. 

The Clerk read the title of the bill. 

Mr. AYRES. Mr. Chairman, I ask unanimous consent 
that the first reading of the bill be dispensed with, 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. AYRES. Mr. Chairman, I wish to preface my state- 
ment by a public expression of my appreciation of the as- 
sistance rendered by the gentleman from Idaho [Mr. 
Frencu], the gentleman from Alabama [Mr. O.rver], and 
the gentleman from New York [Mr. Taser] in preparing 
this bill. I am deeply indebted to them. 

The gentleman from Arizona [Mr. Dovctas] did not par- 
ticipate in framing the bill because he has been continuously 
engaged with the Economy Committee. 

Mr. Chairman, national defense exacts a heavy toll of 
Federal revenues. Of the total sum payable from the Treas- 
ury under the original Budget for 1933, excluding public- 
debt items, approximately 22 per cent is on account of the 
Military and Naval Establishments. Twelve per cent repre- 
sents the Navy's portion. 

The total bulks large, more so at this particular time 
perhaps, because of our financial plight, and if it appears 
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large to us, it is not amazing that we are met with a wide- 
spread urge to effect substantial reductions in outlays pro- 
: posed for the support of our defense departments. 

I have always been an advocate of adequate national de- 
fense. What the least amount is that is necessary to main- 
tain establishments sufficient to uphold and support our 
national policies I am not prepared to express an opinion. 
The question has many ramifications. The judgments of the 
men we have educated and trained in the military and naval 
professions differ. Basically, it is a question of what physical 
forces we need to provide ourselves with and what number 
of personnel is necessary as a nucleus for expansion in 
emergency. 

The Navy is the fleet and vice versa. The combatant 
physical forces of the Navy have been quite definitely 
limited by treaty. The employment of such forces as we 
have already built and are now building very largely must 
determine the size of the naval budget. Vessels may be 
employed actively; they may be placed in reserve commission, 
with reduced complements aboard; or they may be main- 
tained in a decommissioned status with just ship keepers 
aboard. Such dispositions determine the need for personnel, 
expenses of operation, and the amounts necessary for the 
supporting establishments ashore. I should like right here 
to read to you from Admiral Pratt’s testimony touching the 
employment of ships. On page 56 of the hearings you will 
find this statement: 

"The Navy Department is constantly seeking means to reduce 
expenditures. One of the most obvious methods is to decommis- 
sion ships. A careful survey is made annually, and only such ships 
are kept in commission as are considered to be absolutely essential 
to provide security for the Nation and to perform the functions 
assigned to the naval service. In determining tbe number of 
ships to be maintained in commission, the following are some of 
ihe factors which must be considered: 

(a) A sufficient force ready for immediate action must be main- 
tained in order to handle minor peace-time situations of an 
emergency nature. 

(b) A sufficient force must be maintained to provide for ade- 
quate training of types such as battleships, cruisers, destroyers, 
air craft, and submarines and for the further development of the 
capabilities and tactics of each type and the coordinated action 
of all types. There must be a sufficient number of each type to 
permit the development of tactics and to work out advanced naval 
problems. 

(c) A sufficient force in addition to the fleet to protect our 
interests in disturbed areas must be maintained. Fleet units are 
available to reinforce these ships engaged on this duty when 
necessary. This availability makes possible a detail of only a very 
small force for this object. 

(d) We must maintain sufficient personnel in training on com- 
batant ships in active commission to provide nucleus crews for 
vessels of combatant and auxiliary types out of commission. There 
mist be sufficient personnel to accomplish this without unduly 
affecting the efficiency of the units from which these crews are 
taken. 

(e) In line with the previously stated factors, we must maintain 
sufficient personnel in combatant ships in reserve commission to 
keep the material in such condition that they will be able to go 
into full commission on short notice and ready to take part in 
active operation when the necessary additional personnel have 
been supplied and trained. 


. Then the admiral adds: 


Under the stress of existing conditions we have cut our operat- 
ing forces to the danger zone. We can not go any further without 
jeopardizing our national security. International conditions are 
such to-day as to render it unwise, in my opinion, to make any 
further cuts in the operating forces of the Navy. 


Admiral Pratt is Chief of Naval Operations. The incum- 
bent of that office, the highest in the American Navy, is 
charged by law, under the direction of the Secretary of the 
Navy, with the operations of the fleet and with the prepara- 
tion and readiness of plans for its use in war. Speaking for 
myself, but I am confident I voice the sentiment of every 
member of the subcommittee, I think it is exceedingly fortu- 
nate for the Nation that we have a man of Admiral Pratt's 
breadth of vision and sound judgment in that key position 
at this particular time. His statesmanlike qualities admi- 
rably suit him for the office. The naval subcommittee leans 
heavily upon his judgment. 

World conditions to-day unhappily are not as inspiring as 
we might wish. The world-wide economic depression has 
disturbed domestic tranquility in every quarter of the 
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globe. In his annual message to the Congress on December 
8 last the President stated that— 

In many countries political instability, excessive armaments, 
debts, governmental expenditures, and taxes have resulted in revo- 
lutions, in unbalanced budgets, and monetary collapse and finan- 
cial panics, in dumping of goods upon world markets, and in 
diminished consumption of commodities, 


And that— 


Within two years there have been revolutions or acute social 
disorders in 19 countries, embracing more than half of the popu- 
lation of the world. 


Since that message was presented we have witnessed a 
conflict in the Orient, which was a direct challenge to the 
efficacy of the treaty for the settlement of international 
issues by peaceful methods. 

Mr. Chairman, whatever our individual convictions may 
be as to the institution of war and the further need for 
armed conflicts, the very fact that we maintain Military 
and Naval Establishments is an admission of its potential 
recurrence. Unhappily, the predominant sentiment of 
America, which I am sure is for everlasting peace, can not 
be implanted in the hearts and minds of all mankind of 
other lands. 

And so, my colleagues, our task in shaping this bill for 
your consideration has not been an easy one. On the one 
hand was the insistent. urge to cut, and then cut some 
more, and on the other was the consciousness of our duty to 
provide for an establishment that world conditions pre- 
scribed as a minimum, but at the lowest possible cost con- 
sistent with a measurable degree of efficiency. 

Admiral Pratt is authority for the statement that our 
operating forces have been reduced to the “ danger zone.” 
The committee is unwilling at this time to require them to 
be further reduced. It may be that as the calendar year 
advances, or before the ensuing fiscal year approaches its 
close, the general complexion of world affairs may so change 
as to justify decommissioning more vessels than the Budget 
contemplates shall be in that status. We naturally 
would expect that course to be pursued as a measure of 
economy if warranted by altered circumstances, the conse- 
quent personnel reduction, however, to be contingent upon 
a determination of minimum requirements of combatant 
ships in active commission and of nucleus crews for com- 
batant auxiliary types out of commission. 

Therefore, Mr. Chairman, the committee has turned from 
the active fleet in its search for ways in which to curtail 
expenditures and these I shall refer to presently in more or 
less detail. 

The appropriations for the Navy Department and the 
naval service for the present fiscal year amount to 
$358,262,123. For the fiscal year commencing next July 
the Budget carries a total of $341,677,450. The bill under 
consideration carries $326,340,466, or $31,921,657 less than 
the sum of the current appropriations and $15,336,984 less 
than the Budget estimates. These figures all apply to the 
appropriation of funds in the Treasury not otherwise ap- 
propriated. 

However, in drawing a comparison with the present year 
from a potential-expenditure standpoint we should take into 
account the proposed diversion and utilization of a portion 
of the capital of certain naval funds now permanently ap- 
propriated to specific purposes. In addition to the direct 
appropriation of $341,677,450 included in the Budget for 
1933 on account of the Navy, we are asked to make avail- 
able $8,750,000 of such special naval funds. .The committee, 
as far as the total amount goes, proposes concurrence in that 
recommendation and, in addition, is advocating a reappro- 
priation of $1,000,000 in augmentation of the direct appro- 
priation it is recommending for naval public works. Con- 
sidering these special funds and the reappropriation—and 
this should be done in order to get the correct possible-ex- 
penditure picture—and excluding, of course, balances carried 
forward from one fiscal year into another, you will find that 
the bill makes available $336,090,466, or $22,171,657 less than 
the sum of the current appropriations and $14,336,984 below 
the Budget recommendations; and actually it is by this latter 
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figure, namely, $14,336,984, that the committee is proposing 
to lessen Treasury demands during the-ensuing fiscal year. 
Some of it is a deferment, it is true, but by far the larger 
part of it represents a permanent, clear saving, and none of 
it anticipates a deficiency appropriation later in the year. 
To effect a further reduction would occasion resort to 
measures such as reducing personnel, withdrawing vessels 
from active commission, providing lesser sums for the repair 
and upkeep of vessels, reducing employees in the various 
shore establishments, and reducing the pay of personnel, 
civil and naval, all more or less interrelated and influenced 
by the operating-force plan, which is the program respect- 
ing the disposition and employment of vessels. As a measure 
of economy, the department has introduced into the operat- 
ing-force plan what it terms a “rotating plan,” which con- 
templates the periodic rotation between active and reserve 
commission of combatant ships. I should like again to read 
from Admiral Pratt’s testimony regarding this rotating plan. 


are the active units with the operating forces. Those in reserve 
commission—with from 25 to 40 per cent complement on board— 
are maintained at navy yards. 

During the period vessels are in reserve status they are given 
their necessary routine navy-yard overhaul. Vessels of the oper- 
ating forces are relieved regularly in this plan by vessels which 
have been in a reserve status, so that all vessels of a category 
have the same number of months in full commission and those 
in reserve have the same number of months in that status. 

The operating force is always maintained at full operating 
strength, as it is not reduced by vessels being withdrawn for 


navy-yard overhaul. 
in reserve should be materially ready 


In an emergency vessels 
in from one to three months—depending upon the degree of com- 


pletion of overhaul—but these vessels will require additional per- 
sonnel to bring them up to complement when placed in full com- 
mission, This additional personnel must be trained and incor- 
porated in a vessel's organization before it can be considered as 
ready for an emergency as a yessel in full commission. 

This rotation scheme, which has been included in the 1933 
operating force plan, is designed primarily to reduce the mainte- 
nance and operation cost of the fleet, and, secondarily, to prolong 
the life of our ships. The resultant reduction in the number of 
active units makes it mandatory that the full cycle of training in 
gunnery, engineering, tactics, etc., be undertaken during the year 
to the end that the progressive training of the fleet be not inter- 
rupted. An interruption in the cycle of training would mean 
that we would not only lose the benefit of the lessons learned 
during the current year, but that the personnel would end the 
year far below the standard which they had attained at the begin- 
ning. Such an interruption would have disastrous effects which 
would take several years to overcome. 

Looking to future years and the advent of new ships 
countenanced by the London treaty, we must look to an 
extension of the rotating plan and possibly the actual 
decommissioning of some units in order to stabilize at or 
lower the present annual nayal cost apart from new ship 
construction. A very interesting study has been completed 
by the department of what tt would cost upon different 
premises annually to maintain the entire Navy if and when 
of full treaty proportions. The result is set out in the form 
of a table, printed on pages 46 and 47 of the hearings. 

The surest way to future smaller expenditures would be 
a further reduction compact between the five principal 
naval powers. Having established relative strength it is 
reasonable to expect that further accord might be reached 

_ in the same ratios within the bounds that now control. 

Pay constitutes a very sizable portion of the naval 
budget. Approximately $82,800,000 goes to pay of approxi- 
mately 47,300 civilians and about $148,000,000 to pay of naval 
and Marine Corps personnel, including retired and reserve 
forces, or, all told, approximately 67 per cent of the Budget 
estimate; and, of course, these figures exclude expenses 
directly incident to personnel, such as subsistence and 
clothing of enlisted men, recruiting, education and training, 
medical care and hospitalization, and transportation. If 
you wil turn to page 6 of the report on the bill you will 
find an itemization of the active personnel for which the 
bill makes provision. The bill contemplates no expansion 
in any of the commissioned forces, The line of the Navy, 
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exclusive of officers classed as extra numbers, is limited by 
law to 5,499 officers. That number, under the terms of the 
bill, may not be exceeded. 

No increase is provided in any of the Staff Corps over the 
number appropriated for 1932 save the Medical Corps, where 
provision is made for the number holding commissions on 
March 31, 1932. The enlisted strength of the Navy is con- 
tinued at the present year total of 79,700. We prohibit 
further commissions in the Marine Corps until June, 1933, 
and provide for the reduced number of enlisted men recom- 
mended in the Budget; that is, 15,343. The restrictions the 
committee is advocating on numbers of commissioned per- 
sonnel permit a reduction of $491,677. 

Pay of personnel always offers an immediately productive 
way of effectuating economies. The question has been much 
discussed during the present session, and many proposals 
have been brought forward. The subject is one for sepa- 
tate determination, and the committee has not disturbed the 
present pay rates of civilian personnel or the base pay and 
allowances of naval and Marine Corps personnel, active or 
retired. It has included a provision, which appears as 
section 2 of the bill, intended to prevent any increase in the 
compensation of civilian officers and employees, and it is 
advocating, it is hoped with the approval of the House, an 
entirely different policy respecting the increase of pay of 
persons under flying orders and on submarine duty. 

Under the law officers and enlisted men are entitled to 
receive— 


hereafter may be, promulgated by the President. 


The committee is recommending that flying pay—that is 
an increase of pay over and above regular pay and allow- 
ances—shall not be at a rate in excess of $1,100 per annum. 
Our real airplane pilots to-day—and it must be so by reason 
of age in time of war—are in grades below lieutenant com- 
mander in the Navy and in grades below the relative rank 
of major in the Marine Corps. As to the present, this is 
evidenced by the statements on pages 302-304 and 708 of 
the hearings, showing the assignments of officers drawing 
flying pay in grades above lieutenant in the Navy and cap- 
tain in the Marine Corps. Why should officers in the higher 
grades receive a greater increase of pay for flying than the 
junior officers, who daily are assuming all the risks attendant 
upon practice in drilling and training in the art of war-time 
maneuvers and tactics? It is among such junior officers 
and student flyers that the principal hazards lie and not in 
the group which does straightaway flying or, as to another 
group, to use the language of the Chief of the Bureau of 
Navigation in the hearings of a year ago, who draw flying 
pay “for being carried around in a plane under ideal condi- 
tions, with selected pilots, selected weather, and selected 
planes.” The records show that for the 5-year period ended 
December 31, 1931, out of a total of 46 deaths among naval 
aviation officers owing to flying duty but 7 occurred in grades 
above lieutenant. The reason for selecting $1,100 as the 
maximum amount for flying pay is because that is the 
maximum rate now being received by the larger portion of 
the junior officer aviators. 

The action proposed with respect to flying pay, if enacted 
into law, would result in a number of officers on submarine 
duty receiving a greater increase by reason of such service 
than officers on aviation duty. The law provides that officers 
and enlisted men attached to submarines shall receive an 
increase of 25 per cent of their pay. The committee there- 
fore has fixed the maximum increase of pay for submarine 
duty at 25 per cent of the average pay, including longevity, 
of a senior lieutenant, or $720. The estimates contemplate 
280 officers on such duty, 27 of whom will be affected by the 
proposed change. 

The money saving from these two sources during 1933 
would be $302,073. 
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This is the most far-reaching change the committee has 
proposed touching active personnel. All changes are brought 
to your notice in the report, but I wish to draw some of them 
to your especial attention. 


RETIRED OFFICERS 


Convinced as it is that the Navy and Marine Corps are 
amply supplied with officers, the committee is proposing that 
no funds shall be used for employing retired officers on active 
duty, and in connection with retired officers, a provision has 
been inserted on pages 29 and 30 of the bill denying both 
retired pay and civil pay to any retired officer, including 
former temporary and reserve officers, holding civil positions 
under the Federal Government or the municipal government 
of the District of Columbia or under any corporation a 
majority of the capital stock of which is owned by the Gov- 
ernment of the United States, unless retired pay and civil 
pay combined amount to $3,000 per annum or less. 

There are six retired officers of the Navy and Marine 
Corps employed on active duty under the Navy Department 
drawing active duty pay. Retired Navy and Marine Corps 
emergency officers number around 375. The committee is 
not advised as to the total number of either group filling 
civil positions under the Federal Government. The depart- 
ment is without complete information on the subject, 

As another measure of economy, the committee has in- 
cluded a provision directed at the assignment of officers of 
the naval reserve to permanent active duty. On September 
30, last, there were 37 reserve officers employed on perma- 
nent active duty, drawing a total in pay and allowances of 
$206,169. Sixteen of these officers were in grades above lieu- 
tenant. Seven of them were captains, some of whom were 
doing the same work as lieutenants. But one officer of the 
Marine Corps Reserve is employed on continuous active 
duty. The committee has inserted a provision on pages 12 
and 13 of the bill intended to prevent the continuance of 
more than one officer in each service above the grade of 
lieutenant in the Navy and captain the Marine Corps. This 
action permits of a reduction of $30,108. 


ENLISTED PERSONNEL 


The bill provides, in agreement with the Budget, for 79,700 
enlisted men of the Navy and 15,343 enlisted men of the 
Marine Corps. With respect to the former, the committee 
is proposing to limit the number of chief petty officers and 
chief petty officers under acting appointment to the number 
appropriated for for the present fiscal year—5,910 and 850, 
respectively. This admits of a saving of $91,275. 

In a letter dated March 19, 1932, addressed to the then 
chairman of the Committee on Economy, Hon. JoseP W. 
BvnNs, the Secretary of the Navy indicated that the Marine 
Band would serve all needs of the Navy in Washington and 
that military features“ would not be affected if all bands 
at navy yards except Cavite, P. L, were discontinued. The 
Secretary specifically excepted the bands at training stations 
and at the Naval Academy. The adoption of this course 
would ultimately dispense with the need for 355 bandsmen 
and the committee has included on page 25 of the bill a pro- 
vision looking to that end. 

Turning to personnel in the civil components, the Navy 
also has a Reserve Officers’ Training Corps. Units are main- 
tained at Yale, Harvard, Georgia School of Technology, Uni- 
versity of Washington, University of California, and North- 
western University. There is a statement on page 25 of the 
hearing showing the enrollment since the beginning of this 
activity in 1927 and the number and disposition of the grad- 
uates. The total enrollment is limited by law to 1,200. 

By suspending training cruises during 1933 it will be pos- 
sible to save in travel, pay, and rations in kind $29,915, and 
the committee has deducted this amount from the estimate 
and is including on page 15 of the bill a provision denying 
the use of the appropriation for training or practice cruises, 
stipulating, however, that such denial shall not interfere 
with the issuance of appointments to graduates as ensigns 
in the Naval Reserve. Under the basic law training or 


practice cruises are a prerequisite to a commission. 
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NAVAL RESERVE 

For the Naval Reserve, apart from the so-called assigned 
men and transferred men, the estimate calls for a total of 
$3,840,000. For the seagoing branch the estimate figure is 
$2,581,617. The balance, or $1,258,383, is for reserve avia- 
tion activities. 'The estimate is $780,835 less than the cur- 
rent appropriation, most of which applies to the aviation 
branch because of the planned curtailment in basic and 
advanced aviation training. 

Following the conclusion of the hearings the Navy De- 
partment, as a measure of economy, decided to suspend 
active-duty training for the seagoing branch during the sum- 
mer of 1932 and throughout the fiscal year 1933. This 
change of plans will admit of a reduction of $682,812 in the 
Budget estimates for the seagoing branch. In addition to 
such sum, the committee has made the following reductions: 


For rental and administration of armorles............... $10,000 
For drills, by limiting number with pay to 48 and assum- 
85 per cent attendance on the part of oncers 20, 508 
By limiting the rank of officers on permanent active duty 
to lieutenants, except one captain for detail as general 
administrative officer of the reserve 30, 108 
By allowing for subsistence for week-end cruises the 
amount of the original estimate 25, 073 
Or a total additional reduction ot 85, 689 


As presented, the bill provides for 48 drills for officers and 
42 drills for men of the Fleet Naval Reserve, 45 hours of fly- 
ing time for officers in the aviation branch, for 18 hours’ 
flying time for primary student pilots, and 200 hours of fly- 
ing time for advanced student pilots. No reduction is made 
in the aviation branch except $6,187 for flying pay for re- 
serve officers at a rate in excess of $1,100 per annum. 

. We have a class of reservists composed of what are termed 

“assigned men.” Assigned men are former enlisted men who, 
for a consideration of $25 per annum, obligate themselves 
to serve in the Navy or Marine Corps in the event of war 
occurring within four years from the date of expiration of 
their enlistments. You will find the law on the subject in 
full on pages 31 and 32 of the report. The estimates pro- 
vide for 6,100 assigned men in the Navy and 2,960 in the 
Marine Corps. This assigned force always has impressed 
the committee as a needless item of expense, and we have 
inserted on pages 25 and 45 of the bill provisions prohibiting 
the assignment of additional men to the reserve forces. It 
wil mean a saving next year of several thousand dollars 
and ultimately of about $225,000 per annum. 

That concludes, I believe, Mr. Chairman, the most impor- 
tant personnel matters that entered into the formulation of 
this bill. 

Now it is my purpose to recount here in detail all of the 
changes effected by the committee in the way of reductions 
in the Budget estimates. The report is very full and all will 
have consideration under the 5-minute rule. A number of 
the more important changes, however, I do feel I should 
bring to your attention at this time. In the first place, let 
me say that the Budget was not unsparing in passing upon 
the naval estimates. There is a new item in relation to the 
1932 appropriations of $15,000,000 for the modernization of 
battleships, which the Budget includes and still shows a 
reduction, excluding special funds of $7,834,673. The prin- 
cipal Budget reduction is in the item of public works. An- 
other substantial cut is on account of aviation, owing to the 
completion of the 5-year airplane program. A reduction in 
the enlisted strength of the Marine Corps from 17,500 to 
15,343 yielded a further sizable sum, and there are others 
of varying proportions, some because of nonrecurring ex- 
penses, some owing to deferments, and others because of 
reduced commodity costs. 

Under the Bureau of Construction and Repair we have 
made reductions totaling $599,000. Of this amount $159,000 
was suggested by the Chief Constructor, Admiral Rock, owing 
to the planned accomplishment during the present fiscal 
year of work contemplated by the estimates to be done in 
1933, and the deferment uniil 1934 of the equipment of 
vessels with new code-signal flags. The committee has sub- 
tracted this amount and has taken off $190,000 estimated 
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owned automobiles is estimated at $327,500. The commit- 


from the $550,000 intended to be applied to the building of | tee has reduced the appropriation by $307,500, and has in- 


small boats as replacements of types such as enumerated on 
page 445 of the hearings. 
BUREAU OF ORDNANCE 

For naval-ordnance activities, other than new construction 
work at ordnance stations and ordnance on account of ships 
building, the Budget proposes $11,810,000, or $1,120,585 less 
than the current appropriation. The reduction is generally 
applied, extending practically to all phases of ordnance ac- 
tivities. In view of the sizable Budget reduction, the com- 
mittee was hesitant to trust its own judgment in determining 
if and where additional savings might be effected, and con- 
sequently had the chief of the bureau furnish a list of items 
totaling $810,000 which might be dispensed with or deferred 
with least injury to the service. The list is in the possession 
of the committee. For some of the items the committee is 
unwilling to deny funds. Its solution has been to make a 
further reduction of $500,000, leaving its application to the 
judgment of the bureau. In addition, it has subtracted 
$39,000 included in the estimate for the purchase of small 
arms and rifle-team equipment. The expenditure of this 
amount is not intended to be discretionary. 

PAY OF THE NAVY 


The committee has made reductions under the Budget for 
pay and allowances of naval personnel aggregating $638,585. 
The contributing factors I have already discussed; the major 
ones at least. I shall merely recapitulate: 


Pay and allowances of 47 fewer officers (11 line, 24 medi- 


cal, and 14 dental) $232, 872 


sa 


Limit number of enlisted men 1n pay grades 1 and la... 91 275 
Change in original plan respecting reserve vessels 11, 742 

Outfits on first enlistment, owing to decline in value of 
elothing-allowance — E ELA 24, 000 
pog CIE EEN IE Re pel e ab PS pide i 638, 585 


SUBSISTENCE OF NAVAL PERSONNEL 

For subsisting enlisted men of the Navy, midshipmen, and 
nurses, the Budget proposes $15,780,000, compared with $16,- 
502,216 for the present year, the reduction being due to a 
46-cent instead of a 48-cent ration and various personnel 
adjustments affecting subsistence status. The cost of the 
ration continued to decline following the submission of the 
Budget and for the quarter ended December 31, 1931, had 
dropped to $0.43832. The committee understands that there 
has been a further falling off and has written the bill on the 
basis of a 42-cent ration. Unless there should be an appre- 
ciable upward trend in food prices, it is the thought of the 
committee that the department should so administer the ap- 
propriation as to avoid a deficiency. A reduction has been 
applied to all per diem allowances at present prevailing, 
including midshipmen, with the result that it has been prac- 
ticable to subtract a total of $1,496,183 from the Budget 
estimate. 

TRANSPORTATION OF NAVAL PERSONNEL 

The estimate includes $4,562,000 for the transportation of 
officers and enlisted men and their dependents. Probably I 
should say that this figure includes about $125,000 for ex- 
penses on account of recruiting. An overestimate of $128,- 
000 was developed on account of travel allowance by enlisted 
men upon discharge. In addition to the subtraction of this 
amount, as a measure of economy, the committee has al- 
lowed for the travel of officers one-third of the amount 
expended on that account in 1931, permitting a reduction 
of $266,327, and, in consequence thereof, has reduced the 
estimate for travel of dependents by 25 per cent, or $150,000, 
making a total reduction below the estimate of $544,827. 
The appropriation has been so phrased as to limit the cost of 
travel to the reduced allowances. 

In this connection officers upon permanent change of sta- 
tion are entitled to have transported at public expense 
household effects within certain weight allowances, grad- 
uated according to rank. Automobiles come within the clas- 
sification of household effects. The cost in connection with 
the preparation for shipment and shipment of privately 


cluded a provision denying the use of any appropriation 
contained in the bill for any expense incident to the trans- 
portation of privately owned automobiles except on account 
of the return to the United States of such cars as may be in 
transit, or already have been transported, to points outside 
of the continental limits of the United States at public ex- 
pense on the date the bill shall become law. For the return 
of cars embraced by the exception, $20,000 is allowed to 
remain. * 
FUEL AND TRANSPORTATION 

Owing to the prevailing low prices of fuel oil, the Budget 
estimate of $7,000,000 is $1,513,171 below the current appro- 
priation. A modified steaming program, prepared by the 
Chief of Naval Operations at the instance of the committee, 
wil permit a further reduction of $215,000; and a re- 
study of the estimated charges for electric current, com- 
pressed air, and steam required for the use of personnel of 
the vessels undergoing modernization admits of a further 
reduction of $50,000. 

The Budget recommended that authority be given, in the 
event of a rise in the cost of fuel oil, to use without charge 
a limited quantity of fuel oil at the expense of the naval 
supply account fund. In our present stringent financial 
State, if fuel costs go up the committee would expect less 
Steaming, unless an emergency situation should arise. 


MAINTENANCE, BUREAU OF YARDS AND DOCKS 


This appropriation is charged with the repair and main- 
tenance of $400,000,000 worth of public works; also with cer- 
tain operating and administrative expenses at industrial 
yards chiefly. For the present year $9,014,816 was provided. 
The Budget proposes $8,600,000 for 1933. The objects of 
expenditure are enumerated on page 667 of the hearings. 
Within the reduced amount additional maintenance dredg- 
ing, estimated to cost $150,000, will need to be taken care 
of, and there will be no funds available for other than nor- 
mal maintenance. The committee, however, arbitrarily has 
subtracted $200,000, which does include, though, $12,700 
intended for the purchase of 11 passenger-carrying au- 
tomobiles. 

The bill makes provision for the purchase of no passenger- 
carrying automobiles, and section 3 of the bill precludes the 
use of cars on hand, except by the Secretary of the Navy, 
for other than official purposes, and the exclusive assign- 
ment of any except to the Secretary of the Navy, the Com- 
mander in Chief of the United States Asiatic Fleet, Marine 
Corps officers serving with expeditionary forces in foreign 
countries, and medical officers on out-patient medieal service. 

Heretofore the bill has carried a limitation on expendi- 
tures for the maintenance, operation, and repair of pas- 
senger-carrying automobiles, including the compensation of 
civilian operators, except Marine Corps cars with expedi- 
tionary forces abroad. The limitation at present is $110,000. 
The committee has reduced the limitation to $70,000 and has 
provided that such sum shall include the pay of enlisted 
men employed as chauffeurs. These measures obviously will 
compel a reduction in the number of cars operating and will 
tend to bring about an adjustment upon the basis of actual 
official requirements. 

A statement with respect to Navy cars on hand com- 
mences on page 672 of the hearings. 

PUBLIC WORKS, BUREAU OF YARDS AND DOCKS 


For new public-works projects, including those under way, 
the Budget recommends a direet appropriation of $4,122,000 
and an indirect appropriation, which contemplates a draft 
upon the naval hospital fund, of $1,000,000. For the present 
fiscal year $12,164,000 has been appropriated. Of this 
amount it is estimated that $3,785,000 will remain unex- 
pended on July 1, 1932, and that in addition there will be 
available on such date $800,000 of the appropriation hereto- 
fore provided for the Sunnyvale lighter-than-air base. 
These two balances, plus the amounts estimated for 1933 
totaling $5,122,000, it is planned to apply approximately as 
follows: 


Continue ammunition-storage program $2, 000, 000 
Continue development of Sunnyvale lighter-than-air 
. — 3, 000, 000 
-Continue work on projects commenced under appro- 
priations carried in 1932 naval appropriation act 
(enumerated on p. 681 of the hearings) 1, 400, 000 
Continue work on projects authorized in the public 
works authorization act approved May 14, 1930, and 
which were initiated in the fiscal year 1931 (enu- 
. merated on p. 681 of the hearings) 1, 750, 000 
Undertake new projects 422, 000 
Begin construction of naval hospital at Philadelphia... 1, 000, 000 
Total ($15,000 in excess of estimate 9, 572, 000 


In lieu of the Budget estimate of $5,122,000, including 
$1,000,000 of naval hospital fund money, the committee pro- 
poses a direct appropriation only of $2,790,000, or a reduc- 
tion of $2,332,000, arrived at as follows: 

By omitting the Philadelphia naval hospital project 

(does not affect total of bil) $1, 000, 000 
By reappropriating unexpended balances of all public- 

works appropriations “é: 
By eliminating the magazine- replacement n 

navdl-ammunition depot, Lake Denmark, N. J. 

($120,000), and a reduction suggested by the Bureau 

of Yards and Docks because of possible savings and 

DTO WER not progressing as rapidly as first antici- 

Do oor RE STS SENS GU SABE SES ie EE Sa E RO S 


2, 332, 000 


As to the first item of omission, a new naval hospital was 
authorized to be erected in Philadelphia by the act approved 
February 12, 1931, at a cost, including equipment, accessories, 
utilities, and appurtenances, of not to exceed $3,000,000. A 
supplemental estimate has been presented proposing an ex- 
penditure of $1,000,000 out of the naval hospital fund to 
begin this project. Following the principle it is understood 
was applied in the preparation of the original Budget that 
no funds would be recommended for undertaking new work, 
the committee has made no provision for initiating this 
project. From a purely naval standpoint the hospital is not 
required nor is its erection advocated by the ranking adminis- 
trative officials of the Navy Department. 

The Navy has 5,071 beds in fire-resisting buildings. On 
November 11 last naval patients numbered 2,514. 

It is true the present hospital layout at Philadelphia is 
entirely of temporary construction, but this is true as to 
Charleston, S. C., Parris Island, S. C., and Pensacola, Fla., 
while at many other places, as will be seen from the table 
on page 746 of the hearings, both permanent and tem- 
porary facilities exist, the latter being the more commo- 
dious in two or three instances, particularly at Great Lakes. 
The new establishment planned for Philadelphia is described 
on page 686 of the hearings. It would be approximately of 
650-bed capacity. 

With respect to the proposal to reappropriate unexpended 
balances, there is but one justification for the course—that 
is, public-works appropriations are continuing and remain 
available for obligation until expended. There are many 
balances of long standing which should have been covered 
into the general fund of the Treasury, but instead have 
been continued alive available for further obligation. It 
would seem desirable to cancel their availability in this 
manner and in the future have but one public-works fund, 
applicable to objects specifically authorized and appropri- 
ated for, and not continue to have a number of unused bal- 
ances the further obligation of which the Congress, if con- 
sulted, might or might not approve. 

The project of replacing magazines at Lake Denmark has 
been omitted not only because it lacks authorization but be- 
cause $927,000 was appropriated in the first deficiency act, 
fiscal year 1927, for the rehabilitation of this station, follow- 
ing which a general program was adopted by Congress to 
provide appropriate and adequate ammunition storage facili- 
ties for both the Army and Navy in consequence of the 
recommendations of the Joint Army and Navy Board, printed 
in House Document No. 199, Seventieth Congress, first ses- 
sion. The joint board stated that nothing was necessary to 
be done at Lake Denmark beyond the rehabilitation work 
then in progress. 
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The new projects for which the bill makes provision ap- 
pear on pages 38 and 39 of the bill. The places and amounts 
follow: 

TTT 8110. 000 
Naval ammunition depot, Hingham, Mass 17, 000 
Naval ammunition depot, Mare Island, Calif — 75, 000 
Lightning protection at ordnance stations — 607000 
Naval radio and compass stations 40, 000 


While on the subject of shore establishments, you have 
heard it frequently expressed that we maintain too many 
navy yards; that we have too much navy on shore. I concur 
in that view. At the instance of the committee the Secre- 
tary of the Navy caused a study to be made of the question, 
and after the hearings on the items in the bill had been 
concluded the Secretary of the Navy, the Chief of Naval 
Operations, and other officers of the department appeared 
before the subcommittee and indicated that there was no 
justification for continuing in possession of certain establish- 
ments and property or for continuing to operate others. 
Some, it was suggested, might be sold or leased and others 
closed down. Some propositions were contingent upon others, 
and some looked to future rather than immediate accom- 
plishment. 

If none of the “ ifs "—and there were many of them, as I 
recall—prove to be obstacles, we are told that ultimately 
we might expect annually to save around $2,500,000. The 
plan as a whole lacks sufficient definiteness for legislative 
action. However, as it looks to the saving some time of 
some amount, the committee has inserted on page 39 of 
ihe bil a provision clothing the President with authority 
to effect such dispositions of shore establishments as the 
department may recommend. 


AVIATION 


We propose reductions totaling $1,271,295 in the esti- 
mates on account of naval aviation. I shall only refer to 
the three major items contributing to that sum. 

The estimate includes $245,800 for special improvements 
at air stations, of which $90,000 is for fire protection, 
improvements, and additions to night-flying lighting sys- 
tems, lighting of obstructions, air marking, and so forth. 
The committee has allowed this latter amount. Other 
projects—and there has not been any specific indication of 
their nature—if undertaken at all, under the terms of the 
bill, will need to be financed out of any savings it may be 
possible to effect under the appropriation as & whole. 

The new rigid airship Akron is now in commission. Its 
sister ship, the Macon, wil be completed about January 1, 
1933. The bill carries the final appropriation—$1,450,000— 
to complete this ship. As a measure of economy, if for no 
other reason, it is believed the Los Angeles should be per- 
manently placed out of commission. In the committee's 
judgment, this might be done immediately. 'The Budget 
includes $270,000 on account of the Los Angeles. 

The Navy’s 5-year airplane program was brought to a 
close in June, 1931, when it came into possession of 1,000 
“useful airplanes.” Including 166 planes assigned to Navy 
and Marine Corps Reserve aviation, on November 1, 1931, 
the Navy was in possession of 1,092 useful airplanes. The 
authorized program calls for 965 planes for regular Navy 
and Marine Corps aviation, and on November 1, 1931, exclu- 
sive of obsolescent and obsolete types, there were 926 modern 
planes on hand and 530 on order or to be ordered under 
appropriations and contract authorizations heretofore 
granted for regular Navy and Marine Corps aviation, or a 
total of 1,456. Of these 1,456 planes, it is estimated that by 
July 1, 1933, in other words, the beginning of the fiscal year 
1934, attrition will have removed 420, in which case there 
will be a surplus of from 2 to 25 planes over the authorized 
number of every type of which it is proposed to order new 
planes during 1933, save the transport type, of which it is 
estimated there will be a shortage of 2. 

The Budget includes $7,200,000 to pay for airplanes or- 
dered and to be ordered under the contract authorization 
contained in the 1932 naval appropriation act, and $800,000 
of appropriation and $5,000,000 additional contract authori- 
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zation for purchasing or ordering 150 new airplanes and 
1 nonrigid airship during the fiscal year 1933. 

In view of the fact, using the estimated wastage figure of 
420 planes to the end of the fiscal year 1933, that we will 
begin the fiscal year 1934 with an actual surplus of modern, 
useful planes, the committee has deducted the $800,000 of 
cash but is allowing the contract authorization of $5,000,000 
to remain, applicable only to new airplanes, their equipment, 
spare parts, and accessories. It has left to the department 
the determination of the types of planes to be ordered under 
this authorization. 

The bil carries $2,210,000 for experimental and develop- 
ment work, of which $220,000 is for continuing high-speed 
development, for which a like sum was made available for 
the present fiscal year. The use of the money, actual and 
proposed, is recounted on page 597 of the hearings. 

MARINE CORPS 

For pay of the Marine Corps the committee has subtracted 
$383,911 from the Budget estimate. Of this amount $243,245 
is attributable to measures and policies I have already dis- 
cussed. The committee arbitrarily has reduced by $100,000 
the amount estimated for pay of enlisted men and has made 
a further reduction of $40,666 as a result of the application 
to the marines of the same policy advocated with respect 
to the Navy relative to less travel. 

For recruiting, transporting, subsisting, clothing, housing, 
and equipping the Marine Corps and the Marine Corps Re- 
serve the Budget proposes $6,855,000. The current appro- 
priation is $8,598,435. In addition to the Budget reduction 
of $1,743,435, due very largely to the proposed smaller en- 
listed force, the committee recommends the subtraction of 
$396,280. A lower ration cost accounts for $241,402 of this 
reduction. The remaining major component extends to the 
elimination of $101,328 for the purchase of material and the 
manufacture of blue uniforms. We have refused to provide 
the Army with a blue uniform on account of the expense 
since before the war. As a measure of economy the com- 
mittee is unwilling to recommend at this time further ex- 
penditures for continuing so to equip the marines. 

MODERNIZATION OF BATTLESHIPS 

Under the authority contained in the act approved Febru- 
ary 28, 1931, and in consequence of an initial appropriation 
of $10,000,000 carried in the second deficiency act, fiscal 
year 1931, the battleships New Mezico, Mississippi, and Idaho 
are undergoing modernization, the New Mezico at the Phila- 
delphia Navy Yard and the other two at the Norfolk Navy 
Yard. The total authorized cost of the work is $30,000,000, 
and the Budget includes $15,000,000 for carrying the work 
forward during 1933. 

The modernization of these three vessels was first pro- 
jected about three years ago, at which time the cost, as 
authorized, was determined or estimated. It is contended 
that any saving by reason of the decline of commodity 
costs in the interim will be more than absorbed by an in- 
crease occasioned by the work not progressing as rapidly as 
planned owing to the inadequacy of the initial appropria- 
tion. 'That is an administrative fault. Either the work 
should not have been permitted to be undertaken until ade- 
quate funds were available for its prosecution in an eco- 
nomical way, or, having been started, a request for addi- 
tional funds should have been presented in the usual course. 
In any event, the committee believes that all essential 
features of modernization may be accomplished for 10 per 
cent less than originally estimated and is proposing that 
the limit of cost be reduced to $27,000,000, deducting one- 
third of the amount that thus would be saved ($1,000,000) 
from the appropriation requested for 1933. Such action 
would result in a clear saving of $2,000,000 in the following 
fiscal year. 

INCREASE OF THE NAVY 

For new ship construction the Budget provides a direct 
appropriation of $31,400,000, and contemplates the augmen- 
tation of such sum by a draft of $6,000,000 upon the naval 
supply account fund. There will be available, in addition, 
an estimated unexpended balance at the end of the present 
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fiscal year, of $27,000,260, making a total available for 
expenditure during 1933 of $64,400,260. The committee is 
advised that probably all of that sum actually will be 
expended except $4,169,667, and it has subtracted such 
sum from the estimate, admittedly a deferment. 

Every vessel for which authority exists to build or com- 
mence the construction of during the fiscal year 1933 is 
provided for in varying degrees in the Budget and bill, save 
seven destroyers, one transport, and an experimental sub- 
marine, all authorized in 1916. 

Under the terms of the London treaty the United States 
is entitled to 180,000 tons of 8-inch-gun cruisers. Eight 
have been built and seven are building, and, according to the 
treaty, three more may be built, undertaking the construc- 
tion of one at the beginning of each of the calendar years 
1933, 1934, and 1935. The Budget and bill include $800,000 
for commencing the one which may be begun after Decem- 
ber 31, 1932. 

The seven building and the three yet to be begun were 
authorized along with five others in the act of February 13, 
1929. As to these five, the treaty nullifies their authoriza- 
tion unless the authorization be construed to cover cruisers 
of either the 8-inch or 6-inch gun category. The Judge 
Advocate General of the Navy has held that these five ves- 
sels may be built, subject to an appropriation therefor, as 
6-inch-gun cruisers. That may be the correct construction. 
The authorization act fixed the cost of such vessels at 
$17,000,000 each, and that figure contemplated 8-inch-gun 
cruisers. 

In consequence of a supplemental estimate presented at the 
last session, $10,000,000 was appropriated to commence the 
construction of 11 of the 12 remaining destroyers of the 1916 
program, Construction of but 5 of the 11 has been under- 
taken for reasons of economy, the committee is advised. 

- Mr, Chairman, I have endeavored to lay before the com- 
mittee all of the essential features of this bill, and I ap- 
preciate the patience of my listeners. I will not say that 
this bill can not be further reduced. I question though 
whether appreciably more might be taken off without doing 


There is no man in or out of public life who is willing 
to go any further than I in reducing Federal expenditures 
in every direction where it may be established that waste 
or extravagance prevails, or where it is manifest that im- 
mediate necessity does not exist for going ahead with un- 
dertakings under way or projected, or in any other well- 
considered and justifiable manner. I am not in sympathy 
with the idea that the only way to cut is to cut. I view 
with alarm the growing tendency to reduce appropriations 
without full knowledge of what the effect of such action 
might be. We do not always promote economy when we 
reduce this, that, or the other item in an appropriation bill, 
and I deprecate moves in that direction made without 
study or full knowledge of what the effect might be. To 
illustrate: Take a work in progress. It might appear, with- 
out knowledge of all that may be involved, that the amount 
recommended is excessive, and yet the figure may be based 
upon a well-planned, well-ordered progress schedule, in- 
terference with which would result in an increase of cost. 
I have called your attention to just such a case, brought to 
the notice of the naval subcommittee, where slowing down 
work actually occasioned an additional expense of three- 
quarters of a million dollars. 

My colleagues, economize we must, but let us go about 
it in a considerate way. The entire economic structure of 
our country is in jeopardy; and the way in which we pro- 
ceed, and not alone what we do to promote its stability, 
will have a considerable bearing, certainly psychologically, 
upon the early attainment of the goal which we all seek. 
I thank you. [Applause.] 

Mr. Chairman, I yield 10 minutes to the gentleman from 
New York [Mr. BOYLAN]. 

Mr. BOYLAN. Mr. Chairman, there has been very much 
misinformation regarding Government salaries. There 
seems to be a common impression that many employees are 


paid from $5,000 to $10,000 annually and that $3,000 a year 
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is common. The Bureau of the Budget, which furnishes 
Congress with detailed data on which appropriations are 
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may be $1,800, and so on. Eventually, we may be able to 
get them up to a living basis of wages. Let us hope that we 


based, has furnished a tabulation for all salaries except for | may. 


judicial and legislative employees, from which you will find 
that 17 per cent of the employees receive less than $1,000 
per year. Just imagine that, gentlemen. Seventeen per cent 
of all Federal employees receive less than $1,000 a year; 37.7 
per cent receive less than $1,500 a year; 57 per cent receive 
less than $2,000 a year; 84 per cent receive less than $2,500 
a year; and 95 per cent receive less than $3,000 a year. The 
average salary of all Federal employees is $1,441 a year. 
These figures also show that a straight 10 per cent cut, as 
has been suggested by the Economy Committee, or an 11 
per cent cut, on all employees would save only about 542 per 
cent of the national deficit. It is evident, therefore, that 
salary cuts would not balance the Budget, 

No reasonable person will willingly cause distress to the 


loyal, industrious, and poorly paid employees of the Gov-|: 


ernment when there is so little to be gained. 

To-day we have had another proposition presented to us 
by the President. It has been said that “an apple a day 
keeps the doctor away." Maybe by getting a new bill every 
day we might keep the wolf away from the door of the Fed- 
eral employee. The President evidently considered the criti- 
cism we made last week about taxing charwomen getting 
$50 a month and mulcting them to the extent of $4.17 a 
month out of their little salaries. The President has offered 
a new proposition. He said, * We will let the little char- 
women alone this time, and we will make a minimum of 
$1,200, and below that amount we will not tax them.” So I 
will take $1,300 as the minimum taxable salary. Assuming 
an employee receives $1,300 a year, under the President's 
plan he would have to give up in time the equivalent of one 
month's salary, which amounts to $108.33. Each year he 
would be mulcted, under the President's plan, of the sum of 
$108.33, or $9.09-a month. In other words, his net salary 
would be about $1,191 a year. 

It does not seem fair or reasonable or just that we should 
mulct the salary of an employee receiving only $1,300 a year 
to the extent of $108.33. In other words, this employee 
would have to work for $1,191 a year. 

As I have stated to you in reading this table, the average 
salary paid to Federal employees is $1,440. Under the Presi- 
dent's plan this employee would have to give up one month's 
salary in time, which would be the equivalent of $120 that 
the employee would have to sacrifice in a year, or $10 a 
month. Just imagine an employee getting $1,440, the aver- 
age salary, through this deduction of $120 having his salary 
reduced to $1,320 a year. 

Other provisions of the President's proposal include a pro- 
vision that all promotions must be suspended for the ensuing 
year, that all filling of vacancies must be suspended, that no 
extra pay shall be allowed for overtime or for night work, 
and in addition to this, there must be consolidation of dif- 
ferent Federal activities. 

It has occurred to me, where is the Federal employee 
going to get off. What is going to be the last analysis? The 
President proposes this plan. Perhaps, the Committee on 
Economy will present another plan to-morrow. 'The Lord 
knows what that plan will embrace. 'Then, perhaps, the day 
after the President will present another plan, and then after 
we go over that, perhaps the following day, the Committee 
on Economy may present another plan, and so on ad in- 
finitum. We do not know where it is going to end, and, in 
the last analysis, I fear that the poor Federal employee will 
get no salary at all; in fact, perhaps, they may be called 
upon by the Government to donate their services to these 
rich United States; not only to be on the pay roll without 
pay, but to offer their services as patriotic men and women 
to this great, rich Government of the United States in order 
that we may carry on and balance the Budget. 

Now that we have eliminated the charwomen getting $50 a 
month, and we are generous enough to get to the plan of only 
eliminating those that get $1,200 a year, perhaps, the next 
bill might be a little better. Perhaps, they may have large- 
ess of heart enough to go up to $1,500, and the next bill 


Now, what is the plight of the Federal employees? As 
has been stated here many times, men and women give up 
their lives to a public career as a Federal official, and it is a 
position of dignity and honor and respect. In many of the 
foreign countries where the Federal employee is on a more 
permanent and better status, it is a life work; as it should 
be with our faithful employees here, who have taken com- 
petitive examinations and have entered the service of the 
United States. 

Should they not be able to look forward with a reasonable 
degree of certainty to a fixed wage, to certain yearly ab- 
sences for vacation and sickness? Should they not be able 
to look forward to a fair increase in salary after serving 
many years? 

[Here the gavel fell.] 
Mr. COX. Mr. Chairman, I yield the gentleman two addi- 
tional minutes. 1 

Mr. BOYLAN. I think you will agree with me in saying 
that they should, because the morale of the Government 
workers will be seriously interfered with if they have no 
reasonable certainty of a decent living wage, together with a 
proper hope for promotion, 

Now, what is going to happen to the Federal employee? 
First we have the Budget cuts. Then we have the cuts by 
the Committee on Appropriations. Then the legislative body 
at the other end of this Capitol that has heretofore been 
in the habit of increasing appropriations suddenly turns 
around and decreases them to the extent of 10 per cent as 
they did in the Interior Department appropriation bill yes- 
terday. If they give the bill another 10 per cent cut, and 
then the President comes in and gives his little cut, and 
then the Committee on Economy is going to give a cut, 
what part of the salary will be left? 

Gentlemen, it is ridiculous to have this state of affairs 
existing in this country—to try to balance the Budget 
through cutting the salaries of faithful employees of the 
Government, men and women who are not paid propor- 
tionately, and the Bureau of Efficiency has brought figures 
here to show this, in comparison with those who are in com- 
mercial life. Surely, the Government should be a model, 
should hold itself up to the business industries of our coun- 
try as a model employer; and let me say to you, gentlemen, 
let us be on guard and do our part to prevent the cutting 
of the salaries of the miserably underpaid employees of our 
Government. [Applause.] 

Mr, COX. Mr. Chairman, I yield 15 minutes to the gen- 
tleman from New York (Mr. Brack], 

Mr. BLACK. Mr. Chairman, I am going to advocate a 
double heresy—the Democrats should forget Thomas Jeffer- 
son and the Republicans should pass up Hoover. Neither the 
dead nor the living dead are going to solve our problems. 
Let both parties stop tombstone gazing and look ahead. An 
economic revolution has come upon us—and the solution 
does not lie in the stony faces of the dead leaders nor the 
hopeless faces of the living. Traditionalism must give way 
to realism. 

Our immediate problem is to master the machine, There 
is little economic gain in attacks on. markets, as in stock- 
exchange investigations—in fact, there is a distinct loss. 
There is little gain in attacking consumers by pay cuts—in 
fact, there is an economic loss. We have largely lost our 
foreign markets—we must exist largely on our home 
markets. Breaking down our consumers by pay cuts is 
ruinous to business. Why not help business by a great 
public-works program? ‘There is something sinister about 
pay-cut programs—indicating a desire on the part of some 
leaders to reduce our standard of living to oriental and 
African labor, so that the owners of machinery here can get 
the necessary human help cheaply enough to compete in 
foreign markets. 

Here we are in a time of diminishing consumption and a 
per capita debt 50 per cent below 1919, and we insist on 
cutting down American standards. 
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There are three major causes for the depression: (a) 
Anxiety of a banker-controlled administration to help 
Europe at the expense of America; (b) unlawful mergers, 
cutting out the small business man and cutting down the 
human element of the plants; (c) machinery which has 
taken the place of human beings without compensation to 
the human beings. 

An American foreign policy that does not mean a mere 
protest about foreign aggression, a foreign policy that would 
have stopped Japan at the gates of Manchuria—not a for- 
eign policy that merely said to Japan, “ Do not enrich your- 
selves at the expense of us and other countries. Please do 
not do it; we do not like it.” 

That is not a foreign policy; that is keeping the record 
straight. A strong foreign policy would have insisted that 
all countries involved in the 9-power treaty should have 
acted to stop Japan. 

What has happened? Japan owes us money. Our coun- 
try said, “You do not have to pay your debts for a while.” 
What have they done? They have used our money to take 
over a vast region, which has enriched Japan, and because 
of their strong foreign policy they were able to go on and 
acquire great riches, upon which Japan will subsist for all 
time. 

Had we a strong foreign policy, had we been able, because 
of real leadership, had we been able to unite the powers we 
might have been able to stop Japan and helped ourselves by 
so doing. By recognizing the national aspirations of China 
we would have been able to build up in China a great con- 
suming market, a friendly consuming market, for American 
products. But we did not have that foreign policy. 

B, as to mergers: There has never been an attempt—a 
really serious attempt—made, either under the Coolidge ad- 
ministration or under the Hoover administration, and on 
the floor of this House the attitude of the administration 
was also carried out, to enforce any antitrust law. There 
have been unrelenting mergers, one after another, with the 
approbation of the administration, almost with the approba- 
tion of the Congress, which threw men out of work, which 
deprived the small business man of his business, which was 
absolutely ruinous to general competitive business, and there 
was not a hand raised by the Government. 

I recall that the gentleman from Wisconsin [Mr. STAF- 
ForD] offered an amendment to the Justice Department ap- 
propriation bill to give the Department of Justice a 
sufficient force of men to see to it that the antitrust laws 
were enforced. That would have helped the situation. If 
the administration does not care to enforce the antitrust 
laws, if the Congress does not want them enforced, then 
let us all have the courage to change them, but if we do 
change them, let their revision bear in mind that the white- 
collar man, that the small business man, must be pro- 
tected. 

Of course, there is a new system of distribution. There 
is a new system of production. But if we are going to 
allow a new system of production, economic advances, to be 
controlled by a few, then we have to see to it by law that 
the rights of the many have some kind of compensation 
because of these advances. 

C, machinery: Machinery has thrown men out of work 
right and left, but we must find new markets, new ideas, 
new things of production. But we have failed in that. It 
has not been done. The Congress should study this ques- 
tion of technological unemployment. 'The answer is prob- 
ably in a shorter day's work, in a shorter week's work, with 
no change in pay; with the old standard of pay. Otherwise 
it does not amount to anything. 

I understand from those better acquainted with labor 
situations than I am, that every time we cut down the hours 
of work of men in America there has been a wave of pros- 
perity, because more men were called to work to make up 
that time. 

The Ways and Means Committee of the House and the 
Finance Committee of the Senate might find a way of com- 
pensating human labor, thrown out of work by advanced 
machinery, by a good, strong tax on labor-saving ma- 


CONGRESSIONAL RECORD—HOUSE 


8511 


chinery and the profits of all labor-saving machinery, 
and let that money find its way back, through taxes and 
through appropriations for public works or for keeping up 
the Federal pay roll into the hands of the people; back 
into business, back into general distribution and circulation. 
All those things should be done. 

Another thing that can be done is to accept the suggestion 
of Mayor Walker, of New York City; of my colleagues, the 
gentleman from New York, Mr. Cutten, the gentleman from 
New York, Mr. O’Connor, and other wet Members of this 
House, and create an entirely new business and a new mar- 
ket, and help unemployment. We are not going to do those 
things by trying. to present Herbert Hoover in a false and 
great light before the people, because he has not worked 
out that way. The Democrats are not going to do that by 
constantly harping on Thomas Jefferson. Thomas Jefferson 
is not running for office. He had his day. There should 
be a new democracy. There should be a realistic democracy, 
to get down to business and tackle these new things that 
have come upon us, and to stop looking into the past, but 
look into the future and try to parallel the economic ad- 
vances with governmental advances for the great masses 
of the people. [Applause.] 

Mr. Chairman, I yield back the balance of my time. 

Mr. TABER. Mr. Chairman, I yield 15 minutes to the 
gentleman from Minnesota [Mr. Maas]. 

Mr. MAAS. Mr. Chairman, in the pending appropriation 
bill for the Naval Establishment there are several more or 
less revolutionary propositions. The Navy by Executive 
order is decommissioning a number of the boats in use for 
the training of the Naval Reserve. The committee has lent 
its approval in the bill by limiting the appropriation so that 
these boats will have to go out of commission about Sep- 
tember. Under our philosophy of government and because 
large Military and Naval Establishments are repugnant to 
the American principle, we depend almost entirely for na- 
tional defense on a well-trained civilian military and naval 
reserve. It is the cheapest possible kind of national defense, 
and it is the safest kind, because civilians in peaceful occu- 
pations do not want to go to war. 'They are not junkers, 
they are not militarists, but they act as a strong safeguard 
against encroachment by any outside nation. If an outside 
nation knows that a well-trained civilian reserve of citizens 
who love their homes and peace enough to fight for them 
and are prepared and capable of fighting, then we are much 
less of a temptation to invasion from without or to invasion 
of our own rights abroad. We have proceeded upon that 
theory. We have a minimum of standing Military and 
Naval Establishments. Our Army, for instance, is seven- 
teenth in the armies of the world—down at the bottom. 
Our Navy, while small, has been highly efficient, probably 
the most efficient Navy in the world, and along with that 
has gone hand in hand a very efficient Naval Reserve. The 
basis of this efficiency is the training these boys get on these 
boats, particularly in the Middle West, where the Great 
Lakes are available. We have had these Eagle boats and 
gunboats, and they have been of inestimable value in train- 
ing these boys. It must be kept in mind that probably in 
excess of 80 per cent of the enlisted personnel of the Naval 
Reserve are officer material and in time of war would be 
immediately either commissioned or sent to officer-training 
schools. It is the cheapest kind of preparation and train- 
jng for national defense. 

Mr. GREEN. Mr. Chairman, will the gentleman yield? 

Mr. MAAS. Yes. 

Mr. GREEN. The gentleman speaks of our Army being 
seventeenth. Does he mean by that in percentage of num- 
ber or in efficiency? 

Mr. MAAS. I mean that we are seventeenth in number. 
It may surprise the gentleman perhaps to know that there 
are 16 nations with larger armies than ours. 

Mr. CLANCY. Mr. Chairman, wil the gentleman yield? 

Mr. MAAS. Yes. 

Mr. CLANCY. Is it not true, with respect to the five 
training ships and the two Eagle boats on the Great Lakes, 
that within the last few years, indeed the last year, an item 
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of $150,000 was spent on them to recondition them, to put 
them in good shape, with new machinery, boilers, and so 
forth? 

Mr. MAAS. The gentleman is correct. We have put in 
a considerable amount of money in reconditioning and mod- 
ernizing these boats. They are now not only to be decom- 
missioned, they are to be junked. The States themselves, in 
many cases, have contributed a Substantial investment in 
national defense in these ships and in facilities for them. 

Mr. CLANCY. And is it not true that the ships are abso- 
lutely to be sold as old iron and junked? 

Mr. MAAS. That is the understanding. These ships are 
to be sold as old iron. They will not bring one-tenth of the 
cost of reconditioning them in the last year or so. If they 
are to be decommissioned, there should be an order prohibit- 
ing their being sold for junk or being junked at all They 
should be saved so that if later the financial conditions of 
the country make it advisable to again put them in commis- 
sion they will be available, and we will not have to go out and 
spend several million more to get some new ships. We have 
an investment in these ships, and if economy forces us to 
lay them up for the time being, they should be at least laid 
up, and I am sure the committee will agree to that proposi- 
tion. We will receive nothing substantial from them as old 
iron. 

Mr. GREEN. In that connection the same thing obtains 
more or less with respect to our merchant marine. It is re- 
ported now that our Economy Committee are about to almost 
destroy our merchant marine. 

Mr. MAAS. I should think it would, though I have not 
investigated that situation. 

Mr. TABER. Mr. Chairman, will the gentleman yield? 

Mr.MAAS. Yes. 

Mr. TABER. I desire to make a little statement on this 
matter, and if the gentleman requires it I shall give him a 
little more time. The program for decommissioning these 
Ships was that of the department, and the first intimation 
that our committee had of it came through the Army and 
Navy Journal It was their program to cut out the 2-week 
summer cruises with active duty for the Naval Reserves. 
The program itself contemplates the laying up of these 
ships on the 1st of September, and also contemplates that 
during the summer of 1932, up to September 1, there shall 
be week-end cruises, which the commander of those ships 
state are regularly taken, so that the reserve will have the 
opportunity to train. If the condition of the Treasury per- 
mits it, personally I can see no reason why, if the situa- 
tion demands it, those ships should not be put back in com- 
mission again in the spring or summer of 1933. 

Mr. MAAS. I thank the gentleman for the explanation, 
and I hope the Navy will follow his suggestion. 

Mr. CLANCY. If the gentleman will yield further, the 
Navy Department says that they are going to sell those ships, 
after September 1, for what they can get. They say that 
they are going to cut out the summer cruises. There is a 
great deal of confusion upon the subject because the Navy 
Department came before this committee after the hearings 
were closed and printed. 'There is much conjecture except 
what you can get here and there largely by hearsay. 

Mr. TABER. I do not want to make a statement with 
reference to the ships being junked, because we have noth- 
ing before the committee or in the hearings which would 
support any such policy. That may be the policy of the 
department, I do not know; but I understand that it is not 
the intention of the Navy Department to do away with the 
active service for the naval reserve when conditions will 
permit it to be resumed. 

Mr. MAAS. I shall offer an amendment when we reach 
that section of the bill prohibiting the junking of these 
ships. 

Mr. PITTENGER. Will the gentleman yield? 

Mr. MAAS. T yield to my colleague from Minnesota. 

Mr. PITTENGER. For the benefit of the members of the 
subcommittee, let me say that I have a letter from the Sec- 
retary of the Navy in which it is indicated that these boats 
are going to be junked because of their obsolete design and 
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the expense of maintenance. I do not believe they are 
giving the committee all the facts. 

Mr. TABER. I will be perfectly frank and say that we 
have not gone into that. 

Mr. WHITE. Will the gentleman yield? 

Mr. MAAS. Yes. 

Mr. WHITE. I have been informed that they are going 
to junk these ships. 

Mr. MAAS. That is as I understand it. 

Mr. WHITE. I am interested in knowing what saving is 
going to be effected and what is going to happen to the 
Naval Reserve. 

Mr. MAAS. It is not the intention to abandon the Naval 
Reserve but merely to curtail its activities temporarily, but 
the thing of which I am fearful is that during this tem- 
porary suspension they will junk these boats and then 
they will have nothing with which to resume this training 
unless they go to the expense of getting new boats. 

Mr. CLANCY. Will the gentleman yield further? 

Mr. MAAS. Yes. 

Mr. CLANCY. I think I can give the gentleman infor- 
mation as to what the saving is going to be in the Great 
Lakes district. By abolishing the summer cruises a saving 
of $36,000 per year is expected, and that is a bad guess, for 
I believe there will be a loss. 

Mr. WHITE. Can the gentleman tell me how many men 
are trained there? 

Mr. CLANCY. On the Great Lakes they train about 2,900 
men, and they are trained so well that when war is de- 
clared they can operate the ships which are put into 
service because of the declaration of war. They are not 
only trained for service in the engine room, but they are 
trained to navigate the ships. 

Mr. ANDRESEN. Will the gentleman yield? 

Mr. MAAS. Yes. 

Mr. ANDRESEN. Can the gentleman inform the com- 
mittée as to how much it will cost to recommission or re- 
condition these ships if they are laid up over the winter? 

Mr. MAAS. I can not give any figures for that. 

Mr. WHITE. Have they not just been reconditioned? 

Mr. MAAS. Yes; they have just been reconditioned. As 
I understand, it is not their intention to lay them up, but 
it is their intention to junk them. However, I have no in- 
formation available as to what it will cost to lay them up 
for a year. 

Mr. ANDRESEN. It will cost a great deal to get them 
back into condition if they do lay them up. 

Mr. MAAS. I think the gentleman is right. 

Mr. ANDRESEN. That would be just an additional ex- 
cuse to secure more money to build some new ships when 
this program is resumed. 

Mr. MAAS. That will be true if they do junk them. 

Mr, SPARKS. Will the gentleman yield? 

Mr. MAAS. Yes. : 

Mr. SPARKS. How recently were these ships recondi- 
tioned to which the gentleman has referred? 

Mr. MAAS. I think some of them were reconditioned 
within the last year, at least within the last two years. 

Mr. PITTENGER. The Paducah was reconditioned 
within the last year. 

Mr. SPARKS. Does the gentleman know about what the 
cost of reconditioning was? 

Mr. MAAS. I do not remember the figures on that, but 
it was a very substantial amount. 

Now, I want to go on with another phase of this bill 
which I think is of vital importance. 

Mr. GREEN. Before the gentleman goes on with that 
will he yield? 

Mr. MAAS. For a brief question; yes. 

Mr. GREEN. I appreciate the gentleman’s position, and 
I hope he will offer an amendment to the end that if opera- 
tion is to be suspended it wil be temporary and that these 
boats shall not be junked. 

Mr. MAAS. That will be the purpose of my amendment. 

Now, gentlemen, this bill proposes another new principle 
in aviation, on the question of flight pay. Some years ago, 
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when the modern air corps of this country was planned, 
legislation was enacted which provided for 50 per cent of 
the base pay for pilots and those assigned to flight duty. 
This bill proposes that the flight pay shall be limited to 
$1,100 as the maximum per year per pilot, regardless of 
rank, grade, or pay. It does not provide $1,100 for everyone. 
It is 50 per cent up until they reach the point where they 
would receive $1,100 and then that is the maximum. 

Now, gentlemen, perhaps the greatest individual reliance 
this country has in national defense is aviation. Because of 
our isolated position we are interested only in national de- 
fense. We are not interested in the military branch for ag- 
gressive warfare, but we must be in a position to defend our 
own shores. The only way we can defend our shores is with 
airplanes. Battleships to-day are not going to come into 
New York Harbor or San Francisco Harbor. They are not 
going to come within gunfire reach. Airplane carriers are 
going to be convoyed by enemy ships to within 100 or 200 
miles of our great cities and then great hordes of planes are 
going to be let loose which will come, perhaps, in the night, 
over our cities and drop tons and tons of high explosives 
and destroy our cities. 

We do not have to provide long-range coast guns any 
more. We are not going to be invaded by big battleships. 
There is only one way you can fight airplanes and that is 
with more airplanes, and there is only one way to win 
battles in the air and that is to have a superior air force, 
both as to efficiency of pilots and as to number of planes. 

The United States has the most efficient air force to-day 
in its Navy and Army of any nation in the world. This is 
admitted by the technical military experts of other nations, 
and one of the reasons is because of the high caliber of our 
personnel in our aviation branches of our three military 
services, Army, Navy, and Marine Corps. 

Flying is a hazardous occupation, and needs this extra 
compensation on the general principle that any hazardous 
occupation needs additional compensation. 

[Here the gavel fell.] 

Mr. FRENCH. Mr. Chairman, I yield the gentleman 10 
additional minutes. 

Mr. MAAS. There is much more, however, involved than 
the question of hazard in the matter of additional pay. I 
want to show you why the principle of 50 per cent is cor- 
rect, including every rank up to the rank of generals in 
command. 

Mr. SHALLENBERGER. The gentleman means 50 per 
cent increased pay? 

Mr. MAAS. Fifty per cent increase above base pay. I 
thank the gentleman for the correction. 

I am going to try to show the committee the necessity, 
the fairness, and the equity of this position as originally 
established, and the inequality of the present proposal. 

The general assumption is that the bulk of the hazardous 
fiying is done by the officers in the grade of ensign and lieu- 
tenant in the Navy and lieutenant and captain in the Army 
and the Marine Corps, respectively. However, we have pro- 
gressed beyond the point of flying just a few ships in the 
air together. We have learned from our Army Air Corps 
maneuvers and our great Battle Fleet maneuvers that the 
aerial wars of the future will be with great bodies of planes, 
great numbers of them where they will undoubtedly be led 
by at least captains in the Navy and colonels in the Army. 
To-day the unit is a squadron and the commander of a 
squadron in the Army is a major and in the Navy a lieu- 
tenant commander, and yet this principle that is being 
enunciated now gives recognition to the maximum of hazard- 
ous flying only below the grades of captain in the Army 
and lieutenant (senior grade) in the Navy. In our large 
units now in wings we will have captains in the Navy com- 
manding in actual battle or in actual combat, and we will 
have colonels leading their organizations into combat, doing 
exactly the same kind of flying that the second lieutenant 
is doing. The hazard is there for all alike, but the higher 
the rank the greater the responsibility, 

It is true that the higher the rank, perhafs, the less ex- 
perimental flying in time of peace, but this is the principle 
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I want to get over to you—the real, vital necessity for 50 
per cent extra pay for flight duty. 

All of us recognize the question of hazard. We know that 
the lieutenant who flies 100 hours a month is subjected to 
more hazard than a major or colonel who flies 10 or 12 
hours a month. This is quite true, but the basic thing for 
which we are compensating is the fact that the military or 
naval pilot is using up his life that much faster. To-day, 
with the development of aviation, a pilot is subject to ter- 
rific strain, the physical effect of which is tremendous. 

The average time of service of an officer may be a little 
over 30 years, but the principle is recognized that he may 
retire after 30 years of commissioned service. In aviation 
we have come to a realization of the fact that an active 
pilot can not last in the military or naval service over 20 
years. This means he can serve only two-thirds or less of the 
usual time in his full capacity of efficiency. 

If this is correct, then he should be compensated for his 
full military life; and if in giving his full military life to 
the service he can serve only 20 years, he should receive pay 
over that period commensurate with his brother officers who 
can serve the full 30 years, and the proper way to accom- 
plish this is to give him 50 per cent more pay during the 20 
years, which will approximately—although, of course, not 
anywhere near fully—equal the pay of his brother officers 
for their 30 years. 

Mr. CLANCY. Mr. Chairman, will the gentleman yield? 

Mr. MAAS, I yield. 

Mr. CLANCY. The gentleman's general argument is in 
favor of military and naval aviation preparedness. Does not 
the gentleman know that there is good opportunity for this 
sort of preparedness in the Coast Guard? ‘There is a con- 
flict among the officers of the Coast Guard as to whether 
theré should be a very large sum of money spent for motor 
boats and for large ships in looking after rum runners or 
whether a larger proportion of the funds should be spent for 
seaplanes which can cover a much larger territory for life- 
saving and rum chasing at much less expense, and in time 
of war can be devoted to war purposes. 

Mr. MAAS. I think that is quite correct. 

Mr. MOUSER. Will the gentleman yield? 

Mr. MAAS. Yes. 

Mr. MOUSER. I want to satisfy myself as to one part of 
the gentleman’s remarks. Assuming, for the sake of econ- 
omy, that these training ships are junked—if training is 
resumed, what will the Government use in the place of these 
ships, and will not such administration be more costly in 
the long run than if an adequate reserve were maintained at 
this time? 

Mr. MAAS. I feel that is correct, and I am opposed to 
dispensing with this service or even suspending it. 

I think most of you know that I am at least partially 
qualified to speak on this subject of aviators. I am a pilot, 
and hold a commercial transport license as well as naval and 
military licenses. I fly practically every day. I have flown 
nearly a hundred thousand miles. I have flown in China, 
and I flew to South America and back through Central 
America. I have crossed the continent by plane dozens of 
times, and I know a little bit about the effect on the human 
system of high-altitude flying. I know that you can not fly 
20,000 feet in the air and put your plane into a dive and dive 
300 miles an hour down to within three or four or five thou- 
sand feet of the earth at such terrific speed and then pull 
out suddenly, as is necessary in military flying, without 
something happening to the human body. 

I know that flying in such altitudes and flying in these 
high-speed planes and the drone of the motor have some 
effect on the aviator's ears, so that they all become slightly 
deaf after a while. I know it does something to their eyes. 
It is only just that we should compensate them for this. 
Their useful military service when in aviation is depleted 
that much sooner, and with respect to limiting the pay or 
stabilizing.it at the grade of a captain in the Army or a 
lieutenant, senior grade, in the Navy, what have these men 
to look forward to after that? 
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Those who go into the aviation service as a career know 
that they can not last long; they know that they can not 
serve as long as their brother officers in other branches of 
the service. They have gone into this as a career with the 
expectancy that they would receive 50 per cent more pay 
during the time they were employed, and it does not com- 
pensate them for the differential, nor will it ever compensate 
them for the loss of their faculties and the effect on their 
nervous and physical systems. 

They look forward to promotion—a lieutenant expects to 
be a captain and draw the pay of a captain; the major 
expects to be a colonel. But here you suddenly make a 
change in their standard. If the principle of proportionate 
compensation is correct, the compensation ought not to 
arbitrarily be cut along the line somewhere, as is proposed. 

We know the hazards of aviation, and we know from the 
death records the vast proportion of deaths in the military 
service as compared with the proportion in commércial 
aviatien. The proportion is as high in the higher grades 
as it is in the lower grades, proportionate with the number of 
officers in those grades. 

Mr. SWICK. Will the gentleman yield? 

Mr. MAAS. I yield. 

Mr. SWICK. The gentleman speaks of the strain on the 
human body in flying. Will the gentleman tell us the 
percentage of men who fail to become pilots in taking the 
examination? : 

Mr. MAAS. A great majority of those who apply for 
service in aviation are rejected. Only a small percentage 
are accepted. 

Mr. SWICK. I understand it is only 1 out of 40—out of 
the examinations that have occurred, it is only 1 out of 40 
who is physically capable, and passes the other tests. 

Mr. MAAS. That is true. ^ 

Mr..SWICK. It is only the cream of the applicants that 
pass for an aviation pilot. 

Mr. MAAS, Exactly, and we want to keep that boy in the 
military service; we must have the best for that service. 

Mr. BEAM. Will the gentleman yield? 

Mr. MAAS. I yield. 

Mr. BEAM. Is the examination for & pilot in aviation 
any different from other examinations? 

Mr. MAAS. Yes; an entirely different examination. In 
addition to the normal examination you haye a rigid exam- 
ination of the heart and thé lungs. They have what they 
call the “ Snyder Index," which is a rating of the effect of 
violent stimulation of the heart and lungs, which is not 
given at all for entrance into the ordinary military service. 
The examination is very rigid. 

Then, as to the examination of the eyes. 'The examina- 
tion is entirely different than the ordinary applicant has 
to pass. You have to have, medically speaking, a perfect 
eyesight. You have to have 20-20. 

Mr. SWICK. There is really no comparison between the 
two examinations? 

Mr. MAAS. No comparison at all between the two; no. 

The fact that there is this extra hazard is recognized by 
insurance companies. It costs a military or naval pilot on 
an average of about $20 a month more for insurance. Most 
of the pilots are putting a large part of their extra flight pay 
into insurance premiums, and much of this will be lost. It 
runs from $12 to $50 a month. I do not think it is ever less 
than $50 a month for a marine aviator. Some companies 
will not write insurance on Marine Corps pilots at all. They 
are subjected to more hazards because they are called into 
active duty more often. An interesting thing is that you 
can almost always pick out a Marine Corps pilot when he is 
landing in a field, because he lands right on the spot, on 
the edge of the field. They have to do so much flying in 
the jungle, where they have to land on a dime, that they 
have trained themselves to land in inconceivably small 
places. There is unusual hazard in that connection, and 
it adds to the loss ratio of pilots. That thing has been 
recognized by the insurance companies. 

When we had trouble in one of the South American coun- 
tries and were trying to assist that country to pacify itself, 
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some remarkable work was done by marine aviators, and 
that work was led not by a lieutenant or a captain but by a 
major, who at that time was some 45 or 46 years old. He 
did some of the most remarkable military flying that has 
ever been known in the history of the world and it is being 
studied to-day by every air corps of every nation in the 
world. He did something absolutely new and original and 
he should be compensated for it, in proportion to his rank 
and pay. He flew over the jungles, where a forced landing 
would mean absolute death, if not from the crash itself, at 
least a very tortuous death by the bandits, and he did that 
flying in old crates, ships that Gen. Billie Mitchell called 
“flying coffins,” that had been abandoned by the other 
two branches of the service. That man and those men who 
followed him should be compensated in proportion to their 


Most of all, in closing I want to leave this thought with 
you. Of course, there is a hazard and it should be compen- 
sated for, but most of all is the fact that an aviator can 
not endure the strain of flying, mental and physical, for 
very long. The drain on his nervous system and the tax 
upon his physical system are such that 20 years of active 
military flying uses up his military or naval usefulness, 
where his brother officer can serve 30 years, and perhaps 
40 years if he started young enough. We should see to it 
that those officers are compensated, those men who elect 
that as a career, in the Navy particularly; this is true, be- 
cause aviation is an assignment, and if you do not do it, 
then when these men get to the grade of major in the 
Marine Corps and lieutenant commander and on up to cap- 
tain in the Navy they are not going to continue to do aviation 
service when they can do line duty without the strain and 
the tax upon their systems, mental and physical, without 
the hazards and the worry to their families, unless they are 
properly compensated for it. . 

The effect of this proposed emasculation of the flying pay 
will be to destroy the morale of the aviation branches of the 
Army, Navy, and Marine Corps. When the higher grades 
and pay periods are reached, so that $1,100 is not a suffi- 
ciently attractive inducement to incur the extra hazard of 
flying by officers with growing families and increased finan- 
cial and domestic responsibilities, these officers will transfer 
out of the aviation branches. You will have only the 
younger, less-experienced officers left. 

You can not lead cavalry troops on foot, and you can not 
lead planes in combat from the ground. Experience, ma- 
turity, and rank are necessary in this branch as in all 
others. You wil not have them available. But on top of 
that, soon the best of the young men will avoid the air 
service because those services will hold no future for them. 
It will then become no economy but a vastly greater expense, 
an extravagance we can not afford. It costs from $35,000 to 
$50,000 to train each military and naval pilot. If $1,100 
becomes the maximum flight pay, there will be a very high 
rate of turnover in the aviation branches of the services. 
The men will stay and get flying experience until they reach 
the maximum of promotion in flight pay and then leave to 
go out of the military service into commercial flying, or at 
least into other branches of the military and naval services. 

It wil mean an enormously increased expense over the 
present outlay to keep training enough men to keep the 
air services manned at all. The most efficient and desirable 
young men will not be attracted to the aviation branches. 
The lowering of the quality of our flying personnel may 
well cost far more than the flight pay saved, in the way of 
more crashes and less-efficient operation. 

Every time a flying officer is killed or leaves the flying 
service the Government loses an investment of from thirty 
to fifty thousand dollars. 

Gentlemen, I believe this measure, if adopted, will not 
result in real economy but will prove to be the most expen- 
sive kind of attempted saving. 

I hope this matter will be referred back at this time to 
the legislative committee. 'This matter was not really heard 
by the Committee on Appropriations. It is a legislative 
matter and requires both extensive and intensive study and 
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consideration, lest we defeat our own purpose and at the 
same time do irreparable damage to national defense and 
gross injustice to the aviators involved. [Applause.] 

Mr. FRENCH. Mr. Chairman, I yield 10 minutes to the 
gentleman from Minnesota [Mr. PITTENGER]. 

Mr. PITTENGER. Mr. Chairman, I do not want to go 
over the ground just covered by my colleague [Mr. Maas]. 
I shall make my remarks brief and to the point. The 
U. S. S. Paducah is stationed at Duluth, Minn. There is 
something radically wrong somewhere with this program 
that has come out of a clear sky. I do not know just where 
the “something wrong" is located, but it is somewhere 
over in the Navy Department. I can not find in these hear- 
ings the detailed testimony on the subject of the Paducah, 
but I do find something somewhat analogous that will 
probably sustain the charge I shall make in a moment. 
The printed hearings have just made available. The gen- 
tleman from Kansas (Mr. Ayres], in questioning the repre- 
sentatives of the Navy Department, said: 

For the seagoing branch of the Naval Reserve for all purposes 
you propose an allotment of $2,581,617 as against $2,663,385 for 
the present year, or a cut of 3 per cent. For the aviation branch 
for 1933 the allocation is $1,215,383, as against $1,957,450 for 
1932, or a cut of 35 per cent. How do you justify that action? 

In other words, there was a 3 per cent cut in one branch 
and a 35 per cent cut in another. That testimony is in- 
teresting, but I shall not go into it. I suspect that you shall 
find a similar situation over in the Navy Department 
regarding the Naval Reserve, because I understand the 
matter of decommissioning these vessels was not brought 
before the Naval Affairs Committee. You will find, I think, 
that in the interest of economy they heard there was going 
to be.a sort of 10 per cent cut in these different depart- 
ments, and I suspect that the Navy Department is start- 
ing out to operate on that and that probably by cutting 
the heart out of the Naval Reserve, to the extent of 30 per 
cent, they will have a 20 per cent excess there to apply on 
the bureau here in Washington. You are going to find 
something like that somewhere. 

What are the facts about the Paducah? I will let Bos 
Ctancy run the Navy at Detroit, but I know something 
about the Navy in Duluth. I do not want to see it done 
away with. They spent $51,000 last year to recondition 
the Paducah. How does that stack up with this letter—I 
do not know who wrote it, but it is from the Secretary of 
the Navy. In this letter he tries to tell me that they want 
to junk the Paducah, although $51,000 had been spent to 
put her in good condition last year, to make an oil burner 
out of her. He says that these vessels are of obsolete design 
and that due to their age they are expensive to maintain 
in serviceable condition and all that sort of stuff, and that 
they are going to change the policy. I shall not take time 
to read that letter. 

I have had some figures prepared, and I think they are 
authentic. The cost of taking the Naval Reserve Force from 
Duluth to Chicago by train and from Chicago to the navy 
yard in Philadelphia is about $60,000. I think that is for the 
round trip. 

Mr. SPARKS. Will the gentleman yield? 

Mr. PITTENGER, I yield. 

Mr. SPARKS. Was there anything said last year, when 
this boat was reconditioned, about it being obsolete then? 

Mr. PITTENGER. No. They were making an oil-burn- 
ing boat out of it. 

Mr. TABER. Will the gentleman yield? 

Mr. PITTENGER. I yield. 

Mr. TABER. Has the gentleman any data as to what it 
would cost to annually take care of the repairs, upkeep, and 
operation of that ship? 

Mr. PITTENGER. I will answer that question in this 
way: It will not cost more than the extra money, railroad 
fare from Duluth to Chicago and Chicago to Philadelphia 
and back again—around $60,000. That is as much as it will 
cost in any one year to maintain the boat, to put these naval 
reservists on it and give them training and pay them, and 
pay all the expense. That only amounts to about $60,000 a 
year. 
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This idea that there is any economy in training the Naval 
Reserve Forces of the Great Lakes on the Atlantic seaboard 
is all foolishness. Now, I have only one other explanation. 
Somebody is trying to take extra good care of some other 
branch of the Navy, at the expense of the Naval Reserve 
Forces, I am for an adequate Navy. I am for adequate 
appropriations for the bureau in Washington, but I want the 
bureau in Washington to stand by these little Naval Reserve 
units in my district and in other districts. I think they are 
doing a useful public service. I think the military and Naval 
Reserve Forces ought to have the whole-hearted cooperation 
of this Congress. I do not think they should be crippled in 
the matter of appropriations. I do not think their cruises 
for 1933 ought to be suspended. I do not believe they ought 
to be disorganized, and I do not think they ought to be put 
out of business. They are just as important and just as 
vital to the military amd naval defense of this country as 
any other branch of the Navy in Washington or anywhere 
else. 

Mr. WHITE. Will the gentleman yield? 

Mr. PITTENGER. I yield. 

Mr. WHITE. Is it the alternative plan to send these men 
to the Atlantic coast to train them? 

Mr. PITTENGER. That is the information contained in 
this letter from the Secretary of the Navy. I was just at- 
tempting to show that this large additional expense would 
not be economy, but it would be additional expense. 3 

Mr. TABER. Will the gentleman yield further? 

Mr. PITTENGER. I yield. 

Mr. TABER. The trip to the Atlantic coast would not be 
within the scope of the department's plan for the fiscal year 
1933, but would be ultimately, after they returned to their 
practice of giving them two weeks' active duty, as I under- 
stand it. 

Mr. PITTENGER. Yes. As I understand it, in 1933 they 
will do away with this entirely. 

Mr. TABER. Do away with the cruise entirely in 1933, 
except they have provided for week-end cruises on these 
ships up to September 1, 1933. They have provided that the 
Naval Reserve officers and men may take week-end cruises 
on the Paducah and other ships on the Great Lakes during 
the summer of 1932, up to September 1, 1932. 

Mr. PITTENGER. Which is a part of the fiscal year 1932. 

Mr. TABER. No; from July 1 to September 1, 1932, is a 
part of the fiscal year 1933. 

Mr. PITTENGER. The Secretary says in his letter that it 
was decided that the 15-day cruises for the fiscal year 1933 
might well be discontinued. i 

Mr. TABER. That is true. That is the 15-day active 
duty which it has been customary to give to naval reservists; 
but in addition to that they have also used these ships for 
week-end cruises, and as a matter of fact I believe the week- 
end cruises are probably the greater portion of the training 
rather than the one block of 15 days. 

Mr. PITTENGER. I do not want to admit that. I would 
rather think the opposite would be true, but I am willing to 
go along on an economy program. Not only the naval re- 
servists but everybody else will have to do their part and 
make some sacrifice until the Budget is actually balanced. 
But I do not like the proposition of junking these vessels, of 
wrecking the Naval Reserve organization under a pretext of 
economy, unless the department in Washington is going to 
take its proportionate share of the cut that is ostensibly 
sponsored in the name of economy. I do not believe the 
facts will bear out their economy argument. That is the 
way I feel about the matter. I have many other facts and 
figures here, but I want to say that I hope the time will 
never come, whether in the interest of economy or other- 
wise, when we take steps to cripple the military and naval 
forces of this country. I am not arguing for a big Navy, but 
I want an adequate Navy, and I want to treat our boys right. 
[Applause.] 

The CHAIRMAN. The time of the gentleman from Min- 
nesota has expired. 

Mr. AYRES. Mr. Chairman, I yield 15 minutes to the 
gentleman from Georgia [Mr. WRIGHT]. 
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Mr. WRIGHT. Mr. Chairman, while I do not approve all 
of the provisions of the general or omnibus bill which, it is 
understood, will be reported by the Economy Committee of 
the House, and will vote against some of the provisions, if 
the parliamentary situation affords an opportunity, I am in 
accord with the general objects and purposes of the proposed 
bill, and will support it. 

When we consider the unhappy and deplorable condition 
which exists in our great country, and realize that agricul- 
ture and industry are paralyzed; millions of our fellow 
countrymen are anxious to work but can not find employ- 
ment; prices of staple commodities are far below the cost 
of production; homes of our people are being sold under the 
sheriff’s hammer for taxes and other debts; the Federal 
Treasury facing a gigantic deficit, and the grim, gaunt, 
spectre of hunger and want stalking in the land, it would 
seem high time for the Congress to give serious considera- 
tion to a reduction of Government expenditures, 

It is claimed many causes have contributed to these almost 
unbearable conditions, some of which I will venture to name. 
One is the fact we have not yet recovered from the stagger- 
ing costs and effects of the World War, which it is estimated 
cost the countries engaged in it the almost incomprehensible 
sum of $400,000,000,000. : 

Again, it is estimated that within the last few years the 
people of the United States have invested $15,000,000,000 in 
foreign bonds and securities, many of which are practically 
worthless, and the most of which have heavily depreciated; 
for a number of years prior to the fall of 1929 our people 
engaged in a veritable saturnalia of wild bond and stock 
speculation, and when this balloon was punctured financial 
disaster and ruin spread over the country; & tariff law has 
been enacted by the Congress which causes such a high 
tariff wall to exist as to seriously impair, and in many in- 
stances to destroy, our foreign trade; but aside from these 
considerations, it is undoubtedly true that the high cost, 
and in many instances unjustifiable expense of our Federal, 
State, and local Governments has largely contributed to the 
serious depression which we are suffering. 

It is of interest, and indeed, should challenge our deepest 
consideration when we think of the almost unbelievable in- 
creases to which our Government expenses have amounted 
in the past few years, and the magnitude of increases of 
appropriations. According to reliable estimates, the Na- 
tional, State, and local expenditures in 1903 were $1,570,- 
000,000, of which the local cost was $913,000,000. In 1913 
the total had grown to $2,919,000,000; in 1923 the grand total 
had reached $9,920,000,000, and of this there was but $3,885,- 
000,000 which represented national expenditures. In 1929 
national costs reached $3,932,000,000, while State had 
mounted to $1,990,000,000 and local to $7,126,000,000, and 
thus the grand total had advanced from $2,919,000,000 in 
1913 to $13,048,000,000 in 1929. In the last two fiscal years 
the Congress appropriated approximately $10,000,000,000. 

It would seem safe to estimate that in the span of a 
comparatively brief period the expenses of government in 
the United States, including National, State, and local, has 
advanced approximately 400 per cent. 

Mr. YON. Will the gentleman yield? 

Mr. WRIGHT. Yes. 

Mr. YON. What percentage of the expenditures for gov- 
ernmental affairs is outside of the National Government— 
that is, State, county, and local? 

Mr. WRIGHT. I just stated that State costs had 
mounted to $1,990,000,000 and local costs to $7,126,000,000. 
Mr. YON. So the biggest part of our taxation is local. 

Mr. WRIGHT. Oh, yes. As an illustration of how Fed- 
eral appropriations have increased, I call attention to the 
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steadily increased until it reached $457,380. In 1915 the 
President had only one secretary, and now we find three are 
employed at $10,000 each. Only in the last few weeks we 
are told 11 or 12 new automobiles have been purchased for 
the use of the White House. 

In 1929 there was appropriated for salaries and expenses 
of the Federal Farm Board $1,500,000 and for the fiscal year 
1932, $1,900,000, and for the fiscal year 1933 there was an 
estimate of the Bureau of the Budget of $1,880,000, but this 
estimate was reduced by the House to $1,000,000. In 1922 
there was appropriated for the Veterans’ Administration 
$389,566,732, and in 1932, $1,118,810,707, which included 
$200,000,000 for the payment of loans on the adjusted-com- 
pensation certificates. There are now 1,400,000 veterans and 
their dependents who receive from the Public Treasury each 
month the aggregate amount of $60,500,000, which is more 
than $2,000,000 each day. I do not mean by this illustra- 
tion I would deny our worthy veterans and their dependents 
one dollar to which they are entitled but simply illustrating 
the increase in appropriations. 

Many more illustrations showing tremendous increases 
in practically all agencies and departments could be fur- 


These enormous expenses can only be met by the levy of 
taxes and the incurring of debts by our National, State, and 
local governments. To meet these heavy tributes requires 
from 14 to 15 per cent of our national income. 

We have, of course, no control over the State and local 
expenditures and taxes, but we can apply the pruning 
shears to the Federal expenditures and thus set the example 
to the State and local governments, and, my friends, the 
hour has struck for this to be done. It is no easy task. 
When we propose a reduction in the appropriation for some 
department, as we have in all of the appropriation bills this. 
session, we are usually met by the protest of the Cabinet 
member presiding over such department. When we propose 
to curtail or eliminate what would seem to be some non- 
essential activity, we are told this should not be done. When 
we suggest a reduction of the salaries of Government em- 
ployees, we are deluged with loud and vigorous protests; and 
among other arguments we are told we should not set the . 
precedent of reducing salaries of Government employees, as 
business and industry will follow the example; but my reply 
is that business and industry have already reduced salaries. 

Let me say here and now the only way to reduce expenses 
is to reduce. We should cut expenditures by eliminating 
many activities which are nonessential, and then materially 
reduce those which are essential. Abolish bureaus and de- 
partments and consolidate others. Materially reduce the 
compensation of Government employees from the highest 
down, including Senators and Congressmen, and also reduce 
the number of employees. 

An already overtaxed people are faint and tired of hear- 
ing of additional sources of taxation being found to further 
burden their now almost unbearable load, and are crying 
for relief. We can give this relief, let us do it. 

We have had great agitation during the past weeks about 
“balancing the Budget.” There are more ways to accom- 
plish this besides levying further onerous taxes on our dis- 
tressed people, and one way is to reduce expenditures. Be 
it said to the credit of this House that each appropriation 
bill which has been reported this session has carried sub- 
stantial and radical reductions under the Budget estimates. 
This is, indeed, a paradoxical period through which we are 
passing. Our granaries and warehouses are overflowing 
with surplus grain and cotton, and yet a large percentage 
of our population is hungry and half clad. These conditions 
must not continue to exist. Confidence must be restored 
and business, agriculture, and industry once more placed 


fact that in 1922 the sum of $17,911,419 was appropriated for | on a profitable basis and our great country with its bound- 
the Department of Commerce, and in 1931 this appropria- 
tion had gradually increased until it reached the sum of 
$61,300,936. 

While it may be a delicate matter to discuss, appropria- 
tions for the Executive Office, the White House, in 1915 was 
the sum of $263,040, and in 1932 this appropriation had 


less resources made “to blossom as the rose.” For one, I 
still believe the courage, wisdom, and patriotism of our 
people and their chosen representatives will bring to pass 
these happy results. [Applause.] 

Mr. FRENCH. Mr. Chairman, I yield 10 minutes to the 
gentleman from Oklahoma [Mr. GARBER]. 
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Mr.GARBER. Mr. Chairman, members of the committee, 
it is reported that the Economy Committee will recommend 
a suspension for a period of one year of Federal vocational 
assistance to the States for vocational education. Of 
course, such a proposal is made in the name of economy to 
balance the Budget, but it would be the most expensive econ- 
omy this Government has indulged in since the profiteering 
days of the World War. 

The proposal is accompanied by no explanation, statement 
of facts, or justification. -We can not believe that it was 
deliberately made with due appreciation of the value of the 
work proposed to be suspended. 

It would disrupt and disorganize the public-school system 
throughout the country. Such suspension would not only 
be false economy but bad faith with the several States. 

The Federal Government proposed the present vocational 
education system. The States did not propose it. The 
Federal Government drew up the articles of agreement and 
requested the States to accept them. Within six months 
after the proposal was made 48 States accepted the condi- 
tions and have ever since carried on the work in the ful- 
fillment of the partnership agreement. 

The work has progressed over a period of 15 years. The 
system has developed into a permanent, constructive policy 
of vocational education in the most important fields of hu- 
man labor, in agriculture, in trades and industries, in home 
economics, in rehabilitation. It therefore supplies an educa- 
tional need unsupplied by any other agency. 

If I were to select two of the great Presidents of this 
country during recent years, I unhesitatingly would select 
Theodore Roosevelt on the one hand and Woodrow Wilson 
on the other. These two great Presidents are responsible 
for this system of education as a part of the common-school 
system of this country. Theodore Roosevelt pioneered the 
thought and Woodrow Wilson pioneered the legislation essen- 
tial to the adoption and application of the system through- 
out the country. 

President Wilson saw this need when he appointed his 
Commission on National Aid in Vocational Education in 
1914. After thorough investigation and congressional hear- 
ings, the commission reported the imperative need for na- 
tional aid to the several States for vocational education. 

In its findings of fact the commission stated that— 

Of the 23,000,000 men and women engaged in agriculture and 
manufacturing in this country, only 1 per cent were technically 
rape 8 trained to do the things that they were attempting 

Of the 12,500,000 persons engaged in agriculture in 1910, 
the commission found that less than 1 per cent had any 
scientific preparation for farming, and that the same was 
true of the 14,250,000 persons engaged in manufacturing and 
mechanical pursuits. Of the 7,000,000 young people between 
the ages of 14 and 18, but approximately 1,000,000 were 
enrolled in high schools and a very small percentage of these 
were pursuing studies of a technical character. 

During the school year 1929-30 there were enrolled in the 
high schools 4,399,422, a commendable increase over that of 
1910. 

The recommendations of the commission were embodied in 
the Smith-Hughes Act, approved by President Wilson on 
February 23, 1917. This act was supplemented by the 
vocational rehabilitation act of 1920, as amended and ex- 
tended in 1924 and 1930. 

The act of 1924 extended the benefits of the national act 
to Hawaii. The George-Reed Act of 1929 provided for fur- 
ther development of vocational education. The act of 1929 
provided rehabilitation for the District of Columbia. The 
act of 1931 extended the benefits of the national act to Porto 
Rico. 

Thus we see that during this period of 15 years Congress 
has in six separate acts expressly approved the policy of 
Federal assistance for vocational education in the several 
States. The system has been adopted and extended by 
every State. It is the result of gradual improvement and 
development over a period of sufficient length, with repeated 
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congressional approval, to classify it as a permanent policy 
of the Government. 

Is all the organization work of these years, the develop- 
ment and building of an enlightened public opinion, the 
preparation and education of competent teachers, the dis- 
semination of information to the children of the country, 
and the moneys expended and the efforts put forth, to be 
brushed aside by an ill-advised, ill-considered recommen- 
dation of the Economy Committee simply because it is 
made in the name of economy to balance the Budget? 

Mr. COLE of Iowa. Will the gentleman yield? 

Mr. GARBER. I gladly yield to the distinguished gentle- 
man from Iowa. 

Mr. COLE of Iowa. Was not this movement started 
largely for the purpose of encouraging the States along 
such lines of education, and was it not the intention of the 
National Government then to withdraw its aid? And does 
not the gentleman from Oklahoma think it would be better 
for the National Government gradually to withdraw not 
only from this but from many other such partnerships, 
partnerships into which it has been induced to enter? So 
far as education is concerned, instead of having the Fed- 
eral Government meddle with it in such ways, would it 
not be better to leave it to the States and to the people 
themselves? 

Mr. GARBER. There is much merit in the suggestion 
of the distinguished gentleman from Iowa if adopted at a 
point of development wherein the States would carry on 
this great work, but we have not reached that point at this 
time. The findings of the commission will reveal the mag- 
nitude of the work involved in this system. 

Mr. COLE of Iowa. May it not become of such magni- 
tude that after a while we will have the National Govern- 
ment dictating to the States and to the people in matters 
of education instead of permitting the people to develop 
their own educational systems and maintain their own in- 
dividual entities? 

Mr. GARBER, I recognize the merit of the gentleman’s 
position, but in this act let me assure the gentleman from 
Iowa it is one of the requirements that Federal assistance 
can only be granted to a public school under the super- 
vision and control of a State. 

[Here the gavel fell.] 

Mr. FRENCH. Mr. Chairman, I yield the gentleman 10 
minutes more. 

Mr. GARBER. I appreciate the courtesy of the distin- 
guished gentleman from Idaho. 

Mr, HARDY. Will the gentleman yield? 

Mr. GARBER. I yield to the gentleman from Colorado. 

Mr. HARDY. I have told my friends out in Colorado that 
of all the money spent for education above the grades, where 
properly handled, I think the Federal vocational work is the 
best and most profitable of any work in the school system. 

Mr. GARBER. I am very glad to have the gentleman’s 
commendation. 

Mr. HARDY. I think there are a lot of students taking 
Latin and Greek and journalism and other things who 
would better be studying vocational education. 

Mr. GARBER. The gentleman has tersely voiced the 
central thought of the system. 

Mr. HARDY. I have four children that I spent a good 
deal of money to educate, and I am therefore speaking from 
experience after making somewhat of an investment in 
education; and with respect to the proposition of leaving 
this out for one year, I am told that in some of the States, 
including Colorado, if this is deferred for one year, it will 
eliminate the work entirely in that State because under the 
enabling act they can not use their money unless the Fed- 
eral money goes with it. 

Mr. GARBER. And that is true with reference to all the 
States. Suspension would leave the States helpless. It 
would prohibit the use of their own funds collected on a 
50-50 basis. 

Mr. ARENTZ. Will the gentleman yield? 
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Mr. GARBER. I am pleased to yield to the gentleman 
from Nevada. 

Mr. ARENTZ. I think it is very important also to recog- 
nize the fact that in vocational education the child appre- 
ciates the fact that he has a project before him, because 
in the schools of the rural districts each child has a certain 
task at hand and he completes that task and has something 
to show for it, and in this way, under vocational education, 
he is taught to complete his work in a logical way. 

Mr. GARBER. That is a very important observation. 
The system develops the qualifications of the student by 
actual service and work in his chosen vocation. The stu- 
dents are taught to exercise their own judgment, to exercise 
their own management, and the merit of the system is that 
it qualifies by actual work the boys and girls for their chosen 
occupations. 

See the breadth and the scope of this work—agriculture, 
trades and industries, home economics, economy and com- 
merce, embodying and embracing all the fields of activity in 
which the individual works with his hands. It is not sec- 
tional; it is not narrow or provincial. It is as broad as the 
policy of the Government itself and includes every section 
of the country. 

Mr. FOSS. Will the gentleman yield? 

Mr. GARBER. I yield to the gentleman from Massachu- 
setts. 

Mr. FOSS. If this appropriation is denied to the States, 
how is it going to affect a great many of our eastern towns 
and cities that have already made their appropriations, hay- 
ing in mind the fact that they were going to receive this 
aid? Iam receiving letters from superintendents of schools 
in my district, saying they will have to suspend this work 
entirely because they have made their appropriations and 
will not have the money to carry on the work without this 
aid. 

Mr. GARBER. The gentleman is correct. The funds of 
the States were collected on the condition that they would 
be used to match the funds of the Federal Government. 

Mr. FOSS. If the Government is going to suspend this 
appropriation, it should only be done after a year’s notice, 
so that the different States may regulate their affairs 
accordingly. 

Mr. GARBER. The suspension of this appropriation 
would discontinue the courses of the students in their sev- 
eral lines of occupation. It would disrupt organizations that 
have been effected. Relying upon the representations of the 
Federal Government, what did the States do? Each State 
was induced to levy taxes, effect organizations, train teach- 
ers, purchase equipment, and enroll students. 

Mr. DALLINGER. Will the gentleman yield? 

Mr. GARBER. I yield to the gentleman. 

Mr. DALLINGER, Has not this House already passed the 
independent offices appropriation bill, making an appropri- 
ation for this work? 

Mr. GARBER. That is true. 

Mr. DALLINGER, And what does the Economy Com- 
mittee propose to do? 

Mr. GARBER. That bill is still pending in another body, 
and the Economy Committee proposes to cut it out. 

Mr. MORTON D. HULL. How much is involved in this 
ra pee 

Mr. GARBER. The Government advances to the several 
States $8,800,000 annually. 

Mr. LANKFORD of Virginia. Will the gentleman yield 
for a brief question? 

Mr. GARBER. I yield. 

Mr. LANKFORD of Virginia. I have always been a strong 
believer, especially during the last two or three years, in the 
sentiment that one of the best ways to relieve unemploy- 
ment is to encourage people to go back to the farms. Does 
the gentleman think that the training these young boys and 
girls receive will have a tendency to keep them on the farm 
rather than have them leave the farm? 

Mr. GARBER. Iam very glad, indeed, that the gentleman 
has called the committee’s attention to that phase of this 
work. It is an important phase. How are you going to keep 
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the boys and girls of this country on the farm unless you 
make it attractive for them to stay there and make it profit- 
able? If you do not, what will be the result? They will 
drift into the cities, crowded with the unemployed, and but 
intensify the menacing problems of unemployment there. 

According to a Department of Agriculture calculation, th 
average price of all farm products in the United States a 
January 15, 1932, was only 63 per cent of the average over 
the last five pre-war years, while a similar calculation of 
the prices of goods which farmers are accustomed to buy 
was 121 per cent. On this basis the farmers as a group are 
able to make only 51 per cent of the purchases which they 
were accustomed to make in the pre-war years. 

This lack of purchasing power of the farmers throughout 
the country is the main contributing cause to our unem- 
ployment. It is more than that; it is the cause of the in- 
ability of the farmers to pay their taxes, interest, and 
coming-due obligations resulting in the foreclosure of mort- 
gages by the thousands throughout the agricultural States. 

This is but a short, condensed statement of actual condi- 
tions, but it visualizes a tragedy taking place in every farm 
community. It shows the imperative necessity of rehabili- 
tating agriculture in the first instance before substantial re- 
covery can be reasonably expected. The farm mortgages of 
the country total in excess of $9,000,000,000, not including 
personal obligations and taxes. 

Unless every effort is put forth to stimulate, encourage, 
and assist the farmers on the farms and enable them to pay 
their existing indebtedness with a purchasing power as great 
as that which they borrowed, they will lapse into a state of 
tenantry and peasantry from which there will be no escape. 

A substantial hope for the rehabilitation of this industry 
lies in the 4-H clubs and in the young men and young 
women coming on with modern vocational qualifications and 
equipment to meet the modern farm problems of to-day. 

Mr. MANLOVE. Is it not a fact that a great many boys 
not temperamentally fitted to take up professions or acquire 
educational qualifications have been educated in mechanics, 
whereby they become exceedingly useful citizens in the 
mechanical lines? 

Mr. GARBER, The gentleman from Missouri is entirely 
correct. He probably was not in the Chamber at the time 
I made the statement in regard to the broad scope of the 
system. It includes agriculture, trade, commerce, home eco- 
nomics, and rehabilitation. Time will not permit me to 
speak of all the different fields of vocational education, 
but, as the gentleman from Missouri has said, the same con- 
sideration is given to the boys and girls in the country as 
in the cities, teaching them by actual contact to work with 
their hands in their chosen occupations. 

Mr. MANLOVE. I want to point to what the gentleman 
said a few moments ago, which it would be well to consider 
further, and that is the question of relationship of the 
different communities of our Government—the different 
school districts in which these men have been employed to 
teach pupils, relying on what they considered a contract with 
the United States. They have contracted with these men 
for the coming season, and these districts will not be able 
to carry out the contract, because the United States Gov- 
ernment has not kept its quasi contract with them. 

Mr. GARBER. The gentleman’s suggestion raises the 
question of good faith on the part of the Government if 
Federal assistance is suspended. 

(Here the gavel fell.) 

Mr. FRENCH. I yield the gentleman 10 minutes more. 

Mr. GARBER. Suspension would not only nullify the 
construction work that has been done, but it would be bad 
faith on the part of the Government. It would compel the 
States to break their contracts and abandon their schools. 

Mr. MANLOVE. Will the gentleman yield again? 

Mr. GARBER. I yield to the gentleman from Missouri, 
who has always aggressively supported vocational education. 

Mr. MANLOVE. My district has already contracted with 
some expert instructor in a vocational way to carry on the 
coming year. They did that relying upon the agreement 
with the Government as laid out in previous appropriations, 
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and without any intimation that this appropriation would 
not be carried for the next year. 

Mr. GARBER. From 1917 to 1931 the Government has 
passed six acts enlarging the system, extending the system, 
acts which were the deliberate expression of approval of 
the system 
No later than 1931 an act was passed extending this sys- 
tem to Porto Rico. In 1929 the Reed Act was passed ex- 
tending it and enlarging it in this country. 

The benefits of the acts have been distributed in all the 
fields of activity in every State. Back of your naval appro- 
priations, back of your battleships, back of your military 
line, is a qualified producing citizenship, our first line of 
defense. [Applause.] 

I regret that my limited time will not permit me to yield 
for further interruptions. 

In the field of practical economy, the committee should 
have, and I am sure will have, our undivided support. It 
is the desire of every Member to economize, cut down ex- 
penses, cut out useless agencies, retrench, reform, and bal- 
ance the Budget. But when it comes to cutting out one of 
the most valuable features of our common educational sys- 
tem, when it comes to striking down our first line of defense, 
this committee will demand substantial reasons in justifica- 
tion for such action. 

We venture the assertion that in all the fields of its far- 
flung activities, the Government receives a more valuable 
return on its investment in vocational education than in any 
other. 

A brief consideration of the requirements for Federal aid 
will show the commendable purposes and object of the Gov- 
ernment to equip boys, girls, men, and women for the more 
effective operation of their respective occupations. The main 
conditions precedent for Federal assistance are: 

First. That any school receiving Federal aid shall be below 
college grade. 

Second. That such schools shall be under public super- 
vision and control, 

Third. That the enrollment in federally aided classes 
shall be limited to persons 14 years of age and over. 

Fourth. That each dollar of Federal money expended 
under State plans shall be matched by a dollar of State or 
local money. 

Fifth. That Federal funds shall be used only for the reim- 
bursement of part of the salaries of teachers and supervisors. 

At the time of the passage of this legislation every agency 
of our educational system—grammar school, high school, 
college, and university—was engaged particularly in provid- 
ing training of academic character adapted to what were con- 
ceived to be the requirements of a liberal arts or professional 
education, yet only 8 per cent of our population ever got into 
these liberal arts and professional employments. In other 
words, the great mass of our population, representing the 
92 per cent of our boys and girls, had no opportunity to get 
ihe type of training they needed, training directed toward 
their peculiar needs in the róle they must of necessity 
occupy in the economic and industrial life of the Nation. 

It is this 92 per cent of our workers who produce our 
food, our clothing, and our shelter. It is they who produce 
not only the books but also all other instruments and ma- 
terials upon which the 8 per cent are dependent in acquir- 
ing their education and training. They build our schools, 
our factories, our public buildings, our private residences, 
and our magnificent structures of commerce and finance. 

They dig the coal, chop the wood, drill the oil, and pro- 
duce the electricity for our light, heat, and power. It is 
they who clear our forests, build our railroads, span our 
rivers, and tunnel our mountains. They have constructed 
the vast ocean liners, laid the ocean cables, built our roads, 
our automobiles, our airplanes, and our radios. 

It is from this group which contributes daily to our peace, 
our security, and our comforts that to-day the larger part 
of the great army of unemployed has been recruited. They 
are more quickly responsive to the ever-recurrent changes 
of our industrial life and progress and, lacking the flexi- 
bility of readjustment to these rapidly changing methods 


CONGRESSIONAL RECORD—HOUSE 


8519 


and processes, find themselves constantly confronted with 
the hazard of unemployment. 

As a direct result of the participation of the Federal Gov- 
ernment in the program of vocational education, three types 
of vocational schools have been established as integral parts 
of our public-school system: 

First. The vocational day school for boys and girls who 
have chosen an occupation and desire training for it. 

Second. The part-time school for persons who are em- 
ployed but who can devote part of the day to receiving sys- 
tematic instruction and training in the line of their employ- 
ment. 

Third. The evening school for workers who desire to de- 
vote some time outside their regular employment hours to 
improving their efficiency in the occupations in which they 
are engaged. 

In 1930, as a result of the stimulus given this endeavor 
by the Federal Government, more than a million persons, of 
both sexes, young and old, were enrolled in these schools, 
learning to farm better, to make better homes, or to be more 
efficient at some particular job in industry. 

The objective of the Federal Board for Vocational Educa- 
tion, the Federal agency charged with the promotion of this 
vital aspect of our educational program, has been in part to 
assure to every boy and girl, every adult worker, and every 
disabled person in America an opportunity to acquire or to 
improve his or her vocational efficiency in some selected field 
of human endeavor, upon the theory that educating for 
work is as truly the resoonsibility of our free public-school 
system as is educating for college, for the professions, for 
citizenship, or for leisure. It is undeniable that our future 
prosperity is inseparably associated with training for indus- 
trial or vocational efficiency. 

Under the various acts the Government expends annually 
approximately $8,800,000 to the several States and Terri- 
tories for vocational education and $1,100,000 for vocational 
rehabilitation. Wherever a dollar of Federal money is spent, 
at least a dollar of State or local money is expended for the 
same purpose. In some cases States and local communities 
are spending as high as $10 of State and local money for 
every dollar of Federal money used for vocational education. 

The total amount expended by Federal, State, and local 
subdivisions is approximately $34,000,000 annually. In 1931, 
of the amount paid to the States by the Government, ap- 
proximately $351,000 was expended for training teachers for 
agriculture, $358,000 for training teachers of trade and in- 
dustry, and $353,000 for training teachers of home 
economics. 

In 1931, the total enrollment in vocational schools was 
1,126,385. In the field of agriculture for the year 1931 there 
were 7,900 agricultural schools receiving Federal aid. In 
these schools were enrolled over 237,000 persons. In sup- 
port of such schools, there was expended a total of $9,978,000 
of which $4,432,000 was from local funds—$2,085,000 from 
State funds, $3,461,000 from Federal funds. 

The value of the earnings from vocational projects in 
agriculture during 1931 exceed $6,024,000. 

This vocational education and training is extended to the 
boys and girls who are unable to take a college course. It 
opens the door of opportunity to those to secure such train- 
ing and education in their chosen occupations. It develops 
a desire and ambition to go on with school work and secure a 
college education so necessary nowadays. 

The teachers in agriculture must have had actual experi- 
ence in farming. The training and education of the stu- 
dents likewise include the actual work on farm projects. 
It develops the power to exercise the judgment essential to 
good farm management. It develops a much-needed leader- 
ship in farm economics and an intelligent scientific modern 
equipment in the individual to meet the preplexing prob- 
lems of the farm. At no other time in the history of the 
development of this country has there been such an impera- 
tive need for such qualifications in agriculture. 

The following table shows the extent of the assistance 
rendered by the Government, and the result of Federal and 
State cooperation in the State of Oklahoma: 


8520 


OKLAHOMA - 


Number of vocational agricultural departments—1931-32. 
Number of boys enrolled in departments of vocational 


agriculture—1930-31_.....-.........-=.-...---...-..- 8, 404 
Number of farmers enrolled in departments of vocational 
Sahne So eet Pt LN A. 2, 733 


Total amount spent for vocational agriculture. 
Amount of Federal funds spent as 
Amount of local funds spent $106, 986 

Amount of labor income derived from the practical work 
of the boys and the farmers under the supervision of agri- 
cultural teachers for 1929-30—last year for which records 
available—$370,141, as against an expenditure of total State 
and local funds of $226,822. 

The improved practices in farming operations dealt with 
such problems as— 

Conservation of soil and soil improvement, terracing 20,000 
acres of land; use of legumes, pure seed, and livestock; 
improvement of homes; keeping farm records; better pro- 
duction practices. 

Work of the agricultural teachers includes among other 

$: 


Development of leadership through the future farmer 
organization; community improvement contests; working 
with a community council of farmers. 

In 1931-32 Federal funds allotted to Oklahoma in the 
field of vocational education in home economics totaled 
$14,420.76. Nine thousand one hundred and eighty-five adult 
women were enrolled in the home-making classes, 453 girls 
in all-day schools, and 112 senior home-economics students 
taking teacher training. 

In the adult classes of home makers teachers are giving 
specific help to members of the class in meeting the emer- 
gency problems in the homes that have arisen because of 
the depression. This includes health, the selection of the 
best type of food for the least money, making over clothing, 
getting the best service of it through proper care and re- 
pair, keeping up the family morale, preventing a break- 
down in the home, budgeting a limited income, providing 
adequate food for the family when little or no money is 
available by gardening, raising poultry, canning and pre- 
serving food to tide over the winter months. 

In the all-day school program the girls are taught how 
they can help in the homes to share the responsibilities of 
their parents. They are taught how to market foods, pre- 
pare them, and select the best foods for the money; how to 
make their own clothes, care for and repair them; how to 
help their mothers in the care of younger brothers and 
sisters. 

In Oklahoma, which has made appropriations for voca- 
tional education under the Federal-aid program for the past 
15 years, the withdrawal of Federal funds for one year, 
according to information furnished by Hon. John Vaughan, 
State superintendent, would mean: 

In vocational agriculture: 

First. Depriving 5,000 adult farmers of receiving organized 
instruction in problems which confront them locally, includ- 
ing living at home readjustment. 

Second. Depriving 4,000 farm boys of continuing their 
training in vocational agriculture, through whose efforts 
68,000 acres of home farms were terraced. 

Third. Unemployment to 130 specially trained teachers of 
agriculture. 

Fourth. Destruction of 15 years of effort in developing 
an efficient training program for future farmers. 

Fifth. Depriving 130 local communities in the State of 
funds necessary to provide a systematic and efficient train- 
ing program. 

In vocational trades and industries: 

First. Destruction of educational opportunity for 4,906 
boys and girls who are now going to school half time and 
working half time—they would be out of school entirely. 

Second. Destruction of educational opportunity for 3,107 
men in training supplemental to their daily employment. 

Third. Destruction of educational opportunity for 200 boys 
who are now taking trade-preparatory training. 


CONGRESSIONAL RECORD—HOUSE 


APRIL 19 


Fourth. Depriving 22 industrial centers of the State of 
funds necessary to carry on a training program of trade and 
industrial education. 

Fifth. Destruction of 15 years of earnest effort in building 
an efficient program of industrial training for those engaged 
in industry. 

In vocational home economics: 

First. Depriving more than 30,000 home makers of receiv- 
ing vital instruction in problems relating to the home. 

Second. Handicapping the follow-up of the White House 
Conference on Child Health and Protection in placing its 
findings and recommendations in every home in the Nation. 

Third. Removal of one of the strongest forces for building 
up the home, which strikes at the foundation of Society. 

Should vocational education be suspended for one year, as 
outlined by the Committee on Economy, it would make im- 
possible the reviving of vocational education in Oklahoma 
for many years to come—and what is true of Oklahoma is 
equally true of the other States which have recognized and 
accepted in good faith the advantages offered in the Federal 
vocational-education program. 

The system of vocational education in its economic fair- 
ness includes vocational education for the trades and indus- 
tries. Its object is similar to that in agriculture—to provide 
opportunities for persons 14 years of age or over to secure 
practical training for profitable employment in their chosen 
industrial occupations. 

The range of occupations served through this program is 
constantly increasing. It is indeed surprising to learn of 
the avidity with which the opportunities extended are seized. 
During the year 1929, organized courses in trades and in- 
dustries included 225 different occupations. During 1931, 
approximately 592,000 persons were enrolled in trade and 
industrial schools and classes for which Federal funds were 
used. Of this number, more than 511,000 were persons who 
had left the regular schools and were actually employed in 
industry. Of this number, 187,000 were girls. 

The system includes vocational education in home eco- 
nomics, in rehabilitation and commerce, in all of which 
fields of activity it has rendered most valuable service, sup- 
plying an actual educational need to qualify those who are 
unable to secure the advantages of such education in the 
higher institutions of our country. 

The proposal to suspend Federal aid in vocational educa- 
tion for a period of one year, if adopted, might save the 
Government approximately $8,000,000, but it would dislo- 
cate and disorganize and destroy the continuity of the 
courses being taken by more than a million students. It 
would suspend the creation and development of permanent 
values in qualifications in earning power for occupations. 
It would not only suspend the creation and development of 
these intangible values but in many cases dislocate and 
destroy them. 

When the Government requested the several States to 
cooperate with it in the maintenance of this system and 
thereafter enlarged it by supplemental acts of legislation, 
it undoubtedly pledged itself to a continued assistance and 
policy. It induced the several States and local subdivisions 
to invest the tax moneys in the purchase of necessary 
equipment and facilities and in the preparation of teachers 
to carry on the work. And now to propose a suspension for 
a period of one year, in the most important work in which 
the Government and States have cooperatively engaged, 
would not only violate the partnership agreement carried 
out so faithfully but dissolve the organizations affected and 
nullify much of the constructive work accomplished. 

Nowhere, perhaps, has the importance of the system been 
more forcibly stated than by President Hoover while Secre- 
tary of Commerce: 

My attention has been called to comments in the on the 

cost of education and more particularly of vocational 
education in our public schools. Expenditures in States last year 
under the Federal vocational education act amounted to less than 
$15,000,000, or approximately 15 cents per capita. Of this amount 


States and local communities contributed in round numbers $11,- 
000,000 and the Federal Government 000. * * This cost 


$4,000 
can not be regarded as constituting a serious financial burden upon 
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the community. * * * nditure on account of such educa- 
tion is in the nature of an investment which will yield large divi- 
dends from year to year through the progressive increase of labor, 
skill, and industrial efficiency. * * In some of our State uni- 
versities the cost of providing education for the professions runs 
well into the thousands of dollars per graduate. Vocational train- 
ing for the commoner wage-earning pursuits and skilled trades is 
equally as essential as is training for the professions. The hum- 
blest worker, equally with the youth who proposes to enter the 
professions, has a right to the sort of he needs for the 
occupation by which he proposes to earn his livelihood and sup- 
port his family and through which he will render his service to 
the community in getting the community's work done. * * 

We in this country believe that education pays for itself sid 
is worth while and if this is true of any sort of education, 
it is certainly true of vocational education—that it pays for 
itself. * * 

Men of affairs the country over are being impressed with the 
fact that the cost of labor on the job is one of the great 
industrial costs, but they know that the cost of inefficiency and 
lack of training is very much greater, and that labor must be 
trained whatever the cost. If they or the community do not pro- 
vide such training, they can not compete with the foreign pro- 
ducer whose labor is vocationally trained at public expense, nor 
can we, as a nation, adequately supply our own needs for the 
product of labor if we neglect to provide for the training of labor. 

The cost of providing this training is just as properly a charge 
upon the public revenue as any other form of education. * * 
The cost of such training certainly should not be put upon the 
individual worker unless we are prepared to abandon our tradi- 
tional policy of providing free education and equality of oppor- 


tunity for our youth. We can not in fairness continue to provide. 


specialized education free to the few who propose to enter the 
professions, while denying education to the many for commoner 
vocations. 

A community must pay either for the cost of training labor or 
for the much greater cost of inefficiency of labor, and inefficiency 
of labor means. inevitably general industrial and commercial in- 
efficiency. * 

No uin: employer can hold his markets and continue to 
employ labor if his labor is relatively unskilled or if its costs for 
training greatly exceed those of his foreign competitors. 

* *. LJ * LJ Lg * 

Can we expect to maintain our commercial standing in the 
world's markets if we neglect to train our labor * * *? 

Having taken the lead in vocational education, we certainly shall 
not now permit ourselves to slip back because of a notion of false 
economy, I have been thinking particularly of the service rendered 
by vocational education in the broad fields of industry and com- 
merce, but the social and economic value of such education is, of 
course, equally great in other fields. There is, in fact, no better 
economy than the economy of adequste training for the pursuits 
of agriculture, commerce, industry, and the home. Our youth 
must enter into these pursuits, and it is in the public interest 
that they be well trained for them. 

To provide such training is clearly a public responsibility. Edu- 
cation in general, including vocational education, for the youth is 
democracy's most important business. * * 


I can not believe that it will be the deliberate judgment 
of the Members of the House in the name of economy to 
destroy the vocational education system of the country to 
save $8,000,000. [Applause.] 

Mr. FRENCH. Mr. Chairman, I yield 10 minutes to the 
gentleman from Michigan [Mr. CLANCY]. 

Mr. CLANCY. Mr. Chairman, I ask unanimous consent 
to extend my remarks with a table and excerpts in the 
RECORD. 

The CHAIRMAN. Is there objection? 

'There was no objection. 

Mr. CLANCY. Mr. Chairman, on this occasion I believe 
I am talking to a sympathetic subcommittee of the Com- 
mittee on Appropriations. The last time I addressed a 
subcommittee of this committee during this session I was 
not addressing a sympathetic subcommittee, but one which 
opposed my ideas. 

Iam happy to say that although I waged a 1-man battle 
in that case, I won the battle, because the Committee on 
Appropriations and this House have consented to include 
the Senate language with respect to the limitation upon 
the cost of Government-purchased automobiles. 

I maintained here in several speeches that it is abso- 
lutely impossible to buy the lowest-priced car, a Ford or a 
Chevrolet, in some Rocky Mountain regions and in some 
localities for $750, the freight being included in the cost, 
but I also maintained that on some kinds of roads and in 
some kinds of country it was economy to buy a car costing 
in the neighborhood of $900. 
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I also protested against language restricting the use of 
autos by the President and by Cabinet members. 

The Senate listened to those arguments and wrote my 
conclusions into the Interior Department appropriation 
bill, which was accepted by the House Appropriations Com- 
mittee and passed yesterday by the House. 

The country is demanding economy. Taxes are $14,000,- 
000,000 per year. Only two-sevenths of that amount are 
Federal expenditures, but the limelight is upon Congress, 
and the Congress must cut, hit or miss, and make up for 
its mistakes later on. Of the $4,000,000,000 Federal ex- 
penses, $3,000,000,000 are for war and insurance against 
war in Army and Navy appropriations. 

Our problem is tremendous. We are all for economy, 
and the United States Naval Reserves Association is also 
for economy and is willing to take a cut and a big cut, but 
it wishes the cut applied fairly and intelligently. 

The Navy Department very suddenly decided recently to 
abolish reservist training on the Great Lakes, and decided to 
cut out the summer cruises and to junk and sell five training 


| ships and two Eagle boats. 


One of those ships admittedly is obsolete and in bad con- 
dition, but one only. 'The others have been modernized, and 
two of them have cost $150,000 for improvements within the 
last year. ^ 

The Navy Department came to the Committee on Appro- 
priations after the hearings had all been closed and after 
the hearings were printed. It is very hard to get an intelli- 
gent idea of just what is intended, and the debate here this 
afternoon by the two gentlemen from Minnesota, Mr. Maas 
and Mr. PrrrENGER, Mr. WHITE, of Ohio, and myself, in col- 
loquy with members of the subcommittee, demonstrates that. 

This is what the Navy Department intends to do. Not- 
withstanding their sad experience in bringing reservists from 
the Great Lakes region to salt water before 1929 and abolish- 
ing such an experiment, they now seek to abolish fresh-water 
training and aim to bring the reservists of that region to 
salt water. 

The whole question of national defense is involved. Al- 
though the United States depends for its existence largely on 
water defense, it has less of Naval Reserves than three or 
four of the great powers. Even with Great Lakes training 
we provide for training only 40,000 men a year and in the 
Great War we called 350,000 naval reservists to the colors. 

On the Great Lakes last year 2,960 men were trained. The 
Navy Department maintains that training on the Great Lakes 
is not as good as on salt water, but the reservists, who are 
intelligent men, maintain just the opposite. 

Admiral Sims says that it is the best training in the world, 
and other admirals, if their tongues could be loosened, would 
testify to the same fact. 

Why? Because in navigating the Great Lakes one is really 
navigating. They are not on the ocean where they may see 
a ship once a day or once in two or three hours or no ship 
at alL On the Great Lakes and connecting rivers one 
navigates through channels which are often only 300 feet 
wide and must pass some of the largest ships in the world, 
freighters 625 feet long, with tremendous suction, at a dis- 
tance of 50 feet or so, and one has to navigate very skillfully 
or the suction or swift currents bring the boats into collision. 

If training on the Great Lakes is abolished and the men 
&re taken to salt water and the claimed saving is $36,000, 
that is an infinitesimal sum. As a matter of fact, the 
naval reservists maintain there is a large financial loss in 
bringing the men to salt water. 

I have some tables and arguments here to prove that, and 
I have received permission to put them in the RECORD. 

It costs $240,000 per year to maintain these Great Lakes 
ships. I have here a picture of. one of them—the Dubuque. 
It is a very satisfactory ship and it is working very well since 
it has been reconditioned and refitted, and is prepared to 
go on with its good work for some years to come. 

It costs $240,000 to run these ships around the Great 
Lakes and to have the summer cruises, and it will cost more 
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to abolish these ships and then bring the men to the Atlantic 
coast. 

But also the United States Government breaks faith with 
the Great Lakes States and cities when it does this. The 
Navy said to the Naval Reserve Forces, "You have great 
political pull. Get your States to make appropriations for 
the national defense,” and national defense is a Federal job. 
My State gave $600,000 to these naval reservists. My city, 
Detroit, gave a million dollars in property to the naval 
armory. 

The State of Illinois gave $800,000, and other Great Lakes 
States gave in proportion. But the. Federal Government, 
after having gotten that investment of money, says, We 
are pulling out.” 

That is not fair. We do not want those ships junked. 
One officer in the Navy Department says he intends to sell 
them as old iron. In any event, we want to make this 
record to-day in the House and aim at saving these ships 
in the House or Senate. 

I have had a tender from the Navy Department with re- 
gard to the Dubuque. If this legislation goes through Con- 
gress, instead of junking the Dubuque the Navy will offer it 
to the State of Michigan, if the State of Michigan will agree 
to use the ship for training naval reservists. 'That is the 
offer in effect, and it is not so good, for the State is very 
hard up. 

Now, the House must act rapidly, and yet we should act as 
intelligently as we can when we do act rapidly. We hope 
there comes out of this discussion to-day and the next few 
days an amendment which will result in as little damage 
as possible to this service. And we want to save the 
Dubuque. 

This economy item, which does so much damage, is in- 
finitesimal. It is only three-twentieths of 1 per cent of the 
total Navy appropriations. I am not going to reflect on 
the high command of the Navy or the War Department, 
but it is obvious when pressure is placed upon the Navy 
Department to economize, they are likely to economize on 
those services which have the most political influence, and 
in this case those are the reserves: The reserves in the 
Army, the citizens’ military training camps, and the Officers’ 
Reserve Training Corps, and the reserves in the Navy, the 
United States Naval Reserve Officers’ Association. Then 
there is a better chance of restoring the cuts. I do not know 


whether it was done with malice aforethought or not, when 


this action was sprung so suddenly, and without printed 
hearings, but what we are asking the Members to do is to 
give consideration to all the facts before taking final action. 
[Applause.] 

I include as my own remarks a memo which was given 
me by a constituent and fellow Detroiter, Commander 
M. B. Wortley, president of the United States Naval Reserves 
Association. 

Business men subscribe fully to the establishment of all 
logical measures for the economical operation of govern- 
mentaldepartments. The precarious financial situation now 
confronting our country is fully appreciated. 

The policy of our country has always been to maintain 
a small standing Army and Nayy, and in an emergency to 
rely principally upon the citizen components to augment the 
regular services. During the World War the reserve 
strength of the Navy was developed to approximately 25,000 
officers and 350,000 men. All present ranking officers are 
veterans of the World War. 

They give unsparingly of their time &nd energy in pre- 
paring themselves to serve the country, and believe it to be 
false economy and entirely unjustifiable to remove the small 
opportunity now afforded for preparation in the way of 
professional training. 

Naval Reserve Budget estimates for 1933, as submitted, 
and which contain provisions for summer training, were 17 
per cent less than the previous year, or an approximate re- 
duction of $840,000. It is now proposed that a further cut 
of $516,000 be imposed, although it is interesting to note 
that the total Navy appropriation was only 4.6 per cent 
less than the previous year. By the Navy Department's own 
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estimate the saving involved by discontinuing cruises 
amounts to $516,000 (only three-twentieths of 1 per cent of 
the total Navy appropriation) but at the same time reduces 
the Reserve appropriation by almost 30 per cent. 

The basic law which created the Naval Reserve as a Fed- 
eral force (Naval Reserve act of 1925) provides that its offl- 
cers and men may also be members of the naval militias of 
the various States. It also specifically provides for 15-day 
periods of training duty annually. The Congress has ap- 
propriated funds in the Navy appropriation bill for that 
purpose each year heretofore. 

The various States, in return for their right to utilize the 
Naval Reserve as a part of their militia in an emergency, 
and acting upon the assumption that the Federal Govern- 
ment's share of the cost of maintenance was a permanent 
&nd continuous arrangement, have not only invested large 
sums in the erection of armories, and so forth, but also have 
appropriated thousands of dollars each year for the mainte- 
nance of these armories. For example, the following ap- 
proximate amounts have been spent by the States indicated 
during the past two years exclusive of land values running 
into millions of dollars and not including municipal and 
publie subscriptions, namely, New York, $500,000; Illinois, 
$800,000; Michigan, $600,000; Ohio, $200,000. Many States 
have definite armory-building programs laid out, which in- 
clude Naval Reserve armories and which very obviously will 
not be executed if governmental support is withdrawn. 

Now, prior to the consideration of the naval appropriation 
bill, and without regard for the States’ rights and welfare 
in the matter, and without warning, the Navy Department 
has ordered the elimination of training afloat, which is 
vitally essential for the citizen sailors' training duty as con- 
templated by law, and which is practically the only experi- 
ence aboard ship they obtain. 

In regard to the order for the decommissioning of the 
Great Lakes training ships U. S. S. Wilmette, U. S. S. 
Wilmington, U. S. S. Dubuque, U. S. S. Paducah, and U. S. S. 
Hawk, it is very peculiar that, after recognizing for 35 years 
that training ships on the Great Lakes were a valuable asset 
to the training of citizen sailors, it should suddenly be de- 
cided that their usefulness was over. 

These ships are looked to by the marine interests of the 
Great Lakes, which support a commerce greater than that 
of the Pacific coast and twice that of the Gulf of Mexico, 
as a recognized establishment of strategic value. Further- 
more, these ships are relied upon by the States in the event 
of any local emergency. 'They have been utilized in the 
past to take off refugees and furnish food and medical sup- 
plies in the case of forest fires; they have gone into ports 
&fter cyclones and established patrols in cities and areas 
otherwise not accessible, furnished fresh water, hospital sup- 
plies, and so forth. It is practically the only contact that 
the Middle West, & district of 13 States, has with the Naval 
Service. 

The Navy Department has estimated that the decommis- 
sioning of the vessels on the Great Lakes will save approxi- 
mately $36,000 a year, and that the training of 
aboard regular Navy ships would bring an increase in 
efficiency. 

We feel that the question of relative results obtained by 
training on Great Lakes ships and on regular Navy ships is 
one which can not be adjudged hastily by casual observation. 
Ships on the Great Lakes are officered and manned entirely 
by reservists, who are of necessity on their own initiative; 
and we feel that they obtain more practical training through 
the actual responsibility of operation of these ships than 
they would or do by simply standing by as observers of 
some one else. These ships have navigated the Great Lakes 
and rivers and channels connecting them and have cruised 
thousands of miles in formation and maneuvers without se- 
rious accident of any kind. Last year 220 officers and 2,640 
men cruised on these ships for a total of 6,500 miles per ship. 
The suggestion that they be taken over by the States may 
be answered by bringing out the fact that the States are 
facing an even more serious financial problem than the Fed- 
eral Government, and it is simply preposterous to think that 
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the various States could at this time agree to take over and 
operate these ships, 

The resultant saving by cruising Middle West reservists on 
the coast is subject to question when due consideration is 
given to the expense of transportation involved and the 
maintenance of coastal ships. 

For example, attention is invited to the travel cost of only 
13 reduced-strength divisions out of a total of 53 divisions in 
the district of Philadelphia for coastal training in the year 
1929. It is significant to note that owing to the prohibitive 
travel costs these trips were abandoned after 1929 and train- 
ing on the Great Lakes substituted. See statement of actual 
travel costs attached hereto. 

It is estimated that the cost of maintaining the five Great 
Lakes vessels concerned is approximately $240,000 annually. 
This figure is based on past costs. The expense of trans- 
porting the Middle West divisions to the coast for cruising 
is conservatively estimated at around $230,000, without any 
consideration being given to the additional expense of ship 
operation on the coast or time lost in travel. It is unfair 
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to assume that any material saving can be effected if the 
ships are decommissioned, and if once withdrawn it is 
doubtful if they will ever again be replaced owing to the 
Rush-Bagot “treaty” complications. 

It has been alleged that these ships are antiquated and 
obsolete. Attention is invited to the fact that only last year 
$150,000 was spent on two of them for modernization. All 
of them have undergone modernization during the past 
three or four years and are now in better condition than at 
any time since they were assigned to this duty. They are 
particularly adaptable to the training of reserves, the ma- 
jority of whom are assigned ships on mobilization of a some- 
what similar type, such as auxiliaries, tenders, and so forth. 
In conclusion it is interesting to note that the United States 
maintains the smallest naval reserve of any of the naval- 
treaty powers. The last available figures show that Great 
Britain supports a naval reserve of approximately 75,000 
officers and men; France, 170,000; Italy, over 200,000; and 
Japan, 55,000; while the reserve of the United States has a 
paper strength of only 40,000, of which 7,500 are officers. 


Statement of expense of transporting Naval Reserve divisions from ninth naval district to Philade!phia for destroyer cruises, year 1929 
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The CHAIRMAN. The time of the gentleman from Michi- 
gan has expired. 

Mr. AYRES. Mr. Chairman, I yield 15 minutes to the 
gentleman from Ohio [Mr. HARLAN]. 

Mr. HARLAN. Mr. Chairman, after listening to a great 
deal of discussion on the question of economy one gets the 
impression that we are all in favor of economy except on 
those subjects which pertain to our own particular hobby. 
It is a great deal like our tariff attitude. We are in favor 
of a low tariff as long as it affects the other man’s districts 
and goods, 

Mr. PITTENGER. Will the gentleman yield? Did the 
gentleman hear my remarks made a short time ago? 

Mr. HARLAN. I am sorry, I did not. If the gentleman 
will excuse me, I do not have the time right now to yield. 

©n last Sunday there was published in the papers the 
text of President Hoover’s economy bill, That bill is headed 
as follows: 

A bill to effect economies in the National Government. 


Now, I think we could all safely assume that in a bill to 
effect economies, anything that does not effect economy is 
not properly placed. In other words, this bill that is pro- 
posed to this Congress in this dire period of storm and stress 
ought not to be a bill introduced for the sake of garnering 
votes. It ought not be a bill introduced for the sake of 
catering to any interest that might be able to contribute to 
our fall campaign expenses. It ought not be a bill put in 
' this great wealth of material as a rider to slip over some- 
thing that probably can not be put over in any other way. 

Specifically, may I read section 408?— 

After the date of the enactment of this act, except ds may be 
nec to carry out existing contracts, the Postmaster General 
shall not manufacture for sale, cause to be manufactured for sale, 
or sell any stamped envelopes bearing any printing, lithographing, 
or engraving except the stamp. 

Now, the provisions of that bill are before this Congress 
in due channels, in a bill to prohibit the printing of any- 
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thing except the blank line for the signing of the name in 
the return corner. It will come before Congress, not in 
this economy wave of emotionalism, but in a cool, deliberate 
way, after consideration by the committee. 

While this bill was being considered, the same thing as 
provided in section 408, although not quite so drastic, the 
Postmaster General of the United States, who at least ought 
to have the facts at his command, wrote to the committee 
in these terms: 

Should either of these bills become a law, the department 
would lose revenue on the vast amount of printed-corner-card 
envelopes sold, represented by the difference between the con- 
tract cost and selling price, not including postage value. For ex- 
ample, on a letter contained in such an envelope the department 
receives the full postage, the contract cost of the envelope, in- 
-cluding printing thereof; and, in addition, all of the apportioned 
costs involved in the sale and distribution, amounting to more 
than $2,000,000. : 4 

This is not true of letters mailed with adhesive stamps, as the 
cost of the manufacture of the stamps, their handling, 
tion, etc. are included in the postage charge of 2 cents. Further- 
more, the expenditures of the department in the operation of its 
dead-letter branch would be further increased, as no printed- 
corner-card enyelopes are included in the 20,000,000 dead letters 
now passing through the Dead Letter Office. 


In other words, the Postmaster General of the United 
States, who has these figures in hand, says that if this sec- 
tion is passed there will not be any economy effected, but 
the Post Department will lose, $2,000,000. It will cost 
the Post Office Department $2,000,000 more than their 
present expense to carry out this provision of the so-called 
economy recommendation of the President. While he does 
not figure out any other losses, he does state that it will 
place a great burden on the Dead Letter Office. 

I have not the time to go into the figures, but I have ob- 
tained figures as to approximately what that will cost, and 
if section 408 is adopted in our alleged economy measure the 
Dead Letter Office will have an additional expense of $22,- 
140. The Postmaster General briefly refers to the cost of 
printing the stamps if this is discontinued, and if the Presi- 
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dent's measure is adopted, I have gotten figures from the Bu- 
reau of Engraving and Printing which, with a little compu- 
tation, show that there will be an added expense to the 
Bureau of Engraving and Printing of approximately $115,- 
000 for printing these stamps. There will be a $2,000,000 
loss to the Post Office Department, an additional expense of 
$22,000 to the Dead Letter Office, and $115,000 added to the 
expense of the Bureau of Engraving and Printing to carry 
out one of our Executive’s economy proposals. 

There may be other arguments in this matter. Possibly 
the President has something that he is thinking about, but 


certainly, gentlemen, you can not say that this kind of a bill | hi 


should be included in any proposal to effect economy. 

I suppose it would be well to explain for a minute the 
way this business is run, so we can understand the picture. 
The Government every four years advertises for sealed bids 
to print these embossed envelopes. Under the present con- 
tract they are paying for printing the return name on these 
envelopes 2.1 cents per thousand. In other words, the Gov- 
ernment pays practically nothing to have this done. All 
the Government has to pay is just the cost of the ink and 
setting the type. The machinery is all there and it is all 
done in one operation. 

If you take that same work and take the envelopes out 
and print them in little job-printing shops throughout the 
country, they will cost those consumers who buy in 500 lots 
1,500 per cent more to do it in a small job-printing shop 
than it will the way it is being done now. It will cost those 
who buy in 1,000 lots from 800 to 1,000 per cent more to 
have it done, because to have it done when the envelope is 
printed saves labor to the extent that there is practically no 
cost at all. The Government, which pays 2 cents per 1,000 
to have this done, sells them to the consumer for 24 cents 
per 1,000, and out of this business, according to the letter 
of the Postmaster General, the Government is substantially 
making a profit of $2,000,000 a year, yet the President, in this 
period of storm and stress, when he is asking to saye every 
nickel we can, comes and says $2,000,000 is nothing, we will 
just throw that out of the window. 

Now, the people who have come here to advocate this 
measure—the only people who have advocated it—are those 
interested in the country-newspaper business. 'They come 
here and urge that this be discontinued so they will have 
this printing. I am not going to argue that. There may be 
some merit in it, but I do not think there is. If there is, this 
is no place to consider it. It should be considered before the 
proper committee and not be contained in an economy pro- 
gram. There is a group, however, that is vitally interested 
in this proposition, and that is the envelope association in 
this country, which is trying to get its hands on this envelope 
business. 

In 1926 this matter came up before the Congress of the 
United States, and it developed in the hearings before the 
Post Office Committee that this envelope association raised 
a fund of $75,000 to propagandize this proposal I can not 
go into all the details, because I have not the time, but the 
head of that organization, after they were unable to stop 
the Government from doing this, turned around and bid 
and tried to take the business itself. They were underbid, 
however, and now, through this welshing process, they are 
attempting to undermine this company by getting the Presi- 
dent to inject it into his alleged insincere economy program. 

A few months ago our Executive was accused by a certain 
group of being abysmally ignorant. That being a contro- 
versial matter, he did not wish to decide it himself, so he 
appointed a committee to determine whether or not he was 
abysmally ignorant. That committee, after due considera- 
tion, reported to the world that he was not abysmally 
ignorant, and for the purpose of this argument I am per- 
fectly wiling to admit that he is not abysmally ignorant. 
Now, when we see a man who is not abysmally ignorant 
proposing in an economy ‘bill a measure that is going to 
cost the Government considerably over $2,000,000 to put into 
force, what must we assume? Either that the measure 
is put in with a view of the coming election, in which certain 
contemplated votes are in view, or that this company—this 
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welshing organization—that went into this to try to get this 
business and then failed is about to offer its assistance to 
the coming campaign. 

Mr. TABER. Will the gentleman yield? 

Mr.HARLAN. Yes. 

Mr. TABER. Will the gentleman tell us where these 
stamped envelopes are printed now? 

Mr. HARLAN. They are printed in Dayton, Ohio. 

Mr. TABER. In the gentleman's own district? 

Mr. HARLAN. That is my district; yes. Nevertheless, 
that does not mitigate against the facts that I am presenting 

ere. 


In 1929, three years after this group failed to get this 
business, there appeared in their organ, called the Envelope 
Industry, this editorial. If the gentleman who is interested 
in where this is being done will listen to the editorial and 
wil then have any real answer to it, that would be more 
interesting. This is the Envelope Industry that is saying 
this: 

The fight the Gov t 
VES dig uh sd eic envelope policy will not be 

This was in 1929. 


Keeping everlastingly at it“ is the motto, even in the face of 
the warning that the new Congress will have no time for miscel- 
laneous legislation at the extra session. Tariff revision and farm 
relief are supposed to have & monopoly of attention at the special 
sesslon. But, at that, the crusaders for envelope reform are keep- 
ing the pot of propaganda boiling and will be on the alert for any 
opportunity to edge in, as an entering wedge, the proposal to 
restrict the printing of return cards. 

In other words, in 1929 they were simply trying to get the 
return cards taken off as an “entering wedge.” The Presi- 
dent goes them one step farther and practically eliminates 
the whole business, because the “entering wedge,” appar- 
ently, has got in a little bit farther in the last few years. 

In the Seventy-first Congress, as in the former Congress, the 
envelope manufacturers will not appear as instigators— 

These gentlemen are so proud of their propaganda that 
they are ashamed to appear— 
because of the criticism that they are selfishly interested. The 


campaign of education and promotion will be left to the legislative 
committee of the National Editorial Association— 


This is the group of little country newspapers who have 
been carrying on this fight— 
which attacks this injustice of governmental competition with 
private business from the standpoint of the commercial printers 
who are bereft of envelope-printing jobs that are rightfully theirs. 

Gentlemen, to turn this out of its present channels and 
turn it over to these printers will put on the little missionary 
society, the country doctor, the minister, and small users this 
additional burden, and 37 per cent of these envelopes are 
purchased in lots of 500. Eighty-three per cent of them are 
purchased in lots of less than 2,000. It is just the little 


‘fellow in the small towns who buys these envelopes, and he 


will have to pay from 800 to 1,500 per cent more to get them 
if this “economy” plan is adopted. 

[Here the gavel fell.] 

Mr. AYRES. Mr. Chairman, I yield the gentleman three 
more minutes. 

Mr. HARLAN (reading) : 

As on previous occasions, the renewal of the envelope fight will 
be first staged in the Senate where, for various reasons, the situa- 
tion 1s most favorable. 

Now, again, in the issue of this same paper of last March 
these gentlemen who are hiding behind the skirts of the 
country editors had a convention in Chicago, and here is 
what they said on that occasion: 

The stamped-envelope situation has aroused the resentment of 
of envelope manufacturers— 

This safne group that in 1926 raised $75,000 to propa- 
gandize this proposition— 
for many years, since it takes business away from envelope com- 
panies and printers, although the Government actually loses 
money on every 1,000 stamped envelopes sold. 

This is the statement that is being handed out to the 
country, and the Postmaster General says that instead of 


1932 CONGRESSIONAL RECORD—HOUSE 8525 


losing they make $2,000,000 a year off of this business, and 
yet such false stuff as this is handed out to mislead voters. 

It was brought out at the convention discussion that the Gov- 
ernment competes with private o; ons in the envelope 
business, and yet sells Government envelopes with a M sips 
corner card at only a few cents more per thousand than the cost 
of the printing alone. 

And in the next paragraph there is the statement that 
they are raising $5,000 to propagandize this particular Con- 
gress. 

Gentlemen, if we ever expect the people of this country 
to accept our efforts at economy or to accept the professions 
of economy of the Executive, let us have a little bit of ordi- 
nary frankness and honesty in these matters. The fact that 
there is an election coming on, the fact that there is a group 
of people who have some votes and another group of people 
who have some money willing to back up their proposition, 
is no reason why we should falsify or try to mislead, under 
the guise of a campaign for economy, about a proposition 
that is going to run this Government considerably farther 
into the red. 

If there is really a sincere desire on the part of the Gov- 
ernment to effect economy in this matter, the addition of a 
very small amount to the price which the Government 
charges the envelope users would bring into the Post Office 
Department three-quarters of a million dollars. This could 
be done without hurting anyone and with practically no 
objection. 

Again, it now costs the Government $8.80 a thousand to 
handle letters going to the Dead Letter Office. Incidentally, 
not one letter printed with the corner card found its way to 
the Dead Letter Office last year, although 20,000,000 other 
letters, containing checks, stamps, money orders, and loose 
money to the amount of over $4,000,000, went through that 
department. The Government by the simple expedient of 
requiring every letter to have printed, either by hand or in 
type, the name and address of the sender could eliminate 
this office so far as first-class mail is concerned, save $175, 000 
annually, and stimulate the small printer's trade. 

Neither of these measures, however, would offer any relief 
to the Envelope Trust, who are desirious of driving the Inter- 
national Envelope Corporation out of competition, and ap- 
parently the President is only interested in the form of 
* economy " which appeals to the envelope association. 

Mr. FRENCH. Mr. Chairman, I yield five minutes to the 
gentleman from Ohio [Mr. CABLE]. 

Mr. CABLE. Mr. Chairman, American citizenship is our 
greatest heritage. Millions to-day enjoy its rights and privi- 
leges. For its benefits and blessings we are indebted to the 
one man who did the most to create a free and independent 
Nation, George Washington. 

His sincerest hope, his greatest ambition, was to achieve 
an independent American citizenry. 'This induced him to 
assume the leadership of the movement which ultimately 
won for us our freedom. As a delegate to the Virginia con- 
vention at Williamsburg, he took the lead in insisting that 
the Colonies should have the right of self-government. 
There he patriotically pledged himself to “raise 1,000 men, 
subsist them at my own expense, and go at their head for 
the relief of Boston," which then had been closed to com- 
merce by an act of Parliament. 

The Williamsburg convention fittingly elected him a Vir- 
ginia Delegate to the First Continental Congress, and when 
reelected to the Second Continental Congress he declared 
it to be his “ full intention to devote my life and my fortune 
to this cause.” 

There Washington courageously sat from day to day in his 
blue-and-buff Virginia colonel's uniform, clearly indicating 
his firm conviction that sooner or later the Colonies would 
have to unite and fight for that which they knew was right. 
At a time when Samuel Adams, James Otis, and Doctor War- 
ren, of Boston, were threatened by the British with hanging 
as traitors Washington unhesitatingly risked a similar fate 
and patriotically offered to devote his life and his fortune 
to the American struggle for freedom. 
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He was unanimously elected by the Second Continental 
Congress as "Commander in Chief of all the Continental 
forces raised or to be raised." Promptly accepting, he set 
out for Boston, where he took command of the Continental 
Army on July 3, 1775. 

Washington found his army a group of untrained, half- 
clad, improperly fed, and poorly equipped men. Despite all 
this, the confidence Washington inspired in his men aroused 
in them a spirit of patriotism which made of them, though 
never a finished army, an instrument with which he was 
able to accomplish his great purpose. 

While Washington was with his Continental forces Vir- 
ginia adopted a bill of rights and a constitution declaring 
the independence of the good people of that State and sever- 
ing ali allegiance to the British Crown. 

Washington was born in Virginia before the outbreak of 
the Revolutionary War and when Virginia owed allegiance 
to the Crown of Great Britain. In general, the place of 
birth determines citizenship and allegiance. At the time of 
Washington's birth there was no independent government of 
Virginia and no United States to which he could owe alle- 
giance; he was a British subject. 

When Virginia renounced allegiance to Great Britain and 
declared herself independent, all persons actually and perma- 
nently domiciled in that State became her citizens, bound 
and protected by her laws and owing allegiance to her gov- 
ernment unless they elected within a reasonable time to 
adhere to their former British allegiance. 

By Virginia's declaration of independence George Wash- 
ington became a citizen of that State. All allegiance to 
Great Britain was terminated. Every act and deed of his 
indicated that such was his intent and purpose. 

When later the Second Continental Congress solemnly 
published and declared that these United Colonies are, and 
of right ought to be, free and independent States,” Washing- 
ton was busily engaged with his army in the field. By the 
Declaration of Independence every member or citizen of the 
Thirteen Colonies, unless he promptly severed his allegiance 
thereto, became ipso facto a citizen of the United States. 
Washington, a citizen of Virginia, thereby became a citizen 
of the United States. 

Had it not been for Washington and the army he led, the 
Declaration of Independence creating American citizens 
would have had little effect, American citizenship would 
not have been preserved. 

In a letter to the Congress of the United States, February 
5, 1777, Washington called attention to the fact that there 


was no oath of allegiance for the officers, and requested ' 


that there be one. Congress responded to Washington's re- 
quest by prescribing the form of the first oath of allegiance. 
Its purpose, according to the records of the Continental 
Congress, was to “devise effectual means to prevent per- 
sons disaffected to the interest of the United States from 
being employed in any of the important offices.” Washing- 
ton took and subscribed the first oath, which was as follows: 
I, George Washington, Commander in Chief of the Armies of 
the United States of America, do acknowledge the United States 
of America to be free, independent, and sovereign States, and 
declare that the people thereof owe no allegiance or obedience to 
George the Third, King of Great Britain; and I renounce, refuse, 
and abjure any allegiance or obedience to him; and I do swear 
that I will to the utmost of my power support, maintain, and de- 


ants, and adherents, and will serve the said United States in the 
office of comr. in chief as aforesd., which I now hold, with 
fidelity, according to the best of my skill and understanding. 
G. WASHINGTON. 
Bworn before me, camp at Valley Forge, May 12th, 1778. 
STIRLING, Major Genl. 
This original oath is found in the War Department at 
Washington. In his capacity as Commander in Chief he 
swore other officers of his army. That oath did not change; 
it merely fortified his American citizenship. By it he de- 
clared himself to be solely, American. 
Two years after Yorktown, the treaty of peace being then 
signed, Washington resigned his command. In strict con- 


formity with his offer to Congress when he took command, 
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he refused to accept any pay for his personal services during 
the war. His only request was reimbursement of $64,315, 
the amount he had used out of his own private funds for 
war expenses. Upon accepting his resignation, General 
Mifflin, then President of the Congress, said: 

You retire from the theater of action with the blessings of your 


fellow citizens, but the glory of your virtues will not terminate 
with your military command, it will continue to animate remotest 


ages. 

Washington believed that there could be no strong central 
government without a strong united citizenry. The Govern- 
ment of the United States during the Revolutionary War 
and for a few years thereafter operated under the Articles 
of Confederation, which contained neither an express nor an 
implied definition of United States citizenship. It merely 
provided that the free inhabitants of each of the States 
should be entitled to all the privileges and immunities of free 
citizens in the several States. Each State had its own natu- 
ralization laws, and each one's law varied widely from all 
the others. 

Before resigning his command Washington wrote a letter 
to the presidents and governors of the States, expressing his 
conviction that there could not long be peace and security 
for the States unless they organized themselves into an in- 
dissoluble union and set up a real government endowed with 
the power and ability to maintain its dignity and standing 
among the nations. 'The Continental Congress was weak 
and quite ineffectual because intercolonial rivalry and jeal- 
ousy made it almost hopelessly decentralized. 

Washington was appointed a delegate to the Federal Con- 
vention in 1787, and was elected its President. Nothing in 
Washington's history more clearly marks his power as a 
leader than that convention. Confronted by great differ- 
ences, especially the relative claims of great and small 
Siates, he patiently led them all through to harmonious 
agreement. Here again, in the midst of bitter conflict, his 
courage, tact, foresight, and ideals set “a standard to which 
the wise and honest can repair." 

The Constitution of the United States was adopted chiefly 
because of the influence of Washington. He was the out- 
standing leader in the formation of the Union. 

Citizenship, neither national nor State, is defined by the 
Federal Constitution of 1789. The treaty of peace with 
Great Britain contains a recognition of the existence of 
American citizenship; determination of who were such cit- 
izens was left to the laws of this country. 

In 1787 naturalization was a proceeding administered by 
the States. Each had its own rule and requirements. 

In the debates of the convention, presided over by Wash- 
ington, it was determined that the process of naturalization 
should be uniform throughout the several States. After due 
consideration, it was agreed that Congress should have the 
power to provide “An uniform rule of naturalization.” This 
vested in the Federal Government exclusively, all power and 
authority over naturalization. 

The only other reference to citizenship in that document 
appears in the qualifications for the offices of President, 
Vice President, Senator, and Representative. Otherwise, 
naturalized citizens of this great country of ours are given 
equal rights with the native born. There prevailed at the 
Federal Convention a sentiment that there should be a 
citizenship distinction in the qualifications for these offices. 
So it was provided that No person, except a natural-born 
citizen, or a citizen of the United States, at the time of the 
adoption of this Constitution shall be eligible to the office 
of President * +,” that a Senator must have been a 
citizen for nine years, and a Representative for seven years. 

George Washington, the first President of the United 
States, was not a natural-born citizen, solely because this 
Nation did not exist in 1732. While he was an American by 
birth, he was a British subject. Virginia declared its inde- 
pendence and then came the Declaration of Independence 
of the Colonies. These declarations severed his British 
allegiance. Washington and all of his compatriots became 
citizens of the United States. American independence and 


American citizenship date from July 4, 1776. All documents 
executed by the United States so declare. 
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Washington was unanimously elected the first President. 
He took the oath of office at the Treasury Building in New 
York City. In his first message to Congress, which was 
dated January 8, 1790, he called attention to that provi- 
sion in the Constitution which gives Congress the power 
“to establish an uniform rule of naturalization.” This 
message is addressed to— 

Fellow citizens of the Senate and House of Representatives, 
I embrace with great satisfaction the opportunity which now 
presents itself of congratulating you on the present favorable 
prospects of our public affairs. * * * 

Various considerations also render it expedient that the terms 
on which foreigners may be admitted to the rights of citizens 
should be speedily ascertained by a uniform rule of naturalization. 

The first act establishing a uniform rule of naturalization 
was quickly passed and signed by George Washington. It 
contained the simple requirements that an alien to become a 
citizen must have resided within the limits and jurisdiction 
of the United States for the term of two years and take an 
oath to support the Constitution of the United States. 

This act failed to distinguish between the aliens then in 
the United States and those who would come in the future. 
The same rule was applied to all. The second naturalization 
act divided aliens into two classes. Aliens thereafter enter- 
ing the United States could be admitted as citizens upon 
proof of 5 rather than 2 years' residence, a declaration of 
intention at least 3 years before admission to citizenship, 
and proof that during the 5-year period “ he has behaved as 
a man of good moral character, attached to the principles of 
the Constitution of the United States, and well disposed to 
the good order and happiness of the same." The alien then 
residing here could become a citizen by declaring on oath 
that he had resided two years within the United States and 
one year within the State or Territory where the naturaliza- 
tion court was held, that he would support the Constitution, 
and that during the 2-year residence period he had behaved 
as a man of good moral character, attached to the Constitu- 
tion of the United States, and well disposed to the good 
order and happiness of the same. 

George Washington, in his farewell message, emphasized 
that the same obligations of citizenship were imposed on 
both the native born and the naturalized. 'The message 
states: 

Citizens by birth or choice of the common country, that coun- 
try has a right to concentrate your affections. 'The name of 
American, which belongs to you in your national capacity, must 
always exalt the just price of patriotism, more than any appella- 
tion derived from local discriminations. With slight shades of 
difference, you have the same religon, manners, habits, and polit- 
ical principles. You have in a common cause fought and tri- 
umphed together. The independence and liberty you possess are 
the work of joint counsels and joint efforts—of common dangers, 
sufferings, and successes. . 

Not until the fourteenth amendment of the Constitution 
was there a constitutional definition of citizenship. Yet 
no one questioned that Washington was, from the date of 
the Declaration of Independence, a citizen of the United 
States. He became the first citizen by right of service, 
ability, and example. 

Most of us are citizens to-day merely by being born here. 
The others are citizens by virtue of a simple naturalization 
process. 

Washington's citizenship was not so easily acquired. Asa 
Delegate to the Continental Congress he pledged his services 
to the struggle for freedom; for seven years as Commander 
in Chief he suffered much and endured more, fighting for 
American independence. By his oath in the field with his 
Army he renounced his allegiance to George III and swore 
to support, maintain, and defend the United States. He 
conquered an enemy army. Seven additional years of his 
life, his energy, and influence were given to the formation of 
the Union, the adoption of our Constitution, and the crea- 
tion of a new Nation, his and our United States of America, 

When he became President he took the oath to preserve, 
protect, and defend the Constitution of the United States 
against all enemies, both foreign and domestic. His words 
and his deeds recognized the sovereignty only of this Nation, 
and that to this Nation alone his allegiance was due. His 
great example marks the path for all to follow, a path of 
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obedience to majority rule, of reform and advancement 
through legal means, of active and intelligent interest in the 
affairs of government, of defense of that government in case 
of need, and of education, religion, and public integrity as 
a means toward this end. Such was the citizenship of 
George esi ipd [Applause.] 

Mr. FRENCH. Mr. Chairman, I yield five minutes to the 
gentleman from Colorado {Mr. Harpy]. 

Mr. HARDY. Mr. Chairman, along the lines of economy, 
which everybody is talking about at this time, I want to 
call attention of Members to what it costs to print the 
hearings. I said something the other day when the Dis- 
trict of Columbia bill was up as to what it cost a page to 
print the books. I asked the Public Printer what it cost to 
print the hearings of the subcommittee on the naval bill. 
You have here a book of eight hundred and seventy-odd 
pages, which the Public Printer says cost $9,033.20 to have 
printed. 

That book was not available for anybody to look at until 
this morning, when the Appropriations Committee had met 
from 10 to 12 o’clock to discuss the bill. 

When we came in here at 12 o’clock it was the first oppor- 
tunity you had to look at the hearings. So we have paid 
$9,033.20 for the printing of this book—but that is not all 
of the cost. 

Mr. CRISP. Will the gentleman yield? 

Mr. HARDY. I yield. 

Mr. CRISP. Those figures do not include the compensa- 
tion of the stenographers. 

Mr. HARDY. The reporting cost of the hearings, accord- 
ing to the reporters’ division, is $1 to $1.50 a page; so we 
will add $800 to the figures I have given, which makes the 
cost of this volume of hearings $9,833.20. 

We talk a lot about the weather and do not do anything 
about it. We talk a lot about printing and do not do much 
about it. I think it is a good thing for the members of the 
different committees and the Members of the House of Rep- 
resentatives to know something about these costs. I can not 
see much hope that this information may penetrate to the 
other end of the Capitol, which as a matter of fact is more 
extravagant than this end. I think it is a good thing if we 
talk about it and know what it is going to cost the country 
«when a Member fills a few pages in the hearings or a few 

pages in the RECORD. 

The Public Printer's estimate is that a page of printing in 
the hearings—that is, plain, reading type—in 10-point type 
costs $5.22 a page; but if the page has in it a bunch of fig- 
ures, mixed pages, then it will cost about $12 a page; and if 
it is solid tables of lines back and forth and up and down, it 
costs in the neighborhood of $21 a page. This particular 
book has mixed type, some of it reading matter and some of 
it tabular matter, and by the Public Printer's own figures 
it cost $10.26 a page. 

I do not know that it does much good to bring these mat- 
ters up; but I find in sitting around my own table at home, 
where expenses are considered now and then, it does pay to 
talk about it, and I have always insisted on my family find- 
ing out what a thing costs before it is bought. If families 
will do that, I think they will save money in the household. 
When I walk along the streets doing window shopping.and 
see a store with many fancy things in it and no price mark 
upon them, I conclude that that is a high-priced shop. 

Mr. BYRNS. Mr. Chairman, will the gentleman yield? 

Mr. HARDY. Yes. 

Mr. BYRNS. May I say this to the gentleman from 
Colorado, and I say it from observation and experience? I 
do not think there is a man in the House who is quite so 
fnmiliar with the subject which the gentleman is discussing 
as he is. I know that he is rendering a real public service 
in the fact that he has looked into the cost of this printing, 
but here is & situation that I want to ask the gentleman 
about, if he wil permit me. Speaking now alone of the 
committee of which the gentleman and I are members, al- 
though it applies to all of the committees of the House, 
when these estimates come, of course, there is the neces- 
sity of going into a very full and complete investigation of 
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every item, by the committee in the first instance, in order 
to know just what it ought to do with respect to the item. 
Every Member of Congress is entitled to know, and I think 
the public is entitled to know, so far as possible, just what 
has been said, just what the arguments are in favor of and 
against the appropriation that is asked. We are consider- 
ing now a bill that carries $326,000,000. The gentleman, as 
I understand it, says that the hearings on this bill cost $9,000 
and over. That is doubtless too much, and I am not taking 
issue with the gentleman; but if we can not do otherwise, 
would we not better spend $9,000 investigating a $326,000,000 
appropriation than have no public hearings at all? If the 
gentleman can devise some way by which a lot of this use- 
less stuff is kept. out of the hearings, well and good; but if 
it has any bearing on the subject, it seems to me that Mem- 
bers of Congress are entitled to know something about it. 
How would the gentleman stop this extraordinary expendi- 
ture, and I admit it is too high? 

Mr. HARDY. Mr. Chairman, I have not undertaken to 
bring in any proposition here about shutting off anybody 
from being heard anywhere nor from publishing 
especially facts that come before the committee that hold 
these hearings. I do think that often there are pages of 
tables that go in that are unnecessary, and I think often 
there are many moments of conyersation requiring printed 
matter that are not worth $6.50 a page. 

Mr. BYRNS. There is no doubt about the correctness of 
the gentleman’s position, and I think he is performing a 
great public service when he is calling it to the attention of 
the House. It is true not only of the hearings, but it is 
true of the CONGRESSIONAL RECORD, 

A great deal is published in the Recor and in the hear- 
ings that could be eliminated, possibly more than half, but I 
am just wondering what you are going to do when a member 
of the committee insists on something going in which he 
says is important. and has a bearing upon the subject. 

Mr. HARDY. I am not a censor, but I rose just to make a 
few remarks about the expenses. 

Mr. BYRNS. I am glad the gentleman is doing so, and 
I wish all the Members of the House were here to hear the 
gentleman. 

Mr.JONES. Mr. Chairman, will the gentleman yield? 

Mr. HARDY. Yes. . 

Mr. JONES. Has the gentleman ever given consideration 
to the suggestion that the appropriations be made biennially 
instead of annually, and the saving that might be accom- 
pana by making appropriations for two years instead of 
one 

Mr. HARDY. No; that is a larger subject than I want to 
consider along with this item. 

Mr. JONES. I do not know whether it its practical to 
do m I understand a good many States have adopted that 
system. 

Mr. HARDY. It is hard enough to appropriate money 
for the year 1933 on estimates made up by the Budget last 
May. It is hard enough to arrive at this time of year at 
what we ought to spend in 1933. I think if you got into 
making appropriations for 1934, you would have a still greater 
difficulty. 

Mr. JONES. I asked the question for information. It 
would eliminate half of the expense of that to which the 
gentleman refers. 

Mr. TABER. Mr. Chairman, will the gentleman yield? 

Mr. HARDY. Yes. 

Mr. TABER. I think it is a fact that the Committee on 
Appropriations finds that between the date of the Budget 
hearings—sometime in May, June, or July—and the time the 
appropriations are made, there are large items the necessity 
for which disappears before we hold our hearings, and if we 
had biennial appropriations and appropriated what was 
asked for on estimates so far ahead, we would appropriate 
a lot of money that the departments could waste that we 
save by having our annual appropriations. 

Mr. JONES. I was asking for information, and I was 
wondering if the committee had given consideration to that, 
and if it would entail a greater loss. 
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Mr. HARDY. Oh, it could not be done at all. The gen- 
tleman can understand that. 

Now, speaking of the different committees, the revenue bill 
that was recently brought before the House cost $11,558.69 
to print the hearings. I have no doubt the reporting of that 
cost two or three thousand dollars more. 

The tariff bill which we considered a year or so ago, for 
the printing of the hearings and the bills which were re- 
quired at both ends of the Capitol, was $430,000. 

The Navy Department appropriation bill, which is before 
us now, contains an item of $550,000 for printing. That is 
a reduction of $25,000. I have no doubt it is a fair reduction 
and can be made. : 

The printing in the departments costs a great deal of 
money. 'That is a different subject from that which I men- 
tioned first. In the War Department it costs $648,000 a 
year; the Treasury Department, $941,000; the Agriculture 
Department, $1,000,000; the Post Office Department, $1,- 
895,000. The Department of Commerce, $2,894,000. These 
are the figures for 1931. Of course the Department of Com- 
merce had the census which in itself cost $750,000. 

The cost of printing for all the departments, including 
the Congress, is $14,500,000. The cost of printing for the 
Capitol the House, and Senate, is from $2,500,000 to $3,- 
000,000. It has grown. It has become more expensive. 

Now, our printing is done at cost. I think it is a rather 
high cost. The Public Printing Office is the finest printing 
office in the land. It is probably the best job printing plant 
in the world. It figures what all of the business cost for the 
year and tries to make a charge for each page, for each 
form, in proportion to what the cost would be. 'The Public 
Printing Office is a big employer of labor. It employs 5,000 
people. One reason that our costs are high is the fact that 
we work it overtime, nights, Sundays, and holidays. There 
are a thousand people working over there to-night to get 
out the work for the Government. One thing that makes 
printing high is the fact that the people who order it do not 
stop to consider cost. They send it over there and they ask 
for rush work. Some Members of Congress ask that their 
speeches be produced immediately. If the people who have 
this printing done had to pay for it—or even if all Members 
and departments would consider costs as they do in private 
enterprises, I am sure the cost of the hearings would be less, 
the size of the CONGRESSIONAL RECORD would be considerably 
smaller, and the cost of printing by the departments would 
be reduced from 30 to 40 per cent. [Applause.] 

The CHAIRMAN. The time of the gentleman from Colo- 
rado has again expired. 

` Mr. FRENCH. Mr. Chairman, I yield myself five minutes 
at this point. 

Rather than the chairman of the subcommittee, because 
I have less responsibility in connection with this year's 
appropriation bil and hearings than the chairman, prob- 
ably I should make a brief statement in regard to the mat- 
ter with reference to which the gentleman from Colorado 
has just spoken. 

First of all, I want to acknowledge the debt of gratitude 
that I, and I am sure all members of the committee and the 
House, owe to the gentleman from Colorado for the analy- 
sis he has made. On the other hand, we must not be con- 
fused with the thought that all printing is waste and that 
printing, to the extent it is indulged in by the naval sub- 
committee &nd other subcommittees, does not produce 
fruits far above the value of the cost, to which reference 
has been made. 

Going back over all the years that I have been a member 
of the Subcommittee on Appropriations for the Navy De- 
partment, I am satisfied that this committee has not 
printed more than 20 or 25 per cent of the data received 
by the committee, probably far less than that. We have 
tried to be sensible in applying the principle to which the 
gentleman from Colorado has referred, of sorting out and 
eliminating material submitted the printing of which would 
be costly and unnecessary. 

On the other hand, as the chairman of the Committee on 
Appropriations [Mr. Byrrns] said a moment ago, it some- 
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times happens that an individual member of a committee 
insists that certain material be printed because he regards 
it of the highest importance. Other members may not re- 
gard it so highly. Nevertheless, it goes into the sum total 
of expense to which the gentleman has referred. 

On the whole, it is well for the Members of the Congress 
to keep in view the specific figures to which attention has 
been called as an admonition to us to keep the costs down 
to the extent it is possible. 

Again, looking at the problem from the other standpoint, 
I have in mind a specific item that this committee went into 
when it did not know where the trail would lead, when it 
undertook its investigation that resulted in an actual savinz 
of between six hundred and seven hundred thousend dollars 
because of the study that the committee was willing to make 
of the particular subject. The pending bill, as the result 
of the hearings—and we did not have definitely in mind 
what we should find when the hearings began—we have 
reported to this House with reductions of approximately 
$15,000,000 under the estimates that came to Congress from 
the Bureau of the Budget, and I am reminded we have made 
these reductions for the most part with the approval of the 
department. 

Nearly every item where a reduction has been made indi- 
cates that upon close scrutiny, with our eyes fixed upon the 
specific needs of a project, we can come to understandings 
that are wholesome, that are reasonable, that meet the 
situation, and yet that will not cost as much as it was 
originally thought the cost would be. 

So I want to say that, in my judgment, very great good 
comes from holding up at all times to the public that which 
the Congress is holding up through the Recorp and the 
hearings, because in that manner the eyes of the world are 
focused upon conditions, policies proposed, and asserted 
principles which are alleged to have merit within them; and 
as a result of the criticism which comes to the individual 
Members, the committees, and the Congress, great good may 
result over and above that which would be the case if hear- 
ings were not published at all, if congressional debates were 
not published, and if hearings and proceedings were held 
and then permitted to go by the board without any perma- 
nent record being made to serve as a guide to the com- 
mittees in the future or to future Congresses. ; 

The guide, then, should be: What will be the effect of pub- 
lishing this page or inserting this table, and the justification 
for its publication can be sustained only if good will result 
therefrom? 

At this moment I want to compliment the present chair- 
man of the subcommittee [Mr. Ayres] for the fidelity with 
which he has adhered to that principle in assembling the 
data and bringing them to you in the hearings upon the 
naval bill. 

Mr. AYRES. Mr. Chairman, I yield to the gentleman from 
Arkansas [Mr. GLover] such time as he may desire to use. 

Mr. GLOVER. Mr. Chairman, we have before us now 
H. R. 11452, making an appropriation for the Navy Depart- 
ment, which carries an appropriation of several million dol- 
lars, and we have had during this session of Congress sey- 
eral others of like kind and which carried an appropriation 
far beyond the needs of the departments, in my opinion. 

I believe in maintaining the efficiency of the Government 
when it is economically administered, as it should be, and 
the time has now come when we must cut these appropria- 
tions to the core if we maintain this Government without in- 
creasing taxes, and we must do that. We will have to cut 
the appropriations during this session, and if we maintain the 
same reductions in this and other appropriations as we have 
in the other bills that have passed, about $400,000,000 under 
the President’s budget recommended to this Congress, and 
that will be saved to the taxpayers of the United States. 

I say frankly to you, that, in my opinion, $500,000,000 
could have been cut out of the bills, and it would not have 
hurt the efficiency of either department. The purpose of the 
Budget was to bring the appropriation bills down to where 
the revenues collected for that fiscal year will be sufficient 
to pay them out of the money collected without having a 
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deficit in the Treasury. The Budget Director should do this, 
or at least suggest it, in his report to the President and to 
Congress, and Congress should see to it that no appropria- 
tions are made beyond that estimate. ; 

Much has been said recently on the fioor of this Congress 
and through the press about balancing the Budget of the 
United States Treasury.. With the reckless extravagance 
that has been going on for the last 10 years, under the ad- 
ministration of the party now in power, it would not stay 
balanced 10 days, if it were balanced. I will discuss this 
question further in the course of my remarks to-day if I am 
given time to do so. 

I want to discuss with you for a while the present condi- 
tions in the United States and find out if we can, what is 
the matter and how to fix it. We are living in a peculiar 
day, a day in which we have more money than we ever had, 
and yet only a few have any money at all; we have more 
corn, wheat, cotton, rice, and other agricultural crops than 
we ever had before, and the farmer can not sell them for 
the cost of production, and yet we have in the United States 
now more hungry people and more people in need of cloth- 
ing and more people out of work than we ever had before. 
If the hungry could be fed for the next six months as they 
should be, and clothing should be furnished to those in need 
of them, we would not have a surplus of either commodity. 

It is said that there is no one so far from the market 
as the man who has nothing to sell It might be as truly 
said that the man who is hungry and wants to buy and has 
no money is in & worse fix than the fellow who has plenty 
and can not sell it. The man who has it can satisfy his 
hunger, but the other can not. 

There is something radically wrong when a condition of 
this kind is brought about in a great country like this, and 
So let us reason together and see if we can locate the cause 
of this condition. 

It is said by our leaders trying to get employment for the 
unemployed that we now have 8,000,000 people out of em- 
ployment. They are working people who want to work to 
earn a living for themselves and families, and can not get 
work. I can imagine no greater embarrassment to a man 
who is at the head of a family, with wife and children de- 
pending upon him for bread, that goes out in the morning 
leaving them in want and seeking a day's labor so that he 
may bring home to them at night that which is necessary to 
satisfy their hunger, and has to come in the evening in his 
disappointment and tell them, “I could find no work to do 
to get money to buy bread with.” 

This condition should no longer prevail, and it must be 
remedied. What is the cause of this? It is a lack of proper 
distribution of the wealth of the country. It is said that 
504 people in the United States out of more than 120,000,000 
of people own 90 per cent of its wealth. When money is 
thus centralized in the hands of the few, it is next hoarded 
away and places a power in their hands that they can con- 
trol the finance of the country at their will, and that is just 
what they are doing now. 

This class have withdrawn their money from circulation 
and business, and the buying power of their dollar is increas- 
ing faster hidden away than they could make in any invest- 
ment in business. 'There is about 60 per cent of the money 
in the United States hidden away and about 40 per cent in 
circulation. Business can not survive with this condition 
on, and you know it as well as I do. We must face it like 
men and correct this evil. 

You ask how could so few people gather all this wealth and 
control it. My answer is that it is on account of a single 
standard of money and special privileges given them by unwise 
legislation by Congress, such as the Smoot-Hawley tariff bill, 
which is destined to make the rich richer and the poor poorer. 

The Constitution of the United States delegated to Con- 
gress the following power, and here I quote the Constitution 
in its exact language: 

To coin money, regulate the value thereof, and of foreign coin, 
and fix the standard of weights and measure. 

Congress, instead of exercising this power as they should 
and as it was intended that they would, has largely dele- 


CONGRESSIONAL RECORD—HOUSE 


8529 
gated this power to the Federal reserve and national banks. 
I want to see Congress exercise this authority as it should do. 

We are on a gold standard of money now, when we 
should be on a double standard of gold and silver as we 
once were. Gold is a coward and hides away. I doubt if 
there is à man in the sound of my voice that has seen a 
gold coin in 30 days. Silver is never hoarded. It is a 
medium of exchange that is always in circulation. It is the 
poor man's money that stays in use and builds a country 
and promotes happiness. 

There are only $11,000,000,000 in gold in the world. 'The 
United States has about $5,000,000,000 of that amount and 
France has about $4,000,000,000, or in other words, the 
United States and France own nine-elevenths of the gold 
of the world. Is there a man who would claim for a mo- 
ment to be an economist that would say that a world busi- 
ness could be carried on, on the basis of $11,000,000,000? 
No, he would not. 

Three-fifths of the world are on a silver basis and two- 
fifihs on & gold basis. What does this mean when you 
consider a world trade? It means this, if you are on a 
single standard of money that you must confine most of 
your trade to the nations using your kind of money. Take, 
if you will China or India, as an example. They are on a 
silver basis, and we are on a gold basis. When China comes 
to the United States to buy our cotton, wheat or rice, or 
other agricultural products, they have to buy with their kind 
of money. The silver that is now contained in a dollar is 
worth only 25 cents, measured by our gold standard, where it 
would be worth a hundred cents if it were remonetized. 

When we get 5 cents per pound for cotton, it costs them 
20 cents per pound. If we were on a bimetallic basis, our 
farmers could sell aH their cotton now for 20 cents per 
pound and our wheat and rice for $1.50 per bushel. This is 
the way to bring our agricultural products back to a fair 
price. Besides that, the people in other countries can only 
grow a very inferior grade of cotton. They would not grow 
any at all if they could trade with us under a double stand- 
ard of money, as our cotton is so far superior to theirs. 

I have proposed a bill to do this, and it would restore 
prosperity in 60 days if it could pass in this Congress. 

The present administration has started in at the top in- 
stead of the bottom to give relief. You may pour your mil- 
lions in at the top, but it never gets down to the man at the 
bottom that really needs it to enable him to produce wealth. 

The present administration first advocated giving a mora- 
torium to Europe of $252,566,803. I voted against that, but 
enough of you voted for it to pass it. Only a small part of 
this went to Germany. It was distributed to the European 
nations as follows: Austria, $287,556; Belgium, $7,950,000; 
Czechoslovakia, $3,000,000; Estonia, $600,372; Finland, $312,- 
295; France, $50,000,000; Great Britain, $159,520,000; Greece, 
$1,109,080; Hungary, $69,342; Italy, $14,706,125; Latvia, 
$250,653; Lithuania, $224,545; Poland, $7,486,835; Rumania, 
$800,000; Yugoslavia, $250,000; and Germany, $6,000,000. 

The administration next advocated a $2,000,000,000 Re- 
construction Finance Corporation to be set up to loan to big 
corporations. I voted against that in the House; but you 
passed it. 

You voted out of the Treasury at one time $500,000,000 
of the people's money for this purpose. Then $125,000,000 
to the land banks and $125,000,000 under the Steagall bill, 
making a total of $992,000,000 for the four appropriations. 
This only lacks $98,000,000 of being a billion of dollars. 
Then what follows next? A cry goes up to the country 
that we must balance the Budget. We must raise a billion 
dollars by taxation at once to balance the Budget, or, in 
other words, to put back what you have taken out. 

They brought in a tax bill, and enough of you voted for 
that to pass it. I voted against it. If you had voted with 
me, there would be no balancing-of-the-Budget cry going 
out to the people and requiring them to pay a billion dollars 
more in taxes in this time of distress. I trust this bill will 
be defeated by the Senate. 

They tried to put over a sales tax or a consumers’ tax to 
raise $600,000,000 of this sum, trying to require the consumer 
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to pay on practically everything he used. The good judgment 
of the House killed that too dead to ever be raised again. It 
would have been more burdensome than the Smoot-Hawley 
tariff bill. The purpose of the sales tax was to take it off the 
rich that now pay income tax and put it on the poor. 

There was no use passing this tax bill at all, and the situ- 
ation could have been met under the gold standard of 
money as we have it now and under the existing law. The 
existing law requires that a 40 per cent reserve of gold be 
kept in the Treasury. The reserve of gold now runs 80 per 
cent. We can issue $3,500,000,000 of money to-morrow, if the 
administration would permit it, under the present law. I will 
not vote an additional tax on my people when the Govern- 
ment refuses to function under the law. Besides that, now is 
no time in this time of distress to further tax the people. 

No one has better credit than the Government, and if it 
will not increase the volume of money as it has a right to 
do, let it use its credit just like it always has, and take care 
of the Government obligations with short-time notes just 
as it always has done and just as it should do now. 

There must be an expansion of our currency. The Federal 
reserve banks could put $2,000,000,000 into circulation under 
existing law if they would do so, and it is my understanding 
that they will give immediate aid in expanding our money, 
but to what extent I do not know. I hope it will be at least 
$2,000,000,000. The soldiers’ bonus bill, if passed, will put 
$2,400,000,000 into circulation at once and pay a just debt 
that the Government.owes them for services rendered. It 
simply proposes to issue that amount of money under the 
present law, and which they have a right to do, and pay 
this debt, and it will not cost a single taxpayer 1 cent of 
money, and give great relief to depressed business condi- 
tions. This would not only aid the soldier boy, he would be 
able to pay his debts, if any, or buy him a home. It would 
be an aid to merchants and banks and would put money 
into circulation where all would be benefited by it. I would 
oppose the payment now if it had to be raised by taxation, 
but not one cent of it would be raised by taxation under the 
bill now pending. 

Economy ought to be the watchword both for our States 
and our National Government. Some of our State govern- 
ments are now being burdened with a heavy load of debt 
that they are struggling under. In our National Govern- 
ment the remedy is to abolish useless bureaus and commis- 
sions that ought never to have been put into use, for many 
of them serve no useful purpose at all, and could be abol- 
ished without hurting the efficiency of the Government. 

The basis of our wealth now is and always has been agri- 
culture. No time in the history of this Nation has it been 
So depressed. Cotton is lower this year than it has been in 
100 years as shown by the records. I farmed until I was 28 
years of age, and I know from my own experience that cot- 
ton can not be grown for any such price. It should bring 
at least 20 cents per pound, and will do it if we can change 
some of our laws regulating our trading in foreign countries. 

We have passed during this session an amendment to 
the tariff bill which, if it passes the Senate and is signed by 
the President, will materially help our export trade. It pro- 
vides for establishing reciprocal trade relations with other 
countries. We now have a high tariff wall around us to 
keep others out and from trading with us. They have 
passed retaliatory measures against us to keep us out of their 
countries. As a result we can not sell our products. We 
are sitting down counting our fingers because we have no 
money to count, and they are doing the same—and both 
nations suffering by reason thereof. 

If this amendment passes, it will allow us to establish a 
trade relation with them by reducing the tariff or taking it 
off altogether, and they in return do the same for us. What 
we need is a world trade. We are an export Nation and 
always will be. We can not consume all we could produce. 
We want a world market so that we will not hear the cry 
of overproduction. We must have longer loans and a less 
rate of money interest, and the farmer will then prosper. 

The United States is big enough to be fair with all the 
nations of the earth as she always has been. The United 
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States ought to have the friendship of all the nations of 
the earth. The way to have friends is to be friendly, we are 
told. We ought to have no entangling alliances with any 
other country. 

We are now spending more than 70 per cent of the revenue 
of the United States to pay for wars in the past and in keep- 
ing up an Army and Navy. If we could spend this sum for 
even 10 years in the United States for internal improvement, 
you would have the most prosperous Nation in the world. 

You voted here a few days ago to refuse to take away from 
the Rules Committee the bill known as the Glenn-Smith bill 
which, in my opinion, would have done more for agriculture 
than almost any bill that could be passed. It affected 35 
States in this Union. The finest lands in the United States 
are affected by this bill. To make these lands suitable for 
agricultural purposes they had to be leveed and drained. 


"This required a large sum of money, and the taxes are fall- 


ing due now, and on account of this depression and other 
causes much of this fine land is forfeiting to the State or to 
the levee and drainage districts, and the lands will be lost to 
many farmers. 

The purpose of this Glenn-Smith bill was to refund this 
debt and to amortize this out for a long period of years and 
reduce the interest charges so that the lands might be saved 
to the farmers who owned them. We hope yet that this bill 
may be passed before the close of this session of Congress. 

If Congress had given the same careful consideration to 
agriculture that has been given to aiding others, this Na- 
tion would not be talking depression at this time. You 
can take the $2,000,000,000 voted for the Reconstruction 
Finance Corporation and the moratorium of $252,000,000 
voted to Europe and you can buy 15,000,000 bales of cotton 
and pay $100 per bale for it and you have only spent $1,500,- 
000,000 and you have $762,000,000 left, and you can buy all 
the wheat and rice raised in the United States and pay $1.50 
per bushel for that, and still have money left. If this money 
had been spent in that way, you would have all the money in 
the country that you would need. 'The banks would be full 
of money, the railroads instead of borrowing money would 
be hauling cotton and other freights and making money. 
The merchants would be busy in their stores selling goods, 
and collecting for goods sold, the man out of employment 
would get a job, and all would be happy again. 

Mr. AYRES. Mr. Chairman, I yield five minutes to the 


gentleman from Texas [Mr. JoNEs]. 


PHILIPPINE INDEPENDENCE 

Mr. JONES. Mr. Chairman, I desire to express the hope 
that the United States Senate will take early action upon 
the measure which the House recently passed and which 
provides freedom for the people of the Philippine Islands. 
I hope also that it may have Executive approval. 

For a number of years I have urged that-the United States 
Government comply with its implied obligations to grant 
that independence. 

Liberty is the finest word in the language of men. It em- 
bodies everything that is worth while to which men and 
nations may aspire. With that principle is linked every- 
thing that we hold dear. 

At the time we took over those islands, we did so to help 
them escape from tyranny and to assist them in training 
themselves in the art of self-government, for which our 
forefathers had fought, and to which we owe a full measure 
of devotion. 

I do not think it is a question of the interests of the 
United States Government, nor even a question of the inter- 
ests of the people of the Philippines themselves. It is pri- 
marily a question of whether or not they are ready to handle 
their own affairs. I believe they are. 

A few years ago I had the privilege of visiting those 
islands. I went among the people; I went into their homes; 
Italked with them; and I visited various parts of their coun- 
try. I have never seen a more earnest, a more sincere peo- 
ple, or a people more desirous of development. 

I have never seen a more burning desire for an education 
on the part of the children of any nation or race or people. 
One could go into the hotel and find the elevator boy with a 
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schoolbook in his pocket, utilizing his spare time. The 
parents were willing to make any kind of sacrifice that their 
children might have the privileges of an education. You can 
not stop a people like this. 

During the last few years it has been my privilege, as it 
has been the privilege of a number of you, to serve with 
several commissioners from the Philippine Islands. Every 
one of them has been an educated man, every one of them 
has been an intelligent man, and every one of them has been 
trained in the principles of self-government, 

Many presentations have been made by various repre- 
sentatives before committees of Congress. These have all 
refiected wisdom, knowledge, and familiarity with principles 
of government. At the same time they have always breathed 
gratitude for the fine help that has been rendered by the 
people of the United States in the development of their 
home-land. 

I do not believe I have ever heard two more eloquent short 
addresses than those delivered in this forum the other day 
by the two representatives of these Islands, Hon. PEDRO 
Guevara and Hon. CawrLo Osras, who closed the debate 
when we had up the question of independence. 'Their words 
seemed to be forged in the fires of their own love of liberty. 

The setting was peculiar. It was the first time in the 
history of all the world that the representatives of a great 
people had voted voluntarily to surrender jurisdiction over 
another great land and another great people. If it has ever 
been done before, I do not know of such an instance. No 
finer tribute could be paid to the heart and spirit of America 
and to the institutions for which she stands than for her 
to express a willingness to relinquish this authority without 
compulsion of any kind. 

We do not know, and can not know, what the future may 
hold in store either for us or for the Philippine Republic that 
is to be. But whatever the mystery of the years may unfold, 
whatever the genius of man may contrive, whatever dreams 
or plans may be wrought or molded into practical form, I 
do not believe any land or any race or any people will ever 
find anything to take the place of human liberty. [Ap- 
plause.] 

Mr. AYRES. Mr. Chairman, I yield 10 minutes to the 
gentleman from Ohio [Mr. Porx]. 

Mr. POLK. Mr. Chairman, I ask unanimous consent to 
revise and extend my remarks and to include therein two 
brief tables, one concerning the expenditures in the legisla- 
tive branch of the Government and the other some sugges- 
tions with reference to economy in that branch of Govern- 
ment. 

The CHAIRMAN. Is there objection to the request of 
the gentleman from Ohio? 

There was no objection. 

Mr. POLK. Mr. Chairman, during the past months much 
has been said here in the House of Representatives concern- 
ing the excessive cost of conducting the affairs of the Fed- 
eral Government. 

The leaders of both of the major political parties have 
pledged their support to an economy program and are sin- 
cerely striving to accomplish material savings. At this time 
the Economy Committee of the House is in conference with 
the President of the United States in a strictly nonpartisan 
and patriotic effort to further cut down Government ex- 
penditures. 

During the past 30 years the expenses of our National 
Government have continued to mount at a rapid rate. The 
average annual expenditures of the Federal Government for 
the period from 1898 to 1905, as recorded in the CONGRES- 
SIONAL RECORD for May 30, 1908, were $653,932,414. By 1907 
the expenditures for this purpose were $762,488,752. In a 
speech delivered in the Senate on April 10, 1909, Senator 
Nelson W. Aldrich, then chairman of the Senate Committee 
on Finance, stated: 

The rapidity with which our national expenditures have m- 
creased within the last three is a source of anxiety, if not of 
alarm. From an investigation more or less superficial, I am myself 
satisfied that the appropriations made last could have been 


reduced at least fifty without impairing the efficiency of 
the public service. There are periods in the life of a nation when 


the spirit of extravagance pervades the atmosphere and the public 
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money is scattered right and left, often without reference to the 
to be 


results secured. I 
in this direction. 


These were the words of a distinguished Senator uttered 
on April 10, 1909, just a little over 23 years ago. These words 
were uttered as a protest and as a warning because the ex- 
penditures of the United States Government had mounted 
to the sum cf $865,886,828 in 1909. So we see that this great 
problem is not a new one. I wonder what Senator Aldrich 
would say to-day if he knew that the expenditures of the 
Same Government are in this year of 1932 $4,482,153,400. 

Many reasons are advanced to explain this tremendous 
increase in the cost of Government. I know that the excuse 
most commonly offered for this greatly increased expendi- 
ture is that we were engaged in the World War for a period 
of just a little more than 18 months, and that because of 
this participation in this, the most expensive war the world 
has ever known, our national expenditures are what they 
are to-day. 

Granting the great increase due solely to the World War, 
there are other and more fundamental causes. We all 
know that one of the fundamental causes is the natural 
tendency to be extravagant with the taxpayers’ money, and 
that another is that political expediency, which causes 
legislators to grant the constant and ever-increasing drains 
on the Public Treasury through the constant additions to 
the Federal departments, their increase in personnel, and 
their constantly expanding functions. 

In an article entitled “Debts and Taxes,” written by 
former President Coolidge and appearing in the Saturday 
Evening Post of March 26, 1932, the former President gives 
a brief, condensed statement of this subject, and, after 
showing that from 1913 to 1930 the amount of tax, per 
capita, increased from $22.66 to $83.21, he makes this very 
pertinent remark, that on this basis the ordinary family 
of five persons, directly or indirectly, was called upon in 
1930 to contribute on the average $416.05 in taxes yearly. 
He states further: 

Not much thought has been given to curbing the cost of Govern- 
ment. The appetite of the Congress for spending and of special 
interests for receiving was insatiable. * * * The only perma- 
nent remedy, the only relief for high taxes is a reduction of public 
expenditures. Such a reduction must be made. Almost our 
Government units have been , borrowing, and spending 
beyond the means of the people to pay, Taxes are re 
unpaid. That causes forced sales of property and destroys values. 
The credit of many units is exhausted, so that no more money 
can be borrowed by them. The local governments, on the whole, 
have been the worst offenders and find themselves in the most 
serious difficulties. Nothing but drastic retrenchment will restore 
them to financial health. It will be a painful operation requiring 
& good deal of executive energy, but it can be done. Unless it is 
done, the suffering and want that will result are beyond 
estimation. 

The only remedy for the situation in which we find ourselves is 
an aroused public opinion. 

These are the words of the distinguished former President 
of the United States. 

Mr. Chairman, it is my contention that the National Goy- 
ernment should set an example for the States by curtail- 
ing drastically all expenditures of public money. 

It is easier for the Congress to do this than it is for the 
States, counties, and municipalities, It is not my purpose 
to-day to discuss the causes of the increase of Govern- 
mental expenditures; but I do wish to call attention to cer- 
tain savings that could be made in the current appropria- 
tion bill for the legislative branch of the Government. 

As shown in the table below, the appropriations for the 
legislative branch of the Government have increased during 
the past 20 years from the sum of $13,468,828 in 1914 to 
$20,214,869 as recommended in the present bill. 

Total appropriations legislative establishment, 1914-1933 


hope and expect to see a radical reform 


18, 571, 306 
17, 637, 215 
18, 452, 570 

639 


18, 704, 
15, 164, 782 
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14, 648, 136 
15, 719, 806 
20, 159, 979 
16, 479, 580 
18, 969, 913 
21, 337, 669 
29, 520, 710 
28, 127, 387 
20, 214, 889 

From the above table you will see that these expenditures 
have increased a total of $6,746,041 during the past 20 years. 
You will find upon examining the records that in 1914 the 
Senate appropriation was $1,821,486, while in this bill it is 
$3,236,524, an increase of $1,415,038, or 77 per cent. In 1914 
for the House of Representatives there was expended $5,- 
011,756, while for next year $8,178,924 is the amount carried 
in the current appropriation bill an increase of $3,167,168, 
or 63 per cent. During these 20 years there has been no 


increase in the membership of either of these branches of |. 


government. 

In an effort to materially reduce the expenses of the leg- 
islative branch of the Government, on January 15, 1932, I 
introduced a bill, known as H. R. 7805, providing that the 
compensation of the Speaker of the House of Representa- 
tives, the Vice President of the United States, and the heads 
of the executive departments who are members of the Presi- 
dent's Cabinet, shall be at the rate of $10,000 per annum 
each, and the compensation of Senators, Representatives in 
Congress, Delegates from Territories, Resident Commissioner 
from Porto Rico, and Resident Commissioners from the 
Philippine Islands shall be at the rate of $7,500 per annum 
each. If this bill is enacted into law, it will mean an annual 
saving of $1,400,000 of the taxpayers' money. 

The average annual salary of the governors of the 48 
States is $7,667. Excluding the four States of New York, 
New Jersey, Pennsylvania, and Illinois, the average annual 
salary of the remaining 44 States is $6,659.09. Contrasted 
with these salaries of the governors, we have Federal sal- 
aries far out of proportion to the service rendered. Most 
of the boards, bureaus, and commissions fostered by the 
Federal Government pay salaries of $12,000 or more per 
year. Some pay $18,000 per year, and the salary of the 
general counsel for the Federal Farm Board has recently 
been increased by that board from $10,000 to $20,000 per 
year. As stated before, I think these high salaries are far 
out of proportion to the services rendered and should be 
immediately reduced. 

I believe all Federal salaries above $3,000 per year should 
be reduced, and particularly those above $5,000, and a lim- 
itation, as mentioned before, placed on all Government 
salaries, so that $10,000 per year will be the upper limit 
for all Federal salaries except that of the President and 
the Justices of the Supreme Court, and so that only the 
Vice President, the Speaker of the House, and the members 
of the President’s Cabinet will be eligible to receive $10,000 
per year. It seems to me no member or employee of any 
board, bureau, or commission should receive more than 
$7,500 per year, which, as I have heretofore stated, is ap- 
proximately the average of the salaries now being paid to 
the governors of the States. 

Because of my firm conviction that we must cut Govern- 
ment expenditures, and my sincere belief that this cut 
should begin here in the expenditures of the House of Rep- 
resentatives, I have prepared the following table showing 
“ Suggested savings in the Legislative Establishment appro- 
priation bill for the fiscal year 1933 ”: 

Suggested savings, Legislative Establishment appropriation bill, 
fiscal year 1933 


Benate: 


Hh of F.... VIE NO UT 25 $240, 000 

Pe T messengers, and others, A R 
and o 

ones of Vice President 20 2,292 

lire pr moy T err P M SET 20 21704 

Document room 20 3, 576 


CONGRESSIONAL RECORD—HOUSE 


814. 786, 007 Suggested savings, Legislative Establishment appropriation bill, 


APRIL 19 


fiscal year 1933—Continued 


Amount 
recom 
mended in 
bill 
83 $481, 900 
mm . 1. 
Clerical assistance 724. 200 
Sergeant at up office of doorkeeper 247, 054 
Police, ne ce Building 27. 600 
oe 22, 620 
Folding om 23, 080 
Stationery. 25, 000 
Postage stam 350 
Motor vehicles 13, 000 
Auto, Vice President — 4,000 
Material for folding speeches. . GT 1,500 |. 
Labor for folding speeches. ___ 10, 000 
Fuel, off, eo 2,000 
1 freien eria 8 5, 000 
aterial ſor ture repairs 3,000 
Labor and repairing furniture 2, 000 
Packing boxes oen iipnneann 970 
Rent of warehouse for documents 2, 000 
Miscellaneous 125, 000 
Inquiries and MODUS PAIS RE 250, 000 
Reporting debates ---+-------- -1eme ded 60, 340 
Renate Hitchens, re repairs, supplies, eto 40, 000 
z ee LEB ien do 
House of Representatives: 
Pay of Members 4. 405. 000 25 1, 101, 250 
Mileage of Members..... — 175, 000 87, 500 | 
Speaker's office, salaries.. 20, 140 20 4, 028 
Chepán- — ——— 1, 680 20 335 | 
Clerk's office, salaries Lll. 162, 730 ?0 32, 546 
Committees, annual ree ridere 296, 000 25 
Sergeant at Arms, office of, salaries... 33, 860 20 
Sas 41, 840 
Doorkeepers' office, Salaries 247, 604 
Special and minority employees. 21, 280 
. s d aoi 7, 800 
Office majority floor leader 11, 249 
Conference ority..... 9, 900 
SSE SN BES 8, 480 
ih ko ee aa 71, 640 
Mail wagons and motors 3401. ÁSL-—-— 
NM: debated... -inii A 2 
Members’ clerk hire c Ll. 
Contingent expenses, House of Representatives 
Total, House of Representatives 
xr police: 
Contingent expenses 
Purchase of uniform 


Salaries and expenses . — 
Statement of appropriat ions ad 


Canitel Building and Grounds 
Library building and grounds 


Total, Architect of the Capitol 
Botanic Garden: 
Salaries.. 


Repairs and improvements obese Seats ie oe cri 


Fiatribudlen mes ont indexes 


Printing and binding — 


Contingent ex Li : 
Library Building, salaries vr MER Y Zu 2 RE 


Total, Library of Congress 


Government Printing Office: 
Salaries, printing and binding for Congress, 
and working capi 
Superin 


— ——— — 
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If the total reductions listed above were put into effect 
there would be a saving of $3,766,766. If these suggested 
cuts were made in this legislative appropriation bill this total 
appropriation would be cut $16,448,103, to slightly less 
than what it was in 1928. In other words, I would eliminate 
the increase of the past five years in the expenditures in the 
legislative branch of the Government, 

In conclusion may I call your attention to another side 
of this economy program. 

During these uncertain times there is danger in practicing 
a sort of false economy; there is danger of being “ penny 
wise and pound foolish.” This I believe to be true of the 
suggested abolition of the Federal-aid funds for the teaching 
of vocational agriculture, vocational home economics, and 
vocational industrial training. These educational funds 
should be continued, at least so far as they are used to help 
pay the salaries of teachers. This money, which is used 
to pay the salaries of teachers of vocational agriculture and 
vocational home economics, meets a very vital need in the 
rural high schools of our country. The teachers who are 
employed under this so-called Smith-Hughes law are well 
trained. They must complete a course of special training 
before they are permitted to teach these vocational courses. 
They are employed for 11 months of the year, doing com- 
munity work, supervising farm projects, and serving as rural 
leaders during the summer months. x 

The pupils who are enrolled in these vocational agricul- 
ture and home-economics courses are almost all farm boys 
and girls, As a part of the required work each boy carries 
on a home project where he applies in a practical way the 
things he learns in the classroom. The same is true of 
the girls in the home-economics classes, as well as in the vo- 
cational trades and industries classes in the cities. These 
young people are all being trained for a vocation. Many 
of them will never have the opportunity to go to college. 
Most of them will go directly from the vocational classrooms 
out into the work of agriculture, home making, or trades 
and industries. If you abolish the Federal aid for this work, 
the local communities will not be able to carry it on alone. 
If you fail to continue this comparatively small appropria- 
tion, you will be taking a big step backward in the work 

of educating our young citizens in a practical way for in- 
telligent participation in their chosen vocations. 

We have voted to appropriate two hundred and fifty mil- 
lions to foreign countries through a moratorium of Euro- 
pean war debts. Most of you voted $2,000,000,000 for the 
Reconstruction Finance Corporation. A majority of us 
voted $120,000,000 for Federal aid for roads. Surely we will 
be most unwise if we fail to make available this eight or nine 
millions to be used for the vocational training of our boys 
and girls who are the most valuable asset this Nation 


We must have economy; we must scrutinize carefully 
every Federal appropriation; but I hope you will ponder 
carefully the suggestions made by myself and others before 
you rob our boys and girls of the opportunity of obtaining 
vocational training. [Applause.] 

Mr. FRENCH. Mr. Chairman, I yield 20 minutes to the 
gentleman from New York [Mr. LAGUARDIA]. 

Mr. LAGUARDIA. Mr. Chairman, the Appropriations 
Committee comes to the floor so suddenly and with so many 
changes that it is exceedingly difficult for the ordinary run 
of Member to keep abreast. I know it is quite a task to take 
&n appropriation bill such as the Navy bill and go through 
it, because either the technical knowledge is lacking or the 
experience of the seasoned Members of this, may I say, hard- 
boiled committee is difficult to match. 

Mr. Chairman, there is such a thing as overdoing, and I 
fear that this epidemic of economy is becoming a mania, 
an obsession, in the minds of some of our colleagues, and 
that there is now a race, a competitive pruning, for just 
who can blindly cut the most out of a bill. 

First, we started last fall with the Budget Bureau, making 
a very careful survey of the requirements of every depart- 
ment and bureau, slashing and reducing the estimates of 
the departments, calling before them the department and 
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bureau heads and agreeing on what we then believed was 
the lowest possible figure under which the departments 
could operate. 'The Budget Bureau's figure represented the 
lowest possible estimate compatible with efficiency and good 
government. 

In the meantime Congress convened and the miracles 
which were expected did not take place, and the gamblers 
caused stock prices to go down a little bit and there was 
more cry for economy, and the great Committee on Appro- 
priations got busy and they, too, started to cut. This is not 
said in criticism but as a narrative of the true story. 

Then a few of the bills came before the House, and Mem- 
bers with pet hobbies came along and offered amendments 
and there were more reductions; and the bills went over to 
the Senate, and suddenly we heard that there would be an 
additional reduction in a straight horizontal slash of 10 per 
cent, and yesterday this House of Representatives voted on 
reductions in a bill about which it had no accurate knowl- 
edge and less information. 

Gentlemen, you can not take any large business with 
various departments and expect it to function if there is not 
going to be some coordination and some correlation in the 
adjustment of reductions. 

The gentleman from Tennessee yesterday frankly stated 
in response to a statement which I made that the Committee 
on Economy would proceed, regardless of reductions made 
by the House or the Senate. So we are going to be faced 
with the situation that the entire machinery of govern- 
ment may be impaired and hampered unless we come to 
our senses and coordinate these various economy activities. 

Certainly it is not scientific, it is not wholesome, it is 
not sound legislation, it is not good government to have not 
less than 1, the Budget; 2, the Committee on Appropriations; 
3, the House; 4, the Senate committee; 5, the Senate; and 
then the Executive himself, six different agencies cutting 
appropriations, without regard to what the other is doing 
but simply to satisfy a whim of some organized group of tax 
dodgers—respond to the demands of gamblers of the stock 
exchanges, seeking to confuse the issue and to divert public 
attention from their own misdeeds. 

All these people want to cover up their own misconduct, 
get people interested in writing for economy, believing that 
if we disrupt the machinery of the Government they can 
go back to the old days of 1890, where dishonest business 
could do anything it wanted without any supervision or 
control and that, perhaps, it would not be necessary to pass 
another tax bill. 

Why, Mr. Chairman, let the country know that we are 
going to have another tax bill, that it is impossible to avoid 
it at this time, and that the normal activities of Govern- 
ment can not and must not be curtailed. 

I have said it so many times: Is it not peculiar that every 
appropriation bill we have there is always a particular 
agency of the Government, some regulatory power, some 
supervision, which is the target for economy? 

Is there much economy in this bill? Is there any talk of 
reducing the pay or salary of the Naval officers in this bill? 
Not at all, except in one instance, which I shall allude to 
later. 

In the plan submitted by the President he was careful 
to say that in abolishing automatic increase or increment, it 
would apply only to the civilian personnel. Why? The 
Army and Navy does not supervise monopolies or banks, it 
does not interfere with evil trade practices or the improper 
employment of child labor. So we have lost the cry of 
economy, in this wild drive that is going on, in the Army 
and Navy appropriation bills. 

We saw what happened to the Bureau of Mines. The 
gentleman who just had the floor referred to the attempted 
cut in vocational education and rehabilitation. My Lord, 
has the Government sunk so low that we are going to exer- 
cise economy by striking out the appropriation to give de- 
fective, lame, and unfortunate persons an equal chance to 
get an American education? 

Here is another example of the economy plan. Save 
$5,000,000 by making poor Filipinos 4,000 miles away pay 
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for their own constabulary, which, I suppose is going to be 
collected at the point of the bayonet. Does it require any 
courage to suggest or vote for un economy of that sort? 

Mr. OSIAS. Mr. Chairman, will the gentleman yield? 

Mr. LAGUARDIA. Yes. 

Mr. OSIAS. The gentleman refers to the scouts, not the 
constabulary. 

Mr. LAGUARDIA. Yes. 

Mr. OSIAS. The scouts belong to the United States 
Army. The constabulary is a police organization under 
their own supervision. 

Mr. LAGUARDIA. I thank the gentleman. It was a slip 
of the tongue. The method is just as vicious. That is an 
example of the economies that are coming. Oh, I suppose 
some people would like to see the Pure Food Bureau of the 
Department of Agriculture abolished upon the plea of 
economy. Others would like to see the Comptroller of the 
Currency and all of his banking examiners done away with. 
Others would be glad to see the last of the Federal Trade 
Commission which has stepped on too many people’s toes, 
and the railroads, I have no doubt, would be very glad to 
wind up the affairs of the Interstate Commerce Commission 
on the plea of economy. The bootleggers would like to see 
the Prohibition Bureau abolished, and I suppose they think 
they have a right to come in with all of these other law 
violators who do not want supervision. I ask my colleagues, 
Where is this all going to end? We want an opportunity 
to examine these appropriations, or not be compelled to 
accept them as they come from the other body. The 
greater the usefulness of the department, the greater the 
service, the greater the desire to impair their activities on 
the ground of economy. Yesterday in the Interior Depart- 
ment appropriation bill the greatest percentage of cut was 
in the Bureau of Education and the next I believe was in 
the Geological Survey. 

Keep people ignorant, close down the high schools, refuse 
to disseminate education, tax the masses, with no restric- 
tion on monopolies or trade, and a few people will be happy. 
I suppose some gentlemen may claim honors for heroism in 
cutting $400,000 from that bill which had been provided for 
the great, but politically weak, Howard University. 

In the present instance they have taken the most useful 
branch of the Navy and have reduced the pay. Just why 
this attack was made on the flying personnel, I do not know. 
For the same kind of spite in the name of economy, no 
doubt. Of the two branches of the naval service that are 
hit, one is aviation and the other is the submarine. I had 
something to do in a small way of course with both of these 
extra pay services. A few years ago the House will recall 
the disaster of the S—4, and the attention of the country 
being directed toward submarine service. Many of the 
Members took that opportunity to look into the submarine 
service, and it was the general consensus of opinion, I be- 
lieve without any objection on the floor of this House, to 
allow increased pay for submarine service. That went 
through, it is my recollection, without any opposition and 
properly so. There is no more important branch of military 
defense than that of the air, and particularly of the Navy. 
We have provided from the very beginning of aviation for 
increased pay known as flight pay, and now it is suggested in 
this bill to reduce flight pay to a maximum of $1,100. If I 
should suggest anything like that, every paper in my city 
would say that LaGuarDIa is out to soak the rich. 

Mr. AYRES. And how many rich are in the flying busi- 
ness right now? 

Mr. LAGUARDIA. None. That is why I do not want to 
reduce them. I know the gentleman is sympathetic, and I 
thank him for his suggestion. I do not want to reduce the 
pay, even if it is the pay of an admiral, because we can not 
have a good flying corps in either the Army or the Navy 
unless we have good and efficient men at the top of it. 

The morale depends upon the inspiration which comes 
from the top, and unless the commanding officer is a flying 
officer himself we are not going to have the proper morale 
in that branch of the Navy. It is absolutely unfair to come 
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here and reduce the flying pay of everyone over a lieutenant 
of the junior grade, making the maximum flight pay $1,100. 
It is wrong; it is petty; it is unjust; it is not keeping faith 
with the Air Service. In the Military and Naval Air Service 
the pilots are paid less than they are in commerce. I have 
some comparisons here which I borrowed from the gentle- 
man from Alabama [Mr. HILL], who has given this matter 
a great deal of thought and study. I have here a compari- 
son between the pay of the Air Corps officers and pilots in 
commercial aviation. The pay of the pilots of the Boeing 
Air Transport was $781 per month, of the Pacific Transport 
$723 per month, and of the Varney Air Line $696 per month 
in May, 1931. These rates still continue. There is another 
company that runs on a short line from this city to another 
city that pays a flat rate of $500 per month; and, by the 
way, I know that they increased that a few days ago. There 
are other lines that pay a basic pay and a mileage allow- 
ance in addition. 

Mr. GOSS. Mr. Chairman, will the gentleman yield? 

: Mr. LAGUARDIA. Yes. 

Mr. GOSS. I wish the gentleman would explain to the 
House the increased cost of insurance to these aviators. 
That has not been reduced, although we are trying to reduce 
their pay. That is a large part of their budget. 

Mr. GOSS. And it is extra for night flying. 

Mr. LAGUARDIA. Yes; in addition to the rates I have 
cited, it must also be borne in mind that military flying is 
more hazardous than commercial flying. 'The preliminary 
training is the same, of course. 

The advance training is the same, of course. The flying 
time is the same, of course; but at that point, after the 
commercial pilot goes through the advance course, what is 
known as acrobatics, he is through. That is what is known 
as stunt flying. That gives the pilot absolute control of his 
plane. What we call "stunts" is putting the machine 
through all sorts of maneuvers in order that the pilot may 
become the master of his machine. In other words, he is 
a part of that machine as he flies it. The military pilot 
must continue his advance flying or acrobatics all of the 
time because military maneuvers are absolutely dependent 
upon getting the advantageous position over the enemy. 

Mr. BLACK. Will the gentleman yield? 

Mr. LAGUARDIA. I yield. 

Mr. BLACK. What reason is assigned for these special 
cuts in the submarine and Air Service? 

Mr. LAGUARDIA. Oh, this mania of economy. 

Mr. BLACK. Any other special reason? 

Mr. LAGUARDIA. No; of course not. 

Now, the gentleman from Connecticut [Mr. Goss] sug- 
gests the cost of insurance. 

Mr. HILL of Alabama. Will the gentleman yield? 

Mr. LAGUARDIA. I yield. 

Mr. HILL of Alabama. In connection with the hazards 
of the military flyer, he has to fly at times in formation and 
with other planes, and those very intricate maneuvers are 
hazards which the commercial flyer never encounters. 

Mr. LAGUARDIA. Certainly. This art is improving all 
the time, and the plane is being improved, but, gentlemen, it 
is the same old law of gravitation. If anything happens, 
down you come, and anyone who has had any experience in 
close formation knows the hazard that is there. It is true 
that they now fly tip to tip. The wings are tip to tip, and 
the slightest disturbance in the motor of any one plane or 
the slightest false movement means a collision. 

Mr. YON. Will the gentleman yield? 

Mr. LAGUARDIA, I yield. 

Mr. YON. Iagree with what the gentleman says, because 
I have one of the real naval aviation training stations in my 
district at Pensacola, Fla., and I have observed them in their 
flying at that station. I agree with what the gentleman has 
said, because it is really a dangerous service in the Army or 
the Navy. 

The CHAIRMAN. The time of the gentleman from New 
York has expired. 

Mr. FRENCH. I yield the gentleman from New York 
three additional minutes. 
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Mr. LAGUARDIA. In answer to the suggestion of the 
gentleman from Connecticut [Mr. Goss], the additional 
premium for aviation risk is now $25 per thousand in one 
of the insurance companies, which permits only $10,000 
worth of such insurance to be taken. The additional pre- 
mium is $12 per thousand in another insurance company, 
which likewise permits only $10,000 worth of insurance to be 
taken, and permits no insurance of a pilot who has had less 
than 400 hours' experience. Insurance for aviators is not 
obtainable in most of the other companies. 'The average 
annual premium payments by Air Corps officers for straight 
life insurance are at the rate of $10 to $15 per thousand for 
$10,000 worth of Government insurance; at the rate of 
$15 to $20 per thousand on $30,000 private insurance, with- 
out extra premium for flying risk, and $10 to $25 per thou- 
sand additional premium for flying risk on $30,000 insurance 
in private companies, depending upon whether he took his 
insurance at the time when private companies were offer- 
ing this insurance at $10 per thousand extra premium or 
whether he took his insurance at a later date. This makes a 
total of from $850 to $1,500 annual premium, depending on 
age. 'These are commitments already made in the under- 
standing that flying pay would be continued. The commit- 
ments will still remain necessary, irrespective of the contin- 
uation of flying pay. 

I want to appeal to the committee to give us an oppor- 
tunity to bring this matter squarely before the House when 
we are reading the bill for amendment, and I hope that in 
the meantime the committee will reconsider and restore the 
flying pay as provided in the law. [Applause.] 

The CHAIRMAN. The time of the gentleman from New 
York has expired. 

Mr. AYRES. Mr. Chairman, I move that the committee 
do now rise. 

The motion was agreed to. 

Accordingly the committee rose; and the Speaker having 
resumed the chair, Mr. Futter, Chairman of the Committee 
of the Whole House on the state of the Union, reported that 
that committee had had under consideration the bill H. R. 
11452, the Navy Department appropriation bill, and had 
come to no resolution thereon. 

LEAVE OF ABSENCE 


By unanimous consent, leave of absence was granted to 
Mr. GILLEN on account of important business. 


FURTHER MESSAGE FROM THE SENATE 


A further message from the Senate by Mr. Craven, its 
principal clerk, announced that the Senate had passed 
Senate Resolution 202, relative to the death of the Hon. 
WiLLIAM J. Harris, late a Senator from the State of 
Georgia. 

PRIVATE CALENDAR 


Mr. RAINEY. Mr. Speaker, I ask unanimous consent that 
it may be in order on Tuesday next to move that the House 
stand in recess until 8 o’clock p. m., and that it shall be in 
order between the hours of 8 p. m. and 11 p. m. to consider 
bills on the Private Calendar, unobjected to, beginning at 
the point where the last call left off. 

The SPEAKER. Is there objection to the request of the 
gentleman from Illinois? 

.There was no objection. 


NAVY DEPARTMENT APPROPRIATION BILL 


Mr. AYRES. Mr. Speaker, I am wondering if we can not 
agree on a limitation of the debate on the Navy Depart- 
ment appropriation bill? I would like to ask the gentleman 
from Idaho how much time he thinks he will require on his 
side. 

Mr. FRENCH. I have requests for about an hour and a 
half. 

Mr. AYRES. Then, Mr. Speaker, I ask unanimous con- 
sent that general debate on the Navy Department appro- 
priation bill be limited to two and one-half hours. 

The SPEAKER. Is there objection to the request of the 
gentleman from Kansas? 

There was no objection. 
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OUR FOREIGN COMMERCE 


Mr. BRIGGS. Mr. Speaker, I ask unanimous consent to 
extend my remarks in the Recorp and to include therein 
some figures from the Department of Commerce. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. BRIGGS. Mr. Speaker, the statistics and informa- 
tion on our foreign trade just issued by the Department of 
Commerce are so important that I have sought this oppor- 
tunity of including them in the Recorp that the American 
people may know how essential it is that our foreign com- 
merce be preserved and expanded in every possible way, so 
that our great exportable surplus of both agricultural and 
manufactured products may continue to find markets and 
not be thrown back on our hands to increase the depression 
at home. 

Texas is still shown to be the second largest exporting 
State in the Union. 

In spite of most unfavorable conditions, the Bureau of 
Foreign and Domestic Commerce has done wonderful work 
not only in aiding our trade to resist the efforts of foreign 
nations to take our markets but in promoting the growth 
of our commerce wherever it has been possible to do so. 

The Commerce Department stated on April 15, 1932: 

The United States maintained its position in 1931 as the world's 
leading export nation, with a total value of $2,423,759,000 for 
outgoing shipments, while Germany, which displaced the United 
Kingdom as the second in rank, showed a value of $2,192,850,000. 
Exports from the United Kingdom (including reexports) reached 
only $2,069,823,000 in value. All other countries showed much 
5 France, in fourth place, attaining a value of only 


The importance of our foreign markets to farming, min- 
ing, and manufacturing interests in every State of the Union 
is apparent from the tabulation showing the distribution of 
exports by States. Even in a year of profound depression 
and drastic price declines such as 1931 the value of our 
domestic exports amounted to $2,377,981,786, to which total 
every State and Territory contributed its share. Only six 
States had exports valued at less than $1,000,000, while 30 
of the States exported merchandise to a value of $10,000,000 
or more, and 12 of the latter did an overseas business of 
more than $60,000,000 each. 

The significance of export trade to American labor is clear 
when one realizes that more than 1,400,000 workers, receiv- 
ing more than one and one-half billion dollars in wages, 
were directly engaged in producing goods for export in 1931. 
Furthermore, there was probably an equal additional number 
employed indirectly in service activities and in supplying 
the needs of those engaged directly. 

Many of us do not appreciate the fact that these benefits 
from foreign trade are by no means confined to the larger 
eastern sea-coast States. Texas, for example, had larger 
exports than any other State except New York. Its total 
exports of $324,000,000 represented nearly $200,000,000 in 
wages paid to labor directly engaged in producing cotton, 
petroleum products, wheat, flour, crude sulphur, and other 
commodities shipped from Texas to foreign countries. As 
further evidence of the significance of export trade in the 
economy of this State, it may be noted that the value of her 
exports last year was more than ten times as large as the 
total of personal and corporate income taxes paid by Texas 
to the Federal Government in the last fiscal year, while the 
profits on trade were in excess of the total of such tax 
payments. 

Indiana, Alabama, Tennessee, Mississippi, Iowa, Missouri, 
and Kansas, to mention only a few of the States which are 
not commonly believed to be vitally concerned in foreign 
trade, had exports of from $10,000,000 to $30,000,000 in the 
depression year of 1931. In the aggregate these seven States 
exported goods valued at $141,000,000, the production of 
which is estimated to have involved the direct labor of more 
than 80,000 workers receiving $85,000,000 in wages. 

Although the value of exports in 1931 was 37 per cent 
smaller than in 1930, this falling off was due in large part to 
the drastic price declines during the year. In actual quan- 
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tity, exports declined 20 per cent, or only slightly more than 
the decline in domestic business. 

Instead of having lost its foreign-trade prestige, as seems 
to be the impression in many quarters, the United States led 
the world in exports in 1931. 

The following statistics are based upon States of original 
shipment given by shippers in export declarations, which are 
the only advisable source of export statistics. While not 
completely accurate as to the relative export ranking of the 
various States, they are published to meet the demand for 
statistics of this kind: 


TEXAS EXPORT TRADE VALUED AT $324,370,164 DURING 1931 
DEPARTMENT OF COMMERCE, 
“Washington, April 15, 1932. 

Exports of merchandise from Texas were valued at $324,370,164 
during 1931, compared with $506,083,298 the previous year, accord- 
ing to statistics made public to-day by the Department of 
Commerce, 

Unmanufactured cotton ranked first in value among the State's 
exports during the 12-month period amounting to $206,981,439 
compared with $301,055,127 during 1930 and was followed in order 
by gasoline, $38,226,548 and $79,342,939; wheat, $10,394,605 and 
$23,361,046; lubricating oil, $9,571,308 and $12,787,418; illuminat- 
ing oil, $9,442,222 and $18,183,590; crude sulphur or brimstone, 
$8,621,778 and $11,993,758. 

Other leading exports with comparative values for 1930 were: 
Gas and fuel oil, $7,837,332 and $11,197,301; crude petroleum, 
$4,787,112 and $4,510,081; carbon black, $2,988,890 and $2,832,506; 
oll cake and oil-cake meal, $2,293,109 and $908,951; and rice 

$2,049,022 and $2,902,314. 

Edible animals, meat products, lard, hides and skins, leather 
manufactures, corn, wheat flour, fresh vegetables, refined cotton- 
seed oil, rubber and manufactures, inedible vegetable oils, sawed 
timber, paraffin wax, iron and steel scrap, brass and bronze, air- 
craft and parts, and well and refinery machinery were included 
among the diversified products sent from the State to foreign 
countries during the year. 


Domestic exports from the United States by States from which 
shipped during the calendar year 1931, Arranged in order of 
magnitude, with comparative figures for years 1930 and 1929 
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Value, calen- 
dar year 1931 


9. Louisiana... 82, 007. 288 
10. Virginia 80, 210, 136 
M. Massachusetts... 60, 922, 137 
12. Washington 60, 306, 938 
13. North Carolina.... 43, 075, 734 
M. Wisconsin... 38, 414, B80 
15. 31. 722, 986. 
18. 31, 233, 564 59, 257, 70, 935, 462 
17. 30. 004. 420 55, 628, 025 73, 740, 468 
21, 394, 547 36, 348, 636 59, 236, 705 
19. 26, 912, 150 43, 035, 963 67, 885, 581 
20. Connecticut 25,067, 376 39, 141,314 53,317, 912 
?1. 24, 03^, 262 32, 943, 251 41, 289, 873 
22. Tennessee 20, 826, 417 36, 087, 374 52. 135, 645 
23. Florida 19, 170, 824 26, 567, 057 33, 304, 979 
24. 17, 810, 203 30, 282, 003 52, 882, 558 
25. Iown...... 17, 413, 697 28, 738, 730 37, 401, 376 
25. . 755, 655 32, 328, 954 51, 649, 147 
27. Missouri.. 16, 070, 274 82, 465, 262 49, 296, 315 
28. Kentucky. 14, 484, 581 22, 671, 781 23, 151, 693 
29. South Caroli „250. 25, 055, £00 27, 524, 304 
30, Kansas 10, 824, S44 28, 416, 467 23, 805, 710 
31. Oklahoma.. 9, 815. 578 21,070. 35, 187,095 
32. Arkansas 8,657, 745 29, 187, 722 
23. Arizona 8,272, 152 14, 438, 868 
34. 7, 989, 504 18, 734, 794 
35. Nebraska 5, 195, 044 12, 406, 248 
36. 8 4,797, 339 7, 095, 247 
37. 4, 046, 090 7, 245, 762 
38. 3,813, 204 5,300, 770 
39. Maine....... 3, 678, 270 7, 311, 108 
40. M 2, 955, 913 5, 680, 809 
41. Delaware 2, 203, 869 6, 252, 506 
— — 2, 029, 788 3, 790, 767 
43. 2,012, 659 4, 001, 887 
44. SUE PTT EET IU SRI 1, 800, 329 3, 738, 352- 
45. Washington, D. C 840,011 908. 365 
46. 9 702, 436 1, 956, 019 
47. Utah 546, 767 1, 008, 411 
48. North Dako 452, 903 942,834 
19. Wyoming 330, 337 1, 451, 983 
50. New Mexico. 327,717 1, 517, 886 
51. Alaska 296, 158 559, 465 
IK Nevada tera aA 146, 843 543,679 


Total. 2,377, 981, 786 | 3, 781, 172, 291 | 5, 157, 083, 027 
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BANK SUSPENSIONS AND REOPENINGS 


Mr. STRONG of Kansas. Mr. Speaker, I ask unanimous 
consent to extend my remarks in the Recorp by printing a 
statement showing the movement in bank suspensions and 
reopenings from November 30, 1931, to April 9, 1932. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. STRONG of Kansas. Mr. Speaker, under the leave 
to extend my remarks in the Recor, I include the following: 
Movement in bank suspensions and reopenings, in terms of number 

and. deposits, by weeks, November 30, 1931, to April 9, 1932 
[Figures include all revisions received up to April 11, 1932) 
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State banks (in- 5 3 
cluding private) National banks All banks 
Week ending 
(Saturday) N N 
bi Deposits ber Esai 
1931 
Ded ded V COR 5 order $1 22 
al anuones 
2 1 e 314, 000 * 
TUERI ceres a | msn om 
Dec. 19: 
Ruspended....... tr nS 128 1 9 D 
pened........ 275, 000 10 
NL | »| i j 
Dee. 25: ded 
} Reopened— 
S 
1932 
‘Suspended 
Reo SERVE 


57, 970, 000 


41, 481, 000 
293, 000 


41, 188, 009 


24, 914, 000 

E 160, 000 

24, 745, 000 
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Movement in bank suspensions and reopenings, in terms of number 
and deposits, by weeks, November 30, 1931, to April 9, 1932— 
Continued . 


All banks 
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SOLDIERS' ADJUSTED-SERVICE CERTIFICATES 


Mr. RANKIN. Mr. Speaker, I ask unanimous consent to 
extend my own remarks in the RECORD. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. RANKIN. Mr. Speaker, under permission granted to 
extend my remarks in the Rxconn, instead of taking up the 
time of the House, I desire to call attention to the argu- 
ments being advanced against the bill now before the Ways 
and Means Committee to expand the currency and pay off 
the soldiers' adjusted-service certificates. 

I was very amazed this morning at the statement of 
one of the opponents of the bill [Mr. Jonxso of South 
Dakota] to the effect that its passage would probably 
bring on a panic." 

Just what he would calla panic I am unable to say. In 
fact, we are in the midst of the greatest panic this country 
has ever seen. Our people are in distress. Many millions of 
ihem are out of work and unable to find sufficient employ- 
ment to earn their daily bread. Every city of any size has 
a bread line which seems to be growing longer as the days 
go by. Our railroads are virtually idle, factories are shut 
down, cotton is selling for less than 6 cents a pound—far 
below the cost of production—and wheat is selling on the 
farms of the West for less than 30 cents a bushel, while 
the prices of corn, hogs, cattle, and other agricultural com- 
modities are proportionately depressed. 'The farms of this 
country, if put on the block and sold to-day, would not pay 
the bonded indebtedness that hangs over them, and many 
thousands of them are being sold for taxes. Yet the gentle- 
man from South Dakota [Mr. JogNsoN] admonishes us that 
the passage of this relief bill to expand the currency and 
pay these adjusted-service certificates off might bring on 
? panic." 

The gentleman from New York [Mr. LaGuarprza], in his 
argument before the Ways and Means Committee, opened 
with a recital of the generosity which this Government has 
manifested toward its veterans in the past, referring, of 
course, to the disabled veterans of the various wars through 
which this country has passed. We do not deny that. Nor 
do the veterans of the country deny that statement. But a 
vast majority of the holders of these adjusted-service cer- 
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tiflcates have never asked for or received disability com- 
pensation at the hands of this Government. He went back 
into the Revolutionary days and told how generous the 
Government has been toward the patriotic veterans of the 
Revolution, as if that has anything to do with the solution 
of the terrible depression in which we find ourselves to-day. 

He said that we were using the veterans for the purpose 
of bringing about an expansion of the currency and, there- 
fore, an increase in commodity prices.“ In that statement 
he is, in part, correct. This bill has two objects, one of 
them is to pay the veterans what the Government owes 
them, and the other one is to expand the currency, increase 
commodity prices, melt our bread lines, restore the property 
of the country, and put an end to this unprecedented de- 


pression. i 

In other words, he admitted that this bill would bring 
about an advance in commodity prices, but seemed to be 
laboring under the erroneous impression that it would in- 
crease the cost of living to the laborers in the city districts, 
without corresponding benefits. In that last suggestion he 
is mistaken. In my opinion, those laborers who are out of 
work in the congested centers can not hope to secure profit- 
able employment until there is an increase in commodity 
prices and the purchasing power of the farmers is restored. 
If this bill passes, in my opinion, it will not only benefit the 
veterans who receive the cash for their certificates, but the 
concensus of opinion is that it will cause the price of wheat 
to rise to the 1926 level of $1.50 or $2 a bushel. In other 
words, a farmer with a thousand bushels of wheat would 
also be benefited to the extent of from $500 to $1,000. The 
price of cotton would in all probability advance to 15 or 
20 cents a pound, and the farmer with 10 bales of cotton 
would be benefited to the extent of $500 to $750. 

The farmer with 1,000 bushels of corn would be benefited 
by approximately the same amount. All other agricultural 
commodities would rise, farm lands would resume their 
normal values, and the buying power of agriculture would be 
restored. Those people could then begin to buy clothes and 
food and machinery and other supplies that must be pro- 
duced by the city laborers. That would start our factories 
running again, diminish unemployment, and at the same 
time, give our transportation systems something to haul 
Instead of benefiting only the veterans who hold these cer- 
tificates it would benefit all the American people. It would 
do more to break this panic than anything else that has been 
proposed at this session of Congress—and something must 
be done! 

The gentleman from New York [Mr. LaGuarpia] admits 
that these veterans will never be called upon to pay the 
interest on the loans they have received on these adjusted- 
service certificates. 'That being the case, why not pay them 
off now? He answered his whole argument when he made 
that concession. He calls attention to the fact that, as he 
Says, & large percentage of the veterans are employed by 
States, counties, and municipalities. 

Of course, there are a certain number of veterans em- 
ployed in a public capacity in every State of this Union, 
but that is no argument against this bill; and the only 
effect it could possibly have would be to stir up feeling 
against the ex-service men who responded to the country’s 
call during the World War and who are now fortunate 
enough to hold such positions. 

He also states—and I am following his argument and 
stressing these points in the order in which they were 
made—that the unemployment question wil not adjust 
itself. With that statement I thoroughly agree. This panic 
is man-made. It is brought about by the abuse of official 
power and the distortion of the functions of government, 
and it is going to require the correction of those distortions 
on the part of Congress even to make it possible for these 
evils to be cured. Congress will have to go a step farther 
and give its positive and material support in order to check 
the ravages of the present decline and to start the country 
on the road to recovery, 

The gentleman from New York [Mr. LAGUARDIA] sug- 
gested in his argument that Members of Congress would 
come out for this bill for “unpatriotic reasons "—intimat- 
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ing that they would do so for political reasons. I submit 
that that insinuation is unjust and unfair, and I am sur- 
prised at its coraing from the gentleman from New York. 

Members who are supporting this bill are doing so for 
patriotic reasons. If we were as unjust to the opposition 
as the above statement is to the proponents of this bill, we 
might suggest that some of them are probably browbeaten 
into their position by the influences of a subsidized press. 

As I have said before, this country is at war—a war against 
poverty, a war against hunger, a war against bankruptcy, 
a war to save our homes and to save American institutions. 
I wonder if the gentleman from New York, or anyone else, 
thinks that those of us who are fighting this battle would 
take the abuse, the maligning, and the vicious misrepresen- 
tations that are constantly heaped upon us by the agencies 
of predatory wealth if we did not feel that we are fighting 
in just as patriotic a cause as ever drove nations to war 
or inspired men on the battlefield. 

Then, as a cure for our present ills, the gentleman from 
New York advocates the passage of his own bill—H. R. 2— 
which, stripped of all camouflage, is nothing but a dole, and 
would probably cost this country billions of dollars without 
bringing any appreciable measure of relief to the country as 
a whole. He says, The dole saved England." 

The truth of the business is that if England has been 
saved at all, it was because her statesmen had the wisdom 
and courage to expand or inflate her currency—even to the 
extent of suspending the gold standard. We do not have 
to suspend the gold standard, because we have sufficient gold 
to supply an ample reserve for the issuance of every dollar 
of the United States notes necessary to pay these certifi- 
cates off. 

Let us manifest the same courage that England’s states- 
men did, and instead of going backward to a dole, as Mr. 
LaGvarp1a would have us, and perpetuating this unbearable 
condition, let us pass this adjusted service bill to expand 
the currency and restore the property of all the American 
people. In other words, let us turn at once, as England did, 
from the dead past to the living future and catch step with 
the onward march of modern progress. 

Mr. LaGuarpra’s statement that this bill would not get 
30 votes on a secret ballot is ridiculous. It is an unjustifiable 
reflection on the integrity of a majority of the Members 
of Congress who are whole-heartedly supporting this meas- 
ure. We will not only get a majority on an open ballot, 
but, in my opinion, would even get more on a secret ballot, 
for we would pick up some weak-kneed Congressmen who 
tremble with fear at the power of a subsidized press. 

Mr. Jounson of South Dakota, in addition to his predic- 
tion that the passage of this bill would “ probably bring on a 
panic,” predicted that it would depreciate the value of 
money, to quote his own words, “as it did during the Civil 
War.” He was referring to the United States notes issued 
by Abraham Lincoln, $346,000,000 of which are in circulation 


to-day and are worth 100 cents on the dollar, even though: 


they have less than 50 per cent gold reserve behind them. 
Of course, those notes depreciated during the Civil War. 
Robert E. Lee was just across the Potomac River with a 
powerful army that constantly threatened the capture of 
Washington. We face no such condition to-day, but we do 
face an army of 8,000,000 unemployed. They are not ap- 
proaching with fixed bayonets, but are calling to us with out- 
stretched hands to do something for their relief. 

The question was asked this morning, Why not issue these 
notes to balance the Budget? My answer to that is that we 
could have done so and could do so yet, so long as we did 
not reduce our gold reserve below the 40 per cent require- 
ment or expand our currency to an unnecessary degree. 

The gentleman from South Dakota [Mr. JOHNSON] pre- 
dicts the failure of this bill and says that "all that will 
come out of it is a tragedy of blasted hope." If this bill 
is defeated and no other similar measure takes its place, 
I agree with him that the result will be a “tragedy of 
blasted hope." 

It will not only blast the hope of the millions of veterans 
who are asking their Government to pay them what is 
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owing them, but it will blast the hope of more than a 
million veterans who are unemployed, who marched away 
to join the colors 15 years ago to preserve our institutions, 
make the world safe for democracy, and wage a war to 
end wars. It wil blast the hopes of our unfortunate vet- 
erans who are to-day standing in bread lines as well as those 
of their hungry wives and children. 

It will blast the hopes of the farmers of this country— : 
the wheat growers, the corn growers, the cotton growers, 
and all others—who are now selling agricultural commodi- 
ties below the cost of production and seeing their homes 
swept away for debts or seized to pay their taxes. 

Yes; if this Congress fails in this perilous hour to pass 
a bill such as this, it will blast the hopes of all the American 
people for a speedy and complete recovery from this the 
greatest panic America has ever known. 

ENROLLED BILLS SIGNED 


Mr. PARSONS, from the Committee on Enrolled Bills, re- 
ported that that committee had examined and found truly 
enrolled bills of the House of the following titles, which were 
thereupon signed by the Speaker: 

H. R. 882. An act for the relief of G. W. Wall; 

H.R.1202. An act for the relief of Lehde & Schoenhut; 

H. R. 2086. An act for the relief of Francis Engler; 

H. R. 2594. An act for the relief of the State National Bank 
of Wills Point, Tex.; 

H. R. 3265. An act for the relief of W. J. Shirley; 

H. R. 3373. An act for the relief of Fireman’s Fund In- 
surance Co.; 

H. R. 3909. An act for the relief of Helen Patricia Sullivan; 

H. R. 4329. An act for the relief of Alton B. Platner; 

H. R. 5259. An act for the relief of Steve Fekete; 

H. R. 5272. An act for the relief of Frank Bayer; 

H. R. 5848. An act authorizing and directing the 
of War to lend to the entertainment committee of the United 
Confederate Veterans 250 pyramidal tents, complete; fifteen 
16 by 80 by 40 foot assembly tents; thirty 11 by 50 by 15 
foot hospital-ward tents; 10,000 blankets, olive drab, No. 4; 
5,000 pillowcases; 5,000 canvas cots; 5,000 cotton pillows; 
5,000 bed sacks; 10,000 bed sheets; 20 field ranges, No. 1; 
10 field bake ovens; 50 water bags (for ice water); to be used 
at the encampment of the United Confederate Veterans, to 
be held at Richmond, Va., in June, 1932; 

H. R. 7788. An act authorizing the granting by the Sec- 
retary of War of a right of way to the Georgia Highway De- 
partment; 

H. R. 8087. An act authorizing the Secretary of the Inte- 
rior to vacate withdrawals of public lands under the recla- 
mation law, with reservation of rights, ways, and easements; 

H. R. 8779. An act granting certain lands to the Board of 
Commisisoners of the Orleans levee district in the city of 
New Orleans, State of Louisiana, for levee and street pur- 


poses; 

H. R. 9066. An act to extend the times for commencing 
and completing the construction of a bridge across the Mis- 
sissippi River at or near Tenth Street in Bettendorf, Iowa; 

H. R. 9143. An act to extend the times for commencing 
and completing the construction of a bridge across the Mis- 
souri River at or near Elbowoods, N. Dak.; 

H. R. 9301. An act to extend the times for commencing 
and completing the construction of a bridge across the Black 
River at or near Pocahontas, Ark.; 

H. R. 9974. An act to authorize appointment of public- 
school employees between meetings of the Board of Educa- 
tion; 

H. R. 10088. An act to revive and reenact the act entitled 
“An act authorizing the South Carolina and the Georgia 
Highway Departments to construct, maintain, and operate 
a toll bridge across the Savannah River at or near Burtons 
Ferry, near Sylvania, Ga.,” approved May 26, 1928; 

H. R. 10362. An act to require the approval of the General 
Council of the Seminole Tribe or Nation in case of the dis- 
posal of any tribal land; and 

H. R. 10489. An act to provide for the extension and wid- 
ening of Michigan Avenue in the District of Columbia, and 
for other purposes. . 


1932 


The SPEAKER announced his signature to enrolled bills 
of the Senate of the following titles: 

8.2682. An act to amend section 5 of the Criminal Code; 
and 

S.3086. An act relating to the construction of a Federal 
building at Ponca City, Okla. 


THE LATE SENATOR WILLIAM J. HARRIS 


The SPEAKER. The Chair lays before the House the 
following resolution from the Senate. 

The Clerk read as follows: 

Senate Resolution 202 
Iw THE SENATE OF THE UNITED STATES, 
April 19, 1932. 
That the Senate has heard with deep regret and 
profound sorrow the announcement of the death of the Hon. 
WILLIAM J. late a Senator from the State of Georgia. 

Resolved, That a committee of 15 Senators be appointed by the 
President of the Senate to take order for superintending the 
funeral of Mr. Harris, which shall take place in the. Senate 
Chamber at 11 o’clock a. m. on Wednesday, April 20, 1932, and that 
the Senate attend the same. 

Resolved, That as a further mark of respect his remains be 
removed from Washington to Cedartown, Ga., for burial in charge 
of the Sergeant at Arms, attended by the committee, who shall 
have full power to carry these resolutions into effect; and that the 
necessary expenses in connection therewith be paid out of the 
contingent fund of the Senate. 

Resolved, That the Secretary communicate these resolutions 
to the House of Representatives, transmit a copy thereof to the 
family of the deceased, and invite the House of Representatives 
to attend the funeral in the Senate Chamber and to appoint a 
committee to act with the committee of the Senate. 

Resolved, That invitations be extended to the President of the 
United States and the members of the Cabinet, the Chief Justice 
and Associate Justices of the Supreme Court of the United States, 
the Diplomatic Corps (through the Secretary of State), the Chief 
of Staff of the Army, the Chief of Naval Operations of the Navy, 
the Major General Commandant of the Marine Corps, and the 
Commandant of the Coast Guard, to attend the funeral in the 
Senate Chamber. 

Resolved, That at the conclusion of the services in the Senate 
Chamber, the Senate stand adjourned until 12 o’clock noon on 
Thursday, April 21, 1932. 


Mr. CRISP. Mr. Speaker, I offer the following resolutions: 
The Clerk read as follows: 
House Resolution 198 


Resolved, That the House of Representatives accepts the invita- 
tion of the Senate to attend the funeral services of the late Hon. 
WiLLIAM J. Harris to be held in the Senate Chamber Wednesday, 
April 20, 1932, at 11 o'clock a. m., and that the committee ap- 
pointed by the Speaker of the House to attend the funeral shall 
act in conjunction with the committee of the Senate to make the 
necessary arrangements. 

Resolved, That upon the return of the House to its Chamber 
following the services in the Senate Chamber the Speaker shall, 
as a further mark of respect to the memory of the deceased Sena- 
tor, declare the House adjourned. 

Resolved, That when the House adjourns to-day it adjourn to 
meet to-morrow at 10.50 o'clock a. m. 

Resolved, That the Clerk communicate these resolutions to the 
Senate. 

The resolutions were agreed to. 

ADJOURNMENT 


Mr. AYRES. Mr. Speaker, I move that the House do now 
adjourn. 

The motion was agreed to; accordingly (at 4 o'clock and 
57 minutes p. m.) the House, in accordance with its previ- 
ous order, adjourned until to-morrow, Wednesday, April 
20, 1932, at 10.50 o'clock a. m. 


COMMITTEE HEARINGS 


Tentative list of committee hearings scheduled for 
Wednesday, April 20, 1932, as reported to the floor leader 
by clerks of the several committees: 


WAYS AND MEANS 
(10 a. m.) 
Continue hearings—soldier's bonus. 
MERCHANT MARINE, RADIO, AND FISHERIES 
(10 a. m.) 


To continue general inquiry into American merchant 
marine, United States Shipping Board, and Merchant Fleet 
Corporation affairs. 
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PUBLIC BUILDINGS AND GROUNDS 


(10.30 a. m.) 


Authorizing the Secretary of the Treasury to exchange the 
Federal building site in Dover, N. J., for another site (H. R. 
11337). 

MILITARY AFFAIRS 
(10 a. m.) 


Continue hearings on House Joint Resolution 355, relative 
to retirement of officers in the Army and Navy. 


EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of Rule XXIV, executive communications 
were taken from the Speaker's table and referred as follows: 

527. A letter from the Secretary of War, transmitting a 
report dated April 16, 1932, from the Chief of Engineers, 
United States Army, on preliminary examination and sur- 
vey of harbor at Marquette, Mich.; to the Committee on 
Rivers and Harbors. 

528. A letter from the Comptroller General, transmitting 
& report and recommendation concerning the claim of the 
National Surety Co. against the United States; to the Com- 
mittee on Claims. 

529. A letter from the Secretary of the Navy, transmitting 
a draft of a proposed bill authorizing any executive depart- 
ment or independent establishment to do work for any other 
executive department or independent establishment and pre- 
scribing the method of payment therefor; to the Committee 
on Expenditures in the Executive Departments. 

530. A communication from the President of the United 
States, transmitting a supplemental estimate of appropria- 
tion pertaining to the Legislative Establishment, United 
States Senate, for the fiscal year 1933, in the sum of $1,820 
(H. Doc. No. 314); to the Committee on Appropriations and 
ordered to be printed. 


REPORTS OF COMMITTEES ON PUBLIC BILLS AND 
RESOLUTIONS 


Under clause 2 of Rule XIII, 

Mr. AYRES: Committee on Appropriations. H. R. 11452. 
A bill making appropriations for the Navy Department and 
the naval service for the fiscal year ending June 30, 1933, 
and for other purposes; without amendment (Rept. No. 
1081). Referred to the Committee of the Whole House on 
the state of the Union. 

Mr. PARSONS: Committee on the Territories. H. J. Res. 
361. A joint resolution to authorize the Surgeon General of 
the United States Public Health Service to make a survey 
as to the existing facilities for the protection of the public 
health in the care and treatment of leprous persons in the 
Territory of Hawaii, and for other purposes; without amend- 
ment (Rept. No. 1082). Referred to the Committee of the 
Whole House on the state of the Union. 

Mr. HAINES: Committee on the Post Office and Post 
Roads. H. R. 8576. A bill to regulate the manufacture and 
sale of stamped envelopes; without amendment (Rept. No. 
1083). Referred to the Committee of the Whole House on 
the state of the Union. 

Mr. STEAGALL: Committee on Banking and Currency. 
H. R. 11362. A bill to amend the national banking act and 
the Federal reserve act, and to provide a guaranty fund for 
depositors in banks; without amendment (Rept. No. 1085). 
Referred to the Committee of the Whole House on the state 
of the Union. 


REPORTS OF COMMITTEES ON PRIVATE BILLS AND 
RESOLUTIONS 


Under clause 2 of Rule XIII, | 

Mr. BLACK: Committee on Claims. H. R. 9606. A bill 
for the relief of the estate of Clarendon Davis; without 
amendment (Rept. No. 1084). Referred to the Committee 
of the Whole House. 
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CHANGE OF REFERENCE 
Under clause 2 of Rule XXII, the Committee on Invalid 
Pensions was discharged from the consideration of the bill 
(H. R. 10880) granting a pension to Ursula M. Cochrane, 
and the same was referred to the Committee on Rensions: 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of Rule XXII, public bills and resolutions 
were introduced and severally referred as follows: 

By Mr. AYRES: A bill (H. R. 11452) making appropria- 
tions for the Navy Department and the naval service for 
the fiscal year ending June 30, 1933, and for other purposes; 
to the Committee of the Whole House on the state of the 
Union. 

By Mr. BARTON: A bill (H. R. 11453) for the relief of 
the State of Missouri; to the Committee on the Judiciary. 

By Mr. MITCHELL: A bill (H. R. 11454) to authorize the 
extension of time for payment of installments on loans from 
Federal land banks, and for other purposes; to the Commit- 
tee on Banking and Currency. 

By Mr. JAMES: A bill (H. R. 11455) to award the distin- 
guished-service cross to former holders of the certificate of 
merit, and for other purposes; to the Committee on Mili- 
tary Affairs. 

By Mr. MARTIN cî Oregon: A bill (H. R. 11456) to pro- 
vide for the construction of works for the development of 
the Columbia River and minor tributaries, and for other 
purposes; to the Committee on Rivers and Harbors. 

By Mr. McCLINTIC of Oklahoma: A bill (H. R. 11457) 
providing cost of production for agricultural products and 
for other purposes; to the Committee on Agriculture. 

By Mr. JOHNSON of South Dakota: A bill (H. R. 11458) 
to amend the World War veterans’ act, 1924, as amended; 
to the Committee on World War Veterans’ Legislation. 

By Mr. CONNERY: Resolution (H. Res. 197) providing 
for the consideration of H. R. 11200, a bill to provide that 
the prevailing rate of wages shall be paid to laborers and 
mechanics employed on certain public works of the United 
States, the District of Columbia, the Territories, and the 
Panama Canal, and for other purposes; to the Committee on 
Rules. 

By Mr. SMITH of Idaho: Joint resolution (H. J. Res. 369) 
to permit a compact or agreement between the States of Idaho 
and Wyoming respecting the disposition and apportionment 
of the waters of the Snake River and its tributaries, and 
for other purposes; to the Committee on Irrigation and 
Reclamation. 

By Mr. HARE: Joint resolution (H. J. Res. 370) to amend 
a joint resolution entitled, Joint resolution for the relief 
of Porto Rico,” approved December 21, 1928, as amended 
by the second deficiency act, fiscal year 1929, approved 
March 4, 1929; to the Committee on Insular Affairs. 

By Mr. SCHNEIDER: Joint resolution (H. J. Res. 371) 
authorizing the attorney general of Wisconsin to examine 
Government records in relation to claims of Wisconsin 
Indians; to the Committee on Indian Affairs. 


PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of Rule XXII, private bills and resolutions 
were introduced and severally referred as follows: 

By Mr. BLACK: A bill (H.R.11459) for the relief of 
Harold W. Merrin; to the Committee on Claims. 

Also, a bill (H. R. 11460) to authorize credit in the dis- 
bursing account of Donna M. Davis; to the Committee on 
Claims, 

Also, a bill (H. R. 11461) for the relief of C. N. Hildreth, 
jr.; to the Committee on Claims. 

Also, a bill (H. R. 11462) for the relief of George H. Han- 
sen; to the Committee on Claims. 

Also, a bill (H. R. 11463) to allow credits in the accounts 
of certain disbursing officers of the Bureau of War Risk 
Insurance, Federal Board for Vocational Education, and 
United States Veterans’ Bureau (now Veterans’ Administra- 
tion); to the Committee on Claims. 

By Mr. BRAND of Georgia: A bill (H. R. 11464) for the 
relief of Addie H. Malloy; to the Committee on Claims. 
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By Mr. CRAIL: A bill (H. R. 11465) for the relief of Paul 
Alawishes Traynor; to the Committee on Naval Affairs. 

Also, a bill (H. R. 11466) granting an increase of pension 
2 Lydia M. B. Arlington; to the Committee on Invalid Pen- 

ons. 

Also, a bill (H. R. 11467) for the relief of Charlie Byrom; 
to the Committee on Military Affairs. 

Also, a bill (H. R. 11468) for the relief of H. E. Young; 
to the Committee on Naval Affairs. 

By Mr. CULKIN: A bill (H. R. 11469) granting an in- 
crease of pension to Jennie Skelton; to the Committee on 
Invalid Pensions. 

By Mr. FIESINGER: A bill (H. R. 11470) granting an 
increase of pension to Kate O’Connor; to the Committee on 
Invalid Pensions. 

By Mr. FINLEY: A bill (H. R. 11471) granting an increase 
of pension to Martha O’Hara; to the Committee on Invalid 
Pensions. 

Also, a bill (H. R. 11472) granting an increase of pension 
to Artie York; to the Committee on Pensions. 

By Mr. GARBER: A bill (H. R. 11473) granting a pension 
to Fannie C. Cron; to the Committee on Invalid Pensions. 

By Mr. GUYER: A bill (H. R. 11474) granting a pension 
to Laura E. Rowell; to the Committee on Invalid Pensions. 

By Mr. HARLAN: A bill (H. R. 11475) granting a pen- 
sion to Frank McKnight; to the Committee on Pensions. 

By Mr. HOPE: A bill (H. R. 11476) granting an increase 
of pension to George Webb, jr.; to the Committee on 
Pensions. 

By Mr. HORR: A bill (H. R. 11477) for the relief of 
George Charles Walthers; to the Committee on Claims. 

By Mr. JACOBSEN: A bill (H. R. 11478) for the relief of 
Aileen A. Weber; to the Committee on Claims. 

By Mr. KELLER: A bill (H. R. 11479) for the relief of 
Thomas L. Harris; to the Committee on Military Affairs. 


By Mr. LAMNECK: A bill (H. R. 11480) granting a pen- * 


sion to Alfrettia Smith; to the Committee on Invalid Pen- 
sions. 

By Mr. POLK: A bill (H. R. 11481) granting a pension to 
Martha Chapman; to the Committee on Invalid Pensions. 

By Mr. ROBINSON: A bill (H. R. 11482) granting an in- 
crease of pension to Adelaide J. Hutson; to the Committee 
on Invalid Pensions. 

By Mr. SCHNEIDER: A bill (H. R. 11483) granting an 
increase of pension to Fidillia Powell; to the Committee on 
Invalid Pensions. 

By Mr. SWICK: A bill (H. R. 11484) granting an increase 
of pension to Mary J. Garner; to the Committee on Invalid 
Pensions. 

By Mr. THATCHER: A bill (H. R. 11485) granting a pen- 
sion to Rachel Malkemus; to the Committee on Invalid 
Pensions. 

By Mr. TURPIN: A bill (H. R. 11486) granting an in- 
crease of pension to Margaret Zimmer; to the Committee 
on Invalid Pensions. 

By Mr. WEEKS: A bill (H. R. 11487) granting an in- 
crease of pension to Eva S. Manney; to the Committee on 
Invalid Pensions. 

By Mr. YON: A bill (H. R. 11488) granting a pension to 
Henrik J. Rasmussen; to the Committee on Pensions. 


PETITIONS, ETC. 

Under clause 1 of Rule XXII, petitions and papers were 
laid on the Clerk's desk and referred as follows: 

6244, By Mr. ARNOLD: Petition of residents of St. Fran- 
cisville, Ill., and vicinity, asking for the passage of legislation 
to control motor trucks and busses engaged in interstate 
traffico; to the Committee on Interstate and Foreign Com- 
merce. 

6245. Also, petition of citizens of St. Francisville, III., 
urging legislation providing for the proper regulation of 
motor trucks and busses engaged in interstate traffic; to the 
Committee on Interstate and Foreign Commerce. 

6246. Also, petition of citizens of Robinson, II., and vicin- 
ity, protesting against the unregulated use of public high- 
ways by motor trucks and busses engaged in interstate 
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commerce; to the Committee on Interstate and Foreign 
Commerce. 

6247. Also, petition of citizens of Flat Rock, III., advocating 
proper control of trucks and busses engaged in interstate 
commerce; to the Committee on Interstate and Foreign 
Commerce. 

6248. By Mr. BACON: Petition of sundry residents of 
Queens Village, Long Island, favoring immediate payment 
of the adjusted-compensation certificates; to the Committee 
on Ways and Means. 

6249. By Mr. BLOOM: Petition of 469 residents of the 
State of New York, protesting against the passage of the 
compulsory Sunday observance bill, S. 1202, or any other 
compulsory religious measures that have been or shall be 
introduced, such as House bill 8092; to the Committee on the 
District of Cclumbia. 

6250. By Mr. BOHN: Petition of citizens of Rogers City, 
Mich. opposing any salary cut for postal employees; to the 
Committee on Appropriations. 

6251. By Mr. BRIGGS: Telegram from George Tipton, 
superintendent of schools, Neches, Tex., urging continuanoe 
of rural vocational-training courses by Federal Board for 
Vocational Education; to the Committee on Economy. 

6252. Also, telegram from H. L. Mathews, of Elkhart, 
Tex., urging continuance of rural vocational-training 
courses by Federal Board for Vocational Education; to the 
Committee on Economy, 

6253. Also, telegram from J. C. Beard, C. D. McKinzie, 
secretary, W. T. Todd, F. D. Evans, A. J. Dabbs, George B. 
Reeger, and W. L. Cook, board of trustees, Neches Rural 
High School, Neches, Tex., urging continuance of rural voca- 
tional-training courses by Federal Board for Vocational 
Education; to the Committee on Economy. 

6254. Also, telegram from W. A. Riall, cotton merchant, 
Grapeland, Tex., urging continuance of rural vocational- 
training courses by Federal Board for Vocational Education; 
to the Committee on Economy. 

6255. Also, telegram from George E. Darsey, jr., merchant, 
of Grapeland, Tex., urging continuance of rural vocational 
training courses by Federal Board for Vocational Education; 
to the Committee on Economy. 

6256. Also, telegram from O. R. Hicks, New Waverly, Tex., 
urging continuance of rural vocational-training courses by 
Federal Board for Vocational Education; to the Committee 
on Economy. 

6257. Also, telegram from W. G. Darsey, merchant, of 
Grapeland, Tex., urging continuance of rural vocational- 
training courses by Federal Board for Vocational Education; 
to the Committee on Economy. 

6258. Also, telegram from Mrs. T. G: Rhodes, president, 
Mrs, F. D. Shackelford, secretary, Central Parent-Teachers 
Association, Neches, Tex., urging continuance of rural voca- 
tional-training courses by Federal Board for Vocational 
Education; to the Committee on Economy. 

6259. Also, telegram from Tucker Royall, president Royall 
National Bank, of Palestine, Tex., urging continuance of 
rural vocational-training courses by Federal Board for 
Vocational Education; to the Committee on Economy. 

6260. Also, telegram from Hon. Ben F. Dent, district judge 
of Anderson County, Tex., urging continuance of rural voca- 
tional-training courses by Federal Board for Vocational 
Education; to the Committee on Economy. 

6261. Also, telegram from Helen Richards, of Neches, Tex., 
urging continuance of rural vocational-training courses by 
Federal Board for Vocational Education; to the Committee 
on Economy. 

6262. Also, telegram from W. M. Hamilton, editor Palestine 
Daily Herald, Palestine, Tex. urging continuance of rural 
vocational-training courses by Federal Board for Vocational 
Education; to the Committee on Economy. 

6263. Also, letter from Ray Lookabaugh, Neches, Tex., 
urging cohtinuance of rural vocational-training courses by 
Federal Board for Vocational Education; to the Committee 
on Economy. 

6264. Also, letter from F. Shackelford, of Neches, Tex., 
urging continuance of rural vocational-training courses by 

LXXV—— 538 


Federal Board for Vocational Education; to the Committee 
on Economy. 

6265. Also, letter from A. J. Debbs, secretary Hollywood 
Evening School, Neches, Tex. urging continuance of rural 
vocational-training courses by Federal Board for Vocational 
Education; to the Committee on Economy. 

6266. Also, letter from Mae Kelley, of Elkhart, Tex., urg- 


ing continuance of rural vocational-training courses by Fed- | 


eral Board for Vocational Education; to the Committee on 
Economy. 

6267. Also, letter from W. H. McDonald, of Neches, Tex., 
urging continuance of rural vocational-training courses by 
Federal Board for Vocational Education; to the Committee 
on Economy. 


6268. Also, letter from L. E. Spalding, of Neches, Tex, , 


urging continuance of rural vocational-training courses by 


Federal Board for Vocational Education; to the Committee 


on Economy. 


6269. By Mr. CLARKE of New York: Petition of Marian 


Thayer and 14 residents of Cooperstown, N. Y., opposing 
any measure looking toward the modification or resubmis- 
sion to the States of the eighteenth amendment; to the 
Committee on the Judiciary. 

6270. By Mr. CULKIN: Petition of Oswego Falls Corpora- 
tion of Fulton, N. Y., and 15 other paper manufacturers of 
northern New York, protesting against any change in the 
present tariff act or any temporary tariff or equalizing duty 
on wood pulp; to the Committee on Ways and Means. 

6271. By Mr. CULLEN: Petition of the Propeller Club of 
the United States, unanimously favoring the purpose of the 
bill, H. R. 11207, providing that the United States Steamboat 
Inspection Service be maintained in its present state; to the 
Committee on Economy. 

6272. Also, petition of the Council of the American Insti- 
tute of Consulting Engineers, expressing the wish that Con- 
gress in its consideration of the revenue bill avoid discrim- 
inatory taxes against any special industry or class, and that 
it also goes on record as being strongly opposed to bonus 
legislation; to the Committee on Ways and Means. 

6273. By Mr. EVANS of California: Petition signed by 
approximately 280 citizens, protesting against compulsory 
Sunday observance; to the Committee on the District of 
Columbia. 

6274. By Mr. FITZPATRICK: Petition of the First Ward 
Democratic Club, of the city of Yonkers, N. Y., opposing any 
reduction in the salaries of the post-office employees; to the 
Committee on Economy. 

6275. By Mr. HILL of Washington: Petition of W. A. 
Thomas and 35 other citizens of Oroville, Wash., protesting 
against the passage of compulsory Sunday-observance legis- 
lation; to the Committee on the District of Columbia. 

6276. Also, petition of Mrs. John Schoenewald and 26 
other residents of Colville, Wash., protesting against the 
passage of Senate bill 1202, or other compulsory Sunday- 
observance legislation; to the Committee on the District of 
Columbia. 

6277. Also, petition of Willard Fay and 83 other residents 
of Colville, Wash., protesting against the passage of com- 
pulsory Sunday-observance legislation; to the Committee on 
the District of Columbia. 

6278. Also, petition of E. C. Stevens and Emily C. Stevens, 
of Northport, Wash., protesting against compulsory Sunday 
observance; to the Committee on the District of Columbia. 

6279. By Mr. JOHNSON of Texas: Petition of A. Y. 
Meador, Joe McGraw, E. H. Camphill, R. E. Watson, C. C. 
Kelsey, R. W. George, J. T. Glenn, E. J. Glenn, J. D. George, 
R. H. Russell, J. L. Crabtree, G. F. Magee, C. L. Garvin, L. J. 
McGraw, W. J. Sheffield, J. C. Armstrong, and others, of 
Blooming Grove, Tex., opposing suspension for one year 
of Federal funds for vocational education; to the Commit- 
tee on Economy. 

6280. Also, petition of J. I. Moore, teacher, department 
vocational agriculture, Hubbard High School, Hubbard, Tex., 
opposing suspension for one year of Federal funds for voca- 
tional education; to the Committee on Economy. 
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6281. Also, petition of C. W. Bradbury, Cameron, Tex., 
opposing suspension for one year of Federal funds for voca- 
tional education; to the Committee on Economy. 

6282. Also, petition of D. B. Pitts, teacher of vocational 
agriculture, State home and school, Corsicana, Tex., oppos- 
ing suspension for one year of Federal funds for vocational 
education; to the Committee on Economy. 

6283. Also, petition of G. H. Brown, superintendent pub- 
lic schools, Blooming Grove, Tex., opposing suspension for 
one year of Federal funds for vocational education; to the 
Committee on Economy. 

6284. Also, petition of G. F. Magee, of Blooming Grove, 
Tex., opposing suspension for one year of Federal funds for 
vocational education; to the Committee on Economy. 

6285. Also, petition of Robert A. Manire, Madisonville, 
Tex., opposing suspension for one year of Federal funds for 
vocational education; to the Committee on Economy. 

6286. Also, petition of Hon. T. S. Henderson, Cameron, 
Tex., opposing suspension for one year of Federal funds for 
vocational education; to the Committee on Economy. 

6287. Also, petition of Hon. O. L. Kidd, president Cameron 
school board, Cameron, Tex. opposing suspension for one 
year of Federal funds for vocational education; to the Com- 
mittee on Economy. 

6288. Also, petition of T. A. Fisher, superintendent of 
schools, Cameron, Tex., opposing suspension for one year of 
Federal funds for vocational education; to the Committee on 
Economy. 

6289. Also, petition of J. R. Hays, of Cameron, Tex., op- 
posing suspension for one year of Federal funds for voca- 
tional education; to the Committee on Economy. 

6290. Also, petition of V. T. Matthews, president Chamber 
of Commerce, Dawson, Tex., opposing suspension for one 
year of Federal funds for vocational education; to the Com- 
mittee on Economy. 

6291. Also, petition of C. M. Newton, of Dawson, Tex., 
opposing suspension for one year of Federal funds for voca- 
tional education; to the Committee on Economy. 

6292. Also, petition of F. S. Linch, of Dawson, Tex., oppos- 
ing suspension for one year of Federal funds for vocational 
education; to the Committee on Economy. 

6293. Also, petition of F. C. Newport, president Texas Jer- 
sey Cattle Club, Itasca, Tex., opposing suspension of Federal 
funds for vocational education; to the Committee on 
Economy. 

6294. Also, telegram from J. A. Bonner, of Corsicana, 
Tex., opposing suspension for one year of Federal funds for 
vocational education; to the Committee on Economy. 

6295. Also, telegram from L. B. Bonner, of Corsicana, 
Tex., opposing suspension for one year of Federal funds for 
vocational education; to the Committee on Economy. 

6296. Also, telegram from Joe M. Brown, of Corsicana, 
Tex., opposing suspension for one year of Federal funds for 
vocational education; to the Committee on Economy. 

6297. Also, telegram from Jim Martin, of Bryan, Tex., 
opposing suspension for one year of Federal funds for voca- 
tional education; to the Committee on Economy. 

6298. Also, telegram from L. W. Wimbish, superintendent 
of schools, Itasca, Tex., opposing suspension for one year of 
Federal funds for vocational education; to the Committee on 
Economy. 

6299. Also, telegram from Mr. and Mrs. R. A. Turner, of 
Itasca, Tex., opposing suspension for one year of Federal 
funds for vocational education; to the Committee on 
Economy. 

6300. Also, telegram from Beasley Dry Goods Co., Dawson, 
Tex., opposing suspension for one year of Federal funds for 
vocational education; to the Committee on Economy. 

6301. Also, telegram from C. D. Allard, of Dawson, Tex., 
opposing suspension for one year of Federal funds for voca- 
tional education; to the Committee on Economy. 

6302. Also, telegram from Guy Davis, of Dawson, Tex., op- 
posing suspension for one year of Federal funds for voca- 
tional education; to the Committee on Economy. 


APRIL 19 


6303. Also, telegram from V. T. Matthews, of Dawson, 
Tex. opposing suspension for one year of Federal funds for 
vocational education; to the Committee on Economy. 

6304. Also, telegram from D. B. Pitts, of Corsicana, Tex., 
opposing suspension for one year of Federal funds for vo- 
cational education; to the Committee on Economy. 

6305. Also, telegram from J. F. M. Stephens, of Corsicana. 
Tex., opposing suspension for one year of Federal funds for 
vocational education; to the Committee on Economy. 

6306. Also, telegram from C. E. Dunham, of Corsicana, 
Tex. opposing suspension for one year of Federal funds for 
vocational education; to the Committee on Economy. 

6307. Also, telegram from Madisonville Chamber of Com- 
merce, by J. N. Raney, secretary, Madisonville, Tex., oppos- 
ing suspension for one year of Federal funds for vocational 
education; to the Committee on Economy. 

6308. Also, telegram from Farmers State Bank of Madi- 
sonville, Tex., opposing suspension for one year of Federal 
funds for vocational education; to the Committee on 
Economy. 

6309. Also, telegram from Dean C. H. Winkler, of College 
Station, Tex., opposing suspension for one year of Federal 
funds for vocational education; to the Committee on Econ- 
omy. 

6310. Also, telegram from Giles L. Averitt, of Cameron, 
Tex. opposing suspension for one year of Federal funds for 
vocational education; to the Committee on Economy. 

6311. Also, telegram from Cameron Enterprise, Cameron, 
Tex., opposing suspension for one year of Federal funds for 
vocational education; to the Committee on Economy. 

6312. Also, telegram from Dean Bills, president school 
board, Hubbard, Tex., opposing suspension for one year of 
Federal funds for vocational education; to the Committee on 
Economy. 

6313. Also, telegram from L. L. Wilkes, superintendent of 
schools, Hubbard, Tex. opposing suspension for one year of 
Federal funds for vocational education; to the Committee 
on Economy. 

6314. Also, telegram from Henry Ross, J. B. Reese, and 
V. D. Bruner, of Kerens, Tex. opposing suspension for one 
year of Federal funds for vocational education; to the Com- 
mittee on Economy. 

6315. Also, telegram from Hon. H. F. Kirby, of Groesbeck, 
Tex., opposing suspension for one year of Federal funds for 
vocational education; to the Committee on Economy. 

6316. Also, telegram from the Lions Club, George Stall- 
worth, president, Groesbeck, Tex., opposing suspension for 
one year of Federal funds for vocational education; to the 
Committee on Economy. 

6317. Also, telegram from H. O. Whitehurst, superintend- 
ent, Groesbeck, Tex. opposing suspension for one year of 
Federal funds for vocational education; to the Committee 
on Economy. 

6318. Also, telegram from of J. M. Arendale, president 
Chamber of Commerce, Groesbeck, Tex., opposing suspen- 
sion for one year of Federal funds for vocational education; 
to the Committee on Economy. 

6319. Also, telegram from Rev. Joe N. Everheart and 
E. H. Brister, of Kerens, Tex. opposing suspension of 
Federal funds for vocational education; to the Committee 
on Economy. 

6320. Also, telegram from Dr. J. C. Blair, E. E. Nettles, 
and W. T. Stockton, of Kerens, Tex., opposing suspension 
of Federal funds for vocational education; to the Commit- 
tee on Economy. 

6321. By Mr. KINZER: Resolution of Liberty Council, 
No. 190, Fraternal Patriotic Americans, of Maytown, Pa., 
urging support of House bill 9597 and House Joint Resolu- 
tions 216 and 277; to the Committee on Immigration and 
Naturalization. 

6322. By Mr. LAMBERTSON: Petition of Mrs. C. J. 
Smalley and 10 other persons of Seneca, Kans. urging 
maintenance and enforcement of the prohibition law and 
opposing any measure of repeal, modification, or resubmis- 
sion to the States; to the Committee on the Judiciary. 


1932 ‘CONGRESSIONAL RECORD—HOUSE 8543 


6323. Also, resolution of the Woman's Christian Temper- 
ance Union of Seneca, Kans., representing 48 persons, urg- 
ing the maintenance and enforcement of the prohibition 
law, and opposing any measure of repeal, modification, or 
resubmission to the States; to the Committee on the 
Judiciary. 

6324. By Mr. LAMNECK: Petition of E. M. Lenz, C. C. 
Cromley, R. F. Roberts, and 25 other citizens of the city of 
Columbus, Ohio, petitioning Congress to enact at this time 
such legislation as appears to be necessary to curb the ac- 
tivities of the growing monopolistic organizations commonly 
known as the chain-store system; to the Committee on In- 
terstate and Foreign Commerce. 

6325. By Mr. LINDSAY: Petition of Albert French, of New 
York City, opposing Muscle Shoals bill; to the Committee on 
Military Affairs. 

6326. Also, petition of National Rural Letter Carriers As- 
sociation, unalterably opposing the loss of their equipment 
allowance; to the Committee on Economy. 

6327. Also, petition of Duke Power Co. New York City, 
favoring reduction of Government expenditures; to the Com- 
mittee on Appropriations. 

6328. Also, petition of Chamber of Commerce of the 
United States, dealing with Muscle Shoals, namely, “The 
Muscle Shoals project should be sold or leased, as is, on the 
best possible terms "; to the Committee on Military Affairs. 

6329. Also, petition of the American Legion National Leg- 
. islative Committee, emphatically protesting against the 
$8,000,000 cuts in benefits to disabled veterans proposed by 
the Economy Committee in its omnibus bill; to the Com- 
mittee on Economy. 

6330. By Mr. McFADDEN: Letter dated April 15, 1932, 
from Hattie G. Stout, Lalia Golder, Arden Cole, Bruce Wheit, 
and Warren Kline, representing the Sugarloaf Vocational 
School, Benton, Pa., protesting against the threatened ac- 
tion of the House Committee on Economy to suspend for 
one year payments to States under the Federal Board for 
Vocational Education; to the Committee on Economy. 

6331. Also, letter dated April 16, 1932, from E. E. Shultz, 
president Benton joint school board, Benton, Pa., protesting 
against the threatened action of the House Committee on 
Economy to suspend for one year payments to States under 
the Federal Board for Vocational Education; to the Com- 
mittee on Economy. 

6332. Also, letter dated April 16, 1932, from T. C. Smith, 
president Columbia County School Directors Association, 
Benton school district, Benton, Pa., protesting against the 
threatened action of the House Committee on Economy to 
suspend for one year payments to States under the Federal 
Board for Vocational Education; to the Committee on Econ- 
omy. 

6333. Also, letter dated April 16, 1932, from L. R. Apple- 
man, principal Benton school district, Benton, Pa., protest- 
ing against the threatened action of the House Committee 
on Economy to suspend for one year payments to States 
under the Federal Board for Vocational Education; to the 
Committee on Economy. 

6334. Also, letter dated April 18, 1932, from Marion R. 
Smith, mater Benton Grange, No. 88, Benton, Pa., protesting 
against the threatened action of the House Committee on 
. Economy to suspend for one year payments to States under 
the Federal Board for Vocational Education; to the Com- 
mittee on Economy. 

6335. Also, letter dated April 16, 1932, from Robert K. 
Brewington, secretary Benton Community Association, Ben- 
ton, Pa. protesting against the threatened action of the 
House Committee on Economy to suspend for one year pay- 
ments to States under the Federal Board for Vocational 
Education; to the Committee on Economy. 

6336. Also, letter dated April 15, 1932, from Austin A. 
McBride, supervisor of agriculture, Towanda borough school 
district, Pennsylvania, protesting against the threatened 
action of the House Committee on Economy to suspend for 
one year payments to States under the Federal Board for 
Vocational Education; to the Committee on Economy. 

6337. Also, letter dated April 15, 1932, from Carl D. Shiner, 
secretary Bradford County Agricultural Society, Towanda, 


Pa. protesting against the threatened action of the House 
Committee on Economy to suspend for one year payments to 
States under the Federal Board for Vocational Education; 
to the Committee on Economy. 

6338. Also, letter dated April 18, 1932, from Ernest W. 
Wood, county supervisor of vocational education, public 
schools of Bradford County, Towanda, Pa. protesting 
against the threatened action of the House Committee on 
Economy to suspend for one year payments to States under 
the Federal Board for Vocational Education; to the Commit- 
tee on Economy. 

6339. Also, a letter from O. Z. Low, president of Orange- 
ville (Pa.) Chamber of Commerce, dated April 18, 1932, to 
Hon. Louis T. McFapprw, protesting against the threatened 
action of the House Committee on Economy to suspend for 
one year payments to States under the Federal Board for 
Vocational Education, and referring to a letter from O. Z. 
Low and 52 other members of the Orangeville Chamber of 
Commerce and addressed to the President of the United 
States, the Secretary of the Interior, the two Senators from 
Pennsylvania, and Representatives L. T. McFADDEN, FRED W. 
Macrapy, and Jo] McDurriz; to the Committee on 
Economy. : 

6340. By Mr. PARK: Petition of Herbert B. Martin Post, 
No. 82, of the American Legion, Warren, Ark., urging support 
of House bill 8173; to the Committee on World War Veterans' 
Legislation. 

6341. By Mr. PARKER of Georgia: Petition of C. M. Hunt, 
H. M. Woods, W. G. Curry, and L. D. Clark, of Savannah, 
Ga. urging the passage of the railroad pension bill, H. R. 
9891, and voicing opposition to Senate bill 3892 and House 
bill 10023; to the Committee on Interstate and Foreign Com- 
merce. 

6342. By Mr. ROBINSON: Petition signed by F. R. Bissell 
and about 40 other railroad employees of Iowa, urging the 
support and passage of the railroad employees national 
pension bill, H. R. 9891; to the Committee on Interstate and 
Foreign Commerce. 

6343. Also, petition signed by W. C. Bower and about 50 
other railroad employees of Iowa, urging the support and 
passage of the railroad employees national pension bill, 
H. R. 9891; to the Committee on Interstate and Foreign 
Commerce. 

6344. By Mr. RUDD: Petition of Albert French, 61 Broad- 
way, New York City, opposing the passage of House bill 
11051, the Muscle Shoals bill; to the Committee on Mili- 
tary Affairs. 

6345. Also, petition of Duke Power Co. New York City, 
favoring reduction of governmental expenses; to the Com- 
mittee on Appropriations. 

6346. Also, petition of the Chamber of Commerce of 
the United States, referring to House bill 11051, that the 
Muscle Shoals project should be sold or leased, as is, on the 
best possible terms; to the Committee on Military Affairs. 

6347. Also, petition of the American Legion, National 
Legislative Committee, opposing the $80,000,000 cut in bene- 
fits to disabled veterans; to the Committee on Economy. 

6348. Also, petition of Local No. 358, National Federation 
of Federal Employees, Tupper Lake, N. Y., opposing salary 
reduction of Federal employees; to the Committee on 
Economy. 

6349. Also, petition of National Rural Letter Carriers As- 
sociation, protesting against the loss of their equipment 
allowance; to the Committee on Economy. 

6350. Also, petition of New York State Vocational Associa- 
tion, opposing the suspension of Federal aid for vocational 
education; to the Committee on Economy. 

6351. Also, petition of American League for Progressive 
Legislation, Bloomington, Ill, favoring the passage of the 
Patman bill, H. R. 1; to the Committee on Ways and Means. 

6352. Also, petition of Arthur W. Brockway, Brooklyn, 
N. Y., opposing the payment of the so-called bonus for World 
War veterans; to the Committee on Ways and Means. 

6353. Also, petition of Underwood Elliott Fisher Co., New 
York City, favoring reduction of Government expenses; to 
the Committee on Appropriations. 
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6354. By Mr. SCHAFER: Petition of Gertrude E. Loomis 
and 87 other women, supporting the maintenance of the 
prohibition law and its enforcement; to the Committee on 
the Judiciary. 

6355. By Mr. SEIBERLING: Petitions of Bert Davis and 
Summit County (Ohio) veterans’ committee, favoring pay- 
ment of adjusted-service certificates at their face value; to 
the Committee on Ways and Means. 

6356. By Mr. SHOTT: Resolutions of Mount Hope Cham- 
ber of Commerce, Mount Hope, W. Va., opposing passage of 
the Davis-Kelly coal bill; to the Committee on Interstate 
and Foreign Commerce, 

6357. Also, resolution adopted by the Raleigh County Bar 
Association, Beckley, W. Va., opposing passage of the Davis- 
Kelly coal control bill; to the Committee on Interstate and 
Foreign Commerce. 

6358. Also, resolution passed by Coal River Mining Insti- 
tute, Madison, W. Va., opposing as ruinous to bituminous 
coal industry the passage of the Davis-Kelly coal control 
bill; to the Committee on Interstate and Foreign Commerce. 

6359. Also, resolution adopted by the Chesapeake & Ohio 
Railway Clerks Association, of Huntington, W. Va., opposing 
passage of the Davis-Kelly coal control bill; to the Com- 
mittee on Interstate and Foreign Commerce. 

6360. Also, resolution adopted by the Williamson Chamber 
of Commerce, Williamson, W. Va., opposing passage of the 
Davis-Kelly coal control bill; to the Committee on Interstate 
and Foreign Commerce. 

6361. Also, resolution adopted by the Kiwanis Club of 
Beckley, W. Va., indorsing the preamble and resolutions 
adopted by the Beckley Chamber of Commerce, voicing op- 
position to Davis-Kelly bill; to the Committee on Interstate 
and Foreign Commerce. 

6362. Also, resolution adopted by Railway Employees and 
‘Taxpayers Association of West Virginia, Charleston unit, 
opposing passage of the Davis-Kelly bill; to the Committee 
on Interstate and Foreign Commerce. 

6363. Also, letter from E. G. Aldrich Association of En- 
gineers and Firemen, Virginian Railway, Mullens, W. Va., 
opposing as detrimental to the life of the railway and its 
employees the passage of Senate bill 2935, establishing a 
commission to regulate the bituminous-coal industry; to the 
Committee on Interstate and Foreign Commerce. 

6364. Also, resolution of the Railway Employees and Tax- 
payers Association of West Virginia, representing a mem- 
bership of 18,790, opposing as detrimental to the bituminous- 
coal industry the passage of the Davis-Kelly bill designed 
to control the coal industry; to the Committee on Interstate 
and Foreign Commerce. 

6365. Also, resolution from the Mullens (W. Va.) Cham- 
ber of Commerce, entering vigorous protest against passage 
of Davis-Kelly coal control bill; to the Committee on Inter- 
state and Foreign Commerce. 

6366. Also, letter from W. H. Foster, Princeton, W. Va., 
opposing as seriously injurious to the bituminous-coal in- 
dustry the passage of the Davis-Kelly coal control bill; to 
the Committee on Interstate and Foreign Commerce. 

6367. Also, telegram from the Rotary Club of Welch, 
W. Va., unanimously opposing Davis-Kelly coal control bill; 
to the Committee on Interstate and Foreign Commerce. 

6368. Also, telegram from Huntington Chapter of Amer- 
ican Association of Engineers, S. Arthur Willis, president, 
Huntington, W. Va., opposing as detrimental to the coal and 
other business interests of West Virginia the passage of the 
Davis-Kelly bill; to the Committee on Interstate and For- 
eign Commerce. 

6369. By Mr. SNELL: Petition of World War veterans of 
Peru, N. Y., favoring cash payment of face value of ad- 
justed-compensation certificates; to the Committee on Ways 
and Means, 

6370. By Mr. TEMPLE: Petition of Ernest E. Jobes Post, 
No. 212, American Legion, Donora, Pa., supporting the bonus 
legislation; to the Committee on Ways and Means. 

6371. By Mr. WYANT: Petition of members of James E. 
Zundell Post, No. 446, the American Legion, Mount Pleasant, 
Pa. favoring full payment of soldiers’ bonus; to the Com- 
mittee on Ways and Means, `` 
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6372. By Mr. YON: Petition of A. G. Cushing and 50 other 
signers, citizens of Marianna, Fla., protesting against com- 
pulsory Sunday observance; to the Committee on the Dis- 
trict of Columbia. 

6373. Also, petition of J. F. Birks and 470 other signers, 
employees of Pensacola Naval Air Station, Pensacola, Fla., 
protesting against any wage reductions, reduction in days 
of leave, and any furlough or curtailment of appropriations; 
to the Committee on Expenditures in the Executive De- 
partments, . 


SENATE 


WEDNESDAY, APRIL 20, 1932 
The Senate met at 11 o'clock a. m. 


FUNERAL OF SENATOR HARRIS 


The casket containing the body of the deceased Senator 
was brought into the Senate Chamber, escorted by the com- 
mittee of arrangements of the two Houses and followed by 
members of the family and friends of the deceased Senator. 

The members of the diplomatic corps entered the Cham- 
ber and were seated to the right of the Vice President. 

The Chief Justice and Associate Justices of the Supreme 
Court of the United States, preceded by the marshal and 
clerk, entered the Chamber and were seated in the area to 
the left of the Vice President's desk. 

The Chief of Staff of the Army, the Chief of Naval Opera- 
tions, the Major General Commandant of the Marine Corps, 
and the Commandant of the Coast Guard entered the Cham- 
ber and were seated in the area to the left of the Vice Presi- 
dent's desk. 

The Members of the House of Representatives, preceded by 
the Sergeant at Arms and the Clerk and by the Speaker, 
entered the Senate Chamber. 'The Speaker was escorted 
to a seat on the left of the Vice President, the Sergeant at 
Arms and Clerk were assigned to seats at the Secretary's 
desk, and the Members of the House were given the seats 
provided for them. 

The President of the United States and the members of 
his Cabinet, preceded by the Sergeant at Arms of the Senate, 
entered the Chamber and were seated in the area in front 
of the Vice President's desk. 

The VICE PRESIDENT. We are here this morning to pay 
our respects to the memory of a man whom we all loved, a 
faithful representative of the people of his State, a man 
era passing we all mourn. The Chaplain will conduct the 
services. 


The Chaplain of the Senate, Rev. Z£Barney T. Phillips, 
D. D., recited from the Episcopal burial office as follows: 

X am the resurrection and the life, saith the Lord. He 
that believeth in Me, though he were dead, yet shall he live; 
and whosoever liveth and believeth in Me shall never die. 


I know that my Redeemer liveth, and that He shall stand 
at the latter day upon the earth, and though this body 
be destroyed, yet shall I see God, whom I shall see for my- 
self, and mine eyes shall behold, and not another. 

* LI * * * » $ 

We brought nothing into this world and it is certain we 
can carry nothing out. The Lord gave and the Lord hath 
taken away; blessed be the name of the Lord. 

* * s LJ * * * 

Lord, Thou hast been our refuge from one generation to 
another. Before the mountains were brought forth or ever 
the earth and world were made, Thou art God from ever- 
lasting and world without end. 

Thou turnest man to destruction; again Thou sayest, Come 
again, ye children of men. For a thousand years in Thy 
sight are but as yesterday, seeing that is past as a watch in 
the night. As soon as Thou scatterest them they are even 
as a sleep and fade away suddenly like the grass. In the 
morning it is green and groweth up, but in the evening it 1s 
cut down, dried up, and withered. For we consume away in 
Thy displeasure and are afraid at Thy wrathful indignation. 
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Thou hast set our misdeeds before Thee and our secret 
sins in the light of Thy countenance. For when Thou art 
angry all our days are gone; we bring our years to an end; 
as it were, a tale that is told. 

The days of our age are threescore years and ten, and 
though men be so strong that they come to fourscore years, 
yet is their strength then but labor and sorrow, so soon 
passeth it away, and we are gone. 

O teach us to number our days, that we may apply our 
hearts unto wisdom. 

Glory be to the Father and to the Son and to the Holy 
Ghost. As it was in the beginning; is now, and ever shall be, 
world without end. Amen. 

(St. John xiv, 1) 

Jesus said, Let not your heart be troubled; ye believe in 
God, believe also in Me. In My Father's house are many 
mansions; if it were not so, I would have told you. I go 
te prepare a place for you. And if I go and prepare a place 
for you, I will come again, and receive you unto myself; 
that where I am, there ye may be also. And whither I go 
ye know, and the way ye know. Thomas saith unto Him, 
Lord, we know not whither Thou goest; and how can we 
know the way? Jesus saith unto him, I am the way, the 
truth, and the life; no man cometh unto the Father but 
by Me. 

(Romans viii, 14) 

As many as are led by the Spirit of God, they are the 
sons of God. For ye have not received the spirit of bond- 
age again to fear; but ye have received the Spirit of adop- 
tion, whereby we cry, Abba, Father. The Spirit himself 
beareth witness with our spirit, that we are the children of 
God; and if children, then heirs; heirs of God, and joint 
heirs with Christ; if so be that we suffer with Him, that we 
may be also glorified together. For I reckon that the 
sufferings of this present time are not worthy to be com- 
pared with the glory which shall be revealed in us. For 
the earnest expectation of the creature waiteth for the 
manifestation of the sons of God. We know that all things 
work together for good to them that love God, to them who 
are the called according to his purpose. What shall we then 
say to these things? If God be for us, who can be against 
us? He that spared not His own Son, but delivered Him 
up for us all, how shall He not with Him also freely give 
us all things? Who is he that condemneth? It is Christ 
that died, yea rather, that is risen again, who is even at 
the right hand of God, who also maketh intercession for us. 
Who shall separate us from the love of Christ? Shall tribu- 
lation, or distress, or persecution, or famine, or nakedness, 
or peril, or sword? Nay, in all these things we are more 
than conquerors through him that loved us. For I am 
persuaded, that neither death, nor life, nor angels, nor 
principalities, nor powers, nor things present, nor things to 
come, nor height, nor depth, nor any other creature, shall 
be able to separate us from the oye of God, which is in 
Christ Jesus our Lord. 

Here endeth the lesson. 


Miss Helen Howison, of the city of Washington, sang 
“Lead Kindly Light ": 


Lead Kindly Light, amid the encircling gloom, 
Lead Thou me on! 

The night is dark, and I am far from home— 
Lead Thou me on! 

Keep Thou my feet; I do not ask to see 

The distant scene—one step enough for me, 

I was not ever thus, nor prayed that Thou 
Shouldst lead me on. 

I loved to choose and see my path; but now 
Lead Thou me on! 

I loved the garish day, and, spite of fears, 

Pride ruled my will; remember not past years. 

So long Thy power hath blessed me, sure it still 
Will lead me on, 

O'er moor and fen, o’er crag and torrent, till 
The night is gone; 

And with the morn those angel faces smile 

Which I have loved long since, and lost a while. 


The CHAPLAIN. Let us pray. 
O Merciful God and Heavenly Father, who has taught us in 
Thy Holy Word that Thou dost not willingly afflict or grieve 


the children of men; look with pity, we beseech Thee, upon 
the sorrows of these Thy servants for whom especially our 
prayers are offered. Look upon them with the eyes of Thy 
mercy. Comfort them with the sense of Thy goodness. Take 
them in Thine arms of love and mercy and deal ever tenderly 
with them. Lift Thou up the light of Thy countenance upon 
them and give them peace. Through Jesus Christ our Lord. 
Amen. 

O Almighty God, who has knit together Thine elect in 
one communion and fellowship, in the mystical body of 
Thy Son, Christ our Lord, grant us grace so to follow Thy 
blessed saints in all virtuous and godly living, that we may 
come to those unspeakable joys which Thou hast prepared 
for those who unfeignedly love Thee. Through Jesus Christ 
our Lord. Amen. 

O Lord, Jesus Christ, who by Thy death didst take away 
the sting of death, grant unto us Thy servants so to follow 
in faith where Thou hast led the way that we may at length 
fall asleep peacefully in Thee and awake after Thy likeness 
through Thy mercy, who liveth with the Father and the Holy 
Ghost, one God, world without end. Amen. 

Almighty God, with whom do live the spirits of those who 
depart hence in the Lord, and with whom the souls of the 
faithful, after they are delivered from the burden of the 
flesh, are in joy and felicity, we give Thee hearty thanks for 
the noble and gracious example of this Thy servant, who, 
having finished his course in faith, now rests from his labors. 
And we beseech Thee that we, with all those who are de- 
parted in the true faith of Thy holy name, may have our 
perfect consummation and bliss in Thy eternal and ever- 
lasting glory. Through Jesus Christ our Lord. Amen. 

O God, the God of the spirits of all flesh, in whose embrace 
all creatures live in whatsoever world or condition they be, 
we beseech Thee for him whose name and dwelling place 
and every need Thou only knowest. Lord, vouchsafe him 
light and rest, peace and refreshment, joy and consolation 
in paradise, in the companionship of saints, in the presence 
of Christ, in the ample folds of Thy great love. Grant that 
his life may unfold itself in Thy sight and find sweet em- 
ployment in the spacious fields of eternity. 

If in aught we can minister to his peace, be pleased of Thy 
love to let this be. And so keep us from every act which 
may deprive us of the sight of Him as soon as our trial time 
is over or mar the fullness of our joy when the end of the 
day hath come. 

Pardon, O Gracious Lord and Father, whatever is amiss in 
this our prayer, and let Thy will be done, for our will is blind 
and erring, but Thine is able to do exceedingly abundantly 
above all that we ask or think. Through Jesus Christ our 
Lord. Amen. 


Dear Lord, my will from Thine doth run 
Too oft a different way; 

I can not say Thy will be done 
In every darkened day; 

My heart grows chill to see Thy will 
Turn all earth’s gold to gray. 


My will is set to gather flowers, 
Thine blights them in my hand; 
Mine reaches for life’s sunny hours, 

Thine leads through shadow land; 
And all my days go on in ways 
I can not understand. 


Yet more and more this truth doth shine 
From failure and from loss; 

The heart that beats transverse to Thine, 
Doth thereby make its cross; 

Thine upright will cuts straight and still, 
Through pride and dream and dross, 


But if in parallel to Thine 
My will doth meekly run, 

All things in heaven and earth are mine, 
My will is crossed by none; 

Thou art in me and I in Thee, 
Thy will, and mine, are done. 
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We seem to give him back to 'Thee, dear God, who gavest 
him to us. Yet, as Thou didst not lose him in giving, so we 
have not lost him by his return. Not as the world giveth, 
givest Thou, O Lover of Souls! What Thou givest, Thou 
takest not away. For what is Thine is ours always, if we 
are Thine. And life is eternal; and love is immortal; and 
death is only a horizon; and a horizon is nothing save the 
limit of our sight. Lift us up, strong Son of God, that we 
may see further; cleanse our eyes that we may see more 
clearly; draw us closer to Thyself that we may know our- 
selves nearer to our beloved who are with Thee. And while 
Thou dost prepare a place for us, prepare us for that happy 
place, that where they are, and ‘Thou art, we too may be. 
Amen. 

And now, Lord, support us all the day long of this troublous 
life until the shadows lengthen and the evening comes and 
the busy world is hushed and the fever of life is over and 
our work is done. Then in Thy mercy grant us a safe lodg- 
ing, holy rest, and peace at the last. Through Jesus Christ 
our Lord. Amen. 


Miss Helen Howison sang the following three verses from 
the hymn “Abide With Me”: 
Abide with me! Fast falls the eventide; 
The darkness deepens: Lord, with me abidel 


When other helpers fail, and comforts flee, 
Help of the helpless, O abide with me! 


I fear no foe with Thee at hand to bless: 

Ilis have no weight, and tears no bitterness, 

Where is death's sting, where, grave, thy victory? 

I triumph still, if Thou abide with me. 

Hold then Thy cross before my closing eyes; 

Shine through the gloom, and point me to the skies: 
Heaven's morning breaks, and earth’s vain shadows flee: 
In life and death, O Lord, abide with me! 


The CHaPLarN. Unto God's gracious, tender, loving mercy 
we commit you. May the Lord bless you and keep you. May 
the Lord make His face to shine upon you and be gracious 
unto you. May the Lord lift up the light of His countenance 
upon you and all who are near and dear unto you both here 
and yonder. And grant to them and to you the blessing of 
his peace. Through Jesus Christ our Lord. Amen. 


At 11 o'clock and 30 minutes a. m., the funeral ceremonies 
having been concluded, and the family of the deceased Sen- 
ator, the committee of arrangements of the two Houses, and 
the invited guests having retired from the Chamber— 

The VICE PRESIDENT. Under the order of the Senate 
and, as a further mark of respect to the memory of the 
deceased Senator from Georgia, the Senate now stands ad- 
journed until 12 o'clock noon to-morrow. 


HOUSE OF REPRESENTATIVES 
WEDNESDAY, APRIL 20, 1932 


The House met at 10.50 o'clock a. m. 
The Chaplain, Rev. James Shera Montgomery, D. D. 
offered the following prayer: 


Blessed Lord God, our Everlasting Father, graciously be 
with all the Members of this Congress, and may their hearth- 
stones be under Thy fostering care. Upon the masses of our 
people, down to the wanderers of the street, let Thy blessing 
come for their enrichment and for the good of our country. 
Merciful Father, Lord of all loveliness, as we pass through 
the floods and the flames of earth's experiences, Thou wilt 
give us the victory. Do Thou bring all mourning ones out of 
their tribulations and sanctify to them their distresses. 
Almighty God, when the light of our little day begins to 
tremble and we journey on through the dull twilight gray, 
until falls the silence of our earthly house, Father of infinite 
love, be there, in the memorabile name of our Saviour. 
Amen. 


THE JOURNAL 


Mr. CRISP. Mr. Speaker, I ask unanimous consent that 
the reading of the Journal be dispensed with. 
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The SPEAKER. Is there objection to the request of the 
gentleman from Georgia? 
There was no objection. 
LEAVE OF ABSENCE 


By . consent, leave of absence was granted to 

Mr. McCormack (at the request of Mr. Dovarass of Massa- 
chusetts), on account of important business. 

Mr. May, for the remainder of the week, on account of im- 
portant court engagements. 

ENROLLED BILL SIGNED 

Mr. PARSONS, from the Committee on Enrolled Bills, re- 
ported that that committee had examined and found truly 
enrolled a bill of the House of the following title, which was 
thereupon signed by the Speaker: 

H. R. 8397. An act making appropriations for the Depart- 
ment of the Interior for the fiscal year ending June 30, 
1933, and for other purposes. 

THE LATE SENATOR HARRIS 

The SPEAKER. The Chair suggests to the membership 
that in view of the fact certain seats have been reserved 
for the committee appointed to attend the funeral on the 
part of the House, that the committee immediately follow 
the Chair and the membership then follow the committee. 
The House will proceed to the Senate. 

Accordingly (at 10 o'clock and 51 minutes a. m.) the 
Members of the House proceeded to the Senate Chamber. 

At 11.35 a. m. the Members of the House returned to the 
House Chamber. 

ADIOURNMENT 

The SPEAKER. In pursuance of the provisions of the 
resolution (H. Res. 198), the Chair, as a further mark of 
respect to the memory of the late Senator Harats, declares 
the House adjourned until to-morrow at 12 o'clock. 

Accordingly (at 11 o'clock and 37 minutes a. m.) the House 
adjourned until to-morrow, Thursday, April 21, 1932, at 
12 o’clock noon. 


EXECUTIVE COMMUNICATIONS, ETC. 

Under clause 2 of Rule XXIV, executive communications 
were taken from the Speaker’s table and referred as follows: 

531. A letter from the acting chairman of the United 
States Tariff Commission, transmitting a copy of report of 
an investigation made by the United States Tariff Commis- 
sion of the effect of the depreciation in value of foreign 
currencies upon the importation into the United States of 
mechanically ground wood pulp, chemical wood pulp, un- 
bleached or bleached, and pulp woods; to the Committee on 
Ways and Means. 

532. A letter from the chairman of the Interstate Com- 
merce Commission, transmitting a copy of the commission's 
report in I. C. C. Docket No. 23400, Coordination of Motor 
Transportation; FFV 
Commerce. 


REPORTS OF COMMITTEES ON PRIVATE BILLS AND 
RESOLUTIONS 

Under clause 2 of Rule XIII, 

Mr. BLACK: Committee on Claims. A bill (H. R. 8513) 
for the relief of Benjamin Stern, and Melville A. Stern and 
Benjamin Stern, as executors under the last will and testa- 
ment of Louis Stern, deceased, and Arthur H. Hahlo, as exe- 
cutor under the last will and testament of Isaac Stern, 
deceased, all of New York City, N. Y., for compensation and 
in settlement of their damages and loss sustained by virtue 
of a lease, in writing, dated September 12, 1919, between the 
said parties and the United States of America, by Daniel C. 
Roper, Commissioner of Internal Revenue; with amendment 
(Rept. No. 1086). Referred to the Committee of the Whole 
House. 

PRIVATE BILLS AND RESOLUTIONS 

Under clause 1 of Rule XXII, private bills and resolutions 

were introduced and severally referred as follows: 
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By Mr. FIESINGER: A bill (H. R. 11489) for the relief of 
Harold Hughes; to the Committee on Claims. 

By Mr. MAY: A bill (H. R. 11490) granting a pension to 
Polly Stewart; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 11491) granting a pension to Emily Jane 
Poe; to the Committee on Invalid Pensions. 

By Mr. MOBLEY: A bill (H. R. 11492) for the relief of 
Jim P. Harper; to the Committee on Military Affairs. 

By Mr. TIERNEY: A bill (H. R. 11493) providing for the 
examination and survey of Ash Creek, located between the 
city of Bridgeport and town of Fairfield, State of Connecti- 
cut; to the Committee on Rivers and Harbors. 

By Mr. TREADWAY: A bill (H. R. 11494) granting an 
increase of pension to Sarah A. Dodge; to the Committee on 
Invalid Pensions. 

By Mr. TURPIN: A bill (H. R. 11495) for the relief of 
Elsie Segar, administratrix, of C. M. A. Sorensen, and of 
Holger E. Sorensen; to the Committee on Claims. 

By Mr. VINSON of Kentucky: A bill (H. R. 11496) grant- 
ing & pension to Cynthia Ramey;.to the Committee on In- 
valid Pensions. 


PETITIONS, ETC. 


Under clause 1 of Rule XXII, petitions and papers were 
Jaid on the Clerk's desk and referred as follows: 

6374. By Mr. BOYLAN: Letter from the Metal Trades 
Council of the Philadeiphia Navy Yard, representing 5,000 
civilian employees, opposing pending legislation for the 
reduction of salaries of Federal employees; to the Committee 
on Appropriations. 

6375. Also, letter from the National Organization of 
Masters, Mates, and Pilots of America, New York City, N. Y., 
opposing House bill 11207; to the Committee on Economy. 

6376. By Mr. DISNEY: Petition of Elmer Vick, of Tulsa, 
Okla. and 458 other petitioners, favoring relief through a 
moratorium or other means, for a period of not less than 
one year, from receivership action and foreclosure suit, also 
from all other payments accruing during the suspension 
period against their homes; to the Committee on Banking 
and Currency. 

6377, Also, resolution of Mayes County Post, No. 1198, 
Veterans of Foreign Wars, of Pryor, Okla., supporting the 
immediate payment of the soldiers’ bonus; to the Committee 
on Ways and Means. 

6378. Also, telegram from Veterans of Foreign Wars Post 
of Chelsea, Okla., urging the immediate payment of the 
soldiers’ bonus; to the Committee on Ways and Means. 

6379. Also, telegram from Hominy Chapter, No. 10, Dis- 
abled American Veterans of the World War, urging immedi- 
ate payment of soldiers’ bonus; to the Committee on Ways 
and Means. 

6380. Also, letter from Charles Milam Post, No. 60, of the 
American Legion, of Chelsea, Okla., urging immediate pay- 
ment of the soldiers’ bonus; to the Committee on Ways and 
Means. 

6381. Also, telegram from St. Mihiel Post, No. 17, of the 
American Legion, of San Springs, Okla., urging the imme- 
diate payment of the soldiers' bonus; to the Committee on 
Ways and Means. 

6382. Also, telegram from a member of the executive com- 
mittee of the first congressional district of Oklahoma, urg- 
ing immediate payment of the soldiers' bonus; to the Com- 
mittee on Ways and Means. 

6383. Also, telegram from McKinney Montgomery Post of 
the American Legion, of Claremore, Okla., urging the im- 
mediate payment of the soldiers' bonus; to the Committee on 
Ways and Means. 

6384. Also, letter from the Skiatook Post, No. 131, of the 
American Legion, of Skiatook, Okla., urging the immediate 
payment of the soldiers' bonus; to the Committee on Ways 
and Means. 

6385. Also, telegram from Tulsa Post, No. 577, Veterans of 
Foreign Wars, urging immediate payment of the. soldiers' 
bonus; to the Committee on Ways and Means. 


6386. Also, letter from Veterans of Foreign Wars of the 


United States, Department of Oklahoma, urging immediate 


payment of the soldiers' bonus; to the Committee on Ways 
and Means. 
6387. Also, telegram from Gates Stepp Post, No. 125, 


American Legion, Jenks, Okla., urging immediate payment 


of the soldiers' bonus; to the Committee on Ways and Means. 

6388. Also, telegram from Veterans of Foreign Wars, 
Mayes County, Okla., urging immediate payment of the 
soldiers’ bonus; to the Committee on Ways and Means. 

6389. Also, telegram from Cleo Farr Post, No. 240, of the 
American Legion, of Mayes County, Okla., urging immediate 
payment of the soldiers' bonus; to the Committee on Ways 
and Means. 

6390. By Mr. McLAUGHLIN: Petition of Mrs. H. O. Pot- 
ter and 52 other residents of Newaygo, Fremont, and Grand 
Rapids, Mich., opposing Senate bill 1202, or any other com- 
pulsory Sunday observance bill; to the Committee on the 
District of Columbia. 

6391. By Mr. SHANNON: Petition of 100 citizens of Kan- 
sas City, Mo., protesting against the cent-a-shell tax on 
shotgun shells as proposed in House bill 10604; to the Com- 
mittee on Ways and Means. 

6392. By Mr. SMITH of West Virginia: Resolution of the 
Mount Hope Chamber of Commerce, Mount Hope, W. Va., 
protesting against the passage of the Davis-Kelly coal bill; 
to the Committee on Interstate and Foreign Commerce. 

6393. Also, resolution of the Gunther-McNeely-Nowlan 
Post, No. 19, of the American Legion, of Logan, W. Va., 
protesting against the passage of the Davis-Kelly coal bill; 
to the Committee on Interstate and Foreign Commerce. 

6394. Also, resolution of the Charleston Clearing House 
Association, of Charleston, W. Va., protesting against the 
passage of the Davis-Kelly coal bill; to the Committee on 
Interstate and Foreign Commerce. 

6395. By Mr. SWING: Petition signed by 504 residents of 
San Diego County, Calif., protesting against compulsory 
Sunday observance; to the Committee on the District of 
Columbia. 


SENATE 
THURSDAY, APRIL 21, 1932 


Rev. Joseph R. Sizoo, D. D., minister of the New York 
Avenue Presbyterian Church, of the city of Washington, 
offered the following prayer: 


Eternal God, within the shelter of whose love there is 
room for all perplexed minds, all burdened hearts, all dis- 
turbed spirits, we seek Thy presence and Thy favor at the 
opening of this day. 

To none of Thy children hast Thou ever said, “ Ye seek 
my face in vain." Throughout all the years Thou hast been 
our refuge and strength, a very present help in trouble. 

Sustain us with the assurance that the God of Israel 
neither slumbers nor sleeps and that underneath and round 
about us are Thy everlasting arms. 

This we pray through Jesus Christ our Lord. Amen. 

THE JOURNAL 

The Chief Clerk proceeded to read the Journal of the 
proceedings of the calendar days of Tuesday and Wednes- 
day last, when, on request of Mr. Fess and by unanimous 
consent, the further reading was dispensed with and the 
Journal was approved. 

MESSAGES FROM THE PRESIDENT—APPROVAL OF BILLS AND JOINT 
RESOLUTION 

Messages in writing from the President of the United 
States were communicated to the Senate by Mr. Latta, one 
of his secretaries, who also announced that the President 
had approved and signed the following acts and joint 
resolution: 

On April 14, 1932: 

S. 1769. An act to authorize pay patients to be admitted 


to the contagious-disedse ward of the Gallinger Municipal 


Hospital; 
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S. 2496. An act to permit construction, maintenance, and 
use of certain pipe lines for petroleum and petroleum prod- 
ucts in the District of Columbia; 

8.3222. An act to amend an act approved March 3, 1917, 
known as the District of Columbia appropriation act for 
the year ending June 30, 1918; and 

S. J. Res. 4. Joint resolution to provide for the naming 
of Montgomery Blair Portal. 

On April 16, 1932: 

S. 2078. An act to amend an act approved February 20, 
1896, entitled “An act to amend an act entitled ‘An act to 
punish false swearing before trial boards of the Metropoli- 
tan Police Force and Fire Department of the District of 
Columbia, and for other purposes,’ approved May 11, 1892.” 

On April 20, 1932: 

S. 3634. An act to amend section 600 of the act of March 
3, 1901 (31 Stat. 1284; D. C. Code, title 5, sec. 122). 


MESSAGE FROM THE HOUSE 


A message from the House of Representatives by Mr. 
Chaffee, one of its clerks, informed the Senate that the 
House of Representatives had accepted the invitation of 
the Senate to attend the funeral services of Hon. WILLIAM 
J. Harris, late a Senator from the State of Georgia, held 
in the Senate Chamber on yesterday, and that the com- 
mittee appointed by the Speaker of the House to attend 
the funeral had acted in conjunction with the committee 
of the Senate to make'the necessary arrangements, and 
transmitted the resolutions of the House in connection 
therewith. 

The message announced that the House had passed a 
bill CH. R. 7522) to provide a new Civil Code for the Canal 
Zone and to repeal the existing Civil Code, in which it re- 
quested the concurrence of the Senate. 


ENROLLED BILLS SIGNED 


The message also announced that the Speaker had 
affixed his signature to the following enrolled bills, and 
they were signed by the Vice President: 

S. 2682. An act to amend section 5 of the Criminal Code; 

S. 3086. An act relating to the construction of a Federal 
building at Ponca City, Okla; 

H. R. 882. An act for the relief of G. W. Wall; 

H.R.1202. An act for the relief of Lehde & Schoenhut; 

H.R.2086. An act for the relief of Francis Engler; 

H.R.2594. An act for the relief of the State National 
Bank of Wills Point, Tex.; 

H.R.3265. An act for the relief of W. J. Shirley; 

H.R.3373. An act for the relief of Fireman's Fund In- 
surance Co.; 

H. R. 3909. An act for the relief of Helen Patricia Sullivan; 

H.R.4329. An act for the relief of Alton B. Platner; 

H.R.5259. An act for the relief of Steve Fekete; 

H. R. 5272. An act for the relief of Frank Bayer; 

H.R.5848. An act authorizing and directing the Secretary 
of War to lend to the entertainment committee of the United 
Confederate Veterans 250 pyramidal tents, complete; fifteen 
16 by 80 by 40 foot assembly tents; thirty 11 by 50 by 15 
foot hospital-ward tents; 10,000 blankets, olive drab, No. 4; 
5,000 pillowcases; 5,000 canvas cots; 5,000 cotton pillows; 
5,000 bed sacks; 10,000 bed sheets; 20 field ranges, No. 1; 
10 field bake ovens; 50 water bags (for ice water); to be used 
at the encampment of the United Confederate Veterans, to 
be held at Richmond, Va., in June, 1932;- 

H.R.7788. An act authorizing the granting by the Sec- 
retary of War of a right of way to the Georgia Highway De- 
partment; 

H.R.8087. An act authorizing the Secretary of the Inte- 
rior to vacate withdrawals of public lands under the recla- 
mation law, with reservation of rights, ways, and ease- 
ments; 

H.R.8397. An act making appropriations for the Depart- 
ment of the Interior for the fiscal year ending June 30, 1933, 
and for other purposes; 

H.R.8779. An act granting certain lands to the Board of 
Commissioners of the Orleans levee district in the city of 
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New Orleans, State of Louisiana, for levee and street pur- 


poses; 

H.R.9066. An act to extend the times for commencing 
and completing the construction of a bridge across the Mis- 
sissippi River at or near Tenth Street in Bettendorf, Iowa; 

H. R. 9143. An act to extend the times for commencing 
and completing the construction of a bridge across the Mis- 
souri River at or near Elbowoods, N. Dak.; 

H.R.9301. An act to extend the times for commencing 
and completing the construction of a bridge across the Black 
River at or near Pocahontas, Ark.; 

H.R.9974. An act to authorize appointment of public- 
oe employees between meetings of the Board of Educa- 

on; 

H. R. 10088. An act to revive and reenact the act entitled 
“An act authorizing the South Carolina and the Georgia 
Highway Departments to construct, maintain, and operate 
a toll bridge across the Savannah River at or near Burtons 
Ferry, near Sylvania, Ga.,” approved May 26, 1928; 

H. R. 10362. An act to require the approval of the General 
Council of the Seminole Tribe or Nation in case of the dis- 
posal of any tribal land; and 

H. R. 10489. An act to provide for the extension and wid- 
ening of Michigan Avenue in the District of Columbia, and 
for other purposes. 

COORDINATION OF MOTOR TRANSPORTATION 

The VICE PRESIDENT laid before the Senate a letter 
from the chairman of the Interstate Commerce Commission, 
transmitting copy of the commission's report in Interstate 
Commerce Commission Docket No. 23400, Coordination of 
Motor Transportation, which, with the accompanying report, 
was referred to the Committee on Interstate Commerce. 


IMPORTATIONS OF WOOD PULP (S. DOC. NO. 84) 


The VICE PRESIDENT laid before the Senate a letter 
from the acting chairman of the United States Tariff Com- 
mission, transmitting, in response to Senate Resolution 95, 
a report of its investigation of the effect of the depreciation 
in the value of foreign currencies upon the importation into 
the United States of mechanically ground wood pulp, chem- 
ical wood pulp, unbleached, bleached, and pulpwoods, which, 
with the accompanying report, was referred to the Commit- 
tee on Finance and ordered to be printed, with illustrations. 

CALL OF THE ROLL 

Mr. FESS. Mr. President, I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The clerk will call the roll. 

The legislative clerk called the roll, and the following 
Senators answered to their names: 


Ashurst Jones Shipstead 
Austin Couzens Kean Shortridge 
Balley Cutting La Follette Smith 
Bankhead Dale Lewis Smoot 
Barbour Dickinson Steiwer 
Barkley Dill Long Stephens 
Bingham Pess McGill Thomas, Idaho 
Biack Fletcher McNary Thomas, Okla. 
Blaine To 
Borah Glenn Moses 
Bratton Goldsborough Neely Vandenberg 
Brookhart Gore Norbeck Wagner 
Broussard Hale Norris alcott 
Bulkley n Nye Walsh, Mass. 
Bulow Oddie 
Byrnes Hatfield Patterson Watson 
Capper Hayden Wheeler 
Caraway White 
Carey Howell Robinson, Ind 
Connally Hull 

Johnson Sheppard 


Mr. SHEPPARD. I desire to announce that the Senator 
from Arkansas [Mr. Rosrnson], the Senator from Georgia 
[Mr. GEonGE], the Senator from Tennessee [Mr. McKzLLaR], 
the Senator from Florida [Mr. TRAMMELL], and the Senator 
from Wyoming [Mr. KENDRICK] are detained from the Sen- 
ate in attendance upon the funeral of the late Senator from 
Georgia. 

I also wish to announce that the senior Senator from Mis- 
souri [Mr. Hawes] is necessarily detained from the Senate 
by illness, 
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I also desire to announce that the senior Senator from 
Virginia [Mr. Swanson] is absent in attendance upon the 
disarmament conference at Geneva. 

The VICE PRESIDENT. Eighty-one Senators have an- 
swered to their names. A quorum is present. 


ORDER OF BUSINESS 


Mr. McNARY. Mr. President, may I have the attention 
of the Senator from New Mexico [Mr. Bratton]? A few 
days ago, following a conference with the able Senator from 
Arkansas [Mr. Roginson], it was agreed that the Alabama 
senatorial contest should come up to-day immediately fol- 
lowing morning business. At that time it was my thought 
that it should come up following the morning hour at 2 
O'clock. 'There are several resolutions coming over from a 
previous day and some important matters on the calendar. 
A number of Senators have asked me to submit a unanimous- 
consent request that we postpone the consideration of the 
Bankhead-Heflin contest until 2 o'clock and that during the 
morning hour we have the usual morning business and a 
call of the calendar. 

Mr. BRATTON. Mr. President, that is quite agreeable to 
me. I quite concur that we may well use the time until 
2 o'clock with other matters and take up the contest at that 
time. 

Mr.NORRIS. Mr. President, we had a unanimous-consent 
agreement that on yesterday at 4 o'clock p. m. we would 
take up a certain matter of proposed legislation. Of course, 
the adjournment of the Senate on account of the funeral 
of the late Senator Harris has done away with that agree- 
ment. I ask unanimous consent that the order which was 
fixed for 4 o'clock yesterday be made for 4 o'clock to-day. 

The VICE PRESIDENT. First let the Chair submit the 
unanimous consent requested by the Senator from Oregon. 
Is there objection to the request of the Senator from 
Oregon? 

Mr. JONES. Mr. President, I am not going to object to 
the unanimous-consent request, but I wish to say that I think 
the time has come when we must insist upon action on 
appropriation bills without very much more unnecessary 
delay. I think we could dispose of the pending appropria- 
tion bill in a couple of hours. At any rate, I am going to give 
notice that consideration must be given to the appropriation 
bills and we must not set them aside by unanimous-consent 
agreements again. Of course, I recognize that the contested- 
election case is of the highest privilege, so far as that is 
concerned. . 

Mr. McNARY. I may say to the Senator from Washing- 
ton that it is my purpose to ask the Senate to remain in 
session on Saturday, which will expedite the consideration 
of the pending appropriation bill to a certain extent. 

Mr. JONES. I am giving my notice about appropriation 
bill for the future, but the one pending, especially, I 
thought we might get through with to-day. Of course, any 
agreement made with respect to the matter to which the 
Senator from Nebraska has reference should be carried out. 

Mr. NORRIS. Mr. President, we have made several 
agreements with regard to the bill to which I referred—a 
bill which, in my judgment, when it is considered, will re- 
ceive the unanimous approval of this body. Ordinary com- 
mon decency and judgment would impel us to enact the 
bill into law. Without reason it has been deferred and 
put off. As a matter of courtesy to the Finance Committee, 
&fter the Judiciary Committee had unanimously reported it, 
we let the bill go to the Finance Committee with the unani- 
mous-consent agreement then made and entered into that 
it should be reported back to the Senate on a certain day. 
It did not come back on that day. It went over still fur- 
ther. It is only a matter of common courtesy that ought 
to be extended now. The bill would have been a law to- 
day if it had not been for these delays which have come 
about without any reason, I believe, and I think with an 
entire misunderstanding on the part of those who have been 
instrumental in bringing about the delay. 

Mr. McNARY, The Senator from Nebraska is entitled to 
have early consideration of his proposal It was only by 
an unfortunate and unexpected death that conditions made 
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it necessary on yesterday for it to go over. I am perfectly 
agreeable to have its consideration follow the conclusion of 
the remarks of the Senator from New Mexico. 

Mr. BRATTON. Mr. President, I appreciate the impor- 
tance of the measure to which the Senator from Nebraska 
&ddresses himself. I may say that it is my purpose to open 
the discussion of the Bankhead case. 

Mr. NORRIS. Iam not trying to interfere with that. 

Mr. BRATTON. I would be perfectly willing at that time 
to lay the contested-election case aside temporarily in order 
to take up the measure sponsored by the Senator, but I do 
not want the contested-election case to lose its status. 

Mr. NORRIS. We had a unanimous-consent agreement 
that we would take up Senate bill 929 yesterday at 4 o'clock. 
Of course, nobody can be blamed that that agreement was 
not carried out; under the circumstances everything of that 
kind had to give way. All I have asked is that the order 
fixed for yesterday be carried out to-day at 4 o’clock. 

Mr. McNARY. Mr, President, that can be done, as I sug- 
gested, to follow the conclusion of the speech of the Senator 
from New Mexico. 

Mr. NORRIS. Why not make the agreement now, then? 

Mr. McNARY. Very well; I was willing to do that, and I 
have suggested an agreement. 

The VICE PRESIDENT. Let the Chair state the first re- 
quest, and then the Chair will submit the request of the 
Senator from Nebraska. Is there objection to the request 
of the Senator from Oregon to postpone the contested- 
election case until 2 o'clock? The Chair hears none, and it 
js so ordered. 

Mr. BORAH. Mr. President, I did not understand what 
the request was. 

The VICE PRESIDENT. The request was to postpone 
until 2 o'clock the order made to take up the contested- 
election case immediately after the conclusion of morning 
business, so that there would be two hours this morning for 
morning business. 'The Chair hears no objection, and it is 
so ordered. Now the question is on the request of the Sena- 
tor from Nebraska. 

Mr. BRATTON. Mr. President, a parliamentary inquiry. 

The VICE PRESIDENT. The Senator will state it. 

Mr. BRATTON. If the agreement shall be entered into, 
it will not displace the contested-election case; in other 
words, that case will retain its privileged status, will it not? 

The VICE PRESIDENT. Certainly. 

Mr. NORRIS. I am willing, if the Senator would prefer 
to do so, that he should proceed immediately, and then take 
up the other measure at the conclusion of his remarks, if 
that would suit him better. 

The VICE PRESIDENT. Is there objection to the request 
of the Senator from Nebraska? 

Mr. BLACK. Mr. President, I am thoroughly sympathetic 
with the bill of the Senator from Nebraska and was a mem- 
ber of the subcommittee that reported it. I am wondering, 
however, if we can not at the same time reach an agreement 
to limit debate on that measure to one hour. I do not 
think the debate will require very long. I agree with the 
Senator that the bill will probably be passed unanimously 
when it is discussed before the Senate. 

Mr. NORRIS. Let me state to the Senator I think that 
such an agreement could be made. I do not think the bill 
will take an hour, but it will necessarily take some time. 
Some amendments have to be considered, and also a com- 
munication from the Veterans' Bureau, and it will neces- 
sarily take me some time to answer the questions raised. 
I do not believe there will be any contest about the bill 
when I shall have answered such questions as may be raised; 
but if the debate were limited to an hour, the Senator must 
realize that we might get into & tangle at the end of the 
hour, when, perhaps, it might not be possible to explain 
something which would be very easy to explain if we had 
an opportunity. 

Mr. BLACK. On the statement of the Senator from Ne- 
braska I am not objecting, and I am not even offering to 
amend the request for unanimous consent; but, of course, 
we are anxious to proceed with the contested-election case 
&s soon as possible. 
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The VICE PRESIDENT. Is there objection to the request 
of the Senator from Nebraska that the bill referred to by 
him, being Senate bill 929, may be taken up immediately at 
the conclusion of the remarks of the Senator from New 
Mexico? 

Mr. JONES. Mr. President, I want to ask if it is under- 
stood that we will proceed with that measure until dis- 
posed of? 

Mr. NORRIS. I think so. I realize, and so does every 
other Senator, that if the time is limited it would be very 
easy for any Senator to prevent the passage of the bill by 
simply taking up time. The fact that there will be no limi- 
tation I think will expedite the passage of the bill. 

The VICE PRESIDENT. Is there objection to the request 
of the Senator from Nebraska? The Chair hears none, and 
it is so ordered. 

PETITIONS AND MEMORIALS 

Mr. COSTIGAN presented a petition signed by 732 citizens 
of Colorado Springs, Colo. praying for the maintenance of 
the present standard of compensation and wages of Federal 
employees, which was referred to the Committee on Civil 
Service. 

Mr. KEAN presented memorials of sundry citizens of the 
State of New Jersey, remonstrating against the passage of 
legislation proposing to impose a tax of a cent a shell upon 
shotgun shells, which were referred to the Committee on 
Finance. 

Mr. TYDINGS presented a petition of sundry citizens of 
Cecil County, Md., praying for the immediate payment in 
cash of adjusted-compensation certificates of World War 
veterans (bonus), which was referred to the Committee on 
Finance. 

Mr. WHITE presented the petition of Mrs. Clara T. Saw- 
yer and sundry other citizens of Thomaston, Me., praying 
for the maintenance of the prohibition law and its enforce- 
ment, and protesting against any measure looking toward 
its modification, resubmission to the States, or repeal, which 
was referred to the Committee on the Judiciary. 

Mr. CONNALLY presented a petition of sundry citizens of 
Brady, Tex., praying for the passage of House bill No. 10287, 
authorizing the Government to give aid on Federal roads 
through incorporated towns whose population is 7,500 or less, 
etc., which was referred to the Committee on Post Offices 
and Post Roads. 

He also presented a petition of sundry citizens of Fentress, 
Tex., praying for the passage of legislation known as the 
Wheeler bill, proposing to take over farm mortgages at a 
low rate of interest, ete., which was referred to the Commit- 
tee on Agriculture and Forestry. 

Mr, CAPPER presented a resolution adopted by the Thirty- 
sixth Annual Convention of the Kansas Building and Loan 
League, Topeka, Kans., indorsing the proposed Federal home 
loan bank legislation, which was referred to the Committee 
on Banking and Currency. 

He also presented petitions of Walter J. Lindstrom Post, 
No. 61, the American Legion, of Oswego, and sundry citizens, 

. being World War veterans, of Horton, in the State of Kansas, 
praying for the immediate payment in cash of adjusted- 
compensation certificates of World War veterans (bonus), 
which were referred to the Committee on Finance. 

Mr. ASHURST presented a resolution adopted by the 
Douglas (Ariz. Chamber of Commerce and Mines, favoring 
drastic retrenchment in Federal appropriations, which was 
referred to the Committee on Appropriations. 

He also presented telegrams, in the nature of memorials, 
from Karl V. Muehlberg, commander Post No. 720, Veterans 
of Foreign Wars, of Phoenix, and Handy Coor Post, Veterans 
of Foreign Wars, Sam Troxel, commander, of Glendale, 
both in the State of Arizona, remonstrating against the pas- 
sage of legislation effecting decreases in veterans’ benefits 
and compensation, which were referred to the Committee on 
Finance. 


Mr. BARBOUR presented a resolution adopted by the Ki- 
wanis Club, of Bayonne, N. J., favoring the passage of legis- 
lation for the Federal control of interstate traffic in guns, 
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pistols, and other death-dealing instruments, which was re- 
ferred to the Committee on Interstate Commerce, 

He also presented a resolution adopted by members of the 
Bergen County Council of Republican Women, Wortendyke, 
N. J., indorsing the eighteenth amendment of the Constitu- 
tion, which was referred to the Committee on the Judiciary. 

He also presented a resolution adopted by the ninth ward 
Republican organization of Jersey City, N. J., protesting 
against proposed reductions in the compensation of postal 
employees, which was referred to the Committee on Appro- 
priations. 

He also presented a resolution adopted by the Chamber 
of Commerce of Red Bank, N. J., protesting against pro- 
posed reductions in the wages of post-office employees re- 
ceiving $2,500 or less, which was referred to the Committee 
on Appropriations. 

He also presented a resolution adopted by Milltown 
Grange, No. 151, Patrons of Husbandry, of Milltown, N. J., 
protesting against reduction or suspension of the appro- 
priation for vocational education in the States, which was 
referred to the Committee on Appropriations. 

He also presented a resolution adopted by the Board of 
Education of Sussex County, N. J., protesting against the 
withdrawal of Federal-aid appropriations for teaching agri- 
culture in secondary schools, which was referred to the 
Committee on Appropriations. 

He also presented a memorial of sundry citizens, being 
civil-service employees of the Section Customs Statistics, of 
New York City, N. Y., remonstrating against the proposed 
reduction in the appropriation for customs statistics, which 
was referred to the Committee on Appropriations. 

He also presented a resolution adopted by the Locust 
Grove Gunning Club (Inc.), of Union and Middlesex Coun- 
ties, N. J., favoring the imposition of a special $1 license fee 
or tax for shooting wild ducks, which was referred to the 
Committee on Finance. 

He also presented & memorial of sundry citizens, being 
employees of H. R. Ingalls, Buick and Cadillac dealer, of 
Asbury Park, N. J., remonstrating against the imposition of 
proposed taxes on the automobile industry, which was re- 
ferred to the Committee on Finance. 

He also presented à memorandum submitted by the New 
Jersey State Chamber of Commerce, relative to House bill 
10236, the revenue and taxation bill suggesting proposed 
changes therein, which was referred to the Committee on 
Finance. A 

He also presented a petition of sundry citizens, being 
World War veterans of Clifton, N. J., praying for the pas- 
sage of legislation providing for prompt payment of ad- 
justed-compensation certificates of World War veterans 
(bonus), which was referred to the Committee on Finance. 

He also presented a resolution adopted by Antrim Metz 
Post, No. 66, American Legion, of Maple Shade, N. J., favor- 
ing immediate payment of the remaining portion of ad- 
justed-compensation certificates of World War veterans 
(bonus), which was referred to the Committee on Finance. 

Mr. SHORTRIDGE presented numerous petitions and let- 
ters, in the nature of petitions, from sundry citizens and 
organizations of the State of California, praying for the 
passage of legislation providing for the prompt payment of 
adjusted-compensation certificates of World War veterans 
(bonus), which were referred to the Committee on Finance. 

He also presented memorials and letters and papers, in 
the nature of memorials, from the Mark B. Shaw Co., of 
San Bernardino; Local Union No. 272, Sheet Metal Work- 
ers' International Association, of San Mateo; Local Union 
No. 413, International Brotherhood of Electrical Workers, 
by Leo Penrose, secretary, of Santa Barbara; Local No. 465, 
International Brotherhood of Electrical Workers, by Robert 
J. Wilcox, recording secretary, of San Diego; Local No. 1235, 
International Association of Machinists, by Felix Megna, 
secretary, of Long Beach; and sundry citizens, all in the 
State of California, and of Local Union No. 66, American 
Flint Glass Workers’ Union of North America, of Toledo, 
Ohio, remonstrating against proposed reductions in the 
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compensation of postal and other Federal employees, which 
were referred to the Committee on Appropriations. 

He also presented numerous letters, in the nature of 
memorials, from sundry citizens and various business or- 
ganizations of the State of California, remonstrating against 
the proposed increase in first-class postage rates in the 
pending tax bill, which were referred to the Committee on 
Finance. 

He also presented a letter in the nature of a memorial 
from the Yuba County Chamber of Commerce, of Marys- 
ville, and numerous memorials, telegrams, and letters in 
the nature of memorials from sundry citizens and organi- 
zations, all in the State of California, remonstrating against 
the imposition of a tax on matches in the pending tax bill, 
which were referred to the Committee on Finance. 

He also presented letters, in the nature of memorials, 
from the mayor of Santa Ana, Orange County; George W. 
Elkins, president Beverly Hills Realty Board; and Cullen A. 
Messer, vice president California Real Estate Association, 
fourteenth district, of San Francisco, all in the State of 
California, remonstrating against the proposed stamp tax 
on real-estate conveyances in the pending tax bill, which 
were referred to the Committee on Finance. 

He also presented numerous letters and papers, in the 
nature of memorials, from sundry citizens and organiza- 
tions, all in the State of California, remonstrating against 
the imposition of a tax on sales of securities, which were 
referred to the Committee on Finance. 

He also presented a letter signed by Louis Kuttner, Opt. D., 
on behalf of the San Francisco Association of Optometrists, 
of San Francisco; the Santa Clara County Association of 
Optometrists, signed by Fred L. Foster, its president, of San 
Jose, and sundry other citizens, all in the State of California, 
remonstrating against the imposition of a tax on spectacles, 
prism binoculars, field and opera glasses, etc., in the pending 
tax bill, which were referred to the Committee on Finance. 

He also presented telegrams and letters, in the nature of 
memorials, from sundry citizens of the State of California, 
remonstrating against the imposition of a tax of 10 per cent 
on yachts and motor boats, which were referred to the 
Committee on Finance. 

He also presented numerous letters, in the nature of 
memorials, from sundry citizens and organizations, all in the 
State of California, remonstrating against the imposition 
of a tax on jewelry and also fountain pens in the pending 
tax bill, which were referred to the Committee on Finance. 

He also presented letters from Ball & Goldstein, J. Rosen- 
baum & Son, and the United Fur Co., all of Los Angeles, 
Calif., remonstrating against the imposition of a 10 per cent 
luxury tax on furs in the pending tax bill, which were 
referred to the Committee on Finance. 

He also presented several letters, in the nature of memo- 
rials, from sundry citizens and organizations, in the State of 
California, remonstrating against the imposition of a 10 per 
cent tax on theater admissions, which were referred to the 
Committée on Finance. 

He also presented letters, in the nature of memorials, from 
sundry citizens and organizations, in the State of California, 
remonstrating against the imposition of proposed taxes on 
the automobile industry, which were referred to the Com- 
mittee on Finance. 


UNEMPLOYMENT AND BUSINESS DEPRESSION 


Mr. BARBOUR presented a communication signed by J. 
Cheever Cowdin, New York City, N. Y., which was referred 
to the Committee on Expenditures in the Executive Depart- 
ments and ordered to be printed in the Recorp, as follows: 


New Tonk. April 7, 1932. 

United action for employment and/or the war against depres- 
sion are engaged in a movement of tremendous value to our coun- 
try, to our less fortunate citizens who are out of work and suffer- 
ing, and to business generally. There have been some serious, 
but natural, misunderstandings and differences of opinion among 
the sponsoring organizations, but these have been overcome pri- 
marily because of the worthiness of the movement and the keen 
MIA PU pen TD OKT PER. TORTIDE OE DAN Or organies: 
tion feelings. These differences have, nevertheless, in my opinion, 
affected the efficiency of our efforts, but, notwithstanding, good 
results have been obtained, as nearly 500,000 people have been put 
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to work since we started. I am convinced that as we go forward 
our experiences of the past will lead to the setting up of an or- 
ganization which will avoid most of the difficulties heretofore en- 
countered. I mention the above to clear the air. 

The underlying fact remains that we are determined to do our 
part in serving our country in these troublesome times by putting 
back to work a really substantial percentage of those still unem- 
ployed, both for their own sakes and for the ‘benefit of business 
generally throughout the country. We can not fail to be en- 
couraged by the United States Department of Commerce figures 
showing for the first time in many long months that the curve 
of employment has turned upward. 

There are, however, additional results that might be accom- 
plished if we act together as real partners, but in which none of 
us could succeed individually. Our next steps should be: 

First. Complete what we have already undertaken, namely, put- 
ting a million men and women to work who are now unemployed. 

Second. Urge the adoption of en 8-hour day, eliminating over- 
time, and giving this present so-called overtime work to those now 
unemployed. I suggest this because word has come to us from 
many quarters that concerns have lengthened their working hours 
to 10 and even 12 hour days. 

Third. Advocate the staggering of work wherever possible all 
over the country. 

Fourth. Undertake a national campaign for the establishment 
of a 6-hour day and a 6-hour pay, which would, of course, result 
in placing vast numbers at work when accomplished. 

Fifth. There has been a great deal of discussion as to the 
wisdom of National and/or State building programs. Most of 
the opposition to these proposals has been predicated on the 
belief that the projects were not needed, that the work would 
create huge additional debts which would have to be paid for 
by increased taxes, and that much of the money. would not 
&ctualy go into the work itself. 

I believe that these objections might be overcome if, acting 
as a unit, we backed the proposals with the understanding that 
each project be made self-supporting eventually by means of a 
toll, whether for a bridge, road, or canal, or something .else. 
Each project, however, must be judged by its economic necessity 
as well as by the number of people who would receive employ- 
ment as a result thereof. Equitable poset must also be devised 
for the payment of only reasonably small profits, to the end 
that as much as possible of the moneys would actually go into 
work and employment and that it be expended, as far as possible, 
without political considerations. 

All building projects now in the Treasury and other govern- 
mental departments, for which appropriations have already been 
made, should be immediately put into construction without 
waiting for blue prints of every detail. 

It is easy to believe that a carefully worked out plan would 
create four or five billion dollars of profitable work over the next 
two years, divided proportionately among the States. If each 
project is made to stand on its own feet by passing the above 
requirements we would not need to fear the burden of future 
taxes. It should be recalled that in the late war over $20,000,- 
000,000 of bonds were issued for a crisis, certainly not greater 
than our crisis, and without thought of whether taxes 
would or would not be increased. To control such constructive 
undertakings an independent board should be formed, composed 
of outstanding business men of the country, engineers, lawyers, 
National and State Government representatives, as well as mem- 
bers of your organizations and of such other organizations as 
may join. 

I believe that if such a plan were carried out it would over- 
come most objections and would have the confidence of the 
country, and that it would enable the necessary financing to put 
well over a million people to work promptly. I appreciate that 
it will require time to complete such a program, and it would 
need united action by the great organizations having large mem- 
bership throughout the country. I would, therefore, recommend 
inviting into active partnership every organization of size and 
standing in the country. 

Sixth. Urge the substitution of State rights for our existing 
prohibition laws, with a view of 3 the manufacture and 
sale of beer and wines. In addition to the large numbers who 
would receive employment an important factor would be the 
revenues the Government would receive as well as putting a stop 
to much of the lawlessness prevalent to-day throughout the 
country as a result of the profit realized through lawbreaking. 

As I view the subject, the prohibitionists have been well organ- 
ized and ‘amply financed, while the antiprohibitionists have not; 
but it is my bellef that if the respective organizations, which I 

understand have already gone on record for modification, would 
get together and, acting in unison, join with such other organ- 
izations having the same views, such as the Crusaders, bar asso- 
ciations, engineers, and the many others, I believe you could secure 
the money necessary to finance a country-wide fight in every 
county of each State; and with a combined membership totaling 
probably 10,000,000 you would produce for the first time an over- 
whelming vote against prohibition, after which I believe we would 
have few so-called “dry” Members left in Congress. 

We all know that what is everybody’s business is nobody's busi- 
ness. I would therefore urge the establishment of a separate, 
properly officered unit for this particular objective, under which 

you would each be represented as well as such other organizations 
as 2 yo 
complete State and even city organiza 
their disposal to work for the reelection of those 
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and the defeat of the so-called “drys” without relation to politics 
or affiliations with any party. Simply one question, “Are you 
wet?" “If so, we will support you. If not, we shall oppose you.” 

There are a large number of organizations working independ- 
ently along the same lines, as well as many existing commercial 
and civic organizations which have already expressed themselves 
in favor of a change, most of whom would, I believe, be willing 
to join an impartial group to accomplish this end either at the 
coming conventions or at the polls in November. The success of 
this movement would place several hundred thousand men back at 
work promptly; but, again, it needs unselfish, united action. 

The conditions of our country economically, politically, and 
socially are such as to demand the immediate action of all real 
Americans before it is too late, and I recommend an immediate 
meeting to discuss and decide ways and means of carrying out 
such of the above suggestions as you may deem wise. 

Mr. Carl Byoir joins the undersigned in recommending the above 
as our next objective. 

Respectfully yours, 
J. CHEEVER COWDIN. 

Similar letter addressed to Commander Henry L. Stevens, Mark 
T. McKee, Esq., William C. Green, Esq. Matthew Woll, Esq., Lee 
H. Bristol, Esq., Bernard Lichtenberg, Esq., Roy Dickinson, Esq., 
Mrs. Frederick C. Williams. 

Copies to American Legion employment commission, and spon- 
sors, United Action for Employment. 


REDUCTION OF INTERIOR DEPARTMENT APPROPRIATIONS 


Mr. ODDIE presented a communication in the nature of 
& memorial from Frederic H. Lahee, president of the Amer- 
ican Association of Petroleum Geologists, Tulsa, Okla., which 
was ordered to lie on the table and to be printed in the 
Recorp, as follows: 

OKLA., April 6, 1932. 


TULSA, 

The American Associstion of Petroleum Geologists, representing 
geologists of 43 States, assembled in annual convention, has heard 
with regret of the proposed reduction of appropriations for the 
Department of the Interior and the Department of Commerce, 
which presumably affects the Geological Survey and the Bureau of 
Mines. The delegates to this convention are unanimously of the 
opinion that any reduction of the helpful activities of the Geo- 
logical Survey and the Bureau of Mines during this period of 
economic stress will be harmful to the proper development of the 
country’s resources. As petroleum geologists, we believe that the 
unrestricted services of these bureaus are essential to effective 
development of our natural resources and their wise conservation. 

Freperic H. LAHEE, 
President American Association of Petroleum Geologists. 


APPROPRIATION FOR CUSTOMS STATISTICS 


Mr. ODDIE also presented a letter from V. G. Lumbard, 
chairman Tanners’ Council of America, and president Calf 
Tanners’ Association, of Girard, Ohio, which was ordered to 
lie on the table and to be printed in the Recorp, as follows: 


Tse Onto LEATHER Co., 
Girard, Ohio, April 19, 1932. 
Hon. TASKER L. ODDIE, , 
Senate Office Building, Washington, D. C. 

My Dran Senator: This has to do with the appropriation for 
customs statistics, which 1s provided for in the appropriation bill 
covering State, Justice, Commerce, and Labor Departments. 

This appropriation bill passed the House on February 25 and 
was reported to the Senate on March 9. As I understand it, it 
will be taken up by your honorable body this week, 

Recent appropriations for custom-statistics service have run 
about $385,000. The House bill cut this to $360,000, and the Dill, 
as reported to the Senate by the Appropriations Committee, cuts 
this appropriation to $250,000. A cut, in other words, from recent 
appropriations of about $135,000. 

I need hardly enlarge to you here upon the very great impor- 
tance of the most complete and best possible eustom statistics, 
and, of course, it will be evident to you that such a cut as this 
will inevitably be reflected in the statistics of imports which the 
Government will be able to compile and publish. I am informed 
that the proposed cut in this appropriation will mean that the 
Custom Statistics Division will have to dispense with the services 
of more than 50 clerks and assistants. This will give you an idea 
of the manner in which this very important statistical service 
will have to be curtailed. 

It is, of course, inevitable that this appropriation will have to 
be cut some, It would be unreasonable to insist in these times 
that the old appropriation stand; but in view of the importance of 
this service to manufacturers, industry, and agriculture, it seems 
to me we should do everything we can to keep the cut from being 
an unreasonable one, such as I believe the $135,000 figure to be. 

When future tariff bills are being written import statistics are 
of vital importance for proper information not only to Congress- 
men and Senators, but also to all industry. 1 

As chairman of the board of the Tanners' Council of America, 
representing 165 companies, and president of the Calf Tanners’ 


Association, representing 22 companies, with our industry pro- 


ducing 8 valued at over 8600, 000,000 and threatened with 
competition from European countries producing similar products 
to our own, manufactured with the payment of depreciated cur- 
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rencies, we to-day practically have very little protection, these 

statistics are of vital importance to us, n 
Anything you can do to preserve the efüciency of the custom 

statistical service will be very much appreciated. 


Yours very truly, MS eT 
G. LUMBARD, 


Chairman Tanners Council of America, 
President Calf Tanners’ Association. 


PROPOSED REDUCTION OF GOVERNMENTAL SALARIES 


Mr. ASHURST. Mr. President, I am daily in receipt of 
many, many telegrams, and doubtless other Senators are 
also daily receiving many telegrams. Those which I receive 
are almost too numerous to admit of prompt reply, and I 
am embracing this method of letting my constituents—at 
least those who receive the REcon»—know that my failure, 
promptly to reply, is not caused by indifference on my part. 
I have received one to-day that I ask the Secretary to read. 

The VICE PRESIDENT. Is there objection? The Chair 
hears none, and the Secretary will read, as requested. 

The Chief Clerk read as follows: 


PHOENIX, ARIZ., April 21, 1932. 
Senator Henry F. ASHURST, <4 


Senate Office Building, Washington, D. C.: 

We, a committee of business and professional citizens of Phoenix, 
do hereby protest against hasty, ill-considered, unreasonable, and 
general slashes in pay of Government employees predicated on the 
assumption that such wage and salary cuts will materially relieve 
present economic distress of the Nation or contribute any consid- 
erable improvement in business and industry. 

Pay reductions can do no more than lower the standards of living, 
reduce buying power, and increase unemployment. The stagnated 
copper-mining industry of Arizona and of the Nation is a glaring 
example of the deplorable effects now being suffered as a result of 
curtailments of production, employment, and pay made for the 
Purpose of returning prosperity to an industry and its workers. 
We believe in the honest protection and encouragement of the 
industries of the Nation for the increase of employment, as a 
means of restoring prosperity rather than running the danger of 
further straining business industry, the salaried worker, and the 
wage earner in the hope that somehow or other prosperity will be 
returned by means other than employment at a living wage. The 
Government would set a dangerous precedent by making any un- 
warranted reduction in pay. A mania of wage cutting would re- 
sult, and our economic situation would surely become greatly 
aggravated. We are not opposed to true economies, and by this 
we mean such adjustments as will assuredly benefit and not op- 
press the people. Critical days require cool heads and strong 
hearts, intelligent and fair consideration, and unwavering action 
for the welfare of the Nation in general and the people of Arizona 
in particular. . 

We earnestly urge you to guard against specious contentions 
and work actively and agrressively against pay-reduction schemes 
mistakenly proposed as remedies for our economic ills. We put 
our trust in Arizona congressional delegation that this message 
shall be carried to Congress and to the President. 

Edward Dorsey, pharmacist; George Eberle, automobile serv- 
ice; Mrs. A. H. Hammer, publisher; Vic Hanny, clothier; 
P. R. Helm, manager; A. L. Higgins, clerk; O. H. John- 
son, editor; Harry Kay, realtor; Dr. Eugene McGuire, 
dentist; Harry Robertson, manufacturer; George T. Wil- 
— lawyer, Citizens’ Committee on Economic Stabili- 
zation. 


Mr. ASHURST. Mr. President —— 

The VICE PRESIDENT. Is there objection to the Senator 
from Arizona addressing the Senate for a moment? The 
Chair hears none. 

Mr, ASHURST. Mr. President, the Senate will bear out 
my assertion that I have aggressively and actively opposed 
reductions in the salaries of Government employees. The 
telegram which has just been read is signed by a number of 
representative citizens of the State of Arizona. 

It is the philosophy of defeat, the philosophy of gloom, of 
despair, of pessimism, and dejection that would seek to re- 
duce salaries at this time. One year ago a Cabinet member 
suspected to having given out an interview in which it was 
stated that it might be appropriate to reduce salaries was 
excoriated over this country, until he announced that he had 
given no such interview; that he was not the type of reac- 
tionary who in a time of national distress and unemploy- 
ment believed in increasing unemployment by reducing 
salaries. 

So, Mr. President, for the tenth or eleventh time I appeal 
to Senators not to take counsel of gloom, despair, dejection, 
and defeat, but to take counsel of progress and success; to 
believe in America, When the Senate of the United States 


1932 


lowers its flag and announces we have reduced salaries, 
every industry in America will do likewise and will have the 
Government for its prototype and for its example. 

Mr. COSTIGAN. Mr. President, will the Senator yield? 

Mr. ASHURST. I yield to the Senator, and then I will 
yield the floor. 

Mr. COSTIGAN. Agreeing with what the eloquent Sena- 
tor from Arizona has just stated, I desire to ask the Senator 
if he is aware that the 10 per cent cuts in the appropriation 
bills are now needlessly and unexpectedly being used to 
effect reductions in salaries in various departments of the 
Government, regardless of the proposed salary-cut bill? 

Mr. ASHURST. I thank the Senator for the question. I 
am able to say that I know of instances where employers of 
labor will announce a reduction of salaries and wages, and 
in their announcement state, * Following and emulating the 
example of the Congress in reducing pay, we likewise reduce 


y. 

The VICE PRESIDENT. The telegram in the nature of a 
petition presented by the Senator from Arizona will be re- 
ferred to the Committee on Civil Service. 

Mr. WAGNER. I ask unanimous consent to have read a 
telegram which I just received, because it pertains to the 
same subject referred to by the Senator from Arizona. 

The VICE PRESIDENT. Is there objection? The Chair 
hears none, and the Secretary will read, as requested. 

The Chief Clerk read as follows: 


New Yorx, N. T., April 19, 1932. 
Senator ROBERT WAGNER, 


Senate Office Building, Washington: 

Our men are becoming anxious, depressed, and worried about 
the continued agitation for salary reduction. Many of them now 
have additional family obligations as a result of the depression, 
and none of them can aford the serious consequences of the pro- 
posed application of the Hoover plan, which would in efect mean 
& reduction of several hundred dollars. In fact, any salary reduc- 
tion would be a hardship, and it is manifestly unfair to those who 
have served faithfully through many years while they were woe- 
fully underpaid. The Government should be the last to lower the 
American standard of a livelihood, and your efforts in our behalf 
have been and will be continued to be appreciated. I would also 
appreciate any word from you that might help to restore the spirit 


of our boys. 2 
Henry J. Zinn. 
Railway Mail Association, 


The VICE PRESIDENT. The telegram in the nature of a 
petition presented by the Senator from New York will be 
referred to the Committee on Civil Service. 


PROPOSED DUTY ON SULPHATE OF AMMONIA 


Mr. SMITH. Mr. President, I have had long-distance 
telephone calls and telegrams protesting against what seems 
to be a proposed action on the part of some manufacturers 
in this country relating to sulphate of ammonia, which has 
now largely superseded and is being used instead of nitrate 
of soda. Sulphate of ammonia is an ingredient which is 
absolutely essential to the production of grain and food 
crops. I understand that these manufacturers are appeal- 
ing to the tariff authorities to invoke the antidumping 
clause; that is, to apply the tariff, several dollars per ton, on 
foreign importations. 

It seems that the domestic producers of this ingredient, 
on which we have been working for so long, largely taken 
from the air, have revolutionized the price. I understand 
there is to be a meeting to-morrow morning in the Treas- 
ury Department, in the office of the Under Secretary, to hear 
a complaint of the domestic manufacturers about the im- 
portations of the foreign article. The domestic men, I under- 
stand, have practically withdrawn from the market, and 
therefore we are dependent upon importations; and to place 
upon the already overburdened farmer at this time a tariff 
on what is essential for the production of his crops would be 
a disgrace to America. 

I ask to have two telegrams and a letter bearing on this 
subject incorporated in the Rrcorp, and I hope that those 
who are interested in the welfare of the agricultural inter- 
ests of this country will take cognizance of the meeting 
to-morrow morning. 

There being no objection, the communications were 
ordered to be printed in the RECORD, as follows: 
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CHARLESTON, S. C., April 21, 1932. 
Hon. ELLISON D. SMITH, 


United States Senate: 

Commissioner of Customs, Treasury Department, calling meet- 
ing Friday, 10 a. m., on foreign sulphate ammonia. ops you 
oppose assessment of any duty as this for agricultural 

Motony & Eae ‘Co. 
ANDERSON, S. C., April 21, 1932. 
Hon. ELLISON D. SMITH, 
United States Senate: 

Our letter 4th concerning antidumping duty sulphate ammonia. 
Understand Commissioner Eble calling meeting at office Under 
Secretary of Treasury 10 a. m. to-morrow for hearing on this 
matter. Extremely important southern interests be represented. 
Will appreciate your attendance this meeting. If this duty levied, 
price this important fertilizer material will be raised nearly 50 
per cent. If can stop this increase, you will render great service 


to farmers this State. 
ANDERSON FERTILIZER Co. (INC.). 


Cowpens, S. C., April 13, 1932. 
ELLISON D. SMITH, 
United States Senate. 
My Dear Sm: I know the Senate is taxed to the limit with 
investigations of various kinds; but, to my mind, we have a 
ade een of concerted national importance slapping us in the 
ace now; that is, the sulphate of ammonia situation. The bro- 
kers have withdrawn their prices now just when the demand is 
most pressing, and, of course, when the prices reopen they will be 
higher, more in line with nitrate of soda, which is beyond our 
reach to purchase, and all of the parts connected with it, 
Let's see if we can't get the ball to rolling at once and see 
where in the d—— that negro in the woodpile is. 
With kindest regards for you and your interest, I am, 
Yours truly, 
A. H. SMITH. 


A MARYLAND BUSINESS MAN’S VIEW OF TAXATION 


Mr. ODDIE obtained the floor. 

Mr. TYDINGS. Mr. President. 

The VICE PRESIDENT. Does the Senator from Nevada 
yield to the Senator from Maryland? 

Mr. ODDIE. I yield. 

Mr. TYDINGS. I should like to ask the clerk to read a 
paragraph from a letter I received this morning from a 
business man living in a small Maryland town. It has so 
much common sense and humor in it that I think at this 
stage it would be appropriate. 

The VICE PRESIDENT. Is there objection? The Chair 
hears none, and the Secretary will read. 

The Chief Clerk read as follows: 

We are strong for any tax that will fall on the other fellow, and 
for the reduction of salary or elimination entirely of any job that 
is not held by some of our friends, or our friends“ friends, but let 
any proposition be made at Washington looking toward reducing 
any salary or eliminating any job, or cutting out any pension 
which hits any member of our society, fraternal organization, etc., 
especially the bridge club and the ladies’ club, and there will be a 
howl which is quite likely to extend as far as Washington, and 
quite possibly result in an increase in your mail, and possibly 
visiting list, with a telegram or so for good measure. 


LETTER FROM THE SECRETARY OF THE TREASURY TO CHAIRMAN 
ODDIE 

Mr. SHEPPARD. Mr. President, will the Senator from 
Nevada yield to me for a moment? 

The VICE PRESIDENT. In the morning hour a Senator 
who has a petition to present can not yield to other Senators. 

Mr. ODDIE. Mr. President, I have received a letter from 
the Secretary of the Treasury which is of great importance 
to the Senate. So I will send it to the desk and ask that it 
may be read. 

The VICE PRESIDENT. Is there objection to the reading 
of the letter? 

Mr. ODDIE. I will ask permission, Mr. President, after 
the reading of the letter to comment on its essential features 
for five minutes. 

The VICE PRESIDENT. That is a question for the Sen- 
ate. Is there objection to the request of the Senator from 
Nevada that the letter be read and that he may have five 
minutes in which to explain it? 

Mr. BLAINE. Mr. President, I have no desire to object; 
but, so far as I am concerned, I have other official matters 
that demand my attention, and I should like to see the order 
of business proceeded with. 


The VICE PRESIDENT. The Chair just held that a Sen- 
ator can not yield to other Senators during the morning 
hour; but, if an exception is going to be made in one case, 
the Chair thinks that the Senator from Texas ought to be 
treated in the same way and a like courtesy be extended to 
him. Is there objection to the request of the Senator from 
Nevada that he be permitted to have read the letter referred 
to by him and to have five minutes in which to explain it? 
The Chair hears none. 

Mr. ODDIE. Mr. President, before the letter is read I 
desire to state that on Monday the Senate passed the Mc- 
Kellar resolution ordering the Treasury and Post Office De- 
partments appropriation bill to be sent back to the com- 
mittee for a cut of 10 per cent below the House figures. 

I have asked the Secretary of the Treasury to inform me 
as to where these cuts could be made with the least possible 
damage to the public service, and this letter is in response 
to my request. I desire to state at the outset that there are 
several statements in the letter with which I can not agree. 
I ask to have it read by the clerk. 

The VICE PRESIDENT. Without objection, the letter 
will be read. 

The Chief Clerk read as follows: 


LETTER OF THE SECRETARY OF THE TREASURY TO THE CHAIRMAN OF THE 
SUBCOMMITTEE IN CHARGE OF THE TREASURY DEPARTMENT APPROPRIA- 
TION BILL FOR 1933 


TREASURY DEPARTMENT, April 20, 1932. 
Hon. Tasker L. ODDIE, 


Chairman of the Subcommittee in Charge of the Treasury 
Department Appropriation Bill, United States Senate. 

Mr Dran Mr. CHAIRMAN: I understand that I am to appear be- 
fore your subcommittee on Friday next in connection with the 
provisions of the resolution adopted by the Senate on April 18 
directing a flat reduction in the amount of appropriations for 
the Treasury Department as at present contained in the appropria- 
tion bill, exclusive of the provisions for building and construction. 

It occurs to me that the subcommittee may desire to have the 
views of this department for consideration and study prior to my 
appearance, and that it may be advantageous, if you deem it 
desirable, to insert this letter in the CONGRESSIONAL RECORD. 

I appreciate the opportunity afforded me to be heard, not only 
as the head of the Treasury Department but as representing a 
great body of faithful and efficient public servants who have a 
vital interest in a sound solution of this problem. 

The flat 10 per cent cut would effect a saving of approximately 
$14,000,000. I am prepared to indicate how savings in excess of 
this amount can be effected without impairment of the efficiency 
of ihe department and without necessitating the dismissal of 
thousands of necessary employees. 

I am informed that the Senate has not considered as yet the 
effecting of the 10 per cent reduction by the use of & 5-day 
week for per diem employees and of & month's furlough without 
pay for employees on an annual basis, as suggested by the 
President. 

I recommend, therefore, that such a provision be written into 
this appropriation bill, whether or not the Senate adopts the flat- 
cut method. The furlough plan is of itself a sound measure of 
economy. If the flat-cut method is to prevail, the furlough is 
essential to mitigate the hardships incident to this program. Leg- 
islation is clearly necessary if the furlough without pay is to 
apply, for I have grave doubts as to whether, without Congres- 
sional sanction, the Executive could legally and properly effect 
what would be a modification of the salaries provided for by the 
Congress in the classification act. 

I recommend further that an amendment be adopted providing 
that not to exceed 15 per cent of any one appropriation may, with 
the approval of the Director of the Budget, be transferred to any 
other appropriation or appropriations under the same department. 

I recommend that in view of the pending revenue bill the Inter- 
nal Revenue Bureau be in any event excluded from the 10 per cent 
cut provision, though it should be included in any furlough 
provision. 

I recommend that for the year 1933 the contracts covering 
certain building projects be not let, as indicated in my letter of 
March 29 


No one is more vitaly concerned in reducing the cost of gov- 
ernment than the head of the Department, responsible 
for conducting the fiscal affairs of the Nation in a time of great 
difficulty when our every effort must be directed toward balanc- 
ing the Budget and maintaining the public credit. Economy is 
essential. But it should be constructive economy achieved through 
the elimination of waste, the curtailment of unnecessary activities, 
the postponement of projects not now essential to the public wel- 
fare, and the promotion of greater efficiency. An arbitrary cut 
applying uniformly and without discretion to every bureau and 
activity alike irrespective of its importance and irrespective of its 
efficiency or ability to bear the cut is not businesslike, and as I 
shall show, may not even be economy. 

Our total appropriations aggregate $146,311,988, exclusive of the 
public-building item. Of this amount, $112,306,402 is for per- 


8554 CONGRESSIONAL RECORD—SENATE, 


APRIL 21 


‘sonnel service, representing nearly 77 per cent of the total, and 
$34,005,586 is for supplies, equipment, and miscellaneous ex- 
penses, representing about 23 per cent of the total. Of this last- 
mentioned amount, more than $11,000,000 is for construction, 
equipment, and operation of public buildings; over $7,000,000 for 
maintenance and operation and repairs of Coast Guard vessels and 
stations; and approximately $5,500,000 is for rent, travel, etc. Over 
$1,000,000 of the $34,000,000 represents pensions to retired Coast 
Guard officers and men. It is apparent that there is no economy 
in curtailing the adequate maintenance of public buildings and 
public vessels, and the amount to be squeezed out of the $34,000,- 
000 short of inefficiency and neglect, is small. The bulk of this 
reduction, then, must be met by a reduction in personnel, unless 
you adopt a 5-day week and some such furlough plan as that sug- 
gested by the President, Provision for the furlough plan should 
be written into this bill. The alternative is a shocking one. 

As nearly as we can estimate, without the furlough the 10.per 
cent cut in the appropriations for personal service would mean 
the dismissal. of upward of 6,000 employees—nearly 80 per cent 
of whom are stationed outside of Washington. 

I am not talking about place holders. I am not talking about 
political appointees, for practically all of the employees of the 
Treasury Department are appointed from civil-service lists. I am 
talking of 6,000 men and women whose services are needed; who 
have, generally , decided to devote their lives to the pub- 
lic service, and who would in times when it is impossible to find 
another job be turned out on the street by the Government of 
the United States, 

The President, in conjunction with the Economy Committee of 
the House, has worked out a national economy program, which, as 
it stands to-day without such further study as you gentlemen 
may care to give it, promises a saving in excess of that which it is 
proposed for all departments by the method of a flat cut without 
impairment of Government efficiency and without the intolerable 
8 which dismissal would inflict on thousands of American 
‘families. 

A flat cut applied to every bureau of the Treasury Department, 
without a furlough provision and without granting any discretion 
to the Executive as to where the savings can best be made, will 
not save money, but will cost more than the amount saved. It 
surely can not have been overlooked that the primary duty of 
the Treasury Department is the collection of the public revenues. 
The Commissioner of Internal Revenue informs me that a 10 
per cent flat reduction for his bureau would have to be effected 
largely by the reduction of his field force. To give somewhat 
extreme, but nevertheless pertinent illustrations, the commis- 
sioner advises that if this reduction were effected by reducing the 
number of deputy collectors throughout the country, it would 
mean dispensing with some 1,300 deputy collectors. The average 
amount of additional tax recommended by each of these em- 


face of it the reduction in the force of deputy collectors might 
resuit in & loss of over $50,000,000. 

The Commissioner of Internal Revenue further informs me that 
if a 10 per cent reduction in the appropriation for his bureau is 
to be effected through reducing the force of internal-revenue 
agents, an even greater loss of revenue might result. The average 
salary and expenses of revenue agents as of March 31, 1932, was 
$3,716. The average amount of additional tax recommended by 
each revenue agent for the past fiscal year was $105,000. Assum- 

that only 50 per cent of this tax was assessed and collected, 
order to save $3,716 in salary and expenses we would sacrifice 
$52,500 in taxes. j that 906 of these productive officers 
were dismissed, the amount of additional taxes recommended on 
the basis of the past fiscal year might be reduced by $95,000,000. 

On July 1, 1932, the Treasury Department, in all probability, Is 
to undertake the collection of over a billion dollars of additional 


ried out without modification, we are to attempt this new and 
difficult task with a reduced and demoralized force. 

In my letter of March 29 to Senator Joxxs I pointed out that if 
an arbitrary reduction were to be made in the amount of the 
Treasury appropriations, a businesslike and effective way of mak- 
ing the saving would be to suspend the letting of contracts for a 
number of post-office buildings throughout the country. At that 
time the 5-day week and furlough plan had not been worked out. 
The Senate resolution specifically excludes any savings along this 
line. It is pertinent to observe that if towns and cities through- 
out the country have gotten along with their existing post-ofüce 
facilities up to the present time, they surely can during these 
trying days wait a year or two longer for a new building of a 
monumental character. What is sacred about a new post office 
in times like these? 

I know that it is urged that the building of $14,000,000 worth 
of post offices will give employment. It will give some employ- 
ment, but surely this employment should not be secured through 
throwing out of employment more than 6,000 men and women. 
These dismissals will have to be made in spite of the valuable 
services performed in the past; in spite of reasonable expectation 
of continuance in service because of fidelity and efficiency, and 
in spite of the difficulty, if not the impossibility of finding other 
employment enabling those who have served the Government to 
continue to live and to take care of their families. 
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-You can save these people from misery, maintain the efficiency 
of this department, protect the collection of the revenues, and 
still effect the savings which you have in mind by following the 
President’s program and the lines indicated in my letter of 
March 29, foregoing for a year or two the construction of some 


OGDEN L. MILLs, 
Secretary of the Treasury. 

The VICE PRESIDENT. The Chair desires to announce 
that the Senator has only five minutes. 

Mr. ODDIE. Mr. President, the Secretary of the Treas- 
ury has very clearly pointed out the only alternatives open 
in this matter—either adopting the suggestion of the Presi- 
dent in regard to the furlough without pay and the 5- 
day week, or decreasing the efficiency of the Treasury De- 
partment to such an extent that possibly $90,000,000 of 
revenue will be lost. Secretary Mills has pointed out 
that about 6,000 faithful, efficient, and useful men and 
women will have to be thrown out in the street if the 10 
per cent cut is made without the furlough. 

Mr. President, I can not bring myself to believe that 
creating the policy of the furlough and the 5-day week is 
the practical, right thing to do. I do not favor it. It will 
result in reduction of wages to a very large extent. This 
reduction in wages will have a damaging and discouraging 
effect on our country. I do not think it should be adopted. 
I believe we can get through better without it. I am not 
in agreement with the Secretary's opinion in respect to the 
Senate's action in eliminating the building program from 
the 10 per cent cut. Eliminating the building program from 
the 10 per cent cut will save a great deal to American labor 
and to American industry, and prevent a vast amount of 
suffering and a large increase in the ranks of the un- 
employed. 

I have led the fight in the Senate against the 10 
per cent reduction. I believe this cut is unwise and 
destructive. On April 6 I made a detailed analysis on the 
floor of the Senate of the effect of the proposed 10 per cent 
cut in the Treasury and Post Office appropriation bill, and 
showed the damaging and destructive effect of the cut and 
vigorously opposed it as I have on the floor of the Senate 
numbers of times since. The Senate voted for the 10 per 
cent cut on April 18. I did my best to prevent it. I am 
compelled to accept the decision of the Senate and I will 
do my best in the matter. I want, however, to stress the 
grave consequences of putting this policy into effect. It 
will mean the crippling and demoralizing of the Treasury 
Department’s working force to such an extent that the 
revenues to which the Government is entitled for carrying 
on its activities will be curtailed to a very large extent. 
This loss in revenue will be many times the amount saved by 
the 10 per cent cut. 

Mr. President, I feel it my duty to call this letter to the 
attention of the Senate, and to state that while I agree 
with the Secretary as to the destructive influence of these 


cuts on the operation of his department, I differ with him 


as to the advisability of curtailing the Federal building 
program. 
REPORTS OF THE PUBLIC LANDS COMMITTEE 

Mr. NYE, from the Committee on Public Lands and 
Surveys, to which were referred the following bills, re- 
ported them severally without amendment and submitted 
reports thereon: 

S. 4029. An act to restore homestead rights in certain 
cases (Rept. No. 578) ; 

S.4165. An act to remove existing discriminations inci- 
dent to certain land grants and to subject them to the 
same conditions that govern other land grants of their 
class (Rept. No. 579); 

S. 4416. An act to provide for the transfer of certain 
school lands in North Dakota to the International Peace 
Garden (Inc.) (Rept. No. 580); and 

H. R. 5603. An act to authorize the conveyance by the 
United States to the State of Minnesota of lot 4, section 18, 
township 131 north, range 29 west, in the county of Mor- 
rison, Minn. (Rept. No. 581). 
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Mr. STEIWER, from the Committee on Public Lands 
and Surveys, to which was referred the bill (H. R. 10495) 
amending an act of Congress approved February 28, 1919 
(40 Stat. L. 1206), granting the city of San Diego cer- 
tain lands in the Cleveland National Forest and the Capi- 
tan Grande Indian Reservation for dam and reservoir 
purposes for the conservation of water, and for other 
purposes, so as to include additional lands, reported it with- 
out amendment and submitted a report (No. 582) thereon. 

Mr. CUTTING, from the Committee on Public Lands 
and Surveys, to which was referred the bill (S. 3953) to 
amend the act approved February 7, 1927, entitled “An 
act to promote the mining of potash on the public domain,” 
reported it without amendment and submitted a report 
(No. 583) thereon. 

ALABAMA SENATORIAL CONTEST 

Mr. HASTINGS, from the Committee on Privileges and 
Elections, submitted the views of the minority relating to 
the contest of J. Thomas Heflin v. John H. Bankhead for 
a seat in the Senate from the State of Alabama, pursu- 
ant to Senate Resolutions Nos. 467 and 485, Seventy-first 
Congress, which were ordered to be printed as part 2 of 
Report No. 568. 


EXECUTIVE REPORTS OF THE POST OFFICE COMMITTEE 


As in executive session, 

Mr. ODDIE, from the Committee on Post Offices and 
Post Roads, reported favorably sundry nominations of post- : 
masters, which were ordered to be placed on the Executive 
Calendar. 


BILLS AND JOINT RESOLUTION INTRODUCED 


Bills and a joint resolution were introduced, read the first 
time, and, by unanimous consent, the second time, and re- 
ferred as follows: 

By Mr. HATFIELD: 

A bill (S. 4436) to amend section 305 (a) of the tariff act 
of 1930, and sections 211, 245, and 312 of the Criminal Code, 
as amended; to the Committee on Finance. 

By Mr. HALE: 

A bill (S. 4437) granting a pension to Nellie Fredericks 
(with accompanying papers); and 

A bill (S. 4438) granting an increase of pension to Mary 
Coles (with accompanying papers); to the Committee on 
Pensions. 

By Mr. HOWELL: 

A bill (S. 4439) granting an increase of pension to Flor- 
ence McClelland; to the Committee on Pensions. 

A bill (S. 4440) authorizing adjustment of the claim of 
George H. Hansen (with accompanying papers); and 

A bill (S. 4441) authorizing adjustment of the claim of 
the National Surety Co. (with accompanying papers); to. 
the Committee on Claims. 

By Mr. THOMAS of Oklahoma: 

A bill (S. 4442) granting a pension to Jack E. Teele (with 
acconipanying papers); to the Committee on Pensions. 

By Mr. JOHNSON: 

A bill (S. 4443) for emergency relief of Palo Verde Val- 
ley, Calif.; to the Committee on Commerce. 

Mr. BLAINE. Mr. President, I introduce a bill relating 
to the subject of releases of trustees in the District of Co- 
lumbia and desire to substitute the bill for a bill on the 
same subject which I introduced earlier in the session. 

The VICE PRESIDENT. The bil will be received and 
appropriately referred. 


By Mr. BLAINE: 

A bill (S. 4444) to provide for recording of deeds of trust 
and mortgages secured on real estate in the District of Co- 
lumbia, and for the releasing thereof, and for other pur- 
poses; to the Committee on the District of Columbia. 

By Mr. BULKLEY: 

A bill (S. 4445) authorizing the President to transfer and 
appoint Lieut. «Junior Grade) Arnold R. Kline, United 
States Navy, to the rank of lieutenant (junior grade), Sup- 
ply Corps, United States Navy; to the Committee on Naval 
Affairs. 
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By Mr. LOGAN: l 

A bill (S. 4446) granting a pension to Price V. Hendricks; 
and 

A bill (S. 4447) granting a pension to John M. Roundtree; 
to the Committee on Pensions. 

By Mr. CONNALLY: 

A bill (S. 4448) to decrease the interest rates on adjusted- 
compensation loans; to the Committee on Finance. 

A bill (S. 4449) for the relief of Walter Acker, jr.; to the 
Committee on Military Affairs. 

By Mr. COPELAND: 

A bill (S. 4450) for the relief of Alice F, Martin, widow, 
and two minor children; and 

A bill (S. 4451) authorizing officers and enlisted men of 
the Army, Navy, and Marine Corps to accept awards of 
decorations tendered them by foreign nations associated 
with the United States in the World War; to the Committee 
on Military Affairs. 

A bill (S. 4452) for the relief of Franklin L. Hamm; to the 
Committee on Claims, 

By Mr. WHITE: 

A bill (S. 4453) granting an increase of pension to Achsah 
E. Purinton; to the Committee on Pensions. 

By Mr. SHIPSTEAD: 

A joint resolution (S. J. Res. 149) making funds available 
for grasshopper control; ordered to lie on the table. 


HOUSE BILL REFERRED 


The bill (H. R. 7522) to provide a new civil code for the 
Canal Zone and to repeal the existing Civil Code, was read 
twice by its title and referred to the Committee on Inter- 
oceanic Canals. 


REVENUE AND TAXATION—AMENDMENTS 


Mr. NORRIS submitted an amendment intended to be 
proposed by him to the bill (H. R. 10236) to provide revenue, 
equalize taxation, and for other purposes, which was re- 
ferred to the Committee on Finance and ordered to be 
printed, as follows: 


On page 88, after line 13, insert the following new subdivision: 

“(c) Officers and employees of States: Any amount received by 
an officer or employee of a State or political subdivision thereof, 
as compensation for services in connection with the exercise of 
an essential governmental function or the operation of a public 
utility by such State or political subdivision.” 

On page 286, after line 18, insert the following new subdivision: 

"(15) The term ‘political subdivision’ includes any irrigation 
district or other district created under the laws of a State or 
Territory for the purpose of constructing or operating any public 
utility.” 


Mr. HOWELL submitted amendments intended to be pro- 
posed by him to the bill (H. R. 10236) to provide revenue, 
equalize taxation, and for other purposes, which were re- 
ferred to the Committee on Finance and ordered to be 
printed, as follows: 


On page 243, between lines 5 and 6, insert the following new 
section: 

“Sec. —. There is hereby imposed upon energy sold by privately 
owned operating electrical power companies a tax equivalent to 
3 per cent of the price for which so sold.” 

On page 243, line 25, after “article,” insert “(other than elec- 
trical energy) .” 

On page 282, in line 11, strike out 1934 and insert 1933." 

On page 283, after line 4, insert a new section to read as 
follows: 

“Sec. —. (a) The rates for each form or classification of postal 
service shall be based on the actual cost thereof, but no rate shall 
be reduced below that in effect during the fiscal year 1931; 
and, subject to the foregoing limitations, said rates shall be fixed 
and determined from time to time by the Interstate Commerce 
Commission, subject to the same legal provisions, rules, and regu- 
lations now in effect respecting the determination of railroad 
and express rates: Provided, however, That where Congress shall 
from time to time make special appropriations to the end of re- 
ducing the charge for any particular service, then and in such 
case said Interstate Commerce Commission shall take into con- 
sideration such special appropriation or appropriations in deter- 
mining such rate or rates, as though the same were derived from 
payments for such service. 

“(b) The Postmaster General shall be, and he is hereby, author- 
ized and directed to provide an additional form and series of 


postage stamps to be known as franking stamps which shall here- 
after be affixed to all official and other mail now entitled to the 
franking privilege, and in the same amount or amounts as in the 
case of mail matter not entitled to free delivery. Such stamps 
shall be delivered, upon proper receipt therefor, to officials 


and 
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(as distinguished 
thereon) of postmasters of the fourth class. 
“(d) This section shall take effect July 1, 1933.” 


CURTAILMENT OF LARGE INCOMES 


Mr. LONG. Mr. President, I submit a resolution and ask 
that it may be read, printed, and lie over. 

The resolution (S. Res. 204) was read and ordered to lie 
on the table, as follows: 


Resolved, That it is the sense of the Senate of the United States, 
and that it accordingly does instruct the Senate Finance Commit- 
tee, that it reform the revenue act now under consideration (H. R. 
10236) so that no person shall have an annual income in excess of 
$1,000,000, and so that no person during his or her lifetime shall 
ops by gifts, inheritances, or other bequests more than $5,- 


THE GENEVA DISARMAMENT CONFERENCE 


Mr. DILL. Mr. President, I ask unanimous consent to 
insert in the Recorp an article appearing in the magazine 
Unity of Monday, March 28, by Sidney Strong, on the sub- 
ject of disarmament; also a statement by Mr. Strong en- 
titled “ Power of Control at Geneva.” 

There being no objection, the article and statement were 
ordered to be printed in the Recorp, as follows: 

[From Unity, March 28, 1932] 
THE FIELD 
The world is my country; to do good is my religion” 
OPEN LETTER TO KING GEORGE AND PRESIDENT HOOVER ON 
DISARMAMENT ! 

As an Anglo-Saxon for 600 years—300 in America, 300 in Eng- 
land—I am impelled to address you openly on war (a crime) and 
disarmament (an absolute necessity). You are heads of prac- 
tically all the peoples of earth classed as Anglo-Saxon under the 
names of Britain and America. Y 

In the World's Conference for Disarmament now in Geneva 
your Governments play the controlling part. If something 
glorious and effective is not accomplished, Britain and America 
wil be to blame. This is their hour on the stage of human 
action. This opportunity may never return—probably not. 

I appeal to you to act as great leaders. Your people will follow 
P tangy HAM SD NA DUE OBAE CEU NC NU fener ase 


For three months now I have been watching the preparations for 
the world's conference, and for three weeks have attended all its 
sessions. I hear many voices, not all in unison. But I have heard 
one note from press, from pulpit, from delegates—one clear voice 
saying that if all nations would totally disarm there would be 
universal peace and prosperity. I have been compelled to con- 
clude that any measure short of total disarmament is an enemy 
of peace. We must not compromise with crime! 

So I appeal to you to instruct your delegates to stand for total 
disarmament now. What a leadership would be yours! 

And this would not be “utopian” if you led. Total disarma- 
ment is no more utopian than the Ten Commandments, the 
golden rule. All that is required is application. They work, if 
worked. And total disarmament now is less utopian than the 
Golden Rule, 

1. The people: You heard the voice that spoke at the wonder- 
ful mass meeting on Saturday, February 6. That was broadcasted 
all over heaven! That voice was the chorus of young men and 
women; of womanhood that spoke through millions of petitions 
from all over earth, from Canada to India; of the church; 
of the home; of the workshop—and it was unanimous and clear: 
No more war, total disarmament. If you fail to heed that voice, 
it will mean despair and chaos, perhaps revolution. 

2. Denmark: One gallant nation has already led the way, 
splendid example for others to follow. 

3. Russia: The Russians through their spokesman have before 
declared that they were ready for total disarmament at once. This 
is the third time that total disarmament through the Russians has 
knocked distinctly at the door of world disarmament conferences, 
If Russia is not afraid, why should America and Britain be afraid? 
Listen to these words: 

“We have the conviction that the only infallible way to the 
solution of the problem of the organization of peace, the problem 
of the averting of war, the problem of assuring security to all 
nations, is the way of general and total disarmament. Total and 
general disarmament is the only effective guarantee against war.” 


2 Copies of this letter were sent to 100 delegates to the disarma- 
ment conference.—EDITOR. 
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In this address the same view was reemphasized over and over, 


e. g.: 

eSecurity against war must be created. This security against 
war can never be aschieved by roundabout ways but only by the 
direct way of total general disarmament.” 

What irony that such words were not uttered by Christian 
America and Britain! God generally travels incognito. 

4. Germany: When this 
reduction? Nay; but for “general disarmament which would 
strengthen security." * * The German people ask that their 
own disarmament be followed by general disarmament, for general 
disarmament only will create for all an equal measure of security.” 

This is also the voice of Austria, Bulgaria, and Hungary. 

Think you that these nations were sinners above all others, 
because they have suffered? I tell you nay; but except ye repent, 
ye shall in like manner perish!” 

5. Italy: Here is the Voice of Italy: Two essential points of 
Italian policy are equality of rights between all states and the 
equalization of armaments at the lowest levels.” And again, The 
strongest states should be be first to renounce those means that 
serve essentially for a war of aggression.” Italy would follow any 
lead in total disarmament set by Britain and America. 

6. Spain: Once “ proud mistress” of the seas! Hear her speak- 
ing with the wisdom of experience: To-day war has no justifica- 
tion. Impartial in its absurdity, it punishes with equal severity 
the conquered and the conqueror, and ends by bringing both 
together in a common distress. * * We are wasting time 
when we endeavor to render war tolerable and in so doing weaken 
the means of disarmament. * * * No; it is not chemical, aerial, 
or submarine war which we are out to abolish, but war as such.” 

Under the lead of America and Britain, Spain would vote for 
total disarmament now with both hands. 

7. Turkey, Norway, Portgual: Who that heard the voices of 
Turkey, of Norway, of Portugal—in succession—can doubt that 
under the impulse of Britain and America these would fall into 
line, amidst the acclamations of their peoples, cheering for total 
disarmament? 

B. Argentina: What a noble story of peace-making between Ar- 
gentina and Chile! And this spirit of good will has spread over all 
South America. Who can doubt that all the republics of South 
America would vote for total disarmament if the United States 
led off? 

9. Canada: Already disarmed for all practical purposes. A tip 
from the mother country” only would be necessary to complete 
the fob. And Australia—were you listening, Mother Britain, when 
the big Australian was,telling the story of 60,000 dead in Europe 
and Egypt fighting Turks—for what they did not know? They 
were needed to build up the young commonwealth below the 
Equator. These two countries would follow the lead of the 
“mother country” if she led the way. 

10. France and Japan: Here you are doubtful. Doubt not. 
France has often risen to great heights in ways of freedom and 
peace. Nothing her people desire more than peace. Let Britain 
and America prove their sincerity for total disarmament—France 
might get ahead of them, as in tennis. And Japan—gone momen- 
tarily under a cloud; but if America and Britain took a real lead, 
she would, I feel certain, come through with distinction. Let the 
nation that is without sin cast the first stone! 

Roll call; Call the roll of nations from A to Y—the majority 
of them would show their hands as in favor of total disarmament 
now, provided Britain and America led off. On second vote the 
minority would be scurrying to come in out of the rain. This 
would solve every vexed problem around the question of disarma- 
ment, such as security or disarmament first. The draft conven- 
tion could go into the wastebasket, and the League of Nations 
palace (to be) would become a peace house for international 
celebrations. 

The job of complete total disarmament could be done in a 
year—for the operation on the defeated powers was accomplished, 
the most of it, in 90 days. Mankind could thereupon give them- 
selves up to a year of jubilee. 

Two things—and here I respectfully address King George and 
President Hoover—heads of the Governments of Britain and 
America—I place the responsibility upon you aaa yonr Govern- 
ments in the Anglo-Saxon world. First, are you ing to lead? 
Any measure short of total disarmament is an enemy to peace! 
The people will not be satisfied by slight reduction of armament. 
They demand that a way be found to put an end to war. No 
measure, no formula ts sufficient except total disarmament, en- 
tered upon at once and carried speedily through. Second, the re- 
sponsibility rests upon Britain and America! It is imperative 
that it be done at once. It would be fatal to provide for other 
conferences, and still other conferences! Situations change like 
the shifting sands. This is the opportunity—never to return. 
As says our prophet Lowell: 

“Once to every man and nation comes the moment to decide, 
In the strife of Truth with Falsehood, for the good or evil side; 


And the choice goes by forever 'twixt that darkness and that 
light." 

We see dimly in the present what is small and what is great, 
Slow of faith how weak an arm may turn the iron helm of fate, 
But the soul is still oracular; amid the market's din, 

List the ominous stern whisper from the Delphic cave within— 

: ier enslave their children’s children who make compromise 

sin.'" 
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great nation spoke, did she ask for 


Britain and America! There is no hope for world peace until 
you disarm totally. The biggest must lead off! That is the 


divine order, Disobedience to that order will issue in war, more 
war—then world disaster. 
SYDNEY STRONG. 
Geneva, S'WITZERLAND. 


POWER OF CONTROL AT GENEVA 
(Letter to Cousin John) 


I have been trying now for some time to locate the power of 
control at Geneva. I had heard that the French were "running 
the show," and were often troublesome. I was mistaken. The 
British have chief control. They own at least “51 per cent of the 
Stock" of the League of Nations. Let me state some facts without 
comment—with a mind as unbiased, I trust, as Luther's when he 
went to Rome. 

1. Take the secretariat, with its 500 or so employees. It is the 
machinery of the league, which will soon be housed in a palace, 
partly built by Rockefeller money. Over 60 per cent of the best- 
paid half of the employees are British. The head of the very 
im t press section is British. The Secretary-General Drum- 
mond is British, and he is permanent. Drummond is equal 
to the whole managing board when it comes to control. I ques- 
tion if anything important could get through the league without 
his approval. He was born with the league, and has been inti- 
mate secretary for Balfour. He is right on the spot, and never 
hesitates to assume control in emergencies. He always sits next 
to the chairman of all meetings—be they council, assemblies, or 
conferences. 

2. Take the council—the control board of the league. It is the 
“house of lords.” Theoretically it is in session continuously. It 
is composed of 14 delegates, representing as many nations. Five 
so-called big powers—Britain, France, Japan, Germany, Italy— 
have permanent and front seats. The other nine sefve each for 
three years and then pass out from control, giving place to other 
minor powers. The nine are chosen by the assembly. The council 
is the business end of the league, and even all acts of the assem- 
bly must be O. K'd by the council. The council holds the purse 
strings and must O. K. even the expenses of the excellent labor 
annex, popularly known as B. I. T. 

I have spent hours watching the council operate, sitting within 
50 feet of the horseshoe table where the delegates confer. I have 
many times witnessed the Japan-China tragedy. I have had con- 
siderable experience observing politicians and ecclesiastics in many 
lands since first I saw the redcoats in Egypt in 1885, and Turks 
1n Palestine. I sharpened my faculties to observe the actors in 
the invasion of Manchuria and Shanghai as portrayed before the 
council of the league. I have studied Sato, of Japan, week after 
week as he hesitated, delayed, and excused, while Jepan's army 
was daily advancing. I have weighed his voice, his physiognomy, 
as well as his words. In like manner I have watched Yen, of 
China, his frankness, in voice and words, urgently calling the 
attention of the council to the advancing troops of Japan. I was 
present the evening when Yen, pointing to the clock, said, "In 
three hours the bombing of Shanghai will begin." In all of these 
meetings the delegates did little more than mumble. They lis- 
tened more attentively to the volce of Japan, whose delegate for 
10 years had sat as a permanent member at that table and right 
next to Britain's delegate, 

After China and Japan had presented their cases the Chair 
would sum up and call upon the delegates to express their minds. 
I noted that Britain enjoyed the right of primogeniture, and so 
was always first to speak. I noted that Britain exercised this 
“first born" son's right of leading discussions—were it at the 
opening of the disarmament conference, the assembly, or in the 
council, After the disarmament conference got well under way, 
in organization, it sounded quite natural to hear President Hen- 
derson, British, say, The discussion will now be opened by Sir 
John Simon." My remarks, so far, carry no comment. I am 
looking for the chief power of control in the league. It is 
British. 

3. Peace propaganda at Geneva is largely under British control. 
Again, I am seeking facts, and not yet comment. The 
most ambitious program of peace people is known as the Budapest 
plan that took shape much over a year ago by the League of 
Nations Unions of many lands. It formed the basis of discussions 
at the Paris conference last November. It is largely British made, 
with Robert Cecil as head of the movement to get it before the 
disarmament conference for favorable consideration. A number 
of peace groups in America are acting under initiative coming 
from promoters of this plan. This extends clear down to organ- 
ization of the local social and religious forces and to supplying 
information for the press, and even to influencing the American 
delegation to the conference. While the British are a trifle over- 
ambitious in exercising the principle of primogeniture in secur- 
ing chairmanships, etc. yet they should be given the credit for 
their activities, while others are doing little. 

When I ask myself what is it that the British peace people are 
after, I should say that they are willing to go far, if others do 
also, but never so far as comparatively to weaken themselves. 
Further, they are aiming hard to secure the formation of a per- 
manent disarmament commission, which, in my judgment, does 
not promise well for world peace. There is still too much power 
located in the hands of a few big nations. Here, too, Britain 
would possess chief control. If a permanent disarmament com- 
mission should come out of the conference, it will mean a Pax 
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Britannica for a score of years. This might be a good thing for 
the world, but it is best to know what we are getting when it 18 
handed to us. 

4. The Far East situation: Here again the British are seen in 
possession of the chief power of control, so far as the western 
nations are concerned. For four months I watched the council 
of the league, 
the delegates were only playing in a grim farce. It seemed to me 
that if Britain's delegates had only spoken a strong word of pro- 
test against Japan's invasion, Japan would have heeded. But it 
falled to come, day after day, week after week, 'Then came Amer- 
ica's protest. The council seemed to arouse itself; listened to 
China's cry. Called the assembly. Meanwhile America was bear- 
ing the irritation in the situation, while the nations on the coun- 
cil were still hesitant. They seemed to fear to offend their old 
comrade on the council—Japan. 

The assembly has at last spoken well, but Japan is now secure 
in possession. America has been moved into bearing the brunt 
of the opposition to Japan, and coming nearer to the danger line 
of war than the big powers of Europe. A commission of 19 will 
now seek to solve the problem. Of these, 12 are the regular 
members of the council of the league. If the council played a 
game of procrastination from September to March, it may be 
queried, What will the same men plus five other new men 
accomplish? 1 

And, it is well to note, in order to locate the power of control, 
that it is the British ambassador in Shanghai who is chairman, a 
British admiral in Shanghai who calls the other admirals together 
and reports to the league, that Britain heads the commission to 
Manchuria. Britain's influence will dominate in the settlement 
of Far Eastern affairs. What will it be? A swift consolidation of 
China's life in national integrity or an encouragement of political 
weakness when Japan may secure a foothold in Manchuria and 
the Shanghai region? Will Britain play with Japan in order to 
check Russia, and to pronounce against the principle and prac- 
tice of boycott in Asia? Who knows? Of this I feel convinced, 
as seen from Geneva, that in the world life now played Britain 
possesses the chief power of control. 

5. If so, what of it? 

(a) Britain must be held chiefly responsible for the output 
of the league, be that good or ill. This remark covers all acts of 
league organizations—council, assembly, or conference. Any meas- 
ure that had hearty British backing would pass, given time. If 
Britain, for example, supported Russia’s total-disarmament plan, it 
would go through. One must keep his eye on India and Russia to 
interpret (official) British policy at Geneva. Britain has the chief 
power of control at Geneva and must be held correspondingly 
responsible. 

(b) Should America come into the league? I heard two lectures 
last week at the American Club declaring that we should. I am 
not yet persuaded and have it under advisement. Here are some 
observations. 

America would occupy a subordinate position. Washington can 
not even telephone Geneva, except through England. 

America is dull at diplomacy. It has been a profession for 
many decades in Europe. It does not fit American temperament. 

The league is undemocratic. The assembly has little real power, 
its acts being O. K'd by the council. 

The council—the seat of power—is a house of lords (14), with 
five big powers being hereditary, and Britain most powerful. 
Further, the council is an irresponsible body. 

The council's chief business is to administer the rich legacy left 
by the Versailles treaty (mandates, etc.), most of it being property 
taken away from defeated nations, and to change national bound- 
aries. I personally witnessed the painless transfer of the vast 
territory of Iraq from the mandate column to the column of in- 
dependent nations—with Britain as godmother. I would prefer 
to have America keep out of that kind of legacy business. She 
refused to go into the mandate business 12 years ago, and I have 
always been glad. However, we did soil our hands with too much 
of the property of the defeated. 

Would America be more useful for the peace of the world if 
she were in or out of the league? Here, as the Scotsman said, 
I have an open mind, but have some doubts. I am inclined to 
think that during the past six months America has been a greater 
influence for peace, by being outside. If she had sat at that 
councll horseshoe table, she might have caught the same paralysis 
of tongue so marked in the big powers. Caution is contagious, 
especially at tables where great stakes are involved. Stimson, 
in Geneva, sitting next to Simon and Sato, would be less brave 
than Stimson in Washington. * * * I recall Wilson. He 
would have been more effective for world peace if he had remained 
in Washington. So, it seems to me, Boram has more influence in 
the chancellories of Europe than any American statesman I know 
who may have breathed London's fog or shot grouse in Scotland. 

Further, I am inclined to believe that mankind is safer in case 
the big powers are divided as now and an ocean apart. There 
may be unity that does not make for justice and well-being. 

When I get out the map issued by the league, showing the 
countries of the world, the location of the mandates, etc. I am 
inclined to be glad that America is not sitting as a big power on 
the council of administration. And, this carries no “ holier-than- 
thou" intimation. 

The question remains, Should America join the league? 

I regret that I shall go away from Geneva with the question 
unanswered. 

It depends on how the committee of 19 functions in the Asiatic 
tragedy centering on China, 
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At times I thought it was real tragedy, again that 
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It depends also on what the disarmament conference brings 
forth for the peace and stability of the world. 

If these two creature organizations of the league perform some 
noble acts, which carry the peoples of Japan, China, and India 
up to greater heights of freedom and peace; if imperialism and 
plutocracy are shoved aside and human relations first recognized; 
if I can discern the voices of Sun Yat-sen, Kagawa, and Ghandi 
helping to shape the findings of the committee and the confer- 
ence, I shall find it easy to go out and work for America getting 
into the league. I can not forget the words of Jerome uttered 
in 1919, The e of Nations wil come when mankind has 
grasped the fact that Christ was the only practical statesman the 
world ever produced." If the league at this time shows real signs 
of ee for the ideal, thousands would swiftly rush to its 
support. 

But, if there is to come at this time around Shanghai the same 
old weary diplomacy—mingled militarism, imperialism, with pro- 
crastination, with brutal disregard of the masses—one would turn 
away in disappointment. The world is sick and tired of ex- 
ploitation. 

SYDNEY STRONG. 


P. S.—Later. Just come (March 17) from a 2-hour session of 
the committee of 19. Talk and act like the council of 14. Merely 
five more who can walk around in a circle. Only have power to 
advise and watch—and advice is foggy. The committee voted to 
take a vacation until after "the Easter holidays." Meanwhile the 
secretariat is to act in the capacity of Providence. If I were China, 
I should cease putting “my trust in princes" and the league 
&nd turn to the god of Sun Yat-sen and the people, Foreign 
domination of all kinds should be bowed out the open door. 
Good luck to you, China—one of the three great nations of the 
yona in 5 and character. You'll pull through and come 
out on top. 


SPANISH-AMERICAN WAR VOLUNTEERS 


Mr. SHEPPARD. Mr. President, 34 years ago to-day the 
United States entered the Spanish-American War. A poem 
commemorating our entry into that conflict has been writ- 
ten by Albert Perry Hinton, a Spanish-American War vet- 
eran, of Columbus, Tex. I present it for incorporation in 
the RECORD. 

The VICE PRESIDENT. Without objection, that order 
will be made. 

The poem is as follows: 

THE SPANISH WAR VOLUNTEER MEN! 


To the field of war they're marching, 
In the days of the long, long ago; 
Answered the bugle's wild summons, 

To arms! 'gainst the vengeful foe! 


Into the camps they're gathering, 

From the shops, from the fields and fen; 
From everywhere they came rushing, 

The Spanish War volunteer men! 


Now to work “Squads right," they're drilling, 
How we cheered their thundering drums; 
How bravely they flaunted Old Glory, 
In their wake bright liberty comes! 


To Cuba they went bravely fighting, 
Their charges no foe could withstand; 

See their deeds on hist'ry's bright pages, 
From oppression they freed every land! 


Into battle lines they're forming, 
Open fire with a rolling crash; 

Their flaming old Krags give answer, 
To the cruel tyrants they smash! 


In lands of the Mexic Sea, waving ~ 
The colors that with the stars blend; 
They startled the world with their daring, 
The Spanish War volunteer men! 


Round the colors again they're massing, 
In the west looms danger to fend; 
Uncle Sam made a first-class power 
By the Spanish War volunteer men! 


Put the Stars and Stripes there flying, 
In strange distant lands—till then 

Liberty's flaame never knowing— ó 
By the Spanish War volunteer men! 


Hark! To the clarion's calling, 
For the brave overseas to send; 

Once more they answered the summons, 
The Spanish War volunteer men! 


With the martial spirit flaming, t 
No thought of self, but to spend; 

Their all for the Stars of Glory, 
The Spanish War volunteer men! 


- 


On the grim battle fronts advancing. 
From the millions their chains to rend; 

Raised the stars of freedom over them, 
The Spanish War volunteer men! 
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Time’s snows on their heads are falling, 
Some stooping and shoulders to bend; 

In their hearts valor's fires are burning, 
The Spanish War volunteer men! 


The Red, White, and Blue unfurling, 
With swords unsheathed to defend; 
On the seven seas proudly fioating; 
By the Spanish War volunteer men! 


On the outer ramparts, guarding, 
No retreat from the seas to wend; 
Not a rood of ground to surrender, 
By the Spanish War volunteer men! 


A vigilant watch they're keeping, 

'Neath the Stars and Stripes to the end; 
Columbia's true sons forever, 

The Spanish War volunteer men. 


SHOULD WAR DEBTS BE CANCELED? 


Mr. JOHNSON. Mr. President, I ask leave to have printed 
in the Recorp an address by Bainbridge Colby at the fifty- 
second semiannual meeting of the Academy of Political 
Science, April 13, 1932, at the Hotel Astor in New York City, 
on the subject “ Should War Debts Be Canceled? ” 

There being no objection, the address was ordered to be 
printed in the Recorp, as follows: 


The war debts can be canceled only by the Government of the 
United States. 

They can be repudiated by the debtor nations; or paid in part 
and defaulted for the balance; but cancellation can be effected 
only by the voluntary act of the creditor. 

To the question, Shall the war debts be canceled? The United 
States has given its answer. It is an unmistakable negative, and 
while the question “Should they be canceled?" is perhaps not 
finally disposed of by a refusal to cancel, further studies of the 
ethical, economic, and political aspects of the question lead to a 
similar and an inescapable negative. 

The joint resolution by which the House and Senate ratified the 
President’s action of June, 1931, declaring a year’s moratorium 
with respect to debts owed the United States, contained this sig- 
nificant provision: 

“It is hereby expressly declared to be against the policy of 
Congress that any of the indebtedness of foreign countries to the 
United States should be in any manner canceled or reduced; and 
nothing in this joint resolution shall be construed as indicating 
a contrary policy, or as implying that favorable consideration will 
be given at any time to a change in the policy hereby declared.” 

In a quasi-official memorandum released in Paris on January 20 
of this year, the American position was again stated. This memo- 
randum, evidently intended as a notification to all concerned, con- 
sisted of five declarations: 

First. There is no connection between war debts and repara- 
tions. 

Second. The European powers must take the initiative on re- 
parations. 

Third. A demand for a new debts moratorium could not obtain 
approval in Congress, and the Senate opposes a cancellation or 
reduction of the debts. 

Fourth. The United States would look with displeasure on the 
formation of a united front of the debtor nations, 

Fifth. The existing debt arrangements haying been concluded 
separately, can be eventually revised only by separate accords. 

Furthermore, it is announced that the Lausanne conference on 
reparations, originally called for January 18 and now scheduled to 
be held in June, will not concern itself with the question of the 
allied debts to the United States. Great Britain has insisted, and 
France has agreed, that settlement of the reparations problem for 
them is a matter which is without relation to their respective 
debts to the United States. 

The subject of debt cancellation—1. e., the annulment or reduc- 
tion of Europe's war-time debts to the United States—is therefore 
no longer a live question. 

The persistence, however, of the belief, which in many quarters 
is doubtless sincere, that there is some defect of equity in the 
American position; that the grievous economic situation of the 
world is due in substantial degree to the existence of these debts, 
and that their cancellation would contribute to a restoration of 
normal world trade, merits attention, although the limits of this 
discussion admit of no more than brief and general treatment of 
these viewpoints. 

Let us recall what these debts are and how they were incurred. 

Congress passed the first Liberty loan act in April, 1917. It pro- 
vided that the United States Government should sell $5,000,000,000 
of Liberty bonds to the public and use $3,000,000,000 of the money 
thus raised to buy bonds of the allied governments. The principle 
on which the act was drawn was that our loans to Europe were 
to be self-supporting and never a burden to the American tax- 
payers. 

It was therefore provided that any foreign bonds taken by our 
Government in payment should bear the same rate of interest as 
our Liberty bonds and mature and become subject to retirement 
at the same time. 

The first Liberty loan ‘was followed by a second, third, and 
fourth. 
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In none of these transactions did the United States deal with 
the allied nations collectively. Each loan was an individual mat- 
ter between this Government and the particular foreign nation 
involved, and each f nation signed demand notes for the 
amounts loaned to it by the United States. 

The armistice was hardly concluded, the peace treaty of Ver- 
sailles had not been drafted, when the effort began to revise 
downward the amount of Europe's indebtedness to us. 

During the peace negotiations in Paris, the British and French 
Governments called a conference between the allied natlons and 
the United States to discuss the interallied debts, with a view to 
pooling them and bringing about either their cancellation or the 
substitution of Germany as the debtor nation, in place of the 
allied powers, to whom the loans had been made. 

President Wilson refused to participate in any general confer- 
ence on the subject of these debts. He pointed out that they had 
been contracted separately and individually by the allied nations 
&nd insisted that any arrangement governing their payment 
should be reached in the same manner. 

The idea of substituting Germany as the debtor nation, he re- 
jected, caliing attention to the fact that America had neither 
sought nor would recetve reparations from Germany; that it had 
neither asked nor derived any benefit from the war; that it had 
not acquired nor did it desire additional territory; and he insisted 
and always maintained that the debts of the allies had no rela- 
tion to reparations but rested squarely upon the Allies them- 
selves and no one else. He also stated that the United States 
would entertain no suggestion of the cancellation of these obli- 
88 this position he adhered throughout his term as 

dent. 

In these discussions Mr. Wilson pointed out that America was 
the only Nation which had contracted no war debts except to her 
own peopie; that cancellation would mean that the Allies would 
be relieved of a great part of their debt burden, while America 
would experience no relief at all, as our taxpayers would be 
obliged to pay into the Treasury the full amount, of which our 
European debtors were relieved. 

There has been no departure from Mr. Wilson's position on the 
debts by his successors. The right and duty of this country to 
collect the sums owed to it has been publicly affirmed by ex- 
President Coolidge; and President Hoover, in proposing a year's 
moratorium, assured the country that he did not approve in any 
remote sense of the cancellation of the debts to us." 

Despite all effort to keep our position on this question distinct 
and free of confusion, the declaration of a moratorium was hailed 
throughout Europe as an abandonment by America of the posi- 
tion it had so consistently adhered to. European economists and 
statesmen, with one accord, announced the American debt to be a 
thing of the past. 

But such declarations merely mark the unbroken continuance 
of the European effort to undermine our position as a creditor by 
every device calculated to attain that purpose. Every plea that 
could be invented, every consideration that could be twisted into 
service have been employed to sustain the continual pressure for 
cancellation, or at least drastic reduction. 

It is undeniably true that, as a people, we still have so 
of the simplicity of children. We fall ready victims, it has been 
said, to the illusions of ethical and humanitarian dogma. 

The Baifour note, issued in 1922, which maintained that the 
allied and associated powers were really partners in the cause of 
freedom, and that the debts incurred were really loans made not 
for the separate advantage of particular States but for a great 
purpose common to all, awakened a noticeable response in this 
country. Even the Columbia faculty of political science was 
moved to declare that, in its judgment, the war debts settle- 
ments were unsound in principle and that our advances should be 
regarded as joint contributions to a common cause,” thus echoing 
the Balfour position. 

The flaw in the Balfour note was that while it aimed to abolish 
the economic and financial problems of reparations, and thus to 
exorcise all the political evils which afflicted the world, it placed 
the entire cost of so doing upon the American peeple. Debts were 
to be abandoned. The allies were to scrap reparations, but the 
American taxpayer was to liquidate the transaction. 

The British thesis was much too naive. Its formula—abolish 
reparations, cancel debts, and let America pay—was a trifle more 
than this country could stand. 

While we all wish America to be just and even generous, we are 
not willing that it should be treated as an easy mark. 

The equity of our position has its foundation in the prodigal 
generosity with which we responded to Europe’s cry of distress 
during the welter of war. Our loans were our answer to Europe's 
appeals for aid, lest she perish. They enabled the debtor nations 
to purchase food and munitions, to sustain their armies in the 
field, and to feed their civilian populations. They were made in 
the face of threatened military defeat and at a time when inter- 
nal civil disorders threatened to engulf and destroy the borrowers. 

While we have maintained that the repayment of our loans has 
nothing to do with the collectidn of reparations, we have, never- 
theless, advanced in private loans to Germany the money with 
which she has paid all that has thus far been paid on account of 
reparations. 

What our allied debtors have received on account of German 
reparations has been derived from American loans, and these loans 
are the source of a large proportion of what our allied debtors 
have paid on account of their borrowings from us. 
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When the American investor ceased in 1929 to buy German 
bonds, and the vast stream of American loans to Germany stopped, 
Germany’s payment of reparations stopped also. 

The truth of the matter is that Germany has never had any 
intention of paying reparations. Her persistent policy since the 
Versailles treaty has been one of indiscriminate sabotage with ref- 
erence to it. She has resisted all requirements of the treaty, so 
far as she could, and has sought particularly to evade its military 
and financial clauses. 

With the stoppage of American loans, Germany is confronted for 
the first time with the problem of actually paying reparations. 
She finds herself, however, in the favorable position of having in- 
volved Great Britain and the United States so heavily in her finan- 
cial difficulties that all she thinks it necessary to do is to threaten 
financial suicide, which she counts upon to bring to her aid addi- 
tional credits, postponements in maturities, and the interested 
endeavors of her private creditors in both Great Britain and the 
United States, to save themselves by lightening her public obli- 
gations. 

It is estimated that the loans to Germany and purchases of 
German securities by the United States and Great Britain aggre- 
gate $4,000,000,000. If bankruptcy should now overtake Germany, 
she feels that she will have sympathetic and not unpowerful fellow 
sufferers. 

It should be borne in mind, first, that it has never been proved 
that Germany could not pay large sums abroad on account of 
reparations, and second, that it has never been established that 
the debt settlements made by the United States with her war- 
time allies, which were essentially generous, exceeded the capacity 
of those nations to pay. 

Dismissing the question of Germany's paying power, because it 
does not pertain to my subject, I think it can hardly be con- 
tended that our immediate European debtors have ever drawn 
substantially upon their capacity to pay us, to say nothing of 
exceeding it. 

It is only necessary to refer to the loans made by France to 
foreign countries since the war ended. They total 13,277,000,000 
francs, not including a loan to Czechoslovakia of 600,000,000 
francs made on January 20 of this year, nor a loan of 300,000,000 
francs to Finland, nor a loan of 400,000,000 francs to the Polish 
railroads, France is reported to have lonned Rumania 2,090,000,000 
francs, and to Poland, in addition to the rallway loan just men- 
tioned, the sum of 2,000,000,000 francs has been advanced. She 
has loaned 770,000,000 francs to Turkey and 23,000,000 francs to 
far-off China. 

Can the plea of France, that she is unable to repay the money 
borrowed from us since the close of the war, be expected to move 
us profoundly, in the light of these facts? 

As to the economic consequences of our insistence upon the 
payment of the war loans, much has been said which is erroneous, 
insincere, and misleading. As a matter of fact, the troubles 
through which the world is passing are traceable, in hardly an 
appreciable degree, to the existence of Europe's war debts to us. 

And it should be borne in mind that Europe has paid us noth- 
ing on account of these debts since January, 1931. The rapid 
accentuation of the world's financial distress may be said to have 
occurred since that date, a period in which nothing has been 
paid, nothing collected, and nothing demanded on account of the 
war debts to the United States. 

In the last year in which any payment on account of principal 
and interest was received, only the relatively modest (albeit con- 
siderable) sum of $215,000,000 was paid to the United States 
Treasury on the war debts. 

This amounted to but one-half of 1 per cent of the estimated 
national incomes of the countries which made the payments, and 
to but 2.7 per cent of their annual budgets. They spend more 
than that for almost any other purpose that seems agreeable. 
For armaments alone they spent eight times as much as they 
are called upon to pay us on war debt account; in other words, 
$1,800,000,000. 

From the standpoint of economics the payments amount to but 
1.1 per cent of the total volume of the foreign trade of the debtor 
countries—an almost negligible percentage, altogether incapable 
of exercising a disturbing effect, or appreciable influence upon 
world trade. 

Of the arguments urged for a reduction of America's claims, 
there is one which is capable of differentiation from those with 
which we have grown familiar, and which may be described as 
the pleas in avoidance. 

I refer to the contention that owing to the fall in the price 
level of commodities, the obligations of the debtor nations are 
heavier than those which they assumed. 

There is a degree of validity to this contention at the moment. 
The answer to it, however, is that there are other variables which 
equally deserve consideration, such as the “capacity to pay” on 
the part of the debtor nations. 

Take France as an illustration. The France of to-day has a 
very different capacity to pay than the France of five years ago. 
Then the franc was worth less than 2 cents in our currency. Its 
Government was hard pressed to meet current bills. 

To-day the financial position of France is buttressed by a gold 
reserve second only to that of the United States and still growing 
as ours diminishes; while her industrial progress both at home 
and in her colonial possessions, which were greatly augmented 
as the result of the war, has made a steady progress, which will 
be continuing. 

Against such inevitable variations is to be reckoned the great 
concessions made by this country in the funding of the debts, 
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which to-day represent far less than the amount of the obliga- 
tions as contracted and which the borrowing nations bound ihem- 
selves to repay. : 

The last gasp of repudiation is the plea that under modern 
democratic conditions no government which depends upon the 
people for its existence and must rely for its continuance in 
power on reelection by popular vote can undertake to impose upon 
its people the burden of paying the war debts. It is maintained 
that the debts are identified in the popular mind with a limita- 
tion upon national independence and carry the suggestion of 
tribute, national inferiority, and persecution. 

As one writer puts it, “No democratic government can live 
which assumes in the eyes of its own people the guise of a mere 
collecting agency for foreign creditors.” 

I can only comment that if the good faith of governments is to 
be swallowed up in the bad faith of peoples, then the world is due 
for & sad disillusionment, If the pledges of nations, threatened 
with overthrow, have no value; if the confidence shown by the 
United States in the engagements of her European allies has no 
foundation, then what becomes of the hope of trustful coopera- 
tion between nations? - 

The dangers that lurk in conflicting national policies, in op- 
pression of the weak by the strong, in the threat of Invasion, 
take on new gravity if a nation which is unjustly assailed can 
no more look for help in any quarter of the world for the reason 
that repudiation has displaced honor in international relationships. 


PACT OF PARIS 


Mr. CAPPER. Mr. President, I ask leave to have printed 
in the ConcresstonaL RECORD Senate Joint Resolution 140, 
relating to violations of the terms of the pact of Paris, and 
a statement published by the New York Times on April 7, 
1932. 


There being no objection, the matter was ordered to be 
printed in the REcoa», as follows: 


Joint resolution (S. J. Res. 140) providing that it shall be unlaw- 
ful, unless otherwise provided by act of Congress or by procla- 
mation of the President, to export to any couniry violating the 
terms of the pact of Paris arms, munitions, implements of war, 
or other articles for use in war, or make any such trade or 
financial arrangements with the violating country or its na- 
tionals as in the judgment of the President may be used to 
strengthen or maintain the violation. 

Whereas the United States is a party to the pact of Paris; and 

Whereas according to the terms of that pact any country which 
is a party to it commits a breach of its obligations with the 
United States if it employs any other than pacific means for the 
settlement of its disputes with other nations; and 

Whereas the pact of Paris states that “any signatory power 
which shall hereafter seek to promote its national interest by 
resort to war should be denied the benefits furnished by this 
treaty,” which benefits consist in the guaranty that other nations 
will settle their disputes with it only by pacific means: Now, 
therefore, be it 
E We etc. That it is the declared policy of the United 

(a) Not to accept the legality of any situation de facto created 
by breach of the pact of Paris which may impair the treaty rights 
of the United States or its citizens in any territory affected 
thereby; (b) nor to recognize any treaty or agreement brought 
about by means contrary to the covenants of the pact of Paris 
which would impair the obligations of that pact. 

Sec, 2. That in case other nations, not parties to a dispute, 
have in open conference decided that any nation has committed 
a breach of the pact of Paris by resort to other than pacific means, 
and have further decided not to aid or abet the violator by the 
shipment to it of arms or other supplles of war, or to furnish ít 
financial assistance in its violation; and in case the President 
determines and by proclamation declares that a breach of the 
pact of Paris has in fact been committed; it shall be unlawful, 
uniess otherwise provided by act of Congress or by proclamation 
of the President, and .until the President shall, by proclamation, 
declare that such violation no longer continues, to export to the 
violating country arms, munitions, implements of war, or other 
articles for use in war, or make any such trade or financial ar- 
rangement with the violating country or its nationals as in the 
judgment of the President may be used to strengthen or maintain 
the violation. 

Src. 3. That the President be requested to invite a conference 
of the governments signatory to the pact of Paris with a view to 
their agreement upon a protocol or treaty supplementary to that 
pact which shall definitely define the obligations of the several 
signatory powers in case the provisions of the pact of Paris be 
violated. 

STATEMENT BY SENATOR CAPPER ON RESOLUTION IN SUPPORT OF THE 
KELLOGG PACT, PUBLISHED IN THE NEW YORK TIMES, APRIL 7, 1932 


On the fifteenth anniversary of the entry of the United States 
into the World War and the fifth anniversary of M. Priand's 
famous offer to the people of the United States to cooperate in 
the elimination of war as an instrument of national policy among 
civilized nations of the world I have ventured to lay before the 
Senate a resolution which embodies, in my opinion, the next step 
to be taken in the alignment of the United States with the move- 
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ment to organize effectively the obligations among nations upon 
which the structure of international peace may be firmly based. 

First of all, it embodies the ideas which Secretary Stimson set 
forth in his note of January 7, 1932, but with a slight but impor- 
tant modification of the language of that note, which was a 
statement of American policy growing out of one specific incident 
in our relations with Japan. Phrasing it in more general terms 
of a universal doctrine, I have been careful to insert an additional 
clause which limits our nonrecognition of treaties brought about 
by means contrary to the pact of Paris to that kind of treaty 
which would impair the obligations of the past. It would not, 
in my opinion, be wise to state the principle of nonrecognition 
in any wider terms. It would be conceivable, for instance, that a 
nation which had gone to war in violation of the Kellogg pact 
might, nevertheless, make a treaty which in its terms was as 
generous and just as the war itself had been unjust. The United 
States should not withhold its consent from treaties of this kind 
simply because the war which created the situation was in viola- 
tion of the pact of Paris. But any treaty which was of a kind to 
register victory for a cosignatory, bringing profit to the violator 
and awakening the spirit of revenge in the defeated power, would 
by its very nature impair the whole structure of international 
confidence. It would be contrary to the interests of the United 
States ever to accept any such settlement. Stated in these terms. 
the so-called Stimson doctrine is so sound an interpretation of 
the fundamental principles underlying America’s interest in the 
maintenance of peace the world over that it should, in my opinion, 
receive the sanction of the Congress of the United States as a 
notification to the world that the United States is still in earnest 
in its support not only of international peace but of international 
justice as well, 

The doctrine here laid down is one which has already won 
world-wide acceptance the action of the League of 
Nations. It is peace enforcement without the obligation to join 
in police action against the aggressor; it is a sanction without 
involvement, but none the less effective if it afford a medium for 
the expression that sound public opinion upon which all plans 
to further international understanding must finally rest. 

The second section of the resolution has been drafted to meet 
the situation which is bound to arise in case of a major violation 
of the Kellogg pact. It embodies the experience of the last few 
months and is intended to prevent the United States from either 
becoming the accomplice of the aggressor by supplying it with the 
means for its aggression; or, on the other hand, taking the whole 
responsibility single handed for holding the aggressor In check. 
Neither of these situations should be permitted to arise; yet both 
of them are likely to happen unless we secure some measure of in- 
ternational agreement and prepare a program of progressive 
measures to be taken in case of an extreme violation. Section 2 
is therefore a further step in the safeguarding of our own inter- 
ests as well as a necessary contribution to the community of ac- 
tion in the face of the menace of war. 

It should also be remembered that we have been asked to take 
some such step as this by the heads of other governments with 
whom we are now assembled in Geneva in the hope of reaching 
measures of disarmament. If the United States remains a po- 
tential arsenal for every violator of the Kellogg pact, then we can 
hardly hope for any major steps in real disarmament. 

Finally, a supplementary resolution calls for a conference to 
secure additional treaty or protocol to the pact of Paris defining 
the obligations in case of its violation. It is not my idea that 
this calls for a definition of all the obligations in every case be- 
forehand, but that there should be some better understanding 
than exists at present as to the program of progressive meastires 
of nonintercourse or coercion which may be adjudged necessary to 
deal with a flagrant violation of this pact of peace. 


COMMITTEE ON ECONOMIC SANCTIONS 


Mr. CAPPER. Mr, President, I ask to have printed in the 
Recorp a report of the committee on economic sanctions, 
appointed in September, 1931, by trustees of the Twentieth 
Century Fund, to consider the use of economic sanctions by 
the nations of the world in the avoidance of war with special 
reference to American public policy. A thorough inquiry 
was made as to both the diplomatic and economic aspects of 
the subject by qualified students of international law and 
economics. The committee suggests that the signatories of 
the pact of Paris agree to a protocol supplementary to the 
pact, providing for a prompt conference of their representa- 
tives in the event that hostilities by one or more of their 
number break out or be threatened. Such a conference 
would be charged with the duty of deciding upon the joint 
institution of measures of nonintercourse against the offend- 
ing nation or nations. 

There being no objection, the matter was ordered to be 
printed in the Recon», as follows: 

REPORT OF COMMITTEE ON ECONOMIC SANCTIONS 


The committee on economic sanctions, organized in September, 
1931, on the invitation of the trustees of the Twentieth Century 
Fund, submits the following report on the possible use of measures 
of nonintercourse by the nations of the world in the avoidance or 
suppression of hostilities. In so doing the committee makes 
grateful acknowledgment to the trustees of the Twentieth Cen- 
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tury Fund for their initiative in inviting the chairmen to form the 
committee, for underwriting its expenses, and for re- 
search and other facilities for carrying on its activities.. 

The pact of Paris, which is sometimes referred to as the Kellogg- 
Briand treaty, pledges some 60 nations of the world to renounce 
war as an instrument of national policy. Following its renuncia- 
tion of war, the pact of Paris expressly stipulates that the settle- 
ment or solution of all disputes or conflicts of whatever nature 
or of whatever origin they may have which may arise among the 
high contracting parties shall never be sought except by pacific 
means. This solemn and epoch-marking engagement puts an end 
to international war forever, provided each one of the Governments 
Signatory thereto keeps its word. It surely is not to be lightly 
assumed that any signatory power will break its word solemnly 
given in a matter of such great importance. 

So much having been said, however, one crucial question re- 
mains, namely, What shall be the attitude and the policy of the 
oer wee 5 the Roath of 3 if one or more of their 

umber, failing conform e e given in the pact, do 
begin or threaten hostilities? PAS 

The committee on economic sanctions is of opinion that the 
time has now fully come for the powers signatory to the pact of 
Paris to declare, in answer to this question, what, under such 
circumstances, will be their policy. 

In the present state of world opinion, it is highly probable that 
no people whose government is signatory to the pact of Paris will 
desire the use of their government's military and naval forces 
in the settlement of international quarrels arising elsewhere in 
the world. Nevertheless, a clear and definite violation of the 
pledges given in the pact of Paris may easily lead to another 
world-wide armed conflict, this time finally and fatally disastrous 
in its effects. 

The committee accordingly suggests that the signatories of the 
pact of Paris should enter into an appropriate protocol or agree- ` 
ment supplemental to that pact whereby they will engage them- | 
selves, in the event of hostilities, actual or threatened, promptly 
to consult together with a view to determine upon measures of 
nonintercourse which would be appropriate to prevent the threat- 
ened breach of the pact, or if it could not be prevented, to end 
hostilities and to restore the status existing prior to the breach. 

ae the measures of nonintercourse which could be applied 
wo 3 

(1) A cessation of any shipment of arms or munitions or other 
absolute contraband; 

(2) Such further economic sanctions and concerted measures, 
short of the use of force, as may be determined to be appropriate 
and practical under the circumstances of any given cage. 

In order to give an international basis for consultation and 
possible action along the foregoing lines, it is recommended that 
the Government of the United States, as an initiator of the pact 
of Paris, call a conference of the signatories of that pact with a 
view to their adherence to a supplemental protocol or treaty which 
shall provide for such consultation and action as are here sug- 
gested. 

The committee submits these proposals in the firm conviction 
that such an international undertaking as is here urged upon the 
signatories of the pact of Paris will promptly and powerfully 
advance the cause of international peace. 

Nicholas Murray Butler, chairman, New York City; Joseph 
P. Chamberlain, New York City; William H. Crocker, 
San Francisco, Calif; John Foster Dulles, New York 
City; Lucius R. Eastman, New York City; Alanson B. 
Houghton, Washington, D. C.; Edward N. Hurley, Chi- 
cago, Ill; James D. Mooney, New York City; Harold G. 
Moulton, Washington, D. C.: Bolton Smith, Memphis, 
Tenn.; Silas H. Strawn, Chicago, Ill; Evans Clark, 
secretary, New York City. , 


RELIEF OF UNEMPLOYMENT 


Mr. WAGNER. Mr. President, I ask to have printed in 
the Recorp a telegram from the Architectural Iron, Bronze, 
and Structural Workers’ Union of New York, a resolution 
adopted by New York Typographical Union, No. 6, and a res- 
olution adopted by the Yonkers (N. Y.) Chamber of Com- 
merce, relating to relief for unemployment. 

There being no objection, the communications were or- 
dered to be printed in the Recorp, as follows: 


New Yorn, N. Y, A 20, 1932, 
Senator ROBERT WAGNER, 9 


Senate Chamber, Washington, D. C.: 


Our membership instructed me to state that they have all 
Teason to believe that your unemployment relief and construction 
bill is to be adopted. We therefore pledge whole-hearted support. 

ARCHITECTURAL IRON BRONZE AND STRUCTURAL 
Workers UNION or NEW YORK, 
L. SMETANA, Secretary. 
New YORK TvPOGRAPHICAL UNION, No. 6, 
New York, April 18, 1932. 
Hon. R. F. WAGNER, 


United States Scnate, Washington, D. C 
HoNORABLE Sm: At the regular meeting of New York Typographi- 
cal Union, No. 6, held Sunday, April 17, the following resolution 
was unanimously adopted; 
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“Whereas Congress at its present session failed to enact any 
laws making provisions for the relief of unemployment; and 
“Whereas Senator Ropert F. WAGNER has introduced a measure 
which provides for unemployment relief and construction: There- 
fore be it 
“ Resolved by New York Typographical Union, No. 6, in regular 
meeting assembled this 17th day of April, 1932, to indorse the 
aforementioned legislative measure introduced by Senator ROBERT 
F. WacNrzE; and be it further 
“ Resolved, That a copy of this resolution be spread upon the 
minutes of this union, and a copy be forwarded to Senator 
Wacnen, the President of the United States Senate, and to the 
Speaker of the House of Representatives.” 
Very truly yours, 
J. J. MCGRATH, 
Seoretarvu- Treasurer. 


— 


Resolution adopted by the Yonkers (N. Y.) Chamber of Commerce 
at a regular meeting thereof held at the city of Yonkers on the 
5th day of April, 1932 
Whereas for upwards of 40 years the city of Yonkers has been 

one of the centers of activity in the sugar-refining industry in 
this country, where two large refineries have been maintained and 
operated to the great benefit of this city and its people. For the 
past two years work in this industry has been suspended through 
the closing of the two refineries in question, whereby hundreds of 
working men and women formerly employed in these plants for 
years are without employment and without the means of support- 
ing themselves and their dependents. 

This chamber is informed that this city has suffered a serious 
joss through the cessation of operations in these refineries re- 
flected by a loss of taxes, a decrease in the distribution of wages 
among our stores and business houses, and the removal of those 
formerly employed in the suspended establishments to other sec- 
tions of this and other States. 

This chamber, on inquiry, learns that the sugar refineries re- 
ferred to have been forced to suspend largely by reason of the 
quantities of refined sugar of foreign origin which have been im- 
ported into this country for the past three or four years, especially 
in the past two years, during which time, due to an improper 
adjustment of the tariff on refined sugar, such importations have 
increased at an alarming rate. The information furnished this 
chamber, which it regards as reliable, shows the following facts 
relevant to this matter: 

That sugar refining in this country is an industry 200 years old. 
For over 150 years, or for the entire legislative period of our Gov- 
ernment, it has been protected by an adequate tariff from destruc- 
tive competition from abroad. For the first time this protection 
is withdrawn and a premium is placed on the importation of 
foreign refined sugar. Under this law upwards of about 800,000,- 
000 pounds of refined sugar were imported into this country in 
1931, growing from practically nothing in 1926 to the total of 
about 800,000,000 pounds five years later. The American sugar 
refiner can not compete with the product of foreign origin. This 
is true because he has to pay four times as much for his labor as 
his foreign competitor. The lowest paid workingman in a Yonkers 
refinery received over $4 a day. A man doing the same class of 
work in Cuba, our largest competitor, is paid from 25 cents to 50 
cents a day. Thus, for every $1,000,000 paid for labor in the sugar 
refineries of other lands the refiner in this country pays $8,000,000. 

The employees of the closed refineries in this city represent 
the best type of American labor. Many of them have been with 
these companies for years, some for more than 35 years. A very 
large proportion of them owned their own homes. They embodied 
in the highest degree working men and women, who, until they 
were deprived of their employment, were well fed, well clothed, 
and well housed citizens, taxpayers, and owners of property, who 
contributed in every way to the welfare and pue of this 
city. These people are a part of an army of 15,000 men and 
women employed directly in this industry in the United States 
who were paid from $30,000,000 to $40,000,000 annually in wages. 
This does not include countless other millions paid to workers 
in allled industries, the products of which form the supplies 
of the refineries operating in this country, such as coal, the con- 
sumption of which reaches almost 1,000,000 tons a year, cotton 
for bagging which reaches nearly 200,000 bales in the same time, 
and other commodities too numerous to mention here. The 

refineries in this country, 21 in number, represent an invest- 
ment of $250,000,000 with thousands of stockholders therein, and 
this country pays $500,000,000 a year for the produced refined sugar. 

If the order of things evidenced by the closing of the two 

refineries in our city is extended, and the industry is transferred 

to foreign countries, as it inevitably will be through the de- 
struction of the domestic refineries, the American people will 
pay a bill of $500,000,000 a year for a commodity indispensable 
to them, without the labor of the country deriving one dollar of 
benefit therefrom. The ultimate loss to the United States through 
the gradual, but none the less certain, transference of the sugar- 
refining business to other lands is incalculable. Loss in revenue 
to the Central Government is bound to ensue. Local taxes will 
decrease. Wages will be lost and instead of one of our best items 
of food being manufactured here in its final form under sanitary 
conditions, it will be sent to us from other lands which are not 
under the strict sanitary supervision prevailing: in this country. 

When this system or order of things is brought home to us, as 
it has been by the closing of the two industrial establishments 
engaged in this business in our city, which have been driven 
therefrom as the result of competition from other countries, we 
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feel it to be our bounden duty to resist to the full the extension 
of this pernicious and destructive state of affairs, since what has 
and ara ao ponerte di php a confront us in another 
e whole prosper! of our city may be affected, if 
e i y y d, not 
As the closing of the two refinerles in this city concerns the wel- 
fare of it to such a large and important degree, this chamber feels 
called upon to demand governmental action, to the end that this 
industry be immediately afforded protection from foreign compe- 
tition through a revision of the present tariff on refined sugar or 
prompt action by the proper administrative bureaus of the Cen- 
tral Government to accomplish the same result: Therefore be it 
Resolved, That it is the sense of this chamber, acting on behalf 
of the city of Yonkers, that the Congress of the United States 
enact a law increasing the duty on refined sugar sufficient to pro- 
tect the American refiners; and pending such legislation thet the 
Federal Tariff Commission, pursuant to the powers conferred upon 
it by the statute, readjust the present tariff on refined sugar by 
increasing it to an amount sufficient to enable the sugar refineries 
of this country to operate in competition with foreign producers, 
based on the difference in cost of sugar refined in this country and 
abroad; be it further 
Resolved, That a copy of this preamble and resolution be sent to 
the President of the United States, to the Hon. RovAL S. COPELAND, 
the Hon. Ronxar H. WacNEz, Senators in Congress from the State 
of New York, the Hon. Jon N. Garner, Speaker of the House of 
Representatives, the Hon. Jonn W. CoLLrER, chairman of the Ways 
and Means Committee of the House of Representatives, and the 
um Robert L. O'Brien, chairman of the Federal Tariff Commis- 
on. 


AN APPEAL FOR HONEST MONEY 


Mr. BAILEY. Mr. President, I ask to have published in 
the Rzcog» an address by Clarence Poe, president of the 
Progressive Farmer-Ruralist Co., on An Appeal for Honest 
Money. 

There being no objection, the address was ordered to be 
printed in the Recorp, as follows: 


A short time ago when the National Grange and the American 
Farm Bureau named representatives of America's organized farm- 
ers to appear before a congressional committee in behalf of money 
stabilization, or “honest money," I was named as one of the 
speakers, 

At the last minute I was prevented from going, but I feel so 
strongly on this subject that I wish now to urge its overshadow- 
m importance to both American agriculture and American 

'usiness. 

If the average well-informed American citizen could speak to 
our average Senator or Representative in Washington, I believe 
he would say something like this: k 

“The plain people of America are pleased with the serlousness 
with which you are going about your work. 

ü s zon did well in passing the Reconstruction Finance Corpora- 
on act. 

“You did well in passing the Glass-Steagall currency expansion 


act. 

“You did well in dropping the sales tax and substituting higher 
income and inheritance taxes, etc. 

" You are doing well in promoting governmental economy. 

“You will render all America a magnificent service—superb—if 
you pass the proposed plan for guaranteeing bank deposits. 

“Yet no one of these things, nor all of them combined, can 
restore prosperity until you provide for two other things: 

“(1) Either adopt such financial policies as will increase com- 
modity prices to average 1920-1930 levels, or so deflate the dollar 
that our colossal debt burden of public and private debt can be 
paid off with. dollars of the same value that dollars possessed when 
these debts were created; and 

*(2) Provide for a genuinely stable system of money from 
now on." 

Since this issue 1s now coming definitely before Congress, I wish 
briefly to review the outstanding facts involved as I see them: 


I. HOW DEFLATION HAS DOUBLED FARM DEBTS 


Every Con n and Senator knows how tremendously all 
forms of debt have increased in the last 15 years—Federal debts, 
State, county, municipal, and private debts; debts to commercial 
banks, land banks, mortgage companies, and all financial institu- 
tions—and all these debts, public and private, have practically 
doubled because of the increased value of money. As National 
Master L. J. Taber of the National Grange has pointed out, if a 
farmer made a debt so recently as 1930, it now takes 77 per cent 
more farm products to pay the principal of the debt than then, 
and Mr. Taber has compiled the following table showing in terms 
of what the farmer has to sell just how much he now has to 
pay in the form of farm products (in principal alone besides in- 
terest) for each $100 borrowed or for each $100 of debt incurred 
in any of the years indicated in the table: 


Present amount in 
commodity values 


1932 


Present amount in 
Year $100 borrowed—Continued: commodity values 
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There can be no economic recovery that ignores this funda- 
mental situation. As Mr. James C. Stone, of the Federal Farm 
Board, said recently: 

“The fellow who is in debt and whose debt was created when 
commodity values were much higher than now has only three 
ways to get out. He can repudiate his debt because he can not 
hope to pay it when the commodity upon which he based the 
debt was then selling for four times what it is now. For example, 
if a cotton grower borrowed money on his land when cotton was 
25 cents a pound, it now takes five bales to pay the debt where 
it took only one when the debt was created—and it is impossible 
for him to produce five bales where he produced one then. The 
second way out for the farmer is for the price of the commodity 
to rise within a reasonable distance of where it was when that 
debt was created. The third alternative is in some way to provide 
cheaper money for him to pay his obligation. One of these three 
things is going to happen. We are going through the repudiation 
stage now and have been for several years. If that continues, it 
will be a long-drawn-out process and it will keep business and 
finances upset. A great many people think that is the natural 
normal way for it to adjust itself, but personally I do not. One 
of the other ways should be adopted, and I do not believe it will 
be necessary for us to go off the gold standard to do it.” 

“One of these three things is going to happen,” as Mr. Stone 
correctly said—increased commodity prices, cheaper money, or 
repudiation. There is no other way out, for it is physically impos- 
sible to produce and sell enough extra commodities to equal the 
volume of debt unjustly imposed by our present money system. 

IL. BUSINESS MEN INTERESTED EQUALLY WITH FARMERS 


And not only is it impossible for agriculture to recover without 
either increased commodity prices or deflated debts, but the same 
thing is true of all business. From no farm leader, from no 
spókesman of agrarian opinion, has Congress any warning more 
emphatic or clear-cut than this voiced by the ablest organ of 
American business, the Business Week, of New York City, in its 
issue of February 3, 1932: 

“The only remaining road to recovery for ourselves and the 
world is by concerted and courageous action, through governments 
and central banks, to raise the commodity price level and reduce 
the value of gold to the level at which it was when the bulk of 
the world's public and private debt burdens were contracted. 
Otherwise universal bankruptcy, default, and repudiation are un- 
avoidable. 

“Every means to accomplish this purpose is justified, and every 
influence the United States can exert in this direction as the 
most powerful financial force in the world to-day is indispensable. 
If it can not be done by action of central banks, or collateral 
agencies like the Reconstruction Finance Corporation in forcing 
credit expansion through ordinary banking channels, it must 
come through deliberate devaluation or direct inflation of cur- 
rency." 

II. THE FUNDAMENTAL DISHONESTY AND IMMORALITY OF OUR PRESENT 
MONEY SYSTEM 


If the “universal bankruptcy, default, and repudiation” were 
necessary as a result of following rigid rules of honesty and fair 
dealing, that would be one thing. But when all this disaster is 
the result rather of a fundamentally immoral and dishonest 
standard of values (or absence of standards) the situation be- 
comes entirely different. When we refiect that all debts must 
really be paid in commodities, and when we find the financial 
committee of the League of Nations reporting that whereas in 
1928 it took 100 units of commodities to pay a debt of 100 gold 
units, to-day it requires 170 units of commodities, we must agree 
that this is not only “the crux of the crisis” but presents a 
ghastly and flagrant perversion of essential morality. As C. V. 
Gregory says: “If Co had passed a law in 1926 requiring 
every debtor to pay back $1.50 for every $1 he had borrowed, be- 
sides interest, we would have had a revolution. Yet that is just 
what deflation has done. Suppose Congress had passed a law in 
1926 doubling the size of the bushel basket or the number of 
pounds in a bushel, and had told us that in measuring out prod- 
ucts to pay our debts we must give the same number of bushels of 
grain but measure it out in these new and enlarged bushel 
baskets. By failing to take action to stabilize the value of money 
Congress has done what amounts to the same thing.” 

When such conditions prevail and when a man may pay and 
pay on the principal of a debt and still find himself owing the 
creditor more in goods and commodity values than at first, then 
government is simply permitting and promoting robbery under the 
sanction of law. As Dr, Irving Fisher, of Yale University, is quoted 
as having said before a congressional committee recently: 

“Not only are we having a tragic liquidation of debts through 
foreclosures, etc., but it is a liquidation that does not liquidate. 
You may pay $300 on a $1,000 debt, only to find that you have 
increased your indebtedness to $1,100. in terms of commodities, 
So in spite of all that America has paid on its debts, there has 
been no real liquidation since 1929. We are now in debt more 
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than we were then in terms of what we have to pay with. We are 
told that the national debt has been reduced by 28 per cent, but 
that is an illusion. The remainder must be paid by taxes paid by 
the farmer and factory in commodities. Instead of our debt being 
reduced from twenty-five billions to eighteen billions, it now 
stands at thirty-five billions in market-basket dollars—ten billions 
more than it was in 1924. Of America's gross debt we have liqui- 
dated fifty billions of two hundred billions indebtedness, but now 
find ourselves with a debt of two hundred and thirty billions in 
market-basket dollars. Some think that we are working our way 
out, but we are working ourselves in." 


IV. OUR PRESENT SYSTEM PUNISHES INITIATIVE AND ENTERPRISE, 
DESTROYS AMERICA'S HOPE 


Not only does our present money system unjustly rob all debtors 
but it penalizes and pauperizes the groups who have made America 
great, while it rewards and enriches the timid, the unenterprising, 
the inactive. The men who had faith in America and wished to 


put his money in a safety-deposit box can take it out and find it 
worth $200 in power for each $100 it formerly pos- 
sessed. The unprofitable servant who hides his money in a nap- 
kin was condemned by the master, but he is the very man whom 
our money system selects for its richest rewards to-day, while 
the man of enterprise and courage is punished for his virtues. 
And of all enterprising Americans who suffer the farmer suffers 
most. This is true, because when hard times come and prices 


V. WHAT CAN CONGRESS DO ABOUT THE SITUATION? 


As we have already said, this whole question will be acutely 
Several bills looking to permanent 


an “honest dollar” are not asking for the abandonment of stand- 
ards of value, but rather for the establishment of real standards 
of value. As President Edward A. O'Neal, of the American Farm 


value of two commodities or two services." 

If the commodity price level of 1920-1930 can be restored and 
thereafter steadily maintained wholly by Federal reserve action, 
good and well, But millions believe that it is going to be neces- 
sary to provide that hereafter the quantity of gold in our standard 
dollar shall be increased or decreased so as to equal the average 
1920-1930 purchasing power of a dollar. This could be done by 
storing gold bullion in the United States and issuing not 
coin but certificates against it—just as is now done with our silver 
certificates. : 

Farm leaders and others should recognize the danger of 
the Government for fiat, or printing-press money, without intrin- 
sic metallic value behind it. Such an issue might now be justified 
as an emergency measure, provided provision were made for its 
retirement as fast as commodity prices reached 1920-1930 levels, 
but no inflation beyond 1920-1930 levels should be tolerated. We 
wish to have & genuinely honest dollar—]ust to creditors as well 
as to debtors. 


VI. A MORAL ISSUE TO STIR AMERICA 


And here indeed is a moral issue that should stir America. For 
this whole problem has its roots deep, very deep, in basic and 
essential moralities—in sheer fundamental common honesty as 
between man and man. Certainly every man in America ought 
to see it who professes to revere a God who hears “ the needy when 
he crieth, the poor also, and him that hath no helper"; every man 
who professes to serve a God to whom a false balance is an abomi- 
nation but a just weight His delight and who wrote it into the 
Statutes of Israel 4,000 years ago— 

“Ye shall do no unrighteousness in judgment, in meteyard, in 
weight, or in measure. Just balances, just weights, & just ephah, 
and a just hin shall ye have not divers weights 
not divers measures. But thou shalt have a perfect and a just 
weight; a perfect and just measure shalt thou have." 

It would be impossible, it seems, for the genius of man to con- 
ceive and bring forth a more gigantic and colossal invention for 
making "the rich richer and the poor poorer," or for sheer rob- 
bery of the debtor classes under the form of law, than is such an 
unstable measure of value as the dollar. It is & system which 
makes the law an aid and ally of the robber rather than defender 
of the robbed. When, for example, a debt is contracted when the 
doliars loaned represent 10 bales of cotton or 500 bushels of wheat, 
and the governments and financial systems of the earth make it so 
that the creditor collects dollars that represent 30 bales of cotton 
or 1,500 bushels of wheat (and in similar proportions as regards 
&ll other commodities), in addition to having all interest payments 
correspondingly increased— when this happens, has not a robbery 
been permitted as essentially immoral as the theft of hams from a 
smokehouse, the burglary of a home, or the holdup of a bank? 
There may be law, but there is no morality and no honesty in re- 
quiring a man to pay in values twice or thrice what he received in 
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principal plus twice or thrice in values what he agreed to pay in 
interest also. 

And here, too, is an amazing contrast. In 1896 our captains, 
lords, and rulers in business and finance thundered in indigna- 
tion against a policy that they said would have permitted 100-cent 
debts to be paid with 60-cent dollars and rallied America in be- 
half of “honest money” to protect the creditor classes. But 
to-day, from what high quarters in press or pulpit or rostrum 
have we heard any nation-summoning alarum in behalf of “ hon- 
est money" to protect the debtor classes—eny soul-stirring.pro- 
test, tense with moral indignation, against the immorality of re- 
quiring debtors to pay with 100-cent dollars the debts they con- 
brem y 70-cent. 50-cent, or even 44-cent dollars? Why the 
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VII. WE MUST HAVE A PERMANENTLY STABLE SYSTEM OF MONEY 
FROM NOW ON 


It is not enough just to remedy or patch things up to meet the 
present emergency. Congress will be guilty of an unpardonable 
crime against America’s present and future if it does not provide 
that permanently from this time on the dollar shall be a stable 
measure of purchasing power—a real yardstick of value. We have 
a standard of time that never vorles—the hour; a standard of 
length that never varies—the yard; a standard for liquids that 
never varies—the gallon; a standard for measuring corn and wheat 
that never varies—the bushel. And yet our national standard of 
value—the dollar—in real purchasing power interpreted in terms 
of what it will buy we permit to be as variable as would be a 
yardstick sometimes 18, sometimes 24, and sometimes 36 inches 
long; a3 variable as would be a bushel measure sometimes 2 
pecks, sometimes 3 pecks, sometimes 4 pecks in capacity; as 
variable as if we had hours sometimes 30, sometimes 45, and 
sometimes 60 minutes in length, 

And in proof of this declaration one has but to look at the 
following official statistics of the Department of Labor, Bureau of 
Labor Statistics, showing the purchasing power of the dollar ex- 
pressed in terms of wholesale prices since 1915, taking average 
wa prices as 100 or $1: 

ear: 


1931 (January) 
1931 (December) 
1932 (March) 

After the tragic experiences America has just been through, all 
enterprise will lag, all business will halt, all enterprise will be 
frightened, all development on the farm and in business will be 
checked if every man must make future plans with no assurance 
as to whether the dollar at pay time will be worth 50 cents, $1, 
$1.50, or $2 in commodity values. On the contrary, if, as a result 
of this depression, Congress will for all future time provide two 
such measures as are now under consideration, (1) Government 
guaranty of bank deposits and (2) a stable currency system 
based on average 1920-1930 commodity prices, then both American 
agriculture and American business can at once go forward to 
an assured and permanent prosperity. 


THE UNITED STATES SHOULD LEAD THE WAY 


Mr. WAGNER. Mr. President, I ask unanimous consent 
to have printed in the Record an admirable address de- 
livered by that distinguished American scholar, Nicholas 
Murray Butler, on the subject, The United States Should 
Lead the Way, delivered before the Economic Club of Chi- 
cago, III., on April 15, 1932. 

There being no objection, the address was ordered to be 
printed in the Recorp, as follows: 


To speak in the presence of this distinguished and exceptionally 
representative company of men of affairs is both an honor and a 
great privilege. These you haye been good enough to give me 
&nd in addition have proposed as my topic, Our Times. 

One wonders whát new word can possibly be spoken on this 
subject which for years past has been discussed and debated in 
every part of the civilized world by outstanding statesmen, 
scholars, and men of affairs. As a result, the whole world is living 
in a state of quite unaccustomed and unfamiliar introspection. 
As objective values have rapidly fallen, subjective values have 
multiplied with equal rapidity. States of mind are now seen to 
be more important for the world’s welfare, the world’s peace, and 
the world’s prosperity, and to have more direct influence upon 
these than the price of wheat, of cotton, of copper, of oil, the 
condition of the banks or the earnings of the railways. There 
have been times in past histeay when most distinguished individ- 
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uals and groups have given themselves over to introspection and 
have thereby enriched the literature, the art, the philosophy, and 
the science of the world. For the first time, however, in these 
modern days, when the theory and practice of democracy had ap- 
parently been pretty firmly established throughout the whole 
western world, we find introspection compelling the attention not 
only of the few but of very many. Men everywhere are turning 
their intellectual gaze inward, to ask what can be the matter with 
our customary convictions, our customary habits, our customary 
practices, our customary feelings, that they have allowed the world 
to come to the pass in which it now finds itself, This is a very 
striking phenomenon and must not be passed over without re- 
mark, for it offers a valuable clue to an understanding of what 
is going on, One thing which it means is that men may easily 
work themselves into so great a state of dissatisfaction with that 
to which they have been accustomed as to become steadily less 
critical of proposals for economic and political revolution. 

By odd coincidence, a short time ago I came upon the text of 
what was grandiloquently described as an oration delivered by me 
on being graduated from the high school of my home town in 
New Jersey. Its title was, “The Age in which We Live,” and this 
is its opening sentence: “This is indeed a wonderful age.” To- 
night, after all the long and crowded years that have intervened, 
I can only repeat those words of boyhood: “This is indeed a 
wonderful age.” It is so primarily because it is the theater for 
the display of the effects of many and varied forces, long in opera- 
tion, which are now at work under the wholly new intellectual, 
economic, and political conditions which the twentieth century 
provides. It is not so long ago that those various organized 
groups of men which are called nations were widely separated 
both in time and space; the electric spark has wholly destroyed 
that separation and brought men, wherever they may be placed 
on the surface of this earth, close together in almost instant con- 
tact. It is not so long ago that foreign trade and exploration were 
almost interchangeable terms; now the conditions of foreign trade 
and of domestic trade are practically indistinguishable. It is not 
so long ago that the man who had visited another country or who 
had seen another continent than his own was a rarity; now there 
are millions of human beings traveling over the surface of the 
earth day by day and making themselves familiar through per- 
sonal contact with cities and countries and personalities which 
were once as remote as Jupiter or Saturn. The fundamental fact 
of our times is that we are living in a new kind of world, a world 
of independent, if you please, but also of interdependent nations, 
no one of which can long prosper or gain influence without the 
cooperation and concurrence of its fellow-nations. Until men 
generally get this fundamental fact in their heads, they will have 
no understanding of our times and can make no possible or 


practical contribution toward the solution of the really appalling 
problems which confront us on every hand. 


It is now to be understood that if, under these con- 
ditions of interdependence, modern nations insist upon waging 
international war on any pretext or for any reason whatsoever, 
they must be prepared to pay the bill; and also that there is not 
wealth enough in the world to pay that bill without destroying the 
world’s prosperity for generations. Moreover, we are now learning 
that nations can fight destructive and costly war with national 
selfishness, national jealousy, and high tariffs quite as successfully 
and quite as disastrously as with armies and navies and air forces. 

It is just 13 years and 5 months since the military hostilities 
of the Great War were brought to an end by the armistice, and 
it is not yet 13 years since the treaties of Versailles, of the 
Trianon, and of St. Germain were signed which attempted to 
record and to settle the issues of that war. The military hos- 
tilities ended on November 11, 1918, but the intellectual, the 
emotional, the economic, and the political hostilities are still go- 
ing on, and these are the fundamental cause of the economic and 
financial disaster and paralysis which have overtaken the whole 
world and which justly give us so much concern at this moment 
here in the United States. This has been said so many times and 
has been demonstrated so often that one would suppose that by 
this time everyone would understand. On the contrary, there 
are large bodies of public opinion in this land and in several other 
lands which show no capacity whatever to grasp or to understand 
these facts, and at Washington, as well as at several other capitals, 
the most incredible nonsense is constantly talked on this subject. 
To the best of my knowledge and belief, there is no dissent among 
those who know in any land in to this matter, but there 
appears to be an overwhelming majority of those who do not 
know, and it is to these that argument and exposition must be 
directed. 

Put bluntly, the specific primary cause of the plight in which 
our farmers, our manufacturers, our merchants, our railways, and 
our bankers find themselves is the attempt not only to pay war 
reparations and so-called intergovernmental war debts, but to 
pay these across frontiers that are guarded by high and thick 
tarif walls which do not permit international payments to be 
made in goods. A quick result has been an unnatural and un- 
warranted distribution of gold which lies useless and sterilized 
at one or two financial centers. Gold thereby steadily increases 
in price measured in goods and services, while this, of course, 
causes a simultaneous fall in the price of every other known 
commodity. That is the most succinct statement which I am able 
to make of what I regard as the basic fact in the present economic 
situation. We are all calling aloud for a return of prosperity 
while supporting our governments in precisely those policies which 
make a return to prosperity impossibie, 
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If international policies had been adopted 10 years ago that 
not only permitted but encouraged international settlements 
in terms of and services, we should have had perhaps a 
difficult situation, but certainly one far less tragic than that in 
which we now find ourselves. When international payments in 
gold were substantially insisted upon, it did not take long to 
make it clear that the whole amount of gold in the world was 
not sufficient to pay more than a fraction of these enormous 
reparations and so-called intergovernmental debts. Then a new 
situation developed, to which Winston Churchill has recently 
called attention and which would be comic were it not so tragic. 
The nations that found themselves victorious in the great war, 
so far from being able to collect vast sums in reparations from 
the nations that were defeated, actually loaned those nations 
the money with which to pay the amounts that the victorious 
nations have thus far received. Really one would suppose that 
we were wi opera bouffe in all this instead of facing the 
stern realities of a world that deludes itself into thinking it is 

ractical. 

a Deflation has gone on to an extent which is without parallel, 
and every day the value of what we do and of what we own is 
falling, not only in those countries which are without a supply 
of gold, but in those, France and the United States, which have 
gold in superabundance. It is all this which has shaken public 
confidence, which has stopped credit, which has enormously re- 
duced traffic on the railways, which has closed down manufactur- 
ing establishments, which has left the farmer without a com- 
pensating market, and which has thrown out of employment 
millions upon millions of men and women who are able, willing, 
and glad to work. Moreover, this process has gone on so long 
and so far that it has greatly increased the embarrassment of 
every debtor. The standard of measurement in which his debt 
was contracted several years ago has been greatly lengthened by 
the rise in the price of gold, and in payment of his debt he must 
now be prepared to offer in goods and services at least some 35 
per cent, more in value than he borrowed. Is it any wonder that 
every sort and kind of financial heresy is raising its head when 
such conditions prevail? 

In fact, the disaster which has come upon us all is quite com- 
parable, whether measured in magnitude or in severity, to the 
disaster of the World War itself. To-day there are more men out 
of work than there were under arms in the great war, and the 
direct financial losses which haye been incurred since 1918 have 
already exceeded the direct financial losses of that war. To the 
United States alone the money cost of the war is put by our best 
authority at thirty-seven and one-half billion dollars. 

The notion so often advanced here in the United States that we 
are simply passing through one more natural period of depression 
and panic from which we shall recover as we recovered from 
others that preceded it, is wholly illusory, These amazing con- 
ditions bear no relation whatever, either in origin or in character, 
to those which we are accustomed to associate with the years 1837, 
1857, 1873, 1893, and 1907. Those ingenious persons who are draw- 
ing graphs and making tables to show when business will return to 
normal and when prices will rise, following the precedents of those 
earlier depressions, are wasting their time. Unless we remove the 
basic causes. of this present depression, there is no assurance of 
any automatic check to it whatever until there comes about a 
complete paralysis of all business activity. Here in the United 
States, as in Great Britain, something has been done to deal with 
some of the of the crisis that are clearly local and in- 
ternal. It is quite obvious, however, that as yet nothing of any 
fundamental character has been undertaken to deal with those 
basic international aspects which are controlling. 

Because the great war turned the United States into the position 
of a creditor nation, there rests upon our Government a singularly 
weighty responsibility to take the initiative in dealing with the 
underlying causes of the present situation. It is of no use to re- 
peat old and outworn formulas which have long since lost any 
meaning that they may ever have had; it is essential to look facts 
in the face in a spirit of realism and to deal with these facts in a 
spirit of human understanding, of human kindliness, and human 
sympathy. 

What is needed, first of all, is a quick, drastic, and permanent 
reduction or complete abolition of all existing intergovernmental 
obligations which arose out of the World War. It is merely a 
tantalizing putting off of the day of reckoning to propose the 
moratorium, for a moratorium only postpones the day when the 
real issues must be definitely faced, no matter how grave they may 
be. This world crisis is essentially a crisis of confidence, and until 
the present yzing uncertainty with respect to the inter- 
governmental war obligations is ended world confidence will not 
be and can not be restored. Every government concerned would 
enrich itself and its people by Joining in wiping out those obliga- 
tions entirely. 

Of all the outstanding intergovernmental war obligations, of 
course, the most onerous is that of Germany to pay reparations. 
Recent economic studies by disinterested and open-minded men 
have made it perfectly plain that, whether one likes it or not, Ger- 
many simply can not now pay the full charges put upon her under 
the Young plan, and is quite unlikely to be able to pay any con- 
siderable amount for some years to come. Of course, the principal 
European nations which are Germany’s creditors on account of 
reparations are also debtors to the United States. For various 
reasons, but chiefly due to the prevailing depression, these nations 
are not now financially able to pay the United States the amounts 
due unless they in turn receive financial payments from Germany 
on account of reparations, It is therefore a purely legalistic and 
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technical position for us to take when we say that there is no 
relationship between reparation payments and intergovernmental 
war debts. There is the cl and most definite relationship 
between them, because it is a relationship not of law but of fact. 
Our Government, in insisting upon a merely legalistic statement 
of this situation, has persistently closed its eyes to the facts. It 
is high time that its eyes were opened. These are the reasons why 
the initiative must be taken by the United States. In refusing to 
take that initiative, our Government is simply throwing the weight 
of its influence on the side of making the present crisis worse 
&nd more dangerous. 

Moreover, it is quite ludicrous to say, as is said at Washington 
almost every day, that, if we cancel the so-called intergovern- 
mental war debts, the amounts which we might have received in 
those payments will have to be made up by the American tax- 
payer. One would suppose that Washington had never heard of 
the fact that, because of the situation arising from these so-called 
intergovernmental war debts, we in America have lost many, many 
times over, in shrinkage of capital values and in loss of business, 
the sum total of what we could ever hope to receive from this 
source. The United States Treasury received in the last fiscal year 
some $240,000,000 on account of these so-called intergovernmental 
war-debt payments, but the losses from the collapse of our foreign 
trade have been ten times that amount aud our Federal income 
tax has fallen off more than five times that amount. We present 
the unenviable picture of cutting off our national nose to spite 
our national face. 

The language of the special advisory committee on the Young 
plan, which sat from December 9 to December 23, 1931, can not 
be improved upon. These are the words of the ed and 
skilled body of economists and men of affairs who constituted 
that committee: “The adjustment of all intergovernmental debts 
(reparations and other war debts) to the existing troubled situa- 
tion of the world—and this adjustment should take place without 
delay if new disasters are to be avoided—is the only lasting step 
capable of reestablishing confidence, which 1s the very condition 
of economic stability and real peace, We appeal to the govern- 
ments on whom the responsibility for action rests to permit of no 
delay in coming to decisions which will bring an amelioration of 
this grave crisis which weighs so heavily on all alike.” 

Is it not clear then that the world's most competent economists 
have done all that they can do to make us understand the situa- 
tion and its gravity? They clearly put the responsibility for a con- 
tinuance of the present situation where it belongs, namely, upon 
the governments, the organized political forces of the world. 
Under these circumstances, the political party in the United 
States, or the candidate for high political office, that declares 
opposition to any plan for the readjustment of the so-called 
intergovernmental war debts to the existing economic and finan- 
cial situation, merely declares in favor of prolonging the existing 
depression, with all the sorrow, with all the suffering, and with all 
the distress which that means. Surely this is a frightful respon- 
sibility for any political party or for any individual candidate to 
assume! 

In the second place, there must be a quick movement for a 
world-wide revision and reduction of tariff schedules if industry 
and trade in the United States and elsewhere are to revive. Any 
one who has seen the very striking model prepared by Sir Clive 
Morrison-Bell, which shows present-day Europe and its tariff 
barriers, will see at a glance just why business is at so low an 
ebb. The world is calling out for a revival of business in 
while in practice it is working hard to prevent that revival. 
The grotesquely high levels of the world's present tariffs and the 
very bureaucratic and vexatious methods which attach to their 
administration have for several years past either impeded, or 
wholly prevented, the normal flow of products between various 
countries, have put obstacles to, or wholly prevented, the normal 
payment of private international debts, and have contributed 
powerfully as an underlying cause to bring about and prolong 
the present world depression. It is conceivable that a high tariff 
may be advantageous now and then for a single country acting 
alone; but when all countries simultaneously build such barriers 
to trade there can be but one result—and that is loss of trade, 
unemployment, and suffering. We in the United States are just 
now one of the chief offenders in the matter of tariff legislation. 
The arguments of Alexander Hamilton were, in my judgment, 

te conclusive in their day and so were the arguments of 
Garfield and Blaine and McKinley. Each one of those statesmen, 
however, definitely looked forward to a time when the tariff legis- 
lation which he advocated would have accomplished its purpose 
and when a larger freedom of trade could wisely and profitably be 
brought about. The existing tariff in the United States, some of 
whose import duties are alleged to be even greater than 100 per 
cent, and many of whose duties are completely prohibitive, not 
only restricts our imports unduly but restricts in equal degree 
the normal and legitimate foreign markets for our agricultural 
and manufacturing exports which would be so valuable to us. 
A nation can not sell when it wil not buy. In addition, our 
tariff has made it exceedingly difficult and almost impossible for 
debtors in other lands to pay their obligations to us, and it has 
thereby penalized our American banks and investors. It would 
not be difficult to trace a definite connection between our tariff 
schedules and some of the recent defaults on foreign bonds. 

As a leading commercial nation and as the world's largest inter- 
national creditor, it is the United States which should take the 
initiative in trying to correct the present disastrous tariff situa- 
tion. Action by the United States alone, or any one-sided action 
on our part, might easily do even more harm than good. Since 


the disease is international m character, the cure must be inter- 
national in method. What is needed is joint and reciprocal action 
by all the lesding nations working in concert. If the American 
Government would begin promptly the negotiation of reciprocal 
commercial treaties with other great industrial nations, treaties 
drafted with a view to bringing about very substantial reductions 
of prevailing rates of duty, great gain would result both at home 
and abroad. Other countries would with certainty eagerly follow 
the lead of the United States. A marked expansion of world trade 
would quickly result, and we should receive back many times 
over the value of any initial sacrifices which we might make, 
whether these were real or, only apparent. 

It is also of importance in this connection that we give sym- 
pathy and support to the movements going forward in other parts 
of the world to build up new economic unions for increasing the 
area of freedom of trade. The plan brought forward by M. Briand 
three years ago for an economic union of Europe is sound in prin- 
ciple and, I believe, wholly practical. Steps are now being taken 
which may easily lead to an important economic understanding 
and cooperation among the six governments of the Balkan Penin- 
sula. Several South American countries are feeling their way 
toward creating an economic union in that part of the world. 
Here in the United States we have such an economic union of 
vast area, over the whole of which freedom of trade prevalls and 
must prevail It would be greatly to our advantage if these new 
economic unions should come into existence, for trade would be 
revived and there would hereafter be fewer public authorities to 
deal with in our various commercial and international negotia- 
tions. Moreover, the mere existence of such economic unions, 
should they prove successful, would tend to bring them together 
in larger groups of constantly greater significance and importance. 
It seems quite certain that the existence of such economic unions 
would increase political stability as well as economic prosperity. 

The vast increase 1n our foreign trade in the period from 1913 
to 1929, amounting as it did to no less than 84.5 per cent, is a 
splendid and convincing evidence of what should be permanently 
possible. The recent sharp decline in this trade, more than 50 
per cent in two years, emphasizes what has already been said. 
As trade declined, tariff obstacles were strengthened and muiti- 
plied. In our own case, the law enacted in June, 1930, increased 
the tariff rates then existing on no fewer than 655 articles which 
enter into our international commerce. This step invited action 
by Canada, by Mexico, by Argentina, and other Latin-American 
countries, and more recently by France, by Spain, and by Turkey, 
to restrict or to penalize imports from the United States, Inter- 
national war of this kind may do almost as much damage, and is 
just as much an objectionable instrument of national policy, as 
war waged with armies, navies, and air forces which 60 nations 
have joined together to renounce through becoming signatory to 
the pact of Paris. 

Any survey of Our Times, however brief, would be incomplete 
which did not mention and emphasize another economic problem 
of highest importance. This problem also is pretty nearly world- 
wide in its incidence and in its effects, but it is one which would 
exist even were there no problems of the sort which have just 
now been discussed. This is the condition which has arisen, very 
sharply and very definitely here in the United States, because of 
the multiplication of the power of the people to produce without 
accompanying increase in their capacity to consume. When agri- 
cultural and industrial processes were simple and local, such a 
condition could not arise. The industrial revolution, however, 
together with man’s greatly multiplied power over the forces of 
nature, his development of mass production both in agriculture 
and in industry, and the multiplication of agencies of communi- 
cation and transportation, have flooded the country with those 
articles which man most needs for the support and comfort of 
his daily life, Nevertheless, millions of our fellowmen stand help- 
lessly before this flood of plenty and are without the means to ac- 
quire for themselves and their families that portion of it which 
they themselves most need. Is it not plain that somewhere in 
our economic organization there is grave structural weakness? It 
is futile to lay emphasis on overproduction when there are liter- 
ally hosts of men and women anxious to become consumers but 
without the means with which to do so. Somewhere and some- 
how there is plainly failure in the distribution of the profits and 
rewards of industry. 

These facts bring us face to face with the most fundamental 
question which can ever confront organized human society. Shall 
we retain our historic faith in liberty and move heaven and earth 
so to act under the protection of liberty and the economic, 
the sociai, and the politica! institutions which it calls into being 
as to commend those institutions to the faith and support of 
the general will, or must we turn our backs upon liberty and 
offer alleg'ance to one of those various forms of compulsion which 
are everywhere clamoring to take liberty's place? A disciplined 
people, with a conscious historic background of development and 
achievement, will wait a long time before undertaking to overturn 
the foundations upon which its social, economic, and political 
order rests; but, on the other hand, millions upon millions of 
human beings must not be expected indefinitely to find them- 
selves economically outlawed without grasping at almost any 
alternative in the hope of relief. The only possible chance that 
either doctrinaire socialism or communism can ever have in 
the western world will come from our failure to work the insti- 
tutions of liberty in the spirit of social, economic, and political 
justice. The time has fully come for us in the United States to 
put on our thinking caps. We must be prepared to consider some 
unfamiliar policies as offering possible relief from an impossible 
Bituati;n. Plans of one kind or another are suggested almost 
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dally, but no man has yet shown himself wise enough to tell us 
just what may prove to be practicable and quickly helpful. Some 
words recently written in a dissenting opinion by Mr. Justice 
Brandeis, of the United States Supreme Court, should be heard 
throughout the length and breadth of these United States. “To 
stay experimentation in things social and economic is a grave 
responsibility,” he wrote. “Denial of the right to experiment 
may be fraught with serious consequences to the Nation. * * e 
If we would guide by the light of reason, we must let our minds 
be ao Surely this is the doctrine of liberal and open-minded 
progress 

We dare not content ourselves with denouncing those alterná- 
tives to liberty which compulsion has to offer without stre en- 
ing liberty against their attacks by proving that it can adapt 
itself to present-day economic and social conditions without breach 
of fundamental principle. Unrestricted and law-compelled com- 
petition for private gain without regard to social service will not 
serve the public interest, The exploitation of a people's natural 
resources solely for individual profit will not do. Sherman laws 
and Clayton acts are out of date. What we need and must 
quickly find is a way to get new and controlled means of organ- 
ized effort so to produce and so to distribute the returns from 
production as to cause consuming power to grow, to keep pace 
with that of production. We must seek to find a working plan 
or plans for better industrial organization and development. To 
do that we must try experiments and be free to do them without 
legal obstacies. 

Russia has chosen her way for a time at least. We see the 
Russian people turning their backs in this twentieth century upon 
all the lessons of the history of civilization and starting once more 
in an economic Garden of Eden to live over again the history of 
our race at huge cost and colossal waste of human power and 
human feeling with entire certainty that when that course has 
been finished it will end at the same place where the human race 
now finds itself after thousands of years of effort and experience. 
We see in other lands, and here and there in our own land, well 
organized and sometimes powerful groups of those who are ready 
to renounce and denounce Liberty in any form and to accept tbe 


.extreme compulsion of communism, not only with resignation but 


with enthusiasm and even hilarity. Surely, these are odd sights 
after all that the human race has gone through and after all that 
history has to teach. Liberty has certainly had a long and troubled 
history. Those who abuse its opportunities and its privileges 
sometimes seem almost as numerous as those who would try to 
prevent liberty’s growth and progress. Nevertheless, if the history 
of civilization has any one lesson to teach which 1s clear and con- 
vincing it is that liberty of thought, of speech, and of action is 
the foundation on which human nature can build its highest, its 
finest, and its most lasting accomplishments. But if these results 
are to follow, liberty must be more than a parade ground for 
selfish ambition or for the wish and the willingness to trample 
underfoot one’s fellowmen. Liberty exists not for one man but 
for all men. The one man makes the most of himself, judged by 
the loftiest and most enduring standards, when he has constantly 
in mind the needs and the interests of his fellowmen. He must 
not use liberty to wage war upon his kind, but to cooperate with 
his kind for the advancement of the good of each and all. Let 
me repeat once more a sentence which I have spoken in more 
des ae one; " The free man, socially minded, is the hope of 
e world." 


" THE INSULL DEBACLE "—ARTICLE FROM THE CAPITAL TIMES 


Mr. BLAINE. Mr. President, I ask unanimous consent 
that there may be printed in the Record an editorial en- 
titled." The Insull Debacle—Its Significance," published in 
the Capital Times, of Madison, Wis., on April 17, 1932. 

There being no objection, the article was ordered to be 
printed in the Recor, as follows: 


THE INSULL DEBACLE—ITS SIGNIFICANCE 


The Insull debacle should serve to dispel effectively the myth 
that there is security in bigness. For years there has been a prop- 
aganda, inspired by the private utility interests, which has sought 
to justify the syndicate and holding-company type of utility oper- 
ation by claiming that it would bring superstability, superefüi- 
ciency, and su agement. It has been contended that the 
smaller units could not work out the economies that would come 
through the centralized and consolidated operation of utilities 
represented by such colossal organizations as the Insull group. 

The crash that has come in the gigantic structure of holding 
companies erected under that former superman, Samuel Insull, 
should now pretty effectively dispose of the legend which has been 
built up through the expenditure of millions of dollars of utility 
funds for propaganda purposes. 

The billions of dollars in public-utility securities which have 
been dumped upon the American people through the pyramiding 
of capitalization structures since the advent of the holding com- 
pany will bring hardships to the American people through losses 
in these securities that in our estimation will give a greet impetus 
to public ownership. 

The Capital Times believes that the Insull smash-up has revealed 
the inherent weakness of the holding-company arrangement. The 
weakness in the type of structure reared by the Insulls lay in the 
fact that they were not primarily public-utility operators; that 
they sought their biggest profits by using the public utilities 
which they acquired for stock-market and financial manipulations. 
The Insulis did not expect to make their big profits by selling gas, 
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electric, and telephone service. They made their real profits by 
setting up water-logged stock and bond structures around these 


utilities, and then dumping billions of dollars in securities on the 
public, which were far in excess of the real worth of the properties. 

Their only justification for setting up these huge capitalization 
structures was in their expectancy of future increased earnings. 
In other words, they have left investors holding the bag because 
they tried to capitalize the future. The day of reckoning has 
come. The Insull properties, including some of the finest prop- 
erties in the country (among them the Wisconsin Power & Light 
Co.) are now unable to make a return on the huge pyramid of 
holding-company capitalization which has been superimposed on 
these properties, and now the whole thing comes tumbling down. 

The Insull crash could have been foretold from the tactics 
which were begun in Wisconsin years ago. In their craze to ac- 
quire every available utility In Wisconsin, prices were offered that 
were all out of line with the actual value of the properties. But 
the Insull people figured that the purchase price was unimpor- 
tant—that they could get the purchase price and much more 
back by increasing utility rates and recapitalizing these proper- 
ties far in excess of their actual value. The practice pursued in 
Wisconsin was followed by the Insull interests all over the coun- 
try. As a result there was projected into the Insull capitalization 
structure billions of dollars in water on which, in this period of 
depression, the water-logged Insull properties can not earn a 
return. 

The Insull debacle forcibly shows the advantage of public 
ownership over private ownership of the Insull type. Under pub- 
lic ownership the indebtedness of the utility is retired as quickly 
as possible in order that overhead costs can be reduced and the 
rates lowered. In private utility management of the Insull type 
the capital obligations are never retired because then their sub- 
sidiary financial companies will be shorn of the opportunity to 
make profits In the sale of utility stocks and bonds. Reputable 
economists now maintain that borrowed money is one of the big 
factors in the rate structure. 

The Insull affair has conclusively demonstrated that the pub- 
lic needs of the people as represented by electric, gas, and tele- 
phone services can not be turned over to companies that are 
more interested in making speculative profits than they are in 
rendering public service. 

The American people have invested billions of dollars in pri- 
vate utility securities. They bought these securities as a result 
of high-pressure sales cam misleading propaganda about 
stock ownership by the public, and lurid propaganda on the 
stability centering around such supermen as Insull. Millions of 
dollars of this stock was unloaded on underpaid employees and 
the sycophant newspapers praised these big utilities for this 
" employee-ownership plan." 

Millions of people have now lost their savings. They are hold- 
ing the bag. How long are the American people going to turn 
their public needs over to private, speculative manipulators who 
are more interested in making huge profits for themselves than 
they are in protecting the public interests? 


ADDRESS OF GOV. ALBERT C. RITCHIE AT NATIONAL DEMOCRATIC 
RALLY 


Mr. TYDINGS. Mr. President, I present and ask leave to 
have published in the Recorp an address delivered by Gov. 
Albert C. Ritchie, of Maryland, at the national Democratic 
rally, on Jefferson's birthday, at the Willard Hotel, in this 
city. 

There being no objection, the address was ordered to be 
printed in the Recorp, and it is as follows: 


The American people are at the political crossroads. One way 
lies the certainty of four more years of the kind of government 
which was bound to end, and has ended, in disaster. The other 
way lies the hope of an overtaxed, overgoverned and underem- 
ployed people. 8 

Time permits little more than the discussion of some one f. 
of the political picture. Let me select the repeated efforts of 
Republican spokesmen and Republican publicity to confuse and 
mislead the American people. 

The latest instance of this arises from the refusal of the Demo- 
cratic House of Representatives to enact a sales tax as part of 
the revenue bill necessary to balance the extravagant Republican 
Budget and by that means forestall an additional Republican 
pns more than $1,000,000,000 for the fiscal year ending June 

They tell us that this shows the Democratic Party to be in- 
capable of that leadership and statesmanship which the momen- 
tous questions confronting the country require. 

It is time to stand up in meeting and resent and refute this 
charge as a thing wholly unjustified. 

There is no valid reason why the people of this country, because 
of the sales tax or anything else, should indorse the inefficiency, 
inaction, and maladministration of the Republican Party or 
should fail to give a mandate of complete power to the Demo- 
cratic Party, which has won the right to assume the guidance 
and direction of an unguided, misdirected, and badly engineered 
ship of state. 

The Federal fiscal situation 1s that a Republican President and 
a Republican Congress put this country in the red and then pro- 
e and passed one unbalanced Budget after another, and kept 
t there. 
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The 1933 deficit, which they called upon the Democratic House 
to avoid by additional taxation, is a Republican deficit—a Hoover 
deficit—pure and simple; and the texes, whatever their form, 
which must be levied on the American people as one way of 
meeting it, are Republican texes—Hoover taxes—made necessary 
by Republican mismanagement. 

The attempt to shift responsibility for the existing fiscal situa- 
tion from the Republican administration where it belongs to 
the Democratic Party where it does not belong has its parallel in 
the efforts—repeated at intervals and which ought not to pre- 
vafl—to cancel our foreign debts and shift them from the shoul- 
ders of the foreign nations which owe them to the shoulders of 
the American people who do not. 

It is not the duty of Congress to prepare the Budget. It is the 
President's duty to do that, and it is his duty to submit one 
which balances. President Hoover has not fulfilled that duty. 
He has abdicated it for two years and a half.. 

The crash came in October, 1929. That was an unmistakable 

. Almost anyone in Federal authority could foresee then 
the danger that decreased revenues and falling values which were 
causing deficits in business would, if continued, cause deficits in 
government, too. 

Did the President of the United States or anybody in the Re- 
publican administration show any signs of realizing that danger 
and against it? They did not. On the contrary, in 
December, 1929, they struck 1 per cent from the income tax rates 
for one year in order to encourage business to expand when the 
country was suffering from too much expansion already. This 
decreased Federal revenues about $180,000,000, and it would have 
been better to have used that sum either for public works, which 
would alleviate unemployment, or to have put it in surplus as an 
Offset against the onrushing deficit. 

This was no mere error of judgment or lack of foresight. Either 
of these would have been inexcusable at such a time. But it was 
worse than that. It was part of the President's fixed policy that 
by some sort of legerdemain business would revive and prosperity 
return if only the American people could be deluded into beliey- 
ing that good times were hiding just around the corner. 

Instead of that, worse times were coming, and they were not in 
hiding, either. By December, 1930, when the next was 
submitted, the deficit was growing larger every month. What a 
sound fiscal policy required was plain. Taxes had to be increased, 
and expenditures decreased. But the President proposed neither. 

As late as September, 1931, with a deficit from the 
fiscal year (ended July 1, 1931) of $902,716,845, and with the 
current fiscal year already in the red, the President still insisted 
that there was no need for increased taxes and made no effort to 
institute economies. 

Not until November, 1931, did the President concede the neces- 
sity for tax increase, and his belated call for economy then pretty 
well worked itself out over a cut of $17,000,000 from the Navy's 
previous appropriation of $360,000,000. 

They talk about leadership and statesmanship. How much did 
the Republican administration display when the Budget now be- 
ing considered was submitted in December, 1931? It called for 
expenditures aggregating $4,112,909,950, and the President esti- 
mated revenues at $2,695,960,502, leaving a deficit of $1,416,949,448. 
Of this deficit, $497,000,000 was for sinking fund requirements and 
$920,000,000 ($919,949,448) for general purposes, and certain new 
and increased taxes were proposed to meet this. 

Two months later (February 8, 1932), after the hearings before 
the Ways and Means Committee had been closed, Secretary of the 
‘Treasury Ogden L. Mills suddenly appeared before the committee 
and confessed that his estimates had gone bad already, 
and that the deficit for general purposes would be $321,000,000 
more than anticipated (81,241,000 instead of $920,000,000), and 
that the new or increased taxes proposed would produce $134,000,000 
less than anticipated ($786,000,000 instead of 8920, 000. 000), so 
that the committee had to find ways of raising $455,000,000 more 
than had been originally estimated. 

Neither then nor at any other time did the President make any 
suggestion of recalling the Budget, so that he might recommend 
ways and means of meeting this unexpected Increase in the deficit 
of nearly half a billion dollars, and thus discharge his executive 
responsibility of submitting a Budget which balanced. All he 
did was one week later (February 15, 1932) send Mr. Mills before 
the committee to propose raising the additional revenue princi- 
pally by taxes on gasoline and on the users of gas and electricity, 
and by making income-tax rates retroactive and increasing postal 


rates. 

With this record it {ll becomes the Republican administration to 
cry lack of leadership about an . A Mtigant will not be heard 
at the bar of equity unless he comes with "clean hands.” No 
lesser standard should be exacted of the organization of a political 
party when it appears at the bar of the American public. It 
should come with clean hands. The Republican administration 
has not done that. 

Now for the sales tax. 'This was but one of the many items of 
the revenue bill recommended by the Ways and Means Commit- 
tee. It was designed to raise $600,000,000 of a total of more than 
$4,112,000,000. The committee substituted it in large part for the 
tax on gasoline, which belongs to the States, for the discriminatory 
tax on households and business using gas and electricity and for 
the proposal to make the new tax rates on income applicable to 
last year's income as well as this year's, all of which the Republi- 
can administration had recommended. Certainly those proposals 
had little to commend them, and the Democrats on the committee 
were against them. 
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When the bill reached the floor of the House, the sales-tax 
feature was struck out, and thereupon the chorus went up from 
Republican sources, led by Republicans who within the brief space 
of a few weeks had managed to be on both sides of the question, 
and joined in by others who did not seem to think for them- 
selves—the chorus went up that the Democratic Party had failed 
the country and could not betrusted with the responsibilities of 
government. I say that chorus went up because the Republican 
administration has its own ineptitudes and shortcomings to cover 
up, and tried its usual tactics to do it. 

You may approve or you may disapprove of the revenue bill in 
its present form. Personally, I like some of its provisions and do 
not like others, and I suppose it is the same way with you. 

For instance, I was for the sales tax, not because I believe in it 
in principle, but because it seemed to me that all things consid- 
ered it was the best way out of the emergency. 

So I was not for the taxes on oil and coal because I thought 
that if we are to have those imposts they ought to be in a tariff 
bill and not in a tax bill. 

And I am for a tax which would accompany the substitution 
of State determination and local self-government for national 
prohibition, and turn into the United States Treasury revenues 
which at present go to illegitimate sources and would, I believe, 
relieve the tax-oppressed American citizen from this added oppres- 
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dy. 

But you can never please everybody with everything in or out 
of a tax bill, and it was that way with the sales-tax item. Not 
only Democrats in the House but Republicans, too, found wide- 
spread opposition to it. Many feel that such a tax bears heaviest 
on those least able to stand it and that it would prevent the 
early recovery of the purchasing power of the people. 

What right has anyone to criticize the Democratic Party because 
Democratic Members of the House choose to adopt that view? 
Far from " running wild," as the Republican publicity would have 
the country believe, the Democratic House went promptly to work, 
substituted other taxes, and completed and passed the revenue 
bill within a few days after the defeat of the sales tax. At least 
the Democratic House sent to the Senate a Budget which bal- 
anced within the Treasury figures available at the time, and that 
is more than President Hoover sent to the House. 

Moreover, the bill is not a law yet. It is now in the Senate, 
where hearings are being held, and when it passes that body it 
will doubtless go to a conference committee of the House and 
Senate, where its final form will be determined. Suppose those 
who are so quick and so prone to find fault wait for the bill as it 
finally , and I predict they will discover that, if Democratic 
votes can do it, there will be a balanced Budget, with the credit 
of the country maintained and unimpaired. 

So much for the intake. How about the outgo? If one thing is 
clearer than another, it is that a government in the red must 
reduce expenses, Individuals and business have to do that when 
they are running behind, and government must do it, too. Instead 
of eternally talking about more and ever more new sources of 
revenue or more and ever more increases in existing sources of 
revenue, the Federal Government should give more thought to 
spending not more, not the same, but less of the savings and 
earnings of the American people. 

Everything that has been done in Congress to accomplish this 
has been done by Democrats under Democratic leadership. Con- 
gressman Byrrns, Democratic chairman of the House Appropria- 
tions Committee, proposed (February 15, 1932) as a Democratic 
measure a select committee to study and report on governmental 
economies, and the resolution to the same purport of Congress- 
man DovcLas, a Democrat, was passed. 

In the Senate the distinguished Democratic floor leader, Senator 
Rostnson, introduced a resolution for a joint committee of Con- 
gress to undertake the task of reorganizing the Government. 
Senator GEORGE, of Georgia, introduced a resolution to give the 
President blanket power to make changes in the interest of 
economy. Senators RoBINSON and McKELLAR, against strong 
Republican opposition, won their fight (March 17, 1932) to return 
the Interior Department budget to it with instructions to cut the 
total by 10 per cent. Six weeks before Senator Harrison’s motion 
to instruct the Appropriations Committee to reduce the total 
Budget by $300,000,000 was voted down, with Democratic leaders 
for it. 

In the last two weeks, after the Democrats in both House and 
Senate had done all the pioneer work for reducing governmental 
expenses, President Hoover came forward to propose a commis- 
sion on economy, and, failing to get that, he invited the House 
Economy Committee to the White House to consider with him 
what can be cut from the Budget estimates he himself submitted. 

That ought to get us somewhere at last, and already very 
substantial reductions are promised. But it has taken a long, 
long time, and it has required a lot of Democratic persistence, for 
Mr. Hoover to see that the only way to cut expenses is to cut 
them. 

And why, with financial storm and chaos breaking around 
his head, has the President not realized that there is no need of 
waiting for the next Budget to institute economies? The law 
fixes the limit of appropriations, but the law does not require 
the departments to spend up to the limit. Yet it never seems to 
occur to anybody in the Republican administration that this 
staggering deficit could at least be minimized by the simple pro- 
cess of not spending, except for the essential functions of 
government. 
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And how much can we expect from the President's efforts 
even now, when we find member after member of his own Cab- 
inet—State, Treasury, Commerce, Labor, and Law—advising the 
Senate Appropriations Committee that they are unable to find 
ways to retrench in their departments? They were all running 
well enough 5 years ago, even 10 years ngo. Why can't they 
EO back to those expenditures? Except possibly the Depart- 
ment of Commerce, which had not then erected its $17,500,000 
monument to bureaucracy. Perhaps they can not be expected to 
go back very cheerfully, when they read that, with prices on every- 
thing going down, the President himself spends a third more to 
run his own Executive Office than did President Coolidge. 
` The Democratic Party has been, protesting for 12 years against 
this kind of government. The high ideals that characterized the 
administrations of Woodrow Wilson were discarded when the 
Republicans returned to power, and after inaugurating what they 
called “normalcy,” proceeded to pillage and betray the interests 
and welfare of the country. They succeeded, perhaps on the 
theory that “prosperity absorbs everything” and "guilt is per- 
sonal,” in power in 1924 and again in 1928, when two 
great Democrats from New York, John W. Davis and Alfred E. 
Smith, campaigning on honest platforms of sound economic 
and political principles, went down to honorable defeat. But 
they have at last reached the end of the rope. There are no 
defenses and no pleas available. Their one panacea for all ills of 
misrule—prosperity—tIs gone. 

Looking back over 12 years we see disarmament conferences 
which failed to disarm; foreign policies—if, indeed, they can be 
called policies—weak, ineffective, and incompetent; tariffs which 
destroyed our foreign trade and encouraged American industry to 
go abroad and there employ foreign labor at the very moment 
when American labor is out of a job; treaties to outlaw war which 
failed to outlaw attacks by one nation upon another; and eco- 
nomic policies which resulted in the most gigantic crash of the 
whole economic structure ever witnessed by the American people. 
We have a surplus of wheat when American citizens need food, a 
surplus of cotton with a deficit of clothes, and more than 8,000,000 
men and women anxious to work but compelled to walk the streets 
in idleness and seek charity in order to survive. 

Where is the leadership that should have acted to prevent the 
catastrophe, and which, when it was upon us, should have been 
alert to mobilize the resources of the Nation to meet the crisis 
and decrease its harmful effects? Certainly not in the Republican 
Party. Its chiefs were busy in 1929 trying to prove that there was 
no danger. They were still busier in 1930 explaining away the 
increasing unemployment, the widening depression, and the col- 
lapse of industry, and promising that prosperity, momentarily 
away, was just around the corner, In 1931 and 1932 they have 
become less vocal in their promises and performances and are 
reduced to the expedient of seeking flaws in the Democratic Party. 
Soon after he took office in 1929, the President called a special 
session of Congress to enact legislation for farm relief and to make 
“limited cha " in the tariff. The Farm Board was created, 
but farm relief—real, tangible relief that will restore the farmer 
to his proper place in the economic scheme—ts farther away than 
ever. The Republican Co the President's plea for 
“limited changes " in the tariff. It passed the iniquitous Hoover- 
Grundy bill and the President, forgetting his stand for ' limited 
ise Aic signed the bill and added to the woes of the American 
people. 

Whatever leadership the President or his party leaders may 
claim has not been exerted in Congress, and particularly not in 
the Senate, which has refused to follow the Republican leaders 
for more than seven years. Important legislation was passed over 
the presidential veto by the Republican Congress on more than 
one occasion during the Coolidge administration, and appoint- 
ments to high office made during the past seven years have been 
rejected again and again by à hostile Senate. 

The temper of the American people is shown by the elections 
of November, 1930. The Democrats were given control of the 
House and made important gains in membership in the Senate. 
The events since then have confirmed the wisdom of repudiating 
the Republican administration. It got into office by false pre- 
tenses, and its incapability has now been demonstrated by refuta- 
tion. The Democratic Party under Woodrow Wilson passed more 

ve legislation in a single term than had been enacted in a 
generation. It successfully brought this country through the 
greatest war in history. It possesses the principles of Jefferson, 
Jackson, and Cleveland, and it has the men to put those principles 
into practice, to furnish the Nation with the leadership and guid- 
ance it lacks so greatly and needs so badly. 

The Democratic Party can not be injured by defeatist propa- 
ganda. It is equipped and it is ready. The Nation is about to 
turn to it as the only hope. The Democratic Party will respond 
to the call. It will lead the way back to those principles of Gov- 
ernment under which confidence in ourselves and in our destiny 
will be restored, and a happier day for all the American people 
will dawn. 


SPEECH OF FORMER REPRESENTATIVE MITCHELL 


Mr. TYDINGS. Mr. President, I present and ask leave to 
have published in the Recorp a speech delivered by Hon. 
Alexander Mitchell, of Wisconsin, in the House of Repre- 
sentatives on March 27, 1874, the House then having under 
consideration legislation to amend the several acts providing 
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a national currency and to establish free banking, and for 


other purposes. 
There being no objection, the speech was ordered to be 
printed in the Recozp, and it is as follows: 


CURRENCY AND FREE BANKING 


Mr. Speaker, notwithstanding the recent action of the House in 
legalizing the issue of United States legal-tender notes to the ex- 
tent of $400,000,000, it is none the less necessary that in consider- 
ing the bill now before the House the monetary question should 
be discussed in all its bearings, both in reference to what the 
currency now is and what it ought to be. 

While the few observations I am about to make will be to some 
extent general in their character, yet I trust they will be found 
to have a direct bearing on the bill under consideration. 

The difficulty with which the subject of the finances and the 
currency is surrounded is only equaled by its importance. 

It is true that of late extraordinary progress has been made in 
the study of political economy and in the elucidation of the prin- 
ciples underlying the production and distribution of a nation's 
wealth. Yet it is equally true that so subjle, and oftentimes re- 
mote, are the different influences to be conSidered, arising not only 
from the laws of trade but also from the still more uncertain 
movements of men, as they may be dictated by reason, interest, or 
feeling, that there is probably no science where there are so many 
differences of opinion, and consequently so many erroneous opin- 
ions, as in the science of political economy. Especially is this 
the case with that branch of it which refers to the currency, and 
which, on account of the events of the last few months, it is 
expected by the people that this Congress will most carefully 
consider. 

NO LEGISLATION CAN PREVENT PANICS 


The opinion which 1s more or less prevalent in the minds of the 
people, that it is in the power of Congress to so regulate the cir- 
culating medium of the country as forever in the future to prevent 
& commercial crisis timilar to that through which we have passed, 
may well be set down as a popular delusion. It matters not with 
what wisdom and care the laws regulating the currency are 
framed, and the innumerable contingencies which may arise be 
foreseen and provided for, we can never by any enactments of ours 
so overrule the irrevocable, inevitable laws of political economy as 
to enable those who live beyond their incomes “ to make both ends 
meet,” or to insure profitable returns to those who invest their 
means in undertakings which can never pay interest. Such finan- 
cial disasters have occurred in all commercial nations and under 
very different circumstances, and they probably will continue to 
occur while human nature remains as it is. It is also likely that 
the more commercial a nation is, the more sharp and general will 
these revu!sions be. 

The producer of raw material sells it to the manufacturer, the 
manufacturer to the wholesale dealer, who in turn sells it to the 
retall dealer, and he to the farmer. There are hundreds and thou- 
sands of such chains in the business transactions of this coun- 
try, and each link of the chain depends on the others. The in- 
ability of any one of the links in the chain to meet its liability 
creates distrust, and when distrust becomes general a panic 
ensues. Every man wants to get what is due him, being afraid that 
his debtors may fail; the deposits in the banks being payable on 
demand are most attainable, and a rush is made for them, to the 
great injury of the mercantile and manufacturing interests. which 
have received assistance from the banks. Such panics have oc- 
curred from the failure of crops, whereby the farmer has been 
prevented from paying the retail merchant, who in turn could 
not pay the jobber, and so on. 

Again, overproduction, or the falling off in demand, has ren- 
dered the manufacturer unable to dispose of his products, and 
thereby he has not only failed to pay what he owed to the pro- 
ducer of raw material, but has been under the necessity of reduc- 
ing the number of his workmen, causing ruin and destitution to 
thousands. After a number of prosperous years the surplus of 
capital seeking investiment becomes larger, and in consequence it 
is with more difficulty that it cam be invested so as to bring in 
the large returns which it produced when there was less capital 
seeking investment. People then go out of the ordinary channels 
and seek for increased profits from all kinds of speculative and 
doubtful schemes. Much capital is thereby soon lost or sunk 
in enterprises which are not only nonproductive but from which 
it is impossible to get back the principal which has been put in; 
much movable, active capital becomes fixed and immovable and 
of no use whatever in carrying on the business of the country. 

We can each judge for himself which, if any, of these causes 
produced the collapse of last fall. Some have attributed it to the 

of capital in building unproductive railroads through un- 
settled portions of the country; others see the cause in the large 
amount of funds lying idle during summer in our commercial 
centers, which idle money sought investment in speculations from 
which it could not be withdrawn without producing a crash. 

However different our views may be as to the cause of the recent 
revulsion, we can not but be unanimous that it is our duty to 
do all that is legitimately in our power to place the finances of 
the Nation in such a shape as to discourage the return of such a 
disaster, and in case of their occurrence to render their duration 
as short as possible. 

WHAT DID NOT CAUSE THE CRISIS 


As having an important bearing on the action to be taken by 
Congress, I can not refrain from giving it as my opinion that our 
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recent financial troubles were not caused by an insufficiency of 
currency. After the panic was fairly under way and people were 
withdrawing currency and hoarding it, then the panic was no 
doubt aggravated by the scarcity of currency brought about by 
such action, and the desideratum of the hour was some means by 
which the gap made by the hoarded currency could be filled, some 
resource whence what had been withdrawn from circulation could 
be made good. 

Had our currency been on a specie basis, and on a par with 
that of the specie-paying countries of Europe, we could soon have 
drawn from the clearing house of the world enough to supply 
the vacuum caused by those who had withdrawn money for the 
purpose of hoarding it. But the gold which did actually come to 
us, notwithstanding the fact that our currency was not on a specie 
basis, was of no use; it could not pass into circulation. It may 
be questioned if its importation was not, as matters stood, an 
actual damage to us by causing a fiurry in the London money 
market and leading the Bank of England to raise its rate of in- 
terest, and thereby reacting unfavorably on the money market 
here, and on the values of our exportable commodities. 


WE HAVE TOO MUCH CURRENCY 


But the very fact that our currency is not at par with gold 
shows that it is not only not too small in volume, but that it is 
&ctually excessive. Our dollar notes are promises to pay a dollar, 
Our laws define a dollar to be a coin of a certain weight and 
fineness. Our paper promises, if not excessive and depreciated, 
should be good for the coin whose name they bear. But that it 
may be still more apparent that a lack of currency was not the 
cause of our recent financial troubles, let us compare the amount 
of our present circulation with that of our own country before 
the war and with what it is in England at the present time. 

The following table will show at a glance the population, wealth, 
and circulation in the United States in 1850, 1860, and 1870, and 
will completely set at rest any doubt as to whether our currency 
is excessive in quantity or not: 


Per head 


$10. 50 


11. 30 
18. 42 


From the circulation of 1870, exclusively irredeemable paper, I 
make no deduction for so-called bank reserves, because those re- 
serves, held against deposits, form a necessary part of the circula- 
tion of the Nation, and are doing, in the coffers of the banks, duty 
as such equally with currency in the pocket of the citizen. 

From this it appears that our circulation has been increased out 
of all due proportion to both our population and wealth. 

By extending our research still further we would find that the 
note circulation of England to-day is actually less than it was in 
1819 by $50,000,000, and amounts to only $6.50 per head of the 
gata the total increase of circulation being an increase of 
specie. 

It is to be remembered, in comparing the circulation per capita 
of England with that of the United States, that the wealth of 
England is much greater than that of this country, and that a 
far greater proportion of it is in personal property, and so entering 
more largely into commercial transactions. Moreover, England is 
both the money and mercantile broker of all nations. A large 
proportion of the foreign trade of the United States is carried on 
through her. 

CIRCULATION SHOULD NOT INCREASE IN THE SAME RATIO WITH WEALTH 
OR POPULATION 


If $11.30 per head of circulation were sufficient for this country 

in 1860, the same ratio ought to be sufficient now, for the reason 
that population and wealth increase faster than should circula- 
tion. year witnesses new modes of economizing circulation. 
Bills of exchange, checks, deposits, clearing houses, telegraphs, 
railroads, and many other economizing devices and substitutes 
continually tend to lessen the work which circulation has to per- 
form. The statistics of England are a most remarkable proof of 
this. 
In 1819 the exports and imports were not twice the amount of 
note circulation; in 1844 they were about four times as much. 
In 1872 they were fourteen times as much. In 1844 the note cir- 
culation of England was £1 15s. 8d. per head, while in 1872 it was 
£1 6s. per head, showing that the circulation keeps pace neither 
with the amount of business nor the increase of population or of 
wealth. 

We no longer look to the volume of circulation to ascertain the 
increase or decrease of business, but to the transactions of the 
clearing house. In 1844 the sums passed through the London 
clearing house were only about forty times the amount of note 
circulation, while in 1872 they were one hundred and thirty-five 
times as large. The same is seen in our own country. 

In 1837 the circulation of the banks of the United States was 
$149,000,000; in 1861 it was $202,000,000, being an increase of 35 
per cent. By comparing this with the increase of wealth and 
population from 1840 to 1860, it will be seen that the increase of 
our population was 82 per cent, and of our wealth 330 per cent, 
the one being more than twice as great as the increase of circula- 
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tion, and the other nearly ten times as great, showing by the ex- 
perience of our own country, as well as that of England, that 
circulation does not need to keep pace with population or wealth. 

We often hear it remarked that before the war the country was 
flooded with State-bank notes of all kinds; yet the highest amount 
ever reached was in 1857, when it was $215,000,000, and even that 
amount caused an excessive expansion of credits which found 
relief in a financial crash. 

I think, in view of all these and many other facts which might 
be brought forward, that there is no ground for the assertion made 
by some that the recent monetary revulsion was caused by a lack 
of circulation. 

Any increase that might be made to the currency to gratify the 
present clamor of some would in the long run make it no more 
efficient for the carrying on of business. If you add to its quan- 
tity, you lessen its value. There would be an apparent increase of 
prices; it would take more paper promises to buy a given quan- 
tity of gold, wheat, lumber, or iron; these commodities would be 
worth no more, but the currency would be worth less and it would 
take more currency to represent an equal quantity of them. 

If a bushel of wheat be to-day worth $1, and to-morrow you 
double the volume of paper notes in circulation, the bushel of 
wheat will bring $2 in such currency; but your doubled depre- 
ciated circulation does no more business than half its quantity 
did before. : 

A recent writer on political economy put this in the following 
lucid form: 

“Ten persons were at play. For greater ease they had adopted 
& plan of each taking 10 counters, and against these they had 
placed a hundred francs under a candlestick, so that each counter 
corresponded to 10 francs. After a game the winnings were ad- 
justed, and the players drew from the candlestick as many 10 
francs as would represent the number of counters. Seeing this, 
one of them, a great arithmetician, perhaps, but an indifferent 
reasoner, said, ‘Gentlemen, experience invariably teaches me that 
at the end of the game I find myself a gainer in proportion to the 
number of my counters; have you not observed the same with re- 
gard to yourselves? Thus, what is true of me must be true of each 
of you, and what is true of each must be true of all. We should, 
therefore, all of us gain more at the end of the game if we had 
all more counters. Now, nothing can be easier; we have only to 
distribute twice the number.“ 

This was done; but when the game was finished and they came 
to adjust the winnings, it was found that the thousand francs un- 
der the candlestick had not been miraculously multiplied &ccord- 
ing to the general expectation. They had to be divided accord- 
ingly, and the only result obtained was this: Everyone had doubled 
the number of counters, but every counter, instead of representing 
10 francs, represented only 5. 

Now, those who clamor for an increase of note circulation want 
more counters; but each counter will, if its circulation be doubled, 
have but half its previous purchasing power. 

It would be an easy matter to enlarge the volume of currency s0 
that it would take 10 paper dollars to buy a bushel of wheat or 
1 gold dollar, but no sane man will contend that the farmer 
would be getting any more value for his wheat than he gets to-day. 

The reckless issue of vast quantities of paper currency which is 
irredeemable will soon cause the subversion of all values, and in- 
flict serious injury on every business interest of the country. 
Every new issue diminishes the value, and the demand for still 
further issues will continue. Of course, the prices of commodities 
may not be affected uniformly or immediately; but it is only a 
matter of time. 

Believing as I do that our present paper circulation is abnormal 
and redundant (facts sufficiently attested by its depreciation), and 
while I beg to be understood as not advocating any rapid or sudden 
contraction, I would not be true to my own convictions if I did 
not emphatically record my opinion that instead of increasing the 
issue of legal-tender inconvertible notes (a measure, in my judg- 
ment, fraught with the greatest danger to the business of the 
country), the true remedy for the existing state of affairs is to be 
found in the adoption by Congress of a fixed policy for the gradual 
withdrawal, at stated periods, of these notes by funding them into 
bonds or otherwise paying and canceling them. The extent of 
the reduction that may be necessary in order to make them equiv- 
alent to coin is a matter of opinion and estimate; but it is safe to 
say that if we were to begin at once with small monthly with- 
drawals during the periods of the year when currency can best be 
spared, we shall reach the specie point sooner and easler than most 
people now imagine. 

It is, in my judgment, not so important that a long step, as that 
some step, however small should be taken in the direction of 
restoring the currency to the coin standard; and that the country 
should understand that the policy thus adopted will be inflexibly 
followed out until the desired result is attained. 

It is claimed by some that the increase of population and busi- 
ness wil of itself soon bring us into a condition of specie pay- 
ments; but this I regard as a delusion. A geological period will be 
insufficient to achieve this result so long as we pursue, as now, a 
system that effectually banishes the precious metals from among us. 

So long as the Government furnishes a forced irredeemable cur- 
rency there can be no stability or certainty as to its volume or its 
value, and the pressure now being brougbt to bear on Congress for 
further issues of depreciated paper compels me to avow myself a 
recent and somewhat reluctant convert to the doctrine that the 
sooner the Government can be wholly divorced from the business 
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of issuing a forced paper circulation the better it will be for our 
country. The United States notes have effectually blocked the way 
to the coin standard, and still do so. : 


THE EVILS OF INFLATED CURRENCY 


The history of commerce shows that false theories regarding 
currency, whereby extraordinary issues of paper money haye been 
imposed on confiding peoples, have produced financial convulsions 
which have shaken the nations to their foundations, and produced 
ruin and misery more widespread than have ever been inflicted by 
famine or war. 

The power to issue an irredeemable paper currency has probably 
never been granted or assumed without sooner or later being 
abused. It is an old adage that a man thinks all men mortal 
but himself; so we are apt to think our Nation will be an excep- 
tion in regard to the abuses arising from an exorbitant issue of 
paper currency. From recent events I am led to think that our 
danger is greater than ít should be. 

I am aware that examples and illustrations drawn from the 
financial experiences of other countries are deemed by some to be 
inapplicable to us and therefore undeserving of consideration. 
For myself I think it is well to utilize the dearly bought experi- 
ence of others; and to those who think it does not become us to 
look to other countries I have to say that the laws of trade, 
of supply and demand, of money and of currency, are as fixed 
and immutable and of as universal application as are the laws of 
gravitation. 

It may not be unprofitable to briefly notice some of the 
instances in the past where great evils have resulted from false 
ideas of the nature and work of currency. , 

The French Government gave power to issue an Inconvertible 
paper currency to Law's Bank in February, 1720; by the beginning 
of May they had issued notes of the nominal value of about 
$6,000,000,000, and 100 livres in paper were worth about 1 in silver. 

In 1790 the French Government itself assumed such power and 
authorized the issues of $80,000,000 of assignats based on the 
security of the public domains, estimated to be worth $1,500,- 
000,000. In September of the same year further issues to the 
amount of $160,000,000 were authorized. France was then a 
perfect paradise for inflationists; the country was on the high 
road Med prosperity; everybody was to have all the money he 
wanted. 

Talleyrand and a few other leaders opposed those issues as 
certain to cause depreciation; but Mirabeau and others ridiculed 
the idea of their becoming depreciated; for were they not based 
on land, and what more secure and solid as a foundation for 
currency could there be than land? And besides, it was not 
possible to set afloat more than the business wants of the nation 
would absorb. 

Sald Mirabeau: 

"It is vain to assimilate assignats secured on the solid basis 
of these domains to an ordinary paper currency possessing a forced 
circulation. 'They represent real property, the most secure of all 

ions, the land on which we tread. Why is a metallic cir- 
culation solid? Because it is based on subjects of real and durable 
value, as is the land which 1s directly or indirectly the source of all 
wealth. Paper money, we are told, will become superabundant; 
it will drive the metallic out of circulation. Of what paper -do 
you speak? If of paper without a solid basis, undoubtedly; if of 
one based on the firm foundation of landed property, never. There 
can not be a greater error than the terrors so generally prevalent 
as to the overissue of assignats. It is thus alone you will pay 
your debts, pay your troops, advance the revolution. Reabsorbed 
progressively in the purchase of the national domains, this paper 
money can never become redundant any more than the humidity 
of the atmosphere can become excessive which descends in rilis, 
finds the river, and is at length lost in the mighty ocean.” 

We hear at the present time many speeches similar to Mira- 
beau's, and they appear very plausible; yet we all know how the 
stern events of the future demolished the fine rhetoric of Mira- 
beau, Although these assignats bore 4 per cent interest, they 
had in a twelvemonth lost one-third their value. On the llth of 
April, 1793, the severest penalties were decreed against anyone 
who bought or sold assignats for any sum in specie different from 
their nominal value, or made any difference between a specie 
price and a paper price in the purchase or sale of goods. But it is 
folly to attempt by legislative enactments to overrule the great 
laws of trade. In four months the assignats had fallen to one- 
sixth of their nominal value; and in 1796 they had fallen to one- 
thousandth part of their nominal yalue, notwithstanding the fact 
that they were secured by the public lands. The ruin and misery 
caused by the issue of these assignats you all know. At length, 
in July, 1796, the great paper fabric was wiped out with one stroke. 
Immense hoards of specie came forth from their hiding places; 
the exchanges turned in favor of France, and during all the Na- 
poleonic wars the specie standard was maintained at its full value. 

The history of similar experiments in other countries, if such 
were needed, shows that irredeemable paper money incapable of 
issue in foreign countries, and redundant at home from overissue, 
becomes depreciated. 

The paper money of the Danish Government exchanged in 1813 
at the rate of $1 in silver for $1,600 in paper; in Austria, in 
1810, a silver florin was worth 13 in government paper. : 

At the beginning of the present century the Bank of England 
was led, to a limited extent, into the same mistake. 

In 1797 there was a hue and cry, similar to what we hear at the 
present time in this country, that the circulation was not sufi- 
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cient for the business wants of the community and should be 
Increased, 

On March 16 in the year 1797 the merchants of London held a 
meeting and resolved— 

“That it is the opinion of this meeting that the accommodation 
afforded to the trade of the Kingdom by the Bank of England, in 
discount of bills and notes, has been found very inadequate to the 
present extended commerce of the country; that it 1s the opinion 
of this meeting that without an extension of the circulating 
medium of the Kingdom by the discount of mercantile bills and 
notes the general commerce of the country will be exposed to the 
most serious, immediate, and alarming evils.” 

Lord King and others of the ablest financiers of England showed 
the fallacy of this assumption of the merchants, that the amount 
of currency should be increased with the increased demand for 
discounts; the bank, however, enlarged its issues, and its paper 
became depreciated. The depreciation was greatest from 1809 to 
1815. In 1814 and 1815 there was a great diminution of bank 
paper. In that period many country banks became bankrupt or 
at least stopped payment, and it is estimated by the best authori- 
ties that in 1814, 1815, and 1816 the currency was contracted at 
least $100,000,000. This decrease of the paper currency rendered 
the resumption of specie payments in 1819 possible. 

An expanded depreciated currency can not be made inter- 
changeable with the currency of other nations and so attain that 
elasticity which is so much demanded. 

A currency which is not larger in volume than the minimum 
wants of trade demand would be on a par with specie, even if it 
were not convertible into specie, but in that case it would not 
have that elasticity so necessary in the functions of a circulating 
medium. 


INTEREST NOT REGULATED BY QUANTITY OF CURRENCY 


There is an impression in the minds of many, and I have seen 
it expressed in the reports of more than one public meeting, 
that the rate of interest depends on the quantity of currency in 
circulation. Nothing can be more erroneous. 'The rate of interest 
chiefly depends on the profits which can be made from the use 
of money. Of course, there are other elements which affect the 
rate of interest, such as the character of the security offered; but 
the great controlling element which regulates the rate of interest 
on money is the profits which can be made from its employment. 

If a man sees where he can, by the use of money, make 20 per 
cent, he can afford to pay 10 per cent for its use. When many 
men see where they can use money to advantage, borrowers be- 
come many, and the rate of interest rises; but the quantity of 
currency in circulation has nothing whatever to do with the profits 
which result from the use of money. The increase of the quantity 
of circulation may raise the price of commodities, but can never 
increase the percentage of the profits of its employment. 

Of course, if the currency be so increased in quantity as to 
become almost worthless, men may lend it cheaper to get rid of 
it, especially if the borrower is likely to have to repay it in a 
more valuable currency at some future time; but in any normal 
condition of the circulation its quantity has nothing whatever 
to do with the rate of interest—at any rate, in the direction to 
which I have alluded. 

The financial history, both of England and of this country, 
would seem to show that the rate of interest is apt to be highest 
when the circulation is the largest. An increase of circulation 
tends to raise prices, and a rise in prices enco speculation 
&nd stimulates borrowing, which tend to raise the rate of interest 
rather than to lower it. 

Those, then, who think that an increase of currency would 
enable them to borrow money at lower rates are, I believe, greatly 
mistaken, 


NO LIMIT TO THE CURRENCY THAT MAY BE SET AFLOAT 


There is another opinion held in some quarters which I believe 
to be erroneous, namely, that it is Impossible to have an overissue 
of our present irredeemable currency, so long as the business of 
the country is ready to take it up and use it in the channels of 
trade; which is as much as to say that it is impossible for our 
banks to issue too much money so long as they find parties will- 
ing to borrow from them. The falsity of this is, I think, plain on 
the face of it. 

Every mercantile transaction is capable of becoming the founda- 
tion of a bill of exchange; if, therefore, the issue of bank notes is 
to continue as long as there is a bill offered for discount, there is 
not a bale of cloth, a bushel of whest, or a chest of tea which 
may not, during íts progress through the hands of successive 
dealers, be represented at every step to its full value by an issue 
of currency, and it would soon take a wheelbarrow load of notes 
to buy a barrel of flour. 


THE BALANCE-OF-TRADE BUGBEAR 


We are sometimes told that we can not get our currency back 
to an equality with coin till the balance of trade be in our favor, 
and by that is meant that the customhouse reports must show an 
excess of exports over imports, 

One would suppose that this ghost called the “ balance of trade,” 
which was such a terror to our fathers a century ago, had in these 
latter days of light been forever put down; but it seems to trou- 
ble many timid minds yet. If there be a nation in the world 
which may safely be said to have made money out of its foreign 
trade and had a balance in its favor, that nation is England. 
Yet, taking the published statistics of her trade, and the balance- 
of-trade doctrine would show that she had been losing money at 
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a fearful rate by her commerce; and the wonder is that the nation 
was not bankrupt long ago, or at least that her foreign trade was 
not long since abandoned as a losing business. 

In a paper of Palgrave, communicated to the Statistical Society 
of London, I find the exports and imports of Britain for the last 
five years to have been: 
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From these figures it would appear that during the last five 
years the imports of Great Britain have exceeded her exports in 
the enormous sum of £800,000,000, or nearly $2,500,000,000, being 
more than the amount of our entire national debt. 

I think this alone would show the absurdity of the balance-of- 
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favor of this country. Could anything be more absurd? Yet we 
find sensible men seriously opposing a return to a 
ard because we are not sending more out of 
we are drawing into it. 

Of the same character with the balance-of-trade bugbear is 
that sometimes urged to the effect that we can never return to a 
specie standard so long as we have so much interest to pay 
abroad. That objection is based on the exploded idea that we 
can not pay our interest abroad in anything but specie, as if our 
wheat and corn, our cotton and petroleum, our pork, and lumber 


currency or the basis of our currency. 

I t go into this branch of the subject at much greater 
length; but I have said all which at present it seems necessary 
to say. 


THE BILL REPORTED FROM THE COMMITTEE ON BANKING AND CURRENCY 

This bill embraces several proposed amendments to the national 
banking law, but its most important provision is that contained in 
section 2, by which certain restrictions on bank-note cir- 
culation are to be removed and what has been termed “free 
banking authorized. 

Now, “free banking " and " antimonopoly " sound well, and as a 
general proposition are of themselves good things; yet measures of 
themselves good it may not always be wise to put in operation 
irrespective of time and circumstances. 

Free banking might, no doubt, be safely and properly adopted if 
the ciréulating medium of the country were on a specie basis and 
equivalent to coin; but, in the present abnormal and exceptional 
situation of the finances, with a currency depreciated and ir- 
redeemable, I am compelled to regard such a measure as a dan- 
gerous experiment. 

It will surely not be the part of wisdom thts to surrender all 
control over the volume of the currency, and to open the door 
for new issues of depreciated paper to an indefinite and unknown 
extent. It is to be hoped that no such rash experiment will be 
tried. Let us rather shut the door against any addition to the 
currency until we shall have dealt with, and brought to the true 
standard value, the circulation we already have. 

The provisions of section 3, making it obligatory on the banks 
to provide for the redemption of their notes, are, I am aware, 
considered by the friends of free banking to be sufficient to 
prevent excessive issues; but from this view, entertained by a 
majority of my honorable colleagues on the Committee on Bank- 
ing and Currency, I regret to be obliged to dissent. 

We have now, or I fear are likely soon to have, say four hundred 
millions of United States notes, or legal tenders, with which may 
be redeemed the present circulation of three hundred and fifty- 
four millions of bank notes; and I hazard nothing in saying that 
the issues of the banks may be doubled and still the so-called 
system of redemption be, without difficulty, maintained. 
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It is a moderate estimate to say that on a basis of four hundred 
millions of United States notes, nearly double that amount of 
bank-note circulation may be sustained and redemption be at 
the same time kept up. 

The obligation to redeem, with such a basis, will count for little 
in the estimation of bankers, and if they do not largely increase 
their issues, should section 2 become a law, it will be for the rea- 
sons that Government bonds can not be obtained at satisfactory 
prices, or that circulation has ceased to be profitable irrespective 
of redemption, and not on account of the requirement to redeem. 

I will here call attention to the fact that there will be greater 
profit than heretofore in the issue of bank notes if, hereafter, as 
provided in section 1 of the bill, no reserve is to be kept on circu- 
lation. It is true that I was myself in favor of dispensing with 
the reserve or circulation as an offset to and compensation for 
another and no doubt a wise provision of the bill requiring banks 
to keep the reserve or their other liabilities in their own vaults; 
but if free banking is to be authorized, I deem it to be my duty. 
to point out that the effect of this provision will be to make circu- 
lation more of an object with bankers than it has yet been, and 
that they will be apt to avail themselves of the opportunity thus 
presented to increase their note circulation. 

The présent capital stock of the national banks is about 
$500,000,000; and their circulation, as before stated, $354,000,000. 
If section 2 becomes a law, there is no reason why the existing 
banks on their present capital may not issue $100,000,000 addi- 
tional circulation; and they will be very likely to do so if they see, 
as I think they will, profit in it. 

If as a basis of the calculation we put Government bonds and 
coin at the present market price, and the use of money at 7 per 
cent, the net profit on circulation under this bill will be 2% per 
cent, being about 1 per cent more than it has hitherto been. In 
this calculation I make no charge for management, because the ex- 
penses properly chargeable to circulation of a bank doing, like all 
national banks, a general business, would be quite infinitesimal. 
I take into account, however, the 5 per cent in circulation which 
55 is proposed the banks shall lodge with the Secretary of the 

easury. 

But in truth there has not been, and can not be, any effective 
redemption of bank notes in the present condition of the cur- 
rency, because there is neither object nor motive to prompt it. 
What does this so-called redemption of bank notes mean, and 
what does it amount to? It means the swapping of one kind of 
irredeemable paper for another kind, of no higher value; for the 
United States note, as a representative of value, is inferior to the 
bank note, and is superior in one respect only, by the force of 
arbitrary law, and it amounts to nothing; for the holder of a bank 
note, after he has taken the trouble to exchange it for a United 
States note, is no nearer coin value than he was before. It is a 
misnomer to call this redemption, and the operation is a farce, the 
performance of which the business community and the public 
will, as now, regard with utter indifference. 

I am aware that as to the New York City banks there are cer- 
tain brief periods every year when they would prefer to have bank 
notes replaced by United States notes; but this is to a limited 
extent, and is felt nowhere out of that city, and the banks there 
have the remedy in their own hands if they choose to use it 

It is my confident opinion that if section 2 becomes a law, a 
large addition to the bank-note circulation will take place, and 
that any system of redemption will be powerless to prevent it; 
that with whatever gravity the law may provide for going 
“through the motions” of so-called redemption by exchanging 
one piece of depreciated paper for another of no higher repre- 
sentative value, nothing effective or controlling on the condition 
of the currency will result from it. Further inflation and depre- 
ciation of the currency must necessarily ensue. 

If the friends of this measure are willing to put it beyond ques- 
tion that no further inflation can occur if it is passed, this can 
easily be done by an amendment to the effect that, as fast as 
additional bank notes are issued beyond the present authorized 
limit, the Secretary of the Treasury shall, pari passu, retire and 
cancel legal-tender notes until the coin standard is reached. With 
such an amendment the chief objections to the measure would be 
obviated; and I now give notice that at the proper time I shall 
offer an amendment to section 2 of this purport. 

Congress is absolutely powerless to fix the amount of circulat- 
ing medium the country requires and ought to have. It is simply 
the right and duty of Congress to carry us back to the coin 
standard; and, this done, the laws of trade, to which I have be- 
fore referred, will then govern with unerring accuracy the volume 
of the circulation both of paper and coin. 

The mode of redemption proposed in section 3 is such as I feel 
sure can not be sanctioned by Congress. It is neither more nor 
less than to make the Government the redeeming agent of the 
banks—a position manifestly improper for it to occupy. It was 
not insituted for any such purpose, and the idea of involving 
it in daily business transactions with nearly 2,000 banks is a 
curious proof of the tendency of legislation in these days. I 
really wonder what the Government will be asked to undertake 
next. 

Although no system of redemption would, in my opinion, pre- 
vent, in the existing situation, an increase of the bank-note cir- 
culation if free banking is authorized, yet I admit it is, or will, I 
hope, soon: be, an important matter that all banks should be re- 
quired, in a way they can not disregard, to redeem their notes in 
New York; and if the law is not now sufficient for this purpose, 
it can easily be made so. Besides, the New York City banks have 
always had it in their power to enforce, as they at one time con- 
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templated doing, bank-note redemption there, if they deem it 
necessary to do so. 

I am aware that some delay has occurred in executing the law 
of January 12, 1870, for the more equitable distribution of the 
currency, by which law twenty-five millions of circulation were 
to be withdrawn from eertain eastern banks and distributed to 
Western and Southern States entitled to it, and that in conse- 
quence honorable Members from such States may feel under 
some degree of constraint to vote for this so-called free banking 
in order to obtain relief. To such I would say that the present 
Congress will no doubt remove any technical difüculty that has 
hitherto stood in the way of the prompt execution of the law in 
question, and thus place twenty-five millions of circulation within 
the reach of the States west and south now deficient in their 
apportionment. Besides, it appears by the last annual report of 
the Comptroller of the Currency, dated 28th of November last, 
that he expected that all obstacles to the due execution of the 
law here referred to would be removed in three months from that 
time. Section 2 of this bill, therefore, is not needed as a measure 
of present relief to the West and South. 

If the West and South have the means to establish more banks, 
and desire to do so, the opportunity can not, under the existing 
unequal distribution of bank capital and circulation, be fairly 
denied them. A bank properly conducted is a convenient and 
useful institution; it can not, however, make wealth prevail where 
poverty does now, any more than it can put money in the pockets 
of those who have nothing wherewith to buy; neither can a 
bank localize the use of its circulation. 

If all the national banks were located in a single State, it does 
not necessarily follow that the average circulation per capita 
actually in use by the people of that State would be greater, or 
even as great, as that in use in other States unblessed by the ex- 
istence of a single bank of issue. 

The proper business of a bank is to facilitate the marketing of 
the products of the soil; to lend aid to the manufacturer in trans- 
forming raw into manufactured material, and to the merchant in 
distributing the goods so manufactured. If a bank uses its loan- 
able means for purposes other than these, its business 1s illegiti- 
mate, unsafe for itself, and useless to the public. 

For these reasons I can not vote for sections 2 and 3 of the bill 
as they stand. The remaining sections I can willingly support, 
particularly section 8, wherein the first step is taken toward the 
retirement of the notes of the Government. It is, indeed, a small 
Step, but 1t 1s a step 1n the right direction; and the retirement of 
the United States notes therein contemplated is so gradual that I 
can not see how it can work to'the prejudice of any meritorious 
industry. By this process we shall reach a specie basis long before 
half of the United States notes are redeemed; and although it is 
too slow to prevent the inflation of which I have spoken in case 
section 2 becomes a law, it will, no doubt, tend to check it. 

Some such action ought to have been taken long ago, for the 
gradual withdrawal of United States notes means a gradual return 
to the coin standard. No people were ever better situated for a 
return to the currency of the world than we have been. 

Gold and silver are as much productions of our soil as are wheat 
and cotton. Since the war closed over six hundred millions of 
specie have been drawn from our mines, yet we have miserably 
failed to utilize this vast product. We must fail to do so no 
longer. 

I regard the return to a specie basis as of the most vital impor- 
tance to the stability and permanent prosperity of the industrial 
and commercial interests of our country, and any prosperity 
that may result from an opposite policy can not but be of the 
most ephemeral kind. T 


LET US DO OUR DUTY FEARLESSLY 


In conclusion let me reassert the position which I hold on this 
great and important issue, which is that we should set our faces 
steadily and persistently toward such a reduction of our currency 
as will bring it to par with gold; at the same time let us not go 
into any hasty and rapid contraction. Let the reduction of the 
volume of our circulating medium be gradual, and it matters 
not how gradual we make it we must be prepared to find that it is 
far from agreeable to go through the ordeal. 

The man who has been living on stimulants finds that it re- 
quires much moral courage and self-denial to return to solid 
food; so we must be prepared to hear a great outcry to the effect 
that the business of the country is being ruined; for the decline 
in prices, which must ensue to some extent, is likely to call out 
vigorous protests from many quarters. 

When once our currency becomes convertible into coin that 
elasticity which is now so much sought after will also be attained. 
Whenever our currency becomes superabundant, then will it be 
cheaper to export gold than anything else, and the surplus coin 
leaving this country will compel the reduction of the currency to 
its normal proportions. On the other hand when our currency 
is too small in quantity, we will draw coin from abroad, 

During the panic through which we have just passed, coin was 
drawn from abroad even when it could not be used as currency. 
If it could have been so used, relief would have been more 
Speedily obtained. 

Our currency, in its present depreciated state, proves a great 
drawback to the farmer and all others, the price of whose produc- 
tions is governed by what is exported to foreign markets. The 
farmer's expenses are regulated under an inflated depreciated 
currency, while he sells his products in the markets of the 
old world, where prices are regulated by a currency at par with 
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Our present inflated currency encourages speculation and ex- 
travagance; increases the amount of credits; unduly stimulates 
importations, ca an adverse state of the exchanges and the 
exportation of coin; and has a tendency to feed a panic as well 
as to render it very serious when it occurs. 

The currency of the United States was largest in 1837 and 1857, 
and the result was an overextension of credits, the extension of 
credits and the inflation of the currency acting and reacting on 
each other till a very widespread and serious financial crisis 
brought us back to a sound basis. 

As I said, it will require some self-denial and real courage for 
our people fo face a reduction of the currency, but it is much 
better to meet some small discomfort at present rather than to 
rush on headlong to certain and very great loss at no remote 
future. 

It would be very agreeable to expand the currency, raise prices, 
and sail slong in our balloon through an exhilarating atmosphere 
for a few years, but we would sooner or later be brought down to 
solid ground by a fearful collapse. Such a result is just as sure 
as it is that the laws of trade and the principles of political 
Science are not to be trifled with and can not be overborne. 

Let us be guided in the solution of this question solely by what 
we consider will be for the ultimate, permanent, and lasting good 
of this Nation, and not merely seek to do what will please for the 
time with no regard to the future consequences. 

It is not more essential that the atmosphere which we breathe 
should be pure than it is that the lifeblood of commerce should 
be wholesome. 

I will only add further that the views I have now presented, 
while they are my own earnest convictions, are also, I believe, in 
substance the views of a large majority of the people I have the 
honor to represent on this floor. And I must take leave to deny 
that the industrious, intelligent people of the Northwest, whether 
engaged in agricultural, manufacturing, or mercantile pursuits, 
are generally, or to any great extent, in favor of additional issues 
of depreciated paper. 


SPEAKER JOHN N. GARNER—ADDRESS BY W. G. M'ADOO 


Mr. CONNALLY. Mr. President, I ask unanimous consent 
to have printed in the Recorp an address delivered over the 
radio, April 11, 1932, by Hon. W. G. McAdoo. 

There being no objection, the address was ordered to be 
printed in the Recorp, as follows: 


I address my remarks more particularly to registered Democrats, 
because they alone are permitted to vote in the May primary for 
delegates to the forthcoming Democratic National Convention in 
Chicago. 

Everyone has a right to support whom he pleases in the primary. 
The object of our laws is to give each voter the opportunity to 
exercise a free choice, uninfluenced and unimpeded by political 
machines or political bosses. 

At the primary on May 3 next 48 delegates to the Democratic 
National Convention are to be chosen. Three delegate tickets are 
in the field: One for Alfred E. Smith, one for Franklin D. Roose- 
velt, and one for JOHN N. GARNER, Speaker of the House of Repre- 

` sentatives. 

Here we have two candidates from New York—Mr. Smith and 
Mr. Roosevelt. Mr. Smith was nominated for President in 1928 
and met with disastrous defeat. Mr. Roosevelt was nominated 


for Vice President in 1920, and he also was overwhelmingly de- 


feated. Mr. Garner has served in Congress for 29 years. He has 


never been defeated. 


Neither Smith nor Roosevelt has had the wide experience in. 


national affairs that Speaker Garner has had. The Democratic 
voters of California will decide, on May 3 next, which of these 
three men they want for President. 

I favor JOHN N. GARNER because he possesses certain outstanding 
and indispensable requisites for the presidential office. Among 
them are brains, courage, integrity, dependability, and freedom 
from all those sordid and selfish Influences which have dominated 
the Government for the past 12 years and have brought appalling 
disaster to the American people. 

I know that Garner has brains, because I worked intimately 
with him in Washington during the six years I served as Secretary 
of the Treasury. The whole world was then on fire. Real men 
were needed at every post. GARNER was a leading member of the 
Ways and Means Committee of the House, where all revenue and 
financíal measures must originate under our Constitution. He 
was an outstanding man on that committee. He displayed, uni- 
formly, a comprehensive knowledge of eyery complex problem, and 
stood by President Wilson with fidelity and courage. 

GARNER has been tested in 29 years of public service in the 
House of Representatives. Because of his great qualities of mind 
and heart and leadership he has been elevated to one of the 
greatest offices in the gift of the people—the Speakership of the 
House. - 

He has, preeminently, that virtue in which public men are too 
frequently deficient—courage. Throughout his long career in 
the House he has fought indomitably for every measure designed 
to benefit the masses of the people; and he has consistently 
battled against every measure which would strengthen the forces 
of privilege and monopoly. Only recently he gave a dramatic 
demonstration of the kind of courage men must possess to be 
leaders of men. He left the Speaker’s chair when the House was 
in chaos over the tax bill—chaos produced by an insurgent move- 
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ment led by a Republican Congressman from New York—and 
through the sheer force of his ability and the power of his per- 
sonality he whípped the rebellion, brought the House into line 
again, inspired it with the necessity for patriotically sustaining 
the credit of the United States, and secured the enactment of & 
tax bili to provide the necessary revenues for the Government, 

GARNER has that great quality—a quality which shines with 
effuigent light in these days of sordid corruption and graft— 
unblemished integrity. No whisper has ever been heard aceinst 
his honesty and no one has ever questioned his fidelity to the 
highest principles and ideals 6f government. 

And he is dependable. You can bank on what he says. He 
is not a double-crosser or a four-flusher. I use these terms be- 
cause everybody knows what they mean. What a grand thing it 
is, in public life, to find men of his character, men upon whose 
word one may actually depend! 

In order to serve the masses of the people and to secure for 
them a just share of the benefits of our institutions (and God 
knows they haven’t been getting their share for a long time) a 
President must be free from every sinister influence which may 
sway his mind in favor of those who want advantage. 

Joun GARNER was brought up on a farm in Texas. He has lived 
in a wholesome environment. He has been schooled in adversity. 
By training, education, and experience he has the point of view 
of the great body of the people as well as first-hand knowledge 
of their problems and necessities. He has seen this country, 
through a long course of years, gradually drift into a position 
where a comparatively small percentage of the people have 
acquired most of the wealth, while the vast majority—the agri- 
cuitural and laboring classes in particular—have been steadily and 
pitilessly reduced to a condition of poverty. This unbalanced 
condition 1s the greatest conceivable danger to the future of the 
Republic. It must be corrected by sound, courageous, and health- 
ful measures. We must make it possible for every deserving man 
and woman to work and prosper. GARNER is preeminently quali- 
fied for this job. 

If the Democratic Party is to succeed it is imperative that a 
candidate shall be chosen who is not identified with the feuds and 
factions which have torn the party asunder during the past 12 
years and have thrown undeserved victory into the lap of the 
Republicans. The colliding ambitions of the New York candi- 
dates have brought them into California and have transferred 
their fight to our soil, dividing our people and imperiling party 
victory. GARNER is not mixed up in any of these feuds or fac- 
tional fights. No man is mentioned for the Presidency who can 
with greater certainty unite all elements of the party and assure 
a triumph next November. 

The country is in a critical condition. Day Dy day for more 
than 800 days we have sunk deeper into the mire, with waning 
hopes and increasing despair. The country is worse off now than 
it was a year ago, and worse off than it was six months ago. 
Every remedy adopted at Washington has failed. Values of se- 
curities have shrunk to a point where the solvency of individuals 
and institutions is brought into question. Bankruptcies and 
failures continue throughout the land; foreclosures of mortgages 
are driving debtors every day into poverty. Corruption, incom- 
petence, and extravagance of public bodies are notorious and ap- 
palling. Taxes, mounting higher and higher, sap the savings of 
the people. Tax sales of land are unprecedented and are rapidly 
converting private property into State ownership. A few days 
ago the Associated Press reported that in the State of Mississippi 
alone 39,669 farms, or 16 per cent of the agricultural acreage of 
the State, went on the auction block under the sheriff’s hammer, 
and that 12 per cent of the city property was forfeited for non- 
payment of taxes. This reflects the condition of the cotton and 
wheat States, where general impoverishment of the farmers has 
resulted from starvation prices for their crops. 

Eight million men are unemployed; impious crime stalks the 
land with immune steps; graft rules our great cities; and the 
gaunt shadow of want falls upon every community. 

Tammany government in New York is under investigation by 
the Seabury committee for graft and corruption. 

Wall Street in New York is under investigation by the Senate of 
the United States for stock and bond manipulations and specu- 
lation. * 

Great banking houses in New York have already been investi- 
gated by a Senate committee headed by Senator JOHNSON, of Cali- 
fornia, which developed the astounding faot that billions of dol- 
lars of worthless and seciiworthless bonds have been sold to 
hundreds of thousands of confiding and credulous American 
citizens. 

New York's political leadership, New York's financial leadership, 
and New York's business leadership have been discredited. Is 
there anyone so bold as to say that big business, big finance, and 
Wall Street have done a good job of running the country, particu- 
larly during the past three years? 

We need a change in leadership at Washington. But what is 
the use of a change if the same old forces are to remain in con- 
trol? It is not enough to swap Washington for New York. The 
change must be absolute. We must put the mace of power into 
the hands of a man like Garner, who has the Jacksonian courage 
to drive the crooks and money changers from the temple of gov- 
ernment and demonstrate that a strong, clean, and economical 
&dministration of national affairs can be secured for the people; 
that the oppressive tax burden can be reduced; that the Federal 
power, honestly and bravely used, is greater than all the criminals 
in the land. 


8574 


Garner Is a friend of California; he supported and helped to 
secure the construction of the Boulder Dam; he fought for and 
obtained in the revenue bill just passed by the House an import 
tax on foreign crude oil and gasoline which will, if passed by.the 
Senate and approved by the President, benefit the oil industry of 
California and give paying jobs to thousands of idle oil workers in 
this State and in the Nation. 

Garner knows the problems of agriculture. He did not learn 
them in Wall Street or on the sidewalks of any part of New York; 
he learned them on the farm. He comes from one of the greatest 
wheat and cotton producing States in the Union, and will know 
how to secure for the distressed cotton growers of the San 
Joaquin and Imperial Valleys and for the wheat farmers through- 
out California prices for their crops which will give them a profit 
and restore their purchasing power. 

With Garner in the White House agriculture will get profits 
instead of deficits. When that condition is brought about general 
prosperity will be restored, because agriculture is the basic pro- 
ducer of wealth. So long as it is starved distress will pervade all 
classes. 

The Democratic Party has the opportunity to save the country. 
Will it prove equal to it? Upon the decision of the national con- 
vention as to candidates and platform depends the answer. 

California goes to the Chicago convention with greater power 
and influence than she has ever had in her history. Her 44 votes 
may nominate and elect the next President. It is imperative, 
therefore, that the Democrats of this State shall select a delega- 
tion of the highest character and ability. I earnestly hope that 
every registered Democrat will go to the polls on May 3 and vote 
for the man whom he thinks can best serve the country in the 
present crisis. 

I think that the unbeaten and unbeatable Jomw N. Garner is 
the man we should support. I believe that he can be nominated 
if California instructs for him. 

I have been named as a member of the Garner delegation, and 
I wish here and now to give my pledge to the Democratic voters 
of California that if they should do me the honor to send me 
and my associates to Chicago I shall do everything in my power 
to promote Democratic cohesion and to discharge the responsibili- 
ties they may confer upon me with unselfish devotion to the 
interests of the people and to the cause of democracy. 


PROPOSED COMMITTEE ON VETERANS' AFFAIRS 


The VICE PRESIDENT laid before the Senate the motion 
of the Senator from Iowa [Mr. BRooKHART], coming over 
from a previous day, to discharge the Committee on Rules 
from the further consideration of Senate Resolution 26. 
The resolution will be read for the information of the Senate. 

The Chief Clerk read the resolution (S. Res. 26) sub- 
mitted by Mr. BRookHanT, December 9, 1931, as follows: 

Resolved, That so much of paragraph 1 of Rule XXV of the 
Standing Rules of the Senate as reads “ Committee on Pensions, 
to consist of 11 Senators" is amended to read as follows: 

"Committee on Veterans' Affairs, to consist of 13 Senators, to 
which shall be referred all legislation and other matters relating 
to pensions, Government life insurance, and death or disability 
compensation, hospitalization, and allowances of persons in the 
military or naval service of the United States and their bene- 
ficiaries, and all legislation and other matters relating to the Na- 
tional Home for Disabled Volunteer Soldiers, and its branches." 


Mr. BROOKHART. I desire to have the Senate proceed 
with the consideration of my motion to discharge the Com- 
mittee on Rules from the further consideration of the reso- 
lution just read. 

Mr. MOSES. Mr. President, I suggest the absence of a 


quorum. 
The VICE PRESIDENT. Does the Senator yield for that 
purpose? 
Mr. BROOKHART. I yield. - 


The VICE PRESIDENT. The clerk will call the roll. 
The Chief Clerk called the roll, and the following Sena- 
tors answered to their names: i 


Ashurst Costigan Jones Shi 

Austin Couzens Kean Shortridge 
Bailey Cutting La Follette Smith 
Bankhead Dale Lewis Smoot 
Barbour Dickinson Steiwer 
Barkley Dill Long Stephens 
Bingham Fess McGill Thomas, Idaho 
Black Fletcher McNary Thomas, Okla, 
Blaine Frazier Metcalf Townsend 
Borah Glenn Moses Tydings 
Bratton Goldsborough Neely Vandenberg 
Brookhart Gore Norbeck Wagner 
Broussard Hale Norris Walcott 
Bulkley . Harrison Nye Walsh, Mass. 
Bulow Hastings Oddie Waterman 
Byrnes Hatfield Patterson Watson 
Capper Hayden ttman Wnheeler 
Caraway Hebert White 

Carey Howell Robinson, Ind. 

Connally Hull 

Copeland Johnson Sheppard 
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The VICE PRESIDENT. Eighty-one Senators having an- 
swered to their names, there is a quorum present. 

Mr. BROOKHART. Mr. President, I ask that the resolu- 
tion be read, so that the Senate may understand the subject 
under consideration. 

The VICE PRESIDENT. The resolution will be read. 

The Chief Clerk again read the resolution (S. Res. 26). 

Mr. BROOKHART. Mr. President, at the present time 
the Senate has a Committee on Pensions, to which is referred 
pension matters. It has a Committee on Finance, to which 
is referred a large part of Veterans' Bureau aífairs, though 
some parts are referred to the Committee on Military Affairs 
and perhaps some parts to other committees. It is the pur- 
pose of the resolution to create a single committee to have 
charge of veterans' affairs. 'The Pension Bureau has been 
transferred to the Bureau of Veterans' Affairs. It is all in 
one single organization and there is no occasion why its 
affairs should be divided up among the various committees 
of the Senate. 

The resolution was introduced early in the last session, 
but I was unable to get action of the Committee on Rules 
during the entire session. I introduced it again at the 
beginning of the present session, and I have been unable to 
get anything but some hearings before the committee 
throughout this session—no report and no action of the 
Committee on Rules. At last I have despaired of any other 
method of getting the resolution before the Senate except 
to move to discharge the committee from its further con- 
sideration. Hence I have entered the motion. 

I do not care to take any extended time in discussing the 
motion. I would like to have the vote of the Senate upon it. 
I think that the Committee on Finance has no more occa- 
sion to handle veterans' affairs than it has to handle the 
military affairs or naval affairs or any of the other matters 
relating to veterans. Therefore I think the Committee on 
Rules should be discharged and the resolution placed before 
the Senate for consideration. 

Mr. MOSES. Mr. President, the recital made by the Sen- 
ator from Iowa is accurate so far as it goes. He did not 
state, because he did not know, that a large majority of the 
Committee on Rules do not favor the creation of a com- 
mittee such as the Senator from Iowa has in mind. The 
general practice of the Senate in cases like that is not to 
report measures but to let the measures slumber in the com- 
mittee files. The Senator from Iowa is, of course, wholly. 
within his rights in moving to discharge the committee from 
further consideration of his resolution, and therefore all the 
proceedings have been orderly. 

The opinion of a majority of the Committee on Rules is 
that the committee is unnecessary. It creates an enlarged 
committee. It does not add to the standing committees of 
the Senate, but it concentrates in one body of 13 members 
the work which, as the Senator from Iowa has pointed out, 
is being carried on by a diversity of committees in the 
Senate. 

I had hoped that the Senator from Iowa would make the 
direct accusation that the interests which would be dealt 
with by the proposed new committee had suffered by reason 
of the practice which now obtains in the Senate. He has 
not made any such assertion, and I venture to assert that 
no real interest has suffered by reason of the fact that the 
various types of veterans' legislation have been considered by 
different groups of Senators serving upon different com- 
mittees. 

Mr. DILL. Mr. President—— 

The VICE PRESIDENT. Does the Senator from New 
Hampshire yield to the Senator from Washington? 

Mr. MOSES. I yield. : 

Mr. DILL. I wish to ask the Senator if this proposal 
would interfere with the other proposal now before the 
Senator's committee, namely, to create a separate veterans' 
committee? 

Mr. MOSES. There are two proposals before the com- 
mittee, I wil say to the Senator, one offered by the Senator 
from Texas [Mr. SHEPPARD] and the other which is dealt 
with by the resolution now referred to by the Senator from 
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Iowa. I think essentially they are the same. I understand 
that there is a good deal of division of opinion among bene- 
ficiaries of activities by the proposed new committee, that 
one considerable group, well organized and capable of exert- 
ing great pressure upon legislative bodies, prefers the pro- 
posal offered by the Senator from Texas. Another group, 
equally sincere, not as well organized, certainly not as ca- 
pable of exerting direct pressure, has supported the proposal 
offered by the Senator from Iowa. In essence, however, the 
two proposals are the same. 

The proposal is in effect to concentrate in a single com- 
mittee the consideration of all legislation which affects any 
veteran’s interest, and also the taking over, as proposed by 
the Senator from Iowa, of some activities which now are 
not considered in connection with-the veterans’ affairs, that 
is to say, the national homes for disabled volunteer soldiers. 
It is the opinion of many members of the Committee on 
Rules, it is certainly my opinion, Mr. President, that there 
can be but one result from the creation of this new com- 
mittee, and that is to make it much easier to secure legisla- 
tion which takes money out of the Treasury, legislation 
which should be carefully scrutinized, legislation which 
should, of course, be regarded with sympathy, but which 
committee should have its sense of generosity tempered 
with a sense of justice. We know perfectly well nowadays 
that legislation of a certain type, backed by a given group 
of individuals in the country, when it is presented here 
goes through under irresistible pressure and the effect of 
it is to take incalculable sums of money from the Federal 
Treasury. Even if I believed in this type of committee in 
general, I would feel that at this moment, when we are doing 
everything else that takes place in this Chamber to curtail 
Government expenditures, we should be very slow in setting 
up an added piece of machinery in the Senate which, as I 
view it, will chiefly consist in facilitating the flow of money 
out of the Treasury. 

I have heard no serious complaint from any considerable 
body of veterans that their affairs have not been dealt with 
sympathetically, even generously. The testimony adduced 
before the Committee on Rules consisted merely in a recital, 
which has since proved to have been inaccurate, that the 
House committee cognate to the one.proposed to be set up 
here had given much more time to the consideration of vet- 
erans' measures than the committees of the Senate had 
given. Upon consulting the record, upon reading the 
chronology of the bills which were adduced by the witness 
who testified before the Committee on Rules, it was readily 
discoverable that that statement could not be substan- 
tiated. On the contrary, it was demonstrated that the Sen- 
ate committees dealing with these subjects had been as 
painstaking as any committee in the Senate dealing with 
any subject of major importance. 

I am speaking for the majority of the Committee on Rules, 
who, while they have taken no action formally, have never- 
theless pursued the orderly course of dealing with legisla- 
tion referred to the committee and have let the resolution 
lie dormant, because under the practice, as I have said, 
when a committee is not in favor of & proposal it does 
not report it adversely except by special agreement among 
its members, but the measure stays upon the committee 


calendar. There this resolution has stayed. There I con- 


tinue to contend, Mr. President, it should stay. 

Mr. SHEPPARD. Mr. President, representatives of vet- 
erans' organizations appeared before the Committee on 
Rules and requested that a separate committee be estab- 
lished for the consideration of veterans' legislation. I re- 
member particularly that Hon. John Thomas Taylor, general 
attorney for the American Legion, submitted an elaborate 
statement in which he showed in detail how veterans' legis- 
lation had suffered seriously by reason of the fact that 
only a subcommittee of the Committee on Finance, a com- 
mittee whose attention must necessarily be concentrated on 
the great business of taxation, is now permitted to consider 
veterans' legislation in the Senate. 

It seems to me the veterans are entitled to the same con- 
sideration in the Senate which has been given them in the 
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House. A separate committee has been in operation in the 
House dealing with veterans’ legislation almost from the 
beginning. I am confident that practically all our ex- 
service men are behind the proposal that they have a sepa- 
rate committee to consider legislation relating to them in 
the Senate. In this Congress and in prior Congresses I 
have introduced a resolution for a committee of this kind. 
I am glad to cooperate with Senator BnooknanT in behalf 
of his resolution on the same subject and in support of his 
motion to-day. 

Mr. MOSES. Mr. President, will the Senator yield? 

The VICE PRESIDENT. Does the Senator from Texas 
yield to the Senator from New Hampshire? 

Mr. SHEPPARD. Certainly. 

Mr. MOSES. I referred in the course of my remarks on 
the subject to the testimony which was brought out before 
the committee, and I referred to the detailed statement 
which the Senator from Texas has in mind. I looked it up. 
I discovered that the statement was inaccurate, and that 
the House committee had not given so much more time 
than the Senate committee had; that, as a matter of fact, 
they get a bill to-day and report it to-morrow. 

Mr. SHEPPARD. The Senator from New Hampshire is 
referring to but one phase of the argument by Mr. Taylor. 
The whole burden of Mr. Taylor's statement was to the 
effect that the veterans desire a separate committee in the 
Senate and that they feel they have not received the atten- 
tion which they deserve and which their measures deserve 
in this body. To the same effect was the statement by 
Hon. L. S. Ray, vice chairman of the National Legislative 
Committee, Veterans of Foreign Wars. 

Mr. MOSES. My feeling is that their measures have re- 
ceived such attention as they deserve, and merely because a 
body of citizens—I do not care how numerous or how highly 
organized—want a special committee to deal with their 
matters does not seem to me to be sufficient reason for the 
Senate yielding to them. ; 

Mr. COPELAND. Mr. President, it is not a question 
alone of whether the veterans want this committee. It is 
my feeling that the Senate itself should have a committee 
to consider all matters relating to veterans’ legislation. We 
will be obliged, whether we wish it or not, very shortly to 
consider the bonus measure. It ought to be the business 
of some group in this body to study that question and all 
others relating to veterans. 

I hesitate very much to vote for any measure which seeks 
to increase the number of committees. Every one of us is 
overpressed now with connmittee work. However, as I under- 
stand it, this proposal does not add a new committee. 'This 
takes a committee already in existence and clothes it with 
new power. 'There is an appropriateness in this proposal be- 
cause, as the Senator from Iowa [Mr. BnooKHaART] pointed 
out, pensions are now dealt with in the Veterans' Bureau. 
As I see it, it is wise for us to have the whole subject of 
veterans' legislation referred to & standing committee and 
considered there in order that the Senate itself may have 
the information to enable it to act wisely on matters having 
to do with veterans' legislation. 

Therefore, for my part, even though I am a member of 
the Committee on Rules and hesitate at any time to take any 
action which would appear to be in opposition to the opinion 
of a majority of the committee, I feel that the veterans and 
the legislation having to do with the veterans are entitled to 
our consideration. To this end it is desirable to have a com- 
mittee which will give all veteran proposals due and proper 
attention. 

Mr. DILL. Mr. President, I do not consider this a pro- 
posal to create a new committee; it seems to me it is rather 
a proposal to change the jurisdiction of existing commit- 
tees and to enlarge the jurisdiction of the Pension Commit- 
tee so that it might more readily handle the business that 
would be allotted to it. I have never been able to under- 
stand, anyway, why proposed legislation as to payments to 
veterans or as to caring for veterans should be referred to 
& committee whose primary duty is to pass on legislation to 
raise revenue to run the Government. I think the Senator 
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from Iowa is suggesting a very proper and a very natural 
classification when he proposes that all legislation relating 
to World War veterans shall be referred to and considered 
by the committee which handles legislation relating to vet- 
erans of all other wars. So it seems to me the argument 
here involves not so much the question of a special commit- 
tee, because it is not a special committee, but the proper 
jurisdiction of proposed legislation. 

The only argument which the Senator from New Hamp- 
shire [Mr. Moses] really makes against the proposition is 
that the Pension Committee will be more ready to report 
out legislation proposing to take money out of the Treasury 
than the Finance Committee now is. I do not know on 
what the Senator bases his opinion, for my experience has 
been that it is not any easier to get legislation out of the 
Pension Committee than it is to get it out of the Finance 
Committee. However, that is not a valid reason, anyway. 
That is an argument to the effect that certain Senators are 
on the Finance Committee, and they are more opposed to 
taking money out of the Treasury than are Senators on the 
Pension Committee. Such an argument has no real place 
in the consideration of this question. 

The sole question, as I see it, is whether or not the Senate 
wants to make a natural division of the work of the com- 
mittees or whether it will keep an artificial arrangement 
that has developed as a result of the legislation that was 
enacted in connection with the World War. The natural 
jurisdiction of the Pension Committee includes all legisla- 
tion affecting veterans of any and all wars in which this 
country has been engaged. 

I think the motion of the Senator from Iowa is eminently 
sound; I think it ought to be adopted; and I intend to vote 
for it because of that fact, and also because of the further 
fact that the adoption of his motion would not pass the 
resolution but would only place it on the calendar where 
the Senate may have an opportunity to act upon it in a 
proper way. 

Mr. Mr. President, it seems to me rather a curi- 
ous procedure that we are now following. Ever since I have 
been a Member of the Senate, we have been arguing and pro- 
testing against the overlapping jurisdictions of different de- 
partments, complaining that one branch of a given matter is 
under the jurisdiction of one department and another branch 
of it is under another, and there is never a concentration of 
the entire subject matter under one jurisdiction whether 
of a department or of one specific committee. I think the 
proposal that all matters pertaining to veterans of the wars 
in which America has been engaged shall be referred to the 
Pension Committee is eminently justified by the very nature 
of the case. That committee is to pass upon the merits of 
any proposition that is placed before it; and then when its 
report is submitted, are to view it from the standpoint of 
those charged with analyzing the particular situation. 

The Finance Committee is constituted to look after the 
fiscal and financial affairs affecting the Government. Ido not 
see why the Committee on Finance should have jurisdic- 
tion over legislation pertaining to the affairs of the veterans 
of this country any more than it should have jurisdiction 
over legislation pertaining to the agricultural interests of 
the country. 

I want to take this occasion to say that there seems to be 
& disposition to resent what are improperly called the impor- 
tunities of the veterans of the several wars. There is no 
experience of a citizen that in any way approximates in 
horror and danger that of one who is called upon actually 
to defend his country in the presence of imminent death, 
relinquishing all his business, cutting every human tie, and 
taking, in the last analysis, the supreme risk involved in all 
human effort when the preservation of a nation is at stake, 
namely, the laying of his life on the altar of his country. 
Though we must use judgment as to measures that come 
before us looking to the welfare of the defenders of our 
country, I for one, am willing at any and all times to go to 
the limit in maintaining in comfort those who have risked 
everything to insure my comfort and safety by defending 
their country. 
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I want to state, Mr. President, that I am heartily in favor 
of the proposal of the Senator from Iowa. The difference 
between the proposal of the Senator from Texas [Mr. SHEP- 
PARD] and that of the Senator from Iowa is that the Sen- 
ator from Iowa proposes that the Pension Committee shall 
have jurisdiction of matters pertaining to the veterans of 
all wars, while the Senator from 'Texas proposes that its 
jurisdiction shall be restricted to the World War veterans. 
I am in favor of the principle involved in these measures. 
Therefore I shall very gladly vote for the motion of the 
Senator from Iowa. 

The PRESIDING OFFICER. The question is on the mo- 
tion of the Senator from Iowa. : 

The motion was agreed to. 

The PRESIDING OFFICER (Mr. Frss in the chair. 
Morning business is closed. 


DISTRICT STREET-RAILWAY MERGER 


p AUSTIN. I move that the Senate proceed to the con 
deration of Calendar No. 497, being Senate Joint Resolu- 
tion 13, to authorize the merger of street-railway corpora- 
tions operating in the District of Columbia, and for other 


poses. 

The PRESIDING OFFICER. The question is on the mo- 
tion of the Senator from Vermont. 

The motion was agreed to; and the Senate proceeded to 
consider the joint resolution (S. J. Res. 13) to authorize 
ihe merger of street-railway corporations operating in the 
District of Columbia, and for other purposes, which had 
been reported from the Committee on the District of Co- 
lumbia with amendments. 

Mr. AUSTIN. Mr. President, this joint resolution is for 
the purpose of carrying into effect the privilege granted by 
the La Follette Act of the Sixty-eighth Congress permitting 
the street railways, bus lines, and other public utilities in 
the District of Columbia to consolidate. 

Mr. JONES. Mr. President, may I ask the Senator from 
Vermont a question? 

The PRESIDING OFFICER. Does the Senator from Ver- 
mont yield to the Senator from Washington? 

Mr. AUSTIN. Yes; I yield. 

Mr.JONES. I was not able to be present when the com- 
mittee acted upon the measure. I inquire if the committee 
is unanimous in its report? 

Mr. AUSTIN. The committee was not unanimous. 
There were two members of the committee who dissented 
in respect to one paragraph of the joint resolution as re- 
ported, and who suggested three other additional para- 
graphs. So there have been presented minority views 
signed by two members of the committee. The majority 
report represents the views of all the remaining members 
of the committee, and I have been asked to present the 
majority views and to move for the passage of the joint 
resolution with amendments suggested by the committee. 

I will make, Mr. President, a brief statement of the pur- 
pose of the joint resolution. It will be noticed that many 
pages of the measure, namely, those from page 2 to page 17, 
consist of an agreement. The other portions of the joint 
resolution, which are short, comprise the enacting pro- 


visions of it, carrying out the spirit of the La Follette Act, 


which enables corporations in the District of Columbia to 
merge in the following way: 


That any or all of the street-railway companies operating in 
the District of Columbia be, and they are hereby, authorized and 
empowered to merge or consolidate, either by purchase or lease 
by one company of the properties, and/or stocks or securities of 
any of the others, or by the formation of a new corporation to 
&cquire the es and/or stocks or securities and to succeed 
to the powers and obligations of each or any of said companies 
under such terms and conditlons as may be agreed upon by 
vote of a majority in amount of the stock of the tive corpo- 
ations, and as may be approved by the Public Utilities Commis- 
sion of the District of Columbia: Provided, That no merger of 
said companies shall be finally consummated until the same 
is approved by a joint resolution of Congress. 


That is not the whole of the paragraph, but I have read 
so much of it as necessary for a clear understanding of what 
is before the Senate. 
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The agreement found between pages 2 and 17 of the joint 
resolution is an attempt to comply with the first part of the 
LaFollette measure, and its first condition, namely, under 
such terms and conditions as may be agreed upon by vote 
of a majority in amount of the stock of the respective 
corporations.” 

Mr. President, it has taken many years to get this joint 
resolution into the condition in which it is to-day. Of 
course, both the street-railway companies of the District 
of Columbia represent many people, many philanthropic 
institutions, many guardians of orphans and others who 
are incompetent, many fraternal organizations, as well as 
individuals and corporations which are engaged in business. 
So there have been many diverse views regarding the sort 
of an agreement that should be made between the street 
railway companies themselves, and then again between 
such merged corporations and the Public Utilities Com- 
mission, the District Commissioners, and the Congress of 
the United States. So it has taken many years to get 
through such an agreement. 

In order to facilitate the undertaking and to have it 
put upon a basis which would have regard for the interests 
of the public and in order that it should not be presented 
to the Senate impregnated with some selfish purpose or 
some special privilege on behalf of these public utilities, the 
measure was inaugurated by an investigation by the Bureau 
of Efficiency. 

The Senator from Kansas [Mr. Capper] in 1928, as chair- 
man of the Committee on the District of Columbia, called 
upon the Bureau of Efficiency to investigate and to recom- 
mend a method of unification of these competing public 
utilities in such manner as would eliminate waste, in such 
manner as would improve the service, in such manner as 
would prevent duplication, and in such manner as would 
take out of the streets and therefore out of the way of 
the traffic of Washington and of all the world passing 
through Washington twice the number of street cars neces- 
sary and needful for the carriage of people. The Bureau 
of Efficiency was called upon to investigate and to report 
a measure embodying suggestions which could be submitted 
to the public utilities for them to vote upon in their stock- 
holders’ meetings, wherein were represented all of the 
diverse interests to which I have already called attention. 

That was practically carried out, not only by the Bureau 
of Efficiency employing several experts; but, as another 
check upon the possibility of this measure having any self- 
ish objective or trenching upon the rights of the public, 
an expert to represent the Congress through the District 
Committee was employed at a compensation of $10,000 to 
investigate the whole matter and make a survey of the situ- 
ation in Washington with reference to the service required 
and the savings that could be effected and transmitted to 
the public, the improvement of the service, and the holding 
out of the possibility of future development. All these 
matters were submitted to Doctor Maltbie, probably one 
of the most renowned experts in the United States upon this 
type of ‘public utility, and now the chairman of the public 
service commission of the great Empire State. 

Probably no measure could come before the Senate under 
the auspices of so independent, so expert, and so reliable a 
recommendation and backing as does this joint resolution. 
It represents deliberation. It represents expert examina- 
tion. The evidence which is before you can be checked and 
found correct or incorrect, as the case may be, by any Sena- 
tor; and we proceed to the consideration of this merger not 
hastily and not ill prepared, but under the best of circum- 
stances. 

In explaining this measure, I ought to call to your atten- 
tion some of the setting of the measure in general. 

In the first place, this is not the joint resolution of any 
public utility. This is not the joint resolution of the Wash- 
ington Railway & Electric Co., or of the Capital Traction 
Co., or of the bus company known as the Washington Rapid 
Transit Co. This is the joint resolution of the Public Utili- 
ties Commission of the District of Columbia, which has 
presented it and recommended it for passage by the Senate. 
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We have in this District a National Capital Park and 
Planning Commission. That commission also has indorsed 
this merger and recommends the passage of this joint 
resolution. 

Moreover, the District Commissioners—whose relationship 
to the District of Columbia I apprehend is similar to that 
of the governor of a State—recommends the passage of this 
joint resolution and the authorization of this merger. The 
Bureau of Efficiency, the Washington Chamber of Commerce, 
the Washington Board of Trade, the Merchants and Manu- 
facturers’ Association, the Washington Central Labor Union, 
the Washington Society of Engineers, and the Progressive 
Citizens’ Association of Georgetown, all support this measure. 

At the hearings other public associations indorsed the 
merger, including the Central Business Men's Association 
and the Northeast Washington Citizens’ Association; but I 
think probably the most effective indorsement of this plan 
is that of the women, private citizens, trustees, guardians, 
eleemosynary institutions who own the capital stock of the 
concerns that are to be merged if this joint resolution should 
be passed, who have taken the funds of their wards in the 
case of trustees and guardians and invested them in the 
securities of these public-utility companies at a time when 
they were regarded as sound investments, worthy to be em- 
ployed by trustees, and now find that that which had a value 
of several hundred. dollars per share has a value of only $16 
or $17 per share, and a prospect of being wiped out. In other 
words, there is a certain benefit which should be considered 
by the Congress of the United States to the great public of 
Washington who represent the owners of the capital stock of 
the companies to be merged. The Capital Traction Co., I 
think, has something like 2,250 different stockholders right 
in this vicinity, and I think the capital stock of the Wash- 
ington Railway & Electric Co. is distributed over nearly as 
large a number of stockholders. 

Mr. COPELAND. Mr. President. 

The PRESIDING OFFICER. Does the Senator from 
Vermont yield to the Senator from New York? 

Mr. AUSTIN. I do. : 

Mr. COPELAND. Of course, it is not alone a question of 
the interest of the many stockholders spoken of by the Sen- 
ator, but the very life of the institutions is at stake, so that 
the traveling public and every citizen of Washington have a 
direct interest in the matter, too. I assume I am right in 
that. 

Mr. AUSTIN. That is correct. I will say to the Senator 
from New York that it is my intention to bring out, if pos- 
sible, in explaining the measure, the fact that the elimina- 
tion of these many street cars and the duplication of cars 
upon individual streets would result in a direct benefit to the 
public, and that the possibility of improvement of service in 
the use of better cars, regulated with more scientific adjust- 
ment to the demand for service here and there throughout 
the city, would constitute a direct benefit to the traveling 
public. There is, however, another one which will be recog- 
nized as involving the immediate cost to the public utilities 
of a very large sum of money, which would be a benefit to 
the traveling public—a cost created by this merger—and 
that is the transfer between all street cars which is granted 
under the agreement embodied in this joint resolution. 

At the present time transfers can not be had from the 
cars of one company to the cars of another. Under this 
joint resolution, if it should pass, there will be free transfers 
between all street cars. In that connection, let me say that 
one of the amendments suggested by the dissenting minor- 
ity relates to transfers; and the minority suggest transfers 
as between busses and street cars—a matter which I do not 
care to discuss at this time, and which will be soon enough 
spoken of after and if the minority ask the Senate to agree 
to an amendment to direct such transfers. 

The Public Utilities Commission of the District of Colum- 
bia, which is the agency requesting the introduction and 
passage of this joint resolution, itself held extensive hearings 
on the joint resolution, using Doctor Maltbie's draft of legis- 
lation as the basis of those hearings. As a result of those 
hearings these committee amendments were devised, some 
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of them coming from the Public Utilities Commission, some 
of them from the District Commissioners, and some of them 
from the so-called people’s counsel, an attorney who under 
the law has certain functions to perform in representing 
the people of Washington before the Public Utilities Com- 
mission, although not before the District committees of 
Congress. 

This joint resolution is necessary because the La Follette 
Act creates only the general right or privilege to merge; 
and this joint resolution is the logical, natural, and practical 
sequel of the La Follette Act. Of course, Congress had an 
objective in passing the La Follette Act, which was the very 
merger in which we are now engaged, but which can not be 
carried out without the passage of such a joint resolution 
as we have here. 

The evidence upon the hearings showed clearly that the 
people of Washington practically unanimously favor a 
merger; and the delays that thus far have occurred in bring- 
ing about a morger have been the result of differences re- 
garding mere details of that merger; but as an upshot of 
all of the conflict and consideration of this measure the 
Senate committee having charze of affairs in the District 
of Columbia has reported substantially the bill of Doctor 
Maltbie. That should be borne in mind in considering 
everything relating to this matter. 

If this merger is to be carried into effect, its conditions 
must be accepted within two years by all of the corpora- 
tions merged. If they should fail to accept our vote here 
upon this joint resolution, if it is in the affirmative, the 
whole matter would drop, and there would be no merger. 

The two companies are to vest their railway properties 
in a new company to be incorporated under the laws of 
the District, and that charter must be submitted to the Pub- 
lic Utilities Commission and must be approved by that com- 
mission before it becomes effective. 

I have already called attention to the provisions in this 
agreement for free transfers between all street cars in the 
District of Columbia. 

There is a provision in the agreement that the corpora- 
tions will accept and comply with a rate of fare for school 
children to be fixed by the Public Utilities Commission. It 
is supposed that such rate will be low, will be extraordinarily 
small, perhaps. There is another feature which ought to 
be mentioned in connection with this; that is, the hope that 
by this merger such savings can be made in various ways 
that a low fare for all people may be arrived at within a 
certain zone in the District of Columbia. That is one of 
the possibilities; it is no part of the agreement between the 
companies and the Public Utilities Commission, but the pas- 
sage of this resolution will give ground for hope that such 
a reduction to all the people here may be obtained. 

The Washington Railway & Electric Co. many years ago, I 
think it was in 1906, by virtue of authority given by Congress 
in the act of June 5, 1900, entered into a contract with the 
Potomac Electric Power Co. which, in a general way, ar- 
ranged for the development of that power company. At that 
time the relative positions of these two corporations were 
somewhat different from what they are to-day. The Poto- 
mac Electric Power Co. was weak financially; it did not have 
credit sufficient itself to finance its own development. On 
the other hand, the Washington Railway & Electric Co. was 
powerful; it had sufficient credit so that it was able to 
provide something like $7,000,000 of financing for the Poto- 
mac Electric Power Co., which otherwise the power company 
could not have obtained. 

In view of that situation Congress, recognizing apparently, 
the great public benefit the development of this power com- 
pany would be, authorized directly and specifically the con- 
tract between the Washington Railway & Electric Co. and 
the Potomac Electric Power Co. which to-day is under con- 
sideration in this resolution, and affords one of the points 
of objection by the minority in their report. 

I call attention briefly to only a part of the act of 1900, 
because I think the Recorp should show the foundation for 
this contract, which is a very fundamental element in this 
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merger. I read from page 244 of Laws Relating to Street 
Railway Franchises in the District of Columbia, 1905: 


D 3. That the Washington & Great Falls Electric Railway 


The company now called the Washington Railway & Elec- 
tric Co.— 

That the Washington & Great Falls Electric Railway Co. may 
acquire &nd hold shares of the capital stock or other securities 
of any company supplying or under contract to supply electric 
power in the operation of its railway to it or to any of the cor- 
porations whose shares of stock or whose property and franchises 
it is authorized to acquire under this act; and as a part of any 
contract for the supply of said power the said Washington & 
Great Falls Electric Railway Co. may exchange its stock and se- 
curities for the stock and securities of any such electric power 
company— 

I wish to have Senators note particularly this language— 


and may guarantee the securities of any such power company, 
but in no event shall said railway corporation be authorized to 
receive a transfer of the property or franchises of such electric 
power company. 

Under that authority an agreement was entered into be- 
tween the Washington Railway & Electric Co. and the Poto- 
mac Electric Power Co. for the furnishing of power to the 
railway company for its use, and for sale to and use by 
other railway companies in this vicinity, at a rate specified 
in the contract, which I can not carry in memory. It pro- 
vided for payment by way of exchange of utilities and serv- 
ice. The minority wish to have that contract abrogated so 
far as the rate is concerned, and wish to have the Public 
Utilities Commission fix a new rate for the whole contract. 

That claim has really developed since the consideration of 
this measure in the last session. Following Doctor Maltbie's 
suggestion, however, the majority of the committee divided 
that contract, determining that 63 per cent of power should 
remain at the present rate and 37 per cent of power should 
. by the Public Utilities Commission from the 
8 

Moreover, carrying out the suggestion of the power com- 
pany and the Public Utilities Commission themselves, that 
63 per cent is to terminate in 15 years, and thereafter 100 
per cent, namely, all of the power under this contract, shall 
be regulated by the Public Utilities Commission. In other 
Words, these great concerns, whose stability and soundness is 
essential to the public, not only the traveling public, who 
ride the cars and hang on to the straps or sit in the seats, 
but also those people whose financial protection rests in the 
security of the capital stock of these corporations, were 
looked after by the Public Utilities Commission. It should 
not be forgotten that this divisioneand this arrangement for 
the gradual letting down from that contract was devised 
first by Doctor Maltbie, and then carried out by the Public 
Utilities Commission, upon an agreement entered into by 
these corporations to waive an everlasting contract and ac- 
cept in place of it a limited contract, to end in 15 years. 

I call attention, in explanation, further to this point, that 
when it comes to a practical regulation of rates, one must 
recognize that this proposed amendment, which raises a 
controversy, is really tilting at windmills; it is not practical; 
it is really not sensible, for the simple reason that the Public 
Utilities Commission can so regulate 37 per cent of the 
product that it can really regulate the whole amount, and 
get an average rate that is entirely satisfactory. 

The members of the minority are practically the only 
persons I can discover in this record, aside, perhaps, from 
the people’s counsel, who are opposed to carrying out Doctor 
Maltbie’s provision, the provision of the Public Utilities 
Commission, and the contract between these corporations 
with respect to this point. 

There was a provision in the original arrangement between 
the District and the Public Utilities Commission that the 
utilities should pay all the costs incident to the maintenance 
of policemen on the corners of streets where the railways 
operate, to regulate traffic, and it has been obvious for years 
to the public, and to any thinking person, that that was a 
ridiculous arrangement. In the first place, it injuriously 
affected discipline in the police department of the District, 
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these officers, so paid by the railway corporations, refusing 
to obey the commands of their superior officers in the police 
department, and refusing to do anything except what they 
claimed they were hired to do with respect to directing 
traffic on the street corners. 

There was a provision as to pavements within the trolley 
area, that is, the surfacing of the streets between the various 
tracks, and two feet outside of the rails, That archaic pro- 
vision has made for trouble and destruction practically 
throughout the United States, and it is a curious thing to 
find it still in vogue here in the District of Columbia. For 
my part, I was surprised to find that this joint resolution did 
not completely extinguish it. On the contrary, the joint 
resolution still leaves the burden upon street railway com- 
panies in the District of Columbia of paying one-fourth of 
the cost of the pavements of all newly paved streets—that is, 
streets to be paved in the future—and the continuation of 
the cost of pavements in the trolley area with respect to 
repairs made in streets formerly paved, and an adjustment 
with reference to the burden which the railways place upon 
bridges, to be worked out by the Public Utilities Commission 
and the railways hereafter. 

his waiver of support by the railway companies is made 
in consideration, of course, of the forbearance of extra fares, 
which the railway has to forbear when it gives free transfers 
between all railway cars. 

I have approached the end of this, Mr. President. The 

ority report will supplement what I have said. 


ALABAMA SENATORIAL CONTEST 


The VICE PRESIDENT. The hour of 2 o'clock having 
arrived, the Chair lays before the Senate the special order 
for this hour, which will be stated. i 

The legislative clerk réad the resolution (S. Res. 199), 
reported by Mr. GEgoncE and Mr. Brarron from the Com- 
mittee on Privileges and Elections, as follows: 

Resolved, That Joun H. BANKHEAD is hereby declared to be a 
duly elected Senator of the United States from the State of 
Alabama for the term of six years, commencing on the 4th day of 
March, 1931, and is entitled to be seated as such. 

Mr. BRATTON obtained the floor. 

Mr. McNARY. Mr. President, I suggest the absence of a 
quorum. 

The VICE PRESIDENT. Does the Senator from New 
Mexico yield for that purpose? 

Mr. BRATTON. I do. 

The VICE PRESIDENT. The clerk will call the roll. 

The legislative clerk called the roll, and the following Sen- 
ators answered to their names: 


Ashurst Costigan Jones Shi 
Austin Couzens Kean Shortridge 
Bailey Cutting La Follette Smith 
Bankh e Lewis moot 
Barbour Dickinson Logan Steiwer 
Barkley Dill Long S ens 
Bingham Fess McGill Thomas, Idaho 
lack Pletcher McNary Thomas, Okla. 

Blaine Frazier Metcalf Townsend 

rah Glenn Moses dings 
Bratton Goldsborough Neely Vandenberg 
Brookhart Gore Norbeck Wagner 
Broussard Hale Norris Walcott 
Bulkley Harrison Nye Walsh, Mass 
Bulow Hastings Oddie Waterman 

Hatfield Patterson Watson 
Capper yden Wheeler 
Caraway Hebert White 
y Howell Robinson, Ind. 

Connally Hull Schall 
Copeland Johnson Sheppard 


The VICE PRESIDENT. Eighty-one Senators have an- 
swered to their names. A quorum is present. 

Mr. BRATTON. Mr. President, the controversy to which 
the resolution refers naturally divides itself into two parts— 
the primary and the general election. It is alleged on the 
face of the contest that in the general election the con- 
testee, Mr. Bankhead, received 150,985 votes, and that the 
contestant, Mr. Heflin, received 100,969 votes, thus giving 
to the contestee a majority of 50,016 votes on the face of 
the returns as canvassed in the State of Alabama. 

After the contest was filed and in obedience to a resolu- 
tion of the Senate the Committee on Privileges and Elections 
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impounded the ballots, brought them to Washington and 
proceeded to recount them. There are 67 counties in 
Alabama. The committee took charge of the ballots in 
64 of those counties. In three of the counties the ballots had 
been destroyed. On the face of the returns in the 64 coun- 
ties, deducting the three counties where the ballots had been 
destroyed, Mr. Bankhead had a total of 144,586 votes, and 
Mr. Heflin 96,811, a majority of 47,775 for Mr. Bankhead. 

The contestant challenges the validity of the primary, con- 
tending that he was wrongfully excluded therefrom. In- 
deed, he strikes at the entire proceedings of the primary. 
In addition to that he alleges a great array of irregularities 
and departures from the law relating to the conduct of the 
general election. I shall first address myself to the primary. 

It is charged that the resolution adopted by the Demo- 
cratic State committee of Alabama prescribing the quali- 
fications of candidates and the qualifications of electors, 
was void because it departed from the statute, that it vio- 
lated the statute, that under the statute the same qualifica- 
ions are prescribed for candidates and voters, whereas the 
committee created different qualifications. Let us take up 
that phase of the case first. 

Permit me to say in a preliminary way that perhaps the 
impression has gone abroad that this was an innovation in 
Alabama; that it was a new thing designed and put into 
force for the purpose of penalizing some one candidate or 
some group of candidates. I shall endeavor to show that 
fuch is not correct; that the procedure has been followed 
in Alabama for many years, and that it was not a new 
scheme, that it was not a new proposal, that it was not an 
innovation directed at any one candidate or any group of 
candidates. 

Mr. WHEELER. Mr. President. 

The VICE PRESIDENT. Does the Senator from New 
Mexico yield to the Senator from Montana? 

Mr. BRATTON. I yield. 

Mr. WHEELER. Has the Senator touched upon the ques- 
tion of whether or not what they did had any legal effect 
upon the election? I think what they did in Alabama in 
the way of cutting a man out of the primary was an out- 
rageous proposition, but the question in my mind is whether 
or not that should legally affect the results of the election. 
I do not think any State or any committee ought to have 
the right to say to any citizen, “ You can not become a can- 
didate in the Democratic primary or in the Republican pri- 
mary.” If they had attempted to do that in my State, or 
any of the Western States, I am sure the people of those 
States would have very much resented it. What the effect 
of their having done it would have been upon the result of 
the election is a thing that is uppermost in my mind. 

Mr. BRATTON. Mr. President, the inquiry is a very 
pertinent one, which I shall discuss later. I shall undertake 
to show that what they did conformed to the law. Then I 
shall undertake to establish the proposition that even if it 
departed from the statute it does not vitiate the general elec- 
tion; that advantage of it must be taken seasonably and in 
an appropriate way instead of waiting until after the gen- 
eral electicn. 

At page 350 of volume 2 of the hearings Members of the 
Senate interested in the subject will find a copy of the reso- 
lution adopted by the committee. 'The relevant parts of it 
read as follows: 

First. That a primary election be, and the same 1s hereby, called 
to be held at the several polling places in this State, at the hours 
fixed by law, on the second Tuesday in August, 1930, for the nom- 
ination of the Democratic candidates for offices to be filled in the 
general election next succeeding, and that the candidates of the 
Democratic Party for all State, district, circuit, Federal, and county 
offices to be filled in the general election to be held in November, 
1930, be nominated in the primary election to be held on the sec- 
ond Tuesday in August, 1930, under the provisions of the statutes 
of Alabama governing primary elections. 

Second. That the following persons shall be entitled to vote in 
said election, and nore others, viz: Qualified white electors of this 
State who believe in the principles of the Democratic Party, and 
who agree and bind themselves by participating in said primary to 
abide by the result of said primary election, and to support the 
nominees of the Democratic Party therein. 


Third. The following persons, and none other, shall be eligible 
to be candidates for nomination in said primary election, viz: j 


8580 CONGRESSIONAL RECORD—SENATE 


Qualified white electors who posséss the qualifications fixed by law 
for the respective offices for which they are candidates for nomi- 
nation: Provided, however, That no person shall become a can- 
didate for any State, district, Federal, or circuit office or have his 
or her name printed upon the Democratic ballot in the primary 
election to be held on the 12th day of August, 1930, if such per- 
son either voted a Republican presidential ticket in November, 
1928, or openly and publicly opposed the election of the nominees 
of the Democratic Party, or either of them, or who opposed the 
election of the Democratic electors for President or Vice President 
in November, 1928. Such proposed candidates shall also be re- 
quired to pay the assessments fixed by this committee on or before 
the date limited for paying such assessments and for the filing of 
declaration of their candidacy. 

Fourth. That candidates for nomination for all of said offices, 
except as herein provided for, shall within such time as may be 
specified by this committee file with the chairman of the State 
Democratic executive committee & declaration of candidacy as 
follows: 

“I hereby declare myself to be a candidate for the Democratic 
nomination in the pr election to be held on the second 
Tuesday in August, 1930, for the office of 8 

"I hereby certify that I did not vote a Republican presidential 
ticket in November, 1928, or openiy and publicly oppose the elec- 
tion of the nominee of the Democratic Party, or either of them, 
and that I did not oppose the election of the Democratic electors 
for President or Vice President in November, 1928, 

“TI further agree to abide by the result of the primary election 
in which I am a candidate, and to support the nominee of the 
Democratic Party in said election. 

“I further certify that I am a qualified white elector of the 
State of Alabama, and possess the qualifications fixed by law for 
the office for which I am a candidate. 


“Sworn to and subscribed before me, this, the — day of ^ 
1930. 


Hl , Notary Public.” 


Mr. President, it will be found by reference to yolume 3 
of the hearings, recently conducted, at page 346, that a reso- 
lution identical in effect was adopted by the Democratic 
State Committee of Alabama in 1922. I read from that res- 
olution as follows: 


1. That a primary election for said party be, and the same 1s 
hereby, called to be held on August 8, the second Tuesday in 
August, 1922. 

2. That all white voters othérwise qualified under the laws of 
the State of Alabama to vote shall be permitted to participate in 
such primary: And provided further, That any voter who particl- 
pates in such primary thereby obligates and binds himself or her- 
self to support the nominees therein selected. 

3. That all candidates for any of the offices or party places to be 
nominated in said primary shall qualify as such candidate on or 
before the 1st day of May, 1922, by filing—if a candidate for a 
State office or a State party office—his or her name with the chair- 
man of this committee, and if a candidate for a county office or 
county party office, his or her name with the chairman of his or 
her county Democratic executive committee, designating the office 
or the place for which he or she is a candidate, and under oath 
declaring that he or she did not in the presidential election of 
1920 support the presidential electors of any party other than the 
Democratic Party, and a declaration that he or she will be bound 
by the result of such primary and will support the nominees 
thereof. Such candidates shall also comply with all the other 
laws as provided for in the statutes of Alabama. 


It will be noted, Mr. President, that in the resolution of 
1922 the committee required the same showing on behalf 
of candidates that it provided in 1930; that is to say, that 
no one should be eligible as a candidate in the primary who 
had in the previous presidential election supported the can- 
didate for President or Vice President or presidential elec- 
tors of any other party. In 1924 a slightly different pro- 
cedure was adopted by the committee in that the matter of 
fixing qualifications was referred to a subcommittee. I read 
from the resolution of 1924, as follows: 


Be it resolved, That the State Democratic executive committee 
of Alabama hereby adopts the following resolution: 

“(1) That a primary election for the nomination of candidates 
of the Democratic Party for all State and county offices to be filled 
in the general election to be held in November, of 1924, be, and 
the same hereby is, calledd to be held on the second Tuesday in 
May, 1924, under the provisions of the statutes of Alabama goy- 
erning primary elections and the regulations of the Democratic 
Party. 

“(2) That the chairman of said committee be, and he is hereby, 
authorized and directed to appoint a subcommittee consisting of 
himself, and of which he shall be chairman, and four other mem- 
bers of said State committee to provide regulations for the hold- 
ing, conducting, and canvassing of said primary and of the prefer- 
ential presidential vote, directed by resolution of this committee, 
adopted on December 13, 1923, to be held on March 11, 1924." 
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It may be appropriate to say in that connection that, 
although the resolution on its face shows that the matter 
was remitted to a subcommittee, it was stated by Mr. Bank- 
head before the committee—and, so far as I know, it has 
never been challenged—that in all the elections since 1910 
the same procedure has been followed in Alabama with re- 
spect to requiring candidates to give assurance that in the 
previous presidential election they supported the nominees 
of their party. 

Mr. BORAH. Mr. President—— 

The VICE PRESIDENT. Does the Senator from New 
Mexico yield to the Senator from Idaho? 

Mr. BRATTON. I yield. 

Mr. BORAH. Mr. President, would it interrupt the Sen- 
ator if I were to ask him a question? 

Mr. BRATTON. Not at all. I should be glad to have the 
Senator from Idaho do so. 

Mr. BORAH. Am I to understand that these resolutions 
running down from 1910 undertook to fix the qualifications 
of voters and also of candidates at the primaries? 

Mr. BRATTON. Yes. 

Mr. BORAH. And in doing so they left the qualifications 
of voters the same as fixed by statute? 

Mr. BRATTON. Yes. 

Mr. BORAH. But they changed the qualifications of the 
candidates? 

Mr. BRATTON. I am unable to agree to that; I think 
they conformed to the statute with reference to both. I 
shall discuss the two pertinent statutes and my interpreta- 
tion of them in just a few moments. 

In 1926, Mr. President, the following resolution was 
adopted by the Democratic State committee in Alabama: 

JANUARY 11, 1926. 

Be it resolved, First, that a primary election be, and the same 
hereby is, called to be held at the several polling places in this 
State, at the hours fixed by law, on the second Tuesday in August, 
1926, for the nomination of Democratic candidates for offices to 
be filled in the general election next succeeding and that the 
candidates of the Democratic Party for all State and county offices 
to be filled in the general election to be held in November, 1926, 
be nominated in the primary election to be held on the second 
Tuesday in August, 1926, under the provisions of the statutes of 
Alabama governing primary elections. 

Second. That the following persons shall be entitled to vote in 
said election, and none others, viz, qualified white electors of this 
State who believe in the pran pas of the Democratic Party, and 
who agree to abide by the result of said election, and to support 
the nominees of the Democratic Party therein. 

Third. The following persons shall be eligible to be candidates 
for nomination in said primaries, viz, qualified white electors, who 
possess the qualifications fixed by law for the respective offices for 
which they are candidates for nomination, who did not in the last 
preceding election support the nominee or candidate of any party 
except the Democratic Party, and who agree to abide by the result 
of said election, and to support the nominees of the Democratic 
Party therein, and who qualify by filing the declaration herein 
provided for, and by paying the assessment herein fixed— 


And so forth. 

Mr. NORRIS. Mr. President—— 

The VICE PRESIDENT. Does the Senator from New 
Mexico yield to the Senator from Nebraska? 

Mr. BRATTON. I yield to the Senator. 

Mr. NORRIS. I am interested in ascertaining the Sen- 
ator’s opinion as to just how far the political committee in 
Alabama under their procedure could go in prescribing 
qualifications. Does the Senator think there is a limit any- 
where? For instance, could they say, as was done in the 
resolution which has been read, that no one should be a 
candidate unless he had supported the entire Democratic 
ticket in the preceding presidential election, and whose 
father before him had likewise supported the Democratic 
ticket while he was alive, if he was dead? Could they go 
that far? 

Mr. BRATTON. I am not prepared to say that a party 
committee could go that far, although counsel for the con- 
testant, Mr. Heflin, conceded repeatedly, as I shall show a 
little later, that the party in Alabama could fix any quali- 
fications it saw fit so far as candidates were concerned. 
However, I am not prepared to go that far. I think that 
any reasonable qualification could be required by the com- 
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be regarded as a reasonable requirement. 

Mr. NORRIS. I do not dispute that; but I am wondering 
if in the identical case they did not exceed that rule of rea- 
sonableness. For instance, as I understand the rule laid 
down by the committee, if a man had voted the Democratic 


ticket from President clear down until he got to road super-. 


visor, and happened to vote for a Republican for road super- 
visor, he would be disqualified from becoming a candidate 
for the Senate in the primary. Does the Senator think 
that is reasonable? 

Mr. BRATTON. Mr. President, I think it is. I will be 
as candid with the Senator as he is always candid in the 
Senate. I believe that so far as power is concerned, a po- 
litical-party has the power or right to require such a con- 
dition of its candidate; that is my judgment. 

Mr. DILL. Mr. President, will the Senator yield? 

The VICE PRESIDENT. Does the Senator from New 
Mexico yield to the Senator from Washington? 

Mr. BRATTON. I yield. 

Mr. DILL. There is not any limitation of reasonableness 
on the committee, is there? 

Mr. BRATTON. No; there is no limitation of reasonable- 
ness; that element must address itself to the individual or 
the group passing upon it. 

Mr, President, I have adverted to the statement made by 
Senator Bankhead to the effect that this has been the pro- 
cedure in Alabama since 1910. Let me call the attention of 
the Senate to what Senator Bankhead said—and it goes 
unchallenged; no one from Alabama has denied it. Quoting 
Senator Bankhead at part 1, page 155 of the hearings: 

Since 1910 the records will show that the Democratic State com- 
mittee has fixed qualifications for candidates different from those 
of voters. They have prescribed that no one should be a candidate 
who opposed the Democratic nominees in the preceding election 
or who did not support the Democratic nominees in the preceding 
election. That has been the party law in Alabama since 1910, all 
of which was fought out in the campaign in Alabama before the 
people, and copies of the resolutions of the State committee from 
time to time were published in newspapers all over Alabama, and 
the gentlemen here are familiar with the rules. In fact, it is true 
that the last time Senator Heflin received his credentials from the 
people of Alabama he qualified as a candidate under just such a 
Pe Spang which fixed a different qualification for candidates and 
or vo . 


Mr. LONG. Mr. President, wil the Senator read that 
again? Y 

Mr. BRATTON. Does the Senator wish the entire state- 
ment read? 


Mr. LONG. I merely wish to know if Senator Heflin had 
met these same qualifications in past elections. 

Mr. BRATTON. Yes; that is the statement. 

In fact, it is true that the last time Senator Heflin received his 
credentials from the people of Alabama he qualified as a candidate 
under just such a regulation, which fixed a different qualification 
for candidates and for voters; and he had to file his statement or 
affidavit with the committee in order to get his name on the Dem- 
ocratic primary ticket that in the preceding election he supported 
all of the Democratic nominees. There was no complaint heard 
then—no. 

Permit me to say I recall that Senator Heflin challenged 
that statement, so far as he was concerned, but otherwise 
there is nothing in the record to controvert the contention 
that this course has been followed in Alabama since 1910. 
I refer to it for the purpose of disabusing anyone of the 
thought that the system was a new and unique and excep- 
tional one, devised and promoted for the purpose of ex- 
cluding any particular candidate’ at the particular election 
in question. 

Mr. President, counsel for contestant conceded a number 
of times that the State committee in Alabama had full au- 
thority to fix qualifications of candidates. I quote from 
Mr. Wilkinson, one of the attorneys for contestant, in 
volume 1 at page 106: 

Senator HasTINGS. Now, there is a qualification to that. 

Mr. WILKINSON, Yes, sir, 

Senator Hastincs (reading): 

“Subject to such political or other qualifications as may be 
prescribed by the State executive committee or governing body 


of such political party for its candidate.” 
Mr. WILKINSON. Yes, sir. 
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Senator HasrrNcs. Does not that virtually put it in the hands 
of.the committee? 

Mr. WILKINSON. No, sir. It has this effect, Mr. Chairman, as I 
construe it, bearing in mind the two te flelds in which we 
operate now. The party operates on the candidate. The State 
operates on the voter. As a measure of protectlon, to keep down 
abuses and all of the evils that have grown up in connection 
with our political system, the State says to all political parties in 
Alabama, "Now, you adopt whst qualifications you please for 
your candidate. If you want to say that nobody but a red-headed 
man with blue eyes and flat feet can run for United States Sen- 
ator, thet is your privilege. We do not purpose to interfere with 
the right of a voluntary organization to say what qualifications 
the person must possess who seeks honors at the hands of the 
organization." You would be interfering with the right of asso- 
clation if you did that; but the State says, "I confer the privilege 
of suffrage on the members of your organization, and I have the 
right to say when and where and under what circumstances they 
may exercise that State-conferred privilege; and I say to my voters, 
*Every one of you has a right to participate in every primary held 
in this State, provided you possess the same qualifications that the 
eommittee prescribes for its candidate.“ 


Later Mr. Wilkinson said (p. 118) : 


Senator WarsoN. Has the committee authority to limit the 
qualifications beyond the limitations prescribed by statute? 

Mr. WiLKINSON. Senator, if the committee had the power to 
adopt section 2 of the resolution that provides that only a white 
elector can vote, the primary would fall under the decision in 
West against Bliley as an illegal proposition. But the committee 
may say that only a white man can run because the State can not 
interefere with the qualifications the committee may prescribe for 
its candidates. 


Continuing, on page 119, Mr. Wilkinson said: 


Mr. WiLKINSON. That is my contention, and there is reason for 
that, and good reason for it. If you had a party in Alabama that 
nominated negroes and said that nobody but a negro could run in 
its primary, the State would say nobody but a negro could vote 
for the negro candidate in the primary. 

" We are not going to leave a political party free," says the State 
of Alabama, to fix any qualification it wants to fix for its can- 
didates without taking some corresponding action to safeguard the 
State." 


Mr. BLAINE. Mr. President —— 

The VICE PRESIDENT. Does the Senator from New 
Mexico yield to the Senator from Wisconsin? 

Mr. BRATTON. I yield. 

Mr. BLAINE. Before the Senator passes over that mat- 
ter, I think it would be very valuable if he would read all of 
Mr. Wilkinson's statement in answer to Senator Warsox's 
question on page 118 of part 1. 

Mr. BRATTON. Very well, Mr. President, I shall reread 
the answer in its entirety: 


Mr. WiLKINSON. Senator, if the committee had the power to 
adopt section 2 of the resolution, that provides that only a white 
elector can vote, the primary would fall under the decision in 
West against Bliley as an illegal proposition. But the committee 
may say that only a white man can run, because the State can not 
interfere with the qualifications the committee may prescribe for 
its candidates. 

If you read the case of Nixon against Herndon, which went to 
the Supreme Court of the United States, you will find that a 
statute was passed in Texas providing that only white folks could 
vote in their primary elections down there, and the Supreme 
Court very promptly struck that down and said that was a viola- 
tion of the thirteenth and fourteenth amendments. : 

Texas came back and amended its law, put the power in the 
hands of the committee to fix the qualifications of candidates. 
The case went back to the Federal court. Judge Hutchinson in 
the Federal court in Texas wrote the opinion in Nixon v. Condon 
(34 Fed. (2d) 464), and he said the State has nothing on earth 
to do with the qualifications of the candidate. The committee 
can say that only a white man can run, that only a negro can 
run, that only a Chinaman can run, if they want to. That is a 
political question. The question of who can vote is a legal ques- 
tion, and in the exercise of its police power the State may say 
that only those who the same qualifications as the candi- 
date may vote in the nominating procedure of the organization. 

That is the theory on which they reached that result. If you 
are going to have a Baptist church, you must elect a preacher; if 
you are going to elect a Baptist preacher, and you say he has to be 
a Baptist, a deep-water Baptist, then only deep-water Baptists 
can yote for him. 

Continuing: 

Senator Hastincs. Suppose, just as an extreme Illustration, in 
order to get your point, that the committee had said that this 
primary is ed for the purpose of ascertaining which member 
of the Bankhead family shall be a candidate for United States 
Senator. You contend, as I understand, that that was within the 


power of the committee. Is that correct? 
Mr. WILKINSON. Yes, sir; I think that is true. 
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Senator Hastines. Then you further contend that in that in- 
stance the qualified electors would have been limited to the Bank- 
head family? 

Mr. WILKINSON. Yes, sir; I think that is true. 

Then, Mr. President, continuing to page 126, Mr. Wilkin- 
son, still speaking, said: 

I have conceded, gentlemen, that the committee may fix any 
qualification for a candidate they want to. 

Mr. BORAH. Mr. President—— 

Mr. BRATTON. I yield to the Senator from Idaho. 

Mr. BORAH. As I understand, the attorney for Mr. 
Heflin conceded that the committee could fix any qualifica- 
tions for a candidate that they saw fit. 

Mr. BRATTON. Yes, Mr. President. 

Mr, BORAH. What is the contention, then, with refer- 
ence to that matter? 

Mr.BRATTON. The contention is that under the law the 
qualifications of the candidate and the voter must be the 
same, and that the resolution in question fixed different 
qualifications; that, so far as the voter was concerned, it 
merely required that he believe in the principles of the 
Democratic Party and bind himself to support the nominees 
of that primary; that, so far as the candidate was concerned, 
he must go beyond that and give affirmative assurance that 
in the preceding election he supported the nominees of the 
party. 

Mr. BORAH. Then the attorneys for Mr. Heflin do not 
concede that the committee may fix any qualifications for 
the candidate that they see fit, if they contend, on the other 
hand, that those qualifications are limited by the qualifica- 
tions of the voter. 

Mr. BRATTON. The effect of the argument is that the 
committee may fix any qualifications it pleases so far as the 
candidate is concerned, and that by operation of law the 
same qualifications automatically attach to the voter. 

Mr. BORAH. I see. 

Mr. BRATTON. I shall undertake to show two things 
about that: First, that the contention is not sound; second, 
that if that is sound, the result of the action of the com- 
mittee was merely to permit others to vote than those who 
were entitled to vote; that it simply permitted additional 
persons to vote; that it did not exclude voters entitled to 
vote; and that Senator Heflin, having been properly ex- 
cluded, is in no position to raise the question. 

Mr. BORAH. Has the Senator section 612 there? 

Mr. BRATTON. Yes. I shall address myself to it now. 

Mr. BLACK. Mr. President, will the Senator yield there 
for one suggestion? 

Mr. BRATTON. I yield. 

Mr. BLACK. In addition to what the Senator has sug- 
gested, under the law of Alabama, as of all other States, if 
voters attempt to enter a primary or an election who do not 
possess the qualifications fixed either by law or by the com- 
mittee, they can be challenged. So that if it be true that the 
qualifications of the voters in this case were automatically 
fixed as the qualifications of the candidate, then if a voter 
attempted to vote who was restricted by this qualification 
his vote could have been challenged. In other words, ac- 
cording to that conclusion, it simply restricted the number 
of individuals who could qualify as voters. 

Mr. BORAH. Mr. President, may I ask the Senator a 
question? 

Mr. BRATTON. I yield. 

Mr. BORAH. As I understand, it is admitted that the 
committee could fix the qualifications of the candidates and 
could fix any qualifications it desired. IS that the Senator's 
contention? 

Mr. BLACK. That is the admission of the counsel for 
Senator Heflin. 

Mr. BORAH. And that is the position of the senior Sen- 
ator from Alabama? 

Mr. BLACK. My position is, as I construe the opinion of 
the Supreme Court of Alabama, that they could fix any 
reasonable qualifications. 

Mr. BORAH. And then, when the qualifications of the 
candidate are fixed, the contention is that the qualifications 
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of the voters must correspond to the qualifications of the 
candidate? 
Mr. BLACK. That was the contention that they pre- 
sented to the committee. ; 
Mr. BRATTON. Mr. President, if the Senator from Idaho 
wili give attention, I desire to call attention now to two 


-statutes. 


Section 672 of the code provides: 


Any executive committee of a party may fix assessments or 
other qualifications as it may deem necessary, for persons desiring 
to become candidates for nomination to office at a primary elec- 
tion; but no assessment shall be made by a committee for any 
county having by the last or a future census a population of less 
than 45,000— 

And so forth. In other words, by the express authority of 
that statute any party may fix qualifications—any qualifica- 
tions—for its candidates. There is the source of the power 
of the committee in Alabama to fix qualifications. I read 
the language again, in order that its sweeping scope may 
be appreciated: 

Any executive committee of a party may fix assessments or 
other qualifications, as it may deem necessary, for persons de- 
siring to become candidates for nomination to office at a primary 
election. 

Section 612 to which the Senator from Idaho adverted 
must be considered in connection with that statute; it reads 
as follows: 

All persons who are qualified electors under the general election 
laws of this State shall have the right to participate in such pri- 
mary elections, subject to such political or other qualifications as 
may be prescribed by the State executive committee or governing 
body of such political party for its candidate. The State executive 
committee may delegate to the several county executive commit- 
tees the power to prescribe the qualifications of voters in any pri- 
mary election for the nomination of candidates for offices to be 
filled by the vote of a single county. 

Mr. President, two views arise from the two sections of 
the statute construed together. Section 672 expressly pro- 
vides that the committee may fix qualifications for its can- 
didates. Section 612 provides that persons possessing the 
same qualifications as its candidates shall have the right to 
vote; but, Mr. President, it does not stop there. If the con- 
tention that the voter must possess the same qualifications 
as the candidate is sound, the legislature would have put a 
period there and stopped, because that would have com- 
pleted the legislation on the subject matter. But after say- 
ing that the committee may fix the qualifications of candi- 
dates, and that voters having the same qualifications should 
have the right to vote, the legislature did not stop there. 
It continued to say: 

The State executive committee may delegate to the several 
county executive committees the power to the qualifica- 
tions of voters in any primary election for the nomination of 
candidates for offices to be filled by the vote of a single county. 

Mr. President, it is clear to me, and I submit that what 
the legislature meant was twofold: To confer by legislative 
mandate the right to vote upon every individual possessing 
the same qualifications as those fixed by the committee for 
its candidate; and, in addition to that, it conferred upon a 
political party the power to permit others to come into its 
primary. In other words, my construction of that is that 
the first section of the statute, 612, confers upon a certain 
class of persons the right to vote; namely, those who pos- 
sess the same qualifications as the candidates, and then, 
beyond that, the party could fix the qualifications for other 
persons in other classes. Still, in other words, Mr. Presi- 
dent, just as this concrete case presents, the committee had 
the power to require of a nominee that he give assurance 
that he supported the nominees of the party at the previous 
election; and every person falling within that category had 
the right to vote under the statute. 

The committee could not take it away. It was a right con- 
ferred by the sovereign State, but as to others, it was within 
the power of the committee either to admit them or exclude 
them as it saw fit. As to one class, the State vested the 
right to vote; as to the other class, it left the party free 
either to confer or to withhold it, as the party in its judg- 
ment saw fit. So that the moment the committee fixed as 


1932 
@ qualification that in order to get his name on the ticket 
in 1930, a candidate must show that he voted the ticket in 
1928, and required that as a requisite causing his name to be 
on the ticket, the statute automatically conferred the right 
upon every voter in Alabama who had supported the ticket 
in 1928 to vote. As to others the State did not confer such 
power, but left it with the party itself to decide whether they 
should be admitted or excluded. 

Mr. DILL. Mr. President—— 

The PRESIDING OFFICER (Mr. Rosryson of Indiana in 
the chair). Does the Senator from New Mexico yield to the 
Senator from Washington? 

Mr. BRATTON. I yield. 

Mr.DILL. The Senator gave a number of examples where 
the State committee had fixed a similar requirement as to 
candidates in former elections. 

Mr. BRATTON. Yes. 

Mr, DILL. Are there any cases where the State committee 
had made a different requirement for candidates than for 
the electors in other States, as they did in 1930? 

Mr. BRATTON. In other States? I am not able to an- 
swer that question. 'The Senator says in other States? 

Mr.DILL. Oh, no; in other elections, whether they made 
a different qualification for candidates than they did for 
the electors. 

Mr. BRATTON. Yes; that has been a rule since 1910. 

Mr. DILL. They have made a different requirement for 
candidates than they have made for electors ever since 
1910? 

Mr. BRATTON. Since 1910. They have required ex- 
actly what they did here, that a voter must be a Democrat 
and must bind himself to support the nominees of the 
party. What he did theretofore was not the subject of in- 
quiry. No question was raised about it. But the candidate 
was required to give assurance that at the preceding elec- 
tion he supported the nominees of his party. That distinc- 
tion has obtained in Alabama since 1910. 

Mr. DILL, May I ask the Senator another question? 

Mr. BRATTON. Certainly. 

Mr. DILL. What about the dates of the enactment of 
section 612 and section 673 by the legislature? 

Mr. BRATTON. I am not able to give the Senator that 
information. But let me say that prior to 1919 the first 
sentence in section 612 reads thus: 

All persons who are qualified electors under the general elec- 
tion laws of this State shall have the right to participate in such 
primary elections, subject to such political or other qualifications 
as may be prescribed by the State executive committee or govern- 
ing body of such political party. 

In 1919 the words “for its candidates.” were added. 

Mr. DILL. Section 673 was not changed? 

Mr. BRATTON. Section 673 was not changed. 

Mr, TYDINGS. Mr. President, will the Senator yield to 
me? 

Mr. BRATTON. I yield. 

Mr. TYDINGS. Is it not a fact that the difference be- 
tween the qualifications of a candidate and of a voter are 
set out in our own Federal Constitution? For example, a 
man must have been a resident of a State for a number of 
years to be a candidate for the Senate, but he does not have 
to be a resident that long to be a voter. So it is in our own 
Federal Constitution, and in the constitutions of practically 
all the States, where the qualification of a candidate fixed 
by statute, not by committees, makes certain limitations for 
the candidate which are not limitations upon the voters who 
can vote for the candidate. The policy sweeps through our 
whole election fabric, in practically every State in the coun- 
try, and in the Constitution of the United States itself. 

Mr. BRATTON. Mr. President, this particular question 
has been decided by the Supreme Court of Alabama. Some 
disagreement of opinion obtains among members of the 
committee as to how far the law of Alabama applies. It 
was conceded, however, by counsel for the contestant on 
the argument, that the law of Alabama is absolutely con- 
trolling. He invited the committee to decide the case under 
the law of Alabama. I do not argue that the Senate is 
obligated to follow blindly the law of Alabama, I think 
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it is highly persuasive, but not mandatory. Counsel for 
the contestant, Mr. Wilkinson, stated to the committee: 

I am asking the committee in this case to adopt the Alabama, 
rule. Why? I think it more fair. Both of these gentlemen m- 
volved in this case are citizens of Alabama. It is inconceivable 
that anybody could claim that either one of them was ignorant 
of the Alabama rule on the subject. They are conclusively 
presumed to know the law of Alabama. Now, what is the law of 
Alabama? 

Let us see what the law of Alabama is with respect to the 
power of the committee to fix different qualifications for its 
candidate from those fixed for the voter. The identical 
question was involved, construing this exact statute, in the 
case of Lett v. Dennis (129 Southern 33). I read the 
statement of the case, and then address myself to the perti- 
nent parts of the opinion. 

Mr. DILL. What was the date of the decision? 

Mr. BRATTON. 'This case was decided May 31, 1930. 

Mr. TYDINGS. Mr. President, before the Senator reads 
that, may I ask him another question? 

Mr. BRATTON. Certainly. 

Mr. TYDINGS. Is it the viewpoint of the attorney for 
Senator Heflin that in every respect the qualifications of 
the candidate and the voter must be the same? 

Mr. BRATTON. It is the contention of counsel for the 
contestant that the committee may fix the qualifications of 
a candidate, and that by operation of law the qualifications 
of the voter become the same. 

Mr. TYDINGS. In all respects? 

Mr. BRATTON. In all respects. 

Mr. TYDINGS. I was wondering whether that would 
apply as to age. A person might have to be a certain age 
to hold a particular office, yet one who had not reached that 
particular age would be entitled to vote. 

Mr. NORRIS. I suppose nobody contends that the com- 
mittee could fix those qualifications. 

Mr. BRATTON. Ithink not. 

Mr. NORRIS. The contention, as I understand it, is that 
these other qualifications, about which the Senator is now 
speaking, are qualifications fixed by law, it may be the State 
constitution, the State law, or the Federal Constitution, as 
Indeed that would apply in this particular case. 

Mr. TYDINGS. I understand the division there, but the 
point I was trying to arrive at was that that being the gen- 
eral situation of the statutes themselves, if the point of rea- 
sonableness brought out by the statute in the court would 
not be within the committee's province, assuming that it. 
was necessary to make other limitations. 

Mr. BRATTON. Itake it that no one would contend that 

because a person is required to be 30 years of age to be a 
candidate for the office of United States Senator, the com- 
mittee could exclude all persons under 30 from voting at an, 
election for Senator. No such hypothetical case was pre- 
sented to the committee, and I apprehend that we would; 
have no disagreement about that. 
“Mr. SHIPSTEAD. Mr. President, am I to understand 
that the State law gives the committee the right to fix 
qualifications which might deprive an elector of the righ4 
to vote? 

Mr. BRATTON. The statute of Alabama simply provides: 
that the party may fix qualifications of candidates, without! 
any limitation. That is section 672. Perhaps I had better: 
read it. It is not quoted in the reports. Let me reread 
section 672 of the Alabama Code: 

Any executive committee of a party may fix assessments or 
other qualifications as it may deem necessary for persons desiring 


to become candidates for nomination to ofüce at a primary 
election. 


Section 612 provides: 


All persons who are qualified electors under the general elec- 
tion laws of this State shall have the right to participate in such 
primary elections, subject to such political or other qualifications 
as may be prescribed by the State executive committee or govern- 
ing body of such political party for its candidates. The State 
executive committee may delegate to the several county execu- 
tive committees the power to prescribe the qualifications of voters 
in any primary election for the nomination of candidates for 
offices to be filled by the vote of a single county. 
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So that by section 672 the committee is authorized to fix 
any qualifications it sees fit to fix. 

Mr. SHIPSTEAD. For a candidate? 

Mr, BRATTON. For a candidate. 

Mr. SHIPSTEAD. Section 612 gives the power to fix 
qualifications of voters? 

Mr. BRATTON. Yes. 

Mr. SHIPSTEAD. Under that broad power, it seems to 
me it is very possible for such a committee, a private or- 
ganization, to say who shall and who shall not vote in the 
State. 

Mr. BRATTON. My view of section 612 is that it divides 
itself into two parts; that after the committee has fixed the 
qualifications of a candidate, every person possessing those 
qualifications has the right, under the statute, to vote, and 
no committee action can take that right away from him. 
As to persons not possessing those qualifications—that is to 
say, persons falling in a different class or a different cate- 
gory—it is left to the committee to pass upon the question 
whether they shall be admitted or excluded from voting in 
the primary. So that when the committee provided in 1930 
that in order to be a candidate a person must show that he 
supported the ticket in 1928 it automatically followed that 
every person who voted the ticket in 1928 and possessed the 
other requirements with respect to age, and so forth, was 
granted the absolute right to vote in the primary. As to 
others not meeting the qualifications required of the candi- 
date, the committee had the power either to admit or 
exclude them from the 

Mr. SHIPSTEAD. Mr. President, when an elector is chal- 
rit does he give answers to questions as to his qualifica- 

ons? 

Mr. BRATTON. Yes; if a person's name is on the quali- 
fied list furnished by the probate judge, he is entitled to 
vote. If his name is not on the qualified list, he is subject 
to challenge; and if he is challenged, then he makes an 
affidavit or otherwise meets the challenge and votes. 

Mr. SHIPSTEAD. If an elector is challenged and runs 
the gauntlet of the qualifications, and answers these ques- 
tions under oath, then he swears that he will support the 
nominee of the party nominated at the primary. 

Mr. BRATTON. Yes. 

Mr. SHIPSTEAD. Suppose he should change his mind 
after the primary was over; could he vote for anyone else? 

Mr. BRATTON. That is a moral question which ad- 
dresses itself to every voter. In a great many States, as the 
Senator will recall, there is a pledge at the top of the 
ballot in some such language as this: ^I am a Democrat 
and pledge myself to support the nominees of this primary.” 
It is believed that of itself constitutes a moral obligation 
on the part of the voter to support the ticket in the general 
election. But it has no legal, binding effect. The voter can 
disregard it. I dare say that in Alabama a man -who runs 
the gauntlet and votes the Democratic ticket in the primary, 
would have a legal right to violate that obligation and vote 
some other ticket in the general election. That is exclusively 
a moral question, addressing itself to the individual. 

Mr. SHIPSTEAD. He is being questioned under oath as 
to his qualifications, and one of the qualifications is that he 
will support the candidate nominated 

Mr. BRATTON. He obligates himself to do so. 

Mr. SHIPSTEAD. And he answers “ Yes," under oath. 

Mr. BRATTON. Yes. 

Mr. SHIPSTEAD. Then, having done that, the Senator 
says he has a legal right or a moral right to disregard that? 

Mr. BRATTON. He has & legal right to do so. Not a 
moral right. 

Mr. SHIPSTEAD. A legal right? 

Mr. BRATTON. Yes. 

Mr. SHIPSTEAD. It seems to me that this leaves the 
door open for all kinds of opportunity to interfere with the 
right of franchise of an elector. 

Mr. BRATTON. In what way? 

Mr. SHIPSTEAD. It seems to me that the law, if it can 
do so, delegates to a private organization or committee the 
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right to say who shall and who can and who may vote or 
not vote. 

Mr. BRATTON. In its primaries. Of course, a political 
party is & political organization. It is conducting the pri- 
mary for the purpose of nominating its candidates. I should 
think that a political party should have the right within 
reasonable limitations to say who should participate in its 
party activities and in its party primaries. It is my belief 
that any political party has the right to require of the voter 
that he assert his loyalty to the party and obligate himself 
to support the nominee as a prerequisite to voting. Of 
course, he could disregard the obligation in the general elec- 
tion and vote some other ticket. The obligation is quite 
similar to the one now imposed upon presidential electors. 
A man may be elected as a presidential elector on one ticket 
and he may cast his vote in the Electoral College for the 
nominee of another party. He is bound only by his sense 
of moral obligation, and so it is with the voter. He may 
disregard his moral obligation and repudiate the promise 
he gave to the party as prerequisite to participating in its 
affairs. He can do that in the general election. I do think, 
however, that a party has the right to require any person 
who steps up to a booth to vote to assert himself to be a 
member of the party and obligate himself to support the 
nominees of the primary. 

Mr. President, I was about to discuss the case decided by 
the Supreme Court of Alabama construing this statute, 
involving the identical question now before the Senate. It 
is the case of Lett v. Dennis (129 Southern, 33), decided May 
31, 1930. The statement of the case is as follows, and shows 
that the controversy relates to this particular primary: 

The Chilton County Republican executive committee called a 
primary election to be held “ with the State primary election on 
August 12, 1930." In the call resolution all qualified voters, re- 
gardless of past party affiliations and who believe in the principles 
of the Republican Party and pledge themselves to support the 
nominees of such party in the primary, were invited to partici- 
pate. But as to one desiring to become a candidate there was an 
additional requirement that he state "under oath how he or she 
voted in the last general election of 1928; that is, whether said 
proposed candidate supported the Republican ticket or the Demo- 
cratic ticket or voted a split ticket." This oath was required to 
be filed with the chairman and kept on file open to inspection as 
well as published in a newspaper published in said county. M. F. 
Lett desired to become a candidate in said primary for the office 
of member of the board of education of Chilton County, and 
complied with all requirements of said executive committee as to 
such candidacy save one. He declined to make the oath above 
outlined. For his declination to conform to this requirement the 
chairman refused to certify his name as a candidate for said office, 
and this mandamus proceeding was resorted to for the purpose of 
compelling such certification. 

Then the court discusses the procedure and says that 
mandamus was a proper course to pursue. 

Mr. NORRIS. Mr. President, may I interrupt the Senator 
at that point? 

The PRESIDING OFFICER. Does the Senator from New 
Mexico yield to the Senator from Nebraska? 

Mr. BRATTON. I yield. 

Mr. NORRIS. The oath was one that required him to 
swear that he would support the nominee? 

Mr. BRATTON. Oh, no: 

But as to one desiring to become a candidate there was an addi- 
tional 3 that he state “ under oath how he or she voted 
in the last general election of 1928 "—that is, whether said pro- 
posed candidate voted the Republican ticket or the Democratic 
ticket, or voted a split ticket. 

Mr. NORRIS. I would like to ask the Senator a question 
as to his idea of that law. Suppose a candidate had taken 
that oath. Afterwards he was arrested for perjury, for hay- 
ing sworn falsely. Could a prosecution be sustained under 
thelaw? Could a conviction or perjury be sustained under 
that statute? 

Mr. BRATTON. For making a false affidavit? 

Mr. NORRIS. Yes. 

Mr. BRATTON. I think so, unless it might be defeated, 
because the oath was not a mandatory one, with no legal 
effect; that it was one voluntarily taken in party affairs 
without any legal status before the law. Unless upon that 
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consideration such an indictment could be attacked, I think 
a prosecution for false swearing could be supported. 

Mr. NORRIS. Then let me ask the Senator another 
question. That oath or, in the case before us, under the 
Alabama law, the oath there requires them to state that 
they will support the nominee or the nominees of the pri- 
mary. Suppose an elector takes that oath and is permitted, 
by reason of having taken it, to vote in the primary and 
afterwards he violates the oath and does not support and 
does not vote for the candidate. For the sake of argument, 
admitting that is true, could he be prosecuted for perjury? 

Mr. BRATTON. No. One may be indicted for false 
swearing only respecting present or past facts. If a man 
should swear that he wil do a thing in the future and 
does not do it, he can not be prosecuted for that. His 
statement must relate to an existing or past fact. A man 
might make affidavit that he would support the nominees 
of the party in the general election and then openly flout 
that statement and repudiate it and openly vote another 
ticket, but he could not be prosecuted, because the require- 
ments for a prosecution for perjury or false swearing must 
relate to and must be predicated upon an existing or past 
fact. 

Mr. NORRIS. Then under the law, as the Senator looks 
at it—and I agree with him entirely—the effect of the tak- 
ing of that oath would be practically nothing? It would 
not mean anything as a practical proposition. 

Mr. BRATTON. That would follow. The oath is re- 
quired only of a candidate. A voter who is challenged makes 
statements respecting his party loyalty and his promise to 
vote for the nominees of the primary. 

Mr. NORRIS. Is not that under oath? 

Mr. BRATTON. No; that is just a statement in response 
to questions propounded when he is challenged. It is the 
candidate who makes the written oath promising to sup- 
port the nominees of the ticket. But I think a candidate 
could repudiate that oath and could vote another ticket in 
the general election and yet he could not be prosecuted 
under a statute for false swearing. 

Mr. WHEELER. Mr. President—— 

The PRESIDING OFFICER. Does the Senator from New 
Mexico yield to the Senator from Montana? 

Mr. BRATTON. I yield. 

Mr. WHEELER. He would be morally bound. The moral 
obligation on his part would be a good deal the same as the 
moral obligation on the part of delegates who are elected 
in the various States to the Republican National Conven- 
tion, where they have a primary law pledging them to a cer- 
tain candidate, and when they get to the convention they 
vote for another candidate. It is about the same kind of a 
moral obligation. 

Mr. BRATTON. Mr. President, after stating that man- 
damus was the correct procedure to be adopted in this case, 
the court continued: 

That a test by a political organization of party affiliation and 
party fealty is reasonable and proper to be prescribed for those 
participating in its primary elections for nomination of candidates 
for office is well nigh universally recognized. 

It is equally well settled that such a test in no manner violates 
statutory provisions for the secrecy of the ballot, for as has been 
well said, “It 1s the secrecy of the ballot which the law protects 
and not secrecy as to the political party with which the voters 
intend to act.” 

Mr. President, I shall not read the decision at length. I 
skip to this language: 

We therefore conclude that the committee acted well within its 
authority, as expressly recognized by section 672 of the code, in 
prescribing the test oath of party loyalty, and that its action is 
not subject to the criticism that it was arbitrary or unreasonable. 
Our attention is directed to the very recent case of Love v. Wilcox 
(28 S. W. (2d) 515, from the Supreme Court of Texas) as having 
some bearing upon the instant case. We have studied the opinion 
with much interest and care, but the statute of Texas there con- 
sidered is so widely variant from that of this State as to render the 
decision of no value here. As pointed out in the opinion, the 
Texas statute limited the discretionary power of the party execu- 
tive committee as to qualifications of participants in the party 


primary by expressly prohibiting exclusion of anyone because of 
“former political views or affiliations.” - 
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The opinion proceeds: “ The committee's discretionary power is 
further restricted by the statute directing that a single uniform 
pledge be required of the primary participants. The effect of the 
statutes is to decline to give recognition to the lodgment of power 
in a State executive committee, to be exercised at its discretion.” 
It is to be noted, therefore, that the Texas statute is the very 
antithesis of the Alabama statute, which fully recognizes and gives 
force and effect to the discretionary power of the committee in 
the opening sentence of section 672 of the code: “Any executive 
committee of a party may fix assessments or other qualifications 
as it may deem necessary, for persons desiring to become candi- 
dates for nomination to office at a primary election.” As con- 
trasted with the Texas statute limiting the committee’s discretion, 
our statute leaves the matter entirely with the committee without 
limitation or restraint in this regard. No further discussion 5 

necessary to demonstrate that the case of Love v. Wilcox, supra, is 
wholly inapplicable here. 

So, Mr. President, the identical question now presented to 
the Senate, and upon which the minority of the full com- 
mittee rests its views at least in part, has been decided by 
the Supreme Court of Alabama distinguishing its statute 
from the Texas statute, and pointing out that under its stat- 
ute the committee is free to fix regulations, such questions 
resting in the discretion of the committee, whereas the stat- 
ute of Texas denied that power to the committee. 

Mr. President, I have canvassed the statute and have 
undertaken. to analyze it and to give the Senate my views 
with respect to its correct interpretation. Let me repeat, 
and I shall do so hastily, that under the Alabama law the 
State committee is authorized to prescribe qualifications for 
its candidates. The Alabama court in the case of Lett 
against Dennis holds that the power is without restriction, 
without limitation, without proscription. It is my view, 
however, that the qualifications prescribed must be reason- 
able. I dare say that every presumption in favor of à 
qualification fixed should be indulged. It should be over- 
turned only in the case of palpably flagrant unreasonable- 
ness. I dare say that no one in the Senate will contend 
that party loyalty, not on the part of the voter, not on the 
part of the citizen who wants to participate in the primary, 
but on the part of him who seeks honors at the hands of 
his party, is not an unreasonable qualification. 

Mr. LONG. Mr. President 

The PRESIDING OFFICER. Does the Senator from New 
Mexico yield to the Senator from Louisiana? 

Mr. BRATTON. I yield. 

Mr. LONG. Living pretty close to Alabama, I have al- 
ways understood, and from the record which I have here 
it seems to be very patent, that they have had considerable 
legislation against party bolters in both parties. Does not 
the record show pretty clearly—it seems from the resolu- 
tions that it does unless there is something to the contrary— 
that the contestant, apparently very promineat in the poli- 
tics of the State, has evidently been benefiting and shelter- 
ing under this very provision which has been in the law for 
et least some years. Is there anything in the record to 
show that he has done anything except to participate in 
elections under such condition or has he urged any contest 
against similar requirements in days past when other candi- 
dates were barred? 

Mr. BRATTON. The only thing in the record is that, 
and in response to the statement that this had been the uni- 
form procedure in Alabama since 1910, and that Senator 
Heflin was nominated under exactly the same sort of a reso- 
lution, Senator Heflin said that was not true. Otherwise, 
the record is silent as to what Senator Heflin has done or 
has not done with respect to approving or disapproving reso- 
lutions of this character, Let me give Senator Heflin credit 
for saying to the committee that he was not nominated in 
1924 under a resolution like this one. That is all there is 
in the record. 

Mr. LONG. The record, however, shows that there was a 
resolution on the subject when Senator Heflin was nomi- 
nated in 1924? 

Mr. BRATTON. The Senator will remember that in 1924 
the full State committee remitted the matter to a subcom- 
mittee, and the record does not show what the subcommittee 
did, or, if it does, I have overlooked it. 
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The Senator asked what the contestant did, if anything, 
to cry out against a resolution of this kind. I shall state to 
him verbatim what was said and all that was said. On page 
163, part 1 of the hearings, Senator Heflin said: 

Mr. Bankhead said that I have been nominated in the same kind 
of a primary as that in which he was nominated. I beg leave to 
differ with him, If I had been nominated in a primary like that I 
never could have forgotten it. 

Senator Heflin said substantially the same thing just a 
few days ago. 

However, Mr. President, I do not want to be diverted into 
that channel of argument. I am content to submit that this 
has been the party policy since 1910; that it is not a new 
system; that it was not devised to exclude any one individual; 
that it harmonizes with previous procedure; and that, under 
the law of Alabama as construed by the Supreme Court of 
Alabama upon the identical, precise question, the State com- 
mittee had the right to exact the oath of loyalty required 
in this particular case. The court held in Lett against Den- 
nis that it was reasonable; and counsel for the contestant 
himself in the early stages of the proceedings said that 
the law of Alabama must govern and control, because both 
parties were familiar with the law, and should be bound by 
it. Of course, the Senate will follow that unless it is so 
flagrantly incorrect and unsound as to offend the sense of 
justice; and I dare say that this case does not present a 
consideration of that character. 

Mr. BLACK. Mr. President, will the Senator from New 
Mexico yield to me? 

The PRESIDING OFFICER (Mr. HatrizLD in the chair). 
Does the Senator from New Mexico yield to the Senator from 
Alabama? 

Mr. BRATTON. I yield. 

Mr. BLACK. Would it disconcert the Senator’s argument 
to have inserted in the Recor» at this place a few lines from 
& decision in the House of Representatives on the law of the 
case? 

Mr. BRATTON. Not at all, Mr. President. 

Mr. BLACK. I read a quotation from Wright v. Fuller, 
in House Election Cases, at page 152: 

Having of this preliminary point, the committee pro- 
Pegi to the examination of the law and testimony involved in 

case. 

In discharging the last duty the committee considered that 
although the House of Representatives, by virtue of the fifth sec- 
tion of the first article of the Federal Constitution, are made 
judges of the election returns and qualifications of its members, 
yet this power is not plenary but is subordinate to the second and 
fourth sections of the same article, the first of these sections pro- 
viding that the electors of the Members shall have the qualifica- 
tions of the most numerous branch of the State legislature, the 
fourth section empowering and authorizing the legislature in each 
State to prescribe the places, times, and manner of holding elec- 
tions for Senators and Representatives, such regulations being 
subject to alterations made by Congress, 

By force of these provisions the House is compelled, when ad- 
judicating in any matter affecting the election returns or quali- 
fications of its Members, to make the law of the respective States 
from which such Members may be returned its rule of action. 
Mr. BRATTON. Now, Mr. President. 

Mr. NORRIS. Before the Senator leaves that point, will 
he permit another question? 

The PRESIDING OFFICER. Does the Senator from New 
Mexico yield to the Senator from Nebraska? 

Mr. BRATTON. Yes. 

Mr. NORRIS. Have the courts of Alabama, or of any 
other States, passed on the provision of section 612 of the 
Alabama Code, which, it seems to me, is involved here, 
requiring the qualifications of voters and of candidates to 
be the same? 

Mr. BRATTON. No, Mr. President; counsel for neither 
party brought to the committee any authority as to the 
validity of a statute identical or strikingly similar to the 
one in Alabama, and our research failed to disclose one. 

Now, Mr. President, let us see what the attitude of the 
contestee, Senator Bankhead, was with respect to excluding 
Senator Heflin from the primaries, 

. I quote now from part 1 of the hearings at page 153, Mr. 
Bankhead, addressing the committee, said: 
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While I favor letting Senator Heflin run, I always took the 
position that the committee had the power to discipline anyone 
it saw fit and to fix any reasonable qualifications for its standard 
bearers; that it would be an absurd situation, inherently absurd, 
to place any political party in a position where, when it was 
faced with a party contest, a party struggle, it did not have the 
inherent power to select as its leaders those who not only stood 
for the principles of the party, but those who, as a matter of 
practical experience, could go out and appeal to the membership 
of the party for regularity and party loyalty, as you gentlemen 
know takes place in all political campaigns. 


Again, Mr. Bankhead said: 


Mr, Fite, who was a supporter of Senator Heflin's candidates 
in the primary, and supporting him at the „and who was a 
member of the State executive committee, and lives in my town, 
wrote to me after the action of the State executive committee. I 
had given out a public statement, published in the papers, in 
favor of letting down the bars, on the grounds that I have just 
stated frankly—not because the committee did not have the 
power. Following the action of the State committee Mr. Fite 
wrote me to know, among other things, if I would join in a 
request to the State chairman to have the committee reassemble 
and revoke its action. f 


In other words, according to the statement made by Sen- 
ator Bankhead—and it is uncontroverted in the record, 
until the committee took action—Senator Bankhead had 
stated publicly, and his statement had gone in the press, 
that he favored letting down the bars and not requiring 
affidavits from candidates that they supported the nominees 
of the party in 1928. After the committee had acted, after 
his party had acted, Senator Bankhead took the position 
that he would do nothing to undermine or weaken his party; 
but until his party spoke, according to the record, he favored 
removing the restriction and letting the candidates go before 
the people and submit the question in the political forum. 
Senator Bankhead's attitude, either before or after the com- 
mittee acted, can not be the subject of criticism. On the con- 
trary, it was commendable. 

Mr. President, so much for the power of the committee in 
Alabama to do what it did; so much for the construction of 
the statute; so much for the proposition that such action 
harmonized with the previous action of the Democratic 
Party in Alabama. 

After the primary was held, after Mr. Bankhead was 
selected as the nominee of the Democratic Party, neither the 
contestant nor anyone else took any action to restrain 
placing his name upon the ticket, to withhold distributing 
ballots throughout the State bearing his name as such 
nominee for the United States Senate. On the contrary, 
the contestant, instead of presenting the matter to the 
courts in an effort to prevent the consummation of what 
he now contends was a fraud, went into the political forum, 
had himself nominated upon another ticket, and submitted 
his cause to the people of Alabama. After sustaining defeat 
at the polls he now essays to go behind the election itself 
to attack the primary; that is to say, the method by which 
Senator Bankhead was nominated. 

The authorities, Mr. President, are well-nigh universal 
that one feeling aggrieved at the manner in which another 
was nominated, one charging some irregularity or defect or 
illegality in the primary proceedings, can not stand idly by 
until the primary is merged into the general election and 
thus become functus officio and then undertake to go be- 
hind the election and raise questions respecting the validity 
of the primary. 

Those interested in the matter will find in the report of 
the minority of the subcommittee, now the report of the 
majority of the full committee, a long résumé of cases dis- 
cussing that question. I quote first from 20 Corpus Juris, 
page 132, as follows: 

Objections relating to nominations must be timely made; other- 
wise they may be regarded as waived. It is too late to make 
them after the nominee's name has been placed on the ballot and 
he has been elected to office; his election can not be impeached on 
the ground that statutory requirements regarding nominations 
were not complied with in his case, or that his nomination was 
procured by unlawful means. 

In volume 9, Ruling Case Làw, page 1122, the rule is de- 
clared in this language: 
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The general rule in determining the effect of irregularities in 
the conduct of elections on the result thereof.ís applicable when 
an attempt is made to contest an election by reason of some irreg- 
ularity in the nomination of candidates. 

It is the duty of courts to uphold the law by sustaining elec- 
tions thereunder that have resulted in a full and fair expression 
of the public will, and from the current of authority the follow- 
ing may be stated as the approved rule: All provisions of the elec- 
tion law are mandatory if enforcement is sought before election 
in a direct proceeding for that purpose; but after election, all 
should be held directory only, in support of the result, unless of 
a character to effect an obstruction to the free and intelligent 
casting of the vote or to the ascertainment of the result, or unless 
the provisions affect an essential element of the election, or unless 
it is expressly declared by the statute that the particular act is 
essential to the validity of an election, or that its omission shall 
render it void. Voters finding the ticket or the names of candi- 
dates on the official ballot are not required to determine whether 
they are entitled to a place thereon but may safely rely on the 
action of the officer of the law and on the presumption that they 
have performed their duty. And so an election in which the voters 
have fully, fairly, and honestly expressed their will is not invalid 
because the certificate of nomination of the successful candidate 
is defective through the omission of some detail. Nor is the title 
of the successful candidate affected by a subsequent decision hold- 
ing the law under which the nominations were made invalid. 


Other authorities too numerous to discuss at length are 
cited in the report. 

I call attention to a case decided by the House of Repre- 
sentatives involving the identical legal proposition here. I 
read from a volume entitled “A Historical and Legal Digest 
of All the Contested Election Cases in the House of Repre- 
sentatives of the United States from the Fifty-seventh to 
and Including the Sixty-fourth Congresses, 1901 to 1917.” 

The case to which I refer is MacDonald v. Young, found 
at page 63 of that volume. I read it because it deals so 
convincingly with the question now under consideration 
that I think it will be helpful to those who are sufficiently 
interested to hear me. 


Contestant, whose right name 1s William J. MacDonald, on the 
face of the returns received under the name of William J. McDon- 
ald 17,975 votes, and under the name of Sheldon William J. 
McDonald 458 votes, making a total of 18,433. 

Contestee received 18,190 votes. 


I will skip to the relevant part: 


Whether the nomination of Rogers was regular and in con- 
formity with the primary act, or whether the congressional com- 
mittee was regularly formed, we do not deem fatal to contest- 
ant's claim to a seat. It is sufficient to say that the contestant's 
name was duly certified, as required by the general laws of the 
State of Michigan, to the election boards of the several counties, 
and by them printed upon the official ballot for the use of the 
voters at the November election. This certification took place 
as early as the lith day of October, and the certificate was 
made a matter of public record in each county in the district. 
No objections were made in any county in the district by Mr. 
-Young, any elector of the district, any officer of any political 
party. or by any of the election officials to the manner in which 
Mr. Rogers or Mr. MacDonald had been nominated, until 
four days prior to the 5th day of November, the date of the gen- 
eral election. The contestee, who was more vitally interested 
than any other person, by telegram to all of the boards of 
election commissioners in the district requested that Mr. 
MacDonald’s name remain upon the ballots as they were printed 
and in his circular invoked the rule of the people. His desires 
in this regard were respected by the election officials in every 
voting precinct in the district, with the exception, as shown by 
evidence, in one voting precinct the election officers pasted blank 
paper over the name of the contestant, thus depriving him of 
the Progressive votes in that precinct. 


The primary act provides that any candidate, feeling aggrieved, 


on account of fraud or error by the board of primary election 
inspectors, or in the count of the votes cast, or returns made by 
the board, may file a petition to correct any error or fraud com- 
plained of, and that the board of election inspectors may correct 
any fraud practiced, or irregularity in the election. This is a 
remedial statute; and if the manner of the nomination of 
Joseph M. Rogers was irregular or fraudulent, its provisions should 
have been invoked at the proper time. In addition to this, our 
committee finds that the courts of the State of Michigan had the 
inherent right and power, if the name of William J. MacDonald 
was not entitled to be printed upon the ballots for the use of the 
voters at the general election, to have corrected such irregularity, 
and that recourse should have been had to the courts if com- 
plaint was to be made prior to the existence of the right of 
suffrage by the electors of the district. 

It is not claimed that the nomination of Rogers, his resigna- 
tion, and the filling of the vacancy with the name of the con- 
testant, or with the formation of the congressional committee 
who selected the contestant to fill the vacancy caused by Rogers, 
were fraudulent. It 1s only contended that it was irregular and 
not in strict conformity to the primary act of the State of Michi- 
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gan. By a long line of unquestioned precedents established by 
the House it is not bound to take cognizance of the manner in 
which a candidate for Congress is nominated, unless the methods 
employed are unfair or fraudulent and have resulted in thwarting 
the will of the electorate. Objections made by the contestee to 
the manner and form of the nomination of the contestant are 
highly technical, and if enforced by the House would result in 
the disfranchisement of not only the 458 votes cast in Ontonagon 
County but of the 17,975 votes cast in the remainder of the 
district. 

We believe that if the contestee or any elector in the district 
were dissatisfied with the manner in which contestant's name ap- 
peared upon the official ballot such dissatisfaction should have 
been exemplified prior to the general November election; that it 
would be exceedingly unfair and inequitable to wait until after 
the voters had made their choice between the candidates, and, if 
not then satisfactory, to urge objections. But we believe the 
nomination of Rogers and the formation of the congressional com- 
mittee were regular and legal under the provisions of the primary 
act. 


The House held in this case that a candidate or an elector 
dissatisfied with the way in which a nomination had been 
effected—that is to say, charging irregularity or illegality— 
should take advantage of it before the general election; 
that he could not stand idly by and wait until the election 
had been held and then complain about the manner of the 
nomination. 

But, Mr. President, under the contestant’s theory, the 
committee had the power to exclude him from the primary. 
His counsel admitted repeatedly in the record that the com- 
mittee had unrestricted and unproscribed authority to im- 
pose qualifications so far as a candidate was concerned. If 
so, Mr. President, under his own admission, when the com- 
mittee passed the resolution it excluded him and eliminated 
him from further consideration as a candidate. What right 
has he as a candidate to complain of what his party did 
with respect to its voters after he had been regularly and 
legally and lawfully, by his own admission, excluded? 

The contestant has no standing as a candidate. He has 
no standing other than as a voter; and under the authori- 
ties cited in the report, and under the decision of the House 
to which I have adverted, advantage of that must be taken 
before the general election is held. 

Of course, Mr. President, that doctrine rests upon the clear 
foundation that the public have an interest in an election; 
that they have a right to rely upon the fact that nomina- 
tions have been made correctly, and that the names on the 
ballot are there correctly, and they vote with that assurance 
under the law. 

Now, Mr. President, coming to the general election, it is 
conceded by the contestant that his adversary had a ma- 
jority of 50,016 votes. Various attacks are made upon the 
general election; but they all relate to irregularities, fail- 
ures to comply with this provision of a statute or that pro- 
vision of a statute. I shall not discuss them at length. 
Perhaps I shall discuss them later. 

For instance, it is contended that throughout the State 
there was a failure to use election booths. The law of Ala- 
bama requires the use of election booths in towns or cities 
of more than 3,000 population. It is admitted on all sides 
that booths were not used in this election. 

The attorney for Mr. Bankhead, who appeared to be a man 
50 years of age or above, said he was born in the State of 
Alabama, and had lived there all of his life; that election 
booths had never been used in the State, and that he had 
never seen an election booth in use there. It was stated by 
Judge Wilkinson, representing Mr. Heflin, that he had seen 
election booths in two or three counties. No one will con- 
tend, however, that it had been the practice in prior years 
to use election booths in Alabama, nor that they were dis- 
pensed with in this particular case for any purpose, ulterior 
or otherwise. It had been the custom not to use them, and 
that custom was followed here. 

It is asserted that the law of Alabama required the election 
officers to roll the ballots and tie them after they were 
counted; that in a number of precincts, instead of doing 
that, they simply folded them. That is conceded. But, Mr. 
President, the Supreme Court of Alabama has held that the 
failure to furnish election booths is a mere irregularity, and 
does not vitiate the election. The Supreme Court of Ala- 
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bama has held that the failure to roll ballots and seal them 
as the law requires is a mere irregularity that does not go 
to the vitality of the election; and so it is throughout the 
charges of irregularities in this contest. The supreme court 
has held that virtually every irregularity charged does not 
invalidate an election. 

The recount reduced Mr. Bankhead’s majority less than 
2,000. It left him a majority of about 48,000. The official 
returns gave him 50,016. The recount gave him a majority 
of about 48,000. So far as the general election is concerned, 
it is contended by those who present the minority views here 
that irregularities of that character, in that class, and in that 
category destroy the validity of the election and create a 
vacancy in the office. Mr. President, practically every 
irregularity pointed out by the chairman of the subcom- 
mittee, the Senator from Delaware [Mr. HasTINGS], who 
presents the minority views here, has been passed upon by 
the courts of Alabama, holding that they did not invalidate 
the election. 

We are all familiar with the general rule that election 
statutes are mandatory or directory; that a statute is not 
mandatory unless the legislature either expressly declares 
or evidences an unmistakable intent that it shall be manda- 
tory; that all other statutes are directory and yield to the 
paramount consideration of ascertaining the public will and 
expression of the public desire. After all, Mr. President, the 
will of the voters is the thing of supreme importance, to 
which the interests of candidates is secondary, 

In the early stages of this case it was asserted by counsel 
for the contestant that they expected to show that in a 
large number of precincts returns had been substituted, dif- 
ferent ballots provided, and that the whole thing was fraud- 
ulent. In this connection I shall explain the manner in 
which an election is conducted in Alabama. 

The staff is composed of three inspectors, two clerks, and 
one returning officer. They are selected by the probate 
judge, the sheriff, and the clerk of the circuit court. Each 
party has a right to submit to that board a list of persons 
from which an inspector and clerk shall be selected. As I 
recall, that was done in every case, except in two counties; 
Senator Heflin had representation on the election boards 
except in two counties. In one county he failed to file a 
request and in the other county the request came after the 
election officials had been appointed. Otherwise, if I re- 
call correctly, his request was complied with in every case. 

It is provided that the inspectors and clerks shall conduct 
the election, and the returning officers shall take the returns 
and deliver them to the sheriff within 48 hours after they are 
delivered to him. The duties of the returning officer are 
just what the name implies; that is to say, to take the re- 
turns and convey them to the sheriff, he being the custodian 
under the law. 

I digress here to address myself to a matter now coming 
to mind. The chairman of the subcommittee, who speaks 
for the minority, suggests in his report, filed to-day, that 
some of the election officers failed to subscribe to an oath. 
I think he says that 544 of them failed to subscribe to an 
oath. The statute does not require them to subscribe to 
an oath. The language of the statute is that they shall 
take an oath. Of course, that statute could be fully com- 
plied with by the election officers standing before the polls 
opened and holding up their right hands and taking the 
oath verbally. The statute does not provide they shall sign 
an oath. Failure to file a written oath does not indicate a 
failure to comply with the statute. There is not a thing in 
the record to indicate that a single one of them failed to 
take the oath, which could be done verbally. 

Returning to the point of digression, as I have said, it 
was suggested by counsel for the contestant in the early part 
of the hearings that he would show that in a great number 
of precincts new returns were substituted, fraudulent re- 
turns, forged ballots and books. A copy of the poll list in 
each county was printed and furnished to each party. It 
contained a list of the voters, and the number preceding the 
name of each. 
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When a voter goes to the polls in Alabama to vote, he is 
given a number. That number is put on the back of the 
ballot. His name is entered upon the poll list, and the 
corresponding number is placed in front of his name. Ac- 
cordingly, if No. 13 is immediately in front of the name of 
Jim Jones, his ballot has No. 13 on the back of it. All 
ballots are identified in that way. 

The poll lists in each county were printed last summer 

and delivered to the parties. I have one of them in my 
hand. 
If the ballot was marked for Bankhead, a slash was placed 
in front of the name; if the ballot was marked for Heflin, 
a cross was placed following the name, thus indicating to 
everybody that ballot No. 13, for instance, cast by Jim Smith, 
was marked for Bankhead, if that be the case; or that ballot 
No. 23, cast by John Jones, was marked for Heflin. Those 
poll lists were placed in the hands of the parties last sum- 
mer, and with very few exceptions, as I recall, less than 
two dozen, not a voice was raised, as appears from the 
record, to show that a vote cast by one is shown now marked 
for the other. 

Not only that, but under the law of Alabama the election 
officers are required immediately after the returns are can- 
vassed to make a certificate in triplicate, listing the candi- 
dates and the total votes cast for each of them. They are 
required to post one of those certificates at a public place 
near the polling place. They are required to put one in the 
ballot box, and they are required to deliver the third to the 
probate judge. 

These ballots have been tabulated, and they conform, 
without substantial exception, to the certificates prepared 
and posted by the election officers immediately after they 
tabulated the returns and ascertained the totals. : 

It might be asserted, and indeed it was asserted by coun- 
sel for the contestant in the argument in the early part of 
the hearing last July, that they expected to show that new 
returns had been substituted to conform to the certificates 
made and posted, that some of the certificates were fabri- 
cations, that they were untrue, and that substituted ballots 
were prepared to conform to the certificates. 

The committee, not being satisfied with the tabulation 
so far as it related to the candidates for United States 
Senator but desiring to go beyond that, checked the ballots 
and returns with respect to every other candidate in Ala- 
bama. We have in the custody of the committee large tally 
sheets, perhaps 3 feet square, showing the recount, the tab- 
ulation with respect to other officers from top to bottom, 
from United States Senator to constable, and the ballots in 
the box brought to Washington and recounted by the com- 
mittee conformed without any substantial exception to the 
certificates made by the election officers on the night of the 
election and posted at the door near the polling place. That 
refutes any suggestion that fraud occurred in tabulating 
returns or that returns were fabricated to conform to the 
certificate. 

One other thing. It was suggested that a questionnaire be 
prepared and sent to absentee voters, asking them, among 
other things, how they voted for United States Senator. 
My recollection is that something like 5,000 of those went 
out, and that about 4,000 of those to whom they were sent 
responded. I am not speaking with precision respecting the 
number, but a large number replied to the questionnaire 
asking each of them how he voted for United States Senator. 
My memory is that out of that large number, about 4,000, 
there appeared only about 18 discrepancies, some saying that 
they voted for Heflin, whereas the ballots show to be marked 
for Bankhead; some saying that they voted for Bankhead, 
whereas the ballots now show marked for Heflin. 'That is 
an infinitesimally small number compared with the total 
number of questionnaires to which responses were made; 
and the discrepancies were both ways. 

Mr. President, I shall not trespass further upon the Senate. 

Mr. LONG. Mr. President, wil the Senator yield to me? 

Mr. BRATTON. I yield. 
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Mr. LONG. Did I understand the Senator to say that 
the returns in those elections were posted at the polling 
precincts? 

Mr. BRATTON. Yes. f 

Mr. LONG. Then there was no secrecy about it for a 
number of days? 

Mr. BRATTON. Oh, no; the returns were published im- 
mediately after the tabulation was completed. 'The certifi- 
cate was posted that night. 'The returns were carried 
promptly by the Associated Press. Oh, no; there was no 
secrecy about it. Quite the contrary, it was entirely public. 
'Those certificates, posted and made public in that way, con- 
formed virtually without exception to the ballots brought 
here and recounted. 

Mr. LONG. There was no substantial difference between 
the early returns, as announced immediately upon the clos- 
ing of the polls, and the returns as shown by the final count? 

Mr. BRATTON. No; there was not. Moreover, the su- 
pervisor, Mr. Smith, addressed a letter to what I may call 
the Heflin chairman in each county, stating to him that 
the committee had the contest under consideration and 
sought information, and asking him about the conduct of 
the election in his county, about the certificates, and about 
his information, immediately after the polls closed. 

A great many replies are attached to the report sub- 
mitted by the senior Senator from Georgia [Mr. GEORGE] 
and myself as a minority of the subcommittee, and now 
the majority report of the full committee. 'The replies of 
these country chairmen are all printed. Some say that 
they did not have watchers at the polls, that they did not 
appoint them. Some say that they decided it would be 
best not to have watchers. Some say that they did not 
keep any data or any certificates. Some say they forwarded 
them to Heflin headquarters. But the signal, outstanding 
fact is that not one of them says that the official tabula- 
tion in Alabama was incorrect or fraudulent in any respect. 
Senators may read them from beginning to end and they 
will fail to find an expression of that kind coming from a 
Heflin county chairman in Alabama. 

On page 72 of the minority report is a long communica- 
tion from a doctor named Prather. Instead of suggesting 
fraud in the election, he pointed out that Senator Heflin's 
defeat was due to his own mistake. The reply is addressed 
to the supervisor, in response to his request for information. 
In it the doctor said: 

Now, Tom Heflin made two mistakes; one, he started his cam- 
paign too early. The split provoked by the State Democratic 
executive committee is generally believed to have been conceived 
by the Alabama Power Co. His followers were not with Alabama 
Power Co. and Tom lined up with the Power Trust in the Senate 
on Muscle Shoals. The Bankhead crowd was better organized and 
many of his (Tom's) cheerers were nonvoters. 

There is a great deal more said in this communication, but 
I shall not take the time of the Senate to read it. It simply 
points out the situation in Alabama. It was simply one 
group being better organized and having the party emblem 
at its masthead and the other being less organized and 
without the benefit of the party emblem. 

Mr. President, every Member of the Senate knows that if 
there had been any such thing as a substitution of returns, 
or if there had been any substantial fraud in counting the 
ballots and in tabulating them, these county chairmen 
would be heard to cry out and make such charge to the 
committee, whether they could substantiate it or not. Sig- 
nal the fact is that not one of them made any such charge. 

Mr. President, I conclude by saying that I think the 
primary was valid in all respects; that it was too late; that 
it was untimely to wait until after the general election and 
then raise the question. It should have been raised before 
the election. 

With respect to the general election, a great many irregu- 
larities are pointed out. A great many irregularities appear 
in this record. No one familiar with the facts would con- 
tend otherwise. But they are the ordinary irregularities, 
such as occur in every election held in most any State in the 
Union. The fact that they were general throughout the 
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State, of similar character, refutes the idea of a statewide 
conspiracy to perpetrate fraud. 'They occurred in counties 
carried by Senator Heflin the same as they did in counties 
carried by Senator Bankhead. There are 67 counties in 
Alabama, My memory is that Senator Bankhead carried 
57 of them and Senator Heflin 10. But these irregularities, 
these departures from the statute, occurred in the counties 
dominated by the Heflin forces the same as they did in the 


counties dominated by the Bankhead forces. 


Mr. President, I shall hasten because the Senator from 
Nebraska [Mr. Norrts] desires to present another matter to 
the Senate, one of importance, and I am anxious to con- 
form to his desires. In addition to the general rule that 
irregularities do not vitiate an election, I invite attention to 
the fact that the Legislature of Alabama fixed these require- 
ments, the Legislature of Alabama provided that certain 
things should be done, and the only reason why they are 
irregularities is because the legislature said they should be 
done or not done; but the legislature was not content there. 
It went further and enacted a sweeping statute dealing with 
irregularities and providing that they shall not vitiate an 
election. Indeed, it is the most sweeping statute to which 
my attention has been directed. 

I want to invite the attention of the Senate to such stat- 
ute, and point out that the contestant in this case has not 
undertaken to comply with its requirements. If this contest 
were pending in a court in Alabama the pleadings would 
have been subject to a demurrer, and the evidence submitted 
would have required a prompt decision in favor of the 
contestee. 

Section 546 of the Alabama Code provides: 

Sec. 546. When election not annulled: No malconduct, fraud, or 
corruption on the part of the inspector, clerk, marker, returning 
officer, board of supervisors, or other person, nor any offers to 
bribe, bribery, intimidation, or other malconduct which prevented 
& fair, free, and full exercise of the elective franchise, can annul 
or set aside any election unless thereby the person declared elected, 
and whose election is contested, be shown not to have received the 
highest number of legal votes, nor must any election contested 
under the provisions of this code be annulled or set aside because 
of illegal yotes given to the person whose election is contested, 
unless it appears that the number of illegal votes given to such 
person, if taken from him, would reduce the number of votes given 
to him below the number of legal votes given to some other per- 
son for the same office. Nor must any election be annulled or set 
aside because of the rejection of legal votes unless it ins pude that 
such legal votes, if given to the person intended, would increase 
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votes received by any other person for the same office. 

In other words, under that provision of the code it is not 
sufficient for the contestant to charge that illegal votes were 
received or that legal voters were denied the right to vote. 
It is not sufficient for him to allege that fraud or malconduct 
transpired in the course of the election. He must allege and 
prove that if illegal votes cast are eliminated he would have 
a majority. He must show that except for malconduct on 
the part of election officers he would have been elected, that 
their misconduct brought about his defeat. That is the 
requirement of the statute, and the statute applies to the 
primary as well as to the general election in Alabama. 

In this case, Mr. President, the evidence submitted wholly 
fails to show that had the irregularities of which complaint 
is made—and I confess there are many in the record—not 
transpired he would have been elected. He has wholly 
failed to show that if the illegal votes cast were deducted 
and eliminated he would have a majority. No such situa- 
tion is established by the evidence. Under the code, and the 
Supreme Court of Alabama has construed it in several cases 
and has held on each occasion that the statute means ex- 
actly what it says, in order to prevail in a contest the con- 
testant must allege and prove that except for these things 
he would have a majority of the votes cast and be entitled 
to the office. 

Mr. President, the majority of the subcommittee and 
minority of the full committee gives full faith and credit, 
indeed emphasis, to every statute in Alabama requiring the 
folding of ballots, the use of booths, and so forth; but the 
minority of the full committee fails to give any force what- 
ever to this statute enacted by the same legislature. Of 
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ccurse the legislature had a perfect right to say this shall 
be done and that shall be done, but a failure to do those 
things shall have this result. It had as much authority to 
say one thing as it did another. 

So, Mr. President, it is my conviction that the contestant 
has failed to establish either his right to the seat or that the 
contestee is not entitled to it. When we view the case from 
any angle whatever the contestee has a majority of the 
votes cast in the general election. The only attack which 

could be made would be upon the validity of the primary. 
My view is, that regardless of the power of the Senate to 
review à primary—and that question is not involved here— 
and conceding for the moment the power of the Senate to 
review the primary, this primary was legal. 

The committee was empowered to do what it did. The 
failure to raise these questions before the election foreclosed 
their consideration thereafter. The contestee has 2 plurality 
of the votes cast, 'The contestant has failed to show other- 
wise. 

So, Mr. President, with high regard for both parties, grow- 
ing out of an acquaintance with Senator Heflin for seven 
years and with Senator Bankhead for about two years, I 
have reached the fixed conviction that Senator Bankhead 
was elected and is entitled to the seat. 


DEPOSITIONS IN WORLD WAR VETERANS' CASES 


The PRESIDENT pro tempore. Under the unanimous- 
consent agreement recently entered into, the Chair lays be- 
fore the Senate the bill S. 929, which will be proceeded with. 

The Senate proceeded to consider the bill (S. 929) relat- 
ing to the taking of depositions in cases arising under sec- 
tion 19 of the World War veterans' act, 1924, as amended, 
which had been reported from the Committee on Finance 
with amendments. 

Mr. NORRIS. Mr. President, I notice that the Senator 
from Utah [Mr. Smoor] and the Senator from Pennsylvania 
[Mr. Reep] are both absent, although I have notified them 
of the unanimous-consent agreement which was entered into 
this morning. In order that there may be no question about 
it, I suggest the absence of a quorum. 

The PRESIDENT pro tempore. The clerk will call the 
roll. 

The legislative clerk called the roll, and the following 
Senators answered to their names: 


Ashurst Costigan Jones Shipstead 
Austin Couzens Kean Shortridge 
Balley Cutting La Folletto Smith 
Bankhead Dale Lewis Smoot 
Barbour Dickinson Logan Stelwer 
Barkley Dill Long Stephens 
Bingham Fess McGill Thomas, Idaho 
Black Fletcher McNary Thomas, Okla. 
Blaine Frazier Metcalf Townsend 
Borah Glenn Moses Tydings 
Bratton Goldsborough Neely Vandenberg 
Brookhart Gore Norbeck Wagner 
Broussard Hale Norris Walcott 
Bulkley Harrison Nye Walsh, Mass. 
Bulow Hastings Oddie Waterman 
Byrnes Hatfield Patterson Watson 
Capper Hayden Pittman Wheeler 
Caraway Hebert Reed White 

Carey Howell Robinson, Ind. 

Connally Hull Schall 

Copeland Johnson Sheppard 


The PRESIDENT pro tempore. Eighty-one Senators 
having answered to their names, a quorum is present. 

Mr. NORRIS. Mr. President, the pending bill, being the 
bill (S. 929) relating to the taking of depositions in cases 
arising under section 19 of the World War veterans’ act, 
1924, as amended, in substance, provides that in cases be- 
tween veterans of the World War and the Government aris- 
ing from suits commenced for the recovery of war-risk 
insurance, when the Government undertakes to take depo- 
sitions of absent witnesses who are more that a hundred 
miles from the place of holding court the Government must 
first make a showing before the court as to what it expects 
to show by the absent witnesses. Then if the proper show- 
ing be made, and the taking of the depositions is decided to 
be necessary, the Government must deposit $25 for the pay- 
ment of an attorney’s fee for the plaintiff in the suit. 
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This bill was introduced and referred to the Judiciary 
Committee. By that committee it was referred to a sub- 
committee. That subcommittee, of which the Senator from 
Indiana [Mr. Rosrnson] was chairman, after due consid- 
eration, submitted a report to the full committee unani- 
mously recommending the passage of the bill. The bill 
thereupon was reported to the Senate last February. It 
was on the calendar, and when reached on the calendar 
was about to be passed by unanimous consent, the amend- 
ment reported by the committee having been agreed to, 
when the point was raised by the Senator from Utah [Mr. 
Smoor] and the Senator from Pennsylvania [Mr. REED] 
that the original act, of which the bill was an amendment, 
was considered and reported to the Senate by the Finance 
Committee, and, therefore, it was desired that the bill be 
referred to that committee in order that the records of the 
committee might be complete. 

On a previous occasion, when I moved to discharge the 
Committee on Finance, I read to the Senate the colloquy 
which took place at that time, when an agreement was 
entered into by which if the friends of the bill consented 
that it should go to that committee it would be reported by 
& certain day, just a few days beyond. We were given to 
understand that there was no objection to the bill, but that 
the committee only desired its records complete, to show 
that an amendment to a law which it had originally consid- 
ered and acted on was also referred to that committee. 
Thereupon the bill was referred to the Finance Committee. 
It was not, however, reported within the time agreed upon, 
but no objection was made on that ground. The bill was 
finally reported, and it was agreed by unanimous consent 
that it be taken up yesterday, but, of course, as we all know, 
that was an impossibility. 

Mr. President, last February this bill was introduced; it 
would have been passed about six weeks ago, and now be on 
the statute books beyond doubt, if it had not been for the 
delay that has come about in the way I have indicated. 

The Senator from Utah has submitted a written report 
on the bill, consisting almost entirely of a letter from Mr. 
Hines, Director of Veterans' Administration. I will show 
the Senate that the Senator from Utah and the Senator from 
Pennsylvania have not acquainted themselves with what the 
bill proposes to do, but have rather arbitrarily, I think, 
sought to get and succeeded in getting the bill referred to 
the Finance Committee, and then referred it to Mr. Hines, 
letting Mr. Hines suggest what changes should be made and 
taking his objections as valid objections to the bill. Let us 
see what those objections are. Let me call attention to one 
of them set forth in the letter of Mr. Hines, as follows: 

On the basis of our present load it is estimated some 50,000 
depositions will be taken on behalf of the United States, so the 
expenditure required by the bill would total approximately 
$2,500,000. 

I ask Senators to take their pencils now and multiply 
50,000 cases by 25 and see how far this man is off in his 
mathematics. He is off just $1,250,000; that is all; he has 
just doubled the amount. If the Finance Committee is 
going to let Mr. Hines prepare its reports, it should secure 
the adoption of some measure giving Mr. Hines another as- 
sistant, somebody wh. has been through the eighth grade, 
at least, and who knows the multiplication table. What I 
have quoted is a sample. 

Veterans who may be suing for money under a statute 
which we passed do not want to be dragged all over the 
United States in connection with the taking of depositions, 
as I shall show in à few minutes they are; but objection is 
made to the bill by Mr. Hines, who says, “ Why, it will mean 
that notice will be given to the defendant of what we are 
going to show if, in order to get & deposition taken, we have 
to file an affidavit and state to what the witness is going to 
testify." Think of it! The great United States of America 
has a lawsuit with one of its veteran soldiers who is seeking 
to recover on an insurance policy which his Government 
gave to him under the law, and the Government, with its 
unlimited resources, says, We do not want this procedure 
adopted for fear the veteran may find out what we are going 
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to try to prove by the witness whose deposition we are going 
to take.“ Is that the right attitude for our Government to 
assume? 

It is a case of one veteran against another. Mr. Hines is 
surrounded by veterans who evidently can not multiply by 25. 
veterans who are opposing the giving of notice to their fel- 
low veterans for fear that the plaintiff in the case may get 
some idea as to what the witness is going to testify to. In 
litigation with its soldiers is our Government going to be so 
partial or set up such a defense that it is ashamed to lay 
the cards on the table face up? Is it ashamed to say to the 
soldier who is suing for recovery upon a policy of insurance 
what its witnesses are going to testify to? Yet that is 
solemnly made an objection here by the great Finance Com- 
mittee of the Senate, although its members probably did 
not know it, because that is contained in Hines's letter, and 
Hines's letter constitutes the report. 

Both the Senator from Utah and the Senator from Penn- 
sylvania on prior occasions have said, This bill is going to 
cost $2,500,000." They got the information from Mr. Hines 
undoubtedly, because I take it that both the Senators named 
know the multiplication table sufficiently well to multiply 
accurately by 25. 

Mr. SMOOT. Mr. President, the Senator, I think, is 
mistaken in his statement as to General Hines. The Senator 
has not read all that General Hines said. I do not want to 
interrupt the Senator now, but later I will call attention to 
the fact that the Senator has not correctly based his figures 
on the cases referred to by General Hines. 

Mr. NORRIS. Well I will read from General Hines, 
then: : 

The proposed bill provides that in addition to the foregoing 
the Government shall pay an attorney's fee of $25 for each depo- 
sition taken. Under the practice of the administration to take 
the depositions of its doctors rather than for them to appear in 
court personally many depositions will be taken in each case. 

Mr.SMOOT. Many depositions in each case, not one. 

Mr. NORRIS. Who said one? 

Mr. SMOOT. The Senator did. 

Mr. NORRIS. No; I did not. I am reading from Mr. 
Hines. I am reading it correctly, too, I think. If I am not, 

_I desire to be corrected. 

Mr. SMOOT. Let the Senator go on and read the letter. 

Mr. NORRIS. I wil have to ask the Senator to keep 
still. I can not go on when somebody is talking in the 
back corner of my ear. 

Under the practice of the administration to take the deposi- 
tions of its doctors rather than for them to appear in court per- 
sonally many depositions will be taken in each case— 

Mr. SMOOT. “In each case.” 

Mr. NORRIS. Mr. Hine’s letter continues— 
and, therefore, to compel the Government to pay a fee of $25 
in each case would result in large expenditure being made by the 
Government. Also, the proposed amendment would add to the 

amount to be received by the attorneys for a plaintiff. 

On the basis of our present load it-is estimated some 50,000 
depositions will be taken— 

Now, let the Senator from Utah read for a while. Mr. 
Hines says 50,000 depositions—not cases, but depositions, let 
me repeat. I think I have made myself plain— 

50,000 depositions will be taken on behalf of the United States, 
so the expenditure required by the bill would total approximately 
$2,500,000. 

Multiply 50,000 by 25 and see whether a mathematician 
is not needed in the office of Veterans’ Administration. 

Mr. President, I am going to show the Senate, I think, 
what is happening now under this law as it stands. I am 
going to show now, not imaginary cases, but actual cases 
from men who are acquainted with what happens in these 
cases. 

I have here a letter written by Mr. G. E. Price. He is 
professor of law in the College of Law of the University of 
Nebraska. He has interested himself in these cases, not for 
money—most of his work is done free—and the insinuation 
in this letter of Hines's that it means a whole lot of money 
for attorneys will vanish into thin air when we realize what 
is actually happening now in our courts in cases where 
these yeterans are plaintiffs. 
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Mr. Price says: 
I have just received my copy of the CONGRESSIONAL RECORD of 


March 21, and I am writing you in reference to the debate on 
S. 929. 


That is when we had the bill up before. 


It a to me from reading the debate that many features of 
the litigation in reference to the war-risk insurance are not 
understood. The letter of the administrator read into the Con- 
GRESSIONAL ReEcorp by Senator Smoor does not, in my opinion, 
correctly reflect the purposes of the bill or the true situation in 
reference to the veterans’ litigation. Therefore I am writing you 
my observation and reaction on the debate for whatever purpose 
they may serve. 

First, I want to take up the paragraph of the letter of the ad- 
ministrator in reference to the fees, and Senator RHEED'S remarks 
appearing in the first column on. page 6546. 

It is stated in the administrator's letter that the attorneys 
usually receive a fee of $1,380 in each case. I do not know what 
the is in other districts, but I believe that it is y 
the same as it is in the district of Nebraska. Here the attorneys 
are allowed only a percentage upon the amount that is recovered 
in the first payment—that is to say, a percentage upon the amount 
for which the judgment of the court is given. The Supreme Court 
of the United States has held that a court can not enter a judg- 
ment for the future payments. So if we are suing upon a $10,000 
war-risk insurance policy that matured on the date of the soldier's 
discharge, say, June 10, 1919, we prove total and permanent disa- 
bility from the date of his discharge to the date of trial, we re- 
cover $57.50 per month for each and every month from June 10, 
1919, to the date of tríal, and the attorneys are allowed by the 
district court here usually 10 per cent of that amount, and no 
more. If the policy was for a full $10,000, then the attorneys 
would recover as their fee approximately $875, and no more. 

Senator Rxxo, in his statement in reference to the adminis- 
trator's letter, said that “These lawyers at present are getting 
something like $1,300 per case—a very liberal fee—and it is coming 
out of the United States Treasury.” The Senator is in error in 
this statement as to the money coming out of the United States 
Treasury. The amount is deducted from the amount awarded the 
soldier by the judgment, and it comes out of the soldier's pay 
and not out of the United States Treasury. 


Do not forget that. It is not the Federal Government 
that is paying the fee. It is paid by the soldier. The Fed- 
eral Government probably is the cause of the soldier paying 
it to his attorney. Remember also that in probably ninety- 
nine cases out of a hundred it is a contingent fee. If the 
attorney gets no judgment, he does his work for nothing; 
and, as I shall show later on, it is difficult to get attorneys 
who have a general practice to take these cases. I have 
talked over the matter with Mr. Price. That is how he has 
gotten into this line of work. Other attorneys having gen- 
eral practice come to him—he is an expert on the law—and 
he usually takes the case and does the work without any 
fee, in order that he may help the veteran; and the Govern- 
ment does not pay him a cent. 

Mr. ROBINSON of Indiana. Mr. President. 

Mr. NORRIS. I yield to the Senator from Indiana. 

Mr. ROBINSON of Indiana. All that the Senator says is 
true; and, in addition to that, the maximum the court can 
allow is 10 per cent. 

Mr. NORRIS. Yes. 


Mr. ROBINSON of Indiana. No more than that could 
be allowed under any circumstances; so that there could 
be no $1,300 fee allowed. 

In the next place, I am sure the Senator will agree with 
me that many, many, many lawyers throughout the coun- 
try who take these cases are happy to do the work con- 
nected with them, without any fee at all, to assist the 
veteran. 

Mr. NORRIS. Exactly. I presume half of the cases are 
cases of that kind. A lot of attorneys who are busy with 
their practice try to avoid these cases, too, because, as a 
matter of fact, they can not afford to take them on con- 
tingent fees and put in the time that is necessary to pre- 
pare for trial and try the cases. 

Again, Mr. Price says: 

Now, as to the liberality of the fee in these cases: Casually 
stated, 8875 is a pretty good sum of money, particularly in these 
times of Mellon prosperity. This amount is not a net fee. I 
should like to state here parenthetically, Senator, that I am 
speaking only from my knowledge of conditions here in Nebraska, 
I do not know the conditions throughout the United States; but 
I have talked with attorneys from several points in the United 
States, and from what I learned from those attorneys, particu- 
larly those away from the large centers, they find about the 
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same conditions as we do here. I will give you briefly the history 
of one case in which I was associated, to illustrate the amount 
of work and expense there is to trying one of these lawsuits. 


Senators, listen to this. It is not a fairy tale. It is not 
an imaginary case. It is a real, actual case that actually 
happened, given by this man as a sample. Let us see what 
he says: 

The suit was filed on May 29, 1929. 


By the way, I want to pause here to say that one of the 
most highly respected men I ever knew is the man who is 
writing this letter. He is one of the most conscientious of 
men. He would not intentionally misstate anything. He 
would not intentionally do anything or say a word that 
would wrongfully influence anybody, either here or else- 
where. 

Going back again to his letter, Mr. Price continues: 


It was to recover the insurance due the soldier's estate from the 
date of his discharge from the Army to the date of his death, a 
period of approximately six years, and to recover for his bene- 
ficiary the insurance due from the date of his death to the date of 
trial, a period of approximately seven years. The wife was 
appointed the administratrix of his estate— 


That is the first step. Lawyers know what that means. 


The wife was appointed the administratrix of his estate for the 
purpose of bringing the suit, 

In the first place, that is done in the probate court. It is 
not a difficult thing to do, but every lawyer knows that there 
is a good deal of work about it. It is necessary to go into 
court and make the application. It has to be published. It 
has to come up for hearing. The court then appoints an 
administrator or an administratrix, as it was in this case, 
and a bond must be given. Then they go into another 
court and have to set up all these facts—the imsurance 
policy, the death of the soldier, and the appointment of the 
wife as administratrix. All of that has to be done before 
the machinery is started in the Federal court. 

In this case, Mr. Price says: 


Both his wife and mother claimed to be the beneficiary—the 
mother because she was designated in the original application for 
war-risk insurance; the wife because she claimed that she had 
been designated as beneficiary in the place and stead of the 
mother after the marriage, As between the mother and wife, it 
was a friendly contest. Nevertheless, it necessitated three parties 
plaintiff; first, the wife as administratrix; second, the wife as 
beneficiary; third, the mother as beneficiary. This necessitated, 
of course, two sets of attorneys, one to represent the administra- 
trix and wife, and another to represent the mother. 

Prior to the trial of this suit, the Government served notice 
on us to take depositions in Kansas City, Mo., and Kansas City, 
Kans. Another attorney and I went to Kansas City and. tcok 
this first set of depositions. A little while later we were served 
with another notice to take another deposition in Kansas City. 
We went down and took that deposition. A little while later 
we were served with a notice to take a deposition in St. Joseph— 


He does not say so, but he means, of course, St. Joseph, 
Mo. x 


And another one in Atchison. We went down and took those 
depositions. We were then served with notice of the taking of a 
deposition at St. Paul and another deposition at Los Angeles and 
another deposition to be taken at Palo Alto. Of course, it was 
impossible for us to make the trip to St. Paul and to Los Angeles 
and to Palo Alto, but we engaged attorneys at those places to 
represent us; and we paid the ones at Palo Alto and at Los 
Angeles $25 each, and the one at St. Paul $50, for repfesenting us 
at the taking of the deposition. Our expenses in making the 
two trips to Kansas City and to St. Joseph and Atchison, not 
counting our time at all, were over $200. 

The case was tried on June 4, 1931, a little more than two years 
after it had been filed. We were successful in this suit, and the 
combined judgment for the administratrix and for the beneficiary 
was $5,879.80. The court allowed an attorney's fee of 10 per cent, 
or $887.99, for the two sets of attorneys. 

The Government appealed this case and the record has just 
now been filed in the circuit court of appeals. It was necessary, 
in order to get & proper bill of exceptlons before the circuit court 
of appeals in this instance, to go through the record and to 
prepare more than a hundred pages of amendments to the Gov- 
ernment's bill of exceptions. I don't know just what the cost 
of this was, but I think in the neighborhood of $85 or $75. We 
wil now have the preparation of the brief on appeal and it will 
be necessary for one of us to go to St. Paul and to argue this case. 

In addition to the time spent in the preparation of this case 
for trial, we spent actually nine days in court trying this lawsuit. 
If we are successful in having this Judgment of the district court 
affirmed, we will receive a fee of $887.98, which will be divided 
equally between the attorneys. In one other case that was tried 
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here we found when we went into court on the policy that 
instead of its being a $10,000 policy the soldier had only $2,000. 
At least that is what the records show. The soldier thought he 
had $10,000 and I believe he was sincere in his belief. If we 
are successful in that suit—and it will take just as much time 
as & $10,000 suit—the fee will be approximately $160. 


Go back to the other suit that Mr. Price has narrated. 
Where can you find an attorney of any standing who wil} 
take the case for the money that is in it? Remember, ly» 
runs the risk at all times of getting nothing, losing his time, 
losing his expenses, and the money he put up for other 
attorneys to represent him. If it were not for the fact, as 
the Senator from Indiana has so well said, that these men 
are imbued with a patriotic spirit of helping some worthy 
soldier, or worthy soldier’s widow, there would be nothing 
done, because no lawyer can afford to take such a case 
simply for the financial return that is involved, with the 
risk he has to assume. 

Mr. Price further said: 

One other suit in which I was interested we found to be on a 
$5,000 policy instead of a $10,000 policy. Aiter collecting the 
evidence and getting it ready for trial the Government agreed that 
ihe Judgment might be entered. The fee allowed in this case was 
$208, which was divided between two attorneys. 

In another case which was tried here, the judgment for approxi- 
mately $6,700 was rendered. The two attorneys in this case re- 
ceived a fee of $670 and no more. In another case which was tried 
here the judgment was for approximately a little more than $6,000. 
The court awarded the attorneys a fee of $500 in thís case. 

Now, as to the trial of these cases, I have tried many lawsuits 
in my life, and I had rather try two lawsuits of any nature what- 
ever than to try one of these war-risk insurance cases. They are 
tedious to the extreme, and it necessitates the greatest amount of 
work that one can imagine in a lawsuit. As I state, I do not know 
what the experience throughout the United States generally is, 
but I do honestly and sincerely believe that there is no place in 
the United States where a lawyer can try more than a half dozen 
of these suits during the year, so they are not remunerative in any 
sense of the word. In fact, there are very few competent attor- 
neys who will take these suits. If they take them at all, they do 
so merely for the sense of duty to secure the rights of the veterans 
and not because the suits are profitable; as a matter of fact, a 
competent attorney in a busy office and with the overhead that 
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at a loss. 


I give you the above to correct the impression that this is a 
money-making proposition on the part of the lawyers. 

Mr. ROBINSON of Indiana. Mr. President, may I inter- 
rupt the Senator? 

Mr. NORRIS. I yield. 

Mr. ROBINSON of Indiana. In a case of that kind, after 
the veteran has finally secured a judgment, after a hard- 
fought legal battle, he gets only the insurance from the Gov- 
ernment for which he has paid. 

Mr. NORRIS. Exactly; he gets nothing else. 

Mr. ROBINSON of Indiana. Nothing but what he has 
paid for in the past; and without the services of the lawyer, 
that particular veteran would never receive the insurance 
to which he is so justly entitled. 

Mr. NORRIS. It seems to me almost too unreasonable to 
be true that under this law, administered mostly by the 
veterans themselves against their own comrades, there can 
happen what the record shows, and I have an abundance of 
other cases to cite. The Government attorneys will serve 
notice of the taking of depositions all over the United States, 
the plaintiff in the case perhaps a widow, without a dollar, 
without any money to put up to pay the attorney's fees, 
unable to raise a dollar, unable to borrow a dollar, without 
funds, and another veteran, representing the other síde, the 
great Government of the United States, serves a notice on 
the attorneys from Nebraska to go to Los Angeles to take a 
deposition, to go to Richmond, Va., to Chicago, to Boston, all 
over the United States. They know those veterans can not 
follow them. 

When this bill becomes a law—and I really believe it 
will—the taking of these depositions in most of the cases 
will absolutely cease, because, as is shown in this letter, if 
they will make an affidavit that they want to take the deposi- 
tion of John Jones down at Kansas City, Mo., and state what 
they claim he will testify to, the other side can at once admit 
that he will testify to that, if they want to, and save the tak- 
ing of the deposition. If the plaintiff in the case is notified 
as to what the facts are they are going to try to prove, he 
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can save the taking of the deposition. Instead of adding to 
the expense of the Government, this bill, if put upon the 
statute books, will save literally millions of dollars, not 
always to the Government, but if not to the Government, 
then to the soldiers who are now trying to recover, or the 
widows or orphans of soldiers who are trying to recover upon 
these insurance policies. The money will be saved. Mr. 
Price shows in his letter that nine times out of ten, if the 
attorneys for the United States will comply with the law 
and disclose what they expect to prove, the parties can easily 
stipulate what the facts are. But the attorneys for the vet- 
erans dare not permit the depositions to be taken without 
somebody being present. Every lawyer knows why that is. 
Mr. Price in his letter calls attention to this fact: 


Now, as to the expense of $2,500,000 which the Veterans’ Bureau 
claims will be added to the cost of administration, or cost of 
government by reason of this bill, I want to say: 

Most of the depositions that are taken by the Government are 
the depositions of doctors who at some time or another usually 
several years back or shortly after the soldier’s discharge have 
treated the veteran in some hospital or another. The deposition 
is primarily for the purpose of having the doctor read into the 
record a report that he made to the bureau, or to the hospital, or 
made to some place or another, upon the soldier's condition and 
treatment at the time that he treated him. Of course, however, 
in taking the deposition the attorney who represents the Govern- 
ment will bring in e that is possible from this doctor, 
much of which is entirely incompetent, immaterial, and irrelevant, 
and inadmissible to the case. The reports of the doctor are ad- 
missible. This has been settled by the circuit courts of appeals 
in' a number of cases. A recent case of United States v. Smith, 
55 Fed, (2) 141, at page 143, the court said: 

"It has been held in numerous cases that reports of physical 
examination made by the Veterans’ Bureau may be admitted in 
evidence in war-risk insurance cases, citing a number of cases." 


They do not have to take the depositions; they can put 
the reports in evidence without taking the depositions. I 
can not for the life of me conceive how these veterans, 
drawing salaries from the Government of the United States, 
can, it seems almost intentionally, go out and make it difi- 
cult for their comrades to meet them in a fair, honest con- 
test in a lawsuit to recover war-risk insurance. 

Mr. Price says further: 


Most of these doctors whose depositions are taken can add 
nothing to the report which they have already made, but in 
trying a lawsuit you simply can not take the chance of not being 
represented at the taking of a deposition, because if your objec- 
tions to the evidence and to the matter that goes into the deposi- 
tion are not made at the time of the of the deposition 
you are shut out from making those objections when the deposi- 
tion 1s read into court, and one can not in justice to his client 
e & deposition to be taken without having a representative 

ere at the time the deposition 1s taken, at least for the purpose 
of preserving the record. 

Now S. 929 becomes a law; it simply means that the majority 
of the depositions that are now being taken by the Govern- 
ment will be eliminated, because in their notice to take the 
deposition and their application to the court the Government 
wil show what they intend to prove by these doctors, and such 
parts of it as are material to the case will be stipulated, and the 
Government will save the expense of taking these depositions. 
I do not know what the average cost of the deposition is, but I 
believe that I am conservative when I say that the average cost 
ct taking these depositions is at least $20. Now, if there are 
60,000 depositions to be taken, it means a saving to the Gov- 
ernment of $1,000,000. I have just observed that the adminis- 
trator states that the cost to the Government of paying the, 
attorney for the plaintiff $25 for the taking of 50,000 depositions 
is $2,500,000. Unless my knowledge of mathematics is entirely 
wrong, the taking of 50,000 depositions, at $25 per deposition, 
would be $1,250,000 instead of $2,500,000. It seems that the 
bureau has made a mistake of exactly 100 per cent in their 
calculation. In the eight cases that I have been connected with 
in the district court here I would have stipulated to every single 
material fact that was included in the depositions. 

Now, the argument might be advanced that, since the matters 
upon which the depositions are taken are mainly for the purpose 

af the introduction of the records, and that these are admissible 
whether a deposition is taken or not, there could be no ob- 
jection to the Government taking the deposition and the claim- 
ant not being represented. I want to give you Just one illustra- 
tion of the* value of being represented at the time of taking 
these depositions. I am now quoting from the transcript of 
record in the case of United States of America, appellant, v. 
Olga Kiner, administratrix, etc. et al, appellee. This appears 
on page 122 of the record and is the cross-examination of the 
witness at St. Paul whose deposition the Government took for 
the purpose of introducing into the record his examination and 
medical report upon this veteran, made somewhere in 1920 or 


1921, and after having testified in answer to the questions by 
the attorney for the Government that the man was not perma- 
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nently and totally disabled and that he could follow a gainful 
occupation the attorney who represented us at the taking of the 
deposition asked this question: 

Let us get that situation; let us just see what this witness 
was testifying to. 

After having testified in answer to the questions by the attor- 
ney for the Government that the man was not permanently and 
totally disabled and that he could follow a gainful occupation— 

That was his testimony, and that would have been the 
end of it if there had been nobody there to cross-exaraine 
him. Listen to the record. Here is a verbatim copy. This 
question was asked on cross-examination by the veteran’s 
attorney: 

Question. What substantially gainful occupation, or occupa- 
tions, in your opinion could he follow, and give your reasons, if 
any, why he could follow them. 

Here is the answer from the distinguished expert, the 
doctor, the Government’s witness: 

Answer. I would say this man could follow farming. The rea- 
son I mention farming !s, as a rule, dusty occupations increase 
shortness of breath, coughing, fast beating of pulse, where a man 


has bronchitis of any degree, that is why I would say he could 
follow farming; farming would not increase that. 


The trouble is that this doctor is suffering in one way 
where the bureau here was suffering for the lack of mathe- 
maticians, for the lack of people who know the multiplica- 
tion table. The trouble with this doctor is that he probably 
never saw a farm. He does not know that farming is one 
of the most dusty occupations on earth. He said this man 
was all right, that he was not injured, that he ought to 
follow farming, because he would have to keep out of the 
dust. 

I would like to see that man out in the State of the Sena- 
tor from Oregon. I would like to see him following a harrow 
after a field had been ploughed to put in wheat. You could 
see a cloud of dust 5 miles away, but you could not see the 
man, just a cloud of dust. I would like to see him driving a 
flock of sheep, as I have seen others, in the Walla Walla 
Valley, one of the richest farming sections in the world, 
where you could not see the sheep or the man driving them 
for dust, nothing but dust, & cloud of dust, a dust cloud 
raised by a wagon drawn by a team of horses, so that you 
could not see the horses or the wagon on account of the 
dust. 

That is where this expert would put a man who he said 
would be all right if you kept him out of the dust. He would 
set him to farming. Take him anywhere and put him on a 
farm, put him on a straw stack, or behind a straw carrier 
when they are thrashing, put him out to cultivating corn, 
put him out to ploughing or to harrowing, and he will be so 
covered with dust that his own wife would not recognize 
him at night when he came in to supper. The cross-exami- 
nation of this doctor, I take it, before a jury of any sense, 
exploded the whole defense, there was nothing left of it. 

'The letter from Mr. Price continues: 

The letter from the bureau in another paragraph states that 
it has been held that in addition to the fee provided for in sec- 
tion 500, war-risk insurance act, attorney for the successful party 
may have his necessary expenses. If this is true, I never heard 
of it before, At any rate, if this is true, and I suppose it is, unless 
the bureau has made the same error in this that they did in the 
mathematical calculation, it would come from the soldier’s in- 
surance and is not paid by the Government. It merely decreases 
the amount that the veteran actually recovers. It, of course, 
would augment the attorney's fee, when he gets it. 

In the letter from the bureau it is stated that where an at- 
torney takes a case on a contingent fee he can easily secure at- 
torneys to represent his client at the taking of the depositions, 
who will do so for a contingent fee. I do not know what the 
general experience in this line has been, or is. I doubt very 
much if, under the present practice, where an attorney is served 
by the Government with notice of taking a deposition in Chicago, 
and another one in Kansas City, and another one in Seattle, 
Wash., and another in Denver, Colo., that the attorney represent- 
ing the claimant would be able on the few days’ notice that he 
has to secure the services of & competent attorney to represent 
him at the taking of these depositions with the understanding 
that he would be paid a fee of $25 in event he was successful in 
the suit. In fairness to the attorney you would have to tell the 
attorney that it was a case of war-risk insurance, where the Gov- 
ernment was the defendant, and that in all likelihood the case 
would be appealed if they were successful in the verdict, 
and that there could be no assurance that he would receive the 
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$25 in less than two years. Further, 1f this procedure as suggested 
by the-bureau would be followed, that 1s, of securing some one 
to represent the plaintiff at the place of the taking of the depo- 
sition upon a contingent fee of $25, and the Government takes 
a half dozen depositions, and it is very evident that they intend 
to take a number of depositions if they estimate the number at 
50,000, and the attorney is suing upon a $10,000 policy, and re- 
covers say $9,000, which is the maximuni amount that would be 
recovered in the first payment, and is allowed the 10 per cent 
fee, or $890, his fee is very materially reduced. It is very plainly 
indicated in the letter from the bureau, that such an arrange- 
ment would come out of the attorney's fees and not a part of 
the expense which they say the attorney is entitled to in addition 
to his fee. 

The letter from the bureau also states as follows: 

“That part of the proposed bill which requires that reasonable 
opportunity has been afforded the opposite party to be present at 

the hearing of the application seems unnecessary, since it is not 
thought that any court would grant such application on an 
ex parte hearing.” 

I am unable to exactly understand this part of the letter. If 
he means that if the law is such that it requires an application 
to be made to the court for an order permitting the taking of the 
deposition, that it is unnecessary to also write into the law that 
proper notice must be given so that the opposite party may be 
present at the hearing, it seems to be mere quibbling. If he means 
by his statement that at the present time depositions are taken 
on an order of the court by application, they are not correctly 
stating the law. 

The provision for taking depositions is provided for in title 28, 
section 639 of the United States Code. It is provided that depo- 
sitions may be taken upon notice—that is, the party desiring to 
take the deposition merely gives the opposite side notice that he 
will take the deposition, and no application is made to the court 
at all. I do not understand this ph of the letter at all. 

With reference to another paragraph of the letter, in which it 
states: 

“That part of the proposed bill that requires an affidavit set- 
ting forth the fact intended to be established by such deposi- 
tion is objectionable because it compels the Government to dis- 
close in advance of the trial a part of its defense. In other words, 
it amounts to fishing.” 


That is a quotation from the letter of the Veterans’ Admin- 
istration. That is a part of the report made by the Sen- 
ator from Utah [Mr. Smoor]—afraid to let the veteran 
know what the Government expects to prove by some wit- 
ness. In the first place, he does know. He knows what the 
issues are. He knows what would be material. He is afraid 
something would be put in the answers if he is not there 
to object, something that is not material, or something like 
the cross-examination that I read a moment ago that would 
absolutely overthrow the weight of the testimony or the 
opinion of the specialist. 

The letter then continues: 


I can not see the force or the logic of this paragraph of the 
letter. For this reason, if A, who is the attorney for the Govern- 
ment, serves notice on B, who 1s the attorney for the veteran, 
that he proposes to take the deposition of C, who lives in the 
city of D, such deposition to be taken on the 10th of the month, 
and the notice was served, say, on the 5th, which is usually the 
time that they give you to take the deposition, we will assume that 
B attends on the 10th and takes the deposition of C. He cer- 
tainly then knows just what the Government has intended to 
prove by C. Suppose B can not attend the taking of the depo- 
sition of C at the city of D on the 10th of the month, and A 
takes the deposition on the 10th. Under the requirements of the 
United States Code, the deposition is sent under seal by the officer 
before whom it is taken to the clerk of the district court, where 
the deposition is to be used. After the deposition is received by 
the clerk, it may be opened and inspected by either side. So, B 
knows as soon as the deposition arrives at the clerk’s office just 
what the Government intended to prove by C. Now, suppose 
S. 929 was a law. A would come into court with an application 
to take the deposition of C; in that application he would set up 
by affidavit the essential facts which he intended to prove by C. 
B would appear with A before the court; and if they could agree 
upon those facts and stipulate to them, the Government cer- 
tainly has not been injured. The only difference between the 
two cases is that B knows before he leaves the city to take the 
deposition of C what the Government expects to prove by C, 
instead of ascertaining when they arrive at the city of D just 
what they expect to prove by C. I can not see that it is in any 
way at all to the detriment or to the disadvantage of the Govern- 
ment to lay before the court in the proper manner the facts which 
they expect to prove from these witnesses. 

Now, if the witness to be examined is a doctor, upon the recelpt 
of A's notice to take the deposition, B can most reasonably con- 
clude that it is for the purpose of introducing into evidence an 
examination or a medical report on the claimant that was made 
by Doctor C at some time or another when he had the soldier 
under his observation. If A is required to set out in his applica- 
tion to the court for an order to take this deposition, he is not 
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revealing to B any information that B is not entitled to, because 
the circuit court of appeals of the sixth circuit on November 11, 
1931, in Third National Bank & ‘Trust Co. v. the United States 
(53 Fed. (2d) 599) at page 600 said: 

The first error assigned relates to the overruling of plaintiff's 
motion for a rule directing the defendant to produce the records 
of the Veterans’ Bureau pertaining to Stewart for inspection by 
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plaintiff's counsel in advance of trial The question is not impor- ' 


tant in this case, but, as it has been made in other cases in this 
jurisdiction, we deem it advisable to state what we think is the 
proper rule with reference to such motion." x 
The court then discussed this 
dh 5 456, title 38, of the United States Code, and on page 601 
“What we hold is that when suit has been filed and the record 


is in the possession of counsel for the Government, it is within , 


the power of the court to compel its production for examination 
in advance of trial. If in such case the record is not in possession 
of counsel for the Government but is in the files of the bureau, 
it would work no hardship on the bureau to furnish the record to 
its counsel in order that it might be inspected by counsel for 
claimant. This would extend to the claimant an opportunity, 


particular case and the provisions, 


which in many cases could not otherwise be had, to obtain the, 


data necessary to a proper preparation of his case. We conclude, 
therefore, that plaintiff's motion should have been sustained, and 
the defendant required to produce the record for inspection by 
plaintiff's counsel.” 

I do not possibly see how it could be interpreted that S. 929 is 
fishing. Nor can I see how it is to the disadvantage or to the 
detriment of the Government to give the information that would 
be required by B. 929. The claimant is not receiving any informa- 
tion in advance of trial that he would not otherwise receive. If 
he attended that taking of the deposition, he certainly would be 
informed what the Government proved by the witness. If the 
witness is one whose evidence is already in the file, the attorney 
for the claimant has had the right to inspect that file in advance 
of trial under the decisions of the Third National Bank & Trust 
Co. v. The United States, and if the attorney has not had the file 
p for his inspection by an order of the court, then 1t 1s his 
own fault. 

My belief is that instead of being an additional expense to the 
Government, that S. 929, if it becomes a law will result in a con- 
siderable saving to the Government, for the reason that it will 
decrease the number of depositions that are to be taken by the 
Government, because most of the material matter, in fact prac- 
tically all of the material matter of the depositions, especially of 
the doctors, can and will be stipulated to. Of course, there will 
be depositions to be taken to prove material things, such as for 
example, that the plaintiff has been working for a period of time, 
in such case it will be necessary to take the deposition of a witness, 
no question about that, but these suits present a situation some- 
what different from the average lawsuit where a clalmant is 
suing an insurance company. It is necessary to go back over a 
long perlod of years. Congress has extended the time of the 
filing of these suits presumably for the reason that there was a 
very chaotic condition existing after the men were discharged from 
the Army. A large majority of them did not know their rights 
under the war-risk insurance policies; they made no application 
for the benefits of the war-risk insurance policy. Then some of 
the soldiers for purely patriotic reasons made no claim upon the 
Government, either for insurance or for compensation. The right 
to sue upon these insurance policies at the present time is a right 
that has been given to these veterans by Congress. In giving 
the yeterans this right Congress must have had in mind the con- 
ditions that existed after the discharge, and must have had in 
mind that the veterans had claims which the veterans were en- 
titled to have adjudicated. The adjudications depended not upon 
a present condition where witnesses were available in the im- 
mediate community but conditions that have extended over a long 
period of years. When the veteran presents his case for adjudica- 
tion he is met with the resources of this great Government seek- 
ing to defeat his claim. It !s not a question of expediency on 
the part of the Government as it would be if the contest were 
against an insurance company. An insurance company would 
weigh the cost of the defense against the probable chances of 
success in defeating it, and in many instances would reach a 
compromise with the person. This is not the case with the Gov- 
ernment, the Government will spend in defeating one lawsuit an 
amount greater than it would take to pay the lawsuit, and 
many of these cases, Senator, are not $10,000 cases at all, a large 
number of them are $5,000 cases, and there are several cases here 
in Lincoln where the amount involved is only $1,000 and $2,000. 
Now, since Congress has been liberal encugh to extend the time 
within which to bring these lawsuits, and in view of the fact 
that the Government has employed a large number of attorneys 
to defeat these suits, or rather to protect the interests of the 
Government, it seems that it is only fair to make provisions by 
law by which a large number of the depositions may be entirely 
eliminated, and in the proper cases to enable the claimant to 
properly present his case. 

In conclusion it seems to me from reading the debate upon 
this bill that there is a misunderstanding as to the profit that 
there is in these cases, and a very serious misunderstanding as to 
the exact operations of S. 929. I am interested in the matter only 
for the purpose of seeing the veteran get what I honestly believe 
that he is entitled to. These men went into the Army during 
the World War at the command of the Government. Most of 
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them did not have any idea at all of what the war was about or 
why. They bought this insurance and they paid for it. Congress 
has given them the right to have their claim under these insurance 
policies adjudicated. I believe that it is only fair to make 
provisions that they may properly present the case. 
Cordially yours, 
G. E. PRICE. 


P. S—Since dictating the above I have received your letter of 
March 22 asking for my analysis of the debate. I believe the above 
correctly represents my view of the debate. I want to add just a 
few matters in explanation of some of the things that I mentioned 
in my letter. 

On page 5, where I estimated the average cost to the Government 
of taking the depositions to be $20. I had in mind only the steno- 
graphic charges; this does not take into consideration the cost to 
the Government of the attorneys taking the deposition. 

The letter from the bureau stating that the fees were $1,380 
assume a $10,000 policy and 10 per cent upon the entire 240 pay- 
ments. This may be the rule in some of the district courts; how- 
ever, even this figure is not a fair correct representation of the 
attorneys’ fees. For example, in a suit upon a full $10,000 policy, 
if the immediate recovery was, say, $7,500, the attorneys would 
receive 10 per cent of this amount from the bureau, or $750. If 
the 10 per cent goes to the future payments, they would then re- 
ceive $5.75 per month until the remaining $6,300 is paid; or, in 
other words, it would require a period of 10 years before the 
remaining $630 of the fee was paid. 

The vbterans in these cases recover only the actual face value 
of the policy—that is, $57.50 per month, or the pro rata amount 
of that. They do not recover any of the costs of the suit, such as 
filing fees and witnesses' fees. It is, of course, necessary in prac- 
tically all of these cases to have some doctors as witnesses. The 
Supreme Court has held that a court can not add the costs to the 
judgment. 

With reference to the doctors' reports being admissible in evi- 
dence, which I have referred to on page B, the circuit court of ap- 
peals in a number of cases—and it is accepted as settled law—have 
held that these reports are admissible as official reports, and it 
does not require the evidence of the doctor who made the reports 
in order that they may be admitted. 'They may be taken from 
the file and properly identified as being part of the official records 
in the case of John Jones, and are then admitted. There is no 
8 whatever to take a deposition in order to admit these 

The letter from the bureau very strongly confirms what I have 
contended, that the Government intends to take a lot of deposi- 
tions and put the claimants to a considerable expense. The letter 
stating that there are more than 50,000 depositions to be taken 
convinces me that the bureau is planning a great deal of work 
that is costing the Government a considerable sum of money 
which is entirely unnecessary, because all of the medical reports 
can be admitted by taking them right out of the file in the court 
room, properly identifying them, and admitting them as official 
reports. I can see no reason whatever for the Government taking 
all of these depositions, unless it is for the purpose of furnishing 
employment for some one. 

You are no doubt familiar with the scheme of arrangement of 
the Veterans’ Bureau, and that they have recently added a division 
termed the insurance legal division, or some name similar to that, 
which is under the charge of Mr. William Wolff Smith, and the 
attorneys of that division do nothing except devote their time to 
the defending of the war-risk insurance suits. I find no fault 
whatever for these attorneys to be extremely zealous in their 
efforts to protect the interests of the Government; and if in doing 
so in their judgment it is necessary to take the depositions of 
doctors for the purpose of introducing the reports of those doctors 
into evidence, rather than to introduce them directly from the 
files, as the courts have held they can be, then certainly they 
should not resist the giving of assistance to the claimants who are 
poor persons in order that they may have proper representation st 
the taking of the depositions. 

I am certain that instead of adding to the Government expenses 
that S. 929 will very materially decrease the cost to the Govern- 
ment by eliminating the taking of a lot of unnecessary deposi- 
tions to identify records that the courts have held require no fur- 
ther identification than that they are of the official records of the 
soldier. 

G. E. P. 


I have believed all the time, as I said, that when the 
Senator from Pennsylvania and the Senator from Utah 
really understood what will be the operation of the bill, they 
would withdraw all objection to it. No one knows better 
than the Senator from Pennsylvania what it means to 
take one of these cases through the courts on a contingent 
bssis. He realizes, and probably it has been called to his 
attention many times, that busy attorneys can not afford 
to take these cases and that perhaps more than half of 
them are taken as acts of charity on the part of the 
lawyers who want to help the veterans whom they believe 
to be worthy. 

I have another letter written to the Senator from Indi- 
ana [Mr. Rosrnson], but he placed that in the Recorp at 
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a prior session. It calls attention to just what happens 
in these lawsuits. 

I have another letter from an attorney in Indiana who 
PM TUN UAM TIER OK LUUD ona In this letter he 
said: : 

I have read with considerable interest, in the March 21 num- 
ber of the CONGRESSIONAL Recorp, of your attempt to discharge 
the Finance Committee in consideration of bill (S. 929). * * * 
We recently had a case in this district where the Government 
served notice on us on March 1, 1932, to take a set of depositions 
at Indianapolis on March 4, at 10 a m., and at the same time 
served a notice on us to take another deposition at Cincinnati, 
on the same date at the same hour. 

The committee has recommended several amendments. 
Some of them I can not understand. They strike out some 
language in the bill and then reinsert the same language 
further on. I have no objection to some of the amend- 
ments. I do object to the amendment proposing to strike 
out “$25” and insert "$15." The Senator from Pennsyl- 
vania will notice that it does not mean that $25 will neces- 
sarily have to be paid, but that only so much of it as may 
be necessary in the discretion of the court shall be available 
to the plaintiff. 'The bill provides that any part of such 
sum not required therefor shall be returned to the United 
States. 'The committee, by an amendment, proposes to 
strike out that language and reinsert identically the same 
language in another place. I do not understand just why 
that is done. 

Mr. REED. Mr. President, I had nothing to do with the 
preparation of the report. Ieam the last person in the 
world to undertake to explain it or defend it. The Senator 
from Utah [Mr. Smoot] has been called away by an engage- 
ment from which he could not ask to be excused, and I 
think it would be best to let it go over until morning. 

Mr. NORRIS. I have no objection, if the Senator from 
Washington [Mr. Jones] has none. 

Mr. JONES. What is the request? 

Mr. NORRIS. The Senator from Pennsylvania asks that 
this matter go over until to-morrow. I have no objection, 
but I do not want to interfere with the appropriation bill of 
the Senator from Washington, 

Mr, JONES. I would like to see the Senator’s bill dis- 
posed of this evening or as soon as possible. 

Mr. McNARY. Mr. President, I had hoped that we could 
dispose of it to-night. I entertain the view that whatever 
arrangement we enter into, the contest over the seat of the 
Senator from Alabama [Mr. Bankueab] will have the right 
of way. ^ 

The PRESIDENT pro tempore. The present occupant of 
the chair would hold that to be a matter of high privilege 
and could be taken up at any time. 

Mr. REED. I believe we can dispose of the matter to- 
night. Let us have the amendments stated. 

The PRESIDENT pro tempore. The clerk will state the 
amendments of the committee. 

The first amendment of the Committee on Finance was, 
on page 2, line 13, after the word “unless” to insert the 
words “if the court so orders in exceptional cases.” 

E NORRIS. I have agreed not to object to that amend- 
men 

The PRESIDENT pro tempore. 
amendment is agreed to. 

The next amendment of the Committee on Finance was, 
on page 2, line 15, to strike out $25 and insert $15.” 

Mr. NORRIS. Iam opposed to that amendment. 

Mr. REED. Iam not going to insist on the amendment. 

The PRESIDENT pro tempore. The question is on agree- 
ing to the amendment. 

The amendment was rejected. 

The next amendment of the Committee on Finance was, 
on page 2, line 16, after the word “ necessary,” to insert “in 
the discretion of the court.” 

Mr. NORRIS. I have no objection to that amendment. 

The PRESIDENT pro tempore. Without objection, the 
amendment is agreed to. 

The next amendment of the Committee on Finance was, 
on page 2, line 18, to strike out “deposition. Any part of 


Without objection, the 
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such sum not required therefor shall be returned to the 
United States" and insert deposition: Provided, That any 
part of such sum not required therefor shall be returned to 
the United States: Provided further, That whenever a judg- 
ment or decree shall be rendered against the Government 
in an action brought pursuant to this section, the amount 
expended under the provisions of this paragraph shall be 
deducted from the fees allowed the attorneys under section 
500 of this act and returned to the United States.” 

Mr. REED. Mr. President, I am not inclined to insist on 
that amendment. 

Mr. NORRIS. I ask that the amendment be rejected. 

The amendment was rejected. 

The bill was ordered to be engrossed for a third reading, 
read the third time, and passed, as follows: 

Be it enacted, etc., That section 19 of the World War veterans’ 
act, 1924, as amended is amended by inserting after the third 
paragraph thereof the following new paragraph: 

" In any suit, action, or proceeding brought under the provisions 
of this section no deposition shall be taken at a greater distance 
from the place of trial than 100 miles without permission of the 
court being first had upon proper application and cause shown. 
No such permission shall be granted unless (1) the application 1s 
accompanied by an affidavit setting forth the fact intended to be 
established by such deposition, and (2) reasonable opportunity 
has been afforded the opposite party to be present at the hearing 
upon such application. Where the claimant is suing as a poor 
person pursuant to the act entitled ‘An act providing when plain- 
tiff may sue as a poor person and when counsel shall be assigned 
by the court, approved July 20, 1892, as amended, no such per- 
mission shall be- granted upon application by the United States 
unless, if the court so orderg in exceptional cases, there 1s de- 
posited with the clerk of the trial court the sum of $25, which 
sum, or so much thereof as may be necessary, in the discretion of 
the court, shall be available to the claimant for obtaining repre- 
sentation at the taking of such deposition. Any part of such sum 
not required therefor shall be returned to the United States. 
Reasonable notice of the name of the witness and the time and 
place of the taking of the deposition shall be given in writing to 
the claimant.” 


ALABAMA SENATORIAL CONTEST 


Mr. McNARY. Mr. President, while perhaps it is unnec- 
essary as a parliamentary matter to make the request I am 
about to submit, I ask the unanimous-consent request that 
whenever we shall have disposed of routine morning business 
to-morrow, we proceed to the further consideration of the 
Alabama senatorial contest. 

The PRESIDENT pro tempore. Is there objection? The 
Chair hears none and the unanimous-consent agreement is 
entered into. 

CLAIM OF MR. STELIO VASSILIADIS, FORMER VICE CONSUL OF SPAIN 
AT KIEV, RUSSIA (S. DOC. NO. 85) 

The PRESIDENT pro tempore laid before the Senate a 
message from the President of the United States, which was 
read, and, with the accompanying papers, referred to the 
Committee on Foreign Relations and ordered to be printed: 


To the Congress of the United States: 

I inclose herewith a report which the Acting Secretary of 
State has addressed to me in regard to a claim of Mr. Stelio 
Vassiliadis, former Vice Consul of Spain at Kiev, Russia, for 
expenditures made by him at that post from March 1, 1918, 
tc the end of February, 1920, in representing the interests of 
the United States at that post in the absence of the American 
consul, Mr. Douglas Jenkins, who was obliged to depart on 
account of war conditions. : 

I recommend that an appropriation in the amount sug- 
gested by the Acting Secretary of State be authorized in 
order to reimburse Mr. Vassiliadis for the expenditures made 
by him during the above-mentioned period. 

HERBERT HOOVER. 

THE WuirE House, April 21, 1932. 

(Inclosures: Report of the Acting Secretary of State with 
inclosures.) 

EXECUTIVE MESSAGES REFERRED 


The PRESIDENT pro tempore, as in executive session, laid 
before the Senate several messages from the President of the 
United States submitting nominations, which were referred 
to the appropriate committees. 
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(For nominations this day received, see the end of Senate 
proceedings.) 

DEATH OF REPRESENTATIVE BEERS 

Mr. REED. Mr. President, it is my sad duty to announce 
the death this afternoon of Representative Epwanp M. BEERS, 
of the eighteenth congressional district of Pennsylvania. I 
send to the desk the following resolutions and ask for their 
immediate consideration. 

The resolutions (S. Res. 205) were read, considered by 
unanimous consent, and unanimously agreed to, as follows: 

Resolved, That the Senate has heard with profound sorrow the 
announcement of the death of Hon. Epwarp M. Beers, late a Rep- 
resentative from the State of Pennsylvania, 

Resolved, That & committee of 10 Senators bs appotnted by the 
President pro tempore to join the committee appointed on the part 
of the House of Representatives to attend the funeral of the 
deceased Representative. 

| _ Resolved, That the Secretary communicate these resolutions to 
the House of Representatives and transmit a copy thereof to the 
family of the deceased. 

Under the second resolution the President pro tempore 
appointed as the committee on the part of the Senate the 
senior Senator from Pennsylvania [Mr. REED], the junior 
Senator from Pennsylvania [Mr. Davis], the senior Senator 
from Minnesota [Mr. Suipsreap], the senior Senator from 
New Hampshire (Mr. Moses], the junior Senator from Mich- 
igan [Mr. VANDENBERG], the junior Senator from Iowa [Mr. 
Dickinson], the senior Senator from Florida [Mr. FLETCHER], 
the senior Senator from Massachusetts [Mr. Watsx], the 
junior Senator from Arizona [Mr. HavnEN], and the senior 
Senator from Kansas [Mr. Capper]. 

Mr. REED. Mr, President, as a further mark of respect to 
the memory of the deceased Representative, I move that the 
Senate do now adjourn. 

The motion was unanimously agreed to; and (at 5 o'clock 
and 15 minutes p. m.) the Senate adjourned until to-morrow, 
Friday, April 22, 1932, at 12 o'clock meridian. 


NOMINATIONS 
Executive nominations received by the Senate April 21, 1932 | 
SECRETARIES IN THE DIPLOMATIC SERVICE 

John K. Caldwell, of Kentucky, now a Foreign Service | 
officer of class 1 and a consul general; 

William C. Burdett, of Tennessee, now a Foreign Service | 
officer of class 4 and a consul general; and 

Perry N. Jester, of Virginia, now a Foreign Service officer, 
unclassified, and a vice consul of career, to be also secre- 
taries in the Diplomatic Service of the United States of 
America. 

PROMOTION IN THE REGULAR ARMY 


VETERINARY CORPS 
To be first lieutenant 


Second Lieut. Arvo Theodore Thompson, Veterinary Corps, 
from April 8, 1932. 


HOUSE OF REPRESENTATIVES 
THURSDAY, APRIL 21, 1932 


The House met at 12 o’clock noon. 
The Chaplain, Rev. James Shera Montgomery, D. D., 
offered the following prayer: 


O Thou Eternal God, who wert and art and evermore 
shall be, in Thine only begotten Son, we behold Thy heart 
throbbing from heaven to earth; we would listen to Thee 
in stillness of soul. Once more let us feel the sense of Thy 
sweet grace. Under all circumstances let forgiveness take 
the place of retaliation, sacrifice the place of indulgence, 
and union the place of rivalry: O may these virtues be 
the sovereign antidotes to the pains and the stings of life. 
In the promise and the power of a new day fill us with the 
love of country and with the enthusiasm of justice. O God, 
convince us with emphasis that supreme good fortune comes 
to those who lose themselves in some good, generous task; 
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may we surrender ourselves to the interest and to the dig- 
nity of our labors. Our Father, lead the way. In the name 
of the Christ. Amen. 


The Journal of the proceedings of Tuesday, April 19, 1932, 
and Wednesday, April 20, 1932, was read and approved. 


MESSAGE FROM THE PRESIDENT 


A message in writing from the President of the United 
States was communicated to the House by Mr. Latta, one 
of his secretaries, who also informed the House that on 
the following dates the President approved and signed bills 
of the House of the following titles: 

On April 15, 1932: 

H. R. 483. An act to amend the act of March 2, 1897, 
authorizing the construction and maintenance of a bridge 
across the St. Lawrence River; 

H. R. 8379. An act to extend the times for commencing 
and completing the construction of a bridge across the Mis- 
souri River at or near Arrow Rock, Mo.; 

H. R. 8394. An act to extend the times for commencing 
and completing the construction of a bridge across the Mis- 
souri River at or near St. Charles, Mo.; 

H, R. 8396. An act to extend the times for commencing 
and completing the construction of a bridge across the 
Rock River at or near Prophetstown, IIL; 

H. R. 8506. An act to extend the times for commencing 
and completing the construction of a bridge across the 
Mahoning River at New Castle, Lawrence County, Pa.; 

H. R. 8696. An act to extend the times for commencing 
and completing the construction of a bridge across the St. 
Lawrence River near Alexandria Bay, N. Y.; 

H.R.9264. An act to extend the times for commencing 
and completing the construction of a free highway bridge 
across the St. Francis River at or near Madison, Ark. on 
State Highway No. 70; 

H.R.9266. An act to extend the times for commencing 
and completing the construction of a bridge across the St. 
Francis River at or near Lake City, Ark.; 

H. R. 9451. An act to provide a preliminary examination 
of the Flint River, Ala. and Tenn., with a view to the control 
of its floods; 

H. R. 9452. An act to provide a preliminary examination of 
Flint Creek and its branches in Morgan County, Ala., with a 
view to the control of its floods; 

H. R. 9453. An act to provide a preliminary examination 
of Cataco Creek and its branches in Morgan County, Ala., 
with a view to the control of its floods; 

H. R. 10365. An act granting the consent of Congress to 
the counties of Fayette and Washington, Pa., either jointly 
or severally, to construct, maintain, and operate a toll bridge 
across the Monongahela River at or near Fayette City, Pa.; 

H. R. 10775. An act to extend the times for commencing 
and completing the construction of a bridge across the Hud- 
son River at or near Catskill, Greene County, N. Y.; 

H. R. 2285. An act for the relief of Dock Leach; 

H.R.3559. An act for the relief of Elizabeth Moncravie; 
and 

H. R. 4515. An act extending the limit of time within 
which Parramore Post No. 57, American Legion, may con- 
struct its memorial building, and correcting street location. 

On April 16, 1932: 

H.R.4390. An act for the relief of Melissa Isabel Fair- 
child; and 

H.R.132. An act to authorize the Secretary of War to 
erect one marker for the graves of 15 Confederate soldiers 
kiled in action and buried in the La Fayette Cemetery at 
La Fayette, Ga., in lieu of separate markers as now author- 
ized by law. 

EXTENSION OF REMARKS 


Mr. TREADWAY. Mr. Speaker, I ask unanimous consent 
to extend my remarks in the Rzconp by printing the testi- 
mony before the Ways and Means Committee this morning 
of General Dawes, president of the Reconstruction Finance 
Corporation. 

The SPEAKER. Is there objection to the request of the 
gentleman from Massachusetts? 


Mr. UNDERHILL. Reserving the right to object, will not 
this be printed in the hearings? 

Mr. TREADWAY. It wil be printed in the hearings, of 
course, but the circulation of the hearings is very limited. 
The statement is & very strong analysis, and it seems to me 
that the membership of the House should have the benefit 
of the testimony given by a man of such great authority as 
General Dawes, and have it before the membership of the 
House for consideration. 

I would say further, Mr. Speaker, that I have consulted 
with the acting chairman of the committee as to whether 
he would approve of this, and he did. 

Mr. PATTERSON. Mr. Speaker, owing io the fact that 
the Members of the House will have access to the printed 
hearings, I will object. 

MILITARY AFFAIRS COMMITTEE 


Mr. STAFFORD. Mr. Speaker, at the request of the 
chairman of the committee, I ask unanimous consent that 
the Committee on Military Affairs may be privileged to sit 
during the session of the House to-day. 

The SPEAKER. Is there objection to the request of the 
gentleman from Wisconsin? 

There was no objection. 


GILBERT N. HAUGEN 


Mr. SNELL, Mr. Speaker, I ask unanimous consent that 
certain members of the Agriculture Committee may have 15 
minutes, out of order, to pay their respects to the ex-chair- 
man of the Committee on Agriculture, Mr. Haucen, as this 
is his seventy-third birthday. [Applause.] 

The SPEAKER. Is there objection to the request of the 
gentleman from New York? 

There was no objection. 

Mr. SNELL. I ask that the time be divided between the 
gentleman from New York [Mr. Cuiarxe], the gentleman 
from Texas [Mr. Jones], and the gentleman from Michigan 
[Mr. KETCHAM]. 

Mr. CLARKE of New York. Mr. Speaker, if the United 
States ever adopts another national holiday, it should be 
April 21, the birthday of GLAERT NELsON Havcen, than 
whom no one has done more for agriculture, and it should be 
called agriculture day. [Applause.] 

The blending of the heroic spirit of the vikings with the 
noble characteristics of our own American people must 
inevitably produce just such a splendid outstanding example 
of a real man as GILBERT NELSON HaucEN, whose birthday 
we to-day celebrate. 

No man has served so long continuously in the House of 
Representatives as has Chairman HaucEN, as we affection- 
ately call him. With the completion of the present term it 
wil have been a continuous service of 34 years. 

Chairman Haucen began his political career under those 
outstanding leaders, Allison and Henderson. He was & 
„dark horse " in the convention which first nominated him. 
The politicians are said to have remarked at that time, 
“Let the Norwegian come down for a time until the skies 
clear, then we shall send somebody else." But the people 
learned his worth and they have continued ever since to 
send him back. 'They know that he truly represents the 
people and not the “ trick politicians." 

The mere announcement of his presence in a community 
or that he is to speak to his constituents is all that is 
necessary to bring crowds of loyal friends and admirers to 
his support. 

For 10 years I have been intimately associated with him 
as & member of the most important committee in the House 
of Representatives, namely, the Agriculture Committee. My 
room has been close to his, and not only I but members of 
my family have enjoyed almost daily contacts with him. 
He has been a guest in my home at my farm in New York 
State and has addressed my farmer friends and constituents 
in my home town upon matters of vital interest to them; 
needless to say, winning their admiration and respect. In 
short, I know Chairman Havcen well, both socially and 
politically; I know of his long hours of labor at his desk; 


I know of his unceasing toil in the cause of agriculture, by 
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night and by day, giving himself unsparingly to that great 


cause. [Applause.] 

Iowa may well boast of the contributions to the Nation's 
welfare of her sons and daughters, among them James 
Wilson, Secretary of Agriculture from March 5, 1897, to 
March 4, 1913; Henry Cantwell Wallace, who, with his 
family, has written his name in literature as well as in 
constructive law in the agricultural cause; and E. T. Mere- 
dith, who has done his bit as well. Yet, surpassing them 
all is the sturdy, active figure of Chairman HavcEN, as he is 
known to the Nation, but "Silver top with heart of gold," 
as he is known affectionately by the members of the great 
Agriculture Committee, over which he has presided and to 
which he was assigned in his first term in Congress. 

It is worth while to stop for a moment on this, his birth- 
day, to pay cur tribute to a man who has served with such 
singleness of purpose and who has made such a contribu- 
tion to agriculture, not alone within the United States but 
in the far-off possessions that are our responsibility. 

Chairman HavcEN, in the words of your viking ancestors, 
the House of Representatives on this your birthday says, 
*Skaal!" God bless you and prosper you and give you 
many more years amongst us, for we need the benefits of 
your wisdom, we need your company in these troublous 
times, and we need your leadership in the great cause of 
agriculture. [Applause.] 

Mr. JONES. Mr. Speaker, I think the House of Repre- 
sentatives is the greatest legislative body in the world. To 
have the privilege of serving as one of the directors here 
in the business of the greatest Nation in the world is a great 
honor, but to have served continuously for more years than 
any other man who was ever selected from anywhere under 
the flag is, indeed, a proud distinction. [Applause.] I do 
not believe that anyone could be chosen for anything like 
that period of time in any district in America unless he has 
honesty, integrity, and ability. A district may temporarily 
make a mistake, but the voters of the district would not 
make a mistake in the character of a man for 34 years in 
succession. 

For a number of years it has been my privilege to serve 
under Mr. HavucEN as chairman of the Committee on Agri- 
culture. Of course, he is a loyal party man and believes in 
the principles and policies of the party to which he belongs; 
yet I do not believe you will find any Member who has ever 
served under him during the period that he has served as 
chairman, whether he be Democratic or Republican, who 
will not say that he is fair, that he is just, that he is loyal 
to his committee, to the Congress, and to the American 
people. [Applause.] I do not believe he ever harmed any- 
body, and I know he never wronged anybody. He has the 
admiration and respect of all those who have served with 
him, and especially of those who have had the privilege of 
serving with him on the committee. It is, therefore, with 
pleasure that I add my words of appreciation to those of 
others who are to-day uttering a tribute to the former 
chairman of the Agriculture Committee. I join with them 
in wishing for him many, many happy returns of the day. 
[Applause.] 

Mr. KETCHAM. Mr. Speaker, it is a personal privilege 
to add a few words to the splendid tributes that have just 
been paid to this fine associate and colleague of ours, the 
Hon. GILBERT N. HAUGEN. The few words that I shall speak 
will be in recognition not only of the splendid capacities and 
abilities which he has demonstrated for so many years as the 
head of this great committee in the House of Representa- 
tives but also of the fact that during that long period of 
time there has never been any question in the mind of any- 
one as to the attitude of GILBERT N. HaucEN on any of the 
legislative propositions that particularly concern agriculture. 
He has been a firm friend, an earnest advocate, and an 
able champion of the various policies proposed through all 
these years for the benefit of agriculture. I think it is prob- 
ably true that in the history of agriculture his name is 
attached to more measures having for their purpose the 


advancement and improvement of agriculture than can be | Ben 
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claimed by any other single individual, and for that we do 
him honor this morning. 

There is an additional tribute I want to voice that has 
not. been noted by those preceding me. It has been my 
fortune to be in the congressional district represented so 
ably by our distinguished colleague. I think I have visited 
every county in that district. I assure the Members of the 
Congress, his associates here, that the same high regard, 
the same appreciation of all the excellent personal and 
public qualities that he possesses are likewise everywhere 
known and fully appreciated by his home folks. Wherever 
I went, in every community, I heard him spoken of with 
the same affectionate regard as we delight to speak of him 
here. I am pleased to bring this message in appreciation 
of the very unusual record made by our distinguished col- 
league, and join those who have preceded me in the wish, 
which I am sure voices the sentiment of every Member of 
this body, that he may be spared for many years to bring us 
all good cheer and be to us a continuing example of what 
ability, steadfast loyalty, and splendid integrity will earn 
for a man in the way of recognition among his fellow mem- 
bers in the House of Representatives. [Applause.] 

Mr. HAUGEN. Mr. Speaker, with the many pressing 
questions confronting us in our efforts to wisely solve the 
complex situation in which we find our country to-day, in 
order to restore normal prosperity to every worthy and 
legitimate industry, I shall not detain the House at length. 
Yet I desire to avail myself of this opportunity to express 
my appreciation of the compliments paid me and of the 
many kindnesses and courtesies extended to me by the mem- 
bers of the committees with whom I have had the privilege 
to serve, as well as by the membership of the House. It is 
indeed an honor to be privileged to serve in this body com- 
posed of 435 men and women of honor, dignity, and integ- 
rity, pursuing their duty with fidelity and rectitude of 
purpose, dominated as they are by noble and lofty ideals 
and a firm determination to do justice to all, to maintain 
the dignified and honorable position which we hold as a 
nation in the world, and to promote the welfare and happi- 
ness of the people of our beloved Nation, with its grand and 
glorious Government and its splendid and magnificent in- 
stitutions. 

I am grateful beyond the power of words to express. I 
thank you one and all. [Applause, the Members rising.] 

CALL OF THE HOUSE 

Mr. BACON. Mr. Speaker, I make the point of order that 
there is no quorum present. 

The SPEAKER. Evidently there is not a quorum present. 

Mr. AYRES. Mr. Speaker, I move a call of the House. 

A call of the House was ordered. 


The Clerk called the roll, and the following Members 
failed to answer to their names: 


[Roll No. 53] 

Abernethy Doughton Karch Porton, N. J 
Andresen Douglas, Ariz Kendall Oliver, Ala. 
Andrew, Mass, Doutrich Kennedy Owen 
Beck Kleberg Palmisano 
Beedy Driver Knutson Parker, Ga. 
Beers Eaton, N. J Kung Parker, N. Y. 
Biack Englebright Kurtz ks 
Bloom Estep vale Patman 
Boland Finley Lankford, Ga. Perkins 
Bolton Fish Larra Person 
Brand, Ga. Flannagan Larsen Pettengill 
Briggs Freeman Lea tt, Harcourt J 
Brumm Fulbright Lewis Ragon 
Burch Garber Lindsay Rainey 
Carter, Wyo. Gillen Linthicum 
Celler der McCormack Ramspeck 
Chapman Goldsborough McDuffie Rankin 

Goss McFadden Rogers, N. H. 
Cochran, Pa. Hadley McGugin Stalker 
Collier Hall, III. McKeown Strong. Pa. 
Connery Hawley McLaughlin Sulljvan, N. T. 
Connolly Hogg, W. Va McLeod Sullivan, Pa. 
Cooper, Ohio Horr cSwain Swick 

x Hull, William E. Magrady Tarver 

Crisp oe Manlove Temple 
Crowther J: May Thomason 
Crump Jeffers Milligan Timberlake 
PM Jenkins Mobley Tucker 

Johnson, Ill. Murphy Turpin 

Johnson, S. Dak. Nelson, Wis. Vinson, Ga. 
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Watson Withrow Wright Yates 
Williamson Wood, Ga, Wyant Yon 
Wilson Wood, Ind. 


The SPEAKER. Three hundred and two Members have 
answered to their names. A quorum is present. 

Mr. AYRES. Mr. Speaker, I move to dispense with fur- 
ther proceedings under the call. 

The motion was agreed to. 
NAVY DEPARTMENT APPROPRIATION BILL 


Mr. AYRES. Mr. Speaker, I move that the House resolve 
itself into the Committee of the Whole House on the state 
of the Union for the further consideration of the bill (H. R. 
11452) making appropriations for the Navy Department and 
the naval service for the fiscal year ending June 30, 1933, 
and for other purposes. 

The motion was agreed to. 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union for the further 
consideration of the bill H. R. 11452, the Navy Department 
appropriation bill, with Mr. FuLLER in the chair. 

The Clerk read the title of the bill. 

Mr. FRENCH. Mr. Chairman, I yield myself 20 minutes 

May I say, in view of the fact that I desire to make a 
rather connected statement, I should prefer, during the time 
Iam making the statement, not to be interrupted. 

Mr. BRITTEN. Mr. Chairman, a parliamentary inquiry. 

The CHAIRMAN. The gentleman will state it. 

Mr. BRITTEN. There seems to be some disagreement as 
to the time for general debate and the time still remaining 
for general debate. Because the chairman of the Commit- 
tee on Naval Affairs is out of the city, I was hopeful that 
to-day might be used in general debate and that the bill 
would not be read for amendment until to-morrow. 

The CHAIRMAN. The committee has fixed two and one- 
half hours for general debate, and that can not be changed. 

Mr. CLARKE of New York. Mr. Chairman, I submit that 
is not a parliamentary inquiry and I demand the regular 
order. 

Mr. BRITTEN. Mr. Chairman, I desire to propound a 
further parliamentary inquiry. 

The CHAIRMAN. The gentleman will state it. 

Mr. BRITTEN. When will the two and one-half hours 
general debate on this bill cease? 

The CHAIRMAN. In two and one-half hours. [Laughter.] 

Mr. BRITTEN. What became of the two and one-half 
hours day before yesterday? 

Mr. BANKHEAD. Mr. Chairman, I suggest that is not a 
parliamentary inquiry. 

The CHAIRMAN. The gentleman from Idaho [Mr. 
FRENCH]. 

A TREATY NAVY—WHAT IT WILL COST TO BUILD AND WHAT IT WILL 
COST TO MAINTAIN 

Mr. FRENCH. Mr. Chairman, in his presentation ad- 
dress upon the naval appropriation bill in this Chamber day 
before yesterday, the chairman of the committee, Mr. AYRES, 
made so careful and complete an analysis of the provisions 
of the measure, and of the Naval Establishment of the 
United States that it would seem to be out of place for me 
to attempt to cover the same ground. 

Many of the items in the bill as the House will proceed 
with its consideration under the 5-minute rule will require 
consideration and I shall reserve comment until that time 
that I may care to make upon them. 

‘Upon different occasions when I have addressed the House 
of Representatives upon the Naval Establishment I have in- 
dicated my conviction that the size of our Navy should 
have direct relation to our national needs. Our national 
needs depend upon various factors that include the military 
and naval power of other nations. Separated as we are by 
great stretches of sea from the other most populous nations 
of the world, the land military strength of nations is to us 
of lesser importance than naval strength. 

It is my sound conviction that unbridled sea or land power 
leads to suspicion and fear among world peoples and is 
provocative of international differences and war. 

It was Lincoln who said that no man was ever good enough 
to be the master of another human being. It may be said 
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with equal verity that no nation was ever good enough to 
be the master or the overlord of any other nation or of the 
world. 

Not only does unbridled military or naval strength upon 
the part of one nation inspire competitive expansion in sim- 
ilar lines in other nations but it builds up certain groups 
that come to feel that military and naval establishments 
exist for their benefit; groups that draw upon these estab- 
lishments until they reach the point where they appear to 
believe that these institutions exist for their special well- 
being, that there may be offices to fill, careers to attain, ships 
or munitions to fabricate, yards to be supplied with work, 
and profits to be made. The fact that interests such as these 
are always at the forefront in insisting upon greater and 
still greater naval and military establishments should be suf- 
ficient evidence to substantiate my point. Patriotism is not 
stronger among people who have personal axes to grind by 
following a certain course than is patriotism among our peo- 
ple generally. The citizens of the Republic love their coun- 
try. They are willing to sacrifice in all ways, including life 
itself, that our country and our country’s institutions may 
live. They, too, are interested in the problem of maintaining 
adequate military and naval establishments, but they are not 
willing, under the guise of national need, to make lavish ap- 
propriations to serve private ends. 

Of course, I am prompt to recognize unselfishness and 
loyal devotion to country and to our institutions upon the 
part of many individuals and many organizations who 
talk of naval preparedness and think of it in terms that, in 
my judgment, go beyond the bounds of reasonable national 
needs. I respect and I honor all such citizens of the 
Republic. 

During the years that have followed the World War, im- 
pressed as have been thoughtful people by the futility of 
that tragic event of history and believing that, through 
international understandings, causes for war may be elimi- 
nated largely, and mounting expenses of armaments and the 
wicked waste of human lives in unproductive military and 
naval careers may be reduced, world powers have held con- 
ference after conference, sounding out ways that it is hoped 
may lead toward world peace. Always these conferences 
have reached the conclusions that I have outlined, touching 
the futility of unbounded naval and military establishments. 

Most practical of all the conferences were the Washing- 
ton Naval Limitation Conference of 1921-22 and the Lon- 
don Conference of 1930. These conferences resulted in 
treaties fixing the number of craft and the maximum and 
individual tonnage and gun limitations in all types of mili- 
tary ships to which the three foremost sea powers of the 
world have agreed—that is, the United States, Great Brit- 
ain, and Japan—and to which France and Italy have sub- 
scribed in part. Remembering the objects sought by these 
conferences, it is perfectly clear that the treaties resulting 
therefrom were intended to be limitations and not man- 
dates to build. They were intended to be stabilizing in- 
fluences that would permit nations to modify and shape 
their own individual naval programs according to national 
needs with the distinct and assurance that 
the other nations that had subscribed to the treaties would 
not exceed the bounds fixed by the terms of the treaties. 

Should national needs require that the United States 
build her Navy up to the limitations fixed in the treaties 
and maintain her Navy at such figure, the people of the 
United States are quite ready to make whatever sacrifices 
may be required to meet this national obligation. 

It is my sincere and definite conviction that to-day there 
are no national needs that require any such program; that 
moderation upon the part of the United States will encour- 
age moderation upon the part of other nations that are 
parties to the treaty; that world conditions at this time are 
such that the people of the United States may proceed with 
moderation and through this course omit the expenditure 
of many hundreds of millions of dollars upon their Naval 
Establishment and particularly at & time when the people 
of our country are going through the valley of economic de- 
pression and when they should be spared to the extent 
possible every burden that must not necessarily be imposed, 
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The Navy of the United States at the time of the Wash- 
ington and London conferences was not built up to the maxi- 
mum strength measured by tonnage or gun power in all of 
the categories of ships permitted under the treaties. The 
same is true of the navies of the other signatory powers. 

Consider first what it would cost the United States to 
build up to the tonnage and power fixed by these treaties. 
The London treaty rounds out the negotiations undertaken 
in the Washington conference. Whereas the Washington 
conference fixed maximum tonnage limitations only in capi- 
tal ships and aircraft carriers, the London treaty fixes limi- 
tation in cruisers, destroyers, and submarines. It provided a 
program of construction that may be carried forward in the 
various types of craft up to December 31, 1936. 

COST TO BUILD UP TO TREATY AUTHORIZATION 

I am going to ask the House to consider what the cost 
would be to the United States to build up to the authoriza- 
tion of the treaties and up to the time limit within which 
this work may be done. 

The total tonnage limitations imposed upon the United 
States, Great Britain, and Japan are as follows: 


Tons 
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This tonnage includes for each of the powers, battleships, 
aircraft carriers, cruisers, destroyers, and submarines. 

In battleships the United States is permitted 462,400 tons; 
in aircraft carriers 135,000 tons; in cruisers, all kinds, 323,- 
500 tons; in destroyers 150,000 tons; in submarines 52,700 
tons. 

The several nations are built up to their tonnage limita- 
tions in battleships. Modernization, however, of these craft 
within certain bounds is permitted and for the purpose of 
modernization the Congress has already authorized the ex- 
penditure of $30,000,000. 

AIRCRAFT CARRIERS 

Under the treaty the United States is permitted 135,000 
tons of aircraft carriers. We have three carriers to-day, 
with a total tonnage of 76,286 tons, of which the Langley 
is an experimental ship and may be replaced. The amount 
of aircraft-carrier tonnage that may be built under the 
treaty is thus 69,000 tons. There is now being built one 
carrier, the Ranger, of 13,800 tons, where the limit of cost 
Las been fixed at $19,000,000. The remaining 55,200 tons 
cf aircraft carriers, the department estimates, will cost from 
$1,500 to $1,700 per ton, depending upon the size of the shio. 
Since we do not know how many carriers would be pre- 
ferred of the small type and how many of the larger type, 
I suggest that for ready calculation we take the average 
cost per ton of $1,600 as our cost measure; thus for the 
remaining 55,200 tons of aircraft carriers the construction 
cost would be $88,320,000. Add to this $19,000,000 for the 
Ranger and it will appear that the total cost to the United 
States of authorized aircraft construction will be $107,- 
320,000. 

CRUISER TONNAGE 

The treaty provides for two types of cruisers, cruisers 
carrying guns of more than 6.1-inch caliber and spoken of 
as 10,000-ton, 8-inch cruisers, and cruisers of 6.1-inch guns 
or less, Of the former, the 10,000-ton cruiser, the United 
States was allowed 180,000 tons (A), of which on April 22, 
1930 (the date of the signing of the treaty), she had on 
hand 20,000 tons (two cruisers) plus 110,000 tons (11 cruis- 
ers) building; and an additional 50,000 tons authorized. Of 
the cruisers carrying 6.1-inch guns, the United States was 
allowed 143,500 tons, of which she had on hand April 22, 
1930, 70,500 tons (B). 

(Tonnage A and B are interchangeable with British ton- 
nage in these types.) 

It thus appears that under the treaty the United States 
may lay down 123,000 tons additional of both large—50,000 
tons—and small—73,000 tons—cruisers. Three of the larger 
cruisers, however, may not be completed until 1936, 1937, 
and 1938, respectively. Furthermore, the treaty provides 

‘Alternately British cruiser types and tonnage may be sub- 
stituted. 
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that one-fourth—80,875 tons—of the total cruiser tonnage— 
323,500 tons—may. be equipped with landing decks for air- 
craft. Estimates for cruiser construction are less than they 
were last year by possibly 10 per cent. 

Translated into money cost, the carrying to completion of 
cruisers under the treaty allowance means an expenditure 
of roundly $269,000,000. 

DESTROYERS 

The destroyer life under the treaty is fixed at 16 years, 
thus the entire destroyer tonnage of the United States may 
be replaced—150,000 tons. This year the estimated cost per 
ton is somewhat above $2,500, a figure considerably less 
than the estimates that were made one year ago by the 
Navy Department. At this figure the building cóst of 
150,000 tons would be 8375,000, 000. 

SUBMARINES 

Of submarines, the United States was allowed 52,700 tons, 
of which, through replacement under the treaty, she may 
build 29,750 tons. Allowing for work that had been done 
up to April 22, 1930, upon the submarines V-5, V-G, and 
V-7—,010 tons—the balance chargeable to these three craft 
is $6,540,800. There would be 22,740 tons of additional new 
craft to be built. This, figured at $4,000 a ton, would cost 
890,960,000. The total new submarine investment would 
thus be $97,500,800. 

AUXILIARIES, MISCELLANEOUS ITEMS 

In figuring the cost of construction of certain ships money 
was omitted for outfits for some of the earlier craft that 
have been completed since the London conference or that 
are under construction. This item will approximate $5,- 
877,000. 

Were we to go forward with a program for completion 
of a treaty navy by December 31, 1936 we should need to 
expand our shore establishments. Definite figures are not 
available, but I believe that an initial investment of $20,- 
000,000 would be required to which would be added annual 
increments aggregating $30,000,000 more or a total of $50,- 
000,000. Upon the completion of craft that would be placed 
in commission, at once a very definite toll would commence 
to be levied for repair and upkeep of hull, machinery, equip- 
age, ordnance, and aircraft. This item may be estimated 
at approximately $12,421,000. 

For fuel and oil for the additional craft there probably 
would be required not less than $5,000,000. There would 
also need to be additional officers and men. These would 
be added progressively and to meet the cost for this item 
appropriations would be required that would approximate 
$47,280,940. To the foregoing an indefinite item would need 
to be added for auxiliary craft, officers and men ashore, civil- 
ian personnel, housing accommodations, and aircraft expan- 
sion that would probably demand not less than $10,000,000. 

The grand total that would be required to bring the Navy 
Establishment of the United States up to the tonnage, gun 
power, and operation status permitted by the Washington 
and London treaties during the period between April 22, 
1930, which was the date the London treaty was signed by 
the conferees, and December 31, 1936, would thus be approx- 
imately $1,009,000,000. Toward this program we have made 
appropriations up to July 1, 1932, of about $100,000,000, 
which would leave $909,000,000 to be appropriated during 
the next four and one-half years, or at the rate of slightly 
more than $200,000,000 a year. 

What I have said touching expenses of bringing the 
Navy of the United States up to the authorization permitted 
in the London treaty is upon the basis of completion within 
the time permitted by the treaty. 

Bills have been introduced and are pending in the Con- 
gress providing for a program in general along this line. 
Another bill has been introduced and is pending before the 
Naval Affairs Committee of the House that goes part way. 
It is known as the Vinson bill. It is widely discussed as a 
bill to carry out the provisions of the London treaty. Its 
estimated cost is about $700,000,000. It falls short, how- 
ever, of providing for carrying out the provisions of the 
London treaty in respect to tonnage and in respect to time. 
It makes a spread of construction over a period of 10 years 
instead of a period limited by December 31, 1936. 


1932 
ANNUAL COST OF MAINTAINING TREATY NAVY 

Suppose, however, we were to assume that either within 
the time fixed by the London treaty, December 31, 1936, or 
within a period of several years thereafter the United States 
were to find herself built up to the terms permitted by the 
Washington and London treaties, may we consider what 
this annual cost would be? I am assuming that if we were 
to build to the terms of the treaties we would permit our 
Navy to stabilize along those lines in craft, officers and men, 
and shore ane necessary to carry forward such a 
program. 

REPLACEMENT 

One of the major factors to consider would be the replace- 
ment of the various ships of the different types of the Navy. 
For sound economic reasons any replacement program 
should be worked out upon the basis of an even load so that 
appropriations would not fluctuate from year to year and so 
that building programs in the various Government and pri- 
vate navy yards would remain steady from the standpoint 
of highest efficiency of the welfare of men employed and of 
the attitude of other countries toward the United States 
which might be disturbed by a sudden modification of build- 
ing programs that might seem to be of menacing character. 
With this thought may we consider a possible replacement 
program. 

That the Members of the House may have a graphic pic- 
ture of the program, I shall insert in my remarks at this 
point a table prepared by me that will show the different 
types of craft with latest estimates touching life of craft 
and unit replacement cost. 


Table showing types of crajt, estimated life, and lacement cost o, 
treaty navy (United States) ^ f 
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Last year I prepared a study of the replacement cost of a , 
treaty navy upon figures that were available at that time, | 
and with which the present analysis is only slightly at 
variance. 

In the table a year ago I gave the estimated life of the 
battleship as 20 years. 'This is in accordance with the Wash- 
ington treaty, though the Chief of Naval Operations, in his 
testimony before our committee a few weeks ago, stated that, 
in his judgment, we could probably use 30 years on account 
of improvements and modernization that we have made. If 
we are to maintain battleships, and all nations could agree 
upon an arbitrary age limit of 30 years, the annual replace- 
ment cost could be reduced. 

One year ago I estimated the replacement cost of aircraft 
carriers at $1,500 a ton. The present estimated cost is from 
$1,500 to $1,700 per ton, and I have taken the mean average 
of $1,600 per ton as possibly fair in lieu of $1,500 that I used 
one year ago. 

One year ago I estimated the cruiser life at 16 years; but 
as most of our cruisers, however, will have been built under 
the terms of the London treaty,ea life of 20 years has been 
applied. 

The annual replacement cost will be somewhat less as to 
destroyers. The replacement unit cost per ton a year ago 
was $2,800. It is now believed that this figure may be 
reduced to $2,500. 

For auxiliary craft, I have increased the allowances con- 
siderably above the figures of one year ago upon the basis 
of more recent estimates by the Navy Department. 

It thus appears that the annual replacement cost of the 
Naval Establishment of the United States upon the basis 
of the London treaty would be $115,449,884 annually. The 
Chief of Naval Operations, Admiral Pratt, believes that this 
figure can be brought down to $100,000,000 annually, and so 
I shall use that figure. Replacement cost, however is only 
one of the factors; the larger factor is maintenance. 


OPERATION COSTS 


The Chief of Naval Operations prepared for our committee 
a table that it was estimated would show the operation and 
maintenance cost of a treaty navy. This item includes pay 
for officers and men, fuel and supplies, overhaul and re- 
pairs, the maintenance of shore stations, and all those 
sundry items that necessarily enter into the cost of upkeep 
of any great establishment. 


Estimated expenditures, United States treaty Navy (February 17, 1939) 


1, The 
operate the me! navy, when built, and sre exclusive of the cost for new or replace- 


shown under plans A, B, and C indicate the cost to maintain and 
ment construction. 

2. Under A the selected operating sti 
The remaining combatant ships are 3 eam reserve commission and provision 
is made for rotating all combatant ships in full commission. Navy-yard overhauls 
are acecmplished during the time in reserve d 

$. Under plan B th ected operating strength is Wanne by Placing addi- 
tional 8 ani in full commission in order to provide for navy- yard over- 
hauls. The remaining combatant ships are placed out of commission. 

4. PS C shows the cost to maintain and operate thef ull treaty navy. 


is maintained in full commission. 


5. DM CAN DUAE CARENT MOVER par DURUM OF POSADA APAIA 
as that assi, ships in 1032. Column II PIONEER IUE UE RU, SEG o Du 
sonnel eq: F eng III shows the cost for an 


allowance of personnel equal to 9 In each column the allowance of 
Personnel for vessels in reserve and reduced commission is constant. 


Operating navy, full commission, others out of com- 
mission, treaty navy, Plan B 


All vessels of treaty navy in full commission, Plan C 


135,492 men 
III 


BpANENEBN 
88888888 


2 
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6. Officers and enlisted men to maintain and operate the treaty navy 


under the three plans of reference (A) are as follows: 
PLAN A 


Link aa LLLI Lene 
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PLAN B 


1932 allow - 
ances 90 per cent |100 per cent 


It will be noted from the table that alternate plans have 
been proposed. The three plans A, B, and C call for a com- 
pleted Navy from the standpoint of craft built. Plans A 
and B, however, contemplate holding in reserve a limited 
number of craft of the different types under what has been 
called a rotating plan of operation. Plan C calls for the 
maintenance of all ships in commission. 

It will be noted that the minimum plan for maintaining a 
full treaty navy with the rotation of vessels in full and re- 
serve commission and with the minimum allowance of per- 
sonnel is $356,794,036 and maintenance of the treaty navy 
fully manned is $438,980,990. If then we were to add the 
replacement cost of maintaining a treaty navy, $100,000,000, 
to the operating cost, we would have as the minimum main- 
tenance cost $456,794,036 per annum, and under plan C a 
possible cost of $538,980,999. 

Probably also it should be said that in figuring the 
replacement cost under present plans account is not taken 
,in considerable degree of such items as reserve parts, spare 
planes, and ammunition. As Admiral Pratt told the com- 
' mittee, the ships would be “bare to the bone, with arma- 
ment, machinery and hull, plus a complete crew, and plus 
complete equipment, but with no spares, no extra planes, 
and so forth.” 

I have given the House the picture of the cost of bring- 
ing our Navy up to the terms of the London treaty and 
approximately what it will cost for annual maintenance to 
sustain such a Navy because it is fair that the people of the 
United States be advised as to what they are doing when 
they engage in any project. 

It is my judgment, as Members of the House know, that 
there is no occasion for building up to the treaty navy or for 
maintaining such a navy; particularly do I emphasize the 
thought that now is not the time to inaugurate any such 
program. 

There is no world condition that in my judgment threatens 
the United States in such manner as to justify such a course. 

There is being held at this time a conference in Geneva 
which is representative of all the great powers, looking to 
the reduction of the military and naval burdens of the world. 
Any program upon the part of the United States looking to 
the expansion of our naval or military establishments would 
be disturbing to the conference. 

Under the terms of the London treaty another conference 

* will be held for the purpose of determining whether or not 
reductions may be made in naval establishments. 

Under the terms of the Versailles treaty the nations of 
the world are committed to the policy of reduction of naval 
and military establishments. 

Great agencies are at work through the League of Na- 
tions and through the Paris peace pact seeking ways by 
which free understandings may be reached among nations 
that will permit the carrying out of the declared purposes 
of the Versailles treaty. 

Finally from an immediately practical standpoint the 
nations of the world will be in better shape to reduce their 
naval establishments if they do not find themselves built 
to the limit when the next naval armaments conference 
may convene. 
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Were they built to the limit then any reduction would 
mean the scrapping of new ships; it would mean the demo- 
lition of yards and plants; it would mean the decommis- 
sioning of officers and the elimination of men, and all of 
these factors would produce a terrific campaign against re- 
duction by propagandists, who, we may assume, while acting 
in good faith, would be blinded by self-interest of individ- 
uals, or communities, or particular states, or nations. 

The way toward peace includes moderation to the last 
degree possible consistent with national defense and the 
finest teamwork upon the part of- world powers touching 
limitations upon all activities that threaten or disturb the 
peace of the world. [Applause.] 

Mr. WHITE. Will the gentleman yield? 

Mr. FRENCH. I yield. 

Mr. WHITE. Have we been spending any such amount as 
this in the past? ` 

Mr. FRENCH. We have been spending about three-quar- 
ters of that amount. 

Mr. WHITE. Then is it a correct inference to draw that 
this conference has resulted in a demand for a greater Navy 
rather than a smaller one? 

Mr. FRENCH. It would be a correct inference if we were 
to consider the treaties as mandates to build up, but I do not 
regard the treaties as mandates. 

Mr. WHITE. What are the other powers doing? 

Mr. FRENCH. Great Britain is moderate in her pro- 
gram. Japan feels that conditions are such in the Orient 
that she must for the present at least carry on rather a 
full program of building. 

[Here the gavel fell.] 

Mr. FRENCH. Mr. Chairman, I yield myself two addi- 
tional minutes. 

Mr. HORR. Will the gentleman yield? 

Mr. FRENCH. Yes. 

Mr. HORR. What is it that causes Japan on the Pacific 
coast to feel that a substantial navy is necessary? Is there 
any danger of war? 

Mr. FRENCH. Of course, the gentleman is familiar with 
the situation in the Orient. 

Mr. HORR. And on the Pacific coast? 

Mr. FRENCH. Undoubtedly it is because of that situa- 
tion that Japan has felt justified in carrying forward her 
program. 

Mr. HORR. The gentleman himself comes from the Pa- 
cific coast. Does he not know that the Pacific coast to-day 
feels the need of the protection of the entire Navy? 

Mr. FRENCH. Of course the Pacific coast is loyal to our 
Navy and feels the need of a Navy, but for the most part 
the propaganda that is coming to me from the Pacific coast 
for an ever-expanding Navy is not from the people gen- 
erally in country, village, and cities on account of fear of 
imminent danger, but for the most part from people in 
areas and communities, such as the gentleman's own, that 
are interested in shipbuilding and for that reason seem to 
see all kinds of dangers unless building programs be car- 
ried on. It is the same in all shipbuilding areas; national 
defense seems only secured by keeping large pay rolls on 
construction work. $ 

Mr. HORR. Itake it then that the gentleman would like 
to see those pay rolls destroyed? 

Mr. FRENCH. Oh, the gentleman represents one of our 
finest navy yards, but may I say I should like to see every 
navy yard limited only to the fabrication of materials neces- 
sary to the maintenance of the national defense of the 
United States. [Applause.] 

[Here the gavel fell. 

Mr. AYRES. Mr. Chairman, I yield to the gentleman 
from South Carolina [Mr. FuLwER] such time as he may de- 
sire to use. 

Mr. FULMER. Mr. Chairman and gentlemen of the 
committee, I have requested this time for the purpose of 
calling the attention of the members of the committee, 
especially those of you representing Southern States, to a 
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speech I made about a week ago, wherein I called your at- 
tention to the intention of the Secretary of the Treasury, of 
putting into execution the antidumping act by placing a 
duty on the importation of sulphate of ammonia. I am 
going to request the Clerk to read a short letter which I 
received from Mr. Eble, Commissioner of Customs, for your 
information, with the hope that you will join with me in at- 
tending these hearings for the purpose of protesting the levy- 
ing of additional taxes on the already overburdened 
taxpayers of the South. 

Without objection, the Clerk read as follows: 

TREASURY DEPARTMENT, 
BunEAU OF CUSTOMS, 
Washington, April 19, 1932. 
Hon. H. P. FULMER, 
House of Representatives, Washington, D. C. 

My Dear Mr. FuLMrR: Please refer to previous correspondence 
relating to the case now pending before the Treasury Department 
in connection with the alleged dumping of ammonium sulphate 
from various foreign countries. 

This is to notify you that a hearing will be accorded those 
opposed to the issuance of & finding of dumping, in the office of 
I, TUNE Secretary of the Treasury on Friday, April 22, at 

You and others who are opposed to the issuance of a finding 
o dumping ammonium sulphate are invited to attend 
the hearing to present your views and any evidence you may 
care to submit in support thereof. 

Very truly yours, 
F. X. A. Este, Commissioner. 

Mr. FULMER. Perhaps this will be your only opportunity 
to enter a protest against this very unfair proposal on the 
part of the Treasurer of the United States, who is simply 
carrying out a request on the part of the manufacturers of 
sulphate of ammonia in the United States. Sulphate of am- 
monia is a by-product of the steel industry which contains 
about 25 per cent ammonia. The farmers of the South are 
using this fertilizer instead of nitrate of soda, because it is so 
much cheaper and contains about 7 per cent more ammonia 
than nitrate of soda. It appears to me that the adminis- 
tration in power, as well as the Congress, is representing 
during this session what is known as a merry-go-round.” 
Some time ago we voted $200,000,000 to be loaned to 

farmers for the purpose of buying fertilizer and conducting 
their farming operations. Now, the Government proposes 
to add a $5 tax per ton on sulphate of ammonia and take 
at least that much of these funds back from the farmer. I 
am sure you will agree with me that it will be impossible to 
rehabilitate agriculture by such unfair methods as proposed 
in this instance. 

Mr, STAFFORD. The Committee on Military Affairs has 
just completed its work in connection with the leasing of 
the Muscle Shoals plant, and I am interested in the ques- 
tion of ammonium sulphate. Do I understand there is an 
embargo or threatened embargo on Chilean nitrates to be 
imported into this country which would result in causing 
the farmers to pay more for their natural fertilizers? 

Mr. FULMER. In answer to the gentleman’s question, I 
will state that this proposed tax is to be placed on sulphate 
of ammonia and not nitrate of soda. I will state also that 
the nitrate of soda agencies in this country have been able 
to control the importation of Chilean nitrate, thereby being 
able to fix and control the price, which has been very unrea- 
sonable. In the case of sulphate of ammonia 12 or 15 
months ago, the agencies handling sulphate of ammonia 
manufactured in this country tried to form a combination 
with Germany and other importers in line with the nitrate 
of soda combination so as to be able to accomplish the same 
thing; but Germany, who is the largest importer of sulphate 
of ammonia, would not stand hitched. In order to give you 
some idea as to the difference in price of nitrate of soda, 
which is controlled by this trust, and that of sulphate of 
ammonia during this spring, will state that nitrate of soda 
has been selling for about $35 per ton, while sulphate of 
ammonia, with 7 per cent more ammonia, is selling for 
about $22 per ton. This move to tax sulphate of ammonia 
is simply another scheme whereby they will be able to add 
the amount of tax with a profit, which would be in line with 
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the nitrate combination. I am going to give you some 
figures showing the tonnage of imports, exports, and produc- 
tion of sulphate of ammonia in this country. 


Ammonium sulphate: Imports entered for consumption in the 
United States 


For further information in connection with the produc- 
tion of 1929 and 1930 I quote the following paragraph re- 
ceived from the Department of Commerce: 

Ammonium sulphate is obtained in the United States chiefly as 
a by-product in the distillation of coal. The Bureau of Mines re- 
port, Coke and By-Products Tables, 1930, shows production of 
599,071 long tons in 1930. This compares with 664,426 long tons 
in 1929, the decrease being accounted for by reduced activities in 
the steel industry. A copy of the 1930 report of the Bureau of 
Mines is inclosed. In addition to the output reported by coke- 
oven operators there is a relatively small production by retort 
coal-gas plants and chemical manufacturers. In the absence of 
accurate official statistics the estimated output from these sources 
is placed at 6,000 to 7,000 tons, 

You will note from the information given by the Depart- 
ment of Commerce that the decrease in tonnage for the year 
1930 in comparison with 1929 was brought about on account 
of reduced activities in the steel industry. The following 
figures will give you the tonnage of imports, exports, and the 
production in the United States: 

Importation sulphate of ammonia 


Long tons 

First: 2 months of 88 1 18,882 

First: a months-0f i . 99 
Exportation sulphate of ammonia 

Long tons 

FTT eee EES Se es SE 24, 542 

Pin. 2 SOLS OL: RDG ee 9, 982 


It would seem that the production during the first two 
months of 1932 compared with the first two months of 1931 
is 32 per cent decrease in the United States. 

Tonnage of coal changed in by-products ovens 
Pirst:2 months: ll aee de mene EE Ode 8, 600, 000 
First a MOIDE s ð ͤw—ñ— R 5, 900, 000 
Suppose ton of coal produced 23.4 pounds of ammonia, 
Sulphate of ammonia 


c Short tons 
one r d ha a ^ RARO, T 
r BA EES Aa ede A pte 69, 492 


Reduction of 30 per cent. 

I am also going to quote you the prices on this product 
for the years 1918, 1923, 1926, 1929, and for the month of 
August, 1931: 

Ammonium sulphate, average wholesale price 
[F. A. S., spot, per ton, New York] 


Value per 

Calendar ton 
SUELOS Dun loi radere x ip LU 
II ³ð eur e fce aee rode T ioe en ee 70, 56 
c See cet Aem HEAT e POSSE Iw Ead TU RT c 52. 56 
PERS Se ITA SPST LE re ee ete sarees 44.20 
RUR ie 1) GO ee SRE SG Eee ieee teat Bee Bt 


I am inserting herewith some correspondence with the 
Treasury Department on this subject which may be of 
interest: . 
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ORANGEBURG, S. C., August 19, 1931. 
Mr. OGDEN MILLS, 
Treasury Department, Washington, D. C. 

Dear Mr. Mrs: I have a constituent requesting me to ascer- 
tain if your department or the department that deals with such 
matters has been requested any time in the recent past to put into 
effect the antidumping act against the importation of sulphate 
of ammonia. It is my understanding that the production of sul- 
phate of ammonia in the United States has been increased very 
rapidly in the last few years. My constituent understands that 
because of this those who manufacture or handle sulphate of 
ammonia have been making an effort to shut off the importation 
of this product. 

Thanking you for past favors and for your prompt attention to 
this matter, I am 

Sincerely yours, 
H. P. FULMER, 
Member of Congress. 


TREASURY DEPARTMENT, 
Washington, August 28, 1931. 


Hon. H. P. FULMER, 
Orangeburg, S. C. 

My Dear Mr, FurMER: Receipt is acknowledged of your letter of 
August 19, 1931, addressed to the Under Secretary of the Treasury 
and referred to me for reply regarding sulphate of ammonia. 

The Bureau of Customs is now conducting an investigation for 
the purpose of establishing whether foreign ammonium sulphate 
is being dumped in the United States. The investigation is being 
made upon the complaint of American producers of the com- 
modity in question. 

Inclosed is a copy of the antidumping 8 1921, from which it 
will be observed that where merchandise is imported into the 
United States at prices less than its foreign market value, with 
accompanying injury to the American industry, the Secretary of 
the Treasury is required to Issue a finding of dumping. Upon the 
issuance of a finding of dumping the merchandise affected thereby, 
including that upon which appraisements have been withheld, is 
subject to the special dumping duties provided by section 202 
of the antidumping act. There is no provision in the antidumping 
act authorizing an embargo against merchandise which is affected 
by dumping. 

Very truly yours, 
S. LOWMAN, 
Assistant Secretary. 


WASHINGTON, D. C., January 7, 1932. 
Mr. SEYMOUR LOWMAN, 
Assistant Secretary Department of Treasury, 
Washington, D. C. 

Mr Dran Ma. Lowman: I shall appreciate it very much if you 
will give me any information you have in connection with your 
investigation on the request of manufacturers of sulphate of am- 
monia, wherein they requested your department to put into execu- 
tion the antidumping act by placing a duty on the importation of 
foreign sulphate of ammonia. As stated to you previously, I 
want to vigorously protest the placing of a duty on this product 
at this time which would be an added expense to millions of 
farmers who are waging a strenuous fight for their existence under 
the depressed condition now existing. 

If it is the intention of your department, after having made an 
investigation, to put into execution the antidumping act, I want 
to ask that I be given a chance to be heard in opposition to same. 


Sincerely yours, 
H. P. FULMER, M. C. 
TREASURY DEPARTMENT, 
Washington, January 12, 1932. 
Hon. H. P. FULMER, ! 
House of Representatives, 
Washington, D. C. 

My Dran Mn. FULMER: Receipt is acknowledged of your letter of 
January 7, 1932, requesting information as to the status of the 
investigation now pending in this department with reference to 
the alleged dumping of foreign sulphate of ammonia. 

The investigation in this case has now reached the stage where 
it is believed that it will be concluded in the near future, and at 
this time I wish to reassure you that if it appears that it may be 
necessary to invoke the provisions of the antidumping act against 
the commodity in question, I shall be giad to see to it that you 
are given an opportunity to be heard. 

Very truly yours, 
B. Lowman, Assistant Secretary. 

Mr. AYRES. Mr. Chairman, I yield 20 minutes to the 
gentleman from Missouri [Mr. RoMJUE]. 

Mr. ROMJUE. Mr, Chairman, I want to take this oppor- 
tunity to discuss for a few minutes what is known as the 
Government corner-card-printed stamped envelope bill (H. 
R. 8576) introduced by myself sometime ago, and I shall dis- 
cuss it, first, from the standpoint of stopping the Govern- 
ment engaging in private enterprise in competition with the 
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citizens; second, I want to discuss the bill from the stand- 
point that the Government has no right under present law 
to any profit from this undertaking; and, third, that tne 
profit claimed by those who are opposed to this legislation 
is not what it is said to be and is not even half as much as 
it is said to be. 

If there is any one question engaging the attention of the 
public mind at this time, along with the many troublesome 
problems that are before the country, I think the member- 
ship of the House will agree with me that the most impor- 
tant one, as evidenced by the mail that comes to our desks 
day after day, is that the people of this country are sick and 
tired and disgusted with Government interference with pri- 
vate business and enterprise. [Applause.] 

Some day the people of this country are going to take 
such action as to show that they are tired and disgusted with 
any legislative body time and time again proclaiming that it 
is against Government interference with private enterprise 
and that it is against bureaucracy in government, and then 
stopping with making the statement without doing some- 
thing about it. 

I call your attention to the law on this subject and shall 
quote you the statute, and I hope each Member here will 
take time to ponder over this matter, The law is found in 
section 354, at page 1258 of the United States Code, and 
reads as follows: 

Src. 354, Stamped envelopes.—The Postmaster General shall pro- 
vide suitable letter and newspaper envelopes with such water- 
marks or other guards against counterfeits as he may deem expe- 
dient, and with postage stamps with such device and of such suit- 
able denominations as he may direct— 

And note this— 
and such envelopes shall be sold as near as may be at the cost of 
procuring them. 

The testimony of the Assistant Postmaster General was 
that we are bound by two statutes, one that we sell them at 
not less than cost and a later statute which requires that we 
"sell them as near as may be at the cost of procuring 
them." 

I have just quoted you the statute which provides that 
they shall be sold as nearly as may be at the cost of pro- 
curing them. 

In the last fiscal year, according to the testimony of wit- 
nesses from the Post Office Department, and according to 
the minority report on this bill, the special-request en- 
velopes printed in the year 1931 amount to 1,650,329,667. 
The total receipts from sales, exclusive of the postage, were 
$4,089,220.36. The total cost of manufacture was $1,905,- 
609.53. This left an excess of $2,183,610.83, but this was 
before the cost of distribution was taken out. The total 
computed cost of distribution was $1,294,396.14, which left in 
revenue, not $2,000,000, as is claimed by some men who are 
opposed to this legislation—not $2,000,000 in the Treasury 
coming from this source—but $889,214.69. So instead of the 
Government losing two millions, under no circumstance is it 
over $889,214.69, and, in my opinion, not near that, as the 
Post Office Department in making its estimate, and it is only 
an estimate, of distribution cost, certainly did not lean 
toward the taxpayer. 

Again, referring to the statute, the Government now has 
by this process, assuming that the estimate of cost of dis- 
tribution is proper, $889,214.69, which is something like 25 
per cent of the amount paid in the first place for the fiscal 
year 1931. 

Mr. McMILLAN. Will the gentleman yield? 

Mr. ROMJUE. Yes; I yield. 

Mr. McMILLAN. With respect to the cost of distribu- 
tion which the gentleman has just stated, can the gentle- 
man give us any reason why that cost is apparently so high, 
as indicated by the gentleman's figures? 

Mr. ROMJUE. I may say to the gentleman that the esti- 
mate of the cost of transportation and distribution is merely 
a matter of guesswork, because there is no way of telling 
it exactly or anywhere near exactly. AsI stated on a former 
occasion, you might just as well say $2,500,000 or $1,500,000 
and be just about as accurate in one statement as the other, 
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or, to illustrate, you might just as well state how much of his 
salary a Member of Congress earns in walking between the 
House Office Building and the Capitol during a session, as 
there is no way to get a correct estimate. There is no way 
of making anything like an exact computation of it. 

According to the Post Office Department’s own figures 
and according to the claim of my friend, the gentleman from 
Ohio [Mr. Hartan], who lives in a town where there is the 
one printing plant that gets all of this Government stamp 
envelope printing work, the total receipts are just as I have 
given them to you; and taking again the Post Office Depart- 
ment's own figures as to the cost of distribution and han- 
dling these special request envelopes for the postal em- 
ployees and other expenses incident to transportation, we 
find the computed cost of distribution is $1,294,396.14. 

I maintain that under this provision of law, as I said a 
moment ago, there is no legal right or authority to charge 
the people who secure these corner-card-printed envelopes 
through the Government any sum in excess of the actual 
cost of the envelopes, plus the actual cost of printing and 
the transportation and handling charges. "Therefore the 
Government instead of having a revenue of $2,000,000 has 
only $889,214.69 for the fiscal year 1931 as net revenue ac- 
cording to their own figures when examined—and on ac- 
count of the inability to make accurate distribution cost 
and the large expense to postal employees in handing this 
work, I assert the net revenue is not even that high. 

In recommending the passage of this bill by the House 
the report of the committee makes clear the desirability of 
restricting competition of the Post Office Department with 
private industry. 

My bil was approved by the various State and National 
associations of newspaper publishers, representing 11,000 
papers; approved by the American Federation of Labor and 
‘its nation-wide membership; by the International Typo- 
graphical Union, with about 80,000 union workers in pri- 
vate plants; by the United Typothete of America, the mas- 
ter-printers group; the National Paper Trades; and hundreds 
of organizations completely removed from the printing and 
publishing industry—but committed to the principle—and it 
seems to me that the time is at hand when Congressmen 
must meet the test of checking the growing encroachments 
of the Government’s competition in private business. 

This bill provides the means by which Congress may serve 
notice on all advocates of bureaucracy that a halt has been 
called. : 

The changes contemplated by this bill are in line with 
the declarations of the two major political parties that pri- 
vate industry should be given a chance to operate without 
the deadening hand of the Federal Government as a direct 
competitor. 

Mr. BLANTON. Will the gentleman yield? 

Mr. ROMJUE. Yes. 

Mr. BLANTON. There has been an earnest effort here 
that I know of for 15 years to try to pass legislation to stop 
the Government from competing with private printing plants 
in printing envelopes. 

Just what is it that keeps us from passing this legislation? 
What is the influence that dominates Congress and refuses 
to take the Government out of this business? I am for the 
bill, the gentleman is.for it, and others of us are for it. 
Why is it we can not get the bill favorably reported and up 
before the House and pass it? 

Mr. ROMJUE. This legislation has been uppermost with 
the rank and file of country newspapers for many years. 
They have persisted in their advocacy of these legislative 
proposals and remained steadfast in their determination to 
have Congress translate promises into action. Now more 
than ever before in economic history, do the small-town pub- 
lishers and printers need relief from unfair and unjust com- 
petition which is imposed by the Federal Government 
through the Post Office Department. 

I will say to the gentleman from Texas that the Interna- 
tional Paper Co., which operates as the International En- 
velope Co. at Dayton, Ohio, now has this Government print- 
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ing contract. The following statement appearing in the 


Paper Trade Journal October 4, 1928, makes an explanation 
that might be interesting to the gentleman from Texas: 

The International Envelope Corporation, a subsidiary of the 
International Paper Co., has been awarded the contract for sup- 
piying the United States Post Office Department with 12,800,000,000 
stamped envelopes and newspaper wrappers for the 4-year period 
commencing January 1, 1929. The Internaticnal Envelope Cor- 
poration was the lowest bidder, with a bid of $13,209,793, which 
was $105,000 below the bid of the present supplier, 

The paper will be supplied by the International Paper Co. and 
the envelopes will be made by the International Envelope Corpo- 
ration, in which it is understood the Standard Envelope Manu- 
facturing Co., of Cleveland, has an interest. 

This contract is another step by the International Paper Co. 
toward diversification of products. The company has grown from 
& $100,000,000 company in 1924, when its principal product was 
newsprint, to the proposed $550,000,000 company which will 
come into existence when the new holding company, International 
Paper & Power Co., is formed and takes over the additional New 
England Power Association stock. More than half of the new 
company's assets will be public-utility properties and the balance 
well diversified, including plants producing newsprint, writing- 
book papers, envelopes, sulphite pulp for rayon, sanitary napkins, 
wrapping paper, bags, cement sacks, wall board, mulch paper, and 
many other products. 

It will be observed that the holding company for the Gov- 
ernment envelope contractor was one of the largest corpora- 
tions in the country in 1928. The report of the Federal Trade 
Commission on utility corporations (Senate Doc. 92, pts. 
31-32) shows the enormous growth of the International 
Paper & Power Co. as of April 15, 1931. There were 35 
companies directly owned by the International Paper & 
Power Co. and 36 indirectly owned. As one of the largest 
public utilities, the International Paper & Power Co. has 
been engaged with other power interests in fighting for 
the identical principle which we seek to recognize under 
the terms of my bill. They do not want the Government 
to compete with the public utilities in the sale of power 
to the public. Knowing the determination of the small- 
town printers and publishers to have the principle recog- 
nized, these public-utility firms found a sympathetic ear 
when they appealed to the newspapers for editorial support 
of this all-important principle. 

Mr. A. R. Graustein is president of the International 
Paper & Power Co. and also president of its subsidiary, the 
International Envelope Corporation. The International 
Envelope Corporation is a direct beneficiary of the Post 
Office Department’s competition with the printers and pub- 
lishers. Mr. Graustein is also a member of the public policy 
committee of the National Electric Light Association, which 
is the propaganda group for the organized public utilities 
of the country. Just how Mr. Graustein and his associates 
reconcile their support of the Dayton opposition to this 
printing bill with their appeal to the publishers to prevent 
governmental control and competition with the power in- 
terests is something that defies satisfactory explanation. 

I will concede that the Post Office Department is a power- 
ful political force. Like all Government departments, they 
insist. in maintaining all the functions which they have 
been allotted or usurped and will, no doubt, go to extremes 
to defeat this bill in the House and Senate. It is my honest 
conviction that this Congress has not yet allowed powerfully 
intrenched Government bureaus to dictate its legislative pol- 
icies. I do not expect the House to permit the all-powerful 
Post Office Department, with its mighty patronage system, to 
make us rubber stamps and indifferent to the wishes of the 
taxpayers in our districts. Let us take definite action imme- 
diately and have these principles translated into a law that 
will keep the Federal Government in its rightful place—out 
of competition with private industry. 

Mr. BLANTON. I will tell the gentleman where the 
opposition is. These big business interests in the large cities 
that want to buy Government envelopes from the Govern- 
ment at a lesser cost than private industry can furnish them 
constitute the opposition that stands in our way. 


Mr. ROMJUE. The gentleman from Texas is entirely 


right. It is the power of big business against the interest 
of the people of this country, and, as I said in the beginning, 
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some day the people of this country are going to determine 
that they will have legislation that they want to have, if it 
comes to removing the Angier and putting a new body 
in here. They are coming to tha 

Now, my friends, this . should be paramount. 
The rank and file of the newspapers for years have per- 
sisted in advocating this measure, and they and the people 
generally throughout this country indorse the principle 
involved. They want the Government out of private 
business. 

Some one has said something about economy. My friend 
from Ohio in a speech the other day took upon himself the 
task of criticizing President Hoover. I do not agree with 
Mr. Hoover on many things. But the fact is that the tenta- 
tive omnibus economy bill proposed by the President in- 
cludes this bill as one feature of the program. The Demo- 
cratic Economy Committee also has reported a bill on the 
same point, indorsing this bill. So far as I am concerned, 
I do not care a cent about whether it is my bill, whether 
it takes my name or not, but I want to see the principle of 
this matter enacted into law at this session. I do not care 
whether it goes through under the economy bill proposed 
or under a proposal by the Democratic Economy Committee, 
or whether my bill comes through, the legislation ought 
to pass. 

Now, on the point of economy. The gentleman from 
Texas [Mr. Branton] said he was for the bill. Every man 
in the House, with a very few exceptions, that I have talked 
with has said that the principle is right and that the legis- 
lation ought to be enacted. 

Now, all this talk at this session about economy—the Gov- 
ernment has no right to keep this $889,214.69 profit, if there 
is any such profit, which I greatly doubt. But if so, the Goy- 
ernment itself is acting in violation of the plain statute 
heretofore referred to. 

At first glance the Postmaster General’s letter to the 
House Post Office Committee is confusing. A casual read- 
ing would indicate that the Government is making $2,- 
000,000 in selling envelopes and printing. A closer exami- 
nation reveals that this is the “apportioned cost involved 
in the sale and distribution " after the contractor has been 
paid for the finished product at Dayton. It is clear that 
when you allot $2,000,000 to pay for the collection of orders, 
the forwarding of these orders in triplicate by the post- 
masters, and then routing the printed envelopes through a 
complicated delivery system, and finally collecting, there is 
little, if anything, left for a profit. In fact, the Postmaster 
General studiously avoids mentioning any profit, preferring 
to leave the inference that allocated revenue is synonymous 
with profit. In fixing prices the Post Office Department is 
never bothered by the troublesome cost factors that are 
found in private industry. 

Mr, GILBERT. Will the gentleman yield? 

Mr. ROMJUE. I yield. 

Mr. GILBERT. Is there any more reason why the Gov- 
ernment should enter into the business of printing than it 
should any other business? 

Mr. ROMJUE. No reason in the world. I have in my 
pocket a long list of the different businesses that the Gov- 
srnment has entered into. A man wrote to me calling my 
nttention to it, a business man, and the business men of 
this country are gathering together throughout the country, 
having their meetings in protest against the Government 
engaging in competition with private enterprises. 

This gentleman wrote to me about the matter and said he 
would be glad to furnish information, and. he gave me 
eighty-odd private businesses into which the Government is 
poking its nose. 

Now, as to economy. What are we doing to the people 
of this country? We are levying taxes against them with- 
out limit. We have levied on the people in this Post Office 
Department $150,000,000—$135,000,000 of it is in increase 
of postage to 3 cents. Now, I am not criticizing my friend 
from Ohio—but I say the Government has no statutory right 
to make a profit off of these people, and then turn around 
and tax the people $150,000,000 more, to be gathered through 
the Postal Service. 
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Those who oppose this bill say, We can not afford to 
turn it back in these depressed times, but at the same time 
we can reach out and take $150,000,000 from the people 
through the same department that holds back this $889,000.” 
Mr. Chairman, economy does not consist alone in taxing the 
publie, economy does not consist alone in taking money 
away from the people, lawfully or unlawfully, and holding 
it; but economy consists in the least possible expenditure 
that meets the needs of the country, and I say to you that 
it is a false philosophy that wants to reach out through this 
department and take $150,000,000 more of revenue and then 
withhold this $889,000. 

Mr. BLANTON. Mr. Chairman, will the gentleman yield? 

Mr. ROMJUE. Yes. 

Mr. BLANTON. The gentleman will find in every dis- 
trict in the United States many useless Government agents. 
I wish the gentleman would help the Congress cut them off 
of the pay roll and send them back home and take the 
Government out of our districts. 'There are Government 
agents everywhere. Every hardware merchant in the gen- 
tleman's district is receiving to-day a long questionnaire 
from some Government bureau to fill out. Your druggists 
all receive them. Every business man is receiving them. 
All those statistics are gathered at great expense and come 
here and are carefully arranged and then printed, but no- 
body ever reads them. They are absolutely worthless. It 
is an expense that ought to be stopped, and I hope the 
gentleman will stop it. 

Mr. ROMJUE. I shall be glad to join with the gentle- 
man from Texas in support of his suggestion, and particu- 
larly at this time, and also will join him to stop imposing 
extra and unnecessary taxes upon the people of the country. 

Mr. BOYLAN. Mr. Chairman, will the gentleman yield? 

Mr. ROMJUE. Yes. , 

Mr. BOYLAN. Will the gentleman yield to me long 
enough to ask the gentleman from Texas, who speaks of 
taking agents away, whether he would also include taking 
away prohibition-enforcement agents? 

Mr. BLANTON. Oh, law enforcers have to be there. 
As long as criminals violate the law, we must have courts, 
and prosecutors, and enforcement agents. 

Mr. ROMJUE. Mr. Chairman, I ask unanimous consent 
to extend my remarks in the REConp and inserting therein 
two or three not lengthy articles and communications 
touching this subject. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. NELSON of Missouri. Mr. Chairman, will the gentle- 
man yield? 

Mr. ROMJUE. Yes. 

Mr. NELSON of Missouri. In addition to exclusive print- 
ing concerns, practically every county weekly or small-town 
daily paper has in connection a commercial printing estab- 
lishment, or job-work department, as we say. Does my col- 
league feel that the Federal Government should compete, as 
it does, in the printed-envelope field, while asking the editor 
and publisher to run, without pay, all sorts of Government 
notices from those announcing civil service examinations to 
terms for emergency seed loans? Is not it a fact that in 
every great emergency the Federal Government has turned 
to the patriotic and public-spirited press to assist in putting 
over its program and that never has the response been dis- 
appointing? In view of all of this, does not it seem strange 
that legislation, such as the Romjue bill, should be required 
to compel the Government to get out and stay out of the 
business of printing and peddling envelopes? 

Mr. ROMJUE. I would say to the gentleman that there 
&re thousands of printing employees all over this country 
who are out of work to-day, and the Government is stand- 
ing by here and taking that work away from them and 
turning it over to one gigantic corporation to attend to. 

My colleague from Missouri [Mr. NELSON] has aptly 
pointed out the service rendered the Government by the 
rural newspapers and the newspaper fraternity generally. 
These men have always given unstintingly of the time and 
space to activities of the Federal Government, and I repeat 
that it is unfair to them to have the Government engage 


1932 
in direct competition by taking away their customers for 
prin 


ting. 

The most deplorable part of the Government competi- 
tion with the printers is the suspicion that it creates in the 
minds of the citizens. The local printer must pay for labor, 
paper, ink, and other items that figure so conspicuously in 
the cost of producing other commodities in the community. 
There have been attempts to have the Government engage 
in other forms of merchandising, such as groceries and 
shoes, and it is amazing the number of business enterprises 
the Government is now in. As long as the Postal Depart- 
ment continues to compete with printers, then the favored 
few will remain as Government customers. 

LESS THAN ONE-HALF OF 1 PER CENT 

The only legitimate claim made by the Post Office De- 
partment in justification of its conduct of this business is 
that it affords an accommodation to some 500,000 people— 
less than one-half of 1 per cent of the people. Does any 
Member of either branch of Congress believe that a Federal 
department is justified in doing a favor for a particular 
group of people when by so doing it works an injustice to 
others, and when the 9944 per cent help bear the tax burden 
without benefit except for the less than one-half of 1 per 
cent? 

If 240 citizens of a community were assembled and the 
charge was made that 1 person in the group received a 
special favor from the Federal Government of which the 
. others must eventually defray the cost through taxation, 
there would be a loud and vehement protest at the discrimi- 
nation. Yet that is precisely what occurs when you consider 
the cost and extent of the Government's competition with 
the printers in the printing of corner cards on stamped 
envelopes in terms of percentage. 

LABOR BENEFITS 


Arguments have been advanced by those opposed to this 
legislation that the smaller printers and publishers would 
not derive a benefit. Evidence was presented to the House 
Post Office Committee showing conclusively that the smaller 
printers were satisfied that the restriction of Government 
competition would divert business to their shops. The Post 
Office Department stated that 83 per cent of the printing 
orders are for small quantities of from 500 to 2,000 envelopes. 
Representatives of the home-town printers stated that this 
business would naturally come to them because small orders 
would be unprofitable for mail-order printing plants in the 
large cities to handle. A survey of freight costs for envelopes 
shows that the freight rates on envelopes would keep out 
the mail-order competition from the smaller towns. Trans- 
portation costs are such that it would be manifestly impos- 
: sible for anyone to monopolize this business without the re- 
sources of the Federal Government. The labor unions have 
petitioned Congress for the early enactment of this bill as a 
means of alleviating unemployment among their members in 
the thousands of print shops scattered throughout the United 
States. 

It was stated that the present practice hurts the country 
printer in many ways aside from merely taking away from 
60 per cent to 90 per cent of his envelope-printing business. 
It takes his best customers, the cash customers, for Uncle 
Sam will not do a credit business, and exacts either complete 
prepayment or a substantial deposit which will protect from 
all danger of loss. The small printer is left the less desir- 
able, while the Government takes the cream of the printing 
business. 

An official statement was filed by the International Typo- 
graphical Union at the hearings before the House Post 
Office Committee showing that the wages paid the average 
worker at the Government envelope plant were far below the 
prevailing wages in the private printing industry. The 
American Federation of Labor has stated that this legisla- 
tion, if enacted into law, would put hundreds of allied print- 
ing craftsmen back into the ranks as wage earners, especially 
when private enterprise is no longer oppressed by Govern- 
ment competition. The revival of employment in the private 
print shops in every congressional district is important and 
can only be achieved through the definite recognition by 
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this Congress of the vital principle involyed—the Govern- 
ment should not compete with its citizens. 

The Government envelope contractor at Dayton, Ohio, by 
reason of the fact that the Post Office Department serves 
as a sales and marketing agency, has an extremely valuable 
monopoly. [Applause.] 

The CHAIRMAN, The time of the gentleman from 
Missouri has expired. 

Mr. FRENCH. Mr. Chairman, I yield one minute to the 
gentleman from Idaho (Mr. SMITH]. 

Mr. SMITH of Idaho. Mr. Chairman, on the evening of 
April 12 the gentleman from Montana [Mr. LravirT] de- 
livered an address at the prosperity mass meeting held under 
the auspices of the National Portal Committee in Carnegie 
Hall, New York City. This address was sent over the 
National Broadcasting Co.’s national network. The pur- 
pose of the meeting was not only to acknowledge our debt 
of gratitude to George Washington and to pay homage to 
his distinguished life and deeds, but to reassert the im- 
perishable spirit of America. 

The broadcast has met with a response from various parts 
of the Nation in the form of letters and telegrams which 
indicate that Mr. LEAvrrr's address should be preserved, and 
I therefore ask unanimous consent to insert it in the Recorp. 

The CHAIRMAN. Is there objection fo the request of the 
gentleman from Idaho? 

There was no objection. 

Mr. SMITH of Idaho. Mr. Speaker, under the leave to 
extend my remarks in the Recorp, I include the following: 

PROSPERITY PREPAREDNESS 

It is a matter of great pride to me that I bring to you the greet- 
ing of the President of the United States and his appreciation that 
your committee has arranged this prosperity mass meeting as a 
call to the American people to defeat depression by going forward. 
He said to me that it is fitting that such a meeting is held in the 
name of George Washington, who in adversity gathered within 
1f those forces of the spirit which strengthened and prepared 
him for victory. 

Certainly there could be no more worthy p than that 
which has drawn us together. It is in the opening 
sentences of the call as, first, to acknowledge our debt of gratitude 
to George Washington; and, second, to make articulate the voice 
of America to the end that courage shall supplant timidity. : 

I am honored to speak on such an occasion and upon such a 
subject. We of Montana are schooled to the forward and optimis- 
tic view of things. From every State we are gathered there and 

ed in the building of a great, new State. The past of the 
entire Nation is our heritage. The present is a field for achieve- 
ment. The future encompasses our dreams. Had you asked me 
to speak of pessimism and despair it would have been impossible 
for me to respond. 

But, after all, while in my pride I use my own State as an 
illustration, I do so only because I can thus best bear personal 
witness to the existence of that spirit of forward-looking con- 
fidence and courage which is our common heritage. It is a spirit 
which exists not in any one State alone but in every State and in 
every community of the Union. It is the proud purpose of this 
meeting to arouse again those courageous and determined forces 
of the American spirit which Washington called forth, and to 
marshal them once more into the active service of our boning 
Thus in this bicentennial year of his birth, Washington shall again 
command and lead his people. 

In no other way can we so fully honor Washington. No mortal 
n M DEMO UR en ONT ETE OA hegre lived on in the 

generations of his countrymen. He still Influences and 
leads in domestic and foreign policy. He sways men and women. 
He puts his imprint on the plastic minds of little children. 

I enlarge on that thought to demonstrate the immeasurable 
values which are sure to flow from the national observance of 

Washington's bicentennial. I choose two men whom Washington 
inspired, to illustrate what this may accomplish among our people. 

Daniel Webster's father stood guard before Washington's head- 
quarters on the night following the treason of Benedict Arnold, 
and Washington said to him, “Captain Webster, I believe I can 
trust you.” Those words were the richest heritage of the son 
of that patriot father. Impressed by them as a child, they re- 
mained the inspiration of his manhood. Washington had said 
over and over again that an indissoluble union is essential to 
the well-being, even to the existence, of the United States. 
Webster, in his inspired tribute on the occasion of Washington's 
3 in 1832, as this is the second, made of that senti- 
ment a 


Lincoln. Among the 
Lincoln read as a boy was the Life of Washington, by Parson 
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Weems. Waste no time quibbling over details of that biograph 1 20 
In the essentials it set forth the devotion of Washington to 
country, the steadfastness of his purpose, the unfaltering quality 
of his courage. It depicted his devotion to the forming of the 
Union as encompassing the entire security of liberty. The im- 
pression on Lincoln was indelible, Washington became and re- 
mained the lode star of his political horizon. The great speeches 
of Webster fell upon a mind prepared. Lincoln extended his 
gaunt hand and took up the torch. He gained clarity of vision 
from the illumination of Washington. That which Washington 
had proclaimed to be the very security of liberty, Lincoln made 
permanent. 

Even as such men drew inspiration and clarity of purpose from 
Washington, and therefore better served their country, so will the 
millions who in this bicentennial year come to know him better 
grow in patriotic stature. 

I find assurance of that promise in many things. I have no 
doubt that much of the steadiness of thought and conduct of the 
American people in these trying days is due to the turning of the 
Nation’s thought in this bicentennial year to the steadfast charac- 
ter of Washington. I see assurance of it also in a letter from a 
little isolated school. It was one of the many thanking me for 
a portrait of Washington prepared by the Bicentennial Commis- 
sion under act of Congress, &nd so distributed that the children 
in every American schoolroom may in the forming of their 
thoughts and characters daily contemplate the Father of their 
Country. That letter contains this sentence: 

“We feel as if he were really in the room with us." 

It came from the few children of the little prairie school at 
Mizpah in Montana. Deeply moved by its significance, I turned 
to my Bible to learn the meaning of the word Mizpah" as it is 
used in Holy Writ. I found that Mizpah is a watchtower. 

Everywhere, because America is teaching Washington in this 
bicentennial year, not only men and women grow in courage and 
understanding, but children are ascending the watchtowers of 
the Republic. 

A Washington-minded America is soundly equipped for any and 
every situation which may arise. 

We come now to the second stated purpose of this gathering, 
that in the name of Washington we shall make articulate the 
voice of America, to the end that courage shall supplant timidity, 
that industry shall take the place of idleness, that faith and hope 
may spring anew from the wellsprings of our hearts and souls. 
We are here to sound the advance. We call upon our people to 
replace fear with courage, timidity with resolution, and to evi- 
dence a living and active faith in ourselves, in each other, and in 
the destiny of America. 

You ask me upon what ground we should now be optimistic and 
have the confidence to advance, and I answer you first in the 
words of W n himself: "Accident may put a decisive blun- 
derer in the right, but eternal defeat and miscarriage must attend 
the man of the best parts if cursed with indecision.” 

Washington's was a faith which upheld him and in doing 80 
upheld his country. His was a courage which not only endured, 
but which went forward. Our own moment to advance has come; 
let our faith be as steady and our courage as valiant. So I answer 
you further in the words of Washington, when he said: 

“While we do not underrate difficulties on one hand, we should 
not overrate them on the other, nor disco ourselves from a 
very important undertaking by obstacles, which are to be sur- 
moun 

Despite the failure of business to respond as rapidly as had 
been hoped to the legislative remedies applied to counteract de- 
pression, there are certain unmistakable signs which justify an 
optimistic outlook. Cheerful indications of general recovery have 
been the sharp decline in bank failures and the marked decrease 
in hoarding. These facts reflect the general restoration of public 
confidence. 

Two important pieces of legislation enacted by Congress have 
contributed to these gratifying results. On January 22 the act 
which created the Reconstruction Finance Corporation was signed. 
It is vested with broad powers to assist banks and other financial 
institutions as well as railroads and a ture. This was fol- 
lowed in February by the Glass-Steagall bill, under the terms 
of which the rediscount privileges of member banks of the Fed- 
eral reserve system were broadened. By it the system's gold 
stores were fortified. 

The actual benefits of the latter measure, while undoubtedly 
a decisive factor, can not as yet be stated. The first quarterly 
ieport of the Reconstruction Finance Corporation, however, con- 
tains interesting data. In the short space of time between its 
organization in February and the closing of its books with March, 
the corporation has authorized 974 loans in the aggregate of over 
$238,000,000. That includes $2,173,000 to aid in the reorganiza- 
tion or liquidation of closed banks. 

In October. 1931, the high-water mark in bank failures was at- 
tained; 522 banks suspended with total deposits of $471,380,000. 
Fallures in November and December brought the number for the 
Jast quarter of 1931 to the astounding total of 1,055, with aggre- 
gate deposits of $816,087,000. 

The first quarter of this year tells a different story. During 
the first six weeks before the organization of the Reconstruction 
Finance Corporation and the initiation of the benefits of the 
Glass-Steagall bill, 609 banks closed their doors. The last six 
weeks (February 15 to April 1) showed only 84. This averages 
but 14 suspensions a week now as compared to the weekly average 
of over 100 then. 
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The decrease in bank fallures has resulted in an increase in 
dar confidence. That in turn has been reflected in a gradual 
definite return to circulation of hoarded money. Currency 
hoarding in this country sufficlent to attract attention began in 
the fall of 1930. This tendency increased, reaching its peak in 
February of this year, when the hoarded money was estimated in 
the neighborhood of $1,500,000,000. Latest statistics indicate a 
decrease of about $200,000,000 during the past two months. ‘There 
is every reason to feel assured that with a continuation of the 
general improvement now evident in the banking situation money 
will gradually flow back into its normal channels of trade in in- 
creasing abundance, thereby further releasing the stream of credit 
which is the very lifeblood of business and which in itself is a 
vital factor in the ultimate return of general prosperity. 

In addition to this, I bring you the assurance of Congress that 
the National Budget will be balanced and the expenditures of the 
Government reduced. That is recognized as essential to the main- 
tenance of national credit, and the hand of the Government is 
set to do it. 

It is true that the direct benefits of the Reconstruction Finance 
Corporation and of the Glass-Steagall bill have not been as quickly 
apparent to individual people as many of us hoped. Neither do 
they complete the program of reconstruction legislation. There is 
still vital need to stop the decline in commodity values. Heroic 
but sound steps must be taken to check this fall of ces, that 
money may come out of hiding still more rapidly and invested 
with greater confidence, thus starting industry and res em- 
ployment and purchasing power. But it is fair to say in behalf 
of Congress that these two measures were passed in a spirit of 
nonpartisan cooperation, and that this same cooperation must be 
shown throughout the Nation if the measures are to succeed 
completely. 

In the intent of Congress, loans to banks or railroads or building 
and loan associations are not made merely to benefit the officers 
or stockholders of those institutions. They are intended to benefit 
communities and the people who live in them. Closed banks, for 
instance, mean dead towns and extreme distress. They mean 
paralysis of credit, unemployment, and the destruction of indus- 
try. Therefore it is distinctly valuable merely to keep banks open 
and sound. It is conducive of confidence. But consider for a 
moment the still greater public service performed when financial 
institutions follow the course of that New Jersey bank which re- 
cently advertised as follows: 


“To the business men of New Jersey, individuals, partnerships, 
corporations, manufacturers, retailers, wholesalers: 


“The Government of the United States, through the passage 
of the Reconstruction Finance Corporation legislation and the 
Glass-Steagall bill, has done everything in its power to make it 
easy for banks to secure funds with which to assist business. 

“The Lincoln National Bank is ready to use these facilities 
freely wherever it can help restore the mercantile and industrial 
prosperity of New Jersey, and through so doing afford employment 
to its citizens. We will be glad to discuss with any business man 
how we can help him, and we are prepared to loan money to any 
sound business enterprise 

You ask what was the practical result of that advertisement, 
and I am happy to tell you. Within a few days the deposits of 
that bank were increased by a million dollars. Applications were 
received for $2,000,000 of loans. Business was done with new 
customers to the extent of a million and a half dollars, in addition 
to a further large amount with former customers. Two million 
dollars which had been idle went almost immediately out into 
productive enterprise—in the purchase of goods and the employ- 
ment of labor. That New Jersey bank by its action expressed its 
own confidence; and just as fear is contagious, so is courage. 

As a boy I lived by a river in the northern woods, down which 
came great drives of logs with the high water of the spring. 
Often a log caught in some way in the channel of the stream and 
& jam formed. Logs piled on one another, stopping all progress, 
damming the very current itself. An intrepid river driver, run- 
ning out on the straining jam, located the key log. In the face 
of the angry river he wrenched out and thrust aside log after 
log until the key which held all others was reached. With quick 
decision and matchless daring the riverman attacked it. Mad 
water swirled and boiied among the tangled logs, but when that 
key log was moved the whole mass started. First slowly and then 
with gathering momentum it moved on its way again. 

Fear is to-day the key log causing the jam in our flow of busi- 
ness, industry, and employment. With courage let us wrench it 
from its place that the stream of prosperity may flow. 

In coming to a close I give you a familiar parable of Washing- 
ton: It is of how his army went into Valley Forge.as into the 
Valley of the Shadow, and came out of it trained, efficient, coura- 
geous. Washington had made of the very adversity of that winter 
an opportunity to prepare for victory. But when the moment was, 
at hand a general, seized with timid fear, fell back when he should 
have advanced. 

That cowardice and Washington's rebuke of it are history. 
But wait; the discipline gained in Valley Forge was not lost. 
The command of a leader who was not afraid wheeled the soldiers 
back into line. Washington took command, and Lafayette said 
of him on that day, “I never beheld so superb a man.” 

So we come out of this depression disciplined and clear of 
vision. This is another day when to falter is to fail, and to ad-: 
vance with confidence is to start the whole forward movement of 
recovery. As Washington rebuked that general who fell back at 
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Monmouth, so his spirit, living again in this bicentennial year, 
rebukes our fears and gives the order to advance. 

And finally we hear him speaking to us as he spoke to our fore- 
fathers in their day of stress, when he said: 

“We must not despair; the game is yet in our own hands; to 
play it well is all we have to do.” 

Mr. FRENCH. Mr. Chairman, I yield 10 minutes to the 
gentleman from New York [Mr. Taser]. 

Mr. TABER. Mr. Chairman, I am not going to take à 
great deal of time and am not going too deeply into the 
details of the bill, because where different questions arise it 
wil be much better for those members of the committee 
who have spent days and weeks upon the bill to present 
the results of their deliberations under the 5-minute rule 
when amendments happen to be offered to the bill. Before 
I begin to talk about the bill, I want to say a word or two 
&bout the general practice of the handling of appropria- 
tion bills. There was brought up in the House the other 
day a motion to suspend the rules and concur in Senate 
amendments on the Interior Department appropriation bill. 
Some of us, about 40, voted against that motion. Some of 
us, and I was one, voted against it because there was con- 
cealed in that bill not economy but extravagance. On page 
98, amendment numbered 172, there was a contract authori- 
zation for the expenditure of two and a half million dollars 
for the construction of highways. That was not in the 
bill when it went from the House, because that was a mat- 
ter which appealed so little to the consideration of the 
Congress that there was not even legislative authority for 
such a matter. They told us as the bill was presented here 
&nd the motion was made to concur in the Senate amend- 
ments that it called for a saving of $5,000,000. Two and a 
half million dollars of the reduction disappears right there 
in this item. It did not appear on the surface as a direct 
appropriation this year but was concealed in a contract 
authorization. It was for the construction of new high- 
ways, solid-concrete highways, or tar highways in national 
parks. I believe it is upon those nonessentials that we do 
not need at present that we can best save our money in 
such times as these. We must not let false economy gov- 
ern our conduct, but we must go into things far enough so 
that we will see what we are doing, and that we do not give 
away the Treasury under the guise of economy. 

In the consideration of this bill your committee has spent 
four to five weeks of solid time holding hearings. 

We have had able leadership in the gentleman from Kan- 
sas [Mr. Ayres], who has given of himself unstintingly to 
the work we have had in hand. We have brought in a bill 
which has cut from the total of the estimates submitted by 
the Bureau of the Budget approximately $15,000,000. The 
most comforting part about that cut, to almost every Mem- 
ber cf the House, is the fact that as a result of the hearings 
and the statements of the chiefs of the Navy Department, 
almost all of that can be said to come to the House with 
the approval of the department. 

There are three or four small items in the bill which I 
will discuss, and two other items which are not in the bill 
which I will discuss, with reference to the Navy for just a 
few moments. There has been so much talk about the naval 
reserve situation that I believe perhaps I should tell the 
Committee of the Whole House just a little more in detail 
of what actually happened there. 

Mr. BRITTEN. Will the gentleman yield for a sugges- 
tion? ý 

Mr. TABER. I yield. 

Mr. BRITTEN. The gentleman is about to discuss the 
reserve feature of the bill. Many of us are very, very vitally 
interested in it for this reason, that we are of the opinion 
that the Federal Government is not treating the various 
States fairly, with whom they have had agreements with 
regard to the reserves, particularly where the States them- 
selves have appropriated four or five or six hundred thou- 
sand dollars in the establishment of militia buildings or 
other activities that go along with the reserves, which will 
now be declared more or less useless. I would like to have 
the gentleman’s viewpoint on that. 
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Mr. TABER. I will try to discuss that as I go along and 
if the gentleman cares to ask me any more detailed ques- 
tions with reference to it, I will attempt to answer him. 

There were some cuts that were made by the committee 
on that appropriation, but they were minor. They totaled 
a very small item in the cut on the reserves appropriation. 

There had been a substantial cut on the part of the 
Budget in this appropriation. Then the officers of the de- 
partment came before us. Frankly, after the hearings had 
been closed and after we had marked up the bill, there ap- 
peared in the Army and Navy Journal an announcement, 
about which the committee knew nothing and about which 
the committee had no warning or no information any more 
than any other Member of the House, and which the commit- 
tee did not itself inspire, that for the fiscal year 1933 the 15 
days' active duty training for the reserves would be done 
away with; that the four ships on the Great Lakes, the 
Paducah, the Hawk, the Wilimantic, and the Wilmington, 
and the two eagle boats would not be used after the 1st of 
September, 1932. 

Those ships have been kept upon the Great Lakes and 
have been used for the 15-day cruises, and they have been 
used for the week-end cruises which the officers and men of 
the Naval Militia are accustomed to take from sometime in 
May down to sometime in October. To be perfectly frank, 
I think the substantial part of those week-end cruises, as 
far as actual results go, takes place from about the middle 
of June to about the middle of September. 

Mr. CLANCY. Will the gentleman yield? 

Mr. TABER. I yield. 

Mr. CLANCY. Gentlemen from Illinois refer to the dona- 
tions of the several Great Lakes States to Naval Reserve 
training. For instance, Michigan gave $600,000. My city of 
Detroit gave $1,000,000 in property on condition that naval 
training on the Great Lakes would be maintained, and now 
the Navy Department recommends to be junked the Dubuque, 
the training ship at Detroit. We do not want that ship 
junked. Does the gentleman think that is fair? The Mich- 
igan State Legislature passed a resolution of protest two 
days ago, and the Common Council of the City of Detroit 
has also passed a resolution to the same effect. Both bodies 
donated heavily, and they claim the Navy Department has 
broken faith. I aim to correct that situation by offering an 
amendment this afternoon. 

The CHAIRMAN. The time of the gentleman from New 
York [Mr. Taser] has expired. 

Mr. FRENCH. Mr. Chairman, I yield to the gentleman 
from New York 10 additional minutes. 

Mr. TABER. Now, that situation, to my mind, is a matter 
that I am not going to discuss in that particular way. I am 
just going to present the facts to the committee. I think 
it is unquestionably right that we should not ask the Gov- 
ernment to pay for the 15-day cruises this year. The cost of 
keeping those ships in commission for the period from the 
middle of June to the middle of September, and I think that 
is all that anybody, under any circumstances, ought to con- 
sider at such a time as this, would be, I am told by Captain 
Schofield, who is in charge of Naval Reserve operations at 
the Navy Department, $100,000. Some larger amounts than 
that have been deducted but I do not think, under the cir- 
cumstances, they would be required, because two of those 
ships last year were thoroughly overhauled and oil burners 
installed. 

Mr. BRITTEN. Will the gentleman yield further? 

Mr. TABER. I yield. 

Mr. BRITTEN. In view of the gentleman’s statement, is 
the gentleman trying to convey to the House the fact that 
the gentleman himself believes that probably an injustice 
was done to the reserves in cutting out their cruises and in 
cutting out these boats, for the small amount of money that 
could be saved to the Treasury? 

Mr. TABER. Ido not think under the circumstances that 
an injustice has been done from any standpoint in cutting 
out the 14 or 15 day cruises this year. I do not think it 
ought to be as a permanent proposition, but for this year, 
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under all the circumstances, I think there is no question in 
the world but that with the week-end cruises they ought to 
be able to get along, and they would even be able to get 
along and do that with the amount we have carried. The 
situation with reference to that is that the bill provides for 
carrying those ships in commission until the 1st day of Sep- 
tember, and probably that could be extended over Labor Day 
without any trouble, with the money that they already have. 

Mr. WOODRUFF. Will the gentleman yield? 

Mr. TABER. Yes. 

Mr. WOODRUFF. The gentleman has stated that the 
bill provides for the keeping of the ships on the Great 
Lakes until the 1st of September for the purpose, I take it, 
of week-end cruises? 

Mr. TABER. Yes. 

Mr. WOODRUFF. That is already provided in the bill? 

Mr. TABER. Yes. 

Mr. WOODRUFF. Will the gentleman inform the com- 
mittee what the Appropriations Committee expects to be 
done with those ships after they are decommissioned in the 
fall? What is proposed by the department and what is 
proposed by the committee so far as retaining to the Gov- 
ernment and to this particular service the ships on the 
Great Lakes that are now used for that purpose? 

Mr. TABER. The committee has no information beyond 
that they are expected to be decommissioned. 

Mr. WOODRUFF. As a matter of fact, the gentleman 
knows that it costs some money to keep ships out of 
commission. 

Mr. TABER. I appreciate that. 

Mr. WOODRUFF. There must be caretakers; there must 
be certain personnel of the Navy—or at least, of the reserves 
of the Navy—on those ships at all times to preserve them 
in the way they should be preserved. What provision has 
the committee made for that purpose? 

Mr. TABER. The department has not brought that par- 
ticular question to our consideration or asked any money to 
carry those ships along. I presume they would be tied up 
to a dock. : 

Mr. WOODRUFF. The gentleman and his committee 
were very kind the other day in giving & hearing to officers 
of the Naval Reserves on the Great Lakes on this problem 
of decommissioning these ships and doing away with this 
summer training on the Great Lakes. I personally appre- 
ciate the courtesy extended to these gentlemen because I 
am in a position, of course, to know what that service 


means, not alone to the officers and men taking it but to: 


the national defense itself. I want to take this opportunity, 
if I may—and I hope I am not imposing too much on the 
good nature of the gentleman from New York—to say that 
the enlisted men in the Naval Reserve on the Great Lakes 
compose-as fine a body of young Americans as can be found 
anywhere in the United States. They come from fine fami- 
lies; they are educated; I think I am safe in saying that 
90 per cent of them are officer material It is that sort 
of young men who are being trained in our Naval Reserve on 
the Great Lakes. So far as the saving to the Government is 
concerned, I understand it is the purpose of the department, 
if these ships are sold, to take these men and officers to 
the Atlantic Ocean and there train them during the 
summer. I think there is nobody in this House foolish 
enough to believe that you can transport those men from 
the Great Lakes to the Atlantic coast, give them their 
training there for 15 days, pay their way back again, send 
another detachment for a similar time, for as small a sum 
as it can be done on the Great Lakes. I thank the gentle- 
man for his courtesy. 

Mr. TABER. I think I ought to say this: That it is not 
within the expectation of the committee that the Naval 
Reserve will be taken to the sea in the fiscal year 1933. 

Mr.WOODRUFF. Iam sure it is not the purpose of the 
committee to do that this year, but it seems to be the pro- 
gram for following years. 

Mr. TABER. And it is not the expectation of the depart- 
ment. It is the expectation that they will get what training 
they will get in the fiscal year 1933 by their week-end cruises 
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on these ships up to the ist of September, 1932. Frankly, I 
believe that if the Congress, when it comes here next winter, 
wants to put these ships back into commission, provided 
the purpose of the department is simply to lay them up at 
a dock, it could provide for it at the winter session. 

Mr. WOODRUFF. I hope the gentleman’s committee will 
let the department know that it does not have its approval 
in the proposition of selling these ships. I think the gentle- 
man was impressed the other day by the splendid statements 
submitted to his committee by those officers from the Great 
Lakes. I think he and the other members of that com- 
mittee were impressed with the importance of that par- 
ticular activity on the Great Lakes. I think he would re- 
gret and I think every other member of his committee would 
regret the sale of these ships, especially in view of the fact 
that $150,000 was recently spent on two of those ships in 
remodeling them and bringing them up to date. That 
money has been spent within the last two years, and to sell 
them at this time, in my opinion, is just rank nonsense. It 
is the poorest piece of business I have known the Navy to 
propose in a long, long time. 

Mr. TABER. I want to discuss one or two other things 
in a brief way, and I shall be unable to yield, because I have 
not the time. There is the question of aviation. There are 
four or five items involved there. In the first place, there 
is the cut of $800,000 for the construction of new planes. 
Your committee found that in all probability, according to 
the statements of the department, that the Navy will have 
on hand an excess of planes over the number we are author- 
ized to maintain by law of probably 25 without this money, 
and therefore that has been eliminated. 

[Here the gavel fell.] 

Mr. FRENCH. Mr. Chairman, I yield the gentleman five 
additional minutes. 

Mr. TABER. We believe that with that money the de- 
partment will be able to maintain the aviation branch of the 
service fully and completely and right up to the point of the 
program limit which has been given us by authority of 
Congress. 

With reference to the other items, some of them were 
savings in the nature of postponement of work, like special 
improvements of stations. We have postponed some of 
those improvements. Like that is the civilian force at 
Sunnyvale, which was postponed because of the delay in 
completion of that project. One item was caused by the 
proposed decommissioning of the Los Angeles. That is an 
old ship and pretty nearly out, anyway. We have the 
Akron in full commission, and when it is desired to operate 
a large airship the Akron can be operated. When it is not, 
the three small lighter-than-air ships of about 300,000 
cubic feet each can be used, and they are at Lakehurst pre- 
pared to go ahead. 

Now, with reference to aviation pay. The limitation which 
the committee brought in of $1,100 as a maximum increase 
for aviation pay was brought in not because we have not any 
appreciation of aviation but because there are manifest 
abuses in the operation of that extra pay which ought to 
be corrected and because we believe this proposition will 
correct those abuses. 

Mr. BACON and Mr. WOODRUFF rose. 

Mr. TABER. No; I can not yield at this time. I will go 
into this fully when we get to the item under the 5-minute 
rule. 

I think, if the gentlemen of the committee will study the 
hearings and the reports thoroughly and carefully, they will 
come to the conclusion that we did. 

There are two other items I want to talk about. There 
is the clothing-factory situation. We have a clothing fac- 
tory at Brooklyn for the Navy, a clothing factory at Phila- 
delphia for the Marine Corps, and also a clothing factory 
at Philadelphia for the Army. I can not see any possible 
excuse for the maintenance of these three clothing factories. 
I think we ought to do away with all of them, because I 
do not like competition with private business. I realize 
that the sentiment of the Congress is not such that probably 
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this can be accomplished. I realize in this bill we can ac- 
complish nothing, but I do want to call attention to it 
briefly and say to the Economy Committee I hope they will 
throw the whole three establishments together and just 
have one, so that we can have some efficiency in making 
the clothing for our military forces. 

There is one other subject I wish to mention, because it 
is my purpose when the item is reached in the bill to offer 
an amendment, which I believe will save the Navy $400,000 
in officer pay and saye the Army approximately $3,000,000 
in officer pay. This is the proposition of constructive 
service. 

Constructive service grew out of a provision in the 1922 
pay act, which gave to those in the Navy, the Marine Corps, 
and the Army officer service constructive pay and allowed 
them to count years other than the years of their com- 
missioned service toward their longevity pay. 

This has resulted in several very striking situations. For 
instance, I understand that out at the China station a year 
or so ago there was a lieutenant drawing more pay than the 
admiral in charge of the fleet. 

I think we should confine pay to actual commissioned 
service and not in some artificial way boost up the pay of 
the Army and Navy officers, so that they are out of line 
with the service they are performing and giving to the 
Government. 

I hope the committee, when it comes to consider these 
items, will give us a good, fair break and help the country 
save some money along these lines. [Applause.] 

Mr. AYRES. Mr. Chairman, I yield 15 minutes to the 
gentleman from Texas [Mr. BLANTON]. 

Mr. BLANTON. Mr. Chairman, I want to add my word 
of commendation for the splendid work that the distin- 
guished gentleman from Kansas [Mr. Ayres] and his sub- 
committee have done in framing this bill The gentleman 
has been mindful of the needs and the necessities of our 
Navy and the safety of our country, and at the same time 
has been most mindful of the interests of the taxpayers of 
the United States. His service here for years in the United 
States Congress has been one of great value to the country, 
and this has been shown by the fact that in a Republican 
district in Kansas they repeatedly elect him by an over- 
whelming majority and send him back here. 

However, I want to use my time now to discuss a matter 
that the Congress soon must seriously consider, and that is 
the growing practice in every department and bureau and 
commission of the Government to establish within itself a 
legal department embracing a whole bunch of embryo law- 
yers drawing large salaries. 

In this connection, Mr. Chairman, I ask unanimous con- 
sent to revise and extend my remarks and to insert certain 
documents to which I shall refer, and a list of the lawyers 
both here in Washington and also a list of lawyers outside 
of the city of Washington in the employ of the Veterans' 
Administration. I am going to put in the dates when they 
entered the bureau, the salary at which they entered the 
bureau, the salary they get now, and the date they were 
admitted to practice. 

The CHAIRMAN. Is there objection to the request of 
the gentleman from Texas? 

There was no objection. 

Mr. BLANTON. Mr. Chairman, I have here already pre- 
pared, and certified to me as being correct by Gen. Frank T. 
Hines, Director of Veterans' Affairs, a list of the lawyers 
here in Washington employed by his Veterans’ Administra- 
tion. General Hines is now having checked up for me, so 
that he can certify same as correct, a list of the lawyers 
outside of Washington, scattered over the United States, now 
employed by the Veterans' Administration, which he has 
promised to send to me this afternoon, and I will have it in 
time to insert same in the Recorp, so that you colleagues 
will haye a complete picture, at one and the same time, of 
all of the lawyers now employed by just one bureau of the 
Government. 
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The following is the list of the Washington lawyers: 


Lawyers in Washington employed by United States Veterans’ 
Administration, with date they entered bureau, their salary 
when entering, their present salary now drawn, and year when 
they were licensed to practice law 


[Lawyers In the field outside of Washington employed by Veterans’ Administration 
are covered by s separate list] 


Year | 5 ia Present | Year li- 
= when salary | censed 
Name of lawyer entered entering | now  |toprac- 
drawn |tice law į 
1923 $4,000| $9,000] 1916 
1918 1, 000 2,800 | 1924 
Iva C, Smith. 1922 1, 400 2,800| 1922 
Grace F. 8mith.......... 1918 1,000 2,800| 1924 
James O'C. Roberts. 1919 1, 500 8.000 1922 
Ji&ines D. H 1919 1, 800 6,500 | 1922 
Norman B. Sheppard- 1918 1.600 4. 800 1917 
Charles haw 1923 3, 000 6,000} 1909 
Harry M. als 1919 1,100 6,200 | 1923 
Frederick B. Sims 1919 1, 800 5,600| 1919 
Davis G. Arnold 1923 6. 000 7.000 1905 
Wilbur C. Pickett 1920 1, 440 | 5,600 | 1918 
Edward E. Odom... 1920 2,440 6,000| 1920 
William N. Morell... 1921 2, 100 | 5,000 | 1922 
Harley H. Milks 1917 1, 800 6,500 | 1910 
George H. Lynch. 1924 3, 250 6,000 | 1917 
J. E. Loggins 1919 1. 500 5,600 
Lawrence A. Lawlor 1917 1, 800 5,600 | 1914 
8 1921 2, 400 6,500 | 1918 
George P. Hughes 1917 1, 800 6,400 | 1915 
Annabel Hinderliter 1923 1, 440 4.800 1925 
Bayless L. Guffy_... 1922 3, 000 5, 600 
Mark H. Grinder... 1918 1, 800 5,000 | 1918 
LeRoy B. Foster... 1919 1, 800 6,000 1919 
William H. Emery. 1920 2, 500 6,000 | 1897 
Peter D. Dusinberre 1919 1, 800 §, 200 | 1912 
Claude I. Dawson.. 1923 3, 000 6,600} 1914 
Wilbur H. Close 1918 1, 200 5,000 | 1894 
Charles Caggiano_ 1918 1,200 5,000 | 1913 
James T. Brady 1919 1, 500 6,500 | 1921 
William J. Bake. 1919 1. 800 5.000 1918 
Guy H. Bird 1013 1. 100 5.000 1923 
: 1917 1,000 3,800 | 1905 
tis L. Abernathy. 1923 1.230 2,600} 1031 
Charles C. Adams 1919 1,500 3,809 | 1930 
James T. Allen 1921 1,800 3,800 1916 
Marshall V. Andrew 1890 1.400 3.300 1889 
J. Archer 1919 1.000 2.600 1927 
Wm. O’Brien Ashe. 1924 1, 800 3,800 | 1924 
G A. Bache. 1925 1, 860 3,200 | 1922 
DeVillo A. Bannister- - 1919 1,320 4, 400 
John W. Barnes 1918 1, 200 4,600 | 1911 
Joseph F. Burr 1022 1, 800 3,800 | 1923 
James F. Barry.. 1921 2,200 3,300 | 1927 
TFótelt A o OESR EAEOI 1920 1,320 3,200| 1927 
wees Baruch. 1922 1,800 4,000| 1923 
Nathan E. Ba 1919 1,000 4,80 | 1011 
Royal A. iren 1924 1,140 $,200| 1925 
William R. — 1926 2,100 3,200 | 1926 
— W. Berry... 1929 2,900:  3,700| 1884 
BW. Berry or cn ncuwedndenwe 1918 1,000 4,800 | 1911 
Mist Ottilia A. Betschant 1917 1, 000 2,600 | 1923 
John J. Bibb...-.......-. 1919 1,100 3,200 | 1024 
Samuel Bitman 1920 1,320 3,200 | 1922 
oseph A. Bogan 1924 1, 860 3,200 
IH Bown A T 1919 2,000 2,800| 1908 
Edward A. Boyce... 1919 1,100 2,800| 1927 
Wm. C, Brewer 1923 1, 800 2,900 | 1923 
Henry Q. Brooks. 1921 1,800 4,600| 1917 
Arthur J. Brousseau. 1919 1,100 3,800 | 1921 
c ee 1928 2,100 2,800 | 1925 
Mary Agnes Brown. 1918 720 2,600 | 1924 
Wm. R. Browne 1924 1,680 2,600 | 1931 
Gustav A. Burrow.. 1918 1,400 3,200| 1910 
Wm.R.B dues 1918 1,600 3, 800 
and,, 1920 1,800 4,600 | 1918 
Robert L. Buttrey. 1921 2,400 4,000 
Joshua Q. Buzbee...... ]918 1,100 4,600} 1917 
Esmond H. Callahan 1922 1,800 4,000| 1921 
Francis P. Callahan 1927 1,140 2,700 | 1925 
James P. Callahan 1925 1,860 3,800} 1925 
Francis E. Carney. 1919 1,500 3.200 1920 
Herman L. Caton.. 1918 1,000 2,600 | 1931 
Electious L. Caudill 1921 1,400 2, 000 
Howard E. Chase... 1818 1, 800 4,800 | 1918 
Walter M. Clark. 1917 1,800 2,600 
T.C IAEI 1919 1, 100 3,200 | 1922 
Naomi G. Cone 1918 1,000 3,200| 1922 
Mary M. Connelly. 1920 1, 400 4,800 | 1922 
F. Cook..... 1323 1,440 2,800| 1927 
Harvey J. Cooper 1919 1,800 4,600 | 1916 
Eugene A. Costello. 1924 1,140 2,800 | 1925 
John M. Craig.....- 1917 1, 600 3, 200 
Joseph T. Dai 9o 1926 2,100 3,200| 1925 
Thomas A. Daley. 1922 1, 800 3,800 | 1918 
T. Foley Daley 1921 1, 400 4.600 1923 
Isaac F. Davison 1923 1,320 2, 800 
Garland B. Day. 1918 1, 200 3,800| 1914 
Armand W. DeB 1922 1, 800 8,200 | 1923 
Ernest R. Decker... 1920 1, 800 3. 800 1919 
Irie C. Decke 1918 1, 800 3, 800 
Frederick W. Denniston 1902 2, 000 3. 800 1894 
John J. Donnellan 1921 1, 400 3.200 1923 
John C. Diamond... 1919 1, 100 2. 800 1929 
John E. Downin.... 1918 1, 500 4,800 | 1926 
John Fe DTE 5 LLL aud a. 1923 2, 600 2,700 | 1924 
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Lawyers in Washington employed by United States Veterans’ | Lawyers in Washington employed by United States Veterans’ 
Administration, with date they entered bureau, ete—Contd. Administration, with date they entered bureau, etc.—Contd, 


Salary | Present | Year li- Present 
Ww censed * 
entered hen salary Name of lawyer now. 
bureau bureau i drawn 


^ 
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Otto Englehart. 
David 8. Estopinal 
Lester L. Fansher. 


LI 
3 
err oo 


SS888888888888888888888888888888888888888883388888888888883888888 


FFT 


p 
S 


ugh M. 
WiWwon Y. MoUrEY 6c as eee 
Mis; Ellen C. McDonald 
Francis J. McDonald...... 


George E. McFeeley.. 
Miss Helen F. MeGerr 


Paul H. Me Murray 
Dennis E. Meduer . 
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200 
800 
800 
900 
400 
600 
100 
100 
600 
800 
900 
200 
100 
900 
100 
320 
100 
000 
200 
100 
440 
900 
200 
500 
100 
800 
600 
320 
000 
100 
200 
400 
500 
600 
900 
109 
800 
140 
200 
800 
000 
009 
600 
500 
140 
400 
900 
200 
800 
440 
600 
600 
100 
800 
140 
860 
800 
520 
10 
800 
800 
200 
600 
800 
240 
140 
no 
100 
500 
200 
800 
860 
$00 
100 
860 
320 
000 
800 
600 
800 
600 
900 
000 
400 
800 
169 
so 
320 
320 
200 
800 
980 
600 
800 
800 
200 
000 
600 
500 
800 
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Mr. BLANTON. I hope to-morrow that every Member of 
this Congress will read carefully this list of lawyers in Wash- 
ington who are now employed by this one bureau. It will 
astonish you. And then read the list of lawyers outside 
of Washington now employed by this bureau, and it will 
further astonish you. Among this great army of so-called 
lawyers now employed by the Veterans’ Administration you 
find here and there a real lawyer, but the great majority of 
them are mere lawyerettes, untrained, inexperienced, unin- 
formed, and who do not know any more about properly pre- 
paring and conducting an important trial of an important 
case in a courthouse than a pointer dog. [{Laughter.] All 
of the legal knowledge and experience they have ever had 
has been some lectures in a night school and clerical work 
in the bureau. Many entered the bureau at salaries of 
from $1,500 to $1,800 per year and are now drawing $3,000 
to $9,000. 

Mr. KELLER. How many of them? 

Mr. BLANTON. Too many for me to count without an 
adding machine. [Laughter.] 

The following is the list of lawyers outside of Washington 
now employed by this bureau: 


Lawyers stationed outside of Washington employed by United 
States Veterans’ Administration, with date they entered bureau, 
their salary when entering, their present salary now drawn, and 
year when they were licensed to practice law 


Name of lawyer 


Nat H. Aaron $1,800 | $3,500 
Leo L. Abbott. 2, 600 2, 600 
James Ables 1,600 2, 600 
Charles C. Adams 2,000 2,000 
Ralph W. Adamson.- 2,400 2,900 
Raymond E. Ahearn_. 2, 600 2, 000 
0. A 1. 320 3, 200 
Thomas A. Allen 1, 800 3, 200 
Wm. H, A 1, 680 3, 200 
ohn F. aL Sue 2, 700 3,300 
Don C. Anderson......- 2, 500 3, 800 
F F 1, 100 3, 200 
John S. Anderson 2, 600 2, 600 
Edward R. Anshutz 1. 800 2, 600 
Robert D. Austin 2,800 2, 000 
Samuel Bacherman . 1,800 3,300 
John F. Baggerly 2, 600 2, 600 
James A, Bain 1, 800 3, 300 
John Thaddeus Baker... 1, 620 3, 300 
Menter G, Baki 1, 800 4, 000 
Vincent A. Baldauf 3.000 3. 800 
alter E. Baldwin. 1, 800 3, 200 
Alfred M. Barlow. 3, 000 3, 800 
Herbert Barries 1, 860 3, 200 
Frank A. Barry. 1.50 4,00 
Russell F. Bartlett. 1,100 3,300 
Ross W. Bates 1926 2,100 3, 300 
George W. Batson_.-. 1918 1, 100 3, 800 
John Baylor..........- 1919 1, 800 4, 000 
John R. Bays 1918 1,000 3, 300 
Luther L. X 1919 1,500 3, 800 
ee IT. Beer 1922 1,800 3,300 
William B. Bees 1921 1,800 3, 200 
Jamisson R. Balknspp.- 1929 2,000 2,600 
Chester Dare Bennett. 1923 840 2, 900 
Merton E. Bent 1925 1, 860 3,300 
Lawrence G. Berg 1031 2, 600 2,600 | 1917 
William E. Berry 1023 2, 100 3,500 | 1927 
Byron H. Black 1931 2, 600 2, 600 
Elgin II. Blalock... 1928 2,100 8, 200 
alter B. Bost.. 1920 2, 000 3, 300 
Wier L. Boyd 192¹ 1,800 3, 300 
Ben in F. Bratcher 1928 2,000 2, 600 
DeRoy Braunberg.......- 1917 1,600 3. 500 
Barnett W. Breedlove 1925 2, 500 8, 200 
1918 175 3, 200 
1921 1, 340 2, 600 
1922 1,800 2, 600 
1931 2, 600 2, 000 
1920 2200 400 
1918 1,200 3, 800 
1919 1, 800 3, 300 
1932 2, 600 2, 600 
1926 2, 100 3,200 | 1925 
1939 2,600 3, 200 
1926 2, 100 3, 200 
1921 1, 800 3, 200 
1930 2, 600 2, 600 
1932 8, 200 3, 200 
1919 2, 400 3, 300 
1926 2,100 3, 800 
1921 1, 800 3, 200 
1919 1, 800 4, 400 
Parsee 1919 1,100 2, 000 
1930 2, 600 2, 600 
— 1928 1,320 2,600 
James W. Butler 1921 2, 400 3, 200 
1 Per month. 


Lawyers stationed outside of Washington employed by United 
States Veterans’ Administration, with date they entered bureau, 
etc.—Continued 


Name of lawyer 


RODG B. Bella i rris ee 


Oliver C, Env -.| 1931 
Cleveland Cabler_ ..| 1919 
Claude M. Callahan 1930 
Thomas R. C --| 1923 
John W. Callender....... —1 1924 


Harold F. Canning — 1924 
Sibert B. Car michael 1919 
Joseph D. Carroll. 1931 
Allan Carter 1918 
Thomas E. Carter... 1920 
George ti Chappelear.. 1018 
eo . Chap 91 
Frank O. Chavez 1929 
William F. Cheek... 1924 
Stephen B. Christian... 1922 
Albert H. Christiansen 1930 


James P. Christensen. 
Leo.H Christensen. 


Morton L. Cisco. 1921 
Janes: Clap Coraes A N E enone 1918 
Calvin C. Cloud. 1922 
Maxwell Cohen 1920 
Rulus G. Coldwell.. 1922 


John M. Dervin........... 


Howard F. Dickensbeets 1919 
Daniel Dillon 1931 
Robert R. Dinsmore 1922 
Silas in Dishman, jr. 1919 
John J. Dolan......- 1028 


Eibl re 
David D. Elliott. 
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Lawyers stationed outside of Washington employed by United | Lawyers stationed outside of Washington employed Unite: 
States Veterans’ Administration, with date they entered bureau, States Veterans’ 3 wines date they 8 wee 
etc.—Continued etc.—Continued 


Name of lawyer 


Name of lawyer 


tering now to 
bureau| bureau | drawn |ticelaw ticelaw | 
Andrew McC. Faucetts 1928 $2,700 | $3,200 | 1924 Richard N. Ivins............ a $3, 200 200 
Pos RP arr een e UE ALAS ALEREUL EL] 2, 600 3,200 | 1925 Charles L. 2,600 T 
Walter E. Filman... 2,100 3,200 1,800 2600 1930 
1,200 3, 500 2, 600 2,600 
2,300 2,800 | 1926 2,000 2. 600 
2,400 3, 800 1, 800 4, 000 
2, 600 2, 600 1, 400 3. 300 1914 
3, 200 3,200 | 1927 2, 400 2, 600 
2, 400 4, 800 2, 600 2,600 
1, 200 2,600 | 1926 1,140 2,600 1923 
1,000 2,600 | 1924 1, 240 3,200 | 1927 
1, 860 3, 500 2, 100 8,200 | 1925 
1,200 3, 300 2,600 2,600 
2,000 3. 200 2, 000 4, 000 
1, 800 3,200 3, 500 4, 200 
2,600 3,200| 1926 1, 800 4, 000 
2600  3200| 1924 1, 860 2.600 | 1024 
2, 750 4,600 | 1891 1,800 3,600 | 1922 
1. 800 3,300] 1916 1,140} 3,300 1927 
2,000 2,600 | 1927 1,100 4, 800 
3, 800 3,800 | 1929 1,800 3,000 | 1915 
960 2,700 | 1924 2, 600 2, 600 
1, 860 3,300 | 1923 1, 260 2,600 
1,800 3, 500 1,100 2,700 
1,860 3,300 | 1921 1,800 3, 200 
1,100 5, 000 1892 1,800 3, 300 
1,140 3,200| 1928 1,860 3,200| 1921 
2, 600 2,000| 1921 2,100 3, 200 
2, 400 3,300 | 1913 2,300 2,000 
1,800 2,600 1914 2,600 2,600 | 1915 
1, 800 2, 600 2,600 2,600 y 
2, 200 4,000 1,800 8,200 | 1921 
2,600 2,600 | 1920 2,000 2,600 
1,620 3, 800 1, 800 4,000| 1916 
4, 200 2,600| 1904 2,600 2, 000 
2,600 | 2.600 1927 2, 600 2, 600 | 
1, 800 3,800 | 1919 1, 800 3, 800 
1,200 4,000 | 1913 1, 320 3,300 | 1918 
960 2,600 1928 2, 600 2,600 | 193) 
1,140 3,200] 1927 2, 600 3, 200 
2, 600 2,600 | 1917 2,040 3,200 
1, 800 3,300| 1916 1,809 4.000 
1, 800 3,300| 1923 1,320 3.300 * 
1.100 $20 1.80 330) 
2, 100 3,200 | 1919 1, 800 3,800 | 1921 
1,520 3, 800 1, 600 3, 300 
- 1, 860 2, 600 1, 860 3, 300 
Raymond T. Griffin... 1, 500 3, 200 2,000 3, 300 
Jewell P. Gross 1. 800 3, 800 2,600 2, 000 
Starkey Grove........ 1925 1, 860 3,200 | 1924 1,560 3,300 | 1924 
Maurice M. Grudd 1931 2,600 2,600 | 1923 1, 200 3,300 | 1912 
Charles R. G 1918 1,800 2,800 | 1914 1,800 3, 200 
Wiliam J. Guren 1921 1, 800 3, 800 2, 600 2,600 | 1909 
Arthur Gusack._..---..... 1930 2,600 2,600 1929 1, 800 3,500 | 1924 
Dustin: W. Gustin 5 eee 1921 2,250 3,200 1914 1,600 3,200 
Matthew T. Hale „„ 1 1,800 4,000| 1922 1,200 3, 200 
John J. Haley 1922 1,200} 3,300 1,800} 330 
William A. Haley, w- 1925 1,850 2, 800 1920 1,800 3,900 | 1918 
Thomas F. Halpin. 1920 1,800 3, 300 2, 000 2, 600 
John E. Haltigan. 1922 1,800 3, 800 1,800 3,200 | 1916 
Martin Hamilton.. 1921 2,400 3,200 1920 1, 600 2, 700 
Army H. Hammann. 1921 2,400 4,000 1929 2, 600 2, 600 
James M. Hammond. 1931 3, 800 8,800| 1921 1,800 3, 300 
Wallace T. Hanning 1923 1,800} 3,500 2, 600 2.600 1926 
Hoyt B. Harper 1921 1,500 2,700| 1929 2,000 3,300 | 1924 
William P. : 1925 1, 860 2,600 | 1802 1,200} 3,300 
Thonis r es 1925 2,100 3,300 3, 200 3, 200 
"rank G. Harrison 1930 1, 260 2, 600 1,740 3,300 | 1924 
Denn ṹT— 1931 2, 000 2,600 1914 1,800 4,090 | 1910 
John T. Haughey......... 1930 1,620 2,€00 2,000 2,600| 1915 
Omer E. Hawk......... 1921 1,200 2,000 1, 100 2, 600 
John M. Hawkins 1 1,800 3, 200 1,800 3, 200 
Emil B. Heckenkamp sis.. nnonanaenananM 1924 2,000 3,300 1915 1,860 3, 200 
Albert B. Heitz 3 D 1923 1,800 3,800 | 1927 1, 800 3,300 
Albert B. Hemp. 1922 2, 000 2,900 1, 800 3,800 
Luke B. Henry... 1924 1, 860 3. 500 1920 1,500 2,800| 1896 
Victor E. Hermansen 1927 2,100 3,200 | 1922 1,800 3, 300 
William J. Hession. 1920 1, 800 4,800| 1919 1,260 2.600 1923 
John B. Hicks. .. 1920 1,200 3,300 | 1925 Frederic 3, 200 3,200 | 1932 
Daniel E. Higrins. - 1920 1,320 4, 000 Elbridge Melton 2, 600 2,600 | 1923 
Charles E. Highfill- 1917 1, 600 3,300 | 1915 Claude L. Meredith 2, 100 3,500 | 1926 
Frank A. III Hee 1918 1,800 3, 600 Henry H. Merry. -| 1931 2, 600 2,600 1928 
Tte T;HILM Id SIS SEE 1921 1,400 3,300 1923 Walter L. Metzger 1, 800 4, 600 
Msdiset To. HU 2.1 os eN 1931 3, 200 3. 200 1923 1,800 4,000 
Eugene R. Hinds... 1921 1,800 2, 600 1, 800 3,300| 1914 
Alva E. Hines 1919 1, 100 3,200| 1927 1,800 2,600 | 1916 
Hobart H. Hobbs... 1925 1,320 2,700| 1928 2,000 2,600| 1929 
Hal K. Hodgson 1927 1,140 3, 200 2, 600 soo 
Joseph N. Holcomb.............-... 2,600 2,000| 1928 2,600 2, 1028 
Harold W. Hollis 1922 2,200 8,300 1,320 3,200 | 1928 
y 1931 2, 000 2,600| 1920 1,449 2, 600 
Harry O. Hol 1922 1,800 3,300| 1915 1,200 2,600 | 1929 
Emory R. Honts 1919 1,100 3,300 1922 1, 500 2, 700 
Willian H. Hoover. 1922 3,200 3,200 | 1915 1,800 8,200 | 1900 
Clarence K. Howe 1927 2,100 3,200| 1928 1, 800 3, 800 
George E. Hughes. 1 1. 800 3, 200 1, 100 3, 200 
George A. Hurley 1919 1, 400 3, 500 2, 400 3,300 | 1916 
Juliis E, H 2, 600 2, 600 1,260 3. 300 1910 
Onan A x Stein bg 3 1928 3, 000 4, 600 Thomas J. 1 2, 600 3, 200 
Lertie M. — 1 1,800 3,800 | 1930 Joel N. Morris 1 1922 1. 800 3, 800 
Joseph OW TURES Loro etd ed edere 1922 1,800 2,600 1922 Chester P. Morissey --.... -..| 1919 1, 800 3, 800 
Amn eres sad eua Fela — 1 1920 3, 000 3,300 | 1908 John W. Moon. ro - - A 1929 1,500 2, 900 


1932 CONGRESSIONAL RECORD HOUSE 8615 


Lawyers stationed outside of Washington. employed by United 
States Veterans’ Administration, with date they entered bureau, 
- eic.—Continued 


Name of lawyer tered | tering | now  |toprac- 


Emmette L. Moseley 
Frank R. Moskey. 
Claud R. Moss... 
Basil B, Mull 
Asa Boydston 
Charles H. MeCann .--- 


2 


— 
© 
= 
D 
Heep 


— 
c 
> 
[-] 
prm 


1924 


1919 
1926 


Robert J. McNelll... 
Thomas J. McQuillem 
Elliott McVey....--- 1922 
William E N 


E 
Peo pepe 


1915 
1918 


— 
Ez 
= 
<= 
—— 
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1924 
1930 


1917 


gogo t2o tà 


1922 
1922 


1927 
1913 


Raymond A. Philibert.. 
George E. Pickett 
Gladstone Pitt. -| 1922 
Otto Polking 
Joseph Polowe 


1916 


Timothy P. Regan 
John A. Reilly......... 
Nathan R. Robbins. 
Carroll D. Robertson 
Mark 8. Robson. 


Myer Sehwolsy . 1918 
John A Y ATIS eR PERO SIRES 1921 
Walter H. E. Scott e ee e 
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Arthur C, Shepherd 


Lawyers stationed outside of Washington employed by United 
States Veterans’ Administration, with date they entered bureau, 
ete —Continued 


William L. Sheridan... $3, 300 
Shulman 


Julia H. Skinker 1922 
Claud C. Slon .... 1922 
Bradley B. Smith 1931 
Charles T. Smith, jr 1930 
Henry O. Smith. 1918 
W illam T. Smith... 1926 


Herbert L. Songer -- 1918 
Leonard. M. Sowards... 1931 
Larken 8 Te PROV AN 1931 
Willum H. Spiller 1929 
Gerald B. Stachowiak. 1928 
Walter G. Stamm 1924 
Francis W. Steele. 1918 


Edwin D. Sullivan. 1922 
Welbie L. Sullivan 1890 
Fred 


Solomon D. Taylor 1919 
William A. Taylor 1921 
Arthur R. Thompson. 1924 
John T. Thompson 1929 
Preston E. Thompson.. 1821 
Alfred 8. Thomson 1919 


Thomas B. Tuehy. 1922 
David A. Turner... 1931 


Francis T. Wade. 1930 
Frederick H. Wagener 
Miss Metta D. nins 1920 
Harry A. Wallerstein. . 1920 
Joly B. a o a ex ttai 1921 


C do. SUBS aoro dr omen eun sed 1919 

Lawton H. Ware.... 1932 

Niles N. Warlick...... 1931 
Willia Y 


Henry E. Weitz... 1024 
George N. Welch. 1919 
Richard F. Welch. 1920 


Nathánlel E. WhltingÄÄÄ»„e. 1021 
Earle C. Whitley.. -22 —. 192 
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Mr. BLANTON. I submit to my colleagues in Congress 
that the Veterans’ Administration has entirely too many 
lawyers. I do not believe that any colleague in Congress 
ever dreamed that any one bureau of Government had in 
it as many lawyers as I have mentioned. 

Now, let me introduee you to some of them. First, there 
is Mr. William Wolff Smith, drawing a salary of $9,000, 
and also retired pay of $187.50 per month additional, who 
got a swivel-chair commission in the Sanitary Corps here 
in Washington on October 29, 1918, just exactly 13 days 
before the armistice; who was for six months prior thereto 
employed in the War Department at a salary of only $125 
per month; who was, when commissioned, declared physi- 
cally unfit; who did not leave the Army after the war until 
he got the year’s extra pay of $2,000; who was given a 
position in the Veterans’ Bureau by Col. Charles R. Forbes 
at $4,000 on January 17, 1923, and 13 days later was pro- 
moted, on February 1, 1923, by Colonel Forbes to be general 
counsel, at $7,500 per annum, succeeding Mr. Kramer, who 
you will remember shortly thereafter committed suicide; 
and you will remember a little later on we sent Colonel 
Forbes to the penitentiary at Atlanta, but William Wolff 
Smith remained; and under a construction of the Welch 
Act he got his salary raised to $9,000 per annum, with 30 
lays’ vacation on full pay and 30 days’ sick leave on full 
pay each year. As a matter of fact, during most of the 
time he has been general counsel, since February 1, 1923, 
when he was not playing golf and having a good time in 
Washington, or else traveling all over the United States at 
Government expense, he has been in Government hospitals 
himself, getting the disabilities he possessed at the time he 
entered the Army treated, operated on, and trimmed up, 
the Government paying for his doctors, surgeons, nurses, 
medicines, and general hospital expenses, he drawing his 
big salary all of the time. 

Just as soon as Congress passed the act granting a full 
year’s pay to all officers who were discharged, William Wolff 
Smith arranged for the War Department to send him to 
Honolulu, and he and his wife thus got free this wonderful 
junket trip by way of the Grand Canyon going and by way 
of Mountain Rainier coming back, Smith putting in his 
application to be discharged just before he left San Fran- 
cisco on the boat. 

When the move was first made to pass the disabled emer- 
gency officers’ retirement act, the Veterans’ Bureau sent a 
report to the Military Affairs Committee, which Chairman 
McSwain now has, estimating that only 890 officers would 
get retired pay under said act, but just before the act was 
passed the bureau reported that 3,200 officers could come 
under the act. The act was passed on May 24, 1928, and 
the next day, before any forms had been printed or regula- 
tions promulgated, William Wolff Smith filed his application 
with the bureau for retired pay under said act, he knowing 
that if he should be allowed retired pay, he would get it 
from the date he filed his application, hence he was in such 
a hurry to get retired pay that he filed it on May 25, 1928; 
and after he had been turned down and turned down by 
different boards, he was finally allowed it, two years and a 
half after he had filed his application, and he then got from 
the Veterans’ Bureau a check for $5,843.75 covering retired 
pay at the rate of $187.50 per month from May 25, 1928, to 
that date, December 30, 1930, during which time he was 
also drawing his regular salary of $9,000 per year. And 
ever since receiving that check for $5,843.75 he has con- 
tinued to draw his $9,000 salary and also his additional 
retirement pay of $187.50 per month. 

When we brought him before the Military Affairs Com- 
mittee, confronted by the above facts and also by the fact 
that the board had on it George H. Lynch, who draws 
$6,000; Dr. T. B. Cracroft, who draws $6,200; and J. R. Gal- 
braith, who draws a salary of $5,600 and also retirement pay 
additional of $106.25 per month, and whose wife also draws 
$2,400 in the bureau, it was no wonder that William Wolff 
Smith went to pieces and agreed to pay back to the Govern- 
ment his $187.50 per month and got himself sent to a hos- 
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pital as irresponsible so that I could not make him admit 
some damaging facts. 

Then there is the present solicitor in the bureau, who has 
under him several hundred lawyers and directs all legal 
business except insurance matters, which since July are 
handled by Smith, When the war started this solicitor was 
a student in Georgetown University. He donned a uniform, 
and I commend him for it. When the war was over he 
finished his law course and then entered the bureau. He 
does not know how to try a case. He does not know how to 
instruct lawyers to prepare a case for trial. He does not 
know how to prepare for the introduction of witnesses, and 
yet he is the solicitor in the bureau who entered it at a 
Salary of $1,500 and now is drawing $8,000, and has under 
him an army of lawyers to direct. 

Mr, SIMMONS. Will the gentleman yield? Does he have 
reference to Mr. Roberts? 

Mr. BLANTON. Yes. 

Mr. SIMMONS. I want to say to the gentleman that in 
my opinion he is absolutely qualified for the job. 

Mr. BLANTON. Did he ever try a case? 

Mr. SIMMONS. I do not know. But Mr. Roberts is do- 
ing his. work, and doing it in a wonderfully fine and efficient 
way. 

Mr. BLANTON. I want to say to my friend—and he is my 
friend, and I appreciate him; I think he is a valuable man, 
but he sometimes makes statements in behalf of his friends 
that are really unwarranted—that there is not a man under 
God’s shining sun who can tell other lawyers how to try a 
case successfully unless he has tried cases successfully him- 
self. He can not do it. 

Mr. SIMMONS. But I want to say to the gentleman that 
Mr. Roberts 

Mr. BLANTON. Ido not yield. The gentleman must not 
interrupt me until I yield. 

Mr. SIMMONS. Will the gentleman yield? 

Mr, BLANTON. Not now. In just a few minutes. I read 
to the committee yesterday a decision of a distinguished 
Federal judge out in Montana, and if you want to know 
how that Federal judge stands out there you ask the gen- 
tleman from Montana [Mr. Leayrrr], and he will tell you 
that he is one of the finest judges in the United States. He 
Said, in effect, that it was foolishness to call the case this 
bureau attended to for the Government a defense. He said 
it was foolish to call it a defense. He said that the cases 
are unprepared, not properly presented, and he said the. 
judgment went against the Government as a matter of 
course, 

Now, that is going to continue to be the way as long as 
you have men like William Wolff Smith and Roberts at the 
head of the legal department directing hundreds of lawyers 
when they have never tried a case themselves. 

Mr. SIMMONS. Will the gentleman yield? 

Mr. BLANTON. Not yet. I heard a distinguished lawyer 
from the Veterans’ Bureau yesterday admit to the commit- 
tee under oath that the Government has lost about 85 per 
cent of its cases defended by this Veterans’ Bureau. I want 
you to read the list of lawyers in the Recorp when it is 
printed to-morrow. You will see where scores of clerks 
entered the bureau at a salary of $1,600 to $1,800, attended 
a few law lectures, and now are drawing big salaries as 
lawyers. Where did they ever get an opportunity to learn 
how to try a case successfully in the courts? 

Mr. EATON of Colorado. Will the gentleman yield? 

Mr. BLANTON. In just a minute; I want to call atten- 
tion to these facts. 

Mr. EATON of Colorado. Would not most of these 85 
per cent of cases have been lost anyway? Has not the fault 
been in the legal opinions that were given before? 

Mr. BLANTON. The gentleman is backing up every 
word that I say about the inefficiency of these lawyers. If 
they were just cases filed against the Government, they 
should have been settled by the bureau before going to 
court without forcing the veterans and the Government to 
go to the expense of a trial. 
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Mr. LUCE. Mr. Chairman, will the gentleman yield? 

Mr. BLANTON. Is the gentleman with me, or is he try- 
ing to hamstring me? If the gentleman will answer that, I 
will be very glad to yield. 

Mr. LUCE. The gentleman is trying to testify from per- 
sonal knowledge. 

Mr. BLANTON. I do not yield for any speech. The gen- 
tleman is a good parliamentarian and he made a good State 
officer, but I am sure that he does not know as much about 
this subject as I do. [Laughter.] 

Mr. LUCE. But I know more about this man than the 
gentleman does. I do not think the gentleman is quite 
fair. 

Mr. BLANTON. I will tell the only unfair thing that I 
know about the gentleman from Massachusetts. He per- 
mitted a dentist down here to do some work for him once, 
and let that dentist hold him up for a thousand dollars. If 
he will let a dentist hold him up for that, he can not lecture 
me. [Laughter.] The reason I know that is that this 
dentist, when trying to hold me up, showed me the check 
that my colleague had given him. 

Mr.LUCE. Will the gentleman yield now? 

Mr. BLANTON. Oh, the gentleman is so distinguished 
and I think so much of him that I yield. 

Mr. LUCE. I simply wanted to testify that Mr. Roberts 
has been before the World War Veterans' Committee since 
its organization. 

Mr. BLANTON. Yes. 

Mr. LUCE. And I have had constant contact with him, 
and I want to testify that there is no man in the service of 
the Government who is better worth his salary than is Joe 
Roberts. 

Mr. BLANTON. Has the gentleman ever seen Mr. Roberts 
try a case in the courthouse? 

Mr. LUCE. That is not his job. 

Mr. BLANTON. Well, since last July he has been the 
solicitor of the bureau, drawing $8,000 per year, and in 
charge of several hundred lawyers, and to hold such a posi- 
tion I maintain that he should be an able, experienced 
lawyer. I know that he has been representing the bureau 
before various committees of Congress and that he is a 
genial fellow and has made us all like him personally, but a 
layman without any legal knowledge or experience could do 
this same work before committees of Congress. 

Now, Mr. James O'C. Roberts, this $8,000 solicitor, got his 
law degree while working for the bureau, graduating in 
June, 1922, just three years after he entered the bureau. 
Now, here is his record in the bureau, with his salary pro- 
motions, as certified to me by General Hines: 

James O'C. Roberts, solicitor, central office. 

Date of appointment (temporary), $1,500, June 25, 1919; date 
of appointment (permanent), $1,400, February 1, 1920, 

Promotions: $1,620, February 1, 1920; $1,800, August 11, 1920; 
$2,300, February 16, 1921; $3,000, February 16, 1923; $3,250, De- 
cember 1, 1923; $3,300, July 1, 1924; $3,800, May 1, 1925; $4,000, 
October 16, 1925; $5,200, February 1, 1926; $5,400, July 1, 1926; 
$6,000, January 1, 1927; $6,500, July 1, 1928; $7,000, January 1, 
1930; $8,000, July 23, 1930. 

Graduate of Georgetown Law School, LL. D. 

Date of graduation, June, 1922. 

You will note that Mr. Roberts after the war entered the 
bureau on June 25, 1919, before he was a lawyer, at a salary 
of $1,500 per annum, and on February 1, 1920, he was pro- 
moted to a salary of $1,620 per annum, and taking his law 
course while he was drawing a salary from the Government 
he graduated in law in June, 1922, and on February 16, 1923, 
was immediately raised to a salary of $3,000, classed as a 
lawyer, and he has been in the bureau ever since, and now 
draws $8,000. Where did he get his experience as a lawyer? 

He was in this bureau during the time Commissioner 
Frederick Fenning was drawing the $733,855.87 in money 
belonging to afflicted veterans, and yet he did not make one 
move to stop it. Even if William Wolff Smith permitted it, 
and was his superior, if he had been onto his job, he would 
have reported to General Hines that Frederick A. Fenning 
was robbing helpless veterans by the hundreds. Let me 
show you the bureau records of some of these lawyers as to 
their promotions, and so forth. 
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Here is that of Mr. Harry M. Seydel, and you will notice 
that he graduated in law while working for the Government, 
and four years after he entered the bureau: 


Harry M. Seydel, acting chief, service diyision, solicitor's office, 
central office (detailed). 

Date of appointment, $1,100, February 5, 1919. 

Promotions, $1,320, August 16, 1919; $1,440, March 1, 1920; 
$1,560, May 1, 1920; $1,800, November 16, 1920; $2,000, October 1, 
1921; $2,360, December 1, 1923; $2960, May 1, 1924; $3,000, July 
1, 1924; $3,800, October 18, 1924; $4,000, February 1, 1926; $5,200, 
January 16, 1927: $5,400, August 1, 1927; $5,600, June 30, 1928; 
$6,000, July 1, 1928; $6,200, January 1, 1930. 

George Washington University, LL. B., 1923. 


Here is the bureau record of Mr. James D. Hayes, and 
you will notice that he graduated in law less than two years 
before he began working for the bureau at a salary of $1,800; 
he could not have been much of a lawyer then: 


James D. Hayes, chairman administrator's board of appeals, 
central office. 

Date of appointment, $1,800. February 4, 1919. 

Promotions, $1,920, February 1, 1920; $2,250, September 1, 1921; 
$2,400, November 16, 1921; $2,500, January 16, 1922; $3,000, Sep- 
tember 1, 1922; $3,360, May 1, 1923; $3,600, December 1, 1923; 
$3,800, December 12, 1927; $4,000, June 30, 1928; $4,600, July 1, 
1928; $5,600, September 1, 1928; $6,500 July 1, 1931. 

Graduate of Notre Dame University, LL. B., June, 1917. 


Here is the bureau record of Mr. Mark H. Grinder, and 
you will note that he graduated just six months before he 
entered the bureau at $1,800; hence could not have been 
much of a lawyer: 


Grinder, Mr, Mark H., legal member, clalm-rating section, 
central office. 

Date of appointment, $1,800, December 10, 1918. 

Promotions, $2,000, February 1, 1920; $2,360, May 1, 1924; $3,000, 
July 1, 1924; $3,800, March 16, 1925. 

Demotion, $3,600, September 14, 1925. 

Promotions, $3,800, April 16, 1926; $4,000, July 1; 1926; $4,200, 
August 1, 1927; $4,800, July 1, 1928; $5,000, January 1, 1930. 

Graduate of Georgetown University, LL. B., June 10, 1918. 

Ex-service: No. 


Here is the bureau record of Robert L. Jarnagin, and you 
will notice that he entered the bureau on December 1, 1921, 
at a salary of $2,400: 


Robert L. J: , assistant solicitor. 

Date of appointment, $2,400, October 1, 1921, 

Promotions, $2,650, December 1, 1923; $3,000, May 1, 1924; $3,500, 
November 16, 1924; $4,000, June 1, 1925; $4,200, October 1, 1925; 
$5,200, May 14, 1927; $5,400, August 1, 1927; $5,800, July 1, 1928; 
$6,500, August 1, 1929. 

Graduate of University of Illinois, LL. B., 1916. 

Illinois bar, July, 1916. 


Here is the bureau record of Edward E. Odom, and you 
will notice that immediately after graduation he entered the 
bureau on July 28, 1920, at $2,400: 


Edward E. Odom, chief, guardianship division, solicitor's office, 
central office. 

Date of appointment, $2,400, July 28, 1920. 

Promotions, $2,750, October 16, 1922; $3,000, August 1, 1923; 
$3,360, November 1. 1924; $3,600, September 16, 1925; $3,700, Octo- 
ber 16, 1925; $4,000, March 1, 1926. 

Demotions, $3,800, September 16, 1926. 

Promotions, $4,009, September 17, 1926; $5,200, March 1, 1927; 
$5,400, August 1, 1927; $5,800, July 1, 1928; $6,000, January 1, 
1930. 

Graduate of Westminster Law School, LL. B., 1920. 


Here is the bureau record of Davis G. Arnold: 


Davis G. Arnold, assistant solicitor, central office. 

Date of appointment, $6,000, December 1, 1923. 

Promotions, $6,600, January 16, 1924; $7,200, February 1, 1924; 
$1,500, July 1, 1924. 

Reduced, $6,000, March 20, 1926. 

Promoted, $7,000, September 16, 1926. 

Information not availabie re graduation or school. Admitted to 
practice law in Rhode Island, 1905. 


Note that Davis G. Arnold draws $7,000, but I will say of 
him that he really is a lawyer. He is getting a pretty good 
salary. I know nothing about his integrity, but his record 
shows that he was admitted to practice law in Rhode Island 
in 1905, hence since he did not enter the bureau until 1923, 
he did have 18 years in which to become experienced in the 
actual practice of the law, and it takes actual practice either 
in an office or a courthouse to become an experienced lawyer. 

Here is the bureau record of Miss Annabel Hinderliter, 
who was the stenographer of William Wolff Smith when he 
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was in the War Department, and whom Smith caused to be 
transferred to the bureau when Col. Charles R. Forbes gave 
him a position there, and who was immediately assigned to 
William Wolff Smith's office in the bureau. Remember that 
while she got a license to practice law while studyimg during 
the time she was in the bureau, she was a stenographer 
when she entered in 1923, though she is now rated as a 
lawyer, and note her rapid promotions: 


Annabel Hinderliter, senior attorney, central office: 

Date of appointment, $1,440, February 12, 1923. 

Promotions, $1,860, May 1, 1924; $2,100, July 1, 1924; $2,400 
July 1, 1925; 62.500, October 16, 1925; $2,600, February 1, 1926; ; 
$3,000, June 1, 1926; $3,100, August 1, 1927; $3,800, November 1, 
d pne June 30, 1928; $4,600, July 1, 1928; $4,800, January 

Graduate of National University, LL. B., June 6, 1925. 

Ex-service, No. 


William Wolff Smith, in his testimony before the Military 
Affairs Committee, tried to claim that he did not have any- 
thing to do with her rapid promotions, but I quote the fol- 
lowing from the official records of the bureau: 


On February 27, 1923, Major Smith, the then General Counsel 
of the United States Veterans’ Bureau, recommended that Miss 
Hinderliter be promoted from $1,440 to $1,600 per annum. 

Under date of March 2, 1923, Major Smith was advised by the 
chief of that Miss Hinderliter’s promotion could not be 
approved. 

On February 5, 1924, Major Smith submitted to the director a 
recommendation that an exception be made in the case of Miss 
Hinderliter. This recommendation of the general counsel was 
referred to the chairman of the classification committee, who, 
along with the executive officer of the supply service, recom- 
mended against the promotion, 

On February 16, 1924, the recommendation of the general coun- 
sel was returned by the director without approval. 

Under date of March 12, 1924, Major Smith addressed a memo- 
randum to William H. Conklin, Assistant Director United States 
Veterans’ Bureau, in which he recommended that Miss Hinder- 
liter should at least be given a salary of $1,680. Under date of 
May 1, 1924, after an interchange of memoranda, Miss Hinderliter 
was promoted to $1,860 per annum. 

Under date of December 5, 1924, Miss Hinderliter was given an 
efficiency rating of 96.94 by Major Smith. 

Under date of January 12, 1925, in response to a request of 
Major Smith that Miss Hinderliter's grade be changed to P. and 8. 
2, the director advised that until this employee had completed 
her study of law as evidenced by graduation he would not approve 
her assignment to such position. 

On or about April 1, 1925, Major Smith recommended that Miss 
Hinderliter, law clerk of the general counsel, be promoted to 
$2,400 per annum. 

Under date of May 23, 1925, Miss Hinderliter was given an effi- 
ciency rating of 98.44 by Randolph C. Shaw, one of the staff of 
the general counsel. 

On October 23, 1925, Major Smith recommended to the director 
that the salary of Miss Hinderliter be increased to $2,700 per 
annum. He disapproved this recommendation November 3, 1925. 

Under date of November 16, 1925, Miss Hinderliter was rated 
98.84 per cent by Major Smith. 

Under date of February 13, 1926, Major Smith recommended 
that Miss Hinderliter be promoted to the position of assistant to 
the general counsel. 

Under date of June 2, 1926, the recommendation of the general 
counsel that Miss Hinderliter be promoted from P. and S. 2 at 
$2,600 per annum to grade P. and S. 3 at $3,000 per annum was 
approved, to be effective June 1, 1926. 


And in addition to the above the official records show 
that William Wolff Smith wrote & 3-page document urging 
that Miss Annabel Hinderliter be promoted to a much 
higher grade and with a much higher salary, but he was 
turned down. And one of his attorneys testified yesterday 
before the Committee on Military Affairs that the state- 
ments of William Wolff Smith, when urging said promotion, 
were false, and he brought that fact to the attention of 
General Hines last year when &mith's legal department was 
overhauled, and Smith was shorn of most of his attorneys, 
and they were given to Mr. Roberts. 

Mr. FOSS. Is she a lawyer? 

Mr. BLANTON. She is rated as a lawyer now. But 
when she entered the bureau on February 12, 1923, as a 
clerk-stenographer, at a salary of $1,440, and has been 
working for the bureau ever since, I do not know how on 
earth she could have become a very profound lawyer. One 


of the bureau lawyers testified yesterday that she had never 
tried a case herself, although she had sat in on cases really 
tried by himself and other lawyers. 
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Mr. BRITTEN. Mr. Chairman, will the gentleman yield? 

Mr. BLANTON. Just a minute, please. I have only a 
few minutes left, and I want to get these valuable facts in 
the Recorp so the gentleman and our other colleagues may 
read them in the morning. We must correct this situation 
by proper legislation before we adjourn this Congress. 
ue COLE of lowa. Mr. Chairman, will the gentleman 

Mr. BLANTON. IregretthatIcan not yield now. I must 
get in the Recorp what I want to place before the Congress. 

I want you to know that when William Wolff Smith filed 
his amended application for retired pay as a disabled emer- 
gency officer, upon the forms the bureau promulgated and 
required, and he was asked under section 10 thereof to give 
the names and addresses of his employers and his monthly 
earnings just preceding his entry into the service of the 
World War, and he knew that his retirement pay would be 
predicated upon his earnings, he falsely and fraudulently 
stated that “he was in the private practice of the law,” 
when he knew that during the six months just preceding 
his entry he had worked in the War Department for $125 
per month, and he gave his address as “400 Commercial 
National Bank Building,” pretending that he had a law 
office there, when in truth he did not, and he then gaye his 
monthly earnings as “$600 per month, approx.,“ when in 
truth and in fact he had never tried a case and was getting 
only $125 per month as a clerk in the War Department, and 
he nowhere mentioned in such application that he was gen- 
eral counsel then in the Veterans' Bureau, and he had his 
assistant, Mr. James O'C. Roberts, and his stenographer, 
Miss Annabel Hinderliter, both swear to said application as 
true, and he swore to it that it was true. 

And when he was trying to get his retired pay, after the 
retirement board, composed of Dr. B. A. Cockrell, Dr. J. C. 
Harris, Judge D. E. Smith, Hon. George K. Polk, and Chair- 
man J. D. Hayes, had rendered an adverse decision against 
him on May 23, 1929, over a year after he filed his applica- 
tion, he got permission to file additional evidence, and then 
had his said stenographer, Miss Annabel Hinderliter, 
make an affidavit, in which she stated that since May 7, 
1921, William Wolff Smith had been her immediate superior, 
and he had suffered with a cough, and “since I have known 
him he has always carried more than the usual number of 
handkerchiefs." 

The CHAIRMAN. The time of the gentleman from Texas 
has expired: 

Mr. BLANTON. 
minutes more? 

Mr. AYRES. I would be very glad to if I had the time. 
I yield three minutes to the gentleman. 

Mr. BLANTON. I thank my colleague. And William 
Wolf Smith used that affidavit, and the affidavit and help 
he got from Watson B. Miller, who draws from the American 
Legion a salary of either $7,500 or $10,000, to get his retired 
pay. And you will remember that Watson B. Miller testified 
that since 1923—when Smith became general counsel—he 
and Smith— 

Have traveled extensively together from one end of the country 
to another, many times sleeping in the same room in hotels and 
on trains; scores of times during that period we have played golf 
together; frequently when playing golf together I have noticed 
that he held his hand in this position. I have also seen him 
walk a long distance over the holes with golf club in one hand 
and his other hand pressed on his lower left side; * * * 
Major Smith and I are about the same age and weight; on 25 or 
30 occasions, when we have been doing similar things, he has had 
to quit before I did; on one occasion, when we were playing golf, 
he got as far as the seventh hole of a certain course we were on 
and quit, and didn't say why he quit, but he had some reason 
for doing it; it may have been associated with his service-con- 
nected disability. 

Mr. BALDRIGE. What can we do to stop this? 

Mr. BLANTON. Here is what we can do. We must repeal 
the act of May 24, 1928. We must discharge William Wolff 
Smith and the other incompetent parasites from the bureau. 
We must keep the real, good lawyers, but these embryo law- 
yers, several hundred of them, we ought to dismiss from the 
service. We ought to reorganize the service. 


Will the gentleman please give me five 
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We ought to take their legal departments away from every 
single department and bureau of the Government and put 
it in the Department of Justice, where legal matters are 
properly handled, and make the Department of Justice 
responsible to this Government for every case that is tried 
against this Government. We also ought to repeal that por- 
tion of section 19 of the World War veterans’ act that per- 
mits every two-bit attorney in every section of the United 
States to indiscriminately sue the Government on claims 
that are not proper claims, and some of them are making a 
business out of it, and I have information that there are 
some parties connected with the bureau who are in collusion 
with them in bringing claims against the Government. 

It was testified before your committee on yesterday that 
there are 25,000 cases pending under this article 19, 
against the United States Government. It will bankrupt 
this Government if we do not stop it. We should put legal 
matters in the Department of Justice and let the Federal 
district attorneys be responsible for them in every com- 
munity of the United States. There are some good lawyers 
in the bureau, but these little lawyerettes are appointed by 
a man who does not know a lawyer from a doctor, and they 
misrepresent the Government; and when we bring William 
Wolff Smith to taws before the committee, though he has 
been the great general counsel, and question him a few 
hours, he breaks down and goes before Doctor Calver over 
here and cries one minute and laughs another, and Doctor 
Calver has to send him to a hospital for observation, and 
we had a neurologist come before the committee on yester- 
day and say that he did not know when Smith would be 
able to come before the committee again. Is he able to 
sit across the table against the best lawyers of the United 
States and represent this Government? Is he able, as gen- 
eral counsel, in charge of all insurance cases, 25,000 of which 
are existing against the Government to-day, to properly 
direct lawyers how to try them, a man who can not answer 
questions for four hours? It is ridiculous. We must change 
this situation if we would save this Government from bank- 
ruptcy. [Applause.] 

The CHAIRMAN. The time of the gentleman from Texas 
has expired. 

Mr. FRENCH. Mr. Chairman, I yield five minutes to the 
gentleman from New York [Mr. FISH]. 

Mr. FISH. Mr. Chairman, I do not know any other way 
when one is interested in legislation except to grasp the 
opportunities as they come along and urge that legislation 
when it is opportune and under consideration. 

I would like the attention of the chairman of the Subcom- 
mittee on Appropriations for Naval Affairs, because I am 
again about to propose ways and means to save a very sub- 
stantial sum of money for the Federal Government. As we 
all know, the leaders in both the House and the Senate are 
spending many sleepless nights trying to work out some way 
to economize, to reduce Federal expenditures, without inter- 
fering with the efüciency of the Government of the United 
States. I would ask the chairman of the subcommittee and 
the ranking minority Member why it would not be in order, 
why it would not be proper and sound and wise, to suggest 
to our delegates at the Disarmament Conference now being 
held at Geneva that we could have identically the same 
proportional national defense for naval purposes by con- 
tinuing the 5-5-3 ratio, but by entering into a naval com- 
pact to reduce the number of our battleships and battle 
cruisers over 10,000 tons by one-half. In other words, we 
could probably reduce this appropriation of $300,000,000 by 
& hundred or a hundred and fifty million dollars by entering 
into an agreement with those nations now assembled at 
Geneva, where up to date they have done nothing but talk, 
and get them to agree to reduce the number of battleships 
from 18 to 10 for both Great Britain and the United States, 
and from 10 down to 6, on the same proportionate ratio, 
for Japan. If we did that, I believe we would have not only 
the same proportional national defense and. the same com- 
parable naval defense but a better national defense from 
the point of view of the United States of America, for the 
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reason that up to this time we have failed to live up to our 
allotment under the present 5-5-3 ratio. 

I, for one, believe in a strong navy. I, for one, propose 
to vote in this House to maintain the 5-5-3 ratio as estab- 
lished by the Washington conference in every respect, even 
to the high bracket where it is set to-day; but we do not 
do it. Therefore I submit for the attention of the com- 
mittee that we would have a better national defense if we 
urged a further agreement with those other nations at the 
Geneva conference, particularly Japan and Great Britain, 
that while maintaining the same 5—5-3 ratio to reduce the 
number of battleships and battle cruisers under the pres- 
ent allotment of 18 for the United States, 18 for Great 
Britain, and 10 for Japan down to 10 for both Great 
Britain and the United States and 6 for Japan. We would 
not jeopardize the efficiency of our national defense or the 
efficiency of our naval defense in any way by such a pro- 
portional reduction in number of battleships and battle 
cruisers above 10,000 tons. : 

Mr. DOUGLASS of Massachusetts. Will the gentleman 
yield? 

Mr. FISH. I yield. 

Mr. DOUGLASS of Massachusetts. Does the gentleman 
seriously contend that with our extended waterfront six 
battleships would be sufficient for our national defense? 

Mr. FISH. Not 6 but 10 under my proposal. I can an- 
swer the gentleman easily. What happened to the battle- 
ships of Great Britain during the World War? They were 
kept in their harbors because they were afraid of the sub- 
marines. My proposal does not interfere with the construc- 
tion of light cruisers or the so-called 10,000-ton cruisers. 
Those are the ones to protect trade and commerce, but not 
the great battleships. If Japan reduces the same propor- 
tional amount and if Great Britain reduces the same com- 
parable amount, we will have exactly the same degree of 
protection. Whom does the gentleman want us to fight— 
France and Italy and Germany—without practically any 
battleships over 10,000 tons? 

Mr. DOUGLASS of Massachusetts. Will the gentleman 
yield further? 

Mr. FISH. I yield. 

Mr. DOUGLASS of Massachusetts. This gentleman does 
not want this country to fight with anybody, but I will 
answer the gentleman by saying that it is not the custom 
of American battleships to stay in the harbor during a war. 

Mr. FISH. Now, the gentleman represents a district with 
a large navy yard, and I know the gentleman’s attitude; but 
I submit that the way to economize, and yet maintain the 
same degree of national defense, is to cut the allotment for 
big battle cruisers and battleships in half and maintain the 
5-5-3 ratio at the same time. 

Mr. KELLER. Will the gentleman yield? 

Mr. FISH. I yield. 

Mr. KELLER. I would like to know how the gentleman 
would get Japan to agree? 

Mr. FISH. The only way we can begin is to begin and 
make an offer. I would like to see a Secretary of State like 
Charles Evans Hughes, who went right out before the Wash- 
ington Limitation of Armament Conference and said, “ We 
propose to establish a 5-5-3 ratio. We propose to scrap so 
many battleships and leave 18 for the United States, 18 for 
Great Britain, and 10 for Japan.” 

That is the proper way to do it. All we would be re- 
quired to do is to make the offer through our delegates at 
Geneva at this time, for the burden of naval construction 
and maintenance is even a greater burden to Great Britain 
and Japan than to ourselves. 

The CHAIRMAN. The time of the gentleman from New 
York has expired. 

Mr. FRENCH. Mr. Chairman, I yield 10 minutes to the 
gentleman from Colorado [Mr. EATON]. 

Mr. EATON of Colorado. Mr. Chairman, I agree with 
you that greater efficiency and economy should be prac- 
ticed on all expenditures, whether additional or not, and I 
think I can say that the responsible men of this House are 
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going to continue their efforts to balance the Budget and 
reduce public expenditures so that the expenditures as well 
as the debts of the Government may be reduced, and at as 
early a date as possible materially reduce the tax burdens. 


SECTION 19 OF VETERANS’ LAW 


Before proceeding I want to direct my remarks to the 
suggestion of the gentleman from Texas [Mr. BLANTON] 
to repeal section 19 of the war veterans’ law. It appears 
to me that the reasons advanced for the repeal of the law 
do not logically indicate that a repeal is the necessary 
remedy, but that something else is necessary. For example, 
always when there is evidence in a case, whether it is ready 
to-day or ready before the case is entirely dead, it ought 
to be made available to the person whose case is being 
tried. 

Within a week I appeared before the Veterans’ Bureau 
in connection with a case that has been in existence from 
1922. Time after time the claimant was rejected because 
it was said the records did not show that certain things 
were in existence upon his enlistment. He had made the 
allegation in his first application for compensation, and for 
a period of practically 10 years the report, in a file almost 
2 inches thick, time after time said, “ You are not entitled 
because the records do not support your allegations.” 

I talked with a man at the department, and maybe there 
was collusion between the Congressman and the depart- 
mental representative, but I did not call it that. He sug- 
gested to me that possibly if we had the records of the 
Navy Department they might show what the fact was. By 
telephone the Navy Department said they would furnish, 
and they did furnish, the man’s enlistment and hospital 
record in photostats. I looked at the photostats and they 
corroborated the man’s original statement of 1922. I took 
those several photostats with me and appeared before the 
gentlemen up at the Veterans’ Administration. I showed 
them the photostats and asked them to make a final review 
of the case. Now, if this proposed change in section 19 
were in effect and this man had taken that rejection as 
final and brought his suit, the evidence that was available 
to him would be entirely shut out. If the fact that a sug- 
gestion is made that you can find your evidence somewhere 
is collusion, then I say let that collusion continue. 

I could give you three other examples where material evi- 
dence was lost in exactly the same way in the records of 
the Department of Veterans’ Administration and in the 
Navy Department or the War Department, which, if a man 
were willing to take the time to search for, could be found, 
and which, when found, could be presented in the case and 
thus make it possible for a man who has an actual service- 
connected disability to begin to receive some of the com- 
pensation to which he is entitled. No man here would 
deny that a man with a service-connected disability should 
have the right to use the evidence available to him to show 
that he should get what care the Government is willing to 
give him. 

Mr. BLANTON. Will the gentleman yield? 

Mr. EATON of Colorado. Yes. 

Mr. BLANTON. I am with the gentleman. I do that 
which he has been doing practically every day. I only want 
a part of section 19 repealed, that part which permits cases 
to be filed against the Government when there is no merit 
in them at all, at a tremendous cost to the Government. 
I want to permit the adjudication of meritorious cases. I 
only object to collusion where one lawyer has 50 cases 
against the Government obtained through help in one cer- 
tain department. When one lawyer brings 50 cases against 
the Government representing certain clients that sometimes 
indicates collusion between him and somebody in the de- 
partment, beyond any question. 

Mr. EATON of Colorado. But the proposal in the amend- 
ment is— 


That in any suit trled under the provisions of this section the 
court shall not receive, admit, or entertain the testimony of any 
person whose statement has not previously been submitted to the 
United States Veterans' Bureau or the Veterans' Administration 
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prior to the denial of the claim sued upon, and the date of issu- 
ance of the letter of disagreement required by this section shall 
be the date of denial of the claim. 

That is the amendment that is proposed and I am sure 
if the gentleman will read it again, he will agree with me. 

Mr. BLANTON. Who is proposing that? 

Mr. EATON of Colorado. 'That is proposed in the bill to 
effect economies in the National Government. 

Mr. BLANTON. That has not come before us as yet, and 
I am not anticipating that bill now, because the committee 
has not yet definitely agreed upon what it shall contain. 

Mr. EATON of Colorado. I may say in that connection 
that ever since some one told me that in the Sunday news- 
paper there was printed the bill that was going to be pre- 
sented on the floor of this House, I have tried to get a copy 
of the bill. I asked at the desk here on my left, and I asked 
our Republican floor leader, and I asked the chairman of 
the Committee on Appropriations of the House on Monday 
and on Tuesday, and no one could give me a copy of the 
report; but upon Wednesday I obtained a mimeographed 
copy of something that I understood had been circulated 
around here, and it is from that proposed bill that I am 
reading the proposed amendment to section 19, which will 
be presented on the floor here. 

Mr. BLANTON. The committee has not yet definitely 
agreed on its program, has it? There have been some 
tentative agreements and some tentative programs, but no 
program has been definitely agreed upon by the committee. 

Mr. EATON of Colorado. I can not say. I am not a 
member of the committee. 

Mr. BLANTON. I can not say, either, but I do not believe 
there has been. 

VOCATIONAL EDUCATION 

Mr. EATON of Colorado. There is one other subject that 
I wish to touch upon, and that is the subject of appropria- 
tions for vocational education. I want it understood, as I 
stated in the beginning, I am not here asking to have the 
expenses of the Government increased. I have probably 
voted against more increases than any other man on the 
floor, and I have carefully considered every vote I have 
cast; but in the matter of vocational education it seems to 
me you are striking at one of the places where expenditure 
might properly be continued, because that has to do with 
the preparing of men and women, both adults and children, 
who are not drones and who are willing to work and thus 
prepare themselves for better work and to make a better 
livelihood and be more available in our everyday work. 

Mr. LAGUARDIA. Will the gentleman yield? 

Mr. EATON of Colorado. I yield. 

Mr. LAGUARDIA. These handicapped children and citi- 
zens, of course, are not organized and are not in politics. 
They are spread all over the country, and they are not 
grouped in any one section. I suppose this is why a great 
many of these so-called economy artists have hit upon this 
appropriation to make a showing of economy. I am going 
to vote against it. 

Mr. EATON of Colorado. I am going to join with the 
gentleman. 

Mr. ARENTZ. Will the gentleman yield? 

Mr. EATON of Colorado. I yield. 

Mr. ARENTZ. I do not know any more about what this 
Economy Committee is doing than the gentleman from Colo- 
rado, but I understand that the vocational-education item 
is going to be allowed in full, and that provision will be 
stricken from the bill that is going to be presented to the 
House; in other words, the agitation by a number of Mem- 
bers of the House, including our good friend from New York, 
has borne fruit, and I think the vocational-education item 
will be complete when it comes before the House. 

Mr. BLANTON. Will the gentleman yield? 

Mr. EATON of Colorado. Yes. 

Mr. BLANTON. Did the gentleman from New York [Mr. 
LAGuarDIA] say they are not organized? How many tele- 
grams did the gentleman get this morning and yesterday 
and day before and during last week? 
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Mr. LaGUARDIA. They are from unorganized citizens 
who have the interest of education at heart. 

Mr. BLANTON. But they know what is going on, and I 
am with them. They have been filling my desk, and they 
have been filling the desks of the other Members with their 
requests, and al of us are going to respond to their re- 

quests. 

: Mr. LAGUARDIA. But they are not organized. 

Mr. EATON of Colorado. I do not know whether they are 
organized or not, but I will say that telegrams from teachers 
have been coming in to different ones; and no matter 
whether they are from teachers or who they may be from, 
and even though it may be from the selfish interest of the 
teacher to continue on the pay roll, yet the work they do in 
vocational education I think is the most productive of all the 
schemes of education that we have, and I want to do all I 
properly can to see that vocational education for the grown- 
up boy and girl and the adult who has not had education 
or opportunities is continued; and I say here that in our 
city where we have an opportunity school which was started 
years ago, and which is used as a model throughout the 
United States, that school is going to be maintained whether 
we have Federal appropriations or not. 

Mr. BLANTON. I am with the gentleman on that. 

Mr. EATON of Colorado. In the district which I repre- 
sent, vocational education has been in force since 1891, and 
the Denver Opportunity School is a model for many such 
institutions in the United States. The school has an annual 
enrollment of 9,600 people of all ages throughout the school 
year. There are more than 3,000 in daily attendance for 
instruction. An employment bureau is also operated in 
connection with the school, which last year placed 1,500 in 
earning positions. 

The detail of the Government's appropriation and its State 
apportionment is not before me, but throughout the State of 
Colorado vocational institutions are operated; and my last 
information was that notwithstanding Denver has approxi- 
mately one-third of the population of the State of Colo- 
rado, but one-sixth of the Federal appropriation is allotted 
to Denver, the balance going to other sections of the State. 

The only comments I have made in connection with the 
necessary reductions in the appropriations is where useful 
and necessary functions have been cut or threatened with 
insufficient appropriation for continuance of the necessary 
part of their functions. 'The work of vocational education 
‘is present this minute—right now. To-day is the day for 
training of those who are unfitted for productive participa- 
tion in our daily work. Their training may not be curtailed 
without relegating to county aid a larger number, and that 
number is composed of those who are not drones, but who 
are ready and willing to work and better themselves to carry 
on the productive business of the world. Those who attend 
these schools are not mendicants, nor are they looking for a 
dole. 

FEDERAL EMPLOYEES' SALARIES 


I want to speak now on the subject of the proposed cut in 
the salaries of Federal employees. I do not think the Fed- 
eral employees in Denver have any better friend than I am 
now and have been in the past. There are more than 1,700 
in the Post Office and other departments. I am told that 
93!5 per cent of the workers in Denver receive a salary of less 

than $2,700 per year, and nearly 50 per cent are paid less 
than $1,800. Ican not say how many receive less than $1,000. 

There is one feature of this question which I have not 
yet heard discussed in this House. All of the employees of 
the Government are in one of these three classes political, 
military, and civil service. Those in the political class take 
political chances as to their salaries and tenure of employ- 
ment, based upon the results of elections and the pleasure 
of those elected from time to time. Those who enter the 
military service have the opportunity of life work at desig- 
nated compensation and devote whatever skill and earning 
capacity they have to the general welfare and protection of 
our country. The rest have all availed themselves of a 
nonpartisan plan of civil service and have selected this sta- 
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bilized employment in lieu of the competitive field in the 
commercial or professional world. 

Every man and woman in civil service knows upon taking 
& civil-service position that upon good conduct, the proper 
performance of the assigned work, and passing the required 
and permitted examination, their stabilized employment is 
assured until sickness or age requires retirement. And dur- 
ing the retirement period they will receive monthly payments 
which will keep the wolf from the door. 

They learn that a percentage of their salary is retained 
from every pay check which provides for a portion of their 
pay upon retirement. Every one of these civil-service em- 
ployees gives up his or her chances for more lucrative em- 
ployment and reward in a competitive field, and most of 
them devote their lives to good service in the Government. 
I hold no brief for the drones and incompetents; but I want 
to speak a word for those thousands of faithful workers who 
daily perform the actual work of our Government. 

In a tabulation furnished me by the Bureau of the Budget 
Iam informed that throughout the United States there are 
345,351 who receive less than $1,000 per year. Or, to say it 
in another way, less than $83.33 per month. Another group 
of 336,541 receive salaries running from $1,000 to $2,000. A 
third group of 259,262 receive salaries running from $2,000 
to $2,500, and I want to state that it is my experience that 
it is in this group where the men and women are found who 
do the most valuable work of the Government. 

Surely those receiving less than $1,000 per year ought not 
yet be called upon to have their wages cut. There may not 
be so many who agree that those in the next two groups 
should not suffer any reduction; but if & plan were pro- 
posed which would cut out the drones and the incompe- 
tents, then those who conscientiously perform their daily 
work ought not to be compelled to suffer a penalty on 
account of the dereliction of some of the others. This is 
one feature in which it would appear the employees them- 
selves ought to cooperate and furnish aid to the Economy 
Committee in reducing the expenses of the Government. 

As far as I know, no one has yet proposed any proper 
change in civil-service rules which would aid in weeding 
out this deadwood. My present position is that I can not 
be a party to a horizontal cut from top to bottom, and I 
hope that those who are working on a plan of reducing the 
Federal pay roll will make some tangible, workable provi- 
sion to get rid of the deadwood, see that the lowest-priced 
employees are protected in their stabilized employment, all 
permitted to receive a living wage, and then make proper 
adjustments in the higher brackets. I trust that their 
wisdom will result in the placing of the dividing line at a 
fair and equitable point. 

In closing I want you to aastani that I am just as 
keen to reduce public expenditures as any man in this 
House. And I feel sure that the controversy over Federal 
employees’ salaries will continue until a fair adjustment is 
made, not to the workers alone but also to the people who 
pay the taxes. 

If that does not sound sensible to you, let me know what 
you would do under the circumstances. [Applause.] 

(Here the gavel fell.] 

Mr, AYRES. Mr. Chairman, I yield to the gentleman 
from Oklahoma [Mr. McCLiNTIC] such time as he may 
desire. 

Mr. McCLINTIC of Oklahoma. Mr. Chairman and mem- 
bers of the committee, there has recently descended upon 
my office an avalanche of letters and telegrams, more’ in 
number than I have ever received during a similar period, 
protesting against any legislation which would curtail or 
destroy vocational education, as is provided for by the 
Smith-Hughes Act. I dare say that I have in my office over 
150 letters that can not be answered for several days. 

The friends of vocational training may not be organized 
as has been said on this floor, yet there is one thing certain; 
they are posted as to what is going on in Congress, and in 
my opinion, the Member who votes to destroy this legisla- 
tion might just as well get ready for a free trip up Salt 
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Creek, One-half of the expense necessary to provide rural 
rehabilitation and education is either defrayed by the State 
or the community served. This kind of training extends to 
the underprivileged a service that can not be given in any 
other way; and regardless of what action the Economy Com- 
mittee takes, I am not going to vote to destroy a system of 
education that is producing more good for the amount of 
money expended than anything else provided by the Gov- 
ernment. 

The bil that is now pending provides that the sum of 
$10,000,000 shall be expended to patch up several old battle- 
ships. It is proposed to expend between seventy-five and 
one hundred million dollars for such purposes. As I view 
it, such ships are already in the obsolescent class and will 
never again be used in a war with a major nation. If the 
appropriation committee that has jurisdiction over this 
subject wants to perform a real service for the Nation this 
item could be stricken from the bill and it alone would be 
sufficient to take care of all the expense in connection with 
rural education. I have consistently spoken and voted 
against all such extravagant expenditures, and I venture to 
assert that it will only be a little while until these ships that 
have been patched up will be assigned to the scrap heap, 
as already over $11,000,000 expended for this same purpose 
has gone this route. [Applause.] 

I desire to briefly discuss some of the important bills that 
have been enacted into law since I have been a Member of 
this House. In order that everyone may be posted as to the 
procedure that governs every matter in Congress, I will state 
that the party in power always is in full control of the 
legislative program, and, as a rule, no bill can become a law 
unless it is approved by the leaders of such party. The 
Democratic Party has not been in power since the elections 
of 1920, and at present both the Senate and the executive 
branch are under the control of the Republican Party. 
Therefore one can readily understand that during the 
period from 1920 up to date, it has been a rare occasion that 
a bill enacted into law carried the name of any Member 
of Congress unless he was affiliated with the dominant party. 

During the present session I have introduced a number 
of bills, some of which are as follows: 

A bill to bring about consolidation in every bureau of the 
Government for the purpose of preventing duplication and 
waste, which is in line with the work now being proposed 
by the Economy Committee. 

A bill to regulate the sale of foreign securities, making it 
impossible to offer the same for sale to our people until 
approved by a governmental agency. 

A bill to put into effect regulations governing the sale of 
all kinds of securities, thereby protecting the innocent inves- 
tor so that his life earnings would not be wasted. 

A bill to guarantee deposits in member banks of the Fed- 
eral reserve system, which would provide the same kind of 
safety as is required on deposits made by States, counties, 
cities, and the Federal Government. 

A bill making school warrants eligible for security in 
obtaining funds from the Secretary of the Treasury and 
providing that a separate issue of currency might be issued 
for this purpose. 

A bill providing for payment to the ex-service men of the 
last half of their bonus, realizing that they are in more need 
at the present time than ever before. 

A bill reducing the salaries of Government officials in the 
higher brackets, including Members of Congress. 

_A bill providing hospital facilities in private institutions 
for World War veterans when Government space is not 
available, thereby making it possible for many individuals to 
receive treatment near their homes. 

I am especially interested in everything that relates to 
agriculture, realizing that the true source of all wealth is in 
the ground, The greatest evil that our farmers have had to 
put up with is the practice of selling futures on the different 
stock exchanges, thereby forcing abnormal prices, which in 
many instances have resulted im disaster. I have pending a 
bill before the Agriculture Committee, which would make it 
a punishable offense for anyone to sell such a future con- 
tract on certain farm products unless there is an actual de- 
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livery from the seller to the buyer, and giving the Secretary 
of Agriculture authority to make the necessary rules and 
regulations to govern such transactions. The results ob- 
tained by the Farm Board in speculating with the people's 
money on wheat and cotton has cost this Government mil- 
lions of dollars, and has practically bankrupted many kinds 
of farm institutions. Everyone realizes the truth of this 
statement, even the Federal Farm Board, and they have 
given out information to the effect that a mistake was made 
and such a policy has been abandoned. 

The price of commodities wil have to be raised if the 
farmer is to survive. My bill would authorize the Secretary 
of Agriculture to select the products that are to be sold at a 
price not less than the cost of production and cause the 
kind of regulations to be put into effect, based upon supply 
and demand, to the extent that if there was a surplus pro- 
duced over the domestic supply such surplus would be with- 
held from the market until it could be sold without disturb- 
ing existing conditions. Realizing the need of proper sup- 
port for agriculture and those who till the soil, at the begin- 
ning of this session I met with the Oklahoma delegation for 
the purpose of working out a bill| and when the same was 
completed, at my request it was introduced by Congressman 
Swang, as he at one time served on the Committee on Agri- 
culture. 'This was a delegation measure, as it was our ear- 
nest desire to bring about some kind of relief along this line. 
I have added one new feature to this legislation, and I am 
sure that the enactment of this law will do more to bolster 
up agriculture than anything else that can be done. 

One of the first bills that I assisted in passing was what is 
known as the good roads act. It put into effect a new policy, 
which has resulted in the construction of splendid highways 
throughout the Nation. 'The people who reside in the coun- 
iry have been the most benefited, as they now enjoy practi- 
cally the same priviliges as those who reside in the city. In 
Oklahoma the sum of $2,555,034.34 was made available to 
be expended in 1932, and no more important legislation has 
been enacted into a law than this bill. 

Another measure that has been especially beneficial, and 
one that I supported, is the rural credits legislation and 
the establishment of farm-loan banks, enabling farmers to 
borrow money at a low rate of interest. 'The first loan I 
ever obtained on a farm carried a rate of interest of 12% 
per cent. The result was I got the loan and the mortgage 
company got the farm. 

Our standard of living is so high that immigrants from 
every country in the world were flocking to the United States 
before the restricted immigration bill was enacted into & 
law. This measure was completed during my service, and is 
one of the most beneficial acts on our statutes, as it has 
stopped this Nation from being a dumping ground for many 
that could be classed as undesirable. 

At the beginning of my service our rural-mail system was 
in its infancy. I point with pride to the efficient service 
that is now being given to the patrons, and it has been my 
privilege to aid in the passage of many bills that have made 
this result possible. 

I have voted against a number of high tariff bills, realiz- 
ing that the provisions contained in the same discriminate 
in favor of the big manufacturing interests and to the detri- 
ment of our farmers and consumers of the West and South. 
Such measures did much to destroy our foreign markets, 
thereby reducing prices on farm products and encouraging 
reprisals or retaliatory tariff acts by foreign governments, 
which have had much to do with the present depression. 

I voted against all of the foreign-debt settlements for the 
reason over $10,000,000,000 was either canceled or omitted 
by such laws. I voted against the moratorium act, which 
postponed payments amounting to $252,000,000, realizing 
that the more foreign countries were excused from paying 
their obligations the more they expended on armaments and 
being against any policy that would not provide proper relief 
for our own people. 

All during, my service I have appreciated the patriotic aid 
given to our country by the ex-service men of all wars. 
Active support has been given to the various rehabilitation 
measures in their behalf, and I am now favoring the pay- 
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ment of the last half of the soldiers’ bonus on the grounds 
that it would do more to increase the supply of currency and 
to bring relief to every section of the country than anything 
else. 

One of the most iniquitous measures that was ever pre- 
sented in the way of a revenue bearing bill was the so-called 
sales tax. If it had been put into effect a policy would have 
been established that might have remained with us for ail 
time to come. I take the position that the more fortunate 
in life should be willing to pay a proportionate share of the 
expense of maintaining this Government and that the pres- 
ent deficit should be raised by increasing the amount col- 
lected from incomes in the higher brackets, increasing the 
inheritance tax, the gift tax, and by excess-profit taxes 
sufficiently to take care of the needs of the country. I am 
pleased that the principle of a sales tax was defeated, and I 
am sure that by reducing expenditures, abolishing useless 
bureaus, consolidating different departments, and reducing 
salaries it will be possible to provide a sufficient amount of 
money to defray the expenses of the Government. 

I point with pride to other legislation which I have favored 
and aided in the passage of during my tenure in office: 

War excess-profits tax, which caused some of the World 
War profiteers to help bear the expense of the Government. 

The agricultural extension acts, which provide benefits to 
our rural sections of the Nation. 

Federal warehouse and uniform cotton and grain grading 
acts, which brought about certain standardizations. 

Federal Employment Bureau, which has rendered fine 
service in obtaining employment for many. 

Women's and Children’s Bureaus in the Department of 
Labor, which dispense much useful information covering 
many subjects relating to the home, 

War risk insurance acts, which furnished protection to the 
dependents of the ex-service men. 

Packers’ and stockyards’ inspection act, which has thrown 
many safeguards around meat for human consumption. 

Disabled veterans’ compensation act, which provides 
financial help to those injured while performing service in 
the World War and to their dependents. 

Veterans’ non-service connected disability act, which takes 
care of the unfortunates who are incapacitated to the extent 
they can not earn a livelihood. 

Drought and storm relief legislation, which has aided 
thousands of our citizens who found themselves destitute 
because of conditions they could not control. 

In addition to the above I have supported every rehabili- 
tation measure during the present session of Congress, 
having in mind that the Nation was suffering from an indus- 
trial panic and that if relief had not been granted there 
would have been a financial crash that would have par- 
alyzed nearly every kind of industry. 

Congress, in many respects, is similar to an educational 
institution. One begins at the bottom and gradually works 
up. Experience and acquaintance are essential and can not 
be overlooked, and those who have the longest service are 
as a rule the ones who acquire the greatest amount of re- 
sponsibility. The States that have profited the most are 
the ones that have recognized these principles, and I am 
grateful to the splendid citizens of the seventh congressional 
district for the constant support they have given me year 
after year, as such is responsible for the many positions of 
honor and trust that I now hold. 

I have lived in what is now Oklahoma for the past 30 
years. I have had experience as a homesteader and know 
something of the hardships that our early pioneers went 
through, It has been my constant aim at all times to ren- 
der the best assistance possible to my fellow men. I have 
gone forward in the performance of my congressional duties 
with the thought of rendering to the people whom I have 
the honor to represent the kind of aid that would reflect 
credit upon them. I am proud of the confidence that has 
been bestowed upon me by my colleagues, and I shall be 
grateful if this record will meet the approval of those who 
have cooperated with me in such a fine way. 
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Mr. AYRES. Mr. Chairman, I yield to the gentleman 
from Mississippi [Mr. ErLLzEv] such time as he desires. 
VOCATIONAL EDUCATION 


Mr. ELLZEY. Mr. Chairman, my remarks will be made 
in behalf of vocational education and for thousands of 
American girls and boys who are now being educated in 
the rural schools of the Nation.- This type of educational 
institution, better known as the consolidated school, for sev- 
eral years has been receiving Federal aid for vocational 
education. 

Since becoming a Member of Congress I have listened at- 
tentively and with keen interest to many speeches that 
offered a sympathetic sentiment for the American farmer. 
Yes, that splendid desire to help him comes from practi- 
cally every section of the Nation. Yet in the face of these 
facts the President of the Nation has made the ill-advised 
recommendation to the Economy Committee that Federal 
aid for vocational education be suspended for one year. 
Surely the gentleman is misguided as to its far-reaching 
and most disastrous results to the American farmer. Let 
us analyze this proposal. 

Several years ago Congress passed a law which proposed 
to appropriate Federal funds for the support of vocational 
education throughout the Nation. The plan provided for a 
distribution of funds thus appropriated to the individual 
States. Each State was to appropriate an amount equal to 
the sum secured from the Federal Government. With such 
assurance from the Federal and State Governments—and 
may I term it a contract between them—the individual 
school districts proceeded to make preparations for a better 
educational program for their children. The new type of 
School became known as the Smith-Hughes school. 

Then the rural citizens—if you please, that fine class of 
honest American citizens known as farmers—at a great ex- 
pense erected school buildings. 'They equipped their schools 
with modern departments of agriculture, home economics, 
and manual training. The trustees of these schools de- 
manded well-trained instructors to give vocational guidance 
to their children. 

In view of these facts, which can not be disputed, it would 
be unfair to accept this recommendation. Surely it breaks 
faith with the farmer and violates a contract with him. 
Furthermore, it is unfair because it would probably force 
the State to withdraw support in case Federal aid is sus- 
pended. 

This proposal, as recommended by the President, is false 
economy. Is it economy to say to the farmers that the Gov- 
ernment wil save money for the National Treasury, and at 
the same time force the farmers to raise additional funds 
to educate their children? Such a move will probably close 
the doors of Smith-Hughes schools next session. Is that 
economy? My conception of real economy was well demon- 
strated in the Housé when we voted recently for an appro- 
priation bill that reduced expenditures approximately $55,- 
000,000. Another fine example of economy was shown in our 
vote to eliminate an appropriation for the completion of one 
bridge in the District of Columbia in the sum of approxi- 
mately $840,000. This expenditure was largely for ornamen- 
tal purposes. For the sake of economy, why did not the 
President make the two recommendations mentioned above 
to the Economy Committee? I shall gladly vote for a reduc- 
tion of my own salary, but I do believe the American chil- 
dren should be protected. [Applause.] 

The department of vocational education in my State of 
Mississippi is certainly in sympathy with the spirit of rigid 
economy. This department went before the appropriation 
committees of the State legislature and requested a 25 per 
cent reduction. Furthermore, appreciating the serious eco- 
nomic situation facing us, I have been advised that no 
efforts were made by this State department urging Congress 
to pass the George-Reed bill, 1929, for vocational education. 


This bill provided for an increase of $500,000 for vocational 


education. Surely these people are sympathetic. 
The Federal appropriation for vocational education goes 
directly to the farmers. In my candid opinion, it is one 
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of the few appropriations that very largely reaches its cor- 
rect destination. 

Let me urge the Members of the House to oppose this 
recommendation for the following reasons: 

First. It is unfair to the American farmers and their 
children, because it breaks a contract with them. With 
millions of dollars invested in equipment, many schools 
would be forced to close. 

Second. Such a plan is false economy, because in attempt- 
ing to save money for the Federal Treasury, at the same 
time it forces the American farmer to raise vast sums of 
money for schools. 

Third. This plan would probably force the farmers of 
the Nation to close the doors of a majority of Smith-Hughes 
schools. 

(1) State aid would be withdrawn when Federal aid 
ceased. 

(2) The farmers can not raise school funds with prices 
of agricultural commodities at rock bottom. 

Please note facts relative to vocational education as they 
apply to Mississippi, namely: 

First. There are 442 vocational departments in the high 
schools of Mississippi which are dependent on Federal aid 
for existence. 

Second. Of the above number there are 194 departments 
of vocational agriculture—the only vocational education 
available to Mississippi rural boys, 

Third. During the year ending 1931 there was a total 
enrollment of 22,957 in the vocational classes of these 
schools. 

Fourth. Of this total there were 15,068 enrolled in voca- 
tional agriculture. 

Fifth. The amount of Federal money expended in Mis- 
sissippi in these schools in 1931 was $155,276.38. 

Sixth. The profits made by those enrolled in classes of 
vocational agriculture was approximately twice the total 
cost of the instruction, including Federal, State, and local 
funds. 

Mr. AYRES. Mr. Chairman, I yield five minutes to the 
gentleman from New York [Mr. Boyan]. 

Mr. BOYLAN. Mr. Chairman,I want to call the attention 
of the House to a very serious state of affairs that now exists. 
We have received word that the Committee on Economy and 
the President are absolutely floundering around in a maze of 
statements; that they are lost in a sea of words. I thought 
it was the duty of the House to take some action on this im- 
portant matter. We owe it to them to help them out of their 
dilemma. I rose in these few minutes to suggest to the 
House that we appoint a clarification committee or a coor- 
dinating committee, in order that they may answer the 
SOS that has been sent out and try to locate where our dis- 
tinguished President and the committee are now flounder- 
ing, [Laughter.] Ordinarily when an S O S is sent out, 
help is sent from various life-saving stations and from head- 
quarters of salvage-operating companies. 

So I say we ought to take cognizance of this state of affairs 
and endeavor to send out pilots to properly guide the com- 
mittee and the President to a safe harbor. [Laughter.] 

As we all know, Federal employees are a distinctive arm of 
our service. We can not discharge the functions of govern- 
ment without them, and, indeed, they are entitled to proper 
consideration at our hands. It has been said that the cost 
of living has gone down. In some slight instances, yes; but 
as was illustrated by the gentleman from Texas [Mr. Bran- 
ton] a while ago, the cost of professional services has not 
gone down. You are paying the same price to the doctor, to 
the optician, to the oculist, to the dentist, to the druggist, 
to the lawyer, and to practically every form of professional 
service that is included in our daily routine. I think, there- 
fore, that the fact that a few cents be taken off the cost of 
bread or milk or meat or vegetables ought not to have a very 
serious effect upon our deliberations in considering the sal- 
aries of our splendid staff of Federal employees. 

I believe also that by discussing these things we come to 
a realization of them. Gentlemen ought not to go back 
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home with an alibi to their people that they did not know 
what it was all about. Take the time to be informed that 
you may know what these various plans are, and if they 
are presented to us eventually—that is, if the life-saving 
committee I suggested rescues them—I think we should find 
out what there is in the various bills. They are various; 
they are multitudinous. Each day brings forth a new one. 
Perhaps it may be the means of better information; perhaps 
it may be the result of having the advice of an expert. 
All these things, however, will require our careful con- 
Sideration; and if these distinguished committees are so 
befogged and befuddled that they are unable to arrive at 
any particular or definite conclusion, what will be our 
plight when the plans are presented to us and we do not 
have time to properly consider them? Therefore, I say, 
beware of the plans that may be presented here by the 
various salary cutters. [Applause.] 

Mr. AYRES. Mr. Chairman, I yield five minutes to the 
gentleman from Tennessee [Mr. BROWNING]. 

Mr. BROWNING. Mr. Chairman, I have asked for this 
time in view of some statements which the gentleman from 
Texas [Mr. Branton] made a few moments ago in regard to 
J. O'C. Roberts, who is the solicitor of the Veterans' Bureau. 
For the first six years of the life of the Veterans' Com- 
mittee of the House I was a member of it, and I think three 
times during that period I was assigned on the subcom- 
mittee to draft a general legislative bill to bring to this 
House. Not only in the testimony given to the committee 
on which it might base its action but during the delibera- 
tions of that committee Mr. Roberts was assigned the task 
of assisting as the legal adviser from the Veterans' Bureau. 
I say without hesitation that I think Joe Roberts is ihe 
most efficient man on his job that I have found in the 
Government service since I have been in Washington. 
[Applause.] I say that with no apology to anybody. I am 
not intimate with him; I have never asked him for a favor. 
I have asked him for information, and I have always gotten 
the authentic kind and none other. 
gentleman from Texas is basing his attack on information 
that he is acting on with regard tó Mr. Roberts, possibly 
there may be some factionalism on the part of those who 
are furnishing him that information. 

Mr. BLANTON. I have not denied that he is a good 
man and a gentleman. I question only his legal experience 
and ability as a lawyer. 

Mr. BROWNING. I decline to yield to the gentleman 
from Texas. He was pushed for time and could not yield 
to me, and I have only five minutes. Iam talking about his 
legal ability in the job that he is in. It has been my under- 
standing from the beginning that the Department of Justice 
is the responsible authority for trying these cases against the 
Government. Usually a man is assigned from the Veterans' 
Bureau to assist the district attorney; and if the district 
attorney's office anywhere in this country does not have a 
qualified man to try a lawsuit, then you need not blame the 
Solicitor of the Veterans' Bureau. In my judgment, Mr. 
Roberts is one of the most efficient men the Government 
has and one of the best fitted in his place, and I say that 
from my experience and observation with him. 

I could not help being a bit amused at the fine bill of 
health the gentleman gave to Mr. Arnold. I have no griev- 
ance to express toward Mr. Arnold, but I remind the gentle- 
man from Texas that Mr. Arnold was the guardianship offi- 
cer under whom Mr. Frederick Fenning was operating at 
the time the gentleman from Texas performed so splendid 
a service in digging up Mr. Fenning's record; and when Mr. 
Arnold came before our committee, he declined to give any 
information with regard to the operations of Mr. Fenning; 
and I am somewhat surprised that the gentleman from 
Texas would now undertake to belittle the qualifications for 
his present job of a man as strong as J. O'C. Roberts and 
then be willing to give a clean bill of health to a man like 
Mr. Arnold. 

Mr. BLANTON. I did not give him a clean bill of health. 
I merely said that he is a lawyer. 


I do think if the - 
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Mr. BROWNING. Unless the gentleman’s remarks are 
absolutely deleted, it will show that he picked him out as the 
one lawyer in the Veterans’ Bureau. 

Mr. BLANTON. Well, he might be a good lawyer and yet 
use his wits and experience for a wrong purpose. 

Mr. SIMMONS. Certainly the gentleman from Texas 
did not mean to infer that in his statement to the House a 
few moments ago. 

Mr. BROWNING. I am not undertaking to infer that 
Mr. Arnold is crooked. 

Mr. SIMMONS. I mean the gentleman from Texas. He 
did not infer anything of that kind. 

Mr. BLANTON. I merely said that he was a good lawyer. 

Mr. SIMMONS. Mr. Chairman will the gentleman yield? 

Mr. BROWNING. Yes. 

Mr. SIMMONS. I understand now that the gentleman 
from Texas claims that a good lawyer and a crooked lawyer 
may be the same thing. I disagree with him. 

Mr. BROWNING. Under those circumstances I yield 
for a short statement to the gentleman from Texas [Mr. 
BLANTON]. 

Mr. BLANTON. The only reference I made here to him 
was that he was a lawyer. He is a lawyer. 

Mr. BROWNING. The gentleman does not think any- 
body can be a good lawyer who does not have a good 
character, does he? I do not. He might be an able 
lawyer and not good. I am not questioning his character. 

Mr. BLANTON. One of the greatest lawyers in the 
United States is now defending a meritorious case in a 
foreign country, and he has kept more crooks of national 
reputation from getting their just deserts than possibly all 
of the other great criminal lawyers put together. Instead 
of saying that he was a good lawyer, I should have said a 
“ shrewd " lawyer. 

Mr. BROWNING. I do not want to leave it in the 
Recorp that the gentleman reflects on a man's character 
and then says he is a good lawyer. [Applause.] 

The CHAIRMAN. The time of the gentleman from 
Tennessee has expired. 

Mr. AYRES. Mr, Chairman, I yield two minutes to the 
gentleman from Alabama [Mr. PATTERSON]. 

Mr. PATTERSON. Mr. Chairman, the particular matters 
claiming the attention of Congress at this time with refer- 
ence to a great many of the cross currents of economies 
must be met, and I wish to refer to one of those measures 
briefly. That is that economy proposed by the President, 
and I understand has been proposed by some of the members 
of the Economy Committee, to discontinue vocational educa- 
tion as furnished by the Federal Government in cooperation 
with the States. If I know the sentiment of this House and 
of the country, I believe I can say that no such measure as 
this is economy. It is false economy, ahd I do not believe 
this House will stand for any discontinuance of that valu- 
able work. 

If time permitted, I would attempt to show how far- 
reaching it is, and how many rural high schools of this 
country, where they never had an opportunity for education 
before, are built up around this very work. Doing away 
with this kind of work would cause those schools to be 
abandoned, and in many instances would break up commu- 
nities. I think it is some of the most valuable work the 
Government does. In fact, I think it is the outstanding 
work of the Department of Agriculture; and I hope that if 
that measure is brought before this House, it will be de- 
feated, and I shall do all I can to help defeat it. I am glad 
that we are informed that our committee is coming more 
and more to see the light. I presented this matter to our 
distinguished chairman upon its inception, and he was kind 
enough to give me the assurance that he would consider 
the matter very carefully. And I certainly hope no such 
legislation is reported to this House. If so, we should defeat 
this move, as I see it, 
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I am glad to give for the benefit of the Rzecorp some 
valuable information which I have not only learned at first- 
hand but much of which has been furnished me by dis- 
tinguished educators and thousands of citizens of my dis- 
trict and my State. I want to speak for them briefiy at 
this time and incorporate in the Recorp their constructive 
views and reasons for continuing this work. 

Discontinuance of t work would mean to my State 
alone—and I am sure the other 47 States of the Union, in 
proportion—the discontinuance of 1,381 vocational classes. 
It would deprive 12,671 adult persons of evening and part- 
time training which they are now taking to better equip 
themselves to live and serve. It would affect thousands of 
other adults at various angles of life. It would result in 
closing of more than 350 departments, housed in quarters 
and new buildings constructed in many instances by com- 
munities where this construction was a great financial sac- 
rifice, and break faith with them. It would destroy the 
evening program for adult farmers. It would result in dis- 
banding of the Future Farmers of America in my State, 
which would directly affect 4,308 high-school boys. It 
would deprive the Alabama farmers of a type of training 
which they have long wishéd for and needed, relative to 
their home and farm problems. It would affect the teaching 
of home economics, which prepares thousands of our girls 
for home-keeping and home-loving and the many things of 
health and economics on which the successful and happy 
home depends. It would eliminate a great deal of inspira- 
tion for home-making and home-owning, which comes 
through this program and this work. 

In addition to the professional work, it will do away with 
the evening industrial program, which in one county in my 
State has 50 classes. It would take immeasurable benefits 
from the trade schools in my State. It would do away with 
the training of foremen and leaders in 41 industrial plants in 
my State. It would destroy the vocational program in seven 
of the leading cities of my State, as well as the destruction of 
textile training in the various centers of textile industry, 
and vitally affect the institutes for the deaf, blind, and so 
on, and would withdraw complete support from the voca- 
tional teaching training classes in my State. 

These are some of the facts that I give for the RECORD, 
with the hope that we may think on these things, and that 
every Member of Congress may resolve that no such pro- 
gram as this, if reported to the House, will pass. I, for one, 
as a former school administrator, where under my observa- 
tion and administration this valuable work was done, believe 
in the work and feel that nothing has been proposed in this 
Congress since I have been & Member that would do more 
to disrupt farm communities and industrial programs and 
retard development of our communities than this proposed 
move. Too, as said before, it would be complete breaking of 
faith with those who have sacrificed to bring this work to 
their communities. I sincerely hope that the committee will 
recommend the continuance of this work and will not recom- 
mend any undue curtailment of vocational education. 

Iam glad to have this opportunity to speak for the tens of 
thousands of citizens in my State who are interested in this 
work and have seen its benefits. 

Mr. TABER, Mr. Chairman, I yield to the gentleman 
from New York [Mr. Bacon] five minutes. 

Mr. BACON. Mr. Chairman, I want to address myself to 
one phase of the naval appropriation bill, which will soon be 
read under the 5-minute rule. 

To-morrow we will reach the proposal to reduce the naval 
flying pay, and I am much concerned that that will mean a 
breakdown of all the work that has gone forward for the 
last 10 years to build up a real áviation service in both the 
Army and the Navy. 

I addressed a communication to the Assistant Secretary 
of War as to the effects of a similar proposal on Army avia- 
tion, and I wish to read his letter, which is very brief, in 
Teply. I may say that I was amazed to find that neither 
the Army nor the Navy had been called before either the 
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Appropriations Subcommittee of the Army or the Navy to 
discuss this question of a reduction in flying pay. The re- 
duction proposed has been arbitrarily made without any 
testimony as to its possible effects. 

The letter from the Assistant Secretary of War reads as 


follows: 
War DEPARTMENT, 
OFFICE OF ASSISTANT SECRETARY, 
8 Washington, D. C., April 21, 1932. 
Hon. ROBERT L. Bacon, 
United States House of Representatives, 
Washington, D. C. 

My Dear Mr, Bacon: I am very glad to answer your inquiry 
about my opinion of the effect of the proposed $1,100 limitation 
on the flying pay of Army Air Corps officers. 

In my judgment, it will very seriously undermine the morale 
of our pilots who are engaged in the most hazardous of all peace- 
time governmental occupations, Since last July 1, 40 of our per- 
sonnel have lost their lives in military flying. 

It is grossly unfair that service pilots above all others should be 
singled out for special sacrifices. 

This proposition would seriously reduce the flying pay of many 
lieutenants, all captains, and officers of higher grades. That in- 
cludes all war-time pilots. Service pilots to-day are paid a lower 
rate than that received by pilots doing comparable but less 
hazardous flying in civil life. Sound principles of leadershi - 
quire those in command to lead their air troops in combat flying 
in peace and in war. Our tables of organization call, whenever 
pos upon captains to lead flights; majors, squadrons; lieu- 

mant-colonels, groups; and colonels, wings. This responsibility 
requires experience, and that is only obtained with the 
of time in actual air operations. Meanwhile age increases the 
fiying risks as the physical reactions slow down, and at the same 
time the ordinary financial responsibilities of life grow more bur- 
densome. 

If the basic idea of this limitation is economy, I am certain 
that such an end will not be attained. It will inevitably drive 
many of our key men out of flying. These men will be replaced 
by relatively inexperienced ones. This means inexperienced lead- 
ership with a resultant increase in the number of crashes, which 
will in turn result in increased costs to the Government, rather 
than decreased costs. With airplanes now costing up to $100,000 
each, it would appear to me to be extremely poor policy to permit 
control of this equipment to fall into the hands of inexperienced 
and young men whose judgment has not as yet had time to 
mature. 

Every one of our tactical groups in the field to-day is com- 

manded by a fleld officer. He is not only technically in command 
but actually leads his group in all flying maneuvers and opera- 
tions, in the same risks as the last man in each element, 
and more too, because of his age. I have in mind, for example, 
the major in command of the first pursuit Flying No. 1 
in a close formation of some 60 planes, he daily leads them in 
vertical power dives of some 10,000 feet, in which the speed ap- 
proaches 300 miles an hour. I also have in mind the major gen- 
eral, now chief of the Army Air Corps, who files several hundred 
hours every year, never with an observer, but piloting himself, 
and who recently personally led the Army maneuvers of some 600 
Army planes. 
It has been said that there are individual abuses of flying pay. 
Even if that be true, it is no reason why an injustice should be 
done to those who daily risk their lives preparing the Nation for 
defense. I personally give my assurance that if such abuses are 
brought to the attention of the War Department they will be 
corrected forthwith. 

I earnestly hope that this limitation will not be imposed. 

Sincerely yours, 
F. TRUBEE Davison, 
Assistant Secretary of War. 


Mr. Chairman, in addition to this letter which the Assist- 
ant Secretary of War has written, at my request he has sent 
me certain tables showing the fatalities in the Army Air 
Corps Service in the past few years. I ask unanimous con- 
sent to include those tables and some explanations with 
them in my remarks. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from New York [Mr. Bacon]? 

There was no objection. 

The tables referred to are as follows: 

[Extract from report of Appropriations Committee, CONGRESSIONAL 
Recorp, April 19, 1932, p. 8505] 

It is among such junior officers and student flyers that the 
principal hazards lie. * * 

The reason for selecting $1,100 as the maximum amount for fly- 
ing pay is because that it is the maximum rate now being received 
by the larger portion of the junior officer aviators. 


The following statistics show that the principal hazards are not 
confined to the class drawing $1,100 or less: 
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Includes only regular officers commissioned in the Air Corps, 


Statistics showing risk involved in flying by officers receiving 
$1,100 or more 


Average for 12 years 


1 muc only regular officers commissioned in the Air Corps. 


entered on n excluding fatalities, 
NA involving hospi 
Effect on flying pay of officers, Regular Army Air Corps, the 
application of $1,100 maximum carried in naval appropriation 
bill, fiscal year 1933 


Number | Years of 
in grade | service 


jor general. TI 4 $4,000} $1,100 $2, 900 

3 9, 000 3, 300 5,700 

5 15, 000 5,500 9, 500 

Lieutenant colonel.............. 10 28,800 | 11,000 17, 800 
s D ARSE EA BE ERST 18 45, 684 19, 800 25, 884 
Major... 1 2, 625 1,100 1,525 
Do. 20 48, 960 22, 000 26, 960 
Do. 2 7.344 2200 16,144 
Do. 85 70,875 | 38, 500 32, 375 
Do... 1 $,08| 1.100 11,948 
Do... 12 23, 400 13, 200 10, 200 
Do... 19 35,625 | 20.000 14, 725 
Captain 3 6, 750 3, 300 3, 450 
Do... 3 6,525| 3,300 3, 225 
Do. 2 4, 200 2,200 2, 000 
Do. 4 8,100 4,400 3, 700 
Do. 3 5,850 3,300 2, 550 

0. 244 366,000 | 268,400 97, 600 

Do LL 25 36,000 | 27,500 8, 500 
First licuienant 1 1, 600 1, 100 460 
JJ 90 135, 000 99, 000 36, 000 

204 293, 700 | 224,400 69. 300 

20 27,000| 22,000 5,000 

163 187,776 | 179,300 8, 476 

61 64, 050 67,100 None. 

319 252, 648 | 350,900 | None. 

5 39,750 | 58,300| None. 


1 Military aviator, 75 per cent increase. 
Under 3 years. 


Recapitulation, Air Corps 


Total flying pay, 50 per cent_ 
Total flying pay, $1,100 maximum 
Total saving, application of $1,100 maximum $395, 582 
Total officers not affected... LLL LLL cL ll. 433 
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Number of officers, 120; annual flying pay on 50 per cent basis, 
$203,900; annual flying pay on basis of $1,100 maximum, $132,000; 
savings, $71,900. 

Total savings for the Regular Army, $467,482. 


SUMMARY 


Moral obligation: Officers have entered this hazardous profession 
in expectation that the rates provided would be continued. 

Hazard: The hazards to the military flyer are much greater than 
the hazards to the commercial flyer. 

Fatality: The fatality rate due to aviation accident is three times 
the fatality rate due to all other causes, including disease. 

Insurance rate: Insurance companies have raised the rate of 

extra premium for aviation risk, and most companies will not 
insure aviators. 

Insurance cost: The cost of proper insurance increases with age 
and family responsibilities and is equal to more than half the 
present flight pay. 

Commercial pilots: Are paid more than military pilots. 

Retired pay: Senior Air Corps officers jeopardize a retirement 
pay three times greater than the flight pay they receive in excess 
of the extra aviation insurance premiums. 

Flying by senior officers: Senior officers fly with their organiza- 
tions. All in turn are assigned to organizations. When not with 
organizations, most of them fly the maximum they can be required 
to fly. 

All officers: The morale of all officers will be affected by a cut. 

Savings: The savings to be obtained by a cut in the maximum 
rates are small, while the injury to morale and efficiency will be 
great. 

Conclusion: No reduction in flying-pay rates should be made. 

The proposition to reduce flying pay is uneconomical and is a 
breach of contract with the officers who adopted and remained 
in a hazardous profession in the belief that the Government would 
keep faith with them in the matter of continuing the extra com- 
pensation for this hazardous profession. Those who had faith in 
this implied contract find themselves now no longer fitted for 
adopting another profession in which the remuneration would be 
what they had believed the Government would provide. 

Comparison with commercial aviation: It is incorrect to com- 
pare military aviation with commercial aviation with respect to 
the hazards involved. The commercial flyer flies over fixed routes, 
over established airways dotted with emergency landing fields at 
frequent intervals, guided by lights and marked airways, and kept 
informed of weather conditions by radio. The military flyer has 
none of these advantages. He must be trained to fly over un- 
charted courses in adverse weather conditions. He carries high 
explosives. He dives and fires on targets, practicing the accurate 
use of his machine guns. He must practice dangerous maneuvers, 
subjecting the airplane to great stresses. His airplanes are being 
designed to operate at greater speeds. He must control his alr- 
plane not only when flying alone but when flying in close forma- 
tion while executing difficult maneuvers. He must practice flying 
in formation at extremely low altitudes, as attack aviation would 
maneuver in the face of the enemy. He must operate at high 
altitudes where additional supplies of oxygen must be furnished. 
He frequently must resort to the use of a parachute, and during 
all this flying he undergoes a great physical and mental strain. 
Decreases in the accident rate of military flying are apparent 
rather than real. The Air Corps in its development of military 
aviation is entering a period of greater hazard where much more 
will be uired of material and personnel. Further increases in 
the reliability of engines and in mechanical eonstruction will not 
greatly decrease this extra hazard. The development of military 
aviation to its maximum efficiency will increase this hazard. 

Fatality rate: Statistics with respect to fatalities among per- 
sonnel of the Air Corps on active service indicate a maximum 
annual rate of 3.5 per cent, a minimum annual rate of 1 per 
cent, and an average annual rate of 1.9 per cent. The present 
annual rate is over 2 per cent and is increasing. The best mili- 
tary demands that the military personnel be capable of 
obtaining the maximum performance and maneuver ability from 
their equipment, and the attainment of these maximums will 
increase the hazards to such an extent that the annual rate of 
fatalities from aviation accidents may be predicted to be 3 per 
cent. The annual expected rate of fatality due to aviation acci- 
dents alone is three times the normal expected average fatality 
rate among men between the ages of 25 and 50. 

Extra premium: The 3 per cent annual fatality aviation accident 
rate will require an extra annual insurance premium of over $30 
per thousand. The total fatalities among commissioned personnel 
in the Air Corps during the last five years has been 3.77 times the 
fatality rate in the rest of the Army. 

Debt: Air officers have made commitments based on the 
expectation that the prescribed flying pay will be continued. It 
is quite a serious matter to suddenly withdraw this pay. Such 
action will not only cause a reduction in morale, due to a lowered 
standard of living thereby enforced, but will also cause a serious 
reduction in morale due to an officer being suddenly plunged into 
debt because of insufficient pay to take care of commitments 
already undertaken. j 

Insurance carried: Among these commitments is the question of 
insurance. Due to the extra hazard, Air Corps officers have made 
extensive commitments with reference to insurance. One officer 
has over $60,000, some officers have $50,000 insurance, many officers 


have $40,000 insurance, and still a larger percentage have lesser 
amounts. On all insurance, except Government insurance, unless 
an officer has been extremely lucky in obtaining insurance prior 
to his entering the aviation profession, an additional premium for 
flight hazard is required. This premium is being increased. 
Cost of insurance: The additional premium for aviation risk is 
now $25 per thousand in the Prudential Insurance Co., which com- 
pany permits only $10,000 worth of such insurance to be taken. 
The additional premium is $12 per thousand in the Travelers In- 
surance Co. which company likewise permits only $10,000 worth 
of insurance to be taken and permits no insurance of a pilot who 
has had less than 400 hours' experience. Insurance for aviators 
is not obtainable in most of the otber companies. The average 
annual premium payments by Air Corps officers for straight life 
insurance are at the rate of $10 to $15 per thousand for $10,000 
worth of Government insurance; at the rate of $15 to $20 per 
thousand on $30,000 private insurance, without extra premium for 
flying risk, end $10 to $25 per thousand additional premium for 
flying risk on $30,000 insurance in private companies, depending 
upon whether he took his insurance at the time when private 
companies were offering this insurance at $10 per thousand extra 
premium, or whether he took his insurance at a later date. This 
makes a total of from $850 to $1,500 annual premium, depending 
on age. These are commitments already made in the understand- 
ing that flying pay would be continued. The commitments will 
still remain necessary, irrespective of the continuation of flying 


y. 

PY eld from insurance: There are some who, perhaps, think that 
$40,000 worth of insurance is an excessive amount of insurance for 
an officer with a family to carry, but when it is considered that it 
is difücult to make safe investments at any figure in excess of 5 
per cent, which 5 per cent would yield only $2,000 per year, and 
which investments may not prove to be as safe as is anticipated, 
it is not believed that any normal man with normal feelings of 
responsibility for his family should consider carrying any lesser 
amount. 

Pay of commercial pilots versus military pilots: The economic 
necessity of flying pay to fill the complement of Air Corps officers 
may be analyzed by comparison with pay of pilots in commercial 
aviation. The pay of pilots of the Boeing Air Transport was $781 
per month; of the Pacific Air Transport, $723 per month; and of the 
Varney Air Lines, $696 per month in May, 1931. These rates are 
stil continued. The Ludington Air Line was paying a straight 
salary of $500 per month, and is now paying the same amount, 
except that the pay is at the rate of 5!4 cents a mile with $350 
& month guaranteed. The average monthly pay of Air Corps 
officers, including base pay, flying pay, and all allowances will be 
in 1933, $400.63; of this amount $113.33 is flying pay. The Gov- 
ernment is now obtaining its pilots very cheaply in spite of the 
added risk of military aviation. 

Reasons for percentage schedule: The payment for the extra 
hazard should be made in amounts gradually increasing with age 
for the following reasons: 

a. The compensation for extra hazard would otherwise be a 
smaller proportion of the income and thus furnish a lesser incen- 
tive for undertaking the hazardous duty. - 

b. An ofücer of 30 years' service may retire on an income of 
$359.87 per month. An officer of 23 years’ service would retire, if 
permitted, on an income of $229 per month. It is not fair to ask 
them to jeopardize this income for their dependents by taking a 
risk two to three times as great as would otherwise be incurred 
and only recompense them by flight pay which may barely pay 
the insurance necessary to provide a fraction of the income which 
could be obtained by retirement. 

Distribution of pay to grade: At present distribution of flight 
pay to the various grades is as follows: 


Per cent 


Eighty-six per cent of the total flight pay goes to captains and 


lieutenants. 

Flying performed by higher grades: The officers in the higher 
grades of the Air Corps, who are assigned to the command of 
units, fly with their organizations. The officers in the higher 
grades not assigned to tactical units are required to fly a maxi- 
mum consistent with the proper performance of their other 
duties. This amount of flying is being carefully supervised. 
Even though flying in some cases à lesser number of hours, addi- 
tional risk is incurred for each hour flown because lack of prac- 
tice increases the hazard. Administrative action is being taken 
to increase the flying done by administrative officers in order to 
reduce the accident rate and effect savings in the cost of the 
maintenance of the Air Corps. This action will be ineffective if 
such officers have their flying pay reduced. Since officers at one 
time serve on administrative duties and at another time on tacti- 
cal assignments, it is important that all officers maintain a profi- 
ciency in piloting which will not require the expense of a 
refresher course. It is likewise essential that all officers possess 
first-hand knowledge of the conditions of and requirements for 
equipment and training. It is unfair and uneconomical to penal- 
ize an individual because of a temporary period of reduced flying 
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activity. This reduced fiying activity has not been great in the 
past. Statistics show that the average officer in each grade on 
administrative duties is flying on an average over 50 per cent of 
the general average for the Air Corps. 

Savings: A rough estimate shows that the savings in the 1933 
estimate if the maximum rate of flight pay is reduced to $1,100 
will be $467,482. This reduction in flight pay will be absorbed by 
the communities in which aviators are stationed and will effect 
& reduction in the business activity in these communities equal 
to at least five times the amount absorbed. 

In view of the injustices which will result to a large number 
of Air Corps officers, and the adverse effect on the morale of all 
Air Corps officers, it is urgently recommended that no change be 
made which will reduce the present rates of flying pay. 

FOLLOWING LIST OF FIELD OFFICERS WHO HAVE DIED AS RESULT OF 
AIRPLANE ACCIDENTS FROM 1918 TO 1931, INCLUSIVE 

1918: Lieut. Col. H. J. Damm, Maj. O. J. Brindley, Maj. J. P. 
Mitchel, Maj. W. R. Ream (medical officer detailed to the Air 
Corps). 

1919: Maj. D. M. Peterman, Lieut. Col. F. T. Dickman, Maj. J. F. 
Butts, Maj. H. M. Clark, Maj. Patrick Frissell Maj. D. B. Crissy, 
Maj. W. A. Saunders, Col. T. F. Dodd. 

1921: Maj. S. L. Wheeler, Lieut. Col. A. Miller. 

1922: Maj. J. W. Simons, Maj. G. L. Gearhart, Maj. W. W. 
Vautsmier, Maj. J. G. Thornell. 

1923: Maj. T. N. Duncan, Maj. E. L. Napier (medical officer de- 
tailed to the Air Corps). 

1925: Maj. Lee O. Wright, Maj. C. C. Benedict. 

1926: Maj. W. L. Moose. 

1927: Maj. H. L. Geiger. 

. 1929: Maj. Paul Bock. 

1931: Maj. C. Hart (medical officer detailed to the Air Corps). 

The total number of field officers killed between 1918 and 1931, 
inclusive, was 26. 

The average number of field ofücers in the Air Corps per year 
during this period was 115. 

The average percentage killed per year was 2 per cent. 

FIELD OFFICERS RECEIVING INJURIES IN AIRPLANE ACCIDENTS, 1920—1931 

1920: Maj. H. L. Watson. 

1921: Maj. A. W. Robins, Maj. J. Y. Chisum, Maj. W. H. Frank. 

1922: Maj. W. W. Winn, Maj. Maxwell Kirby. 

1923: Maj. H. J. Knerr. 

1925: Maj. J. H. Pirie, Lieut. Col. William Schauffler, Lieut. Col. 
W. G. McChord, Lieut. Col, C. H. Danforth. 

1926: Maj. Jacob E. Fickel, Lieut. Col. Arthur G. Fisher, Maj. 
Harold Geiger, Maj. Millard F. Harmon, Maj. Horace M, Hickam, 
Maj. Orlando J. Posey (M. C.). 

1929: Maj. Claude W. Cummings (M. C.). 

1930: Lieut. Col. Oscar Westover, Maj. R. F. Longacre (M. C.), 
Maj. Reginald Ducat (M. C.). 

The total number of field officers injured between 1920 and 1931, 
inclusive, was 21. 

The average number of field officers in the Air Corps per year 
during this period was 115. 

Mr. BRITTEN. Will the gentleman yield for a question? 

Mr. BACON. I yield. 

Mr. BRITTEN. There is another matter that I would 
like to suggest to the gentleman in connection with his re- 
marks about aviation pay. If the Economy Committee brings 
in a bill of any kind reducing pay generally in the Army and 
Navy, these flight officers and men will be reduced twice. 
In other words, their pay will be practically cut in half. 

Mr. BACON. That will probably be true. I want to call 
attention, however, to the fact that this matter will come 
before the committee to-morrow, and I hope to have the 
opportunity to discuss it further. What applies to the Army 
applies also to the Navy. For the past 10 years we have 
been trying to build up a group of majors, lieutenant colonels, 
and colonels who can actually fiy, themselves, and lead their 
squadrons in flights. You can not push the junior aviators, 
but you can lead them. This proposed reduction will undo 
the work of years, will destroy morale, and will greatly re- 
duce the efficiency of both Army and Navy aviation. I hope 
the Members will study the letter and tables furnished by 
Mr. Davison before finally making up their minds. 

The CHAIRMAN. The time of the gentleman from New 
York has expired. 

Mr. FRENCH. Mr. Chairman, I yield one-half minute 
to the gentleman from Michigan [Mr. CLANCY]. 

Mr. CLANCY. Mr. Chairman, I have just received by air 
mail a resolution passed by the lower house of the Legisla- 
ture of the State of Michigan, protesting against the break- 
ing of the implied contract which is involved in this naval 
bill, which contract the Federal Government had with the 
State of Michigan. This implied contract is broken by the 
endeavor to scrap the training ships on the Great Lakes. 
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The Common Council of the City of Detroit also passed a 
resolution unanimously, two days ago, protesting against 
this breach of faith. The city of Detroit was induced to put 
$1,000,000 into this training scheme, and the State of Michi- 
gan appropriated $600,000. Now the Federal Government is 
leaving the city and State flat. 

When the bill is read I will offer an amendment to correct 
that breach of faith. 

The CHAIRMAN. The time of the gentleman from Mich- 
igan has expired. 

Mr. AYRES. Mr. Chairman, I yield five minutes to the 
gentleman from Oklahoma [Mr, Hastrncs]. | 

Mr. HASTINGS. Mr. Chairman, the House has passed 
the revenue bill, now pending before the Senate committee, 
which is estimated to raise approximately $1,250,000,000 
additional revenue for a depleted Treasury. In addition to 
this every appropriation bill is being drastically reduced far 
below the Budget estimates approved and submitted by the 
President, in an effort to save approximately $250,000,000. 
The Economy Committee is working out a program for con- 
sideration as an amendment to the legislative appropriation 
bill, which will further reduce Government expenditures in 
a sum estimated to approximate $250,000,000. This will be a 
reduction in governmental expenditures, under the Budget 
estimates, of approximately $500,000,000. 

The additional burdens of taxation in the revenue bill 
are being transferred to the taxpayers of our own country 
from the taxpayers of Europe, in part, because of the mora- 
torium granted to European countries extending payments 
aggregating $252,000,000, not for one year, but over a period 
of 10 years. 

The Senator from Nebraska [Mr. HowELL] in a speech in 
the Senate stated that none of these extensions were asked 
for by European countries, but were made at the suggestion 
of "the invisible government," the international bankers, 
who have negotiated foreign loans in enormous amounts. 

It was urged in support of the moratorium that it was 
necessary to save European countries from bankruptcy. The 
truth is if the budgets of the foreign countries had been 
reduced by the following amounts: Belgium 2.45 per cent 
of its budget, Great Britain 3.75 per cent, Italy 1.41 per cent, 
and France 2.65 per cent, it would not have been necessary 
to have extended the moratorium. 

In our foreign-debt settlements, calculating the interest 
on a basis of 4!4 per cent instead of on what we actually 
received, we actually lost $10,705,618,006.90. The Senator 
from Idaho [Mr. Boram] estimates that, on the basis of 
present-worth value, we lost on these adjustments about 
$6,000,000,000. These foreign Governments are spending an- 
nually on naval and land armaments as follows: Great 
Britain, $678,051,247; France, $517,910,816; Italy, not in- 
cluding naval aviation, $350,057,884. 

If our Government were more insistent upon having the 
foreign Governments pay their indebtedness to the United 
States, instead of making an effort to protect the interna- 
tional bankers, business conditions would improve and much 
of the taxation necessary to be imposed would not be 
necessary. 

I did not support the moratorium and voted against the 
reduction or cancellation of all of these indebtednesses. 

Every European nation indebted to the United States is 
maintaining a larger and more expensive navy and a land 
force than ever before, except during the World War. Ac- 
cording to the reports from the War Department, the total 
organized force of France at the present time is 6,942,559 
men; Italy, 5,985,597; Poland, 1,977,095; and Great Britain, 
744,646. 

These armed forces require enormous expenditures, not 
only by the European Governments, but added competitive 
expenditures by our own Government as well. The present 
naval appropriation bill, now under consideration, recom- 
mends for the coming fiscal year an expenditure of $326,- 
340,466. 

There is absolutely no excuse for any leniency on behalf 
of our Government in any further extensions, cancellations, 
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or remissions, either of principal or interest, of the amount 
due us by these foreign Governments. 

We have heard the statement made until it is threadbare, 
that they are not able to pay. This is refuted by the figures 
I have given showing the expenditures by the several Euro- 
pean nations on naval armaments and land forces. Of 
course, if all of their money is spent in war preparations they 
have no money to spend on their legitimate obligations. 'The 
money due us is for the most part money advanced by us. 

Many people really think thet it would be such a financial 
strain that it would force the European countries into bank- 
ruptcy if they were urged to pay the amounts agreed upon 
in these several adjustments. 

Does any person who reflects think if Italy reduced 
her budget 1.41 per cent and paid that amount to the 
United States on her indebtedness, this would force her into 
bankruptcy? 

The truth is that the people of the country have been 
educated to believe that the payment of the small amounts 
due annually would force these Governments into bank- 
ruptcy, that they accept these statements without further 
investigation. 

The Senator from Nebraska [Mr. HowELL] made the as- 
tounding statement in the Senate, as shown on page 8493 
of the CONGRESSIONAL. RECORD of April 19, 1932, in discussing 
these foreign-debt settlements: 

In one case a nation had made a payment to the De- 
partment; the moratorium was granted and the payment returned. 

The press reports indicated at the time that a number 
of European nations had made arrangements through New 
York banks to pay the amounts of their indebtedness to 
the United States in the event that the moratorium resolu- 
tion was not passed. When representatives of these banks 
were summoned before a Senate committee they side-stepped 
in every direction and evaded a direct reply. My candid 
judgment is that all of these Governments were making the 
necessary financial arrangements to meet the payments 
when they were to become due. 

The taxpayers of our country should be made to under- 
stand that the additional tax burdens imposed upon them 
by reason of the revenue bill is because of our remission 
or cancellation of a large part of the debts which the for- 
eign Governments owe. 

Some weeks ago I emphasized the necessity for the reduc- 
tion of governmental expenditures. Every city and town 
throughout the United States is earnestly revising its budget. 

The estimated expenditures for the year 1932 of our Gov- 
ernment, including the Postal Service, is $5,178,524,967.95. 
In 1887, under the last year of the first Cleveland adminis- 
tration, our governmental expenditures were $383,245,913.54. 

I have repeatedly insisted that the best way to economize 
is to reduce expenditures. Congress has not received the 
assistance that it should have received from the heads of 
the departments and the various bureaus. During the 
course of preparation of the several appropriation bills the 
head of practically every bureau appeared before the sub- 
committee and fought any reduction. The President has 
at his service the Bureau of the Budget. It has a large 
clerical force. The appropriation for the Bureau of the 
Budget for the current year is $190,000. It has plenty of 
time and the facilities for investigating every bureau. Con- 
gress has a right to expect that the report of the Bureau 
of the Budget represents the most economical amount that 
each department or bureau could be run for without crip- 
pling the service. Frankly, Congress, since the creation of 
the Bureau of the Budget, has always reduced its estimates. 
Congress is sharply reducing its estimates in every appro- 
priation bill for the coming fiscal year. 

I want again to emphasize to the taxpayers of the country 
that when they are called upon to pay increased taxes, it is 
in & measure because we have, first remitted or canceled 
a large part of the indebtedness due us from foreign Govern- 
ments, and, second, we granted a moratorium of $252,000,000 
in December last. The people are led to believe that this 
moratorium was for only one year, when the truth is that 
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this $252,000,000 is to be repaid spread over a period of 
10 years. 

If the Economy Committee finds it necessary, to balance 
the Budget, to present an amendment reducing the salaries 
of the employees of the Nation, each one should remember 
that this was in part due to a falling off in the revenues of 
the Government, but that it was for the most part due 
to the leniency shown to the taxpayers of the foreign 
countries. 

Many unthinking people ask, What are you going to do 
about it? Are you going to war to collect these amounts 
due? No; of course not. You do not have to fight every 
individual to whom you present an account. You can insist 
on an account that is due being paid without personal difi- 
culty. The same is true with foreign nations. 'Those famil- 
iar with history will recall that about 100 years ago now 
France was indebted to our Government, and it took the 
insistent demands of Old Hickory ” to bring that Govern- 
ment to terms, and the amount was adjusted and settled. 

The credits we extended these foreign Governments were 
in good faith. We paid all of our own expenses during the 
World War. Our soldiers gave a good account of them- 
selves. 'They assisted in winning a triumphant victory. 

I am trying to emphasize that there is nothing to the old 
threadbare statement that the nations of Europe are unable 
to pay their indebtedness to us. 'The figures that I have 
given showing their expenditures refute this, and the child- 
ish argument made for the purpose of alarming our people 
that a firmer insistence on behalf of our Government for 
the collection of the balance of the indebtedness due from 
each of these nations would lead to war. Of course, every- 
one who is at all familiar with our diplomatic relations 
knows that it is not true; and if our Government had stood 
firm, a much larger part would have been paid—and to the . 
extent of the amount paid the increased taxes we are im- 
posing would be reduced. 

Mr. AYRES. Mr. Chairman, I yield to the gentleman 
from Arkansas [Mr. GLOVER]. k 

Mr. GLOVER. Mr. Chairman, I have asked this time for 
the purpose of making an announcement of the one hun- 
dredth anniversary of Hot Springs National Park, Ark. On 
April 25 the celebration will begin, and it extends from the 
25th of April to the 1st day of May. 

Opening of a local museum on Central Avenue, which will 
contain historical exhibits & century old, will take place 
Monday. The historical pageant to be staged on the Rix 
Stadium field the following day will depict the history of 
Hot Springs from the time the Indians discovered the hot 
healing waters, and will portray the modern city and na- 
tional park. Not fewer than 1,500 persons, including school 
children, will take part. 

The pageant was written by Harvey H. Haley, city super- 
intendent of schools, who, assisted by V. E. Sammons, prin- 
cipal of the high school, and Mrs. Lelia Conte, principal of 
Jones School, will direct it. The pageant is divided into five 
régimes. 'The discovery of the hot springs by the Indians 
will be shown, with ceremonial dances by various tribes and 
a bow-and-arrow dance. Then comes a portrayal of the visit 
of De Soto in 1541. Battles between the Spanish explorers 
and Indians also will be shown. 

The third régime shows the visit of French engineers, 
trappers, and explorers, and depicts the early days of La 
Salle, Marquette, De Tonti, and Jacques Cartier, and includes 
the march of Jesuit priests and a reenactment of the 
Louisiana Purchase. 

In régime No. 4 there will be a revival of the historic 
covered wagons. Conflicts with Indians wil be shown. 
The action of Congress in 1882 in creating the Government's 
first national park will be depicted. The social life of resi- 
dents of that time also will be shown, and that episode will 
close with a Virginia reel and the dancing of the minuet. 
The grand finale will typify Hot Springs as it is to-day and 
will close with Uncle Sam standing before the “mike” 
. and broadcasting a centennial message to the 
Nation. 
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There are 46 hot springs located in the national park and 
they have an aggregate flow of 851,308 gallons daily. These 
springs are owned and controlled by the United States Gov- 
ernment, which indorses the curative properties of the hot 
water, which ranges in temperature from 102° to 147° 
Fahrenheit. 

The centennial parade will be held Thursday afternoon, 
April 28. It will consist of military units and many floats, 
each of which will portray a feature of national-park and 
municipal history. No commercial float will be permitted. 
Bands and musical organizations from other cities will in- 
tersperse the sections of the parade. 

Scott D. Hamilton, manager of the chamber of commerce, 
who is directing the entire centennial celebration, said 
plans were being made to devote Friday to aviation, with 
an air circus as the feature. 

Saturday, April 30, has been designated as “ Pioneer Day.” 
Residents of Hot Springs have been asked on that day to 
discard modern attire and appear in costumes such as were 
worn a century ago. 

The Rotary Club has offered a prize to the best set of 
whiskers and flowing mustache to be grown by any now 
smooth-faced man residing in Hot Springs. The celebration 
will close Sunday, May 1, when the local Choral Club will 
give a concert in the auditorium. 

I take this opportunity of inviting the Speaker of the 
House and all the Members of the House who might have a 
chance to do so to visit the great Hot Springs National 
Park during this period of time. 

Hot Springs National Park is growing by leaps and 
bounds. The last census showed a 30 per cent increase of 
the population in 10 years. The great Army, Navy, and 
veterans’ hospital, to cost a million and a half dollars, 
provided for by this Congress is now in the course of con- 
struction, and when completed will be one of the most 
beautiful and comfortable hospitals in the United States. 

No more prosperous businesses and business men can be 
found in the United States than are at Hot Springs Na- 
tional Park. Each man is a booster for the park and works 
and looks forward with great pride as the city grows and 
expands its usefulness to the world, to the greatest national 
park in America. 

No finer hotels can be found anywhere than we have in 
this great national park, located in the mountains, where 
the air is pure and where everything is conducive to good 
health. Besides that we have the greatest curative waters 
that nature has given to the world. Thousands of people 
afflicted with various diseases go to this great natural 
health resort each year and are cured, and go home and 
give praise to this wonderful contribution that nature has 
given to mankind in the healing waters of this great resort. 

By the side of this great city flows the beautiful Ouachita 
River, which is formed by the mountain streams and is as 
pure as can be found anywhere. Within a very short dis- 
tance of this city the Arkansas Power & Light Co. has built 
two great dams, at the cost of many millions of dollars, and 
this stream is harnessed and used for the generation of 
electricity for three or four States and furnishes power for 
the running of all electric machinery. 

The building of these two great dams near this great na- 
tional resort has formed two lakes of something like 10,000 
acres—Lake Hamilton and Lake Catherine—which have 
been stocked with fish by the National and State Govern- 
ments and which are now nationally known as one of the 
greatest resorts of this kind, and fish can be caught there 
practically the year around. The lakes are stocked with 
motor boats that are as fine as can be found on the Potomac 
or elsewhere. 

So one seeking rest and pleasure can nd no better place 
to go than Hot Springs National Park. You hear each night 
over the radio an invitation from this city rom KTHS, 
which means “Come to Hot Springs.” Anyone accepting 
that invitation will repeat it annually. 

The great Broadway of America leading from Broadway, 
New York, to San Diego, Calif., extends through this great 
national park, and you can drive from Broadway, New York, 
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to Hot Springs National Park on concrete or hard-surfaced 
roads. 

We are told in the Bible that there was a pool known as 
the pool of Bethesda, and that at certain times the waters 
of this great pool were troubled and those that were per- 
mitted to enter it were healed. The difference between this 
great Hot Springs water and the Bethesda pool is that the 
waters at Hot Springs are troubled at all times; and if you 
are so afflicted that you can not get in them yourselves, they 
have attendants at each of the bathhouses to help you enter 
and let you be cured. à 

When this session of Congress is over many of you will 
want a much-needed rest, and I take pleasure in inviting 
you to this great national resort to spend your time in rest- 
ing and recuperating—and you would also be given the 
privilege of enjoying the sunshine and friendship of our 
southern people, who know how to meet and greet the 
stranger and make him feel welcome. [Applause.] 

Mr. FRENCH. Mr. Chairman, I yield five minutes to the 
gentleman from Washington [Mr. Horr]. 

Mr. HORR. Mr. Chairman, it was my pleasure to hear 
the gentleman from Idaho [Mr. FRENCH] speaking to you 
on this Navy appropriation bill. The gentleman brought out 
the fact that the only letters he had received requesting fur- 
ther naval appropriations were from people who were inter- 
ested in naval construction and in shipbuilding. 

Mr. FRENCH. Will the gentleman yield there? 

Mr. HORR. In just a moment. 

Mr. FRENCH. The statement of the gentleman is not 
accurate at all. I did not make that statement. 

Mr. HORR. If the gentleman did not make the statement, 
the Recorp will clarify what has been said. 

Iam proud of the fact that I do represent the Bremerton 
Navy Yard, which is in my district—a navy yard which built 
the cruiser Louisville for $1,000,000 less than the money 
appropriated for it, and 90 days under the time schedule. 

Mr. THATCHER. Will the gentleman yield there? 

Mr. HORR. Ihave only five minutes. If the gentleman 
can get me more time, I would be pleased to yield; but I 
have something else to say about the gentleman from Idaho. 

Mr. THATCHER. I want to supplement the statement 
the gentleman has just made. 

Mr. HORR. If the gentleman has something to supple- 
ment my statement, I yield. 

Mr. THATCHER. And the Louisville was built at a cost 
of about $2,500,000 less than the amount bid by private 
yards. 

Mr. HORR. Yes; and it is very kind of the gentleman to 
make that statement. 

May I call the attention of the gentlemen who are op- 
posed to these appropriations for the Navy to the fact that 
it seems strange that the membership of this House, who 
have participated in warfare and who really know what it 
is to serve their country in combat, are not the people who 
are opposing the appropriations for Army and for Navy. 

May I also call attention to the fact that the letters I am 
receiving are not from the people who are particularly or 
directly interested in the building of ships, but I am re- 
ceiving letters from the great American Legion, the Veter- 
ans of Foreign Wars, the Disabled American Veterans, va- 
rious patriotic organizations, and from men who have been 
tested under fire and know what it is to go into combat 
unprepared. 

Talk about your Geneva conference and your agreements 
of nations, and you must do it without a smile! Did you 
hear the distinguished gentleman a few minutes ago calling 
your attention to the Geneva conference? Have we not had 
enough of international conferences? In our dealings with 
other nations we have been, as the philosopher, Will Rogers, 
has said, the only nation that has never lost a war and the 
only one that has never won a conference. 

Imay say to you that on the Pacific coast the Navy to us 
is the first line of defense. China and Japan are a long way 
from the eastern coast, and you are not cognizant of war- 
like conditions and you do not sense them like my people 
out on the Pacific coast. We realize just what it means when 
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the Orient begins to stir and warlike preparations are made 
in the Far East. 

My good friend the gentleman from Idaho [Mr. FRENCH] 
opposes living up to the naval pact, and I give the gentle- 
man credit for being sincere; but the gentleman comes from 
an inland State, & State that will never in all probability 
be invaded and, I hope, never know the real horrors of 
war; but may I call attention to the fact that at one time 
the gentleman was of the same thought as myself cn main- 
taining the Navy to treaty strength? I refer you to the 
CONGRESSIONAL RECORD of April 15, 1922, and from page 5592 
read you the statesmanlike utterance of this statesman from 
Idaho when the gentleman was speaking then upon the Navy 
bill and in favor of maintaining treaty strength. I now 
quote from his speech in 1922: 

The agreement of the conference carries dual responsibility—it 
carries responsibility to the nations of the world besides our own 
and it carries responsibility to our people. We must keep feith 
with foreign countries by refusing to go above the 5-5-3 agree- 
ment. We must keep faith with the people of the United States 
by refusing to go below, except as we may do so through the 
pape of supplemental agreements, This I hope we may be able 
to do. 

Gentlemen, I believe we have given you a bill that respects the 
treaty and that will challenge the admiration not only of our own 
people but of foreign countries as well. 

The gentleman from Idaho could not present a better 
argument for the maintenance of our Navy up to the ratio 
prescribed in the London and Washington treaties, and I am 
surprised to-day to find him arguing against the mainte- 
nance of these treaty requirements. 

In 1922 he gave voice to that which should prompt us all, 
namely, that we should keep faith with the American people 
by refusing to go below the treaty requirements. And, gen- 
tlemen of the House, we are not maintaining the ratio of 
these treaties, and the following chart will show that Japan 
and Great Britain both have exceeded their treaty allow- 
ances in comparison to the ratio prescribed for the United 
States. I submit the following table, which shows the in- 
crease in naval armament of Japan and Great Britain over 
the 10-10-6 ratio of the London treaty. 


Ratio ships built and building 


United States | Great Britain Japan Treaty 
allow- 
1931 1921 1931 
cid e en 
ed and eruisers. E 

reraft carriers 126| 80 58 10-108 
[pd y eruisers -i= $ 12.9 5.6 7.0 | 10-8.1-6 
Light eruisers i 23.60 11.2 12.8 | 10-13. 4-7 
Destroyers............. B 6.9 2.1 11.9 1010-7 
Submarines 9.0 3.8 12.8 10-10-10 
All combatant types.. 12.5 4.7 8.2 ~ 10-10-6 


From this table we can readily see that in all combatant 
types the United States is maintaining its ratio of 10 and 
Great Britain has increased her ratio from 10, prescribed 
under fhe treaty, to 12.5, and that Japan has increased 
from her ratio of 6 to 8.2. 

If we are to keep faith with the people ot the United 
States, we must bring our Navy up to the standard of ratio 
prescribed. 

I realize that we are in a depression; but when war comes 
considerations are not given to nations that are unpre- 
pared. Do the gentlemen realize that it takes 314 years 
to build a battleship, 3 years to build a cruiser, from 3 to 
3% years to construct an aircraft carrier, 2 years for a 
destroyer, 214 years for submarines; and do the gentlemen 
also know that 80 per cent of the money expended for the 
construction of naval armament is paid out for labor? 

The London and Washington treaty ratios were without 
doubt based upon the present armaments of the nations that 
participated. What wil be the condition of the United 
States in 1936, when these treaties terminate? We will 
without doubt be far below our quota; and it will be ex- 
tremely difficult to insist upon our future proper naval de- 
velopment if we enter into another conference, which wili 
without doubt be called, with a small Navy. 


Economy in government is to be commended; but where 
appropriations are withheld to the extent that the military 
and naval prestige of our country is impaired, it is time 
to call a halt. 

Has the gentleman taken into consideration in these cur- 
tailments thé number of men who will be deprived of the 
opportunity of labor in the shipyards, both Government 
and privately owned, if this plan of Navy reduction is 
continued? 

Do the gentlemen consider the subsidiary institutions of 
industry that manufacture materials that go into the con- 
struction of naval armament? Above all, has proper 
thought been given to the matter of adequate prepared- 
ness, which a reduction in Navy will destroy? 

It is easy to talk of pacts, treaties, and agreements and 
peace conferences, but the people on the western coast of 
this great Republic feel keenly the lack of adequate pre- 
paredness when they consider the unrest in the Orient. 

Do my colleagues realize just what war with the East 
would mean to my section of the country? Have they given 
thought to the fact that the first airplane raids would be 
directed against my home city of Seattle, the Puget Sound 
cities, and the navy yard at Bremerton? 

Gentlemen, we feel keenly this lack of preparation and 
your failure to take into consideration our unpreparedness 
on the Pacific coast. The Navy is our first line of defense. 
Destroy it and you have destroyed any opportunity of 
offensive warfare. Do not, I implore you, invite invasion. 

May I ask that you give your support to this necessary 
branch of national defense?  [Applause.] 

The Clerk read as follows: 


NAVAL ESTABLISHMENT 
OFFICE OF THE SECRETARY 
PAY, MISCELLANEOUS 

For commissions and interest; transportation of funds, including 
the cost of insurance on shipments of money by registered mail 
when necessary; exchange; not to exceed $2,000 for the part-time 
or intermittent employment in the District of Columbia or else- 
where of such experts and at such rates of compensation as may 
be contracted for by and in the discretion of the Secretary of the 
Navy; actual expenses of officers and midshipmen while on shore- 
patrol duty, including the hire of automobiles when necessary for 
the use of shore-patrol detachments; hire of launches or other 
small boats in Asiatic waters; for rent of buildings and offices not 
in navy yards; expenses of courts-martial, including law and ref- 
erence books, prisoners and prisons, and courts of inquiry, boards 
of inspection, examining boards, with clerks, and witnesses' fees, 
and traveling expenses and costs; expenses of naval districts; not 
to exceed $15,000 for promoting accident prevention and safety for 
civilian employees in shore establishments of the Navy, to be 
expended in the discretion of the Secretary of the Navy; stationery 
&nd recording; religíous books; newspapers and periodicals for the 
naval service; all advertising of the Naval Department and its 
bureaus (except advertising for recruits for the Bureau of Naviga- 
tion); copying; ferriage, tolls; cost of suits; relief of vessels in 
distress; recovery of valuables from shipwrecks; quarantine ex- 
penses; reports; professional investigation; cost of special instruc- 
tion at home in other than history, languages, civil government, 
and literature, and cost of special instruction abroad, including 
maintenance of students and attachés, and not to exceed $9,750 
for allowances for living quarters, including heat, fuel, and light, 
as authorized by the act approved June 26, 1930 (U. B. C., Supp. V, 
title 5, sec. 118a); information from abroad and at home, and the 
collection and classification thereof, and the expenditures for such 
purposes shall be accounted for specifically; all charges pertaining 
to the Navy Department and its bureaus for ice for the cooling of 
drinking water on shore (except at naval hospitals), and not to 
exceed $175,000 for telephone rentals and tolls, telegrams and 
cablegrams; postage, foreign and domestic, and post-office box 
rentals; for necessary expenses for interned persons and prisoners 
of war under the jurisdiction of Navy Department, including 
funeral expenses for such interned persons or prisoners of war as 
may die while under such jurisdiction, and for payment of claims 
for damages as provided in the act making appropriations for the 
naval service for the fiscal year 1920, approved July 11, 1919 (U. S. 
O., title 34, sec. 600); and other necessary and incidental expenses; 
in all, $1,450,000: Provided, That no part of this appropriation 
shall be available for the expense of any naval district in which 
there may be an active navy yard, naval training station, or naval 
operating base, unless the commandant of the nayal district shall 
be also the commandant of one of such establishments: Provided 
further, That the sum to be paid out of this appropriation for 
employees assigned to Group IV (b) and those performing similar 
services carried under native and alien schedules in the schedule 
of wages for civil employees in the field service of the Navy 
Department shall not exceed $530,000. 


Mr. AYRES. Mr. Chairman, I offer the following com- 
mittee amendment. 


* 
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The Clerk read as follows: 

Page 2, line 6, before the word “not,” insert the following: 
For traveling expenses of civilian employees.” 

Mr. AYRES. Mr. Chairman, that was omitted through 
inadvertence. . 

Mr. STAFFORD. Will the gentleman yield? 

Mr. AYRES. I yield. : 

Mr. STAFFORD. A few days ago we had a striking ex- 
ample of the policy of the House in cutting down the amount 
reported from the committee by 10 per cent, as suggested 
and acted upon by the Senate. We have received no inti- 
mation that that policy will not be followed when the other 
appropriation bills reach the Senate, and those heretofore 
passed by the House. I wish to inquire whether the subcom- 
mittee has taken into consideration the fact of the adopted 
policy of Congress, that the amount agreed upon in the va- 
rious items by the House committee is going to be curtailed 
to the extent of 10 per cent? 

Mr. AYRES. The committee has not taken that into con- 
sideration at all. We have gone along without regard to 
any action of that kind. x 

Mr. STAFFORD. Has the committee in any of these 
items made any reduction in salary or compensation as com- 
pared with existing law? 

Mr. AYRES. We have made no salary reductions at all. 

Mr. STAFFORD. Last year I thought it was the policy 
of Congress to curtail the pay of the office of personnel as 
based upon the quota allowed under existing law. 

Mr, FRENCH. Will the gentleman yield to me? 

Mr. AYRES. I yield. 

Mr. FRENCH. I think the gentleman will recall that we 
carried the provision limiting the number of officers to 
which pay could be made on the basis of existing law, so as 
to prevent a large additional number going in as graduates 
from the academy. 

Mr. AYRES. That is correct; but we made no reduction. 

Mr. FRENCH. No reduction; it was a reduction from 
what would have been the case if it were not for the legis- 
lation. 

Mr. STAFFORD. Would the gentleman support a propo- 
sition to cut down all of these appropriations 10 per cent, 
so that the House may have the credit of being in favor of 
economy, rather than when the bill comes from the Senate, 
ratifying the action of the Senate, thereby proclaiming to 
the country that the Senate is the economy body? 

Mr. AYRES. No; we have cut just as far as it was pos- 
sible to cut, I should say, without impairing the efficiency 
of the Navy. 

Mr. STAFFORD. But there is still a reservation—if per- 
chance the Senate does adopt the policy of cutting all ap- 
propriation bills 10 per cent, and the chairman of the Com- 
mittee on Appropriations of the House moves to concur in 
the Senate amendment, then will he not be only too happy 
to ratify the action of the Senate? 

Mr. AYRES. I think the gentleman from Wisconsin is 
anticipating what the Senate might do, 

Mr. STAFFORD. I understood the other day that the 
chairman of the Committee on Appropriations of the House 
was in favor of a policy of ratifying the action of the Senate 
in cutting down appropriations 10 per cent. 

Mr. AYRES. I am not aware that he made such a 
declaration. 

Mr. STAFFORD. He did not make the declaration then. 
It was by his conduct and action that he so declared 
the policy. 

Mr. AYRES. I think that is a matter that we must de- 
termine if and when the question arises. 

Mr. STAFFORD. I think that some of the bills that 
have already passed the House could be cut down much 
more than 10 per cent without doing harm to the service. 
I am seeking information as to whether the committee in 
this particular made any efforts to cut down the salary 
allowance for the office of the Secretary. 

Mr. AYRES. The gentleman will find as we go through 
the bill, if he will make comparisons with the current ap- 
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propriations, that we have made considerable reductions 
all along the line. 

Mr. STAFFORD. I have the report here of the appro- 
priation for the Secretary’s office last year, $215,520; budget- 
ary estimates, $215,520; amount recommended in the present 
bill, $215,520. Ergo, it may be subject to a 10 per cent 
reduction as established by the Senate policy. 

Mr. AYRES. I made the statement in the beginning that 
the committee did not disturb any salary items. 

Mr. STAFFORD. But in the Interior Department ap- 
propriation bill we did cut by 10 per cent every salary item 
as it left the House. 

Mr. BRIGGS. Mr. Chairman, will the gentleman yield? 

Mr. AYRES. Yes. 

Mr. BRIGGS. Just for the benefit of the Recorp and that 
the public may be informed, I should like to know just what 
percentage of reduction the House Appropriations Commit- 
tee did effect under the recommendations of the Budget. 

Mr. AYRES. We effected a reduction of a little over 
$15,000,000 under the current year. 

Mr. BRIGGS. As I understand it, the Budget estimates 
provided a recommendation of $350,000,000. 

Mr. AYRES. Yes; including special funds. 

Mr. BRIGGS. And this bill carries recommendations for 
$326,000,000? 

Mr. AYRES. Yes; but excluding the special funds. 

Mr. BRIGGS. So there is a reduction under the Budget 
of what amount? 

Mr. BRITTEN. About fifteen and a half million dollars. 

Mr, AYRES. Yes; in direct appropriations. 

Mr, BRIGGS. Oh, I see; in direct appropriations, That 
figure excludes special funds and a reappropriation? 

Mr. AYRES. Yes. 

Mr. BRITTEN. Mr. Chairman, will the gentleman yield? 

Mr. AYRES. Yes. 

Mr. BRITTEN. With the gentleman's permission, at this 
point I would like to insert into the Recorp certain figures 
to call them to the attention of the House. The estimates 
for 1933 submitted in August, 1931, were $397,000,000. Sub- 
sequent to that, revised estimates were brought in for $358,- 
000,000. Subsequent to that, in October, 1931, they were 
reduced to $346,000,000, and then finally recommended to 
the Bureau of the Budget at $341,500,000, when the Navy 
was cut to the bone, and from that $341,500,000 the gentle- 
man is deducting $15,500,000. I understood the gentleman 
to say to the gentleman from Wisconsin a few moments ago 
that no salaries were reduced in this bill. It is my impres- 
sion that flight pay for the Navy and Marine Corps is ma- 
terially reduced. 

Mr. AYRES. That is not a salary. 

Mr. BRITTEN. What would the gentleman call it? 

Mr. AYRES. I would call it an allowance, or, perhaps, a 
gratuity, extra to the salary; of course, in a sense, it is pay. 

Mr. BRITTEN. The gentleman would call it pay. It is 
part of their salary. 

The CHAIRMAN. The time of the gentleman from 
Kansas has again expired. 

Mr. BRIGGS. Mr. Chairman, I ask unanimous consent 
that his time be extended for five minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. GOSS. Mr. Chairman, will the gentleman yield? 

Mr. AYRES. Yes. 

Mr. GOSS. Would the gentleman support a motion to 
recommit, including a 10 per cent decrease in the appro- 
priations? 

Mr. AYRES. We have not reached that point. 

Mr. GOSS. I say, would he? 


Mr. AYRES. Do not let us cross any bridges until we 
come to them. 

Mr. BRIGGS. Did the gentleman’s committee conscien- 
tiously endeavor to weed out every item it could do, without 
impairing the national defense? 

Mr. AYRES. Certainly, and I so stated Tuesday last as 
well as I could. It is all in the Recorp. We did our best to 
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make reductions and at the same time not harm the effi- 
ciency of the Navy. 

Mr. BRIGGS. Is the statement of the committee as set 
forth in the tabulation appearing in the committee’s report 
correct? The bil carries direct appropriations of $326,- 
340,466, or $31,921,657 less than the sum of the current 
appropriations. 

Mr. AYRES. Yes. 

Mr. BRIGGS. And $15,300,000 less than the Budget esti- 
mate? 

Mr. AYRES. That is right. 

Mr. BRIGGS. So you really cut this bill 10 per cent 
below the appropriation for the previous year? 

Mr. AYRES. Not quite. 

Mr. SUMMERS of Washington. Mr. Chairman, I move 
to strike out the last word to direct your attention to a 
splendid compliment to some worthy employees, all hidden 
away in the printed hearings on this bill. 

In these days, Mr. Chairman, when we are emphasizing 
economy, and justly so, I think it is worth while to read 
these lines from the hearings on page 633: 


COST OF HULL AND MACHINERY WORK 

Mr. Ayres. Admiral Rock, are you and Admiral Robinson going 
to accomplish the hull and machinery work on any of the vessels, 
upon which work is proceeding, below the cost limits? 

Admiral Rock. Our experience up to the present time, except 
for the Chicago and the Louisville, built in the west coast navy 
yards, and the Salt Lake City, built under private contract in the 
East, is that the ships will cost practically up to the authorized 
limits of cost, and we are not estimating in our estimates, as 
submitted, any saving under the limits of cost on the ships now 
under construction, except about $1,250,000 on the two ships 
building on the west coast. 

Mr. AvnES. That saving is due to what reason? 

Admiral Rock. I think the saving on the ships built and build- 
ing on the west coast is due simply to the fact that the men 
there, up to the present time, have worked with a better spirit, 
more steadily, due, of course, partly to the management and partly 
to their own spirit, than they have in other parts of the country. 

According to the testimony of Admiral Rock, we get more 
for the money expended when we build ships on the west 
coast; and I want to pay this tribute to the men and 
officers at the Puget Sound Navy Yard at Bremerton, Wash., 
and the Mare Island Yard in California, to which I think 
they are entitled. If, by their spirit and energy and better 
work, they are saving the people of this country nearly 
$2,000,000 on a single Navy vessel, it is worth while being 
made a matter of record, and I want to utter this word of 
commendation for those workmen and all others who per- 
form their work in like manner. 

Mr. MORTON D. HULL. Will the gentleman yield? 

Mr. SUMMERS of Washington. I yield. 

Mr. MORTON D. HULL. Is there any difference between 
the Government yards and private yards, in the cost, in that 
respect? 

Mr. SUMMERS of Washington. Yes. The facts are set 
out here in the hearings on the Navy appropriation bill. 

Icall your attention to the fact that the Puget Sound and 
Mare Island Yards, on the west coast, saved the taxpayers 
nearly $4,000,000 in the construction of two vessels—the 
Louisville and Chicago—recently launched. The Navy De- 
partment also anticipates a million and a quarter dollar sav- 
ing by these same yards on the Astoria and San Francisco 
now under construction. I compliment the men in those 
yards on this splendid showing. Records like these are the 
best guaranty of future contracts and steady employment. 

Mr. BLANTON. Mr. Chairman, I rise in opposition to the 
pro forma amendment, merely to answer the gentleman from 
Wisconsin [Mr. STAFFORD] and the gentleman from Con- 
necticut [Mr. Goss]. 

In my judgment, if every supply bill that we send to the 
Senate is reduced 10 per cent by the Senate, and then when 
it comes back to the House, if it is reduced by us another 
10 per cent, it would not hurt the Government one bit, and 
the people of the country would be much better off. 

Mr. BRITTEN. Will the gentleman yield right there for 
a question? 

Mr. BLANTON. Yes, 


Mr. BRITTEN. I am asking the gentleman a serious ques- 
tion, of course. 

Mr. BLANTON. My statement was serious. It is the best 
judgment I have. 

Mr. BRITTEN, The gentleman knows the Senate reduced 
the cere cese. for prohibition enforcement $1,100,000. 

Mr, BLANTON, Oh, it did that to be consistent. 

Mr. BRITTEN. Yes. Now, when that bil comes to the 
House wil the gentleman offer an amendment to reduce it 
another $1,100,000? [Laughter.] 

Mr. BLANTON. I wil state to my friend the wet 
gentleman from Illinois that if he will agree concerning 
each and all of the appropriation bills which come from the 
Senate, after the Senate has reduced it 10 per cent, to get 
the House to reduce another 10 per cent, I will go along 
with him and be consistent and let the appropriation for 
prohibition enforcement be reduced proportionately with 
the others. Is that not consistent? 

Mr. BRITTEN. That is consistent, and if I had the 
gentleman’s persuasive power I would make an agreement 
with him right now. 

Mr. BLANTON. If you make that extra 10 per cent re- 
duction apply to all of the big supply bills, the taxpayers in 
every district in the United States would be glad, and some 
real, constructive economy would be accomplished. 

Mr. GOSS. Will the gentleman yield? 

Mr. BLANTON. I yield. 

Mr. GOSS. Was the gentleman speaking for himself or 
his party at that time? 

Mr. BLANTON. I was speaking only ‘for myself. No 
man on the floor has a right to speak for the Committee on 
Appropriations other than the chairman or the subchair- 
man. I am not speaking for the Committee on Appropria- 
tions. The Committee on Appropriations is not a political 
committee. Every member of that committee works har- 
moniously with every other member for the best interest of 
the country. There is no politics in it. They put their 
shoulders to the wheel and work together. They have some 
differences, of course, and they fight them out among them- 
selves, but you do not find them attacking each other on the 
floor. I am speaking only my private sentiments. The 
committee has already passed on the matter by bringing in 
this bill, but I imagine that they anticipated there would be 
another 10 per cent cut before the bill is finally passed into 
law. 

The CHAIRMAN. The time of the gentleman from Texas 
has expired. 

The pro forma amendment was withdrawn. 

The CHAIRMAN. The question is on agreeing to the 
committee amendment. 

The committee amendment was agreed to. 

The Clerk read as follows: 

STATE MARINE SCHOOLS, ACT MARCH 4, 1911 


To reimburse the State of California, $25,000; the State of Mas- 
sachusetts, $25,000; the State of New York, $25,000; and the State 
of Pennsylvania, $25,000, for expenses incurred in the maintenance 
and support of marine schools in such States as provided in the 
act authorizing the establishment of marine schools, etc. ap- 
proved March 4, 1911 (U. S. O., title 34, sec. 1121), and for the 
maintenance and repair of the particular vessels loaned by the 
United States to the said States on the date of the approval of 
this act for use in connection with such State marine schools, 
$117,600; in all, $217,600. 

Mr, STAFFORD. Mr. Chairman, I move to strike out 
the last word. I do this to obtain information as to the 
real purpose of these appropriations to the various four 
States as a contribution toward the maintenance of State 
marine schools. I was rather interested in the discussion 
in general debate as to the policy of the committee in dis- 
continuing the appropriation in the next fiscal year for the 
naval reservists, particularly on the Great Lakes, and mak- 
ing no provision whatsoever for the officer personnel or for 
the maintenance of the four training ships during the 
fiscal year 1933. Here you have a contribution appropria- 
tion of $25,000 each to four States. It is in the nature of 
training for the Navy; yet if the committee and the House 
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are going to be consistent, why should not this $217,000 be 
eliminated? The States on the Great Lakes do not wish 
to be discriminated against even though these may not be 
comparable services. I am well aware of the fact that the 
Navy Department took it upon itself to deny to the Great 
Lakes States the privilege of 15 days’ summer training 
and no training in 1933. It took that action without the 
knowledge, and even without the approval, you might say, 
of the subcommittee handling the naval appropriation bill. 

Mr. AYRES. The subcommittee did not initiate the 
matter. 

Mr. STAFFORD. I know it did not. I say the depart- 
ment took that action without the approval of the com- 
mittee handling the naval appropriation bill and even with- 
out notice to the committee. 

Mr. AYRES. We propose to reduce this appropriation 
from $267,000 to $217,000. As to the other proposition, I 
will say that the committee is not responsible for the move 
to take these boats off the Great Lakes. The first in- 
formation the committee had that they were to be taken off 
was when it saw an announcement of the fact in what is 
known as the Army and Navy Register. It was through that 
gource that we received information that the department 
already had suspended this activity. Therefore we called 
the naval authorities before us and were told that the step 
had been taken as a measure of economy. The week-end 
cruises and armory drill training will continue as heretofore. 

Mr. STAFFORD. I understand from the hearings that it 
is not contemplated they are going to have any week-end 
cruises in the next year. 

Mr. AYRES. That is not our information. 

Mr. STAFFORD. In the fiscal year 1933? 

Mr. TABER. Until the 1st of September, 1932. 

Mr. STAFFORD. Iam speaking of 1933. 

Mr. TABER. That is in 1933. 

Mr. STAFFORD. Only a fractional part and a vulgar 
fractional part of 1933. 

Mr. TABER. Almost all of it. 

Mr. STAFFORD. The substantial part is after Septem- 
ber. I still insist that the committee has not provided one 
cent of money for cruises after September, 1932, and that is 
the major part of the fiscal year. 

Mr. AYRES. If the gentleman from Wisconsin will per- 
mit me, the Navy Department or its responsible representa- 
tives, who are charged with the efficiency of the Navy, vol- 
untarily have proposed this move. If we can not rely upon 
the Chief of Operations to effect changes that will least 
impair the efficiency of the Navy as a whole, what is the 
committee going to do? 
| Mr. STAFFORD. I will follow up the question I asked in 
the beginning. If the Navy Department is to be consistent, 
iwhy should it not withdraw this $117,000 which it is pro- 
posed to give to some specially favored States along the sea- 
coast and at the same time not give these privileges to the 
Great Lakes region? 

[Here the gavel fell. ] 

: Mr. STAFFORD. Mr. Chairman, I ask unanimous con- 
sent to proceed for five additional minutes. 
The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. FRENCH. If the gentleman will yield, I should say 
that the appropriation for the marine schools is not analo- 
gous to the appropriation for the reserves. They are two 
different subjects. 

Mr. STAFFORD. I grant you they are different; but are 
not they akin? E 

Mr.FRENCH. Yes. Themarine-school appropriations are 
made for the purpose of supplementing appropriations made 
by the four States which are mentioned in the bill where 
schools are maintained for the training of officers for the 
merchant marine of the United States. Of course, it is 
very possible that many of those who are trained in these 
schools will become members of the reserves but not neces- 
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Mr. STAFFORD. They will certainly be trained for serv- 
ice in the Navy in case of war. 

Mr. FRENCH. Oh, yes; that is true. 

Mr. STAFFORD. That is the main purpose of the Naval 
Reserve. 

Mr. FRENCH. But it is not the main purpose of the 
marine schools. It is by way of supplementing the work of 
the States in encouraging the training of men to take charge 
of ships in commerce. 

Mr. STAFFORD. The gentleman does not wish to con- 
tend that the training given Naval Reserves does not equip 
those boys for operating as marines. 

Mr. FRENCH. Of course, that is true. 

Mr. STAFFORD. Of course, we need them as much on 
the Great Lakes as on the high seas—on the great unsalted 
seas of the interior. The gentleman is acquainted with our 
Great Lakes system, I suppose? 

Mr. FRENCH. I am acquainted with the system to which 
the gentleman refers. I am pointing out, however, that the 
training in the marine school is for an entirely different 
purpose, with an entirely different objective. 

Mr. STAFFORD. Do not emphasize “ entirely different,” 
because they are akin and very closely related except in 
name. 

Mr. FRENCH. The training that is given to the reserves 
primarily is for the purpose of supplementing the Naval 
Establishment. The training in the marine school is for the 
purpose primarily of aiding the merchant marine of the 
United States. 

Mr. STAFFORD. Mr, Chairman, I shall not charge that 
there is a difference without a distinction. There is a 
difference, but not much. 

I withdraw the pro forma amendment. 

The Clerk read as follows: 

OPERATION AND CONSERVATION OF THE NAVAL PETROLEUM RESERVES 

To enable the Secretary of the Navy to carry out the provisions 
contained in the act approved June 4, 1920 (U. S. C., title 34, sec. 
524), requiring him to conserve, develop, use, and operate the 
naval petroleum reserves, $80,000, of which amount not to exceed 
$15,000 shall be available for employees assigned to Group IV (b) 
and those performing similar services carried under native and 
alien schedules in the schedule of wages for civil employees in 
the fleld service of the Navy Department and of which $5,000 
shall be available exclusively for repairs to shut-in wells, Naval 
Petroleum Reserve No. 3: Provided, That out of any sums appro- 
priated for naval purposes by this act any portion thereof, not to 
exceed $10,000,000, shall be available to enable the Secretary of the 
Navy to protect Naval Petroleum Reserve No. 1, established by 
Executive order of September 2, 1912, pursuant to the act of June 
25, 1910 (U. S. C., title 43, secs. 141-143), by drilling wells and 
performing any work incident thereto, of which amount not to 
exceed $100,000 shall be available for employees assigned to Group 
IV (b) and those performing simílar services carried under native 
and alien schedules in the schedule of wages for civil employees 
in the field service of the Navy Department: Provided further, 
That no part of the sum made available for the protection of this 
property shall be expended if a satisfactory agreement can be 
made with adjoining landowners to not drill offset wells for the 
purpose of producing oil, 

Mr. STAFFORD. Mr. Chairman, I move to strike out the 
last word. 

I think the House would be interested in having some 
explanation for the reason of cutting in half the appropria- 
tion of last year of $160,000 to $80,000 for the protection of 
our petroleum reserves. It was recommended to the gentle- 
man’s committee and the gentleman’s committee has agreed 
to the recommendation of the Budget, but, nevertheless, 
there is a cut of 50 per cent in the appropriation of last 
year. 

Mr. AYRES. I will state to the gentleman that it is due 
to the plan to curtail the program of mudding in inactive 
wells upon the naval petroleum reserves. 

Mr. STAFFORD, There is not any less activity proposed. 

Mr. AYRES. There is no immediate need, we are advised, 
for a larger appropriation for the purpose I just indicated. 

Mr. STAFFORD. I assume, perhaps, the appropriation of 
last year was larger than the conditions required. 

Mr. AYRES. I would not say that. The protection pro- 
gram has advanced to a point where a lesser amount will 
suffice for the present. 


The pro forma amendment was withdrawn. 
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Tho Clerk read as follows: 

BUREAU OF NAVIGATION 
RECREATION FOR ENLISTED MEN, NAVY 

For the recreation, amusement, comfort, contentment, and 
health of the Navy, including subscriptions to newspapers, to be 
expended in the discretion of the Secretary of the Navy, under 
such regulations as he may prescribe, $368,000: Provided, That 
the sum to be paid out of this appropriation for employees assigned 
to Group IV (b) and those similar services carried 
under native and alien schedules in the schedule of wages for 
civil employees in the field service of the Navy Department, ex- 
clusive of temporary services, shall not exceed $36,000: Provided 
further, That hereafter the Secretary of the Navy is authorized 
to accept donations and contributions from organizations, indi- 
viduals, or others, for use in providing recreation, amusement, 
and contentment of enlisted men, such donations to be credited 
to Ships! stores profits, Navy." 

Mr. GOSS. Mr. Chairman, I reserve a point of order on 
the paragraph just read ending with line 5, on page 8, for 
the purpose of seeking an explanation from the chairman. 
The language is: 

That hereafter the Secretary of the Navy is authorized to ac- 
cept donations and contributions from organizations, individ- 
uals, or others for use in viding recreation, amusement, and 
contentment of enlisted men, such donations to be credited to 
“ Ships’ stores profits, Navy.” 

Mr. AYRES. I will say to the gentleman that it means 
just exactly what it says. They may accept donations from 
any source in order to augment this fund. It also con- 
templates the use of profits made on sales on the smaller 
vessels of the Navy, which do not have regularly constituted 
Ships’ stores, of such things as confections, cigars, and 
cigarettes. 

Mr. GOSS. I may state to the gentleman that this is 
new legislation, unauthorized by law, and I would like to 
know what is the purpose of it. 

Mr. AYRES. The purpose of it is to supplement to the 
extent practicable the appropriation we are considering. 

Mr. BRIGGS. Is not this due to the fact that the Naval 
Appropriations Committee cut down the current appro- 
priation—the one which had heretofore provided for this 
activity, and this provision is to make it possible for these 
activities to be continued without any impairment of the 
fund? 

Mr. AYRES. Yes; except that the committee did not re- 
duce the appropriation. The reduced amount came to us 
in the Budget. 

Mr. GOSS. So now we expect the public to furnish the 
food and other things for nothing? 

Mr. AYRES. The amendment does not restrict the 
sources. 

Mr. BRITTEN. Will the gentleman from Connecticut 
yield for a question to the chairman? 

Mr. GOSS. I yield. 

Mr. BRITTEN. I would like to ask the chairman it this 
is not a direct appeal on the part of the Government for 
contributions of athletic goods of various kinds, pictures, 
baseball bats, boxing gloves, and everything that may be 
used for recreational purposes from the people of the 
country? 

Mr. AYRES. It might appear so from the language, 
which I am frank to say was written in the Navy Depart- 
ment. I think, however, it is expected that the donations 
and contributions will come from sources within the service. 

Mr. BRITTEN. Does it not make Uncle Sam look like a 
beggar? 

Mr. AYRES. No; I do not agree to that. s 

Mr. BRITTEN. Let me read the gentleman the language 
of the proviso, if the gentlemen from Connecticut will per- 
mit: 

Hereafter the Secretary of the Navy is authorized to accept dona- 
tions and contributions from organizations, individuals, or others, 
for use in providing recreation, amusement, and contentment of 


enlisted men; such donations to be credited to “Ships’ Stores 
Profits, Navy.” 


In other words, Uncle Sam is seen holding his hand out 
like a blind man or a beggar on the street asking for dona- 
tions, so that our men may exercise and may have whole- 
some, healthful recreation wherever our ships may be, Is 
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not this a rather sorry plight for the committee to put the 
Navy Department in? 

Mr. AYRES. I will say to the gentleman that if we do not 
watch our step Uncle Sam probably will be holding out his 
hand for donations in order to run this Government, 

Mr. BRITTEN. Let me read the language again: 

That hereafter the Secretary of the Navy is authorized to accept 
donations and contributions organizations, individuals, or 
others— 

And so forth. What does that mean, if it does not mean 
that he has his hand out expecting some one to hand him 
a dollar with which to carry on? 

Mr. AYRES. Did the gentleman ever accept a donation in 
his life? 

Mr. BRITTEN. I never did. 

Mr. AYRES. Then the gentleman is lucky. [Laughter.] 

Mr. TABER. Mr. Chairman, the department came to the 
committee with this suggestion and with the reason that a 
large number of ship stores are run on the larger ships, 
like cruisers and battleships, ffom which the profits, under 
the law as it stands, have been turned into the recreation 
fund and used for that purpose. 

But in the smaller ships the stores are not run in that 
way—on the destroyers and submarines—they make a profit, 
but under the ruling of the Comptroller General they have 
been unable to turn that profit into the recreation fund. 
The purpose of the department is, as they said when they 
came before us asking for the language, to permit these 
Stores which are not operated in the regular way, under the 
direction of the Bureau of Supplies and Accounts, to turn 
whatever profit they may make into the recreation fund. 
It occurred to the committee that it was a perfectly proper 
proceeding. 

Mr. BRITTEN. Will the gentleman yield? 

Mr. TABER. I yield. 

Mr. BRITTEN. If the purpose of the language in the bill 
is what the gentleman states, I am in hearty accord with it, 
but that is not the fact. The fact of the matter is that this 
does not say anything about money taken in in the ship 
stores. 

Mr. TABER. These stores are not run in the regular way 
under the Bureau of Supplies and Accounts as stores on the 
larger ships are. 'They are run in a way without the law 
and the Comptroller General has held that these profits can 
not be turned in and used as a part of the recreation fund. 

Mr. BRITTEN. But this language does not refer to what 
the gentleman is talking about at all. 

Mr. TABER. It permits it to be done. These informal 
organizations are run and they make a small profit, and 
this is the language that the department wanted to effectuate 
this purpose. 

Mr. BRITTEN. Well, let us see if it does apply to ship 
stores. 

That hereafter the Secretary of the Navy is authorized to accept 
donations and contributions from organizations, 

That does not mean a naval vessel. 

Mr. TABER. These organizations are all on the ships. 
They are informal organizations composed of officers and 
men on each ship. 

Mr. BRITTEN. The language does not say anything about 
the Navy or a ship. 

Mr. TABER. It says organizations and others. That is 
what the department wanted, and we let them have it, as it 
is their profit which they wish to use for this purpose. 

Mr. BRITTEN. I agree with the gentleman 100 per cent 
if it is the intention or expectation that the money collected 
aboard the smaller ships is to be transferred to the recreation 
fund. I am whole-heartedly for it. 

But there is not a single word in this language that indi- 
cates that that is what is to be done. This language here, 
as indicated by the chairman. of the subcommittee having 
the bill in charge, is to permit outside organizations, out- 
side individuals, to contribute money or anything else to 
ship stores for entertainment purposes, so that the officers 
and men may have entertainment and recreation. It does 
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not say a single word about these small-ship stores on de- 
stroyers, for instance. 

Mr. TABER. These small stores are not within the law. 
That is, they are run by the men and the officers on the 
ships in the same way that the stores on the large ships 
are run, but they are not run under the department. They 
are informal organizations, and they want the contribution 
of these funds to use them in the regular way. 

Mr. BRITTEN. I am for preparing and approving lan- 
guage that will do that thing. 

Mr. MORTON D. HULL. What objection is there to that? 

Mr. BRITTEN. What objection is there to Uncle Sam 
putting in an appropriation bill that Uncle Sam will receive 
contributions from people in the country to maintain the 
Government? I say it is a shameful declaration. 

Mr. GOSS. Mr. Chairman, in view of the explanation of 
the gentleman I withdraw the point of order, 

The Clerk read as follows: 


INSTRUMENTS AND SUPPLIES, BUREAU OF NAVIGATION 


For supplies for seamen’s quarters; and for the purchase of all 
other articles of equipage at home and abroad; and for the pay- 
ment of labor in equipping vessels therewith and manufacture of 
such articles in the several navy yards; all pilotage and towage of 
ships of war; canal tolls, wharfage, dock and port charges, and 
other necessary incidental expenses of a similar nature; services 
and materials in repairing, correcting, adjusting, and testing com- 
passes on shore and on board ship; nautical and astronomical 
instruments and repairs to same; libraries for ships of war, pro- 
fessional books, schoolbooks, and papers; maintenance of gunnery 
and other training classes; compasses, compass fittings, including 
binnacles, tripods, and other appendages of ship's compasses; logs 
and other appliances for measuring the ship's way and leads 
and other appliances for sounding; photographs, photographic in- 
struments and materials, printing outfit and materials; music and 
musical instruments; and for the necessary civilian electricians 
for gyrocompass testing and inspection; in all, $533,243: Provided, 
That the sum to be paid out of this appropriation for employees 
assigned to Group IV (b) and those performing similar services 
carried under native and alien schedules in the schedule of wages 
for civil employees in the field service of the Navy Department 
shall not exceed $33,460. 


Mr. GOSS. Mr. Chairman, I move to strike out the last 
word. What is this Group IV (b)? 

Mr. AYRES. They are what we usually term classified 
employees. 

Mr. GOSS. What do they do? 

Mr. AYRES. They are the employees of the Navy De- 
partment in the field; that is, at the navy yards, navy sta- 
tions, and other naval establishments apart from the Navy 
Department here in Washington. Field employees are 
divided administratively into five groups. Group I consists 
of unskilled laborers, Group II of helpers, Group III of me- 
chanics, and Group IV (a) of supervisory mechanics, and 
Group IV (b) of clerks, draftsmen, technicians, watchmen. 

Mr. GOSS. Has there been any reduction in their pay? 

Mr. AYRES. No; in fact as to a very large number of 
them, their pay quite recently has been advanced. 

Mr. STAFFORD. As I understand the provision, it merely 
seeks to limit the appropriation for this grade of work. 

Mr. AYRES. That is all. 

Mr. STAFFORD. Namely, draftsmen and other types of 
employment such as the gentleman enumerated. 

Mr. AYRES. Yes. 

Mr. FRENCH. If I may be permitted, we have carried 
similar limitations heretofore in different language, accom- 
plishing the same result. 

Mr. AYRES. That is true. 

The Clerk read as follows: 

„OCEAN AND LAKE SURVEYS, BUREAU OF NAVIGATION 

For hydrographic surveys, including the pay of the necessary 
hydrographic surveyors, cartoghaphic draftsmen, and recorders, 
and for the purchase of nautical books, charts, and sailing direc- 
tions, $65,000: Provided, That the sum to be paid out of this 
appropriation for employees assigned to Group IV (b) and those 
performing similar services carried under native and alien sched- 
ules in the schedule of wages for civil employees in the field 
service of the Navy Department shall not exceed $27,000. 

Mr. AYRES. Mr. Chairman, I ask unanimous consent 
that the Clerk be permitted to correct the spelling of the 
word “ cartographic,” in line 6, page 10. 
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The CHAIRMAN. Without objection, it will be so 
ordered. : eu 

There was no objection. 

Mr. LANKFORD of Virginia. Mr. Chairman, I move to 
strike out the last word to ask a question of the chairman 
of the subcommittee. On page 10 of the bill, $27,000 is 
appropriated for Group IV (b) employees. Is that a new 
way that Group IV (b) is being treated this year? Hereto- 
fore they were all paid out of a special fund. I notice 
throughout this bill that a certain amount is allowed for 
Group IV (b) and what disturbs me is that, back on page 7, 
out of $368,000 for recreation the committee has allowed 
$36,000 for this Group IV (b), and that further on in the 
bill, out of an appropriation of $14,000,000, $30,000 only is 
allowed. What does that mean? 

Mr. AYRES. Simply that the department has not asked 
for a larger amount. 

Mr. LANKFORD of Virginia. But, as I understand it, 
draftsmen and men of that type are in this Group IV (b). 
Here is an appropriation of $14,000,000. Does that mean 
that only $30,000 can be allowed for draftsmen, storekeepers, 
and men of that type? 

Mr. AYERS. To what item is the gentleman referring? 

Mr. LANKFORD of Virginia. That is on page 50 of the 
bill. I am comparing that with this item just read. 

Mr. AYRES. That has no connection with this. 

Mr. LANKFORD of Virginia. It has on page 7, and it 
has where we have been reading. I am sure the gentleman 
must know, and if he will turn to page 50 for a moment, I 
think he can give us an explanation. That is a very impor- 
tant item. I know the importance of it, because I offered 
an amendment earlier in the session to increase the number 
of draftsmen because they could not keep up with the work. 

Mr. AYRES. We have always limited the amount that 
might be expended for the class of services embraced by 
Group IV (b), although instead of designating them as a 
group, heretofore we have named the classes of employ- 
ment, and for the sake of uniformity and definiteness this 
new language has been suggested. 

Mr. LANKFORD of Virginia. In the Bureau of Construc- 
tion and Repair can these draftsmen be paid out of their 
allowance? Those classes are engaged in this moderniza- 
tion work. 

Mr. AYRES. Not in excess of the limitation. 

Mr. LANKFORD of Virginia. What I am afraid of is that 
you have cut the amount down too much to carry on the 
work of this modernization. If $30,000 is all that you have 
for modernization, there must be something wrong. 

Mr. AYRES. That is all the Navy Department has 
asked. There has been a slowing up in the modernization 
work, and this sum, we have been told, will be adequate. 

Mr. LANKFORD of Virginia. Can you tell me where 
those draftsmen are going to be paid out of this $14,000,000 
appropriation for modernization? 

Mr. AYRES. The original estimate was $265,000. The 
department later reduced it to $30,000. I know of no other 
fund out of which draftsmen may be employed who 
engaged exclusively in modernization work. : 

Mr. LANKFORD of Virginia. If the original estimate 
was $265,000, how can we go ahead with the modernization 
of those battleships with but $30,000? 

Mr. AYRES. The gentleman will have to ask the Navy 
Department. 

Here the gavel fell.] 

Mr. LANKFORD of Virginia. Mr. Chairman, I ask for 
five additional minutes. 

The CHAIRMAN. Without objection, it is so ordered. 

There was no objection. 

Mr. AYRES. Have I answered the gentleman’s question? 

Mr, LANKFORD of Virginia. No; the gentleman has 
not answered my question; and I submit it is a very impor- 
tant item. I do not believe the gentleman himself under- 
stands my question. 

Mr. AYRES. Perhaps I did not grasp the import of the 
gentleman’s question, although I believe I did. 


1932 

Mr. LANKFORD of Virginia. It seems to me there must 
be some explanation of it. Modernization work, like all 
other construction work, requires the services of draftsmen. 
We are undertaking $14,000,000 of modernization work and 
allowing but $30,000 for services of draftsmen. The gentle- 
man says that last year the department recommended 
$265,000. 

Mr, AYRES. No. I said the department originally asked 
for $265,000. for 1933, and later changed it to $30,000. I 
should think that much of the preliminary work has been 
done; the work on the ships has been started and much of 
the planning work necessarily must have been completed, 
as the vessels actually are undergoing modernization. 

Mr. LANKFORD of Virginia. I understand that; but 
from the time they start work on a ship until the work is 
ended, draftsmen are needed, and I am wondering why the 
appropriation this year is so small compared with what it 
was last year. 

Mr. AYRES. The only answer I can make to the gentle- 
man is to repeat what I have already said, that the de- 
partment has said that this was all that was needed for the 
purpose. We must rely upon them to acquaint us with their 
needs. 

Mr. BRIGGS. Does not the provision at present under 
discussion relate to the hydrographic service? 

Mr. LANKFORD of Virginia. That particular reference 
does, but it appears in several places in the bill. We are 
doing $14,000,000 of modernization. I am not satisfied with 
the explanation that has been given, but I will try to get 
something from the Navy Department before this comes up 
to-morrow. 

Mr. AYRES. I would advise that the gentleman pursue 
that course. > 

Mr. LANKFORD of Virginia. I am not satisfied with the 
answers that have been given, but I will try to get further 
information from the Navy Department before this comes 
up to-morrow. 

Mr. DELANEY. Mr. Chairman, I move to strike out the 
last two words. 

As the gentleman from Virginia has suggested, there is 
quite a radical reduction in the appropriation from $260,000 
to $30,000. I am informed that a great deal of work which 
is contemplated and which should be in process of prosecu- 
tion is not being done for the very reason they have not a 
sufficient number of draftsmen to keep plans drawn ahead 
for the workmen in the different yards. A reduction in the 
amount allowed for draftsmen will further reduce the 
progress of the work on the ships on which modernization 
has been started. 

Mr. AYRES. The reverse of that, I should say, would be 
true. The Navy Department says the smaller amount will 
suffice because there has been a slowing up in the modern- 
ization program. 

Mr. DELANEY. There must be some good reason for 
such a radical reduction, it seems to me. 

Mr. LaGUARDIA offered the following amendment: 

Page 10, line 8, strike out 865,000 and insert in lieu thereof 
" $86,600." 

Mr. LAGUARDIA. Mr. Chairman, at this time the House 
is rather disturbed, and the Committee on Economy is very 
much undecided, as to just what to do to meet this hysteria, 
this mania of economy. I submit that now, instead of 
considering a reduction of wages of Federal employees we 
had better start figuring on increases in wages: Times are 
changing very fast. Mr. Chairman, to-day the Committee 
on Banking and Currency of this House voted unanimously, 
I understand, to favorably report the Goldsborough bill, 
restoring and maintaining the purchasing power of the 
dollar. I predict that when that bill comes before the 
House, it will pass with very little difficulty. 

What does it do? It fixes the purchasing power of the 
dollar on the basis of commodity prices, and the range 
taken from 1921 to 1929 will fix the value of the dollar 
to meet commodity prices of 1926. That may create the 
stimulus necessary to rehabilitate business, commerce, in- 
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dustry, and agriculture. It will give the farmer an oppor- 
tunity to pay his debts on a price level equal to that of 
the period in which the debts were contracted. But unless 
we take care (and I am certainly going to be on guard), 
to allow a compensating increase to the wage earners, we 
will find that the working people of this country and the 
Wage earners will be compelled to carry the entire cost of 
this transition. 

Therefore, Mr. Chairman, I submit that the Committee 
on Economy might very well drop its labors now on salary 
decreases, and instead of calling in the pruners they had 
better call in Mr. Ethelbert Stewart, the head of the Bureau 
of Labor Statistics of the Department of Labor, the recog- 
nized authority on commodity prices in this country, and be 
prepared with a plan which we will inevitably be compelled 
to adopt within six months to meet these increases of com- 
modity prices. 

Mr. BRITTEN. Will the gentleman yield? 

Mr. LAGUARDIA. I yield. 

Mr. BRITTEN. I am very much interested in what the 
gentleman has said. I am wondering if the gentleman can 
tell the House by what miracle, by what procedure this value 
of the dollar is to be so cheerfully and delightfully changed, 
under the Goldsborough legislation? 

Mr. LaGUARDIA. Oh, I do not think that will be dif- 
ficult under the provisions of the bill. Why, the Federal 
reserve is inflating that much currency now. The plan pro- 
vided in the bill to which I have referred is just as artificial 
as our present monetary system. 

Mr. BRITTEN. Does the gentleman really believe that 
the issuance of more money now by the Federal reserve sys- 
Stem will do the very spectacular and almost impossible 
thing that the gentleman has just suggested to the House? 

Mr. LaGUARDIA. Why, surely. 

Mr. BRITTEN. Is it that easy? 

Mr. LAGUARDIA. The other day it was testified by the 
governor of the Federal reserve bank that they were now 
issuing $100,000,000 a week of currency, and that was re- 
fiected in our exchange, and some of the gentlemen were 
whining and complaining that some one was pegging down 
the dollar. That is exactly what the Federal Reserve Board 
is trying to do. 

The CHAIRMAN. The time of the gentleman from New 
York has expired. 

Mr. BRITTEN. Mr. Chairman, I ask unanimous consent 
that the gentleman may proceed for five additional minutes. 

The CHAIRMAN. : Is there objection? 

There was no objection. 

Mr. BRITTEN.. Will the gentleman yield further? 

Mr. LAGUARDIA. I yield. 

Mr. BRITTEN. I would like to ask the gentleman how 
the $100,000,000 a week will finally get into the hands of the 
public? How will the man on the street in my district get 
some of that $100,000,000. 

Mr. SEIBERLING. If (he gentleman will yield, the 
gentleman made the statement that they were issuing cur- 
rency. That is not true. They are buying securities and 
putting them in the banks. 

Mr. LaGUARDIA. That is true. But they are issuing 
money against their own securities. It is—issuing money— 
paper money—inflating currency. 

Mr. SEIBERLING. But they are buying securities. 

Mr. LaGUARDIA. Quite true. But they are issuing 
money against their own securities. 

Mr. BRITTEN. Mr. Chairman, the gentleman has not 
answered my question. How is that $100,000,000 going to 
find its way into the hands of the man on the street all 
over the United States? 

Mr. LAGUARDIA. Increased wages, increased prices, in- 
creased credits, increased business, increased employment. 
The gentleman knows that commodity prices, being fixed 
on the value of the currency, if commodity prices go up, or 
currency values go down, it will furnish that stimulant to 
trade and industry that the country has been clamoring 
for. That being so, it will create work, and if it creates 


r 

8638 
work, it creates salaries and wages, and if it creates salaries 
and wages, it puts the money into circulation. 

Mr. BRITTEN. The only way the commodity price can 
go up is by some one having money with which to buy the 
commodity? 

Mr. LAGUARDIA. That is true. 


Mr. BRITTEN. How is the man on the street going to get 


some of this $100,000,000? 

Mr. LAGUARDIA. By making money available for credit, 
which means money for industry, for business—creating 
jobs. 

Mr. BRITTEN. Who is going to create the jobs for him? 

Mr. LaGUARDIA. Increased purchasing power increases 
demand for goods—for food, for clothes. Increased com- 
modity prices mean increased circulation. 

Mr. BRITTEN. But the increased commodity price. is 
only obtained by the circulation of money. How does this 
money circulate and get into the district before it gets to 
the commodity man? 

Mr. LAGUARDIA. By increasing wages and prices the 
volume of money in circulation increases. 

Mr. BRITTEN. I disagree with the gentleman. If you 
should print a thousand billion dollars worth of that money 
and hold it in the Federal reserve, it will never do any good. 

Mr. LAGUARDIA. Of course, if they held it in the Fed- 
eral reserve it would not do any good. 

Mr. BRITTEN. The gentleman has not answered my 
question, and I will repeat it: How is the man on the street 
going to get any of that money? 

Mr. LaGUARDIA. By getting a job caused by increased 
prices, causing increased business. 

Mr. BRITTEN. For whom wil he work? He is anxious 
for work now and can not get it. 

Mr. DELANEY. Will the gentleman yield? 

Mr. LaGUARDIA. Yes. 

Mr. DELANEY. Does the gentleman mean to say that the 
farmer can go to his bank with his grain and wheat and 
on the strength of presenting those things to the bank 
borrow money on those commodities? 

Mr. LAGUARDIA. Yes; at increased prices. 

Mr. DELANEY. On what year is that based—1926? 

Mr. LaGUARDIA. It is based on a period from 1921 to 

1929. The average commodity prices would therefore be 
of 1926, I should say. 
: Mr. KELLER. If the gentleman will permit, I will take 
just half a minute to say that I shall be very glad to under- 
take to answer the gentleman's [Mr. Brirren] questions. 
Whenever I have the opportunity, I shall be glad to answer 
them specifically. 

Mr. LAGUARDIA. I know the gentleman can explain the 
plan, but he will never be able to answer the gentleman 
from Illinois [Mr. BRrrTTEN] because he does not want to 
learn. 

Mr. LAGUARDIA. Mr. Chairman, I ask unanimous con- 
sent to withdraw my amendment. 

The CHAIRMAN. Is there objection? 

There was no objection. 

The Clerk read as follows: 

NAVAL TRAINING STATIONS, BUREAU OF NAVIGATION 


For maintenance, including labor and material, heat, light, 
water, general care, repairs, and improvements; school books; and 
all other incidental expenses for the naval training stations that 
follow: 

San Diego, Calif., $166,300; 

Newport, R. I., $182,000; 

Great Lakes, Ill., $252,900; 

Hampton Roads, Va., $231,000: 

Provided, That the amount to be paid out of each of the fore- 
going sums for employees assigned to Group IV (b) and those 
performing similar services carried under native and alien sched- 
ules in the schedule of wages for civil employees in the field 
service of the Navy Department shall not exceed for San Diego, 
$7,500; for Newport, $10,000; for Great Lakes, $14,500; and for 
Hampton Roads, $5,500. 


Mr. BURDICK. Mr. Chairman, I offer an amendment. 
In line 20, page 10, strike out the figures “$182,000” and 
insert the figures “$198,500.” ~ 
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The CHAIRMAN. The gentleman from Rhode Island 
offers an amendment, which the Clerk will report. 

The Clerk read as follows: 

Amendment offered by Mr. Burpick: On page 10, line 20, strike 
out the figures "$182,000" and insert in lieu thereof the figures 
“ $198,500." 

Mr. BURDICK. Mr. Chairman, I would like to ask the 
chairman of the subcommittee why the appropriation for 
the training station at Newport was reduced $89,000, the 
other training stations being reduced $23,000, $22,000, and 
$24,000, respectively. 

Mr. AYRES. I will state to the gentleman that the de- 
partment is considering closing that station and using it as 
a part of the War College. 

Mr. BURDICK. What department is that? 

Mr. AYRES. The Navy Department. 

Mr. BURDICK. Is that statement made by the depart- 
ment in the hearings? 

Mr. AYRES. Yes. 

Mr. BURDICK. I will say to the gentleman that my in- 
formation from the Navy Department, obtained no later 
than this morning, was that the Navy Department had no 
8 of using this training station as an addition to the War 
College. 

Mr. AYRES. It was stated to the committee by repre- 
sentatives of the department that such a change was under 
consideration. 

Mr. BURDICK. I could not find any such thing in the ` 
hearings, and I tried to go through them very thoroughly. 

Mr. GOSS. Will the gentleman yield? 

Mr. BURDICK, Yes. 

Mr. GOSS. I wonder if the chairman of the subcom- 
mittee could explain the difference between Newport and 
San Diego. I notice in the hearings, page 210, that San 
Diego has a recruiting capacity of 1,754 while Newport has 
a recruiting capacity of 2,700. Then, again, it has a service- 
School capacity of 403 whereas Newport has a service-school 
capacity of 511; in fact, Newport has more capacity than 
any of the other naval-training stations, and yet that is the 
only one that is not given any large amount. 

Mr. AYRES. And the reason is, as I stated before, that 
the Navy Department is contemplating discontinuing New- 
port as a.training station. 

Mr. GOSS. Why? 

Mr. AYRES. I assume because they do not consider it 
necessary. 

Mr. GOSS. Why not make the cuts even and make them 
apply equally to the station in San Diego and the one in 
the South? 

Mr. AYRES. There is no intention to abandon them as 
training stations. 

Mr. BRITTEN. Will the gentleman yield? 

Mr. BURDICK. Yes. 

Mr. BRITTEN. I would like to ask the chairman of the 
Subcommittee just where in the hearings before his com- 
mittee has the Navy Department or any representative of 
the Navy Department indicated that they were going to dis- 
continue Newport as a training station? . 

Mr. AYRES. It has not been printed; but I shall be per- 
fectly willing for the gentleman to see it. 

Mr. BRITTEN. The gentleman does not recall, does he, 
any representative of the Navy Department coming before 
his subcommittee and recommending or suggesting that 
Newport was to be discontinued as a training station? If 
so, I would like to know the gentleman’s name. 

Mr. AYRES. The Secretary and the Chief of Operations, 
Admiral Pratt, indicated to us that the matter was under 
consideration. 

Mr. BRITTEN. They spoke about the discontinuance of 
this station? 

Mr. AYRES. They did. 

Mr. BURDICK. Does that appear in the printed hear- 
ings? 

Mr. AYRES. It does not, but I shall be glad to show the 
Statement to the gentleman. 
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Mr. BURDICK. Then the committee hearings are not 
complete? 

Mr. AYRES. A great many matters are presented to the 
committee that do not appear in the hearings. 

[Here the gavel fell.) 

Mr. GOSS. Mr. Chairman, I ask unanimous consent that 
the gentleman may proceed for five additional minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. BURDICK. This training station at Newport is the 
first and oldest training station in America. It has perma- 
nent buildings in good repair, and, as has been stated, can 
care for 2,700 recruits. It has the reputation of turning 
out a class of recruits that is of great credit to the Navy. 
Health conditions are wonderful there. Everything is done 
there for the new boy who is leaving his home to join the 
service. The climate is good, conditions are good, they are 
on an island separated from the city, and the behavior and 
health record of these boys far excels that of any other 
training station in the United States. 

Therefore, it seems to me, in view of the fact this com- 
mittee has seen fit to make an appropriation for the train- 
ing of the boys at this original training station, they should 
make an adequate appropriation. 

I have not objected to the fact that the committee has 
cut off $65,000 from what the Budget estimated. The 
Budget estimated $265,000 for the coming year, and the 
committee has cut it down to $182,000. I am just asking 
you to put back the $16,500 that they have cut off from what 
is required for the actual training of the boys at this 
station. 

Mr. GOSS. I understood it was $83,000 less than the 
Budget estimate. 

Mr. BURDICK. That is correct, but $65,000 was for work 
on the wall and roads, and so on. 

I would therefore ask the committee to restore to the ap- 
propriation the sum of $16,500 in order that the boys may 
be properly cared for and trained. 

Mr. BRITTEN. Mr. Chairman, I rise in opposition to the 
amendment. 

Mr. Chairman, the matter that has just been called to the 
attention of the House concerning the Newport training 
station, to my mind is the first step toward eliminating 
one of the Atlantic coast stations, because the $182,000 
provided for Newport can not maintain that station. 

The committee, in its bill, has some new language which 
authorizes the President to dispose of, lease or sell, any of 
the Atlantic coast establishments. It may be subject to a 
point of order, as some one has suggested. 

Mr. McMILLAN. If the gentleman will yield, it says 
“any shore establishment.” 

Mr. BRITTEN. Yes; any shore establishment. 

This language is the first step toward closing one of 
these institutions. 

The Director of the Budget, after having this matter in 
hand for weeks and months, and after scaling down the 
amount as far as he could go within reason, recommended 
to the committee that $270,000 be set aside for the mainte- 

- nance of the Newport station. The subcommittee, in its wis- 
dom, cut that $270,000 down to $182,000, or a cut of about 
$88,000. 

The department has informed me that if you are aiming 
to get along at this station with $182,000, you might just as 
well close it, because it can not be maintained with that 
amount of money. I am not thinking of some construc- 
tion work or additions that the gentleman from Rhode Is- 
land [Mr. Burpick] recently referred to, a retaining wall 
and some sidewalks and some repairs that are necessary— 
I am not figuring on those items at all—it will require 
$220,000 to maintain this institution without any new 
construction. 

If the House, in its wisdom, desires to discontinue the 
Newport station as a training station, then let us cut out 
the $180,000. If it desires to continue the Newport station 
as a training station, it will require $220,000, and I hope 
the gentlemen of the committee will see fit to maintain 
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this institution where it belongs and as it is, and this will! 
require $220,000 for maintenance alone, without any new 
construction. 

Mr. GOSS. Will the gentleman yield? 

Mr. BRITTEN. I yield. 

Mr. GOSS. I notice on page 35 of the report that with 
respect to the naval training station in California there is 
only a reduction of $7,500 and for the one on the Great 
Lakes a reduction of $6,400, none at Hampton Roads, but a 
reduction of $83,000 at Newport. 

Mr. BRITTEN. You can not always compare the stations 
in that way, I may say to the gentleman from Connecticut, 
but I think the deduction was arbitrarily made upon the 
presumption—not upon the fact but upon the presumption— 
that the activities of the training station were to be turned 
over to the War College. 

Mr. Chairman, I offer as a substitute amendment that 
the amount carried in the bill at line 20, page 10, “ $182,000,” 
be changed to read, “ Newport, R. L, $220,000," and I offer 
this as a substitute amendment. 

The Clerk read as follows: 

Substitute amendment for the amendment offered by Mr. 
BURDICK: Page 10, line 20, strike out ' $182,000" and insert in 
lieu thereof 8220, 000 

Mr. DELANEY. wil the gentleman yield? 

Mr. BRITTEN. I yield. 

Mr. DELANEY. The gentleman from Illinois is a mem- 
ber of the Naval Affairs Committee, and knows that next 
week, on Wednesday, the Secretary of the Navy is due to 
appear before the committee to submit a proposal to dis- 
pense with 20 shore stations all over the United States. 

Mr. BRITTEN. Yes, if any. 

Mr. DELANEY. So if the Secretary of the Navy's propo- 
sition prevails all this money we are discussing will not be 
used. 

Mr. BRITTEN. It may not be. I will say that the lan- 
guage carried in the bill a little further along authorizing 
the Secretary of the Navy to dispense with shore stations is 
subject to a point of order. The legislative committee has 
agreed that the Secretary of the Navy shall meet us on next 
Wednesday morning, when he will be prepared to tell the 
committee and the Congress just which shore stations, if 
any, can be dispensed with. In the meantime I think it is 
only fair that the Newport station—and I have no particular 
interest in it except that if it is & going concern it should 
have a sufficient appropriation. It should have sufficient to 
keep it alive—and that is $220,000—until we hear from the 
Secretary of the Navy next week, when he may decide that 
it may be closed up; and if so, we will take care of that. 

Mr. BURDICK. Was not it agreed that the committee 
should have in its hand a copy of the statement prior to 
that meeting? 

Mr. BRITTEN. A copy of a detailed statement referring 
to all the yards on the Atlantic coast. 

Mr. AYRES. Mr. Chairman, the Secretary of the Navy 
and the Chief of Operations said that consideration was 
being given to closing the Newport Training Station as such 
and enlarging the War College. So we felt, with that ques- 
tion pending, we would not be justified in bringing to you a 
larger appropriation than that for which the bill provides. 

Mr. BRITTEN. Will the gentleman yield? 

Mr. AYRES. Yes. 

Mr. BRITTEN. Is it necessary to appropriate $182,000 to 
maintain the Newport station in a closed condition? 

Mr. AYRES. The appropriation of $182,000 will permit 
the station to be operated. If the department should close 
it, of course that amount would not be needed and we would 
expect a saving to be effected. 

Mr. BRITTEN. But the gentleman says that they design 
to close it. 

Mr. AYRES. That they have considered closing it and 
using it as a part of the War College. 

Mr. BRITTEN. Does this bill carry any increase for the 
enlargement of the War College? 

Mr. AYRES. No; not at all. 
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Mr. BURDICK. I would like to ask the gentleman why, 
in striking off $65,000 for new work, sidewalks, and roads— 
why, in addition, they cut off $16,500? 

Mr. AYRES. That was due to confining the allowance for 
certain items to the 1931 expenditures. 

Mr. TABER. The fuel expenditure in 1931 was $13,000 
less than the estimate that was made up for 1933, and we 
thought that they ought to be able with current prices to 
get along for that figure. 

Mr. AYRES. The fuel item is cut $13,000; light, and so 
forth, $2,000; and so on, all on the basis of the expenditures 
in 1931. 

Mr, BURDICK. Then they should be able to carry on 
with the amount fixed here. 

Mr. AYRES. Yes. 

Mr. BURDICK. If they do the same as they did in 1931. 

Mr. AYRES. Yes. 

Mr. SABATH. Mr. Chairman, it is amazing to me when 
the Democratic members of this committee sincerely try to 
help balance the Budget, to see these Republicans jump up 
and offer amendments here and there for the purpose of 
increasing the appropriations, especially when they are not 
necessary, which even the Navy lords realize and recognize 
we can dispense with. 

Mr. GOSS. Mr. Chairman, will the gentleman yield? 

Mr.SABATH. Ina moment. Would it not be much better 
if some of the Republicans would try to help us bring back 
conditions that would make possible the' employment of 
some of the 8,000,000 of unfortunate people who are seek- 
ing work and can not find it, instead of insisting upon 
these naval officers living in the splendor and luxury to 
which they have been accustomed? I have nothing against 
the Navy; I would like to see our country have the most 
powerful navy in the world, but I think, when the country 
is in the condition that it is to-day, when we are facing a 
situation where we are obliged to make up a deficit of nearly 
$1,500,000,000 which has been brought about by Republican 
misrule, it is manifestly unfair for the gentlemen on the 
Republican side to do all in their power to make it so hard 
for us Democrats to accomplish this. I now yield to the 
gentleman from Connecticut, 

Mr. GOSS. Would the gentleman accept a reduction in 
the appropriation for the Great Lakes Naval Station in 
Illinois along the same line? This is in this same particu- 
lar section. 

Mr. SABATH. I never asked for any special appropria- 
tion for Illinois that I was not ready to accord to any other 
State. 

Mr. GOSS. That is all we are asking for. 

Mr. SABATH. 1f the great naval station in Illinois does 
not need the amount provided for it, I shall vote for a re- 
duction that will not impair efficiency, and I shall vote for 
any reduction that shall be brought about to balance the 
Budget. Every time we try to raise a little money by 
suggesting this or that tax, the gentleman knows that 
immediately the industries or the interests of the country 
become aroused and say that we are trying to destroy them 
and make impossible their existence. Therefore they de- 
mand that we economize. I know that the word economy 
is hard for the Republicans to hear, and that it is hard 
for them to economize and get themselves into a position 
where they are ready to do so. They are perfectly willing 
to do it at home and through the Republican newspapers, 
but here on the floor I have not seen anyone, with the ex- 
ception of two or three men, who has had the courage of 
his convictions and who has helped the Democrats bring 
about the economy that will balance the Budget, as it should 
be balanced. 

The CHAIRMAN. The time of the gentleman has expired. 

Mr. BRITTEN. Mr. Chairman, I ask unanimous consent 
that the gentleman may proceed for five additional minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. BRITTEN. Mr. Chairman, will the gentleman yield? 

Mr. SABATH. Yes. 
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Mr. BRITTEN. I compliment my Democratic economy 
friend, but I want to ask him a question. I believe the 
gentleman voted for the $135,000,000 road bill dole for the 
States last month. 

Mr. SABATH. No; I did not. 

Mr. BRITTEN. Then, I congratulate him again, although 
I am of the impression that he did so vote but he does not 
now remember it. 

Mr. SABATH. I did not. If I thought that voting $135,- 
000,000 would relieve the intolerable conditions brought 
about by the Republican Party, I would vote for it, but un- 
fortunately I do not agree that we can relieve the conditions 
by such an appropriation. There are many other ways, 
as have been suggested by the gentleman from New York, 
whereby we may be able to bring about conditions, through 
Democratic wisdom and policy and energy and courage, that 
will relieve the situation that now exists. 

If my colleague would familiarize himself a little more 
with the deplorable conditions existing at home, though I 
realize he is obliged to be here to look after the Navy in- 
terests, I know that he would come to the same conclusion 
that I have come to; that is, that it is absolutely imperative 
that something be done to reduce the expenditures and re- 
lieve the situation. 

Mr. MARTIN of Massachusetts. Mr. Chairman, will the 
gentleman yield? 

Mr. SABATH. Yes. 

Mr. MARTIN of Massachusetts. Does the gentleman's 
economy go so far as to vote against the world's fair 
appropriation? 

Mr. SABATH. Iam pleased, indeed, that the gentleman 
asked me this question. I have voted and worked for the 
appropriation of $1,000,000 for the reason that I believe it 
will bring about tremendous good to the country. I believe 
that this million dollars will bring to America at least 
1,000,000 people from abroad and will attract many exhib- 
itors, who will expend fifty times the amount that we have 
appropriated. 

It will create employment; it will help to restore business 
in the United States. 

What has the Navy ever done to relieve distressed busi- 
hess conditions? What we need to do at present is to re- 
store, to rebuild, to reconstruct, not to destroy. The Navy 
is an implement of war; it destroys. I want to construct, 
reconstruct, rebuild, bring about employment, so that we 
can shortly give employment to some of the many millions 
that are without work due to Republican misrule. 

{Here the gavel fell.] 

Mr. AYRES. Mr. Chairman, I move that all debate on 
this paragraph and all amendments thereto do now close. 

The motion was agreed to. 

The CHAIRMAN. The question is on the substitute 
amendment offered by the gentleman from Illinois [Mr. 
BRITTEN]. 

The question was taken; and on a division (demanded by 
Mr. BRITTEN) there were—ayes 27, noes 38. 

So the substitute amendment was rejected. 

The CHAIRMAN. The question recurs on the. amend- 
ment offered by the gentleman from Rhode Island [Mr. 
BURDICK]. 

The question was taken; and on a division (demanded by 
Mr. Burpick) there were—ayes 34, noes 34. 

The CHAIRMAN. - The Chair votes no. 

15 the e was rejected. 

. BRITTEN. Mr. Chairman, before we proceed fur- 
Ger I ask unanimous consent to proceed for one minute. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Illinois? 

There was. no objection. 

Mr. BRITTEN. Mr. Chairman, a while ago we had a 
rather tentative agreement that when we reached the Naval 
Reserve section in the bill, or any other section in which the 
chairman of the Committee on Naval Affairs of the House, 
the gentleman from Georgia [Mr. Vinson], who is away at 
a funeral to-day, is interested, the committee would either 
rise or pass over that section. It is 5 o'clock, and I suggest 
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to the gentleman from Kansas [Mr. Arres]-that we rise for 
the day. 

Mr. AYRES. I would suggest that we read to the end of 
the paragraph and then rise. 

Mr. BRITTEN. Even though we read to the end of the 
paragraph to-night we would have to reread it to-morrow 
upon the request of some Member. There is nothing to be 
gained by reading to the end of the paragraph to-night. 

Mr. CLANCY. Mr. Chairman, a parliamentary inquiry. 

The CHAIRMAN. The gentleman will state it. 

Mr. CLANCY. If the committee proceeds as suggested by 
the gentleman from Kansas, will amendments to that para- 
graph be in order to-morrow? 

Mr. AYRES. I may say to the Chair that the reason I 
asked that the paragraph be read at this time was for the 
purpose of using some time. I have no objection to passing 
the paragraph over until to-morrow. 

Mr. Chairman, I move that the committee do now rise. 

The motion was agreed to. 

Accordingly the committee rose; and the Speaker pro 
tempore (Mr. BaxK READ] having resumed the chair, Mr. 
FuLLER, Chairman of the Committee of the Whole House on 
the state of the Union, reported that that committee had 
had under consideration the bill (H. R. 11452) making ap- 
propriations for the Navy Department and the naval service 
for the fiscal year ending June 30, 1933, and for other pur- 
poses, and had come to no resolution thereon. 


THOMAS JEFFERSON 


Mr. SHANNON. Mr. Speaker, I ask unanimous consent 
to extend my own remarks by inserting in the RECORD a 
speech I made at the State University at Columbia, Mo. 

The SPEAKER pro tempore. Is there objection? 

There was no objection. 

Mr. SHANNON. Mr. Speaker, by unanimous consent I 
extend my remarks in the Record by printing an address 
made by me in Columbia, Mo., on April 13, 1932, at the ex- 
ercises incident to the unveiling of a bronze tablet com- 
memorative of Thomas Jefferson. Said exercises were the 
first held under a Missouri statute making Jefferson's birth- 
day a legal holiday in the State of Missouri. The ceremonies 
were held under the supervision of the faculty and student 
body of the University of Missouri. I also wish to include 
the remarks of Mr. James C. Wilson, president of the Stu- 
dent Government Association, and Hon. Walter Williams, 
the president of said university, on that occasion. 'The re- 
marks are all embodied in the following report prepared by 
Mr. John F. Williams, director of the university publications 
department of the University of Missouri: 


Cotumsta, Mo. April 14.—Golden light of a setting sun cast a 
brilliant dignity around the 105-year-old Jefferson Monument on 
the University of Missouri campus yesterday as university stu- 
dents, Columbía townspeople, and visitors gathered to pay tribute 
to the memory of Thomas Jefferson, whose birthday was being 
celebrated for the first time as a State holiday by unveiling a 
bronze tablet bearing the epitaph written for himself by Jefferson. 

The ceremony was held adjacent to the monument at the south- 
east corner of Francis Quadrangle. 'The entire cadet corps of the 
university was massed in front of the speakers’ stand, with the 
university band on the flank, and about the monument were 
gathered hundreds of students from the university, members of 
the Daughters of the American Revolution, and other patriotic 
societies, and many distinguished visitors from Jefferson City and 
Kansas City. 

James C. Wilson, president of the Student Government Associa- 
tion, which made plans for the occasion, presided, and presented 
Congressman JOSEPH B. SHANNON, of Kansas City, who made the 
presentation of the tablet in behalf of a group of friends whose 
contributions have made possible the purchase of the marker. 
In presenting Mr. SHANNON, Mr. Wilson said: 

"Nearly two centuries ago there was born in the beautiful 
farm lands of Virginia a man whose life was to be devoted to the 
task of building a great democracy. that freedom, 
equality, and self-government are founded on an intelligent body 
politic, he conceived a system of free higher education in state- 
supported universities. This man was Thomas Jefferson. 

“In a few years his vision was to be realized when he founded 
the first State university—the University of Virginia. From this 
descended our own university. 

“As a statesman Thomas Jefferson envisioned a nation stretch- 
ing from coast to coast. It was his courage and foresight that 
acquired for the United States the territory from which our own 
State was carved. And it was in this State that the first State 
university west of the Mississippi was founded. Consequently, 47 
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years ago the descendants of Jefferson deemed 1t fitting to present - 
Missouri University with the original marker from the tomb of 
Thomas Jefferson in spite of the desire of Virginia University 
and others to have it. 

“It is most proper that we gather here to-day to pay homage 
to the man who made it possible for us to be here. May we 
always remember our debt to him and gather here each year in 
tribute to his memory. 

“To-day we are doubly honored in haying with us one through 
whose efforts we received the bronze plaque placed upon the 
marker. He is the leading exponent of Thomas Jefferson and 
probably knows more of his life and work than any man alive. 
I take great pleasure in introducing Congressman JoserH B. 
SHANNON.” 

Mr. SHANNON gave a brief history of the enactment by the last 
general assembly of the law making Jefferson’s Birthday a legal 
holiday in Missouri. He was the sponsor of this law and largely 
responsible for its e. He paid gracious tribute to Governor 
Caulfield for having signed the bill a year ago yesterday, thus 
making it a law. Governor Caulfield has presented Mr. SHANNON 
with the pen with which he signed the bil. Mr. SHANNON'S 
address was particularly appropriate to the occasion and to the 
large audience of students. He spoke as follows: 

“I know of no more appropriate way of improving the oppor- 
tunity, so graciously afforded me by your honored president of the 
University of Missouri, of aiding in commemorating the occasion 
of this, the first legal celebration of Thomas Jefferson's birthday in 
the State of Missouri, than to leave with you, in some more en- 
during way than mere words of speech, a record of some of the 
great American principles that Jefferson enunciated. 

"I believe that the most effective tribute that we can pay to 
his memory is not to elaborate or explain the principles that he 
stood for, but simply to let him speak for himself, as in his many 
writings and messages he has so clearly and eloquently voiced the 
ideals upon which he hoped this Republic would be founded and 
continued. 

“With the hope and the purpose, therefore, that some of the 
essential teachings of this great American may remain with you 
in the permanent form of a printed memorial, I shall simply read 
to you to-day some of his notable and noble utterances iHustra- 
tive of the doctrines of Jeffersonian Americanism. 

"'Ihe three extracts that I have selected have to do with the 
spirit of all America as he conceived its destiny. I feel sure that 
if every American boy and gírl were to keep the principles therein 
enunciated in perpetual remembrance they would aid in 
them better citizens and more loyal and intelligent Americans. 

" Jefferson's statement of the objects of primary education, con- 
tained in the report prepared by him for the commission appointed 
by the Governor of Virginia in 1818, will never be improved upon. 
It is more than a mere statement of the elements of rudimentary 
education. It is a crystallization of the duties of every good citi- 
zen under a popular government. He thus defined the objects 
of and ran sodes 

"'1. To give to every citizen the information he needs for 
transaction of his own business. me 

“*2. To enable him to calculate for himself, and to express and 
preserve his ideas, his contracts, and accounts in writing. 

. “*3. To improve, by reading, his morals and faculties. 

. To understand his duties to his neighbors and country, 
ana — discharge with competence the functions confided to him 

y either. 

"'5. To know his rights; to exercise with order and justice 
those he retains; to choose with discretion the fiduciary of those 
he delegates; and to notice their conduct with diligence, with 
candor and with judgment. 

"'6. And, in general, to observe with intelligence and faithful- 
ness all the social relations under which he shall be placed. 

“When Jefferson was nearing the close of life, he wrote a letter 
to his grandson in which he said; 

"''This letter will be to you as one from the dead. The writer 
will be in the gfave before you can weigh its counsels. Your 
affectionate father has requested that I would address you some- 
thing which might possibly have a favorable influence on the 
course of life you have to run, and I, too, as a namesake, feel an 
interest in that course. 

"'Few words will be ni with good dispositions on your 
part. Adore God. Reverence and cherish your parents. Love Ur 
neighbor as yourself, and your country more than yourself. Be 
Just. Be true. Murmur not at the ways of Providence, so that 
the life into which you have entered be the portal to one of 
eternal and ineffable bliss. And if to the dead it be permitted to 
care for the things of this world, every action of your life will be 
under my regard.’ 

“In a letter to Miles King, September 26, 1804, he said: 

“* Our particular principles of religion are a subject of account- 
ability to God alone. I inquire after no man's and trouble none 
with mine. Let us not be uneasy, then, about the different roads 
bird pursue as believing them the shortest to that of our last 
al e." 


“In his original bill for the establishment of religious freedom, 
— elaborated upon this American principle in the following 
anguage: 

Our civil rights have no dependence on our religious opinions 
any more than our opinions tn physics or geometry; therefore the 
proscribing any citizen as unworthy the public confidence by lay- 
ing upon him an incapacity of being called to offices of trust and 
emolument unless he profess or renounce this or that rel 
opinion is depriving him injuriously of those privileges and advan- 
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tages to which, in common with his fellow citizens, he has a 
natural right; it tends also to corrupt the principles of that very 
religion it is meant to encourage, by bribing, with a monopoly of 
worldly honors and emoluments, those who will externally profess 
and conform to it; and though indeed these are criminal who do 
not withstand such temptation, yet neither are those innocent who 
lay the bait in their way.’ 

“In a letter to Dr. Benjamin Rush, September 23, 1800, he 
wrote: 

I have sworn upon the altar of God eternal hostility against 
every form of tyranny over the mind of man. 

“These doctrines of the great American, whose birth we are 
met to commemorate to-day, require no explanation, apology, or 
defense: They are the very essences of true American citizenship 

~ and loyalty. They should be engraven in the hearts of every 
student of our national traditions and ideals. They are the voice 
of one of the wisest and greatest of the founders of our Republic, 
speaking to us, as he said in his letter to his grandson, from the 
tomb, upon which, by his own request, his devotion to these 
princíples was inscribed." 

Following Mr. SsANNON's address, Mr. Wilson presented Dr. 
Walter Williams, president of the University of Missouri, who 
made a brief address of acceptance, as follows: 

"For years, with the times when Col. J. S. Dorsey 
placed annually a wreath upon the Jefferson Monument, the 
birthday anniversary of Jefferson has been commemorated in 
various ways at the University of Missouri. At the latest session 
of the general assembly, Jefferson Day was made a legal holiday 
in Missouri. The celebration of to-day, appropriately in charge 
of the Student Self-Government Association, has for its chief 
speaker Congressman JosEPH B. SHANNON, who was largely respon- 
sible for making this day a legal holiday, and for the gift to the 
university of the bronze marker which relates the story of the 
monument. 

“Gov. Henry S. Caulfield, who signed the bill passed by the 
general assembly making Jefferson's birthday a legal holiday, has 
asked me to express his regrets at his inability to participate per- 
sonally in the ceremony of to-day. While formal acceptance of 
the marker has already been made, I wish to add appreciation of 
Mr, SHANNON's generosity and also appreciation of his presence 
here to-day and of his admirable address. I hope the formal ob- 
servance at the oldest State university in the Louisiana terri- 
tory will each year bring to students and faculty, to the com- 
munity and the Commonwealth, remembrance of the debt we owe 
to the supreme American, Thomas Jefferson. A study of the 
principles of Thomas Jefferson—encouragement of freedom of 

of freedom of religious belief, of education from the 
primary schools to the university, of toleration, of the central 
thought of his political philosophy, ‘that whenever the people are 
well informed they can be trusted with their own affairs — will 
fit us better to carry on the Republic of which he was the great- 
est figure in his day.” 

Following the remarks of President Williams the university 
band played Old Missouri, which was sung by the students. Im- 
mediately following this the band struck up a march and pro- 
ceeded to the main campus, where the entire cadet corps marched 
in review, complimentary to Mr. Shannon. 

The tablet, which has been affixed to the monument, bears this 
inscription: - 

"'This original marker, placed at the grave of Thomas Jefferson 
at Monticello, Va., in 1828, constructed from his own design, was 
presented July 4, 1883, by the Jefferson heirs to the University of 
Missouri, first State university to be founded in the Louisiana 
territory purchased from France during President Jefferson's ad- 
ministration. The obelisk, dedicated on this campus at com- 
mencement, June 4, 1885, commemorates Thomas Jefferson, third 
President of the United States, whose faith in the future of 
Western America and whose confidence in the people has shaped 
our national ideals; commemorates the author of the Declaration 
of Independence and of the Virginia Statute for Religious Free- 
dom, founder of the University of Virginia, fosterer of public 
education in the United States.” 

The original epitaph: “Here was buried Thomas Jefferson, au- 
thor of the Declaration of American Independence, of the Statute 
of Virginia for Religious Freedom, and father of the University of 
Virginia. Born April 2, 1743 O. S.; died July 4, 1826.” 


ADDRESS OF HON. JOSEPH L. HOOPER, OF MICHIGAN 


Mr. SNELL. Mr. Speaker, I ask unanimous consent to 
extend my remarks in the Recorp by printing a speech de- 
livered by my colleague, the gentleman from Michigan [Mr. 
Hooper]. 

The SPEAKER pro tempore. Without objection, it is so 
ordered. 

There was no objection. 

Mr. SNELL. Mr. Speaker, under the leave to extend my 
remarks in the Recorp I include the following speech deliv- 
ered by my colleague the gentleman from Michigan, Mr. 
HOOPER: 


WHERE IS THE DEMOCRATIC PROGRAM? 
At the Jefferson Day banquet held in this city last week under 
the auspices of the Democratic National Committee former Gov. 
leaders there assembled 


Alfred E. Smith reminded the Democratic 
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that the Democratic has been the minority party for 70 
years, and he continued—I now quote: 

* I am inclined to the belief that we are a minority party because 
during all of that period we have attempted to win national 
approval as a rebuke to the majority party. In other words, we 
seek a negative victory rather than an affirmative victory. We 
seek to ride into power upon the mistakes of our opponents rather 
than upon constructive achievement upon our own part. e 
This country is sick and tired of listening to political campaign 
orators who tell us what is the matter with us.” 

On November 14, 1928, Governor Smith in a nation-wide radio 
address made an appeal to the Democrats of the country, in 
which he said: 

“The Democratic Party certainly would not be in a position 
four years from now to solicit the confidence and support of the 
American people if, during that period, ít neglected to build up à 
constructive program and relied entirely upon the failure of the 
opposition party. The minority party must not permit itself to 
become a party of obstruction and opposition for political pur- 
poses only. * * * It would be regarded as a constructive 
MOTOR if the 3 Party at Washington were to for- 
m ® program, adopt it, and offer it to the Congress the 
United States, and there defend it.” y 

Immediately after the congressional elections in 1930 the recog- 
nized leaders of the Democratic Party issued a statement to the 
country which began as follows (I now quote): 

“A remarkable victory has come to the Democratic Party. We, 
however, regard it less as a political triumph than as a great 
opportunity for constructive service.” 

The statement closed with the assurance that the Democratic 
Party realized it had been intrusted with a great task and with 
the pledge that it would perform that task. 

That statement was signed by James M. Cox, John W. Davis, 
and Alfred E. Smith; by the Democratic leader in the United 
States Senate, JosEe?H T. RoBINSON; the Democratic leader in the 
House of Representatives, JoRN N. GARNER; Chairman Raskob of 
the Democratic National Committee; and the chairman of the 
Democratic National Executive Committee, Mr. Jouett Shouse. 

Three years and a half have elapsed since Governor Smith made 
his appeal to the Democratic Party to show itself capable of 
something constructive. One year and a half has elapsed since 
the Joint statement was issued by the leaders just named, stating 
they recognized the party’s opportunity for constructive service 
and assuring the country that the Democratic congressional 
leaders were equal to the task. 

Time has flown, but the Democratic Party hasn’t moved. If it 
hed an opportunity for constructive service, as its leaders claim, 
it did not measure up. 

For three years and a half the American people have heard 
Democratic denunciation of the present tariff law as being vicious 
and uneconomic, robbing domestic consumers, destroying foreign 
markets, a tool of the special interests, an enemy of the common 
man. From every platform and through every microphone the 
American people haye been assured that as soon as the Demo- 
cratic Party obtained power the alleged evils of this iniquitous 
tariff would be promptly corrected. What happened after the 
Democratic Party obtained control of the House of Representa- 
tives which must, under our Federal Constitution, originate all 
tariff bills? The Democratic Ways and Means Committee re- 
ported and the Democratic House passed a so-called tariff bili 
which does not alter one single rate or touch a single schedule 
of the Republic tariff bill. 

Now, the conclusion is inescapable that if the present tariff law 
is as iniquitous as it has been portrayed for three years by Demo- 
crats, then the action of the Democratic House was the essence 
of cowardice and a base betrayal of the American people. On the 
other hand, if the present tariff law is not as bad as it has been 
charged by Democrats, and the action of the Democratic House 
would indicate that it is not, then the Democratic Party has been 
a consummate hypocrite for three years and the truth does not 
pass its lips in the discussion of the tariff. 

Governor Roosevelt, in his St. Paul address last evening, re- 
peated the charge that existing rates In the present tariff law are 
exorbitantly high and that, furthermore, the law is not based upon 
any scientific analysis.of the tariff. If that be true, then why do 
not Democrats take their case before the Tariff Commission, which 
is nonpartisan, upon which they have very able Democratic rep- 
resentation who would see that justice was done, and which is 
organized for the express purpose of arriving at scientific results 
in connection with tariff rates? To this date no Democrat has 
made an appeal to the Tariff Commission for a reduction of rates. 
On the other. hand, the record shows that several Democrats have 
appeared before the commission petitioning for increase of existing 
rates. Where is the consistency in a program of this character? 

Since July, 1929, the Democratic Party has denounced Repub- 
lican agricultural legislation. The farmer has been told for the 
past three years that his only hope for better prices, wider mar- 
kets, and higher purchasing power was in the control of Congress 
by the Democratic Party. The Democratic Party is officially in 
control of the House of Representatives and, to ail practical in- 
tents and purposes, by reason of its alliance with the radical 
wing- of the Republican Party, in control of the Senate. Yet 
it has not introduced a single bill, announced a single policy, 
or presented any kind of a program that would add a single 
penny to the price of a bushel of wheat, pay off a single dollar 
of any farm , or raise the power of agri- 
cultural products by a fraction of.a cent. 
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For three years the Democratic Party has assured the working- 
man that he has nothing to hope for so long as the Republican 
Party remains in power; that the industrial policies of the Hoover 
administration were futile; that President Hoover's unemploy- 
ment program was merely an insincere gesture; that this admin- 
istration neither understands the problems of labor nor sympa- 
thizes with the wage earner. But to this very evening the 
Democratic Party has not come forward with any alternative 

policy, or suggestion. It has not presented any plan 
that would give a steady job to any idle man or start the wheels 
turning in any idle factory. 

The combined brains of the Democrats in both branches of 
Congress have not been able, despite their 3-year criticism of the 
constructive policies of Herbert Hoover, to present any policy or 

ee upon any program that would lessen in any measure the 
severity of the existing economic depression or shorten it by one 
day. 

One proposal has emanated from former Governor Smith, who, 
at the Jefferson Day banquet in Washington, advocated a 20-year 
moratorium on international debts as one method of relieving the 
present depression. In view of the fact that such a moratorium 
would cost the taxpayers of this country $300,000,000 a year in- 
terest for 20 years, the thinking man may be pardoned for not 
seeing any practical relief in such a program at a time when the 
prime need of the hour is a reduction of expenditures and taxes. 
Another proposal from the same source is the issuance of 
$5,000,000,000 in bonds for a more or less mythical program of 
public works. The program is very alluring to the superficial. 
Turning to the practical side of it, however, we are confronted 
with these difficulties. Five billion dollars in bonds could not be 
sold in this country without depreciating the value of all other 
Government bonds and all other outstanding securities at least 
20 per cent, which loss would fall directly upon the individuals 
of this country who have purchased those bonds and securities. 

Such a slump would constitute a grave threat at the solvency 
of every bank and life-insurance company whose principal assets 
consist of such bonds and securities. Another effect would be 
the withdrawing from private enterprise and industry of $5,000,- 
000,000. The necessity of the hour is for industry to revive so 
that it may employ men. It certainly could not do this if the 
capital needed in its revival were attracted to a tax-exempt bond 
issue. The third question presented by this proposed $5,000,- 
000,000 bond issue for public works is how it would be expended, 
where it would be expended, for what it would be expended, 
and who would decide the size of the several appropriations and 
the allotment and allocations: Such a proposal would instantly 
and inevitably, by reason of its character, degenerate into a pork- 
grabbing contest of unparalleled magnitude and an alarmingly 
high percentage of the funds would be wasted through political 
maneuvering and favoritism. 

For three years the Democratic Party has told what is the 
matter with the country and insisted it needed a change of 
doctors, and now, when it is given control of Congress and asked 
to prescribe, it throws up its hands and admits it is unable to 
diagnose the case and has no remedy. No wonder Governor 
Smith, in his disgust at Democratic demagoguery in his Jeffer- 
son Day address, exclaimed: "I would rather have a short hand- 
shake with the fellow who knows how to do a thing than listen 
for a week to the fellow who knows how to tell you what the 
trouble is.” 

During the three years and a half which have elapsed since 
Governor Smith issued his first appeal, in November, 1928, for a 
constructive Democratic program presented to Congress, there 
have been four complete sessions of the Congress and it is now 
in its fifth session. These sessions have covered, all told, 25 
months. It has, therefore, not been due to lack of either time or 
opportunity that the Democratic Party has failed to formulate 
a program and offer it to the Congress of the United States as 
Governor Smith advised. During all that time the Democratic 
congressional leaders were the same individuals who are the 
Democratic leaders of the present Congress and who will be the 
Democratic leaders in the next Congress. 

If the lack of any program during the last three and a half 
years has been due to incapacity of the Democratic leaders, it is 
perfectly evident that the same incapacity will exist in the next 
Congress. If it has been due to the inability of the Democratic 
leaders to agree among themselves, it is perfectly clear that the 
same lack of harmony will exist in the next Congress. 

For three and one-half years nothing has prevented the Demo- 
cratic Party from getting together, formulating a legislative pro- 
gram and presenting it to Congress and the American people, 
except its infirmity of purpose, its lack of harmony, its bitter 
factional differences, and its general incompetency. These defects 
are characteristic of that party. They account for the fact that it 
has been a minority, party of obstruction and denuncíation, as 
Governor Smith has pointed out, since the Civil War. 'They are 
preventing the Democratic Party from functioning to-day. They 
wil prevent its being a party that can constructively function 
to-morrow. 

The stove league never wins any pennants. 'The Democratic 
street-corner brand of statesmanship never solves any problems. 
For 70 years the Democratic Party has done nothing but denounce 
the policies of the Republican Party. It has become a Demo- 
cratic tradition. It has passed from generation to generation. 
The son has plied the trade of the father. It has become habitual. 
It is in the blood. You can not change it. Ladies and gentle- 
men of the radio audience, you can not expect a wrecking crew 
to do the work of an engineering corps. 
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THE SOLDIERS' BONUS 


Mr. ALLGOOD. Mr. Speaker, I ask unanimous consent 
to extend my remarks in the Recorp, and to insert a short 
address I made before the Ways and Means Committee on 
the subject of the bonus. s 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from Alabama? 

There was no objection. 

Mr. ALLGOOD. Mr. Speaker, under the leave to extend 
my remarks in the Recorp, I include the following address 
made by me before the Ways and Means Committee on the 
subject of the bonus, April 18, 1932: 


Mr. Chairman and gentlemen of the Ways and Means Commit- 
tee, I am glad of this opportunity of appearing before you to con- 
gratulate this great committee for its decision to hold hearings on 
proposed legislation for the full cash payment of the bonus of the 
ex-service men. 

We realize that the economic condition of the masses of this 
country is almost total depletion. Since the convening of Con- 
gress last December strong efforts have been put forth in a non- 
partisan manner—I am happy to state—to bring better conditions 
among our people. We voted $2,000,000,000 for the Reconstruc- 
tion Finance Corporation to help in restoring confidence, to stop 
bank failures, to aid in reducing unemployment, to extend seed 
and crop loans to needy farmers, and to stop further deflation of 
farm and commodity prices. I voted for this measure. The re- 
sults show that the passage of this bill has been beneficial. More 
than 500 farmers in Etowah County, Ala. have borrowed from the 
Reconstruction Finance Corporation this year to make theír crops, 
and many farmers in other counties throughout the State have 
done likewise. These men could not borrow a dollar from the 
local banks of their county, and they and their families would 
have been on sufferance and not able to grow the necessities of 
life this year had not this Congress enacted this law. 

I am informed that we can pass legislation for the full cash 
payment of the bonus without increasing taxation at this time 
and without appropriating a single dollar from the Treasury. 
By the enactment of the Patman bil this can be done. Its en- 
actment will place more than $2,000,000,000 of new money in cir- 
culation, which will double the amount of money in actual circu- 
lation. This amount of new money will inflate values, pay debts, 
pay taxes, promote business, revive industry, restore buying power, 
thereby increasing consumption and giving employment to the un- 
employed and relieving distress throughout the entire Nation. 
One new dollar put into circulation now would within a short 
period of time pass through the hands of at least 10 people; 
therefore this $2,000,000,000 of new money would transact $20,- 
000,000,000 worth of business in one year’s time. It has been in- 
dicated by some of the opponents of this bill that $2,000,000,000 is 
an insufficient amount to restore business; however, the $2,000,- 
000,000 deficit in the Treasury has been a nightmare to this com- 
mittee and the entire Congress. 

The approximate cost of the World War was $200,000,000,- 
000. The war was fought on a credit. The various Govern- 
ments used every agency at their command in this 
credit, which resulted in excessive inflation of prices of all com- 
modities, Now, 14 years after the close of this war with these 
enormous debts upon us and drastically deflated commodity 
prices, the people of the world can not now pay these debts and 
it is unjust for this generation to have to suffer all these evil 
consequences. Inasmuch as our Government used its agencies 
to secure credit to win the war, I think it should at this time, 
through this Co , use its agencies to defer a part of this 
war debt until a later date. The war debt of the United States 
has already been reduced by $10,000,000,000, which is $3,500,- 
000,000 more than was anticipated by the Treasury Officials to 
be paid to this date, and there would not be a deficit in the 
Federal Treasury if the millionaires of the Nation, many of 
whom made their huge fortunes out of war contracts, had not 
been refunded in taxes more than $2,000,000,000 since the war 
closed. 

President Hoover has already indicated that he will veto the 
bill for the payment of the bonus. In passing on public ques- 
tions I have adopted the policy of as near as I can placing myself 
in the other fellow's shoes. It Mr. Hoover were one of the ex- 
service men of the average station in life instead of being Presi- 
dent of the United States, I feel confident that he would favor 
the cash payment of the adjusted-service certificates. As to the 
needs of the ex-service men and their families, I will state that I 
have personally talked to many of them in my district and there 
are but few exceptions indeed where it is not sorely needed. 

Mr. Chairman and gentlemen of the committee, we cen not get 
away from the fact that this is a debt of honor this Nation 
owes its soldiers who so valiantly served in the World War. 

I favor this Congress fighting this out and paying it if we 
have to stay in session the entire summer. 


A HEART-TO-HEART TALK WITH MY CONSTITUENTS 
Mr. KERR. Mr. Speaker, I ask unanimous consent that 


the gentleman from North Carolina [Mr. ABERNETHY] have 
permission to extend his remarks in the RECORD. 
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The SPEAKER pro tempore. 
ordered. 

There was no objection. 

Mr. ABERNETHY. Mr. Speaker, ever since I was elected 
to Congress I have felt it was my duty, at reasonable inter- 
vals, to have a heart-to-heart talk with my constituents con- 
cerning affairs in Washington affecting them and myself. 

The people of my district have been good to me and have 
kept me in Congress since November, 1922. I have only had 
one contest since that time in my own party, and was suc- 
cessful in being renominated by an overwhelming majority, 
for which I am deeply grateful and humbly appreciative. 
Every two years my majority in the general election has in- 
creased. I feel sure that my constituents will give me credit 
for a constant and earnest desire to represent them faith- 
fully. Their continuation of my in office is proof of this, 
I think. 

I have been honored by the Democratic Party by being 
placed on the great Appropriations Committee. This is 
probably the most powerful committee of the House, and is 
sought after by Members who have had long service in the 
House. I was one of the new seven Democrats assigned to 
this committee at the beginning of this session of Congress. 
Assignment to this committee carries with it very onerous 
work and long, strenuous hours. Daily hearings on the 
various appropriation bills have been held since the con- 
vening of Congress after the Christmas holidays. These 
hearings usually last from six to eight hours daily. This 
extra work in addition to my other duties as a Member of 
Congress greatly overtaxed my strength. When I was taken 
with a servere attack of influenza, I had little resistance left 
due to the fact that I had been working many hours over- 
time each day. 

Due to the efficiency of my office force here in Washing- 
ton, which is so well known to my constituents, I have been 
able to give attention to every request made of me, and in 
addition thereto I have always kept my Washington office 
open the year round. I have earnestly tried to comply with 
every reasonable request, and I am sure that any person in 
my district feels at liberty to call on me at any time without 
the formality of an introduction through some one else. 

In addition to the service given from my Washington office, 
my office at New Bern has been very helpful and is always 
ready to render any assistance possible. 

I realize that conditions back home are serious. Thou- 
sands of people are unemployed, and a great many have lost 
heavily during the depression. I can deeply sympathize 
with these people, because I am faced with the same 
situation. 

For the past three weeks I have been confined to my room 
at the Raleigh Hotel under orders from my physician, Dr. 
George Calver, of the House of Representatives, and have 
had two nurses in daily attendance. Doctor Calver informs 
me, however, that I will be able to get out again within the 
next week. Of course, I will have to be very careful to con- 
serve my strength to avoid a relapse. 

I can truthfully say to every constituent of mine that I 
am in as good shape to carry on my work as ever before. 
Of course, I can have no complaint against anyone who 
wishes to oppose me. That is his privilege if he so de- 
sires; but since the question of my illness has been so much 
discussed, I felt that my constituents should have full 
knowledge of all the facts. 

STATEMENT OF DR. GEORGE CALVER, OFFICIAL PHYSICIAN OF THE HOUSE 
OF REPRESENTATIVES 


Congressman ABERNETHY has had an unusually severe and toxic 
attack of influenza. He has been confined in his room at the 
hotel, being too sick to move to a hospital, His convalescence has 
been very prolonged, but he has gained strength slowly and 
steadily. He is still quite weak, but should be able to return to 
his home in North Carolina about April 26. I have advised him 
to avoid strenuous and overtaxing himself in his present 
weakened condition for fear that he might cause a relapse. 

GEORGE W. CALVER. 


It is my intention to run down home for a short period of 
time and talk things over with as many of you as I can, 
just as we have always done since you took me into your 
confidence and commenced voting for me for Congress. The 


Without objection, it is so 
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been the happy inspiration necessary to push me forward 
and onward in the interest of the great people I represent. 

I want to look you in the eyes and grasp your hand in 
the same confidence and friendship. 


EXCISE TAX ON JEWELRY AND SILVER 


Mr. MARTIN of Massachusetts. Mr. Speaker,Iask unani- 
mous consent to extend my own remarks by inserting a 
statement I made before the Senate Finance Committee on 
the excise tax on jewelry and silver. 

The SPEAKER pro tempore. Without objection, it is so 
ordered. 

There was no objection. 

Mr. MARTIN of Massachusetts. Mr. Speaker, under the 
leave to extend my remarks in the Recorp, I include the 
following statement made by me before the Finance Com- 
mittee of the Senate: 


Mr. Chairman and members of the committee, I wish to record 
my opposition to the proposed 10 per cent tax on jewelry, optical 
goods, and allied articles. I believe it is manifestly unfair to 
single out a few industries for the imposition of a sales tax. I 
believe it is an injustice to make six of the smaller industries 
to be taxed the confiscatory rate of 10 per cent while others 
who have been singled out for the same discriminatory tax to pay 
a much smaller rate. I believe it very unwise to place a heavy 
burden on a prostrate industry, and industry which because of the 
very nature of its business must feel severely the effects of the 
depression, an industry whose employees for the most part are 
walking the streets, idle, discontented, and almost hopeless. Par- 
ticularly is it unwise to make the levy when the revenue to be 
obtained is small, hardly of any consequence in the task of bal- 
ancing the Budget but devastating in that it adds to the major 
problem of the country, that of unemployment. 

The House Ways and Means Committee estimates a revenue of 
$15,000,000. The Government would be fortunate if it secured 
one-third of this sum. The figures from the industry show the 
sales are off more than one-half in the last two years and are still 
declining. More than 1,400 failures have been reported in the 
industry. These speak more eloquently than words of the demoral- 
ized condition of the industry. Put on this tax and you will drive 
more factories and more retail stores out of business, you will 
send thousands of workmen out to join the army of the unem- 
ployed, and you will dry up permanently a good source of income 
in better times. 

When I review the present conditions of the jewelry industry, I 
am led to the conclusion that trying to secure money from this 
source is like going to the poorhouse to take a collection for the 
unemployed. It will be just as satisfactory in results. 

People have not been buying jewelry in any quantity in recent 
years. They have been obliged to reduce their expenditures, and 
quite naturally buy less of these things which they can get along 
without. Large factories, which have successfully operated over 50 
years, have been forced to liquidate. Only this past month two 
of the best-known Providence concerns closed—one for all time 
and the other until the dawn of more favorable conditions. 

The question of finance and credit enters into this tax as well. 
The Government would require the tax to be paid monthly while 
the manufacturer is lucky if he gets his money in a year. How to 
finance this tax would be a problem. Certainly the banks won't 
put up the money, and most of the manufacturers after the past 
three years are in no condition to do so. The attitude of the banks 
may well be illustrated in a personal experience. I happened 
across a Providence manufacturer during the Christmas recess. 
He told me he had broken even in the first five months of 1931, 
had sustained heavy losses in the summer months, and in the fall 
months was unable to make up the losses. 

As a result the year showed a loss. He thought he could easily 
make it back if business conditions improved as his concern had 
in the past been a good money-maker and enjoyed a fine standing 
in the jewelry world. The bankers, however, took the position 
they could get their loan by demanding payment then and they: 
believed this might not be possible in another year. 'The loans 
were called, the business closed, and the workers were thrown out. 

Let me Live one more illustration of the financial conditions of 
the industry. One concern recently suspended, which had been 
prosperous and given employment to many people for more tban 
50 years. Its name was nationally known for the high standard 
of its goods. Its dies, machinery, and equipment were in good 
shape and inventoried for more than $50,000. It was not neces- 
sary to consummate a forced sale. 'The concern paid all its debts 
and tried for nearly a year to dispose of the business as a going 
concern. This was impossible, and it was finally sold for $2,500 
to be junked. 

These examples show the lack of confidence in the present out- 
look and indicate how utterly impossible it would be to secure 
banking facilities to finance the tax. No; the manufacturer can 
not pay this tax, and you Senators with many retail jewelers in 
your own States know they can not do it, either. The retailer 


is just as bad, if not worse off, than the manufacturer. 
I wish the committee would bear in mind this is one of the 
few industries conducted by individuals. There are few large 
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corporations and few chain-store enterprises. Practically all are 
what may properly be classified as the “ little fellows " in business. 

The only excuse advanced for this particular tax 1s that it is 
on an industry classified as luxury. That is true in part, and 
because of that fact the industry is in such a precarious condition 
it can not stand this proposed burden. The luxury part of the 
industry, if there was a division, would come on articles sold over 
$10, where the value of the metal is a vital factor. 

In articles under that sum the chief cost is labor. The only 
articles with any demand are in the cheaper field, and so this sales 
tax would fall chiefly on the stenographer, the office clerk, the fac- 
tory worker, the school girl or the housewife of moderate means 
who wishes to buy some little article of adornment, and the tax 
they will be obliged to pay under the arrangement in the House 
bill will be much larger than the 10 per cent as it passes through 
the necessary stages on the way to the consumer. 

There is also one other thought in connection with the tax. 
The mínute you put this tax into effect you automatically increase 
the price of all jewelry now in the store. It can not be otherwise. 
The storekeeper can not very well segregate articles in stock 
bought after the tax law went into effect from earlier purchases. 
Consequently he will mark up all. 

This tax wil bring the bootlegger into the jewelry business 
The honest manufacturer will pay and some of his competitors 
will not. The tax will be difficult to enforce honestly. We have 
had one experience in the matter of diamonds. So much smug- 
gling was reported it was decided in the last tariff law to reduce 
the tariff from 20 per cent to 10 per cent in the hope it would 
result in more declarations of diamonds. 

The jewelers and silversmiths have no desire to shirk their part 
in maintaining the credit of the Government in this difficult 
financial period. They are willing to pay their full share; but 
they do believe in this period, when they are suffering more than 
other industries, they should not be singled out to pay a confis- 
catory tax of 10 per cent, while others more fortunately situated 
escape al er. 

May I in conclusion remind you there is an issue involved which 
is just as keen, just as important as securing revenue, and that is 
the problem of unemployment? From the unemployment sttua- 
tion came the problem of seeking funds for balancing the Budget. 

So I ask this committee, which is the only one which has given 
these jewelers an opportunity to be heard, to give consideration 
to the industrial situation as it exists in the jewelry trade. Do 
not lose sight of the fact that the appeal of humanity transcends 
the appeal for revenue. The thousands of men engaged in the 
jewelry business have a right to expect their Government in an 
effort to balance a Budget will not act in a hysterical manner and 
throw them out of work without even achieving the object sought, 
to gain revenue. Do not put these workmen farther in the mire of 
distress. Do not make them dissatisfied members of society by 
placing an obstacle in the way of their getting a chance to earn 
their livelihood. In the spirit of “live and let live,” I ask the 
elimination of this proposed excessive tax. 


CLAIM OF MR. STELIO VASSILIADIS (S. DOC. NO, 85) 


The SPEAKER pro tempore laid before the House the fol- 
lowing message from the President of the United States, 
which was read and, together with the accompanying pa- 
pers, referred to the Committee on Foreign Affairs and 
ordered printed: 


To the Congress of the United States: 

I inclose herewith a report which the Acting Secretary 
of State has addressed to me in regard to a claim of Mr. 
Stelio Vassiliadis, former Vice Consul of Spain at Kiev, 
Russia, for expenditures made by him at that post from 
March 1, 1918, to the end of February, 1920, in representing 
the interests of the United States at that post in the absence 
of the American Consul, Mr. Douglas Jenkins, who was 
obliged to depart on account of war conditions. 3 

I recommend that an appropriation in the amount sug- 
gested by the Acting Secretary of State be authorized in 
order to reimburse Mr. Vassiliadis for the expenditures made 
by him during the above-mentioned period. 

Inclosures: Report of the Acting Secretary of State with 
inclosures. 

HERBERT HOOVER. 

TRE WHITE HOUSE. 

BILLS PRESENTED TO THE PRESIDENT 

Mr. PARSONS, from the Committee on Enrolled Bills, re- 
ported that that committee did on this day present to the 
President for his approval bills of the House of the folloy- 
ing titles: 

H. R. 882. An act for the relief of G. W. Wall; 

H. R. 1202. An act for the relief of Lehde & Schoenhut; 

H. R. 2086. An act for the relief of Francis Engler; 

H.R.2594. An act for the relief of the State National 
Bank of Wills Point, Tex.; 
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H. R. 3265. An act for the relief of W. J. Shirley; 

H. R. 3373. An act for the relief of Fireman's Fund Insur- 
ance Co.; 

H.R.3909. An act for the relief of Helen Patricia Sul- 
livan; 

HF. R. 4329. An act for the relief of Alton B. Platner; 

H. R. 5259. An act for the relief of Steve Fekete; 

H. R. 5272. An act for the relief of Frank Bayer; 

H.R.5848. An act authorizing and directing the Secretary 
of War to lend to the entertainment committee of the United 
Confederate Veterans 250 pyramidal tents, complete; fifteen 
16 by 80 by 40 foot assembly tents; thirty 11 by 50 by 15 foot 
hospital-ward tents; 10,000 blankets, olive drab, No. 4; 5,000 
pillowcases; 5,000 canvas cots; 5,000 cotton pillows; 5,000 
bed sacks; 10,000 bed sheets; 20 field ranges, No. 1; 10 field 
bake ovens; 50 water bags (for ice water); to be used at the 
encampment of the United Confederate Veterans to be held 
at Richmond, Va., in June, 1932; 

H. R. 7788. An act authorizing the granting by the Secre- 
tary of War of a right of way to the Georgia Highway De- 
partment; 

H.R.8087. An act authorizing the Secretary of the Inte- 
rior to vacate withdrawals of public lands under the recla- 
mation law, with reservation of rights, ways, and easements; 

H.R.8779. An act granting certain lands to the board of 
commissioners of the Orleans levee district in the city of 
New Orleans, State of Louisiana, for levee and street pur- 
poses; 

H.R.9066. An act to extend the times for commencing 
and completing the construction of a bridge across the 
Mississippi River at or near Tenth Street in Bettendorf, 
Iowa; 

H.R.9143. An act to extend the times for commencing 
and completing the construction of a bridge across the Mis- 
souri River at or near Elbowoods, N. Dak.; 

H.R.9301. An act to extend the times for commencing 
and completing the construction of a bridge across the Black 
River at or near Pocahontas, Ark.; 

H.R.9974. An act to authorize appointment of public- 
School employees between meetings of the Board of 
Education; 

H. R. 10088. An act to revive and reenact the act entitled 
“An act authorizing the South Carolina and the Georgia 
Highway Departments to construct, maintain, and operate 
& toll bridge across the Savannah River at or near Burtons 
Ferry, near Sylvania, Ga.," approved May 26, 1928; 

H. R. 10362. An act to require the approval of the Gen- 
eral Council of the Seminole Tribe or Nation in case of the 
disposal of any tribal land; 

H.R.10489. An act to provide for the extension and wid- 
ening of Michigan Avenue in the District of Columbia, and 
for other purposes; and 

H. R. 8397. An act making appropriations for the Depart- 
ment of the Interior for the fiscal year ending June 30, 1933, 
and for other purposes. 


LEAVE OF ABSENCE 


By unanimous consent, leave of absence was granted to 
Mr. Connery, of Massachusetts, for three days, on account 
of important business. 


THE LATE EDWARD M. BEERS 


Mr. DARROW. Mr. Speaker, it is my sad duty to an- 
nounce to the House the death this afternoon of our es- 
teemed colleague Epwarp M. Beers, of the eighteenth Penn- 
sylvania district. 


I offer a resolution, which I send to the Speaker's desk. 
The SPEAKER pro tempore. The gentleman from Penn- 

sylvania offers a resolution, which the Clerk will report. 
The Clerk read the resolution, as follows: 


House Resolution 199 


Resolved, That the House has heard with profound sorrow of the 
death of Hon. Epwarp M. Brers, a Representative from the State 
of Pennsylvania. 

Resolved, That a committee of 12 Members of the House, with 
such Members of the Senate as may be joined, be appointed to 
attend the funeral. * 
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Resolved, That the Sergeant at Arms of the House be authorized 
and directed to take such steps as may be necessary for carrying 
out the provisions of these resolutions, and that the 

expenses in connection therewith be paid out of the contingent 
fund of the House. 

Resolved, That the Clerk communicate these resolutions to the 


Senate and transmit a copy thereof to the family of the deceased. 


The resolution was agreed to. 

The SPEAKER pro tempore. Without objection, the 
Chair appoints the following committee to attend the funeral 
of the deceased Member: Mr. Darrow, Mr. Watson, Mr. 
CAMPBELL, Mr. STEVENSON, Mr. SHREVE, Mr. WELSH of Penn- 
Sylvania, Mr. Dourricu, Mr. CovrE, Mr. Kinzer, Mr. RICH, 
Mr. Hares, and Mr. LICHTENWALNER. 

The Clerk will report the further resolution. 

The Clerk read as follows: 

Resolved, That as a further mark of respect this House do now 
adjourn. 

The resolution was agreed to. 

ADJOURNMENT 

Accordingly (at 5 o’clock and 3 minutes p. m.), pursuant 
to the resolution just adopted, the House adjourned until 
to-morrow, Friday, April 22, 1932, at 12 o'clock noon. , 


COMMITTEE HEARINGS 
Tentative list of committee hearings scheduled for Friday, 
April 22, 1932, as reported to the floor leader by clerks of the 
several committees. 
WAYS AND MEANS 
(10 a. m.) 
Continue hearings on soldiers' bonus. 
MILITARY AFFAIRS 
(10.30 a. m.) 
Hearings on private bills. 
DISTRICT OF COLUMBIA 
(10 a. m.) 
To amend act creating office of steam-boiler inspector 
(H. R. 8013). 
To regulate practice of plumbing, etc. (H. R. 8627). 
To amend appropriations act of June 26, 1912, relating to 
contract and bond requirements (H. R. 8757). 


EXECUTIVE COMMUNICATIONS, ETC. 


533. Under clause 2 of Rule XXIV, a letter from the Sec- 
retary of War, transmitting a report dated April 19, 1932, 
from the Chief of Engineers, United States Army, on pre- 
liminary examination and survey of and review of reports 
on Toledo Harbor, Ohio, was taken from the Speaker’s 
table and referred to the Committee on Rivers and Harbors. 


REPORTS OF COMMITTEES ON PUBLIC BILLS AND 
RESOLUTIONS 


Under clause 2 of Rule XIII, 

Mr. DAVIS: Committee on Merchant Marine, Radio, and 
Fisheries. H. R. 6483. A bill to provide for the protection of 
fish by requiring reports on the location of canneries in 
Alaska, and prohibiting certain salmon unlawfully caught 
from being brought into the United States, and for other 
purposes; with amendment (Rept. No. 1088). Referred to 
the House Calendar. 

Mr. SMITH of Idaho. Committee on Irrigation and Recla- 
mation. H. R. 10748. A bill for liquidating bonded and 
other outstanding indebtedness of the Farmers’ Irrigation 
District, Nebraska; with amendment (Rept. No. 1089). Re- 
ferred to the Committee of the Whole House on the state of 
the Union. 

Mr. MOREHEAD: Committee on the Post Office and Post 
Roads. H. R. 11152. A bill to amend section 293, title 39, 
of the United States Code, Supplement V, to promote Parcel 
Post Service; with amendment (Rept. No. 1090). Referred 


to the Committee of the Whole House on the state of the 
Union. 

Mr. CARLEY: Committee on Public Buildings and 
Grounds. H. R. 11337. A bill authorizing the Secretary of 
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the Treasury to exchange the Federal building site in Dover, 
N. J., for another site; without amendment (Rept. No. 1091). 
Referred to the Committee of the Whole House on the state 
of the Union. 

Mr. MOREHEAD: Committee on the Post Office and Post 
Roads. S.621. An act to repeal section 7 of the postal act 
approved May 29, 1928; with amendment (Rept. No. 1092). 
Referred to the Committee of the Whole House on the state 
of the Union. 

Mr. CORNING: Committee on Interstate and Foreign 
Commerce. H. R. 79. A bill to provide for conveyance of a 
portion of the Liston Range Rear Lighthouse Reservation, 
New Castle County, State of Delaware, for highway pur- 
poses; without amendment (Rept. No. 1093). Referred to 
the Committee of the Whole House on the state of the 
Union. 

Mr. LONERGAN: Committee on Interstate and Foreign 
Commerce. H. R. 10683. A bill to provide for the convey- 
ance by the United States of a certain tract of land to the 
borough of Stonington, in the county of New London, in the 
State of Connecticut; without amendment (Rept. No. 1094). 
Referred to the Committee of the Whole House on the state 
of the Union. 

Mr. CORNING: Committee on Interstate and Foreign 
Commerce. S. 283. An act to provide for conveyance of a 
certain strip of land on Fenwick Island, Sussex County, 
State of Delaware, for roadway purposes; without amend- 
ment (Rept. No. 1095). Referred to the Committee of the 
Whole House on the state of the Union. 

Mr. HALL of Mississippi: Committee on Indian Affairs. 
H. R. 10351. A bill approving and confirming contract for 
apportionment of waters of Ahtanum Creek, Wash., between 
Yakima Indian Reservation and lands north thereof, dated 
May 9, 1908; without amendment (Rept. No. 1096). Re- 
ferred to the Committee of the Whole House on the state of 
the Union. 


REPORTS OF COMMITTEES ON PRIVATE BILLS AND 
RESOLUTIONS 

Under clause 2 of Rule XIII, 

Mr. SCHAFER: Committee on Claims. H. R. 11477. A 
bill for the relief of George Charles Walthers; without 
amendment (Rept. No. 1087). Referred to the Committee of 
the Whole House. ; 


CHANGE OF REFERENCE 


Under clause 2 of Rule XXII, committees were discharged 
from the consideration of the following bills, which were 
referred as follows: 

A bill (H. R. 10965) granting an increase of pension to 
Sarah L. Bowen; Committee on Invalid Pensions discharged, 
and referred to the Committee on Pensions. 

A bill (H. R. 11232) granting a pension to Laura Alice 
Donnelly; Committee on Pensions discharged, and referred 
to the Committee on Invalid Pensions. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of Rule XXII, public bills and resolutions 
were introduced and severally referred as follows: 

By Mr. LONERGAN: A bill (H.-R. 11497) amending the 
interstate commerce act, as amended, and other acts of Con- 
gress relating to water transportation, for the purpose of 
further regulating carriers by water engaged in interstate 
commerce, whether coastwise, intercoastal, or on the Great 
Lakes or inland waterways of the United States, and for 
other purposes; to the Committee on Interstate and Foreign 
Commerce. 

By Mr. MEAD: A bill (H. R. 11498) to amend the act re- 
lating to the liability of common carriers by railroad to 
their employees in certain cases; to the Committee on the 
Judiciary. 

By Mr. GOLDSBOROUGH: A bill (H. R. 11499) for re- 
storing and maintaining the purchasing power of the dollar; 
to the Committee on Banking and Currency. 
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By Mr. SABATH: A bill (H. R. 11500) to provide addi- 
tional revenue, and for other purposes; to the Committee on 
Ways and Means. 

By Mr. CARTWRIGHT: A bill (H. R. 11501) to amend 
the World War adjusted-compensation act as amended; to 
the Committee on Ways and Means. 

By Mr. MAAS: A bill (H. R. 11502) to amend section 1020 
of the Revised Statutes relating to recognizances in crim- 
inal causes; to the Committee on the Judiciary. 

By Mr. WILLIAMS of Missouri: A bill (H. R. 11503) to 
amend the act of January 22, 1932 (Public, No. 2), creating 
the Reconstruction Finance Corporation; to the Committee 
on Banking and Currency. 

By Mr. BOEHNE: A bill (H. R. 11504) authorizing the 
sale of certain Government property in the District of Co- 
lumbia; to the Committee on the District of Columbia. 

By Mr. WITHROW: A bill (H. R. 11505) to provide that 
any extension or expansion of the United States Military 
Academy shall be made and located on the Government 
property at Camp McCoy, Wis.; to the Committee on Mili- 
tary Affairs. 

By Mr. SCHNEIDER: A bill (H. R. 11506) to amend sec- 
tion 19 of the Federal reserve act, as amended; to the Com- 
mittee on Banking and Currency. 

By Mr. JAMES: A bill (H. R. 11507) to grant double-time 
credit for retirement purposes to enlisted men of the Army, 
. Navy, Marine Corps, or Coast Guard for certain service dur- 
ing the World War; to the Committee on Military Affairs. 

By Mr. LAGUARDIA: A bil (H. R. 11508) to limit the 
jurisdiction of district courts of the United States; to the 
Committee on the Judiciary. ` 

By Mr. SABATH: A bill (H. R. 11509) to prohibit the use 
of the mails or interstate-commerce facilities, the telegraph, 
telephone, wireless, and other means of communication, and 
banks from making loans in furtherance of bucket-shop 
transactions and short sales of securities; to the Committee 
on the Judiciary. 

Also, a bill CH. R. 11510) to prohibit short sales of stock, 
and to regulate certain transactions in securities, and for 
.other purposes; to the Committee on the Judiciary. 


PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of Rule XXII, private bills and resolutions 
were introduced and severally referred as follows: 

By Mr. ALMON: A bill (H. R. 11511) granting an in- 
crease of pension to Mignon Jackson; to the Committee on 
Pensions. 

By Mr. BALDRIGE: A bill (H. R. 11512) for the relief 
of the Bankers Reserve Life Co., of Omaha, Nebr., and Wis- 
consin National Life Insurance Co., of Oshkosh, Wis.; to the 
Committee on Claims. 

By Mr. BARTON: A bill (H. R. 11513) granting a pension 
to Ruth Ann Breedlove; to the Committee on Invalid Pen- 
sions. 

By Mr. BEEDY: A bill (H. R. 11514) granting a pension to 
Mary Dunleavy; to the Committee on Invalid Pensions. 

By Mr. BEERS: A bill (H. R. 11515) granting an increase 
of pension to Sarah E. Johnston; to the Committee on 
Invalid Pensions. 

Also, a bill (H. R. 11516) granting an increase of pension 
to Mary J. Meiser; to the Committee on Invalid Pensions. 

Also, a bill CH. R. 11517) granting an increase of pension 
to Mary E. Goshorn; to the Committee on Invalid Pensions. 

By Mr. BLAND: A bili (H. R. 11518) authorizing prelim- 
inary examination and survey of the waters of Hampton 
Roads, Va. and its branches, tributaries, and adjacent 
waters for the purpose of disposal of dredged material; 
to the Committee on Rivers and Harbors. 

By Mr. CANFIELD: A bill (H. R. 11519) granting an in- 
crease of pension to Catherine Andres; to the Committee on 
Invalid Pensions. 

By Mr. CHAPMAN: A bill (H. R. 11520) granting an in- 
crease of pension to George Ann Washington; to the Com- 
mittee on Invalid Pensions. 
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By Mr. CHASE: A bil (H.R.11521) granting an in- 
crease of pension to Sarah E. Kennedy White; to the 
Committee on Invalid Pensions. 

By Mr. CRAIL: A bill (H. R. 11522) granting a pension | 
to Sarah A. Willig; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 11523) for the relief of James D. Orr: 
to the Committee on Military Affairs. 

Also, a bill (H. R. 11524) for the relief of Walter W. New- | 
comer; to the Committee on Military Affairs. 

By Mr. CURRY: A bil (H. R. 11525) for the relief of' 
Charles G. Johnson, State treasurer of the State of Cali- 
fornia; to the Committee on Claims. 

By Mr. GREENWOOD: A bill (H. R. 11526) granting a 
pension to Andrew J. Hayes; to the Committee on Invalid 
Pensions. 

Also, a bill (H. R. 11527) granting a pension to Everet 
Nickless; to the Committee on Pensions. 

By Mr. HESS: A bill (H. R. 11528) granting an increase: 
of pension to Robert Goodman; to the Committee on 
Pensions. 

By Mrs. KAHN: A bill (H. R. 11529) for the relief of Peter 
F. Ramm; to the Committee on Claims. 

By Mr. KNUTSON: A bill (H. R. 11530) granting an in- 
crease of pension to Cora A. Pattison; to the Committee on 
Invalid Pensions. 

Also, & bill (H. R. 11531) for the relief of Edward M.. 
Wilson; to the Committee on Indian Affairs. 

By Mr. LAMBERTSON: A bill (H. R. 11532) for the re- 
lief of William M. Sherman; to the Committee on Military 
Affairs. 

Also, a bill (H. R. 11533) for the relief of certain claim- 
ants at Leavenworth, Kans., occasioned through damage to 
property inflicted by escaping prisoners; to the Committee 
on Claims. 

By Mr. LAMNECK: A bill (H. R. 11534) granting an 
increase of pension to Ida S. Fasnaugh; to the Committee 
on Invalid Pensions. 

By Mr. LONERGAN: A bill (H. R. 11535) for the relief 
of Walter Kaszubski; to the Committee on Military Affairs. 

By Mr. LOVETTE: A bill (H. R. 11536) granting a pen- 
sion to John P. Gunter; to the Committee on Pensions. 

Also, a bil (H. R. 11537) granting a pension to Ray 
Lowe; to the Committee on Pensions. 

Also, a bill (H. R. 11538) granting a pension to Patrick H. 
Henley; to the Committee on Pensions. 

Also, a bill (H. R. 11539) granting a pension to Lewis. 
Frost; to the Committee on Pensions. 

Also, a bill (H. R. 11540) granting a pension to Sarah E.. 
Thompson; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 11541) granting a pension to James: 
Stout; to the Committee on Invalid Pensions. 

By Mr. LUDLOW: A bill (H. R. 11542) granting a pension: 
to Albert Porteus; to the Committee on Pensions. 

By Mr. MAGRADY: A bill (H. R. 11543) granting a pen- | 
sion to Rhinard J. Jones; to the Committee on Pensions. 

Also, a bill (H. R. 11544) for the relief of Jonathan A., 
Steiner; to the Committee on Military Affairs. 

By Mr. MOORE of Ohio: A bill (H. R. 11545) granting a | 
pension to Sarah E. Davis; to the Committee on Invalid 
Pensions. 

By Mr. PARKER of New York: A bill (H. R. 11546) grant- | 
ing a pension to Elizabeth C. Hansen; to the Committee on; 
Pensions. 

By Mr. REILLY: A bill (H. R. 11547) granting an increase 
of pension to Mary G. W. Nichols; to the Committee on 
Invalid Pensions. 

By Mr. UNDERWOOD: A bill (H. R. 11548) granting an 
increase of pension to Mary A. Moore; to the Committee on, 
Invalid Pensions. 

By Mr. WELSH of Pennsylvania: A bill (H. R. 11549) for 
the relief of Oliver Ellison; to the Committee on Military 
Affairs. 


PETITIONS, ETC. 


Under clause 1 of Rule XXII, petitions and papers were 
laid on the Clerk's desk and referred as follows: 
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6396. By Mr. ARNOLD: Petition from citizens of Keens- 
burg, IlL, asking for proper regulation of trucks and busses 
engaged in interstate traffic; to the Committee on Interstate 
and Foreign Commerce. 

6397. Also, petition from citizens of Keensburg, IlL, urg- 
ing the enactment of legislation to regulate the use of public 
highways by trucks and busses engaged in interstate com- 
merce; to the Committee on Interstate and Foreign Com- 
merce. + 

6398. Also, petition of citizens of Birds, Ill., urging proper 
regulation of trucks and busses engaged in interstate com- 
merce; to the Committee on Interstate and Foreign Com- 
merce. 

6399. Also, petition of business firms and citizens of Mount 
Carmel, III., urging that legislation be enacted providing for 
proper regulation of motor trucks and busses engaged in in- 
terstate traffic; to the Committee on Interstate and Foreign 
Commerce. 

6400. By Mr. BOILEAU: Petition of 256 residents of Mara- 
thon County, Wis., protesting against compulsory Sunday 
observance, and particularly House bill 8092; to the Com- 
mittee on Labor. 

6401. By Mr. BRIGGS: Communication from Alex J. 
McKenzie, superintendent of Montgomery independent 
school district, Montgomery, Tex., urging continuance of 
rural vocational-training and home-economics courses by 
Federal Board for Vocational Education; to the Committee 
on Economy. 

6402. Also, communication from W. B.. Gay, secretary 
board of education, Montgomery, Tex., urging continuance 
of rural vocational-training and home-economics courses by 
Federal Board for Vocational Education; to the Commit- 
tee on Economy. 

6403. Also, communication from J. M. Powell, assistant 
cashier First State Bank, Montgomery, Tex., urging con- 
tinuance of rural vocational-training and home-economics 
courses by Federal Board for Vocational Education; to the 
Committee on Economy. 

6404. Also, communication from L. A. Peel, president 
board of education, Montgomery, Tex., urging continuance 
of rural vocational-training and home-economics courses by 
Federal Board for Vocational Education; to the Committee 
on Economy. A 

6405..Also, communication from Morgan Cartwright, of 
Montgomery, Tex., urging continuance of rural vocational- 
training and home-economics courses by Federal Board for 
Vocational Education; to the Committee on Economy. 

6406. Also, communication from Z. Rabon, of Montgomery, 
Tex. urging continuance of rural vocational-training and 
home-economics courses by Federal Board for Vocational 
Education; to the Committee on Economy. 

6407. By Mr. CAMPBELL of Iowa: Petition of 34 mem- 
bers of James Doornink Post, No. 199, of the American 
Legion, at Sioux Center, and a resolution, unanimously 
adopted by the Chateau Thierry Post, No. 36, of the Ameri- 
can Legion, at Primghar, both of the State of Iowa, urging 
the immediate cash payment of the adjusted-service cer- 
tificates; to the Committee on World War Veterans' Legis- 
lation. 

6408. Also, petition of the Akron Commercial Club and 143 
residents and business men of Akron, Iowa, and farmers in 
adjoining territory, urging the passage of the Frazier bill, 
S. 1197, providing for the refinancing of farm indebtedness, 
or any substitute bill of a similar nature; to the Com- 
mittee on Agriculture. 

6409. By Mr. CLAGUE: Petition of Ralph J. Hess, of 
Reading, Minn. and other railroad employees, favoring 
House bil 9891, and in opposition to House bill 10023; to 
the Committee on Interstate and Foreign Commerce. 

6410. By Mr. CRAIL: Petition of the Women's Society of 
the Pasadena Presbyterian Church, protesting against any 
infringement upon native rights in reindeer herds and 
ranges in Alaska; to the Committee on the Territories. 

6411. Also, petition of 300 citizens of Los Angeles County, 
Calif., requesting legislation which will provide adequate 
&nd proper radio protection for the lives of persons trayel- 
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ing or employed on vessels of the United States, and, in 
addition, grant to licensed commercial radio operators the 
rights and privileges commonly accorded to other citizens 
of the United States; to the Committee on Merchant 
Marine, Radio, and Fisheries. 

6412. Also, petition of Veterans of Foreign Wars of the 
United States, Frank Ernest Post, No. 2134, of Los Angeles, 
Calif, favoring the cash payment of the adjusted-compen- 
sation certificates; to the Committee on Ways and Means. 

6413. By Mr. CULLEN: Petition of the Ca-Choo Club, of 
Sault Ste. Marie, Mich., the parent organization of the Hay 
Fever Association of America, urging the Congress to make 
provisions for an appropriation for research facilities to 
determine the cause and, if possible, the prevention of the 
55 disease of hay fever; to the Committee on Agri- 
culture, 

6414. By Mr. CURRY: Petition of Ben Ali Temple, A. A. 
O. N. M. S., favoring the adoption of the Stars and Stripes 
Forever as the national march of the United States of 
America; to the Committee on the Judiciary. 

6415. By Mr. FITZPATRICK: Petition signed by a num- 
ber of residents of Yonkers, N. Y., urging the passage of the 
measure introduced by Hon. WRIGHT Parman, of Texas, for 
the full payment of the World War adjusted-service certifi- 
cates; to the Committee on Ways and Means. 

6416. By Mr. GLOVER: Petition of the directors of Sheri- 
dan special school district No. 37; to the Committee on 
Economy. 

6417. Also, petition of business men and farmers of New 
Edinburg, Ark.; to the Committee on Economy. ; 

6418. By Mr. GOLDSBOROUGH: Resolution of the Cham- 
ber of Commerce of Salisbury, Md., requesting that in bal- 
ancing the United States Government Budget means should 
be adopted to reduce governmental expenditures and not 
increase taxation; to the Committee on Expenditures in the 
Executive Departments. 

6419. By Mr. HALL of Mississippi: Petition of 50 citizens 
and ex-service men of Simpson County, Miss. urging the 
passage of House bills 1 and 8578; to the Committee on Ways 
and Means. 

6420. By Mr. HOLLISTER: Petition of members of Wal- 
nut Hills Seventh-day Adventist Church, Cincinnati, Ohio, 
opposing House bills 8092 and 8759, or any other compulsory 
Sunday observance bill; to the Committee on the District 
of Columbia. à 

6421. By Mr. HOLMES: Petition of ex-service men, citi- 
zens, and taxpayers of Worcester, Mass., requesting that 
adjusted-service certificates be paid in full upon demand of 
anyex-service man who requests such payment; to the Com- 
mittee on Ways and Means. 

6422. By Mr. JAMES: Petition of Pirena Priniski, Toivo 
Leinonen, Edward Chaput, Elizabeth Sterk, and 114 other 
school children of copper miners óf the Copper Range dis- 
trict of Houghton County, Mich., favoring a tariff on copper; 
to the Committee on Ways and Means. 

6423. Also, telegram from Thomas Coughlin, of Hancock, 
Mich. regarding necessity for tariff on copper; to the Com- 
mittee on Ways and Means. 

6424. Also, telegram from Cloverland Post, No.. 82, 
Escanaba, Mich., through Philip Bruce, commander, favor- 
ing the immediate payment of balance on adjusted-service 
certificates; to the Committee on Ways and Means, 

6425. Also, telegram from American Legion Post, No. 44, 
of Marquette, Mich., through George A. Hager, adjutant, 
favoring the full payment of the adjusted-service certifi- 
cates; to the Committee on Ways and Means. 

6426. Also, telegram from American Legion post of Besse- 
mer, Mich., through James Carpenter, adjutant, favoring the 
immediate payment of the adjusted-service certificates; to 
the Committee on Ways and Means. 

6427. Also, telegram from Rudolph M. Urich, secretary 
Railway Mail Association, Northern Peninsula Branch, pro- 
testing against furlough plan for postal employees; to the 
Committee on Economy. i 

6428. By Mr. JOHNSON of Texas: Petition of C. H. Mor- 
ter, S. G. Wright, S. S. Bowmer, and C. A. Patterson, rural 
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mail carriers, Hubbard, Tex., opposing legislation requiring ! 
rural carriers to take reduction in salary, and also dis- 
continuance of equipment allowance; to the Committee on 
Economy. 

6429. Also, petition of E. J. Hunt, of Hillsboro, Tex., oppos- 
ing a 10 per cent tax on jewelry; to the Committee on 
Ways and Means. 

6430. Also, petition of W. W. Siddons, of Hillsboro, Tex., 
opposing cash payment of adjusted- service certificates; to 
the Committee on Ways and Means. . 

6431. Also, petition of M. A. Smith, president Limestone 
County Rural Letter Carriers’ Association, Groesbeck, Tex., 
opposing legislation requiring rural carriers to take reduction 
in salary, and also discontinuance of equipment allowance; 
to the Committee on Economy. 

6432. Also, telegram from Willis Allmon, Sanford Bing- 
ham, Leroy McAfee, Allen Briethaupt, and Walter Roberts, 
rural-mail carriers, Corsicana, Tex., opposing legislation re- 
quiring rural carriers to take reduction in salary, and also 
discontinuance of equipment allowance; to the Committee 
on Economy. 

6433. By Mr. KELLER: Petition from the citizens of Olm- 
stead, III., urging the passage of Senate bill 2793; to the 
Committee on Interstate and Foreign Commerce. 

6434. Also, petition of the Federation of Labor, Chicago, 
III., opposing any reductions in salary; to the Committee on 

- Economy. 

6435. Also, petition of 28 citizens of Johnston City, Ill, 
urging the immediate payment of the remainder of the 
soldiers' adjusted certificates; to the Committee on Ways 
and Means. 

6436. Also, petition of the Martin Carter Steveson Post, 
No. 744, American Legion, Cutler, IlL, asking that payment 
be made of the remainder of the soldiers' adjusted-com- 
‘pensation certificates; to the Committee on Ways and Means. 

6437. Also, petition of Local Union No. 4069, United Mine 
Workers of America, Zeigler, IlL, urging that a veterans’ 
hospital be allotted to southern Illinois; to the Committee 
on World War Veterans' Legislation. 

6438. Also, petition of Local Union No. 4069, United Mine 
Workers of America, Zeigler, III., asking for the repeal of all 
criminal syndicalist laws; to the Committee on the Judiciary. 

6439. Also, petition of the board of education, Sesser, III., 
protesting against the discontinuance of appropriations for 
vocational education; to the Committee on Economy. 

6440. Also, petition of Oliver K. Loomis, agricultural in- 
structor Anna-Jonesboro Community High School, Anna, Ill., 
protesting against the elimination of appropriations for 
vocational education as proposed by the Economy Commit- 
tee; to the Committee on Economy. 

6441. Also, petition of Hon. William J. Bogan, superin- 
tendent of schools of the city of Chicago, protesting against 
any reduction in appropriations for vocational education, 
pointing out that such reduction will very seriously cripple 
Chicago schools; to the Committee on Economy. 

6442. Also, petition of the staff and members of the 
Sparta Township high school, Sparta, Ill, protesting against 
any reduction in appropriations for vocational education; 
tothe Committee on Economy. 

6443. Also, petition of J. E. Hill, State supervisor of 
agricultural education, Springfield, III., protesting against 
eliminations of appropriations for vocational education; to 
the Committee on Economy. 

6444. Also, petition of La Rue Van Meter, principal John- 
ston City (II.) Township High School, protesting against 
any reductions in appropriations for vocational education; 
to the Committee on Economy. 

6445. Also, petition of Adah Hess, State supervisor of home 
economics, Springfield, IlL, protesting against reduction of 
appropriations for vocational education; to the Committee 
on Appropriations. 

6446. Also, petition of Egyptian Lodge, No. 365, Brother- 
hood Railway Carmen of America, Murphysboro, III., pro- 
testing against reduction of salaries of Federal employees; 
to the Committee on Economy. 


CONGRESSIONAL RECORD—HOUSE 


8649 


6447. Also, petition of Local Union No. 3543, United Mine 
Workers of America, Benton, II., favoring the immediate 
payment of soldiers' adjusted compensation; to the Com- 
mittee on Ways and Means. 

6448. Also, petition of E. W. Turner, principal Sumner 
High School, Cairo, Ill, protesting against any reduction in 
the appropriations for vocational education; to the Commit- 
tee on Economy. 

6449. Also, petition of the George L. Giles Post, No. 87, 
American Legion, Chicago, III., protesting against cutting of 
appropriations for veterans; to the Committee on Economy. 

6450. By Mr. LANHAM: Petition of substitute post-office 
clerks of Fort Worth, Tex. favoring the amending of the 
Cochran substitute plan for salary reductions; to the Com- 
mittee on Economy. 

6451. By Mr. McMILLAN: Petition of citizens of Seneca, 
S. C., protesting against the discontinuance of Federal ap- 
propriations for vocational education; to the Committee on 
Economy. 

6452. Also, petition of citizens of Central, S. C., protesting 
against the discontinuance of Federal appropriatiors for 
vocational education; to the Committee on Economy. 

6453. By Mr. MAGRADY: Resolution by the industrial 
committee and citizens of Shamokin and Coal Township, 
Northumberland County, Pa., adopted March 7, 1932, calling 
upon the State and Federal authorities to make a thorough- 
going investigation of the anthracite-coal industry in order 
that all the facts bearing upon the industry may be ascer- 
tained and the causes responsible for the present distressing 
conditions may be eliminated; to the Committee on Inter- 
state and Foreign Commerce. 

6454. By Mr. MANSFIELD: Petition of citizens of Calhoun 
County, Tex., urging that legislation be adopted providing 
for the betterment of commercial radio operator stations; 
to the Committee on Merchant Marine, Radio, and Fisheries. 

6455. By Mr. MILLARD: Petition signed by members of 
the Rockland County Peace Association, urging the passage 
of House Joint Resolution 282; to the Committee on Foreign 
Affairs. 

6456. By Mr. PARKER of Georgia: Petition of J. F, Bates 
and 18 other citizens of the first congressional district of 
Georgia, urging the enactment of legislation regulating 
busses and trucks engaged in hauling passengers and freight; 
to the Committee on Interstate and Foreign Commerce. 

6457. Also, petition of W. F. Sullivan, Leon Donnelly, and 
P. O. Lanier, of Savannah, Ga., urging the passage of the 
railroad pension bill, H. R. 9891, and voicing opposition to 
Senate bill 3892 and House bill 10023; to the Committee on 
Interstate and Foreign Commerce. 

6458. By Mr. PATMAN: Petition of J. R. Dowdle and 
other citizens and veterans of Alamagordo, N. Mex., urging 
immediate cash payment in full of the adjusted-service cer- 
tificates; to the Committee on Ways and Means. 

6459. Also, petition of Max Hutchens and other citizens . 
and veterans of New York City, N. Y., urging immediate pay- 
ment in full of the adjusted-service certificates; to the Com- 
mittee on Ways and Means. 

6460. Also, petition of Antonio Difane and other citizens 
and veterans of Rochester, N. Y., urging cash payment of the 
adjusted-service certificates; to the Committee on Ways and 
Means. 

6461. Also, petition of W. S. Hinkle and other citizens of 
Castleton, N. Y. urging immediate cash payment of the 
adjusted-service certificates; to the Committee on Ways and 
Means. 

6462. Also, petition of Ed C. Sullivan and 420 other citi- 
zens and veterans of New York, N. Y., urging immediate 
cash payment in full of the adjusted-service certificates; to 
the Committee on Ways and Means. 

6463. Also, petition of Joe Stanton and other citizens and 
veterans of Rochester, N. Y., urging immediate payment in 
full of the adjusted-service certificates; to the Committee 
on Ways and Means. 

6464. Also, petition of Walter Freer and other citizens and 
veterans of Binnewater, N. Y., urging immediate payment in 
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full of the adjusted-service certificates; to the Committee 
on Ways and Means. 

6465. Also, petition of Floyd V. Patterson and other citi- 
zens and veterans of New York City, N. Y. urging imme- 
diate payment in full of the adjusted-service certificates; 
to the Committee on Ways and Means. 

6466. Also, petition of Myron Butler and other citizens 
and veterans of Roscoe and Liberty, N. Y., urging immediate 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6467. Also, petition of Charlie Fairbairn and other citi- 
zens and veterans of Niagara Falls, N. Y., urging immediate 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6468. Also, petition of H. J. Duher and other citizens and 
veterans of Owosso and Chesaning, Mich., urging immediate 
cash payment in full of the adjusted-service certificates; to 
the Committee on Ways.and Means. 

6469. Also, petition of Frederick Arscott and other citizens 
and veterans of Neguanee, Mich., urging immediate cash 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6470. Also, petition of William Henry Erswell and other 
citizens and veterans of Skowhegan, Me., urging immediate 
cash payment in full of the adjusted-service certificates; to 
the Committee on Ways and Means. 

6471. Also, petition of William Whyment and other citi- 
zens and veterans of Hibbing, Minn., urging immediate cash 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6472. Also, petition of William Traffas and other veterans 
of Kansas City, Mo., urging immediate cash payment in full 
of the adjusted-service certificates; to the Committee on 
Ways and Means. 

6473. Also, petition of B. N. Reeves and 140 other citizens 
and veterans of Gulfport, Miss., urging immediate cash pay- 
ment in full of the adjusted-service certificates; to the Com- 
mittee on Ways and Means. 

6474. Also, petition of Willie Singleton and other citizens 
and veterans, Greenwood, Miss. urging immediate payment 
in full of the adjusted-service certificates; to the Committee 
on Ways and Means. 

6475. Also, petition of L. E. Gaylor and 205 other citizens 
and veterans of Kansas City, Mo. urging immediate pay- 
ment in full of the adjusted-service certificates; to the Com- 
mittee on Ways and Means. 

6476. Also, petition of Ralph A. Huscher, president of 
American Bank, Higginsville, Mo., indorsing immediate cash 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6471. Also, petition of Herbert Young and other citizens 

and veterans of Carrolton, Mo., urging immediate cash pay- 
ment in full of the adjusted-service certificates; to the Com- 
mittee on Ways and Means. 
6478. Also, petition of James R. Pringle and other citizens 
and veterans of Gloucester, Mass., urging immediate cash 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6419. Also, petition of James D. Sunderland and 601 other 
citizens of Lowell, Mass. urging immediate full cash pay- 
ment of the adjusted-service certificates; to the Committee 
on Ways and Means. 

6480. Also, petition of T. J. Lenz and other citizens and 
veterans.of Quinnesec, Mich., urging immediate cash pay- 
ment in full of the adjusted-service certificates; to the Com- 
mittee on Ways and Means. 

6481. Also, petition of Harvey W. Halliook and 195 other 
citizens of the fourth congressional district, Michigan, 
urging immediate payment in full of the adjusted-service 
certificates; to the Committee on Ways and Means. 

6482. Also, petition of M. E. Goodbee and 130 other cit- 
izens of Orion and Lake Orion, Oakland County, Mich., 
urging immediate payment in full of the adjusted-service 
certificates; to the Committee on Ways and Means. 

6483. Also, petition of A. C. McCarthy and 170 other cit- 
izens and veterans of Boston, Mass., and vicinity, urging 
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immediate cash payment in full of the adjusted-service cer- 
tificates; to the Committee on Ways and Means. 

6484. Also, petition of M. M. Conklin and 500 other cit- 
izens and veterans of Detroit, Mich., urging immediate cash 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6485. Also, petition of Charles E. Rouleau and 165 other 
citizens and veterans of Hancock, Rockland, Hubbell, and 
Menominee, Mich., urging immediate cash payment in full 
of the adjusted-service certificates; to the Committee on 
Ways and Means. 

6486. Also, petition of James A. Serr and other citizens 
and veterans of Owosso, Mich., urging immediate cash pay- 
ment in full of the adjusted-service certificates; to the Com- 
mittee on Ways and Means. 

6487. Also, petition of Joseph B. Collins and 140 other 
citizens and veterans of Iron Mountain, Kingsford, and 
Brietung, Mich., urging immediate cash payment in full of 
the adjusted-service certificates; to the Committee on Ways 
and Means. 

6488. Also, petition of Herbert Smith and other citizens 
and veterans of Sonora, Ky., urging immediate cash pay- 
ment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6489. Also, petition of Martin J. Sullivan and 117 other 
citizens and veterans of Waterbury, Conn., urging immedi- 
ate cash payment in full of the adjusted-service certificates; 
to the Committee on Ways and Means. 

6490. Also, petition of Jack Bingham and other members 
of a committee representing 2,000 citizens and veterans of 
Boll County, Ky., urging immediate cash payment in full of 
the adjusted-service certificates; to the Committee on Ways 
and Means. 

6491. Also, petition of Allen T. Walker and 105 other vet- , 
erans of Kentucky, urging immediate cash payment in full 
of the adjusted-service certificates; to the Committee on 
Ways and Means. 

6492. Also, petition of Acey M. Russell and other citizens 
and veterans of Greenup, Ky., urging immediate cash pay- 
ment in full of the adjusted-service certificates; to the Com- 
mittee on Ways and Means. 

6493. Also, petition of Guy G. Parker and other citizens 
and veterans of New Orleans and Harahan, La., urging im- 
mediate payment in full of the adjusted-service certificates; 
to the Committee on Ways and Means. 

6494. Also, petition of A. J. Cobb and other citizens and 
veterans of New Orleans, La., urging immediate cash pay- 
ment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6495. Also, petition of F. B. Brackett and other citizens 
and veterans of Pineville, Alexandria, Boyce, Tioga, and 
Center Point, La., urging immediate cash payment in full 
of the adjusted-service certificates; to the Committee on 
Ways and Means. 

6496. Also, petition of Charles J. Doherty and other 
veterans of Portland, Me., urging immediate payment in 
full of the adjusted-service certificates; to the Committee 
on Ways and Means. 

6497. Also, petition of Leon Chase Waite and other cit- 
izens and veterans of Lawrence, Mass., urging immediate 
cash payment in full of the adjusted-service certificates; 
to the Committee on Ways and Means. 

6498. Also, petition of Roscoe C. Ward and other citizens 
and veterans of Cascade, Idaho, urging immediate cash 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6499. Also, petition of Roscoe Welch and other citizens 
and veterans of Homedale, Idaho, urging immediate cash 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6500. Also, petition of Edward R. Libert and other cit- 
izens and veterans of Twin Falls, Idaho, urging immediate 
cash payment in full of the adjusted-service certificates; to 
the Committee on Ways and Means. 

6501. Also, petition of Andy Butler and other citizens 
and veterans, Chicago, Ill., urging immediate payment in 
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full of the adjusted-service certificates; to the Committee 
on Ways and Means. 

6502. Also, petition of Pat V. Holtgrave and other cit- 
izens and veterans of East St. Louis, Ill, urging immediate 
cash payment in full of the adjusted-service certificates; 
to the Committee on Ways and Means. 

6503. Also, petition of Roy Hale and other citizens and 
veterans of La Fayette, Ind., urging immediate cash payment 
in full of the adjusted-service certificates; to the Committee 
on Ways and Means. 

6504. Also, petition of Eddie Cage and other citizens and 
veterans of East Moline and Rock Island, Ill, urging im- 
mediate payment in full of the adjusted-service certificates; 
to the Committee on Ways and Means. 

6505. Also, petition of J. W. White and other citizens and 
veterans of McClur, II., urging immediate cash payment in 
full of the adjusted-service certificates; to the Committee 
on Ways and Means. 

6508. Also, petition of John Nailon and other citizens and 

veterans of Cairo, IlL, urging immediate cash payment in 
full of the adjusted-service certificates; to the Committee 
on Ways and Means. 
- 6507. Also, petition of Lester Bryant and other citizens 
and veterans of Forrest, II., urging immediate cash pay- 
ment in full of the adjusted-service certificates; to the Com- 
mittee on Ways and Means. 

6508. Also, petition of Harry R. Stuck and other citizens 
and veterans of Indianapolis, Ind., urging immediate cash 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6509. Also, petition of Charles A. Grave and 165 other 
citizens and veterans of Boise, East Port, Genesee, Oxford, 
Preston, Dayton, Ronan, and Clifton, Idaho, urging imme- 
diate payment in full of the adjusted-service certificates; 
to the Committee on Ways and Means. 

6510. Also, petition of Verne Labbers and other citizens 
and veterans of Webster City, Iowa, urging immediate cash 
payment in full of the adjusted-service certificates; to the 
Committee on. Ways and Means. 

6511. Also, petition of Henry C. Jansen and other citizens 
and veterans of Indianapolis, Ind., urging immediate cash 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6512. Also, petition of McKinley L. Burnett and other 
citizens and veterans of Topeka, Kans., urging immediate 
cash payment in full of the adjusted-service certificates; 
to the Committee on Ways and Means. 

6513. Also, petition of R. W. Winburn and other citizens 
and veterans of Beagle, Kans., urging immediate payment 
in full of the adjusted-service certificates; to the Commit- 
tee on Ways and Means. 

6514. Also, petition of Hans C. Nelson and other citizens 
of El Dorado, Kans., urging immediate payment in full of 
the adjusted-service certificates; to the Committee on Ways 
and Means. 

6515. Also, petition of John F. Deer and other citizens 
and veterans of Templer, Symbol, Cruise, Corbin, Cornette, 
Ionia, Eberle, Price, and Mershons, Ky., urging immediate 
cash payment in full of the adjusted-service certificates; 
to the Committee on Ways and Means. 

6516. Also, petition of Charles M. Newton and other citi- 
zens and veterans of Paducah, Ky. urging immediate cash 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6517. Also, petition of Walter Saylor and other citizens 
and veterans of Saylor, Warbranch, Chappell, and Helton, 
Ky., urging immediate cash payment in full of the adjusted- 
service certificates; to the Committee on Ways and Means. 

6518. Also, petition of John J. Beacon and other citizens 
&nd veterans of Thomaston, Bristol, Terryville, Forrestville, 
and Pequabuck, Conn., urging immediate cash payment in 
full of the adjusted-service certificates; to the Committee 
on Ways and Means. 

6519. Also, petition of T. McLaughlin and other citizens 
and veterans of Norton, Bridgeport, Shelton, Stamford, and 
South Norwalk, Conn. urging immediate cash payment in 
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full of the adjusted-service certificates; to the Committee 
on Ways and Means. 

6520. Also, petition of Robert H. Thornton and 151 other 
veterans, Mount Alto Hospital, Washington, D. C., urging 
immediate payment in full of the adjusted-service certifi- 
cates; to the Committee on Ways and Means. 

6521. Also, petition of J. G. Bruce and other citizens and 
veterans of Franklin County, Fla., urging immediate cash 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6522. Also, petition of D. B. Brown and other citizens and 
veterans of Commerce, Jefferson, and Nicholson, Ga., urginz 
immediate. payment in full of the adjusted-service cer- 
tificates; to the Committee on Ways and Means. 

6523. Also, petition of A. K. Taylor and other American 
Legion members and citizens of Rome, Ga., urging immedi- 
ate cash payment in full of the adjusted-service certificates; 
to the Committee on Ways and Means. 

6524. Also, petition of Jesse R. Farr and 195 other citizens 
and veterans of Augusta, Ga., urging immediate cash pay- 
ment in full of the adjusted-service certificates; to the Com- 
mittee on Ways and Means. 

6525. Also, petition of J. W. Gentry and other citizens and 
veterans of Franklin and Newnan, Ga., urging immediate 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6528. Also, petition of N. N. Davis and 280 other citizens 
and veterans of Clarksville, Demorest, and Cornelia, Ga., 
urging immediate payment in full of the adjusted-service 
certificates; to the Committee on Ways and Means. 

6527. Also, petition of S. D. Bowen, jr. and 168 other 
citizens and veterans of Eastman, Chester, Empire, Coch- 
ran, Younker, Chauncey, and Rhine, Ga., urging immediate 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6528. Also, petition of W. F. William and 200 other citi- 
zens and veterans of Griffin, Ga. urging immediate pay- 
ment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6529. Also, petition of M. E. Webb and 105 other citizens 
and veterans of Villa Rica, Temple, Whitesburg, Douglas- 
ville, Carrollton, and Draketown, Ga., urging immediate cash 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6530. Also, petition of G. M. Runner and other citizens 
and veterans of Caldwell, Idaho, urging immediate cash 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6531. Also, petition of L. R. Mattison and other citizens 
and veterans of Bayview, Idaho, urging immediate cash pay- 
ment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6532. Also, petition of E. F. Morrow and other citizens and 
veterans of Idaho Falls, Idaho, urging immediate cash pay- 
ment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6533. Also, petition of Clarence Lewis and other citizens 
of Venice, Calif., urging immediate cash payment in full of 
the adjusted-service certificates; to the Committee on Ways 
and Means. 

6534. Also, petition of William McGee and other citizens 
and veterans of Boulder, Colo., urging immediate cash pay- 
ment in full of the adjusted-service certificates; to the Com- 
mittee on Ways and Means. 

6535. Also, petition of James Walsh and 167 other citizens 
and veterans of Middletown, Conn., urging immediate cash 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6536. Also, petition of D. F. Kerwin and other ciara 
and veterans of Waterbury, Cheshire, and Torrington, 
Conn., urging immediate cash payment in full of the ad- 
justed-service certificates; to the Committee on Ways and 
Means. 

6537. Also, petition of Veterans of Foreign Wars post and 
other citizens of Putnam, Conn., submitted by David F. 
Barry and 453 other citizens and members of post, urging 
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cates; to the Committee on Ways and Means. 

6538. Also, petition of William G. Ulrich and other vet- 
erans of Seymour, Conn., urging immediate cash payment 
in full of the adjusted-service certificates; to the Committee 
on Ways and Means. 

6539. Also, petition of David B. Fendel and other citizens 
and veterans of New Britain, Conn., urging immediate cash 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. ; 

6540. Also, petition of Nicholas Fraga and other citizens 
and veterans of Shelton, Conn., urging immediate cash pay- 
ment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6541. Also, petition of Nichols J. Russe and other citizens 
and veterans of Hartford, Conn. urging immediate cash 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6542. Also, petition of Andrew A. Walker and other citi- 
zens and veterans of Antoine, Ark., urging immediate pay- 
ment in full of the adjusted-service certificates; to the Com- 
mittee on Ways and Means. 

6543. Also, petition of Luther S. Reid and other citizens 
and veterans of Fresno, Calif., urging immediate payment in 
full of the adjusted-service certificates; to the Committee on 
Ways and Means. 

6544. Also, petition of Arthur A. Morrow and other citi- 
zens and veterans of Fort Smith, Ark. urging immediate 
cash payment in full of the adjusted-service certificates; to 
the Committee on Ways and Means. 

6545. Also, petition of Glenn D. Watkins and other citi- 
zens and veterans of Laguna Beach, Santa Anna, and Hunt- 
ington Beach, Calif., urging immediate cash payment in full 
of the adjusted-service certificates; to the Committee on 
Ways and Means. 

6546. Also, petition of Melvin L. Smith and 185 other vet- 
erans, naval hospital, Mare Island, Calif., urging immediate 
cash payment in full of the adjusted-service certificates; to 
the Committee on Ways and Means. 

6547. Also, petition of Elmer N. Fussell and 112 other citi- 
zens and veterans of San Jose, Calif, urging immediate 
cash paymení in full of the adjusted-service certificates; to 
the Committee on Ways and Means. 

6548. Also, petition of Martin M. Johnson and 215 other 
citizens and veterans of Los Angeles, Calif., urging immediate 
cash payment in full of the adjusted-service certificates; to 
the Committee on Ways and Means. 

6549. Also, petition of S. E. Nelson and 820 other citizens 
and veterans of Los Angeles, Calif., urging immediate cash 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6550. Also, petition of William C. Anderson and other citi- 
zens and veterans of Albuquerque, Monticello and Hot 
Springs, N. Mex., urging immediate cash payment in full of 
the adjusted-service certificates; to the Committee on Ways 
and Means. 

6551. Also, petition of P. L. Warner and other citizens and 
veterans of Wood Ridge, N. J., urging immediate cash pay- 
ment in full of the adjusted-service certificates; to the Com- 
mittee on Ways and Means. 

6552. Also, petition of George S. Bunn and other citizens 
and veterans of Somerville, N. J., urging immediate cash 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6553. Also, petition of M. R. Minthorn and other citizens 
and veterans of Lincoln, Nebr. urging immediate cash pay- 
ment in full of the adjusted-service certificates; to the Com- 
mittee on Ways and Means. 

6554. Also, petition of Jhonnie Butler and 587 other citi- 
zens and veterans of Omaha, Nebr., urging immediate cash 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6555. Also, petition of Waitman & Buehning and other 
business firms and citizens of Lyman, Nebr., indorsing imme- 
diate cash payment in full of the adjusted-service certifi- 
cates; to the Committee on Ways and Means. 


CONGRESSIONAL RECORD—HOUSE 
immediate payment in full of the adjusted-service certifi- | 


APRIL 21 


6556. Also, petition of E. A. Buehning and other veterans 
of Lyman, Nebr. urging immediate payment in full of the 
"reir certificates; to the Committee on Ways and 

eans. 

6557. Also, petition of F. E. DeWeese and 139 other citi- 
tens and veterans of Brunswick, Mo., urging immediate 
cash payment in full of the adjusted-service certificates; to 
the Committee on Ways and Means. 

6558. Also, petition of Harry White and 142 other veterans 
of Excelsior Springs, Mo., urging immediate payment in full 
of the adjusted-service certificates; to the Committee on 
Ways and Means. 

6559. Also, petition of Thomas H. Kent and other citizens 
and veterans of Kirkville, Mo., urging immediate payment 
in full of the adjusted-service certificates; to the Committee 
on Ways and Means. 

6560. Also, petition of Carl J. Hanchett and other citizens 
of Ryder, N. Dak., urging immediate payment in full of the 
adjusted-service certificates; to the Committee on Ways and 
Means. 

6561. Also, petition of W. J. Flynn and other citizens of 
Roseglen, McLean County, N. Dak., urging immediate pay- 
ment in full of the adjusted-service certificates; to the Com- 
mittee on Ways and Means. 

6562. Also, petition of Nelson Tucker and 469 other citi- 
zens and veterans of Middletown, Ohio, urging immediate 
cash payment in full of the adjusted-service certificates; to 
the Committee on Ways and Means. 

6563. Also, petition of D. L. Kime and other citizens and 
veterans of Mocksville, N. C., urging immediate payment in 
full of the adjusted-service certificates; to the Committee on 
Ways and Means. 

6564. Also, petition of Lovell Brown and other citizens and 
veterans of Clinton, N. C., urging immediate payment in full 
of the adjusted-service certificates; to the Committee on 
Ways and Means. 

6565. Also, petition of J. W. King and other citizens and 
veterans of Cooleeme, N. C., urging immediate cash payment 
in full of the adjusted-service certificates; to the Committee 
on Ways and Means. 

6566. Also, petition of J. S. McLean and other citizens and 
veterans of Durham, N. C., urging immediate cash payment 
in full of the adjusted-service certificates; to the Committee 
on Ways and Means. 

6567. Also, petition of Miles Allen and other citizens and 
veterans of Elmira, N. Y., urging immediate cash payment 
in full of the adjusted-service certificates; to the Committee 
on Ways and Means. 

6568. Also, petition of John Morgan and other citizens and 
veterans of Rochester, N. Y.,urging immediate cash payment 
in full of the adjusted-service certificates; to the Committee 
on Ways and Means. 

6569. Also, petition of Nelson J. Doggett and other citizens 
and veterans of Tupper Lake, N. Y., urging immediate cash 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6570. Also, petition of John J. Duggan and 140 other citi- 
zens and veterans of Dunmore, Pa., urging immediate cash 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means, 

6571. Also, petition of George A. Cage and other citizens 
and veterans of New Castle, Pa., urging immediate cash 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6572. Also, petition of G. W. Pierce and other citizens and 
veterans of Mannsville, Okla., urging immediate cash pay- 
ment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6573. Also, petition of H. C. Bayer and other citizens and 
veterans of Springer, Okla., urging immediate cash payment 
in full of the adjusted-service certificates; to the Committee 
on Ways and Means. 

6574. Also, petition of Carl Dumbleton and other citizens 
and veterans of Haileyville, Okla., urging immediate cash 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 
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veterans of Quinton, Okla., urging immediate cash payment 
in full of the adjusted-service certificates; to the Committee 
on Ways and Means. 

6576. Also, petition of John B. Johnson and other vet- 
erans, State University Hospital, Oklahoma City, Okla., urg- 
ing immediate payment in full of the adjusted-service cer- 
tificates; to the Committee on Ways and Means. 

6577. Also, petition of Earl Johnson and 170 other citi- 
zens and veterans of Sebring, Alliance, and Deerfield, Ohio, 
urging immediate cash payment in full of the adjusted- 
service certificates; to the Committee on Ways and Means. 

6578. Also, petition of F. C. Davis and other citizens and 
veterans of Berlin Center, Ohio, urging immediate cash pay- 
ment in full of the adjusted-service certificates; to the Com- 
mittee on Ways and Means. 

6579. Also, petition of O. R. Parnell and other citizens 
and veterans of Urbana, Ohio, urging immediate cash pay- 
ment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6580. Also, petition of G. E. Hillier and 181 other citizens 
and veterans of Newark, Ohio, urging immediate cash pay- 
ment in full of the adjusted-service certificates; to the Com- 
mittee on Ways and Means. 

6581. Also, petition of Harry Scully and other citizens and 
veterans of Cincinnati, Ohio, urging immediate cash pay- 
ment in full of the adjusted-service certificates; to the Com- 
mittee on Ways and Means, 

6582. Also, petition of Clyde Robey and 355 other citizens 
and veterans of Canton, Ohio, urging immediate cash pay- 
ment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6583. Also, petition of J. D. Cummings and 1,120 other 
citizens and veterans of Toledo, Ohio, urging immediate cash 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6584. Also, petition of Clinton C. Davis and other citizens 
and veterans of Higby and Chillicothe, Ohio, urging immedi- 
ate cash payment in full of the adjusted-service certificates; 
to the Committee on Ways and Means. 

6585. Also, petition of George A. Sebastian and other citi- 
zens and veterans of Cincinnati, Ohio, urging immediate 
cash payment in full of the adjusted-service certificates; to 
the Committee on Ways and Means, 

6586. Also, petition of Charles Caldwell and other citizens 
and veterans of Circleville, Ohio, urging immediate cash 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6587. Also, petition of the Thirty-seventh Division Vet- 
erans’ Association, Toledo, Ohio, submitted by Walter L. 
Jacques, secretary of said association, urging immediate cash 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6588. Also, petition of M. J. McCarty and other veterans 
of Wahpeton, N. Dak., urging immediate cash payment in 
full of the adjusted-service certificates; to the Committee on 
Ways and Means. 

6589. Also, petition of C. E. Knutsen and other citizens 
and veterans of Bismarck, N. Dak., urging immediate cash 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6590. Also, petition of Vance Roe and other citizens and 
veterans of Humboldt, Tenn., indorsing immediate payment 
in full of the adjusted-service certificates; to the Committee 
on Ways and Means. 

6591. Also, petition of George Null and other veterans 
urging immediate cash payment in full of the adjusted- 
service certificates; to the Committee on Ways and Means. 

6592. Also, petition of Victor S. Adams and other citizens 
and veterans of Anderson, S. C., urging immediate cash pay- 
ment in full of the adjusted-service certificates; to the Com- 
mittee on Ways and Means. 

6593. Also, petition of J. F. Freeman and other citizens 
and veterans of Columbia, Cameron, and St. Matthews, S. C., 
urging immediate payment in full of the adjusted-service 
certificates; to the Committee on Ways and Means. 
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6594. Also, petition of J. A. Bridges and 125 other citizens 
of Charleston, S. C., urging immediate cash payment in full 
of the adjusted-service certificates; to the Committee on 
Ways and Means. 

6595. Also, petition of G. L. Kay and other citizens and 
veterans of Goldville, S. C., urging immediate cash payment 
in full of the adjusted-service certificates; to the Committee 
on Ways and Means. 

6596. Also, petition of Lloyd A. Walker and 518 other citi- 
zens and veterans of Charleston County, S. C., urging im- 
mediate cash payment in full of the adjusted-service cer- 
tificates; to the Committee on Ways and Means. 

6597. Also, petition of A. H. Estes and 272 other citizens 
and veterans of Columbia, S. C., urging immediate payment 
in full of the adjusted-service certificates; to the Commit- 
tee on Ways and Means. 

6598. Also, petition of Mrs. Doris Hobson and other citi- 
zens and veterans of Oakland Beach and Providence, R. I., 
urging immediate payment in full of the adjusted-service 
certificates; to the Committee on Ways and Means. 

6599. Also, petition of D. T. Blackman and other citizens 
and veterans of Columbia, S. C., urging immediate cash pay- 
ment in full of the adjusted-service certificates; to the Com- 
mittee on Ways and Means. 

6600: Also, petition of N. R. Carns and 138 other citizens 
and veterans of Bethlehem, Pa., urging immediate cash pay- 
ment in full of the adjusted-service certificates; to the Com- 
mittee on Ways and Means. 

6601. Also, petition of Le Roy V. Reeves and 176 other 
citizens of Philadelphia, Pa., urging immediate payment in 
full of the adjusted-service certificates; to the Committee 
on Ways and Means. 

6602. Also, petition of Herrwood E. Hobbs and 279 other 
citizens and veterans of Pottsville, Pa. urging immediate 
cash payment in full of the adjusted-service certificates; to 
the Committee on Ways and Means. 

6603. Also, petition of John A. Wall and other citizens and 
veterans of Olyphant, Scranton, and Dickson City, Pa., urg- 
ing immediate cash payment in full of the adjusted-service 
certificates; to the Committee on Ways and Means. 

6604. Also, petition of Linwood Ellis and other citizens and 
veterans of Chester and York, Pa., urging immediate cash 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6605. Also, petition of John R. Swope and other veterans 
of Philadelphia, Pa., urging immediate payment in full of 
the adjusted-service certificates; to the Committee on Ways 
and Means. 

6606. Also, petition of Andrew H. Schott and other citi- 
zens and veterans of Doylestown, Pa., urging immediate pay- 
ment in full of the adjusted-service certificates; to the Com- 
mittee on Ways and Means. 

6607. Also, petition of Charles Bergen and 149 other citi- 
zens and veterans of Philadelphia, Pa., urging immediate 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6608. Also, petition of William J. Schumacher and other 
American Legion members of Philadelphia, Pa., urging im- 
mediate payment in full of the adjusted-service certificates; 
to the Committee on Ways and Means. 

6609. Also, petition of R. D. Phillips and 119 other citi- 
zens of New Castle, Pa. urging immediate payment in full 
of the adjusted-service certificates; to the Committee on 
Ways and Means. 

6610. Also, petition of Joseph Disken and other citizens 
and veterans of Scranton, Pa., urging immediate cash pay- 
ment in full of the adjusted-service certificates; to the Com- 
mittee on Ways and Means. 

6811. Also, petition of H. C. Martin and other American 
Legion members and citizens of Pittsburg, Tex., urging im- 
mediate payment in full of the adjusted-service certificates; 
to the Committee on Ways and Means. 

6612. Also, petition of Carl Lohn and other business men 
and veterans of Gouldbusk, Tex., urging immediate payment 
in full of the adjusted-service certificates; to the Committee 
on Ways and Means. 
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6613. Also, petition of Hoyle McClanahan and other vet- 
erans of Sutherland Springs, Tex., urging immediate pay- 
ment in full of the adjusted-service certificates; to the Com- 
mittee on Ways and Means. 

6614. Also, petition of C. H: Humphreys and other citi- 
zens and veterans of Blossom, Tex., urging immediate cash 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6615. Also, petition of James E. Knott and other citizens 
and veterans of Dallas, Tex., urging immediate cash pay- 
ment in full of the adjusted-service certificates; to the Com- 
mittee on Ways and Means. 

6616. Also, petition of L. L. Hargrave and other citizens 
and veterans of Sherman, Tex., urging immediate payment 
in full of the adjusted-service certificates; to the Committee 
on Ways and Means. 

6617. Also, petition of J. O. Herring and other veterans of 
Port Neches, Tex., urging immediate payment in full of the 
adjusted-service certificates; to the Committee on Ways and 
Means. 

6618. Also, petition of E. H. Shaddix and other veterans of 
Marietta, Tex., urging immediate payment in full of the 
adjusted-service certificates; to the Committee on Ways and 
Means, 

6619. Also, petition of S. F. Lake and 362.other citizens 
and veterans of Crane, Tex., urging immediate payment in 
full of the adjusted-service certificates; to the Committee on 
Ways and Means. 

6620.. Also, petition of J. R. Henderson and 386 other citi- 
zens of Edinburg, Tex., urging immediate payment in full of 
the adjusted-service certificates; to the Committee on Ways 
and Means. 

6621. Also, petition of James W. Boyce and other citizens 
and veterans of Eagleville, Tenn., urging immediate cash 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6622. Also, petition of Fred L. Gunter and other citizens 
of McMinn County, Tenn., urging immediate payment in full 
of the adjusted-service certificates; to the Committee on 
Ways and Means. 

6623. Also, petition of Bill Raley and other veterans, Bill 
Raley National Sanatorium, Johnson City, Tenn., urging 
immediate payment of the adjusted-service certificates; to 
the Committee on Ways and Means. 

6624. Also, petition of Thad D. Smith and other veterans 
and law students of Cumberland University and Lebanon 
College of Law, Lebanon, Tenn., indorsing immediate pay- 
ment in full of the adjusted-service certificates; to the Com- 
mittee on Ways and Means. 

6625. Also, petition of John T. Thomas and other colored 
veterans of Humboldt, Tenn., urging immediate payment in 
full of the adjusted-service certificates; to the Committee on 
Ways and Means. : 

6626. Also, petition of H. H. Hardy and other citizens ànd 
veterans of Houston, Tex., urging immediate cash payment 
in full of the adjusted-service certificates; to the Committee 
on Ways and Means. 

6627. Also, petition of J. L. Warren and 177 other veterans 
of Abilene, Tex. urging immediate cash payment in full of 
the adjusted-service certificates; to the Committee on Ways 
and Means. 

6628. Also, petition of L. F. Parton and other citizens and 
veterans of Carbon, Tex. urging immediate payment in full 
of the adjusted-service certificates; to the Committee on 
Ways and Means. 

6629. Also, petition of D. L. Nabors and other citizens and 
veterans of Emory, Tex. urging immediate cash payment 
in full of the adjusted-service certificates; to the Committee 
on Ways and Means. 

6630. Also, petition of Howard Owens and 103 other citizens 
of Lometta, Tex. urging immediate payment in full of the 
adjusted-service certificates; to the Committee on Ways and 
Means. 

6631. Also, petition of W. E. Ferrell and other citizens and 
veterans of Seminary Hill, Tex., urging immediate payment 
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in full of the adjusted-service certificates; to the Committee 
on Ways and Means. 

6632. Also, petition of Floyd Culloes and other citizens and 
veterans of Sulphur Springs, Tex, urging immediate cash 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6633. Also, petition of W. M. Faulkner and other Ameri- 
can Legion members of Rosebud, Tex. urging immediate 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6634. Also, petition of George Taylor and 122 other citi- 
zens and veterans of Como, Tex. urging immediate cash 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6635. Also, petition of John R. Pierce and 150 other citi- 
zens and veterans of Dallas, Tex., urging immediate cash 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6636. Also, petition of A. L. Lockhart and other citizens 
and veterans of Coleman, Tex., urging immediate cash pay- 
ment in full of the adjusted-service certificates; to the Com- 
mittee on Ways and Means. 

6637. Also, petition of Sam S. Devall and other members 
of & committee representing the ex-service men and other 
citizens of Hallettsville, Tex., urging immediate payment in 
full of the adjusted-service certificates; to the Committee on 
Ways and Means. 

6638. Also, petition of E. M. Deakins and 541 other non- 
veterans and citizens of Snyder, Tex. indorsing immediate 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6639. Also, petition of Joe Owen and other citizens and 
veterans of Merkel, Tex., urging immediate payment in full 
of the adjusted-service certificates; to the Committee on 
Ways and Means. 

6840. Also, petition of W. R. Walker and other citizens and 
veterans of Dallas, Tex., urging immediate cash payment in 
full of the adjusted-service certificates; to the Committee on 
Ways and Means. 

6641. Also, petition of William D. Hall and other citizens 
and veterans of Roanoke and Salem, Va., urging immediate 
cash payment in full of the adjusted-service certificates; to 
the Committee on Ways and Means. 

6642. Also, petition of Frank Gibson and other citizens 
and veterans of Windsor, Vt., urging immediate payment in 
full of the adjusted-service certificates; to the Committee on 
Ways and Means. 

6643. Also, petition of the following business firms of 
Dallas, Tex.: Hart Furniture Co., A. Harris & Co., and Net- 
tleton Co. (Inc.), urging immediate payment in full of the 
adjusted-service certificates; to the Committee on Ways and 
Means. 

6644. Also, petition of O. W. Richey and other citizens and 
veterans of Amarillo, Tex., urging immediate cash payment 
in full of the adjusted-service certificates; to the Committee 
on Ways and Means. 

6645. Also, petition of H. L. Burke and other citizens and 
veterans of Salado, Tex., urging immediate payment in full 
of the adjusted-service certificates; to the Committee on 
Ways and Means. 

6646. Also, petition of H. E. Medford and other citizens of 
DeKalb, Tex. urging immediate cash payment in full of the 
adjusted-service certificates; to the Committee on Ways and 
Means. 

6647. Also, petition of J. M. Birdwell and other citizens 
and veterans of Dimmitt, Tex., urging immediate payment in 
full of the adjusted-service certificates; to the Committee 
on Ways and Means. 

6648. Also, petition of I. C. Underwood and 180 other busi- 
ness men and veterans of Gorman, Tex., urging immediate 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6649. Also, petition of R. C. Thomas and other citizens and 
veterans of Goliad, Tex., urging immediate payment in full 
of the adjusted-service certificates; to the Committee on 
Ways and Means, 
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6650. Also, petition of A. H. Potter and other citizens of 
Franklin, Tex., urging immediate payment in full of the 
adjusted-service certificates; to the Committee on Ways and 
Means. 

6651. Also, petition of Joe Williams and 480 other citizens 
and veterans of Wheeling, W. Va., urging immediate cash 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6652. Also, petition of Ernest Goodman and other citizens 
and veterans of Cheyenne, Wyo., and vicinity, urging imme- 
diate cash payment in full of the adjusted-service certifi- 
cates; to the Committee on Ways and Means. 

.6653. Also, petition of Albert E. Sandow and 476 other 
citizens and veterans of Milwaukee, Wis. urging immediate 
cash payment in full of the adjusted-service certificates; to 
the Committee on Ways and Means. " 

6654. Also, petition of J. H. Noonan and other citizens and 
veterans of Oconto, Wis., urging immediate cash payment 
in full of the adjusted-service certificates; to the Committee 
on Ways and Means. 

6655. Also, petition of American Legion Post No. 146, 
Beaver Dam, Wis, indorsing immediate payment in full of 
the adjusted-service certificates; to the Committee on Ways 
and Means. 

- 6656. Also, petition of W. T. Cole and other citizens and 
veterans of Milwaukee, Wis., urging immediate payment in 
full of the adjusted-service certificates; to the Committee 
on Ways and Means. 

6657. Also, petition of Z. F. Mullen and other citizens and 
veterans, Neopit, Wis. urging immediate payment in full 
of the adjusted-service certificates; to the Committee on 
Ways and Means. 

6658. Also, petition of A. T. Terry and 190 other citizens 
of Mingo County, W. Va., urging immediate payment in full 
of the adjusted-service certificates; to the Committee on 
Ways and Means. 

6659. Also, petition of Floyd F. Cox and 560 other cit- 
izens and veterans of Spokane, Wash. urging immediate 
cash payment in full of the adjusted-service certificates; 
to the Committee on Ways and Means. 

6660. Also, petition of Albert H. Roberts, secretary of 
the National Veterans Association, Seattle, Wash. and 
206 other veterans of Seattle, urging immediate payment 
in full of the adjusted-service certificates; to the Committee 
on Ways and Means. 

6661. Also, petition of Leo R. Leaden and 280 other 
citizens and veterans of Phoenix, Ariz, urging immediate 
cash payment in full of the adjusted-service certificates; 
to the Committee on Ways and Means. 

6662. Also, petition of H. O. Julian and other citizens 
and veterans of Tucson, Ariz., urging immediate cash pay- 
ment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6663. Also, petition of Ivan E. Wallace and other citizens 
and veterans of Elkmont, Athens, and Thach, Ala., urging 
immediate cash payment in full of the adjusted-service 
certificates; to the Committee on Ways and Means. 

6664. Also, petition of David G. Pearce and other citizens 
and veterans of Vina, Ala, urging immediate cash pay- 
ment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6665. Also, petition of Floyd E. Short and other citizens 
and veterans of Gadsden, Albertville, and Guntersville, Ala., 
urging immediate cash payment in full of the adjusted- 
service certificates; to the Committee on Ways and Means. 

6668. Also, petition of A. L. Brooks and 139 other citizens 
and veterans of Linden, Ala., urging immediate payment in 
full of the adjusted-service certificates; to the Committee on 
Ways and Means. 

6667. Also, petition of Carl Parke and other citizens and 
veterans of Montgomery, Ala., urging immediate cash pay- 
ment in full of the adjusted-service certificates; to the Com- 
mittee on Ways and Means. 

6668. Also, petition of O. H. Green and 350 other citizens 
and veterans of Hackleburg, Phil Campbell Russelville, 
Haleyville, Spruce Pine, Belgreen, Bear Creek, and Hodges, 
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Ala., urging immediate cash payment in full of the adjusted- 
service certificates; to the Committee on Ways and Means. 

6669. Also, petition of Edward G. Pilcher and 560 other 
citizens and veterans of Gadsden, Alabama City, Anniston, 
Attola, Altoona, and Boaz, Ala., urging immediate cash pay- 
ment in full of the adjusted-service certificates; to the Com- 
mittee on Ways and Means. 

6670. Also, petition of Edward M. Wells and 325 other vet- 
erans of Tuskegee, Ala., urging immediate cash payment in 
full of the adjusted-service certificates; to the Committe? 
on Ways and Means. 

6671. Also, petition of Hane M. Windsor and 100 other 
citizens and veterans of Cullman and Crane Hill, Ala., urging 
immediate cash payment in full of the adjusted-service cer- 
tificates; to the Committee on Ways and Means. 

6672. Also, petition of H. Piper and 400 other citizens and 
veterans of Clanton, Jennison, Verbena, Maplesville, Thorsby, 
and Mountain Creek, Ala., urging immediate cash payment 
in full of the adjusted-service certificates; to the Committee 
on Ways and Means. 

6673. Also, petition of Eli Holland and 224 other citizens 
and veterans of Dothan, Ala., urging immediate cash pay- 
ment in full of the adjusted-service certificates; to the Com- 
mittee on Ways and Means. 

6674. Also, petition of E. F. Jones and 4,500 other citizens 
and veterans of Birmingham, Ala., and vicinity, urging im- 
mediate cash payment in full of the adjusted-service cer- 
tificates; to the Committee on Ways and Means. 

6675. Also, petition of American Legion Post No. 43, sub- 
mitted by Walter J. McDonald, commander of said post, 
Fort Lyon, Colo., indorsing immediate payment in full of 
the adjusted-service certificates; to the Committee on Ways 
and Means. 

6676. Also, petition of American Legion Post No. 375, sub- 
mitted by Axel B. Johnson, commander, and W. G. Pattison, 
adjutant of said post, Palo Alto, Calif., urging immediate 
cash payment in full of the adjusted-service certificates; to 
the Committee on Ways and Means. 

6677. Also, petition of American Legion Post No. 159, sub- 
mitted by John O. Clover, adjutant of said post, Lakeport, 
Calif., indorsing immediate cash payment in full of the 
adjusted-service certificates; to the Committee on Ways and 
Means. 

6678. Also, petition of American Legion Post No. 418, sub- 
mitted by T. Whiteman, adjutant of said post, Castro- 
ville, Calif., indorsing immediate payment in full of the 
adjusted-service certificates; to the Committee on Ways and 
Means. 

6679. Also, petition of American Legion Post No. 133, 
submitted by L. E. Mitchell, adjutant of said post, Hunting- 
ton Beach, Calif., indorsing immediate payment in full of 
the adjusted-service certificates; to the Committee on Ways 
and Means. 

6680. Also, petition of American Legion Post No. 315, 
submitted by Victor L. Wyman, adjutant of said post, San 
Francisco, Calif., indorsing immediate cash payment of the 
adjusted-service certificates; to the Committee on Ways and 
Means. 

6681. Also, petition of American Legion Post No. 347, 
submitted by Edwin H. Sully, adjutant of said post, San 
Francisco, Calif, indorsing immediate payment in full of 
the adjusted-service certificates; to the Committee on Ways 
and Means. 

6682. Also, petition of American Legion Post No. 30, and 
citizens of Sheridan, Ark., urging immediate payment in full 
of the adjusted-service certificates, signed by John H. Boone 
and other citizens of Sheridan, Ark., and vicinity; to the 
Committee on Ways and Means. 

6683. Also, petition of American Legion Post No. 142, sub- 
mitted by J. C. Brown, commander of said post, Winthrop, 
Ark. urging immediate payment in full of the adjusted- 
service certificates; to the Committee on Ways and Means. 

6684. Also, petition of Frank R. Taylor and other citizens 
and veterans of Tuscaloosa, Ala., urging immediate payment 
in full of the adjusted-service certificates; to the Committee 
on Ways and Means. : 
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6685. Also, petition of Daniel D. Rappaport and 99 other 
citizens and veterans of Phoenix and Tucson, Ariz., urging 
immediate cash payment in full of the adjusted-service 
certificates; to the Committee on Ways and Means. 

6686. Also, petition of American Legion Post No. 25 and 
other citizens and business men, submitted by L. F. Howser, 
adjutant of said post, Moulton, Ala., indorsing immediate 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

, 6687. Also, petition of American Legion Post No. 14, sub- 
mitted by H. J. Hand, commander of said post, Kingman, 
Ariz. indorsing immediate payment in full of the adjusted- 
service certificates; to the Committee on Ways and Means. 
- 6688. Also, petition of American Legion Post No. 114, sub- 
mitted by R. W. Tucker, commander of said post, Bates- 
ville, Ark., indorsing immediate payment in full of the ad- 
1 certificates; to the Committee on Ways and 
eans. 

6689. Also, petition of American Legion Post No. 337, 
submitted by E. M. McElhinny, commander, and L. E. 
Myatt, adjutant, of said post, Missouri Valley, Iowa, in- 
dorsing immediate payment in full of the adjusted-service 
certificates; to the Committee on Ways and Means. 

6690. Also, petition of American Legion Post No. 348, sub- 
mitted by Bayard C. Marsh, past commander of said post, 
Indianapolis, Ind., indorsing immediate payment in full of 
the adjusted-service certificates; to the Committee on Ways 
and Means. 

6691. Also, petition of American Legion Post No. 47, sub- 
mitted by William Sivits, adjutant of said post, Fort Wayne, 
Ind. indorsing immediate payment in full of the adjusted- 
service certificates; to the Committee on Ways and Means. 

6692. Also, petition of American Legion Post No. 667, sub- 
mitted by Patrick McGovern, commander, and Michael 
Reidy, adjutant, of said post, Chicago, III., indorsing im- 
mediate payment in full of the adjusted-service certificates; 
to the Committee on Ways and Means. 

6693. Also, petition of Fulton County American Legion, 
submitted by C. R. Murphy, commander, and Joe L. Jack- 
son, adjutant of said post, Cuba, III., indorsing immediate 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6694. Also, petition of Leo G. Greenwell and other mem- 
bers of American Legion Post No. 515, Martinsville, II., 
urging immediate payment in full of the adjusted-service 
certificates; to the Committee on Ways and Means. 

6695, Also, petition of American Legion Post No. 4, sub- 
mitted by C. W. Browning, commander, and other officers 
of said post, Washington, D. C., indorsing immediate cash 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6696. Also, petition of American Legion Post No. 7, sub- 
mitted by C. J. Williams, commander, and W. L. Norton, 
adjutant of said post, Gainesville, Ga. indorsing imme- 
diate payment of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6697. Also, petition of American Legion Post No. 38, sub- 
mitted by W. M. Gorman, adjutant of said post, Cordele, 
Ga., indorsing immediate payment in full of the adjusted- 
service certificates; to the Committee on Ways and Means. 

6698. Also, petition of American Legion posts of Mancos, 
Dolores, Cortez, and Durango, Colo., indorsing immediate 
payment in full of the adjusted-service certificates, sub- 
mitted by C. A. B. Scharf, commander of Post No. 92, 
Mancos, Colo,; to the Committee on Ways and Means. 

6699. Also, petition of the Red Cloud, Blue Hill, Guide 
Rock, and Bladen American Legion posts and auxiliaries, 
Webster County, Nebr., urging immediate payment in full 
of the adjusted-service certificates, submitted by A. B. Mc- 
Arthur, county commander of said posts; to the Committee 
on Ways and Means. E z 

6700. Also, petition of American Legion Post No. 8, 
Nebraska City, Nebr., urging immediate payment in full of 
the adjusted-service certificates, submitted by W. H. Achen- 
bach, commander of said post; to the Committee on Ways 
and Means. 
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6701. Also, petition of Leland England and 116 other 
American Legion members and citizens of Missouri, urging 
immediate payment in full of the adjusted-service certifi- 
cates; to the Committee on Ways and Means. 

6702. Also, petition of American Legion Post No. 138, and 
other citizens of Boliver, Mo., urging immediate payment in 
full of the adjusted-service certificates, signed by Baxter 
Lightfoot and 443 other citizens and members of said post; 
to the Committee on Ways and Means. 

6703. Also, petition of American Legion Post No. 357, St. 
Louis, Mo., indorsing immediate cash payment in full of the 
adjusted-service certificates, submitted by Harry MacMellon, 
adjutant of said post; to the Committee on Ways and Means. 

6704. Also, petition of American Legion Post No. 100, 
Poplarville, Miss., indorsing immediate payment in full of 
the adjusted-servíce certificates, signed by R. C. Daniels and 
other members of said post; to the Committee on Ways and 
Means. 

6705. Also, petition of American Legion Post No. 3, Allein, 
Miss., indorsing immediate payment in full of the adjusted- 
service certificates, submitted by F. A. Kearns, commander, 
and other officers of said post; to the Committee on Ways 
and Means. 

6706. Also, petition of American Legion Post No. 161, 
Le Roy, Minn. urging immediate payment of the adjusted- 
service certificates, submitted by Noah R. Engelsen, com- 
mander, and D. G. Johnson, adjutant, of said post; to the 
Committee on Ways and Means. 

6707. Also, petition of American Legion Post No. 193, 
Becker, Minn. urging immediate payment in full of the 
adjusted-service certificates, submitted by Herbert R. An- 
derson, adjutant of said post; to the Committee on Ways 
and Means. 

6108. Also, petition of American Legion Post No. 248, Ely, 
Minn. urging immediate cash payment in full of the 
adjusted-service certificates, submitted by Ray Hoefter, 
adjutant of said post; to the Committee on Ways and Means. 

6709. Also, petition of American Legion Post No. 127, 
Marine City, Mich., indorsing immediate cash payment of 
the adjusted-service certificates, submitted by George W. 
Welch, commander of said post; to the Committee on Ways 
and Means. 

6710. Also, petition of American Legion Post No. 23, St. 
Paul Minn. urging immediate payment in full of the 
adjusted-service certificates, submitted by Paul Redpath, 
commander, and Noble L. MacVey, adjutant, of said post; 
to the Committee on Ways and Means. 

6711. Also, petition of American Legion Post No. 85, Dor- 
chester, Mass., indorsing immediate payment in full of the 
adjusted-service certificates, submitted by John C. Clough- 
erty, adjutant of said post; to the Committee on Ways and 
Means. 

6712. Also, petition of Russell P. Gray and other Amer- 
ican Legion members, Stoneham, Mass., urging immediate 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6713. Also, petition of American Legion Post No. 95, Bal- 
timore, Md., indorsing immediate payment in full of the 
adjusted-service certificates, submitted by commander, quar- 
termaster, and paymaster of said post; to the Committee 
on Ways and Means. 

6714. Also, petition of American Legion Post No. 127, 
Geneso, Kans., indorsing immediate payment of the ad- 
justed-service certificates, submitted by J. E. Mock, com- 
mander of said post; to the Committee on Ways and Means. 

6715. Also, petition of American Legion Post No. 22, 
Lewiston, Me., indorsing immediate payment in full of the 
adjusted-service certificates, submitted by M. J. Murphy, 
adjutant of said post; to the Committee on Ways and Means. 

6716. Also, petition of American Legion Post No. 464, 
Adel, Iowa, urging immediate cash payment in full of the 
adjusted-service certificates, submitted by F. M. Dodge, ad- 
jutant of said post; to the Committee on Ways and Means. 

6717. Also, petition of American Legion Post No. 151, 
Reydon, Okla., urging immediate payment in full of the 
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adjusted-service certificates, submitted by C. H. Marvin and 
other officers of said post; to the Committee on Ways and 
Means, 

6718. Also, petition of American Legion Post No. 13, Okla- 
homa City, Okla., indorsing immediate payment in full of 
the adjusted-service certificates, submitted by Paul V. Funk, 
commander, and Carl R. Burton, adjutant of said post; to 
the Committee on Ways and Means. 

6719. Also, petition of American Legion Post No. 158, 
Lebanon, Pa., indorsing immediate payment in full of the 
adjusted-service certificates, submitted by Donald A. Behney, 
adjutant of said post; to the Committee on Ways and Means. 

6720. Also, petition of American Legion Post No. 265, 
Wauseon, Ohio, indorsing immediate payment in full of the 
adjusted-service certificates, submitted by G. R. Goodwin, 
adjutant of said post; to the Committee on Ways and Means. 

6721. Also, petition of American Legion Post No. 187, 
Ohio, indorsing immediate payment in full of the adjusted- 
service certificates, submitted by James Stewart, com- 
mander of said post; to the Committee on Ways and Means. 

6722. Also, petition of American Legion Post No. 51, Fair- 
view, Okla., urging immediate payment in full of the ad- 
justed-service certificates, submitted by G. V. Underwood, 
Frank B. Garner, and E. R. Monzingo; to the Committee on 
Ways and Means. 

6723. Also, petition of American Legion Post No. 308, 
South Euclid, Ohio, indorsing immediate payment of the 
adjusted-service certificates, submitted by H. G. Folger, ad- 
jutant of said post; to the Committee on Ways and Means, 

6724. Also, petition of American Legion Post No. 68, Loy- 
ington, N. Mex., indorsing immediate payment in full of the 
adjusted-service certificates, submitted by W. E. Davis, ad- 
jutant of said post; to the Committee on Ways and Means. 

6725. Also, petition of American Legion Post No. 148 
Auxiliary, Sulphur, Okla. urging immediate payment in 
full of the adjusted-service certificates, submitted by Mrs. 
Paul Rial, president; to the Committee on Ways and Means. 

6726. Also, petition of American Legion Post No. 29, Wat- 
ford City, N. Dak., indorsing immediate cash payment in 
full of the adjusted-service certificates, submitted by Or- 
lando D. Smith, adjutant; to the Committee on Ways and 
Means, 

6727. Also, petition of American Legion Post No. 170, 
Rochelle Park, N. J., indorsing immediate payment in full 
of the adjusted-service certificates, submitted by Walter 
Dietel, adjutant; to the Committee on Ways and Means. 

6728. Also, petition of American Legion Post No. 66, Maple 
Shade, N. J., urging immediate payment in full of the 
adjusted-service certificates, submitted by Charles P. Cork- 
ery, adjutant; to the Committee on Ways and Means, 

6729. Also, petition of American Legion Post No. 200, 
Passaic, N. J., indorsing immediate payment in full of the 
adjusted-service certificates, submitted by John Cannon, 
adjutant; to the Committee on Ways and Means. 

6730. Also, petition of American Legion Post No. 156, 
Soldiers’ Home Branch, Tenn., urging immediate payment in 
full of the adjusted-service certificates, submitted by L. J. 
Kirkpatrick, G. C. Wuchner, and S. O. Hylton; to the Com- 
mittee on Ways and Means. 

6731. Also, petition of American Legion Post No. 217, 
Lake Norden, S. Dak., indorsing immediate payment in full 
of the adjusted-service certificates, submitted by O. E. Roms- 
dahl, commander of said post; to the Committee on Ways 
and Means. 

6132. Also, petition of American Legion Post No. 95, Paco- 
let Mills, S. C., indorsing immediate payment in full of the 
adjusted-service certificates, submitted by Carl Millwood, 
commander, and A. E. Phillips, adjutant, of said post; to 
the Committee on Ways and Means. 

6733. Also, petition of American Legion Post No. 35, Sum- 
merton, S. C., urging immediate cash payment in full of the 
adjusted-service certificates, signed by J. Bates 
commander, and other members of said post; to the Com- 
mittee on Ways and Means. 

6734. Also, petition of American Legion Post No. 39, 
Norristown, Pa., indorsing immediate cash payment in full 
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of the adjusted- service certificates, submitted by Curtis 
Emery, adjutant of said post; to the Committee on Ways and 
Means. 

6735. Also, petition of American Legion Post No. 174, Gal- 
litzin, Pa., indorsing immediate payment of the adjusted- 
service certificates and condemning the action of the na- 
tional officers at Detroit, submitted by John T. Byrne, serv- 
ice officer of said post; to the Committee on Ways and 
Means. 2 f F 

6736. Also, petition of American Legion Post No. 98, Phila- 
delphia, Pa., indorsing immediate payment of the adjusted- 
service certificates, submitted by William M. Warner, com- 
mander of said post; to the Committee on Ways and Means, 

6737. Also, petition of American Legion Post No. 60, Home- 
stead, Pa., indorsing immediate payment in full of the 
adjusted-service certificates, submitted by William H. Rud- 
dell, commander, and John F. Moran, adjutant, of said post; 
to the Committee on Ways and Means. 

6738. Also, petition of the Berks County American Legion 
Inter-Post Association, Berks County, Pa., urging immediate 
payment in full of the adjusted-service certificates, sub- 
mitted by Elmer J. Correll, Hamburg, Pa.; to the Committee 
on Ways and Means. 

6739. Also, petition of American Legion Post No. 17, Du 
Bois, Pa., indorsing immediate payment in full of the ad- 
justed-service certificates, submitted by Harry L. Griffith, 
adjutant of said post; to the Committee on Ways and 
Means. 

6740. Also, petition of American Legion Post No. 89, Texas 
City, Tex., urging immediate cash payment in full of the 
adjusted-service certificates, signed by Miles Wasson, com- 
mander, and G. C. House, adjutant, and other members of 
said post; to the Committee on Ways and Means. 

6741. Also, petition of Charles L. Kite and other members 
of American Legion Post No. 377, Houston, Tex., urging im- 
mediate payment in full of the adjusted-service certificates; 
to the Committee on Ways and Means, 

6742. Also, petition of American Legion Post No. 213, Cole- 
man, Tex., urging immediate payment in full of the adjusted- 
service certificates, submitted by A. L. Lockhart, adjutant 
of said post; to the Committee on Ways and Means. 

6743. Also, petition of American Legion Post No. 295, Elgin, 
Tex., indorsing immediate payment in full of the adjusted- 
service certificates, submitted by J. C. Miller, commander of 
said post; to the Committee on Ways and Means. 

6744. Also, petition of the second district American Legion 
convention, Nacogdoches, Tex., indorsing immediate payment 
in full of the adjusted-service certificates, submitted by W. 
M. Garrett, commander, and S. P. McDonnell, adjutant, of 
said district; to the Committee on Ways and Means. 

6745. Also, petition of American Legion Post No. 350, Bre- 
mond, Tex., indorsing immediate payment in full of the 
adjusted-service certificates, submitted by George Abraham, 
commander, and other officers of said post; to the Commit- 
tee on Ways and Means. 

6746. Also, petition of American Legion Post No. 448, 
Waelder, Tex., and merchants and business men, Gonzales 
County, Tex., urging immediate payment of the adjusted- 
service certificates, signed by W. B. Brooker and other busi- 
ness men and members of said post; to the Committee on- 
Ways and Means. . 

6747. Also, petition of A. M. Cade, adjutant, American Le- 
gion Post No. 250, Tahoka, Tex. and 141 other members of 
said post, urging immediate payment in full of the adjusted- 
service certificates; to the Committee on Ways and Means. 

6748. Also, petition of American Legion Post No. 52, Mor- 
ristown, Tenn., indorsing immediate payment in full of the 
adjusted-service certificates, submitted by S. W. Holloway, 
commander of said post; to the Committee on Ways and 
Means. 

6749. Also, petition of American Legion Post No. 96, Cop- 
perhill, Tenn., indorsing immediate payment in full of the 
adjusted-service certificates, submitted by Sam Beckler, 
commander, and Ernest Baker, adjutant of said post; to the 
Committee on Ways and Means. 
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6750. Also, petition of American Legion Post No. 46, 
Cookville, Tenn., indorsing immediate payment in full of 
the adjusted-service certificates, submitted by A. B. McKay, 
service officer of said post; to the Committee on Ways and 
Means. 

6751. Also, petition of American Legion Post No. 394 and 
483 citizens, Coke County, Tex., urging immediate payment 
in full of the adjusted-service certificates, submitted by 
.H. O. Whitt, cornmander of said post, Bronte, Tex.; to the 
Committee on Ways and Means. 

6752. Also, petition of Post No. 38 of the Twenty-ninth 
Division Association, Windsor, Conn., indorsing immediate 
cash payment in full of the adjusted-service certificates, 
submitted by George F. Klopfer, secretary of said post; to 
the Committee on Ways and Means. 

6753. Also, petition of the Veterans of Foreign Wars Post 
No. 83, New York City, N. Y., indorsing immediate payment 
in full of the adjusted-service certificates, submitted by 
Terence Delaney, commander of said post; to the Commit- 
tee on Ways and Means. 

6754. Also, petition of American Legion Post No. 5, Nash- 
ville, Tenn., urging immediate payment in full of the ad- 
justed-service certificates, submitted by W. C. Boyd, 
member of said post; to the Committee on Ways and Means. 

6755. Also, petition of American Legion Post No. 76, 
Racine, Wis., urging immediate payment in full of the 
adjusted-service certificates, submitted by M. W. Youngs, 
commander of said post; to the Committee on Ways and 
Means. 

6756. Also, petition of Huntington Post, No. 16, the largest 
American Legion post in the State of West Virginia, with a 
membership over 1,000, urging immediate payment in full 
of the adjusted-service certificates, submitted by William 
D. Simmons, chairman resolutions committee of said post; 
to the Committee on Ways and Means. : 

6757. Also, petition of American Legion Post No. 10, 
Weirton-Cove, W. Va., indorsing immediate payment in full 
of the adjusted-service certificates, submitted by Walter 
Greeneltch, commander of said post; to the Committee on 
Ways and Means. 

6758. Also, petition of Alfred Neffendorf, commander of 
American Legion Post No. 244, Fredericksburg, Tex. and 
other members of said post, urging immediate payment in 
full of the adjusted-service certificates; to the Committee 
on Ways and Means. 

6759. Also, petition of American Legion Post No. 422, 
Pittsburg, Tex., indorsing immediate payment in full of the 
adjusted-service certificates, submitted by George D. Dicken, 
adjutant of said post; to the Committee on Ways and Means. 

660. Also, petition of American Legion Post No. 70, East- 
land, Tex., indorsing immediate payment in full of the 
adjusted-service certificates, submitted by E. H. Jones and 
other members of resolutions committee of said post; to 
the Committee on Ways and Means. 

6761. Also, petition of American Legion Post No. 6, Lex- 
ington, Tex., indorsing immediate cash payment in full of 
the adjusted-service certificates, submitted by M. R. Wil- 
liams, commander of said post; to the Committee on Ways 
and Means. 

6762. Also, petition of American Legion Post No. 221 and 
other citizens of Haskell County, Tex., urging immediate 
payment in full of the adjusted-service certificates, signed 
by J. E. Walling and 341 other citizens and members of 
said post; to the Committee on Ways and Means. 

6763. Also, petition of American Legion Post No. 104 and 
106 citizens of Anahuac, Chambers County, Tex., indorsing 
immediate payment in full of the adjusted-service certifi- 
cates, submitted by O. O. Smith, officer of said post; to the 
Committee on Ways and Means. 

6764. Also, petition of American Legion Post No. 309, 
Girardville, Pa., indorsing immediate payment in full of the 
adjusted-service certificates, submitted by M. J. Zugzda, 
commander of said post; to the Committee on Ways and 
Means. 

6765. Also, petition of American Legion Post No. 40 and 
other merchants and business men of Gonzales, Tex., in- 
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dorsing immediate cash payment in full of the adjusted- 
service certificates, signed by H. L. Ramsay and 159 other 
business men and members of said post; to the Committee 
on Ways and Means. 

6766. Also, petition of the Northwest Pay Bonus Now 
Organization, Hibbing, Minn., indorsing immediate cash pay- 
ment in full of the adjusted-service certificates; submitted 
by Arnott Widstrand, president, and other officers of said 
organization; to the Committee on Ways and Means. 

6767. Also, petition of Veterans of Foreign Wars Post No. 
219, Baltimore, Md., indorsing immediate cash payment in 
full of the adjusted-service certificates, submitted by Ben- 
jamin Schwartz, adjutant of said post; to the Committee on 
Ways and Means. 

6768. Also, petition of Veterans of Foreign Wars Post No. 
111, Kansas City, Kans., indorsing immediate payment in 
full of the adjusted-service certificates, submitted by C. R. 
Barnes, commander, and J. N. Sellman, adjutant; to the 
Committee on Ways and Means. 

6769. Also, petition of the Ladies’ Auxiliary of Veterans of 
Foreign Wars Post No. 1740, South Wilmington, Il. urging 
immediate payment in full of the adjusted-service certifi- 
cates, submitted by Luella Williams, secretary of said auxili- 
ary; to the Committee on Ways and Means. 

6770. Also, petition of Veterans of Foreign Wars Post No. 
367, Joliet, IlL, urging immediate payment in full of the 
adjusted-service certificates, signed by Frank J. Hickey, 
Louis C. Leimbacher, Joseph A. Smith, and other members 
of said post; to the Committee on Ways and Means. 

6771. Also, petition of James E. Witteried, commander 
Veterans of Foreign Wars, 42 Rue de lEchiguier, Paris, 
France, and 65 other American citizens and veterans of the 
Republic of France, urging immediate payment of adjusted- 
service certificates; to the Committee on Ways and Means. 

6772. Also, petition of J. W. McLane, president World War 
Veterans’ Union, Birmingham, Ala. and 2,100 other mem- 
bers of said union, urging immediate payment in full of the 
adjusted-service certificates; to the Committee on Ways and 
Means. 

6773. Also, petition of Chapter No. 2 of Disabled American 
Veterans of World War, Huntington, W. Va., indorsing im- 
mediate payment in full of the adjusted-service certificates, 
submitted by H. H. Hazelett, commander of said chapter; to 
the Committee on Ways and Means. 

6774. Also, petition of Society of the First Division, North- 
west Branch, comprising the States of Minnesota, Wiscon- 
sin, Iowa, North Dakota, South Dakota, and Montana, urg- 
ing immediate cash payment in full of the adjusted-service 
certificates, submitted by A. B. Rennes, chairman resolutions 
committee of said society; to the Committee on Ways and 
Means. 

6775. Also, petition of George Washington Post, No. 1, of 
the Allied Veterans of National Homes and Hospitals of 
America, Johnson City, Tenn., indorsing immediate payment 
in full of the adjusted-service certificates, submitted by 
William Murphy, commander of said post; to the Committee 
on Ways and Means. 

6776. Also, petition of Loyal Order of Americans, Mem- 
phis, Tenn., indorsing immediate payment in full of the 
adjusted-service certificates, submitted by H. W. Pyle, sec- 
retary, and J. C. Jordan, president, of said order; to the 
Committee on Ways and Means. 

6777. Also, petition of the Veterans of Foreign Wars posts 
from Carlisle, Columbia, Danville, Duncannon, Harrisburg, 
Lancaster, Lebanon, Lewistown, Mifflinburg, Milton, Mount 
Carmel, Red Lion, Shippensburg, Sunbury, and York, Pa., 
urging immediate payment in full of the adjusted-service 
certificates, submitted by Frank A. Bonesky, secretary of 
said posts, Lancaster, Pa.; to the Committee on Ways and 
Means. 

6778. Also, petition of United Mine Workers of America, 
Local Unions No. 1830 and No. 92, Fayette City, Pa., indors- 
ing immediate payment in full of the adjusted-service cer- 
tificates, submitted by Patrick Hynes, secretary, and other 
officers of said unions; to the Committee on Ways and 
Means. 
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6779, Also, petition of United Veterans League, Pennsyl- 
vania Division, Philadelphia, Pa., urging immediate cash 
payment in full of the adjusted-service certificates, sub- 
mitted by Benjamin J. Spang, chairman of said league; to 
the Committee on Ways and Means. 

6780. Also, petition of the Pittsburgh Building Trades 
Council, Pittsburgh, Pa., indorsing immediate payment in 
full of the adjusted-service certificates, submitted by Leo A. 
Green, secretary of said council; to the Committee on Ways 
and Means. 

6781. Also, petition of the Disabled American Veterans of 
the World War, Chapter No. 34, Altoona, Pa., indorsing im- 
mediate payment in full of the adjusted-service certificates, 
submitted by commander of said chapter; to the Committee 
on Ways and Means. 

6782. Also, petition of Veterans of Foreign Wars, Post No. 
251, Philadelphia, Pa., indorsing immediate payment in full 
of the adjusted-service certificates, submitted by James B. 
Caverly, adjutant of said post; to the Committee on Ways 
and Means. 

6783. Also, petition of Veterans of Foreign Wars, Post No. 
474, Muskogee, Okla., urging immediate payment in full of 
the adjusted-service certificates, submitted by M. A. Briggs, 
commander of said post; to the Committee on Ways and 
Means. 


6784. Also, petition of Disabled American Veterans of the 
World War, Chapter No. 7, Salisbury, N. C., indorsing im- 
mediate payment in full of the adjusted-service certificates, 
submitted by Wm. M. Sanders, commander, and L, M. 
Lyerly, adjutant of said post; to the Committee on Ways 
and Means. 

6785. Also, petition of Frank T. Post and other members 
of David R. Morgan Post, No. 223, Verdel, Nebr., urging im- 
mediate payment in full of the adjusted-service certificates; 
to the Committee on Ways and Means, 

6786. Also, petition of Fleet Reserve Association, Branch 
No. 2, Brooklyn, N. Y., urging immediate payment in full 
of the adjusted-service certificates, submitted by C. E. An- 
derson, secretary, and other members of said association; 
to the Committee on Ways and Means. 

6787. Also, petition of Battery F, Veterans Association, 
New York, N. Y. indorsing immediate payment in full of 
the adjusted-service certificates, submitted by William E. 
Tierney, president of said association; to the Committee on 
Ways and Means. 

6788. Also, petition of John P. Breman and 296 other cit- 
izens and members of eVterans of Foreign Wars Post No. 
2445, Trenton, N. J., urging immediate cash payment in full 
of the adjusted-service certificates; to the Committee on 
Ways and Means. 

6789. Also, petition of Veterans of Foreign Wars Post 

No. 110, Kansas City, Mo., indorsing immediate payment in 
full of the adjusted-service certificates, signed by C. H. 
Brown, commander, and other members of said post; to the 
Committee on Ways and Means. 
6790. Also, petition of Veterans of Foreign Wars Post No. 
1221, submitted by Oscar Levin, commander, and other offi- 
cers of said post, Hibbing Minn., indorsing immediate cash 
payment of the adjusted-service certificates; to the Com- 
mittee on Ways and Means. 

6791. By Mr. RAINEY: Petition of James McCabe and 27 
other members of the Pontiac Chapter of the Future Farm- 
ers of America, Pontiac, Ill, in the matter of the proposed 
economies in Government expenditures; to the Committee 
on Appropriations. 

6792. By Mr. ROBINSON: Petition signed by Mrs. Louie 
B. Walker, of Jesup, Iowa, and other members of the Pres- 
byterian Missionary Society of the Presbyterian Church of 
Jesup, Iowa, strongly urging protection for the reindeer in 
Alaska; to the Committee on Agriculture. 

6793. Also, petition signed by Glenn C. Teeter, of La 
Porte City, Iowa, and 36 other ex-service men of La Porte 
City, Iowa, strongly urging the passage of H. R. 1; to the 
Committee on Ways and Means, 1 
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6794. By Mr. RUDD: Petition of Abraham & Straus 
(Inc), Brooklyn, N. Y., opposing the payment of the sol- 
diers' bonus; to the Committee on Ways and Means. 

6795. Also, petition of the Jamaica National Bank 
Jamaica, N. Y., favoring reduction of Government expendi- 
tures and balancing of the Budget; to the Committee on 
Appropriations, 

6796. Also, petition of W. M. Powell, 71 Broadway, New 
York City, opposing the so-called soldiers’ bonus bill; to the 
Committee on Ways and Means. 

6797. Also, petition of Ford & Co., Brooklyn, N. Y., favor- 
ing the balancing of the Budget; to the Committee on 
Appropriations. 

6798. Also, petition of Ridgewood Council, No. 1814, 
Knights of Columbus, Brooklyn, N. Y., opposing the passage 
of H. R. 11082; to the Committee on Ways and Means. 

6799. Also, petition of Maurice Stember, adjutant, New 
York Department, American Legion, protesting against econ- 
omy being practiced at the expense of disabled veterans; to 
the Committee on Economy. 

6800. Also, petition of New York Board of Trade (Inc.), 
New York City, opposing the cash payment of the soldiers’ 
bonus; to the Committee on Ways and Means. 

6801. Also, petition of T. E. Schneider, Larchmont, N. Y., 
opposing the passage of the Muscle Shoals legislation; to the 
Committee on Military Affairs. 

6802. Also, petition of Brooklyn Technical 'High School 
faculty, Brooklyn, N. Y., opposing the proposed cut in appro- 
priation for Federal aid for vocational education; to the 
Committee on Economy. 

6803. Also, petition of Ahmeek Village, Ahmeek, Mich., 
favoring a duty on copper; to the Committee on Ways and 
Means. 

6304. Also, petition of Brooklyn Technical High School 
faculty, Brooklyn, N. Y., opposing the proposed reduction of 
the Federal employees' salaries; to the Committee on 
Economy. 

6805. By Mr. SELVIG: Petition of J. O. Vraa, Erie, Minn., 
urging enactment of bonus bill before adjournment; to the 
Committee on Ways and Means. 

6806. Also, petition of Franklin Avenue Commercial Club, 
Minneapolis, Minn., urging enactment of bonus bil and 
payment of adjusted-service certificates; to the Committee 
on Ways and Means. 

6807. Also, petition of Melvin E. Hearl Post, of Moorhead, 
Minn. favoring cash payment of the bonus; to the Com- 
mittee on Ways and Means. 

6808. By Mr. SMITH of West Virginia: Petition of citizens 
of Quinnimont, W. Va., favoring the passage of H. R. 9891, 
which has for its purpose to provide an adequate retirement 
pension for ail persons employed by railroads, express and 
Pullman companies; to the Committee on Interstate and 
Foreign Commerce. 

6809. Also, resolution of the Charleston Clearing House 
Association, of Charleston, W. Va., opposing the bills which 
provide for the guaranty of bank deposits; to the Committee 
on Banking and Currency. 

6810. Also, resolution of the Twelfth Pythian District of the 
Knights of Pythias, of West Virginia, protesting against the 
passage of the Davis-Kelly coal measure; to the Committee 
on Interstate and Foreign Commerce. 

6811. Also, resolution of the Beckley Rotary Club, of 
Beckley, W. Va., opposing the passage of the Davis-Kelly 
bill; to the Committee on Interstate and Foreign Commerce. 

6812. Also, resolution of the Charleston Rotary Club, of 
Charleston, W. Va., opposing the passage of the Davis-Kelly 
bill; to the Committee on Interstate and Foreign Commerce. 

6813. Also, resolution adopted by the Kanawha Valley Coal 
Mining Institute of Cannelton, W. Va., protesting against 
the passage of the Davis-Kelly coal bill; to the Committee 
on Interstate and Foreign Commerce. 

6814. Also, resolution adopted by the Railroad Employees 
and Taxpayers Association of Princeton-Bluefield, W. Va., 
protesting against the passage of the Davis-Kelly coal bill; 
to the Committee on Interstate and Foreign Commerce. 
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6815. By Mr. STEVENSON: Petition of E. L. Stone and 
50 others, against the withdrawal of appropriation for voca- 
tional education. Also, a petition to the same effect signed 
by W. A. Moore and 54 others; to the Committee on 
Economy. 

6816. By Mr. SUTPHIN: Petition of Milltown Grange, No. 
151, Patrons of Husbandry, opposing any plan to suspend 
the payments for one year to the States for vocational edu- 
cation; to the Committee on Appropriations. 

6817. By Mr. TIERNEY: Petition favoring home loan 
bank bill; to the Committee on Banking and Currency. 

6818. By Mr. WILLIAMS of Texas: Telegram signed by 
president, secretary, and superintendent of public schools, 
Bowie, Tex., protesting suspension of appropriation of 
Federal funds for vocational education; to the Committee on 
Appropriations. 

6819. Also, petition signed by 50 citizens of Boyd, Tex., 
protesting suspension of appropriation of Federal funds for 
vocational education; to the Committee on Appropriations. 


SENATE 
FRIDAY, APRIL 22, 1932 


Rev. Joseph R. Sizoo, D. D., minister of the New York 
Avenue Presbyterian: Church, of the city of Washington, 
offered the following prayer: 


Ever-living, Ever-loving God, whose punctual providence 
has rolled back the curtains of night and led forth the re- 
joicing sun, banish from our spirits all darkness, misunder- 
standing, and fear, that the sun of righteousness may shine 
upon us with healing in his wings. 

Have in Thy gracious keeping those who are in par- 
ticular need of Thy comfort. Help us to cast our cares 
upon Thee, knowing Thou carest for us. When Thou 
hearest our prayer, forgive us our sins, through Jesus Christ 
our Lord. Amen. 

THE JOURNAL 


The Chief Clerk proceeded to read the Journal of yester- 
day's proceedings, when, on request of Mr. VANDENBERG 
and by unanimous consent, the further reading was dis- 
pensed with and the Journal was approved. 

MESSAGE FROM THE HOUSE 

A message from the House of Representatives by Mr. 
Haltigan, one of its clerks, transmitted the resolutions of the 
House adopted as a tribute to the memory of Hon. EDWARD 
M. Beers, late a Representative from the State of Pennsyl- 
vania, and informed the Senate that a committee of 12 
Members of the House was appointed to attend the funeral 
of the late Representative in conjunction with the com- 
mittee appointed on the part of the Senate. 

CALL OF THE ROLL 

Mr. VANDENBERG. Mr. President, I suggest the ab- 
sence of a quorum. 

The VICE PRESIDENT. The clerk will call the roll. 


The legislative clerk called the roll, and the following 
Senators answered to their names: 


Ashurst Copeland Johnson Robinson, Ind. 
Austin Costigan Jones Schall 
Bailey Couzens Sheppard 
Bankhead Cutting La Follette Shi; 
Barbour Dickinson Lewis Shortridge 
Barkley il Logan Bmith 
B Fletcher Long Smoot 
Black Frazier McGill Steiwer 
Blaine Glass McNary Stephens 
Borah Goldsborough Metcalf Thomas, Idaho 
Bratton Gore Moses Thomas, Okla. 
Broussard Hale Neely Townsend 
Bulkley Harrison Norbeck dings 
Bulow Hastings Norris Vandenberg 
Byrnes Hatfield Nye Wagner 
Capper Hayden Oddie Walcott 
Caraway Hebert Patterson Waterman 

y Howell Pittman Watson 
Connally Hull Reed Wheeler 


Mr. SHEPPARD. I desire to announce that the senior 
Senator from Missouri [Mr. Hawes] is necessarily detained 
from the Senate by illness. 
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I also desire to announce that the junior Senator from 
Utah [Mr. Kine] is absent by reason of illness. 

The VICE PRESIDENT. Seventy-six Senators have an- 
swered to their names, A quorum is present. 

ALABAMA SENATORIAL CONTEST—PRIVILEGE TO MR. HEFLIN 

Mr. LONG. Mr. President, I desire to ask unanimous con- 
sent of the Senate in the Bankhead-Heflin contest, on Mon- 
day next, at 2 o’clock p. m., that the contestant, Mr. Heflin, 
be granted two hours’ time of the Senate to present his side 
of the controversy as he sees fit. I make this request on 
the grounds of precedents which I understand have been 
made before in such cases. 

The VICE PRESIDENT. Is there objection to the request 
of the Senator from Louisiana? 

Mr. McNARY. Mr. President, at this time I could not, as 
one Member of the Senate, consent to the proposal. For 
that reason I object. 

The VICE PRESIDENT. Objection is made for the 
present. 

PETITIONS AND MEMORIALS 


Mr. CAPPER presented petitions of sundry citizens of 
Downs, Concordia, and Stockton, in the State of Kansas, 
praying for the passage of the bill (H. R. 9891) to provide 
for the establishment of a system of pensions for railroad 
and transportation employees and for a railroad pension 
board, and for other purposes, which were referred to the 
Committee on Interstate Commerce. 

Mr. NEELY presented memorials in the form of resolu- 
tions of the directors of the Huntington Manufacturers’ 
Club, O. T. Fries, president, of Huntington; the Chamber of 
Commerce, James E. Mann, president, of Bluefield; directors 
of the Coal River Mining Institute, E. E. White, secretary, of 
Madison; the Kiwanis Club, C. G. Casto, president; and 
the Chamber of Commerce of Beckley; Railway Employees’ 
and Tax Payers’ Association of West Virginia, Charleston 
Unit, E. T. Williams, president, of Charleston; the Chamber 
of Commerce, O. W. Evans, president, of Williamson; the 
John Brawley Post, No. 20, American Legion, Department of 
West Virginia; the Raleigh County Bar Association, of 
Beckley, Raleigh County, Clarence W. Meadows, secretary; 
and the Charleston Clearing House Association, W. L. Mot- 
ley, secretary, of Charleston, all in the State of West Vir- 
ginia, remonstrating against the passage of the so-called 
Davis-Kelly coal bill, to regulate interstate and foreign com- 
merce in bituminous coal, etc., which were referred to the 
Committee on Mines and Mining. 

Mr. TYDINGS presented papers, in the nature of petitions, 
of the United Veteran Association (Inc.), of Baltimore, and 
Branch No. 24, Fleet Reserve Association, of Annapolis, both 
in the State of Maryland, praying for the passage of legis- 
lation providing for immediate payment of adjusted-service 
certificates of World War veterans (bonus), which were re- 
ferred to the Committee on Finance. 

He also presented memorials of sundry citizens and busi- 
ness firms in the State of Maryland, remonstrating against 
the imposition of taxes on automobiles and the motor in- 
dustry, which were referred to the Committee on Finance. 

Mr. JONES presented a resolution adopted by directors of 
seven savings and loan associations of Grays Harbor County, 
Wash., favoring the passage of legislation known as the 
Federal home loan bank bill which was referred to the 
Committee on Banking and Currency. 

He also presented a memorial of sundry citizens of Seattle, 
Wash., remonstrating against the passage of measures pro- 
posing to curtail any of the benefits which disabled war 
veterans have been awarded, which was referred to the 
Committee on Finance. 

He also presented a resolution adopted by the mayor and 
City Council of Aberdeen, Wash., favoring the imposition of 
adequate tariff duties for the protection of the lumber and 
timber industry, which was referred to the Committee on 
Finance. 

He also presented petitions of sundry citizens of Ana- 
cortes, Mount Vernon, and Seattle, all in the State of Wash- 
ington, praying for the imposition of adequate tariff duties 


1932. 


on importations of logs, lumber, shingles, and pulp, which 
were referred to the Committee on Finance. 

Mr. COPELAND presented a letter signed by Mrs. Lucy 
H. Whitney, of Syracuse, and 10 other citizens, in the State 
of New York, indorsing whatever measures are adopted at 
the Geneva Disarmament Conference to bring about reduc- 
tions in armaments and increasing international coopera- 
tion for the peace and welfare of the world, which was re- 
ferred to the Committee on Foreign Relations. 

He also presented a letter from the Kings County Grand 
Jurors Association, Brooklyn, N. Y., indorsing a resolution 
adopted by the advisory board of the American Coalition 
of Patriotic Societies, urging upon Congress the enactment 
of legislation providing for the registration of aliens, em- 
bodying the provisions that a system of identification be 
adhered to, etc., which was referred to the Committee on 
Immigration. 

He also presented a petition of sundry citizens of Brook- 
lyn and vicinity, N. Y., praying for the passage of legisla- 
tion legalizing the manufacture and sale of 5 per cent beer, 
which was referred to the Committee on Manufactures. 

He also presented a memorial of sundry citizens of Cor- 
inth, N. Y.  remonstrating against the passage of House bill 
8580, the so-called Hogg bill, to declare illegal the use of 
puzzle contests, naming contests, prize offers, or any other 
form of competition for prizes, etc. which was referred to 
the Committee on Post Offices and Post Roads. 

He also presented resolutions adopted by New York Typo- 
graphical Union, No. 6, of New York City, N. Y., and ihe 
board of supervisors of Cochise County, Ariz, indorsing 
legislation known as the Wagner bill, for the relief of un- 
employment by the inauguration of construction projects, 
which were ordered to lie on the table. 

He also presented resolutions of Buffalo Post, No. 2, Jew- 
ish War Veterans of the United States, of Buffalo, and the 
First Ward Democratic Club, of Yonkers, both in the State 
of New York, protesting against proposed reductions in the 
compensation of postal and other Federal employees, which 
were referred to the Committee on Civil Service. 

He also presented a memorial of sundry citizens of 
Staten Island, N. Y., remonstrating against proposed reduc- 
tions in the compensation of postal and other Federal 
employees, which was referred to the Committee on Civil 
Service. 

He also presented petitions of sundry citizens of New York 
City, of Amagansett, Sag Harbor, East Hampton, and Mon- 
tauk, in the State.of New York, praying for the imposition 
of an import duty of 2 cents per pound on fish oils and one- 
half cent per pound on meals and scrap, which were referred 
to the Committee on Finance. 

He also presented a petition of sundry citizens of Buffalo, 
N. Y., praying for drastic reductions in Federal expenditures 
rather than the imposition of increased taxes, which was 
referred to the Committee on Finance. 

He also presented a memorial of sundry citizens of Buffalo 
and vicinity, in the State of New York, remonstrating 
against the imposition of taxes on automobiles and the motor 
industry in the pending tax bill, which was referred to the 
Committee on Finance. 

He also presented a memorial numerously signed by sun- 
dry citizens of Brooklyn, N. Y., remonstrating against the 
imposition of taxes upon jewelry and the manufactures 
thereof, which was referred to the Committee on Finance. 

He also presented a resolution adopted by the congrega- 
tion of St. Simeon's Episcopal Church, New York City, N. V., 
favoring & bond issue to finance public works, so as to in- 
crease employment, etc. which was referred to the Com- 
mittee on Finance. 

He also presented petitions from the New York State 
Chapter of Rainbow Division Veterans, New York City, and 
of sundry citizens, being veterans at the United States Vet- 
erans' Home, at Bath, in the State of New York, praying 
for the passage of legislation providing for immediate pay- 
ment of adjusted-compensation certificates of World War 
veterans (bonus), which were referred to the Committee on 
Finance. 
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He also presented a memorial of sundry citizens of Buf- 
falo, N. Y., remonstrating against the imposition of taxes 
on automobiles and the motor industry, which was referred 
to the Committee on Finance. 

He also presented numerous letters, in the nature of me- 
morials, from the student-representatives of the various 
trade, technical, and commercial courses in the Trott Vo- 
cational School at Niagara Falls; members of the Sir Wil-. 
liam Johnson Agricultural Society, Chapter of Future Farm- 
ers of America, of Leavenworth Central School, of Wolcott, 
and sundry citizens, all in the State of New York, remon- 
strating against the proposed reduction or withdrawal of 
the appropriation for vocational education, which were re- 
ferred to the Committee on Appropriations. 

Mr. GOLDSBOROUGH presented numerous letters and 
papers, in the nature of memorials, from sundry citizens 
and organizations in the State of Maryland, remonstrating 
against proposed reductions in the compensation of Federal 
employees, which were referred to the Committee on Civil 
Service. 

He also presented letters and telegrams, in the nature of 
memorials, from sundry citizens and organizations, all in 
the State of Maryland, remonstrating against the curtail- 
ment or elimination of the appropriation for vocational edu- 
cation for the caming fiscal year, which were referred to 
the Committee on Appropriations. 

He also presented letters and telegrams, in the nature of 
petitions, from sundry citizens and organizations in the 
State of Maryland, praying for the adoption of a general 
manufacturers' sales tax in the pending tax bill which 
were referred to the Committee on Finance. 

He also presented numerous letters, in the nature of me- 
morials, from sundry citizens and organizations, all in the 
State of Maryland, remonstrating against the imposition 
of a tax on sales of securities in the pending tax bill, which 
were referred to the Committee on Finance. | 

He also presented numerous letters and telegrams, in the 
nature of memorials, from sundry citizens and organiza- 
tions in the State of Maryland, remonstrating against the 
proposed increase in the first-class postage rate, which were 
referred to the Committee on Finance. 

He also presented letters and telegrams, in the nature of 
memorials, from sundry citizens and organizations in the 
State of Maryland, remonstrating against the imposition of 
taxes on automobiles and the motor industry in the pending 
tax bill, which were referred to the Committee on Finance. 

He also presented letters, in the nature of memorials, 
from sundry citizens and business firms of Baltimore, Md., 
remonstrating against the imposition of a 10 per cent tax 
on jewelry sales in the pending tax bill, which were referred 
to the Committee on Finance. 

He also presented letters, in the nature of memorials, 
from Edwin R. Dodge, of Philadelphia, Pa., and Auman & 
Werkmeister, furriers, etc., of Baltimore, Md., remonstrat- 
ing against the imposition of a 10 per cent tax on sales of 
furs in the pending tax bill, which were referred to the Com- 
mittee on Finance. 

He also presented a telegram, in the nature of a memorial, 
from Eugene Blackford, president Chamber of Commerce of 
Baltimore, Md., remonstrating against the proposed increase 
in the tax on sales of agricultural products on commodity 
exchanges, which was referred to the Committee on Finance. 

He also presented a telegram, in the nature of a memorial, 
from the Eisenbrandt Co. (Inc.), of Baltimore, Md., remon- 
strating against the imposition of & tax on automatic re- 
frigerators, which was referred to the Committee on 
Finance. 

He also presented letters and telegrams, in the nature of 
memorials, from several candy and confectionary firms of 
Baltimore, Md., remonstrating against the imposition of a 
5 per cent tax on sales of candy, which were referred to 
the Committee on Finance. 

He also presented letters, in the nature of memorials, from 
several publishing companies and book firms of Baltimore, 
Md., remonstrating against the imposition of taxes on books, 
which were referred to the Committee on Finance. 
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He also presented a letter, in the nature of a memorial, 
from the Mountain Valley Water Co., of Baltimore, Md., 
remonstrating against the proposed tax on natural or arti- 
ficial mineral or table waters, which was referred to the 
Committee on Finance. 

He also presented several letters and telegrams, in the 
nature of memorials, from safe-deposit companies of Balti- 
more, Md., remonstrating against the imposition of a 10 per 
cent tax on safe-deposit box rentals, which were referred 
to the Committee on Finance. 

He also presented several letters, in the nature of memo- 
rials, from welfare and health associations of Baltimore, 
Md., remonstrating against the imposition of a tax on toilet 
soaps, which were referred to the Committee on Finance. 

He also presented letters, in the nature of memorials, from 
the Real Estate Board of Baltimore, Md., remonstrating 
against the proposed sales tax on conveyance of papers in 
real-estate transactions, which were referred to the Com- 
mittee on Finance. 

He also presented a letter, in the nature of a memorial, 
from Frank Feldmann, jr., of Baltimore, Md., remonstrating 
against the proposed tax on amusements and theaters, 
which was referred to the Committee on Finance. 

He also presented a letter from J. Forney Young, of Ha- 
gerstown, Md., urging that the proposed tax on amusements 
be not applied to county fairs, which was referred to the 
Committee on Finance. 

He also presented letters and a telegram, in the nature of 
memorials, from several business firms of Baltimore, Md., 
remonstrating against the imposition of a tax on bank 
checks, which were referred to the Committee on Finance. 

He also presented letters, in the nature of memorials, 
from the Corinthian Yacht Club, of Baltimore, and the com- 
modore of the Havre de Grace Yacht Club (Inc), both in 
the State of Maryland, remonstrating against the imposition 
of a 10 per cent tax on motor boats and yachts, which were 
referred to the Committee on Finance. 

He also presented letters from sundry citizens and organi- 
vations of the State of Maryland, suggesting various methods 
and means for raising additional revenue so as to properly 
balance the Federal Budget, which were referred to the Com- 
mittee on Finance. 


PRESENTATION TO SENATOR MOSES 


Mr. NYE. Mr. President, petitions and memorials come 
to us in rather odd forms at times. I have a memorial or 
petition, whatever it may be called, for presentation this 
morning which is most unusual. 

From certain of my constituents, organized in what is 
known as the Galesburg (N. Dak.) Farmers' Union Local, I 
have received a club which appears to have been cut from 
& cottonwood tree [exhibiting]. With it come some rather 
broad insinuations as to how it shall be used. There is 
painted upon the club the following words: * Regards. Sons 
of Wild Jackasses." 

Mr. President, considering the insinuations that were 
offered as to how the club might be used, I appreciate more 
ihan does anyone else my own failing at a time when temper 
might be lost. I certainly am not one who wants to keep 
any such dangerous weapon about me. I am going to ask 
that the club from the Galesburg Farmers' Union Local may 
be presented for safe-keeping to the author of the “ wild 
jackass " utterance, the senior Senator from New Hampshire 
[Mr. Moses]. [Laughter.l 


BUREAU OF FOREIGN AND DOMESTIC COMMERCE 


Mr. ODDIE. Mr. President, I present for printing in the 
Record at this point a letter from Mr. Chester H. Gray, of 
the American Farm Bureau Federation, showing the damag- 
ing effect on agriculture of certain cuts which have been 
proposed in the Department of Commerce appropriation 
bill. 

The VICE PRESIDENT. Without objection, it is so 
ordered. 
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The letter is as follows: 
Wasuincron, D. C., April 21, 1932. 
Hon. Tasker L. ODDIE, 


Senate Office Building, Washington, D. C. 

My Dear SENATOR ODDIE: Perhaps any comment now is untimely, 
but I wish to commend you for haying printed in the CONGRES- 
SIONAL RECORD of April 19 a statement relative to the services of 
the Bureau of Foreign and Domestic Commerce in the Department 
of Commerce. 

Several of the activities of this bureau, noticeably those related 
to customs statistics and agricultural trade expansion both at 
home and abroad, are of the keenest interest to agriculture. 
Without intending to deny the necessity for economy in govern- 
mental expenditures, the observation may be permitted that econ- 
omies which, when put into effect, will destroy the opportunity 
Of citizens to make money are false economies. 

It is to be hoped that some of the severe reductions of this 
bureau may be corrected before the supply bill for the Department 
of Commerce finally is enacted. 

Very truly yours, 
AMERICAN FARM BUREAU FEDERATION, 
CHESTER H. Gray, Washington Representative. 


REDUCTIONS IN PAY OF POSTAL EMPLOYEES 


Mr. LA FOLLETTE. Mr. President, this morning, to- 
gether with the chairmen of the Committees on Post Offices 
and Post Roads of the Senate and of the House, I was pre- 
sented with a petition signed by 24,000 taxpayers of the city 
of Milwaukee, protesting against any reductions in pay of 
postal employees. The petition is a mile and a quarter long 
and very bulky. I ask that its reception may be noted in 
the Recorp and that the petition may be referred to the 
Committee on Post Offices and Post Roads. 

The VICE PRESIDENT. Without objection, that order 
wil be made. 


PROPOSED REBATE OF COMMODITY TAX COLLECTED FROM NORTH 
CAROLINA 


Mr. BAILEY. Mr. President, I present a memorial at the 
command of the Commonwealth of North Carolina, and, in 
obedience to that command, I request that it be read, pub- 
lished in the Recorp, and appropriately referred. : 

The VICE PRESIDENT. Is there objection to the reading 
of the memorial? The Chair hears none, and the memorial 
will be read and appropriately referred. 

The memorial of the General Assembly of North Carolina 
was read and referred to the Committee on Finance, as 
follows: 


A joint resolution requesting Congress to rebate at least 20 per 
cent of the commodity tax collected from North Carolina to 
relieve the land tax for schools of the State 


The General Assembly of North Carolina do enact: 

Whereas for the fiscal year 1920 the Federal Government col- 
lected from tobacco and cígarette taxes imposed in North Carolina 
$108,457,156.85, and in 1930, $258,729,938.33. For 11 years $2,009,- 
878,428.98 has been collected. The income tax for 1920 was $44,- 
962,859.99; for 1929, $20,066,795.21. The tobacco taxes have in- 
creased nearly two and a half times and the income tax lowered by 
over one-half. The tobacco and cigarette tax in 1929 was $233,- 
915,029.11—an increase this year over last year of $22,814,909 22, 
yet North Carolina collected for all States purposes last year (1929) 
from income, inheritance, license, and franchise tax $15,823,932.63. 
Of this sum $6,500,000 was used for an equalizing fund for schools. 
This year the tobacco farmers are estimated to have gotten an 
average of about 12 cents a pound for tobacco, and the Federal 
Government placed & tax of about 96 cents a pound on tobacco 
and cigarettes—the Federal Government got eight times more a 
pound than the farmer. This tax tends to depress the tobacco 
industry and ultimately and adversely affects the tobacco farmer, 

Whereas our schools (other than the equalization fund) are 
supported by a tax on land and 46% per cent of our tax on land is 
levied for school purposes. The total levied on land for the year 
1927-28 was $35,605,440.70. Since the World War every tax has 


been decreased except the tobacco tax, which has been increased 


two and a half times—which is heavy. Under the Federal law the 
Federal estate tax is reduced by the amount of State inheritance 
tax paid down to a minimum of 20 per cent of the Federal tax, by 
giving credit on the Federal tax of all State tax paid up to 80 per 
cent of the Federal tax. For example: If the Federal tax is $10,000 
and the North Carolina State tax $8,000, the taxpayer pays the 
National Government $2,000 and the State $8,000. Thus our State 
collects $8,000 without increasing the taxpayer's burden. We have 
a precedent to request this rebate. 
„ by the senate (the house of representatives concur- 

ng), 

— 1. That the Congress of the United States be requested 
and urged to pass a law providing that whenever any State 
of the Union levies a tax for revenue on any commodity or 
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after its ratification. 
In the general assembly read three times and ratified this 19th 
day of January, 1931. 


R. T. FOUNTAIN, 
President of the Senate. 
Wiis SMITH, 
Speaker of the House of Representatives. 
Examined and found correct. 
LoviuL, for Committee. 
THE FEDERAL RESERVE BANKING SYSTEM 


Mr. GLASS, from the Committee on Banking and Cur- 
rency, submitted a report (No. 584) to accompany the bill 
(S. 4412) to provide for the safer and more effective use of 
the assets of Federal reserve banks and of national banking 
associations, to regulate interbank control, to prevent the 
undue diversion of funds into speculative operations, and 
for other purposes, heretofore reported by him from that 
committee without amendment. d 


REPORTS OF COMMITTEES 


Mr. BRATTON, from the Committee on Public Lands and 
Surveys, to which was referred the bill (S. 3852) to amend 
section 2288 of the Revised Statutes, as amended, with 
respect to the taking for highway purposes of lands entered 
upon under the homestead laws, reported it with amend- 
ments and submitted a report (No. 585) thereon. 

He also, from the same committee, to which was referred 
the bill (S. 2654) to allow credit in connection with home- 
stead entries to widows of persons who served in certain 
Indian wars, reported it with an amendment and sub- 
mitted a report (No. 586) thereon. 

Mr. KEAN, from the Committee on the District of Colum- 
bia, to which was referred the bill (S. 3929) to authorize 
the Commissioners of the District of Columbia to close cer- 
tain alleys and to set aside land owned by the District of 
Columbia for alley purposes, reported it with amendments 
and submitted a report (No. 587) thereon. 

Mr. TYDINGS, from the Committee on the District of 
Columbia, to which was referred the bill (S. 570) to exempt 
from taxation certain property of the National Society of 
the Colonial Dames of America, in the District of Columbia, 
reported it with amendments and submitted & report (No. 
590) thereon. 

Mr. HASTINGS, from the Committee on Military Affairs, 
to which was referred the bill (S. 1562) for the relief of Wil- 
liam S. Cook, reported it with an amendment and submitted 
& report (No. 588) thereon. 

Mr. COPELAND, from the Committee on Commerce, to 
which was referred the bill (S. 2687). to provide for the 
establishment of a national employment system and for co- 
operation with the States in the promotion of such system, 
and for other purposes, reported it with an amendment and 
submitted a report (No. 589) thereon. 

Mr, BINGHAM, from the Committee on Territories and 
Insular Affairs, to which was referred the bill (S. 4193) to 
authorize the issuance of bonds by the St. Thomas Harbor 
Board, Virgin Islands, for the acquisition or construction of 
a graving or dry dock, reported it without amendment. 

NATIONAL ECONOMIC COUNCIL—PRINTING OF HEARINGS 

Mr. MOSES. From the Committee on Printing I report 

favorably without amendment Senate Concurrent Resolu- 


tion 18, and ask unanimous consent for its present consider- 
ation. 
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The VICE PRESIDENT. Let the resolution be read for 
the information of the Senate. ; 

The Chief Clerk read the resolution (S. Con. Res. 18) 
submitted by Mr. La FoLLETTE February 18, 1932, as follows: 

Resolved by the Senate (the House of Representatives concur- 
ring), That, in accordance with paragraph 3 of section 2 of the 
printing act, approved March 1, 1907, the Committee on Manu- 
factures of the Senate be, and is hereby, empowered to have 
printed 3,000 additional copies of the held before the 
committee during the current session on the establishment of a 


* | national economic council. 


The VICE PRESIDENT. Is there objection to the imme- 
diate consideration of the concurrent resolution? 


There being no objection, the concurrent resolution was 


considered and agreed to. 
ENROLLED BILLS PRESENTED 


Mr. WATERMAN, from the Committee on Enrolled Bills, 
reported that on the 21st instant that committee presented 
to the President of the United States the following enrolled 
bills: 

S. 2682. An act to amend section 5 of the Criminal Code; 
and 

S. 3086. An act relating to the construction of a Fed 
building at Ponca City, Okla. i 

EXECUTIVE REPORTS OF THE MILITARY AFFAIRS COMMITTEE 

As in executive session, 

Mr. REED, from the Committee on Military Affairs, re- 
ported favorably sundry nominations of officers in the Reg- 
ular Army, which were placed on the Executive Calendar. 

BILLS INTRODUCED 

Bills were introduced, read the first time, and, by unani- 
mous consent, the second time, and referred as follows: 

By Mr. SHEPPARD: 

A bill (S. 4454) to amend section 13 of the Federal reserve 
act by making notes of automobile finance companies sub- 
ject to discount; to the Committee on Banking and 
Currency. 

By Mr. COUZENS: 

A bill (S. 4455) for the relief of John Moore; to the Com- 
mittee on Claims. 

By Mr. HOWELL: 

A bill (S. 4456) for the relief of the Bankers Reserve Life 
Co., of Omaha, Nebr., and Wisconsin National Life Insur- 
ance Co., of Oshkosh, Wis.; to the Committee on Claims. 

By Mr. BINGHAM: 

A bill (S. 4457) for the relief of Lillian L. Bushnell; to 
the Committee on Claims. 

By Mr. COPELAND: 

A bill (S. 4459) for the relief of Anna Marie Sanford; to 
the Committee on Claims. 

By Mr. McNARY (for Mr. BROOKHART) : 

A bill (S. 4460) to amend the Panama Canal retirement 
act, approved March 2, 1931; and 

A bill (S. 4461) to amend the Panama Canal retirement 
act relating to retirement on annuities after 30 years' serv- 
ice; to the Committee on Interoceanic Canals. 

DISPUTES BETWEEN COMMON CARRIERS BY AIR AND THEIR 

EMPLOYEES 

Mr. BINGHAM. Mr, President, the pilots of various air 
maillines and air transport lines are in some cases in diffi- 
culty with their employers. There is no provision of law 
whereby their disputes may be settled by & mediation board, 
as is the case with persons carrying the mails by rail 
'Therefore I am introducing a bill to amend the railway labor 
act of May 20, 1926. The purpose of this bill is to apply the 
procedure established by that act to the settlement of dis- 
putes between common carriers by air and their employees 
and to the settlement of disputes between air mail carriers 
and their employers. I ask that the bill may be referred to 
the Committee on Commerce. 

The VICE PRESIDENT. Without objection, the bill will 
be received and referred. 

The bill (S. 4458) to amend the railway labor act of May 
20, 1926, was read twice by its title and referred to the Com- 
mittee on Commerce. 
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AMENDMENT OF EMERGENCY OFFICERS’ RETIREMENT ACT 


Mr. COPELAND submitted an amendment intended to be 
proposed by him to the bill (S. 3769) to amend the act en- 
titled “‘An act making eligible for retirement, under certain 
conditions, officers and former officers of the Army, Navy, 
and Marine Corps of the United States, other than officers 
of the Regular Army, Navy, or Marine Corps, who incurred 
physical disability in line of duty while in the service of the 
United States during the World War," which was referred 
to the Committee on Military Affairs and ordered to be 
printed. 

REVENUE AND TAXATION—AMENDMENT 


Mr. HULL submitted an amendment intended to be pro- 
posed by him to the bill (H. R. 10236) to provide revenue, 
equalize taxation, and for other purposes, which was referred 
eee Committee on Finance and ordered to be printed, as 

ollows: 


On page 266, after line 13, insert the following: 

“(3) If a petition for redetermination of a deficiency has been 
filed within the time prescribed by section 308 of the revenue act 
of 1926 and upon the date this act is enacted no final order has 
been entered thereon, and thereafter a final order is entered upon 
the basis of which additional estate, inheritance, or legacy taxes 
are required to be paid to any State or Territory or the District of 
Columbia, then credit for such payment to the extent of 80 per 
cent of such deficiency shall be allowed if payment is made and 
€ claimed within 60 days of the entry of such final order by 


PRINTING OF CONSOLIDATED HEARINGS ON THE TAX BILL 


Mr. SMOOT. Mr. President, I submit a Senate concurrent 
resolution and ask consent for its immediate consideration. 
The concurrent resolution (S. Con. Res. 25) was read, 
considered by unanimous consent, and agreed to, as follows: 


Resolved by the Senate (the House of Representatives con- 
curring), That in accordance with paragraph 3 of section 2 of the 
printing act approved March 1, 1907, the Committee on Finance 
of the Senate be, and is hereby, empowered to have printed 1,500 
additional copies of the consolidated hearings held before the 
committee during the current session on the bill (H. R. 10236) to 
provide revenue, equalize taxation, and for other purposes. 


WITHDRAWAL OF PAPERS—ZACHARA T, EDWARDS 


On motion of Mr. CAPPER, it was 


Ordered, That the papers filed with the bill (S. 108) for the 
relief of Zachara T. Edwards, Seventy-second Congress, first ses- 
sion, be withdrawn from the files of the Senate, no adverse report 
having been made thereon. 


INTERNATIONAL BOUNDARY COMMISSION 


Nr. CONNALLY submitted the following notice: 


Pursuant to the provisions of Rule XL of the Standing Rules of 
the Senate, I hereby give notice in writing that I shall hereafter 
move to suspend paragraph 4 of Rule XVI for the purpose of pro- 
posing to the bill (H. R. 9349) making appropriations for the 
Departments of State and Justice and for the Judiciary, and for 
the Departments of Commerce and Labor for the fiscal year end- 
ing June 30, 1933, and for other purposes, the following amend- 
ment, viz: On page 16, after line 12, insert the following 

“That the American Section, International Water Commission, 
United States and Mexico, is hereby consolidated with the Ameri- 
can Section, International Boundary Commission, United States 
and Mexico. Hereafter the powers, duties, and functions of such 
section of such commission shall be exercised by the American 
Section, International Boundary Commission, United States and 
Mexico. 

"AM records, files, and property of any nature whatsoever (in- 
cluding office equipment) of, and that portion of the unexpended 
appropriations less $25,000, for the American section of the Inter- 
national Water Commission, United States and Mexico, for the 
fiscal year 1931-32, are transferred to the American section, Inter- 
national Boundary Commission, and said appropriations shall be 
available for direct expenditure by the American section, Inter- 
national Boundary Commission, under the direction of the 
commissioner thereof. 'The commissioner is authorized to appoint 
to positions in the American section, International Boundary 
Commission, such employees of the American section, Interna- 
tional Water Commission, or other persons as he may deem neces- 
sary in carrying out the provisions of this act, and said com- 
missioner is further authorized to designate and redesignate, as he 
may determine to be n , the duties and headquarters sta- 
tion of all employees under his supervision." 


MESSAGES FROM THE PRESIDENT—APPROVAL OF BILLS 
Messages in writing from the President of the United 
States were communicated to the Senate by Mr. Latta, one 
of his secretaries, who also announced that on April 21, 
1932, the President approved and signed the following acts: 


CONGRESSIONAL RECORD—SENATE 


APRIL 22 


S. 1719. An act amending the act of Congress entitled “An 
act authorizing the Wichita and affiliated bands of Indians 
in Oklahoma to submit claims to the Court of Claims," 
approved June 4, 1924; 

8.3569. An act to amend the act of May 27, 1930, author- 
izing an appropriation for the reconstruction and improve- 
agis of a road on the Shoshone Indian Reservation, Wyo.; 
an 

S. 3655. An act to provide for the leasing of the segregated 
coal and asphalt deposits of the Choctaw and Chickasaw 
Indian Nations, in Oklahoma, and for an extension of time 
within which purchasers of such deposits may complete 
payments, 


APPROPRIATION FOR ERADICATION OF GRASSHOPPER PLAGUE 


Mr. SHIPSTEAD. Mr. President, I desire to take just a 
minute to call the Senate’s attention to an item in the agri- 
cultural appropriation bill, which is now in conference. 

The VICE PRESIDENT. Is there objection to the Senator 
from Minnesota making a statement? If not, the Senator 
is recognized. 

Mr. SHIPSTEAD. There is an item in the agricultural 
appropriation bill providing a sum of money for the eradica- 
tion of the grasshopper plague in four or five States of the 
Northwest. This, so far as I know, is the only emergency 
item in the bill. The information which comes from that 
part of the country is to the effect that unless that item 
shall be adopted immediately, and the money may be made 
available at once, the chances are that millions of dollars 
worth of damage will be done there. So, unless the bill now 
in conference is here in the Senate for action by Monday 
morning, I shall feel it necessary to ask during the morning 
hour on Monday, if there be one, consideration of Senate 
Joint Resolution 149, which would, if adopted by the Senate 
and the House, lift that item out of the appropriation bill 
so that the money for the purpose indicated may be made 
available at once. I want to give notice to the Senate now 
that I am going to make that move on Monday morning. 
INSURANCE COMPANIES IN THE DISTRICT OF COLUMBIA—RETURN 

OF BILL 

Mr. CAPPER. From the Committee on the District of 
Columbia I report an original Senate concurrent resolution, 
which the committee desires to have adopted, requesting the 
return to the Senate of a bill which is now in the hands of 
the President and in which it has been found a mistake 
has been made. I ask unanimous consent for the immediate 
consideration of the concurrent resolution. 

The VICE PRESIDENT. Let the concurrent resolution be 
reported for the information of the Senate. 

The Chief Clerk read the resolution (S. Con. Res. 26), as 
follows: 


Resolved by the Senate (the House of Representatives concur- 
ring). That the President of the United States be, and he is 
hereby, requested to return to the Senate the bill (S. 358%) en- 
titled "An act to require all insurance corporations formed under 
the provisions of Chapter XVIII of the Code of Law of the Dis- 
trict of Columbia to maintain their principal ofüces and places 
of business within the District of Columbia, and for other pur- 


poses." 

The VICE PRESIDENT. Is there objection to the consid- 
eration of the resolution at this time? 

There being no objection, the concurrent resolution was 
considered and agreed to. 


REPRINT OF NATIONAL BANK ACT 


Mr. COPELAND. Mr. President, I should like to have the 
attention for a moment of the chairman of the Committee on 
Printing. 

Mr. MOSES. Mr. President, the chairman of the Com- 
mittee on Printing is not here. I happen to be the ranking 
member, and possibly I can serve the purposes of the Sen- 
ator. 

Mr. COPELAND. Mr. President, it is impossible to secure 
any copies of the national bank act as amended. I wish that 
the Committee on Printing might look into the matter, be- 
cause there are many demands for the document, and, unless 
there are copies available, I think there should be a reprint. 
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Mr. MOSES. Mr. President, the Treasury Department has 
an ample appropriation for printing, and evidently must 
have on hand copies of the national banking act. 

Mr. COPELAND. It is impossible at this moment to get 
them from the document room. 

Mr. MOSES. That is probably so, because, of course, that 
particular legislation, so far as the document room is con- 
cerned, is quite old, but in the Treasury Department there 
must be an ample supply of copies. 

Mr. COPELAND. Ithank the Senator for his suggestion, 
and I will make application there. 


FUNDING OF PUBLIC IMPROVEMENTS—PROPOSED AMENDMENT TO 
TAX BILL 

Mr. VANDENBERG. Mr. President, I want to submit a 
proposed amendment to the pending tax bill, and I ask per- 
mission to make a very brief statement in explanation of it. 

The VICE PRESIDENT. Is there objection to the Senator 
making a statement? The Chair hears none. 

Mr. VANDENBERG. Mr. President, the able senior Sen- 
ator from New York [Mr. CoPELAND] has pending before the 
Senate a resolution proposing to take the sense of the Sen- 
ate on the proposition that all permanent improvements 
shall be taken out of the pending current Budget and 
funded on a longer-time basis. Without seeking in any de- 
gree to anticipate a decision upon his proposal, I am taking 
the liberty of submitting a proposed specific amendment 
to the tax bill along the same general line for the purpose 
simply of developing in concreté form my own previous and 
somewhat long-time study of the same subject, and to indi- 
cate a possible formula for such procedure. 

Mr. President, the proposition comes down simply to this— 
Let me exemplify it: We build a $4,000,000 post office in the 
city of Detroit this year which undoubtedly will stand for 
50 years, and yet we charge the entire 50-year investment 
to the harassed taxpayers in the current tax year. On the 
other hand, if the Ford Motor Co., for example, were to build 
a $4,000,000 addition to its factory in Detroit this year and 
were to undertake to charge it all off against its income or 
corporation tax this year the Government would promptly 
say that that is an improper economic practice and that this 
investment will have to be amortized over a course of years. 
The philosophy involved in the exhibit, it occurs to me, is 
well worth study, with the idea that the Government may 
practice the same method in respect to fixed and permanent 
investments which it dictates to private business. 

I am not suggesting that it is conclusively justified; I am 
suggesting that it is entitled to serious study in the situation 
in which we find ourselves. We face a $2,000,000,000 deficit, 
and part of it will be embraced in public buildings, perma- 
nent rivers and harbors improvements, Hoover Dam, and 
kindred permanent improvements in excess of $300,000,000. 

There is this monitory thing to be borne in mind, of 
course: I suppose the greatest possible encouragement to 
public extravagance, which has led the municipalities of the 
country astray during the past decade, has been the ease 
with which they could fund their public improvements, bor- 
row money, and transfer the burden into the future years. 
Certainly it would be a calamity if that infirmity were ever 
to be attached to the Federal Government's activities in re- 
spect to public buildings and other permanent improve- 
ments. Certainly I would not open the Federal door to any 
general drain upon the Federal credit, which is our supreme 
and priceless reliance. Nevertheless, in the tax emergency 
which we now confront, when increased current taxation is 
one of our most serious difficulties, I submit that it is dis- 
tinctly entitled to serious study as to whether or not these 
strictly permanent improvements, which are already within 
the appropriations made this year by the Congress, and 
which must proceed regardless of how we pay for them, 
should not be funded over a 10-year period with a specific 
program for ultimate retirement. 

Therefore, out of order, I ask leave to submit the proposed 
amendment to the tax bill, and I ask that it may be printed 
in the usual form, printed in the Recorp, and referred to 
the Finance Committee, 
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There being no objection, the amendment intended to be 
proposed by Mr. VANDENBERG was ordered to be printed in the 
usual form, to be printed in the Recorp, and to be referred 
to the Committee on Finance, as follows: 


Amendment intended to be proposed by Mr. VANDENBERG to the 
bill (H. R. 10236) to provide revenue, equalize taxation, and for 
other purposes: On page —, line —, insert the following: 

"TITLE —. PERMANENT IMPROVEMENT CONSTRUCTION FUND 


“ SEC, —. (a) There is hereby created a fund in the Treasury 5 
be known as the Permanent improvement construction fund,’ to 
be available for expenditure as hereinafter provided. For the pur- 
pose of providing funds te carry out the provisions of this title, 
the Secretary of the Treasury is authorized and directed to borrow 
from time to time on the credit of the United States not to exceed 
$400,000,000, and to issue bonds therefor, to be known as 'Per- 
manent improvement bonds,’ in such form as he may prescribe. 
Such bonds shall be in denominations of not less than $50, shall 
mature 10 years from the date of their issue, and shall bear inter- 
est at such rate as may be fixed by the Secretary of the Treasury, 
but not to exceed 4%½ per cent per annum. The principal and 
interest of such bonds shall be payable in United States gold coin 
of the present standard of value, and such bonds shall be exempt, 
as to both principal and interest, from all taxation (except estate 
and inheritance taxes and surtaxes) now or hereafter imposed by 
the United States, by any Territory, dependency, or possession 
perce gd by any State, county, municipality, or local taxing 
au 

“(b) Such bonds shall be first offered at not less than par, as 


of the bonds so offered and not subscribed for may be otherwise 
disposed of by the Secretary of the Treasury at not less than par. 
No commissions shall be allowed or paid in connection with the 
sale or other disposition of any such bonds. All amounts derived 
from the sale of such bonds shall be paid into the permanent 
improvement construction fund. 

“(c) A sum not exceeding one-tenth of 1 per cent of the amount 
of bonds issued under authority of this section is hereby &ppro- 
priated, out of any money in the Treasury not otherwise appro- 
prt to pay the expenses of preparing, advertising, and issuing 

e same. 

“ BEC. —. There is hereby created in the Treasury a special cumu- 
lative sinking fund for the retirement of the bonds issued under 
the provisions of thís title. Such sinking fund and all additions 
thereto shall be available until all such bonds are retired for the 
payment of such bonds at maturity and for the redemption or 
purchase thereof before maturity by the Secretary of the Treasury 
&t such prices and upon such terms and conditions as he sball 
prescribe, but the average cost of the bonds so purchased shall 
not exceed par and accrued interest. Bonds purchased, redeemed, 
or paid out of the sinking fund shall be canceled and retired and 
shall not be reissued. For each of the first 10 fiscal years after 
the date of enactment of this act there is hereby appropriated, 
out of any money in the Treasury derived from current revenues 
for such fiscal years, for the purposes of such sinking d, an 
amount equal to 10 per cent of the face value of the bonds 
authorized under this title plus an amount equal to the interest 
payable during each such fiscal year on the bonds then out- 
standin; 


g. 

“Sec, —. During the next fiscal year no expenditure shall be 
made except out of the permanent improvement construction 
fund for any permanent improvement project for which an appro- 


priation has heretofore been made or shall hereafter be made. 
All mon 


in such fund are hereby appropriated for the con- 
struction of permanent improvement projects and shall be avail- 
&ble for expenditure on such projects upon an order of the 
President stating the amount and specifically designating the 
poro: upon which such amount is to be expended. Any sums 

tofore appropriated and allocated to any permanent improve- 
ment project shall be covered into the Treasury as miscellaneous 
receipts.” 

Mr. COPELAND. Mr. President 

The VICE PRESIDENT. Is there objection te the Sena- 
tor from New York making a statement? The Chair hears 
none. 

Mr. COPELAND. I am very glad the Senator from Mich- 
igan [Mr. VaNDENBERG] has introduced an amendment to 
the tax bill for the purpose stated by him. The only reason 
why I have not yet pressed the resolution which I intro- 
duced several days ago is because of the opposition of the 
Treasury to this plan. I expect to do so within a short 
time. 

It seems to me perfectly sensible that we should take from 
the pending appropriation bills all those items which have to 
do with permanent improvements; capital investment. If 
we were in funds now, if we had a surplus, as we have had 
during the past several years, we would, of course, pay these 
items out of the current revenues. During the past 10 years 
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we have had so much of a surplus that we have retired 
$10,000,000,000 of the national debt; but now we are in a 
period of economic depression. It is a time when every 
prudent man, of course, will economize; but if, for any 
reason, he has occasion to make a capital investment, he 
is not going to pay it out of current funds which he has not 
in hand. 

I can not see why there should be any opposition on the 
part of the Treasury to the issuance of bonds to pay for 
these permanent improvements. Of course, if it is merely 
& matter of pride on the part of the Treasury, if the Treas- 
ury is unwilling to have a bond issue under such circum- 
stances as these, all right; but I am sure it is a mistaken 
policy. This particular matter I presented to the Chamber 
of Commerce of the State of New York. Mind you, I am not 
saying the city of New York,” because if I said that every- 
body in the Chamber would think that naturally these “rich 
men in New York” do not wish to have their taxes in- 
creased. I am speaking, however, about the Chamber of 
Commerce of the State of New York. Ata largely attended 
dinner of that organization, which was held in January or 
early February, I presented this plan of taking from the 
current Budget the $377,000,000 which, or a large portion 
of which, we will expend this year, and putting that into a 
bond issue running over 10 or 15 years, to be paid for at a 
time when the country is in funds. If we had a surplus 
which enabled us to reduce our debt during the past 10 
years to the extent of $10,000,000,000, and if we have a time 
now when we are poor, naturally this is a time when we 
might increase that debt a little bit with advantage to the 
country. 

I do not suppose it would amount to the full amount 
stated by the Budget as $377,000,000; but if it is $300,000,000, 
that would take off the overburdened taxpayers that much 
to be paid this year. After consultation with many influ- 
ential men on this side of the Chamber, it is my purpose 
later to present for the consideration of the Senate the 
resolution which is now upon the table. 

Mr. NORRIS. Mr. President. 

The VICE PRESIDENT. Does the Senator from New 
York yield to the Senator from Nebraska? 

Mr. COPELAND. I yield. 

Mr. NORRIS. Would not the Senator accomplish the 
same result if he should provide by a simple joint resolution 
that the interest due on the bonds owed us by foreign gov- 
ernments, which wil be paid now in & few days, I under- 
stand about June, should be segregated and set apart for 
that purpose? 

Mr. COPELAND. I suppose that would accomplish the 
same purpose. I wish that might be done, but, of course, 
that will not be done. There is not any reason, however, 
why we should go to the extent of lowering every salary in 
the Government service, and reducing the activities of gov- 
ernment to the dangerous extent that we are doing it, when 
by putting over these items which have to do with capital 
investment we might very well save at least that amount 
of money which otherwise must be raised this year. 

We have over here the House Office Building, a magnifi- 
cent building. We have the Supreme Court chambers being 
erected. Why should the taxpayers this year pay for those 
items when they will be used for 25, 50, or 100 years? So 
my plea is that we take from the appropriation bills those 
items of permanent improvement, and let the payment for 
them run on for a few years. 

Mr. SHIPSTEAD. Mr. President 

Mr. COPELAND. I yield to the Senator from Minnesota, 

Mr. McNARY. Mr. President, a parliamentary inquiry. 

The VICE PRESIDENT. The Senator will state it. 

Mr. McNARY. Yesterday unanimous consent was given 
to go forward with the Bankhead contest following the rou- 
tine morning business to-day. I am enjoying this debate, 
but I hoped we might follow out the program which had 
been agreed upon. My parliamentary question is, Is debate 
now in order? 

The VICE PRESIDENT. Debate is not in order without 
unanimous consent, and that was given. 'The Senater from 
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New York was given unanimous consent to address the 
Senate. 

Mr. COPELAND. I wish to finish my statement. 

I contend that this matter of balancing the Budget, and 
finding some way to relieve the country of the burden of 
taxation resting upon it, is more important than any con- 
test that could possibly be held by this body. 

I do not mean, of course, that the Senate will necessarily 
accept this proposal, but at least it should think about it. 
We have it within our power to take between three and four 
hundred million dollars from the proposed tax bill and let 
posterity pay for some of the improvements which are 
going on throughout this country; and I think we may well 
take time, even in a busy session, to give thought to that. 

Iknow how the people of the country are suffering from 
taxation, and it is not alone the rich who pay. The poor 
pay. Every time taxes are increased that means more bur- 
den upon the poor. We have it in our power here to take 
three or four hundred million dollars out of this tax bill 
and let it be paid in years of prosperity in the future, in- 
stead of being imposed upon a burdened country at the 
moment. 


IMPORT TAXES ON FOREST PRODUCTS 


Mr. ODDIE. Mr. President, I present for the Recorp a 
statement in regard to import taxes on forest products 
which has been furnished by Col. W. B. Greeley, secretary- 
manager of the West Coast Lumbermen's Association. 

The VICE PRESIDENT. Without objection, it is so 
ordered. 

The statement is as follows: 


BRIEF FOR IMPORT TAXES ON FOREST PRODUCTS 


1. The forest industries of the Pacific Northwest, acting as a 
unit, respectfully request the Congress of the United States to 
extend the principle of protecting the natural resources of this 
country and the labor engaged in their conversion, already incor- 
porated in the pending revenue bill in respect to oil and coal, 
to the forest resources, industries, and labor of the United States. 
The forest industries and their labor, now suffering from an 
acute financial crisis and widespread unemployment, are entitled 
to such protection as may be afforded by reasonable import taxes 
to at least an equal degree with any other natural-resource in- 
dustry. And, furthermore, the imports of forest products into 
the United States offer an appropriate means of 9 addi- 
tional Federal revenue. 

2. The import taxes which we propose ar 

(1) On rough lumber of all softwood 2 83 per thousand 
feet board measure, 

(2) On dressed lumber (planed on one side or more) of all 
softwood es, $5 per thousand feet board measure. 

(3) On logs, poles, and piling of all species, $1.50 per thousand 
feet log scale. 

(4) On pulpwood of all species, $1 per standard cord of 128 
cubic feet. 

(5) On mechanically ground wood pulp, one-sixth of 1 cent 
per pound, dry weight; chemical wood pulp, unbleached, one- 
third of 1 cent per pound, dry weight; chemical wood pulp, 
bleached, one-half of 1 cent per pound, dry weight. 

(6) On cross-arms, shingles, laths, handles, turnery, and fence 
posts, 25 per cent ad valorem. 

3. Present imports of forest products affected: The principal 
imports of forest products to which the proposed import taxes 
would apply are as follows for the last three years: 


(1) Softwood lumber (1,000 board feet) 


Of the above softwood lumber imported from Canada, 53.5 per 
cent 4 a duty of 81 per thousand board feet under the tariff 
930. The remainder is cedar lumber or lumber of other 


board feet in 1930, and 23,221 thousand board feet in 1931. 
(2) Shingles (imported from Canada) 
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Shingles now enter the United States duty free. 
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3) Logs (imported from Canada) 
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Log imports enter the United States, duty free, almost wholly in 
Puget Sound, where they compete in the log market directly with 
American timber. 


(4) Pulpwood (chiefly from Canada) 


(5) Wood pulp (chiefly from Canada, Sweden, Finland, Norway, 


and Germany) 
4 Tons 
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4. Prospective revenue for the import taxes proposed: If the im- 
ports of the various classes of forest products specified continue 
at the same volume as in 1929, the Federal revenue obtained from 
the import taxes recommended would be approximately $20,500,000 
per year. On the same volume of such imports as in 1931 the 
Federal revenue would be somewhat in excess of $17,000,000 per 
year. While some reductions in the volume of imported forest 
products would follow the imposition of the import taxes pro- 
posed, the revenue therefrom to the Federal Government would 
constitute a substantial item. 

5. Other benefits from import taxes on forest products: Other 
benefits resulting from the import taxes proposed would be: 

(1) An equalization of competitive conditions for American 
forest industries, x 

(2) Increased employment for our idle men, resulting from 
some increase in the yolume of domestic forest products which 
would be absorbed by our home markets. 

These benefits will now be presented in regard to the lumber 
industry of the Pacific Northwest and its labor and dependent 
communities. The critical condition of the lumber industry and 
the very serious regional effects of idie milis and unemployed 
labor necessitate any possible relief that may be obtained. 

This is because, first, of the terrific shrinkage in the domestic 
consumption of softwood lumber. In 1929 the United States con- 
sumed 28,581,000,000 feet of softwood lumber. In 1930 consump- 
tion dropped to 21,462,000,000 feet, a shrinkage of 25 per cent. In 
1931 consumption dropped to 14,573,000,000 feet, a shrinkage of 49 
per cent. The consumption for 1932 indicated by the lumber sales 
to date will not exceed 12,000,000,000 feet, & shrinkage of 58 per 
cent below the level of 1929. The use of lumber this year is back 
to approximately the basis of 1869. 

This sudden and rapid shrinkage In the consumption of lumber 
in the United States has forced upon the domestic Industry a 
most drastic curtailment 1n production, closed down over half of 
its sawmills, and thrown over 60 per cent of its labor out of 
employment. 

Notwithstanding this distress and sacrifice from the curtailment 
of production, the survey of the United States Timber Conserva- 
tion Board on December 31, 1931, showed nearly 8,000,000,000 feet 
of softwood lumber in stock at American milis, or over half the 
preceding year’s consumption. The Timber Conservation Board 
found these stocks to be 2,600,000,000 feet in excess of sound and 
reasonable inventories, and recommended a reduction of that 
amount as rapidly as practicable. 

Under such conditions every foot of imported lumber simply 
adds to the distress and unemployment in the American industry, 
while bringing no benefit whatsoever to lumber consumers. The 
lumber imports of the last three years more than equal the 
present excess of softwood stocks, ns determined by the Timber 
Conservation Board, which afe breaking the back of the domestic 
industry. 

The critical condition of the American industry is due, in the 
second place, to an almost proportionate loss of foreign markets for 
its products. In 1929 our softwood exports were 2,609,000,000 feet. 
In 1930 they dropped to 1,856,000,000 feet, a shrinkage of 25 per 
cent. In 1931 there was à further drop to 1,325,000,000 feet, & 
shrinkage of 49 per cent below the level of 1929. 

The reasons for this drastic loss of foreign markets go far 
beyond the in their consumption. They include: 

(1) Depreciated currencies and rates of exchange, which are 
diverting export lumber trade from the United States to Canada. 
Since Canadian exchange dropped below par, Canadian exporters 
have had an advantage of from 10 to 20 per cent over American 
exporters in the delivered price of softwood lumber, trensportation 
included, at most of the common competitive foreign markets. 
American shippers even suffer discrimination from American sub- 
sidized steamship companies in the Pacific, who accept freight 
payments from British Columbia shippers in Canadian funds, but 
require payment from American shippers in American funds. 
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(2) The preferential tariffs within the British Empire, which 
are rapidly closing many important former markets to American 
lumber. The trade agreement between Australia and Canada, 
made effective nearly a year ago, gives the Canadian lumber 
exporter a preference of 20 per thousand board feet on 
the usual Douglas fir items and has largely shut out American 
lumber from this market. South Africa gives Canadian lumber a 
preferential tariff of 3 per cent; Great Britain a preferential 
tariff of 10 per cent, with every indication that it will be materi- 
ally increased in pursuance of the British Empire trade policy. 
American lumber exports to Great Britain have already shrunk 
materially, and that market will hereafter be practically closed 
to our sawmills. 

(3) Many special tariffs, quotas, and embargoes adopted m 
recent months by foreign countries have materially diminished— 
in some instances completely closed—former export markets of 
the American lumber industry. For example, application of the 
French embargo system has, at least for the time being, com- 
pletely closed that market to American lumber. 

In the case of the lumber industry on the Pacifie coast the 
operation of these factors has to a large degree diverted export 
business from the United States to Canada. Between 1929 and 
1931 American'sawmills on the west coast lost 43 per cent of their 
€xport business (1929, 1,613,000,000 feet; 1931, 917,000,000 feet). 
In the same period British Columbia lumber exports dropped but 
10 per cent (1929, 399,000,000 feet; 1931, 358,000,000 feet). 

West coast lumber exports in January and February of 1932 
were &t the lowest ebb for 20 years (91,000,000 feet), shrinking 40 
per cent below 1931 and 66 per cent below 1929. In the same two 
months, however, the water-borne lumber movement from British 
Columbia increased 22 per cent over the corresponding months of 
1931 (1931, 90,000,000 feet; 1932, 111,000,000 feet). In the seme 
period British Columbia lumber exports to Great Britain increased 
58 per cent over the corresponding months of the previous year, 
and British Columbia lumber exports to China and Japan increased 
73 per cent. A consular report in March states that the British 
Columb!a sawmills operated in February at 44.5 per cent of their 
capacity. During the same month American mills on the west 
codst operated at 22 per cent of capacity. 

6. The American lumber industry is in the thick of a trade 
war at home and abroad; the lumber industry of Canada frankly 
declares that the entire British Empire is its domestic market. 
— Iumber will be excluded therefrom by high preferential 
tariffs. 

Depreciated exchange is Canada’s powerful weapon for wresting 
other export markets from American lumber products. To the 
extent the American producer sells in such markets {t can only 
te at the ruinous prices established by Canada's lower cost of 
production and transportation. 

At the same time Canada retains an American market for 30 to 
35 per cent of her lumber production by virtue of— 

(1) A normal lower production cost, with no offsetting duty on 
46.5 per cent of her softwood lumber exports to the United States; 
no duty on shingles; and no duty on logs. There is no trade rec- 
iprocity, in fact, under the no-duty provision of the tariff act of 
1930 on lumber rough or dressed one side, because the movement 
is practically all one way—from Canada into the United States. 

(2) An average lower intercoastal transportation cost than that 
available to American mills on the west coast to American mar- 
kets on the Atlantic seaboard. ‘This affects from 15 to 20 per cent 
of the Canadian lumber imports. British Columbia shippers may 
employ any foreign-flag tonnage in moving their lumber to Amer- 
ican ports, an opportunity denied the American shipper under our 
marine laws. Experience has demonstrated that whenever the 
American intercoastal lumber rate exceeds $9 per thousand board 
feet, forelgn-fleg tonnage is freely employed by British Columbia 
shippers at less than the American rate. For example, within a 
few weeks after the American intercoastal rate of $10 per thousand 
board feet had been announced for the month of March, 1932, five 

were chartered by British Columbia shippers at rates 
reported to be $9 per thousand board feet. 

(3) The depreciation in exchange, which applies not only to 
costs of production but also to costs of transportation both by rail 
and water. The portion of the cost of rail haul from Canadian 
mills to American markets which is over Canadian railways is paid 
in Canadian funds. Foreign-flag charters for water tion 
from Canadian mills to American markets are commonly reported 
as paid in Canadian funds. To a considerable extent, therefore, 
the gain from depreciated Canadian exchange applies to the de- 
livered price of the product at American selling points. 

On account of these competitive advantages, American lumber 
is to-day commonly undersold in its own domestic markets by 
Canadian lumber. This applies particularly on the Atlantic sea- 
board and the back-haul territory available to it and in the 
large competitive markets in the regions of the Great Lakes and 
prairie States. American sawmills have been constantly forced to 
meet lower prices until they were compelled to shut down. 

7. These adverse factors have brought on a crisis in the lumber 
industry of the Pacific Northwest with widespread unemployment, 
Western Oregon and Washington contained on December 31, 1931, 
722 “living” sawmills, of which 320 operated to some extent 
during 1931 and 402 were down completely. 

Of the productive sawmill capacity of the region, 73 per cent 
was utilized in 1929, 54 per cent in 1930, 36.8 per cent in 1931, and 
22 per cent in the first quarter of 1932. Mills representing 40 
per cent of the region’s capacity were shut down completely dur- 
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ing much of 1931 and are “down indefinitely” at the present 
time. Most of the mills attempting to operate are running from 
24 to 36 hours per week. 

The lumber produced in 1921 represented a shrinkage of 48 per 
cent from the production in 1929; and the lumber produced in the 
first quarter of 1932 showed a shrinkage of 66 per cent below the 
same period in 1929 (1929, 10,377,000,000 feet; 1931, 5,368,000,000 
feet; 1932, 3,500,000,000 feet indicated). 

The volume of lumber sales in 1931 shrank 45.3 per cent below 
1929; and the volume of sales to date in 1932 has shrunk 58.4 per 
cent below the corresponding period of 1929. 

The average price received by west coast mills for the lumber 
sold in February, 1932, showed a shrinkage of 48.6 per cent below 
the average price received in the spring of 1929. 

(Average sales price of 162 key items reported by Davis Statis- 
tical Bureau, of Portland, Oreg.: May, 1929, $20.18 per M feet; 
February, 1932, $10.36; less, $9.82 per M feet.) 

In seven out of the last eight years the average west coast saw- 
mill has not recovered its cost of production on lumber sales, 
with no interest included. This is based upon complete operating 
costs and sales returns at a considerable number of representative 
mills reporting to the West Coast Lumbermen’s Association. In 
1930 the average operating loss, without interest, was $2.10 per M 
board feet; in 1931, $2.16 per M board feet. These losses repre- 
sented about 75 per cent of the average cost of the standing timber 
manufactured. 

The mills attempting to operate in 1932, on the average, recover 
neither interest nor cost of standing timber and largely fail to 
recover depreciation. In many cases only actual labor and supply 
costs are recovered without tax or insurance charges, The west 
coast lumber industry is subsisting at all only by heavy drains 
upon its capital assets and credit resources. The industry is on 
the verge of almost complete financial collapse. 

These conditions have resulted in a terrific shrinkage in the 
value of the timber lands which constitute the principal basic 
resource of the region and its largest source of tax revenue to 
States and counties. Tax-delinquent timber lands are rapidly in- 

` creasing and already seriously threaten the income of local gov- 
ernment and communities, s 

There is a like shrinkage and threat of complete collapse in 
the value of the Federal-owned timber lands in national forests, 
Indian reservations, and revested grants, which contain 38 per 
cent of all the timber in the region. 

The most serious effect of all these distressing conditions on 
the west coast is the appalling shrinkage in employment. The 
primary logging and sawmill industries of western Oregon and 
Washington employed 94,000 men in 1929. 'The additional em- 
ployment in the pulp and paper industry, sash and door plants, 
and other woodworking factories brought the aggregate up to 
approximately 125,000 employees. The forest industries are the 
great basic sources of labor employment in the region, supplying 
over 60 per cent of its total industrial pay rolls. The logging and 
‘lumber: industries alone, in 1929, disbursed $120,000,000 in pay 
rolls. 

Employment was steadily forced down during 1930 and 1931. 
In the first quarter of 1932 less than 35,000 men, or 37 per cent 
of the normal number of workers, were obtaining any employment 
in the sawmills and logging camps. At least two-thirds of this 
number were working on short shifts of from 24 to 36 hours per 
week, or intermittently—a few days or a week at a time. In 
‘hours per month present employment is not over 20 per cent of 
that in 1929. And the economic distress of the industry has 
‘forced an average shrinkage of probably 40 per cent in the hourly 
wage as compared with 1929, 

The Pacific Northwest is wholly without other industries or 
resources capable of providing for even a small fraction of the 
seventy or seventy-five thousand men who have lost their normal 
employment in forest industries. Tremendous efforts have been 
made to provide relief through both public and private agencies, 
but these are approaching exhaustion. The effect of unemploy- 
ment upon many northwestern communities built in connection 
with and dependent upon forest industries is serious in the 
extreme. Many cases could be cited where, with 20 per cent or 
more of their people now on public charge and with both public 
and private financial resources and credit almost exhausted, such 
communities face complete economic and social collapse. 

Every additional thousand feet of lumber that can be produced 
in the United States by protecting our home market means two 
days’ labor for logging camp and sawmill workers. We respectfully 
submit that the National Government should provide the only 
effective solution of this staggering problem of unemployment in 
the Pacific Northwest by permitting its major industries to resume 
some degree of their normal activity. 

8. All forest products should be dealt with as a whole: At least 
in the Pacific Northwest a unified policy of import taxes dealing 
with all forest products 1s essential for the following reasons: 

(1) Only such a policy will effectively conserye the value and 
tax-paying capacity of the basic natural resource, standing tim- 
ber, and permit its economic utilization with a minimum of waste. 

(2) All of the various forest products come out of the same 
forest and the same logging operations where the different classes 
and species of timber occur together. Economical logging requires 
varied markets for the different classes of material produced—pulp 
plants for logs of certain species, cedar lumber and shingle plants 

.for cedar logs, and so forth. 

(3) Further manufacture is closely integrated, as in the case of 
pulp milis, which afford a market for much of the waste material 
from sawmills, both as pulp stock and fuel, 
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That is, efficient use of raw material and economical production 
require maintenance of all'the different forms of forest industries. 
Therefore they should all share in the protective beneflts of a 
Government policy. 

While dealing primarily with the lumber industry of the Pacific 
Northwest we believe that the conditions set forth apply to all 
forest regions and industries of the United States, and that the 
national emergency in these and other natural-resource industries 
demands relief through import taxes on their products. 

Respectfully submitted. 

West Coast LUMBERMEN'S ASSOCIATION, 
By W. B. GREELEY, Secretary-Manager. 


Indorsed by: Inman-Poulsen Lumber Co., Portland, Oreg., H. B. 
Van Duzer, vice president; Eastern & Western Lumber Co., Port- 
land, Oreg., Frank Ransom, president; Coos Bay Lumber Co., Marsh- 
field, Oreg., H. W. Bunker, president; Silver Falls Timber Co., 
Silverton, Oreg., M. C. Woodard, president; Pacific National Lumber 
Co. Tacoma, Wash. E. W. Demarest, president; Shaffer Box Co., 
Tacoma, Wash., Ralph Shaffer, president; E. C. Miller Cedar Lumber 
Co. Aberdeen, Wash., R. J. Ingram, vice president; Puget Sound 
Pulp & Timber Co., Everett, Wash., Ossian Anderson, president. 


“ A NEW JOB FOR CONGRESS "^ 


Mr. TYDINGS. Mr. President, I ask unanimous consent 
to have printed in the Recorp an article by Mr. William 
Hirth, publisher of the Missouri Farmer, entitled "A New 
Job for Congress." 

There being no objection, the article was ordered to be 
printed in the RECORD, as follows: 


Hon. Harry B. HAWES, 
Senate Office Building, Washington, D. C. 

My Dear Senator: As per my promise to you when I recently 
appeared before the Senate Interstate Commerce Committee, I 
herewith submit my views on the necessity of giving the Inter- 
state Commerce Commission the power to fix the rates of inter- 
state truck and bus carriers, and to surround the latter with other 
regulations in the interest of sound public policy. When wit- 
nesses appear before a congressional committee the frequent ques- 
tions asked by the members make it difficult to follow a consecu- 
tive line of thought, and I therefore welcome this opportunity to 
restate what I intended to say in a more coherent manner. 

In this connection I am glad to note that the Interstate Com- 
merce Commission has asked Congress for the above authority; 
and if it is granted, I hope the commission will not proceed upon 
the theory that it must go through a long process of experimen- 
tation, for the need for this character of regulation is immediate 
and acute. Also I am not in accord with the suggestion of the 
commission that the railroads and water lines be encouraged to 
make a greater use of our public highways. As I will endeavor to 
show later, the congestion on the highways is already such that 
there is little room left for the motorist. 

There is an old and oft-repeated saying that “competition 1s 
the life of trade," and thus 1t is not surprising that many Mem- 
bers of Congress, as well as laymen, have welcomed the new com- 
petition which trucks and busses have offered to the railroads 
during the last few years. But there is another old saying that 
“all is not gold that glitters,” and I think this applies most forci- 
bly in the present instance. That, generally speaking, competition 
should be preserved in all the great fields of industry goes without 
saying, but we should always have a care lest such competition 
leads to demoralization and thus becomes a vice rather than a 
virtue, and I think this is inevitable in the realm of transporta- 
tion unless Congress takes a hand and formulates a definite 
nation-wide policy with reference to interstate truck and bus car- 
riers which are expanding their operations by leaps and bounds, 
and which under existing conditions are a law unto themselves. 

A MENACE TO FARM ORGANIZATIONS 


It happens that I am the president of the Missouri Farmers’ 
Association, which besides its larger centralized marketing agen- 
cies operates elevators and exchanges in nearly 400 Missouri 
towns; and when I tell you that our yearly volume of business 
in grain, livestock, poultry and dairy products, feed, flour, fer- 
tilizer, etc., is in excess of $100,000,000, you will appreciate that 
in these times of depressed farm prices not only is our associa- 
tion overwhelmingly the largest farm organization in any State 
in the Union but it is a question whether there is a larger one 
in the country, and, therefore, the problem of transportation is 
one of tremendous importance to us. That our nearly 400 ele- 
vators and exchanges, in which our thousands of farmer members 
have an investment of approximately $5,000,000, have saved the 
farmers of Missouri millions of dollars during the last 15 years 
in an increased price for farm commodities and in a lowered 
price of feed, fiour, fertilizer, etc., is true beyond question, and 
in proof at the end of the year the profits earned by these 
elevators and exchanges are divided among our members in pro- 
portion to the business each has done, and thus these agencies 
are operated on a purely cost basis, and more than this a coop- 
erative can not hope to achieve. 

In addition to the above elevators and exchanges as late as 
three years ago we were also operating approximately 350 live- 
stock-shipping associations, which gather up the local hogs, cattle, 
calves, and sheep when they are ready for market, and then they 
are shipped by rail to the big stockyard centers to our cooper- 
ative livestock commission companies, through which they are 
sold to the packers, order buyers, butchers, etc, and through 
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these terminal marketing agencies we have returned several 
million dollars in saved commission charges to our members in 
Missouri and to the members of allied farm organizations in 
the adjoining States. However, when three years or more ago 
the trucks appeared upon the scene, we suddenly found ourselves 
confronted by an entirely new situation; and as time has gone 
on, this situation has become increasingly menacing to the very 


existence of our association; during the early stages of truck 


expansion the trucker said to the farmer, “ Why should you go 
to the trouble of hauling your livestock to town when I am glad 
to come to your farm and get it and when I am willing to haul 
it to market for only a little more than you would have to pay 
to ship it by rail?" This argument appealed to so many farmers 
that in a little while we found it impossible to gather up a 
weekly carload shipment at many points, and as a result many 
of our livestock-shipping associations have gone out of existence, 
and at this time the strongest of them are seriously menaced. 


FARMER HASN'T THOUGHT IT THROUGH 


Perhaps at first thought you will say, "If the trucker can offer 
@ more convenient service to the farmer than the railroads, why 
should not the farmer avail himself of it?" And everything else 
being equal, this should decide the matter; but the facts are that 
the "shrink" of livestock by truck 1s much greater than by rail; 
and this is true because, as the trucks whirl around the innumer- 
able curves on the average highway at a speed of 40 or 50 miles 
per hour, and go up and down hill, the livestock is constantly 
lunging from side to side, or from end to end, with the result that 
it often reaches the stockyards in such a nervous condition that it 
will neither drink nor eat, and thus a good "fill" is impossible; 
also many truckers deliver the farmers' livestock to packers who 
buy direct (not through a publie stockyard) on the theory that 
this will save the farmer the usual selling commissions, feed, yard- 
age charges, etc, and many farmers “fall” for this argument 
without considering the fact that this policy undermines the 
great competitive livestock markets where packers and other buyers 
are compelled to bid against each other, and which situation the 
livestock producers of the country should maintain at all hazards. 
When livestock is shipped by rail the movement is much less vio- 
lent than by truck; and hence when it arrives at the stockyards 
it is not only ready for a good fill, but with fewer bruises, and 
also the railroads are interested in preserving the great central 
livestock markets, and thus it can be seen that the average farmer 
could well afford to ship by rail even if he is compelled to haul his 
livestock to the nearest shipping point, and even though the rail 
rates were somewhat higher, and I cite these facts merely to show 
that shipping by truck is not in fact in the interest of the farmer, 
and if it were, the big farm organizations would be the first to give 
their hearty approval. 

It is true that the farmer !s not compelled to pay selling com- 
missions, yardage, etc. when his livestock is delivered to a direct 
packer buyer; but since such a packer is a mere camp follower” 
of the big public stockyards in point of price, and since he names 
without competition the price he is willing to pay, and from which 
there is no appeal, is it not safe to assume that in the end the 
farmer loses more than the commissions, yardage, etc., he would 
pay at a big terminal market? Certainly the direct packer buyer 
has a reason for wanting to do business in this way, and certainly 
this reason is not in the interest of the livestock producer, except 
that trucking has expanded so rapidly that the farmer as yet has 
not seen both sides of the picture. 

A few years ago the marketing of livestock by the big coopera- 
tives seemed one of the finest fields that beckoned to us; and this 
not only because our big terminal market commission com- 
panies were returning hundreds of thousands of dollars in saved 
commission charges to our members annually, but by controlling 
livestock from the country shipping point to the stockyards we 
were getting in a fair way to stabilize terminal market prices. 
But with thousands of ated trucks breaking down our 
livestock-shipping associations and delivering livestock to direct 
packer buyers, and thus weakening the big central competitive 
markets, and by ignoring our terminal market agencies at other 
times, this means that one of the greatest opportunities of the 
cooperative movement has been largely shot into a cocked hat, and 
as a result the big Corn Belt cooperatives have been greatly 
enfeebled. 

In the meantime, during the last two years the trucker has be- 
gun to say to our farmers, "If you will allow me to haul your 
livestock, and happen to need feed, such as bran, shorts, tankage, 
poultry feed, fertilizer, etc., I have made arrangements to buy these 
commodities at the wholesale price, and I will gladly deliver them 
to your door on this basis in order to get a back haul "—and then 
the truckers get as much out of the farmer as they can, figuring 
that they are killing two birds with one stone, first, that in this 
way they secure a pledge of the farmer's livestock, and second, 
that even though the back-haul charge is largely nominal, it is 
ihat much "velvet" in any case. First, the trucks broke up 
many of our livestock-shipping associations, and now they menace 
the existence of our nearly 400 elevators and exchanges, in which, 
as I have said, our members have an investment of $5,000,000; and 
this because when the truckers offer to deliver feed, fertilizer, etc., 
to the farmer's door at the wholesale price, plus a nominal back- 
haul charge, neither a cooperative agency nor an independent 
dealer can long hope to hold their own against such competition. 
And if somebody asks, " Does not this mean cheaper service to the 
farmer?" I ask the counterquestion, “Suppose it does on the 


commodities I have mentloned, but suppose that this practice 
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destroys the big cooperatives, which we have spent years in build- ! 
ing up and which market the farmer's grain, livestock, poultry, | 
and dairy products direct to the big consuming centers, and which 
offer the only hope of the farmer ever having anything to say 
about what he shall receive for the fruits of his toil?” In this 
case will not the farmer in the end have traded his birthright for a 
mess of pottage? We can not pay the operating expense of our 
elevators and exchanges throughout the year without making a 
modest profit on feed, flour, fertilizer, etc., and this is why I say 
that the trucks have begun to menace the existence of these 
agencies. 
OUR ENTIRE DISTRIBUTIVE MACHINERY THREATENED 


In their zeal to get a back haul of some kind the livestock 
truckers and other truckers have almost completely captured the 
less-than-carload hauling of local merchants, and yet, in my 
opinion, the latter are penny-wise and pound-foolish, for already 
certain truckers are peddling merchandise direct to the towns- 
people just as they are peddling feed to the farmer, and therefore 
does not this practice threaten to destroy those of our independent 
merchants who have thus far survived the deadly competition of 
the chain stores? Certain truckers are also buying up the choice 
eggs and chickens of the farmer, while the inferior grades are left 
for our elevators and exchanges and the local merchants to handle 
as best they can, and thus the demoralization grows apace, and 
threatens the distributive machinery of the whole Nation in which 
hundreds of millions of dollars are invested. 

So serious had these conditions become that in the winter of 
1930 the executive committee of our association sponsored certain 
truck and bus bills in the ture of Missouri, and as a result 
these measures were passed by comfortable majorities. These bills 
regulate the size of trucks and busses, and give our State public 
service commission the right to fix the intrastate rates of such 
carriers; and yet with’ St. Louis and Kansas City (which are our 
principal markets) located on the State lines of Illinois and 
Kansas, the latter provision is very largely meaningless. The 
National Stockyards, which are our leading livestock market, are 
located in East St. Louis, on the Illinois side, while by driving a 
few blocks farther upon one pretext or another, the truckers who 
haul to the Kansas City Stockyards can likewise qualify as inter- 
state carrlers, and thus they are in position to snap their fingers 
in the face of our public service commission, and the only remedy 
in sight is for Congress to give the Interstate Commerce Commis- 
sion the power to fix the rates of interstate truck and bus car- 
riers—then and not until then will order come out of chaos, as it 
did years ago when the Interstate Commerce Commission and 
our various State public service commissions put an end to a 
similar demoralization with reference to the railroads. 


LONG HAULS IMPORTANT FACTOR 


In order to defend ourselves as best we can, some months ago we 
began to operate local trucks in certain communities, gathering up 
the livestock that was ready for market, and then shipping it by 
rall; at one point where the truckers were charging 50 cents per 
hundredweight for hauling livestock to East St. Louis, our trucks 
charged 12 cents per hundredweight to bring the livestock into 
the local shipping point; and after adding the rail charge, the 
total charge to the farmer amounted to 35 cents per hundred- 
weight, thus effecting a saving for the farmer of 15 cents per 
hundredweight; thereupon one of the leading truckers reduced 
his charge to 35 cents, while another cut to 25 cents, and this 
merely goes to show that under existing conditions we are power- 
less to combat the situation, for faced with the loss of their busi- 
ness, the truckers will reduce their rates almost to the 
point—and the mere fact that they can not long exist on such 
a basis offers no comfort, for when one trucker is forced out, 
there are always two new and inexperienced ones to take his 
place. And until the interstate trucks are brought under control, 
the enforcement of a fair intrastate rate is greatly handicapped— 
first, because, as I have said, our livestock movement (which is 
the backbone of the trucking business) is very largely interstate, 
and because the enforcement of intrastate rates substantially 
higher than the interstate rates would soon bring on a public 
outcry, and hence early action by Congress is the only solution. 

And here is another practical certainty that stares us in the 
face: In the course of the average year, our association ships in 
several thousand carloads of corn, oats, etc, from the outside 
States, and we also ship hundreds of carloads of eggs, poultry, 
Sweet cream, and butter to the distant eastern markets, and all 
of these hauls are long ones in which the railroads are indis- 
pensable; therefore, if the trucks and busses are permitted to 
pick off the cream of the short-haul traffic, in the end will not 
the Interstate Commerce Commission be compelled to greatly in- 
crease the rail rates on the long hauls, a character of traffic for 
which the trucks are not practical? Already the existing rail 
rates on grain and cattle out of the distant Northwest, West, and 
Southwest are a burden which, under the present low price of 
grain and livestock is almost unbearable, while if there is any 
material increase in these long-haul rates, they will become ut- 
terly confiscatory, and this is likewise true of long merchandise 
hauls, which, in the end, must come out of the consumer’s hide. 
And, therefore, should not this long-haul problem have the serious 
thought of Congress? If in this character of traffic the railroads 
are indispensabie, then can not anybody see the direction into 
which we are drifting? If the long-haul rail rates are materially 
increased, it will place tens of thousands of farmers who live 
long distances from the central markets in an almost impossible 
position, and I, therefore, have little patience with those who are 
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constantly looking for a chance to “ pound " the railroads without 
rhyme or reason, and who are too short-sighted to see what it 
is leading up to. 

POUNDING HIGHWAYS TO PIECES 


And now I desire to mention a phase of this matter which, in 
my opinion, is the most incongruous of all. During recent years 
our Government and the several States have invested approxi- 
mately $12,000,000,000 in hard-surfaced highways which cover the 
country from end to end. Ostensibly these highways were built 
in the interest of the motorist; and yet no sooner were they ready 
for service than they were appropriated for private gain by the 
owners of trucks and busses, and this without compelling these 
carriers to contribute anything to the original construction cost 
of these highways, or even to contribute substantially to their 
maintenance—for such contribution as they make in the latter 
respect through license fees and a gasoline tax amount to a mere 
bagatelle, claims to the contrary notwithstanding. 

No. 40, the main highway between St. Louis and Kansas City, 
cost approximately $10,000,000. It has been in use only about 
four years, and already I think I am safe in saying that 5 per cent 
of it has been resurfaced, and during the last year its deteriora- 
tion has been rapidly increasing, and all because of the incessant 
pounding of the giant trucks and busses which cease neither day 
nor night. I understand that recently the ex-chairman of our 
State highway commission made the statement that this great 
highway will have to be completely rebuilt during the next three 
years, and in this case the bonds for its original construction will 
not have run half their maturity period; and if he is right, as 
I am sure he is, then where are we to get the millions of dollars 
that will be needed to replace it? In the meantime, as the trucks 
and busses increase, deadly accidents are likewise increasing, and 
this not only because of increasing congestion but because the 
motorist can not see past these huge trucks and busses, and 
thus he must be content to frequently trail them for a consid- 
erable distance, or take chances of a collision with an oncoming 
car, truck, or bus if he passes them. As a matter of fact, if this 
character of traffic keeps on increasing, the time is not far distant 
when the motorist will be driven off our leading highways entirely; 
and yet it was presumably in his interest that the Government 
and the States invested the gigantic sum of $12,000,000,000 in our 
great highway system; and, in my opinion, this situation consti- 
tutes the most idiotic and indefensible performance of its kind in 
the history of our country, and the only way in which we can 
hope to somewhat make amends 1s to compel trucks and busses 
to henceforth contribute their full share toward highway mainte- 
nance, and to fix their rates sufficiently high to enable them to 
do so. 

Confined to the motorist, our highways would have lasted almost 
indefinitely, but, as things stand, the damage done by trucks and 
busses to our nation-wide highway system already mounts into 
hundreds of millions of dollars, and how much longer will our 
Government and the States continue a policy so unsound? Nearly 
all our leading highways parallel the rallroads which are com- 
pelled to adhere to published rates, while the trucks and busses 
are free to prey upon their most desirable patronage as they please, 
and to make whatever rates they please, and in all decency is this 
fair? 

Insaying these things I certainly do not do so as a special pleader 
for the railroads, for as president of the Missouri Farmers’ Associa- 
tion, and chairman of the Corn Belt Committee, which speaks for 
the big farm organizations of the Central States, I not only vigor- 
ously opposed the railroads in the Western Rate case some years 
ago, but I did likewise with reference to the 15 per cent freight 
increase for which they asked in 1931, and the records of the In- 
terstate Commerce Commission will bear out this statement. But 
I can see what a menace the unregulated trucks have become to 
the continued exístence of great cooperatives like the Missouri 
Farmers' Association, and likewise I see the menace they are with 
reference to the long-haul rates in which, as the picture looks now, 
the railroads will be indespensable for a long while to come. All 
in all, the situation is a good deal as it was years ago when the 
railroads were a law unto themselves, and when Congress was 
finally compelled to give the Interstate Commerce Commission 
authority over interstate rates, leaving it to the public-service 
commissions of the State to adjust intrastate rates accordingly, 
and in my opinion it is imperative that Congress adopt a similar 
policy with reference to trucks and busses, and no time should be 
lost in doing so—and I repeat that trucks and busses should be 
compelled to contribute their full share toward the maintenance 
of our highways, and that their rates should be fixed with this 
end in view. 

A MISGUIDED TRANSPORTATION POLICY 


And here I can not refrain from saying that in my opinion the 
general attitude of Congress during recent years toward our na- 
tion-wide transportation problem has been neither constructive 
nor in the interest of sound public policy. If it is really true that 
the railroads are the “backbone” of our transportation system, 
then why" should not Congress have long since thrown a protecting 
arm around them, not in the interest of Wall Street, but to the 
end that rail rates might have been forced down to a minimum in 
the interest of all the people? 

Is it consistent, on the one hand, to say through the Esch- 
Cummins Act that the railroads are entitled to a net return of 
534 per cent and then on the other hand to appropriate hundreds 
of millions of dollars for highways and deep waterways and per- 
mit private individuals and corporations to use these subsidized 
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agencies for private gain practically free of charge and thus make 
it impossible for the railroads to earn the net which the Esch- 
Cummins Act vouchsafes to them? Is such a policy fair to the 
railroads, or is it sound from a public standpoint? Should not 
Congress determine what agency or agencies can best serve the 
transportation needs of most of our people and then protect such 
agency or agencies in order that the rates may be kept as low as 
possible? Ii it is wise to have only one telephone and one light 
and power company in the same city in order to give the people 
the benefit of the lowered operating costs, should not the same 
general principle apply to transportation as near as possible? 
In other words, when we e as many different modes of 
transportation as Joseph's coat had colors, do we not increase the 
general burden on the public? 

For a good many years we have had a certain type of so-called 
statesmen who have posed as “friends of the people" by ever- 
lastingly jumping onto the railroads, and usually these gentlemen 
dwell long and loud upon the sins of Wall Street, and in this 
latter connection I would like to see Congress surround railroad 
financing with sufficient safeguards so that racketeering bankers 
will be compelled to choose between jail and decency, for it is per- 
fectly true that there have been many conscienceless and inde- 
fensible performances in these premises. But granting that strin- 
gent safeguards of this kind are needed, we should realize that 
the railroads are a tremendous factor in the Nation's prosperity, 
and this is true because 50 cents or more out of every dollar they 
collect for service immediately finds its way into the pockets of 
the approximately 2,000,000 men and women they employ in nor- 
mal times, yet this is only half the story, for in normal times 
the railroads consume 25 per cent of the output of our steel mills, 
25 per cent of the output of our coal mines, and 20 per cent of 
the output of our lumber and cement mills, and thus indirectly 
they supply employment to perhaps a million or more additional 
workers. Also in practically every State the railroads are our 
heaviest taxpayers, and therefore they make a heavy contribution 
to the support of our public schools and higher institutions of 
learning, and in pa the costs of State, county, and municipal 
government; and fi y. billions of dollars of railroad securities 
are owned by our great life-insurance companies and savings 
banks, and have we any funds in our Nation that are more sacred 
or more entitled to the solicitude of our Government? 


EXISTENCE OF RAILROADS AT STAKE 


For the above reasons it seems to me that Congress should lose 
no time in putting an end to the demoralization which has been 
created by the rapidly expanding truck and bus traffic, a situation 
which at this hour threatens to drive every railroad in the coun- 
try upon the rocks; next, I think it should stop using the money 
of our taxpayers In creating new agencies of transportation which 
are appropriated for private gain—certainly the least the tax- 
payer can ask in these premises is that these new agencies shall 
reimburse the Government and the States dollar for dollar. In 
my opinion, unless a policy of this kind is adopted, not a rail- 
road in the country will escape a receivership, and in the ensuing 
chaos the people will, as usual, be compelled to "pay the fiddler.” 
As matters now stand, the railroads personify a giant bull who 
has a ring in his nose and who is tethered to a tree, and thus 
completely at the mercy of competing trucks, busses, pipe lines, 
deep waterways, and airplanes, which are free to assault him as 
they will, while the Government and the States look on uncon- 
cerned; yea, more than unconcerned, for the service of the trucks, 
busses, deep waterways, and airplanes is being subsidized at tre- 
mendous public expense, and that this policy, if continued, means 
the early destruction of the railroads, lock, stock, and barrel, is as 
certain as the rising and setting of the sun. Already many branch 
lines have been abandoned, and thus the doors are locked on 
hundreds of small-town stations in which only yesterday an oblig- 
ing station agent was known by his first name to every man, 
woman, and child. And when the deep shows and blizzards of 
winter come these towns will be without service, for the trucks 
and busses are fair-weather birds which come and go when and 
as they please. If the railroads have outlived their usefulness, 
then perhaps the impending tragedy is inevitable, but should not 
Congress and the States make sure that this is really true? No 
one will deny that these competing agencies of transportation 
have a rightful place in the picture, but they should be so regu- 
lated that they will not undermine and demoralize our entire 


transportation structure. 
WILLIAM HETH. 


SHORT SELLING ON THE NEW YORK STOCK EXCHANGE 


Mr. CAPPER. Mr. President, I have received from Lloyd 
Maxwell, one of the leading business men of Chicago, a 
telegram commenting on the short-seling investigation, 
which I ask to have printed in the RECORD. 

There being no objection, the telegram was ordered to be 
printed in the RECORD, as follows: 


Cuicaco, ILL., April 18, 1932. 
Hon. ARTHUR CAPPER, " 
Senator from Kansas, Washington: 

I believe the investigation of short selling should be pressed 
with aggressive and competent counsel and expert investigators 
in order to reveal the identity of many short sellers and the ex- 
tent of their operations which should prove to be one of the. 
major causes of the depression. Further, I believe if the ex- 
change is not regulated and controlled in the future it will seri- 
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ously retard the early return of prosperity. Destruction of se- 
curity values has in turn destroyed the basis of credit which in 
turn has correspondingly destroyed the buying power of miilions 
of shareholders and investors and obviously the inevitable con- 
sequence is a great depression in business. Property values can 
not be overdeflated without an overdeflation of general business. 
With short-selling attacks on security values and property in 
general the inevitable result is liquidation, both forced and 
panicky. Liquidation in general has been an effect and not a 
cause, Creative and constructive efforts must supplant defla- 
tionary and destructive propaganda, and to safeguard the future 
it is necessary to expose the past, which should embrace a com- 
prehensive investigation of the various activities of the New 
York Stock Exchange and its complicated machinery, including 
the dangerous privileges of the specialist, who can trade as a prin- 
cipal while acting as an agent. Every effort is being made to 
suppress the investigation of the New York Stock Exchange be- 
cause of the fear of exposure by leading bears, many of whom may 
have violated important fiduciary relations while secretly and 
actively contributing to the continuous eng 


YD MAXWELL, 
President Williams & Cunnyngham. 
PRICES OF FARM PRODUCTS 

Mr. HOWELL. Mr. President, I ask unanimous consent 
to make a short statement. 

The VICE PRESIDENT. Is there objection? 

Mr. McNARY. Mr. President, I think I must object. 
Last evening the Senate clearly indicated a desire to go 
forward with the debate on the privileged question now 
before the Senate, and it was thought that we might get 
started immediately following the morning business to-day. 
If the Senator will wait until later in the day, I think he 
will have an opportunity to make the remarks he has in 
mind. 

Mr. HOWELL. I simply ask unanimous consent to make 
a very short statement. 

The VICE PRESIDENT. Is there objection? 

Mr. McNARY. Mr. President, since the Senator assures 
me that the statement he desires to make will be very brief, 
I shall not object. 

The VICE PRESIDENT. The Chair hears no objection, 
and the Senator from Nebraska will proceed. 

Mr. HOWELL. Mr. President, I again desire to call the 
attention of the Senate to the fact that during this Con- 
gress nothing of a constructive character has been done 
. for the farmer. The plight of the agricultural regions is 
most acute. Reports from counties in my State, Nebraska, 
indicate that the farmers are receiving in some sections 
such prices as 27 cents per bushel for wheat, 19 cents 
per bushel for corn, from 13 to 18 cents per pound for 
butterfat, 9 cents per pound for chickens, 6 cents per dozen 
for eggs, and even in western Iowa $3.15 per 100 pounds 
for hogs. 

This means that the farmer is receiving less than one- 
half for his products as compared with average prices for 
the period from 1909 to 1914; but, mark you, he is paying 
for the things he buys from 15 to 20 per cent more than 
he paid during that same period, and it is not by any means 
all due to the existing depression. No improvement in 
economic conditions generally can be expected so long as 
such a differential prevails against the farmer. That must 
be evident, because the buying power of the whole rural 
population—nearly one-half of our population—is practi- 
cally the same as that of the farmer, because of the pre- 
vailing prices for agricultural products. 

Not only has this Congress failed to act constructively for 
the farmer, but there is no measure of such a character 
pending on the calendar of the Senate. What are we going 
to do about it? Only a little more than one month remains 
of this session. Are we to go back and tell the farmer we 
are helpless or that we could not even attempt legislation? 


Certainly such answers will not suffice, and I give warning 


here that such is the case. Such answers will be resented. 
No other result can be expected. 
REDUCTION OF GOVERNMENT SALARIES 
Mr. LONG. Mr. President, I send to the desk a letter 
from Mr. C. E. Johnston, president of the Kansas City 


Southern Railway Co. It is just a 1-page letter, and I ask 
that it be read. 
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The PRESIDENT pro tempore. Out of order and with- 
out objection, the letter will be read. 
The Chief Clerk read as follows: 


THE KANSAS Crry SOUTHERN RAILWAY Co., 
Kansas City, Mo., April 18, 1932. 
To ail employees: 

Government employees from the highest to the lowest are 
servants of the people and as such are paid by taxes collected 
from the people. Practically all industry has been forced to 
cut the compensation to its officers and employees and all 
individual business has been forced to lower profits. Why should 
Government employees be exempt? 

That it is necessary to balance our Budget, namely, equalize 
our expenses and our revenue, is agreed by every sane thinking 
person, and if our Nation is to endure and return to prosperity, 
the quicker this is accomplished the better. Federal employees 
should be willing to help bring about this balanced condition. 

Millions of employees, including our company’s, are taking their 
cut, and if this is to be accomplished with the Government em- 
ployees our Senators and Representatives must have the moral 
support of their constituents. If you and the leading citizens of 
your community or among your acquaintances feel that it is 
right that Government employees should take a fair reduction in 
compensation, wire or write and tell your Congressmen. I hope 
you will individually take this action and will endeavor to get 
others to do ths same. Eight or ten leading men from your com- 
munity or circle, with a positive declaration in favor of this action, 
will have great influence. The sooner we meet this situation and 
face it courageously the sooner we will get back to normal, 

Couple your suggestion to your Senators and Representatives 
with an earnest appeal to refrain from appropriations of all kinds 
except the normal expense of conducting the Government until 
such time as this depression passes, 

It would be best, of course, to send your message in your own 
language, but as suggestion you may find in the accompanying 
sheets something that may assist you in expressing your views. 
Pick out one, change it to suit you, make it emphatic, and mall 
it quickly. For your convenience you will find attached a list of 
Senators and Congressmen from the various Stetes and districts. 
Address both Senators from your State and the Congressman from 
your district. 


C. E. JoHNSTON. 


Mr. NORRIS subsequently said: Mr. President, did the 
Senator from Louisiana, in having the letter of the president 
of the railroad printed, ask to have printed also the four 
different forms? I think he ought to include them in his 
request and have the forms printed immediately following 
the letter. 

Mr. LONG. I ask to have that done, if I did not before. 

The PRESIDENT pro tempore. The Chair understood 
that those forms were sent to the desk together with the 
letter and that the Senator from Louisiana asked that the 
whole communication be printed. 

Mr. LONG. Ido want to have the four forms printed. 

The PRESIDENT pro tempore. The Chair is under the 
impression that that order was entered. 

Mr. NORRIS. Very well. 

The matter referred to is as follows: 

I respectfully urge your support for reduction in pay of Govern- 
ment employees. We have taken our cut, and private labor 
throughout the Nation has done same. Reductions must help 
taxes to balance the Budget. If you will vote for this and against 


all appropriations not justified under present distressing condi- 
tions we will back you up. 3 


more. 


requirements and that I may 
depend on you for no appropriation beyond the actual necessities 
of normal government. We who pay the taxes have more votes 
than the Government employees, and we and our families are 


We all recognize the urgent necessity for quickly balancing our 
Nation's Budget. Instead of imposing new and increased taxes, 


prosperity should be discontinued or curtailed, new expenditures 
should not be , and Federal employees should be com- 
pelled to bear their part of the load by taking a cut in pay. The 
voters this, and Government employees paid by 

Congress should insist 


treated likewise. 
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that this be done, and I hope that you individually will do every- 
thing possible to bring about strict economy in Government 


expenses. 


All labor, except Government, is taking its cut in wages. Rall- 
road employees in every branch voluntarily accepted a 10 per cent 
cut. I can think of no reason why Government employees, whose 
hours of labor are few and whose compensation is liberal, should 
not accept a similar cut in these distressing times. The sentiment 
in this community is for a wage reduction in all Government 
departments and no more appropriations except for normal ex- 
penses. Your constituents will be back of you in the work you 
must do to balance the Budget. This will help end the depres- 
sion. 


— 


1 do not believe there is any reason why Government employees 
should be exempt from salary reductions. Every other form of 
labor—white collar and blue overalls—has taken the cut. Gov- 
ernment expenses are very great. Government workers have good 
pay and easy hours and many other compensations others can 
not command. There should be an immediate reduction in the 
pay of all Government employees. This is no more than fair to 
other forms of labor. Government expenses should be reduced; 
appropriations should be limited to actual necessities. The situa- 
tion is serious. You may rest assured that this is the feeling 
among your constituents here. 


press 1s full of the efforts of Congress to “balance the 
Budget.” This balancing process has been effected by industry in 
the only possible way—cutting expenses. My income and the 
income of practically every other person, except Government em- 
ployees, has been affected. I urge you, therefore, to use your 
influence to see that Government forces bear their share of this 
necessary economy and that you support no appropriations or 
expenditures that can be avoided. 


Arkansas: Senators JosepH T. ROBINSON and HATTIE W. CARAWAY. 
Representatives CLAUDE A. Fourier (Sulphur to Siloam Springs) and 
ErrreceNnE Winco (Rich Mountain, south). 

Kansas: Senators ARTHUR CaPPER and GEORGE McGILL, Repre- 
sentatives ULvssrs S. Guyer (Wyandotte County) and Han Mo- 
GvarN (Mulberry to Baxter Springs). 

Louisiana: Senators EpwiN S. Brovssarp and Huey P. LONG. 
Representatives Joun N. SawpLIN (Rodessa to Benson), JoHN H. 
Overton (Converse to Ludington), and René L. DEROUEN (south 
cf Ludington). 

Missouri: Senators Harry B. Hawes and Roscon C. PATTERSON. 
Representatives JOSEPH B. SHANNON (Kansas City to Grandview), 
CLEMENT C. Dicxtnson (Jaudon to Hume), and JoE J. MANLOVE 
(south of Hume). 

Oklahoma: Senators ELMER THOMAS and THomas P. Gore. Rep- 
resentatives WiLLIAM W. HasriNGs (Watts to Redland) and WI. 
BURN CARTWRIGHT (Spiro to Page). 

Texas: Senators MORRIS SHEPPARD and Tom CONNALLY. Represent- 
atives WRiGHT Parman (Ogden to Bloomburg) and Martin DIES 
(Ruliff to Port Arthur). 

Mr. LONG. Mr. President, I have sent this letter to the 
desk to be printed in the Recorp to show that many of the 
letters we are receiving, so emphatic, from the common 
people all over the country have been inspired by the rail- 
road presidents, who are urging, as that letter shows, that 
all their employees should write very emphatic letters to 
Members of the Congress so as to make sure that Federal 
wages shall be reduced that the compensation of the em- 
ployees of the Government shall be lowered. ; 

I have asked that the letter be read in order that Sena- 
tors and Representatives may understand the inspiration 
of these letters which are flooding us here, and that they 
are being directed, as this letter shows, by railroad presi- 
dents over the United States. 

Mr. BINGHAM. Mr. President, along the line just men- 
tioned by the Senator from Louisiana [Mr. Lona], I think 
it may interest Members of the Senate to have put into the 
Recorp a letter from John Haynes Holmes, chairman, and 
Roger N. Baldwin and Forrest Bailey, directors, of the 
American Civil Liberties Union, calling upon their friends 
to help defeat a certain group of bills and do all they can to 
secure the passage of other bills. That kind of letter has 
gone out quite widely and resulted in & good many letters 
being received by Senators and Representatives. I think it 
may interest Senators to have that letter also printed in the 
Recorp. Therefore I ask unanimous consent that this letter 
from the American Civil Liberties Union be printed in the 
RECORD. 

The PRESIDENT pro tempore. Without objection, it is so 
ordered. : 


The 
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The letter is as follows: 


E Sis D UNION, 
ew Yor 
To our friends: City, March, 1932. 


We ask your help in putting through Con certain bills 
which will help lessen the weapons of scc Dad in the hands 
of courts and Government officials. With cooperation on the part 
hes all Vegeta cy ror seems & fair chance for the passage of a 

bstah part program. Pamphlets and leafie mos 
ig rne are inclosed. They are: P 8 : 

f limit the powers of Federal courts to issue injunc- 
gons in denot. oput Noa S. 935 and H. R. 5315. Passo by 

e Sena may W passed by the House 
reaches our friends. T e ee 


tion, the League for Industrial h and - 
interests. Rights, other open-shop 

2. Bills to admit to citizenship alien conscientious objectors to 
peed who refuse to promise to bear arms. Nos. S. 3275 d H. R. 

Backed by the religious press, the Griffin bill committee, Wom- 
en's International League, National Council for the Prevention of 
War, and other pacifist organizations. Opposed by all the pro- 
fessional, patriotic, and militarist organizations. 

3. To abolish one-man censorship by the Post Office Depart- 
m providing jury trlals for all matter barred from the mails. 

Backed by our National Council on Freedom from Censorship. 
Opposed by professional vice societies. > 

4. To prohibit the tapping of telephone wires to obtain evi- 
dence in Federal courts. S. 1396, H. R. 5305. f 

This bill aims to overcome a 5 to 4 Supreme Court decision 
rendered in a prohibition case. There is, therefore, a tendency to 
make it a wet and dry measure, which it obviously is not, and 
for drys to oppose it. 

5. To repeal two sections of the war time espionage act, one of 
which, still in force, gives the Post Office Department power to 
bar “seditious matter” from the mails; the other is the section 
ey which the war prosecutions for opinion were brought. 

This bill passed the Senate unanimously last year. There is no 
opposition to it. 

6. A resolution calling on the President to restore the rights 
of citizenship to persons convicted under the espionage act dur- 
ne vA war for their pacifist utterances. S. J. Res. 43, H. J. 

Now, 14 years after the war, they may not serve on juries, vote, 
or hold office. This bill is opposed by the Attorney General's 
office, which holds that these rights should be restored individ- 
ually on application, not by a presidential proclamation. The 
DOT advocated by the Attorney General is entirely imprac- 

cable. 

The pamphlets and leaflets inclosed cover all of the above 
except 5 and 6. Information on those issues will be sent to any- 
one on request. 

We call on our friends to help defeat one group of bilis of 
which there seems to be considerable danger of passage. They 
provide for the registration of all aliens. A pamphlet describing 
the bills and stating the arguments against them will be sent 
on request. Write to your Senators and Representatives opposing 
the passage of any bill whatever providing for registration. 

These bills are backed in principle by the President, the De- 
partment of Labor, and the professional patriotic organizations. 
The American Federation of Labor, which once opposed them, 
can not be counted on now. They are opposed by all of the re- 
no press, and by the foreign-language groups of naturalized 

zens. 

We ask you now to write letters to your Senators and Repre- 
sentatives urging the passage of any or all of these bills. Back 
those which especially interest you. Make the letters short, four 
or five lines only. Each letter should deal with one bill only. 
Mention it by number, If you write one Senator or Representa- 
tive on several bills, space your letters a few days apart. 

Letters to legislators always help if they come from their home 
districts. You will note by the opposition to the bills cited above 
that only the strongest possible expression of support from all 
our friends will put these bills through. 

Also if you have time, write brief letters to your local news- 
papers in support of any of the bills; get organizations to adopt 
resolutions supporting them. 

Please do your part promptly, backing up the effort we are 
making directly in Washington. If you are willing to help | 
further, fH out and return the inclosed card. 

With appreciation, sincerely yours, 
JoHN HAYNES HOLMES, 
Chairman. 
Rocer N. BALDWIN, 
FORREST BAILEY, 
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Directors. 


Mr. SHIPSTEAD. Mr. President, I ask unanimous consent 
to make a short statement with reference to the letter just 
read from the president of the Southern Railroad, asking 


1932 


for reduction of wages. If the Senator from Oregon will not 
object, I shall take only about a minute and a half. 

Mr. McNARY. I shall object unless we have some idea of 
the time the Senator desires to take, Does the Senator want 
just a few minutes? 

Mr. SHIPSTEAD. If I may have two minutes, that will 
be all I shall want. 

Mr. McNARY. Very well. 

Mr. SHIPSTEAD: Mr. President, I think it comes with 
poor grace for those who represent the railroads and the 
banks now to come and talk about the deficit. Five hundred 
million dollars has been appropriated out of the Federal 
Treasury to help the banks and the railroads. They were 
helped again when we canceled the foreign debts, which 
were bringing in $500,000,000 a year. That represents an 
extraordinary expenditure of a billion dollars out of appro- 
priations this year. 

They were helped again with the moratorium, which cost 
us $250,000,000, to help the banks of New York and London. 
Now they come passing the hat to collect from the working 
people of this country to make good the deficit that was 
caused by appropriations made at their request, made, in a 
way, as a result of threats of national and international 
disaster unless these doles were taken out of the Treasury 
and handed to them. 

Working people all over the country are expected to do- 
nate to make up the deficit, and I expect they will have to 
donate, but I think it comes with very poor grace for the 
presidents of railroad corporations and banks, after having 
received all they asked for at the hands of this Congress, 
to come now and repeat and repeat and repeat that the great 
mass of the people shall now be compelled to contribute to 
the hat that is being passed to make up the existing deficit. 
The railroad executives and bankers have dominated this 
Government more than any other influence. The results 
of this domination make further advice from them seem 
effrontery. 

Mr. LONG. Mr. President, I merely desire to say to the 
Senator from Minnesota that the communication which I 
just sent up to the desk contains form letters which the em- 
ployees are to use. Those in authority wrote out several 
different forms that are to be used; and if Senators will 
notice the letters they are receiving, they will find that they 
track the words of these railroad executives, who came here 
and got the better part of $2,000,000,000 of Government 
money and are using their time and the Government money 
to send out form letters to their employees to urge Congress 
to press down the wages of Federal employees. 


ALABAMA SENATORIAL CONTEST 


The PRESIDENT pro tempore. Under the unanimous- 
consent agreement previously entered into, the Chair lays 
before the Senate the resolution (S. Res. 199) relating to 
the Alabama senatorial contest. 

The Senate resumed the consideration of the resolution 
(S. Res. 199), reported by Mr. GEORGE and Mr. Brarron 
from the Committee on Privileges and Elections, as follows: 

Resolved, That Joun H. Banxueap is hereby declared to be a 
duly elected Senator of the United States from the State of Ala- 
bama for the term of six years, commencing on the 4th day of 
March, 1931, and is entitled to a seat as such, 

Mr. HASTINGS obtained the floor. 

Mr. NORRIS. Mr. President—— 

The PRESIDENT pro tempore. Does the Senator from 
Delaware yield to the Senator from Nebraska? 

Mr. HASTINGS. I yield. 

Mr. NORRIS. I wanted to make a request for unanimous 
consent in order that we might pass a resolution. It will 
require unanimous consent, because we are going on with 
the resolution to which the Senator from Delaware is about 
to address himself under a unanimous-consent agreement. 

Some time ago the Judiciary Committee reported a resolu- 
tion introduced by the senior Senator from Montana [Mr. 
WatsH] and the junior Senator from New Mexico [Mr. 
CurTINGl, asking for some action in regard to the pamphlets 
in the Mooney-Billings case. The Judiciary Committee re- 
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ported recommending that the pamphlets be printed as a 
public document. 

It was said that there was an attempt to influence the 
governor of the State, who had the application for pardon 
under consideration. That application has now been dis- 
posed of, and so far as I understand, no further objection 
exists to the action requested in the resolution. 

I_wanted to ask unanimous consent that the resolution 
reported by the Judiciary Committee be passed. 

Mr. HASTINGS. Mr. President, I was among the mem- 
bers of the Committee on the Judiciary who filed a minority 
report in that matter, and I shall feel compelled to object 
to taking up the resolution now. 

The PRESIDENT pro tempore. Objection is made. 

Mr. McNARY: Mr. President, will the Senator from Dela- 
ware yield to me? 

Mr. HASTINGS. I yield. 

Mr. McNARY. I suggest the absence of a quorum. 

The PRESIDENT pro tempore. The clerk will call the 
roll. 

The legislative clerk called the roll, and the following 
Senators answered to their names: 


Ashurst Costigan Kean Schall 
Austin Couzens Kendrick Sheppard 
Batley Cutting La Follette Shipstead 
Bankhead Dickinson Lewis Shortridge 
Barbour Logan Smith 
Barkley Fletcher Long Smoot 
Bingham Frazier McGill Steiwer 
Black George McKellar Stephens 
Blaine Glass McNary Thomas, Idaho 
Borah Goldsborcugh Metcalf Thomas, Okla. 
Bratton Gore Moses Townsend 
Brookhart Hale Neely 

Broussard Harrison Norbeck 

Bulkley Hastings Norris Vandenberg 
Bulow Hatfield Nye Wagner 
Byrnes Hayden Oddie Walcott 
Capper Hebert. Patterson Waterman 
Caraway Howell Pittman Watson 
Carey Hull Reed Wheeler 
Connally Johnson Robinson, Ark, 

Copeland Jones Robinson, Ind. 


The PRESIDENT pro tempore. Eighty-two Senators hav- 
ing answered to their names, there is a quorum present. 

Mr. HASTINGS. Mr. President, in the report submitted 
by the majority members of the Committee on Privileges 
and Elections with respect to the primary it is said: 

In our opinion the legality of the primary is not a proper 
matter for the consideration of the Senate of the United States. 
If it were, under the facts in this case, the action of the people 
in the general election has foreclosed consideration of it. For 
the fraud and corruption of the successful candidate in the elec- 
tion of the Senate may go into the primary, as was done in Smith's 
case and Vare's cese. Here the alleged infirmity is in the action of 
the party committee, not in Mr. Bankhead. 

After having read that report and with practically nothing 
having been said with respect to the validity of the primary, 
I had supposed that the Senators filing the report were 
depending entirely upon that statement in their report. 
Great stress was laid, however, by the Senator from New 
Mexico [Mr. Bratton] yesterday upon the fact that the 
1928 restrictions which were placed upon the candidates 
were not unusual and that similar provisions had been made 
since the year 1910. : 

The provision in section 612 of the statute, which makes it 
necessary from my point of view that the same restrictions 
be placed upon the voter as are placed upon the candidate, 
was placed there in the year 1919. It was contended and 
not denied that the words "for each candidate " were placed 
in the statute in that year and that the statute was so 
amended in order that the costs of the primary might be 
paid out of public funds, a decision of the State of Texas 
upon a similar statute having held to the contrary. It is 
not necessary, therefore, to inquire what the practice was 
prior to 1919. Indeed, I do not think the practice would be 
controlling in any event, but it might be worth while to 
find out whether the statement made by Mr. Bankhead with 
respect to this is entirely correct. 

I can readily understand how the Senator from New Mex- 
ico may have overlooked things in the record with respect 
to this, because in part 3 of the hearings, where this evidence 
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appeared, it is not in chronological order, but the different 
years are on different pages in the record. 'The 1920 pri- 
mary resolution, for instance, appears on page 352. That 
was dated January 30, 1920, beginning on page 351 and pass- 
ing over to page 352, and the language is this: 


Third. Whereas there are a large number of citizens in Alabama 
who will be qualified for the first time to participate in the com- 
ing primary election, many of whom have recently offered their 
lives in the service of their country; and 

Whereas the Democratic Party of Alabama wishes to invite 
within its folds all of these new voters and any others who may 
become qualified before the date of holding the primary election: 
Therefore we hereby extend an invitation to all qualified white 
voters of the State of Alabama, and those who may become quali- 
fied by that time, who believe in the principles of the Democratic 
Party, to participate in the said primaries, and this shall be the 
only qualification required for the participation of qualified 
electors in said primary. 

Fourth. On or before the 10th day of March, 1920, all persons 
desiring to have their names placed upon the ballots as candi- 
dates to be nominated for State offices and all other offices to be 
filled by the votes of more than one county shall file with the 
chairman of the Democratic State executive committee a certifi- 
cate or statement that he is a candidate for such office; and all 
persons. desiring thelr names placed upon the ballots as candi- 
dates for nomination for any county or precinct offices shall file 
with the chairman of the county executive committee a statement 
that he is a candidate for such office, which statement shall be 
so filed on or before the 10th day of March, 1920, and his assess- 
ment, if any, as fixed by the State committee paid, and all 
declarations of such candidates shall contain the statement that 
he will abide by the results of the primary and will support the 
nominees of the party. 


There is nothing in the 1920 resolution that contains any 
provision that placed any restrictions upon the qualifications 
of the candidates. In 1922, appearing on page 346 of part 3 
of the hearings, it was provided: 

3. That all candidates for any of the offices or party places to be 
nominated in said primary shall qualify as such candidates on or 
before the Ist day of May, 1922, by filing, if a candidate for a 
State office or a State party office, his or her name with the chair- 
man of this committee, and if a candidate for.a county office or 
county party office, his or her name with the chairman of his or 
her county Democratic executive committee, designating the office 
or the place for which he or she is a candidate, and under oath 
declaring that he or she did not in the presidential election of 
1920, support the presidential electors of any party other than the 
Democratic Party, and a declaration that he or she will be bound 
by the result of such primary and will support the nominees 
thereof. 


A little later in the same year, as appears on pages 352 
and 353 of the hearings, the executive committee passed this 
resolution: 

Resolved, That where any such person has made a bona fide 
effort to comply with the party’s requirements as evidenced by his 
having filed with some party authority, State or county, or with 
the secretary of state, or with, the probate judge of his county, by 
or before April 1, 1922, a statement in writing declaring his can- 
didacy, and in substance d that he is à Democrat, shall be 
and is, entitled to file such additional statement— 

And so forth. i 

It seems that in 1922, the resolution dated April 28, the 
other having been dated January 13, qualifies, or intends 
to qualify, at any rate, the original statement that nobody 
could be a candidate unless he has voted the Democratic 
ticket. 

In 1924, appearing on page 347 of the hearings, the whole 
matter was referred to the executive committee. In 1926 
appearing on page 348 there was the same provision as in 
1922, to wit: 

Who did not in the last preceding election support the nominee 
or candidate of any party except the Democratic Party. 


There is no such provision in the resolution of 1928 which 
appears at page 353: 


That any white Democratic voter upon any qualifications fixed 
by this committee, or county committee if a candidate for a 
county office, may become a candidate in said primary election as 
follows. 


Then it goes on to state the details that shall be covered. 
In 1930, which is the resolution under consideration, there 
was this provision: 

8. The following persons, and none other, shall be eligible to 
be candidates for nomination in said primary election, viz: 


Qualified white electors who possess. the qualifications fixed by 
law for the respective offices for which they are candidates for 
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nomination: Provided, however, That no person shall become a 
candidate for any State, district, Federal, or circuit office, or have 
his or her name printed upon the Democratic ballot in the pri- 
mary election to be held on the 12th day of August, 1930, if such 
person either voted a Republican presidential ticket in November, 
1928, or open!y and publicly opposed the election of the nominees 
of the Democratic Party, or either of them, or who the 
election of the Democratic electors for President or Vice President 
in November, 1928. Such proposed candidates shall also be re- 
quired to pay the assessments fixed by this committee on or before 
the date limited for paying such assessments, and for the filing of 
declaration of their candidacy. 

That appears on page 349 of the hearings. 

Under date of December 16, 1931, in the resolution pro- 
viding for the 1932 primaries, appearing at page 350 of the 
hearings, the following provision appears: 

4. That the following persons shall be entitled to vote in said 
primary elections, and none others, namely: Qualified white elec- 
tors in this State who believe in the principles of the Democratic 
Party and who agree and bind themselves by participating in said 
primary to abide by the result of said primary elections and to 
support the nominees of the Democratic Party therein. 

The following persons, and none others, shall be eligible to be 
candidates for nomination or election in said primary election, 
namely: Qualified white electors who possess the qualifications 
fixed by law for the respective offices for which they are candidates 
for nomination or election: Provided, however, That no person 
shall become a candidate for any State, district, circuit, Federal, 
county, or party office, or have his or her name printed upon the 
Democratic ballot in said primary elections, if such person voted a 
Republican ticket or any independent ticket or the ticket of any 
other party or group other than the nominees of the Democratic 
Party or the Democratic ticket in the general election held on 
November 4, 1930, or openly and publicly opposed the election of 
the nominees of the Democratic Party or any of them in the gen- 
eral election' held on November 4, 1930. 


The call for the 1932 primeries is very similar to that of 
1930, but I invite attention to the fact that in the meantime 
in the month of February, 1931, and before this last resolu- 
tion of the executive committee of the Democratic Party 
was adopted, on February 25, 1931, the State of Alabama 
modified this very law by putting in the following language: 

And the qualifications of elector entitled to vote in such pri- 


mary election shall not necessarily be the same as the qualifica- 
tions for electors to become candidates therein. 


In other words they undertook by legislation in 1931 to 
wi what the executive committee in 1930 did without legis- 

lon. 

Senator Bankhead insists that this has been the practice 
in Alabama since 1910, but, as I have shown by reading these 
records, in 1920 there was no such provision; in 1922 it was 
qualified by subsequent resolution; in 1924 it was submitted 
to the committee, and there is no record as to what was 
done; in 1926 they did have in some restriction; in 1928 
they had none; and in 1931 they had the one about which 
complaint is made, 

Mr. LONG. Mr. President 

The PRESIDING OFFICER (Mr. Hesert in the chair). 
Does the Senator from Delaware yield to the Senator from 
Louisiana? 

Mr. HASTINGS. I yield. 

Mr. LONG. A court decision was read yesterday by the 
Senator from New Mexico [Mr. Bratron]. I wish to inquire 
if the statute had been amended before the supreme court 
rendered that decision, or was the decision rendered prior 
to the amendment of 1931? 

Mr. HASTINGS. The decision was rendered before the 
amendment was adopted. I shall come to that decision in a 
few moments. 

But with respect to what was the practice, I invite atten- 
tion to the fact that in the report of the minority views at 
page 31 is a statement alleged to have been made, and it 
appeared all through the papers and I suppose there is no 
dispute about it, by the senior Senator from Alabama [Mr. 
Brack], who ought to have been, and I assume was, fa- 
miliar with the practice in Alabama, as was Senator Bank- 
head. This is what Senator Brack said: 


A study of the resolution— 


He had reference to the resolution with these restrictions 
in it— 


A study of the resolution convinces me the majority has acted 
in contravention of existing laws and statutes. The committee, in 
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my judgment, has no legal authority to adopt one rule of quali- 
fications for voters in the primary and another rule of qualifica- 
tions for candidates in that primary. The rule must be uniform 
with reference to both. 

The law does not contemplate a special privileged class to run 
for office and a subordinate class who can vote but not hold office. 
Citizenship carries with it the right of an elector to vote and hold 
office. An attempt to abridge the sacred rights of citizenship is 
fundamentally un-American. 

If a citizen is barred as a candidate for political office as party 
punishment, he must be barred as a voter. If barred as a voter, 
he must be barred as a candidate. This is clearly provided in sec- 
tion 612 of the Alabama Code of 1923, limiting the authority of 
the committee on this subject, as follows: 

“All persons who are qualified electors under the general election 
laws of this State shall have the right to participate in such pri- 
mary elections, subject to such political or other qualifications as 
may be prescribed for its candidates.” 

This law is not ambiguous. It is plain. It means what it says. 
A rule which bars a candidate bars a voter, and vice versa. The 
Alabama Legislature evidently intended to protect ancient con- 
stitutional liberties and privileges and prevent any small group 
from perpetuating a favored officeholding class over and aboye 
the average man. The committee did not wish to bar as voters 
those who failed to vote for Governor Smith. It is clear, how- 
ever, that they have barred thousands as voters if they have 
barred them as candidates. The courts should not be called upon 
to settle a question upon which there can be no reasonable 
grounds for disagreement. It is a situation which calls for the 
best thought and action of all Democrats who respect the ancient 
rights of citizenship and who love the traditions and principles of 
the Democratic Party. 

I want to take up for a few moments the Lett case, which 
it is contended by the Senator from New Mexico is a deci- 
sion by the courts of Alabama upon this subject; and I 
want to call particular attention to the distinction between 
the provision of the resolution adopted by the Republican 
Party and that which I have just read of the Democratic 
Party. The court says: 

The Chilton County Republican executive committee called a 
primary election to be held “ with the State primary election on 
August 12, 1930?“ In the call resolution all qualified voters, re- 
gardless of past party affiliations and who believe in the principles 
of the Republican Party and pledge themselves to support the 
nominees of such party in the primary, were invited to partici- 
pate. But as to one desiring to become a candidate there was an 
additional requirement that he state “under oath how he or she 
voted in the last general election of 1928; that is, whether said 
proposed candidate supported the Republican ticket or the Demo- 
cratic ticket or voted a split ticket." 


It will be observed that in that connection there is a very 
great distinction between the two cases. In the Lett case 
an individual is not barred from being a candidate at all; 
he is merely required to state, for the information of the 
voter, how he voted. He is required to state that in an 
affidavit, for the benefit of those persons who want to look 
at the record when they go to the primary to ascertain for 
what particular kind of Republican they are voting. 

It is not so in this case. In this case all persons who 
did not vote for the party candidates at the previous election 
were absolutely barred from participating in the primary; 
they had no right to put their names before the electorate; 
they could not get their names on the ballot if it were a 
fact—and there was no method provided to determine the 
fact—that they had voted for the candidates of some other 
party at a certain other time. 

It is said that this question can not be raised, because 
the law provides in many cases that it is necessary for some 
&ction to be taken by the person contesting before he can 
raise this point. This identical question was raised, how- 
ever, in the Supreme Court of Alabama, and Mr. Justice 
Thomas, one of the justices, rendered a dissenting opinion. 
I said it "was raised." I do not mean by that that Mr. 
Heflin was a party complainant, but the identical facts were 
brought to the court's attention by some other applicant or 
petitioner. On page 31 of the minority views this is what 
Judge Thomas says with respect to it— 

That the statute Is plain and unambiguous; it is its own inter- 
preter, and expresses the legislative intent. Wilkerson v. Lane 
(181 Ala. 646, 62 So. 31). The intent and expressed purpose of the 
legislature are found in the use of the words for its candidates 
after the words “political party." This was the requirement for 
the one standard of party loyalty and affiliation for all who par- 
ticipated in the primary as electors and as candidates. In this 


requirement the due right to vote and participate in such primary 
election of a political party is not denied on grounds made the 
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subject of the fourteenth and fifteenth amendments to the Federal 
Constitution. 

(1) The statute, as required to be applied in section 612, Code, 
to electors and candidates alike, was applied by the resolution to 
the election of candidates for Federal, State, district, circuit offices, 
and State executive committees, and officers to be elected by the 
vote of a single county for a uniform and single test of party 
affiliation and loyalty for all electors; (2) a different test of party 
affiliation and loyalty is prescribed and required of candidates who 
stand for election to office for Federal, State, district, circuit, or 
State committeemen; different from that prescribed for all elec- 
ters in party primary; (3) and different test from that permitted 
(with limitations) to exaction by county executive committee or 
candidates for county office to be filled by the “ votes of a single 
county.” 

It follows from this material departure in the resolution from 
the requirements of law that the primary election called is not the 
kind of primary that may be held under the law, and at public 
expense in the State of Alabama. 


I might say in connection with that case that the majority 
opinion of the court reached no conclusion at all with re- 
spect to the merits of this law, but held that it was not a 
case of equity for the equity court, and, therefore, refused 
to take jurisdiction of it; so that in the one application 
made to test this question in the courts of Alabama the 
courts of Alabama refused to take jurisdiction of the case, 
and it has never been legally decided. 

I have pointed out that the Lett case is not only not con- 
trolling, it is not even persuasive, in determining this ques- 
tion, because it involves a wholly different question; it only 
went so far as to hold that the executive committee of a 
political party had some right under the statute of fixing 
the qualifications for electors. > 

In the minority views, on page 32, will be found the fol- 
lowing touching this subject: 


The governing body of a political party may prescribe the 
“political or other qualifications” of the qualified yoters who 
may participate in the primaries of such party, and the candidates 
who may be named by it, and these shall be the same for both 
voter and candidate. The committee may decide whether the 
proposed candidate comes within the rules which it has adopted. 
It may decide more or less arbitrarily that he does not and, there-: 
fore, refuse to permit his name to be printed on the ballot. Such 
committee has the final decision and no court can properly review 
it. A somewhat similar rule applies to the voter. The voter ap- 
pears at the polling place to cast his vote at a primary and he is 
challenged upon the ground that although he is a qualified voter 
he does not meet the political qualifications set up by the com- 
mittee and, therefore, has no right to vote therein. If the elec- 
tion officers decide against him he can have no relief. In other 
words, the committee decides whether the proposed candidate 
comes within the definition it has set up for party allegiance, and 
the election officers make the same decision when the voter 
attempts to cast his ballot. 

The committee of the Democratic Party in Alabama elected to 
hold & primary. Under the law such primary was to be held at 
public expense and to be regulated as the law prescribes. To say 
that all qualified electors had a right to vote at said primary is to 
take away from the Democratic Party the right to require a loyalty 
and allegiance to the party as a condition to the right to partici- 
pate. It opens the door for qualified electors who are not loyal to 
the party to dictate the nominations. Section 612 of the Alabama 
Code specifically gives to the committee the right to prescribe for 
the qualified voter political qualifications. It could with propriety 
have prescribed for the voter the same qualifications it did for the 
candidate, namely, that no person shall be permitted to vote at 
said primary “if such person either voted a Republican presi- 
dential ticket in November, 1928, or openly or publicly opposed the 
election of the nominee, or either of them, of the Democratic con- 
vention held at Houston, Tex., in 1928, or who opposed the election 
of Democratic electors for President or Vice President in November, 
1928.” If the committee wanted to punish the voter for leaving 
his party in 1928, it had a perfect right to do so. Party manage- 
ment is entitled to insist upon party loyalty from those who desire 
to participate in purely party matters. 

It is not permitted, however, under the Alabama law to apply 
one rule to the voter and another rule to the person who desires 
to be a candidate. The committee resolution shows clearly what 
a majority of the committee sought to do. It hoped to bring 
back into the party the voter who for one reason or another 
deserted it in 1928; it hoped at the same time to punish prospec- 
tive candidates who had probably taken an active part in leading 
the voters in such desertion. In other words, pure party selfish- 
ness would suggest extending an invitation to the voter who had 
left his or her party in 1928 to return in 1930. He had something, 
to wit, a vote, that the party wanted. But it was, naturally, a 
very different thing when a person who had deserted his party in 
1928 appeared in 1930 seeking party honors. It is not surprising 
that the committee should desire to find some way to prevent the 
success of such candidate. 

But it seems to me the very object of section 612 of the code 
was to prevent this very thing. The legislature sought to put the 
voter and candidate in the same class and subject to the same 
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restrictions as to their party loyalty or allegiance, and ft was not 
within the power of the committee to make fish of one and fowl 
of the other. 


Reading from page 34, here is what Mr. Bankhead’s coun- 
sel said with respect to it: 


The true construction of the statute, however, is plain. Under 
its terms “all qualified electors under the general election laws 
of this State shall have the right to participate in such primary 
elections, subject to such political or other qualifications as may 
be prescribed by the State executive committee or governing body 
of such political party for its candidate.” (Italics supplied.) 

The italicized portions of this statute simply mean that those 
qualified electors under the general election laws of the State, who 
&csept the political or other qualifications fixed by the governing 
body of the party for its candidates, may enter the primary in 
which those candidates run. They have not the right to enter the 
primary if they do so as rebels against the action of the commit- 
tee in fixing the qualifications of candidates. If they are willing 
to accept the qualifications for candidates, which the law gives the 
governing body of the party the authority to fix, and are qualified 
electors, then they have the right to enter the primary. The 
statute gives the governing body of the party the authority to fix 
qualifications for candidates, and requires those who wish to enter 
the primary to obey the exercise of that authority. If a member 
of the party chooses to come into the primary, he enters whether 
as voter or as candidate, subject to the action of the committee in 
respect to the qualifications, political and otherwise, prescribed for 
candidates. He must respect and acquiesce in this action both as 
voter and as candidate. 


Commenting on that language used by counsel for Mr. 
Bankhead, the views of the minority proceed: 

The above quotation was used in the brief upon another point, 
but it applies particularly to the convention made that no com- 
plaint can be made if the rights of the voters have been enlarged. 
The language used emphasizes the fact that section 612 meant to 
confine the persons having a right to vote to those “ who accept 
the political or other qualifications fixed by the governing body 
of the party for its candidates.” Again, “If they are willing to 
accept the qualifications for candidates, which the law gives the 
governing body of the party the authority to fix, and are qualified 
electors, then they have a right to enter the primary.” 

I can not escape the conviction that counsel for Mr. Bankhead 
has thoroughly justified the opinion I have reached. His inter- 
pretation of section 612, in this respect, if I fully understand him, 
is not very different from my own. 


That statement was filed with the views of the minority 
some time ago, and there has been no comment upon it, so 
far as I know, by counsel for Mr. Bankhead. 

Before leaving that subject, and in order that the Senate 
may have all the facts, I desire to call attention to this fact, 
which seems to me to be a matter of interest. 

Since this question was raised, the Legislature of the 
State of Alabama passed a new primary law for that State, 
which was approved by the governor on February 25, 1931. 
I say “a new law.” This particular section of it was new. 
The important part of the section is as follows: 

And the qualifications of electors entitled to vote in such pri- 
mary election shall not necessarily be the same as the qualifica- 
tions for electors entitled to become candidates therein. 

In other words, if it be true, as is contended, that this 
primary was in all sense legal, why should it be necessary 
for the legislature to follow it up in 1931, after the question 
was raised, and specifically to state the thing that they ought 
to have stated before if they wanted it interpreted in any 
such way as that? I think it is an interpretation of their 
own laws from which there is no reasonable escape. 

The majority of the committee makes a distinction be- 
tween the Senate’s right to look into this primary, or to 
have anything to do with it, and the Smith and Vare cases, 
upon this theory (p. 8 of the majority report) : 

' For the fraud and corruption of the successful candidate in the 

election the Senate may go into the primary, as was done in 
Smith's case and Vare's case, Here the alleged infirmity is in the 
action of the party committee, not in Mr. Bankhead. 

Imay not understand those cases as some Senators who 
were here at the time understand them, but it is stated 
generally that the Senate went into those primaries and 
declared them illegal because of fraud. The only reason 
why a thing is declared illegal because of fraud is because 
the fraud itself vitiates what otherwise would be legal. 
That is the only reason why we provide that fraud shall 
vitiate it. Fraud vitiates a thing which otherwise would be 
legal. If you have something that is illegal upon its face 
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without any fraud, how can you possibly make a distine- 
tion between the two? 

The Senate takes upon itself the responsibílity of ex- 
amining into a primary because there is an allegation of 
fraud. If fraud is proved, the Senate has held that there 
was no legal primary; but if it comes to a case where, upon 
the face of the resolution itself calling for the primary, it 
be admitted or can be shown conclusively, as I contend it 
is shown in this case, that it was of itself illegal, then cer- 
tainly it is impossible to make any distinction between the 
two. 

It may be said, and the Senator from New Mexico under- 
took to defend the Senator from Alabama upon that point, 
that he had no responsibility in connection with it, and did 
nothing to strengthen the position taken by his committee, 
and was not required to do anything that would cause the 
committee to repudiate what it had done. The Senator 
from New Mexico [Mr. Brarron] called attention to the 
fact that in the hearings Mr. Bankhead said that he had 
given out a newspaper interview saying that he was not in 
favor of helping a man who had gone back on his party; 
but that, so far as he was concerned, he was perfectly will- 
ing to have the primary thrown open to the world and let 
all people come in who wanted to come in and participate 
in it; and for that reason the Senator contends that it is 
impossible to attach to Mr. Bankhead any blame for the 
existence of this resolution on the day of the primary. It 
appears in the record, however, and is in the minority re- 
port, on page 6: 

Prior to the passage of this law in 1931, the Democratic execu- 
tive committee of Alabama by resolution deliberately prescribed 
qualifications which excluded Mr. Heflin from participating in the 
primary. It appears from the record that a member of the State 
executive committee as early as December 21, 1929, directed a 
letter to Mr. Bankhead making certain inquiries of him, relative 
to his position in this matter. This was done by an exchange of 
letters, the important questions and answers being as follows: 

“1. Are you willing to join in a request "— 

This was a member of the State executive committee. 

"Are you willing to join in a request that the State committee 
rescind that action and remove the restriction that was intended 
m ves d the name of Senator Heflin and Judge Locke off the 

Mr. Bankhead's answer was that he would not. 

"2. If the committee refuses to comply with such request, do 
you favor the voters in the primary being given an opportunity to 
stamp the names of Heflin and Locke on the ballot and vote for 
them if they want to do so? " 

Mr. Bankhead's answer was: 

"I shall not be a party to such a thing.” 

“3. If the voter should write or stamp the names of Heflin 
and Locke on the ballots and vote for them, do you favor Heflin 
being declared the Democratic nominee for Senator, if he should 
get more votes in the primary than any other candidate; and 
would you, in that event, refuse to allow your name certified as 
the nominee?” 

Mr. Bankhead's answer was: 

* I will do nothing, directly or indirectly, which may tend In any 
way to weaken or evade the action taken by our party in fixing 
the qualifications of candidates." 


May I call the attention of the Senate to this very im- 
portant fact in that connection: The Senator from New 
Mexico said that Mr. Bankhead was in no sense responsible 
for the resolution; it was the committee's action, and after 
the committee had acted upon it he refused in any way to 
interfere. I call your attention, however, to the very im- 
portant fact appearing in this record and a thing that 
throughout the discussion must be remembered, that, ac- 
cording to Mr. Bankhead's own statement to the committee, 
in 60 out of the 67 counties the probate judges who con- 
ducted the election were partisans of Mr. Bankhead. I 
think it may be reasonably argued that if that be true with 
respect to the probate judges, he was in control of the 
executive committee of the Democratic Party in Alabama 
to an equal extent. I do not know whether that is true or 
not, but I assume that if he was in control of one, he was 
in reasonable control of the other, 

Another thing that ought to be borne in mind in this 
connection is that the executive committee not only pre- 
Scribed these qualifications but they announced that the 
voters in Alabama would not be permitted to name Heflin 
and Locke by writing in their names and thereby have them 


1932 


declared nominated by getting a majority of the votes of the 
voters of Alabama. 

I have selected some quotations from expressions made in 
the Senate upon these questions; and I do this in answer to 
the committee’s report that the Senate has nothing to do 
with the matter, on the one hand, and, on the other hand, 
for the purpose of showing to what extent the Senate in the 
past has believed it had a right to inquire. 

Iread from part 3 of the hearings, page 308: 


Mr. Reed of Missouri— 
In the Smith contest— 


Mr. REED of Missouri. They [frauds in the primary] did not 
make him incapable of election to the United States Senate, but 
they made it improper for him to sit in the United States Senate, 
because one of the steps by which he secured his election was 
through improper methods used to get on the ticket. 


Not fraud; “ improper methods used to get on the ticket.” 
Again, somebody made an inquiry, and Senator Reed con- 
tinued: 


I am going to give the Senator my opinion and give it to him 
very plainly. Does the Senator mean to say that if & man, by any 
kind of fraud or corruption, can get his name upon the ticket, 
and if thereafter he is elected, he is entitled to take his seat, 
although he never could have been upon the ticket except Tor 
that fraud and corruption, and that the vote of the people is 
final and conclusive, regardless of any fraud, chicanery, or corrup- 
tion which may have been committed; does the Senator take that 
position? * * * I hold to the view that whenever any mate- 
rial step which a candidate for office takes in order to secure a 
seat #1 this body is a corrupt step, materially affecting the result, 
„ © it is the duty of the Senate in protection of the country 
to say that that kind of fraud and corruption vitiates the election. 
That is my view. To take the view that if a man can, by bribery, 
by fraud, by corruption, by any kind of villainy, get his name 
printed upon a party ticket so that, although there may be great 
numbers of the people who vote their protests, yet in the general 
sweep of the election he is carried over with the tide he must 
thereafter be seated, is to open the door to every kind of fraud 
and iniquity: it is to say to every scoundrel who is at large, “All 
you have to do is by some means to get upon a ticket in a State 
that is largely Democratic or largely Republican and then by 
virtue of the very fraud which gave you that position you can 
finally land here and there is no power to prevent it.” If that is 
the case, then the Senate is defenseless and rogues may as well 
begin their nefarious business in the open. 


The following question was asked Senator Reed: 


The Senator will not attach any importance, then, to the action 
of the people of Illinois, who knew all about this election, just as 
much as the Senator from Missouri knows, and, nevertheless, 
chose to elect Frank Smith to the Benate? 


Senator Reed replied: 


I would not attach the slightest importance to the fact that in 
a party-ridden State a political machine was able to put over a 
candidate even though he was covered all over with the leprosy of 
crime, if when he came here, one of the steps he took was in the 
teeth of the law, in the teeth of morais, and in violation of the 
statutes of his own State, which is the case here. 


He was talking about the Illinois case. 
Senator Reed continued: 


No vote thereafter taken by the people can cleanse the act of 
its fraud and its iniquity if it be an act which contributed to the 
bringing of the individual here to the Senate. More than that, 
there are other States in the Union that have some rights; for 
when a Senator comes here from Illinois he becomes a Senator 
of the United States, and he is as much a Senator for each of the 
48 States as he is for the State that sent him here, and his vote 
binds all of the States. Therefore, these other States have the 
right to say that no matter what the vote may have been in a 
particular State, if the individual coming here does not come 
along the road of the law, walking it straight, and coming here 
without taint upon his office, they will refuse to allow him to sit 
here and bind the sovereign people of this Republic. Any other 
view than that means that fraud can walk in the noonday; that 
corrupt organizations can defeat any chance at fair elections and 
that every kind of iniquity and every sort of villainy will triumph, 
provided by some means a majority of votes can be gotten into a 
ballot box. That is not good morals; it is not good law. 


The Senator from Montana [Mr. WarsH] said: 


I am moved to advert to a theory advanced in the course of 
debate yesterday * that however tainted with corrup- 
tion the nomination of a candidate for the Senate may be, 
* * * the facts being published during the campaign and 
thus brought to the notice of the electors of the State, who, never- 
theless, give him a plurality of votes cast, his election is unim- 
peachable and he must be seated * ^* . The proposition thus 
advanced scarcely requires refutation. Baldly stated, as it was on 
this floor, it is too shocking for acceptance, 
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81-9. 2€ The Australian ballot system necessarily ties the pri- | 
mary to the ultimate election and makes them both equally a 
part of the machinery of the choice. But whether the Congress 
may or may not legislate with respect to primaries, it can inquire 
and ought to inquire, whether in any of the steps leading to the 
ultimate choice, the claimant or his supporters have resorted to 
corruption, and to reject him if in its opinion he has. * * * 

What is the difference to the people of my State whether one 
claiming to be elected to the Senate from another secured his elec- 
tion by bribing his constituency in the primary or bribing them 
in the final election? If Congress can not legislate to insure 
purity in primaries, there is all the more reason why the Senate 
should exclude & claimant whose election is tainted with fraud 
perpetrated in the primaries. 


Senator Boran said on the same occasion: 


It has been contended, and it is still contended, that the pri- 
mary is so detached and distinguished. from the election that it 
can have no bearing on the validity of the election and could not 
be regarded, even if corruption has tainted the title growing out 
of the election. With that proposition, Mr. President, I am 
wholly unable to agree. 

This colloquy occurred: 


Senator KENYON, of Iowa. Mr. President, if, as a legal proposi- 
tion, anybody can do anything in the primary, * * * and the 
Senate. can not inquire into it, of cotirse, that is the end of this 
case 25 

Mr. KN. If the Senate could inquire into expenditures made by 
Senator Stephenson, regardless of the fact that they were made in 
a primary, or even if they were not, why may we not inquire into 
expenditures made in a primary or anterior to a primary, with a 
view to determining whether or not the conduct of the Senator 
-d Toa as to justify his retention in the Senate of the United 

ates 


Mr. Kenyon. I say we can. 

Mr. Exnc. Undoubtedly. 

Mr. President, I do not want to take up any more time 
on the question of the primary. When the matter was 
first brought up in the subcommittee the subcommittee in- 
sisted that it did not want to inquire into the primary; but 
counsel insisted upon being heard, and then they raised 
this very important question as to the legality of the. 
primary itself, the very foundation for the election, and 
members of the subcommittee, knowing that there was a 
division in the Senate with respect to that subject, but 
knowing how very greatly interested some Senators were 
upon the subject and what a conviction they had as to 
the right and the duty to go into the primary, believed it 
important to go into that question. They heard the argu- 
ments on both sides, reported to the full committee, and 
the matter is now before the Senate, together with other 
objections to the election. 

Mr. President, it is rather difficult for me to state at all 
briefly the facts in this case with which I think the Senate 
ought to be familiar before passing upon the question. On 
yesterday the senior Senator from New Mexico [Mr. BRAT- 
TON] discussed the failure to provide polling booths in Ala- 
bama as provided by law. The law provides that in towns 
of 3,000 inhabitants or more there shall be a private booth 
for each individual voter at the time he votes. The Senator 
from New Mexico laid great stress upon the fact that counsel 
for Mr. Bankhead, a gentleman some 50 years of age, stated 
that he had always lived in Alabama, and that during that 
time he had never seen such a booth on election day. 'The 
Senator, in his argument, cites other instances to show that 
in Alabama it was not the custom to have these booths. 

I think the Senator called attention to the fact that some 
court decided that it was not a matter that was controlling; 
that it was not a thing which could not be avoided if there 
was a desire to avoid it. My attention has been called to the 
fact that that decision was rendered before the present law 
went into effect. But whether that would control or not is, 
in my judgment, beside the point. 

I can not quite understand how it is possible to defend 
this case, and to defend Senator Bankhead's right to a seat 
upon the floor of the Senate, upon the theory that the peo- 
ple in Alabama have been accustomed to violate the law on 
election day. If that be true, and if that be a good defense 
here, then it is hardly worth while to bring to the Senate any 
case from Alabama at all unless we are able to find enough 


ua ame have seen enough ballots taken out to change the 
res 
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I think the distinction is to be found in the fact that the 
matter has never been brought to the floor of the United 
States Senate when some question has been raised as to the 
legality of some election in the State of Alabama. It must 
be true that some time and somewhere the people of Ala- 
bama are entitled to have the question passed upon as to 
whether the violations of law on election day, which have 
been so flagrant, can pass without punishment to anybody, 
and that the person who claims to be elected, whether it 
be governor or Representative or Senator, shall at no time 
have any question regarding the election passed upon, but 
shall be able to depend upon the old cry that, “ This has been 
our practice in Alabama for 25 years." 

I shall cal attention. to various sections of the statute 
which have been violated, but before doing so I want to an- 
swer the argument made by the Senator from New Mexico 
yesterday, where he stressed the fact that it was not neces- 
sary for the election officers to sign the oath. I read from 
the argument of the Senator from New Mexico as it appears 
on page 8588 of the CONGRESSIONAL RECORD: 

The chairman of the subcommittee, who speaks for the minor- 
ity, suggests in his report, filed to-day, that some of the election 
Officers failed to subscribe to an oath. I think he says that 544 
of them failed to subscribe to an oath. The statute does not 
require them to subscribe to an oath. The language of the statute 
is that they shall take an oath. Of course, that statute could be 
fully complied with by the election officers standing before the 
polls opened and holding up their right hands and taking the 
oath verbally. The statute does not provide they shall sign an 
oath. Failure to file a written oath does not indicate a failure to 
comply with the statute. There is not a thing in the record to 
indicate that a single one of them failed to take the oath, which 
could be done verbally. 

Iam a little surprised that the Senator should have been 
so emphatic with respect to that one violation of the law, 
which is less important than most of the violations to which 
I shall call the Senate’s attention. But I want to answer 
that suggestion by reading the whole provision of the law 
in respect to that matter. 

Sec. 459. Oaths of election officers. Before entering upon 
their duties, inspectors and clerks must take an oath to per- 
form their duties at the election according to law, and such oath 
may be administered by any person authorized by law to admin- 
ister oaths, or by any one of the inspectors. 

The distinguished Senator undertakes to defend the fail- 
ure to sign the oath upon the theory that those officials 
are not required to sign anything, that they are merely 
required to take the oath. In order that we may know 
that that is not an unfamiliar provision of law, and what 
the practice is everywhere with respect to it, I call attention 
to the requirement in the Federal Consitution of an oath 
on the part of the President of the United States, which is 
as follows: 

Before he enter on the execution of hís office, he shall take 
the following oath or affirmation— 


And so on. 

In every provision of the law where anything is said 
about taking an oath, it is generally in exactly that lan- 
guage. But what do we need in order to find out whether 
or not a person has taken an oath? We need some evi- 
dence of it somewhere, and for that reason the President 
of the United States subscribes to an oath, so that there 
may be a record made of the fact that he did take an oath. 

I call the attention of the Senator to the fact that in 
all the papers furnished by the election officials of Alabama 
the oath of election officers is provided on the back of the 
sheet. It reads: 


We— 
Naming them— : 
the tors appointed to act at a general election to be held 


in Covington County, in the State of Alabama, on this day, do 
solemnly swear that we will perform our duties as such inspectors 
according to law. 

There is room for their signatures, all three of them. 
Then under that is this: 


Sworn to and subscribed before me this ———— day of ——— 
19—. 
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And there is room for the name of the officer administer- 
ing the oath. 

Mr. LONG. Mr. President, will the Senator yield? 

Mr. HASTINGS. I yield. 

Mr. LONG. I have been listening very closely to the 
Senator's argument. However, the same provision the Sen- 
ator has read also applies to governors of States. I know 
that in my own State an oath is never subscribed. In taking 
the oath of office as governor I was sworn in by the chief 
justice of the State, but there was no oath subscribed. It is 
surprising to me to find that in that State there was never 
an oath subscribed by a governor who was sworn in. 'The 
governor was merely required to take an oath, which he 
did, publicly or privately, and there has never been a record 
made of an oath taken by a governor. 

Mr. HASTINGS. Mr. President, I am willing to admit 
the proposition that it is not necessary for them to sub- 
Scribe to the oath in order that they may have been legally 
elected officers and in a position to perform the duties of the 
particular office; I am ready to admit that; but the practice 
in Alabama, upon which the Senator from New Mexico de- 
pended so very much, is that these things are subscribed, 
and it is the only practical way, of course, to find out 
whether an oath was taken, I have no doubt, knowing as I 
do the thousands of violations of law in Alabama, that this 
oath was not administered in most instances. At any rate, 
esed instances to which I have called attention it was 
not administered. 

I want to take up those sections and call the attention of 
the Senate to the violations. But before doing that and in 
order that we may have in mind what they are like, I shall 
read from the brief that was filed on behalf of Mr. Heflin 
and which was not answered and not replied to on behalf 
of Mr. Bankhead; in other words, Mr. Bankhead did not re- 
ply to this argument at all and did not reply to this brief. 

My record shows a little differently from this, but I think, 
in order that the Senate may know at the outset how serious 
are these violations, it is worth while for me to read this 
Statement. It appears on page 395 of the hearings, part 3: 

The record shows that the following propositions have been es- 
tablished in this contest: 

1. The Democratic primary in Alabama in 1930 was illegal and 


eng and Mr. Bankhead's alleged nomination was null and 
void. 

2. Mr. Bankhead refused to do anything which would tend in 
any way to correct the illegal action taken by the Democratic 
State executive committee after he had been informed by Sen- 
ator Biack and other competent lawyers who supported him that 
the action of the committee was unlawful and that any nomina- 
tion coming from the proposed primary would be null and void. 

3. The statement filed by Mr. Bankhead of his expenses during 
the primary did not comply with the Alabama law, and under 
that law he was not entitled to have his name placed on the 
ticket in the general election. 


I forgot a moment ago to invite the attention of the Sen- 
ate to something else, for whatever it may be worth. I 
wish to recur to the report filed by the minority. On page 5 
appears this statement: 


Section 593 of the Alabama Code provides for the filing of a 
statement by a candidate, itemizing all moneys expended in sums 
over $5, giving the names of the various persons to whom such 
moneys are paid, the specific nature of each item, by whom tho 
service was performed, and the purpose for which it was expended. 

Section 595 of the code provides that if the statement required 
to be made prior to such election is not made by any candidate, 
the name of such candidate shall not be placed upon the ballot 
to be used in such election. 

In the record on pages 425 and 426 is a copy of Mr. Bankhead's 
statement of expeditures made by him in the primary election. It 
totals $6,106.78. This statement was sworn to on the 5th day of 
August, 1930. 

A careful examination of that statement shows that there are 
seven items in it, totaling $3,977.09, which do not comply with the 
sections of the code above referred to. 


Now let me continue with the summary by counsel for Mr. 
Heflin: 
4. It was as essential for Mr. Bankhead to be lawfully nominated, 


as it was for him to be a qualified elector, in order to be elected in 
Alabama. Nomination 1s one of the conditions precedent to being 


elected to office in Alabama. 
5. Not being lawfully nominated, Mr. Bankhead was not elected. 
His name was unlawfully on the ballot in the general election. 
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6. Senator Heflin was regularly nominated as the statutes of 
Alabama require; his name was lawfully on the ballot in the general 
election held on November 4, 1930, and he received every vote that 
could be lawfully cast for United States Senator from Alabama in 


that election. 


In connection with the sixth proposition I may say that 
the committee did not take this view. The minority mem- 
bers concluded that no one was elected in Alabama in 1930. 


7. There are 2,043 boxes in 64 counties in Alabama. 
8. The boxes in three counties were unlawfully burned as soon 
. a3 an investigation of the Alabama election was undertaken. 

9. The seals on at least 905 boxes were unlawfully broken and 
the boxes entered prior to their delivery to agents of the com- 
mittee in Alabama. 

10. In 1,918 boxes (practically 94 per cent of the total) the 
ballots were not numbered as required by law. 3 

11. There are 1,842 official envelopes, papers, etc. requiring the 
signatures of two or more election officers, where two or more 
names were sighed by one person, in violation of the law. 

12. There are 497 boxes in which the ballots were found folded 
and apparently had never been handled by the election officers. 

18, There are 488 additional boxes in which the ballots were in 
their original folds, the ballots in each box being small tight folds 
and in many instances uniformly folded. The physical appear- 
ance of the ballots in these boxes refute any suggestion that they 
were ever opened and counted on election night or at any other 
time before they reached Washington. 

14. There are 228 boxes in which the tally sheets were not 
totaled. 

15. There are 569 boxes in which a list of the qualified voters, 
by which the election was held, which is required by law to be 
certified and secured in the box, was missing. 

18. There are 576 boxes wherein the ballots were found loose 
in the box, instead of being rolled, sealed, secured, and identified, 
as required by law. 

17. There were 651 boxes in which the stubs were not detached 
from the ballots, showing that these ballots were surreptitiously 
"stuffed" into these boxes, and law (Code, sec. 494) requiring 
stubs to be detached from the ballots before they are placed in the 
box. 

18. There are 1,119 boxes in which there was no sealed certifi- 
cate of the results as required by law. 

19. There are 543 boxes that contain ballots from which the 
stubs have not been detached, wherein the stubs were not initialed, 
showing that these ballots never were official ballots, the law re- 
quiring the stub of an official ballot to be initialed by one of the 
election officers. (Sec. 493, Code of Alabama.) 

20. There are 429 boxes in which no certificate of results (re- 
quired by law to be sealed and deposited in the box) could be 
found in the boxes. Two hundred and thirty-five alleged certifi- 
cates were procured from outside sources, leaving 194 boxes with- 
out any certificate from any source. 

21. There are 643 boxes in which no certified poll list—1. e., a list 
of the electors who voted in that box—could be found. The law 
requires a certified poll list to be deposited in the box and the box 
sealed after the ballots have been counted. 

22. There are 2,335 incomplete challenged oaths in the boxes. 

23. There are 50 boxes wherein more ballots were found than 
voters shown on poll lists. 

24. There are 82 boxes wherein the poll lists showed more voters 
than ballots found in the boxes. 

25. There are 23 boxes wherein the ballots now in those show 
that the impression made in marking one ballot was carried 
through and made an impression upon the other baHots. This 
shows these ballots were marked while the ballots were in a pad. 
An elector is allowed but one ballot under the law, which 1s 
required to be marked secretly. 

28. The ballots of watchers on duty to see that the election was 
fairly conducted, who voted for Heflin, were changed or swapped 
for ballots marked for Bankhead, without the watcher becoming 
aware of it, so artistically and so deftly was this fraud and thievery 
perpetrated. 

27. Ballots marked for Heflin and cast for Heflin are in the 
boxes now marked for Bankhead, or a Bankhead ballot has been 
swapped for the ballot originally marked and cast for Heflin. 

28. Ballots marked and cast for Heflin were not in the boxes 
when they were collected by the committee and have never been 


found. 

20. Forgery was resorted to in order to cast absentee ballots for 
Mr. Bankhead. Many witnesses went to the polls, to find on ar- 
rival that an absentee ballot had already been cast for them with- 
out their knowledge or consent. 

30. Approximately 36,000 illegal votes cast have been discovered 
by the su . How many more illegal ballots were cast we 
do not know at this time. x 

31. Ballots were handed voters that had been previously marked 
for Bankhead; they had been so marked when they were received 


by election officers. 
32. Many witnesses testified that desiring to vote for 


persons 
Senator Heflin were challenged without cause and were so an- 
noyed that they left the polling place without voting. 

33. In many instances a hat box or other similar box was used 
instead of a regular ballot box, some of the ballots being put in 
the box and others being piled around it. 
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34, Watchers selected by Senator Heflin were threatened and | 
prevented from doing their duty. 

35. Persons were permitted to vote without appearing in per- | 
son. Managers left the polling place with blank ballots and re- 
turned with them marked and they were placed in the ballot box 
as though the voter had appeared in person. Some of these| 
were sick, some were in hospitals, some were at the roadside in| 
automobiles, and one person was 35 miles away. This was a 
widespread practice. 

36. There were two instances where ballots were rejected over: 
protest, one where 21 ballots were rejected, and another where 24 
ballots were rejected. All of these were cast for Senator Heflin 
and counted by the supervisor, 

$7. One person at least was employed to solicit persons residing 
in Jefferson County whose names were on the qualified list in 
Shelby County to cast absolute ballots. The testimony shows 
that there were 107 such persons solicited by one person and that 
63 of them voted. 

38. The law of Alabama provides that a person paying the poll 
tax of another shall be guilty of bribery and shall be imprisoned 
tor not less than one and not more than five years. Testimony 
shows that it was not only permitted, but it was the practice in 
Alabama to pay the poll tax of other persons. It is impossible to 
say how many persons voted whose tax had been illegally paid. 

39. Two persons were permitted to vote who admitted to the 
officers that they lived in another county, but that it was too late 
in the day for them to get to their regular polling place. 

40. Thousands of persons were permitted to vote by absentee 
ballots who did not live in the county in which they voted. 

41. Booths for the accommodation of voters were not furnished 
in accordance with the Alabama law. 

42. In 543 election districts the oaths of the inspectors, clerks, 
and returning officers were not attested. 

2 Six hundred and thirty-four inspectors did not subscribe to 
cath. 

ia Four hundred and fifty-three clerks did not subscribe to 
oa 

45. Three hundred and forty-nine returning officers did not 
subscribe to oath, 

46. Six hundred and four inspectors did not certify to poll list. 

47. In 140 election districts the poll list was not signed by the 
inspectors, clerks, or returning officer. 

48. Thirty-one election districts where the committee was not 
furnished the poll lists. The committee could not ascertain 
Mea the 186 officers in those districts subscribed the oath or 
not. 

49. The Legislature of Alabama passed an act since the 1930 
election, and after this investigation had been begun by the com- 
mittee, directing the probate judges of Alabama to investigate the 
Alabama election in 1930 for United States Senator. This was 
done at the instance of Mr. Bankhead. Under the Alabama law 
the election is largely controlled by the probate judge of each 
country. Mr. Bankhead admitted that 60 out of the 67 of these 
probate judges were partisans of his. 

50. The report of the supervisor shows that the election law of 
Alabama in the 1930 election was not fully complied with in a 
single precinct, 

51. Irregularities of such substantial nature and so numerous 
vitiate an election without regard to direct proof of actual fraua. 

52. Proof of widespread violations of the election law is prima 
facie evidence of fraud and makes out contestant's case, 


Mr. BORAH. Mr. President. 

The PRESIDENT pro tempore. Does the Senator from 
Delaware yield to the Senator from Idaho? 

Mr. HASTINGS. I yield. 

Mr. BORAH. Is it the contention of the Senator that 
irregularities were so universal and of such grave moment 
that there was no election at all? 

Mr. HASTINGS. That is exactly my position. 

Mr. BORAH. Is there anything in the record to associate 
Mr. Bankhead with those irregularities? 

Mr. HASTINGS. Speaking generally, nothing more than 
the fact that 60° of the 67 probate judges were partisans of | 
his. 

Mr. BORAH. Was the election in 1930 any different from , 
other elections in Alabama? 

Mr. HASTINGS. The contention is made that it was the | 
cleanest election in Alabama for 50 years, or something like , 
that. [Laughter.] 

Mr. BORAH. How far is a candidate responsible for the | 
irregularities which took place without his connivance? 

Mr. HASTINGS. All the books hold that when a man | 
is a candidate and his partisans have done irregular and | 
fraudulent things, he must of necessity suffer if it goes to the 
extent of throwing out the election. 

Mr. BORAH. If they have done fraudulent things; but' 
must not the candidate in some way be associated with that, 
fraudulent conduct? 


8680 


Mr. HASTINGS. Does the Senator mean personally? 

Mr. BORAH. I mean personally or knowingly through 
his agents. 

Mr. HASTINGS. Oh, I do not think so. 

Mr. BORAH.. A gentleman appeared the other day before 
a committee of which I was chairman and testified there had 
not been & clean and incorrupt election, except one, in & 
certain city in the United States for 30 years. He spoke of 
irregularities; the manner in which the ballot boxes were 


controlled and “ stuffed," to use the ordinary term; and said. 


there had not been a clean election, an election in which the 
election law had been observed, in that city for 30 years. It 
could not be said that a candidate for the United States 
Senate in one of those elections was responsible for that gen- 
eral breakdown of the election laws, could it? 

Mr. HASTINGS. My understanding of the law is this: 
If, in making inquiry about an election, there can be segre- 
gated the serious irregularities—if they are serious enough 
to warrant throwing out the ballots of & particular polling 
place or a particular county or what not—and there is left 
a substantial vote from which it can be reasonably deter- 
mined that the people have expressed their will then those 
tainted ballots may be thrown out, and from those that are 
left the election may be proceeded with and a determination 
reached. 

Mr. BORAH. Irregular as this election was, there is 
nothing to indicate, is there, that Mr. Bankhead was not 
the choice of those who cast their ballots? 

Mr. HASTINGS. Oh, I do not think there is any way of 
determining that question at all; we can do nothing more 
than guess at it. When as to half the ballots that were 
cast in Alabama and put in boxes, we find that the seal has 
been broken and the ballots have not been rolled and sealed 
as the law provides, I ask who is to say whether or not, 
under those circumstances, there has been fraud or whether 


.there has not been fraud? In other words—— 


Mr. BORAH. Mr. President. $ 

Mr. HASTINGS. If the Senator will permit me—in other 
words, does not that fact of itself shift the burden imme- 
diately and put it upon the candidate to show why those 
particular boxes were broken, and to show that they were 
not broken for any improper purpose? That is but one 
illustration. 

Mr. BORAH. It does not seem to me that the burden 
shifts and that the responsibility rests upon the candidate 
to show affirmatively that there was a regular election un- 
less he be associated with those irregularities. 

Mr. HASTINGS. Perhaps I had better take up that 
question and let us see what Congress has done about it in 
the past. 

The rule adopted by the House in the case of Butts v. 
Mackey, second South Carolina district, Forty-fourth Con- 
gress, was that the election was by this species of fraud and 
irregularity invalidated. The Hoyse committee unanimously 
declared this rule, on the showing of the evidence that voters 
were permitted to vote at other voting precincts than their 
own in their respective counties; and the committee used 
this language: ; 

Every facility is furnished for fraud and, even where the election 
officers are honest, great frauds may be readily committed without 
there being any practical means of detecting them. It is indis- 
pensable to a fair election that the electors shall be required to 
vote in the precinct where they reside. 

Mr. LEWIS. Mr. President 

The PRESIDENT pro tempore. Does the Senator from 
Delaware yield to the Senator from Illinois 

Mr. HASTINGS. I yield. f 

Mr. LEWIS. Will the Senator from Delaware state if 
the number of votes which he contends were irregular or 
wrongful equal in their total sum what is claimed to be 
the majority of the one who claims to be the victor? Does 
the Senator say that the number of votes which he claims 
to be irregular and wrongful were equal in number to the 
majority that is contended in behalf of the victor? | 

Mr. HASTINGS. I am sorry I do not understand the 
Senator’s question, 
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Mr. LEWIS. Let me put it in this way: Possibly it is 
my fault in being a little involved. Is it the opinion of 
the Senator, or his judgment, that the number of votes 
which he contends were tainted with some irregularity or 
wrong equal the majority that is claimed for Mr. Bankhead? 

Mr. HASTINGS. I think I now understand the Senator’s 
question. I may say this: It has been impossible to segre- 
gate one from the other, for the reason that there is not a 
single precinct in the State in which there was not some 
irregularity. 

Mr. BORAH. Mr. President, certainly mere irregularities ` 
are not sufficient to invalidate an election. The Senator does 
not contend that just any kind of irregularities invalidate 
an election? ‘There is a class of irregularities which do not, 
as I understand, invalidate an election. 

Mr. HASTINGS. Not at all. , 

Mr. BORAH. The point is, What were the irregularities 
which the Senator thinks invalidated the election? Was it 
the mere fact that the ballots were not certified and held in 
the ballot boxes until they were counted? 

Mr. HASTINGS. It is a combination of many violations 
ihat impresses me in this matter. 

Mr. BORAH. As I understand the Senator, the election 
was so irregular that he feels that there was no real expres- 
sion of the people's voice? 

Mr. HASTINGS. Yes. 

Mr. BORAH. Then, secondly, the Senator says that this 
is claimed to have been the most regular election which has 
been held in Alabama for 30 years. That being true, and 
the Senator from Alabama [Mr. Bankhead] having pur- 
sued the ordinary course pursued in Alabama, taking the 
same method of securing his election that his predecessors 
had followed, can it be said that he in any way becomes 
personally associated with these irregularities? He simply 
adopted the method which had been practiced for 30 years. 
What I would like to know were these irregularities of 
exceptional nature. 

Mr. HASTINGS. Of course, if Mr. Bankhead is not held 
responsible, then there is nothing in this case outside the 
question of the primary. 

Mr. BORAH. The Senator from Delaware is infinitely 
better informed about this case than I am, and I am seeking 
information; but I can not believe, where there is a general 
election and where there are irregularities running through 
the general election which apply to all candidates, those for 
Senator and all other offices, that a Senator can be selected 
out unless associated personally with those irregularities in 
such a way as to make him culpable and thereby responsible 
for what happened. 

There was a governor elected; there were Congressmen 
elected; there were precinct officers elected; there were can- 
didates elected all up and down the line; they are in office; 
they are holding office; their election has not been chal- 
lenged. It is the method which Alabama has pursued for 
30 years. Now, can we select out the Senator from that 
group of candidates and associate him individually with the 
irregularities in such a way as to make him responsible? 

Mr. HASTINGS. Mr. President, the Senate, as it seems 
to me, has done it many times, if I understand the cases. If 
I may go off my line of argument for a moment, I will refer 
to them. The Senator from Idaho is familiar with the 
Vare-Wilson case. In that case—and I am now talking 
about the election and the election alone—there never was 
a word of protest; there never was any evidence of any kind 
showing that Vare was responsible for anything that hap- 
pened in that election. 

Mr. BORAH. Mr. President 
. The VICE PRESIDENT. Does the Senator from Delaware 
yield further to the Senator from Idaho? 

Mr. HASTINGS. I yield. 

Mr. BORAH. I can not quite agree with the Senator in 
that. There was such an enormous amount of money used 
for Vare that the presumption was that it corrupted the 
election. 

Mr. HASTINGS. The Senator is now talking about the 
primary; I am just now talking about the election itself. 
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Mr. ROBINSON of Indiana. Mr. President, will the Sen- 
ator yield to me for an observation in that connection? 

. The VICE PRESIDENT. Does the Senator from Dela- 
ware yield to the Senator from Indiana? 

Mr. HASTINGS. I yield. 

Mr. ROBINSON of Indiana. In answer to the Senator 
from Idaho I merely desire to make this statement: There 
is no question in the world but that Mr. Smith was elected 
along with the other Republican candidates who were 
elected in the State of Illinois, but we singled him out and 
he was denied permission even to cross the threshold of 
the Senate. So in the case of Vare because of the election— 
not the primary but the election—we never let Mr. Vare get 
across the threshold, except to take a seat for a moment; 
and yet all the other candidates on the Republican ticket 
in Pennsylvania were elected in that same election: The 
Senator from Idaho voted to exclude both Mr. Vare, of 
Pennsylvania, and Mr. Smith, of Illinois. Both were singled 
out. 

Those were cases where the only question raised was the 
amount of money expended in the election. I voted to ex- 
clude: them both, because I thought the amount of money 
used in the campaign was exorbitant, extravagant, and 
entirely too great; but, Mr. President, in the primary in 
Alabama there was not-a single election district in the State 
that operated according to the law of Alabama. So I do 
not get the distinction the Senator from Idaho makes when 
he says we should not single out the Senator from Alabama, 
who has been, at any rate, the beneficiary of all this rotten- 
ness and corruption and irregularity, because—and it is a 
rather queer line of reasoning it seems to me—the other 
candidates were not questioned but were permitted to come 
in and take their offices, and because such method has been 
pursued in Alabama for 30 years. If it has been pursued 
for a thousand years, if it is corrupt, it is wrong and, in my 
judgment, ought to be challenged by the Senate. 

So, it seems to me that all precedents of the Senate in the 
past have been right along the line of singling out & Senator. 
We are not particularly interested, as a body, in the sheriffs 
who were elected in Alabama; we are not interested except 
as the election relates to a senatorial office. We are not 
interested in the election of the secretary of state in Ala- 
bama, or the treasurer of the State; we are not interested in 
the election of Members of the House. 

If anything has gone wrong in such an election, if there 
has been corruption and a Congressman has been elected 
as a result of corruption, it is the duty of the body at the 
other end of the Capitol to purge itself of any irregularity. 
The Senate is interested in its own membership, and we 
have excluded within the last three or four years two Mem- 
bers, who happened to be on the Republican side of the 
Chamber, namely, Vare in Pennsylvania and Smith in Illi- 
nois, not as a result of primaries alone but of elections as 
well After they had been fairly elected, there being no 
question about their election, they were singled out. 'That is 
the point I make, if it please the Senator from Idaho. 

Mr. BORAH. Mr. President, the Senator from Indiana is 
speaking of something I did not know was in this record, 
and that is corruption. 

Mr. ROBINSON of Indiana. If the Senator will read the 
report of the Senator from Delaware, the chairman of the 
subcommittee, as carefully as I myself have tried to read it, 
he is bound to be convinced that corruption is practically 
admitted by everybody, not only in one place but all over the 
State. 

Mr. BORAH. Mr. President, I may be mistaken. I have 
read the record, but, perhaps, I do not understand it. I 
understood that the invalidity of the election rested upon 
what the Senator contends was the universal irregularity 
with which it was carried on. "There is no evidence in the 
record that I have seen that Mr. Bankhead, like Mr. Vare, 
used money for the purpose of creating those irregularities. 
If there is such evidence, that settles the matter with me. 

The Senator from Indiana is talking about something that 
I do not believe is in the record. That corruption tainting 
an election in part taints it in whole I admit, but I myself 
have not found any corruption in this record. I have 
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found irregularities; but I remember when Lamar came' 
here from Mississippi and it was claimed that he had not: 
been elected, that he had been elected at a town meeting, 
that there was no State government in Mississippi, that it 
was & mob affair, the Senate, nevertheless, admitted him 
and gave him his seat because he accepted the method 
which they were using at that time to elect Senators in 
Mississippi. 

Mr. ROBINSON of Indiana. Mr. President 

The VICE PRESIDENT. Does the Senator from Dela- 
ware yield further to the Senator from Indiana? 

Mr. HASTINGS, I yield. 

Mr. ROBINSON of Indiana. If the Senator will again 
read the record, and read it carefully, I think he will find 
all sorts of evidence of corruption of which the Senator elect 
was the direct beneficiary. I assume the Senator from 
Delaware will point that out carefully as he proceeds, and 
I hope it may change the mind of the Senator from Idaho 
on that subject. 

Mr. BORAH. Of course, if they have proven corruption 
to such an extent that it invalidates the election——— 

Mr. ROBINSON of Indiana. That is exactly the point. 

Mr. BORAH. Or if they have proven it in part only and 
stil the Senator elected was associated with it, of course, I 
would not vote to seat him. 

Mr. ROBINSON of Indiana. Exactly; and I do not see 
how anyone can read the record without agreeing with the 
Senator from Delaware, the chairman of the subcommittee, 
in his conclusion that there was no election held in Alabama 
for Senator in 1930. This is in line with what the Senate 
has decided in the past in cases exactly like this, in which 
the Senator from Idaho—for whom I have the highest ad- 
miration—and myself cast similar votes. 

Mr. BORAH. I do not know just how the Senator from 
Indiana voted. I voted to admit both Smith and Vare to 
this floor to defend themselves. I voted against seating both 
of them because I believed that they were guilty of affirma- 
tively using money in a corrupt way. 

Mr. ROBINSON of Indiana. Then the Senator from Idaho 
did not go as far as I did. I voted to prevent them from 
even having the oath administered, because I felt that there 
was corruption in both the States, and that they ought to be 
denied admission; but substantially it amounted to the same 
thing in the end. Both of us voted to exclude them. 

Mr. HASTINGS. Mr. President, in the first place I think 
it might be well to obserye that there may be corruption in 
an election without the use of money. I think people gen- 
erally and frequently emphasize unduly corruption by the 
use of money. So far as I am concerned, I can not see much 
difference between the system of going out and corrupting 
the electorate in order to get the position of United States 
Senator and having the people themselves do corrupt things 
because they want to see their own man succeed. 

Mr. BORAH. The Senator says “having people to cor- 
rupt things.” If Senator Bankhead had people do corrupt 
things, of course, he is just as responsible as if he had done 
the corrupt things himself. 

Mr. HASTINGS. But does the Senator from Idaho think 
for a moment that a man who sits in the Senate is not to be 
held responsible for the corrupt things that are done in his 
favor, even withomt his knowing it? I am now talking about 
substance. I am not talking about a few little things that 
might affect the election, but I am talking about substantial 
things that make it doubtful whether the corrupt things 
done by his lieutenants or his partisans may have influenced 
the election to such an extent as to make us unable to deter- 
mine what the choice of the people of that State was. 

Mr. BORAH. Undoubtedly if the junior Senator from 
Alabama [Mr. Bankhead] knew that corruption was being 
practiced, even upon a small scale, he would be responsible 
for it; and undoubtedly, too, there may be corruption in 
other forms than money. But what does the Senator mean 
when he says that he “had people do corrupt things "? 

Mr. HASTINGS. I certainly did not mean to say that 
Senator Bankhead had such things done; and for fear I 
may be misunderstood in this argument I want to state 
distinctly that so far as I have been able to observe this. 
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record, the most offensive thing that he did related to the 
primary, when he permitted and did not protest against the 
action of the executive committee in the resolution it 
adopted.. So far as the election is concerned and so far as 
his part in it is concerned, I want to say distinctly, and to 
be definitely understood as saying, that there is not a thing 
in the record that can be traced definitely and positively to 
Mr. Bankhead. 

Mr. BORAH. That is the way I understood the record. 
I do not find any corrupt or wrongful acts upon the part 
of Mr. Bankhead. 

Mr. HASTINGS. That is correct; and I want to be cer- 
tain that that is understood. 

In order that I may ascertain whether or not I am travel- 
ing in the right road in determining what the practice of the 
Senate is with respect to this matter, I desire to advert for 
a moment to the Vare case; and I want to be certain, when 
I do it, to dissociate the election of Vare, the Wilson-Vare 
contest, from the primary, because in no other way can I 
make my point clear. 

I have read carefully the speeches made in the Senate 
upon this subject. I read the speeches on the subject made 
by the Senator from New Mexico [Mr. Bratton], who was 
on that committee with the then junior Senator from Ar- 
kansas [Mr. Caraway], and two or three specific things were 
pointed out. One of them was that in the city of Pitts- 
burgh from 11 to 12 per cent of the people had been em- 
ployed at the rate of $5 a day, three of them at each 
polling place being called watchers, and then there being 
some provision for messengers. A sum of money of ap- 
proximately forty-nine to fifty thousand dollars was ex- 
pended for those purposes in the city of Pittsburgh. There 
was no evidence in that connection with respect to Vare. 
Nothing was shown in the record to indicate that Vare had 

to do with that. 

In addition to that, in the city of Pittsburgh there were 
three or four boxes in which it was definitely shown that 
fraud had been committed by the election officers. Not 
only was that shown but they had been prosecuted by the 
officials of the State of Pennsylvania for that fraud. 

That was one charge with respect to that contest. The 
other was in the city of Philadelphia, where something like 
one-third of the precincts were involved in the charge made 
by Wilson. In order to find out what happened the com- 
mittee took testimony and examined the ballots. Here is 
what they found, and this is all they found: They found in 
some of those ballot boxes a change of some 20 votes in 
favor of Vare. Vare gained some votes in that contest, but 
that was not the worst they found. They found a list or 
slip kept at the prothonotary's office which gave, or was 
supposed to give, the time when these particular boxes got 
in there. An examination was made, and a test was made 
to find out whether it was possible to count those ballots 
after the polls closed and get them there in time. It was 
found that it was impossible to do it. 'There was no evi- 
dence to show who kept that record. There was no evidence 
to show that the record was proper as to the time. There 
were some things to show that it was not proper. 

The committee reached the conclusion, with respect to 
that matter, that those ballots had not been counted, and 
therefore it was necessary to throw them but of the count 
entirely. It concluded that the officers did not count them; 
they could not possibly have counted them, and therefore 
they could not be counted in the majority that Vare got. 
'The committee reached that definite conclusion—that is, 
that part of the committee for which the Senator from New 
Mexico [Mr. BRATTON] spoke on the floor of the Senate. 

The Senator from New Mexico also referred to the fact 
that in the case of some of the boxes Vare got 100 per cent 
of the votes and Wilson did not get any votes. Vare got 
them all He referred again to the fact that there was a 
100 per cent vote cast in the district. From all that the 
Senator from New Mexico drew the conclusion that there 
was fraud in those places, and that it affected that district, 
and those votes had to be thrown out. He reached the con- 
clusion that the money paid in Pittsburgh, although under 
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the law it was legal, was shocking; and they threw out the 
votes in Pittsburgh. 

From the speech of the Senator from New Mexico, it ap- 
pears that he threw out everything except in those instances 
where the charge was made that the jurat was not signed 
when the officers took the oath. He not only threw out all 
these votes, because he drew from those facts fraud which 
from his point of view made it necessary to throw them out, 
but what else did the committee do? They reached the con- 
clusion from that alone, notwithstanding the fact that all 
the balance of the votes was left, and that this was only a 
small portion of the votes in Pennsylvania, notwithstanding 
the fact that Vare had 19,000 votes left, that the election was 
so tainted with fraud that they were opposed to his being 
seated in this body at all. 

I say, taking that as a precedent—and that precedent was 
followed by a great majority in this body—this Alabama case 
is not only tainted with fraud but it is smeared all over with 
fraud, and nobody can tell what was intended by the citizens 
of Alabama with respect to it. 

It is upon that. theory that I have made this investiga- 
tion. It is upon that theory that I have urged this report 
upon my colleagues. It is upon that theory that I now pre- 
sent it to the Senate; and it is wholly immaterial to me what 
the Senate may do with it. 

I propose to do my job as best I can, and in doing it I 
propose to present all the facts to the Senate and to the 
country, too, with this hope, if you please—not that it makes 
any difference to us on this side or to those on the other 
side what particular Democrat may sit there. We all know 
that Alabama is a Democratic State. We all know that if 
Senator Bankhead should be thrown out of this body he 
will come back again himself, so far as I know, and I 
should be delighted to have him come back; but I say the 
time has come when the Senate must determine whether or 
not they are going to permit people in these States of ours 
to enact laws and to set up these laws as things that must 
be lived up to, and then go and violate every one of them, 
pay no attention at all to them, and send somebody here to 
the United States Senate and say, “ Because we have been 
doing this year in and year out, the Senate has no business 
to make any inquiry at all about it.” 

I want to read what the Senate has done in the past with 
respect to this matter. 

Mr. BORAH. Mr, President, before the Senator leaves 
that point, let me ask him what became of the contest 
between Wilson and Vare? 

Mr. HASTINGS. Vare was thrown out. 

Mr. BORAH. I know; but he was not thrown out on the. 
contest. 

Mr. HASTINGS. Oh, yes; undoubtedly. There was a 
vote on it, and it was upon the election not upon the 
primary. I have the record here and I will read the record. 
It was upon that vote and upon the other vote too. He was 
thrown out both ways, backward and forward—on the 
primary and on the election too. 

Mr. BRATTON. Mr. President, will the Senator yield? 
I am sure the Senator wants to be accurate about the 
matter. 

Mr. HASTINGS. I shall thank the Senator to correct me 
if I have made a mistake. 

Mr. BRATTON. The vote in the Senate was taken on 
the resolution offered by the Senator from Nebraska [Mr. 
Norris] to exclude Vare on account of the primary conduct. 
The Senate never voted on the contest between Wilson and 
Vare. The moment Mr. Vare was excluded by the vote 
cast upon the resolution sponsored by the Senator from 
Nebraska, the whole matter was ended. 

Mr. HASTINGS. I thank the Senator. Iam quite certain 
that he is correct, and I am wrong. 

Mr. ROBINSON of Indiana. Mr. President 

Mr. HASTINGS. Let me say just at that point that I was 
particularly interested in reading the record because I was 
trying to find out the difference between the opinion of the 
Senator from New Mexico in this case and that in the Vare 
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Mr. BORAH. Mr. President, I was satisfied that Vare 
went out on the ground that he was guilty of corruption in 
carrying on the primary. 

Mr. HASTINGS. May I ask the Senator from Idaho, how- 
ever, to let me read the supplemental report of the com- 
mittee? 

We, the undersigned, members of the Committee on Privileges 
and Elections, to whom was referred the contest instituted by the 
Hon. William B. Wilson against the Hon. William S. Vare, involv- 
ing the office of United States Senator from the State of Pennsyl- 
vania, submit the following supplemental report: 

Without approving all of the statements of fact contained in 
the report of the majority, we concur in the conclusion of the 
majority in so far as it determines that the contestant, Wilson, 
has failed to show affirmatively that he received a plurality of the 
legally qualified votes cast for Senator in the election of Novem- 
ber 2, 1926, in the State of Pennsylvania, and therefore is not 
entitled to the seat in question. 

we dissent from the conclusion of the majority that the con- 
testee, Vare, received & plurality of the legal votes cast in said 
election, and in legal consequence, therefore, is entitled to said 
seat; because it appears from the evidence taken by the special 
committee of the Senate and made available for use and con- 
sideration by this committee under the provisions of Senate Reso- 
lution 68, together with the evidence submitted to this committee 
in the hearing of said cause, that on account of the excessive ex- 
penditure of money in the primary held in said State preceding 
the election in question, the expenditure of money in the election 
itself, and fraud committed by the contestee or by others in his 
behalf, the contestee's title to said office is tainted with fraud. 

We conclude, therefore, that the contestee is not entitled to a 
seat in the Senate as Senator from the State of Pennsylvania. 


Now I yield to the Senator from Idaho. 

Mr. BORAH. Mr. President, before I sit down, I want to 
say this, that I do not want the Senator from Delaware to 
think that I am finding fault with his presentation, or find- 
ing fault with the remarkable amount of work which he has 
done upon this case. I am simply trying to get the facts 
from the Senator, and I know the Senator from Delaware is 
in possession of them. I have great respect for his judg- 
ment and I know he will do his duty as he sees it. 

Mr. HASTINGS. Mr. President, I did not mean to appear 
to be annoyed; I was not annoyed at the interruption or the 
suggestion of the Senator. 

Mr. ROBINSON of Indiana. Mr. President, will the Sena- 
tor yield? 

Mr. HASTINGS. I yield. 

Mr. ROBINSON of Indiana. What the Senator has just 
read from the record of the Vare case coincides with my own 
recollection of what took place at that time. The election 
was involved, as well as the primary. So Vare was not 
thrown out on account of the primary alone, but on account 
of the primary and election, as the Senator just now read 
from the statement of the committee itself. 

Mr. BRATTON. Mr. President, will the Senator yield? 

Mr. HASTINGS. I yield. ` 

Mr. BRATTON. The Senator from Delaware is reading 
from the report made in the contest. The Senate never did 
vote upon the contest one way or the other. The vote came 
upon a resolution offered by the senior Senator from Ne- 
braska [Mr. Norris] relating exclusively to the primary, and 
upon that resolution Mr. Vare was excluded from the Senate. 
The committee proceeding naturally died at that moment. 

Mr. ROBINSON of Indiana. Of course, after he was ex- 
cluded, there was no use excluding him again. 

Mr. BRATTON. Of course. 

Mr. ROBINSON of Indiana. But this report. shows con- 
clusively that the committee held at the time—and of course 
the Senate followed the committee, certainly in the pri- 
mary report, in any event—that the election itself was 
tainted with fraud. There is no doubt the vote would have 
been precisely the same on either question. Besides, in the 
end the effect of the action was to hold that there was no 
election. Mr. Wilson was here contesting for the seat 
claimed by Mr. Vare, just exactly as Mr. Heflin is contest- 
ing now against Mr. Bankhead. In the end, of course, 
neither one was seated. It was held practically that there 
was no election. That was the result, and that is exactly 
what the Senate subcommittee recommends in this instance, 
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Mr. BRATTON. Mr. President, the point I make is that 
no vote was ever taken in the contest proceeding; it never 
came to a vote in the Senate. 

Mr. BORAH. Mr. President, no vote was ever taken on 
the question of whether or not there was fraud in the elec- 
tion. 

Mr. NORRIS. Mr. President, will the Senator yield? 

Mr. HASTINGS. I yield to the Senator from Nebraska. 

Mr. NORRIS. Unless my recollection fails, both the Sen- 
ator from Delaware and the Senator from New Mexico are 
partly right and partly wrong. I am speaking from mem- 
ory; I have not looked it up since the matter was before the 
Senate; but Mr. Vare, according to my recollection, was pre- 
vented from taking the oath of office by a resolution which 
referred exclusively and only to the primary election. But 
Mr. Wilson, who was the Democratic candidate at that elec- 
tion, of course was not precluded from following up the con- 
test which he had commenced, claiming that he was elected. 
Wilson's contest went before the Committee on Privileges 
and Elections, and there were two reports. We did have a 
vote as to whether Wilson was elected. Vare had already 
gone; he was thrown out, but of course the contest of Wilson 
necessarily took within its scope all the votes that were cast 
for Vare, and that is why it is referred to. 

Mr. ROBINSON of Indiana. That: is as I recollect it. 

Mr. BORAH. Did we have a vote on the question as to 
whether Wilson was entitled to the seat? 

Mr. NORRIS. Yes; but that was after Mr. Vare had been 
excluded. Every Senator will realize that it was perfectly 
proper and legal for Mr. Wilson to claim, as he did, that he 
was elected in the election. That was entirely independent of 
the report of the special committee upon which was founded 
the resolution under which Vare was thrown out. Wilson 
went on with his contest, claiming that at the election he was 
elected to the Senate. That matter finally reached a climax 
here in the Senate, and we passed on the contest, voted on 
it, and it was decided by the Senate that Mr. Wilson was not 
elected. 

Mr. BRATTON. Mr. President, will the Senator from 
Delaware yield? 

Mr. HASTINGS. I yield. 

Mr. BRATTON. The Senator from Nebraska is correct, 
and I was incorrect in part. Vare was excluded on the 
resolution offered by the Senator from Nebraska, and that 
eliminated him. After he was excluded, as I recall, we took 
a vote on the question as to whether Wilson was entitled 
to the seat, and the Senate held that, having failed to receive 
a majority of the legal votes, he was not entitled to the seat. 
That vote related to Wilson’s right to the seat, and not to 
Vare's right to the seat. Vare was disposed of by the vote 
on the resolution offered by the Senator from Nebraska. 

Mr. ROBINSON of Indiana. Mr. President—— 

The VICE PRESIDENT. Does the Senator from Delaware 
yield to the Senator from Indiana? . 

Mr. HASTINGS. I yield. 

Mr. ROBINSON of Indiana. I would like to suggest to 
the Senator from Delaware that the Senate excluded Smith 
of Illinois, after he had been appointed by the governor, 
without any question of primary election or the November 
election being involved at all. 

Mr. DILL. Mr. President, wil the Senator yield to me? 

Mr. HASTINGS. I yield. 

Mr. DILL. I was unable to be here when the Senator 
began his address, but I have read a large part of his report, 
and I should like to get from the Senator the basis of his 
contention that the Senator from Alabama should not con- 
tinue inhis seat. Isiton the basis of the action of the Dem- 
ocratic committee in Alabama with regard to the primary, 
or is it on the basis of failure to observe the law in the elec- 
tion; oris it on both grounds? 

Mr. HASTINGS. Mr. President, I think that under the 
precedents, here, particularly with some Senators who firmly 
believe in the precedent with respect to the primary, Mr. 
Bankhead must of necessity be excluded upon the question 
of the primary, because the primary was illegal. I have not 
undertaken to divide the two, or to poll the committee with 
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respect to the two, but I have undertaken and am now un- 
dertaking to put all of the facts before the Senate. 

In the first part of my address I called attention to the 
primary. I am sorry there were not more Senators present 
at the time. I challenged the statement made by the Sena- 
tor from New Mexico [Mr. Bratron] yesterday in two par- 
ticulars. 

I challenged the Senators argument that the people in 
Alabama had since 1910 been accustomed to making the 
requirement made in the 1930 election. I called attention to 
the fact that there were only two instances, one in 1922, 
when they modified it somewhat, and again in 1926, when 
they did not modify it, so that as I see it the only time 
when they put any such restriction in was in 1926. They 
did not put in any in 1920 at all. In 1924 it was referred to 
the executive committee, in 1928 it was left out entirely, and 
the first time it appeared in any such form as it appears 
here in question, was in 1930. 

I think the Senator from New Mexico might very well 
have gotten mixed when he said there was nothing in the 
record, because as I looked at the record at the time he was 
talking I agreed with him. But the reference to 1928 was 
placed ahead of the reference to 1922, and it was rather 
difficult in the record to turn to the particular pages. But I 
am very anxious that those interested in the subject should 
read the Lett case, which, it is contended by the Senator 
from New Mexico, is controlling. In my judgment it is not 
only not controlling, it is not even persuasive, because it does 
not touch this point at all. I think I can explain in a min- 
ute the difference between the two. 

In the Republican primary, the one which gave rise to the 
Lett case, the Republican Party provided that before a man 
became a candidate he should take an oath stating how he 
voted in the last general election, or something to that effect. 
That is the one thing. It did not exclude him, it did not 
pretend to exclude him, but it did make available, and 
Specifically made available to the public and to the persons 
who were interested in the subject, the affidavit made by the 
candidate, so that the people might find out, if you please, 
what kind of a Republican he was, and whether he was the 
kind of a Republican they wanted nominated or whether he 
was not. That is what the court said might be done under 
that statute. 

Mr, BRATTON. Mr. President, will the Senator yield to 
me? 

Mr. HASTINGS. I yield. 

Mr. BRATTON. In that case Lett declined to take the 
oath and the committee refused to put his name on the 
ticket, and suit was in mandamus to compel them to put his 
name on the ticket, he asserting that they had excluded him. 
The court upheld the exclusion and denied the writ. The 
Senator now says that they did not exclude him, that they 
merely provided evidence of what kind of a Republican he 
was. They did exclude him, and the suit was to compel 
them to include him, and the court upheld the exclusion. 

Mr. HASTINGS. Very well. : 

Mr. BRATTON. So that the case is on all fours with the 
one here, so far as the power to require the affidavit of the 
candidate is concerned. 

Mr. HASTINGS. That is just the difference between the 
two. What the Senator says is exactly correct; but what 1 
say is this; That in the 1930 primary resolution adopted by 
the Democratic executive committee in Alabama they pre- 
scribed that which Heflin, for instance, could not comply 
with. The Republicans did not prescribe anything which 
Lett could not comply with. He could make his affidavit 
and expose his politics, and the only argument made with 
respect to it was that he ought not, under the secrecy of the 
ballot in Alabama, be compelled to expose his politics, and 
that was the defense to that case. 

Mr. NORRIS. Mr. President, will the Senator yield to 
me? 

Mr. HASTINGS. I yield. 

Mr. NORRIS. I think I can see the distinction the Sen- 
ator is drawing, and I want to be sure I am right. The Sen- 
ator from New Mexico has stated correctly, as I understand 
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ihe Lett case, just what happened, but the Senator from 
Delaware is contending, as I understand him, that in the 
Lett case, if Lett had complied with the order of the com- 
mittee and made the affidavit, he would still have been, by 
that committee, permitted to run in the primary. 

Mr. HASTINGS. That is my contention, and if I am 
wrong in that, if there is anything in the case itself which 
warrants any other conclusion than that, I would like to 
have it pointed out to me. 

Mr. NORRIS. The Senator's theory is that the object the 
Republican committee had in view in the Lett case was to 
compel all candidates to let the people who had a right to 
vote in the primary know really what they had been doing, 
how loyal party men they were, and then let the people at 
the primary consider that information, if they wanted to, 
in passing on the candidates. 

Mr. HASTINGS. If I may be permitted to put the Heflin- 
Bankhead resolution on the same basis as the other, it would 
have provided something to this effect: “All the candidates 
on the Democratic ticket shall be compelled to file an affi- 
davit with the Democratic executive committee stating 
whether or not they supported Governor Smith in 1928, 
whether they openly worked against him," and so forth, and 
So on, and stop there. If they did that under the Lett case, 
they would have been within the law. But they did not do 
that. They simply provided that the man who did those 
things might not be put upon the primary ticket. 

Mr. BORAH. Mr. President 

The VICE PRESIDENT. Does the Senator from Delaware 
yield to the Senator from Idaho? 

Mr. HASTINGS. I yield. 

Mr. BORAH. Am I to understand the Senator to say the 
resolution adopted by the committee relative to the primary 
in the campaign of 1930 had one precedent, and that is the 
resolution of 1926? 

Mr. HASTINGS. I would like to state just how nearly it 
was a precedent. Ithink it might be called, roughly, a prec- 
edent, although I will read the difference. In order that 
Senators may find out just what was going through the 
minds of the committee, I want to refer to the 1922 resolu- 
tion in which there is this provision: 

3. That all candidates for any of the offices or party places be 
nominated in said primary shall qualify as such candidate on or 
before the 1st day of May, 1922, by filing, if a candidate for a 
State office or a State party office, his or her name with the chair- 
man of this committee, and if a candidate for a county office or 
county party office, his or her name with the chairman of his or 
her county Democratic executive committee, designating the office 
or the place for which he or she is a candidate, and under oath 
declaring that he or she did not in the presidential eiection of 
1820, support the presidential electors of any party other than the 
Democratic Party. 

Mr. BORAH. Does that exclude them if they did support 
someone else? 

Mr. HASTINGS. Ithink it does. But I invite the Sena- 
tor's attention to a further resolution. That one was dated 
January 13, 1922, and the other dated April 28, 1922: 

That no person shall become a candidate for any State, district, 
Federal, or circuit officé, or have his or her name printed upon the 
Democratic ballot in the primary election to be held on the 12th 
day of August, 1930, if such person either voted a ublican 
presidential ticket in November, 1928, or openly and publicly op- 
posed the election of the nominees of the Democratic Party, or 
either of them, or who opposed the election of the Democratic 
electors for President or Vice President in November, 1928. 


In substance, that is, declaring that he is a Democrat. I 
think that might very well be considered explanation of 
what is meant over here when they state that he shall take 
an oath— 

And under oath declare that he did not in the presidential 
election of 1920 support the presidential elector of any party other 
than that of the Democratic Party. 

That was in 1922. In 1920 they did not have any such 
provision at all. In 1922 they put in this language. In 1924 
it was referred to the executive committee, and there is no 
record of what they did. In 1926 they put in the same pro- 
vision they had in 1922. In 1928 they put in nothing, and 
in 1930 they put in this provision: 
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That no person shall become a candidate for any State, district, | Mr. HASTINGS. I yield. 3 


Federal, or circuit office, or have his or her name printed upon 
the Democratic ballot in the primary election to be held on the 
12th day of August, 1930, if such person either voted a Republican 
presidential ticket in November, 1928, or openly and publicly op- 
the election of the nominees of the Democratic or 
either of them, or who opposed the election of the Democratic 
electors for President or Vice President in November, 1928. 

I do not know whether to call that a precedent or not. It 
is not exactly the same. It goes further than any other 
declaration. 

Mr. BORAH. Mr. President 

The VICE PRESIDENT. Does the Senator from Dela- 
ware yield to the Senator from Idaho? : 

Mr. HASTINGS. I yield. 

Mr. BORAH. It is admitted, is it not, that they could 
fix those qualifications for a candidate? They had that 
power under the statute, had they not? 

Mr. HASTINGS. They can fix any qualifications for the 
candidate so long as they fix the same for the electors. 

Mr. BORAH. That is a subject of debate; but it is ad- 
mitted that they can fix any qualifications they see fit for a 
candidate? - 

Mr. HASTINGS. I suppose 
* reasonable." 

Mr. BORAH, I do not know whether we would have to 
use the word “reasonable” in politics or not. [Laughter.1 
It seems to be admitted that they could fix any qualifications 
they saw fit, we will say reasonable qualifications; but the 
contention of the Senator is that if they fixed any qualifica- 
tion, the same qualification must apply to the voter? 

Mr. HASTINGS. Undoubtedly. 

Mr. DILL. Mr. President, may I inquire if this question 
went to the Supreme Court of Alabama? 

Mr. HASTINGS. I do not think either of the questions 
did. I think the supreme court is not the highest court of 
Alabama. 

Mr.DILL. I mean to the court of last resort. 

Mr. HASTINGS. What happened was this: Upon this 
resolution being adopted, somebody took the case into the 
court of equity. It was not Heflin, but somebody took it into 
the court of equity. 

Mr. BLACK. Mr. President 

The VICE PRESIDENT. Does the Senator from Delaware 
yield to the Senator from Alabama? 

Mr. HASTINGS. I yield. 

Mr. BLACK. It was taken into court by Judge Wilkinson, 
attorney for Senator Heflin, who has been arguing before the 
committee. 

Mr. HASTINGS. It was not in the name of Heflin. 

Mr. BLACK. It was in the name of Wilkinson. 

Mr. HASTINGS. But it was not in the name of Heflin. I 
will state in order to be fair that the contention on the other 
side is that because Heflin did not do that himself he is 
now shut off from complaining, so I wanted to make it clear 
that Heflin did not take the action himself and therefore 
is not in that position, but it was taken by Wilkinson. It 
does not make any difference who took it outside of the 
fact that it was not taken by Heflin. The court of equity 
heard the argument and ruled that it did not have juris- 
diction, one judge dissenting and holding in his dissent with 
Senator Brack, who made a statement about it when the 
ruling was first made, that this was unlawful, illegal, and 
beyond the authority of any executive committee to do. 

Mr. DILL. Was the matter carried to any higher court? 

Mr. HASTINGS. No; it was not. 

Mr. DILL. There was no appeal taken? 

Mr. HASTINGS. No. 

Mr. BLACK. That was the highest court in the State. 

Mr. HASTINGS. Will the Senator from Alabama state 
just what court it was? 

Mr. BLACK. The supreme court. 

Mr. HASTINGS. Is that the supreme court of the State? 

Mr. BLACK. That is the court of last resort. 

Mr. BRATTON. Mr. President—— 

The VICE PRESIDENT. Does the Senator from Dela- 
ware yield to the Senator from New Mexico? 
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Mr. BRATTON. In the interest of accuracy and in con- 
nection with the argument I made yesterday that it was 
incumbent upon Senator Heflin to take advantage of irregu- 
larities in the primary that he complained of, and to do 
so before the general election, the Senator will recall that 
the case instituted by Judge Wilkinson was only to enjoin 
the spending of public money to hold the primary. It was 
instituted before the primary was held. The Senator will 
agree with me in that statement? 

Mr. HASTINGS. I am satisfied the Senator’s statement is 
correct. I do not recollect the facts. 

Mr. BRATTON. In that case the court held that the 
court of equity had no jurisdiction to grant an injunction 
for that purpose; but after the primary was conducted and 
Mr. Bankhead was declared to be the nominee, neither Mr. 
Heflin nor anyone else took any steps to prevent Mr. Bank- 
head’s name going on the ticket at the November election 
as the nominee of the Democratic Party. The Senator and 
I will agree upon that as a correct statement of the facts. 

Mr. HASTINGS. That is undoubtedly correct. 

Mr. NORRIS. Mr. President 

The PRESIDING OFFICER (Mr. Hesert in the chair). 
Does the Senator from Delaware [Mr. Hastines] yield to 
the Senator from Nebraska? 

Mr, HASTINGS. I yield. : 

Mr. NORRIS. Neither of the Senators seems to regard 
this case in the supreme court as of any importance, but 
to my mind it has a very important bearing on the con- 
troversy. As I understand it, an action was commenced 
asking for an injunction restraining any of the officials in 
Alabama from expending any public money in the pri- 
maries—and that was done before the primaries were 
held—basing it on the ground that this action of the 
Democratic Party was illegal and contrary to law and that 
under that order of the Democratic Party no lawful pri- 
mary could be held. When that was decided by the Su- 
preme Court of Alabama, it was decided by a divided court, 
the majority holding that the lower court had no jurisdic- 
tion, the minority of one judge holding that they did have 
jurisdiction, and in the minority opinion he went into the 
facts and the law and held that the action of the Demo- 
cratic committee was illegal and that no legal primary 
should be held under it. 

Did the majority opinion take up the facts as they were 
admitted to be or did it go off on a technicality? 

Mr. HASTINGS. Purely upon the jurisdictional ques- 
tion, as I understand it. There was no expression from 
anybody except the dissenting judge. 

Mr. NORRIS. And he said in his opinion as I understand 
it that the action of the Democratic committee made the 
primary illegal? 

Mr. HASTINGS. That is correct. I will read it: 

The statute is plain and unambiguous; it is its own inter- 
preter, and expresses the legislative intent. The intent and ex- 
pressed purpose of the legislature are found in the use of the 
words "for its candidates after the words political party." 

I have stated heretofore that those words “for its can- 
didates were put in the statute in 1919 because it was the 
only way in which they could make the public pay for the 
primary expense, following the decision in Texas, and they 
modified their statute in 1919 and put in those words “ for 
its candidates" in section 612. The minority opinion con- 
tinues as follows: 


This was the ment for the one standard of party loyalty 
and affiliation for all who participated in the primary as electors 


denied on grounds made the subject of the fourteenth and fif- 
teenth amendments to the Federal Constitution. 

(1) The statute, as required to be applied in section 612, code, 
to electors and candidates alike, was applied by the resolution to 
the election of candidates for Federal, State, district, circuit of- 
fices and State executive committees, and officers to be elected by 
the vote of a single county for a uniform and single test of party 
affiliation and loyalty for all electors; (2) a different test of party 
affiliation and loyalty is prescribed and required of candidates who 
stand for election to office for Federal, State, circuit, district, or 
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committeemen; different from that prescribed for all electors in 
party primary; (3) and different test from that permitted (with 
limitations) of exaction by county executive committee or candi- 
dates for county office to be filled by the “votes of a single 
r departure in the resolution from 
the requirements of law that the primary election called is not 
the kind of primary that may be held under the law, and at public 
expense in the State of Alabama. 

Mr. DILL. Mr. President—— 

The PRESIDING OFFICER. Does the Senator from Dela- 
ware yield to the Senator from Washington? 

Mr. HASTINGS. I yield. 

Mr. DILL. I notice the judge referred to the fourteenth 
and fifteenth amendments. As I recall it, the first part 
of the committee’s resolution is that this applies only to 
white electors. 

Mr. HASTINGS. That is right. 

Mr. DILL. Was the question ever raised as to that part 
of the regulation being illegal? 

Mr. HASTINGS. I do not remember that it was, but the 
argument was made before the committee that they could 
not provide qualifications for the electors but had to apply 
the generallaw to them. However, the committee did not 
agree with that contention. We held that in order to keep 
their party together and decide who should have the right 
to vote they might exact of the voter who wanted to par- 
ticipate in the Democratic primary such loyalty as they be- 
lieved they were entitled to have; but in doing so they must 
put him in the same position as the candidate and they 
must put the candidate in the same position as that of the 
voter himself, for in no other way, perhaps, could they keep 
the party together. 

Mr. DILL. Is it the Senator's contention that because & 
different requirement was prescribed for electors than for 
candidates, and electors who measured up to that different 
requirement entered the primary, the primary was illegal? 
Is it the Senator's contention that because electors who were 
not required to have the same qualifications as candidates 
participated in the primary that rendered it illegal? 

Mr. HASTINGS. Oh, no; if I understand the question, 
because they might have permitted Republicans or anybody 
else to vote at those primaries without affecting the validity 
of the primary itself. 

Mr. DILL.. It was the ruling, then, that made it invalid? 

Mr. HASTINGS. It was the ruling which prevented cer- 
tain persons from running. If I understand their position, 
they might just as well have said, "No person who has 
occupied the position of United States Senator from this 
State and who has failed to support a certain Democratic 
measure shall be permitted to become a candidate for the 
United States Senate from Alabama." As a matter of fact, 
they have since that time—in February, 1931—4done just 
that; they have provided in specific language that electors 
do not have to have the same qualifications as candidates, 
and they themselves may prescribe the qualifications. I say 
if that be constitutional then the Democratic State com- 
mittee of Alabama may exclude any person whom they care 
to exclude by rules and regulations they may make with 
respect to who may be candidates. 

Mr. BLACK. Mr. President. 

The PRESIDING OFFICER. Does the Senator from Del- 
aware yield to the Senator from Alabama? 

Mr. HASTINGS. I yield. 

Mr. BLACK. Iam not familiar with the rule in all the 
States, and I am not really familiar with the party practice 
in Delaware. May I ask the Senator what is the power of 
the political committees in Delaware with reference to fixing 
the qualifications of candidates? 

Mr. HASTINGS. What candidates does the Senator 
mean—candidate for what office? 

Mr. BLACK. Candidates for any office. 

Mr. HASTINGS. There is no rule. 

Mr. BLACK. Suppose a man wants to become a candi- 
date on the Republican ticket for Senator, what steps does 
he take in order to do so? 

Mr.HASTINGS. Our practice is this: We have a conven- 
tion. The Republicans elect their delegates to the conven- 
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tion. A Republican convention may nominate a Democrat 
if it wants to; and a Democratic convention, constituted in 
the same way, may nominate a Republican. 'There is no 
restriction at all; it all depends upon what the voters want. 
Never before have I known of a place where a man could not 
occasionally get off the reservation and stil have some 
chance at some time to get back on again. 

Mr. BLACK. I desire to ask the Senator another question. 
Suppose the members of the convention of the Republican 
Party decide that they did not want to inflict upon the 
party a man who had failed to vote for the last ticket of 
their party, would they have the authority to do that? 

Mr. HASTINGS. Does the Senator mean to exclude such 
a man from becoming a candidate? 

Mr. BLACK. Yes; not to nominate him. 

Mr. HASTINGS. It is wholly up to the convention. They 
may pick whom they please, but they make no rules about 
what a candidate's political affiliations are. They do not 
make him stand up and swear as to everything that he has 
done in the past and what he hopes to do in the future. 
They do not do any such thing as that. 

Mr. BLACK. Assuming that he was not ashamed to ad- 
mit what he had done in the past, that has nothing to do 
with it. The question that I ask is this: Would not the 
Republican convention in the Senator’s State have the 
right, if it saw fit, to decline to nominate a man because in 
the previous election he had failed to vote the Republican 
ticket? 

Mr. HASTINGS. Yes; just as a lot of Republicans failed 
to vote for me when I thought they ought to have voted for 
me. [Laughter. It is just exactly the same kind of a 
proposition; there is no difference between them. 

Mr. BLACK. If I may ask the Senator another question, 
if the Senate has the right in this case to go into the Ala- 
bama primary, would it not also have the right to super- 
vise a Republican convention in Delaware? 

Mr. HASTINGS. I do not know; the Senator had better 
ask the Senators if he wishes to find out; I can not answer 
that question. 

Mr. BLACK. May I ask the Senator this question: If it is 
right and legal for the Senate to attempt to supervise the 
Alabama primaries, which is the method by which candi- 
dates are nominated there, by the same token would it not 
be right and proper for the Senate to attempt to supervise 
the convention in any State where that is the method em- 
ployed for nominating Senators? 

Mr. HASTINGS. I have no doubt, under the precedents 
established by the Senate as to inquiring into primaries, 
that it may inquire into a convention that nominates a Sen- 
ator just as certainly as it may into a primary itself, if that 
is the question the Senator asks, 

Mr. BLACK. Then, as I understand the Senator, he be- 
lieves in and favors the idea of the Senate supervising con- 
ventions all over the country held for the nomination of 
United States Senators. 

Mr. HASTINGS. I have not even stated that I am in 
favor of the Senate supervising the primaries. I am only 
stating to the Senate what the facts show, as I understand 
them, and let every Senator decide for himself whether or 
not he thinks the Senate ought to follow such a procedure. 

Mr. BLACK. May I ask the Senator this further ques- 
tion? I want to be sure about the Senator’s opinion, 
because I did not quite get it straight. Do I understand 
that the Senator is now stating to the Senate that it is his 
belief that the Senate now should hold that the Alabama 
primary was illegal by reason of the matters he has set 
forth? : 

Mr. HASTINGS. I have expressed no view with respect 
to that except that it was illegal; and, with that conviction, 
I am presenting the question to the Senate to decide for 
itself. I have not had in my mind to decide that question, 
because I am satisfied of the fact that the circumstances 
of the election, excluding the primary, make it incumbent 
upon the Senate to declare that there was no election had 
on that day; and I insist that it was the duty of the Com- 
mittee on Privileges and Elections to lay the facts with 
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respect to the primary before the Senate, because the 
committee knew, as I know, that there are many Members 
of the Senate who believe very strongly in the importance 
of the Senate supervising, to some extent, the primaries in 
which candidates for Senator are chosen. 

Mr. BLACK. Then the conclusion which the Senator 
reaches, as I understand, is not on the basis of what he 
has said as to the illegality of the primary, but is on the 
basis of the other features of the case, so far as the Senator 
individually is concerned? 

Mr. HASTINGS. I think that I have made myself clear. 
I have said that I have not at any time in this case under- 
taken to reach a definite conclusion that the primaries alone 
warrant the Senate in declaring that there was no election. 
I have said that it was not necessary for me to reach that 
cohclusion, because, from my point of view, the other facts 
are important enough, and the other facts make it necessary 
for the Senate, in line with its decisions in the past, to decide 
that there was no election on that day. Now, have I not 
answered the Senator’s question? 

Mr. BLACK. May I ask the Senator this additional ques- 
tion, in order that I may be clear as to his position? The 
Senator, of course, is aware of the fact that, under the Con- 
stitution, this body can determine and legislate as to pri- 
maries and conventions held in the various States, and that 
this body has not done that? Does the Senator now believe 
that it is proper for the Senate, after a State has determined 
how it shall hold its primaries, to determine the legality of 
the primary rather than to have the courts of the particular 
State determine the legality of the primary? 

Mr. HASTINGS. I do not think at all that the Senate is 
bound in any way by the failure of anybody to take this 
question to the court of his own State. Particularly is that 
true when there has been an effort on behalf of somebody to 
test, before the highest court of that State, the validity of 
the resolution which was adopted by the Democratic State 
committee in Alabama. That is shown by the decision from 
which I have read. 

Mr. BLACK. Then, as I understand the Senator, he be- 
lieves that, even without putting into operation the ma- 
chinery provided in the Constitution for regulating pri- 
maries and conventions, the Senate has the right, and it is 
its duty to act in a supervisory capacity to determine for 
itself whether a Senator has been duly and legally nomi- 
nated or whether he has not been? 

Mr. HASTINGS. Why does the Senator persist in asking 
a question which I have declined to answer several times? 

Mr. BLACK. If the Senator declines to answer the ques- 
tion, that is all right. 

Mr. ROBINSON of Indiana. Mr. President, if the Sena- 
tor will yield for that purpose, I should like to make a brief 
observation. 

The PRESIDING OFFICER. Does the Senator from 
Delaware yield to the Senator from Indiana? 

Mr. HASTINGS. I yield. 

Mr. ROBINSON of Indiana. The Senate went into that 
question in the Smith case, and the Senate concluded it had 
the right. It went into the same question in the Vare case 
and concluded it had the right. Furthermore, the Constitu- 
tion of the United States itself provides very explicitly that 
the Senate shall be the judge of the election of its own Mem- 
bers; and some of us believe that the question of elections 
goes to the primaries as well as to the final fall elections. 
There is no question but that the Senate has ruled on that 
point, and has itself answered the Senator’s question. That 
is the point I make. Regardless of what the Senator from 
Delaware may think, the Senate itself has ruled on that 
question. 

Mr. BLACK. That is where the Senator and I do not 
agree. In so far as my vote was concerned, it was not based 
on that ground. My vote was determined by the evidence 
of corruption on the part of the individual who knocked at 
the door of the Senate. I voted against Smith because the 
evidence showed that the public utilities had contributed to 
further his campaign while he was on a body passing upon 
the rates of those public utilities. There is no evidence of 
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any such character in this case; the Senator can not find 
it; and no one has charged it until the Senator from Indiana 
a few moments ago rose to do so. It was natural, of course, 
that he should. 

Mr. ROBINSON of Indiana. I voted to exclude Smith and 
to prevent him from having the oath administered; there is 
no question about that. The point I make is that the Senate 
itself has in the past decided that it could question the 
primaries, and has done so, and the committees of the Senate 
have gone into primary after primary in the last few years, 
and certainly within the knowledge of the Senator from 
Alabama. i 

Mr. HASTINGS. Mr. President, some time ago I started 
to answer the Senator from Idaho with respect to the sufi- 
ciency of the evidence. 

Mr. NORRIS. Mr. President, may I ask the Senator an- 
other question before he leaves the point we have been de- 
bating? 

The PRESIDING OFFICER. Does the Senator from Dela- 
ware yield to the Senator from Nebraska? 

Mr. HASTINGS. I yield. 

Mr. NORRIS. To help those of us who want to read the 
decision, will the Senator give us the title of the case, the 
place where we can find it either in the hearings or in the 
briefs or in the court reports of Alabama? I refer to both 
opinions, the majority and the minority. 

Mr. LONG. There were two decisions, one in the Lett 
case and one in another case. 

Mr. HASTINGS. The Lett case is Two hundred and 
eleventh Alabama, page 423; One hundred and twenty-ninth 
Southern, page 33. 

Mr. NORRIS. Is that the same case? 

Mr. HASTINGS. Yes; that is the same case. I had it 
here on my desk. 

Mr. NORRIS. Where will it be found in the Alabama 
Reports? 

Mr. HASTINGS. Two hundred and twenty-first Ala- 
bama, page 423. 

Mr. NORRIS. That is the Lett case? 

Mr, HASTINGS. That is the Lett case. 

Mr. NORRIS. The one I am particularly anxious to read 
is the Wilkinson case. I do not know who the defendant 
was. 

Mr. HASTINGS. I will get that a little later. 

Mr. LONG. Mr. President—— 

The PRESIDING OFFICER. Does the Senator from Del- 
aware yield to the Senator from Louisiana? 

Mr. HASTINGS. I yield. 

Mr. LONG. Before the Senator leaves that point I hope 
the Senator from Nebraska will give me his attention for 
just a moment while I make this statement: 

No court has any jurisdiction in any primary election or 
general election except such as specifically is conferred upon 
the court. In other words, primary and general elections are 
outside the jurisdiction of courts unless the statute specifi- 
cally gives them a right to inquire into them. 

A further very well-known rule of law is this: Where the 
statute does give the courts jurisdiction, or by jurisprudence 
it has been held that they have jurisdiction, they have 
usually and as a matter of very uniform jurisprudence held 
that the right of a candidate seeking to force his name to be 
placed on a ballot must be asserted by mandamus against 
the committee and that the candidate is the only man who 
can bring that action. 

The Alabama jurisprudence is no different, I think, than 
the jurisprudence of Nebraska or Pennsylvania, and I know 
it is no different than that of Louisiana. The contestant in 
this case had two remedies. If he thought that under the 
law of Alabama this action of the committee was illegal, 
he had a right to go into court by a mandamus proceeding, 
and to compel his name to be written on the ballot if the law 
was with him, because the court of Alabama in the very Lett 
case that the Senator from Delaware has read said that 
there was a remedy by mandamus. 

He not only did not go into the court in his own name— 
and the law is certainly clear that the right to run for 


8688 


Office or claim the title to office is personal to the candi- 
date, and to no other man—he not only did not go into court 
in his own name, but he went in under the name of an 
attorney, which no jurisprudence supports; and he did not 
bring the kind of action that any lawyer looking up the 
question of elections at all would have brought, one of man- 
damus to compel his name to be written on the ballot. 

Having failed to exert that right, what did he do? He had 
the right to pass it over, and I say to you that under the 
jurisprudence in the Lett case he was very wise to pass 
it over, because I can not for the life of me see how the 
court could have said what it said in the Lett case and 
could have sustained any action that could have been 
brought by the contestant under that Alabama statute. 

Let us say, however, that he did. He had the right to go 
into the court of Alabama. He had the right, if the law 
was with him, to have his name put on that ballot; and 
there was a court saying, “If you will bring a mandamus 
proceeding you have a standing in this court to put your 
name on the ballot if the law gives you that right.” Instead 
of doing that, however, he waived whatever right he had 
under that law, and proposed to take his chances in a gen- 
eral election, and to put his name on the ballot against the 
candidate who had been nominated in the primary. 

With the law as clear as it is, it seems very clear that 
the State having given this man every right in the world 
to settle the matter in the courts of the State, and he having 
decided not to settle it in the courts of the Sate, and then 
having decided to take the remedy in a general election, 
there would be no such thing as State sovereignty, when 
the State had gone that far to give that man every redress 
that he could have under the law, if now the Senate should 
decide that the primary was illegal. 

Mr. HASTINGS. Mr. President, I will answer the Senator 
from Nebraska by giving him a reference to the Wilkinson 
case. It is found in 221 Ala. 254; 128 Southern 362; 70 A. L 
R. 712. The title of the case is Wilkinson, appellant, against 
Hendrick, appellee. 

Mr. NORRIS. I thank the Senator. 

Mr. HASTINGS. Now, I desire to address myself to the 
question of sufficiency, the kind of fraud that it is necessary 
to show. I have here extracts from some decisions in the 
House of Representatives, and I think some in the Senate. 

The first is the case of Butts against Mackey, second South 
Carolina district, Forty-fourth Congress. The committee 
used this language: 

Every facility is furnished for fraud; and even where the election 
officers are honest, great frauds may be readily committed without 
there being any practical means of detecting them. It is in- 


dispensable to a fair election that the electors shall be required to 
vote in the precinct where they reside. 


Again, in the case of Platt against Goode, from Virginia, 
Senator Blackburn, while in the House, in the Forty-fourth 
Congress, said: 

The statute of Virginia requires that one of the poll books of 
election shall be put under cover and seal and sent to the county 
or corporation court clerk, together with the ballots, inclosed 
and sealed. There can be no question as to the mandatory char- 
acter of this statute. Its object is to prevent fraud in tampering 
with the ballots or alteration of the returns. 

The rule laid down and supported by a number of adjudicated 
cases and applied in several instances by this House does not re- 
quire that positive proof shall be adduced showing that the ballots 
have been tampered with. It is sufficient to show that oppor- 
tunity for such tampering has been afforded. * * * We can 
not but conclude, in the light of the testimony, * that 
the vote of Bland and Rives Townships in the county of Prince 
Georges should be rejected. 


In the case of Abbott against Frost, fourth Massachusetts 
district, decided in 1876, the House committee held that the 
poll must be excluded where the votes and returns were sent 
in to the county seat by one not officially authorized to carry 
them, unless it was proven that while the returns were out 
of legal custody they were not tampered with. That is vir- 
tually shifting the burden of proof. The House approved 
and adopted the report. (Smith’s Contested Election Cases, 
594 to 649.) 
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In that case the House committee observed: 


This testimony, we think, clearly shows that many of the 
plainest and most important provisions of the law were recklessly 
if not purposely disobeyed, by the officers having in 
charge said election. * * * We are clearly of the opinion that 
mee provisions of the statute which have been so totally and un- 
y disregarded in this case are not merely formal and 
5 Den vital and essential in order to render the election 
fair and free from fraud or the suspicion of fraud; for we hold 
it to be the duty of election officers so to conduct the election 
and everything thereunto appertaining as to as carefully guard 
against suspicion of or opportunity for fraud as fraud itself. 
Nothing short of this will satisfy either the spirit or letter of the 
se pico made and enacted to protect and maintain the purity of 
ections, 


The House committee in that case very evidently acted 
upon the principle of the rule declaréd by Mr. McCrary, 
chairman of the House committee in the Forty-second Con- 
gress, who, in the discussion of the case of Gooding against 
Wilson in that Congress, on the floor of the House said: 


I think another rule must be observed. It must appear that 
the ballots have been securely kept, that they have not been 
exposed, and that there has been no opportunity to tamper with 
them. This ought to appear affirmatively. 


Another man who participated in the debate in the House 
in the case of Gooding against Wilson, in the Forty-second 
Congress, was the great constitutional lawyer and statesman, 
George Frisbie Hoar, of Massachusetts, then a Member of 
the House, but who was later to adorn the Senate for many 
years with the greatness of his character and patriotism, 
and to enlighten its counsels with his profound knowledge 
of statecraft and constitutional law. Senator Hoar, of 
course, knew that to contaminate the source of the election 
of Members of the Congress was to lay the ax at the very 
foundation of representative government, and anything that 
cast suspicion upon the election of Senators and Repre- 
sentatives affected him with horror. He recognized that 
the only way to preserve elections from suspicion was for 
the election officers faithfully to observe the essential safe- 
guards and rules laid down by statute for the protection of 
the purity and honesty of the ballot, and that no election 
deserves to be recognized where these safeguards have not 
been observed. Mr. Hoar said, in the debate to which I have 
just referred: 


It makes no difference for the purpose of my point whether the 
ballot box was there in an exposed place for 12 hours or 12 days. 
Now, I do not claim that there is any evidence here that * * * 
any person entered it, opened that box and substituted other 
numbered ballots for the ballots which it contained. All I have to 
say is that an adroitness less than that practiced for a less im- 
portant purpose in many ordinary cases of críme, robbery, burglary, 
and forgery, could easily accomplish that result. Now we know 
how eager, how unscrupulous, how adroit, in many instances, are 
the means which are used to affect political contests. It is not 
the question whether the friends of the very respectable and 
very able gentleman who claims this seat did, or were capable of 
doing such a thing . The interests of the sitting Mem- 
ber and of the contestant disappear before a question like this, 
which involves the interests of the American people in the estab- 
lishment and maintenance of a strict, wise, and safe rule of public 
policy. It is not merely a question whether the recount was cor- 
rect; it is a question whether you know and are sure that the 
thing counted upon the recount was the same thing that was 
counted, or should have been counted, at the time the original 
count was made. 

If at an election of Representative the check list be flung aside 
and votes are indiscriminately crowded into the ballot box with- 
out an inspection by the moderator, it must be obvious to all 
observing citizens that every evil which the statute was designed 
to remedy is likely to happen, and that two prominent provisions 
of it will be trampled under foot. Votes so given and received 
are neither given nor received in conformity to the essential requi- 
sitions of the statute, and, such requisitions being violated, the 
votes must be void. They would be no more void if given viva 
voce rather than by ballot. If such a neglect of the statute will 
not render the whole proceedings void, what neglect will have 
that operation? The whole balloting, therefore, in this manner is 
vitiated; no Representative can thus be duly elected. 

In determining the title to the county cffice, the vote of a 
township should be excluded where it appears that in such 
township the mandatory provision requiring the official ballots 
to be kept in the custody of an inspector was violated by the ap- 
pointment of an unofficial person as instructor to distribute 
the ballots, and allowing him access to the voters even after they 
had entered the booths, although the parties acted in good faith, 
and it is not shown that voters were unduly influenced. 
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The text-writer of Corpus Juris might well have been 
thinking of the Alabama Senatorial election of 1930 when 
he laid down in volume 20, page 183, the following rule: 

An election will be vitiated by irregularities which are so nu- 
merous that they must be attributed to fraud rather than honest 
mistake; and although no actual fraud is apparent, yet an elec- 
tion will be invalidated where the whole conduct of the election 
officers shows such gross negligence and disregard of their official 
duties as to leave the judicial mind 1n doubt as to how the elec- 
tion resulted except for such widespread irregularities. (Hawood v. 
Cooper, 36th Cong. First Bartlett 275.) 

Gross irregularities and palpable violations of law in conducting 
an election * * * should cause the rejection of the entire 

I. 
Prt is sometimes a difficult matter to decide whether misconduct 
on the part of the election officers is to be regarded as constitut- 
ing fraud or as only the result of carelessness, ignorance, or neg- 
ligence. If, however, such misconduct has the effect to destroy 
ihe integrity of the returns, and avoid the prima facie character 
which they ought to bear, such returns will be rejected and other 
proof demanded of each vote relied upon. And this is the rule 
concerning such misconduct whether it be shown to have been 
fraudulent; that is to say, prompted by a corrupt purpose, or 
whether it arise from a reckless disregard of the law or from 
ignorance of its requirements. 


This fact was expressly recognized by the House committee 
in the case of Moore against Funston in the Fifty-third Con- 
gress, where the House committee observed: 


The difficulty of establishing by legal evidence the existence of 
a conspiracy, generally great, is increased rather than lessened by 
the in ling of politics. That this is so is apparent from the 
well-known fact that even where an entire community is convinced 
to a moral certainty that gross frauds have been perpetrated in an 
election in the execution of a studied effort to defraud, a sufficient 
amount of legal evidence to convict the suffrage assassins is rarely 
found, and usually enough of such evidence can not be procured 
to indict them. All text writers or other law authorities treating 
of the subject recognize the difficulty of proving a conspiracy by 
direct evídence; and, as in the case of fraud in general, recognize 
also the propriety, as well as the necessity, of proving distinct 
facts, many of them insignificant in themselves, from all of which, 
however, when sufficient, a firm belief in the existence of the con- 
spiracy or fraud may safely be deduced, and the conclusion may be 
as safely acted upon. In many cases circumstantial evidence is 
the only evidence which can be obtained, and it is also not infre- 
quently of the most satisfactory and convincing character. 


Mr. WATSON. Mr. President, will the Senator yield 
to me? 

Mr. HASTINGS. I yield. 

Mr. WATSON. I suggest the absence of a quorum. 

The VICE PRESIDENT. The clerk will call the roll. 

The legislative clerk called the roll, and the following 
Senators answered to their names: 


Ashurst Costigan Kean Schall 
Austin Couzens Kendrick Sheppard 
Bailey Cutting La Follette Shipstead 
Bankhead Dickinson Lewis Shortridge 
Barbour Dill Logan Smith 
Barkley Fletcher Long Smoot 
Bingham Frazier Steiwer 
Black George McKellar Stephens 
Blaine Glass McNary Thomas, Idaho 
Borah Goldsborough Metcalf Thomas, Okla. 
Bratton Gore Moses Townsend 
Brookhart Hale Neely Trammell 
Broussard Harrison Norbeck Tydings 
Bulkley Hastings orris Vandenberg 
Bulow Hatfield Nye Wagner 
Byrnes Hayden Oddie Walcott 
Capper Hebert Patterson Waterman 
Caraway Howell Pittman Watson 
Carey Hull Reed Wheeler 
Connally Johnson Robinson, Ark. 

Copeland Jones Robinson, Ind. 


The VICE PRESIDENT. Eighty-two Senators having 
answered to their names, there is a quorum present. 

Mr. HASTINGS. Mr. President, I should like to take up 
the particular sections of the statutes of Alabama, and show 
how nearly they were complied with, or, putting it the 
other way, how often they were violated. 

Section 404 of the Code of Alabama provides that: 

Each ballot shall be numbered by one of the inspectors to cor- 
respond to the number of the voter voting the same on the poll 
list. A voter may write his name on the ballot. The number cor- 
responding with the voter’s name on the poll list must be plainly 
entered in ink on the back of the ballot of the voter. 

In the figures I am about to give there must be excluded 
three counties, where the boxes were not secured by the com- 
mittee, because the ballots had been burned some time prior 
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to the adoption of the resolution of investigation by the 
Senate, as I recollect it. 

Two thousand and forty-three boxes were examined. The 
boxes wherein the ballots were numbered in pencil numbered 
1,361, the boxes wherein the ballots were numbered in ink 
numbered 125, and the boxes wherein the ballots were not 
numbered at all numbered 557. Fifty-eight thousand eight 
hundred and seventeen ballots, or 26.3 per cent of the vote, 
were not numbered in any way. Thirty-five thousand seven 
hundred and ninety-five, or 16 per cent of the vote, were 
properly numbered. The rest of them were numbered in 
pencil. 

I think it worth while to call attention to the fact that 
the officers who failed to number these ballots made them- 
selves liable in the State of Alabama under section 3937 
of the code, which provides that: 


Any person or persons who do any act defined or declared to be 
ria ge e Rana Mace ta ak AAD: OR 19 
te— 


And this has been so defined in the law— 


must be fined not more than $500, and may also be imprisoned 

in the county jail or sentenced to hard labor for the county for 

fee more than six months, at the discretion of the court trying 
e case. 


It is true that in Alabama it has been decided that this 
provision with respect to the numbering of the ballots is 
not a mandatory provision, and in the absence of fraud the 
votes may be counted. The case in which that was decided 
went to the court upon an agreed statement of facts in which 
it was definitely stated on both sides that there was no 
fraud in connection with the election. 

I pass from that to section 456, which provides: 

456. Returns of election; how made and duty of probate judge: 
One copy of the certificate of the result of the election shall be 
signed by the inspectors and inclosed in an envelope, which shall 
then be securely sealed, and each of the inspectors shall write his 
name across every fold at which the envelope, if unfastened, could 
be opened. Said envelope, with certificate inclosed, shall be at 
once delivered to the re Officer of the who shall 
deliver the same in the condition received to the judge of probate. 
The judge of probate shall keep and preserve the same unopened 
until the board of supervisors meet to ascertain the result cf the 
election. In case of loss, mutilation, or absence of the original 
certificate of the result of the election by the inspectors of any 
voting place the envelope shall be opened and the copy therein 
shall be accepted as a certificate of the result of the election for 
that voting place. 


The number of official envelopes, papers, and so forth, 
requiring signatures, and apparently signed by one person, 
amounted to 1,842. 

Section 457 provides that “the poll list shall be sealed in 
aa envelope before the inspectors begin to count the votes, 
and shall not be opened.” The purpose of this was to make 
sure that the ballot was a secret ballot. The number of 
boxes wherein the poll lists were found loose was 222. The 
number of boxes wherein the poll list was found with ballots 
was two. 

Section 459: The number of boxes wherein certification 
of the poll lists was not complete was 643. 

Section 459 is the section requiring that the oath be 
administered. 

The number of boxes wherein the stubs were not initialed 
was 543. 

Section 493 provides for the initialing of the ballots: 

After preparing his ballot the elector shall fold the same so as to 
conceal the face thereof and show the stub thereto attached with 
the name or the initial of the inspector and hand it to the receiv- 
ing inspector. The inspector must receive the ballot folded and 
call the name of the elector audibly and distinctly, and the name 
of each elector whose ballot has been received must immediately 
be taken down by the clerks on separate lists, which shall be 
headed "Names of voters" and called “ Poll lists," and the num- 
ber of the order in which such elector votes must at the same time 
be entered by each clerk against his name, the first elector voting 
being numbered 1, the second 2, and so on, to the last elector 
voting. 

Section 494: The number of boxes wherein the stubs were 
not detached from the ballots was 651. 

Section 498 provides for the challenging of voters. The 
incomplete challenges found by the committee were 2,335. 
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Section 505 is the section which requires that— 


As soon as the ballots are all counted the inspectors must as- 
certain the number of votes received for each person and for 
what office, and must make a statement of the same in writing, 
which statement must be signed by them; they must also cert. 
in writing on one of the poll lists that such poll list is the poll 
list of the election precinct at which they were , the 
day and year on which such election was held, and ior what 
offices, which certificates must be signed by them; and such 
statement of the poll lists and votes thus certified must be sealed 
up, together with a list of the registered voters in such precinct 
at such election on such day, in a box to be furnished by the 
sheriff of the county, one or more for each precinct, and to con- 
sist of wood, iin, or sheet iron, and securely fastened by locks, 
directed to the sheriff of the county, if there be one, and if none, 
then to the person discharging the duties of such office, and 
immediately deliver the same to the returning officer of the 
precinct. 

With respect to that one section, the number of boxes 
wherein the qualified lists were not found was 569; the num- 
ber of boxes wherein the poll lists were not found in official 
envelopes for that purpose and were taken from the sheriff's 
was 135; the number of boxes wherein certificates of 
results were not found in envelopes for that purpose and 
were taken from the sheriff's was 412; the number of 
boxes wherein no certificates of results were found was 411; 
the number of boxes wherein certificates were not sealed 
was 1,119; the number of ballot boxes wherein no poll lists 
were found at all, 31; the number of ballot boxes wherein 
no poll lists were found in ballot boxes, 99. 

Section 506 relates to the sealing of boxes. There may 
be some little dispute about the number of boxes not sealed. 
1 think it is contended by Mr. Bankhead and his counsel 
that it is less than 1,087. However, 1,087 is the figure given 
me by the supervisor; but a difference of 100 is not great. 
The number of boxes wherein the ballots were found loose 
was 576. The number of boxes wherein the ballots were 
found folded was 1,543. 

Mr. President, in the report filed by the minority I have 
called attention to this point which to me is quite signifi- 
cant. There were 634 inspectors and 453 clerks who failed 
to subscribe to the oath. In 349 election districts the re- 
turning officers did not subscribe to the oath. I had not 
called particular attention to that fact until I had read a 
part of the remarks made by the senior Senator from Ne- 
braska [Mr. Norris] in the Vare case in which he called 
attention to this fact as being important, and for that reason 
I have placed it in the report. 

But here is the particular thing that I think is important. 
Section 437 of the Alabama Code provides for the appoint- 
ment of inspectors and clerks “from the qualified electors 
of the respective voting places” 15 days before the elec- 
tion. The records show 260 inspectors and 22 clerks were 
not qualified electors in the election districts in which they 
served; that 62 returning officers were not qualified elec- 
tors in the precincts in which they served. 

Mr. BLACK. Mr. President. 

The VICE PRESIDENT. Does the Senator from Dela- 
ware yield to the Senator from Alabama? 

Mr. HASTINGS. I yield. 

Mr. BLACK. Is the Senator reading that from the record, 
may I ask? ' 

Mr. HASTINGS. I am reading from page 2 of the re- 
port. 

Mr. BLACK. May I ask the Senator if any evidence was 
introduced before the committee establishing the fact that 
260 inspectors and 22 clerks were not qualified electors? 

Mr. HASTINGS, There may be some dispute between the 
Senator and myself as to what he means by evidence.“ It 
is in evidence by an examination of the paraphernalia, the 
election machinery, showing those facts. I do not know 
whether the attention of the committee or anybody was 
called to it until this time. 

Mr. BLACK. May I ask the Senator if he himself has 
examined any records which show there were 260 inspectors 
who were not qualified electors; and if so, where is that 
record? 

Mr. HASTINGS. By “record,” does the Senator mean a 
statement that was made up by somebody for me? 
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Mr. BLACK. Iam asking where the Senator got the in- 
formation, whether anybody testified to it or whether the 
Senator has any facts upon which he bases it? 

Mr.HASTINGS. Yes; I have. 

Mr. GEORGE. Mr. President, I shall be obliged to make 
this statement for the Recorp. There was never any evi- 
dence as to this fact; there was never any fact presented to 
the committee until after the committee had finished its 
work, when I received information that the supervisor was 
engaged in making up a list of the character to which the 
Senator is now referring. It never has been submitted to 
me and it never has been submitted to the subcommittee 
If it has ever been submitted to the full committee, I have 
no knowledge of it at all. I do not think the Senator ought 
to put anything in here that was never submitted to the 
subcommittee, never brought to the attention of the sub- 
committee, and never brought to the attention of the full 
committee so far as I know from having the same presented 
to me as & member of that committee. 

Mr. HASTINGS. There may be some impropriety in my 
doing this. It is a tabulation of facts from the record. 

Mr. GEORGE. Will the Senator permit me to say that 
that is exactly why the Senator ought not to do it? The 
only information I have received about it is a statement that 
in point of fact the alleged facts were not facts proven, and 
I said, “ Very well; if there is anything like that offered, you 
have a right to be heard." 

Mr. HASTINGS. As a matter of fact was not this list 
handed to either Senator Bankhead or his counsel? Has 
not he seen the very list about which the Senator is now 
inquiring? . 

Mr. GEORGE. I do not know, but after we had closed 
the case I learned through Senator Bankhead or his counsel, 
I do not remember which, that the supervisor was then en- 
gaged in making up such a list. I then said, if that list was 
presented to the committee, he, of course, would have a right 
to learn about it, and he would haye a right to make an 
examination of the facts alleged to be disclosed by it. But 
I have never seen the list, 

Mr. BLACK. Mr. President, will the Senator yield? 

Mr. HASTINGS. I yield. 

Mr. BLACK. This was called to my attention along about 
the time the evidence closed. Telegrams were sent to va- 
rious probate judges and replies received. If the Senator 
is going to place in the Recor this ex parte statement of 
the supervisor, it will certainly be proper that there be 
placed in the Recorp a statement of the probate judges 
hastily obtained, which wil show that more than 75 per 
cent of the statements made by the supervisor are wholly 
incorrect. We absolutely know that if the matter is investi- 
gated it will show that to be the fact. 

The only possible basis for such a charge is that in some 
cases a man's name might be on one list in a particular way 
and perhaps not in exactly the same identical way that it 
might be on another list. 

It was my desire to call the attention of the Senator to 
the matter at this time because of the fact that I am not 
qualified to produce the telegrams of the probate judges; but, 
of course, if it is stated in the record that there were hun- 
dreds of election officers who were disqualified, it would make 
it absolutely imperative to place the telegrams from the 
probate judges in the record. My judgment is that neither 
would have a proper place here now, and that this statement 
should not be presented, because it is not in evidence, 

Mr. HASTINGS. I will state my view with respect to it. 
Ithink either side would have a right from the evidence in 
hand to make such calculations as it may be able to make 
from the evidence; that is, that it is possible for me to go to 
the files as a member of the committee and to discover there 
certain facts which I think ought to be brought to the atten- 
tion of the Senate. It might be done by me and brought 
directly to the Senate without any impropriety at all. 'That 
is my thought about it. 

Mr. GEORGE. Mr. President, let me say right there that 
Iam not going to question the propriety, but I am going to 
say to the Senator now that the facts which he is about to 
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state were definitely and positively stated to me to be incor- 
rect, and I therefore dismissed the matter unless the facts 
were offered in some formal way in evidence. 

Mr. HASTINGS. Let me continue a moment further. I 
had not seen this list to which I was about to refer until 
about the time I started to prepare the minority report. My 
attention was immediately attracted to the importance of it, 
and for that reason I wrote into the views of the minority 
those facts and expected to discuss them. I want to be care- 
ful not to dq anything here which is unfair to either side, 
and I shall, for that reason, not touch upon that subject for 
the present, at least, without conferring with my colleagues 
upon the committee with respect to it. 

There are, to my mind, some important things here which 
are somewhat controlling. I think it is true that when one 
examines a ballot box and finds that the ballots inside have 
not been numbered, attention is immediately attracted to 
the fact that the law has been violated. 

If, however, it is found that those ballots have not been 
rolled and sealed as the law provides, then suspicion be- 
comes greater, and one wonders what has happened to that 
particular ballot box. Then if it is found that on the out- 
side of the box the seal itself has been broken, I think it 
exacts from somebody an explanation of that particular 
fact. I think I ought to have reversed the sequence. When 
one finds the seal of the boxes broken and goes inside and 
finds the seal of the ballots broken or the ballots not sealed 
as the law provides, and when he examines the ballots them- 
selves and finds none of them numbered, I say those circum- 
stances demand of the person who has received his election 
under such circumstances an explanation at the hands of 
the officers involved in that case. 

If it be necessary to explain such facts, and there is sus- 
picion attached to them, let us find out from the officer 
who had the ballot box in his custody why the particular 
box was open in that way. Let us find out from the election 
ofücer why the ballots were not sealed. If the man who 
has custody of the ballot box and the ballots gives a rea- 
sonable explanation as to why the ballot box was open and 
why the seal was broken, then we pass by that. 

If the election officers at the same time give some good 
reason as to why the ballots were not sealed, then we will 
pass that and go to the next irregularity and find out why 
it was they were not numbered. However, I respectiully 
submit that when we find all three of these things together 
with many other irregularities in the same election, some 
of them affecting nearly every ballot box, that of itself makes 
it necessary for some clear and explicit explanation to be 
made as to what happened in Alabama, 

I suggest that that question can not be answered by 
merely saying, This has been our practice in Alabama for 
many years." 'That is not a sufficient answer. Considering 
the election laws of Alabama, when the election officials 
have been placed in a position where it is shown that they 
could have done numbers of things without anyone being 
able to detect them, then I say that the probability is not 
only that the laws of Alabama have been violated but they 
have been made practically null and void, so far as any 
good the public may be able to derive from them is con- 
cerned, 

Can anyone look upon a situation like that without his 
suspicion being aroused as to fraud? Oh, but it is said, 
no one can be convicted of fraud upon suspicion. No; but 
all the rulings and precedents in election cases show that 
the facts must be looked to; and if suspicious circumstances 
are found creeping through the entire election machinery, 
it may very well be concluded that there was fraud in the 
particular election, and it may be declared that there was 
no election at all. 

The Senator from New Mexico called attention to the fact 
that when the election was over the persons who made the 
election returns under the law were compelled to post no- 
tices on the doors of the proper buildings in various places; 
that they did so, and when they were examined by the news- 
papers and by the committee here they all agreed, so that 
there could not be any fraud there at all. One does not 
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have to have much political experience to know that, in 
view of the way elections are conducted in Alabama, the 
ballots could have been stolen from every ballot box there 
without anyone being able subsequently to discover it. 

It would have been the easiest thing in the world to do 
that. With a hatbox used as a ballot box, with one Heflin 
watcher there at the polling place—and in many instances 
the records show that he voted for Bankhead—in that kind 
of a case, does anyone mean to tell me that it was not pos- 
sible for a designing election officer to slip 10 ballots from 
there, which were voted for Heflin, and put 10 ballots back, 
which were voted for Bankhead? It was an easy thing to do. 
With election officers anxious to control the situation, anx- 
ious to tlect their particular candidate for office, it is not 
unreasonable for us to conclude that some ambitious man 
might make up his mind and say, “I will fix this particular 
box,” and then to make a wrong return. That could have 
been easily done down there. Then the ballot box could 
have been taken to his home, and during the few days when 
he had that open ballot box, he could have changed the 
ballots to agree with the returns. Does anybody contend 
that that could not be done? Why is it insisted that the 
ballot boxes shall be sealed if it is not to prevent that sort 
of thing being done? How can anybody say it was not done 
when he finds the seals broken on the boxes? Can anybody 
say what happened? He can only speculate; he can not 
reach any definite conclusion with respect to it; it is impos- 
sible to do so. 

It may be true for aught I know that there was substantial 
fraud sufficient to void the election; but I say that is not the 
sole point here. It was not the purpose of the committee to 
determine definitely whether it has been shown by the con- 
testant that there was fraud openly committed and in such 
a way that one can put his finger upon it; that is not the 
question. The question is this, Have all the safeguards of the 
Alabama election laws been so violated that it can not pos- 
sibly be determined definitely whether there was fraud or 
whether there was not fraud? 

Somebody may say that I am undertaking to prove a 
negative; that everybody is presumed to be innocent until 
he is proved to be guilty, and that fraud is never presumed, 
and all that. That is all very true until it is found that 
some safeguard has been broken down, and the minute that 
safeguard is found gone, then it is proper to inquire what 
has happened, what has destroyed it, and why was it de- 
stroyed, and who has profited by its destruction. That is 
the inquiry we must make in a case like this. It is the only 
inquiry which can ever be made in order definitely to satisfy 
ourselves with respect to the result. 

The law provides that the ballots shall be retained by the 
sheriff for a period of six months, and the boxes shall not 
be opened and the ballots shall not be unrolled except in 
case of a contest. In the investigation of this election case 
the ballots in three of the counties could not be found; the 
ballots were burned shortly after the election. Who can 
tell whether they were burned for the purpose of preventing 
their effect upon this contest? Nobody can tell that. The 
man who burned them is not going to admit it; but what 
are we going to do with those three counties in a case like 
this? Can we do anything more than to mark off entirely 
the ballots there cast and say that those counties are out? 
Of course not. It is the only way in which we can approach 
a determination of the question. 

Mr. President, consider that evidence, and then consider 
this further evidence which is very significant in this case: 
The evidence is uncontroverted that it was not only per- 
missible but it was the practice of both parties to pay the 
poll tax of some of the voters. 

The law distinctly provides that it shall be unlawful for 
one person or organization to pay the poll tax of another 
person, and makes it a criminal offense to do so, but wit- 
nesses went upon the stand and said that it was not only : 
permissible but that it was the practice of both parties to 
raise money in the month of January in order that they 
might pay the poll tax before the 1st of February of citizens 
who expected to vote at the ensuing election. There is evi- 
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dence in the testimony—it does not amount to very much, 
but the counsel for Mr. Heflin called attention to it—that 
about the month of January, 1930, a check for $25 was given 
by Mr. Bankhead for campaign purposes, and the inference 
was drawn that that money was used in order to pay the 
poll tax of other persons. However, the charge which I have 
just stated is not denied at all by Senator Bankhead, 
namely—and the practice is general—that the poll tax of 
some voters was paid by others; that such was the practice 
in Alabama. Senator Bankhead, however, did say that, so 
far as he knew, that practice is limited to two counties in 
the State of Alabama. I do not know whether it is limited 
to two counties or whether it is not, but I say in every county 
where it is practiced we must of necessity throw out the 
ballots and say that they can not be counted. 

So, with one regulation after another broken, with one 
safeguard after another gone, I say in the end we can not 
reach any conclusion and the Senate can not possibly deter- 
mine who was elected in Alabama by the people of Alabama. 

Fifty-eight thousand ballots were not numbered at all. 
The law distinctly says that they shall be numbered. In the 
failure to number the ballots and the failure to seal the 
ballots alone there were 11,000 violations of the law by the 
election officers of Alabama, and every violation subjected 
the person to a fine of $500 and six months in jail. 

In the Pennsylvania case fraud was proved by proving 
that in Pittsburgh some people were sent to jail for election 
frauds and that in Philadelphia likewise some people were 
sent to jail for election frauds. Is it contended, Mr. Presi- 
dent, in this case because nobody in Alabama has been sent 
to jail for these violations we can not prove that they did 
not occur? Taking into consideration the various ballots 
which have been rejected because the voters were not on the 
poll lists and the other irregularities, while I have not tried 
to count them all, I have no doubt, if they were counted, that 
we could find a hundred thousand violations, and, so far as 
I know, not a single, solitary soul has been prosecuted for 
the violation of these important laws. 

These laws are as good election laws as can be found in 
any State of the Union, Alabama has every reason to be 
proud of them; but why should such laws as these be passed, 
if nobody pays any attention at all to them? 

The particular law in which counsel for Senator Bankhead 
is interested is the law which relates to the fraud that must 
be proved before an election can be vitiated in Alabama. If 
I were called to pass upon it, I should say that if that was 
anything it might very well be considered a joker in this law. 
While, however, the laws of Alabama ought to have a per- 
suasive influence upon the Senate, and while I have been 
urging that the Senate in this matter must throw out this 
election because of the great number of violations of those 
laws, when it comes to the Alabama law saying that an elec- 
tion shall not be vitiated because of fraud unless it can be 
shown that one person secured more valid votes than some 
other, I respectfully submit that when they ask the United 
States Senate to do that they might just as well have written 
into the law, Except that so far as a United States Senator 
is concerned, the laws of Alabama shall not be passed upon 
by them.” 

In other words, the effect of this law which counsel for 
Senator Bankhead urges upon the Senate is to say that the 
United States Senate, with all the powers it has, can never 
successfully investigate an clection in the State of Alabama. 
That is what I think it says, and that is what I think the 
Senate is not bound to follow. What we ought to do here is 
to look these facts and figures in the face without prejudice, 
without any thought of doing injury, and without any 
thought of doing favor to one person or to another. 

I say that the violation of the election laws of Alabama 
in 1930 is a scandal upon American political history, and it 
ought not to be left in any such shape as that. The United 
States Senate ought to have more regard for itself. The 
State of Alabama ought to have more regard for itself. Its 
representatives ought to have more regard for it than to 
come here and attempt to justify what has been done by the 
election officers in the State of Alabama. Either abolish 


CONGRESSIONAL RECORD—SENATE 


APRIL 22 


your law and elect your people at a town meeting, or, if you 
are going to insist upon having a valid law and one that is 
quite worth while, then, I say, help the rest of us to help 
you support it. 

Mr. BLACK obtained the floor. 

Mr. BRATTON. Mr. President, will the Senator yield? 

The PRESIDING OFFICER (Mr. HATFIELD in the chair). 
Does the Senator from Alabama yield to the Senator from 
New Mexico? 

Mr. BLACK. I yield. 

Mr. BRATTON. May I have the attention of the Senator 
from Oregon [Mr. McNary]? It is now late in the afternoon. 
The Senator from Alabama expects to speak at some length. 
Since it will be impossible for him to conclude his address 
this afternoon, does not the Senator from Oregon think we 
might as well recess at this time until noon to-morrow? 

Mr. McNARY. Mr. President, does the Senator from Ala- 
bama desire to go forward until 5 o’clock this evening? 

Mr. BLACK. It is satisfactory to me to do either way. 

Mr. JONES. Mr. President, I should like to suggest to the 
Senators that we might proceed with the Department of Jus- 
tice bill for the remaining time this afternoon. I am rather 
ee to think we might get it through in that time. I 

ope so. 

Mr. McNARY. That would hardly. be carrying out the 
spirit of the day. A good many Senators desire to be here 
when the Senator brings up his appropriation bill; and it 
would not be quite right to start in on an appropriation bill 
without warning and notice in advance. 

Mr.JONES. Very well. 

Mr. McNARY. I think it would be well for the Senator 
from Alabama to proceed for a few moments, and about 5 
o'clock we will take a recess until to-morrow. 

Mr. BLACK. Mr. President, the peroration of the Senator 
from Delaware [Mr. Hastrncs], in which he made the state- 
ment that the Alabama election of 1930 was a scandal upon 
the political history of the Nation, might be startling to 
those who are not familiar with the facts in the case. It is 
a little surprising that the Senator from Delaware should 
use such strong and violent language with reference to an 
election when he has admitted upon the floor that there is 
not one vestige of evidence, not one place upon which he can 
cs his finger, to show that there was any fraud or corrup- 

on. 

It is startling in the extreme for the Senator from Dela- 
ware to stand upon the floor of this body and assert in sub- 
stance that the people of Alabama and the representatives 
of the people of Alabama should be ashamed of an election 
when he has talked for three hours and has not yet pre- 
sented one word or one sentence or one paragraph which 
shows, or tends to show, that there was any fraud in that 
election. 

It is true that the Senator from Delaware has established 
to his own satisfaction that there was opportunity for fraud. 
Was it necessary to spend three hours in order to establish 
that in any election ever held in the world there was oppor- 
tunity for fraud? Has the time come in the political his- 
tory of the Nation when all we do is to say, “ There was 
eir ad for fraud, and therefore there must have been 
fraud "? 

That may apply to Delaware. It may be true that in some 
of the States of this Union the mere fact that there is an 


opportunity for fraud establishes the fact that there was 


fraud; but I-deny that there is any reason to apply any such 
rule to the State of Alabama. 

Mr, President, I listened with great interest to the em- 
phatic statement with reference to the number of law viola- 
tions that occurred in Alabama—100,000, we are told, and 
I reply to this first because it was the last remark of the 
Senator—100,000 instances of law violation on the part of 
the election managers and officers in the State of Alabama. 
That is the statement of the Senator from Delaware. In 
order to make it more emphatic, he calls attention in his 
report to the fact that for each violation there was likely 
to be imposed a fine of $500 and six months in jail. Serious 
as this is to the Senator from Delaware, he calls attention 
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to the fact that in 125,000 instances there was a violation of 
law. 

In order that I might reach some conclusion, as he made 
his remarks, as to the seriousness of t^is charge as he stated 
that each violation subjected some one to a fine of $500, I 
made some figures; and I found that according to the idea 
of the Senator from Delaware—who says that unfortu- 
nately no one has been put in jail—they have subjected 
themselves, in his 100,000 instances, to fines of $50,000,000. 

What is this crime, what is this serious offense for which 
the Senator from Delaware, in his extreme sensitiveness, 
would impose a penalty of $50,000,000 upon the people of 
Alabama who served in the election offices? They wrote 
with a pencil instead of writing with a pen! 

I concluded that I would find out, as the Senator pro- 
gressed with his talk, how much punishment he would 
impose upon these gentlemen and ladies, some of whom were 
the managers and clerks for Senator Heflin, who had writ- 
ten with a pencil instead of writing with a pen. It seems to 
be proper, according to the judgment of the Senator 
from Delaware and the Senator from Indiana [Mr. ROBIN- 
SoNl, to say that the Alabama election should be likened 
to the Pennsylvania and Illinois elections by reason of 
these law violations which he emphasizes. So, Mr. Pres- 
ident, I found out that if the Senator's views should 
be put into effect, and each of these Alabama citizens 
should have imposed the fine which the Senator seems to 
indicate they should have for the serious offense of writing 
with a pencil instead of a pen, those election officers would 
be subjected to a punishment of 2,319,408 months in jail. 
The Senator said that there were 128,856 violations of law. 
Did he tell you what those violations of law were? 

The PRESIDING OFFICER. Does the Senator from Ala- 
bama yield to the Senator from Delaware? 

Mr. BLACK. I yield to the Senator. 

Mr. HASTINGS. I did not say that. 

Mr. BLACK. Why, it is in the Senator's printed report 
that I have before me. 

Mr. HASTINGS. What did the Senator say—128,000? 

Mr. BLACK. One hundred and twenty-eight thousand 
eight hundred And fifty-six. 

Mr. HASTINGS. Violations of law? 

Mr. BLACK. Writing with a pencil instead of a pen; and 
the Senator stated immediately afterwards that each one was 
a separate violation, and he quoted the statute. 

Mr. HASTINGS. I did not say there were 128,856 
violations of law. That is what I deny. 

Mr. BLACK. Let me read what the Senator said. 

Mr. HASTINGS. I wish the Senator would read the 
language to which he refers. 

Mr, BLACK. I shall be delighted to do it. How many 
does the Senator say there were? Of course the Senator on 
the floor said " 100,000," but I happen to have the report 
made by the Senator in which he gives, as a part of his 
cumulative opportunity for fraud, 128,000 instances in which 
people wrote with a pencil instead of a pen. 

Mr. HASTINGS. There is no such thing in the report. 

Mr. BLACK. I shall be glad to read it to the Senator. 

Mr. HASTINGS. What report does the Senator refer to? 

Mr. BLACK. I am referring to the report signed with the 
mame of the Senator from Delaware at the head, Mr. 
Hastincs. Now I shall read from it. 

Mr. HASTINGS. What page of the report, please? 

Mr. BLACK. Page 8. I shall read some of the other 
serious violations. One of the other violations for which 
the Senator would have the election managers sent to jail is 
folding the ballots instead of rolling them. I realize that 
there is a difference between folding and rolling. 

Mr. HASTINGS. Mr. President, will the Senator yield? 

Mr. BLACK. I yield to the Senator. 

Mr. HASTINGS. The Senator promised to read from the 
report upon the question of the 128,856 violations, 

Mr. BLACK. Which I expect to do. 

Mr. HASTINGS. Will the Senator do so now? 
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Mr. BLACK. I shall do so in a moment. I want to call 
attention, in the second place, however, to the combination 
of law violations to which the Senator refers, the other 
being that the ballots were folded instead of being rolled. 

Section 3937 of the Code provides: 


Any person or persons who do any act defined or declared to be 
& corrupt practice under the election or primary election laws of 
this State * * * must be fined not more than $500, and may 
&lso be imprisoned in the county jail or sentenced to hard labor 
for the county for not more than six months at the discretion 
of the court trying the case. à 


Following that he said: 


I have heretofore pointed out that the Alabama law requires 
the inspectors of elections to number each ballot in ink. This 
number corresponds with a number on the poll list. The secrecy 
of the ballot is secured by count is 

again opened. It wiil be 
observed from this report that 35,795 ballots, or 18 per cent, were 
properly numbered; 128,856, or 57.7 per cent, were numbered in 
pencil, and that 58,817, or 26.3 per cent, were not numbered at all. 


Continuing further the Senator says: 


It further appears that out of a total of 2,043 boxes the ballots 
in only 125 of them were properly numbered. 


Going on to the next paragraph, he said: 

Mr. Hefiin's representative has emphasized the fact that the 
case here is different from that in that fraud is here alleged, but 
I have read the decision with great care and I am satisfied that 
the facts so far disclosed would not justify the committee in 
refusing to count these ballots for the reason that they had not 
been properly numbered. 

Take another illustration, which I think is of considerable im- 
portance. 


Following immediately after the pencil-and-pen statement 
in the Senator's report, he said: 

The law requires that the ballots that have been counted shall 
be rolled and sealed and returned to the ballot box and the ballot 
box shall be sealed and the ballots shall remain in the box for a 

of six months, except in case of a contest. Out of the total 
of 2,043 boxes, in 1,543 of them the ballots were found folded 
instead of rolled and sealed and in 576 boxes they were found 
loose, both of these irregularities frequently occuring in the same 
box. 


In other words, sometimes they would find them folded; 
sometimes they would find them loose. 
There were but 19 boxes. 


There were but 19 boxes where the ballots were y 
and sealed. It was the duty of the inspectors of election to see 


that these ballots were rolled and sealed. They failed to do it. 


makes every officer guilty of an additional crime under the 
Alabama Code, as above outlined. 

The Senator has given a code section, and then he starts 
off with the way the election officers became criminals as 
they violated that section, and his first illustration is that 
there were 128,856 election managers and clerks in Alabama 
who wrote with a pencil instead of with a pen. 

Mr. HASTINGS. Mr. President, will the Senator yield? 

Mr. BLACK. I yield. 

Mr. HASTINGS. I ask the Senator to point out where I 
said what he says I said. 

Mr. BLACK. I have just read it. The Senator stated 
that there were 100,000 violations. Can the Senator figure 
up a hundred thousand violations without taking the ballots 
which were marked with & pencil instead of with a pen? 

Mr. HASTINGS. Yes; I think so. 

Mr. BLACK. What would the Senator include? 

Mr. HASTINGS. There were some 30,000 illegal votes 
cast, and the persons casting the illegal votes were guilty 
under this law. I assume that there were probably seven 
or eight thousand absentee ballots cast which were illegal, 
and thus violations of the law. Then, if we take all of these 
violations of the officers, the many violations set out, I sus- 
pect we would not be far from 100,000. But may I call the 
Senator's attention to the fact that on page 9 I have called 
attention to the fact that in the numbering of the ballots 
and the failure to roll them there were 11,826 violations of 
law? The Senator can defend those violations, but I am 
perfectly satisfied they were violations. 

Mr. BLACK. The Senator is trying to get away from his 
first charge. He has heralded all over the United States of 
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of America that in hundreds of thousands of instances the 
people of Alabama have violated the law, and in order to 
reach that conclusion he has had to get down to a discussion 
and an enumeration of people writing with a pencil instead 
of with a pen. 

What were his three classes of violations of law? Let us 
see. First, he says, they did not number some of the ballots. 
In other instances they numbered them with a pencil in- 
stead of with a pen. In other instances they folded the 
ballots instead of rolling the ballots, a terrible crime, one 
which has aroused the sensitive instincts of the Senator 
who puts at the end of his report the statement that all that 
is necessary to prove fraud is to prove that somebody had 
an opportunity to commit fraud. In other words, it may be 
true that there are some who adopt the principle in this 
life that all that is necessary to convict a good citizen of 
fraud is to prove he had a chance to commit fraud; but 
that is contrary to the primary principles of American juris- 
prudence; it is contrary to the primary principles of justice 
and of right. If the time has come in America when one 
can get up on the floor of the Senate and charge that the 
action of a whole people is a scandal in our political history 
simply because of the fact that they had a chance to com- 
mit fraud, and find such a body as this following him, then 
we have come upon sad times in America. 

Mr. President, I am delighted to know that, with the care- 
ful scrutiny of the Senator from Delaware and the inspec- 
tors and supervisors from oyer this country who have looked 
with a microscope into the Alabama election of 1930, they 
have been compelled in the final analysis, when they come 
to the Senate floor, to say, not that fraud was committed 
here and fraud was committed there, but, as they look with 
their microscope, they come back into the Senate and say 
on the Senate floor, * There was an opportunity for fraud 
in Alabama; therefore we ask you to clear Pennsylvania 
and Illinois." 

There is no similarity between this case and the elections 
in Pennsylvania and Illinois, which were the subjects of 
investigation by this body. In those States the evidence 
showed corruption. In this case the Senator from Dela- 
ware has been compelled to admit on the floor that the evi- 
dence does not show corruption in Alabama. I challenge 
him now, if he has any evidence of any money being spent 
in Alabama wrongfully, to let the Senate know of it. I 
challenge him now, if he has any of the evidence we have 
been hearing about in the papers, that dead people voted, to 
'get up and tell the Senate and the country about it. I will 
wait for a reply. I challenge him now—and I shall wait 
for a reply—to produce any evidence that thousands of 
votes were fraudulently cast in Alabama. He will not do 
it, because there is no such evidence in the record. Neither 
he nor anyone else, on the other side or on this side, or any- 
where in the United States of America, can produce proof 
of fraud and corruption in that election. 

I have taken up these matters first because they consti- 
tuted the closing remarks of the address of the Senator 
from Delaware. It is my expectation to discuss to-morrow 
the question of the primary and its effect, but I am glad to 
have this opportunity, immediately after the discussion by 
the Senator from Delaware, to reassert that there is no evi- 
dence of fraud in this record, unless we have come to the 
point where we must stoop so low as to view with suspicion 
every opportunity for the commission of fraud. The Senate 
has not reached that point. 

It is impossible to imagine a judicial body which would 
reach the conclusion that all that need be done in order to 
overturn the will of a majority of the people of a State was 
to show that there was opportunity for somebody to commit 
fraud. 

Conventions are held in Delaware. Every time a conven- 
tion is held in Delaware there is an opportunity for some- 
body to bribe a member of that convention. Every time 
there is a convention to nominate a candidate for United 
States Senator, or governor, or any other officer, there is an 
opportunity, by undercover methods, which are sometimes 
used in conventions, to thwart the will of the people. Every 
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time they vote by secret ballot in Delaware in a convention 
or anywhere else there is an opportunity for fraud. 

If that be true, whose seat is safe in this body? Can it 
be said that there was no opportunity for fraud in the last 
convention held in the State of Delaware, or in any other 
State in this Union? Can it be said that there was no 
opportunity for fraud in any primary held anywhere in this 
Nation? Yet the Senator from Delaware comes into this 
Chamber and seriously requests that sane men, sober men, 
honest men, men who have enough judgment to have 
reached the United States Senate, depart from the time- 
honored rule of presuming that people are innocent until 
they are proven guilty and hold that because there was an 
5 to defraud therefore there must have been 
raud. 

What state of mind could bring a man to reach such a 
conclusion as that? It is contrary to the first principles 
upon which this country rests with reference to the protec- 
tion and safety of its citizens. The presumption of inno- 
cence is a part of the very warp and woof of our political 
life. Never before have I heard it challenged in this body. 
Yet, forsooth, because perchance 128,000 ballots were 
marked with a pencil instead of a pen and 50,000 were not 
marked at all; because some ballots were folded instead 
of being rolled; and because the seals of some boxes were 
broken, the Senator from Delaware says that there was an 
opportunity for fraud, and therefore we will talk about 
Alabama. 

Mr. President, I do not believe it is possible, in this body, 
to bring a reasonable number of its Members to vote upon 
any such hypothesis as that. It is my intention to show 
to the Senate by the record in this case, which can not be 
disputed, that fraud has been successfully proven not to have 
existed. According to every measure which can be adopted 
by sane, reasonable, and just men, the will of the people of 
Alabama was fairly and justly expressed at the polls in 
November, 1930. 

Mr. President, I desire to discuss briefly the question 
of the effect of the primary, but if I understood correctly 
ias Senator from Oregon, it is his desire to recess at this 
ime. 

Mr. McNARY. It is. 

EXECUTIVE MESSAGES REFERRED 

The PRESIDING OFFICER (Mr. HarrrigLD in the chair), 
as in executive session, laid before the Senate messages from 
the President of the United States submitting nominations, 
which were referred to the appropriate committees. 

(For nominations this day received, see the end of Senate 
proceedings.) 

RECESS e 

Mr.McNARY. Mr. President, I move that the Senate take 
& recess until 12 o'clock to-morrow. 

The motion was agreed to; and the Senate (at 5 o'clock 
p. m.) took a recess until to-morrow, Saturday, April 23, 
1932, at 12 o'clock meridian. 


NOMINATIONS 
Executive nominations received by the Senate April 22, 1932 
COMMISSIONER OF IMMIGRATION 
Ernest A. Burguieres, of Louisiana, commissioner of 
immigration at the port of New Orleans, La. 
PROMOTIONS IN THE REGULAR ARMY 
To be lieutenant colonel 
Maj. Charles Hartwell Bonesteel, Infantry, from April 18, 
1932. 
To be majors 
Capt. Stephen Ralph Tiffany, Infantry, from April 17, 
1932. 
Capt. Ottmann William Freeborn, Infantry, from April 18, 
1932. 
To be captains 
First Lieut. Edwin Thomas May, Infantry, from April 17, 
1932. 


1932 


First Lieut. Stephen Bowen Elkins, Infantry, from April 18, 
1932. 

To be first lieutenants 

Second Lieut. Henry Lee Hughes, Coast Artillery Corps, 
from April 17, 1932. 

Second Lieut. Norman Mahlon Winn, Cavalry, from April 
18, 1932. 

PROMOTIONS IN THE NAVY 

Commander Robert A. White to be a captain in the Navy, 
from the 8th day of April, 1932. 

The following-named lieutenant commanders to be com- 
manders in the Navy, from the 1st day of February, 1932: 

Carleton H. Wright. 

Herman E. Fischer. 

Thomas L. Gatch. 

Lieut. Cyril T. Simard to be a lieutenant commander in 
the Navy, from the 1st day of October, 1931. 

Lieut. Henry A. Stuart to be a lieutenant commander in 
the Navy from the 8th day of April, 1932. 

Lieut, (Junior Grade) Kenneth P. Hartman to be a lieu- 
tenant in the Navy from the 16th day of October, 1930. 

The following-named lieutenants (junior grade) to be 
lieutenants in the Navy from the 1st day of January, 1932: 

Murr E. Arnold. 

Claude F. Sullivan. 

The following-named lieutenants (junior grade) to be 
lieutenants in the Navy from the 1st day of February, 1932: 

Robert R. Buck. 

David E. Roth. 

William G. Pogue. 

The following-named ensigns to be 
grade) in the Navy from the 7th day of 

Robert W. Wood. 

William D. Thomas. 

Passed Assistant Paymaster John N. Harriman to be a 
paymaster in the Navy, with the rank of lieutenant com- 
mander, from the 4th day of June, 1931. 

Assistant Paymaster Reed T. Roberts to be a passed as- 
sistant paymaster in the Navy, with the rank of lieutenant, 
from the 1st day of October, 1931. 

MARINE CORPS 


Capt. Leo D. Hermle to be a major in the Marine Corps 
from the 1st day of April, 1932. 

Capt. Lemuel C. Shephard, jr., to be a major in the Marine 
Corps from the 20th day of April, 1932. 

First Lieut. Harry E. Leland to be a captain in the Marine 
Corps from the Ist day of September, 1931. 

First Lieut. Wiliam E. Quaster to be a captain in the 
Marine Corps from the 1st day of April, 1932. 

Second Lieut. Frank P. Pysick to be a first lieutenant in 
the Marine Corps from the 29th day of October, 1931. 

Second Lieut. Roy M. Gulick to be a first lieutenant in the 
Marine Corps from the 1st day of April, 1932. 

Second Lieut. Charles G. Wadbrook to be a first lieutenant 
in the Marine Corps from the 20th day of April, 1932. 

POSTMASTERS 
CALIFORNIA 


Harry A. Canfield to be postmaster at Bellflower, Calif., in 
place of H. A. Canfield. Incumbent's commission expires 
May 25, 1932. 

Lela P. James to be postmaster at El Segundo, Calif., in 
place of L. P. James. Incumbent’s commission expired Jan- 
uary 11, 1932. 

Marion W. Bessom to be postmaster at Lawndale, Calif., 
in place of M. W. Bessom. Incumbent’s commission expires 
May 26, 1932. 

Frances W. Brown to be postmaster at Montrose, Calif., 
in place of F. W. Brown. Incumbent’s commission expires 
May 14, 1932. 

William N. Friend to be postmaster at Oakland, Calif., in 
place of W. N. Friend. Incumbent's commission expires 
May 26, 1932. 

Myrtle H. Turner to be postmaster at Roseda, Calif., in 
place of M. H. Turner. Incumbent’s commission expires 
May 22, 1932. 


lieutenants (junior 
June, 1931: 
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Louis P. Miller to be postmaster at Rio Vista, Calif., in 
place of L. P. Miller. Incumbent's commission expires May 
22, 1932. 

Alfred Gourdier to be postmaster at Torrance, Calif., in 
place of Alfred Gourdier. Incumbent’s commission expires 
May 22, 1932. 

Wiliam Braucht to be postmaster at Whittier, Calif., in 
place of William Braucht. Incumbent’s commission expires 
May 22, 1932. 

Belle B. Jenks to be postmaster at Willowbrook, Calif., in 
place of B. B. Jenks. Incumbent's commission expired 
April 3, 1932. 

COLORADO 

John Davis to be postmaster at Arriba, Colo., in place of 
John Davis. Incumbent's commission expired March 8, 1932. 

Irving P. Beckett to be postmaster at Craig, Colo., in place 
of I. P. Beckett. Incumbent's commission expires May 12, 
1932. 

Oscar L. Morris to be postmaster at La Salle, Colo., in 
place of O. L. Morris, Incumbent’s commission expires 
May 26, 1932. 

Mabel M. ENE O A n TER Colo., in 
place of P. H. Gallagher, deceased 

CONNECTICUT 

Earle C. Martin to be postmaster at Bridgeport, Conn., 
in place of W. T. Meyer, deceased. 

James F. Holden to be postmaster at Forestville, Conn., in 
place of J. F. Holden. Incumbent’s commission expires May 
12, 1932. 

James T. Rooney to be postmaster at Sound View, Conn., 
in place of D. S. Case, removed. 

DELAWARE 


William H. Evans to be postmaster at Newark, Del, in 
place of W. H. Evans, Incumbent's commission expires 
May 2, 1932. 

FLORIDA 

Max V. Robinson to be postmaster at Melbourne, Fla., in 
place of M. V. Robinson. Incumbent’s commission n 
January 4, 1932. 

GEORGIA 

Will E. Davis to be postmaster at Boston, Ga., in place 
of W. E. Davis. Incumbent’s commission expired December 
17, 1930. 

J. Arthur Westbrook to be postmaster at Powder Springs, 
Ga., in place of J. A. Westbrook. Incumbent’s commission 
expired January 11, 1932. 

Mrs. Hubert H. Berry to be postmaster at Sparta, Ga., in 
place of Mrs. H. H. Berry. Incumbent’s commission expired 
January 11, 1932. 

Emmett D. Dial to be postmaster at Woodstock, Ga., in 
place of E. D. Dial. Incumbent’s commission expired May 
25, 1930. 

HAWAII 

Joseph Herrscher to be postmaster at Hana, Hawaii, in 
place of Joseph Herrscher. Incumbent's commission expires 
May 16, 1932. 

IDAHO 

Amanda O. Holmes to be postmaster at Plummer, Idaho, 
in place of A. O. Holmes. Incumbent’s commission expires 
May 14, 1932. 

INDIANA 

Elston H. Elliott to be postmaster at Lynn, Ind., in place 
of J. G. Martin. Incumbent's commission expired Decem- 
ber 19, 1931. 

Ira J. Wilson to be postmaster at Muncie, Ind., in place 
of W. H. Williams, jr. Incumbent’s commission expired 
April 9, 1932. 

IOWA 

Emma H. Hager to be postmaster at Burdette, Iowa. Of- 
fice became presidential July 1, 1931. 

Charles B. Santee to be postmaster at Cedar Falls, Iowa, 
in place of C. B. Santee. Incumbent's commission expires 
May 12, 1932. 
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Harlie A. Grantham to be postmaster at Dewitt, Iowa, in 
place of J. F. Homer. Incumbent’s commission expired Feb- 
ruary 2, 1932. 

Grace F. Newton to be postmaster at Dickens, Iowa, in 
place of G. F. Newton. Incumbent’s commission expired 
March 27, 1932. 

Rose M. Ward to be postmaster at Neola, Iowa, in place of 
R. M. Ward. Incumbent's commission expired December 19, 
1931. 

KANSAS 


William T. Perry to be postmaster at Belleville, Kans., in 
place of W. T. Perry. Incumbent’s commission expires May 
16, 1932. 

Wilfrid Cavaness to be postmaster at Chanute, Kans., in 
place of C, S. Nation. Incumbent’s commission expired De- 
cember 19, 1931. 

Edward L. Kier to be postmaster at Courtland, Kans., in 
place of E. L. Kier. Incumbent's commission expired Decem- 
ber 19, 1931. 

Raymond C. Ogden to be postmaster at Eudora, Kans., in 
place of E. W. Melville, deceased. 

Robert H. Rippetoe to be postmaster at Havana, Kans., in 
place of P. H. Lindley. Incumbent's commission expired 
January 10, 1932. 

Charles F. Schafer to be postmaster at Jewell, Kans., in 
place of C. F. Schafer. Incumbent's commission expires May 
12, 1932. 

Ross W. Gault to be postmaster at Lebo, Kans., in place of 
N. R. Kirkham. Incumbent's commission expired February 
24, 1931. 

Bessie Custer to be postmaster at Satanta, Kans., in place 
of Bessie Custer. Incumbent's commission expired March 
21, 1932. 

KENTUCKY 

John G. Fisher to be postmaster at Berry, Ky., in place of 
J. G. Fisher. Incumbent's commission expires May 12, 1932. 

Ruth VanZant to be postmaster at Edmonton, Ky., in place 
of J. P. Vanzant. Incumbent's commission expired June 10, 
1930. 

James A. Hargan to be postmaster at Fort Knox, Ky., in 
place of J. A. Hargan. Incumbent’s commission expires 
April 30, 1932. 

John Eversole to be postmaster at London, Ky., in place 
of John Eversole. Incumbent’s commission expired January 
11, 1922. 

Helen E. Park to be postmaster at Rockport, Ky., in place 
of H. E. Park, Incumbent’s commission expires May 12, 
1932. 

LOUISIANA 

Aimie B. Garrett to be postmaster at New Roads, La., in 
place of A. B. Garrett. Incumbent's commission expires May 
17, 1932. 

MAINE 

Charles W. McClintock to be postmaster at Fairfield, Me., 

in place of E. L. Jewell, removed. 


MARYLAND 


Fred W. Kubler to be postmaster at Cordova, Md., in place 
of C. C. Wilson, deceased. 

Richard M. Canady to be postmaster at Fort Washington, 
Md., in place of M. J. Johnston, resigned. 


MICHIGAN 


Elmer C. Clute to be postmaster at Harrison, Mich., in 
place of E. C. Clute. Incumbent's commission expired Feb- 
ruary 27, 1932. 

Adrian J. Westveer to be postmaster at Holland, Mich., 
in place of A. J. Westveer. Incumbent's commission expires 
May 12, 1932. 

Bird L. Hight to be postmaster at Howell, Mich., in place 
of W. M. Cansfield. Incumbent's commission expired Janu- 
ary 9, 1932. 

Clyde E. Dohm to be postmaster at Sodus, Mich. Office 
became presidential July 1, 1931. 
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MINNESOTA 

Charles W. Patsold to be postmaster at Cambridge, Minn., 
in place of C. W. Patsold. Incumbent's commission expired 
December 16, 1926. 

J. Arthur Johnson to be postmaster at Center City, Minn., 
in place of J. A. Johnson. Incumbent's commission expired 
February 28, 1931. 

Jennie L. Phillips to be postmaster at Clearwater, Minn., 
in place of J. L. Phillips. Incumbent's commission expired 
December 17, 1930. 

Christ Bottge to be postmaster at Correll, Minn., in place 
8 Christ Bottge. Incumbent's commission expired March 

, 1932. 

Ida V. Lund to be postmaster at Farwell, Minn., in place 
of I. V. Lund. Incumbent's commission expired March 1, 
1932. 

Lilian F. Sandin to be postmaster at Grandy, Minn., in 
place of M. V. Barker, resigned. 

Howard O. Haggberg to be postmaster at Isle, Minn., in 
place of H. O. Haggberg. Incumbent's commission expired 
March 3, 1931. 

Ruth J. L. Anderson to be postmaster at Lindstrom, Minn., 
in place of R. J. L. Anderson. Incumbent's commission ex- 
pired April 9, 1932. 

Edwin H. Anderson to be postmaster at Monticello, Minn., 
in place of E. H. Anderson. Incumbent’s commission expired 
February. 17, 1931. 

Alvin A. Ogren to be postmaster at New London, Minn., in 
place of A. A. Ogren. Incumbent's commission expires May 
14, 1932. 

George Neumann to be postmaster at Osseo, Minn., in 
place of George Neumann. Incumbent's commission expired 
April 9, 1932. 

Louise S. Lundberg to be postmaster at Taylors Falls, 
Minn., in place of L. S. Lundberg. Incumbent's commission 
expired April 9, 1932. 

Maggie N. Halgren to be postmaster at Wahkon, Minn., in 
place of M. N. Halgren. Incumbent's commission expired 
February 28, 1931. 

Ralph Wright to be postmaster at Walker, Minn., in place 
of Arthur McBride, deceased. 

Emory B. Linsley to be postmaster at Willow River, Minn., 
in place of E. B. Linsley. Incumbent's commission expired 
February 28, 1931. 

Silas A. Brown to be postmaster at Windom, Minn., in 
place of J. H. Johnson. Incumbent’s commission expired 
January 18, 1932. 

MISSISSIPPI 

Kathleen M. Baker to be postmaster at Scooba, Miss., in 
place of K. M. Baker. Incumbent’s commission expired De- 
cember 17, 1931. 

Charles Kramer to be postmaster at Stonewall, Miss., in 
place of Charles Kramer. Incumbent’s commission expires 
May 8, 1932. 

MISSOURI 

Leonard E. Decker to be postmaster at Creve Coeur, Mo., 
in place of G. R. Baumann. Incumbent’s commission ex- 
pired January 13, 1932. 

Amanda P. Renfrow to be postmaster at Humansville, Mo., 
in place of A. P. Renfrow. Incumbent’s commission expired 
January 31, 1932. 

MONTANA 

Orion A. Tellifero to be postmaster at Browning, Mont., in 

place of A. E. Armstrong, removed. 
NEBRASKA 


Wesley E. Snider to be postmaster at Osceola, Nebr., in 
place of W. E. Snider. Incumbent’s commission expires May 
12, 1932. 

NEW HAMPSHIRE 

Alice M. Sloane to be postmaster at Conway, N. H., in 
place of A. M. Sloane. Incumbent’s commission expires 
May 16, 1932. 

Harry D. Eastman to be postmaster at North Conway, 
N. H., in place of H. D. Eastman. Incumbent's commission 
expires May 16, 1932. 


1932 


Everett F. Tozier to be postmaster at Salmon Falls, N. H., 
in place of E. F. Tozier. Incumbent’s commission expires 
May 23, 1932. 

John H. Garvin, jr., to be postmaster at Sanbornville, 
N. H., in place of J. H. Garvin, jr. Incumbent’s commission 
expires May 26, 1932. 

Eleazer F. Baker to be postmaster at Suncook, N. H., in 
place of E. F. Baker. Incumbent’s commission expires May 
19, 1932. 

Willis R. Morrison to be postmaster at Tilton, N. H., in 
place of W. C. Wyatt. Incumbent’s commission expired De- 
cember 11, 1930. 

NEW JERSEY 

George Coleman to be postmaster at Delanco, N. J., in 
place of George Coleman. Incumbent’s commission expires 
May 14, 1932. 

Winifred E. Lindstedt to be postmaster at Helmetta, N. J., 
in place of C. A. Burt, resigned. 

Jacob D. Roe to be postmaster at Newton, N. J., in place 
of J. D. Roe, Incumbent's commission expired March 24, 
1932. 

Ida H. Collon to be postmaster at Pemberton, A J., in 
place of I. H. Collon. Incumbent’s commission expires May 
14, 1932. 

Raymond Johnson to be postmaster at Riverside, N. J., in 
place of Raymond Johnson. Incumbent’s commission ex- 
pires May 2, 1932. 

G. Raymond Beck to be postmaster at Roebling, N. J., in 
place of G. R. Beck. Incumbent’s commission expires May 
2, 1932. 

Hillis K. Colkitt to be postmaster at Wineentown: N. J., in 
place of H. K. Colkitt. Incumbent’s commission expired 
January 22, 1931. 

NEW YORK 

Margaret M. Senecal to be postmaster at Champlain, N. Y., 
in place of M. M. Senecal. Incumbent's commission expires 
May 14, 1932. 

Henry E. Thompson to be postmaster at Chateaugay, N. Y., 
in place of H. E. Thompson. Incumbent's commission ex- 
pired April 5, 1932. 

Daniel T. Evans to be postmaster at Chittenango, N. Y., 
in place of D. T. Evans, Incumbent's commission expires 
May 14, 1932. 

Clifford C. Wenzel to be postmaster at Deferiet, N. Y., in 
place of C. C. Wenzel  Incumbent's commission expires 
May 14, 1932. 

Ralph D. Sanford to be postmaster at Hammondsport, 
N. Y. in place of R. D. Sanford. Incumbent's commission 
expires May 5, 1932. 

Albert F. Becker to be postmaster at Livonia, N. Y., in 
place of A. F. Becker. Incumbent’s commission expires May 
16, 1932. 

Austin E. Hummel to be postmaster at Prattsville, N. Y., 
in place of A. E. Hummel. Incumbent's commission expires 
May 5, 1932. 

Kate L. Holden to be postmaster at Peru, N. Y., in place 
of K. L. Holden. Incumbent's commission expired April 
18, 1932. 

Thomas Wheatcroft to be postmaster at Watervliet, N. Y., 
in place of Thomas Wheatcroft. Incumbent's commission 
expires May 5, 1932. 

NORTH CAROLINA 

George E. Sweet to be postmaster at Cornelius, N. C., in 
place of G. E. Sweet. Incumbent's commission expired 
January 5, 1932. 

Joseph B. Sparger to be postmaster at Mount Airy, N. C., 
in place of J. B. Sparger. Incumbent's commission expires 
May 17, 1932. 

John N. Powell to be postmaster at Southern Pines, N. . 
in place of J. N. Powell. Incumbent's commission expires 
May 17, 1932. 

George W. Stanton to be postmaster at Wilson, N. O., in 
place of G. W. Stanton. Incumbent's commission 
April 10, 1932. 
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NORTH DAKOTA 


Paul M. Bell to be postmaster at Elgin, N. erect rer 
of P. M. Bell Incumbent's commission expires May 12 
1932. 

Peder T. Rygg to be postmaster at Fairdale, N. Dak., in 
place of P. T. Rygg. Incumbent's commission expired 
February 4, 1932. 

Charles L. Erickson to be postmaster at Lankin, N. Dak:, 
in place of C. L. Erickson. Incumbent's commission eX- 
pired March 1, 1932. 

- OHIO 


Roy S. Grunder to be postmaster at Creston, Ohio, in 
place of R. S. Grunder. Incumbent’s commission expires 
May 16, 1932. 

Roy F. Judge to be postmaster at Milan, Ohio, in place 
of G. L. Sayles. Incumbent's commission expired December 
17, 1931. 

Edward P. Harker to be postmaster at Rossford, Ohio, in 
place of E. P. Harker. Incumbent's commission expires 
May 16, 1932. 

Egbert H. Mack to be postmaster at Sandusky, Ohio, in 
place of E. H. Mack. Incumbent's comission expired Febru- 
ary 17, 1932. 

Ernest G. Lergier to be postmaster at Weston, Ohio, in 
place of C. B. Saxby, deceased. 

Bertus H. Moore to be postmaster at Williamsport, Ohio, 
in place of B. H. Moore. Incumbent’s commission expired 
January 6, 1930. 

OKLAHOMA 


Hubbard Ross to be postmaster at Fort Gibson, Okla., in 
place of Hubbard Ross. Incumbent’s commission expires 
May 22, 1932. 

John I. Lumley to be postmaster at Hennessey, Okla., in 
place of S. A. Snyder. Incumbent’s commission expired 
January 22, 1931. 

Ira G. Engle to be postmaster at Leedey, Okla., in place 
of B. A. Hawley, deceased. 


OREGON 


William P. Skiens to be postmaster at Burns, Oreg., in 
place of W. P. Skiens. inguoibent's commission expires 
May 12, 1932. 

Odden L. Dickens to be derer at John Day, Oreg., in 
place of Nellie Elliott. Incumbent's commission expired Jan- 
uary 4, 1932. 

PENNSYLVANIA 


Ruth M. Steiger to be postmaster at Albion, Pa., in place 
of G. R. Steiger, deceased. 

Samuel M. Carnell to be postmaster at Dott, Pa., in place 
of S. M. Carnell. Incumbent's commission expires May 23, 
1932. 

Mildred E. Wagner to be postmaster at Freemansburg, Pa., 
in place of M. E. Wagner. Incumbent's commission expired 
January 10, 1932. 

George A. Hill to be postmaster at Newtown, Pa., in place 
of G. A. Hill. Incumbent's commission expires May 17, 1932. 

William M. Thomas to be postmaster at Ridgway, Pa., in 
place of W. M. Thomas. Incumbent's commission expired 
February 10, 1932. 

Temple K. Gregg to be postmaster at Strafford, Pa., in 
place of T. K. Gregg. Incumbent's commission expired 
January 10, 1932. 

Thomas Y. Tarlton to be postmaster at Summithill, Pa., 
in place of T. Y. Tarlton. Incumbent's commission expired 
January 11, 1932. 

SOUTH CAROLINA 


Cecil S. Rice to be postmaster at Denmark, S. C., in place 
of C. S, Rice. Incumbent’s commission expired April 18, 
1932. 

Malcolm J. Stanley to be postmaster at Hampton, S. C., in 
place of M. J. Stanley. Incumbent's commission expired 
March 12, 1932. 
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Thomas W. Blakely to be postmaster at Langley, S. C., in 
place of T. W. Blakely. Incumbent’s commission expired 
April 6, 1932. 

James V. Askew, jr., to be postmaster at Lockhart, S. C., 
in place of J. V. Askew, jr. Incumbent’s commission expired 
April 5, 1932. 

William J. Hughes to be postmaster at Loris, S. C., in place 
of W. J. Hughes. Incumbent’s commission expired Febru- 
ary 2, 1932. 

Bessie T. Cooper to be postmaster at Mayesville, S. C., in 
place of B. T. Cooper. Incumbent's commission expired 
April 18, 1932. 

Neely J. Smith to be postmaster at Ridgeville, S. C., in 
place of N. J. Smith. Incumbent's commission expired 
March 12, 1932. 

Ben Harper to be postmaster at Seneca, S. C., in place of 
Ben Harper. Incumbent's commission expired April 5, 1932. 


TENNESSEE 


Gussie Gobelet to be postmaster at Linden, Tenn., in place 
of Eva Shelton. Incumbent's commission expired January 
4, 1932. 

Beulah O. Hughes to be postmaster at Murfreesboro, Tenn., 
in place of J. S. Braswell, resigned. 


TEXAS 


Lillie J. Tolleson to be postmaster at Bardwell, Tex., in 
place of J. W. Render, resigned. 

John W. Stegall to be postmaster at Holliday, Tex., in 
place of J. W. Stegall. Incumbent’s commission expires May 
26, 1932. 

John A. Wilson to be postmaster at Knox City, Tex., in 
place of J. E. Clarke, removed. 

Bassett R. Miles to be postmaster at Luling, Tex., in place 
of B. R. Miles. Incumbent’s commission expires May 16, 
1932. 

George F. Bates to be postmaster at Lyons, Tex., in place 
of G. F. Bates. Incumbent’s commission expires May 12, 
1932. 

Mabel E. Bryant to be postmaster at Rockport, Tex., in 
place of M. E. Bryant. Incumbent’s commission expires 
May 19, 1932. 

Hal M. Knight to be postmaster at Sterling City, Tex., in 
place of H. M. Knight. Incumbent’s commission expires 
May 12, 1932. 

Ben M. Vick to be postmaster at Valentine, Tex., in place 
of B. M. Vick. Incumbent’s commission expires May 23, 
1932. 

Oliver P. Maricle to be postmaster at Wichita Falls, Tex., 
in place of O. P. Maricle. Incumbent’s commission expires 
May 12, 1932. 

UTAH 


Harris B. Simonsen to be postmaster at Helper, Utah, in 
place of H. B. Simonsen. Incumbent's commission expires 
May 12, 1932. 

VERMONT 

Paul W. Higbee to be postmaster at Proctor, Vt., in place 

of W. H. Startup, deceased. 


VIRGINIA 


Jessie M. Martin to be postmaster at Concord Depot, Va., 
in place of J. M. Martin. Incumbent's commission expired 
January 31, 1932. 

Nannie L. Curtis to be postmaster at Lee Hall, Va. in 
place of N. L. Curtis. Incumbent’s commission expires May 
14, 1932. 

Charles E. Virts to be postmaster at Lovettsville, Va., in 
place of C. E. Virts. Incumbent’s commission expires May 
29, 1932. 

John J. Ward to be postmaster at Nassawadox, Va., in 
place of J. J. Ward. Incumbent's commission expires May 
14, 1932. 

Richard F. Hicks to be postmaster at Schuyler, Va., in 
place of R. F. Hicks. Incumbent’s commission expires May 2, 
1932. 


CONGRESSIONAL RECORD—HOUSE 


APRIL 22 


Samuel R. Gault to be postmaster at Scottsville, Va., in 
place of S. R. Gault. Incumbent's commission expires May 
26, 1932. 

WASHINGTON 

Roy E. Edwards to be postmaster at Ritzville, Wash., in 

place of S. E. Edwards, resigned. 
WEST VIRGINIA 

George E. Hurd to be postmaster at Richwood, W. Va., in 
place of E. E. Deitz. Incumbent's commission expired Feb- 
ruary 16, 1932. 

WISCONSIN 

Henry F. Roehrig to be postmaster at Arpin, Wis., in place 
of Mae Wittmann. Incumbent's commission expired De- 
cember 19, 1931. 

John C. Chapple to be postmaster at Ashland, Wis. in 
place of J. C. Chapple. Incumbent's commission expires May 
29, 1932. 

George Ketz to be postmaster at Clayton, Wis., in place 
of C. J. Anderson, removed. 

Charles E. Sage to be postmaster at Wild Rose, Wis., in 
place of C. E. Sage. Incumbent's commission expires May 17, 
1932. 


HOUSE OF REPRESENTATIVES 
FRIDAY, APRIL 22, 1932 


The House met at 12 o'clock noon. 
The Chaplain, Rev. James Shera Montgomery, D. D., offered 
the following prayer: 


O Thou who art the heart of our ERI and the soul of 
our souls, sustain us with the courage of faith and with the 
light of hope. Allow these divinely inspired virtues to expel 
fear and anxiety and lead us on in the ways of right. 
Another Member, beloved and honored, has joined the ranks 
of theimmortal dead. Bend toour prayer and bear company 
with us in our sorrow. Silent is that home as the companion 
of the years sits alone, looking out upon a barren earth, 
shadowed by that mysterious power that makes life's deep 
undertone. O Thou who art the messenger of sympathy 
and comfort, keep her close to that realm where angels have 
their birth and wear their garments of white and love 
through the eternal years. O Mighty God, hear us as our 
souls speak in tears of gratitude to Thee for the whisper of 
the Lord in our hearts: Heaven and earth shall pass away, 
but my words shall not pass away." We praise Thee that 
the river of life flows on forever and the light is above us 
and rest is before us. "Through Jesus Christ our Lord. 
Amen. 


The Journal of the proceedings of * was read and 
approved. 
MESSAGE FROM THE SENATE 


A message from the Senate by Mr. Craven, its principal 
clerk, announced that the Senate had passed the following 
resolution: 

Senate Resolution 205 

Resolved, That the Senate has heard with profound sorrow the 
announcement of the death of Hon. Epwarp M. BEERS, late a Rep- 
resentative from the State of Pennsylvania. 

Resolved, That a committee of 10 Senators be appointed by the 
President pro genres to join the committee appointed on the part 
of the House of Representatives to attend the funeral of the 
deceased resentative. 

Resolved, That the Secretary communicate these resolutions to 
the House of Representatives and transmit a copy thereof to the 
family of the deceased. 

Resolved, That as a further mark of respect to the memory of 
the deceased Representative the Senate do now adjourn, 


The message also announced that pursuant to the fore- 
going resolutions the President pro tempore had appointed 
Mr. REED, Mr. Davis, Mr. SuiPsTEAD, Mr. Moses, Mr. VANDEN- 
BERG, Mr. DICKINSON, Mr. FLETCHER, Mr. WaLss of Massachu- 
setts, Mr. Haypen, and Mr. Capper members of the commit- 
tee on the part of the Senate to attend the funeral of the 
deceased Representative. 
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The message also announced that the Senate had passed 
a biH and concurrent resolutions of the following titles, in 
which the concurrence of the House is requested: 

S. 929. An act relating to the taking of depositions in cases 
arising under section 19 of the World War veterans’ act, 
1924, as amended; 

S. Con. Res. 18. Concurrent resolution authorizing the 
printing of 3,000 additional copies of hearings held before the 
Committee on Manufactures of the Senate on the establish- 
ment of a national economic council; 

S. Con. Res. 25. Concurrent resolution providing for print- 
ing additional copies of the hearings before the Senate Com- 
mittee on Finance on the bill (H. R. 10236) to provide reve- 
nue, equalize taxation, and for other purposes. 

S. Con. Res. 26. Concurrent resolution requesting the 
President of the United States to return to the Senate the 
enrolled bill (S. 3584) entitled "An act to require all in- 
surance corporations formed under the provisions of Chapter 
XVII of the Code of Law of the District of Columbia to 
maintain their principal offices and places of business within 
the District of Columbia, and for other purposes.” ~ 

SENATE BILLS AND JOINT RESOLUTIONS REFERRED 


Bills and joint resolutions of the Senate of the following 
titles were taken from the Speaker's table and, under the 
rule, referred as follows: 

S. 277. An act defining and regulating power sites upon 
the Blackfeet Indian Reservation, in the State of Montana; 
to the Committee on Indian Affairs. 

S.660. An act for the relief of Hamilton Grounds; to the 
Committee on Indian Affairs. 

S. 929. An act relating to the taking of depositions in cases 
arising under section 19 of the World War veterans' act, 
1924, as amended; to the Committee on World War Veterans' 
Legislation. 

S. 1385. An act for the relief of Dan Davis; to the Commit- 
tee on Military Affairs. 

8.1586. An act for the relief of the estate of Peter Paul 
Franzel, deceased; to the Committee on Claims. 

S. 1705. An act for the relief of Samuel C. Davis; to the 
Committee on Claims. 

8.2144. An act authorizing the Secretary of the Interior 
to grant a patent to certain lands to Charles R. Thornton; 
to the Committee on the Public Lands. 

S. 2393. An act to provide for the addition of the names 
of certain persons to the final roll of the Indians of the 
Flathead Indian Reservation, Mont. and for other pur- 
poses; to the Committee on Indian Affairs. 

S. 2990. An act for the relief of C. O. Meyer; to the Com- 
mittee on Claims. 

S. 2991. An act for the relief of B. J. Sample; to the Com- 
mittee on Claims. 

S.3179. An act for the relief of Charles E. Bourke; to the 
Committee on Military Affairs. 

S. 3334. An act for the relief of William M. Sherman; to 
the Committee on Military Affairs. 

S. 3638. An act to authorize the use of public lands for 
camp sites, refining works, and other purposes in connection 
with mineral permits and leases; to the Committee on the 
Public Lands. 

S. 3675. An act relating to the deferment and adjustment 
of construction charges for the years 1931 and 1932 on In- 
dian irrigation projects; to the Committee on Indian Affairs. 

S. 3711. An act to authorize the adjustment of the bound- 
aries of the Chelan National Forest, in the State of Wash- 
ington, and for other purposes; to the Committee on the 
Public Lands. 

S. 3830. An act to remove a cloud on the title of certain 
land in the city of Corpus Christi, Tex.; to the Committee on 
the Public Lands. 

S. 3847. An act to amend the act approved March 3, 1931, 
relating to the rate of wages for laborers and mechanics 
employed by contractors and subcontractors on public build- 
ings; to the Committee on Labor. 

S. 4038. An act to amend section 1 of an act entitled “An 
act to provide home care for dependent children in the Dis- 


CONGRESSIONAL RECORD—HOUSE 


8699 


trict of Columbia," approved June 22, 1926; to the Com- 
mittee on the District of Columbia. 

8.4235. An act to aid the Grand Army of the Republic 
in its Memorial Day services, May 30, 1932; to the Commit- 
tee on Military Affairs. 

8.4289. An act to amend the act of February 23, 1927, as 
amended (U. S. C., title 47, sec. 85), and for other purposes; 
to the Committee on Merchant Marine, Radio, and Fish- 
eries. 

S.J.Res.108. Joint resolution to authorize and direct the 
Secretary of Agriculture to investigate the cost of maintain- 
ing the present system of future trading in agricultural 
products and to ascertain what classes of citizens bear such 
cost; to the Committee on Agriculture, 

S.J.Res.134. Joint resolution authorizing the Secretary 
of War to receive for instruction at the United States Mili- 
tary Academy, at West Point, Manob Suriya, a citizen of 
Siam; to the Committee on Military Affairs. 

S. J. Res. 135. Joint resolution creating a joint commission 
concerning the coordination and economical administration 
of the executive departments and independent establish- 
ments of the Government; to the Committee on Rules. 


RADIO ADVERTISING 


Mr. DAVIS. Mr. Speaker, I ask unanimous consent to 
extend my remarks in the Recorp by inserting a talk I 
made on radio advertising before the annual convention of 
the American Association of Advertising Agencies. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. DAVIS. Mr. Speaker, under leave granted to do so, I 
herewith insert in the Recorp a talk made by me at the 
radio session of the fifteenth annual meeting of the Ameri- 
can Association of Advertising Agencies convened at the 
Mayfiower Hotel, Washington, D. C., April 15, 1932: 


Chairman Gamble, members of the association, and invited 
guests, we are exceedingly fortunate this afternoon to have gath- 
ered in this room the leading representatives of four of the most 
influential factors in radio—the Congress of the United States, the 
Federal Radio Commission, the National Association of Broad- 
casters, amd the American Association of Advertising Agencies: © 

Hon, Ewin L. Davis. Mr. Chairman, ladies, and 8 1 
have very much enjoyed Senator Drix's address, as I am sure all 
of you haye, and there is really no occasion for any other repre- 
sentative from Congress to discuss this question. He has covered 
it so fully and so ably and so en ly and I have pre- 
pared absolutely nothing whatever to say to you, not even in 
my own mind. I was scarcely able to be with you at all, because 
of official duties. 

I am not going to make a speech, but I do wish to supplement 
what Senator DILL has said in a rather informal talk. 

I am in accord with what Senator DuL has said, and I believe 
that that represents pretty well the congressional viewpoint. We 
are the legal custodians of the law regulating radio. Because of 
the situation, with which all of you are familiar, it was neces- 
sary for some functionary, some tribunal, to regulate radio; for 
reasons which were apparent to all that service could be ren- 
dered solely by the National Government, and the Federal Gov- 
ernment having necessarily and properly assumed jurisdiction 
over the subject there goes with that authority a certain respon- 
sibility and obligation. 

The Federal Government is the trustee for all the people in 
providing for the allotment to different citizens of the right to 
use the air through the instrumentality of the radio, It is as- 
sumed that the air belongs to all the people, that no one individual 
has any vested rights therein, and that radio consequently is a 
matter of public interest. Consequently radio should be regu- 
lated and administered in the interest of and for the benefit of 
the entire public, including all classes of citizens. 

Those of us in Congress feel, therefore, that tt is our auy 
to approach this subject from that standpoint. The interest of 
others is only incidental, so far as the interest of the whole public 
is concerned. 

As I understand I am expected, as was Senator DILL, to talk 
with you with particular reference to radio advertising. I cer- 
tainly would mot be capable of talking to a convention of expert 
and experienced advertisers upon any other feature of their work, 
nhe if it were true (which it probably is not) that I am capable 

of discussing this one phase of your profession and problems. 

In the first place I wish to state that, with Senator DILL, I am 
a believer in the American system. In fact, I think it is always 
better for functions of any kind, unless they be strictly govern- 
mental, to be by private citizens rather than through 
the Government. I think that that applies to radio. However, I 
&m very decidedly of the opinion that the use of it should be and 
must be ted in the public interest. And, of course, às we 
have à system now which is largely predicated upon advertising, 
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or rather funds raised from advertising, the question of advertis- 
ing enters very definitely and importantly into the subject. 

I always undertake to talk very frankly, either publicly or pri- 
vately. I may be too candid sometimes, but that is my method, 
and I never mean anything offensive by it. I shall probably say 
some things that many of you do not approve. However, I want 
to state that whatever I may say will be said in an entirely kindly 
and friendly spirit. I am in no sense hostile to advertisers or 
advertising in the proper place and of the proper kind. However, I 
state without hesitation that I think we have decidedly too much 
sales talk over the radio, and I think that that is the general 
public opinion, and I think that that is proving harmful not only 
to the radio industry, to the broadcasting stations, but to the ad- 
vertisers themselves. 

Senator Dit enumerated certain powerful factors who are mak- 
ing a crusade against so much advertising over the radio. I have 
in mind a much larger, a much more important, and, to my mind, 
in the final analysis, a much more influential group than those 
which he mentioned. I refer to the rank and file of the listeners. 

Having been for 12 or 13 years a member of the committee of 
the House which has jurisdiction over radio legislation, I have 
given the subject much consideration and as much investigation 
as I could. At all times, wherever I have been, I have been on 
the alert to learn what I could with respect to the public psy- 
chology as related to radio. Consequently, for years and years 
I have, to the best of my ability, been studying the public view- 
point, and I am sure that Senator DLL and I have somewhat 
more opportunity to get a general expression and a general knowl- 
edge upon that subject from various sources than is true with 
respect to the ordinary individual because of our connection with 
the subject of radio legislation. We receive letters constantly 
from everywhere giving the views of the listeners and of various 
other citizens upon the subject. 

In addition to that, people talk with us frequently and con- 
stantly about the subject, and I know my colleagues who come 
from every section of the United States talk to me about the 
matter. They give their own reactions and they give the reactions 
of their constituents, which they receive through personal con- 
tact and through correspondence. 

In the light of that study and of information coming 
those various sources, I am convinced that there is a very con- 
siderable dissatisfaction with and reaction against the amount of 
sales talk now going on over the radio. And when that situation 
is being agitated and that feeling is being fanned by the aggres- 
sive elements which Senator Dill has mentioned, in my opinion 
it will reach such momentum that something wil be done with 
the present system. 

I want us to retain this system we have, but I want us to curb 
and to reform this system, not only in order that we wlll be able 
to retain it but in order that it may render the public service 
which radio can and should render. 

My friends, radio is not maintained to sell goods. There is no 
justification for the Federal Government main an agency 
for the purpose of advertisers to use in a commercial way. The 
only justification for advertising, for the commercial use of radio, 
is the use of it in such a way and to such an extent that it may 
be maintained financially for the purpose of rendering a greater 
and a larger public service. : 

Those are my views. And I want to state furthermore that I 
do not believe the public will stand for any other use of it in the 
final analysis. 

With respect to the amount of sales talk that is being indulged 
in, more than two years ago I began giving public warnings along 
this line, before there was àny pronounced public reaction. I 
talked with many of those engaged in the broadcasting industry. 
I have discussed it with them since. Many of them have all along 
said, "I think you are correct. I agree with you, but we will 
handle the situation ourselves." 

However, instead of that situation, which is causing criticism, 
being remedied it has grown steadily worse. There is more adver- 
tising talk over the radio to-day, according to my observations, 
than there ever has been before. 

Of course, you gentlemen naturally feel that I am not capable 
of giving you advice with respect to advertising, but, based upon 
my own observations and the things that I hear said around me 
constantly, as indicated before, I think that much of the adver- 
tising going over the radio now is overdone to such an extent that 
it has the opposite effect from that sought by the advertisers. 

The purpose of advertising is to win good will for this, that, or 
the other commodity or service. When ít does that, it is success- 
ful advertising. When it creates ill will it has the opposite effect, 
and it is very common to be in any group when a radio program 
is coming over the air and to hear expressions of disgust on all 
sides, on the part of the audience. In a case of that kind that 
advertising is doing the advertiser more harm than it is good and 
it is certainly doing that broadcast station or that chain system 
& great deal more harm than it is good. 

Not only that, but when you indulge in so much of that adver- 
tising talk interspersed all through a program you are going to 
lose listeners, more and more. 

I will tell you what my idea is: That you will get very much 
better results by having a moderate amount of advertising than 
you will by having the amount that is generally given now. For 
instance, this is what ordinarily happens: If there is a name adver- 
tised or if they mention some commodity, in a very brief state- 
ment, and then they go into the program the auditors will listen 
to all of it. But when they know from experience that when this 
announcer or this advertiser starts to talk he is going to talk for 
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a minute or 2 or 3 or 4 minutes, what happens? Do those listen- 
ing sit there and listen through that talk? No. They start talking 
with each other; they either go to biffing this sales talk or they 
start talking about something else. So the advertiser loses the 
effect of even having them listen to what is being said. Then if 
the program goes on for a few minutes and then they go back to 
that advertising talk, the same thing occurs. 

If you give the public only so much sales talk or so much ad- 
vertising, they are willing to listen and absorb and you will be 
doing infinitely better for yourselves than you will if you make 
it so lengthy or so obnoxious that they will not listen to it at 
all and will turn away in disgust either mentally or physi- 
cally. In other words, I am firmly convinced that a proper curb 
on advertising will not only be in the interest of radio generally 
but even in the interest of the advertisers themselves. 

I don’t know what experience you have had, but my observa- 
tion has been such that I have become absolutely convinced 
beyond any peradventure of.a doubt of the sentiment which I am 
expressing. 

Another thing. As I suggested before, the Federal Government 
is trustee of this important function, of this function with such 
a tremendous potentiality. The public so regards us. They come 
to us with complaints if they think that we are not administer- 
ing our trusteeship in a manner in which they think it should 
be administered. And as I stated before, the obligation does rest 
upon us to see that radio, which we have assumed to supervise 
and to regulate, shall be held on a high and an unobjectionable 
plane from every standpoint, in so far as that may be possible. 

Right in that connection, the House of Representatives has 
passed, and the Committee on Interstate and Foreign Commerce 
of the Senate has reported, I believe, a bill which embraces a pro- 
vision forbidding the conducting or advertising of lotteries or 
lottery contests over the radio. There has been very little objec- 
tion even from the industry to that so far as I have heard, but 
we couldn't do otherwise. Certainly Congress and the Federal 
Government can not be put in the attitude of licensing citizens 
to violate the laws of every State in the Union over the radio. 

I heard mention of these contests to-day. They arouse interest, 
yes. You can always arouse interest with a lottery. Why, the 
Federal Government could go into the lottery business and could 
conduct a great national lottery and raise enough money to run 
the Federal Government without any other taxes. Yes; that could 
be done. But we can't afford to do it. We can't afford to raise 
public revenue in that way. In like manner we can not afford to 
license individuals to do the same thing. 

If we regulate and maintain radiobroadcasting upon a sane, 
sound basis and in a manner that it will render a service that is 
acceptable to the masses of the people, there won't be any diffi- 
culty about continuing the present American system, at least in 
principle. If we fail, however, to maintain it on that plane, you 
may rest assured that there will be such a reaction that the system 
will inevitably be changed. 

I do not want to see that done, and so I give the warnings 
which I have to-day and heretofore, with a view to preserving the 
system and avoiding the destruction of 1t. But, as I say, I am 
convinced that there is room for reform, there is room for correc- 
tion of evils. 

I have discussed this subject—and they have come and dis- 
cussed with me—with many men engaged in broadcasting and in 
other branches of the radio industry, including executives of 
broadcast stations and of broadcast systems. Almost without ex- 
ception they agree that I am correct in principle. They approve 
all of it but they speak of difficulties. They say that “the adver- 
tising agencies insist upon more sales talk than we ourselves think 
is proper. We have trouble with them constantly.” 

I understand that the advertising agencies say they have trouble 
because of the insistence of their clients. 1 

I don’t know just how that is. I expect that is true. I suppose 


that the average individuel advertiser is obsessed with the idea 


that if he 1s to pay for 15 minutes he should be able to talk just 
as nuch as they will let bim about himself and his goods. But he 
is looking at it from an individual selfish standpoint. He is not 
looking at it from the interest of that broadcast station and he is 
not looking at it from the interest of the broadcast system gen- 
erally. So perhaps the advertising agency feels that he may want 
too much advertising and maybe he will politely curb him just as 
much as possible but still agree to perhaps more than he himself 
thinks is wise. The same thing takes place between the adver- 
tising agency and the broadcast station. 

There is an opportunity and a duty for everybody involved, but 
I wil frankly say that I haven't a great deal of faith that it is 
possible for the industry itself to entirely eradicate an excessive 
amount of sales talk. Even if a majority of advertisers and a 
majority of the advertising agencies and a majority of the broad- 
cast stations and systems were aware of the situation which I have 
undertaken to describe and were disposed to prevent an excessive 
amount of talk, there would certainly always be a considerable 
element who would persist in an excessive amount of sales talk. 

And so one advertiser wil go to one station—one agency—and 
he wil be allowed to talk this much. One of his competitors 
will go through another channel and he will not be permitted 
to engage in so much talk. The latter naturally wants to have 
as much sales talk as his competitor, and so he will go to his 
station and say, "If you don't permit me to talk that much I 
shall have to go to the other station," and so he will go. That 
is the way those things work out. 

I have very, very often been impressed with the fact that those 
in this industry, both the executives of broadcast stations and 
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advertisers themselves, especially those in advertising agencies, 
realize that this is carried too far and yet they are in somewhat of 
a vise. They are driven more or less by competitive conditions 
and forced frequently to agree to something which they them- 
selves do not approve. Consequently I would frankly state, as I 
have heretofore, that I believe the only reform—and reform 1s 
absolutely necessary to preserve the will be some regula- 
tion by Congress itself, or rather some criterion laid down for the 
Radio Commission, so as to treat everybody alike, so that every- 
body will be on the same basis. In my opinion that would not 
only not result in hurting radio or the advertiser but it would 
really help both. 

Therefore I do not consider that any suggestions I make in this 
regard are hostile to either. Of course, if permitted to run on in 
an unbridled way, it is doubtless true that for the time being 
more revenue might be received. But I am talking about the 
future. I am discussing what will result in the final analysis 
and we may as well look at that because we are going to be con- 
fronted with it, and not at any distant date, unless there is a 
change in the present system. I mean not so much the present 
system as the present practices. 

I have thought over this matter a great deal. I have discussed 
the question of the method of regulation with a great many people 
in all branches of the radio industry as well as those who are not 
within the industry but who are interested in the subject and in 
the success of radio broadcasting, and I think that it is pretty 
generally recognized by all of those with whom I have discussed 
the subject that the practices can not go on to the extent they 
are going on now, with respect to excessive advertising. I should 
like for us to correct this situation before it reaches a point that 
the public will not be satisfied with the correction but will want 
to use the guillotine instead of the pruning knife. 

We have so often seen a lack of recognition of a sentiment 
and a disregard of sentiment, until it finally got absolutely beyond 
bounds, and I am convinced that we are confronted with such a 
situation with respect to radio advertising. 

I don't expect all of you gentlemen to concur in these views 
and conclusions. But as you were kind enough to ask me to 
come and talk with you I felt that you wanted my real, candid 
views and did not want or expect me to come down here simply 
for the purpose of attempting to entertain you. So I have in 
this very informal way given you very briefly and incoherently 
some of the thoughts which I have upon the subject, and I be- 
lieve that that expresses the sentiment of a very large segment 
of the public, not to speak of the interests who, perhaps, may 
have a different motive, and which, as I sald, were described by 
Senator DILL. 

Instead of killing the goose that lays the golden egg let us all 
work together toward perfecting instead of destroying a 
American system of radio control. I thank you. [Appiause.] 

Chairman GAMBLE. We thank you, Mr. Davis, for this very inter- 
esting talk. 

Both Senator Dm. and Representative Davis have expressed 
their willingness to answer questions. I hope that our members 
and guests will take full advantage of this unique opportunity 
for & personal exchange of views. 

Mr. Gannon (New York): Mr. Chairman, I should like to ask 
ihe judge if he would state the type of regulation which he favors. 

Chairman GAMBLE. Mr. Gannon has asked Judge Davis to state 
the type of regulation which he favors. 

Representative Davis. Well, of course, that has been a moot 
question among those who feel that something should be done 
along this line, and various suggestions have been made. 

My opinion candidly is that it should consist at least chiefly of 
name or indirect advertising and perhaps the use of a slogan. I 
agree thoroughly with you gentlemen who have stressed the 
difference between the quality of advertising. Some of it is ob- 
jectionable, no matter how brief. Others are not so unless carried 
to an unusual length. But there is no way of defining or regu- 
Jating the character and efficiency of an announcer or of a par- 
ticular program. While there is undoubtedly a difference in the 
quality and in the acceptability of it from a listener's standpoint, 
yet notwithstanding that, I think that many of the programs are 
entirely too lengthy as far as advertising talk is concerned. 

I think many of you gentlemen are aware of the fact that some 
of the most effective advertising in the history of advertising has 
been name advertising. I think entirely too much stress is laid 
upon purely elementary descriptions. For instance, if you are 
advertising a certain car, it isn't necessary to tell the public what 
& car is for or details which are familiar to everybody who is 
interested in a car. What you should do is get over to the public 
mind that particular car. 

It is the same with regard to tooth paste. Anybody who is likely 
to buy tooth paste knows what it is for when he buys it. It 
t necessary to give a long detailed instruction as to how to 
use it. 

So it is with various things. I think that by name advertising 
£t appropriate intervals, and not too often, and perhaps by the use 
of some slogan which would drive home the commodity or the 
service, some brief statement of that kind, you will get more 
results than you will by à continued detailed discussion of a 
fundamental use of the commodity because you will hold the 
attention of the listener during the entire program and the entire 
statement; whereas, as I said, and I have observed it so often and 
have heard others say that they have observed, if you go into a 
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long sales talk they will quit listening and begin thinking about 
something else or talking about something else. 

That is my. view in a general way. 

Mr. Dawson. Mr. Chairman, may I ask the judge a question? 

Judge Davis seemed to be rather positive about the large number 
of people who object to the type of advertising credit that is now 
being employed. I should like to ask the judge if he has made 
any investigation—let me make this statement first: He has like- 
wise evidenced a desire that we continue to give to the American 
people the kind of radio entertainment that they are getting at 
present. I should like to ask the judge if he has made any investi- 
gation as to what would happen to radio if the advertiser should 
be reduced to mention of name only and a slogan. Does he know 
or does he have any idea as to what use would be made of radio 
under those circumstances? 

Representative Davis. It was used largely in that manner up 
until recent years, until the last two or three years. It started 
with name advertising. Advertising got in. It has gradually 
grown and grown and grown. It is my opinion that the adver- 
tiser would get just as good or better results and would continue 
to advertise as much as he does now. 

That is my ‘opinion. i 

Chairman GAMBLE, This closing session of the fifteenth annual 
meeting of the four A's has certainly been one of the most interest- 
ing in it. For its success we are deeply indebted to our distin- 
guished guest speakers of this afternoon. We thank them. 


MIRRORS OF WASHINGTON 


Mr, MANLOVE. Mr. Speaker, I ask unanimous consent 
to extend my remarks in the Recorp by inserting an ad- 
dress delivered from Washington by the Secretary of Agri- 
culture, Arthur M. Hyde, over a chain of stations of the 
National Broadcasting Co. on Wednesday evening, April 
20, 1932. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. MANLOVE. Mr. Speaker, under the leave to extend 
my remarks in the Recor, I include the following address 
delivered from Washington by Secretary of Agriculture Ar- 
thur M. Hyde over a chain of stations of the National Broad- 
casting Co., Wednesday evening, April 20, 1932: 


O wad some power the giftie gie us 
To see oursels as ithers see us! 

It wad frae monie a blunder free us 
An' foolish notion. 


1 

Ever since Bobbie Burns penned those lines it has been con- 
sidered good medicine to see ourselves as others see us. It is 
usually bitter stuff, but most medicines are beneficial in direct 
ratio to their bitterness. Mere introspection is valuable but 
usually biased. Looking into a mirror held by the other fellow 
is free from any favorable bias and reduces bumptiousness. All 
of which leads to the observation that most of us in Washington 
have been looking with mingled pain and profit into mirrors held 
before us by a lot of people. In this the Department of Agri- 
culture is no exception. 

Sometimes, however, we suspect that the mirror !s twisted, For 
example: Not long ago a distinguished Senator, his appetite keen 
for economy in all States except his own, leaped greedily upon the 
efforts of the Department of Agriculture to eradicate white-pine 
blister rust, a disease which threatens to destroy $420,000,000 
worth of white-pine timber, and to eradicate which the depart- 
ment is spending about one-tenth of 1 per cent of that amount 
annually. 

The Senator was attempting to explain what white-pine blister 
rust is. He said: “ White-pine blister rust is a little insect that 
first forms on the bark of the white-pine tree as a little worm, 
develops into a moth or fly, and then files to a curfant bush." 

Here the Senator became somewhat muddy, but he seemed to 
feel, rather than think, that this determined moth next lays eggs 
on the currant bush, the eggs become worms, then change to flies 
or moths (I wish he’d make up his mind which), and at once 
dart back to the white-pine trees to do their deadly work. “The 
bud of the currant bushes,” said the Senator, “or the sap of the 
currant seems to strengthen their boring qualities, and they bore 
through the pine a little bit.” 

I showed this esoteric bit of natural history to a scientist in 
the Department of Agriculture. He was aghast at the extent and 
novelty of the Senator's revelations in the field of biology. After 
he had recovered sufficiently, he told me the Senator’s statement 
was accurate except for such minor details as these: White-pine 
blister rust is not a bug, moth, or fiy, it is a fungus disease. 
It does not pick, peck, poke, or bore holes into the pine tree, but 
acts on a tree just like a germ disease does on a man. As much 
as we all admire the Senator and his uncanny ability to confuse 
insects with diseases, bushes with trees, and facts with fancies, 
we in the department suspect that the mirror he has held up 
to us is cracked. 

Another “hot one," which originated on the floor of the Senate 
and has spread from New York to the Golden Gate, is that merry 
gibe at the Department of Agriculture about a bulletin alleged to 
be entitled “The Love Life of a Bullfrog.” It was such a "rip 


8702 


rarin'" good one that it 1s a pity to spoil it. The cold facts, how- 
ever, are: 
1, No bulletin of that name was ever issued by any governmental 


department. 
2. No bulletin dealing with frogs, their lives, legs, or loves, has 
ever been published by the Department of Agriculture. 

In spite of the fact that the original gag isn't true, there is 
nevertheless a “ good one” in the yarn which I must let you in on. 

1. The gag was originated by Democrats to show how silly the 
Republicans are, 

2. The only basis for it is a bulletin entitled Frogs,“ which 
was published in 1919 by the then Democratic administration of 
the Department of Commerce. 

3. The Democrats not only paid the expense of printing and cir- 
culating the bulletin, but they paid a Cornell professor $1,700 
for writing the manuscript. 

All of which shows once more the desirability of 
the mirror before you ask the other fellow to look into it. 

Another mirror into which we in the Department of Agriculture 
are continually gazing 1s a chart which, with an ominous and alti- 
tudinous curve shows that the tures of the department 
have Jumped from $30,000,000 in 1917 to $300,000,000 in 1931. No 
explanation accompanies the chart. Consequently, two conclu- 
sions are immediately drawn. One: That in 14 years the low- 
browed bureau chiefs of the department have expanded their 
baleful activities by ten. Two; That from the work of these bu- 
reaucrats no benefits whatever have resulted. One genial editor, in 
& recent speech, charged us with being racketeers. This criticism 
would have been passed over as mild and reasonable except for 
the fact that the editor resides in Chicago and spoke with that 
authority. 

I enter no defense for governmental extravagance. Projects 
which tike money may be highly desirable in prosperity, and 
highly undersirable at other times. Consequently, I connived with 
the President to lop off from the appropriations for the Agricul- 
tural Department all that could be lopped off and still carry on 
the duties with which we are charged under the law. 
can take more because by so doing they will relieve us of our 
obligations under the law. They have our blessing. They can 
take more if they choose. There will be no yelp from me. Our 
duties are whatever Congress makes them, and be our appropria- 
tions little or still less, we of the department will click our heels 
and carry on with whatever 1s left. 

But before the department, its chief officers, or myself are held 
up to the country as having expanded our operations ten times, 
let us analyze that chart a little: One hundred and seventy-four 
million dollars of that $296,000,000 spent in 1931 went for Federal 
highways, none in 1918; $50,000,000 went to farmers in the form 
of drought-relief loans; $14,000,000 went direct to the several 
States for experiment stations, extension services, and forest-fire 
prevention. . 

These three items aggregate $238,000,000 of the $296,000,000 
charged to us in 1931. The funds were not appropriated because 
heavy-jawed bureau chiefs demanded them. The States wanted 
roads and crop-production loans and experiment stations, and Con- 
gress provided the money. We were merely the channel 
which the money flowed from the Federal Treasury to the States. 

Thus it is clear that only one dollar out of five appropriated to 
the Department of Agriculture goes for our own expenditures—and 
of this dollar nearly 60 cents goes for public-health services and 
conservation. The remaining 40 cents may be said to be purely 
agricultural. 

Consequently when the mirror of increasing expenditures is held 
before the Department of Agriculture, we see not so much the 
work ot bureaucracy as the demands of the States and of the 

ple. 

These statements are made not to minimize the need for econ- 
omy nor to belittle any effort to cut down governmental expendi- 
tures but to point out some of the difficuities in the way of achiey- 
ing those desirable ends, Beyond a doubt there exists in the vast 
and complicated machinery of government some of that sinister 
scheming and reaching for larger powers which is covered by the 
general term “bureaucracy.” Nevertheless it is not bureaucracy 
which has built the machine and added millions to our tax 
burdens. The real culprit is the demand which has come from the 
people to relieve local burdens, from organizations of class or spe- 
cial interests to obtain special benefits from the Federal Treasury. 
To.this demand Congress, which derives its mandates and its votes 
from the people, has lent an all-too-willing ear until we have built 
up a set of needs and a machine against which Congress is itself 
powerless. Local self-government has avoided its responsibilities 
and abdicated its powers. We have built our own Frankenstein. 

Not the least of our difficulties is the fact that, by yielding to 
local and special demands, we have built up an ever-growing 
appetite for larger demands. I know of no better example of 
this than the so-called crop-production loans which the Depart- 
ment of Agriculture is making to farmers. ' 

The genesis of crop loans lies in the action of President Wilso: 
when, in answer to an emergency war need, he loaned small 
amounts in the Northwestern States to buy wheat for seed only. 
This action, proper as it was, immediately became a precedent 
which has been expanded in peace time far beyond its original 
intent. 

The purposes of such loans have been expanded to include not 
only seed but feed for work animals, fertilizer, oil and gasoline 
for tractors, and repair of irrigation ditches. In 1931 the pur- 
poses were further expanded to include drought relief, feed for 
livestock, agricultural rehabilitation in all respects affecting 
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crops—and in 1932 to include loans wherever farmers are other- 
wise unable to obtain loans for crop purposes. 

In my three years at this post I have seen the amounts 
expand from $6,000,000 in 1930 to $67,000,000 in 1931 and $200,- 
000,000 in 1932. 

A few weeks ago I protested against such loans and the enormous 

in their purpose and amount. Immediately I found 
headlines. 
charged me with being unsympathetic to farmers. 
I hope I am not lacking in sympathy with the American farmer. 
He is my client. His success is my job. 

In opposing such loans I am not thinking of the burden such 

huge sums cast upon the taxpayers of this country (among them 
farmer himself), but I am thinking of the welfare of the 

I assert that you can't save American agriculture by injecting it 
of te of credit. You may stimulate it temporarily. 
You may later lull it to sleep, but it will wake up next fall with 
all painful reactions of surplus production and low prices. 
with an accumulated debt which will require 


loans may be justifiable and desirable when a visitation of 

as a storm, flood, or drought, has devastated whole 
counties or States and bears unequally a$ between individuals or 
groups of farmers. But when the exigency is economic and affects 
every one of us alike, the experience inherited by the farmer from 
his pioneer ancestors teaches him that the man who Lives on what 
he has and borrows least will come through best. 


of individual citizens. We must loan not only to the worthy and 
the industries, but to the unworthy and the shiftless, provided 
only they come within the scant limitations of a general act of 
Congress. Such loans defy the inexorable economic law. They 
te in the competitive picture submarginal farmers and 
submarginal farms to the detriment of those who, but for the 
competition thus created, might succeed. They delay recovery. 

When the money is going out, all is well. But when the attempt 
is made to collect it back, pandemonium breaks loose. Local in- 
terests want to collect the proceeds of the crop themselves. Polit- 
ical interests wheel into action demanding cancellation of the 
debt or a moratorium, or at least an extension of time. To the 
everlasting credit of the farmer be it said that he does very little 
of the howling. Also be it said that his own views are so much 
sounder than those of his representatives that during the very 
time that his representatives were dinning it into our ears that 
he could not pay, the farmer went ahead and paid over 60 per 
cent of our 1931 loans. 

The farmer needs many things much more than he needs loans. 
He needs relief from the excessive burden of taxation which he 
bears. He knows that, because he is a consumer, much of the 
burden of taxes which is ostensibly loaded upon industry comes 
back to him in the price of what he buys. 

He needs a consuming population which possesses a high buying 
power, not & population burdened with taxation. 

The primary need of the farmer is not loans but a market, where 
he can sell his products at a fair price. To obtain this market, he 
needs an organization which will represent him, To obtain such 
an organization, the Government can help and is helping through 
the Farm Board. To hold such a market, he needs the. protection 
of a tarif high enough to give him undisputed possession of the 
home demand, To reap full benefits of such a market, he needs 
to control his production to such volume as will balance with de- 
mand. Governmental funds will be more wisely employed in re- 
lieving the domestic market from the burden of existing surpluses 
than in stimulating by means of loans a larger production and an 
increased surplus. 

The statement is frequently made that the President's program 
for recovery provides ample assistance for banks, rallroads, and 
corporations, but none for "the little fellow." Such statements 
are utterly unfounded. It is true that the Reconstruction Finance 
Corporation makes its loans to such institutions, but its primary 
purpose is to release the strangle hold which fear and panic have 
had upon the credit and the job of “ the little fellow.” : 

The extent to which our difficulties are due to unreasoning fear 
and panic is hard to measure. Some indication may be had from 
the fact that although our foreign trade has declined (in dollars, 
not volume) less than 5 per cent of our productive capacity, our 
production has declined somewhere around 30 per cent. Yet the 
consumptive power of our people is just as large as it was at the 
heyday of consumption. Some part of the difference between 5 
per cent and 30 per cent of our productive capacity is pure scare. 

The distress of “ the little fellow” during these last 30 months 
has been due to that scare. Fear and panic have been prolific, 
causes of credit contraction. Bank failures and the shrinkage of 
railroad values have been the fuel upon which the flames of 
panic fed. The daily announcement of bank failures, in the days 
gone by, alarmed not only other tors but other bankers. 
Each new failure tied up, not only the deposits of the failed bank, 
but forced other bankers to themselves against possible 
runs by demanding payment of loans, and by refusing to extend 
new credits. Thus by the spread of fear, credit was withdrawn 
from business. Consumption declined, and production was re- 
duced. In turn, railroad tonnage fell off, and the value of their 
securities dro . This added to the difficulties of the banks in 
which “ the little fellow” had his savings and the insurance com- 
panies in which he carried his risks. Bank failures, contracting 
credit, falling buying power, declining production—it. was along 


1932 CONGRESSIONAL 
this vicious circle as it spiraled downward that “the little fel- 
low” lost his market and his job. : 

The Reconstruction Finance Corporation was given the job of 
reversing this process. Already the fallure of banks has largely 
ceased, and this cause for alarm has been withdrawn. If the flow 
of credit to business is resumed, "the little fellow” will regain 
on the way up what he lost on the way down. 

Those who criticize because loans are made to banks and other 
institutions should pause to remember, first, that all such insti- 
tutions are required to put up adequate security and pay 5% to 6 
per cent interest, and, second, that we are living, not in a state 
of nature but in an organized society in which such institutions 
render a vital service to every one of us. To illustrate: You can 
get in Africa land as fertile as any to be had in this country. 
You can get all you want of it. It will cost you little or nothing. 
But you wouldn't have it even as a gift. You wouldn't have it 
because it has no banks, no railroads, none of the service corpo- 
rations and institutions which are necessary to a civilized stand- 
ard of living in an organized society. If we permit our banks to 
fail, credit will dry up and business will stop. If we permit our 
railroads to fail, farms will also fail. This is so perfectly obvious 
that even slight reflection will demonstrate the President's pro- 
gram to be primarily for “ the little fellow” and an answer to his 
needs. j 

It was on this very point that a prominent Democratic candi- 
date for President recently said: 

"I will fight any candidate who persists in any demagogic appeal 
to the masses of the working people of this country to destroy 
themselves by setting class against class and rich against poor." 

I am not in the habit of taking marching orders from Demo- 
cratic sources, but here at last is a point upon which I line up 
with Al Smith. 

While we are gazing into mirrors held up for us to look into, 
let us all look into a great mirror and see ourselves as & Nation. 
It will reflect back to us our own image, in the cold light in which 
we view the other fellow. Let us each ask ourselves what sacrifice 
we are making for the welfare of the Nation. We were heroes in 
war. We vied with each other in the glorious sacrifice and we 
won! What about peace-time sacrifices? 

Congress can not do it all. Congress is your creature. It repre- 
sents you. We shall solve many of our problems when Senators 
stop talking about "my State" and begin talking about "my 
country"; when Representatives forget their district and remem- 
ber only the Nation. And that happy hour will occur when 
organizations massed behind special interests are willing to sub- 
merge those interests for the national welfare, when sectional in- 
terests are merged into the larger interests of the whole Nation, 
and individuals with pet projects are willing to offer them on the 
altar of national well-being. For, after all, Congress represents us 
as we are. Members of Congress are just as patriotic, just as wise, 
and just as courageous as we will let them be. The beginnings of 
wisdom, of patriotism, and of courage lie in each one of us—as 
individuals. That, after all, is the mirror which reflects a true 
picture. 


DISTINGUISHED VISITOR 

Mr. TREADWAY. Mr. Speaker, I ask unanimous consent 
to address the House for two minutes. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. TREADWAY. Mr. Speaker, seldom is the House of 
Representatives honored by the presence of a distinguished 
lady guest, On yesterday women assembled in Washington 
from all the States of the Union elected a new leader. I 
refer to that organization of patriotic and public-spirited 
ladies known as the Daughters of the American Revolution. 
These ladies chose as their president general for the coming 
three years an esteemed constituent and personal friend of 
mine, Mrs. Russell William Magna, of Holyoke, Mass. She 
was accorded the unusual honor of being elected without 
opposition in recognition of her years of faithful and out- 
standing service to the organization. 

It is a privilege and pleasure to present to the Members 
of this House the president general elect of the Daughters 
of the American Revolution, Mrs. Russel William Magna, 
who, with her husband and father, is now in the Speaker's 
gallery. 

I suggest that the House extend to her a hearty welcome. 
LApplause.] 

FEDERAL PAY CUTS 

Mr. MEAD. Mr. Speaker, I ask unanimous consent to 
address the House for two minutes. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. MEAD. Mr. Speaker, a petition protesting against 
Federal pay cuts, a mile and a quarter in length, signed by 
24,000 taxpayers of Milwaukee, was to-day presented to 
Senators La FoLLETTE and BLAINE and members of the Wis- 
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consin delegation in the House by representatives of postal 
employees' organizations, 'The petition was addressed to 
me as chairman of the House Post Office Committee, who 
turned it over to the Wisconsin legislators, including the 
Hon. JOHN C. ScHAFER and Hon. GEORGE J. SCHNEIDER on the 
east steps of the Capitol. 

The petition is the result of an educational campaign 
carried on by the Big Three” organizations of postal em- 
ployees—the National Federation of Post Office Clerks, the 
National Association of Letter Carriers, and the Railway 
Mail Association. These groups, representing directly 
150,000 postal employees, are acquainting business men with 
the fact that a Federal pay cut means a diminished purchas- 
ing power reacting against the restoration of prosperity in 
every community in the country. 

The officials of the postal organizations. making the pre- 
sentation were: Leo E. George, Thomas F. Flaherty, and 
William Otte, of the National Federation of Post Office 
Clerks; Edward J. Gainor, M. T. Finnan, and Clarence Stin- 
son, of the National Association of Letter Carriers; and 
William Collins, Henry Strickland, and J. F. Bennett, of the 
Railway Mail Association. 

NAVY DEPARTMENT APPROPRIATION BILL 


Mr. AYRES. Mr. Speaker, I move that the House resolve 
itself into the Committee of the Whole House on the state 
of the Union for the further consideration of the bill (H. R. 
11452) making appropriations for the Navy Department and 
the naval service for the fiscal year ending June 30, 1933, 
and for other purposes. 

The motion was agreed to. 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union for the fur- 
ther consideration of the bill H. R. 11452, the Navy Depart- 
ment appropriation bill, with Mr. FuLLER in the chair. 

The Clerk read the title of the bill. 

Mr. AYRES. Mr. Chairman, before the Clerk begins the 
reading of the bill I ask unanimous consent to proceed for 
five minutes. I rather think most of the members will be 
interested in this statement. : 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. AYRES. Mr. Chairman, we carry on pages 25 and 
44 of this bill provisions limiting flying pay to $1,100 per 
annum, By reason of such action we have subtracted $6,187 
from the appropriation for the Naval Reserve, $271,890 
from the appropriation for pay of the Navy and $16,130 from 
the appropriation for pay of the Marine Corps, or a total 
of $294,207. 

I am advised that on yesterday the Chief of the Bureau 
of Aeronautics of the Navy Department informed the chair- 
man of the Committee on Appropriations [Mr. Byrns] that 
if the committee would remove the limitations on the 
&mount of flying pay that might be paid to an individual 
officer, that the department would so administer the assign- 
ment of officers to flying duty as to make the reduced 
appropriation for pay of the Navy suffice. This would be 
accomplished, I understand, by refusing flight orders to 
ofücers whose duties do not make it essential for them to 
engage in aerial flights. 

The committee is willing to accept that proposition as a 
substitute, and I shall move, when the paragraphs contain- 
ing the limitations haye been read, to strike them out, and to 
insert in the appropriations pay of the Navy and pay of the 
Marine Corps limitations on the total amount that may be 
expended for flight pay in conformity with.the suggestion 
of Admiral Moffett. [Applause.] 

The small amount—$6,187—deducted from the appro- 


-priation for the Naval Reserve I shall move to restore. 


In conclusion, I wish to read a letter from the Secretary 
of the Navy to Chairman Byrns, dated April 21, 1932, rela- 
tive to this matter. 

THe SECRETARY OF THE Navy, 


Washington, April 21, 1932. 
My Dran Mn. Brews: Referring to the provision on page 25 of 
the naval appropriation bill, which limits so-called flight pay to 
$1,100, may I urge that, in view of the grave uncertainty whether 
aviators will continue their voluntary acceptance of flight duty at 
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this limit of pay, that you support the amendment out 
lines 11 to 16 on page 25 and lines 10 to 12 on page 44: If this is 
done, the Navy e that it can accept the reduction of flight pay 
elsewhere provided 
Very truly yours, 
Hon. JosePH W. BYRN 
House of 8 Washington, D. C. 

Mr. LAGUARDIA. Will the gentleman yield? 

Mr. AYRES. Yes. 

Mr. LAGUARDIA. May I ask the gentleman whether the 
same will apply to the submarine service? 

Mr. AYRES. Yes. We will make the same provision, of 
course, as to the submarine service. 

Mr. LaGUARDIA. If there is no joker in it, this looks 
good, and I will study it. 

Mr, AYRES. I assure the gentleman he has my per- 
mission. 

Mr. STAFFORD. Will the gentleman yield? 

Mr. AYRES. Yes, 

Mr. STAFFORD. Then, I understand the position of the 
committee is that they will not recommend to the Congress 
a reduction in the base pay for flying service? 

Mr. AYRES. That is right. 

Mr. STAFFORD. I say that in view of the fact that the 
Committee on Military Affairs held a hearing this morning 
at which the head of the Army flying service and others 
gave testimony showing the injustices which would follow 
if the limitation as carried in the Navy appropriation act 
was also carried in the Army appropriation act. So it is 
now the purpose of the Appropriations Committee to aban- 
don that policy with reference to base pay? 

Mr. AYRES. That is right. Of course, the gentleman 
means flying pay. 

Mr. STAFFORD. Yes. Will that apply to both services? 

Mr. AYRES. Ican not speak for the Army. 

Mr. BRIGGS. Will that apply to the Army as well as to 
the Navy? 

Mr. AYRES. As I said to the gentleman from Wisconsin, 
I can not speak as to the Army. 

Mr. BRITTEN. Will the gentleman yield? 

Mr. AYRES. Yes. 

Mr. BRITTEN. In view of what has just transpired I 
would like to ask the chairman of the subcommittee if he 
had any member of the Navy Department before his sub- 
committee personally to justify the bill that is now before 
the House, not the one as amended but the bill as it is now 
before the House, as affecting aviation and submarine pay 
decreases. 

Mr. AYRES. Admiral Moffett filed a statement, which 
appears in the 

Mr. BRITTEN. That is not answering my question. Did 
any member of the Navy Department come before the gen- 
tleman's subcommittee and testify? 

Mr. AYRES. No; not as to reducing flying pay. 

Mr. BRITTEN. That is the reason the bill is as it is. 

[Here the gavel fell.] 

The Clerk read as follows: 

NAVAL RESERVE 

For expenses of organizing, administering, and recruiting the 
Naval Reserve and Naval Militia; pay and allowances of officers and 
enlisted men of the Naval Reserve when 
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duty; 

from training duty, and subsistence and transfers en route, or 
cash in lieu thereof; subsistence of enlisted men during the actual 
period of training duty; subsistence of officers and enlisted men 
of the Fleet Naval Reserve while performing authorized training or 
other duty without pay; pay, mileage, and allowances of officers of 
the Naval Reserve and pay, allowances, and subsistence of enlisted 
men of the Naval Reserve when ordered to active duty in connec- 
tion with the instruction, training, and drilling of the Naval 
Reserve; pay of officers and enlisted men of the Fleet Naval Re- 
serve for the performance of not to exceed 48 drilis per annum or 
other equivalent instruction or duty, or appropriate duties, and 

tive duties, exclusive, however, of pay, allowances, or 
other expenses on account of members of any class of the Naval 


and psycho- 
logically qualified to serve as pilots of naval aircraft, $3,071,499, of 
which amount not more than $150,000 shall be available for main- 
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tenance and rental of armories, including pay of necessary jani 
tors, and for wharfage; not more than $81,000 shall be available 
for employees assigned to Group IV (b) and those performing sim- 
ilar services carried under native and alien schedules in the sched- 
ule of wages = civil employees in the field service of the Navy 
Department; not less than $575,079 shall be available, in addition 
to other appropriations, for aviation material, equipment, fuel, 
and rental of , and not more than $336,375 shall be avail- 
able, in addition to other appropriations, for fuel and the trans- 
portation thereof, and for all other expenses in connection with 
the maintenance, operation, repair, and upkeep of vessels assigned 
for training the Naval Reserve: Provided, That no appropriation 
contained in this act shall be available to pay more than one 
officer of the Naval Reserve and one officer of the Marine Corps 
Reserve above the grade of lleutenant or captain, respectively, for 
the performance of active duty other than the performance of 
drills or other equivalent instruction or duty and/or the perform- 
ance of 15 days’ active training duty. 

Mr. AYRES, Mr. Chairman, I offer a committee amend- 
ment. 

The CHAIRMAN. The gentleman from Kansas offers an 
amendment which the Clerk will report. 

Mr, BRITTEN. Mr. Chairman, I desire to reserve a point 
of order on the proviso beginning in line 23, page 12, and 
extending to line 6 on page 13. 

The CHAIRMAN. The gentleman’s point of order comes 
too late. An amendment has been offered and is in the 
hands of the Clerk. 

The Clerk read as follows: 

Committee amendment offered by Mr. Avzrs: Page 12, line 8, 
strike out “ $3,071,499 and insert in lieu thereof $3,077,089." 

Mr. STAFFORD. Mr. Chairman, will the gentleman 
yield? 

Mr. AYRES. Yes. 

Mr. STAFFORD. As I understand, the effect of the pro- 
posed amendment is to take care of the aviation-pay matter 
that the gentleman just referred to. 

Mr. AYRES. That is it exactly. 

Mr. STAFFORD, It does not make provision for taking 
care of the Great Lakes boats that have in the past been 
in the service and which are desired by many to be con- 
tinued in the service for 1933. 

Mr. AYRES. No; it is confined entirely to the restoration 
of $6,187 for flying pay for reserve aviators. 

Mr. STAFFORD. Mr. Chairman, I ask recognition in op- 
position to the amendment. 

I would like to inquire of the gentleman from Michigan 
Mr. Crancy], because he may lose his rights if this amend- 
ment is adopted, whether he intends to offer any amend- 
ment to increase the appropriation as carried in this item? 

Mr. CLANCY. Mr, Chairman, I may inform the gentle- 
man from Wisconsin that my amendment is waiting on the 
desk, and I understood I could offer the amendment after 
action was taken on the amendment offered by the gentle- 
man from Kansas [Mr. AYRES]. à 

Mr. STAFFORD. May I inquire what the amendment is? 
If we adopt the committee amendment, I will say to the 
gentleman, there will be no further amendment with respect 
to the total amount, and I do not want the gentleman from 
Michigan, or the gentleman from Minnesota [Mr, PITTEN- 
GER], or anyone else to lose his rights. I am trying to act in 
a protective capacity here. 

The CHAIRMAN. If the gentleman will suspend a mo- 
ment, the Chair is informed that if the gentleman from 
Michigan cares to offer his amendment, he should offer it to 
the amendment of the gentleman from Kansas, and should 
offer it now. 

Mr. PITTENGER. I would like to ask the gentleman from 
Kansas a question. 

Mr. CLANCY. Mr. Chairman, I offer an amendment to 
the amendment of the gentleman from Kansas. 

Mr. STAFFORD. I have the floor. For information, Mr. 
Chairman, may we have the proposed amendment read? 

The CHAIRMAN. Without objection, the Clerk will read 
the proposed amendment. 

The Clerk read as follows: 


Amendment offered by Mr. CrLANCY as an amendment to the 
committee amendment offered by Mr. Ayres: On page 12, line 8, 
strike out “ $3,071,499 " and insert in lieu thereof “ $3,171,499.” 
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Mr. STAFFORD. I now yield the floor to allow the gen- 
tleman to offer his amendment. 

Mr. CLANCY. Mr. Chairman, I offer an amendment to 
the committee amendment. 

The Clerk read as follows: 

Amendment offered by Mr. CtANCY as an amendment to the 
committee amendment offered by Mr. AvRzs: On page 12, line 8, 
strike out $3,071,499 " and insert in lieu thereof “ $3,171,499.” 

Mr. CLANCY. Mr. Chairman, the purpose of my three 
amendments is to make an appropriation of $100,000 for the 
operation and maintenance on training cruises of five train- 
ing ships and two Eagle boats. 

These ships are stationed at strategic points on the Great 
Lakes at Chicago, Duluth, Detroit, Cleveland, and Toledo 
and provide for the yearly training of 2,960 officers and men 
who would help to operate in time of war the additional 
war ships and transports which would be put into the 
service to defend the country. 

The committee has cut out over $600,000 as the cost of 
training naval reservists on training ships on fresh and 
salt water. 

My amendments merely aim to restore $100,000 of this 
$600,000 plus and to add specific language to make sure 
that the Great Lakes training is included in the program for 
the navigation season of the year 1932. A number of great 
States with a population of about thirty millions of people 
is covered by this item. 

These States are New York, Pennsylvania, Ohio, Indiana, 
Illinois, Wisconsin, and Minnesota. 

SPRUNG AS A SURPRISE 


The members of the appropriations subcommittee have 
repeatedly admitted that the Navy Department did not take 
them into its confidence in its alleged plan to junk and sell 
these five ships and two Eagle boats on the Great Lakes. 
The chairman, Mr. Ayres, said yesterday that the first be- 
lated notice came through an item in the Army and Navy 
Journal. Mr. Taser, of New York, of the committee, also 
said on the floor yesterday the same thing, and that notice 
came after his committee hearings were closed. 

Earlier this week Members of the House—for instance, Mr. 
WRITE, of Ohio, and Mr. Prrrencer, of Minnesota—said they 
had been informed by the Navy Department that the pur- 
pose is to sell and junk the ships which have cost millions 
of dollars for what can be practically gotten for them as 
old iron. Members of the subcommittee insist the ships 
will not be junked. 

These ships are not obsolete with possibly one exception. 
They have been modernized and are safe and can provide 
for the yearly training of 3,000 men. Two of the ships just 
last year cost $150,000 in improvements and were changed 
from coal burning to modern, economical, oil-burning ships, 

Certainly we ought to clear up the confusion which exists 
in the minds of the Members of the subcommittee and of 
the House as to just what the Navy Department intends to 
do with these ships. Some say on the floor of the House 
they will not be junked and others say just as positively 
on the floor they will be junked. 

GREAT LAKES TRAINING BEST 


The Navy Department claims that salt-water training is 
better than Great Lakes training for the naval reservists, 
who will be expected to operate ships in time of war both 
in navigating the ship and in running the engine room. 
Admiral Simms, the United States Navy chief at Chicago, 
and the naval reservists say just as positively that the 
Great Lakes training is much superior to the open-ocean 
training because of the difficulties of navigating the river 
and lakes of the Great Lakes and of the presence of a tre- 
mendous amount of traffic day and night. 

A LOSS AND NOT A SAVING 


The Navy Department say they will save $36,000 per year 
by junking these ships and taking the 3,000 naval reservists 
of the Great Lakes region to salt water by railroad and 
maintaining them there. 

The officers of the United States Naval Reserve Associa- 
tion say just as positively that these figures are false, and 
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that instead of saving $36,000 they will lose much more than 
that amount by the greater cost of transportation, and so 
forth. 

My amendments do not aim to restore the summer cruises. 
Mr. Taser, of the subcommittee, who has made a deep study 
of the question, says he is not in favor of the summer cruises 
this year, but that he does believe in the week-end cruises. 
My amendments provide for the week-end cruises this year 
and next summer. 

PASSING THE BUCK 

Chairman Ayres says that the Navy Department is rec- 
ommending this action, and that they are the experts and 
we should take their word for it; but the Navy Department 
has made mistakes before and will make them again, and is 
making them now. 

We can not pass the buck to the Navy Department. 'The 
responsibility is ours. We can not alibi ourselves by saying 
that we took the recommendations of the bureau chiefs. 

Some say we can not afford this $100,000 for national de- 
fense. I hold in my hand a newspaper photograph of the 
Dubuque, a fine serviceable gunboat with oil-burning en- 
gines, covering the Detroit district. Last year it cost only . 
$27,000 to operate. It can carry about 250 men on a cruise 
and afford them training. This summer and next summer 
it can be operated much cheaper than $27,000. 

THE DEADLY PARALLEL 

The Appropriations Committee say we can not afford 
fifteen or twenty thousand dollars for that boat, but the Ap- 
propriations Committee say that we can afford about 
$3,000,000 per year on the Detroit front for a fleet of rum 
chasers and patrolmen. 

I hold in my hand large newspaper photographs of a part 
of the rum-chasing fleet on the Detroit front which went into 
commission a few days ago, on April 16. Here they are, 50 
of them, expensive motor boats, most of them practically 
new. See the tremendous wake they make as they tear 
across the water, some of them going 60 miles an hour and 
eating up every hour tremendous amounts of taxes in gaso- 
line. This is only a part of the fleet. There are many Eagle 
boats and Coast Guard cruisers much larger than these 
motor boats. 'These border patrolmen and their boats cost 
at least $3,000,000 per year on that front, and yet you say 
you can not afford fifteen or twenty thousand dollars to 
save the Dubuque? 

MILLIONS FOR PROHIBITION 

There are about 150 customs border patrolmen on the 
Detroit front. 'There are about 230 Coast Guard men on the 
Detroit front, which extends to Buffalo, and their orders 
allow them to mobilize on the Detroit River for an emer- 
gency. There are also about 230 immigration border patrol- 
men on the Detroit front, thus making about 600 Federal 
border patrolmen who are superimposed upon about 3,500 
policemen, deputy sheriffs, marshals, State police, and so 
forth, who are supported by city, county, and State taxes. 

You might say that they are necessary to watch the 3,500 
other policemen, but the customs border patrolmen on the 
Detroit front have been the most corrupt force in the history 
of American police work. 

The United States Commissioner of Customs a few years 
ago, testifying before high Canadian officials at Ottowa, 
Canada, said that 90 per cent of them were dishonest or 
inefficient. 

Every year tremendous scandals develop and a number of 
these customs officials are sent to Leavenworth or Atlanta by 
United States courts. They have shot innocent men and 
they have terrorized men, women, and children. 

[Here the gavel fell.] 

Mr. CLANCY. Mr. Chairman, I ask unanimous consent 
to proceed for. five minutes more. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. CLANCY. Now, you say that you can afford millions 
per year for men of this sort and you can not afford 
$100,000 for the Naval Reserves, who are the very highest 
type of American manhood according to all the testimony— 
sober, honest, patriotic, and intelligent. 
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Every high Government official in charge of the border 
patrol testifying recently before House and Senate commit- 
tees said that the Canadian embargo on liquor is efficient 
and that very little of it is coming across the Canadian bor- 
der, probably 1 per cent of all the liquor used in the United 
States; and yet you are willing to throw away millions of 
dollars on this parasitic service and also to destroy an arm 
of the national defense, the Naval Reservist boats of the 
Great Lakes. 

I regret to have to bring in the question of prohibition 
enforcement, but the very same House Appropriations Com- 
mittee which seems to take a vague stand on the destruc- 
tion of these five training ships and two Eagle boats on the 
Great Lakes is the very body of men who say that it is 
necessary to waste all this money on these prohibition-en- 
forcement speed boats, Eagle boats, and cruisers. 

Why, if you would just eliminate the cost of five of these 
motor boats and the salary of the men necessary to run them 
for one year, you could run the Dubuque easily for two 
summers, 

You have a number of prohibition-enforcement torpedo- 
boat destroyers on salt water, some of them with crews of 
80 or 90 men; and if you just laid up one of those prohibi- 
tion cruisers for one year, you could run the entire training 
fleet on the Great Lakes for at least a few years. 

If you tied to the dock one cruiser of the regular Navy, you 
would not have to curtail this Naval Reserve training in any 
respect, summer cruises and all. 

You say you can not afford the $100,000 for all these ships. 
That statement is extremely inaccurate, to say the least. 


BREAKING FAITH WITH DETROIT 


I have in my hand resolutions passed by the Common 
Council of Detroit, April 19, 1932, protesting vigorously 
against the Navy Department breaking faith and the implied 
contract existing between Detroit and the Federal Govern- 
ment which was made when the city of Detroit gave about 
a million dollars’ worth of property to aid in this naval 
training. 


BREAKING CONTRACT WITH STATES 


I hold in my hand a similar resolution passed by the house 
of the State legislature at Lansing, also protesting against 
the Navy Department for its proposed scheme to abol- 
ish naval training on the Great Lakes and the junking of 
these ships, breaking faith and the implied contract with the 
State of Michigan which was made when the legislature was 
induced to appropriate $600,000 recently to aid this Federal 
naval training. 

What is true of Michigan is true of Illinois, which gave 
$800,000 for this naval-training work, and Ohio, which gave 
$200,000, and New York, which gave $500,000. 

The Navy Department breaks its word of honor and its 
implied contract, alleging that it can save $36,000 per year, 
whereas the United States Naval Reserve Officers' Associa- 
tion, & body of honest, patriotic, intelligent men, claims 
that a great loss to the taxpayers will result. 

The Government claims it can not take care of these re- 
servists who are mostly not on salary and who give up their 
time and energies as an arm of the national defense, and 
yet it can put on these waters a couple of hundred Customs 
and Coast Guard border patrolmen, prohibition-enforcement 
agents, to watch over 3,500 policemen who are paid out of 
the city, county, and State coffers. 

Every year a large number of these Detroit border patrol- 
men are sent to Leavenworth or to Atlanta to "the big 
house," and it is estimated that it takes only three months 
to corrupt a new force. Are you going to say to the taxpay- 
ers that you can pay $3,000,000 every year for a border 
patrol and a worthless fleet of boats like this, 50 fast speed 
boats eating up gasoline, parasitic, and doing no good, but 
that you can not afford $15,000 or $20,000 per year to main- 
tain this historic gunboat, the Dubuque, which is doing a 
great deal for the national defense? 

Mr. SWEENEY. Mr. Chairman, will the gentleman yield? 

Mr. CLANCY. Yes. 
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Mr. SWEENEY. Will the gentleman explain to the House 
the amounts of money the several States have contributed 
voluntarily toward this matter? 

Mr. CLANCY. Yes. Michigan gave $600,000. Illinois, 
thinking the United States Government would keep its im- 
plied contract, gave $800,000. Ohio gave $200,000, and New 
York gave $500,000. 

The CHAIRMAN. 


Michigan has expired, 

Mr. AYRES. Mr. Chairman, I ask unanimous consent 
that all debate upon this section and all amendments thereto 
close in 20 minutes. 

The CHAIRMAN. Is there objection? 

Mr. CLANCY. Mr. Chairman, I reserve the right to ob- 
ject. Thirty million people are affected directly in six or 
seven States, and several gentlemen from these States wish 
to discuss the matter. 

Mr. BRITTEN. Mr. Chairman, I reserve the right to ob- 
ject. I have an amendment that will strike out the proviso 
at the bottom of page 12 and that may require some con- 
siderable time. 

The CHAIRMAN. Is there objection? 

Mr. MICHENER. Mr. Chairman, I object. 

Mr. AYRES. Mr. Chairman, I move that all debate upon 
this section and all amendments thereto close in 30 minutes. 

The CHAIRMAN. The question is on the motion of the 
gentleman from Kansas that all debate upon this section 
and all amendments thereto close in 30 minutes, 

The question was taken; and on a division (demanded by 
Mr. Ayres) there were—ayes 43, noes 55. 

So the motion was rejected. 

Mr. BYRNS. Mr. Chairman, I move to strike out the last 
word for the purpose of making a statement to the House. 
It is perfectly satisfactory, of course, to have unnecessary 
debate if the House wants to, but I serve notice on the 
House now that we will have a Saturday session unless this 
bill is completed to-day. If the House wants to stay here 
to-morrow, we will be glad, of course, to discuss these mat- 
ters at length, or as long as you want to, but the gentleman 
from Kansas [Mr. Ayres] made the motion simply for the 
purpose of expediting the passage of the bill. He had no 
other purpose save the view and the hope that it would be 
possible to conclude it to-day and take a recess over 
to-morrow until Monday. 

Mr. HASTINGS. Mr. Chairman, will the gentleman yield? 

Mr. BYRNS. Yes. 

Mr. HASTINGS. The gentleman from Kansas and the 
gentleman from Tennessee can stop debate much more 
quickly than under 30 minutes on this amendment if they 
will ask that the rules be enforced. In other words, let us 
have five minutes debate on each side of each of these 
amendments. ` 

Mr. BYRNS. Mr. Chairman, I have no desire to enforce 
the rules if the House wants to stay here, but I want gentle- 
men to understand that if we continue this debate we will 
meet to-morrow to complete the bill. 

Mr. CLANCY. Mr. Chairman, we do not want to consume 
unnecessary time; but if the gentleman will ask for a show 
of hands as to the number of members here who want to 
talk, I think he will find there may be only five or six, and 
then we can go ahead, but we fear the gentleman is not 
going to give opportunity to discuss the question. 

Mr. BYRNS. I do not want any gentleman on the floor 
of the House to think that personally I would cut off any- 
body. I simply want gentlemen to understand the facts and 
to understand the necessity of completing the bill to-day or 
of meeting to-morrow to complete it. I shall be here anyway. 

Mr. STAFFORD. Mr. Chairman, I rise in opposition to 
the amendment. 

There is no desire, Mr. Chairman, to prolong debate 
unnecessarily, but this is an important proposition to the 
Members coming from the Great Lakes districts. The 
amendment proposes to increase the appropriation, as 
recommended, $100,000. The gentleman from Kansas [Mr. 
Ayres] has already offered to increase the appropriation 
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$6,000 for a fad aviation service. We are only seeking an 
appropriation of $94,000 for an essential service, which is as 
essential to the fleet reserve as the camp maneuvers are to 
the National Guard during the summer encampments. 

It is now proposed by the department that, instead of 
having these Naval Reservists, who are the same as National 
Guard men, trained for two weeks on vessels on the Great 
Lakes, where the States have contributed hundreds of thou- 
sands of dollars for the maintenance of that service, that 
service should be discontinued after September of this year, 
and instead the Naval Reservists should be transported 
thousands of miles to the seaboard for that character of 


training. 

It has been the aim and endeavor of the War Depart- 
ment Appropriations Committee to have similar exercises, 
as far as the Reserve Officers’ Training Corps and the citi- 
zen’s military training camp service are concerned, carried 
on proximate to the places where the men are organized for 
the sole purpose of saving transportation expense. Now, 
seamen can not be developed by being trained on land. We 
must have vessels; and it is just as essential to have a 
vessel on the Lakes where they can have week-end training 
as well as the two weeks’ training as it is for an infantry- 
man to have a musket in order to be properly trained. 

The restrictive proposal is being carried altogether too far. 
There is only $100,000 involved. I hope the gentleman from 
Kansas, in his magnanimous spirit, will agree to the $100,000 
in order to keep these vessels on the Great Lakes. The gen- 
tleman knows I have tried to cooperate in every endeavor 
for economy, but it is my firm opinion, after reading the 
hearings, that here is a place where we can really economize 
by allowing $100,000 for the maintenance of these vessels. 
Will the gentleman from Kansas not accede to that rea- 
sonable request? 

Mr. AYRES. Will the gentleman yield? 

Mr. STAFFORD. I yield. 

Mr. AYRES. I would say to the gentleman the commit- 
tee did not initiate this. The responsible officials of the 
Navy Department came before our committee and stated 
that as a measure of economy this step had been taken. 
Now, we do not wish to be placed in the position of asking 
the Government of the United States to spend money which 
the department itself is trying to save. 

Mr. STAFFORD. Well, it is not always that the Secre- 
tary of the Navy, who hails from the classic atmosphere of 
Cambridge, knows what the conditions are on the unsalted 
seas of the Middle West. He might know something about 
Boston, but he does not know of the practices that are in- 
dulged in on the Great Lakes. He has not qualified in that 
particular. In this bill on yesterday, we carried $100,000 
or more for training marines at schools supported by four 
States along the seaboard. We are only wanting what is 
fair. We want to educate the Secretary of the Navy in 
order to broaden him in his knowledge. He has too much 
classical atmosphere about him. 

Mr.BANKHEAD. Will the gentleman yield? 

Mr. STAFFORD. I yield. 

Mr. BANKHEAD. Does’ the gentleman propose that the 
Secretary of the Navy shall serve an apprenticeship on one 
of these training ships? . 

Mr. STAFFORD. It would have been far better if he had 
gone West to get some knowledge of the liberal thought and 
ideals that prevail in the West, especially as to maritime 
conditions on Lake Michigan and Lake Erie and Lake 
Superior. 

The CHAIRMAN. The time of the gentleman has ex- 
pired. 

Mr. SHREVE. Mr. Chairman 

Mr. BANKHEAD. Mr. Chairman, a parliamentary 
inquiry. 

The CHAIRMAN, The gentleman will state it. 

Mr. BANKHEAD. What is the motion which the gentle- 
man from Pennsylvania [Mr. SHREVE] proposes to discuss? 

Mr. SHREVE. I propose to discuss training schools and 
ships on the Great Lakes. 
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Mr. BANKHEAD. Does the gentleman rise in opposition 
to something pending before the committee? 

Mr. SHREVE. Yes. Iam in favor of the amendment that 
is now before the committee to add $100,000. 

I want to say, Mr. Chairman, I have lived on the shores, 
within & short distance of the shores of Lake Erie, all my 
life, and I think I know something about the proposition. 

One hundred and thirteen years ago the world's fleet was 
built right in Erie harbor. Erie is my home city. The first 
battleship that was ever built on any waters was the old 
Michigan that was built on Lake Erie. For more than a 
hundred years that great body of water has been recognized 
by the Navy in Washington as one of the finest and best 
places to train men for service on the seas. Why? Because, 


as one of the gentlemen who has preceded me has already ' 


stated, there are the dangers of navigation. John Sharp 
Williams, on the floor of this House, once said that more 


freight passed through the harbor of Detroit and down the 


Lakes than passed out of New York, London, Hong Kong, 
China, and Buenos Aires. When vessels seven and eight 
hundred feet long, carrying 12,000 tons of freight, are placed 


on that inland sea, there is an opportunity to test the navi- : 


gating abilities of the men who are trying to run a ship, a 
great deal better than if they are sent out on the ocean to 
float around in the sunshine, and not have any of that ex- 
perience that they get in navigating the Great Lakes. 

I am amazed when I hear there is a thought of doing 
away with those ships and that they are going to be 
scrapped. In the old days men who received their training 
on the Great Lakes would never have thought of such & 


The old Michigan spent its winters in our harbor. Its 


officers and men married our girls, and for a long time the | 


city of Erie was known as the mother-in-law of the Navy. 


Those old-time commanders would not have thought of 
destroying the training ships on the Great Lakes. They 
would have been in favor of building more ships, because 
they knew exactly what it meant. They knew that men 
trained on the Great Lakes were far superior to those who 
received their training on the ocean. 

I hope this motion will prevail. [Applause.] 


Mr. AYRES. Mr. Chairman, I desire to submit another 
unanimous-consent request, that all debate on this section 


and amendments thereto close in 20 minutes. 
Mr. BRITTEN. Mr. Chairman, I object. 
Mr. AYRES. Mr. Chairman, I move that all debate on 
this section and all amendments thereto close in 20 minutes. 
The motion was agreed to. 


Mr. MAPES. Mr. Chairman, I want to take just a minute 


to support the motion of my colleague [Mr. Crancy]. We 
are all in favor of economy and the reduction of expendi- 
tures by the Government to the lowest point possible consist- 
ent with the welfare of the people. The only difference of 
opinion arises over what activities shall be curtailed and to 
what extent the expenditures for any given services shall be 
reduced. 

The naval unit of my home city, Grand Rapids, Mich., 
Division 13 of the United States Naval Reserve Forces, has 
ranked first in the report of the Naval Reserves Inspection 
Board for the last several years. The members of the or- 
ganization there have taken great pride in their work and 
are very enthusiastic about it. It would be exceedingly 
unfortunate to do anything here that would dampen or 
discourage that enthusiasm. The failure to pass the amend- 
ment offered by my colleague will not only deprive them of 
training of great benefit to them and to the Government but 
it would at the same time go a long way to destroy their 
morale. What is true of the Grand Rapids unit is equally 
true of other units around the Great Lakes. For one, I 
trust the motion of my colleague will prevail. 

Mr. WHITE. Mr. Chairman, 15 years ago we went to 


war in a condition which permitted us to train men while 
we stood behind the defenses of our allied armies. ‘While 


those with whom we were fighting were protecting us we, 


attempted to train both officers and men. 
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Here is an organization, the Naval Reserve, that is used 
not only for men who were trained then but men of educa- 
tion who want to be trained now in order that they might 
help us if such an emergency should arise in the future. As 
to the probability of that emergency I shall not speak, but 
I will say that speeches were made on the floor of this 
House less than two months before the World War started 
to the effect that there was no chance of war and that 
there were no signs of war. Speeches were made on the 
floor less than two months before we went into the World 
War to the effect that we could not possibly get into it. So 
you can not take for granted any such eventualities, because 
you can not see them coming. 

I want to say to you that in my opinion this is an effort 
to destroy the entire reserve force of both the Marine Corps 
and the Navy for the purpose of preserving the money for 
the regular Navy forces. [Applause.] It is not economy 
in any sense to attempt to destroy ships which two years 
ago were remodeled. Besides the two ships my colleague 
from Michgin [Mr. CLancy] mentioned, a ship in my own 
home city was overhauled in 1930 at an approximate cost of 
$40,000. To scrap that ship at this time would be a rank 
and inexcusable extravagance. 

I insist to you that the building of this reserve force has 
made a valuable and useful arm of the defensive service of 
this country. 

I want to call your attention to some figures in connection 
with the Marine Reserve, which we are not discussing now 
but will come to later. In 1928 and 1929 it cost $459 per 
member of the organization trained. In 1930 and 1931 it 
cost $62. These men in the Naval Reserve are willing to go 
on the same basis of no pay and no money for uniforms. 
Those whom I have been able to reach have expressed a 
willingness to even provide their own mess if these ships are 
preserved for them. 

These men have been wiling to cut down the force in 
charge of this ship to one officer and three enlisted men 
as ship keepers for half of the year, or during the summer 
months, and five during the winter. 'This cost for one ship 
wil be about $30,000. These men are willing to go on this 
basis. 


To scrap these ships will be a rank destruction of some- 
thing that we spent money on two years ago, and will not be 
a saving in any sense of the word. 

Mr. BYRNS. Will the gentleman yield? 

Mr. WHITE. Yes. 

Mr. BYRNS. Can the gentleman see any justification for 
Members of Congress who are trying to reduce expenses to 
vote $100,000 into this bill when the Navy Department says it 
does not want it and does not need it? 

Mr. WHITE. The Navy Department is attempting to de- 
stroy this part of the civilian service, 

Mr.BYRNS. What right has the gentleman to make such 
à serious charge against the Navy Department? 

Mr. WHITE. I insist it is true. 

Mr. BYRNS. Here is an order issued by the Navy De- 
partment discontinuing training up there after September 1, 
and yet the gentleman proposes that we vote $100,000 of the 
taxpayers money when the department says it does not 
need it. 

Mr. WHITE. I stil maintain that my charge is true. 
Why not sink a battleship to save money? That would do 
it. That is the same principle exactly. 

Mr. PITTENGER. Will the gentleman yield? 

Mr. WHITE. Yes. 

Mr.PITTENGER. Is it not a fact that when the hearings 
were held before the subcommittee on naval expenditures no 
such program was presented, and is it not the fact that after 
the hearings were printed, after the committee had ceased 
its deliberations, without a single objection or without any 
support of the Naval Reserves, the Navy Department then 
issued this order to junk or decommission these vessels, and 
is it not a further fact that the economy that is being 
practiced, if there is any, is at the expense of the Naval 
Reserve Force and not at the expense of the other branches 
of the Navy? 
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Mr, WHITE. Exactly; and I thank the gentleman for his 


suggestion. 

Mr. WOODRUFF, Mr. FRENCH, and Mr. AYRES rose. 

Mr. AYRES. Mr. Chairman, 8 minutes of the 20 minutes 
for discussion on this paragraph has been used by those 
in favor of the amendment. I shall certainly insist on only 
2 minutes more being used for that purpose and that those 
in opposition have 10 minutes. 

The CHAIRMAN. The gentleman's position is well taken, 
and the Chair recognizes the gentleman from Michigan 
(Mr. Wooprvurr] for two minutes. 

Mr. WOODRUFF. Mr. Chairman, under the circum- 
Stances, I ask unanimous consent to revise and extend my 


The CHAIRMAN. Is there objection to the request of the 
gentleman from Michigan? 

There was no objection. 

Mr. WOODRUFF. Mr. Chairman, the chairman of the 
Appropriations Committee [Mr. Byrws] asked the gentle- 
man who just preceded me what justification there is for 
asking an additional $100,000 for the purpose of keeping 
these ships in commission, these Naval Reserve officers, and 
men on the Great Lakes, if we are to put into effect the 
economy program we are all so anxious to see adopted. 

We have 3,000 officers and men in the Naval Reserve on 
the Great Lakes. Since time began for us a part of our 
naval force has been trained on these waters. Conditions 
for training naval personnel there are ideal. I wonder if 
you gentlemen know that it is the policy of the Navy De- 
partment, if this legislation goes through, to in the future 
train these naval reserves on the Atlantic Ocean. This is 
the program, and I wonder if you gentlemen know just how 
much it will cost to transport these 3,000 men to the Atlantic 
coast and back again each year. It will cost just $50,000 
more than the amount involved in the amendment. 

If we are trying to reduce the expenses of government, if 
we are trying to do something for the sake of economy, here 
is an opportunity to practice it and at the same time show 
the people of the States bordering on the Great Lakes that 
Congress appreciates the substantial appropriations made 
each year by those States to assist in the training of this 
naval personnel. 

It is not a matter of importance to me, Mr. Chairman, 
whether or not the Naval Reserve is trained in one place or 
another. It is important, however, that this training be 
given where it will be most effectively done for the least 
expense. An examination of all the facts will convince any- 
one that transferring these activities to the Atlantic will 
add to rather than reduce the cost, and this without add- 
ing in any way to the efficiency of the corps. As a matter 
of fact, it is believed by the officers of the corps that the 
training on the lakes is, because of its peculiar effectiveness, 
vastly superior to that given with the fleet on either the 
Atlantic or Pacific. 

I believe the first thing in connection with this or any 
other question that should be considered by Congress is the 
welfare of the country. Everyone knows, who knows any- 
thing about our past wars, that our regular Navy and our 
Regular Army are the first lines of defense. Our Naval Re- 
serve and the National Guard are next called upon. It is 
upon the foundation formed by these arms of the service 
that the entire war strength of the Nation must be built. 
The peace-time strength of neither the Army nor the Navy is 
such as even to properly police the country, man our coast 
defenses and strategic points on the one hand, or to prop- 
erly man our available fighting ships on the other. 

On the call to arms it is the reserves in both services that 
are first called to the colors. They must be fit for any 
duty. They must be ready to meet any demand made upon 
them. They must be able to take their places alongside 
their fellows of the Regular Establishments without loss of 
time for further training. This they can not do unless they 
are given something more than a bare 15 days' training per 
year. They will have this, as they have in the past, if these 
ships are kept in commission and these men are permitted 
to continue to train as they have trained in years gone by. 
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The gentleman from Pennsylvania [Mr. Sureve] has told 
you something of the splendid traditions of these civilian 
sailors of the Great Lakes. 'They are of a nature to inspire 
every member of the corps all down the years to come. The 
spirit of enthusiasm for the service should not be killed. 
The adoption of the amendment will preserve it. 

[Here the gavel fell.] 

Mr. FRENCH. Mr. Chairman, I am opposed to the 
amendment, and in order that others may have time I shall 
try to limit my remarks to two or three minutes. 

One of the gentlemen, a moment ago, said that the Mem- 
bers of the Congress are in favor of retrenchment and reduc- 
tion in national expenditures except, he said, in the matter 
of allocation. The trouble is we are in favor of reduction 
when it touches the other fellow, but opposed to it when it 
touches an area or a community in which we are interested. 

The gentleman who has just spoken referred to the 
cruises and to the trips that would be made to the sea and 
the extra expense over the method that has been followed in 
the past and that which would be followed if the cruises 
were made upon the Great Lakes. The trouble with this 
argument is that it is not involved in the pending amend- 
ment, because the Secretary has already determined the 
course for the coming fiscal year. There will be no cruises 
either upon the Great Lakes or with the ships of the Navy 
at sea. 

Mr. WOODRUFF. Will the gentleman yield? 

Mr. FRENCH. Not now. 

The problem, then, is whether or not we are going to put 
this additional money into the bill for the purpose of retain- 
ing these ships for the coming year. 

I may say there is carried in the bill now something like 
$52,000, which will be adequate to care for these ships until 
the first of the coming year. In the meantime, all the evi- 
dence touching upon the problem that the gentleman from 
Michigan who preceded me suggested, and any other factors 
may be considered by the committees of the Congress and by 
the department, and that will be ample time for us to con- 
sider whether or not we shall withdraw these four craft 
from the naval establishment or whether we shall continue 
the program that has been followed during the last some 
years. 

Mr. WOODRUFF. Will the gentleman yield? The gen- 
tleman has mentioned the remarks I made and has com- 
mented upon them. 

Mr. FRENCH. I am sorry, but I must yield the floor to 
members of the committee on the other side, 

Mr. BRITTEN. Mr. Chairman, in the limited time I 
have I would like to call the attention of the House to the 
amendment which I have sent to the Clerk’s desk, which 
strikes out the proviso beginning on line 23, page 12, and 
running over to page 13. This proviso will take out the 
reserve service—it does not cost any money—and it will 
conform to the desire of the Navy Department. This lan- 

guage, if it stays in the bill, will take out of the reserve 
force such officers as Commodore Forscheu, of New York; 
Capt. Edwin Evers, the most efficient officer in the reserve 
force; and many other men who have given the best part of 
their lives to this fine service. They are qualified for any 
duty in any emergency, and will build up the personnel of 
the regular Navy when called upon to do so. 

My amendment will not cost an additional dollar. It is 
only in line with the desire of the Navy Department for 
greater efficiency in the reserve force. I hope you gentle- 
men will lend me your assistance and give to the Navy what 
it wants. [Applause.] 

Mr. Chairman, this proviso as worded, when taken in con- 
nection with basic law, would seem to deny all officers above 
the grade of lieutenant from receiving pay other than for 
15 days’ training duty. Basic law (sec. 21 of the act of 
February 28, 1925, to provide for the creation, and so forth, 
of a naval reserve and Marine Corps Reserve) provides that 
officers above the grade of lieutenant shall not be entitled 
to pay for the performance of drills or equivalent instruc- 
tion or duty, but they shall receive pay for the performance 
of appropriate duties. Since the savings for the appropriate 
duty pay of officers above the grade of lieutenant, as con- 
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tained in the Budget, were not deleted from the appropria- 
tion, and no mention of this feature was contained in the 
committee report, it is believed that it was not the intention 
of the committee to deprive all Naval Reserve officers above 
the grade of . from receiving their appropriate duty 
pay. 

Of the reserve officers above the grade of lieutenant now 
on active duty, there are many who have been performing 
their duties long and efficiently. Under the proviso objected 
to, they would have to be replaced with new and untried per- 
sonnel. The principle of discharging old and faithful serv- 
ants of long service and their replacement with new person- 
nel at the slightly lower rates of pay for the sake of the 
comparatively small savings involved, is considered to be 
unjust and not conducive to the highest efficiency. Through 
certain changes which have recently taken place, there are 
certain positions or offices held by reservists which can be 
vacated entirely. Through the savings effected in this way, 
sufficient money is now contained in the bill to permit the 
retention of the various officers of the higher grades which 
the bureau desires, without any increase in appropriation. 
The retention of these officers can not, however, be effected 
within the terms of the proviso. 

Mr. OLIVER of Alabama. Mr. Chairman, answering very 
briefly the argument of the gentleman from Illinois [Mr. 
Britten], I will state that it will cost more than $30,000 if 
you strike out this proviso. The gentleman is in error when 
he says it will not cost a dollar. 

Now, inasmuch as he predicated his whole argument on 
the statement that it would not cost more, I think that a 
sufficient answer, since his amendment was evidently offered 
because of misinformation. 

In reference to the other matter, discussed at great length 
and with much feeling, no member of the subcommittee 
would detract in the slightest degree from the fine and well- 
deserved tribute paid to the reserves in the States bordering 
on the Great Lakes. They are efficient, loyal, and serve with 
a splendid spirit. We are treating them like other reserves, 
and have followed the advice of the Navy Department in 
doing so, 

The amendment as offered, carrying an additional $100,- 
000, does not require that the President and the Secretary 
of the Navy must spend it. It is left to their discretion. 

Let me read to you the order: 

For economical reasons, all 15-day training cruises now sched- 


uled for Fleet Naval Reserve division, all districts, will not be 
made this summer and instructions pertaining thereto are can- 
ed. 


cel 

All 15-day training cruises and all 15-day training duties are 
eliminated for entire fiscal year '33. Above eliminations do not 
apply aviation divisions, 

eek-end cruises authorized as heretofore. 

The appropriation carried in the bill as reported carries 
sufficient funds to provide for cruises through September. 

It likewise provides funds for the care of the ships up to 
January, and if when we re-assemble in December the ideas 
of the Navy Department should change, we can provide 
funds for the rest of the year, if it is then thought wise to 
do so. 

Mr. WOODRUFF. Mr. Chairman, will the gentleman 
yield? 

Mr. OLIVER of Alabama. Not just now. The Navy De- 
partment has full knowledge of these matters. They recog- 
nize the fine service that these reservists are rendering, but 
they are trying to cooperate with Congress in its effort to 
reduce expenses. They have frankly said, Here is where 
we believe without hurt to the service we can effect a sav- 
ing,” and that is why the committee has recommended 
this to the House. The Navy Department has said in ad- 
yance, “Do not give us this because, forsooth, we might 
not spend it if you did give us the money. We feel that we 
are prompted by the same desire and the same purpose as 
Congress is manifesting in keeping down appropriations.” 
Under the circumstances would the House have expected 
the committee to pay no attention to what the Navy De- 
partment recommends, and which largely reduces this ap- 
propriation? 
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Mr. KELLER. Mr. Chairman, will the gentleman yield? 

Mr. OLIVER of Alabama. Yes, 

Mr. KELLER. Is there anything to the statement that 
these vessels are to be junked? 

Mr. OLIVER of Alabama. There is nothing, so far as the 
committee knows. These vessels are provided for until Jan- 
uary and an officer is assigned to the district to that date, 
and this appropriation that we have recommended carries 
every dollar necessary to carry on the cruises to the end of 
September, and likewise provides for the care of ships to 
January. 

The CHAIRMAN. The time of the gentlemen from Ala- 
bama has expired. All time has expired. 'The question is 
on the amendment offered by the gentleman from Michigan 
as an amendment to the committee amendment. 

The question was taken; and on a division (demanded by 
Mr. CLaNcY) there were—ayes 68, noes 73. 

Mr. CLANCY. Mr. Chairman, I demand tellers. 

Tellers were ordered, and the Chair appointed Mr. CLANCY 
and Mr. Ayres to act as tellers. 

The committee again divided, and the tellers reported— 
ayes 105, noes 110. 

So the amendment was rejected, 

Mr. CLANCY. Mr. Chairman, I offer the following 
amendment to the amendment. 

The Clerk read as follows: 

Page 12, line 22, after the word “ vessels,” insert a comma and 
the following: “including the training vessels and Eagle boats on 
the Great Lakes.” 

The CHAIRMAN. The Chair does not think that that is 
an amendment to the amendment. The question is on the 
committee amendment offered by the gentleman from 
Kansas [Mr. AYRES], 

The question was taken; and on a division (demanded by 
Mr. Ayres) there were—ayes 127, noes none. 

So the amendment was agreed to. 

Mr. CLANCY. Mr. Chairman, I now offer my amend- 
ment as an amendment to the end of the paragraph. 

The Clerk read as follows: 

Page 12, line 22, after the word “ vessels,” insert a comma and 
add the following: "including training vessels and Eagle boats on 
the Great Lakes." 

The CHAIRMAN. The question is on agreeing to the 
amendment. 3 

The question was taken; and on a diyision (demanded by 
Mr. CLancy) there were—ayes 52, noes 70. 

Mr. CLANCY. Mr. Chairman, I demand tellers. 

Tellers were ordered, and the Chair appointed Mr. CLANCY 
and Mr. AvnES to act as tellers. 

The committee again divided, and the tellers reported— 
ayes 68, noes 100. 

So the amendment was rejected. 

Mr. BRITTEN. Mr. Chairman, I offer the following 
amendment, which I send to the desk. 

The Clerk read as follows: 

Amendment offered by Mr. BRITTEN: Page 12, line 23, strike out 
all of the proviso. ` 

The CHAIRMAN. The question is on agreeing to the 
amendment. > 

The question was taken; and on a division (demanded by 
Mr. Brirren) there were—ayes 39, noes 89. 

So the amendment was rejected. 

Mr. PITTENGER. Mr. Chairman, I offer the following 
amendment, which I send to the desk. f 

The Clerk read as follows: 

Amendment by Mr. PrrTENGER: Page 13, add the following at the 
end of line 6: “ Provided, That the Navy Department shall not put 
into effect its plans, revised or otherwise, to withdraw and decom- 
mission the training vessels and Eagle boats on the Great Lakes 
now being used for the Naval Reserve." 

Mr. AYRES. Mr. Chairman, I make the point of order 
that that is legislation on an appropriation bill. 

Mr. MAAS. Mr. Chairman, I think that this is a limita- 
tion. It limits the expenditures that might be made to 


junk these ships. 
The CHAIRMAN. The Chair sustains the point of order. 
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"The Chair will call the attention of the gentleman from 
Kansas to the fact that, in line 18, on page 12, the word 
“rental” is misspelled. 

Without objection, the Clerk will correct the spelling. 

There was no objection. 

The Clerk read as follows: 

NAVAL RESERVE OFFICERS’ TRAINING CORPS 

For the procurement, maintenance, and issue, under such regu- 
lations as may be prescribed by the Secretary of the Navy, to 
institutions at which one or more units of the Naval Reserve 
Officers’ Corps are established, of such means of trans- 
portation, books, supplies, tentage, equipment, and uniforms as 
he may deem , and all other miscellaneous items, includ- 
ing cleaning and laundering of uniforms and clothing at camps 
or on board ship; and to pay commutation in lieu of uniforms 
at a rate to be fixed annually by the Secretary of the Navy; 


instruction, and schools on ships 
for the further practical instruction of members of the Naval 
Training Corps, and for transporting members 
of such corps to and from camps, ships, or other designated places 
of instruction, and to subsist them while traveling to and from 
such camps or ships and while remaining therein so far as 
appropriations will permit or, in lieu of transporting them to and 
from such camps or ships and subsisting them while en route, 
to pay them travel allowance at the rate of 5 cents per mile for 
the distance by the shortest usually traveled route from the 
places from which they are authorized to proceed to the camp or 
ship and for the return journey thereto, and to pay the return 
travel pay in advance of the actual performance of the travel; 
for pay of students attending advanced camps or advanced schools 
on ships at the rate prescribed for enlisted men of the seventh 
pay grade; for the payment of commutation of subsistence to 
members of the senior division of the Naval Reserve Officers’ 
Training Corps, at a rate not exceeding the cost of the com- 
muted ration of the Navy; for medical and hospital treatment, 
subsistence until furnished transportation, and transportation 
when fit for travel to their homes of members of the Naval Reserve 
Officers’ Training Corps injured in line of duty while at camps of 
instruction or on ships; and for the cost of preparation and 
transportation to their homes and burial expenses of the remains 
of the members of the Naval Reserve Officers’ Training Corps who 
die while attending camps of instruction or on ships; and for the 
cost of maintenance, repair, and operation of motor-propelled 
passenger-carrying vehicles, $90,085: Provided, That none of the 
funds appropriated in this act shall be used for any expense 
incident to training or practice cruises of members of the Naval 
Reserve Officers’ Corps, but members of such corps denied 
such cruises in consequence hereof shall not be refused appoint- 
ments as ensigns in the Naval Reserve by reason thereof: Provided 
further, That uniforms and other equipment or material issued 
to the Naval Reserve Officers’ Training Corps in accordance with 
law may be furnished from surplus or reserve stocks of the Navy 
without payment from this appropriation, except for actual 
expenses incurred in the manufacture or issue: Provided further, 
That in no case shall the amount paid from this appropriation for 
uniforms, equipment, or material furnished to the Naval Reserve : 
Officers’ Tra Corps from stocks under the control of the Navy 
be in excess of the price current at the time the issue is made, 


Mr. BRITTEN. Mr. Chairman, I offer an amendment, 
which I have sent to the desk. 

The Clerk read as follows: & 

Amendment by Mr. BmrrTEN: Page 15, line 1, strike out all the 
language after the word " Provided," down to and including line 
6, and insert the following: "Any member of the Reserve Officers' 
Training Corps denied the advance-course training cruise at the 
convenience of the Government shall not be refused appointment 
as ensign in the Naval Reserve by reason thereof." 

Mr. LAGUARDIA. Mr. Chairman, I reserve a point of 
order on thé amendment. 

Mr. AYRES. Mr. Chairman, I reserve a point of order on 
the amendment. 

Mr. BRITTEN. Mr. Chairman, of course, if my amend- 
ment is subject to a point of order, then this proviso is sub- 
ject to a point of order, because I have accepted half of the 
proviso as presented in the bill The part I have stricken 
from the bill will be approved by the Navy Department, so 
that the reserve force shall not be completely crippled, and 
at the same time without increasing the appropriations for 
the Naval Reserve. 

I hope the chairman of the committee will be fair with 
the House. I do not use that expression in any offensive 
way at all 'The language which is carried in the amend- 
ment which I have offered is language that is in the bill 
which the gentleman has proposed; and if the language in 
the amendment is subject to a point of order, then the lan- 
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guage in the gentleman’s bill is also subject to a point of 
order. I am merely aiming to perfect this legislation. I am 
sure the gentlemen will agree with me. There is $90,085 
carried for training, food, suksistence, maintenance, and all 
sorts of expense in connection with the Naval Reserve. 
That is shown on page 15—$90,085. The language that I 
ask to be taken out of the proviso is this: 

That none of the funds appropriated 1n this act shall be used 
for any expense incident to or practice cruises of mem- 
bers of the Naval Reserve. 

Now, realizing that $90,000 is carried in the bill, much of 
that $90,000 in the past would go for mileage, for food, for 
pay, and various other things connected with the reserve 
training. Now, it is barely possible that if my amendment 
is carried and the amount—$90,000—is left as it is, the 
department may still carry on its cruises. The cruises are 
the backbone of the reserve force. They may still carry on 
their summer cruises and make arrangements with the re- 
servists to pay their own mileage, to pay for their own 
food, to accept, if need be, a reduction in pay. 

In any event we will get the younger, the more agile, 
and the better subjects for the reserve force, who in time 
of emergency will build up into the officer personnel of the 
Regular Navy. There is nothing drastic about the amend- 
ment. I simply take out the proviso that is in the bill 
which says that no part of this $90,000 shall be used for 
training cruises. If we are going to retain the reserve force, 
let us give them an opportunity to cruise, if they can, on 
the $90,000 that is carried in the bill. If they can not 
maintain their cruises, if they can not put their cruises into 
effect with certain additional economies, then that will 
be too bad for the service; but at least the House should 
not limit the appropriation of $90,000 for the reserve force 
by saying that no part of this money shall be used for 
training cruises. 

I hope the House will go along with me on this. It will 
be approved by the Navy Department. It is something that 
the reserve force needs. It is something that will prove 
for the efficiency of the reserve force. It may give the 
younger men an opportunity to have cruises in the summer 
time if they are willing to pay their own food or mileage. 
Let the Navy Department have a little latitude at least 
and do not encumber the reserve force with the provision 
that is in the bill. 

Mr. BLANTON. Will the gentleman yield? 

Mr. BRITTEN. I yield. 

Mr. BLANTON. The subject of the gentleman's address, 
as announced a few minutes ago, was "give the Navy what 
it wants "? 

Mr. BRITTEN. I said the Navy Department was in favor 
of this. 

Mr. BLANTON. But the gentleman said, give the Navy 
what it wants.” That is the gentleman’s idea? 

Mr. BRITTEN. Oh, yes; certainly. 

Mr. BLANTON. Now, in 1917, before we entered the 
war 

Mr. BRITTEN. The summer cruise is probably the great- 
est incentive to membership in the Reserve Officers’ Train- 
ing Corps. If discontinued, the morale of the Reserve 
Officers’ Training Corps will undoubtedly suffer. In the 
past the department has been put to expense on account 
of the cruise for mileage, food, and pay. The amount of 
the appropriation has been cut; but without this prohibi- 
tion against the cruise, the department would still be able 
to offer a cruise to such students as might wish to take it 
without such reimbursement of mileage, food, or pay as 
the state of the appropriation might make desirable. It is 
believed that under these conditions a large number of the 
ex-juniors could be given the cruise. 

Reserve naval officers can not be given proper training 
without experience on board ships at sea. 

The CHAIRMAN. The time of the gentleman from nli- 
nois has expired. 

Mr. BLANTON. Mr. Chairman, I ask unanimous con- 
sent that the gentleman from Illinois may proceed for two 
additional minutes. 
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Mr. AYRES. Mr. Chairman, I had reserved a point of | 
order, and I now make the point of order against the 
amendment, that it is legislation on an appropriation bill. 

Mr. CHINDBLOM. Mr. Chairman, I would like to be 
heard on the point of order. 

I do not have the amendment before me, but I looked at it 
a moment ago. It repeats the last half of what is already 
in the text of this proviso. It omits the first half of the 
proviso. I call attention to the well-established rule that 
where language already in the text of a bill or already in the 
text of an amendment may have been subject to a point of 
order, an amendment to such language, which does not 
involve a new point of order or enlarge the objection in- 
volved in a point of order, is in order. 

In this case this language is in the proviso: 

Members of such corps— f 

Meaning the Naval Reserve Officers' Training Corps— 
denied such cruises— 


Meaning cruises such as are mentioned in the foregoing— 
Shall not be refused appointments as ensigns in the Naval Reserve 
by reason thereof. 

For that language the gentleman from Illinois offers an 
amendment, which reads as follows: 

Any member of the Reserve Officers’ Training Corps denied the 
advanced-course traí: cruise at the convenience of the Govern- 
ment shall not be refused appointment as ensign in the Naval 
Reserve by reason thereof. 

The CHAIRMAN. Does the gentleman from Kansas de- 
sire to be heard on the point of order? 

Mr. BANKHEAD. Mr. Chairman, I would like to address 
a few remarks to the Chair on the question. I frankly con- 
fess it is a matter that is not entirely clear in my own mind; 
but if the point of order is well taken, it is upon the assump- 
tion that in the first instance the committee having incor- 
porated in the bill a provision that is itself legislation upon 
an appropriation bill and it is sought to strike that out 
entirely by the amendment proposed, whether or not as an 
original proposition the point of order would not be in the 
position of being laid against the original proposition, which 
in itself confessedly is not authorized by law. The gentle- 
man from Illinois offers an amendment striking out the 
entire proviso. If he seeks to strike out the entire proviso 
and add additional language, the purpose of his motion 
would be to nullify the entire provision and then the gentle- 
man would have to rely upon the proposition offered by 
himself, which, I think, is confessedly legislation on an ap- 
propriation bill. If the point of order is well taken, I think 
it must be based upon that assumption; and, in my opinion, 
unless there are precedents to support the statement made 
by the gentleman from Illinois in his initial statement, the 
point of order is clearly well taken. 

Mr. CHINDBLOM. Mr. Chairman, may I add this one 
word? I call attention to the fact that the amendment 
offered by my colleague from Illinois does not strike out the 
whole proviso. It strikes out everything after the word 
* Provided" and inserts language in lieu of the matter so 
stricken out. So it is an amendment offered in lieu of lan- 
guage in the text. 

Mr. BLANTON. Mr. Chairman, I want to be heard on 
the point of order. The only instance where it has been 
held that an amendment that is subject to a point of order 
may be added to by another amendment that is subject to a 
point of order is where the original proposition is offered 
on the floor as an amendment to the bil. Then if the 
original proposition which is offered from the floor as an 
amendment to the bill is in itself subject to a point of order 
and there is no point of order made against it, then it has 
been held that a germane amendment can be added to it 
that would otherwise be subject to & point of order. But 
this is not an analogous case. This is a provision in the bill 
and it has passed the point-of-order stage. 'There was no 
point of order made against it. 'This is an attempt to strike 
it out and put something in the bill which is subject to a 
point of order, because it is legislation unauthorized on an 
appropriation bill. 
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The CHAIRMAN (Mr. FuLLER). The Chair is ready to 
rule. The Chair is in a little doubt about this proposition, 
but he is fortified by the opinion of the Parliamentarian. 
The first part of this clause is a limitation down to line 4 


and the rest of it is clearly legislation, but no objection was | 


made to it because it was legislation. 

In a decision rendered by Speaker Cannon, found in sec- 
tion 8504 of Cannon's Precedents, it is stated: 

A peragraph changing existing law, being permitted to remain 
by general consent, may be ected e amendments 
which do not provide additional legislation, 

This was concurred in by Chairman Garrett, of Tennessee. 
As the Chair stated, he was in a little bit of doubt; but being 
fortified by those opinions, the Chair overrules the point of 
order. 

The question is on the amendment offered by the gentle- 
man from Illinois. 

The question was taken; and on a division (demanded by 
Mr. BRITTEN) there were—ayes 39, noes 79. 

So the amendment was rejected. 

The Clerk read as follows: 


NAVAL WAR COLLEGE, BUREAU OF NAVIGATION 

For maintenance of the Naval War College on Coasters Harbor 
Island, including care of grounds, $100,000; services of a professor 
of international law, $2,000; services of civilian lecturers, rendered 
at the War College, $2,000; care and preservation of the library, 
including the purchase, binding, and repair of books of reference 
and periodicals, including. subscriptions to newspapers, $5,000; for 
contingencies of the president of the Naval War College, to be 
expended in his discretion, not exceeding $1,000; in all, $110,000: 
Provided, That the sum to be paid out of this appropriation for 
employees assigned to Group IV (b) and those performing similar 
services carried under native and alien schedules in the Schedule 
of Wages for Civil Employees in the Field Service of the Navy 
Department shall not exceed $73,000 

Mr. BURDICK. Mr. Chairman, I offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Burpicx: Page 15, line 20, change 
$100,000 to $168,000; page 16, line 3, change $110,000 to $178,000 
and add the following immediately thereafter: Provided, That if 
the of recruits is continued at the naval training station 
at Newport and the said training station is not closed, the sum of 
$68,000 from this appropriation is hereby made available for the 
maintenance of the naval training station, Newport, in addition 
to any other sums appropriated for the maintenance of said station. 


Mr. AYRES. Mr. Chairman, I reserve a point of order. 

Mr. BURDICK. Mr. Chairman, yesterday the committee 
voted down an amendment to increase the appropriation for 
the training of recruits at Newport and gave as the reason 
that the Navy Department was considering closing training 
there and adding it to the War College. It is absolutely 
necessary to keep up this station and practically the amount 
that I have asked to be added to this appropriation for the 
War College is the lowest amount for which the station can 
be maintained. It is necessary to keep up the grounds 
whether training is conducted at the training station or not. 
The War College is on the same grounds with the same 
supply of heat and with the same pipes requiring the same 
amount of work, whether actual training is continued at that 

. point or not. 

Therefore, it seems to me if you are going to take the sum 
of $83,000 from the amount that the Bureau of the Budget 
recommended for the Newport Naval Training Station, you 
should at least add the sum of $68,000 to the appropriation 
for the War College in order that they may carry on, be- 
cause, as I have said, the heat, light, or other similar work 
is done by the training station on the island, and all that 
work practically will have to be done if it is continued 
solely as a War College. 

'The amount estimated, therefore, is to keep up the station 
whether training goes on there or not, and the reason for 
this amendment, as I have said, is because the grounds, the 
sea walls, the roads, the walks, the pipe lines and the elec- 
trical supply are all necessary to be kept up so long as the 
War College is situated on this island. 

Itherefore hope the committee will see that this station, 
which even the Appropriations Committee acknowledges 
must be carried on for the benefit of the War College, has a 
sufficient amount allotted them to keep up the work. 
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Mr. AYRES. Mr. Chairman, I make the point of order 
that the amendment is legislation on an appropriation bill. 
The CHAIRMAN. The Chair is of the opinion the point 
is well taken and sustains the point of order. 

. Chairman, I move to strike out the 


Mr. Chairman, I want to comment on the suggestion 
made by our good friend from Illinois [Mr. BRITTEN], that we 
ought to give the Navy everything it wants. 

Just before we entered the war in 1917 we had 30 ad- 
mirals. We have 59 to-day. We have approximately twice 
as many admirals to-day as we had when we entered the 
war. When we entered the war in 1917 we had 99 captains 
in the Navy, and to-day we have 242. 

We have in Washington doing land service to-day nearly 
500 naval officers. They are in each other's way. I wish 
you would go down to the Navy Department building and go 
in every room of that building at 10 o'clock in the morning 
or at 2.30 o'clock in the afternoon and tell me how many 
high naval officers you find hard at work there. They will 
be talking over last night's dance, or reception, or bridge 
game, or golf, or polo, or horseback riding, or something 
that is not business. 

Mr. BRITTEN. Will the gentleman yield for a question? 

Mr. BLANTON. Yes; I yield, always, to the big-navy 
man, who is naturally “ wet.” 

Mr. BRITTEN. In addition to his remarks about the 
work of the naval officers in a particular department, will 
the gentleman tell me how many highly paid men there are 
in the Prohibition Bureau in this town who are wasting 
money every day? 

Mr. BLANTON. Yes; I shall answer the gentleman. They 
are not idle. They are hard at work. They are doing good 
work. They caught nearly $300,000 worth of liquor the 
other day. And they are now catching the big moguls. 
imas BRITTEN. Where did that liquor go? Who got the 

or? 

Mr. BLANTON. The Government takes it and confiscates 
it. They have taken in more property and more money in 
fines than they have paid out in expenses. That is a paying 
department of the Government; it is self-supporting. It 
is the only department of the Government that is paying its 
own way. 

Mr. LAGUARDIA. I will say it is a paying job for the 
agents. 

Mr. BLANTON. Ican not yield further. 

Since my friend from Illinois and my friend from New 
York are on the floor I want to take this opportunity to 
take my hat off to the brave Governor of California who 
has upheld the honor of the great Commonwealth of Cali- 
fornia. He has seen fit to consider upholding the law and 
the courts of California of more importance than yielding 
to outside influence exerted in behalf of a murderous dyna- 
miter. He believes in looking at the record and evidence 
of a case and paying some attention to it and not trying 
cases on outside influence; and when it came to granting 
& pardon to a man who murderously had taken the lives of 
10 innocent men, women, and little children with a bomb, 
he had the guts and the courage to stand up and uphold 
the law. Great is the Commonwealth of California, and 
great is Governor Rolph of that great State. [Applause.] 

I have probably made a closer study of and know more 
about the official trial of Tom Mooney than any other 
Member in this House. At the time Hon. W. B. Wilson was 
Secretary of Labor, during the Sixty-sixth Congress, I in- 
troduced in the House, on June 20, 1919, a resolution known 
as H. Res. 128, which was referred to the Committee on 
Labor, which resolution directed the Secretary of Labor to 
promptly report to the House of Representatives, first, what 
connection John B. Densmore, then Director of the United 
States Employment Service, had with the case of Thomas J. 
Mooney, convicted in California, stating in detail the activi- 
ties of said Densmore concerning said case, attaching copies 
of all reports concerning same made to the Department of 
Labor by said John B. Densmore, director; and second, what 
connection in behalf of the Department of Labor, since the 
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punishment of said Thomas J. Mooney was commuted to 
life imprisonment, has any employee of the Department of 
Labor had with said case of Thomas J. Mooney; and, third, 
what requests on the Department of Labor, if any, have been 
made by a grand jury or a court in California for said John 
B. Densmore, director, to appear in California to give evi- 
dence, and what action concerning same was taken by the 
Department of Labor, 

The Committee on Labor gave me a prompt hearing and 
favorably reported my said resolution, House Resolution 128, 
on June 26, 1919, and it was referred to the House Calendar, 
and the then chairman of the Committee on Labor, Mr. 
Smith, of Michigan, filed the committee Report No. 75, and 
on June 27, 1919, my said resolution was duly passed by the 
House of Representatives. 

Pursuant to the requirements of my said resolution, House 
Resolution 128, Hon. W. B. Wilson, Secretary of Labor, trans- 
mitted to the House of Representatives his report on July 
22, 1919, which embraced a report of 88 printed pages, made 
by said John B. Densmore, director, detailing how his paid 
assistants, paid with the money of the taxpayers of the 
United States, had burglarized the office of the district at- 
torney, Charles M. Fickert, who had tried and convicted 
Mooney, and how they had secretly installed a dictaphone 
in this State official’s office. This report was printed by the 
House of Representatives as House Document No. 157, first 
session Sixty-sixth Congress, and contains 90 printed pages. 

I wish every Member of this Congress would get a copy 
of this House Document No. 157 and read it. You would then 
understand how in 1918 evidence was already being manu- 
factured to free Mooney when he had been legally tried 
before an impartial jury of his peers and lawfully convicted 
in an orderly way of an heinous and dastardly crime. 

In such connection, it should be remembered that it was 
during the Preparedness Day parade in San Francisco on 
July 22, 1916, that Thomas J. Mooney perpetrated his bomb 
outrage, throwing his deadly bomb among innocent people 
and killing 10 men, women, and little children who suffered 
horrible deaths, and seriously wounding a large number of 
others. 

This report of Director John B. Densmore is disgusting 
and revolting to every American who believes in law and 
order. He had the audacity to report to a Cabinet officer 
of the United States of America, the Secretary of Labor, 
that— 

His plan was to proceed secretly, with but two or three men, 
and make no move that would attract attention, either from the 
prosecution, the defense, or the corporate interests of the city of 
San Francisco. 

Densmore further reported that he— 


had at this time two trusted assistants in San Francisco, and to 
them I confided my plan of operations, leaving, however, the 
execution of the detalls very largely to their own judgment. 

Densmore further reported that his assistants “had not 
been long at work before they unearthed evidence that con- 
vinced them that it was absolutely necessary to the success 
of the operation to install a dictaphone in the office of the 
district attorney, Mr. Charles M. Fickert." 

And then it was most astounding when Densmore, a high 
official of the United States, confessed that he was a party 
to committing deliberate burglary when he reported: 

This task was a seemingly impossible one, owing to the fact 
that Fickert keeps himself barricaded behind double-locked doors 
on the fourth floor of the Hall of Justice in a private office to 
which only one other man has the keys. 

And then, apparently ashamed of disclosing just how he 
committed burglary and other crimes, Densmore reported: 

The full details as to how this dictaphone was finally installed 
will probably never be divulged, as no good purpose could be 
served by a recital of the facts, interesting as they are. Some 
idea of the difficulties involved will be gained when it is stated 
that more than two months of careful and clever work were re- 
quired before the installation was complete and the machine in 
actual operation. 

It took Director Densmore that long to bribe the one other 
man who had keys to the district attorney’s office. 

Then I want you to note the minute description of the 
private office of the district attorney of California, which, 
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through committing heinous crimes, this United States offi- 
cial, Densmore, was able to enter secretly, for Densmore 
reported: 


Fickert's office in the Hall of Justice is a very large room in the 
southwest corner of the building, on the topmost floor. (See dia- 
gram, Exhibit A.) Ay 1s lighted by two arched windows, one over- 
looking Portsmouth Square to the west, the other fronting Mer- 
uu Street on the south. The district attorney's desk is in 

extreme southwest corner of the room, between the two 
redii Besides the desk, the room contains a large oblong 
table; otherwise there is little furniture. On the floor and table, 
in picturesque disarray, are countless exhibits alleged to the activ- 
ities of the I. W. FCC 
agitators and dynamiters. 


You will note that it was this brave district attorney of the 
great Commonwealth of California who, in behalf of law 
and order and of good society, was bending his efforts to 
disrupt L W. W.’s and dynamiters, and it was this interfer- 
ing official of the United States Government who was out 
there, across the United States from Washington, burglariz- 
ing even the Hall of Justice in an attempt to manufacture 
evidence to free a murderous dynamiter. 

Densmore further reported: 

For dictaphone purposes the location was by no means an ideal 
one. Rumbling teams and street cars, tooting automobiles, the 
shouts of Chinese children playing around the Robert 
Stevenson fountain in the park opposite—these and other sounds 
from Kearney Street ascended and mingled with the voices of those 
conversing within the room. The room itself was about 25 by 30 
feet, and when conversations were held in a low voice at some 
distance from the transmitter the results attained were not always 
satisfactory, 


I want to ask my colleagues here in this House if they have 
ever before heard of a more revolting and disgusting detail 
of how criminals worked to manufacture evidence. 

Now, listen to this. Densmore further reported: 


Considerable experiment was 3 required to adjust the delicate 
microphone to the pecullar and baffling conditions. After 

out various combinations of batteries, resistance coils, amplif 
valves, and receivers, and making several novel improvements 
never before attempted in similar lines of work, a final satisfactory 
adjustment was at last received. 


And I want my colleagues here to read all of the ridiculous 
matter said Densmore reported—that for days he took over. 
that dictaphone, as contained in his said report—none of any 
probative force, effect, or value whatever, and yet the Secre- 
tary of Labor reported to Congress that our Government 
paid to Densmore’s said assistants the sum of $6,101, and 
other expenses of $1,043, used in committing crimes. 

It was my investigation of these criminal activities of 
Director John B. Densmore on the Pacific coast that led me 
to discover that he had wasted and grafted several hundred 
thousand dollars, and the record will show that when he 
tried to get $5,000,000 more out of the Treasury I fought and 
blocked it, and kept him from getting it. 

After getting the Densmore report of his crimes committed 
in San Francisco, I then got the House of Representatives to 
pass my resolution, House Resolution 225, which required 
the Secretary of Labor to furnish other facts to Congress, 
and pursuant thereto Secretary W. B. Wilson, on August 28, 
1919, transmitted his report embracing the information 
sought, and same was printed into House Document No. 209, 
first session Sixty-sixth Congress, and I want my colleagues 
to get same and read the astounding facts contained therein. 

And while he was Secretary of Labor, at an annual con- 
vention of the American Federation of Labor at Atlantic 
City, Secretary W. B. Wilson and President Gompers sat on 
the platform with Mrs. Rena Mooney and passed sympa- 
thetic resolutions and helped to collect funds to fight for 
Mooney’s pardon. 

Since the American Federation of Labor has repudiated. 
anarchy and anarchists and communists, and has broken 
away from William Z. Foster and Emma Goldman and 
Alexander Berkman and that ilk, I had hoped that they 
would no longer defend a convicted bomb thrower, who 
killed and wounded his innocent victims by the score, with- 
out the semblance of an excuse except that he wanted to 
break up and interfere with a Preparedness Day parade. 
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Yet we find to-day reputable members of organized la- 
bor, and sympathizers even here in this Congress, who will 
still defend Mooney, and fight to have him pardoned, when 
all they know about his case is that money, Densmores, 
and other influences have tried to cast clouds upon his trial, 
and to impeach his conviction. 

I have personally discussed the details of the case against 
Mooney with Hon. Charles M. Fickert, the district attorney 
in California who tried the case, who was familiar with 
every detail of the testimony, and who convicted Mooney 
before a fair and impartial jury, and he convinced me be- 
yond peradventure of a doubt that Mooney was guilty, and 
was lawfully convicted. 

Judge Matt I. Sullivan, former chief justice of the Supreme 
Court of California, who carefully reviewed Mooney’s trial, 
certified that Mooney had been proven to be a dangerous 
radical, a coworker of Emma Goldman and Alexander Berk- 
man, and had been identified with the bomb planting that 
killed and injured so many people. 

Four distinguished, brave, unbiased, impartial Governors 
of the great Commonwealth of California have now reviewed 
the conviction of Thomas J. Mooney, and in spite of every 
influence that could be brought to bear upon officials have 
decided that Mooney is guilty of a heinous crime, that he 
was lawfully tried, and legally convicted. 

I did not intend to discuss the Mooney case when I arose. 
Now, I want to get back to these 59 admirals. 

Mr. HARLAN. Will the gentleman yield for a question 
pertaining to the 59 admirals and directly on that point? 

Mr. BLANTON, Yes. : 

Mr. HARLAN. The gentleman spoke of the great number 
of naval officers in Washington doing land duty. 

Mr. BLANTON. Nearly 500 of them. 

Mr. HARLAN. How are we going to maintain a naval 
establishment suitable for war conditions unless we main- 
tain a corps of officers in some way? 

Mr. BLANTON. The question has gone far enough for 
me to answer it. I shall answer the gentleman. 

Mr. HARLAN. I would like to finish the question. 

Mr. BLANTON. I will answer the question. 

If we could conduct the Naval Establishment in 1917— 
and we had a pretty good one—with 30 admirals, who, after 
the commencement of the war, got our men across and 
helped win the war by stopping the German Kaiser and 
saving the civilization of the world—if we could do all that 
then with 30 admirals, why do we now need 59 admirals 
in peace time? And if in 1917 when we entered war we 
could do it with 99 captains, why do we now need 252 cap- 
tains in the United States Navy in peace time? 

If we could only cut off of the pay roll of the Government 
the admirals and other big Navy officers we do not need, 
and cut off the generals and other big Army officers we do 
not need, and cut off the chiefs and thousands of other 
bureau employees we do not need, we could then balance the 
Budget and get back to normalcy, and our Government and 
people would be much better off. 

(Here the gavel fell.] 

Mr. SABATH. Mr. Chairman, I rise in opposition to the 
amendment. I am gratified to say that I can agree to some 
extent with the gentleman from Texas [Mr. BLANTON] on one 
proposition, namely, on the tremendous number of these 
useless admirals and captains that we are providing for. 

But I can not agree with him in his defense of these 
prohibition admirals, generals, snoopers, snipers, and boozers 
for whom we appropriate, and are appropriating, these large 
sums of money, notwithstanding that we have had a deficit 
of nearly $1,500,000,000. However, I am hopeful that some 
day the gentleman from Texas will realize and admit that 
his defense of these professional prohibitionists was unde- 
served. 

Nor do I agree with the gentleman from Texas in his 
commendation of the Governor of the great State of Cali- 
fornia. I respect the people of California. I am acquainted 
with many of them, and I find in that great State some of 
the finest men and women in our country. However, I do 
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regret exceedingly that the Governor of California did not 
have the courage to do the righteous thing and pardon 
Mooney, a man who is innocently suffering for the misdeeds 
of others and a man who, as unbiased investigation disclosed 
and as Trial Judge Griffin and all of the jurors now admit, 
although they found him guilty at the time, was convicted on 
perjured testimony. I feel that if the gentleman from Texas, 
though he is prejudiced against labor, and especially organ- 
ized labor, would investigate all of the disclosures in that 
case, particularly in regard to how Tom Mooney was 
“framed,” I feel that he would be man enough to condemn, 
instead of commending, not only the governor but all of 
those responsible for the most glaring injustice ever per- 
petrated in the name of the law. 

At this moment I have come into possession of statements 
which I feel should satisfy even the gentleman from Texas 
that Thomas J. Mooney not only should have been pardoned 
but should not have been convicted. Superior Court Judge 
Franklin Griffin, who presided at the Mooney trial, has this 
to say in regard to the decision of the Governor of Califor- 
nia in denying Mooney a pardon: 

m disappointment, I firmly believe he is absolutely in- 


Capt. Duncan Matheson, who directed the police case 
against Mooney, expresses himself as follows: 

California has lost another opportunity to correct a miscarriage 
of justice, 

William V. MacNevin, foreman of the jury that convicted 
Mooney, states: 

I am sorry he was not freed. 


I.am hopeful that in the near future there will be a gov- 
ernor elected in that great State who shall have the courage 
to do what the great Gov. John P. Altgeld of my State did 
when he found that certain men were unjustly convicted 
of a crime which they never committed—pardon an in- 
nocent man. 

In the State of California an election will soon be held, 
and I hope the honest citizens of that State will elect a man 
who will be courageous enough, strong enough, and just 
enough to do the righteous thing by Mooney, who has been 
convicted, as I have said, on perjured evidence and incar- 
cerated unjustly. 

[Here the gavel fell.] 

Mr. SABATH. I ask unanimous consent for two minutes 
more. 

The CHAIRMAN. Is there objection? 

Mr. BLANTON. Reserving the right to object, I want to 
ask the gentleman to read the public document that I had 
printed years ago showing John B. Dinsmore's activities in 
spending hundreds of thousands of dollars of Government 
money in manufacturing testimony for Tom Mooney in Los 
Angeles. 

Mr. SABATH. I can not yield further to the gentleman. 
I have read the evidence that he refers to; and if it was 
manufactured evidence, it was not in behalf of Mooney but 
in behalf of the State. This much was admitted by the 
witnesses who were made to offer the perjured testimony 
which convicted Mooney, to the everlasting shame to the 
State of California. 

Now, as to the Navy, we read every day and we hear on 
the floor of this House that we are starving the Navy, and 
that we are starving the Army. I am the last person who 
wants to see the Navy or the Army starved. I know we are 
starving 8,000,000 American citizens who are unable to find 
employment. 

When I entered this House 25 years ago we appropriated 
$94,000,000 for the Navy. Last year we appropriated 
$360,101,593, an increase in appropriations of almost 400 
per cent in a quarter of a century. 

And for the information of the House and for those who 
continually cry and deplore that we are starving the Nation, 
I shall take the privilege of inserting in the Rrecorp the 
figures showing the great increase that has taken place in 
the Navy as well as the Army appropriations since the be- 


1932 CONGRESSIONAL RECORD HOUSE 8715 


ginning of my incumbency in the House. These are not 
my figures, but have been prepared for me by the director 
of the Library of Congress, and are therefore correct: 


Fiscal Grand 
ended | total, all 

appropria- Mili 
30— tions Total | Estab 


S23 


Serene 


Veterans’ Administration, total — $921, 392, 349 
Army and Navy pension 4444«««éö„:võ 2 232, 000, 000 
Adfusted-service certificate ſund --u-----=-ne----34emnnnennnnnnnnn mM 112, 000, 000 


1 Estimates of appropriations, for fiscal year ending June 20, 1909. Washington; 
Government Printing Office, 1907. Pp. 564-566. Includes deficiencies, us, 
and permanent annual appropriations. 

4 Ibid. for 1910, pp. 608-609. Includes deficiencies, miscellaneous, and permanent 


annual. 

3 Ibid. for 1911, pp. 557-558. Includes deficiencies, miscellaneous, and permanent 
annual, but excludes Postal Service payable from postal revenues. 

*Ibid. for 1912, pp. 500-502, Includes deficiencies, miscellaneous, and permanent 
annual, but excludes Postal Service payable from postal revenues. 

‘Ibid. for 1913, ge 541-543. Includes deficiencies, miscellaneous, and permanent 
annual, but excludes Postal Service payable from postal revenues, 


uU Ibid. for 1914, pp. 807-809. Includes deficiencies, miscellaneous, and permanent. 


annual, but excludes Postal Service payable from postal revenues. 
tIbid. for 1915, PP. 743-745. All appropriations made during the Sixty-second 
, third session, and Sixty-third Congress, first session, for 1914 (exclusive 
of Postal Service); but not including deficiencies for prior years, amounting to 


i The Budget for 1933, totals as given on p. A-177; Military Establishment, p. A-115; 
details for Veterans’ Administration, p. A-27. 

* Separate figures for total Naval Establishment not given. 

The above figures should forever silence the professional 
Navy and Army propagandists and lobbyists that Congress 
is not fair to the Navy or the Army. 

Mr. Chairman, ladies, and gentlemen, I am absolutely 
certain that, if a real survey were taken, we would find that 
we could easily eliminate not only 10 but 20 per cent of the 
appropriations for the Army and Navy, and that without af- 
fecting or impairing in any way the efficiency of either. 
And I feel, therefore, that the remarks which have been 
made that we are starving the Navy are unfair and unjust. 
[Applause,] ; 

Mr. BURDICK. Mr. Chairman, I offer the following 
amendment, which I send to the desk. . 

The Clerk read as follows: 

Amendment by Mr. Burnicx: Page 15, line 20, change “ $100,000 " 
to read “ $168,000,” and on page 16, line 3, change “$110,000” to 
read '* $178,000." 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Rhode Island. 

The question was taken; and on a division (demanded by 
Mr. Burpicx) there were—ayes 16, noes 60. 

So the amendment was rejected. 

. Mr. LAGUARDIA. Mr. Chairman, I move to strike out the 
paragraph, and I ask unanimous consent to speak out of 
order for five minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr, AYRES. Mr. Chairman, I hope that after this 5- 
minute speech there will be no more speaking out of order. 
We want to finish this bill this afternoon, else we shall have 
to have a session tomorrow. : 

Mr. LAGUARDIA. Mr. Chairman, I shall not feel offended 
if the gentleman from Kansas objects. He is quite within 
his rights when he objects to time being used on subjects 
not related to the bill, and I sympathize with him in his 
efforts to expedite consideration of the bill. I would not 
have asked to speak out of order were it not for the unfor- 
tunate statement made by the gentleman from Texas [Mr. 
BLANTON] in reference to the Mooney case. I can not per- 
mit the record to remain unchallenged as to the conclusions 
reached by the gentieman from Texas and inserted into the 
Record a few moments ago. No fair-minded man, none with 


the slightest knowledge of law, can read the record in the 
Mooney case without becoming indignant and ashamed of 
such administration of justice. 

Mr. BLANTON. Mr. Chairman, will the gentleman yield? 

Mr. LaGUARDIA. I decline to yield. Every responsible 
man who was connected with that trial who has learned 
since the trial of the perjury committed, of the framed wit- 
nesses brought there to testify, has expressed his regret for 
his action in connection with that trial. The judge himself 
said it was the dirtiest day’s work in his life. Every living 
juror has signed a statement that had he known that the 
testimony was perjured and framed he would not have 
brought in a verdict of guilty. Only recently the Wicker- 
sham Committee, which the gentleman from Texas himself 
praised for the great ability of its members and the great 
confidence he had in its membership, caused an investigation 
of that case to be made, and the findings of the trained in- 
vestigators were so repulsive, so repugnant, it so exposed the 
indecency of that trial to such an extent, that for some 
unknown reason or for some mysterious reason the report 
was suppressed. .The Senate committee succeeded in ob- 
taining the report, and if the gentleman from Texas will 
take the pains he can get that report to the Wickersham 
Committee. 

I am sure that instead of taking the floor and glorifying 
the continued incarceration of an American citizen who has 
been proved to be innocent, after reading it he will hang his 
head in shame at the conduct, surroundings, and perjury of 
that trial. 

Mr. BLANTON. Mr. Chairman, wil the gentleman be 
fair enough to yield to me now? 

Mr. LAGUARDIA, On that ground I yield. 

Mr. BLANTON. The gentleman is talking about a record 
that has been fixed up since the trial by somebody else. I 
have been talking about, and the Governor of California has 
passed on, the official record of the trial itself, which four 
distinguished governors of California have held showed a 
lawful conviction. : 

Mr. LAGUARDIA. Mr. Chairman, when the gentleman 
refers to a record that has been fixed up, I say yes, the 
record in the Mooney case was fixed, was perjured, and 
stands there as a blot on American justice. [Applause.] 

The Clerk read as follows: 

Maintenance: For water rent, heating, and lighting; cemetery, 
burial expenses, and headstones; general care and improvements 
of grounds, buildings, walls, and fences; repairs to power-plant 
equipment, implements, tools, and furniture, and purchase of the 
same; music in chapel and entertainments for beneficiaries; sta- 
tionery, books, and periodicals; transportation of indigent and 
destitute beneficiaries to the Naval Home, and of sick and insane 
beneficiaries, their attendants and necessary subsistence for both, 
to and from other Government hospitals; employnient of such 
beneficiaries in and about the Naval Home as may be authorized 
by the Secretary of the Navy, on the recommendation of the gov- 
ernor; support of beneficiaries and all other contingent expenses, 
including the maintenance, repair, and operation of two motor- 
propelled vehicles, and one motor-propelled passenger-carrying 
vehicle, to be used only for official purposes, $98,475. 

Mr. SCHAFER. Mr. Chairman, I move to strike out the 
last word. I did not intend to speak on this bill, but I am 
wondering what the gentleman from Texas [Mr. BLANTON] 
would have defend this Nation in time of another war. He 
wants to increase the river of unemployment by adding to 
the great many already unemployed many of the officers and 
enlisted personnel of our Navy, where active service should 
be continued in order to maintain an adequate defense. He 
cited the personnel which we had in the Navy prior to the 
World War, and I suggest to my friend from Texas that 
perhaps in & future war, where the very destiny of the 
Nation and the lives and homes of our people are involved, 
we might not be fortunate enough to have allies carrying 
the burden of the war for many months until we were able 
to train officers to command and lead the legions of Ameri- 
can manhood as in the case of the World War. 

I suppose if another great catastrophe came upon our 
Nation and her people that the gentleman from Texas would 
rely upon the naval experts in the prohibition-enforcement 
part of the Coast Guard Service, who have been trained in 
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chasing rum runners, bootleggers, and hijackers. I suggest 
that the gentleman from Texas and the gentleman from 
Illinois [Mr. SaBaATH] look into the stupendous increase in 
the cost of maintaining the Coast Guard by reason of its 
prohibition-enforcement activities, if they want to make a 
real study from the economy standpoint. I suppose that the 
gentleman from Texas, in time of national emergency, would 
also have the Army-officer personnel recruited from the shot- 
gun experts of the Prohibition Unit, which unit is costing the 
taxpayers many millions of dollars each year. The gentle- 
man from Texas favors this extraordinary large expense in 
the name of law enforcement. The Committee on Expendi- 
tures in the Executive Departments recently had hearings, 
which developed that the Bureau of Investigation, Depart- 
ment of Justice, was charged with the enforcement of a 
multitude of criminal laws. 

This bureau is charged with enforcing the Mann White 
Slave Act, the national motor vehicle theft act, the national 
bankruptcy act, the national bank and Federal reserve act, 
all frauds perpetrated against the Government, antitrust 
prosecutions, thefts from interstate shipments, all crimes 
committed on Government reservations and the high seas, 
bribery and corruption of Government officials, and imper- 
sonations. These are some of the major violations. There 
are many smaller violations. They also apprehend all 
fugitives from justice, whether they have been convicted by 
another governmental agency or not. They also perform 
investigative functions for the State Department and other 
departments of the Government. They also investigate ap- 
plications for appointment as Federal judges, United States 
attorneys, United States marshals, and other important 
officers. 

The total personnel of this bureau is now only 820; the 
total appropriation for the fiscal year 1932 is only $2,978,520, 
and there are now over 1,100 cases on record for investiga- 
tion which have not been assigned. 

On the other hand, a total personnel of 12,443 and a total 
expenditure of $40,043,313.50 from the Federal Treasury is 
provided for the same fiscal year to enforce the one sacred 
prohibition law. 

The breakdown is as follows: 
Bureau of Industrial Alcohol, personnel 1,718; ex- 

pendium ueque Sa iiti rhea 0 pet a $4, 814, 420. 00 
Prohibition Bureau, personnel 3,380; expenditure.. 11, 369, 500. 00 
Increase in Coast Guard since that branch of the 

Government has been charged with prohibition 

enforcement, personnel 7,345, expenditure....... 23, 859, 393. 50 

From the law-enforcement standpoint, as viewed and ex- 
pressed by the gentleman from Texas, I believe he thinks it 
is more important to catch a poor widow selling a glass of 
home-brew containing 2!2 per cent of alcohol, in order to 
support her children, and send her to jail for five years 
under the nefarious Jones law than it is to catch a white 
slaver or a murderer on an Indian reservation, or a public 
official who robbed the Nation of Teapot Dome—Mr. Fall, a 
Republican, who conspired with Mr. Doheny, that sterling 
Democrat. 


When you talk about law enforcement, come down to 
bedrock and do not demagogue and try to fool the Ameri- 
can people. I wonder if the Committee on Appropriations, 
led by the economy expert, the chairman of the committee 
[Mr. Byrns], really believes this is the correct Navy appro- 
priation bill. It is unfair for the taxpayers of this Nation 
and the Members of this House and the other body to be 
made pawns in a fake economy battle of Tennessee, from 
“ BynNs to McKetiar to Brrns to McKELLAR." 

After careful consideration of the Interior Department 
appropriation bill, Mr. Byrns’s committee recommended 

The CHAIRMAN. The time of the gentleman from Wis- 
consin has expired. 

Mr. SCHAFER. Mr. Chairman, I ask unanimous con- 
sent to proceed for three additional minutes. 

Mr. AYRES. Mr. Chairman, I demand the regular order. 

Mr. SCHAFER. Mr. Chairman, I make the point of order 
that there is no quorum present. 

Mr. AYRES. Mr. Chairman, I withdraw my objection. 


Mr. HUDDLESTON. Mr. Chairman, I object. 
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Mr. SCHAFER. Mr. Chairman, I make the point of order 
there is no quorum present. 

The . The Chair will count. [After count- 
One hundred and three Members are present, a 
quorum. 

The Clerk read as follows: 

BUREAU OF ENGINEERING 
ENGINEERING 

For repairs, preservation, and renewal of machinery, auxiliary 
machinery, and boilers of naval vessels, yard craft, and ships“ 
boats, distilling and refrigerating apparatus; repaírs, preservation, 
and renewals of electric interior and exterior signal communica- 
tions and all electrical appliances of whatsoever nature on board 
naval vessels, except range finders, battle order and e trans- 
mitters and indicators, and motors and their controlling ap- 
paratus used to operate machinery belonging to other bureaus; 
searchlights and fire-control equipments for antiaircraft defense 
at shore stations; maintenance and operation of coast signal 
service; equipage, supplies, and materials under the cognizance 
of the bureau required for the maintenance and operation of 
naval vessels, yard craft, and ships’ boats; purchase, installation, 
repair, and preservation of machinery, tools, and appliances in 
navy yards and stations, accident prevention, pay of classified field 
force under the bureau; incidental expenses for naval vessels, 
navy yards, and stations, inspectors’ offices, the ex- 
5 station, such as photographing, technical books and 
cals, stationery, and instruments; services, 


engineering experiment station, Annapolis, Md.; 
payment of part-time or intermittent employment in the District 
of Columbia or elsewhere of such scientists and technicists as 
may be contracted for by the Secretary of the Navy, in his discre- 
tion, at a rate of pay not exceeding $20 per diem for any person 
so employed; in all, $18,030,000, of which $250,000 shall be avail- 
able exclusively for the procurement and installation of new tools 
and machinery for shops under the cognizance of the Bureaus of 
Engineering and Construction and Repair, and $90,000 shall be 
available exclusively to continue in effect for an additional period 
of 18 months the license agreement entered into by the 
Navy Department, May 2, 1931, for the use of certain inventions 

to radio control: That the sum to be paid out 
of this appropriation for employees assigned to Group IV (b) and 
those performing similar services carried under native and alien 
schedules in the schedule of wages for civil employees in the field 
service of the Navy Department shall not exceed $1,850,000 

Mr. SCHAFER. Mr. Chairman, I move to strike out the 
last word. 

Irise at this time to ask the chairman of the Committee 
on Appropriations if this bill is perfect as reported by his 
committee from the standpoint of economy and efficiency? 
If a distinguished Member of another body makes a motion 
to strike 10 per cent from the total appropriations recom- 
mended by the committee and the Senate agrees to the 
reduction, will the House be called upon, under suspension 
of the rules, to cut 10 per cent, no matter where it hits, and 
without any information or consideration of the appropria- 
tions involved, as in the case of the Interior Department 
appropriation bill? 

Mr. AYRES. the ten 4s “directing Bis question to 
the chairman of the Committee on Appropriations and not 
to the chairman of the subcommittee? 

Mr. SCHAFER. I am directing my question to the chair- 
man of the Committee on Appropriations. I will repeat it. 
The Committee on Appropriations held extensive hearings 
on this bill. It was reported to the House of Representatives 
by the Appropriations Committee, which is the agent of the 
House. The Interior Department appropriation bill, con- 
taining certain appropriations, with a certain total, was also 
reported by the Appropriations Committee. Following the 
recommendation of its agent, the Committee on Appropria- 
tions, the House very carefully considered the bill under the 
5-minute rule and passed the bill and sent it to the Senate. 
Then the other body arbitrarily reduced the total of the bill 
10 per cent and, I believe, incorporated some 186 amend- 
ments which increased, decreased, eliminated, or added cer- 
tain appropriations. This House was again called upon by 
the chairman of the Appropriations Committee after the bill 
came back to swallow every one of the amendments under 
suspension of the rules, with only 40 minutes' debate. We 
were told we must accept the bill with all its amendments 
in order to make the bill perfect from an economy stand- 
point. 
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I wonder whether the bill now being considered by the 
House is the real economy opinion of the Committee on Ap- 
propriations, or should the gentleman from Tennessee at 
the other end of the Capitol make another reduction of 10 
per cent of the total, whether the Committee on Appropria- 
tions of the House of Representatives will come to the House 
and say, “We were all wrong when we recommended the 
amounts reported in this bill,” the same as they did in the 
case of the Interior Department appropriation bill? 

Mr. BYRNS. I will say to the gentleman from Wisconsin 
that I think the subcommittee of the Committee on Appro- 
priations, of which the gentleman from Kansas [Mr. AYRES] 
is chairman, has performed a splendid service in the prepa- 
ration and reporting of this bill. I think they have done a 
real service to the people and to the Treasury. They have 
made every reduction they thought possible, consistent with 
national defense. Too much praise can not be given them 
for that. Now, I am not responsible, and neither is the 
gentleman, for what the body at the other end of the Capi- 
tol may do. The gentleman says that a certain Senator is 
performing this job over there, but I call the attention of 
the gentleman to the fact that while the Senator may have 
made the motion to cut these appropriation bills 10 per 
cent, it is the action of the entire Senate body. I, for one, 
believing in economy, believing in making every reduction 
possible, have made up my mind, so far as I am personally 
concerned, to accept every reduction they make in any of 
these bills [applause] and leave the responsibility with them 
as to whether it is sufficient to carry on the activities of the 
Government. 

Mr. SCHAFER. That is a remarkable statement coming 
from the chairman of the great Committee on Appropria- 
tions, a committee which is the agent of this House. After 
careful and lengthy hearings and consideration they recom- 
mend to this House certain appropriation bills, and they 
say they have cut to the bone, and then, because another 
body arbitrarily cuts 10 per cent of the total, without realiz- 
ing what activity of the Government is being crippled, we 
are told that we should swallow every amendment adopted 
by the other body. If that policy is to be followed, then 
in the name of economy we should make provision for the 
House of Representatives to dissolve and let the Senate 
legislate. I ask the Members of the House not to forget, if 
the Appropriations Committee does, that under the Constitu- 
tion of the United States we have certain duties and re- 
sponsibilities. If the Committee on Appropriations is go- 
ing to follow that policy of betraying the House of Repre- 
sentatives whom they represent, and make it a cat’s-paw 
and rubber stamp for the Senate, I call upon the alleged 
economy members of the Appropriations Committee to re- 
sign, so that we can have an Appropriations Committee 
that will not lead the House to slaughter because of a few 

political economy peddlers at the other end of the Capitol. 
[Applause.] 

The CHAIRMAN. The time of the gentleman from Wis- 
consin has expired. 

The Clerk read as follows: 

PERSONNEL 

Pay of naval nnel: For pay and allowances prescribed 
law of officers on sea duty and other duty, and officers on waiting 
orders (not to exceed, exclusive of officers designated pursuant to 
law as additional numbers, 5,499 commissioned officers of the line, 
908 officers of the Medical Corps, 186 officers of the Dental Corps, 
556 officers of the Supply Corps, 83 officers of the Chaplain Corps, 
233 officers of the Construction Corps, 109 officers of the Civil 
Engineer Corps, and 1,461 warrant and commissioned warrant offi- 
cers), pay—$30,646,680; rental allowance, $6,098,515; subsistence 
allowance, $3,705,180; in all, $40,450,375; officers on the retired 
list, $5,800,410; for hire of quarters for officers serving with 
where there are no public quarters belonging to the Government, 
and where there are not sufficient quarters possessed by the 
United States to accommodate them, and hire of quarters for 
officers and enlisted men on sea duty at such times as they may 
be deprived of their quarters on board ship due to repairs or other 
conditions which may render them uninhabitable, $3,000; pay 
of enlisted men on the retired list, $4,419,910; extra pay to 
men reenlisting after being honorably discharged, $2,180,225; 


interest on deposits by men, $3,000; pay of petty officers (not to 
exceed 5,910 chief petty officers and 850 chiet petty officers under 
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acting appointment), seamen, landsmen, and apprentice seamen, 
including men in the engineer’s force and men detailed for duty 
with the Fish Commission, enlisted men, men in trade schools, 
pay of enlisted men of the Hospital Corps, extra pay for men for 
diving, and cash prizes (not to exceed $71,500) for men for excel- 
lence in gunnery, target practice, and engineering competitions, 
$63,729,756, and, in addition, the Secretary of the Treasury Is 
authorized and directed, upon request of the Secretary of the 
Navy, to make transfers during the fiscal year 1933 from the 
clothing and small-stores fund to this appropration of sums ag- 
gregating not to exceed $2,750,000; outfits for all enlisted men 
and epprentice seamen of the Navy on first enlistment at not to 
exceed $100 each, civilian clothing not to exceed $15 per man to 
men given discharges for bad conduct or undesirability or inapti- 
tude, reimbursement in kind of clothing to persons in the Navy 
for losses in cases of marine or aircraft disasters or in the opera- 
tion of water or air borne craft, and the authorized issue of cloth- 
ing and equipment to the members of the Nurse Corps, $1,409,449; 
pay of enlisted men undergoing sentence of court-martial, 
$134,596, and as many machinists as the President may from time 
to time deem necessary to appoint; and apprentice seamen under 
training at training stations and on board training ships, at the 
pay prescribed by law, $990,420; pay and allowances of the Nurse 
Corps, including assistant superintendents, directors, and assistant 
directors—pay $613,900, rental allowance $35,520, subsistence 
allowance $19,272; pay retired list $47,641; in all, $716,333; rent 
of quarters for members of the Nurse Corps; pay and allowances 
of transferred and assigned men of the Fleet Naval Reserve, 
$10,451,941; reimbursement for losses of property as provided in 
the act approved October 6, 1917 (U. S. C., title 34, secs. 981, 982), 
as amended by the act of March 3, 1927 (U. S. C., Supp. V, title 
94, sec. 983), $5,000; payment of six months' death gratuity, 
$150,000; in all, $130,744,415, and no of such sum shall be 
available to pay active-duty pay and allowances to officers on the 
retired list: Provided, That hereafter additional pay for making 
aerial flights or for duty on board a submarine of the Navy shall 
1n no case be at a rate in excess of $1,100 per annum and $720 per 
annum, vely: Provided further, That hereafter no enlisted 
man of the Navy shall be assigned to the Fleet Naval Reserve as 
provided for in section 22 of the act of February 28, 1925 (U. S. C., 
title 34, sec. 783): Provided further, That the total number of 
enlisted men in the ratings of bandmaster, first musician, musi- 
cian first class, and musician second class on April 18, 1932, shall 
be reduced by 355 by discontinuing new enlistments and re- 
enlistments not continuous in such ratings and/or placing in such 
ratings men otherwise rated. 


Mr. LAGUARDIA. Mr. Chairman, I reserve a point of 
order, 

Mr. AYRES. Mr. Chairman, I offer a committee amend- 
ment. 

Mr. GOSS. Mr. Chairman, I make a point of order. 

The CHAIRMAN, The gentleman will state it. 

Mr. GOSS. I make a point of order on the second proviso, 
beginning with the words “ Provided further,” in line 15, to 
and including line 19, just before the next proviso. 

Mr. BANKHEAD. What is the gentleman’s point of 
order? 

Mr. GOSS. That it is legislation on an appropriation bill. 

Mr. LAGUARDIA. I make an additional point of order on 
next to the last proviso, commencing in line 19 and includ- 
ing the balance of the paragraph. 

Mr. GOSS. For the same reason? 

Mr. LAGUARDIA. Yes. 

Mr. GOSS. Mr. Chairman, on page 1094 of Cannon’s 
Precedents, under the chairmanship of Hon. John A. 
Buchanan, of Virginia, the ruling was made and later cited 
and approved by Hon. William L. Wilson, of West Virginia, 
that on an amendment offered— : 

“ Provided, That no further contract shall be entered into by the 


by | Postmaster General under said act.” 


A point of order on the amendment having been rajsed by Mr. 
Dingley, the chairman held— 

“The amendment offered by the gentleman from Illinois 
changes existing law, because it repeals the power conferred upon 
the Postmaster General by the first section of the act of March 3, 
1891. As an amendment to an appropriation bill it must be 
germane to the subject matter and must retrench expenditures in 
one or more of the methods pointed out in the rule. The Chair 
is of the opinion that it does not do this unless by inference, and 
therefore is not in order.” 


Now, Mr. Chairman, reference is made in this proviso to 
title 34, section 783, of the United States Code, which states: 


“That the Secretary of the Navy, in his discretion and under 
such regulations,” etc., may require any person when first en- 
listing in the regular naval service and may authorize any enlisted 
man in such service to pledge himself to serve for four years in 
the Fleet Naval Reserve upon termination of enlistment in the 
regular naval service," 
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The proviso in the bill before us reads: 


That hereafter no enlisted man of the Navy shall be assigned to 
the Fleet Naval Reserve. 

It does not refer to a regular enlisted man or to an en- 
listed man of the regular Navy. I claim that it can not 
come under the Holman rule, because there is no proven 
saving to the country covered in this section. It is, there- 
fore, not a limitation. Further, it has the tendency of 
repealing title 34, section 783, of the United States Code, 
which is at present existing law; and, repeating the chair- 
man’s opinion: 

The Chair is of the opinion that it does not do this unless by 
inference, and therefore is not in order. 


And further, it does repeal, or have the effect of repeal- 
ing that whole existing law. 

And if you follow it down further—I refer to page 31 of 
the report that refers to this section, and over on page 32, 
section 4—it states: 

Enlisted men of the regular naval service assigned to the Fleet 
Naval Reserve in accordance with the provisions of this section, 
or enlisted men who within three months from date of discharge 
from the regular naval service upon completion of a four or six 
year enlistment, enlist in the Naval Reserve may, while so in 
the Naval Reserve, be permitted to reenlist in the regular naval 
service, in which case they shall be entitled to the same benefits 
as if they had enlisted in the regular naval service within three 
months of their last discharge therefrom. 

Therefore there is no way to tell whether this would come 
under the Holman rule as & limitation, because no one 
knows when those enlistments or reenlistments expired or 
started. 

Further, the existing law refers to the regular naval serv- 
ice, while in the bill it refers to enlisted men only. 

* Mr. SWING. Mr. Chairman, I would like to supplement 
the statement made by the gentleman from Connecticut. 
Ordinarily the Holman rule is invoked as an exception to 
the general rules of the House when it is applicable to and 
operates as a limitation on an appropriation in the bill for 
that year only. It comes in like & camel's head under a 
tent for the purpose of limiting the specific appropriation 
in connection with which it is offered. 'This objectionable 
feature is not in the form in which the Holman rule has 
been sustained so many times. This is a bald, open, and 
deliberate undertaking to change the general law on the 
subject, not with relation to the dollars that are herein 
appropriated for the ensuing fiscal year but for all time to 
come, until Congress again by some legislative enactment 
may change it. That is a far different thing from the usual 
case in which the Holman rule has been invoked and has 
been sustained. 

It is provided in line 12: 


That hereafter— 


Which means for all time to come. Here is permanent 
legislative enactment by the Appropriations Committee and 
not a mere limitation upon an appropriation for this year. 
The same evil is found in line 16. If countenanced, this 
will break down all distinction between legislative commit- 
tees and the Appropriations Committee, and hereafter ap- 
propriation bills may contain any declaration of public 
policy or substantive law which that committee sees fit to 
put in them. 

Mr.GOSS. Mr. Chairman, I had not quite completed my 
thought. I desire to refer the Chair to page 1094 of Can- 
non's Precedents, where this language is found: 


Provided, That no further contract shall be entered into by the 
Postmaster General under sald act. 


I claim that the contracts referred to in this particular 
bill are entered into by the Secretary of the Navy, and I 
respectfully refer the Chair to that part of the section— 
that is, title 34, section 783—where it starts out by saying 
the Secretary of the Navy, in the place of the Postmaster 
General, as was under discussion at the time of the former 
Chairman's ruling. In my opinion, it clearly comes under 
that ruling. _ 

Mr. STAFFORD. Mr. Chairman, recent decisions of the 
Chair construing the scope of the Holman rule have gone 
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pretty far afield. 'Those decisions are so broad that they 
are virtually supererogating to the Appropriations Commit- 
tee legislative authority, which the Holman rule never in- 
tended to give to the Appropriations Committee or any Mem- 
ber on the floor. 

Let us construe just what the Holman rule does, because 
there is before the Chair now the question as to whether 
there shall be any limit at all on the power of the Appro- 
priations Committee or of any Member of this House in seek- 
ing to change existing law that squints at economy or whose 
ulterior purpose or manifest purpose is economy. 

What are the three proposals that may be considered 
under the Holman rule, as written in clause 2 of Rule XXI? 
There are three proposals and three proposals only. 

Nor shall any provision in any such bill or amendment thereto 
changing existing law be in order, except such as being germane 
to the subject matter— 

It first has to be germane— 


except such as being germane to the subject matter of the bill 
shall retrench expenditures by the reduction of the number and 
salary of the officers of the United States— 

This certainly does not come within that category— 
by the reduction of the compensation of any person paid out of 
the Treasury of the United States— 

Certainly this amendment does not come within that clas- 
sification— 


or by the reduction of amounts of money covered by the bill. 


There is nothing on the face of this amendment that 
shows that it comes within the last classification. 

These are only three classes on which the Appropriations 
Committee or a Member of this House may justify an 
amendment counter to the general rules of the House. 

Now, going to the proviso, the Committee on Appropria- 
tions is not a legislative committee and it does not come 
within that proviso. 

I direct. the Chair's attention to what is covered in the 
proviso: 

Provided, That it shall be in order further to amend such bill 
upon the report of the committee or any joint commission author- 
ized by law. 

The Appropriations Committee has no legislative power. 
It is not authorized by law to change existing law. That 
rests with the Committee on Naval Affairs. 


Or the House Members of any such commission having jurisdic- 
tion of the subject matter of such amendment. 


Certainly that is not the proposal here, because there is 
no commission making a definitive proposal for the chang- 
ing of substantive law which results in the reduction of 
expenditures. 


Which amendment being germane to the subject matter of the 
bill shall retrench expenditures. 


Mr. Chairman, here we have the broadest kind of legis- 
lative authority being attempted by the Appropriations 
Committee. What is it? It says: 

That hereafter— 


Not alone so far as the appropriations as carried in this 
bill are concerned but for all time the Appropriations Com- 
mittee is seeking to take unto itself the powers of the Com- 
mittee on Naval Affairs. 

That hereafter no enlisted man of the Navy shall be assigned to 


the Fleet Naval Reserve as provided for in section 22 of the act of 
February 28, 1925. 


Certainly, if it were not for the Holman rule the Chair 
would unhesitatingly rule that this was legislation on an ap- 
propriation bill because it interferes directly with existing 
law which gives the Secretary of the Navy full power and 
direction so far as the enlisted men of the Fleet Naval Re- 
serve are concerned. 

In view of the three designated classes which the Com- 
mittee on Appropriations must show to bring it within the 
Holman rule there is, in my opinion, with all due respect to 
the great Committee on Appropriations, no authority what- 
soever that will justify the great power which is sought in 
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this instance, namely, of supererogating to itself the legisla- 
tive power of the Congress where naval affairs are concerned. 

Mr. BANKHEAD and Mr. LaGUARDIA rose. 

Mr. BANKHEAD. Mr. Chairman, I would like to be heard 
very briefly on the point of order. 

The CHAIRMAN. Does the gentleman from New York 
(Mr. LaGuarp1a] want to be heard on his point of order? 

Mr. LAGUARDIA. There are two points of order and I 
would like to be heard on the one that I have submitted. 

The CHAIRMAN. The Chair is considering the points of 
order together, as they both involve the same point. 

Mr. LAGUARDIA. Mr. Chairman, I would like to be heard 
following the gentleman from Alabama. 

The CHAIRMAN. The Chair would prefer to hear first 
the gentleman from New York. 

Mr. LaGUARDIA. Mr. Chairman, with respect to the 
point of order I made to the last proviso, there is not even 
the semblance or the color of any economy or retrenchment, 
and the Chair can not infer, even by the remotest stretch of 
the imagination, any economy there. Why? It simply pro- 
vides and legislates against any new enlistments. It does 
not reduce the number now in the service. It,does not at- 
tempt to discharge any musicians now in the service. 

The CHAIRMAN. The gentleman’s point of order was 
directed to the last proviso that provides for a reduction 
of 355. 

Mr. LAGUARDIA. But it does no such thing, as a matter 
of fact. It does not discharge a single man. It simply pro- 
‘vides against any new enlistment, but every member now in 
the service may reenlist, and therefore it is purely legisla- 
tion and nothing else. In fact, it is a mere declaration of 
policy. It has not even the color of economy. The amend- 
ment does not provide for the discharge of any given num- 
ber of men. As the amendment now stands it suggests to 
the Secretary of the Navy that some time in the future in 
the case of a decrease in the number of musicians by death 
or otherwise, some time in the distant future because present 
personne! are entitled to reenlist, no new men should be 
enlisted. Surely this proposed legislation can not be brought 
within the requirements of the Holman rule. Further argu- 
ment is unnecessary if the rules and precedents are to be 
followed by the Chair. 

Mr. BANKHEAD. Mr. Chairman, I shall make a very 
brief statement of my views on the point of order as to both 
of these provisos. 

I think we should frankly concede for the purpose of this 
argument that both of these provisos do, as a matter of fact, 
constitute legislation upon an appropriation bill. 

The only justification for their insertion and the only 
ground that is left for a vote by the Committee of the Whole 
on these two provisos is with respect to whether or not they 
come within the provisions of the Holman rule. 

There is no dispute as to the citations offered by the gen- 
tleman from Connecticut [Mr. Goss] or the interpretation 
of the rule as cited by the gentleman from Wisconsin, Mr. 
Srarrorp. I think we are all pretty familiar with the gen- 
eral principles involved in interpretation of the Holman rule. 
The Chair can not, by inference, read into a provision any 
imaginative economy, but it must be apparent to the Chair 
upon the face of the provision itself that it does, as a matter 
of language and as a matter of direct interpretation, come 
within one of the three exceptions set out in the Holman 
rule. 

With this premise I want to read into the Recorp the 
statement made by the gentleman from Kansas [Mr. AYRES] 
with reference to the status of these men that are involved 
in the first proviso that is assailed: 

We have a class of reservists, composed of what are termed 
"assigned" men. Assigned men are former enlisted men who, for a 


consideration of $25 per annum, obligate themselves to serve in 


the Navy or Marine Corps in the event of war occurring within 
four years from the date of expiration of their enlistment. You 
wil find the law on the subject in full on pages 31 and 32 of the 


report. 


I think the gentleman from Connecticut cited that pro- 
vision of law in his argument, so it wil not be necessary 
to restate it. 
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The sole question here is raised in view of this law which 
has been cited and which, perhaps, I should restate: 

The Secretary of the Navy, in his discretion, under such regu- 
lations as he may prescribe, may require any person when first 
enlisting in the regular naval service, and may authorize any en- 
listed man in the service to obligate himself to serve four years 
in the Fleet Naval Reserve upon termination of his enlistment in 
the regular naval service. 

This was an authorization under which the Secretary of 
the Navy could enlist these men. Under this proviso it is 
stated that hereafter no enlisted man of the Navy shall be 
assigned to the Fleet Naval Reserve as provided for in section 
22 of the act of February 28, 1925, which is the act I have 
just cited. So the sole question before the Chair, as I un- 
derstand it, is whether or not this prohibition set-up in this 
proviso does, as a matter of direct interpretation, reduce the 
expenditures out of the Federal Treasury. 

Mr. BACON. Will the gentleman yield? 

Mr. BANKHEAD. Yes. 

Mr. BACON. How does the gentleman interpret the word 
* hereafter "? 

Mr. BANKHEAD. For the purpose of a proper interpre- 
tation of the Holman rule, I do not think that makes any 
difference. 'The question, as I understand it, is not neces- 
sarily confined to a reduction in the immediate bill. I think 
sufficiently wide scope may be given to it to make it per- 
manent law, although as to that I may be in error. Never- 
theless, that is not the decisive question for the Chair here 
to decide, and my interpretation of the proviso is that it 
necessarily follows that if any enlisted man can be enlisted, 
under the terms of the law I have just read, the necessary 
inference is that when you cut off or prohibit enlistments 
that are now authorized, you thereby reduce the expenses. 

The CHAIRMAN. The Chair is prepared to rule. The 
Chair has carefully examined the language to which the 
point of order has been directed. The Chair thinks that his 
decision on this point of order should be governed by the 
last sentence of clause 2 of Rule XXI, which provides: 

Nor shall any provision in any such bill or amendment thereto 

law be in order, except such as being germane 
to the subject matter of the bill shall retrench expenditures by 
the reduction of the number and salary of the officers of the 
United States by the reduction in compensation of any person 
paid out of the Treasury of the United States or by the reduction 
of amounts of money covered by the bill. 

That provision of the rule which the Chair has just read 
permits legislation on an appropriation bill provided it comes 
within one of the excepted classes just enumerated. 'The 
Chair thinks that the language to which the point of order 
has been made is germane to the bill under consideration. 
The Chair also thinks that the language reduces expendi- 
tures in at least two of the ways provided by the rule. The 
Chair is of the opinion that all of the language to which the 
point of order has been made is necessary to bring about the 
reduction sought. 'The Chair, therefore, overrules the point 
of order. 

Mr. AYRES. Now, Mr. Chairman, I offer the following 
committee amendment. 

The Clerk read as follows: 

Page 23, line 8, strike out the figures “ $30,640,680” and insert 
“ $30,653,486, including not to exceed $1,014,250 for increase pay 
for making aerial flights." 

Mr. AYRES. That is in accordance with the agreement 
this morning. I am going to offer another amendment in 
relation to submarines. 

Mr. TABER. Mr. Chairman, I have an amendment which 
I want to offer to the committee amendment. 

The Clerk read as follows: 

Amendment by Mr. Taser to the committee amendment: Page 
23, line 8, after the word "pay," strike out “$30,653,000” and 
Insert in lieu thereof “ $30,242,680.” 


Mr. TABER. Mr. Chairman, this amendment I expect to 
follow later with the amendment that I stated when we 
were under general debate. 

This amendment is designed to reduce the pay to officers 
by $400,000, and I expect to follow this by an amendment 
at the end of page 25, which will prohibit constructive com- 
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mission services, so that the officer shall be entitled only to 
actual commission services. 

My idea in offering this amendment is that there are a 
number of officers in the Army and in the Navy who, by 
reason of constructive service, are being paid large amounts 
of money which are not justified by the service they perform. 
They are being paid these sums because of some construc- 
tive service as an enlisted man or in the National Guard 
out of all proportion to the rank they occupy. For instance, 
there was the case of a certain admiral in China, and the 
pay of a lieutenant serving under him was greater than 
that of the admiral These payments are out of all pro- 
portion. 

Mr. LAGUARDIA. There seems to be some confusion 
here. The gentleman from Kansas offered an amendment. 
Does the amendment offered by the gentleman from New 
York go over the figures of the gentleman from Eansas or 
under? 

Mr. TABER. Under. 

Mr. HILL of Alabama. Did the subcommittee have any 
hearings on the proposition? 

Mr. TABER. Simply as to the amount, the figures. 

Mr. HILL of Alabama. Then you had no real hearings? 

Mr. TABER. No; not going into this in detail. 

Mr. HILL of Alabama. And the subcommittee really 
never considered it? 

Mr. TABER. No; they did not. It was brought up in 
the full committee, and I brought it up on the floor. I tried 
to bring it up at different times, but the others refused to 
consider it, not because they did not recognize its merits, I 
think, but for some other reason. 

Mr. OLIVER of Alabama. Mr. Chairman, in order to sim- 
plify the matter so that the House can consider it separately 
why not let the committee amendment be first adopted, and 
then have the gentleman offer his amendment, which will 
raise, as he knows, a very controversial question? 

Mr. TABER. The reason is that under the rules I can 
not offer the amendment later, 

Mr. HILL of Alabama. 'The gentleman could ask unani- 
mous consent, so that we may have the two matters put to 
us separately. 

Mr. TABER. The committee can act upon my amend- 
ment and then can act upon the committee amendment. 

Mr. LAGUARDIA. Mr. Chairman, I want to ask this 
question. There is this danger, that if this amount is cut 
now, it wil destroy the purpose that the gentleman from 
Kansas has in offering an amendment to maintain the flight 
pay. I am sure the gentleman does not want to confuse the 
issue to that extent. 

Mr. TABER. Ido not want to confuse any issue; I want 
it clear. Does this amendment of the gentleman from Kan- 
sas raise this sum? 

Mr..HILL of Alabama. Les; it raises the figure now car- 
ried in the bill. 

Mr. TILSON. What assurance has the gentleman that 
this deduction will be made from the sum he says it will? It 
is a lump sum; and why could not the reduction be sub- 
tracted from some other portion of the expense? 

Mr. TABER. It should come out of this particular item, 
because this is the item out of which these people are paid. 

The CHAIRMAN. The time of the gentleman from New 
York has expired. The question is on the amendment 
offered by the gentleman from New York. 

The amendment was rejected. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Kansas. 

The amendment was agreed to. 

Mr. AYRES. Mr. Chairman, I offer the following amend- 
ment, which I send to the desk. 

The Clerk read as follows: 


Amendment offered by Mr. Ayres: Page 25, lines 12 to 16, in- 
clusive, strike out the following: 

"Provided, That hereafter additional pay for making aerial 
of the Navy shall in no 


flights or for duty on board a submarine 
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case be at a rate in excess of $1,100 per annum and $720 per an- 
num, respectively: Provided further.” 

Mr. AYRES. Mr. Chairman, that is in accordance with 
the announcement I made this morning. 

Mr. VINSON of Georgia. Mr. Chairman, will the gen- 
tleman yield? 

Mr. AYRES. Yes. 

Mr. VINSON of Georgia. The purpose of the amendment 
is to strike out the reduction of the flight pay? 

Mr. AYRES. The limitation. 

Mr. VINSON of Georgia. Then the flight pay stands as it 
does now? 

Mr. AYRES. Yes. 

Mr. LaGUARDIA. That means the existing law as it is 
as to flight pay? 

Mr. AYRES. That is correct. 

Mr. SCHAFER. Mr. Chairman, I move to strike out the 
last word. 

Mr. AYRES. I hope the gentleman will not take any 
more time out of order. 

Mr. SCHAFER. I do not intend to discuss politics, as 
I want to call to the attention of the members of the Com- 
mittee on Appropriations and the Economy Committee cer- 
tain conditions existing with reference to the Navy officer 
personnel from the standpoint of economy. I shall not take 
the five minutes if the gentleman will be patient. : 

I suggest that the members of the Naval Affairs Appro- 
priation Subcommittee, the members of the Naval Affairs 
Legislative Committee, and the members of the Economy 
Committee look into an absolute waste of the taxpayers' 
money in so far as expenditures in the Navy Department are 
concerned. We have a situation in the Navy Department to- 
day which is becoming very expensive to the Treasury, be- 
cause of a shortage in the number of vacancies in the 
higher-officer-personnel grades. The taxpayers of the Na- 
tion have been training midshipmen at Annapolis at a cost of 
about $16,000 each. Under the existing method of promotion 
in the higher-officer ranks we have a number of admirals 
sitting in star-chamber proceedings—a so-called selection 
board—plucking them up and plucking them down. This 
plucking board considers the records and ability of the 
Officers, not in the rank to which they seek promotion but 
the recommendations of superior officers as to how they per- 
formed the duties assigned to their lower rank prior to the 
promotion. 

It is a star-chamber proceeding without records being 
kept. These admirals on the plucking board choose, for 
instance, in the case of lieutenant commanders, which ones 
are to be selected for promotion on their record and, on the 
other hand, designate those who should not be promoted. 
And then all of these lieutenant commanders who have not 
been selected for promotion and who are in the prime of 
life and who have been educated at the Naval Academy 
at a cost of $16,000 to the taxpayers, after having 21 years 
service, are placed on the retired list to draw on the average 
$3,000 per year as long as they live without rendering any 
service. I want to suggest that if you want economy in the 
Navy look into this fraud on the taxpayers and bring legis- 
lation before the House which will cure this indefensible 
extravagance. 

The CHAIRMAN. The time of the gentleman from Wis- 
consin has expired. 

Mr. AYRES. Mr. Chairman, I ask unanimous consent 
that the spelling of the word “subsistence,” in line 9, on page 
23, may be corrected. 

The CHAIRMAN. Without objection, it is so ordered. 

There was no ig ctus 

Mr. BRITTEN. . Chairman, I rise in favor of the 
amendment for the mui of having the Clerk read in my 
time & telegram just received from Capt. Eddie V. Ricken- 
backer, American ace of the World War. It has to do with 
the gentleman's amendment, which is now before the House. 

The CHAIRMAN. Without objection, the Clerk will read 
the telegram, as requested. 

There was no objection. 
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The Clerk read the telegram, as follows: 

New Tonk, N. T., April 22, 1932. 
Congressman Frep A, BRITTEN, 
House of Representatives: 

May I enlist your sincere support in opposing the elimination of 
flying pay for Army, Navy, and Marine Corps pilots? My years of 
experience and close association with the members of these 
branches of our defensive arms recommend the maintenance of 
the high standard which has been developed as a guaranty that 
we may never again be confronted with the usual problems which 
faced us during the World War. It is my genuine bellef—and I 
speak for a great many of my former comrades of the air—that not 
only is the elimination of flying pay false economy but would 
destroy the desire and ambition of our present service pilots, and 
would also work a definite hardship financially on them, as the 
individual expense brought about by the very spirit that exists 

el makes it inadvisable. It is 


order that these branches of our national defense may continue as 
years go on to attract the quality of youth and intelligence which, 
in my estimation, is second to none throughout the world. The 
limited number of fatalities in the face of the tremendous hazards 
among the different branches of our Air Service during the 

year is indicative of the qualities mentioned above, which should 
be maintained regardless of cost. The great majority of com- 
mercial pilots flying throughout the United States with our mail 
and passengers, both day and night, are graduates of the Army, 
Navy, and Marine Corps flying schools. (Again, proof that the 
necessity of the above is emphasized in the fact that America 
can to-day boast of the finest combination of commercial and 
transportation systems by air that exist anywhere in the world, 
which is the second line of our aerial defense in peace time, and 
from which would be recruited in time of national emergency the 
great majority of highly skilled technicians, administrative, and 
flying personnel. Implore you and every other Member of the 
House of Representatives to guard this spirit jealously in honor of 
that great body of pioneers of the air, both in peace and in war, 
who gave their all in the springtime of their lives that this gen- 
eration and those yet unborn may be privileged to enjoy the peace 
and happiness we all so fervently desire. Certainly the very condi- 
tions which are to-day demanding the utmost effort in the inter- 
ests of economy on the part of our representatives also demand 
judgment in bringing about these economies that are the result of 
calm deliberate reflection rather than Roya ae 

^ . RICKENBACKER. 


Mr.BRITTEN. Mr. Chairman, at this time I desire to say 
that there are a certain number of officers and enlisted men 
(besides pilots) whose duty in connection with aviation re- 
quires them to make regular and frequent flights in aircraft. 
The number that can be so detailed is restricted by certain 
laws enacted by Congress, and the following are quoted: 

[From an act, Public, No. 35, 67th Cong. (H. R. 4803) ] 

There shall be a chief of the Bureau of Aeronautics, appointed 


remain detailed in this bureau: Provided further, That flying units 
or detachments, with the exception of aircraft carriers or other 
vessels, shall in all cases be commanded by flying officers. 

[From air program act, June 24, 1926, sec. 3, par. 5] 

Line officers detailed to command of aircraft carriers or aircraft 
tenders shall be naval aviators or naval aviation observers who 
are otherwise qualified. (44 Stat. 767, ch. 668.) 

[From the joint service pay act, June 10, 1922, sec. 20] 


Exclusive of the Army Air Corps, and student aviators and qual- 
ified aircraft pilots of the Navy, Marine Corps, and Coast Guard, 
the number of officers of any of the services mentioned in the 
title of this act who may be required by competent authority to 
participate regularly and frequently in aerial flights as defined by 
such Executive orders as have heretofore been or may hereafter 
Be, promulgated by the President, shall not at any one time 
exceed 1 per cent of the total authorized commissioned strength 
of such service. 


Mr. Chairman, a previous law provided that one-half of 
1 per cent of the total number of officers of the Navy could 
be detailed for duty involving flying, besides naval aviators, 
and receive flipht pay. 'This law was later changed to the 
above; namely, providing that 1 per cent of the total num- 
ber of officers in the Navy could be given flight orders. 

The most recent law thus permits the Secretary of the 
Navy to detail to duty involving flying, with the award of 
flight pay, 92 officers. The Navy Department has never 
taken full advantage of this law nor employed this number, 
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but has carefully restricted the number so detailed as much 
as possible. There are now 57 nonaviator officers instead 
of the 92 allowed, who have flight orders, including 27 medi- 
cal officers, 12 aerologists, 5 naval aviation observers, and 
13 others. The flag officers detailed to duty involving flying 
at present include two—the Chief of Bureau of Aeronautics 
and the Commander Aircraft, Battle Fleet, both of whom 
are naval aviation observers. There is also a captain naval 
aviation observer, ordered to command the carrier Lexington. 
All of these officers’ duties require them to make regular and 
frequent flights in aircraft, and they have flight orders and 
the laws so intended. The law establishing the Bureau of 
Aeronautics requires the chief of bureau to be a pilot or 
observer, and that 30 per cent of each grade below that of 
rear admiral be naval aviation observers or naval aviators, 
the evident intent of the law being that they should engage 
in regular and frequent flights. 'There are two naval avia- 
tion observers, besides the chief of bureau, in the Bureau of 
Aeronautics, who were so qualified in order to comply with 
this law, and whose duties require regular and frequent 
flights in aircraft. Another aviation observer is the officer 
in charge of the naval aircraft factory. His duties require 
regular and frequent flights and he has flight orders. The 
flight orders of these officers are considered absolutely neces- 
sary and justifiable in every sense of the word. 

It is highly desirable that a certain number of medical 
officers and areologists have flight orders. Their detail has 
resulted in increased efficiency and safer flying for all the 
personnel concerned. 

It will be seen, however, that the detailing to duty involv- 
ing flying of nonaviators is an administrative matter in the 
hands of the Secretary of the Navy, authorized by the above- 
mentioned laws, and that it was evidently the intent of the 
Congress in passing these laws that the Chief of Bureau of 
Aeronautics and at least 30 per cent of the officers of each 
grade detailed in the Bureau of Aeronautics, and the com- 
manding officers of aircraft carriers, should be aircraft pilots 
or aircraft observers, and engage in frequent and regular 
flights. à 

The total flight pay received by the 57 nonaviator officers 
in the entire aeronautic organization who have flight orders 
is $95,145. 

There are 1,097 enlisted men (exclusive of enlisted pilots) 
who have flight orders, whose total flight pay amounts to 
$688,851. These men are fiying. radiomen, gunners, and 
mechanics. It is absolutely necessary for the efficiency and 
safety of aviation that these men have flight orders. The 
number is restricted and kept to the lowest possible limit, 
as is the case with officers, 

It will be seen that the authorization by law for flight 
orders to nonaviators was made after the most careful con- 
sideration by Congress and that the number awarded flight 
orders by the Navy Department has been kept to the lowest 
possible limit consistent with efficiency and safety. Proof 
of this is in the fact that only 57 officer nonaviators have 
flight orders, whereas a maximum of 92 is allowed by law. 
Likewise the appropriations for the current fiscal year 
carried funds for flight orders for a maximum of 1,600 
enlisted men, whereas the average number of flight orders 
actually in effect has been 1,472, including enlisted pilots. 

Mr. Chairman, as my good friend, Eddie Rickenbacker, 
indicates, the fact is well known that aviation duty is much 
more hazardous than other naval duty. The principle of 
giving increased pay for performing this duty has been 
established by the justice of law and of custom. For the 
Navy this increase has been 50 per cent of the base pay 
of all rates and ranks of enlisted men and officers. It has 
compensated them for the extra hazard of their duties; it 
has permitted them to make provision for the care of their 
families by life insurance, to purchase the additional uni- 
forms required in aviation duties, and to cover the extra 
expenses which an aviator incurs in the execution of his 
duties and for which he can not always obtain recompense 
from the Government. 

The officers assigned to aviation duty must fly. Their 
flying may be of different kinds, but the flying must be 
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done. The ensigns, lieutenants (junior grade), and the lieu- 
tenants (second and first lieutenants) and captains of the 
Marine Corps on sea duty or duty in the field comprise the 
squadrons and fleet aviation units or the watch officers of 
our rigid airships. Their flying is intensive, dangerous, and 
mandatory. They can not pick and choose the kind of 
flying they want to do, the types of planes to fly in, nor 
the days on which they will fly. Their flying is dictated 
by rigid schedules of operation, which include gunnery, 
bombing, air tactics, scouting, patrol, observation, and all 
those functions included in war games. It involves flying 
off and on carriers, being catapulted from ships, landing 
and taking off from the open sea. Their operations are 
carried on far from land and even far from surface ships. 
For some of the marines it involves participation in actual 
guerrilla warfare, with casualties resulting from enemy 
gunfire. 

‘These same ofticers—ensigns, lieutenants (junior grade), 
and lieutenants—when they go to shore duty become the 
flight instructors at the various training centers. They train 
students in flying day after day the year round, or they are 
assigned as test pilots at the various test stations, or as test 
pilots to fly planes newly overhauled, erected, or repaired. 
Their intensive and hazardous flying continues whether the 
officers are ashore or afloat. An increase in these officers' 
pay of 50 per cent is but just and proper to induce them to 
become naval aviators and to enable them to cover up with 
life insurance and other protection to themselves and their 
families. 

The lieutenant commanders—majors, Marine Corps— 
come next in rank. These are the squadron commanders 
and executive officers of the Navy squadrons at sea, the 
executive officers of our rigid airships, or the squadron com- 
manders in the field. They have all the flying, the same 
kind of flying, that the more junior officers have, but added 
to all that is the responsibility for the safe conduct of the 
squadrons to their objectives, the proper performance of the 
mission at hand, and then the safe conduct of the squadrons 
back to their carriers, ships, or bases. They have adminis- 
irative and executive responsibility in addition to all the 
hazards of daily flying on naval missions. 

Ashore these officers are tne chief instructors at training 
centers, or the heads of departments at naval air stations, 
where their duties require them to fly intensively to super- 
vise the work of their subordinates. Some lieutenant com- 
manders are assigned as inspectors of naval aircraft, others 
to administrative duties in the Navy Department, but they 
all must fly in the execution of their duties. 'This flying 
includes the hazardous checking, testing, and inspecting of 
new equipment in the air. During the fiscal years 1929, 
1930, and 1931 the average flying time for lieutenant com- 
manders flying in all capacities was 140 hours per year. 
This includes every lieutenant commander, no matter what 
billet he was filling. An increase of pay of 50 per cent for 
these lieutenant commanders is eminently justified by the 
flying duty to which they are assigned and assignable. 

Mr. Chairman, at this time it appears proper to reiterate 
that flying involves military or naval missions that may be 
of short duration, but full of action. In dive bombing, for 
instance, the pilot of a fighting plane can take off, drop his 
bombs, and be back on the ground in 20 minutes. If he 
does this three times a day, his total time for the day is one 
hour, during which time he has exposed himself to collision 
with other planes, the stripping of the wings from his plane, 
and to fire and engine failure caused by high-diving speeds. 
In aerial combat, a squadron may take off from a carrier, 
meet the enemy,“ engage in all the hazards of the ensuing 
mélée, and be back on the carrier in an hour. So on 
throughout the various types of aerial duties. Each flight 
may be short or long, but each flight on naval and Marine 
Corps missions usually contains some danger occasioned by 
naval flying duty. Es 

Above the lieutenant commanders (majors in the Marine 
Corps) come the commanders (lieutenant colonels)—men 
who have passed through the hard apprenticeship of the 
lower ranks and who have been properly rewarded by pro- 
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motion. These officers are the executive officers of air sta- 
tions, of aircraft carriers, or aircraft tenders, of rigid air- 
ships, and administrative officers ashore. It has long been 
the desire of the Navy to have commanders (lieutenant 
colonels) in command of the various wings of aircraft. Up 
to now this has been impossible because, as naval aviation 
expanded, the demand for commander aviators in adminis- 
trative and executive billets has exceeded the supply. As 
soon as enough commanders are available, it is planned to 
assign them as wing commanders. Their present duties are 
executive and administrative because the lessons learned 
during the days of their apprenticeship make them emi- 
nently fitted for such duty. They are employed on aviation 
duty because of their knowledge of aviation matters. Their 
flying is necessarily somewhat reduced because they are em- 
ployed in positions which require their aviation knowledge, 
acquired in intensive flying, to administer naval aviation, 
but they must maintain that knowledge by flying, or their 
efforts suffer accordingly. New planes, new methods, new 
tactics, new policies, require their constant attention; and 
unless these officers keep familiar with the new things by 
fiying, their value to the Navy will fall off proportionately. 
However, the fact that the number of flying hours is lowered, 
in no way influences life-insurance companies toward reduc- 
ing premiums, nor reduces the financial obligations that 
increased rank and responsibilities have brought on, nor 
detracts from the justice of increased pay for hazardous 
duty in maintaining their ability and increased responsi- 
bility. From these officers are selected the captains and 
admirals for high command in later years. Their aviation 
experience must be capitalized, and their recompense must 
be such as to induce them to stay in aviation, otherwise 
their experience is lost, and their value for future aviation 
assignments is reduced. The average flying time for each 
commander for the fiscal years 1929, 1930, and 1931 was only 
somewhat less than that for each lieutenant commander. 

Mr. Chairman, the captains in the Navy (colonels of the 
Marine Corps) are the commanding officers of aircraft car- 
riers and tenders, of naval air stations, the chiefs of staff 
of the flag officers, and the commanding officers of rigid 
airships. Through these officers are executed the plans and 
operation of all naval aviation. The success or failure of 
these officers in their duties means the success or failure of 
naval aviation. In 1931 there were only nine captains in the 
Navy on aviation duty. The billets for these officers are 
filled as necessary, and each billet is of vital importance. 
During the past three fiscal years the captains on aviation 
duty flew more than the commanders did. 

The three admirals on aviation duties are the high com- 
manders. Theirs is the responsibility for all naval avia- 
tion. Their ability, their experience, and their courage con- 
trol the destinies of naval aviation, and the efficiency of 
naval aviation may well mean the safety of the Nation. 
Many times 50 per cent increase in pay is too little for 
these men. 

Their foresight and their immediate efforts may in one 
short decision put their value to the Nation far above evalu- 
ation in dollars and cents. Their flying to accompany their 
fleets of airplanes, in rigid airships, in furthering the de- 
velopment of the Nation’s defense is hazardous. They have 
taken on many and unescapble obligtions, and they should 
accordingly be able to carry these obligations in a fitting 
manner. Their responsibilities are too great to justify any 
reduction in their increased pay for hazardous duty. Their 
flying is hazardous, but more hazardous to health and well- 
being is the responsibility that they carry for the lives of 
their subordinates. It requires much more courage to order 
a hundred planes into the air on a dangerous mission than 
it takes to pilot one of the hundred planes. It takes high 
courage to order a rigid airship on a new and untried kind 
of flight or to order the launching of aircraft from a carrier 
at sea in the face of darkness, low visibility, and other 
hazardous conditions. This courage takes its toll in health 
and happiness and it should be adequately rewarded. - 

The morale and efficiency of naval aviation are vitally 
dependent upon the services of the senior officers, com- 
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manders, captains, and admirals, many of whom have been 
with the naval aviation since its inception and who have 
brought it to its present high state of efficiency. In recog- 
nition of this fact, the Morrow Board went so far as to 
recommend “ the giving of temporary rank as captain, com- 
mander, or lieutenant commander to any officer of a junior 
grade when he is detailed to duty requiring specialization in 
aviation and for which the higher rank is proper.” The 
senior officers should be given an inducement, aside from a 
natural love of this branch of the service, to remain with 
naval aviation. They should and do fly as much as their 
administrative and command functions permit. It is mani- 
festly unfair to expect them to continue in a duty which 
they know is dangerous for a decreased sum of money which 
would hardly cover the excessive life-insurance premiums 
they would have to pay. For example, a flat rate which 
would induce a junior officer to fly is not a large enough 
percentage increase of pay of the senior officer to cause him 
to overlook his responsibilities to himself and his family by 
risking his life at a time when he should be anticipating 
security for himself and his growing sons and daughters. 

Mr. Chairman, a study has been made showing the sav- 
ings that could be effected if certain flat rates of flight 
pay were substituted above certain ranks for the present 50 
per cent increase. This study shows that if the average cap- 
tain's flight pay ($3,000) were the maximum paid, the sav- 
ing would be exactly $1,000 per year; if the average com- 
mander's flight pay ($2,450) were the maximum paid, the 
saving would be $19,600 per year, or 1.11 per cent of the total 
flight pay of all Navy and Marine Corps officers; if the aver- 
age lieutenant commander's (major's) flight pay ($1,958) 
were the maximum, the saving would be $29,248 per year; 
and if one went down the list as far as lieutenants and made 
the average lieutenant's flight pay ($1,422) the maximum 
paid, the total saving would be only slightly over $100,000 
per year, or the cost of two flying boats. 

It is understood that economy is the sole reason for the 
suggestion that flight pay be reduced. 'The above study of 
changes in the system of flight pay shows that inconsider- 
able savings will result. Certainly the saving would be in- 
sufficient to compensate for the blow to the morale and effi- 
ciency of the officers concerned. The principle of increased 
pay for extrahazardous duty has been well recognized. It 
should be pointed out that if the pay of the Navy is cut in 
the interests of economy, such cut will automatically carry 
with it a cut in the extra pay for flying, because the increase 
now is 50 per cent of the person's base pay. 'Thus a cut in 
flight pay now plus a future cut in the pay of the Navy 
would cause a double cut in the pay of naval aviators. 

Mr. Chairman, it has long been recognized that extra re- 
ward should be given for extrahazardous duty or work. 
This is true in all walks of life and is by no means confined 
to the armed services. In the business world it is impos- 
sible to get workers in munition factories for the same wage 
as those who work in cotton factories, or sappers and miners 
at the pay of ditch diggers. 

Flight pay, or the extra compensation paid to those en- 
gaged in the extrahazardous duty of flying, has been recog- 
nized by the Congress as being just and equitable practically 
since the inception of military and naval aviation. It is 
recognized and paid to flying personnel in the service of all 
countries in so far as known. In 1914 and again in 1922 
the Navy Department declared itself to be in favor of flight 
pay. 'The Congress recognized the value and merits of flight 
pay and provided for its payment by the necessary legisla- 
tion. In 1925 the Morrow Board carefully considered this 
question and recommended: 

Considering the extrahazardous nature of iens we belleve that 
the principle of extra pay for flying should be recognized as per- 
manent in time of peace. 

The report of the Interdepartmental Pay Board of July 19, 
1929, contains the following: 

The foregoing principles are not intended to affect the right of 
ofücers regardless of rank to receive special compensation s 
paora duty involving extra hazard as determined by the 

Congress, 
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Thus we see that the principle of flight pay has for a long 
time had the approval and backing of the Navy Department, 
the Congress, and of special investigators. 

It has been pointed out that the principal of extra com- 
pensation for extrahazardous duty is so well recognized 
as to be almost axiomatic, and that flight pay has been so 
recognized by both law and custom as to be its natural 
corollary. Statistics covering the five calendar years 1926 
1930 show the average annual death rate of naval aviators 
killed in aviation accidents to be 21.34 per thousand. The 
average annual death rate of all officers, excluding aviators, 
from accidental causes, for the same period, was 0.71 per 
thousand. This means that the accidental death rate of the 
aviator engaged in the normal pursuit of his duties was 
thirty times that of his brother officer during the above 5- 
year period. 

In addition to the much greater probability of early death, 
the aviator is faced with the danger of injury to a far 
greater extent than is his brother officer on other duties. 
The line existing between fatal accidents and injury acci- 
dents is so fine that it is difficult to define. Luck, skill, 
‘split-second decisions, and lightning-fast executions fre- 
cuently change a potentially fatal accident to a minor one 
with no injury to personnel. To cite only one example of 
many which frequently occur: Two planes in company were 
caught in a fog. One pilot, attempting to turn back to the 
clear, hooked a wing on the ground and both pilot and pas- 
senger were killed. The other landed blind, and, fortunately, 
striking no major obstructions, both pilot and passenger 
were uninjured. Personnel and material factors, and other 
causes too numerous to enumerate, frequently cause loss of 
life in a comparatively minor accident. In many instances, 
people otherwise uninjured are drowned when unable to 
extricate themselves from a plane which has crashed in 
the water. These very apparent hazards are not considered 
in the above comparison of death rates, and yet they are 
ever present. 

Safety in operations has steadily increased and is con- 
stantly pointed to with pride. Let us consider this. In 
1926 there were flown 4,380 hours per fatality, and in 1930, 
14,710 hours, an increase in safety of operations of 236 per 
cent. The death rate for 1926 was 21.70 per thousand, and 
for 1930 it was 18.45 per thousand. Although safety of 
operations increased 236 per cent, safety of personnel, with 
which we are vitally concerned, increased only 15 per cent. 
Also for the year 1930, when the great record of 14,710 hours 
per fatality was made, the ratio of the death rate of aviators 
to nonaviators was 102.5 to 1, an abnormally high figure, 
showing that the extra hazard was present to a greater 
degree than ever before, even in our “safest” year. 

One of the reasons for the above paradox lies in the ever- 
increasing use of aviation, especially in the fleet at sea. 
Naval aviation, being an integral part of our combatant 
forces, participates in practically all fleet maneuvers, and 
maneuvers at sea with aircraft are steadily increasing. 
Only the advent of more reliable power plants, radios, and 
direction finders, flotation gear and rubber boats, and other 
developments and improvements in recent years and the 
increased skill and greater experience of our aviators have 
prevented the death rate from being higher than it actually 
is. That the aviation hazard is considered real by senior 
naval officers in the fleet is shown by the following quotation 
from the report of the commander in chief of the United 
States Fleet in the 1931 maneuvers: 

I wish to call your attention to the fact that personnel of the 
air force in the air come nearer to operating under war conditions, 


so far as the hazard of their profession is concerned, than any 
other naval personnel. 


Mr. Chairman, aside from death or injury in accidents, 
the aviator is constantly suffering deleterious effects caused 
by actual operations, The injurious effects are many, there 
being particular strain on the eyes, ears, and heart. The 
eye-muscle balance is subject to derangement because of the 
rapid change of focus required in constant shift from instru- 
ment board to far horizons, Exophoria and other eye 
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troubles develop as a result of the goggles and the wind- 
blast. 

Rapid changes of pressure and of temperature encoun- 
tered in a dive of 10,000 feet or more aggravate infections 
of the sinus passages, the nose, and the throat, and at the 
same time are particularly injurious to the ears. There is 
almost invariably loss of acuity in hearing as a result of 
these factors, coupled with the constant noise of the engine. 
The pull-outs from dives and the rapid changes of direction 
and velocity in aerial combat produce a tremendous strain 
on the contents of the chest and abdomen, and may cause 
injury of such nature as to result in complete disability. 

Since the human body is not adjusted to withstand the 
demands placed upon it by high altitude, there is, naturally, 
an unusual strain upon the heart and whole circulatory 
system when the pilot reaches excessive heights. The air is 
a new element for man; his body suffers in an attempt to 
.conquer it. Until such time as evolution can so change his 
body to meet the new requirements, deleterious effects must 
continue to exist. 

Mr. Chairman, all life-insurance companies consider that 
flying is an extrahazardous occupation. Some companies 
will insure aviators in the Army and Navy, but they require 
extra premiums of from $12 to $50 per year per thousand. 
Even the Army and Navy mutual aid associations exact 
extra rates. Some of the large companies, for example, Penn 
Mutual tna, Union Central, and others, refuse to insure 
aviators. 

The following table gives an example of the increased cost 
of insurance for aviators. The figures on costs shown in the 
first column were obtained from a well-known commercial 
company: 

Insurance costs per year for $10,000 policy for man aged 25 years 


Non- 
flyer 812 load Fer cent | $25 load- 
i ing 


Per cent | $50 load - Per cent 
increase 


Straight lie 439 
20-pay life 225 
20-year endow- 

ment. 403. 10 124 


1 Loadings are the extra premiums required of aviators by all companies that will 
insure aviators. They range from $12 to $50 per year per thousand. The amount 
of insurance obtainable from one company is generally limited for officers required by 
orders to make frequent flights. 

Mr. Chairman, it has been shown that extra compensa- 
tion for hazardous duty is sound, that flight pay has always 
been considered reasonable and just, and that extra hazard 
does exist in connection with flying. Several methods for 
giving just, extra compensation have been proposed, the 
most prominent being: 

(a) Percentage of normal pay (present method). 

(b) Flat rate. 

(c) Free insurance to those engaged in flying duty. 

This is the present method and was adopted by Con- 
gress after due consideration. It is believed to be the best 
one for the following reasons: 

(1) It has the approval and backing of the personnel 
involved and actually incurring the extra hazard. 

(2) It is the most fair and just to the individual involved. 

(3) It has the approval and backing of custom and 
Congress. 

(4) It is not unduly expensive, as compared with other 
proposed methods. 

In this connection attention is invited to the fact that 
as originally planned flight pay consisted of 50 per cent 
of pay and allowances. 'This has been reduced to 50 per cent 
of the base pay. 

Mr. Chairman, regarding the flat rate, the contention is 
made that the risk for all flyers being equal the com- 
pensation should be equal. 'To this I can not subscribe. 
The senior officer is considered to be more valuable than 
his junior brother, as recognized by the fact that he has 
more experience, occupies more responsible positions, and 
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is given a larger salary. Also he has greater responsibil- 
ities, especially as regards dependents, and the risk he runs 
as to his health is greater with age. 

One fact that should be remembered is that officers rotate 
in their duties. A man occupying an administrative posi- 
tion on one tour of duty is, on his next tour, almost inva- 
riably ordered to duty in the fleet, where the hazards are 
multiplied. Even while on his administrative status he is 
often called upon to perform flights of extremely hazardous 
nature, so that it may be safely said that all naval aviators 
are, in the long run, subjected to approximately the same 
hazards. 

A sum of X dollars may be sufficient to induce a young 
officer to risk his life in flying, because such sum is fairly 
large in proportion to the normal salary of an officer of his 
grade. With a senior officer this does not hold. His nor- 
mal salary is increased over that of his junior by reason 
of his increased worth to the Government, his responsibili- 
ties, the demands made upon him by his increased rank as 
a representative of the Government, his dependents, in- 
creased insurance, and so forth. For these reasons his flight 
pay should be correspondingly increased. The officer of 
increased rank, such as the commander of a squadron, ves- 
sel, or air station, is responsible not only for his own life 
in the air but he must also assume the responsibility for 
the lives of his subordinates. It is as logical to contend 
that the six months' gratuity pay given to an officer's de- 
pendents in the case of his death should be the same for an 
ensign as for a rear admiral as to contend that all ranks 
should receive the same flight pay. 

It has been proposed to substitute a flat rate of a certain 
amount for all persons engaged in duty involving flying, 
regardless of rank; in other words, to substitute a flat rate 
for the present system. Aviation had no representative on 
the Interdepartmental Pay Board, but in hearings before 
the board aviation personnel opposed any change in the 
present system of flight pay. The Interdepartmental Pay 
Board did recommend, however, a flat rate of $125 a month 
for all officers engaged in flying as a substitute for the 
present system of flight pay. The board made this recom- 
mendation on the assumption that its proposed increase 
of base pay and allowances would be adopted, and the 
change to a flat rate of $125 a month was coupled with this 
proposal, 

At this point I desire to point out that the pay for avi- 
ators is in almost every case less than the pay recommended 
by the Interdepartmental Pay Board for nonflying officers 
in corresponding ranks. 

I further desire to point out that if the flat rate of 
$125 a month were substituted for the present system of 
flight pay for officers alone it would cause an increase in 
the total appropriation for flight pay of $193,198. For offi- 
cers and enlisted men there would be caused an increase 
in total appropriations of $1,660,519. 

If the flat rate for officers only were reduced to $100 
per month—$1,200 per year—the reduction or saving to the 
Government would be only $114,302. If it were further 
reduced—for officers only—to $83.33 per month— $1,000 & 
year—the reduction or saving would be only $319,302. If 
the flat rates were also applied to enlisted men, there would 
be & total increase—at the rate of $100 per month—of 
$857,119. Under the rate of $83.33 per month the total 
increase would be $321,519. 

Mr. Chairman, the proponents of the flat-rate system 
argue, however, that the risk is equal and the pay should 
therefore be equal If such & principle is accepted, the 
flight pay of an enlisted man under flight orders should be 
the same as for an officer engaged in duty involving flying. 
Consistency demands this. 

I believe that a wrong impression exists as to distribution 
of flight pay in the various grades. An analysis of flight 
pay for the fiscal year 1931 shows that less than 1 per cent 
of flight pay is received by flag officers; 2.42 per cent by 
captains; 5.71 per cent by commanders; 16.43 per cent by 
lieutenant commanders; 36.41 per cent by lieutenants; 35.55 
per cent by lieutenants, junior grade, and ensigns; and 2.59 
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per cent by warrant officers; 72 per cent of total flight pay 
goes to lieutenants, junior grade, ensigns, and lieutenants. 
Only 5.3 per cent—$66,400—of the total amount of flight 
pay went to officers on flight duty who are over 45 years 
of age. During the current fiscal year there are only two 
rear admirals on fiying duty, so that their total pay is 0.6 
per cent of the total officers’ flight pay. Seven rear admirals 
who were formerly in aviation and received flight pay have 
returned to regular Navy duties. 

Mr. Chairman, there is a general impression or belief 
that there will be a steady and great increase in aviators 
in the upper grades, resulting in a great increase of flight 
pay. Such is not the case, as will be seen from the following 
table: 

Naval aviators and observers (U. S. Navy) by ranks, for fiscal 
years 1931, 1932, and 1933; estimated number that will be as- 
signed on September 30 of each fiscal year 


total | 


LRRABRER 


ee Brows 
882823288 
SS BASS. 
SESSEL 
SS 28888 
pEBE ours 


It will be noted from the above table that the number of 
naval aviators in the senior grades (rear admiral, captain, 
commander) will increase slightly during the next few years 
to meet the actual needs of the service; a total of only 14 
in the upper grades in 1933-34 as compared with 1931, 
whereas there is an increase of 173 in lieutenants, lieuten- 
ants (junior grade), and ensigns. 

Owing to the newness of aviation there has always been a 
shortage of senior officer aviators, so that officers of junior 
rank have necessarily been assigned to positions commen- 
surate with senior rank. However, the number in the three 
senior grades will stabilize in the near future, and the num- 
ber in the senior grades will remain the same. Officers in 
these three grades will then be returned to regular line 
duties. Seven rear admirals who have served in aviation 
have been so returned already. 

The increase in flight pay required for increases in the 
senior grades in the fiscal years 1931-1933 will amount alto- 
gether to $34,600. It will be noted from the above tables that 
the percentage of increases in the upper grades is practically 
the same, being increased in some cases and decreased in 
others. 

Mr. Chairman, I can not too forcibly express my convic- 
tion that the substitution of insurance for flight pay would 
be ruinous to naval aviation. In the first place, insurance 
is the personal and private concern of the individual. The 
amount of life insurance that an individual should properly 
carry depends upon the number of actual dependents that 
he may have and the financial resources of himself and his 
dependents, and his financial needs. Therefore, it would 
not be justifiable to give to all aviators insurance for a fixed 
amount irrespective of the status of the individual as regards 
dependents, his personal resources, and obligations. 

The principle of extra compensation for extrahazardous 
duty has been accepted as sound. In the case of individuals 
with no dependents, wherein would be the compensation re- 
ceived by insurance which they neither want nor need? 

One important feature of this phase of the subject is the 
direct financial loss that would result from this substitution 
in the case of many officers. The majority of officers having 
dependents have used their flight pay to carry expensive 
insurance policies which they could not have afforded on 
normal salary, and they increase their insurance with in- 
crease in dependents. Since some of these policies now in 
effect are endowment policies, partly paid up, the revocation 
of flight pay would necessarily require the forfeiture of the 
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policy, with a direct, unfair monetary loss to the officers 
concerned. 

I have no hesitancy in saying that the extra compensation 
for the hazards of flying has been well deserved and has had 
much to do with the success we have gained in naval avia- 
tion. The equalization of material naval strength by treaty 
agreements means that superiority must be sought in per- 
sonnel. I believe that we now possess that superiority and 
that it would be grossly unwise to sacrifice or to do anything 
to lessen the high morale, and with it the efficiency of naval 
aviators, in an attempt to effect a comparatively small mone- 
tary saving. 

By hard fighting and constant loyal effort, especially on 
the part of naval aviators, naval aviation has been kept as 
an integral part of the Navy. United States naval aviation 
undoubtedly leads in the navies of the world to-day. In this 
connection I invite attention to excerpts from two articles 
which show the regard in which others hold us. First, Ad- 
miral Lord Beatty in a letter to the London Times under 
date of April 30, 1930: 

Sm: * »The navy to-day is the most up to date and 
efficient navy in the world, except in one respect, and that is the 
air equipment. The air wing of the United States Navy, owing to 
the single control exercised over the United States Navy, is far 
ahead of our fleet air arm. They carry out exercises on a scale 
quite impossible in our fleet. Cooperation between their ship- 
borne and shore-based aircraft has reached a high state of effi- 
ciency; with us it is nonexistent. 

And second, an article appearing in La Revue Maritime, 
of November, 1930, which won the first prize in the Académie 
de Marine, France: 

* * che result of this organization is that naval aviation 
in the United States 1s much ahead of all others in the world; 
their Navy is distinguished by the prodigious development of its 
aviation, and particularly of its employment. It was the first to 
employ catapults, and it holds enviable rank among world's 


Mr. Chairman, in recent years since the advent of flying 
we have built up in the Navy a great organization based on 
sound principles. The most important part of this organi- 
zation is not the material but the personnel—naval aviation 
personnel. 

United States naval aviation is on & sound foundation. 
Why do anything, especially anything of a doubtful nature, 
to shake this foundation, to upset and undo all we have so 
carefully and laboriously built up? Remove flight pay or 
drastically change it and you will ruin United States naval 
aviation morale as it exists to-day, and also Army aviation. 
I say this advisedly and from an intimate knowledge not 
only of naval aviation but also of the Navy as a whole. 

The . The question is on the adoption of the 
amendment offered by the gentleman from Kansas. 

The amendment was agreed to. 

Mr. LAGUARDIA. Mr. Chairman, I offer an amendment, 
which is at the desk. 

The Clerk read as follows: 

Amendment offered by Mr. LaGuarpra: Page 25, line 16, be- 
ginning with the word “that,” strike out the remainder of the 
paragraph. 

Mr. BRITTEN. Mr. Chairman, I desire to offer a substi- 
tute amendment, instead of striking out the language just 
referred to by the gentleman from New York, beginning on 
line 19, page 25, strike out the balance of the paragraph. 

The Clerk read as follows: 

Amendment offered by Mr. Brrrren: Page 25, line 19, after the 
colon, strike out the remainder of the paragraph. 

Mr. BRITTEN. Mr. Chairman, that will have the effect 
of preserving music for the Navy. The amendment offered 
by the gentleman from New York covers two provisos in the 
bill, and I am sure the Members of the House would much 
prefer to vote upon them separately. Particularly do I feel 
that Members of the House are interested in retaining music 
for the Navy. There is little enough in the Navy for the 
officers and men without taking from them this occasional 
music. [Applause.] 

Mr. GOSS. Mr. Chairman, a parliamentary inquiry. 

The CHAIRMAN. The gentleman will state it. 


8726 


Mr. GOSS, In view of the substitute amendment offered 
by the gentleman from Illinois, I would like to inquire if 
I wil have an opportunity, after this vote is taken, to offer 
an amendment to strike out the proviso from line 15 to 
line 19? 

The CHAIRMAN. That is the amendment offered by the 
gentleman from New York [Mr. LAGUARDIA]. 

Mr. LaGUARDIA. Mr. Chairman, I ask for recognition 
on my amendment. 

Mr. STAFFORD. 


Mr. Chairman, a parliamentary in- 


The CHAIRMAN. The gentleman will state it. 

Mr. STAFFORD. Would not the object sought by the 
gentleman from Illinois [Mr. BRITTEN] be attained by ask- 
ing for a division of the subject matter? 

The CHAIRMAN. The Chair is of that opinion, but the 
gentleman has offered it as a substitute amendment. 

Mr. LAGUARDIA. Mr. Chairman, I ask unanimous con- 
sent to withdraw the amendment which I offered. 'That 
wil leave the amendment offered by the gentleman from 
Illinois before the House. After that is disposed of, the 
gentleman from Connecticut may offer his amendment. 

The CHAIRMAN. Without objection, the amendment 
offered by the gentleman from New York is withdrawn. 

There was no objection. 

The CHAIRMAN. Without objection, the Clerk will again 
report the amendment offered by the gentleman from 
Illinois. 

The Clerk again reported the amendment offered by Mr. 
BRITTEN. 

Mr. LAGUARDIA. Mr, Chairman, I ask for recognition 
on the amendment offered by the gentleman from Illinois. 

I hope the chairman of the committee will state to the 
House that, às far as economy for the next fiscal year is 
concerned, there will be none effected, because any musician 
now in the service may reenlist. Surely all of the enlist- 
ments are not expiring this year. What will be the result? 
The result wil be that as a musician's enlistment expires 
and he does not wish to reenlist, or he dies, his place may 
not.be filled, so that it is quite possible a battleship may 
have a band that is absolutely helpless and unable to per- 
form. If the musicians who play solo parts should die or 
be transferred, a band may be left entirely dismembered. 

Mr. Chairman, I wish to point out that music in the Navy 
is not a luxury. It is a necessity. If 1,200 men are placed 
on a battleship or a group of Americans are stationed in any 
of the distant posts and they are left there day after day 
without some music to break the monotony, the discipline 
and morale will go to pieces. Why is it that every division, 
every brigade, and every regiment demands a band in times 
of hostility? 

Mr. VINSON of Georgia. Will the gentleman yield? 

Mr. LAGUARDIA. I yield. 

Mr. VINSON of Georgia. The only amusement that the 
men on the battleship have is the moving pictures and the 
band, is it not? 

Mr. LaGUARDIA. I am not talking about the amuse- 
ment side of it. I insist that music, a band, is essential in 
any military or naval organization. It is almost impossible 
to go through the setting-up exercises unless there is music 
for the rhythm. The same is true as to drills. It is abso- 
lutely a part of the daily routine work. I say, Mr. Chair- 
man, this subject can not be indifferently brushed aside. It 
is a most serious matter. 

To take 355, or whatever number you want to reduce them, 
&nd drop them at once might support a plea of economy, 
but you can not make that plea when you have to wait until 
they die. 

Mr. BRITTEN. Willthe gentleman yield? 

Mr, LAGUARDIA. Yes. 

Mr. BRITTEN. Will the gentleman be good enough to 
ask the chairman of the subcommittee whether or not it is 
intended to take the bandsmen off of battleships? I might 
say that these 355 men referred to were to be bandsmen in 
navy yards, and would include the destruction of the Navy 
Band, but would not apply to bands on battleships. 
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Mr, AYRES. That is my understanding of the matter. 

Mr. VINSON of Georgia. It means that if the enlistment 
of a bandmaster expires he is out of the service; he can not 
reenlist. 

Mr. LaGUARDIA. No, no; it does not apply to reenlist- 
ments. That is why this amendment is worth nothing. A 
musician in the service may reenlist. The provision of the 
bill is: 

The total number of enlisted men of the rating of musicians, 
first class, and musicians, second class, shall be reduced by 355 by 
discontinuing new enlistments and reenlistments not continuous. 

That means, of course,.that every man now in the service 
can and will reenlist. 

Mr. AYRES. Will the gentleman yield? 

Mr. LAGUARDIA. I yield. 

Mr. AYRES. I should like to say that this matter did not 
originate with the committee. The Secretary of the Navy 
in a letter dated March 19, 1932, addressed to the chairman 
of the Committee on Economy, at that time the gentleman 
from Tennessee, Mr. Byrns, indicated that the Marine 
Band would serve all needs cf the Navy in Washington and 
that military features" would not be affected if bands at 
navy yards, except Cavite, P. L, were discontinued. The 
Secretary specifically excepted bands at training stations 
and at the Naval Academy. The adoption of this course 
ultimately would dispense with about 355 bandsmen. 

Mr. LAGUARDIA. The Secretary of the Navy is the last 
man in the United States who should take such a stand. 
Last fall when I objected to the Navy Band playing an 
admission concert in New York the answer was that the 
Secretary of the Navy put on his yachting cap and went to 


see a lawn-tennis game in New York and insisted on hav- 


ing the band with him. If the Secretary of the Navy rec- 
ommends abolishing music in the Navy, he does not know 
what he is talking about. 

[Here the gavel fell.] 

Mr. LaGUARDIA. Mr. Chairman, I ask for three addi- 
tional minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. LaGUARDIA. I believe that music in the Navy is 
absolutely necessary, not as a luxury, not as an amuse- 
ment, but for the proper morale and discipline of the per- 
sonnel. 

Let me repeat for the third or fourth time that there is 
no economy effected by this provision. You can not pre- 
vent a reenlistment of continuous service, but you have to 
wait for these men to die. 

So, let us not cripple the music of the Navy. I appeal 
to my colleagues to vote down this provision of the bill. 

Mr. SCHAFER. Will the gentleman yield? 

Mr. LaGUARDIA. Yes. 

Mr. SCHAFER. This same Secretary of the Navy took 
the position in the name of economy that the Navy Band 
could not play at the United States Spanish War Veterans’ 
reunion in Milwaukee, but at the same time they are mak- 
ing arrangements to have the United States Marine Band 
go to Canada and play God Save the King. 

Mr. LAGUARDIA. If anyone is to blame for the band 
not going to Milwaukee, it would be the Secretary of the 
Navy. I am not to blame for that. I am for the Navy 
Band playing for the Navy and not competing with unem- 
ployed musicians. I have a right to defend the Navy Band. 
I believe in the band for strictly naval purposes and am 
against this band going on a concert tour booked by a cheap 
private booking agent making money out of it. That is 
why I am sure the House will listen to my appeal to con- 
tinue music in the Navy. 

Mr. BRITTEN. Mr. Chairman, I rise in support of my 
amendment. 

I wish to take but a few minutes of the time of the com- 
mittee to show the peculiar position into which these bands 
will ultimately be placed if the proviso in the bill is adopted. 
It provides that the bandsmen go out of service as they 
retire, not necessarily at the end of their 4-year enlistment, 
but as they retire, and their places shall not be filled. 
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It happens that this year one of our best players in the 
Navy Band will retire. He is an outstanding solo player. 
That place can not be filled and the loss of that instrument 
may destroy the value of the band. 

If we are going to have music, if we are going to have a 
Navy Band, let us have a Navy Band that is second to none; 
let us have a real band. If we are going to lose the first 
cornetist and perhaps the slide trombonist and maybe a 
click-clack drummer and be unable to put others in their 
places, the result will be that we will have no band worth 
while and we might just as well discontinue it and refuse to 
appropriate for it completely. But in the name of Heaven, 
if this wonderful aggregation of players that we call the 
Navy Band is worth while, let us not destroy it by indirec- 
tion. That is what this legislation contemplates. 

Let the Navy have music. Let the people in Washington 
have music. Let the people all over the United States hear 
the Navy Band, as they do once or twice a week over the 
radio. No charge is made for that music. It is worth mil- 
lions to the psychology of the people of the country. Who 
could fail to be happy when he hears some of Benter’s fine 
music over the radio? I think it is better music than that 
of the Marine Band; it is more mirthful. If we are going to 
discontinue one of these bands, let us do away with the 
Marine Band. Let us put one of these bands out of business 
completely, but do not let either of them continue to be 
deprived of three or four important instruments. That is 
what the proviso does. I hope you gentlemen will vote with 
us to retain the Navy bands and retain music in the Navy. 
The gradual saving to be made is too costly. It is false 
economy. 

Mr. Chairman, economy in Federal expenditure, as every- 
one knows, is to-day not a theory but a condition demanded 
at almost any sacrifice. There is one point at which the 
country has a right to expect the sacrifice will not be made. 
That is the point at which the interests of national defense 
can be imperiled. 

Yesterday the House Appropriations Committee, continu- 
ing its sharp reductions of the President’s Budget estimates, 
cut the amount recommended for naval requirements $31,- 
921,657 below appropriations for the current year and 
$15,336,984 under President Hoover's Budget proposal As 
left by the committee, the Navy for “direct” needs is as- 
signed $326,340,466 for the fiscal year 1933. 

The ordinary citizen—and as far as that is concerned, the 
average Member of Congress—has only limited knowledge of 
the actual necessities of the fleet. The country at large has 
confidence in the wisdom and patriotism of the men in 
charge of the Navy. It will be preponderantly inclined to 
believe that the House Appropriations Committee was ill- 
advised when it ignored the following message from Admiral 
Pratt, Chief of Naval Operations, which was submitted when 
Congress began consideration of the annual Navy budget: 

The Navy Department is constantly seeking means to reduce 
expenditures. One of the most obvious methods is to decommis- 
sion ships. A careful survey is made annually and only such ships 
are kept in commission as are considered to be absolutely essential 
to provide security for the Nation and to perform the functions 
assigned to the naval service. 

Under stress of existing conditions we have cut our operating 
forces to the danger zone. We can not go any further without 
jeopardizing our national security. 

International conditions are such to-day as to render it unwise, 
u a opinion, to make further cuts in the operating forces of the 

Mr. Chairman, little needs to be added to that sailor- 
like and statesmanlike declaration. Surely in a Budget ag- 
gregating four and a half billion dollars and in a proposed 
* omnibus " slash of five hundred million and odd it should 
not be beyond the wit of Congress to cheesepare in directions 
which will leave the Nation's first concern, its security, un- 
questionably unimpaired. 

The CHAIRMAN. 'The question is on the amendment 
offered by the gentleman from Illinois (Mr. Brirren], 

The question was taken; and on a division (demanded by 
Mr. Ayres) there were—ayes 67, noes 35. 

So the amendment was agreed to. 
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Mr. GOSS. Mr. Chairman, I offer an amendment. I move 
to strike out the proviso beginning in line 15, down to and 
including the colon in line 19, on page 25. 

The CHAIRMAN. The gentleman from Connecticut offers 
an amendment, which the Clerk will report. 

The Clerk read as follows: 

Amendment offered by Mr. Goss: Page 25, line 15, strike out 

beginning 


the proviso in line 15, down to and including the colon 
on line 19. 


Mr. GOSS. Mr. Chairman, I have searched the hearings 
in connection with this particular proviso and can not find 
where any information is contained therein. I asked the 
chairman of the subcommittee how much would be saved 
through the adoption of this proviso and he told me $30,000. 

I want to read from page 18 of the report. 

Mr. OLIVER of Alabama. Will the gentleman yield? 

Mr. GOSS. Yes. 

Mr. OLIVER of Alabama. It will save about $275,000. 

Mr. GOSS. I wish to have the record correct. How will 
it save that? 

Mr. OLIVER of Alabama. Because this repeals a continu- 
ing law. It will save about $30,000 for the next fiscal year. 

Mr. GOSS. I read the following from page 18 of the 
report: 

Besides the other limitations and provisions of a legislative char- 
acter previously referred to herein, there has been included on page 
25 of the bill a prohibition against assigning additional men to the 
Fleet Naval Reserve. A similar provision has been included under 
the Marine Corps section of the bill applicable to the Fleet Marine 
Corps Reserve. Assigned men are former enlisted men who, for a 
consideration of $25 per annum, obligate themselves to serve in the 
Navy or Marine Corps in the event of war occurring within four 


years from the date of expiration of their enlistments. In the 
committee’s Judgment, this is a needless expense. 


I call upon the members of the committee who are inter- 
ested in national defense as referred to by the Navy and the 
Marine Corps to vote to strike out this proviso. 

I want to say we have an Officers’ Reserve upon whom we 
can call in time of war, but that will not be true as far as 
enlisted men are concerned if this proviso should remain 
in the bill. These men agree, upon being paid $25 a year, to 
go to war upon call, and they are men who have been thor- 
oughly trained in the Navy and the Marine Corps. 

It seems to me this is silly economy and economy that is 
aimed at national defense. 

I hope the committee in its wisdom will vote to strike out 
this part of the paragraph. [Applause.] 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Connecticut. 

The question was taken; and on a division (demanded by 
Mr. Goss) there were—ayes 49, noes 52. 

Mr. GOSS. Mr. Chairman, I demand tellers. 

Tellers were refused. 

So the amendment was rejected. 

The Clerk read as follows: 


In all, for pay, subsistence, and transportation of naval per- 
sonnel, $149,045,405, of which sum $1,000,000 shall be immediately 
available, and the money herein specifically appropriated or trans- 
ferred from the clothing and small stores’ fund to this appropria- 
tion as herein authorized for “ Pay, subsistence, and - 
tion of naval personnel” shall be disbursed and accounted for in 
accordance with existing law and shall constitute one fund: Pro- 
vided, That additional commissioned, warranted, appointed, en- 
listed, and civilian personnel of the Medical Department of the 
Navy, required for the care of patients of the United States Vet- 
erans’ Bureau in naval hospitals, may be employed in addition to 
the numbers not specifically appropriated for in this act: Provided 
further, That no part of this appropriation shall be available for 
the pay of any midshipmen whose admission subsequent to Jan- 
uary 80, 1932, would result in exceeding at any time an allowance 
of three midshipmen for each Senator, Representative, and Dele- 
gate in Congress; of one mi man for Porto Rico, a native of 
the island, appointed on nomination of the governor, and of three 
midshipmen from Porto Rico appointed on nomination of the 
Resident Commissioner; and of two midshipmen for the District 
of Columbia: Provided further, That nothing herein shall be con- 
strued to repeal or modify in any way existing laws relative to the 
appointment of midshipmen at large from the enlisted personnel 
of the naval service or from the Naval Reserve: Provided further, 
That no part of this appropriation shall be available for the pay of 
any midshipman ap ted from enlisted men of the Navy for 


poini 
n to the Naval Academy in the class entering in the calen- 
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dar year 1933 who has not served aboard a vessel of the Navy in 
full commission for at least nine months prior to such admission: 
Provided further, That hereafter no person holding a civil office or 
position, appointive or elective, under the Federal Government or 
the municipal government of the District of Columbia or under 
any corporation a majority of the capital stock of which is owned 
by the Government of the United States shall be entitled, during 
the period of such incumbency, to retired pay from the United 
States for or on account of services as a commissioned officer in 
the Navy or Marine Corps at a rate in excess of an amount which, 
when combined with the annual rate of compensation from any 
such civil office or position, makes the total rate from both sources 
more than $3,000; and when the retired pay amounts to or exceeds 
the rate of $3,000 per annum such person shall be entitled to the 
pay of the civil office or position or the retired pay, whichever he 
may elect: Provided, That the term “retired pay” shall be con- 
strued to include credits for all military or naval service as lawfully 
may enter into the computation thereof. 


Mr. BOYLAN. Mr. Chairman, I offer an amendment. 

The CHAIRMAN. The gentleman from New York offers 
an amendment which the Clerk will report. 

The Clerk read as follows: 

Amendment offered by Mr. Borax: Page 29, line 16, after the 
M strike out "a" and insert the words “an ap- 
ics line 17, after the word “ position," strike out the words ap- 
pointive or elective." 

Mr. BOYLAN. Mr. Chairman, I desire to call the atten- 
tion.of the committee to this amendment. Under the lan- 
guage of the provision a distinguished Member of this House, 
the Delegate from Hawaii, would be precluded from receiv- 
ing his retirement pay. There should be no objection to 
this provision applying to an appointive office, because in 
that case a man is appointed by some authority, but it 
should not apply to an elective office, because in the case of 
an elective office a man receives his mandate from the peo- 
ple. If we were to adopt this provision in the bill, we would 
prevent the Delegate from Hawaii from receiving his retjred 
pay. 

The pay he receives as a retired officer of the Navy is the 
pay due him for past services and for faithful service ren- 
dered to this Government as an official in the Navy. I can 
not understand why a provision of this kind should be in- 
serted in this appropriation bill. There should be no objec- 
tion, as I have stated, to an appointive officer but not to an 
elective officer, because an elective officer is a man who has 
been elected by the people, with full knowledge of his record, 
of his career, and the service he has rendered, and for which 
the retired pay is a just, fair, and equitable compensation. 

Mr. BRITTEN. Will the gentleman yield? 

Mr. BOYLAN. Yes. 

Mr. BRITTEN. Is it not likely to be the fact that a man 
may be elected to office because of the service he has ren- 
dered to his country? 

Mr. BOYLAN. Absolutely. 

Mr. BRITTEN. And in the course of time such a man 
may be entitled to retired pay. Surely no one in this House 
would desire to take that away from him simply because he 
has been elected to office or because he has had additional 
glory forced upon him by his constituents. I agree with the 
gentleman. 

Mr.BOYLAN. Ithink not, because they are just rewards 
for faithful service rendered to the Republic. Retired pay 
is not something discretionary or optional. It is something 
that is conferred upon à man because of service fairly and 
faithfully rendered. The mere fact that he is elected by the 

people should not militate against his standing as a retired 
officer. 

Mr. SWING. Will the gentleman yield? 

Mr. BOYLAN. Yes. 

Mr. SWING. I do not altogether agree with the gentle- 
man in his use of the word reward.“ I like the idea that a 
man has earned it. It is like a man who has paid premiums 
to an insurance company over a period of time and finally 
becomes entitled to be paid a certain amount because of the 
premiums he has paid. His constituency knows he receives 
retired pay; and if because of their respect for him they de- 
sire in addition to give him an elective office, that ought to 
be their privilege. 
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Mr. BOYLAN. I think the gentleman's point is well 
taken, and I agree with him.. 

Mr. LAGUARDIA. Will the gentleman yield? 

Mr. BOYLAN. Yes. 

Mr. LAGUARDIA. I do not get the distinction between 
the two. Is the gentleman in favor of the provision limiting 
the pay to appointive or civil-service personnel? 

Mr. BOYLAN: No; I am striking out “ elective ” and leav- 
ing the word “appointive” in the bill. I say it should not 
apply to an elective office. 

Mr. LAGUARDIA. It seems to me if it applies to one it 
should apply to the other. 

Mr. BOYLAN. The question has been raised as to a point 
of order, and it was stated that it would not apply. 

Mr. AYRES. Will the gentleman yield? 

Mr. BOYLAN. I will be pleased to yield. 

Mr. AYRES. Does the gentleman see any more justice in 
submitting an appointive officer to this limitation that he 
speaks of than an elective office? 

Mr. BOYLAN. Certainly. There is all the difference in 
the world. Anybody can appoint a man, but everybody can 
not be elected by the people as their representative. 

Mr. AYRES. I wil put the question in another way. 
Does the gentleman know any more reason why a man hold- 
ing an elective office should draw two salaries than a man 
holding an appointive office? 

Mr. BOYLAN. It is not a question of salary. As the gen- 
tleman from California has stated, it is a question of some- 
thing he has earned. It is not making a present or gift to 
him; it is something he has earned by reason of his service. 

Mr. AYRES. Does not that apply also to one who is 
holding an appointive office? 

Mr. BOYLAN. That is not in the same category. The 
gentleman well knows that. 

[Here the gavel fell.] 

Mr. BOYLAN. Mr. Chairman, I ask unanimous consent 
to proceed for five minutes more. 

The CHAIRMAN. Is there objection to the request of 
the gentleman from New York? 

There was no objection. 

Mr. O'CONNOR. Will the gentleman yield? 

Mr. BOYLAN. I yield. 

Mr. O'CONNOR. Is not the fundamental difference just 
this? When you say to a person who is running for an 
elective office, " You are not eligible for that office,” or “If 
you get the office you must surrender something," in effect 
that violates our theory of government. Very often a per- 
son who holds an appointive office has sought the position 
and he may be going into the same department. 'There is 
great danger in the Government appointing retired officers 
to positions in the same department, but when a person goes 
before the people and is elected to a certain position, to put 
a string on him and say that he must surrender something 
that he already has violates the real principles of our form 
of government; and as the gentleman well knows, if this 
provision goes through, a similar provision will be put on 
the Army bill and will take away the well-earned rewards of 
some of the most honorable and distinguished Members of 
this House. 

Mr. BOYLAN. 'The gentleman has well stated the matter. 

Mr. FISH. Will the gentleman yield? 

Mr. BOYLAN. Yes. 

Mr. FISH. If the provision goes in the Navy bill, why 
should it not go in the Army bill? 

Mr. O'CONNOR. It should. 

Mr. BOYLAN. The gentleman's point is well taken. 

Mr. FISH. I would also like to ask the gentleman why the 
amount is placed at $3,000. Is not that rather high? 

Mr. BOYLAN. Ido not know. I am not in favor of this 
at all. Iam trying to change it. I did not put the language 
in here, and I want it changed to strike out “elective " and 
have it apply only to appointive positions. 

Mr. FISH. The gentleman is on the Committee on Appro- 
priations. 

Mr. BOYLAN. But not on this particular subcommittee. 
The gentleman has asked a question that perhaps could be 
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answered by the chairman of the subcommittee. I can not 
answer the gentleman’s question. 

Mr. FISH. I will ask the chairman later on. 

Mr. OLIVER of Alabama. Will the gentleman yield? 

Mr. BOYLAN. Yes; with pleasure. 

Mr. OLIVER of Alabama. With reference to an elective 
office, I doubt whether the electors ever take into considera- 
tion the amount of pay when favoring one for an elective 
office. Why should one elected to an office not be put in the 
same position with respect to an act passed by Congress as 
one holding an appointive office in so far as drawing com- 
pensation from the Government on two separate pay rolls? 

Mr. BOYLAN. The distinguished gentleman knows that 
the people, in considering the qualifications of a candidate in 
an election, know all about his past performances, his rec- 
ord is before them, and if they did not desire to elect him, 
knowing him to be a retired naval or military officer, they 
would not elect him. The people pass on that, and surely 
the gentleman, believing as he does in our theory of gov- 
ernment, is willing to abide by the result of an election, 
which we all must do. 

I do not think it is fair to militate in this way against a 
Member of this body if he has been elected to represent his 
people. If they know he is a retired officer of the Navy, 
why should we put a limitation upon the amount of salary 
he should receive, inasmuch as the retired pay, as has been 
brought out by the gentleman from California [Mr. Swine] 
is not a reward, but something that he has earned on ac- 
count of the service he has rendered the Government. 

I do not think it lies within the province of the Congress 


to attempt to put a limitation of this kind in an appropria- | - 


tion bill. [Applause] 

Mr. COLLINS. Mr. Chairman, we have in the Govern- 
ment service some Army officers and naval officers who are 
performing services that involve expenditures of millions 
of dollars and who are in charge of the management of 
plants and activities involving many more millions of dollars. 
These officers receive the regular salary stipulated for the 
grade or rank of the officer holding the position, and they 
receive only their salaries, without any additional pay from 
any other source. 

Other officers hold positions civilian in their nature, like 
the Governor of the Panama Canal, whose selary, I believe, 
is $10,000 a year. The Panama Canal pays that part of 
his $10,000 salary over and above the officer’s regular salary. 
Another is the engineer commissioner for the District of 
Columbia, who is paid his salary plus the amount required 
to make his salary the same as that of the other two com- 
missioners. There are other Army and Navy officers holding 
civilian positions in the Government whose salaries are 
regulated in the same way. 

Mr. BOYLAN, But they are not elective officers. 

Mr. COLLINS. I do not yield to the gentleman from 
New York. The rule of fairness does not vary, whether 
the position held is.an elective or appointive one. The 
grade of the work done or the responsibility of the position 
should regulate the amount of the salary an officer should 
receive. That is the rule prevailing in civil as well as 
official life. Congress should not try to protect some one 
merely because he may happen to belong to this body. 

A man is retired usually because of his age or because 
of physical and mental disabilities. This is true in the Army 
or the Navy. It is believed that when a man reaches a 
certain age his efficiency is impaired or that he has reached 
an age beyond which he can not render effective service, 
therefore he is retired. If an individual who has been re- 
tired goes into an office, either appointive or elective, he 
ought to receive the salary which the office pays and no 
more. I doubt seriously, with unemployment rampant, as 
it is, if men in a retired status, drawing large retirement 


pay, should be appointed to positions that others can per- 


form equally well or perhaps better. 

Something has been said about certain individuals in this 
House who have a retired status in the Army or Navy; that 
this provision of the bill will take from them the amount 
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Members of Congress. 'That argument weighs lightly with 
me. I believe every man in this House ought to receive 
identically the same salary. I do not believe that certain 
ones ought to be selected and paid a sum larger than the 
rest of us merely because they held another Government 
job before they came here. 

I believe when a man runs for public office or is appointed 
to public office he ought to take the salary that the office 
pays and no more. If he is elected, his responsibilities are 
not necessarily greater than another who was appointed to 
an office. A great many people believe in appointing officers 
rather than in electing them. The duties and responsibili- 
ties of the position is all that should be considered in fix- 
ing the size of the wage. 

The public does not know whether an individual receives 
retirement pay from the Government when he is elected. 
They are not presumed to know it. He is elected because 
he is nominated by a political party usually. When he 
comes to the floor of this House or the floor of the Senate 
or elsewhere, he should be on an equality with every other 
person holding a similar position and all should receive the 
same salary, and no one should be placed in a preferred 
pay status and be permitted to draw a larger salary than 
the others. [Applause.] 

Mr. BLANTON. Mr. Chairman, every dollar of retired 

pay is presumed to be compensation to a man for some kind 
of disability. He is presumed to be either disabled or to 
have reached the end of his full usefulness. He is pre- 
sumed not to be able to render a full amount of service, 
and he is paid for it. 
Why, we all know of the past years when our friend Ad- 
miral Benson drew an admiral’s retired pay, and at the 
same time drew a tremendous salary besides from a corpora- 
tion. We objected to it then but found we could not stop 
it. We all know that Gen. James G. Harbord draws the 
retired pay of a general, and at the same time for years he 
has drawn a tremendous salary, which they say is $50,000, 
from the Radio Corporation of America, and has for years. 
If he can render $50,000 worth of services to & corporation, 
why could not he have continued in the regular service of 
the United States Army? 

Gen. Charles McK. Saltzman, chairman of the Federal 
Radio Commission, as a retired general, is drawing $8,000 
retired pay and also a $10,000 salary additional as chairman 
of the Radio Commission. Gen. Pelham D. Glassford draws 
$4,312.44 retirement pay and also an $8,000 salary additional 
as superintendent of police of Washington, and he is able 
to drive his own motorcycle all over Washington, and is 
fit both physically and mentally. Why should he be doing 
it? And I want you to remember that each one of these 
retired Army and Navy officers, in addition to their retired 
pay, and their additional salaries, have furnished to them 
free an automobile and a chauffeur to drive it, and they get 
free from the Government for themselves and their families 
doctors, dentists, surgeons, nurses, hospitals, medicines, and 
every attention when they are sick. And also remember 
that they have the privilege as long as they live of buying 
all of their family and household supplies, including coal, 
from the Government stores at actual Government cost, 
and they use Government trucks to do their hauling. 

Here is Gen. Mason M. Patrick drawing a general's re- 
tired pay of $6,000, and also $7,500 salary additional as 
head of the Utilities Commission in the city of Washington. 
Then, there is Gen. Herbert B. Crosby drawing $6,000 retired 
pay and at the same time drawing a $9,000 salary additional 
as Commissioner of the District of Columbia. Here is Gen. 
John C. Gotwals drawing a $9,000 salary as Engineer Com- 
missioner, and has not rendered any service whatever there- 
for in months. : 

Mr. LAGUARDIA. Mr. Chairman, wil the gentleman 
yield? 

Mr. BLANTON. Yes. ] 

Mr. LAGUARDIA. I think the gentleman is slightly in 
error as to the retired pay of the Army and Navy. That is 
not exactly based on disability. It is based on length of 


they receive over and above the salary of $10,000 paid to service. 
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Mr. BLANTON. My friend is in error. I am not mis- 
taken. I know what I am talking about. All of the facts 
and figures I have mentioned are true and correct. I am 
in favor of not retiring a single officer until he reaches a 
certain age, say 64, or else is retired for disability, because 
it costs $13,000 first to educate them at West Point or 
Annapolis and then it costs about $25,000 more to specialize 
their education for the next 25 years. 

Mr. BRITTEN. Mr. Chairman, will the gentleman yield? 

Mr. BLANTON. Not at this moment. One of our friends 

and colleagues here in the House, who draws retired pay, 
authorizes me to state for him that he is not in favor of 
Officials drawing double and that he is perfectly willing to 
go along with us and help to correct this situation, which 
is justly causing dissatisfaction everywhere all over the 
United States. 
I do not believe that any Member of this Congress can 
go home and get the people of his district to indorse the 
policy of allowing public officials to draw more than one 
salary at a time. It is not just. It is not right. We have 
8,000,000 men, heads of families, now walking the streets 
to-day without jobs, hungry, if you please, with big officials 
here drawing $6,000 retired pay and then in addition draw- 
ing a Government salary of $7,500 to $10,000 per annum, 
and you are going to have a bill brought in here next week 
to reduce all Federal salaries above $2,000, and all of you 
are going to vote for it. 

There are a few of you possibly who will dare vote against 
it, but most of you will support the reductions. You can 
not afford to vote against it. You are going to pass the 
bill by an overwhelming vote and reduce all salaries in this 
country above $2,000, and the President will not dare not to 
take his médicine along with the balance of us, nor will the 
Justices of the Supreme Court dare not to make the same 
sacrifice with all the rest of us. Anyway, we will try them 
out. 

Mr. BRITTEN. Mr. Chairman, will the gentleman yield? 

Mr. BLANTON. Yes. 

Mr. BRITTEN. I want the gentleman to understand he 
is not speaking for me when he is talking about reducing 
the salaries of poor postmen who are already underpaid. 

Mr. BLANTON. I did not mention poor postmen. I am 
talking about reducing the big bugs, not the little ones. I 
do not want to reduce any salaries under $2,000, but I want 
to get at the big fellows at the top who are drawing two and 
three salaries. 

We must reduce the expenses of this Government. I have 
been fighting here, earnestly and uncompromisingly, for 15 
years to stop the waste, extravagance, and graft in Govern- 
ment bureaus and departments. I have been fighting to 
abolish useless bureaus. I have been fighting to consolidate 
departments, bureaus, and commissions, and to eliminate 
wasteful overhead now existing everywhere. 

But every time the crisis is reached, and the crucial test 
comes, when we are to deny appropriations that the bureaus 
could get along without, there will be found here and there 
some friends of the surplus employees who ought to be taken 
off of the pay roll, who will get on the floor and make a 
strenuous fight to continue the appropriations, and they are 
usually continued. And real economies are not effected. 
And the spending goes on, and the deficits grow larger and 
larger 


We must not permit this amendment to pass. We must 
not allow these double salaries to continue. The provision 
that will stop double salaries was written into this bill by the 
Committee on Appropriations, composed of 35 earnest Mem- 
bers of this House. Let us vote down the amendment to 
strike it out. 

Mr, AYRES. Mr. Chairman, I move that all debate upon 
this paragraph and all amendments thereto do now close. 

The motion was agreed to. 

The CHAIRMAN. The question now is on the amendment 
offered by the gentleman from New York [Mr. Boyan]. 
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The question was taken; and on a division (demanded by 
Mr. Boytan) there were—ayes 30, noes, 69. 

So the amendment was rejected. 

The Clerk read as follows: 


BUREAU OF MEDICINE AND SURGERY 
MEDICAL DEPARTMENT 

For surgeon's necessaries for vessels in commission, navy yards, 
naval stations, and Marine Corps; and for.the civil establishment 
at the several naval hospitals, navy yards, naval medical supply 
depots, Naval Medical School and dispensary, Washington, and 
Naval Academy; for tolls and ferriages; purchase of books and 
stationery; hygienic and sanitary investigation and illustration; 
sanitary, hygienic, administrative, and special instruction, includ- 
ing the issuing of naval medical bulletins and supplements; pur- 
chase and repairs of nonpassenger-carrying wagons, automobile 
ambulances, and harness; purchase of and feed for horses and 
cows; maintenance, repair, and operation of three passenger-carry- 
ing motor vehicles for naval dispensary, Washington, D. C., and 
of one motor-propelled vehicle for official use only for the medical 
officer on out-patient medieal service at the Naval Academy; trees, 
plants, care of grounds, garden tools, and seeds; incidental arti- 
cles for the Naval Medical School and naval dispensary, Washing- 
ton, naval medical supply depots, sick quarters at Naval Academy 
and marine barracks; washing for medical department at Naval 
Medical School and naval dispensary, Washington, naval medical 
supply depots, sick quarters at Naval Academy and marine bar- 
racks, dispensaries at navy yards and naval stations, and ships; 
&nd for minor repairs on buildings and grounds of the United 
States Naval Medical School and naval medical supply depots; 
rent of rooms for naval dispensary, Washington, D. C., not to ex- 
ceed $1,200; for the care, maintenance, and treatment of the insane 
of the Navy and Marine on the Pacific coast, including 
supernumeraries held for transfer to the Government Hospital for 
the Insane; for dental outfits and dental material; and all other 
necessary contingent expenses; in all, $1,840,000: Provided, That 
the sum to be paid out of this appropriation for employees as- 
signed to Group IV (b) and those performing similar services car- 
ried under native and alien schedules in the schedule of wages 
for civil employees in the field service of the Navy Department 
shall not exceed $200,000. 


Mr. SCHAFER. Mr. Chairman, I move to strike out 
$200,000. I want to keep the record straight after the 
speech of the gentleman from Texas [Mr. Branton]. He 
apparently fails to realize that the retirement pay of regular 
Navy and Army officers is in fact considered as a part of 
their compensation when on active duty. When salaries 
were being raised in Federal and municipal governments 
and in private institutions the salaries of this personnel 
were not increased. While in the active service Army and 
Navy officers-have to move all over the world, with their 
furniture and baggage and families, and in many cases have 
to send the children to private schools because public schools 
are not available. I do not believe that the gentleman from 
Texas would desire to support himself and family on some 
of the salaries of the Army and Navy officers, even if he did 
not have some of the unusual expenses by reason of chang- 
ing the station of his place of employment. 

The CHAIRMAN. The time of the gentleman from Wis- 
consin has expired. 

The pro forma amendment was withdrawn. 

The Clerk read as follows: 

Naval lighter-than-air base, Sunnyvale, Calif.: To continue 
construction and improvements as authorized by the act entitled 
“An act authorizing the Secretary of the Navy to accept, without 
cost to the Government of the United States, a lighter-than-air 
base, near Sunnyvale, Calif., in the county of Santa Clara, State 
of California, and construct improvements thereon,” ap- 


necessary 
proved February 12, 1931, in addition to the contract authorization 
contained in the second deficiency act, fiscal year 1931, 


in the Army. 


Mr, DARROW. Mr. Chairman, I offer an amendment, 
which I have sent to the desk. 
The Clerk read as follows: 


Amendment offered by Mr. Darrow: On page 39, after line 4, 
insert a separate paragraph, as follows: 

“ Naval Hospital, Philadelphia, Pa.: To continue construction of 
the public works authorized by the act entitled 'An act to au- 
thorize the Secretary of the Navy to proceed with the construction 
of certain public works at Philadelphia, Pa., and for other pur- 
poses,’ approved February 12, 1932 (46 Stat. 1091), subject to the 
limit of cost fixed by such act, the Secretary of Navy is au- 
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thorized to expend $1,000,000 from the naval-hospital fund for the 
buildings, equipment, accessories, and appurtenances authorized 
by such act, in addition to the expenditures authorized from such 
fund by such act.” 

Mr. OLIVER of Alabama. Mr. Chairman, I reserve a point 
of order on the amendment. 

Mr. DARROW. Mr. Chairman, does the gentleman intend 
to make his point of order? 

Mr. OLIVER of Alabama. I think it would be well to have 
it passed on now if the gentleman prefers. 

Mr. DARROW. I would like to have the point of order 
discussed. 

Mr. OLIVER of Alabama. I will reserve it if the gentle- 
man desires. 

Mr. DARROW. It does seem to me that this point of 
order is not well taken. 

Mr. OLIVER of Alabama. What authority in law is there 
for using the Navy hospital fund for the purpose of build- 
ing this hospital in excess of the sum authorized by the 
legislative committee, of which the gentleman is a member? 

Mr. DARROW. In the act authorizing this construction, 
which was approved in the last Congress on the 12th of 
February, 1931, there was an authorization, and also an 
authorization to take from this fund $300,000, $200,000 of 
which was for the purchase of a site and $100,000 for the 
preparation of the plans, The site has been purchased and 
the plans have been prepared, and it was not a limitation, 
nor did it in any way indicate that other amounts should 
not be taken from that item. It does not seem to me in 
this case, because the authorization has been made, that 
the point of order would lie against it under those cir- 
cumstances. 

Mr. OLIVER of Alabama. The Navy hospital fund is 
supported by a tax of 20 cents per month collected from the 
officers and men of the Navy and of the pensions of the 
inmates of the Naval Home at Philadelphia, Pa., together 
with the balance of fines and forfeitures imposed by naval 
courts-martial not needed for transportation, and so forth, 
of discharged prisoners to their homes. 

This amendment would seem to be a diversion. 

In the authorization for this hospital the legislative com- 
mittee provided $300,000 of the fund to be used for this 
purpose. There seems to be no authorization for a larger 
sum to be used. It would appear that the authorization by 
the legislative committee was necessary, and they expressly 
fixed the amount at $300,000—fixing the definite purposes for 
which it should be used. 

Mr. STAFFORD. Will the gentleman yield? 

Mr. DARROW. I yield to the gentleman from Wisconsin 
to discuss the point of order. 

Mr. STAFFORD. Mr. Chairman, at the request of the 
gentleman from Pennsylvania [Mr. Darrow] on yesterday 
I have given more than passing consideration to the ques- 
tion as to whether the amendment recommended by the 
Budgetary Office would be in order on the appropriation bill. 

My argument will be somewhat elaborate. I wish to 
call attention first to the existing law, as far as the naval 
fund is concerned. The question here involved is whether 
the Treasury of the United States shall be called upon to 
pay $900,000 or whether the naval-hospital fun may be sub- 
stituted to that extent for construction purposes. 

All the laws relating to the naval-hospital fund are found 
collated in the hearings on the Navy appropriation bill of 
1926 on pages 821 et seq. 

By the bye, this 20 cents per head which the gentle- 
man from Alabama referred to as being the contribution 
and basis for this naval-hospital fund was enacted at the 
very beginning of our Government in 1798 and has been 
the law ever since. 

On page 822 of the hearings, where all the laws were col- 
lated at the request of the chairman of the committee, to 
have them embodied for all tinre, we find this statement: 

The acts of February 26, hea and July 10, 1832, when later 
condensed, were reenacted into section 4810 of the Revised Stat- 
utes, which stood without change from 1874 until March 4, 1913, 


when it was reenacted by Congress without change in the 
language, except by the addition of a proviso as 
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I am now reading section 4810, with the added proviso, 
which was passed on March 4, 1913: 

Src. 4810. The Secretary of the Navy shall procure at suitable 
places proper sites for Navy hospitals, and 1f the necessary build- 
ings are not procured with the site, shall cause such to be erected, 
having due regard to economy, and giving preference to such 
plans as with most convenience and least cost will admit of 
subsequent additions, when the funds permit and cifcumstances 
require; and shall provide, at one of the establishments, a per- 
manent sepuni for disabled and decrepit Navy officers, seamen, 
and 


That was the law up to 1913. The Secretary of the Navy 
had absolute authority to use any of the naval-hospital fund 
for the purchase of sites and the construction of buildings 
without limitation by Congress. The proviso which was 
adopted in that year is as follows: 

Provided, That hereafter no site shall be procured or hospital 
building erected or extensions to existing hospitals made unless 
hereafter authorized by Congress. 

Again I read: 

Provided, That hereafter no site shall be procured or hospital 
building erected or extensions to existing hospitals made unless 
hereafter authorized by 

Now, I contend that the Congress did last year provide 
this definitive proposal to erect a naval hospital at Phila- 
delphia. 

There is no denying the fact that if the gentleman from 
Pennsylvania would offer an amendment providing for this 
work and that $1,000,000 should be appropriated from the 
Treasury it would be in order on this appropriation bill. 
I bottom my whole argument upon the fact that that would 
be in order. ‘ 

The question which is very likely troubling the Chair, and 
also the parliamentary adviser, is whether the fact that in 
the authorization bill the proviso said that of the above 
amounts, namely, the full amount of $3,000,000 for construc- 
tion purposes, that of the above amounts $200,000 shall be 
used for the purchase of land and $100,000 for the buildings, 
equipments, accessories, and appurtenance, and so forth, 
$300,000 shall be expended from the naval-hospital fund. 
This amendment that the gentleman from Pennsylvania 
has offered seeks to appropriate the additional amount for 
construction up to $1,000,000 from the naval hospital fund. 

Now, follow me closely. I said a moment ago that I bot- 
tom my argument on the fact that it would be in order for 
the gentleman to offer an amendment providing for an ex- 
penditure of $1,000,000 from the Treasury of the United 
States for the construction of this hospital. There can be 
no denying that, because it is authorized. Suppose the 
gentleman had offered that amendment and that amend- 
ment were pending before the committee, and that I, as a 
Member of the House, offered the amendment proposed by 
the gentleman as a substitute. Would that amendment, be- 
ing germane, be in order? That is the one question that is 
before the House, and I maintain with all the strength I 
have that it would be in order under the Holman rule. 
Under what part of the Holman rule do I contend it would 
be in order? Before I read the Holman rule, let me call 
attention to the fact that the organic act has placed a limita- 
tion of $300,000 as the amount that shall be used of the naval- 
hospital fund. Therefore, the Secretary of the Navy would 
have the right to use the naval-hospital fund upon his own 
motion for this construction when once the construction is 
authorized without further ado by Congress. Why? We 
find at page 823 in the interpretative part of that authoriza- 
tion that that year there was spent for reconstruction 
$282,000. 

But now I am going back to my original proposal, that it 
can not be denied that if the gentleman from Pennsylvania 
had offered an amendment providing for an appropriation 
from the Treasury of $1,000,000 for the construction of the 
naval hospital at Philadelphia, it would have been in order, 
and I then would be entitled to offer the amendment that he 
has now offered, which is the budgetary estimate. 

Why do I say it would be offered as a germane amend- 
ment? The Chairman of the Committee of the Whole just a 
moment ago gaye a very broad construction to the Holman 
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rule. The proposal, which is now before the committee for 

consideration, on its face shows that there would be a saving. 

There would be a saving to the Government of appropriations | limit or cost fixed by such act, $1,000,000." 

under the last clause-of the Holman rule, which says: Mr. DARROW. Mr. Chairman, I want to appeal to mem- 
Or by the reduction of amounts of money covered by the bill. bers of the committee, with all the earnestness I have, for 


the adoption of this amendment. 
Understand me clearly, the gentleman from Pennsylvania 


The increasing urgency for an early start on the con- 
offers an amendment that is in order on this bill providing | struction of the Philadelphia Naval Hospital has become so 
for the authorization of $1,000,000 for that construction, 


great that the President of the United States sent a special 
and it is in order because it is authorized by law. Then I p2 


, message to Congress transmitting a supplemental estimate 
offer an amendment as proposed by the gentleman providing | from the Bureau of the Budget to enable the Secretary of 
that $1,000,000 shall be obtained from the hospital fund. the Navy to use $1,000,000, of the naval-hospital fund for 
On its face the amendment would be shown to be germane | this purpose. Such action was approved by the Secretary 
in character, that it was an amendment coming within the | of the Navy, by the Bureau of the Budget and by the Presi- 
third provision of the Holman rule with respect to reduc- | dent of the United States. It is very clear to me this is 
tions of money covered by the bill. You can not escape the | the most urgent construction required anywhere in the 
logic of the argument. AS ERE country. 

Now, are we going to make this in order by the c US| I want to give you, if I may, a brief description of the 

prope EUM paso shall ps eee lps ipud PS present hospital buildings. There are 34 in number. They 
a on do shall 0 asury are of a ve wooden- ons t 

the construction of this naval hospital at Philadelphia and 3 HV 


on wood laths, built for war-time emergencies. They are 
then the gentleman from Pennsylvania will offer his amend- | puilt on wooden piles, about two feet or two and a half feet 
ment in order to make it in order? Under the case I have 


from the ground. They have been decaying so rapidly that 

suggested, it would be in order. Then, of course, the chair- | the sills are rotting away. The buildings are sagging, and 

man would have to hold in order the present amendment. in many instances the heating pipes and plumbing have 
I make a further argument based on the organic act, but 


been disconnected. Captain Dennis told me a few days ago 
I make my strong holding on the fact that this proposal of us when he visited these buildings in September last, dur- 


of certain public works at Philadelphia, Pa., and for other pur- 
the gentleman from Pennsylvania is a germane ing a heavy rain, he saw the patients, eating in the mess 


poses,’ approved February 12, 1931 (46 Stat. 1091), subject to the 


to an amendment offered by me or any other Member of | mal with umbrellas over them to keep from getting wet. 
the House providing for the appropriation of $1,000,000 from | The buildings being grouped closely together, and because 
the Treasury. This would be a clear saving of money, be- of this flimsy construction, we have there one of the greatest 
cause it would not be out of the Treasury, but it would be fire hazards which you can conceive. Should a fire break 
out of the naval-hospital fund. out, the loss of life, I am afraid, would be appalling. 
Although the original act said that not more than $300,- It seems to me a crime and a disgrace for this Govern- 
000 shall be expended from the naval-hospital fund, that | ment to keep men housed in buildings of that character. 
does not prevent Congress, under its rules, from providing 1 know the committee made a comparison between cer- 
for more being spent in that way, because it is not in viola- | tain wooden structures at Pensacola, Fla., Parris Island, 
tion of existing law. and Charleston, S. C., but those buildings are mostly one- 
The existing law clearly shows that for construction pur- story and were built of a permanent character as far as 
poses this money may be paid out of the naval-hospital fund. | wooden buildings can be built, and there is no comparison 
For the benefit of the parliamentary adviser I again call | between conditions there and conditions in Philadelphia. 
his attention to section 4810, with the proviso that was There are upwards of 465 veterans being treated at this 
adopted on March 4, 1913, which reads as follows: hospital in addition to the Navy personnel. It is the only 
Provided, That hereafter no site shall be procured or hospital | general and surgical hospital anywhere near this locality for 
buildings erected or extensions to oe hospitals made unless veteran patients as well as for patients of the Navy. The 
hereafter authorized by Congress. nearest Veterans’ Bureau hospital at the present time is at 
Gentlemen, if it had not been for that cost of $300,000 | Hartford, Conn., and we must find some place for those 
there would have been no question whatsoever that this | who require general and surgical attention. 
money could have been used from the naval-hospital fund. [Here the gavel fell.] 
In view of the fact that the organic law provides that it Mr. DARROW. Mr. Chairman, I ask unanimous consent 
may be used without limit and that the third classification | to proceed for five additional minutes. 
of the Holman rule provides that it shall be in order if there The CHAIRMAN, Is there objection? 
is a saving to the Government, I respectfully contend that There was no objection. 
it is in order for the reasons I have stated. Mr. DARROW. Every veterans’ organization in the 
The CHAIRMAN (Mr. FuLLER). The Chair is prepared| State of Pennsylvania as well as veterans' organizations in 
to rule. The Chair thinks the point of order is well taken.| near-by States are pleading for this more earnestly, I be- 
The Chair can see no connection with the Holman rule. lieve, than anything else. To deny them these facilities 
The law which has been referred to as providing for the| and subject those patients to that terrible risk of fire 
building of a hospital in Philadelphia was a general law | is a crime and a disgrace. 
authorizing appropriations for that purpose. In that laW| Mr. STAFFORD. Will the gentleman yield? 
it is specifically provided that $300,000 of the Navy-hospital Mr. DARROW. Yes. 
fund may be used for the purpose of constructing the hos- Mr. STAFFORD. Is there any Army hospital or any 
pital. Under the amendment offered it is proposed to ap- veterans’ hospital nearer to that at League Island than 
propriate $1,000,000 out of the hospital fund, which changes | the Walter Reed Hospital, which gives attention to general 
the law to that extent. The amendment changes existing | hospital patients? 
law and is therefore legislation. Mr. DARROW. There is not. 
The Chair sustains the point of order, Mr. STAFFORD. There is none proposed by the Veterans’ 
Mr. DARROW. Mr. Chairman, I offer another amend- | Bureau or in course of construction, and it is proposed to 
ment. utilize some of these beds for veteran patients. 
The CHAIRMAN. The gentleman from Pennsylvania Mr, DARROW. That is true. The reason for combining 
offers an amendment, which the Clerk will report. the two in one hospital is on account of the great economy 
The Clerk read as follows: which can be effected. Actording to the last report of the 
Amendment offered by Mr. Darrow: On page 39, after line 4, | Surgeon General of the Navy, and General Hines, of the 


insert as a separate paragraph the following: terans’ eral 
“ Naval hospital, Philadelphia, Pa.: To continue construction of Ve Bureau, it was clearly shown that for gen and 


the public works authorized by the act entitled ‘An act to au- surgical classes of patients there was a saving of 93 cents 
thorize the Secretary of the Navy to proceed with the construction 


per day per man if hospitalized in a naval hospital? 
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Mr. LINTHICUM. Will the gentleman yield? 

Mr. DARROW. Yes. 

Mr. LINTHICUM. Where is this hospital located in Phil- 
adelphia? 

Mr. DARROW. The present hospital is in the navy yard. 
We have purchased a beautiful site of 22 acres and a frac- 
tion, facing League Island Park, within about & half mile 
from the navy yard, where they will always have a beautiful 
and open recreation space. 

The site has been purchased, the plans have been pre- 
pared and we are ready to go ahead, and if there is anything 
that is needed as much as this, I do not know where it is. 

I plead with you to grant this appropriation. I had hoped 
that a point of order would not be made against my first 
amendment, because the naval-hospital fund is intended for 
this very purpose and yet, on a point of order, you do not 
permit it. 

Mr. LINTHICUM. 
struct this hospital? 

Mr. DARROW. The naval-hospital fund at the present 
time has about $1,250,000 in it. According to the Surgeon 
General, there wil be an addition to that fund of over 
$800,000 during the next fiscal year. 

I can not feel that there is any new construction any- 
where in the United States the demand for which is at all 
comparable with this, and the amendment ought to be 
adopted even if we take the funds from the Treasury of the 
United States. 

I appeal to you in behalf of the veterans who are hos- 
pitalized there, and in behalf of the naval patients, to grant 
this appropriation. 

I understand that some naval officer intimated to the com- 
mittee that this is not essential at this time. I have looked 
through the hearings and I can not find anything in them 
to that effect. The Secretary of the Navy has approved this 
proposal in writing, and while I am a thorough believer in 
a strong Navy, I can not understand how anyone could be 
so hard-hearted as to want nothing but ships and men and 
give no attention to the poor unfortunates who have given 
their services and have become disabled. I do not see how 
anyone, even though he may be a high ranking officer in the 
Navy, could make any such statement, off the record. 

Mr. Chairman, I wish I could have the Members see the 
condition of these buildings. I have here photographs of 
them, showing that the sills have rotted away and that the 
buildings are in a most deplorable condition. They consti- 
tute an extreme fire hazard, and continuous supervision, in- 
spection, and care are necessary to guard against fire. The 
hospital is usually filled to capacity and the conditions in 
case of fire present a serious menace to the life of the 
patients. The complete replacement of the present hospital 
is a very urgent necessity, and, as construction costs are now 
so favorable, this is a most opportune time to proceed with 
its building. 

The authorization for the construction of this hospital, 
enacted on February 12, 1931, provided that $200,000 for the 
purchase of the site and $100,000 for the preparation of plans 
be made available from naval-hospital fund. 

The site has been purchased. It is a tract of 22.1 acres, 
splendidly located, near the Philadelphia Navy Yard, on 
Pattison Avenue between Sixteenth and Nineteenth Streets, 
facing League Island Park, and it is considered an ideal 
location. The price paid is about $00,000 below the sum 
authorized. 

The architects’ plans have been approved, and within 
the limits of the authorized appropriation I believe we will 
obtain the most modern, the most useful | and the most 
economical hospital building to be had. 

Probably I should further emphasize the fact that while 
this is a naval hospital, officered and manned by naval per- 
sonnel, it is to a great extent used by disabled veterans under 
the jurisdiction of the Veterans’ Administration. This ar- 
rangement is entirely satisfactory and desired by General 
Hines, of the Veterans’ Administration, with whom I have 
been in frequent consultation on this subject. It has the 
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Is that fund sufficiently large to con- 


CONGRESSIONAL RECORD—HOUSE 


8733 


hearty indorsement and approval of the President, of the 
Secretary of the Navy, of the Chief of the Bureau of Medi- 
cine and Surgery, and the Chief of the Bureau of Yards 
and Docks. Our veterans' organizations are urgent in their 
demand for new, modern, and fireproof facilities, where 
patients may receive care and treatment with safety and 
without the threat of fire hazards. 

Gentlemen, I am pleading for your support of this amend- 
ment. Even with the spirit of economy which all of us 
wish to practice in face of the present economic conditions, 
I feel justified in asking your support for this appropriation 
and feel that such action can not be criticized, for I can 
not conceive that anyone anywhere would want a member of 
his family or a sick and disabled veteran or service man 
treated under conditions now existing at this hospital. This 
proposal is most meritorious, and I request that it be given 
your support. 

Mr. AYRES. Mr. Chairman, I rise in opposition to the 


‘| amendment. s 


What the gentleman from Pennsylvania [Mr. Darrow] has 
said relative to a supplemental estimate being sent down to 
the committee is true. 'The estimate was received after we 
practically had completed our hearings and were ready to 
frame the bill. The committee, following the principle which 
it was understood was applied in the preparation of the 
original Budget, that no funds would be recommended for 
undertaking new work, concluded to make no provision for 
initiating this project. 

From a purely naval standpoint the hospital is not re- 
quired, and its erection is not advocated by the regular 
administrative officials of the Navy. Admiral Pratt, who is 
Chief of Operations, stated before our committee that it is 
not required; and so did the Secretary of the Navy, for that 
matter. 

There are many places in the country that need a perma- 
nent hospital just as much as Philadelphia. 

The Navy at this time has 5,071 beds in fire-resistant 
buildings, and on November 11 last the Navy patients num- 
bered 2,514, or about one-half the number of patients for 
which we have beds in fire-resistant buildings. It is true 
that the present hospital at Philadelphia is entirely of 
temporary construction, but this is also true as to Charles- 
ton, S. C., Parris Island, S. C., and Pensacola, Fla. while 
at many other places, as will be seen from the table on page 
746 f the hearings, both permanent and temporary facilities 

the latter being the more commodious, in two or three 
instances, particularly at Great Lakes, Ill. 

There is no more need, from a naval standpoint, to have 
this hospital for these patients at Philadelphia than at 
Pensacola or Charleston, S. C., or any of these other places. 

Mr. STAFFORD. Will the gentleman yield? 

Mr. AYRES. Yes. 

Mr. STAFFORD. Is it not generally accepted that League 
Island Navy Yard is a live navy yard, whereas Pensacola and 
Charleston are being considered for abandonment? 

Mr. AYRES. No; not at all. 

Mr. STAFFORD. Is it not generally accepted that the 
Secretary of the Navy has recommended the abandonment 
of the yard at Charleston? 

Mr. AYRES. There has been no suggestion to close Pen- 
sacola or to abandon activities at or in the vicinity of 
Charleston to an extent that would justify closing the hos- 
pital there. 

Mr. STAFFORD. Charleston is being considered for 
abandonment, and Pensacola was considered a raid on the 
Treasury when it was established years back through the 
efforts of & Senator from that State. 

Mr. AYRES. The navy yard is the only activity at 
Charleston which has been considered for abandonment. 
The Marine Corps activities at Parris Island are near by. 
The gentleman will recall, I am sure, that the Navy’s flying 
school is maintained at Pensacola. 

Mr. LINTHICUM. Could not these beds be used by the 
veterans? If you try now to get a veteran in the hospital, 
they tell you there are 40 or 50 ahead of him. 
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Mr. AYRES. The larger portion of the patients in these 
hospitals are veteran patients. 

Mr. LINTHICUM. Why could we not have these facilities 
provided for the veterans? _We need them for some of our 
people in Maryland. 

Mr. AYRES. Then I say to the gentleman from Maryland 
that it should be paid for out of the veterans’ fund. The 
gentleman knows that the Veterans’ Bureau is building hos- 
pitals all over the United States. Why have the Navy 
build a hospital for the purpose of housing veterans? 

Mr. STAFFORD. Will the gentleman yield? 

Mr. AYRES. Yes. 

Mr. STAFFORD. Is it not the fact that the Veterans' 
Bureau wishes this new building constructed so as to accom- 
modate the veterans, and that they are not planning for 
any general hospitals for veterans this side of the Allegheny 
Mountains? 

Mr. AYRES. Not to my knowledge. 

Mr. STAFFORD. I have made inquiry, and that is the 
fact. 

Mr. AYRES. I have also made inquiry, and I have not 
found anything to that effect. 

Mr. BACON. Will the gentleman yield? 

Mr. AYRES. Yes. 

Mr. BACON. Is it not true that there are at the present 
moment over 600 patients in this fire trap, and would the 
gentleman be happy if the fire trap burned down and three 
or four hundred patients were burned to death? 

Mr. AYRES, Ido not think the gentleman is fair in ask- 
ing that question. 

Mr. BACON. There are over 600 patients there. 

Mr. AYRES. If we are going to build a permanent hos- 
pital in Philadelphia, then why not build such hospitals at 
the other places where we have temporary facilities? Of 
course, I believe that all hospitals should be fireproof, but I 
must confess that I do not like the idea of waiting until our 
Treasury is exhausted to launch a replacement program. 

I may say further that there was no recommendation on 
the part of the President relative to this hospital until the 
bill was practically completed, when all of a sudden it ap- 
peared before the committee. It seems to me to be unfair 
to the rest of the places that claim they should have hos- 
pitals of permanent construction. I hope the amendment 
will be voted down. 

Mr. DARROW. Is not the gentleman in favor of 
omy, and by combining the Veterans' Bureau and the 
stations together we save on this one hospital over $221,000, 
to the better satisfaction of the veterans and all concerned? 
It is advocated by the Veterans' Bureau and by the Navy. 

Mr. McCLINTIC of Oklahoma. The Veterans’ Bureau did 
not approve of it. I will read the language of Doctor TEMPLE 
last year: 

Mr. TEMPLE. Mr. Chairman, the gentleman from Oklahoma, 
Mr. McCLiNTIC, who has preceded me, spoke at some length of 
a letter from General Hines written to the chairman of the Com- 
mittee on Rules, I can readily understand why General Hines, 
the Director of the Veterans’ Bureau, would not interfere with 
the administration of the Navy Department by recommending the 
construction of a naval hospital. In fact, he himself told me 
that he could not do that. Having said that, I am also thoroughly 


convinced that he would not interfere with the department in the 
opposite way by recommending that a naval hospital should not 
be constructed. 


So he did not recommend the construction of this hospital. 

Mr. BECK. Mr. Chairman, I ask unanimous consent that 
I may proceed for three minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. BECK. Mr. Chairman, I only want to testify of my 
own knowledge to the present condition of this hospital, 
which would do little credit to the smallest South American 
republic. It can not be compared to the hospitals, to which 
reference has been made, which are in a warmer climate. 
These flimsy, wooden, decayed structures are in a climate 
where the thermometer sometimes goes. to zero. 

I can not add anything to what my colleague, Mr. Darrow, 
has so ably and eloquently said, except to make a plea to 
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the membership of this House. Philadelphia gave to the 
United States Government, without the expenditure of a 
penny, the magnificent site of the navy yard, one of the 
choicest sections in its future possibilities, because it is at 
the junction of two great rivers that flow through Phila- 
delphia. 

It is true that at any moment, while we speak, a match 
could set fire to these buildings and two or three hundred 
patients might be burned to death. I have followed the 
committee in most of its plans for economy, but I draw the 
line at this question of health and even life. I think the 
least we can do for the service men and the faithful em- 
ployees of the Navy Yard is to build this new building, or 
rather commence its construction, to furnish adequate facili- 
ties to the men whose services deserve so well of their 
country. [Applause.] 

Mr. McCLINTIC of Oklahoma. Mr. Chairman, I rise in 
opposition to the amendment. Mr. Chairman, when this 
bill was up for consideration last year I opposed it on the 
gound that the Veterans’ Bureau should be willing to pro- 
vide the necessary facilities for its own patients. I am the 
last person who would ever raise my voice against providing 
hospital facilities for any class that is entitled to the same, 
but there should be sufficient facilities available to take care 
of them without using naval hospitals. 

There are naval hospitals with sufficient available beds 
for use at the present time. Everybody knows that naval 
enlisted men are subject to be transferred from one place 
to another. Now, I want to call attention to where we are 
going. ; 

In 1915 the total appropriation for naval purposes, in- 
cluding the amounts allocated for shipbuilding, was $172,- 
498,000. In 1916 the total was $186,565,000. Now we are 
being called upon to appropriate more than $340,000,000 for 
next year, which means that expenditures for the upkeep of 
this branch of our Government has doubled, and appar- 
ently there is no desire upon the part of this House to reduce 
expenditures further. As long as the naval hospitals have 
sufficient facilities to take care of their own men, that ought 
to be sufficient, and further, that is the reason General Hines 
refused to favorably approve this particular piece of legis- 
lation when it was under consideration last year. I am in 
favor of some economy at some place somewhere, and I am 
hoping that this House will at least look at this subject from 
the standpoint of reason and stop wasting the taxpayers’ 


val | money. 


Mr. AYRES. Mr. Chairman, I move that all debate upon 
this section and all amendments thereto do now close. 

Mr. LINTHICUM. Mr. Chairman, I ask unanimous con- 
sent to proceed for three minutes. 

Mr. AYRES. Mr. Chairman, it is my purpose to complete 
this bill if it takes until 10 or 11 o’clock to-night. 

The CHAIRMAN. The question is on the motion of the 
gentleman from Kansas that debate do now close. 

The question was taken; and on a division (demanded by 
Mr. LINTHICUM) there were—ayes 70, noes 11. 

Mr. LINTHICUM. Mr. I make the point of or- 
der that there is no quorum present. 

The CHAIRMAN. The gentleman from Maryland makes 
the point of order that there is no quorum present. The 
Chair will count. [After counting.] One hundred and 
eighteen Members, a quorum. 

The question now is on the amendment offered by the gen- 
tleman from Pennsylvania [Mr. Darrow]. 

The question was taken; and on a division (demanded by 
Mr. Ayres) there were—ayes 75, noes 72. 

Mr. AYRES. Mr. Chairman, I demand tellers. 

Tellers were ordered, and the Chair appointed Mr. Darrow 
and Mr. Ayres to act as tellers. 

The committee again divided, and the tellers reported— 
ayes 74, noes 62. 

So the amendment was agreed to. 

The Clerk read as follows: 


Naval radio and radio-compass stations: Improvement of power 
plant, Darien, Canal Zone, and improvement of building No. 1, 
Destruction Island, Wash., $40,000 
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Mr, SNOW. Mr. Chairman, I move to strike out the last 
word, I will say to the chairman of the subcommittee, the 
gentleman from Kansas [Mr. Ayres], that technically I 


shall speak somewhat out of order. I am anxious to leaye | disbursed 


the Chamber, and I have one or two observations to make on 
a paragraph of the bill that has not yet been reached. I 
hope no objection will be raised under the circumstances, as 
I shall be very brief. 

An appropriation bill is solely for'the purpose of appro- 
priating money for the maintenance of the various Govern- 
ment departments and activities and nothing else. 

Consequently, this paragraph on page 39 of the bill au- 
thorizing the President to sell, lease, or cease to operate. cer- 
tain naval shore properties does not belong in this bill. It 
is clearly an attempt to legislate and is not related to the 
present appropriation. 

In other words, it is a subterfuge and a left-handed way 
of legislating. The question of closing the navy yards at 
New Orleans, Charleston, S. C., Boston, Mass., Kittery, Me., 
and various other places is a matter of grave concern. 

In the name of a sensible-sized Navy, adequate to pro- 
tect our country in case of war, and also in the name of 
thousands of employees who would be thrown out of em- 
ployment in these most distressing times if this paragraph 
is not stricken from the bill, I ask the membership of this 
House to stop and ponder before voting on this critically 
important matter. 

Perhaps there is merit in the proposal, but by all means 
let it be considered carefully and in an orderly legislative 
manner before any final action is taken here in this House 
of Representatives. 

Let the proponents introduce a bill calling for this elimi- 
nation, let it be referred to a proper committee who will 
have complete and full hearings, and then report to the 
House. We will then have the advantage of reading the 
hearings, obtaining the best thought of the committee 
members who will have given the matter careful thought 
and study, and will then—and not until then—be in a posi- 
tion to vote intelligently on the proposition. 

The Clerk read as follows: 

The President is authorized to sell, lease, or cease operating 
such naval shore property as the Secretary of the Navy may certify 
to him is no longer required or needed for naval purposes, and 
appropriations or portions of appropriations unexpended by rea- 


son of such action shall not be used for any other purposes, but 
shall be impounded and returned to the Treasury. 


Mr. ROGERS. Mr. Chairman, I make a point of order 
on the paragraph on the ground that it is legislation on an 
appropriation bill. 

Mr. McMILLAN. Mr. Chairman, I make the point of 
order beginning in line 9 on page 39, upon the ground that 
it is legislation on an appropriation bill. 

Mr. AYRES. Mr. Chairman, in order to save any contro- 
versy, I concede the point of order. 

The CHAIRMAN. The Chair sustains the point of order. 
The Clerk read as follows: 

BUREAU OF AERONAUTICS 
AVIATION, NAVY 

For aviation, as follows: For navigational, photographic, aero- 
logical, radio, and miscellaneous equipment, including 
thereto, for use with aircraft built or building on June 30, 1932, 
$949,900; for maintenance, repair, and operation of aircraft fac- 
tory, air stations, fleet air bases, 2 and all other aviation activi- 
ties, accident prevention, testing laboratories, for overhauling of 
planes, and for the purchase for aviation purposes only of special 
clothing, wearing apparel, and special equipment, $13,578,805, in- 
cluding $153,000 for the equipment of vessels with catapults and 
including not to exceed $175,000 for the procurement of helium, 
and such sum shall be transferred to and made available to the 
Tureau of Mines on July 1, 1932; for continuing experiments and 
W work on all types of aircraft, including the payment 

of part-time or intermittent employment in the District of Colum- 
bia or elsewhere of such scientists and technicists as may be con- 
d for by the Secretary of the Navy, in his discretion, at a 

te of pay not exceeding $20 pres Pras AT pon e 

played $2,210,000; for the payment of egg cerei curred 
the contract authorization carried the Navy appropriation act 
of 


orizing aircraft, etc. approv 
24, 1926 (U. S. C., Supp. V, title 34, sec. 749a), and subject to the 
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contractural conditions stipulated as to such rigid airships in the 
act making appropriations for the Navy Department and the naval 
service for the fiscal year 1929, $1,450,000; in all, $25,388,705; and 
the money herein specifically appropriated for "Aviation" shall be 
and accounted for in accordance with existing law and 
shall constitute one fund: Provided, That the sum to be paid out 
of this appropriation for employees assigned to Group IV (b) and 
those similar services carried under native and alien 
schedules in the Schedule of Wages for Civil Employees in the 
Field Service of the Navy Department shall not exceed $1,192,145: 
Provided further, That in addition to the amount herein appro- 
priated the Secretary of the Navy may, prior to July 1, 1934, 
enter into contracts for the production and purchase of new alr- 
planes and their equipment, spare parts and accessories, to an 
amount not in excess of $5,000,000: Provided further, That no part 
of this appropriation shall be expended for maintenance of more 
than six heavier-than-air stations on the coast of the continental 
United States: Provided further, That no part of this appropria- 
tion shall be used for the construction of a factory for the manu- 
facture of airplanes: Provided further, That the Secretary of the 
Navy is hereby authorized to consider, ascertain, adjust, determine, 
and pay out of this appropriation the amounts due on claims for 
damages which have occurred or may occur to private property 
growing out of the operations of naval aircraft, where such claim 
does not exceed the sum of $500 

Mr. LOZIER. Mr. Chairman, I move to strike out the 
last word. I am in sympathy with the efforts of the sub- 
committee to complete the reading and consideration of the 
pending Navy appropriation bill this afternoon, and I shall 
not use all the time to which I am entitled, to the end that a 
final vote on the pending appropriation bill may not be 
delayed. 

Yesterday the gentleman from New York [Mr. LAGUARDIA] 
referred to an hysteria of economy that was sweeping over 
the Nation. I think it is regrettable that this so-called 
economy complex, mania, hysteria, or psychological condi- 
tion did not infect and dominate the American people and 
the Republican national administration that have been in 
charge of our Government for the last 11 years. If the 
Harding, Coolidge, and Hoover administrations had been 
inoculated with this economy virus we would not be facing 
& bankrupt Treasury. If President Hoover and his Repub- 
lican predecessors had exercised a little economy and their 
much advertised governmental efficiency and had not lulled 
the American people into a fictitious prosperity and into a 
false sense of security, much of the evil effects of this de- 
pression could have been avoided. 

The measure we are considering carries an appropriation 
of approximately $340,000,000 for the support of the Navy 
Department for the approaching fiscal year. Within the 
last 11 years we have appropriated $4,168,445,868 for the 
support of our War Department or Military Establishment, 
an average annual expense for military purposes of $406,- 
222,351. In the same 11 years we appropriated $4,157,327,- 
827 for our Navy, approximately $378,000,000 annually. In 
these last 11 years our combined appropriations for the War 
and Navy Departments aggregated $8,625,773,695, or approx- 
imately $784,000,000 annually for the support of our Army 
and Navy. 

These enormous expenditures can only be met by laying 
heavy tax burdens on the backs of the American people 
who are already bending beneath an unbearable load. It 
is not my purpose at this time to analyze and discuss these 
appropriations for the support of our Military and Naval 
Establishments, further than to say that while many of the 
expenditures may have been justified, undoubtedly a very 
considerable proportion of the aggregate outlay represented 
an unwise and unnecessary expenditure. 

The all-important issue before the American people is the 
reduction of taxation and expenses of Government. I have 
risen to suggest that & way must be found to reduce the 
expenses of our Government, otherwise our free institutions 
can not endure. In this enlightened age the people of the 
United States and other civilized nations should be able to 
formulate a policy that will relieve a tax-burdened world 
of the present excessive taxation for military and naval 
purposes. It is not to the credit of the American people or 
the nations overseas that they have not found a sane and 
sensible method of reducing our Naval and Military Estab- 
lishments to the point where they will not constitute a 
burden on the citizenry of the great nations that control 
the destinies of the world. 
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.Mr. LaGUARDIA. Mr. Chairman, wil the gentleman 
yield? 

Mr. LOZIER. I yield. 

Mr. LaGUARDIA. The gentleman referred to a statement 
which I made yesterday. 

Mr. LOZIER. Yes. 

Mr. LAGUARDIA. In this hysteria and mania of economy 
to which I referred there is not contemplated 5 cents re- 
duction in the items to which the gentleman referred. 

Mr. LOZIER. Iam sure the gentleman from New York 
favors genuine economy and a substantial reduction in the 
expenses of Government. As an able and useful public 
servant he is no doubt convinced that prodigality or waste 
in expenditures of public funds can not be justified or de- 
fended. The well-being of the Nation should be our first 
concern. 

We are drifting into a period of competitive naval con- 
struction, which will ultimately carry with it a substantial 
increase in the strength of our Military Establishment and 
in & few years double or treble our present expenditures of 
these two departments. In this connection may I say that 
if the bill granting independence to the Philippine Islands 
fails to become a law, and if their independence is denied or 
indefinitely delayed, such action on our part will make it ab- 
solutely imperative that we expend not only hundreds of mil- 
lions but at least a billion dollars annually on our Navy. From 
a diligent study of the Philippine problem I am convinced that 
the permanent retention of these far-away possessions, or 
our exercise of sovereignty over them for 25 dr 50 years, 
wil necessitate the construction of a Navy so large and 
expensive as to shock the national conscience and drive our 
Government dangerously close to bankruptcy and economic 
disaster. 

The forces favoring our permanent retention of the Phil- 
ippines or withholding independence for an indefinite period 
are not asleep at the switch but are exerting every possible 
influence to delay and ultimately defeat the enactment of 
any measure designed to fulfill our national covenants and 
grant independence to these islands which by the fickle 
fortunes of war were left on our doorstep. I indulge the 
earnest hope that the influence of every Member of the 
House who recently voted for the Philippine independence 
measure may be exerted to the uttermost, within the limits 
of right and propriety, to secure favorable action in the 
Senate on the Hare bill providing for the withdrawal of our 
flag from the Orient. 

We must not be drawn into a naval building contest which 
I believe to be inevitable unless we promptly withdraw our 
flag from the Philippines. By such action we will promote 
the interests of the American people and the welfare of our 
insular wards. 

Now is the opportune time to withdraw our sovereignty 
from the Philippines. The dream of territorial expansion, 
the fever of national aggrandizement, the vision of gold 
from exploitation of Philippine resources, the piping hours 
of jubilee and dalliance are at an end. Prudence, reason, 
common sense, expediency, and sound public policy empha- 
size the importance of fulfilling our commitments, and with- 
drawing our flag from the Philippines in the immediate 
future. 

To paraphrase the language of Horace, by withdrawing 
from the Philippines, thereby contributing to the creation 
and stabilization of the Filipino republic, we will have reared 
. for our own people and Nation a monument more lasting 

than brass, more enduring than bronze or marble, more 
majestic than the Parthenon or Temple of Hadrian in their 
pristine splendor, and more regal and sublime than the an- 
cient pyramids, which neither the wasting shower, the un- 
availing north wind, or an innumerable succession of years, 
and the flight of seasons shall be able to demolish. 

Both the American and the Filipino are creatures of the 
same Benevolent and Infinite Father, in whose likeness and 
similitude each was made. The finger of Deity touched a 


block of Parian marble, and the American came forth. The 
same Omniscient Power breathed on a block of brown gran- 
ite, and out of it sprang the Filipino. Each may invoke His 
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unstinted bounty; each may claim His all-sufficient protec- 
tion; each may share in the covenant of grace He gave to 
a misguided and self-centered world, and they may enjoy 
alike the birthright of freedom, and the inalienable right 
to work out, each his own destiny, free from the dominion 
or control of the other. 

In meeting our obligations to withdraw from the Philip- 
pines we have experienced a flux of promises and a paucity 


of performance, the inevitable effect of which will be to 


benumb our sense of obligation and make callous and irre- 
sponsive our national conscience. , It is quite evident that we 
have approached the Philippine problem with laggard, halt- 
ing, and tardy-gaited feet. The movement for Philippine 
independence is flowing like a mighty river, with ever-in- 
creasing volume and momentum, toward the great ocean 
of realization. Not infrequently the duration of an illness is 
in proportion to the length of the patient’s purse. And some 
would protract our stay in the Philippines because of the 
rich financial rewards that will come to a few of our people 
from commercial ventures in the Philippines, 

Somewhere I have read of a looking-glass kept in a 
heathen temple that makes beautiful things appear deformed 
and deformed things appear beautiful. Methinks some of 
my colleagues, in some niche or corner of their otherwise 
well-balanced brains, have a mirror of this kind into which 
they look when considering the Philippine problem, and from 
which they see reflected the Filipino, of pigmy stature, 
grotesquely caparisoned, and wholly incapable of self-gov- 
ernment, while in this same trick mirror they visualize 
“Uncle Sam " as a benevolent lord, guardian angel, and wet 
nurse of the Filipino people, and pretend to see the dire 
calamities that will overtake the native inhabitants if they 
are granted the poor but God-given privilege of managing 
their affairs, free from the guiding hand and fatherly pro- 
tection of the United States Government. 

Our century and a half of national life is but a moment 
in the tideless sweep of time. “A thousand years scarce 
serve to form a state; an hour may lay it in the dust." Our 
longevity as a nation will depend on how sacredly we hold 
to the high ideals on which our institutions are builded. 
Our Republic is not immune from the insidious process of 
delay, nor from the relentless forces of destruction which 
like rust eats its way ruthlessly through massive steel beam 
and column. Turn to the pages of history and learn that 
oblivion enshrouds not only illustrious persons but puissant 
nations. A Roman poet gave expression to this great truth 
when he said: 

The loftiest pine 18 SES agitated by the winds—high towers 


rush to the earth with heavier fall, and the lightning most fre- 
quently strikes the highest mountain. 


And Sallust tells us: 
Everything rises but to fall, and increases but to decay. 


Nations are no exception to this ruthless rule. Only by a 
scrupulous adherence to our national ideals can we suc- 
cessfully resist the insidious forces of destruction that have 
disintegrated world powers in the past. 

It is a great thing for Americans to sit down by them- 
selves occasionally, take stock, and learn their own short- 
comings. Colton said: 

It is with nanona, as with individuals—those who know the least 


of others of themselves; for the whole family 
of pride and ignorance are incestuous and mutually beget each 
other. 


Some one has said that governments of the world are like 
a stream that rolls under us; men are only bubbles that rise 
on its surface; some are brighter and larger, and sparkle 
longer in the sun than others; but all must break, whilst the 
mighty current rolls on in its wonted majesty. And friends, 
what are we that we should vainly boast our mastery in the 
science of government? What are we that we should refuse 
to recognize in others the aptitude for efficient self-govern- 
ment that we claim to possess? What assurance have we 
that the bubble that typifies our national life may not be 
punctured and collapse long before the bubble of Filipino 
destiny disappears in the wreck wrought by the onrushing 
centuries? 
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Ours is the most resourceful and puissant Nation on the 
globe; but our power, great as it may be, is not sufficient to 
prevent the ultimate establishment of a republic in the 
Philippines. In their struggle for independence, Providence 
is fighting on the side of the Filipinos. There is no instance 
in the history of the world where 13,000,000 people, as well 
qualified for governing themselves as the Filipinos, have ever 
lost their battle for independence. Sometimes destiny may 
travel with laggard footsteps, but ultimately he crowns with 
victory the efforts of every upstanding, forward-looking 
race to achieve independence. In the language of Morier— 

The decrees of Providence are inscrutable. In spite of man's 
shortsighted endeavors to dispose of events according to his own 
wishes and his own purposes, there is an intelligence beyond his 
—— which holds the scales of justice in spite of his puny 
efforts. 


And this wonder-working Providence will in the near 

future bring independence to the Philippines. Liberty with- 
held will poison the fountains of Filipino life and breed ever- 
increasing discontent among the inhabitants as they bite 
the political chains that bind them. We are not justified 
in longer withholding independence from the Filipinos. We 
should no longer stop the throats of the Filipinos who are 
pleading for independence and the God-given right to solve 
their own problems and live under laws of their own en- 
actment. 
We must once and for all time forego the exercise of 
sovereignty over the Philippines. We should restore the 
government of these islands to the race that inhabits and 
owns them. This act of renunciation is not incompatible 
with our national interests. Let us actively and unselfishly 
assist the Filipinos in establishing and maintaining a sister 
republic, motivated and inspired by the high ideals that 
underlie, permeate, and vitalize our free institutions, to the 
end that the American and Filipino Republics may go 
down the ages arm in arm, each a lamp and light to the 
other’s feet. With our Republic for a pattern, and animated 
by our accomplishments and our high ideals in our dealings 
with other nations, the Filipino republic will prosper without 
having to fertilize her tree of liberty with the blood of her 
patriots. [Applause.] 

The pro forma amendment was withdrawn. 

Mr. SCHAFER. Mr. Chairman, I move to strike out the 
last word. It is getting late in the day. There is not a 
quorum present, and I want to call the attention of the 
Members of the House who are present to the fact that it 
would be well for them to remain if we are going to complete 
the bill to-day, because I intend, if I can obtain recognition, 
to offer a motion to recommit the bill to the Committee on 
Appropriations with instructions to further consider it and 
report it back with a 10 per cent total reduction. 

Since the Senate has indicated that it is going to follow 
this 10 per cent arbitrary reduction on all of the appropria- 
tion bills which we send over there, and since the chairman 
of our Committee on Appropriations indicates he is going to 
swallow those reductions without further consideration, if 
this reduction is to come, let it come from the House, so 
that when the bill is finally passed with a 10 per cent reduc- 
tion we will pass it after a careful consideration of all of the 
items involved under the 5-minute rule. It is poor economy 
from the standpoint of real economy for the Committee on 
Appropriations of this House to hold hearings and spend 
hours and days considering a very voluminous bill of this 
nature, involving so much money, and then have the mem- 
bership remain on the floor of the House, as we have to-day, 
carefully going over each and every item under the 5-minute 
rule, and send the bill to the Senate to be arbitrarily reduced 
10 per cent, without a record roll-call vote on many important 
appropriations, and then expect the House of Representa- 
tives to rubber stamp the Senate amendments under sus- 
pension of the rules, with only 40 minutes' consideration. 

If the arbitrary additional reduction is to be made in 
order to enhance the political standing of some who would 
destroy some of the essential functions of the Government 
by a false and fake economy, and since the chairman of the 
Committee on Appropriations indicates he will support the 
10 per cent reduction if it is incorporated in this Dill in the 


CONGRESSIONAL RECORD—HOUSE 


8731 


Senate and swallow it as he did the 10 per cent reduction 
on the Interior Department appropriation bill, let us, in 
the name of orderly procedure, in keeping with the authority 
and responsibility vested in us under the Constitution, take 
our part in the enactment of this appropriation bill. 

Mr. BYRNS. If the gentleman has reached the end of his 
sentence, I would like to ask him to yield. 

Mr. SCHAFER. I yield. 

Mr. BYRNS. The gentleman had something to say about 
my position as chairman of the Committee on Appropria- 
tions, with reference, I assume, to the action taken with 
reference to the Interior Department appropriation bill I 
just want to call the attention of the gentleman to the fact 
that on a record vote this House approved that action by & 
vote of 268 to 42. 

Mr. SCHAFER. I did not approve of that action then 
and Ido not now. I have also talked with many Members 
who followed the gentleman from Tennessee who would not 
doitagain. If the gentleman would have made his eloquent 
political speech in the name of economy and asked the 
House to vote that the sun shall rise at 7 o'clock a. m. each 
day in the future and that the moon shall rise at 7 o'clock 
p. m. each evening; if one of the many Senate amendments 
to the Interior appropriations bill so provided, no doubt the 
roll call would have been the same. You might fool some 
of the people some of the time, but you can not all of the 
time. 

If you could take that roll-call vote over again to-day, I 
know you would not even get a majority to follow the strange 
and unusual procedure. 

Mr. BYRNS. If the gentleman has reached the end of 
his second sentence, I would like to ask him another ques- 
tion. 

The CHAIRMAN. The time of the gentleman from Wis- 
consin has expired. 

Mr. SCHAFER. Mr. Chairman, I ask unanimous consent 
to proceed for two additional minutes. 

Mr. TABER. Mr. Chairman, I object. 

Mr. BYRNS. If the gentleman would practice a little 
more economy, he would represent the taxpayers of his 
district. I am sure that his district, like my district and 
every other district in the United States, wants to see these 
expenditures cut down. 

The CHAIRMAN. The time of the gentleman has ex- 
pired. Objection was made. 

The Clerk will read. 

The Clerk read as follows: 


NAVAL ACADEMY 

Pay, Naval Academy—pay for professors and others, Naval Acad- 
emy: Pay of professors and instructors, including one professor 
as librarian, $269,000: Provided, That not more than $36,500 shall 
be paid for masters and instructors in swordsmanship and physical 
training. 

Mr. McCLINTIC of Oklahoma. Mr. Chairman, I move to 
strike out the last word for the purpose of bringing a situa- 
tion to the attention of the chairman of the subcommittee. 
I find that the military appropriation bill provides $46,561, 
as is found on page 21 of the appropriation bill, for the pay- 
ment of salaries of professors in the Military Academy. 
Then on page 18 of last year’s naval appropriation bill I 
find that the sum was $290,000. In view of the fact that 
the Military Academy takes care of two appointees for each 
Senator and each Member of the House, and the Naval 
Academy takes care of only three, I can not understand why 
it is necessary to appropriate $290,000 to take care of teach- 
ers in one of these institutions and only $46,000 in the other. 
I respectfully ask somebody to tell us why these inequalities 
seem to exist. 

Mr. GOSS. Will the gentleman yield? 

Mr. McCLINTIC of Oklahoma. Yes. 

Mr. GOSS. Was the gentleman reading from this year’s 
Army appropriation bill or last year’s Army appropriation 
bill? 


Mr. McCLINTIC of Oklahoma. I am reading from last 
year’s Army appropriation bill. I understand that both of 
these bills have been reduced in a slight percentage, but the 
ratio remains the same. It does seem to me that if we are 
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interested in economy, and we base this upon the number of 
appointees that the House Members have, there is something 
radically wrong, and I would like some one who has the facts 
to give them to the committee. 

Mr. AYRES. I will state to the gentleman that I can not 
speak as to the West Point proposition. 

Mr. McCLINTIC of Oklahoma. I will be glad to get in- 
formation from some one. 

Mr. CHINDBLOM. Will the gentleman yield? 

Mr. McCLINTIC of Oklahoma. Yes. 

Mr. CHINDBLOM. Does not the difference arise from 
the fact that at the Military Academy they employ officers 
who are assigned to duty as teachers and instructors rather 
than employing civilian teachers and instructors? 

Mr. McCLINTIC of Oklahoma. I do not know how far 
the gentleman's statement is accurate, but I do know that 
in the Naval Academy they possibly employ as many officers 
as they do in the Military Academy. 

Mr. TABER. If the gentleman will yield, they have more 
at the Naval Academy. 

Mr. BARBOUR. Will the gentleman yield? 

Mr. McCLINTIC of Oklahoma. Yes. 

Mr. BARBOUR. I think they have about eight civilian 
instructors at West Point and the rest are Army officers. 

Mr. McCLINTIC of Oklahoma. Can the gentleman en- 
lighten the committee as to why this enormous inconsistency 
exists with respect to the appropriations that are made to 
take care of teachers in both of these institutions? 

Mr. BARBOUR. I am not familiar with the situation at 
the Naval Academy, but I understand they employ a great 
many more civilians there. 

Mr. McCLINTIC of Oklahoma. It seems to me the com- 
mittee ought to be furnished with the facts. It seems to me 
somebody ought to know just why this inconsistency exists. 

Mr. STAFFORD. Will the gentleman yield? 

Mr. McCLINTIC of Oklahoma. Yes. 

Mr. STAFFORD. Last March, after the adjournment of 
Congress, as a member of the Board of Visitors, that ques- 
tion arose, and it was called to our attention that at the 
Naval Academy they have many more civilian instructors 
than they have at the Military Academy. 

Mr. McCLINTIC of Oklahoma. On that point I want to 
say that the appropriation for civilian employees at the 
Naval Academy is $649,000 against the sum of $276,000 at 
the Military Academy. 

[Here the gavel fell.] : 

Mr. McCLINTIC of Oklahoma. Mr. Chairman, I ask 
unanimous consent to proceed for five additional minutes. 
- The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. McCLINTIC of Oklahoma. If these figures are cor- 
rect then approximately three times more is necessary to 
take care of the civilian employees at Annapolis than at 
the Military Academy. 

Mr. STAFFORD. If the gentleman will yield further, 
there are stationed at the Military Academy two troops of 
enlisted men, and they perform services that are performed 
by civilians at the Naval Academy. 

Mr. COLLINS. Will the gentleman yield? 

Mr. McCLINTIC of Oklahoma. Yes. 

Mr. COLLINS. There are about 450 civilians at the Mili- 
tary Academy and between 1,100 and 1,200 soldiers at the 
Military Academy besides the officers. 

Mr. STAFFORD. I wish to say that upon a very thorough 
investigation at the Military Academy, in company with the 
gentleman from South Carolina, our esteemed chairman of 
the committee [Mr. McSwatn], the gentleman from Con- 
necticut [Mr. Goss], and the gentleman from Pennsylvania 
[Mr. CocuRAN], we saw no surplusage as far as civilian em- 
ployees were concerned. 

Mr. McCLINTIC of Oklahoma. I have no criticism to 
offer of the appropriation made to take care of these duties 
at the Military Academy, but I can not understand why it 


requires nearly three times as much to take care of the same 
number of employees at Annapolis, 
Mr. FISH. Why does it? 
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Mr. McCLINTIC of Oklahoma. -I would like to know, 

Mr. FISH. Who is going to answer? 

Mr. McCLINTIC of Oklahoma. I do not know. I have 
asked the chairman of the subcommittee and the different 
members of the committee, but up to the present time I have 
not been able to get any information. 

Mr. BRITTEN. Will the gentleman yield? 

Mr. McCLINTIC of Oklahoma. I will be pleased to yield. 

Mr. BRITTEN. The reason these figures appear to give 
the Naval Academy all the worst of it is because the Naval 
Academy employs a great many less officers of the line of the 
Navy as instructors than West Point for its languages and 
higher studies—— 

Mr. McCLINTIC of Oklahoma. I think the gentleman is 
in error. I now yield to the gentleman from New York. 

Mr. BRITTEN. Let me finish my statement. With re- 
spect to some of the higher studies we use nothing but 
civilian instructors at the Naval Academy, while the Military 
Academy at West Point does not have this expense at all. 
If the gentleman will add the civilian instructors to the offi- 
cer instructors at both institutions, he will find there are 
fewer instructors per student at the Naval Academy to-day 
than there are at West Point. I am sure about this. 

Mr. McCLINTIC of Oklahoma. I think the gentleman is 
in error. I think there are many more instructors, taking 
into consideration the number of men that are employed as 
swordsmen, tutors, athletic directors, and various kinds of 
assistants. 

Mr. BRITTEN. I have just inquired of the Navy Depart- 
ment, and that is the reason I am answering the gentleman 
in this way. 

[Here the gavel fell.] 

Mr. McCLINTIC of Oklahoma. Mr. Chairman, I offer an 
amendment, which I send to the Clerk’s desk. 

The Clerk read as follows: 

Amendment by Mr. McCLINTIC of Oklahoma: Page 42, line 1, 
after the word “librarian,” strike out “$269,000” and insert 
“ $200,000." 

Mr. AYRES. Mr. Chairman, it is evident that we will be 
unable to finish the consideration of the bill this evening. 
I move, therefore, that the committee do now rise. 

The motion was agreed to. 

Accordingly the committee rose; and the Speaker having 
resumed the chair, Mr. Futter, Chairman of the Committee 
of the Whole House on the state of the Union, reported that 
that committee, having had under consideration the bill 
H. R. 11452, the Navy Department appropriation bill, had 
come to no resolution thereon. 


LEAVE OF ABSENCE 


By unanimous consent, leave of absence was granted to— 
Mr. May (at the request of Mr. THomason), for the 
balance of the week, on account of important business. 
Mrs. Owen, for one week, on account of important 
business. 
AMENDMENT OF THE CONSTITUTION 


The SPEAKER. The Chair lays before the House the 
following communication. 
The Clerk read as follows: 


DEPARTMENT OF STATE, 
STATE OF MAINE, 
Augusta, April 19, 1932. 
To the honorable the SPEAKER OF HOUSE OF REPRESENTATIVES, 
Washington, D. C. 

Sm: In aceordance with the provisions of the attached resolu- 
tion of the Legislature of the State of Maine, I have the honor 
to forward you herewith a certified and fully authenticated copy 
of a resolution titled as follows: 

“A resolve ratifying proposed amendment to the Constitution 
of the United States the commencement of the terms of 
President and Vice President and AT of Congress, and fixing 
the time of the assembling of Can; 

The same was adopted by the . of the State of Maine 
on April 1. A. D. 1932. 

Respectfully, 
Epear C, Smrru, Secretary of State. 


INSURANCE CORPORATIONS IN THE DISTRICT OF COLUMBIA 


The SPEAKER. The Chair lays before the House the fol- 
lowing concurrent resolution. 


1932 


The Clerk read as follows: 
Senate Concurrent Resolution No. 28 


Resolved by the Senate (the House of Representatives concur- 
ring), That the President of the United States be, and he is 
hereby, requested to return to the Senate the bill (S. 3584) en- 
titled “An act to require all insurance corporations formed under 
the provisions of Chapter XVIII of the Code of Laws of the Dis- 
trict of Columbia to maintain their principal offices and places of 
business within the District of Columbia, and for other purposes.” 


The SPEAKER. The Chair is informed that the chair- 
man of the Committee on the District of Columbia has no 
objection to this resolution. 

Is there objection to the present consideration of the con- 
current resolution? 

There was no objection, 

The concurrent resolution was agreed to. 


SOLDIERS’ ADJUSTED-SERVICE CERTIFICATES 


Mr. FISH. Mr. Speaker, I ask unanimous consent to ex- 
tend my remarks in the Recorp. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. FISH. Mr. Speaker, under the leave to extend my 
remarks in the Recorp I insert the following speech by 
myself on the subject of the bonus: 


SPEZCH OF HON. HAMILTON FISH, JR. IN RADIO DEBATE WITH HON. 
- WRIGHT PATMAN, TUESDAY EVENING, APRIL 19, 1932 


I am glad of this opportunity to discuss over the radio with my 
good friend, colleague, and comrade in arms, WRIGHT PATMAN, in 
a calm and deliberate manner, without prejudice of any kind, the 
already much and hotly debated question of the so-called bonus 
payment to the veterans of the World War. 

For some 12 years past as a Member of the House of Repre- 
sentatives I have raised my voice and given my vote freely and 
openly for the benefit of the disabled veterans and of all other 
veterans. I was among the first to urge the creation of a Vet- 
erans' Legislative Committee in the House of Representatives and 
participated to the best of my ability in the original fight for 
adjusted compensation for the veterans, and I even voted to 
override the veto of a President of my own party, and only last 
year urged tbe payment of loans up to 50 per cent on the face 
value of the adjusted-service certificates. 

I need no alibi or no defense of my record in behalf of jus- 
tice, not charity, to the veterans and for ull kinds of beneficial 
legislation sought by the three great veterans’ tions, the 
American Legion, Veterans of Foreign Wars, and the Disabled 
American Veterans, the first two of which I am proud to be à 
member. 

There is room for differences of opinion among veterans, and 
it is just and right that there should be, as the veterans merely 
represent a cross section of the American people who served in 
the armed forces of the United States in a great national 
emergency. 

I am not unmindful of the suffering and privation among the 
unemployed veterans and believe that preference should be given 
them in obtaining positions and that the comprehensive and con- 
structive campaign or drive of the American Legion and the Dis- 
abled American Veterans to provide work and jobs should be 
encouraged and supported in every way by the American public. 

The veterans want jobs, not charity or doles, and I will gladly 
support a bond issue of $500,000,000 to provide for needed highway 
construction, the completion of the Federal p for 
offices already allocated but not appropriated for, and for other 
necessary public works, with a proviso that unemployed veterans 
be given preference on all new construction work. 

It is estimated that appropriations for the fiscal year of 1932 
will approximate $1,127,935,000 for veterans’ relief purposes, or 
over $3,000,000 a day, or more than 25 per cent of our total Federal 
expenditures, including debt charges of $600,000,000. Veterans’ 
relief is by far the largest single item in our Budget, and if 
national defense and interest on debts are excluded, it amounts to 
40 per cent of all our Federal Government expenditures, 

No sane person can deny that the Government has been ex- 
tremely liberal, generous, and fair in its treatment of its vet- 
erans, particularly when compared with what other countries, such 
as England, France, or Italy, have done for their soldiers. 

It is true that we are in an economic crisis far more serlous to 
the welfare, interests, happiness, and security of the American 
people than during the World War. Uncle Sam has always ful- 
filled every obligation to its veterans of all its wars, and has never 
given a bad check and never will, If it were a fact that the Fed- 
eral Government owes any money to the veterans, ways and means 
should be found to pay it now. Obligations of the Government 
must be paid in full in both good and bad times. Promises and 
pledges must be kept to veterans as well as to all other citizens, 

I, however, deny most emphatically that the Federal Government 
owes one red cent to any veteran at this time, either directly or 
indirectly, or has made any implied promise to pay in cash any 
part of the adjusted-service certificates this year, next year, or 
any time before 1945. For some incomprehensible reason many 
misguided veterans take it for granted and firmly believe that they 
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are owed a debt by the Government, which they seem to think 
Sr eda a cold shoulder to them and refuses to pay what is 
their due. 

It is utterly inconceivable that the Congress will approve the 
various suggestions made to start the printing presses going and 
issue depreciated currency to pay in cash the adjusted-service cer- 
tificates during the present economic emergency. Such action by 
Congress would seriously affect every American household and im- 
pair the value of wages, real estate, insurance policies, bonds and 
other securities, and deposits in savings banks belonging to in- 
dustrious and thrifty American wage earners. Any tampering with 
the American dollar, which is the only thing left that retains its 
value, by issuing two billions in paper currency will be injurious 
to the public credit and destructive of what remains of economic 
3 and will prolong both the depression and unemploy- 
ment. 

It is, in the last analysis, the same old fight of soft money 
against sound money. We are already in the midst of a severe 
panic, but if the proposed financial heresy of printing two more 
billions of paper money is carried out it will mean the collapse 
of the dollar and American credit that will make the present 
panic look like a new-born babe. 

The proposal to pay adjusted-service certificates in United 
States bank notes, as suggested by Representative Parman, backed 
by 40 per cent gold, would exhaust our gold reserves, cause the 
filght of gold to France and other foreign countries, and probably 
shove us off the gold standard within six months, and be detri- 
€ to the welfare of the Nation and ruinous to credit 
stability. 

It is the paramount duty of the Congress of the United States 
to maintain the credit of the Nation, balance the Budget, and re- 
duce governmental expenditures and thereby restore economic 
faith among our people, without which the depression will be- 
come worse and unemployment increase. 

I appeal to all veterans not to insist on extravagant demands 
upon the Public Treasury at this time, when the Congress is 
struggling to balance the Budget and restore economic confidence. 
I take this occasion to seriously warn all veterans that their de- 
mand for additional compensation to the able-bodied veterans 
during the present crisis is causing serious public resentment and 
will jeopardize the benefits provided by law for the disabled vet- 
erans and the passage of the pending legislation for widows and 
orphans. A definite movement is under way to reduce the amount 
of relief already provided by Congress for the disabled veterans 
in a desperate effort to balance the Budget, and it is a most un- 
wise policy for any group of veterans to alienate the support of the 
public by tremendous demands for cash payments to the able- 
bodied veterans at this time. The taxpayers throughout the Nation 
are on the verge of a political revolt; and while they do not be- 
grudge the disabled veterans their just dues, they are opposed to 
further drains on the Treasury for any group or any section of 
the country. ¥ 

It is not easy for me to oppose any claims of the veterans for 
monetary relief in this period of unemployment and distress, yet, 
believing firmly as I do, that any attempt to pay #2,400,000,000 
to the veterans would undo all the efforts of the Government to 


balance the Budget and scrap all ideas of governmental economy, 


and be harmful to our financial credit at home and abroad and 
destructive of the economic welfare of the great mass of American 
wage earners, there is no other course for me to take except to 
uphold, without fear or favor, what I honestly deem to be the 
best interests of all the American people in preserving the integ- 
rity of the gold standard and preventing the issue of depreciated 
currency as a temporary expedient, which will bring ruin and 
disaster in its wake, as it has done in Russia and Germany and in 
every other country where it has been tried since the French 
Revolution, 140 years ago, when worthless paper currency, known 
to history as “ assignats,” were issued in vast quantities. I know 
of no more dangerous precedent to establish than to start the 
printing presses going and issue several billions of dollars to the 
veterans or any other group among the American people, whether 
they be farmers who are burdened with debts or factory workers 
who are unemployed. ; 

Once starts in, by a mere majority vote, to change the 
value of money under political pressure, whether of the veterans 
or any other group, it will be the beginning of the end of Ameri- 
can currency. The yalue of the dollar might drop to 50 cents or 
even 30 cents if we go off the gold standard. If Congress starts in 
trying to manipulate the dollar, or pay obligations of the Govern- 
ment through paper currency, it may mean not only severe depre- 
ciation of our money but that it is headed for destruction. 

There is no more valid reason to print two billions of new 
currency for the able-bodied veterans than to balance the Budget 
by new note issues. Why spend months haggling over various 
kinds of new taxes, when all that is necessary is to buy a few 
gallons of oil and a few bales of bank-note paper and print suf- 
cient paper currency? What is sauce for the goose 1s sauce for 
the gander. Why argue over a program of national economy and 
reduction of wages; it is much easier to rely on the printing 
presses. Why worry over an expensive road construction and 
public-building program when new bank notes can be issued into 
the billions? 

Why strive over the cost of national defense and talk of reduc- 
ing the Army and Navy and closing the navy yards? Why not 
solve all the problems of the farmers by issuing nine billions in 
paper currency as suggested by one of their uitraradical organ- 
izations? There is no end to the absurdity of issuing fiat money. 
It is always the last resort of bankrupt nations and has never 
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failed to end in a financial and economic catastrophe. Instead The Clerk read as follows: 


of reviving business it would produce runs on banks, as everyone 
would want gold instead of fiat money or congressional or political 
bank notes. I know of nothing that would prostrate business 
quicker or more surely. 

At my request, the Veterans' Administration furnished me to-day 
with the following astounding data relative to the number of 
veterans of the World War who are receiving every month mone- 
tary relief from the Treasury of the United States. The sums 
received by the veterans range from $8 to $100, except for special 
awards to the blinded, amounting to $150, and to the doubled 
permanently disabled, amounting to $200. There are to-day 322,- 
825 World War veterans receiving disability compensation and 
353,744 receiving disability allowance for injuries or diseases that 
have no connection with war service. 

"There are also 6,451 disabled emergency officers receiving retire- 
ment pay, of which 25 per cent are doctors. In addition, 98,401 
dependents of World War veterans, making a total of 781,421 
World War veterans and dependents of veterans receiving financial 
relief from the Government of the United States. 

There has been much 1oose talk over the vote of Congress to set 
up the Reconstruction Finance Corporation with a $2,000,000,000 
credit in order, in this emergency, to make loans to banks, rail- 
roads, building and loan associations, and certain farm coopera- 
tives. In the first place, the Congress is not giving away anything; 
it is merely proposing to extend credit and loans on adequate 
security, prímarily to small banks, on behalf of the small-town 
grocer, butcher, dairyman, or farmer. Few, if any, of the big 
banks have failed or are in financial trouble, 'The record of the 
Reconstruction Finance Corporation shows that it has extended 
loans as of April 19, 1932, to 1,520 banks. Ninety-two per cent of 
these loans have been made in cities of less than 100,000 popula- 
tion and 76 per cent in cities of less than 10,000. 

There is no chance whatever of the adjusted-service certificate 
bill becoming law over the President's veto. In my opinion, the 
bill wil not receive a majority in Congress, nor a majority of the 
veterans in Congress. 

It is, however, true that there are great numbers of unemployed 
veterans, and much hardship and suffering them, and it is 
most unjust to attempt to deceive them by holding out the hope 
of cash payments at this time. 

I am in favor of reducing the interest on the adjusted-service 
certificates to 3 per cent and have introduced a bill to this effect. 

No Member of Congress can vote to expend public funds to the 
amount of $2,400,000,000 to able-bodied veterans and at the same 
time represent to his people back home that he has carried out 
their demands for governmental economy. 'The veterans should 
not in this emergency expect individual Members of Congress who 
have the interest of the veterans and the public at heart to vote 
for any governmental expenditures that are not due or absolutely 
necessary. 

Those Members of Congress who for selfish, political purposes 
propose to vote for the so-called bonus and then, if the bill 
passes, do an about-face and uphold the President's assured veto 
will be doing a cowardly tical act and a distinct disservice to 
the veterans by holding out false hopes for cash payments, when 
none exist, during the present economic crisis and national 
emergency. 

We are already confronted with a deficit of nearly $3,000,000,000 
and with steadily decreasing Federal income. At this very 
moment we are faced with the difficulty of finding new sources 
of revenue, and it may be necessary to reduce the salaries of 
men and women in the employ of the Government. No indi- 
vidual has ever found a way of pulling himself up by the boot- 
straps, nor has any nation overcome depression printing vast 
quantities of paper money without strangling public credit and 
confidence and within a short time creating a vicious financial 
and monetary circle that wrecks trade and commerce, with dis- 
astrous consequence to the rich and poor alike, thereby increas- 
ing human misery and distress and adding more unfortunates to 
the already huge number of unemployed. 

The main reason I ssa nd parent = 9 
unsupported currency e veterans a e 
firn r it would cause runs on banks, destroy faith 
in our financial system, and virtually bankrupt the credit of the 
Federal Government. 


: CALENDAR WEDNESDAY 

Mr. BYRNS. Mr. Speaker, I ask unanimous consent that 
next Calendar Wednesday business be made in order on 
Tuesday next. 

The SPEAKER. Is there objection to the request of the 
gentleman from Tennessee? 

There was no objection. 

DEATH OF JOSEPH WARREN KEIFER 


Mr. BRAND of Ohio. Mr. Speaker, I regret to inform the 
House of the death of J. Warren Keifer at Springfield, Ohio, 
on this morning. He was 96 years of age. He was formerly 
a Speaker of this House, just 50 years ago, in the Forty- 
seventh Congress. Mr. Speaker, I offer the following resolu- 
tion. 


Resolved, That the following minute be spread n the recor 
of the House of Representatives: T 505 a 

Hon. Joseph Warren Keifer died in Springfield, Ohio, April 22, 
1932. On January 30, 1932, he reached the venerable age of 96 
years. For seven terms he was a Member of this House; for one 
term (the Forty-seventh Congress) its Speaker. His services ter- 
minated with the Sixty-first Congress. He was a brave and dis- 
tinguished soldier. For “gallant and meritorious service” in the 
Civil War he was made a brigadier general, and in the same war, 
having been wounded four times in battle, was made a major 
general of volunteers. In the Spanish-American War he was com- 
missioned and served as a major general of volunteers side by 
side with Gen. Joe Wheeler and Gen. Fitzhugh Lee. He was 
& statesman, a scholar, an author, and a patriot. His nearly five 
score years of life were filled with useful deeds of kindness, of 
courage, and of fidelity to his country and to his fellow men, and 
he has passed into history honored and beloved. 

Resolved, That in honor of the distinguished dead the House do 


now adjourn. 

Mr. STAFFORD. Mr. Speaker, I know of no precedent 
for adjournment on account of the death of an ex-Member. 

Mr. BRAND of Ohio. I am informed by the former Clerk 
of the House that there are several precedents. 

The SPEAKER. The Chair is not informed, but under- 
Stands that similar resolutions have been passed by the 
House. 

Mr. STAFFORD. Mr. Speaker, Mr. Keifer having been 
an ex-Speaker of the House, I withdraw the objection. 


ADJOURNMENT 


The resolution was agreed to; accordingly (at 5 o’clock and 
15 minutes p. m.), in pursuance to the resolution, the House 
adjourned until to-morrow, Saturday, April 23, 1932, at 12 
o’clock noon. 


EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of Rule XXIV, executive communications 
were taken from the Speaker’s table and referred as follows: 

534. A letter from the Secretary of War, transmitting a 
report dated April 20, 1932, from the Chief of Engineers, 
United States Army, on preliminary examination and survey 
of the harbor at Grand Marais, Minn.; to the Committee 
on Rivers and Harbors. 

535. A letter from the Secretary of War, transmitting a 
report dated April 19, 1932, from the Chief of Engineers, 
United States Army, on preliminary examination and survey 
of Great Sodus Bay Harbor, N. Y.; to the Committee on 
Rivers and Harbors. 


REPORTS OF COMMITTEES ON PUBLIC BILLS AND 
RESOLUTIONS 


Under clause 2 of Rule XIII, 

Mr. McKEOWN: Committee on the Judiciary. H. R. 
10593. A bill to amend section 1025 of the Revised Statutes 
of the United States; without amendment (Rept. No. 1097). 
Referred to the House Calendar. 

Mr. CONDON: Committee on the Judiciary. H. R. 11057. 
A bill to amend section 129 of the Criminal Code of the 
United States; with amendment (Rept. No. 1098). Referred 
to the House Calendar. 

Mr. MONTAGUE: Committee on the Judiciary. S. 418. 
An act to extend the admiralty laws of the United States of 
America to the Virgin Islands; without amendment (Rept. 
No. 1099). Referred to the House Calendar. 

Mr. LEAVITT: Committee on Indian Affairs. S. 3110. 
An act authorizing the Secretary of the Interior to arrange 
with States for the education, medical attention, and relief 
of distress of Indians, and for other purposes; with amend- 
ment (Rept. No. 1100). Referred to the Committee of the 
Whole House on the state of the Union. 

Mr. LEAVITT: Committee on Indian Affairs. H. R. 7532. 
A bill to provide funds for cooperation with the school board 
at Frazer, Mont., in the completion of the high-school 
building there to be available to Indian children of the Fort 
Peck Indian Reservation; without amendment (Rept. No. 
1101). Referred to the Committee of the Whole House on 


the state of the Union. 


1932 


Mr. LEAVITT: Committee on Indian Affairs. H. R. 9064. 
A bill to provide funds for cooperation with the school board 
at Wolf Point, Mont., in the extension of the public-school 
building to be available to Indian children of the Fort Peck 
Indian Reservation; without amendment (Rept. No. 1102). 
Referred to the Committee of the Whole House on the state 
of the Union. 

Mr. GOLDSBOROUGH: Committee on Banking and Cur- 
rency. H. R. 11499. A bill for restoring and maintaining 
the purchasing power of the dollar; without amendment 
(Rept. No. 1103). Referred to the Committee of the Whole 
House on the state of the Union. 

Mr. LUCE: Committee on World War Veterans’ Legisla- 
tion. S. 694. An act to authorize the sale of interest in 
Jands devised to the United States under the will of Sophie 
Chanquet; without amendment (Rept. No. 1104). Referred 
to the Committee of the Whole House on the state of the 
Union. 

Mr. LINTHICUM: Committee on Foreign Affairs. H. R. 
9892. A bill to provide that the United States extend to 
foreign governments invitations to participate in the Inter- 
national Congress of Architects to be held in the United 
States during the calendar year 1933, and to authorize an 
appropriation to assist in meeting the expenses of the ses- 
sion; without amendment (Rept. No. 1105). Referred to the 
Committee of the Whole House on the state of the Union. 


CHANGE OF REFERENCE 
Under clause 2 of Rule XXII, the Committee on Invalid 
Pensions was discharged from the consideration of the bill 
(H. R. 11244) granting an increase of pension to Joseph 
Tritschler, and the same was referred to the Committee on 
Pensions. 


PUBLIC BILLS AND RESOLUTIONS 

Under clause 3 of Rule XXII, public bills and resolutions 
were introduced and severally referred as follows: 

By Mr. CRAIL: A bill (H. R. 11550) to enact a uniform 
pension law for disabilities incurred in war service and grant- 
ing pensions to certain soldiers, sailors, marines, and nurses 
who served the United States in time of war; to the Com- 
mittee on Pensions. 

By Mr. FULBRIGHT: A bill (H. R. 11551) to amend sec- 
tion 3 of an act entitled “ An act for the control of floods on 
the Mississippi River and its tributaries,.and for other pur- 
poses," as amended; to the Committee on Flood Control. 

By Mr, DICKSTEIN: A bill (H. R. 11552) to provide for 
review of the action of consular officers in refusing immigra- 
tion visas; to the Committee on Immigration and Naturali- 
zation. 

By Mr. SABATH: Joint resolution (H. J. Res. 372) re- 
questing the President to establish friendly diplomatic and 
commercial relations with Soviet Government of Russia; to 
the Committee on Foreign Affairs. 


PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of Rule XXII, private bills and resolutions 
were introduced and severally referred as follows: ^ 

By Mr. BACHARACH: A bill (H. R. 11553) granting an 
increase of pension to Mary J. Goodwin; to the Committee 
on Invalid Pensions. 

By Mr. BOWMAN: A bill (H. R. 11554) granting an in- 
crease of pension to Lovery Myers; to the Committee on 
Invalid Pensions. 

By Mr. DOWELL: A bill (H. R. 11555) granting a pension 
to Lillie Watson; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 11556) granting an increase of pension 
to Mary E. Campbell; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 11557) granting an increase of pension 
to Emma L. Gossard; to the Committee on Invalid Pensions. 

By Mr. FISH: A bill (H. R. 11558) granting an increase of 
pension to Lizzie Odell; to the Committee on Invalid Pen- 
sions. 

By Mr. FULBRIGHT: A bill (H. R. 11559) for the relief 
of A. H. Marshall; to the Committee on Claims. 
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By Mr. JOHNSON of Illinois: A bill (H. R. 11560) grant- 
ing an increase of pension to Catherine Norton; to the Com- 
mittee on Invalid Pensions. 

By Mr. JOHNSON of Missouri: A bill (H. R. 11561) 
granting a pension to Sarah C. Malone; to the Committee 
on Pensions. ; 

By Mr. MANLOVE: A bill (H. R. 11562) granting an 
increase of pension to Mary E. Chenoweth; to the Commit- 
tee on Invalid Pensions. 

By Mrs. PRATT: A bill (H. R. 11563) for the relief of 
Mrs. Alice C. Wainwright; to the Committee on Claims. 

By Mr. STRONG of Kansas: A bill (H. R. 11564) to 
provide for the making of emergency loans upon farm lands 
within the municipality of St. Croix, Virgin Islands of the 
United States; to the Committee on Banking and Currency. 

By Mr. VINSON of Kentucky: A bill (H. R. 11565) grant- 
ing a pension to Louise Workman; to the Committee on 
Invalid Pensions. 

By Mr. WEST: A bill (H. R. 11566) granting an increase 
of pen to Emma J. Barker; to the Committee on Invalid 
Pensions. 


PETITIONS, ETC. 

Under clause 1 of Rule XXII, petitions and papers were 
laid on the Clerk's desk and referred as follows: 

6820. By Mr. ANDREWS of New York: Resolution adopted 
by Buffalo Post, No. 25, Jewish War Veterans of the United 
States, urging opposition to reduction of salaries of Federal 
employees; to the Committee on Economy. 

6821. By Mr. BACON: Resolution of Military Order of 
Foreign Wars of the United States, New York Commandery, 
opposing the immediate payment of veterans' adjusted-com- 
pensation certificates; to the Committee on Ways and 
Means. 

6322. By Mr. BOHN: Petition of Hay Fever Association of 
Sault Ste. Marie, Mich., requesting that an investigation be 
instituted to determine some relief for the hay fever and 
hay asthma sufferers; to the Committee on Agriculture. 

6823. By Mr. BOYLAN: Letter from the American Fed- 
eration of Teachers of New York City, opposing any reduc- 
tion in Federal salaries; to the Committee on Appropriations. 

6824. Also, report on taxation and finance unanimously 
adopted at & meeting of the New York Board of Trade, New 
York City, N. Y.; to the Committee on Ways and Means. 

6825. Also, resolution unanimously adopted by the Mer- 
chant Tailors Society of New York, opposing the stock 
transfer tax; to the Committee on Ways and Means. 

6826. Also, resolution unanimously adopted by the Mer- 
chant Tailors Society of New York, urging the repeal of the 
eighteenth amendment; to the Committee on the Judiciary. 

6827. By Mr. CRAIL: Petition from the Presbyterian Mis- 
sionary Society of Inglewood, Calif., favoring the preserva- 
tion of the herds of the Eskimos; to the Committee on the 
Territories. 

6828. By Mr. CULLEN: Petition of the Merchant Tailors 
Society of the city of New York, opposing the soldiers’ bonus 
bill; to the Committee on Ways and Means. 

6829. Also, petition from the Merchant Tailors Society of 


the city of New York, urging the Congress to eliminate the 


proposed stock-transfer tax; to the Committee on Ways and 
Means. 

6830. Also, petition from the Merchants Society of the city 
of New York, voicing its sincere opposition to the eighteenth 
amendment and the Volstead Act; to the Committee on th 
Judiciary. à 

6831. Also, petition from the Dairymen's League Coopera- 
tive Association (Inc.), expressing the opinion that the work 
that is being performed under the provisions of the Smith- 
Hughes and Smith-Lever laws is not only priceless to Ameri- 
can agriculture but of great value to all of the people, and 
urging the Congress not to make any drastic cut in the 
appropriations heretofore granted; to the Committee on 
Appropriations. 

6832. By Mr. DAVENPORT: Petition of Randolph Perry, 
of Herkimer, N. Y., and other residents of Herkimer County, 
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protesting against compulsory Sunday observance; to the 
Committee on the District of Columbia. 

6833. By Mr. FULLER: Petition of Lundy Orrell, as secre- 
tary, and 52 members of the Green Forest Chapter, No. 98, 
Future Farmers of America, of Green Forest, Ark., protest- 
ing against the proposed repeal of the Federal appropriation 
for vocational agriculture; to the Committee on Appropria- 
tions. 

6834, Also, petition of members of Chapter No. 11 of the 
Future Farmers of America, of Huntsville, Ark., protesting 
against the proposed repeal of the Federal appropriations 
for vocational agriculture; to the Committee on Appro- 
priations. 

6835. By Mr. GLOVER: Petition of the Future Farmers of 
America, Malvern High School; to the Committee on Appro- 
priations. 

6836. By Mr. JAMES: Petition from Division No. 1, An- 
cient Order of Hibernians, of Hancock, Mich., through M. 
McMahon, J. D. Shea, Dan Harrington, Michael Shea, John 
Carney, and Edward Cuff, committee, favoring a tariff on 
copper; to the Committee on Ways and Means. 

6837. Also, resolution from the council of the village of 
Ahmeek, Keweenaw County, Mich., through John Grindatti, 
president, and Mary Schutte, clerk, favoring a tariff on 
copper; to the Committee on Ways and Means. 

6838. By Mr. JOHNSON of Texas: Petition of Major 
Davis, president Dawson School Board, Dawson, Tex., op- 
posing on for one year of Federal funds for voca- 
tional education; to the Committee on Economy. 

6839. Also, petition of E. E. Nettles, president Kerens 
National Bank, Kerens, Tex., opposing suspension for one 
year of Federal funds for vocational education; to the Com- 
mittee on Economy. 

6840. Also, petition of Hon. J. Luther Broadway, of Madi- 
sonville, Tex., opposing suspension for one year of Federal 
funds for vocational education; to the Committee on 
Economy. 

6841. Also, resolution passed at annual district conven- 
tion of twelfth district, Texas Cotton Cooperative Associa- 
tion, opposing suspension for one year of Federal funds for 
vocational education; to the Committee on 

6842. Also, petition of Howell Brister, president Chamber 
of Commerce, Kerens, Tex., opposing suspension for one year 
of Federal funds for vocational education; to the Committce 
on Economy. 

6843. Also, petition of W. T. Stockton, president First Na- 
tional Bank, Kerens, Tex., opposing suspension for one year 
of Federal funds for vocational education; to the Committee 
on Economy. 

6844. Also, petition of J. E. Woods, president Teague 
National Bank, Teague, Tex., opposing suspension for one 
year of Federal funds for vocational education; to the Com- 
mittee on Economy. 

6845. Also, petition of Dr. J. C. Blair, president Kerens 
Board of Education, Kerens, Tex., opposing suspension for 
one year of Federal funds for vocational education; to the 
Committee on Economy. 

6846. Also, petition of Second Division, American Legion, 
Department of Texas, favoring immediate cash payment of 
adjusted-service certificates; to the Committee on Ways and 
Means. 

6847. By Mr. KELLER: Petition from National Rural Let- 
ter Carriers' Association, protesting against salary cuts; to 
the Committee on Economy. 

6848. Also, petition of Cloyed E. McGhee, of Mount Ver- 
non, III., protesting against salary cuts; to the Committee on 
Economy. 

6849. Also, petition of William E. Barron, of Cairo, DL, 
protesting against salary cuts; to the Committee on 
Economy. 

6850. Also, petition of S. B. Thomas, of Cairo, II., protest- 
ing against salary cuts; to the Committee on Economy. 


6851. Also, petition from Local 1492, National Association 
of Letter Carriers, by Frank L. Veach, secretary, Marion, Ill., 
protesting against salary cuts; to the Committee on Economy. 


CONGRESSIONAL RECORD—HOUSE 


APRIL 22 


6852. Also, petition of postal employees of Benton, Hl., pro- 
testing against salary cuts; to the Committee on Economy. 

6853. Also, petition of Paul M. Dillow, of Anna, III., pro- 
testing against salary cuts; to the Committee on Economy. 

6854. Also, petition of Federal Employees Association, No. 
446, Rock Island, II., protesting against salary cuts; to the 
Committee on Economy. 

6855. Also, petition from the National Association of 
United States Civil Service Employees at Navy Yards, New 
York, protesting against salary cuts; to the Committee on 
Economy. 

6856. Also, petition from Randolph County Rural Letter 
Carriers, by Don G. Williamson, president, Steeleville, III., 
protesting against pay cuts; to the Committee on Economy. 

6857. Also, petition of Rural Letter Carriers of Jackson 
County, by their president, Edgar G. Gordon, Ava, III., pro- 
testing against Federal pay cuts; to the Committee on 
Economy. 

6858. Also, petition of Perry County Rural Letter Carriers 
Association, by their president, Logan Thimmig, protesting 
against Federal pay cuts; to the Committee on Economy. 

6859. Also, petition of Carbondale (II.) Branch, Railway 
Mail Association, by their president, W. L. Kenney, protest- 
ing against Federal pay cuts; to the Committee on Economy. 

6860. Also, petition from the Illinois State Federation of 
Labor, protesting against reduction in salaries of Federal 
workers, pointing out that such reduction will have bad 
effect upon the economic and industrial life of the Nation; 
to the Committee on Economy. 

6861. Also, petition of John N. Niehouse, Wilbert T. Ribbe, 
and Henry C. Lemmerman, of Chester, protesting against 
Federal pay cuts; to the Committee on Economy. 

6862. Also, petition of Clem T. Hamm, of Chester, Ill, 
protesting against Federal pay cuts; to the Committee on 
Economy. 

6863. Also, petition of A. F. Whitney, president of the 
Brotherhood of Railroad Trainmen, protesting against re- 
duction in the Salaries of Federal employees; to the Com- 
mittee on Economy. 

6864. Also, petition of Mr. and Mrs. H. E. De Lap, of Car- 
bondale, IlL, protesting against Federal pay cuts; to the 
Committee on Economy. 

6865. Also, petition of Albert E. Carlson, of Chicago, III., 
protesting against proposed Federal pay cuts; to the Com- 
mittee on Economy: 

6866. Also, petition from Chester (IIL) Chapter of Future 
Farmers of America, signed by 23 members, protesting 
against proposed cuts or elimination of Federal funds for 
vocational education; to the Committee on Economy. 

6867. Also, petition of Charles E. Simmons, president Illi- 
nois Rural Letter Carriers Association, Mount Vernon, III., 
in which he speaks for 2,400 rural mail carriers, protesting 
against Federal salary reductions; to the Committee on 
Economy. 

6868. Also, petition from the Illinois branch of the Rail- 
way Mail Association of Chicago, protesting against Federal 
salary reductions; to the Committee on Economy. 

6869. Also, petition of Harold C. Dannenbrink, protesting 
against Federal pay cuts; to the Committee on Economy. 

6870. Also, petition from the Ladies' Auxiliary Local, No. 
239, National Federation of Post Office Clerks, protesting 
against the proposed salary cuts; to the Committee on 
Economy. 

6871. Also, petition from the Chicago Post Office Clerks 
Union, No. 1, protesting against proposed Federal salary 
cuts; to the Committee on Economy. 

6872. Also, petition of Harry F. Wolter, president of Gov- 
ernment Workers Local, No. 167, representing 757 employees, 
Waukegan, Ill, protesting against proposed Federal salary 
cuts; to the Committee on Economy. 

6873. Also, petition from Herrin Chapter, of Future Farm- 
ers of America, signed by 33 members of the organization, 
protesting against elimination of appropriations for voca- 
tional education; to the Committee on Economy. 
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6874. Also, petition of Post Office Clerks Union, No. 1152, 
Marion, III., protesting against Federal salary cut; to the 
Committee on Economy. 

6875. Also, petition from Railway Mail Association of Chi- 
cago, protesting against proposed salary reductions by Fed- 
eral Government; to the Committee on Economy. 

6876. Also, petition of citizens of Mound City, III., asking 
favorable action on all bills relating to interstate trucks and 
busses; to the Committee on Interstate and Foreign Com- 
merce. 

6877. Also, petition of citizens of Karnak, II., asking 
favorable action on all bills relating to interstate trucks and 
busses; to the Committee on Interstate and Foreign Com- 
merce. 

6878. Also, petition of citizens of Grand Chain, Ill., asking 
favorable action on all bills relating to interstate trucks and 
busses; to the Committee on Interstate and Foreign Com- 
merce. 

6879. Also, petition of the following individuals: Herman 
Sims, (6880) Fred H. Stotlar, (6881) D. E. Odum, (6882) 
R. D. Blake, (6883) L. A. Sanders, (6884) Hessie L. Grant, 
(6885) D. D. Smith, (6886) A. A. Simpson, (6887) W. E. 
Motsinger, (6888) Leon D. Jeter, of Marien, and (6889) Dr. 
J. S. Williams, of Broughton, Ill, protesting against the 
proposed reductions of Federal salaries; to the Committee 
on Economy. 

6890. By Mr. LAMNECK: Petition of Joe Martin, John L. 
Patrick, and other citizens of the city of Colümbus, Ohio, 
protesting against the decommissioning of the U. S. S. Wil- 
mington, Ohio's training ship, and the Navy Department 
order dispensing with 15 days' training duty for the Ohio 
Naval Reserve; to the Committee on Appropriations. 

6891. Also, petition of Louis Woerner, A. R. Rice, and 12 
other citizens of Franklin County, Ohio, petitioning Congress 
to enact such legislation as appears to be necessary at this 
time to curb the activities of the growing monopolistic 
organizations commonly known as the chain-store system; 
to the Committee on Interstate and Foreign Commerce. 

6892. Also, petition of Charles F. Althen, L. H. Shirey, and 
25 other citizens of Franklin County, Ohio, petitioning Con- 
gress to enact such legislation as is necessary at this time 
to curb the activities of the growing monopolistic organiza- 
tions known as the chain-store system; to the Committee on 
Interstate and Foreign Commerce. J 

6893. Also, petition of L. H. Allard, R. G. Allen, and 
numerous other citizens of the city of Columbus, Ohio, pro- 
testing against the decommissioning of the U. S. S. Wilming- 
ton, Ohio’s training ship, and the Navy Department order 
dispensing with 15 days’ training duty for the Ohio Naval 
Reserve; to the Committee on Appropriations. 

6894. By Mr. LINDSAY: Petition of the University of the 
State of New York, the State education department, Albany, 
N. Y., opposing reduction of Federal aid for vocational edu- 
cation; to the Committee on Economy. 

6895. Also, petition of Substitutes Legislative Committee, 
post office, Schenectady, N. Y., with reference to legislation 
now pending for their interests; to the Committee on the 
Post Office and Post Roads. 

6896. By Mr. MILLARD: Petition signed by employees of 
the Schenectady (N. Y.) post office, urging relief for sub- 
stitute employees; to the Committee on the Post Office and 
Post Roads. - 

6897. Also, resolution unanimously adopted at a meeting 
of the New York Commandery, Military Order of Foreign 
Wars of the United States, opposing payment of the adjusted- 
service certificates; to the Committee on Ways and Means. 

6898. Also, resolutions unanimously adopted by the execu- 
tive committee of the Merchant Tailors’ Society of New 
York, opposing prohibition, the proposed tax on the sale 
of securities, and the payment of the adjusted-service cer- 
tificates held by veterans of the World War; to the Com- 
mittee om Ways and Means. 

6899. By Mr. NIEDRINGHAUS: Petition of 15 voters and 
residents of St. Louis, Mo., urging that high tax on 
security transfers be removed; that no further soldiers’ 
bonus be paid at this time, and that positive steps be made 
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I 
to reduce the high cost of government; to the Committee’ 
on Ways and Means. 

6900. By Mr. PARKER of Georgia: Petition of I. P. Her- 
rington, of Munnerlyn, Ga. and 16 other citizens of the 
first congressional district of Georgia, urging the enactment' 
of legislation regulating busses and trucks engaged in haul- 
ing passengers and freight; to the Committee on Interstate | 
and Foreign Commerce. 

6901. By Mr. RUDD: Petition of American Manufactur- 
ing Co., Brooklyn, N. Y., with reference to the manufac- 
turers’ sales tax and favoring the manufacture and con- 
trolling the sale of alcoholic beverages; to the Committee. 
on Ways and Means. 

6902. Also, petition of Substitutes Legislative Committee, 
post office, Schenectady, N. Y., favoring certain legislation 
now pending in their interests before the Post Office Com- 
mittee; to the Committee on the Post Office and Post, 
Roads. 

6903. Also, petition of Dairymen’s League Cooperative As- 
sociation (Inc.), New York, opposing elimination of Federal 
aid for vocational education; to the Committee on Ways and 
Means. 

6904. Also, petition of Hugh Smith Thompson, 3d, Chap- : 
ter No. 17, Disabled American Veterans of the World War, , 
Castle Point, N. Y., opposing any legislation which would 
reduce the disability allowance, compensation, or retirement , 
pay of any disabled veteran; to the Committee on Economy. 

6905. Also, petition of New York Newspaper Printing 
Pressmen's Union, No. 2, New York City, opposing the re- 
duction of appropriation of financial aid to the States for 
promotion and development of vocational education; to 
the Committee on Economy. 

6906. Also, petition of American Federation of Teachers, 
Chicago, Ill, opposing any reduction of the Federal em- 
ployees salaries; to the Committee on Economy. 

6907. Also, petition of Egleston Bros. & Co. (Inc.), Long 
Island City, favoring the reduction of the Budget estimates; 
to the Committee on Appropriations. 

6908. Also, petition of the Merchant Tailors Society of the ' 
City of New York, favoring the repeal of the eighteenth 
amendment to the Constitution and the Volstead Act; to 
the Committee on the Judiciary. 

6909. Also, petition of the Merchant Tailors Society of the 
City of New York, opposing the payment of the soldiers' 
bonus; to the Committee on Ways and Means. 

6910. Also, petition of the Merchant Tailors Society of the 
City of New York, opposing the stock-transfer tax amend- 
ment, and favoring its removal from the revenue bill; to the 
Committee on Ways and Means. 

6911. Also, petition of the University of the State of New 
York, the State education department, Albany, N. Y., oppos- 
ing elimination of Federal aid for vocational education; to 
the Committee on Economy. 

6912. By Mr. SANDERS of Texas: Resolution of Second 
Division, American Legion of Texas, urging payment of the 
adjusted-service certificates; to the Committee on Ways and 
Means. 

6913. By Mr. SANDERS of New York: Petition of Botts- 
Fiorito Post of the American Legion at Le Roy, N. Y., favor- 
ing the immediate payment of the soldiers' bonus; to the 
Committee on Ways and Means. 

6914. By Mr. SANDERS of Texas: Resolution of Alamo 
Post, No. 2, American Legion, San Antonio, Tex. urging 
payment of adjusted-service certificates; to the Committee 
on Ways and Means. 

6915. Also, petition of Claude R. Moore and several others 
of Texarkana, Tex., urging passage of legislation providing 
for a 40-hour week with 44-hour pay in lieu of the present 
44-hour week with 48-hour pay; to the Committee on the 
Post Office and Post Roads. 

6916. By Mr. SMITH of West Virginia: Resolution from 
the Madison Rotary Club, of Madison, W. Va., protesting 
against the passage of the Davis-Kelly bill; to the Com- 
mittee on Interstate and Foreign Commerce. 

6917. Also, resolution of the Fayetteville Rotary Club, of 
Fayetteville, W. Va., protesting against the passage of the, 
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Davis-Kelly bill; to the Committee on Interstate and For- 
eign Commerce. 

6918. By Mr. SUTPHEN: Petition of Dairymen’s League 
Cooperative Association, asking support in rebuilding voca- 
tional education appropriation; to the Committee on Appro- 
priations. 

6919. By Mr. TURPIN: Petition of American Legion Post, 
No. 176, of Peely, Pa., requesting the passage of legislation 
for the payment of the full face value of adjusted-service 
certificates; to the Committee on Ways and Means. 

6920. By the SPEAKER: Petition of citizens of Philadel- 
phia, requesting that an investigation be directed immedi- 
ately by the House of Representatives of the United States 
to the end that the expenditures of Representative EDWARD 
LowBER STOKES may be regulated or limited as prescribed 
and intended in accordance with the Federal Statutes; to 
the Committee on Rules. 

6921. Also, petition of the First Ward Democratic Club of 
Yonkers, N. Y., protesting against any reduction of salaries 
of postal employees; to the Committee on Economy. 


SENATE 
SATURDAY, APRIL 23, 1932 
(Legislative day of Friday, April 22, 1932) 


; The Senate met at 12 o'clock meridian, on the expiration 
of the recess. 
The PRESIDENT pro tempore. The Senate will receive 
a message from the House of Representatives. 


MESSAGE FROM THE HOUSE 


A message from the House of Representatives by Mr. 
Chaffee, one of its clerks, announced that the House had 
concurred in the concurrent resolution (S. Con. Res. 26) 
requesting the President of the United States to return to the 

Senate the enrolled bill (S. 3584) entitled “An act to require 
all insurance corporations formed under the provisions of 
Chapter XVIII of the Code of Law of the District of Colum- 

bia to maintain their principal offices and places of busi- 

, ness within the District of Columbia, and for other purposes." 


FINANCING OF CRIME 


Mr. BINGHAM. Mr. President, I notice in the morning 
paper an astonishing statement that Al Capone has again 
offered to assist in recovering the Lindbergh baby and has 
| actually offered an absolute guarantee that if he is permitted 
temporarily to leave his sojourn in the Federal penitentiary 
he will see that the baby is returned within a very few days. 
. His friend has assured Colonel Lindbergh that the return of 
the baby will be made without the payment of a cent in 
' ransom in addition to that which has already been paid. 
Mr. President, this is the second time it has occurred that 
' Al Capone has offered to return the baby if he could get out 
of jail for a while. Furthermore, the Lindbergh family have 
| been in touch with two of the leading gangsters in New York 
in an effort to get the baby back. The fact that the Federal 
and local officials have been baffled for weeks and that it has 
' been necessary to turn to the gangsters and that their leader, 
who made his money chiefly from the beer racket and from 
bootleggers, is willing to stake his reputation by guaranteeing 
that the baby can be returned lends some force to the claim 
which has frequently been made to me by various people 
that the kidnaping was done by a friend of Capone for this 
very purpose. 

Furthermore, people have been writing to me from various 
parts of the country saying that they agree with the resolu- 
tion adopted by the Los Angeles Aviators' Post of the Ameri- 
can Legion, which blames the prohibition laws for the 
gangsters' activities. Essentially the resolution states that 
it is their belief that these organized criminal activities 
have been created and are fostered by the continuance of 
our existing national prohibition laws which have made 
enormous profits available for such antisocial groups, I 
have received letters from various persons in widely sepa- 
rated parts of the United States who tell me that circum- 

stances connected with the kidnaping of the Lindbergh baby 


CONGRESSIONAL RECORD—SENATE 


APRIL 23 


have convinced them that the adoption of the eighteenth 
amendment was a mistake and that it should be repealed. 
In one letter the father of a family of five children stated 
that he and his neighbors had until recently been ardent 
advocates of the eighteenth amendment, but that now they 
are convinced that it should be repealed. 

The crime of kidnaping is not a new crime, and I do not 
believe that it has been caused by prohibition. At the same 
time it must be obvious to everyone that the successful 
financing of crime on a large scale has unquestionably been 
due to the enormous profits of the bootleggers. The Gov- 
ernment has lost hundreds of millions of dollars in revenue 
which has gone into the bootleggers' pockets as profits. 
These profits have enabled them to finance crime on a hith- 
erto unparalleled scale. 

Although I can not agree fully with my various corre- 
spondents who blame the kidnaping of the Lindbergh baby 
entirely on the prohibition laws, I have the greatest sym- 
pathy with the position which they have taken, and I do 
feel that the time has come for the Congress to face the fact 
called attention to by the Los Angeles aviators, that our 
existing national prohibition laws have made enormous 
profits available to gangsters and racketeers. The sooner 
we repeal the eighteenth amendment and the Volstead Act 
and permit each State to pass the kind of prohibition law 
desired by the majority of its citizens the sooner will we 
diminish the enormous profits which are now going into the 
pockets of criminals and helping them to carry out difficult 
crimes successfully. 

I send to the desk the resolution of the Los Angeles 
Aviators’ Post of the American Legion to which I have 
referred and ask that it may be printed in the RECORD. 

The PRESIDENT pro tempore. Without objection, it is so 
ordered. 

'The resolution is as follows: 

Whereas, apparently as the direct result of a dangerous new 
development of gangster and racketeer activities in this Nation, 
there has recently been perpetrated a peculiarly heinous crime, to 
wit, the kidnaping of the infant son of a nationally honored and 
beloved hero, Col. Charles A. Lindbergh; and 

Whereas under stress of the ME anxiety occasioned by the 
said crime Colonel Lindbergh has apparently deemed it neces- 
sary to carry on negotiations for the recovery of his child with 
reputed notorious gangster, racketeer, and other so-called under- 
world characters rather than depending solely upon the lawfully 
Nude dedos authorities of his State and of the Federal Govern- 
ment; 

Whereas the perpetration of such a crime and the most regret- 
table means considered necessary for its solution are both indica- 
tions of how seriously gangster and racketeer activities have 
fastened themselves upon the life of the Nation; and 

Whereas, in our opinion, such organized criminal activities have 
been created by and are fostered by the continuance of our exist- 
ing national prohibition laws, which have made enormous profits 
available to such antisocial groups: Therefore be it 

Resolved, That Aviators' Post, No. 350, of the American Legion, 
Department of California, petition our Senators and Representa- 
tives in Congress to give earnest consideration to such lawful 


ihe existing prohibition stat- 
utes which will remove the primary cause of the dangerous 


gangster and racketeer organizations of the country. 
PETITIONS AND MEMORIALS 

Mr. VANDENBERG presented a resolution adopted by the 
Common Council of the City of Detroit, Mich., inviting 
attention to the naval appropriation bill and favoring the 
appropriation of sufficient funds therein to enable the Fed- 
eral Government continue its share of the expense of the 
Naval Reserve, which was referred to the Committee on 
Appropriations. 

Mr. ASHURST presented a telegram, in the nature of a 
memorial from the Phoenix (Ariz.) Clearing House Asso- 
ciation, remonstrating against the passage of the so-called 
Norbeck bill, being the bill (S. 4291) to amend section 5219 
of the Revised Statutes, as amended, which was referred to 
the Committee on Banking and Currency. 

He also presented & memorial of sundry citizens of Pima 
County, Ariz., remonstrating against proposed reductions in 
the compensation of Federal employees, which was referred 
to the Committee on Appropriations. 

He also presented telegrams, in the nature of memorials, 
from Fred W. Moore, president of the Chamber of Com- 
merce of Flagstaff and the Chamber of Commerce of Wins- 
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low, both in the State of Arizona, remonstrating against 
proposed reductions in the compensation of Federal em- 
ployees, which were referred to the Committee on Appro- 
priations. 

He also presented a telegram from sundry letter carriers 
of New Orleans, La., congratulating the senior Senator from 
Arizona [Mr. AsHurst] on his stand opposing Federal salary 
reductions, and stating in part, “ Industries are just waiting 
for this opportunity to cut salaries. This will not only de- 
moralize but will lower living standards. Spending power 
should not be lowered,” which was referred to the Commit- 
tee on Appropriations, 

Mr. BARBOUR presented a resolution adopted by the 
Frank J. Bartletta Association, of Hoboken, N. J., protest- 
ing against proposed reductions in the compensation of 
postal employees, which was referred to the Committee on 
Appropriations. 

He also presented a resolution adopted by Cold Spring 
Grange, No. 132, Patrons of Husbandry, of Cold Spring, 
Cape May County, N. J., remonstrating against the imposi- 
tion of taxes on automobiles and the automobile industry, 
which was referred to the Committee on Finance. 

He also presented a resolution adopted by Albert L. Quinn 
Post, No. 52, American Legion, Department of New Jersey, 
urging the national commander of the American Legion to 
convene the executive committee of the Legion in special 
session for the purpose of rescinding the previous action 
taken on the cash-payment question (bonus) at Detroit. 
Mich., and at such session to arrange for a poll of the 
Legion membership on the question, etc., which was referred 
to the Committee on Finance. 

He also presented a resolution adopted by the Chamber 
of Commerce of Atlantic City, N. J., protesting against the 
passage of legislation to pay adjusted-compensation certifi- 
cates of World War veterans (bonus) at the present time, 
which was referred to the Committee on Finance. 


APPROPRIATION FOR ERADICATION OF GRASSHOPPER PLAGUE 


Mr. SHIPSTEAD. Mr. President, on yesterday I served 
notice that on Monday in the morning hour I would press 
for consideration of Senate Joint Resolution 149, providing 
for lifting the appropriation for grasshopper eradication out 
of the agricultural appropriation bill, now in conference, 
unless it appears at that time that that bill will be here for 
final passage at that time. 

To show the urgency of this appropriation I ask to have 
printed in the Recorp and appropriately referred a telegram 
received by me this morning from the State entomologist 
of Minnesota. 

There being no objection, the telegram was referred to the 
Committee on Appropriations and ordered to be printed in 
the RECORD, as follows: 


St. PAUL, MINN., April 23, 1932. 
Senator HENRIK S 


'HIPSTEAD, 
United States Senate, Washington, D. C.: 

Latest time mash application varles middle May to last of June. 
Appropriation delay results poor organization for handling bait, 
due to rules of bidding and shortage bran. Great doubt now that 
can be secured on time in sufficient quantities. Mash must be 
in counties May 15. Hopper eggs wintered perfectly. Situation 


serious. 
A. G. RUGGLES, 
PAYMENT OF SOLDIERS' BONUS 


Mr. ROBINSON of Indiana: Mr. President, I ask permis- 
sion to have incorporated in the Recorp and appropriately 
referred a telegram received from a number of business men 
of Valparaiso, Ind., favoring immediate payment of the sol- 
diers' bonus. 

There being no objection, the telegram was referred to 
the Committee on Finance and ordered to be printed in the 
RECORD, as follows: 


VALPARAISO, IND., April 22, Protas: 
Senator ARTHUR ROBINSO: 


United States Senate, ‘Washington, D. C.: 

We, the undersigned business men. of Valparaiso, Ind., having 
given the matter serious consideration, advise you that notwith- 
standing Mr. Dawes's 5 we favor the payment of the sol- 
based on the 40 per cent gold 


diers’ bonus bill with greenbacks 
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guaranty as outlined by Senator CarPER and Representative Par- 
MAN. The deflation, unless checked, will bankrupt 90 per cent 
of the business men and farmers in our district. i 


GLEN J. GODDARD. THomas M. HARROLD. 


J. D. KxxRN. J. L. MEAGHER. 
JAMES H. MCGILL. JUSTIN O. SHAUER. 
G. R. JONES, MANDEL LOWENSTINE, 


PROPOSED REDUCTION OF FEDERAL SALARIES 


Mr. ROBINSON of Indiana. Mr. President, also I ask 
permission to have printed in the Recorp and appropriately 
referred a resolution of Federal Post, No. 62, the American 
Legion, of Indianapolis, Ind., protesting against contem- 
plated salary reductions. 

There being no objection, the resolution was referred to 
the Committee on Appropriations and ordered to be printed 
in the Recor», as follows: 


Whereas certain bills have been introduced in the present 
Congress contemplating the reduction of salaries of Federal em- 
ployees; and 

Whereas the present economic condition has had a telling effect 
on the families of Federal employees, in some cases due to rela- 
tives of said employees being forced into a state of dependency 
by the said present economic conditions; and 

Whereas the Federal employees have donated to charity in- 
stitutions and relief organizations in amounts heretofore un- 
known to be given by men drawing like salaries; and 

Whereas Federal employees have worked for a very small salary 
while others in the industrial service were receiving high wages, 
the lowest being about double the amount paid Federal em- 
ployees; and 

Whereas such reductions in salaries will decrease the buying 
power of the Nation and thereby prolong the present economic 
conditions: Therefore be it 

Resolved, That Federal Post, No. 62, the American Legion, De- 
partment of Indiana, memorialize the national headquarters of 
the American Legion to protest against such contemplated salary 
reductions; and be it further 

Resolved, That copies of this resolution be sent to the national 
commander of the American Legion, the national legislative com- 
mittee, and all Senators and Representatives from Indiana. 

FEDERAL Post, No. 62, THE AMERICAN LEGION, 
DEPARTMENT OF INDIANA, 
By L. E, ZiwxaN, Adjutant. 


PROPOSED TAX ON SALES OF SECURITIES 


Mr. ROBINSON of Indiana. Mr. President, also I ask 
leave to have printed in the Econ», without the signatures, 
and appropriately referred a memorial numerously signed 
by citizens of Terre Haute and vicinity, in my State, remon- 
strating against the proposed tax on sales of securities. 

There being no objection, the memorial was referred to 
the Committee on Finance and ordered to be printed in tne 
Recorp, without the signatures, as follows: 


Hon. Senator ARTHUR R. ROBINSON, 
United States Senate, Washington, D. C.: 

The revenue bill in its present form, providing for a tax of 
one-quarter of 1 per cent on the sale of securities and a 5-cent 
tax on each hundred dollars value of commodities traded in on 
futures markets, will not produce the revenue which is now an- 
ticipated. The fact is that the cost to the investors in stocks 
and commodities will be so prohibitive that they will of neces- 
sity seek other forms of investment. This will dry up the mar- 
kets, and trading of this character will be reduced to a small 
fraction of its present volume, thereby defeating the purpose of 
the tax and eventually greatly increasing our taxes on other 
necessities, In addition to this, many banking institutions, finan- 
cial houses, and brokerage firms will find it necessary to reduce 
expenses by force reduction, which in no wise will help our present 
economic situation. 

We, the undersigned, most drastically oppose the passage of the 
revenue bill, which is now before the Finance Committee of the 
United States Senate, especially in so far as same pertains to 
the further taxation of one-quarter of 1 per cent on securities 
and 5 cents on every $100 traded on in the commodities markets. 
It is our earnest belief that such taxation, if permitted to become 
& law, will undoubtedly be the means of driving out of the secur- 
ities and commodities markets the speculative and investment in- 
terests so n to maintain an equitable basis for such mar- 
kets. Taxation already imposed is sufficient without adding any 
further burden and tending to destroy the markets of the farmers 
and industries. We urge that you do Sout = your power to 
bring about the defeat of this proposed legisla 

eset L. HINDS 
(And others). 


MINNESOTA SENATORIAL CONTEST 


Mr. SCHALL. Mr. President, I ask unanimous consent to 
have printed in the RECoRD an editorial from the Le Sueur , 
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News-Herald, of the 20th instant, published at Le Sueur, in 
my State. 

There being no objection, the editorial was ordered to be 
printed in the Recorp, and it is as follows: 

Hoidale has filed his papers in an effort to unseat Senator SCHALL. 
He charges irregularities in certain precincts. If there were irreg- 
ularities, perhaps they should have been hung on Hotdale. Per- 
haps Hoidale is above suspicion, and perhaps not. Hoidale says 
ScuaLL violated the postal laws by sending out political matter 
under his "frank." The United States Post Office Department says 
Senator ScHaLL was within his rights. The department ought to 
know. Hoidale charges that Senator Scharl was elected by 
Illegal methods and by fraud." It is possible the court may hang 
something on Hoidale that will make him feel about as he did 
when he made the speech thanking the voters for electing him 
United States Senator. It is quite evident, however, that Mr. 
Hoidale is bringing the contest for the sole purpose of “ gathering 
in" the cash allowance made and provided for such cases. Re- 
member' Magnus Johnson received quite & sum 1n & similar pro- 
ceeding, so the story goes. 

REPORTS OF THE MILITARY AFFAIRS COMMITTEE 

Mr. SHEPPARD, from the Committee on Military Affairs, 
to which was referred the bill (S. 3577) for the relief of 
Rolando B. Moffett, reported it without amendment and 
submitted a report (No. 591) thereon, 

Mr. LOGAN, from the Committee on Military Affairs, to 
which was referred the bill (S. 4190) for the relief of Thomas 
E. Reed, reported it with an amendment and submitted a 
report (No. 592) thereon. 

Mr. DICKINSON, from the Committee on Military Affairs, 
to which was referred the bill (H. R. 1029) for the relief of 
Basil N. Henry, reported it with an amendment and sub- 
mitted a report (No. 593) thereon. 


EXECUTIVE REPORTS OF THE POST OFFICE COMMITTEE 


As in executive session, 

Mr. ODDIE, from the Committee on Post Offices and Post 
Roads, reported favorably sundry nominations of postmas- 
ters, which were placed on the Executive Calendar. 

BILLS INTRODUCED 

Bills were introduced, read the first time, and, by unani- 
mous consent, the second time, and referred as follows: 

By Mr. LOGAN: 

A bill (S. 4462) to accelerate public construction in periods 
of business depression through the creation of an Admin- 
istration of Public Works and to provide for a more effec- 
tive coordination and correlation of the public-works func- 
tions of the Government, and for other purposes; to the 
Committee on Education and Labor. 

By Mr. SHEPPARD: 

A bill (S. 4463) authorizing the President to appoint Sergt. 
Charles F. Clark a warrant officer, United States Army; to 
the Committee on Military Affairs. 

By Mr. BAILEY: 

A bill (S. 4464) authorizing appropriations for the im- 
provement of Smiths Creek, N. C.; to the Committee on 
Commerce. 

A bill (S. 4465) for the relief of McKimmon & McKee 
(Inc); and 

A bill (S. 4466) for the relief of James R. Young; to the 
Committee on Claims. 

By Mr. HOWELL: 

A bill (S. 4467) for the relief of Robert D. Baldwin (with 
accompanying papers); to the Committee on Claims. 

By Mr. NEELY: 

A bill (S. 4468) granting an increase of pension to Charles 
Adkins; to the Committee on Finance. 

By Mr. JOHNSON: 

A bill (S. 4469) granting a pension to Guy G. Le Moyne 
(with accompanying papers);.to the Committee on Pen- 
sions. 


By Mr. SCHALL: 

A bill (S. 4470) granting a pension to Henry Berndt; and 

A bill (S. 4471) granting a pension to Elsie D. Cole; to 
the Committee on Pensions. 

By Mr. NYE: 

A bill (S. 4472) to provide for the restoration, through 
exchange, of certain timberlands to the Yosemite National 
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Park, Calif., and for other purposes; to the Committee on 
Public Lands and Surveys. 

By Mr. NORBECK: 

A bill (S. 4473) to amend section 19 of the Federal re- 
serve act, as amended; to the Committee on Banking and 
Currency. 

AIR MAIL SERVICES IN THE ORIENT 


Mr. ODDIE. Mr. President, I ask that there may be 
printed in the Recor a letter which I have received from 
the Department of Commerce, Assistant Secretary for Aero- 
nautics, on the importance of American participation in air 
mail services in the Orient. 

The PRESIDENT pro tempore. Without objection, it is 
80 ordered. 

The letter is as follows: 


DEPARTMENT OF COMMERCE, 
ASSISTANT SECRETARY FOR AERONAUTICS, 


Washington, A 21, 1932. 
Hon. TASKER L. ODDIE, ro 


Senate Office Building, Washington, D. C. 

Mv Drar Senator Opp: I am inclosing a copy of a memoran- 
dum on the subject of Encouragement to American Participation 
in Air Mail Services in the Far East, at the request of Mr. Julean 
Arnold, the American commercial attaché at Shanghai, China. 
This memorandum is a copy of one being transmitted by the 
American Chamber of Commerce of Shanghai to the United States 
Chamber of Commerce for consideration at its annual meeting on 
May 16-20 at San Francisco. 

It will interest you to know that the German group, who repre- 
sent in China the Lufthansa Co., of Berlin, which is establishing 
a line between China and Germany, has made an offer to the 
Chinese Government to take over the Sino-American contract 
and to finance the losses accruing to the Chinese Government in 
connection with the operations of this agreement. It is under- 
stood that the Lufthansa Co. will agree to advance 90 per cent 
of the money needed to establish a factory in China for the manu- 
facture of aviation equipment, thereby frustrating American efforts 
to conclude a contract with the Chinese on this subject. It ap- 
pears that the German interests are not lacking in funds. The 
Lufthansa Co. is subsidized by the German Government. 

If there is any further information with regard to this subject 
which you might desire to have, please let us know. 

Sincerely yours, 
CLARENCE M. YOUNG, 
Assistant Secretary of Commerce. 


,[Inclosure] 


ENCOURAGEMENT TO AMERICAN PARTICIPATION IN AIR MAIL SERVICES IN 
THE FAR EAST 


China unusually alluring potentialities in commercial 
aviation owing to (a) its vast area, (b) its enormous population, 
and (c) its lamentable backwardness in the development of rail- 
ways and motor roads. China's population is densely congested in 
certain areas, making {t possible to reach enormous numbers of 
people over comparatively short distances in flying. 

To realize upon the potentialities in the purchasing power of 
the masses in China, one of the outstanding essentials is modern 
means of communications. Through better internal transporta- 
tion economic conditions will be improved gradually, adding to the 
purchasing power of these naturally industrious people. 

To construct China's necessary trunk railway lines will require 
enormous outlays of capital and much time. The Chinese people 
are becoming road minded. Air mail and passenger services accen- 
tuate the needs for and advantages of motor tion, Com- 
mercial aviation at comparatively small capital outlays can be 
speedily installed to connect up the centers of population through- 
out the vast area comprising China. For instance, a line now 
operating between Shanghai and Chungking, 1,100 miles by air, 
delivers mall to the commercial capital of & Province of upward 
of 50,000,000 people in two days. Prior to the inauguration of tis 
service the average time required for mail from Shanghai to 
Chungking, 1,400 miles by water, was two weeks. It was estimated 
that the average time for a letter to make the round trip from 
Shanghai to Chungking was from five to six weeks. Now, with 
the air mail service, the average round-trip time is five or six days. 
It is interesting to note that this service fpom Hankow to Chung- 
king, where there is a crying need for expéditious transportation, 
actually pays its way, leading to the assumption that when other 
equally strategic lines are under operation it will be possible to 
make at least several of them profitable ventures from ihe very 
inception of the services. 

American capital and initiative are pioneering commercial avia- 
tion in China. In financial cooperation with the Chinese Govern- 
ment they have, for the present at least, a virtual monopoly of 
Chinese domestic air transport. This will be of great advantage 
if it can be maintained over the present period of great and un- 
expected difficulties. They have had to meet numerous obstacles 
and handicaps, many of which were quite unforeseen. Probably 
the most serious of these handicaps are the financial drains on the 
central government treasury due to civil wars, the disastrous 
Yangtze floods, and the demands arising from the Japanese aggres- 
sion. Thus the American group operating as the China Airways, 
Federal (Inc.), United States of America, finds it difficult to tide 
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over the financial demands during this period of ploneering de- 
velopment, especially so considering the inability of the Chinese 
Government to raise the revenues required for air mail subsidy, 
without which no air transport line in the world to-day could 
continue operating. without loss. 

This situation is now threatened because a German corpora- 
tion, which is developing a line through China to connect with 
Europe, is heavily subsidized, and on account of this fact is able 
to offer more alluring financial terms to the Chinese Govern- 
ment than can the American corporation, which must depend 
entirely upon private capital. Unless the American corporation 
is able to secure assistance from our Government, we may expect 
to find that the German-subsidized line will be able to present such 
favorable financial proposals to the Chinese Government as to force 
the Americans to retire from the field. In this connection it must 
be borne in mind that the Sino-American line is operating with 
American pilots and American equipment and considerable Ameri- 
can personnel otherwise. It is a very significant fact, for it 
means that the American pilots are American trade scouts. The 
American planes advertise American materials and lead to the 
use of American air equipment as well as other American products 
in China. Furthermore, Chinese trained in the Sino-American 
company become accustomed to the use of American equipment, 
American ideas, and American materials, and unconsciously sell 
America to China. 

The American plan for far-eastern aviation contemplates the 
Pick-up and put-down of American air mail in Yokohama and 
the similar pick-up and put-down in Manila, with a general dis- 
tribution throughout China. This plan would speed the round 
trip of a letter from Shanghai to Yokohama or to Manila by a 
week and from Manila to the United States by two weeks. Thus 
the development of internal air lines under American auspices will 
make for an advantageous distribution throughout China, for 
contact with the Philippine Islands, with Hawall, and with pros- 
pective trans-Pacific air services. 

If the China services are operated under German auspices, little 
or no cognizance will be taken of the needs of Improving com- 
munications with the United States. German control would 
naturally prevent this, since their full energy would be devoted 
to establishing trade channels in the other directicn. The Ger- 
man line, operating through China across central Asia and into 
Europe, will speed up mail service between Europe and China, 
thereby further handicapping American trade, unless America is 
able to develop equally expeditious mail contacts with China. 
Furthermore, the materials, methods, and ideas will be German 
and the future of aviation development in China will be of 
German rather than of American character. The effect on gen- 
eral business will be of German complexion rather than an 
American. 

Hence by supporting the Sino-American aylation developments 
in China and making them effective services in internal com- 
munications we prepare the way for successful and profitable con- 
tacts by air between China and other Pacific regions, and more 
especially with the objective in view of connecting United States 
and China by regular air services. 

At present an air mail line runs from Miami, Fla. to the West 
Indies, to Central America, and to South America. This line 
touches roughly about a hundred and twenty million people and 
& volume of American business approximately equal to American 
business in the Far East. The United States Post Office Depart- 
ment subsidizes this line to the extent of $6,500,000 to $7,000,000 
gold annually. If the Post Office Department will subsidize 
the activities of the far-eastern service above referred to to the 
extent of $1,000,000 gold annually, about 300,000,000 people of 
great potential buying power can be touched. 

Our Government has deemed it worth while to subsidize the 
American lines connecting up with South America with large 
annual contributions, yet the entire population of all of South 
America is but a fraction of that of China while the total yolume 
of trade between America and South America, Central America, 
and the West Indies is less than that between the United States 
gnd the Far East. Furthermore, the potentialities of our trade 
with China will be greater when improved communications make 
it possible to tap those centers of population and resources of the 
Asiatic continent now out of economic communications with 
much of the rest of the world. The American group would not 
require any such large sum as six or seven million dollars by 
way of subsidies to support the pioneer years of its activities in 
China and to hold the great and obvious advantage for American 
trade, but would be able to operate successfully on a subsidy of 
about a million dollars. 

Thus, with one-sixth or one-seventh of the amount now being 
dispensed in subsidies to the South American services, and with 
even greater American trade potentialities, we should be able to 
hold our place in competition with German or other interests in 
China and to play a very important part in opening up the 
internal resources of China to the outside world and in particular 
to America, It would be a master stroke in trade diplomacy, and 
it would do more to help in the advancement of American trade 
prestige in China than could probably be accomplished with an 
expenditure of a similar sum of money in any other direction. 
Certainly, after two or three years the subsidy could be reduced. 
There exists the probability that these operations may become 
self-supporting after a few years. 


REDUCTION OF POST OFFICE DEPARTMENT APPROPRIATIONS 


Mr, ODDIE. Mr, President, I ask permission to have 
printed in the Record a statement by the Postmaster Gen- 


eral with reference to the effect of the proposed 10 per cent 
cut on the Post Office Department, which I have strongly 
opposed. I want it particularly understood that I disagree 
with the furlough and the five day a week on the per diem 
basis plan. I believe we can get along without them and 
without a cut in Federal wages and salaries. 

The PRESIDENT pro tempore. Without objection, it is 
so ordered. 

The statement is as follows: 


Postmaster General Walter F. Brown told the Senate Committee 
on Appropriations to-day that the flat reduction ordered by the 
Senate in the appropriations for the Post Office Department, with- 
out adopting the President’s plan as proposed to the House Econ- 
omy Committee, would demoralize the Postal Service and work a 
permanent injury to not less than 40,000 faithful postal employees. 
Mr. Brown said in part: 

“Mr. Chairman and gentlemen of the Senate Committee on 
Appropriations, I appreciate this opportunity of appearing before 
your committee on behalf of the postal patrons of our country 
and on behalf of the 350,000 postal workers whom I have the 
honor to represent. 

It goes without saying that the Post Office Department desires 
to cooperate whole-heartedly in any effort to reduce postal expendi- 
tures. Substantial reductions in this time of emergency should 
be, and can be, made, but, as the President has repeatedly pointed 
out, this can not be accomplished without discharging from 30,000 
to 40,000 postal employees and drastically curtailing the Postal 
Service unless Congress, as provided by his plan, will meet the 
necessity of suspending or amending the laws which impose 
unnecessary expenditures on the Postal Service. If the President's 
plan is adopted, the savings desired can be realized except where 
the Government is under contractual obligation to make definite 
expenditures. 

“In considering this problem certain fundamental principles 
must be borne in mind. The Postal Establishment is unique 
among the Federal departments in that it is a Government- 
operated public utility, the function of which is the collection, 
transportation, and delivery of personal communications, money, 
printed matter, and merchandise for the individual citizens of the 
United States. Like any other public utility, the department 
should perform for its patrons whatever service they require and 
are willing to pay for. It should not exact from them more than 
the cost of its operations, conducted in accordance with sound 
business practices, and it should not impose a burden upon the 
General Treasury by charging less than the cost of its operations. 
If the necessities of the Treasury so require, the Government may, 
with propriety, levy an excise tax on postal operations, just as 
upon the business of any other public utility. But the revenue 
derived therefrom should not be covered into the General Treasury 
at the expense of the service to postal patrons who buy the service 
and pay the tax. I can think of no justification for increasing 
postage rates and at the same time curtailing service to the public. 

“And let me say, with the candor which the present grave situ- 
ation demands, that if anyone entertains the view that the pres- 


ent Postal Service can be maintained by withholding adequate. 


appropriations at the present time and by voting deficiency appro- 
priations at some more propitious time after November, he is 
wholly mistaken. We are obliged by law to limit expenditures 
week by week and month by month to the ratable share of the 
gross sum appropriated for each respective item. It follows that 
if the Post Office Department appropriations for 1933 are arbi- 
trarily cut 10 per cent without amending or suspending the laws 
relating to the compensation of public employees, their hours of 
work, furloughs, allowances, and promotions, we must abandon or 
reduce many services now performed for postal patrons and run 
the risk of seriously impairing the efficiency of the services which 
may remain. 

“A brief analysis of the items carried in the House bill will, in 
my judgment, make it clear that the arbitrary reduction proposed 
by the Senate is altogether ill-advised unless it is accompanied by 
the suspension or amendment of the laws to which reference has 
been made. Of the $805,000,000 in the bill as it passed the House, 
approximately $105,000,000 is for the compensation of railroads for 
carrying the mails. The rates of compensation for this service 
are fixed by the Interstate Commerce Commission. The amount 
payable depends upon the volume of mail handled and is not 
subject to departmental action. On the basis of the anticipated 
business for the fiscal year 1933, no substantial reduction can be 
made in this sum of $105,000,000 unless service is abandoned on 
many trains and storage cars substituted for post-office cars, thus 
greatly slowing up the service. About $90,000,000 is to cover obli- 
gations to other carriers of the mails, including shipping com- 
panies, air transport companies, mail messengers, screen-wagon 
operators, and star-route carriers. Because this service is largely 
covered by long-term contracts, assuming that the Government 
intends to carry out its obligations, this item is susceptible of only 
& small reduction. The sum of $23,000,000 is for rental, heating, 
and lighting of post-office quarters. The department's obligations 
in this particular are also covered in large part by long-term 
contracts. Approximately $17,000,000 is for supplies, equipment, 
travel, and miscelianeous operating expenses, barely sufficient to 
cover the department’s minimum needs if the Postal Service is to 
be continued. 

“These four items aggregate $235,000,000. The remainder of 
the amount carried in the House bill for the Postal Service, ap- 


8748 


proximately $570,000,000, 18 for salaries and wages of the officers 
and employees of the department in the District of Columbia, and 
the salaries, wages, and allowances of postmasters, supervisors, 
clerks, carriers, messengers, laborers, watchmen, and other em- 
ployees in the field. Thus it is manifest that more than three- 
quarters of the $80,000,000 which the Senate proposes to cut 
from the bill must be applied against the appropriation of 
$570,000,000 for salaries and wages. The necessary reduction in 
this item will compel us to drop from the rolls between 30,000 
and 40,000 postal workers of all classes, including departmental 
employees, assistant postmasters, clerks, city and village carriers, 
rural carriers, and railway postal clerks. Obviously there will 
not be available a sufficient force to maintain the present postal 
facilities. It will be necessary to consolidate about 8,000 rural 
routes and place about 9,000 others on a basis of triweekly in- 
stead of daily service. Delivery service must be discontinued in 
every small town. In the cities it will be necessary to reduce 
residential deliveries to one & day and business deliveries to not 
more than two & day. The hours of window service at post offices 
must be reduced, and, wherever the terms of leases will permit, 
post-office stations and branches must be closed. I need not state 
what the effect of all these changes would be upon the postal 
service, which has been developed to a high standard of efficiency 
over a period of 150 years. 

“I shall be pleased at all times to make available to your com- 
mittee any information which the department has and to inform 
you with respect to the effect on the service of any specific cuts 
which you may contemplate. But unless the Congress will in- 
corporate in the appropriation bill the features applying to the 
Postal Service contained in the President's economy program 
transmitted to the House Committee on Economy, I can make no 
other recommendations with respect to postal appropriations than 
those which I made to your committee at the hearings on the 
House bill some weeks ago. The responsibility for demoralizing 
the Postal Service and doing an irreparable injury to thousands 
of faithful postal employees must rest upon some one other 
than me, 

“On the other hand, tf the Senate will incorporate in the bill 
the features of the President’s economy program to which refer- 
ence has been made, I shall be pleased to state what savings in 
specific appropriations can be made thereby. 

“It may interest you to know that the officers of the Association 
of Presidential Postmasters, which group has recetved the smallest 
increase in pay since 1919, amounting to approximately 20 per 
cent, have assured me that their members will accept the 30 days’ 
furlough without pay, in accordance with the President's program, 
as their contribution in the present emergency. In my judgment, 
the rank and file of postal workers will much prefer the Presi- 
dent's plan of 30 days' furlough, without pay, which preserves the 
basic wage scale, to the plan proposed by members of the House 
Economy Committee, which involves substantially a 10 per cent 
reduction in basic pay, or the Senate's proposal, which involves 
the discharge of thirty or forty thousand of their fellow employees. 

“The President's plan, which provides for staggering work in 
the Government just as industry is now doing, will discharge no 
one, but will give employment to at least 20,000 substitutes. More- 
over, it will effect great savings, at the same time maintaining the 
present high standard of service." 


GRANTS OF PUBLIC LAND FOR SCHOOLS 


The PRESIDENT pro tempore laid before the Senate the 
amendments of the House of Representatives to the bill 
(S. 3570) to amend the act entitled “An act confirming in 
States and Territories title to land granted by the United 
States in the aid of common or public schools," approved 
January 25, 1927, which were, on page 1, line 3, to strike out 
“subsection” and insert “subsections (b) and” and on 
page 1, after line 7, to insert: 

(b) That the additional grant made by this act is upon the ex- 
press condition that all sales, grants, deeds, or patents for any of 
the lands so granted shall hereafter be subject to and contain a 
reservation to the State of all the coal and other minerals in the 
lands so sold, granted, deeded, or patented, together with the 
right to prospect for, mine, and remove the same. The coal and 
other mineral deposits in such lands not heretofore disposed of 
by the State shall be subject to lease by the State as the State 
legislature may direct, the proceeds and rentals and royalties 
therefrom to be utilized for the support or in aid of the common 
or public schoo!s: Provided, That any lands or minerals hereafter 
d of contrary to the provistons of this act shall be for- 
feited to the United States by appropriate proceedings instituted 
by the Attorney General for that purpose in the United States 
district court for the district in which the property or some part 
thereof is located. 


Mr. BRATTON. I move that the Senate concur in the 
amendments of the House of Representatives. 
The motion was agreed to. 


FARM LIFE AND CONDITIONS IN DENMARK 


Mr. THOMAS of Oklahoma. Mr. President, I ask per- 
mission to print in the Recorp a radio address made to-day 
by John A. Simpson, president of the National Farmers' 
Union, over a nation wide hook-up. 
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The PRESIDENT pro tempore. Without objection, it is 
so ordered. 
The address is as follows: 


ORGANIZATION AND COOPERATION As I Saw IT ny DENMARK, AND THE 
SITUATION IN THE NATIONAL CAPITAL 
DENMARK 


At this time last year I was in Europe. Primarily I went there 
to attend a world-wide wheat conference held in Rome, Italy, the 
last two weeks of March, 1931. Delegates attended this conven- 
tion from 48 nations. Wheat-importing nations all told of gov- 
ernmental assistance to encourage farmers to produce more wheat. 
Exporting countries such as Canada, Argentina, Australia, and 
Russia all declared they would be increasing acreage and produc- 
tion for years to come. Under such circumstances there is little 
hope for a profitable export market to the farmers of this country 
in the near future. 

One of the features of the convention was a session addressed 
by Mussolini. He spoke in French, and as I read it in English 
it was a very sensible talk. He is a man with a lot of personality 
and a doer of things as well as a preacher. Those with whom I 
talked, who had been visiting Italy for the last 30 years, told 
me of the wonderful changes fn cleanliness, in policing, in mod- 
ernizing homes, farms, and cities since Mussolini has been in 
charge of the Italian Government. Italy has a King, but no 
one talks about the King; everything is Mussolini. Italy is differ- 
ent in the matter of agriculture from many European countries. 
The farms are large estates operated by tenants. In France and 
Denmark agriculture is made up of small home-owning farmers. 
The landlords of Italy for hundreds of years have treated their 
tenants like slaves. These tenants live in hay huts that had 
neither windows nor doors, just openings. The hay huts are round 
like a ball cut into halves. A hut 12 feet in diameter would house 
a whole family. Since Mussolini has come into power he is re- 
quiring landlords to build large, modern apartment buildings in 
the center of their estates with an apartment for each tenant. 
Where this has been done the hay huts have been destroyed. 
Likewise, these landlords have been compelled to drain and ter- 
race where needed. To increase acreage and production of wheat 
the Government of Italy guarantees a minimum price equal 
to $1.60 a bushel. This assistance has resulted in the farmers 
sowing wheat everywhere. I saw hundreds of thousands of acres 
of wheat growing between the rows of grapes in their vineyards. 
The rows of grapes are so close together that the cradle would 
be the only means of harvesting the wheat. Italians told me 
that during the World War they suffered because they depended 
on overseas countries for bread. They expect to develop the wheat 
production in their country to the point that in the next war they 
wil have bread of their own. 

But I must get to Denmark for my subject is organization and 
cooperation as I saw it in Denmark. At the wheat conference in 
Rome the delegate from Denmark was a Mr. Holm, president of 
the Farmers' Union of that country. When he found out I was 
going to visit Denmark he made me promise to allow the Farm- 
ers' Union to be our host while there. I say "our host" because 
my wife was with me. When we landed in Co we re- 

to Mr. Holm's office. After about a half day's visit in their 
quarters, he placed us in charge of Mr. and Mrs. Claussen, 
workers in the headquarters of the Farmers' Union thore. Mr, 
and Mrs. Claussen spoke English fluently. Both of them had at- 
tended school in the United States after in their own 
country. In fact, Mr. Holm worked as a hired man in the United 
States for several years. He worked for some farmer out in 
Oregon. He told me that while working for this man he was 
invited one time to speak to a Farmers' Union county convention. 
He rode 40 miles on a horse to attend this convention, and re- 
turned the same night. The man he was working for gave him 
just one day's vacation for the purpose. Mr. and Mrs. Claussen 
took my wife and I for two days in their car. I would ask to see 
a cooperative creamery, and they would show us two or three. I 
would ask to see a cooperative packing plant, and they would 
drive us to one. I would ask to see a cooperative cheese factory, 
and we would be visiting one in less than an hour. I would ask 
to visit a large-scale farmer, and they would take us to one. 

We visited a Mr. Newman, who has a farm of 800 acres. He had 
& beautiful house with 25 rooms. I venture two of the rooms 
were not less than 30 by 50 feet. The rooms were as elegantly fur- 
nished as they were large and as there were many of them. This 
man had 200 milch cows in the stanchions and 700 hogs in fat- 
tening pens. He had 12 pens, with 60 to a pen. He sold 60 hogs 
every week and bought sixty 2-month-old weaned pigs every week. 
This meant that at five months old he marketed hogs that weighed 
200 pounds. They standardize on everything. Hogs must be pure 
white in color and strictly bacon type. Mr. Newman, I think, was 
about 55 years old. He told me he was not in debt, his farm was 
clear, and that he maintained this beautiful home with no other 
income than that from his 800 acres of land. 

I visited a medium-sized farm owned by a Mr. Larsen, It con- 
tained 90 acres. He had a beautiful place. His house was well 

and had 10 rooms. We visited a number of what are 
called the small farmers. They consisted of farms from 10 to 30 
acres. All of these farms were well kept. The yards and gardens 
looked like they were professionally landscaped. There were no 
dilapidated or run-down buildings. In fact, practically all build- 
ings in Denmark are of stone, brick, or tile, and all roofs are either 
tile, slate, or thatched. I thought a thatched roof would be short- 
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lived, but to my surprise I found that they last from 30 to 50 
years; much longer than shingles in this country. 

The State furnishes an abundance of schools but farmers add 
to these, many cooperative institutions of learning that they own 
and operate just like they do their cheese factories or creameries. 
They told me a most wonderful story of cooperation. They started 
to practice cooperation about 75 years ago. When they started 
just 15 per cent of the farmers owned the farms on which they 
lived; 85 per cent were tenants. After 75 years of cooperation, 
that situation has been reversed. To-day 85 per cent of the farm- 
ers of Denmark own the farms on which they live; just 15 per 
cent are tenants. In this country 75 years ago more than 85 per 
cent of our farmers owned their homes; to-day, less than half of 
the farmers of this Nation own their homes. In Denmark 85 per 
cent of the farm homes have electricity, telephone, radio, running 
water. In fact, they are modern. In this country less than 10 
per cent have these things. In some of the Southern States less 
than 1 per cent of the farm homes are modern. In Denmark a 
dairy farmer sells all his products to some farmers' cooperative. 
He can not sell any other place because there is no other place to 
sell. The hog raisers do not take their hogs to some private dealer. 
They sell them to some farmers' cooperative packing plant, be- 
cause there is no other place to sell to. The farmers are nearly 
100 per cent in their Fermers' Union class organization and prac- 
tically 100 per cent in their farmers’ cooperative marketing organ- 
izations. 'The farmer who produces hogs in Denmark knows be- 
fore the pigs are born what he is to get for them when they are 
ready for the market. 

The population of Denmark is about three millions, one million 
of which live in the city of en, another million in the 
towns and smaller cities, and one million out on the farms. The 
farmers of Denmark are about the same percentage of the total 
population of that country as the farmers are of this country. In 
this country, through lack of organization, farmers have very little 
to say about the affairs of our State and National Governments. 
In Denmark, through 100 per cent organization, they dominate all 
governmental affairs. They have a King in Denmark, but Mr. 
Stauning, Prime Minister, who is an ex-president of their Farmers’ 
Union, writes the messages of the King and tells him where to 
sign. Those farmers are only one-third of the population of their 
country, but, through organization, control all legislation. The 
farmers here are one-third of the population of the country, but 
through lack of organization we are about the weakest group in 
national legislation. Denmark should be a lesson to the farmers 
of this country. We should get into our class organization 100 
per cent, and then market all of our products through our own 
cooperative business institutions. 

When we do this, our just part in the affairs of government will 
follow as night the day. If we were organized 100 per cent, as are 
the farmers of Denmark, no President would write a message to 
Congress without consulting the farmers of the Nation; no Con- 

n or Senator would propose a bill for agriculture that did 
not have the indorsement of the farmers of the Nation, It is up 
to you farmers listening in to join your class organization, the 
Farmers’ Union. It is up to you listening in who are members to 
get those who are not members into the organization. 

We farmers must not blame the bankers, the merchants, the 
lawyers, or somebody else for our troubles. They can not solve 
our problems; no one can solye our problems but ourselves. We 
can only solve them through organization. They will never be 
solved in any other way. Every day you put off organizing your 
community 100 per cent delays the time when agriculture will be 
on an equality with other industries. 


The situation in the National Capital. 
TAXATION 


I am glad to be able to report progress on the tax question. 
The legislative program of the National Farmers’ Union on this 
question provides for eliminating as nearly as possible every kind 
of a tax that falls upon the poor people of the country. Our 
program on the tax question provides for income-tax rates on the 
higher income brackets sufficient to pay all the running ex- 
penses of the Government. Our legislative program provides for 
inheritance taxes that take everything from an estate above 
one-half million dollars to each heir. ' 

They talk about balancing the Budget. If they will eliminate 
all the graft in government, it will balance the Budget. This is 
not an extravagant statement. I ask you to write to 
(THOMAS L. BLANTON for a copy of House Joint Resolution 355. 
This tells a little of the graft in one department. Here is one of 
over 6,935 cases in this department. 

Wiliam W. Smith was taken into the Army 13 days before 
the armistice. He was given a swivel-chair commission. Soon 
after the war he was given a job in the Veterans’ Bureau; is 
now one of 64 other lawyers in that de nt. He is drawing 
a salary of $9,000 per year as an attorney, although he admits he 
has never tried a case in court in his life. He has also been 
drawing, for a number of years, disability compensation in the 
sum of $187 per month. 

All of these 6,935 cases are similar. None of them show any war 
service except office service. Nearly all of them qualify for 
this compensation on the complaint of having a leaky heart. I 
suggest that they be reexamined for the itch. It will probably dis- 
close the most affected is the palm of the hand. 

The tax bill as it passed the House was a great victory for the 
Farmers’ Union and other farm organizations. During the war 
income-tax and surtax rates reached a climax of 72 per cent. 
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Under the influence of Mellon and Morgan on 

istration these rates had been reduced until they were about 20 
per cent. Ours was & victory to the extent that 
almost trebled. The rates on inheritance taxes 
President, the leaders of both the Republican an 
Parties of the House, all fought placing these rates so high, and 


in favor of higher rates on income and inheritance taxes. 
The battle is now on in the Senate. Big manufacturers, big 
bankers, that gambling inferno, the New York Stock Exchange, 


fying before the Senate Finance Committee asking for a reduc- 
tion in these high rates on incomes and inheritance taxes; also 
asking to have the general sales tax put back into the bill. We 
farm-organization leaders have testified against this. We will 
lose unless you soldiers back at the crossroads come to our aid. 
It is absolutely necessary, if you want to keep poverty from being 
taxed, that you wire, write, and petition your two Senators to op- 
pose the sales tax and support the higher income and inheritance 
tax rates. You have won one battle; you must win another one 
in order to win the war. 

There are two battles in this war. I hope what you did in the 
House battle will be duplicated in the Senate battle. Remember 


THE WAIL OF THE RICH 


When the farmers and laborers defeated the sales tax in the 
House nearly all the big newspapers in the United States cried like 
their hearts would break. Mellon, Morgan, and others of the 
international bankers’ class wrote a song called The Wall of the 
Rich," and that great tenor, William Randolph Hearst, sang the 
song through his great chain of papers, the greatest in the world. 
I quote from the Washington Herald of March 25: 

“ We will have to use the old automobile and wear the old suits. 

"We wil have to relinquish those pretty things at the shops 
that we would like to have for ourselves and the family. 

- “We will have to get along with the old house and postpone the 
painting job for another year or two. 

" We will have to patch up the old furniture and dispense with 
all luxuries and even comforts. 

" We wil have to give up some amusements and abandon that 
trip or vacation we had been intending to take with the ‘folks,’ 
and we will have to save every dollar to give to the Government.” 

Don't let anybody fool you into believing that a general sales tax 
is a good thing for the common people, Every argument used is 
that it is a system of theft by stealth, a system 1n which you tax 
the poor without their knowing they are being robbed. If they 
once get this system started, they will increase the rates and 
include more things under the system until wealth will be relieved 
of every bit of income and inheritance tax. 


PHILIPPINE INDEPENDENCE 


In the legislative program of the National Farmers’ Union is a 
demand for Philippine independence. We have taken an active 
part i promoting this legislation through this session of Con- 
gress. We have been successful to the extent that the House offers 
a bill granting the Philippines independence in 8 years, and the 
Senate one granting independence in 19 years. It is our hope 
that the Senate will recede from its position and adopt the House 
bill. We fought for independence in five years. 

Every day we own the Philippines we are one day nearer the 
time when that ownership will involve us in the biggest war we 
were ever in. The quicker we get rid of them the quicker we 
eliminate the opportunity for that war. 

THE FARM BOARD 

The National Farmers' Union in their last annual convention 
by resolution demanded of Congress "a thorough and searching 
investigation of the Farm Board and its set-ups." I am glad to 
report that the Senate has authorized such an investigation. I 
wish you.would write to Senator CHARLES L. McNary, chairman 
of the Senate Agriculture Committee, asking that this be a real 
investigation and not a whitewash. There are those who would 
like to make a whitewash of it. 


THE THREE BILLS 


We are still working for passage of the three Farmers’ Union 
measures that we firmly believe will remedy the terrible conditions 
that exist in this country. 

First, the Frazier bill, numbered S. 1197. This bill refinances 
farmers on a basis of 1!4 per cent interest and on 4 basis of 
Government money instead of bankers’ money. 

All interest is usury and is forbidden in the teachings of Christ. 
It is a cancer on the body politic. I saw where two men in Baton 
Rouge, Mr. J. D. Stottler and Mr. R. E. Collins, made a bet on the 
question of whether or not a certain building there would be good 
in 500 years. One bet $2.50 that it would be a good building and 
the other $2.50 that it would not. They placed the money in the 
local bank where it was to remain 500 years and draw interest 
at the rate of 3 per cent compounded semiannually, A mathema- 
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ticiari figured that the heirs of the winner would have due from 
that bet at the end of 500 years $2,084,495,605.22. 

I believe you will agree that my statement is not extravagant 
when I say interest is the most deadly of diseases—a cancer, It 
eats the life out of everything it touches. 

Second. The Swank-Thomas bill which is numbered in the 
House as H. R. 7797 and in the Senate as S. 3133. This is known 
&5 the cost of production bill for that part of farmers' crops used 
in this country. After being refinanced under the Frazier bill, we 
must have cost of production for what the home folks use if 
we pay off principal on @ basis of interest even as low as 1% per 
cent. 

Third. The Wheeler bill, No. S. 2487. This provides for the 
remonetization of silver. This bill is absolutely necessary in order 
that we may sell our products to other countries. Under a high- 
priced gold-standard dollar other countries can sell their products 
here but can not buy from us. England has been off the gold 
standard now for about six months. Her money has been cheap- 
ened at least 25 per cent. The Canadian dollar as measured by 
our gold-standard dollar is worth only 75 cents, Since going off 
the gold standard Canada now ships in five times the poultry and 
dairy products she was shipping in six months ago. She can pay 
the tariff, get our high-priced dollar, take it home, change it into 
their cheap dollar at about $1.33 for one of ours, and have a profit. 

About the only progress I have to report on these bills is that 
the Senate Agriculture Committee has invited all farm-organiza- 
tion leaders to appear before the committee next Tuesday, April 
26, for the purpose of agreeing on a farm-relief program. Many 
Congressmen and Senators, tnrough the efforts of the citizens in 
their districts by writing and otherwise communicating with them, 
have been converted and are now supporting these three bills who 
would not support them in the beginning. 

Let me urge every one of you to continue your efforts along 
these lines. We may not get this legislation through at this ses- 
sion of Congress, but we will get it in some future session or 
there will be revolution in this country. I mean by that that 
these three bills are real remedies; these three bills on the day 
they become a part of the laws of this country will start an 
immediate return to prosperity. Nothing less will do it. If it is 
not done, the only alternative is revolution. 

The Farmers’ Union is fighting to prevent revolution. The big 
interests of this country are doing everything they can to bring 
on revolution. If it comes they will be the ones who are guilty 
and they will be the ones who will suffer most. Their greed, 
selfishness, and avarice have blinded them to where they can not 
see the inevitable doom that awaits them. 


AN UNPLEASANT TASK 


You must know it is not a pleasant task to tell the citizens of 
this country that our Government discriminates between classes. 
I have but one object in calling these things to your attention 
and that is to arouse your interest in affairs of government. I do 
not like to deal in the sins of men; I would much rather talk 
about their virtues. However, the great mass of common people 
of this country will never do their duty as citizens except as they 
understand and know that because in the past they have not 
done their duty they are not receiving a fair deal from those in 
power in this country. 

Take the national bankers as a class. 'They have the privilege 
when they have certain Government promises to pay of laying 
those promises down on the counter of the Secretary of the Treas- 
ury and receiving par in national-bank notes, which they can 
loan out to their customers at high rates of interest, and continue 
to draw Government interest on the bonds left as a guarantee that 
the bank will stay open and redeem the notes on request, 

The ex-service boys hold securities of the Government, obliga- 
tions to pay to the bearer. The Government does not permit them 
to receive money for them except in the last session of Congress 
they did provide for loaning these ex-service boys 50 per cent of 
the Government's obligation to them at 4½ per cent interest. 

Thus we see cold-blooded bankers who never did anything for 
their country granted privileges by the Government that ex-service 
boys who faced machine guns, gas, and every kind of death-dealing 
instrument are denied. 

In the present session of Congress bills have been to help 
railroads, banks, and the big insurance companies: Two billion 
dollars have been appropriated to help these interests. Fifty mil- 
lion was appropriated to help the drought-stricken farmers to 
secure feed and seed; $25,000,000 was appropriated to extend inter- 
est payments for farmers who owe Federal farm-land banks. The 
farming industry, in dollars and cents, is larger than bankers and 
railroads combined. In population we are a thousand times that 
of the groups represented by banks and railroads. We get seventy- 
five million appropriated out of two billion. This is rank dis- 
crimination. Those who administer this two billion further lib- 
eralize the provisions of Congress for the railroads, insurance com- 
panies, and banks, but make them harder for farmers. 

For instance, the funds granted the railroads were to be used 
to employ men to repair present facilities and to employ men to 
expand present facilities. The international bankers, the power 
that dominates the present administration, liberalizes this pro- 
vision in their own behalf by having the Reconstruction Finance 
Corporation loan large sums of money to the railroads for the 
purpose of paying interest on what they owed Mr. Morgan and 
other New York bankers. Even in paying principal on the notes 
they owed. 

The Missouri-Pacific Railroad was loaned $5,850,000 to pay on a 
note owed to J. P. Morgan & Co. Altogether this railroad has 
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recelved $17,100,000 for such purposes. The Baltimore & Ohio 
Railroad was loaned $7,000,000 to pay taxes. The old-line life- 
insurance companies have received millions of dollars of loans 
from the Reconstruction Finance Corporation on liberal terms, 

Secretary of Agriculture Hyde makes such hard regulations 
that out of the $50,000,000 placed in his hands to loan to drouth- 
stricken farmers only a small part has been used. He lays down 
rules and regulations that if a widow has a team and a cow un- 
mortgaged she is disqualified from receiving any of these funds. 
If a widow has everything mortgaged, then she is qualified, pro- 
vided she can get her landlord and everyone she owes to relin- 
quish their claims to any of the crop she produces for the year 
1932. The facts are the Secretary has openly declared that he did 
not want to handle this money. He has said that to prevent these 
drouth-stricken farmers from getting seed and tod would be a 
good method of reducing production. 

They also discriminate in the rates of interest ns between big 
business and farmers. The Government has loaned millions of 
dollars to the shipping interests at rates as low as three-eighths 
to seven-eighths of 1 per cent per annum. They have loaned to 
foreign governments at rates as low at 1% per cent. Farmers 
pay on feed and seed loans 5!4 per cent. To the Federal farm-land 
banks they pay 544 per cent plus a certain amount of capital stock 
they have to take out. When the stock goes down it amounts to 
more interest. The intermediate-credit loans to farmers run 
om 7 per cent to 9 per cent. This is rank discrimination against 

armers. 

I don't like to deal in these nasty truths. I would not if I did 
not believe it to be absolutely necessary in order to get you who 
are discriminated against to wake up and do your duty as a citi- 
zen by taking part in the running of the affairs of this country. 
I do blame Morgan and Mellon for contributing handsomely 
to the political parties. I do blame them for coming to Wash- 
ton and working to take all the money away from the common 
people of this country that it is possible to get through the help 
of legislation. I do blame the 120,000,000 common people, who 
think more of a ball game or an Amos and Andy radio program 
than they do of studying public issues, for allowing this thing to 
happen. The big fellows will furnish you with amusement while 
they rob you. 

Some one the other day spoke disparagingly of the intelligence 
of the Members of the House and Senate. That is not the proper 
view to take. There is no lack of intelligence in the House and 
Senate; neither is there lack of intelligence among the 120,000,000 
common people of this country who send these gentlemen to Con- 
gress, There is a lack on the part of the 120,000,000 common 
people of devoting the intelligence they have to a proper selection 
of these gentlemen. ^ 

Some one wrote me commending to Congress the economies 
practiced by the President. He says the President commenced 
economizing by selling the yacht which former Presidents had 
used. I don't want anyone to unjustly criticize the President this 
way. If there is one thing he is not guilty of, it is practicing 
economy. He sold one yacht and bought another. He established 
an extensive summer camp on the Rapidan River about 100 miles 
out of Washington. It has been largely developed and improved 
by the labor of those drawing their pay from the Government. 

A few nights ago the President, in behalf of the big automobile 
manufacturers, broadcasted advising everybody to turn in their 
old car and get a new one. Practicing what he preached, he 
turned in nine good used cars and got nine brand new ones for 
the use of the White House. One secretary used to be sufficient 
for a President. Our present President requires three secretaries, 
and each of these has to have an automobile. His wife has to 
have two and the President has two. Two are kept for the fine 
guests entertained there. 

There is enough truth to tell about the President without mis- 
representing him and I do not want anybody to charge him with 
practicing economy in government. He has appointed more boards, 
commissions, with other boards and commissions to check up on 
the ones first appointed, than all other Presidents put together in 
the history of our country. 

The same party writing me spoke of the great courage of the 
President. Of course, courage is susceptible of different meanings, 
but 1 observe that in 17 States that provide for each political 
narty selecting a choice for President through direct primaries the 
President has filed in only 1 of them. 

Amazing things are done in Government circles here in Wash- 
ington. The other day George F. Byers, a Government chemist 
in the Treasury Department, one of Andy Mellon's boys, gave a 
splendid recommendation to the liquor being dispensed by the 
bootleggers in Washington. I do not know whether these boot- 
leggers are handling Andy's product or not. Here is what Mr. 
Byers said: "I can not say that'there is anything definitely harm- 
ful about the quality of the liquor sold here, most of the injuries 
it inflicts coming from injudicious consumption of it. The rye 
and corn whisky shipped here is pretty raw, but after ageing 
ean hardly be told from the medicinally legal product.” 

The exchanges—commodity and stock—are a part of the mess 
with the bad odor here in Washington. It seems Congress is 
waking up to the fact that the international bankers use the 
exchanges as one of the means of robbing the people. 

I am a member of an organization that is planning a huge 
suit against the grain and cotton exchanges in the near future. 
The secretary of this organization is H. W. Worthington, Mangum, 
Okla, Any farmers or others interested, I urge you to write to Mr. 
Worthington for full information on the purpose of the organi- 
zation. - 
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While I am telling you about places to write I want to let you 
know that you can get full information on the Muscle Shoals 
power and light question by writing Judson King, Munsey Build- 
ing, Washington. D. C. It is a Government-printed document 
and valuable information. Remember my object in this talk 1s 
to arouse the citizenship of this country to an interest in public 
questions. 

MUST TAKE PUNISHMENT 


Anyone who has the courage to speak and work for the poor 
people of the country as against the ultrarich must be prepared 
to take punishment. Con LaGvarpia comes out against 
the sales tax. He is immediately branded unpatriotic by the 
henchmen of the big interests. LaGuarpia was a Congressman 
when we entered the World War. He resigned and enlisted as a 
soldier. His father was a Spanish-American War veteran. La- 
Guarpra was born in this country. Because he dared stand for 
the poor against the rich he was maligned and lied about. 

Governor Roosevelt pledged himself to a program of help and 
assistance to the poor, to the distressed of the country. The 
spokesmen for the ultrarich cry out, calling him a demagogue. 

An organization known as the Daughters of the American Rev- 
olution are having their annual convention in Washington this 
week, Their president, Mrs. Hobart, in addressing the convention 
declares the main job of the organization is to destroy radicals. 
Another delegate to the convention charged Jane Addams with 
being a radical. Jane Addams is a welfare worker of world-wide 
Teputation, who established Hull House in Chicago. Jane Addams 
must take punishment for being a triend of the poor. 

Christ was a radical, Patrick Henry was a radical, Abraham 
Lincoln was a radical. They took punishment for being radicals, 
If they were on earth to-day Mrs. Hobart would be denouncing 
them because they were radicals. For Mrs. Hobart I define a 
radical: A radical is a person who has the in to know 
his rights and the courage to demand them, and fight for them 
if necessary. I might define a conservative, which I Mrs. 
Hobart prides herself on being: A conservative is a person who 
worships dead radicals. 

The following advertisement, which ap in the evening 
papers the night Mrs. Hobart made her speech, indicates the lack 
of touch these good women have with the poor of this country: 
“Laura Scott Fenstermacher, of Wilkes-Barre, Pa., a delegate to 
the Daughters of the American Revolution Congress, reported to 
the police to-day she had lost a diamond bracelet valued at 
$1,000, either in Constitution Hall or in a taxicab on the way to 
the Annapolis Hotel, where she is staying while in Washington.” 


TWO CLASSES 


In closing, I want to divide this country into two classes. In 
one group are the 120,000,000 common people whom I will call the 
debtor class. In the other group are 10,000 ultrarich, whom I will 
call the creditor class. The 10,000 ultrarich have more voice in 
running the affairs of this country, and have had for a half 
century, than the 120,000,000 common people. All financial leg!s- 
lation in the past 50 years has been in the interest of creditors. 

The time has come when the 120,000,000 common people must 
take part and see that some legislation is enacted in the interest 
of the debtor. You 120,000,000 will never be able to pay your 
debts with a dollar that buys 16 dozens of eggs from a farm 
woman, with a dollar that buys 3 bushels of wheat from a western 
Kansas farmer, with a dollar that buys 20 pounds of cotton from 
& Texas cotton farmer. 'The 120,000,000 common people must rise 
up and demand of Congress that they take from the bankers the 
power of making money, They must demand of Congress that 
all money must be issued by the Government as provided in the 
Constitution. 

The present policy in three years has created an army of unem- 
ployed of 8,000,000. It has caused six and a half million farmers 
to lose their homes by mortgage foreclosures or tax sales, or those 
who have not lost them are holding only a scant equity. It has 
bankrupted 1,000,000 small business men. It has wrecked 10,000 
once happy and prosperous small-town bankers. They have lost 
everything and those who are not eating at a prison table walk 
the streets with the rest of the jobless. Add to these 10,000 men 
who three years ago were what is called small millionaires. They 
were worth one, two, or three million, some of them five million 
dollars, The ultrarich are cannibals; they eat each other. The 
big millionaires ate up the little millionaires. Now these little 
millionaires are not quite out on the street, but they are walking 
around with us radicals. In fact, all it takes to make a Bolshevik 
of any man is to step on his pocketbook. E 

It looks like, if the present policy is continued, another four 
years will bring us all to the same level. They wil make us a 
real democracy. This is on the theory that the creditor will be 
ruined, too. It is happening every day. 

Recently, in Mississippi, 82 sheriffs auctioned off and sold 60,000 
farms for taxes. 'These farms, bought in by the counties and 
State, aggregate more than 7,000,000 acres and constitute one- 
fourth of the farm lands of that State. In the last three years 
more than 70,000,000 acres in the United States have thus become 
public domain. A report from Montana says that 80 per cent of 
the farm lands in that State have delinquent taxes against them. 

I commend these thoughts to those listening in. A copy of this 
p will be furnished to those asking for it. Until further 
notice, address me, John Simpson, Kankakee, Ill, 

Remember the Farmers’ Union hour, the fourth Saturday in 
standard time. 


each month, at 12.30 to 1.30, eastern 


CONGRESSIONAL RECORD—SENATE 


8151 


TARIFF ON ISLAND OILS 


Mr. NYE. Mr. President, I ask unanimous consent to 
have printed in the RECORD an article appearing in the 
Minneapolis Tribune in the nature of an interview with 
Dr. Alonzo E. Taylor, a world famous chemist, and two 
editorials upon the subject of Philippine independence and 
a. duty on fats and oils. 

The PRESIDENT pro tempore. 
so ordered. 

The article and editorials are as follows: 


URGES TARIFFS ON ISLAND OILS—ALONZO TAYLOR, ECONOMIST AND 
CHEMIST, CITES INJUSTICE TO UNITED STATES FARMER 


"As an economist, I have no hesitancy in saying that our Goy- 
ernment should immediately take effective steps to stop the im- 
portation of tropical oils into the United States. The greatest 
menace that confronts the American farmer to-day is the Tropics.” 

This is the gist of an interview given to the Tribune Saturday 
by Dr. Alonzo E. Taylor, world famous chemist and economist, 
who was in the city as the guest of James Ford Bell. Doctor 
Taylor left Saturday night to return to his home at Stanford 
University. 

“Purely as an economist, without thought of the ethics or the 
political significance involved in the question, I have no hesitancy 
in saying that we should at once put a duty on coconut oll that 
now comes in free from the Philippines. We have brought over 
600,000,000 pounds of coconut oils into the United States every 
year, and at the same time we have a tremendous surplus of fats 
in the United States which go begging because of these oils. 


MENACE OF TROPICS 


“I think that even a free trader must admit that we are now, 
rightly or wrongly, in an era of protective tariffs and that being 
the case it seems to me to be the height of folly to permit tropical 
oils to displace our American-produced fats. Some 12 years ago 
at the University of Wisconsin I delivered a lecture on ‘The 
Menace of the Tropics.’ The lecture did not attract a great deal 
of attention, but those who gave it any thought were not overly 
charitable in their estimate of my mentality. But the last dozen 

have borne out the fact that the Tropics are a menace to the 
agriculture in the Temperate Zone. 

“Not only are they a menace but they are an actual damage, 
and this damage will increase every year. It is a very simple thing 
to understand that fats—vegetable fats—can be produced cheaper 
in the Tropics than animal fats can be produced in the Tem- 
perate Zone. The additional sunlight and the heat of the Tropics 
and the fact that the fats are taken directly from vegetation 
rather than from an animal to whom the vegetation 1s fed all con- 
spire to give the Tropics an inescapable advantage. In addition to 
these chemical facts there is the fact of the lower standard of 
living of the natives in the Tropics. The farmer in the Temperate 
Zone can not hope to compete with him on any basis of equality. 

DOMESTIC FATS SUFFICIENT x 


“On the other hand, the American farmer produces fats as a 
by-product. The hog is raised for his bacon, not his lard. The 
steer is raised for beef, not for tallow.. Yet we can not produce 
either beef or bacon without producing fats. Unless the American 
farmer can find a market for his fats, he suffers an additional 
handicap in his competition with the tropical oils. 

“There is some admitted need for coconut oll in the United 
States. There are certain soaps that can not be made without 
coconut oil, but these soaps constitute a very small percentage of 
the total volume of soap manufactured in the United States. 
Probably 50,000,000 pounds of coconut oil would more than take 
care of the soap necessities. Beyond these necessities there is no 
appreciable need in the United States for coconut oil which could 
not be satisfied by the animal fats produced in this country, which 
are now a drug in the market. 

“There is, of course, a widespread opinion that we can not 
impose a duty on importations from the Philippines. This is not 
a fact. Since the Philippines have come under our control, the 
United States has imposed duties on the importations from the 
islands and can do it again. We could very well make some such 
arrangement as was made with Cuba. We gave Cuba a preferen- 
tial duty on sugar. We could impose a duty on all tropical oils 
and by reason of our relationship with the Philippines give them 
a lower duty as we do on Cuban sugar. 

“I suspect that here in the Northwest you place too much em- 
phasis on the part that coconut oil plays in the manufacture of 
margarine. If these tropical oils only affected butter, it would 
be one story, but they affect the whole fat production. Every 
fat suffers, and butter is merely the first on the list. The tropical 
oils imported into this country become many other food sub- 
stitutes. 


Without objection, it is 


TROPICS’ ADVANTAGE GROWS 


“It is common knowledge that science is every day adding to 
the advantage the Tropics have in the production of fats. The 
American farmer is beset with many economic. disadvantages, 
but so long as we protect the manufacturer in the interests of 
our standard of living, there is absolutely no reason why we 
should not protect the American farmer to the same end. The 
American farmer is rapidly losing his market for his animal fats 
by reason of the importations of tropical olls, 600,- 
000,000 pounds of which come in duty free from the Philippine 
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Islands. ‘There may be ethical and political reasons why the 
Philippines should be granted their independence or refused their 
independence. I am, not discussing these reasons, but I do say 
that there is no economic reason for permitting 600,000,000 
pounds of coconut oil to come into this country duty free to be 
substituted for animal fats produced on American farms." 


Tax TROPICAL OIS 


The clean-cut statement of Dr. Alonzo Taylor, world-famous 
economist, to the effect that it was the imperative duty of the 
United States to protect the American farmer from the importation 
of tropical oils, is both significant and timely. The present bill 
which proposes to grant freedom to the Philippine Islands in the 
future 1s of little present interest to the American farmer. The 
American farmer is primarily and exclusively interested in the 
economic effect of our political relationship with the Philippine 
Islands. It is an incontrovertible fact that 600,000,000 pounds of 
coconut oil and copra come into the United States every year 
from the Philippine Islands and drive out of our market as least 
as many pounds of American-produced animal and cottonseed 
fats. Doctor Taylor makes it plain that there is not the faintest 
economic reason to sustain this policy and that there is every 
economic reason for a policy that will protect the American 
farmer. 

Those who maintain that we have a moral obligation to protect 
and cherish the Filipino may argue on a basis of morality to their 
hearts’ content. But there isn't any morality in making the 
American farmer sustain the burden of our Philippine philan- 
thropy. Doctor Taylor is as famous a chemist as he is an 
economist. Doctor Taylor says that only a small percentage of 
our soap needs coconut oil as an ingredient. This is a specialized 
soap not in general use. The American farmer is entitled to pro- 
tection from tropical plantations to the same extent that the 
American workingman is entitled to protection from oriental 
labor. We have raised the bars on foreign immigration for the 
protection of the American laborer, and it is impossible to con- 
ceive the mental process of the legislator who can not see the 
same necessity for the protection of the American farmer from 
the rapidly increasing flood of tropical oils that is pouring into 
this country every year. America has a surplus of the animals 
and cottonseed fats. Animal fat is a drug on the market to-day. 
The swine raiser is penalized by the packer for the excess fat 
on his hogs. The dairyman, with the price of butter down to a 
ruinous level, is forced to compete with the margarine made from 
Philippine oil importations. When Doctor Taylor as a chemist 
says that there isn’t any reason why American-produced fats 
should not be used in the manufacture of our soaps, no fair- 
minded person would question his statement. 

Giving the Filipinos their freedom 8 or 10 years hence is a 
fine, generous gesture which may or may not be translated into 
a reality, but this does the American farmer no good to-day. In 
his present state he hasn't the time nor the inclination to clap 
his hands in glee over the spectacle of the Filipinos waving the 
flag of independence. It means little or nothing to him. What 
the American farmer wants is protection from the coconut oil 
from the Philippines and protection from the other oils of the 
Tropics against which he is unable to compete any more than is 
the American manufacturer able to compete with the low wage 
and low standard of living of foreign countries. If there is any 
right or justice, if there is any political or economic expediency 
in a protective tariff, that tariff should be imposed on the oils 
from the Tropics that compete with cottonseed, peanut oil, and 
animal fats produced in the United States. 


THE FARMER IS FORGOTTEN 


The bill recently passed by the House and now before the Sen- 
ate which proposes to grant political freedom to the Philippines 
at the end of an 8-year period will be of no benefit to the 
American farmer. 

The bill wil permit the Philippines to import more coconut oil 
into the United States free of duty for the next eight years than 
is now coming in. Paragraph 2 of section 6 of the bill provides: 

“There shall be levied, collected, and paid on all coconut oil 
coming into the United States from the Philippine Islands in any 
calendar year in excess of 200,000 long tons, the same rates of duty 
which are required by the laws of the United States to be levied, 
collected, and paid on like articles imported from foreign coun- 
tries." 

This provision 1s supposed to put a limitation on the oil im- 
ports from the Philippines in the interests of the American farmer. 
The joker in the provision is this, that the Philippines have never 
yet sent as much as 200,000 long tons of coconut oil to the United 
States. Therefore, instead of putting a limit on this duty-free oil 
that would tend to remedy the present ruinous condition of the 
American fat market, it actually permits a greater importation. 

Two hundred thousand long tons of oil equals 448,000,000 
pounds. In 1930 the Philippines sent us 322,000,000 pounds. Un- 
der this bill the Philippines could import free of duty an ad- 
ditional 126,000,000 pounds of oil to compete with American-pro- 
duced cottonseed oil and animal fats. In 1929 the coconut-oil 
importation reached its peak of 415,000,000 pounds, some 33,000,- 


000 pounds less than the limit permitted by the present bill. 
It is obvious from these figures that for eight years at least the 
American farmer will get no relief if the present bill becomes a 
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law. It is equaly plain that the bill provides an opportunity to 
make the situation even worse than it now is to eut at 
least, of 126,000,000 pounds of oil. Under the present tariff law 
coconut oil imported from other countries than the Philippines 
pays & duty of 2 cents a pound. But there is likewise a joker 
in this, because copra, from which coconut oil is extracted, comes 
into the United States duty free from all countries. 

In 1930 the importations of oil and copra in terms of oil 
reached the staggering sum of 518,161,000 pounds. In 1929, the 
high point of importation, oil and copra importations together 
were equivalent to 597,836,000 pounds. The admission of copra 
duty free into the United States is for the benefit of the copra- 
crushing mills on the Pacific coast. The oil produced on the 
Pacific coast affects the American farmer to exactly the same 
degree as the duty-free oil from the Philippines. 

Between the Smoot-Hawley tariff law and the Philippine inde- 
pendence bill the American farmer, dairyman, swine and beef 
raiser are deprived of the American markets for fats. The dairy- 
man suffers grievously from the production of margarine, which 
is sold at a lower price than butter. The swine raiser and the 
cattleman are in the same predicament as is the cotton grower of 
the South, who loses the market for his cottonseed oil. 

The bill now before the Senate is not a bill conceived in the 
interest of the American farmer, but exclusively in the interests 
of the political aspirations of the Filipinos. The very best the 
American farmer can hope for is the possible limitation to the 
damage that may be done to him in the next eight years. This 
limitation is a possibility only and by no means a probability. 
Under this bill the Philippines can add some 25 per cent to 
their present imports before they are required to pay a duty, and 
should thelr imports reach 200,000 long tons a year, at which point 
a duty of 2 cents would be imposed on their oil, they’ still have 
the opportunity to ship into the United States free of duty all 
the copra that this country can consume at the expense of the 
American farmer. 

Any bill providing for the independence of the Philippines can 
be of no economic interest to the American farmer unless it 
reduces drastically the coconut oil imports, and in turn there 
can be no reduction of coconut o!l imports as long as copra is 
permitted to come into this country free of duty. The interest 
of the American farmer in the Philippine Islands is not a political 
one, it is strictly economic. The issue involves a much vaster 
area than the Philippine Islands. 'The issue is that of tropical 
oils of any description which are used in the United States as 
substitutes for food fats and for vegetable oils produced in this 
country. The question will not be settled by the passage of the 
Hare bill. Should it pass the Senate and receive the President's 
signature, it wil] not affect the American farmer in the least. It 
will leave him in the same or in a worse position for the next eight 
years than he now 1s. 

The American farmer wants and should have ample protection 
from coconut oil and copra and from all tropical oils which are 
now so disastrously competing with him in the American fat 
market. The Hare bill gives him no protection whatever. 


AIR MAIL SERVICE TO LATIN AMERICA 


Mr. ODDIE. Mr. President, I ask that there be printed in 
the Recorp a number of letters received by the Pan Ameri- 
can-Grace Airways (Inc), which has a contract with our 
Government for Central and South American air mail. 
These letters protest against the proposed reduction in air 
mail service which has been suggested under the 10 per cent 
cut in appropriations for the Post Office Department and 
show the importance to American industry in the continua- 
tion of that service. 

The PRESIDENT pro tempore. 
so ordered. 

The letters are as follows: 


Without objection, it is 


New Tonk, April 21, 1932. 
The Hon. TASKER L. ODDIE, 
United States Senate, Washington, D. C. 
My Dear Mr. SENATOR: At the request of Mr. Robert H. Patchin 
I am sending you to-day by express a binder containing a great 
number of letters we have received from officials of many indus- 
tries expressing an opinion as to the value of air mail service to 
Latin America. 
Respectfully yours, 
PAN AMERICAN-GRACE AIRWAYS (INC.), 
J. D. MACGREGOR, 
Vice President and General Manager. 


Cuicaco, III., May 6, 1931. 
PAN AMERICAN-GRACE AIRWAYS (INC.), 
New York City. 
(Attention Mr. J. D. MacGregor, vice president and general 
manager.) 
GENTLEMEN: We wish to acknowledge with thanks your letter of 
May 1 regarding air service to South America. 
We use this service regularly and although we have no outstand- 
ing incidents to describe, we do wish to say that this air service 
has proven to be extremely helpful to us, to say the least. Prac- 
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tically all of our more important mail is now sent by air, and we 
are very much pleased with the service. 


Yours very truly, 
ALEMITE CORPORATION, 
R. K. Torson, 
Export Manager. 
Santraco, December 22, 1930. 
Grace & CI. 
Casilla No. 14-D, Pte. 

Dear Sms: In reply to your letter of December 19 regarding the 
Panagra air mail we would advise that we have no comments to 
make except perhaps to state that we use this service regularly 
and have found same satisfactory. 


Very truly yours, 
P. Soc. MPRA. ALLIS-CHALMERS, 
L. F. James, Santiago Office. 


— 


ALUMINUM LINE, 
New Orleans, La., May 4, 1931. 
Mr. J. D. MacGrecor, 
Vice President and General Manager 
Pan American-Grace Airways (Inc.), 
New York, N. Y. 

Dear Sm: Replying to your letter of May 1, we do not have 
occasion to use air mail service to the west coast of Colombia, 
Ecuador, Peru, Bolivia, Chile, Argentina, Uruguay, and Paraguay, 
and are therefore not in a position to give you any data in regard 
to said service. 

We do, however, make frequent and quite extensive use of Pan 
American air mail service to the east coast of Colombia, Venezuela, 
Jamaica, Haiti, Santo Domingo, the Windward and Leeward Is- 
lands, and British and Dutch Guiana. We find this latter service 
to be of considerable value and assistance in our steamship opera- 
tions in the territory mentioned. The saving in time by using 
the atr mail has enabled us to handle innumerable matters by mail 
which we would have otherwise handled by cable less satisfactorily 
and at much greater expense, 

Yours very truly, 
WM J. FINLAN, 
General Manager Southern Division. 


Lord ISLAND Crry, N. V., March 12, 1931. 
PAN AMERICAN-GRACE AIRWAYS (INC.), 
New York City. 
(Attention Mr. W. M. North.) 

GENTLEMEN: We acknowledge receipt of your kind favor dated 
March 10, 1931, and.since the time of your recent visit literature 
has been received here in connection with your air mail service, 
for which we thank you. 

You will no doubt be glad to know that we are using your mail 
service in connection with our transactions in the foreign coun- 
tries: Panama, Colombia, Ecuador, Peru, Chile, Argentina, and 
Uruguay. 

We have found that the use of air mall is most helpful, par- 
ticularly on involved matters wherein quick decisions are necessary, 
and to transmit the data by cable would be most expensive. 

Very truly yours, 
AMERICAN CHICLE Co., 
T. J. MACDONALD, 
Export Manager. 


JANUARY 15, 1931. 
Mr, Warrxx F. Brown, 
Postmaster General, Washington, D. C. 

DEAR POSTMASTER GENERAL: We are pleased to inform you that 
since the inauguration of the airplane mail to the west coast of 
South America under the control of the Pan American-Grace Air- 
ways (Inc.) we have consistently used this service and have found 
it In every way highly satisfactory. 

We are now to use the service on the east coast to 
Rio de Janeiro and Santos, and feel sure that this newer service 
of the Pan American Airways (Inc.) will prove equally satisfactory. 


Very truly yours, 
AMERICAN COFFEE CORPORATION. 
Francis M. KURTZ. 


AMERICAN Express Co., 
New York, May 28, 1931. 
Mr. WI LIAN N. NORTH, 


Pan American-Grace Airways (Inc.), 122 East 
Forty-second Street, New York, N. Y. 

Dear Sm: We thank you for having sent us the maps, schedules, 
and rates covering your company’s service. 

You may be Interested in learning that we use Pan American” 
service to a great extent and in many cases find it indispensable. 
This is y true in cases where we find it impossible to 
connect documents with the steamer and therefore have 


to rely on your service to see that documents reach destination 
before carrying steamer. As a matter of fact, we use your service 
whenever we desire prompt reports from any of our correspondents 
located in the West Indies, Central or South America. 
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In conclusion, permit us to say that the service rendered is A-1 
and we shall continue to use it whenever the circumstances 
warrant. 

Yours very truly, 
Gro. WESTON, 
Vice President and Treasurer. 


Hosoxen, N. J., March 6, 1931. 


Pan AMERICAN-GRACE AIRWAYS (INC.), 
122 East Forty-second Street, New York, N. Y. 
{Attention Mr. William M. North.) 

GENTLEMEN: Concerning your letter of March 5, we would say 
that we shall continue to encourage the use of your plane seryice, 
as we believe that the growth of such operations is necessary for 
the development and maintenance of our Latin American business. 

Yours very truly, 
AMERICAN LEAD PENCIL Co., 
GERARD NOLAN, 


Export Department. 


š COMPAÑIA AMERICAN SMELTING, 
Santiago, December 20, 1930. 
Messrs. GRACE & Co., 
Santiago, Chile, South America, 

GENTLEMEN: I have just received your letter of December 19, 
regarding the Panagra air mail service to the United States, and 
take pleasure in advising you that we have found it exceedingly 
satisfactory. So far, to our knowledge, no letter has ever gone 
astray and has always been delivered at destination as per schedule. 

Very truly yours, 
JoHN P. CHADWICK. 


ANDES COPPER MINING Co., POTRERILLOS, 
S Potrerillos, Chile, December 9, 1930. 
Mr. A. C. STEEL, 


Agent, Grace & Cía. . 

Dear Sm: We have your letter of November 25, 1930, in which 
you ask that we give you a report on the air mail service of the 
Panagra line. 

Recently we have obtained much better results from the use 
of the air mail service than we did during the earlier months of its 
inception. We are using the Ovalle station to catch the Panagra 
line for mail to the United States, and we find that it is the best 
service that we can secure. We have recently been checking up 
the dates of arrival of mail here in Potrerillos which has come by 
air from the States, and we find that in almost every case the mail 
is delivered to us as quickly as possible with the connections which 
are available. 

Yours very truly, 
H. C. Barreav, 
Business Manager. 


THE ANGLO-SOUTH AMERICAN TRUST Co., 
New York, May 25, 1931. 
AIRWAYS (INC.), i 


AMERICAN-GRACE 
122 East Forty-second Street, New York, N. Y. 

GENTLEMEN; Referring to Mr. North's call upon us a few days 
ago, we would say that we are using your service exclusively where 
we use air mall, except to Colombia. The service has so far proven 
entirely satisfactory. 

You will, of course, understand that in certain cases, even where 
our preference might be to use air mail, we are obliged to use rail 
and steamer service as shipping contracts often call for certain 
documents to be sent on the carrier of th» merchandise. 


Yours very truly, 
C. M. PaarT, Vice President. 


CLEVELAND, May 5, 1931. 
PAN AMERICAN-GRACE AIRWAYS (INC.), 
New York, N. Y. 
(Attention Mr. J. D. MacGregor, vice president and general 
manager.) 

GENTLEMEN: I have your letter of May 1 with reference to air 
mail service in the United States and the different South American 
countries. We regret to advise that we have no experience with 
this service due to the fact that none of our products have been 
sold in the South American countries as yet. Naturally we are 
working along those lines and should something develop later 
that would be of interest to you we will be very glad to write you. 

Very truly yours, 
THE BAKER-RAULANG Co., 
C. H, Warren, Sales Department. 


Bank or New YoRK AND Trust Co 


New York, May 28, 1931. 
PAN AMERICAN-GRACE AIRWAYS (INC.), 
New York City. 
- (Attention Mr. William M. North.) 
Dear Sms: As per our conversation of to-day, while we do not 
make any extensive use of your air mails, we have been called 
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upon from time to time to send letters to points covered by your 
service. Up to this time we have found such air mail service quite 
satisfactory to us. 
Yours very truly, 
JOHN FISCHER, 
Assistant Treasurer. 


New York, April 29, 1931. 
PAN AMERICAN-GRACE AIRWAYS (INC.), 
New York City. 
(Attention Mr. J. D. MacGregor, vice president and general 
manager.) 

GENTLEMEN: We received your letter of April 28 regarding the 
air mail service maintained by your company between the United 
States and South America. 

We have not had occasion to use this service for any outstand- 
ing transactions but have kept in mind the saving of time which 
this service assures. Our South American correspondents have on 
Several occasions used this service and it apparently was entirely 
satifactory. 

Very truly yours, 
Per pro. Bangers Trust Co., 
E. M. ANDEL. 


New Tonk Crrr, April 23, 1931. 
PAN AMERICAN-GRACE AIRWAYS (INC.), 
New York, N. Y. 

GENTLEMEN: We use quite regularly the alr mail service to 
west-coast and east-coast countries of South America in com- 
municating to our agents various matters in connection with the 
sale of our fabrics in their countries and have always found this 
service to be exceedingly fast and convenient. 

Only a few weeks ago in trying to make new connections for our 
representation in Montevideo we communicated by air mail with 
& prospective agent giving a great deal of information regarding 
our line and other matters which could not very well have been 
treated by cable and the agent in question replied accepting our 
proposition. This is one of the many instances where time is a 
major consideration and the short number of days it takes to 
communicate with far-off places is a distinct advantage. 

Yours very truly, 
EpwiN E. BERLINER & Co., 
L. O. Monrss, Export Manager. 


HAMMOND, IND., May 29, 1931. 
J. D. MacGrecor, : 
General Manager Pan American-Grace Airways (Inc.), 
New York, N. Y. 

Dear Sm: Please pardon the delay in answering yours of May 1. 

We frequently have occasion to use your service to South 
American countries. While we do not keep a record of such 
transactions, I do know of one case in particular where we were 
able to land a large order by promptly submitting our figures by 
air mail. 

Whenever shipments are made we also use your service in 
advising our customers names of steamer and date and port from 
which it leaves, and are sure this is very satisfactory, since it 
gives consignee plenty of time to arrange every detail before ship- 
ment arrives. 

Yours very truly, 
F. S. BETZ Co., 
J. A. ARR, 
Trafic Manager. 


New Yorks, April 15, 1931. 
PAN AMERICAN-GRACE AIRWAYS (INC.), 
New York City. 
(Attention Mr. J. D. MacGregor.) 

GENTLEMEN: Answering your letter of the 13th instant, we 
would advise you that we are using the air mail to quite an extent 
in the Central American countries and Colombia and Venezuela. 
To a smaller extent we are using the air mail to the Argentine, but 
this is due to decreased business in that market and also in Chile. 

We feel however, that air mail is a vital factor, and is serving 
to bring foreign markets into very much closer contact, and it is 
our feeling that there will be a very heavy increase in air mail 
traffic after houses both here and abroad realize the value of the 
service. "ul 

Yours very y 
M. C. D. BogDEN & Sons (Inc.), 
By H. N. PEAU. 


New Tonk, April 15, 1931. 
PAN AMERICAN-GRACE AIRWAYS, 
New York, N. Y. 
(Attention of Mr. J. D. MacGregor, vice president 
and general manager.) 
GENTLEMEN: We have been using the air mail between the 
United States and the Argentine with considerable satisfaction. 
The air mail has been most valuable in enabling us to promptly 
get reports of conditions in the Argentine affecting our policies of 
doing business there. 
We can not say that the same results have been obtained from 
communication with the more northern countries, such as 
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Colombia. We can not find any saving in time or service in send- 
ing our correspondence to Colombia by air mail. We hope, hows 
ever, that the schedules will eventually allow a considerable sav- 
ing in the transmitting of messages between the United States 
and Colombia. 
Very truly yours, 
BLAW-KNOX INTERNATIONAL CORPORATION, 
NicHOLAS GERTEN, Vice President. 


Brapen Copper Co., RANCAGUA-CHILE, 
OFICINA DEL CONTRALOR LOCAL (AET: OAS), 
Rancagua, 2 de Diciembre de 1930 
AGENCIA Grace Y CIA. 


(Chile), S. A., Presente. 

Muy. SeNores Nuestros: Contestando su atenta de fecha 17 de 
Noviembre de 1930, debemos manifestarles que hasta la fecha no 
hemos notado ninguna demora anormal en la entrega de la 
correspondencia llegada por avión y dirijida a esta compañia. 

SALUDA A UDS. ATENTAMENTE, 
Contralor Local. 


Cuicaco, May 19, 1931. 
PAN AMERICAN-GRACE AIRWAYS (INC.), 
New York, N. Y. 
(Attention Mr. J. D. MacGregor, vice president 
&nd general manager.) 

GENTLEMEN: We are In receipt of your letter of the 15th regard- 
ing additional uses of air mail. 

It may interest you to know that we have been using the air 
mail service for collection of our South American accounts, as 
well as Central American accounts, for six months or a year and 
have found that our customers appreciate this service, for the 
return communications invariably come in via air mall. 

Yours very truly, 
THE BRUNSWICK-BALKE-COLLENDER Co., 
Per P. O. SrgLvy, Export Credit Department. 


New Yorke Crrr, May 23, 1931. 
Mr. J. D. MacGrecor, 
Care of Pan American-Grace Airways (Inc.), 
New York City, N. Y. 

Dran Mr. MacGrecor: We are pleased to acknowledge your letter 
of the 15th and take this opportunity to tell you that we are 
making extensive use of air mail throughout Central and South 
America. In fact, air mail has supplanted over 50 per cent of the 
communications we formerly sent by cable to this territory. 

Attached herewith is & copy of a letter which we have just sent 
to your traffic department and which holds possibilities for further 
use of air mail. Of coursé, our use of this wil be governed 
entirely upon the cost. 

We take this opportunity to thank Pan American as well as 
Pan American-Grace for the splendid cooperation they have 
extended us on the many occasions we have had to call on them. 

Very truly yours, 
BUTLER BROS, 
B. F. BANTA, 
Manager of Export Sales. 


CENTRAL HANOVER BANK & Trust Co., 
New York, May 21, 1931. 
Attention Mr. W. M. NORTH, 
Pan American-Grace Airways (Inc.), 
New York, N. Y. 

Dear Sirs: We refer to your recent personal call, requesting that 
we outline our experience ánd the benefits derived from the use of 
your air mail service to South America. 

We have already addressed your Mr. MacGregor on the subject; 
nevertheless, we wish to add a few more lines here, 

One of the stipulations of an important agreement we made 
recently contained the provision that all documents were to be 
forwarded by air mail so that they might be in our possession 
within a week or 10 days ahead of the arrival of the steamer 
carrying the merchandise at the American port. This stipulation 
wil involve the extensive use of your air mail service from July 1 
on. 
All important remittances of funds from South America in the 
form of checks or drafts now come by air mail, as do all drawings 
of South American banks on us. The use of air mail for these 
remittances and drawings has started a controversial discussion 
among the various banks who contend that their rates when 
selling their checks on New York are based on a 15 or 20 day 
schedule of the maritime routes and that they lose interest by 
having their checks arrive before time by air mail I have no 
doubt that in & short time all checks on New York for amounts 
of any importance will be forwarded by air mail and the various 
South American banks will find it necessary to adjust their rates 
in accordance with this new service. This is already being done 
by some of the institutions in that territory. 

Very truly yours, 
D. A, DEL Rio, 
Assistant Vice President. 
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: CLEVELAND, OHIO, October 8, 1930. 
PAN AMERICAN-GRACE AIRWAYS (INC.), 
New York City. 

GENTLEMEN: On all of our collections to South America where 
we can conveniently use air mail, we are doing so. Some time ago 
we sent a draft for collection to Buenos Aires. As I recall it, the 
amount was approximately $4,000. We specified that settlement 
should be made by air mail. From the time that the draft was 
paid in Buenos Aires until it reached our hands, 10 days had 
elapsed.’ If this remittance had come by vessel it would have 
taken approximately 31 days; in other words, 21 days' time was 
saved by using air mail. Figuring the interest on $4,000 for 21 
days at 6 per cent, after deducting air mail postage, actually 
meant a saving of approximately $10. 

You may rest assured that when we can advantageously use air 
mall we do so. We are in hopes of using thís service more exten- 
sively as time goes on. 

Very truly yours, 
CENTRAL UNITED NATIONAL BANK, 
O. L. CARLTON, Vice President. 


CERTAIN-TEED PRODUCTS CORPORATION, 
New York, March 30, 1931. 
PAN AMERICAN-GRACE AIRWAYS (INC.), 
New York City. 
(Attention Mr. W. M. North.) 

GENTLEMEN: We find that the air mail service offered by 
your organization to be excellent and a great help to us in 
furthering our business interests. 

We use this air mail constantly, and we have no complaints 
to offer as to the service rendered. 

Our customers in Latin America also use the air mail service 
a great deal, and most of our important mall is handled by this 
method. 

Yours very truly, 
RICHARD LUTHER, Export Manager. 
New Tonk, May 15, 1931. 
PAN ANMERICAN-GRAGE AIRWAYS (INC). - 
New York City. 
(Attention Mr. William M. North.) 

GENTLEMEN: For nearly a year and a half we have been using 
your air mail service between the United States and the various 
countries of South America which you serve, and we feel that we 

, have effected a considerable saving both in cable rates and in time 
because of this service. 

We have considerable correspondence with our branch office in 
Lima, Peru, and with our agents in Santiago, Chile, Buenos Aires, 
and Maracaibo. The fact that we are no longer at the mercy of 
slow steamship communication has been a source of much benefit 
to us. 

We are very glad, indeed, to have the opportunity of expressing 
our satisfaction with your service, and we have no criticisms what- 
ever to make of your facilities. 

Very truly yours, 
CHICAGO PNEUMATIC Toot Co., 
By MAXIMILIAN PAGE, 
Assistant Manager Foreign Trade Division. 


J THE CHILE COPPER Co., 
New York City, November 21, 1930. 
The POSTMASTER GENERAL, 


Washington, D. C. 

Dear Sig: We are pleased to advise you of our experience with 
the air mail service between New York and Chile, South America. 

We are able to reach our mines at Chuquicamata, Chile, near 
the port of Antofagasta, by air mall in 6 days, whereas the regular 
mail consumes at least 16 days. This has been of great advantage 
as it has not only speeded up our correspondence but has 
enabled us to reduce materially the number of cablegrams ex- 
changed with our mine offices. Much of our important and emer- 
gency correspondence is now handled by the air mail between New 
York and Chile, and we can, therefore, testify to the usefulness 
and value of this service to the company. 


Very truly yours, 
H. C. BELLINGER, Vice President. 
CHILE TELEPHONE Co., 
OFICINA GENERAL, 


Santiago, December 31, 1930. 
Señor ROBERTO DAGNINO, 


Grace y Cia. (Chile), S. A., Santiago. 

Dear Sm: Relative to your letter of the 19th instant, we beg 
to advise that we make considerable use of the Panagra air mail 
and find the service quite satisfactory. 

The only observation we could make—and we presume that 
this does not actually affect the Panagra service—is that there 
is some delay (one or two days after the arrival of the plane) in 
the delivery of the registered mail (certificados). Perhaps you 
could have this corrected in the proper quarters. 

Yours very truly, 
JOHN T. QUINN, 
General Manager. 
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COLOMBIAN-AMERICAN CHAMBER OF COMMERCE, 
New York, N. F., May 22, 1931. 
PAN AMERICAN-GRACE AIRWAYS,(INC.), 
New York City. 
(Attention Mr. J. D. MacGregor, vice president and general 
manager.) 

Dear Sms: Referring to your letter inquiring about the results 
I have obtained by air mail in soliciting dormant accounts 
in Colombia, South America, I am very pleased indeed to inform 
you that I have been using your air mail service for this purpose 
for a long time already, and, needless to say, inasmuch as I con- 
tinue using it I am perfectly satisfied with the results. 
. The saving in time in sending letters, drafts, etc. by air mail 
from New York to Gogota, Colombia South America, and vice 
versa, is so practical that compensate any postage expenses. 

But the way that I have benefited the most by using air 
mall service is in sending most of the news and information to 
the various Colombian daily newspapers I represent. In this 
respect I have been congratulated by these newspapers for the 
promptness in conveying to them all information. 

The air mail service has proven very effective indeed in solicit- 
ing dormant accounts in South America and for all business in 


general. of which I have been profiting ever since I started using 


your air mail service. 
Hoping that this information will be of service to you, I beg to 


Yours very truly, 
C. Puyo DELGADO. 


: New Tonk Crry, January 30, 1931. 
PAN AMERICAN-GRACE AIRWAYS (INC.), 
New York City. 
(Attention Mr. Wm. M. North.) 

Dear Stn: At this late date I wish to thank you for the air mail 
schedule which you so kindly forwarded to me. 

Just as soon as we learned of the air mail schedule for Brazil 
and the east coast of South America we dispatched a few. letters 
to our people in Brazil by air mail, because we have found that 
the air mail service to South America via the west coast has been 
entirely satisfactory and has aided us in keeping in closer touch 
with our people in South America and yet not too expensive to 
use frequently. 

As we have mail on practically every plane that leaves for South : 
America, we would appreciate your advising us in the future re- 
garding any changes in the schedule just as soon as they go into 
effect, as we have gotten into the habit of depending on our air 
mail letters reaching the hands of the people for whom they are 
SUPE ROPE OR EDI VOR; CA RON Se AME TOP. INE SOROS (80 

ve. 

Thanking you for past courtesies, we remain, 

Very truly yours, s 
COLUMBIA PHONOGRAPH Co. (INC.). 
Export DEPARTMENT. 


New Tonk, May 4, 1931. 
Mr. J. D. MACGREGOR, 


Vice President Pan American-Grace Atrways, Inc., 
New York City. 

Dran Sm: Replying to your letter of the 1st instant relative to 
airplane service between the United States, Central and South 
American ports, there is really nothing outstanding we can report 
that would be of material benefit to you. We are exceedingly 
pleased with the Pan American Airway Service, and in addition to 
selling transportation we avail of your sirplane facilities most 
freely with satisfactory results. 

Very truly yours, 
TxHos. Cook & Son. 
Per Gro. W. WHITE. 


Cnuicaco, May 18, 1931. 
PAN AMERICAN-GRACE AIRWAYS (INC.), 
New York, N. Y. 

GENTLEMEN: Yours of the 15th instant at hand, and we wish to 
inform you that our.various connections in Central and South 
America as well as ourselves have been making use of your splen- 
did service, using air mail, and now we will take up your sugges- 
tion for a more extensive distribution of our products and will 
report the results later to you. 

Very truly yours, 
THE CupAHY Packing Co. 
L. GALLARDS. 


— 


Frest NATIONAL BANK, 
Detroit, Mich., May 4, 1931. 
Mr. J. D. MacGREGOR, 


Vice President and General Manager, 
Pan American-Grace Airways (Inc.), New York, N. Y. 
Dran Sm: In reply to your letter of the Ist instant, we have 
used air mail to South America several times where vessels carry- 
ing shipments of merchandise got away before the relative docu- 
ments were in our hands. By using the air mall we were, however, 
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able to have the documents in the hands of the correspondents 
before the arrival of the vessel, thereby avoiding loss of time and 
expense to the consignees. 

Yours very truly, ^ 


Ron. P. FRASER, 
Vice President. 


New Tonk, December 10, 1931. 
Mr. W. S. BRowN, 
Post master General, Washington, D. C. 

Dran Sm: Our companies are regular users of the air post 
facilities between this country and Latin America and find this 
service extremely valuable in our business relations with those 
countries. In fact, we scarcely know how we have been able to 
get along without it in the past. 

Out of cur experience, however, we should like to make a sug- 
gestion for possible improvement. We find that on letters origi- 
nating in the Latin American countries, and particularly those of 
Central America, there is considerable carelessness on the part 
of post-office employees in the handing out of information con- 
cerning the amount of postage required, so that letters are often 
short of air mail 

In such cases they are “forwarded by the foreign post offices by 
ordinary mail instead of by air mail, and the sender is unaware 
of what has occurred. Evidently there is no provision for col- 
lection of “ postage due” at the receiving end. 

This may be a condition over which your department has no 
direct control, but we have taken the liberty of bringing this 
subject to your attention in the hope that there may be some 
way in which troubles of this nature can be overcome. We are 
not the only sufferers from this trouble, for other American con- 
cerns with whom we are acquainted have experienced the same 
difficulties. 

The air mail is a wonderful help to American business, and 
we note with great interest every extension of the service which 
takes place and trust that these improvements will continue. 
We appreciate the important part that your department has 
taken in the promotion of this service and it has our hearty 


Very truly yours, 
VALSPAR CORPORATION, 
Export Sales Director for Valentine & Co. 
Detro.t Graphite Co. 


ROCHESTER, N. Y., June 11, 1931. 
Mr. R. H. PATCHIN, 


Pan American-Grace Airways (Inc.), 
New York, N. Y. 

Dear SR: Mr. Delgado has asked me to acknowledge your letter 
of June 9. 

We have taken advantage of the Pan American-Grace Airway 
eervice, but as yet to no great extent, and, therefore, are not in 
& position to offer any special suggestions or criticisms of your 
service. 
Yours very truly, 

EASTMAN KODAK Co., 
F. P. Roor. 


THE ECUADORIAN CORPORATION (LrD.), 


New York, May 18, 1931. 
Pan AMERICAN-GRACE AIRWAYS (INC.), 
New York City. 
(Attention of Mr. J. D. MacGregor, vice president and gen- 
eral manager.) 

GENTLEMEN: We have your letter of May 15, and note you speak 
of a special feature by which air mail is being used to solicit 
dormant accounts in South America. 

In this connection we would advise you that while we are in- 
terested to hear of this, our properties are situated in Ecuador, 
and although we are constant users of your service for our cor- 
respondence with our subsidiaries we have no special need for the 
type of service to which your letter refers. 

Very truly yours, 
G. O. HousrEIN, Treasurer. 


New Tonk, N. T., May 7, 1931. 
Tue PAN AMERICAN-GRACE Amwars (INC.), 
New York, N. Y. 
(Attention Mr. William M. North.) 

GENTLEMEN: With reference to your inquiry concerning our 
use of the air-mail service afforded by your company to South and 
Central America, we wish to say that we have used this from the 
time of its inauguration, and with increasing frequency lately. 
We have found the service satisfactory, and so far as we know 
mail reached destination in scheduled time. 

This air-mail service has been of great benefit at times, such 
as where we have not been able to send shipping documents by 
regular mail. In such cases we have availed ourselves of the 
opportunity of sending them by air mail, thus enabling con- 
signee to have his documents prior to the arrival of the goods, 
and so avoiding fines. 


We have also used it in cases where it was important to place 
sales and engineering data in the hands of our representatives 
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in a short space of time, and have appreciated the service 
rendered. 


Yours very truly, 
FargBANKS, Morse & Co. (Inc.), 
8 Division, New York. 
By E. G. BILLITT. 


SANTIAGO DE CHILE, December 22, 1930. 
Grace Y Cra. (CHILE) S. A. 


Santíago de Chile. 

GENTLEMEN: We thank you for your letter dated December 19, 
and are glad to say that we are entirely satisfied with the service 
given by the Panagra Line. 

Our important mail is always dispatched by air, and we are 
convinced that your service is a great improvement over the mari- 
time route. 

Yours very truly, 
Forp Motor Co. 


[ New Yorn, May 20, 1931. 
PAN AMERICAN-GRACE AIRWAYS (INC.), 
New York City. 

Dear Sms: As requested by your Mr. William M. North, we are 
writing you this letter to inform you that we frequently use the 
air mail service to South America to great advantage. 

It is, of course, a well-known fact that many times it is very 
difficult to send shipping documents by the same steamer carry- 
ing the goods, and the use of the air mail in these particular 
instances is of course essential, as it avoids fines and other incon- 
veniences at foreign customhouses, due to delay in receiving 
documents. 

We also use this service on every urgent matter requiring an im- 
mediate reply, particularly on public bíds, urgent instructions to 
our foreign representatives and branch offices and, in short, 
whenever we find it necessary to communicate with any of our 
customers, representatives, or branch offices in Latin America 
with all possible speed. 

Yours very truly, 
Fox Bros. & Co. (INC.), 
E. P. WELLS, 
Asst. Export Manager. 


GENERAL Morors Export Co., 
Santiago, December 22, 1930. 
Messrs. Grace & Cra. (CHILE), S. A., 
Santiago. 

Dear Sms: In reply to your letter of December 19, requesting 
information as to the service given by the Panagra air mall. 

Both this office and my New York office have been using this 
service regularly and find that it meets with our entire satisfac- 
tion. At first there were delays in one or two letters, but in the 
past four months the service has been coming through regularly. 

Very truly yours, 
A. W. ELLIS. 


GUGGENHEIM BROS., 
December 22, 1930. 


Messrs. W. R. Grace & Co., 
Santiago. 

Dear Sms: Anent the above subject, we are pleased to refer to 
your three letters of December 19, 1930, one addressed to Messrs. 
Guggenheim Bros., one to Anglo-Chilean Consolidated Nitrate 
Corporation, and the other to Braden Copper Co. 

Although we found that there seemed to be a lack of proper 
coordination between the local postal authorities and your service 
some months ago and shortly after you started the service, we are 
pleased to advise that recently we have had no reason to com- 
plain and, as far as we know, during the past month or six weeks 
our letters have gone forth by the airplane which we had expected 
would take them according to the schedule. Should we notice in 
the future any deficienties, we shall be pleased to call them to 
your attention. 

Very truly yours, 
ALFRED HOUSTON (P. A. S.). 


Guaranty Trust Co. or New YORK, 
New York, December 8, 1930. 
Pan AMERICAN-GRACE AIRWAYS (Inc.), 
New York, N. Y. 
(Attention Mr. William M. North.) 

GENTLEMEN: At the request of your Mr. North, who called on 
us a short while ago, we are pleased to write you with regard to 
air mail service. 

We use the air mail extensively in connection with our inter- 
national business relationships in South and Central America and 
the West Indies, and our banking correspondents in Latin America 
likewise use the service extensively in their communications to us. 

The time element is an important one in the business world 
to-day and we believe the facility of air mail communication be- 
tween the Americas has contributed much toward bringing the 
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continents of the Western Hemisphere into closer contact and 
understanding. 

In regard to specific phases of our dealings with Latin America 
in which the air mall service has impressed us as being of par- 
ticular advantage, we would mention the following: 

It frequently happens that shipments to various South Ameri- 
can ports are made for which documents reach us only after the 
carrying steamers have sailed. If the consular documents are not 
in the hands of the proper parties at destination within a pre- 
scribed time after arrival of the steamer carrying the merchandise, 
the importer is often subject to a fine 1n order to obtain the mer- 
chandise. In such instances by sending the shipping documents 
by air mail we frequently have found it possible to place the 
papers in the hands of our correspondents before arrival of vhe 
carrying steamer at destination, and the expense of air mail is in 
such cases trivial compared to the loss which would otherwise 
have been suffered as a result of delay in dispatch of the docu- 
ments. 

We have also found the air mall service beneficial in handling 
the collection of exporters' drafts on Latin-American firms. Fre- 
quently, mag ag ard desiring to amend their original instructions 
pertaining to their collection items find it convenient to have us 
despatch such instructions by air mail, where formerly because 
of the slowness of steamer-mail time it was considered necessary 
to send such instructions by cable, thereby incurring relatively 
higher expenses. 

Another feature of air mail service that has impressed itself 
on us is in connection with obtaining credit reports on business 
houses in Latin America for the benefit of our exporting clients. 
Before the advent of air mail communication it was often, neces- 
sary to rely upon brief information by cable which was followed 
by more detailed reports by the regular mail, which latter in- 
formation was, of course, received only after considerable delay. 
The use of air mail in this connection has cut down the inter- 
vening period substantially. 

We are pleased to give you the above information informally 
and with the understanding that it 1s not for publication. 


Very truly yours, 
S. E. LiNNFRED, Assistant Secretary. 


MonILE, ALA., May 5, 1931. 
PAN AMERICAN-GRACE AIRWAYS, INC., 
New York, N. Y. 
GENTLEMEN: Answering your letter of the Ist, we have found 
Dur air mail very convenient between Mobile and Argentine. We 
ye been able to cut down considerably on our cable bill, and 
get just as good results at considerably less cost. 


Yours very truly, 
H. M. HEMPSTEAD LUMBER Co. 


— 


MEJILLONES, CHILE, 
Messrs. NITRATE AGENCIES (LTD.), 
Antofagasta, 

Dear Sms: With reference to our conversation of last Thursday 
regarding the Panagra air postal arrangements, I have pleasure 
in testifying to the very excellent service I have obtained from 
this line since I commenced posting letters to England via that 
route in July last and, for your information, append a statement 
giving the dates of leaving Antofagasta and arrival in England 
of each of the 44 letters that I have sent that way during the 
period July 17 to December 21, from which you will observe that 
in many cases letters have reached England 12 days after leaving 
your city, and the average for the whole period is less than 14%, 
days. The longest time that any letter has taken was 22 days, 
and that occurred during the Christmas season at home, when 
it is quite likely that letters were delayed in delivery. 

I would mention that prior to adopting the Panagra” route, 
I was in the habit of sending air mails to England via the south, 
but can assure you that, from my.own experience of the two lines, 
I have no intention of changing from Panagra’s excellent service. 


Dates of air mail, Panagra service 
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HLanx C. Hoop. 


Troy, N. T., May 8, 1931. 
PAN AMERICAN-GRACE AIRWAYS (INC.), 
New York City. 

GENTLEMEN: In answer to your inquiry of the 5th instant, would 
state that we have taken advantage of your service for Colombia, 
Ecuador, and and occasionally for Chile. There are, of 
course, many advantages in the saving of time, and this is par- 
ticularly noticeable when it is necessary to refer orders back to 
customers or representatives for confirmation of necessary changes. 
Handling by air mail usually saves time that can be rekoned in 
months and usually enables the customer to reorder much sooner 
than if shipment on the original order had been considerably) 
delayed. 

We also use air mail for Central America, the West Indies, Vene- 
zuela, and Brazil. 

Our experience in using this service has been most satisfactory 
and we have no criticism to offer. 

With best wishes for your continued success, we are 

Very truly yours, 
Gro. P. Ive, & Co. (Inc.), 
W. M. HUTTON, 
Manager Foreign Department. 


INTERNATIONAL BUSINESS MACHINES CORPORATION, 
New York, April 25, 1931. 
Mr. J. D. MACGREGOR, 


Vice President and General Manager, 
Pan American-Grace Airways (Inc.), 
New York, N. Y. 

Dear Sm: The letter of April 21, addressed to Mr. J. E. Kaiser, 
our traffic manager, has been given to this division for reply. 

We are frank to state that while numerous benefits have been 
derived by our organization in this country and in Central and 
South America, through the extensive use of the air mail, we do 
not recall any instance of sufficient importance to warrant its 
being featured. 

We use the air mail extensively when communicating with our 
agencies and branch offices in the countries to the south. In nu- 
merous instances we have found that using the air mail serv- 
ice for shipments of parts and supplies meant considerable to us 
not only in actual dollars but also in customers’ good will. 

If at any time in the future we should have a case such as you 
are interested in, we will most certainly be glad to pass it along. 

Very truly yours, 
W. A. BENTON, 


Foreign Division. 
New Yorx Crry, April 22, 1931. 
Pan AMERICAN-GRACE AIRWAYS (INC.), 
New York, N. Y. 
(Attention Mr. J. D. MacGregor, vice president and general 


manager.) 

GENTLEMEN: Referring to your inquiry of the 21st instant, we 
are pleased to state that we are very well satisfied with the air 
mail service which you have rendered between the United States 
and Montevideo, Uruguay, for the past five months, 

In our business it is essential that documents be mailed on the 
same steamer carrying the shipment, especially if it happens to 
be a mail vessel, OMM VIC DOOR VEU METUS UR RE 
assessed by the Uruguayan custo 

At times, due to last-minute "deliveries to a steamer, it is a 
physical impossibility to have the documents go forward on the 
same steamer with the goods, as many shippers require their 
documents and drafts to be negotiated through certain banks in 
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this country, thus making it impossible to get the mail off in 
time. 

Whenever such occasions arise we no longer anticipate any 
complaints from our clients abroad, inasmuch as the banks are 
authorized to dispatch the documents in connection with your 
air mail service and same are in the consignecs’ hands prior to 
the arrival of the vessel at the port of Montevideo. 

In addition to the above, your service has also enabled us to 
eliminate cable expenses to a certain extent, especially when cor- 
rections are necessary on documents which have already been 
dispatched to destination. These corrections are sent via air mail 
and are in our client’s hands prior to the receipt of the documents 
which are to be corrected. 

Assuring you of our cooperation at all times, and trusting that 
you will be enabled to maintain your splendid service as heretofore, 
we are, 

Yours very truly, 
INTERNATIONAL Forwaxpine Co. (INC.), 
S. McGrown. 


— 


INTERNATIONAL GENERAL ErrcrRIC Co. (Inc.), 
New York, May 25, 1931. 
Pax AMERICAN-GRACE AIRWAYS (INC.), 
New York City, N. Y. 
(Attention Mr. J. D. MacGregor, vice president and general 
manager.) 

Dear Sm: With reference to yours of April 21, addressed to our 
vice president, Mr. W. J. Edmonds, I am pleased to inform you 
that air mail between United States and South America has been 
of benefit to us and the use of it has steadily increased. 

It has in a number of instances assisted us in making bids on 
large propositions where a limited time was allowed to file them. 

Yours very truly, 
M. TRUSTMAN. 


New York, N. Y., April 14, 1931. 
Mr. WinLLiAM M. NomgTH, 
Pan American-Grace Airways (Inc.), 
New York, N. Y. 

Dran Ms. NortH: We are and have been for the past two years 
using your alr mail service to some considerable extent in our 
m urgent correspondence, chiefly to the countries of South 
America. 

We find that if opportunely mailed the additional speed obtained 

through air mail is most valuable and forms an important link 
between the more expensive transmission of messages by cable 
and the considerably slower means of regular post. 

The members of our New York staff are using air mail whenever 
they feel it justified and are following air mail letters with a copy 
through the regular mails for confirmation purposes. 

It is probable that with ultimate reduction of air mail rates 
there will be an increase approximately corresponding to that 
reduction in so far as this organization is concerned. 

You may feel free to use this letter as an expression of our 
feeling on the subject as you see fit. 

Very truly yours, 
THE INTERNATIONAL B. F. GOODRICH CORPORATION, 
E. D. NATHAN, Advertising Manager. 


— 


INTERNATIONAL MINING CORPORATION, 
New York, N. Y., September 2, 1930. 
Mr. WiLLIAM M. NORTH, 


Pan American-Grace Airways (Inc.), 
New York, N. Y. 

Dran Sm: It gives our firm, and myself personally, much pleas- 
ure to let you know that your air mall service is proving most 
satisfactory for both our outgoing and incoming mail between 
this office and our office at La Paz (Bolivia). It is in evi way 
‘reliable and of much value to us by virtue of the saving of time 
over ordinary mail. 

We have now become accustomed to use your air mail service 
for our regular weekly correspondence with La Paz, and our La Paz 
friends are doing similarly with their mail to us. 


Very truly yours, 
EASLEY & INSLEE, 
By GEORGE A. EASLEY, 


San Francisco, Carir., May 5, 1931. 
Mr. J. D. MACGREGOR, 
Vice President and General Manager Pan American- 
Grace Airways (Inc.), New York City, N. Y. 

Dear Sm: We acknowledge your letter of May 1 regarding the 
air mail service which was inaugurated on November 30, 1929, 
between the United States and Colombia, Ecuador, Peru, Bolivia, 
Chile, Argentina, Uruguay, and Paraguay. 

We have not had occasion to use this service and therefore do 
not have any comments to offer, but if any noteworthy instances 
come to our attention we shall be pleased to inform you. 

Yours very truly, 
JOHNS-MANVILLE INTERNATIONAL CORPORATION, 
W. C. THIES, Pacific Coast Representative. 
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Kansas Cir, Mo., May 6, 1931. 
Pan AMERICAN-GRACE AIRWAYS, INC., 
New York, N. Y. 
(Attention 2 J. D. MacGregor, vice president and general 
manager. 

GENTLEMEN: We have your letter of the ist instant, addressed 
to the attention of the writer. 

In answer to your inquiry as to whether the air mail service 
from this country to South America has resulted in any saving 
of time and money, or in the securing of new business, we wish 
to advise that we have found it very satisfactory and a great 
saving of time and money in our communications with our agents 
in some of the countries mentioned by you with whom we are 
able to get in contact by air mail in matters which formerly re- 
quired the sending of cablegrams. 

Yours very truly. i 
THe Kansas FLOUR MILLS CORPORATION. 
NAMON LÉON, Jr. 
Export Manager. 


KARDEX INTERNATIONAL, LTD., INC., 
- New York City, April 17, 1931. 
PAN AMERICAN-GRACE AIRWAYS, INC., 
New York City. 
(Attention Mr. J. D. MacGregor.) 

GENTLEMEN: We received your letter of April 13, and wish to 
advise you that we use air mail service to Chile and the Argentine 
to quite an extent. We are very much satisfied with the possi- 
bility of reaching our agents there within seven to eight days. 

Yours very truly, 
W. PEUCKES, 
Assistant Foreign Sales Manager. 


— 


New York, N. T., April 21, 1931. 
PAN AMERICAN-GRACE AIRWAYS (INC.), 
z New York City. 
(Attention Mr, J. D. MacGregor, vice presidėnt.) 

GENTLEMEN: I have yours of the 13th instant, and am pleased 
to say that I myself had a very interesting experience in flying 
from the north coast of Colombia to Ecuador. 

Cur company and our various agents in Central and South 
America constantly use the air mail with great saving in time and 
the ability to.carry through details of the business with much 
greater satisfaction than before this service was established. 

We are still sending copies of air mail letters by regular mail. 
Do you consider your service sufficiently safe so that we can give 
up this practice? 

Very truly yours, 
KELVIN ENGINEERING Co. (INc.), 
G. Lozo, President. 


Curcaco, April 30, 1931. 
PAN AMERICAN-GRACE AIRWAYS (INC.), 
New York City. 
(Attention ri J. D. MacGregor, vice president and general 
r 


manager. 

GENTLEMEN: With reference to your letter dated April 21, we are 
pleased to advise you that we have received and sent air mail to 
most every country in South America, and have found your service 
to be a great convenience. 

It is especially beneficial in that we now receive orders by air 
mail which were formerly sent by cable. Also, should any special 
circumstances arise, we learn of it sooher than heretofore. 

Yours very truly, 


W. A. FORSTER, 
By Export Department. 


New OnLraws, May 19, 1931. 
Mr. J. D. MACGREGOR, 


Pan American-Grace Airways (Inc.), 
New York, N. Y. 

Dear Sm: I have your letters of May 1 and May 15 addressed to 
Mr, C. 8. Bridges, ex-export manager of this department. Inas- 
much as Mr. C. S. Bridges has been transferred to another terri- 
tory, I take pleasure in answering your letters. 

For your information, ever since the Pan American Airways 
inaugurated the air mail service to Central and South America 
we have been using this service continuously for quotation of our 
prices and collections and have found this service to be not only 
of great assistance to us in up the service with the terri- 
tories under our jurisdiction but also an important medium to 
reduce our cable expenses. 

I had the pleasure to make a trip all through Central America 
Jast year with the Pan American Airways, and inasmuch as I plan 
to make a trip in the very near future to Panama, Trinidad, Bar- 
bados, and the Guianas, would appreciate it very much if you 
would furnish me with an up-to-date sailing schedule, as well as 
quotations of fares from Panama to Trinidad, the Guianas, etc. 

Anticipating your prompt reply, I am, 

Very truly yours, 
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New Yorn, April 11, 1931. 
Mr. WILLIAM M. NORTA, 


Care of Pan American-Grace Airways (Inc.), 
New York City. 

Dear Sm: Referring to your recent call, we have pleasure in 
placing on record that we are finding the air mail to South and 
Central America of increasing service to us. We use it in various 
ways. Sometimes we write by air mail for a reply by the same 
route. On other occasions, where details have to be sent for a 
prompt confirmation, we write by air mail for a reply by cable. 
When the details are required from the other end subject to a 
prompt reply from us, we reverse the procedure, By this combined 
use of cable and air mail we are able to get the maximum amount 
of service in the minimum time at the smallest cost. 


Yours very truly, 
Minot, HooPER & Co., 
By C. TuTENBERG. 


TRENTON, N. J., May 18, 1931. 
Mr. J. D. MACGREGOR, 


Pan American-Grace Airways (Inc.), New York City. 

Dear Sm: In answer to your letter of 15th instant, we wish to 
inform you that we have been making use right along of the 
air mail, to the great satisfaction of our customers and our own 
interests. We consider this service the filling of a gap needed 
for a long time in the commercial trade. 

We remain, very truly yours, 
J. L. MOTT Company, 
A. J. MrgANDA, Export Department. 
BROOKLYN, N. T., April, 27, 1931. 
PAN AMERICAN-GRACE AIRWAYS (Inc.), 
New York, N. Y. 

GENTLEMEN: We have received your circular letter of April 21, 
asking us to give you any information regarding some interesting 
experiences of your service. 

We are sorry that we have none so far but we would like to 
thank you for your good service and we have used it right along 
in our collections and sending documents when we have missed 

ET EU qua L. MUNDET & Sons (INC.), 


— Export Department. 
New Tonk Crry, May 20, 1931. 
PAN AMERICAN-GRACE AIRWAYS (INC.), 
New York City 
(Attention Mr. J. D. MacGregor.) 

GENTLEMEN: We acknowledge your letter of the 15th instant and 
your suggestion is a good one. We are happy to say that we 
have already gotten accustomed to the air mail service and we find 
it is very effective. From time to time we will increase it as we 


believe it is going to help our business. 
A W 


ishing you success, we remain, yours very truly, 
- McKesson & ROBBINS (INC.), 
A » Vice President, 


— 


New Tonk, N. T., May 6, 1931. 
PAN AMERICAN-GRACE Amwars (INC.), 
New York. 
(Attention J. D. MacGregor, vice president and general man- 


ager.) 

GENTLEMEN: We have yours of April 29 and wish to state that 
the air mail has undoubtedly helped us in numerous ways. While 
we can not stress any one particular achievement and credit it 
to the air mail, we know that in every instance we have gotten 
payment of our drafts anywhere from 15 to 30 days quicker by 
the use of air mail than we did by ordinary mail, all of which 
means a saving in interest to us. Then again, in instances where 
we have missed the consignee mail, we have sent the documents 
by air mail and had them reach our trade in sufficient time to 
avoid a fine. Then, in instances where complaints of various 
natures in regard to our shipments have been handled through 
the air mail, it has been as rapid as the cable and we think more 
efficient, when you consider the more detailed information you 
can give in a letter sent by air mail as against the condensed 
information given in a cable. 

We hope that eventually, when you have this air mail going 
to the height of perfection, that we may be able to eliminate our 
cable expense and depend upon the air mail entirely, and we 
believe this is the mark you should shoot at (the old saying is 
that if you shoot at the sky and miss, you will hit the roof, 
which is a pretty high mark at that) and that we may see the 
day not far distant when all these outlying sections of the world 
will be drawn very much closer or practically outside our own 
door by the use of air mail. 

Very truly yours, 
NATIONAL Brscurr Co., 
J. C. Tracy, Export Division. 
THe NATIONAL Crry BANK OF NEW YORK, 
New York, November 20, 1930. 
Hon. WarrER F. BROWN, 


Postmaster General, Washington, D. C. 


Sin: It has occurred to me that it may be of interest for you to 
learn our viewpoint on the air mail service to South America. 


The writer has charge of the South American district division of 
the bank and direct supervision of our branches in Brazil, Uru- 
guay, Argentina, and Chile. Prior to this time I have made my 
headquarters in Buenos Aires in order to maintain as close contact 
with the branches as possible. This required more or less of a 
duplicate supervisory organization in both New York and Buenos 
Aires. 'Through the development of the air mail and the opening 
of wireless telephone service between North and South America, 
we have found it unnecessary to maintain headquarters in Buenos 
Aires, and are now directing all supervisory activities from New 
York, and find that same can be done from here as efficiently and 
expeditiously as they were formerly done from Buenos Aires before 
the days of air mail, and with a great many added advantages in 
the way of coordination with other fields of bank activity. 

I personally have watched the development of aviation activities 
in South America with & great deal of interest. I have lived in 
the countries of the South American Continent for the.past 12 
years and have felt considerable chagrin over the fact that Eng- 
lish and European interests have very generally gained control 
of both railroad and steamship holdings that were not owned by 
the nationals of those various countries, and in almost all cases 
where transportation activities were in the hands of the nationals 
they were government owned. 'There seems to be very little op- 
portunity for American interests to obtain any foothold whatso- 
ever in the transportation picture, and I have felt that aviation 
was the answer as far as American interests are concerned, and 
have been very happy to see the activity that American concerns 
have shown in that regard. 

Personal observation of the operations of the American air 
transportation companies has instilled in me a great admiration 
for the manner in which they are doing their job. I have person- 
ally flown over many of the routes and I have found, on the part 
d — pilots Md 3 an esprit de corps which reminds one 

e stories pony express of the old da vi 
being sacrificed to the tule that "the mail most £o throngs 

The development of the mail lines, and particularly the multiple 
service per week instead of the once-a-week service, is fast bring- 
ing about a new form of foreign exchange bills and where, in 
the past, transactions have been done on a basis of cable, sight 
or 90-day exchange, we are now developing an air mail rate of 
exchange, and this is peculiarly a dollar exchange and will even- 
tually help to establish the American dollar as the basis for inter- 
national transactions in South America. 


Borzs C. Hart, Vice President. 
THE NATIONAL Crry BANK or New YORK, 
SANTIAGO DE CHILE BRANCH, 
Santiago, Chile, December 31, 1930. 
Re: Air mail to the United States. 
Grace Y Cra (Chile), S. A., 
Santíago. 

GENTLEMEN: We refer to your letter of December 19, asking us 
for an expression of opinion on the service rendered by the Pan- 
agra in the díspatch of air mail to and from the United States. 

We wish to advise you that we are making considerable use of 
this service and have it satisfactory. 

Very truly yours, 


, Accountant. 
PITTSBURGH, Pa., April 29, 1931. 
PAN AMERICAN-GRACE AIRWAYS (INC.), 
New York, N. Y. 
(Attention Mr. William M. North.) 

GENTLEMEN: Referring to your letter of the 27th, we are very 
pleased to advise that we have found the use of air mail not only 
reducing the element of time in securing contact with our 
representation in the South American field, but also we have found 
that letters addressed to our various clients and forwarded by 
air mail receive more prompt consideration, and more careful 
consideration 1s given to their contents. 

We have also suggested to our South American contacts 
that they help us in expediting our sales problems by replying 
promptly and forwarding their reply to us by air mall. 

Very truly yours, 
NATIONAL ELECTRIC PRODUCTS CORPORATION, 
NATIONAL METAL MOLDING DIVISION, 
J. D. Horr, Manager Export Department. 
New Tonk, May 5, 1931. 
PAN AMERICAN-GRACE AIRWAYS (INC.), 
New York City. 
(Attention Mr. J. D. MacGregor, vice president and general 
manager.) 

Dear Sig; Mr. Budd has referred to me your letter of April 30 
relative to the air mail service the Pan American-Grace Airways 
operates. 

Pte service has been very satisfactory, and we find it especially 
beneficial in the transmittal of shipping documents to South 
American countries, where the saving in time makes up for the 
delay in releasing them from New York. 

Very truly 


yours, 
PACKARD Morors EXPORT CORPORATION, 
G. J. Cowan. 


8760 


PARKER & CO., 
Philadelphia, Pa., July 11, 1930. 
PAN AMERICAN-GRACE AIRWAYS (INC.), 
New York City. 

Dear Sins: I have just received at 12.30, daylight-saving time, 
to-day, July 11, a letter which was written at Santiago, Chile, on 
July 4, and which, according to the postmark, was stamped at 
Santiago at 6 a. m. July 5. 

I am amazed at the speed of your service and congratulate you 
most heartily. 

Yours very truly, 
BROOKE B. PARKER. 


New Tonk, May 13, 1931. 
PAN AMERICAN-GRACE AIRWAYS (INC.), 
New York City. 
(Attention Mr. Wiliam M. North.) 

Dran Sms: The Pan American-Grace Airways service has been 
of inestimable value to us since its inauguration throughout 
South America. 

We have frequent use for this service—both mail and pas- 
senger—and at this time are glad to say that we have no com- 
plaints. If we find improvements can be made, we will take the 
liberty of calling same to your attention, as we believe construc- 
tive criticism will be of worth to your company in its earlier 
stages of progress, 

Yours very truly, 
RAYMOND CONCRETE PILE Co., 
C. E. BRINSLEY, 
Trafic Manager. 


— 


RAYMOND & WHITCOMB CO., 
Boston, Mass., May 18, 1931. 
Mr. J. D. MacGrecor, 
Pan American-Grace Airways (Ine.), 
: New York, N. Y. 

DEAR Mr. MacGREGOR: Relative to your letter of May 15, jt may 
interest you to know that practically all of our South American 
mail now goes forward by the Pan American-Grace Airways. 

The result, as a consequence of the use of your Pan American- 
Grace Airways, has been excellent and has greatly speeded up our 
relations with our agents throughout South America. 

YXou are assured of our every cooperation and we compliment 
you on the excellent service your lines are rendering. 

With kind regards, we remain, 

Yours very truly, 
E. A. ARMSTRONG, 
Foreign Individual Service. 


MoBILE, ALA, May 4, 1931. 
Pan AMERICAN-GRACE AIRWAYS, INC., 
New York, N. Y. 


(Attention Mr. J. D. MacGregor, vice president and general 
manager.) 

GENTLEMEN: We have your letter of May 1. This company 
does very little business with the west coast of South America. 
However, we believe that your service will materially increase our 
chances of securing business in that part of the world, and we 
hope that your good work will continue. 

We use the Pan American Airways service between this Conti- 
nent, Cuba, Porto Rico, and the east coast of South America, 
and we find the service to be very good and reliable. 


Yours very truly, 
REPUBLIC CREOSOTING Co. 
By A. B. CARMICHAEL. 


New Yonk, N. T., April 22, 1931. 
PAN AMERICAN-GRACE AIRWAYS (INC.), 
New York City. 
(Attention Mr. J. D. MacGregor.) , 

GENTLEMEN: Answering your letter of April 21, we may state 
that we have for some time past used your service to South 
America quite extensively, and this time-saving feature has proved 
to be of considerable advantage in our business. 

We also find that the use of your air-mail service by our con- 
nections in South America is steadily gaining ground, especially 
for the purpose of submitting orders where formerly cablegrams 
were employed. This naturally has the advantage that in an air 
mail letter it is possible to incorporate more detailed specifications 
which the high cost of cabling ordinarily does not allow. 

With very best regards, we remain, 

Yours very truly, 
RoyaL Baxtnc Poworn Co., 
R. L. POLK, 
Assistant Manager Foreign Division. 


Sr. Louis CHAMBER OF COMMERCE, 


St. Louis, Mo., May 27, 1931. 
Mr, A. J. MICHENER, Postmaster, 
St. Louis, Mo. 

Dran Mr. MICHENER: Thank you for your letter of May 26, in- 
closing another communication from the Pan American-Grace 
Airways, Inc. These people are certainly doing a fine piece of 
work, and we are doing everything possible to encourage our 
exporters to take advantage of their service. 
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I hope you will continue to send me suggestions of this kind, 
so I can bring them to the attention of our members. 
Very truly yours, 
E. S. WAHLEN, 
Director Foreign Trade Bureau. 


J. & W. SELIGMAN & Co. 


New York, May 12, 1931. 
PAN AMERICAN-GRACE AIRWAYS (INC.), 
New York City. 
(Attention. J. D. MacGregor, vice president and general 
mana 


ger.) 

Dear Sms: We have been sending by air mall for over a year 
practically all of our letters destined for Latin American coun- 
tries, and we have found the air mail service, which has been 
rendered by your company, to be of great assistance to us, and 
satisfactory in every way. It has enabled us to save considerable 
cable expense; in fact, we negotiated by air mail one long con- 
tract which, had it not been for air mail service, would have had 
to be negotiated in large part by cable. 

Very truly yours, 
PHILIP E. BRADLEY. 


PHILADELPHIA, November 14, 1930. 
Mr. RosERT H. PATCHIN, 
W. R. Grace & Co., New York City. 

Dear Ma. Patcutn: I recently received your letter of November 
11 and am pleased to submit additional data supplementary to 
my previous letter of November 10 relative to the valuable service 
we have been able to enjoy due to the facilities offered by the 
Pan American-Grace Airways. 

Three weeks ago we were negotiating with a firm in Chile rel- 
ative to their signing a contract which ran into many thousands 
of dollars. We were unable to send by cable to the directors 
of the Chilean house sufficient details to enable them to come 
to a decision and it was necessary for us to write a letter of 
considerable length. This letter was mailed in Philadelphia on 
Saturday, October 25, and within approximately two weeks’ time 
we received from them their air mail reply. Had it been neces- 
sary to handle this exchange of correspondence in the ordinary 
course it would have taken at least six weeks, which would have 
. resulted in our losing the opportunity of obtaining the 

usiness. 

Some months ago various matters of great importance to our 
interests came up in the Argentine. It was urgent that im- 
mediate action be taken and to make this possible we had to 
forward various legal documents to our representative there. He 
cabled us the details he needed and we forwarded them by air 
mail on August 14. They were in his hands by August 21. If 
it had been necessary to forward these by boat the best we 
could have done was to send them on the steamer leaving New 
York, August 22, which arrived in Buenos Aires, September 9. 
By utilizing the Pan American-Grace Airways we saved 19 days. 

The majority of our orders coming from Chile, Uruguay, and 
Argentina are coming forward by air mail In most cases'we are 
able to have the goods on the water on the way to the customers 
before the time that we would have received the order had it 
been sent by ordinary mail. 

The Pan American-Grace Airways service is indeed speeding up 
the service we can give to customers, facilitating the transaction 
of business and through this medium of rapid communication is 
making it possible for us to better protect our interests. 

Very truly yours, 
SHARP & DOHME, 
KERRO Knox, . 
Director of Sales. 


SawTIAGO, December 22, 1930. 
Grace & CIA., 
Casilla 14-D, Pte., Chile, South America. 

Dear Sms: In reply to your letter of the 19th of December 
relative to your air mail services, we are pleased to state that we 
have to date no complaints to make, 

With the desire of cooperating with you, we would be glad to 
advise you of any deficiency or difficulty noted by us. 

Yours very truly, 
SINGER SEWING MACHINE Co. 


New Yoru, N. Y. January 12, 1931. 
Mr. WALTER F. BROWN, 
Postmaster General, Washington, D. C. 

Dear Sm: It gives us pleasure to report to you that during the 
past few months we have been using quite extensively the air 
mail service to Colombia, Peru, and Chile with very satisfactory 
results. 

This service has permitted us to communicate with our agents, 
traveling representatives, and customers in the above-mentioned 
South American countries with unusual rapidity, which has been 
of positive value to us in the development of our foreign busi- 
ness in the territories in question. 

Very truly yours, 
E. R. Soues & Sons, 
E. L. SAENZ, 
Ezport Sales Manager. 
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BrAMDARD FRUIT & STEAMSHIP Co., 
New Orleans, May 7, 1931. 
Mr. J. D. MACGREGOR, 
Vice President and General Manager 
Pan American-Grace Airways (Inc.), 
New York City. 

Dear Sm: Your letter of epe Seimei impu ee m 
of any especially interesting ence we may have y 
son of the use of your air mail service between the United States 
and South America: 

Nothing of particular interest comes to mind other than the 
saving in time, which we have found very valuable, and the reg- 
ularity and dependability of your service. 

Should anything particularly interesting in this connection 
develop in the near future we shall be pleased to advise you of 


e. 
Very truly yours, 
F. G. Prat, Trafic Manager. 


New Tonk, N. Y. May 7, 1931. 
PAN AMERICAN AIRWAYS (INC.), 
New York, N. Y. 
(Attention Mr. W. M. North.) 

GENTLEMEN: Just a few words to advise you that our represent- 
atives in Argentina and Chile are using your service regularly, 
and naturally it saves considerable time. 

In our lines we have a wide range of style numbers and specifi- 
cations which are very difficult to send by cable and, therefore, 
they are using the alr mail exclusively. The traffic department 
advise that they are using the air mail service regularly for send- 
ing of documents so that papers are in the hands of the customer 
by the time the steamer arrives. 


Yours very truly, 
Tue STANDARD TEXTILE Propucts Co, 
E. Maun, Export Department. 


PHILADELPHIA, April 24, 1931. 
Pan AMERICAN-GRACE AIRWAYS (INC.), 
New York, N. Y. 

Dear Sms: Your letter of the 22d of April has been received, 
referring to the service maintained by your organization between 
the United States and Montevideo, Uruguay, since November 30, 
1929. 

We regret that we have had no experience of any especial in- 
terest, which might be of use to you in the strengthening of tbe 
service, but we can assure you that we feel there is a real benefit 
to the development of trade between the United States and the 
Latin American countries in the time saved through the use of 
the Pan American-Grace Airways (Inc.). 

Yours very truly, 
JoHN B. STETSON Co., 
W. Dayton SHELLY, 
Treasurer. 


New Yorn, May 25, 1931. 
Pan AMERICAN-GRACE AIRWAYS (INC.), 
New York City. 
(Attention of Mr. William M. North.) 

GENTLEMEN: It is with great pleasure we take this opportunity 
of congratulating your entire organization on having inaugurated 
the air mail between this country and the west coast of South 
America. We find this service is becoming more valuable every 
week, as our men located in the various cities in Bolivia, Peru, and 
Chile are becoming accustomed to depending upon the rapid serv- 
ice which was impossible in tbe past, particularly due to the fact 
a complete story could not be economically conveyed by cable and 
consequently it was necessary to delay matters until the regular 
mail was recelvi 

We feel your is putting us in a better position to prop- 
erly develop our business relations with our southern sister re- 
publics, There are numerous occasions when matters can be care- 
fully and diplomatically conveyed by air mail which will greatly 
strengthen the friendship with our valuable clients in the va- 
rious territories you so completely cover. It is, of course, impos- 
sible for us to definitely establish the actual value of this service 
in dollars and cents; but, on the other hand, there is no question 
but what this service is extremely valuable to all concerns doing 
business in South America, and we sincerely hope nothing will 
interfere with the continuation of the American air mail to and 
from the west coast of South America, 

Thanking you very kindly for the close cooperation you have 
given us in the past, we remain, 


Very truly yours, 
TURNER HALSEY Export CORPORATION, 
N. S. W. VANDERHOETZ, Vice President. 


f : January 16, 1931. 
Re: Pan American-Grace Airways. 
Mr. WALTER F. Brown, 

Postmaster General, Washington, D. C. 

Dzar Sm: We are pleased indeed to take this opportunity to 
advise you that we have been making use of the above service 
for quite some time now, particularly on the west coast of South 
America, both for incoming and outgoing mail, 

We have found this service not only very convenient but also 
reliable, and we take this means of expressing to you our appre- 
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ciation of the efforts which the United States Post Office is con- 
tinuously making to improve the means of communication be- 
tween the United Btates and Central and South American coun- 
tries, thereby greatly assisting our American commerce. 
Yours very truly, 
ULTRAMARES CORPORATION, 


Manager West Coast Department. 


New Tonk, May 13, 1931. 
PAN AMERICAN-GRACE AIRWAXS (INC.), 
122 East Forty-second Street, New York City. 

GENTLEMEN; We beg to acknowledge receipt of your esteemed 
favor of April 28, requesting an expression of opinion from us 
Dedak the air mail service between the United States and South 

ca. 

It is very difficult for us to give you at the present time any 
particular case from which we have derived any special benefits 
through the use of your service. Generally speaking, however, we 
have found the service absolutely reliable. Undoubtedly the sav- 
ing of time, if measured in dollars and cents, would show the 
advisability of continually using this service. In our line of busi- 
ness we find that it pays to send samples by air mail to certain 
countries like Argentina, Chile, Colombia, and Ecuador, where the 
competition is greater, so that the one who has the sample first 
to show to the customers is able to obtain larger orders. 

We are every day using more and more your service for this pur- 
pose, as well as for important mail, and it has proven time and 
again its advantages in the saving of time when time is of prime 
importance. ; 

Yours truly, 
UNITED MERCHANTS & MANUFACTURERS, 
, EXPORT CORPORATION, 
Luts A. DoMINGUEZ. 


Tue UNITED STATES PLAYING Carp Co., 
Cincinnati, May 4, 1931. 
Mr. J. D. MACGREGOR, 


Vice President and General Manager 
Pan American-Grace Airways (Inc.), 
122 East Forty-second Street, New York, N. Y. 

Dear Mr. MacGrrcor: Your letter of May 1 recalls the interest- 
ing days Mrs. Coffin and I traveled in your company in Bolivia and 
Peru some 16 months ago. I am sorry that I have no particular 
interesting experiences to report regarding the air mail, which we 
use freely. 

Sincerely yours, 
Lovis COFFIN, 
Manager Erport Department. 


UNITED STATES RUBBER ExPORT Co. (Lrp.), 
New York, January 2, 1931. 
POSTMASTER GENERAL, 
Washington, D. C. 

Sm: We have been approached by a representative of the Pan 
American-Grace Aírways (Inc., who is anxious to have our 
opinion of the air mail service being rendered by them in both 
directions between the United States and countries on the west 
coast of South America. We were also requested by them to give 
you the benefit of our observations, and we are pleased to state 
that it quite frequently happens in the conduct of our business 
it is necessary to avail ourselves of this service. 

We have always found same to be an invaluable aid to us in 
addressing our customers on matters relating to the collection 
and payment of accounts end also in ob remittances in 
these various countries covering export shipments from New York. 

It also happens that at times we are unable to place our 
shipping documents aboard the cargo steamer before it sails from 
New York, and in such instances we forward same through the 
medium of the air mail, as it is necessary to have these shipping 
documents at destination of the merchandise within a certain 
time after the unloading of the goods. Otherwise, storage charges 
accrue and also fines in certain countries, and we are pleased to 
state that this service has always been found reliable and satis- 
factory, and we consider that our using this air mail service has 
resulted in a certain saving to us. 

Very truly yours, 


Treasurer. 


Saw Francisco, CALIF., March 4, 1931. 
PAN AMERICAN-GRACE AIRWAYS (INC.), 
122 East Forty-second Street, New York City. 
(Attention Mr. William M. North.) 

GENTLEMEN: Your valued communication of the 19th ultimo 
received, having come to hand to-day the copy of the air mail 
map issued by your associate company, Pan American Airways 
(Inc.). 

I assure you that this map is of great value to me, and wish 
to thank you for yóur courtesy in the matter. The expeditious 
Bervice being rendered by your company is indeed quite noticeable 
and appreciated by those in urgent need of fast and dependable 
air mail communication with the South American countries. 

Thanking you again for your attention, I am, 


Very truly yours, 
M. Rivera, Consul of Uruguay. 
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BrmMINGHAM, ALA., May 4, 1931. 
PAN AMERICAN-GRACE Amwayrs (INC), 
122 East Forty-second Street, New York, N. Y. 
Mr. J. D. MACGREGOR, 
Vice President and General Manager. 

GENTLEMEN: We have your letter of May 1 calling attent!on 
to the air mall service provided by your line between the United 
States and Central and South American countries. 

We have not had occasion to use this service, and are conse- 
quently not in a position to offer any criticism or suggestions. 

Yours very truly, 
VIRGINIA BRIDGE & Inox Co., 
H. A. Davies, Manager. 


VALPARAISO, December 27, 1930. 
Messrs. W. R. Grace & Co., 
Santiago. 

Dear Sms: In reply to your letter of the 19th instant addressed 
to our Santiago house, we are pleased to inform you that so far 
this service has proved satisfactory, as the mail has been in every 
case duly received and consequently we are very well pleased with 
this service. 7 

We remain, dear sirs, yours very truly, 
WESSEL, DUVAL & Co., 
Depto. Ventas. 
West INDIA Orr Co 
New York, November 26, 
PAN AMERICAN-GRACE AIRWAYS (INC), 
122 East Forty-second Street, New York City. 

Dran Sms: Since the inauguration of your air mail service to 
Central America, Chile, Argentina, and Uruguay, we have availed 
ourselves regularly of this new means of communication. The 
results obtained have been most beneficlal to our many interests, 
due to the great saving in time in handling matters of importance 
which can not be accomplished so economically nor satisfactorily 
by cable communication or steamer mail, as heretofore. 

While our air mail postage bills have been high, we believe 
that an economy has been realized in the saving of cable ex- 
penses which were very high formerly, due to the fact that many 
matters had to be treated by cable rather than steamer mail, 
where time was the important factor. 

We have especially benefited by the semiweekly service on the 
west coast of South America, and take this opportunity to ex- 
press our appreciation of the excellent service your company has 
maintained in these mail routes. 

Very truly yours, 


1930. 


F. B. Brortow, Vice President. 


West Inpra Orr Co., 
Santiago De Chile, Diciembre 27, de 1930. 
Señores Grace Y CIA., i 
Santiago. 

Mor SeNores Nuestros: Mala a Estados Unidos por avión. 
Haciendo referencia a su atenta 19 de Diciembre, nos es grato 
infomar a Uds. que a nuestro juicio el servicio de aviacion que 
tienen Uds. establecido entre Chile y los Estados Unidos, es de lo 
más eficiente y debemos decir a Uds. que ha sobrepasado a las 
esperanzas que nosotros teniamos sobre un servicio de esta natu- 
raleza. A nuestro juicio, el servicio se esta haciendo con toda 
regularidad por lo que les congratulamos muy sinceramente. 

De Uds. muy attos. y BS. SS. 


F. J. BUNIEL, 
Sub-Gerente General. 


New Tonk, N. Y. December 12, 1930. 
The Hon. WILLIAM F. Brown, 
Postmaster General of the United States, 
Washington, D. C. 

My Dear Mu. Postmaster GENERAL: Reports from the members 
of our organization abroad, as well as from other sources, attach 
considerable importance and, indeed, in importance to the 
facilities for travel and communication by established air routes— 
particularly American owned and controlled air routes—in Cen- 
tral and South America. I am informed and convinced that the 
success and, to some extent, the survival of American business 
abroad is contingent upon the continuance and further develop- 
ment of air transport in the hands of American interests. 

Having been advised that the development of air transport to 
and in Central and South America has been substantially fostered 
by the United States Government through the medium of postal 
contracts, and believing that you must be interested in the value 
of the services thus far fostered, I am offering you this voluntary 
testimony of its usefulness to us. 

Very truly yours, 
L. A. OSBORNE, 
President Westinghouse Electric International Co. 


WESTINGHOUSE ELECTRIC INTERNATIONAL Co., 


New York, N. Y., December 12, 1930. 
Hon. Hiram BINGHAM, 


United States Senate, Washington, D. C. 

My Dran Senator BrNGHAM: Having been informed that you 
are interested in the question of American air service to and in 
Central and South America, I am taking the liberty of addressing 
you for the purpose of offering testimony to the usefulness and 
value of that service. 
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Foreign commerce is, of necessity, of a highly competitive na- 
ture. When those European nations, whom we meet in competi- 
tion abroad, began establishing air routes for passenger and mail 
service in and to Latin America, many of the representatives of 
our company, as well as others, were filled with consternation. 
When, however, American-controlled lines were established to pro- 
vide facilities for mall and passenger travel between the United 
States and various points in Central and South America, and 
when those lines developed and maintained excellence of service, 
which has since come to be regarded as indispensable, we were 
encouraged to continue and renew our efforts abroad. 

It is my understanding that this air service is, in some degree, 
fostered by the United States Government through the medium 
of postal contracts. I feel that those instrumental in bringing 
this about should be appraised of the effectiveness and usefulness 
of the service thus far established. 

Very truly yours, 
L. A. OSBORNE, 
President Westinghouse Electric International Co. 


WHITNEY NATIONAL BANK, 
New Orleans, La., May 5, 1931. 
PAN AMERICAN-GRACE AIRWAYS (INC.), 
122 East Forty-second Street, New York City, N. Y. 
(Attention Mr. J. D. MacGregor. 

Dear Sms: We have your letter of May 1, and in reply wish to 
advise that we have been making use of the air mail service be- 
tween the United States, Colombia, Ecuador, Peru, Bolivía, Chlle, 
Argentina, Uruguay, and Paraguay for some time, to the satisfac- 
tion of everyone at interest. 

We take advantage of the opportunity to request, if you have 
published any recent schedules in regard to this particular serv- 
ice, that you be good enough to favor us with one or two copies 
for our information and guidance. 

Thanking you, we remain 

Yours very truly, 
z R. R. BASTIAN, Manager. 


— 


THE WETTE Co., 
Cleveland, Ohio, March 9, 1931. 
PAN AMERICAN-GRACE AIRWAYS (INC.), 
122 East Forty-second Street, New York City. 
(Attention Mr. William M. North.) 

Dran Sm: With reference to your call upon our office, last week, 
I wish to confirm the conversation to the effect that we are using 
your service and so far have obtained absolute satisfaction. 

We use special air mail envelopes as well as letterhead paper, so 
the recipient is automatically notified that the incoming letter 
has been transported by air mail. 

Very truly yours, 
G. Bocart BLAKELEY, 
Manager New York Export Division. 


Cuicaco, May 26, 1931. 
PAN AMERICAN-GRACE Amwars (INC.), 
New York, N. Y.: 
(Attention Mr. J. D. MacGregor, vice president and general 


manager.) 

With reference to your letter of May 15, inviting our attention 
to the use that some mailers are making of the air mail to South 
America. This is a practice we have made use of ever since the 
inauguration of air mail service to Central and South America. 

Our business in Central and South America is done through 28 
agencies and large plants located at Sao Paulo, Brazil, and Buenos 
Aires, Argentina, and we are making consistent daily use of tne 
air mail to these points. Especially do we use air mail to those 
points where there has been a very decided slowing up in business. 

We are absolutely familiar with this air seryice operated by 
your company and are thoroughly satisfied with the resuits ob- 
tained, as it is us in closer contact by from 5 to 15 days 
than occurs by the ordinary mail of similar service. 

We hope to see additional service on the foreign route No. 10 
road as soon as the Post Office t can be induced to make 
the necessary provision. 

We trust this outlines the proposition as requested in your 
letter. 
Vi truly yours, 

T, eS WiLsoN & Co. (IwC.), 

A. W. GRUNWALD, 
Mail Department. 


New York, N. T., May 14, 1931. 
PAN AMERICAN-GRACE AIRWAYS (INC.), 
New York, N. Y. 
(Attention Mr. William M. North.) 

GENTLEMEN: We take pleasure in advising that we are using the 
air mail services to all of the South and Central American terri- 
tories with extremely good results, 

We find ít very valuable in following up collections and have 
recently used it in connection with sales follow up, inasmuch as 
we believe that it will, without question, command more attention 
than letters sent by ordinary mall. 

Yours very truly, 
Wm. WRIGLEY, JR., Co., 
A. C. BUEELEN, 
New York Export Department. 
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WOODROW WILSON—ADDRESS BY NEWTON D. BAKER 


Mr. ASHURST. Mr. President, I ask unanimous consent 
to have printed in the Recorp an address by former Secre- 
tary of War Newton D. Baker, delivered at the tomb of 
Woodrow Wilson, in Washington Cathedral on April 13, 1932, 
the birthday of Thomas Jefferson. 
There being no objection, the address was ordered to be 
printed in the Recon», as follows: 


"There are, in every country, places which have come to embody 
great traditions; their very names sum up epochs and to them 
succeeding generations repair to touch again, with their spirits, 
the emblems of great and triumphant faiths. Often such places 
are 81 t because they evoke noble personalities. and we 
gather there knowing that we shall not see the face or hear the 
voice of the great dead, but sure that memory will reassociate our 
spirits with theirs and revive our flagging faith, as by an emana- 
tion from a faith that never failed. We rekindie our spirits with 
embers from the altars where their ashes lie and in the presence 
of the reminders of their mortality meditate upon their immortal 
services to their fellowmen. 

An American approaches with reverence the tomb of any man 
who has held the historic office of President of the United States, 
for each in his turn recalls a of struggle and growth, each 
marks some part of the rising hope with which our country 
saw its own liberty made more broad and secure, its philosophy 
of freedom, by subtle adaptations, made more serviceable to the 
happiness of men everywhere. But among these there are places 
of especial sanctity, and already St. Albans is moving to take its 
place with Mount Vernon, Monticello, Nashville, and Springfield, 
shrines which summon memories of the great ordeals of democ- 
racy, met—it seems to us providentially—by great spiritual forces. 

It was only yesterday, eight years ago, that we laid all that 
was mortal of him here to rest. Only 11 years have passed since 
he laid down the Presidency. We are too near him to measure his 
place in the great background of history. We are yet too much 
under the spell of the inspiration he gave us to make detached 
estimates. His spirit is still mightily at work in the hearts and 
minds of men; years must show the harvest of his sowing. 

But those of us who lived the brave years of Mr. Wilson's public 
career can not be mistaken in our belief that they were years of 
tremendous moment; we can not be mistaken in our belief that 
his spirit dorainated our age; and we can set down some testimony 
as to his vision, his lofty singleness of purpose, and the intrepidity 
of his spirit which will help to explain, even 1f it can not under- 
take to measure, the work he did. 

It ought, at the outset, to be noted that Mr. Wilson's. political 
education differed from that of any other man who has come to 
the Presidency. Almost without any other exception, our Presi- 
dents have been men of affairs, taking the world as they found it 
and occupying themselves in its business according to rules and 
practices already established. An occasional military figure has 
slipped into the Presidency without previous political experience, 
but for the most part they have been men not only of strong 
political faith but of long-continued partisan allegiance, graduated 
into the highest position after service in other legislative or ex- 
ecutive places, and so imbued with the traditions of their party 
&nd allied to the party's working captains. Mr. Wilson, on the 
other hand, had lived the life of the scholar, breathing the de- 
tached air of academic surroundings. He was a party man in the 
sense that he had a philosopher's appreciation of the fundamental 
faith upon which his was founded, a faith only rarely set 
forth with any fullness in its platforms. His friends and intimates 
were college professors and college presidents, His career as a 
student began at the very time when the scientific spirit and the 
research method were first beginning to be applied in the study of 
sociology and politics, and throughout his career as a teacher he 
and his fellows were organized into great associations of scholars 
who were busy reexamining and often rejecting traditional be- 
liefs and theories in economics and politics and substituting for 
wise saws and ancient maxims new doctrines and new rules based 
upon data compiled by observing the phenomena and experience 
of modern life. Most of his contemporaries in other fields ac- 
cepted the ancient order without question and were busy gather- 
in its fruits. He and his academic associates, however, occupied 
themselves assigning recent occurrences their true place in a great 
historic order, discovering tendencies and changes by comparisons 
over great periods of time and questioning whether ancient forms 
and procedures were elastic enough to contain and direct the 
boundless new energies which civilization was developing. This 
gave him the detached point of view of the scholar, prevented him 
from having any illusions about the mere accumulation of wealth 
as the measure of enduring success, and, as his own field of 
scholarship was politics, he was equipped with knowledge and 
freed from prejudice in that special department of human affairs 
which was to be the scene of his whole public activity. It is dim- 
cult to imagine better training for a man called to leadership at 
a moment when the old order was changing and when the thing 
we call modern civilization was at a parting of the ways. 

It was noteworthy, too, that while Mr. Wilson's career as a 
teacher brought him often into contact with groups and organ- 
izations of men of affairs, the major part of his life was spent 
addressing young men not yet caught up in the trammels of con- 
vention and tradition, not yet disillusioned by experience, still 
having the courage to take the long look, the naiveté, if you care 
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to call it that, to believe in the possibility of improving conditions 
by conscious personal effort. Now, the happy effect of constant 
association with the young is to prolong the best part of our own 
youth. Successful teachers succeed perhaps because they have 
preserved the curiosity, the candor, and the courage of children. 
From this field of labor, from these associations, with these intel- 
lectual habits, Mr. Wilson went forth for years to various parts of 
the country making political addresses in which the virtue always 
present was challenge and from which the vice always absent was 
complaisance. Up to the time of his election, these addresses, 
made with increasing frequency and becoming more daring in 
their directness, show that Mr. Wilson remained consistently loyal 
to & set of principles historically derived, but that he always 
remained elastic as to method, in deference to the immense deli- 
cacy of the complicated social order in which they were to be 
applied. In his own mind there was always present a standard by 
which he tested the soundness and probable success of any pro- 
gram—will it bring young men eagerly trooping about it? He had 
no faith in policies which merely sought to protect and perpetuate 
established interests, as he had no faith in a policy which merely 
sought to attack established interests. His own philosophy was 
that every question had to be viewed from a democratic stand- 
point—that is, how does it affect all the people?—and that in 
attempting to answer that question too much reliance could not 
be placed in the judgment, however sincere, of those whose own 
immediate interests were involved in the issue under discussion. 

It is possible to pick out from addresses by Mr. Wilson state- 
ments upon practically every political and economic question then 
or now of im ce, and in retrospect they seem to have a 
prescience and validity perhaps not fully appreciated at the time, 
He declared that the old order was changing; that the political 
mechanisms devised to maintain popular control had become so 
complicated that in effect they defeated the very object of their 
creation; that many of the economic policies which had been at 
the very base of national legislation for a period of years had 
Pepe their virtue; 26 the tariff, once a policy of protection, 

become a practice of patronage; that the banking system de- 
vised immediately after the Civil War had become obsolete and 
inadequate; that at the close of the Spanish-American War the 
United States had entered the family of great nations with inter- 
national responsibilities and interests, and that thenceforth our 
life as a people had to be lived in a world which would be ruled 
either by cooperation or conflict. Thus his mind constantly dwelt 
in the higher fields of political speculation. 

The people seemed to have understood him perfectly, the poli- 
ticians not at all, and his nomination was not a machine-made 
product resulting from the traditional mechanisms of party con- 
trol but one of those reassuring instances, which sometimes 
happen, when a tide swelling up from $he minds of inarticulate 
people drowns out the noisy gears of mere political machinery. 
The merely practical politicians, the morning after the Baltimore 
convention, were in much the same state of mind as their 
forerunners were after the Chicago convention which nominated 
Lincoln. They no doubt asked themselves in both cases, "Now 
that we have this and unaccountable person on our hands, 
what can we do with him," and in both cases the answer was 
the same. They did nothing with him whatever, but he did every- 
thing with them, for both men were leaders with fixed principles, 
with vision, and with inflexible wills. 

The consequence of all this was the instant assertion of a new 
type of leadership. The newly inaugurated President met the 
Congress with a program which had the orderly precision of a 
synopsis for a course of college lectures. He proceeded, step by 
step, to p reconstruction of the economic life of the 
Nation, and it was a program which did not admit giving the 
tenth lecture before the fifth. In the accomplishment of these 
reforms the President invited the cooperation of the Congress. 
He was not unsympathetic with the difficulties which individual 
members of Congress experienced from sectional and local feeling 
and interest, but his own largeness of view and his own courage 
“comforted the failing.” Here at last was a man who was not 
politically afraid and here also was a man whose capacity for 
clear speech was unlimited. The White House became the lecture 
desk and the Princeton class, in the theory of government, became 
the whole people of the United States. The same sort of clarity 
and the same sort of candor characterized the President's utter- 
ances to the people, and the response from the people was the 
same sort of comprehension and the same sort of courage. The 
net result of all this was the passaye of a great series of con- 
structive economic measures any one of which would have been 
impossible under any other kind of leadership, each of which was 
possible because of his leadership. This is no place to enumerate, 
much less to appraise, these economic measures, If we can but 
discern the qualities of character and education in the leadership 
which made them possible, the whole present purpose will be 

In like fashion the quality of his leadership is made manifest 
by a consideration of his attitude toward international questions. 
There was the same freedom from fraditional restraints in his 
thinking, the same realization of the newness of the age and of 
the necessity for new procedures and even new principles. Here 
as in domestic affairs he moved with courage as an attitude and 
faith as a foundation, but here, too, he brought the scholar's pas- 
sionate search for truth and the sclentist's love of order. In the 
early days of his first administration he took new and higher 
ground in the field of our international relations and declined to 
be dominated by the theories of national interest which, up to 
that time, were accepted as the basis of national action. In 


those early days it is possible to find the seed which later flowered 
into the doctrine which was his outstanding gift to the future of 
mankind. This doctrine was a mere application to the actions 
of nations of the Chrissian ethic, long accepted as the ideal of 
individual action, that he who would be greatest among men 
must achieve that eminence by his service to his fellows. 

From Machiavelli down to the most recent times the rules of 
individual morality were frankly discarded by political philoso- 
phers as having no application to the actions of states. The 
result was an obvious anarchy in the international relations of 
the world, with secret diplomacy, offensive and defensive alliances, 
forcible partitions of weak states, and a world armed to the teeth 
for aggression. The traditional answer to the perils of such a 
situation was more and more delicate balances of power, but the 
efücacy of that answer collapsed when a war involving the whole 
world destroyed not only the lives and fortunes of countless 
millions of men but destroyed also the frail materialistic philos- 
ophy upon which it had been attempted to build a permanent 
social order. The World War was not only the greatest catastrophe 
ever brought upon the race by its own folly, but it revealed the 
fundamental insecurity of any social order built entirely upon 
force; and if it be true, as it doubtless is true, that the grea 
loss the world sustained was its loss of faith, there is at least this 
comfort to be extracted from it: That the thing we lost faith 
in was the thing which it had at last become dangerous to be- 
lieve. This was the supreme challenge of the new era—could it 
find the basis of a new and better faith. 3 

Fortunately, three years elapsed before the Unt a was 
caught up in the universal disaster. During that time we realized 
that the accident of geography as well as our democratic institu- 
tions had set us apart and in some way made us different from 
other nations, but it was Mr. Wilson who found and stated the 
fundamental truths involved, and in a great series of messages and 
addresses he pointed out that our highest mission as a people 
would be to serve those whose differences from us had brought 
them to such tragic suffering. For three years he prepared this 
greatest nation in the modern world for a healing mission. His 
great hope was that by keeping ourselves free from ‘selfish pur- 
pose we might ultimately not only bind up the wounds of the 
world but teach it a higher and a better way. There is not in the 
political literature of any people a loftier conception or a nobler 
hope than he gave us in those years. 

Then the war came to us and immense mobilizations of the 
man power and material and financial resources of the Nation 
took place. The general attention was diverted from missions of 
service to fields of battle; the paramount duty of that hour was 
to create and support our great army overseas, and there was no 
faltering in the performance by the President of this stern and 
tragic duty. But the tragedy of the war served only to lengthen 
the vision and elevate the hope of the man who had become the 
undisputed leader of the free peoples of the world. There can 
be no doubt that the added weight of the fresh and fearless army 
of American youth shifted the balance to the Allied side; there 
can be no doubt that the financial and industrial strength of 
America sustained the almost desperate cause of the nations now 
associated with us who had long borne the brunt of the struggle; 
but the victory which was won on Armistice Day was, in its more 
enduring sense, a victory of ideas and ideals. Readjustments will 
be made in territorial dispositions and men will forget the ma- 
terial gains which resulted from the mere triumph of arms, but 
the world will never forget the struggle of a nation moved by 
no selfish p and led by a statesman who dared to foresee as 
the result of the conflict a new world in which the principle of 
liberty would be safe, the principle of justice established, and con- 
ference, arbitration, conciliation, and adjudication substituted in 
international disputes for the arbitrament of war. 

We must not allow ourselves to be dismayed or deceived by the 
difficulties which faced the peace conference in Paris nor by the 
solutions of those difficulties, which time is showing to have been 
inadequate or erroneous. 1 am one of those who ventures to 
believe that some day Mr. Wilson's phrase “ peace without vic- 
tory" will be accepted as one of the most profound and righteous 
wishes ever expressed by him or any other statesman. The con- 
ference at Paris demonstrated that the sense of victory does not 
create a favorable atmosphere for the construction of just and 
enduring peace. The portions of the treaty of Versallles that were 
dictated by the spirit of victory are largely the parts of that treaty 
which still obstruct peace. Nations, like men, have emotions, 
are sensitive to hurts to their pride, and in moments of passion 
submerge their better selves. The only sort of peace which can 
endure must come from a recognition of virtues as springs of na- 
tional action as well as guides for individual behavior. The 
future peace of the world can not be secured by which 
attain diplomatic successes and inflict diplomatic defeats, which 
inflame nations with a sense of aggrandizement or humiliate 
them with a sense of wounded pride. Mr. Wilson's vision of 
the modern world made safe rests upon the establishment of 
peace-time agencies which, working in the open, summon the 
intelligence and conscience of disinterested peoples to conclliate 
controversies before they have been fanned into conflagrations. 
Jt has been said of Mr. Wilson that he was a dreamer, with this 
difference, that he made his dreams come true. To a remarkable 


degree this observation applies to the bold reforms he brought 
about in our domestic policies and in the start he gave to the 
kind of institutions necessary to rationalize international rela- 
tions, but his long vision of a reordered world is too profound 
and ultimate to be speedily accomplished. It involves a change 
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in the psychology of the race as well as in the technique of 
diplomacy, it rests upon a larger diffusion of knowledge and a 
deeper penetration of culture, it can be accomplished only by 
slow steps with hesitations and falterings as the nobler ideal 
encounters obstinate prejudices and arouses historic fears. j 

To a larger degree than we commonly realize, progress in these 
matters has been made since the World War; and if there was at 
one time a disposition to discount the thing called idealism, that 
disposition has been chastened by our experiences of very recent 
years, of which all the lessons are not yet clear but which surely 
seem to vindicate afresh the inadequacy of a purely materialistic 
foundation fora modern society. These lean and anxious years seem 
too to show again the completeness with which the life of any 
modern nation is integrated with that of the nations of the 
world, a fact which has followed from the growth of international 
trade and finance, and which, in effect, extends a nation’s fron- 
tiers beyond its geographical limits until they coincide with its 
interests in far-flung parts of the world. Implications of the 
dangers and of the opportunities of this new situation were im- 
plicit in Mr. Wilson's vision of the new era and in his realization 
that the end of the old era had come. 

This 13th day of April is the birthday of Thomas Jefferson. I 
am speaking in the shade of the monument to Woodrow Wilson, 
Between the lives of these two men, throughout our national hís- . 
tory, flows the current of a democratic philosophy, universal in 
its scope, propounded by the sage of Monticello. From his day 
until now his philosophy has battled for the dominance of the 
world. The tide of its advance has sometimes been retarded; here 
and there it has met the obstacle of new conditions, and has had 
to readjust itself in periods of doubt and hesitation, but each 
obstacle has but served to raise the tide and render its ultimate 
advance the more irresistible. Certain triumphant applications 
of it have followed each of our temptations to discard it. In the 
life of Andrew Jackson, as in that of Abraham Lincoln, it received 
fresh vindications, and in the whole of its great history it has 
had no more superb statement than from Woodrow Wilson, no 
other prophet has with greater vision extended its reach. 

Again we have fallen upon days of doubt and disillusionment. 
Again we need the scholar's detachment and the leader's voice. 
For the moment we can but say to thís great soldier, "Sleep on. 
The army which you led is still advancing, the acceptance of the 
doctrines you preached is still growing, the ideals you cherished 
are still vital, and the happier world toward which all of our 
faces are turned will recognize you as one of the great architects 
of its hope." 


ALABAMA SENATORIAL CONTEST 


The Senate resumed the consideration of the resolution 
(S. Res. 199), reported by Mr. GEORGE and Mr. BRATTON 
from the Committee on Privileges and Elections, as follows: 

Resolved, That JouN H. BANKHEAD is hereby declared to be a 
duly elected Senator of the United States from the State of Ala- 
bama for the term of six years, commencing on the 4th day of 
March, 1931, and is entitled to a seat as such. 

The PRESIDENT pro tempore. The Senator from Ala- 
bama [Mr. BLack! is entitled to the floor. 

Mr. GEORGE. Mr. President, I suggest the absence of a 
quorum. 

The PRESIDENT pro tempore. The clerk will call the 
roll. 

The legislative clerk called the roll, and the following Sen- 
ators answered to their names: 


Ashurst Couzens Johnson Robinson, Ark. 
Austin Cutting Jones Robinson, Ind. 
Balley Dale Kean Schall 
Bankhead Dickinson Kendrick Sheppard 
Barbour ju La Follette Shipstead 
Barkley Fletcher Lewis Shortridge 
Bingham Frazier Logan th 

Black George McGill Smoot 

Blaine Glass McKellar Steiwer 

Borah Glenn McNary Stephens 
Bratton Gore Metcalf Thomas, Idaho 
Brookhart Hale Moses Thomas, Okla 
Broussard Has Neely Townsend 
Bulow Hatfield Norbeck Trammell 
Byrnes Hayden Norris Vandenberg 
Capper Hebert Nye Walcott 
Caraway Howell Oddie Watson 
Connally Hull Pittman 


Mr. SHEPPARD. I desire to announce that the Senator 
from Missouri [Mr. Hawes] and the Senator from Colorado 
[Mr. Costrcan] are unavoidably detained from the Senate. 

I also desire to announce that the junior Senator from 
Utah [Mr. Kine] is absent by reason of illness. 

Mr. GLASS. I desire to announce that my colleague the 
senior Senator from Virginia [Mr, Swanson] is still detained 
from the Senate in attendance upon the disarmament con- 
ference at Geneva. 

The PRESIDENT pro tempore. Seventy-one Senators 
haying answered to their names, a quorum is present. 
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Mr. BLACK. Mr. President, it is my intention to discuss 
the two phases of the Bankhead-Heflin contest separately. 
First, I wish to address my remarks to the attack which 
has been made upon the Alabama primary and to the posi- 
tion taken by some of the Senators as to its effect upon the 
election of a Senator in Alabama. We come before the 
Senate with that proposition in a strange and peculiar way. 
The objection is made by the Senator from Delaware [Mr. 
Hastincs] in his minority views, and yet the Senator from 
Delaware declines to take the position on the floor, in line 
with what would seem to be the recommendation which 
he places before the Senate, that it should affect the seating 
of the junior Senator from Alabama [Mr. Bankhead]. 

On yesterday, in response to my inquiries, the Senator 
from Delaware declined to comment at all upon what he 
thought should be the effect of the alleged illegality of the 
Alabama primary and as to whether or not it should result 
jn the unseating of the junior Senator from Alabama. We, 
therefore, must be led to the conclusion that this part of 
the views of the minority was placed in the Recorp not 
because the Senator from Delaware believed that it should 
result in the unseating of the junior Senator from Alabama, 
but because the thought possibly occurred to him that there 
might be some in the Senate to whom this particular argu- 
ment would appeal. In other words, it is the same proposi- 
tion that we have heard sometimes with reference to tariff 
legislation. If the proponents of a certain measure can not 
obtain the votes by one method, they try another, even if 
it be necessary to advocate something which personally 
they do not favor. 

Mr. President, the assertion is made that, by reason of the 
resolution adopted by the Democratic executive committee 
of Alabama, the primary in that State was void, and that, 
therefore, no legal right arose in any nominee of that 
primary to have his name placed upon the ticket. That 
being conceded by those who present the proposition, since 
such nominee could not have his name legally placed upon 
the ticket, it would naturally follow that he could not be 
legally elected. 

In the outset I might state that both the junior Senator 
from Alabama [Mr. Bankhead] and myself took a position 
within the party in Alabama opposed to the particular reso- 
Jution of the Democratic executive committee. The com- 
mittee, however, adopted the resolution; every member of 
that committee who voted for that resolution and submitted 
himself to the Democrats of Alabama was renominated for 
his position, and every member of that committee who ran 
for any other office in Alabama who submitted himself to 
the Democratic voters of that State was nominated by the 
Democrats. We therefore start out with the natural as- 
sumption that the rule was approved by the Democrats of 
Alabama. 

Mr. BORAH. Mr. President, will the Senator from Ala- 
bama yield to me? 

The PRESIDENT pro tempore. Does the Senator from 
Alabama yield to the Senator from Idaho? 

Mr. BLACK. I yield. 

Mr. BORAH. Do I understand the Senator to say that 
the junior Senator from Alabama [Mr. Bankhead] opposed 
the adoption of the resolution adopted by the Democratic 
State committee? 

Mr. BLACK. He did so in an open statement in the 
press. That was before the resolution was adopted. After 
the resolution was adopted, the junior Senator from Ala- 
bama took the position that the committee had acted, and 
that he was bound by the resolution. I took the position 
that it should be tested in the courts. It went to the courts 
jn two cases. The first was in the nature of an injunction 
against the holding of the primaries, which petition was filed 
by Judge Horace C. Wilkinson, who is the attorney for the 
contestant in this case. The Supreme Court of Alabama 
held in that case that an entire election or primary could 
not be enjoined by a voter. I assume that every lawyer will 
readily conclude that when the court took that action it 
necessarily implied on their part the belief, as was later 
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demonstrated in the Lett case, that the primary was not 
wholly void. Of course, if the primary had been wholly void, 
as has been suggested, then the probability is that the court 
would have taken another position. 

Later another case went to the court, the case of Lett 
against Dennis. Bear in mind that the question raised was 
that section 612 of the Alabama Code, as construed by me 
and as construed by others, meant that the qualifications for 
voters and the candidates should be the same. A different 
qualification was set up in the Democratic primary; a differ- 
ent qualification was set up in the Republican primary in 
Chilton County; there was a variation in the rules pro- 
vided; but the underlying fundamental principle was in 
both, the rule in the Alabama Democratic primary being that 
no candidate could offer for office in that primary without 
stating that he had voted the Democratic ticket in the last 
general election or that he had not in the election openly 
opposed the nominees or candidates on that ticket. Such a 
qualification was not imposed upon the voters. 

-The rule as prescribed by the Republican committee of 
Chilton County provided that a candidate must file a cer- 
tificate under oath stating whether or not he had supported 
the Republican Party ticket in the last general election. No 
such test was imposed upon the voter. So, in each instance, 
we find that both the Republican Party and the Democratic 
Party promulgated rules prescribing different tests and qual- 
ifications for the candidates of those parties than were im- 
posed upon the voter; in other words, there was a restriction 
upon the candidates in both parties which was not imposed 
upon the voters. 

The Republican resolution was taken to the Supreme 
Court of Alabama by a proper legal proceeding, which was 
mandamus. A man sought to be a candidate and he took 
the position that a different qualification had been re- 
quired of him than on the voters, that a more stringent 
test had been imposed upon him in that he was compelled 
to swear to something that a voter would not have to swear 
to in order to enter the primaries. That case, as I recall, 
was presented by Mr. Arthur B. Chilton, who later appeared 
in the record here as one of the representatives of the con- 
testant in this case. 'The supreme court held in that case, 
as was admitted by Judge Wilkinson, that the political 
party had an absolute right to fix reasonable qualifications 
for the voters. It did not go to the extent of determining 
what was reasonable and what was not reasonable, except 
to hold that in that case the resolution of the Republican 
committee was a reasonable regulation, and that it was the 
uniform rule that parties had the right to exact tests of 
party loyalty. . t 

That being true, we have an opinion from the Supreme 
Court of Alabama, which the attorney for the contestant ac- 
cepted and admitted to be binding in this case, that the 
Democratic committee acted within its legal right in requir- 
ing every candidate in that primary to file a certificate 
under oath that he had both supported the Democratic 
ticket and had not openly or publicly opposed the nominees 
of that party. : 

So we have advanced this far with the knowledge that in 
so far as concerned the action of the Democratic com- 
mittee in excluding Senator Heflin, who could not make 
the oath, it acted within its legal rights. 

That being true, let me also call attention to the fact 
that it has been all the time insisted upon in this case, in 
order to reach the conclusion that Senator Bankhead was 
not the nominee of a legal primary, that the resolution was 
wholly and completely void. But that can not be, because 
the Supreme Court of Alabama has held—and I insist that 
in so far as this case is concerned, the Supreme Court of 
Alabama is the supreme tribunal of this Nation—that the 
resolution was not completely void, and that, if it had any 
effect beyond that which the committee should have pro- 
vided, it was merely to admit voters into the primary under 
be Dec er who might be automatically barred by sec- 
tion 8 

That being true, let us see what is the result. Let us as- 
sume, as the attorney for the contestant insists, that the res- 
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olution, because it required a certain test for a candidate, 
automatically applied that test to a voter. What would be 
the result? If a voter had presented himself to the election 
managers and clerks and some one had asked, “ Did you vote 
the Democratic ticket in 1928, or did you openly oppose the 
nominees of the Democratic Party? ” and if he declared that 
he had opposed them, that voter would have been subject to 
challenge. Assuming, as I stated, that the contention is 
correct that the barring of the candidate automatically bars 
the voter, the remedy was by challenging the voters who 
had been improperly admitted into the primary. 

Now, going a step farther, after the courts had acted, the 
record shows that the contestant in this case—— 

Mr. BRATTON. Mr. President, wil the Senator yield 
before he leaves that point? 

Mr. BLACK. I yield. 

Mr. BRATTON. The effect of the action, if it was illegal, 
was not to vitiate the primary but to permit persons to 
vote who otherwise would not have been entitled to vote. 

Mr. BLACK. It was to have a provision in the resolution 
which would permit them to vote; but if the law intervened, 
and made it illegal for that particular one to vote, then that 
voter would have been subjected to challenge. 

Mr. BRATTON. Of course. The point I made, however, 
was that the effect of the resolution was to enlarge the 
right of suffrage beyond the scope permitted by the Ala- 
bama law. 

Mr. BLACK. The Senator is absolutely correct. 

Mr. BRATTON. In other words, it merely permitted per- 
sons to vote who, under a strict interpretation of the law, 
if that view is correct, were not entitled to vote. 

Mr. BLACK. The Senator is absolutely correct. If the 
construction placed upon the statute by the attorney for 
the contestant was correct, it would have restricted the 
voters to those who filed affidavits and sent them to the 
chairman of the Democratic executive committee that they 
had not opposed the Democratic nominees in the last pri- 
mary. 

Mr. BORAH. Mr. President. 

The PRESIDENT pro tempore, Does the Senator from 
Alabama yield to the Senator from Idaho? 

Mr. BLACK. I yield to the Senator. 

Mr. BORAH. Did I understand the Senator from Ala- 
bama to indicate that the Supreme Court of the State of 
Alabama had really determined the legal proposition in- 
volved here? 

Mr. BLACK. The Supreme Court of Alabama determined 
exactly this: I can not answer the Senator with a “yes” 
or *no," but I wil state exactly what was judicially de- 
termined. 'They judicially announced that in so far as the 
resolution affecting the candidate was concerned, the com- 
mittee was within its rights. They said that this candidate 
from Chilton County could not complain if they had gone 
farther than they should with reference to the voters. That 
was the holding of the court. 

Mr. BORAH. Mr. President, I am one of those who 
entertain the view that the Senate has the right to inquire 
into the legality of the primary where that primary has to 
do with the qualifications of the candidate who is asking 
a seat in this body; and, frankly, the question which dis- 
turbs me most in this controversy is whether Senator Bank- 
head's name was legally upon the ticket by reason of the 
action which was taken with reference to the question of 
qualifications. As I see the matter, unless his name was 
legally upon the ticket, he could not be a candidate; and 
I hope the Senator will address himself particularly to that 
matter for the benefit of some of us who are interested in it. 

Mr. BLACK. I have sent for the case of Lett against 
Dennis, which I shall read when it comes, which pointedly 
holds that section 612 gave to the Democratic committee or 
to the Republican committee the absolute right to fix the 
qualifications of the candidates; and it was under a rule 
of the committee, adopted in line with that, that Senator 
Bankhead's name was upon the ticket. When I receive the 
opinion, I shall read it for the benefit of the Senator and 
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of the Senate. In the meantime, however, until it arrives 
I will advance one step farther. 

Mr. ROBINSON of Arkansas. Mr. President, may I ask 
the Senator a question at that juncture? 

Mr. BLACK. I yield to the Senator. 

Mr. ROBINSON of Arkansas. Was it not conceded by 
counsel for the contestant that the committee had the power 
to fix any qualifications for a candidate that the committee 
desired to fix? 

Mr. BLACK. It was conceded by the counsel for the con- 
testant at about seven or eight different places in the record 
that the committee did act within its rights in fixing the 
qualifications for its candidates. 

8 ROBINSON of Arkansas. Will the Senator yield fur- 
er? 

Mr. BLACK. I yield. 

Mr. ROBINSON of Arkansas. May I point out to the 
Senator from Idaho, who made the inquiry, that on page 3 
of the report submitted by Senators GEORGE and BRATTON 
from the Committee on Privileges and Elections I find this 
statement: 

On page 126 of hearings, Part I, counsel for contestant stated 
in oral argument: 

“I have conceded, gentlemen, that the committee may fix any 
qualifications for a candidate they want to.” 

May I add that that concession by counsel for Mr. Heflin 
follows the rule set up in the Lett case. 

Mr, BLACK. The Senator is correct. I have the Lett case 
now, and I will call the Senator’s attention first to this 
feature of the resolution: 0 

Mr. ROBINSON of Indiana. Mr. President 

The PRESIDENT pro tempore. Does the Senator from 
Alabama yield to the Senator from Indiana? 

Mr. BLACK. I do. 

Mr. ROBINSON of Indiana. Before the Senator starts 
reading from that case, will he permit a question from me 
as to his own view? 

Mr. BLACK, I stated my views while the Senator was 
out, and I am stating my views now. 

Mr, ROBINSON of Indiana, I had reference to what 
has been published a number of times, Mr. President. 

Mr, BLACK. I understand what the Senator has refer- 
ence to, and I have already stated my view. 

Mr. ROBINSON of Indiana. What I am getting at is 
this: I should like to know from the Senator from Ala- 
bama—because I have not heard him say anything about 
it yet—whether or not the views attributed to him, pub- 
lished in the report submitted by the Senator from Dela- 
ware [Mr. Hasttnes], are true; whether he took the posi- 
tion that the committee in Alabama had acted beyond any 
authority that it had in this matter, 

Mr. BLACK. If the Senator had been here when I began, 
he would have heard me make that exact statement. 

Mr. ROBINSON of Indiana. I was absent. That is the 
reason why I was asking the Senator now if he would be 
good enough to reiterate what he said then. 

Mr. BLACK. I do not care to reiterate what I said. The 
Senator can read it in the RECORD. 

Mr. ROBINSON of Indiana. Does the Senator take a 
different position now than that which he took then? 

Mr. BLACK. The Senator does not. The Senator has not. 
The Senator took the same position then that he takes now. 
He took the same position in the election in Alabama, all 
over the State, that he takes now. 

Mr. HASTINGS. Mr. President, will the Senator yield? 

Mr. BLACK. I yield. 

Mr. HASTINGS. I heard what the Senator said this 
morning. Is not that contrary to the position he took when 
this resolution was adopted by the Democratic committee 
in Alabama? 

Mr. BLACK. The Senator knows that it is not, if he 
heard what I said. 

Now, Mr. President, going to the subject to which the 
Senator from Idaho [Mr. Bonan] referred, in the first place, 
if the part of the resolution with reference to the voter 


1932 


failed to include sufficient qualifications, and if it be true 
that fixing the qualifications for the voter automatically 
fixed the qualifications for the candidate, then that part of 
the resolution would have been mere surplusage, because 
the law would govern. It would not have affected, or ac- 
cording to the decision of the court did not affect, the entire 
resolution, because the supreme court has held that the 
committee had an absolute right to fix the qualifications of 
the candidate, as I shall now read (129 Southern, p. 36:) 

It is further suggested that under section 612 of the code, 
the qualification of the voter is automatically fixed the same as 
the candidate and that the resolution in question is violative 
thereof. But that section 1s not in any manner here involved 
and a consideration of this insistence as to its proper construction 
unnecessary. Petitioner seeks relief as a candidate and not 
otherwise. Any matter affecting those not candidates would in 
no wise alter petitioner's status. 

We have concluded the standard of qualification for the candi- 
date 1s properly and legally fixed by the resolution, and peti- 
tioner's argument would but result in an enlargement by 
operation of law of the qualifications of those not candidates. 
With this, he is not concerned, and is therefore in no position 
to question as it would not affect the requirements of the resolu- 
tion as to himself. His rights are to be determined by the fixed 
standard as to candidates, and the only statutory provision appli- 
cable thereto is section 672 of the code. 

In other words, the court held that the resolution pre- 
scribing a different qualification did not make the election 
void, because, if it had made it void, mandamus would not 
have been a remedy. There would have been no remedy to 
apply for a void election. 

Mr. BORAH. Mr. President—— 

Mr. BLACK. I yield. 

Mr. BORAH. Am I correct in assuming that it is ad- 
mitted all through the record that this committee had the 
absolute power to fix the qualifications of the candidates? 

Mr. BLACK. The Senator is correct. It was admitted 
by the attorney for the contestant, 

Mr. BORAH. It is also true, is it, that the supreme court 
decided in this particular case that the committee had the 
power to fix the qualifications of candidates? 

Mr. BLACK. 'The supreme court decided in the Chilton 
County case, which I have just read, under the resolution 
which I defined à few moments ago—— 

Mr. BORAH. That they had the power to fix the quali- 
fications of candidates? 

Mr. BLACK. They did. 

Mr. BORAH. The supreme court did not decide what 
effect the balance of the resolution had upon the voter? 

Mr. BLACK. The supreme court said that he was not 
the proper one to pass upon that. 

Mr. BORAH. But it settled the question as to the 
candidate? 

Mr. BLACK. It settled it finally and decisively and is 
so admitted by the attorney for contestant. 

Mr. ROBINSON of Arkansas. Mr. President, wil the 
Senator yield? 

Mr. BLACK. I yield. 

Mr. ROBINSON of Arkansas. The supreme court in the 
Lett case held that the candidate could not raise the ques- 
tion as to the effect upon the voter. 

Mr. BLACK. The Senator is correct. 

Now, Mr. President, I desire to read from a part of the 
decision of the Senate in the contested case of Senator 
Mayfield, from Texas. The Senate unanimously, as I under- 
stand—I may be mistaken; it may not have been a unani- 
mous vote—but I have understood that Mr. Mayfield was 
unanimously seated. 

Mr. ASHURST. He was. 

Mr. BLACK. There was a unanimous report of the com- 
mittee on both sides. In that contest the question was 
raised that is raised here, and the committee of the Senate 
decided as follows: 

The contestant complained of the law and practice in Texas 
which prevented any member of à party from voting at a primary 
election who had not voted, if he voted at all, for the regular 
party ticket at the last preceding general election. 

It was claimed by the contestant that except for this rule May- 
field would not have been nominated at the primary. Similar 
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regulations are in force in other States, and your committee has 
no doubt as to the power of a party or of a State to make such 
regulations if they see fit so to do. 

Mr. President, in so far as the Senate is. concerned, it will 
be noted that it has passed upon this exact proposition; but 
let us advance to the next step. 

Considering, now, that the primary was held, is it the duty 
of the Senate now, even if the primary should have been 
wholly and thoroughly illegal, to unseat Senator Bankhead 
because his name was placed upon the ticket from what 
would be claimed to be an illegal primary? 

Mr, LOGAN. Mr. President—— 

The PRESIDING OFFICER (Mr. Neety in the chair). 
Does the Senator from Alabama yield to the Senator from 
Kentucky? 

Mr. BLACK. I yield. 

Mr. LOGAN. Before the Senator goes into that, I want 
to get the matter clear in my mind. There is no doubt, as 
I gather from what the Senator says, that the party commit- 
tee in Alabama had the power and the right to prescribe 
qualifications for a candidate in the Democratic primary. 
There is no doubt about that, is there? 

Mr. BLACK. The statute so provided. 

a eh LOGAN. And the Alabama Supreme Court has so 
eld? 

Mr. BLACK. It has. 

Mr. LOGAN. If that is true, does it not follow, as a mat- 
ter of course, that Senator Bankhead’s name was undoubt- 
edly legally on the primary ballot? There can be no doubt 
of that, can there? 

Mr. BLACK. I think the Senator is absolutely correct 
about that. 

. Mr. LOGAN. Then one step farther. The only difficulty 
that could arise would be that illegal votes were cast in the 
Alabama primary, under the resolution of the committee? 

Mr. BLACK. The Senator is correct. 

Mr. LOGAN. Who would have the right to raise the ques- 
tion about that except in a contest over the nomination, 
by some Democratic voter or some Democratic candidate? 
Could some one other than a member of the Democratic 
Party raise that question at all? 

Mr. BLACK. It could be just as well raised by Mr. 
Street, the Republican national committeeman. The Sena- 
tor is absolutely correct. 

Mr. LOGAN. Let me ask the Senator this further. If 
some one who was not eligible as a Democrat under that 
primary could raise the question, would not a Democratic 
candidate, after an election, have a right to say that a 
Republican candidate who obtained his nomination in a 
Republican primary had illegally obtained his nomination 
because illegal votes were cast in the Republican primary? 

Mr. BLACK. There are probably some voters down in 
Chilton County, Ala., who might like to raise that question. 

Mr. LOGAN. If that be true, would not that leave Mr. 
Heflin, who was entirely on the outside after that resolu- 
tion was passed, without any authority to raise any ques- 
tion about the primary, as long as there was a legal 
primary? 

Mr. BLACK. 

Mr. BORAH. 


The Senator is correct. 
Mr. President, will the Senator yield? 

Mr. BLACK. I yield to the Senator from Idaho. 

Mr. BORAH. I want to ask the Senator from Kentucky 
& question. Of course, if it is admitted that it is a legal 
primary to start with, everything else followed in accord- 
ance with the views expressed by the Senator. But is it the 
view of the Senator from Kentucky that under section 612 
the committee had the power to fix the qualifications of a 
candidate for the Senate? 

Mr. LOGAN. I have no doubt about it. 

Mr. BORAH. If they failed to do what they ought to 
have done with reference to the voter, it is the Senator's 
contention that that would not affect the legality of the 
candidacy of the candidate? 

Mr. LOGAN. That is exactly my contention. The Sen- 
ator has correctly stated it. 
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Mr. HASTINGS. Mr. President, will the Senator yield? 

Mr. BLACK. I yield. 

Mr. HASTINGS. Before passing to the effect, and before 
leaving the proposition that this was a lawful resolution, I 
would like to ask the Senator again whether he made this 
statement; and if so, whether his present argument does not 
satisfy any reasonable person that he had changed his mind? 

Mr. BLACK. I do not care to go into the question with 
the Senator, of whether or not I have changed my mind. 
The Senator can place that in the Recorp. The Supreme 
Court of Alabama is the supreme court of my State. 

Mr. HASTINGS. Will the Senator permit me to ask the 
question 

Mr. BLACK. I will not permit the Senator to read my 
statement at this time. He will have plenty of time. 

Mr. HASTINGS. I do not propose to do that. 

Mr. BLACK. It has no effect upon the argument that I 
am making. It is wholly disconnected with it. I have stated 
my view, and it is in the Rxconp, and I do not care to be 
diverted from the discussion which I am making by some- 
thing which the Senator wants to put in which is wholly 
beside the issue. 

Mr. HASTINGS. I should like to ask, if the Senator will 
permit to read one line of it—— 

Mr. BLACK. I do not yield to the Senator any further. 
The Senator can talk when I have finished, he and the 
Senator from Indiana [Mr. RoBrNsoN], to their hearts’ con- 
tent. Evidently, that must be nearly all the Senator from 
Indiana has read, because he stated yesterday on this floor 
that the report of the Senator from Delaware showed rot- 
tenness and corruption in every precinct in Alabama, and 
the Senator from Delaware would not back it up when I 
challenged him to do so on the floor. 

Mr. BRATTON. Mr. President 

The PRESIDING OFFICER. Does the Senator from Ala- 
bama yield to the Senator from New Mexico? 

Mr. BLACK. I yield. 

Mr. BRATTON. Before the Senator leaves the phase of 
the question he was discussing when the Senator from 
Kentucky and the Senator from Idaho addressed certain 
questions to him, I desire to understand the view of the 
Senator—and I think his view and mine are in perfect 
accord. Let us assume that in 1928 there were 300,000 Dem- 
ocrats in Alabama, 200,000 of whom voted the Democratic 
ticket and 100,000 of whom did not. The effect of the reso- 
lution adopted by the committee in 1930 would be to prohibit 
anyone going on the ticket until he made an affidavit that 
he supported the nominees of the party in 1928, and if the 
interpretation of the statute argued by counsel for the con- 
testant is correct, it automatically permitted the 200,000 
Democrats who supported the ticket in 1928 to vote in the 
primary of 1930. It likewise automatically excluded the 
100,000 voters who failed to vote the ticket in 1928. But 
the committee's action merely resulted in permitting the 
100,000 voters to participate in the primary. That was the 
only effect of it. It did not affect the validity of the pri- 
mary or the qualifications fixed for the candidate but 


merely resulted in letting persons vote who, under a strict 


interpretation of the law urged by counsel for contestant, 
would net have been entitled to vote. 

Mr. BORAH. Mr. President, the Senator's contention is 
that permitting them to vote would not render the primary 
illegal? : 

Mr. BRATTON. That is correct. They could be excluded 
as any other illegal ballot is excluded. That is my view of it. 

Mr. BORAH. Mr. President. 

The PRESIDING OFFICER. Does the Senator from 
Alabama yield to the Senator from Idaho? 

Mr. BLACK. I yield. 

Mr. BORAH. It seems to me pretty well settled by the 
law and by the construction of the law placed upon it by 
the different parties that, so far as the candidate was con- 
cerned, the committee had control of his qualifications. 

Mr. BRATTON. Undoubtedly. 
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Mr. BORAH. The contention is that the qualifications 
fixed for the candidate must necessarily be the qualifications 
of the voter. 

Mr. BRATTON. Of the voter. 

Mr. BORAH, But if the resolution failed to make the 
qualification of the candidate the same as that of the voter, 
or vice versa, the contention of the Senator from New Mexico 
is that that did not render the primary illegal? 

Mr. BRATTON. That is my contention. 

Mr. BORAH. And the candidate was still regularly on 
the ticket? 

Mr. BRATTON. "de the primary was legal. 

Mr. BORAH. And the primary was legal? 

Mr. BRATTON. That is my view, and if the committee 
made a mistake of law which resulted in enlarging the right 
of suffrage instead of restricting it, it resulted in permitting 
persons to vote who under a correct interpretation of the 
law were not entitled to vote. 

Mr. BORAH. in other words, even though a man voted 
for Mr. Hoover in 1928, under this resolution he could have 
voted in this primary? 

Mr.BRATTON. Yes. Underthe hypothetical case I stated 
a while ago 100,000 persons would have been permitted to 
vote in the primary of 1930 who were not entitled to vote 
if the construction of the statute contended for by counsel 
for the contestant is correct. 

Mr. BLACK. Mr. President, advancing to the next step, 
it is well to call attention to the fact that whatever was the 
result of the primary, whatever was its effect, after the 
&ction had been taken the contestant in this case organized 
an independent party. That party was organized in Ala- 
bama, and he and two State senators were nominated by it, 
as well as various county candidates. 

There was no effort made to prevent placing Senator 
Bankhead's name upon the ticket in November, because the 
record shows that the contestant at that time concluded to 
take his case to the supreme court of the people of Alabama. 
The courts were open. Every court in Alabama that had 
jurisdiction was open to consider the case to prevent plac- 
ing the name of Senator Bankhead upon the ballot. But it 
was concluded that the case should be taken to the people of 

Senator Bankhead's name was placed upon the 
ticket without the slightest objection. There was no suit 
at law started in any court in that State, there was not a 
murmur heard in any court, but all over the State there 
reverberated eloquent appeals, not that the courts should 
declare the primary illegal, but that the people themselves 
should repudiate the action of the Democratic committee. 

Mr. President, it would seem a strange thing, in a country 
where the people are supposed to rule for it to be held that 
it is not necessary to go into the courts and exhaust one's 
legal remedies, but that he can take his chances with the 
voters, placing a State to the tremendous expense of a state- 
wide election and thereafter overturn the express will of 
the people as declared in this form of government under 
which we live. | 

It is no strange and novel doctrine that the people them- 
selves shall control It is the doctrine of democracy. It is 
the uniform law of every State in this American Union that 
if a man gets his name on a ballot, even though it may have 
gone to the ballot in an illegal method, and no effort is made 
to restrain it, and there is a proper legal remedy, that the 
voice of the people shall prevail. 

That is not at all different from the ruling of this body in 
the two cases from Illinois and Pennsylvania. There is a 
distinction which is clear to everyone familiar with those 
cases. 'The Senate is the judge of the qualifications of its 
own Members. The adherents of the contestant have exam- 
ined the State of Alabama from end to end and from center 
to circumference; they have summoned witnesses; threats 
have been made, but there has not come into this record any 
evidence of the unlawful expenditure of money. It is not 
shown that 25 men or women in Alabama were even offered 
money for supporting county tickets in 67 counties in that 
State. 


1932 
We are presented here with the strange and anomalous 


‘situation of a candidate taking his battle to the people and 


losing before the people and then coming before the Senate 
of the United States and presenting the claim that after 
the people have ruled adversely to him he will then go back 
and retroactively attack a primary which was not attacked 
when the opportunity was there to mandamus to prevent 
the name of Senator Bankhead going on the ticket. There 
is no question but what mandamus was the proper remedy. 
That was held in the case of Lett against Dennis, and is 
backed by numerous authorities in every State in this Union. 

Mr. President, it is interesting to know that the Senator 
from Delaware has heretofore taken the position in cases 
of this kind that the State should be permitted to select its 
own Senators. I desire to read from a part of a speech 
made by the Senator from Delaware on December 19, 1929. 
He said: 

But let us pass from this for the moment to a question that 
is still more dangerous, and that is whether a State shall be per- 
mitted to make its own choice of its representation in the Senate 
or whether it shall be compelled to adopt the ideas and the stand- 
ards fixed by the Senate itself. I think every man and woman 
must admit that this ought to be the right of every State in the 
Union. I believe that everyone believes that the framers of the 
Constitution of the United States so intended. 

One has but to take a glance at the personnel of the Senate, 
the ideas they represent, and the States from which they come, to 
realize the necessity of this rule. As an illustration, it would be 
inconceivable that the people of the State of Pennsylvania would 
ever elect to the United States Senate a man holding the ideas 
&nd preaching the doctrines that are held and preached by the 
senior Senator from Nebraska. It would, on the other hand, be 
equally inconceivable to believe that the people of Nebraska would 
send to the United States Senate a man holding the ideas and 
preaching the doctrines of the senior Senator from Pennsylvania. 

In the Newberry case Mr. Justice McReynolds, in holding the 
statute [primary elections] void. stated: We can not conclude 
that authority to control party primaries or conventions for desig- 
nating candidates was bestowed on Congress by the grant of power 
to regulate the manner of holding elections. The fair intendment 
of the words does not extend so far. The framers of the Consti- 
tution did not ascribe to them any such meaning, nor is this 
control necessary in order to effectuate the power expressly 
granted. On the other hand, its exercise would interfere with 
purely domestic affairs of the State and infringe upon liberties 
reserved to the people. 

It will be observed from this statement of the court's opinion 
that the Congress in enacting such a law had exceeded its author- 
ity and therefore left the matter of nominations in the hands of 
the State. 

Are the States of this Union— 


Said the Senator from Delaware—that is, he said it 
before these horrible irregularities of writing with a pencil 
instead of a pen projected themselves before his vision—_ 

Are the States of this Union to be put in the position of sub- 
mitting a questionnaire to the Senate of the United States before 
it goes to the trouble and expense of electing one of its citizens 
as a representative in that body? 

The average schoolboy would say that when a man presents 
himself to the Senate with proper credentials, he takes the oath 
of office regardless of what may have been said about the irregu- 
larities of the election, and that having taken the oath of office it 
takes a two-thirds vote of the Senate to expel him. 

In exercising this power [as judge of the election] it becomes 
the duty of the House of Representatives and of the Senate to 
act solely in a judicial capacity, separate and distinct from their 
capacity as legislators. There is no legal appeal. 

Mr. President, we have reached the point with reference 
to the primary. I should like for those who are interested 
to read in the brief some cases from almost every State in 
the Union holding the same thing, that if there is a legal 
remedy to prevent the placing of a name illegally upon the 
ballot, it must be taken advantage of before the matter is 
submitted as an issue to the votes of the people. The courts 
take the position that if one does not let it be decided in 
that way, then he is depriving the people of the right of 
franchise. There was one case which originally held to the 
contrary, but that State abandoned the theory. That was 
the State of Montana. I have a list here of the States 
which have so held, as follows: Massachusetts, Missouri, 
Nebraska, Idaho, Texas, Kansas, Ohio, Montana, Indiana, 
Michigan, Colorado, Mississippi, Kentucky, South Dakota, 
Rhode Island, Wisconsin, and even in far-off Honolulu— 
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Ruling Case Law, and Corpus Juris. The rule is universal 
and it is natural that it should be. Let us picture the 
Situation. 

Here is a situation where a man determines or desires to 
run for a certain office. He sees where another man has 
been, as he conceives it, illegally placed upon the ticket. 
Perhaps he conceives that being placed upon the ticket in 
that way it will give himself an advantage. He knows that 
the court is open to him, that he can go into court and file 
a proceeding to enjoin the placing of this name upon the 
ballot. But instead of doing that he says, I will take the 
case to the people and I will carry my message to the people 
all over my State. 'Then, after the State has been put to 
the expense of an election, if the voters decide against me 
I will go back behind their action and attack the manner 
in which the name was put upon the ticket." 

Strange, indeed, is the committee report which can reach 
the conclusion that under circumstances like those, when 
there is nothing to reflect upon the man whose name was 
placed upon the ticket, that the committee must disregard 
the views of the people and overrule their wishes merely 
because of the fact the candidate was willing to submit it 
to them and take his chances. 

Mr. President, let us advance now to the question upon 
which the Senator from Delaware [Mr. Hastings] evidently 
bases his objection. He does not base it upon the primary. 
He has declined to state on the floor of the Senate that he 
does base it upon the primary. He bases it upon “ shocking 
violations of law.“ Let us for a few moments see what are 
those “ shocking violations of law” which have so disturbed 
the sensibilities of the Senator from Delaware. 

In the first place he makes the statement that there were 
15.2 per cent of the votes cast in the primary that were 
illegal. I desire to present to the Senate very briefly the 
basis for that statement made by the Senator from Dela- 
ware that there were 15.2 per cent of the votes illegal. He 
bases it on this theory: In Alabama a list of qualified voters 
is made up by the probate judges. That list is published 
every two years. It is made up in May. The list of the 
voters on the poll list is furnished to the election managers 
and clerks at the polls. Frequently there will be a variation 
in transcribing the thousands of names. A voter's name 
may be on the poll list as J. E. Jones.” He may be known 
as *John Jones." 'They place his name on the poll list as 
* John Jones." It may be that it is the voter's wife and that 
her name appears upon the poll list as Mary Jones.” She 
may be known as “ Mrs. J. E. Jones." They write her name 
as “ Mrs. J. E. Jones." The Senator from Delaware and his 
supervisors have taken out every name where it does not 
correspond in that way, and they class such names as illegal 
voters. We have here in the record the lists of the voters 
from two counties classifled by the Senator from Delaware 
as illegal. I have in my hand a report made by the probate 
judge of Colbert County. He shows that out of 44 names 
which have been classed as illegal by the Senator from 
Delaware, all but three are qualified voters in that county, 
and he did not take the time to go out and hunt up the 
particular three. 

Let us go to a very striking illustration from Macon 
County. I desire particularly to invite the attention of the 
Senator from Indiana [Mr. Watson] to this illustration. It 
might be interesting to him. The supervisors appointed 
by the committee have given us a list of the voters classed as 
ilegal voters in Macon County in the general election in 
November, 1930. I hope the Senator from Indiana will 
listen to this illustration. The probate judge has supplied 
the list. I want to disclose the ridiculousness of the state- 
ment of the Senator from Delaware that there were 15.2 
per cent of the voters illegal. 

Here is a qualified list of Macon County, Ala., which is 
in the files of the committee. We find in that poll list, for 
instance, the name of R. R. Moton. He is the head of the 
Tuskegee Institute. He is well known. He is evidently 
called “Dr.” R. R. Moton in Tuskeegee, and so when he 
voted the election clerk placed his name on the list as 


8770 


“Dr.” R. R. Moton. Here he is on the list and his name 
can be found here on the list, but the Senator from Dela- 
ware [Mr. Hastincs] has listed R. R. Moton as one of the 
illegal voters in Alabama merely because his name was 
written as “Dr.” R. R. Moton instead of being written 
merely as R. R. Moton.” 

That is a sample of the 15.2 per cent of illegal votes 
which the Senator from Delaware has flaunted all over the 
Nation. The only difference between the name as it ap- 
peared on the poll list and on the list of qualified electors 
is the difference between R. R. Moton and Dr. R. R. Moton. 

The record shows that he voted the Democratic ticket 
in the general election. We find these lists in the files of 
the committee and I have them here for anyone who desires 
to see them. 

Mr. SHORTRIDGE. Mr. Dede 

The PRESIDING OFFICER. Does the Senator from Ala- 
bama yield to the Senator from California? 

Mr. BLACK. Certainly. 

Mr. SHORTRIDGE. Did I understand the Senator to 
one that the voter just named voted in the general elec- 

on? 

Mr. BLACK. Here is his name on the poll list. Yes; he 
voted. 

Mr. SHORTRIDGE. - Did I understand the Senator to say 
that he voted the Democratic ticket? 

Mr. BLACK. The Senator should so understand, accord- 
ing to the record. 

Mr. SHORTRIDGE. But he was not permitted to par- 
ticipate in the Democratic primary? 

Mr. BLACK. Is the Senator objecting to that? 

Mr. SHORTRIDGE. Iam merely asking if that be not so. 

Mr. BLACK. I am asking if the Senator objects to it. 

Mr. SHORTRIDGE. I do, if the Senator insists on know- 
ing my position. 

Mr. BLACK. Does not the Senator think the Democrats 
of Alabama ought to have the right to determine who shall 
vote in the Democratic primary? 

Mr. SHORTRIDGE. Yes; but it ought to be understood 
that the Democrats of Alabama, represented by their com- 
mittee, would not permit a colored man or woman, though 
native born, taxpayer, law-abiding, to participate in the 
Democratic primary, but when it comes to the election they 
invite and perhaps receive some of their votes. I merely 
wanted to have it clearly understood in respect to the pri- 
mary and the general election. 

Mr. BLACK. Here is the qualified poll list and here is 
the report made of these “startling and shocking” illegal 
voters who have been classed as illegal voters because, per- 
chance, their initials do not conform to the initials on the 
list or because, perchance, they are put down on the list, as 
in the case to which I have just invited attention, where 
the name is written as Dr. R. R. Moton " instead of * R. R. 
Moton." 

It is interesting at this point to note that although the 
Senator from Delaware [Mr. HasTrNGs] took the position 
yesterday afternoon that he was basing his charge of il- 
legality largely upon these voters, that he did not attach 
any particular significance to it some time ago when Senator 
Bankhead asked if he wanted the evidence procured in Ala- 
bama to show that they were not illegal, because it will be 
found in the majority report on page 11 that the Senator 
from Delaware made this statement about the so-called 
illegal votes: 

Of course, speaking to the members of the committee, you can 
readily understand that if Judge Evans's view is adopted [that 
those temporarily rejected ballots should be counted unless shown 
to be illegal] by the committee, then in these 10 counties alone 
it means an investigation of 5,996 votes by outside evidence. Now, 
as I have observed the count, there has not been a particle 
favoritism toward one side or the other with respect to that. 

That is the list of voters whom the Senator from Dela- 
ware yesterday classifled as being illegal. 


That is, one side has lost just about as much as the other has 
lost, and it occurs to me that there are very much more impor- 
tant things here to be determined than that. That alone will cost 
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both sides a lot of money, and the proposition has been put up to 
me whether or not that is not a committee expenditure for them 
to get up that data, As a practical proposition— 


Says Senator HasrINGS— 


it does not strike me that either side is hurt if they abandon it 
entirely. 

So much for the so-called illegal voters. 

Mr. President, let us go a step farther. There were three 
classes of votes upon which the Senator from Delaware has 
depended to invalidate this election. He does not claim 
that there was any fraud in casting those votes; he does not 
assert that there is & particle of proof of fraud as to those 
votes; but he is startled and shocked by the irregularities 
with reference to three things. First, he says the ballots 
were not properly numbered, and he quotes at length to 
show that they were not properly numbered. His theory 
that they were not properly numbered is based upon two 
propositions: First, that the numbers were written with a 
pencil instead of a pen, and, secondly, that they were not 
numbered at all. The ballots which he complains were 
numbered with a pencil instead of a pen, I think, aggregate 
125,000. The others were not numbered at all, and for that 
reason the Senator from Delaware says that it is shocking 
ird mede and nothing can be ascertained about the 

However, Mr. President, they have had all this time to 
find out whether or not there was anything wrong with 
those votes; and they have not presented any evidence that 
there were any erasures of those pencil marks. No such 
evidence is cited in the minority views presented by the 
Senator from Delaware. He is simply found complaining 
that 125,000 votes had been marked with a pencil He 
further says this: 


It further appears that out of a total of 2,043 boxes the ballots 
in only 125 of them were properly numbered. This leaves 1,918 


also appears that 5,754 election inspectors in that election violated 
this law and subjected themselves to a punishment of a fine of 
$500 or 6 months in prison. 


In those cases where 128,856 ballots were written with a 
pencil and 58,000 were not numbered at all, for the crime 
thus committed the Senator from Delaware is going to send 
all the election officers to the penitentiary, including the 
election officers of the contestant in this case. 

Mr. HASTINGS. Mr. President, is there any dispute 
about the statement there made being true? 

Mr. BLACK. There is a great dispute as to whether or 
not it is a criminal offense for a man to write down a bal- 
lot with a pencil instead of a pen, as the Senator has set 
forth. The law provides a penalty not where a man does 
something that is improper but where he willfully does it. 
Does the Senator think because men are not experts as 
clerks and are not trained in the law and have not pre- 
viously served in an election that it would be proper to 
subject them to fines of millions of dollars merely because 
they wrote with a pencil instead of a pen? 

Mr. HASTINGS. I have expressed no such opinion. 

Mr. BLACK. But the Senator has stated here that they 
subjected themselves because of improper numbering to a 
$500 fine of 6 months in jail. 

Mr. HASTINGS. Is noi that true? 

Mr. BLACK. 1t is not. 

Mr. HASTINGS. Will the Senator point out why it is 
not true? 

Mr. BLACK. It is not true because I do not construe the 
statute which the Senator has read as making it a criminal 
offense for a clerk at an election to use a pencil instead of, 
a pen, unless he does it for fraudulent purposes; and the 
Senator from Delaware does not charge fraud in his minor- 
ity views. 

Mr. HASTINGS. I have merely stated the facts. I say 
when the law provides that à ballot shall be numbered in 
ink and it is numbered in pencil, that that is not complying 
with the law, and that the man who does it has subjected 
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himself to the punishment provided under the laws of the 
State of Alabama. 

Mr. BLACK. The Senator has mentioned 128,000 cases 
in which 10,000 election officers have subjected themselves 
to a fine of $500 for 6 months in jail for writing with a 
pencil instead of a pen; end he lists that as one of the 
shocking things that have disturbed him about Alabama. 
The Senator knows that that provision of the law is direc- 
tory and not mandatory. It has been so held by the courts; 
it is so expressly set out in the law itself. 

Now let us see. The next crime to which the Senator 
refers is that the election officers folded up the ballots and 
did not roll them. He divides the crime in this instance 
into two particular classes. One of them is that they took 
the ballots and folded them like this [indicating], and he 
gives the number, mounting up into the thousands, which 
instead of being rolled, I presume like this [indicating], were 
folded, and he again calls attention in his report that in 
each instance where the election officers dared to fold the 
ballots they subjected themselves to a prison sentence in 
Alabama and to a fine. 

The next thing he says is—— 

Mr. ROBINSON of Indiana. Mr. President—— 

The PRESIDING OFFICER. Does the Senator from Ala- 
bama yield to the Senator from Indiana? 

Mr. BLACK. I yield. 

Mr. ROBINSON of Indiana. The ballots are supposed to 
be rolled up and sealed, are they not, so that there can be 
no duplications? 

Mr. BLACK. I have just started to explain there were 
two classes of alleged crimes. The first class was that the 
ballots were not rolled, but were folded. 

Mr. ROBINSON of Indiana. If they are folded it is of 
course comparatively easy to duplicate the original ballots 
with dummies that are put in afterwards, or with those 
that have been prepared in favor of another candidate. 

Regarding marking in pencil and in ink, it is so much 
easier, is it not, to duplicate ballots when the numbers are 
entered by pencil than with a pen and ink? Is not the 
whole purpose of the law to prevent any fraud in an election 
along that line? 

Mr. BLACK. Does the Senator know how they are num- 
bered in Indiana? 

Mr. ROBINSON of Indiana. As I remember, they are 
numbered in ink. 

Mr. BLACK. Does the Senator know that? 

Mr. ROBINSON of Indiana. That is my recollection, but 
Imay be wrong. 

Mr. BLACK. The Senator never heard of anybody in In- 
diana using a pencil? 

Mr. ROBINSON of Indiana. Without consulting the In- 
diana statute I can not make a positive statement on this 

int. 

P Mr. BLACK. I suggest that the Senator look up the law 
of his State and see which way it provides. I might also 
suggest that I was given this morning a statement that in 
the State of Delaware pencils are used instead of pens, That 
statement was made and is here on my desk in a hearing 
held by à Senate committee. 

Mr. President, as I started to say, the Senator from Dela- 
ware divides this class of crime into two groups, one of 
which is that the ballots were folded instead of being rolled. 
It may be that in Indiana the election officers are so expert 
in performances of that kind that such a circumstance 
would be very suspicious, but I would say that even in In- 
diana, in so far as I am concerned, until some evidence was 
adduced that the act was fraudulent I would be willing 
to give the benefit of the doubt to the people of the State of 
Indiana, despite their political history. 

Mr. HASTINGS. Mr. President. 

The PRESIDING OFFICER. Does the Senator from Ala- 
bama yield to the Senator from Delaware? 

Mr. BLACK. I yield. 

Mr. HASTINGS. May I inquire whether the Senator 
from Alabama does not believe that the provision of the law 
of Alabama which requires that the ballots shall be rolled 


CONGRESSIONAL RECORD—SENATE 


8771 


and sealed and placed in the boxes immediately after they 
are counted is not an important one that ought to be recog- 
nized and complied with? 

Mr. BLACK. It is one of the numerous provisions of the 
law, and I think, so long as we have nonexperts administer- 
ing the law, that we will find that some of them will roll 
ballots and some of them will fold them; some of them will 
seal the ballots and some of them will not seal them; some 
of them will write with a pencil and some of them will write 
with a pen. 

I think it is petty and trivial to number up into the thou- 
sands and hundreds of thousands such insignificant details 
in order to mislead the people of the United States into be- 
lieving that by their mere cumulative effect there is fraud 
in an election. One might as well go to Delaware and find 
out how many people are jaywalkers across the streets of 
the cities of that State, count them up into the thousands, 
and say, because they are jaywalkers and because they dare 
to cross streets in places otherwise than those provided by 
law, that the people of Delaware are a lawless, corrupt, and 
crooked people. I deny that any such inference could be 
justly drawn. 

Mr. HASTINGS. Mr. President—— 

The PRESIDING OFFICER. Does the Senator from Ala- 
bama yield to the Senator from Delaware? 

Mr. BLACK. I yield. 

Mr. HASTINGS. I call the Senator’s attention to the fact 
that it is not the Delaware law we are discussing but it is 
the Alabama law, passed by the Alabama Legislature, and 
this very provision was placed in the law for the protection 
of the people of Alabama, as I assume, and I assume that it 
is an important provision. I have asked that particular 
question, but I think the Senator has not answered it. 

Mr. BLACK. I think I have answered it very satisfac- 
torily. I believe it is so important that the code itself has 
provided that, in the absence of fraud, it amounts to noth- 
ing; that, in the absence of fraud, it is simply directory. 
The effort to convince the people of this Nation that there 
is fraud in an election merely because 128,000 ballots are 
written with a pencil, when every ballot is brought here 
under the eagle eye of the Senator’s careful scrutiny and 
he can not present to the Senate a single, solitary, lone- 
some insteance in which there was fraud, is an outrageous 
affront to the people of this Nation. There is no evidence 
in this record that any ballots that were rolled and sealed 
were broken. The Senator has not reported to the Senate 
any one single instance where such is the case. I have 
examined the record and the report. No such contention 
is made in the report. Where the ballots were rolled and 
sealed, according to the report, negatively at least, they 
were all sealed. 'There is no evidence that they were 
broken. 

There is evidence that the ballot boxes were open, but 
the Senator himself in his own statement before the com- 
mittee has stated that he attaches no significance to that 
and yet, again on the floor of the Senate he repeats the 
statement as to how many ballot boxes were open. I sub- 
mit that he does not know how many ballot boxes were 
open. 

I have four different statements from his own report and 
the reports of his supervisors as to how many ballot boxes 
were open before they came here. I have, for instance, 
before me the report taken from the ledger of his commit- 
tee, which shows that there were 738 sealed and 1,087 
unsealed. No statement is made as to the other few hun- 
dred, whether they were sealed or not. I find also in the 
Senator’s report, on page 7, the statement that there were 
1,618 unsealed and 425 sealed. In the ledger report it is 
reported there were 1,087 unsealed and 738 sealed. The 
agents, however, collecting the boxes and who brought them 
here show that there were 902 sealed when they obtained 
them. Yet the Senator has listed as one of his striking 
exhibits the fact, as he says in his report, that only 425 
boxes were sealed, when, according to his own ledger report, 
which we obtained from the sheets, 902 were sealed accord- 
ing to the agents’ report. 


8772 


Mr. HASTINGS. Mr. President, will the Senator yield? 

The PRESIDENT pro tempore. Does the Senator from 
Alabama yield to the Senator from Delaware? 

Mr. BLACK. I yield. 

Mr. HASTINGS. I think the Senator ought to be fair 
enough to state, that in that report I explained the large 
discrepancy between the two by stating, when my attention 
was called to it, that one of the cases was when the boxes 
were examined here, and the seals appeared to be broken; 
and the explanation was that it must have been done dur- 
ing transit, because the original report showed a less num- 
ber. I called the attention of the committee to that fact in 
the report. 

Mr. BLACK. Mr. President, on page 10 of the report of 
the Senator we find the statement which I am about to read. 
The Senate heard the discussion yesterday about the boxes 
being opened and the seals being broken, and that is given 
as one of the startling and shocking evidences of disregard 
of law and of fraud. Let us see what the Senator said about 
it some months ago: 

If this was the practice in the elections of Alabama, and that 
is admitted, then the finding of the seals broken has no partic- 
ular significance, 

In other words, Mr. President, it was the practice to put 
the certificates in the box; and the law required that they 
should be opened, and the supreme court has so held, and 
they were opened, in those instances where the certificates 
were put in the box; and yet that is listed as one of the 
startling and shocking evidences of fraud, or the opportunity 
for fraud. I will say that it seems that to some people the 
opportunity for fraud is far more corrupt than the actual 
fraud itself, judging from the votes which have heretofore 
been cast. 

Mr. HASTINGS. Mr. President, will the Senator yield? 

The PRESIDENT pro tempore. Does the Senator from 
Alabama farther yield to the Senator from Delaware? 

Mr. BLACK. I yield. 

Mr. HASTINGS. I will ask the Senator whether he thinks 
the provision of the law requiring that these ballots be 
placed in the box, and the box sealed and kept by the 
sheriff for a period of six months after the election, is an 
important provision that ought to be observed or not? 

Mr. BLACK. That they should be sealed and kept? Why, 
certainly. In the case of the primary, it provides 30 days. 
The other law provides six months; and they were kept. 

The Senator has called attention to the fact that in three 
counties the ballots were destroyed. They were destroyed 
after the 30 days had expired; and, in addition to that, the 
votes in those boxes, according to the returns, show within 
1 per cent of the same percentages that are shown in every 
other county in the State. 

The decision of the supreme court justifies the opening of 
the boxes. The Senator is familiar with that. He heard 
it read before the committee. There is no question about 
the right to open the boxes in order to take out the cer- 
tificates. 

Mr. HASTINGS. I think the Senator ought to explain 
what the situation is in that respect. 

Mr. BLACK. I shall be glad to explain it. 

Mr. HASTINGS. It is clearly shown in the report just 
what that situation is. 

Mr. BLACK. It is held that where the certificate or the 
return is put in the box, so that the canvassing board do 
not have the certificate outside of the box, they can open 
the box. 'That is correct. 

Mr. HASTINGS. That is not a fair statement of the 
facts. 

Mr. BLACK. Ishall be glad to have the Senator amend t. 

Mr. HASTINGS. The law distinctly provides for two 
boxes. The Senator knows that, does he not? One is a 
returning box and the other is the box in which the votes 
shall be placed after they are counted. The law distinctly 
provides that the votes, after they are counted, shall be 
rolled and sealed and placed in that box, and that box shall 
be sealed, and placed in the hands of the sheriff, and kept 
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for six months, and then destroyed without breaking the 
seal on the box. 

The other box that is required is the returning box; and 
it is the returning box that the court says shall be permitted 
to be opened in order to ascertain what the result is. The 
reason why I stated that it becomes unimportant is Senator 
Bankhead's statement that they have not followed that prac- 
tice in Alabama for 25 years. They have used one box for 
all purposes. 

Mr. BLACK. The Senator is correct. They have not 
been using two boxes. The people of Alabama have seen 
fit to use one box. It is a custom which has been in force 
all these years. 

Mr. HASTINGS. But it is not the law. 

Mr. BLACK. The Senator has become a great stickler 
forlaw. He thinks everything that is written on the books 
with reference to the details assumes great magnitude, even 
though there is no fraud connected with it. 

Mr. HASTINGS. 'There must have been some purpose 
in enacting the law. 

Mr. BLACK. The mere fact that a pencil has been used 
instead of a pen, time and time again, shocks the tender 
sensibilities of the Senator from Delaware. I suggest that 
before the Senator goes all the way to Alabama to condemn 
the voters of that State for using a pencil instead of a 
pen, his services might be useful at home. 

Now, Mr. President, I desire to read from the Mayfield 
case with reference to irregularities. 

The ballots were gathered in the State of Texas h the 
office of the Sergeant at Arms and were transmitted in sealed 


pouches by the Post Office Department under lock and key, with 
every safeguard against possible tampering. 


* * * s * * E 


There were many irregularities and discrepancies and clear vio- 
lations of law in connection with the casting of the ballots. 


The Senator knows, and everybody else knows, that there 
always will be irregularities or discrepancies, unless you are 
going to hire people with the meticulous gaze of the Sena- 
tor from Delaware— 

As, for example, the laws of Texas provide that the ballots shall 
be signed by the judge of election. 

Thirty thousand two hundred and nine Mayfield ballots were 
not thus signed. 

Fourteen thousand six hundred and nine Peddy ballots were not 
thus signed, 

The law provides that the ballots shall be numbered. 

One thousand seven hundred and twenty-three Mayfield ballots 
wére not numbered. 

One thousand and twenty-one Peddy ballots were not numbered. 

The law provides that the ballots that are cast shall be stamped 
* voted." 


One hundred eighty-seven thousand three hundred and eighty- 
seven Mayfleld ballots were not thus marked. 

Ninety-two thousand one hundred and ninety-two Peddy bal- 
lots were not thus marked. 


In other words, out of 221,000 votes cast for Mayfield, 
187,387 were not marked, in violation of the law of the 
State of Texas; and I presume it would be fit and proper at 
this time to go back down to Texas and imprison the people 
who failed to mark and number 187,000 votes in the State 
of Texas. Ninety-two thousand Peddy ballots were not 
marked out of 117,000. In other words, when we find irreg- 
ularities in that case, examined by the full committee, re- 
ported on to this body and voted on unanimously, they did 
not reach the stupendous proportions that have been as- 
serted here in so far as effect is concerned, because the Sen- 
ator from Delaware, fortunately for the State of Texas, 
evidently was not the chairman of the committee. 

These are illustrations of the irregularities, discrepancies, and 
violations of law, but no one of them, nor all of them together, 
in the judgment of your committee, either did or ought to 
change the result. 

That was the law then. It was accepted as the law on 
both sides of this Chamber by unanimous vote. Why should 
it be departed from to-day? 

Mr. President, the statement has been made that poll 
taxes were paid in violation of law. 'The law of Alabama 
provides, not exactly as stated by the Senator, but that 


1932 


where the poll tax of one person is paid by another for the 
purpose of influencing his vote it is illegal. 

In two counties of the State the evidence showed that it 
had been customary for the parties to pay poll taxes 
De Kalb County and Franklin County. Both of them are 
closely contested counties. De Kalb County at the present 
time is under Republican administration. Franklin County 
is under Democratic administration. The evidence showed 
that in both those counties from time to time the parties 
themselves—at the beginning of the year and before the 
date expired for the payment of poll taxes—would take 
up a party collection and pay the poll tax for members of 
their party. That does not necessarily mean that they had 
violated the law with reference to influencing votes. The 
law was intended to prevent an individual from paying the 
poll tax of another in order to control his vote. 

As a matter of fact, the right of suffrage is one which is 
sacred in this country. Not in all of the States do they have 
a poll tax at all; but in Alabama it is necessary to pay your 
poll tax in order to vote. 

The Senator wants to condemn the group paying the poll 
tax by voluntary contributions, long before the election 
occurs, simply because they happen to assist in paying the 
poll tax of some who might otherwise be deprived of the 
right of casting their votes at the ballot box. 

Mr. HASTINGS. Mr. President, will the Senator yield? 

The PRESIDENT pro tempore. Does the Senator from 
Alabama farther yield to the Senator from Delaware? 

Mr. BLACK. I yield to the Senator. 

Mr. HASTINGS. If the Senator will permit me, I should 
like to read into the Record, just at this point, the section 
that has been referred to. 

Mr. BLACK. I shall be glad to have it read. 

Mr. HASTINGS (reading) : 

Sec. 3464. Poll tax paid by another; penalty: Any person 
who shall pay the poll tax of another, or advance him money for 
that purpose in order to influence his vote, shall be guilty of 
bribery, and, upon conviction, shall be imprisoned in the peni- 
tentiary for rot less than one nor more than five years. 

Mr. BLACK. That is exactly what I said the law was— 
in order to influence his vote. 

Mr. HASTINGS. Just a minute. Does the Senator say 
that it must be for the purpose of influencing his vote? 

Mr. BLACK. Unquestionably it must be to influence his 
vote. 

Mr. HASTINGS (reading) : 

Any person who shall pay the poll tax of another— 

Followed by a comma; that is one thing— 
or advance him money for that purpose in order to influence his 
vote— 

That ís an entirely different matter. 

Mr. BLACK. The Senator may think that the court would 
so hold; but, somehow, I do not believe that in a question 
where the right of suffrage is involved the court is going 
to strain at a gnat and swallow a camel in order to send 
somebody to the penitentiary. 

Mr. HASTINGS. May I make this inquiry: Can it be said 
that a political party pays the poll tax of a person except 
for the purpose of influencing his vote? 

Mr. BLACK. I do not know. They might think they 
would get his vote; but I imagine they would not always 
get it. Of course, the practice was most common up in 
De Kalb County, where the probate judge is a Republican. 

Mr. BRATTON. Mr. President, will the Senator yield? 

The PRESIDENT pro tempore. Does the Senator from 
Alabama yield to the Senator from New Mexico? 

Mr. BLACK. I yield to the Senator. : 

Mr. BRATTON. Does the Senator from Delaware think 
ihat if a husband paid the poll tax for his wife he would be 
subject to prosecution under that statute? 

Mr. HASTINGS. I should not think he would be. He 
might be technically guilty, but I do not suppose he would 
be prosecuted. 

Mr. BRATTON. Let me put it in this way: Does the 
Senator think that under that statute a husband would be 
guilty if he paid his wife's poll tax? 
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Mr. HASTINGS. I say I think under this statute he 
would be technically guilty, but I do not think anybody 
would prosecute him. 

Mr. BRATTON. Why not? 

Mr. HASTINGS. Because of the particular circumstances. 

Mr, BRATTON. If we eliminate the element of intent, 
and the naked payment of a poll tax constitutes an offense, 
then, of course, a husband would violate the law if he paid 
his wife’s poll tax. 

Mr. HASTINGS. That is correct. 

Mr. BRATTON. Is that the Senator’s view of the law of 
Alabama? 

Mr. HASTINGS. Yes; absolutely. 

Mr. BLACK. Mr. President, that is in line with the view 
which would send a man to jail for writing with a pencil 
instead of a pen, or for folding a ballot instead of rolling it. 

Now, let us get down to the facts in this case which show 
beyond the shadow of a doubt, even though the burden is 
not on the contestee, that there was no fraud which affected 
his election. 

In the first place, I desire to call the attention of the 
Senate to the fact that it was announced in Alabama that 
there would be watchers of the independent ticket all over 
the State. It was also announced that these watchers would 
send in their reports to the county managers, and they in 
turn would send them to the independent headquarters. 
Senator Bankhead requested that the committee write to 
each one of the independent managers and ask if there had 
been any fraud reported in his county. That request did not 
come from Senator Heflin, it came from Senator Bankhead, 
with the request—and the request was made by the com- 
mittee—that they report to the committee frauds commit- 
ted in their counties, if there were any frauds, and whether 
or not the official vote was correct. 'That letter went to all 
of them, as I understand it. The list was furnished by the 
attorney for Senator Heflin. The letter went from the su- 
pervisor, Mr. Smith, asking that the managers report any 
frauds which came to their attention from their watchers. 
It was also requested that they send in their watchers' cer- 
tificates to Washingten, in order that we might find out 
whether immediately after the election Heflin and Locke 
watchers claimed there had been any fraud. The watchers 
were supposed to certify how many votes were cast. 

Senators will find in the minority report in this case, as I 
recall it on pages 48 to 75, the reports of those watchers, 
and, strange to say, although the Senator from Delaware 
said there was ample opportunity for fraud all over Ala- 
bama, not a single watcher in a single report from a sup- 
porter of the Heflin-Locke ticket has communicated to this 
body that there was fraud in the election. 

Mr. ROBINSON of Arkansas. Mr. President, will the 
Senator yield? ^ 

Mr. BLACK. I yield. 

Mr. ROBINSON of Arkansas. Are these watchers to 
whom the Senator is referring election officials; that is, are 
they recognized under the laws of Alabama? 

Mr. BLACK. They are recognized under the laws of 
Alabama. 

Mr. ROBINSON of Arkansas. Are they required to make 
reports to any authority? 

Mr. BLACK. They are not required to make reports. 
They were instructed by Senator Heflin's party to make 
reports to their headquarters, 

Mr. ROBINSON of Arkansas. The Privileges and Elec- 
tions Committee of the Senate, at the instance of Senator 
Bankhead, called upon them to state whether they had 
reported any instance of fraud? 

Mr. BLACK. That is correct. 

Mr.ROBINSON of Arkansas. And there was no instance 
of fraud reported by them? 

Mr. BLACK. We have here the reports from those wateh,- 
ers, in which they send the reports received from thir 
watchers, and they correspond to the official count. Seri- 
ators will find instance after instance where they "sve 
made reports, as appears from pages 48 to 75, where their 
reports correspond with the official count; they wil! find 
others where they said they did not keep their watchers’ 
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reports because of the fact that they corresponded with the 
official count, the official count was correct, and they threw 
the reports into the waste-paper basket. Senators will find 
others who say that they did not keep the reports, that the 
managers took the reports over the phone, and finding that 
they corresponded with the official count, they made no 
notation of them. They will find others who say that they 
made a report to Judge. Wilkinson, the attorney for the 
contestant. They will find that in the county of Barbour. 

In other words, although ample opportunity had been 
given to the very people who were placed at the polls for 
the purpose of reporting frauds for the benefit of the inde- 
pendent ticket, although the request went to them all over 
Alabama, not a single one has supplied a scintilla of evidence 
on which it can be proven that there were 5 votes im- 
properly counted in Alabama. Yet in the face of that, in 
the face of reports made, the failure to make reports, the 
Senator from Delaware wants to set aside the entire elec- 
tion and unseat a United States Senator because in 128,000 
instances the election managers and watchers used a pencil 
instead of a pen and folded ballots instead of rolling them. 

Mr. HASTINGS. Mr. President, will the Senator yield? 

Mr. BLACK. I yield. 

Mr. HASTINGS. That is not a true statement. 

Mr. BLACK. I think it is. 

Mr. HASTINGS. There is no such thing in the report 
as that. The Senator has just stated that, as far as I was 
woncerned, I wanted the election declared null and void 
because of the marking of the ballots with a pencil instead 
of in ink and for failure to roll the ballots. 3 

Mr.BLACK. Ican read from the Senator's summary—— 

Mr. HASTINGS. That is not a fair statement of the 
report. 

Mr. BLACK. I can read from the Senator's summary, in 
which the Senator gave that as one of the things that made 
the election bad. 

Mr. HASTINGS. Yes; but that is not what the Senator 
has just said. If he had said that that was one of the rea- 
sons, he might have been correct; but that is not what he 
said. . 

Mr. BLACK. The Senator himself stated in the record 
that he attached no importance to opening the boxes, and 
that he attached no importance to the illegal votes, and it 
leaves nothing in the world upon which to base his report 
except the ballots as they were numbered, and as they were 
rolled or folded. There are only four different elements the 
Senator has submitted to the Senate, one the numbering of 
the ballots, which includes the pencil and pen matter; one 
the folding instead of rolling; one opening up of the ballot 
boxes; and the Senator himself has said he attached no 
significance to that, and the Senator has said he attached 
no significance to the illegal votes. That leaves as the sole 
base üpon which he places his case the numbering of the 
ballots and folding instead of rolling. 

What is the numbering of the ballots? He divides it into 
two parts, one where they wrote with a pencil, one where 
they did not number at all. 

Mr. HASTINGS. Mr. President, will the Senator yield? 

Mr. BLACK. I yield. 

Mr. HASTINGS. In part 3 of the record, at page 395, 

and running over to page 398, there are 52 separate and 
distinct items in the brief filed by the contestant. In those 
the Senator will be able to find the charges made in this 
case. 
Mr. BLACK. Mr. President, I am delighted that the 
Senator made that statement. I am glad he made that 
statement. It shows just exactly what I have been pointing 
out to the Senate—that the Senator is not basing his 
charges on what he found, but he is basing his charges 
upon the suspicions of the lawyer for the contestant. 

Mr. HASTINGS. Will the Senator yield? 

Mr. BLACK. I yield. 

Mr. HASTINGS. I call the Senator's attention to the 
fact that after that was filed there was no answer at all 
made by the counsel for Mr. Bankhead. 

Mr. BLACK. When was it filed? 

Mr. HASTINGS. Does not the Senator know? 
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Mr. BLACK. The day the case was closed, according to 
my information; and now the Senator comes here and, not 
basing his case upon his findings, not putting his feet 
squarely upon the facts in the record, he takes the vague 
and wild suspicions of the attorney for the contestant and 
attempts to unseat a Senator of the United States. 

Mr. HASTINGS. Mr. President, will the Senator yield? 

Mr. BLACK. I yield. 

Mr. HASTINGS. There was a hearing in which these 
things were set forth, and several days afterwards the com- 
mittee had another hearing and expected to continue the 
matter so that the counsel for Senator Bankhead could re- 
ply to this argument and to these charges which have been 
set up, and the reply was that he did not care to make any 
argument. 

Mr. BLACK. The Senator is correct. Even though they 
had been surprised at many things that had been done, and 
even though they had been surprised at many statements 
that had been published, counsel for Mr. Bankhead and Mr. 
Bankhead himself never imagined, even in their wildest 
flights of imagination, that the Senator from Delaware, in- 
stead of basing his case upon the facts adduced in the rec- 
ord, instead of basing his case upon the facts which he 
found, instead of basing his case upon his own conclusions, 
would stand here and say, “I fall back now on a brief filed 
by the attorney for the contestant.“ But that is the situa- 
tion. I doubt whether there is a parallel to that in all the 
history of contests in the Senate or in the Congress of the 
United States. 

Mr. President, what do we find now? ‘The Senator from 
Delaware, driven from his own report by the irresistible 
facts in this case, as his feet are insecurely placed upon the 
shifting sands of the charges that pencils were used instead 
of pens, and that the ballots were folded instead of rolled, 
we find standing on the insecure island of a brief prepared 
by the attorney for the contestant. No wonder, when the 
Senator is driven by the irresistible facts from the conclu- 
sions which he has reached, that he seeks to base an ouster 
of a United States Senator upon something a lawyer said in 
the record. 

Mr. HASTINGS. Mr. President, will the Senator yield 
again? 

Mr. BLACK. I yield. 

Mr. HASTINGS. I call the Senator's attention to the 
fact that these statements in this brief are but very little 
different from those contained in the report adopted by the 
minority members of the committee. 

Mr. BLACK. Mr. President, if they are different at all, 
why does the Senator have to jump from his own report 
to the lawyer’s report? 

Mr. HASTINGS. I only called attention to that fact be- 
cause there was no reply made to it, and I assumed the 
charges were admitted as facts. 

Mr. BLACK. Oh, that is a very adroit method; but, Mr. 
President, the facts remain the same—that when the Sen- 
ator is driven from his report, when he knows he can not 
stand on it, when he knows that justice will not permit 
him to stand on it because there are no facts there except 
the petty and insignificant details of writing with a pencil 
instead of a pen, then he has to go somewhere, and he flies 
straightway into the arms of the attorney for the contestant 
for his facts. 

Why, if these were the facts on which he relied, did he 
not put them into his report? If they are in the evidence, 
why did he not place them in his report, so that they could 
be answered? Was it assumed that Mr. Bankhead, the 
Senator who has the seat, would be required on this floor to 
reply to the vague and imaginary charges of a man who has 
proven himself capable of imagining all the charges on 
earth? No, Mr. President; the reason why the Senator flies 
for help is because there is no safety on the spot where he 
has planted his feet. 

Mr. President, let us see another matter which shows the 
absurdity of attempting to unseat a United States Senator 
because of petty, trivial, and insignificant irregularities. 
When this question of the tightly folded ballots came up, 
and it was given as a very suspicious circumstance, Senator 
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Bankhead went to Mr. Smith, the supervisor, and said, 
“Mr. Smith, give to me the most suspicious of the folded 
ballots you have. Select those which in your judgment are 
suspicious, those which have been pointed out to you as 
positively not carrying out the intention of the voters. Let 
me have them, and I will get you affidavits, We will see 
just what the people themselves swear." 

Mr. Smith picked him out three lists, from Cherokee 
County, Marshall County, and Madison County, and gave 
them to him as the most suspicious of the folded ballots. 
He gave him the names on those ballots. 

There is in the record an affidavit from the voters whose 
names appeared in that list, and each one of them swears 
under oath that he voted exactly according to the ballot 
that is in the suspicious list. 

Then Mr. Bankhead asked for some more, and they did 
not give him any more. He wrote a letter to the Senator 
from Delaware and said, “ Now, if there are any more sus- 


picious foldings, let me have them. Let us have all of them, 


and we will get affidavits, if we have to get an affidavit from 
every voter in Alabama." 

The law did not put that burden on Mr. Bankhead, but 
he assumed it, and the Senator from Delaware did not 
present him a single other ballot, which he said was sus- 
picious. 

And yet, Mr. President, driven now from that point be- 
cause he knows he can not stand on the “ folded” instead of 
"rolled" point, he takes the position that the thing, after 
all, is whether they folded them or whether they rolled them, 
and nobody cares for whom they voted. 

Mr. HASTINGS. Mr. President. 

The PRESIDENT pro tempore. Does the Senator from 
Alabama yield to the Senator from Delaware? 

Mr. BLACK. Certainly. 

Mr. HASTINGS. I think the Senator is talking about 
something that is not included in the report, so far as I 
know. Ithink that it is not made clear in the report what 
the committee was driving at, or else the Senator is talking 
about something I do not know anything about. 

Mr. BLACK. Iam talking about the letter written to the 
Senator and the affidavits which appear in the report. 

Mr. HASTINGS. I do not mean the letter, but what is 
the particular thing the Senator is emphasizing? 

Mr. BLACK. I am emphasizing the affidavits that were 
secured and which appear on pages 41, 42, 43, 44, and 45, of 
the minority report, the affidavits of the men and women 
who swear that they voted exactly as their ballots appeared, 
as shown by what the Senator is pleased to call ''suspi- 
ciously folded ballots.” 

Mr. HASTINGS. I have not referred anywhere so far as 
I know in the report to suspiciously folded ballots. 

Mr. BLACK. If the Senator did not use the word “ sus- 
piciously,” I accept the correction, but I assume that the 
Senator thought they were suspicious or he would not have 
listed them as one of the reasons for overturning the will of 
the people of Alabama. 

Mr. HASTINGS. Wil the Senator tell me where it is 
listed so I may get it straight? I do not know where it is 
listed. 2 

Mr. BLACK. Where what is listed? 

Mr. HASTINGS. The part about folding the ballots. 

Mr. BLACK. On page 6 of the Senator’s report, as I 
recall. I will read it for the Senator. On page 9 of his 
report, in the second paragraph, the Senator referred to the 
loosely folded and tightly folded ballcts. 

Mr. HASTINGS. Does the Senator mean this state- 
ment? 

Out of the total of 2,043 boxes, in 1,543 of them the ballots were 
found folded instead of rolled and sealed, and in 576 boxes they 
were found loose, both of these irregularities frequently occurring 
in the same box. 

Mr. BLACK. That is correct. 

Mr. HASTINGS. I do not understand what the Senator 
is talking about with respect to the affidavits. 

Mr. BLACK. I will explain to the Senator exactly what 
it is. Always up to the time of this contest it has been sup- 
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posed that one of the objects of an election was to find out 
for whom the people voted. We did not know until this: 
contest that the only important thing is whether the ballots 
were rolled or folded. So that I assume when the Senator 
reported that so many of them were folded instead of rolled, 
he naturally threw some doubt as to the person for whom 
those people voted. 

If that is not true, then, of course, there is no reason to: 
put it in the report at all, because the object of the elec-: 
tion is to find out for whom the people voted. Senator 
Bankhead secured from Mr. Smith a list of those that Mr. 
Smith thought were the most suspicious and sent that list 
of ballots down to the three counties I have named. An 
affidavit was obtained from each one of the voters show- 
ing for whom he voted. The affidavits disclosed that they 
had voted just exactly as was shown in the list. Of course, 
if the only object of an election is to determine whether 
the ballots were properly rolled and properly marked with 
a pen instead of a pencil, then that would not be material, 
but if the object is to find out for whom they voted, it is 
fully explained. 

Mr. HASTINGS. What is referred to in the report is the 
failure to roll and seal them. The important thing is that 
they were not sealed. 

Mr. BLACK. That is far more important than it is to 
show for whom they voted! It seems, according to the 
contention of the Senator from Delaware, that it is im- 
material for whom they voted. Although we sent back 
there and secured the affidavits of every one of them, yet 
now the Senator from Delaware, having stepped lightly 
and fantastically from his own report to the brief of coun- 
sel for contestant, comes back now to his report and says 
the only thing of importance is whether the ballots were 
folded and sealed. In other words, it is immaterial to de- 
termine for whom they voted. I always had the idea up 
to this time that it was far more important to find out whom 
the people of the State wanted for their United States 
Senator than it was to find out whether the clerks and 
ere managers used a pen or pencil or a roll instead of 
a fold. 

Mr. FLETCHER. Mr. President, I can not get clear in 
my own mind who this man Smith was who is mentioned. 

Mr. BLACK, Mr. Harrison W. Smith is the supervisor 
appointed by the subcommittee to investigate the ballots 
and conduct the recount. 

Mr. President, let us see what is the next proposition. A 
great deal of talk has been made about the absentee ballots. 
I want Senators to note this fact. Senator Bankhead was 
perfectly willing to have a test made of absentee voters in 
the State. A request was sent out for those who voted 
absentee ballots to tell how they had voted. Reports were 
received from 1,005 in 61 counties. There was a total of 
4,566 reported. Out of that 4,566 the returns showed that 
there were 13 who voted for Bankhead where their ballot was 
marked for Heflin; that there were 14 who voted for Heflin 
where the ticket was marked for Bankhead. There were 2 
who reported they voted for neither, but the ballots were 
marked for Heflin. There were 4 who reported they voted 
for neither and the ballots were marked for Bankhead. In 
other words, a total of 15 votes were changed from Heflin 
to Bankhead and a total of 18 from Bankhead to Heflin out 
of 4,566 absentee votes. Yet the charge is made in this 
report that the perjury committed by those who voted by 
absentee ballot is shocking. 

What is that so-called perjury? The law of Alabama pro- 
vides that a man who is away from his home at election 
time—on business, as I recall the law—may be allowed to 
vote by absentee ballot. The inference is left in the report 
of the Senator from Delaware that it is necessary for the 
man to have been continuously abiding directly at the place 
where he cast the absentee ballot. If that is the law, then 
I would not be entitled to vote in Alabama, because I have 
been away from there six or seven months. The chief jus- 
tice of the Supreme Court of Alabama, who has been in 
Montgomery, Ala, for a long period of years, has retained 
his citizenship back in his home county. The same thing 
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has occurred with reference to various others. People come 
to Washington, for instance, and secure positions here. Un- 
der the laws of our State they are permitted to vote by 
absentee ballot. But the charge is made here practically 
that every person of that kind is guilty of the crime of 
perjury. I deny it and I resent it. Why, Mr. President, it 
is not true that a man is not entitled to vote in Alabama 
if he leaves there for a year or two but keeps his citizenship 
there. That law is as old as any law of the country. Citi- 
zenship is determined largely as a matter of intent. That 
is what is shown by the absentee ballots. 

Let us see what next shows absolutely that there was no 
fraud. Taking it upon the basis that there was no fraud, 
on the next day after the election the Associated Press re- 
port came out, as appears on pages 86 and 87 of the hearings. 
In the Associated Press reports Senator Bankhead’s major- 
ity was given as 51,000. It would have been wholly and com- 
pletely and physically impossible to have framed up 51,000 
majority without there being a state-wide conspiracy. It 
would have been absolutely necessary and essential that the 
watchers for the independent ticket and the clerks and man- 
agers to have participated in it, a thing which is totally 
unbelievable. 

The same thing happened with reference to Jefferson 
County. The report was made the very next day after the 
election by the Associated Press. 'The attorney for the con- 
testant, who is a vigorous, aggressive attorney, lives in Jef- 
ferson County. It is the largest county in the State. The 
contestant's representatives sent to Birmingham, the center 
of the county, for evidence. They did not bring any wit- 
nesses to show that the Associated Press report was wrong. 
They did not present any witnesses to show that there was 
anything wrong in Jefferson County, the home of the attor- 
ney for the contestant, and yet the Associated Press report 
came out there the very next day after the election. It was 
reported there, box by box. There is in the record a list of 
the election managers and clerks showing those who were for 
one ticket and those for the other. There were aggressive 
watchers there in addition to the clerks and the managers 
who were there for the independent ticket. There were 
35,000 votes cast in that county. Mr. Hampton had said 
something about it, and it will be found in the minority 
report at page 24. Let us see why that is important. 

This is the way Mr. Hampton, the attorney for the con- 
testant, stated it: 

Let us assume, as we think we shall be able to prove, that the 
returns posted did not represent the vote cast on that day. All 


ballots in the box at that moment would be right there, but the 
returns posted and given out did not tell the truth about them. 


In other words, he charges that they were falsified all 
over Alabama by a general state-wide conspiracy at the very 
time they posted the returns on the doors. 

Senator Grorce. Then your theory would be that the election 
managers just arbitrarily put up those figures and subsequently 


fixed the boxes so as to correspond with them? 
Mr. Hampton. Certainly— 


That is the attorney for the contestant— 


> Mr. HAMPTON, Certainly; that is the burden of our contention 
that the ballots in the boxes were made afterwards to fit the 
returns, and that this took place at some time during the weeks 
and months the boxes were in the hands of the Bankhead election 
officers, broken open in violation of the laws of Alabama. 

Of course, the Associated Press and Senator Heflin's watchers 
could not send any report different from that made by the official 
returns. 


Why could not Senator Heflin send out a different report? 
His watchers were there. We have the record that they were 
there. We have their replies and statements from many of 
them that they were there. Why were they bound to accept 
the Associated Press return if the returns were false? 

Mr. President, it is as conclusive as anything ever could 
be in a court or before a judicial body. The Associated Press 
reports were put up there and they were correct. It has 
been shown they were right at every step in the case. But 
now the Senator from Delaware, in order to try to unseat a 
United States Senator, steps nimbly away from the propo- 

, sition of the legality of the primary, escapes from the propo- 
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sition of sealed ballot boxes, and plants himself on the brief 
filed by the attorney for the contestant. 

Mr. President, let us see another thing which is conclu- 
sive, if there were not another thing in the case. Many 
Senators will recall the statement made that all that was 
needed was to get the ballot boxes. It was said that if we 
got the ballot boxes it would be shown that there was a dif- 
ference of 100,000 votes. The ballot boxes came. The ballot 
boxes are here. Under the law the ballot is supposed to be 
secret, but this law to which my friend from Delaware looks 
up and before which he bows with such reverence and re- 
spect when it refers to writing with a pencil instead of a 
pen is not now so sacred. He is perfectly willing to have 
the secrecy of the ballot destroyed, and so there has been 
published—and I have it here before me now and can give 
it to Senators if they want it—a tabulated report of the voters 
in Alabama disclosing how each voted. That was done along 
about the last of September. The poll list is here; I have it. 
It is most interesting, and it is conclusive. There was one 
of these for each county. It takes up the voters beat by 
beat. 

Why was this done? It was done because the attorneys 
for the contestant said that if they could have the record 
of how the voters had actually cast their votes they would 
then be able to investigate and show that there were ballots 
that had been improperly marked. In other words, he 
claimed that the ballots had been changed. I read to the 
Senate a moment ago one of his statements. Here is the 
picture. He comes before the committee after they have 
counted the votes. Of course, at first we were told that all 
it was necessary to do was to count the ballots, and that 
would show that the election was fraudulent; but when the 
counting of the ballots corroborated the Associated Press, 
when it corroborated the official reports, the attorneys for 
the contestant said. Well, the ballots have been changed; 
now give us the list of how the voters voted." There was 
placed at their disposal last September a list of the voters 
in Alabama marked to show the ones who had voted for 
Bankhead and those who had voted for Heflin. They had 
that list during October, November, December, January, 
February, March, and April—seven months. That was am- 
ple time for discoveries to be made as to whether or not 
ballots had been changed. 

The list was in their possession, and up to this good day 
the evidence has failed to show even a suspicion that there 
were more than 5 ballots changed in all the State of 
Alabama. I have those ballots here. There is considerable 
question about them. The two that were changed were 
absentee votes that were taken to the probate office and put 
on the probate desk and left there. With reference to the 
other three, there is overwhelming preponderance of evi- 
dence that the ballots had not been changed. 

A ballot in Cleburne County also was that of an ab- 
sentee voter. But, bear this in mind: The secrecy of the 
ballot has been done away with. Here is the list for anyone 
who desires to see it [exhibiting]. The contestant had it; 
he had diligent and vigorous counsel They have had in 
their possession, for instance, a list showing how every man 
and woman in Jefferson County voted. It was easy enough 
for the attorney to go himself or send somebody to see how 
a voter voted. He could have gone straight to his friends 
and neighbors, and if this widespread fraud which has been 
talked about had existed, perhaps the first or second man he 
saw would have said, " Yes; I was marked for Bankhead, but 
I voted for Heflin"; but after seven months' time they 
present to the Senate the puny and insignificant number of 
five who claimed that their votes had been changed. 

The attorneys for the contestant went to Birmingham 
and took evidence. They had in their possession at that 
time a list of the voters showing for whom each one voted. 
It would not have been difficult at all to have gone out and 
said, Come in here and state how you voted." Why did 
they not do that? There is only one answer. You know, 
Mr. President, and every other person who is within the 
sound of my voice knows, that if these votes had been 
improperly marked, the diligent supporters of the inde- 
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pendents would have secured their names and there would 
have been affidavits flowing to the Senate investigating 
committee. They did not get them because the votes wero 
correctly counted. That is the reason they did not get 
them. 

I submit that it is an affront to the intelligence of the 
Senate to come in here and ask the Senate to set aside an 
election on the petty and insignificant trivialities that have 
been set up with reference to folding and rolling ballots 
and marking with a pencil under circumstances such a3 
these. 

Mr. NORRIS. Mr. President—— 

The PRESIDENT pro tempore. Does the Senator from 
Alabama yield to the Senator from Nebraska? 

Mr. BLACK. I yield to the Senator. 

Mr. NORRIS. I wanted to inquire of the Senator about 
the list to which he has referred. The list is made up, as 
I understand, from ballots taken out of the ballot boxes? 

Mr. BLACK. It is. 

Mr. NORRIS. Every ballot is numbered? 

Mr. BLACK. It is. 

Mr. NORRIS. And the voter’s name has a correspond- 
ing number? 

Mr. BLACK. That is correct. : 

Mr. NORRIS. So that in looking the ballots over and 
comparing them with poll lists one would be able to ascer- 
tain just who cast each ballot which was examined? 

Mr. BLACK. That is correct. 

Mr. NORRIS. And the entire State was covered in that 
way? 

Mr. BLACK. The list of voters in the entire State was 
published with the exception of three counties, where the 
ballots were destroyed in 30 days, and with the exception 
of the ballots that were not numbered, which were about 
58,000. 

Mr. NORRIS. Is there a provision of the law of Ala- 
bama which permits that to be done? How did that come 
about? 

Mr. BLACK. It was done because the Senate committee 
authorized it to be done. 

Mr. GEORGE. Mr. President, will the Senator from Ala- 
bama yield to me? 

The PRESIDENT pro tempore. Does the Senator from 
Alabama yield to the Senator from Georgia? 

Mr. BLACK. I yield. 

Mr. GEORGE. 1t was done on application of counsel for 
the parties in the case. I think Mr. Heflin's counsel asked 
that it be done. Then the full list was examined, the bal- 
lots compared, and the complete list of all the voters was 
published sometime late last summer. I would not be able 
to say exactly the date, but perhaps in August. 

Mr. BRATTON. Mr. President, permit me to say, for the 
information of the Senator from Nebraska [Mr. Nonnrs], 
that wherever a ballot was cast for Mr. Bankhead a slash 
was placed in front of the name of the voter, and if the 
ballot was cast for Mr. Heflin a cross was placed following 
the name of the voter. So that both sides knew how each 
ballot was marked, and knew the name of the voter who 
cast each ballot, thus giving them full information and en- 
abling them to go to Alabama and say to John Jones, for in- 
stance, “ Your ballot appears to be cast for Bankhead; is 
that correct? " And so on throughout the State. 

Mr. BLACK. Mr. President, I might amplify the matter 
by reading just why this was done. On page 58, part 1, 
of the hearings appears this colloquy between Senator HAST- 
Nos and Mr. Hampton, attorney for Senator Heflin: 

Mr. HAMPTON. Our third request is: 

"That each side be furnished with the numbers (where the 
ballots are numbered) of ballots marked for the contestant and 
the contestce." 

Senator HasTINGS. The purpose of that, as I understand it, is 
to give each side an opportunity to check up in any particular 
district they want to check up in, with the person who cast the 
ballot— 

Note that— 


to check up in any particular district they want to check up in, 
with the person who cast the ballot, to ascertain, for instance, 
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whether or not he 8 cast his vote for Heflin, or whether he 


Our view is that nothing in 
this contest is perhaps so important as that. 

I agree with him in so far as obtaining the truth of the 
case is concerned there could be nothing more impor- 
tant 

Mr. HASTINGS. Mr. President, will the Senator yield? 

Mr. BLACK. Let me finish this, and I will be glad to 
yield to the Senator. 

We have affidavits which we will later present to the committee, 
when you come to hear the matter, where the voters swear, take 
their oath that they voted for Senator Heflin— 

It will be noticed he said he expected to prove it— 
voters whose votes are now in the boxes marked for Bankhead. 

Senator Watson. Do you mean in these 10 counties alone you 
are talking about? 

Senator HasriNGS. Oh, no. 

Senator Watson. I just want to find that out. That involves, 
eia going en and opening all the ballot boxes in all the 

Senator HasTiNcs. We are doing that, anyhow. 

That is the reason the boxes were opened up. 

I now yield to the Senator from Delaware. 

Mr. HASTINGS. Mr. President, I should like to explain 
to the Senator from Nebraska that the list published does 
not show how the voter voted so that anyone getting hold 
of a list outside of the parties interested themselves could 
ascertain the fact. It does not disclose how persons voted. 
I thought the Senator from Nebraska would be interested 
in knowing that. However, we did have a supervisor check 
the vote and give to the interested parties the confidential 
information contained, but that was not given to the public. 
I thought the Senator from Nebraska might be concerned 
about that point. 

Mr. NORRIS. I do not quite understand; perhaps I did 
not get the explanation which the Senator from Delaware 
has made. 

Mr. HASTINGS. In the first place, there was given the 
number of the voter and his name. That is all that was 
published and that is all that appears in print. That does 
not show how the individual voted. 

Mr. NORRIS. Iunderstood the Senator from Alabama to 
say that 

Mr. BLACK. They were supplied the list; yes. 

Mr. NORRIS. There was a slash before:the name of one 
candidate and a cross before the name of the other. 

Mr. BLACK. The Senator from Delaware is explaining 
that the information was not given out to the public, but 
that there was given to the contestant and the contestee the 
information with marks in front of the names to show how 
the individuals had voted. i 

Mr. HASTINGS. That is what I was interested in having 
the Senator from Nebraska understand. 

Mr. BLACK. That is correct. 

Mr. President, at an expense of perhaps more than 
$100,000 this contest has gone on up to this time. If there 
were anything in the world that would be conclusive as to 
who was elected it would be this list itself [exhibiting], with 
the names checked off, and with seven months to find out 
whether or not the voters so listed had been incorrectly 
counted. Of course we all know that Senator Heflin received 
practically 100,000 votes, as I recall the figures, in that 
election. We naturally know, therefore, that he had friends 
and followers all over the State, and it would have been 
easy for them to have found out if there had been any 
widespread fraud. 

They have county organizations, and he had the list, so 
that he could let his supporters know the names of the voters 
and say, *Find out how these people voted." And here we 
have the Associated Press report, we have the list of voters 
marked, given them seven months ago; we have, in addition 
to that, the statements of their watchers themselves, who 
were put there charged with the duty, and who found no 
fraud; and yet it is said here is such a case that the Senate, 
which is supposed to be impartial and nonpartisan, should 
stand on the uncertain ground of overturning the will of the 
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electorate of Alabama merely because the election. man- 
agers failed to observe the technicalities of the law. 

I have in my possession a list of the election officers show- 
ing, county by county, how many Senator Heflin had and 
how many Senator Bankhead had. This list has been 
checked up according to the ballots here, and we find that 
of the election inspectors, there being three in each polling 
place, there were 2,365 for Senator Bankhead and 1,095 for 
Senator Heflin; not voting 348. As to the clerks, we find 
1,217 for Senator Bankhead and 986 for Senator Heflin, and 
233 not voting. We find a total of 3,808 inspectors and 2,416 
clerks; 62.1 per cent of the inspectors voted for Senator 
Bankhead and 28.8 per cent for Senator Heflin; while of 
the clerks there were 50.4 per cent who voted for Senator 
Bankhead and 40 per cent who voted for Senator Heflin, 
9 per cent not voting. 

There are two other most significant facts, and then I am 
through with reference to the evidence. 

In the first place, six different kinds of ballots have been 
referred to. There is the official count, the committee 
recount, the three counties where the ballots were burned, 
the boxes reported by the agents as sealed, the unnumbered 
ballots, and the temporarily rejected ballots. I want to 
read you the percentages showing how those votes went 
in each case. 

‘On the official ballot Senator Bankhead received 59.9 per 
cent and Senator Heflin 40.1 per cent. 

On the committee recount Senator Bankhead received 
60.11 per cent and Senator Heflin 38.89 per cent. 

In the three counties where the ballots were burned Sen- 
ator Bankhead received 59.65 per cent and Senator Heflin 
40.35 per cent. 

In the case of the boxes where the agents reported they 
were sealed there were 59.54 per cent for Bankhead and 
40.46 per cent for Heflin. 

Of the unnumbered ballots there were 57.5 per cent for 
Senator Bankhead and 42.95 per cent for Senator Hefin. 

Of the temporarily rejected ballots there were 56.44 per 
cent for Senator Bankhead, and 43.56 per cent for Senator 
Heflin. 

Take any class of the ballots you choose—those that were 
in the boxes, sealed and locked, those that were in the boxes 
unlocked, those that were marked with a pencil, those that 
were marked with a pen, those that were folded and those 
that were rolled; take them all, and you will find the per- 
centage runs practically uniformly the same through the 
State. 

What is the reply to that? Some one has said, “A state- 
wide conspiracy.” What are you going to do with the more 
than a thousand election inspectors and practically 2,000 
clerks who were out there representing Senator Heflin? 
Where do they come into the picture on the question of a 
State-wide conspiracy? With these people there at the 
polls, loyal to Senator Heflin, watching out for his inter- 
ests, appointed to represent him, can it be true, can it be 
thought possible even by the Senator from Delaware [Mr. 
Hasriwasl, because they folded instead of rolled, and wrote 
with a pencil instead of a pen, that they entered into a 
state-wide conspiracy to defraud Senator Heflin of his seat? 

Why, Mr. President, the committee went down to Alabama 
and took the evidence of witnesses. Every man who took 
the stand who was a watcher or an election manager or 
clerk for Senator Heflin was asked the question whether he 
knew of any fraud. I challenge the record to find where 
they have given anything on which fraud can be hung. 
It is not there. We have exhausted every recourse. We 
have gone to their own election managers and their own 
clerks. We have gone to their watchers. We have gone 
to their county managers. It has been shown that some of 
the reports for the various counties have been sent to Sena- 
tor Heflin’s attorneys, and yet they have not presented to 
the Senate anything more significant or more important 
than trivial violations of directory provisions of a statute. 

There is one other thing: We have here tally sheets. 
They were brought up here. They were checked off here 
by the supervisor. Not only were they checked with refer- 
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ence to the senatorial election, but they were checked all 
the way up and down the line for State, county, district, and 
circuit offices. That was done, as I understand, at the re- 
quest of Senator Bankhead. These tally sheets were checked 
against the certificate of result. They tell their own story. 
If, by the wildest flight of the imagination, it could be con- 
ceived that they had taken votes away from Senator Heflin 
and deprived him of his seat, they took them away from 
every other officer in the State and every county officer. 

Such a thing did not occur. They check just as anyone 
would know they would check. Everything in this case 
shows, beyond the peradventure of a doubt, that Senator 
Bankhead was elected in Alabama by a majority of prac- 
tically 50,000 votes. 

There appears in the hearings, part 2, page 396, the record 
of what happened in the Republican counties in Alabama. 
It shows the way they voted both in 1928 and in 1930. 

It will be found that in Chilton County Smith received 
1,402 votes, Hoover 3,186, Bankhead 1,280, and Heflin 1,768. 
In other words, it shows that the Republicans in that county, 
in the main, just did not vote at all. 

In Cullman County and in De Kalb County and in St. 
Clair County and in Winston County the vote likewise is 
given on page 396 of the hearings, part 2. 

In Cullman County Smith received 1,574 votes, Hoover 
2,959, Bankhead 2,152, and Heflin 1,947. 

In De Kalb County Smith received 3,957 votes, Hoover 
5,761, Bankhead 3,958, and Heflin 4411, Smith had received 
3,957, and Bankhead received 3,958. In other words, in De 
Kalb County Mr. Bankhead received one more vote than 
Smith had received in 1928, while Senator Heflin received 
about 1,300 fewer voted than Mr. Hoover had in that county. 

Hoover's majority in these flve counties was 7,967. 'The 
Heflin majority in these five counties was 1,725. The dif- 
ference in the Hoover and Heflin majorities was 6,242. 
These were Republican counties, showing that in the main 
the Republicans just did not vote in that particular case. 
The election officers were appointed by them. 

Mr. President, in so far as I am concerned, I have now 
covered those features of the charges that have heretofore 
been made. I take the position that in so far as the law of 
this case is concerned, it is clear. 'There can be no shadow 
of doubt left in the mind of any fair individual who studies 
this record as to who was elected in Alabama. 

Alabama has been charged from this floor, and by public 
statements made by a Member on this floor, with corrup- 
tion; and yet the Senator from Delaware [Mr. Hastincs], 
who is the chairman of the subcommittee making this un- 
favorable report, has admitted on the floor that he had no 
evidence on which to base it. The charge did not fall froni 
his lips, but from the lips of the junior Senator from Indiana 
[Mr. Rosson], that fraud and corruption and rottenness 
were shown in every precinct in Alabama. I challenge his 
Statement. He has not read the evidence. The evidence is 
contained in these several volumes; and he could not find 
any basis for the statement except in a few of the petty 
little trivialities that are found here. 

For instance, the charge was made, and heralded all over 
the United States, that it had been found that one dead 
man had been voted; and even after the man had been pro- 
duced and had testified on the witness stand, another inter- 
view was given out by the Senator from Delaware saying that 
if this man had told the truth he had violated the law. 
Either he had violated it or the other man had violated it, 
because, he said, if there were two, one of them was an 
election manager. 

How did the Senator reach that conclusion? Some of 
the diligent activity which has been supplying him with in- 
formation has found where a John W. Moore had served 
as election manager in a precinct in Jefferson County, and 
straightway the Senator gave to the press a statement that 
this John W. Moore had violated the law by serving as an 
election manager in Jefferson County and voting in Shelby. 
Straightway he received telegrams from the two John W. 
Moores demanding a public apology. So far as I have seen, 
that has never been printed; but he did admit before the 
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committee that he had wired down to the marshal and found | voters of that State put their cross marks in front of Sena- 


out that he was incorrect. 

This shows how wrong and how unjust it is to make 
charges against the people of a State and the election offi- 
cers of a State when you have not the facts to back them 

up, but you jump at inferences from a similarity of names. 

All through this record they have declared votes illegal. 
They even set aside the vote of a candidate for the Demo- 
cratic nomination for governor in the last primary. He 
happened to be a probate judge of the State, and he had 
moved from one precinct to another; and in this list of 
30,000 so-called illegal votes will be found the name of Judge 
J. A. Carney of Coffee County, the probate judge who had 
moved from Elba to Enterprise, and whose name had not 
been changed on the list. You will find also, in the list of 
votes that the Senator says are illegal, the probate judge of 
Shelby County, who had moved from one precinct to an- 
other; and when they failed to find his name in the precinct 
where he voted, they set it aside as an illegal vote. You will 
find, and I have the case in one record I have here, that the 
wife of the probate judge of Macon County, Ala. had her 
ballot set aside as illegal because forsooth they gave her 
name according to the initials of her husband, and it ap- 
peared on the record according to her given name. 

That is the kind of “illegal” votes that make up the 
30,000 that have been heralded throughout the country as 
casting reflections upon the election officers in the State of 
Alabama. 

Mr. President, the time is here when the Senate can 
decide for itself whether it believes that people should sit 
in the Senate who have been elected or whether they 
should have their seats taken away from them because of 
technicalities and the piling up of thousands and thousands 
of irregularities. 

It reminds me of a statement that I read many years 
ago in Mr. Wigmore’s most excellent work on evidence, 
where he was commenting on the reversal of criminal cases 
on trivial and technical grounds. He said that the judges 
of America reminded him of a crowd of African fetish wor- 
shipers who were bowing down at the shrine of technicality 
instead of trying to get to the justice of the case and to 
try cases upon their merits. He pointed out instances 
where indictments on serious charges had been quashed in 
States for the failure to dot an “i,” or for leaving out a 
single letter of a word, and where people have escaped just 
punishment on account of technicalities like that. 

As I have heard presented the petty, trivial, small, trifling, 
airy charges, running up into the hundreds of thousands, 
as to whether a person voted with a pencil or with a pen, 
or whether somebody folded a ballot instead of rolling a 
ballot, I have thought that Mr. Wigmore, if he were to 
write another treatise, could refer again to the African 
fetish worshipers bowing at the shrine of form instead of 
substance. 

There is only one thing for the Senate to decide, and there 
is only one thing it will decide: Who was elected in Ala- 
bama? As it did in the Mayfield case, the Senate will dis- 
card these trivialities, it will brush aside these technicalities. 
Whether the Senator from Delaware wants to do so or not, 
it will look behind the rolled ballot; it will say, Who was 
the choice of the people whose ballots were rolled? Who 
was the choice of the people whose ballots were folded?" 
It will not determine finally and base its decision upon 
whether an Alabama farmer took a fountain pen to the 
polls to mark the ballots or whether he used the old- 
fashioned pencil, which the farmer of Alabama knows so 
well It wil ask, “When this ballot was cast, was it for 
Heflin or for Bankhead? " 

That is the only issue, and I submit, as Senators view 
this record, measured by everything in the world lawyers 
can demand as to proof or taken according to the layman’s 
viewpoint, simply upon the fairness and justice and equity 
of the case, there can be but one result, one irresistible con- 
clusion, and that is that approximately 60 per cent of the 
voters of Alabama put their cross marks in front of Senator 
Bankhead's name, and approximately 40 per cent of the 


tor Heflin's name, and Alabama claims its right, just as does 
Delaware, or Illinois, or Indiana, to send a Senator of its 
own choosing, selected by its own people, to the Senate of 
the United States. 

I can not close my remarks without expressing my grati- 
fication that after a long, painstaking, and critical examina- 
tion, which has been made of the election in Alabama, with 
all the charges that have been hurled all over the Nation, 
there has been no evidence of illegal expenditure of money. 
I am glad to say that with all that has been done, with all 
the microscopes which have been used, there has not yet 
been brought to the Senate any evidence which justifies 
even a reasonable inference that expenditures were cor- 
ruptly made. Of all the terrible things which can be done 


the worst in a democracy, in my judgment, is corrupting the 


electorate of a nation by bribing them with money. There 

is nothing under the shining sun which, in my judgment, 

constitutes à more severe crime or can be a more severe in- 
dictment against the people than the fact that there is cor- 
ruption through the unlawful expenditure of money. 

Yet, Mr. President, after an examination of more than a 
year, with a committee that was certainly willing to get 
everything it could, we come before this body and the 
spokesman for the minority report does not present a single 
instance to show that money was corruptly used in the Ala- 
bama election. 

Mr. President, I close my presentation of this case with 
the simple statement that Alabama is proud of her record 
as a State. She takes just pride in the achievements of 
her sons and of her daughters. 

We are proud of the fact that after a thorough and com- 
plete examination they find that we have had an election 
which stands the scrutiny of its critics, and where the man 
who speaks for the minority must stand and charge our 
people with no more serious crime than that the nonexpert 
election managers dared to contravene the laws of this Nation 
and reach into their pockets and get pencils instead of pens 
with which to mark the ballots and that some of them folded 
the ballots when the law has said they must roll them. 

I submit the case to the Senate with the sincere hope 
and with the belief that there can not be secured on the 
other side of this Chamber votes sufficient to give a par- 
tisan flavor to the unseating of a man when it is shown by 
every particle of proof that John H. Bankhead was elected 
by a majority of 50,000 of the sovereign voters of a sovereign 
State. 

DEMAND TO WITHDRAW AMERICAN MARINES IN NICARAGUA—PRO- 
TEST THE KILLING BY NICARAGUAN SOLDIERS OF THE AMERICAN 
OFFICERS AND MEN 
Mr. LEWIS. Mr. President, I do not rise to participate in 

the discussion of the Alabama election case, which I under- 

stand is to be resumed Monday. I want to congratulate all 
the Senators who have been discussing it upon what is very 
evident—a display of energy, industry, and great ability. 

Mr. President, I want the privilege of the Senate for a 
couple of minutes that I might attract attention to what I 
feel is a great tragedy. In my home, in the village of High- 
land Park, at the city of Chicago, there are mothers, sisters, 
little ones, who must record their mourning in tears on the 
murder of their blood beloved, the United States marines 
in Nicaragua on yesterday. I beg to call to the attention of 
the Senate the fact that there can be no justification ten- 
dered from any source within the spirit of our Constitution 
nor the principles of our Government, within the theory 
for which this America is established, to excuse, far 
less to justify, the theory upon which this Government has 
launched these American soldiers and send down to distant 
foreign lands its young men—the heroic members of its 
marines, as pledges with their lives as additional security to 
private bankers, whose money, being lent upon an adventure 
in that country for excessive interest, under conditions of 
most exaggerated premiums—and this, our Nation, to lend 
the lives of its sons as this human pledge for the securing 
of this money. Thus we risk them where in the conflict 
they must die and be brought back in coffins to the bemoan- 
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ing house of misery and agony of their homes. And as to the 
reason why they were in Nicaragua, and where they were 
set upon, it must be answered that it was by those who felt 
they were justified in repelling an aggression from stran- 
gers, our people, sir, up to the present time all we get from 
our Government as explanation—with the expiration of 
nearly 24 hours—is the fact that these men were engaged 
in repelling what they claim was an invasion or assault by 
those of Nicaragua who are charged in Nicaragua with 
being “ irregulars.” 

In other words—let us be to the point—we, of the United 
States, have assumed to establish a political administration 
in a distant foreign country, in Central America, particu- 
larly in Nicaragua, in order that one political administration 


shall be maintained there as against its rivals, because our. 


favorite, chosen as such, is under some pledge that it will 
guarantee the payment of the debts which have been in- 
curred in Nicaragua in behalf of American private banking 
interests of the United States. We pledge the lives of our 
young men and of our soldiers as collection agencies in be- 
half of these private interests until these American young 
men are murdered, and their mangled bodies brought back 
to their loved ones, to whom the only reply America can 
make—when her American citizens are thus disposed of in 
such ruthless, cruel, and inhuman manner—is that they 
have lent their children to sustain an administration of a 
distant country in power because the officials of that politi- 
cal power have promised to secure the return of money of 
private interests which has been lent within that land. 

Mr. President, I protest against it. I protest in behalf of 
America. We have made an enemy of nearly every country 
of South and Central America, by our course. Our Nation 
has not a friend in any republic of Central or South 
America. La Prensa, the great publication of Buenos Aires, 
came out only shortly denouncing what we call our Monroe 
doctrine, because of these adventures of trespass on our 
part, which they claim are part of a movement by the 
United States to take possession by force of these States of 
Central America. 

Mr. President, the distinguished ex-Secretary of State, 
now the Chief Justice of the United States, had to listen to 
himself hissed in Habana at a Pan American meet, and before 
the world, our country was held up as enduring that scorn 
and contumely because of conduct of the United States that 
had transpired in Haiti and Santo Domingo similar to this 
invasion which has been directed in Nicaragua. 

We learn no lessons, we profit by no example, we multiply 
our conduct of trespass and invasion, we inherit the conse- 
quence upon America. We have now reached the point 
where, coolly and calmly, we endure the murder of children 
of America by foreign forces without even a protest. 

Mr. President, if there be no other voice, I lift my own 
to register the protest of an American official against this 
affront to the American justice of our land. I ask, sir, that 
there shall be some course taken from official authority 
directing our Government and this administration to return 
to American principles; withdraw the marines, bring them 
home, let them be in America, let them be used to defend 
America, where America is assailed, but let our soldiers 
return to their country. 

If these private bankers desire to lend their money to 
these countries, that is for them. Then let them take such 
steps to protect their securities as our American bankers 
are only permitted if they lend anywhere in the United 
States or Europe—to the courts of the country, or whatever 
source of help they may seek by private means. But let 
us end this using the children of America as extra pledges 
to the security of the private bankers, the forfeit of the 
pledge being the lives of thése sons of our land. Mr. Presi- 
dent, thereafter we may move once again toward reviving 
the friendship of South and Central America and thus 
justify the policy of the Monroe doctrine and reestablish 
that friendship which we sought to extend them in the hope 
that reciprocity might avail, which in trade or in kindliness 
would greatly profit us. 
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Mr. President, I thank the Senate for allowing me this 
moment, and particularly the assistant leader of the major- 
ity, the Senator from Oregon [Mr. McNary], permitting 
displacing the program that I might assert my protest 
against longer continuing existing conditions such as I 
denounce. I express my hope and my plea for my country ` 
to return to American principles for the preservation of 
American lives under the just doctrines of an American 
constitutional government. 


ADJOURNMENT 


Mr. McNARY. Mr. President, I move that the Senate 
adjourn until Monday next at 12 o'clock noon. 

The motion was agreed to; and the Senate (at 3 o'clock 
p. m.) adjourned until Monday, April 25, 1932, at 12 o'clock 
meridian. 


HOUSE OF REPRESENTATIVES 


' SATURDAY, APRIL 23, 1932 


The House met at 12 o'clock noon. 
The Chaplain, Rev. James Shera Montgomery, D. D., 
offered the following prayer: 


Our Father, who art the guide of mankind, wilt Thou let 
Thy providence bring forth in our own beloved land the fruits 
of righteousness, contentment, and prosperity? Bless us 
with the wonderful graces of the Master—with His courage, 
with His forbearance, and with His sympathy for all men. 
May all nations be united in faith and hope. Take out of 
every conflict the sting of bitterness, of selfishness, that a 
true feeling of brotherhood and cooperation may be felt 
throughout the world. May prejudice flee away, may all 
suspicion disappear, and may all peoples come to the knowl- 
Hes of the Lord God as their Heavenly Father upon earth. 

en. 


The Journal of the proceedings of yesterday was read and 
approved. 


APPOINTMENT OF GRADUATES OF NAVAL ACADEMY, 1932 


Mr. VINSON of Georgia. Mr. Speaker, I ask unanimous 
consent to take from the Speaker’s table the bill (H. R. 8083) 
providing for the appointment as ensigns in the line of the 
Navy of all midshipmen who graduate from the Naval Acad- 
emy in 1932, with Senate amendments thereto, disagree to 
all of the Senate amendments, and ask for a conference. I 
have consulted the ranking minority member on the com- 
mittee, and this request is agreeable to him. 

The SPEAKER. The gentleman from Georgia asks unan- 
imous consent to take from the Speaker's table the bill H. R. 
8083, with Senate amendments thereto, disagree to the Sen- 
ate amendments, and ask for a conference. The Clerk will 
report the Senate amendments. 

The Clerk read the Senate amendments, as follows: 

Page 1, line 6, strike out “in 1932." 


y 
active list above the grade of lieutenant, junior grade, until the 
total number of line officers shall have been reduced below the 
number otherwise authorized by law." 

Page 1, after line 10, insert: 

“Src. 2. That all commissions hereafter issued as ensigns in 
the line of the Navy, second lieutenants in the Marine Corps, 
and in the lowest commissioned grades of the Staff Corps of the 
Navy with the rank of ensign, may be revoked by the Secretary 
of the Navy, under such regulations as he may prescribe, at any 
time during a period of two years from the dates of such commis- 
sions, and each officer whose commission is so revoked shall be dis- 

from the service with not more than one year's pay. The 
rank of such officers of the same date of commission among them- 
selves at the end of said period shall be determined by boards of 
officers under such rules as may be p 


“Sec. 3, That after January 1, 1933, the number of midship- 
men allowed at the United States Naval Academy for each Senator, 


1932 


Representative. Delegate m Congress, Resident Commissioner from 
Porto Rico, and the District of Columbia, by the act of July 11, 
1919 (41 Stat. 140; U. S. C., title 34, sec. 1032), shall be reduced 
to two: Provided, That nothing herein shall exclude from the 
United States Naval Academy any midshipman appointed thereto 
prior to January 1, 1933." 

Amend the title so as to read: “An act providing for the ap- 
pointment as ensigns in the line of the Navy of all midshipmen 
who graduate from the Naval Academy, and for other purposes." 


Mr. BYRNS. Mr. Speaker, reserving the right to object, 
it is impossible for anyone to know just what those amend- 
ments mean, except the provision for the reduction of cadets 
from three to two, with which I am in accord. 

Mr. VINSON of Georgia. Mr. Speaker, I shall explain 
exactly what the Senate amendments do. They propose to 
grant commissions to all midshipmen who graduate in fu- 
ture years, irrespective of whether or not we need them, 
and after they have put them in the fleet, leave discretion 
with the Secretary to weed them out. The amendments 
further propose to reduce the midshipmen from 2 to 3 
years, to change the law as it is from 5 to 2, and make it 
permanently 2. 'The thought in my mind is this: This is 
a matter which should go to conference, because I am thor- 
oughly of the opinion that there is no justification for Con- 
gress at this time going on record as saying that irrespective 
of whether we need the midshipmen they will get commis- 
sions. Ithink a conference report should be submitted per- 
mitting 50 per cent commissions to be granted, and 50 per 
cent in the years to come, until the number is brought 
down within the 4 per cent provided by law. That is the 
reason I am asking that it go to conference. 

Mr. BYRNS. As the gentleman knows, I was very much 
opposed to the bill as it originally passed the House, because 
I have never believed that it is proper to commission 261 
young men who have graduated when the department itself 
says that it has no need for them. I believe it is an un- 
necessary and unjustifiable expense and a charge upon the 
Treasury for the next 30 or 40 years. However, the House 
has acted upon that, as has the Senate. I do not think we 
should go any farther, however. 

Mr. VINSON of Georgia. I agree with the gentleman. 
If we adopt the Senate amendments as they are, it means 
that next year and the year after and the year after every 
midshipman who graduates gets his commission. I am op- 
posed to that. I want only enough midshipmen to be put 
into the service that the Navy requires, and that is the 
reason I asked to go to conference. 

Mr. BYRNS. With that understanding, I have no objec- 
tion. 

Mr. VINSON of Georgia. 'The gentleman understands 
this, that the Senate amendments mean that the present 
graduating class, every one of them, will get their commis- 
sions; but there is discretionary power in the Secretary after 
probably two years at sea to weed out 50 per cent. The 
reason for commissioning the whole class now is because it 
may so happen that a boy who was at the foot of the class 
this year will develop and be a superior officer to the one 
who graduates with a higher rank. 

Mr. BYRNS. That applies to the class which will gradu- 
ate in June? 

Mr. VINSON of Georgia. Yes. 

Mr. BYRNS. The House and the Senate have already 
approved that. 

Mr. VINSON of Georgia. No; the House has not. It 
approved the proposition to give everyone his commission 
and let him stay in the Navy, irrespective of any proba- 
tionary period. 

Mr. BYRNS. Whatever I may think about the fact that 
261 ensigns are going to be put into the service when they 
are not needed, according to the statement of the Navy 
Department, does not now matter, for that is behind us. 
As I understand, the Senate amendment to which the gen- 
tleman refers will to a certain extent relieve that. 

Mr. VINSON of Georgia. That is correct. 

Mr. BYRNS. By giving the Secretary the right to weed 
them out. 
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Mr. VINSON of Georgia. Yes; and it goes one step far- 
ther and commissions future classes irrespective of whether 
we need them or not. 

Mr. BYRNS. And the gentleman is opposed to that? 

Mr. VINSON of Georgia. Iam. 

Mr. McCLINTIC of Oklahoma. Mr. Speaker, will the gen- 
tleman yield? 

Mr. VINSON of Georgia. Yes. 

Mr. McCLINTIC of Oklahoma. Has the gentleman ever 
worked out in his own mind some kind of & provision that 
when these graduates are commissioned, should they be 
retired within a period of one year, the Government will 
not be called upon to give them retirement pay for the bal- 
ance of their lives? 

Mr. VINSON of Georgia. If they go out under the Senate 
amendment they will go out with one year's pay and will 
not be placed upon the retired list. 

Mr. McCLINTIC of Oklahoma. Reserving the right fur- 
ther to object, is it the gentleman's desire, if this bill should 
go to conference, to give each one of the conferees the 
opportunity of sitting in on all of the deliberations? 

Mr. VINSON of Georgia. Of course, it would be no con- 
ference unless each Member had a right to participate. The 
gentleman from Oklahoma (Mr. McCurntic] will be a mem- 
ber of the conference committee, and I assure the gentle- 
man he wil have ample opportunity to express his views 
there and in the House also. 

Mr. McCLINTIC of Oklahoma. It has been the policy in 
the past for two or three to get together and agree upon a 
report and then notify the other members afterwards, 

Mr. VINSON of Georgia. That does not apply where I 
serve upon a conference committee. 

Mr. BRITTEN. Will the gentleman yield? 

Mr. VINSON of Georgia. I yield. 

Mr. BRITTEN. Following the question by the distin- 
guished chairman of the Committee on Appropriations, the 
gentleman from Tennessee [Mr. Bvnws], the gentleman, of 
course, knows that under the McClintic amendment to the 
House bill these boys graduating from the academy can 
not possibly go above the grade of ensign no matter how 
long they stay in the service. 

Mr. VINSON of Georgia. Surely. 

Mr. BROWNING. Will the gentleman yield? 

Mr. VINSON of Georgia. I yield. 

Mr. BROWNING. Did I understand the gentleman to 
say he was in accord with that part of the Senate amend- 
ment which permitted the Secretary of the Navy to weed 
out certain officers? 

Mr. VINSON of Georgia. I am; and to prohibit other 
classes from graduating unless they are needed. 

The SPEAKER. Is there objection to the request of the 
gentleman from Georgia? [After a pause. The Chair 
hears none, and appoints the following conferees: Messrs. 
Vinson of Georgia, McCLINTIC of Oklahoma, Drewry, BRIT- + 
TEN, and Darrow. 


PRINTING HEARINGS BEFORE THA SENATE FINANCE COMMITTEE 


Mr. STEVENSON. Mr. Speaker, there is a concurrent 
resolution (S. Con. Res. 25) introduced by Senator Smoor 
for certain printing that is needed very badly by the com- 
mittee of the Senate, and I now call up that resolution and 
ask unanimous consent for its present consideration? 

The SPEAKER. Is there objection to the request of the 
gentleman from South Carolina? 

There was no objection. - 

The Clerk read the Senate concurrent resolution, as fol- 
lows: 5 

Senate Concurrent Resolution 25 

Resolved by the Senate (the House of Representatives con- 
curring), That in accordance with paragraph 3 of section 2 of 
the printing act approved March 1, 1907, the Committee on Fi- 
nance of the Senate be, and is hereby, empowered to have printed 
1,500 additional copies of the consolidated hearings held before 
the committee during the current session on the bill (H. R. 10236) 
to provide revenue, equalize taxation, and for other purposes. 


The Senate concurrent resolution was agreed to. 
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PRINTING HEARINGS BEFORE COMMITTEE ON MANUFACTURES 


Mr. STEVENSON. Mr. Speaker, I call up another con- 
current resolution (S. Con. Res. 18) and ask unanimous con- 
sent for its present consideration. 

The SPEAKER. Is there objection to the request of the 
gentleman from South Carolina? 

There was no objection. 7 

The Clerk read the Senate concurrent resolution, as fol- 


lows: 
Senate- Concurrent Resolution 18 

Resolved by the Senate (the House of Representatives con- 
curring), That in accordance with paragraph 3 of section 2 of 
the printing act approved March 1, 1997, the Committee on Manu- 
factures of the Senate be, and is hereby, empowered to have 
printed 3,000 additional copies of the hearings held before the 
committee during the current session on the establishment of a 
national economic council. 

Mr. STEVENSON. Mr. Speaker, I offer an amendment to 
the resolution. 

The Clerk read as follows: 

Amendment by Mr. STEVENSON: Page 1, line 5, strike out the 
word three and insert the word one.“ 

The amendment was agreed to. 

The Senate concurrent resolution as amended was agreed 
to. 

PENSIONS AND INCREASE OF PENSIONS TO CERTAIN SOLDIERS AND 
SAILORS OF THE CIVIL WAR, ETC. 

Mr. UNDERWOOD. Mr. Speaker, I call up the bill (H. R. 
11290) granting pensions and increase of pensions to certain 
soldiers and sailors of the Civil War and certain widows 
and dependent children of soldiers and sailors of said war, 
and I ask unanimous consent that the bill be considered in 
the House as in Committee of the Whole. 

The SPEAKER. The gentleman from Ohio calls up a 
bill, which the Clerk will report by title. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to the request of the 
gentleman from Ohio? 

There was no objection. 

The Clerk read the bill. 

This bill is a substitute for the following House bills referred to 
this committee: 


1067. Jane Burns. 
1126. Catherine King. 


ul 
BS 
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. Rose J. Towner. 
. Minnie F. Rose. 


H. R. 517. Mary B. Pigg. H.R.1591. Christina M. Rock- 

H.R. 555. Susie Leeson, : well. 
R.580. Nancy A. Johnson. H. R. 1592. Wildras Boothe. 
R. 616. Mahala. Walter. H. R. 1601. Louesa A. Miller. 
R. 628. Sarah E. Huston. H. R. 1608. Sarah E. Fox. 
R.629. Rosalie Edwards. H.R.1609. Emily G. Van Lu- 
R.644. Fannie H. Burton. vender. 
R.718. Grace V. Lawrence. H. H. 1612. Alice J. Schrader. 
R. 723. Julia A. Griffith. H.R.1613. Antoynett Brown. 
R. 726. Jane Bowser. H. R. 1614. Emma Corbin. 
R. 733. Eliza J. Wilkinson. H. R. 1615. Elizabeth Miller, 
R. 743. Mary E. Kistler. H. R. 1624. Mary J. Mayhew. 
R. 744. Lizzie Jones. H. R. 1633. Mattie Randolph. 
R. 748. Ruth Ryan. H.R.1676. Sarah E. Herman- 
R. 854. Effie T. McElhiney. storfor. 
R. 894. Achsa Tyler. H. R. 1687. Belle 8. McGary. 
R. 984. Sarah E. Bradley. H.R.1689. Ida Madden. 
R. 986. Ellen D. Keck. H. R. 1691. Helen E. Cushman. 
R. 991. Elizabeth A. Crum, H. R. 1692. Margaret Tobin. 
R. 993. Nora Dunlavy. H. R. 1693. Emma Bassett. 
R. 1008. Mary E. Kelley. H. R. 1708. Susan A. Pitts. 
R. 1012. Margretta Pelton. H. R. 1736. Julia C. Woodard. 
R. 1063. Kate Couch. H. R. 1737. Victoria Culver. 
R. H. R. 1 
R. H. R. 1 
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R. 1150. Jennie Payson. H. R. 1838. H. Emma Streepy. 
R. 1209. Ella I. Parsons. H. R. 1839. Melinda R. Probasco. 
R. 1232. Abigail Stone. H. R. 1858. Agnes M. Jackman. 
R. 1242. Barbara Treuthart. H. R. 1899. Eliza A. Callahan. 
R. 1246. Ellen Lynch. H. R. 1909. Martha E. Worth. 
R. 1354. Mary E. Lemmon. H. R. 1948. Sarah L. Calhoun. 
R. 1417. Eudora McDonough. H. R. 1990. Sylvia I. Whiteman. 
R. 1433. Helen F. Brady. H. R. 2005. Julia Lyon. 

R. 1451. Mary C. Wilkerson. H. R. 2011. Martha Kasinger. 
R. 1487. Ida Adamson. H. R. 2017. Gorda James. 

R. 1492. Jane S. Murphy. H. R. 2022, Emma M. Webb. 

R. 1504. Jane Salmons. H.R.2061. Barbara Matthews. 
R. 1517. Eliza Hindman H. R. 2112. Mary E. Burchett. 
R. 1522. Maria Berghoff H.R.2115. Margaret J. Allen. 
R. 1538. Doris Wehrs. H. R. 2175. Abbie E. Rhoades. 
R. 1539. Jemima Woolery. H. R. 2260. Amanda Riddell. 

R. 1540. Sophia Brackmann.  H.R.2299. Sarah E. Casebeer. 
R. 1541. Ruth C. Lindsey. H. R. 2333. Mary J. Swisher, 

R. 1542. Bettie J. Williams. H. R. 2335. Ella F. Stewart. 

R. 1574. Annie E. Santman. H. R. 2395. Mary E. DeWitt. 


H. R. 2433, Johanna C. Nightin- 


2489. Mary E. Stevenson. 
2520. Mary C. Hoyt. 
2552. Lelia C. W. Lee. 
Kittie G. Bozard. 
2556. Evelyn C. Devereaux. 
2557. Candis M. Frank. 
2558. Alice Hultberg. 
2559, Lizzie S. Reed. 
2561. Addie J. Wheeler. 
. Hannah M. Widdi- 
field. 
2563. Mary L. Wilson. 
2579. Anna L. Harman. 
2590. Mary E. Grange. 
2612. Margaret T. Work. 
2615. Mary E. McIntosh. 
2616. Mary M. McDowell. 
2619. Sarah J. King. 
2620. Malinda Kane, 
Jessie Taylor. 
2658. Ellen Wornom. 
2659. Sarah E. Priestley. 
2660. Alice Bellville. 
2663. Delia Parmentier. 
2664. Ruth A. Parker. 
2678. Amanda Douglass. 
2718. Lucretia M. Young. 
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2759. Martha Weisher. 
2808. Gertrude Storck. 


à g. 
2858. Nancy J. Smith. 
2859. Susan J. Waldo. 
2860. Margaret Smith. 
2861. Elizabeth M. Schoon- 

over. 
Annie A. Moneypen- 
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. Sarah A. Bush. 

Lucinda Bratcher. 

Anna E. Thompson. 

Louisa Reynolds. 

Lillian M. Hendrick- 
son. 

Clarisse E.' Faris. 

Sarah J. Austin. 

Patience Witherow. 

Harriet B. Slater. 

. Hettle A. Reed. 

. Sarah Lynn. 

. Matilda Hensel. 
Margaret J. Duncan. 
Carrie S. Kenney. 
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Annie J. Henderson. 
. Bella J. Roberts. 
. Roxana M. Woodcock. 
. Clara A. DeKay. 
. Emma R. Gibford. 
Eunice E. Wait. 
Margaret C. Louthan. 
. Peninnah Boose. 
Emma J. Kinsel. 
. Mary M. Keefer. 
. Alice Paul. 
. Mary C. Spanogle. 
491. Barbara Weber. 
503. Mary E. Blymyer. 
. Elizabeth J. Patrick. 
Lettie M. Fleming. 
. Ella S. T. Witbeck. 
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Laura Joles. 

. Katie Ingersoll. 

. Barbara Burnett. 

. Barah M. Curry. 

. Augusta E. Cutler. 
. Eliza W. Parkhurst. 
. Lucy A. Beckwith, 

. Bettie A. Reese. 
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. Jennie R. Devoe. 
. Alice McCoy. 


Mary Sage. 
Annie L. Tucker. 
Agness B. Smith. 
Clara 8. Hopple. 
Mary E. Riley. 


Cordelia Stiles. 


Mary A. Lindy. 
Emma Sturdevant. 
Elizabeth W. Barringer. 
Cora Dawson. 


Emma Zane. 
Clara C. Rogers. 
Malissa M. Bower. 
Hester Zegenfus. 


. Annie M. Montgomery. 
. Mary Miller. 


Charles M. Phillips. 
Sarah E. Weekley. 


. Iantha Bohall. 
. Flora Bailey. 


Eulise M. Hubbard. 
Barah E. Jackson. 
Jane Mitchell. 


. Julia Christison. 
. Clara L. Waggoner. 


George Brewer. 


. Cynthia E. Ball. 


Mary E. Wray. 


. Addie E. Ray. 


Margaret E. Cowan. 


. Jane Blakely. 
. Mary A. Widel. 


Katherine Shaffer. 
Jane Davis. 

Mary Shipps. 
Rachel J. Carson. 
Anna M. Reddelien. 
Mary J. Trailor. 


. Nan A. Benson. 
. Frances E. Newton. 


Sherman King. 


. Barbara Price. 

. Emma Lillis. 

. Mary M. Ball, 

. Marietta V. Fox. 

. Matilda A. Huerth. 
. Ella F. Bartlett. 

. Hannah Sims. 

. Hannah D. Warren. 
Elizabeth Frasher. 


Agnes F. B. Over- 
lander. 


. Mary E. Ward. 

. Drusilla J. Tremain. 
. Mary E. Murphy. 

. Hattie E. Chappell. 
. Agnes Robertson. 

. Victoria B. Temple. 
. Sarah S. Lawall. 

. Bilas S. Shepperd. 

. Nettie Roberts. 

. Nancy E. Allen. 


Sarah L. Smith. 
Margaret J. Barnes. 
Sarah H. Porter. 
Alice Pulley. 

Rosa J. Connolly. 
Adaline Greer, 

Mary Danley. 
Malinda Howard. 
Susanah 8. Dellinger, 
Julia E. Wilkinson. 
Kate Small. 

Louise L. Pettengill, 
Emma L. Reinhart. 
Martha Morphy. 
Elmira M. Webb. 
Caroline J. Comfort. 
Sallie S. Tyler. 
Laura A. Raymond. 
Melvina E. Johnson. 


Mattie Bumgardner. 
Ballie Miller. 


H. R. 5729. Margaret A. Secrist. 

R. 5785. Myrtle B. Oldfield. 

. 5786. Elizabeth Koontz, 

. 5750. Mary T. Wilmot, 

. 5757. Maggie L. Adams, 
5758. Sarah A. Lofton. 

. 5760. Delilah Taylor. 
772. Alice Ward. 
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6072. Addie Blunt. 
. 6108. Ida Bloss. 
. 6118. Anna De Nio. 
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6314. Adaline Shuman. 

. 6316. Jennie M. Jenness. 

. 6325. Anna S. Younts. 
6331. Sarah A. Wright. 

. 6346. Annie E. Livingston. 
. 6353. Mary E. Adams. 
6354. Fanny Branham. 

. 6355. Amanda E. Wilson. 

. 6366. 2 E. Hollope- 


. 8414. Predorika Bushong. 
.6423. Minnie M. Davis. 

. 6431. Mary Coombs, 

. 6432. Emogene Allen. 
6447. Malinda J. Jacobs. 
6452. Mary J. Welch. 

. 6465. Dora Nosler. 

6472. Emma Grannis. 

. 6473. Fannie H. Hadley. 
6513. Eunice A. Collins. 
6514. Nancy Fish. 

. 6533. Sarah C. Kirkpatrick. 
6534. Annie A. Riggs. 

. 6535. Elizabeth E. West. 
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20. Mary Lewis. 


624. Sarah J. Shepard. 

. 6630. Roxalina Davis. 

. 6638. Athelia P. Land. 

. 6641. Delia M. Allen. 
6642. Sarah A. Bulluck. 
645. Katherine Garrison. 
51. Mary Greentree, 

. Florence I. Earnhart. 
53. Kate Wallace. 

55. Susan I. Queen. 
61. Addie L. Shugars, 
63. Permelia C. Jefferys. 
64. Sarah A. Feather. 
71. Sarah E. Miller. 
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. Kate M. Farrell. 
.Hannah R. Byrne. 
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H. R. 7023. Ermina M. McKinney. | H. R. 8262. Mary E. Roush. 


H. R. 7027. Martha Benner. 

H. R. 7037. Margaret Vandresar. 
R. 7039. Mary E. Ferris. 
7051. Mary R. Currier. 

. 7058. Sarah A. Gilliland. 
7070. Cora A. Cluff, 

7100. Barbara Harley. 
7124. Maria Stackhouse. 
7169. Maggie Pickett. 
7171. Margaret Thurman. 
7172. Katharine M. DeWitt. 
7202. Amanda Estep. 

7206. Lydia Woody. 

7214. Armenia Magann, 
7261. Mary E. Mikesell. 
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7811. Mary E. Derrick. 
. 7314. Laura N. Russell. 
7316. Mary G. Sherwood. 
. 7331, Martha Knight. 
7333. Anna McCormick. 
. 7334. Eliza A. Mercer. 
7335. Mary J. Shirk. 

. 7386. William H. Jones, 
7394. Eddie Bassett. 

405. Emma Burdge. 
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- 1482. Mary Krener. 
. Luticia C. Anderson, 
. Clara E. Herr. 
. Louise Hatch. 
. Amelia Carpenter. 
. Harriet Brownrigg. 
. Minnie A. Lacy. 
. Dora B. Mann. 
Hulda J. Simpson. 
. Winnie Hazard. 
. Martha J. Carlton. 
Alice W. Butts. 
Martha J. Anderson. 
Mary B. Morris. 
Hattie E. Barnett. 
Julia Ann Ford. 
. Eva P. Black. 
Maggie A. Daringer. 
. Mary E. Cahoone. 
Lizzie L. Hanchett. 
Hannah Boyer. 
Elizabeth O'Keefe. 
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M Eunice T. Brown. 
823. Eudora Kightly. 
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. Nancy A. Clark. 
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. Rachel C. Carrica 
Ellen Berry. 
Adaline Calton. 
Martha B. Ellis. 
Anna M. Thompson. 
Mary Jane Butler. 
Louisa Weaver. 
Mary E. Cole. 
Florine F. Seaman. 
Mary H. Ackley. 

. Bell D. Qualis. 
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. 8110, Martha J. Blacketer. 
8111. Mattie L. Stults. 
8118. Matilda A. Barnes. 
8133. Louisa F. Corn. 
.8213, Harriet Seasholtz. 
8222. . B. McWil- 


rl, Margaret A. Moree. 
.8252. Eliza J. Hoisington. 
. 8254, Mary A. Spain, 


EHH pipi ipd pd ni pd p p Rd Ei p Pi Pid 


H. R. 8266. Martha Kellerhals. 


E 


. Elizabeth J. Lister. 

. Carrie Abell. 

Mary E. Harper. 

. Mary M. Davis. 
Lizzie A. Whitten. 

. Margaret Spitsnagle. 
Elizabeth A. Landers. 
Sarah E. Martin, 
Jane Pelletier. 

Lucy A. Farington. 
Anna M. Gentgen. 
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Elizabeth Blades. 


Catharine C. Crippen. 

Ida M. Lent. 

. Lydia Diehl. 

Margaret Janes. 

Viola V. Buckley. 

.Barah Jane Bump. 

Eliza Alby. 

. Antoinette Howland. 

McLean W. Terry. 

Margaret E. Laidig. 

Matilda J. Irvin, 

Mary Elliott. 

Maime F. Presley. 

. Nancy A. Williamson. 
A. Hayes. 

Mary A. Sullivan. 

Sarah A. Ten Broeck. 

Melissa J. Boggs. 
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. Hannah L. Heaton. 

. Phoebe A. Jennings. 
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Mary E. Nichols, 
Chice M. Ranbarger. 
Jane Richards. 

Susie Henley. 

Nancy McAllister. 
Margaret Walrod. 
Maria A. Houston. 
Catherine Weltner. 
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Mary A. Greer. 

. Margaret Hendershot. 
. Emeline J. McLane. 
Salena Hendrickson. 
Anna Trimbur. 
Rachel P. Thomas, 
9080. Belle Robinson. 
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. Amanda J. Gilliam. 

Lucinda E. Fleming. 

. Anna L. Cowen. 

; Delilah Banks, 

.9121. May 'Tuffree. 

.9123. Elizabeth W. Raven- 
burg. 

.9124. Kathryn S. Fishel. 

.9125. Alice Garland. 

. 9126. Hannah M. Shank. 

9153. West Virginia Hay- 
ward, 
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9154. Louisa Turner. 
9156. Lydda K. Teats. 

. 9157. Mary Glover. 

9159. Margaret E. Cassada. 
. 9160. Sarah E, Harner. 

. 9161. Mary F. Smallwood, 
. 9168, Eliza Stanley. 

. 9191. Laura Chrysler. 

9194. Elizabeth Miller. 

. 9209. Susanna Guyer. 

R. 9210. Sallie P. Adams. 

R. 9224. Louisa Kendall. 

R. 9226. Missouri F. Johnson. 
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. Lottie M. Haynes. 
Julia A. Taylor. 
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.9623. Harriet Reynolds. 

- 9634. Julia A. Montgomery. 

.9635. Antoinette E. Lupher. 

.9670. Marghret A. Rich- 
ardson. 

9675. Mary E. Anthony. 

.0676. Susan F. Atwater. 

9682. Phebe M. Lamphier. 

. 9683. Sarah J. Ash. 

9690. Mary E. Harris. 


9722. Virginia Humphrey. 
9726. Ella McPhail. 
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. 9846. Ellen Brennan. 
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Tompkins. 
9991. Annie M. Wierman. 
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H.R. 10117. Burley Van Fleet. 
H. R. 10134. Martha S. Noel. 
H. R. 10163. Jennie E. Little. 
H.R.10164. Mary E. Jones. 
H.R.10165. Mary E. Goshorn. 
H. R. 10214. Ellen Bruce. 

H. R. 10235. Ianthe S. Webber. 


R. 10310. Charlotte Perry. 

10311. Abbie Davison. 

. 10332. Eva Shaver. 

10344. Mary Singleton. 

. 10355. Mattie Talbot. 

10397. Andrew J. White. 

10399. Anna E. Frauli. 

10402. Sarah E. Carmi- 
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10513. Mary E. Schofield. 
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The bill was ordered to be engrossed and read a third time, 
was read the third time, and passed. 

On motion by Mr. UxpERWOOD, a motion to reconsider the 
vote by which the bill was passed was laid on the table. 


NAVY DEPARTMENT APPROPRIATION BILL 


Mr. AYRES. Mr. Speaker, I move that the House resolve 
itself into the Committee of the Whole House on the state 
of the Union for the further consideration of the bill (H. R. 
11452) making appropriations for the Navy Depattment and 
the naval service for the fiscal year ending June 30, 1933, 
and for other purposes. 

The motion was agreed to. 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union for the further 
consideration of the bill H. R. 11452, the Navy Department 
appropriation bill, with Mr. Futter in the chair. 

The Clerk read the title of the bill. 

The CHAIRMAN. There is an amendment pending which 
was offered by the gentleman from Oklahoma [Mr. Mc- 
C.iintic], which the Clerk will report. 

The Clerk read as follows: 

Amendment by Mr. McCrriwTIC of Oklahoma: Page 42, line 1, 
after the word “librarian,” strike out the figures $269,000" and 
insert '"' $200,000." 

Mr. McCLINTIC of Oklahoma. Mr: Chairman, on yester- 
day I attempted to get some information relative to the 
number of civilians, the number of instructors, and other 
information with respect to the Naval Academy in compari- 
son with the amount that is now being expended at the 
Military Academy. When the House adjourned on yesterday 
no one present was able to give that information. 

Mr. AYRES. Will the gentleman yield? 

Mr. McCLINTIC of Oklahoma. I yield. 

Mr. AYRES. I wil be glad to give the gentleman the 
information as best I can at this particular time. 

Mr. McCLINTIC of Oklahoma. I have the information 
here now. 

Mr. AYRES. I had the information here yesterday, but it 
was out of my possession when the question came up. 

Mr. McCLINTIC of Oklahoma, I have some information 
that I respectfully wish to bring to the House. 

At the present time there are 76 civilian teachers at the 
Naval Academy and 164 officers in comparison with 8 civilian 
teachers at West Point and 182 officers. 

The appropriation last year for the Naval Aacdemy at 
Annapolis for teachers was $290,000 and for West Point 
$46,000. Anyone can clearly see that the ratio or proportion 
is entirely out of line. When we take into consideration the 
fact that there is strong probability that each Member of 
Congress will have his number of appointees reduced to two 
next year, really the amendment which I have offered should 
have provided for a greater reduction than it calls for. 

Mr. AYRES. Will the gentleman yield? 

Mr. McCLINTIC of Oklahoma. I yield. 

Mr. AYRES. I should like to ask the gentleman if he is 
not aware of the fact that the amount he gave applied to 
but eight professors or civilian officers at West Point, while 
the figure he gave for Annapolis applies to 74 civilian in- 
structors? 

Mr. McCLINTIC of Oklahoma. The gentleman is abso- 
lutely correct as to the 74 civilian instructors. Page 752 of 
the House hearings gives the table. 

Mr. AYRES. Let me ask another question: Does not 
that account for the discrepancy in the amounts appro- 
priated for the two institutions? 

Mr. McCLINTIC of Oklahoma. No; not in the proper 
ratio, because you have $46,000 against $290,000 without 
that ratio in the actual number of teachers employed. 
There are 240 instructors in the Naval Academy as against 
185 instructors in the Military Academy. 

Mr. GAMBRILL. Will the gentleman yield? 

Mr. McCLINTIC of Oklahoma. In a minute. 

The point I want to bring out is that the people of the 
country expect us to reduce expenditures. At the present 


rate we are appropriating for a sufficient number of teach- 
ers and employees to take care of five appointees for each 
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Member of Congress. The number of appointees has been 
gradually reduced from five to three, and next year we will 
probably only have two. Surely the House should be willing 
to reduce this expenditure in the sum of $69,000, which 
would still leave $200,000 for this purpose. 

Mr. AYRES. Will the gentleman yield? 

Mr. McCLINTIC of Oklahoma. Certainly. 

Mr. AYRES. May I ask the gentleman, when he speaks 
of next year if he means the fiscal year 1933? 

Mr. McCLINTIC of Oklahoma. I mean the year to which 
this conference report will be applicable, the one brought to 
the attention of the House this morning. 

Mr. AYRES. The reduction to two appointments would 
not be applicable until the year 1934, so that question should 
not enter into the 1933 bill that we are considering at this 
time. 

Mr. McCLINTIC of Oklahoma. The gentleman is correct. 

Mr. AYRES. I wish to call the gentleman's attention to 
the further fact that 2 of the 76 civilian instructors the 
gentleman spoke of a moment ago will be eliminated by 
the department itself, and this bill calls for a further elim- 
ination of 5. 

Mr. McCLINTIC of Oklahoma. I am glad to have the in- 
formation, because I am sure that the chairman is trying 
to reach the same results I am; but I further want to call 
his attention to the fact that the present ratio of appro- 
priations to take care of teachers in the two schools is about 
6 to 1. In other words, it costs six times more money to 
maintain the teachers for the Naval Academy at Annapolis 
than it does to maintain the teachers for the Military 
Academy at West Point. 

[Here the gavel fell.] 

Mr. McCLINTIC of Oklahoma. Mr. Chairman, I ask for 
an additional five minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. AYRES. Will the gentleman yield? 

Mr. McCLINTIC of Oklahoma. Certainly. 

Mr. AYRES. Does the gentleman realize that at West 
Point there are but 1,200 cadets? 

Mr. McCLINTIC of Oklahoma. I was about to call atten- 
tion to that. 

Mr. AYRES. While at Annapolis we have 1,900 students. 

Mr. McCLINTIC of Oklahoma. The gentleman is correct. 
That makes a difference of only 600 in the total, yet the 
ratio in expenses is vastly over one-third. In other words, 
we should not be called upon to appropriate for a greater 
number of teachers than is necessary to take care of the 
difference in the number of students at Annapolis. Instead 
of that we are asked to appropriate this year the sum of 
$269,000. My amendment proposes that that amount be 
reduced to $200,000. It is a slight reduction and not in 
keeping with the same ratio that applies to West Point. 

Mr. OLIVER of Alabama. Will the gentleman yield? 

Mr. McCLINTIC of Oklahoma. Certainly. 

Mr. OLIVER of Alabama. Since it appears from the 
statement the gentleman has made that instructors at both 
of the academies embrace civilian and officer instructors, 
the officer instructors at West Point exceeding those at 
Annapolis—— 

Mr. McCLINTIC of Oklahoma. Only by eight. 

Mr. OLIVER of Alabama. I think by more than that; it 
would be about 28. 

Mr. McCLINTIC of Oklahoma. I should have said 18. 

Mr. OLIVER of Alabama. The officer instructors, I am 
informed, at West Point exceed the officer instructors at 
Annapolis by 28. However, since the number of boys at 
Annapolis are about 50 per cent more than at West Point, 
I think you will find that the costs are fairly well * 
tioned between the two schools. 

Mr. McCLINTIC of Oklahoma. I regret exceedingly I can 
not agree with the gentleman, because the ratio between 
Annapolis and West Point does not justify an expenditure 
of six times more money to take care of teachers at 
Annapolis than it does to take care of teachers at West 
Point. 


1932 


That being true, it does seem to me that this House should 
proceed along business lines and take into consideration the 
number of students that are at each one of these schools 
and supply for these students a sufficient number of teach- 
ers and no more. That is the reason that I have asked that 
this appropriation be reduced in the sum of $69,000, which 
is justifiable, according to the figures that I have given. 

Mr. BRITTEN. Will the gentleman yield? : 

Mr. McCLINTIC of Oklahoma. I yield to the gentleman 
from Illinois. 

Mr. BRITTEN. I heartily agree with the gentleman that 
the House should proceed along businesslike lines. With 
that in view, I should like to ask the gentleman which 
of the professors or instructors at the Naval Academy he 
would do away with under his $69,000 reduction? 

Mr. McCLINTIC of Oklahoma. I shall be very glad to 
answer that. I am sure if this appropriation is reduced to 
$200,000, we have at the head of the Navy Department suffi- 
cient brains to equalize matters in such a way as to maintain 
present efficiency. 

Mr. BRITTEN. What does the gentleman mean by 
equalizing brains at the Naval Academy? 

Mr. McCLINTIC of Oklahoma. I did not say at the Naval 
Academy. I said the head of the Navy. 

Mr. BRITTEN. How is the gentleman going to determine 
which professors or which instructors shall be eliminated 
from the service by this arbitrary deduction of $69,000? 

Mr. McCLINTIC of Oklahoma. The gentleman knows full 
well that whenever you reduce expenditures applicable to any 
bureau or department of the Government that those in 
charge of it immediately make the necessary readjustments 
so as to maintain efficiency and at the same time leave the 
situation in accord with the amount appropriated. 

Mr. BRITTEN. I understood the gentleman to say he 
desired to have a businesslike procedure, but the gentle- 
man does not know which of the instructors or professors he 
would do away with at the academy, but he would leave that 
to the discretion of the department. 

Mr. McCLINTIC of Oklahoma. Certainly; and that is 
the only sensible way it can be brought about. 

Mr. OLIVER of Alabama. Will the gentleman yield? 

Mr. McCLINTIC of Oklahoma. Certainly. 

Mr. OLIVER of Alabama. My information is that at West 
Point we have 1,236 students and at Annapolis 2,003. 

Mr. McCLINTIC of Oklahoma. We only have about 
1,800 at Annapolis. . 

[Here the gavel fell.] 

Mr. OLIVER of Alabama. Mr. Chairman, I ask unani- 
mous consent that the gentleman may proceed for two addi- 
tional minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. OLIVER of Alabama. We have at West Point 192 
officers as instructors; at Annapolis 164, making a difference 
of 28. Officer and civilian instructors at West Point number 
198 for 1,236 boys, while the number of officers and civilian 
instructors at Annapolis is 240 for 2,003 boys. 

‘Mr. McCLINTIC of Oklahoma. The gentleman’s figures 
are slightly different from those given to me by the depart- 
ment this morning. But regardless of that fact, the gentle- 
man can not justify an appropriation amounting to six or 
seven times more to take care of the teachers at Annapolis 
than is being appropriated for West Point. 

Mr. OLIVER of Alabama. The error which the gentle- 
man falls into is this: That there are 28 more officers at 
West Point than at Annapolis engaged in teaching. 

Mr. McCLINTIC of Oklahoma. Eighteen. 

Mr. OLIVER of Alabama. There are 28, RECOURSE so She 
statement furnished me by the department. 

Mr. McCLINTIC of Oklahoma. According to my figures 
the number is 18. x 

Mr. OLIVER of Alabama. It would be well to see what 
the pay of officers at West Point is and what the pay of 
officers at Annapolis is, and then you should take into ac- 
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count the large increase in the number of students at 
Annapolis over the number at West Point. 

Mr. McCLINTIC of Oklahoma. 'The gentleman's figures 
are not exactly accurate, because the chairman of the sub- 
committee has made the statement that there are only about 
1,800 students at Annapolis. 

I want to say further to the committee that my only pur- 
pose in bringing this to your attention is to see whether or 
not the House wants to put into effect some economy. If 
the committee does wish to put some economy into effect, it 
will vote for this amendment; otherwise, it will vote it down. 

Mr. GAMBRILL. Mr. Chairman, I rise in opposition to 
the amendment. The purpose of the amendment offered 
by the gentleman from Oklahoma is to reduce the appro- 
priation for the civilian professors at the Naval Academy at 
Annapolis from $269,000 to $200,000, an arbitrary reduction 
which does not take into consideration the fact that the 
Budget reduced the amount allowed to the Naval Academy 
by $114,000 and following that the Subcommittee on Appro- 
priations reduced the amount by $28,000, a total reduction 
of about $142,000. 

The subject brought up by the gentleman from Oklahoma 
must have been one which was familiar to him because I 
have before me the hearings of the Committee on Naval 
Affairs of February 1, 1932, when the gentleman from Okla- 
homa made this statement, when Admiral Upham, Chief of 
the Bureau of Navigation, was on the stand. 

Mr. McCLINTIC of Oklahoma. What page? 

Mr. GAMBRILL. Page 751. 

Mr. McCLrNTIC. I notice the Naval Academy has an appropria- 
tion of $290,000 to take care of professors, and when you compare 
that with the Military Academy, which uses only $46,561 to pay 
instructors, why should the ratio be so much higher at the Naval 
Academy than at the Military Academy when the number of 


students is not sufficiently greater to warrant this difference in 
cost? 


At the invitation of the gentleman from Oklahoma, Ad- 
miral Upham, the Chief of the Bureau of Navigation, put in 
those hearings a statement showing that there were 176 
civilian professors at the Naval Academy who receive an 
aggregate salary of $290,000, or an average pay of $3,810. 
The hearings disclose that at West Point there are six civil- 
ian employees, their total pay being $17,320. Now, mani- 
festly, gentlemen, when you have 76 professors at the Naval 
Academy as compared with 6 civilian professors at West 
Point it accounts for the difference between the appropria- 
tion made for the Naval Academy of $269,000 for the pay of 
civilian professors as against $46,561, as stated by the gentle- 
man from Oklahoma, allowed for civilian professors at West 
Point. 

Mr. McCLINTIC of Oklahoma. Will the gentleman yield? 

Mr. GAMBRILL. Yes. 

Mr. McCLINTIC of Oklahoma. The gentleman’s state- 
ment is correct with respect to the hearings; but when the 
information was given, it was not known to the members of 
the committee until after the hearings were printed. Fur- 
thermore, it is shown that West Point is utilizing officers 
that are in the pay of the Government to take care of the 
students, which is a great saving, while Annapolis employs 
civilians to perform a service which could be performed by 
naval officers, if they are properly qualified. 

Mr. GAMBRILL. I think a complete answer to the state- 
ment made by the gentleman from Oklahoma is to be found 
in the fact that the ratio of instructors to students at West 
Point is 16 per cent and at Annapolis 12 per cent. 

Mr. OLIVER of Alabama. Will the gentleman yield? 

Mr. GAMBRILL. Certainly. 

Mr. OLIVER of Alabama. It is well that new Members 
of Congress understand that the civilian instructors at An- 
napolis are there because Congress placed them there, and 
some six or eight years ago there was an annual controversy 
in the Senate and the House as to how we could retain the 


civilian instructors at Annapolis. It was thought to be so 
important that a proviso was carried in every appropria- 
tion bill to the effect that the pay of certain administrative 
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officers should be denied them if the number of civilian 
jastructors were reduced. 

Mr.GAMBRILL. I am glad to have the gentleman’s con- 
tribution. That is in accordance with my: recollection of 
the appropriation bill. 

Mr. Chairman, I hope the amendment of the gentleman 
from Oklahoma [Mr. McCrLiwTIC] does not prevail. 

[Here the gavel fell.] 

Mr. FRENCH. Mr. Chairman, the amount carried in the 
billas reported by the committee is $269,000 for the pay of 


- the civilian instructors and professors at Annapolis 


The amendment offered by the gentleman from Oklahoma 
proposes to strike out $69,000 and thus reduce the amount 
to $200,000. The gentleman rests the argument for his 
amendment upon the fact that we are appropriating six 
or seven times as much as we appropriate for the same pur- 
pose at West Point. 

The whole questicn turns upon two factors. 

In the first place, at West Point the enrollment is about 
1,236 and at Annapolis at this time it is about 1,750. This 
fact, however, as important as it is, is a small factor. 

The other factor is this: We are employing at Annapolis 
a larger number of civilian instructors because we detail 
there a less number of officer instructors. 

Mr. McCLINTIC of Oklahoma. Will the gentleman yield? 

Mr. FRENCH. Not at just this moment. 

At West Point we have six instructors who are civilians. 
We have eight officer instructors who have permanent de- 
tail as I understand, by act of Congress, to instructional 
work at the academy. We have 192 officers detailed to West 
Point for tour duty, or a grand total of 206 members of the 
faculty. At Annapolis we have 164 officer and 76 civilian 
instructors, or a total of 240. It will be noted that the 
ratio of total instructors is less at Annapolis rather than 
greater than the ratio of enrollment bears to West Point. 

The reason we have a larger number of civilian instruc- 
tors at Annapolis is because of certain types of instruc- 
tional work that long experience in the Navy has indicated 
can be handled better by civilian instructors than by officers 
of the Navy. These instructors are trained educators who 
are making it their career to follow the profession they are 
following at Annapolis. 

It is because of this, gentlemen, that a mistake would be 
made if we attempted in this arbitrary manner to lop off 
about one-third or one-fourth of the instructors at An- 
napolis and increase—because it would mean this—the num- 
ber of officers of the Navy detailed for instruction work. 

Mr. McCLINTIC of Oklahoma. Will the gentleman now 
yield? 

Mr. FRENCH. I yield. 

Mr. McCLINTIC of Oklahoma. Following the gentleman’s 
line of argument that these men have been placed there to 
perform a life work, let us suppose that we are going to re- 
duce the number of appointees to two—— 

Mr. FRENCH. Then we can take care of it next year. 

Mr. McCLINTIC of Oklahoma. But the same argument 
would apply to what the gentleman has just stated. We 
would then have to maintain the appropriation and keep 
the same number we have there now or make some other 
arrangement to reduce the number. 


Mr. FRENCH. I am not sure I understood all the gentle- |. 


man said, because there is so much confusion in the Cham- 
be 

Mr. McCLINTIC of Oklahoma. I carried out the gentle- 
man’s argument to apply to a situation where each Member 
of Congress would only have two appointees. When that 
situation arises, what would the gentleman do with these 
civilian instructors, which the gentleman has brought to 
our attention, and has stated have been trained for a long 
time and that we can not reduce their number. 

Mr. FRENCH. Of course, when that condition arises, if 
it should arise, we could reduce the number; but not now, 
and not until the condition shall arise. 

Mr. McCLINTIC of Oklahoma. I am sure the gentleman 
and myself are trying to reach the same result. 
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Mr. AYRES. Mr. Chairman, I move that all debate on 
this paragraph and all amendments thereto close in two 
minutes. 

s motion was agreed to. 

Mr. BRITTEN. Mr. Chairman, I think this matter has 
been very clearly and quite fully explained to the commit- 
tee. The amendment of the gentleman from Oklahoma pro- 
vides for an arbitrary deduction of $69,000, irrespective of 
mu effect upon the academy. Apparently this is unimpor- 

Answering the gentleman’s argument that we have a 
greater number of civilian instructors at the Naval Academy 
than at West Point, all we have to do is to realize that West 
Point has 3344 per cent more officers than the Naval Acad- 
emy, based upon the total number of students in the insti- 
tutions. 

The gentleman’s argument about reducing the number of 
civilian instructors in the event our appointments to the 
academy are reduced from three to two, is as illogical as for 
some one to say that for a 4-room school building but two 
teachers would be necessary, if the pupils in those four 
rooms were materially reduced. 

Mr. Chairman, pursuant to a request for information with 
regard to the number of officers, enlisted men, instructors, 
and civil employees at Annapolis and West Point, I hold in 
my hand a tabulation which has been made up in the Bu- 
reau of Navigation and which represents the most accurate 
comparison to be had. 

The information with regard to West Point was obtained 
from data furnished to Congressman Ayres under date of 
March 31, 1932, by the Secretary of War, supplemented by 
information obtained by telephone from the Adjutant Gen- 
eral’s Department. The data for Annapolis was obtained 
in part from the data submitted by the superintendent, and 
which is contained in the hearings on the appropriation bill, 
in part from the quarterly reports of civilian personnel, and 
in part from the list of officers who are on duty at the 
academy. The tabulation includes all civilian personnel 
who are paid for by the Federal Government, but excludes 
@ small number of civilians who are employed by the Mid- 
shipmen’s Athletic Association, the midshipmen’s store, and 
the midshipmen’s laundry, and so forth. It will be noted 
that there are a considerably greater number of civilian em- 
ployees at Annapolis than at West Point, and a considerably 
larger number of enlisted men at West Point than at An- 
napolis. This is probably due to the fact that the course at 
Annapolis is far more concerned with machinery, both steam 
and electrical, as well as the internal combustion engine, 
than is the course at West Point. The comparison is given 
in the table below: 


West Point} Annapolis 


(1) Cadets or midahipmen ninne 003 
2) Enlisted personnel 1, 155 60 
2 Civilian employees  . .lll.llll. 447 1,029 

4) Total enlisted personnel and civilian employees. ia^ ho 

192 164 

Civilians as instructors or professors. ................... 6 70 

(8) Officers e civilian instructors and professors.._..-..<.| 198 240 
(9) Ratio of instructors to students per cent. 16 12 


The gentleman is entirely in error, and I hope his amend- 
ment will not prevail. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Oklahoma. 

The question was taken, and the amendment was re- 
jected. 

The Clerk read as follows: 

Jor id or PN ME TAES ie NE hea pee gar NE 
of the Navy, $577,387 

Mr. COYLE. Mr. Chairman, I move to strike out the last 
word in order to ask a question of the chairman of the sub- 
committee. In lines 4 and 5 on page 42, should not there 
be included the same amendment to apply to the comp- 
troller's decision regarding the limitation in class 4 (b), I 
think it is, that appears elsewhere in the bill? 
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Mr. AYRES. We were not so informed by the Navy 
Department. 

Mr, COYLE. It was my impression from a memorandum 
from the department that such an amendment should go 
in, but I got it at a late date. 

Now, may I at this time address a further inquiry to the 
chairman of the subcommittee with reference to the item 
on page 23, which was amended yesterday in connection 
with page 25. If the chairman remembers, in the item on 
page 23 the total amount was increased by about $7,000, to 
provide for the increase in the reserve pay that was neces- 
sary to take care of the removal of the flight-pay limitation. 
In addition, the total amount of flight pay was limited to 
$1,014,000. It was rather my understanding—I may have 
been under a misapprehension—that the increase in flight 
pay was going to be taken out of the total appropriation 
for pay of the Navy, rather than put in as entirely a limita- 
tion of flight pay. 

Mr. AYRES. No; I think the gentleman is wrong. 

Mr. COYLE. Is the gentleman under the impression that 
with the omission of the limitation of $1,100 you can have 
the same number of active aviators on the list without cut- 
ting out a considerable number of them, due to the total 
limit on page 23 of $1,014,000? 

Mr. AYRES. That is a question for the department. 

Mr. BANKHEAD. Mr. Chairman, I move to strike out 
the last word, and I ask unanimous consent to speak out of 
order for five minutes. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Alabama? 

There was no objection. 

Mr. BANKHEAD. Mr. Chairman and gentlemen, I some- 
what doubt the propriety of bringing up the matter I am 
about to present to the members of the committee. It is 
not directly involved in the pending appropriation bill, yet 
indirectly it is a matter that involves the Naval Academy 
as well as the West Point Academy. 

You all know that the Government, through the appro- 
priations out of the House, and through private subscription 
in the city, has expended a large sum of money for the bi- 
centennial celebration. It so happens that I have a personal 
acquaintanceship with the director of the athletic events 
that are being prepared to entertain the visitors during the 
progress of the bicentennial celebration. 

It has been suggested to me that inasmuch as there has 
never been an athletic contest between the football teams 
of the Navy and Military Academy, and inasmuch as in this 
Capital City of the Nation we are all interested in the per- 
sonnel of both branches of the service, especially the boys 
at the two academies, if it could be arranged, it would be 
an admirable thing to have a football game between the 
Naval Academy and West Point in the Capital City of this 
Nation this year. 

The director of athletics has advised me that it will be 
entirely possible, if he can be assured of the funds or part 
of the funds at least that would be derived from this game, 
to construct a stadium in Washington, or rather an addition 
to the baseball stadium, that would seat at least 40,000 
people, and he further assures me that arrangements could 
be made, if agreeable to the directors of those teams, for a 
fair division of the receipts. He informs me that his com- 
mittee is very much in need of funds to carry out the pro- 
gram and that no further demands will be made upon the 
Congress for appropriations. He also has in mind, if this 
scheme can be carried out, to arrange to bring to 
Washington, after their contests in the West, all of the 
contestants of the Olympic games to be conducted in the 
West. It seems to me, if it meets with any favorable reac- 
tion on the part of the Members of Congress, it would be a 
fine thing in some way for individual Members to suggest 
to those in authority that this arrangement might be made, 
and I have taken the liberty of speaking out of order to 
bring the suggestion to your minds for your consideration 
and, I trust, your cooperation. 

Mr. FISH. Mr. Chairman, will the gentleman yield? 

Mr. BANKHEAD. Yes, 
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Mr. FISH. Does the gentleman know anything about the 
proposed memorial to Theodore Roosevelt? Is not that to 
be in the form of a stadium? 

Mr. BANKHEAD. I can not give any information about 
that. 

Mr. BRITTEN, It is being suggested. 

Mr. FISH. I am in hearty sympathy with the suggestion 
made by the gentleman. I think Washington is the proper 
and logical place to hold the football game between An- 
napolis and the Army. Of course, it should be done in a 
stadium of twice the capacity suggested by the gentleman. 
You could fill a stadium with a capacity of 80,000 people. 

Mr. BANKHEAD. Yes; but it costs a tremendous sum 
of money to construct a stadium of that size. This is a 
practical suggestion that I think could be carried into effect. 
The gentleman from Illinois [Mr. Brirren] is interested in 
these matters, as are the chairmen of the Committees on 
Military and Naval Affairs. I am making this suggestion in 
an entirely informal way, because I thought that possibly if 
it captured the attention of the House the personal influence 
of the Members might be used with those who will have 
the final say in arranging the matter, 7 

Mr. BRITTEN. Mr. Chairman, I ask unanimous consent 
to speak out of order for five minutes. 

The CHAIRMAN. Is there objection? 

Mr. AYRES. Mr. Chairman, we have read only two lines 
of the bill so far this afternoon. Many Members of the 
House are very anxious to get through with the bill this 
afternoon; and I want it distinctly understood that we are 
going to complete the bill to-day if it takes until midnight. 

Mr. BRITTEN. I hope the gentleman will permit me to 
speak for five minutes. 

Mr. AYRES. Then some other gentleman will want five 
minutes. 

The CHAIRMAN. Is there objection? 

Mr. AYRES. Mr. Chairman, I am compelled to object. 

Mr. McCLINTIC of Oklahoma. Mr. Chairman, I offer the 
following amendment, which I send to the desk and ask to 
have read. 

The Clerk read as follows: 


Amendment by Mr. McCrrNTIC of Oklahoma: Page 42, line 5, 
strike out the figures “ $577,387 " and insert “$500,000.” 


Mr. McCLINTIC of Oklahoma. Mr. Chairman, I am 
earnestly interested in effecting economies wherever they 
can be accomplished without destroying efficiency. The 
amendment I offered a few moments ago was voted down 
because those in charge of the legislation stated to the 
House that that sum was needed based upon the figures that 
then existed with respect to teachers. I find in making a 
comparison between the two academies that there are 518 
civilians at the Military Academy and 1,029 at Annapolis. 
In other words, there are practically twice as many at one 
school as at the other. The Navy last year appropriated 
$629,000 and in this bill this has been reduced to $577,000. 
Taking into consideration the fact that there are 40 per cent 
more students at the Military Academy than are at Annap- 
olis, if you use that same ratio to take care of the civilians, 
we would be called upon to appropriate something like 
$400,000 to take care of the number; so, if there is anything 
in ratios and figures based on the actual number employed, 
it does seem to me that my position can be justified in ask- 
ing for a reduction of $77,387 in this particular item. 

Mr. AYRES. Mr. Chairman, will the gentleman yield? 

Mr. McCLINTIC of Oklahoma. Yes. 

Mr. AYRES. Has the gentleman taken into consideration 
the fact that there are 1,155 enlisted men at West Point and 
only 640 at Annapolis? 

Mr. McCLINTIC of Oklahoma. That may be true. 

Mr. AYRES. It is true. 

Mr. McCLINTIC of Oklahoma. I admit it. It certainly 
ought not to require civilians to look after these enlisted 
men. Whenever we come to the point where we have to be 
& wet nurse for the men enlisted in the Army or the Navy 
it seems to me that something ought to be remedied. 
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Mr. AYRES. The gentleman knows that 1,185 enlisted 
men must be doing some work that is being performed by 
civilians at Annapolis. 

Mr, McCLINTIC of Oklahoma. I assure the gentleman 
that I am interested in economy, and I can not understand 
why it requires $577,387 to take care of 1,029 civilian em- 
ployees at Annapolis, in comparison with $276,139 to pay 518 
civilians at West Point. There is something wrong some- 
where. 

Mr. AYRES. I am inclined to feel that if all the factors 
were analized there would not be a wide discrepancy. 

Mr. McCLINTIC of Oklahoma. We appropriate nearly 
three times as much to take care of one school as another 
when there are only twice as many employed. It seems to 
me this House is justified in reducing expenditures. There- 
fore I feel it my duty to present it to the House, and the 
House can do as it pleases. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Oklahoma [Mr. McCLINTIC]. 

The amendment was rejected. 

The Clerk read as follows: 

Maintenance and repairs, Naval Academy: For necessary repairs 
of public buildings; wharves, and walls inclosing the grounds of 
the Naval Academy, accident prevention, improvements, repairs, 
and fixtures; for books, periodicals, maps, mode's, and draw- 
ings; purchase and repair of fire engines; fire apparatus and 
plants, machinery; purchase and maintenance of all horses and 
horse-drawn vehicles for use at the academy, including the main- 
tenance, operation, and repair of three horse-drawn, passenger- 
carrying vehicles to be used only for official p ; seeds and 
plants; tools and repairs of the same; stationery; furniture for 
Government buildings and offices at the academy, including fur- 
niture for midshipmen’s rooms; coal and other fuels; candles, oil, 
and gas; attendance on light and power plants; cleaning and 
clearing up station and care of buildings; attendance on fires, 
lights, fire engines, fire apparatus, and plants, and telephone, tele- 
graph, and clock systems; incidental labor; advertising, water tax, 
postage, telephones, telegrams, tolls, and ferriage; flags and awn- 
ings; packing boxes; fuel for heating and lighting bandsmen's 
NEUEM. pay of inspectors and draftsmen; music and astro- 
nomical instruments; and for pay of employees on leave, $940,000: 
Provided, That the sum to be paid out of this appropriation for 
employees assigned to Group IV (b) and those performing similar 
services carried under native and alien schedules in the Schedule 
of Wages ior Civil Employees in the Field Service of the Navy 
Department shall not exceed $23,000 

Mr. BRITTEN. Mr. Chairman, I move to strike out the 
Jast word. 

This paragraph dealing with the Naval Academy provides 
certain expenditures that naturally include athletics. I de- 
sire to follow as nearly as possible what has been said to the 
House by the distinguished gentleman from Alabama [Mr. 
BANKHEAD]. 

Let me present the ridiculous situation with regard to 
athletics between the two academies. No corporation on 
earth dominated by & set of men sitting together occa- 
sionally would permit the present condition to exist for five 
minutes. I am thinking not only of football, but there are 
no track events, no contests on the track or in the field or in 
the gymnasium that have taken place for a number of years 
between the two branches of the service, the Army and the 
Navy, because a former superintendent at the Naval Acad- 
emy got rambunctious one day and put on a high, stiff, white 
collar and could not see himself or anybody else around him 
and offended the sensibilities of the West Point men. Since 
then it has been impossible to bring them together. Con- 
gress can bring those two academies together. I think they 
ought to row against each other; they ought to box against 
each other; they ought to sprint and run against each other; 
they ought to wrestle against each other; they ought to play 
baseball against each other; they ought to play football 
against each other; and because one superintendent says, 
“No; not by a long shot; let them come to us,” and the 
other superintendent says, “ No; we are not going over there; 


let them come to us,” the attitude of the two institutions is 
the laughingstock of the country. 

We have the greatest athletes in the world at Annapolis 
and West Point, and I agree with what the gentleman from 
Alabama [Mr. BANKHEAD] said. They ought to play a game 
of football every year. They ought reasonably to play it in 
Washington during the bicentennial celebration. 
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Mr. AYRES. Will cid gentleman yield? 

Mr. BRITTEN. I yield 

Mr. AYRES. I suggest that the Committee on Naval 
Affairs take that up. [Laughter.] 

Mr. BRITTEN. That is the first time in 10 years that 
the Committee on Appropriations has granted anything to 
the Committee on Naval Affairs of the House, and it is a 
thankless job. 

Peri AYRES. We think they are fuly capable of doing 

Mr. BRITTEN. The gentleman does not know our weak- 
ness. We have been trying for four years to do the very 
thing the gentleman suggests. 

Mr. OLIVER of Alabama. This is one time the gentle- 
man will find the hearty cooperation of the Committee on 
Appropriations. 

Mr. BRITTEN. But they will not appropriate a dollar 
for it, I know. Now, I believe the Members of Congress, 
by persuasion, by calling upon the Secretary of War and 
the Secretary of the Navy, can bring about a resumption 
of athletic contests between those two academies. I think 
it ought to be done in the interest of the morale of the 
two academies. There is nothing that will promote esprit 
de corps more than having those youngsters meet in boxing, 
wrestling, rowing, and swimming contests. It makes them 
the finest kind of friends. There is nothing I would 
like to see more than to see a young Navy middleweight 
knock the spots out of an Army middleweight from West 
Point. It would be a pleasure. It would make good friends 
of those two boys. 

Mr. GOSS. Will the gentleman yield? 

Mr. BRITTEN. Yes; I yield. 

Mr. GOSS. And nothing gave me greater pleasure than 
last fall see the Army mule kick the Navy goat. 

Mr. BRITTEN. I knew somebody would say that. But 
I am certain if the chairman of the Committee on Appro- 
priations and the chairman of the Subcommittee on Appro- 
priations will speak to the Secretary of War and the Secre- 
tary of the Navy and aim to show them the unwisdom of 
the obstinacy of both of those academies at this time we 
can bring about a football game between the two academies 
in Washington this year. Why not? We dominate every- 
thing that is done at both of the academies. It is silly for 
us to say that the athletic events of the academies are out 
of our jurisdiction and we will not interfere and let the 
academies take care of the matter themselves. They are 
taking care of the matter in a most foolish way, and the 
Congress or somebody, the Secretary of War or the Secre- 
tary of the Navy, can bring them together. 

The CHAIRMAN. The time of the gentleman from Illi- 
nois has expired. 

Mr. BRITTEN. Mr. Chairman, I ask permission to pro- 
ceed for two additional minutes. 

The.CHAIRMAN. Without objection, it is so ordered. 

There was no objection. 

Mr. BRITTEN. Let the President of the United States do 
what Calvin Coolidge did in 1926, when it was suggested 
that Soldiers’ Field in Chicago be dedicated by the Army 
and Navy football game. We could not get those teams 
together. They would not play elsewhere than on the 
Atlantic coast. President Coolidge publicly announced that 
he thought it would be a good thing for the Army and for 
the Navy if they would play in the mid-West, and they 
played. Those teams will play in Washington if President 
Hoover will say he thinks it will be a good thing for them 
and for the country for them to play here this year. 

Mr. BOYLAN. Will the gentleman yield? 

Mr. BRITTEN. I yield. 

Mr. BOYLAN. May I ask the gentleman if he would use 
his good influence. with the athletic managers so that 
Members of Congress might get a seat occasionally at these 
games instead of getting letters saying, We regret to say 
that the demands of the athietic association are such as will 
preclude the possibility of our selling you any tickets this 
year"? ILaughter. ] 
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Mr. BRITTEN. I agree with the gentleman. At the last 
Army and Navy game I had a seat in the fifty-seventh row. 

Mr. FISH. Does the gentleman know anything about the 
purpose of the Roosevelt stadium? 

Mr. BRITTEN. In a general way I do. Tentative plans 
are under way. 

Mr. FISH. What is it? 

[Here the gavel fell.] 

The pro forma amendment was withdrawn, 

The Clerk read as follows: 

PAY, MARINE CORPS 

Pay of officers, active list: For pay and allowances prescribed by 
law for all officers on the active list—pay and allowances, $3,- 
602,277; subsistence allowance, $493,116; rental allowance, $648,063; 
in all, $4,743,456; and no part of such sum shall be available to 
pay active-duty pay and allowances to officers on the retired list: 
Provided, That no person shall be commissioned as an officer in 
the Marine Corps prior to June 1, 1933: Provided further, That 
hereafter additional pay for making aerial flights shall in no case 
be at a rate in excess of $1,100 per annum. 

Mr. AYRES. Mr. Chairman, I offer a committee amend- 
ment, 

Mr. GOSS and Mr. BRITTEN reserved a point of order 
on'the proviso. 

The CHAIRMAN. The gentleman from Kansas offers a 
committee amendment, which the Clerk will report. 

The Clerk read as follows: 

Committee amendment offered by Mr. Ayres: Page 44, line 5 
after $3,602,277," insert "including not to exceed $122,018 te 
sro pay for making aerial flights. 

Mr. AYRES. Mr. Chairman, this amendment limits the 
amount of fiying pay to that estimated by the department, 
$138,148, less the amount taken off by the committee of 
$16,130, and is offered in conformity with the policy an- 
nounced yesterday. 

Mr. VINSON of Georgia. Will the gentleman from Kan- 
sas yield for a question? 

Mr. AYRES. Certainly. 

Mr. VINSON of Georgia.. Wil the gentleman be good 
enough to inform the committee whether or not the en- 
listed strength of the corps has been reduced? 

Mr. AYRES. We provide for the Budget number. 

Mr. VINSON of Georgia. But does not the gentleman 
necessitate a reduction by reducing the amount of money? 

Mr. AYRES. No; I do not agree to that. 

Mr. VINSON of Georgia. The gentleman’s committee in 
its report states that there is no reduction in the Marine 
Corps, there being approximately 15,343 men; but when you 
reduce the appropriation that supports that organization by 
the amount suggested, do you not fail to make provisions for 
some 500 or 600 men? Is not that correct? 

Mr. AYRES. I believe there will be enough slack in the 
appropriation for pay of the Marine Corps to maintain the 
present enlisted strength. 

Mr. VINSON of Georgia. But is not my statement correct 
that while you have not reduced the strength of the Marine 
Corps you reduce the money necessary to maintain it, and 
what the committee has done is indirectly to reduce the 
Marine Corps by about 500 or 600 men? 

Mr. AYRES. As I said before, I think within the total 
sum proposed for pay of the Marine Corps, which is all one 
fund, sufficient funds will be found to avoid a reduction in 
enlisted strength. 

Mr. COYLE. Mr. Chairman, I offer a substitute for the 
committee amendment. 

Mr. GOSS. Mr. Chairman, I have reserved a point of 
order. I will yield to the gentleman, however. 

Mr. COYLE. Does the gentleman raise the point of order 
now? 

Mr. GOSS. Yes; I will raise it now. 

The CHAIRMAN. The gentleman will state his point of 
order, 

Mr. GOSS. That the proviso in lines 8 to 10 is legisla- 
tion on an appropriation bill. 

Mr. COYLE. Will the gentleman yield? 

Mr. GOSS. I yield. 

Mr. COYLE. The substitute to the committee amend- 
ment, which I have introduced, provides for the striking out 
of those two lines among other things. Unless the gentle- 


man wishes to argue the point of order, I am willing to go 
to a vote on the amendment. 

Mr. BRITTEN. Mr. Chairman will the gentleman yield? 

Mr.GOSS. I yield. 

Mr. BRITTEN. I do not think there is any question, or 
that there should be any question, but that the language— 

Provided, That no person shall be commissioned as an officer in 
the Marine Corps prior to June 1, 1933— 
is subject to a point of order. 

The CHAIRMAN. What page is the gentleman reading 
from? 

Mr. BRITTEN. Iam reading from page 44, lines 9 and 10. 

The CHAIRMAN. Does the gentleman from Pennsyl- 
vania [Mr. Corie] reserve a point of order? 

Mr. COYLE. I am not making the point of order, but 
the gentleman from Connecticut is. 

The CHAIRMAN. Does the gentleman from Kansas de- 
sire to be heard on the point of order? 

Mr. AYRES. No; I think not. All I can say is that it is 
in order under the Holman rule. I do not think there is any 
question about that. 

Mr. GOSS. Will the gentleman from Kansas point out 
under what portion of the Holman rule it comes? 

Mr. AYRES. No; I can not. 

Mr. BRITTEN. Neither can anybody else. 

Mr. BYRNS. It simply reduces expenses. 

Mr. TABER. It reduces the number of persons that can 
be placed upon the Government pay roll. 

Mr. BRITTEN. What number does it reduce? 

Mr. TABER. It prevents them from being put on. 

Mr. BRITTEN. No; it does not prevent that at all. 

Mr. Chairman, it has been suggested that this comes 
within the Holman rule. It has also been suggested that it 
reduces the number of men in the corps. It has also been 
suggested that it reduces the appropriations. It does not do 
any of those things. The language is very clear. 

It says: 

Provided, That no person shall be commissioned as an officer in 
the Marine Corps prior to June 1, 1933. 

That no person shall be commissioned prior to June 1, 
1933. That is certainly subject to a point of order. It is 
brand-new legislation on an appropriation bill. 

Mr. BYRNS. The very language as read by the gentle- 
man shows that it will result in a saving of money to the 
Treasury of the United States. 

Mr. BRITTEN. How much money? 

Mr. BYRNS. Because it is perfectly clear that if even 
one man is commissioned between now and the date named, 
it will involve an additional charge upon the Treasury of 
the United States, and it does not matter whether it is one 
or a dozen; if it saves one copper cent to the Treasury, it 
comes within the Holman rule. 

Mr. GOSS. Mr. Chairman, in connection with this matter, 
it is very uncertain, and, further, the law provides a specific 
number of officers to be on the list, and no one can be added 
to it without retiring some one whose place is to be taken. 
Therefore I can not see where there would be any actual 
saving. 

Mr. BYRNS. Will the gentleman permit a question? 

Mr. GOSS. Yes. 

Mr. BYRNS. Does the gentleman anticipate there will 
be some officer commissioned, if this language is carried, 
between now and the date named? 

Mr. GOSS. You can not tell. 

Mr. BYRNS. But does the gentleman believe it is pos- 
sible for some officer to be commissioned between now and 
the date named? 

Mr. GOSS. Only if some one is retired or resigned. 

Mr. BYRNS. Absolutely, and when that is done, Mr 
Chairman, you have increased the charge upon the Treas- 
ury of the United States to that extent. 

Mr. GOSS. How? 

Mr. BYRNS. By granting him a commission. That 
means an additional officer in the service whose salary will 
have to be paid. 

Mr. GOSS. He is not an additional officer. 
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Mr. TABER. If the gentleman will permit, in the Marine 
Corps we are at the present time 60 short of the number of 
officers that the law permits. Therefore it is very natural 
and reasonable to expect that unless this provision is in the 
bill the number of officers will be increased prior to June 1, 
1933. 

Mr. GOSS. That is not at all reasonable.. 

The CHAIRMAN (Mr. FurLER). The Chair is ready to 
rule. The Chair concedes this is a very close question, but 
in view of the Holman rule, and considering the circum- 
stances and the policy being pursued to reduce expenditures, 
the Chair believes the Holman rule would apply. The Chair 
is supported in his opinion by a decision made by Chairman 
Towner on April 18, 1922, which may be found in Cannon’s 
Precedents, section 8581. The Chair overrules the point of 
order. 

Mr. BRITTEN. Mr. Chairman, a parliamentary inquiry? 

The CHAIRMAN. The gentleman will state it. 

Mr. BRITTEN. Does the Chair desire to have the com- 
mittee understand that if the present depression did not 
prevail, this language in the bill would be subject to a point 
of order? 

The CHAIRMAN. That is not a parliamentary inquiry. 

Mr. GOSS. Mr. Chairman, I did not hear the ruling of 
the Chair. 

The CHAIRMAN. The Chair overruled the point of order. 

Mr. COYLE. Mr. Chairman, I ask that my substitute be 
reported. 

The CHAIRMAN. The Clerk will report the substitute 
offered by the gentleman from Pennsylvania. 

The Clerk read as follows: 3 

Amendment offered by Mr. Corte as a substitute for the com- 
mittee amendment: 

On page 44, beginning in line 5, strike out “$3,602,277” and 
insert in lieu thereof “ $3,766,211." 

In line 6, strike out “$493,116” and insert in lieu thereof 
"$516,731"; strike out ' $648,063" and insert in lieu thereof 
VAM TRA strike out “ $4,743,456 " and insert in lieu thereof 
eine out the proviso beginning with line 8 and ending in 

e ^ 

The CHAIRMAN. The Parliamentarian calls the Chair's 
attention to the fact that this is not a substitute because it 
contains a great deal of matter that is too broad to be a 
substitute for the amendment offered by the gentleman from 
Kansas. The gentleman has too much in his substitute. 

Mr, COYLE. It is all one subject matter and in one 
paragraph. It relates to the paragraph affected by the com- 
mittee amendment. The thing I do not desire to do is to 
lose my parliamentary rights. 

The CHAIRMAN. The Chair will state to the gentleman 
that he can offer his amendment later, but the gentleman's 
amendment is not proper as a substitute amendment for 
the committee amendment offered by the gentleman from 
Kansas. 

The question is on the amendment offered by the gentle- 
man from Kansas. : 

.Mr. KELLER. Mr. Chairman, may we have the com- 
mittee amendment again read? 

The Clerk again reported the committee amendment. 

The committee amendment was agreed to. 

Mr. COYLE. Mr. Chairman, I offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Corte: Pag 
“ $3,602,277" and insert in lieu thereof “ $3,766,211"; in line 6, 
strike out “ $493,116 " and insert in lieu thereof “ $516,731"; strike 
out “$648,063 " and insert in lieu thereof “$678,319”; strike out 
“ $4,743,456" and insert in lieu thereof “ $4,961,261"; and strike 
out the proviso in lines 8, 9, and 10. 

Mr. COYLE. Mr. Chairman, this amendment, if adopted, 
will put $217,000, in round figures, back into this paragraph 
“Pay, Marine Corps.” 

The bill at the present time provides, theoretically, for a 
certain maximum number of officers and men in the Marine 
Corps but does not provide the money necessary to pay 
the number of men which the bill states, or the hearings 
state, will be provided for under the bill-as reported. As a 
consequence, since it is not possible to shoot existing officers, 
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since it is not possible to put them on the shelf, the entire 
reduction in this item plus an item on the next page of 
$100,000 for the enlisted force is bound to come out of the 
enlisted pay of the Marine Corps, which means that the total 
number of marines will be reduced at least 600 below the 
number stated in the bill. 

This bill does appropriate, not for 17,400—the original en- 
listed strength of 1931—but, theoretically, for 2,057 less than 
17,400. It also reduces the present number of commis- 
sioned officers by 53 by not providing sufficient funds to 
pay them. 

In order to take 53 officers off of the active list of the 
Marine Corps it is necessary to expend them in some way or 
other; and since the law provides that pay of enlisted men 
and pay of officers be administered as one fund, the only 
way in which they can possibly cut their cloth to make it 
go around is by cutting off entirely on enlistments. They 
can not cut off on reenlistments because that is a part of a 
man’s right. 

This leaves the Marine Corps underofficered and under- 
manned. I very sincerely hope that the Committee of the 
Whole House will go along with me on this increase of 
$217,000, and one which I shall introduce subsequently on 
the next page calling for $100,000 for the enlisted men. 

Mr. AYRES. Will the gentleman yield? 

Mr. COYLE. Yes. 

Mr. AYRES. Will the gentleman state why the Marine 
Corps is underofficered? In the first place, I call the gentle- 
man’s attention to the fact that the authorized number of 
officers of the Marine Corps is 1,096, based upon an author- 
ized enlisted strength of 27,400. The enlisted strength, as a 
matter of fact, has been under 20,000 for a number of years, 
and the Budget figure was upon the basis of 15,340 men, 
which is what we have for 1932. The committee is com- 
mitted to the idea that a reasonable surplus of officers is 
justifiable but questions the wisdom of further expanding 
the officer strength of the Marine Corps in the face of the 
reduction, actual and prospective, in the enlisted strength 
of that organization. The bill is drawn for the sole purpose 
of preventing any expansion prior to June, 1933, and the 
funds proposed are based upon an average of 977 commis- 
sioned officers, instead of 1,030. 

Mr. COYLE. Mr. Chairman, I ask unanimous consent at 
this time for five additional minutes in order to answer the 
gentleman from Kansas. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Pennsylvania? 

There was no objection. 

Mr. COYLE. Mr. Chairman, in answer to the gentleman 
from Kansas, my thought about the Marine Corps being 
underofficered and undermanned is pretty well demonstrated 
by a little news item in the paper this morning. I think 
perhaps most of you got it. It is typical of the Marine 
Corps. In the jungles in Nicaragua one young marine 
officer, a noncommissioned officer, and a warrant officer of 
the Navy lost their lives in the protection of American rights 
and American property, and lost their lives because they 
were ordered there by the United States Government. 

Mr. AYRES. Will the gentleman yield? 

Mr. COYLE. Yes. 

Mr. AYRES, I suppose the gentleman knows that it is the 
plan of the department completely to withdraw from Nica- 
ragua by the Ist of next January. It does not seem to me 
that Nicaragua should be brought into this matter. 

Mr. COYLE. The gentleman did not get my point. The 
number of officers in proportion to the number of men 
needed abroad on active service is very much larger than 
is necessary in barracks in the United States. 

Mr. AYRES. We have practically the same officer per- 
sonnel for a Marine Corps of 15,333 enlisted men as we had 
when there were 27,000. 

Mr. COYLE. That is perfectly true; and if we were to 
provide in this bill only for no increase until 1933, I could 
go along with him. But the trouble is that this bill re- 
quires a reduction in the personnel of the Marine Corps by 
about 53 officers and 600 men, because there is not money 
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enough to provide the pay for the present number and you 
are providing a money limitation against any increase. The 
service that this corps performs is vital to America. Once 
before, under some pressure, we took the marines out of 
Nicaragua, and it cost nearly $20,000,000 to make up for that 
mistake. 

Mr. MARTIN of Oregon. Will the gentleman yield? 

Mr. COYLE. I yield. 


Mr. MARTIN of Oregon. Does the gentleman think there | 


is any common sense in taking the marines out of Nica- 
Tagua? 

Mr. COYLE. The gentleman knows the necessity for 
having trained officers there. 

Mr. MARTIN of Oregon. Yes; I have been down there, 
and we saw the disaster that occurred by bringing them out 
of Nicaragua before. 

Mr.COYLE. It cost us a lot of money and immeasurable 
loss of lives. > 

Mr, MARTIN of Oregon. And it will cost us immeas- 
urable loss again if we take them out of there, for they will 
have to go back again in a few months. 

Mr. KELLER. Will the gentleman from Pennsylvania 
yield to me to ask a question of the gentleman from Oregon? 

Mr. COYLE. I will. 

Mr. KELLER. Does the gentleman from Oregon think 
these extra officers are necessary? 

Mr. MARTIN of Oregon. I do. 

Mr, KELLER. Then I am for it. 

Mr. FISH. Can the gentleman from Pennsylvania give 
us any information how long we are to keep the marines 
in Nicaragua? 

Mr. COYLE. Iam sorry, but I can not. 

[Here the gavel fell.] 

Mr. HARE. Mr. Chairman, I rise in support of the amend- 
ment. 

Mr. Chairman, I appreciate very much the efforts of the 
subcommittee to reduce these appropriations. But, in a 
study of the report, as issued by the committee, I am con- 
vinced the committee has made a statistical error. 

I want, first, to call attention to what is said in the re- 
port on page 25. It says: 

Pay and allowances of 53 fewer commissioned officers on the 
active list, $217,805. 

Now, I gather from that statement the committee con- 
templates reducing the number of officers in the Marine 
Corps next year to the extent of 53. I conclude, further, 
that there is no way of reducing the number of men and 
officers except by failing to appoint additional ones. "There 
is no way whereby you can retire the men by operation of 
law in this bill. The only way a reduction can follow, the 
only way you can get a fewer number of officers in the 
Marine Corps next year, is by refusal or failure to appoint 
additional ones. 

Mr. AYRES. The gentleman overlooks attrition. As- 
suming that the attrition will be about the same next year 
as it was in the fiscal year 1931, vacancies will occur to the 
number possibly of 46, and we provide that such vacancies 
shall not be filled. 

Mr. HARE. Thereby there will be a reduction in the total 
number. The only persons that could be appointed would be 
appointed at the lowest salaries. They will be appointed as 
lieutenants. Their salary is $1,500. The committee acted 
upon the assumption that a reduction of $217,805 would be 
at the average rate of pay for officers in the Marine Corps, 
which is approximately $4,109.53. If the committee is going 
to reduce the appropriation equivalent to the reduction that 
would follow from the failure to appoint 53 additional offi- 
cers, and there is no objection to that provision, it should 
have taken into consideration the fact that the lowest salary 
should be applied to the 53 men and not the average salary 
of all officers. 

If every one of these appointments were to be filled, what 
would it take? Not $217,805 but 53 multiplied by 1,500, 
which would be $79,500. If the committee had been statisti- 
cally correct in its operations, in place of $217,805 it would 
have said $79,500, leaving in the balance of $138,305. 
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The CHAIRMAN. The time of the gentleman from South 
Carolina has expired. 

Mr. HARE. Mr. Chairman, I ask unanimous consent to 
proceed for five additional minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. TILSON. Mr. Chairman, will the gentleman yield? 

Mr. HARE. Yes. 

Mr. TILSON. In case there should be a vacancy, for in- 
stance, in the higher grades, wil the vacancy be automati- 
cally filled by promotion from a lower grade or will the place 
be left vacant as it may occur, whether in the higher or the 
lower grades? 

Mr. HARE. My impression is, from the report of the 
chairman of the committee, that there would be no change. 
If I should retire, for instance, as an officer, at a salary of 
$5,000, the appropriation would be reduced to that extent, 
because it is included here and there would be no chance 
for promotion. 

Mr. TILSON. If the vacancies occur among the higher 
officers and the places are not filled by promotion, then I 
presume the statistics of the committee may be correct; but 
if the grades are to be immediately filled by automatic pro- 
motion, then the gentleman from South Carolina is correct 
in making his figures based on the lowest grade only. j 

Mr. HARE. The committee takes into consideration the 
average salary for all officers and assumes all vacancies will 
appear on July 1, 1932, whereas these 53 men who are 
going to die or retire will not all retire the 1st of July. 
Some of them will be in August, some in September, some 
in November, some in December, some in February, and 
March, and June, but the committee has gone ahead and 
reduced the appropriation as if they were all to be retired 
the Ist of July. The point I am making is that if no officers 
are appointed in the Marine Corps, and this purported re- 
duction is made in the total appropriation, the Marine 
Corps will of necessity be compelled to reduce its number 
of enlisted men to offset the $138,000, and there is no way 
around it. If the committee does not want to reduce the 
number of enlisted men of the Marine Corps, I think it 
should agree to the amendment offered by the gentleman 
from Pennsylvania or else amend the amendment so as to 
make the difference, $138,305. 

Mr. FIESINGER. Mr. Chairman, will the gentleman 


vision for all of the graduates at Annapolis this year in the 
Navy. 

Mr. HARE. Yes. : 

Mr. FIESINGER. Some of those graduates desire to go 
into the Marine Corps. 

Mr. HARE. Yes. 

Mr. FIESINGER. 1f we do not adopt this amendment, 
then those boys who want to go into the Marine Corps 
can not get into it, but must go into the Navy. 

Mr. HARE. Yes; and you simply shift the appropriation 
from the Marine Corps to the Navy Department, and there 
will be no saving in that. 

Mr. AYRES. The gentleman is in error about that. As 
the bill is drawn, no appointments may be made to the Navy 
either in excess of possibly 26. 

Mr. HARE. But you provided in another bill that went 
to conference this morning that all graduates from the 
Naval Academy in June will be commissioned, but you sim- 
ply say here that they shall not be appointed in the Marine 
Corps. 

Mr. AYRES. That is true; and we did so deliberately. 

Mr. HARE. And these men who are to be graduated from 
the Naval Academy in June will all have to go into the 
Navy Department and will all have to draw their pay from 
this appropriation; and instead of reducing the appropria- 
tion as you would have us believe, you are simply eliminat- 
ing from the Marine Corps and reinstating it in the Navy. 
Simply taking it out of one pocket and putting it in another. 
Consequently, there will be no real reduction in the final 
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appropriation, but an added reduction in the number of en- 
listed men in the Marine Corps, with an increased number 
of officers in the Navy after July 1, or just as soon as the 400 
young men graduate from the Naval Academy. 

Mr. KELLER. Mr. Chairman, I ask unanimous consent 
that the gentleman from Oregon [Mr. Martin] may proceed 
for five minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. MARTIN of Oregon. Mr. Chairman, with the pres- 

ent disturbed conditions on the American Continent, I be- 
lieve this is no time to cheesepare on the Marine Corps, 
because I think that serious business is ahead of them dur- 
ing the year 1933, in view of the present unsettled condi- 
tions in Central America. In August, 1929, a great patriot 
from Nicaragua came down to Panama on a transport which 
brought out those hundred marines who had brought great 
peace and prosperity to that country for 14 years. This 
great patriot said: 

This is the happiest day of my life. Now the foreigner is off 
our soil, Now Nicaragua is free. Watch us grow. Watch us 
prosper. Now I have control of my fortune. 

My friend went back to Nicaragua. A year later he was 
in Panama, stripped of everything he had, and he was for- 
tunate to escape with his life. He said— 

My God, we must have the marines back there, because our 
peopie are killing each other off. Unless we get American protec- 

: tion I do not know what is going to happen to my country. 

I do not care what is said about drawing the marines out 
of Nicaragua, when we see conditions which prevail there 
to-day, civilization demands of us that we keep the marines 
down there. The same thing is true of Haiti. I have been 
in Haiti and I know the conditions there. It is unthinkable 
what would happen to that country in the present unsettled 
and distressed condition of the world if the marines were 
taken out of Haiti. It will not be done and, therefore, if 
this work for the marines in Nicaragua and Haiti is neces- 
sary, we must make liberal appropriations for them and keep 
up their present high state of morale. 

Mr. FISH. Will the gentleman yield? 

Mr. MARTIN of Oregon. I yield. 

Mr. FISH. I have been in sympathy with sending the 
marines to Nicaragua in the past. They were not there to 
exploit Nicaragua, but to preserve law and order, generally 
at the request of the Government. 

Mr. MARTIN of Oregon. Yes; to save Nicaragua. 

Mr. FISH. About how long will it be necessary to keep 
the marines there? Are they to be there indefinitely? 

Mr. MARTIN of Oregon. No. 

Mr. FISH. Can the gentleman give us some information 
on that point? 

Mr. MARTIN of Oregon. They certainly should be kept 
there as long as the present disturbed conditions prevail. 
The gentleman must realize that all of the Latin American 
countries—all of South America now is in a most deplorable 
state. 

Mr. FISH. Does the gentleman want us to police all of 
South America and Central America? 

Mr. MARTIN of Oregon. No; but we do not want to pull 
out at this time. 

Mr. COYLE. Will the gentleman yield? 

Mr. MARTIN of Oregon. I yield. 

Mr. COYLE. The gentleman would agree with my idea 
that if we take most of the marines out we should take 
them all out? Our danger has been in leaving a few unpro- 
tected in hostile countries? 

Mr. MARTIN of Oregon. Yes. At this time I would not 
disturb them at all. 

Mr. AYRES. Will the gentleman yield? 

Mr. MARTIN of Oregon. I yield. 

Mr. AYRES. I should like to remind the gentleman that 
the question before the committee is not a question of 
enlisted personnel. It is a question of officers. , 

Mr. MARTIN of Oregon. Well, we must have officers if 
we have the men. 
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Mr. AYRES. We provide—and I think adequately—for 
all of the enlisted personnel that is being asked for—that 
is, some 15,500 men. Now, as to the reduction of officers, 
when the enlisted strength was 27,000 marines we did not 
have more than 1,096 officers, as I remember. The enlisted 
strength has now been reduced from 27,000—not by this 
committee—down to a little over 15,000 men, and yet they 
are asking for substantially the same officer personnel. We 
now have at this time practically the same number of 
officers as we had when the enlisted strength of the corps 
was 27,000. 

The CHAIRMAN. The time of the gentleman from Ore- 
gon has expired. 

Mr. AYRES. Mr. Chairman, I ask unanimous consent 
that the gentleman may proceed for five additional minutes. 
The CHAIRMAN. Without objection, it is so ordered. 

There was no objection. 

Mr. AYRES. Now, I will say to the gentleman from 
Oregon, attrition among these officers should take out at 
least 46 officers during the next fiscal year. That was the 
number in 1931; so we are simply reducing the appropria- 
tion in anticipation of a similar ratio of attrition and are 
providing for 977 officers to officer a force of a little over 
15,000 men, whereas the legal maximum number is 1,096 on 
the basis of 27,400 marines. The question of details in Haiti 
and Nicaragua is not involved here. It is a question as to. 
whether or not we are going to maintain the same officer 
personnel in a more nearly reasonable proportion to the 
enlisted strength. 

Mr. MARTIN of Oregon. I will not have time to go into 
the refinements of the gentleman’s argument; but the 
amendment offered by the gentleman calls for the amount 
recommended by the Budget, which the committee has 
cut down; and I do not think that should be done. That 
Budget was cut to the bone with reference to the marines to 
preserve them in their present state of efficiency. With the 
work ahead of them, I would not disturb that one penny. 

Mr. LAGUARDIA. Will the gentleman yield? 

Mr. MARTIN of Oregon. I yield. 

Mr. LAGUARDIA. The gentleman referred to the ma- 
rines in Haiti. Are they not practically all out of there? 

Mr. VINSON of Georgia. There are marines in China, in 
Haiti, and Nicaragua. 

Mr. LaGUARDIA. But we have no considerable force in 
Haiti, have we? 

Mr. AYRES. I have forgotten the exact number; about 
800, I should say. 

Mr. MARTIN of Oregon. I will say to the gentleman 
that if they are all out, they will be back. 

The CHAIRMAN. The time of the gentleman has ex- 
pired. 

Mr. BYRNS. Mr. Chairman, I do not think we ought to 
confuse this proposition with the question of whether or 
not the marines should be kept in Nicaragua or whether 
they are needed in Haiti or in any other country in South 
America or in any of the islands. This is plainly a propo- 
sition of whether or not we are going to add, in the last 
analysis, the sum of $318,000 to this bill, and make an addi- 
tional charge upon the Treasury at this time. That is all 
there is to it. 

As the gentleman from Kansas has told you, the proposal 
of this amendment is to allow the same number of officers 
for the Marine Corps consisting to-day of something like 
15,000 men that there were when its enlisted strength was 
27,000 men. 

Gentlemen, next week some of you are going to vote to 
cut the salary of every employee of this Government receiy- 
ing over $1,000 a year; and in view of that fact and the 
effort to cut expenses in other directions, I appeal to you 
that we should not vote it upon the people of the United 
States merely because some one proposes an amendment 
carrying $318,000. 

I want to tell you, gentlemen, and I say it from the bot- 
tom of my heart, if something is not done to reduce the 
expenditures of the Federal Government, of State govern- 
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ments, of municipal governments, I am very apprehensive 
of what may happen. We have just passed a tax bill which 
is now under consideration in the Senate, in which we are 
loading additional burdens upon the people of this coun- 
try. You are now asked to vote $318,000 additional upon 
this bill. You voted an additional $1,000,000 upon this bill 
yesterday for a hospital that is not needed. 

The marines are not going to be hurt. Let me say to the 
gentleman from Oregon [Mr. Martin] that were a million 
dollars yoted upon this bill, if would not keep the marines 
in Nicaragua, because we have here the statement of Ad- 
miral Pratt in which he states that the marines will be 
withdrawn after their next election. Why vote this money 
when there is no necessity of maintaining marines in Cen- 
tral America, and when the taxpayers of this country are 
suffering? 

I plead with you in the name, and in the interest, of the 
people of this country not to adopt an amendment to provide 
additional officers when you are cutting down everybody 
else, and when we are told that the action of the body at 
the other end of the Capitol, if it is persevered in, is going 
to mean the elimination from the Federal pay roll of thou- 
sands of civilian employees. Yet it is proposed by this 
amendment to place additional officers in the Marine Corps! 

Gentlemen, I am opposed to it. I am opposed to it in 
the first place because the subcommittee of the Appropria- 
tions Committee after the fullest investigation decided that 
it is not necessary. I am opposed to it in the second place 
because I do not wish to place additional charges upon the 
people of this country. If you are going to reduce, then in 
the name of high Heaven reduce! [Applause.] 

[Here the gavel fell. 

Mr, FRENCH. Mr. Chairman, the statement of the gen- 
tleman from Tennessee, the chairman of the committee, 
ought to receive the hearty accord of every Member of the 
House. [Applause.] The attitude of the subcommittee was 
not the attitude merely of the majority members or the 
Democratic members, it was the attitude of the entire sub- 
committee, and the attitude that we recommended to the full 
committee, and the position that was approved by the full 
Committee on Appropriations. 

The gentleman is quite right when he again calls the 
attention of the House to the importance of reducing the 
Budget. If every time an item is reached wherein some 
Member of the House feels that some friend is involved, or 
some institution is involved that he admires more than any 
other, we are not going to reduce the Budget at all, because 
we are all pulled and torn by personal admiration toward 
individuals and toward groups, and no gentleman has 
higher regard for the Marine Corps than I. I realize 
and applaud the fine service of this institution, but 
that is not the problem here. The problem here is whether 
or not we have carried enough money to care for the num- 
ber of officers that we are planning to have next year. We 
have not reduced, or taken steps to reduce, in proportion, 
the number of officers to the number of enlisted men who 
will be withdrawn during the next year under estimates from 
the Budget. This number is 53. The reductions to which 
we have had reference to-day are the reductions based 
upon the normal way of figuring money reductions from the 
standpoint of allowances for subsistence, pay, and rent com- 
puted upon the number of officers. 

Again, it must be remembered that the entire amount we 
are carrying in this bill for the Marine Corps will be handled 
as one lump sum, and if it should be deficient as to one par- 
ticular factor there are many other factors that make up 
the sum total and needed money can be found within that 
sum total to meet the situation. Therefore, I urge the Mem- 
bers of the House to sustain the recommendation of the 
committee. [Applause.] 


Mr. MAAS. Will the gentleman yield? 

Mr. FRENCH. I yield. 

Mr. MAAS. It is proposed to reduce by 53 officers. How 
are you going to reduce those officers? There is no basis in 
law for discharging those officers. 
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Mr. FRENCH. There wil be normal attrition, and I 
should say to the gentleman that the estimate that we made 
was based upon normal attrition which will, we believe, take 
care of this situation. 

[Here the gavel fell.] 

Mr. SCHAFER rose. 

The CHAIRMAN. The gentleman from Wisconsin is 
recognized for five minutes. 

Mr. AYRES. Mr. Chairman, I move that all debate on 
this section and all amendments thereto close in 10 minutes. 

The CHAIRMAN. The question is on the motion of the 
gentleman from Kansas that debate on this section, and all 
amendments thereto, close in 10 minutes, 

The motion was agreed to. 

Mr. SCHAFER. Mr. Chairman, I may not use my entire 
five minutes. We have just listened to eloquent speeches 
in the name of economy delivered on the floor of the House 
by two distinguished colleagues, one a Republican member 
and one a Democratic member of the Committee on Appro- 
priations. 

When they talked about the Budget tears rolled down their 
faces and rolled down the faces of other Members who heard 
their eloquent pleas in favor of reducing the appropriations 
for the Navy Department and balancing the Budget. But, 
my friends, they are not always consistent. They are not 
always looking out for the interest of the taxpayers and the 
Budget which is so dear to their hearts to-day. It is not 
always their holy of holies. I recollect that they were not 
here pleading for the taxpayers and the Budget when one 
of the appropriation bills was pending in the House and 
several of us attempted to help balance that Budget by 
paring a measly $1,000,000 from the appropriation for the 
enforcement of the unenforceable prohibition law. Where 
was the gentleman from Idaho [Mr. FRENCH] and where was 
the gentleman from Tennessee [Mr. Braxsl, who made these 
eloquent pleas to-day, when that attempt was made? 'They 
were on the opposite side of the fence, aligned with those 
Members of the House who bitterly condemned us as being 
un-American for having the temerity to offer and support 
an amendment to reduce the Prohibition Bureau appropria- 
tion. Now, my friends, if you are really interested in the 
taxpayers and balancing the Budget, particularly my friend 
from Idaho [Mr. FRENCH] and my friend from Tennessee, 
the chairman of the great Appropriations Committee [Mr. 
Byrns], I ask you to step up to the Clerk's desk and sign 
the petition to discharge the committee from the further 
consideration of the 2.75 per cent beer bill, which will bring 
about $500,000,000 into the Federal Treasury each year. 
These gentlemen should stop making these demagogic pleas 
in the name of economy and get down to bedrock and prac- 
tice some real economy and render some real service to the 


The testimony before the Ways and Means Committee on 
the tax bill, page 26, indicates that the Secretary of the 
Treasury testified that in 1919 we had an income to our 
Federal Treasury of $483,000,000 by reason of excise taxes 
on beverages containing more than one-half of 1 per cent 
of alcohol. That stupendous figure does not even take into 
consideration the great amount, running into the millions of 
dollars, in income taxes paid by reason of the legal manu- 
facture of these beverages. 

To-day in these days of prohibition prosperity we do not 
have this stupendous annual revenue but, on the other 
hand, are spending $40,043,313.50 annually from the badly 
battered Federal taxpayers’ Treasury to enforce the unen- 
forceable prohibition law. This is the actual cost of pro- 
hibition enforcement by the Prohibition Department, Bureau 
of Industrial Alcohol, and the Coast Guard. I ask that you 
stop talking about economy—which you do not practice— 
and sign the petition on the beer bill, which if enacted will 
bring about $500,000,000 into the Federal Treasury each year 
and also result in a reduction in the cost of beer to the 
consumers. Of course, the enactment of this bill will also 
reduce the incomes of bootleggers, rum runners, and 
racketeers. 
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If you really believe in economy and have a sincere desire 
to serve the taxpayers, sign the petition and practice it; but 
if you are not sincere, then for goodness sake do not try to 
fool the American people by making them believe you are 
for economy and for relieving the American people of bur- 
densome taxes when you really are not. 

Mr. McKEOWN. Will the gentleman yield? 

Mr. SCHAFER. Yes. 

Mr. McKEOWN. How many gallons of this beer would 
we have to consume to raise $500,000,000? 

Mr. SCHAFER. We would not have to consume many 
more gallons than will be consumed under the wort and malt 
tax provision in the revenue bill which was merged in the 
amendment with the oil-tariff tax for Oklahoma. If you are 
going to tax wort, which is prohibited by the Volstead Act, 
that means that you are going to approve the use of wort 
in the manufacture of 9 per cent beer, which is made by the 
racketeers and sold to the public at outrageous prices. If 
we are going to get the revenue from that source in the 
amount claimed by the Ways and Means Committee, we will 
have to tax 8,000,000,000 pints of wort beer. I think that 
will answer the gentleman's question. [Applause.] 

Mr. PARKS. Mr. Chairman, I move to strike out the last 
word. 

Mr. BRITTEN. Mr. Chairman, before the gentleman pro- 
ceeds, will he yield to me for a question? I am wondering 
if the gentleman will yield me two minutes of his time so 
that I may talk on the amendment, or does the gentleman 
contemplate using the five minutes that are left? 

Mr, AYRES. The gentleman from Arkansas [Mr. Parxs] 
is a member of the committee, and I suggest the gentleman 
be permitted to proceed for five minutes. 

Mr. PARKS. Mr. Chairman, at the time I made my pro 
forma motion it had slipped my mind that debate had been 
limited. I am willing to yield to the gentleman from Illinois 
[Mr. BRITTEN]. 

Mr. BRITTEN. Mr. Chairman, the distinguished chairman 
of the Committee on Appropriations [Mr. Byrns], I think, 
rather confused the House when he suggested that the 
amendment now pending intended to add.additional officers 
to the Marine Corps as well as additional men. The amend- 
ment does not do anything of the sort. 

The gentleman also said that we had added $1,000,000 to 
this bill on yesterday, which would come out of the Treasury 
of the United States. We have done nothing of the sort. 
We added $1,000,000 for a hospital, which amount will come 
out of a special fund called the hospital fund of the Navy. 

Mr.BYRNS. It comes out of the Treasury. 

Mr. BRITTEN. It comes out of the Treasury, but the 
money is in a special fund and can not be used for any other 
purpose. 

Mr. BYRNS. But the money comes out of the Treasury; 
and may I ask the gentleman if this amendment does not 
specifically undertake to cut out the language prohibiting the 
appointment of commissioned officers? So I was absolutely 
correct. 

Mr. BRITTEN. I will answer the gentleman very frankly. 

In 1931-32, the present fiscal year, there were 17,400 en- 
listed men in the Marine Corps. The Bureau of the Budget 
and the Secretary of the Navy and the Major General Com- 
mandant of the Marine Corps, all trying to practice economy, 
as suggested by the chairman of the committee itself, re- 
duced their appropriation so as to provide for 15,343 men in 
the Marine Corps. This is what they desired. 'This is what 
the Navy desired. This is what the Navy expected Congress 
to appropriate for. 

Mr. RNS. If the gentleman will allow me to correct 
him now, because I know the gentleman wants to be ac- 
curate, the gentleman made the remark a while ago that 
the $1,000,000 added to the bill comes out of the hospital 
fund. I am reminded that the provision with respect to the 
hospital fund was stricken out on & point of order and that 
tbe money comes directly out of the Treasury of the United 
States. 

Mr. BRITTEN. I apologize to the gentleman. . Evidently 
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from the amendment that was adopted. I believe that was 
done on a point of order made by a member of the com- 
mittee. The money could have come from the hospital 
fund, but I agree it was subject to a point of order. 

As I said a moment ago, the Marine Corps and the Navy 
Department expected Congress to appropriate for the mini- 
mum of men and officers required to successfully and prop- 
erly run the corps. 'This minimum number was 15,343. 

The chairman of this distinguished subcommittee said 
to the gentleman from Oklahoma [Mr. McCLiNTIC] a little 
while ago that he was arbitrarily attempting to slice $69,000 
from an appropriation with no apparent grounds for it. 
This same committee, gentlemen, has arbitrarily sliced 
$100,000 from the estimates sent up here by the Director 
of the Budget so that while the number does not appear 
any different on its face, the 15,343 men required by the 
Marine Corps wil be reduced by 600 men through an arbi- 
trary slice in the appropriation of $100,000. The provision 
goes farther than that and provides not for economy, but 
provides for waste, and 1 hope that the amendment of the 
gentleman from Pennsylvania [Mr. CovrE] will prevail. 

Mr. Chairman, the Marine Corps had an enlisted strength 
of 17,400 men in 1931, which was appropriated for in the 
fiscal year of 1932. The Bureau of the Budget reduced the 
funds in its estimates for 1933 to an amount sufficient for 
15,343 enlisted—a reduction of 2,057. The present bill, by 
reducing the number of officers by 53, and an arbitrary cut 
of $100,000 in * Pay, enlisted," will require a further reduc- 
tion of 600 enlisted, although the bill states that appropria- 
tion is being made for 15,343. 

The bill does not point out how a reduction of 53 officers 
is to be made, but it appears that an erroneous assumption 
has been made that by preventing any officers being com- 
missioned during the fiscal year 1933, the attrition during 
the year will take care of this reduction in strength. How- 
ever, this is not the case. In order to arrive at the amounts 
shown in the bill, it will be necessary for this reduction to 
be made immediately at the beginning of the fiscal year, 
and whereas the saving will be on the pay of second lieu- 
tenants who are not appointed to fill vacancies, the deduc- 
tions have been made on higher rates of pay. It is obvious 
then that the deficiency created in the pay of officers will 
have to be made by a reduction in the enlisted ranks. 

The restriction imposed by lines 9 and 10, page 44, pre- 
venting the commissioning of any officers in the Marine 
Corps in the fiscal year 1933 will cause irremediable dam- 
age, as it will prevent the normal flow of young officers into 
the corps, such as the 30 graduates from the Naval Academy, 
which it was planned to commission, and a small class of 
meritorious noncommissioned officers, who it is expected to 
promote from the ranks. 

The cost of the 30 graduates from the Naval Academy is 
not additional cost to the Government, as these officers will 
be commissioned as ensigns in the Navy with the remainder 
of the graduates of the class of 1932, and will be in excess 
of the number of ensigns which the Navy expected to 
receive from this source. The small number of meritorious 
noncommissioned officers have earned the right to promo- 
tion and it is one of the rewards which is held out to young 
men in the ranks, which has been a great factor to morale. 
To close the door to these young men would be a great blow 
to the enlisted personnel and would militate against the 
spirit which actuates the enlisted personnel. 

Mr. Chairman, the Marine Corps performs various and 
arduous duties, such as guarding naval stations, furnishing 
detachments for duty on vessels of the Navy, and expedition- 
ary forces in Haiti, Nicaragua, and China, and being ready 
at all times to meet such emergency calls as may arise for 
the protection of lives and property of American citizens 
in disturbed countries. 

The strength of 17,400 was barely adequate to perform 
these duties. The reduction which has already taken place 
has been keenly felt, and the efficiency of the Marine Corps 
has been correspondingly reduced. It is now below the 
limit of safety. A prospective reduction of 600 more en- 
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in its present form, will be a blow to the efficiency of the 

corps, and it will be unable to carry out the present de- 

mands that are made on it, and will, moreover, be unable to 

meet any emergencies which may occur in the future. To 

correct this condition the following amendment is proposed. 
{Here the gavel fell.] . 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Pennsylvania [Mr. COYLE]. 

The question was taken; and on a division (demanded by 
Mr. CovLE) there were—ayes 34, noes 100. 

So the amendment was rejected. 

Mr. AYRES. Mr. Chairman, I offer a committee amend- 
ment. 

The Clerk read as follows: 

Committee amendment offered by Mr. Ayres: Page 44, lines 10, 
11, and 12, strike out the following: “ Provided further, That here- 
after additional pay for making aerial flights shall in no case be 
at a rate in excess of $1,100 per annum." 

The committee amendment was agreed to. 

The Clerk read as follows: 

For pay and allowances of the Marine Corps Reserve (a) exclud- 
Ing transferred and assigned men, $237,620; (b) transferred men, 
$281,696; (c) assigned men, $65,750; in all, $585,066: Provided, 
That hereafter no enlisted man of the Marine Corps shall be 
assigned to the Fleet Marine Corps Reserve as provided for in 
section 22 of the act of February 23, 1925 (U. S. C., title 34, sec. 
783). 


Mr. COYLE, Mr. Chairman, I have an amendment at the 
Clerk’s desk to the paragraph at the top of page 45 that has 
been cut out of a previous amendment and marked as a 
separate amendment to lines 7 and 8. I ask unanimous con- 
sent, in view of the vote on the last amendment, to go back 
to lines 7 and 8. 

The CHAIRMAN, Is there objection? 

Mr. AYRES. I would like to accommodate the gentle- 
man, but under the circumstances I can not do it. 

The CHAIRMAN. The Clerk will read. 

The Clerk read as follows: 

In all $15,151,089, and the money herein specifically appro- 
priated for pay of the Marine Corps shall be disbursed and ac- 
counted for in &ccordance with existing law and shall constitute 
one fund. 

Mr. WHITE. Mr. Chairman, I offer the following amend- 
ment. 

The Clerk read as follows: 

46, line 2, after the word “constitute,” strike out the words 


“one fund” and insert “separate funds for the regular reserve 
division of the marine service as appropriated herein.” 


Mr. WHITE. Mr. Chairman, this amendment is offered 
for the purpose of preserving the Marine Reserves. It has 
been stated on the fioor that the reduction in the number of 
officers can not be made; that is, it has been made clear 
that it can not be made unless a law is passed removing 
from the corps officers besides those removed by usual 
attrition. 

It has been stated that the money could be gotten only 
from the enlisted men's pay. 'That is not true; it could be 
taken from the allowances for the Reserve Corps. 

Mr. OLIVER of Alabama. Is the gentleman aware that 
this appropriation has been carried in this way for the 
last 10 years? 

Mr. WHITE. I am. 

Mr. OLIVER of Alabama. 'There has been no abuse 
of it? 

Mr. WHITE. I do not know whether there has been an 
abuse of it or not. I hope the gentleman is correct. 

Mr. OLIVER of Alabama. These are matters that must 
be left to the administrative head. 

Mr. WHITE. 1f I was assured that there would be no 
abuse of it I would not press the amendment. 

Mr. OLIVER of Alabama. This appropriation has been 
carried in this language for the last 10 years, and this 
method is very helpful in the economical administration of 
the fund. 

Mr. WHITE. I would like to call attention to what hap- 
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who served from 1899 to 1917 without pay, was shorn of 
his position without consideration. There was no good rea- 
son for it. He brought 343 officers and men into the service 
in 1917, including an air unit. That man is still at work. 
I do not want the same thing to happen to the Marine Re- 
serves. That is the reason for offering this amendment. 
If the fund is not to be absorbed for other purposes, I see 
no reason for not putting the provision in the law. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Ohio. 

The question was taken, and the amendment was re- 
jected. 

Mr. McGUGIN. Mr. Chairman, I move to strike out the 
last. word. 

The President, the Congress, the press, and the legitimate 
banking institutions of the United States are all in a fine 
spirit of patriotism free from partisanship or other prejudice, 
doing everything in their power to restore confidence and 
faith in this country. We can not succeed in our present 
difficulties except that in the minds and hearts of the Amer- 
ican people there is confidence and faith in our common 
country and its institutions. Yet in the face of this fine co- 
operation on the part of patriotic leadership in this country, 
we find a class of people who are doing everything within 
their power to wreck the confidence and faith of the Amer- 
ican people in America, and are endeavoring to capitalize 
upon the distress of the people. 'This class of people, who 
are at this moment practicing little less than treason to this 
country, are composed of a band of conspirators of some 
citizens of this country and of foreign countries. 

Unfortunately, the people of America have become so 
stock-market minded that they look too greatly to the stock 
market for the information as to the condition of the United 
States rather than to legitimate business. These American 
and foreign conspirators are taking advantage of this sit- 
uation, doing everything they can to destroy security values 
and thereby to destroy public confidence. They are endeav- 
oring to reap their profits which are to be measured by the 
extent they can destroy the faith and confidence of the 
people of this country. - 

The hearings now going on before the Banking and Cur- 
rency Committee of the Senate disclose clearly that certain 
American citizens in league with certain foreign institutions 
are carrying on a concerted and organized effort to destroy 
the security values of American institutions and thereby 
further impoverish the American people, who have their life 
earnings invested in American institutions. 

There can be no question but that the conduct of these 
people is shameful, dishonorable, and disloyal. The hearings 
before this committee have disclosed that American bro- 
kerage houses are carrying upon their books customers under 
assumed names who are selling short American institutions. 
One brokerage house in selling short for a customer under 
the assumed name of Sadie Silk, another under the assumed 
name of Stella Stitch, another under the assumed name of 
Watt & Watt, another under the assumed names of Mr., 
Mrs., or Miss G, Oka, another under the assumed name of 
Lilly Schiff, and another under the assumed name of Rose 
Sheer. There are literally scores of these fictitious names 
who are selling short the securities of the United States. 
Any brokerage house which would permit a customer to oper- 
ate under an assumed name and any customer who sells 
under an assumed name is obviously carrying on a program 
which is shameful, dishonest, and disloyal. The people who 
are operating under these assumed names and thereby en- 
deavoring to destroy the confidence of the people of this 
country are confessedly doing a shameful thing and are 
endeavoring to hide their identity as highwaymen try to hide 
their identity with masks. 

Not only are American citizens engaged in this program 
which is so shameful that they seek to disguise their identity 
but foreign interests are likewise engaged in this raid against 
American securities. The hearings before the Senate com- 
mittee disclose that the Travellers Bank of Paris and the 
Bank of France are either lending the name of their insti- 
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American values. 'Three different banks of Holland were 
uncovered as being in this raid against American finance. 
One of these Holland banks is the government institution 
which corresponds to the Federal reserve in the United 
States. : 

Aside from this shameful effort to destroy American 
values, the Senate committee has uncovered something else 
which is nothing less than disloyalty to country and treach- 
ery to the American people. This committee has brought to 
light that in June, 1930, J. P. Morgan & Co. bought $9,- 
200,000 of German reparation bonds on the stock market. 
Mr. Whitney, president of the stock exchange, and a mem- 
ber of the brokerage firm which bought these bonds for the 
Morgan Co., testified that the buying of these bonds by the 
Morgan Co. contributed to the sustaining of the market of 
that issue of German bonds at $90 per unit, while interna- 
tional bankers were palming $98,000,000 worth of these Ger- 
man bonds on to the American people at this sustained and 
fictitious price of $90. Mr. Whitney was compelled to admit 
and testify that after $98,000,000 worth of these bonds had 
been sold to the American people at the rate of $90 a unit 
and after this Morgan syndicate stopped buying these bonds 
on the market, these bonds went down to as low as $23 and 
are now selling for $35.50. Here we find an American citi- 
zen buying $9,200,000 worth of bonds on the open market 
and keeping up a fictitious value on them in order that 
American citizens could be tricked into buying $98,000,000 
worth of them. Here was an American institution deceiving 
the citizens of the United States in order to milk them of 
their money to be given over to a foreign country. It is 
always reprehensible for one to deceive and rob his neighbor, 
but when it is done on a commission basis for the benefit of 
foreign countries, this is reprehensible and low beyond belief. 

International bankers in conspiracy and in league with 
foreign interests have floated billions of dollars of these 
bonds upon the American people. How many were floated 
in the manner here described no one knows. As these pri- 
vate bonds were floated, foreign government bonds due to 
the United States Government became less valuable. Now 
we find that the people who were tricked into buying these 
bonds are the victims and the Government of the United 
‘States has likewise been victimized. 

When the moratorium was under consideration these in- 
ternational bankers testified without an exception that they 
no longer owned the foreign bonds, but that they were out 
in the hands of the American people. They admitted that 
they took their commissions and that it was a closed inci- 
dent so far as they were concerned. 

In the hearings before the Coinage, Weights, and Meas- 
ures Committee of the House, of which I am a member, we 
have found that foreign countries indebted to the United 
States have willfully and deliberately debased and debauched 
their silver money. In doing this they accomplished what 
was inevitable from the experience of the centuries, and 
that is with the destroying of the value of silver commodity 
prices are likewise destroyed. 

From the hearings before this committee, I am firm in the 
conviction and I believe every member of the committee is 
firm in the conviction that these foreign countries de- 
bauched their silver with the designed purpose of completely 
destroying the American manufacturing industry and Ameri- 
can agriculture for the purpose of forcing the United States 
to cancel the war debts which are justly due this Nation 
from these foreign countries. I am firm in the conviction 
that it has been their designed purpose to force the people 
of the United States to pay for a war which they never 
started. 

Foreign countries that owe this Nation, with their budgets 
balanced, are making up their budgets for the coming year 
totally ignoring their debts to this country. The time has 
come for the Congress and the people of this country to 
realize that Europe is waging an economic war upon the 
United States and that there are traitors within our own 
citizenship, in the form of international bankers and specu- 
lators, who are destroying security values with the designed 
purpose of forcing this country to cancel the war debts and 
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to heap upon the shoulders of the American people the ex- 
penses of a war in which they had no interest except to serve 
the true interests of humanity and to save some of the na- 
tions that are to-day carrying on this conspiracy against 
this country. Realizing these facts, I believe that it is time 
for the Congress and the people of the United States to 
serve notice on Europe that we expect these countries owing 
the United States these debts to pay their interest this year. 

I am ready for a joint resolution by the House and the 
Senate declaring that we will not cancel the war debt, that 
we will not consent to an extension of the interest this year 
and call upon these countries to pay us the interest which 
they owe us for the coming yeer. Further realizing these 
facts, I think it is time for the Congress of the United States 
and the people of the United States to take the stock ex- 
change and the international bankers in hand and just as 
nearly as possible accord to them the same consideration 
that is always accorded to one who is a traitor to his coun- 
try. So far as Iam concerned, let it be said that any insti- 
tution or any American citizen, who practices the program 
of that which the J. P. Morgan & Co. practiced in selling 
these bonds to the American people, stands in the same 
light before the American people of this and future genera- 
tions as does any common traitor to the American people. 

The Clerk read as follows: 

Office of the Quartermaster, $126,560; in all, $305,030: Provided, 
That the total number of enlisted men on duty at Marine Corps 
headquarters on May 7, 1930, shall not be increased, and in lieu 
of enlisted men whose services at such headquarters shall be 
terminated for any cause prior to July 1, 1933, their places may 
be filled by civilians, for the pay of whom, in accordance with the 
classification act of 1923, as amended, either or both the appro- 
priations "Pay, Marine Corps," and “General expenses, Marine 
Corps,” shall be available: Provided further, That neither this nor 
any other Marine Corps appropriation shall be available for the 
employment in a civil capacity of any transferred member of 
the Marine Corps Reserve at a rate of compensation which, in con- 
junction with his reserve pay, would exceed the sum of his pay 


and allowances as a transferred member of the Marine Corps 
Reserve on active duty. 


Mr. SUTPHIN. Mr. Chairman, I offer the following 
amendment which I send to the desk. 

Mr. AYRES. Mr. Chairman, I have a committee amend- 
ment which I offer. 

The CHAIRMAN. The committee amendment will take 
precedence. The Clerk will report the committee amend- 
ment. 

The Clerk read as follows: 

Amendment offered by Mr. Ayres for the committee: Page 46, 
line 18, after the word “available,” strike out the colon and all 
of the proviso down through the word "duty" in line 25. 

Mr. AYRES. Mr. Chairman, in explanation of that 
amendment, it has come to the notice of the committee in 
the last day or two, that this would be a discrimination 
against the Marine Corps, and not wishing to do that in 
favor of any other activity, we ask that this amendment be 
adopted and that the proviso be stricken out. : 

The CHAIRMAN. The question is on agreeing to the 
amendment. ILS. 

The amendment was agreed to. 

Mr. SUTPHIN. Mr. Chairman, that is the amendment 
that I intended to offer, and I withdraw my amendment. 

The Clerk read as follows: 

ALTERATIONS TO NAVAL VESSELS 


Toward the alterations and repairs required for the purpose of 
modernizing the U. S. S. New Mexico, Mississippi, and Idaho, 
authorized by the act entitled “An act to authorize alterations 
and re to certain naval vessels," approved February 28, 1931 
(to be completely accomplished within a total cost of $27,000,000), 
$14,000,000, this sum, together with the unexpended balance of 
the appropriation of $10,000,000 for the same purpose contained in 
the second deficiency act, fiscal year 1931, to be apportioned, in the 
discretion of the Secretary of the Navy, among the aforesaid ships 
and to remain available until expended: Provided, That the sum 
to be paid out of the amount available for expenditure under this 
head for the fiscal year 1933 for employees in the field service 
assigned to Group IV (b) and those performing similar. services 
carried under nativé and allen schedules in the Schedule of Wages 
for Civil Employees in the Field Service of the Navy Department 
shall not exceed $30,000. 


Mr. GOSS. Mr. Chairman, I make the point of order to 
the language on page 50, line 7, after the comma, “in the 
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discretion of the Secretary of the Navy, among the afore- 
said ships.” It is legislation on an appropriation bill. 

Mr. AYRES. Mr. Chairman, will the gentleman reserve 
the point of order? 

Mr. GOSS. Yes. 

Mr. AYRES. I would be glad to know why the gentleman 
wants to strike that out. I admit that it is subject to a 
point of order. 

Mr. GOSS. It is subject to a point of order. The authori- 
zation act which passed August 17, 1923, Public Act No. 746, 
and also in the second deficiency appropriation bill provided 
that approximately an equal amount should be expended 
on each ship. That was the legislation passed by the Com- 
mittee on Naval Affairs. This language does away with that 
authority and provides that under the direction of the Sec- 
retary of the Navy the money may be apportioned out in 
any way at all. Inasmuch as it is legislation on an appro- 
priation bill, if it is desirable, no doubt the Committee on 
Naval Affairs can bring in a bill to do this very thing. 

Mr. AYRES. I admit it is subject to & point of order, 
but I think that taking it out will cripple the Navy to a 
very great extent. 

Mr. VINSON of Georgia. I disagree with the gentleman 
from Kansas. I think the gentleman from Connecticut is 
correct, because this expenditure was allocated for certain 
purposes. 

Mr. AYRES. I have nothing further to say, if the gentle- 
man wants to insist upon his point of order. I admit the 
point of order. 

The CHAIRMAN. The Chair sustains the point of order. 

Mr. BRITTEN. Mr. Chairman, I move to strike out the 
last word for the purpose of asking a few questions of the 
chairman of the committee. By what authority does the 
Committee on Appropriations reduce the original authoriza- 
tion of $30,000,000 for modernizing three battleships to 
$27,000,000? : 

Mr. AYRES. Because we felt in view of the fact that 
material and everything else has gone down in price that 
we could easily reduce the amount to $27,000,000. 

Mr. BRITTEN. Did any individual representing the 
Navy Department come before the committee and request 
this reduction? 

Mr. AYRES. Not at all. 

Mr. BRITTEN. Mr. Chairman, to show the further in- 
consistency of the Committee on Appropriations, they have 
arbitrarily, because they say the depression is on and that 
living is cheaper, reduced this amount from $30,000,000 
to $27,000,000, without any expert advice, without any 
authority in the Navy Department requesting it. They 
have just taken 10 per cent off this on the theory that 
probably they may be right. The truth of the matter is that 
this reduction of $3,000,000 in the authorized cost, which 
: has been approved by the Congress and appropriated for at 
various times by the Committee on Appropriations in the 
House and in the Senate, was an irreducible minimum. In 
fact, it wil cost a little more than $30,000,000 to mod- 
ernize those ships. Now, by stringing the construction out 
they wil increase the overhead and increase the cost and 
incidentally waste in that way several hundred thousand 
dollars. 

Mr. TABER. Mr. Chairman, will the gentleman yield? 

Mr. BRITTEN. In a moment. If the committee of which 
ihe distinguished gentleman from New York is a member 
had taken the slightest expert advice, the slightest expert 
testimony, had asked for the slightest information from 
the department itself as to whether this reduction could 
be reasonably made in the interest of economy, they would 
not have brought in such a provision. These $3,000,000 
will eventually come in a deficiency appropriation bill later 
on after we have wasted $100,000 or $200,000 in extended 
time and delays in an endeavor to meet the $27,000,000. 
I pledge my judgment against the gentleman's judgment 
that that is what will happen. I yield now to the gentleman 
from New York [Mr. TABER]. 


LXXV—— —554 


CONGRESSIONAL RECORD—HOUSE 


8797 


Mr. TABER.. The gentleman does not believe that. prices 
have gone down and that the Government of the United 
States should pay any attention to that sort of thing? 

Mr. BRITTEN. Of course, I believe that prices have gone 
down. Everyone with an ounce of brains in his head knows 
that, but nobody from the Navy Department has said a word 
about the cost of these ships going down. 

I am sure the gentleman from Kansas would not place his 
judgment against the judgment of the Navy Department as 
to how much was necessary to complete the modernization 
of a battleship. No one can foresee the various costs that 
are met in modernizing a great battleship. The gentleman's 
committee had no expert advice. It arbitrarily cut $3,000,- 
000 on the idea of the gentleman from New York, who 
thinks that bananas and coconuts and cabbages are going 
into this construction rather than steel and highly spe- 
cialized labor. 

Mr. Chairman, on page 50 of the bill, explained on page 26 
of the report, the authorized limit of cost for modernizing 
the New Mexico, Mississippi, and Idaho is reduced from 
$30,000,000 to $27,000,000, and $1,000,000 has been deducted 
from the Budget estimates for 1933, changing that item 
from $15,000,000 to $14,000,000. 

The modernization of these three ships can not be com- 
pleted for less than the present authorized limit of cost of 
$30,000,000 without deferring items of work which are con- 
sidered necessary for satisfactory completion. The original 
authorization of $30,000,000 was based upon careful esti- 
mates of the cost of individual items which were considered 
necessary in the modernization of these vessels. This 
amount was authorized after extended hearings by the 
Naval Committee; plans were prepared for modernization 
along these lines; the ships have been stripped and much 
of the work has already been begun. 

The original estimates aggregating approximately $30,- 
000,000 were made with the expectation of completing the 
work within 21 months. Owing to the economic conditions 
the modernization of all of these vessels has already been 
extended from 5 to 15 months, notwithstanding the fact that 
it was realized that this extension of time limit would, by 
increasing the overhead, increase the total cost of the 
project. Due to this cause the total cost of the originally 
contemplated project has already gone beyond the limit and 
in order to absorb this within the original limitation, ar- 
rangements have already been made for deferring work 
which was originally contemplated to the extent of $913,000. 
At the time of the compilation of the estimates for 1933 this 
entire matter was very thoroughly considered. It was de- 
sired to reduce the estimate for 1933 to a minimum, but a 
careful survey showed that $15,000,000 was the absolute 
minimum for that year which could be appropriated and 
still permit the vessels to be completed within the $30,000,000 
limitation without abandoning projects which were consid- 
ered essential and which could not be deferred. 

It is, therefore, considered very necessary that the orig- 
inal limitation of $30,000,000 imposed by Congress be re- 
stored and that the appropriation for this item for 1933 be 
increased to the Budget estimate of $15,000,000. 

Mr. Chairman, unless this limit is restored the ships can 
not be put back in a satisfactory condition for service since 
they have been stripped and the work has been laid out and 
is being prosecuted for eventual completion in accordance 
with the limit originally stated in the authorizing act. 

In case it is impossible to restore this $1,000,000 without 
a similar reduction in some other appropriation, though it 
is undesirable further to reduce the appropriation, “ Increase 
of the Navy, construction and machinery,” it now appears 
that delay in the progress of the work on the cruisers under 
construction in the Navy yards will make it possible for a 
further reduction in this appropriation to be made without 
serious interference with the work as it will progress durinz 
1933. For that reason, if this $1,000,000 must be taken from 
some other appropriation, it is recommended that it be 
taken from “ Increase of the Navy, construction and machin- 
ery,” as shown on page 41, column 6, of the report, making 
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the total reduction under that item $3,637,000 instead of 
$2,637,000 therein contemplated. 

The CHAIRMAN. The time of the gentleman has ex- 
pired. { 

The pro forma amendment was withdrawn. 

Mr. LANKFORD of Virginia. Mr. Chairman, I offer an 
amendment, which is on the Clerk’s desk. 

The Clerk read as follows: 

Amendment offered by Mr. Lanxrorp of Virginia: Page 50, 
line 4, strike out the figures “ $14,000,000” and insert the figures 
* $15,000,000.” 

Mr. LANKFORD of Virginia. Mr. Chairman, this is not 
an increase of a dollar, because when we come to the next 
section, if this amendment is adopted, I shall ask that the 
next, section be reduced by the same amount. 

The reason I am doing that is that the Navy Department 
says they can save that million dollars on these new vessels, 
or not use that this year, without crippling the efficiency of 
the work, as the work on these is just beginning, but these 
battleships are now in dry dock. They have been there sev- 
eral months longer than is necessary. Every day they are 
there it costs between fifty and a hundred dollars additional. 
The Navy is asking that simply as a matter of economy and 
efficiency. They can save the loss on one, and they can not 
on the other. 

Mr. AYRES. Will the gentleman yield? 

Mr. LANKFORD of Virginia. I yield. 

Mr. AYRES. Will the gentleman explain why his amend- 
ment does not increase the appropriation $1,000,000? 

Mr. LANKFORD of Virginia. Yes. Ten million of this 
has already been appropriated. This provides $14,000,000, 
which only makes $24,000,000. There are $3,000,000 more to 
be appropriated before reaching the reduced appropriation 
of $27,000,000. 

Mr. AYRES. But $14,000,000 is the appropriation we are 
proposing for 1933. 

Mr. LANKFORD of Virginia. That is true. But that does 
not take up all of the authorization of $27,000,000. Ten mil- 
lion dollars was appropriated last year. 

Mr. AYRES. But there is no other way of figuring it 
than that it adds just $1,000,000 to the bill. 

Mr. VINSON of Georgia. It will enable them to complete 
the ships that much sooner. 

Mr. LANKFORD of Virginia. It will enable them to com- 
plete the ships that much sooner and on time. 

Mr. VINSON of Georgia. The total amount of the ap- 
propriation for the modernization of the vessels is 
$27,000,000. 

Mr. LANKFORD of Virginia. Yes. 

Mr. VINSON of Georgia. And $10,000,000 has already 
been appropriated. 

Mr. LANKFORD of Virginia. That is right. 

Mr. VINSON of Georgia. So there is the difference be- 
tween $10,000,000 and $27,000,000 to be spent? 

Mr. LANKFORD of Virginia. That is right. 

Mr. VINSON of Georgia. And the gentleman is asking to 
increase it $1,000,000 now to enable them to finish the ships 
that much sooner? 

Mr. LANKFORD of Virginia. That is true. 

Mr. AYRES. Is the gentleman from Georgia in favor of 
increasing this appropriation $1,000,000? 

Mr. VINSON of Georgia. I am in favor of every retrench- 
ment possible, but I would not have the nerve or temerity, 
in the modernizing of a ship, to sit around a board and say, 
“We will arbitrarily reduce it,” without the advice of ex- 
perts who have to do the construction of it. 

Mr. LANKFORD of Virginia. Mr. Chairman, I think I 
must not have made myself clear. 

The CHAIRMAN. The time of the gentleman from 
Virginia has expired. 

Mr. TABER. Mr. Chairman, I rise in opposition to the 
amendment. 

Mr. BRITTEN. Mr. Chairman, what amendment does the 
gentleman oppose? 

Mr. TABER. The one that is before the House. 

Mr. BRITTEN. Well, what is it? 
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Mr. TABER. I know what it is. Does the gentleman 
from Illinois not know what it is? 

Mr. BARTON. Mr. Chairman, regular order. 

Mr. TABER. Other Members of the House have been 
here and they know what is going on, and the gentleman 
from Illinois apparently does not. I observed the gentle- 
man was here, but he does not know, apparently, what is 
going on. Everyone else in the House knows what is 
going on. 

The proposition is just this, whether the membership of 
this House has enough common sense and enough knowl- 
edge of current conditions to know that most of the things 
connected with the modernization of a battleship are mate- 
rials that are bought by the Navy Department to put into 
them. They know that the price of steel has gone down. 
They know that the price of labor in private plants has 
gone down, and they know that almost everything that is 
needed can be bought from factories for one-half to two- 
thirds what it would cost when this authorization bill was 
passed. 

Now, in sitting around the board and agreeing to a cut 
in this authorization and in this appropriation, your com- 
mittee did not have in mind that the work should be slowed 
down but that the department should take advantage of 
the savings which can be made as a result of that drop in 
prices, and that we should promote efficiency in the depart- 
ment. You know and I know that if they are compelled 
to do it they can adopt efficient methods, and they can save 
10 per cent on the cost of these items, and they can get 
the job done just as quickly as they planned to do it at the 
start. 

Iknow that a department always, when it has an authori- 
zation and when prices go down, wants to use it all by 
adding additional things to be done. 'That is the way they 
get by. That is the way those things work. With the 
present condition of the Treasury, it is up to the Congress 
to stick by those things which we originally had in mind 
when we reported this bill and stick to what the committee 
has done. [Applause.] 

The CHAIRMAN. The time of the gentleman from New 
York has expired. 

Mr. AYRES. Mr. Chairman, I move that all debate on 
this section and all amendments thereto shall close in five 
minutes. 

The motion was agreed to. 

Mr. LaGUARDIA. Mr. Chairman, were it not for the 
overstatement of my colleague from New York, I would not 
take any time of the committee. His justification for the 
decrease in the modernization item, I suppose, is based on 
efficiency methods of workmanship, and perhaps from past 
experience in modernizing other battleships. But when the 
gentleman from New York takes the floor and states that 
the price of material, the price of living, the price of labor 
has gone down from 50 per cent to two-thirds since the 
time this act was passed, I must take exception to that 
and clear the record of any such wild statement. 

The act was approved February 28, 1931, and surely there 
has not been a decrease of 50 per cent or 75 per cent in the 
cost of material. There has not been a decrease of that 
extent in the wages of labor. We are not going to permit 
any such decrease in the cost of labor to be brought about 
in this country. So I say to my colleague from New York 
that I am with him in voting against this amendment, but 
I am sorry that he made such a rash statement not based 
upon any facts. 

Mr. LANKFORD of Virginia. Will the gentleman yield 
for a question? 

Mr. LAGUARDIA. Yes. 

Mr. LANKFORD of Virginia. Is it not true that since 
this act was passed there has been a reduction in the price 
of basic materials entering into the modernization of these 
vessels? 

Mr. LAGUARDIA. Yes; and let me say just a word to 
my colleagues, which I hope they will bear in mind between 
now and next Wednesday or Thursday: They can not think 
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of cutting wages and think of inflating currency and in- 
creasing commodity prices at the same time. 

[Here the gavel fell.] : 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Virginia. 

The amendment was rejected. 

Mr. LANKFORD of Virginia. Mr. Chairman, I offer an- 
other amendment. 

The Clerk read as follows: 

Amendment offered by Mr. LANKFORD of Virginia: Page 50, line 
2, after the figures "1931," strike out the parenthesis and the 
remainder of line 2, all of line 3 and line 4 to the figures 
$14,000,000, 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Virginia. 

The amendment was rejected. 

The Clerk read as follows: 


INCREASE OF THE NAVY 


Construction and machinery: On account of hulls and outfits 
of vessels and machinery of vessels heretofore authorized, $23,- 
063,000, and, in addition, the Secretary of the Treasury is author- 
ized and directed, upon the request of the Secretary of the Navy, 
to make transfers during the fiscal year 1933 from the naval sup- 
ply account fund to this appropriation of sums aggregating not 
to exceed $6,000,000, and the total sums hereby made available 
shall remain available until expended: Provided, That the sum 
to be paid out of the amount available for expenditure under the 
head of “Construction and Machinery” for the fiscal year 1933 
for employees in the field service assigned to Group IV (b) and 
those performing similar services carried under native and alien 
echedules in the Schedule of Wages for Civil Employees in the 
Field Service of the Navy Department shall not exceed $790,000: 
Provided, That of the appropriations contained in this act under 
the head of "Increase of the Navy," there shall be available such 
sums as the Secretary of the Navy may from time to time deter- 
. mine to be necessary for the engagement of technical services, 

including the purchase of plans, and the employment of person- 
nel in the Navy Department and in the field, in addition to those 
otherwise provided for, owing to the construction of vessels here- 
tofore authorized and herein or heretofore appropriated for in 


part. 

Mr. FISH. Mr. Chairman, I offer an amendment, which 
Isend to the Clerk's desk. 

The Clerk read as follows: 

Amendment offered by Mr. Frsu: Page 51, at the end of line 15, 
&dd the following: " Provided further, That the President of the 
United States be requested to instruct the American delegates to 
the Disarmament Conference at Geneva to propose, on the basis 
of the 5-5-3 existing treaty ratio, a further reduction in the 
number of battleships and battle cruisers of over 10,000 tons." 

Mr. AYRES. Mr. Chairman, I reserve a point of order. 

Mr. TABER. Mr. Chairman, I make the point of order. 

The CHAIRMAN. The Chair sustains the point of order. 

Mr. FISH. Mr. Chairman, I move to strike out the last 
word. $ 
Yesterday Admiral Kittelle, of the Navy Department, 
spoke before the Daughters of the American Revolution and 
said that the United States Navy was now second in strength 
and was rapidly becoming the third in point of view of 
strength in comparison with the navies of Great Britain and 
Japan. Some years ago a very distinguished Member of this 
House, Mr. Bourke Cockran, of New York, informed the 
House that a second-best navy was like a second-best hand 
at poker, that it was not worth a darn. We are now in- 
formed that we have a second-best navy by an admiral of 
our Navy, and that it is rapidly becoming the third-best 
Navy. 

I suggest, and suggest in all seriousness, that if the Mem- 
bers of the House want to economize and save a hundred 
million dollars annually without reducing the efficiency of 
our national defense, or of our Navy in any respect, the num- 
ber of battleships and battle cruisers over 10,000 tons could 
be reduced just as was done in 1921 at the Washington con- 
ference. I ask any member of the committee if it is not a 
fact that should we reduce our battleships and battle cruis- 
ers from 18 to 10, and if Great Britian and Japan should 
reduce theirs proportionately, we would not have the same 
identical naval defense? I submit that we would have a 
better national defense, because at the present time we are 
not living up to the 5-5-3 ratio. 
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I am willing to vote appropriations now to live up to the 
big Navy on the 5-5-3 ratio, both for battleships over 
10,000 tons and light cruisers under 10,000 tons; but see 
no sound reasons why we should not offer through our 
delegates at Geneva to further reduce the number of battle- 
ships and battle cruisers over 10,000 tons. If we really 
mean what we say about economy and balancing the Budget, 
I know of no better, easier, or more equitable way of reduc- 
ing Federal expenditures without loss of efficiency or 
security. 

We would have a better national defense if we agreed to 
reduce our battleships to 10 and the same number for Great 
Britain and 6 for Japan, because then the Appropriations 


Committee would probably be willing to recommend appro- : 
priations to maintain that ratio, at least, to maintain 10 


battleships in the most modern and highest degree of effi- 
ciency. At the present moment the leaders of the House are 
sitting up at night and spending sleepless nights in trying to 
find ways and means to economize and to reduce appropria- 
tions. If my proposal were put into effect, we could reduce 
appropriations over $100,000,000 annually and still have ex- 
actly the same efficiency in the Navy, the same national de- 
fense, and the same proportional naval protection for the 
United States. I do not refer to the 10,000-ton cruisers and 
below. They are used for the protection of commerce, and 
we have far more than most nations, but the big battleships 
in war time are generally held in the ports, kept there by 
fear of submarines. 

I say to you that Great Britain and Japan ought to 
welcome a proposal to further reduce the number of their 
battleships and battle cruisers over 10,000 tons on the 5-5-3 
basis because they are more debt-ridden and more bur- 
dened with taxes than we are, and the Lord knows our 
taxpayers are burdened enough. So it seems to me to be 
simply sound common sense fo at least have our delegates 
at Geneva make such an offer or proposal at the present 
time. [Applause.] 

[Here the gavel fell. 

Mr. TABER. Mr. Chairman, I rise in opposition to the 
pro forma amendment. I made the point of order against 
this amendment because it instructed our representatives 
at the disarmament conference at Geneva to follow a course 
without having in mind the military aspects or the military 
properties or values to the United States of the different 
classes of ships of the fleet. 

The representatives of our admiralty have told us time 
and again that it is absolutely necessary that we have 


battleships because we have not fuel stations and all that 


sort of thing all over the world. I personally am not an 
expert on fighting battleships and I can not testify along 
that line; but I believe that when we go into a conference 
to pass on what our Navy needs and what we should have 
to defend America our best fighting men should be the 
judges of the types of ships that we keep and the types 


'that we permit others to keep and build by treaty. 


We have at that conference representatives of the Navy 
Department and of the State Department. I believe it is 
for them to judge what we should do. 

Now, with reference to our battleships, we are keeping 
our battleships right up to the mark. 'They are up to the 
5-5-3 ratio, and that is the best judgment of our naval 
experts i 


With reference to cruisers and the other supplementary 
ships, we are bringing in this bill appropriations to carry 
our Navy along as fast as it can be carried within the limita- 
tions of the treaty and just as fast as our department says 
they expect to be able to go. 

We have not any authority to begin the building of the 
smaller grade of cruisers. 

Mr. VINSON of Georgia. Will the gentleman yield? 

Mr. TABER. Yes. 

Mr. VINSON of Georgia. There is authority, is there not, 
to provide for the construction of destroyers, as provided 
for in 1916? 

Mr. TABER. There were some provided for last year and 
there is a provision for carrying along the construction of 
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those on which work has commenced. More could be pro- 
vided; but it is better, in my opinion, to go ahead and 
establish a policy of building some and letting our designers 
get into shape so they can do a good job on building a 
destroyer and not go ahead with mass construction and 
perhaps make a mistake and have a lot of poor tonnage. 
[Applause.] 

[Here the gavel fell.] 

The pro forna amendment was withdrawn. 

The Clerk read as follows: 

Office of the Secretary of the Navy, $200,520. 


Mr. VINSON of Georgia. Mr. Chairman, I offer an 
amendment. 

-The Clerk read as follows: : 

Amendment offered by Mr. Vinson of Georgia: Page 54, line 24, 
strike out “ $200,520" and insert in lieu thereof the following: 
“$191,500; and section 4 of the act entitled ‘An act to authorize 
the construction and procurement of aircraft and aircraft equip- 
ment in the Navy and Marine Corps and to adjust and define the 
status of the operating personnel in connection therewith,’ ap- 
proved June 24, 1926 (44 Stat. L. 767, 768), be and the same is 
hereby repealed as of June 30, 1932.” 

Mr. VINSON of Georgia. Mr. Chairman, I may state to 
the committee that the object and purpose of the amend- 
ment is to abolish the position in the Navy of Assistant Sec- 
retary for Aeronautics, a similar provision having been unan- 
imously reported by the Naval Affairs Committee. 

When we created the office of Assistant Secretary of the 
Navy for Aeronautics we all felt that aviation was in its 
infancy and needed the strong arm of some civilian to sup- 
port that branch of the service, but to-day aviation is an 
integral part of the Navy and there is absolutely no need 
or necessity of having an assistant secretary for aviation 
any more than you would have an assistant secretary for 
battleships or for cruisers or submarines. 

The matter was heard in the Naval Affairs Committee a 
few days ago, and met with the approval of the Secretary of 
the Navy. 

Understand, there is no reflection intended upon the per- 
son who has occupied this office in the past or now. We 
have been fortunate in having two very able Assistant Secre- 
taries of the Navy for Aeronautics, Professor Warner and the 
present Assistant Secretary, Mr. Ingalls. They are very dis- 
tinguished aviators, but the Navy Department does not need 
them and they do not need a similar ofüce in the War De- 
partment, and a similar bill has already been introduced 
with respect to the War Department dealing with that office. 

Mr. GOSS. Will the gentleman yield? 

Mr. VINSON of Georgia. Yes. 

Mr. GOSS. By what authority does the gentleman say 
the position is not needed in the War Department? Is the 
gentleman acquainted with military affairs? 

Mr. VINSON of Georgia. I was a member of the Morrow 
Board that authorized this office. He thought then it was 
necessary to harmonize the friction that was existing in the 
two branches of the service and to dovetail aviation into 
them. That need no longer exists. You can not run an 
army without aviation, and you can not run a navy without 
aviation. Every officer now knows the necessity of aviation, 
and there is no need of a separate establishment or a sepa- 
rate chief at the head of such service. 

Mr. GOSS. I think the gentleman has answered the 
question 

Mr. VINSON of Georgia. I thank the gentleman. 

Mr. GOSS (continuing). When the gentleman says there 
is need for aviation and that you could not run a navy or 
an army without it. Therefore I think we must have a 
head to this department. 

Mr. VINSON of Georgia. Of course, you could not run 
an army without the infantry or the artillery, but you 
would not, therefore, think for one moment of having an 
Assistant Secretary of War for artillery or for infantry. 

I was a member of the board that recommended this to 
the Congress, and the very reason we did this in 1926 was 
to stimulate aviation and to make the older officers see that 
Congress was going to legislate to take care of aviation. 
Since they have put aviation officers on the general staff 
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in the Army, there is no need of having a separate civilian 
secretary just for aviation alone, and that has been his 
sole jurisdiction in the Army and in the Navy. 

So the Committee on Naval Affairs has unanimously re- 
ported this bill, and, of course, what I am now seeking to do 
refers entirely to the Navy Department. We will cross the 
bridge with respect to the Army when we come to it. 

Mr. GOSS. I thought the gentleman was referring to the 
Army. 

Mr. FRENCH. Will the gentleman yield? 

Mr. VINSON of Georgia. With pleasure. 

Mr, FRENCH. Ordinarily, it would seem that legislation 
of this kind should not be considered on an appropriation 
bill—— 

Mr. VINSON of Georgia. Let me say to the gentleman 
that this is in order under the Holman rule. 

Mr. FRENCH. I think it is in order, but, on the other 
hand, it does involve a very large principle. May I ask 
whether or not the gentleman's committee had hearings 
upon the subject? 

Mr. VINSON of Georgia. The committee last Monday 
had the distinguished Secretary of the Navy before it, and, 
after some inquiry of him, the Secretary said he had no 
objection to the favorable consideration of this bill, and 
upon a roll call the committee voted unanimously to abolish 
the office of Assistant Secretary of the Navy for Aeronautics. 
It is a useless office. 

Mr. LAGUARDIA. Mr. Chairman, I ask for recognition in 
pte to the amendment. 

I think all I need do to point out the 
ian ak genie idisse e es c s 
bers the condition in the Air Service of the Navy prior to 
the enactment of the law which created the office of Assist- 
ant Secretary of the Navy for Aeronautics. 

Aviation is still in its infancy, and every Member of the 
House will recall the scandal that took place in the Army 
and the condition in the Navy, the conflict between the 
line officers and fliers. If the gentleman of the House will 
stop to consider that we are spending millions of dollars 
for new flying equipment, and now that we have the Air 
Service of the Navy in good condition, with good morale, 
by reason of having established a separate bureau, at the 
head of which is now an able executive and a distinguished 
flier that men have confidence in, the procurement of mate- 
rial has been under proper supervision, economies have been 
made, the equipment is better, the personnel is better, and 
I say that we should not at this time, on the spur of the 
moment, with only a few Members present, abolish this 
office. 

Mr. VINSON of Georgia. Will the gentleman yield? 

Mr. LAGUARDIA. I yield. 

Mr. VINSON of Georgia. This proposition was investi- 
gated by the Naval Affairs Committee, and the committee 


had the Secretary of the Navy before it, and the Secretary 


of the Navy said that there was absolutely no need or neces- 
sity for this office. 

Mr. LaGUARDIA. And the gentleman knows that before 
the Morrow investigating committee the then Secretary of 
the Navy made the same argument, and next year or 10 
years from now whoever is Secretary of the Navy will repeat 
the same argument. 

Mr. VINSON of Georgia. We established this office for 
doing what has been accomplished; that is, to stimulate and 
give aviation its right place in the Navy. 

Mr. LAGUARDIA. If the gentleman wants to destroy all 
the good that has been accomplished, if he wants to put 
aviation back under the control of persons who are not in 
sympathy with it, who do not understand it, then abolish 
this office. 


It is a fact that the Secretary of the Navy appeared be- 
fore the committee, and did indorse it, and what he says is 
nothing new. We know that the great Committee on Naval 
Affairs is susceptible to the influence of the department—it 


always has been; it is a tradition of the committee, and I 


have no fault to find with it. But let me say to the gentle- 
man from Georgia, and he is a student of the history of the 
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Navy, that every new invention has been resisted and fought 
by the admirals of the Navy—the ironclad, the Ericsson pro- 
peller, the Whitehead torpedo, and the Lewis machine gun— 
every new invention or weapon has been resisted and fought 
by the admirals of the Navy. I would like to have Members 
read the life of Ericsson, published a few years ago, which 
will disclose the stand-pat attitude of the officials of the 
Navy Department to anything that is new. 

The position of Assistant Secretary of Aviation is some- 
thing that Congress has established, and I submit, gentle- 
men, that having gone through with two investigations, and 
having written the law, and having created the separate 
office for that branch of the service, we ought not to dis- 
pense with it in this summary manner. [Applause.] 

Mr. TABER. Mr. Chairman, I rise in opposition to the 
amendment. Mr. Chairman, I am one of those hard-boiled 
members of the Appropriations Committee who hates to 
spend a cent, and I guess the gentleman from New York 
will tell you that I am probably the worst one. Am I right? 

Mr. LAGUARDIA. The gentleman is right. [Laughter.] 

Mr. TABER. I believe in keeping appropriations down, 
without impairing the national defense. I do not believe in 
spending anything that we do not absolutely have to spend. 

As the gentleman from New York [Mr. LaGvarnra] told 
you, this office was created for the purpose of seeing that 
aviation got a chance to develop in the Navy. 

Now, I think we all must realize that aviation, properly 
developed and properly looked after, is perhaps the most 
important military branch of our Government. I believe 
that if we are going to keep it to the mark, if we are going 
to keep up the work in the development of aviation, we 
should see that it goes along to the very best advantage, and 
we ought to have a civilian over our military men who will 
give us the best development in aviation that any ns tion 
can have. For that reason I am going to vote against this 
proposition. The salary is a minor item compared with 
what one who gives his time, with considerable business ex- 
perience back of him, can save to the country in the man- 
ner in which contracts are let and in the manner in which 
the appropriation is administered. I believe we really save 
many times the salary that the aviation secretary gets if 
we keep him there and he continues to follow the thing 
.£hrough like a good civilian business man would follow them 
all along the line. 

Mr. ARENTZ. Mr. Chairman, I notice the amendment 
offered by the gentleman from Georgia is to change the 
sum in line 24, page 54, in the office of the Secretary of the 
Navy, and that on page 55 there is a provision for the Bu- 
reau of Aeronautics to the amount of $290,400. Does the 
gentleman mean to say that the Bureau of Aeronautics is 
not tied up in any way with the Secretary of Aviation? 

Mr. TABER. The Bureau of Aeronautics expenditures are 
different than those of the Secretary. 

Mr. ARENTZ. Does the gentleman not think that is 
duplication? 

Mr. TABER. I think it is a proper classification to have 
the Assistant Secretary directly under the Secretary's office 
rather than under the Bureau of Aeronautics. 

. Mr, OLIVER of Alabama. Mr. Chairman, I am in sym- 
pathy with every effort to effect wise economies, but since 
this amendment is not in order on this bill and since all 
Members of the House are in agreement that if this action 
is taken in respect to the Navy similar action should be 
taken in the Army, and since the committee has been told 
that legislation looking to this end will be submitted to the 
House in a regular and orderly way, I hope the House will 
not adopt this amendment. It would be improper to seek 
by an amendment, which is not in order on this bill, to 
eliminate a position that has served in a most helpful way 
the Air Service of the Navy, and likewise in a helpful way 
the Air Service of the Army. Whether the House should 
later decide that these two places could be dispensed with 
it is not now necessary to discuss. The gentleman from 
Georgia states that a bill from his committee, which has 
authority to legislate on such matters, wil be presented 
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seeking to accomplish what is proposed in the pending 
amendment.. The House will then have full opportunity to 
discuss the matter in an orderly way, and I hope the gen- 
tleman from Georgia, evidencing his accustomed spirit o 
fairness, will withdraw his amendment. i 

Mr. VINSON of Georgia. Mr. Chairman, I ask unani- 
mous consent to withdraw my amendment. 

The CHAIRMAN. Is there objection? 

There was no objection. 

The Clerk read as follows: 

- CONTINGENT EXPENSES 


For professional and technical books and periodicals, law books, 
and necessary reference books, including city directories, railway 
guides, freight, passenger, and express tariff books and photo- 
stating, for department library; for purchase of photographs, maps, 
documents, and pictorial records of the Nayy, photostating and 
other necessary incidental expenses in connection with the prep- 
aration for publication of the naval records of the war with the 
Central Powers of Europe; for stationery, furniture, newspapers, 
plans, drawings, and drawing materials; purchase and exchange 
of motor trucks or motor delivery wagons, maintenance, repair, 
and operation of motor trucks or motor delivery wagons; garage 
rent; street-car fares not exceeding $500; freight, expressage, 
postage, typewriters, and computing machines, and other abso- 
lutely necessary expenses of the Navy Department and its various 
bureaus and offices, $80,000; it shall not be lawful to expend, un- 
less otherwise specifically provided herein, for any of the offices 
or bureaus of the Navy Department in the District of Columbia, 
any sum out of appropriations made for the naval service for any 
of the purposes mentioned or authorized in this paragraph: Pro- 
vided, That any unexpended or unobligated balances under 
appropriations for salaries in the Navy Department for the fiscal 
year 1932 may, with the approval of the Secretary of the Navy, 
be expended for the purchase, exchange, or rental of labor- 
saving devices during the fiscal year 1933. 


Mr. LaGUARDIA. Mr. Chairman, I make the point of 
order to the proviso on page 57, line 23, down to the end of 
the paragraph. 

Mr. AYRES. Mr. Chairman, in order to save time I ad- 
mit the point of order. 

The CHAIRMAN, The Chair sustains the point of order. 

The Clerk read as follows: 

PRINTING AND BINDING 

For printing and binding for the Navy Department and the 
Naval Establishment executed at the Government Printing Office, 
$550,000, including not exceeding $103,000 for the Hydrographic 
Office and $2,800 for the Naval Reserve Officers’ Training Corps. 

Mr. VINSON of Georgia. Mr. Chairman, I move to strike 
out the last word in order to briefly state to the committee 
that I have read the bill and the report most carefully and 
wish to go on record expressing my general approval of 
the work of the subcommittee in bringing the House the bill 
in its present shape. In my judgment the committee has 
rendered great service to the country in making reductions, 
and at the same time doing no great injustice to this arm 
of our national defense. Of course there are a great many 
items in the bill which if I were a member of the sub- 
committee I would not have inserted the language contained 
in the bill, but in the main the committee has done a great 
service and deserves the thanks of the House for making 
these reductions and at the same time not impairing the 
general efficiency of the Navy. 

I call the attention of the committee and that of the 
country to the fact that the country has an idea that the 
Army and the Navy are two extravagant branches of our 
Government and that many millions of dollars are wasted 
in that way. I want to place in the Recorp some facts to 
show how the money we appropriate from year to year is 
allocated and what per cent goes to the Navy and whet 
per cent to the Army. The legislative appropriation bill 
for the last six years has been increased by 59 per cent. 
The Veterans’ Bureau appropriation has been increased in 
that time by 114 per cent, the independent offices in the 
same years by 242 per cent, the Agricultural Department in 
the same years has been increased by 115 per cent, the 
Commerce Departmefit by 77 per cent, the Justice Depart- 
ment by 101 per cent, the Labor Department has been in- 
creased 61 per cent, the Post Office Department in the last 
six years has been increased 14 per cent, and the Treasury 
Department increased 62 per cent. 'The District of Colum- 
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bia has been increased in its appropriations 34 per cent in 
the same time and the War Department in that time has 
been increased by 29 per cent. 

The Navy Department, the arm of national defense which 
must be ready at all times to meet any and all national emer- 
gencies, has only been increased 11 per cent. This bill has 
reduced the Budget estimate about $14,000,000, and yet, 
with the distribution of the $326,000,000 carried in the bill, 
the committee has so distributed it as not to seriously im- 
pair the efficiency of the national defense. {Applause.] 

The . The time of the gentleman from 
Georgia has expired. 

The pro forma amendment was withdrawn. 

The Clerk read as follows: 

Src. 2. No appropriation under the Navy Department available 
during the fiscal years 1932 and/or 1933 shall be used after the 
date of the approval of this act (1) to increase the compensation 
of any position within the grade to which such position has been 
allocated under the classification act of 1923, as amended, (2) to 
increase the compensation of any position in the field service the 
pay of which is adjustable to correspond so far as may be prac- 
ticable to the rates established by such act as amended for the 
departmental service in the District of Columbia, (3) to increase 
the compensation of any position under such act through reallo- 
cation, (4) to increase the compensation of any person in any 
grade under such act through advancement to another position 
in the same grade or to a position in a higher grade at a rate 
in excess of the minimum rate of such higher grade unless such 
minimum rate would require an actual reduction in compensa- 
tion, or (5) to increase the compensation of any other civil posi- 
tion under the Navy Department: Provided, That from the date 
of this act to and including June 30, 1933, payment for personal 
services made in accordance herewith shall constitute payment 
in full for such services. The appropriations or portions of ap- 
propriations unexpended by the operation of this section shall 
not be used for any other purposes, but shall be impounded and 
returned to the Treasury, and a report of the amounts so im- 
pounded for the period between the date of the approval of this 
act and October 31, 1932, shall be submitted to Congress on the 
first day of the next regular session. 

Mr. LAGUARDIA. Mr. Chairman, I move to strike out 
the section. 

The CHAIRMAN. The gentleman from New York offers 
an amendment, which the Clerk will report. 

The Clerk read as follows: 

Amendment offered by Mr. LaGuarnia: Beginning on line 1, 
page 61, strike out all of section 2. 


Mr. OLIVER of Alabama. Mr. Chairman, this amend- 
ment was called to the attention of the subcommittee in 
advance, and we have discussed it with the chairman of the 
Committee on Appropriations. Since this provision was 
omitted from the Interior Department appropriation bill as 
it passed the House, and since we are informed it will be 
later offered under a rule making it applicable to all of 
the departments, we have felt it could be omitted from 
this particular bill. The House was assured, when this pro- 
vision was inserted in the first bill, that if passed it would 
be made to apply to every other appropriation bill. For 
that reason, and knowing that it will be presented so as 
to give the House an opportunity to determine whether it 
shall affect all departments and other Government agencies 
alike, the committee will not oppose the amendment offered 
by the gentleman from New York. 

Mr. LAGUARDIA. The gentleman will also recall that the 
House did express itself once on a record vote on the Post 
Office Department-Treasury bill. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from New York to strike out sec- 
tion 2. x 

The amendment was agreed to. 

Mr. OLIVER of Alabama. Mr. Chairman, I ask unani- 
mous consent that the Clerk may change the section num- 
bers. 

The CHAIRMAN. Without objection, the section num- 
bers will be changed by the Clerk. 

There was no objection. 

The Clerk read as follows: 

Src. 3. No part of any money appropriated by this act shall be 
used for maintaining, driving, or operating any Government- 
owned motor-propelled passenger vehicle not used ex- 


-carrying 
clusively for official purposes; and "official purposes shall not 
include the transportation of officers and employees between their 
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domiciles and places of employment except in cases of medical 
Officers on out-patient medical service and except in cases of 
officers and employees engaged in field work the character of whose 
duties makes such transportation necessary, and then only as to 
such latter cases when the same is approved by the head of the 
department. This section shall not apply to any motor vehicle 
for official use of the Secretary of the Navy, and no other persons 
connected with the Navy Department or the naval service, except 
the commander in chief of the United States Asiatic Fleet, Marine 
Corps officers serving with expeditionary forces in foreign coun- 
tries, and medical officers on out-patient medical service, shall 
PANS a Government-owned motor vehicle assigned for their ex- 
ve use. 


Mr. GOSS. Mr. Chairman, I offer an amendment, which 
I have sent to the desk. 
The Clerk read as follows: 


Amendment offered by Mr. Goss: Page 62, in line 18, after the 
word “Navy,” insert “and the Assistant Secretaries of the Navy.” 


Mr. GOSS. Mr. Chairman, the purpose of the amend- 
ment is to allow official automobiles for the assistant Cabinet 
members, the Assistant Secretary of the Navy, and the 
Assistant Secretary of the Navy in charge of air. They 
are allowed automobiles to-day to go to their official work 
in Washington, and it seems to me, in view of the many 
calls upon them, they should be allowed motor transporta- 
tion the same as the Secretary of the Navy. They take the 
place of the Secretary of the Navy when he is not able to 
go on official business, and I trust the committee will adopt 
that amendment. 

The CHAIRMAN. The question is on agreeing to the 
amendment offered by the gentleman from Connecticut. 

The amendment was rejected. 

The Clerk concluded the reading of the bill. 

Mr. AYRES. Mr. Chairman, I move that the committee 
do now rise and report the bill back to the House with sun- 
dry amendments, with the recommendation that the amend- 
ments be agreed to and the bill as amended do pass. 

The motion was agreed to. , 

Accordingly, the committee rose; and the Speaker having 
resumed the chair, Mr. FULLER, Chairman of the Committee 
of the Whole House on the state of the Union, reported that 
that committee had had under consideration the bill (H. R. 
11452) making appropriations for the Navy Department and 
the naval service for the fiscal year ending June 30, 1933, 
and for other purposes, and had directed him to report the 
same back to the House with sundry amendments, with the 
recommendation that the amendments be agreed to and the 
bill as amended do pass. 

Mr. AYRES. Mr. Speaker, I move the previous question 
on the bill and all amendments thereto to final passage. 

The previous question was ordered. 

Mr. AYRES. Mr. Speaker, I ask unanimous consent 
that the vote on the amendments and the final passage of 
the bill be deferred until a later date. 

Mr. SCHAFER. Reserving the right to object, what is the 
future date? I intend to offer a motion to recommit, and 
I want to be present when the vote is taken. 

Mr. AYRES. I will say to the gentleman for his benefit 
that we have not yet decided on that later date, but that 
I will notify the gentleman when that date will be. 

Mr. SCHAFER. With that assurance, so that I can offer 
the 10 per cent reduction in a motion to recommit, if I can 
obtain recognition for that purpose, I shall not object. 

Mr. AYRES. I will notify the gentleman. 

Mr. FRENCH. Mr. Speaker, reserving the right to ob- 
ject, there are quite a number of Members who would like 
to have the time limit indicated, within which it will not be 
voted upon. 

Mr. AYRES. I will state to the gentleman that it will 
not be before Thursday of next week. : 

The SPEAKER. The Chair desires to understand the 
situation. When the previous question is ordered on a bill 
and the vote is not taken on that day, under the rules of 
the House it would come up on the next legislative day. 
That would be on next Monday. The understanding of the 
Chair is that there was a virtual agreement among the gen- 
tlemen in control of the bill, the gentleman from Kansas 
[Mr. Ayres] and the gentleman from Tennessee [Mr. 
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Byrws], that the consideration of this bill would be post- 
poned until next Wednesday. The Chair would like to know 
whether or not that agreement has been changed to Thurs- 
day? 

Mr. AYRES. I will state that it has been changed, Mr. 
Speaker. My understanding was that next Wednesday 
would be Calendar Wednesday. T 

The SPEAKER. Calendar Wednesday business under the 
special order heretofore agreed to will be considered next 
Tuesday instead of on next Wednesday. Ordinarily the time 
to take up this bill would be on next Wednesday. That was 
the understanding which the Chair had. 

Mr. FRENCH. Mr. Speaker, after the conference with 
the Speaker, there were further conferences held, and it 
was found wholly impracticable for Members of the Penn- 
sylvania delegation to return by next Wednesday. These 
Members had. come to Washington to-day upon a wire re- 
quest from the gentleman from Pennsylvania [Mr. Darrow] 
expecting to vote to-day upon the Darrow amendment, 
only to find that the vote will not be had to-day. 

These Members find that it wil be impracticable, on ac- 
count of the fact that Tuesday is primary election day in 
Pennsylvania, to be here by Wednesday. "Therefore it will 
be necessary for them to have the vote deferred until Thurs- 
day if they are to be accommodated. It is my understand- 
ing that this arrangement is agreeable to the chairman of 
the subcommittee [Mr. AYRES]. 

Mr. AYRES. It is perfectly agreeable. 

The SPEAKER. The Chair will interpret the unanimous- 
consent agreement to be that the gentleman from Kansas 
(Mr. Ayres) shall control the time as to when he will call 
up the bill for consideration. 

Is there objection? 

There was no objection. 


VOCATIONAL EDUCATION 


Mr. REED of New York. Mr. Speaker, I ask unanimous 
consent to revise and extend my remarks on the subject of 
vocational education, and to include some excerpts from a 
statement made by President Hoover. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. REED of New York. Mr. Speaker, vocational educa- 
tion is one of the important activities in which our public- 
school system is engaged. Now, it is sought by the Economy 
Committee to eliminate the appropriation for this work and 
thus throw 1,250,000 boys and girls out of our public schools. 
This it is proposed to do under the guise of economy. The 
mere intimation has surprised and stunned the parents of 
this vast army of boys and girls who are now in the midst of 
their vocational courses. The mere suggestion that this im- 
portant phase of public-school work be suspended even for 
one year has alarmed the people throughout the country 
and aroused their bitter opposition to it. This is not strange, 
for if there is any one institution in this country that has 
the confidence and the whole-hearted support of the Ameri- 
can people it is our public-school system. 

Those who are at present urging and insisting that the 
pupils now enrolled in vocational education be set adrift 
ought to know that such a move is not economy but na- 
tional calamity. 

How great will be the economic loss to the Nation if these 
boys and girls are deprived of the opportunity to complete 
their courses? Let us keep in mind that there are 1,250,000 
now enrolled in vocational courses. The most exhaustive 
survey made by heads of industry and by educators has 
shown that, based upon the future earning capacity, the 
return to each child for each day spent in school is from 
$9 to $10 a day. The time spent by each student in a voca- 
tional school each year is about 200 days. It is obvious 
that, based upon $9 a day for each child that attends school 
for 200 days, the return will amount to $1,800. On the same 
basis it follows that 1,250,000 vocational students will earn 
a future return for each school year the sum of $2,250,- 
000,000. To destroy this potential earning capacity of a 
generation of boys and girls is toe great an economic loss to 
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the Nation to justify the suspension of public-school work 
even for one year. Aside from this, the injustice to the chil- 
dren and the parents would be deplorable. 

The result achieved in industrial and agricultural educa- 
tion under Federal legislation has been characterized “an 
impressive tribute to the wisdom of Congress.” 

Even during the time the students are in school, the money 
appropriated by the Federal Government for vocational ag- 
ricultural education is a paying investment. A survey cover- 
ing a period of five years shows this. For example, a boy 
who elects to take vocational agriculture is required to devote 
six months in some practical work on the farm under the 
supervision of his teacher. Accurate cost accounts have been 
kept for the 5-year period to ascertain the labor income from 
this practical work. The total labor income from this source 
during a period of five years amounted to $23,637,924.25. 
The total amount appropriated by the Federal Government 
and utilized for this worth-while activity during this 5-year 
period was $10,418,460. 

With the assurance that the Federal Government would 
perform its legislative commitments, the States have set up 
vocational programs. In many communities new buildings 
have been erected at local expense, and in many instances at 
considerable local sacrifice in order to provide the necessary 
facilities to properly teach vocational agriculture. This has 
been done because the local people have felt that the Fed- 
eral Government would keep faith with them. 

Legislatures in many States have now adjourned. They 
had no warning of this proposal of the Economy Committee 
to disrupt the educational program of the States; therefore, 
the States are powerless to come to the rescue. 

Now that the opposition to the suspension of Federal aid 
for vocational education in the States has developed into 
a veritable storm of protest, I understand from press reports, 
that the Economy Committee is considering an alternative 
proposal equally objectionable. The plan now contem- 
plated by the Economy Committee is to continue the allot- 
ment for vocational education for one year and then suspend 
or curtail it. This is an attempt to quietly and gradually 
strangle vocational education rather than destroy it at this 
time by direct action. It is an effort to accomplish indirecily 
that which it dare not do directly. The motive is now clear 
and unmistakable. 

The chief objective is not Federal retrenchment to meet 
a present emergency. It is an effort to destroy vocational 
education in the public schools. Even under the latest pro- 
posal, the children in those States where the legislature 
meets only once in four years, would suffer through the 
closing of the vocational schools at the end of one year. 
The schools in other States would be placed under a cloud 
of uncertainty. This new proposal is more reprehensible 
than the first, because its purpose is not economy but rather 
an attempt to commit Congress to a policy of hostility to a 
phase of public education that has proved most beneficial 
to the masses. It is sought to achieve this reversal of our 
national educational policy under a gag rule that will afford 
no opportunity whatever for the friends of education to 
protect the rights of the public schools. I feel that the 
issue is too vital to the country to warrant such hasty and 
ill-advised procedure. 

Should the Economy Committee succeed in its proposal, it 
is not the children of the rich who will suffer. The blow 
will fall upon the children whose parents are of modest 
means, It will hit hardest those parents who are without 
work, The chief comfort and the only hope that now comes 
to such parents is the assurance that their children are able 
to continue in school. This comfort and this hope should 
not be ruthlessly destroyed. 

In 1922, President Hoover, when a member of the Cabinet, 
made this statement: . 

Clearly, if economic waste is reprehensible, waste of child life, 
whether viewed economically or in terms of common and univer- 
RN is a blight that in its measure is more deplorable 

It may be worth recounting that our system of individualism 
can only stand if we can make effective the supreme ideal of 


America. This ideal is that there shall be an equality of oppor- 
tunity for every citizen to reach that position in the community 
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to which his Intelligence, abilities, character, and ambition entitle 
him. I am a strong believer in this progressive individualism as 
the only road to economic, social, and spiritual safety and to 
human progress. Without this tempering ideal that America has 
evolved, individualism will not stand. 

There is no equality of opportunity where children are allowed 
by law and compelled by parents to labor during the years they 
should receive instruction; there is no 


will march if we hold an abiding falth in the intelli- 
gence, the initiative, the character, the courage, and the divine 
touch in the individual. We can safeguard these ends if we give 
to each individual that opportunity for which the spirit of Amer- 
ica stands. We can make a social system as ect as our genera- 
tion merits and one that will be received in gratitude by our 
children. 


Again in 1923, while a member of the Cabinet, President 
Hoover expressed his attitude with reference to vocational 
education in these words: 


My attention has been called to comments in the press on the 
increasing cost of education, and more particularly of vocational 
education in our public schools * * *, This cost can not be 
regarded as constituting a serious financial burden upon the com- 
munity. It is approximately the cost of a medium-sized battle- 
ship. Certain indirect costs of this form of education can not be 
accurately estimated, but in the aggregate they are relatively to 
our wealth and population insignificant. If vocational education 
is worth while, certainly as a nation we can afford the price of 
such education. Our only concern is to know that it is worth 
while. If it is, expenditure on account of such education is in 
the nature of an investment which will yield large dividends from 
year to year through the progressive increase of labor skill and 
industrial efficiency. 

As a member of the Federal Board for Vocational Education, I 
have for the past two years been brought into close contact with 
those who are administering the Federal vocational education act, 
providing for cooperation of the Federal Government with the 
States in the promotion of vocational education in our public 
schools. 

The essential purpose of this act is to extend public-school edu- 
cation to provide for the needs of our youth who do not enter our 
higher technical and professional educational institutions. We 
are accustomed to large expenditures for the maintenance of these 
higher educational institutions. In some of our State universities 
the cost of providing education for the professions runs well into 
the thousands of dollars per student graduated. Vocational train- 
ing for the commoner wage pursuits and skilled trades is 
equally as essential as is training for the professions. The hum- 
blest. worker equally with the youth who proposes to enter the 
professions has a right to the sort of training he needs for the 
occupation by which he proposes to earn his livelihood and sup- 
port his family, and through which he will render his service to 
the community in getting the'community's work done. For him 
the cost of vocational training is relatively small, and is in fact a 
cost in appearance only, since the result of his training will be 
increase in efficiency and economy in production during the life 
period of his economic productivity. 

We in this country believe that education in general 
itcelf and is worth while; and if this is true of any sort 
tion, it is certainly true of vocational education. * * * 

Men of affairs the country over are being impressed with the 
fact that the cost of training labor on the job is one of the great 
industrial costs, but they know that the cost of inefficiency and 
lack of training fs very much greater, and that labor must be 
trained whatever the cost. If they or the community do not pro- 
vide such training, they can not compete with the foreign pro- 
ducer whose labor is vocationally trained at public expense, nor 
can we as a nation adequately supply our own needs for the prod- 
uct of labor if we neglect to provide for the training of labor. 

The cost of providing this training is Just as properly a charge 
upon the public revenue as any other form of education. In the 
interests of labor itself such training can not be devolved upon 
the employer. Organized labor is perfectly right in insisting that 
vocational education shall be under public supervision and con- 
trol so that the interests and welfare of the worker as well as of 
the employer will be taken fairly into account. 'The cost of such 
iraining certainly should not be put upon the individual worker 
unless we are prepared to abandon our traditional policy of pro- 
viding free education and equality of opportunity for our youth. 
We can not in fairness continue to provide specialized education 
free to the few who propose to enter the professions, while deny- 
ing education to the many for the commoner vocations, 

A community must pay either for the cost of training labor or 
for the much greater cost of inefficiency of labor, and inefficiency 
of iabor means inevitably general industrial and commercial in- 
efficiency. 

Further, it may be noted that in so far as the products of 
American labor come into competition with the products of for- 
eign labor, either in our own domestic market or in f mar- 


ys for 
educa- 


kets, unemployment for American labor is bound to develop in 
proportion as foreign labor is better trained and more efficient. 
No American employer can hold his markets and continue to 
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employ labor, if his labor !s relatively unskilled or if his costs for 
training labor greatly exceed those of his foreign competitors. 

Every important foreign country, European and American, is 

for the vocational training of its citizens. Some of 
these countries are developing programs which contemplate very 
large expenditures of public money. They are relying in a large 
measure upon vocational training in their effort to master the 
commerce of the world in competition with the United States. 
Several of these countries have, during the past two years, sent 
Gelegations to this country to investigate and report upon our 
System of vocational education. Such delegations have come also 
from Japan, China, India, and Australia. 

Can we expect to maintain our commercial standing in the 
world’s markets if we neglect to train our labor, and if we permit 
other countries to take over the competitive advantages that 
superior vocational training will give them? 

* * * There is, in fact, no better economy than the economy 
of adequate training for the pursuits of agriculture, commerce, 
industry, and the home. Our youth must enter into these 
8 and it is in the public interest that they be well trained” 
‘or them. 


To provide such training is clearly a public responsibility, Edu- 
cation in general, including vocational education for the youth, 
is democracy’s most important business. Democracy in education 
means that In the field of education opportunity shall be extended 
equally to all—to give all a fair start. This is the educational 
ideal inspiring those who are administering the Federal vocational 
education act; it is the ideal which inspired Congress in passing 
the act; and it is traditionally the ideal of education in our 
democracy, 

I want to urge each Member of the House of Representa- 
tives to register his disapproval of this attempt to destroy 
the effective and constructive work that is now being car- 
ae by the vocational schools throughout the United 

S. 

Let us remember the words of Webster: 

If we work upon marble, it will perish; if we work upon brass, 
time will efface it; If we rear temples, they will crumble to the 
dust; but if we work on men's immortal minds, if we tmbue them 
with high principles, with the just fear of God and love for their 
fellow men, we engrave on these tablets something which no time 
can efface and which will brighten to all eternity. 

CONGRESS SHOULD NOT ADJOURN 

Mr. McSWAIN. Mr. Speaker, I ask unanimous consent to 
revise and extend my remarks on the present economic 
condition of the country. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr.McSWAIN. Mr. Speaker, in the summer of 1929 I was 
in several countries in Europe. I found that if the tariff 
bill then pending before the Senate should become law, 
American trade would be almost destroyed. What I found 
has come true. In 1929 our total exports were about 
$5,000,000,000, and in 1930 less than $4,000,000,000, and in 
1931 only about two and one-half billion dollars. In two 
or three more years our exports will vanish, if the present 
conditions are allowed to prevail Unless the Democratic 
Party comes into power, led by a man with brain and nerve 
to attack and destroy the strangle hold that the selfish 
and monopolistic interests have now got upon the throats of 
the producers of America, and unless the Congress elected at 
the same time will follow the leadership of such a President, 
the future of America is indeed dark. 

It is idle to hope for any relief if Herbert Hoover is re- 
elected President. 'The first thing that he did after being 
inaugurated in 1929 was to call Congress into extra session to 
revise upward the Republican tariff law of 1922, and with 
his leadership and approval they built a Chinese wall around 
America. 

Even to-day the farmers of the South could buy sulphate 
of ammonia at $20 a ton to fertilize their cotton crops, ex- 
cept for this iniquitous tariff law, which is holding cargoes at 
Charleston and New York, loaded with sulphate of ammonia, 
until the importers shall give bond to pay $10 a ton ad- 
ditional as duty. Thus the $10 a ton will be passed to the 
farmer, if he is able to buy, and will be taken out of his 
pocket and put into the pocket of the United States Steel 
Corporation, and other smelters and producers of pig iron 
and steel, who produce sulphate of ammonia as a by-product 
of their coke ovens. This sulphate of ammonia probably cost 
them as a by-product 10 or 12 dollars a ton, and yet, due 
to the tariff, they will make the farmers who buy it pay 
them nearly $30 a ton. i 
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While Herbert Hoover was in a hurry to revise, upward, 
the Republican tariff of 1922, and called the special session 
of Congress for that purpose, yet in the early fall of 1931, 
when Members of Congress of both parties importuned him 
with tears and prayers to call an extra session of Congress 
in order to provide against the catastrophes and calamities 
that seemed to be crowding upon our people as winter ap- 
proached, he turned a desf ear to such application. He 
took into his own hands the unconstitutional authority to 
postpone the payment by foreign countries of their install- 
ments due on December 1, 1931, and then induced Congress 
to ratify his unconstitutional and illegal act, by claiming 
that he had saved the world from chaos, and had rescued 
America, along with the rest of the world, from common 
and universal ruin. If Congress had met in special session 
in the fall of 1931, and had passed the Glass-Steagall bank- 
ing law, for loosening the frozen assets of banks, and to 
pass a law guaranteeing bank depositors against losses, 
and to authorize and require the Federal Reserve Board 
to use its vast powers to raise commodity prices, then there 
would have been no need for the Reconstruction Finance 
Corporation. But due to his hesitating, faltering, shilly- 
shallying policy, the structure of American business has 
grown weaker day by day. 

Now we are frankly told by the German Government that 
it will never pay another cent of war reparations and in- 
demnities to our allies and associates, and England, one of 
our chief allies, has left out of her budget any item for the 
payment of her annual installment on her debt to America. 
Doubtless France and Italy and Belgium and the other 
nations wil follow the same course. In December, 1931, 
there were $252,000,000 in gold in New York banks, depos- 
ited by those European nations to pay their December in- 
stallment. But they would not pay because of Herbert 
Hoover's unconstitutional and illegal promise that they need 
not pay. He and his big-business associates bastinadoed a 
timid Congress into ratifying his illegal action. We let slip 
the $252,000,000 in gold, which was our last chance at a 
single cent of European repayment. It seemed to Herbert 
- Hoover fine policy to play favors with international bankers 
who wanted our Government to forego collection of money 
due her, in order that these international bankers might 
collect that same $252,000,000 on debts due them. 

It seemed statesmanship to Herbert Hoover for the Ameri- 
can Congress to authorize $2,000,000,000 for the Reconstruc- 
tion Finance Corporation to save big business, and especially 
to put cash into the hands of the big investment interna- 
tional bankers. The records will show that practically all 
the money lent to insurance companies, railroads, and 
mortgage investment companies has found its way into the 
hands of these investment bankers. But when a proposition 
is advanced that wil help and relieve 95 per cent of the 
123,000,000 people who do the labor and fight the battles 
for America, Herbert Hoover and his allies, including the 
chairman of the Reconstruction Finance Corporation, use 
their damns and other forms of profanity to stigmatize 
it as uneconomic and dangerous. : 

God in His mercy and goodness has sent us two winters 
of mild weather. 'The suffering of the people was greatly 
minimized by that mildness. Dare we approach another 
winter with confidence and belief that such third winter will 
also be mild? If we dare not, then this Congress dare not 
adjourn until the first Monday in December, 1932. Herbert 
Hoover would not call Congress into session, whatever the 
public disaster might be and however many millions of 
people might be starving and freezing and dying, as has been 
demonstrated by his conduct in the fall of 1931. 

This Congress should recess about the 1st of June, to be 
reconvened the middle of September, and if conditions are 
favorable, it can recess for 30-day periods until the 1st of 
December, but it dare not adjourn. If it does, Herbert 
Hoover will repeat his unconstitutional and illegal conduct 
in the management of international and national affairs, 
and the people will stagger on into a terrible winter of un- 
employment, with no prospect of improvement nor better- 
ment. 
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Just a word of warning. And I deliberately use conser- 
vative language. I dare not express fully, in words to be: 
printed, what is in my mind. If Herbert Hoover and his 
advisers, consisting of selfish and narrow investment bank- 
ers, continue to stand in the way of every proposition to in- 
crease commodity prices and to make it possible for the 
farmer and the small business man and the small banker 
to save his home and his business, and support his family, 
then upon their heads will be the consequences of such 
conduct. F 

If this coming winter should be severe, and if unemploy- 
ment is not materially reduced, the people whose reseryes 
have been exhausted and whose patience is well nigh 
exhausted will not endure what they have endured. Let 
those who have garnered to their selfish souls the greater 
part of the fruits of the labor of the people of this Nation 
for the last generation take warning from the lessons of 
history. Let them read the history of France from the year 
1775 to the year 1800. It was that 25 years of French his- 
tory that brought about a change that in turn changed the 
face of the civilized world. Let them read English history. 
Let them read Italian history. Yea, let them read German 
history. If they do not learn history, they will thereby un- 
wittingly help to make some unfortunate history for this 
beloved America, that has given them their countless wealth 
and has given them their exalted stations. ; 


THE PHILIPPINES AND THE CRISIS OF FAITH 


Mr. OSIAS. Mr. Speaker, I ask unanimous consent to re- 
vise and extend my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. OSIAS. Mr. Speaker, under the leave to extend 
my remarks in the Recorp I include the following address 
by myself at the annual banquet of the Organized Bible Class 
Association, Washington, D. C., April 22, 1932: 


My presence here this evening as your guest of honor and 
speaker is largely due to Congressman ALLEN, of Illinois, whose 
kind words of presentation I greatly appreciate and whom I shall 
remember as the first man to congratulate me and extend the glad 
hand of fellowship after m$ speech on the floor of Congress clos- 
ing the debate on the Philippine independence bill. In that 
memorable session my good friend and colleague and 305 other 
Members voted in favor of the passage of that bill. My people are 
earnestly praying that the bill, H. R. 7233, will be favorably acted 
upon soon by the Senate and approved by the President. That 
act will strengthen the faith of 13,000,000 people in themselves and 
in the people of the United States, 

It is refreshing to be in the company of representative men 
and women who are interested in the higher and nobler things of 
life and in all that contribute to a revival of confidence in a world 
suffering from the present crisis of faith. I selected “The Philip- 
pines and the Crisis of Faith” as my theme for my brief speech. 

The history of the Filipino people demonstrates the persistence 
of their faith in a sublime ideal. It likewise shows their faith 
in culture and religion as necessary and essential in the realiza- 
tion of that ideal. 

The Filipinos have had an experience that is unusual and 
unique. They inhabit a country that lies at the crossroads of the 
great streams of cultures and religions. They have received the 
influences of the main currents of the civilizations of both the 
East and the West. 

The Philippine question being one of the ing contempo- 
rary problems before the Government of the United States, it is 
well that the people of this country should acquaint themselves 
with the nature of the people with whom they have to deal 
to solve this question. 1 

My people have a rich inheritance of culture. They had early 
relations with the peoples of Malaysia, of China, of Arabia, and 
of India. Through such contacts there naturally arose an inter- 
play and interaction of customs, practices, cultures, and beliefs. 

Besides the Influences of the cultures of the Orient, ours has 
been the unique experience of having received in a very direct 
manner the impacts of two main streams of occidental civiliza- 
tions, ne Latin and the Anglo-Saxon; the Latin because of our 
association with Europeans, especially after the opening of the 
Suez Canal and with Mexico &nd other countries influenced by 
Spain in the Western Hemisphere, and the Anglo-Saxons because 
of our contacts with the British and during the last three decades 
with the Americans. From these bare statements you can appre- 
ciate the significance of my statement when I say that we not 
only have had an unusual experience as a people but a unique 
opportunity, if permitted to lead a life unhampered and untram- 
meled, to evolve a civilization which shall represent a happy 
blending of the best in the Orient and the Occident. 

As a group of Christians banded for this organized Bible move- 
ment, you must be interested in the religious beliefs of the Pii- 
pinos. As I have stated, we as a people are devoted to education | 
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and religion. We have a deep and abiding faith in the necessity 
and value of spirituality. 

Our primitive religion was what I have often called "Anitism." 
It was a simple religion analogous to the Animism of other prim- 
itive peoples. It consisted of a belief in and worship of “ anitos,” 
or spirits of various sorts. From our dealings with other oriental 
peoples, that early religion was influenced and modifled by Brah- 
manism, Buddhism, and Islamism. Later, through the implanta- 
tion of Spanish rule and the coming of missionaries from Europe, 
Christianity was introduced. It found ready acceptance among 
the islanders, For centuries we have had the benefit of the Chris- 
tian religion as exemplified by the Roman Catholic Church. With 
the establishment of American rule, the door was opened to the 
evangelical faiths. Various communions took advantage of the 
new field of opportunity for service. 

There also developed in the Philippines a Filipino Independent 
Church, with liberal tendencies. At present, of the 13,000,000 in- 
habitants of the Philippines, about 4 per cent are pagans, 4 per 
cent Mohammedans, and 92 per cent Christians. This fact should 
be a challenge to the Christians in America. Citizens like those 
who are here gathered should have a very deep interest in the 
future of my country, for when we shall have been made a repub- 
lic, independent and free, that Philippine republic will be the 
first Christian republic in the Far East. 

If I may be permitted to make a little personal reference, let 
me state that I was born and reared in youth a Catholic. My 
parents and relatives were Catholics. I have since become a 
Protestant. I have been actively identified with the Y. M. C. A, 
and with the evangelical churches. I am not very strong for 
denominationalism. I am strong for the united Christian church 
movement. I believe that above all denominations is Chris- 
tianity. 

Of course, we can hardly speak of the Christian religion with- 
out reference to the Bible, which is the textbook of Christianity. 
One of the greatest achievements in the fleld of religlon during 
the last few decades has been the popularization of the Bible in 
the Philippines and its translation into the vernaculars. This 
was a necessary sequel to the historic triumph achieved by the 
Filipinos when they approved the principle of the separation of 
the church and the state and freedom of religious worship in the 
constitution which their representatives approved for the short- 
lived Philippine Republic established in Malolos, Needless to say, 
this principle was carried out and strengthened during the 30 
years of American-Filipino relationship. 

It would be presumptuous, in a company of people like you, to 
discuss the importance of the Bible. I shall merely say that the 
Filipinos appreciate the Bible as the Book of Books, abounding 
in wealth, historical, biographical, literary, and religious. 

May I not, however, express to you the conviction that the 
peoples of the world, in these trying and difficult times of distress 
and depression, are suffering not so much from an economic crisis 
as from a crisis of faith? Now, of all times, the world has sore 
need of a restudy and reinterpretation of the Bible to crystallize 
new life values and to reemphasize life fundamentals; it has great 
need of a revival of faith. 

I have been privileged in my own life experience to witness sev- 
eral movements and events that give cause for belief rather than 
disbelief. I shall cite just two or three instances. It was my 
rare fortune to participate at a world gathering held not long 
since in Toronto, Canada, attended by men and women from all 
over the world interested in Sunday school and religious educa- 
tion. Then it fell to my lot to head the Philippine delegation to 
the World Y. M. C. A. convention recently held in Cleveland. 
When I see gatherings of this sort, when I rub elbows with men 
and women in various religious conferences, when I meet laymen 
interested in advancing the frontiers of spirituality, I can not 
help but admire the heroism, the courage, and, above all, the 
faith of Christian men and women, Christian leaders, and Chris- 
tian statesmen. 

In the midst of a world crisis men and nations need to be 
steeped in the crystallized wisdom and idealism of the Bible, for 
out of such wisdom and idealism must come a chastening of the 
spirit and a renewal of faith. In a world of constant flux we must 
be on our guard against those who put the 1“ in god and seek 
to substitute the rule of gold for the reign of God, who alone is 
unchanging and unalterable, elemental and eternal. 

I find joy in associating myself with movements calculated to 
deepen spirituality and strengthen faith in a world surcharged 
with the spirit of doubt, suspicion, and intolerance. It is inspir- 
Ing to know that not only professional religionists but laymen are 
taking a firm stand for Christianity, seeking to arrest the tidal 
wave of materialism. It is inspiriting to know that there are 
movements throughout Christendom, that there are Christian men 
and women everywhere who are concerning themselves with 
revitalizing faith. 

What a glorious thing it would be if men and nations would 
subscribe to the platform that there be no moratorium in char- 
acter preparation, no holiday in moral reparation! The world can 
ill afford to entertain the possibility of spiritual bankruptcy. But 
in order to make these ideals and principles living and dynamic 
forces we must have faith in the validity of ideas, in the primacy 


of etum deu in the all-pervading, ever-victorious power of Christ 
and o " 8 

In my own particular mission in the United States, that of 
laboring to secure the independence of my beloved Philippines, 
there are those who oppose me or discourage me by pointing out 
the possible risks and dangers. My invariable answer has been 
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and is this: We are aware of the consequences and the difficul- 
ties; but we are undaunted, for we have faith. We have faith in 
ourselves. We have faith in our potentialities. We have faith 
in the essential goodness of the human race. We have faith in 
the all-conquering power of the principles enunciated in the Bible, 
especially the Golden Rule, which has been tested upon the anvil 
of human experience under all sorts of conditions, in all climes, 
and for centuries. 

The world must be saved from this crisis of faith. Christianity 
is the way out. There must be a renewal of faith—that faith 
that can move heaven and earth. Without faith, people stagnate. 


SOLDIERS’ ADJUSTED-SERVICE CERTIFICATES 


Mr. PATMAN. Mr. Speaker, I ask unanimous consent to 
revise and extend my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. PATMAN. Mr. Speaker, John Doe was a private sol- 
dier during the war. He holds an adjusted-service certifi- 
cate for $1,000, which is the average; it is dated January 1, 
1925, and the $1,000 is payable at death or January 1, 1945. 
Doe claims the Government owes him $1,000 for adjusted 
pay at this time and he should therefore not be required to 
die or wait until 1945 before it is collected. Congress passed 
a law in 1924 acknowledging that all veterans of the World 
War were entitled to $1 a day extra pay for home service 
and $1.25 a day extra pay for service overseas. Doe was 
entitled to the following: 


210 days’ home service, at $1 a day extra $210 
200 days’ service overseas, at $1.25 a day 250 
f ̃˙ SAE SPE e SEEDS 460 


The question is, When was the money due? If it is paid 
as of 1925, that would be equal to a payment of about 60 
or 70 cents as of the time the services were rendered in 1917 
and 1918. If the money is paid as of the time the services 
were rendered and a reasonable interest is calculated from 
a date representing halfway between the beginning dnd end- 
ing of the emergency period during the war, or June 1, 1918, 
Doe was entitled to the full $1,000 on October 1, 1931. How 
much interest should Doe be allowed? For many years the 
Government caused Doe to pay 6, 7, and 8 per cent interest, 
compounded annually, for his own money. ‘Therefore, the 
Government should invoke the same principle for Doe that 
it has always invoked for others under similar circumstances 
and pay him at least 6 per cent, compounded annually. The 
following table represents what he is entitled to: 

Table to show the amount of $460 at 6 per cent compounded an- 


nually from June 1, 1918, to June 1, 1932, and also the amount 
as of October 1, 1931 


1032 —— ů —— —— — 


„ een 


Norx.— The amount at October 1, 1931, would be $1,000.69, 


Instead of Doe receiving the $460 as of the time the serv- 
ices were rendered he was given an adjusted-service certifi- 
cate for $1,000. When Doe was discharged he was given 
$60 for the purpose of purchasing a civilian suit of clothes, 
he having given his civilian suit to the Red Cross to be 
sent to Belgium and France to relieve distress there at the 
time of his entry into the service. This left $400. Con- 
gress declared that he should have 25 per cent added to his 
credit for waiting until January 1, 1945, for his money. 
This increased his credit by $100, or to $500. Five hundred 
dollars was a sufficient amount to pay a single premium on 
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$1,000 insurance policy similar to his adjusted-service cer- 


tificate, and instead of the cash settlement he was given the 


$1,000 certificate. 
WHAT CHANGES ARE TO BE MADE FOR DOE'S BENEFIT 

Doe in asking for full payment is merely asking that his 
certificate be dated back to the time the services were 
rendered, the interest rated computed as above mentioned, 
the $60 not to be deducted and the $100 credit for waiting 
be eliminated. 

WHY THE $60 SHOULD NOT HAVE BEEN DEDUCTED 

The $60 payment at discharge was given to the soldier 
who had served only one day and to the general who was 
drawing $8,000 a year. Neither the 1-day soldier nor the 
$8,000-a-year general has been required to pay the $60 back 
to the Government, so why make those who served longer 
than 60 days pay it back? 

SHOULD THE $100 OR 25 PER CENT FOR WAITING BE COLLECTED? 

Although the veterans have waited 14 years for their 
money and the Congress has declared that 25 per cent extra 
should be added for waiting 20 years, the extra amount is 
not being asked but is eliminated in arriving at the amount 
due. 

THE CERTIFICATE SHOULD BE DATED JUNE 1, 1918 

If the certificate is dated June 1, 1918, which is a date 
half way between the beginning and ending of the emer- 
gency period or November 11, 1918, the date of the armis- 
tice, Doe is entitled to the full $1,000 at this time. It is 
not right to commence the computation of interest seven 
and one-half years after the services were rendered, or Janu- 
ary 1, 1925. 

THE WAR PROFITEERS RECEIVED INTEREST FEOM 1918 

The corporations that profited so much by reason of this 
country's misery and misfortune during the war received 
huge settlements for their war services many years after the 
war was over, and in the form of adjusted pay. Hundreds 
of millions and billions of dollars were returned to them by 
the Government. A large part of this money was refunded 
or given back to them on the theory that the taxpayers did 
not charge off a sufficient amount for depreciation of their 
war facilities from 1917-1919. 

The United States Steel Corporation, the concern that 
made a profit of $1,500,000 a day during the war, received a 
refund of $15,736,595.72 for the year 1918. The refund was 
made about 11 years after the war and interest at 6 per cent 
was paid by the Government on this refund. The interest 
amounted to $10,099,765. The Government allowed the 6 
per cent interest on the theory that the taxpayer would have 
been charged 6 per cent interest on any amount assessed and 
collected that should have been paid but was not paid in 
1918. That is the same principle we are invoking for the 
veterans. They were charged 6, 7, and 8 per cent interest, 
compounded annually, for their own money; therefore the 
Government should not object to paying them the minimum 
rate of 6 per cent, compounded annually. The Aluminum 
Co. of America submitted a claim for amortization of war 
facilities in 1919 for $6,852,697.36. December 1, 1921, or a 
few months after Mr. Andrew W. Mellon, the principal 
owner of this company, became Secretary of the Treasury, a 
supplemental claim was filed for $18,124,339.28. The amount 
finally granted was $15,589,614.39. Interest on the amount 
refunded was allowed at the rate of 6 per cent from the year 
1918—not from January 1, 1925. We are asking that the 
same principle be invoked for John Doe. 

THE AMOUNT OF MONEY VETERANS IN EACH COUNTY WILL RECEIVE 


February 18, 1932, I inserted in the CoNGRESSIONAL RECORD 
a statement showing how much money the veterans in each 
county in the United States will receive if the bill to pay 
the adjusted-service certificates becomes law. It will be 
found on pages 4289 to 4299 of the CONGRESSIONAL RECORD 
of the above date. 


AMENDMENT OF RULES XIII AND XXIV 
Mr. GREENWOOD. Mr. Speaker, there has been pending 


& report from the Rules Committee on House Resolution 150, 
to change the rules for the consideration of bills on the 


CONGRESSIONAL RECORD—HOUSE 


8807. 
Consent Calendar and the Private Calendar. I think, in view 
of the fact that it has been pending so long, I shall ask the 
Speaker to call up the rule at this time. 

The SPEAKER. The gentleman from Indiana calls up a 


resolution, which the Clerk will report. 
The Clerk read as follows: 


House Resolution 150 


rave That clause 3 of Rule XIII be amended to read as 
OWS: 

"After a bill has been favorably reported and shall be upon, 
either the House or Union Calendar, any Member may file with the. 
Clerk a notice that he desires such bill placed upon a special 
calendar to be known as the ' Consent Calendar.’ On the first and 
third Mondays of each month, immediately after the reading of 
the Journal, the Speaker shall direct the Clerk to call the bills in 
numerical order which have been for three legislative days upon 
the ‘Consent Calendar. Should objection be made to the consid- 
eration of any bill so called, it shall be carried over on the cal- 
endar without prejudice to the next day when the ‘Consent 
Calendar’ is again called, and if again objected to by three or 
more Members, it shall immediately be stricken from the calendar, 
and shall not thereafter during the same session of that 
be placed again thereon: Provided, That no bill shall be called 
twice on the same legislative day.” 

That clause 6 of Rule XXIV be amended to read as follows: 

“On Saturday of each week, after the disposal of such business 
on the Speaker's table as requires reference only, it shall be in 
order to move that the House resolve itself into the Committee of 
the Whole House to consider business on the Private Calendar. 
In the Committee of the Whole House the Chairman shall direct 
the Clerk to call the bills in numerical order that have been upon 
the Private Calendar for three legislative days. When the Clerk 
shall have read the bill the same shall be considered unless objec- 
tion or reservation of objection is made to immediate considera- 
tion. Should objection or reservation of objection be made there 
shall be 10 minutes’ general debate to be divided, 5 minutes con- 
trolled by the Member offering the objection or reservation and 
5 minutes controlled by the chairman of the committee reporting 
the bill, or, in his absence, by any Member supporting the bill. 
If, after such debate, three objections are not forthcoming, the bill 
shall be considered under the 5-minute rule: Provided, however, 
That the total debate under the 5-minute rule shall not exceed 
20 minutes. After the debate hereinbefore referred to, or when the 
bill is first called, if objection is made by three Members to the 
consideration of the bill, then the same shall be passed over and 
carried to a list designated as ‘deferred.’ It shall be in order for 
the bills on the deferred list to have the first call in their 
numerical order when the Private Calendar is called on the last 
Saturday of each month. At this time the bills on the ' deferred 
list' shall be considered under the general rules of the Committee 
of the Whole House with 10 minutes' general debate to be divided 
equally, with 5 minutes controlled by the chairman of the com- 
mittee reporting the bill or other Member sup; the bill and 
5 minutes controlled by any Member objecting or opposing the 
bill After the debate the bill shall be read for amendment under 
the 5-minute rule: Provided, hotwefer, That the total debate under 
the 5-minute rule shall not exceed 20 minutes. If, however, after 
such consideration the Committee of the Whole House acts on the 
bill adversely, it shall be laid aside until the committee arises, 
whereupon it shall be reported back to the House with the adverse 
recommendation. Any bil under this rule reported back to the 
House with an adverse recommendation shall automatically be 
recommitted to the committee reporting it, and said bill shall not 
again be reported during the same Congress.” 

Mr. GREENWOOD. Mr. Speaker, I would like to reach 
some agreement limiting the time for debate. 

Mr. MICHENER. I do not know just what time we will 
require, but we -would like the usual 30 minutes, although it 
may not be necessary. 

Mr. GREENWOOD. . Does the gentleman mean 30 min- 
utes on the side? 

Mr.MICHENER. Yes; if it should be necessary, I do not 
think it will be necessary. 

Mr. GREENWOOD. I do not think we need that much 
debate. I will ask unanimous consent that debate be limited 
to 40 minutes, 20 minutes on the side. 

Mr. MICHENER. It is not a question of unanimous con- 
sent. The gentleman has one hour. He can yield it as he 
Sees fit. Iam asking for the privilege of using 30 minutes of 
that hour in case we so desire. 

The SPEAKER. The gentleman from Indiana has con- 
trol of the time and is recognized for one hour. 

Mr. GREENWOOD. Mr. Speaker, I yield the gentleman 
from Michigan 30 minutes, which he may use as he desires. 

Mr. Speaker, there has been demand for a change in the 
consideration of the Consent Calendar and the Private Cal- 
endar. For two years I have been one of those selected by 
ine Hon. Tears to appear-nese / tse bill aBd.offar, 
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objection to such bills as should be objected to. With many 
other Members of the House I have been impressed by the 
fact that in the consideration of bills on these calendars 
there has not been proper decorum, proper debate, or proper 
consideration of the bills on their merits. 

The amendment of the rules that is being presented at this 
time is the result of consideration of several of these propo- 
sitions and deciding upon rules that would lead to decorum 
and speedy consideration of bills on these two calendars. 

The first part of the resolution deals with the Consent 
Calendar. It does not change the former rule in any funda- 
mental way. On line 9 of the first amendment to clause 3 
of Rule XIII we have inserted the word “ numerical,” mak- 
ing that clause read “ the bills shall be called in numerical 
order.” 

This has been the procedure in the past. 

That has been the procedure in the past, but the word 
“numerical” does not appear in the old rule. In the next 
line, line 10, we have inserted the word “ legislative,” bills 
“which have been for three legislative days upon the Con- 
sent Calendar.” That conforms to the ruling of the Chair 
that the three days which have heretofore been considered 
should be legislative days. 

Mr. BRIGGS. Will the gentleman yield? 

Mr. GREENWOOD. Yes. 

Mr. BRIGGS. The gentleman has referred to the bills 
being called in numerical order. Suppose we should get 
half way down the calendar or two-thirds down the calen- 
dar? Would the next call begin where the call left off on 
that particular day, or would the call start at the beginning 
of the calendar? If the call should start at the beginning 
of the calendar each time that would result in certain bills 
being repeatedly called while those at the end of the calen- 
dar would not have that privilege. 

Mr. GREENWOOD. That has always been the rule. The 
rule has been to start at the beginning of the Unanimous 
Consent Calendar, while on the Private Calendar they have 
always started at the star. So we are simply following the 
old rule in that respect. 

Mr. BRIGGS. Does the gentleman think it is fair, when 
there is a long calendar, to permit certain bills to repeatedly 
have the call while the bills at the end of the calendar will 
not have any opportunity of call? 

Mr. GREENWOOD. Usually the Consent Calendar is 
not a very long calendar. It is not a long calendar like the 
Private Calendar. It rarely happens that the Consent Cal- 
endar is not called in its entirety. 

Mr. JONES. If I may be permitted, as I understand it, 
under the rule they can only be called twice anyway, and 
then they go off the calendar? 

Mr. BRIGGS. Certain bills can be repeatedly called 
while other bills at the end of the calendar will not be 
reached. Usually when an objection is reserved a bill is 
passed over without prejudice, and it retains its place on 
the calendar, but under the rule, as proposed, as I under- 
stand, certain bills will be repeatedly called. 

Mr. JONES. They usually go to the foot of the calendar. 

Mr. GREENWOOD. Under the rule as now written, there 
is no such thing as a bill going over without prejudice, be- 
cause we provide that when a bill is objected to, it does go 
over without prejudice. It is different from the old rule in 
that respect. In line 11 it is provided that— 

Should objection be made to the consideration of any bill so 
called, it shall be carried over on the calendar without prejudice 
to the next day when the Consent Calendar 1s again called, and 
if again objected to by three or more Members, it shall immediately 
be stricken from the calendar, 


Under the old rule a Member asked that it go over with- 
out prejudice. Under this rule, if objection is made, it 
automatically goes over without prejudice, and it goes off 
the calendar if three or more objections are made to it. 
Those are the only changes with reference to the Consent 
Calendar. The rule provides that if three or more objections 
are made to a bill it shall be stricken from the and 
shall not thereafter during the same session of that Con- 
gress be placed again thereon, and the rule provides that no 
bill shall be called twice on the same legislative day. 
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The second part of the rule changes entirely the rule as 
formerly written for the Private Calendar. Friday was the 
day which was provided under the old rule. We are asking 
now that Saturday be made the day because Saturday is 
not a general legislative day. We make it in order on every 
Saturday to call the Private Calendar. This is in order 
to expedite the business of this calendar, which is con- 
stantly growing. 

Mr. BOYLAN. Will the gentleman yield? 

Mr. GREENWOOD. Yes. 

Mr. BOYLAN. Does not the gentleman think that Sat- 
urday is a very bad day, because usually we adjourn from 
Friday until Monday? By providing that Saturday shall 
be the day, you are treating the Private Calendar like an 
orphan. You are going to make the Private Calendar in 
brin when there may be no possibility of going into it 
a 


Mr. GREENWOOD. Very often Friday has been taken 
for general legislation and the Private Calendar is not called 
at all so it was deemed better to make it Saturday, so as 
to give the Private Calendar a better opportunity to be 
called. When the Private Calendar is called, ordinarily 
the only Members present are those who have bills on the 
calendar or those who have been appointed to look after 
the consideration of bills. So Saturday is utilized. Every 
Saturday can be utilized for the Private Calendar, and that 
will give the Private Calendar a better opportunity to be 
called than under the old rule. 

Mr. BOYLAN. What will be the status if the House ad- 
journs from Friday until Monday? What will happen to 
Saturday? 

Mr. GREENWOOD. That is up to the House. If the 
House does not want to consider the Private Calendar the 
procedure will go on as it has in the past. You can not pre- 
vent the House from adjourning or recessing if it wants to. 

Mr. BOYLAN. Ithink that is a bad feature. You ought 
to make it Friday instead of Saturday. 

Mr. MEAD. Will the gentleman yield? 

Mr. GREENWOOD. Yes. 

Mr. MEAD. Will this prevent the House, by unanimous 
consent, from setting aside any evening or any other day for 
the consideration of the Private Calendar? 

Mr. GREENWOOD. I do not think so, and I do not so 
understand it. In changing the rule for the consideration 
of the Private Calendar we have substituted Saturday of 
each week, but we do not make it compulsory. 

We provide that it is in order to move that the House 
resolve itself into the Committee of the Whole House to con- 
sider business on the Private Calendar. I think this will 
give bills on the Private Calendar a better opportunity to be 
heard. The present rule is vague about this. It sets aside 
Friday, but Friday is never used. 'Then the old rule gives 
certain priority to bills from the Claims Committee and pri- 
vate pension bills, but private pension bills are now included 
in an omnibus bill, and there is absolutely no attention paid 
to the wording of the rule in that respect. 

Mr. BLANTON. Will the gentleman yield? 

2 GREENWOOD. Yes. 

. BLANTON. When the gentleman gets through will 
he ida me 10 minutes on the resolution? 

Mr. GREENWOOD. If the gentleman is in opposition to 
the resolution, I shall grant him 10 minutes or ask the 
gentleman from Michigan to yield time to the gentleman. 

Mr. MICHENER. We are not opposing the resolution. 

Mr. GREENWOOD. We will see that the gentleman from 
Texas has time. 

Mr. GOSS. Will the gentleman yield? 

Mr. GREENWOOD. Yes. 

Mr. GOSS. Is there any change in the rule in reference 
to bills on either the Private Calendar or Union Calendar 
that may or may not have been objected: to, that may come 
up under the call of a committee? 

Mr. GREENWOOD. Bills can always be called up on 
Calendar Wednesday by the committee that reports them. 
This simply provides another opportunity. 

Mr. GOSS. Referring to the language at the bottom of 
page 3, when you go into Committee of the Whole House 
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and the bill is reported back adversely, that bill can not 
again be reported to the Congress. That is not the practice 
to-day, is it? 

Mr. GREENWOOD, It is not intended that this rule shall 
take the place of the regular Calendar Wednesday. This is 
to give this particular calendar preference on this day, so 
that the bills may be called in regular order regardless of 
the committee from which they come. 

Mr. GOSS. And regardless of the calendar they are on? 

Mr. GREENWOOD. They will have to be on the Private 
Calendar in order to be called. No bill on the Union 
Calendar goes on the Private Calendar. 

Mr. PATTERSON. Will the gentleman yield? 

Mr. GREENWOOD. Les. 

Mr. PATTERSON. As I interpret the rules that have 
been offered here, there is very little change in the rule gov- 
erning consideration of the Consent Calendar. 

Mr. GREENWOOD. Practically no change. 

Mr. PATTERSON. Except inclusion of the word “ numer- 
ical,” which is practically a technical change. 

Mr. GREENWOOD. I have already explained that there 
is practically no change in the rule with reference to the 
Consent Calendar. 

There have been those who believe that when a committee 
considers a bill, like the Claims Committee or the Military 
Affairs Committee to correct a military record, there ought 
to be an opportunity for such bills to be heard on their 
merits at some time and that no one man or group of three 
men ought to have the power to dislodge that bill, strike it 
from the calendar, and send it to a place where it can never 
again receive a hearing or be considered on its merits. 

As I have said, this rule with respect to consideration of 
the Private Calendar has this in mind. It will obviate the 
objection I have stated and permit bills to be considered on 
their merits, even though they are objected to, when the bills 
are called under this rule. Therefore we have provided that 
if a person objects to a bill he shall have five minutes in 
which to explain his objection, and then the chairman of 
the committee reporting the bill has five minutes in order 
to discuss the bill upon its merits and show the reason the 
committee reported the bill favorably. After 10 minutes 
of orderly debate, 5 minutes for and 5 minutes against, then 
if the single objector has been able to persuade two other 
Members to sustain him in his objection the bill is taken 
off that calendar and goes to the deferred list provided 
in the rule, and on the last Saturday of the month bills that 
have been objected to by three objectors and have been 
placed on the deferred list are brought up in numerical 
order and considered upon their merits. The House:then 
has the opportunity of disposing of the bill finally upon its 
merits, 

This is fair to the committee reporting the bill, The com- 
mittees, like the Committee on Claims and the Committee 
on Military Affairs, appoint subcommittees, and they go into 
the evidence before reporting the bill, and it seems to me 
it is not treating the committee fairly and it is not proper 
deliberation by a legislative body to allow one man to lodge 
an objection and send a bill off the calendar, where it 
will never again, perhaps, receive a hearing. 

The Federal Government is constantly going into new 
activities. There are a thousand agencies of the Federal 
Government in our land to-day with Government trucks and 
airplanes, and so forth, that are maiming people by care- 
lessness and negligence, and even destroying life, and there 
is no opportunity in the Federal courts to present a tort 
case. There may be actions brought on contracts in the 
Court of Claims, but the only place claimants have to seek 
redress or to secure justice in matters of tort is the Claims 
Committee of this House. To have the Claims Committee 
report a bil favorably and then have it dislodged by one 
objector seems to me entirely unjust. 

This rule is written with the idea of allowing the person 
who has a private bill to have his day in court and have it 
disposed of on its merits. [Applause.] 

Mr. ALLGOOD. Will the gentleman yield? 

Mr. GREENWOOD. I yield. 
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Mr. ALLGOOD. Is this a unanimous report of the com- 
mittee, or was there & minority report? 

Mr. GREENWOOD.. It is a unanimous report. There was 
not a single objection in the Rules Committee. Further- 
more, we know that when bills have come up in the past a 
Member has reserved an objection, and he rises and dis- 
cusses that objection, then some one else interposes, and 
then a group begins an argument, and the general member- 
ship of the House does not know anything about the discus- 
sion that is going on. This rule provides for orderly debate 
of five minutes for the one who reserves the objection and 
five minutes for the one in support of the bill, Then, after 
the one who has objected, if he secures two or three other 
objectors to vote with him, the bill goes off to the deferred 
list. That is the way these bills are to be handled. Now, 
if there are any questions, I will be glad to answer. 

Mr. COOPER of Tennessee. I take it that this change in 
the rule, this provision, is somewhat equivalent to what we 
have on Calendar Wednesday. 

Mr. GREENWOOD. Only certain bills can go upon this 
list... Bills on the Union Calendar or on the House Calendar 
can not go on the Private Calendar. It must be a private 
bill, whether from the Committee on Military Affairs, or the 
Claims Committee, or any other committee; they go on re- 
gardless of the committee, and are taken up in numerical 
order. . 

Mr. MARTIN of Oregon. This is to shear the professional 
objectors of some of their power? 

Mr. GREENWOOD. Not altogether. 

Mr. MARTIN of Oregon. With one man tying the whole 
thing up? 

Mr. GREENWOOD. Wa, they are entirely within their 
rights. 

Mr. MARTIN of Oregon. They have too much rights. 
[Laughter.] 

Mr. GREENWOOD. In giving them their rights, the 
House ought to be the tribunal to determine the questions 
on the merits of the bill. 

Mr. MARTIN of Oregon. It is to prevent one man con- 
trolling 435. 

Mr. GREENWOOD. Mr. Speaker, I reserve the balance 
of my time. 

Mr. MICHENER. Mr. Speaker, during the last few years 
there has grown-up a demand for the liberalization of the 
so-called unanimous-consent and Private Calendar rules. 
This demand was so insistent that before the Congress con- 
vened the Republicans held a conference at which consid- 
eration was given to the proposed changes. The Republican 
conference directed the Republican members of the Rules 
Committee to submit to the House the proposed changes as 
suggested by the conference. 

That was done. The suggestions were referred to the 
regular Rules Committee, and the so-called Crisp amend- 
ments were also submitted to the Rules Committee. 

After consideration and study the rule that is now before 
the House has been reported by the Rules Committee. While 
it is not exactly in harmony with the proposed Republican 
rule, neither is it in exact harmony with the proposed 
Democratic rule; but it is a liberalization of the existing 
rule, and on the whole I think complies in a general way 
with what the House wanted. Personally, I happen to be 
one of those who did not favor much liberalization in these 
particular rules; but, yielding to the majority of the mem- 
bership of the House, I shall not oppose but shall support 
the rule. 

I yield five minutes to the gentleman from Massachusetts 
[Mr. Luce]. 

Mr. LUCE. Mr. Speaker, eight years ago I shared with a 
few other Members of the House in discussing before the 
Committee on Rules the matter of the Consent Calendar. 
Our argument led to the requirement that there should be 
three objectors upon the second day the calendar is called. 
My recollection is that at that time I suggested five objectors 
upon the second day; and had that been looked upon 
with favor by the Committee on Rules, I am inclined to think 
it might have been a gain; but I agcept the situation and am 
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pleased to see that the procedure is to be improved after the 
fashion presented by the gentleman from Indiana [Mr. 
GREENWOOD]. : 

I would speak particularly, however, of the change in the 
matter of the Private Calendar. Eight years ago I gave 
some thought to the possibility of rearranging the program 
of the House so that we might be sure of a Saturday off in 
every week of the session, but since then the growth of busi- 
ness has continued, and year after year we find more bur- 
dens upon our shoulders, so that it is altogether probable 
we shall be unable to have a full Saturday to ourselves 
regularly unless we open our eyes to the situation in the 
matter of little measures. For the time being anyhow, I 
see no way of escape from obligation for almost continuous 
week-day attendance save that now suggested by the Com- 
mittee on Rules, which permits Saturdays to be used for 
business that interests and concerns only a small part of 
the membership. Of course, in theory there ought to be no 
business here which does not demand a full attendance; but, 
as a matter of fact, the Private Calendar can be just as 
well handled by a small part of the Members as by the 
full membership. 'This jury of 40 or 50 is likely to reach 
just as accurate and wise conclusions as if the 435 were 
present. 'Therefore, if we devote Saturdays to this class of 
business that calls for but a few of us to be on hand, it 
seems to me that there can be no injury to the public 
welfare. 

I take this opportunity to call to the attention of the 
House the fact that in the calendar at this moment there 
are 30 pages of private bills, almost 600 cases where a com- 
mittee has believed that the justice or the equity of the 
Nation ought to be dispensed, involving nearly 600 citizens 
of the United States who believe they have been wronged. 
In so far as partnerships or corporations are concerned, of 
course the total of the individuals' interest is larger. Here 
are at least 600 instances where our committees have said 
that justice or equity ought not to be denied. This thing 
is growing in most astonishing degree. So far as my obser- 
vation goes, never before has there been a calendar with 30 
pages devoted to these neglected claims. My colleague, Mr. 
UNDERHILL, of Massachusetts, serving on the Committee on 
Claims, feeling the gross wrong of the present situation, 
secured by the exercise of many hours and days of labor 
the passage of a bill through the House and through the 
Senate that would to some degree have lessened what I can 
not help calling this disgrace to the Congress of the United 
States. When his bill reached the Executive chamber, un- 
fortunately something in the way of constitutional or tech- 
nical objection appeared, and the President felt constrained 
not to sign the bill. Therefore, no progress was made. 

Mr. Speaker, new brooms sweep clean. Now that the 
control of the House has gone to tke party which through a 
dozen years did not have the power to remedy this situa- 
tion, I wish it might awake to its opportunity and see if it 
can not secure the reform so greatly needed under which 
the decision on small claims shall be left to the departments 
and the decision on larger claims shall be turned over to the 
Court of Claims, in order that we may be relieved of a duty 
burdensome in itself, & duty that no legislative body is fitted 
to perform, because of all instrumentalities that mankind 
has yet devised none is worse for the dispensing of either 
justice or equity than a legislative assembly. 

Mr. HARLAN. Mr. Speaker, will the gentleman yield? 

Mr. LUCE. Yes. 

Mr; HARLAN. Is the gentleman aware that there has 
been passed by & subcommittee, and is now pending before 
the Committee on Claims in the House and also in the Sen- 
ate, à bill to carry out the very provisions the gentleman 
just referred to, to allow the departments to settle minor 
claims and to refer larger claims to the Court of Claims? 

Mr. LUCE. Iam thankful to be informed of that. I did 
not know it. I wish Godspeed to that bill and I hope he 


can avoid the pitfalls which previous attempts have met 
with, and I assure the gentleman I shall be delighted to 
contribute what little I can to its passage. 


CONGRESSIONAL RECORD—HOUSE 


APRIL 23 
Mr. SCHAFER. Mr. Speaker, will the gentleman yield? 
Mr. LUCE. - Yes. 

Mr. SCHAFER. I believe that when considering a bill of 
that nature in the past, the other body which talks about 
economy did not want these private claims tried in another 
tribunal because for political purposes they desired to be 
the jury and the judge themselves. They do not practice 
their 10 per cent general economy reductions when it comes 
to spending the taxpayers’ money with reference to such 
meritorious legislation. 

Mr. LUCE. Once, nevertheless, we were able to get such 
a bill to the White House, and I recall the copy book maxim, 
" If at first you don't succeed, try, try again." 

The SPEAKER. The time of the gentleman from Massa- 
chusetts has expired. : 

Mr. MICHENER. Mr. Speaker, I yield two minutes to the 

gentleman from Illinois [Mr. Monrox D. HULL]. 

Mr. MORTON D. HULL. Mr. Speaker, I wanted to say 
what was said by the gentleman from Massachusetts—that 
if the difficulty arises out of a tort case, and there is inability 
to give proper consideration to tort cases, and there is no 
right on the part of any other tribunal to settle those cases, 
it seems to me the imperative thing is to pass some act of 
general character that will permit of the proper trial of 
these cases before a proper tribunal and not before a legis- 
lative body. This proposition of having 10 minutes for a 
private claim, whether it involves a large amount or a small 
amount, does not seem to me to be the proper thing. 

Mr. KVALE. Will the gentleman yield? 

Mr. MORTON D. HULL. I yield. 

Mr. KVALE. Can not that time be extended by unani- 
mous consent in the event more time is necessary? 

Mr. MORTON D. HULL. Does the gentleman mean under 
this rule? 

Mr. KVALE. Yes. 

Mr. MORTON D. HULL. I do not know whether it could 
or not. I would not undertake to answer that question. 

Mr. GREENWOOD. Mr. Speaker, I yield 10 minutes to 
the gentleman from Texas (Mr. BLANTON]. 

Mr. BLANTON. Mr. Speaker, I would not have the ap- 
proyal of my conscience if I allowed a rule like this to pass 
at this time without a word of protest. 

I realize that with just 60 Members present there is not 
a chance in the world to stop it. If I had one hour to speak 
against it, I could not stop it, as our colleagues have deter- 
mined that they are going to have a rule making it easy to 
pass their private bills; but I want to register this protest. 

For 15 years back I have fought a bill that is over a hun- 
dred years old, and helped to killit thus far. It is the old 
Sevier heirs’ claim against the Government. It was for over 
$100,000,000, counting the claim for interest. 

I once saw a Committee on Claims when I first came here 
take up that bill one morning, and after 15 minutes’ con- 
sideration, with 21 members of the committee present, pass 
that bill; and I was the only Member who voted against it. 
It was thus favorably reported out practically unanimously. 
By digging up the records down in the department and show- 
ing that old Governor Sevier had received everything that 
was due him from the Government and that they had his 
signed receipts down there, we finally stopped that bill. But 
it is still in expectancy. They are still hoping some day to 
get it through the committee. If a few of us who have been 
fighting it should happen to die off, they will get it intro- 
duced again; and that 100-year old, $100,000,000, unmeri- 
torious bill will come up under this new rule and there will 
be 10 minutes’ debate—five minutes on each side. How can 
a Member convince his colleagues in five minutes that that 
$100,000,000 claim is unjust? It can not be done. The 
bill will pass. And another hundred million dollars of the 
people’s money will be unjustly taken out of the Treasury. 

Mr. SCHAFER. Will the gentleman yield? . 

Mr. BLANTON. In just a moment. I only have 10 
minutes. 

Mr. SCHAFER. This bill was not considered by the pres- 
ent Committee on Claims. 
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Mr. BLANTON. No; it was not. They are not going to 
bring it up any more as long as a few of us are here who 
know all about it and who under the present rules could stop 
it, but they will bring it up again some day after we pass this 
proposed rule that will make its passage easy. 

I would like to remind my friend the gentleman from 
Massachusetts [Mr. Luce] of what one of his distinguished 
colleagues once said at that table. I refer to our former 
colleague from Massachusetts, Hon. Joe Walsh, who now 
adorns the Superior Court of Massachusetts. The gentle- 
man will remember one night, when such private bills were 
being passed in bunches, almost faster than you could say 
* without objection, this bill is considered to have been read 
a third time, and is passed, and a motion to reconsider is 
laid on the table," the gentleman heard Joe Walsh get up at 
that table and say, “ You might as well take the hinges off 
the doors of the Treasury and throw the doors away, be- 
cause you have passed so many bills to-night that we can 
not stop the public money from being taken out and given 
away." 

Under such a rule as this we can not stop any bad bills. 
You will find that Members who have been working to save 
the money of the people will give up in disgust and quit 
doing the hard, grinding work that is necessary to stop them, 
and they will say, “ Just let them all pass." 

On this private bill day Saturday, who will be here? 
A few Members who have claims? Who else will be here? 
Who else is here this afternoon when this important rule is 
being passed and is about to be passed? Our friends who 
have bills on the Private Calendar are all interested in this 
rule. How will you get them to object to a bill? 

Policy will keep them from it. Naturally they know that 
if they are one of the three who object to a bil! that when 
one of their bills is called Members whose bills have been 
objected to will be resentful and will object to their bills. 

Mr. SCHAFER. Will the gentleman yield? 

Mr. BLANTON. Les; I yield. 

Mr. SCHAFER. The gentleman indicated that the House 
could not consider some of these small claims bills in 10 
minutes. Is it not a fact that within the last few days the 
House considered and passed the $45,000,000 Interior ap- 
propriation bill with 20 minutes allotted to those in favor 
of the bill and 20 minutes to those in opposition? 

Mr. BLANTON. I want the gentleman to get that out of 
his system. I have seen him sit here and have crammed 
down his throat by his Republican organization: bill after 
bill of importance. I have seen him stand up to the lick 
log and vote on important measures with only 20 minutes’ 
debate. 

The gentleman sits over here and he is getting some of 
his own medicine. When it is important to pass a measure, 
and pass it now, the Democrats know how to function. 
Those amendments reduced appropriations, and were ap- 
proved by practically the entire membership, hence we acted 
under a suspension of rules. 

But, Mr. Speaker, I am about through. I wanted to 
register my protest against this rule. I want to predict 
that under this rule it will be absolutely impossible to stop 
many bad bills. The Consent Calendar part of the rule is 
good. I have no objection to the provision of the bill with 
regard to the Consent Calendar; it is all right; but with 
respect to the Private Calendar there could be collusion, 
and you see that here once in a while. You saw the gentle- 
man from Minnesota claim the time in opposition to such 
an important measure as the Philippine independence bill, 
and then you saw him vote for it. After he had controlled 
the time against the bill, he voted for it. You could have 
such collusion under this rule when the real opposition to 
a bill could not get recognition and could not get any time 
to give their views on it. 

But I wil not require a quorum. I will sit here and 
watch you pass a rule that will take the money out of 
the Treasury, because you would pass it anyway on Monday 
when a quorum is present, so I will not delay matters. I 
wil watch for more deficits in the Treasury. If you keep 
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it up, you never will balance the Budget. This is a very un- 
wise rule you are passing. 'That is all I have to say. 

Mr. MICHENER. Mr. Speaker, I yield five minutes to the 
gentleman from Kansas [Mr. STRONG.] 

Mr. STRONG of Kansas. Mr. Speaker, I have served for 
eight years on the War Claims Committee of this House. 
I have seen the several subcommittees of our committee 
hold hearings and spend a great amount of time carefully 
preparing a report favoring & bill only to have the bill 
objected to when called on the calendar. I have gone to 
the objector and asked if he would withhold his objection, 
but the reply was, No; I am against that." The result is 
& lot of hard work thrown away because some Member's 
supper has not agreed, or because some other Member had 
objected to his bill. 

I looked into this practice at one time. I found that it 
originated about this way: A man now passed from us, whó 
spent a great deal of time going into this Private Calendar, 
used to rise, reserve the right to object, and then cross- 
examine the man who had the billin charge. If after that 
cross-examination he thought the bill was good, he with- 
drew his objection; but if he thought the bill was bad, he 
insisted upon his objection. This man passed on. During 
the time he was in this House, he trained a good woman to 
go over the bills on these calendars and make a synopsis 
of the reports on the bills and paste it upon the bill. Then 
there came on a lot of objectors appointed by the manage- 
ment of both sides of the House. They got these bills with 
a synopsis prepared by this good woman telling what the 
bill contained. 

I found that if the report was carefully prepared she 
only gave the facts; but if somebody made a mistake, or if 
somebody failed to elaborate upon the report, she said it 
was objected to by the War Department, and down the bill 
went. These men gathered the approbation of the House 
under the idea that they had gone into these bills, that they 
had studied them; but not at all. All they had was this 
memorandum taken from the report and pasted on the bill. 

Talk about collusion. I have seen bills that required 
three objections. One Member would go to another and 
say, "Will you object?” “Yes.” “Will you object?” 
“Yes.” Then they would turn down a bill without a par- 
ticle of consideration by this House, a bill that had been 
passed upon by a committee which had studied the facts. 

I do not want you to believe that I desire to pass all the 
bills that come to the committee. I have a pretty good 
record. During the last few years in every session of Con- 
gress bills calling for over $200,000,000 have come to my 
committee, but never in any session of Congress did that 
committee report but a little over 2 per cent of the bills that 
came to it. We beat the Volstead Act. We reported out 
less than one-half of 1 per cent, and yet these objectors 
have tried to lead the House to believe that we were trying 
to pass unjust bills, 

I think the people of the United States who have claims 
against the Government have the right to have them con- 
sidered somewhere and have the right to have somebody 
consider the facts. After a committee has done so and made 
a favorable report, certainly the Members of this body should 
give the report of their committees proper consideration. 

I hope this resolution will be adopted. 

Mr. MICHENER. Mr. Speaker, I yield three minutes to 
the gentleman from Wisconsin [Mr. ScHAFER]. 

Mr. SCHAFER. Mr. Speaker, one listening to the talk 
of the distinguished gentleman from Texas [Mr. BLANTON] 
would reach a conclusion that the standing committees of 
this House report out bills on the Private Calendar without 
any consideration whatever. I have been a member of the 
Claims Committee for a number of years, and I assure the 
Members who are going to vote on this resolution that when 
a bill is referred to the Claims Committee the first thing 
that happens is to have the department make a report upon 
the bill, and evidence is required to be submitted by the 
author of said bill. The bill is then referred to a subcom- 
mittee, which carefully considers the entire facts, the equi- 
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ties and legal principles involved. Then the subcommittee 
makes a report to the full committee on the regular com- 
mittee meeting day. The individual members of the full 
committee carefully consider the report of the subcommittee; 
and if any of you believe, after hearing the gentleman from 
Texas talk, that these private bills are not considered in 
the Claims Committee, I would suggest that you come into 
the Claims Committee meeting some Friday. If you do that, 
you will find the gentleman from Texas has given you some 
unreliable argument. 

Although the gentleman from Texas tries to picture him- 
self as the only man in this House who stands between the 
ruining of the taxpayers’ Treasury, let me say that a private 
claims bill is fully considered by a subcommittee, then con- 
sidered by the full committee, and if a favorable report is 

.made on a bill by the unanimous vote of the full committee 
the entire membership of the House should have an oppor- 
tunity to consider it on the floor of the House as provided 
in the pending measures. Such a bill should not fail to be 
considered because one Member, even though he be from 
the great State of Texas and is the self-styled Member who 
stands alone as guardian over the taxpayers’ Treasury, 
objects to its consideration. 

Is that justice? Is that liberalization of the rules that 
the Democrats have talked about and the Republicans have 
talked about? I guess it is not. 

You do not vote for any unwarranted raids on the Treas- 
ury if you pass this resolution, as suggested by the gen- 
tleman from Texas, who voted to suspend the rules on the 
$45,000,000 Interior Department appropriation bill, with 186 
Senate amendments in it, where the opposition had only 
20 minutes to oppose it and where those in favor of the 
motion had only 20 minutes in which to present their case. 
And yet the gentleman from Texas comes before us and 
says you should not consider a bill on the Private Calendar 
which involves $2,000 or $43, as some of them do, in 10 
minutes, after the Claims Committee has reported it by a 
unanimous vote. 

I hope this resolution will be passed, the objections of 
the conscientious objector from the State of Texas to the 
contrary notwithstanding. [Applause.] 

[Here the gavel fell.] 

Mr. GREENWOOD. Mr. Speaker, I yield three minutes 
to the gentleman from Illinois [Mr. Sanat]. 

Mr. BLANTON. Will the gentleman yield to me to ask a 
question of the gentleman from Wisconsin? 

Mr. SABATH. I yield. 

Mr. BLANTON. I want to ask the gentleman from Wis- 
consin, if his logic is correct, why he does not suggest that 
as soon as the Claims Committee reports a bill it be ordered 
to be engrossed and read a third time and passed, and a 
motion to reconsider laid on the table? If the action of the 
committee is so perfect and reliable, why have Congress 
look it over at all? Why not let the committee pass all bills? 

Mr. SCHAFER. That is an indefensible argument by a 
man who is confronted with the fact that his speech was 
wrong, because when a bill has been favorably reported by a 
committee after careful consideration, under the proposed 
rule the Members will have a committee report and have an 
opportunity to vote intelligently after 10 minutes’ discussion, 
which can be extended by unanimous consent. 

Mr. SABATH. Mr. Speaker, notwithstanding the fact 
that I do not agree with the gentleman from Texas [Mr. 

. BLANTON] on some of the matters, there is no one here who 
can deny that he has been of great service in many instances 
to the people of his State and to the people of the Nation. 
LApplause.] That he is absolutely wrong, however, on the 
question of prohibition is generally known and recognized, 
but we are still hopeful that we may be able to have him 
realize that he has been mistaken, and that he will, in the 
near future, come and vote with us for the modification of 
the Volstead Act, for which the country has long been 
clamoring. s 

As to this resolution, I think it is legislation in the right 
direction, and I am migħty glad to see some gentlemen on 
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the other siđe rise and say that they have been in favor 
of and have advocated the liberalization of the rules, 

Of course the Republicans have been in control for many 
years. They have had a number of opportunities to bring 
in such a rule but have failed, yes, have refused, to do 
anything to liberalize the rules; and it remained for us 
Democrats to do so. 

This rule is in the interest of procedure that will be 
helpful and beneficial; but, Mr. Speaker, I hope that the 
bill, which provided that these small private bills be han- 
dled by a bureau instead of by Congress, that has been 
passed by Congress and vetoed by the President will be 
passed again in such an amended form that it will be em- 
barrassing for President Hoover to veto it. But, Mr. 
Speaker, if the President should again veto it, I am satisfied 
that in the near future, yes, in the next Congress, we shall 
have a Democratic President, who will not veto any such 
meritorious measure that tends; yes; will help the House 
to legislate more efficiently. [Applause.] 

Mr. GREENWOOD. Mr. Speaker, I move the previous 
question on the resolution. 

Mr. LUCE. Will the gentleman withhold that a moment 
so that I may submit a unanimous-consent request? 

Mr. GREENWOOD. I withhold it, Mr. Speaker. 

Mr, LUCE. Mr. Speaker, on page 2, line 2, the second 
word “again” being superfluous and confusing the mean- 
ing, I think the gentleman from Indiana will not object to 
my asking unanimous consent that the second “again” in 
line 2 of page 2 be stricken out. 

Mr. GREENWOOD. Mr. Speaker, I have discussed that 
matter with the gentleman from Massachusetts, and I agree 
with him. 1 

The SPEAKER. Is there objection to the request of the 
gentleman from. Massachusetts? 

There was no objection. 

The previous question was ordered. 

The resolution was agreed to. 

A motion to reconsider the vote by which the resolution 
was agreed to was laid on the table. 


LEAVE OF ABSENCE 


i 15 unanimous consent, leave of absence was granted as 
ollows: 
To Mr. Knirrin, from April 25 to April 28, on account of 
official business. 
To Mr. FERNANDEZ, for April 25 and 26, on account of 
official business. 
FEDERAL ESTATE TAX 


Mr. PETTENGILL. Mr. Speaker, I ask unanimous con- 
sent to extend my remarks on the subject of the Federal 
estate tax. 

The SPEAKER. Is there objection to the request of the 
gentleman from Indiana? 

There was no objection. 

Mr. PETTENGILL. Mr. Speaker, I read a copy of a letter 
to an Indiana gentleman who was misled by misrepresenta- 
tions appearing in a front-page editorial of the Chicago 
Journal of Commerce, dated April 9, 1932, and entitled 
" Soak-the-Rich Taxes and Your Job." This article urged 
the defeat of 98 Middle-West Congressmen, mentioned by 
name, who recently voted for the pending revenue bill, 
which included the estate-tax increase under the Ramseyer 
amendment. These 98, by the way, included the entire 
Indiana delegation of both parties. 

The letter follows: 

APRIL 19, 1932. 
Mr. C. W. 


MARTIN, 
American Zinc Products Co., Greencastle, Ind. 

Dran Mr. MARTIN: I appreciate your letter inclosing editorial 
clipping from the Chicago Journal of Commerce of April 9, with 
reference to the Federal estate tax. Nevertheless I with 
your letter and the views expressed by Mr. Hanna. One of the 
chief difficulties in this country to-day has been the tremendous 
concentration of wealth in a few hands, which has taken pur- 
chasing power out of the consumer classes, which in turn is 
ing your business and every other business in the country. If 
mass production in modern civilization is to go on, it can do so 
only by the wider diffusion of wealth and not from its concentra- 
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tion. Mass production means mass consumption. There must be 
wealth in the hands of the consumers to exchange for wealth in 
the hands of producers. Otherwise there is no exchange. There 
is stagnation. And producers suffer along with consumers. Think 


this over. 
Mr. Hanna’s editorial is misleading in at least the following 
cts: 


First, that estate taxes were raised from 20 per cent to 45 per 
cent, and that in case of death it is necessary immediately for 
the estate of that owner to raise 45 per cent of the value of the 
estate for the Federal inheritance tax.” 

This is as false as it can be. The 45 per cent applies only to 
the higher brackets. The total tax to the total estate would be 
& much smaller percentage in any case. In no case would it be 
necessary for the owner to raise 45 per cent of the value of the 
estate to pay the tax. The 45 per cent rate applies only on the 
excess over $10,000,000. This is always on the net estate, after 
first deducting $50,000 which is not taxed at all, and also after 
deducting all debts. The creditors whom Mr. Hanna worries about 
are all d before the Government gets a penny. 

He states that unless a million-dollar estate can raise 
$450,000 "in a hurry" the property must go under the hammer. 
This contains two false statements. First: There is no $450,000. 
A million-dollar estate would pay a Federal tax of only $126,000. 
As against $450,000, Mr. Hanna is wrong by $324,000. This is a 
poor batting average for a gentleman who criticizes, and by his 
misstatement leads you to criticize, 98 Middle-West Congressmen 
who did know what they were voting for. The highest per cent 
that a million-dollar estate runs into is only 17 per cent, and this 
&pplies only on the bracket between $800,000 and $1,000,000; 
second, there is no hurry about it. Ample time is given under 
the law and the regulations for an orderly liquidation of the tax. 
Any executor can make a showing and ask for additional time, 
and it will be granted to him. If sufficient time is not granted, 
I certainly would be in favor of giving whatever time is necessary, 
so that the property need not be sacrificed " under the hammer " 
for the p of providing money to pay the tax. Further, as 
you know, the owners of large properties which might be affected 
by estate taxation are protecting themselves by life insurance, so 
that a fund will be available to pay the tax without either selling 
or mortgaging the property. 

Furthermore, Mr. Hanna's article is misleading in that it implies 
that in the average case one single individual owns a factory or 
office building or business, and that the factory or office building 
would have to be sold to pay the tax. The truth of the matter 
is, as you know, that with few exceptions, all large business 
enterprises are corporately owned. 'There are few of the larger 
businesses of this country which would run into the 45 per cent 
rate in which one individual owns as much as 10 per cent of its 
stock. It is the stock that is sold, if anything is sold, to pro- 
vide funds to pay the tax, and not the factory or railroad. There 
is no way in which the Government could levy against the factory 
when it is corporately owned. We have stock exchanges for sell- 
ing the stock, and it would very rarely happen that the Federal 
Government could levy upon a physical property for the pur- 
pose of enforcing payment of Federal estate taxes in an estate 
that would run into the 45 per cent bracket. 

I am sending copy of this letter to Mr. Hanna. In justice to 
98 Congressmen whom he has misrepresented, he ought to publish 
it with the same prominence as his editorial. 


Sincerely yours, 
SAMUEL B. PETTENGILL, M. C. 
In addition to replying to the editorial, I wish to briefly 
mention three additional points with reference to taxing 


inheritances. 
ALLEGED CONFISCATION 


It is for the sound discretion of the legislative body to 
determine the rate of inheritances taxation. As a matter of 
sound policy rates should not be so high as to discourage 
thrift and the saving of sums sufficient for one’s old age or 
for the support of children or to dissipate capital invested 
in socially useful enterprise. Confiscation, however, does 
not exist in any legal sense, regardless of the rate. It has 
been repeatedly decided by the courts that the right to in- 
herit, on the part of heirs, or the right to bequeath, on the 
part of the testator, are not natural rights, but are rights or 
privileges conferred by the State, as against its right or 
power to take to itself the entire estate of a deceased per- 
son. As I understand the law, there are no legal reasons to 
prevent the State from taxing inheritances up to 100 per 
cent, however unwise and harmful such legislation would be. 
I mention these decisions of the courts to defend them in 
part, at least, from the charge that they are often too tender 
to “ vested interests.” 

SOCIAL INJUSTICE OF INHERITANCE TAXATION 

I would not say that there are not exceptions, but generally 
the accumulation of an estate which runs into the 45 per 
cent bracket depends upon other factors than the foresight, 
invention, thrift, enterprise, or ability of the owner. These 
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factors are often some privilege conferred by the State upon 
the accumulator, such as patents and copyrights, tariffs, 
subsidies, monopolies, or the unearned increment of land 
values. Other factors may go to means and methods which 
can not stand before the bar of conscience or square with 
the golden rule. Krueger, the European match king, who 
acumulated a colossal fortune, seems to illustrate all three 
factors, undoubted business ability, a privilege- conferrred 
upon him by the State by way of patent protection, and 
finally, according to press reports, unscrupulous business 
methods. As far back as 1892, Andrew Carnegie, in 
speeches, as well as in his books, the Gospel of Wealth and 
My Partners the People, preached the social justice of in- 
heritance taxation and the trusteeship of wealth. He said 
at that time: 

We must let the worker alone during his life, but after his 
death the State should step in and demand its share of his 
hoard, through a graduated system of taxation. Every fortune 
left by a hoarder should contribute to the State in proportion to 
its size, small amounts ieft to those dependent upon the decedent 
being exempt, but the scale rising by steps until with enormous 


fortunes reaching into many millions it should be decreed that 
“one-half goes to the privy coffers of the State.” 


I.might add that the rates of the present bill do not reach 
the figure advocated by Andrew Carnegie 40 years ago, nor 
the rates that prevail in England to-day. 


THAT IT IS ALIEN TO AMERICAN TRADITIONS 


Inheritance taxation may be imposed for either one or 
both of the following motives—to obtain revenue, or to re- 
distribute wealth. Even when imposed for the first reason, 
the result of the second follows in every case to a greater or 
less degree, depending upon the rate of tax. As an applica- 
tion of this latter motive, inheritance taxation, far from 
being alien to our traditions, is in strict conformance there- 
with. Anglo-Saxon civilization has felt for centuries that 
the accumulation of enormous wealth in a few hands is op- 
posed to the "general welfare" and the common weal of 
Society. Again and again for hundreds of years laws have 
been passed or court decisions rendered to break up great 
estates and to free the living generations from the “ dead 
hand" of the past. For example, there are the various 
statutes against mortmain (Statute of Monopolies, 21 
James I, ch. 3; Statute de Religiosis, 7 Edward I, A. D. 1279; 
the Act of 13 Edward I, ch. 32, A. D. 1285; the Act of 15 
Richard II, ch. 5, A. D. 1391; the Act of 9 George II, ch. 36, 
A. D. 1736, all designed chiefly to “ prevent undue accumula- 
tion of wealth in the hands of corporations); the abolition 
of primogeniture, under which the eldest son took the en- 
tire landed estate, the repeal of entail, under which land 
could not be sold but descended indefinitely to the blood 
heirs of the original ancestor, the rule against perpetuities 
(Duke of Norfolk's case, A. D. 1685), under which trust funds 
might accumulate indefinitely, and so forth. 


These were all designed to prevent the concentration of 
great fortunes, and to redistribute them after they were ac- 
cumulated. They did not even have the motive of obtaining 
public revenue. 'They were passed under the broad police 
powers of the State, to promote the ' general welfare " of & 
great people. If they had not been passed, who will be so 
bold as to say that we would have had, either in England 
or America, the greatest social advancement, with more hap- 
piness to the greatest number of people, of any civilization 
that the centuries have produced? Inheritance taxation, 
within fair and reasonable limits, whether for revenue, or to 
redistribute great fortunes, is not alien to our civilization. 
It is indigenous to it. It is as truly a part of our tradition 
as Magna Charta or Concord Bridge. 


AGRICULTURE'S TAX BURDEN 


Mr. BUCKBEE. Mr. Speaker, I ask unanimous consent 
to extend my remarks and to incorporate therein a state- 
ment by former Gov. Frank O. Lowden on the economic 
and agricultural situation. 

The SPEAKER. Is there objection to the request of the 
gentleman from Illinois? 

There was no objection. 
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Mr. BUCKBEE. Mr. Speaker, under unanimous consent 
to extend my remarks in the Recorp I print an address 
entitled “Agriculture’s Tax Problem,” an address by former 
Governor of Illinois, Hon. Frank O. Lowden. The address 
which follows was delivered by Governor Lowden at the thir- 
teenth annual meeting of the American Farm Bureau Fed- 
eration, Chicago, Ill, Wednesday, December 9, 1931: 


Mr. President, ladies, and gentlemen, it is a pleasure and a 
privilege to appear before you again. Taxation, the subject which 
you are considering to-day, is engaging the attention of all classes 
more than ever before in our history, I think. Two years ago I 
discussed at length before you some methods of taxation, which 
I thought then, and think now, must be substituted for the 
general property tax. That method of taxation has become 80 
burdensome, particularly upon farm lands, that it has reached 
the point of confiscation. In many portions of the United States, 
lands, to an alarming extent, are being forfelted to the State for 
nonpayment of taxes. 

A few years ago the Bureau of Agricultural Economics in the 
Department of Agriculture at W. n stated that on the 
average “taxes take about 30 per cent of the net income of 
farmers.” The percentage must be considerably larger now. We 
then have this situation: The farming population is, in round 
numbers, about 25 per cent of our entire population. It receives 
but about 10 per cent of our national income. It pays 30 per 
cent of this income in taxes. The other 75 per cent of our 
population receives about 90 per cent of the total income. and 
pays on an average about 10 per cent of its income in taxes. 
How long can this glaring inequality go on without ruin to 
agriculture? 

I shall not now, however, repeat what I then said upon that 
phase of the question. I wish at this time to take occasion to 
point out how, in my opinion, taxes can be greatly reduced by a 
simplification and reorganization of local government, particularly 
in the rural regions, For, after all, by far the largest portion of 
our tax bill is for local taxes. Indeed, the expenditures of local 
government for the country as a whole exceed the total expendi- 
tures of both the Federal and State Governments. 

We are all interested in the Federal Government, We give a 
good deal of thought to our State government. Our cities are 
more and more engaging the attention of the citizen. In the 
realm of county government and town government, however, it is 
only in recent years that students of political science or the 
people generally have felt any concern. And yet it is precisely 
these governments which affect the lives of the country popula- 
tion most frequently and most intimately. It is to support these 
governments that the larger part of our taxes go. It is to these 
governments that we look largely for our protection. It is upon 
these governments that we depend for the maintenance of our 
poor, for the custody of our petty evildoers and those awaiting 
trial charged with more serious crimes, It is these governments 
which administer our schools. It is they, too, which in a large 
measure build and maintain our roads and construct other local 
public works. Other important functions also rest upon the 
county and town governments. No student of the situation con- 
tends, I think, that these bodies, under present conditions, are 
either economic or efficient. 

For the protection of our lives and property we have within the 

same jurisdiction a number of courts, each absolutely Independent 
of the others, with questions of jurisdiction constantly arising. 
We have justices of the peace. We have probate courts. We have 
county courts. We have courts of general jurisdiction. Courts in 
these days have much to do with even purely administrative 
affairs. It is not conceivable that they can function simply, in- 
expensively, and effectively as they are now constituted. Isn't it 
possible to substitute for these divers courts a single unified court 
for the county? We should, many think, merge all the powers 
which these different courts now have into a single court. Such 
court could be in continuous session. The citizen of the county 
who had occasion to resort to a court would not have to consult 
a lawyer before he could know to which court to apply. Instead 
of being obliged to employ a set of subordinate officials for each 
of the courts, one set of these officials would answer all the needs 
of the consolidated court, these minor officials to be appointed by 
the court and not elected at the polls, 
Our county jails have been a disgrace to our country for more 
than a hundred years. One eminent writer says that to find a 
parallel it is necessary to go back to Turkey and the thirteenth 
century. Our county almshouses have been a reproach to our 
civilization since they were first established. This is not the fault 
of the officials, who, in the main, are humane and considerate 
men. It is the system which is to blame. The inmates of the 
county jails and the inmates of the almshouses are too few in 
number for modern or humane or economical administration cf 
either. They should be abolished altogether, and in their place 
should come either regional or State institutions. 

In some parts of New England, we are told, where the State 
has partially relleved the counties of the care of the poor, they 
are more comfortably housed and better cared for at less than 
half the cost than where the counties perform this function. 
Virginia recently has substituted for the county almshouse 10 
for the entire State. We are told that the inmates are better 


cared for than ever before, with an average cost per capita of 
bui little above one-half of the original cost. 
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With reference to the schools, the State has been compelled 
o exercise an ever-widening supervision over the local authori- 

es. 

As to roads also, the State has found it essential to extend its 
authority in a measure over the local governments. In Illinois, 
for instance, the county board is required to certify to the State 
authorities a list of applicants for the position of superintendent 
of roads. The State conducts an examination and certifies to 
the county board those who have successfully passed the exami- 
ee with their ratings, and the board must appoint one of 

ese. 

The State, too, has gradually come to exercise some sort of 
authority over the public-health administration. 

It is evident, then, I think, that the county no longer functions 
as a successful government. 

How, then, you ask, did this form of government come about? 
Were our fathers so much less wise than we that they devised 
wholly inadequate unts of government? By no means. When 
counties were first established they met the needs of the times. 
The functions performed by the county were simple and few. 
They were chiefly concerned with the administration of justice 
and an official record of title deeds. In the early stages of the 
counties even education was a private matter, and there were no 
public schools. Road construction was simple and largely a 
township matter. Transportation was slow and difficult. Hence 
the county must not be so large that all the residents could not 
reach the county seat with reasonable convenience. The county, 
therefore, as thus established, while admirably suited to thcse 
earlier conditions, is wholly unsuited to those of the present day. 
For now the county seat, for all practical p S, is as accessible 
to the remotest resident as the nearest district school was a 
century ago. It is significant that the counties in the far West 
which were last laid out are the largest in the United States. 

Not only was the county synall geographically to meet the needs 
of its time, but a genuine organized government seemed unnec- 
essary because of the few and simple functions which it then 
performed. There must be some authority to levy taxes. There- 
fore county boards of supervisors or commissioners were formed. 
These boards exercised the only general administrative powers 
which the county possessed. For the few definite functions of 
the county, officers were selected generally by popular election. 
It was n to preserve the records of the courts. Since the 
courts of general jurisdiction usually covered several counties, a 
oak. e court was elected in each county within the district or 
circuit. 

The judgments of the court within the county were of no avail 
unless there was some one to execute them. To accomplish this 
and to preserve order sheriffs were elected. It was important to 
preserve the registration of land titles. A separate officer waa 
usually elected to perform this task. A custodian of the public 
funds was required for the safe-keeping of the county’s moneys. 
A treasurer was elected to perform this duty. In the early days 
of the county, generally speaking, this is all there was to the 
county government. It worked fairly well. The county was, in 
fact, but little more than a political subdivision of the State. 

How different the present picture! Within the space of a hun- 
dred years the county government has undergone a complete 
transformation. As the county gradually took on new functions 
and its accounts became larger and more complicated it seemed 
desirable to have an auditor of accounts, To fill this place 
another citizen of the county was elected by popular vote. Public 
schools have taken the place of private schools, The county has 
been compelled to undertake the administration of these schools. 
To this end an elective county superintendent has been added to 
the list of county officers, The public health, with an advancing 
civilization, has become an important concern of government. 
The county, therefore, has been obliged to undertake the adminis- 
tration of a county public health service. How inefficiently this 
duty has been performed is shown by the fact that the mortality 
of the country districts is greater than in metropolitan areas, 
though the reverse should be the fact. 

Public highways have become one of the most important of 
all public functions, involving a much larger expenditure than 
any other except schools, The county has had to grapple with 
this problem, too. In most cases it has chosen a superintendent 
of highways. 

In the average county of Illinois—and this is true of most of the 
States—the salaries of county officials absorb a very large per- 
centage of the total revenues of the county, running as high as 
50 per cent. That these officlals could serve a much larger terri- 
tory in most instances no one who is familiar with the situation 
can for a moment doubt. The county judge is but one instance 
of this. Even in the smallest county of this State he receives a 
salary of $1,800 a year, while as a matter of fact his actual official 
duties can be performed in an insignificant portion of his time. 
And the constitution of Illinois expressly authorizes the forma- 
tion of two or more counties into districts for the discharge of 
this function of government. 

I realize the practical difficulty in effecting the consolidation 
of counties. Without such consolidation, however, contiguous 
counties to a large extent can be uníted to administer revenue, 
schools, highways, health, charities, and other subjects of State 
concern. 

It is & matter of common observation that we have too many 
public Officials. We hear of unemployment everywhere except 
among public officials. Their number goes on increasing in good 
and evil times alike, 
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It is readily seen how greatly the functions of the county gov- 
ernment have been enlarged. And yet the machinery for handling 
these larger functions has in principle remained unchanged. In 
the realm of State government revolutionary have been 
effected in recent years. There, too, until recently, the larger 
and more complex duties of the State were performed through 
scattered, uncoordinated, and independent boards, commissions, 
and officials. In the most progressive States there has been sub- 
stituted a unified, cohesive, and responsible government with the 
governor actually at its head. This has resulted In economy 
and, above all, in increased efficiency. In the cities likewise there 
have been noteworthy reforms in recent years. There, too, the 
trend has been toward a more unified and therefore better co- 
ordinated government, 

Rural government, however, has been largely untouched by this 
modernizing movement. It seems appropriate, therefore, to in- 
quire into the principles upon which State and city governments 
have been organized and to see if these principles can not be 
made to apply ta county government. 

No organization of any kind is possible without an actual head. 
We recognize this fact in every other human institution except 
in rural government. No business or civic or charitable organiza- 
tion would long survive without a chief executive, In the realm 
of National and State and Municipal Government we recognized 
this principle in the beginning. At the head of our Federal Gov- 
ernment we placed a President. For the head of our State gov- 
ernments we provided for a governor. In our municipalities a 
mayor was elected. For our county government, however, we 
never have had a head. As I have pointed out, this practice was 
unnecessary in the simpler days when the county was hardly more 
than a political unit of the State. With the new duties, however, 
assumed by the county there is the same need for an executive 
head here that there is elsewhere. Efficiency and economy are 
idle dreams without a strong directing hand at the head of any 
enterprise, whether private or public. 

The executive budget has come to be as indispensable 
to an economical government. An executive budget, however, is 
an impossibility unless there be a chief executive to make it. 

If experience has proven anything, it has disclosed that an 
individual and not a board or commission can alone administer 
affairs successfully. It is true too that only by conferring power 
upon the individual official and not upon a board can responsibil- 
ity be fixed for the nonperformance of duty. The county board, 
therefore, which is the only authority with anything like a sem- 
blance of confrol over the county government, is wholly inade- 
quate to the task. The situation is made worse, however, for the 
reason that the control of the county board is only nominal. As 
we have seen, there is a very considerable list of elected officials 
with definite administrative duties assigned to them. These offi- 
cials are independent of one another and in a large measure even 
of the county board. 

Since at least the middle of the last century until quite recently 
the tendency has been toward elective rather than appointive offi- 
cers. This was thought to be in pursuance of the democratic 
ideal of government. It was supposed that the way to cure the 
ills of democracy was more democracy. Instead, however, of this 
being the fact this disposition to elect more and more public 
Officials tended to defeat the very underlying purposes of democ- 
racy. For democracy means control by the people of its own 
governmental affairs. The people can control their own affairs 
only if they can definitely locate responsibility. This is impossible 
where the powers of government are distributed among many 
Officials, all engaged in a common administrative work. The best 
evidence that the people themselves realized this fundamental 
weakness in our county governments is the fact that in recent 
years when the county has taken over new functions it has 
appointed and not elected the man to exercise these functions. 
County public-road work and county welfare work are illustra- 
tions of this. 

The evils of the long ballot have in recent years been clearly 
shown by our foremost students of government. Nowhere are 
these evils more manifest than in county government. And yet 
we have done less to correct them there than in any other field. 

Self-government, locally, has been regarded from the earliest 
days as the cornerstone of our political structure. Unless the 
people of the several communities are able in the main to take 
care of their own affairs, too great a strain is placed upon the 
central government and a highly developed bureaucracy is inevi- 
table. We have already gone too far in this direction. The 
present tendency will continue unless local government becomes 
more efficient. It is sometimes urged that to consolidate counties 
fs a move away from local self-government. Quite the reverse, I 
think, is true. If counties are so small that their revenues will 
not support an adequate county government, the State will be 
more and more inclined to take over duties that can be better 
performed by the county. If we would check the encroachment 
of the State upon the functions now exercised by the county we 
must make the county government so efficient that there will be 
no reason for such & change. Many years ago Elihu Root pointed 
out in a noteworthy address that if the States did not successfully 
exercise their functions the Federal Government would gradually 
draw those functions to itself. The statement provoked much 
eriticism, and yet he was but stating the simple truth. And so if 
we would preserve local government in the country, we must bring 
that government down to date, so that it will be able to cope with 
the new conditions which environ it. 
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and and the territory naturally tributary to such. The 
aim would be to create a county in which community activities 
and community consciousness were possible. That it is possible 
to reconstitute the local subdivisions of government so as to en- 
hance community cooperation and community consciousness no 
one can doubt. And, therefore, instead of local self-rule suffering, 
it would in reality be advanced. 

The town or township, as it is sometimes called, is a still smaller 


the township had real significance. It was small in extent, be- 
cause otherwise its citizens could not assemble even once a year. 
It was supposed to resemble the New England towns which, from 
the beginning, have been the real unit of government 1n that por- 
tion of the United States. Never, however, in its best days did 
town government in the United States generally approach in ef- 
ficiency the towns of New England. Now, with the coming of 
swift and easy transportation, the reason for town government, 
outside of New England, seems largely to have disappeared. 
Gradually its functions have been taken over by the county. 

The roads are being constructed and maintained more and more 
by the county and State. Even where the township road com- 
missioner survives he is under the supervision of the county 
authorities, In this State we formerly had town collectors of 
taxes. These officials did little or nothing and were rewarded with 
2 per cent upon the taxes paid. During my service as governor 
of the State we abolished these township collectors. 'The result 
has been a direct saving to the State of more than $2,000,000 
annually, with the taxes collected more efficiently than before by 
the county officials. Competent authority estimates that the in- 
direct saving has been in excess of this $2,000,000. Even the town- 
ship assessor, the last of the town officials who is really active, 
seems on the way to extinction, as county assessment of all prop- 
erty is now regarded a more equitable method than township 
assessment. 

It may be that the township can be reconstructed so as to 
become a self-conscious community. The closely knit community, 
wherever it has been established in rural America, has contributed. 
greatly to the well-being of the members of the community. 
These communities, however, no longer follow township lines. 
If, then, something can be created to take the place of the pres- 
ent township, which shall be in fact a rural community, it will 
be of immense benefit not only to the community itself but to 
the country at large. 

It is often said that we have too much government. Whether 
this be true or not, it certainly is a fact that we have too many 
governments. An extreme illustration is the county of Cook, in 
this State. Chicago, as you know, is situated in this county. All 
the activities of the county, social, economic, and political, re- 
volve around that city. In fact, Cook County comprises only a 
part of the metropolitan district of which Chicago is the heart. 
Portions of other counties are as directly related to Chicago as 
Cook County is. And yet Cook County alone contains within its 
borders 392 independent local governments. Is it any wonder that 
Chicago, with all its vast resources, should be in financial 
distress? 

We are admonished by the current of events that the great 
problem confronting all civilized countries is to keep public ex- 
penditures within public revenues. We have recently seen the 
great Republic of Germany on the verge of collapse because she 
could not balance her budget. We have seen the greatest empire 
of modern times, which has boasted for more than a century that 
the sun never sets upon her flag, in financial distress threatening 
the credit structure of the world because she could not keep her 
expenditures within her income. Are we in America sure that 
the same danger does not threaten us? With the deficit of our 
National Government for the last year almost a billion dollars, our 
deficit for the current fiscal year probably one and a half billion 
dollars, many of our States and cities and minor political subdivi- 
sions in distress, isn't it time for us to take warning from what 
is happening all round the world? 

So much upon the subject of taxation, your special subject for 
the day. I can not let this occasion pass, however, without briefly 
discussing some of the other handicaps under which agriculture 
is laboring at the present time. For the past decade prices of farm 
products have been lower than the prices of other commodities 
and services. In a simpler society we were accustomed to see 
prices move upward or downward together. With the deflation of 
1920 a new phenomenon appeared. The prices of farm products 
declined rapidly, while other prices to a great extent successfully 
resisted such decline. The explanation by the economists of this 
disparity was that since earlier depressions other classes of society 
had succeeded im effecting organizations powerful enough to resist, 
or at least to moderate, the decline of prices. 

The farmers were told that they, too, must organize if they were 
to acquire the same influence over the price of their products 
which others enjoy. Cooperative marketing, therefore, seemed to 
be the remedy for this unbalanced condition. 

Organization of the farmers for the purpose of marketing their 
crops collectively has progressed. Denmark had shown how, under 
the most adverse circumstances, it could transform the agriculture 
of a people. Wherever cooperative marketing is farthest advanced, 
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either in the United States or abroad, there you find agriculture 
in its best estate; violent fluctuations in the markets lessened; 
better prices to the producers without an increase in cost, and 
sometimes with an actual decrease to the consumer; an approach 
to standardization of product; a more intelligent effort to adjust 
production to probable demand; a finer and more satisfying com- 
munity life. 

It is doubtful, however, if the cooperatives of the staple farm 
products will ever be sufficiently organized to give them the 
power in the making of prices which others now enjoy unless 
some way be found by which the cost to the cooperatives is 
borne equally by all producers of the particular commodity. 
If the producers of any staple farm product are only organized, 
even though a substantial majority of the producers have united 
in the cooperative, the producers of that commodity who are 
not members of the cooperative receive the full benefit of the 
improved price which the increased bargaining power of the 
cooperative may secure, without bearing any burden incident 
to the operations of the cooperative. 

It is impossible to maintain the morale of an organization 
when outsiders receive its benefits in a larger measure than do 
the members themselves. For this reason the tobacco coopera- 
tives and some others were driven out of business. 

I have pointed out how the deflation of 1920 bore more heavily 
upon the farmers than any other class. Again, when in 1929 
the debauch in Wall Street was over and prices generally started 
downward, farm prices outdistanced all others in the downward 
march. And for exactly the same reason. As Professor Rogers, 
of Yale, has recently said, with some prices “entirely rigid, others 
only partly flexible, and still others, like those of many of our 
basic raw materials, such as cotton and wheat, completely and 
immediately responsive to conditions of supply and demand,” 
not only was it inevitable that farm prices should decline more 
rapidly than other prices, but also that “all sorts of maladjust- 
ments would make their appearance.” Thus, not only have the 
farmers suffered as a result of these maladjustments, but all 
classes of society as well. I have been trying to tell the country 
for 10 years that we could not maintain general prosperity unless 
some way were found to correct these maladjustments of which 
Professor Rogers speaks. 

By legislative policies we have created a domestic level of prices 
higher for those commodities which the farmer must buy in order 
to carry on his business than obtain in other parts of the world. 
If it is impossible to make that higher level of prices apply to 
farm products, how long will the American farmer endure these 
Government policies which put him at this ruinous disadvantage? 

We have erected our tariff barriers ever higher and higher, be- 
yond anything that Hamilton or Clay or Blaine, or even McKinley, 
ever dreamed. “ Tariffs in imitation of or in retaliation for our 
own" have been adopted by most of the world, with an ever-nar- 
rowing market for the products of the farm. The great manufac- 
turing industries of our country are increasingly transferring their 
operations to foreign lands. It can hardly be claimed that these 
factories, erected abroad by American capital and employing for- 
eign labor, add to our home market for the farmer's wheat and 
cotton and corn and livestock. And yet this has always been the 
pams of the appeal to farmers for their support of a protective 
tariff. 

In September of the present year farm commodity prices were 
20 per cent below the 5-year average of 1909-1914. And yet the 
prices of the supplies the farmer buys, not including taxes and 
freight, were 27 per cent above the pre-war level. 

Now, I submit that there can be no permanent recovery from 
this depression until this gross inequality has been removed. Let 
it be remembered that 40 per cent of the purchasing power of our 
country commonly abides in the farming population and those 
directly dependent upon it. In other words, in normal times it 
is worth about four times our entire foreign market. 

If, then, farm prices are not to move upward, other prices must 
come down. If this means a revision of the tariff downward, let 
that revision be made. If it means lower wages in certain indus- 
tries where the high labor cost is an important part of the price 
of the commodity, whatever we may wish, such wages must be 
lowered. The philosophy of high wages is sound enough if some 
sort of balance is maintained as between the different large groups 
of our population. We can not keep this complex economic ma- 
chine moving, however, if certain millions of our people receive 
for their labor $1.50 or $2 an hour and certain other millions 
receive 10 cents an hour for work requiring equal or superior 
skill. For the millions upon the lower level of income can not 
buy the products of the other millions. We have the tragic prob- 
lem of at least 7,000,000 of our fellow citizens out of work. How 
can they return to useful and productive labor unless something 
approaching an equilibrium between the prices of other com- 
modities and the prices of farm products be restored? 

Even, however, if prices had moved down in unison, though 
farmers out of debt would find themselves in a much improved 
condition, debtors would be weighted down by an intolerable bur- 
den. The dollar of to-day is worth about as much as a dollar and 
a half was worth five years ago. And so it follows that those 
farmers who incurred indebtedness a few years ago to improve 
their farms or to purchase better equipment or better livestock, 
in response to the urge of the agricultural colleges and other lead- 
ers in agriculture, are now in a position where for every dollar 
they borrowed they must now pay a much larger sum. That in- 
justice is breaking the backs of many of our best and most pro- 
gressive farmers. 
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This is the question which is uppermost in the minds not only 
of the farming population but of our people generally. There 
has been an immense amount of discussion upon this subject 
in recent months. There are a great many economists who be- 
lieve that it is possible to undo some of the deflation which has 
occurred in recent years. Only the other day, as reported in the 
Wall Street Journal, two eminent professors of economics, James 
H. Rogers, of Yale, and Lionel D. Edie, formerly of Chicago Uni- 
versity, expressed themselves unequivocally of the opinion that 
it was possible, even under existing circumstances, for the Fed- 
eral reserve banking system, by the exercise of powers which it 
already possessed, to improve greatly the general price level. 
Many of our most eminent economists believe that it had it 
within its power before the debacle of Wall Street two years ago 
to check the inflation of credit which resulted in that debacle, 
and afterwards, before deflation had gone so far as to inflict thé 
gravest injury upon our entire economic life, to arrest further 
deflation. 

All classes now agree that unless there is an improvement in 
the general price level there can be no substantial relief from the 
unprecedented depression in which we find ourselves, The ques- 
tion, therefore, is a vital one. We have boasted in the past of 
our ability to meet new situations as they arose. To say that 
nothing can be done in this matter is the counsel of despair. 
Why not give heed to the opinions of the long line of eminent 
economists who believe that, without any disturbance to our gold 
standard, we have it within our power to erase some of the drastic 
deflation from which we are now suffering. And that deflation is 
the greatest in our history and it seems to be gathering mo- 
mentum all the time. The decline in bank credit has been more 
rapid in recent months than at any time since deflation set in. 
Unless some way can be found to check this contraction of credit, 
AE students fear that we have by no means yet seen the 
worst. 

There is another phase of the banking situation upon which I 
wish to touch briefly We have gone insane in this country in 
our banking operations upon the subject of liquid assets. 
Liquidity and mobility are the two chief characteristics of the 
present day. The bank examiners insist upon banks throughout 
the country having nothing but what they call liquid assets. 

I remember very well that when the Federal reserve system was 
devised, the fundamental principle upon which that system was 
founded was that commercial paper representing goods in the in- 
termediate stages between production and consumption were 
liquid assets, because they liquidated themselves. That was the 
theory of the Federal reserve system, and the issue of currency 
was based upon this paper. To-day, however, the banking authori- 
ties regard bonds, which are the very opposite of quick assets as 
understood when the Federal reserve system was adopted, more 
liquid than paper representing cattle or hogs or crops, or almost 
anything else—and so the banks have been driven to withdraw 
their investments from the farmers and the small tradespeople to 
invest in bonds. These bonds, by the way, were largely floated by 
the great banking houses of New York. 

Our bankers down the State—and I suppose this is true else- 
where throughout the country—tell me that they have lost more 
money on bonds which they have been compelled to buy than they 
have on all the loans they haye made to farmers. Bonds of many 
foreign countries are quoted at only a small portion of the pur- 
chase price. They are selling now for something more, I believe, 
than the commissions which these banking houses received. And 
yet those bonds have been approved by our bank examiners in 
preference to loans to farmers for legitimate p 8. 

One of the most prominent bankers in Illinois told me the 
other day that the prejudice against farm loans is so great that 
one national bank examiner insisted on his having a chattel 
mortgage if he made a loan to a farmer to buy cows or other 
livestock or he would not count the loan as an asset of the bank; 
and then when my friend went to the Federal reserve bank they 
would not discount the paper secured by the chattel mortgage 
because that was against the law. 

One arm of the Government insisted on the chattel mortgage 
before permitting the bank to make the loan, and another branch 
of the same Government refused to discount the paper because 
it was accompanied by a chattel mortgage! 

Now, all the authorities agree that the business of this modern 
world is carried on, not by cash, as it was in more primitive 
times, but largely by credit; and whenever you curtail the basis 
of credit you injure the whole business structure and help to 
bring upon us such a crisis as we are facing now. 

Then there is land. Why, it is no longer respectable to own 
land, and you can't talk to a banker about making a loan on land. 
Is it because of the fact that in this hurried age we have gotten 
into a frame of mind in which we want nothing that can not be 
converted into cash instantly or that we can't leave overnight? 

In al the past good land has been one of the objects most 
keenly sought. Not only have individuals so thought of land, but 
nations as well have regarded themselves happy when they could 
add to their domain some area somewhere of fertile soil. Two 
years ago last winter I visited Egypt. The historic valley of the 
Nile contains only about 10,000 square miles of delta land, and 
yet every empire of ancient times hazarded war to gain possession 
of these 10,000 square miles. Rome's possession of this area prob- 
ably prolonged the life of the Roman Empire for a century or 
more by furnishing food to the Roman populace when it was no 
longer able to feed itself. 
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In the Mississippi Valley alone we have about four times as 
much delta land as Egypt contains. This single resource ought 
to distinguish us among nations. And these lards are but a 
small part of our agricultural heritage. All at ance, however, 
we seem to have abandoned our idea as to their importance and 
value. Perhaps in earlier times we attached too much importance 
to land. If so, we have now gone to the other extreme. 

Now, if these lands, or mortgages upon these lands, are held 
in a bank they are called "frozen" assets. Well, no one likes 
“frozen” assets, but the banks at the urge of the authorities 
have been buying bonds, foreign and others, because, as we are 
told, they can be sold upon the New York Stock Exchange. These 
bonds never “ freeze,” it is true, but many of them have evapo- 
rated into thin air, and I predict that if we ever return to sanity 
those frozen assets of to-day will be the basis of our financial 
recovery and not these so-called liquid assets. 

We have got to restore our faith in these fundamental things 
before we shall emerge from this depression. 

The farmer has been going through the hardest year he has 
experienced in all his career. According to the Department of 
Agriculture, in a statement recently issued, his income for the 
year ending July 1 last was about $350,000,000 less than the aver- 
age wage of farm labor, which itself was ridiculously low, as the 
department tells us. In other words, he received no income upon 
his investment; he received no compensation for his management, 
and receiyed $350,000,000 less than he would have received if he 
had been at work for some one else. 

If a year ago last spring the farmers of the United States had 
found some benevolent person to whom they could have given 
all their property, their lands, and their livestock and other equip- 
ment and everything else that they owned and then could have 
gone to work for this benevolent person, they would have been 
$350,000,000 better off at the end of the year than they are now. 
And yet they are going on even in these difficult times. Drive 
across the country or go by train between distant points, and 
everywhere you see the farmer in his field gathering his crops or 
preparing for another year. Drought may come and wither his 
fields until they look like desert wastes, or flood may come and 
ruin in its wake; yet he goes on planning and working for the 
future. y 

Now, some of our friends in the city say he ought not to do 
this; that he ought to let his lands lie idle until consumption 
overtakes production. And yet I am wondering if the farmer's 
instinct to produce something of value when he sees millions 
all round the world hungry and but half clothed who need these 
products of his toll—I wonder if this instinct is not sounder 
than the teachings of some of our city friends. I wonder if he 
is not sensing the fact that the trouble comes from the world's 
maldistribution of goods and services rather than from overpro- 
duction by himself. I am sure that whether I am right about 
this or not, the farmers of America are setting an example to 
all of us which we might well imitate. If our people in the 
cities would but cooperate with agriculture in removing the 
handicaps of which I have spoken and then catch the spirit of 
these farmers who are carrying on in spite of all their difficulties 
the dark clouds that fill the sky would pass swiftly by. 


ADJOURNMENT 

Mr. AYRES. Mr. Speaker, I move that the House do now 
adjourn. 

The motion was agreed to; accordingly (at 4 o'clock and 
20 minutes p. m.) the House adjourned until Monday, April 
25, 1932, at 12 o'clock noon. : 

COMMITTEE HEARINGS 

Tentative list of committee hearings scheduled for Mon- 
day, April 25, 1932, as reported to the floor leader by clerks 
of the several committees: 

: WAYS AND MEANS 
(10 a, m.) 
Continue hearings on soldiers’ bonus. 
DISTRICT OF COLUMBIA 
(10,30 a. m.) 

S. J. Res. 50, to authorize District Commissioners to close 
Water Street between 'Twenty-second and Twenty-third 
Streets. : 

H. R. 7305, to permit construction, maintenance, and use 
of certain pipe lines for petroleum and petroleum products. 
RIVERS AND HARBORS 
(11 a. m.) 

Hearing on Ogdensburg (N. Y.) Harbor project. 


EXECUTIVE COMMUNICATIONS, ETC. 
Under clause 2 of Rule XXIV, executive communications 
were taken from the Speaker’s table and referred, as follows: 
538386. A letter from the vice chairman of the American 
Legion National Legislative Committee, transmitting the 
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proceedings of the Thirteenth Annual National Convention 
of the American Legion, held at Detroit, Mich., September 
21-24, 1931 (H. Doc. No. 48); to the Committee on World 
War Veterans’ Legislation and ordered to be printed, with 
illustrations. J 

537. A letter from the Secretary of War, transmitting a 

report dated April 21, 1932, from the Chief of Engineers, 
United States Army, on preliminary examination and sur- 
vey on, and review of reports on, Elizabeth River, N. J.; 
to the Committee on Rivers and Harbors. 
- 538. A letter from the Secretary of War, transmitting a 
report dated April 20, 1932, from the Chief of Engineers, 
United States Army, on preliminary examination and survey 
of Snake River, Idaho, from Pittsburg Landing to Johnsons 
Bar; to the Committee on Rivers and Harbors. 

539. A letter from the Secretary of War, transmitting a 
report dated April 21, 1932, from the Chief of Engineers, 
United States Army, on Walnut Harbor, Talbot County, 
Md.; to the committee on Rivers and Harbors. 

540. A letter from the Secretary of War, transmitting a 
report dated April 22, 1932, from the Chief of Engineers, 
United States Army, on Potomac River and its tributaries, 
including Occoquan Creek; to the Committee on Rivers and 
Harbors. 


REPORTS OF COMMITTEES ON PUBLIC BILLS AND 
RESOLUTIONS 


Under clause 2 of Rule XIII, 

Mr. NOLAN: Committee on the Public Lands. H. R. 10302. 
A bill to provide for the transfer of certain school lands in 
North Dakota to the International Peace Garden (Inc); 
without amendment (Rept. No. 1113). Referred to the Com- 
mittee of the Whole House on the state of the Union. 

Mr. DICKSTEIN: Committee on Immigration and Natu- 
ralization. H. R. 11363. A bill relating to the immigra- 
tion and naturalization of certain natives of Virgin Islands; 
without amendment (Rept. No. 1114). Referred to the Com- 
mittee of the Whole House on the state of the Union. 

Mr. LEHLBACH: Committee on Merchant Marine, Radio, 
and Fisheries. H. J. Res. 328. A joint resolution authoriz- 
ing the United States Shipping Board to extend, rearrange, 
or hold in abeyance payments due the construction-loan 
fund under certain conditions; with amendment (Rept. No. 
1115). Referred to the Committee of the Whole House on 
the state of the Union. 

Mr. DAVIS: Committee on Merchant Marine, Radio, and 
Fisheries. H. R. 11155. A bill to amend the radio act of 
February 23, 1927, as amended (U. S. C., Supp. V, title 47, 
sec. 85), and for other purposes; without amendment (Rept. 
Referred to the House Calendar. 

Mr. DAVIS: Committee on Merchant Marine, Radio, and 
Fisheries. S. 3908. An act to amend title 33, chajter 4, 
section 252, paragraph (a), of the Navigation Rules for the 
Great Lakes and Their Connecting and Tributary Waters; 
with amendment (Rept. No. 1117). Referred to the House 
Calendar. 

Mr. FULLER: Committee on World War Veterans' Legis- 
lation. H. R. 7440. A bill to amend the World War vet- 
erans’ act, 1924, as amended; without amendment (Rept. 
No. 1118). Referred to the Committee of the Whole House 
on the state of the Union. 


REPORTS OF COMMITTEES ON PRIVATE BILLS AND 
RESOLUTIONS 


Under clause 2 of Rule XIII, 

Mr. SCHAFER: Committee on Claims. S. 220. An act 
authorizing adjustment of the claim of the Van Camp Sea 
Food Co. (Inc); without amendment (Rept. No. 1106). 
Referred to the Committee of the Whole House. 

Mr. GUYER: Committee on Claims. S. 249. An act 
authorizing adjustment of the claim of William T. Stiles; 
without amendment (Rept. No. 1107). Referred to the 
Committee of the Whole House. 

Mr. MILLER: Committee on Claims. S. 1421. An act 
for the relief of Little Rock College, Little Rock, Ark.; with- 
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out amendment (Rept. No. 1108). 
tee of the Whole House. 

Mr. SCHAFER: Committee on Claims. S. 1858. An act 
for the relief of Harriette Olsen; without amendment (Rept. 
No. 1109). Referred to the Committee of the Whole House. 

Mr. MILLER: Committee on Claims. S. 3504. An act 
for the relief of Lyman L. Miller; without amendment 
(Rept. No. 1110). Referred to the Committee of the Whole 
House. 

Mr. CHRISTGAU: Committee on Claims. S. 4166. An 
act for the relief of James M. Griffin, disbursing agent, 
United States Coast and Geodetic Survey, and for other 
purposes; without amendment (Rept. No. 1111). Referred 
to the Committee of the Whole House. 

Mr. RAMSPECK: Committee on Claims. H. J. Res. 104. 
Joint resolution for the relief of Tampico Marine Iron 
Works; without amendment (Rept. No. 1112). Referred to 
the Committee of the Whole House. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of Rule XXII, public bills and resolutions 
were introduced and severally referred as follows: 

By Mr. WICKERSHAM: A bill (H. R. 11567) to encourage 
the mining of coal under competitive conditions in the Terri- 
tory of Alaska, and for other purposes; to the Committee on 
the Territories. 

By Mr. HOWARD: A bill (H. R. 11568) repealing certain 
sections of the Revised Code of Laws of the United States 
relating to the Indians; to the Committee on Indian Affairs. 

By Mr. MEAD; A bill (H. R. 11569) to amend the act en- 
titled “An act to provide more effectively for the national 
defense by increasing the efficiency of the Air Corps of the 
Army of the United States, and for other purposes; to the 
Committee on Military Affairs. 

By Mr. CABLE: A bill (H. R. 11570) to reduce the rate 
of interest on adjusted-service certificate loans; to the Com- 
mittee on Ways and Means. 

By Mr. RAGON: Resolution (H. Res. 202) that there 
shall be paid out of the contingent fund of the House not 
to exceed $25,000 for the expenses of the select committee 
appointed under House Resolution 201, to investigate cam- 
paign expenditures of the various candidates for the House 
of Representatives; to the Committee on Accounts. . 

Also, resolution (H. Res. 201) that a special committee 
be appointed by the Speaker to investigate expenditures of 
candidates for President, Vice President, and House of Rep- 
resentatives, and for other purposes; to the Committee on 
Rules. 


PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of Rule XXII, private bills and resolutions 
were introduced and severally referred as follows: 

By Mr. AYRES: A bill (H. R. 11571) granting an increase 
of pension to Marcha Ann Corkill; to the Committee on 
Invalid Pensions. 

By Mr. BARTON: A bill (H. R. 11572) granting an 
increase of pension to Eliza J. Postlewait; to the Committee 
on Invalid Pensions. 

By Mr. COLTON: A bill (H. R. 11573) for the relief of 
Ruth L. Shepard; to the Committee on Claims. 

By Mr. DALLINGER: A bill (H. R. 11574) for the relief 
of Richard Munster; to the Committee on Naval Affairs. 

By Mr. DICKINSON: A bill (H. R. 11575) granting an 
increase of pension to Mary E. Hoel; to the Committee on 
Invalid Pensions. 

By Mr. GAMBRILL: A bill (H. R. 11576) granting a 
pension to Mary V. Gesner; to the Committee on Pensions. 

By Mr. GOLDER: A bill (H. R. 11577) granting a pension 
to Hannah Pressler; to the Committee on Pensions. 

By Mr. HOGG of West Virginia: A bil (H. R. 11578) 
granting a pension to Claud Hickman; to the Committee 
on Invalid Pensions. 

Also, a bill (H. R. 11579) for the relief of Graham-Baum- 
garner Co., of Parkersburg, W. Va.; to the Committee on 
Claims. 
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By Mr. JOHNSON of Washington: A bill (H. R. 11580) 
for the relief of Shafer Schwartz; to the Committee on Mili- 
tary Affairs, 

By Mr. LEWIS: A bill (H. R. 11581) for the relief of Vir- 
ginia Houghton; to the Committee on Claims. 

Also, a bill (H. R. 11582) for the relief of Mary V. Spear; 
to the Committee on Claims. 

Also, a bill (H. R. 11583) for the relief of Alice E. Broas; 
to the Committee on Claims. 

By Mr. LUDLOW: A bill (H. R. 11584) granting an in- 
crease of pension to Eliza A. Washington; to the Committee 
on Invalid Pensions. 

Also, a bill (H. R. 11585) granting an increase of pension 
to Sarah E. Spangler; to the Committee on Invalid Pensions. 

By Mr. MAY: A bill (H. R. 11588) granting a pension to 
Sarah Smith; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 11587) granting a pension to George W. 
Brown; to the Committee on Pensions. 

Also, a bill (H. R. 11588) granting a pension to Green 
Morris; to the Committee on Pensions. 

By Mr. STEWART: A bill (H. R. 11589) for the relief of 
Alfred Jacob Kettner; to the Committee on Naval Affairs. 

By Mr. WICKERSHAM: A bill (H. R. 11590) to authorize 
the waiver or remission of certain coal-lease rentals, and for 
other purposes; to the Committee on Claims. 


PETITIONS, ETC. 


Under clause 1 of Rule XXII, petitions and papers were 
laid on the Clerk's desk and referred as follows: 

6922. By Mr, ARNOLD: Petition of citizens of Hutson- 
ville, Ill, favoring legislation to regulate the use of public 
highways by motor trucks and busses engaged in interstate 
commerce; to the Committee on Interstate and Foreign 
Commerce. 

6923. By Mr. BACON: Memorial of the New York Board 
of Trade, first, favoring the balancing of the Budget and 
increasing taxes; second, favoring governmental economies; 
and, third, opposing the payment of the bonus at this time; 
to the Committee on Ways and Means. 

6224, Also, resolution of the Merchant Tailors Society of 
the City of New York, opposing immediate payment of the 
bonus; to the Committee on Ways and Means. 

6925. Also, resolution of the Merchant Tailors Society of 
the City of New York, opposing stock-transfer tax; to the 
Committee on Ways and Means. 

6926. Also, resolution of the Merchant Tailors Society of 

the City of New York, favoring repeal of the eighteentn 
amendment and Volstead Act; to the Committee on the 
Judiciary. 
* 6927. Also, petition of the New York Department of the 
Reserve Officers’ Association of the United States, favoring 
the inclusion in the Budget of funds to provide for the train- 
ing of group 1, combat pilots of the air reserve, during the 
fiscal year of 1933; to the Committee on Appropriations. 

6928. Also, petition of the Nassau Wild-Life Association, 
protesting against the enactment of House bill 10604; to the 
Committee on Agriculture. 

6029. By Mr. BOEHNE: Petition of citizens of Johnson, 
Ind., urging favorable action on all bills which have to do 
vith the interstate trucks and busses; to the Committee on 
Interstate and Foreign Commerce. 

6930. Also petition of citizens of Cynthiana, Ind., urging 
favorable action on all bills which have to do with the inter- 
state trucks and busses; to the Committee on Interstate and 
Foreign Commerce. 

6931. By Mr. BRIGGS: Communication from $8. B. 
Graham, director of vocational education, Galveston public 
schools, urging continuance of aid through the Federal 
Board for Vocational Education; to the Committee on 
Economy. 

6932. Also, communication from F. H. Pitts, of Mont- 
gomery, Tex., urging continuance of aid through the Federal 
Board for Vocational Education; to the Committee on Econ- 
omy. 
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6933. By Mr. BURDICK: Petition of about 20,000 citizens 
of Rhode Island, protesting against reduction in pay of Fed- 
eral employees; to the Committee on Economy. 

6934. By Mr. CAMPBELL of Iowa: Petition of 72 business 
firms and business men of Sioux City, Iowa, opposing the 
proposed reduction in salaries of Government employees; to 
the Committee on Economy. 

6935. By Mr. CULLEN: Petition of the State convention 
of the Reserve Officers Association, Department of New 
York, urging the Congress not to reduce military appropria- 
tions which will necessitate the reduction in personnel of 
the Army, Reserve Officers’ Training Corps, citizens’ military 
training camps, National Guard, or rifle practice, and ask- 
ing Congress to include in the second deficiency bill an ap- 
propriation sufficient to provide inactive duty and flying 
training for the air reserve combat pilots during the remain- 
der of the fiscal year 1932, and that there be included in the 
Budget funds sufficient to permit training of the Group 1, 
combat pilots of the air reserve during the fiscal year 1932; 
to the Committee on Appropriations. 

6936. By Mr. HART: Petition of residents of St. Charles, 
Swan Creek, and Chesaning, Mich., protesting against com- 
pulsory Sunday observance; to the Committee on the Dis- 
trict of Columbia. 

6937. By Mr. HOGG of West Virginia: Petition of Hunt- 
ington Manufacturers Club, opposing the passage of the 
Davis-Kelly bill; to the Committee on Interstate and Foreign 
Commerce. 

6938. Also, petition of Madison Rotary Club of Madison, 
W. Va., opposing the Davis-Kelly bill; to the Committee on 
Interstate and Foreign Commerce. 

6939. By Mr. JOHNSON of Washington: Resolution of 
the board of directors of the seven savings and loan associa- 
tions of Grays Harbor County, Wash., praying for early pas- 
sage of the home loan bank bill; to the Committee on Bank- 
ing and Currency. 

6940. Also, resolution of the Raymond (Wash.) American 
Legion Post, No. 150, urging payment of the remainder of 
the adjusted-service certificates; to the Committee on Ways 
and Means. 

6941. Also, resolution of the council of the city of Tacoma, 
Wash., urging the enactment of pending legislation appro- 
priating $5,500,000,000 for public-works program; to the 
Committee on Ways and Means. 

6942. By Mr. KVALE: Petition of Zuhrah Temple, 
A. A. O. N. M. S., Minneapolis, Minn, requesting adoption 
of John Philip Sousa's march, The Stars and Stripes For- 
ever, as the official national march of the United States of 
America; to the Committee on the Judiciary. 

6943. Also, petition of Minneapolis Central Labor Union, 
urging immediate payment of adjusted compensation for ex- 
service men; to the Committee on Ways and Means. r 

6944. Also, petition of- Lodge No. 30 of the Switchmen’s 
Union of America, Minneapolis, Minn., opposing any cut in 
Federal salaries; to the Committee on Economy. 

6945. Also, petition of Post No. 352, American Legion, St. 
Paul, Minn., urging immediate payment of the adjusted- 
service certificates; to the Committee on Ways and Means. 

6946. Also, petition of Minnesota Commandery of the 
Military Order of Foreign Wars of the United States, oppos- 
ing reduction in the strength of the Regular Army, the 
National Guard, and any reduction of appropriations for 
the organized reserves, Reserve Officers’ Training Corps, and 
the citizens’ military training camps; to the Committee on 
Appropriations. 

6947. Also, petition of Local No. 209 of the Farmers 
Union, Beardsley, Minn., urging enactment of Senate bill 
2487 and House bill 7797; to the Committee on Agriculture. 

6948. Also, petition of Women's Auxiliary, Local No. 65, 
National Federation of Post Office Clerks, St. Paul, Minn., 
protesting against pay cuts in salaries of postal employees; 
to the Committee on Economy. 

6949. Also, petition of Local No. 209, of the Farmers Union, 
Beardsley, Minn. urging enactment of Senate bill 1197; to 
the Committee on Banking and Currency. 
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6950. Also, petition of Minnesota Scandinavian Grand 
Lodge, Minneapolis, Minn., urging that the wet and dry 
question not enter into and obscure every other issue that 
may arise; to the Committee on the Judiciary. 

6951. Also, petition of legislative department of American 
Legion Auxiliary, Minneapolis, Minn,, protesting against re- 
peal of provisions for benefits to veterans without proper 
hearings; to the Committee on World War Veterans' Legis- 
lation. 

6952. Also, petition of Post No. 16, United Veterans of 
Spanish War, Minneapolis, Minn. urging enactment of 
House bill 1; to the Committee on Banking and Currency. 

6353. Also, petition of Minnesota Chapter, No. 25, National 
Sojourners, requesting support of the national defense act 
in its present form; to the Committee on Appropriations. 

6954. By Mr. LAMBERTSON: Petition of 482 citizens and 
business men of Topeka, Kans., urging favorable action on 
the Patman bill (H. R. 1); to the Committee on Ways and 
Means. 

6955. By Mr. LINDSAY: Petition of Reserve Officers’ 
Association of the United States, Department of New York, 
H. S. Wilgus, president, favoring the inclusion in the Budget 
of funds sufficient to permit training of Group 1, combat 
pilots of the Air Reserve, during the fiscal year 1933; to the 
Committee on Appropriations. 

6956. Also, petition of Veterans of Foreign Wars, Post No. 
930, Earl R. Sawyer, commander, Brooklyn, N. Y., favoring 
the Patman bill (H. R. 1); to the Committee on Ways and 
Means. 

6957. By Mr. LUDLOW: Petition of Federal Post, No. 62, 
the American Legion, Department of Indiana, protesting 
against reduction of salaries of Federal employees; to the 
Committee on Economy. 

6958. Also, petition from the patients of the Indianapolis 
Veterans' Hospital, showing their ideas concerning the bonus 
and other veterans’ legislation; to the Committee on Ways 
and Means. 

6959. By Mr. MEAD: Petition of the Merchant Tailors 
Society of the City of New York, opposing stock-transfer tax; 
to the Committee on Ways and Means. 

6960. Also, petition of the Merchant Tailors Society of 
the City of New York, opposing the bonus bill; to the Com- 
mittee on Ways and Means, 

6961. Also, petition of New York Board of Trade (Inc.), 
suggesting means of raising revenue, etc.; to the Committee 
on Ways and Means. 

6962. Also, petition of the Merchant Tailors Society of 
the City of New York, opposing prohibition; to the Commit- 
tee on the Judiciary. 

6963. Also, petition of Military Order of Foreign Wars of 
the United States, opposing payment of the adjusted-service- 
compensation certificates; to the Committee on Ways and 
Means. 

6964. Also, petition of board of directors of Dairymen's 
League Cooperative Association (Inc.), opposing drastic cuts 
in the appropriation for vocational training; to the Com- 
mittee on Appropriations. 

6965. Also, petition of New York State shippers, favoring 
Federal regulation of motor trucks; to the Committee on 
Interstate and Foreign Commerce. 

6966. By Mr. MILLARD: Resolution of the State conven- 
tion of the Reserve Officers' Association, Department of New 
York, opposing any reduction in military appropriations, 
personnel, and defensive plan, and favoring appropriation 
for training air reserve combat pilots, 1932, and air reserve 
combat pilots, 1933; to the Committee on Appropriations. 

6967. Also, petition signed by citizens of Larchmont, Ma- 
maroneck, and White Plains, N. Y., protesting against pro- 
posed soldiers' bonus bill; to the Committee on Ways and 
Means. 

6968. By Mr. PARKER of Georgia: Petition of F. F. Sieg, 
of Savannah, Ga., and six other citizens, urging the passage 
of House bill 9891, and voicing opposition to House bill 10023 
and Senate bill 3892; to the Committee on Interstate and 
Foreign Commerce. 
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6969. Also, petition of J. D. Kirkland, of Metter, Ga., and 
five other citizens, urging the enactment of legislation regu- 
lating busses and trucks engaged in hauling passengers and 
freight; to the Committee on Interstate and Foreign Com- 
merce. 

6970. By Mr. PARTRIDGE: Petition of W. A. Redmun 
and 19 other railway employees residing at Livermore Falls, 
Me., urging the passage of House bill 9891, and voicing oppo- 
sition to Senate bill 3892 and House bill 10023; to the Com- 
mittee on Interstate and Foreign Commerce. 

6971. By Mr. PATMAN: Petition of W. L. Murray and 107 
other veterans of the United States naval hospital, Pensa- 
cola, Fla., urging immediate payment in full of the adjusted- 
service certificates; to the Committee on Ways and Means. 

6972. Also, petition of Lawrence M. Tuttle and other cit- 
ens and veterans of Waltham, Mass., urging immediate 
cash payment in full of the adjusted-service certificates; 
to the Committee on Ways and Means. 

6973. Also, petition of American Legion Auxiliary Unit, 
No. 275, Dallas, Tex., submitted by Mrs. C. E. Wolfe, fifth 
district committeewoman, Department of Texas, American 
Legion Auxiliary, indorsing immediate payment in full of 
the adjusted-service certificates; to the Committee on Ways 
and Means. 

6974. Also, petition of American Legion Post, No. 59, Earle, 
Ark., submitted by W. O. Buck, commander of said post, in- 
dorsing immediate payment in full of the adjusted-service 
certificates; to the Committee on Ways and Means. 

6975. Also, petition of American Legion Post, No. 1, 
Florence, S. C., submitted by Jack D. Grimes, commander of 
said post, indorsing immediate payment in full of the ad- 
justed-service certificates; to the Committee on Ways and 
Means. 

6976. Also, petition of Appleton Grange, No. 127, Jerome, 
Idaho, submitted by Mrs. M. S. Perkins, secretary of said 
grange, indorsing immediate payment of the adjusted-service 
certificates; to the Committee on Ways and Means. 

6977. Also, petition of William H. Nellist and 444 other 
citizens of Buffalo, N. Y., urging immediate payment of the 
adjusted-service certificates; to the Committee on Ways 
and Means. 

6978. Also, petition of the Working, Business, and Pro- 
fessional Men's Forum, Birmingham, Ala., submitted by H. M. 
McGhee, secretary of said organization, indorsing immediate 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6979. Also, petition of American Legion Post, No. 52, 
Jersey City, N. J., submitted by John J. Flynn, adjutant of 
Said post, indorsing immediate payment of the adjusted- 
service certificates; to the Committee on Ways and Means. 

6980. Also, petition of American Legion Post, No. 37, 
Hooksett, N. H., submitted by George A. Cook, adjutant of 
said post, indorsing immediate payment of the adjusted- 
service certificates; to the Committee on Ways and Means. 

6981. Also, petition of American Legion Post, No. 19, 
Bayonne, N. J., submitted by commander and adjutant of 
said post, indorsing immediate payment in full of the ad- 
justed-service certificates; to the Committee on Ways and 
Means. ; 

6982. Also, petition of American Legion Post, No. 281, 
Cuyahoga, Ohio, submitted by E. C. Clifford, commarider 
of said post, indorsing immediate payment in full of the 
adjusted-service certificates; to the Committee on Ways and 
Means. 

6983. Also, petition of American Legion Post, No. 70, 
Lenoir City, Tenn., submitted by W. C. Lee, commander, and 
J. A. Coble, adjutant, of said post, indorsing immediate pay- 
ment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

6984. By Mr. PEAVEY: Petition of numerous citizens of 
Spooner, Wis. protesting against the enactment of Senate 
bill 1202, providing for the closing of barber shops in the 
District of Columbia on Sunday; to the Committee on the 
District of Columbia. 

6985. Also, petition of numerous citizens of Polk County, 
Wis. protesting against the enactment of Senate bill 1202, 
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providing for the closing of barber shops on Sunday in the 
District of Columbia; to the Committee on the District of 
Columbia. 

6988. Also, petition of numerous citizens of Gleason, Wis., 
protesting against Senate bill 1202, providing for the clos- 
ing of barber shops on Sunday in the District of Columbia; 
to the Committee on the District of Columbia. 

6987. By Mr. RUDD: Petition of Brooklyn Technical High 
School, Albert L. Colston, principal, Brooklyn, N. Y., pro- 
testing against suspension of Federal aid for vocational 
education; to the Committee on Economy. 

6988. Also, petition of Reserve Officers’ Association of the 
United States, Department of New York, favoring the nec- 
essary appropriation sufficient to permit training of the 
Group 1 combat pilots of the air reserve during the fiscal 
year 1933; to the Committee on Appropriations. 

6989. Also, petition of Brooklyn industrial high schools for 
girls, Margaret A. Jones, principal, Brooklyn, N. Y., protest- 
ing against the suspension of Federal aid for vocational 
education; to the Committee on Economy. 

6990. Also, petition of Williamsburg Continuation School, 
George F. Pigott, jr., principal, Brooklyn, N. Y., protesting 
against the suspension of Federal aid for vocational educa- 
tion; to the Committee on Ways and Means. 

6991. Also, petition of Earl R. Sawyer, commander Post 
No. 930, Veterans of Foreign Wars, Brooklyn, N. Y., favor- 
ing the passage of the Patman bill H. R. 1; to the Com- 
mittee on Ways and Means. 

6992. Also, petition of department of vocational educa- 
tion, Syracuse, N. Y., favoring continuation of Federal aid 
for vocational education; to the Committee on Economy. 

6993. Also, petition of 35,000 New York City teachers, op- 
posing reduction of the Federal employees salaries; to the 
Committee on Economy. 

6994. Also, petition of John T. Burrows, 61 Broadway, New 
York City, referring to Muscle Shoals legislation; to the 
Committee on Military Affairs. 

6995. Also, petition of I. G. Ammen, Yonkers, N. Y., op- 
posing Muscle Shoals legislation; to the Committee on 
Military Affairs. 

6996. Also, petition of Isabel A. Ennis, New York City, op- 
posing, any curtailment of funds of the Federal Board for 
Vocational Training; to the Committee on Economy. 

6997. By Mr. SHOTT: Resolution of the twelfth Pythian 
district of the Knights of Pythias, located in southern coal 
fields of West Virginia, protesting against passage of the 
Davis-Kelly coal control bill; to the Committee on Interstate 
and Foreign Commerce. 

6938. Also, letter signed by Joe S. Gentry of the Gentry 
Bros. Printing Co. Huntington, W. Va., opposing passage 
of the Davis-Kelly coal control bill; to the Committee on 
Interstate and Foreign Commerce. 

6999. Also, resolution adopted by the Kanawha Valley Coal 
Mining Institute, Cannelton, W. Va., opposing passage of 
the Davis-Kelly coal control bill; to the Committee on Inter- 
state and Foreign Commerce. 

7000. Also, resolution of the Madison Rotary Club, of 
Madison, Boone County, W. Va., opposing as detrimental 
to the best interests of the bituminous coal industry and 
the State of West Virginia as a whole the passage of the 
Davis-Kelly coal bill; to the Committee on Interstate and 
Foreign Commerce. 

7001. Also, resolution passed at a meeting of the directors 
of the Huntington Manufacturers Club, Huntington, W. Va., 
opposing as detrimental to the best interests of the coal 
industry and therefore the entire business field of the bitu- 
minous-coal section the passage of the Davis-Kelly coal 
control bill; to the Committee on Interstate and Foreign 
Commerce. 

7002. Also, letter signed by A. R. McIntosh, machinists’ 
representative; J. W. Hill, boilermakers' representative; D. L. 
Holtz, sheet metal workers' representative; R. C. Wright, 
carmen's representative; H. P. Ward, electrical workers' rep- 
resentative; and J. T. Williams, blacksmiths' representative, 
representing 741 shop employees of the Norfolk & Western 
Railway, protesting against the passage of the Davis-Kelly 
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coal control bill; to the Committee on Interstate and For- 
eign Commerce. 

7003. Also, letter signed by Carl Grace, O. C. Wyrick, 
E. H. Vaughn, Henry Craig, Carl Keyser, and James M. 
Nunnally, representing 486 shop employees of the Norfolk & 
Western Railway, opposing as detrimental to the bituminous- 
coal industry and therefore to the coal-carrying railroads 
the passage of the Davis-Kelly coal control bill; to the 
Committee on Interstate and Foreign Commerce. 

7004. Also, letter signed by T. L. Lumpkins, F. M. Leslie, 
B. H. Hill, R. F. Wilkins, T. C. Farmer, Albert Testerman, 
representing 84 shop employees of the Norfolk & Western 
Railway, opposing as ruinous to the bituminous-coal indus- 
try and therefore dangerous to the coal-carrying railroads 
the passage of the Davis-Kelly coal bill designed to regulate 
and control the bituminous-coal industry; to the Committee 
on Interstate and Foreign Commerce. 

7005, Also, resolution of the Fayetteville (W. Va.) Rotary 
Club, signed by J. K. McGrath, president, and W. C. Neel, 
secretary, opposing the passage of the Davis-Kelly coal 
control bill; to the Committee on Interstate and Foreign 
Commerce. 

7006. Also, letter signed by Arthur L. Wooten, J. J. 
Bishop, Luther Sanford, Ralph J. Breman, B. F. Looney, 
W. L. Grubb, F. T. Craig, all of West Virginia, representing 
8,000 shop employees of the Norfolk & Western Railway Co., 
opposing as detrimental to the bituminous-coal industry and 
therefore to the coal-carrying railroads the passage of the 
Davis-Kelly coal control bill; to the Committee on Inter- 
state and Foreign Commerce. 

7007. Also, letters from Emery Tilley and M. G. Weaver, 
of Mullens, protesting against the passage of the Davis- 
Kelly control bill; to the Committee on Interstate and 
Foreign Commerce, 

7008. Also, letter signed by J. H. Goosby, J. T. Carey, and 
G. G. Griffin, of Bluestone, W. Va., representing 196 shop 
employees of the Norfolk & Western Railway, protesting 
against the passage of the Davis-Kelly coal control bill; to 
the Committee on Interstate and Foreign Commerce. 

7009. Also, letter and resolution from the Railroad Em- 
ployees and Taxpayers Association of Bluefield, W. Va., J. 
W. Cahill, president, protesting against and opposing the 
passage of the Davis-Kelly coal control bill; to the Com- 
mittee on Interstate and Foreign Commerce. 

7010. Also, letter from the Princeton Foundry & Supply 
Co., Princeton, W. Va., signed by George E. Farmer, secre- 
tary-treasurer, vigorously opposing the passage of the Davis- 
Kelly coal control bill; to the Committee on Interstate and 
Foreign Commerce. 

7011. Also, resolution of the Rotary Club of Charleston, 
W. Va., opposing passage of the Davis-Kelly coal control 
bill; to the Committee on Interstate and Foreign Commerce, 

7012. By Mr. STEWART: Petition of the guild of the First 
Presbyterian Church of Plainfield, N. J., protesting against 
the unjust treatment of Eskimos in Alaska, etc.; to the 
Committee on the Territories. 

7013. By Mr. STRONG of Pennsylvania: Petition of 
Johnstown Post, No. 294, American Legion, favoring the im- 
mediate payment of the balance due on adjusted-service 
certificates; to the Committee on Ways and Means. 

7014. By Mr. SWING: Petition signed by 1,512 citizens 
of San Diego, Calif., protesting against compulsory Sunday- 
observance legislation; to the Committee on the District of 
Columbia. 

7015. Also, petition signed by 1,014 citizens of San Diego, 
Calif., protesting against compulsory Sunday observance; to 
the Committee on the District of Columbia. 

7016. By Mr. TEMPLE: Petition of Guy A. Shick, of Bent- 
leyville, and 27 other residents of Washington County, Pa., 
supporting the proposed legislation providing for full pay- 
ment of the adjusted-service certificates; to the Committee 
on Ways and Means. 

7017. By Mr. THOMASON: Petition of bar of Alpine, 
Brewster County, Tex., protesting against the passage of 
Senate bills 937 and 939, in reference to depriving individ- 
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uals and corporations of right to removing suits from State 
to Federal courts; to the Committee on the Judiciary. 

7018. Also, petition of Big Bend Post, No. 79, American 
Legion, Alpine, Tex., urging payment of balance due on ad- 
33 certificates; to the Committee on Ways and 

eans. 

7019. By Mr. WEST: Petition of 25 business men of West 
Lafayette, Ohio, protesting against suspending Federal aid 
for vocational education for one year; to the Committee on 
Agriculture. 


SENATE 
MONDAY, APRIL 25, 1932 


Rev. Anson Phelps Stokes, D. D., LL. D., canon of the 
Washington Cathedral, city of Washington, offered the fol- 
lowing prayer: 


Almighty God, who hast given us this good land for our 
heritage, we humbly beseech Thee that we may always prove 
ourselves a people mindful of Thy favor and glad to do Thy 
will. Bless our land with honorable industry, sound learn- 
ing, and pure manners. Save us from violence, discord, and 
confusion, from pride and arrogancy, and from every evil 
way. Defend our liberties and fashion into one united peo- 
ple the multitudes brought hither out of many kindreds 
and tongues. Endue with the spirit of wisdom those to 
whom we intrust the authority of government, especially 
the Members of this Senate, that there may be justice and 
peace at home, and that through obedience to Thy law we 
may show forth Thy praise among the nations of the earth. 
Especially in this day of anxiety and distress suffer not 
our trust in Thee to fail. All of which we ask through 
Jesus Christ our Lord. Amen. 

THE JOURNAL 


The Chief Clerk proceeded to read the Journal of the 
proceedings of the legislative day of Friday last, when, on 
request of Mr. Fess and by unanimous consent, the further 
reading was dispensed with and the Journal was approved. 


MESSAGE FROM THE HOUSE 


A message from the House of Representatives by. Mr. 
Haltigan, one of its clerks, announced that the House had 
disagreed to the amendments of the Senate to the bill 
(H. R. 8083) providing for the appointment as ensigns in 
the line of the Navy of all midshipmen who graduate from 
the Naval Academy in 1932; requested & conference with 
the Senate on the disagreeing votes of the two Houses there- 
on, and that Mr. VrwsoN of Georgia, Mr. McCLrwmIC of 
Oklahoma, Mr. DaEWRY, Mr. BRITTEN, and Mr. Darrow were 
appointed as managers on the part of the House at the 
conference. 

The message also announced that the House had con- 
curred in the concurrent resolution (S. Con. Res. 25) pro- 
viding for printing additional copies of the hearings before 
the Senate Committee on Finance on the bill (H. R. 10236) 
to provide revenue, equalize taxation, and for other purposes. 

The message further announced that the House had con- 
curred in the current resolution (S. Con. Res. 18) authoriz- 
ing the printing of 3,000 additional copies of hearings held 
before the Committee on Manufactures on the establish- 
ment of a national economic council, with an amendment, 
in which it requested the concurrence of the Senate. 

The message also announced that the House had passed 
a bill (H. R. 11290) granting pensions and increase of 
pensions to certain soldiers and sailors of the Civil War 
and certain widows and dependent children of soldiers and 
sailors of said war, in which it requested the concurrence 
of the Senate. 

CALL OF THE ROLL 

Mr. FESS. Mr. President, I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The clerk will call the roll. 

.The legislative clerk called the roll, and the following 
Senators answered to their names: 


Ashurst Couzens Hull Robinson, Ark. 
Austin Cutting Johnson Robinson, ind. 
Bailey Dale Jones 

Bankhead Dickinson Kean Sheppard 
Barbour Dill Kendrick Shipstead 
Barkley Fess Keyes Shortridge 
Bingham Fletcher La Follette Smoot 

Black Frazier Lewis Btelwer 
Blaine George Stephens 
Borah Glass McGill Thomas, Idaho 
Bratton Glenn McKellar Thomas, Okla. 
Brookhart Goldsborough McNary Townsend 
Broussard Gore Metcalf 

Bulkley Hale Moses ‘dings 
Byrnes Harrison Necly Vandenberg 
Capper Hastings Norbeck Walcott 
Caraway Hatfield Norris Walsh, Mass, 
Carey Hawes Nye Waterman 
Connally Hayden Oddie Watson 
Copeland Hebert Patterson White 
Costigan Howell Reed 


Mr. SHEPPARD. I desire to announce that the junior 
Senator from Utah [Mr. Kine] is absent owing to illness. 

Mr. GLASS. I desire to announce that my colleague the 
senior Senator from Virginia [Mr. Swanson] is still detained 
from the Senate in attendance upon the disarmament con- 
ference at Geneva. 

The VICE PRESIDENT. Eighty-three Senators have an- 
swered to their names. A quorum is present. 
TRANSACTIONS OF SHIPPING BOARD MERCHANT FLEET CORPORA- 

TION 

The VICE PRESIDENT laid before the Senate a letter 
from the chairman of the United States Shipping Board, 
transmitting An Analysis of a Special Report of the Comp- 
troller General of the United States of the Financial Trans- 
actions of the United States Shipping Board Merchant Fleet 
Corporation Dealing with Matters Arising in the Audit of 
the Accounts, which report was printed as House Document 
No. 217, Seventy-second Congress, first session, which, with 
the accompanying document, was referred to the Committee 


on Commerce. 
CHANGE IN DATE OF INAUGURATION 


The VICE PRESIDENT laid before the Senate a letter 
from the Governor of Rhode Island with an accompanying 
resolution of the Legislature of the State of Rhode Island, 
which were ordered to lie on the table and to be printed in 
the REconp, as follows: 


BrATE OF RHODE ISLAND AND 
PROVIDENCE PLANTATIONS, 
EXECUTIVE CHAMBER, 
Providence, April 23, 1932. 
The PRESIDING OFFICER OF THE UNITED STATES SENATE, 
Washington, D. C. 
Sm: In accordance with the request of the General Assembly 
of Rhode Island I am inclosing herewith a certified copy of a 
resolution passed at its recent session. 


Respectfully, 
T Norman S. Cass, Governor. 


STATE OF RHODE ISLAND, ETC., 
IN GENERAL ASSEMBLY, 
January Session, A. D. 1932. 


Resolution relative to the proposed amendment to the Constitu- 
tion of the United States fixing the commencement of the terms 
of President and Vice President and Members of Congress and 
fixing the time of the assembling of Congress 
Whereas at the first session of the Seventy-second Congress of 

the United States of America it was resolved by the Senate and 

House of Representatives of the United States in Congress assem- 

bled (two-thirds of each House concurring therein) that the fol- 

lowing article be proposed as an amendment to the Constitution 
of the United States, which, when ratified by the legislatures of 
three-fourths of the several States, shall be valid to all intents 
and purposes as part of the Constitution, viz: 

"ARTICLE — 


“Section 1. The terms of the President and Vice President 
shall end at noon on the 20th day of January, and the terms of 
Senators and Representatives at noon on the 3d day of January, 
of the years in which such terms would have ended if this article 
had not been ratified; and the terms of their successors shall then 
be 
gal 2. The Congress shall assemble at least once in every 


year, and such meeting shall begin at noon on the 3d day of 
January unless they shall by law appoint a different day. 

“Src. 3. If, at the time fixed for the beginning of the term of 
the President, the President elect shall have died, the Vice Presi- 
dent elect shall become President. If a President shall not have 
been chosen before the time fixed for the beginning of his term, or 
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if the President elect shall have failed to qualify, then the Vice 
President elect shall act as President until a President shall have 
qualified; and the Congress may by law provide for the case 
wherein neither a President elect nor a Vice President elect shall 
have qualified, declaring who shall then act as President, or the 
manner in which one who is to act shall be selected, and such 
person shall act accordingly until a President or Vice President 
shall have qualified. 

“Sec. 4. The Congress may by law provide for the case of the 
death of any of the persons from whom the House of Repre- 
sentatives may choose a President whenever the right of choice 
shall have devolved upon them, and for the case of the death of 
any of the persons from whom the Senate may choose a Vice 
n whenever the right of choice shall have devolved upon 

em. 

“Sec. 5. Sections 1 and 2 shall take effect on the 15th day of 
October following the ratification of this article. 

“Sec. 6. This article shall be inoperative unless it shall have 
been ratified as an amendment to the Constitution by the legis- 
latures of three-fourths of the several States within seven years 
from the date of its submission ": 

Therefore be it 

Resolved, That the Legislature of the State of Rhode Island 
does hereby ratify the above-proposed amendment to the Consti- 
tution of the United States; and be it further 

Resolved, That the governor be requested to transmit a 
of these resolutions and preamble to the Secretary of State of the 
United States, to the Presiding Officer of the United States Senate, 
on 25 the Speaker of the House of Representatives of the United 

tates. 

STATE OP RHODE ISLAND, 
OFFICE OF THE SECRETARY OF STATE, 
Providence, April 20, 1932. 

I hereby certify the foregoing to be a true copy of a resolution 
entitled “ Resolution relative to the proposed amendment to the 
Constitution of the United States, fixing the commencement of 
the terms of President and Vice President and Members of Con- 
gress and fixing the time of the assembling of Congress," 
by the General Assembly of the State of Rhode Island and Provi- 
dence Plantations on the 14th day of April, A. D. 1932, and ap- 
proved by his excellency the governor on the 18th day of April, 
A. D. 1932. 

In testimony whereof, I have hereunto set my hand and affixed 
the seal of the State of Rhode Island, this 20th day of April, in 


the year 1932. 
[sEAL.] EnNEST L. SPRAGUE, 
Secretary of State. 


The VICE PRESIDENT also laid before the Senate s 
letter of the secretary of state of Maine, with an accom- 
panying resolution of the Legislature of the State of Maine, 
which were ordered to lie on the table and to be printed 
in the RECORD, as follows: 


DEPARTMENT OF STATE, 
STATE OF MAINE, 
Augusta, April 19, 1932. 
To the honorable the PRESIDENT OF THE SENATE, 
Washington, D. C. 

Sm: In accordance with the provisions of the attached resolu- 
tion of the Legislature of the State of Maine, I have the honor 
to forward you herewith a certified and fully authenticated copy 
of a resolution titled as follows: 

"A resolve ratifying proposed amendment to the Constitu- 
tion of the United States fixing the commencement of the terms 
of President and Vice President and Members of Congress, and 
fixing the time of the assembling of Congress." 

The same was adopted by the Legislature of the State of Maine 
on April 1, A. D. 1932. 

Respectfully, 
Encar C. SmITH, Secretary of State. 
STATE OF MAINE. 

I, William Tudor Gardiner, Governor of the State of Maine, 
hereby certify that Edgar C. Smith 1s the secretary of the State of 
Maine, duly elected and qualified; that he is the legal custodian 
of the great seal of the State of Maine; and he is the legal 
custodian of the laws, resolves, and resolutions enacted by the 
Legislature of the State of Maine. I further certify that his 
attestation to the document hereunto annexed is in due form; 
that I am well acquainted with his handwriting, and that I verily 
believe his signature subscribed to said attestation is genuine. 

In testimony whereof I have caused the great seal of the State 
to be hereunto affixed. 

Given under my hand at Augusta this Ist day of April, A. D. 
1932, and in the one hundred and fifty-sixth year of the inde- 
pendence of the United States of America. 

[sEAL.] WX. TUDOR GARDINER, Governor. 

STATE OF MAINE, 
DEPARTMENT OF STATE. 

I, Edgar C. Smith, secretary of state of the State of Maine, 
certify that by the constitution and laws of this State I am 
custodian of the seal of said State and of the laws, resolves, and 
resolutions enacted by the Legislature of the State of Maine. I 
further certify that the paper to which this certificate is annexed 
is a true copy of a resolve entitled “A resolve ratifying proposed 
amendment to the Constitution of the United States fixing the 
commencement of the terms of President and Vice President and 
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Members of Congress, and fixing the time of the assembling of 
Congress.” 

In testimony whereof I have caused the great seal of the State 
to be hereunto affixed. Given under my hand at Augusta this ist 
day of April, A. D. 1932, and in the one hundred and fifty-sixth 
year of the independence of the United States of America. 

[SEAL.] Encar C. SMITH, Secretary of State. 

STATE OF MATINE, 1932. 
A resolve ratifying proposed amendment to the Constitution of 
the United States fixing the commencement of the terms of 

President and Vice President and Members of Congress, and 

fixing the time of the assembling of Congress 

Whereas the Seventy-second Congress of the United States of 
America, at the first session begun and held at the city of Wash- 
ington on Monday, the 7th day of December, 1931, by a Consti- 
tutional two-thirds vote in both Houses, adopted a joint resolve 
proposing an amendment to the Constitution of the United 
States, to wit: 

Joint resolution proposing an amendment to the Constitution 
of the United States fixing the commencement of the terms of 
President and Vice President and Members of Congress and fixing 
the time of the assembling of Congress. 

Resolved by the Senate and House of Representatives of the 
United States of America in Congress assembled (two-thirds of 
each House concurring therein), That the following amendment 
to the Constitution be, and hereby is, proposed to the States, to 
become valid as a part of said Constitution when ratified by the 
legislatures of the several States as provided in the Constitution: 

“ARTICLE — 

“ SECTION 1. The terms of the President and Vice President shall 
end at noon on the 20th day of January, and the terms of Sen- 
ators and Representatives at noon on the 3d day of January of 
the years in which such terms would have ended if this article 
had not been ratified; and the terms of their successors shall 
then begin. 

“Sec. 2. The Congress shall assemble at least once in every 
year, and such meeting shall begin at noon on the 3d day of 
January, unless they shall by law appoint a different day. 

“Sec, 3. If, at the time fixed for the beginning of the term of 
the President, the President elect shall have died, the Vice Presi- 
dent elect shall become President. If a President shall not have 
been chosen before the time fixed for the beginning of his term, 
or if the President elect shall have failed to qualify, then the 
Vice President elect shall act as President until a President shall 
have qualified; and the Congress may by law provide for the 
case wherein neither a President elect nor a Vice President elect 
shall have qualified, declaring who shall then act as President, or 
the manner in which one who is to act shall be selected, and such 
person shall act accordingly until a President or Vice President 
shall have qualified. 

“Sec. 4. The Congress may by law provide for the case of the 
death of any of the persons from whom the House of Representa- 
tives may choose a President whenever the right of choice shall 
have devolved upon them, and for the case of the death of any of 
the persons from whom the Senate may choose a Vice President 
whenever the right of choice shall have devolved upon them. 

“Sec. 5. Sections 1 and 2 shall take effect on the 15th day of 
October following the ratification of this article. 

“Sec. 6. This article shall be inoperative unless it shall have 
been ratified as an amendment to the Constitution by the legis- 
latures of three-fourths of the several States within seven years 
from the date of its submission ": 

Therefore be it 

Resolved, That the Legislature of the State of Maine hereby 
ratifies and adopts this proposed amendment to the Constitution 
of the United States: And be it further 

Resolved, That the secretary of state of the State of Maine 
notify the President of the United States, the Secretary of State 
of the United States, the President of the Senate of the United 
States, and the Speaker of the House of Representatives of the 
United States of this action of the legislature by forwarding to 
each of them a certified copy of this resolve. 


In SENATE CHAMBER, 


April 1, 1932. 
Read and adopted. Sent down for concurrence. 
ROYDEN V. BROWN, Secretary. 
HOUSE OF REPRESENTATIVES, 
April 1, 1932. 


CLYDE R. CHAPMAN, Clerk. 


PETITIONS AND MEMORIALS 


The VICE PRESIDENT laid before the Senate a resolu- 
tion adopted by members of the College of the City of New 
York Post, No. 717, American Legion, of New York City, oppos- 
ing the passage of legislation providing for the payment of 
adjusted-compensation certificates (bonus) of World War 
veterans at the present time, which was referred to the 
Committee on Finance. 

He also laid before the Senate resolutions adopted by the 
American Veterans’ Association of Los Angeles, Calif., favor- 
ing the passage of legislation providing for the immediate 
cash payment at full face value of veterans’ adjusted-com- 


Read and adopted. 
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pensation certificates (bonus), which were referred to the 
Committee on Finance. 

-He also laid before the Senate resolutions adopted by the 
Ninth Ward Republican Organization, of Jersey City, N. J., 
protesting against proposed reductions in the compensation 
of postal employees, which were referred to the Committee 
on Appropriations. 

He also laid before the Senate a resolution adopted by the 
Society of American Florists and Ornamental Horticulturists, 
at Hartford, Conn., favoring retrenchment in governmental 
expenditures, and opposing further taxation of industry, 
which was referred to the Committee on Appropriations. 

He also laid before the Senate a letter from C. Guthrie, 
dated at Saginaw, Mich., April 16, 1932, favoring the balanc- 
ing of the Budget, retrenchment in governmental expendi- 
tures, the imposition of a general sales tax of 24% per cent, 
and other measures looking to the relief of the economic 
condition of the Nation, which was referred to the Commit- 
tee on Appropriations. 

He also laid before the Senate a petition of sundry citi- 
zens, being substitute employees of the Schenectady (N. Y.) 
post office, praying for the passage of pending legislation 
for the relief of substitute employees in the Postal Service, 
which was referred to the Committee on Post Offices and 
Post Roads. 

He also laid before the Senate a resolution adopted by 
members of Farmers Union, Local No. 405, of Williston, 
N. Dak., favoring the passage of legislation known as the 
Frazier farm relief bill, which was referred to the Committee 
on Agriculture and Forestry. 

He also laid before the Senate a resolution adopted by mem- 
bers of the Young People’s Religious Union of the Unitarian 
Church of Salina, Kans., signed by Lorin Brown, its presi- 
dent, and other officers and members, indorsing the stand 
taken by the American delegation to the Geneva Disarma- 
ment Conference for a policy of universal reduction of 
armaments, coupled with the abolition of the more fright- 
ful methods of warfare, etc., which were referred to the 
Committee on Foreign Relations. 

He also laid before the Senate a letter from M. H. Rey- 
mond of Binghamton, N. L., inclosing a photostat copy of 
patent application No. 599246 (including drawing, petition, 
and specification), together with a photostat copy of condi- 
tional assignment thereof, being in relation to an automatic 
balancing mechanism between national output in goods and 
purchasing power in money, which, with the accompanying 
copies of papers, was referred to the Committee on Patents. 

He also presented a resolution adopted by New York Typo- 
graphical Union, No. 6, of New York City, N. Y., indorsing the 
unemployment relief measures sponsored by the junior Sena- 
tor from New York [Mr. Wacner], which was ordered to lie 
on the table. 

He also laid before the Senate resolutions of the Kansas 
Pharmaceutical Association, in convention assembled at 
Wichita, Kans., indorsing the so-called Capper-Kelly bill, 
being the bill (S. 97) to protect trade-mark owners, dis- 
tributors, and the public against injurious and uneconomic 
practices in the distribution of articles of standard quality 
under a distinguishing trade-mark, brand, or name, which 
were ordered to lie on the table. 

Mr. KENDRICK. Mr. President, I present a telegram in 
the nature of a petition signed by 198 ex-service men of 
Carbon County, Wyo., praying for the immediate payment in 
full of adjusted-compensation certificates of World War vet- 
erans, which I ask may be appropriately referred. 

The VICE PRESIDENT. The telegram will be received 
and referred to the Committee on Finance. 

Mr. METCALF presented a memorial of sundry manufac- 
turers of the States of Rhole Island and Massachusetts, re- 
monstrating against the imposition of a duty of 66 per cent 
on imports of crude petroleum, which was referred to the 
Committee on Finance. 

Mr. ASHURST presented a telegram from the Arizona 
Newspaper Association (signed by C. A. Mitten, its presi- 
dent), assembled in meeting at Phoenix, Ariz., on the ques- 
tion of a countervailing duty, indorsing the prompt passage 
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of legislation to permit of quick adjustment of depreciated 
currencies abroad to our money standards that can be ad- 
ministered by administrative action to fit shifting condi- 
tions, which was referred to the Committee on Finance. 

Mr. DILL presented the petition of Mabel B. Du Bois and 
sundry other citizens of Spokane, Wash., praying for the 
passage of House bill No. 5659, authorizing the Department 
of Justice to investigate revolutionary activities and propa- 
ganda of communists in the United States, etc., which was 
referred to the Committee on the Judiciary. 

Mr. TYDINGS presented a resolution adopted by the 
Hagerstown (Md.) Civic League (Inc.), favoring the prompt 
ratification of the World Court protocols, which was re- 
ferred to the Committee on Foreign Relations. 

He also presented the petition of James C. Harlan and 
sundry other citizens of Havre de Grace, Md., praying for 
the passage of legislation providing for payment in full of 
adjusted-service compensation certificates (bonus), which 
was referred to the Committee on Finance. 

He also presented memorials of sundry citizens and mo- 
tor firms of the State of Maryland, remonstrating against 
the imposition of taxes on automobiles and the motor in- 
dustry in the pending tax bill, which were referred to the 
Committee on Finance. 

Mr. WALCOTT presented a letter from the Young Re- 
publican Club, of Ridgefield, Conn., opposing the main- 
tenance of the eighteenth amendment of the Constitution 
and the Volstead Act, which was referred to the Committee 
on the Judiciary. 

He also presented a letter from the board of directors 
of the Connecticut Association of Credit Men, favoring a 
program of national economy, and opposing an increase in 
the rate on first-class mail matter, which was referred to 
the Committee on Finance. 

He also presented a letter from officers of the Connecticut 
Association of Public School Superintendents, signed by 
E. W. Ireland, its president, Stratford, Conn., favoring the 
balancing of the Budget, retrenchment in Federal expendi- 
tures, abandonment of the policy of “soaking the rich,” 
and a taxing program with a wider basis, and opposing a 
cut of 34 per cent in the appropriations for the office of 
education, etc., which was referred to the Committee on 
Finance. : 

He also presented petitions and letters and telegrams, in 
the nature of memorials, from the Manufacturers Associa- 
tion of Meriden (Inc), of Meriden; the American Legion, 
Department of Connecticut, of Hartford; the real-estate 
board of Westport, and sundry citizens of New Haven, Suf- 
field, Hartford, East Hartford, and Wethersfield, all in the 
State of Connecticut, remonstrating against the passage 
of legislation providing for the payment of adjusted-com- 
pensation certificates (bonus) of World War veterans at 
this time, which were referred to the Committee on Finance. 

He also presented petitions and letters and telegrams, in 
the nature of petitions, from Chateau-Thierry Post, No. 
1344, Veterans of Foreign Wars, of Derby; Tomalonis-Hall 
Post, No. 84, American Legion, of Simsbury; the Y. D. As- 
sociation, of Seymour; and the Murphy-Rathbun Post, No. 
189 (Inc), Veterans of Foreign Wars, of New.London, all 
in the State of Connecticut, praying for the immediate 
payment in cash of World War adjusted-compensation cer- 
tificates (bonus), which were referred to the Committee on 
Finance. 

He also presented papers, in the nature of petitions, of 
sundry citizens of New Haven, Bridgeport, Hartford, West 
Hartford, Waterbury, Greenwich, Cromwell, Southport, 
Middletown, Milford, Mystic, Stratford, New Canaan, Kent, 
Norwalk, Norton Heights, South Glastonbury, Woodbury, 
Torrington, Vernon, Noank, Riverside, Manchester, Fairfield, 
Middlebury, Norwich, Canaan, Glenbrook, Willimantic, 


Buckland, Wilton, South Manchester, Devon, Brookfield 
Center, Ridgefield, Darien, Wallingford, South Norwalk, 
New London, Stafford Springs, and Stamford, all in the 
State of Connecticut, favoring the modification of the Vol- 
stead Act and the repeal of the eighteenth amendment of 
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the Constitution, which were referred to the Committee on 
the Judiciary. 

He also presented papers, in the nature of memorials, 
from sundry citizens of Waterbury, Bridgeport, West Hart- 
ford, New Haven, Ansonia, Cheshire, Saybrook, and Wash- 
ington Depot, all in the State of Connecticut, remonstrat- 
ing against the modification of the Volstead Act or the re- 
peal of the eighteenth amendment of the Constitution, 
which were referred to the Committee on the Judiciary. 

He also presented papers, in the nature of petitions, of 
sundry citizens of Hamden, Bridgeport, New Haven, West 
Haven, North Haven, East Haven, Stamford, Milford, New 
Britain, Old Greenwich, Greenwich, Guilford, Waterbury, 
Stratford, South Norwalk, Saybrook, Devon, Fairfield, Orange, 
Mount Carmel, Norwalk, Centerville, East River, Bran- 
ford, Shelton, Hartford, Seymour, East Hartford, West 
Hartford, Meriden, Madison, Danbury, Groton, Milldale, 
Middlebury, Manchester, Westport, Wallingford, Thompson- 
ville, Southport, Kensington, and Ansonia, all in the State 
of Connecticut, praying for the passage of the bill (H. R. 
9891) to provide for the establishment of a system of pen- 
sions for railroad and transportation employees and for a 
railroad pension board, and for other purposes, which were 
referred to the Committee on Interstate Commerce. 

Mr. SHORTRIDGE presented resolutions adopted at the 
spring meeting of the Presbytery, representing 108 organized 
Presbyterian churches in Southern California, favoring the 
so-called Stimson policy of refusing to recognize territorial 
or financial gains made by use of illegal means on the part 
of any nation, and also the ratification of the World Court 
protocols, which were referred to the Committee on Foreign 
Relations. 

He also presented letters and telegrams, in the nature of 
memorials, from the International Union of Steam and Op- 
erating Engineers, Local No. 336, of Fresno; Upholsterers, 
Carpet and Linoleum Mechanics’ International Union of 
North America, Local No. 5, of Oakland; the Building Trades 
Council of Monterey County, by Paul D. Smith, recording 
secretary; Bookbinders and Bindery Women’s Union, Local 
No. 31.125, by William J. Osterloh, secretary, of San Fran- 
cisco; Oakland Printing Pressmen and Assistants’ Union, 
No. 125, of Oakland, by George A. Gray, recording secretary; 
Coalinga Post No. 2, American Legion, of Coalinga, by 
Claude L. Kemp, commander; United Association of Jour- 
neymen Plumbers and Steam Fitters, Local No. 484, of Ven- 
tura, by Francis Leach, recording secretary; M. H. Hell- 
mann, of Los Angeles, and sundry other citizens, all in the 
State of California, remonstrating against proposed reduc- 
tions in the compensation of Federal employees, which 
were referred to the Committee on Appropriations. 

He also presented numerous letters and telegrams from 
sundry citizens and organizations, all in the State of Cali- 
fornia, remonstrating against proposed reductions in the 
compensation of Federal employees, especially those in the 
Postal Service, which were referred to the Committee on 
Appropriations. 

He also presented letters, in the nature of memorials, 
from sundry citizens and organizations in the State of 
California, remonstrating against the passage of legislation 
providing for payment of adjusted-compensation certificates 
(bonus) of World War veterans at this time, which were 
referred to the Committee on Finance. 

He also presented letters, in the nature of memorials, from 
sundry citizens and organizations in the State of Califor- 
nia, remonstrating against an increase in the first-class 
postage rate in the pending tax bill, which were referred 
to the Committee on Finance. 

He also presented letters, in the nature of memorials, from 
sundry citizens and organizations in the State of Califor- 
nia, remonstrating against the imposition of a 10 per cent 
excise tax on jewelry in the pending tax bill, which were 
referred to the Committee on Finance. 

He also presented petitions and letters, in the nature of 
petitions, numerously signed, of sundry citizens and organi- 
zations in the State of California, praying for the prompt 
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passage of legislation providing for payment of adjusted- 
compensation certificates of World War veterans (bonus), 
which were referred to the Committee on Finance. 

Mr. WALSH of Massachusetts presented a letter signed 
by Emily M. Hussey and other members of the Unitarian 
Women's Alliance, of New Bedford, Mass. indorsing the 
stand taken by the American delegation to the Geneva dis- 
armament conference for a policy of universal reduction of 
armaments, coupled with abolition of the more frightful 
methods of warfare, etc. which was referred to the Com- 
mittee on Foreign Relations. 

He also presented a memorial of sundry manufacturers of 
the States of Massachusetts and Rhode Island, remonstrat- 
ing against the imposition of a duty of 66 per cent on 
imports of crude petroleum, which was referred to the Com- 
mittee on Finance. 

He also presented a memorial of sundry citizens, being 
employees of the Weymouth branches of the Boston (Mass.) 
postal district, remonstrating against proposed reductions in 
the compensation of postal employees, which was referred to 
the Committee on Appropriations. 

PROPOSED GENERAL LAFAYETTE COMMEMORATIVE STAMP 


Mr. WALSH of Massachusetts. Mr. President, I present a 
letter from Mr. P. J. Connelly, president of the Dorchester 
(Mass.) Board of Trade, indorsing the movement sponsored 
by the Suburban Stamp and Curio Club of Boston, to secure 
& General Lafayette commemorative stamp, which I ask 
may be printed in the Recorp, with the accompanying paper, 
and appropriately referred. 

There being no objection, the letter and accompanying 
paper were referred to the Committee on Post Offices and 
Post Roads and ordered to be printed in the RECORD, as 
follows: 


DORCHESTER BOARD OF TRADE, 
Boston, Mass., April 14, 1932. 
Hon. Davi I. WALSH, 
United States Senate, Washington, D. C. 

My Dran SENATOR: We heartily indorse the movement sponsored 
by the Suburban Stamp and Curio Club of Boston to secure a 
General Lafayette commemorative stamp. 

This honor would be especially appropriate in this year of 
Washington commemoratives, as Lafayette was Washington's loyal 
and true friend. 

The attached circular will outline Lafayette's many services 
for our country. 

We would appreciate any support and cooperation you may 
be in a position to extend in this worthy undertaking. 

With kind personal regards, I remain, Y truly yours, 


A commemorative stamp to the memory of General Lafayette 
would be especially appropriate in this year of Washington com- 
memoratives. 

He was the friend of Washington and of all the men whom the 
fortunes of war brought across Washington's path, there was none 
who became dearer to him than Lafayette, for the generous, high- 
spirited young Frenchman, full of fresh enthusiasm and brave as 
a lion, appealed at once to Washington's heart. 

The excellent service of Lafayette in the field, together with 

his invaluable help in securing the French alliance, deepened 
and strengthened the sympathy and affection, which were entirely 
reciprocal. 
Lafayette served in the Army without pay and gave his money, 
his talents, his influence, and his blood for the cause of American 
freedom. He was the most-loved person who has ever come from 
a foreign country. 

In response to the invitation of President Monroe in 1824, he 
visited the United States and was everywhere received with tokens 
of enthusiastic reverence and affection. 

He laid the corner stone of Bunker Hill Monument and after- 
wards refused to take the seat which had been reserved for him 
&mong the officials and invited guests. He said he belonged among 
the survivors of the Revolution and there he would sit. So he 
2 a seat among the veterans with no shelter from the rays of a 

une sun. 

The one hundred and seventy-fifth anniversary of the birth of 
General Lafayette will be September 6, 1982. 

Would you not favor a commemorative stamp to the friend of 
Washington? 

The Surburban Stamp and Curio Club of Boston is the sponsor 
of this movement and asks both your indorsement and your 
assistance. 

PHILIPPINE INDEPENDENCE 


Mr. HAWES. Mr. President, in the course of the debate 
on the Philippine bill we probably shall hear again the ar- 
gument that Congress may not constitutionally grant inde- 


pendence to the Philippine Islands. Some of those who use 
this argument are undoubtedly convinced of its validity. 
Others, however, are urging objection not because they 
would prevent a breach or a disregard of the Constitution 
but because for quite different reasons they hope to make 
it an obstacle to Philippine independence. They well know 
that our policy from the beginning of our sovereignty over 
the islands, the traditions upon which that policy was 
founded, our solemn promises to the Filipino people, our 
obligation to ourselves—all demand that we give the Fili- 
pino people separate, independent nationhood. 

These objectors are aware they can not successfully make 
pure selfishness a ground for keeping the islands and not 
keeping our word. Their dream of empire in the Far East, 
their hope of a military satrapy according to European 
models, their wish to exploit the resources of a country 
which we have long since dedicated to freedom—none of 
these, they foresee, can be offered to the American people as 
a sufficient excuse for breaking faith with the Filipinos and 


the whole world. They are compelled, then, to invent an 


argument that will seem at least somewhat worthy of the 
great question under discussion. They can not afford to 
call this proposal “ unbusinesslike" or “unprofitable” or 
“unimperial "—Aas they really would like to characterize it 
so they term it “ unconstitutional.” 

One of the authors of this argument is the late Daniel 
Williams, formerly judge of a court of land registration in 
the Philippine Islands. I do not pretend to say how much 
weight lawyers attach to Judge Williams's contention, but 
it is repeated by some of the laymen who are opposing inde- 
pendence. The answer to the argument has been given by 
some of the greatest constitutional lawyers in our history, 
Republicans as well as Democrats. The answer has been 
given also by an Attorney General of the United States, not 
informally or by way of personal opinion, but officially, as 
counselor of the Federal Government. 

President McKinley was a sound lawyer as well as a legis- 
lator of long and wide experience. It is safe to assume, 
moreover, that in his recommendations to Congress with 
respect to the disposition of the Philippine Islands he con- 
sulted his Attorney General, one of the leading jurists of 
his time. 

The whole subject [of the Philippines] is now with Congress— 

Said President McKinley— 


and Congress is the voice, the conscience, and the judgment of the 
American people. Upon this Judgment and conscience can not we 
rely? 

This statement of President McKinley’s must be remem- 
bered in connection with another he made. 


We shall continue as we have begun— 


He said to Congress in December, 1899— 
„ * * to make these people * * feel that it is their 
liberty and not our power * * * we are seeking to enhance. 

William Howard Taft had been a judge of the Federal 
circuit court before he became Secretary of War in President 
McKinley’s Cabinet. Seventeen years after we acquired the 
Philippines, and in the light of all the congressional and 
political discussions of the status and destiny of the islands, 
and with a large knowledge of the Constitution, Mr. Taft 
said: 

Should the Philippine people, when fit for self-government, de- 


e VH arent I should be strongly 1n favor of giving it to 
em s 


Mr. Taft reiterated that statement in one form or another 
and on one occasion or another in the years that followed, 
and even after he had served his term as President. 

I think we may agree that the great constitutional lawyers 
in the House and the Senate, when the Jones law was in 
process of enactment, would have perceived and proclaimed 
the unconstitutionality of a congressional grant of Philip- 
pine independence if it in any way traversed the Consti- 
tution. 

As recently as 1924 the Attorney General of the United 
States, responding to a request from the chairman of the 
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House Committee on Insular Affairs, and after examination 
of the facts, the law, and the authorities, submitted the 
following opinion: 

The Philippine Islands have never been incorporated into the 
United States as an integral part thereof. They are held as an 
insular possession appurtenant to the United States but not in- 
corporated into the United States. 

The Constitution of the United States has never been extended 
to the Philippine Islands. It has been so extended to the Terri- 
tory of Alaska by congressional enactment. 

Under the Constitution of the United States Congress has com- 
plete control over Territories. It likewise has such control over 
insular possessions and may do with such possessions as it may see 
fit. If Congress deems it expedient to grant complete independ- 
ence to the people of the Philippine Islands or a limited inde- 
pendence, it may, in my Judgment, do so. 


Within the last 27 months the legislative counsel of the 
Senate, Mr. Charles F. Boots, prepared an opinion on this 
subject, and in it held that the severance of the Philippines 
from the sovereignty of the United States by an act of Con- 
gress would not be contrary to any provision of the Consti- 
tution. The opinion formulated by Mr. Boots may be found 
in the CONGRESSIONAL RECORD of January 29, 1930. 

Justice Malcolm, of the Supreme Court of the Philippines, 
in his treatise on Philippine constitutional law, upholds a 
similar view. 

Eminent lawyers of the House, like Harton W. SUMNERS, 
chairman of the Judiciary Committee, and James M. BECK, 
formerly Solicitor General, and Senator Barxtry, Senator 
SwaNsoN, and other Members of the Senate, concur in the 
opinion of the Attorney General In fact, I am not aware 
that any lawyer in either branch of Congress contends that 
a constitutional amendment is required to empower Congress 
to grant the independence of the Philippines, 

To the learning and research of Judge F. C. Fisher, for- 
merly a justice of the Philippine Supreme Court, we owe a 
very scholarly and exhaustive discussion of Judge Williams's 
thesis. Judge Fisher's treatise, conclusively demonstrating 
the constitutional power of Congress to give independence 
to the Philippines, deserves a place in the chronicle of the 
Senate's debate on the bill granting independence to the 
Philippines. Accordingly, I ask that his brief on this subject 
be inserted in the body of the REconp and referred to the 
Committee on Territories and Insular Affairs, so that it shall 
be available for study by any Senator or other person who 
harbors honest doubts about the constitutionality of the leg- 
islation by which we design to keep the faith we have 
plighted to the Filipino nation. 

The VICE PRESIDENT. Without objection, it is so 
ordered. 

The matter referred to is as follows: 

THE CONSTITUTIONAL POWER OF CONGRESS TO WITHDRAW THE SOV- 
EREIGNTY OF THE UNITED STATES OVER THE PHILIPPINE ISLANDS 
(By F. C. Fisher, former associate justice, Philippine Supreme 
Court) 

The essentially temporary nature of the control of the United 

States over the Philippine Islands has repeatedly been affirmed by 
our Presidents and by the national legislative bodies. The Senate, 
when advising the ratification of the treaty of Paris, expressly 
declared that it was not intended by approval of the cession of the 
Philippines by Spain to— 
"incorporate the inhabitants of the Philippine Islands into citi- 
zenship of the United States, nor * * è to permanently annex 
said islands as an Integral part of the United States; but * * * 
in due time to make such disposition of said islands as will best 
promote the interests of the citizens of the United States and 
the inhabitants of said islands." 

In 1916 Congress, in the preamble to the Jones law (39 Stat. 
L. 545), declared that— 

"* * * jt is * * * the purpose of the people of the 
United States to withdraw their sovereignty over the Philippine 
Islands and recognize their independence as soon as a stable gov- 
ernment can be established therein * .“ 

Presidents have differed as to the time when the ultimate pur- 
pose should be accomplished, but not one of them has advocated 
its abandonment. Our policy in dealing with the Philippines has 
consistently pursued a course leading to independence. 

All the official utterances on the subject assume that Congress 
has the power, under the Constitution, to relinquish our sov- 
ereignty over the Philippines and to authorize the establishment 
and recognition of an independent government of the islands. 
The existence of this authority is likewise assumed in all the 
various bills for the granting of ind nce to the Philippines 
which from time to time have been introduced into Congress. 
That such power exists is, however, denied by a few opponents of 
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Philippine independence. The argument in support of this view 
was presented by the late Judge D. R. Williams, first in an article 
published in the Virginia Law Review (vol. 12, p. 1) and later in 
pamphlets published by him. Judge Williams's opinion has occa- 
sionally been cited in debates in Congress on the Philippine ques- 
tion; and as the insistence by the Farm Bureau and allied agri- 
cultural interests and by the American Federation of Labor upon 
an early grant of independence, for economic reasons, is practi- 
cally certain to bring the subject to the fore in the present session 
of Congress, an examination of Judge Williams's argument in sup- 
port of the contention that Congress has no power to take such 
action may be interesting and timely. i 

His argument may be summarized briefly as follows: Congress 
being an agent of the Nation, operating under enumerated dele- 
gated powers, is without authority to relinquish sovereignty over 
any American territory unless power to do sọ has been conferred 
by the Constitution, expressly or by necessary implication, and that 
none of the powers expressly conferred, or of the implied powers 
flowing from them, can be construed properly as involving au- 
thority in Congress to cede or relinquish sovereignty over territory. 
The only provision of the Constitution in any direct manner deal- 
ing with the disposal of territory occurs in paragraph 2, section 3, 
of Article IV, which provides that Congress shall have power 
“e œ * to dispose of and make all needful rules and regula- 
tions respecting the territory and other property belonging to the 
United States * .“ 

But the Supreme Court of the United States has held (United 
States v. Gratiot, 14 Peters 526, 538) that the term “ territory ” as 
here used is merely descriptive of one kind of property, and 1s 
equivalent to the word “lands.” This provision, therefore, relates 
to the disposal of proprietary rights, but does not authorize the 
transfer or relinquishment of sovereignty. 

The fact that the Philippines are unincorporated territory, be- 
longing to but not forming an integral part of the United States, 
Judge Williams considered to be irrelevant to the inquiry, and 
that our national sovereignty is a unit and is as complete with 
respect to the Philippines as it is with respect to Long Island. 
So, if Congress by vountary legislative action can divest our sov- 
ereignty over the Philippines, it could do so with respect to any 
other part of our national domain, and with equal right could 
dispose of an entire State; that if as the result of a calamitous 
war part of our territory were wrested from us by conquest or its 
cession demanded by a successful foreign enemy, this de facto sit- 
uation might be recognized in the treaty of peace; but the fact 
that territory may be alienated in the exercise of the treaty- 
making power under the stress of force majeure does not author- 
ize the conclusion that a voluntary cession of territory is within 
the jurisdiction of Congress. He admitted that the power to cede 
territory, like the power to acquire it, is an inherent attribute of 
sovereignty, possessed by all completely independent nations; but 
the power of the United States to cede territory, unless it be under 
duress, is asserted to be one which has not been delegated by the 
Constitution, but is one of those which are reserved to the people 
and still lie dormant in the body politic. 

The conclusion is stated that if the American people are desirous 
of conferring upon Congress the power to alienate their sovereignty 
over the Philippines, or any other territory of the United States, 
the result can be accomplished only by specific delegation of the 
power through an amendment of the Constitution. 

The premise is unsound, and in the light of available precedents 
and of a proper construction of the Constitution, the power to 
take the contemplated action. will be found to reside in Congress. 

Acquisition of territory: The frequent exercise by the United 
States of the power to acquire territory by treaty and by joint reso- 
lution of Congress and the recognition of that power by the courts 
leaves no room for doubt that the authority to expand the na- 
tional domain is by the Constitution conferred upon the appro- 
priate organs of the National Government. Louisiana, Texas, Cali- 
fornia, and the adjacent areas, Alaska, the Philippines, and Porto 
Rico, the Hawaiian Islands, Samoa, and the Guano Islands have 
been acquired, and no doubt exists as to the validity of the 
extension of our authority and jurisdiction over them. The the- 
orles as to the particular provision of the Constitution which 
authorized this action are important because of the light they 
shed upon the question of the power to cede territory, but before 
taking up this point attention will be drawn to action taken in 
the past in cases which seem to be analogous to the contemplated 
action with respect to the Philippines. 

Cession of territory and relinquishment of sovereignty by the 
United States: In Judge Williams's brief on this subject he asserts 
that no territory, once admittedly brought under the American 
fiag, has ever been alienated.” 

This statement is too broad, and cases can be pointed out in 
which there haye been cessions of territory subject to our sov- 
ereignty, 

The Florida treaty: An instance of the exercise by the President 
and the Senate of the power to cede territory of the United States 
is to be found in the treaty with Spain by which the Floridas were 
acquired in 1819. The United States, after the acquisition of the 
Louisiana territory from France, asserted that the ceded area 
included the vast domain lying between the Sabine River and the 
Rio Grande, a contention vigorously disputed by Spain. In the 
correspondence between John Quincy Adams, then Secretary of 
State, and the Spanish Ambassador (Am. Stat. Papers, vol. 4, pp. 
422 et seq.), which led up to the treaty of 1819, the American 
claim to this area was again asserted, and its renunciation was 
part of the consideration for the cession of tba Floridas. The 
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treaty, by article 1, transferred to the United States sovereignty 
over the Floridas and by article 2 fixed the boundary between the 
Spanish and American domains west of the Mississippi. The 
treaty adopted the Sabine as the western boundary of Louisiana 
to the 32° of latitude, thence following a course which excluded 
the Texas territory claimed by the United States. By the terms 
of the treaty "* * * The United States hereby cede to his 
Catholic Majesty, and renounce forever, all their rights, claims, 
and pretentions to the territories lying west and south of the 
above line * * +” and Spain reciprocally " cedes to the United 
States“ all its rights to territories north and east of the line. It 
is to be noted that the language of the treaty precludes the idea 
that the line so fixed was true, pre-existing boundary. 

The treaty, which was signed February 22, 1819, was promptly 
submitted by the President to the Senate for its approval, which 
was granted two days later. By its terms the treaty was to be 
ratified by both countries within six months, but that period 
expired without action by the Spanish Government. President 
Monroe, in his annual message to Congress of December 7, 1819, 
said: A 
“On the part of the United States this treaty was acceded to in 
a spirit of conciliation and concession. * * For territory 
ceded by Spain other territory of great value, to which our claim 
was believed to be well founded, was ceded by the United 
States * .* e 

This clearly demonstrates that the President and his Secretary 
of State must have been of the opinion that the treaty-making 
power includes the power to cede territory of ihe United States. 
It is true that the title to Texas asserted by the United States at 
that time was extremely debatable and had always been denied by 
Spain, but the quoted language indicates that the cession was 
not justified upon that ground. On the contrary, the President's 
statement clearly affirms that territory of the United States had 
been ceded to Spain in exchange for other territory. 

It was maintained by many that the relinquishment of our 
claim to Texas was too high a price to pay for the Floridas. The 
failure of Spain to ratify the treaty within the agreed period was 
believed to relieve the United States of its obligations, and to 
leave matters as they were before its negotiation. One of the 
opponents of the treaty was Henry Clay, at that time a Member 
of the House. On April 3, 1820, he called up for debate in the 
House as a Committee of the Whole, the following resolutions 
sponsored by him: 

“1. Resolved, That the Constitution of the United States vests 
in Congress the power to dispose of territory belonging to them, 
and that no treaty p to alienate any part thereof is 
valid without the concurrence of Congress. 

“2. Resolved, That the equivalent proposed to be given by 
Spain to the United States In the treaty concluded between them 
on the 22d day of February, 1819, for that part of Louisiana lying 
west of the Sabine was inadequate, and that it would be ínex- 
pedient to make a transfer thereof to any foreign power or renew 
the aforesaid treaty." : 

In the debate which followed (Annals of Congress, 16th Cong. 
lst sess., pp. 1719 et seq.) Clay pointed out that— 

“In the Florida treaty it was not pretended the object was 
simply a declaration of where the western limit of Louisiana was; 
it was, on the contrary, the case of an avowed cession of territory 
from the United States to Spain. The whole of the correspondence 
manifested that the respective parties to the negotiation were not 
engaged so much in an inquiry where the limit of Louisiana was 
as that they were exchanging overtures as to where it should be.” 


Clay maintained with vigor that the United States had a valid 


title to Texas under the Louisiana Purchase, and that Texas was 
worth more than Florida; that no such cession of territory could 
be made without the consent of Congress, because by section 3 of 
Article IV of the Constitution the power to dispose of territory 
Is given to that body. 

The debate on Clay's resolutions continued for two days, but 
the record does not show that any vote was taken. In October, 
1820, the S Cortes and the King of Spain ratified the treaty. 
February 14, 1821, President Monroe transmitted the treaty to the 
Senate with a message in which he drew attention to the fact that 
the Spanish ratification had occurred after the 6-month period, 
and requested a reaffirmance of the Senate's consent and approval. 
This was given five days later. The original vote of approval 
had been unanimous; the second approval was carried by 40 ayes 
€ 44) (Executive Journal of the Senate, Vol. III, pp. 178 


The history of this treaty has an important bearing upon the 
question under consideration. It shows that President Monroe, 
Mr. Adams, and almost all the Members of the Senate were of the 
opinion that the Government created by the Constitution was 
vested by that instrument with power to cede territory of the 
United States, not alone under the duress of war, but in peace. 
The second vote in the Senate was taken after the debate upon 
Clay's resolutions in the House had drawn attention to the ques- 
tion of constitutional law involved. It is further significant that 
Clay and his supporters in the House did not dispute, but affirmed, 
the existence under the Constitution of the power to cede terri- 
tory, their contention being that its exercise pertained to Con- 
gress rather than to the President and.the Senate; or rather that 
the consent of Congress was essential to the valid exercise of this 
particular manifestation of the treaty-making power. 

The northeastern boundary treaty: The Webster-Ashburton 
treaty of 1842, by which the northeastern boundary between the 
United States and British territory was fixed, did not result in the 
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determination of the location of a preexisting correct line, but 
in the establishment of a conventional line, in consequence of 
which territory which unquestionably lay within the United 
States was ceded to Great Britain. The language of the treaty 
clearly shows that neither party contended that. the line 

upon was the true one. On the contrary, the preamble, after 
stating that repeated attempts to ascertain the location of the line 
described in the treaty of 1783 had resulted in failure, declares it 
to be the purpose of the parties to avoid “further discussion of 
their respective rights" and to “agree on a conventional 
line * * * with such compensations and equivalents as are 
deemed just and reasonable." 

The cession involved was made with the express assent of 
Maine, within which State the ceded area lay, with the concur- 
rence of Massachusetts. The treaty recites that the United States 
agrees to pay Maine and Massachusetts the sum of $300,000 in 
equal moities “on account of their assent to the line of boundary 
described in this treaty, in consideration of the conditions and 
equivalents received therefor from the Government of Her 
Britannic Majesty.” , 

It has been expressly recognized by Congress that the effect of 
this treaty was to divest the sovereignty of the United States over 
territory in the possession and control of the State of Maine. 

The execution of the treaty resulted in claims the 
United States by her citizens who were owners of land ceded to 
Great Britain, a summary of which is to be found in Senate Re- 
port No. 2132, Fifty-eighth Congress, second session. The act of 
March 3, 1877 (19 Stat. at L. 343), provided for compensation to 
the owners of some of these lands. 'The preamble to the act 
recites that by the treaty of August 9, 1842, through the adoption 
of a "conventional line" instead of the “true line," the United 
States "did cede to the British Crown a strip of land" of which 
10,718 acres had been granted to citizens of the United States by 
Maine and Massachusetts " while the same were in the línes of 
the United States and for which the United States received com- 
pensation in equivalents and concessions from the British Crown 
* * * whereby said citizens became entitled to compensation 
for said lands so appropriated to public use,” and provides for the 
payment by the Treasury to the owners thereof of the value of 
the "land taken from the State of Maine by said conventional 
line and included in the Province of New Brunswick." 

The "conditions and equivalents" received from Great Britain 
for the cession of the area within the State of Maine are clearly 
stated in President Tyler's message of August 11, 1842, with 
which he transmitted the Webster-Ashburton treaty to the Sen- 
ate of the United States (Letters and Papers of the Presidents, 
Vol. V, p. 2015). The President said: 

"By the treaty of 1783 the line ts to down the Con- 
necticut River to the forty-fifth degree of latitude, and thence 
west by that parallel until it strikes the St. Lawrence. Recent ex- 
aminations have ascertained that the line hitherto received as the 
true line of latitude between these points was erroneous, and that 
the correction of this error would not only leave on the British 
Side a considerable tract of territory hitherto supposed to belong 
to the States of Vermont and New York but also Rouses Point, 
the site of a military work of the United States. It has been 
regarded as an object of importance not only to extend the rights 
&nd jurisdiction of these States up to the line to which they have 
been considered to extend but also to comprehend Rouses Point 
within the territory of the United States. The relinquishment by 
the British Government of all the territory south of the line hith- 
erto considered to be the true line has been obtained, and the 
consideration for this relinquishment is to inure by the provisions 
of the treaty to the States of Maine and Massachusetts.” 

This clearly shows that the treaty of 1842 was understood by 
the President, as it must have been by the Senate, to be one 
by which a part of Maine was ceded to Great Britain in order 
that we might obtain more valuable territory elsewhere, not- 
withstanding the fact, stated elsewhere in the message, that the 
United States and Maine “have entertained no doubt of the 
validity of the American title” to the territory so ceded. As 
the territory to be ceded was within a State, and therefore 
subject to State as well as National sovereignty, the consent 
of the State was deemed essential; but it is interesting to note 
that no doubt seems to have been entertained at the time as to 
the existence of power in the National Government to relinquish 
the sovereignty of the United States over territory to which our 
title was declared to be perfectly valid. . 

Samoa: By the treaty of December 2, 1899, between the United 
States, Germany, and Great Britain (Foreign Affairs, 1899, p. 667), 
Germany and Great Britain renounced in favor of the United 
States all their rights over the island of Tutuila and others 
of the Samoan group, and the United States and Great Britain 
made a similar renunciation in favor of Germany of their rights 
and claims over the islands of Upolu and Savaii and others. 

In 1902, Mr. P. C. Knox, Attorney General of the United States 
(XXII Ops. Atty. Gen. 629), in an opinion rendered at the re- 
quest of the Secretary of the Treasury held that as by the 
treaty of December 2, 1899 “the exclusive sovereignty over 
[Tutuila] appears to be asserted by us and by Great 
Britain and Germany, which nations formerly shared with us a 
protectorate,” Tutuila must be regarded as domestic territory 
within the m of the tariff laws. The joint resolution of 
March 4, 1925 (43 Stat. 1357), definitely asserts our sovereignty 
over Samoa. 

The history of our relations with Samoa (Moore, International 
Law Digest, Vol. I, p. 536 et seq.) shows that for some time prior 
to the negotiation of the treaty of 1899 the Samoan Islands, while 


8828 


nominally under a native king, were practically held in a con- 
dominium by the United States, Germany and Great Britain 
under the terms of the act of Berlin of June 14, 1889 (Foreign 
Relations, 1889, p. 352). It is important to note that while the 
assent of the native government of Samoa was contemplated with 
respect to the provisions of the act of Berlin, Samoa was not a 
party to the treaty by which, in the opinion of Mr. Enox, con- 
firmed by the joint resolution of March 4, 1925, supra, Tutuila 
became subject to the sovereignty of the United States, If, there- 
fore, exclusive sovereignty over Tutuila now exists, as asserted 
by Congress, as a result of the renunciation of their rights by 
Germany and Great Britain im favor of the United States (Hyde, 
International Law, Vol. I, p. 131), the conclusion is inevitable that 
at the time of the negotiation of that treaty sovereignty over the 
entire group was held in condominium by the three treaty 
powers and that the renunciation by the United States and 
Great Britain of their rights over the other Samoan Islands in 
favor of Germany constituted a cession of their sovereignty over 
that part of the Samoan Islands thereafter subject to the exclu- 
sive sovereignty of Germany. 

Cuba: Congress, by the resolution of April 20, 1898, disclaimed 
any intention to exercise sovereignty over Cuba “except for the 
pacification thereof," and asserted its p to leave the gov- 
ernment and control of the island to its people (30 Stat. 738). At 
that time, of course, the sovereignty of Spain over Cuba was com- 
plete, notwithstanding the existence of the insurrection. As the 
result of the war which followed, Spain, by the treaty of Paris, 
relinquished her sovereignty over Cuba, without in terms ceding 
it to the United States or to the Cuban insurgent government 
(treaty of Paris, Art. I). Between that time, however, and May 
20, 1902, when the American military government in Cuba, pur- 
suant to the Platt amendment, transferred the government to the 
President of the Cuban Republic, it seems clear that sovereignty 
over Cuba, from the standpoint of international law, was vested 
in the United States, although as a matter of domestic law Cuba 
was regarded as foreign territory during that period (Neely v. 
Hankel, 180 U. S. 109). It is to be noted, however, that in the 
Neely case the court said: 

“Tt can not be doubted that when the United States enforced 
the relinquishment by Spain of her sovereignty in Cuba and de- 
termined to occupy and control that island * * * it suc- 
ceeded to the authority of the displaced government so far at least 
that it became its duty under international law * * * to pro- 
tect * * the lives, the liberty, and the property * * * 
of the inhabitants,” thus clearly ing the distinction be- 
tween the situation from the standpoint of international law and 
that created, for domestic purposes, by the action of the National 
Government. During the occupation of Cuba the military authori- 
ties of the United States created and maintained a civil govern- 
ment, exercised legislative power, and established a judiciary (Neely 
v. Hankel, supra, p. 778). Indeed, it is difficult to imagine what 
greater authority could have been exercised had the occupation 
been under a formal assertion of sovereignty preliminary to 
annexation. 

In this connection, the language of the Platt amendment (31 
Stat. 897) is significant. By its terms the President was author- 
ized to leave the "government and control" of Cuba to its people 
“as soon as” the contemplated Cuban Government had been 
established under a constitution embodying the conditions im- 
posed. Obviously, the amendment recognized that at that time 
the “government and control” of Cuba was being exercised by 
the United States and would continue to be so exercised until 
the fulfillment of the prescribed conditions. Had the people of 
Cuba failed or been unwilling to accept the limitations upon 
the contemplated insular government imposed by the Platt amend- 
ment, the control of the United States and its exercise of sovereign 
powers in Cuba might have continued indefinitely. 

Butler, writing in 1901, said: 

“Whatever the status of Cuba may be as to the United 
States * * its status as to other powers is that, so long as 
the occupation of the military forces of the United States con- 
tinues, it must necessarily be considered as much under the juris- 
diction of the United States Government as though it were an 
integral part of the territory thereof.” (Treaty-Making Power of 
the United States, vol. 1, p. 189.) 

The view that the effect of the treaty of Paris was to transfer 
the sovereignty of Spain over Cuba to the United States is ex- 
pressed by Justices White, Shiras, and McKenna in their concur- 
ring opinion in Downes v. Bidwell (182 U. S. 244, 342), in which 
it is said: 

„„ * + Quite recently one of the stipulations contained in 
the treaty with Spain which is now under consideration came 
under review by this court. By the provision in question Spain 
relinquished ‘all claim of sovereignty over and title to Cuba.’ It 
‘was further provided in the treaty as follows: 

„And as the island is upon the evacuation by Spain to be occu- 
pied by the United States, the United States will, so long as such 
occupation shall last, assume and discharge the obligations that 
may under international law result from the fact of its occupation 
and for the protection of life and property.’ 

“It can not, it is submitted, be questioned that, under this 
provision of the treaty, as long as the occupation of the United 
States lasts, the benign sovereignty of the United States extends 
over and dominates the island of Cuba. Likewise it is not, it 


seems to me, questionable that the period when that sovereignty 
is to cease is to be determined by the legislative department of 
exercise of the great 


the Government of the United States in the 
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duties imposed upon it and with the sense of the responsibility 
which it owes to the people of the United States and the high 
respect which it, of course, feels for all the moral obligations by 
which the Government of the United States may, either expressly 
or impliedly, be bound. Considering the provisions of this treaty 
and reviewing the pledges of this Government extraneous to that 
instrument, by which the sovereignty of Cuba is to be held by the 
United States for the benefit of the people of Cuba and for their 
account, to be relinquished to them when the conditions justify 
its accomplishment, this court unanimously held, in Neely v. 
Henkel (180 U. S. 109) that Cuba was not incorporated into the 
United States and was a foreign country. It follows from this 
decision that it is lawful for the United States to take possession 
of and hold in the exercise of its sovereign power a particular ter- 
ritory, without incorporating it into the United States, if there be 
obligations of honor and good faith which, although not expressed 
in the treaty, nevertheless sacredly bind the United States to 
terminate the dominion and control, when, in its political discre- 
tion, the situation is ripe to enable it to do so. Conceding, then, 
for the purpose of the argument, it to be true that it would be a 
violation of duty under the Consitution for the legislative depart- 
ment, in the exercise of its discretion, to accept a cession of and 
permanently hold territory which is not intended to be incor- 
porated, the presumption necessarily must be that that depart- 
ment, which within its lawful sphere is but the expression of the 
political conscience of the people of the United States, will be 
faithful to its duty under the Constitution, and therefore when 
the unfitness of particular territory for incorporation is demon- 
strated the occupation will terminate” (pp. 342-344). 

The Cuban Government, to which authority over the island was 
ultimately transferred, was clearly a creation of the United States. 
Its present status, from the standpoint of international law, is 
that of a dependent rather than an independent State. (Hyde, In- 
ternational Law, Vol. I, p. 26.) In consenting to its creation the 
United States reserved to itself powers of intervention incompat- 
ible with complete sovereignty on the part of Cuba (act of March 
2,1901). The Republic of Cuba was required to refrain, and so 
agreed, from entering into any treaty or compact with any foreign 
power. 

"* * * which will impair or tend to impair the Independence 
of Cuba, nor in any manner authorize or permit any foreign 
power or powers to obtain by colonization * * * or other- 
wise, lodgment in or control over any portion of said island.“ 

Suppose that on account of a change in the conditions of inter- 
national relations or for any other reason deemed sufficient to 
make ít inadvisab!e, as a matter of national policy, the United 
States, in 1901, had determined not to carry out the purpose ex- 
pressed in the joint resolution of April 20, 1898, but to retain 
Cuba and give it the same status as Porto Rico. Would any 
further cession from Spain have been necessary? Obviously not. 
Spain's sovereignty had ceased with its relinquishment by the 
treaty of Paris, and the status of Cuba was simply that of con- 
quered territory in the possession of the United States and sub- 
ject to its complete sovereignty and control. There was no gov- 
ernment in Cuba other than that established by the United 
States. That control might have been continued indefinitely, 
and Cuba, as unin ted territory or otherwise, brought under 
the sovereignty of the United States for all domestic purposes, as 
it was already from the standpoint of international law. When 
the United States permitted the establishment of the Cuban Re- 
public and relinquished its control over Cuba, with the limitations 
noted, it accomplished the same result as that now contemplated 
with respect to the Philippines—a relinquishment of sovereignty. 
The power to accomplish this object can not, it is submitted, be 
traced to the original declaration of purpose as its source, for 
necessarily Congress can not create or augment its own powers, 
all of which are delegated and must rest upon the Constitution; 
but even though such declaration of purpose could be given any 
effect whatever with respect to the power to accomplish the 
relinquishment of sovereign control over Cuba, it is interesting to 
note that the Senate, when advising ratification of the treaty of 
Paris expressly declared (Magoon, Civil Government, p. 47) : 

“That by the ratification of the treaty of peace with Spain it 
is not intended to incorporate the inhabitants of the Philippine 
Islands into citizenship of the United States, nor is it intended 
to permanently annex said islands as an in part of the ter- 
ritory of the United States; but it is the intention of the United 
States * * * in due time to make such disposition of said 
islands as will best promote the interests of the citizens of the 
United States and the inhabitants of said islands." 

While this proposed joint resolution was not concurred in by 
the House at the time, a similar declaration of purpose and Inten- 
tion, as of the time of the acquisition of the Philippines, was 
made by Congress in the preamble to the Jones law. 

Authoritative expressions of opinion regarding the power of the 
National Government of the United States to cede territory: The 
action taken by the Senate in authorizing ratification of the 
Florida treaty, the Webster-Ashburton treaty, and the Samoa 
treaty of necessity implied the belief on the part of the Mem- 
bers who voted in support of those measures that the President 
and the Senate, under the Constitution, are empowered to cede 
territory of the United States and relinquish sovereignty when 
it ís deemed advantageous to do so. 

The same opinion was expressed by necessary implication 
in section 4 of the Guano Islands act (11 Stat. 119), by which the 
right to abandon islands brought under the sovereign control of 
the United States pursuant to that statute is asserted. It must 
have been entertained by the Senators who voted im support of 
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the proposed joint resolution (ante, p. 19) by which the tem- 
porary character of the retention of the Philippines was asserted, 
and by all Members of both Houses who voted in support of the 
Jones law. 

If the question of the constitutionality of the proposed re- 
linquishment of sovereignty over the Philippines could be pre- 
sented for judicial review, the exercise of the power in the cited 
instances, and the adoption by the Senate and Congress of 
measures which of necessity imply the opinion that the power 
exists, would properly be taken into consideration and given 
great weight. 

Henry Clay was evidently of the opinion (ante, p. 6) that 
Congress is vested with power to cede territory. Calhoun ap- 

3 to have entertained the same view. In his Discourses on 
the Constitution and Government of the United States (vol. 1, 
p. 233) he said: 

“There still remains another and more important limitation, 

»but of a more general and indefinite character * * * among 
which it seems to be settled that it can not chenge or alter the 
boundary of a State or cede any portion of its territory without its 
consent. Within these limits all questions which may arise be- 
tween us and other powers, be the subject matter what it may be, 
fal within the limits of the treaty-making power and may be 
adjusted by it." 

In Moore's International Law Digest (Vol. V, p. 171 et seq.) 
citations show that such eminent authorities as Hamilton, 
Marshall, and Story were of the opinion that the power to cede 
territory had been delegated to the National Government. Mr. 
Justice Story is quoted as saying that in a conversation with 
Chief Justice Marshall that great authority said that: 

* He was unequivocally of opinion that the treaty-making power 
did extend to cases of cession of territory, though he would not 
undertake to say it could extend to all cases; yet he did not doubt 
it must be construed to extend to some.” (Moore, op. cit. Vol. V, 

. 178.) 
jg Crandall's work on Treaties, Their Making and Enforce- 
ment, the author, after a review of the precedents, expresses the 
opinion that even as to territory within a State the power of ces- 
sion is vested 1n the treaty-making power of our Government, and 
may be exercised whenever the vital necessity for such action 
arises. As to other cessions he says: 

"In respect of territory not within the boundaries of a State, 
the Central Government exercises, subject to the express prohibi- 
tions of the Constitution applicable thereto, all the powers of gov- 
ernment enjoyed by both the central and State Governments over 
territory within the limits of a State * The power to cede 
outlying territory is no less essential to the full exercise of the 
treaty-making power of the United States * * than is the 
power to acquire." 

The same conclusion 1s expressed by Butler, after a full con- 
sideration of the applicable precedents with respect to the consti- 
tutional limitations upon the treaty-making power (Treaty Making 
Power of the United States, vol. 2, p. 393). 

In Kent's Commentaries (Vol. I, p. 167, note 3) the learned 
author, after adverting to the fact that by the Webster-Ashburton 
treaty of 1842 territory claimed by Maine had been “ceded to 
Great Britain," says that as regards the power to cede territory 
within a State "the better opinion would seem to be that such a 
power of cession does reside exclusively in the treaty making 
power, under the Constitution of the United States +” 

The opinion that the National Government is possessed of 
power to dispose of territory, not only through the treaty-making 
power but by act of Congress, is also expressed by Doctor Wil- 
loughby (Constitutional Law, vol. 1 (2d ed.), p. 424). He rests 
his opinion upon the theory of “resulting powers,” to which 
reference is made (post, p. 36) hereafter. 

In the case of Fort Leavenworth Railroad Co. v. Lowe (114 
U. S. 525, 541) the court, referring to the Webster-Ashburton 
treaty, said, obiter: , 

“The jurisdiction of the United States extends over all the 
territory within the States, and, therefore, their authority must 
be obtained, as well as that of the State within which the terri- 
tory is situated, before any cession of sovereignty or political 
jurisdiction can be made to a foreign country." 

In the case of Gregory v. Riggs (133 U. S. 258, 267) it was said, 
citing the Fort Leavenworth Railroad Co. decision: 

“The treaty power, as e in the Constitution, is in 
terms unlimited, except by those restraints which are found in 
that instrument against the action of the Government or its 
departments, and those arising from the nature of the Govern- 
ment itself and that of the States. It would not be contended 
that it extends so far as to authorize that which the Constitution 
forbids, or a change in the character of the Government, or in 
that of one of the States, or a cession of any portion of the 
territory of the latter, without its consent. * * * But with 
these exceptions it is not perceived that there is any limit to the 
questions which can be adjusted touching any matter which is 
properly the subject of negotiation with a foreign country.” 

In Jones v. United States (137 U. S. 202) the court upheld the 
authority of Congress to regulate, by legislation, the exercise of 
the power of the United States, granted by the law of nations, to 
acquire territory by discovery and occupation and to exercise 
jurisdiction over territory so acquired 

"* * * ‘for such period as it sees fit * * *" 

This may be regarded as concurrence in the opinion of Congress, 
&s expressed in the guano islands act, supra, that under the 
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Constitution sovereignty over unincorporated territory may not 
only be acquired by legislative action but by like action may be 
relinquished. 

In this connection the remarks of Mr, Justice White and the 
other concurring Justices in the case of Downes v. Bidwell (182 
U. S. 244, 343) are interesting. There can be no doubt that the 
distinguished jurists who subscribed to that opinion held the 
view that Cuba at that time was unincorporated territory subject 
to the sovereignty of the United States, and that the obligation 
to withdraw it was moral, not legal. The joint resolution of 
April 20, 1898, was a statement of intention, no more binding in 
law than is the declaration of purpose in the preamble to the 
Jones law. Nevertheless the opinion was expressed by Justice 
White and his concurring associates that the “ legislative depart- 
ment," in its own discretion as to time and conditions, might 
divest that sovereignty by relinquishment. 

The power of Congress to establish an independent government 
in the Philippines is also assumed by Mr. Justice White in his 
“ practical illustration “ (p. 318) of an “autonomous government” 
for the islands, which might be created should Congress determine 
that their inhabitants should no longer "continue appurtenant 
to the United States.” The same opinion is indicated equally 
forcibly in the opinion of the court in the cited case, written 
by Mr. Justice Brown. He said (p. 283): 

“Whatever may be finally decided by the American people as 
to the status of these islands and their inhabitants—whether they 
shall be introduced into the sisterhood of States or be permitted 
to form independent governments—it does not follow that in 
the meantime * * * the people are * * * unprotected 
by * * * our Constitution * .” 

It can not reasonably be understood that the reference in this 
citation to "the American people" Indicates the view that their 
action by an amendment to the Constitution would be required 
to permit the grant of independence. The quoted remark relates 
equally to the admission of the new territory to statehood, which, 
if desired, the American people could exercise through the agency 
of Congress. 

Again, in Justice White's concurring opinion in the cited case, 
he said (p. 317) that although as a result of a “calamitous war 
or the necessity of a settlement of boundaries” citizens of the 
United States might be expatriated "by action of the treaty- 
making power, expressly or impliedly ratified by Congress," this 
could not justify the general proposition that territory which 
is an integral part of the United States may as a mere act of sale 
be disposed of." 

The use of the word "integral" in this connection 1s signifi- 
cant, in view of the fact that the crux of the decision, with 
which the concurring Justices were in accord, is that— 

"Porto Rico is a Territory appurtenant and belonging to the 
United States but not a part of the United States." 

Another significant remark to be found in the opinion of the 
court (p. 285), written by Mr. Justice Brown, is that— 

“If it be once conceded that we are at liberty to acquire 
foreign territory, a presumption arises that our power with respect 
to such territory is the same power which other nations have 
„ to exercise with respect to territories acquired 

y em." 

It wil not be questioned that.the general power to which 
reference is made includes not only the power of acquisition but 
the power of cession. 

The status of the Philippines as unin rated territory: It is 
apparent from what has.been said that sharply differing opinions 
have always existed as to the power to dispose by cession of ter- 
ritory which pertains to a State; and the same doubt may exist, 
although in less degree, as regards the power, save under ‘duress, 
to withdraw sovereignty over incorporated territory, such as Hawaii 
and Alaska, which is part of the United States. But the Philip- 
pines are not part of the United States but are territory belong- 
ing thereto; and it is believed that by reason of this fact the 
solution of the problem as to the power of Congress to release 
them from our sovereignty does not present the same questions 
as those which would arise were such action contemplated with 
respect to Alaska or Hawaii. 

That the Philippine Islands and Porto Rico are unincorporated 
territories belonging to but not forming an integral part of the 
United States is now firmly established by a series of decisions, 
the most important of. which are Downes v. Bidwell (182 U. 8. 
244), Door v. United States (195 U. S. 138), Rassmussen v. United 
States (197 U. S. 516), and Balzac v. Porto Rico (258 U. S. 298), 
decided in 1921. In the Balzac case the earlier decisions were 
summarized and approved in the statement that by them it had 
been "settled * * and confirmed that neither the Philip- 
pines nor Porto Rico was territory which had been incorporated 
in the Union, or become a part of the United States as distin- 
guished from merely belonging to it.” 

The practical result of this conclusion was the holding that 
"* * * the power to govern territory, implied in the right to 
acquire it, and given to Congress in the Constitution in Article 
IV, section 3, to whatever other limitation it may be subject, the 
extent of which must be. decided as questions arise, does not re- 
quire that body to enact for ceded territory, not made a part of the 
United States by congressional action, a system of laws which 
shall include the right of trial by jury, and that the Constitu- 
on Seu not, of its own force, carry such right to territory so 

ated." . 

The source of the power of Congress to cede or relinquish 

sovereignty over unincorporated territory: The fact that the 
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Philippine Islands have not been incorporated into and do not 
form an integral part of the United States is one of great signifi- 
cance with respect to the power of the Congress to withdraw, by 
voluntary legislative action, the sovereignty of the United States 
over that part of the national domain. From the standpoint of 
international law there is no difference, as regards our relations 
with other States, between the sovereignty we exercise over Guam 
and that which we exercise over Long Island; but in view of the 
fact that it is with us settled domestic law that the Philippine 
Islands are not “a part of the United States,” but territory 
“merely belonging to it" (Balzac v. Porto Rico, 258 U. S. 298), 
one's natural inclination, on approaching the subject, is to as- 
sume that there must in the nature of things be a fundamental 
difference between the relations of the United States, as an entity, 
to its constituent incorporated units, and the relations of that 
entity to unincorporated territory " merely belonging to it." 

The United States unquestionably constitute a sovereign state, 
vested with all the powers which such states enjoy under the law of 
nations, which include the capacity to acquire and to cede territory 
(Hall, International Law, 4th Edition, pp. 47-48). It can not be 
disputed that the United States possesses these powers. The only 
question which has arisen concerning the matter is whether the 
&uthority to exercise the powers of the Nation has been delegated 
to the National Government by the Constitution, or whether it is a 
power inherent in the Nation but which still lies dormant in the 
body politic. With respect to the power to acquire territory, 
through the treaty-making power and congressional legislation, 
it is definitely settled that necessary authority has been vested 
by the Constitution in the National Government, and its repeated 
exercise has been acquired by treaty and by the action of Congress. 

As summarized by Doctor Willoughby (op. cit., p. 408), the 
constitutional power to annex foreign territory has been held to 
arise from the power to admit new States into the Union (Con- 
stitution, Art. IV, sec. 3, cl. 1); the power to declare and carry on 
war (Constitution, Art. I, sec. 8, cl. 11); the power to make 
treaties (Constitution, Art. II, sec. 2, cl. 2); and the power, as a 
sovereign Btate, to acquire territory by discovery or occupation, or 
by any other methods recognized as proper by international usage. 

After a review of the decisions which have sustained the power 
to acquire territory, Doctor Willoughby (op. cit., p. 419) says: 

“It is to be observed that in none of these cases is there any 
argument to show just why, and in what manner, the acquiring of 
foreign territory is a necessary or proper means by which war 
may be carried on or treaties entered into. This leads to the 
consideration of the doctrine which constitutionally speaking, ap- 
peals to the author as the soundest mode of sustaining the power 
of the United States to acquire territory, as well &s one which, in 
application, affords the freest scope for its exercise. According 
to this doctrine the right to acquire territory is to be searched for 
not as implied in the power to admit new States into the Union, 
or as dependent specifically upon the war and treaty powers, but 
as derived from the fact that in all relations governed by the 
principles of international law the General Government may prop- 
erly be construed to have, in the absence of express prohibition, 
all the powers possessed generally by the sovereign states of the 
world. The doctrine thus is that the control of foreign relations 
being exclusively vested in the United States, that Government 
has in the exercise of this jurisdiction the same power to annex 
foreign territory that is by other sovereign states." 

An example of acquisition of territory, by authority of Congress, 
which can be justified only upon the theory advocated by Doctor 
Willoughby, is afforded by the guano islands act of 1856 (Revised 
Stats., secs. 5570 et seq.; U. S. C. A., secs. 1411 et seq.). By this act 
Congress provided that unoccupied guano islands, not subject to 
the jurisdiction of any other power when discovered and occupied 
by a citizen of the United States, might, at the discretion of the 
President, " be considered as appertaining to the United States." 

It was provided that “all acts done and offenses or crimes com- 
mitted" on such appurtenant islands should be subject to the 
laws of the United States applicable to national ships on the high 
seas. One of the islands brought under the operation of this act 
was Navassa. A homicide subsequently occurred on the island, 
and the prosecution of the offense involved a determination of 
the validity of the guano islands act. No express authority for the 
act can be found in the Constitution. The United States Supreme 
Court, nevertheless, decided that the legislation was valid (Jones v. 
United States, 137 U. S. 202), without direct reference to any 1 
cific provision of the Constitution or to the doctrine of implied 
powers, upon the ground that the United States as a sovereign 
state enjoys “ by the law of nations” the power to acquire domin- 
ion of new territory by— 

"* * * discovery and occupation as well as by cession and 
conquest 

And further held that this principle afforded 

"* * * ample warrant for the legislation of Congress con- 
cerning guano islands.” j 

The opinion thus expressed was repeated many years after by 
Chief Justice Fuller in his dissent in Downes v. Bidwell (182 U. S. 
244, 869), in which he said: 

“The power of the United States to acquire territory by con- 
quest, by treaty, or by discovery and occupation is not disputed, 
nor is the proposition that in all international relations, interests, 
and responsibilities the United States is a separate, independent, 
and sovereign nation.” 

The decision in the Guano Islands case clearly and of necessity 
implies that the court was of the opinion that the Constitution 
has conferred upon the organs of the National Government au- 
thority to exercise certain powers possessed by the United States 
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by reason of its status as a sovereign nation, although such 
authority has not been included in words in the Constitution by 
express delegation or by necessary implication from any one of 
the expressly delegated powers. It is only upon this theory that 
such congressional legislation as the guano islands act and the 
resolution for the annexation of Hawaii can be satisfactorily ex- 
plained and justified. 

The Constitution (Art. I, sec. 8) delegates to Congress authority 
to make all laws “necessary and proper” for the exercise of the 
powers enumerated in the section, and also such laws as are need- 
ful to carry into execution “ all other powers vested by this Consti- 
tution in the Government of the United States, or in any depart- 
ment or officer thereof.” 

The effect of the adoption of the Constitution was to create a 
nation. It was and is vested, to the exclusion of the individual 
States, with all power appertaining to its status under the law of 
nations as a State (Pang Yue Tung v. United States, 149 U. S. 698). 
As Doctor Willoughby states: (op. cit. Vol. I, p. 64): 

"* * * The supreme purpose of our Constitution is the es- 
tablishment and maintenance of a State which shall be nationally 
and internationally a sovereign body.” 

The same writer says (Vol. I, p. 66) that the doctrine of implied 
powers is sufficiently broad to justify the exercise by the Federal 
Government of powers not deduced from specific grants of author- 
ity, but from the fact that the United States, as to its own citizens, 
18 * a fully sovereign national state, and, with reference 
to other states, a political power equipped with all the authority 
possessed by other independent states.” 

This view was stated with great force by Senator Foraker in the 
Senate debate upon the annexation of Hawail. He stated (Wil- 
loughby, Vol.I, p. 342) that prior to the organization of the Union 
each of the thirteen original States was vested with all the powers 
inherent in sovereignty, including the power to acquire new ter- 
ritory. By the creation of the Union under the Constitution the 
individual States surrendered this power. The necessary conclu- 
sion, he argued, is that the effect of the denial to the individual 
States of any power which they formerly possessed as an attribute 
of sovereignty was to confer it by implication upon the Federal 
Government. The Senator's contention is just as applicable to the 
power to cede territory or to relinquish or abandon 
sovereignty over it as it Is to the power to acquire it. 

The wording of the last paragraph of section 8 of Article I of the 
Constitution clearly shows that its authors believed that other 
powers than those expressly or by implication conferred by the 
preceding specific enumeration had been vested in “ the Govern- 
ment of the United States.” It was recognized at an early period 
that there are powers of government delegated by the Constitu- 
tion, which need not be traced directly, to warrant their exercise 
to one or more of the specifically enumerated grants. It was said 
by Chief Justice Marshall in Cohens against Virginia that 
it is not indispensable to the existence of every power claimed for 
the Federal Government that it can be found specified in the 
words of the Constitution or clearly and directly traceable to some 
one of the specified powers. * It is allowable to group 
together any number of them and to infer from them all that the 
power claimed has been conferred.” 

Justice Story, in his work on the Constitution (par. 1256), first 
published in 1833, says, after discussing the doctrine of implied 
powers: 

"It may be well in this connection to mention another sort 
of implied power, which has been called with great propriety a 
resulting power arising from the aggregate powers of the National 
Government, It will not be doubted, for instance, that if the 
United States should make a conquest of any of the territory of 
its neighbors the National Government would possess sovereign 
jurisdiction over the conquered territory. This would, perhaps, 
rather be a result from the whole mass of the powers of the Na- 
tional Government and from the nature of political society than 
& consequence or incident of the powers specially enumerated, 
It may, however, if an incident to any, be an incident to the power 
to make war,” 

Justice Story states (par. 1285) that the only theory upon 
which the acquisition of Louisiana can be justified is that "the 
right to acquire territory was incident to national sovereignty; 
that it was a resulting power growing, necessarily, out of the 
aggregate powers confided to the Federal Constitution * 8.“ 
The subsequent acquisition of Florida, he points out (par. 1288), 
which was acquiesced in by all the States, "can be maintained 
only on the same principles," and illustrates the truth that con- 
stitutes of government require a liberal construction to effect 
their objects .“ 

The germ of the theory of resulting powers arising from the 
Constitution, distinct from and in addition to the powers expressly 
granted, and those incidental to them, as expounded by Story, 
may, perhaps, be found in Hamilton’s statement (The Federalist, 
Ford's edition, p. 657) that "it is not denied that there are im- 
plied as well as express powers. and for the sake of 
accuracy it shall be mentioned that there is another class of 
powers which may be properly denominated resulting powers. 
* * * "This would be rather a result from the whole mass of 
the powers of the Government and from the nature of political 
soclety than a consequence of either of the powers specially 


enumerated." 

The theory of resulting powers arising from the Constitution 
as & whole, construed in the light of the purpose to create a sov- 
ereign nation, has been expressly by the Supreme 
Court. In the legal tender cases (12 Wallace, 457, 533) the court, 


after asserting that the express powers should be construed in the 
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light of the paramount purpose of the framers of the Constitu- 
tion to create a government sovereign within its sphere,” said: 

“The same may be asserted also of all the nonenumerated powers 
included in the authority expressly given ‘to make all laws which 
shall be necessary and proper for carrying into execution the 
specified powers vested in Congress, and all other powers vested 
by the Constitution in the Government of the United States or in 
any department or officer thereof.’ It is impossible to know what 
those nonenumerated powers are, and what is their nature and 
extent, without considering the purposed they were intended to 
subserve. ‘Those purposes, it must be noted, reach beyond the 
mere execution of all powers definitely intrusted to Congress and 
mentioned in detail. They embrace the execution of all other 
powers vested by the Constitution in the Government of the 
United States or in any department or officer thereof * * +, 

"And here it 1s to be observed it is not indispensable to the ex- 
istence of any power claimed for the Federal Government that it 
can be found specified in the words of the Constitution, or clearly 
and directly traceable to some one of the specified powers, Its ex- 
istence may be deduced fairly from more than one of the sub- 
stantive powers expressly defined, or from them all combined. It 
is allowable to group together any number of them and infer from 
them all that the power claimed has been conferred. Such a treat- 
ment of the Constitution is recognized by its own provisions. 
This is well illustrated in its language respecting the writ of 
habeas corpus. The power to suspend the privilege of that writ 
is not expressly given, nor can it be deduced from any one of the 
particularized grants of power. Yet it is provided that the privi- 
leges of the writ shall not be suspended except in certain defined 
contingencies. This is no express grant of power. It is a restric- 
tion. But it shows irresistibly that somewhere in the Constitution 
power to suspend the privilege of the writ was granted, either by 
some one or more of the specifications of power, or by them all 
combined. And that important powers were understood by the 
people who adopted the Constitution to have been created by it, 
powers not enumerated, and not included incidentally in any one 
of those enumerated, is shown by the amendments. The first 10 
of these were suggested in the conventions of the States, and pro- 
posed at the first session of the First Congress, before any com- 
plaint was made of a disposition to assume doubtful powers. The 
preamble to the resolution submitting them for adoption recited 
that the ‘conventions of a number of the States had, at the time 
of their adopting the Constitution, expressed a desire, in order to 
prevent misconstruction or abuse of its powers, that further de- 
claratory and restrictive clauses should be added. This was the 
origin of the amendments, and they are significant. They tend 
plainly to show that, in the Judgment of those who adopted the 
Constitution, there were powers created by it, neither expressly 
specified nor deducible from any one specified power, or ancillary 
to it alone, but which grew out of the aggregate of powers con- 
ferred upon the Government, or out of the sovereignty instituted. 
Most of these amendments are denials of power which had not 
been expressly granted, and which can not be said to have been 
necessary and proper for carrying into execution any other powers. 
Such, for example, is the prohibition of any laws respecting the 
establishment of religion, prohibiting the free exercise thereof, or 
abridging the freedom of speech or of the press. 

“And it is of importance to observe that Congress has often ex- 
ercised, without question, powers that are not expressly given nor 
ancillary to any single enumerated power. Powers thus exercised 
are what are called by Judge Story in his Commentaries on the 
Constitution, resulting powers, arising from the aggregate powers 
of the Government.“ 

It is believed that the theory of resulting powers advanced by 
Story and expounded by Senator Foraker (ante, p. 35) is logical 
and convincing. That theory does not, of course, involve the as- 
sertion that there are vested in the National Government or in 
any department of it inherent sovereign powers—that is, powers 
which may be exercised independently of the Constitution, or 
which do not flow from the grants of power considered singly or 
collectively. While it may be admitted that it is difficult to define 
sharply the line which separates the resulting powers from those 
which, if asserted, could be maintained only upon the inadmissible 
theory of inherent sovereign powers, it is clear that the power to 
acquire territory, either by treaty or by congressional action, is one 
which is possessed by the National Government under the Con- 
stitution and not independently of it. 

If the power to acquire territory is one which results from the 
creation of the United States as a sovereign nation by the Con- 
stitution, it seems equally clear that the power to cede territory 
is one which must be possessed by the National Government. 
If it is not essential to the exercise of the power to acquire terri- 
tory to be able to point to some grant of such power in the 
Constitution, or to find that it is implied as necessary or proper to 
the effective exercise of an express power, why should it be essen- 
tial that the power to cede should be derived from the express or 
implied as distinguished from the resulting powers conferred by 
the Constitution? It is believed that on principle it is not and 
that the same reasoning which supports the power to acquire 
territory by discovery and occupation, as in the case of the guano 
islands (supra, p. 33) or the annexation of Hawaii by the action 
of Congress must lead to the conclusion that the power to cede 
territory is one which likewise results, growing (to use Justice 
Story's words) “necessarily out of the aggregate powers confided 
to the Federal Constitution.” Unless it be conceded that they had 
in mind the power to “dispose of * * œ territory * * * 
belonging to the United States © " conferred by section 3 
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of Article IV of the Constitution—a possibility considered else- 
where herein—upon what other theory than that of resulting 
powers can the authority to cede territory be made to rest by the 
members of the executive, legislative, and judicial branches of our 
Government who have from time to time asserted it? If, as 
President Monroe and Henry Clay believed and asserted, the 
ratification of the Florida treaty involved a cession of valid rights 
over Texas, upon what other possible theory of the Constitution 
could that treaty have been ratified? Mr. Justice White, for him- 
self and Justices Shiras and McKenna, in his concurring opinion 
in the case of Downes v. Bidwell (supra), very definitely expressed 
the belief (p. 314) that the theory that the disposing clause of 
section 3 of Article IV of the Constitution “relates as well to a 
relinquishment or cession of sovereignty as to a mere transfer of 
rights of property, is altogether erroneous." Nevertheless, in the 
same con opinion it was said that if territory brought 
under the sovereignty of the United States is found by the “ leg- 
islative department to be unfit for incorporation, "the presump- 
tion necessarily must be that that department * * will be 
faithful to its duty under the Constitution and, therefore, when 
the unfitness of particular territory for incorporation is demon- 
strated the occupation will terminate.” If, as Justice White be- 
lieved, the authority to relinquish or cede sovereignty can not be 
grounded upon the disposing clause of section 3 of Article IV of 
the Constitution, upon what theory, other than that of resulting 
powers, can it be assumed that the "legislative department” may 
iUad sovereignty over territory believed unfit for incorpo- 
ration 

The same theory must have been implied in the obiter state- 
ment (ante, p. 24) in the opinion in Gregory v. Riggs (133 U. S. 
258, 267) that the treaty-making power, with the consent of a 
State of the Union, may cede territory within its boundaries. 
Such a cession would involve the relinquishment not only of 
State sovereignty but of the sovereignty of the United States. It 
could not be justified under section 3 of Article IV, for no area 
within a State can be ed as "territory * * belonging 
to the United States" within the meaning of that provision. 
The authority to make a cession of territory within a State, such 
as was contemplated in the cited decision and was exemplified 
by the Webster-Ashburton treaty (ante, pp. 9-11), can be referred 
only to the resulting powers of the National Government “ grow- 
ing out of the aggregate powers confided to the Federal Consti- 
tution" (Story, ante, p. 37). 

If it be assumed, as it is believed it should, that the power to 
cede territory, subject to the limitations to be considered, is one 
of the resulting powers vested in the National Government by 
the Constitution, it is obvious that whether it is to be exercised 
by the treaty-making authority or by congressional legislation 
depends upon the character of the purpose to be accomplished. 
A cession of territory to a foreign state or its acquisition from 
such state would ordinarily be effected by treaty. The regula- 
tion of the acquisition of territory by discovery, or its relinquish- 
ment to permit the creation of a new state in the ceded territory, - 
must be accomplished, if at all, by congressional action. Which- 
ever may be the method adopted, the nature and source of the 
power exercised must be the same and subject to the same restric- 
tions and limitations, if any there be. 

If it be assumed that it was the purpose of the framers of the 
Constitution to vest in the National Government not only the 
power to acquire territory which it has so frequently exercised 
but also the power to dispose of territory, it would have been 
illogical to limit the exercise of these faculties exclusively to the 
treaty-making organ. The making of treaties of necessity im- 
plies the preexistence of two or more sovereign entities, capable 
of entering into such relations with each other. If, however, as 
the result of a successful war we were to conquer and occupy the 
whole of the territory of an enemy power and completely destroy 
its government, the annexation of such territory, if desired, would 
of necessity have to be accomplished by legislative action. 

The creation of new sovereign entities by peaceful disintegra- 
tion of greater political units is not an unusual phenomenon. 
The five existing Republics of Central America arose from the dis- 
solution, by the Federal Congress, of the federated state of which 
they were formerly members. 

The states which form the British Commonwealth of Nations, 
which are to-day autonomous communities, in no way subordi- 
nate one to another in any respect of their domestic or external 
affairs, have been re as such by the legislative organ of 
the Empire of which they were formerly mere colonial dependen- 
cies. The limitation of the power of relinquishment of sover- 
eignty over unincorporated territory to the treaty-making organ 
of our Government would be a restriction based upon no logical 
distinction and would prevent its exercise, through the creation 
of new states, in the manner most compatible with the genius 
of our institutions. 

The treaty-making power was said by the Supreme Court in 
Geofroy v. Riggs (133 U. S. 258, 267) to be unlimited "* * * 
except by those restraints which are found in that instrument 
against the action of the Government or any of its departments 
and those arising from the nature of the Government itself or of 
that of the States. It would not be contended that it extends so 
far as to authorize what the Constitution forbids, or a change in 
the character of the Government or in that of one of the States, 
or a cession of any portion of the territory of the latter, without 
its consent * * *. But with these exceptions it is not per- 
ceived that there is any limit to the questions which can be ad- 
justed touching any matter which is properly the subject of 
negotiation with a foreign country." 
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Doctor Willoughby (Constitutional Law, 1st Ed., vol. 1, p. 512) 
is of the opinion that the United States, through its treaty-making 
organ possesses the constitutional power, in cases of necessity, 
to alienate a portion of- or the entire territory of a State or 
States.“ The same reasoning, he says which supports 
the power of the United States as a sovereign power in interna- 
tional relations, to annex territories, is sufficient to sustain its 
power to part with them, even should the area parted with be a 

of one of the States or include one or more of them." 

If by this it is meant that such cessions may be made when re- 
quired by of superior hostile force, the correctness of the 
statement could not be disputed; but the author does not so limit 
the conclusion expressed. If such power does exist upon familiar 
principles the organ empowered to act would be the sole judge 
of the sufficiency of the necessity (Martin v. Mott, 12 Wheaton, 
19). Obviously, if the power to cede territory within the States 
whenever deemed “necessary” by the treaty-making organ be 
conceded, its power to cede unincorporatéd territory could not be 
questioned; and the same reasoning would support the relinquish- 
ment of sovereignty by congressional action. This extreme doc- 
trine, however, is not likely to command general assent. 

The contrary view seems more persuasive, for as the paramount 
purpose of the Constitution is to create and maintain a more 
perfect Union" than that which had existed under the Confeder- 
ation, it is difficult to believe that it was ever intended to author- 
ize the voluntary alienation of the territory of any State without 
its consent. 

Whether the power of voluntary alienation extends in general 
to incorporated territory of the United States not within a State is 
open to much doubt. It could not have extended to the North- 
west Territory, for the ordinance of 1787 had established that 
such Territory should forever remain a part of the Confederacy, 
and that it should ultimately be erected into States; and this 
existing engagement was one assumed by the United States under 
the Constitution (Art. VI). 

As to territory subsequently acquired and incorporated but not 
admitted to statehood, it might perhaps be contended that the 
power to cede exists (Crandall, Treaties, ante, p. 23). The Su- 
preme Court has used very sweeping language at times in its 
description of the scope of the power of Congress over the 
Territories. The fact, however, that the incorporated territory 
forms an integral part of the United States, the entity to which 
the unincorporated territory belongs, might well justify the 
contention that voluntary alienation of such incorporated ter- 
ritory, either by treaty or congressional legislative action, would 
constitute a partial dismemberment of the Nation, composed of 
all the people of the United States, contrary to the paramount 
purpose of the Constitution. The Government created by the 
Constitution is, in the exercise of the powers delegated to it, the 

nt of the entity, the United States, created by that instrument. 
The United States, as an entity, includes not only the States but 
all the territory which has been incorporated into it. In the 
Rassmussen case (197 U. S. 516, 520) the court, after pointing out 
hat the insular cases turned upon the point that the Philippine 
Islands were under “* the sovereignty of the United 
States and were subject to its control as a dependency or posses- 
sion, had not been incorporated into the United States as a part 
thereof, * * *” held that Congress, by appropriate legisla- 
tion subsequent to the treaty of acquisition, had accomplished 
(p. 523) the “* * * ‘incorporation of Alaska into the United 
States as a part thereof * * *.” 

Territory which by incorporation has become a part of the 
United States, although not admitted to statehood, is therefore an 
integral constituent of the Nation as a whole—of the entity to 
which the unincorporated territory belongs and for which the 
organs of the National Government act in the exercise of their 
delegated authority. In dealing with the unincorporated territory 
Congress acts not on behalf of the States which have been 
admitted to the Union but of the United States, the national 
entity, which includes all territory incorporated into it. 

While from the standpoint of international law the United 
States as a national entity possesses the inherent power of ces- 
sion of any part of its territory, whether incorporated or not, it 
may well be that from the standpoint of national constitutional 
law the organs of the National Government, save under the duress 
of exterior force, are without the power of voluntary alienation 
of territory within that part of the national domain which, in 
the domestic sense, constitutes the United States as distinguished 
from those unincorporated areas which belong to it. It may rea- 
sonably be contended that the grant of delegated powers, express 
or implied, and the powers resulting from the creation of a sover- 
eignty, whether construed singly or by grouping, could not have 
been intended to permit the agent, by voluntary legislative action, 
or through the exercise of the treaty-making power free from all 
elements of compulsion—to deprive the grantors of the delegated 
powers of the benefits of the political union which it was their 
purpose to create and maintain. That political union, as origi- 
nally constituted, was not limited to the States. It certainly in- 
cluded the Northwest Territory, for the ordinance of 1787 de- 
clared and ordained that the said territory and the 
States which may be formed thereout * * +" should forever 
remain a part of the Confederacy of the United States of America. 
That territory, ceded to the Confederation. by the States by which 
it was formerly claimed, became incorporated territory and an 
integral part of the United States, if not by the force of Article VI 
of the Constitution, then certainly by the reenactment by Con- 
gress in 1789 (1 Stat. 50) of the ordinance of 1787. As addi- 
tional territory was thereafter acquired from time to time and 
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incorporated into the United States, such territory after incor- 
poration bore the same relation to the rest of the United States 
as had the Northwest Territory before the admission of the States 
formed from it. In all such territory the limitations upon the 
legislative power of Congress became operative ex propio vigore 
“as far as applicable” from the fact of incorporation (Alaska 
v. Troy, 258 U. S. 101). Such territories, whether organized 
or not, were regarded as embryo States (Shively v. Bowlby, 152 
U. S. 1; Willoughby, Constitutional Law, Ist ed., Vol. I, p. 332). 

These facts militate "strongly in favor of the view that the 
paramount purpose of the Constitution to create à nation, com- 
posed of the people of all parts of the territory forming an inte- 
gral part of the United States, constitutes a limitation upon the 
general power of cession resulting from the status of sovereignty. 
The existence of such a limitation is implied in the statement by 
Mr, Justice White in his concurring opinion in Downes v. Bidwell 
(182 U. S. 244, 317) that while the exigencies of unsuccessful war 
might require the expatriation of citizens of the United States, 
this could not justify the general proposition that 
territory which is an integral part of the United States may, as a 
mere act of sale, be disposed of." 

These considerations, however, can not apply with respect to 

the Philippine Islands, which clearly are not an "in 2 
of the United States but are merely territory belonging to it. Tho 
organs of the National Government are the agents of the United 
States, and the powers vested in them may reasonably be deemed 
to be subject to the “* + + restraints * * + arising from 
the nature of the Government itself * + *” (Geofroy v. 
133 U. S. 258, 267); that is, that it was created by the Constitution 
to preserve the national entity, the United States, which that in- 
strument brought into being; but as regards the unincorporated 
territory " merely belonging " to the United States, no such limita- 
tion can be said to exist. The people of the unincorporated terri- 
tories, to which the Constitution does not geographically apply, are 
in no sense the source of any of the powers of Congress. In legis- 
lating for them Congress obviously does not act in any respect as 
their agent but as the agent of the people of the entity, the United 
States, to which the unincorporated territory belongs. With re- 
spect to such territory the Government of the United States, in the 
exercise of the resulting power of cession derived from the Consti- 
tution by reason of the status of the Nation as a sovereign State, 
is subject to none of the “restraints * arising from the 
nature of the Government itself," which might be urged against 
the contemplated cession or relinquishment of sovereignty over 
incorporated territory. 

Expatriation: One objection frequently urged against the power 
of voluntary cession or relinquishment of territorial sovereignty 
over territory, incorporated or not, whose inhabitants are citizens 
of the United States, is that the effect of such cession would be 
the expatriation of such citizens. While it is believed that the 
power to cede or relinquish sovereignty over unin ted terri- 
tory includes the power to expatriate its inhabitants, the question 
does not arise with respect to the Philippine Islands, for their 
inhabitants are not citizens of the United States. 

The power to dispose of territory as implied in the express 
powers to regulate commerce and promote the national defense: 
The power to dispose of territory, an attribute of sovereignty, is 
analogous and naturally correlative to the power to acquire it. 
It is not contended that the grant to Co of the power to 
acquire territory necessarily implies, from the standpoint of our 
constitutional law, the possession by the National Government of 
the power to relinquish it; but at least with respect to untncor- 
porated territory, belonging to but not forming an integral part 
of the United States, the possession by Congress of the power to 
&cquire territory naturally inclines the mind to assume that the 
intention to withhold a power so important and necessary can not 
readily be imputed to the framers of the Constitution. 

That Congress does possess the power to acquire territory by 
legislative act can no longer be open to doubt. It was by this 
method that the Hawaiian Islands were acquired. Doctor Wil- 
loughby (op. cit., Vol. I, sec. ed., p. 429) expresses the opinion that 
this action was constitutionally warranted by the same reasoning 
by which the guano islands act was upheld. He says it may 
also be justified upon the theory that the annexation of the 
Hawaiian Islands by joint resolution of Congress was "a necessary 
&nd proper measure for the military defense of the Nation and 
for the protection and increase of our foreign commerce, * * *" 

This thought seems to have been in the minds of the Senators 
who approved the committee report favoring the annexation of 
Hawali, (Willoughby, op. cit, sec. ed. note, pp. 439-430.) It 
has long been recognized that there are powers which can not 
be ascribed to any one of the express powers delegated to the 
National Government by the Constitution, but which may be 
taken as implied by a construction of two or more of the express 
powers, considered in the aggregate, In the legal tender cases 
{12 Wallace 457, 533) the court said that certain powers of the 
Federal Government not specified in the words of the Constitu- 
tion or clearly traceable to any one of the express powers “ may 
be deduced fairly from more than one of the substantive powers 
expressly defined or from them all combined. It is allowable to 
group together any number of them and infer from them all 
that the power claimed has been conferred.” 

Although the enumerated powers of Co do not include 
the power to acquire territory by annexation or to withdraw the 
sovereignty of the United States by voluntary legislative action 
over unincorporated territory, they do include the power to regu- 
late commerce and to raise and support armies and navies; and 
regarding these powers together it may well be, as suggested by 
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Doctor Willoughby, that they may be taken as authorizing the 
exercise by Congress of the implied power to annex territory when, 
in its judgment, the result will be to strengthen the national 
defense and extend and protect our national commerce. Con- 
gress possesses a wide discretion in the adoption of measures 
deemed by it to be appropriate to the accomplishment of the 
objects of government committed to its care. It has been held, 
for example, that United States v. Gettysburg Electric Ratlway 
(160 U. S. 668, 681) that a grouping of the express powers to 
create and equip armies and navies and to levy taxes for the 
general welfare justify the exercise of an implied power of emi- 
nent domain to acquire by condemnation land upon which to 
erect monuments commemorative of heroic deeds of the national 
military forces. Such action, the court said, tends to enhance 
the t and love of the citizen for the institutions of his 
country, and therefore 1s valid because “germane to and inti- 
mately connected with and appropriate to the exercise of some one 
orallof the powers granted. * * *" 

The selection of the particular means by which a constitutional 
power, express or implied, may be exercised by the National Gov- 
ernment pertains to the discretion of the department in which it 
is lodged. The multiple activities of the Federal Government, 
carried on as manifestations of the power to regulate commerce 
and to maintain armies and navies, are familiar to all students of 
our legislative and judicial history. If, as Doctor Willoughby 

, the power to acquire territory by congressional legislative 
action may be referred to these powers, as constituting a means by 
which commerce may be promoted and our armed forces made 
more effective, it would seem that by a parity of reasoning Con- 
gress would have power to release the sovereignty of the United 
States over unincorporated territory if it should find that, due to 
changed conditions, the retention of such territory would retard 
the development of commerce and militate against the effective- 
ness of our armed forces. 

The disposal clause of section 3 of Article IV of the Constitu- 
tion: It is vigorously asserted by Judge Williams (12 Va. Law Rev. 
1, 8-10) that the power of Congress to cede or relinquish sov- 
ereignty over the Philippines can not be predicated upon the dis- 
posal clause in section 3 of Article IV of the Constitution. By this 
provision Congress is given “* power to dispose of and 
make all needful rules respecting the territory or other property 
belonging to the United States 

Justice Malcolm (Philippine Constitutional Law, p. 179) and 
Doctor Willoughby agree that the proper construction of the word 
"territory " in the cited provision would make it a synonym of 
the word “lands” and limit the application of the disposal clause 
to rights enjoyed by the Nation as the owner of property in the 
Territories subject to the jurisdiction of the United States, as well 
as in the States of the Union. 

At the time the Constitution was adopted the only Territory— 
using the word in its political sense—subject to the jurisdiction 
of the United States was the Northwest Territory. As this ter- 
ritory was permanently inco ted into the United States, it 
must be admitted that the cited clause was not intended to con- 
fer authority upon Congress to alienate sovereignty over it; and 
if the opinion of the majority in the Dred Scott Case (19 Howard 
1393) were to prevail, this section of Article IV would have to 
be regarded as functus officio for all p , for the Chief Jus- 
tice and his associates held that it was intended to apply only to 
the Northwest Territory and could not be regarded as a source of 
power to govern after-acquired territory. 

This view was contrary to that entertained by Chief Justice 
Marshall, who, in the early case of Sere v. Pitot (6 Cranch 332), 
with the concurrence of his associates, expressed the opinion, with 
reference to the Territory of Orleans, that even were it to be 
doubted that the power to govern is implied in the right to 
acquire territory, it could be predicated upon the grant to Con- 
gress of the power to dispose of and make all needful rules and 
regulations respecting the territory belonging to the United States. 
This opinion he repeated in 1828 (American Insurance Co. v. 
Canter, 1 Peters 511) with reference to the government of Florida, 
which, until admission to statehood, was, he said, to continue to 

" * © a Territory of the United States, governed by 
virtue of that clause which empowers Congress to make all needful 
rules and regulations respecting the territory or other property of 
the United States * :; although he suggested that inde- 
pendently of this provision the power to govern might be derived 
from the power to acquire territory. 

It is true that in 1840 the Supreme Court, upholding the power 
of Congress to authorize the President to lease mines in the 
Indiana Territory, said (United States v. Gratiot, 14 Peters, 526, 
537) that the term “territory,” as used in the cited section of 
Article IV, is " merely descriptive of one kind of property; and is 
equivalent to the word lands." But in 1853, in a case concerning 
territory acquired from Mexico (Cross v. Harrison, 16 Howard, 164), 
the court invoked this provision of the Constitution as a source 
of the power of Congress to govern acquired territories. 

Decisions subsequent to the Dred Scott case show that the court 
did not consider that the question had been settled definitely. 
In Church of Jesus Christ v. United States (136 U. S. 1) the court 
held that the power to govern “Territories of the United States 
is * * * general and plenary, arising from and incident to 
the right to acquire the territory itself and from the power 
given" by section 3 of Article IV. In Downes v. Bidwell (supra) 
Mr. Justice White, concurring, said (p. 290): 

“e * In some adjudged cases the power to govern locally 
at discretion has been declared to arise as an incident to the 
power to acquire territory. In others it has been rested upon the 
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clause of section 3, Article IV, of the Constitution, which vests 
Congress with the power to dispose of and make all needful rules 
and regulations respecting the territory or other property of the 
United States.” 

It is obvious, therefore, that there is authority for the opinion 
that even were the theory of implied powers of Congress to govern 
territory as the result of its acquisition to be rejected, that power 
could be granted upon section 3 of Article IV of the Constitution. 

If the word "territory" means only land as property, it could 
hardly be assumed that the power to make al! needful “rules and 
regulations" respecting it would imply the authority to set up 
the complicated governmental machinery which Congress has from 
time to time provided for our Territories. The manner in which 
the power has been exercised implies that 1t was assumed, if the 
cited provision of the Constitution was looked to as its source, 
that the word “territory” was to be construed in its political 
sense, Suppose that there had not been a square foot of public 
land in Porto Rico or the Philippines—no "territory" whatever 
in the limited sense of land of public ownership—would that have 
been an obstacle to the erection of such governments as those 
which exist there to-day? Obviously not. The powers of govern- 
ment have been exercised as though the word “ territory” in sec- 
tion 3 of Article IV had precisely the same meaning as it has in 
the eighteenth amendment in the phrase “in the United States 
and all territory subject to the jurisdiction thereof." As there 
used it has been construed (Cunard Steamship Company v. Mellon, 
262 U. S. 101, 122) to denote “ the regional areas—of land and ad- 
jacent waters—over which the United States claims and exercises 
dominion and control as a sovereign power." At the time of the 
adoption of the eighteenth amendment the term “ United States 
had been defined judicially to mean the States and the incorpo- 
rated Territories. The insular possessions had been declared to 
be unincorporated areas subject to the sovereignty of the United 
States, belonging to but not an integral part of it. The phrase 
“the United States and all territory subject to the jurisdiction 
thereof" was obviously worded in such a manner as to include 
the whole domain of the United States. Certainly it was not 
intended that the word “territory” should be construed to mean 
only places over which the United States has a mere proprietary 
interest. Nor is such meaning the only one of which the word 
“territory” in section 3 of Article IV is susceptible. On the con- 
trary, the word “ territory” is more properly used in the sense of 
domain subject to political sovereignty than it is as a synonym 
for land. The principal argument against understanding and 
applying it in this sense, in connection with the power of dis- 
posal contained in the cited provision of the Constitution, is that 
at the time of its adoption there was no territory of the United 
States from which Congress could have withdrawn sovereignty, be- 
cause of the limitations due to the nature of the States and the 
permanency of the incorporation of the Northwest Territory. But 
if language used in the Constitution—in this particular instance 
the words "power to dispose of * * © territory * * *"—1s 
broad enough to meet the requirements of an existing situation, 
must it be rejected because it must be assumed that the particular 
situation could not have been contemplated when the Constitution 
was adopted? In the Dartmouth College case (4 Wheat. 518) it 
was argued that the preservation of rights created by the grant 
of a charter could not have been in contemplation when the pro- 
hibition of the impairment of contracts by State legislation was 
written into the Constitution. To this contention the court, in 
the opinion written by Chief Justice Marshall, replied: 

"* * * It is not enough to say that this particular case was 
not in the mind of the convention when the article was framed, 
nor of the American people when it was adopted. It is necessary 
to go further and to say tbat had this particular case been sug- 
gested the language would have been so varled as to exclude it, 
or it would have been made a specíal exception. 'The case being 
within the words of the rule must be within its operation likewise 
unless there is something within its "literal construction so 
obviously absurd or mischievous or repugnant to the general spirit 
of the instrument as to justify those who expound the Constitu- 
tion in making it an exception.” 

Can it be assumed that if the framers of the Constitution had 
been told that “the power to dispose of * > the territory 
belonging to the United States" might in the future be construed 
as authorizing the relinquishment of United States sovereignty 
over an unincorporated territory on the other side of the Pacific, 
to enable its people to create a government of their own, upon 
the suggestion of this particular case the language would have 
been so varied as to exclude it? Is the contemplated construction 
one which is “obviously absurd or mischievous or repugnant to 
the general spirit" of the Constitution? 

Henry Clay was obviously of the opinion that the power to 
cede territory was possessed by Congress under section 3 of Article 
IV of the Constitution—that opinion was the foundation of his 
opposition, and that of his supporters in the House (ante, pp. 
6-8) in 1820, to the then pending Florida treaty; and this opinion 
is also expressed by Doctor Willoughby (Constitutional Law, 2d 
ed., Vol. I, p. 423), who says on this subject: 

"* * * But the fact is that the Supreme Court, as will be 
later shown (Ch. XXV), has repeatedly and definitely committed 
itself to the proposition that this grant relates to political or 
jurisdictional rights of the National Government as well as to 
proprietary rights. It would seem, then, that, giving to the pro- 
vision this political &s distinguished from merely proprietary sig- 
nification, it would follow that the power granted to Congress to 
8 ' of territory belonging to the United States implies not 
merely a right to sell the lands or other property of the United 
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States but to release the political sovereignty of the United States 
over such territories by sale or cession to another power, or simply 
by withdrawing its own ty and thus recognizing the 
independence and self-sovereignty of such territory.” 

Therefore, either upon the theory of resulting powers or upon 
that of the power of disposal under section 3 of Article IV, Con- 
gress is vested with constitutional authority to relinquish the 
sovereignty of the United States over the Philippine Islands and to 
permit its people to organize and establish an independent gov- 
ernment. 


F. C. FISHER, 
Former Associate Justice, Philippine Supreme Court. 
WASHINGTON, D. C., March 1, 1932. 


CUSTOMS SERVICE 


Mr. ODDIE. Mr. President, I ask permission to place in 
the Record a letter that I have requested from the Com- 
missioner of Customs showing the effect of the proposed 10 
per cent cut in the Treasury bill on the Customs Service. 

The VICE PRESIDENT. Without objection, the letter 
will be printed in the RECORD. 

The letter is as follows: 


TREASURY DEPARTMENT, 
BUREAU or CUSTOMS, 
Washington, April 25, 1932. 

My Dran SENATOR: In response to the telephonic request of your 
secretary, I am pleased to submit herewith a statement which sup- 
plements the testimony given by Secretary Mills before the Senate 
Appropriations Committee with respect to the general cut of 10 
per cent in the Treasury Department appropriations as contem- 
plated by the McKellar resolution. In doing so, I wish to call your 
attention to the serious effect upon the Customs Service of any 
reduction in its appropriation for the fiscal year 1933 such as is 
contemplated by the recent Senate resolution which calls for a 
general cut of 10 per cent in Treasury Department appropriations. 

As you well know, the Customs Service is and has been since its 
inception 143 years ago a revenue-producing agency of the Federal 
Government. Consequently, any reduction in personnel must of 
necessity, due to the nature of the service, be reflected in the 
revenue produced, 

While business would cut its advertising costs, heat, rents, and 
other overhead expenses, it would not make inroads into its or- 
ganization which would seriously cripple production. . 

The original estimates submitted by the Bureau of Customs for 
the fiscal year 1933 amounted to $25,518,400. Upon review by the 
Secretary of the Treasury, this estimate was reduced to $23,- 
550,000—a reduction of $1,968,400. The Bureau of the Budget re- 
duced this estimate an additional $500,000, and the House Appro- 
pu Committee made a further reduction of $350,000, thereby 

ringing the customs appropriation for the fiscal year 1933 down 
to $22,700,000, or, in other words, a total reduction of $1,534,800 
below the appropriation for the current fiscal year. Now, if a 
further cut of 10 per cent is added, as proposed in the Treasury 
Department-Post Office appropriation bill, it will mean an addi- 
tional reduction of $2,270,000—thus reducing the appropriation 
for the next fiscal year approximately 15 per cent below that of 
the current fiscal year, which, in my opinion, would create a very 
dangerous situation. 

There are at the present time 9,272 employees in the Customs 
Service, many of whom occupy technical positions requiring not 
only expert knowledge in their respective activities but years of 
training and experience as well. 

This service has already been forced to reduce its personnel to 
the lowest number consistent with efficient administration as a 
result of the retrenchment order issued by the Secretary of the 
Treasury on May 6, 1931. Since that time vacancies have been 
filled only in key positions and other positions which were con- 
sidered necessary for the absolute functioning of the service. 

If a further reduction of 10 per cent is made, it will be necessary 
to dismiss approximately 1,100 employees from the Customs Serv- 
ice. Such action, however, will necessitate the closing of practi- 
cally all interior ports and districts throughout the United States. 
Such action, as you know, would compel all importers of mer- 
chandise to clear their shipments at the first port of arrival in the 
United States and would practically eliminate the shipment of 
foreign merchandise in bond. 

While I am in complete accord with the furlough proposal 
offered by the President, many difficulties will be encountered by 
the Customs Service even with this plan. For instance, there are 
173 ports of entry throughout the United States where only one 
man is stationed; 52 ports at which 2 men are stationed; thirty- 
four 3-man ports, and nineteen 4-man ports; in other words, there 
are 278 ports of entry out of a total of 379 ports where less than 
4 men are stationed at each port. Obviously the furlough plan 
can not be adopted at these ports, with the consequent result that 
the larger ports must carry the entire burden or many of the 
smaller ports of entry closed entirely. 

To meet the proposed 10 per cent reduction it will be necessary 
to dismiss no less than 1,088 employees, thereby bringing the force 
down to 8,184 for the fiscal year 1933. At this point it is signifi- 
cant to note that in 1911, a time when the Customs Service did 
not function in connection with the enforcement of the prohibi- 
tion laws, aircraft laws, narcotic importing and exporting act, and 
various other laws since written into the statutes, the Customs 
Service comprised 8,324 individuals, 
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The prevention of the sm of liquor, narcotics, and other 
contraband has added tremendously to the work of the organiza- 
tion, with the consequent necessity of almost one-fifth 
of its entire force to this work alone. Notwithstanding this fact, 
the proposed reduction will compel us to reduce our organization 
to the extent of 140 employees below that of 1911. 

I wish to point out further that due to the inflexibility of the 
Customs Service, it will be necessary to distribute this cut 
throughout the entire organization. For instance, the entire 
liquidating force, including liquidators in comptrollers’ offices, 
entry clerks, examiners, verifiers-openers-packers, and other classes 
of employees would have to be reduced. 

While there are approximately 270 employees in the seven comp- 
trollers' offices whose annual salaries aggregate one-half million 
dollars, these employees have year after year changed or increased 
liquidations to the extent of several million dollars, thereby re- 
sulting in a direct addition to the revenue. Any reduction in 
this force must necessarily reflect in the ultimate production or 
revenue to the Government. 

After urgent and earnest appeals by American manufacturers 
and dealers several years ago, a dumping unit was created for the 
express purpose of preventing the dumping of foreign-made goods 
in the domestic markets at prices ruinous to industry and trade 
in this country. 

This unit will likewise suffer a reduction in personnel which 
a not fail to have a serious effect upon American trade and 

During the past fiscal year, examiners of merchandise as a 
direct result of their activities were responsible for an increase in 
the revenue to the extent of $5,370,226. This item covers addi- 
tions to invoice value made as a result of the various examina- 
tions of merchandise and advance in rates. 

There are 248 examiners in the Customs Service at an average 
salary of $3,335 per annum. 

On the basis of the amount recovered to the revenue through 
these employees’ activities ($5,370,226), it is proper to say that 
each individual examiner was responsible for increasing the 
revenue to the extent of $21,654. Deducting the average salary 
per examiner from this amount, the net profit to the Govern- 
ment upon its investment amounts to $18,319 for each man. 

If a 10 per cent reduction is made in this force, it will be 
necessary to dismiss 25 examiners. While this reduction will save 
in salaries $83,375, the Government will at the same time lose in 
recoveries $541,350. Consequently the net loss to the Government 
would amount to $457,975. j 

The human destruction wrought by the illicit drug trafic is 
universally known, as is the fact that this traffic is supplied by 
smuggling. 

As a direct result of the organization into searching squads of 
additional personnel authorized during recent years, more thor- 
ough examination of vessels has been made and definite progress 
in stamping out narcotic smuggling accomplished. 

In the fiscal year 1928, 160 seizures of narcotics valued at 
$363,549 were made by customs officers; in 1929 there were 136 
seizures valued at $482,781; in 1930 there were 142 seizures valued 
at $126,417; and in 1931 there were 196 seizures valued at $253,340, 
and aggregating the staggering amount of 66,674 ounces of drugs. 

On April 6, 1932, customs searchers at New York examined an 
apparently legitimate shipment of toys which arrived that day 
from Europe on the French liner Ile de France, and, in addition 
to toys, found in this case 1,865 ounces of narcotic drugs. This 
seizure was made solely through the initiative of customs 
searchers. 

A cut in personnel through reduced appropriations will neces- 
sarily fall upon the searching squads and the avenue for narcotic 
smuggling will again be opened. 

For some time past it was realized by administrative heads in 
the Bureau of Customs that the force of customs agents was 
inadequate to efficiently cope with the increasing smuggling 
operations carried on by organized rings—particularly with respect 
to watch movements, narcotics, and liquor—in addition to the 
regular routine investigations relating to undervaluations, dump- 
ing, drawback, port examinations, etc. Representations were 
made therefore to the Secretary of the Treasury when the customs 
estimates for 1931 were being prepared for submission to Congress 
that with an increased personnel of 50 agents the expense 
involved would be offset many times over by accompanying addi- 
tional recoveries. Provision was made, in fact, in 1931 estimate 
for an additional force of 50 customs agents, but to date only 30 
of the authorized number have been appointed. 

With this additional force of agents it was possible for the 
investigative unit to concentrate more on major investigations— 
that is, to keep agents employed continuously on particular in- 
vestigations for weeks and months, whereas in the past it was 
necessary to handle such cases in routine fashion. The results 
that accompanied this increase in force during 1931 more than 
justified the representations made by the bureau heads, as shown 
by the fact that the $4,687,701 recovered as the result of the 
agents’ activities in 1931 exceeded by $2,054,544 the amount re- 
covered by them in 1929, and exceeded by $2,201,292 the recoveries 
from such source during the fiscal year 1930. 

Under the contemplated cut of 10 per cent in the customs 
agency allotment for 1933 it will be necessary to reduce its per- 
sonnel by 16 to 20 agents—so that the benefit derived from in- 
creasing the force to its presen‘ strength will be entirely dis- 
sipated—and will materially affect the efficient functioning of this 
branch of the customs work during the ensuing fiscal year. 


1932 


It is also significant to note that the proposed tax bill which 
is now pending before the Congress carries various tariff items 
involving rates on oil, lumber, and coal, and also contains a pro- 
vision for compensatory duty on commodities purchased on a 
depreciated currency basis. A tax is also contemplated on copper, 
with an intricate compensatory duty rate on manufactures of 
co T 

If this bill becomes law, additional work will necessarily be 
imposed upon customs officers, not merely one class of employees 
but inspectors, weighers and gaugers, samplers, entry clerks, 
liquidating clerks, examiners, and others. The depreciated cur- 
rency provision alone will add a considerable burden to appraising 
officers and liquidators, as this new law will undoubtedly give rise 
to many highly technical questions. 

I also wish to call your attention to an item contained in the 
proposed economy bill which eliminates the payment of overtime 
to customs employees. 

Under the act of February 13, 1911, as amended by the act ap- 
proved February 7, 1920, the master, owner, or agent of a vessel 
or vehicle for whom the services are rendered is required to pay 
this overtime. Therefore the continued payment of this overtime 
will in no way affect Federal funds, the only result of this pro- 
vision being to deprive employees of overtime pay. 

I also wish to point out that if this general cut of 10 per cent 
is made, it will most certainly give relief to bootleggers, rumrun- 
ners, racketeers, and every other class of lawbreakers, as the doors 
will be opened wide for all sorts of illicit traffic. 

In closing I wish to add that the Customs Service has func- 
tioned during the past 143 years, and notwithstanding the fact 
that precarious times have been met in the past and several panics 
endured, this will be the first time in its history, if this 10 per 
cent reduction is made, that the service has been called upon to 
drastically reduce its force to meet a financial situation. 

ery trul urs, 
T is F. X. A. EBLE, 
Commissioner of Customs. 
Hon, TASKER L. CDDIE, 
Chairman Subcommittee in Charge of 
Treasury Department Appropriation Bill, 
United States Senate, Washington, D. C. 


REPORT OF THE MILITARY AFFAIRS COMMITTEE 
Mr. CAREY, from the Committee on Military Affairs, to 
which was referred the bill (S. 2434) for the relief of Edgar 
H. Taber, reported it with an amendment and submitted & 
report (No. 594) thereon. 
EXECUTIVE REPORTS OF COMMITTEES 


As in executive session. 

Mr. ODDIE, from the Committee on Post Offices and Post 
Roads, reported favorably sundry nominations of postmas- 
ters. 

Mr. HEBERT, from the Committee on the Judiciary, re- 
ported favorably the nomination of E. Coke Hill, of Alaska, 
to be district judge, district of Alaska, division No. 4, to 
succeed Cecil H. Clegg, whose term expired May 18, 1930. 

The VICE PRESIDENT. The reports wil be placed on 
the Executive Calendar. 

BILLS INTRODUCED 

Bills were introduced, read the first time, and, by unani- 
mous consent, the second time, and referred as follows: 

By Mr. FLETCHER: 

A bill (S. 4474) granting a pension to Frank T. Douglas 
alias Lewis Calhoun; to the Committee on Pensions. 

By Mr. GOLDSBOROUGH: 

A bill (S. 4475) for the relief of the Sanford & Brooks Co.; 
to the Committee on Claims. 

By Mr. TOWNSEND: 

A bill (S. 4476) for the relief of the Hamburg-American 
Line; to the Committee on Claims. 

By Mr. HATFIELD: 

A bill (S. 4477) to encourage the utilization of farming 
opportunities by certain destitute or unemployed persons; 
to the Committee on Education and Labor. 

By Mr. WALSH of Massachusetts: 

A bill (S. 4478) authorizing the appointment and retire- 
ment of Francis Joseph Thomas as an ensign in the United 
States Navy; to the Committee on Naval Affairs. 

By Mr. FRAZIER: 

A bill (S. 4479) repealing certain sections of the Revised 
Code of Laws of the United States relating to the Indians; 
to the Committee on Indian Affairs. 

By Mr. BARKLEY: 

A bill (S. 4480) authorizing the Secretary of the Navy, in 
his discretion, to deliver to the custody of the Woman's Club, 
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of the city of Paducah, Ky., the silver service in use on the 
U. S. S. Paducah; to the Committee on Naval Affairs. 

A bill (S. 4481) granting a pension to Alexander Steele; 
and 

A bill (S. 4482) Franting a pension to Daniel Wilson; to 
the Committee on Pensions. 

By Mr. CAPPER: 

A bill (S. 4483) to amend an act entitled "An act making 
appropriations to provide for the expenses of the govern- 
ment of the District of Columbia for the fiscal year ending 
June 30, 1903, and for other purposes," approved July 1, 
1902, and amendments thereto; to the Committee on the 
District of Columbia. 

By Mr. WATSON: 

A bill (S. 4484) granting a pension to Anna Saunders 
(with accompanying papers); to the Committee on Pensions. 

By Mr. HOWELL: 

A bill (S. 4485) to amend the agricultural marketing act, 
approved June 15, 1929, as amended; to the Committee on 
Agriculture and Forestry. 


HOUSE BILL REFERRED- 


The bill (H. R. 11290) granting pensions and increase of 
pensions to certain soldiers and sailors of the Civil War and 
certain widows and dependent children of soldiers and sailors 
of said war, was read twice by its title and referred to the 
Committee on Pensions. 


REVENUE AND TAXATION—AMENDMENTS 


Mr. HOWELL submitted an amendment intended to be 
proposed by him to House bill 10236, the revenue and taxa- 
tion bill, which was referred to the Committee on Finance 
and ordered to be printed, as follows: 

On page 243, between lines 5 and 6, insert the following new 
section: 


“ Sec. —. There is hereby imposed upon energy sold by privately 
owned, operating electrical power companies a tax equivalent to 
8 per cent of the price for which so sold, payable from net income 
but not otherwise." 

On page 243, line 25, after "article," insert "(other than elec- 
trical energy) .” 


Mr. ODDIE submitted an amendment intended to be pro- 
posed by him to House bill 10236, the revenue and taxation 
bill, which was referred to the Committee on Finance and 
ordered to be printed, as follows: 

On page 233, between lines 2 and 3, insert the following: 

“(d) In addition to any other tax or duty imposed by law, there 
shall be levied, collected, and paid upon all goods, wares, articles, 
and merchandise mined, produced, manufactured, or produced or 
manufactured, wholly or in part, from materials any of which 
have been mined, produced, or manufactured in the Union of 
Soviet Socialist Republics, or in any territory subject to its juris- 
diction or control, imported into the United States, a tax of 50 
per cent ad valorem based on the American selling price of such 


or similar domestic articles as defined in section 402 of the tariff 
act of 1930.” 


MESSAGES FROM THE PRESIDENT 
Messages in writing from the President of the United 


States were communicated to the Senate by Mr. Latta, one 
of his secretaries. 


MESSAGE FROM THE HOUSE 


A message from the House of Representatives by Mr. 
Haltigan, one of its clerks, announced that the House had 
agreed to the amendments of the Senate to the bill (H. R. 
3580) for the relief of Clara E. Wight. - 


RETURN OF SENATE ENROLLED BILL NO. 3584 


The VICE PRESIDENT laid before the Senate the follow- 
ing message from the President of the United States, which 
was read and, with the accompanying enrolled bill, ordered 
to lie on the table: 


To the Senate: 

In compliance with the request contained in the resolution 
of the Senate of April 22, 1932 (the House of Representa- 
tives concurring), I return herewith the bill (S. 3584) en- 
titled “An act to require all insurance corporations formed 
under the provisions of Chapter XVIII of the Code of Law of 
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the District of Columbia to maintain their principal offices 
and places of business within the District of Columbia, and 
for other purposes.” 


Tue WHITE HOUSE, April 25, 1932. 


THE WORLD COURT 


Mr. BROUSSARD. Mr. President, I ask leave to have 
printed in the Recon» an editorial which appeared in the 
Louisiana Times-Picayune of March 19, 1932, entitled 
“World Court and Senate.” 

The VICE PRESIDENT. Without objection, it is so 
ordered. 

The editorial is as follows: 


WORLD COURT AND SENATE 


That hardy perennial issue, American adherence to the World 
Court, was taken out of storage last Wednesday and briefly exam- 
ined by the Senate Foreign Relations Committee. The merest 
preliminary investigation uncovered “new complications” whose 
untangling may keep the committee busy for the rest of the ses- 
sion. The resolution of adherence, embodying the Root protocol, 
is still exposed to diverse interpretations. One of the committee- 
men insists that further reservations must be attached to sate- 
guard “American rights.” 

This particular Senator, we believe, opposes adherence on any 
terms. But his argument impresses a ce confrére, who 
proposes that all doubts regarding the meaning and effect of the 
resolution be cleared away before the committee reports it. The 
method of clarification, as he outlines it, involves diplomatic cor- 
respondence with the other Governments holding World Court 
membership, to ascertain if they agree that the protocol does 
not impair or affect the fifth reservation, and that the court can 
not, without the consent of the United States, entertain any re- 
quest for an advisory opinion touching any dispute or question 
in which the United States has or claims an interest.” 

This diplomatic correspondence, if the anxious Senator’s motion 
therefore is seconded by the committee and the Senate and un- 
dertaken by the State Department, should consume a good many 
weeks or months, Pending its completion, the Senate course would 
hold the matter of American adherence in abeyance—thus auto- 
matically shelving it for duration of the present session. 

Another method of attaining the same objective—further de- 
lay—is proposed by a third committeeman. He suggests that 
consideration of the whole matter be postponed until the Geneva 
conference on disarmament completes its work and the American 
delegates thereto return and report on the prospect of interna- 
tional cooperation and the European state of mind. The Senate 
has a representative of its own on the Geneva delegation; the 
motion to await his counsel on the subject of adherence might 
set the further indefinite delay in the gracious light of a ''sena- 
torial courtesy." 

Neither of these suggestions was adopted by the committee at 
Wednesday's sitting. Its members did not consider it advisable, 

rhaps, to shelve the question too abruptly. So they invited 
eat? of State Stimson to give them his views on the protocol 
at a later sitting. This gesture toward further consideration prob- 
ably is intended to pacify those adherence advocates outside 
Congress who are demanding action. But few or none of these 
will be so easily deceived in the face of the abundant indications 
that the Senate—whether or not a majority favors adherence—is 
as re‘uctant now as ever it has been in the past to meet the 
issue and settle it. 


LOCAL SELF-GOVERNMENT A 


Mr. LOGAN. Mr. President, I ask permission to have 
printed in the Recorp a speech of Hon. R. C. P. Thomas, 
judge of the Warren County (Ky.) Court, delivered before 
the Association of County Judges held in Louisville, Ky., on 
April 8, 1932, on the subject of Local Self-Government. 

The VICE PRESIDENT. Without objection, it is so 
ordered. 

The speech is as follows: 

I was requested to discuss some phase of county government. 
The printed program, owing: to a typographical error, gives my 
subject as “The function and treads of county government,” 
when the subject selected is The function and trends of county 
government,” and while it is my purpose to call your attention 
especially to the county as a governmental unit, you may con- 
clude before I have finished that the “ Treads of county govern- 
ment” may not have been a misnomer after all. For in this 
motor age, the treads of county governmental tires have been 


HERBERT HOOVER. 
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worn quite smooth, blowouts are constantly occurring and county 


governments are parked on the highway of centralization. The 
odor of gasoline and the hum of the motor has increased 
the cost of local rural government to such an extent that the 
county as a governmental unit in many States of this Union 18 
gasping for breath and local self-government is its last 
stand before it may be numbered with departed glories. Unless 
heroic remedies are applied and our people see the light, the 
greatest aspiration of the human heart in government will be 
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annihilated, the county and the minor governmental units sink 
into oblivion and local self-government, the shibboleth of our 
colonial ancestors, lost to us forever. Mr. Jefferson said, “It is 
not by the consolidation of powers but by their distribution that 
good government is effected. Were not this great country already 
divided into States, that division must be made, that each might 
do for itself what concerns itself directly, and what it can so 
much better do than a distant authority. Every State again is 
divided into counties, each to take care of what lies within its 
local bounds; each county again into townships or wards, to 
manage minuter details; and again every ward into farms, each to 
be governed by individual proprietors. It is by this partition of 
cares, d in gradation from general to particular, that 
the mass of human affairs may be best managed, for the good 
and prosperity of all.” 

Stated in another way, each individual should be left to work 
out his destiny and be unhampered only where it is for public 
good and to perform all the duties of citizenship within his power 
of fulfillment, and like again those beyond his power and within 
the power and province of the family should be left to the 
arbitrament of the family, and those things in government be- 
yond the power of the family should be left to a governmental 
unit—the town, ward, or townshi likewise powers beyond 
fulfillment of the aforesaid units should be left to the county, and 
governmental necessities beyond the fulfillment of counties should 
be on to the State, and those powers beyond the fulfill- 
ment of the State should be left to the National Government as 
delegated. The National Government should not encroach on 
any governmental functions which could be performed by the 
State, and likewise the State should not undertake to perform 
governmental duties which could successfully be performed by 
the county or other local governmental units. 

In the early days of this country when the population was 
scarce, the boundaries of the counties were large, and counties few. 
As the population increased and settlements were established, 
the counties. became more numerous so that the ple by horse- 
back or oxcart or foot could more easily reach their county seat 
of government. At the time the first constitution in Kentucky 
was formed in 1792 there were 9 counties in Kentucky; in 1799, 
when the second constitution was formed, there were 25 counties; 
in 1850, when the so-called new constitution was formed, there 
were 100 counties; and at the present time there are 120. The 
experience in Kentucky has been duplicated in most of the States 
of the Union. 

During the past two decades and during the development of the 
motor vehicle distances have been wiped out, and increased costs 
of hard-surfaced roads have not only added increased burdens of 
taxation but many county governmental functions, including 
Toad building, have been taken over by the State, and the larger 
counties have been required to pay taxes and licenses to assist 
counties that have been unable to help themselves. 

And when you scrutinize conditions not only in Kentucky but 
in other States, the evolution in motor transportation, with its 
attendant governmental expenses, has not only alarmingly in- 
creased county indebtedness but has left but little for the ordi- 
nary and customary county expenses. In New York there are 
13,544 units of local government and approximately 10,000 school 
districts, one for every 20 farms. Taxes in many instances exceed 
the farmer’s income, and the area of farm land in New York has 
shrunk 4,500,000 acres since 1880. In Michigan there are 83 
counties, 1,269 townships, and 6,873 school districts. And these 
units elected 43,902 officers. In 1928 taxes were delinquent on 
more than 9,000,000 acres of land and on nearly a mil- 
lion village lots. Many States are similarly affected, notably Indi- 
ana, Illinois, Missouri, North Carolina, Georgia, Tennessee, and 
Kentucky. 

It has been asserted that $10,000,000 of assessed valuation is 
necessary to maintain the simplest county government, and ac- 
cording to the report of the Kentucky State Tax Commission for 
1930 there are 45 counties in Kentucky with a less assessment for 
State purposes than $10,000,000. Ninety-nine counties of the 
State have less than $20,000,000 of property subject to taxation. 
Twenty-nine counties have less than 10,000 population and three 
with less than 5,000 inhabitants. Eighty-eight counties have less 
than 20,000 population. Twenty-five, or more than a fifth, of the 
counties cost the State approximately one-half million dollars more 
than the revenue they pay in, and are called pauper counties. 
Good business does not justify a county as a governmental unit 
of the State if it cost the State in excess of the revenue it pays in. 
These pauper counties are necessarily unable to provide a frugal 
local government, but become an annual liability on the income of 
the State to the extent of half a million dollars out of the reve- 
nues raised by taxes, to say nothing of road-building expenses to 
the State. 

The areas of the various counties of Kentucky are very dissimilar 
&nd run from 69,760 acres to 498,560 acres, yet the difference in 
area does not affect the county governmental units as much as 
lack of taxable assessed valuation and lack of population. The 
evolution of the gasoline motor vehicle with its attendant speedier 
travel has obviated the necessity of smaller areas for county gov- 
ernment, while the cost of hard-surfaced roads has placed it 
beyond the capacity of smaller areas to pay unless, perchance, the 
smaller unit has the assessed value of property to take care of the 
burdens imposed. 

Many of the counties, including the large as well as the small, 
are now facing deficits or have increased their bonded indebted- 
ness in many instances greater than their capacities to pay. It 
can be asserted truthfully the changes in transportation have so 
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vitally affected the expenses of county governments that it seems 
that major governmental surgical operations in boundaries will 
have to be performed, and even drastic reductions in officers and 
employees of the county governments in the aggregate will have 
to be made to meet the changes which have grown up around 
them during the course of the past 20 years. The horse and 
buggy have been driven from the highway. The car and the paved 
highway have changed the old order, and it is expedient to make 
governmental machinery and methods responsive to the necessi- 
ties of such change. 

The remedy which has been frequently discussed by political 
writers in America, and has received the approbation of many 
preminent men, is to enlarge the area of the counties. I am, 
therefore, calling this association’s attention to it so that its 
members may give it serious reflective consideration. 

Rural life is demanding governmental service, health service, 
graded and high schools, and other governmental agencies which 
were common to cities, This increased service can not be obtained 
by small counties or counties where the taxes from assessed valu- 
«tion of property wil not justify it. Motor-vehicle transportation 
makes larger counties or units possible. In any event the so- 
called pauper counties should be attached to adjacent areas sufü- 
cient in boundaries and wealth which could support the govern- 
mental agencies and adequate school facilities. 

In consequence of the Increased burdens upon local governmental 
units, the State has been compelled to absorb many functions 
within the power and province of county government, and in turn, 
without the consent of local governments, but through legislative 
enactment the State placed expenses and burdens upon counties 
which for a long time were considered peculiarly the province and 
function of State government. The National Government has 80 
assumed functions within the scope and province of the States 
that in nearly every field of governmental endeavor there has been 
such a trend of governmental absorption of power by the larger 
governments, State and National, that the arm of local govern- 
mental endeavor has been palsied and the average citizen looks 
more to his State government, and still more to his National 
Government for relief in government, whether it be from the 
ravages of storm, of drought, of floods, or of whatever calamity 
comunities may be suffering from. 

This seeming lack of responsibility of local government and the 
demand of the people for larger appropriations for everything, as 
long as they were under the anesthesia of indirect taxation by the 
National Government, have caused governmental employees to be 
increased al y and governmental expenses to mount higher 
and higher until at last we find a whole Nation prostrate, and 
additional sources of taxes demanded for the purpose of balancing 
the budgets of Nation, State, county, cities, and local taxing units. 

Ex-President Coolidge, in a recent article, states that in 1903 
National, State, and local expenditures were $1,570,000,000, of 
which the State local costs were $913,000,000; while in 1929, total 
governmental expenses, National, State, and local, were $13,048,- 
000,000. The expenses of State and local governments jumped 
from $913,000,000 in 1903 to $9,116,000,000 in 1929, In 1930 the or- 
dinary family of five persons, directly or indirectiy, was called upon 
to contribute to the Nation, State, and local units on the average 
of $416.05 yearly. : 

It staggers the imagination. The trouble is that local govern- 
ment was lost sight of and it did not matter if the money seem- 
ingly came from afar. The people did not realize that at last 
they were paying it. The farmers constitute about one-fifth of our 
population in the Nation and if we had dreamed that out of 
every dollar the farmer was receiving in income he was paying 
one-fourth of it to his governments and all classes were paying 
one-fifth of every dollar, I do not believe this drunkenness in 
government expenditures would have continued so long. 

We are suffering from the decadence of local self-government. 
And the centralization of power has removed the government 
too far from the scrutiny of the individual citizen. The ab- 
sorption of functions of the county by State and Nation, what- 
ever have been the impelling causes, have brought havoc and ruin. 

The present boundaries of counties in the State do not fit the 
changed conditions. If local self-government is reestablished, the 
county boundaries must be changed and enlarged to meet modern 
conditions and instead of having 120 counties in Kentucky 50 
counties would suffice. Overhead expenses would be materially 
diminished, and under proper constitutional changes, duplications 
in government could be eliminated and efficiency in local govern- 
ment perfected. 

These can not be accomplished without the people reaching the 
conclusion that great benefits would follow such a drastic change. 
The counties as at present constituted have been in existence a 
long time. Much sentiment has been built around them. The 
changes might have to come slowly. Efficiency in the county units 
as now established must first be brought about. Many things could 
be suggested, but officeholders and candidates for office where 
they might be affected usually Beht changes, and they are usually 
organized. In consequence, duplicated agencies and activities of 
county government can not be eliminated because of opposition 
by the officeholders or candidates for office. 

It is difficult to secure remejial legislation for county govern- 
ments on account of the idea that offices exist for the officeholders 
and that an accounting for their emoluments is a matter in which 
the public has no concern. Duplicated agencies and activities in 
county government can not be brought about until the public 
mind is aroused over the benefits which will accrue to the tax- 
payer. 
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It is a hopeful sign that In many counties in this and other 
States taxpayers’ organizations are being effected, conditions 
studied and programs promulgated for the benefit of the im- 
poverished taxpayers. If the taxpayers, who have long been silent, 
will give serious study to the situation confronting counties and 
local taxing units, relief is in sight, but if not, local self-govern- 
ment will be annihilated and State and Nation will control all 
the activities heretofore carried out by local communities. As 
it is now, the county governmental agencies are without discretion, 
and with the multiplicity of legislative enactments are simply 
carrying out the mandates of State legislatures. i 

We must not accept centralization as the cure for the deficiences 
and nonefficiency of local governmental units. To trust all gov- 
ernmental functions to the National and State Governments would 
crumble the foundation on which our democracy is built. 

Mr. Jefferson said. We should thus marshal our Government 
into, 1, the general Federal Republic, for all concerns foreign and 
federal; 2, that of the State for what relates to our own citizens 
exclusively; 3, the county republics for all the duties and concern 
of the county; and 4, the ward republics, for the small, and yet 
numerous and interesting concerns of the neighborhood; and in 
government as well as in every other business of life, it is by 
division end subdivision of duties alone, that all mntters great 
and small can be managed to perfection. And the whole is ce- 
mented by giving to every citizen, personally, a part in the admin- 
istration of pubiic affairs.” And yet he was well aware that these 
subdivisions would be subject to change with changing conditions 
for he said: : 

“Let us as our sister States have done, avail ourselves of our 
reason and experience, to correct the crude essays of our first and 
unexperienced, although wise, virtuous, and well-meaning coun- 
cils, And lastly, let us provide in our Constitution for revision at 
stated periods. What those periods should be nature herself indi- 
cates. By the European tables of mortality of the adults living 
at any one moment of time, a majority wil be dead in about 19 
years. Each generation is as independent of the one preceding, as 
that was all of which had gone before. It has then, like them, 
a right to choose for itself the form of government it believes 
most promotive of its own happiness." 


CONSERVATION OF WILD LIFE 


Mr. WALCOTT. Mr. President, I ask permission to insert 
in the Recorp a speech by Senator Harry B. Hawes, de- 
livered before the Tenth Annual Convention of the Izaak 
Walton League of America in Chicago on April 22d. 

This speech deals with the investigations recently made 
by the Committee on Wild-Life Resources on the 4th, 5th, 
and 6th of April, presents some of the points developed in 
this hearing, and contains a suggestion for financing. 

The PRESIDENT pro tempore. Without objection, it is so 
ordered. 

The address is as follows: 


Mr. President, surveying the field of endeavor of those who have 
given generously of their time and money in the interesting effort 
to conserve and replenish the wild life of America, we find many 
splendid organizations, some of them purely local, others devoted 
to sectional and state-wide activities, and a few of national scope. 

A volume might be written of the special efforts of the men and 
women who have given their very best to these associations. 
Besides these are those fortunate sportsmen who own their private 
preserves and clubs, but who, nevertheless, have taken a deep and 
unselfish interest in the subject and have spent liberal sums in 
investigation and experimentation and generously given to the 
public the benefit of improvements made by them. 

Standing out conspicuously is that group which inaugurated the 
migratory-bird treaty with Canada and which since has attempted 
to extend its usefulness by a treaty of the same character with 
Mexico. 

But of all these organizations and groups the one which seems 
nearest to me and more a part of myself is the Izaak Walton 
League of America, largely because I consider it what might be 
called a grass-roots " organization; for it reaches into the smaller 
subdivisions of each State while at the same time it concerns itself 
with the larger problems of conservation in the individual Com- 
monwealths and in the country as a whole. 

My attachment to the league is also explained by the fact that 
I have to the best of my ability handled its problems of national 
legislation in Washington for a period of nearly 12 years. 

And this has been for me an agreeable occupation. My early 
efforts were the occasion at times of some amusement, at others 
of some opposition because of a feeling that the vital affairs of 
the Nation were more important than its wild life, and that the 
time of the Senate and the House should not be devoted to what 
some of the Members thought in the early days were smaller and 
more trivial matters. 

Fortunately, however, a conservation conscience has been slowly 
but surely developing. It was at first thought to be merely a 
matter of sentiment; but the thoughtful legislator has outgrown 
that opinion. He now realizes that conservation is part of the 
national program, involving as it does not only popular recreation 
but also problems of health and food, and the preservation for 
national purposes of the fine old frontier spirit of our ancestors. 

The best efforts of the Izaak Walton League have been State 
efforts, but wherever it has concentrated upon some great na- 
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tional project, such as the upper Mississippi wild-life, fish, 
and game refuge, it has been signally successful; and it has gen- 
erously and without jealousy supported movements of a national 
character initiated by other groups and other organizations. It 
has had the courage, on occasion, to disagree and condemn. Its 
democratic form of organization, its numerous chapters, and its 
large membership have given to it a political power greater than 
that of any other similar national organization. 

Tt has been s that my remarks this evening be con- 

fined to a half hour’s discussion of Federal authority and the 
Fedéral field in its relation to the broader field of activity. To 
understand the present situation a short statement of its causes 
seems necessary. 
In our time of game plenty we made no preparation for its 
continuance. We permitted indulgence to blind us to the neces- 
sity of both the conservation and the restoration of wild-life 
resources. To-day we have reached the point of exhaustion and 
must balance our National Budget in this field as in the field of 
Government finances. : 

In thé early days there were early practices, even necessities, 
which accounted for the waste of that period. The pioneers used 
game for food. They had little time for sport. Their immediate 
descendants replaced the herds of wild animals with their domesti- 
cated flocks and herds. Wild fowl were replaced with domestic 
ducks and geese, upland game birds with domestic chickens and 
turkeys. The skins of wild animals were replaced by leather 
made from bovines and sheep. 

The wide open places were fenced; game cover was destroyed; 
swamps were drained; the rain water formerly absorbed into the 
land, thus forming a reservoir to prevent or minimize droughts, is 
now carried quickly away by artificial drainage to larger streams, 
causing floods, erosion, and the washing away of the fertile topsoil. 

Into our streams and lakes and on the coasts of seas and gulfs 
we dum the refuse of the Nation, and pollution of their waters 
follo' . Dams and dykes stayed the migration of fish. Foreign 
species, like the carp, were imported. These destroyed our native 
game fishes. 

The great demand for fish food by an increasing population 
always straining the supply stimulated the inventive genius of our 
people. The canoe, the rowboat, and the sailboat were replaced 
first by craft propelled by steam and afterwards by speedy boats 
driven by gasoline or electric power. All the hidden habitats of 
fish and game have been found; nets of great length and depth 
have taken the place of the shallow seine. Dynamite has been 
used, and whole rivers have been crossed by nets, destroying al- 
most all species of water life. The banks of streams were denuded 
of trees and shrubs; erosion filled the bottom with a silt that gen- 
erated poison gases. Drainage forced the waters into driving 
floods, destroying the spawn of fishes upon the shore and carrying 
breeding stock from their natural habitat to strange and unpro- 
tected places; aquatic plant life, food for the fishes, was washed 
away. The shade upon the banks is nearly gone. Everywhere the 
swift motor boat carries its party of energetic fishermen and 
hunters. 

Our great forests are almost gone. The prairies are fenced and 
plowed; the mountains are burrowed with mines; the streams are 
polluted and dammed; the sky now has its observing airplane, and 
the telephone notifies the sportsman of the presence of both fish 
and game. 

We are spending annually $650,000,000 in pursuit of fish and 
game and outdoor recreation, and it is costing more each year 
because additional thousands of our people are seeking health 
and pleasure in the open. This outdoor recreation is now a source 
of great revenue in many States and is increasing in importance 
in a large number of .them. 

Outdoor recreation saves health and restores it; it is a prime 
factor in promoting a healthy nation and giving to our children 
greater brawn, muscle, and longevity. 

The outdoors has its spiritual side, with its communion with 
nature, its better understanding of God's wisdom, care, and benefi- 
cence, its teaching about plants, trees, animal, and fish life. All 
this adds to the experience of man, and for the child this In- 
struction is vital. 

The outdoors is less expensive than the hotel. It can be made 
as costly or as cheap as desired. It can be made to accommo- 
date the pockets of all. 

But outdoor life without the game birds, animals, and fishes 
loses its charm and attraction. It is like playing baseball without 
a ball, or like attending church without a sermon; like a dance 
without music, like an egg without salt, like a joke without 
laughter, or love without a kiss. 

There are those who ride and ride and ride, who find in speed 
and movement in an automobile a satisfying diversion. There are 
those who are satisfied to do their shooting and their fishing with 
& camera, but their number is relatively small. 

For those who do not use rod or gun we have saved the song 
bird and the bird of plumage, and for the farmer the insectivorous 
birds. Americans are turning their attention also to the gardens 
and the flowers so as to delight the eyes and the nostrils of these 
outdoor people. 

But those who have inherited the instincts of the forebears (of 
the pioneer men and women) to enjoy the outdoors—and they are 
the vast majority—must have the chase, the conflict, the coordi- 
nation of brain, eye, nerve, and muscle that gives the thrill, the 
real enthusiasm that comes with the strategy and skill required 
in fishing and hunting. In the absence of fish and game these 
incentives are gone, the desire disappears. Mechanics and an 
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overcivilization put their death hand upon even mild outdoor 
adventure. 

We have done so much and so well in many fields of science, 
comfort, sanitation, and education that it is strange we should 
have been guilty of such neglect of the wonderful natural re- 
Sources which a wise and generous Providence has given. 

To permit these to fail simply because we can not agree upon 
8 practical, continuous, constructive plan or plans will be 


It is true that to the extent of 80 or 85 per cent the problem 1s 
one for each individual State. Only the 15 or 20 per cent of it is 
of a Federal character. But this 15 or 20 per cent of it is 
vital part of the whole problem. It must be solved first, under- 
stood, coordinated. After that, it will be the easier of solution, 
the less expensive. Rightly directed, the program of solution 
wil have the enthusiastic support of the sportsmen and women 
of the States. Accomplishment by Federal agencies will in turn 
stimulate State activity, furnish incentive, give advice and 
encouragement. 

THE FEDERAL FIELD 


We find in all the great nations of the earth that local custom, 
written into local laws, prevails. 'The response to local sentiment 
and opinion is seen in every form of government. Our Nation is 
a union of States which we have called the United States. The 
power of the national Government is limited and defined by our 
Constitution. It can not be extended farther without constitu- 
tional amendment. 

During recent years, by various subterfuges and schemes for 
promoting projects, sometimes meritorious, there have been cre- 
&ted bureaus, and commissions, through what might be called 
clerk-made laws. 'This bureaucracy has resulted in a great ex- 
tension of Federal authority and activity. This is largely respon- 
sible for our billion-dollar deficit of to-day. 

There is quite an obvious overlapping of national and State 
agencies, a duplication of effort followed by a duplication of costs. 
Business has become irritated; farmers are dissatisfied, and all 
thoughtful citizens (irrespective of the State or section from 
which they come) are opposing further increase of Federal activity 
with its lessening of State pride, State initiative, and local con- 
trol. The old expression “ States’ rights” is more or less aban- 
doned, but the resolve to preserve the State aud the control of the 
State is now just as vigorously asserted in New England as it 1s in 
the States of the South. 

I make this observation because, in asking for Federal aid or 
Federal control in the matter of saving and replacing our wild life, 
enthusiasts who are not fundamentalists or familiar with the psy- 
chology of the Congress sponsor proposals which are doomed to 
defeat in advance because these run counter to this opposition to 
further extension of Federal jurisdiction. 

For illustration: The proponents of the recently introduced shell 
tax bill (H. R. 10604) proposed in their measure to give to the 
Secretary of Agriculture control not alone of migratory birds but 
of the administration and expenditure of money on upland game 
birds and fur-bearing animals. This was to be done by regula- 
tions, inhibitions, and plans issued by the Secretary of Agricul- 
ture. There were objections to the bill also because it sought for 
the first time to divest the Secretary of State of the treaty-making 
power and give it to the Secretary of Agriculture. 

But the outstanding opposition, clearly and forcefully expressed 
by at least 95 per cent of the sportsmen's organizations and maga- 
zines of sport heard by the Senate committee in Washington on 
April 4, 5, and 6, was to the extension of power over the game 
departments of the States by a Federal bureau. 

I call attention to this national psychol which will, m 
opinion, prevent the domination of State departments by a da 
national department, and I recommend that all future pro 
shall not only keep in mind the national feeling on this subject, 
but also the limitation of power possessed by the National Govern- 
ment in the field of conservation. 

Federal activity, therefore, is confined exclusively, first, to its 
jurisdiction over the game and fish 1n 1ts national parks and reser- 
vations; secondly, to its authority and direction over migratory 
birds, which for the purpose of this discussion is limited to ducks 
and geese; and, third, to its jurisdiction over navigable waters in 
the matter of fishes, limited even in this field by the shore-line 
rights of the States. While apparently this is a limited field, upon 
examination it broadens considerably and the utility and practical 
assistance of Federal control becomes at once a vital element, a 
necessary element, and an assisting force in State endeavors. 

Before discussing what the Federal Government may properly 
do, a few figures as to the immensity of the subject may be illu- 
minating. In 1931 approximately 5,300,000 fishing licenses were 
issued, including the combination licenses which number 4,500,000. 
Approximately 7,000,000 persons took out hunting licenses. Many 
States do not require licenses for individuals who shoot or fish on 
their own premises. The total who hunt and fish and pay a 
license for the privilege has been estimated at 13,000,000, approxi- 
mately 30 per cent of our adult population. 

According to figures of 1929, sporting firearms of a value of ap- 
proximately $22,000,000, ammunition to the amount of nearly 
$43,000,000, and fishing tackle of various kinds approximating 
$25,000,000 were sold. Including in the sportsmen’s equipment 
clothing, tents, boats, and various articles, it is estimated that the 
sports man and woman spends approximately $50 per capita a 
year. This, for those who take out hunting and fishing licenses 
alone, equals $650,000,000 annual expenditure. This excludes, of 
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course, the cost of transportation and other items of expense, 
which, if added, would probably increase the outdoor bill to 
$750,000,000. 

It is estimated that the Federal Government has an investment 
in national parks of nearly $55,000,000; in fish hatcheries of $3,500,- 
000; in game sanctuaries between $2,000,000 and $4,000,000. 

The States own approximately 44,500,000 acres of land and water 
which have been set aside as bird and game sanctuaries or reserves, 
Even at an average value of only $7 an acre, State reservations and 
sanctuaries are worth approximately 8300, 000,000. The aggregate, 
therefore, of investments which the Federal and the various State 
governments have made for the purpose of preserving or increasing 
wild life is about $507,000,000. 

Our Committe on Conservation of Wild-Life Resources made the 
following recommendation in its report of January 21, 1931: 

“(a) The Federal Government's part in connection with game 
crops grown on State land is to assist the States to work out better 
game-cropping methods. The Federal function is research and 
demonstration. 

“(b) On Federal lands the Federal Government should conduct 
its own game-cropping operations.” 

We have classified game as foliows: 

Class 1: Farm game. 

Class 2: Forest and range game. 

Class 3: Wilderness game. 

Class 4: Migratory game. 

Time will not permit a detailed discussion of these various 
classifications, but they are interesting and will be found in the 
report. 

FOR FEDERAL ACTIVITIES 

Pending specific recommendations for changes in existing laws, 
or & coordination of activities, our committee recommends con- 
centration on the following subjects by the proper departments. 

"1. Lend trained men to State commissions for aid in 
investigation. 

“2. Lend ald to the States to organize demonstration areas. 

"3. In cooperation with the States, place more of the national 
forests under game management. Work out cooperative plans for 
limiting and allocating the annual kill. 

“4, Game management on the public domain. 

"5. More wilderness areas—congressional recognition of areas 
for wilderness recreation. 

"6. Fact finding in wilderness game species. 

“7, Game surveys: Lend game experts to States wishing to 
reorgenize their game program. 

"B. Furnish game experts to agricultural colleges presenting 
satisfactory programs for game fact finding and extension work. 

"9. Assist in perfecting an animal e census and to secure 
standardized reports from license holders of the annual kill of all 
varieties of game animals for the benefit of more efficient admin- 
istration of both State and Federal conservation agencies. 


GAME EXTENSION 


It is the custom of the Department of Agriculture to station 
at appropriate agricultural colleges experts in various biological 
subjects relating to domesticated plant and animal crops. 

Many agricultural colleges now desire to assume their natural 
function as technical advisers to State game departments and to 
landowners. The Department of Agriculture should cooperate 
with such colleges by men to assist them, both in game- 
research and game-extension activities. 

“The National Government, through its Departments of Agri- 
culture and Commerce, and through its bulletins, should advo- 
cate— 

“1. A complete understanding between the farmer, the land- 
owner, and the sportsman, in relation to game and fish. 

"2. An increase in the number of State experimental farms. 

“3. An increase in the number of State fish hatcheries. 

"4. The systematic practice of game management on all publicly 
owned lands, 

5. They should conduct a scientific research and investigation 
into the causes of disappearance of wild life, the regional control 
of predators, the causes and prevention of stream pollution, bird, 
fish, and animal diseases and noxious parasites, and the subject 
of proper food and lack of cover, 

"6. A national game survey by States. 

7. Cultivate a close cooperation between national and State 
efforts in the exchange of information and statistics. 

"B. A report from the Bureau of PIN. Survey on the best 
methods of breeding our native game b 

“9. A report from the Bureau of Fisheries on the best methods 
of breeding our fresh-water fishes.” 

The committee found that— 

"'The necessity for coordination and cooperation between State 
enforcement and national enforcement is self-evident. 

“Industrial developments and the rapid expansion of the 
American population in its manifold activities and occupations 
have made serious inroads upon the forests and other natural 
environments of wild life. The marsh and other areas so neces- 
sary to the maintenance of wild fowl suffered especially by this 
development. Tremendous acreages were drained, and in many 
cases the soil exposed by the drainage operations proved to be 
worthless for agriculture.” 

And that there should be a closer coordination of the activities 
of the Federal Government in administering wild life, reforesta- 
tion, parks, and reclamation projects, it recommended a codifica- 
tion of Federal laws. 
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It is considering one great department of conservation, under 
which shall come a consolidation of Federal efforts for the preser- 
vation and replacement of both fish and game under the di- 
rection of.either a new secretary or a permanent under secre- 
tary. Because of the many other duties imposed upon the mem- 
bers of this committee, it has not completed its investigation and 
determination on this particular subject, which seems to be most 
interesting to sportsmen's organizations. 

Realizing that the present Congress, faced by a tremendous and 
extraordinary deficit, and the necessity of increasing our tax 
burdens by approximately $1,000,000,000 annually, and eager to 
reduce the cost of government some $250,000,000, it would be 
inappropriate and futile to expect the National Legislature under 
the circumstances to make enlarged appropriations for Federal 
enterprises in this field: 


SENATE BILL 263 


The committee finally prepared and introduced Senate bill 263, 
which is called the coordination bill, intending, without addi- 
tional cost, to bring into cooperation every department of the 
Government which has either a direct or an indirect interest in 
this matter; and, strange to say, we discovered that not only the 
Departments of Agriculture, Commerce, and Interior, but the 
Departments of Justice, State, Treasury, Post Office, Labor, War, and 
Navy all could do their part without additional cost, with some 
saving, and greater efficiency, through united effort. 

With the passage of this bill millions can be saved in wild-life 
resources. The careless diversion of waters in one case on the 
North Carolina coast, the flooding of fresh waters with salt water, 
entailed a loss of millions of dollars. On the upper reaches of the 
Mississippi, by building nine dams instead of one huge dam, wild 
life and fish life will be conserved. When the Government in its 
solution of the flood problem of the lower Mississippi Valley begins 
its work of bullding great spillways, one approximately 100, and 
others 125 miles in length, and from 5 to 25 miles in width, atten- 
tion should, and under the provisions of this bill must, be given 
to wild life. 

The diversion of waters at one point in southeast Missouri 
inyolving 118,000 acres of land can in its way be utilized. This is 
true of all the great Government works, and especially is it inter- 
esting in connection with reforestation and the problem of erosion. 

The enactment of the bill will be a valuable contribution to the 
popular welfare and impose no cost on the Government. It is 
now before the House committee, having passed the Senate by 
practically a unanimous vote. 

THE MIGRATORY-WILD-FOWL NATIONAL HEARING 


Three seasons of drouth and other causes inspired the Secretary 
of Agriculture to request an order from the President to limit the 
season to 30 days, cutting off two-thirds of the shooting season. 

Many disputes arose as to the proper month to be employed. It 
provoked controversies, disagreements, and some bad blood. This 
reduction to one-third of the time allowed for shooting migratory 
birds had been preceded by a cut in the bag limit from 25 to 15 
birds. There have been several proposals for raising money for 
the purchase of sanctuaries and the preservation intact of marsh 
lands and breeding places. The committee, therefore, deemed it 
advisable, in conjunction with its own investigation, to call to 
its assistance for its advice leading sportsmen, magazine writers, 
sclentists, and game organizations. 

Early in March it notified the public through the press that. 
a hearing would be held on the 4th, 5th, and 6th of April, and 
that all were invited. A written request containing the following 
five inquiries was addressed to leading sporanan. and others: 

1. To what extent is there a shortage in migratory waterfowl, 
particularly ducks and geese? 

2. What are the underlying causes for this shortage? 

3. What remedies can the Federal Government apply which 
will assist in restoring the migratory waterfowl population? 

4. To what extent can the States assist in such a restoration? 

5. How may the sportsmen themselves contribute to an in- 
creased migratory waterfowl population? 

Seventy-two witnesses appeared in person. Twenty-eight others 
were unable to appear but filed written statements. The oral 
testimony alone covered 724 pages of typewritten matter. The 
briefs and exhibits, it is believed, will add another additional 
600 pages, and the work when printed, it is estimated, will occupy 
over 600 pages of printed matter. 

To digest this testimony, arrange it systematically, and draw 
conclusions of a probative character will require considerable time 
and is not yet even half done. 

Some of the witnesses did not confine themselves to the five 
questions and were permitted to enlarge on matters that seemed 
to be their specialty. 

Practically all of the witnesses disagreed with the designation 
of 30 days and the distribution of months in their allocation to 
different States, 

But the discussion was singularly free from criticisms of the 
United States officials in the Bureau of Biological Survey. For- 
merly, when a sportsman had an idle pen, he very often without 
careful thought, attacked these officials. Now, it is generally 
understood that they are doing the best possible under difficult 
circumstances in an experimental field, and with a very limited 
amount of money. Twenty-four effective game wardens to police 
48 States is upon !ts face an absurdity, although this small number 
has produced fine results, principally in restricting spring shoot- 
ing and the sale of guns. With excellent pamphlets ready for 
distribution and no funds with which to publish them, studies for 


8840 


colleges and universities ready for distribution and no representa- 


tives to deliver the lectures, lacking a great experimental farm, it 
is beginning to be generally understood that the Biological Sur- 
vey and its competent executives need assistance rather than 
criticism. 

Relying upon my recollection, and without having had oppor- 
tunity to examine the transcript or digest it (so that any state- 
ment made by me now ís subject to change of revision), may I be 
permitted to say that the evidence disclosed— 

Question 1. That there is a shortage of wild fowl in certain 
sections of the country and that there are other sections in which 
this shortage is not apparent. There seem to be in some sections 
the usual supply of different breeds, but it was generally agreed 
that there is a shortage of the redhead, canvasback, bluebill, and 
gadwall—the choicest of birds. Apparently the black duck, pin- 
tail, and some other nondiving varieties are nearly as abundant as 
in 1930. The shortage is quite apparent in some sections and not 
observed in others. The coast-line flights seem to have suffered 
less than the valley flights, and because of the delayed winter the 
flights were later, sometimes coming after the season had closed. 

Question 2. There was generally agreement that the draining of 
marsh land and swamps, the drying up through drought, the lack 
of rainfall, and the disturbances caused by these things in Canada, 
the big breeding ground, were responsible for the shortage. 

Question 3. The universal consensus was that the purchase of 
sanctuaries and feeding grounds, stricter regulations, and better 
enforcement, accompanied by closer cooperation between States 
and Federal agencies, were the remedies to be applied. 

Question 4, The State’s part was to assist in these 
sanctuaries; to assist in policing them; to Keep more accurate 
record of the kill; to gather more data as to the different species; 
to insure a more ethical education for the sportsman. Opposition 
was expressed by nearly all witnesses to any extension of author- 
ity by the Federal Government over upland game. There was 

unanimity that its activities should be limited by the au- 
thority it possessed under the migratory-bird treaty, exclusively 
to migratory birds. 

Question 5. How shall Federal money be raised with which to 
purchase sanctuaries, breeding grounds, and rest places, and pro- 
vide for an extended personnel for Federal enforcement? The old 
plan of a dollar Federal license fee was generally advocated. The 
almost unanimous indorsement of this plan was remarkable. 
“More Game Birds " presented in an effective way, with charts and 
illustrations, its plan for the cent-a-shell tax, but it seemed to 
stand alone. The cent-a-shell tax plan was opposed by the 
American Game Association, the officials of the Izaak Walton 
League, National Trapshooters Association, National Skeetshooters 
Association, National Riflemen's Association, editors of sporting 
magazines, and State officials. 

The plan for the cent-a-shell tax was an entirely unselfish, 
sincere, and earnest proposal to procure an additional Federal 
revenue, but objections to it seemed to mount as each new wit- 
ness appeared. These objections may be summarized briefly, as 
follows: 

1. It would give the Secretary of Agriculture indirect control 
over 48 State commissions. 

2. It would place a burden upon the trap and skeet shooter 
whose shells are not used in killing game. 

3. It would create unn boards and bureaus and would 
not be confined to the specific subject of migratory birds. 

There were other general objections to putting the Secretary 
of Agriculture in the business of making treaties with a foreign 
nation (a function which belongs to the Secretary of State), for 
the purchase of lands for sanctuaries in Canada, where we should 
have no legal right to make purchases. The awkwardness of thé 
machinery and the uncertainty of the revenue which might be 
diverted by an act of any Congress found general expression. 

In addition to the dollar-a-year license plan and the cent-a- 
shell tax plan there was suggested the issuance of Government 
stamps to be purchased by the migratory-wild-fowl shooter and 
attached to the State license, providing in this way & revenue de- 
pendent upon the sale of the stamps but without involving an 
extension of Federal authority or Federal regulation over upland 
game birds or over State administrations. 

In addition to the sportsmen who appeared, the manufacturers 
of guns and shells gave their testimony. The manufacturers 
stated that the adoption of the tax would curtail their business 
from 25 to 33!4 per cent; that they employed 12,000 persons in 
1929; at the present time this employment was reduced to 8,950 
persons. Estimating that four persons are dependent upon the 
employment of one workman, in a normal year 60,000 persons 
would be affected, and in the present year 44,750 persons; that in 
normal years their sales of arms and ammunition were about 
$40,000,000, and during 1931 approximately only $25,000,000; that 
the imposition of this tax (in addition to the 10 per cent tax 
proposed by the House) would reduce the volume of their indus- 
try down to $17,000,000 or $19,000,000 annually. They estimated 
that the tax would increase the cost to the jobber by approxi- 
mately $10 per thousand. It was their opinion that the sports- 
man would not willingly pay an increase of $15 per thousand for 
his ammunition. : 

These manufacturers of guns and munitions are proud of their 
business and its practical contribution to one of the needs of war. 
They stated that in the last three years they had spent $300,000 
in assisting conservation and replacement of wild life and had 


prior to that time expended for the same purpose from their own 
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revenues approximately $1,000,000; that they were anxious to 
solve the problem and do their part, as they had not only a 
sporting interest and a conservation interest, but a very practical 
business concern in the saving and replacement of game. 

So we found the subject approached from nearly every angle, 
and I believe the hearing will be profitable to the Nation, profit- 
able to the sportsmen, and instructive to the States. 

Until the testimony is read and digested, our committee of five 
Senators can not decide upon any definite recommendation. 

What I have had to say here is personal, my own impression; 
but throughout the discussion there seemed to be practical 
unanimity regarding two things: 

1. Restoration of the old spread of 90 days from October 1 to 
January 15, with a curtailment of either 45 or 60 days in between 
these two dates; the exact allotment of time to be determined 
by the game officials of each State in cooperation with the 
Biological Survey. The broad spread and the narrower spread to 
be determined on the basis of recommendations made to the 
Biological Survey by State officials. 

2. It seemed to be also generally agreed that in any national 
financing project the burden should be borne exclusively by those 
who enjoy the privilege and the pleasure of shooting migratory 
birds; that it would be unjust to extend the cost of a license 
or a tax upon shells to the sportsmen who find their relaxation 
and pleasure in hunting the smaller animals and what has come 
to be known as upland game. 

The point is illustrated by the game situation in Pennsylvania. 
Pennsylvania is a restocked State which annually issues over 
800,000 fishing and hunting licenses. During the last year for 
which there is a report there were killed in that State 96,000 deer, 
447 bears, 3,500,000 rabbits, 455,000 squirrels, 28,000 raccoons, 4,000 
wild turkeys, 212,000 pheasants, 222,000 quail, 72,000 shore birds, 
and only about 45,000 ducks and geese. 

Putting it this way: About 4,600,000 birds and animals were 
killed by hunters, and only 45,000 migratory birds. d 

So the united sportsmen of Pennsylvania, through their various 
. protested most vigorously against the cent-a-shell 
A most interesting sidelight on the Pennsylvania situation ts 
the appointment of 800 deputy game wardens who worked last 
year without pay. If paid, their compensation would have ex- 
ceeded $400,000. I believe that men are readily available in all 
of the States of the Union for this voluntary work under direction 
of the State, and even in the matter of migratory wild fowl volun- 
teers could be induced to enforce Federal regulations if they were 
supplied with a Federal badge and enrolled under the direction 
of Federal authority. 

The matter of live decoys was discussed. There was an ap- 
parent difference between the use of the live decoy on the sea- 
coast or the Gulf coast where ducks rafted a long distance from 
the shore during the day, come in only at night for rest or food, 
and the use of live decoys in inland waters of more limited areas. 

Baiting with grain was condemned by some, approved by others. 
The planting of wild celery and other duck food was discussed. 

In the course of the hearing there was an appeal by a lady that 
sportsmen should be more sportsmanlike, an amusing and inter- 

address. The Norbeck-Andresen bill, the upper Mississippi 
wild-life, fish, and game refuge bill, and other related activities 
of sport which divert money from the National Treasury were 
considered. 

These investigations and Senate hearings have been instructive 
and cause me to make the following suggestions, merely for dis- 
cussion, change, and revision: ; 


OPEN SEASON 


1. Limit the open season to either 45 or 60 days, between October 
land January 15; bag limit 15; spring shooting prohibited, 

2. Time to be uniform for all States. The exact date for each 
State to be determined by the Biological Survey after consulta- 
Soon and upon the advice of the State game officials of each 

3. The period to be agreed upon to be divided into hours (be- 
tween sunrise and sunset); the hours of shooting, each day, or 
rest days, to be determined by the Biological Survey after con- 
sultation with and upon the advice of the State game officials 
of each State. 

FINANCE 


4. (a) Issue adhesive stamps of a denomination to be de- 
termined later ($1 or $2) to be attached to each State license 
if the holder wants to hunt migratory birds; provide penalties 
155 shooting migratory birds without possession of such stamped 

cense. 

(b) The waterfowl preservation stamps to be sold at all post 
offüces, or one post ofüce in each county, and the proceeds to be 
a by the Biological Survey, the cost of the Post Office 
administration to be deducted from the special administration 
fund of the Biological Survey. 

(c) Approximately $1,000,000 annually to be applied to the 
purchase of sanctuaries, rest places, and breeding grounds for 
migratory birds. 

(d) Approximately $250,000 for Federal enforcement, including 
the use of volunteer agents. 

(e) Approximately $250,000 for administration, including ex- 
perimentation, extermination of predators, study of disease, record 
of kill, changes of flight, publication, and experimental game farm. 
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IN GENERAL 


Enlarge cooperation with Canada, renew negotiations for treaty 
with Mexico, divide administration into regional groups of States, 
organize volunteer Federal game wardens. 


SOME ADVANTAGES 


The suggested plan places the cost burden where it belongs— 
upon the man who shoots migratory birds. It preserves State con- 
trol, it permits State advice as to time and conditions, sale at 
post office easily accessible, convenient with collection at mininium 
cost. 

Game departments should be supported and are supported ex- 
clusively by sportsmen. They pay the cost of game administra~ 
tion. The nonsportsman, who does not contribute, is sometimes 
severe in his criticism. 

The best friend of wild life is the man or the woman who 
carries a gun or a fishing rod. The hog is fast becoming a 
sportsman outlaw. The professional pothunter is universally con- 
demned and is now being punished. 

When we put the gun upon the shelf for & number of years 
or the rod in the closet, they may not be taken up again, and 
fhus many good and practical friends of conservation may be 
permanently lost. 

There are well-meaning men and women who sentimentally dis- 
cuss at breakfast the brutality of the hunters and the cruelty of 
the fishermen and urge that their recreation and sport be pro- 
hibited by law. They have for their breakfast, bacon or ham, 
which means that a pig’s throat was cut for their benefit, pos- 
sibly the throats of two pigs, one for the bacon, another for the 
ham. 

At luncheon they have a chicken whose head was wrung for 
their benefit, or a duck whose head was chopped off to meet their 
desire. 

Their dinner required a real slaughter, plenty of bloodshed, and 
the use of knives, hammers, and saws, so that they might enjoy 
themselves. A lamb chop signified that a little lamb has been 
killed for them, or a mutton chop that a grown sheep has been 
slaughtered. Or maybe they have veal, for which a calf died, or 
beef, for which a mighty steer was struck down. Or perhaps they 
prefer fish; so for their benefit a fish is strangled in a net, or suf- 
focated, or frozen in ice to please their palates as they sentimen- 
tally discuss the horrors of hunting and fishing. Or perhaps they 
start the meal with oysters, crabs, or shrimp which for their en- 
tertainment are thrown alive into boiling water or frozen in a 
refrigerator. 

Having attended to their appetites which called for the slaugh- 
ter of chickens, ducks, lambs, sheep, pigs, calves, cattle, oysters, 
and fish, these critics of the sportsman’s cruelty perhaps have 
honey for which the hives of bees have been despoiled; and con- 
tinuing their discussion of the awful slaughter of wild things, they 
stretch themselves upon a chair or couch covered with a hide 
which came from an animal killed for them; and drawing a shawl 
of wool over their shoulders for which a sheep was sheared; or 
using a lighter garment of silk for which a thousand silkworms 
died, they rest their eyes and delight their nostrils with a vase of 
flowers which took from plant life its crowning glory—its bloom. 
The plant itself may have died for their delight. 

But if a boy shoots a rabbit, or a man kills a deer for sport and 
food, these misguided people call them brutal, and they declare 
the killing of ducks or game to be a reversal to barbarism, and 
the catching of fish upon a hook they brand as cruelty. 

These advocates are thoughtless in their criticism. They are 
unfair. They have no objection to the slaughter of birds and ani- 
mals and fishes that are domesticated, but seem to draw a dis- 
tinction between those that have been tamed and those that are 
wild. There is just as much brutality in killing the one as there 
is in the other. 

There is, however, something virile, something strong, that has 
been transmitted to us in the blood of the forefathers, and I do 
not believe the ultra-sentimentalist will be permitted to prevail. 
Hunting and fishing will always be the favorite recreation of red- 
blooded Americans. 


AGRICULTURAL RELIEF LEGISLATION—ADDRESS BY SENATOR CAREY 


Mr. HATFIELD. Mr. President, the junior Senator from 
Wyoming [Mr. Carey] over a nation-wide radio hook-up 
delivered an address on Saturday, April 16, during the 
National Grange program, which I ask unanimous consent 
may be printed in the RECORD. 

"There being no objection, the address was ordered to be 
printed in the RECORD, as follows: 


It is being charged constantly that the legislation enacted by 
the present Congress has been for the benefit of big business 
rather than for agriculture. Some go so far as to assert that 
nothing has been done for the farmer. In answer to such allega- 
tions, it might be well to consider not only the legislation which 
has been passed in the few months that the Seventy-second 
Congress has been in session but also other legislation which is 
now pending. 

One of the first measures enacted at this session of Congress 
was a bill to increase the capital stock of the Federal farm-loan 
banks. It provided for an additional capital of $100,000,000 to be 
subscribed by the Treasury, together with an appropriation of 
$25,000,000 to enable these banks to grant extensions on loans. 
The Federal farm-loan banks are largely dependent upon the sale 


of bonds to the public for funds to loan to farmers. The price 
of these bonds had depreciated on the market so that it was not 
possible for the banks to obtain additional capital except by sell- 
ing bonds at a discount, which in turn wouid increase the rate 
to the borrowers to & degree greater than was contemplated or 
permitted by law. This measure, which was promptly enacted, 
Should not only help the market for farm-bank bonds but has 
provided &dditional money to be loaned and also made possible 
numerous extensions of loans where farmers were unable to meet 
their installments. 

Senate bill No. 1, although it was not the first to be enacted 
into law, provided for the creation of the Reconstruction Finance 
Corporation. The act creating this corporation provided for an 
appropriation of $500,000,000 as initial capital, with a further 
provision that bonds to the amount of $1,500,000,000 could be 
issued, bringing the total capital of the corporation to $2,000,- 
000,000. The act further provided that 10 per cent of the capital 
so subscribed should be loaned to farmers for feed for livestock 
and for crop production, including the purchase of fertilizer. 
Fearing that the Reconstruction Finance Corporation might not 
increase its capital to the full amount authorized by law, and in 
order to make certain that a sufficient amount would be provided 
for loans to farmers, a resolution was afterwards adopted by 
Congress which made available immediately $200,000,000 for loans 
to farmers. 

The act creating the Reconstruction Finance Corporation pro- 
vided that loans could be made to railroads, ce compa- 
nies, banks, building and loan companies, and agricultural-credit 
associations. The making of loans to banks and insurance com- 
panies should be of indirect benefit to agriculture. A number of 
insurance companies have made a practice of loaning on farm 
mortgages in many of the States, many of which loans are in 
arrears. By granting credit to the insurance companies, it will 
permit them to carry many of these agricultural loans which 
would otherwise have to be foreclosed. 

As to the banks, there has been a steady withdrawal of deposits. 
I do not believe that this is due so much to hoarding as come 
people claim, but rather through the fact that the income of 
everyone has been reduced, and consequently many have had to 
withdraw their savings in order to pay living expenses or to carry 
on their business. Further, in many sections the low prices which 
both agricultural products and livestock have been bringing has 
seriously reduced the amount of deposits which the banks would 
normally receive. This shrinkage in deposits has compelled banks 
to endeavor to make all possible collections from their borrowers. 
With the reduction of deposits, both in order to maintain their 
cash reserves and to render such service as possible to their cus- 
tomers, banks have been obliged to resort to rediscounting paper 
in constantly increasing amounts. The class of paper which is 
rediscountable under the Federal reserve act is very limited, and 
the Reconstruction Finance Corporation furnishes an agency to 
rediscount paper which would not otherwise be eligible. On ac- 
count of the great number of banks which are not members of 
the Federal reserve system, particularly in agricultural communi- 
ties, these banks have made a practice of rediscounting with 
member banks, and in some instances the member banks had 
reached a point where they were unwilling to continue to handle 
paper for the smaller or nonmember banks. The Reconstruction 
Finance Corporation provides a means for the direct rediscounting 
of paper for banks that are not members of the Federal reserve 
system as well as the banks which are. This new line of redis- 
count facilities furnishes a source of credit designed not only to 
protect bank depositors but should make it possible for banks to 
carry their present loans and also to make additional loans. 

While the law provides that loans should be made only on good 
security, the Reconstruction Finance Corporation is permitting 
higher loan values than either the Federal reserve or Federal 
intermediate-credit banks. In connection with the livestock in- 
dustry, I feel that these loan values will be the means of saving 
many a livestock producer from bankruptcy. 

The Glass-Steagall bill, which was recently enacted by Congress, 
opens another great reservoir for the banks which are members 
of the Federal reserve system in that it temporarily permits the 
rediscounting of paper previously ineligible, and establishes for 
them another means of protecting their cash reserves. It is to be 
regretted that since the passage of the act creating the Reconstruc- 
tion Finance Corporation, as well as the Glass-Steagall bill, there 
has not been the loosening up of credits that was hoped for pre- 
vious to the enactment of these laws. While it is possible that some 
banks should not increase their loans, we have in this country many 
bankers who are priding themselves on the huge cash reserves they 
are maintaining, which in some instances may be justified. How- 
ever, while I admit that the first duty of any banker is to protect 
his depositors, I feel that the banker has a positive obligation to go 
as far as possible in assisting his community in times of distress. 
While Congress has provided ample credit facilities for the banks, 
neither Congress nor any other agency of the Government can 
compel banks to make use of these facilities. 

The intermediate-credit banks were created for the benefit of 
agriculture, loans being made by them to agricultural-credit 


corporations on livestock and on agricultural commodities. Money 
for loans by these banks is provided through the sale of deben- 
tures, which has been most difficult recently except at a price 
which would compel a high rate of interest being charged to the 
borrower; in fact, for a time it appeared that the interest rate to 
the borrower would have to be increased to 9 per cent. Under 
ordinary conditions the commercial banks have supplied a market 


for these debentures, but more recently these banks have. hesi- 
tated to buy debentures for the reason that they were not redis- 
countable with the Federal reserve banks. A bill is now pending 
in Congress permitting these debentures to be rediscounted, which 
it is believed will reduce the interest rate to the borrower from 
1 to 2 per cent. , 

Peeling that there has always been a lack of agricultural-credit 
corporations of sufficient size to take advantage of the facilities 
of the Intermediate-credit banks and to make possible this source 
of credit to the farmer, Senator Sretwer, of Oregon, and I have 
introduced a bill providing for the establishment of 12 agricul- 
tural-credit corporations or banks. This bill provides for the 
establishment of one bank in each of the 12 Federal farm-bank 
districts, with at least one branch agency in each State. The capi- 
tal of the proposed banks is to be not less than $3,000,000 each, 
with a 25 per cent surplus, which will make it possible to loan 
from four to five hundred million dollars on livestock and on agri- 
cultural products. While I realize that there will be opposition 
to this bill from some bankers, I can not help feeling that by 
furnishing credit facilities of this kind it will not only help 
agriculture, which is the primary purpose of the bill, but it will 
also be of benefit to the banks by furnishing additional capital in 
agricultural communities, especially in times like these. 

While no legislation has been definitely decided upon, I have 
every reason to hope that before Congress adjourns some means 
will be found to remove from the American market a large part 
of the wheat and cotton which the Farm Board is now holding. 
It is generally agreed that unless these holdings can be taken off 
the American market they will continue to depress the prices 
of these commodities. 

A bill was recently passed which relieved the settlers on recla- 
mation projects from the payment of any construction charges 
which are due this year, and also allows a 50 per cent reduction 
of the charges for the coming two years. 

Speaking of reclamation, I 


nates are constantly preaching to the farmers of the country that 
& further development of reclamation will add to the surplus of 
agricultural products and is a serious menace 
the Nation. But it should be borne in mind 
States are to be developed, they must be permitted to 
of the waters of their streams, which waters are their 
able asset. The crops produced by irrigation are as not 
those which compete with agriculture in other sections of the 
country. In the Southwest the trrigation projects are ying 
early vegetables in a market which would not otherwise 
plied. They are also producing a grade of cotton which is 
competitive with the South. 
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Cuba, and the West Indies; therefore it can not be charged with 
fairness that the production of beet sugar in the West is compet- 
ing with the product of the American farmer. 

As to grain and forage crops, these are used largely for feeding 
breeding herds, both cattle and sheep, during the winter months, 
which livestock in turn 1s marketed and sent to the feed lots of 
the East and Middle West, where the corn produced in those sec- 
tions is converted into beef and mutton, 

Representatives of this same department have stated on several 
Occasions that the solution of the agricultural problem is the 
doing away of the so-called farmer. Unfortunately I do 
not know just what constitutes the farmer. He is cer- 
tainly not the farmer of the West, where the land is productive 
and where it has not been exhausted by unwise farming methods. 
By what right can it be contended that the farm problem is to be 
solved by the destruction of farms and farmers. There is reason 
in preaching to the farmer the necessity of a diversity of crops 
and in prevailing upon him not to plant crops for which there is 
an overproduction but rather to produce those for which there is 
& demand. But I can not conceive how any farmer can increase 
his income by permitting his land to remain idle. There ís never 
& moratorium on taxes and interest charges. 

No one realizes better than I do that the measures which have 
been passed by Congress and those which are contemplated are not 
cure-alls for the ills of agriculture. The real trouble with agricul- 
ture is the price of agricultural products, and we will never solve 
the problem until we can devise wzys so the farmers can receive a 
fair price for what they produce. 

The reason that agriculture has never been on a parity with 
other industries since the World War is that we have devised no 
suitable way for handling the surplus. The attempt at stabiliza- 
tion by the Federal Farm Board has failed for the reason that the 
surpluses were greater than the board could handle. A constantly 
declining market has made stabilization tmpossible, and the re- 
sults might have been different had it been attempted in prosper- 
ous times rather than when we were headed into a depression. 

As to cooperative marketing there is no question but that it 
would be the solution of the farmer's diffüculties in some lines of 
production, but there are other lines of agriculture to which it is 
not adapted. Further, cooperative marketing can not succeed un- 
less the entire product of any commodity is controlled and sold 
through one cooperative. While it 1s possible that eventually the 
farmers of this country might be induced to pool their products, 
that time is so far in the future that it can not be considered as 
a solution of our present difficulties, 
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While every industry in the United States is suffering on account 

of the depression, agriculture is hit the hardest, and there is more 
reason than ever for hoping that some plan will be found which 
wil put agriculture on a sound economic basis. I can say without 
fear of contradiction that there are few, if any, men in Congress 
who would not support legislation for the benefit of agriculture 
which they believed to be economically sound. 
- The present Congress has enacted legislation with the hope and 
thought that agriculture would be benefited. While this legisla- 
tion will not solve the agricultural problem, there !s no doubt in 
my mind, if these laws can be properly administered and that 
there is a proper cooperation in carrying out their purpose, that 
egriculture will receive its share of assistance with the other in- 
dustries of the country. 


DEPRECIATED FOREIGN CURRENCIES—LETTER BY MATTHEW WOLL 


Mr. HATFIELD. Mr. President, on April 1 I discussed 
the present tariff law and the question of imports and ex- 
ports, and I referred specifically to the effect of depreciated 
currencies upon our commerce and trade. 

On February 1 the distinguished senior Senator from 
Pennsylvania [Mr. REED] submitted a resolution which had 
for its purpose requiring the Tariff Commission to investi- 
gate and report the effects of depreciated European cur- 
rencies upon our commerce. This resolution was amended 
by the able senior Senator from Mississippi [Mr. HARRISON], 
so as to authorize a committee of the Senate, in addition to 
the authority given by the resolution to the Tariff Commis- 
sion, to investigate this important question dealing with the 
individual welfare of the American people. 

The greatest group which America possesses—the group, 
Mr. President, which refiects the welfare and prosperity of 
our land—labor—has become interested in this subject. 

I send to the desk a letter written by the Hon. Matthew . 
Woll upon the subject of depreciated currencies which is 
most interesting and impressive. I am quite sure it will 
be read with a great deal of interest by the public. To 
assure greater distribution of the letter, I ask that it be 
printed in the RECORD. 

There being no objection, the letter was ordered to be 
printed in the Recor, as follows: 

AMERICA'S WAGE EARNERS’ PROTECTIVE CONFERENCE, 
New York City, April 25, 1932. 
Hon. Henry D. HATFIELD, 


United States Senate, Washington, D. C. 

My Dear SENATOR: It is conservatively estimated that there are 
some 8,000,000 of America’s industrial workers unable to secure 
any work. In addition there are upward of 2,000,000 additional 
who are working only part time. 

We realize that we can not prevail upon employers to give these 
workers employment while conditions continue wherein employers 
know that they can not sell the product of American labor in 
competition in America with the products of foreign workers owing 
to price conditions, due to the depreciation of foreign currencies. 

Further, we realize that employers will not produce articles 
which compete in the American market with the products of for- 
eign workers when they know that similar or comparable articles 
can be purchased, the product of foreign workers, for less than 
the American costs of production. 

We are not asking any change in tariff rates. 

We contend that a national emergency exists; that the intent 
of Congress is being nullified through the importation of articles 
valued on the basis of the present depreciated foreign currencies; 
that the time for Congress to act is now. 

We maintain that hundreds of thousands of additional Ameri- 
can workers will be forced into idleness unless Congress sees fit to 
take prompt action. . 

We believe, and we respectfully request, that the Finance Com- 
mittee or the Senate, incorporate in the pending revenue bill 
language which will make possible and mandatory the collection 
of customs duties by the Treasury Department as was intended 
by the Congress when the present tariff act became the law. 

The depreciation of foreign currencies has made it possible for 
importers to secure the landing of the products of foreign work- 
ers in America at total landed costs far less than the American 
costs of production, something which was not intended by any 
Member of Congress when the present tariff act was enacted. 

We believe that the Treasury Department should be directed 
to add to the declared import value the percentage of deprecia- 
tion in foreign currencies prevailing and that customs duties 
should be collected on the basis of such value. 

Action similar to that which we have s ted has already 
been taken by several foreign countries, notably Canada, France, 
Germany, and Spain. 

that we may be favored with your support and that 
you may able to prevail upon the Finance Committee, or the 
Benate, to comply with this request of labor and thus help Ameri- 
can workers retain or secure additional employment. 


Sincerely yours, 
MarrHEW Wort, President. 
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INVESTIGATION OF NEW YORK STOCK EXCHANGE 


Mr. SHIPSTEAD. Mr. President, I ask unanimous con- 
sent to have printed in the Recorp an able and instructive 
address made over the radio on the evening of April 22 by 
the distinguished senior Senator from South Dakota [Mr. 
Norbeck], chairman of the Banking and Currency Com- 
mittee. This address deals with the investigation of selling 
of stocks on the New York Stock Exchange. 

The Senator, as chairman of this committee, has ren- 
dered valuable service, as usual, and I believe this address 
merits the attention of the Members of Congress. 

The manipulation of stock and bond deals on the exchange 
and the underwriting and sale by banks of seventy billions of 
new stocks and bonds to gullible investors from 1920 to 1930 
marks an epoch of abuse of trust that ought to be investi- 
gated by the Department of Justice and the postal inspec- 
tors for violations of the criminal statutes. These institu- 
tions created by law, by these practices, threaten the life of 
the Government that created them by undermining the 
confidence of their victims in the Government. 

There being no objection, the speech was ordered to be 
printed in the Recor, and it is as follows: 


It will take the American people a generation at least to pay 
the cost of the Great War—$20,000,000,000 and interest—but the 
loss to the American public in the shrinkage of stocks and bonds 
on the exchange 1s two, three, or four times as large. I believe 
the market was sent entirely too high by manipulation. The 
innocents were caught. I believe the bear raiders are now 
depressing the market to their own gain. The Senate of the 
United States has decided that the Committee on Banking and 
Currency shall investigate the stock market to determine the evil 
practices with a view to correcting same. 

A generation ago only a few stocks were listed on the market. 
Property was owned by individuals, not by corporations. To-day 
the reverse is true. The ayerage man or woman in the eastern 
section of the United States now owns very little property except 
as shares in some big corporation, or bonds on same, and these 
shares and bonds are being manipulated up and down to the 
great loss of those who actually own same. I believe that owners 
of shares should be protected by law, the same as the owners of a 
home, a farm, or a town lot; they are not so protected now. If 
your property is in the form of stocks or bonds, & manipulation 
of the market may make you poor in a day, even though you are 
not a speculator. If the market practices had been more fair 
and the investor had been protected, there would not have been 
such a severe depression; there would not have been so much 
unemployment, Now, don't cheer, for the Exchange is powerful 
and they don't intend that anybody shall interfere with their 

e. 

Every day I see men from New York who know the market, who 
know the ins and outs, and the ups and downs. They know the 
methods used to rob the public. They are perfectly willing to talk 
about it, but insist their names must not be made known. They 
say the "system " will get them. 'They will be ostracized; their 
credit will be curtailed. They will be driven out of business. 
They will be made bankrupt, and some actually go as far as to 
express fear of their lives. They tel! me the system“ has so 
many ramifications. It is even claimed the Chicago gangsters are 
interested in certain manipulations. It has a string on so many 
people that it has friends in every place, high or low. The number 
of manipulators is small. The lambs are many. In this game, the 
ninety-nine have no chance against the one—the wolf. 


SENATE COMMITTEE DIVIDED 


Even the Senate committee is divided. One Senator took the 
side of the bear raiders; he claims “thar ain't no sich animal "— 
as the man said when he first say a giraffe at the circus. An- 
other Senator is quoted in the newspapers as saying he does not 
favor regulating the stock exchange by law. He does not think 
Congress should interfere with this institution or its practices. 
He shares the views of the exchange—that all the regulating they 
need is to regulate themselves. 

I am happy to say, however, that I believe a majority of the 
committee are for a real investigation, both of the bulls and 
bears—no matter who gets hurt by it, for they believe 1n the end 
it will help to restore a better condition throughout the country. 
I believe a majority of the Senators consider it just as wrong to 
misrepresent the value of a stock or bond as to sell rotten eggs for 
fresh eggs. 

This depression, resulting largely from manipulations, has made 
millions of men idle. Families are destitute. Suicides are com- 
mon. Widows and orphans are the harvest. Should we stand idly 
by? It is admitted that more than 20,000,000 people—most of 
them heads of families—lost their savings when the boom bursted 
in 1929. Just think of 1t—20,000,000 families in the United States 
were affected by these losses—that is, only one-third of the popu- 
lation of this country escaped the direct effect, and they suffered 
indirectly. 

In the spring of 1928, a year and a half before the boom bursted 
in Wall Street, the Senate Banking Committee recommended 
remedial measures, but it was impossible to get the approval of 
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Congress. Even at that time stocks sold at fictitious values, but 
the public enjoyed the situation. Stocks were going up from day 
to day, they said. Why disturb such prosperity as that? Technical 
lawyers argued then, as now, that Congress had no control over 
the stock exchanges. 

We got no support, All we could do was to make a report pre- 
dicting disaster, and nobody wanted to read that. Bad news was 
not wanted. Our committee implored members of the Federal 
Reserve Board to prevent the use of that banking system for 
speculation. Such a wild orgy might have been prevented, but 
the board sat with their hands folded and drew their salaries. 

The American people had forgotten that what goes up must 
come down. Stocks selling at $100 a share were paying 1 or 2 per 
cent dividends and still going up. Pools were formed on the Street 
for the purpose of boosting certain stocks. Supposedly reputable 
banking houses recommended stocks to the public; brokers sent 
out market letters emphasizing and overemphasizing these recom- 
mendations. The mail was filled with carloads of literature telling 
that this or that stock was going higher. 

When the market had been driven sky-high by the bull ele- 
ment, operating through poois, and it was found it could not be 
easily sent higher, they promptly withdrew their support and 
down went the stocks again and again. The public did not know 
why; they had no way of knowing. 

The operators on the market have information that the public 
does not have. They take advantage of fhat information, both in 
a bull market and a bear market. They fleece the public when- 
the geris goes up and they fleece the public when the market 

own. 

One of the large bankers of Chicago truly said that this was 
the worst crap game in the country. 

A return to prosperity is built upon the return of confidence. 
The confidence is lacking. The Street sold it out for cash. The 
lambs have been sheared and it takes time to grow more wool. 

Ask me again what is the major cause of this business depres- 
sion in the eastern section, and I repeat ít is the manipulation of 
the stock market. It is not the only cause, but it is the main one. 


THE FARM AND THE FACTORY 


The West had a-longer depression, due to the handicap placed 
agalnst agriculture, being interference with the law of supply 
and demand. When the farmer's purchasing power was reduced, 
he bought less. The factory stopped and the laboring man found 
himself out of a job, though not knowing just how it happened. 

You ask me, When will this depression end? It can only end 
when the average family has an average earning power, because 
then they will have a normal spending power. They will buy the 
products of the farmer and the products of the factory. Then 
there will be profits in business. Then the wage earner will 
save and he will put his money in the banks and strengthen the 
banks. The business man will have a profit and good times will 
again return—but when? Not until confidence is restored. This 
confidence can not be restored until the American people can be 
assured of a fair dealing in every American market—even the 
stock and bond market—yes; even on the New York Exchange. 

It is not only the stocks that have been manipulated, the bond 
market has also been manipulated; not only the bonds of our 
factories, but the bonds of our and our other public 
utilities, The bonds of our Government have felt the same pres- 
sure, and many have gone below par. The bonds of foreign Gov- 
ernments have suffered the most. The ls that sold them did 
not support them; they just loaded them on the public and on the 
banks for the profit there was in it for them. Bonds that have 
been sold at $100 each have since come down to less than $10. 
Profits were made in selling them to the public; profits are made 
in gathering them back in. 


RECOMMENDED BY BANKS 


A year ago we had one of the largest bankers in the country 
before the Committee on Banking and Currency. He admitted in 
his testimony that he had recommended the purchase of Anaconda 
Copper mining stock to the general public at $140 per share. It 
is now down to $5 or 810 per share, and this man wonders now 
why there isn't confidence—confidence in him, confidence in his 
bank, confidence in Wall Street, confidence in New York. 

Can the public be blamed for the lack of confidence in our 
markets, lack of confidence in our institutions, lack of confidence 
in our Government, and lack of confidence in themselves? 

A method must be found to prevent a repetition of this. Con- 
gress does not want to interfere with private business, but Con- 
gress may have to do that very thing. 

The New York market boasts of its reform rules, and there are 
some that can fairly be called so, but often they are traceable to 
laws'enacted by the State of New York to make certain practices 
criminal. The stock-market-reform rules come late, and are 
observed poorly after they have been adopted. 

I maintain, however, that the New York Stock Exchange does 
not and can not reflect the true values of the securities which 
are traded thereon. As long as the natural and normal laws of 
supply and demand are denied and while a select group of 
powerful individuals can influence values to their own advantage, 
an honest and equitable exchange for the purchase and sale of 
securities can not exist. 

For a generation at least a big cloud has hung over the land— 
the threat of centralized wealth. The bulk of the national in- 
come falls in very few hands. Their income 1s so enormous that 
it gains additional velocity every year, but no force has been so 
potent in the concentration of wealth as the extreme fluctuations 


in the stock and bond market—the boom and the bursting of the 
boom. 


It is not only the stock market and the bond market, but similar 
bad practices exist in the commodity market. Wheat and cotton 
often go up or down without much regard to supply or demand. 
They fluctuate according to the will of the powerful operators. 
Traders prefer this kind of a market; they call it an active market, 
but it is sometimes so active that the farmer goes without pay 
for his labor and the workingman pays “what the traffic will 
bear.” The middleman gets the bulk of it. But the present in- 
vestigation is of the stock exchange. If better market conditions 
can be brought about, it will point the way to certain changes 
in the farmer’s market also. 

I feel the need of drastic revision of the stock-exchange practices. 
The buying public are entitled to full information; they do not 
have it now. 

RIGGING THE MARKET 


A pool is formed and a stock issue is taken on. Various methods 
are used in boosting such stock. It is misrepresented in many 
ways. You are advised that it has large earnings. You read the 
recommendation of well-known investment firms. You are even 
told by your bankers that it is good stock to buy. You receive 
market letters from New York brokers recommending it highly. 
It rises steadily and the manipulators profit greatly, but when they 
have sold it to the public, they have no more interest in it. Their 
support is withdrawn, the publicity ceases, the buying end of the 
slump starts. 

BORROWING STOCKS 

It is a common practice for the buyer to leave his stock with 
the broker. The broker is called upon by a bear raider who wants 
to break the market. For a consideration he lends your stock to 
the raider, who sells short; that is, he sells what he has not got, 
but he has borrowed some of it. He has options on more of it, 
He is fairly well protected. He starts out to destroy public confi- 
dence and to break its value. He succeeds and he profits im- 
mensely by that. 

LACK OF INFORMATION 

You will recall the recent Swedish Match Co, debacle. The firm 
name was Kreuger & Toll. It was after Kreuger committed suicide 
that the irregularities of the firm were discovered, among which 
were forged bonds on which they had secured credit. 

Is it conceivable that all the selling that took place just before 
Kreuger’s suicide was done by those who knew a great deal more 
about the situation than the buyers did? 

Did they know what was coming? 

Did they take advantage of the unsuspecting public and sell 
them that which they knew to be worthless? 

The bear raiders are especially active now. They depress a weak 
market and ruin the value of other people's property, One wit- 
ness before our committee admitted frankly that it was“ pathetic " 
the way the public put their money into the stock market— 
and pathetic is the right word. 


RADIO SPEECH OF HON. JOUETT SHOUSE 


Mr. TYDINGS. Mr. President, I ask leave to have pub- 
lished in the Recorp a radio speech of Hon. Jouett Shouse, 
chairman of the Democratic national executive committee, 
delivered over a nation-wide hook-up of the National Broad- 
casting Co. on Saturday evening, March 26, 1932. 

There being no objection, the speech was ordered to be 
printed in the Recorp, and it is as follows: 


In to-day's papers President Hoover has issued to the American 
people a plea that.Congress shall balance the Budget. With his 
argument in this regard all citizens, regardless of party, must be 
in hearty accord. It is not only desirable but patently neces- 
sary that the executive branch of the Government exert its full 
infiuence to see that the present chaotic condition of the fiscal 
affairs of the Treasury shall be righted and provision made 
whereby the credit of the Government shall be fuily maintained, 
safeguarded, and strengthened in every proper way. 

It must be a matter of regret to Mr. Hoover's friends, as it is 
& matter of deep moment to the American people, that he should 
have delayed so long in voicing his concern and in uttering 
his plea, If his statement had come two weeks ago, before action 
had been taken by the House of Representatives upon the bill 
introduced as a nonpartisan measure by the Ways and Means 
Committee, it would have helped those who were trying to fight 
the battle for a balanced Budget. Now it is issued after the 
House has wrecked the committee bill and after the legislative 
situation has been thrown into a state of such confusion and 
even chaos that the outcome is difficult to predict. 

The appeal of the President calls for bipartisan support. Such 
support is obviously necessary to the of any revenue bill, 
Such support has been accorded important legislation attempt- 
ing to deal with all phases of the threatening situation that con- 
fronts the country. The President’s statement to-day is in 
marked contrast to the expression given out just after the House 
had defeated the sales-tax provision which was the most import- 
ant section of the revenue act presented for consideration. 

Following a call at the White House Thursday afternoon, Silas 
Strawn, president of the United States Chamber of Commerce, 
told newepaper men of the President’s comment on the action of 
the House that day. According to the Associated Press and other 
responsible news-gathering agencies, "Mr. Strawn said President 
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Hoover was 'quite disappointed’ at the defeat of the sales tax in 
the House. Strawn said Mr. Hoover had pointed out that many 
of the Republicans in the House had 'gone along' on the sales- 
tax plan despite its being a Democratic measure." 

Regardless of the fact that the United States Chamber of Com- 
merce is presumed to be a nonpolitical and nonpartisan body, it 
has been frequently accused within recent years of acting as the 
mouthpiece for Republican administrations. In the present in- 
Stance, as in many other instances, Mr. Hoover chose to speak 
through the head of that body. 

During the 48 hours that have ensued since the Strawn state- 
ment was issued no question has been raised as to its authen- 
ticity. There has been no White House denial in whole or in part. 
Therefore, that statement must be considered authoritative. It 
demands some clarification of the situation which now confronts 
the American people. 

We have heard much these past several weeks from members 
of Mr. Hoover’s Cabinet and from other Republican sources as to 
the effectiveness and the value of the so-called administration 
reconstruction program. We have witnessed repeated efforts by 
pan 8 and by Republican leaders to convey the im- 

ression that every measure passed by the present Congress to deal 
with the critical situation is an administration zin qm 

The bill which appropriated $125,000,000 to reestablish the im- 
paired capital of Federal land banks, the bill creating the Recon- 
struction Finance Corporation, the Glass-Steagall bill which made 
eligible to rediscount in the Federal reserve banks a vast. amount 
of additional paper held by member banks, thus freeing bank 
assets to an extent that will provide the large additional cur- 
rency needed—all of these have been heralded far and wide as 
administration bills. Each of them was handled by the appro- 
priate committee of the House of Representatives in which the 
Democratic Party holds a majority. Committee indorsement of 
none of them could have been had save for the action of the 
Democrats of those committees. Passage through the House of 
Representatives and through the Senate alike could and would 
have been prevented except for Democratic votes. And yet all of 
them have been blithely listed as administration measures for 
which, according to Republican leaders and administration spokes- 
men, all credit must go to President Hoover. 

But now we are confronted with the inescapable task of meset- 
ing a huge deficit created by this same Republican administration. 
We are faced with the necessity of passing a revenue bill which 
wil provide the money with which to make up this Republican 
deficit and to balance the Budget in order to save the credit of the 
Government, and the measure designed for that purpose, unpopu- 
lar as any tax bill is bound to be, is designated by President 
Hoover, speaking through the mouth of Silas Strawn, as a 
“Democratic measure.” 

Why the necessity for this legislation? First, the Hoover deficit; 
second, the failure of the Hoover administration when it had un- 
questioned control of both Houses of Congress to make any pro- 
vision by way of additional revenues to cope with the situation 
which was already apparent. 

There is no statutory provision compelling the Government to 
spend all the money appropriated. There is nothing in the Con- 
stitution forbidding economy until Congress shall have enacted 
an order to that effect. Actually every dollar now being cut so 
painfully from the Budget presented by the President could have 
oe saved had the President directed his department chiefs so 

0. 

For the fiscal year ending June 30, 1931, there was a deficit of 
approximately $1,000,000,000. For the current fiscal year the 
deficit will probably exceed two and a half billions, an unheard 
of sum in e time in the history of any nation. We are now 
struggling meet a threatened deficit of a billion and a half 
or more for the fiscal year ending June 30, 1933. The Seventy-first 
Congress with a large Republican majority was in session from 
December 1, 1930, until March 4, 1931. It passed the appropria- 
tion bills which created the present deficit. It did not make even 
the slightest attempt to take steps necessary to balance the 
Budget. That was left for the ini Congress in which the 
Democratic Party had a majority in the House and a practical 
majority in the Senate. 

During the spring, the summer, and the early autumn of 1931 
Mr. Hoover was besought on every hand to call the Seventy-second 
Congress into extraordinary session. Daily the deficit was mount- 
ing. Daily the revenues of the Government were falling off. 
Daily the need of legislation to care for the situation was evident. 
But Mr. Hoover was ademant to the pleas and the demands that 
he should assemble Congress to deal with the crisis, 'The agencies 
of his administration went on spending the money which the 
Congress of his party had appropriated. Finally when under the 
provisions of the Constitution the new Congress convened last 
December it was faced with a fiscal situation staggering in its 
realities and even more staggering in its potentialities. 

The Democrats organized the House as they had been instructed 
to do by the electors of the country. A Ways and Means Com- 
mittee with a Democratic majority, without partizanship and im- 
bued solely with the desire to meet as best it could the crisis in 
governmental affairs, set out to write a tax bill. The minority 
party was not excluded, as has been Republican custom, from 
consideration of the bill in its initial stages. The recommenda- 


tions made by Mr. Hoover's Treasury Department were reviewed. 
The figures of that department, as in almost every instance where 
1t has presented estimates to Congress, proved wholly fallacious. 
It was found necessary to enter upon new fields of taxation. The 
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bill reported had the approval of both Republican and Democratic 
members of the committee. The national necessity was con- 
fronted without flinching. Now, unfortunately, Mr. Hoover, 
through his chosen spokesman, has seen fit to designate this tax 
bill required to meet the situation as a “Democratic measure," 
although the other reconstruction enactments which preceded it 
have been loudly acclaimed as Republican achievements, That 
is the spirit of nonpartisanship which the administration shows 
in a crisis for which it must and will be held responsible. 

Speaking for myself, I regret deeply that the House of Repre- 
sentatives refused to agree to the sales-tax proposal of the bill. 
There is no form of taxation to the theory of which I am so 
much opposed as the sales tax. But the essential thing facing 
our people, of whatever class and wherever situate, is that the 
Budget must be balanced and the credit of the Government pre- 
served. We must not permit a condition that will compel the 
Treasury to pay a high rate of interest on the extensive financing 
to be completed before the Ist of July. If we should, every out- 
standing bond of whatever class—industrial, State, county, or 
municipal—will suffer a terrific slump, and the effect of such 
& contingency upon savings banks and insurance companies is too 
obvious to require comment. 

I voiced approval of the sales-tax section of the revenue bill 
only as a matter of dire necessity. I have been unable to see 

.Where the required revenues could be secured from other sources. 
Certainly the recommendations made by the Department 
would not adequately meet the deficit. Even the present bill as 
originally presented could hope to do this only if Congress cuts 
governmental expenses to the bone. And that undoubtedly is 
just as necessary as any other part of the program. But a revenue 
bili must be written. It must provide at least a billion dollars 
additional to the present revenues of the Government. 

There is serious doubt whether the increases made by the House 
1n income and inheritance taxes above those recommended by the 
Ways and Means Committee will yield anything like the sums 
which their proponents have suggested. Income taxes can not be 
levied unless there is income on which to pay, and with dividends 
suspended, with industry stagnant, with factories closed, with 
railroads on the verge of bankruptcy, with unemployment 80 
widespread that 8,000,000 men or more are out of work, the sources 
of income are dried up. Furthermore, it may be easily possible 
that those still fortunate enough to enjoy large incomes will con- 
clude that their investments must be transferred in major part 
to tax-exempt securities in order to avoid a rate of tax almost 
confiscatory in its nature. 

I have deep pathy with Members of Congress and others who 
feel bitterly upon the subject of a sales tax. Mistaken though I 
consider them in opposing this provision from which there seems 
to be no escape at the present time, yet 1 can understand their 
desire to explore thoroughly every other field of taxation in order 
to ascertain whether the required revenue can not be provided by 
some other method. Moreover,-I have faith to believe that if 
convinced that the need can not be supplied from other sources, 
they may be willing to return to the plan of the sales tax as a 
last resort. A revenue bill must and will be written. The 

Hoover deficit must be met. The Budget must be balanced. The 

present session of Congress must face the situation. It must make 
the necessary provisions. 

The country may censure some Democrats for not following 
Democratic leaders in such a crisis, but the country will not forget 
that Mr. Hoover's administration created the present deficit, that 
Mr. Hoover's administration and the Congress of his party when in 
power were unwilling or unable to attempt to cope with the situa- 
tion, and that now Mr. Hoover, when Democrats are trying to do 
what his own administration should have done long ago, has 
sought, at a most threatening juncture in the fiscal affairs of the 
Government, to inject partisan bias into the public consideration 
of a measure which has been treated by Democratic congressional 
leaders in a spirit of broad-minded, patriotic service. 

An adequate tax bill is more necessary to the preservation of the 
credit of the Government, more basic to the return of prosperity, 
than any of the so-called reconstruction legislation which has been 
passed. The gravity of the crisis can not be exaggerated. The 
seriousness of the situation can not be too fully emphasized. The 
consideration of a common country transcends any other factor. 
In that knowledge Members of Co must agree to take the 
steps required, however drastic, however unpopular. The people 
as a whole must be willing to make any sacrifice, however severe, 
to sustain the credit of our Government. Partisanship must be 
forgotten. The deficit must be met. The Budget must be bal- 
anced. 


PROPOSED TARIFF ON COPPER 

Mr. HAYDEN. Mr. President, I ask unanimous consent to 
have printed in the CONGRESSIONAL Recorn a statement by 
the junior Senator from Nevada [Mr. Oppe] with respect 
to a tariff on copper. 

There being no objection, the matter referred to was 
ordered to be printed in the Recorp, as follows: 


STATEMENT BY HON, TASKER L. ODDIE, OF NEVADA, BEFORE THE SENATE 
COMMITTEE ON FINANCE IN SUPPORT OF A TAX ON COPPER IMPORTS, 
APRIL 19, 1932 


Until recent years there has been an exportable surplus of cop- 
per produced in the United States, and the argument has been 
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advanced that protection would result in little or no benefit to 
the industry. The marketing conditions in the copper industry, 
however, have undergone serlous changes, with the price of cop- 
per the lowest in history, and much, 1f not all, of the copper pro- 
duction of this country is resulting in operating losses. These 
losses have increased and will continue to increase as the volume 
of production is lessened, and the copper-mining industry under 
these adverse conditions can not longer be expected to sustain 
production, even on the present reduced scale. > 

With the low cost of copper production in Africa and in South 
America and the low cost and protected copper production of 
Canada the American producers can no longer compete. For- 
eign-produced copper to-day is monopolizing to a large extent the 
domestic market at the expense of American copper producers. 

For instance, Canada enjoys the benefit of the American market, 
especially as the costs of copper production are borne largely by 
the other metals recovered from copper ores. Furthermore, with a 
10 per cent depreciation in Canadian exc. , Canada is in a still 
stronger position to take advantage of the American market. De- 
preciation in currency in other countries is and will continue to 
be a major factor in enabling foreign copper producers to continue 
to monopolize the American market, to the detriment of the 
American industry. 

The copper industry In the United States is suffering not alone 
It should be remembered that 
nearly 35 per cent of all the silver produced in this country is 
derived from copper ores, and the fact that the price of silver has 
also been the lowest in history has contributed in no small de- 
gree to the reduced revenues of the copper-mining industry. 

From a purely national standpoint the copper industry occupies 
a prominent economic position, and copper-ore resources are 
among this country’s principal assets. To permit this industry 
to be destroyed and copper-ore resources to be wasted or lost en- 
tirely would constitute a national liability. To assist the copper 
industry over this crisis will not only conserve the Nation's copper- 
ore resources and the large investments which have been made in 
mines and plants but also will be beneficial in increasing the 
possibilities of employment. 

The nonferrous metals, lead and zinc, are afforded protection in 
the Hawley-Smoot Tariff Act of 1930, but copper stands alone on 
the free list. I come before your committee to support the amend- 
ment to H. R. 10236, which provides for a tax on copper imports 
of 5 cents per pound. Under the present conditions of low-cost 
production in foreign countries and depreciating foreign cur- 
rencies, I do not believe that a 5-cent tax will result in prohibit- 
ing imports of foreign copper. A complete embargo would be 
necessary to afford the fullest protection to the domestic copper 
industry. 

However, a 5-cent tax should afford producers of copper in the 
United States an opportunity to compete for at least 50 per cent 
of the domestic market requirements. On this basis, the amend- 
ment which has been introduced should properly be construed 
half protection and half revenue; and estimated on the basis of 
the imports of 1931, the revenue on 50 per cent of this amount 
would yield approximately $15,000,000. 

This amount of revenue should be welcomed by those who are 
seeking ways and means to increase the income of the United 
States and to balance the Budget. 

Unless this amount of protection is afforded to the American 
copper-mining industry, operations will still farther be reduced, 
adding more thousands to the present army of the unemployed. 
Copper-ore resources of the Nation will also be greatly diminished 
and the American consumers of copper, will be largely at the mercy 
of foreign producers, who after monopolizing the American market 
will be in a position to dictate the price. I therefore urge upon 
the committee the importance of giving this matter most careful 
consideration, with a view of including the 5-cent copper tax 
posal in the bill to be reported. / 


THE CALENDAR 


The VICE PRESIDENT (at 12 o'clock and 12 minutes 
p. mJ. Morning business is closed. The calendar under 
Rule VIII is in order. 

The bil (S. 88) to authorize the Postmaster General to 
investigate the conditions of the lease of the post-office 
garage in Boston, Mass., and to readjust the terms thereof 
was announced as the first order of business. 

Mr.JONES. Let the bill go over. 

The VICE PRESIDENT. The bill will be passed over. 

The bill (S. 268) to amend subdivision (e) of section 4 of 
the immigration act of 1924, as amended, was announced as 
next in order. 

SEVERAL SENATORS. Over. 

The VICE PRESIDENT. The bill will be passed over. 

The bill (S. 1663) to prohibit the sending of unsolicited 
merchandise through the mails was announced as next in 
order. 

Mr. ROBINSON of Arkansas. Over. 

The VICE PRESIDENT. The bill will be passed over. 
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The bill (S. 2642) to establish a commission to be known 
as a commission on a national museum of the engineering 
industry was announced as next in order. 

Mr. COPELAND. Let the bill go over. 

The VICE PRESIDENT. The bill will be passed over. 

The joint resolution (S. J. Res. 76) authorizing the Presi- 
dent to reorganize the executive agencies of the Govern- 
ment was announced as next in order. 

Mr. BRATTON. Over. 

The VICE PRESIDENT. The joint resolution will be 
passed over. 

The bill (S. 1856) to provide for the relief of farmers in 
any State by the making of loans to drainage districts, 
levee districts, levee and drainage districts, irrigation, and/or 
similar districts other than Federal reclamation projects, 
or to counties, boards of supervisors, and/or other political 
subdivisions and legal entities, and for other purposes, was 
announced as next in order. 

Mr. VANDENBERG. Over. 

The VICE PRESIDENT. The bill will be passed over. 


CHANGE OF NAME OF PORTO RICO TO PUERTO RICO 


The joint resolution (S. J. Res. 36) to change the name 
of the island of Porto Rico to Puerto Rico was considered, 
ordered to be engrossed for a third reading, read the third 
time, and passed, as follows: 


Whereas in accordance with all historical data relative to the 
discovery and colonization of the island known as “ Porto Rico,” 
the original name given thereto by its discoverer, and consecrated 
in the royal orders of the colonizing nation, was Isla de San Juan; 
and 

Whereas the first city founded on Porto Rican soil, and denomi- 
nated “Villa de Caparra,” was given the name of “Ciudad de 
Puertorrico ”; 

Whereas subsequently, and by virtue of the transfer of the old 
Ciudad de Puertorrico to the site now occupied by the capital 
city, the aforesaid names of “San Juan" and “ Puertorrico " be- 
came the exclusive patrimony of such city and island, respec- 
tively; and 

Whereas the history and traditions of the people have since 
then sustained and consecrated the name of "Puerto Rico," given 
to such island, as its sole name; and 

Whereas immediately following the change of sovereignty which 
took place ín the island, the Congress, without justifying reasons, 
Officially give the island the name of “ Porto Rico”; and 

Whereas the aforesaid name of “Porto Rico” is an impure 
idiomatic compound partly formed of the word “porto,” which, 
aithough of Latin origin, has not yet been adopted into the lan- 
guage of the island, but is here used illegitimately, as a substitute 
for the word “ puerto,” genuinely Spanish, although no license, 
reasons of diction, or advantages of euphony exist to warrant 
such substitution; and 

Whereas there are no reasons either in the history, the lan- 
guage, or the traditions of the people of the island which support 
the use of the term porto“ as a part of the name of the island: 
Therefore be it 

Resolved, etc., That from and after the passage of this resolu- 
tion the island designated "Porto Rico" in the act entitled "An 
act to provide a civil government for Porto Rico, and for other 
purposes," approved March 2, 1917, as amended, shall be known 
and designated as Puerto Rico.“ All laws, regulations, and pub- 
lic documents and records of the United States in which such 
island is designated or referred to under the name of Porto 
Rico" shall be he!d to refer to such island under and by the 
name of "Puerto Rico." 


The preamble was agreed to. 
BILLS AND RESOLUTIONS PASSED OVER 

The bill (S. 2375) for the relief of Roscoe Meadows was 
announced as next in order. 

Mr. REED. Let the bill go over. 

The VICE PRESIDENT. The bill will be passed over. 

The bill (S. 2914) to authorize appropriations to pay in 
part the liability of the United States to the Indian pueblos 
herein named, under the terms of the act of June 7, 1924, 
and for other purposes, was announced as next in order. 

Mr. McGILL. Over. 

The VICE PRESIDENT. The bill will be passed over. 

The resolution (S. Res. 106) to print the pamphlets en- 
titled “Draft of Mooney-Bilings Report" and “Appendix 
Containing Official Documents” was announced as next in 
order. 

Mr. JONES. Mr. President, there is a minority report on 
that resolution and, as its author is not present, I ask that 
it go over. 
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The VICE PRESIDENT. The resolution will be passed 
over. 

The bill (S. 2494) to amend section 4 of the legislative, 
executive, and judiciary appropriation act, passed and ap- 
proved March 4, 1925, relating to the compensation of Mem- 
bers of and Delegates to Congress, was announced as next 
in order. 

Mr. JOHNSON. Let that bill go over. 

The VICE PRESIDENT. The bill will be passed over. 

The bill (S. 2495) to repeal section 17 of the act passed 
and approved July 28, 1866, relating to the mileage of Mem- 
bers of Congress, was announced as next in order. . 

Mr. JOHNSON. Let that bill go over. 

The VICE PRESIDENT. The bill will be passed over. 

The bil (S. 3051) to reinstate Lawrence L. Myatt and 
Miller S. Burgin as midshipmen in the United States Naval 
Academy was announced as next in order. 

Mr. REED. Let that bill go over. 

The VICE PRESIDENT. The bill will be passed over. 

The bill (S. 276) for the construction and equipment oi a 
hospital on Crow Indian Reservation was announced as next 
in order. 

Mr. REED. Over. 

The VICE PRESIDENT. The bill will be passed over. 

The bil (S. 2987) providing for the construction and 
equipment of a hospital upon the Blackfeet Indian Reserva- 
tion in the State of Montana was announced as next in 
order. 

Mr. REED. Over. 

The VICE PRESIDENT. The bill will be passed over. 

The bill (S. 51) to authorize the building up of the United 
States Navy to the strength permitted by the Washington 
and London naval treaties was announced as next in order. 

Mr. McKELLAR. Let that bill be passed over. 

The VICE PRESIDENT. The bill will be passed over. 

The bill (S. 1835) granting disability allowance to Harvey 
Wilson was announced as next in order. 

Mr. REED. Let that bill be passed over. I make that 
request with the consent of the author of the bill. 

The VICE PRESIDENT. The bill will be passed over. 

The bill (S. 3323) to provide funds for cooperation with 
the school district at Nespelem, Wash., in the construction 
of a public-school building to be available to Indian children 
of the Colville Indian Reservation was announced as next in 
order. 

Mr. REED. Let that bill go over. 

The VICE PRESIDENT. The bill will be passed over. 

The bill (S. 1836) for the relief of William D. Barbee was 
announced as next in order. y 

Mr. REED. Let that bill be passed over. 

The VICE PRESIDENT. The bill will be passed over. 

The bill (S. 1879) granting compensation to Willard Henry 
Amlaw was announced as next in order. 

Mr. REED. I ask that that bill go over. 

The VICE PRESIDENT. The bill will be passed over. 

Mr. REED. I also ask that Orders of Business 358, 359, 
and 360 may be passed over. 

The VICE PRESIDENT. Under objection, those bills will 
be passed over. 

The bills referred to are as follows: 

The bill (S. 1881) authorizing the payment of war-risk 
insurance to Laura E. De Armoun; 

The bill ( S. 1884) granting disability allowance to Dan V. 
Smith; and 

The bill (S. 1886) granting an increase of compensation to 
Addie Weeks. 

The bill (S. 3696) to provide for cooperation by the Fed- 
eral Government with the several States in relieving the 
hardship and suffering caused by unemployment, and for 
other purposes, was announced as next in order. 

Mr. FESS. Over. 

The VICE PRESIDENT. The bill will be passed over. 

The bill (S. 3377) to enable the people of the Philippine 
Islands to adopt a constitution and form a government for 
the Philippine Islands, to provide for the independence of 
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the same, and for other purposes, was announced as next in Mr, REED. No; the bill was not referred to the Com- 


order. 

Mr. VANDENBERG. Over. 

The VICE PRESIDENT. The bill will be passed over. 

The bil (H. R. 9642) to authorize supplemental appro- 
priations for emergency highway construction with a view 
to increasing employment, was announced as next in order. 

Mr. REED. Over. 

The VICE PRESIDENT. The bill will be passed over. 

The bill (S. 2190) to amend section 300 of the World War 
veterans’ act, 1924, as amended, was announced as next in 
order. 

Mr. REED. Iask that that bill go over. 

The VICE PRESIDENT. The bill will be passed over. 

The joint resolution (S. J. Res. 15) to provide for the 
national defense by the creation of a corporation for the 
operation of Government properties at and near Muscle 
Shoals, in the State of Alabama, to authorize the letting of 
the Muscle Shoals properties under certain conditions, and 
for other purposes, was announced as next in order. 

Mr. FESS. I ask that that joint resolution go over. 

The VICE PRESIDENT. The joint resolution will be 
passed over. 

PROMOTION OF HEALTH OF RURAL POPULATION 


The bil (S. 572) to provide that the United States shall 
cooperate with the States in promoting the general health 
of the rural population of the United States and the welfare 
and hygiene of mothers and children, was announced as next 
in order. 

Mr. BINGHAM and Mr. MOSES asked that the bill be 
passed over. 

The VICE PRESIDENT. The bill will be passed over. 

Mr. JONES. I do not know whether there has been a 
unanimous-consent agreement entered or not with reference 
to the consideration of bills on the calendar. 

The VICE PRESIDENT. There was no unanimous-con- 
sent order made, and bills are going over on objection. 

Mr. JONES. We have reached this order on the calendar, 
and it has been objected to. When there is again & call of 
the calendar, on Monday next or earlier, I give notice that 
I shall then move, notwithstanding the objection, to take up 
the bill the title of which has just been stated. I shall not, 
however, do so this morning. 

The VICE PRESIDENT. The bil will go over on objec- 
tion. 


BENEFITS OF HOSPITALIZATION AND PRIVILEGES OF SOLDIERS’ 
HOMES 


The Senate proceeded to consider the bill (H. R. 4724) to 
confer to certain persons who served in the Quartermaster 
Corps or under the jurisdiction of the Quartermaster Gen- 
eral during the war with Spain, the Philippine insurrection, 
or the China relief expedition the benefits of hospitalization 
and the privileges of the soldiers’ bonus; which was read, as 
follows: 

Be it enacted, etc., That all persons who served in the Quarter- 
master Corps or under the jurisdiction of the Quartermaster Gen- 
eral during the war with Spain, the Philippine insurrection, or the 
China relief expedition on vessels owned by the United States and 
engaged in the transportation of troops, supplies, ammunition, or 
materials of war, and who were discharged for disability incurred 
in such governmental service in line of duty, shall— 

(1) Be entitled to the benefits provided for by paragraph 10 of 
section 202 of the World War veterans’ act, 1924, as amended; and 

(2) For the purpose of receiving the benefits of the Soldiers’ 
Home, the National Home for Disabled Volunteer Soldiers, and 
the Naval Home, be held to have been honorably discharged from 
the military or nayal forces of the United States. 

Mr, BINGHAM. Mr. President, I should like to ask the 
Senator from Pennsylvania to whom the provisions of this 
bill apply. 

Mr. REED. The bill applies to persons employed by the 
Quartermaster’s Department on transports or supply ships 
in the Spanish-American War or the Philippine campaign 
or the China expedition and would give them the privilege 
of hospitalization under the World War veterans’ act and 
the right to admittance to soldiers’ homes. 

Mr. BINGHAM. Was the passage of the bill recommended 
by the Committee on Military Affairs? 


mittee on Military Affairs. It was for some reason referred 
to the Committee on Pensions. This is a bill similar to one 
which passed Congress at the last session and was vetoed 
by the President, as I recall. It does not provide for any 
pensions whatsoever. 

Mr. BINGHAM. Why was the bill referred to the Com- 
mittee on Pensions? 

Mr. REED. I presume because it was so ordered. I asked 
to have the bill referred to the Committee on Military 
Affairs when it first came on the calendar, but the Senator 
from California [Mr. Jonnson], who has the measure at 
heart, did not seem to want the bill to be referred to that 
committee, I imagine the bill will be vetoed if it shall 
pass. 


The bill was ordered to a third reading, read the third 
time, and passed. 

PLAYA DE FLOR LAND & IMPROVEMENT CO. 

The bill (S. 3477) for the relief of the Playa de Flor Land 
& Improvement Co., was considered, ordered to be engrossed 
for a third reading, read the third time, and passed as 
follows: 

Be tt enacted That jurisdiction is hereby conferred upon 
the District Court of the Canal Zone to hear and determine, with- 
out the intervention of a jury, but subject to the provisions for 
appeal as in other cases provided by the act, as 
amended, the of the Playa de Flor Land & Improvement 


Co. against the United States on account of property taken 
by the United States in the Canal Zone. 


ACTS OF INTERFERENCE WITH FOREIGN RELATIONS 


The bill (S.1058) repealing various -provisions of the act 
of June 15, 1917, entitled “An act to punish acts of interfer- 
ence with the foreign relations, the neutrality, and the 
foreign commerce of the United States, to punish espionage, 
and better to enforce the criminal laws of the United States, 
and for other purposes ” (40 Stat. L. 217), was announced as 
next in order. - 

Mr. REED. I ask that the bill go over. 

The VICE PRESIDENT. The bill will be passed over. 

Mr. BINGHAM subsequently said: Mr. President, earlier 
in the day there was passed over Senate bill 1058. I ask 
unanimous consent that there may be inserted in the Recorp 
at that point a letter received by me from Mr. Alexander 
Lincoln, president of the Sentinels of the Republic, and also 
& petition to the United States Senate from the board of 
directors of the Woman Patriot Corporation in connection 
with that bill. 

The PRESIDENT pro tempore. Without objection, it is 
so ordered. 

The matter referred to is as follows: 


BENTINELS OF THE REPUBLIC, 
Washington, D. C., April 21, 1932. 
Senator HrRAM BINGHAM, 


Senate Office Building, Washington, D. C. 

Dran SENATOR BINGHAM: Senate bill No. 1058, introduced by 
Senator WatsH of Montana, has been favorably reported by the 
Committee on the Judiciary without hearings. 

The text conceals the far-reaching subversive provisions of the 


bill. 

The Sentinels of the Republic ask that the bill be recommitted 
in order that its opponents be heard and that those officials re- 
sponsible for the enforcement of the laws affected may be ques- 
tioned as to the consequences should this bill be enacted. 


Sincerely yours, 
ALEXANDER LINCOLN, President. 
A PETITION TO THE UNITED STATES SENATE TO RECOMMIT S. 1058 FOR 
PUBLIC HEARINGS 
To the Honorable Members of the United States Senate. 

GENTLEMEN: The United States Senate is hereby respectfully 
petitioned by the board of directors of the Woman Patriot Cor- 
poration: 

1. That S. 1058, by Senator WarsH of Montana, a bill to repeal 
three sections of the United States Criminal Code (secs. 343, 344, 
and 345, title 18, U. S. C.) and one section of the National De- 
fense Code (sec. 33, title 50, U. S, C.) and to amend the con- 
spiracy section of the National Defense Code (sec. 34, U. S. C.), 
be recommitted for public hearings. 

BILL MISLEADING— HEARINGS REFUSED—REPORT WORTHLESS 

The text of S. 1058 in its misleading brevity deliberately con- 
ceals the vast scope of its subversive provisions. 

Hearings on VFC 
December 16. 1931. But the bill has been reported out without 
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hearings, with & report that gives the text of only one section 
out of the four it proposes to repeal—the one applicable “ when 
the United States is at war"'"— whereas the other three sections 
it repeals "by the numbers" and without the text, are applica- 
ble in times of peace, part of the permanent Criminal Code, and 
are now available to punish violations of no less than 68 different 
laws of the United States, including treason, sedition, inciting 
insurrection in insular territories, privateering on the high seas, 
destruction or injury of vessels, interferences with judicial proc- 
esses, foreign relations, and conspiracies against national defense. 

This necessary effect of the bill is not mentioned in the report. 
And the refusal of hearings further proves the intention to hide 
the purposes of the bill. But the report contains a long, ex parte, 
and anonymous memorandum. by advocates of the bill which 
also refrains from giving the text of the three sections of the 
Criminal Code the bill repeals. 

The three sections of the Criminal Code the text of which is 
not furnished the Senate in the report prohibit the used of the 
United States mails to violate 68 Federal laws, 36 sections of the 
Criminal Code, 16 sections of the Foreign Relations Code, and 16 
sections of the National Defense Code, namely: 

Criminal Code: Sections 25, 27, 31 to 38, 238, 381, 502, 611 to 
633, title 18, United States Code. 

Foreign relations: Sections 213, 221 to 223, 231 to 235, 238 to 
245, title 22. 

National defense: Sections 31 to 42 and 191 to 194, title 50, 
United States Code. 

Of the 68 laws affected, 51 either carry no penalty, as adminis- 
trative provisions, or a lesser penalty than the three sections of 
the Criminal Code which punish the use of the mails for their 
violation by fine of $5,000 or five years’ imffrisonment, or both. 
The text of these three sections is set forth hereafter (Exhibit 1). 
A list of the 68 sections of the code affected by S. 1058 1s also set 
forth hereafter (Exhibit 2). 

2. That in view of the fact that the 68 sections of law auto- 
matically affected by repeal of sections 343, 344, and 345 of the 
Criminal Code are of concern to the War and Navy Departments, 
the State Department, the Department of Justice, the Department 
of Commerce, and the Post Office Department, that the following 
Officials may be called*upon to testify as to how S. 1058 would 
affect the enforcement of the 68 sections of law relating to mat- 
ters of national defense, foreign relations, judicial processes, ship- 
ping laws, etc, for enforcement of which those departments are 
severally responsible: K 

The Judge Advocate General of the War Department. 

The Judge Advocate General of the Navy Department. 

- re Director of the Bureau of Investigation, Department of 
ustice. 

The Solicitor of the State Department. 

The Solicitor of the Department of Commerce. 

The Solicitor of the Post Office Department. 

3. That loyal citizens and organizations outside of the Govern- 
ment departments may also have an opportunity to be heard in 
opposition to this bill of 26 lines to cripple the enforcement of 
68 laws, designated only “ by the numbers” with one exception, in 
the report. 

FALLACY OF Wan MEASURE” AND “ CENSORSHIP ” CLAIMS 


This bill S. 1058, although it affects 68 of the permanent laws 
of the United States included in the code under the act approved 
June 30, 1926, by repealing one war law" and three laws pro- 
hibiting at all times the use of the mails for treason, scditious 
conspiracy, privateering plots, and many other crimes, is advo- 
cated merely as “repealing certain provisions of the espionage 
act" and as abolishing what the report calls "to all intents and 
purposes a censorship law "—without giving the text! 

That is, matter in violation of 68 sections of the United States 
Code now being unmailable under the three sections of the Crimi- 
nal Code that S. 1058 proposes to repeal, Congress is asked to 
make all this criminal matter hereafter mailable under pretense 
that otherwise there is a “ censorship " by the Post Office. 

There is, in fact, no more "censorship" in this case than in 
laws prohibiting use of the malls to sell lottery tickets, to trans- 
mit poisons, explosives, dangerous liquids, chemicals, and articles 
for Immoral use. 

These laws are all mandatory. There is no question of discre- 
tion whatever on the part of the Post Office Department. The 
matter is declared unmailable under severe penalty. It is simply 
& question of whether the law shall be enforced or nullified. 

One might as well call other mandatory criminal laws a “ police 
censorship” or the customs laws (prohibiting the entry of many 
articles) a “censorship” by customs officers or say that every 
prosecuting attorney exercises “censorship” in bringing charges 
before a grand jury. 

This is not “censorship” in any case. If the law is violated, it 
is the mandatory duty of the postmaster, the policeman, the 
customs officer, or the prosecuting attorney, as the case may be, 
to proceed promptly against the offender. 

“Censorship " gives some official or board discretion to approve 
or disapprove, to allow or disallow, certain things or acts in 
accordance with the opinion of the official or board. Here, on the 
contrary, there is only the issue of law enforcement. 

Proof that '' censorship is not involved at all, but that S. 1058 
is designed to do away with the mandatory statutes that prohibit 
the use of the mails for treasonable, insurrectionary, conspirative, 
and other subversive criminal plots—that may best be promoted 
on a large scale, of course, through the mails—is furnished by 


the failure of the report to cite the provisions of law alluded to 
as virtually a “ censorship law." 
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Proof that repeal of these laws not only but their nullification 
while in force is urged by the so-called American Civil Liberties 
Union in the interests of revolutionary communist groups is 
contalned in the letter sent out by the American Civil Liberties 
Union, February, 1931, in part as follows: 

“Urge repeal of the espionage act: The House of Representa- 
tives still has before it bill S. 3416, which calls for repeal of the 
war-time espionage act. This bill was passed in the Senate last 
session. Write your Representative urging him to vote for it. 

“Write also to Postmaster General Walter F. Brown, Washing- 
ton, D. C., asking that he stop the drive on the radical press now 
being made under a section of the espionage act. Four radical 
papers have been barred from the mails for ‘seditious language 
and ‘revolutionary advocacies’—the Revolutionary Age, the 
Young Worker, the Young Pioneer, and a Spanish weekly, Vida 
Obrera. The first is a weekly organ of the expelled ‘majority 
(Lovestone) group of communists and the others are official 
communist party papers.” 

There is proof not only that this bill (S. 1058), which is the 
same as S. 3416 of the last Congress, is urged on behalf of com- 
munists, but also that the American Civil Liberties Union is 
urging its members to ask the postmaster to nullify the law, 
pending its repeal, in the interests of revolutionary communists, 

The three sections of the Criminal Code involved follow in full 
text: 


CRIMINAL CODE SECTIONS REPEALED BY S. 1058— TEXT OF SECTIONS 343, 
344, AND 345, UNITED STATES CODE, TITLE 18; 40 STAT. L. 230 


“ 343. Certain letters or writings nonmailable; opening letters.— 
Every letter, writing, circular, postal card, picture, print, engrav- 
ing, photograph, newspaper, pamphlet, book or other publication, 
matter or thing of any kind, in violation of any of the provisions 
of sections 25, 27, 31 to 38, inclusive, 288, 381, 502, 611 to 633, in- 
clusive, of this title, sections 213, 221 to 223, inclusive, and 231 to 
235, inclusive, and 238 to 245, inclusive, of title 22, and sections 31 
to 42 and 191 to 194 of title 50 is hereby declared to be nonmail- 
able matter and shall not be conveyed in the mails or delivered 
from any post office or by any letter carrier; but no person other 
than an employee of the Dead Letter Office, duly authorized, or 
other person upon a search warrant authorized by law, shall be 
authorized to open any letter not addressed to himself. (June 
15, 1917, c. 30, Title XII, sec. 1, 40 Stat. 230.)" 

“ 344. Letters and writings advocating treason declared nonmail- 
able-—Every letter, writing, circular, postal card, picture, print, 
engraving, photograph, newspaper, pamphlet, book or other publi- 
cation, matter or thing, of any kind, containing any matter advo- 
cating or urging treason, insurrection, or forcible resistance to any 
law of the United States is hereby declared to be nonmailable. 
(June 15, 1917, c. 30, Title XII, sec. 2, 40 Stat. 230.)" 

"345. Using or attempting to use mails for transmission of 
matter declared nonmailable by title; jurisdiction of offense.— 
Whoever shall use or attempt to use the mails or Postal Service of 
the United States for the transmission of any matter declared by 
sections 343 and 344 of this title to be nonmailable shall be fined 
not more than $5,000 or imprisoned not more than five years, or 
both. Any person violating any provision of said sections may be 
tried and punished either in the district in which the unlawful 
matter or publication was mailed, or to which it was carried by 
mail for delivery according to the direction thereon, or in which 
it was carried to be delivered by mail to the person to whom 1i 
E (June 15, 1917, c. 30, Title XII, sec. 3, 40 Stat. 

0. * 


CONSPIRACY SECTION AMENDED BY S. 1058—TEXT OF SECTION 34, UNITED 
STATES CODE, TITLE 50; 40 STAT, 219 


“34. Conspiracy to violate preceding sections.—If two or more 
persons conspire to violate the provisions of sections 32 or 33 of 
this title, and one or more of such persons does any act to effect 
the object of the conspiracy, each of the parties to such con- 
spiracy shall be punished as in sald sections provided in the case 
of doing of the act the accomplishment of which is the object of 
such conspiracy. Except as above provided conspiracies to com- 
mit offenses under this chapter shall be punished as provided by 
section B8 of title 18. (June 15, 1917, c. 30, Title I, sec. 4, 40 
Stat. 219.)" 

The Walsh bill (S. 1058) repeals the three sections of title 18 
above set forth—and thereby permits the use of the mails for 
violation of 58 other laws covered by section 343 and section 344— 
but this fact is not mentioned in the report. These are not “ war 
measures" at all. They apply equally in times of peace—as does 
section 34 of title 50 set forth above. 

Section 33, title 50, is also repealed by S. 1058—but the text of 
that law, which applies only " when the United States is at war" 
is set forth on the first page of the report on S. 1058, as it was in 
the report on the same bill, in the same way, when S. 3416 of the 
Seventy-first Congress, identica! with S. 1058, was reported June 
5, 1930. (See Rept. No. 831, Calendar No. 845, 71st Cong., and S. 
3416, Tist Cong.) 


HOW BILL PASSED SENATE IN 1930 


S. 3416, identical with the present S. 1058, was passed by the 
Senate June 11, 1930 (permanent RECORD, p. 10484), without de- 
bate, and with 17 lines of explanation about war measures and 
the power of the to "throw out" nunmailable matter. 
This was during a debate on the tariff, when many other measures 
on the calendar were being passed or passed over. 


1932 


One Senator, Senator Grorce, when the bill was read, said: 

„Mr. President, I would like to have an explanation of this bill. 
Iam not familiar with it. It seems to be an important measure." 

Senator Warsa of Montana thereupon made the brief war 
measures” and “ censorship" explanation of 17 lines, and the bill 
was passed without a roll call, or any other discussion. (ConcREs- 
SIONAL Recorp, June 11, 1930, p. 10484.) No action was taken 
on the bill in the House of Representatives. Hence the present 
“drive” to pass an identical bill (S. 1058) with an identical re- 
port, at the present session, 


PART OF AMERICAN CIVIL LIBERTIES UNION SUBVERSIVE PROGRAM 


This bill is part of the program which the so-called American 
Civil Liberties Union is interested “in putting through Congress” 
to “help lessen the weapons of repression in the hands of courts 
and Government officials.” 

The American Civil Liberties Union letter of March, 1932, lists it 
as a companion measure to several other radical measures it is 
backing, such as S. 3275 and H. R. 298, to admit aliens who refuse 
to bear arms to American citizenship and to overcome three 
decisions of the Supreme Court of the United States to the 
contrary; to S. 3907, "to abolish l-man censorship by the Post 
Office Department" in regard to obscene matter, and to S. J. Res. 
43 and H. J. Res. 179, “calling on the President to restore the 
rights of citizenship to persons convicted under the esplonage act 
during the war for'their pacifist utterances.” 


LAWS ADMITTEDLY NOW IN FORCE 


While neither the report nor the anonymous ex parte memo- 
randum accompanying it set forth the text of sections 343, 344, 
and 345 of the Criminal Code (title 18, U. S. C.), which S. 1058 
proposes to repeal, nor the text of section 34, title 50, United 
States Code, which S. 1058 proposes to amend, the following 
significant admissions are to be found in the anonymous memo- 
randum at page 3 of the report: 

“This title in its original form not only remains in the body 
of our law but is not even suspended until the next war. It is 
now operative and ready for use at any time." 

"By a series of decisions the United States Supreme Court up- 
held the constitutionality of section 3 of title 1. Hlustrative 
authorities are: 

“Pierce v. United States (252 U. S. 239), 1920. 

“Schenck v. United States (249 U. S. 47), 1919. 

“Frohwerk v. United States (249 U. 8. 204), 1919. 

"In the famous Milwaukee Leader case (U. S. v. Burleson, 255 
U. 8. 407, 1921) the Supreme Court upheld Section XII." 

Here is an inadvertent confession that all the propaganda to 
the effect that this bill is intended “merely to ' certa 
“war measures," applicable only “when the United States is at 
war"—as the report would otherwise indicate, by quoting only 
one out of the four laws it repeals, on the front page of the 
report, and the bill by its recited purpose and arrangement—is 
for the purpose of “ putting through " a radical measure 
that could not easily be passed with full discussion of its ramifi- 
cations, and consideration of the 68 different laws which the 
repeal of sections 343, 344, and 345 of the Criminal Code (title 18, 
U. S. C.) would allow criminals to violate through use of the 
mails without punishment for such abuse of the mails. 

In considering S. 1058 the Senate should also have before 1t the 
68 sections of law it affects, which may be listed as follows: 


LAWS AFFECTED BY S. 1058 


iy Prohibitive or administrative purposa P TAN 
Code 
TITLE 18, CRIMINAL CODE 
25 | Organizing military expedition against friendly power $3,000 or 3 
years, 
27 Compeliog foreign vessels to depart (Executive) No penalty. 
$1 | Enforcement of neutrality; withholding clearances ......... Do. 
32 | Detention of armed v. (Executive Do. 
$3 | Sending out armed vessel to belligerent nation Do. 
H paana required of masters of vessels (Commerce De- Do. 
35 Fürbidding departure of vessels TERM PEREAS LECT Do. 
36 | Unlawful taking of vessel out of port $10,000 or 5 
ears. 
37 | Internment of belligerents and 3 * e e 21.000 or 1 
year. 
38 ere air d by land and naval forces (War and Navy De- No penalty. 
288 | * Fein g government" defined, including unrecognized Do. 
on 
381 | Violent interference with foreign commerce. $10,000 or 10 
years. 
502 | Injuring vessel engaged in foreign commerce. $10,000 or 20 
years. 
611-633 | Search warrant laws eX d Fe Pes uta vam ied UEM $1000 or 1 
year, 
TITLE 22, FOREIGN RELATIONS 
213 a ag 5 for passport... ...-...-— —— e No penalty. 
221 ful use of passport 
22 
223 | Passport control act .2.1.-..-- 
231 
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LAWS AFFECTED BY S, 1058—continued 
Section 
of Penalty in 
vo Prohibitive or administrative purpose statute 
TITLE 22, FOREIGN RELATIONS—continued À 

232 | False assumption of diplomatic or consular office 2---.--.| $5.000 or 5 
years. 
233 | Acting as foreign government agent without notice (State Do. 

Department), 
235 „* phys government" defined, including unrecognized | No penalty. 
ction. 
238 | Seizure of munitions of war for aunt TWIN ahd aie qa Do. 
239 | Warrant for detention of property Do. 
240 | Petition for restoration of y seized Do. 
241 | Libel and sale of seized property. Do. 
?42 | Method of trial Lll .cll... Do. 
243 | General extent of interference with foreign trad Do. 
244 | Discretion of President to release seized property. Do. 
245 | Use of land and naval forces to prevent exportation Do. 
TITLE 50, NATIONAL DEFENSE j 

31 | Unlawfully obtaining information affecting national defense..| $10,000 or 2 
years, 
$2 1 disclosing information affecting national defense | 20 years. 

n time 
Unlawfully . Wade osing information affecting national defense years 

in time of war. death. 

Seditious or disloyal acts in time of war_..-........---.-----| $10,000 or 20 


Conspiracy to violate preceding sections VA 
Harboring or concealing violators of law. nen 


33 
94 
85 
36 | Designation of prohibited places (by President) 
Hi Piaces subject to provisions of chapter. 
39 
40 


Jurisdiction of courts-martial (War: vd Navy Departments). Do. 
Jurisdiction of courts of Canal Zone and Philippines Do. 
“United States denne Do. 
411 * e government” defined, including unrecognized | . Do, 

191 | Regulation of vessels in national emergency Do. 

192 | Seizure of vessels failing to observe regulations .-----.| $10,000 or 2 

103 | Destruction or injury of vessels dom 

194 | Use of land and naval forces to enforce provision No eh 


It is to be observed that the majority of these 68 sections, 
including all those conferring powers on the President and the 
several departments as to neutrality, foreign trade, regulations of 
vessels, relations with foreign governments, and passports, search 
warrants, etc. and provisions for the national defense, either 
carry no penalty or a lesser penalty than the statutes S. 1058 


proposes to repeal. 

Only nine of these laws carry a greater penalty in the statute 
than that prescribed by section 345. tit title 18, United States Code, 
for using the mails to violate them. 

Only three of these laws carry a similar penalty in the statute 
to that provided for using the mails to violate them. 

All the others, if S. 1058 is passed, may be violated hereafter 
with much less risk or penalty if there is no penalty for using 
the mails to violate them. 

The Federal Government for many has accomplished 
various good purposes in promoting national defense and protect- 
ing its citizens from fraud, obscenity, and various other evils by 
denying the use of the mails or prohibiting the shipment in inter- 
state commerce of various fraudulent or immoral goods. 

It is well known that lotteries have been practically abolished 
merely by denying the mails to persons promoting such gambling 
schemes, 

If such use of the postal power and the interstate commerce 
power is proper and constitutional—as the Supreme Court has 
uniformly held—to protect the American people against petty 
frauds and gambling devices sent to them through the mails, it is 
self-evident that for a greater reason the present statutes pro- 
hibiting the use of the mails for treasonable, seditious, and revo- 
lutionary schemes to overthrow the United States Government it- 
self, and to arouse its citizens to rebellion and insurrection, should 
be continued in full force and effect. 

Respectfully submitted. 

BOARD OF DIRECTORS, THE WOMAN PATRIOT CORPORATION 
Mary G. KILBRETH, Chairman. 


BILLS AND JOINT RESOLUTION PASSED OVER 


The bill (S. 97) to protect trade-mark owners, distributors, 
and the public against injurious and uneconomic practices 
in the distribution of articles of standard quality under a 
distinguishing trade-mark, brand, or name was announced 
as next in order. 

The VICE PRESIDENT. Is there objection to the present 
consideration of the bill? 

Mr. ROBINSON of Arkansas. Mr. President, if the bill is 
to be taken up, it is certainly of sufficient importance to 
command an explanation for the benefit of the Senate. 
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Mr. CAPPER. Mr. President, I will not ask that the bill 
be taken up at this time. I shall, though, in the near future 
ask that time may be given for a proper consideration of the 
measure. It is one of very great importance and I am very 
anxious that it should be presented to the Senate in the 
regular way. 

The VICE PRESIDENT. The bill will be passed over. 

The joint resolution (S. J. Res. 80) authorizing the Secre- 
tary of War to furnish equipment, goods, and supplies to 
governors for use in aid of distressed citizens was announced 
as next in order. 

Mr. REED. Over. 

The VICE PRESIDENT. The joint resolution will be 
passed over. 

The bil (S. 1155) to establish a board of indeterminate 
sentence and parole for the District of Columbia and to 
determine its functions, and for other purposes, was an- 
nounced as next in order. 

Mr. BRATTON. In behalf of the senior Senator from 
Montana [Mr. Warst], who is absent, I ask that that bill 
go over. 

The VICE PRESIDENT. The bill will be passed over. 

SUIT BY TLINGIT AND HAIDA INDIANS OF ALASKA 


The bil (S. 1198) authorizing the Tlingit and Haida 
Indians of Alaska to bring suit in the United States Court of 
Claims and conferring jurisdiction upon said court to hear, 
examine, adjudicate, and enter judgment upon any and all 
claims which said Indians may have, or claim to have, 
against the United States, and for other purposes, was 
announced as next in order. 

The VICE PRESIDENT. The Chair is informed that this 
bill was passed on April 11, and the action in passing the 
bill was subsequently reconsidered. Is there objection to the 
present consideration of the bill? 

There being no objection, the bill was considered, ordered 
to be engrossed for a third reading, read the third time, an 
passed. ; 

LANDS FOR COLORADO SCHOOL OF MINES 

The bill (H. R. 231) to grant certain lands to the State of 
Colorado for the benefit of the Colorado School of Mines 
was considered, ordered to a third reading, read the third 
lime, and passed, as follows: 

Be it enacted, etc., That the Secretary of the Interior be, and he 
is hereby, authorized and directed to issue to the State of Colo- 
rado patent conveying títle to the south half southeast quarter 
section 22; the north half northeast quarter, and the southwest 
quarter northwest quarter section 27, township 18 south, range 66 
west, sixth principal meridian, Colorado, for the use and benefit of 
ihe Colorado School of Mines located at Golden, upon payment to 
the United States of $1.25 per acre therefor: Provided, That there 
is found to be no conflicting valid claim to the lands so described: 
And provided further, That there shall be reserved to the United 
States all coal, oil, gas, or other mineral deposits found at any 
time in the land, together with the right of the United States, its 
grantees or permittees, to prospect for, mine, and remove such 
deposits, under such rules, regulations, and conditions as the 
Secretary of the Interior may prescribe. 


BILL PASSED OVER 


The bill CH. R. 1039) establishing additional land offices in 
the States of Montana, Oregon, South Dakota, Idaho, New 
Mexico, Colorado, and Nevada was announced as next in 
order. 

SEVERAL SENATORS. Over. 

The VICE PRESIDENT. The bill will be passed over. 


WATERTON-GLACIER INTERNATIONAL PEACE PARK 


The bill (H. R. 4752) for establishment of the Waterton- 
Glacier International Peace Park was considered, ordered to 
a third reading, read the third time, and passed, as follows: 


Be it enacted, etc. That for the purpose of permanently com- 
memorating the long-existing relationship of peace and good will 
existing between the people and Governments of Canada and the 
United States and upon the enactment by the proper authority of 
the Canadian Government of a similar provision respecting the 
Waterton Lakes National Park in the Province of Alberta and 
upon the proclamation of the President of the United States, who 
is hereby authorized to issue such a proclamation, the Glacier 
National Park in the State of Montana shall become a part of an 
international park to be known as the Waterton-Glacier Interna- 
tional Peace Park. / 
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Sec. 2. For purposes of administration, promotion, development, 
and support by appropriations that part of the said Waterton- 
Glacier International Peace Park -within the territory of the 
United States shall be designated as the Glacier National Park. 


MERGER OF DISTRICT STREET-RAILWAY CORPORATIONS 


The joint resolution (S. J. Res. 13) to authorize the 
merger of street-railway corporations operating in the Dis- 
trict of Columbia, and for other purposes, was announced 
as next in order. 

Mr, LA FOLLETTE. I ask that the joint resolution go 
over. 

Mr. AUSTIN. I move that the Senate proceed to the con- 
PENA of the joint resolution notwithstanding the objec- 

on. 

Mr. LA FOLLETTE. I suggest the absence of a quorum. 

The VICE PRESIDENT. 'The Secretary will call the roll. 

The Chief Clerk called the roll, and the following Senators 
answered to their names: 


Ashurst Couzens Hull Robinson, Ark. 
Austin Cutting . Johnson + Robinson, Ind. 
Batley Dale Jones Schall 
Bankhead Dickinson Kean Sheppard 
Barbour Dill Kendrick Shipstead 
Barkley Fess Keyes Shortridge 
Bingham Fletcher La Follette Smoot 

Biack Frazier Lewis Steiwer 

Blaine George Logan Stephens 
Borah Glass McGill Thomas, Idaho 
Bratton Glenn McKellar Thomas, Okla. 
s sued Goldsborough McNary Townsend 

Bro d Gore Metcalf Trammell 
Bulkley Hale Moses Tydings 
Byrnes Harrison Neely Vanden 
Capper Hastings Norbeck Walcott 
Caraway Hatfield Norris Walsh, Mass 
Carey Hawes Nye Waterman 
Connally. Hayden Oddie Watson 
Copeland Hebert Patterson White 
Costigan Howell Reed 


The VICE PRESIDENT. Eighty-three Senators have an- 
swered to their names; a quorum is present. The question 
is on the motion of the Senator from Vermont to proceed 
to the consideration of the joint resolution, which will be 
reported by title. 

The CHIEF CLERK. The joint resolution (S. J. Res. 13) 
to authorize the merger of street-railway corporations in 
the District of Columbia, and for other purposes. 

The VICE PRESIDENT. The question is on the motion 
of the Senator from Vermont. {Putting the question.] The 
Chair is in doubt. 

Mr. LA FOLLETTE. I ask for a division. 

On a division, the motion was rejected. 


SAMSON DAVIS 


The Senate proceeded to consider the bill (S. 332) to cor- 
rect the military record of Samson Davis, which had been 
reported from the Committee on Military Affairs with 
amendments, on page 1, line 5, after the words " member 
of,” to strike out “Company A, Ninth Regiment United 
States Infantry,” and insert “the Hospital Corps, United 
States Army”; and, on line 10, after the date 1902," to in- 
sert Provided, That no bounty, back pay, pension, or allow- 
ance shall be held to have accrued prior to the passage of 
this act," so as to make the bill read: 

Be tt enacted, etc., That in the administration of any laws con- 
ferring rights, privileges, and benefits upon honorably discharged 
soldiers Samson Davis, who was a member of the Hospital Corps, 
United States Army, shall be held and considered to have been 
honorably discharged from the military service of the United 
States as a private of that organization on the 29th day of 
August, 1902: Provided, That no bounty, back pay, pension, or 
allowance shall be held to have accrued prior to the passage of 
this act. 


The amendments were agreed to. 
The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 
The title was amended so as to read: “A bill for the relief 
of Samson Davis." 
CHESTER J. DICK 


The Senate proceeded to consider the bill (S. 669) for the 


relief of Chester J. Dick, which had been reported from the 
Committee on Claims with amendments, on page 1, line 5, 


1932 


after the word “in,” to strike out “the amount of $245.24” 
and insert an amount not to exceed $662.77”; and on page 
2, line 5, after the words “ obligation of,” to strike out 
* $245.24 " and insert $662.77,” so as to make the bill read: 

Be it enacted, etc., That the Comptroller General is authorized 
and directed to credit the accounts of Chester J. Dick, captain, 
Finance Department, United States Army, in an amount not to 
exceed $662.77, representing the amount of stoppage against the 
pay of the said Chester J. Dick ordered by The Adjutant General 
because of the embezzlement by Otto Melton, former civilian cash- 
ier, Fort Leavenworth, Kansas, of funds for which the said Chester 
J. Dick was accountable. 

Sec. 2. The Secretary of the Treasury is authorized and directed 
to pay, out of any money in the Treasury not otherwise appro- 
priated, to the said Chester J. Dick an amount equal to the 
amounts paid by him to the United States in partial settlement 
of the said obligation of $662.77. 


The amendments were agreed to. 
The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 
BILLS PASSED OVER 


The bill (S. 2458) for the relief of Ralph E. Williams for 
loss suffered on account of the Lawton, Okla., fire, 1917, was 
announced as next in order. 

Mr. REED. Let that go over. 

The VICE PRESIDENT. The bill will be passed over. 

The bill (S. 1251) relating to the making of loans to vet- 
erans upon their adjusted-service certificates was announced 
as next in order. 

Mr. BINGHAM. Let that go over. 

The VICE PRESIDENT. The bill will be passed over. 


INTERNATIONAL GEOLOGICAL CONGRESS 


The joint resolution (S. J. Res. 82) authorizing an appro- 
priation for the expenses of the sixteenth session of the In- 
ternational Geological Congress to be held in the United 
States in 1933 was considered, ordered to be engrossed for a 
third reading, read the third time, and passed, as follows: 

Resolved, etc., That the sum of $85,000, or so much thereof as 
may be necessary, is hereby authorized to be appropriated for the 
expenses of the sixteenth session of the International Geological 
Congress to be held in the United States in 1933, including salaries 
in the District of Columbia and elsewhere, without reference to the 
classification act of 1923, as amended, communication service, 
travel expenses, including local transportation and subsistence or 
per diem in lieu of subsistence (notwithstanding the provisions of 
any other act), stenographic and other services by contract if 
deemed necessary without regard to section 3709 of the Revised 
Statutes (U. S. C., title 41, sec. 5), printing and binding, rent in 
the District of Columbia and elsewhere, official cards, entertain- 
ment, hire, operation, and maintenance of motor-propelled pas- 
senger-carrying vehicles, and such other expenses as the Secretary 
of State shall deem proper. 


AMENDMENT OF MERCHANT MARINE ACT AS APPLIED TO VIRGIN 
ISLANDS 

The bill (S. 3950) to amend section 21 of the act approved 
June 5, 1920, entitled “An act to provide for the promotion 
and maintenance of the American merchant marine, to re- 
peal certain emergency legislation, and provide for the dis- 
position, regulation, and use of property acquired thereunder, 
and for other purposes," as applied to the Virgin Islands of 
the United States was announced as next in order. 

Mr. JOHNSON. Mr. President, the Senator from Tennes- 
see [Mr. McKErLan] has offered an amendment which can 
not be accepted to this bill. Inasmuch as he is absent, I 
will have to ask that the bill be passed over. If he comes in, 
I will ask to have it taken up again. 

The VICE PRESIDENT. The bill will be passed over. 


SENDING THROUGH THE MAILS OF THREATENING COMMUNICATIONS 


The Senate proceeded to consider the bill (H. R. 96) to 
punish the sending through the mails of certain threatening 
communications, which was read, as follows: 


Be it enacted, ete., That whoever, with intent to extort or with- 
out justification to demand from any person money or other 
thing of vàlue, shall deposit or cause to be deposited in any post 
office, or station thereof, or street or other letter box of the United 
States, or authorized depository for mail matter, to be sent or de- 
livered by the Post Office establishment of the United States, any 
written or printed letter or other communication with or without a 
name or designating mark subscribed thereto, addressed to any 
other person and containing any threat (i) to injure the person, 
property, or reputation of the addressee or of another or the repu- 
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tation of a deceased or (2) to kidnap any person, or (3) to 
accuse the addressee or any other person of a crime punishable 
by law, or (4) to expose any infirmities or failings of any person 
or to charge any person with infirmities or failings shall be fined 
not more than $5,000 or imprisoned not more than 20 years: Pro- 
vided, That the accused may be indicted and tried either in the 
district in which the unlawful matter is deposited as aforesaid or 
in the district to which it is carried by mail for delivery, according 
to the directions thereon or in the district to which it is directed 
to be delivered by mail by the person to whom it is addressed. 


Mr. PATTERSON. Mr. President, I offer an amendment, 
which I ask to have stated. 

The VICE PRESIDENT. The amendment will be stated. 

The CHIEF CLERK. On page 2, line 5, after the word law,” 
it is proposed to insert: 

Or whoever shall deposit, or cause to be deposited in any post 
office or station thereof, or street or other letter box of the United 
States, or authorized depository for mail matter, to be sent or 
delivered by the Post Office Establishment of the United States, 
any printed or written letter, or other communication, with or 
without a name or designating mark subscribed thereto, addressed 
to any other person and containing any demand or request for 
ransom or reward for the release of any kidnaped person. d 

The VICE PRESIDENT. The question is on the amend- 
ment offered by the Senator from Missouri. 

Mr. REED. Mr. President, that is not the place to put the 
amendment. 

Mr. JOHNSON. Mr. President, may I call to the attention 
of the Senator the fact that his amendment, I think, is 
placed in a particular conjunction of words which were 
Stricken out when the billlast was before us. Am I correct 
in saying that the amendment is after line 5, page 2? 

The CHIEF CLERK. On April 18 the Senate, on page 2, lines 
5 and 6, struck out the following words: punishable by law, 
or (4) to expose any infirmities or failings of any person or 
to charge any person with infirmities or failings." 

Mr. JOHNSON. The amendment is stated to occur where, 
please? 

The CHIEF CLERK. After the word “law” in line 5, which 
was heretofore stricken out. 'The last word of the line is 
* crime.” 

Mr. JOHNSON. 
then. 

Mr. ROBINSON of Arkansas. Mr. President, I do not rise 
to address myself to the amendment of the Senator from 
Missouri, but to call to the attention of Senators who have 
studied this bill the language employed in line 3, page 1: 

That whoever, with intent to extort or without justification to 
demand— 

I pointed out the other day that the use of certain lan- 
guage on page 2 of the bill —namely, “ punishable by law "— 
was surplusage and added nothing to the meaning of the bill. 
I do not know what the legal effect of the language without 
justification " would be. Would it mean that if one made 
a demand of another, and was unable in a court of law to 
sustain his demand, he would be guilty of a penal offense 
for making a demand? Plainly under those circumstances a 
demand would be without justification. Of course, that is 
not the intention of the bill; but the language ought to be 
modified so as to state “or without good faith to make a 
demand,” my thought being that the statute should not 
penalize a demand which might be determined to be without 
justification if the demand was made in good faith. Fre- 
quently it requires court proceedings to determine whether 
a demand is with or without justification. 

Mr. PATTERSON. Mr. President, will the Senator yield? 
. The VICE PRESIDENT. Does the Senator from Arkansas 
yield to the Senator from Missouri? 

Mr. ROBINSON of Arkansas. Yes. 

Mr. PATTERSON. I desire to suggest that depositing a 
letter in the mail with intent to extort, or without justifica- 
tion, would not of itself be any offense at all unless it was 
coupled with a threat to injure the property, person, or 
reputation of another, or to kidnap a person, or to accuse the 
addressee or any other person of a crime punishable by law. 
The two things would have to concur in order to constitute 
any offense. So it does not seem to me that there is any 
real reason why the words “ without justification " should be 


It would be after the word “crime,” 
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stricken out when we take them in connection with the lan- 
guage used farther on in the bill. 

Mr. BINGHAM. Mr. President, will the Senator yield? 

The VICE PRESIDENT. Does the Senator from Arkansas 
yield to the Senator from Connecticut? 

Mr. ROBINSON of Arkansas. Yes; I yield to the Senator 
from Connecticut. 

Mr. BINGHAM. May I ask the Senator from Missouri 
what objection there would be to striking out the words 
“without justification”? They merely weaken the bill, and 
make possible a loophole of escape to some one who has sent 
a letter demanding money with a threat to kidnap. He might 
claim that he had justification because some person in the 
other one’s family had done him some harm, and that that 
was justification. Why not strike out the words “-without 
justification "? 

Mr. PATTERSON. There is not any real reason why the 
words should be there. They do not add to or detract from 
the bill, the way I view it, when it is all read together. 

Mr. REED. Mr. President, will the Senator yield to me? 

The VICE PRESIDENT. Does the Senator from Arkan- 
sas yield to the Senator from Pennsylvania? 

Mr. ROBINSON of Arkansas. I yield to the Senator. 

Mr. REED. It seems to me it is just as desirable to pun- 
ish a threat, which is blackmailing, even if it is made in 
order to force the payment of a debt which is admittedly 
due. If the Senator from Missouri were indebted.on a 
promissory note, I am sure he would think it should be 
made a crime for the payee of that note to threaten to 
kidnap his child if he did not pay it. It seems to me it 
introduces an opportunity for legal quibbling to leave the 
words there, and that the bill would be improved by striking 
them out. 

Mr. BORAH. Mr. President, what could be justification? 
How could there be justification? 

Mr. REED. "There could not be justification for a threat; 
but it is not to the threat that the words apply. 

Mr. ROBINSON of Arkansas. The point I am making is 
that if it were a legal demand, the sending of a threat would 
be violative of this statute. 

Mr. REED. Exactly. 

Mr. ROBINSON of Arkansas. If it were not a legal 
demand, the demand would be without justification and it 
would be illegal. Why complicate the matter by raising an 
issue of that character? As stated by the Senator from 
Pennsylvania, if one undertakes to collect a just debt by the 
employment of the processes contemplated in this bill by 
threats of violence or harm, it ought to be prohibited, even 
though the demand is with justification; that is to say, 
even though there may be a valid debt. 

I have no pride of opinion about the matter, but I think 
the words “or without justification to demand” should go 
out; and I think the word “extort” would carry all the 
meaning, expressed and implied, that is in the mind of the 
author of the bill. 

The VICE PRESIDENT. The question is on the amend- 
ment proposed by the Senator from Missouri [Mr. Par- 
TERSON]. 

Mr. BINGHAM. Mr. President, may we have an explana- 
tion of the amendment? It is a little long, and we have not 
it before us. 

Mr. PATTERSON. Mr. President, the amendment, 
stripped of its legal verbiage, simply makes it an offense to 
deposit in the mails a demand for ransom for a kidnapped 
person. That is the sum and the substance of the amend- 
ment. It forbids a demand for ransom for the return of & 
kidnapped person. 

Mr. BINGHAM. May we have it read again? 

The VICE PRESIDENT.. The amendment will be restated. 

The CHIEF CLERK. The Senator from Missouri offers the 
following amendment: 

On page 2, line 5, after the word “ crime,” insert: 

Or whoever shall deposit, or cause to be deposited in any post 
office or station thereof, or street or other letter box of the United 
States, or authorized depository for mail matter, to be sent or 


delivered by the post-office establishment of the United States, any 
printed or written letter, or other communication, with or without 
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a name or designating mark subscribed thereto, addressed to any 
other person and containing any demand or request for ransom 
a reward for the release of any kidnapped person. 

Mr. ROBINSON of Arkansas. Mr. President, I do not see 
any objection to the amendment proposed by the Senator 
from Missouri. Upon hearing it read, it impresses me as 
in harmony with the general purposes and provisions of the 
bill. It specifies an act which is obnoxious to the minds of 
all law-abiding persons; and I believe the amendment of the 
Senator from Missouri should be agreed to. 

Mr. BINGHAM. Mr. President, will the Senator yield? 

Mr. ROBINSON of Arkansas. Certainly. 

Mr. BINGHAM, Is there any way in which provision 
could be made for the protection of an innocent person who 
is handed a letter of this kind by a guilty person, and re- 
quested to deposit it in a mail box? 

Mr. ROBINSON of Arkansas. Yes; I think it should read 
“Imowingly” to do it. I think the suggestion is a very 
good one, if the language employed by the Senator from 
Missouri does not comprehend the guilty knowledge of the 
person actually transmitting the message. 

Mr. BINGHAM, Should not that word also be inserted on 
page 1, line 10? It applies also to a letter threatening to 
kidnap, and would apply to an innocent person depositing 
such a letter in a mail box without knowing what he was 
doing, subjecting him to a fine of $5,000 and 20 years in 
jail. Should not the word “ knowingly" be placed in there 
at the proper point? 

Mr. ROBINSON of Arkansas. Mr. President, under the 
conditions that surround us while we are considering this 
bill, it is very difficult to answer the question of the Senator 
from Connecticut conclusively. I am rather impressed that 
his suggestion is a good one. It does seem to me that this 
bil ought to be considered by the Judiciary Committee. It 
would require only a very brief period, and it would be help- 
ful to have the committee pass on the bill. I wonder whether 
the author of the bill would object to that? 

Mr. McKELLAR. Mr. President, I reported the bill from 
the Committee on Post Offices and Post Roads, and I would 
have no objection to it taking the course suggested. I want 
to say that the proposal submitted in the amendment of 
the Senator from Missouri was not before our committee at 
all, and it was not considered by the committee. I have 
read the proposed amendment of the Senator from Missouri 
as he has submitted it to me, and I think it is a very wise 
suggestion, and that the amendment should be incorporated 
in the bill under any circumstances. 

Mr. ROBINSON of Arkansas. Mr. President, if the Sena- 
tor will yield, I suggest that the bill, with all amendments, 
be referred to the Committee on the Judiciary, and I sug- 
gest to the Senator from Connecticut that he propose the 
amendment of which he spoke a moment ago. 

The PRESIDENT pro tempore. The Chair understands 
the Senator from Arkansas to ask unanimous consent that 
the bill and all amendments proposed in the Senate be re- 
ferred to the Committee on the Judiciary. 

Mr. McKELLAR. Mr. President, would that include the 
amendment of the Senator from Missouri? 

The PRESIDENT pro tempore. It would. 

Mr. McKELLAR. Has it been offered? 

Mr. PATTERSON. The amendment has been offered. 

Mr. BINGHAM. Mr. President, I dislike to see anything 
done with the bill which would delay it, because I understand 
itisneeded. At the same time, it would create & very serious 
crime, punishable by 20 years in jail, and it seems to me 
that so many points have been raised regarding the absence 
of necessary words or the inclusion of unnecessary words 
that it would be wise to have the bill referred to the Ju- 
diciary Committee, with the request that it be reported 
back immediately in such form as may meet the views of 
that committee. 

Mr. REED. Mr. President, if the bill is to be referred to 
the Committee on the Judiciary, I want to suggest one fur- 
ther amendment. 

I believe it has been understood that the words “or with- 


out justification to demand” shall come out. That would 
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leave the bill reading in this way, “with intent to extort 
from any person money or other thing of value.” A law in 
those words could never in the world be used to convict 
anybody, because legally “to extort means to compel the 
payment of money under color of office. The words ex- 
tort" and “ extortion” have a definite meaning in law, ex- 
cept in a few places where I suppose they have been broad- 
ened by statute. Ordinarily “to extort” means to compel 
the payment of money under assertion of some right of pub- 
lic office, and if that word were left in the measure, the first 
criminal lawyer who saw it would get his client acquitted, 
because what we mean is “to compel the payment of 
money,” not “to extort” it. 

Mr. ASHURST. The Senator is right about that. 

Mr. REED. That is one of the things the Judiciary Com- 
mittee ought to consider. 

The PRESIDENT pro tempore. Is there objection to the 
unanimous consent request preferred by the Senator from 
Arkansas? The Chair hears none, and that order will be 
entered. 

Mr. McKELLAR subsequently said: Mr. President, in the 
case of Order of Business No. 520, House bill 96, which was 
considered this morning, the bill being rereferred to the 
Committee on the Judiciary after having been reported from 
the Post Office Committee, I offer an amendment to the bill. 

I ask unanimous consent at this point that the amend- 
ment I offer, together with the amendment of the Senator 
from Missouri [Mr. PATTERSON] be printed in a new print for 
the benefit of the committee. 

The VICE PRESIDENT. Without objection, it is so 
ordered. ; 

IMMIGRATION VISAS 


The bil (S. 34) to provide for a review of the action of 
consular officers in refusing immigration visas was an- 
nounced as next in order. 

Mr. REED. Let that go over. 

The PRESIDENT pro tempore. The bill wil be passed 
over. 

ADDITIONAL DISTRICT JUDGES, NEW JERSEY 


The Senate proceeded to consider the bill (S. 1335) to 
provide for the appointment of two additional district judges 
for the district of New Jersey, which had been reported from 
the Committee on the Judiciary with amendments, on 
page 1, line 4, to strike out the word “ two” and to insert in 
lieu thereof the word "one"; on line 5 to strike out the 
word “judges” and to insert in lieu thereof the word 
"judge"; and on page 2, line 2, to strike out the word 
* judges" and to insert the word “ judge,” so as to make 
the bill read: 

Be it enacted, etc., That the President is authorized to appoint, 
by and with the advice and consent of the Senate, one additional 
district judge for the District Court of the United States for the 
District of New Jersey, who shall reside In such district, and whose 
compensation, duties, and pówers shall be the same as now pro- 
vided by law for other district judges. A vacancy occurring at 
any time in the office of the district judge herein provided for is 
authorized to be filled, 

The amendments were agreed to. 

Mr. JOHNSON. Mr. President, I am compelled to ask 
that this bill go over. I may want to present an amend- 
ment to it. 

Mr. HEBERT. Mr. President, will not the Senator with- 
hold his objection temporarily until I may make a brief 
statement with regard to the urgent need of this legislation? 

Mr. JOHNSON. I know about that. I am perfectly will- 
ing to withhold the objection, but there is similar urgent 
need in at least one jurisdiction of the West. 

Mr. HEBERT. I may say to the Senator that we have a 
number of bills under consideration in the Committee on 
the Judiciary providing for various districts, among others 
the one to which the Senator refers. 

Mr. JOHNSON. I am sure of that. 

Mr. HEBERT. This is but one of many we have under 
consideration. ; 

Mr. JOHNSON. I would like to add one from the West. 

Mr. HEBERT. Do I understand the Senator wants to add 
one in this bill? 
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Mr. JOHNSON. I think it would be a very appropriate 
thing. Does not the Senator think so? 

Mr. HEBERT. Mr. President, I do not know that I have 
any serious objection to that being done, except that I think 
the committee ought to consider each one of those cases on 
its own merits. 

Mr. JOHNSON. Inasmuch as the Senator is considering 
a necessity that is even greater than that of New Jersey at 
the present time, I will make no further objection to the bill. 

The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 

The title was amended so as to read: “A bill to provide for 
the appointment of an additional district judge for the dis- 
trict of New Jersey.” 


REGULATION OF PLUMBING AND GAS FITTING 


The Senate proceeded to consider the bill (S. 3400) to 
amend an act of Congress approved June 18, 1898, entitled 
“An act to regulate plumbing and gas fitting in the District 
of Columbia, which had been reported from the Committee 
on the District of Columbia with an amendment; on page 1, 
line 8, to strike out the words “ bona fide residents of the 
District of Columbia,” and to insert the words “ citizens of 
the United States,” so as to make the bill read: 


Be it enacted, etc., That sections 3 and 4 of the act of Congress 
approved June 18, 1898, entitled “An act to regulate plumbing 
and gas fitting in the District of Columbia,” be, and the same are 
hereby, amended to read as follows: 

“Sec. 3. That applicants for licenses as master plumbers and 
gas fitters or master gas fitters, who are citizens of the United 
States, must be 21 years of age, must make application in their 
own handwriting, and must accompany such application with a 
certificate as to good character signed by at least three reputable 
residents of the District of Columbia, two of whom shall certify 
that the applicants have had at least four years’ experience in the 
plumbing and gas-fitting business. Nonresident applicants for 
licenses as master plumbers and gas fitters or master gas fitters 
may present to the Commissioners of the District of Columbia a 
certificate from the examining board of plumbers or gas fitters in 
the State or Territory, or city in which the principal place of busi- 
ness of each applicant is located, showing qualifications equal to 
those prescribed by this section for resident applicants, and, upon 
presenting such certificate, shall be exempted from examination 
but shall be required to pay the fee for license provided in section 
4 for resident applicants. Such exemption from examination 
shall, however, be granted only when the State, Territory, or city 
of the principal place of business of the applicant extends recipro- 
cal privileges to applicants from the District of Columbia holding 
licenses therein as master plumbers and/or master gas fitters. 

“Sec. 4. That all renewals of existing licenses and all new li- 
censes as a master plumber and gas fitter or master gas fitter shall 
be for a period of not more than one year and that the fee for 
such license shall be not less than $25 nor more than 


time after the beginning of the year shall date from the first day 
of the month in which the license is issued and end on the last 
day of the license year, and payment shall be made of a propor- 
tional amount of the annual license fee. Any licensee may apply 
for and receive a license for or on behalf of any firm, co 

ship, or corporation that be is a bona Ade member of, of & sub- 
stantial stockholder in, but all plumbing or gas fitting done pur- 
suant to such license shall be done under the immediate per- 
sonal supervision of the licensed man. 

“The Commissioners of the District of Columbia or their duly 
authorized agent shall have the power to suspend or revoke any 
plumber's or gas fitter's license for a violation of the plumbing or 

gas-fitting regulations after a public hearing granted the licensee 
or after conviction in court for such violation or for conduct 
involving moral turpitude. This act shall become effective on the 
Ist day of January following its enactment." 


The amendment was agreed to. 

Mr. TRAMMELL. Iask that this bill may go over. 

The PRESIDENT pro tempore. The bill will be passed 
over. 


CONTRACTS FOR PUBLIC WORKS IN THE DISTRICT OF COLUMBIA 


The bill (S. 3472) to amend the act of Congress approved 
June 26, 1912, entitled “An act making appropriations to 
provide for the expenses of the government of the District 
of Columbia for the fiscal year ending June 30, 1913, and 
for other purposes," was considered, ordered to be engrossed 
J...... 8 
ollows: 
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Be it enacted, etc., That the act of Congress approved June 29, 
1912 (37 Stat. 168), be, and the same is hereby, amended to pro- 
vide that formal written contracts with bond for construction and 
repair work of any character shall not be required where the labor 
cost of such work does not exceed the sum of $5,000, and here- 
after it shall not be necessary to give notice in out-of-town news- 
papers of the intention to perform construction or repair work 
of any character, unless the estimated labor cost shall exceed the 
sum of $10,000; nor shall it be necessary to give notice in any 
newspaper of the intention to perform any such work unless the 
estimated labor cost exceeds the sum of $5,000. j 


NATIONAL ECONOMIC COUNCIL—PRINTING OF HEARINGS 


The PRESIDENT pro tempore laid before the Senate the 
amendment of the House of Representatives to the concur- 
rent resolution (S. Con. Res. 18) authorizing the printing of 
3,000 additional copies of hearings held before the Commit- 
tee on Manufactures on the Establishment of a National 
Economic Council, which was, on page 1, line 5, before the 
word “ thousand,” to strike out “three” and insert one.” 

Mr. LA FOLLETTE. I move that the Senate concur in 
the amendment of the House. 

The motion was agreed to. 


APPOINTMENTS OF MIDSHIPMEN 


The PRESIDENT pro tempore laid before the Senate the 
action of the House of Representatives disagreeing to the 
amendments of the Senate to the bill (H. R. 8083) provid- 
ing for the appointment as ensigns in the line of the Navy 
of all midshipmen who graduate from the Naval Academy 
in 1932, and requesting a conference with the Senate on the 
disagreeing votes of the two Houses thereon. 

Mr. HALE. I move that the Senate insist on its amend- 
ments, agree to the conference asked by the House, and that 
the Chair appoint the conferees on the part of the Senate. 

The motion was agreed to, and the President pro tempore 
appointed the senior Senator from Maine [Mr. Har], the 
junior Senator from Nevada [Mr. Oppre], and the junior 
Senator from Florida [Mr. TRAMMELL] conferees on the part 
of the Senate. 


FIRST STATE BANK & TRUST CO. OF MISSION, TEX. 


The bil (H. R. 3953) for the relief of the First State 
Bank & Trust Co. of Mission, Tex. was announced as next 
in order. 

Mr. HOWELL. Mr. President, I ask unanimous consent 
that this bill be recommitted for further consideration of 
the bill by the committee. This request is made at the sug- 
gestion of the Treasury Department. 

The PRESIDENT pro tempore. Is there objection to the 
unanimous consent request preferred by the Senator from 
Nebraska? 

The Chair hears none, and the bil! wil be recommitted 
to the Coramittee on Claims. 


SENELMA WIRKKULA AND OTHERS 


The Senate proceeded to consider the bill (H. R. 1770) 
for the relief of Senelma Wirkkula, also known as Selma 
Wirkkula; Alice Marie Wirkkula; and Bernice Elaine Wirk- 
kula, which had been reported from the Committee on 
Claims with an amendment, on page 2, line 5, after the 
word “ Minnesota,” to insert the words “ Provided, That no 
part of th» amount appropriated in this act in excess of 10 
per cent thereof shall be paid or delivered to or received 
by any agent or agents, attorney or attorneys, on account 
of services rendered in connection with said claim. It shall 
be unlawful for any agent or agents, attorney or attorneys, 
to exact, collect, withhold, or receive any sum of the amount 
appropriated in this act in excess of 10 per cent thereof on 
account of services rendered in connection with said claim, 
any contract to the contrary notwithstanding. Any person 
violating the provisions of this act shall be deemed guilty 
of a misdemeanor and upon conviction thereof shall be 
fined in any sum not exceeding $1,000," so as to read: 


Be it enacted, etc., That the Secretary of the Treasury be, and 
he is hereby, authorized and directed to pay, out of any money 
in the Treasury not otherwise appropriated, and in full settle- 
ment against the Government, the sum of $5,000 to Senelma 
Wirkkula, also known as Selma Wirkkula, wife of Gust Henry 
Wirkkula, also known as Henry Wirkkula, on account of the death 
of the said Gust Henry Wirkkula, also known as Henry Wirkkula, 
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who was killed by one Emmett J. White (a Federal officer, known 
as a Federal border patrolman. in Government service, whíle on 
duty), on June 8, 1929, while driving an automobile on a Tone 
highway near International Falls, in Koochiching County, M 
Provided, That no part of the amount appropriated in this. A act 
in excess of 10 per cent thereof shall be paid or delivered to or 
received by any agent or agents, attorney or attorneys, on ac- 
count of services rendered in connection with said claim. It 
shall be unlawful for any agent or agents, attorney or attorneys, 
to exact, collect, withold, or receive any sum of the amount ap- 
propríated in this act in excess of 10 per cent thereof on account 
Of services rendered in connection with said claim, any contract 
to the contrary notwithstanding. Any person violating the pro- 
visions of this act shall be deemed guilty of a misdemeanor and 
eo conviction thereof shall be fined in any sum not exceeding 


The amendment was agreed to. 

The amendment was ordered to be engrossed and the 
bill to be read a third time. 

The bill was read the third time and passed. 


GRINA BROS. 


The bill (H.R.1231) for the relief of Grina Bros. was 
considered, read the third time, and passed, as follows: 


Be it enacted, etc., That the Secretary of the Treasury be, and 
he is hereby, authorized and directed to redeem in favor of Grina 
Bros., of Ambrose, N. Dak., United States coupon note No. 
D-4419811 in the demonination of $100 of the Victory 4% per 
cent notes of 1922-23, called for redemption December 15, 1922, 
without interest and without presentation of the said note, 
which is alleged to have been lost or stolen: Provided, That the 
said note shall not have been previously presented for payment 
and that no payment shall be made hereunder for any coupons 
which may have been attached to the note: Provided further, That 
the said Grina Bros. shall first file in the Treasury Department 
a bond in the penal sum of double the amount of the principal 
of said note in such form and with such corporate surety as may 
be acceptable to the Secretary of the Treasury to indemnify and 
save harmless the United States from any loss on account of the 
note hereinbefore described. 


ALVINA HOLLIS 


The bill (H. R. 1768) for the relief of Alvina Hollis was 
considered, read the third time, and passed, as follows: 


Be it enacted, etc., That the Secretary of the Treasury be, and he 
1s hereby, authorized and directed to pay, out of any money in the 
Treasury not otherwise appropriated, to Alvina Hollis, the sum 
of $1,500 in full settlement of all claims against the United States 
because of personal injuries sustained by the said Alvina Hollis 
when struck and injured on or about October 4, 1928, by a motor 
truck owned and operated by the Post Office Department of the 
United States: Provided, That no part of the amount appro- 
priated in this act in excess of 10 per cent thereof shall be paid 
or delivered to or received by any agent or agents, attorney or 
attorneys, on account of services rendered in connection with 
said claim. It shall be unlawful for any agent or agents, attorney 
or attorneys, to exact, collect, withhold, or receive any sum of 
the amount appropriated in this act in excess of 10 per cent 
thereof on account of services rendered ín connection with said 
claim, any contract to the contrary notwithstanding. Any per- 
son violating the provisions of this act shall be deemed guilty of a 
misdemeanor and upon conviction thereof shall be fined in any 
sum not exceeding $1,000. 


RELIEF OF INDIANS IN WASHINGTON, IDAHO, AND MONTANA 

The bill (S. 1523) for the relief of certain tribes or bands 
of Indians in the States of Washington, Idaho, and Mon- 
tana was announced as next in order. 

Mr.SMOOT. Let that go over. 

The PRESIDENT pro tempore. 
over. 


The bil will be passed 


CLAIMS OF CHIPPEWA INDIANS OF MINNESOTA 


The bill (S. 3879) to amend an act approved May 14, 1926 
(44 Stat. 555), entitled “An act authorizing the Chippewa 
Indians of Minnesota to submit claims to the Court of 
Claims," was announced as next in order. 

Mr. SMOOT. Let that go over. 

The PRESIDENT: pro tempore. The bill will be passed 
over. 

JURISDICTION OF DISTRICT COURTS OF THE UNITED STATES 

The bill (S. 939) to limit the jurisdiction of district courts 
of the United States was announced as next in order. 

SEVERAL SENATORS. Over. 

The PRESIDENT pro tempore. The bil will be passed 
over. 
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JOHN J. CORCORAN 


The bill (S. 903) for the relief of John J. Corcoran was 
announced as next in order. 

Mr. HOWELL. Let that go over. 

Mr. WALSH of Massachusetts. Mr. President, if the 
Senator who made the objection will withhold his objection 
for a moment, I would like to say that this is a very small 
claim, amounting to some $600, which has been pending for 
10 years, The bill was reported unanimously by the Com- 
mittee on Claims. 

Mr. HOWELL. Mr. President, I will be glad to confer 
with the Senator from Massachusetts regarding the bill. 

The PRESIDENT pro tempore. The Senator from Ne- 
braska maintains his objection, The bill will go over. 

Mr. WALSH of Massachusetts subsequently said: Mr. 
President, the junior Senator from Nebraska [Mr. HOWELL] 
recently objected to the consideration of Senate bill 903, for 
the relief of John J. Corcoran. I have conferred with the 
Senator, and it is my judgment, after conferring with him, 
that the bill should be recommitted to the Committee on 
Claims, of which he is.chairman. Therefore I moye that 
the bill be recommitted. 

The PRESIDENT pro tempore. Without objection, the 
bill will be recommitted to the Committee on Claims. 


COLORADO RIVER TRIBAL FUNDS 


The Senate proceeded to consider the bill (S. 3864) au- 
thorizing expenditures from Colorado River tribal funds for 
reimbursable loans, which had been reported from the Com- 
mittee on Indian Affairs with amendments, on page 2, line 
2, after the word “support,” to insert the words “and In- 
dians. having irrigable allotments to assist them in the 
development and cultivation thereof," and on line 10 to 
insert the words “loans on irrigable lands for permanent 
improvement of said lands in which the period for repay- 
ment may run for not exceeding 20 years, in the discretion 
of the Secretary of the Interior, and," so as to read: 

Be it enacted, etc. That the Secretary of the Interlor be, and 
he is hereby, authorized to use not to exceed $25,000 from tribal 
funds on deposit to the Indians of the Colorado River Ind!an 
Reservation, Ariz., for the construction of homes for individual 
members of the tribe, the purchase for sale to them of seed, 
animals, machinery, tools, implements, building material, and 
other equipment and supplies, and for advances to old, disabled, 
or indigent Indians for their support, and Indians having irrigable 
allotments to assist them in the development and cultivation 
thereof: Provided, That expenditures for the purposes above set 
forth shall be limited to the fiscal years 1932 and 1933 and such 
expenditures shall be made under conditions to be prescribed by 
the Secretary of the Interior for repayment to the United States 
for deposit to the credit of the Colorado River Indian tribal fund 
on or before June 30, 1938, except in the case of loans on irrigable 
lands for permanent improvement of said lands in which the 
period for repayment may run for not exceeding 20 years, in the 
discretion of the Secretary of the Interior, and advances to old, 
disabled, or indigent Indians for their support, such advances to 
remain a charge and lien against their lands until paid. 


The amendments were agreed to. 
The bil was ordered to be engrossed for a third reading, 
read the third time, and passed. 
CASPER-ALCOVA DIVISION, NORTH PLATTE PROJECT 


The bill (S. 2842) to authorize construction of the Casper- 
Alcova division, North Platte project, Nebraska-Wyoming, 
was announced as next in order. 

Mr. SMOOT. Let that go over. 

The PRESIDENT pro tempore. The bill wil be passed 
over. 

NORTHERN PACIFIC HALIBUT FISHERY 

The Senate proceeded to consider the bill (H. R. 8084) 
for the protection of the northern Pacific halibut fishery, 
which was ordered to a third reading, read the third time, 
and passed. 

APPROPRIATIONS FOR THE DEPARTMENT OF STATE AND OTHER 

DEPARTMENTS 

The bil (H. R. 9349) making appropriations for. the 
Departments of State and Justice and for the judiciary, and 
for the Departments of Commerce and Labor, for the fiscal 
year ending June 30, 1933, and for other purposes, was 
announced as next in order. 
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Mr. McNARY. Mr. President, that is the unfinished busi- 
hess, and I ask that it go over. 

The PRESIDENT pro tempore. 
over. 


The bill will be passed 


MANUFACTURE AND SALE OF STAMPED ENVELOPES 


The bill (S. 4080) to regulate the manufacture and sale 
of stamped envelopes was announced as next in order. 

The PRESIDENT pro tempore. The bill will be passed 
over. 

QUALIFICATIONS OF PRACTITIONERS OF LAW 

The bill (S. 3223) relating to the qualifications of prac- 
titioners of law in the District of Columbia was announced 
as next in order. 

Mr. McNARY. Mr. President, at the request of a number 
of Senators I ask that this go over. 
The PRESIDENT pro tempore, 

over. 


The bill will be passed 


SALE OF DESERT LANDS 


The bill (H. R. 5484) extending the provisions of the act 
entitled “An act to provide for the sale of desert lands in 
certain States and Territories,” approved March 3, 1877 
(19 Stat. 377), and acts amendatory thereof, to ceded lands 
of the Fort Hall Indian Reservation, was considered, or- 
dered to a third hearing, read the third time, and passed, 
as follows: 

Be it enacted, etc. That the provisions of the act entitled 
“An act to provide for the sale of desert lands in certain States 
and Territories," approved March 3, 1877 (19 Stat. 377), and acts 
amendatory thereof, are made applicable to the ceded lands on 
the former Fort Hall Indian Reservation opened to entry by the 
act of June 6, 1900 (31 Stat. 672): Provided, That no land shall 
be disposed of at less than the price fixed by that act. 


BLACKFEET HIGHWAY RIGHTS OF WAY 


The bill CH. R. 8914) to accept the grant by the State 
of Montana of concurrent police jurisdiction over the rights 
of way of the Blackfeet Highway and over the rights of 
way of its connections with the Glacier National Park road 
system on the Blackfeet Indian Reservation, in the State 
of Montana, was considered, ordered to a third reading, read 
the third time, and passed, as follows: 


Be it enacted, etc., That the provisions of the act of the Legis- 
lature of the State of Montana, approved February 27, 1929, grant- 
ing to the United States concurrent police jurisdiction over and 
within all the territory which is now or may hereafter be included 
in the rights of way of the Blackfeet Highway, including the 
highway itself throughout its length between Glacier Park Station 
and the Canadian boundary line, and including also the rights of 
way of the highways on the Blackfeet Indian Reservation connect- 
ing the Blackfeet Highway with the Glacier National Park road 
system, including the highways themselves, are hereby accepted, 
and the laws and regulations of the United States relating to and 
while in force within the Glacier National Park, so far as appli- 
cable, are hereby extended over and within the territory of said 
rights of way and highways. 

Sec. 2. The Secretary of the Interior shall notify, in writing, the 
Governor of the State of Montana of the passage and approval of 
this act, and so far as the interests of the United States shall re- 
quire, the said Secretary shall exercise administrative control and 
jurisdiction over said rights of way and highways through the 
National Park Service. 

Sec. 3. The United States commissioner for the Glacier National 
Park shall have jurisdiction under the provisions of the act of 
August 22, 1914 (38 Stat. 699), of violations of law or the rules 
and regulations of the Secretary of the Interior in force within 
said rights of way and highways. 


AMENDMENT OF RADIO ACT 


The bill (H. R. 7716) to amend the radio act of 1927, ap- 
proved February 23, 1927, as amended (U. S. C., Supp. V, title 
47, ch. 4), and for other purposes, was announced as next 
in order. 

Mr. DILL. Mr. President, some very important amend- 
ments will be offered to this bill, and a number of Senators 
are anxious to have the bill passed at an early date. I do 
not want to delay the consideration of other bills which will 
not take much time, and the Senator from Maine [Mr. 
WEITEI is anxious to have the bill go over, therefore I ask 
that it go over. But I give notice that I will seek to have 
the bill taken up in the near future. 

The PRESIDENT pro tempore. The bill will go over. 
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SHANNON COUNTY, S. DAK., SCHOOL BOARD 


The bill (S. 2340) to provide funds for cooperation with 
the school board of Shannon County, S. Dak., in the con- 
struction of a consolidated high school building to be avail- 
able to both white and Indian children was announced as 
next in order. 

Mr. SMOOT. Let that bill go over. 

The PRESIDENT pro tempore. The bill will be passed 
over. 

AMENDMENT OF FARM LOAN ACT 


The bill (S. 2409) to amend Title II of the Federal Farm 
loan act in regard to Federal intermediate credit banks, and 
for other purposes, was anounced as next in order. 

Mr. ROBINSON of Arkansas. Mr. President, this is an 
important bill and the Senate should know what it is doing 
while considering the bill. I do not know of any objection 
to it, but there has been no explanation of it. 

The PRESIDENT pro tempore. Neither the author of the 
bill nor the Senator reporting it is present at the moment. 

Mr. ROBINSON of Arkansas. I presume it should go 


over, then. 

The PRESIDENT pro tempore. The bill will be passed 
over. 
ENFORCEMENT OF CONTRACT-LABOR PROVISIONS OF IMMIGRATION 


Law 

The bill (H. R. 9598) to authorize increased expenditures 
for the enforcement of the contract-labor provisions of the 
immigation law, was considered, ordered to a third reading, 
read the third time, and passed, as follows: 

Be it enacted, etc., That section 24 of the immigration act of 
February 5, 1917 (39 Stat. 874), is amended by striking out the 
figures “ $100,000 " where they appear in said section and inserting 
in lieu thereof the figures '' $200,000." 


BILLS AND RESOLUTION PASSED OVER 


The bill (S. 4412) to provide for the safer and more effec- 
tive use of the assets of Federal reserve banks and of na- 
tional banking associations to regulate interbank control, to 
prevent the undue diversion of funds into speculative opera- 
tions, and for other purposes, was announced as next in 
order. 

Mr. VANDENBERG. Over. 

The PRESIDENT pro tempore. 
over. 7 

The resolution (S. Res. 60) to hear and determine the 
contest of George M. Pritchard v. Josiah W. Bailey 
for a seat in the Senate from the State of North Carolina, 
was announced as next in order. ; 

Mr. ROBINSON of Arkansas. Let the resolution go over. 

The PRESIDENT pro tempore. The resolution will be 
passed over. 0 

The bill (S. 3145) providing for the appointment of com- 
missioners to hear cases arising under contracts of war- 
risk insurance in the District Courts for the Eastern and 
Western Districts of South Carolina was announced as next 
in order. ` 

Mr. SMOOT. Over. 

The PRESIDENT pro tempore. 
over. 


The bill will be passed 


The bill will be passed 


MAKING THE UNITED STATES PARTY DEFENDANT 


The bill (S. 4148) to permit the United States to be made 
a party defendant in certain cases was considered, ordered 
to be engrossed for a third reading, read the third time, and 


passed, as follows: 

Be it enacted, etc. That the consent of the United States is 
given to be named a party in any suit which is now pending, or 
which may hereafter be brought in the courts of the State of 
Michigan having jurisdiction of the subject matter, for the pur- 
pose of clearing the title to, and removing liens from, all those 
pieces or parcels of land situate and being in the county of Lena- 
wee and State of Michigan, described as follows, to wit: 

The west half northwest quarter section 35, township 5 south, 
range 4 east, containing 80 acres of land, be the same more or 
less. Also that tract beginning at the northwest corner of Mau- 
mee and Boughton Streets in the village of Tecumseh, thence 
&long the west line of said Maumee Street north to the corner of 
Lave Baxter, jr.s, land, thence west along said Baxter's land to 
the mill pond, thence southwardly along the east side of said mili 
pond to said Boughton Street, thence along the north line of said 
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Boughton Street to the place of beginning, containing about 30 
&cres of land, be the same more or less. Also village lot 130; and 
also that tract of land beginning at the southwest corner of said 
village lot 130 and on the cast line of Mill Street; thence along 
the east line of said last-mentioned street southwardly to the 
line between village lots 126 and 127, thence along the said line 
last mentioned eastwardly to the east line of said lots; thence 
eastwardly to the line between village lots 139 and 140; thence 
along said lots to Maumee Street; thence north along the west 
line of said street to the line between village lots 133 and 134; 
thence along the south line of said lot 133 and of lots 132, 131, 
and 130 to the place of beginning, containing about 10 acres of 
land, be the same more or less. 

Szc. 2. Service upon the United States shall be made by serving 
the process of the court, with a copy of the bill of complaint, 
upon the United States attorney for the eastern district of Michi- 
gan, and by sending copies of the process and bill, by registered 
mail, to the Attorney General of the United States, at Washington, 
D. C. The United States shall have 30 days after service as above 
provided, or such further time as the court may allow, within 
which to appear and answer, disclaim, plead, or demur. 

Sec. 3. The final judgment or decree of the court in any suit 
brought under this act shall have the same effect respecting the 
discharge of a p mortgage given by Joseph W. Brown 
and Cornelia T. Brown, his wife, of the first part, to the United 
States of America, of the second part, dated November 21, 1835, 
and recorded on December 30, 1835, in the register of deeds’ office 
of Lenawee County, Mich., in Liber B of Mortgages, at page 447, 
as may be provided with respect to such matters by the law of the 
State of Mi 

Sec. 4. No judgment for costs or other money judgment shall be 
rendered against the United States in any suit or proceeding which 
may be brought under the provisions of this act. Nor shall the 
United States be or become liable for the payment of the costs of 
any such suit or proceeding or any part thereof. 


BILL PASSED OVER 


The bill (H. R. 8754) to control the possession, sale, trans- 
fer, and use of pistols and other dangerous weapons in the 
District of Columbia, to provide penalties, to prescribe rules 
of evidence, and for other purposes, was announced as next 
in order. 

Mr. REED. Over. 

The PRESIDENT pro tempore. 
over. 

AMENDMENT OF DISTRICT OF COLUMBIA TRAFFIC ACTS 


The bil (S. 4123) to amend the District of Columbia 
traffic acts, as amended, was considered. T 

Mr. COPELAND. Mr. President, this bill was introduced 
by the Senator from Indiana [Mr. Warson] and provides 
that the Sergeant at Arms and other elective officers of the 
Senate shall be supplied with congressional automobile tags. 
I move to amend the bill on page 1, line 10, after the word 
* Representatives," by inserting the words “the attending 
physician of the House of Representatives." 

The PRESIDENT pro tempore. Let the amendment be 
stated for the information of the Senate. 

The amendment was, on page 1, line 10, after the word 
“Representatives,” to insert “the attending physician," so 
as to make the bill read: 

Be it enacted, etc., That the proviso of paragraph (c), section 6, 
of the District of Columbia traffic acts, as amended by the act 
approved February 27, 1931, be, and the same is hereby, amended 
to read as follows: Provided, That hereafter congressional tags 
shall be issued by the commissioners under consecutive numbers, 
one to each Senator and Representative in Congress, to the elective 
officers and disbursing clerks of the Senate and House of Repre- 
sentatives, the attending physician, and the assistant secretaries 
(one for the majority and one for the minority of the Senate), for 
their official use, which, when used by them individually while on 
official business, shall authorize them to park their automobiles in 
any available curb space in the District of Columbia, except within 
fire plug, fire house, loading station, and loading platform limita- 
tions, and such congressional tags shall not be assigned to or used 
by others." 


The amendment was agreed to. 

The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 

QUINTANA PLACE, DISTRICT OF COLUMBIA 

The bill (S. 3911) to authorize the Commissioners of the 
District of Columbia to close Quintana Place, between Sev- 
enth Street and Seventh Place NW., was considered, ordered 
to be engrossed for a third reading, read the third time, and 
passed, as follows: 


Be it enacted, etc. That the Commissioners of the District of 
Columbia be, and they are hereby, authorized to close Quintana 
Place, between Seventh Street and Seventh Place NW., running 


The bill will be passed 
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through square 3160 in the District of Columbia, dedicated as a 
public highway by plat recorded December 23, 1925, and recorded 
in book No. 80, page 173, of the records of the surveyor of the 
District of Columbia: Provided, That the title to the land lying 
within the area hereby closed shall revert to the proprietor of the 
adjoining blocks, the land in the said dedication never having been 


improved or used as a highway. 
CLOSING STREETS AND ALLEYS IN DISTRICT OF COLUMBIA 


The bill (S. 4106) to provide for the closing of certain 
streets and alleys in the District of Columbia, and for other 
purposes, was considered, ordered to be engrossed for a third 
reading, read the third time, and passed, as follows: 


Be it enacted, etc., That the Commissioners of the District of 
Columbia be, and they are hereby, authorized to close R Street for 
its full width from the east boundary of parcel 224/27 to the west 
building line of Sixteenth Street; to close Fifteenth Street for its 
full width from the north line of R Street to the southeasterly 
building line of Fairlawn Avenue; to close part of Q Street abut- 
ting lot 23 in square 5598; to close all public alleys in square 5598, 
and to close the public alley 16 feet wide in square 5604 extending 
south from R Street to the south line of lots 101 and 802 in said 
square 5604, all in the southeast section of the District of Colum- 
bia, the ground within the lines of the parts of streets and alleys 
so closed to revert to the District of Columbia for use for school 

urposes: Provided, That the owners of all property abutting on 
the parts of streets and alleys so closed shall consent to such 
closing, 

Seo. 2. That Q Street, located within the boundaries of parcel 
224/7 and extending from the west line of Sixteenth Street to the 
southeasterly line of Fairlawn Avenue, and R Street, located within 

. the boundaries of parcel 224/27, extending from the east building 
line of Fourteenth Street to the east boundary of said parcel 
224/27, are hereby removed from the plan of the permanent system 
of highways for the District of Columbia. 


RESTORATION OF HOMESTEAD RIGHTS 


The bill (S. 4029) to restore homestead rights in certain 
cases was considered, ordered to be engrossed for a third 
reading, read the third time, and passed, as follows: 


Be it enacted, etc. That hereafter any person who has hereto- 
fore made entry under the homestead laws on any lands embraced 
within any reservation ceded to the United States by the Indian 
tribes, and has paid for his land the sum of at least $1.25 per acre, 
shall, upon proof of such facts, if otherwise qualified, be entitled 
to the benefit of the homestead law &s though such former entry 
had not been made; but the provisions of this act shall not apply 
to any person who has failed to pay the full price for his former 
entry or whose former entry was canceled for fraud. 


REMOVAL OF DISCRIMINATION IN LAND GRANTS 


The bill (S. 4165) to remove existing discriminations inci- 
dent to certain land grants and to subject them to the same 
conditions that govern other land grants of their class was 
considered, ordered to be engrossed for a third reading, 
read the third time, and passed, as follows: 


Be it enacted, etc., That the land-grant railroad heretofore oper- 
ated and now being operated between the stations of Hastings 
and Ortonville, in the State of Minnesota, the land-grant railroad 
heretofore operated and now being operated between the stations 
of Houston and Airlie, in the State of Minnesota, the land-grant 
railroad heretofore operated and now being operated between the 
stations of Humboldt and Junction City, in the State of Kansas, 
and the land-grant railroad heretofore operated and now being 
operated between the stations of Jonesville and Mackinaw City, 
in the State of Michigan, shall hereafter receive compensation 
for transportation of property and troops of the United States at 
the same rate as is paid to land-grant railroads organized under 
the land grant act of March 3, 1863, and the act of July 2, 1866 
(ch. 278): Provided, That the Congress hereby reserves the right 
at any time by law to prescribe such charges as it deems advisable 
for such Government transportation. ; 


TRANSFER OF SCHOOL LANDS IN NORTH DAKOTA 


The bill (S. 4416) to provide for the transfer of certain 
school lands in North Dakota to the International Peace 
Garder, (Inc.), was considered, ordered to be engrossed for 
& third reading, read the third time,.and passed, as follows: 


Be it enacted, etc., That notwithstanding any provision of any 
law of the United States to the contrary, the State of North 
Dakota is hereby authorized to provide by law for the transfer 
without cost of all of section 36, township 164 north, range 73 
west, fifth principal meridian, containing 640 acres, more or less, 
according to the United States Government survey thereof, to the 
International Peace Garden (Inc.), a corporation organized and 
existing under the laws of the State of New York, to be used and 
maintained by the said International Peace Garden (Inc.), and 
in connection with other lands in the State of North Dakota and 
in the Province of Manitoba, Dominion of Canada, as a memorial 
to commemorate the long existing relationship of peace and good 
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will between the people and Governments of Canada and the 
United States. 

The conveyance from the State of North Dakota to said Inter- 
national Peace Garden (Inc.) shall contain a provision that if said 
land shall at any time thereafter cease to be used and maintained 
as an international peace garden the land shall revert to the State 
of North Dakota, and upon reversion to the State of North Dakota 
said land shall become subject to the laws of the United States 
applying thereto to the same extent as if this act had not been 
enacted. 


CONVEYANCE OF LANDS TO MINNESOTA 


The bill (H. R. 5603) to authorize the conveyance by the 
United States to the State of Minnesota of lot 4, section 18, 
township 131 north, range 29 west, in the county of Mor- 
rison, Minn., was considered, ordered to be engrossed for a 
third reading, read the third time, and passed, as follows: 


Be it enacted, etc. That the Secretary of the Interior be, and 
he is hereby, authorized and directed to convey to the State of 
Minnesota all right, title, and interest of the United States in and 
to lot 4, section 18, township 131 north, range 29 west, fifth prin- 
cipal meridian, in the county of Morrison, State of Minnesota, 
formerly a part of Fort Ripley Military Reservation and restored to 
homestead entry by act of April 1, 1880 (21 Stat. L. 69), for 
military purposes and specifically as part of Camp Ripley Military 


Reservation. Such conveyance shall contain the express condition 


that if said State of Minnesota shall at any time cease to use such 
lot for such or shall alienate or attempt to alienate such 
lot title thereto shall revert to the United States. 


GRANT OF LANDS TO SAN DIEGO 


The bill (H. R. 10495) amending an act of Congress ap- 
proved February 28, 1919 (40 Stat. L. 1206), granting the 
city of San Diego certain Iands in the Cleveland National 
Forest and the Capitan Grande Indian Reservation for dam 
and reservoir purposes for the conservation of water, and 
for other purposes, so as to include additional lands, was 
considered, ordered to a third reading, read the third time, 
and passed, as follows: 


Be it enacted, etc., That section 1 of an act of Congress ap- 
proved February 28, 1919, granting the city of San Diego certain 
lands in the Cleveland National Forest and the Capitan Grande 
Indian Reservation for dam and reservoir purposes for the con- 
id nee of water and other purposes, be amended to read as 
follows: 

"'That the south half northeast quarter northwest quarter and 
the north half southwest quarter section 8; the west half south- 
west quarter southwest quarter and the west half northeast quar- 
ter northwest quarter section 9, all in township 15 south, range 
2 east, San Bernardino base and meridian, within the Cleveland 
National Forest; and the southwest quarter southwest quarter, 
the east half southwest quarter, the northwest quarter southeast 

, and the west half northeast quarter southeast quarter sec- 
tion 11; the north half northwest quarter and the southwest 
quarter northwest quarter section 14; the southeast quarter south- 
west quarter, the southwest quarter southeast quarter, the east 
half southwest quarter southwest quarter, the northeast quarter 
southwest quarter, the east half northeast quarter northwest quar- 
ter, the east half southeast quarter northwest quarter, the north- 
east quarter, the north half southeast quarter, and the southeast 
quarter southeast quarter section 15; the northeast quarter south- 
east quarter section 21; the northwest quarter n east quarter, 
the northwest quarter, the north half southwest quarter, the south- 
west quarter southwest quarter, the west half northeast quarter 
northeast quarter, and the south half northeast quarter section 22: 
the west half northwest quarter section 27; the east half north- 
east quarter, the southwest quarter northeast quarter, the south- 
east quarter, the east half northeast quarter southwest quarter, the 
east half southeast quarter southwest quarter, and the east half 
northwest quarter northeast quarter section 28; and the north- 
east quarter, the west half southeast quarter, the east half south- 
west quarter, the southeast quarter northwest quarter, and the east 
half northeast quarter northwest quarter section 33, all in town- 
ship 14 south, range 2 east, San Bernardino base and meridian; 
also the north half southwest quarter, the southwest quarter 
southwest quarter, the west half northwest quarter southeast 
quarter, the west half southwest quarter southeast quarter, and 
the north half southeast quarter southwest quarter section 3; 
and lots 2, 3, 6, 7, 8, 9, 10, 11, and the south half section 4, 
all in township 15 south, range 2 east, San Bernardino base and 
meridian, within the Capitan Grande Indian Reservation, all 
within the county of San Diego and State of California, are 
hereby granted to the city of San Diego, a municipal corporation 
in said county and State, for dam and reservoir purposes for the 
conservation and storage of water, whenever said city shall have 
provided compensation as hereinafter specified for all property 
rights and interests and damages done to Mission Indians located 
upon the Capitan Grande Indian Reservation: Provided, That the 
lands herein granted shail not be sold, assigned, transferred, or 
conveyed to any private person, corporation, or association; and. 
in case of any attempt to sell, assign, transfer, or convey, or 
upon a failure to use and apply said lands exclusively to the 
purposes herein specified, this grant shall revert to the United 
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States: Provided, however, That proceedings to acquire the 920 
acres of additional land granted by this act, as herein amended, 
by eminent domain of the State of California as authorized by 
the provisions of this act herein contained, may at the option of 
the city of San Diego be dispensed with; and if the said city so 
elects and upon payment by said city as compensation for such 
lands, rights, interests, and damages of the additional sum of 
$35,567.20, the Secretary of the Interior of the United States is 
hereby euthorized and directed to issue to said city a patent in 
fee simple conveying all the rights, titles, and interests of the 
said Indians and of the United States in and to all of the lands 
herein above described: Provided further, That no provisions of 
this act and nothing done in carrying out its provisions, as be- 
tween the United States, said Mission Indians and their grantees, 
shall in any wise limit or terminate any rights within the Capitan 
Grande Indian Reservation of any person, persons, or corporations 
heretofore granted or conveyed under or by authority of the laws 
of the United States. 

“No provisions of this act and nothing done in carrying out its 
provisions shall have the effect of terminating or limiting the 
rights of said Capitan Grande Indians or of the United States in 
or to the lands or in the waters flowing in or along the lands 
remaining in and forming a part of the Capitan Grande Reserva- 
tion after the city of San Diego has acquired title to the lands 
herein granted: Provided, That in the event the Indians of the 
Capitan Grande Reservation, or any of them, are located on 
additional land or lands purchased by the United States for them 
and situate within the watershed of the San Diego River, the said 
Indians or any of them or the United States in their behalf shall 
have the right to transfer to such additional land or lands, in 
whole or in part, such water rights as they or the United States 
possess on the Capitan Grande Indian Reservation, and subject to 
ihe conditions hereinafter provided shall have the same right to 
develop and use a like quantity of water on such additional land 
or lands as they have heretofore had the right to develop and use 
within said reservation: Provided further, That the total quantity 
cf water developed and used by the saíd Indians or by the United 
States in their behalf, including the use continued on the dimin- 
ished reservation, shall not exceed in the aggregate the total quan- 
tity of water which said Indians or the United States in their 
behalf have heretofore had the right to develop and use within the 
Capitan Grande Indian Reservation. 

“The grant herein to the said city of San Diego is hereby 
expressly made subject to such rights, which rights shall not be 
subject to loss by nonuse or abandonment thereof so long as the 
title to said lands remains in the Indians or in the United States. 

"'The funds paid and those to be paid by the said city of San 
Diego as compensation to the Capitan Grande Indians for their 
lands shall, in addition to the uses in the act of February 28, 1919 
(40 Stat. L. 1206-1209), for the removal of said Indians as a tribe, 
be available also for reestablishing individually or as a group or 
groups the Capitan Grande Band of Indians, Including those resid- 
ing within the Conejos Valley of the retained reservation, on tract 
or tracts of land to be acquired by purchase or otherwise for them, 
and for the acquiring of water rights including cost of transferring 
in whole or in part their present water rights to such other lands, 
construction of necessary water works, including the development 
of a water supply, for domestic and irrigation purposes, purchasing 
or building homes, purchasing of household furnishings, farm 
equipment, livestock, and other Improvements for the benefit of 
these Indians under such rules and regulations to be prescribed by 
the Secretary of the Interior: Provided, 'That those Indians desiring 
to remain on that part of the Capitan Grande Reservation not dis- 
8 of under this act may remain thereon and receive such 

mefits there.” 


Src.2. Nothing contained in section 1 hereof shall be held, 
deemed, or construed as affecting, altering, or in any wise chang- 
ing the rights of the riparian owners under the provisions in the 
&ct approved February 28, 1919. 


CHANGE OF NAME OF COMMITTEE ON PENSIONS : 


The resolution (S. Res. 26) changing the name of the 
Committee on Pensions to the Committee on Veterans' Af- 
fairs and defining its jurisdiction was announced as next 
in order. 

Mr. REED. Over. 

Mr. BROOKHART. Mr. President, I would like to ask 
the Senator if he will withhold his objection for a moment. 
I want to offer an amendment to the resolution. 

Mr. REED. I withhold the objection. 

Mr. BROOKHART. I offer the amendment, which I send 
to the desk. 

The PRESIDENT pro tempore. The amendment will be 
stated. 

The Cuter CLERK. On page 1, line 9, strike out the word 
“in” and insert in lieu thereof the words “ discharged from,” 
so as to make the resolution read: . 


Resolved, That so much of paragraph 1 of Rule XXV of the 
Standing Rules of the Senate as reads Committee on Pensions, 
to consist of 11 Senators" is amended to read as follows: 

“Committee on Veterans’ Affairs, to consist of 13 Senators, to 
which shall be referred all legislation and other matters relating to 
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pensions, Government life insurance, and death or disability com- 
pensation, hospitalization, and allowances of persons discharged 
from the milítary or naval service of the United States and their 
beneficiaries, and all legislation and other matters relating to the 
National Home for Disabled Volunteer Soldiers, and its branches." 

Mr. McNARY. Mr. President, the Senator from Ccn- 
necticut [Mr. BrNGEAM] was called from the Chamber on 
account of some public matters and asked me to object to 
the consideration of the resolution. I think that should 
apply to the consideration of the amendment at this time. 

The PRESIDENT pro tempore. On objection, the resolu- 
tion will go over with the amendment proposed by the Sen- 
ator from Iowa pending. 

Mr. BROOKHART. Mr. President, I desire to move that 
the Senate proceed to the consideration of the resolution. 

Mr. McNARY. In that event I shall have to suggest the 
absence of a quorum. 

75 75 PRESIDENT pro tempore. The clerk will call the 
ro 

The Chief Clerk called the roll, and the following Senators 
answered to their names: 


Ashurst Couzens Hull Reed 
Austin Cutting Johnson Robinson, Ark. 
Bailey Dale Jones Robinson, Ind. 
Bankhead Dickinson Kean Schall 
Barbour Dill Kendrick Sheppard 
Barkley Fess yes Shipstead 
B Fletcher La Follette Shortridge 
Black Frazier Lewis Smoot 
Blaine George Logan Steiwer 
Borah Glass McGill Stephens 
Bratton Glenn McKellar Thomas, Idaho 
Brookhart Goldsborough McNary Thomas, Okla. 
Broussard -Metcalf Townsend 
Bulkley Hale Moses Trammell 
Byrnes Harrison Neely Tydings 
Capper Hastings Norbeck Vandenberg 
Caraway Hatfield Norris Walcott 
Carey Hawes Nye Walsh, Mass. 
Connally Hayden Oddie Waterman 
Copeland Hebert Patterson Watson 
Howell ttman White 


The PRESIDENT pro tempore. Eighty-four Senators 
having answered to their names, a quorum is present. The 
question is on agreeing to the motion proposed by the Sena- 
tor from Iowa. That motion is not debatable. 

Mr. BROOKHART. Mr. President, may the resolution on 
which we are about to vote be reported so that the Senate 
may understand what it is voting on? 

The PRESIDENT pro tempore. The resolution will be 
reported for the information of the Senate. 

The Chief Clerk read the resolution (S. Res. 26) as pro- 
posed to be amended. 

The PRESIDENT pro tempore. The question is on agree- 
ing to the motion proposed by the Senator from Iowa 
proceed to the consideration of the resolution. > 

The motion was rejected. 


MINING OF POTASH ON PUBLIC DOMAIN 


The bill (S. 3953) to amend the act approved February 7, 
1927, entitled “An act to promote the mining of potash on 
the public domain,” was considered, ordered to be engrossed 
for a third reading, read the third time, and passed, as 
follows: 

Be it enacted, etc, That the act approved Febru: 7, 1927, 
entitled “An act to promote the 8 of potash on ins publíc 
domain," is hereby amended by adding thereto a section, to be 
numbered 7, reading as follows: 

“Sec. 7. Any prospecting permit issued under this act may be 
extended by the Secretary of the Interior for a period not exceed- 
ing two years, upon a showing of satisfactory cause.” 


CLOSING OF ALLEYS IN DISTRICT OF COLUMPIA 


The bill (S. 3929) to authorize the Commissioners of the 
District of Columbia to close certain alleys and to set aside 
land owned by the District of Columbia for alley purposes, 
was considered. The bill had been reported from the Com- 
mittee on the District of Columbia, with amendments on 
page 3, after line 3, to insert a new section, as follows: 

Sec, 3. The Commissioners of the District of Columbia shall 
cause public notice to be given, by advertisement in a newspaper 
of general circulation in the District of Columbia, of any order 
to be made by the said commissioners under the authority granted 
them by the provisions of this act: Provided, That such public 
notice shall be given not less than 30 days prior to the effective 
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date of such order: And further, That if any interested 
property owner affected adversely by such order shall request a 
public hearing by the said commissioners, within 30 days prior 
to the effective date of the order, the said commissioners shall 


grant such hearing. 
And on page 3, line 16, to renumber the section, so as to 
make the bill read: 


Be it enacted, etc., That the Commissioners of the District of 
Columbia be, and they are hereby, authorized to c!ose the alley 
in square 2740, abutting lots 9 to 14, both inclusive, and extending 
east from the 16-foot alley in said square; to close the alleys in 
square $268 extending south from Sheridan Street to the 20-foot 
alley running east and west through said square, and to close all 
that portion of the alley 10 feet wide in square 4641 abutting lots 
803 and 804, and extending northerly from Rosedale Street to the 
10-foot alley running east and west in said square, the District of 
Columbia being the owner of all the property abutting on said 
alleys herein authorized to be closed in said squares 2740, 3268, 
and 4541; and the said commissioners are further authorized to 
close any alleys or parts of alleys in the District of Columbia 
when, in their judgment, such alleys, or parts of alleys, are ren- 
dered useless and unnecessary by reason of the acquisition of 
abutting land for municipal purposes: Provided, That the District 
of Columbia, prior to the closing of any such alley or part of 
alley, has acquired title to all the land abutting on the alley or 
part of alley proposed to be closed: Provided further, That the 
title to the land comprised in the alleys or parts of alleys so 
closed shall revert to the District of Columbia: And provided 
further, That no property owner within the block where such 


alleys or parts of alleys are closed shall be deprived of the right of | 


access to his property by alleys or parts of alleys, unless adequate 
access to such property be substituted therefor. 

Src. 2. The Commissioners of the District of Columbia are hereby 
further authorized to set aside for alley purposes any land owned 
by the District of Columbia whenever it becomes necessary to 
provide additional area for alleys by reason of the closing of any 
alley or part of any alley: Provided, That in each case the area set 
aside for alley purposes shall not exceed the area of the alley or 
part of alley closed. 

Sec. 3. The Commissioners of the District of Columbia shall 
cause public notice to be given, by advertisement in a newspaper 
of general circulation in the District of Columbia, of any order 
to be made by the said commissioners under the authority granted 
them by the provisions of this act: Provided, That such public 
notice shall be given not less than 30 days prior to the effective 
date of such order: And provided further, That if any interested 
property owner affected adversely by such order shall request a 
public hearing by the said commissioners, within 30 days prior to 
the effective date of the order, the said commissioners shall grant 
such hearing. 

Sec. 4. That any and all necessary maps showing the action 
taken by the Commissioners of the District of Columbia under the 
provísions of this act shall be prepared by the surveyor of the 
District of Columbia, approved by the Commissioners of the Dis- 
trict of Columbia, and ordered by said commissioners to be re- 
corded in the office of the surveyor of the District of Columbia. 


The amendments were agreed to. 

The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 

WILLIAM S. COOK 

The bill (S. 1562) for the relief of William S. Cook was 
considered. The bill had been reported from the Committee 
on Military Affairs with an amendment, on page 1, line 8, 
after “ November," to strike out the numeral “2” and in- 
sert “9,” so as to read: 

Be it enacted, eic. That in the administration of the pension 
laws or any laws conferring rights, privileges, or benefits upon hon- 
orably discharged soldiers, their widows, and dependent relatives, 
William 8. Cook shall be held and considered to haye been honor- 
ably discharged as a private, Company G, Fifth Regiment United 
States Infantry, on November 9, 1900: Provided, That no pension, 
pay, bounty, or other allowance shall be held to have accrued 
prior to the passage of this act. 

The amendment was agreed to. 

The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. : . 

BILL PASSED OVER 

The bil (S. 2687) to provide for the establishment of a 
national employment system and for cooperation with the 
States in the promotion of such system, and for other pur- 
poses, was announced as next in order. 

Mr. REED and Mr. BINGHAM. Over. 

The PRESIDENT pro tempore. The bill wil be passed 
over. 

HOMESTEAD ENTRIES 

The bill (S. 2654) to allow credit in connection with home- 

stead entries to widows of persons who served in certain In- 
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dian wars was considered. The bill had been reported from 
the Committee on Public Lands and Surveys with an amend- 
ment, on page 1, line 7, after the word “ entitled," to strike 
out “under the provisions of such act to receive credit for 
military service in connection with a homestead entry or 
settlement," and to insert in lieu thereof “to make home- 
stead entry or settlement and receive credit in connection 
therewith for military service under the provisions of such 
act,” so as to make the bill read: 

Be it enacted, etc. That the provisions and limitations of the 
act entitled “An act to allow to homestead settlers and 
entrymen for military service in certain Indian wars," approved 
April 7, 1930, are hereby extended to the widow of any person who 
would be entitled to make homestead or settiement and 
receive credit in connection therewith for military service under 
the provisions of such act, if such widow is unmarried and other- 
wise qualified to make entry of public lands under the provisions 
of the homestead laws of the United States and has heretofore 
made or shall hereafter make such entry: Provided, That in the 
event of the death of any such widow prior to perfection of title, 
leaving only & minor child or children, patent shall issue to the 
s&id minor child or children upon proof of death, and of the 
minority of the child or children, without further showing or 
compliance with law. 


The amendment was agreed to. 
The bil was ordered to be engrossed for a third reading, 
read the third time, and passed. 
TAKING OF LANDS FOR HIGHWAY PURPOSES 


The bill (S. 3852) to amend section 2288 of the Revised Stat- 
utes, as amended, with respect to the taking for highway 
purposes of lands entered upon under the homestead laws 
was considered. The bill had been reported from the Com- 
mittee on Public Lands and Surveys with an amendment, on 
page 1, line 5, after the word “ following,” to strike out “new 
sentence: ‘Any portion of the claim of any such settler may 
be condemned for highway purposes under the laws of the 
State or Territory where such land is located, in the same 
manner as land owned in fee in such State or Territory may 
be condemned for such purposes, and the amount of com- 
pensation awarded pursuant to the condemnation proceed- 
ings shall be paid to the Commissioner of the General Land 
Office to be held by him for payment to the settler to whom 
patent is issued upon final action being taken on such claim, 
or to the United States in the event that final proof is not 
made on the claim and no patent is issued; and the United 
States shall be a necessary party to any such condemnation 
proceedings.’ ” 

And to insert in lieu thereof “Any portion of the claim or 
entry of such settler may be condemned for highway pur- 
poses under the laws of the State or Territory where such 
land is located: Provided, That such condemnation proceed- 
ings shall not affect the rights or property of the United 
States in any manner whatsoever, but shall be effective 
against the settler to the extent of his interest in the land 
condemned: Provided further, That the amount of compen- 
sation awarded pursuant to such condemnation proceedings 
Shall be paid to the Commissioner of the General Land 
Office to be held by him for payment to the settler or entry- 
man to whom patent is issued on such claim or entry, after 
final action has been taken under the public land laws: And 
provided further, That if final proof is not made by the 
claimant, or in case the entry is canceled, the said commis- 
sioner shall cause the money received by him for such com- 
pensation to be covered into the Treasury of the United 
States.” 

So as to make the bill read: 

Be it enacted, etc., That section 2288 of the Revised Statutes, 
as amended, is amended (a) by inserting after the word “ rail- 
roads” a comma and the word “highways”; and (b) by adding 
at the end thereof the following: “Any portion of the claim or 
entry of such settler may be condemned for highway purposes 
under the laws of the State or Territory where such land is lo- 
cated: Provided— 


And so forth. 

The amendment was agreed to. 

The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 

The title was amended so as to read: “A bill to amend 
section 2288 of the Revised Statutes, as amended, with 
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respect to the taking for highway purposes of lands entered The bill was ordered to be engrossed for a third reading, 


upon under the homestead or preemption laws.” 
NATIONAL SOCIETY, COLONIAL DAMES OF AMERICA 


The bill (S. 570) to exempt from taxation certain prop- 
erty of the National Society of Colonial Dames of America 
in the District of Columbia, was considered. The bill had 
been reported from the Committee on the District of Colum- 
bia with an amendment to strike out all after the enacting 
clause and insert: 


That certain property in the District of Columbia described as 
lot 801, in square 1285, together with the improvements thereon, 
known as premises No. 2715 Q Street NW., and the furnish- 
ings therein, owned by the National Society of the Colonial Dames 
of America Corporation, a corporation organized and existing under 
the laws of the District of Columbia, be exempt from taxation, 
national and municipal, so long as the same is used for nonprofit 
purposes by the National Society of the Colonia] Dames of 
America, an unincorporated society. 


The amendment was agreed to. 

The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 

The title was amended so as to read: “A bill to exempt 
from taxation certain property used by the National Society 
of the Colonial Dames of America, in the District of 
Columbia.” : 


ISSUANCE OF BONDS BY ST. THOMAS HARBOR BOARD, VIRGIN ISLANDS 


The bill (S. 4193) to authorize the issuance of bonds by 
the St. Thomas Harbor Board, Virgin Islands, for the acqui- 
sition or construction of a graving or dry dock, was consid- 
ered, ordered to be engrossed for a third reading, read the 
third time, and passed, as follows: 


Be it enacted, etc, That for the purpose of acquiring and in- 
stalling or building a dry dock or graving dock in the harbor of 
Bt. Thomas, Krum Bay, Virgin Islands, or in Gregerie Channel 
adjacent to such harbor, the St. Thomas Harbor Board, a muni- 
cipal institution, is authorized, subject to the approval of the 
Secretary of the Interior, to issue registered or coupon bonds in 
ány sum not to exceed $150,000. Such bonds shall be sold at not 
Jess than their par value with accrued interest, shall bear inter- 
est at a rate not to exceed 6 per cent per annum, and shall be 
payable in gold coin of the United States at such place or places 
&s shall be designated by such board in the bonds. Such bonds 
shall be issued in serial form maturing in substantially equal 
annual installments, the first installment to mature not later 
than 5 years from the date of the issue of such series, and the 
Jast installment not later than 30 years from the date of such 
issue, except that said board may reserve the right to pay off 
such bonds in their numerical order at the rate of $20,000 or less 
per annum from and after the expiration of four years from their 
date of issue. 

ROLANDO B. MOFFETT 


The bill (S. 3577) for the relief of Rolando B. Moffett was 
considered, ordered to be engrossed for a third reading, read 
ine third time, and passed, as follows: 


Be it enacted, etc., That in the administration of any laws con- 
ferring rights, privileges, and benefits upon honorably discharged 
soldiers, Rolando B. Moffett, who was a member of Company H, 
Eleventh Regiment United States Infantry, shall hereafter be held 
and considered to have been honorably discharged from the mili- 
tary service of the United States as a member of that organization 
on the 30th day of September, 1880: Provided, That no bounty, 
back pay, pension, or allowance shall be held to have accrued 
prior to the passage of this act. 


THOMAS E. REED 


The Senate proceeded to consider the bill (S. 4190) for the 
relief of Thomas E. Reed, which had been reported from 
the Committee on Military Affairs with an amendment on 
page 2, line 1, after the word “the,” to strike out “13th day 
of November, 1899 " and insert “12th day of February, 1900,” 
so as to make the bill read: 


Be it enacted, etc., That in the administration of any laws con- 
ferring rights, privileges, and benefits upon honorably discharged 
soldiers, Thomas E. Reed, otherwise known as Thomas Griffiths, 
who was a member of Company I, Twenty-sixth Regiment United 
States Volunteer Infantry, shall hereafter be held and considered 
to have been honorably discharged from the military service of the 
United States as a member of that organization on the 12th day 
of February, 1900: Provided, That no bounty, back pay, pension, 
or allowance shall be held to have accrued prior to the passage 
of this act. 


The amendment was agreed to. 


read the third time, and passed. 
BASIL N. HENRY 


The Senate proceeded to consider the bill (H. R. 1029) 
for the relief of Basil N. Henry, which had been reported 
from the Committee on Military Affairs with an amend- 
ment, on page 1, line 10, after the word “no,” to strike 
cut ' pension, bounty, back.pay, or allowances" and to 
insert " compensation, retirement pay, back pay, pension, or 
other benefit," so as to make the bill read: 

Be it enacted, etc., That in the administration of any laws con- 
ferring rights, privileges, and benefits upon honorably discharged 
members of the military and naval forces of the United States 
and their dependents Basil N. Henry, late of Company A, Three 
bundred and forty-eighth Machine Gun Battalion, American Ex- 
peditionary Forces, World War, shall hereafter be held and con- 
sidered to have been honorably discharged on the 17th day of 
February, 1919: Provided, That no compensation, retirement pay, 
back pay, pension, or other benefit shall be held to have accrued 
prior to the passage of this act. 

The amendment was agreed to. 

The amendment was ordered to be engrossed and the bill 
to be read a third time. 

The bill was read the third time and passed. 


ADDITIONAL FACILITIES FOR INTERMEDIATE CREDIT BANKS 


Mr. STEIWER. Mr. President, earlier in the day on ob- 
Jection the Senate passed over Order of Business 602, being 
the bill (S. 2409) to amend Title II of the Federal farm 
loan act in regard to Federal intermediate credit banks, and 
for other purposes. I ask unanimous consent at this time 
that the Senate may recur to that bill and that it may be 
now considered. 

The PRESIDENT pro tempore. Is there objection? 

Mr. ROBINSON of Arkansas. Mr. President, before pro- 
ceeding with the consideration of the bill may we have an 
explanation of the changes it proposes to make in the 
existing law? 

Mr. STEIWER. I shall be very glad to make an expla- 
nation. 

This bill was introduced by the chairman of the Com- 
mittee on Banking and Currency [Mr. NonBECK] at the re- 
quest of the Federal Farm Loan Board. Hearings were held 
upon the bill by a subcommittee, of which I had the honor 
to be chairman. Those hearings disclosed that intermediate 
credit banks at this time have considerable difficulty in 
placing their debentures upon a favorable basis; indeed, in 
recent times it has been necessary to resort to the Recon- 
struction Finance Corporation in order to find ample and 
abundant funds for the use of farmers borrowing from the 
intermediate credit banks. ‘The bill is supported by the 
Federal Farm Loan Board, by the Treasury Department, 
and also by the Federal Reserve Board. It is likewise sup- 
ported by the National Grange, the American Farm Bureau 
Federation, the Farmers' Union, and various other groups. 

The chief purpose of the bill is to give to the intermediate 
credit banks the additional facility of acquiring funds 
through the Federal reserve system. It permits the de- 
bentures of the intermediate credit banks to be discounted 
with the Federal reserve system. The bill will result, if 
enacted, in a lowering of rates of interest—I can not tell 
the Senator the exact amount of saving in interest rates— 
but it will lower the cost of obtaining money; that is, the 
rate upon the debentures which is paid intermediate credit 
banks will be lowered in an amount which is estimated as 
being from 1 to 1% per cent. That saving in interest ought 
to be, and I think will be, translated back to the borrowers 
from the system. 

Mr. ROBINSON of Arkansas. Mr. President, will the 
Senator from Oregon yield to me? 

Mr. STEIWER. Of course. 

Mr. ROBINSON of Arkansas. 
mittee unanimous on the bill? 

Mr. STEIWER. Yes. 

Mr. ROBINSON of Arkansas. Mr. President, I am im- 
pressed that the Senator in his statement has justified the 
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provisions of the bill. I have no objection to its considera- 
tion. 

There being no objection, the bill was considered, ordered 
to be engrossed for a third reading, read the third time, and 
passed, as follows: 


Be it enacted, etc., That section 202 (a) of Title II of the Fed- 
eral farm loan act, as amended (U. S. C., title 12, ch. 8, sec. 1031), 
is hereby amended by substituting a semicolon for the period at 
the end of clause (3) and adding thereto the following new 
matter: “and to accept drafts or bills of exchange issued or drawn 
by any such association when secured by warehouse receipts 
and/or shipping documents covering staple agricultural products 
as herein provided.” 

Sec. 2. Section 205 of Title II of the Federal farm loan act, as 
amended (U. S. C, title 12, ch. 8, sec. 1061), is hereby amended 
by adding at the end thereof the following new matter: “In the 
event that there shall be an impairment of the paid-in capital of 
any Federal intermediate credit bank, the Farm Loan Board, at 
such time or times as it deems advisable, may determine and 
assess the amount thereof against the other Federal intermediate 
credit banks on such equitable basis of apportionthent as it shall 
prescribe. Each bank against which such an assessment is made 
shall, out of its surplus and/or to an extent up to 50 per cent of 
its net , in accordance with the terms of such assess- 
ment, pay the amount thereof as soon as possible to the bank 
having the impairment. In such event payments into the surplus 
fund and payments of the franchise tax prescribed by this chapter 
shall be determined on the basis of the net earnings remaining 
after providing for the payment of any such assessment." 

Sec. 3. Section 206 (b) of Title II of the Federal farm loan act, 
as amended (U. S. C., title 12, ch. 8, sec, 1072), is hereby amended 
(effective January 1, 1932) by striking out the first two sentences 
of said section and substituting therefor the following new 
matter: "After all necessary expenses of a Federal intermediate 
credit bank have been paid or provided for, the net earnings shall 
be paid into a surplus fund until it shall amount to 100 per cent 
of the subscribed capital stock of such bank, and thereafter 50 
per cent of such earnings shall be paid into the surplus. When- 
ever the surplus thus paid in shall have been impaired it shall be 
fully restored before payment of the franchise tax herein pre- 
scribed. After the aforesaid requirements of this section have 
been fully met and, except as otherwise provided in this act, 50 
per cent of the net earnings shall be paid to the United States as a 
franchise tax.” 

Sec, 4. Section 207 of Title II of the Federal farm loan act, as 
amended (U. 8. C., title 12, ch. 8, sec. 1081), is hereby amended 
by striking out the period at the end thereof and substituting a 
colon together with a proviso as follows: Provided, That in view 
of the liability of all Federal intermediate credit banks for the 
debentures and other such obligations of each bank under this 
act, the banks shall, in accordance with rules, regulations, and 
orders of the Federal Farm Loan Board, enter into adequate agree- 
ments and arrangements among themselves by which funds shall 
be transferred and/or made available from time to time for the 
payment of all such debentures and other such obligations and 
the interest thereon when due in accordance with the terms 
thereof.” 

Sec. 5. The second paragraph of section 13 (a) of the Federal 
reserve act, as amended (U. S. C., title 12, ch. 3, sec. 349), is hereby 
amended by adding thereto a new sentence as follows: "Any Fed- 
eral reserve bank may also, subject to regulations and limitations 
to be prescribed by the Federal Reserve Board, discount notes pay- 
able to and bearing the indorsement of any Federal intermediate 
credit bank, covering loans or advances made by such bank pur- 
suant to the provisions of section 202 (a) of Title II of the Fed- 
eral farm loan act, as amended (U. S. C., title 12, ch. 8, sec. 1031), 
which have maturities at the time of discount of not more than 
nine months, exclusive of days of grace, and which are secured 
by notes, drafts, or bills of exchange eligible for rediscount by 
Federal reserve banks." 

Sec. 6. The seventh paragraph of section 13 of the Federal re- 
serve act, as amended (U. S. C., title 12, ch. 3, sec. 347), is hereby 
amended by changing the period at the end thereof to a comma 
and adding thereto the words “or by the deposit or pledge of 
debentures or other such obligations of Federal intermediate 
credit banks which are eligible for purchase by Federal reserve 
banks under section 13 (a) of this act." 


The PRESIDENT pro tempore. 
calendar. 


LOANS ON ADJUSTED-SERVICE CERTIFICATES 


Mr. BARKLEY. Mr. President, I ask unanimous consent 
to recur to Order of Business 510, being the bill (S. 1251) 
relating to the making of loans to veterans upon their ad- 
justed-service certificates. I understand the Senator from 
Connecticut [Mr. BrNcuaM] objected to the consideration of 
the bill when it was called. 

The PRESIDENT pro tempore. Is there objection? 

Mr. BINGHAM, Mr. President, may I say that the bill 
if enacted would cost some $70,000,000, and it seems to me 
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that it can not be passed in just a few moments during the 
morning hour. x 
The PRESIDENT pro tempore. Objection is made. 


FALSE ADVERTISING—ADDRESS BY JAMES A. HORTON 


Mr. WALSH of Massachusetts. Mr. President, I ask 
unanimous consent that an address on the False Advertis- 
ing Problem and the Powers of the Federal Trade Commis- 
sion with Respect Thereto, delivered before the Advertis- 
ing Club of New York on April 14, by James A. Horton, 
assistant chief examiner of the Federal Trade Commission, 
may be inserted in the RECORD. 

There being no objection the address was ordered to be 
printed in the Recorp, as follows: 


It is a pleasing experience to meet with the members of the 
Advertising Club of New York, and in coming before you I am 
impressed by the realization that we have much in common. 
While we may approach our respective problems from distinctly 
different angles, I feel, however, that our ultimate goal in many 
respects is the same. 

May I depart from the accepted order and, like the minister who 
bases his sermon on a text from the Scriptures, take as my text 
a quotation from an article appearing in a publication devoted 
to the interests of the fourth estate. However, in so doing, I 
assure you that I am not going to deliver a sermon. The text to 
which I refer is as follows: 

"Advertising is by far too valuable an instrument in modern 
commerce to permit of the vandal practices of the exceptional 
merchant or distributor who suppresses his conscience to make 
temporary gains at the expense of the public." 

With this thought in mind. I would first like to discuss the 
work of the Federal Trade Commission, particularly in re!ation to 
advertising matters in which you are vitally interested, as its 
regulatory activities and the conditions and circumstances under 
which its corrective powers are applied may haye and often do 
have a positive and determinative influence on the manner in 
which you conduct your respective businesses, 

The commission is an independent establishment of the Gov- 
ernment, the control of which is lodged in five commissioners 
appointed by the President. The act creating the commission 
declares in section 5 “ that unfair methods of competition in com- 
merce are hereby declared unlawful," the commission being em- 
powered and directed to prevent persons, partnerships, or cor- 
from using unfair methods of competition in 
commerce.” The act authorizes the commission, whenever it has 
reason to believe that any person, partnership, or corporation has 
been or is using unfair methods of competition in commerce, pro- 
vided it appears that a proceeding in respect thereof would be in 
the public interest, to institute a proceeding by complaint against 
such party. The commission, after a hearing and on proper show- 
ing, may issue its order requiring the party to cease and desist 
from the unlawful methods. The function of the commission is 
remedial, no authority being vested in it to impose penalties. The 
commission is given discretion in determining in the first instance 
what constitutes an unfair method of competition, and its find- 
ings as to the facts, if supported by testimony, are conclusive. 

I wish to assure you at this juncture that the commission in its 
activities is not in any sense attempting to exercise the power of 
censorship, and that it emphatically does not desire any such 
power. Neither is the commission attempting to arbitrarily im- 
pose its views or desires on the advertiser, as this would constitute 
a bureaucratic interference with business, repugnant indeed to 
salutary and free competition, and wholly undesirable alike to the 
public and to business, 

There is, however, as I view it, the need for impartial govern- 
mental regulation, and in this impartial spirit the commission 
does assert its proper jurisdictional powers in every case, and to 
require in those cases involving the use of advertisements that 
such advertisements be true in substance. Therefore, whenever 
the necessity arises, the commission should and will exercise its 
remedial powers to the fullest extent, in order to protect the pub- 
lic, as well as the honest competitor, and thus through the proper 
and wise, but forceful application of its remedial powers, enable 
business to function toward its highest development. 

The commission proceeds in cases of false and misleading adver- 
tising on the theory that such practices constitute unfair methods 
of competition, and as this term is not defined in the statute it is 
perhaps desirable to ascertain the meaning of this term as defined 
by the courts. 

The Supreme Court as early as 1920 in a leading case stated 
that— 

“The words unfair methods of competition are not defined by 
the statute, and their exact meaning is in dispute. It is for the 
courts, not the commission, ultimately to determine as matter of 
law what they include. They are clearly inapplicable to practices 
never heretofore regarded as to good morals because char- 
acterized by deception, bad faith, fraud, or oppression, or as 
against public policy because of their dangerous tendency to 
unduly hinder competition or create monopoly" * * * 

The court, speaking in another case, stated: 

"In the nature of things it was impossible to describe and 
define in advance just what constituted unfair competition, and 
in the final analysis it became a question of law, after the facts 
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were ascertained, whether such facts constitute unfair competition 
in business, for the test of fairness, as of fraud, is the application 
by the law of moral standard to the actions of men.” 

It became apparent, then, after consideration of the language 
of the court in these cases that business practices opposed to 
good morals, because characterized by deception, bad faith, or 
fraud, amount to unfair methods of competition over which the 
commission clearly has jurisdiction in any case of false, fraudu- 
lent, deceptive, or misleading advertisements used to exploit in 
interstate commerce a business founded on such deception, bad 
faith, or fraud, 

It is well, perhaps, to illustrate this by reference to a few 
selected cases defining the powers and jurisdiction of the commis- 
sion. You will recall that section 5 of the act does not define any 
standard of conduct for the guidance of the commission, so we 
must look to the decisions of the various courts. 

In the Winsted Hosiery case the Supreme Court, in reversing 
the circuit court of appeals, held it to be an unfair method of 
competition for the Winsted company to use the word “ wool” in 
connection with the sale of knit goods composed of wool and 
cotton, and the circuit court of appeals, in affirming the commis- 
Sion's cease and desist order in the Royal Baking Powder case, 
stated: 

“The reversal of the case (Federal Trade Commission v. Win- 
sted Hosiery Co.) by the Supreme Court has established the prin- 
ciple that advertisements which are false in fact constitute an 
unfair method of competition, although it was one commonly 
practiced and not intended to mislead the trade. The labeling of 
commodities in such a way as to deceive the public is an unfair 
method of competition.” 

The commission in this case found that the respondent was 

using false and misleading labeling and advertising, which was 
calculated and designed to deceive the purchasing public and that 
the method of branding and advertising also tended unfairly to 
hinder and obstruct the business of res; nt's competitors. 
The concluding sentence of the court's opinion is forceful and 
expressive: 
The purpose of the Congress in creating the Federal Trade 
Commission was aimed at just such dishonest practices, and busi- 
ness concerns that resort to dishonest devices of this nature must 
understand that they can not add to their revenues or maintain 
their business standing by methods of competition which the law 
brands as ‘unfair’ and therefore unlawful.” 

In the Guarantee Vi Co. case the testimony showed that 
the respondent had published advertising matter containing false 
and misleading statements, and analysis of respondent's product 


showed it lacked 10 of the 16 ingredients stated in its advertise- 


ments. The court, in the commission’s order, stated: 

“ The testimony shows conclusively that the petitioners had been 
publishing advertising matter containing false and misleading 
statements and had used an unfair method of commerce, and we 
think the commission was quite within its right in issuing the 
order in the form it did, In such cases the commission must exer- 
cise its discretion in view of all the circumstances.” 

The purpose of the law in this respect is well defined in the 
language of the court in a leading case when it stated that— 

The law is not made for the protection of experts but for the 
public—that vast multitude which includes the ignorant, the un- 
thinking, and the credulous who, in making purposes, do not stop 
to analyze but are governed by appearances and general impres- 
sions." 

The query propounded by the court in a recent unfair competi- 
tion case is distinctly pertinent to and emphasizes the proposition 
of law just announced and in my opinion carries it to a logical 
conclusion. 

“Why should a vendor be able to collect from a purchaser, as a 
part of the purchase price, money which has been spent in an 
effort to mislead that very purchaser in making that very pur- 
chase?“ 

The order of the commission was challenged by the respondent 
in a recent case in which the use of false and misleading advertis- 
ing was alleged; and the Circuit Court of Appeals for the Seventh 
Circuit, In affirming the order to cease and desist, held that the 
following propositions of law fully supported the ruling of the 
commission: 

False and misleading representations resulting in deception of 
the public are matter of public interest which the commission has 
power to prevent. 

The commission's jurisdiction is not limited to practices which 
tend to create a monopoly but embrace false and fraudulent ad- 
vertising, misbranding, and other practices which result in deceiv- 
ing the public. Such practices injure competitors who do not use 
them.” 

“ Practices to good morals because characterized by de- 
ception, bad faith, fraud, and oppression are unfair methods of 
competition.” 

The courts, practically without exception, have placed the seal 
of their condemnation on all businesses based upon deception or 
fraud of the public, and the commission, in the exercise of its dis- 
cretionary powers, is guided by established principles of law and 
equity as defined by the courts, and the powers of the commission 
with respect to this class of cases have been generally upheld. 

The recent decision of the Supreme Court in the so-called Rala- 
dam case appears to have created some misunderstanding with re- 
spect to the jurisdiction and power of the commission, and I wish 
to make brief reference to that decision in order to present to 
you ite salient points. 
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The commission, in substance, ordered the respondent “ to cease 
and desist from representing that its preparation is a scientific 
method for treating obesity, is the result of scientific research, or 
that the formula is a scientific formula; and from representing its 
preparation as a remedy for obesity, unless led by the 
Statement that it can not be taken safely except under medical 
advice and direction." The court in its consideration of the case 
stated that: 

"Findings, supported by evidence, warrant the conclusion that 
the preparation is one which can not be used generally with safety 
to physical health except under medical direction and advice. If 
the necessity of protecting the public against dangerously mislead- 
ing advertisements of a remedy sold in interstate commerce were 
all that is necessary to give the commission jurisdiction, the order 
could not successfully be assailed. But that is not all.” 

The court then expressed the view that— 

The power of the commission to take steps looking to the issue 
of an order to desist depends upon the existence of three distinct 
prerequisites: (1) That the methods complained of are unfair; (2) 
that they are methods of competition in commerce; and (3) that 
& proceeding by the commission to prevent the use of the methods 
appears to be in the interest of the public "— 

— Heving assumed the existence of the first and third requisites, 

“It is obvious that the word ‘competition’ imports the exist- 
ence of present or potential competitors, and the unfair methods 
must be such as injuriously affect or tend thus to affect the 
business of these competitors—that is to say, the trader whose 
methods are assailed as unfair must have present or potential 
rivals in trade whose business will be, or is likely to be, lessened 
or otherwise injured.” 

Its effect is simply to place on the commission the burden of 
proving competition and that the practices of respondent sub- 
stantially injure or tend to injure the business of competitors, 
You may, therefore, be assured that the commission is proceed- 
ing vigorously in that “impartial spirit" to enforce the law in 
relation to false, misleading, and fraudulent advertising, thus 
affording protection to competitors as well as the public. ` 

The commission, acting in the public interest, has adopted 
several methods for the prevention and elimination of unfair 
practices which are injurious to the public and to competitors, 
the principal method being that of procedure by formal com- 
plaint, charging a named respondent with violation of the law. 

The commission had pending as of June 30, 1931, 225 formal 
complaints, of which number, 110 involved false, misleading, and 
fraudulent advertising, misbranding, and misrepresentation in the 
advertisement and sale of various products. 

The commission, in addition to its statutory procedure by 
formal complaint, has adopted the policy of settling cases by 
stipulation between the commission and p 


those cases where the respondent expresses a desire to cooperate 
with the commission and voluntarily cease and desist from the 
alleged unfair practices, This procedure avoids the time and 

of litigation and accomplishes within a comparatively 
short time the cessation of unfair practices. It is in the nature 
of a privilege extended a respondent and is entirely within the 
discretion of the commission. These stipulations are drawn to 
conform to the decisions of the courts, and, in the absence of 
such decisions, to conform to precedents and rulings established 
by the commission. 


ncy or publisher opportunity 
to avoid being thus joined by stipulating to abide the result of 
the proceedings against the advertiser. 

The advertiser is granted a hearing and is offered an oppor- 
tunity to stipulate that it will cease the unfair practices. The 
board, as of June 30, 1931, had effected 119 such stipulations and 
had pending 408 cases. 

I have been requested to cite you some typical examples of 
false and misleading advertising and show wherein the advertise- 
ment offends, but before doing this I would like to make some 
brief observations with respect thereto. 

The rule of construction applied to & false and misleading ad- 
vertisement considers the advertisement in its entirety, the ques- 
tion of whether any particular statement is true or otherwise 
not being the pertinent question; the really pertinent question 
is whether the advertisement as a whole is calculated to deceive. 

The impression seems to exist among many advertisers that 
even where the contact advertisement is false and misleading, 
if full disclosure is made before the sale is consummated, the 
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illegality of the original advertisement is cured. The purpose of 
advertising I may state is simply to enable the vendor to form 
contact with the prospective purchaser and open up negotiations. 
When that has been done, advertising has served its purpose 
and that which remains constitutes salesmanship. 

As stated by the Supreme Court, “Advertising is merely identifi- 
cation and description, apprising of quality and place. It has no 
other object than to draw attention to the article to be sold, and 
the acquisition of the article to be sold constitutes the only in- 
ducement to its purchase.” Therefore, if the vendor by means of 
false and misleading advertising forms contact with a prospective 
purchaser, he may be guilty of unfair competition even though he 
discloses the truth to the purchaser before the sale is consum- 
mated. Disclosure of the truth at such time is no defense, The 
reason for this is quite simple. The mere fact that the advertiser 
has formed this contact gives to the advertiser an unfair com- 
petitive advantage over his competitor when the contact has been 
established by statements or representations false and misleading 
in character, 

I deem it important to call to your attention that as stated by 
the court: 

“A method of competition, inherently unfair, does not cease to 
be unfair because the falsity of the manufacturer's representation 
has become so well known to the trade that dealers, as distin- 
guished from consumers, are no longer deceived. The honest man- 
ufacturer's business may suffer, not merely through a competitor's 
deceiving his direct customer, the retaller, but also through the 
competitors putting into the hands of the retailer an unlawful 
instrument, which enables the retailer to Increase his own sales of 
the dishonest goods, thereby lessening the market for the honest 

roduct." 

d From which it logically follows that a person who furnishes an- 
other with the means of consummating a fraud is a wrongdoer 
and may be held liable under the law of unfair competition. 


DISCUSSION OF SPECIFIC CASES 


It may be stated that with very few exceptions there is no 
known cure for disease and that, generally speaking, nature, as- 
sisted by proper medication, diet, etc. is the effective agent in 
restoring normal health. Advertising matter, therefore, dealing 
with drug products must not contain any false statement of cura- 
tive or therapeutic effect. 

The commission, in this phase of its activities, necessarily works 
in close cooperation with the Food and Drug Administration of the 
Department of Agriculture. The food and act, however, ap- 
plies only to false and fraudulent statements dealing with the 
curative or therapeutic effect of drugs when these statements 
appear on or are contairied in the package or label. It does not 
concern itself with the collateral advertisement of such products 
in newspapers, magazines, and periodicals. It is necessary to prove, 
in cases of misbranding arising under the food and drugs act, 
first, “ that the label, carton, or circular carries some statement, 
design, or device regarding the contents of the package or the 
ingredients in the mixture which is false and misleading in some 
particular; and, second, that the statement made or the design or 
device carried on the label or carton or in the circular regarding 
the curative or therapeutic effects of the same are false and 
fraudulent.” It therefore becomes apparent that even though the 
labeling of a drug product conforms to the requirements of the 
food and drugs act it may yet be represented in a false, misleading, 
or fraudulent manner with respect to its curative or therapeutic 
effects in collateral advertising matter. 

There is developing a rule of law to the effect that a manufac- 
turer of a proprietary remedy, drug, or food product advertised 
and sold in interstate commerce whose labeling comes within the 
jurisdiction of the Food and Drug Administration may not in his 
collateral advertising extend his claims beyond those to which he 
is legally entitled under the food and drugs act. This simply 
means that where a proprietary remedy, for instance, is misrepre- 
sented in the advertising literature of the manufacturer or vendor 
apart from the package or label, the commission is clearly war- 
ranted in taking corrective action against such false, misleading, or 
fraudulent advertising matter. No one can dispute the assertion 
that the health and well-being of the public is of fundamental 
importance; and as this class of merchandise is sold primarily 
varoun the medium of advertising, it becomes the duty of the 

on to prevent the dissemination of false, misleading, and 
fraudulent statements in collateral advertisements when these 
a and representations directly affect the health of the 
public. 

Within the past few years we have witnessed the development 
of paid-testimonial advertising and its use in fields hitherto un- 
dreamed of, producing a situation in the field of advertising that 
is fraught with grave possibilities. This type of advertising has 
received the condemnation of the commission, and in cases involv- 
ing its use it has been held that the advertisement must disclose 
on its face that a consideration has been given for its use. 

The commission has issued a number of complaints, charging 
the use of unfair methods of competition based on the publica- 
tion by respondents of advertisements featuring testimonials or 
indorsements from various persons, allegedly obtained and consent 
for their use secured by the payment of money or other valuable 
consideration. I will set out for your information the basis for 
this action in a typical complaint issued by the commission. 

“The methods of advertising used by respondent have had, and 
do have, the capacity and tendency to confuse, mislead, and de- 
ceive members of the public into the belief that such indorse- 
ments or testimonials are freely and yoluntarily given without in- 
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ducement and without any consideration whatsoever, and that 
they express the unbiased and disinterested opinions of such in- 
dorsers. Said methods have the tendency and capacity to.con- 
fuse, mislead, and deceive members of the public by producing an 
unwarranted and exaggerated idea of the merits of such indorse- 
ments, which they would not have if it were stated in conjunction 
therewith that such indorsers received money or other valuable 
considerations for giving the same and for permitting their use 
commercially. Said act, practices, representations, and methods 
used by respondent have the capacity and tendency to induce 
members of the public to purchase and use said * „ because 
of the erroneous beliefs engendered as above set forth, and to 
divert trade to respondent from competitors engaged in the sale 
of * * * jn interstate commerce.” 

An order of the commission to cease and desist from this prac- 
tice has been challenged; and as the case is now pending in the 
United States circuit court of appeals, I must necessarily refrain 
from further discussion of this subject, at least in its legal aspect. 

It impresses me, however, purely from the attitude of good busi- 
ness that if advertisements are based on the portrayal of the 
intrinsic worth of the article as a quality product, and the adver- 
tiser refrains from capitalizing the prestige of movie actresses and 
other celebrities, and trading on their reputations, he will create 
for his business more tangible value and lasting good will that 
wil exist for generations after the fame of these celebrities has 
been forgotten. 

I realize possibly there is some news value in this method of 
advertising, but it is my strong belief that the public will seri- 
ously question not only the ethics of this method but the merits 
of the product thus advertised, It is perhaps unne for me 
to remind you that once you destroy the faith of the American 
people in the honesty and truthfulness of advertising, you destroy 
at the same time your most valuable asset. I want to impress 
on you in all sincerity not only the desirability but the absolute 
necessity of adopting and rigidly adhering to the policy of honesty: 
in advertising—a policy that you may be assured will create for 
you that most valuable of all business assets—good will, The 
truth of this statement may be further impressed on you when 
I remind you that the courts have explicitly stated that “the 
money invested in advertising is as much a part of the business as 
if invested in buildings or machinery,” and the courts will protect 
the good will of a business that is created not only because of the 
worth of the product but also by reason of the “ingenious, at- 
8 and persistent manner in which they have been adver- 

A former president of your organization, Mr. Gilbert T. Hodges, 
with keen foresight has stated that “the biggest Job * * * Is 
to build greater respect and confidence in advertising. We must 
educate the consumer to believe that advertising is a guaranty 
of quality.” Apropos of this same thought and projecting it still 
further I had occasion to state in a recent address that “As it 
was found necessary to enact the food and drugs act in order tc 
secure the purity of foods and drugs and thus protect the health 
of the public, so will, in my opinion, the continuation of false, 
deceptive, and fraudulent practices in the advertisement and sale 
of these products result in the enactment of additional regula- 
tory legislation which will make your problems increasingly dif- 
cult, but wil give to the public adequate protection." 

I do not, of course, claim any power of prophecy in this respect; 
but for your information and consideration, permit me to read 
some ts from a bill introduced in the Senate last January 
by Senator Davin I. WarsH, of Massachusetts, dealing in part with 
the subject we have been discussing. In referring to “ unfair 
methods of competition" and “unfair trade practices," the bill 
provides, in part, that— 

“These terms also specifically include all acts of every kind and 
nature which might tend to mislead or deceiye competitors, the 
public, or the ultimate consumer, such as misstatements, express 
or implied, oral or written, whether contained in letters, circulars, 
advertisements, or on labels, containers, or otherwise, as to the 
quality, purity, or condition of the offered for sale; * * * 
or as to the nature, cháracter or identity or relative or effective 


| quantity of the raw materials or ingredients or the process or 


conditions entering into thé manufacture or production there- 
of; * * * or as to the purpose for which the same may be 
used; or as to the use to which the same may be applied; or as to 
the effect produced by the use thereof; or as to the tests, indorse- 
ments, or certification thereof by others; or as to the voluntary 
ae of paid testim onials not clearly designated as having been 
or; ria 

ar refrain from commenting on these provisions except to state 
thāt they reflect an aroused, enlightened public opinion that will 
ultimately prevail; that will insist on the creation of an effective 
method of regulation or control of advertising, engendered in 
part by the belief that, as advertising affects the health, well- 
being, and economic prosperity of our Nation, the public is en- 
titled to protection against false, misleading, and fraudulent rep- 
resentations or inducements in the appeal of the advertiser. This 
will be accomplished, in my opinion, either through legislation 
or by voluntary action on the part of those primarily interested. 

In this connection I have been impressed by the movement, cur- 
rent in your ranks, seeking a national conference on advertising 
and selling, for the purpose of formulating a code of standards 
and practices, and to devise a method of enforcement. I believe 
it to be a highly commendable project. Properly organized and 
effectively controlled, it may be the agency that will, with sincere 
cooperation, compel the cessation of those “ vandal practices” 
which are bringing advertising into general disrepute. Likewise, 
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the necessity for strict governmental regulation may be avoided 
to a great extent when business takes the initiative in establishing 
self-government, formulating its own rules of business conduct 
and, in cooperation with the Government, achieve the voluntary 
elimination of those practices deemed illegal, unfair, or unethical. 
This principle of self-regulation in business has met with general 
approval and because of the benefits to be derived therefrom 
merits your most serious consideration. I am inclined to believe 
that a plan of this kind wisely directed by those who possess a 
sympathetic understanding of your problems, working in coopera- 
tion with your Government, will maintain high ethical standards 
in the advertising profession and assist materially in the reestab- 
lishment of the confidence of the public in the honesty, sincerity, 
and integrity of advertising—properly termed the great motive 
force in our commercial life. 


ALABAMA SENATORIAL CONTEST 

Mr. McNARY. I ask unanimous consent that the Senate 
resume the consideration of Senate Resolution 199. 

The VICE PRESIDENT. Is there objection? 

There being no objection the Senate resumed the con- 
sideration of the resolution (S.Res.199), reported by Mr. 
GEORGE and Mr. Bratron from the Committee on Privileges 
and Elections, as follows: 

Resolved, That Joun H. BANKHEAD is hereby declared to be a 
duly elected Senator of the United States from the State of Ala- 
bama for the term of six years, commencing on the 4th day of 
March, 1931, and is entitled to a seat as such. 

Mr. BLAINE obtained the floor. 

Mr. ROBINSON of Arkansas. Mr. President, will the 
Senator from Wisconsin yield to me to suggest the absence 
of a quorum? 

Mr. BLAINE. I yield. 

Mr. ROBINSON of Arkansas. I suggest the absence of a 


quorum. 
The VICE PRESIDENT. The Secretary will call the roll. 
The legislative clerk called the roll and the following 
Senators answered to their names: 


Ashurst Cutting Johnson Robinson, Ind. 
Austin Dale ones Schall 
ey Dickinson Kean Sheppard 
Bankhead Dill Kendrick Shipstead 
Barkley Fess yes Shortridge 
Fletcher La Follette Smoot 
Black Frazier Lewis Btelwer 
Blaine George gan Stephens 
rah Glass McGill Thomas, Idaho 
Bratton Glenn McKellar Thomas, Okla. 
Brookhart Goldsborough McNary Townsend 
Broussard Gore Metcalf Trammell 
Bulkley Hale Moses Tydings 
Byrnes n Neely Vandenberg 
Capper Norbeck Walcott 
Caraway Hatfield Norris alsh, 
Carey wes Nye Waterman 
Connally Hayden Oddie Watson 
Copeland Hebert Patterson White 
Costigan Howell ed 
Couzens Hull Robinson, Ark. 


Mr. AUSTIN. I desire to state that the junior Senator 
from New Jersey [Mr. Barsour] is absent on the business of 
the Senate, and will be absent all day. 

The VICE PRESIDENT. Eighty-two Senators having an- 
swered to their names, a quorum is present. 

Mr. BLAINE. Mr. President, as I understand this contest, 
there is no charge that there was a corrupt use of money 
either in the primary or in the election in Alabama in 1930. 
There is no charge that there was any excessive use of 
money either in the primary or in the election, nor that 
there was any fraud committed through the use of money 
either in the primary or in the election. There is no charge 
and no evidence that Senator Bankhead was in any way 
directly or indirectly or remotely connected with the al- 
leged errors and omissions on the part of election officers 
as charged in the primary or the election in Alabama. 

The primary election law has become so closely asso- 
ciated and intimately connected with the general election 
that it may well be said that it is a part and parcel of the 
election machinery in this country. ' 

The primary election law, therefore, has become a fixed 
policy, and the system has developed within the last quarter 
of a century with a view of accommodating the electors of 
the respective States, that they might have as full and free 
privilege in directing the affairs of the respective parties to 
which they may belong as the several States provide. 


CONGRESSIONAL RECORD—SENATE 


APRIL 25 


Mr. President, I have a predilection, therefore, in favor 
of a primary system that affords the greatest opportunity, 
the greatest freedom of expression that may possibly be 
conferred upon citizens of the respective States. I think 
that a free and open primary promotes good government, 
promotes responsive government, and is altogether essential 
in the conduct of our democracy, using the expression— 
hackneyed, perhaps—that the cure for democracy is more 
democracy; and the primary election system is designed to 
afford that greater measure of democracy. 

Following that general conception of the purpose of the 
primary election, the several States have set up their par- 
ticular methods for the nomination of candidates for public 
office by direct vote of the people. Therein lies the jurisdic- 
tion respecting a primary system. It is a matter for the 
several States to determine in their own way what system 
the States may adopt, what restrictions and regulations the 
States may initiate, respecting the primary election. There- 
fore, I dismiss from consideration my own feeling respecting 
the particular kind of primary election law set up in the 
State of Alabama. 

This is not the forum where I would choose to discuss the 
merits or demerits of Alabama’s election law. I had this 
conception of the situation early in the hearing of this con- 
test; and I suggested to one of the gentlemen interested that 
so far as the primary election law of Alabama was con- 
cerned, he was appealing in the wrong forum; that his appeal 
should be made to the people of the State of Alabama. 

There the question of what kind of a law should be en- 
acted could be determined, what restrictions should be estab- 
lished, what regulations should be enacted into law within 
that jurisdiction. That was the proper place for the deter- 
mination of the question of the particular form of a direct 
nominating system: 

However, Mr. President, I also hold to the proposition that 
the Senate of the United States has the constitutional power 
to pass upon that question and other questions relating to 
the form of elections when a citizen of a State is certified 
as the person elected to a seat in the United States Senate. 
The power of the Senate, of course, is supreme. It can in- 
vestigate the conduct of candidates in the primary and it 
can, of course, investigate the conduct of candidates in the 
election for the purpose of arriving at a decision as to 
whether or not the person is a fit person to sit in the Senate 
of the United States. It can investigate the question of the 
excessive use of money and corruption in a primary on the 
part of the successful candidate in that primary who after- 
wards became the successful candidate in the election, 
whenever such person raps at the door of the United States 
Senate for admission. There is no doubt about the power 
of the Senate in this regard. 

However, I also perceive the general rule to be that the 
Senate will not arbitrarily deny a seat to a representative 
of a sovereign State; that the Senate has no precedent, 
as I view the situation, where it has exercised arbitrarily its 
unlimited power to remove a Member of the United States 
Senate, or to declare his seat vacant. 

But, Mr. President, in this particular contest none of those 
questions respecting the excessive use of money or the cor- 
rupt use of money has been raised; and, of course, such 
questions could not have been raised if we take the testimony 
that has been taken by the committee which investigated 
the election in Alabama in 1930. 

I am not going to engage in any academic discussion of 
the power of the Senate in this respect; but I shall go to 
the direct question of whether or not the primary held in 
Alabama in 1930 was a valid primary, and whether or not 
the election following that primary was a valid election. I 
shall approach this proposition from a somewhat different 
angle than has been presented, and I shall call attention 
to the provisions of the Code of Alabama to justify my 
position. 

In the State of Alabama, under the constitution of that 
State, no party is required to hold a primary election. That 
is, the State of Alabama by its constitution has declared that 
a party primary shall not be compulsory. By the same con- 
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stitution it is provided, however, that whenever a party 
chooses to select its nominee by direct vote of the people 
under the primary system, the primary may and can be 
regulated by the sovereign power of the State, the State 
legislature. So the State of Alabama has set up a system 
of laws respecting the conduct of primary elections; and I 
desire to point out in this connection that these primaries 
held in the State of Alabama are party primaries, so char- 
acterized and so designated in the general discussion of the 
subject. The party has certain control over the primaries, 
no matter what party it may be. 

The State of Alabama has defined what is a party. I de- 
sire to quote the Alabama Code, so that the discussion in 
which I am engaged, if the debate is read by any one, may 
have continuity of thought, and afford an opportunity for 
an intelligent appreciation of what the law and the facts are. 

Under the Code of Alabama a political party is defined by 
section 602 as follows: 

An assemblage or organization of electors which at the general 
election for State and county officers then next preceding the 
primary, cast more than 25 per cent of the entire vote cast in any 
county. is hereby declared to be a political party within the mean- 
ing of this chapter within such county; and an assemblage or 
organization of electors which at the general election for State 
officers then next preceding the primary cast more than 25 per 
cent of the entire vote cast in the State is declared to be a politi- 
cal party within the meaning of this chapter for such State. 


So the party consists of an assemblage or organization of 
electors. They constitute the party. 

The statute of Alabama does not undertake to define the 
qualifications of the members of that assemblage or the 
members of the organization of electors which cast the 25 
per cent of the votes. It has no reference to what quali- 
fications shall be imposed upon electors in that particular 
connection, except, of course, the constitutional qualifica- 
tions, and qualifications laid down by law, which relate to 
all electors regardless of their party affiliations. 

How is the primary election originated in the State of 
Alabama? Not by operation of law; but a primary election 
is brought into being in the State of Alabama by action of 
the executive committees of the respective parties. The 
power to call for a party primary is conferred upon the 
party, and the party, of course, exercises its authority 
through the duly constituted committees within its own 
organization. 

After a party has acted through its duly constituted com- 
mittee, and determines that there shall be a primary elec- 
tion within the State of Alabama, from that moment, 
whether the action has been by the passage of a resolution 
or some other evidence of the action of the party through 
its committee, there comes into being in the State of Alabama 
a primary election for that party. Immediately upon the 
coming into existence or being of a primary election for 
that party, the sovereign power of the State then steps in 
and determines when the primary shall be held. In presi- 
dential years, as I recall, the election is fixed by statute 
for May; in other years, the primary election is fixed for 
the month of August. 

After a party, acting through its constituted authority, 
has declared for a primary, there is no power in the party, 
and no power in any of its committees, or any of its internal 
organization, to abandon that primary. 

The primary has become at that moment a part of the 
law of the State of Alabama, and no action of the party 
acting through any committee can nullify that primary or 
prevent the primary from being held. So that after the 
party has once acted, has once called into being a primary, 
from that moment that primary is controlled and directed 
by the sovereign power of the State of Alabama, with only 
one definite exception, and with a possible other exception, 
which I desire to discuss. 

The one definite exception is this: That whether the 
party acts according to its constitution, if it has one, or acts 
according to the by-laws of the party, if it has by-laws, or 
acts according to the traditional practices and principles of 
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the party—by whatever method the party does act, that 
party has a right to determine the qualifications of those 
who may become candidates of the party at the primary 
election fixed by the law. 

There has been much confusion during the hearing of this 
contest before the committee, in my opinion, respecting the 
question of the qualifications of electors in a party primary. 
That was inevitable, and it was inevitable for the reason, as 
I believe can be pointed out, that the statutes of Alabama 
respecting the qualifications of electors in party primaries 
are ambiguous, uncertain, and indefinite. If the position of 
the contestant were to be followed, then there would natu- 
rally, as I shall point out, grow up the most fantastic situa- 
tions, the most ridiculous situations, and, in fact, the most 
impossible situations. I shall call to the attention of the 
Senate some illustrations which will show how ridiculous 
and fantastic would be the result if we were to follow the 
literal language of the Alabama statute referred to in the 
debate as section 612. 

Before discussing what appear to me clearly to be ambigui- 
ties, indefiniteness, and contradictions, I point out that sec- 
tion 672 of the Alabama Code provides as follows as to the 
executive committee of a political party: 

Any executive committee of a party may fix assessments or other 
qualifications as it may deem , for persons desiring to 
become candidates for nomination to office at a primary election. 

Then there follow some details with reference to other 
matters which have no connection primarily with the ques- 
tion of the qualifications of a candidate. 

Section 612 provides: 

All persons who are qualified electors under the general elec- 
tion laws of this State shall have the right to participate in such 
primary elections, subject to such political or other qualifications 
as may be prescribed by the State executive committee or gov- 
erning body of such political party for its candidate. 

Therein lies the difficulty; therein lies the ambiguity, the 
uncertainty. If the statute were to be taken literally, we 
can all well conceive how ridiculous the situation would be in 
the State of Alabama if the qualifications fixed by the ex- 
ecutive committee for a candidate automatically attached 
to the electors. 

Counsel for contestee has used some very outstanding 
illustrations which point the way we would find ourselves 
going if we accepted the literal interpretation of the statute. 
Ican conceive of but one situation where the qualification 
fixed for the candidate automatically would attach to the 
electors. I can best illustrate that, perhaps, by using one 
example. Let it be understood that when I speak of quali- 
fications, I refer to those other than the constitutional 
qualifications, and the qualifications prescribed by law. 

Suppose the Republican Party in the State of Alabama, 
through its executive committee, fixed as one of the quali- 
fications of a candidate for governor that he must be a mem- 
ber of some race other than the white race. Assume that 
the executive committee of the Republican Party should say 
that & candidate for governor in the State of Alabama must 
be a person of colored blood. If that qualification prescribed 
by the candidate automatically attached to the electors, then 
of course no one could vote in a Republican primary in the 
State of Alabama unless he had in his veins the blood of the 
colored race. 

Suppose the Republican Party, in defining the qualifica- 
tions of a candidate for United States Senator in the same 
primary, should prescribe as a qualification that such person 
should be one possessing “ lily white " blood; that is, that no 
one but a person who was known as belonging to the white 
race should be a candidate for nomination for the office of 
United States Senator. 

Then, under a literal interpretation of the statute, that 
qualification would automatically attach to the elector. If 
the qualifications which I have pointed out automatically at- 
tach to the electors respecting the qualifications that were 
applied to the candidate for governor and the candidate for 
United States Senator, neither the white race nor the colored 
race could vote in the State of Alabama. 
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Mr. DILL. Mr. President 

The PRESIDING OFFICER (Mr. Fess in the chair). 
Does the Senator from Wisconsin yield to the Senator from 
Washington? 

Mr. BLAINE. I yield. 

Mr. DILL. The Democratic committee does fix as a quali- 
fication a restriction to whites only, does it not? 

Mr. BLAINE. Qualification for the candidate? 

Mr. DILL. Yes. 

Mr. BLAINE. My understanding is that they fixed that 
qualification saying, only a white person." 

Mr. DILL. Only & qualified white elector? 

Mr. BLAINE. That is my understanding. 

Mr. DILL. That is restrictive, and kept out the colored 
people, 

Mr. BLAINE. I think undoubtedly it did in the election, 
but not because of the resolution relating to the qualifica- 
tion fixed for a candidate. 

Mr. DILL. No. 

Mr. BLAINE. I have here the resolution adopted by the 
executive committee of the Democratic Party. I invite the 
attention of the Senator from Washington to the fact that 
the same qualifications were fixed by the resolution respect- 
ing race for electors in the primary. 

Let me use another apt illustration—and I am assuming 
imaginary offices which might exist and which could exist 
under the laws of any State having capital punishment. 
Suppose the executive committee of the Democratic Party 
of the State of Alabama should fix the qualifications for a 
candidate for a State officer known as the State executioner. 

The executive committee fixes the qualifications for State 
executioner as those of a male person, and it would be a very 
appropriate qualification. Then assuming that they had a 
state-wide nursing department and they had an official 
State nurse, a State officer, and the executive committee 
fixed the qualifications of a candidate for the office of State 
nurse as those of a female. If the qualifications fixed for 
candidates in those two cases automatically attach to the 
electors, there could no one vote for either of those offi- 
cers in the primary. 

So I say that if a literal interpretation is to be given to the 
section, we meet these impossible, fantastic, ridiculous situ- 
ations. 

But the legislature meant something when it enacted sec- 
tion 612. I have searched diligently to ascertain the reason 
why the legislature added to the law the words, “ for its can- 
didate.” I have listened to the arguments which have been 
made. As I recall, counsel for the contestant argued that it 
was necessary for the legislature to amend the law and add 
the words, “for its candidate,” on account of some decision 
that was rendered by the courts of Texas. I examined that 
decision. I could find nothing in the decision that would 
impel the legislature of the State of Alabama to add the 
words for its candidate." 

As I view that decision, it had no relationship whatever 
to the problem upon which the State of Alabama was legis- 
lating. Then, we find that subsequent to that amendment, 
in a recent act of legislature it was provided that the execu- 
tive committee could prescribe other and different qualifica- 
tions as between candidates and electors. So the matter is 
altogether in confusion as to what section 612 means when 
it uses the words for its candidate.” 

But I think it has application and a perfectly proper ap- 
8 to circumstances which might develop in the State 

of Alabama. Suppose that a party in the State of Alabama 
should fix qualifications for a candidate for office that would 
enlarge the field out of which those candidates might be 
selected. That would increase the number of electors 
qualified to vote. Applying the literal meaning of the 
statute to that illustration, then the electors or the class 
of electors would be enlarged to the extent of the field of 
candidates who would be permitted to submit themselves in 
a Democratic, Republican, Socialist, or any other party 
primary in the State of Alabama. 

In other words, that statute can be applied to protect 
the citizens of the State in their full right of franchise 


CONGRESSIONAL RECORD—SENATE 


APRIL 25 


within their party according to the definition set forth in 
the statute for that party. 

My ‘interpretation of section 612 is that in practical effect 
it can have no application whatever to an elector. We can 
imagine examples where it might apply, but those examples 
involve impractical situations which undoubtedly sensible 
men belonging to the executive committees of the respective 
parties would never suggest. But the qualifications of elec- 
tors in a primary, in my opinion, are definitely and specifi- 
cally fixed by the laws of the State of Alabama. I invite 
attention to section 624, which provides as follows: 

Any qualified elector who is also a member of a political party 
as herein defined, participating in & primary election, shall be 
entitled to vote at such primary election as shall receive the ofi- 
cial primary election ballot of the political party and no other. 

That is the test to be applied to the electors in the pri- 
mary election of every party. The code of the State of Ala- 
bama does not set up any method by which the party 
may expel its membership. I assume through its history, 
its traditions, its practices, and its general methods, that 
certain implied qualifications have been set up by each party 
relating to members of the party; but when section 624 is 
read in connection with section 602, it is the assemblage or 
organization of electors which constitutes a party in the 
State of Alabama and those men and women are the mem- 
bers of the political party who participate in the primary 
election as a party and those members are entitled to vote 
at such primary and shall receive the official primary elec- 
tion ballot of the political party. 

That gives the electors of the State of Alabama a pos- 
sibility of generous participation in the primary election 
of Alabama and whether or not an elector shall cast his 
vote in that particular primary must be determined by the 
elector on his good conscience. If the election officers chal- 
lenge that elector, he then has an opportunity to qualify; 
and if he can qualify, he will be permitted to cast his vote in 
that particular party primary. 

Therefore I conclude on this proposition with the declara- 
tion that under section 672 the executive committee in any 
party may prescribe the qualifications of that party’s candi- 
dates. That position has been sustained by the Supreme 
Court of the State of Alabama and is conceded by contestant. 
I need not review that case. It has been covered in the 
debate here on this matter. 

However, Mr. President, in my opinion the executive com- 
mittee has limitations upon its power even respecting quali- 
fications for candidates. As I think has been pointed out 
in some decisions reviewed by Judge Thomas in his dissent- 
ing opinion, those qualifications must come within the rule 
of reason. They must be reasonable qualifications. But 
who is there to say that when the Democratic Party, after 
its experience in 1928, with the defeat of its candidate for 
President, should not say, when the executive committee 
was possessed of that power lawfully under the statute, that 
any person who had not supported the candidate of the 
Democratic Party for the Presidency in 1928 should not be 
qualified as a candidate in the primary of 1930? "That, I 
believe, is admitted to be a reasonable qualification under 
the Alabama law. 

Mr. BORAH. Mr. President, I understand the Senator is 
about closing his remarks on this subject. 

Mr. BLAINE. Yes; Iam about closing my remarks on this 
subject. 

Mr. BORAH. I wanted to get the Senator’s views on one 
phase of this matter. The resolution which was adopted by 
the executive committee fixed the qualifications of the 
candidates? 

Mr. BLAINE. Yes. 

Mr. BORAH. If it had gone no farther than to fix the 
qualifications of the candidates, the qualifications of the 
electors would, under section 612 of the Alabama Code, 
have followed those of the candidates, would they not? 

Mr. BLAINE.: In my opinion, no. I think the qualifica- 
tions of the electors are fixed by section 624 instead of sec- 
tion 612; and that section 612, if literally interpreted, would 
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be held to be void on the grounds of uncertainty and 
ambiguity. 

Mr. BORAH. Then, the position of the Senator is that 
the Democratic executive committee in Alabama had power, 
under the different sections of the statute, to fix one quali- 
fication for electors and another qualification for can- 
didates? 

Mr. BLAINE. The executive committee had the power to 
fix one qualification for candidates, and I have grave doubt 
whether it could fix any other qualification for electors than 
that prescribed in section 624. 

Mr. BORAH. Now, I should like to ask the Senator this 
question: Assuming that section 612 would require the 
executive committee to fix the same qualifications for elec- 
tors that it fixed for candidates; in other words, assuming 
that under section 612 the committee having fixed the quali- 
fications for candidates, the qualifications of the electors 
would be the same; nevertheless would the fact that the 
committee undertook to fix a different qualification render 
the primary invalid, or would it simply make it irregular? 

Mr. BLAINE. As I contended at the beginning of my re- 
marks, after the Democratic executive committee brought 
the primary into being there was nothing that that committee 
-could do to nullify that primary. It might practice irregu- 
larities with reference to its powers and privileges, but those 
irregularities in no way would nullify or invalidate the 
primary. 

Mr. BORAH. In other words, even if the committee had 
fixed a different qualification for candidates than that which 
it fixed for the electors, that would be an irregularity which 
would not go to the validity of the primary. 

Mr. BLAINE. It would be a plain irregularity; it would 
have nothing to do with the validity and force of the pri- 
mary. The primary itself having been brought into being, 
as I have stated, there is no power in the executive com- 
mittee that could invalidate or nullify that primary. The 
committee may practice irregularities; they may go beyond 
their power in fixing the qualifications of an elector; but 
an elector has the right in the State of Alabama to go to 
the polls, and as a member of a party that participates in 
the primaries he has a right to vote in such primary and 
to receive the official primary election ballot of the political 
party which is participating in that primary. His rights are 
fixed. Whether or not he can maintain his position depends 
entirely upon the fact. If he comes within the qualifica- 
tions of an elector, as set down by the constitution and laws 
of the State of Alabama and is actually a member of a 
political party in Alabama, he has his right to vote. 

I can not set forth what the position of each elector may 
be in the State of Alabama respecting his party affiliations; 
that is a matter which rests with the conscience of the 
elector when he goes to the polls to vote, as I interpret the 
statute. ; 

Mr. HASTINGS. Mr. President, will the Senator from 
Wisconsin yield to me? 

. The PRESIDING OFFICER. Does the Senator from Wis- 
consin yield to the Senator from Delaware? 

Mr. BLAINE. I yield. 

Mr. HASTINGS. I desire to inquire of the Senator from 
Wisconsin whether he has given any consideration at all to 
the fact that the chairman of the Democratic executive 
committee announced that voters at the primary would not 
be permitted to write in the name of Senator Heflin or, as I 
recall, à man by the name of Locke for governor? Has the 
Senator given any consideration to the effect that would 
have upon the legality of the primary? 

Mr. BLAINE. Mr. President, I have very carefully con- 
sidered that proposition. I can conceive, and I have ob- 
served, that in primary contests and in election contests 
many statements are given out for the purpose of mislead- 
ing the electors, but one who is in the position of chairman 
of the Democratic executive committee in the State of Ala- 
bama could not by his declaration disqualify the electors. 
I assume that the electors in the State of Alabama, if they 
honestly believed that they had a right to vote in the pri- 
mary, would have sufficient courage to challenge that state- 
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ment if they believed the statement to be incorrect, irregular, 
or untrue. That is left, of course, to those who are going 
to exercise the right or privilege of electors. I might say, 
however, that, of course, a statement of that kind might 
have a very weighty effect in dissuading electors from doing 
certain things or the doing of certain things, whichever the 
case may be. 

Mr. HASTINGS. Mr. President—— 

The PRESIDING OFFICER. Does the Senator from Wis- 
consin yield further to the Senator from Delaware? 

Mr. BLAINE. I yield. 

Mr. HASTINGS. In order that I may have the full effect 
of the Senator’s argument, I desire him to assume that 
the executive committe itself adopted such a resolution, de- 
claring that voters could not write on their ballots the 
names of candidates. Would the Senator think that such 
action by the executive committee would render the primary 
null and void? j 

Mr. BLAINE. My opinion respecting that is identical 
with my opinion respecting the operation of section 612, 
that, if the Democratic executive committee, assuming they 
had no power to do so but really did adopt such a resolu- 
tion, and assuming the chairman of the committee gave 
out the information, it would be an irregularity which could 
not and would not nullify the primary. The primary is 
in being and irregularities on the part of a political party 
committee or of an election officer or of an individual citi- 
zen clearly can not and did not nullify the primary election 
in Alabama. 

Mr. HASTINGS. Mr. President, does the Senator contend 
that the action of the Democratic executive committee of the 
State of Alabama, which upon its face excluded some per- 
sons from participating in the primary, assuming that the 
executive committee had no right to impose any such re- 
strictions in the resolution, is a mere irregularity and does 
not make the resolution itself void? 

Mr. BLAINE. I would contend that, even if the resolution 
were void and an absolute nullity, it would have nothing 
to do with the validity of the primary. The primary was in 
being; it was brought into being; thereupon there was no 
committee and no individual and no election officer public or 
otherwise who could nullify that primary. It would be an 
irregularity which of course, in my opinion, is cured by 
operation of law and other principles which I have not dis- 
cussed, and I doubt if it is necessary to discuss them. That 
has been fully presented. 

Mr. HASTINGS. If the Senator will permit one more 
interruption, then I will not bother him further. On page 6 
of the minority views it appears that this question was 
propounded to Mr. Bankhead: 

If the committee refuses to comply with such request, do you 
favor the voters in the primary being given an opportunity to 


stamp the names of Heflin and Locke on the ballot and vote for 
them if they want to do so? 


Mr. Bankhead's answer was: 
I shall not be a party to such a thing. 


I just call the Senator's attention to that, and I thank the 
Senator for yielding to me. 

Mr. BLAINE. I have considered that proposition very 
carefully. As I conceive the situation to be, it was not within 
the power of Mr. Bankhead or anyone else to nullify or make 
void the primary. If Mr. Bankhead, for instance, had ad- 
vised that the executive committee of the Democratic Party 
create a sort of a set-up designedly for the specific purpose 
of keeping everybody out of the primary except himself and 
his friends, and if there was evidence to that effect which 
would connect Mr. Bankhead with that kind of a conspiracy, 
then the proposition would go to the point of whether or not 
Mr. Bankhead was a fit person io occupy a seat in the 
Senate of the United States; but there is no contention to 
that effect whatever and not even a suggestion to that effect. 

The suggestion is that Mr. Bankhead, as I recall, expressed 
his perfect willingness that Mr. Heflin should have the right 
to run in the Democratic primary. That goes only to the 
question of good faith and the liberal attitude and broad 
citizenship of Senator Bankhead and does not reflect upon 


8868 


him except meritoriously, as I view it; and after the committee 
had adopted a certain resolution or given out certain orders, 
his expression thereafter could have no effect upon his pur- 
poses or motives that would in any way nullify or invalidate 
the election or attach to him any suggestion of misconduct. 
That is the view I take of that proposition. 

So, Mr. President, I approach this question, as I suggested 
at the outset, with a predilection all in favor of a liberal pri- 
mary system, one in which men and women would be entitled 
to be candidates and in which there would be freedom of the 
electors to select men and women of their choice. 

I, therefore, approached the matter with a searching view- 
point; but because I entertain such an opinion regarding the 
primary-election system does not mean that the violation 
of my opinion as to what the primary-election system should 
be would justify the unseating of a Member of the United 
States Senate. The forum for the determination of the kind 
of primary election law to be provided in the State of Ala- 
bama is with the people of the State of Alabama and not 
with the Senate of the United States. 

However, Mr. President, if any State should set up a sys- 
tem designedly for the purpose of excluding those clearly 
qualified, under our Constitution and the constitutions of 
the respective States, to vote in any primary, then the Sen- 
ate of the United States might well say as to a person who 
would accept a nomination at the hands of a coterie willing 
to betray their State, not by the use of money, but by 
depriving men and women of their rights as electors, that 
such circumstances attached to his nomination that he 
might come under the characterization of a person unfit to 
occupy a seat in the United States Senate. 

But, Mr. President, we are not facing that kind of a 
question, and my mind is not closed on that proposition. I 
am simply stating an extreme possibility. 

I shall not review the law relating to how irregularities 
in primaries and in elections are cured. I think that matter 
has been fully covered. I do desire, however, to refer to 
some of the omissions and irregularities that were practiced 
during the election campaign. I will treat those questions 
very briefly, for the reason that they have been very well 
disposed of by Senators who have spoken upon this question. 

I want to call attention to the irregularity complained 
about respecting the marking of the ballots. 

I believe the statute requires that the ballots in the general 
election shall be numbered in ink. 

In a report made by the chairman of the subcommittee 
of the Committee on Privileges and Elections—I am using 
that for convenience—on page 2, it is stated as follows by 
the Senator from Delaware [Mr. Hastincs]: The print is 
the confidential subcommittee print. I believe it has no 
other characterization. I do not find a number upon the 
print. 

The Senator from Delaware said: 

I have heretofore pointed out that the Alabama law requires 
the inspectors of elections to number each ballot in ink. This 
number corresponds with a number on the poll! list. The secrecy 


of the ballot is secured by providing that before the count is 
started the poll list shall be sealed and not again opened. 


It has been demonstrated to my satisfaction that the pro- 
vision relating to the numbering of the ballots in ink is di- 
rectory, and not mandatory. It does not in any great degree 
guarantee the sanctity of the ballot. That is, it does not 
seem to me material whether the ballot is numbered in ink 
or in lead pencil There is nothing special about the 
numbering of the ballot that guarantees the purity or the 
sanctity of the ballot. I desire to point out the circum- 
stances that justify my comment just made. 

Mr. HASTINGS. Mr. President, will the Senator yield? 

The PRESIDING OFFICER. Does the Senator from Wis- 
consin yield to the Senator from Delaware? 

Mr. BLAINE. I yield. 

Mr. HASTINGS. I desire to call attention to the fact that 
on page 7, just following what the Senator has read, in 
making the report the chairman of the subcommittee dis- 
tinctly called attention to a case in Alabama holding that 
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it was directory and not mandatory, and that the votes ought 
to be counted unless fraud was shown; and I comment upon 
that in the report. 

Mr. BLAINE. Is that in the subcommittee memorandum 
submitted by the Senator, or in the minority report? 

Mr. HASTINGS. The Senator will find it in what is now 
before the Senate, marked “Minority views," the report 
presented by myself, on page 7. The Senator was reading 
a little while ago touching the same subject. It is on the 
next page. 

Mr. BLAINE. I am reading from one report, and the 
Senator is reading from another. I fear that there will be 
a misunderstanding. At any rate, whether the provision is 
directory or mandatory, it does not affect the validity of 
the election; and I confess that I have not studied the deci- 
sion to which the Senator refers. 

Mr. BRATTON. Mr. President, wil the Senator yield? 

The PRESIDING OFFICER. Does the Senator from Wis- 
consin yield to the Senator from New Mexico? 

Mr. BLAINE. I yield. 

Mr. BRATTON. If I correctly understood the Senator 
from Delaware, he said that the Supreme Court of Ala- 
bama held the statute to be directory, just as the Senator 
from Wisconsin now asserts. 

Mr. BLAINE. Oh! I misunderstood the Senator. 

Mr. HASTINGS. Yes; that is correct. 

Mr. BRATTON. In other words, the Supreme Court of 
Alabama declared the same view that the Senator from Wis- 
consin now announces. 

Mr. HASTINGS. That is correct; and the only reason 
why I called attention to it was this: In order to be per- 
fectly fair, and that the Senate might know, I myself called 
attention to the fact that the Supreme Court of Alabama 
had so held, and called attention to the fact that the counsel 
for Mr. Heflin insisted that that holding did not apply be- 
cause fraud was charged in this case; and I went on to say 
that notwithstanding they took that view, the committee 
did not agree with them. 

Mr. BLAINE. Ithink the Senator from Delaware is en- 
titled to an apology from me. I misunderstood him. I 
thought he said that the Supreme Court of the State of 
Alabama had declared that provision of the statute to be 
mandatory and not directory. My own thought was, upon a 
study of the question generally, that the provision was direc- 
tory and not mandatory. 

Now, I want to point out how quite immaterial it was, 
that it made no difference whether the ballots were num- 
bered in ink or in lead pencil. I know it is contended that 
if the ballots were numbered in ink they would not be so 
readily subjected to the erasure of the number, but the 
number has to do only with the number on the poll list, as 
I understand— not the registry list, but the poll list. As I 
understand the election laws of Alabama, the voter who casts 
& ballot bears the same number as does his ballot. If any- 
one desired to manipulate that vote, it would be wholly 
unnecessary to erase the number. The practical and easy 
manner of manipulation would be to substitute another: 
ballot, marked as the person who was engaging in such 
fraudulent practices desired to mark it, and that could be 
done whether the number was in ink or in lead pencil But 
we can not unseat Members of the Senate, or deny them the 
right to represent their States, on such narrow technicali- 
ties. I just want to point out how ridiculous the situation 
appears, at least to me. 

In the primary election in the State of Alabama the ballots 
may be numbered in ink, lead pencil, chalk, charcoal, or any 
other substance that will make a mark. In other words, 
there is no provision, respecting the primary ballots, that 
ballots shall be numbered by any specifio method. 'They 
shall be numbered, of course. All of us have attended elec- 
tions. We all know that it is quite the usual thing for elec- 
tion officers to carry lead pencils and not fountain pens. 
It is quite the usual thing and it is the universal practice to 
have lead pencils in the election booth with which the 
electors may mark the ballots. The lead pencil is the con- 
venient instrument in and about election precincts. 
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In most years and in most elections in the State of Ala- 
bama the primary election was the important election. That 
was the election in which election officers were trained re- 
specting the general conduct of the election. That was the 
election in which the election officers no doubt accustomed 
themselves to the use of lead pencils in numbering the ballots. 

Mr. HASTINGS. Mr. President, will the Senator yield? 

The PRESIDING OFFICER. Does the Senator from Wis- 
consin yield to the Senator from Delaware? 

Mr. BLAINE. I yield. 

Mr. HASTINGS. I should like to call the Senator's atten- 
tion to the fact that in this report it is distinctly stated: 

The facts so far disclosed would not justify the committee in 
refusing to count these ballots for the reason that they had not 
been properly numbered. 

So that I entirely agree with the Senator with respect to 
the point to which he is now addressing himself. 

Mr. BLAINE. I appreciate that the Senator from Dela- 
ware has been very fair in making statements respecting 
some of these irregularities; but I was leading up to another 
proposition, because it has been expressed on the Senate 
floor. The attempt has been made to multiply the viola- 
tions of law in the State of Alabama, running into literally 
millions of violations, and I was pointing out this situation 
to show how utterly ridiculous it is to impute to the elec- 
tion in Alabama mounting violations of law. 

I call attention to the report from which I have been 
reading—and this is no criticism whatever of the Senator 
from Delaware. He points out that there were 128,856 ballots 
not numbered in ink, and that there were 58,817 ballots not 
numbered at all Therefore, according to some mathema- 
ticians, it is concluded that there were 187,673 violations of 
law. 

I do not perceive those to be violations of law at all. They 
are quite immaterial irregularities. But carrying my thought 
along just another step, by the same report it is shown that 
there were 5,754 inspectors at the polls who violated the 
law, that is, I assume, inspectors at the voting places who 
did not mark the ballots in ink. To show how ridiculous it 
is to impute general violation of the law or willful violation 
of the law to the people of Alabama, how ridiculous it is to 
impute any unfitness to Senator Bankhead, based on these 
charges, just let us take a lead pencil and pad and multi- 
ply 187,673 ballots, the number not numbered in ink or not 
numbered at all, by the number of officers whose duty it was 
to conduct the elections, namely, 5,754, and by that mathe- 
matical calculation we find that there were over a million 
violations of law in Alabama—a terrible state. That simply 
pictures the situation as I see it, and as I believe it will 
generally be considered by those who have given the matter 
some thought. 

Let us develop this a little further. In the same report 
from which I quoted it is shown that out of a total of 2,043 
boxes, in 1,543 the ballots were found folded instead of 
rolled and sealed, and in 576 boxes they were found loose, 
both of these irregularities frequently occurring in the same 
box. 'There were but 19 boxes where the ballots were prop- 
erly rolled and sealed. 

There is shown a general practice of irregularities and 
omissions. Many of them are explained. But can anyone 
say that because ballots were not rolied and a seal placed 
upon the roll that that in any way imputes fraud in that 
election, or imputes any unfitness to Mr. Bankhead? Is 
there anything in that irregularity any more than happens 
at every election everywhere throughout the United States? 

Mr. HASTINGS. Mr. President, will the Senator yield? 

Mr. BLAINE. I yield. 

Mr. HASTINGS. The Senator from Wisconsin realizes, 
does he not, that the statute provides that after the ballots 
are counted they shall be rolled and sealed, and those which 
have been rejected shall be rolled and sealed, and both 
classes placed in the box and the box itself sealed, and all 
of it retained for the period of six months? Does the 
Senator think that is an unimportant part of the statute of 
any State? Does he not believe that was for the purpose of 
preventing fraud in elections, and does he not believe that 
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when he finds those conditions absent, it indicates that there 
was fraud at the election? 

Mr. BLAINE. The Senator asks a good many * 
in one. I will try to answer them if I can remember all the 
questions. 

That number of irregularities in an election means nothing 
unless there is some evidence which would connect the elec- 
tion officer in a conspiracy with the candidate, or his friends, 
with his knowledge and his connivance, engaging in that 
Sort of practice in order to cover up their fraud. In the 
absence of any proof of fraud of course the irregularities, as 
I have said, become inconsequential and wholly immaterial. 

Mr. HASTINGS. Does not the Senator think that it 
demands an explanation, and an explanation from the offi- 
cers who violated that particular law? Can it just .be 
brushed aside by the candidate and brushed aside by the 
Senate, and called an unimportant irregularity? Is that the 
Senator's contention? 

Mr. BLAINE. No; that is not the Senator's contention. 
My contention is that I have no jurisdiction to punish the 
election officers of the State of Alabama, nor is it within my 
province to criticize the election officers of the State of Ala- 
bama. Perhaps they functioned carelessly, made many 
mistakes, there were many omissions; but are we to charge 
those omissions to a candidate for office? If so, what can- 
didate? Are we to charge it to the candidates for the legis- 
lature in Alabama, to the candidates for county offices, to 
the candidates for membership in the house of representa- 
tives of the State, or candidates for other State offices? 
That is not within our power, nor is it within our province. 
There is no charge that Senator Bankhead, or that those 
supporting him with his knowledge, had anything to do 
with those omissions and irregularities. 

The fact is that the omissions and irregularities were so 
general that they wipe out all suggestion or possibility of 
a conspiracy. That is the fact of the matter. There is no 
candidate, in my opinion, in Alabama or elsewhere, who 
could organize almost all of the election officers of a State, 
and induce them to commit such irregularities and omis- 
sions, without there being some men, or at least one man, 
who knew about them, and who would be willing to testify 
before the committee. Yet I know of no testimony, either 
before the Nye committee or the Hastings” committee, that 
there was any conspiracy, or even an intimation of a con- 
spiracy, that election officers were to commit these irregu- 
larities and omissions for the purpose of electing Mr. Bank- 
head to the Senate. 

Mr. HASTINGS. Mr. President, will the Senator yield 
again? 

Mr. BLAINE. I yield. 

Mr. HASTINGS. Do I understand the Senator to contend 
that it is possible for a thing to be so good that it purifies 
itself and therefore becomes a thing that we ought to over- 
look? In other words, if it is half bad, then we ought to 
investigate it and declare it null and void, but if it is so 
terrible that you can not find any of the law lived up to at 
all we ought to overlook it and say that we have nothing to 
do with it? 

Mr. BLAINE. Mr. President, I do not come to the same 
conclusions the Senator reaches. I do not think it was so 
terrible. I do not think it was terrible for election in- 
spectors to number ballots in lead pencil instead of ink. I 
think it was the ordinary, usual thing that election officers 
would do. They had been accustomed to doing that very 
thing in the primary. Therefore that custom followed them 
into the election.. There is nothing horrible or terrible about 
that at all. It is the most innocent act on the part of men 
who are not specially trained respecting the conduct of elec- 
tions, but who know how to conduct elections; and it makes 
little difference, in their minds or in my mind, whether there 
is an immaterial irregularity or not. 

Mr. HASTINGS. Mr. President, why does the Senator 
emphasize this question of numbering the ballots, when the 
committee distinctly stated that if that was the only thing, 
it would have no effect upon it? But why would he not 
please explain these irregularities, which, it seems to me, are 
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important; namely, the failure to roll these ballots and to 
seal them, and to. put them into these boxes, and then, 
when you go and make the investigation, find half of the 
boxes with the seals broken and the ballots not sealed on 
the inside? Those are the important, essential things in 
this case. Those are the things which the law intended 
should be placed there as barriers to prevent fraud, and 
those are the provisions which have been violated in Ala- 
bama. Those are the things which impressed me, not what 
the Senator from Alabama spent two hours and a half 
trying to explain to the Senate. 

Mr. BLACK. Mr. President, will the Senator from Wis- 
consin yield to me? 

Mr. BLAINE. I yield. 

Mr. BLACK. We deny that there is any such evidence 
as the Senator stated. It is not in the record. "The boxes, 
if opened, were shown to have been opened under the au- 
thority of law, except as to those broken open by the com- 
mittee. In addition to that, we deny that the Senator has 
heretofore placed no great emphasis on the pencil proposi- 
tion, because on page 8 of his report it is shown that he 
cited the fact that each one of the inspectors had violated 
the law a number of times. With reference to the rolling 
and sealing, which he is now emphasizing, I called the 
attention of the Senate the other day to the fact that Mr. 
Bankhead went to the committee and secured a list of 
those they thought were the most suspicious, and there are 
affidavits in the record that those votes were properly 
counted. There is a letter in the record addressed to the 
Senator from Delaware, from Mr. Bankhead, stating that if 
there were any more questions about the unrolled or un- 
folded ballots, he would be glad to get evidence with refer- 
ence to that matter. 

I desired to make this statement, because I did not want 
the remarks of the Senator from Delaware on this floor to 
go unchallenged. : 

Mr. HASTINGS. Mr. President, the difference between 
the Senator and myself is that the Senator from Alabama 
is not as familiar with this case as I am. He is talking 
about something that is not even mentioned in this report 
as a thing that ought to be considered by the Senate. How- 
ever, I do not want to interrupt the Senator from Wisconsin. 
Ishall answer the Senator from Alabama in my own time. 

Mr. BLAINE. Mr. President, reading from the prelimi- 
nary report of the Senator from Delaware, I was endeavor- 
ing to enumerate these fabulous amounts represented as vio- 
lations of law in Alabama. We have disposed of over a mil- 
lion of them, respecting the numbering the ballots by lead 
pencil instead of ink. Let us see about these boxes. 

The report of the Senator from Alabama also states that 
the boxes found not sealed numbered 1,618. The Senator 
made this statement: 

I thought in the first instance that the breaking of the seals of 
these boxes was of great importance, and that if a box was found 
with the seal broken that the burden would be upon the sheriff 
who had the custody of the box to explain why the seal had been 
broken, but since the last meeting of the committee I have had 
Eome correspondence with Mr. Bankhead, which to my mind has 
largely destroyed the importance of ascertaining why a particular 
seal on a ballot box was broken. 

That seems to be conclusive on that proposition. There 
was some evidence produced, as I understand, to explain the 
breaking of the seals. There was no evidence produced that 
there was any fraud perpetrated, no evidence that there was 
any conspiracy between Mr. Bankhead or those closely asso- 
ciated with him and the sheriffs, as I understand the sheriffs 
to have been the officers who had control or possession of the 
ballots. 

Take the total number of violations, as I have pointed out, 
and add them to the violations to which I have just referred 
and to which the Senator from Delaware addressed himself 
a moment ago, and all that terribleness is dissipated. What 
is there left after we subtract the irregularities relating to 
the numbering of the ballots and the irregularities relating 
to the ballot boxes? What is there left even to raise a 


suspicion against the election officers of the State of Ala- 
bama? 


There is practically nothing left. 
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But the point I desire to emphasize is that there is no 
claim and there is no contention supported by evidence that 
Mr. Bankhead and those associated with him in the cam- 
paign in any manner promoted any irregularities or any so- 
called violations of the law, no inference that they had their 
hands in the innumerable so-called violations running into 
the hundreds of thousands. If there was any fraud what- 
ever, there is no evidence that it at all in any manner 
attaches to Mr. Bankhead. 

Let me say, Mr. President, that there is no evidence of 
fraud. This case has been investigated. It has been de- 
bated. There was a special committee on campaign expendi- 
tures for 1930 headed by the Senator from North Dakota 
(Mr. Nye] which conducted an investigation. An investi- 
gation has been carried on by the standing Committee on 
Privileges and Elections. I was unable to find a single 
scintilla of evidence of any corruption or any excessive use 
of money or any fraudulent practices upon the part of the 
candidate or his friends and associates. All of those charges 
of fraud grew out of the irregularities and omissions of elec- 
tion officers. No responsibility attaches to Mr. Bankhead in 
that respect. I say that after going through the report and 
going through the briefs of counsel and listening to their 
arguments, If there is, then I would like to have some 
Member of this body point out the error of my conclusion. 

Mr, President, I appreciate, as I said at the outset, that 
the Senate of the United States has the power to declare 
the seat of the Senator from Alabama vacant, but I think the 
Senate of the United States as well has a sense of respon- 
sibility, and it will consider in all these election contests 
some of the legal fundamentals which govern elections gen- 
erally. I point out a case in the State of Nebraska, volume 
37, page 314, State ex rel. Crawford against Norris—and by 
way of parentheses I want to suggest that it has no reference 
to “ Grocer” Norris nor to the distinguished senior ‘Senator 
from Nebraska [Mr. Norris]. This case has particular 
application to the question of irregularities on the part of 
election officials and the omissions in which they engage. 

There are two reasons why the court disregards irregulari- 
ties and omissions on the part of election officers. One. 
reason is that the electors have the right to depend upon 
the validity of an election. They have a right to have their 
views expressed. Their views can be expressed only by the 
casting of a ballot. They have a right to have their ballots 
counted. The right is in the elector, and to set aside an 
election that is entirely free from corrupting influences, de- 
bauchery, excessive use of money, an election that is free 
from all the baneful influences of money and corruption, 
is not within the province of the United States Senate. In 
that kind of an election the people of a State have the right 
to have their ballots counted and the results which flow from 
their exercise of the ballot recognized. That is one reason 
why the courts disregard irregularities and omissions by 
election officers. 

Then some courts have applied another reason and that 
reason is pointed out in the case to which I have just re- 
ferred. I shall read the language: 

The fundamental object of all election laws is the freedom and 
purity of the ballot. It is to be observed that the voter has no 
control whatever over the publication of the names of candidates 
or the forms of the ballots. If for such defects in these particu- 
lars the ballot must be rejected, the door would be thrown open 
to fraud. To defeat the will of the people it would only be nec- 
essary to have (in this particular contest) the county clerks fur- 
nish the electors, or some of them, with tickets slightly variant 
from those prescribed by law. 


I quote the language in that case for the purpose of point- 
ing out that irregularities and omissions must be disre- 
garded by the courts, else the door would at once be thrown 
open to the practice of fraud by election officers either 
through willfulness or improper motives. In the absence of 
such a rule they could commit enough irregularities to beat 
the party, if that was the design, or to beat the candidate if 
their design went no farther. 

Mr. President, this contest coming to the Senate without 
the taint of fraud, without the taint of corruption, without 
the taint of excessive use of money, I could come to only one 
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conclusion, and that was the conclusion reached by the 
majority of the Committee on Privileges and Elections. I do 
not concede it to be the duty or the province of the Senate to 
determine whether or not Alabama’s primary election law 
should be revised or remodeled. That is not the question. 
If it were the question, this is not the forum for the deter- 
mination of that question. So long as the laws of the State 
of Alabama, as I have pointed out, control its internal af- 
fairs respecting the election of a United States Senator, per- 
mitting the people of that State to exercise their constitu- 
tional rights and privileges as do the statutes, as I construe 
those statutes, then, Mr. President, it seems to me that we 
can not afford to disturb an election on grounds of the thin- 
nest irregularities and omissions alleged to have been com- 
mitted by the election officers. It seems to me that we must 
recognize the expression of the people of Alabama in this 
case. 

The State of Alabama, therefore, having preserved for 
her people their rights and their privileges, for me to come 
to any other conclusion would be an exercise of extremest 
partisanship. As for myself, I bow my head and cringe my 
knee to no party whip. I recognize but one power, and that 
is the sovereign will of the people expressed through an 
uncorrupted election. 

Mr. ROBINSON of Indiana. Mr. President, will the Sen- 
ator yield in order that I may ask him a question? 

The PRESIDENT pro tempore. Does the Senator from 
Wisconsin yield to the Senator from Indiana? 

Mr. BLAINE. I yield. 

Mr. ROBINSON of Indiana. I understood the Senator to 
say just now that he bowed only to the will of the sovereign 
people. If I am correctly informed the Senator voted for 
the Democratic candidate for President in the last campaign 
in Wisconsin. Is that true? 

Mr, BLAINE, I have no apologies to make for having 
voted in that way. 

Mr. ROBINSON of Indiana. I am merely asking the 
Senator if that is a fact? 

Mr, BLAINE. I have no apologies to make for having 
voted for Mr. Smith. I think it was a terrible mistake that 
a majority voted for Mr. Hoover, and that is my personal 
feeling. (Manifestations of applause in the galleries.] 

The PRESIDENT pro tempore. The Chair must admonish 
occupants of the galleries that they are here by the courtesy 
of the Senate and they must not infringe the rules of the 
body. 


Mr. BLAINE. I might say it was a more terrible mistake 
than the Senator from Delaware [Mr. Hastincs] has char- 
acterized the Alabama election to be. 

Mr. ROBINSON of Indiana. I am not quarreling with the 
Senator from Wisconsin for having voted as he chose. The 
Senator himself is a candidate this year to succeed himself 
in the Senate, I understand. What I am trying to lead up 
to is this: Suppose the Republican State central committee 
in Wisconsin should adopt the same kind of rule as was 
adopted in Alabama, and as a result of that rule should 
keep the Senator’s name off the Republican ticket in the 
primary in Wisconsin, would the Senator then feel that the 
sovereign people of Wisconsin were having an opportunity 
to decide that question or would he think the party bosses 
of Wisconsin were deciding or undertaking to decide the 
«uestion without giving the people of Wisconsin any chance 
whatever? 

Mr. BLAINE. The Senator from Indiana need not have 
any worry about that. What the Senator from Indiana has 
described is not going to happen. [Laughter.] 

Mr. ROBINSON of Indiana. No, Mr. President; but that 
is exactly what happened in Alabama. That is the point 
Iam making, and suppose it did happen in Wisconsin. Then 
my contention is that the sovereign people of Wisconsin 
would not have any voice in the matter at all, but only the 
party bosses. 

Mr. BLAINE. Mr. President, does the Senator from In- 
diana expect me to answer a hypothetical question as to 
what can not happen and is not going to happen? I de- 
cline to engage in that. 
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Mr. ROBINSON of Indiana. Dut that did happen in Ala- 
bama. That is why some of us are claiming that the pri- 
mary in Alabama was illegal, in that, acting wholly illegally, 
one set of rules were prescribed for the Democratic voters 
of Alabama and another set of rules for the candidates on 
the Democratic ticket in Alabama, raising the same ques- 
tion I haye just undertaken to present to the Senator from 
Wisconsin. 

We feel the sovereign people of Alabama, so far as the 
Democratic Party is concerned there—and that is, of course, 
overwhelmingly the majority party—never had any voice 
in the matter. That is precisely what we object to, and why 
we think the primary there was illegal; and I am saying, 
if, under the same set of circumstances, the State organiza- 
tion of the Republican Party of Wisconsin should attempt to 
do what the State organization of the Democratic Party in 
Alabama did as Democrats, then the Senator himself would 
be prevented from having his name placed upon the Repub- 
lican ticket of Wisconsin, no matter what the sovereign 
people might thing about it or how they might feel about 
it. It was never left to the people in Alabama, in the slight- 
est degree, but some 50 men—the bosses of the State com- 
mittee—undertaking or assuming to speak for the sovereign 
people, decided the question for the people without giving 
the people an opportunity to express themselves. "That is 
the point I am making. 

Mr. BLAINE. I know how great the anxiety of the Sen- 
ator from Indiana is respecting the Senator from Wisconsin. 
I appreciate that anxiety; in fact, I deeply appreciate it; but 
the trouble with the Senator from Indiana is that he did 
not give the Senator from Wisconsin the honor of being 
present in the Senate when the Senator from Wisconsin 
discussed the very question that the Senator from Indiana 
has now raised. May I call attention briefly to the fact 
that the statutes of Alabama prescribe the powers and 
designate the organization that determines the qualifica- 
tions of candidates for public office? The statutes of the 
State of Alabama define the qualifications of electors in a 
primary. I have pointed out specifically the statutes and 
made my argument along the theory that I adopted in this 
contest. While I would be very glad to repeat the argu- 
ment, I think it is wholly unnecessary, and the Senator from 
Indiana will be privileged to read in the Recorp in the 
morning my analysis of the Alabama situation. 

Mr. TRAMMELL. Mr. President, I understand that ex- 
Senator Heflin, the contestant in this case, desires to be 
given the privilege of addressing the Senate for not exceed- 
ing two hours. The Senator from Louisiana [Mr. Lone] 
brought this matter to the attention of the Senate on Fri- 
day of last week and had contemplated making a motion for 
this privilege to be extended to ex-Senator Heflin on a day 
prior to the conclusion of the consideration of the case. 
The Senator from Louisiana, however, is not present to-day, 
and in the interest of. 

Mr. FESS. Mr. President, wil the Senator yield to me 
for the purpose of suggesting the absence of a quorum be- 
fore he makes his request? 

Mr. TRAMMELL. I yield. 

The PRESIDENT pro tempore. The Senator from Florida 
yielding for that purpose, the clerk will call the roll. 

The legislative clerk called the roll and the following 
Senators answered to their names: 


Ashurst Costigan Howell Robinson, Ind 
Austin Couzens Johnson 
Bailey Cutting Jones Sheppard 
Bankhead Dale Kean pstead 
Barkley Dickinson Kendrick Shortridge 
B Dill La Follette Smoot 
Black Fess wis Steiwer 
Blaine Fletcher Stephens 
Borah McGill Thomas, Idaho 
Bratton George McKellar Thomas, Okla, 
Brookhart Glass McNary Townsend 
Broussard Goldsborough Metcalf Trammell 
Bulkley Gore Moses Tydings 
Byrnes Hale Norbeck Vandenberg 
Capper Norris Walcott 
Caraway Hatfield Nye Walsh, Mass. 
Carey Hawes Oddie Watson 
Connally Hayden hite 

bert Robinson, Ark, 
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The VICE PRESIDENT. Seventy-five Senators have an- 
swered to their names. A quorum is present. 

Mr. TRAMMELL. Mr. President, as I had stated prior 
to the calling of the quorum, it is my understanding that on 
Friday of last week—I was absent at the time, however—the 
junior Senator from Louisiana [Mr. Lone] asked unani- 
mous consent that former Senator Heflin, the contestant 
in the pending case, be allowed to address the Senate for a 
period of not exceeding two hours. It is my understanding 
that he contemplated making a motion to that effect had 
he been present to-day. He, I am informed, is unavoidably 
absent from the Senate to-day. 

I have looked up the precedents, and I find that this 
privilege has been extended to contestants in a number of 
cases in the past where it was desired, and in the Prece- 
dents of the United States Senate, on page 522, I find cited 
only cases where that privilege was granted. I have found 
no instance where the privilege has been refused or rejected. 

Without intending in any way to have it express my views 
in regard to the final outcome of this contest, or as to who 
should be seated, I feel that in view of the precedents, and 
the desire of the contestant to address the Senate for not 
exceeding two hours, there could be nothing amiss in ex- 
tending to him this privilege. 

Therefore, Mr. President, I move that the contestant, 
former Senator J. Thomas Heflin, be permitted to address 
the Senate for not exceeding two hours in the pending 
contest. 

The VICE PRESIDENT. The question is on the motion 
of the Senator from Florida. 

Mr, ROBINSON of Arkansas. Mr. President, it will be 
recalled that on another day a request for unanimous con- 
sent to permit Mr. Heflin to address the Senate was sub- 
mitted and that objection was made. Under the circum- 
stances I do not believe this motion should be granted. I do 
not believe it is in order under the rules of the Senate. 

As stated by the Senator from Florida, there have been 
instances in which the Senate by motion has extended the 
privilege to speak in a contestant’s own case. In some of 
those cases the contestant possessed a certificate of elec- 
tion or of appointment. In any event it is a questionable 
procedure. 

The contestant in this case enjoyed unlimited hearing 
before the committee. The resolution reported is that the 
sitting Member is entitled to his seat. There is not any 
report or recommendation, there is not any Senator who 
has contended or suggested, that Mr. Heflin is entitled to 
that seat. 

If the proposition were presented in the alternative, if 
the contention of those who oppose Mr. Bankhead retaining 
his seat were that Mr. Heflin was elected, I should not 
object to his participation in this debate; but it becomes 
a question in which he is only collaterally interested. If 
the resolution reported by the committee should prevail, it 
would result merely in vacating the seat of the sitting 
Member from Alabama. It could not under any circum- 
stances result in seating former Senator Heflin. 

The sitting Member, Mr. Bankhead, has not appealed to 
individual Members. He has not appealed to the Senate. 
He has been content to permit this case to be determined 
as a quasi judicial question. Mr. Bankhead has manifested 
. commendable modesty. He has not obtruded himself upon 
his friends as a reason they should respond to his desires 
in connection with this contest. 

Believing that under the rules of the Senate no one but 
a Senator is entitled as a matter of law to speak to the 
Senate, and that in order to permit another to address the 
Senate the rules must be suspended, I make the point of 
order on the motion of the Senator from Florida. 

Mr. NORRIS. Mr. President, what I shall say probably 
will be in no sense technical, and perhaps will not be di- 
rected immediately to the point raised by the Senator from 
Arkansas on the point of order, which, of course, is a tech- 
nical objection. : 

Since I have been a Member of the Senate I have never 
known in a contest case anyone who was not a Member of 
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the Senate to be allowed to address the Senate on the con- 
troversy, except in the case of Mr. Vare. By unanimous 
consent he was permitted to speak. I thought at the time it 
was a bad precedent. It is true that I had the right to 
object, and did not; but the reason why I did not object was 
because I had- been quite active in the matter—I was the 
author of the resolution that excluded him and I did not 
feel that I ought to put myself in the attitude of making an 
objection. 

In this case I feel perfectly free to speak my real senti- 
ments, because I expect to vote against the seating of Sen- 
ator Bankhead when the vote comes. I expect to have some- 
thing to say about it before the vote is reached; so I am 
under no embarrassment in saying just a few words against 
this proposal and the establishment of a precedent which, 
to my mind, is a dangerous step for the Senate to take. 

We have committees of the Senate for the express purpose 
of hearing people who are not Members of the Senate deliver 
to the Senate, through the committees, arguments and ad- 
dresses of all kinds. Anybody can see at a glance that unless 
we had some rule of that kind, we would spend years here 
listening to the arguments of gentlemen from all over the 
United States on every contested question coming before us. 
That is true of every legislative body; so it seems to me that 
it is a dangerous thing to establish a precedent of this kind. 

The only question involved here is whether Senator Bank- 
head shall retain the seat he now occupies or whether a 
vacancy shall be declared. I see no reason why former Sen- 
ator Heflin should be allowed to speak to the Senate, any 
more than why we should invite his attorneys or the attor- 
neys on the other side of the matter to come here and 
address the Senate, ! 

It is not because I would not expect them to make argu- 
ments probably better than any that have been made that 
I take this position. That is not the point at all. I have no 
doubt but that former Senator Heflin and many others who 
are not Members of the Senate could make very able and 
perhaps very convincing arguments from their viewpoints. 
If, however, we are going to admit outsiders—persons who 
are not Members of the Senate now—to address us on this 
subject, why do we confine it to one man, able though he 
may be, and all that? Why should not the doors be thrown 
wide open, and why should we not permit outsiders in gen- 
eral to come in here and argue this question? 

If the Senate wants to do that, that is one thing; but that 
is what we are doing if we agree to this motion, as I look 
at it. 

It seems to me that as a matter of law this motion, to be 
good, would have to lie over for one day unless it were taken 
up by unanimous consent, and would have to be passed by 
a two-thirds vote. The effect of agreeing to the motion 
would be to say that we must decide that gentlemen who 
are not Members of the Senate may address the Senate on 
this subject.. It goes much farther than the action in the 
Vare case, because Mr. Vare was contending that he was 
entitled to the seat. 

Mr. BORAH. Mr. President, Mr. Vare also held a cer- 
tificate of election from the governor of his State. 

Mr. NORRIS. He did; he had a certificate of election. 
He was permitted to speak by unanimous consent. To be 
perfectly fair, I think we ought to say that while Mr. Vare 
did have a certificate of election from the governor of his 
State, he was not admitted to the Senate; he was not a 
Member of the Senate. The resolution which was proposed 
was offered when he presented himself to be sworn in, 
although it is true that he had a certificate of election from 
the Governor of Pennsylvania. 

I think Senators ought to vote on this question with an 
eye to the future, beyond what this particular motion means. 
If it were passed, and Senator Heflin were allowed to speak, 
and that would end it all, that would be one thing: but we 
&re asked to take a step which, it seems to me, would come 
home to plague us, and if we were consistent we would have 
to permit people who admittedly were non-Members of the 
Senate to come before the Senate and address us on various 
questions which come before us. 
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Mr. GLASS. Mr. President, will the Senator yield? 

Mr. NORRIS. I yield. 

Mr. GLASS. Adverting to a statement made by the senior 
Senator from Arkansas [Mr. Rogrvson] as to the nature of 
the motion now under consideration, what more right has 
former Senator Heflin to speak on this question than any 
other citizen of Alabama who might be interested in having 
the seat declared vacant and might desire to become a can- 
didate before the people for the Senate would have? 

Mr. NORRIS. As far as I can see, he has no more right 
than any other citizen would have. 

Mr. TRAMMELL. Mr. President, I feel that this is a mo- 
tion incident to the consideration of the issues involved, 
and that it is not out of order. 

What has been said in regard to some of the questions 
which have been before the Senate in the past is largely 
correct, but in making this motion I base it upon the prece- 
dent of the Senate laid down in the Yulee case, coming up 
from Florida in 1852, also a later case in 1892, and several 
other similar incidents, 4 

In 1852 Stephen R. Mallory, of Florida, came to the Senate 
holding a certificate of election. Yulee came here and con- 
tested his right to the seat. The Committee on Privileges 
and Elections reported to the Senate and recommended the 
seating of Mallory. Thereupon Yulee asked for the privilege, 
as the contestant, of addressing the Senate. He was given 
that privilege, so the precedent states. He did not hold a 
certificate of election; he never claimed that he held a cer- 
tificate of election. He was a party in the contest solely 
because he was the contestant. 

I draw a distinction between a contestant in an election 
case and some individual entirely outside having nothing to 
do with it, just as I would draw a distinction in a litigated 
case before a court, where the plaintiff and the defendant 
have certain rights and certain privileges. Although the 
verdict may be against the defendant, he would have cer- 
tain rights, within the discretion of the court, which some 
outsider would not have. I do not think there is any analogy 
between the privilege which may be extended to a contestant 
and the privilege which may be extended to some person 
entirely outside who has nothing to do with the contest. 
This Senate has repeatedly allowed a contestant to appear 
and address the Senate, but never an outsider. 

Heretofore, as far as the records disclose, the unbroken 
precedent has been, where a contestant desired it, to allow 
him to address the Senate—not the person holding the cer- 
tificate of election, as was true in the Vare case and in the 
Smith case. Of course, we have to resort merely to tech- 
nical distinctions to hold that they had some right to ad- 
dress the Senate which a contestant would not have. How- 
ever, in those cases the resolutions were amended after they 
were reported to the Senate. An amendment in one instance 
was proposed by the Senator from Missouri, Mr. Reed, I 
think in the Smith case, to give Smith the privilege of ap- 
pearing before the Senate, although the Senate had denied 
him a seat, and refused him the right to be admitted to the 
Senate upon his certificate of election. A resolution was 
adopted allowing him to come and defend himself, and rep- 
resent himself upon the floor of the Senate. I think in the 
other instance a motion was made to amend the resolution 
so as to accord that privilege to Mr. Vare, and that motion 
was offered by the senior Senator from Arkansas [Mr. 
RoBINSON] and was agreed to in that instance. 

If we are to discriminate between. a person holding a 
certificate of election and a person not holding a certificate, 
then the practice in regard to cases where there is a contest, 
so far as the privilege heretofore extended to a contestant is 
concerned, has invariably been that the contestant was per- 
mitted to address the Senate. 

I desire to have placed in the Recorp an extract from the 
Precedents of the United States Senate appearing on page 
522, under subdivision 2, Contestant Permitted to Explain 
at Bar. 

This specifically cites two different cases. Then I find 
this in a note: 

Many instances are in the Journal where the same privilege was 
granted. : 
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I would like to have those who are opposing this motion 
to cite a single instance where such a request has been 
refused. 

Mr. FLETCHER, Mr. President, I think my colleague 
ought to read those precedents. They are brief extracts. 

Mr. TRAMMELL. I will read them. I just want to say, 
before doing that, that the precedents to which I have 
referred have not risen heretofore to plague anybody. The 
Florida precedent was set more than a half century ago, 
and in the 15 years I have been here I have heard of but 
one person addressing the Senate in connection with a con- 
test, and that was Senator Vare, who was extended that 
privilege without, as I recall, a single objection. There has 
been no abuse, and it has not especially annoyed the Senate, 
and it has not plagued anybody. It has not opened the 
door to citizens outside who were not directly interested in 
a contest being invited to speak before the Senate. I know 
of no instance of that character. May I again repeat, I 
have made the motion based upon the precedent, feeling 
that there is no reason why we should reverse the prece- 
dent in this particular case. The former custom should 
stand. Why should we reverse the precedent in this partic- 
ular case? 

Mr. NORRIS. Mr. President, will the Senator yield? 

Mr. TRAMMELL, I yield. 

Mr. NORRIS. Senator Vare claimed the seat himself, 
did he not? 

Mr. TRAMMELL. Certainly he claimed it. 

Mr. NORRIS. Senator Heflin does not claim this seat, 
does he? 

Mr. TRAMMELL. In his contest he claims the right to 
be seated. The committee has recommended that Senator 
Bankhead be seated, and that question is now before the 
Senate for consideration, and the Senate has not acted on 
the committee’s report. The question of whom the com- 
mittee recommends to be seated or not seated is not involved 
at all in connection with the motion to allow a person the 
privilege of being heard. There are entirely two different 
questions involved. 

Mr. NORRIS. The question involved is whether or not 
Senator Bankhead shall retain the seat he now occupies. If 
it is decided that he shall not, there will be a vacancy. That 
would not put Senator Heflin in. 

Mr. TRAMMELL. I am not entering into the merits of 
the case. As I stated in the outset, I do not want my atti- 
tude in regard to the final vote on the merits of the case to 
be assumed by the motion I have made. My motion is not 
indicative of how I will vote on the final outcome at all. I 
do not wish it so understood. But answering the question of 
the Senator, the decison of the committee is not the decision 
of the Senate, unless the Senate sees proper to adopt that 
decision. If the Senate sees proper to amend the resolution 
which has been introduced, and provide that former Senator 
Heflin shall be seated as a Member of the Senate, the Senate 
has the right to do so; or it may simply reject entirely the 
resolution providing that Senator Bankhead be seated and 
formulate and adopt altogether a different resolution, The 
matter is undisposed of up to the: present time as to the 
final action of the Senate on the main question. 

I do not desire to prolong the discussion at all, but I will 
read, as suggested by my colleague, the precedents laid down 
in the Precedents of the United States Senate; and as far as 
I have been able to ascertain, this is the only expression 
upon the subject of the attitude of the Senate heretofore in 
cases of similar character. I read from page 522: 

[32d Cong. Ist sess; Journal, pp. 6, 622, 625, 648, 649, 650 
(December 1, 1851, August 21, 23, 27, 1852)] 


At the opening of this Congress, December 1, 1851, the creden- 
tials of. Stephen R. Mallory, of Florida, were read, and Mr. Mallory . 
took the oath prescribed by law and took his seat in the Senate 
Mr. D. L. Yulee contested his seat. The select committee having 
the case in charge reported (August 21, 1852) that Mr. Mallory 
was duly elected and entitled to the seat; and on August 27, the 
Senate, by a vote of 23 to 21, agreed to consider this report. The 
same day the Senate refused to grant leave to Mr. Yulee "to be 
heard in person at the bar of the Senate"; yeas 17, nays 29; but, 
when the resolution was amended, granting the contestant the 
leave to be heard "for two hours," it was agreed to by a vote of 
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yeas 31, nays 21. Mr. Yulee then appeared at the bar of the Senate 

and was heard. The resolution reported by the select committee 

declaring Mr. Mallory duly elected was agreed to; yeas 41, nays 0. 

[52d Cong., Ist sess; Journal, pp. 125, 127, 130 (February 25, 26, 
29, 1892) 

The Senate resumed the consideration of the report of the 
Committee on Privileges and Elections on the contested seat in 
the Senate from the State of Idaho. Mr. William H. Claggett, 
the contestant, was given permission to occupy the floor and was 
given the right to speak not exceeding two hours. The next day 
the limitation as to the time allowed the contestant, William H. 
Claggett, was withdrawn. Mr. Claggett occupied the floor part of 
two days in his own defense. (See CONGRESSIONAL RECORD, pp. 
1430-1432, 1445-1448, 1473, 1486, 1538-1544.) 

(Many instances are in the Journal where the same privilege 
was granted.) 

Mr. BORAH. Mr. President 

The VICE PRESIDENT. Does the Senator from Florida 
yield to the Senator from Idaho? 

Mr. TRAMMELL. I yield. 

Mr. BORAH. Does the precedent disclose the relation- 
ship of Mr. Claggett to the seat? My recollection is that 
Mr. Dubois and Mr. Claggett both held certificates of elec- 
tion from the legislature. 

Mr. TRAMMELL. It does not disclose that information. 

Mr. BORAH. Ithink it will be found that there was an 
election in the first instance as a result of which Mr. Dubois 
was given a certificate of election. Mr. Claggett claimed it 
was an illegal election. The legislature took up the matter 
again and elected Mr. Claggett, and my recollection is that 
both Mr. Dubois and Mr. Claggett held certificates of elec- 
tion from the secretary of state. 

Mr, TRAMMELL. 'The precedents do not disclose that 
information. Of course, the precedent from which I read 
specifically states that Mr. Mallory held the certificate of 
election. A footnote to this case reads: 

Many instances are in the Journal where the same privilege was 
granted. 


I would not have presented the motion had it not been for 
the fact that the only source of information I have is the 
Precedents of the Senate, and under which it seems that it 
had been uniformly the custom to extend this privilege to 
the contestants, and a contestant who did not hold a certifi- 
cate of election. I see no reason why it should be withheld 
in this instance, the former Senator from Alabama, Mr. 
Heflin, having expressed a desire to be given this privilege 
and his request having been brought to the attention of the 
Senate, as I previously stated, by the Senator from Louisiana 
(Mr. Lone] during last week. 

Mr. SHORTRIDGE. Mr. President 

The VICE PRESIDENT. Does the Senator from Florida 
yield to the Senator from California? 

Mr. TRAMMELL. I yield. 

Mr. SHORTRIDGE. Has the Senator been able to look 
into the REcoz» or the Journal, and is he able to tell us the 
other precedents? 

Mr. TRAMMELL. I have not gone into the precedents 
other than as cited in the volume of precedents which we 
use here as our guide for the procedure of the Senate. 

Mr. SHORTRIDGE. I have heard that there are indeed 
seven such precedents. 

Mr. TRAMMELL. I understand there are seven in num- 
ber. I have not looked up the others. Within that number 
may be included the instance where the party aecorded the 
privilege was holding the certificate of election, but wher- 
ever the question has arisen, and the certificate of election 
. did not exist, the privilege has in every case reported been 

extended. I can not foresee where any harm can be done, 
and I do not see why the Senate should reverse the prece- 
dents. In the Yulee case they gave Mr. Yulee the privilege 
^ of the floor, but the final outcome was not changed, because 
in that instance the vote was overwhelmingly in favor of 
Mallory. But where the contestant desires the privilege, it 
does seem to me there is no reason why we should reverse 
the precedent, and accordingly I made the motion and hope 
it will be adopted. We may remember that the Senate is the 
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tribunal of last resort and renders the final decision. The 
work and recommendation of the committee do not con- 
clude the case. Only the action of the Senate is final. 

Mr. McNARY. Mr. President, on Friday last the junior 
Senator from Louisiana [Mr. Lone] asked unanimous con- 
sent that former Senator Heflin might be permitted to 
address the Senate for two hours. At that time I objected 
to the unanimous-consent request. Since that time and at 
this time I have no reason to change my views. I still think 
it is a privilege which should not be accorded to the former 
Senator. I persist in the thought that the request is an 
unusual one and should not be accorded to former Senator 
Heflin or any former Senator or to anyone not a Member of 
this body. 

I have not had the time to read the precedent cited by the 
Senator from Florida (Mr. TRAMMELL], but it seems to me 
that the Idaho case is not at all in point. It is true from 
what has been said of the Vare case that it is not in point. 
Mr. Vare came to the Senate with credentials from the 
governor which entitled him to a seat if objection was not 
made. 

Mr. ROBINSON of Arkansas. Mr. President—— 

The VICE PRESIDENT. Does the Senator from Oregon 
yield to the Senator from. Arkansas? 

Mr. McNARY. I yield. 

Mr. ROBINSON of Arkansas. May I point out also to the 
Senator from Oregon that the issue in the Vare case, raised 
when the certificate of election was presented, was one 
affecting the integrity of the Senator elect or one related 
to the question of personal corruption. Possibly that state- 
ment might be open to misconstruction. What I intend to 
convey, if I did not do so, is that the certificate of election 
which Mr. Vare held and presented was questioned because 
of the alleged participation by Mr. Vare in corrupt practices 
encompassing his election in the primary and in the general 
election. 

Mr. McNARY. I am willing to accord all the substance 
that has been given by the Senator from Florida (Mr. 
TRAMMELL] to these precedents, but I am sure of one thing, 
that a bad precedent never makes a good practice. I do not 
care how many precedents heretofore established might be 
cited; in my humble opinion it is an unusual request and one 
that should be denied. Former Senator Heflin is not a party 
to these proceedings. I can not see how he would be in- 
terested in the title to the seat. As has been so well stated 
by the Senator from Nebraska [Mr. Norris], if the seat 
should be denied the present occupant thereof, in no sense 
could it go other than by appointment to former Senator 
Heflin: Therefore the former Senator is only occupying the 
position of a bystander. He may have an ambition to suc- 
ceed to this seat, but he has no legal or moral right to it, 
and to permit the former Senator to come here and make a 
statement in his own behalf is, in my opinion, quite on a par 
with permitting the attorney for Mr. Heflin to come here 
or permitting anyone from the outside to do so. 

I have no personal feeling in the matter other than the 
orderly procedure which should control the conduct of the 
business of the Senate. For the reasons I have attempted 
briefly to enumerate, I shall oppose the motion made by the 
Senator from Florida. Beyond that I am atiracted by the 
attitude assumed by the Senator from Arkansas [Mr. ROBIN- 
son], the Democratic leader, in questioning that this motion 
might be carried by a majority vote. Without a doubt, there 
are certain rules or practices that have grown into rules 
which permit only Members to address this body and any 
attempt to collide with or overthrow this rule or practice 
must necessarily be done by a two-thirds vote. In that po- 
sition of the Senator from Arkansas I concur and submit 
the matter to the Presiding Officer. 

Mr. BRATTON. Mr. President, the question has been 
discussed so fully and so ably that perhaps I can do no more 
than state my position with respect to it. 

First, I concur heartily in the point of order raised by the 
Senator from Arkansas [Mr. RosiNsoN] that the motion 
suspends the rule. It is an innovation of the rules. It 
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creates a different situation from that which ordinarily 
obtains in the Senate under the rules. 

Mr. President, a fair interpretation of the full scope of the 
rules, their purpose, their intent, their object, would lead 
anyone to the conclusion that under the rules only a Sen- 
ator can occupy the floor and address this body. Therefore 
thé motion to extend the right to another, to an outsider, of 
itself constitutes a suspension pro tanto or an innovation of 
the rules of the Senaie. 

Would it be contended, under any express rule of the 
Senate or by any fair interpretation of the rules considered 
singly or collectively or by necessary implication or by fair 
implication or by tenable implication, it was intended by 
the Senate in making such rules that an outsider should 
occupy the floor? No. But now it is proposed to permit 
an outsider to occupy the floor and address the Senate. 

Therefore, I concur heartily in the point of order and the 
view expressed by the Senator from Arkansas [Mr. ROBIN- 
son] and the Senator from Oregon [Mr. McNary] that the 
motion operates to suspend the rules of the Senate. It 
transcends the spirit of the rules, if not their letter. Ac- 
cordingly, I think it would require a two-thirds vote to 
adopt a motion of this kind. 

In addition to that, and addressing myself to the merits 
of the motion, regardless of the precedents—and I think 
some of them can be distinguished from this case—I doubt 
the wisdom of adopting the proposed procedure. If it is 
&dopted now, it must be followed in every contest case that 
comes hereafter where the contestant desires to address the 
Senate, whether he be a former Senator or an unsuccessful 
contestant who has never occupied the floor of the Senate. 
No distinction can be made between a contestant who is 
also a former member of the body and a contestant who 
has never served in the body. One should have no right 
over the other and so, if we take the step now, consistency 
wil require that we follow it hereafter whenever a con- 
testant asks the privilege of the floor. 

Mr. President, no one wants to deprive a contestant of 
his opportunity to be heard. In this connection I close by 
saying that the contestant in this case has been given every 
opportunity to be heard. This goes to the merits of the 
motion and the individual conscience of each Member of 
the body. 

Former Senator Heflin's counsel and the former Senator 
himself have addressed the subcommittee at great length. 
His attorneys addressed the full committee at great length. 
Indeed, on the argument of the case only 10 days ago, or 
thereabouts, counsel for the contestant addressed the full 
Committee on Privileges and Elections about five hours 
until they completed their argument. It is true that I did 
not favor giving them that much time. Frankly, I think 
lawyers who argue a case five hours hurt their cause. 
It is too much argument. I favored reducing the time, but 
the committee gave counsel for the contestant five hours, 
and they argued until they had finished and ceased volun- 
tarily. All of the argument is printed in the record of the 
hearings and subject to be read by any Member of this body. 

So, Mr. President, a denial of this motion will not operate 
to proscribe the contestant in the presentation of his con- 
tentions in the case. Both upon the question of orderly pro- 
cedure in the Senate and sound precedent to obtain in the 
future the motion should be denied. Transcending that 
consideration and approaching it from the standpoint of 
justice and equity and right toward the contestant, I think 
his rights will not have been injured and he will not have 
been denied an opportunity to present his argument in full 
by a denial of the motion. Accordingly I shall vote against 
the motion. 

Mr. BORAH. Mr. President, was the Chair about to rule 
on the point of order? 

The VICE PRESIDENT. The Chair was about to make a 
statement, but will be glad to hear from the Senator from 
Idaho. 

Mr. BORAH. Mr. President, it is a little unpleasant to 
discuss the matter. The contestant has been a Member of 
this body. But it seems to me that we are called upon to 
decide it upon its merits, 


I think in all probability the precedent cited about the 
Senators from Florida is in line, but I think it an unwise 
precedent. 

Mr. BRATTON. Will the Senator from Idaho yield fur- 
ther? 

The VICE PRESIDENT. Does the Senator from Idaho 
yield to the Senator from New Mexico? 

Mr. BORAH. I yield. 

Mr. BRATTON. I intended to call attention to one other 
phase of the matter. I am sure the Senator from Idaho will 
agree that the precedent does not disclose that the parlia- 
mentary question was ever raised. Apparently it is now 
raised for the first time. I think the Fensoor SDA LwBl agree 
as to that. 

Mr. BORAH. That is probably true. 

Mr. ROBINSON of Arkansas, That is correct, if the Sen- 
ator from Idaho will pardon me. 

Mr. BORAH. The precedent cited in the Florida contest 
seems to me to be in point, but, to repeat, I do not think it is 
& wise precedent. I am quite sure that the precedent cited 
from Idaho, from my viewpoint at least, is not in line, I 
am quite sure that the precedent as to Mr. Vare is not in 
line. Both those men appeared here with certificates of 
election, valid upon their face, entitling them to a seat in 
this body. My own view is that such a certificate entitled 
them to a seat until the matter was determined, and cer- 
tainly placed the individual asking for an opportunity to be 
heard in a different position than that of an individual who 
has no call upon the seat which is in controversy. 

In going through the record in this case, which some of us 
have done pretty thoroughly, I did not find any state of 
facts which would under any circumstances permit ex- 
Senator Heflin to have this seat in case it should be declared 
vacant so far as Mr. Bankhead is concerned. There would 
have to be an appointment or there would have to be an- 
other election in order to determine who is entitled to the 
vacated seat. Mr. Heflin appears, therefore, as any person 
who might have an interest in a question before this body 
might appear and ask to be heard. The fact that the con- 
troversy is over & seat in this body does not change the 
principle; he is simply interested in the subject; he holds 
no title to the seat, even should it be declared vacant. If 
we admit him to the floor and to address us, we are estab- 
lishing the precedent that anyone vitally interested in a 
question might justly invoke. 

Mr. SHORTRIDGE. Mr. President — 

Mr. BORAH. I shall yield to the Senator in just a mo- 
ment. So Mr. Heflin stands in the same relationship to this 
contest as would his attorney or anyone in Alabama who 
might be deeply interested in the subject—indeed, anyone 
who might be concerned as to the result of this controversy. 
I can see no different relationship between them and that 
which any deeply interested person might have. Now I 
yield to the Senator from California. 

Mr. SHORTRIDGE. Will the Senator permit me to re- 
mark that it was argued, with great earnestness, that Mr. 
Bankhead never was legally a candidate for the Senate; 
that his name was not legally on the ballot when the gen- 
eral election took place? It was further argued, with great 
earnestness, by a very able advocate that the votes cast for 
Mr. Bankhead were to be regarded as null and void. 1t was 
further argued that Mr. Heflin was legally nominated; that 
his name was legally on the ballot; that the ballots cast for 
him were legal; and, thus briefly recalling the argument, 
the conclusion was urged that Mr. Heflin was the duly 
elected Senator from the State of Alabama. 

Mr. BORAH. The Senator from California has stated 
what was argued, but what does the Senator think? 

Mr. SHORTRIDGE. I answer with great frankness. I 
think that the nomination of Mr. Bankhead was illegal; that 
his name was illegally on the ballot. If that be so, and Mr. 
Heflin's name was legally on the ballot, the votes cast for 
him were legal and he was elected. 

Mr. BORAH. Do I understand that the Senator from 
California thinks, in case the seat shall be declared vacant, 
that Mr. Heflin is entitled to take the seat? 
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Mr. SHORTRIDGE. My own individual opinion 18 
that Mr. Heflin was duly elected Senator from the State of 
Alabama and, being so, should be admitted as the Senator 
from that State. 

Mr. BORAH. Mr. President, I have read the arguments 
and the contention with reference to the right of Mr. 
Heflin to take the seat in case it should be declared that 
Mr. Bankhead is not entitled to it. I was proceeding upon 
the theory that that contention had been abandoned. For 
myself, I can find no justification in law for that conten- 
tion. If Mr. Bankhead shall be declared not to be the 
Senator from Alabama, my opinion is that every other 
eligible candidate in the State of Alabama has the same 
right to this seat that Mr. Heflin would have. 

Mr. SHORTRIDGE. Will the Senator pardon me further? 

The VICE PRESIDENT. Does the Senator from Idaho 
yield to the Senator from California? 

Mr. BORAH. I yield. 

Mr. SHORTRIDGE. If Mr. Heflin were the only legal 
candidate and received a certain number of votes, does it 
not follow that he received a majority or, in this instance, 
I think, the total legal vote cast for a legal candidate, in 
which event I am suggesting that he is the duly elected 
Senator from that State? Of course, if the Senator from 
Idaho will pardon me a little longer, that assumes the 
validity of the argument that Mr. Bankhead was not a legal 
candidate and that all the votes cast for him were utterly 
null and void. 

Mr. HASTINGS. Mr. President, will the Senator from 
Idaho permit me to ask a question of the Senator from 
California? 

The VICE PRESIDENT. Does the Senator from Idaho 
yield to the Senator from Delaware? 

Mr. BORAH. Yes. 

Mr. HASTINGS. I should like to ask the Senator from 
California, assuming the only legal candidate, as he con- 
tends Mr. Heflin was, should get only 1 per cent of the votes 
of the State of Alabama, does the Senator think the Senate 
would be justified in seating that candidate under any 
circumstances? 

Mr. SHORTRIDGE. I do, if he had the other qualifica- 
tions, because I do not reach the conclusion that the elec- 
tion was utterly null and void. No State shall be deprived of 
its representation here in the Senate; indeed, it may not be 
under the Constitution, and if it be that the only legal can- 
didate received 20 per cent of the votes cast, he is neverthe- 
less, in my humble opinion, the duly elected, if he be other- 
wise qualified, Senator from that State. 

Mr. BORAH. Mr. President, I have been proceeding upon 
the theory that Mr. Heflin was not entitled under any cir- 
cumstances to this seat in this contest. I venture to say that 
whatever the result may be with reference to Mr. Bankhead 
that will also be the determination of the Senate. I do not 
think there is anything in the record which would justify 
any other conclusion. So, Mr. President, I regard this mat- 
ter in the same light as if a person wholly disconnected 
with the contest were here asking for an opportunity to be 
heard. I do not know upon what theory we can admit Mr. 
Heflin to the floor, and not establish the precedent that any- 
one deeply interested in a controversy here in the Senate 
may not have the right to be heard, whether upon the ques- 
tion of a tariff on oil or a tariff on coal or a tariff on lum- 
ber. His relationship to the controversy is no different, in 
my judgment, than the relationship of an individual who 
may be deeply interested in any other controversy. There- 
fore, Mr. President, whatever the precedent may be, I do not 
think that it ought to be followed or made the settled rule 
of this body. 

The VICE PRESIDENT. The Chair has examined the 
record of the two cases cited by the Senator from Florida 
[Mr. TRAMMELL] and finds that the point of order was not 
raised in either of them. There is no rule of the Senate on 
the subject; and, therefore, the Chair submits to the Senate 
the question as to whether or not the motion of the Senator 
from Florida is in order. 
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Mr. ROBINSON of Arkansas. Mr. President, in view of 
the ruling of the Chair, I prefer to have the vote come 
directly on the motion of the Senator from Florida, and I 
withdraw the point of order. 

The VICE PRESIDENT. The Senator from Arkansas 
withdraws his point of order. 'The question is on the mo- 
tion of the Senator from Florida [Mr. TRAMMELL]. 

Mr. SHORTRIDGE. Mr. President, I had not intended 
to participate in this discussion but was prompted to 
inquire of Senators touching their views and in brevity to 
express my own as to one phase of the problem. I agree 
fully with the thoughtful Senator from Idaho [Mr. BORAH] 
that we should not be governed by precedents unless we 
be satisfied that they are wise precedents. The case which 
came up from Florida away back yonder in 1852, of course, 
is directly in point. I understand that there was a case 
that came from the State of Kansas in 1861, which is 
directly in point, where the contestant was permitted to 
address the Senate, no time limit being set, and that there 
are other cases aggregating, according to the memorandum 
before me, seven. 

Mr. President, permit me to repeat what perhaps I said 
& few moments ago by way of answering questions pro- 
pounded. It was argued before the committee that Mr. 
Bankhead—I willso refer to him for the moment—for rea- 
sons set forth was not a legal candidate of the Democratic 
Party as result of the alleged illegal primary held in the 
State of Alabama. It was argued by learned counsel, that 
his name was illegally on the ballot cast by the citizens 
at the general election following the primary. It was, of 
course, pursuing that line of argument, contended that all 
the votes cast for him at the general election were, in point 
of legal contemplation, null and void. Running in a sense 
parallel with that line of reasoning, it was argued that Mr. 
Heflin was a legal candidate, and that his name was legally 
placed on the ticket at the general election, and the con- 
clusion was reached, that whereas all the votes cast for 
Mr. Bankhead were null and void, and whereas all the votes 
cast for Mr. Heflin were valid, that he, Mr. Heflin, was the 
legal choice of the people of that great and splendid State— 
was legally elected Senator. With great respect for other 
members of the committee, and with great deference to 
the learning of the Senate, I some time ago reached the 
conclusion that the line of reasoning of Mr. Heflin's counsel 
was sound and that his conclusion was correct. 

I do not care to pursue the argument. I trouble the Sen- 
ate for a moment merely to indicate my views. They may 
be erroneous; but I wish them to be understood by the 
Senate, 

The VICE PRESIDENT. The question is on the motion 
of the Senator from Florida. 

Mr. ASHURST. I ask for the yeas and nays.. 

The yeas and nays were ordered, and the Chief Clerk pro- 
ceeded to call the roll. 

Mr. AUSTIN (when his name was called.) I have a pair 
for the day with the junior Senator from New Jersey (Mr. 
Bansoun], whose necessary absence I have previously an- 
nounced to-day. Knowing that he would vote as I intend to 
vote, I desire to vote. I vote "nay." 

Mr. DICKINSON (when his name was called). On this 
question I have a general pair with the junior Senator from 
West Virginia [Mr. NrEeLvl, who is absent. Not knowing 
how he would vote, I withhold my vote. 

Mr. HATFIELD (when his name was called) I have a 
general pair with the senior Senator from North Carolina 
[Mr. Morrison]. I am informed that if he were present he 
would vote “ nay.” If I were at liberty to vote, I should vote 
“ yea.” 

Mr. HEBERT (when his name was called.) I have a gen- 
eral pair with the junior Senator from Louisiana IMr. 
Lonc]. In his absence I withhold my vote. 

Mr. LOGAN (when his name was called.) I have a gen- 
eral pair with the junior Senator from Pennsylvania [Mr. 
Davis], who is absent. I transfer that pair to the junior 
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Senator from South Dakota [Mr. Butow], and will vote. I 
vote “nay.” 

Mr. STEIWER (when his name was called.) On this ques- 
tion I have a pair with the senior Senator from Nevada 
Mr. Prrrman], who is unavoidably detained from the 
Chamber. In his absence I withhold my vote. 

Mr. THOMAS of Idaho (when his name was called.) I 
have a general pair with the junior Senator from Montana 
[Mr. WHEELER]. In his absence I withhold my vote. 

Mr. VANDENBERG (when his name was called.) On this 
question I am paired with the senior Senator from Virginia 
[Mr. Swanson]. In his absence I withhold my vote. If at 
liberty to vote, I should vote “ yea.” 

Mr. COPELAND (when Mr. WacNER's name was called). 
My colleague [Mr. Wacner] is absent on official business. 
He is paired on this question with the Senator from Mis- 
souri [Mr. Parrerson]. If my colleague were present and 
at liberty to vote, he would vote “ nay.” 

Mr. WATSON (when his name was called). I have a gen- 
eral pair with the Senator from South Carolina [ Mr. SMITH]. 
He is absent from the city, and I am unable to secure a 
transfer. I therefore withhold my vote. If at liberty to 
vote, I should vote “ yea." 

The roli call was concluded. 

Mr. WALSH of Massachusetts. My colleague the junior 
Senator from Massachusetts [Mr. Coolen! is absent in 
Massachusetts. If present, he would vote “nay.” He has a 
general pair with the Senator from Illinois [Mr. GLENN]. 

Mr. GEORGE. Upon this matter I have a pair with the 
junior Senator from Minnesota [Mr. ScHaLL]. In his ab- 
sence I withhold my vote. 

Mr. FESS. I desire to announce that the Senator from 
Colorado [Mr. WATERMAN] has a general pair with the Sen- 
ator from Montana [Mr. WarsHl. 

Mr. SHEPPARD. I desire to announce that the follow- 
ing Senators are necessarily detained from the Senate on 
&ccount of official business: 

The Senator from Virginia [Mr. Swanson], the Senator 
from Mississippi [Mr. HanRIsoN], the Senator from Tennes- 
see [Mr. Hutu], and the Senator from North Carolina [Mr. 
MonanISON]. 

The junior Senator from Utah [Mr. Kine] is detained 
from the Senate by illness. He has a general pair with the 
junior Senator from New Hampshire [Mr. Keyes]. 

The result was announced—yeas 33, nays 31, as follows: 


YEAS—33 
Barkley Metcalf Smoot 
Bingham Fletcher Moses Thomas, Okla, 
Brookhart Goldsborough Norbeck Townsend 
Capper Gore Nye Trammell 
Carey Hale Walcott 
Connally Hastings Robinson. Ind. White 
Costigan Johnson Sheppard 
Couzens Shipstead 
pui La Follette Shortridge 
NAYS—31 
Ashurst Bulkley Hayden McNary 
Austin Byrnes Howell 
Batley Caraway mes Oddie 
Biack Copeland Kendrick Robinson, Ark. 
Blaine Dale wis hens 
Borah Frazier ings 
Bratton Glass McGill Walsh, Mass, 
Broussard Hawes McKellar . 
NOT VOTING—31 
Bankhead Glenn Morrison Thomas, Idaho 
Barbour eely Vandenberg 
Bulow Hatfield Patterson agner 
Coolidge Hebert ttman Walsh, Mont, 
Cutting Hull Schall Waterman 
Davis Keyes Smith Watson 
Dickinson King Btetwer er 
George é Long 
So Mr. TnAMMELL's motion was agreed to. 
RECESS 


Mr. McNARY. Mr. President, I move that the Senate 
take a recess until 12 o'clock noon to-morrow. 

The motion was agreed to; and (at 4 o'clock and 38 min- 
tutes p. m.) the Senate took a recess until to-morrow, Tues- 
Gay, April 26, 1932, at 12 o'clock meridian. 
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HOUSE OF REPRESENTATIVES 
MONDAY, APRIL 25, 1932 


The House met at 12 o’clock noon. 
The Chaplain, Rev. James Shera Montgomery, D. D. 
offered the following prayer: 


For this brief moment, our Father, we would close the 
doors of our senses that we may be able to hear Thee 
within; to know the divine will, may this be our purpose, 
We wait on Thee, O God, but we have no terms to define 
Thy greatness. But stretch out Thy hand upon us, control 
our understanding, direct our spirits, and guide our wander- 
ing hearts. Do Thou inspire us with aspirations of soul, with 
lofty desires, and with gracious affections. Blessed God, 
make us bigger and better for the service to our country 
this day. Be Thou, Almighty God, with this Congress and 
guide it into the things that shall be for the stability of our 
times and for the welfare of our great people, and unto Thee 
be eternal praises. Amen. 


The Journal of the proceedings of Saturday, April 23, 1932, 
was read and approved. 


MESSAGE FROM THE SENATE 


A message from the Senate by Mr. Craven, its principal 
clerk, announced that the Senate had agreed to the amend- 
ments of the House to a bill and concurrent resolution of the 
Senate of the following titles: 

S. 3570. An act to amend the act entitled “An act con- 
firming in States and Territories title to land granted by the 
United States in the aid of common or public schools,” ap- 
proved January 25, 1927; and 

S. Con. Res.18. Concurrent resolution authorizing the 
printing of 3,000 additional copies of hearings held before 
the Committee on Manufactures on the establishment of a 
national economic council. 

The message also announced that the Senate insists upon 
its amendments to the bill (H. R. 8083) entitled “An act 
providing for the appointment as ensigns in the line of the 
Navy of all midshipmen who graduate from the Naval 
Academy in 1932,” disagreed to by the House; agrees to the 
conference asked by the House on the disagreeing votes of 
the two Houses thereon, and appoints Mr. Hate, Mr, ODDIE, 
and Mr. TRAMMELL to be the conferees on the part of the 
Senate. 

ECONOMY 


Mr. HOWARD. Mr. Speaker, I ask unanimous consent to 
address the House for five minutes. 

The SPEAKER, Is there objection? 

There was no objection. 

Mr. HOWARD. Mr. Speaker, when I was a little boy I had 
a chum named Jim Glibberson. He was a great fellow to 
make comparisons. He told me one day about going out to the 
fairgrounds to witness a horse race. There was great inter- 
est in the race—two horses from rival sections. But the 
judges could not get the race started. The riders of the 
horses jockeyed and jockeyed and jockeyed. Everybody was 
anxious for the race to start, because the clouds hung low, 
threatening rain, and finally the rain came while the riders 
still jockeyed, and they did not have any race at all. 

I have been thinking, Mr. Speaker, about the jockeying 
between the White House and our Economy Committee dur- 
ing many waiting weeks and I am very fearful that the rain 
may come, and so I have decided to run a little race of my 
own. [Laughter.] 

I have introduced this morning a little bill which will limit 
the salaries paid to the officers of the Federal reserve system 
and also the salaries of their agents and their attorneys and 
employees. I am told that some of those salaries run as 
high as $150,000 annually. My bill wil do some real re- 
ducing. 

Mr. McDUFFIE. Will the gentleman yield? 

Mr. HOWARD. I yield. 

Mr. McDUFFIE. I think the committee has already taken 
care of that proposal in the bill they are to present. 
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Mr. HOWARD. That is the most pleasing announcement 
I have had for some time, and yet is distressingly indefinite. 
It reminds me of the many conversations I had with Eliza- 
beth before she consented to become my wife. She kept 
promising and promising all the time, but never could I get 
her to fix the day. [Laughter.] 

Mr. McDUFFIE. Perhaps the gentleman had more to 
contend with than the Economy Committee had. 

Mr. HOWARD. But I won out in the end. [(Laughter.] 


CLARA E. WIGHT 


Mr. BLACK. Mr. Speaker, I ask unanimous consent to 
take from the Speaker's table the bill (H. R. 3580) for the 
relief of Clara E. Wight, with Senate amendments, and agree 
to the Senate amendments. 

The SPEAKER. Is there objection to the request of the 
gentleman from New York? 

There was no objection. 

The Clerk read the Senate amendments, as follows: 

Page 1, line 5, after “ Wight," insert "or upon her death to her 
husband, if he survives." 

Page 1, line 6, strike out “ $3,360" and insert "$50 per month, 
1n an amount not to exceed $3,360." 

age 1, line 6, strike out “her” and insert “ their.” 


The Senate amendments were agreed to. 
MERGER OF STREET RAILWAYS IN THE DISTRICT OF COLUMBIA 


Mr. PALMISANO. Mr. Speaker, I move that the House 
resolve itself into the Committee of the Whole House on the 
state of the Union for the consideration of House Joint 
Resolution 154, to authorize the merger of street-railway 
corporations operating in the District of Columbia, and for 
other purposes. 

The motion was agreed to. 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union, with Mr. 
Txomason in the chair. 

The CHAIRMAN. The House is in Committee of the 
Whole House on the state of the Union for the consideration 
of the bill which the Clerk will report. 

The Clerk read the title of the bill. 

Mr. PALMISANO. Mr. Chairman, I ask unanimous con- 
sent that the first reading of the bill be dispensed with. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. BLACK. Mr. Chairman, does anyone want time in 
opposition to the bill? 

Mr. BOYLAN. I would like to have 15 minutes. 

The CHAIRMAN. Is any member of the Committee on 
the District of Columbia opposed to the bill? 

Mr. BLACK. One member of the committee dissented 
from the report of the bill, but he does not happen to be 
present. 

Mr. SWING. Mr. Chairman, I ask recognition in oppo- 
sition to the bill. 

Mr. PALMISANO. How much time does the gentleman 
want? 

Mr. SWING. I shall take whatever the rule gives me. 
I do not think that I shall use it all. 

Mr. PALMISANO. Mr. Chairman, I yield 10 minutes to 
the gentleman from New York [Mr. Brack]. 

Mr. BLACK. Mr. Chairman, for a great many years 
Congress has struggled with the problem of competing street 
railways in the Capital City, never coming to any definite 
conclusion às to unification. Washington presents:the spec- 
tacle of the only large city in the country that tolerates 
competing street-railway systems. Competing street-railway 
systems are not in the interest of the public. For a long 
period of years mergers of various types have been sug- 
gested, so that the public would have the advantage of & 
unified street-railway system. The bill before us has the 
approval of the Bureau of Efficiency, has the approval of the 
District Utilities Commission, has had careful study of a 
subcommittee of the Committee on the District of Columbia, 
which reported to the full committee, and that committee 
again in turn went into the bill, approving it, has the ap- 
proval of every civic organization in Washington on the basic 


CONGRESSIONAL RECORD—HOUSE 


APRIL 25 


idea of a merger, and has the approval of the District 
Commissioners. It is largely the result of research work 
conducted by an expert on transportation who was retained 
by the Senate committee, Dr. Milo R. Maltbie, of New York. 
Suggestions for a unified system as programed in this bill 
came largely from the mind of this great expert, an expert 
who is not only recognized as fully informed on utility mat- 
ters, but also as a great liberal in connection with utility mat- 
ters. Some objections have been made to various parts of 
the bill. The Senate committee has reported the bill with 
changes with which the House committee does not see fit to 
concur. There is a general public demand in the city of 
Washington that something be done about the conflicting 
street-railway systems. 

Mr. BLANTON. Mr. Chairman, will the gentleman yield? 

Mr. BLACK. Yes. 

Mr. BLANTON. The charter of each one of these street 
railways provides that the railway company shall never 
charge the people of Washington more than 5 cents fare. 
That was a most valuable right that the street-railway com- 
panies received when they were given the exclusive privilege 
of placing their lines on the principal streets of the city of 
Washington. For years an attempt was made to hold them 
within their charter rights. I was hoping and praying that 
whenever the District Committee, which is a praying com- 
mittee, did provide a merger, it would have a provision in the 
ill that would hold the railway to the charter provisions 
and come back to the 5-cent fare. If they would put on 
5-cent fare to-morrow they would double and possibly treble 
the patronage they now enjoy. It would increase their 
revenues rather than diminish them, but when we proposed 
a reduction in street-car fares to half fare for children, they 
said they could not stand it. Finally, Congress woke up and 
forced them to a 3-cent fare for 70,000 school children in 
the city of Washington. Will not the committee agree to 
an amendment that will hold them to their charter rights? 

Mr. BLACK. Mr. Chairman, the District Committee at 
the present time is a praying and a hoping committee, and 
in their prayers and in their hopes they are joined by all of 
the residents of Washington and all the large civic groups of 
Washington, that a merger bill pass, because of its manifest 
advantage to the people of the District. The fare question 
is a question that will be taken care of in due time in a regu- 
lar, orderly way after a proper valuation under court direc- 
tion by the Utilities Commission. 

Mr. COLE of Iowa. Mr. Chairman, will the gentleman 
yield? 

Mr. BLACK. Yes. 

Mr. COLE of Iowa. What is the attitude of the two corpo- 
rations toward the bill? 

Mr. BLACK. The two corporations involved will accept 
the bill. 

Mr. BLANTON. And that is one of the reasons that 1 
am against it. 

Mr. LAGUARDIA. What about the stockholders? 

Mr. BLACK. It is anticipated that they will accept. It 
has not yet been put up to them. 

Mr. GIBSON. How much of the money burden is shifted 
from the street-railway company to the District by this 
bill? 

Mr. BLACK. I am coming to that in the course of my 
remarks. 

Mr. SNELL. Mr. Chairman, will the gentleman yield? 

Mr. BLACK. Yes. 

Mr. SNELL. I do not know about the details of the bill, 
but I know it has been before Congress for a great many 
years. I do not know who the stockholders are or who 
owns these railroads, but I know in the interest of economy 
and efficiency, as far as the city of Washington is concerned, 
they ought to be under one management, and I think if 
this bill properly carries that out and protects the interest 
of all of the people concerned, it is a proper bill and ought 
to be passed at this time. 

Mr. LaGUARDIA. How about the 7 per cent dividend ar- 
rangement in the bill? That is hardly in keeping with 
the trend of the times, is it? 
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Mr, BLACK. The whole rate question is going to be de- 
cided purely and simply as a rate question. 

Mr. LaGUARDIA. I speak of dividends. 

Mr. BLACK. Without regard to the capital structure 
that is lined up here. The people of the District are 
concerned with the convenience involved and the efficiency 
of the service and the ultimate fare, which will be predicated 
on a proper valuation made according to law. 

The itemized advantages to the people of the District 
are first, free transfers from line to line, from street railway 
car to street railway car, something that does not exist at 
the present time. 

There is now one line north and south, crossing two other 
lines. There are two lines east and west, and parallel to 
each other, owned by different companies. The line cross- 
ing them is owned by one of the two parallel companies. 
It only transfers to its own company. It does not transfer 
to the other company. The people of the District are in- 
sistent on this transfer. 

There is another situation where one of the car lines 
will be going on a route to a certain place and it will strike 
the line of another company and will have to go around a 
couple of blocks to get back to its own line. Those extra 
tracks will be eliminated. One company’s cars will be able 
to go over the other company’s tracks, making the route 
shorter, making it more convenient for everybody. 

The National Park and Planning Commission has this to 
say about the street railway situation in Washington: 

In order to coordinate the study of the highway system with 
the problem of transfers on the streets, a careful study of the 
street railroad system has also been made. It is believed that 
because of many characteristics the street railroad system gives 
a less effective service than would be possible if the existing lines 
could be combined in such way as to be operated practically as 
one unified system. 

There is the National Park and Planning Commission’s 
statement about. this. 

Taking all the car routes and adding together the number 
of turns that a car making a round trip on each would have 
to make, the National Park and Planning Commission found 
there are 340 right-hand turns and 330 left-hand turns. 

There is also unnecessary duplication and paralleling of 


lines. It is evident that such conditions are not conducive’ 


to the greatest convenience of the public nor to ultimate 
economy of operation. The initial study of the com- 
mission has indicated the possibility that by building ap- 
proximately 6 miles of new lines and abandoning some 16 
tiles of old track which now has to be maintained, there 
could be eliminated 180 right-hand turns and 160 left-hand 
turns. 

The CHAIRMAN. The time of the gentleman from New 
York [Mr. Brack] has expired. 

Mr. PALMISANO. Mr. Chairman, I yield to the gentle- 
man from New York 10 additional minutes. 

Mr. STAFFORD. Will the gentleman yield? 

Mr. BLACK. I yield. 

Mr. STAFFORD. I am sure the House would be inter- 
ested in receiving an explanation of the obligation that now 
pertains on the part of the Potomac Electric Power Co. in 
furnishing electric power to the Washington Railway & 
Electric Co. Under the agreement that has been proposed 
that right is to be terminated at a certain definite time. I 
notice there is a difference in the report on the House bill 
and the Senate bil on that particular question. It is a 
mooted question. Will the gentleman explain just what the 
obligation is to-day of this Potomac Electric Power Co. to 
the Washington Railway & Electric Co.? 

Mr. BLACK. I would rather prefer to take that up when 
we come to the bill. 

Now, it is perfectly obvious that there can not be two 
telephone companies running wires through the streets of 
the city, or three telephone companies or three water com- 
panies. It is just as absurd in this day and generation to 
have two separate street-railway lines running through the 
streets of a large city. They can not properly serve the 
people. 
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The basic effort made here is to bring about a unification 
for the service of the people of the District of Columbia, 

Mr. McLEOD. Mr. Chairman, a parliamentary inquiry. 

The CHAIRMAN. The gentleman will state it. 

Mr. McLEOD. I would like to inguire what is the status 
of the time? 

The CHAIRMAN. There is no limitation on the time. 

Mr. McLEOD. In other words, it will be possible for me 
to be recognized in this matter? 

The CHAIRMAN. The gentleman is a member of the 
committee and will be recognized. 

Mr. BLACK. Ultimately the people of the District will 
benefit by the economies that the company is expected to 
put into operation as a result of the merger. The cutting 
down of unnecessary overhead, the doing away with un- 
necessary trackage, cutting down the capital structure, all 
those economies will permit the companies to give the people 
of Washington better service, first, by proper routing, and, 
second, by providing better equipment that can be pur- 
chased as a result of the economies. 

Mr. PATTERSON. Will the gentleman yield? 

Mr. BLACK. I yield. 

Mr. PATTERSON. What about reducing the street-car 
rates? 

Mr. BLACK. And ultimately it is hoped that something 
may be done about giving the people better rates of fare. 
That all depends on the effectiveness of the economies. 

Mr. PATTERSON. I am afraid that the hope is just a 
glamour. 

Mr. BLACK. The employees of the street railways want 
this bill. The street railways in Washington are faced with 
very desperate competition; are faced with loss of revenue, 
and ultimately, if their financial situation grows much worse, 
the employees of the street-railway companies are faced 
with the loss of their jobs. The employees of the railway 
companies see in the merger the salyation of the companies, 
and as well, their own salvation. 

I sat through all the hearings. ‘There has been nobody 
before the committee or before the subcommittee who has 
objected to the idea of a merger. Not one single organiza- 
tion, not one single witness, nobody in Washington has 
denied the need of a merger. 

There have been various suggested amendments. Some 

people fear giving the power of the street railways to one 
particular group. The committee has adopted an amend- 
ment providing that nine of the directors of the new com- 
pany must be residents of the District of Columbia. It is 
thought that with nine resident directors the best interests 
of the city of Washington will be served. 
There have been attempts made to tack on to this bill 
changes in the existing situation. Our committee looked at 
the picture originally and they saw two railways with exist- 
ing rights. 

They saw two railways presenting a system of competition 
that was a public nuisance. The committee decided to take 
the existing picture, the existing status of the two companies 
as far as their rights were concerned, and merge those 
rights without giving them much added power but eliminat- 
ing the nuisance, except that involved in the merger. 

The committee tried its level best to preserve the exist- 
ing public utilities law and the Public Utilities Commission 
and all the safeguards surrounding the operation of rail- 
ways in the District. 

The committee was unwilling to interfere with the present 
rights of the railway companies. The committee was un- 
wiling to change generally the public utilities law. "The 
committee was unwiling to accept the various riders 
proposed. 

A great number of gentlemen appeared before the com- 
mittee and wanted to see the merger adopted but they had 
fears, they saw ghosts, they saw a great hobgoblin of a 
great street-railway system unified. They were unneces- 
sarily disturbed about it. The committee looked at the re- 
quirements of the people of Washington. It looked at the 
possible fate of the employees of these railways: It looked 
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at the condition of the stockholders in the smaller company, 
who are losing their investments day in and day out 
because of the competition that prevails here. 

Now, on the power question generally: The committee 
thought that the contract.between the Washington Railway 
& Electric Co. and the power company was a very valuable 
contract which should insure to the benefit of the new com- 
pany. That is the reason the committee did not see fit to 
accept the Senate amendment that would have abrogated 
that contract. Another reason why the committee did not 
see fit to accept the Senate amendment was because it was 
& contract, and the committee felt it would be doing some- 
thing unconstitutional if it interfered with that contract. 

One of the main questions that came before our committee 
was the question of the liability of the merged company in 
operating taxicabs. Some members of the committee 
thought they should have the right to operate taxicabs. 

Mr, PATMAN. Will the gentleman yield? 

Mr. BLACK. Yes; I yield. 

Mr. PATMAN. I would like to ask the gentleman about 
the 3-cent fare for school children. It is my understanding 
there was an act passed in 1931 granting this reduced fare. 
Mr. John J. Noonan, who was the largest minority stock- 
holder in one of the concerns, I understand advocated that 
fare. Will the gentleman discuss that? 

Mr. BLACK. I will get to that later. The committee has 
amended the bill as originally presented by the Public Util- 
ities Commission to the effect that the merged company is 
absolutely barred from operating taxicabs in the District of 
Columbia. All they can do is to operate the trolley cars and 
operate busses. They can not operate taxicabs. They may 
engage in any form of operation that takes care of mass 
transportation; they can not take care of the individual who 
wants to go to & certain specified place, but they can take 
care of the individual who wants to travel with the public 
along certain defined routes. That is all the railway company 
may do. 

Mr. SNELL. Will the gentleman yield? 

Mr. BLACK. I yield. 

Mr. SNELL. I have been informed there is no opposition 
on the part of any of the people of Washington to this 
merger. Is that correct? ` 

Mr. BLACK. There is nobody opposed to the basic idea of 
a merger. Nobody is opposed to the underlying structure of 
this bill. There have been various amendments offered, 
some of which have been accepted. There have been other 
amendments. offered that had their foundation in fear. 
There have been other amendments offered to inhibit the 
public utilities from running this merged company. There 
have been other amendments offered making Congress a 
public-utilities commission. There have been other amend- 
ments offered making Congress the operator of a street- 
railway system in the District of Columbia. All of those 
amendments were rejected. , 

Now, on the question of fare for children. There was a 
law passed making that fare 3 cents. That has been taken 
into the court. It is still pending in the court. The com- 
mittee could not see the wisdom of again putting that in the 
bill It has not been decided as yet. If the court says the 
3-cent fare stands, then it will apply to the merged corpora- 
tion as well as it applies to the individual corporations. If 
the court says the 3-cent fare is unreasonable and unconsti- 
tutional, we can not make it any more reasonable or consti- 
tutional by putting it in the bill. 

[Here the gavel fell.1 

Mr. PALMISANO. Mr. Chairman, I yield the gentleman 
five additional minutes. 

Mr. BLACK. On the school-children question, there is 
this direct benefit to the school children: They are given 
free transfers as well as adults. When the Utilities Com- 
mission gets a decision from the court, and if the court gives 
them any latitude as to differentiating in rates as to children 
and adults, the Public Utilities Commission having before it 
a unified system, with the resulting economies, and having 
in mind the scheme and purpose of the merger, it is hoped 
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the Public Utilities Commission will bring about a reasonable 
reduced fare for school children which will stand the test of 
the courts. Anything in the bill on that question would be 
an inhibition on the power of the Utilities Commission. 

Mr. ARENTZ. Will the gentleman yield? 

Mr. BLACK. Yes. 

Mr. ARENTZ. 'This bill provides for the elimination of 
any payment on the part of the railway company of the 
salaries of crossing policemen. I understand that amounts 
to $125,000 a year. Also the question of paving will be elimi- 
nated on the part of the merged company, which amounts 
to over $300,000. 

Mr. BLACK. There is a question as to the amount in 
both of those instances, but on the principle involved there 
is no other city in the country that makes a railway com- 
pany pay for policemen. The policemen here are a part of 
the regular police force and (hey are paid for by the railway 
companies. There is no other city in the country that re- 
quires any railway company to pay its police force. 

The District Commissioners and the Public Utility Com- 
missioners and every civic organization and everybody con- 
cerned with the bill are for the elimination of the obligation 
of the corporations to pay for these crossing policemen. 

Mr. ARENTZ. Is that on the basis that the railroad com- 
panies are not making enough dividends and we are going to 
give them $125,000, or is it on the basis of cutting down the 
fares? . * 

Mr. BLACK. First, it is on the basis that it is absolutely 
an unsound relationship existing between the utility com- 
pany and the municipality; and, second, it is an unfair and 
unjust charge on the utility company, consequently it is un- 
just to the stockholders and to the riders of the street cars 
and should be eliminated, with the idea and the definite hope 
of giving the possibility of success to the merger. It is a 
District contribution. 

As a matter of fact, if Ihad my way about it and followed 
it through, I would seek remuneration for the companies for 
every cent they have paid to crossing policemen. 

Mr. ARENTZ. You have only to ride on the street cars in 
the city here to see the necessity of crossing policemen, and 
providing crossing policemen has been in the interest of the 
street-car companies. 

Mr. BLACK. The same situation exists in every city. It 
is in the interest of every automobile driver and everybody 
that lives in a house here in the city. There is no question 
about it. It is not in the special interest of the street-car 
companies. 

Mr. ARENTZ. Willthe gentleman give me his ideas about 
the paving business? 

Mr. BLACK. I shall give the gentleman the figures on the 
paving proposition after I have looked at them again. 

The tendency with respect to the paving proposition on 
the part of municipalities throughout the country is to as- 
sume the cost of paving. The burdening of street railways 
with paving cost is a relic of the old horse-car days, when 
everybody believed, and probably rightfully so, that the old 
horse cars destroyed the pavements and therefore the com- 
panies as the operators of the horse cars should pay for 
the pavement contiguous to the tracks. Now there is a 
new situation, and we do not see any horses on the street 
any more and we do not have any more horse cars. Streets 
have to be paved and they are going to be paved whether 
the railroads are there or not or whether the tracks are 
there or not. They are going to be paved because of the 
demand of the automobile owner that they be paved. It is 
in his interest. The street railways are not destroying pave- 
ments, Pavements are being worn down by everything that 
goes over them, and the committee accepted the original 
viewpoint of the Utility Commission that the companies 
should be relieved of the charge because this, too, is in line 
with the policy of practically every city in the country in its 
relationship with street-railway companies. 

Mr. ARENTZ. How about replacements? 

Mr. BLACK. One of the greatest menaces to the eco- 
nomic welfare of America is the gradual crushing of the 
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utilities in our cities, and the advanced thought is to bring 
about cooperation. 

[Here the gavel fell.] 

Mr. SWING. Mr, Chairman—— 

The CHAIRMAN, Is any member of the committee op- 
posed to the bill? 

Mr. McLEOD. Mr. Chairman, I ask recognition. 

The CHAIRMAN. Is the gentleman from Michigan op- 
posed to the bill? 

Mr. McLEOD. I am in favor of the bill. 

The CHAIRMAN. Is any member of the committee 
opposed to the bill? 

Mr. STAFFORD. Mr. Chairman, I think a member of the 
committee is entitled to prior recognition, whether opposed 
to the bill or not. 

The CHAIRMAN. Unless there is some member of the 
committee opposed to the bill, the gentleman from Michigan 
is recognized. 

Mr. McLEOD. Mr. Chairman, may I ask for what time 
I am recognized? 

The CHAIRMAN. The gentleman from Michigan is 
recognized for one hour. 

Mr. LaGUARDIA. Mr. Chairman, the gentleman from 
California was recognized for one hour. The gentleman 
from Michigan has not qualified as being against the bill. 

Mr. STAFFORD. That is not at all necessary, Mr. Chair- 
man. This is not Calendar Wednesday. We are proceeding 
under the general rules of the House, and members of the 
committee are entitled to prior recognition. 

The CHAIRMAN. The Chair was undertaking to alter- 
nate between those for and those opposed to the bill. 

Mr. BOYLAN. Mr. Chairman, the Chair submitted the 
interrogatory as to whether there were any Members op- 
posed to the bill, and none appeared. Therefore the gentle- 
man from California received time from the Chair. The 
Recor will show this. 8 

The CHAIRMAN. The Chair will recognize the gentle- 
man from California [Mr. Swix! in opposition to the bill. 

Mr. SWING. Mr. Chairman, I yield myself 15 minutes 
at this time. 

Mr. Chairman, as has been stated, the matter of the 
merger of these traction companies has been up for years. 
There is no question at all but that there should be a 
merger. The question this committee and this House will 
have to decide when they get to the consideration of this 
bill section by section is whether or not this particular 
proposal for a merger is in the interest of the public or in 
the interest of the corporations. This wil be made evident 
as debate goes on and as the bill is considered. 

On next Wednesday there wil! be introduced another kind 
of merger bill from the Economy Committee. 

I believe in some of the mergers in that bill, but those 
mergers must also be considered as to whether or not they 
are in the interest of efficiency or whether they are the 
result of hysteria. i 

I believe in economy, but I want to talk to you to-day 
for a few minutes regarding what I consider the poorest 
place in the world to economize, and that is upon the com- 
pensation due honorably discharged veterans of the World 
War who lost their health and suffered injuries fighting for 
this country. : 

GENERAL HINES, ADMINISTRATOR OF VETERANS’ AFFAIRS, OPEN TO 
CRITICISM 

I am surprised that the head of the Veterans' Bureau, 
sworn to administer the law in behalf of these veterans 
and who, in a way, is the trustee and guardian of these 
disabled veterans, should have been the first one to propose 
that the pay of his wards was a proper place to start bal- 
ancing the Budget. 

I can admire & Secretary of the Navy who fights for his 
organization, I can admire a Secretary of the Interior who 
believes his work is the most important in the Government 
and who fights for it, because unless a man believes in what 
he and his department is doing and will fight for it he has 
no right to be at the head of it. The Administrator of Vet- 
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erans' Affairs ought to be fighting to protect the interests 
of those dependent on him instead of betraying them. 

I can recall a picture on a war-time poster of an American 
mother in Red Cross garb stooping to pick up a wounded 
soldier on the battlefield to carry him to where his wounds 
could be taken care of. y 

The Veterans’ Bureau was created as the successor of this 
great angel of mercy, the American Red Cross, to continue, 
after the war, the work of caring for these disabled veterans. 
Can you imagine the head of the Red Cross saying to the 
American people during the war, “ You are doing too much 
for the boys over there—better go a little slow on your giv- 
ing." And yet the head of the great Veterans' Bureau comes 
to this Congress with the proposal to take $80,000,000 from 
his wards, the disabled veterans. Why, the proposals of the 
gentleman shocked the none too tender sensibilities of the 
Economy Committee. Even they could not and would not 
put his program in their bill without toning it down. 


ENACTMENT OF '"PAUPER CLAUSE" IN PENSION LEGISLATION UNJUST 
AND UN-AMERICAN 


First, is this pauper clause proposed to be written into 
the law. 

Those who were injured during the war can only be com- 
pensated, provided they can bring themselves into con- 
formity with the so-called pauper clause. I say it is shame- 
ful and humiliating for this great American Republic, the 
richest nation in the world, to put that requirement in its 
pension laws when we have knowledge of the fact that dur- 
ing the World War more millionaires came into being than 
in all the preceding history of our country. It is disgrace- 
ful for us now to say that we have to balance the Budget 
at the expense of the disabled veterans, when we refused to 
apply the graduated income tax to those who made great 
fortunes out of the war. 

UNFAIR TO MAKE VETERANS PAY FOR THEIR HOSPITALIZATION 

Then there is the proposal that hereafter veterans who 
have no dependents shall have their compensation reduced 
to $20 while being hospitalized. The result will be that the 
veterans will be compelled to pay for their own hospitaliza- 
tion hereafter, which has never been the policy heretofore, 

In order to take full advantage of this proposal, for a 
reduction to $20, General Hines proposes that he be given 
the power, if a man is incompetent, to say he must go to a 
veterans’ institution, even if his guardian, appointed by a 
State court, thinks his best interest would otherwise be 
served. The economy bill will give the bureau the power 
to say that the veteran must go in, notwithstanding he is 
being well cared for by his parents, wife, or legal guardian; 
and if he does not go, his compensation is cut to $20. I 
say that is a violation of the sovereign rights of the States 
and a violation of what is best for the man himself. 

PROPOSAL PUTS PREMIUM ON DELAY IN DECIDING CLAIMS 

Another provision of the economy bill is to have the Gov- 
ernment save money by being slow in deciding veteran cases, 
The language limits the time for beginning payments on a 
claim to six months prior to the decision. What possible 
relevancy can the date of the decision have? The date of 
the beginning of the disability, the date of the filing of the 
claim, or even the date of filing of the proof, but never the 
date of the decision—that merely puts a premium on delay 
on the part of the bureau. There are thousands of claims 
for permanent and total ratings now pending. Most of 
them have been pending a year or more. At present rate of 
action the bureau will be another year in deciding this 
group. On what principle of justice can you penalize the 
claimant for the slow action of the Government? 

REPEAL OF PRESUMPTIVE RULE AND REOPENING ALL EMERGENCY OFFICERS 
RETIRED CASES UNFAIR AND UNJUST 

Then, again, comes the provision with reference to emer- 
gency officers, which takes away the presumptive connection 
given in many cases. That particularly is operative against 
N. P. and T. B. cases. The World War produced physical 
disabilities that medical science had not known of; and also 
because of the hurry of the war and the inability to keep 
records, it came about that it was impossible to prove many 
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of these cases as directly the result of the World War. Con- 
gress recognized this situation and enacted certain presump- 
tions for the benefit of the veterans, but all of the provisions 
which Congress has wisely determined was proper to be ap- 
plied in connection with these N. P. and T. B. cases are now 
to be wiped out. 

Then, too, all retirement cases are to be reviewed by the 
Veterans’ Bureau, no notice is to be given, and no oppor- 
tunity to be heard, but they are to be reviewed automatically. 
There are no two rating boards that can possibly rate the 
same case in exactly the same way. No two surveyors can 
run a line a mile and arrive at exactly the same point, and 
there is no yardstick to accurately measure suffering and 
injuries. Therefore, you will have the confusion of two suc- 

' cessive boards rating the same case—one finding the man 30 
per cent disabled and the other possibly less than 30 per cent 
disabled. 

Mr. GARBER. Mr. Chairman, will the gentleman yield? 

Mr. SWING. Yes. 

Mr. GARBER. Does the gentleman mean to say that it is 
recommended that all cases shall be rerated and reappraised 
as to the amounts allowed? 

Mr. SWING. Every case under the emergency officers' re- 
tirement law is to be taken out and rerated by new boards. 


STRANGE PROPOSAL TO LEGISLATE CHANGE OF HISTORICAL DATE OF ENDING 
WORLD WAR 


Then we have the proposal to fix the end of the war at 
the armistice. 'That never has been done in any war before. 
Why should we not take at least the signing of the treaty of 
Versailles and its ratification by Germany as the end of the 
war? Gentlemen know that there was no relaxation of our 
forces following the armistice until we knew that the treaty 
of Versailles had been signed and was ratified by Germany. 
Up to that time a renewal of war was always a possibility, 
and it was necessary to maintain military vigilance up until 
that moment. 

COURTS OF JUSTICE DENIED RIGHT TO LEARN FACTS IN INSURANCE 

CASES 

Next comes the strangest proposal of all, and that is when 
a suit is filed upon an insurance policy, the courts, although 
called upon to decide the merits, are to be prohibited from 
ascertaining the facts. It is provided in the economy bill 
ihat the courts of justice can not hear any evidence except 
that which has been first presented to the Veterans' Bureau. 
Under the law a veteran can not hire a lawyer to help him 
prepare his case for the Veterans' Bureau. He has to depend 
upon laymen and upon his own ingenuity. When he finally 
gets into court, and has the benefit of a lawyer, the lawyer 
will be of little use to him if this provision becomes a law. 
The plaintiff must submit to the Veterans' Bureau every bit 
of evidence that he intends to use in the case, and let 
the Veterans’ Bureau have the benefit of that knowledge in 
fighting the case in court. There is no corresponding pro- 
vision that the Veterans’ Bureau submit to the veteran the 
evidence which the Government proposes to offer in court. 
Think of the ridiculous one-sidedness of that. 

Mr. BLANTON. Mr. Chairman, will the gentleman yield? 

Mr. SWING. Yes. 

Mr. BLANTON. Does the gentleman know that Martin 
& Martin, of Chicago, have about 1,500 such cases and that 
another firm has 1,700 of them? 

Mr. SWING. No; I do not know that. What I object to 
is having one from of law and regulation and procedure for 
the trying of insurance contracts if the Government has 
issued them, and having an entirely different set of laws 
and rules for trying insurance cases if the insurance is issued 
by a private corporation. What possible basis can there be 
for that if we are going to deal justly with the veterans? 
The Government is in the business of insurance—why should 
not the insurance cases of the Government be tried by 
identically the same rules as those of a private corporation? 
VETERANS REFUSED RIGHT TO APPLY ON OVERDUE INSURANCE PREMIUMS 

MONEY SUBSEQUENTLY FOUND TO BE DUE THEM FROM GOVERNMENT 

ON COMPENSATION 

Finally comes the last and most shocking provision of 
all, which is to repeal section 305, which provides that if 


& veteran has defaulted on the premiums of his insurance 
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and it subsequently is determined by the Veterans' Bureau 
that during that same period of time the Government was 
owing him more money on compensation than he owed the 
Government on the insurance, it should not declare a for- 
feiture against him, because the Government's own default in 
not paying him was the reason he was unable to pay the 
Government. ]f there ever was a just provision of law, that 
is it; and I do not care how far we have fallen in the mat- 
ter of having to have money, the time has not yet come 
when the Government should take advantage of its veterans 
and say it will declare a forfeiture on his insurance premium 
because he failed to pay, while the Government admits that 
during the same period of time it owed him more than he 
owed the Government. 

DISHONORABLE FOR UNITED STATES TO REPUDIATE ITS HIGHEST MORAL 

OBLIGATIONS TO DISABLED VETERANS 

So, in closing, when this matter comes up on Wednesday 
let us realize that the breaking of a moral obligation is more 
to our shame than the breaking of some legal obligation. 
Here is a debt of honor that we owe the disabled veterans 
of the World War; and after we have solemnly enacted laws 
and after the cases have been fully considered and deter- 
mined and a rating given, are we now to turn our Govern- 
ment into an Indian giver and take back from these men the 
things that we have promised them and which we said were 
rightly due and owing to them? I beseech you on Wednes- 
day when this matter comes up to vote against economizing 
on the crippled soldiers, to vote against repudiating the obli- 
gations of the Government due the disabled war veterans, 
and thereby protect the honor and the self-respect of our 
country. 

Ireserve the remainder of my time. 

Mr. McLEOD. Mr. Chairman, I want to bring the fact 
before the committee that the question of merger of street 
railways is a pending matter of about 25 years. It has 
been discussed pro and con for that period of time. In 1913 
the La Follette Antimerger Act held up the merger. This 
act later was found not to pertain to such corporations as 
street-railway or transportation lines, and was thereby elimi- 
nated from discussion opposing this form of merger. Dur- 
ing the past six years in Congress, especially the last four in 
the District of Columbia Committee, lengthy hearings have 
been held, and the only question of debate, of a serious 
nature, was the question of valuation. The question of 
valuation was injected into the bill by providing a valuation 
for these companies of $55,000,000. It was termed by cer- 
tain individuals as an unfair valuation. So the result is that 
the bill before us to-day has eliminated the question of 
valuation. 'The matter of a valuation is now being settled 
by the Public Utilities Commission, where it rightfully 
belongs. 

The next question was not of a very serious nature—it was 
a question of street-car fares for school children. This was 
considered to be a question separate from that of merger, 
and was therefore enacted in an independent bill. The 
reason that that question does not now appear in this 
legislation is because the committee and Congress saw fit 
to fix a rate of fare of 3 cents or less for school children in the 
District of Columbia, and that case is now pending in the 
District court and will be settled later. 

I have sat on the committee during those four years and 
can honestly say there is no opposition to this bill in the 
District of Columbia by groups, organizations, or newspapers. 
This bill is satisfactory to the companies and to the people. 

Mr. GIBSON, Mr. Chairman, will the gentleman yield? 

Mr. McLEOD. I yield. 

Mr. GIBSON. I think we all recognize that the gentle- 
man has given faithful service on the District of Columbia 
Committee. I presume the gentleman is in a position to 
give me some information. Is it true that the street-railroad 
companies are not owned by interests here in Washing- 
ton but by the North American Co., one of the great New 
York holding companies? 

Mr. McLEOD. It is possible that the North American Co., 
as do other companies and other individuals, owns certain 
stock of these companies. 
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Mr. GIBSON. Are not both street railroads absolutely 
under the control of the North American Co.? 

Mr. McLEOD. I can not answer that question, and 
moreover we are not interested to-day as to who owns stock 
in the street railways or the North American Co. 

Mr. GIBSON. Now, there was a merger bill before the 
committee and before the House some three or four years 
ago. The gentleman has called attention to the fact that 
the question of fixed valuation was left out of this bill. In 
what other respect does this bill differ from the old bill 
which the committee and the House considered? 

Mr. McLEOD. Right in line with the question which the 
gentleman has in mind, I will say that this bill, as amended 
by the committee, provides that a majority of the directors 
of the new company must be residcnts of the District of 
Columbia, This should satisfy the query the gentleman has 
in mind, 

Mr. GIBSON. But what difference does that make, if the 
companies are absolutely under the control of the North 
American Co.? 

Mr. McLEOD. Well, if that is the fact I would say they 
are not in control of an outside corporation, if the directors 
are residents of the District of Columbia. 

Mr. GIBSON. The gentleman knows how easy it is to 
control this matter of directors. Now, will the gentleman 
tell us the amount of added cost to the taxpayers of the 
District of Columbia by reason of the fact that the cost of 
traffic policemen and paving is placed on the District gov- 
ernment? 

Mr. McLEOD. In the neighborhood of two or three hun- 
dred thousand. 

Mr. GIBSON. That is, the railroad companies would be 
relieved of that amount? 

Mr. McLEOD. Yes, sir. 

Mr. GIBSON. And that burden would be put on to the 
taxpayers of the District of Columbia? 

Mr. McLEOD. That is correct, and that is where it be- 
longs. 

Mr. UNDERHILL. Will the gentleman yield? 

Mr. McLEOD. I yield. 

Mr. UNDERHILL. Why should it not be put on to the 
taxpayers? Why should the companies have to pay for 
police officers for your benefit and for my benefit and for 
the benefit of the riders? 

Mr. GIBSON. Because it is in the law fixing the business 
relations between the street railroad companies and the 
District of Columbia. It is in the nature of a binding con- 
tract. 

Mr. UNDERHILL. But conditions have altered mate- 
rially since the contract was entered into. 

Mr. GIBSON. Oh, yes; but the fact has not altered. 

Mr. McLEOD. It is also a fact that under the original 
charter they were required to operate horse cars. 

Mr. HOLADAY. Will the gentleman yield? 

Mr. McLEOD. I yield. 

Mr.HOLADAY. Isthe provision with reference to police- 
men in the charter, or is that a matter of agreement between 
the city and the company, that the company would furnish 
these policemen and pay for them if stop lights were not 
installed? 

Mr. McLEOD. It is a matter of law. 

Mr. HOLADAY. I am asking for information, It is my 
understanding that that provision is not in the charter and 
has simply been a matter of agreement between the com- 
panies and the city. 

Mr. McLEOD. That may be possible; but in answer to 
the gentleman from Vermont I will say there are no cities 
under 300,000 population that make it mandatory that the 
street railways assist in the payment of traffic policemen 
to-day. 

Mr. GARBER. Will the gentleman yield? 

Mr. McLEOD. I yield. 

Mr. GARBER. The gentleman has given a great deal 
of study and investigation to this subject, and I am sure is 
making a very informative speech. 

As I look at it, two of the major principles involved in 
the concideration of this bill are, first, a fair and reasonable 
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return on the capital invested, and second, just and reason- 
able rates to the public. I understand that one of the 
provisions of this bill protects the public. That provision is 
paragraph 5 of the bill, on page 7: 

That the original bonded indebtedness and stock liability of the 
new company shall not be in excess of the total amount of the 
stocks, certificates of stock, bonds, or other evidences of indebted- 
ness then outstanding against the Capital Co. and the Wash- 
ington Co. 

That seems to me to be a very protective provision to 
prevent excess capitalization. 

Mr. McLEOD. That was the purpose of it. 

Mr. GARBER. And it protects the rate base on which 
the fares and charges will be fixed to the patrons. 

Mr. SNELL. Will the gentleman yield? 

Mr. McLEOD. Yes. 

Mr. SNELL. Is it not a fact that the Public Utilities 
Commission in the District has ample power and authority 
to protect along all lines? 

Mr. McLEOD. Absolutely. 

Mr. SNELL. Nothing can be done without its permission? 

Mr. McLEOD. That is correct. That was the principal 
question that caused the committee considerable trouble in 
its early hearings, and it was agreed by the committee that 
if the Utilities Commission did not have adequate power and 
authority and could not settle the question involved in the 
matter of rates, then that commission should be replaced 
by another commission. 

Mr. SNELL. From the gentleman’s investigation he feels 
certain that the Public Utilities Commission in the District 
has ample authority to do this? 

Mr. McLEOD. Yes; the Utilities Commission has testified 
to that fact, and their statement is quoted in the hearings. 

Mr, GILBERT. Will the gentleman yield? 

Mr. McLEOD. Yes. 

Mr. GILBERT. Following what the gentleman from New 
York has asked and what the gentleman from Massachusetts 
has suggested, the savings, for instance, to be made by 
transferring the pay of policemen from street-car riders to 
the public generally, where it naturally belongs, will under 
proper administration by the Public Utilities Commission 
result in a lower street-car fare. 

Mr. McLEOD. It should tend to do this, 

Mr. GILBERT. And, after all, those questions will land 
where they belong—before a proper public-utilities commis- 
sion. There is no such thing as a company separate from 
its riders and stockholders. You are not relieving the people 
of Washington when you put this cost on the taxpayers. 
You are simply transferring it from the street-car riders, 
who are also citizens of Washington, to the general public 
of Washington. 

Mr. McLEOD. That is correct, 

Mr, SNELL. The gentleman takes the position that the 
Public Utilities Commission has ample power and authority 
to adjust and regulate these matters and protect both the 
people and the company? 

Mr. GILBERT. Certainly. There is no reason why street- 
car riders should pay for policemen for the general public. 

Mr. SNELL. I can not see any reason. 

Mr. GILBERT. If the Public Utilities Commission exer- 
cises its proper functions, that would be the probable and 
natural consequence. 

Mr. McLEOD. When the question of reduced car fares 
for school children was up in Congress, the Public Utilities 
Commission admitted, and it is a matter of record, that in 
the event a street-car fare of 3 cents or under damages to 
any degree the companies involved, the Utilities Commission 
had the right to adjust the fares for adults. 

Mr. KELLER. I have no objection to two companies 
merging, provided the public as well as the companies are 
protected; but I have every objection to giving the com- 
panies the right to merge unless the public is also benefited. 

Mr. McLEOD. I wil say to the gentleman that the 
hearings on this bill lasted several weeks. Every organiza- 
tion of any note was heard by the committee. I believe no 
organization appeared before the committee in opposition 
to this legislation. There were two or three matters dis- 
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cussed, as mentioned by the gentleman from New York 
[Mr. BLACK] a few moments ago, one being the question of 
taxicab transportation. That has been eliminated from this 


bill. 
Mr. KELLER. Were the taxpayers’ organizations before 
Yes. 


the committee? 

I mean the taxpayers’ organizations? 
Yes. 
What part will the Government pay if 
this matter of paying for policemen and paving is elimi- 
nated? I understand that the paving amounts to some- 
thing like $300,000 a year. 

Mr. BLACK. The companies estimate that the pay of 
crossing policemen and additional paving charges come to 
something like $200,000. Then the Government’s contribu- 
tion would be whatever the Government contributes to the 
expenses of the District. 

Mr. KELLER. Has this proposition been submitted to 
our Economy Committee? 

Mr. BLACK. I have a letter that this does not interfere 
with the President’s program of economy. 

Mr. KELLER. What about our Economy Committee? 

Mr. BLACK. Well, we are going to give the Economy 
Committee a street-car ride in a day_or so. 

Mr. McLEOD. The elimination of those expenses would 
have a tendency to reduce street-car fares and certainly 
tend to increase fares. 

Mr. SIMMONS. The gentleman certainly does not mean 
to tell the House that by taking this policeman charge off 
the street-car companies and by taking the paving charge 
off the street-car companies you are going to bring about 
a reduction in fares? 

Mr. McLEOD. I did not say that. I said it would have 
& tendency to reduce street-car fares, and I insist the 
gentleman must agree with my statement. 

Mr. SIMMONS. The tendency of it will be fine, but the 
actual effect of it will be to saddle that much more upon 
the general charges of the District government, which, in 
turn, will be just one more argument for the down-town 
people to demand more money of the Federal Treasury for 
the support of the District. It is the same old fight, if the 
gentleman from Michigan please. For years they paved the 
streets of Washington out of the general fund, and the 
United States taxpayers paid half of it. Every obligation 
they can put into the general fund of the District you will 
find all of these down-town people in favor of, because then 
they have a bigger fund to which they can point with horror 
when they ask the United States to contribute. Now, you 
are not going to reduce the expense of traveling on the 
street cars one penny in a year to any patron by relieving 
them of these charges, but you are going to tax the people 
of Washington—and to a direct extent the people of the 
United States—that much more by these two provisions. 

Mr. McLEOD. That is possible; but will the gentleman 
from Nebraska point ou. 

Mr. BLACK. That is not so. 

Mr. SIMMONS. If the gentleman can show me how you 
are going to reduce street-car fares by this merger, I shall 
change my statement. 

Mr. BLACK. In the first place, there is the proposal of 
universal transfer service from railway to railway. 

Mr. SIMMONS. That is not what we are talking about. 

Mr. BLACK. This of itself is a saving to the car riders. 
The economies expected to be effected by the merger plus 
the relief from these paving obligations and police obliga- 
tions all tend to put the companies in a better position to 
furnish a reasonable transfer system from railway lines to 
busses, all of which will be a saving. 

With respect to the gentleman’s argument as to rights 
and obligations, if the street-car companies are to pay for 
the paving, then just put a fence around that paving and 
do not let anybody but street-car companies use that part 
of the streets and keep off the automobiles and the public 
generally. 
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Mr. SIMMONS. Who owns the streets—the street-car 
companies or the public? 

Mr. BLACK. The publice, and that is the reason the 
public should pay for them. 

Mr. SIMMONS. No; that is not the reason the public 
Should pay for them. The street-car people should pay 
something for their use. 

Mr. BLACK. Every city in the country is doing what is 
proposed here. 

Mr. SIMMONS. Let us get back to the matter I started to 
talk about. Where in this bill are you going to reduce the 
cost of transportation to the people of Washington one 
penny by cutting out the provision for paying traffic police- 
men and the charges for paving? 

Mr. BLACK. Because it helps them to eliminate the re- 
quirement of a charge for transfers; it helps them to make 
possible an efficient service and a service that is paying 
ieget free-transfer system. It is a contribution; that is 

it is. 

Mr. SIMMONS. It is a contribution to the street-car 
people in part from the Federal Treasury. 

Mr. BLACK. As a matter of fact, they should get all 
the money they have ever paid into the Federal Treasury 
for this pavement. 

Mr. COLE of Iowa. Will the gentleman from Nebraska 
give me one good reason why a utility company should police 
the streets? 

Mr. SIMMONS. They are not policing the streets. 

Mr. COLE of Iowa. They are policing them in part. I be- 
lieve it is contrary to good public service. 

Mr. SIMMONS. The gentleman knows they are not pri- 
marily policing the streets, and if the gentleman from Iowa 
will either ride the street cars 

Mr. McLEOD. I say to the gentleman from Nebraska 
in reply to his question that I would like to know if he can 
point out one city of over 300,000 population that in any 
way receives contributions from the street-car companies 
in the way of furnishing such policemen. 

Mr. SIMMONS. The gentleman, of course, has asked a 
question that answers itself. I can not; but I do know 
that for years this has been done. The rates have been 
based upon this practice, and for years we men who have 
handled the finances for the District of Columbia in this 
House have watched these men try by every method possible 
to get out from under these charges and have them shifted 
to the public, and now you propose to let the shift be made. 

Mr. McLEOD. Because of fairness and equity only, ís 
not that the real, honest fact? 

Mr. SIMMONS. I do not agree with the gentleman. 

Mr. COLE of Iowa. Why should not the public police its 
own streets? 

Mr. SIMMONS. I should like to say something to my 
good friend from Iowa, if I may be permitted the time. 

Mr. COLE of Iowa. I wish the gentleman would get the 
time to do so. 

Mr. McLEOD. Is there any excuse for burdening any 
individual or any individual corporation for the sake of 
reducing the congressional contribution to the District 
budget? 

Mr. SIMMONS. Will the gentleman now yield and let 
me answer his statement and also the one of the gentleman 
from Iowa? 

Mr. McLEOD. Yes. 

Mr. SIMMONS. The first is that you are not doing it for 
that purpose. These charges have been carried and they 
have been carried as a part of their right to do business 
and use the public streets of the city of Washington for 
years. Their rates have been predicated on this, and they 
do not propose to refund in any way one penny of this to 
the public. 

May I say to the gentleman from Iowa [Mr. Core] that if 
he uses either the street cars, as I do, or if be uses automo- 
biles, as perchance now and then I do, or even if he is a 
pedestrian on the street, he will notice with respect to these 
traffic men—not all of them, but those paid by the street-car 
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companies in Washington—they see that the street cars 
move faster. They are serving the street-car companies pri- 
marily on these jobs. 

Mr. McLEOD. I want to further reply to the gentleman 
from Nebraska by stating that when this original agreement 
was drawn providing for these contributions by the com- 
panies, it was in the days of horse cars, and in the days of 
the horse car the destruction of the streets amounted to a 
considerable sum of money, and this the street-railway com- 
panies were responsible for; but that time has passed long 
ago. We are living in another age. 

Mr. SIMMONS, If the gentleman will permit, the state- 
ment in the report that originally the street-car companies 
had to pay for the paving because of the damage done by 
the horses, and now that the horses have gone they should 
not pay for it, is about as absurd as any statement in it. 
If you follow the pavement of any street in Washington and 
observe along the street-car tracks, you will see that the 
paving is repeatedly torn up by the vibration on the rails, 
and there is more damage done now in a month by the street 
cars operating as they do now than was done in a year by 
any horse-drawn vehicle. 

Mr. McLEOD. Let me say to the gentleman—— 

Mr. SIMMONS. I for one am not willing to allow them 
to shift this charge to the general taxpayers of Washington, 
and then in the future come back and say, “See how much 
you have put on us, and the Federal Government has got 
to contribute toward this"; and that is what they ulti- 
mately seek to accomplish. 

Mr. GARBER. I observe from the report that the Sen- 
ate committee employed Doctor Maltbie, a public-utility 
expert, when the Senate had the matter up in 1925, and 
the resolution now proposes more liberal terms than those 
proposed by Doctor Maltbie. 

I have been acquainted with Doctor Maltbie for 25 years, 
and a more clean-minded, expert public-utility expert does 
not exist. That is evidenced by his employment by the 
great city of New York. 

Here is one provision in the bill I would like to have 
the gentleman explain, and that is it provides that 63 per 
cent of the power is to be established by agreement between 
the contracting parties; that of the remaining 37 per cent 
is to be fixed by the Public Utilities Commission. . I want to 
inquire of the gentleman if this contract between the par- 
ties provides that the 63 per cent of the power is to be 
approved by the Utilities Commission? 

Mr. McLEOD. That is one of the questions discussed at 
length, for the reason that the companies agreed to waive 
any further objection, because they used only the remainder 
of the power for the operation, and the Utilities Commis- 
sion had to do only with the 37 per cent of the power which 
‘went to the people of Washington for purposes outside of 
that of the railroads. The Utilities Commission desired it 
that way and they can fix the rate for this 37 per cent. 

Mr. GARBER. Then the agreement for the 63 per cent 
of the power is made by the two contracting parties, 
whereas the public has no representative to disapprove of 
that agreement. 

Mr. BOWMAN. That provision is written into this agree- 
ment because of a long-standing contract between the elec- 
tric-power company and the Washington Traction Co. 
The Washington Electric Co. assisted the Potomac Elec- 
tric Power Co. in developing the plant, and consequently 
they favored the customers of the Potomac Electric Power 
Co. They have a contract already with the Potomac Elec- 
tric Power Co., and this provision was written in so it would 
aot abrogate any existing contract that is now in existence. 

Mr. GARBER. But it is not decided that it approves 
existing agreements. 

Mr. BOWMAN. No; but there is a contract between the 
street-car companies and the power company with refer- 
ence to this power, and 37 per cent is left for the Public 
Utilities to choose from high to low in an effort to equalize 
the electric rates. 

Mr. GARBER. Would the gentleman have any objection 
to an amendment authorizing the Utilities Commission to 


pass upon the contract between the two interested companies 
in reference to this 63 per cent of the power? 

Mr. BLACK. No; this is beneficial to protect the merger; 
second, it is for the benefit of the District, because it takes 
a great deal of electricity from the power company to sell at 
a reasonable rate, Washington having the lowest rate; and, 
fourth, it is asked for by the smaller company, that is to get 
the benefit of it. It is in the interest of the merger, and 
therefore in the interest of the street-car rider, that this 
contract remain in operation. 

Mr. GARBER. The gentleman says it is in the interest 
of the merger. That is a conclusion. Perhaps it is, but the 
question is, Is it in the interest of the protection of the rights 
of the public? 

Mr. BLACK. Of course it is. 

Mr. GARBER. Where is the public represented? 

Mr. BLACK. The street-car riders get all of the advan- 
tages of a beneficial contract. 

Mr. GARBER. Who says it is beneficial? 

Mr. BLACK. Because it is cheap to the street-car riders. 

Mr. GARBER. The Public Utilities Commission is the 
only authorized agency representing the public to pass on 
this public expenditure. 

Mr. BLACK. The only complaint that has ever been made 
about it is that it is too cheap. 

Mr. GARBER. That may be true now, but later on what 
might the complaint be? 

Mr. McLEOD. Mr. Chairman, I reserve the remainder of 
my time. 

Mr. BLANTON. Mr. Chairman, I ask recognition in oppo- 
sition to the bill. 

Mr. BLACK. Is the gentleman using the time reserved by 
the gentleman from California? 

Mr. BLANTON. No; I am using my own time in real 
opposition to the bill, and it will be the first opposition I 
have yet heard. 

The CHAIRMAN, The gentleman from Texas is recog- 
nized. 

Mr. BLANTON. Mr. Chairman, for 15 years within my 
knowledge there has been an attempt in the interest of the 
people in Washington to get these two big street-railway 
companies to consolidate. They both enjoy the greatest 
kind of monopolistic privileges in the Nation’s Capital. 
For years they have been coining money because no other 
railway companies can go up and down the principal streets 
here. Their stocks, watered as they are, have risen in value 
out of all proportion, faster and in greater amount than the 
stocks of any other corporation in existence in America 
to-day, and I shall prove it to you. I wish gentlemen would 
get the hearings that were held before our distinguished 
colleague, the gentleman from Missouri [Mr. Cannon], on 
the subcommittee that framed the District of Columbia ap- 
propriation bill, and turn to page 660. There you will see 
the full facts given about these two street railway com- 
panies for the year 1922. The Capital Traction Co.’s earned 
income was as follows: Cash passengers, 16,276,074; token 
passengers, 54,189,129; making a total number of passengers 
carried by the Capital Traction Co. for the year 1922, 70,- 
465,203. In 1923, the same company had cash passengers 
numbering 17,513,399, and token passengers 50,791,651, mak- 
ing a total of 68,305,050 passengers for that year. In 1924, 
the Capital Traction Co. carried 17,592,494 cash passengers 
and 47,220,190 token passengers, or a total number of pas- 
sengers of 64,812,684. 

The statement for the Washington Railway & Electric 


.system for the same three years is as follows: In 1922 that 


company carried 15,013,981 cash passengers and 65,996,800 
token passengers, or a total of 81,010,781 passengers. In 
1923 that company carried 16,988,392 cash passengers and 
64,532,013 token passengers, or a total of 81,518,607 passen- 
gers. In 1924 the Washington Railway & Electric Co. car- 
ried 16,981,485 cash passengers and 59,345,859 token pas- 
sengers, or a total of 76,327,344 passengers for that year. I 
want now to give you the figures in respect to their stocks 
and how they have risen in value. 
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Mr. COLE of Iowa. Will the gentleman give us the figures 
for 1930 and 1931? 

Mr. BLANTON. I shall come to that later, if I have time. 
The stocks of the company began to rise in the years I have 
been referring to. The Washington Railway & Electric Co. 
has always claimed that it is the poor company. Strange 
to say, the Capital Traction Co. came before Congress and 
asked that it not be forced to raise its fares above 5 cents. 
Its charter provision provided for a 5-cent fare, and they 
said that was all they wanted. That company said the 
5-cent fare was producing plenty of revenue, and it asked 
Congress to protect it from the effort that was being made 
to force it to charge over 5 cents. 

The Washington Railway & Electric made the claim that 
it was the poor company. The rates were raised because 
the Public Utilities Commission said it did not want to be 
discriminatory. They raised them for both companies in 
spite of the fact the charter of each one requires that it 
shall never charge the people of Washington more than 5 
cents. One reason for that was that they obtained valuable 
rights. The people in the beginning required them to pave 
between their street-car tracks. That is a provision that 
has been required in practically every city in the United 
States. They are required to pave between the tracks, and a 
foot on each side of the outside rail. Is not that a reasonable 
provision? ‘They can shoot down that car track at 40 miles 
an hour, and if you get in front of a car they can run over 
your car, and if you are not at a street intersection they are 
not liable to you at all. It is a privilege, a special monop- 
olistic privilege which they have, and now they are getting 
rid of all that in this bill. I asked my friend Brack who 
drew this bill. He said that he did not know. 

Mr. BLACK. I did not say that. I said the bill came to 
us from the Public Utilities Commission. It is their bill. 

Mr. BLANTON. Who. drew it? 

Mr. BLACK. 1t is their bill. 

Mr. BLANTON. Who drew it? 

Mr. BLACK. The Public Utilities Commission. 

Mr. BLANTON. Oh, the Public Utilities Commission 
means some irresponsible officials, some of whom do not 
know what it is all about, and I will show you that in a 
minute. 

Mr. BLACK. It is a Public Utilities Commission bill. 

Mr. BLANTON. Can the gentleman from Maryland [Mr, 
PaLMisANO] tell us who drew the bill? 

Mr. PALMISANO. Will the gentleman yield? 

Mr. BLANTON. I yield. 

Mr. PALMISANO. I wish to say to the gentleman from 
"Texas that he, being an old member of the District of Colum- 
bia Committee and this bill having been before the District 
Committee for a number of years, the gentleman knows as 
much about it as any member of the committee. 

Mr. BLANTON. I think so, too. That is the reason I 
know that the gentleman from New York [Mr. Brack] was 
telling me the truth when he could not tell me who drew the 
bill. I yield to the gentleman now, if he can give me the 
name of the man or woman who drew it. No woman could 
have drawn it, I am sure of that. 

Mr. BLACK. I will tell the gentleman the bill was trans- 
mitted in due course by the Public Utilities Commission to 
the Speaker of the House of Representatives, who trans- 
mitted it to the District of Columbia Committee as the 
Utilities Commission bill. Some poet may have drawn it. 
It does not make an awful lot of difference. The question 
is, Is the bill good or bad? 

Mr. BLANTON. And I will convince the gentleman in a 
few minutes that it is bad. 

The gentleman from Vermont [Mr. GrssoN] hit the vital 
spot here when he called attention to the fact that it is the 
great North American Co. that is mostly interested in hav- 
ing this bil drawn, the company that came down here 
once from New York and spent $50,000 in making what they 
call a traffic survey in order to uphold these fares of 7 and 
8 cents for even the 70,000 little school children. They com- 
piled that book. It was about 2 inches thick. It had tinted 
paper, uncut edges, and was bound in morocco leather. Just 
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&bout the time we were going to pass on the lowering of 
these car fares they sent every one of our committee mem- 
bers two of those big leather-bound volumes to try to in- 
fluence us and try to make it appear that that was work 
done by the commissioners here. When we began to dig 
into it we found out it was done by the North American Co. 
of New York. 

Mr. BLACK. That is in the official report. There is 
nothing new about that. 

Mr. BLANTON. Now, I want to read something. This 
is a letter which I addressed to them. It can be found at 
page 665 of the hearings recently conducted by the gentle- 
man from Missouri [Mr. Cannon] on the District of Colum- 
bia appropriation bill. 


WASHINGTON, D. C., December 28, 1925. 
Mr. EDWIN GRUHL, 
Vice President and General Manager, 
North American Co., New York, N. Y. 

My Dear Mr. GRUHL: I am just in receipt of the two volumes 
covering the 1925 transportation survey of the District of Colum- 
bia, as reported by McClelland & Junkerfeld to Commissioner ‘Bell. 

In your letter of April 23, 1925, to the Public Utilities Commis- 
sion you state that— 

“The North American Co. has a substantial investment in trans- 
portation systems in the District,” and you further state that, 
* because of the mutual interest of said commission and the North 
American Co.,“ you agree to have this survey made at a cost not 
exceeding $50,000. 

As one of the ranking members of the Committee on the District 
of Columbia, I desire to elicit some information, to wit: 

(1) Please state in detail Just of what your substantial invest- 
ment in transportation here consists. In what transportation 
companies do you and the North American Co. own stock here; 
to what amount in each? 

(2) (a) What did you pay for such stock, respectively? (b) How 
long have you owned it? (c) What is its market price now? 
(d) What dividends did you receive on same in 1924? (e) What 
dividends have you already received on same during 1925; and 
what others do you expect for 1925? 

(3) Who paid the $50,000 to McClelland & Junkerfeld? 

(4) Is the District of Columbia Public Utilities Commission to 
pay any part of same? If so, how much? Have they paid it? 

(5) Each one of the two volumes of this report is 8!4 by 11 
inches, and it is nearly 2 inches thick, and bound in full morocco. 
What was the total expense of compiling this report? 

(6) Will you please advise me why this report was at this time 
mailed to Congressmen and Senators? 

Very truly yours, 
THOMAS L. BLANTON. 

They refused to answer those questions. 

Then I wrote to McClelland & Junkerfeld on Decemher 28, 
1925, and asked them the same questions. 

Did you ever twist a cotton-tail rabbit out of a hollow? 
[Laughter.] You cut a long hickory stick and make some 
notches in it up at the end, and you twist and twist and 
finally get hold of him and pull him out. I finally twisted 
that rabbit out of the hole and I got this information. Here 
is what the general manager of the North American Co. 
finally wrote me from New York: 

Dear Sm: I am in receipt of your letter of December 28, 1925, 
in which you address to me various inquiries with reference to the 
transit situation in the District of Columbia and the interest of 
the North American Co. therein. The information which you 
request is in all substantial respects in the on of the 
chairmen of the House and Senate Committees on the District of 
Columbia. : 

That was not true. I was acting ranking Democratic 
member of that committee and I sat next to the end of the 
table, and I knew everything that came into the committee. 
Nothing like that was ever filed with our committee. 'That 
is why I wrote for it. 

He said: 

You inquire as to why copies of the transportation survey of the 
District of Columbia were " mailed to Congressmen and Senators." 
I do not understand that copies of this report were mailed to 
Congressmen or Senators generally. 

Why were they mailed to us who were handling it? He 
says: 

The Public Utilities Commission of the District of Columbia, 
I am informed, arranged to have copies made available. 

The Public Utilities Commission, working hand in glove 
with this outside corporation of New York. I see our good 
friend from New Jersey, our distinguished gentlewoman who 
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is the chairwoman of this committee. She will tell you that, 
while her name appears on this bill, she did not have a thing 
on earth to do with the writing of the things in it. It was 
sent already prepared. 

Mrs. NORTON. Will the gentleman yield? 

Mr. BLANTON. I yield. 

Mrs. NORTON. Is not that true of nearly every bill that 
comes up in the District Committee? 

Mr. BLANTON. That is true of every important bill that 
corporations want to pass through Congress and legislatures, 
when the people are unsuspecting and they are uninformed 
about the provisions of the bill. 

Mr. LAGUARDIA. Except the last revenue bill? 

Mr. BLANTON. The revenue bill stands on its own footing 
and is in a class by itself. 

Mrs. NORTON. Is not that true also of almost all farm 
bills? 

Mr. BLANTON. Most of the farm bills are put forth in 
the name of the farmer when we who really know the prob- 
lems of the farmer, who have watched women and little girls 
sitting on plows and working in the hot sun all the day long, 
and have watched them drag cotton sacks up and down the 
furrows, sacks too heavy for a little girl to drag, and who 
remember that it takes about 2,500 of them to make enough 
money out of a whole year's work to pay the salary of a man 
who is now the cooperative official that is attempting to 
handle their business for them, but who mishandles it— 
we know most of their bills are brought in here by their so- 
called friends, but they do not do the farmer any good. I do 
not think Congress has ever helped the farmer. I do not 
think the Agricultural Department has ever helped the 
farmer 5 cents worth. [Applause.] I think it is money 
thrown away. I wonder if our good friend—she is so genial 
and courteous to us—would tell us if any big bug from New 
Jersey has recently written her insisting on the passage of 
this bill and insisting on having it passed in a hurry? 

Mrs. NORTON. The lady from New Jersey does not know 
any big bug from New Jersey. 

Mr. BLANTON. Has anybody from New Jersey recently 
written urging the passage of this bill quickly, a Mr. Halsey, 
or anybody else? 

Mrs. NORTON. Not anyone. This bill has been in Con- 
gress for about 30 years, long before I came here—I was 
going to say before I was born, but I guess I will not go 
as far as that—I want to say this is the first year that 
everybody seems to agree that this is & good bill. As far as 
I know, everybody in the District, except the gentleman from 
Texas, agrees this is a very good bill The people of the 
District and the street-railway companies in the District 
have joined in recommending this bill, and it is news to me 
that the gentleman from Texas is opposed to it. 

Mr. BLANTON. I am going to tell our good lady friend 
why I am opposed to it in a few moments. I am going to 
give you some facts. You know, there are 500,000 people 
living in the District of Columbia. I will guarantee to you 
that there are 450,000 that do not even know there is a 
merger bill before the Congress. I will guarantee to you 
that 450,000 people did not even know this bill was going to 
be debated to-day. These things are put over on the poor 
unsuspecting people of the District of Columbia. They have 
to take their medicine. While they do not like it when some 
of us try to make them pay fair taxes here, they do like it 
when some of us make a fight against their being mobbed 
by any corporate interests which are getting privileges here 
in this bill. I am going to call your attention to some things 
in a moment or so that will surprise you. 

Mrs. NORTON. Perhaps the gentleman does not know 
that we had hearings on this bill; that every citizens' asso- 
ciation in the District recommended it, and that there has 
not been any opposition at all to this bill. 

Mr. BLANTON. I still make my statement, that I hon- 
estly believe there are 450,000 people in the District who 
do not even know this bill is pending; that if they knew 
its provisions and if they knew that we were unloading on 
them a proper burden that the railway company ought to 
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bear, they would come here to object in a solid mass, if 
they knew the provisions of this bill. 

I wish you would read the examination which our col- 
leagues, Bos SIMMONS, CLARENCE Cannon, and I put Gen- 
eral Patrick under when he was before us. We showed 
that he had not made a step, and that it had not even 
occurred to him, to make this telephone monopoly reduce 
its rate. 

Mr. PARKS. Will the gentleman yield? 

Mr. BLANTON. I yield. 

Mr. PARKS. I want to know if there is anywhere in 
the United States that this telephone company has re- 
duced its rates, although it is writing to Members of Con- 
gress to reduce the salaries of every Government employee? 

Mr. BLANTON. You know, things are now cheaper than 
they have ever been. They have put in this dial system and 
released a lot of employees, and we asked General Patrick 
why he had not gotten them to reduce their rates. He said 
it had never occurred to him, and that he would take it 
up with them and see what could be done. We said that 
what he ought to do was to make up his mind what was 
a proper rate, fix that rate, and make them stand for it. 

We asked him about the gas company here. The little 
seven and a fraction cents that they have given as a de- 
crease, what does that amount to? He ought to make a 
decrease there commensurate with existing conditions all 
over the country. 

Mr. SIMMONS. Will the gentleman yield? 

Mr. BLANTON. I yield. 

Mr. SIMMONS. ‘That reduction in gas rates is less than 
the increased taxes which will be imposed as a result of 
relieving the street-car people of their police charges and 
paving charges under this bill. 

Mr. BLANTON. Certainly. 

Mr. SIMMONS. In other words, we are putting more on 
them by this bill than that ruling takes from them. 

Mr. BLANTON. If you knew as much about this bill as 
our friend, the gentleman from Nebraska [Mr. SrwMoNs], 
and our friend, the gentleman from Vermont [Mr, GIBSON], 
and the rest of us who have been watching this thing here 
for 15 years, you would kill this bill as dead as Hector 
before you would ever let it pass. 

Mr. LAGUARDIA. Will the gentleman yield? 

Mr. BLANTON. Yes. 

Mr. LAGUARDIA. I would like to get the gentleman's 
views on something that is bothering me a great dea 

Mr. BLANTON. Let me read you about the prices of their 
stocks here 

Mr. LaGUARDIA. My question is right along that line. 
I want to call the gentleman’s attention to the paragraph 
on page 15, which reads: 

Ninth. The f is based on the present conditions and 
business of the participating companies and on the assumption 
that, in the interval before the consummation of ne 8 
transactions, there will be no change in the transit businesses, 
ir chan Gil t ˙ Ops easoue hrec necessary to 
meet changed operating conditions, and that no distribution will 
be made to the stockholders of Capital Co., except the regular divi- 
dend payments, at not exceeding 7 per cent per annum. 

Mr. BLANTON. We ought not to fix an arbitrary 7 per 
cent. Wait a minute and let me show you what they have 
been doing. If you will look on page 607 of the hearings 
before Mr. Cannon’s committee, you will see that the Po- 
tomac Electric Power Co., which is the power company that 
furnishes the power and is owned by the Washington Rail- 
way & Electric Co., lock, stock, and barrel—the Potomac 
Electric Power Co. has issued 70,000 shares of preferred 
stock, all of which is widely distributed, and has also issued 
60,000 shares of common stock. This Potomac Electric 
Power Co. is now and always has been owned by the Wash- 
ington Railway & Electric Co., and look at the way these 
values have increased. 

In 1922 the high value was 68.78 per share, and in 1923 
it ran up to $72 a share. 

Mr. WOODRUFF. The gentleman is speaking of the com- 
mon stock? 

Mr. BLANTON. Yes. 
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In 1924 it ran up to 82, in 1925 it jumped to 250, in 1927 
it jumped to 460, in 1928 it jumped to 485; and in 1931 it 
jumped to 502. 

When the Capital Traction Co. was apparently willing to 
have only a 5-cent fare back in January, 1922, the common 
stock of the Washington Railway & Electric Co. was quoted 
at 4244; in June, 1922, at 50 ½; in July, 1922, 5742; in Au- 
gust, 1922, at 58; in November, 1922, at 64; in December, 
1922, at 68; and finally it went up to 78 in that year. 

At the very time they were increasing fares on the little 
school children in Washington, in January, 1923, the stock 
was quoted at 70. 

In April the stock was quoted at 72, in June at 79%. 
This was in 1923. 

In 1924 the stock was quoted at 82, in November at 8775, 
in December, 1924, at 90—notice in January, 1925, it was 
quoted at 101, February, 103, March, 10844, April, 10975, 
May, 12334, in June, 1925, 124%. 

I want you to notice that it had jumped from 4045 in 
1922 up to 124% in three years. 

Mr. PARKS. Will the gentleman yield? 

Mr. BLANTON. I yield. 

Mr. PARKS. Was that the year they raised the fare to 
10 cents? 

Mr. BLANTON. Yes; Iam going to show those raises in a 
minute. 

In August, 1925, it went to 182, in November it went to 235 
and in December, 1925, to 250. 

During all this time they were increasing the fares. 

Mr. McLEOD. : Will the gentleman yield? 

Mr. BLANTON. Yes, I yield. 

Mr. McLEOD. Will the gentleman compare those figures 
with respect to 1925 with other utility figures on the board 
&t the same time? Was not that a time when they were all 
up? 

Mr. BLANTON. They are higher than any other utility 
company in the entire United States. 

Mr. McLEOD. Has the gentleman those figures? 

Mr. BLANTON. Yes. 

Mr. McLEOD. Can the gentleman give the figures? 

Mr. BLANTON. I have not them here, but I challenge the 
gentleman to show the contrary. 

Mr. PALMISANO. Will the gentleman yield? 

Mr. BLANTON. Yes. j| 

Mr. PALMISANO, In reply to the gentleman from Texas 
I want to state that the United Railway of Baltimore ap- 
pealed from the decision of the Public Service Commission 
of Maryland and took the matter to the Supreme Court, and 
they are now, under the ruling of the United States Supreme 
Court, charging a 10-cent fare. 

Mr.BLANTON. Ido not think that has any applicability. 
I said that their stock had gone up relatively in a greater 
proportion than any other utility stock in the United States, 
that they went from 42!2 back in January, 1922, to 502 in 
1931. Is there any other utility company that can beat that? 
Do not you think it was the duty of our good friend Mr. 
Black, the gentleman from New York, and our good friend 
from Michigan, to bring all these facts before us, when they 
are asking us to change the organic law that gives these two 
companies tremendous power, not only in street-car business 
but the bus business? 

Mr. BLACK. It gives them the power to cease being a 
nuisance in certain places. 

Mr. DELANEY. Will the gentleman yield? 

Mr. BLANTON. I yield. 

Mr. DELANEY. I was wondering whether the gentleman 
had any intimation that this stock was going up? 

. Mr. BLANTON. The gentleman will find it all in the re- 
port. We had Mr. Ham sitting at the table with his big, 
fine attorney—and he is a fine fellow; I like him. 

Mr. DELANEY. I was wondering whether they tipped 
the gentleman off about stocks going up, so that he might 
have made something. [Laughter.] 


Mr. BLANTON. Oh, no; we got that from other sources. 
Do you know that nobody except a little coterie has ever 
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been able to get a single share of that stock for the last 10 
n: They hold it in a little clique, and no shares are for 


Mr. WOODRUFF. Will the gentleman yield? 

Mr. BLANTON. I yield. 

Mr. WOODRUFF. The gentleman has referred more 
than once to the common stock issued by the Potomac Elec- 
tric Power Co., and said that it was all held by the Wash- 
ington Electric Railway Co. Has the gentleman any in- 
formation as to what is the par value of that stock, and 
how much the Washington Railway paid the Potomac Elec- 
tric Power Co. for the stock. I think that would be very 
interesting. 


Mr. BLANTON. I have not been able to get that. The 
North American Co., of New York, will not answer my 
letters. 

Now, I want to show you how these fares went up. I want 
to give you a history of the car fares. I want to put it in in 
connection with this bill seeking to give new power to these 
companies. 

These are the facts that were brought out from Mr. Ham 
and his attorney, and the attorneys for the utility company 
admitted when the gentleman from Vermont [Mr. GIBSON] 
and myself had these hearings several years ago. 

Up to October 26, 1918, the fare in the city was 5 cents, or 
you could buy tickets at the rate of 4% cents a ticket, and 
the intracompany transfers were absolutely free. 

From that date, up to February, 1919, the fare remained 
5 cents; but the ticket fare was discontinued, though there 
were stil intracompany transfers, free, with the same 
charges on certain streets for intercompany transfers. 

From February 1, 1919, to June, 1919, the fare remained 
5 cents. There were no tickets. The intracompany transfers 
were free. Then all of the transfers were free between the 
companies except on one street, and that was at Fifteenth 
and G Streets NW., where they charged you 2 cents for in- 
tercompany transfers. Then from June 1, 1919, to Novem- 
ber 1, 1919, the fare still remained 5 cents, without tickets, 
and you paid a 2-cent transfer fee. That is where it was 
changed to a 2-cent transfer fee, excepting on two streets 
where you got transfers free. Every one of those changes 
was made by the Public Utilities Commission, not in the 
interest of the people but in absolute violation of the charter 
provisions which provided the fare should not be over 5 
cents. It was made by the Public Utilities Commission 
against the interest of the people of the United States. Re- 
member, there are about 70,000 Government workers here 
who are being robbed by these companies every day. 

Mr. BLACK. We are going to take that advantage off 
by the merger, the gentleman knows. 

Mr. BLANTON. Oh, I know what will happen under this 
merger. To continue from the hearings: 

On November 1, 1919, the fare was raised from 5 to 7 cents, 
which continued to May 1, 1920. There were tickets sold at 64 
cents. The intracompany transfers were free, but they still al- 
lowed a 2-cent transfer for intercompany transfers. 

On May 1, 1920, they changed it again, and fixed it at 8 cents, 
and from that time until January 1, 1921, the fare was 8 cents, 
with 7!4-cent tickets, and a 2-cent intercompany transfer. 

From January 1, 1921, to April 1, 1921, the fare was 8 cents, 
with 7½ cent tickets, and intracompany transfers free, with 1 
cent for intercompany transfers. 

Then from April 1, 1921, to September 1, 1921, the fare was 8 
cents, with Tha-cent tickets, intracompany transfers free, and 
with a l-cent transfer between the companies, with the exception 
of two streets that were made free. 

Mr. LAGUARDIA. Will the gentleman state by what au- 
thority these increases were made if the franchise provided 
for a 5-cent fare? 

Mr. BLANTON. They were made because the Public Util- 
ities Commission has always, in my judgment, had more 
interest in looking after the welfare of these corporate 
powers than they have in looking after the welfare of the 
people. Of course, General Patrick is not concerned very 
much with the interest of the people. He is the man who 
draws $6,000 as a general's retired pay and $7,500 salary 
as chairman of the Public Utilities Commission. He gets 
a fine automobile furnished him free by the Government 
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and a chauffeur provided free for him, and he gets all of 
his hospital supplies and all of his home supplies for him- 
self and his family, including coal, from the Government 
stores at actual Government cost; he gets his truck driving 
free, and he gets his medicines and his doctors’ bills and 
his dentists’ bills free, and his nursing in hospitals is also 
free. He gets almost everything free. Why should he be 
concerned about the 70,000 school children who have been 
charged 10 cents car fare? When this Congress finally took 
the bit in its teeth and passed a law reducing the children’s 
fare to 3 cents it took him nearly a year to put it into 
effect, and I want you to read in these hearings what he 
had to say when the gentleman from Nebraska [Mr. SIm- 
mons] and the gentleman from Missouri [Mr. Cannon] and 
I began to twist him about it. 

Mr. McLEOD. He was not opposed to a reduction in 
fares, was he? And did he not say he was not? 

Mr, BLANTON. Oh, there is a way of saying that you 
are not opposed to a thing and then letting it stand as it is. 
When a man tells me that he is not. opposed to a reduc- 
tion of fare, and you put it in his power to reduce the fare, 
and he does not reduce the fare until Congress forces him 
by law, and then he waits a year before he does that, I say 
that he is not very much in favor of it, except by lip service. 

Mr. McLEOD. He did not have the power to do it. 

Mr. BLANTON. He did do it, did he not? 

Mr. McLEOD. He did not do it until there was legisla- 
tion passed. 

Mr. BLANTON. He did do it, did he not, when Congress 
directed him to do it, and there has been no injunction to 
stop it, and the school children, 70,000 of them, are get- 
ting their fares now at 3 cents each? Why did not he do 
it before? Is he not the chairman of the Public Utilities 
Commission? 

If I were the chairman of that commission, and I thought 
it was right to do it, that it was right to give the children a 
rate of 3-cent fare, I would do it, whether the street-railway 
companies liked it or not. 

Mr. PALMISANO. Mr. Chairman, will the gentleman 
yield? 

Mr. BLANTON. I want to give the gentleman some facts 
that he has not given us the benefit of. 

Mr. BLACK. Mr. Chairman, will the gentleman answer 
& short question? 

Mr. BLANTON. No; I want to give the gentleman some 
facts, 

Mr. BLACK. Does the gentleman believe in a merger 
at all? 

Mr. BLANTON. Yes. The gentleman from Vermont [Mr. 
GissoN] and I worked out a proper merger bill with 
the assistance of the gentleman from Kentucky (Mr. GIL- 
BERT], but the railway companies would not let us pass it. 

I want now to read some more about the fare business and 
its history. 

From September 1, 1921, to March 1, 1922, the fare was 8 cents, 
with 7-cent tickets, free intracompany transfers, and with a 1-cent 
intercompany transfer. From 1922 to date, January, 1926, the fare 
has been 8 cents, 634 cents per ticket, intercompany transfers free, 
but intracompany transfers 1 cent. 

Through all these years since 1922, when the common 
stock of the so-called poor company, the Washington Rail- 
way & Electric Co., ranged from $4215 per share in 1922 to 
$502 per share in 1931, it has mulcted the people with an 
8-cent fare. It is now 10 cents, with 4 tokens for 30 cents. 

Mr. PATTERSON. It is a 10-cent fare to-day. 

Mr. BLANTON. Yes; 4 tokens for 30 cents. 

Mr. SIROVICH. Will the gentleman yield? 

Mr. BLANTON. I yield. 

Mr. SIROVICH. The gentleman stated before that while 
the stock went from $42 a share to $502 in 1931, the stock 
was closely held and it was not offered on the market. 

Mr. BLANTON. No. They wanted to hold it, because 
it was of great value. 

Mr. SIROVICH. Then what was the use of holding it at 
$502, if it was so closely held? 

Mr. BLANTON. That is what they were offered for it, 
I want to tell the gentleman from New York. They would 
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not sell it. They could have sold it at $502, but they would 
not sell it. They wanted to keep it. 

Mr. SIROVICH. How much dividend is it paying? 

Mr. BLANTON. I do not know. Would the gentleman 
not think that General Patrick ought to know something 
about that? 

Mr. SIROVICH. Yes. 

Mr. BLANTON. I asked him about stock values, and so 
forth, and he said it had never occurred to him to look it 
up. On page 5, in line 14, of the bill for the first time 
there is added bus business to their transportation business, 
and it is being added by charter. Did you know that this 
bill that we are passing right now is & charter to that 
company? It is a Federal charter, if you please; something 
that we have quit granting to corporations; something that 
gives corporations a priority and a privilege that others do 
not enjoy. We ought to have stopped it long ago. I wish 
every Member here could have heard the speech that was 
delivered against the granting of Federal charters by our 
distinguished former Speaker, Uncle Joe Cannon. I wish 
you could have heard the speech made by Mr. James R. 
Mann. I wish you could haye heard the speech that was 
made by Mr. Martin B. Madden against granting Federal 
corporation charters. It ought to stop. Here you are in- 
creasing their powers. How many busses will operate on 
the streets after you give them this charter? They will 
run every bus company out of business in Washington. 
These great big busses that run so fast that two of them 
run together and kill a lot of people, as they did the other 
day, will continue. They pay no attention to automobiles. 
They crowd you right off the street into the sidewalk. They 
pay no attention to your rights at all. 

Mr. BLACK. They also carry a lot of people comfort- 
ably to their places of business. 

Mr. BLANTON. Oh, yes. I am not surprised that we 
have defenders for such bills on the floor of this House. 

Mr. PARKS. The gentleman has got a 5-cent fare in New 
York. 

Mr. BLANTON. I believe the gentleman thinks this is a 
good bill or he would not be advocating it here, but there are ' 
many things the gentleman does not know about it. 

You can go to that fine city of New York and ride all day 
for 5 cents in those fine subways. 

Mr. BLACK. The gentleman should not bring that in. 
The gentleman does not know anything about that. 

Mr. BLANTON. Mr. Chairman, I think the rules ought 
to be observed a little better, even on District day. I will 
yield when it is necessary. 

Mr. BLACK. Will the gentleman yield? ) 

Mr. BLANTON. I want to tell the gentleman about his 
subway fares in New York. 

Mr. BLACK. I know all about it. The gentleman does 
not have to tell me. 

Mr. BLANTON. You can go down to a subway and get on 
those cars and ride all day for 5 cents, as long as you do not 
get out. It is the finest service in the world. It is only 5 
cents. Through all of this inflation, during all these years 
where multimillionaires were being made over night, they 
never changed. It is 5 cents still. Be it said to the wisdom 
of those who control New York, they have held that fare 
down to 5 cents, because it meant much to the 6,000,000 peo- 
ple living in that great metropolis. 

Mr. BLACK. Will the gentleman yield? 

Mr. BLANTON. No. I want to tell the gentleman some- 
thing about his bill that he has not observed. 

This is a serious matter. This is a bill that takes the 
Tights of the people here and gives those rights to corpo- 
rations. 

I want to call your attention to page 8, line 1, et seq.: 

After the original issue of stock for the p of the unl- 
fication, additional shares of stock and/or additional bonds or 
other evidences of indebtedness may, subject to the spproval of 


the Public Utilities Commission of the District of Columbia, be 
issued by the directors from time to time for cash. 


And so forth. Are you going to give that power to these 
companies? ‘They would offer those securities on the mar- 
Kets of the country, and the people not knowing the value 
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of the stock, they would double or treble that stock, and the 
buying public would suffer. That is one time they would 
sell, and that is one time they would unload on the public. 
Are you going to permit that? I am not going to vote for it. 

Mr. McLEOD. Will the gentleman yield? 

1 Mr. BLANTON. I wil yield to anyone opposed to the 
ili. 

Mr. McLEOD. It says it is subject to the Public Utilities 
Commission. 

Mr. BLANTON. How easy it would be to get that com- 
mission to approve it, with General Patrick on the commis- 
sion—poor, old, unsuspecting General Patrick. 

Mr. McLEOD. Is he the commission? 

Mr. BLANTON. Yes; he is the commission. There would 
not be any trouble for that splendid, suave lawyer of this 
company to go down there and get that through. 

Mr. McLEOD. That is the idea of having a Public Utili- 
ties Commission. 

Mr. BLANTON. Their lawyer is a splendid attorney, and 
the gentleman knows how he has appeared before our com- 
mittee in the past and has gotten his way. There have been 
‘no bills passed that his company did not like. This bill 
has come to life with his approval, and that is why I am 
against it. Whenever these companies agree to a bill, the 
gentleman from Vermont [Mr. GissoN] and myself are 
&gainst it, because we know all about the company. 

Mr. PARES. Will the gentleman yield? 

Mr. BLANTON. I want to go on to something else. 

Mr. PARKS. I do not want to interfere with the gentle- 
man, because he is making an argument which I approve. 

Mr. BLANTON. Ido not want to take too much time, but 
I yield. 

Mr. PARKS. Does this bill overrule the decision of the 
Supreme Court of the District of Columbia and the Supreme 
Court of the United States, in which they held they were 
not entitled to make more than 7 per cent on their 
investment? 

Mr. BLANTON. No; but it is just this way: They have a 
way of inflating the value of their investment and they get 
it by this commission down here. 'Then they get an agreed 
statement of facts on which to go to the court and the 
people are not properly represented. The people have their 
rights taken away from them on an agreed statement of 
facts that does not present the real facts. I know that. 
That is the reason you would not get a square deal there. 

Let me call your attention to the contract that this new 
company can make with this Potomac Electric Power Co., 
this Pepco that you see all over the country. Here is 
what the bill says it can do: 

Said power contract shall provide that for a period of 15 years 
ihe price to be pald by the new company (1) for 63 per cent 
of the electric power used for the maintenance and operation of 
the transit properties of the new company, and (2) for electric 
power furnished to other rtation companies under the 
existing contracts and/or renewals thereof shall be determined in 
&ccordance with the terms and conditions of the present arrange- 
ments between the Potomac Electric Power Co. and the Wash- 
ington Co. for supply of electric power. 

In other words, everybody in Washington knows that that 
existing contract is not a proper contract. The Washington 
Railway & Electric Co. owns the Potomac Electric Power Co. 
It has a contract within itself by which it pays about four 
times as much for electricity as it ought to pay, and it uses 
that before the Public Utilities Commission as part of its 
expenses to get its fares raised from 6, 7, and 8 cents to 
10 cents on even school children for a long time. Are you 
going to let that go on for 15 years? You know the 
attorney for these companies wrote that into this bill. Our 
good friend the lady from New Jersey did not write that 
clause in the bill. That was put in there by the attorney 
for the railway company. 'This bill is as vicious as that 
clause is all the way through. It allows the Public Utilities 
Commission to pass on 37 per cent of the power used, but 
for 15 years they are not allowed to pass on 63 per cent. 
Why does it take that out from within the power of the 
Public Utilities Commission? Because it is in the interest 
of these railway companies. It is in the interest of the 
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Potomac Electric Power Co., if you please, and it ought not 
to stay there. 

Let me call your attention to paragraph 14, line 3, on 
page 19: 

This agreement is conditioned upon the new company being 
relieved from the expense of policemen at street railway crossings 
and intersections. 

I am in favor of that. I always have been in favor of 
having policemen representing the people paid by the Gov- 
ernment instead of these street-railway companies. If you 
were standing at a street crossing down at the Hotel Raleigh 
and there were 15 cars coming from away up at the Peace 
Monument, the railway policeman would let those street cars 
pass and let you stand there for eight minutes until they did 
pass. He gives the right of way to the street-car company, 
and I have been against it all the time, but I am not in 
favor of taking that expense off the railway company and 
at the same time giving them the right to still charge a 
car fare of 10 cents. When we remove that burden from 
them, we ought to at least require them to go back to their 
charter provision calling for a 5-cent car fare. They would 
increase their revenues 100 per cent by the increased traffic 
that would ensue. 

Let me call your attention to another thing. It says that 
they shall be relieved of the laying of new pavement, the 
making of permanent improvements, renewals or repairs to 
the pavement of streets and public bridges, if you please. 
These heavy street cars going back and forth across some 
of these bridges hurt the bridges more than the rest of the 
traffic put together, yet all the cost of the improvement of 
those bridges is to be saddled upon the backs of the tax- 
payers of this Government, not only the taxpayers of the 
Government but the taxpayers of the District of Columbia. 
Are you in favor of that? Iam not. I am not going to vote 
for it. You ought to strike out the enacting clause. You 
ought to send this bill, which was drawn by these railway 
companies and of which they got the approval of General 
Patrick, back to them and tell them they can not put this 
over Congress. Why should they not pay for their paving? 
They ought to do it. 

Listen, at page 20, on line 4: 

No competitive street railway or bus line shall be established 
without the prior issuance of a certificate by the Public Utilities 
Commission of the District of Columbia to the effect that the 
competitive line is necessary for the convenience of the public. 

That provision keeps out all competition. May I say that 
we ought to kill this bill. We ought not to let it pass. [Ap- 
plause.] 

[Here the gavel fell.] 

Mr. BOYLAN. Mr. Chairman, now that you have heard 
all about the street-car merger, I rise to say a few words 
for the inarticulate 700,000 Federal employees who are ap- 
pealing to the Congress to save their present small salaries 
for them. 

A most peculiar condition of affairs exists. This morning 
Isent a messenger to the office of the chairman of the Com- 
mittee on Economy with the request that I be furnished 
with a copy of the bill that they have prepared. I was 
advised there were no copies of the bill to be had at that 
time for distribution; but yet I picked up a copy of a New 
York paper of to-day and I find the entire provisions of 
the bill printed in the paper. The Washington papers also 
have copies of it and digests of it, and yet it is only 45 ½ 
hours until the time when this bill will be presented to us, 
and yet a Member of the House is unable to secure a 
copy of it. 

Perhaps I was a little more fortunate than some of the 
other Members when a distinguished gentleman loaned me 
a copy of the bill. Mind you, I was loaned a copy of the 
bill. 


Mr. EATON of Colorado. Will the gentleman yield? 
Mr. BOYLAN. Yes. 


Mr. EATON of Colorado. Is it a kind of secret bill the 
gentleman has? 

Mr. BOYLAN. Well it is supposed to be sub rosa. 
{Laughter.] It is marked Confidential committee print.” 
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Mr. EATON of Colorado. Does the gentleman belong to 
some organization that permits him to have that or was it 
handed to the gentleman in secrecy or in confidence, so that 
he might read the bill instead of reading about it in the 
newspapers? 

Mr. BOYLAN. No; I am simply one of the ordinary 435 
Members that sit in this Chamber. 

Mr. EATON of Colorado. Can the gentleman advise me, 
confidentially or otherwise, where I may get a copy of that 
confidential print of the bill? 

Mr. BOYLAN. I do not see how I can, when I was not 
even able to get a copy. I was only loaned a copy. I did 
not secure the copy; it was only loaned to me. 

Mr. PATTERSON. Will the gentleman yield? 

Mr. BOYLAN. Yes. 

Mr, PATTERSON. Can the gentleman tell us where we 
may borrow a copy? 

Mr. BOYLAN. Perhaps I may be able to tell them the 
name of the man who loaned me this copy. 

Mr. PATTERSON. But the gentleman is not sure whether 
he would have any more copies to lend or not? 

Mr. BOYLAN. Do not misunderstand me. I do not pos- 
sess a copy. Ihave merely a borrowed copy that was loaned 
to me, and this copy is marked “Confidential committee 
print," but I pay no attention to that Confidential com- 
mittee print" when I can pick up a New York paper and 
find all about the bill in the paper. 

Mr. LAMNECK. Will the gentleman yield? 

Mr. BOYLAN. Yes. 

Mr. LAMNECK. My information this morning when I 
inquired about this bill was that it had not been intro- 
duced and therefore had not been printed. 

Mr. BOYLAN. Well, the world knows about it, and, 
surely, we Members of the House ought to know a little 
something about it. Evidently, when the gentleman returns 
to his office he will find telegrams and letters of inquiry 
&bout it; and if the world knows it, through the press, 
surely an ordinary Member of the House ought to be let 
into the confidence of this august committee and told a 
little something about it, too. 

Mr. EATON of Colorado. Will the gentleman yield once 
more? 

Mr. BOYLAN. Yes. 

Mr. EATON of Colorado. On Pridey of last week 1 had a 
telegram in regard to two matters which were said to be 
included in this bill and which I am told to-day can be 
found in the confidential print which the gentleman has; 
whereupon I wired to the adjutant of the American Legion 
who sent me the telegram from Denver, Colo. asking about 
what was in the bill. He wired me about these two provi- 
sions on Friday of last week, and still up to this moment, 
I am unable to get a copy of the bill. Here are the tele- 
grams: 

Denver, Coro. April 22, 1932. 
Hon. WILLIAM R. EATON, 


Congressman from Colorado, Washington: 

Colorado voters are fair 

Legion generating campaign among veterans to save legislation 
&lready enacted over period of years. 

Would you permit us quote you among veterans supporting 
movement, and will you oppose all cuts pro special Economy 
Committee when bill as rider to appropriations bill reaches Con- 

ress? 
ui Wire reply. 
M. LycknHOLM, 
Colorado Legion Adjutant. 


WASHINGTON, April 22, 1932. 
M. L. LYCKHOLM, 
Adjutant Amerigan Legion, 
State House, Denver, Colo.: 
What's in the bill? 
Wm. R. EATON. 


It takes three days for mail to come from Denver. In 


this morning's mail I find one letter which was mailed April 
22, in which the writer asks * Please vote against national 
economy act unless sections 207 and 208 are eliminated." 
Notice that this is quoted from a letter from a man in Den- 
ver who knew from some source last Friday what I can not 
find out here to-day at 2.30 in the afternoon except by ask- 
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ing the gentleman from New York to please let me borrow 
the confidential copy of the bill which he has in his hand. 

Two other letters were received, dated April 22, from the 
John Borelli Chapter, No. 7, and William J. Murphy Chapter, 
No. 9, of the Disabled American Veterans of the World War, 
in each of which appears the following: 

The proposals requiring six months' service prior to the armistice 
and that only combat disabilities are to be considered for emer- 
gency officers for retirement are most unfair. * * E 

Up to this moment I am unable to get a copy of any bill, 
confidential or otherwise, to examine to determine what may 
be answered to each letter. Where did the writers of those 
letters get the information which is not available to me? 

I have asked my floor leader for a copy of the proposed 
bill; I have asked at the desk; I have asked at the office of 
the Committee on Appropriations and the Economy Com- 
mittee, and also of Members of the floor, and none can 
furnish me a copy. 

Mr. BOYLAN. Although the gentleman is a Member of 
the House and entitled to certain privileges and prerogatives, 
including copies of bills and reports, yet under the circum- 
stances I would suggest that he wire some newspaper and 
they would probably give him the information that he seeks. 
{Laughter.] 

Mr. HOWARD. Will the gentleman yield to me? 

Mr. BOYLAN. Always to my distinguished colleague. 

Mr. HOWARD. Will my colleague from New York be kind 
enough to tell the House by what authority, other than the 
authority of his own beautiful personality—by what addi- 
tional authority he is singled out among all the rest to secure 
a confidential advance copy of this bill? 

Mr. BOYLAN. Well, I can not attribute it to anything 
else -but my persistency in seeking a copy of it. When I 
found I could not get a copy, I thought the next best thing 
was to ingratiate myself into the good graces of some one 
who had a copy and borrow his copy. [Laughter]. 

Mr. EATON of Colorado. What is the password? 

Mr. BOYLAN. Persistency. 

Mr. HOWARD. Will the gentleman be kind enough to 
point out to some of his less persistent colleagues the course 
he pursued in obtaining this result? 

Mr, BOYLAN. In answer to the gentleman I would say 
that the gentleman being an old newspaperman—— 

Mr. HOWARD. Leave out the adjective. [Laughter.] 

Mr. BOYLAN. I mean old in wisdom, not years; and 
knowing the gentleman is accustomed to getting informa- 
tion through devious channels and in every possible way, by 
hook or crook, I would not feel qualified to advise him. 

Mr. HOWARD. Well, if there is not wisdom in this one 
particular colleague of mine from New York, where will I 
go to get it? [Laughter.] 

Mr. BOYLAN. In answer to the gentleman, I may say 
that I have borrowed a copy; and when I finish my remarks, 
I am going to ask the man who loaned me this copy and 
who owns it if he will permit me to loan the copy to the 
gentleman, and then I will let him have it. 

Mr. HOWARD. I will say to my friend that that is de- 
lightfully indefinite. It is almost as indefinite as the prom- 
ises of the Economy Committee during the past month as to 
when an agreement would be reached between the White 
House and the Economy Committee. 

Mr. BOYLAN. They realize that no agreement can be 
reached. I willsay, and my promise is more definite than 
theirs, I will see the gentleman and take it on myself to 
secure him a loan of this copy. 

Mr. HOWARD. Fine. 

Mr. WOODRUM. Will the gentleman yield? 

Mr. BOYLAN. Yes. 

Mr. WOODRUM. If I understand the gentleman cor- 
rectly, the copy he has exhibited to the committee is not 
at present obtainable? 

Mr. BOYLAN. It is not. 

Mr. WOODRUM. The gentleman, out of the goodness of 
his heart, wants to assist his less-fortunate colleagues in 
making available this information? 

Mr. BOYLAN. I do. 
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Mr. WOODRUM. Then I suggest to the gentleman that 
he get unanimous consent to extend his remarks in the 
Record and print the bill. [Laughter.] 

Mr. BOYLAN. I will adopt the gentleman's suggestion, 
and I make that request, Mr. Chairman: 

Mr. STRONG of Kansas. Reserving the right to object, 
I think we all know that a committee preparing legislation 
has a confidential print made before the introduction of the 
bill. Although I am not a member of the committee, that 
was the process here. I understand the regular print of 
the bill will be ready by half past 3 this afternoon, so you 
need not worry about getting a confidential print. 

Mr. BOYLAN. In answer to the gentleman, it may be 
true, but my point is, the membership of this House ought at 
least to be put in the same category as the newspapers when 
any information is given out. Does the gentleman agree to 
that? 

Mr. STRONG of Kansas. I agree that when the com- 
mittee has important legislation to report on, they have & 
confidential print made a day or two before its action. 

Mr. PARKS. Mr. Chairman, I demand the regular order. 

Mr. BOYLAN. I yield to the gentleman from New York. 

Mr. FITZPATRICK. I want to ask the gentleman if it is 
possible that the Economy Committee gave out to the news- 
papers the information that they were to cut down the sal- 
aries and pay for overtime, so that private corporations will 
be prepared to do the same thing, and instead of having 
7,000,000 unemployed we will have 10,000,000 unemployéd? 

Mr. BOYLAN. The gentleman’s deductions are correct. 

Mr, FITZPATRICK. That is what the Economy Com- 
mittee is trying to do, to increase the unemployment in this 
country. 

Mr. BOYLAN. There is no doubt about it. 

Mr. LAGUARDIA. Will the gentleman yield? 

Mr. BOYLAN. I yield. 

Mr. LAGUARDIA. Now that the advance information has 
been given about this reduction economy bill, I think it is 
well that the public should know that when this rule comes 
up Wednesday for a vote we are going to vote it down on 
both sides of this aisle. [Applause.] 

Mr. BOYLAN. I sincerely trust so. 

Mr: GOSS. Will the gentleman yield? 

Mr. BOYLAN. Yes. 

Mr. GOSS. I am in sympathy with the gentleman, and I 
find myself in the same position. I called on the Committee 
on Appropriations for a copy of the Army appropriation bill. 
I understand the subcommittee has been sitting since Jan- 
uary and no Member of the House can get a copy. 

Mr. SIMMONS, Mr. LA GUARDIA, and others asked Mr. 
BovLaN to yield. 

Mr.BOYLAN. Hold on, gentlemen; take it as the monkey 
killed the bees, one at a time. [Laughter.] I yield to the 
gentleman from Nebraska. 

Mr. SIMMONS. In view that the charge has been made 
against the committee of which the gentleman and I are 
members, I want to say that there is no War Department 
bill. Hearings have been held, but no bill has been intro- 
duced in the committee. No bill therefore has been sup- 
pressed. 

. PARKS. I want to say that not even the subcom- 
mittee has any bill, nor has any bill been presented to the 
full committee. 

Mr. BARBOUR. Mr. Chairman, will the gentleman yield? 

Mr. BOYLAN. Yes. 

Mr. BARBOUR. So far as the War Department subcom- 
mittee is concerned, there is not even a confidential print 
of it. 

Mr. BOYLAN. I thank the gentlemen for their contri- 
butions. 

Mr. BUSBY. Mr. Chairman, will the gentleman yield? 

Mr. BOYLAN. Yes. 

Mr. BUSBY. The gentleman from Kansas [Mr. STRONG] 
assured the gentleman that at 3.30 o'clock copies of this bill 
would be available. I want to say to the gentleman that the 
gentleman from Kansas got that information from one of 
the pages of the House. [Laughter.] 
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„ Oh I see; that is in line with my own expe- 
ence. 

Mr. EATON of Colorado. What is the date on the page 
of the newspaper that the gentleman has been referring to? 

Mr. BOYLAN. The newspaper is the New York Times, 
and the date is New York, Monday, April 25, 1932. What 
is the reason for all this secrecy? We are told that this bill 
is going to be brought in here under a stringent rule as a 
rider to the legislative appropriation bill. I call your atten- 
tion to this little (?) rider which I hold in my hand. There 
are only 68 pages in it. I do not think in all of the history 
of this House, from the first Congress up to and including 
the Seventy-second Congress, there has been a rider of 
these gigantic proportions attached to any bill. We are told 
that an application will be made for a rule, and that under 
that rule only one or two or three amendments may be 
offered to different sections—an ironclad rule. Then an 
effort will be made to adopt the rule, with perhaps a short 
debate of 20 minutes or half an hour on a side. 

They will then endeavor to pass this rider of 68 pages, a 
rider that should be considered in this House separately on 
its own merit, if it has any, because it contains many provi- 
sions. We have in this House à committee known as the 
Committee on Appropriations. Many writers in writing 
about the committees of the House of Representatives have 
put the Committee on Appropriations as the first committee 
of the House. In other days the leader was always a mem- 
ber of the Committee on Appropriations, and this committee 
was considered of transcendent importance. Yet, Mr. Chair- 
man, this historic committee with its wonderful background 
extending over 100 years, is practically ignored and super- 
seded by an Economy Committee springing into life seven or 
eight weeks ago, and now we have this Economy Committee 
usurping the rights and the prerogatives of one of the most 
important committees of the House. 

Mr. SIROVICH. Mr. Chairman, will the gentleman yield? 

Mr. BOYLAN. I yield. 

Mr. SIROVICH. Does my distinguished colleague realize 
that by voting down the rule we can destroy the rider and 
everything that goes with it on Wednesday next? 

Mr. BOYLAN. Absolutely. But the gentleman antici- 
pates me. I am laying the proper foundation for my re- 
markse 

Mr. COLTON. It might also be interesting at this point 
to note that the Economy Committee has entirely displaced 
the Committee on Expenditures in the Executive Depart- 
ments. 

Mr. BOYLAN. Absolutely it has. 

Mr. GIFFORD. Mr. Chairman, will the gentleman yield? 

Mr. BOYLAN. Yes. 

Mr. GIFFORD. The gentleman has had the opportunity 
of reading the bill, which we have not. Is it like all other 
bills in this Democratic Congress—a nonpartisan bill? 

Mr. BOYLAN. I don't like the form of the question. 
[Laughter.] I ask the gentleman to reframe the question if 
he will. I am not speaking in any partisan sense. I am 
speaking of a committee which is supposed to be a bipartisan 
committee. If the gentleman will ask me the question and 
delete the word “ Democratic" I shall be pleased to answer 
his question. 

Mr. GIFFORD. I would like to ask the question, but the 
gentleman must acknowledge that a majority of the Com- 
mittee on Rules and a majority of the Economy Committee 
are Democrats. 'Therefore, they should have credit for 
whatever product they bring forth. 

Mr.LAGUARDIA. If the Members on this side do not vote 
against the rule on Wednesday, I think we can pick up 
enough votes on the other side of the aisle to defeat the 
whole thing. 

Mr. BOYLAN. Of course, if the gentleman from Massa- 
chusetts persists in trying to put partisanship into it, well 
and good. Ihave refrained. Ithink both parties are equally 
guilty, and I say to the gentleman that if this rule passes, 
members of both parties will have to answer to their con- 
stituents for it. 
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Mr. GIFFORD. May I ask the gentleman one more 1 tle clerk, man or woman, working for $1,100 a year, being 


question? . 

Mr. BOYLAN. If it is a nonpartisan question. I object to 
any partisan question. 

Mr. GIFFORD. In all matters affecting the Congress up 
to date, except in one little matter of an election contest, 
we have heard that everything is nonpartisan. Is not that 
a new doctrine? 

Mr. BOYLAN. The gentleman knows that he, together 
with the rest of us, has stood behind the President in this 
so-called bipartisan program. Surely the gentleman has 
not forgotten our patriotic course. 

Mr. GIFFORD. May I suggest to the gentleman that I 
read the newspapers, and they have furnished me all the 
knowledge that I have on this matter. I understand that the 
President’s suggestions have been laid aside by the Economy 
Committee, and that somebody might be privileged to offer 
the President’s suggestion as a substitute at some place in 
the bill. It is said that at some time there might be a right 
in the minority to represent the President, but that he has 
been turned down in this report. I have read that in the 
newspapers. Of course, the gentleman knows what the bill 
contains. I do not. 

Mr, BOYLAN. If the gentleman will have patience, I 
shall try to tell him what is in my borrowed copy of the bill. 
[Laughter.] 

Mr. SIROVICH. Will the gentleman yield? 

Mr. BOYLAN. Again? Yes. 

Mr. SIROVICH. Since the distinguished gentleman has 
stated that the Economy Committee has usurped the privi- 
leges and prerogatives of the Committee on Appropriations, 
and since the gentleman from Utah [Mr. Cotton] has stated 
they have also deprived the Committee on Expenditures of 
all their work, why would it not be possible, through a reso- 
lution, both sides getting together, to abolish the entire 
Economy Committee? 

Mr.BOYLAN. I would say I would be delighted if such a 
course were pursued. 

Now, turning again to this borrowed copy of the con- 
fidential committee report, on page 2 we find that— 

The compensation for each civilian and noncivilian office, posi- 
tion, employment, or enlistment in any branch or service of the 
United States Government or the government of the District of 
Columbia is hereby reduced as follows: Compensation at an an- 
nual rate of $1,000 or less shall be exempt from reduction. 

Our expostulations on the floor have done a little good, be- 
cause in the original plan submitted they intended to in- 
clude charwomen at $50 & month. Now they have gone a 
little higher, and they have made it $83.33 a month or $1,000 
& year as the exemption basis. 

Mr. EATON of Colorado. Will the gentleman yield? 

Mr. BOYLAN. I yield. 

Mr. EATON of Colorado. Has the gentleman with him 
what is known as a copy of the President's suggestions, or 
can the gentleman from Massachusetts [Mr. GIFFORD] tell 
us where we can get a copy of the President's suggestions, 
to which reference was made? 

Mr. BOYLAN. Well I think that was printed in the 
Recorp last week or the week before. The gentleman can 
get that by consulting the RECORD. 

Mr. GIFFORD. May I suggest to the gentleman? 

Mr. BOYLAN, Yes. 

Mr. GIFFORD. I wonder if in that bill there is still al- 
lowed to remain the right of the President to issue a procla- 
mation whenever, within 10 per cent, commodity prices are 
raised, so that all this may be set aside in a moment by the 
President of the United States? Is that left in the bill? 

Mr. BOYLAN. I am glad to advise the distinguished 
statesman from Massachusetts that that is in the bill. 

Now, let us take the minimum salary that would be sub- 
ject to a reduction. That would be $1,100. A man or woman 
working for the Government, receiving a salary of $1,100 a 
year, under the provisions of this act would receive a reduc- 
tion of 11 per cent on the $100 in excess of $1,000. Eleven 
per cent of $100 would be $11. Now, just imagine a poor lit- 
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forced to take out of their small pay envelope the sum of $1 
a month. Just think of it! One dollar a month to help 
this magnificent Government of the United States balance 
its Budget! [Laughter.] Can you imagine a large corpora- 
tion of any kind making its charwomen or office boys— 
and an office boy in New York gets as much money as that 
and sometimes more—can you imagine them asking the 
Office boy to contribute a dollar a month toward balancing 
the Budget? Why, it is so ridiculous that we ought not 
really talk about it. 

Now, let us take another case. In figures that I pre- 
sented to you last week I showed that the average salary 
of the Federal employees, outside of the legislative and judi- 
cial branches, was $1,440 a year. Fourteen hundred and 
forty dollars a year is the average salary of the Federal 
employee. Under this bill $1,000 is exempt. Then there is 
$440 which would be in excess of the $1,000 that would be 
subject to a tax of 11 per cent. That would mean a tax on 
a $1,440 per year clerk of approximately $55 a year. 

Mr. BLANTON. Mr. Chairman, will the gentleman yield? 

Mr. BOYLAN. I yield. 

Mr. BLANTON. Ithink on the whole the Economy Com- 
mittee has done splendid work. But the exemption should 
be more. Why not get together and put an amendment 
onto this bill that would give an exemption of at least $2,200, 
because it takes at least that much for a family to live? 

Mr. BOYLAN. I am glad the gentleman asked that ques- 
tion. ' 

Mr. BLANTON. I am with the gentleman in putting on 
that kind of an amendment to the bill. 

Mr. BOYLAN. Iam glad the gentleman made that sug- 
gestion, but the only way we can do it is to vote down this 
rule, because if the rule is adopted there will be no oppor- 
tunity to amend the bill. 

Mr. BLANTON. We will have to amend the bill unless 
we can get the committee to accept that $2,200 exemption. 

Mr. BOYLAN. I agree with the gentleman, and I hope 
the gentleman will support us in that. 

Mr. BLANTON. I will go along with the gentleman. un- 
less the committee puts that in themselves. 

Mr. BOYLAN. I will be happy to have the gentleman go 
along with us. i 

Mr. FITZPATRICK. Wil the gentleman yield? 

Mr. BOYLAN. I yield. 

Mr. FITZPATRICK. If they exempt up to $2,200, they 
will not get any income. 

Mr. BLANTON. If we can take the graft out of all these 
bureaus in Washington, we will balance the Budget without 
reducing any of the small salaries. 

Mr. GIFFORD. Will the gentleman yield right there? 

Mr. BOYLAN. In just a moment. Unless we have an 
opportunity to vote down the rule there will be no chance 
to offer an amendment such as that suggested by the gentle- 
man from Texas [Mr. BLANTON]. 

Mr. BLANTON. Well, what is going to keep us from vot- 
ing ii down? We are the free representatives of the people. 

Mr. BOYLAN. Iam glad to hear the gentleman say that, 
and I hope he will be with us. 

Mr. GIFFORD. I might suggest to the gentleman that he 
might get a great many votes on this side if he can assure 
the Republicans they are not tied by it being a nonpartisan 
measure, Now, is that the President's suggestion or is that 
the Democratic bill? 

Mr. BOYLAN. I think the gentleman is proceeding along 
one line of thought. I told the gentleman distinctly,. as 
much as I love and esteem and revere and admire him, that 
I was not approaching this matter from a partisan stand- 
point. 

Now, I am not making a partisan appeal. I am not look- 
ing at it that way. I am looking at it broadly and free 
from any partisanship. Every question the gentleman has 
asked me has been along partisan lines. 

Mr. GIFFORD. The gentleman does not know, does he? 

Mr. BOYLAN. It is a mixture of both, and both are bad. 
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Mr. BLANTON. Will the gentleman yield for one fur- 
ther question? 

Mr. BOYLAN. Yes. 

Mr. BLANTON. The orderly way to do, instead of voting 
ihe rule down, would be to vote down the previous question 
and then amend the rule. That would be the orderly pro- 
cedure. I hope the gentleman will help us vote the pre- 
vious question down and then proceed to amend the rule, 
because the bill as a whole is essential and necessary, and 
we ought to perfect the bill by proper amendments and then 
pass it. 

Mr. BOYLAN, The gentleman is a distinguished parlia- 
mentarian. We will call a meeting, adopt a plan, and en- 
deavor to follow a proper method of procedure. 

Mr. LAGUARDIA. Will the gentleman yield? 

Mr. BOYLAN. Yes. 

Mr. LaGUARDIA. I would suggest to the gentleman from 
Texas, who is a very able strategist on parliamentary 
*maneuvering, that it would be extremely dangerous to pur- 
sue any such course. I think the better plan would be to 
vote down the rule, so that we will bring the parties respon- 
sible for this hodgepodge omnibus bill to their senses. 

Mr. BLANTON. We would have two shots at it then in 
our efforts to perfect the bill. If we fail to vote down the 
previous question, we could still vote down the rule. 

Mr. LAGUARDIA. But we do not want a little bit of pap 
put into this bill in order to get votes. We should vote down 
the rule. 

Mr. BLANTON. If you vote down the previous question, 
we can then properly amend the rule. 

Mr. LAGUARDIA. I would prefer voting down the rule. 

Mr. BLANTON. The gentleman from New York knows 
how to handle bills on the floor. He has had some experi- 
ence. 

Mr. LaGUARDIA. I will look to the gentleman from 
Texas to help us vote down the rule. 

Mr. BOYLAN. Will the gentlemen kindly yield me the 
floor now? [Laughter.] 

Now, we go along and come to another part of the bill 
which says: 

SUSPENSION OF SATURDAY HALF HOLIDAYS 
‘The provisions of the act entitled “An act providing for Saturday 
half holidays for certain Government employees,” approved March 
8, 1931, shall be inoperative during the fiscal year ending June 30, 
1933, and the provisions of law amended by such act shall apply 
as if such act had not been enacted. 


Just think, gentlemen, after all the years we tried to give 
Government employees the benefit of a Saturday half holi- 
day, and they have only had the benefit of it for one year, 
you come along and take it away from them, That is a 
provision which we certainly should consider ourselves bound 
to defeat, and unless we defeat the whole bill, the whole rider, 
that will be included in it. 

Then along comes another little section where they are 
going to pass the hat. Just imagine the Government of the 
United States passing the hat. Here is a very fine seetion. 
It says: 

In any case in which the application of the provisions of this 


title to any person would result in a diminution of compensation 
prohibited by the Constitution— 


Listen to this, gentlemen: 


the Secretary of the Treasury is authorized to accept from such 
person and cover into the Treasury as miscellaneous receipts re- 
mittance of such part of the compensation of such person as 
would not be paid to him if such diminution of compensation 
were not prohibited. 


In other words, suppose you are getting a salary of $3,000 
a year and owing to some provision in the Constitution these 
salary cutters are not able to get you; then in that case 
you are invited to do this: First, you exempt $1,000; then 
you have $2,000 left; 11 per cent of that will be $220, and, 
according to section 107, you are invited to go to the Treas- 
ury Department and hand in your check for $220. I trust 
you gentlemen will remember that. 

Mr. BARBOUR. Will the gentleman yield? 

Mr. BOYLAN. Yes. 
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Mr. BARBOUR. Would that be legal when the Constitu- 
tion of the United States provides that certain salaries shall 
not be cut or reduced during the term for which the office- 
holder is appointed? Could the Treasury take it? 

Mr. BOYLAN. I do not hold forth as an able constitu- 
tional lawyer, but in my humble opinion I do not think it 
would be constitutional; in fact, I think this whole rider is 
unconstitutional. 

Mr. BARBOUR. I think there is a very serious question 
as to whether the Treasury would have the right to receive 
that money. 

Mr. BOYLAN. I believe the gentleman is correct in his 
assumption. Then, we have suspension of promotions and 
the filling of vacancies. You gentlemen know, and I know, 
that Congress passed laws in order to keep faithful employees 
in the Government service by guaranteeing to them certain 
promotions; that if in a grade above that in which an em- 
ployee was working a vacancy existed either through death, 
resignation, or separation from the service, some one in that 
class or grade could look forward to being promoted to that 
vacancy. 'This is all carried away; all this hope is destroyed 
by a provision in this bill. 

Now, we have another section, “Compulsory retirement 
for age." 

Every one of us knows there are certain key men and 
women in the different departments whose services are 
almost invaluable to the Government and for whom we try 
to secure extensions of two years additional after they have 
reached the retirement age, not altogether as a benefit to 
the individual man or woman, but rather as a benefit and 
help and aid to the Government on account of the knowl- 
edge they have acquired by their long experience. 

Then we come along and we find that the Postal Service is 
affected, and we are told that the traveling allowances pro- 
vided for employees of the Postal Service shall not exceed 
$2perday. Just imagine, gentlemen, a postal clerk traveling 
on business of the Government or a railway mail clerk trav- 
eling to connect with his train, is allowed the munificent 
sum of $2 a day to pay for his lodging and three meals. 
How any man can do this I do not know, but this is one of 
the conundrums, I suppose, that will have to be solved later. 

Of course, on account of the limited time I have at my 
disposal, I can not go into every section of this nefarious 
rider, and I shall have to simply pick out certain ones as I 
go along. 

We find in another section that no officer or employee of 
the Government shall be allowed or paid a higher rate of 
compensation for overtime work, for night work, or for 
work on Sundays and holidays, which is very, very unfair, 
because every trade and every business recognizes the addi- 
tional hardship caused by working nights and working 
Sundays. 

We have another illuminating provision here. The Post- 
master General may temporarily assign a clerk to the duties 
of carrier or a carrier may be assigned to the duties of clerk, 
and it goes farther—he may assign any postal employee to 
the duties of a railway postal clerk or he may take a rail- 
way mail postal clerk off of his train and put him in a post 
office without change of pay-roll status. 

Ido not know what this will lead to, but I do know that 
we have in the New York City post office—and I guess you 
have the same thing in the other large cities of the coun- 
try—substitute carriers who have been on the list as long as 
five and six years. Some of these poor fellows are only 
making on an average of $15 & week. If they are going to 
take men off the trains and put them into the post office, 
if they are going to have clerks do carrier work, I do not 
know what is going to happen to the poor substitute. 

Mr. KETCHAM. Will the gentleman yield briefly at this 
point? 

Mr. BOYLAN. Yes. 

Mr. KETCHAM. Before the gentlcman leaves his discus- 
sion of transfers to which he has just made reference, will 
the gentleman be kind enough to advise the House whether 
such transfers are subject to any review by the Congress 
upon recommendation of the President, or are they definite 
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powers given to the Postmaster General without any power 
of review? 

Mr. BOYLAN. These are definite powers given to the 
Postmaster General, and as I understand it, without review. 

Mr, KETCHAM. Later on in the section there is a pro- 
vision which gives the President power to make certain reor- 
ganizations, and they go into effect subject to the review of 
Congress within a period of 60 days. 

Mr. BOYLAN. That does not apply to this section. 

Mr. BACON. Will the gentleman yield before leaving the 
matter of the mail service? 

Mr. BOYLAN. Yes. 

Mr. BACON, If the proposed 11 per cent cut goes through, 
plus a 10 per cent cut in the Senate, it will mean that all 
cities, instead of having three deliveries a day will have but 
one delivery a day. It will mean that no mail will be sorted 
in the Railway Mail Service, but will have to be sorted in the 
central post office, with a loss of 24 hours in the delivery of 
letters; and so far as rural delivery is concerned, it will 
mean a reduction from one delivery a day to two deliveries 
a week, and, in fact, if the 11 per cent cut plus the 10 per cent 
reduction in the Senate goes through, so far as all bills are 
concerned, in addition to the Post Office Department bill, it 
will mean that 80,000 people will lose their jobs and that this 
may affect 300,000 people. 

Mr. BOYLAN. I am very glad the gentleman called my 
attention to that fact. I had made a note of it but it had 
slipped my mind. 

The gentleman is correct in his assumption. I went into 
that matter last week in a few remarks I made, and showed 
that if the Senate made a 10 per cent cut after the Bureau 
of the Budget had made a cut and the Appropriations Com- 
mittee had made a cut, and then this wonderful committee 
taxes them 11 per cent, I do not think there will be any 
salary left or any clerks left. I think we will have to call 
on dollar-a-year men and women to offer their services to 
the Government and perform all the Government functions, 
including the delivery of the mail. 

There are a few more little things here. Here is a little 
section that is going to interest you gentlemen. You will 
have to pay for these things. I know I do. 

Sec. 315. Increases in certain charges and fees. After the date 
of the enactment of this act, the price at which additional copies 
of Government publications are offered for sale to the public by 
the Superintendent of Documents shall be based on the cost of 
printing and binding plus 30 per cent, and such cost shall be in 
lieu of that prescribed in public resolution— 

And so forth. 

Now, just think of that, gentlemen. Your constituents 
write to you for documents of various kinds. They are going 
to cost you just 30 per cent more than you are now paying 
for them. 

If you are willing to pay it, all right. 

Mf. WELCH of California. Will the gentleman yield? 

Mr. BOYLAN. I yield. 

Mr. WELCH of California. Does the bill provide for the 
cutting off or cutting down of assistance to the disabled 
war veterans? ( 

Mr. BOYLAN. It does. That section was covered by the 
gentleman from California [Mr. Swine]. It does cover that; 
but I am not going into that again. 

Now, gentlemen, do not forget when this rule comes in 
here on Wednesday that public documents are going to cost 
you 30 per cent more than you are now paying; and if they 
take the cut of 11 per cent off your salary, that will mean 
$990 a year, and adding that to the other expenses, I think 
your net salary is going to be at least $2,000 less than what 
you are now getting. So beware of this rule, I beseech you. 

Now, they have a provision in here that even the courts 
are not allowed to interfere with the working of the bill. 
They are going to muzzle the courts. 

They say that no court of the United States shall have 
jurisdiction in any suit against the United States or against 
any officer, agency, or instrumentality of the United States 
arising out of the application of any provision in this title— 
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unless such suit involves the Constitution of the United 
States. 

Was there ever a bill passed here with a provision like 
that in it to muzzle the courts? They are so fearful that 
the bill will not stand—and I know it will not stand—that 
they are going to muzzle the courts in advance. Is not that 
a wonderful prohibition? 

Now, I hope the gentleman from Cape Cod [Mr. GIFFORD] 
is here, for here is a provision that will interest him. 

Here is a provision that a fish hatchery located in any 
State may be transferred, with all of its personal property, 
to the State, and if any State shall cease to use the hatchery, 
it must revert to the United States. 

Mr. GIFFORD. There is no fish hatchery in my district, 
except the scientific laboratory at Woods Hole. 

Mr. BOYLAN. Well, the gentleman catches so many fish 
off Cape Cod that I suppose it is not necessary to have a fish 
hatchery. [Laughter.] 

Now, what about the farmer? How do you feel about 
this? Here is a provision for the transfer of agricultural 
experiment stations. On the application of any State the 
Secretary of Agriculture is authorized to transfer to such 
State all right, title, and interest in the agricultural experi- 
ment station located in such State, together, and so forth. 
Now, it may be gentlemen, the Government is getting from 
under the agricultural experiment stations—are you will- 
ing to agree to this? 

Mr. OSIAS. Will the gentleman yield? 

Mr. BOYLAN. I yield. 

Mr. OSIAS. May I request the gentleman, with his bril- 
liant powers of analysis, to turn to section 302, page 13? 

Mr. BOYLAN. Oh, yes; that is the Philippine Scouts 
provision. I am glad the gentleman called my attention to 
that. Now, what is going to happen to the Scouts? 

Here is what is going to happen to the Scouts. All ex- 
penses incurred on and after July 1, 1932, on account of 
the Philippine Scouts shall be charged to the government 
of the Philippine Islands. 

The Secretary of War is to certify periodically to the Goy- 
ernor General the expenses incurred on account of the 
Philippine Scouts and those expenses are to be collected 
from the Philippine government by the Secretary of War 
and deposited to the credit of miscellaneous receipts in the 
United States Treasury. 

It was not enough to throw them back on the Philippines 
at a cost approximately of $5,000,000 a year to that people 
for upkeep, but it even goes farther and adds insult to in- 
jury by saying that after having done that the President is 
authorized to disband the Philippine Scouts or reduce the 
personnel thereof. 

Mr. OSIAS. Mr. Chairman, will the gentleman yield? 

Mr. BOYLAN. Yes; with pleasure. 

Mr. OSIAS. The gentleman is aware that the Philippine 
Scouts are a part and parcel of the United States Army, 
is he not? 

Mr. BOYLAN. Certainly. 

Mr. OSIAS. Does the gentleman think it honorable and 
just to proceed in accordance with that provision? 

Mr. BOYLAN. I do not. I do not think that anything 
in this bill is just. Of course, if we pass the buck to the 
Filipinos and make them pay this bill, we can then say that 
we have saved $5,000,000. 

Mr. OSIAS. And may I be permitted to add that the 
present law, approved by the Congress of the United States 
on February 2, 1901, already authorizes the President to 
fix the number up to 12,000 and places no limitation on 
his power to reduce the number. It seems to me, therefore, 
that that provision is unnecessary. 

Mr. BOYLAN. That is true. I agree with the gentleman; 
but in this wild craze for economy we are snatching at 
every straw that will help reduce expenses, and, of course, 
if we can have the Filipinos pay the $5,000,000 instead of 
our paying it, we will have saved $5,000,000. The gentle- 
man will agree with me on that, surely. 
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Mr. OSIAS. I am sure the gentleman would not allow a 

little matter of $5,000,000 to weigh in the balance against 
the principle that is involved? 
Mr. BOYLAN. Absolutely I agree with the gentleman. 
Principle is above monetary worth; principle is priceless— 
therefore I oppose this item in this rider as I oppose every 
other item in it. : 

Mr. OSIAS, I thank the gentleman. 

Mr. BOYLAN. Mr, Chairman, I have taken these few 
minutes to call attention to some of the high spots in this 
proposed rider. I do not know whether I am violating any 
confidence in reading out of the confidential print which 
was published in the morning newspapers or not, but be 
that as it may, I have simply taken the time so that you 
gentleman may carefully consider the sections of the rider. 

Just imagine & 68-page rider will be presented to you at 
noon on Wednesday next without giving you proper oppor- 
tunity for study. I beseech you to carefully examine the 
provisions of it in order that you may see where it affects 
not only the Federal employees but every branch of our 
Government, and in what manner it affects them. Re- 
member, if we cut the salaries of Federal employees, we 
reduce their purchasing power; and I do not speak alone 
for the 70,000 employees in the city of Washington—I speak 
for the 700,000 Federal employees scattered throughout the 
length and breadth of this land. Every one of them is a 
potential purchaser, every one of them uses the salary he 
receives from the Government to purchase food and clothing 
and the necessaries of life; and if anything is left after doing 
that, then to buy a few of the refinements of life. Every one 
of these things enters into the daily life of industry in every 
State of the Union. You agree with me, I know, that the 
purchasing power of 700,000 employees at an average salary 
of $1,440 each is something that we must reckon with and 
something that should be considered by the Congress. You 
gentlemen know as well as I do that the minute the Con- 
gress reduces the salaries of Federal employees every mer- 
cantile and industrial organization throughout the United 
States will be waiting to take advantage of it and say, “ The 
Federal Government has reduced salaries, so we now will 
also reduce salaries." {Applause.] 

The CHAIRMAN. The time of the gentleman from New 
York has expired. 

Mr. BOYLAN. Mr. Chairman, I ask unanimous consent 
to proceed for another hour. 

Mr. BLACK. Mr. Chairman, I object. 

Mr. TILSON. I ask unanimous consent that the gentle- 
man may proceed for another hour. 

Mr. BLACK. Mr. Chairman, I object. 

Mrs. NORTON. Mr. Chairman, I move that the commit- 
tee do now rise. 

'The motion was agreed to. 

Accordingly the committee rose; and the Speaker having 
resumed the chair, Mr. THoMASON, Chairman of the Com- 
mittee of the Whole House on the state of the Union, re- 
ported that that committee had had under consideration 
House Joint Resolution 154, to authorize the merger of 
street-railway corporations and the acquiring of certain bus 
lines operating in the District of Columbia and adjacent 
States, and for other purposes, and had come to no resolu- 
tion thereon. 

Mrs. NORTON. Mr. Speaker, I ask unanimous consent 
that debate upon the pending bill conclude in 30 minutes. 

The SPEAKER. Is there objection? 

There was no objection. 

Mrs. NORTON. Mr. Speaker, I move that the House re- 
solve itself into the Committee of the Whole House on the 
state of the Union for the further consideration of House 
Joint Resolution 154. 

The motion was agreed to. : 

Accordingly the House resolyed itself into the Committee 
of the Whole House on the state of the Union for the further 
consideration of House Joint Resolution 154, with Mr. 
'THOMASON in the chair. 

The Clerk read the title of the joint resolution. 
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Mr. KETCHAM. Mr. Chairman, a parliamentary inquiry. 

The CHAIRMAN. The gentleman will state it. 

Mr. KETCHAM, What became of the request of the gen- 
tleman from New York [Mr. Boran] for the publication of 
the report of the Economy Committee as an extension of his 
remarks in the Recorp? A reservation of objection was 
made, but I heard no disposition of it. 

Viens CHAIRMAN. No such request was directed to the 

Mr. KETCHAM, Then it is not to be printed as an ex- 
tension of his remarks? 

The CHAIRMAN. It is not. 

Mrs. NORTON. Mr. Chairman, I yield 10 minutes to the 
gentleman from Kentucky [Mr. GILBERT]. 

Mr. GILBERT. Mr. Chairman, for many years there has 
been an effort to merge the street-car companies of the city 
of Washington. 

For two years prior to March 4, 1929, I labored on this 
matter, together with the gentleman from Texas [Mr. BLAN- 
TON] and the gentleman from Vermont [Mr. Greson], and 
others. I mention them, as they have mentioned me. 

We went into this matter, I presume, as thoroughly as 
any committee of Congress has ever gone into any similar 
Subject. I fought side by side with the gentleman from 
Texas and the gentleman from Vermont in opposing the 
merger then proposed. I think those gentlemen will give 
me credit for having been at least diligent in that hearing 
and for conducting a large part of the cross-examination. 

I do not say that the present bill is altogether satisfactory 
to me. I do not believe any bill will ever be drawn that 
would be satisfactory to everybody, but this is so far superior 
to any proposal that has ever been made to the House, and 
it is so obvious that some merger should be effected, that I 
feel now, for the first time, that I am in accord with the 
merger proposed by the Public Utilities Commission. Ithink 
the gentleman from Texas [Mr. BLANTON] will give me credit 
for having eliminated from the former proposal the valua- 
tion of some $75,000,000 that was placed upon these prop- 
erties. I came to the conclusion that that was an excessive 
valuation, and I knew the purpose would be to use it as a 
base for the purpose of fixing rates. j 

I also fought to have included in the merger a provision 
that the school children of this District should ride on 
greatly reduced fares. 

I also fought for certain labor provisions. All of those 
matters have now either been effected in other legislation 
or the objectionable features have been eliminated from this 
bil. The vicious valuation of $75,000,000, which was at- 
tempted in previous proposals, has been eliminated. The 
reduced school fare has been provided in different legisla- 
tion, and I feel that now is the time when the Public Util- 
ities Commission should be given an opportunity to secure, 
if they will, and if justifiable, reduced fares for all ridé¥s of 
the street cars. 

I agree with a great deal which the gentleman from Texas 
has stated, but to my mind that does not affect the matter 
of this merger. If there are any provisions in this bill that 
are unwise, we should eliminate them by amendment; but 
it is so obvious that it is unnecessary to have two overheads, 
it is so obvious that it is unnecessary to have miles of dupli- 
cation of trackage and that we should eliminate those ex- 
penses that I feel that the objections that have been raised 
should be addressed to amendments rather than to defeating 
this merger. 

The suggestion that the traffic policemen should be paid 
for by the taxpayers of the District instead of by the trac- 
tion companies is, to my mind, sound. It is true it adds an 
additional burden to the taxpayers of the District, but it is 
& burden they should bear, and should always have borne. 
It is not only unfair to the riders of the street cars that they 
should pay for traffic policemen rather than the general 
taxpayers of the District, but it is unsound governmentally. 
Officers of the law are now being paid for in the District of 
Columbia by private corporations. 
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I am not so sure of the matter of street paving. It is true 
this merger bill transfers certain paving from the street-car 
companies or from the street-car riders, if you please, to 
the general taxpayers of the District. I am not so sure that 
that is a wise provision, but that should not stand in the way 
of this merger. If the committee feels that the street cars 
should bear that, and it is borne by the street-car companies 
in many States of the Union, it can be eliminated by amend- 
ment. But, as the gentleman from Texas has pointed out, 
because the Public Utilities Commission in the past has not 
shown much sympathetic consideration of these matters is 
no reason why overhead and duplication of trackage and 
many unnecessary expenses that are now carried in this 
duplication should not be eliminated. 

The gentleman from Texas pointed out the great rise in 
the value of these stocks. I am not as fresh upon this as the 
gentleman is, but the committee went into it fully, and my 
recollection is that that was caused by the fact that the 
Washington Railway & Electric Co. owned the power com- 
pany and received the benefit of the profit from light con- 
sumers in the District. But my recollection is very distinct 
that the income on those stocks, when confined to street-car 
trcffic, was not greater than 3 per cent. 

The gentleman from New York [Mr. LAGUARDIA] has sug- 
gested that the 7 per cent provision as a maximum to be 
earned on stocks is out of keeping with the general times 
and that it is too much. That may be, but that is not fixed 
by Congress, and any rate we would fix would be absolutely 
immsterial That has been fixed by the Supreme Court of 
the United States; and regardless of what we might write 
into this bill as a fair return, those companies could go into 
court under the confiscatory clause of the Constitution of 
the United States and ask for a fair return on their prop- 

, erty, and it would be fixed by the courts. 

I do not know that there is anything I can add. I would 
not have taken this time had it not been for the fact that it 
was shown that I had vigorously opposed these mergers in 
the past. That is true. But I felt it fair to say to them and 
to those of you who knew of any prior position I might have 
taken, that I feel now that the objectionable, the substantial 
features to the merger which we opposed have, through years 
of fight, been eliminated. I am glad to have taken some 
small part in that fight, in which the gentleman from Texas 
has been so helpful to the people of the District, and in 
which the gentleman from Vermont has been so helpful. I 
think both of those gentlemen will bear witness to the fact 
that the things we fought against hardest have been elimi- 
nated, and I, for one, will say that, although this merger bill 
is not as I would write it, yet undoubtedly we ought to have 
a merger, 

The CHAIRMAN. The time of the gentleman from 
Kentucky has expired. 

Mrs. NORTON. Mr. Chairman, I yield nine minutes to 
the gentleman from New York [Mr. LAGUARDIA]. 

Mr. LAGUARDIA. Mr. Chairman, were it not for the 
extreme importance to the entire country of the so-called 
amendment which is to be offered on Wednesday to the 
legislative appropriation bill, I would not trespass upon the 
time of this committee, which has been very patient all 
afternoon. 

Mr. Chairman, I want to point out to the membership of 
this House that this so-called economy plan which is being 
brought before us is the result of a hysteria, a mania on 
the part of just a few individuals who are smarting under 
the disappointment of the revenue bill which was passed by 
this House. 

We can not by the wildest stretch of the imagination so 
curtail the Budget without an increase of taxes. The rev- 
enue bill will be passed by the Senate and will become a law 
notwithstanding the misrepresentations that are being sent 
throughout the country at this time. 

The whole purpose is to bring down the wage scale in the 
United States and I want to point out to my colleagues the 
fallacy of such a policy. 

This will reduce the purchasing power of the American 
people, which is now at a low ebb. It will further reduce the 
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purchasing power of the American people to the extent of 
several hundreds of millions of dollars. The amount de- 
ducted from Federal employees and from the normal ex- 
penditures of the Government will so demoralize the depart- 
ments and so impair public business as to create a complete 
breakdown of the Government. 

No constructive suggestion has been made as to where we 
can economize, and let me point out something significant. 

Gentlemen will remember that last summer a group of 
bankers called on the President and forced the President to 
issue his statement on the moratorium. The country was 
committed and Congress could do nothing else but ratify 
that commitment made by the President. Now, it is sought 
to make the employees of the Federal Government pay the 
cost of that moratorium. If you take the figures you will 
see that this is significant. 

If you consider the figures you will see that the loss of 
the amount due on the foreign debts is, this year and next 
year, by reason of the foreign debtors not paying the United 
States, to be partially made up by economies in the Govern- 
ment service and reduction of Federal wages. When the 
moratorium was declared, it was believed that it would be 
absorbed by the entire country. 

Gentlemen, I hope this House will not be trapped, may I 
say, with any sugar-coated rules, because the subjects in the 
proposed amendment would not be germane under the rules 
of this House to a legislative appropriation bill. Why, the 
outrage that is being perpetrated on the people of the 
Philippines—and the Commissioner sits here at this mo- 
ment—would not be germane to any appropriation bill im- 
posing an additional $5,000,000 to be collected at the point 
of the bayonet for the support of a military establishment 
that the people of the Philippines never created, never asked 
for, and do not want. In addition, there are many legislative 
features which should each be separately considered. 

I submit, gentlemen, this House should resent being 
treated like kindergarten children by placing this make- 
shift, this legislative monstrosity, on the legislative bill so 
as to say, “ You have got to vote for it because your salaries 
are to be decreased.” 

Let us vote on every proposition on its merits; and I 
submit, gentlemen, to study the proposed rule, although it 
may seem to be a liberal rule, it should be voted down. 
Why should we be limited in the number of amendments 
the membership of this House may want to offer to any 
given proposition? 

Mr. KELLER. Does the rule provide that? 

Mr. LaGUARDIA. You will find the rule limits the 
number of amendments; and I say that any rule that limits 
the constitutional right of the membership of this body to 
legislate is a gag rule no matter what they may call it. 

Another thing I want to warn against is the so-called 
bipartisan feature. Bipartisan action may be vicious just 
as bipartisan action may be good. I want to point out to 
the leadership on this side that they will be in no position 
to criticize the conduct of the majority unless they have 
the courage to back such criticism by their votes in voting 
down the rule. 

I want to appeal to my friends on the Democratic side. 
I know they do not want to lend themselves to a scheme 
which would destroy labor conditions that have taken 50 
years to acquire in this country by blindly voting for the 
rule and swallowing this bill. 

Why, gentlemen, extra pay-for night work, known as the 
night differential, and pay for overtime are fundamental 
principles of labor that labor has struggled for 50 years in 
this country to obtain; and now with one stroke, under the 
guise of economy, based upon misrepresentation, Mr. Chair- 
man—willful misrepresentation—all progress and benefits 
to labor are to be swept aside. 

I have letters in my office—stereotyped letters—prepared 
by the largest banks in this country and given to unem- 
ployed people to sign, stating that unless the tax bill is 
defeated unemployment will continue. Did the working 
people of this country cause the depression? Not at all. 
Who unbalanced the Budget? The Budget was unbalanced 
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on account of the fact that the income of the American 
people has been destroyed by being defrauded of billions 
and billions on no-good securities. Who sold these securi- 
ties? Why, the very same people who are seeking to reduce 
wages and avoid taxes. 

At this very time, Mr. Chairman, we are inflating the 
currency regardless of any new legislation. The Federal 
reserve officials testified before the Banking and Currency 
Committee of the House that they are issuing currency to 
the extent of $25,000,000 a week and raising it to $100,- 
000,000 in this attempt to bring up commodity prices. If 
we are going to bring up commodity prices, how can we 
with any decency reduce wages? Such a scheme of inflat- 
ing currency and reducing wages would make the working 
people of this country pay the entire cost of the depression. 
That is the whole effort—to inflate the currency, increase 
commodity prices, decrease wages, create a poor half-starved 
working class with the possibility of greater exploitation, 
and make the working people pay all the cost of the depres- 
sion. [Appaluse.] 

The CHAIRMAN. All time has expired, and the Clerk 
will read. 

The Clerk read as follows: 

Src. 2. Such unification in accordance with said agreement, and 
each and every one of the provisions therein, be, and the same are 
hereby, ratified and approved, and said Capital Transit Co. when 
organized under the provisions of subchapter 4, chapter 18, of the 
Code of Law of the District of Columbia, shall have all the powers, 
benefits, and obligations expressed in said unification agreement, 
approved ss aforesaid; and the Public Utilities Commission of the 
District of Columbia be, and is hereby, authorized and directed 
to do all such acts and things as may be necessary or appropriate 
on its part to carry out the provisions of said agreement and of 
this resolution. 


Mr. BLANTON. Mr. Chairman, I offer a preferential 
motion. I move to strike out the resolving clause. 

The CHAIRMAN. The gentleman is recognized for five 
minutes, 

Mr. BLANTON. Mr. Chairman, I think this bill ought to 
be stopped here. I do not know whether we can do it or 
not, with just a few Members on the floor, and most of them 
members of the committee, but we ought to make the at- 
tempt for the following reasons: It changes existing law 
with respect to the charter fare of 5 cents. I hope that the 
charter will not be changed requiring them to carry pas- 
sengers for 5 cents. Then this permits them to stop paving 
between tracks. 

They never have paid anything for their franchise, 
and they ought to continue paving between the tracks. 
That is worth $150,000 or $200,000 a year to them or more. 

We ought to beat it, because it gives them a valuable right 
in stopping their payment for traffic policemen. They have 
always paid that, and by this bill we are putting it on the 
people without a corresponding benefit. 

We ought to beat it because this will permit them as soon 
as it is approved to increase their capital stock, and to in- 
crease their bonds to an unlimited amount. There is no 
limitation whatever placed on it. They will sell their new 
stocks and bonds and use them in trying to get a return on 
all this, and then getting the Public Utilities Commission to 
let them increase their fare. I think we ought to stop it 
right here. 

If you look at it, I doubt whether it would be a legal en- 
actment if if does pass. There are a lot of whereases, and 
the resolving clause is not properly drawn, but crudely put 
together. The railway companies are not properly named, 
and the railway companies could take advantage of it if 
they wanted to, and the people can not do it. For all these 
reasons I think the bill ought to be stopped right where it is. 

Mr. BLACK. Mr. Chairman, the gentleman from Texas 
wants to undo the work of Congress for a great number of 
years in an effort to serve the people of the District of Co- 
lumbia by a simple motion to strike out the resolving clause. 
He says the resolving clause is not properly drawn, and that 
the companies are not properly named. He says that the bill 
is crudely drawn. The reason that the companies in the 
agreement are not always named by their full names is 
simply for convenience. They call the Capital Traction Co. 
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in various parts of the agreement the Capital Co., having 
said in the first paragraph that it shall be so known. It is 
merely a matter of convenience. There is no subterfuge or 
underground business about it, nor is it unfair. Congress 
has had this burden on its hands for years, and it is time to 
get rid of it. It is the unanimous sentiment of the people 
of the District that something be done about clearing up the 
situation that is created by competing public utilities on the 
streets of the city of Washington—and they exist no place 
else in the country. We owe it to the people of Washing- 
ton, who have a real basis for the demand for this merger, 
that we do something about it. 

If some gentlemen do not like some parts of the bill, then 
let us get along with the reading of the bill, and see whether 
we can perfect it by amendment to that particular part. If 
reasonable suggestions or amendments are offered, the com- 
mittee may agree to adopt them, but it is highly unfair at 
the outset of the reading of the bill to try to destroy the 
whole bill because one Member says, for instance, that the 
company's right name is not always used in the agreement. 
This thing has plagued the Congress and has taken up the 
time of the Congress. It is the obvious thing to do. There 
is not a board of aldermen in any city who would not merge 
street railways. ‘There is not a board of aldermen or a leg- 
islature in any part of the world that would agree that there 
ought to be competing public utilities in any municipality. 
This bill is a fair bill. It does not call upon the Congress to 
operate the street railways, it calls upon the Congress to 
outline the matter of operations, leaving it to the agent of 
the Government, the Public Utilities Commission, to see to 
it that everything is fair to the people of the District and to 
the companies. The Bureau of Efficiency has examined the 
bill and worked upon it, and the committees of the Senate 
and the House have worked upon it as has the House; and 
after the consideration that has been given it, it would be 
highly unfair to destroy the composite work of all of these 
committees and all of these bureaus, with one fell blow by a 
motion to strike out the resolving clause. The fair thing 
to do is to read the bill; and if we do not like parts of it, 
then try to amend those parts. I hope the motion will not 
prevail. 

The CHAIRMAN. The question is on the motion of the 
gentleman from Texas to strike out the resolving clause. 

The question was taken; and on a division (demanded by 
Mr. BLANTON) there were—ayes 5, noes 34. 

So the amendment was rejected. 

Mr. CHINDBLOM. Mr. Chairman, for the purpose of the 
Record, inasmuch as section 1 has not been read, and it is 
the intention of the amendment that section 1 shall be a 
preamble, I ask unanimous consent that the reading of 
section 1 be now dispensed with, and that it be returned 
to hereafter. 

Mr. BLANTON. Mr. Chairman, reserving the right to 
object, I understand what the gentleman has in mind. I 
think that we can accept the amendment that the gentle- 
man has in mind. 

Mr. CHINDBLOM. I am not offering an amendment. 

Mr. BLANTON. Mr. Chairman, we never read any of the 
preamble. I object. 

Mr. CHINDBLOM. The point is this: As it now reads, 
section 1 is not a preamble. The amendment proposes to 
make it a preamble. I therefore ask that the reading of 
section 1 as a preamble be deferred until the rest of the 
bill has been read. 

Mr. BLANTON. I object. 

Mr. STAFFORD. The committee has already deferred it. 

The CHAIRMAN. The Clerk will report the committee 
amendment. 

The Clerk read as follows: 

Strike out the resolving clause and insert, on line 1, page 22, the 
words “ Resolved by the Senate and House of Representatives of 
the United States of America in Congress assembled, That such,” 
and in line 1, page 22, strike out “Sec. 2. Such." 

The CHAIRMAN. The question is on agreeing to the 
committee amendment. 

The committee amendment was agreed to. 
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The CHAIRMAN. Without objection, the word “ assem- 
bled.” will be correctly spelled in line 3, page 22. 

There was no objection. 

The Clerk read as follows: 

Sec. 3. This agreement, hereinbefore set forth, shall be sub- 
mitted to the stockholders of the Capital Co. and the Washington 
Co. for their action within six months after its approval by the 
Congress, 

With the following committee amendment: 

Page 22, line 15, strike out the figure “3” and insert the fig- 
ure 2.“ 

The committee amendment was agreed to. 

The Clerk read as follows: 

Sec. 4. That all provisions of law making it incumbent upon 
any street-railway company to bear the expense of policemen at 
street-railway crossings and intersections, the laying of new pave- 
ment, the making of permanent improvements, renewals, or re- 
pairs to the pavement of streets and public bridges, and the per- 
manent improvements, renewals, or repairs to public bridges over 
which the street-car lines operate, are hereby repealed, such repeal 
to be effective on the date the unification herein authorized be- 
comes operative: Provided, That the Capital Transit Co. herein 
provided for shall bear the entire cost of paving, repairs, or re- 
placements incident to track repairs, replacements, or changes 
made at a time when the street or bridge is not being paved, and 
shall bear one-fourth the cost of other paving, repaving, or main- 
tenance of paving between its track and for two feet outside the 
outer rails, and shall bear the excess cost of construction and 
Maintenance of public bridges due to the existence or installation 
of its tracks on such bridges: Provided further, That nothing 
herein contained shall relieve said Capital Transit Co. from lia- 
bility for street paving as owner of real estate apart from right 
of way occupied by its tracks as provided by section 8 of the act of 
Congress entitled “An act making appropriations to provide for the 
expenses of the government of the District of Columbia for the 
fiscal year ending June 30, 1917, and for other purposes,” ap- 
proved September 1, 1916, as amended to date. 


With the following committee amendment: 

Page 22, line 19, strike out the figure “4” and insert the 
figure “3.” 

Mr. BLANTON. Mr. Chairman, before the committee 
amendment is put, I have a perfecting amendment which I 
send to the desk and ask to have read. 

The Clerk read as follows: 

Amendment offered by Mr. BLANTON: Page 23, line 2, after the 
Meo e strike out the comma, insert colon and the 
ce) 8 

yí Provided, That the rate of fare for adults shall not exceed 5 
cents, as provided in their charters.” 

Mr. BLACK. Mr. Chairman, I reserve a point of order. 

Mr, BLANTON. Mr. Chairman, we are giving these rail- 
roads valuable rights in this provision of the bill. Both 
their charters provide that they shall never charge the 
people of Washington more than 5 cents fare. They have 
never paid anything for this franchise right. One of our 
friends from Kentucky a while ago, coming from a small 
city, told me that his railroad company paid $6,000 a year 
for its franchise as a street railway, and they paved all 
between the tracks and for 18 inches on each side of the 
outside rails. 

They have always done that here, even with the 5-cent 
fare provision in the charter. We are relieving them of all 
this paving, we are relieving them of all this repair of 
bridges, we are relieving them of the traffic policemen which 
they have always maintained at a cost running up into the 
thousands every year. Should we not hold them to their 
charter provisions? Do you not think we ought to make 
them comply with the contract that they executed when 
they got this valuable charter from the people of the Dis- 
trict of Columbia? They are handling such of the 70,000 
Government employees in Washington every day who ride 
on street cars. Let us hold them to their charters. 

Mr. McLEOD. Will the gentleman yield? 

Mr. BLANTON. I yield. 

Mr. McLEOD. Is the gentleman aware of the fact that 
these companies are now earning less than 3 per cent? 

Mr. BLANTON. Oh, I heard those figures that the rail- 
Way company sent to the gentleman from West Virginia to 
read. But that is on watered stock. 

Mr. McLEOD. No one sent them to me. 


Mr. BLANTON. The gentleman from West Virginia, back 
in 1925 and 1926, when the gentleman from Vermont [Mr. 
Grsson], and the gentleman from Kentucky [Mr. GILBERT], 
and myself were trying to get them to go back to their 
charter rights, then read figures for the railway companies. 
He is the man we had to fight. He is still the man we have 
to fight on the floor. 

Mr. BOWMAN. Will the gentleman yield right there? 

Mr. BLANTON. No; I do not yield. 

I have called the gentleman down so many times it is 
shameful. He is the one we had to fight all the way through, 
and we are still having him to fight. That is nothing new 
here. I had to call him down every day when we were 
trying to get rights for the people, and we ought to see to it 
that they go back to their charter provisions if we are going 
to relieve them of all these responsibilities, 

Mr. FOSS. Will the gentleman yield? 

Mr. BLANTON. I yield. 

Mr. FOSS. If the 5-cent fare is a charter provision, why 
are they charging more now? 

Mr. BLANTON. Because they are getting by this Public 
Utilities Commission here. There is always somebody 
friendly to them that protects them. 

Mr. PALMISANO. Will the gentleman yield? 

Mr. BLANTON. Yes; I yield. 

Mr. PALMISANO. As an attorney, wanting to protect the 
people, as the gentleman is always claiming, why not have 
an injunction filed against them? 

Mr. BLANTON. Oh, who is going to pay for that? I 
have paid out a lot of money in trying to protect the people. 
I paid a lot of money the other day to have Resolution No. 
355 printed so that I could get it before the Members of 
Congress. I do that all the time; but who is going to take 
the lead in getting out an injunction? 

Mr. PALMISANO. But is it not true that the gentleman 
knows he would get nowhere, and for that reason he has not 
done it? 

Mr. BLANTON. I know that we forced the 3-cent car 
fare for the little children, and they have not stopped us ya 
by injunction. 

Mr. BOWMAN. Will the gentleman yield? 

Mr. BLANTON. I yield. 

Mr. BOWMAN. Where is the 3-cent car fare now? It is 
in the Supreme Court of the District of Columbia. 

Mr. BLANTON. But it is still in force and effect. Oh, 
the gentleman is not in favor of that either? 

Mr. BOWMAN. I am in favor of it and I voted for it, I 
will say to the gentleman. 

Mr. BLANTON. Why does not the gentleman from West 
Virginia help us instead of trying to hamstring us when we 
want to get something satisfactory? 

Mr. BOWMAN. In voting for this merger let me say that 
I am doing more for the District than the gentleman from 


Mrs. NORTON. Will the gentleman yield? 

Mr. BLANTON. I yield. 

Mrs. NORTON. The gentleman from West Virginia has 
always helped us. 

Mr. BLANTON. I am speaking of the years before the 
lady recently became chairman of the committee. He did 
not help us. He did not help the gentleman from Vermont 
[Mr. Geson] and myself when we worked on that commit- 
tee. He did not help the gentleman from Kentucky, Judge 
GILBERT, and myself when we were after Commissioner 
Fenning. 

Mrs. NORTON. That depends entirely upon the point of 
view of the gentleman from Texas. 

Mr. BLANTON. My point of view was for the people. 
The point of view of the gentleman from West Virginia has 
always been reading figures that the railway companies sent 
him. He admitted that. ^ 

Mr. BLACK. He was right. 

The CHAIRMAN. The time of the gentleman from Texas 
has expired. 
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Mr. BLANTON. I was reading the people’s figures. The We are granting them the exclusive privilege of using a 


gentleman from West Virginia was reading the railway 
companies’. 

Mr. BLACK. Mr. Chairman, I make the point of order 
that the amendment offered by the gentleman is not ger- 
mane. It is entirely a fare-regulatory provision, and this is 
simply a permissive bill, allowing the two companies to 
merge. 

The CHAIRMAN. Does the gentleman from Texas desire 
to be heard on the point of order? 

Mr. BLANTON. Mr. Chairman, I think it is certainly 
germane to this bill, but it may probably be necessary to offer 
it as a new paragraph. This is a reorganization of the rail- 
way companies, providing for a merger. It refers back to 
both of their charters. Their charter provides a regular 
5-cent fare. I will offer it again later on as a new para- 
graph. 

The CHAIRMAN (Mr. TuoMasoN). In the opinion of the 
Chair the amendment might be germane if offered as a new 
section. 

Mr. BLANTON. I offer it as a new section. 

The CHAIRMAN. But this, however, is dealing with ex- 
penses incident to the maintaining ot policemen and paving 
of intersections. 

Mr. BLANTON. Tiger te ssa new aeoHon at Grocers oF 
that paragraph. 

The CHAIRMAN. The Chair sustains the point of order. 

Mr. BLANTON. I offer it as a new section at the end of 
the paragraph. 

Mr. STAFFORD. Mr. Chairman, I make a point of order 
against it being offered as a new section, because I desire to 
offer a perfecting amendment to the present section. 

The CHAIRMAN. The Chair sustains the point of order. 

The Clerk will report the committee amendment. 

The Clerk read as follows: 

Committee amendment: Page 22, line 19, strike out the figure 
"4" and insert the figure “3.” 

The committee amendment was agreed to. 

Mr, STAFFORD. Mr. Chairman, I offer an amendment, 
which I have sent to the desk. 

The Clerk read as follows: 

Amendment by Mr. STAFFORD: Page 23, line 8, strike out “one- 
fourth " and insert in lieu thereof “ three-fourths.” 

Mr. STAFFORD. Mr. Chairman, for years there has been 
& question as to whether it was proper to require the street- 
car companies here to maintain crossing policemen. I am 
not attempting to contest the position of the committee in 
recommending the repeal of that provision, although the 
District Commissioners do criticize rather strongly the re- 
peal of that provision, calling attention to the fact that ít 
wil cost the District $100,000. 'There was some reason for 
originally placing that burden upon the street-car com- 
panies, because of the peculiar character of operation, 
namely, that of having the street-car systems operated by 
conduits and not by trolleys. Bear in mind the fact that 
policemen are not maintained except at crossings where the 
existing street-car companies cross each other's respective 
lines. However, I take a firm position against what I con- 
sider an.outrage upon the people of the District, the tax- 
payers of the District, in imposing the burden of paving be- 
tween the tracks upon the District of Columbia. The bill 
seeks to repeal existing law and only levy a charge of one- 
fourth of that expense upon the street-car company. Bear 
in mind the fact that there are many cities—certainly my 
own city—which require street-car companies to pay for 
paving between the tracks and 18 inches outside. Why? 
Because they virtually preempt the use of the streets and 
more so in the District of Columbia where the character of 
construction makes the space between the tracks virtually 
unserviceable for other vehicles. Anyone who has made the 
barest observation of street-car operation knows that their 
heavy cars destroy the pavement of the streets. They know 
it is much more difficult and much more expensive to main- 
tain the pavement between the tracks and 18 inches besides 
than on the rest of the highway. 


valuable right of way. There is no denying it. Any person 
who walks the streets of Washington knows that vehicles do 
not use the right of way between the tracks except occa- 


I do not want to place an undue burden upon them, but 
I say it is unfair to only impose on them one-fourth of the 
cost. We do not exempt railroad companies from the bur- 
den of paving when they cross highways; but here, where 
valuable franchises have been granted, we are proposing to 
repeal that section of the law which places all of the burden 
of taxation upon the street-car companies and only compel 
them to pay one-fourth of the cost, thus adding the burden 
upon the taxpayers of the District of Columbia. I say we 
should compel the street-car companies here to bear three- 
fourths of its cost and only impose a burden of one-fourth 
on the taxpayers of the District of Columbia. 

I want to be fair. I am willing to go along with the 
committee as far as traffic policemen are concerned, but I 
say it is no more than fair to the taxpayers of the District 
of Columbia to compel the street-car companies to bear 
three-fourths of the cost of paving an exclusive right of 
way, which the street-car companies use on the streets of 
Washington. [Applause.] 

Mr. BLACK. Mr. Chairman, I rise in opposition to the 
amendment. I think the statement made by the gentleman 
from Wisconsin is incorrect when he says that these street- 
car companies have an exclusive right of way. They have 
no exclusive right of way. The street-railway companies 
are now paying for a right of way that belongs to anybody 
and everybody. Not only their cars but anybody’s automo- 
bile or trucks can run over their right of way and destroy it. 

In the gentleman’s own city I understand there was some 
special arrangement made with the street-railway companies 
relieving them to a big extent of their burden in respect to 
paving. 

Mr. STAFFORD. Not at all They are bearing the bur- 
den in Milwaukee, and always have. 

Mr. BLACK. I understand there is an agreement between 
the city of Milwaukee and the Milwaukee Electric Co. 

Mr. STAFFORD. There is to this extent: That those 
companies must pave between the trackage and 18 inches 
on the outside. 

Mr. BLACK. I understand that was some relief to the 
companies from the old condition. 

Mr. STAFFORD. No; the old condition was that they 
were obliged to charge a 5-cent fare, but they were granted 
an indeterminate franchise, one of the conditions being the 
obligation of paving between the tracks and 18 inches on the 
outside, and that condition is found in other cities. 

Mr. BLACK. All over the country there has been a tend- 
ency to relieve street railways of these paving charges. 
Realizing the value of street railways to their growth, the 
municipalities have had a tendency to relieve street rail- 
ways of that condition. 

Communities have realized that the original investment in 
street railways had a great deal to do with the development 
of municipalities; they have realized that street railways 
have had a great deal to do with the development of outlying 
portions of communities; communities have realized that 
taxable property has been added to their list, and for that 
reason they have relieved railway companies of these paving 
charges. If it is right in principle to relieve them of some 
of the charges, then they ought to be relieved of as much as 
is possible. 

Under this bill they are charged with one-fourth of the 
cost. They are now paying for paving and improvements 
that take up about 35 per cent of the highway, but they 
do not have the exclusive use of 35 per cent of the highway. 
So they are being relieved of this charge, which is in line 
with what other communities are doing. 

If this merger is successful, it will be in the interest of the 
car riders of Washington; it will be in the interest of the 
city of Washington; it will be an economy that will help the 
city develop; it will result in the railway companies render- 
ing a service that will build up outlying portions of the city, 
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by which a vast taxable area will be added to the city of 
Washington, and in the long run the taxpayers of the District 
of Columbia will be benefited by reason of increased real- 
estate values. That will come about by reason of & better 
railway system than they now have, and it will be the rail- 
way's contribution to the city, more than offsetting the pav- 
ing charges. 

Mr. TILSON. Mr. Chairman, I move to strike out the 
last word. I think we should face realities in regard to this 
trolley business. We all know that.the trolley business was 
originally a horse-car proposition and that between the 
tracks it was necessary to have quite a different kind of 
pavement from that which was on the outside of the rails. 
It was necessary to have soft ground for the horses’ feet. 

Later on, when the electric trolley arrived, it was better 
to pave between the tracks, because it was no longer neces- 
sary to have soft ground for the horses. 

Then came the automobile. Since that time we have 
used the portion of the highway between the tracks as well 
as outside, and it is now used by automobiles, trucks, and 
everything else. 

The trolley companies do not have the exclusive right 
of way, neither do they prevent the use of any part of the 
street by trucks and automobiles, but they were quite gen- 
erally required to pave between the rails and for a certain 
distance outside of the rails. There was a certain fitness in 
requiring the trolley companies to make the now disused 
horse path usable for other traffic purposes, but no doubt 
the chief reason was because the trolley business was rapidly 
becoming a most profitable business. People went into it 
and made considerable sums of money at that time, but what 
has happened recently, since the automobile has come along? 
We know that trolley cars are rapidly disappearing in this 
country, and yet they are still necessary to complete our 
system of transportation. For people who can not afford 
their own automobiles some means must be provided to come 
down town in the morning and to return when their day's 
work is finished. 

What we are going to accomplish if we insist upon un- 
reasonable requirements for the trolley companies, is to 
drive them entirely from our streets, and what will this mean 
to the working people and to all the poor people of otr 
cities? 

We might just as well face the facts, and they are some- 
what disturbing, too. Take the statement that the gentle- 
man from West Virginia read showing the decrease in the 
number of passengers carried and the rapidly diminishing 
revenues. It shows that the trolley business is going out of 
existence unless it is accorded fair treatment and recognized 
as a necessary part of urban transportation systems, 

I have no financial interest in trolley companies, but I 
have great interest in a proper transportation system for the 
country and in maintaining it for the good of the people. 
Unless we act sensibly, sanely, and reasonably toward these 
trolley companies, giving them a fair chance to continue in 
business, they will be forced sooner or later to go out of 
existence. They are not making great sums of money now, 
they are not paying large dividends, many of them paying 
nothing, and, unfortunately, I fear that they are going to 
make less as time goes‘on. 

Mr. KELLER. Why? 

Mr. TILSON. Because of the automobile, because of the 
bus, because this is no longer a trolley age. It is an auto- 
mobile age; but, nevertheless, the trolley-car business is still 
necessary to complete our transportation system. Let us 
not destroy it. 

Remember that we are no longer striking at big, pros- 
perous, profitable corporations, but are striking at a busi- 
ness that all over this country is struggling for its very 
existence. In many smaller towns and in some larger ones 
the trolley companies have ceased to operate entirely. Let 
us not by our acts help force the Capital City of our coun- 
try into this category. Let us allow this merger to take 
place. 

I am glad that this committee, under the leadership of 
the lady from New Jersey [Mrs. Norton], has done some- 
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thing that other District Committees for many. years have 
failed to do. She has finally succeeded in bringing to the 
House a workable bill under which a proper merger can 
take place for the good of the people of this city, and I 
hope the measure will be passed. 

Mrs. NORTON. Will the gentleman from Connecticut 
yield? 

Mr. TILSON. Yes. 

Mrs. NORTON. I would like to observe that the credit 
for most of the work on the bill goes to my colleague, the 
gentleman from New York [Mr. BLACK]. 

Mr. TILSON. Whoever has done it deserves great praise 
and we ought not to tear the measure to pieces. We ought 
to pass a reasonable bill that will permit the merger to take 
place and thus make possible a unified control so neces- 
sary for successful operation under present conditions. 
LApplause.] 

[Here the gavel fell.] 

Mr. SCHAFER. Mr. Chairman, I move to strike out the 
last word and ask unanimous consent to proceed out of order 
for five minutes. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Wisconsin? 

There was no objection. 

Mr. SCHAFER. Mr. Chairman, I ask unanimous consent 
to revise and extend my remarks and to include therein a 
letter which I have received from the Secretary of War in 
answer to my inquiry with reference to the Army Transport 
Service, which is proposed to be abolished under the so- 
called economy bil which will be considered in the House 
next Wednesday. 

The CHAIRMAN. The gentleman from Wisconsin asks 
unanimous consent to extend his remarks as indicated. Is 
there objection? 

There was no objection. 

Mr. SCHAFER. Mr. Chairman, it is regrettable that in 
these days of financial stress and unemployment the House 
of Representatives and the Senate of the United States do 
not use better judgment. Instead of adding to the misery 
and the depressing situation throughout the country, we 
should do what we can to relieve it. 

We have an Economy Committee which is going to report 
for your consideration on Wednesday a 69-page bill radically 
changing many old and vital policies of our Nation. No 
printed hearings are available so that the Members of the 
Congress can study the evidence presented to the committee 
to justify any portion of that bill. Yet, in the name of 
economy we are asked to allow ourselves to be stampeded 
and vote for the legislation under a gag rule when the report 
of the committee on the bill will not even be in the hands 
of the membership until the morning of the day set for its 
consideration in the House. The copy of the bill was not 
even available until to-day, and the bill is to be considered 
day after to-morrow. What a ridiculous position the mem- 
bership of this House finds itself in. Is there any Member 
who is a superman or woman who can fairly claim that 
they will be able to intelligently vote on this bill under such 
circumstances? There is not in my opinion; and if the bill 
is passed, the membership voting to do so will merely rubber 
stamp the Economy Committee, which itself is divided on 
most of the bill’s features. 

Mr. Chairman, this bill changes our whole policy of national 
defense and provides for the consolidation of the Army and 
Navy, which was defeated in the Committee on Expenditures 
in the Executive Departments after long hearings and exten- 
sive study in executive sessions. The only witnesses appear- 
ing before the Expenditures Committee in favor of the 
Army and Navy consolidation were two members of the 
Economy Committee, the gentleman from Tennessee [Mr. 
Byrns] and the gentleman from South Dakota [Mr. WI. 
LIAMSON]. I suppose in these days of unrest among the for- 
eign nations of the world that if America were to engage in 
another major conflict we should remove the Secretary of 
War, the Secretary of the Navy, and our Army generals and 
Navy admirals who opposed this bill from the service of 
the country to join ranks of the unemployed, in the name 
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of economy, and let Mr. WirLiaMsoN have charge of the 
Navy and Mr. Byrns have charge of the Army operations. 

My friends, there is another vicious provision in this bill. 
It provides for the abolition of the Army and Navy transport 
service, notwithstanding the fact that the facts indicate that 
this service is a paying proposition as well as a very neces- 
sary arm of our national defense. 

Mr. MARTIN of Oregon. Will the gentleman yield? 

Mr. SCHAFER. In just a moment. 

I have particularly made an investigation of this transport 
service because I well recollect that in July of 1917, when the 
outfit with which I served was transported across the sea in 
a privately owned ship, the Orduna, with the regular trans- 
portation charges paid for by the United States Government, 
that men were loaded down in the hold living on that trip 
under terrible conditions which were more reprehensible 
than the conditions on a ship in which reptiles are trans- 
ported for some of the snake-charmer exhibitions and carni- 
valshows. We were given food on that trip which, if I were 
to offer it to my dog after he had had nothing to eat for a 
week, would cause him to bite me. In the name of economy 
we are asked to subsidize again the private shipping industry 
to the tune of millions of dollars and to destroy this useful 
service, this arm of our national defense, which is just as 
essential as the ammunition we put in our guns in time of 
war. ‘Then, in the name of economy, we are going to trans- 
port our red-blooded American citizens in the Army and 
naval service of our country to oriental lands, to Honolulu 
or to Manila and other places in the steerage of ships of 
private steamship companies and in cattle boats to eat rice 
and drink tea and live, mingle, and sleep with the orientals 
of Asiatic nations. This at an additional cost to the tax- 
payers’ Treasury in order to satisfy the greedy private ship- 
ping interests, who will purchase the transports at about 
20 per cent of their value; and if transactions between them 
and the Federal Government in the past are an example, 
most of this purchase price will be loaned without interest 
by the United States. 

[Here the gavel fell.] 

Mr. SCHAFER. Mr, Chairman, I ask for five minutes 
more, 

Mrs. NORTON. I object. 

Mr. SCHAFER. I make the point of order that there is 
no quorum present. 

Mr. BLACK. Mr, Chairman, I ask unanimous consent 
that the gentleman from Wisconsin have five minutes more. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from New York? 

There was no objection. 

Mr. SCHAFER. Mr. Chairman, in this bill you direct the 
Secretary of War and the Secretary of the Navy to sell Goy- 
ernment property including navy yards. This is no time to 
sell for a song Government property which is so necessary 
for our national defense. The Economy Committee might 
just as well recommend that we sell all the ships and equip- 
ment of the Army and Navy, reduce the appropriations for 
these departments to $1 a year, and if we engage in a future 
war, hire the Mexican Army and the Chinese Navy to fight 
the battles of our common country. 

In the name of economy we are asked to reduce the Fed- 
eral employees’ salaries and the number of personnel em- 
ployed by abolishing useful and necessary functions of the 
Government. If you and your family were on the bank of 
a raging river which threatened to overflow, would you save 
the lives of yourself and your family by blowing out a dam 
in a tributary stream and adding to the water in the river? 
I do not believe so. 

So with reference to this raging river of unemployment, 
will you blow out the dam and add to the danger of the 
overflow? 

If every State and local government and every business in 
the Nation and the Federal Government were to follow the 
policy of cutting of useful functions in order to cut the 
number of employees, then over half of the citizens of the 
Nation would be out of a job and unable to get one. 
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Now, consider this point from the taxpayers' standpoint. 

We now have over 8,000,000 in the Nation who are unem- 
ployed, a great majority of whom are supported by the tax- 
payers. I ask those who favor reduction of useful activities 
and resultant cut in personnel from the taxpayers’ stand- 
point whether they favor a policy of relieving the taxpayers 
in the States, cities, counties, and towns from the burden of 
caring for the unemployed and their families, including little 
children. In the name of economy and in the name of the 
taxpayers, are they to suffer and starve like a wanderer lost 
on the desert? 

Is it not far better from the taxpayers’ standpoint to keep 
the people employed to render useful service to the tax- 
payers and the Government than to have the taxpayers pay- 
ing for the care of themselves and families without perform- 
ing services? 

Oh, yes; this Economy Committee has recommended dras- 
tic cuts in the name of economy, and the poor old battered 
Treasury to-day must also be balanced at the expense of 
the war veterans and their dependents. 

Several months ago when hundreds of millions were to be 
received by that Treasury from our foreign debtor nations 
which were saved by the service of those veterans, this very 
Congress, the Senate, and the President said that the 
Treasury did not need those hundreds of millions of dollars, 
but now the international bankers, Powder and Ammunition 
Trust, and war profiteers who drove the country into the 
war in the name of economy and in the name of the dear 
old Treasury ask that millions be cut from the benefits of 
the war veterans. I have in my office propaganda dissemi- 
nated by the E. I. du Pont de Nemours & Co. (Inc), of 
Wilmington, Del, to stockholders, employees, and friends 
urging them to write to Congressmen and Senators asking 
for reductions in the name of economy and in the name of 
the dear old Treasury. 

Figures indicate that almost the entire amount of the 
deficit is.the result of interest and sinking-fund payments 
and payments to the veterans, orphans, widows, and depend- 
ents of that war. 

This Du Pont Powder Trust Co. was one of those who 
fanned the flame of war and made millions, if not billions, 
as a result thereof. They now in the name of economy and 
the Treasury ask to cut millions from the war veterans, who 
served for a dollar and a dollar and a quarter a day. 

Mr. MARTIN of Oregon. Will the gentleman yield? 

Mr. SCHAFER. I yield. 

Mr. MARTIN of Oregon. The gentleman is a member of 
the Expenditures Committee? 

Mr. SCHAFER. Yes. 

Mr. MARTIN of Oregon. How long were those hearings 
the gentleman speaks of? 

Mr. SCHAFER. We had hearings day after day, and the 
only witnesses who testified in favor of the bill were Admiral 
BrnNs and General WizLiAMSON, members of the Economy 
Committee, and they could not convince the members of 
the Expenditures Committee that the Army and Navy should 
be consolidated. 

Mr. MARTIN of Oregon. What was the vote in that 
committee on that? 

Mr. SCHAFER. I could not tell:the gentleman exactly. 

Mr. MARTIN of Oregon. Was it not about two to one? 

Mr. SCHAFER. It was a good vote. 

Mr. MARTIN of Oregon. Was there any evidence at all 
to justify the merger? 

Mr. SCHAFER. There was no evidence presented to 
justify it. In fact, Mr. Byrns and Mr. WILLIAMSON were the 
only witnesses in favor of it. This bill gives to one bureau- 
crat, the Secretary of National Defense, not only the power 
to eliminate and reduce and consolidate, but the power to 
create and expand agencies. It undertakes to give one 
Cabinet officer these vast powers, although Mr. Byrns, the 
author of the bill, testified before the committee that he 
could save $200,000,000 by a consolidation. When I asked 
him the question as to where he could point out where 10 
per cent of that amount could be saved, he admitted that he 
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could not. Certainly if two hundred million could be saved 
each year, the chairman of the Appropriations Committee 
and a member of the Economy Committee ought to be able 
to point out whereby 10 per cent of that amount could be 
saved. 

In his testimony Mr. Byrns indicated that the extrava- 
gance of the Army and Navy bureaucracy was responsible 
for a huge waste of the taxpayers’ money, and he sought to 
cure the situation by adding more bureaucracy and let the 
new Cabinet officers and the Army and Navy bureaucracy 
create and expand bureaus without the sanction of the leg- 
islative authority, either already enacted or to be enacted 
in the future. 

The CHAIRMAN. The time of the gentleman from Wis- 
consin has expired. 

Mr. SCHAFER. Under leave granted to extend my re- 
marks, I quote from a letter from the Secretary of the Navy 
under date of April 25, 1932, in response to my inquiry re- 
garding the discontinuation of the Navy Transport Service: 


My own frank opinion is that the discontinuance of operation 
of the naval transportation service would not result in economy. 
If the naval transportation service were discontinued, it would be 
necessary to obtain more money for the commercial handling of 
the services now performed by these ships than their costs of 
maintenance and operation. 

I am convinced that the abolition of the naval transportation 
service would reduce the effectiveness of the national defense. 
The reasons for my conviction in this matter are outlined in the 
following paragraphs. 

The troop transports Henderson and Chaumont are needed by 
the Navy to meet minor peace-time emergencies, to train the 
marines in expeditionary work, and to develop facilities for trans- 
porting and landing expeditionary forces, The present plan of 
operation accomplished these purposes at a minimum cost to the 
Government by also util these ships to transport Navy per- 
sonnel and freight which would otherwise have to be transported 
by commercial carriers. 

In order to meet minor peace-time emergencies it is necessary 
to maintain at least one transport in full commission in a port 
of the continental United States. If such a ship were maintained 
in one locality ready for an emergency, the Government would get 
no services from her comparable to the returns under the present 
system of operation. It would be highly expensive. Maintaining 
two transports enables the Navy to adjust the schedules so that 
one ship is in Asiatic waters while the other is in United States 
waters. In this way a ship is always available for a minor peace- 
time emergency. 

The Navy operates the Chaumont and Henderson between the 
east and west coasts of the United States and the Asiatic station. 
They serve Guam, a very difficult port to obtain commercial facili- 
ties for. They also serve naval interests in Corinto, which port is 
inadequately served by commercial facilities, and they supplement 
the services to Port au Prince and Guantanamo. 

The Henderson was built and equipped by the Navy as a marine 
transport. She has been kept up to date and serves as an ex- 
perimental unit. Her equipment will serve as a basis for the 
equipment placed in ships commandeered in time of war for troop 
t rts. 'The question of proper boats for landing forces is 
one that has been given much attention and is not yet solved to 
the satisfaction of the Navy. The Henderson has in the past 
performed and, if maintained in commission, will continue to 
perform the experimental and development work in connection 
with the transporting and landing of expeditionary forces. Re- 
cently the Henderson engaged in Joint Problem No. 4 with the 
United States Fleet in their attack on Oahu. She had embarked 
a regiment of marines. During this same perlod the Chaumont 
transported the Thirty-first Infantry to Shanghai. After the 
. arrival of the Chaumont at Shanghai the commander in chief 
held her in that port for several weeks to provide a means of 
evacuating American nationals in case the necessity for such 
should arise. this period there was imminent danger that 
the Japanese and Chinese, then engaged in a major battle, might 
overrun the International Settlement. Such services might, of 
course, have been provided by commercial ships, but only at a very 
high cost. In our table of costs we have not included any charge 
for demurrage. We included merely those costs of transportation 
of cargo and passengers from point to point. In the case of both 
the Henderson on expeditionary duty to Honolulu and the Chau- 
mont on emergency duty at , the demurrage and special 
Squipanent cost would undoubtedly have run into very large 


In 1527 the Henderson, loaded with marines, was held in the 
harbor of Shanghal for several months with the marines on board. 
The conditions at Shanghai at that time were such that it was 
inadvisable to land the merines, but their presence in the port 
was considered necessary. During the same period the Chaumont 
was engaged in duty in Nicaragua. Additional marines were 
needed in China and it became necessary to charter the steamship 
President Grant. The 2 transported the marines from San 
Francisco to Manila. In order to save demurrage charges they 
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were landed immediately at Olongapo. Later they were taken to 
China in Navy transports. 

If the Navy is forced to discontinue the operation of the Chau- 
mont and Henderson, the Secretary of the Navy, in order to ac- 
complish the purpose set forth above, must be given sufficient 
operational control over commercial ships of the United States to 
accomplish the same results. The navies of other maritime powers 
who do not operate naval transport services are given such control 
over their merchant marine facilities. 

If the Chaumont and Henderson are decommissioned, it will be 
necessary to increase the appropriations for the transporting of 
personnel and cargo by at least the amount of the total earnings 
of these two vessels, as shown in the statement attached. 

At the present time the Chaumont and Henderson have their 
schedules so adjusted that they will be available to transport to 
and from Nicaragua naval personnel required to supervise the 
Nicaragua national elections during the summer and fall of 1932. 

The Kittery is a small cargo vessel which has been utilized to 
supply Guantanamo and the marines stationed in the West Indies. 
She is admirably suited for this purpose, as she is of shallow draft, 
able to get into small harbors. It is improbable that the need 
for the services which she is performing will decrease to a point 
much less than they are at present. On the contrary, changing 
political conditions in the West Indies may greatly increase the 
demands made upon her. In addition to supplying these marine 
forces, she is available for various odd jobs. During the past 
year the State Department has requested, on two different occa- 
sions, her services to repatriate Porto Ricans and Virgin Islanders 
who were destitute in Cuba. These destitute nationals of ours 
were the potential source of trouble, and some 300 were trans- 
ported on each trip that the Kittery made from Santiago to San 
Juan and St, Thomas. Commercial facilities might afford the 
services now performed by the Kittery, but it is doubtful if there 
would be much saving in cost, and the flexibility of such service 
would be impaired. 

The Vega and Sirius are two vessels which operate be- 
tween the east and west coasts of the United States. Their pri- 
mary purpose is to rt turrets for 8-inch cruisers from 
the point of manufacture to the yard where the ships are build- 
ing, and to transport 16-inch and 14-inch guns which have to be 
or have been relined from the Washington Navy Yard to the over- 
haul yard of the battleships. Incidently these ships transport 
other naval 

The President has directed the detail of one ship to make an 
annual voyage from Seattle to Dutch Harbor and the Pribilof 
Islands. This voyage is for the purpose of transporting supplies, 
building material, and fuel to these outlying stations. A full 
cargo is generally supplied from the various Government depart- 
ments which have interests there. All this cargo must be landed 
in small boats, and the ship designated for this voyage is espe- 
cially equipped with boats suitable for such work. Commercial 
facilities could probably be obtained for this trip, but special 
equipment would be required by the ship making the trip for 
which the Government would undoubtedly pay. All the services 
performed by the Vega and Sirius could be performed by commer- 
cial shipping. The cost to the Government would probably not be 
less than it is at the present time and might be considerably 
more. 

The exceptionally heavy weights, 8-inch turrets, one hundred 
and seventy-odd tons, and the heavy guns are hoisted in and out 
of the ships by navy-yard cranes especially built for this purpose. 
The Vega and Sirius themselves have been shored and especially 
strengthened to carry this weight safely. 

The Chaumont, Henderson, Kittery, Vega, and Sirius provide 
services for outlying naval stations that are not adequately served 
by commercial lines. It has long been the policy of the Navy 
Department to foster by every proper means the development of 
our merchant marine. We have avoided competition with com- 
mercial shipping in so far as the efficient supply and development 
of the fleet and outlying stations permit. Whenever satisfactory 
service to our outlying stations can be provided, the Navy will 
curtail its activities to the extent that such commercial services 
permit. Specifically adequate commercial ocean transportation 
facilities are lacking in four respects: 

(a) Service to Guam; (b) service to Guantanamo; (c) service to 
Corinto; and (d) United States coast-to-coast transportation of 
exceptionally heavy weights. 

The Navy can not dispense with the services of these five vessels 
unless some other means are provided to carry out the tasks now 
performed by these ships, namely: 

(1) Handling the transport of troops to meet minor peace-time 
emergencies, 

(2) Adequate commercial service to the Island of Guam and to 
the ports of the West Indies not now adequately served by com- 
mercial lines. 

(3) Additional appropriations to provide for commercial trans- 
portation of passengers, freight, and demurrage necessitated by 
the decommissioning of these ships. 

To handle the transport of troops to meet minor peace-time 
emergencies the Navy should be accorded a degree of operational 
control over vessels of our merchant marine n to accom- 
plish this. Such operational control should include the right to 
commandeer any United States ship to meet a minor peace-time 
emergency; it should also include the right to demand that se- 
lected steamship lines maintain at selected ports the 8 
necessary to expeditiously equip vessels of their lines to perform 
transport duty. 
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Vessel 


Chanmont esanen 425. 66 ? 
DO A DE dct 663,954.01 | 411, 772. 24 
E 753, 083.96 | 533, 575. 79 
ries. 778, 769. 36 I. 079, 853. 30 
761, 633. 71 |1, 205, 775. 30 
745, 729.62 | 311, 640 43 
791,904. 94 | 351, 147. 70 
711,644. 55 | 531, 058. 94 
866, 568. 22 | 836,551. 82 
DNAn 745,613.44 716, 705. 27 
TAS 289, 908. 84 | 340,579. 71 
E eeu 295,078.19 | 348,515. 77 
Lid eben 2) 302, 706. 23 | 375, 582. 35 
303,578.48 | 375,066.20 
287,817.84 | 272, 021. 17 
279,921. 50 | 365, 094. 26 
286,185.10 | 339, 084. 08 
324,411.79 | 441,005. 83 
308,150.45 | 413, 880.71 
288,512.74 | 283, 644. 84 
305, 702.69 | 389, 387. 43 
235,483. 18 | 436,215, 07 
eps SES Coi 262,711.19 | 404, 506. 56 
Mer. utr ehh SALTASH, 271,100.02 | 343, 181. 74 
Ever IUe lore Teu 309,281.81 | 318,555.48 


Nors.—In this statement of cost of operation and earnings no dem 
is included. During the present year the U, S. S. Chaumont was held at 
atid the Henderson was en 
both cases the demurrage represent a very large figure. 


I now quote from a letter from the Secretary of War 
under date of April 21, 1932, in response to my inquiry re- 
garding the discontinuation of the Army Transport Service: 


Replying to your inquiry regarding the abolition of the Army 
Transport Service, your questions are answered categorically as 
follows: 

The total operating cost of the Army Transport Service for the 
past five fiscal years amounted to $19,812,493, while the cost to 
have handled the same personnel and freight commercially would 
have been $34,550,101.02. 

For your information there is attached a statement showing the 
cost of the Army Transport Service as compared with the com- 
mercial cost over a period of 25 years, marked " Exhibit A," and 
a detailed statement showing the cost of operation of the Trans- 

Service for the fiscal year 1931 as compared with the cost of 
handling the same business commercially, marked Exhibit B.“ 
In ͤ no case has the War Department appropriation for the Army 
Transport Service been reimbursed from appropriations available 
tor the Senate and House of Representatives. 

The quotations received by the Army for the shipment of ani- 
mals via commercial lines invariably provide that the Army con- 
struct stalls for the animals. The cost of stalls is approximately 
640 for each animal shipped, and the stalls must be removed 
when the animal is delivered at destination. 

Animals can be shipped at much less cost on Army transports, 
as the same set of stalls can be used year after year. For instance, 
stalls constructed on the transport Meigs in 1922 are still in use, 
and the average cost per animal shipped in those stalls is now 
approximately $3. 

In my opinion the discontinuance of the Army Transport Serv- 
ice would be done decidedly at the expense of reducing the effi- 
ciency of national defense, and would not result in economy, but 
would increase the cost of transportation of personnel, animals, 
and supplies for the Army stationed outside of the United States, 

While the War Department fully recognizes the necessity for 
the development of an American merchant marine, it at the same 
time the danger that lies in giving serious considera- 
tion to legislation of the character proposed, as by so doing it 
would be permitting the presumed necessities of the moment to 
mislead others into errors of judgment involving the national 
defense. A merchant marine for this country must not be devel- 
oped at the expense of the efficiency of the Military Establishment. 

That a transfer of the activities of the Army Transport Service 
to commercial interests will benefit those interests is admitted, 
but the difference between the cost involved in Army transport 
operation and the commercial costs constitutes nothing short of 
a subsidy. If it is the view of Congress that a ship subsidy is the 
proper remedy for the relief of those commercial lines so anxious 
to eliminate the rts from the equation at this time, it 
would be far better in the interest of the Military Establishment 
that the savings, or such portion thereof as may be considered 
necessary, made in the Army transport operation be appropriated 
direct for relief purposes of these lines. Under the present ratings 
the savings shown in favor of the Army Transport Service repre- 
sent the profit that would accrue to commercial interests by 
taking over this work. 

The Army Transport Service is an integral part of the Military 
Establishment and must, therefore, be maintained and continued 
the same as any other essential activity or branch thereof. Any 
other conception of this, or any other essentially military activity, 
strikes at the very root of the efficiency of the Military Establish- 
ment of this country and the purpose for which it exists. 
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The War Department is not without experience in the trans- 
portation of troops and supplies by commercial carriers and 1s 
fully advised as to the facilities afforded in the past and that can 
be afforded it now—both in peace and war. It is because of the 
inadequate facilitles for the accommodation of troops in time of 
peace and the limited space for Government cargo which can be 
offered by commercial carriers under normal conditions that those 
charged with responsibility for Army overseas transportation have 
long since been convinced that, as long as overseas garrisons are 
maintained, the Army Transport Service must be continued. The 
operation of this service is based upon a program covering the 
change of stations of officers and of enlisted personnel, so far as 
can be anticipated, coupled with any emergency movement of 
troops that may arise. The necessity for the maintenance of a 
flexible military service of this character would seem to require no 
emphasis at this time. 

It would seem to be unn to dwell upon the fact that the 
maintenance of this essential military activity has enabled the 
War Department to meet emergencies in Porto Ríco, Cuba, Mexico, 
Central America, China, and Japan; that it constitutes an in- 
valuable means of tralning for war; and that, with one-third of 
our Regular Army now statloned outside the continental limits 
of the United States, the maintenance of a military controlled 
and operated sea transportation is an element essential to the 
effective and efficient control of the Military Establishment in 
peace and a necessity as a nucleus for expansion in war. 

Congress has always evidenced interest In the maintenance of 
the Army Transport Service and has itself at least twice 
by legislation favoring its continued operation. I refer you to the 
act of March 2, 1903 (32 Stat. 939), and the act of March 2, 1905 
(33 Stat. 837), wherein Congress prohibits the sale or disposition 
of any vessel of the Army Transport Service without its consent. 

Another point in connection with this activity which I wish to 
bring to your attention is that commercial carriers can not fur- 
nish satisfactory accommodations for the enlisted personnel. This 
service requires an extensive ventilating system below decks, 
ample bathing and lavatory facilities, food of the standard of the 
Army ration, and hospital facilities sufficient not only to care for 
those en route but also to evacuate sick and wounded from over- 
seas stations. No commercial steamer operated solely for profit 
can provide such facilities. 

Furthermore, if transported on commercial vessels the Govern- 
ment would be compelled in the Atlantic and Pacific service to 
provide steerage accommodations for its soldiers, and, as is well 
known, the third class or steerage passengers carried by com- 
mercial liners in the trans-Pacific service consist only of the 
lower class of Asiatics, The Government can not afford the ex- 
pense of transporting enlisted men of the troop class in other 
than troop or third class quarters, and this class of quarters cor- 
respond to the ordinary steerage on all commercial lines. In the 
event of the transportation on a commercial liner of a limited 
number of enlisted men of the troop class, the War De ent 
would find itself in the position of mixing American soldiers 
among Asiatics in order to obtain accommodations at a reason- 
able rate going to and returning from garrisons in the Hawallan 
Islands, the Philippine Islands, and China. The American people 
would not tolerate a situation in which enlisted men of the Army 
would be subjected to such treatment, and the War Department 
can not too strongly emphasize its position against such practice, 
Commercial ships are not adapted to the transportation of Army 
troops or cargo. 

Extensive hearings were held before the Subcommittee of the 
Military Affairs Committee, House of Representatives, in charge 
of the War Department appropriation bill for the fiscal year 1933, 
in connection with the operation of the Army Transport Service, 
in which the necessity therefor and the cost of operation were 
fully brought out, The printed record of these hearings before 
the subcommittee are not available to the War Department, but 
it is suggested that they be obtained by you for your information 
in connection with the consideration of this subject. 

It is desired to take this opportunity to emphasize the following 
facts which have been in the past and can now be established, 
showing definitely the necessity for the retention of the Army 
transport service as an agency of the War Department for the 
transportation of troops and supplies: 

The Army service is an integral part of the Military 
Establishment and, therefore, should be maintained under Army 
control, the same as any other essential branch of the Military 
Establishment. 

The transport service contributes vitally to the morale, economy, 
and efficiency of the Military Establishment. Its discontinuance 
would strike a serious blow at the morale of the Army, which could 
not hope to have otherwise the transportation facilities it now 
enjoys under our present well-tried system. Commercial lines are 
not equipped to transfer the Army sick and insane from outlying 
stations to the United States, " 

The cost of transportation by the Army transport service is far 
more economical than if the same work were performed by com- 
mercial lines, The discontinuance of the Army transport service 
would involve an increase in the appropriation for Army trans- 
portation of between $2,000,000 and $3,000,000 annually. 

The War Department is not in any way opposed to the protec- 
tion and upbuilding of a powerful merchant marine; however, it 
does object to charging any part of such cost direct or indirect to 
the War Department appropriations. 

The Army transport service is not a competitor of commercial 
lines in ordinary commercial trafic, as it confines its activities 
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solely to transportation concerning the Military Establishment 
and Government officials. Each year a considerable sum is saved 
to the Government through the transportation on Government 
business of Members of Congress, officials of the insular posses- 
sions, Navy, and Marine Corps, and of the Departments of Agri- 
culture, Commerce, Justice, etc. 

The Army transports are run in close cooperation with the 
Navy and other Government departments, thereby effecting a sub- 
stantial saving in the transportation costs of those departments. 

During of depression in the past, commercial shipping 
interests have endeavored to secure the discontinuance of the 

Army transport service. In normal times it is generally admitted 
that commercially owned and. operated vessels can not meet the 
special requirements for commercial rtation and at the 
same time provide adequate facilities to serve the Military Estab- 
lishment. 

A small fleet of Army transports especially equipped for military 
transportation is necessary to meet military emergencies in peace 
and as a nucleus for expansion in case of war. 

The Military Establishment should not be dependent upon any 
agency not subject to complete control of the Secretary of War. 

From the above I feel I need not emphasize the fact that the 
War Department vigorously opposes any steps that may be con- 
templated which will lead to the abolishment of the Army trans- 
port service and will result in an increased ap P goes for this 
purpose, as indicated above. Such action would be not only un- 
economic but subservient to the morale of the enlisted man, 
unwise from the viewpoint of national defense, and otherwise con- 
trary to the public interests. The War Department is also 
opposed to any action looking to the impairment of this valuable 
and essential element of the Military Establishment. 


Comparison of Army transport costs and commercial costs—State- 
ment showing operating cost of Army transports as compared 
with the value of the work performed at lowest commercial 
rates 
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Original cost of transports purchased by the War De) ent, $7,760,694. 
1717171. ert gait aer n n kept during the period of 
Spanish-American War and Philip; campaigns til fiscal year 1903 and during 

orld War period 1917 to 1920, inclusi e. 
papm rr na a daa $7, 760, 694. 00 
Operation during 25 ears 70, 933, 796. 40 
Total cost to Government . r eee. 78, 694, 480. 40 
Total cost shipping same on commercial vessels --- 119, 455, 850. 34 
Savings to Government appropriations... ................ --- 40,761,378. 94 


Actual expenditures account Army transport service, fiscal year 1931 
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Actual expenditures account Army transport service, fiscal year 
1931—Continued 


Appropriation chargeable 


appropriation.....| 3, 008, 087. 75 | 405, 771. 50 | 50, 903. 88 171, 631. 52 
Total cost to Gov- 

ernment for oper- 

ating Army trans- 

F 3, 636, 395. 65 


Passengers transported under orders 45, 673 
Passengers transported not under orders 4, 749 
Cubic tons. cargo carried 2 CELL CAT ERR 218, 662 
Pounds mail transported 590, 372 
Number of remains transported...-.........---._...-... 185 
Number of animals transported 883 


The cost of the Army Transport Service as stated above in- 
cludes certain expenses that would not be eliminated if the trans- 
portation of personnel and supplies were handled by commercial 


ships, namely: 
Salaries of officers and enlisted men $171, 631. 52 
Shore establishments maintained at Porto Rico, Pan- 
ama, Honolulu, Chinwangtao, Nagasaki,and Manila. 77, 969.73 
tevedoring at Porto Rico, Panama, Honolulu, Chin- 
wangtao, and Mana „„. 96, 807. 10 


Therefore, these items, totaling $346,408.35, should be deducted 
from the cost of operating the Army Transport Service or added 
to the cost of shipping commercially in order to arrive at a cost 
which may be compared with the commercial cost of handling 
the same number of personnel and supplies by commercial ships 
for the same 

The Army Transport movements for 1931 would have cost 
commercially, according to statement shipping interests to the 
committee: 
45,673 p 
218,662 tons freight 


— $5, 891, 902. 39 
SONDE continuing expenses at outports included 


in Army Transport Service expense 346, 408. 35 


Making total cost to appropriation Army 
transportation for commercial shipment... 6, 238, 310. 74 


To compare the commercial cost as above with the cost of Army 


Transport Service, the committee desires added interest and de- 
preciation: 
Cost Army Transport Service, 1931...............- $3, 636, 395. 65 
Dereon Goi LEE dee — ie 468, 264. 24 
SOT SRE ... ... Ert eM cia 561, 917.09 
Cost Army Transport Service plus estimated 
interest and depreciation 4, 666, 576.93 


6, 238, 310. 74 

Mrs. NORTON. Mr. Chairman, I move that all debate on 
this section and all amendments thereto close in five 
minutes. 

The motion was agreed to. 

Mr. GILBERT. Mr. Chairman, I move to amend the 
amendment of the gentleman from Wisconsin by striking 
out 5 “three-fourths ” and insert in lieu thereof 
« one- oa 
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The CHAIRMAN. The Clerk will report the amendment. 

The Clerk read as follows: 

Amendment offered by Mr. GILBERT to the amendment offered by 
Mr. Srarrorp: Strike out the words “three-fourths” and insert 
in lieu thereof the words “ one-half." 

Mr.GILBERT. Mr. Chairman, I feel that this bill trans- 
fers from the street-car companies to the taxpayers of the 
District two substantial burdens. One of them is traffic 
policemen. As a matter of governmental uniformity that 
cught to be done, regardless of price. A traffic policeman 
is & public servant and should represent the public, not & 
private corporation. If an accident should happen at & 
crossing and the officer is paid by the street-car company, 
the street-car company would seldom be to blame, but the 
item transferring from the street-car companies to the pub- 
‘lic this paving cost I think grants too much. In recogni- 
tion of what the gentleman from Connecticut has said it is 
not right, as did the old charters, to provide for the entire 
cost, which exists in many cities, but the street-car com- 
panies do have a greater right to the streets in their tracks 
than the general public. I differ with my friend in that. 
They have almost exclusive right except in case of heavy 
traffic to these streets. The vehicular traffic remains on 
each side. I think a fair proportion of this cost would be 
one-half to the street-car company and one-half to the 
public. 

The CHAIRMAN. The question is on the amendment to 
the amendment. 

The amendment to the amendment was agreed to. 

The CHAIRMAN. The question now is on the amend- 
ment as amended. 

The amendment as amended was agreed to. 

Mr. BLANTON. Mr. Chairman, I offer the following 
amendment, which I send to the desk. 

The Clerk read as follows: 

Amendment offered by Mr. BLANTON: Page 23, after line 21, add 
& new section as follows: 

“Sec. 4. The new company shall not charge adults more than 
6 cents as is required by the charters of the present companies." 

The CHAIRMAN. The question is on agreeing to the 
amendment. 

Mr. BLACK. Mr. Chairman, I make the point of order 
against the amendment that it is not germane to the bill. 

The CHAIRMAN. The point of order is overruled. The 
question is on the amendment offered by the gentleman 
from Texas. 

The amendment was rejected. 

The Clerk read as follows: 

Sec. 5. No competitive transportation line shall be established 
without the prior issuance of a certificate by the Public Utilities 

on of the District of Columbia to the effect that the 
competitive line is necessary for the convenience of the public. 

With the following committee amendment: 

Line 22, page 23, strike out the figure “5” and insert the figure 
"4" and insert in Heu of the word “ transpertation” the words 
* street railway or bus." 

The CHAIRMAN. The question is on agreeing to the 
committee amendment. 

The committee amendment was agreed to. 

Mr. GLOVER. Mr. Chairman, I move to strike out the 
last word. One can generally tell that there is some vicious- 
ness in the bill by the manner in which it is handled. Here 
is a bill that ought not to pass the Congress. We have had 
the statement on the floor to-day that this has been under 
consideration for 30 years. Well, if this has been a bad bill 
for 30 years, it is a mighty bad bill now. People ought not 
to come in here with these tactics and cut off debate in 
order to pass a bill. A minute ago there was a proposition 
in the bill to make the taxpayers of this city pay three- 
fourths of the paving on the inside of the tracks, and for 
2 feet on the outside, when this gigantic corporation that 
owns that privilege, worth multiplied millions of dollars, 
ought to be helping to run this Government. That is not 
all the viciousness in the bill. The worst part of the bill is 
not the consolidation of the two street-railway systems. 
That is not all the viciousness in the bill. The trouble with 
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this bill is that you seek to make a monopoly out of the 
bus lines in this city, a thing that ought not to be done 
with any corporation or individual. 

Competition is the life of trade, and competition is pro- 
tection to the public. This bill takes that away from any- 
body else in this city unless he can convince the commis- 
sion that it is a necessity for somebody to come here and 
enter into competition. 

Mr. Chairman, this bill ought to be defeated. I would not 
vote a while ago with the gentleman from Texas, to strike 
out the enacting clause, because I wanted you to have a 
chance to have the bill considered, but this is a bill that 
ought not to pass this House. We have had correct judg- 
ment for 30 years and have refused to pass it. We have 
kept out of this for that time and let us continue to do so. 

Mrs. NORTON. Will the gentleman yield? 

Mr. GLOVER. Not now. The lady would not yield to me 
a moment ago, and I have only five minutes of time. 

Mr. McLEOD. Willthe gentleman yield? 

Mr. GLOVER. Not now. This bill carries enough poison 
in it that they want to put it over in the manner sought 
this afternoon by moving the previous question. Where is 
the man who would dare say it is right for the citizenship of 
this city to help bear the expense of keeping up this railroad 
track? Not only the keeping up of its tracks and 2 feet on 
each side of it, but they are violating their franchise and 
they have doubled the charge for carrying passengers from 
5 to 10 cents. The statement was given by the gentleman 
from Texas a moment ago how this stock has climbed from 
& small sum to nearly $500 per share. That shows what it 
is worth. They are not satisfied with the greed they have 
enjoyed, they are not satisfied with the leechhold that they 
have now, but they want more and they want to cut out 
further competition in this city, forever to the detriment of 
the public. 

The CHAIRMAN. The time of the gentleman from 
Arkansas has expired. 

The pro forma amendment was withdrawn. 

Mr. LaGUARDIA. Mr. Chairman, I offer an amendment, 
which is at the desk. 

The Clerk read as follows: 

Amendment by Mr. LaGuarnIa: On page 24, line 2, after the 
word public.“ insert the following: The tion of pas- 
sengers by street railway and bus for the purposes of this resolu- 
tion shall be construed to mean bus or 3 transportation over 


a given route on a fixed schedule, taking and passen- 
gers between terminals." 


Mr. LAGUARDIA. Mr. Chairman, complaint has been 
made that this bill would eliminate & business that has beea 
established in the District, known as the sight-seeing bus 
business. I am informed that there is quite an investment 
of capital in this well-established business. It would seem 
that if this generous franchise were given to these com- 
panies under the merger, it would hardly be fair to give 
them an absolute monopoly over all transportation busi- 
ness, The sight-seeing bus business, after all, is not gen- 
erally within the contemplation of the franchise for street 
railways. 

Mr. BLACK. Will the gentleman yield? 

Mr. LaGUARDIA. Certainly. 

Mr. BLACK. The gentleman is anxious that the com- 
panies that are now operating their busses from point to 
point will not be driven out of business? 

Mr. LAGUARDIA. Exactly. 

Mr. BLACK. But the gentleman’s amendment provides 
* for the purpose of this resolution." The gentleman means 
“for the purpose of this section,” does he not, so that they 
will not have to apply for a certificate? 

Mr. LAGUARDIA. Well, the amendment would not re- 
quire the busses engaged in the sight-seeing business to ob- 
tain a certificate of necessity and convenience and would 
not give the merger a monopoly in the sight-seeing business. 

Mr. STAFFORD. Will the gentleman yield? 

Mr. LAGUARDIA. Yes. 

Mr. STAFFORD. As I read the gentleman’s proposed 
amendment it would compel the existing companies to main- 
tain bus service as now existing? 
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Mr. LAGUARDIA. It means simply this, if I may explain. 
The resolution includes bus lines, and this would describe 
what is meant by a "bus line.” It would mean a bus run- 
ning over a regular route, and would not embrace the sight- 
seeing busses. In other words, I am trying to prevent giv- 
ing this company a monopoly on all transportation in the 
city. 

Mr. STAFFORD. Is the gentleman aware of the fact 
that the sight-seeing busses make exorbitant profits now 
from the people who come to this city? 

Mr. LAGUARDIA. Well, if that is so, that should be regu- 
lated. 

Mr. STAFFORD. Why should not the street-car com- 
panies be given that privilege? If the rates which are 
charged are reasonable, then wherein should we criticize? 
We are past the period of competition with public utilities. 
That is water that has gone over the dam. 

Mr. LAGUARDIA. In reply to the gentleman from Wis- 
consin I would say that after all the resolution would 
create a monopoly on street transportation in this new 
company. Very well That being so, I do not think it is 
fair to embrace everything that runs on wheels, and the 
sight-seeing bus business, being an established business in 
this city, it would seem to me that something ought to be 
left for some one else beside this company. 

Mr. BOWMAN, Will the gentleman yield? 

Mr, LAGUARDIA. I yield. 

Mr. BOWMAN. Who has an established sight-seeing a 
business? "There is not a company outside of the street-car 
companies that has as many busses as the street-car com- 
panies. The street-car company twice daily, between 8 
and 9 o'clock in the morning and between 4.30 and 5.30 in 
the afternoon, must put all of its busses into operation for 
the transportation of passengers. 

Mr. LAGUARDIA, The gentleman has said that all the 
busses are owned by this company. I am informed that at 
present there are eight sight-seeing bus companies operating 
in the city of Washington, organized for that purpose ex- 
clusively. They have a combined invested capital of be- 
tween $750,000 and $1,000,000, represented primarily by 
busses. 

Mr. BOWMAN. Will the gentleman yield further? 

Mr. LAGUARDIA. Certainly. 

Mr. BOWMAN. The organized bus companies that are 
operating in the District of Columbia are not able to take 
care of the people who come here for the purpose of sight- 
seeing—making trips to Mount Vernon, and so forth. When 
an educational association or some other large association 
comes here there is only one place where they can go to get 
a contract for the transportation of those people, as a mass 
or in à body, and that is to the traction companies, because 
they have a number of busses there that are lying idle. 

The CHAIRMAN. The time of the gentleman from New 
York has expired. 

Mr. BLACK. Mr. Chairman, I rise in opposition to the 
amendment. 

Mr. TILSON. Before the gentleman begins his statement 
will he tell us whether this bill has anything to do with 
sight-seeing busses and whether the bill does not leave the 
matter entirely as it is now? 

Mr. BLACK. The bill leaves the matter entirely as it is 
now. The gentleman’s amendment would prevent these 
companies from running what they call chartered busses. 

Mr. LAGUARDIA. The gentleman is correct. My amend- 
ment would prevent this merged corporation from operating 
sight-seeing busses. They could only operate on fixed 
routes. 

Mr. BLACK. This merger is not going through, and will 
not be acceptable to the company and will not be of any 
benefit to the people of Washington if the companies are 
going to be cut off from necessary revenue. That is sure. 


Some of these amendments are liable to defeat the entire 
purpose of this merger, although very well meant. 

Here is the situation: One of these companies owns busses. 
It uses these busses mainly for transportation from point to 
point, fixed points. Very often an organization coming to 
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Washington agrees to charter one of these busses or several 
of these busses for use over a different route and for sight- 
seeing purposes. They enter into a contract with these 
organizations for that purpose. 

It would be false economy to say to this merged company, 
For a certain portion of the day these busses of yours must 
stay in a garage; they must not run in order to make some 
of the necessary overhead and they must not contribute to 
the success of the merger, but they must stay stagnant in a 
garage for a portion of the day when they might be used for 
revenue.” 

We tried to meet the situation as we saw it, in the interest 
of the companies and in the interest of the entire people of 
Washington 


This amendment, although offered by the gentleman from 
New York for a purpose which he believes is all right, is a 
destructive amendment to this merger, because it will cut off 
revenue that belongs to the company that owns these busses. 
It would cut off revenue that would come to the merged 
company. It would cut off revenue which would permit the 
merged company to offer better service and cheaper service 
generally to the people of Washington. 

I believe the committee should be opposed to the amend- 
ment offered by the gentleman from New York. 

Mr, PALMISANO. Will the gentleman yield? 

Mr. BLACK. Yes. 

Mr. PALMISANO. As I understand it, at the present time 
they have that right? 

Mr. BLACK. They certainly have. 

Mr. McLEOD. Will the gentleman yield? 

Mr. BLACK. Yes. 

Mr. McLEOD. Is it not a fact that under the amendment 
offered by the gentleman from New York the bus companies 
or sightseeing companies would be prevented in the future 
from leasing busses for their own sightseeing work? 

Mr. LAGUARDIA. Oh, no. 

(Here the gavel fell.] 

Mr. COLLINS. Mr. Chairman, it is my understanding 
that the street-car companies of the District do not now 
have any legal right to operate busses. This privilege has 
been granted them by the Public Utilities Commission, but 
it is very doubtful legally, I have been informed, whether 
the Public Utilities Commission have the right to grant these 
companies the right to operate busses. So the status of the 
street-car companies under this bill, if passed, will be en- 
larged, and one of these enlarged privileges will be that of 
operating busses. 

It has never been contemplated that the Public Utilities 
Commission could grant them any greater privilege than the 
privilege of operating busses as feeders to the street-car sys- 
tems. This bill goes further than that and permits the 
street-car companies to go into the general operation of 
busses for sight-seeing purposes. 

There are in the District now eight companies, with an 
invested capital of about $1,000,000, that are operating busses 
for sight-seeing purposes. The busses operated cost from 
$15,000 to $25,000 apiece, and they are as beautiful busses as 
you can find anywhere. There has never been any complaint 
as to either their charges or the beauty of the busses oper- 
ated. 

What will be the effect of the passage of this bill with this 
enlarged privilege? Let me submit to you the situation as it 
will exist. The peak of the traffic is early in the morning 
between 8 and 9.30 o’clock, and in the afternoon between 4 
and 5.30 o'clock. These are the hours that sight-seeing 
busses leave the city and return to the city, with the result 
that if we force away from the independent sight-seeing 
companies the right to operate busses—and that will be the 
effect whether it is intended or not—it will put the street-car 
companies in sole control of the operation of sight-seeing 
busses. 

This will have one of two effects. First, inadequate sight- 
seeing bus facilities for the District of Columbia, because 
the street-car companies will change schedules to fix their 
convenience rather than the traveling public, and inferior 
equipment, because of the monopoly, or, second, a large 
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amount of useless equipment will be required, which would 
mean overequipment during the offseason part of the year. 

It seems to me the best thing this House can do is to 
confine the activities of street-car companies to the opera- 
tion of street-car facilities and let the sight-seeing-bus busi- 
ness be operated by the efficient independent companies that 
are doing it now and doing it well. 

[Here the gavel fell.] 

Mrs. NORTON. Mr. Chairman, I move that all debate on 
this section and all amendments thereto do now close. 

The motion was agreed to. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from New York [Mr. LAGUARDIA]. 

The question was taken; and on a division (demanded by 
Mr. LaGuarpra) there were—ayes 15, noes 26. 

So the amendment was rejected. 

The Clerk read as follows: 

Src.6, That the Capital Traction Co. is hereby authorized and 
empowered, upon the consummation of the aforesaid unification 
agreement, to dissolve and to liquidate its assets and make distri- 
bution among its stockholders in accordance with said agreement: 
Provided, That the existing liabilities of the said the Capital Trac- 
tion Co. and the rights of its creditors shall not be affected thereby, 
and that such creditors shall have, as to the said Capital Transit 
Co., upon the transfer of property to it as provided in said agree- 
ment, all rights and remedies which they may then have as to the 
Capital Traction Co.: Províded further, That no action or proceed- 
ings to which the Capital Traction Co. is a party shall abate in 
consequence thereof, but the same may be continued in the name 
of the party by or against which the same was begun, unless the 
court in which said action or gs are pending shall order 
the Capital Transit Co. to be substituted in its place and stead: 
And provided further, That the fact of such dissolution in accord- 
ance with this provision shall be published once a week for two 
successive weeks thereafter in at least two daily newspapers of 
general circulation published in the city of Washington, D. C. 


With the following committee amendment: 

Page 24, line 3, strike out the figure “6” and insert the 
figure “ 5" 

The committee amendment was agreed to. 

The Clerk read as follows: 

BEC. 7. That the Washington Railway & Electric Co. is hereby 
authorized and empowered to retain and hold stocks and bonds 
as provided in said unification agreement, and to issue from time 
to time stocks, bonds, and/or other evidences of indebtedness, 
subject to the approval of the Public Utilities Commission of the 
District of Columbia, 


With the following committee amendment: 


Page 25, line 1, strike out the figure “7” and insert in lieu 
thereof the figure “6.” 


The committee amendment was agreed to. 

The Clerk read as follows: 

Sec. 8. That in accordance with said unification agreement, the 
Capital Transit Co. to be created as aforesaid is hereby authorized 
and empowered to purchase all or any part of the outstanding 
capital stock of the Washington Rapid Transit Co.; and said com- 
pany shall be merged or consolidated with the said Capital Transit 
Co. when and if the Public Utilities Commission shall so require. 


With the following committee amendment: 

Page 25, line 8, strike out the figure "8" and insert the 
figure 7.“ 

The committee amendment was agreed to. 

The Clerk read as follows: 


Sec. 9. That nothing contained in this resolution shall be taken 
as extending or limiting the powers and duties of the Public 
Utilities Commission except as provided in this resolution and by 
said unification agreement, and all powers granted by this resolu- 
tlon to the Capital Transit Co. shall be exercised subject to the 
supervision of and regulation by the Public Utilities Commission 
as provided by law. 


With the following committee amendment: 

Page 25, line 16, strike out the figure "9" and insert the 
figure ** 8." 

The committee amendment was agreed to. 

The Clerk read as follows: 


Sec. 10. The unification herein provided for shall become efec- 
tive when but not until upon by vote of more than a 


majority in amount of the stock of the respective companies and 
notices to that effect have been filed with the Public Utilities 
Commission of the District of Columbia within two years from 
and after the passage of this joint resolution. 
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With the following committee amendment: 

Page 25, line 23, strike out the figure "10" and insert the 
figure "9." 

The committee amendment was agreed to. 

The Clerk read as follows: 

Src. 11. Any and all charges to the new company made by any 
corporation or person holding a majority of the capital stock 
thereof for any services shall be proved to be fair and reasonable, 
and only such part of said charges as the Public Utilities Com- 
mission, subject to the right of appeal to the courts, may decide 
to be fair and reasonable shall be considered in the determination 
of rates. : 

With the following committee amendment: 

26, line 6, «11" 

Page 185 6, strike out the figure 11 and insert the 

Mr. STAFFORD. Mr. Chairman, I ask for recognition in 
opposition to the committee amendment. 

I wish to inquire of the gentleman who reported the bill 
the purpose of making this regulatory provision which says 
that any and all charges made by any corporation holding a 
majority of the capital stock thereof for any services shall 
be proved to be fair and reasonable. What is intended to 
be accomplished by the phraseology of this section? 

Mr, BLACK. That is for the purpose of not requiring the 
new company, before it incurs any charges, while it is in a 
state of suspense pending final fruition of the merger, to go 
te‘ the utilities commission and first get permission to spend 
money for this service or that service. If the commission 
deems that the charges are reasonable and fair and in the 
interest of the merger, then they are properly chargeable; 
if not, they are not. 

Mr. STAFFORD. Does this refer to the charges that may 
be made by the Potomac Power Co. to either of these utility 
companies that are about to be merged? 

Mr. BLACK. No; it has nothing to do with that. 

Mr. STAFFORD. To whom does it refer? 

Mr. BLACK. It refers to any charges that have to be 
incurred by the new company when they are preparing their 
program to bring about the complete merger. 

Mr. STAFFORD. The language is “for any services” 
that may be rendered. 

Mr. BLACK. That would include legal services, for in- 
stance, or engineering expenses. 

The CHAIRMAN. The question is on the committee 
amendment. 

The committee amendment was agreed to. 

The Clerk read as follows: 

Sec. 12. It is understood and agreed that nothing herein shall 
be construed as creating any new rights of franchise to use the 
streets in the District of Columbia for transportation purposes: 
Provided, That the new company shall exercise and succeed to all 
of the property, rights, and franchises of the Capital and the 
Washington Companies, which they are required herein to vest in 
the new company, subject, however, to the right of the Public 


Utilities Commission to order reasonable extension of or abandon- 
ment of tracks and facilities. 


With the following committee amendment: 

Page 26, line 13, strike out the figures “12” and insert “11.” 
The amendment was agreed to. 

The Clerk read as follows: 


Sec. 13. The Washington Railway & Electric Co., if the unifica- 
tion herein provided for shall become effective, shall remain sub- 
ject to the jurisdiction of the Public Utilities Commission. Any 
sinking fund held by it shall remain available for the discharge of 
securities for which it remains liable and which are secured di- 
rectly or indirectly by any lien on property turned over to the 
Capital Transit Co. 


With the following committee amendment: 

On page 26, line 23, strike out “13” and insert “12.” 
The amendment was agreed to. 

The Clerk read as follows: 


Sec. 14. That Congress reserves the power to alter, amend, or 
repeal this resolution. 


With the following committee amendment: 
Strike out the figure “14” and insert “13.” 


1932 
The committee amendment was agreed to. 


Mr. STAFFORD. Mr. Chairman, the preamble has not 


been read. 

Mr. BLANTON. I object to going back to the preamble. 

Mr. STAFFORD. No objection can be raised to that. We 
have been considering it in the proper form, considering the 
body first and then the preamble is read to confirm the 
body of the bill. 

Mr. BLANTON. I object to reading the preamble. 

The CHAIRMAN. The Chair overrules the gentleman's 
objection. 

Mr. LaGUARDIA, Is it suggested that the preamble has 
any legislative force at all? 

Mr. STAFFORD. The bill is predicated on the preamble. 
The bill fails of its purpose unless the preamble is incor- 
porated. 

Mr. BLACK. The preamble sets forth the matter on 
which the resolution is contingent. These matters could be 
set forth in any kind of a public record, but they are put in 
the bill for the convenience of the House; they have no 
legislative value except a reference value. 

The CHAIRMAN. The Clerk will read the preamble. 

The Clerk began ee the preamble. 

Mr. BLANTON. Mr. Chairman, it is a quarter past 5, and 
I suggest that there is no quorum present, 

The CHAIRMAN. The gentleman from Texas makes the 
point of no quorum. The Chair will count. [After count- 
ing.] Eighty-five Members present—not a quorum. 

Mrs. NORTON. Mr. Chairman, I move that the commit- 
tee do now rise. 

The question was taken; and on a division (demanded by 
Mr. BANKHEAD) there were 53 ayes and 7 noes, 

So the committee determined to rise. : 

The committee rose; and the Speaker having resumed the 
chair, Mr. THoMasoN, Chairman of the Committee of the 
Whole House on the state of the Union, reported that that 
committee had had under consideration House Joint Resolu- 
tion 154 and had come to no resolution thereon. 

RATIFYING AMENDMENT TO THE CONSTITUTION OF THE UNITED 
STATES 

The SPEAKER laid before the House the following com- 

munication: 
STATE OF RHODE ISLAND AND 
PROVIDENCE PLANTATIONS, 
CHAMBER, 
Providence, 
The SPEAKER OF THE HOUSE OF REPRESENTATIVES 
Washington, D. C. 

Sm: In accordance with the request of the General Assembly of 
Rhode Island, I am inclosing herewith a certified copy of a reso- 
lution passed at its recent session. 

Respectfully, 


PROVDENCE, R. I., April 23, 1932. 


STATE or RHODE ISLAND, 
IN GENERAL ASSEMBL 
January Session, A. D. 1032. 
Resolution relative to the proposed amendment to the Constl- 
tution of the United States fixing the commencement of the term 
tors President and Vice President and Members of Congress and 
fixing the time of the assembly of 


LEAVE OF ABSENCE 


By unanimous consent, leave of absence was granted as 
follows: 

To Mr. Parsons, for three days, on account of attending a 
funeral. 

To Mr. DowELL, on account of the death of his pastor, 
Dr. Charles S. Medbury, of Des Moines, Iowa. 

To Mr. CHAVEZ, for to-day, on account of illness. 

To Mr. THATCHER, for four days, on account of important 
business. 


Norman S. Case, Governor. 


ECONOMIES IN GOVERNMENT 


Mr. McDUFFIE. Mr. Speaker, by direction of the Com- 
mittee on Economy, I present to the House the following 
report from that committee, which I send to the desk and 
ask to have read. 

The SPEAKER. The gentleman from Alabama presents 
a report, which the Clerk will read. 


"LXXV—— —561 
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The Clerk read as follows: 

A bm (H. R. 11597; Rept. No. 1126) to effect economies in the 
National Government. 

Mr. LaGUARDIA. Mr. Speaker, I reserve all points of 
order. 

The SPEAKER. The bill is referred to the Union Cal- 
endar and ordered printed. 

Mr. McDUFFIE. Mr. Speaker, I ask unanimous consent 
that the committee have until midnight to-morrow to file a 
report to accompany the bill. 

The SPEAKER. Is there objection? 

Mr. SCHAFER. Is that on the economy legislation? 

Mr. McDUFFIE. Yes. 

Mr. SCHAFER. And the House is going to have available 
the report when? We have had no printed hearings, and 
the report on this far-reaching bill is to be filed at midnight 
of the day before we are asked to consider it, under the gag 
rule. I object. 

Mr. McDUFFIE. Mr. Speaker, the report is almost ready. 
It was not ready to be introduced with the bill to-day; and 
instead of asking unanimous consent to have until midnight 
to file the bill and the report, we have reported the bill and 
asked that we have until midnight to-morrow for the report. 
I shall ask that we have until noon to-morrow, if that suits 
the gentleman. 

Mr. BLANTON. That has been the practice always. The 
committee has always been given the right to file a report 
later. 

Mr. SCHAFER. And we will have only a half day in 
which to study the consolidation of the Army and the Navy 
and many other important provisions of the bill. Is that 
the liberal consideration that the gentleman from Texas. 
talkéd about the other day? 

Mr. BLANTON. That has been the practice all of the 
time. 

The SPEAKER. Let the Chair state to the gentleman 
from Wisconsin and to the Members of the House that the 
bill will not be printed unless there is some kind of a report 
accompanying it. Unless this request is granted, or a similar 
request, the bill will not be available to-morrow. Is there 
objection to the request of the gentleman from Alabama? 

Mr. SCHAFER. I object. 

Mr. McDUFFIE. Will the gentleman withhold his objec- 
tion for a moment? 

Mr. SCHAFER. I withhold it, but I want to have a little 
time in which to study the bill and report. 

Mr. McDUFFIE. We want to have the bill available to 
Members to-morrow, and we would like to have the privi- 
lege of filing the report at least by 5 o’clock to-morrow 
afternoon. 

Mr. LaGUARDIA. When would the report be available 
to us? 

Mr. McDUFFIE. The printed report would be available 
the next morning. 

Mr. LAGUARDIA. That would give us only a half a day 
to consider it. 

Mr. McDUFFIE. Certainly; but after reading the bill I 
am sure the gentleman would not want a great deal of the 
report. 

Mr. LAGUARDIA. I shall be frank with the gentleman 
and state that already my mind is made up on the subject. 

Mr. SCHAFER. Will we have liberal debate on this bill? 

Mr. McDUFFIE. I think so. 

The SPEAKER. Let the Chair state that on Wednesday 
morning there will be a rule for the consideration of the 
tariff bill. The Chair understands that that will take prob- 
ably an hour. He has been informed that there will be an 
hour’s debate upon the rule for the consideration of the pro- 
posed amendment to the legislative appropriation bill. That 
rule provides for two hours’ debate. If there is a roll call on 
it, it will probably take the entire day before we can begin 
to vote on the question of the amendment. 

Mr, SCHAFER. Mr. Speaker, I do not approve of this 
procedure where we have such radical legislation of great 
magnitude considered under perhaps a gag rule, without 
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even having printed hearings available and without even 
having the complete report until the morning of the day 
the bill will be considered in the House. Since the gentle- 
man indicates that the report is not going to contain very 
much information, I shall have to allow the gentleman and 
his so-called Economy Committee to take the responsibility. 
I withdraw my objection. 

The SPEAKER. Is there objection to the request of the 
gentleman from Alabama? 

There was no objection. 

Mr. BANKHEAD, from the Committee on Rules, reported 
the following resolution, which was referred to the House 
Calendar and ordered to be printed: 


House Resolution 203 (Rept. No. 1127) 

Resolved, That after the adcption of this resolution it shall be 
in order in the consideration of H. R. 11267, the legislative appro- 
priation bill, for the chairman of the Economy Committee, or any 
member of the Economy Committee acting for him, by direction 
of that committee, to offer an amendment to said bill, any rule of 
the House to the contrary notwithstanding. On said amendment 
there shall be two hours of general debate, one-half to be con- 
trolled by the chairman of the Economy Committee and one-half 
by the ranking minority member of that committee, At the termi- 
nation of such debate the amendment shal be considered under 
the 5-minute rule as an original bill and shall be considered by 
‘titles. Each title as it is read shall be open to four amendments, 
‘said amendments not being subject to amendment, and no further 
amendments shall be entertained by the Chair. The provisions of 
clause 7, Rule XVI, or clause 2, Rule XXI, shall not apply to the 
Substitute amendment offered to Title I of the Economy Commit- 
tee amendment. At the conclusion of the consideration of the 
bill in the Committee of the Whole House on the state of the 
Union the committee shall rise and report the bill to the House 
with the amendments, including the amendment offered by the 
Economy Committee as amended, and any Member may demand 
a separate vote in the House on any of the amendments adopted 
. in the Committee of the Whole to the Economy Committee amend- 

ment. The previous question shall be considered as ordered on 
the bill and Economy Committee amendment, including the 
amendments to the Economy Committee amendment to final pas- 
sage without intervening motion except two motions to recommit, 
and such motions to recommit shall be in order, any rule of the 
House to the contrary notwithstanding. 


Mr. LAGUARDIA. Mr. Speaker, will the gentleman yield? 

Mr. BANKHEAD. Yes. 

Mr. LaGUARDIA. Does the rule provide that the time 
shall be equally divided between those for and against 
the resolution? 

Mr. BANKHEAD. The rule provides that the control of 
the time on the discussion of the proposition shall be by 
the chairman of the committee and the ranking minority 
member of the committee, but I give the gentleman assur- 
ance that the usual arrangement will be made for an equal 
division of time. 

COST OF MAINTENANCE OF HARBORS AND CONNECTING CHANNELS 
ON THE GREAT LAKES 


Mr. BOLTON. Mr. Speaker, I ask unanimous consent to 
extend my remarks by having inserted in the RECORD cer- 
tain data with reference to the cost of the maintenance of 
harbors on the Great Lakes. 

’ The SPEAKER. Is there objection? 

There was no objection. 

Mr. BOLTON. Mr. Speaker, in view of the present dis- 
cussion of the reorganization and consolidation of Gov- 
ernment departments, and particularly those suggestions 
involving the transfer of the rivers and harbors activities 
of the Corps of Engineers, War Department, to other de- 
partments, there is presented herewith interesting data from 
the Chief of Engineers showing the average cost per ton 
over the past 5-year period for maintenance of the several 
harbors on the Great Lakes, including the entire Great 
Lakes division, and similar figures for representative dis- 
tricts on the Atlantic, Gulf, and Pacific coasts; the first 
New York district; the Galveston district; and the Portland 
district. The tabulation also shows the average main- 
tenance cost and the average commerce in tons, on which 
the average cost of maintenance per ton is based. It is be- 
lieved a study of the accompanying data will indicate the 
justification of the various Great Lakes projects listed and 
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The figures for the Great Lakes division, comprising all 
of the districts on the Great Lakes, were prepared for the 
calendar year 1930; and inasmuch as these are reasonably 
representative, new tabulation has not been prepared. The 
commerce on the Great Lakes for 1930 was about 6.6 per 
cent less than the average commerce for the past five years, 
so the maintenance cost per ton should be considered in this 
light. 

There has also been prepared a statement showing Great 
Lakes commerce—a summary of the net average commerce, 
eliminating all known duplications, for the 5-year period 
1926-1930. This amount is arrived at by eliminating from 
the tonnage shown for each port or connecting channel 
that commerce which is duplicated in the reports of two 
or more projects. For example, a shipment from an upper 
lake port destined for a lower lake port, or vice versa, may 
be reported on by that port, by the projects for St. Marys 
River, channels in Lake St. Clair, Detroit River, and by the 
receiving port. To arrive at the net maintenance cost per 
ton handled on the Great Lakes system as a whole such 
duplications have been eliminated in this table. This shows 
the average net cost per ton to be $0.022 when each cargo 
is counted but once, in spite of the fact that it is han- 
dled at least by 2 projects and often by 4 or 5 projects on 
the Lakes. It will be noted that the average cost per ton 
of maintenance, without eliminating such duplications, or 
the average cost per ton of maintenance of all projects on 
the Lakes, is $0.0062. On this latter basis the average cost 
per ton in the first New York district is $0.0022, in the 
Galveston district $0.0211, and in the Portland district 
$0.0366. 

A further computation made by the Chief of Engineers 
for harbors in the first New York district, excluding duplica- 
tions; car-ferry traffic, which in this district is carried on 
shallow-draft floats; and cargoes in transit, shows for the 
calendar year 1930 a net commerce of 128,544,854 tons, 
which, reduced to a maintenance cost per ton, gives an 
average cost of maintenance per ton of $0.00603, which is to 
be compared with the cost of $0.022 on the Great Lakes, 
where the net average commerce, eliminating duplications, 
for the 5-year period 1926-1930 was 135,241,077. 

In this consideration it must be borne in mind that in 
practically each instance where the average cost per ton 
of harbors on the Great Lakes appears excessive this is due 
to the repair and improvement of superstructures during 
the past five years on old lumber piers and dikes by replac- 
ing the original wooden structure down to the water level, 
and in many cases below that level, with stone and cement 
structures which will require practically no maintenance in 
the future. In most instances these are harbors of refuge 
where the commercial tonnage does not seem to justify the 
upkeep but where the factor of safety makes it essential. 

It must also be kept in mind that in making what are 
commonly known in the business field as capital expendi- 
tures for improvements of a permanent nature replacing 
obsolete or worn out equipment or improvements, the prac- 
tice of the War Department is to charge such costs to main- 
tenance. Naturally, where improvements are involved and 
charged to maintenance the average cost appears excessive 
as compared to other harbors where the only expenditures 
made were for dredging. 

It may be of interest to note comparative figures on the 
maintenance cost per ton-mile of commerce hauled on the 
Great Lakes, and on other inland waterways of the United 
States. The total ton mileage of commerce on the inland 
waterways of this country during the calendar year 1930, 
exclusive of the Great Lakes, was 9,087,513,833. The cost of 
maintenance, and operating and care of locks and dams 
during the fiscal year 1931 on these waterways was $15,- 
360,860, or $0.00169 per ton-mile of commerce. The total 
ton mileage on the Great Lakes alone during the calendar 
year 1930 was 77,365,558,000. The cost of maintenance dur- 
ing the fiscal year 1931 was $3,874,570, or $0.00005 per ton- 


the economic manner in which they are being operated. mile. 
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The following are the tabulations referred to: 


FIRST NEW YORK DISTRICT 


Port Chester Harbor, N. Y...-.-......---..--- $4, 955 $0. 0117 
Har 5,513 8001 
H 5 
Now ied 53 .0003 
East Chester Creek, N 15, 272 . 0266 
N SEU 5 00 — 
Bronx ee RETR 1 5 m 
Hempstead » A 
ngton 70 ~ 0010 
Hunti A C 
eroe Harte ae 1725 1 
Brom X 1 87 1, 12 10 * 
B: 1,997 i 
Jamaica Bay, wat 2 1 45 desi 
New York Har I A 

F 26, 808 1, 055, 666 .0254 
Bay 243, 052 21, 994, 512 onr 
Buttermilk Channel, N. _--...---...- 31, 459 6,328, 221 0050 
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Net average commerce, climinating ali 
duplications for 5-year period 1926-1930. 


OUR PRESENT EMERGENCY AND SUGGESTED REMEDIES 


Mr. GARBER. Mr. Speaker, I ask unanimous consent to 
extend my remarks in the Recorp and to include therein an 
article and one editorial. 

Mr. STAFFORD. Reserving the right to object, how ex- 
tensive is the article and the editorial referred to? 

Mr. GARBER. I could not state the exact length of it. 
It is not a lengthy article. It is a very brief statement. 

Mr. STAFFORD. Will it require more than one page of 
the Recorp or not? 

Mr. GARBER. No; I hardly think it would. 

The SPEAKER. Is there objection to the request of the 
gentleman from Oklahoma? 

There was no objection. 

Mr. GARBER. Mr. Speaker, Members of the House, the 
following letter from one of the leading representative citi- 
zens of the Southwest so ably expresses the progressive 
thought of the country and the constructive remedies for 
relief that I am exercising the privilege of incorporating it 
in full that other members may have the benefit of its perusal. 


EnD, OKLA., April 20, 1932. 
Hon. M. C. GARBER, : 
Washington, D. C. 

Dear JUDGE: I have been personally gratified in noting a few 
vibrant voices in this Congress that are demanding the enactment 
of a bank-deposit guaranty law. There would be no hoarded- 
money problems if depositors were insured against loss. I note they 
are also demanding an international conference to consider the 
“silver” question, and why not? I am sorry that President Hoover 
continues to ignore the mandate given him by the Senate last 
June to call such a conference. “Free coinage” of silver by inter- 
national agreement is good Republican doctrine, or at least it 
was good Republican doctrine in 1896, and William McKinley was 
elected President on that issue at that time. The immortal 
William Jennings Bryan wanted silver coined free “without the 
help of any other nation on earth,” and of course I think he 
was right. 

Since our country’s untoward and, in my judgment, unjustifiable 
action in destroying the value of silver by adverse legislation, 
especially since it is exclusively an American product, and since 
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half the population of the world uses has been virtually de- 
stroyed, and since in consequence of the destruction of one-half 
the money metal of the world civilization itself seems to be 
tottering, it seems to me that we ought immediately to retrace 
our steps, and by remonetizing silver restore bimetallism—the gold 
and silver coinage of the Constitution. Washington established it. 
Hamilton and Jefferson concurred in it. Webster and Blaine de- 
fended it. What more can be said? 

Surely the ruin which the gold-standard sponsors have brought, 
not only only on our own country but on the whole world, ought 
to bar them from any further surveilance of our monetary affairs. 

Any bunch of high-powered financiers, entrusted with the un- 
limited power to function as ours have been, and who can devise 
no other remedy for our distresses than by issuing billions of 
dollars of interest-bearing bonds, ought to be told by this Con- 
gress "to go away back and sit down." 

Since a measure of inflation is both necessary and inevitable if 
debtors are ever to be able to discharge their debts, and since the 
alleged aim of the huge bond issues is to provide this inflation, 
and since outstanding Government bonds are now selling as low 
as 90 cents on the dollar, why can not Congress, solely as an 
emergency measure—a great emergency measure—authorize Sec- 
retary of the Treasury Ogden Mills to call in a billion dollars' 
worth of these discredited bonds and issue in exchange for them 
non-interest-bearing Treasury notes (currency) and at the same 
time declare them legal tender for all debts, public and private? 
This would reduce the national debt a billion dollars instead of 
increasing it by that sum. It would restore United States bonds 
to par and give the country the billon dollars in new currency 
that it needs. 

I do not contend that this is the best way, but it is one way, 
and I believe it would provide Instant, if not permanent, relief, 

I believe Lincoln would do it if he were President now. In fact, 
he did do a more rank thing when he had Secretary Chase issue 
$300,000,000 in “ greenbacks," and with which, after declaring them 
legal tender, he paid the back salaries of the soldiers of the Civil 
War. 

Judge, it seems to me that the overshadowing issue, the issue 
that eclipses all other issues and without the solution of which 
all other remedial measures are futile, is a monetary one, and 
that unless it is solved by this Congress, and solved in the inter- 
est of the masses of our people, the present depression is but a 
mild zephyr compared to the whirlwinds of financial ruin that 
are destined to stagger the world. 

Thousands of the best citizens in the great Southwest are losing 
their farms, their homes, and, through no fault of their own, the 
accumulations of a lifetime. Many of these are your neighbors 
and mine. They aré dumb with amazement st the plight in 
which they find themselves and seem to wonder what it is all 
about. 

Surely this Congress will not seek nor accept advice from the in- 
ternationally minded financial pirates that have steered our frail 
monetary craft upon the rocks. It seems to me that it would be 
a wise policy to find out what they want, then vote against it. 

I admire the clarity with which you elucidate every issue en- 
gaging the attention of this Congress. I enjoy reading your 


speeches in the Recozp and thus far have found nothing in them 


with which I do not agree, Please excuse this long letter. 
Always wishing you well, 
I am, sincerely yours, 


THE SOLDIERS’ BONUS 


Mr. HILL of Alabama. Mr. Speaker, I ask unanimous 
consent to extend my remarks in the Record by placing 
therein a statement made by the gentleman from Indiana 
(Mr. PETTENGILL] before the Ways and Means Committee 
this morning on the subject of the soldiers’ bonus. 

The SPEAKER. Is there objection to the request of the 
gentleman from Alabama? 

There was no objection. 

Mr. HILL of Alabama. Mr. Speaker, this morning the dis- 
tinguished gentleman from Indiana [Mr. PEeTTENGILL] sub- 
mitted to the Ways and Means Committee a plan for the 
payment of the soldiers’ bonus. The plan is so able and so 
constructive as to merit the careful thought of all interested 
in the solution of this vexing and pressing problem. Under 
leave granted me I extend it in the Rzconp that the Con- 
gress and the country may be advised of it. 


To the Wars AND MEANS COMMITTEE, 
House of Representatives. 

Re: Soldiers' bonus. 

GENTLEMEN: I èst for your consideration the following p'an: 

First. At the option of the veteran, let him turn in his adjusted- 
service certificate. 

Second. Less any amount due on loans previously made, ascer- 
tain its “present value" at a low rate of interest, say 2 or 3 per 
cent. 

Third. For such present value deliver to the veteran $50 (or pos- 
sibly $25) coupon bonds, all due in 1945, bearing 2 or 3 per cent 
interest. I think there should be such an interest differential in 
ascertaining “present value” and the rate on the bonds so that 
there will be a pecuniary object in the veteran retaining his ad- 
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in consequence of this action the value of the money which over justed-service certificate until 1945 as a paid-up annuity policy 
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for himself when 13 years older or for the protection of his widow 
and children if he dies before then. 

Fourth. For any odd fraction of the amount of such present 
value pay him in money (e. g., present value $717.50, Deliver 
bonds of face value of $700, 14 bonds at $50 par or 28 bonds at $25 
par and $17.50 cash). 

5. Except for date, maturity, interest rate, etc., these bonds to 
be practically indistinguishable for the so-called " Baby" Liberty 
bonds with which the public became familiar during the World 
War. 

6. In order to help maintain a market value close to par on 
the bonds, I suggest this: The Government has already set up a 
sinking fund to redeem the adjusted-service certificates In 1945, 
13 years from now. Let the Government undertake to purchase 
in the open market at face value, plus accrued interest, bonds 
totaling one-thirteenth of the issue each year. I would go further 
and purchase one-twelfth of such thirteenth every month. While 
at first, at least, more bonds might be offered than the Govern- 
ment had undertaken to purchase, neverthéless the fact that it is 
known that the Government is in the market at par would help 
materially to maintain face value despite the low interest rate. 
In this connection I call your attention to the plan of the Gov- 
ernment to retire at face, on 60 days’ notice, the low-interest-rate 
“ antihoarding bonds.“ 

For this plan I suggest that it these advantages: 

(a) Its utter simplicity. It does not go outside of established 
patterns of thought. 

(b) It substitutes one obligation of the Government for an- 
other—bonds for adjusted-service certificates, both due in 1945, 
and both to the same creditor, the veteran. It does not increase 
the total obligation. If the credit of the Government is not 
impaired by.the fact that adjusted-service certificates due in 
1945 are outstanding, the substitution of baby bonds for a like 
amount, and a like maturity, would not seem capable of im- 
pairing confidence in the Government. . 

(c) It does not admit the principle that the Government is 
paying in advance of 1945 an obligation not due until then. It 
does not create the dangerous precedent of the Government pay- 
ing this or other debts by paper money. Nevertheless, the vet- 
eran has something for immediate use. 

(d) Except for the annual purchase of one-thirteenth of the 
issue each year, it throws no additional strain on the Govern- 
ment for the immediate future. Even this might be eliminated 
for the present, as it is suggested primarily to maintain a market 
substantially at par. Or the Federal reserve banks could pur- 
chase them in open-market operations, as they are now doing, 
presenting them to the Treasury for retirement in 1945. > 

(e) It would relieve distress and bring hope in hundreds of 
thousands of homes. 

(f) Creditors of the veteran—his grocer, his coal man, his mer- 
chant, his mortgage holder, his doctor—would accept the bonds as 
money, and I think in most cases without discount, both because 
it pays a debt which he is glad to receive and for patriotic rea- 
sons also, 

(g) It would bring Government credit to the grass roots—to 
every township in America. 

(h) Because these small bonds would pass from hand to hand 
they would tend to produce a moderate degree of ‘inflation or 
"reflation," which we all agree is imperative if commodity values 
are to be turned upward—without which buying, production, and 
employment will continue from hand to mouth. At the same time 
such inflation would not tend to get out of hand. 

(1) Although these small denominational bonds would pass from 
debtor to creditor as money, nevertheless, for the very reason that 
they are not money, they would not cause the psychological shock 
which I fear would attend any scheme for “fiat” or “ printing- 
press” money. Any such plan (granting its actual soundness for 
argumeni's sake) would, I fear, by reason of its intricate ma- 
chinery, and public unfamiliarity with a new issue of money, 
tend to destroy confidence in the American paper dollar, and 
cause & disastrous withdrawal and hoarding of gold, both at home 
and from abroad. The stump may be a stump, but if the horse 
thinks it is a bear, the arguments of the driver are wasted. We 
can not overlook the psychological factor at this time. Con- 
fidence in the money of the Government must be maintained at 
every hazard. 

(j) As against procuring money to pay the bonus by a bond 
issue to the general public, it does not deplete the resources of 
banks or disturb funds awaiting private investment. 

(k) It does not “freeze” nor hypothecate nor segregate existing 
gold reserves behind currency issues—reserves which we may need 
to meet foreign withdrawals—or as a basis for credit expansion 
through the Federal reserve. 

(1) Further, it seems to me to be a splendid thing in these 
critical times to have small Government bonds in the pockets of 
the people. It ties them to their Government. These bonds 
would become a visible symbol of our Ship of State as it plunges 
forward against heavy seas. They would make hundreds of 
thousands—yes, millions—of people in humble homes all over 
this broad land interested in p the integrity of the 
National Government against every foe, foreign and domestic. 
They would interest our people in our problems. They would give 
support for sound government, for honest government, for frugal 
government. 

In closing I offer this only as a suggestion and with the sole 
desire to be helpful to the committee in working out a tremen- 
dously difficult problem. No doubt it can be improved. I invite 
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your criticism. I realize that serious objections which do not 
now occur to me may be offered. It, however, seems to me to 
occupy sound middle ground between no bonus at all and putting 
the printing presses to work. 

. Samut. B. PETTENGILL, M. C. 


JOSEPH HEWES 


Mr. WARREN. Mr. Speaker, on April 28 there will be 
unveiled at Edenton, N. C., a monument erected by Con- 
gress to the memory of Joseph Hewes, a signer of the Decla- 
ration of Independence. Hon. Josephus Daniels has written 
a very fine editorial on Mr. Hewes, and I ask unanimous 
consent to extend my remarks in the Recorp by inserting 
that editorial. a 

The SPEAKER. Is there objection to the request of the 
gentleman from North Carolina? 

There was no objection. 

Mr. WARREN. Mr. Speaker, on Thursday, April 28, at 
Edenton, N. C., there will be unveiled a monument erected 
by Congress to Joseph Hewes, a signer of the Declaration of 
Independence, and who was also chairman of the committee 
on marine of the Continental Congress. It was Hewes who 
commissioned John Paul Jones. Little has been known of 
Joseph Hewes, and his great contribution to the founding of 
the Republic, and we are indebted to Hon. Josephus Daniels 
for a most informative editorial appearing in the Raleigh 
(N. C.) News and Observer on Sunday, April 24, giving a 
most interesting account of the work of this great patriot. 
Under the authority given me, I am inserting this editorial 
in the RECORD: 


JOSEPH HEWES, AN "ANGEL OF HAPPINESS " 


“You are the angel of my happiness; since to your friendship I 
owe my present enjoyment, as well as my future prospects. You 
more than any other person have labored to place the instruments 
of success in my hands." (John Paul Jones, writing of Joseph 
Hewes. 

All ade lead to Edenton this week. The big event in North 
Carolina occurs there on next Thursday, when the congressional 
monument erected In Edenton to the memory of Joseph Hewes 
will be unveiled with appropriate exercises and speeches by dis- 
tinguished Americans. The event will carry to Edenton many 
thousand people in response to the hospitable invitation which 
has been extended by the mayor of Edenton and the Joseph 
Hewes committee. The Hewes monument will be ín historic 
surroundings, for in and near Edenton lie buried some of the 
most notable men this State and country have produced. It was 
said of the port town of Edenton in the early days: " Within its 
vicinity there was in proportion to its population a greater num- 
ber of men eminent for ability, virtue, and erudition than in any 
other part of America.” With most of them Joseph Hewes was a 
contemporary. , ] 

Edenton was a small village when it was the home of Joseph 
Hewes, James Iredell, and Samuel Johnston, to mention only three 
of the illustrious men of the Hewes era. Iredell was, of course, 
the leader of the bar, and afterwards in learning gave luster to 
the bench. Johnston, a natural executive and leader, served his 
State and country in high station. But to Joseph Hewes came 
the distinction of distinctlons—the opportunity. which he em- 
braced of attaching his name to the greatest document that has 
been.signed since Runnymede. Hewes, along with John Penn and 
Wiliam Hooper, attached his name to the Declaration of Inde- 
pendence as representative of the patriotic people of North Caro- 
lina. It happened in that case, as in many others, that the men 
to whom was given the distinction of voicing the fixed will of the 
people had not all been leaders in the movement culminating in 
the great event. 

Hooper was called by Jefferson “a Tory.“ not because he had not 
been patriotic in the war, but because in the formative days of 
the Republic, Mr. Hooper was an ultra-Federalist and Mr, Jefferson, 

ing the two parties in America after the names in England, 
called the Hamiltonians Tories and the Republican-Democrats 
Whigs, and his designation, like all transplanted designations, was 
not always accurate. But in the day when Jefferson, Madison, 
and Macon were putting the country on the democratic tack, 
Hooper sided with the Federalists. John Penn was an ardent 
Jeffersonian. Mr. Hewes, closely associated with Iredell and 
Johnston, was a conservative man and was slow to believe that 
the Colonies could win and came to believe in independence only 
when he lost hope that the British would treat the Colonies fairly, 
and when he found the people determined upon self-government, 
It has been suggested that the controlling influence which caused 
Mr. Hewes to become a champion of independence was the pres- 
sure following the historic Edenton tea party. It was attended by 
51 women who engaged themselves not to conform to that per- 
nicious custom of drinking tea, and the aforesaid ladys would not 
promote ye wear of any manufacture from England until such 
time that all acts which tend to enslave this our native country 
shall be repealed.” Phillips Russell has written of this incident: 
"'Ihe colonial female of the species being more deadly than the 
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male, and Hewes being a bachelor, it is small wonder that he gave 
ground, abandoned Quaker tenets, and threw his interests in with 
the Colonial lot; and was therenfter active in all continental and 
provincial councils." 

The truth is that Joseph Hewes was more of a mercharit and 
mariner than a statesman. He was a man of affairs and property, 
and feared what might happen 1f the country cut loose from Eng- 
land. He, however, resolved all these fears in favor of the pre- 
vailing opinion and stood with the more ardent and early believers 
in independence. 

For a time these more enthusiastic and forward-looking advo- 
cates of breaking all relations with England were doubtful where 
Hewes would stand, and fearful he would oppose their dream of a 
free America. They knew that his close personal and political 
associates were so tied to England that they feared he would not 
rise to the occasion, volce the prevailing patriotic sentiment of the 
colony of North Carolina, and make himself immortal. John 
Adams, a leader in the Continental Congress, gave this picture of 
the mental stress of Hewes and how he came to see the light and 
follow 1t: 

"One day while a member was producing arguments to show 
the general opinion of all the colonies was for independence, and 
&mong them North Carolina, Hewes, who had hitherto constantly 
voted against it, stood suddenly upright and lifting both hands to 
Heaven cried out, ‘It is done and I will abide by it.’” 

And Adams further commented, showing how obstinate was the 
opposition to separation from England: 

"I would give more for a perfect painting of the terror and 
horror upon the face of the old majority at that critical moment 
than for tbe best piece of Raphael." 

Adams also gives us the best pen picture that we have of Hewes 
when he said: “ Hewes has a sharp eye, a keen, penetrating sense, 
but what is of more importance, 1s à man of honor and integrity." 
William Hooper, a co-signer of the Declaration with Hewes, and 
with whose so-called Tory opposition Hewes was in earlier debates 
in harmony, writes of Hewes: “He was my intimate friend. I 
knew and had probed the secret recesses of his soul, and found it 
devoid of guile and replete with benignity." 

Mr. Hewes was a native of New Jersey and engaged in business 
and maritime pursuits in Philadelphia. Later he moved to Eden- 
ton, induced thereto by the fact that there was considerable 
commerce from the West Indies. He was a large exporter and 
importer and owned a large fleet of merchant vessels which he 
later placed at the disposal of the country during the Revolution. 
His ships could make the trip from Edenton to these islands, 
furnishing many products to the colonies, much quicker than 
from Philadelphia. He prospered in Edenton and became what in 
those days was regarded as a man of wealth so thet in his will he 
was able to bequeath to his family many thousand pounds. He 
early obtained the confidence of the people of his adopted home 
and took interest as a public-spirited business man in all that 
concerned the people of the colony. i 

It was while serving in the Continental Congress that the oppor- 
tunity came to Mr. Hewes to obtain a brevet title of Secretary of 
the Navy of the Colonies. Of course, he had no such legal title, 
but when General Washington and other leaders, among them 
Mr. Hewes, saw that means must be found to waylay the ships 
bringing supplies to the British Army, the need for a continental 
navy was seen. There was, therefore, organized the marine com- 
mittee of the Congress, composed of John Adams, Stephen Hop- 
kins, Richard Henry Lee, Robert Morris, and Joseph Hewes. Hop- 
kins had been trained to the sea but Hewes had had large ex- 
perience with ships and seamen in the actual direction of seamen 
and merchant marine, and he became what was called “the work 
horse" of the committee and its chairman. In truth, it was a 
distinction to be the leader of such a distinguished committee, 
but some of the members were slow to foliow Mr. Hewes. In 
fact, some of them never did follow him. The New Englanders, 
led by Adams and Hopkins, wished to control the new Navy and 
name their hand-picked officers to direct it. One of them asked, 
directing his words to the southerners on the committee: 
"Haven't you filled the Army with your precious Washingtons. 
Lees, and other Virginians?" and added: “Keep your Army spoils, 
but the Navy is our meat.” But there were two members of the 
committee, Joseph Hewes, of North Carolina, and Robert Morris, 
of Philadelphia, who were unwilling to turn the Navy over 
entirely to New England officers. 

Morris didn't think that anything could go on in America suc- 
cessfully unless a Philadelphian had prominent place in it, and so 
he demanded that Nicholas Biddle be given a commission. Joseph 
Hewes was firm in his insistence that North Carolina must have 
an officer on the list of the first officers of the young navy. He 
suggested for a commission as captain a man who had never been 
heard of by the other members of the committee, John P. Jones. 
If he had that John Paul be given a commission, the 
other members might have heard of that romantic sailor who said 
of himself that he had been “a son of fortune.” However, though 
Morris and Hewes were able to compel the commissions in the 
lower grades, Morris making Biddle a captain of the Andrea Doria, 
Hewes had to be contented with a first lieutenantship for John 
Paul Jones, who was given the task of arming and the 
flagship Alfred. Most of the new officers were New Englanders, 
and worse than that, most of the appointees were either relatives 
or friends of Stephen Hopkins and John Adams, Members of the 
Continental Congress. Nepotism is nothing new. It resulted then, 
as almost always, in injury to the public service, for within a few 
months most of these favorites who had been given commissions 
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had lost their ships, been cashiered, tried on charges, or told to 
find a port and rest. Jones once wrote: When I applied for a 
lieutenancy I hoped in that work to gain much useful knowledge 
from men of more experience than myself. I was, however, mis-. 
taken, for instead of gaining information, I was obliged to inform: 
others. A few of them did almost everything except prick them- 
selves with their own swords." Phillips Russell says: “Only two 
men in this historic list of the first American naval officers came 
out of their first tests with laurels, and they were the last two 
chosen—Nicholas Biddle and John P. Jones. Because he owed his 
appointment to Hewes, the latter was thenceforth known as ‘the 
North Carolina captain.' " 

This is not the time nor place to discuss the somewhat disputed 
question as to how John Paul received the name of Jones. There 
has long existed in North Carolina a tradition, which was accepted 
without question for many years, that after John Paul Jones had 
killed a man on board his ship and it was necessary for him to 
hide himself for a time, he came to North Carolina and lived in 
the homes of Willie Jones and Allen Jones. The story of how this 
happened, whether historic or traditional, is very interesting. It 
is that John Paul had formed the acquaintance and secured the 
friendship of Joseph Hewes in Philadelphia, and Hewes had in- 
vited the young sailor to visit him at his home in Edenton. 
Therefore, unannounced, John Paul appeared in Edenton to accept 
this generous invitation. When he arrived in Edenton he found 
that Mr. Hewes had gone on one of his ships to the West Indies, 
and the disconsolate young sailor, without friends and without 
money, was sitting on the wharf in Edenton Bay when the great 
patriot, Willie Jones, went to the wharf to take a boat to return 
to his home in Halifax. In a small town like Edenton the pres- 
ence of a stranger, particularly a stranger of the attractiveness of 
John Paul, caused Mr. Jones to inquire about him and how he 
happened to be there, and so he approached the young man and 
asked: 


“What is your name?” 

“My name is John Paul,” was the answer. 

* What brought you to Edenton?” asked Mr. Jones. 

“I was invited,” said John Paul, by Mr. Joseph Hewes to visit 
him in Edenton, and I came hoping to find him. I now learn that 
he is in the West Indies and will not be back for some time and 
therefore I am in great distress.” 

Thereupon, so the story goes—it is or tradition, which- 
ever you choose to call it—Willle Jones, who had doubtless heard 
of John Paul, and who had a flair for promising young men, in- 
vited John Paul to go to his home. The invitation was accepted 
and for a time John Paul was a resident in his home, alternating 
between the home of Willie Jones in Halifax and the home of his 
brother, Allen Jones. The attachment became very strong be- 
tween the nomadic and briliant young sailor and these two dis- 
tinguished patriots of that era. Later when Mr. Hewes was able 
to obtain a commission for the young sailor in the American 
Navy, the officer asked that the commission be not given to John 
Paul but to John Paul Jones, and the Halifax story has always 
been that he made this request, saying, in substance: "My name 
was John Paul, but out of admiration and gratitude to the men 
who gave me refuge and kindness and friendship in a day when 
I sorely needed them, my name is henceforth John Paul Jones." 
In the Navy Department at Washington there hangs a beautiful 
sword on which is the inscription: “This sword was presented to 
John Paul Jones by Willie Jones, of North Carolina, and is loaned 
to the Navy by Admiral Nicholson, whose father came into pos- 
session of it." 

This interesting story or scrap of history has, of course, been 
questioned because neither Willie Jones nor his brother nor John 
Paul Jones left any scrap in proof of the incident or reason why 
John Paul changed his name, but if he didn't take his name from 
the North Carolina family, of which Willie Jones was the head, 
where did he get the name Jones and why did he take it? These 
questions have puzzled historians who have not agreed upon the 


answer. 

The story of the organization of the new American Navy, after 
the failure of some of the early officers, is one of the most glorious 
stories in the American chapters of service afloat. Lieutenant 
Jones claimed to have pulled up to the masthead of the Al/red 
the first American naval flag. It was not the banner with 13 
stripes but & rectangle of yellow silk bearing the picture of a 
rattlesnake and the legend, " Don't tread on me." 'This device had 
been previously used by the Culpeper riflemen of Virginia. 
Among the other contentions in the story of the life of John Paul 
Jones there is much of mystery and more of romance. There has 
been the question as to who hoisted the first American flag. Cap- 
tain Barry, called by some “the father of the American Navy," 
laid claim to that honor as did John Paul Jones. John Adams 
has left on record this statement: “Both these vain boasts I 
know to be false. It is not decent or just that those emigrants, 
foreigners of the South, should falsely arrogate to themselves merit 
that belongs to New England sailors, officers, and men." He 
claimed the honor belonged to Capt. John Manly, commander of 
the Lee, which brought in four prizes. Of course, John Adams, in 
using the words “ ts" “foreigners from the South," was 
referring to John Paul Jones. However all this may be, one thing 
is certain, that the first salute to the American flag was given in 
French waters when John Paul Jones sailed his famous ship, the 
Bon Homme Richard, into the French harbor. 

The first work that John Paul Jones was ordered to do was 
convoy duty for ships carrying supplies for the defense of New 


the the Declaration of Inde- 


York. He returned to Philadelphia from a successful convoy 
voyage three weeks after signing of 
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pendence. Phillips Russell writes: “Joseph Hewes was now satis- 
fied that he had made no mistake in his man. He was also 
convinced that this fellow had a spot of gentus in him, and that 
he had not the temperament to endure incompetent or lacka- 
daisical superiors. He therefore set to work to obtain for Jones a 
command in which his initiative would have elbowroom. Mean- 
time Jones went to John Hancock and obtained from him, as 
President of the Continental Congress, confirmation of the cap- 
tain’s commission given to him by Hopkins. It was dated August 
8, 1776, the first awarded after the Colonies had pronounced them- 
selves to be a separate Commonwealth.” 

Jones proposed to Hewes that he be sent to the west coast of 
Africa to intercept and harass British trading ships, and was very 
earnest in urging upon Hewes that a naval war should be not only 
defensive but offensive. There was difference of opinion in the 
Marine Committee, but from that committee Hewes emerged with 
an unlimited order to Jones for a free-lance cruise to last “6 
weeks or 2 or 3 months.” The story of John Paul Jones is the 
most romantic of any sailor in the whole history of the American 
Navy. His early successes are told in letters which he wrote to 
Joseph Hewes, and he continued to write to him as long as he 
lived, and to regard him as his “ angel of happiness.” 

To be sure, the day Joseph Hewes attached his name to the 
Declaration of Independence was the greatest day in his life, the 
one event that gives him immortality. If he had followed the 
suggestions of those friends who were slower than he to see that 
independence was America's destiny, Edenton would not be hold- 
ing a great celebration in his honor on Thursday of this week, 
and no congressional monument to his memory would rise on 
the beautiful sward overlooking the beautiful Edenton Bay. There 
were men in that day who had opportunity to sign the declara- 
tion who denied themselves immortality because of doubt or fear 
or hostility. Hewes, as he slowly but surely came to see that in- 
dependence was the destiny, had the vision in time to gain im- 
mortality and to give such service to his country after the sign- 
ing of the Declaration of Independence as would have given 
him lasting distinction. But he would have lacked that capstene 
of immortality which ever surrounds the names of the men 
privileged to sign that immortal document. 

One of the true tests of the capacity of a man called to great 
position is his ability to judge men and call to his assistance and 
to public service men who will grow into such large usefulness as 
to justify his faith in them. Judging by this standard, Joseph 
Hewes was a great man. Devoted as he was in the Continental 
Congress, chiefly to the building up of the young Navy that 
- could cope with the great British Navy, he had the genius to see 
that John Paul Jones was a genius. Much greater than Joseph 
Hewes was John Adams, but John Adams lacked that vision. He 
saw in John Paul Jones nothing but “emigrant,” “foreigner 
from the South,” “a son of fortune,” and perhaps thought of 
him as a murderer and little better than a pirate. Joseph Hewes 
had vision. He divined that in this young man was the spark of 
genius needing only an opportunity. s 

He threw to this intrepid young man the life line of opportunity. 
When John Paul Jones seized that life line thrown to.him by 
Hewes and made the British stand in terror of his intrepid superi- 
ority, the names of Joseph Hewes and John Paul Jones became in- 
separably linked in history. There is no tradition about this; it is 
history. When estimating the value of the achievements of John 
Paul Jones it must be remembered that it was Joseph Hewes who 
opened the door to him, which he embraced, to frighten the Brit- 
ish ships within an inch of their lives, to terrify the children of 
the British coast by scaring them with stories about John Paul 
Jones, the “ pirate,” as they called him, and to win for the Ameri- 
can Navy in France such recognition as might not otherwise have 
been won. To the quiet merchant and mariner, Joseph Hewes, 
goes the lasting credit of having seen farther into the possibilities 
of that wonderful young man when John Adams could see noth- 
ing in him except a rover. Hewes was not ignorant of the history 
of John Paul. He knew that he had been a sailor and rover for 
years. John Paul had confessed the story of the killing of the 
man in the Tobago misfortune. He knew at first hand, but he 
was not the man to deny to intrepid youth, whom he realized had 
great ability, a second chance. One wonders indeed what might 
haye been the history of John Paul Jones if Joseph Hewes had not 
ua in him, when he was unknown, what all the world came later 


Therefore, on Thursday, when the congressional monument to 
Hewes is unveiled in Edenton, young people will be asking, doubt- 
less, why Hewes deserves all this honor, and there will be two 
answers. 

First, that he signed the Declaration of Independence. That, 
surely, is enough honor for any man and makes him worthy of the 
highest tribute. 

The second answer will be that Joseph Hewes gave to the young 
American Navy and to the world John Paul Jones. If he had done 
nothing else, that power to see the capabilities of a great man in 
an unknown youth would justify the honor that is to be paid to 
Joseph Hewes. To be sure, the people of Edenton and North Caro- 
lina would hold him in esteem, even if he was not held in national 
and international esteem for these two contributions to his coun- 
try for all generations, for his business judgment, his marine 
enterprise, and his civic virtues. 

Hewes died at the age of 49. It was said that one of the reasons 
why he moved South was to seek a warmer &nd more salubrious 
climate and to escape the rigors of the winters of the North, for 
tuberculosis early claimed him. Edenton holds in its heart the 
tragedy of his beautiful romance. He was said to have been 
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engaged to Miss Isabella Johnston, daughter of Samuel Johnston. 
His fiancee died during their courtship, and Hewes went to his 
grave saddened by the wreck of his romance. 

It will be a pious pilgrimage which North Carolinians and others 
will make this week to have a part in honoring a son who won 
immortality by appending his name to the Declaration of Inde- 
pendence. 

EXTENSION OF REMARES 

Mr. PATTERSON. Mr. Speaker, I ask unanimous con- 
sent to extend my remarks in the Recorp and include therein 
a short letter from the supervisor of postal employees of the 
State of Alabama protesting the salary reduction for postal 
employees. 

The SPEAKER. Is there objection? 

Mr. SNELL. Mr. Speaker, I object. 

The SPEAKER. Objection is heard. 


ORDER OF BUSINESS 


Mr. SNELL. Mr. Speaker, I would like to ask the gentle- 
man from Illinois a question about the program for the 
balance of the week. 

Mr. RAINEY. I will state to the gentleman that on Tues- 
day we will have Calendar Wednesday business. To-morrow 
night from 8 o’clock until 11 o’clock there will be a call of 
the Private Calendar; the next day, Wednesday, the legis- 
lative appropriation bill, with the Economy Committee 
amendments, and we expect to have night sessions Wednes- 
day, Thursday, and Friday, in an attempt to get through 
with the legislative appropriation bill. On Saturday we will 
consider Muscle Shoals legislation. On Wednesday of this 
week, also, the tariff bill will be taken up under a rule, to 
concur in the Senate amendments. 

Mr. SNELL. The gentleman is going to force the pro- 
gram from this time on so that there will be no question 
but what the House will get through with its business early 
in June and not have to remain here all summer? 

Mr. RAINEY. Yes, sir; that is the plan. 

Mr. LAGUARDIA. Of course, we have had no relief legis- 
lation yet. 

SENATE ENROLLED BILL SIGNED 


The Speaker announced his signature to an enrolled bill 
of the Senate of the following title: 

S. 3570. An act to amend the act entitled “An act confirm- 
ing in States and Territories title to land granted by the 
United States in the aid of common or public schools,” ap- 
proved January 25, 1927. 


ADJOURNMENT d i 


Mr. RAINEY. Mr. Speaker, I move that the House do 
now adjourn. 

The motion was agreed to; accordingly (at 5 o'clock and 30 
minutes p. m.) the House adjourned until to-morrow, Tues- 
day, April 26, 1932, at 12 o’clock noon. 


COMMITTEE HEARINGS 

Tentative list of committee hearings scheduled for Tues- 
day, April 26, 1932, as reported to the floor leader by clerks 
of the several committees: 

WAYS AND MEANS 
(10 a. m.) 
Continue hearings on soldiers’ bonus. 
DISTRICT OF COLUMBIA 
(10 a. m.) 

Amending appropriation act relating to licenses, etc. 
(H. R. 5335). > ; 

Authorizing appropriation for Casualty Hospital (S. 1307; 
H. R. 8076). 

To exempt from taxation property of Colonial Dames 
(H. R. 4509). 

To exempt from taxation property of Sons of Revolution 
(H. R. 10138). 

To exempt from taxation property of Daughters of 1812 
(S. 1203). 

(10.30 a. m.) 


To amend the District Code relating to kidnaping (H. R. 
10054, H. R. 10089). 
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REPORTS OF COMMITTEES ON PUBLIC BILLS AND] Also, a bill (H. R. 11596) to authorize the exchange of 


RESOLUTIONS 

Under clause 2 of Rule XIII, 

Mr. KERR: Committee on Immigration and Naturaliza- 
tion. H. R. 6710. To repeal certain laws providing that 
certain aliens who. have filed declarations of intention to 
become citizens of the United States shell be considered 
citizens for the purposes of service and protection on Ameri- 
can vessels; with amendment (Rept. No. 1124). Referred 
to the House Calendar. 

Mr. STEAGALL. Committee on Banking and Currency. 
H. R. 8931. A bill to amend Title II of the Federal farm 
loan act in regard to Federal intermediate credit banks, and 
for other purposes; without amendment (Rept. No. 1125). 
Referred to the Committee of the Whole House on the state 
of the Union. 

Mr. McDUFFIE: Committee on Economy. H. R. 11597. 
A bil to effect economies in the National Government; 
without amendment (Rept. No. 1126). Referred to the Com- 
mittee of the Whole House on the state of the Union. 

Mr. BANKHEAD: Committee on Rules. H. Res. 203. A 
resolution making in order amendments to be offered by the 
Committee on Economy to H. R. 11267, the legislative ap- 
propriation bill; without amendment (Rept. No. 1127). Re- 
ferred to the House Calendar. 


REPORTS OF COMMITTEES ON PRIVATE BILLS AND 
RESOLUTIONS 

Under clause 2 of Rule XIII, 

Mr. SWANK: Committee on Claims. H. R. 3727. A bill 
for the relief of Mary Elizabeth Fox; with amendment (Rept. 
No. 1119). Referred to the Committee of the Whole House. 

Mr. CHRISTGAU: Committee on Claims. H. R. 5801. A 
bill for the relief of Clyde W. Edwards; without amendment 
(Rept. No. 1120). Referred to the Committee of the Whole 
House. 

Mr. PITTENGER: Committee on Claims. H. R. 5947. 
A bill for the relief of John Moore; with amendment (Rept. 
No. 1121). Referred to the Committee of the Whole House. 

Mr. PITTENGER: Committee on Claims. H. R. 7655. A 
bil for the relief of Dr. Charles T. Granger; with amend- 
ment (Rept. No. 1122). Referred to the Committee of the 
Whole House. 

Mr. BLACK: Committee on Claims. H. R. 11461. A bill 
for the relief of C. N. Hildreth, jr.; without amendment 
(Rept. No. 1123). Referred to the Committee of the Whole 
House. 

Mr. JONES: Committee on Agriculture. H. R. 10124. A 
bill for the relief of A. Zappone, disbursing clerk, United 
States Department of Agriculture; without amendment 
(Rept. No. 1128). Referred to the Committee of the Whole 
House. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of Rule XXII, public bills and resolutions 
were introduced and severally referred as follows: 

By Mr. HOWARD: A bill (H. R. 11591) to limit the sal- 
aries payable to officers and employees of national banks or 
banking associations in the Federal reserve system; to the 
Committee on Banking and Currency. 

By Mr. PERKINS: A bill (H. R. 11592) to protect trade- 
marks used in commerce, to authorize the registration of 
such trade-marks, and for other purposes; to the Com- 
mittee on Patents. 

By Mr: KNUTSON: A bill (H. R. 11593) to collect addi- 
tional tonnage dues from vessels of foreign nations that 
default in their debts to the United States; to the Committee 
on Ways and Means. 

By Mr. MAAS: A bill (H. R. 11594) to prohibit the sale, 
Jease, or dismantling of certain naval vessels used for train- 
ing purposes by the United States Naval Reserve; to the 
Committee on Naval Affairs. 

By Mr. HOWARD: A bill (H. R. 11595) to amend sections 
328 and 329 of the United States Criminal Code of 1910 and 
sections 548 an 549 of the United States Code of 1928; to 
| the Committee on Indian Affairs. 


small tribal acreage on Fort Hall Indian School Reserve in 
1 adjoining land; to the Committee on Indian 

By Mr. McDUFFIE: A' bill (H. R. 11597) to effect econ- 
omies in the National Government; committed to the Com- 
mittee of the Whole House on the state of the Union. 

By Mr. BANKHEAD: A resolution (H. Res. 203) making 
in order amendments to be offered by the Committee on 
Economy to H. R. 11267, the legislative appropriation bill; 
to the Committee on Rules. 

By Mr. FISH: Joint resolution (H. J. Res. 373) requesting 
the President to instruct the delegates to the disarmament 
conference for a further reduction of battleships and cruis- 
ers; to the Committee on Foreign Affairs. 

Also, joint resolution (H. J. Res. 374) creating a commis- 
sion to investigate the sales of foreign securities; to the 
Committee on the Judiciary. 


PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of Rule XXII, private bills and resolutions 
were introduced and severally referred as follows: 

By Mr. COLLIER: A bill (H. R. 11598) for the relief of 
Gottlieb Luhm, deceased; to the Committee on Military 
Affairs. 

By Mr. CONNOLLY: A bill (H. R. 11599) granting an 
increase of pension to Theresa E. Herse; to the Committee 
on Invalid Pensions. 

Also, a bill (H. R. 11600) granting a pension to Margaret 
M. Hooven; to the Committee on Pensions. 

Also, a bill (H. R. 11601) granting a pension to Anna D. 
Volz; to the Committee on Pensions. 

By Mr. FIESINGER: A bill (H. R. 11602) granting an in- 
crease of pension to Sarah Abbott; to the Committee on 
Invalid Pensions. 

By Mr. FULMER: A bill (H. R. 11603) granting a pension 
to Ella Elizabeth Ayers; to the Committee on Pensions. 

By Mr. GUYER: A bill (H. R. 11604) granting a pension 
to Elmer B. Williams; to the Committee on Invalid Pensions. 

By Mr. LICHTENWALNER: A bill (H. R. 11605) for the 
relief of William A. Libka; to the Committee on Military 
Affairs. 

By Mr. LINTHICUM: A bill (H. R. 11606) to authorize an 
appropriation for the reimbursement of Stelio Vassiliadis; 
to the Committee on Foreign Affairs. 

By Mrs. OWEN: A bill (H.R.11607) for the relief of 
Harry Burton-Lewis; to the Committee on Military Affairs. 

By Mr. PARSONS: A bill (H. R.11608) granting an in- 
crease of pension to Nancy C. Austin; to the Committee on 
Invalid Pensions. 

By Mr. RAINEY: A bil (H.R.11609) for the relief of 
Freddie D. Venable; to the Committee on Military Affairs. 

By Mr. RAMSEYER: A bill (H. R. 11610) granting an in- 
crease of pension to William H. Tullis; to the Committee on 
Pensions. 

By Mr. TABER: A bill (H. R. 11611) granting a pension to 
Georgianna Davis; to the Committee on Invalid Pensions. 

By Mr. WEST: A bill (H. R. 11612) granting an increase 
of pension to Almyra O. Humphrey; to the Committee on 
Invalid Pensions. 

By Mr. WITHROW: A bill (H. R. 11613) for the relief of 
Howard A. Marshall; to the Committee on Pensions. 

Also, & bill (H. R. 11614) for the relief of Mueller Motor 
Co.; to the Committee on Claims. 


PETITIONS, ETC. 


Under clause 1 of Rule XXII, petitions and papers were 
laid on the Clerk's desk and referred as follows: 

1020. By Mr. ARNOLD: Petition of citizens of Pinkstaff, 
III., urging proper regulation of trucks and busses engaged 
in interstate traffic; to the Committee on Interstate and 
Foreign Commerce. 

7021. By Mr. BOYLAN: Letter from the Baugh & Sons 
Co. Baltimore, Md., opposing Government operation of 
Muscle Shoals; to the Committee on Military Affairs. 
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7022. Also, resolution adopted by the board of directors of 
Dairymen's League Cooperative Association (Inc.), urging 
that no drastic cuts be made in appropriation for vocational 
training in high schools and other institutions of learning; 
to the Committee on Appropriations. : 

7023. Also, letter from the Disabled American Veterans of 
the World War, Chapter No. 17, Castle Point, N. Y., favoring 
the payment of adjusted compensation; to the Committee 
on World War Veterans' Legislation. 

7024. Also, letter from the Brooklyn Industrial High 
School for Girls, Brooklyn, N. Y., opposing any reduction in 
the appropriation for vocational education; to the Commit- 
tee on Appropriations. 

1025. Also, letter from the assistant commissioner for vo- 
cation and extension education of the University of New 
York, Albany, N. Y., opposing any reduction in the appro- 
priation for vocational education; to the Committee on 
Appropriations. 

7026. By Mr. BRUNNER: Resolutions passed by the New 
York Department of the Reserve Officers’ Association of the 
United States at Albany, N. Y., on April 8 and 9, 1932, oppos- 
ing reduction in military appropriations, etc.; urging upon 
Congress to provide an appropriation sufficient to provide 
inactive duty and flying training for air reserve combat 
pilots, etc.; and favoring the inclusion in the Budget of 


funds sufficient to permit training of the Group 1 combat | 


pilots of the air reserve during the fiscal year 1933; to the 
Committee on Appropriatians. 

1027. By Mr. CHAVEZ: Petition urging price stabilization 
on grain and cotton by farmers of McAlister, Quay County, 
N. Mex.; to the Committee on Agriculture. 

7028. Also, petition protesting against compulsory Sunday 
observance, by citizens of Farmington, N. Mex.; to the 
Committee on the District of Columbia. 

7029. Also, petition of farmers of Rio Grande Valley of 
Texas and New Mexico (Elephant Butte project); to the 
Committee on Agriculture. 

7030. Also, petition of farmers of Pecos Valley, N. Mex.; 

the Committee on Agriculture. 
7031. By Mr. CULLEN: Petition of San Antonio Chapter, 
No. 1, Disabled Emergency Officers of the World War, urging 
Congress to reaffirm the emergency officers’ retirement act 
of May 24, 1920, as the premanent military policy of the 
United States; to the Committee on Military Affairs. 

7032. Also, resolution of the board of directors of the 
Laundryowners National Association of the United States 
and Canada, urging that immediate steps be taken to re- 
organize governmental departments and bureaus on a sound 
economic basis to eliminate duplication of work, effort, and 
expense; to the Committee on Economy. 

7033. By Mr. GIBSON: Petition of C. L. Allen and other 
residents of Windham County, Vt., protesting against com- 
pulsory Sunday observance; to the Committee on the Dis- 
trict of Columbia. 

7034. By Mr. JAMES: Telegram from Louise Tauch, 
twelfth district committeewoman, Marquette, Mich., favoring 
a tariff on copper; to the Committee on Ways and Means. 

7035. Also, petition from junior high school students of 
Pewabic School and residents of Quincy Mining Co.’s dis- 
trict, Houghton County, Mich., favoring a tariff on copper; 
to the Committee on Ways and Means. 

7036. Also, telegram from Chapter No. 24, Disabled Ameri- 
can Veterans, of Escanaba, Mich., through Henry Breauly, 
commander, favoring immediate payment of balance on ad- 
„ certificates; to the Committee on Ways and 

eans. 

7037. Also, petition from Knights of Kaleva, No. 3, of South 
Range, Mich., through Charles Tuomela, John Juntilla, and 
Tauno Tervo, committee, favoring a tariff on copper; to the 
Committee on Ways and Means. 

7038. By Mr. JOHNSON of Texas: Petition of N. L. Mc- 
Cullough, of College Station, Tex., opposing salary reduction 
of Government employees; to the Committee on Economy. 

7039. Also, petition of Grady E. Davis, of College Station, 
Tex. opposing salary reduction of Government employees; 
to the Committee on Economy. 
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7040. Also, petition of Arthur Shepperd, N. C. Leamon, 
C. H. Fox, and Joe Glasscock, rural mail carriers, of Thorn- 
ton, Tex., opposing legislation requiring rural carriers to take 
reduction in salary and also discontinuance of equipment 
allowance; to the Committee on Economy. 

7041. By Mr. KVALE: Petition of Joseph Oien Post, No. 
198, American Legion, Boyd, Minn., favoring full payment 
of the adjusted-compensation certificates; to the Committee 
on Ways and Means. 

7042. Also, petition of Melvin E. Hearl Post, No. 21, Ameri- 
can Legion, Moorhead, Minn., favoring full payment of ad- 
justed-compensation certificates; to the Committee on Ways 
and Means. 

7043. Also, petition of Franklin Avenue Commercial Club, 
Minneapolis, Minn., favoring full payment of adjusted-com- 
pensation certificates; to the Committee on Ways and 
Means. 

7044. Also, petition of Farmers Union, Edison Township, 
Appleton, Minn., favoring full payment of adjusted-com- 
pensation certificates; to the committee on Ways and 
Means. f 

7045. Also, petition of William Erickson Post, No. 186, 
American Legion, Olivia, Minn., favoring full payment of 
adjusted-compensation certificates; to the Committee on 
Ways and Means. 

7046. Also, petition of Minneapolis Bearcat Post, No. 504, 
American Legion, Minneapolis, Minn., favoring full pay- 
ment of adjusted-compensation certificates; to the Commit- 
tee on Ways and Means. 

7047. Also, petition of the Minnesota section of the So- 
ciety of American Foresters, protesting against any cut in 
Federal wages and salaries; to the Committee on Economy. 

7048. Also, petition of Leon A. Williams, chairman second 
district rehabilitation committee for American Legion, De- 
partment of Minnesota, Slayton, Minn., protesting against 
legislation curtailing compensation or hospitalization of 
disabled veterans; to the Committee on Economy. 

7049. Also, petition of American Legion Post, No. 227, 
Danube, Minn., protesting against legislation curtailing 
compensation or hospitalization of disabled veterans, and 
urging enactment of widows and orphans’ pension bill; to 
the Committee on Economy. 

7050. By Mr. LAMNECK: Petition of John J. Kruse, J. L. 
Gressel, and numerous other citizens of the city of Colum- 
bus, Ohio, protesting against the elimination of Naval Re- 
serve training cruises and decommissioning of the U. S. S. 
Wilmington as economy measures; to the Committee on 
Appropriations. 

7051. Also, petition of George H. Huhn, Hazel Metzger, 
and other citizens of the city of Columbus, Ohio, protesting 
against the withdrawal of appropriation for vocational-edu- 
cation work; to the Committee on Economy. 

7052. Also, petition of Joseph Martin, John Patrick, and 
numerous other citizens of the city of Columbus, Ohio, pro- 
testing against the elimination of Naval Reserve training 
cruises and the decommissioning of the U. S. S. Wilmington; 
to the Committee on Appropriations. 

1053. Also, petition of Charles Bigler, John E. Blenkner, 
and numerous other citizens of the city of Columbus, Ohio, 
protesting against the elimination of naval reserve training 
cruises and the decommissioning of the U. S. S. Wilmington 
as economy measures; to the Committee on Appropriations. 

7054. By Mr. LINDSAY. Petition of National Casket Co., 
Brooklyn, N. Y. opposing the payment of the adjusted- 
service certificates; to the Committee on Ways and 
Means. : 

7055. Also, petition of Disabled American Veterans of the 
World War, Dayton Chapter, No. 9, Dayton, Ohio, opposing 
reduction for disabled veterans to the amount of $70,000,000; 
to the Committee on Economy. 

7056. By Mr. McCLINTIC of Oklahoma: Petition of citi- 
zens of Hobart, Okla., protesting against the repeal, resub- 
mission, or modification of the eighteenth amendment to the 
Constitution; to the Committee on the Judiciary. 

1057. By Mr. NIEDRINGHAUS: Petition of 35 World War 
veterans of St. Louis, Mo., protesting against any cut in 
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compensation or any reduction in the rights now being en- 
joyed by disabled veterans; to the Committee on Ways and 
Means. ` 

7058. Also, petition of the vocational agricultural class, 
Mound City, Mo., protesting against the discontinuance or 
suspension of Federal funds for vocational education; to the 
Committee on Economy. 

7059. By Mr. PARKER of Georgia: Petition of Thomas L. 
Bailey and 38 other citizens of Georgia, urging the passage 
of railroad pension bill, H. R. 9891, and voicing opposition to 
House bill 10023 and Senate bill 3892; to the Committee on 
Interstate and Foreign Commerce. 

7060. By Mr. RAINEY: Petition of Herschel H. Heaton 
and 64 members of the Jacksonville (IlL) Chapter of the 
Future Farmers of America; favoring appropriations for 
vocational education; to the Committee on Appropriations. 

7061. By Mr. RUDD: Petition of J. T. Matchett Co., 

Brooklyn, N. Y., opposing the proposed tax on candy; to the 
Committee on Ways and Means. 
7062. Also, petition of Adelaide Eller, 94 Vanderveer 
Street, Brooklyn, N. Y., and six other citizens of the Greater 
City of New York, with reference to tax on fountain pens; 
to the Committee on Ways and Means. 

7063. Also, petition of National Casket Co., Brooklyn, N. Y., 
opposing the payment of the soldiers’ bonus; to the Com- 
mittee on Ways and Means. 

7064. Also, petition of George F. Arata, of New York City, 
favoring a tax on beer; to the Committee on Ways and 
Means. 

7065. Also, petition of A. H. Stiehl Furniture Co., New 
York City, favoring the repeal of the eighteenth amendment 
and also legalize the sale and taxation of light wines and 
beer; to the Committee on Ways and Means. 

7066. By Mr. SHANNON: Resolution of Tacitus E. Gail- 
lard Post, No. 2069, Veterans of Foreign Wars, Kansas City, 
Mo., urging payment of adjusted-service certificates; to the 
Committee on Ways and Means. 


SENATE 
TUESDAY, APRIL 26, 1932 
(Legislative day of Monday, April 25, 1932) 

The Senate met at 12 o'clock meridian, on the expiration 
of the recess. 

The VICE PRESIDENT. The Senate will receive a mes- 
sage from the House of Representatives. 

MESSAGE FROM THE HOUSE—ENROLLED BILL SIGNED 

A message from the House of Representatives by Mr. 
Chaffee, one of its clerks, announced that the Speaker had 
affixed his signature to the enrolled bill (S. 3570) to amend 
the act entitled “An act confirming in States and Terri- 
tories title to land granted by the United States in the aid 
of common or public schools,” approved January 25, 1927, 
and it was signed by the Vice President. 

RAILROAD MERGERS (S. DOC. NO. 86) 

The VICE PRESIDENT laid before the Senate a letter 
from the Attorney General, submitting, in response to Senate 
Resolution 173 (submitted by Mr. Kino), certain information 
relative to recent railroad mergers and the policy of the 
Department of Justice with respect thereto, which was 
referred to the Committee on the Judiciary and ordered to 
be printed. 

CALL OF THE ROLL 


Mr. FESS. Mr. President, I suggest the absence of a 


quorum. 
The VICE PRESIDENT. The clerk will call the roll. 
The legislative clerk called the roll, and the following Sen- 
ators answered to their names: 


Ashurst Blaine Capper Cutting 
Austin Bo Caraway Dale 
Balley Bratton Carey Dickinson 
Bankhead Brookhart Connally Dill 
Barbour roussard Coolidge Fess 
Barkley Bulkley Copeland Fletcher 
B Bulow Costigan Frazier 
Byrnes Couzens George 
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Glass Jones Norbeck Stelwer 

lenn ean Norris Stephens 
Goldsborough Kendrick Nye Thomas, Idaho 
Gore yes Oddie Thomas, Okla. 
Hale La Follette Patterson Townsend 
Harrison Lewis Pittman Trammell 
Hastings Logan Tydings 
Hatfield McGill Robinson, Ark. Vandenberg 
Hawes McKellar Robinson, Ind. Walcott 
Hayden McNary 1 Walsh, Mass 
Hebert Metcalf Sheppard Waterman 
Howell Morrison Shipstead Watson 
Hull Moses Shortridge White 
Johnson Neely Smoot 


Mr. SHEPPARD. I desire to announce that the junior 
Senator from Utah [Mr. Kine] is absent owing to illness. 

Mr. GLASS. I desire to announce that my colleague the 
senior Senator from Virginia [Mr. Swanson] is still detained 
from the Senate in attendance upon the disarmament con- 
ference at Geneva. 

The VICE PRESIDENT. Eighty-seven Senators have an- 
swered to their names. A quorum is present. The Senate 
resumes the consideration of Senate Resolution No. 199. 


ALABAMA SENATORIAL CONTEST 


The Senate resumed the consideration of the resolution 
(S. Res. 199), reported by Mr. Grorce and Mr. BnATTON 
from the Committee on Privileges and Elections, as follows: 

Resolved, That JoHN H. BANKHEAD is hereby declared to be a 
duly elected Senator of the United States from the State of Ala- 
bama for the term of six years, commencing on the 4th day of 
March, 1931, and is entitled to a seat as such. 

The VICE PRESIDENT. Mr. Heflin is entitled to the 
floor for two hours. 

Mr. HrrLrN. Mr. President and Senators, I am deeply 
grateful to the Senate for extending to me the privilege of 
appearing in my own behalf and discussing my contest. I 
shall never cease to be grateful for the kindness and the 
justice that has been done me in this regard. 

The Master said, "Know the truth and the truth shall 
make you free," and Pilate asked, “ What is truth?" But 
he would not wait for an answer. 

Every contest that comes to this body ought to be care- 
fully and thoroughly investigated. I have not had such an 
investigation. My rights have been denied me to close my 
case. I have not been permitted to take testimony in the 
middle portion or in the southern portion of Alabama. At 
Birmingham, when we went down to take testimony in 
January, agreeing that a commissioner might preside, it was 
our belief, and probably I should say our understanding, 
that we would take testimony for weeks. On the second 
day of the first week, when we had no notice that we would 
have to cut off the investigation for the contestant, Senator 
HasrINGS sent a telegram, I understand at the instance of 
Senator GEORGE, that we could have three more days and 
no more and we must close our testimony. We had to dis- 
miss a number of witnesses that were subpenaed for that 
week and we never had the opportunity to summon other 
witnesses in the middle and southern portions of the State. 

Senator Bankhead was then given a week, and we have 
been denied the right of rebuttal. We have not been allowed 
to summon a single witness and take testimony to answer 
Mr. Bankhead's witnesses. Senators, I submit that such 
treatment of the contestant is without parallel in the his- 
tory of this body. It embodies the idea of letting the con- 
testee close the case, cutting off the contestant, saying 
“ Your case is closed." What sort of justice is that? 

We were not permitted to take the testimony regarding 
the primary at Birmingham, and that, as I understand, was 
under the instructions of Senator GEORGE. I am going to 
tell the Senate something about this case to-day that the 
Senate does not know and would not know but for my 
speaking here, I have always tried to be very frank and 
fair and honest and just, and I ask that treatment at the 
hands of my former comrades. 

It was rumored that I would not be permitted to speak 
here, and three very prominent men said they would hire 
the biggest hall in the city for me to speak in if I was 
denied that right. It shows that the spirit of fair play is 
in our people, and it is fortunate that it is true. But I 
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have permission to speak, and I am going to discuss some 
things of vital importance in the case. s 

I have told you what happened in January in Alabama. 
We fully expected to go to Montgomery, the capital of the 
State, and put the former governor, Governor Graves, on the 
witness stand. We expected to prove something important 
by him, which I shall discuss later. We expected to have 
probably 100 witnesses summoned there, very important 
witnesses. 'Then we expected to go to Mobile, in the south- 
ern part of the State, and take testimony, but we have not 
- had the chance to do that. 

When we came back the chairman of the subcommittee, 
Mr. Hasrzxcs, who has given a great deal of attention to this 
question, who has been very painstaking and very industri- 
ous and very fair, reached the point where he thought the 
case ought to go to the full committee for advice as to 
what should be done further in the matter. He stated in 
his report that the contestant was still asking to have testi- 
mony taken, and when it got to the full committee Senator 
Bratron and Senator GEORGE, of Georgia, objected—Senator 
Georce, who represents in part the State where my father 
was born, and in that State there are probably 500 to 1,000 
voters blood relatives of mine. I have & brother, a minister 
of the gospel, Rev. M. R. Heflin, in that State. Senator 
. GEORGE and Senator Brarron favored closing the case; and, 
if it had not been for my good friend Senator SHORTRIDGE, 
who has always been a man of fairness and of superb courage 
and splendid ability—if it had not been for him and his 
sense of fair play and his good fighting spirit, we would not 
have had an hour to consider the case at all any further. 

The committee finally decided to refer the case back, to 
give us a chance to show what we wanted to do, and Senator 
Georce resigned his place on the subcommittee, as did also 
Senator BRATTON; both of them declined to serve. That is 
the kind and cordial treatment that I have received from 
some of the brethren of my own party. 

Then I was called upon to speak in the State so ably 
represented by my good friends Senator GLENN and Senator 
Lewis, to speak at Mount Morris, to the college students 
there, and lo and behold, while I was gone, the contestee and 
his friends on this side, by the aid of the Senator from 
Wisconsin [Mr. BrarwE], decided to take action in my ab- 
sence and closed my case. 

Senators, I am appealing to the sense of fairness and to 
the courage of Senators in this body on both sides. My 
case has been closed, and I have never closed it. I repeat, 
I have never been permitted to take rebuttal testimony. 
Hundreds of witnesses we had intended to summon and ex- 
amine. My case is closed; the door is shut; the door is 
locked; and the key is thrown away. And these same Sen- 
ators were kind enough on yesterday to vote to deny me 
the right to come in here and be heard here. I regret that. 
It hurts me in here [indicating]. 

There was a little boy, a little stepson to a stepmother, 
whose father married a second time and had two or three 
children more. On Christmas the father bought some nice 
little shoes and other gifts for his children by his last 
wife. He brought them in. He had bought a pair of rough, 
brogan shoes for the boy. The boy put them on and sat 
there with his face in his hands, and tears ran down his 
cheeks, His father said, "Why, what is the matter? Don't 
the shoes fit? The boy said, They hurt me.” The father 
said, " Why, I thought they were large enough”; but the boy 
said, “ They hurt me in here [indicating]." Senators, this 
hurts me in here [indicating]. 

If you kill off the courageous men in your party, if you 
destroy the spirit of independence in your party, what have 
you left? Grover Cleveland once said, “ What is the use of 
election or reelection if you do not stand for something? 

The Senator from Nebraska [Mr. Norrts], strong, able 
American patriot, supported Governor Smith in 1928; I sup- 
ported President Hoover. Did they read Senator Norris out 
of his party? Did they deny him the right to run in his 
primary? 

Senator Simmons, the ablest legislator who has served in 
this body in my lifetime from the South, supported Presi- 
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dent Hoover. Did they undertake to read him out of the 
Democratic Party in North Carolina? No; they permitted 
him to run in North Carolina. 

My grandfather Heflin was born in that State, and my 
good friend the Senator from North Carolina [Mr. BAILEY] 
voted yesterday to seal my lips and deny me the chance to 
come in here and speak in my own behalf, with the last 
opportunity that I would have to present my case to those 
who are to pass upon it finally. 

So Senator Simmons was not read out of his party; Sena- 
tor Norris was not read out of his party; but I was read 
out. Why? Because it was generally conceded by the 
Bankhead leaders that I would be nominated if I got into 
the primary, and the only way to keep me from being nomi- 
nated was politically to assassinate me; and that is what 
that brazen bunch on that committee undertook to do. 

Senators, you are entitled to know something of the back- 
ground of this primary before I discuss the legal phases of 
it. This little coterie down there was arranging to fix up 
a primary to nominate Mr. Bankhead. He was the only 
candidate suggested in opposition to me. He was suggested 
in 1920 and again in 1924. He did not get enough encour- 
agement in 1924 to run. I had no opposition in 1924, but 
was nominated without opposition. So the governor of the 
State, a Democrat, sent his secretary to poll the committee 
of 50 members and got pledges from 34 to vote for a fair-for- 
all primary and inviting all Democrats in, regardless of what 
had taken place in 1928. 

My former colleague, Senator Brack, who on yesterday 
voted against permitting me to speak here, was strong 
against the machine then; he fought it to the bitter end, 
and issued a statement against its conduct that while he 
lives will ring around the State. Ishallreaditlater. He was 
outraged at the committee’s conduct. He wrote the com- 
mittee a letter not to take such a stand; so did I, and so 
did 8 of the 10 Members from Alabama in the National 
House of Representatives do that. The governor of the 
State, both Senators, 8 out of 10 of the Democrats in Con- 
gress from Alabama appealed to the committee not to do it; 
but they took the action. 

Now, what happened? When the committee met, the 
chairman of the committee, Pettus, an Alabama power at- 
torney and a Mr. McQueen; another member who spoke to 
bar me, an Alabama power attorney, Lynn, who offered the 
resolution, an Alabama railroad attorney, put the resolution 
through. 


Who voted on that committee? R. W. Patrick, from 
Norfolk, Va., who had formerly been a member of the com- 
mittee from the Mobile district but went to Norfolk in 
1927 and paid his poll tax in that State in 1928 and 1929. 
They took him to Montgomery on December 16, 1929, and 
voted him to bar me out of my party when he was a citizen 
and a voter of another State. 

They had a man named Bugg. They filled a vacancy 
with him. He lived in my old district and was a news- 
paper man, an editor. He is the bitterest political enemy 
I have got in the State. Doctor Farguson resigned and 
they filled the vacancy with Bugg. If it had been in a 
courthouse, I could have objected to him and he could not 
have served on a jury where my dearest rights were in- 
volved; but they put this bitter enemy of mine upon the 
committee and permitted him to vote at that meeting, vio- 
lating by so doing the rules and regulations of the commit- 
tee. Long, long ago they fixed the rule that in filling a 
vacancy at a present meeting the man who filled it could 
not vote, because they might get men to resign and fill 
these vacancies in order to put something over. 

There was a man on that committee who was strong for 
letting down the bars. I referred to this in part 1 of the 
hearings. His financial stress and strain was relieved. He 
had been openly for letting down the bars, but he voted 
for putting them up. Another man on the committee who 
had borrowed money from a prominent man, who held his 
note, sat by him on the committee when he voted to bar me 
from the primary. I have discussed that in part 1 of the 
hearings. 
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Every Alabama Power Co. attorney in the State but two 
were strong partisans of Mr. Bankhead; and yet Senator 
GroncE and Senator BnarroN have got in their minority 
report a letter from a cranky old fellow down there who 
said he was for me, but the trouble with me was that I had 
lined up with the power company. I wondered when I 
read the letter why they were printing that rambling thing 
from that old fellow; but that was it; they were trying to 
shield and screen the contestee, who was their candidate. 
Every Alabama Power Co. attorney and the president of the 
company were all supporting Mr. Bankhead and opposing 
me, and that effort in the minority report was to make it 
appear that Senator Heflin was lined up with the Alabama 
Power Co. 

Senators, when they got through they called the roll 
down there and voted to bar me. Bankhead partisans in 
the committee room clapped their hands and said, “ We 
have got him where we want him now—outside the party ”; 
and the work of political assassination for a time was 
complete. 

Then what? Senator Brack and I and others conferred. 
It was decided that the best thing to do was to go down 
there and stir up public sentiment and get the committee 
to meet and rescind its action. I went down upon a speak- 
ing mission. I delivered about 12 speeches and addressed 
over 60,000 Democrats. I polled them at every place I 
spoke—those who voted for Smith and those who voted for 
Hoover. I said, “All of you who repudiate the committee’s 
action and want the action rescinded stand up and hold up 
your hands.” I never had as many as five in any meeting 
to indorse the committee’s action. Sweeping the State like 
wildfire, the committee’s action was repudiated and what 
action did we get? The chairman of the State committee, 
this Alabama Power Co. attorney, said, “I do not care how 
many people protest; I am not going to call the committee 
together; that is settled.” That was another step in the 
work of the political assassination of me. 

Then it was suggested to me that there was a provision 
in the rules and regulations by which we could force the 
committee to meet on the request of 15 members. Twenty- 
one had already voted on my side, so we could easily get 15 
to compel them to meet and hear the protests of Democrats 
whose party it was that was involved. What do you sup- 
pose we found upon investigation? We found that the 
chairman of the committee and his other Alabama Power 
Co. attorneys repealed that provision at that same meeting. 
My God, Senators, think of that—denying us every recourse 
where we could get away from the hand-and-foot-tied po- 
litical machine! They repealed the provision that allowed 
15 members to force a meeting of the committee. 

Does that look as though it was all fair, and there was 
nothing rotten and stinking about the action of the State 
committee? z 

These are the steps leading up to the most corrupt pri- 
mary every held in my State. The primary itself reeked 
with corruption from beginning to end; but I am telling 
you how they reached it, what led up to it. 

Then at a conference, where Senator Brack sat with 
Judge Wilkinson and Hugh Locke and David J. Davis and 
Crampton Harris, they agreed that they would enjoin the 
committee, and that that was the proper action, and not 
mandamus, as the Senator now claims was the remedy. 
You can not mandamus in my State, under the statute in a 
case like mine. There is a statute against it; and I was sur- 
prised at the stand taken by the Senator the other day in 
what I thought was a very misleading speech. 

I had nothing to do with this action. I was out on the 
hustings, condemning the committee's action, and trying to 
get up sentiment to cause them to rescind it. Judge Wil- 
kinson, my chief counsel—the best lawyer in my State by 
all odds, and we have some very fine lawyers there—brought 
the action. He is my chief counsel in this contest. The 
other able lawyer associated with him was Frank Hampton, 
of North Carolina. They presented arguments in this case 
that are unanswerable, on behalf of the people of Alabama. 
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Who pays for the primary? 'The taxpayers. Should they 
be taxed to pay for an illegal and unlawful primary? No. 
Well, then, what was the step to take? To enjoin the com- 
mittee and prevent the taxpayers' money from being spent 
in an illegal party program for Mr. Bankhead, myself, or 
anybody else. 

What did the judge of the lower court hold? He held that 
he did not have jurisdiction over the matter. Then the 
appeal went to the supreme court. What happened there? 

Senators, I have told you that I was going to be frank and 
talk plainly. The intimidating power of the State executive - 
committee threw its terrible shadow over that court. There 
is not the slightest doubt of that. It has been argued here 
by Senator Brack that the court has passed upon the legal- 
ity of this primary. I beg leave to differ with him. It is 
not true. They never touched it. They said they had no 
jurisdiction over it; and the able Senator from Delaware 
(Mr, Hastincs] showed the other day that the case they 
cited was not on all fours with the case of Wilkinson at Bir- 

the case that went to the supreme court. It isa 
different case entirely. 

The supreme court of my State never have touched the 
merits of this primary case. They never have passed upon 
the provisions involved in that; but, just between us, they 
“passed the buck.” That is what happened. . 

Four judges said, We have no jurisdiction." But, you 
know, it looks as if God Almighty has some one man in 
nearly every responsible place who will stand up at the right 
time and cry out on behalf of truth and right and justice. 
Here is what was said by Judge W. H. Thomas, the ablest 
man on the bench, the most cultured and most courageous: 

This case is here, and the taxpayers have a right to have a deci- 
sion on the merits, and I am going to give it. 

What did he decide? He decided that the primary was 
null and void and not the kind of primary for which the 
taxpayers could be taxed. 

Gentlemen, that has been settled in my State. A supreme 
court judge of Alabama held that. 'They never have de- 
clared that the monstrosity pulled off down there has been 
approved by them. It is not true. 

Then what? Judge Thomas is one of three candidates, I 
believe, running for reelection; and this machine has got 
out a candidate against him to punish him and to kill him 
off because of the courage he displayed in doing his duty 
under his oath before God, and his duty to the taxpayers 
of the State who were being imposed upon by a monstrous 
primary born in sin. It is not right to tax the people of 
the State to pay for it, but they did. They did not stop then. 

Mr. Bankhead knew what sort of primary he was running 
in. He had a hand in it. They tell you that he is innocent; 
that he has not had anything to do with it. Well, now, let 
us see. They tel you that he issued a statement that he 
wanted me to run. He did have a statement in there, some 
time before the meeting of the committee, that it was all 
right with him for me to run; but as the committee meet- 
ing drew near, watch his conduct. He issued a statement 
Senators, get this—saying that some of the members had 
pledged themselves to him to vote to let down the bars. 
"But," he said, *I here and now release you from those 
pledges "; and he turned them loose for the Alabama Power 
Co. and the other interests to use them and work their will 
on me. He released them. He, in effect, said to them, “ Go 
toit! If you want to take part in the political assassination, 
you are free to do it." Does that look as if he had anything 
to do with it? 

What else? Mr. F. H. Creech, of North Carolina—one of 
the investigators for the Nye committee—went down to 
Mobile in his investigation. He encountered Mr. Frederick 
I. Thompson, editor of the Mobile Register and Alabama 
Journal candidate against Mr. Bankhead in the primary 
after they barred me. The machine did not intend that he 
should have any opposition, but Thompson ran; and here 1s 
what he told Mr. Creech: Creech had it in his report, which 
was turned over to this committee; and I asked for the 
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opportunity to summon Mr. Thompson, and that was de- 
nied me. 

What did Mr. Creech say that Mr. Thompson told him 
about this primary? Mr. Thompson told Mr. Creech that 
when he asked Chairman Pettus, of the State committee, 
“What did you get out of the senatorial race for? I saw 
that you were going to be a candidate,” Pettus said, No; I 
was not going to be a candidate: I just did that to get two 
votes out of Bankhead’s congressional district "—that is, 
John H. Bankhead—“ on the State committee to bar Heflin 
and other supporters of Hoover from being candidates,” Who 
were those two members? Ogdenand Cobb. Well, they voted 
to bar me, and Thompson told Creech that Pettus told him 
that Bankhead got those two votes. They voted to bar me 
from the primary. Does that not tie him in with it? 

But that is not all. Sam Childers, of Jasper, was a mem- 
ber of the committee, and Mr. Ogden, or one of the Bank- 
head friends, went to see him and said, “ John "—referring 
to Mr. Bankhead—" wants you to vote to put up the bars." 
Sam Childers said, ^I can not do it. I shook hands with 
Arthur Fite and Gibson "—the other members of the com- 
mittee from that district, five in all and told them that 
I would vote with them to let down the bars, and I am going 
to do it." Then what? Then Ogden, or whoever it was, 
seid, *John says that if Heflin gets in the primary he will 
be nominated." 

Senators, there is a picture of part of what took place 
down there—just & part. Did Mr. Bankhead have anything 
to do with it? t 

What followed? Judge Arthur Fite, a member of the 
committee living in Mr. Bankhead’s home town, appealed 
to him and told him that this thing would disrupt our 
party, that it was unfair and unjust and wrong, and said to 
him, “ Will you not join with me and others in asking the 


committee to meet and rescind it?” And Mr. Bankhead: 


declined outright to do that. Does that look as if he was 
responsible for it in any way? Was he using his influence to 
get me in? No, Senators; he was not. 

Then Judge Fite said, If Heflin and Locke "—that is, the 
independent Jeffersonian candidate for governor against the 
Alabama Power Co. candidate“ have their names stamped 
on the ticket or written on it "—now listen“ the Democrats 
all have been invited in to vote in this primary under the 
committee's action. If when they come in they do not want 
to vote for you or anybody else whose name is on the ticket, 
but want to express their own honest choice, will you permit 
them to write Heflin’s name on the ballot and vote it?” 
Mr. Bankhead said he would not. 

Then they said, "Suppose they do write it on, and he 
beats you in the primary "—as I would have done, 3 or 4 
to 1—" wil you, if he gets a majority, submit to his being 
the nominee and not ask yourself that you be certified as 
the nominee?" Mr. Bankhead said, No; I will not." 

That is the trail of the serpent that is over it all; and yet 
Senator Brack would have you believe that Mr. Bankhead 
had nothing to do with it. Senator Bratron would have you 
believe that he had nothing to do with it. Why, he was 
walking around with folded arms, an innocent abroad, in 
the State when they were preparing to strike me down and 
politically assassinate me. All the while he looked on with 
approval. 

Senators, what occurred a little later on? After we saw 
that Pettus, the chairman, had announced in Chattanooga, 
intimidating the supreme court, or seeking to do so, “If the 
court does hold that Heflin's name shall go on the ticket, we 
have two other ways to keep him off "—that is, in the pro- 
ceedings—what were they doing? They were admitting, as 
they did all over the State—I could have shown it, and in- 
tended to by 50 or 100 witnesses—that I would be nominated 
if I got in, and the only way to keep me out was to strike me 
down ruthlessly, illegally, as they did. Mr. Bankhead had 
notice that that primary was illegal. Senator Brack, of that 
State, issued a strong statement showing beyond all ques- 
tion that the primary was illegal and un-Democratic and 
un-American. That is his language. Judge Anderton, an 
able judge in Birmingham, who is now a candidate against 


CONGRESSIONAL RECORD—SENATE 8921 


Senator Brack in the primary, issued a strong statement, 
and he supported Bankhead. He said, “If this case is ever 
tried by a competent tribunal, it is bound to declare the 
primary illegal, null, and void.” Mr. Bankhead had notice 
that this conglomerate mess the State committee had cooked 
up was an illegal thing, an obnoxious, unlawful thing. 

But that is not all. From the highest court in the State 
Judge Thomas sent down a ringing opinion. It sounded in 
Mr. Bankhead’s ears long before the primary. He had time 
then to get the committee to meet and rescind its action. 
But, Senators, they never expected this case to come here. 
They thought that if they could steal 50,000 majority and 
put it on my back, I would not contest. They did their best 
to keep me from contesting. I expected to put witnesses on 
the stand who would swear that they intended, if I would 
accept what happened and go with them, they would beat 
Brack with me in 1932. “Go on and take your medicine. 
Get in line!” I said, “I would not have any respect for 
myself if I did that. I was honestly elected. The people of 
this State are entitled to have their choice represent them. 
If I accept your skullduggery, your crookedness, and your 
corruption, and permit you to defeat their will and crucify 
me by waiting for a deferred election two years hence, I 
would never have any more respect for myself. So help me 
God, I will fight it to the death. I will take it to the Senate. 
There are, I think, enough honest men in that body to give 
me a fair trial, and that is the only body to which I can take 
it and get a decision on this primary.” 

It has never been decided yet by a tribunal, except by one 
judge on the supreme court bench down in Alabama. 

Senators, that is a brief picture of the primary; but it 
does not stop there. I went out on the hustings and I said, 
“They have repealed the provision of the committee rule 
which allowed 15 members to compel the committee to meet 
and rescind its action. We can get no relief there. A ma- 
jority of the supreme-court judges have said they have no 
jurisdiction. The door is shut in our faces there. One judge 
has pointed the way through the wilderness and I am fol- 
lowing the trail. It is an illegal primary, and the only thing 
left to do is to condemn it, repudiate it, stay out of it.” 

What do you suppose happened in the primary? Out of 
340,000 Democrats, 125,000 participated in the primary. 
That shows in advance where two-thirds of the Democrats 
were; and there were 50,000 Republicans on top of that. 
Three-fourths of them were for me. There is the picture. 

What do you reckon happened then? Senator Brack has 
been very glib in quoting what the newspaper said, as has 
Senator Brarron. Newspaper reports following the primary 
election said this vote and that was there. Let me tell you 
what the newspapers said. With all the counties but one 
heard from in the primary, and that a small county, Choc- 
taw, with a vote of less than 2,000, they said, “Bankhead 
has 81,000, Thompson 42,000, making 123,000 in all.“ And I 
give them 2,000 more from Choctaw. They would not have 
it, but I give it to be fair, making 125,000 out of 340,000 
Democrats, in the most exciting and bitter election held in 
my State in my lifetime. 

Did they announce the results? No. What does the law 
provide? That the State committee shall meet in the office 
of the secretary of state at Montgomery. 

I refer now to the report of Mr. Aarhus, investigator of 
the Nye committee; and, by the way, I want to say right 
here that Senator GEoncE and Senator Bratton would not 
consent for us to employ any employee of the Nye committee 
to run down this evidence. Who else could run it down? 
If I had gone and consulted 50 men and they told me how 
to get certain testimony, and then the opposition could 
deny me the right to go back and get it, who could pick 
up the lost trail and carry it through? But this is what 
Mr. Aarhus, one of the ablest and bravest and most honest 
investigators who ever represented this body in a field like 
that, said. He said the executive committee did meet in the 
office of the secretary of state in the usual manner. 

The meeting was for some reason adjourned, and the re- 
turns and records were taken to Selma, Ala., by E. W. Pettus, 
chairman of the State committee, and the returns were tab- 
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ulated in the office of the tax assessor, and that to this date 
no public statement has been made as to the relative stand- 
ing of each candidate. Not until September 1—from August 
12—were the names of the successful candidates made pub- 
lic, and then only the votes received by candidates for United 
States Senator and governor. 

There is ring rule for you. There is bossism and rank 
corruption gone mad. Why did they hold out those returns? 
Why did they not canvass them in the office of the secretary 
of state as of yore? They had to do some work on them. 
What was the matter? They said, “ Heflin’s followers have 
already repudiated the primary. Two hundred and odd 
thousand have stayed out of it. A hundred and twenty-five 
thousand have voted in it. Weare beaten. The people will 
cry out ‘You are already destroyed before the general 
election.’ " 

What did they do? Thompson wired Bankhead conceding 
his nomination—42,000 against 81,000. Then the boys de- 
cided that the vote had to be lifted up; it was rather feeble 
and weak. So they lifted it up and padded it; and when 
they wound up, they had nearly 200,000 participating in the 
primary, after weeks of working and maneuvering and 
figuring. 

Then what occurred? Judge Horace Wilkinson wrote an 
open letter to the press of the State giving the figures, and 
he charged the State committee with padding the returns by 
over 40,000 votes, charged that they had lifted up the Bank- 
head vote. But they could not lift him without lifting Fred 
Thompson, because Fred did not want to be beaten 3 or 
4 to 1. So they were good and kind-hearted; they would 
give Bankhead an increased vote, and they dropped a few 
over in Frederick's political pan. So they lifted his vote to 
about 57,000, and ran Bankhead away up yonder to one 
hundred and forty and odd thousand, or something like that. 

Judge Wilkinson charged that they had padded those re- 
turns. He gave the figures. They have not denied it to this 
day. That is the case they have here, which some of my 
friends were trying to railroad, and deny me a hearing over 
here on the Democratic side, men who ought to have known 
the inside facts about this case. 

Now, I want to read a document appealing from Philip 
drunk to Philip sober, Senator Brack's statement. He de- 
clined to let my good friend Senator Hass read it to him 
the other day. You know, one of the hardest jobs a man 
ever has in public life is trying to answer himself. This is 
what Senator Brack said: 

A study of the resolution convinces me the majority has acted 
in contravention of existing laws and statutes. The committee, in 
my judgment, has no legal authority to adopt one rule of quali- 
fications for yoters in the primary and another rule of qualifica- 
tions for candidates in that primary. The rule must be uniform 
with reference to both. The law does not contemplate a special 
privileged class to run for office and a subordinate class who can 
vote but not hold office. Citizenship carries with it the right of 
an elector to vote and hold office. An attempt to abridge the 
sacred rights of citizenship is fundamentally un-American. If a 
citizen is barred as a candidate for political office, as party punish- 
ment, he must be barred as a voter. If barred as a voter, he must 
be barred as a candidate. This is clearly provided in section 612 of 
the Alabama Code of 1923, limiting the authority of the com- 
mittee on this subject, as follows: 

“All persons who are qualified electors under the general election 
laws of this State shall have the right to participate in such 
primary elections, subject to such political or other qualifications 
as may be prescribed for its candidates.” t 

This law is not ambiguous. It is plain. It means what it says. 
A rule which bars a candidate bars a voter and vice versa. 


He was ringing clear and true then. 


The Alabama Legislature evidently intended to protect ancient 
constitutional liberties and privileges and prevent any small group 
from perpetuating a favored office-holding class over and above 
the average man. The committee did not wish to bar as voters 
those who failed to vote for Governor Smith. It 1s clear, however, 
that they have barred thousands of voters if they have barred them 
as candidates. 


Listen to this: 


The courts should not be called upon to settle a question upon 
which there can be no reasonable grounds for disagreements, 
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I commend that especially to the Senator from New Mex- 
ico [Mr. Bratton], who looked so solemn the other day when 
he differed from this view. 

Senator Brack continued: 

It is a situation which calls for the best thought and action of 


all Democrats who respect the ancient rights of citizenship and 
who love the traditions and principles of the Democratic Party. 


Senators, is not that a strong appeal for fair play and 
justice? How different that note sounds from the present 
utterances of my one-time friend who pleads the cause of 
the contestee on this occasion. 

Then I added: : 

Mr. Bankhead had read Senator Brack's statement, and he had 
notice from Judge William H. Thomas, the only supreme court 
judge in Alabama who passed upon the merits of the case, and 
the primary provided for in Alabama by the State committee was 
illegal, null, and void, and Mr. Bankhead’s name was never legally 
upon the senatorial ballot in Alabama. 

Some Senators do not want to pass on this primary ques- 
tion. It must be passed on. I hope the Senate will have the 
courage to pass on it. I hope the buck will not be passed 
here, using the parlance of the street. I want Senators 
under their oaths to grapple with this problem and decide 
this question: Was that primary legal or illegal? We did 
not hesitate—myself among the number—to go after Frank 
Smith, a Republican. We did not hesitate to go after Wil- 
liam Vare, a Republican. And I dare say, just speaking 
amongst ourselves, not to go any further, that if Bankhead 
had been a Republican, my friends over here on the Demo- 
cratic side would have been almost solidly in favor of taking 
him out. 

Who warned us against that thing called party spirit? 
George Washington, in his Farewell Address, warned against 
it. He said that party spirit was a most dangerous thing, 
and that unless inspired by love of right principles, and a 
desire to promote clean and honest government, it led to all 
sorts of extravagances, of fraud and corruption, and would 
result in the destruction of human liberty. Washington 
warned us against that. When W. P. G. Harding, of the 
Federal Reserve Board, helped, with Wall Street, to bring 
on a panic in 1920, I was urged not to fight him because he 
was a Democrat and had been appointed by a Democrat. 

My answer was that all crooks look alike to me, Democrats 
&nd Republicans. I led that fight single-handed and alone. 
When I started out there were four Senators with me in the 
fight—Senator TRAMMELL, the able Senator from Florida, 
who, whether he agrees with you or not, has always had a 
sense of justice and fair play; Senator FLETCHER, of Florida, 
who has become an institution in that State, God bless him, 
the able, upstanding statesman, he was with me; and Senator 
Simmons made the third that I recall. When I wound up 
that fight, there were 57 Senators who would not vote for 
Harding's confirmation. I drove him off of the Federal 
Reserve Board, and I am proud of the fight I made. It was 
one of the greatest in my career. I fight a crooked Demo- 
crat just as I fight & crooked Republican, and I want this 
case passed upon on its merits. 

Senators, the primary was legal or illegal, and the Senate 
must decide. In the case of Parrish versus Powers in Ken- 
tucky, Parrish was nominated in the primary as the law 
required. The committee through another way put Powers's 
name on the ticket, a Democrat. Powers got the election 
and beat Parrish. Parrish contested. 'The Supreme Court 
of Kentucky held that Powers's name was never legally 
on the ticket; and although he got & majority of the votes 
cast, that Parrish was entitled to the office, and the court 
gave him the office. 

We have legal processes in this country. We ought to 
have. We have law and order and legal methods of getting 
on the ticket, and—get this, Senators—a nomination in my 
State is necessary to get on the legal ballot. You have to 
get on there as the law prescribes. If you hold, as the able 
Senator from California did on yesterday, and as the Sena- 
tor from Delaware holds, that this primary was illegal, Mr. 
Bankhead takes his hat and goes back to the State and I 
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serve in this body to which I was honestly elected in 1930, 
November 4. 

Senators, there was never before a campaign like it in 
my State. We had a crusade. They could not buy the 
voters who were supporting me. The work was done at the 
election and after the election at the courthouse. There is 
where the skulduggery was done to me. Senator BLACK 
says that if all this crooked work went on, that I am accus- 
ing some of my managers. No; but I will tell you what I 
was advised of even before the election, that Bankhead's 
friends had some stalking horses saying they were for 
Heflin and if they were in there as managers he would get 
a fair count, and they got appointed managers for me. The 
Lord have mercy on me! Some of those fellows credited to 
me helped to steal the election for Bankhead. 

Down at Tuscaloosa, where Judge Brandon is the probate 
judge, our witnesses swore that in the biggest precinct in 
the county, with six or seven boxes, a Democrat, my friend, 
was sitting in there with two Bankhead managers. They 
have three. This fellow was on the job and he was coura- 
geous and the election had not run over half an hour until 
they whispered around and called the judge out, and he 
said, “ You come out of there," and he took him out and 
he put another man in, and Judge Wilkinson said, “ Whom 
was the other man for?" He said he was a Bankhead man. 
That is the way I had a fair election—all three of them 
Bankhead men. I never had & manager in many of the 
places. Sometimes they gave me a clerk and called that 
representation, and the clerk sitting there with his eyes on 
the paper writing down names they called. He did not 
know whether they called them right or not. And so the 
game went on. They did the work in the general election 
that was started in the State executive committee and car- 
ried on in the primary. 

Now, what happened in the primary? Mr. Bankhead 
threw his hands up and hollered to the Nye committee that 
Thompson was spending a great deal of money, sending out 
literature to 400,000 voters. He wanted the committee to 
come down there and see if they could not stop Thompson. 
'The bunch that represented the State committee was too 
slick for anybody to catch them, but they wanted Thomp- 
son headed off. Then Mr. Bankhead was appealing for 
Federal interference, for which the Senator from Alabama 
{Mr. Back! has criticized me for asking the United States 
Senate to investigate the senatorial election in Alabama. 

That is not all. In 1926, when Mr. Brack was a candi- 
date and Mr. Bankhead was running against him, he wrote 
a letter to the Reed special committee of the Senate, calling 
on them to come and investigate Mr. Bankhead and the 
others running against him, and was kind enough to say 
about Mr. Bankhead that it would not do any good to elect 
him; that if the Senate investigated him they would not seat 
him. In 1926 Brack wanted help when the machine was 
in operation in my State. I have never courted its favor. 
I have fought it and always whipped it; and whipped it in 
1930, and what did they say? We do not care how big 
his crowds are. We do not care how many votes he gets. 
We have got the machinery, and we will get the election." 

I have a number of witnesses here, Senators, who testi- 
fied that they heard the Bankhead followers saying that 
they were going to steal the election from me. But before 
I get to that, I want to show you the most convincing thing 
in it all, if you needed anything to convince you that the 
primary of 1930 was illegal. 

The Bankhead legislature, following that election, adopted 
an amendment giving the State committee the power to fix 
two separate and distinct qualifications, one for candida 
and one for voter. 'They adopted that since the election 
1930. The statute now provides that the committee can 
have separate and distinct qualifications. Senators, as 
honest men, what conclusion are we to draw from that— 
honest, intelligent Senators—that they never had the power 
in 1930, but to make sure this time when they read me out 
again that they did have the power and to make sure if the 
Senate did declare the primary illegal that the statute as 
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now amended would stand hard and fast for such purposes 
in the future. 

There never was as much skulduggery practiced in any 
single State that I know anything about. I will put those 
affidavits in, but here is the way they read. A witness says, 
* I heard So-and-so, a Bankhead supporter, say that Heflin 
will get the votes, but what they don’t buy they will steal.” 
We could have produced probably 500 witnesses over the 
State who would swear that—one of them from Judge 
Arthur Chilton, confirmed by this Senate not long ago as 
district attorney for the middle district of Alabama. He 
had come in from the fleld Saturday before the election on 
Tuesday. Mr. Tom Knight was then running for attorney 
general and he had no opposition; we did not oppose the 
State ticket or the county ticket. We just had three candi- 
dates in the field. There were two or three county tickets 
out. Mr. Knight, the attorney general, said to Judge Chil- : 
ton, “What do you think of the election?" He said, 
"Heflins majority wil be between 50,000 and 100,000. 
What did Mr. Knight say to that? He shook his head and 
said, No; we have got the machinery and we know how 
to use it." : 

We expected to put Mr. Todd, a newspaperman, on the 
witness stand. He is sitting in the gallery now. We ex- 
pected him to swear that Russell Kent, correspondent for 
the Montgomery Advertiser and the Birmingham News, sup- 
ported Mr. Bankhead. He went to Alabama and came back 
two or three weeks before the election. He said, “ They 
have not got a chance to beat Heflin. He will win his fight 
ina walk." He went back again and returned just a few 
days before the election. He said, “ They have got it fixed. 
They are going to get him now." 

Oh, Senators, you would not think all these things took 
place when you heard the speech of the Senator from Ala- 
bama—the junior Senator from Alabama—[Mr. Brack], be- 
cause I am entitled to the senior part of it myself. 
[Laughter.] 

Senator Brack told you that the State committee members 
had been reelected. Certainly. Whom did they have to run 
before? The same machine that read me out. It was the 
greatest machine arrangement you ever saw. Of course 
they were reelected in that circle where 125,000. Democrats 
operated and the other two hundred thousand and odd 
stayed out. We had nothing to do with it; we could not get 
in as candidate and refused to go in as yoter. They would 
not let anybody in there to vote except the fellows who 
would vote for Bankhead. Of course they were renominated. 

But it will not always be thus. If the Senate will do its 
duty, you will sound the death knell of that machine in my 
State. Human rights and liberties do not appeal to that 
machine. Right and justice have no place in their program. 
“Put it over! Put it over!” That is the slogan of that 
bunch. Put down the coin." Do you know what I said all 
over that State? I said that I believed the ring spent 
$50,000 on that committee. I believe it, as God is my judge— 
bought like sheep in the market place to barter away a 
man’s rights. I have been in public life since my early 
young manhood, never obtained an office except through 
just, clean, and fair means, would spurn an office any other 
way. Ihave always fought in the open, and I have been re- 
warded by the people of my State. But when this effort was 
made to deprive them of their right to nominate me in their 
party, I unsheathed my sword and went into the field and 
fought them to the uttermost. What happened? 

In the last 19 days of the campaign this Bankhead bunch 
followed my speaking and kept close count of those who 
heard me, and they reported that 69,000 heard me in the 
last 19 days of the campaign. What do you suppose hap- 
pened with their crowd? They were addressing 100 to 150 
in the courthouse, and they were the same old fellows that 
went to all the meetings. They were like the fellow that 
Bill Howard, of Georgia, used to tell about in the House. 
The old fellow would get drunk every summer, and they 
would turn him out of church and take him back and re- 
baptize him. They said they baptized him so often at the 
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same place in the creek that all the old, horny-headed fish 
recognized him when he came back. [Laughter.] So they 
were the same fellows they mustered up to come in and 
hear the speakers and clap their hands, and everywhere I 
spoke they had to have an amplifier, and there was not a 
hall in the State that could hold them. 

Fellow cit—fellow Senators, what did that mean? I was 
about to address you as “ fellow citizens.” Some of you will 
be soon. [Laughter.] There is nothing personal in that to 
either side. 

What happened? Judge Wilkinson and I went up to 
Gadsden. I was going to speak in the adjoining county. 
They had big placards saying the big guns, Bankhead and 
Miller would speak. 

The radio was spreading the news out over seven or eight 
counties. The time for meeting arrived in a court room 
' which seats about 480 people. There were about 435 in it, 
notwithstanding all this advertising over the radio and in 
the press. Judge Wilkinson and I sat in a hotel a hundred 
yards away. Mr. Bankhead was up speaking. He was tell- 
ing them how grateful he was for this great outpouring of 
the people, talking over the radio to nine counties. Just at 
that juncture the chairman, Jerome Fuller, an Alabama 
Power Co. man, jumped up and said. Do not leave, gen- 
tlemen; there are plenty of vacant seats in the rear." 
[Laughter.] 

You have heard of hired funerals, have you.not, where, 
when a fellow dies, they employ mourners to walk behind the 
casket in the hearse? Well, that is what it looked like in 
that State. They had to get them up and drum them up to 
go out to a meeting. 

How do you suppose they tantalized my forces—the brave 
crusading men and women of my State? They said, “We 
do not give a d— how many votes he gets; he will not get 
the certificate of election." "That is the atmosphere in 
which I made that fight. You know we got a lead on some 
of the work they were doing. One of them was we got notes 
to the effect that they would "put me on the spot," and 
there was a big blue-pencil mark across that and in big 
letters, No.“ They were kind enough not to have me mur- 
- dered. “No; do not assassinate him." Why? Do you want 
me to tell you why? They had already had notice from 
my side that if anything happened to me it would be 
'"good-by"; and it would have been good-by to some of 
them. 

This primary was cut and dried against me and for Mr. 
Bankhead. Mr. Bankhead ran against me in 1924. He 
wrote, I have been told, 15,000 letters with return postage 
and got back 11,000 telling him not to oppose me. He did 
not oppose me and I was nominated without opposition. 

In 1928 I supported Hoover and Mr. Bankhead supported 
Smith. I said, “ Give me a fair primary, and if the Demo- 
crats want to punish me for my course, I will take it like a 
man, with head erect and light upon my face”; but no; 
they said, “If you let him in, the Democrats will nominate 
him." That is what they have done; they have denied self- 
government in my State; they have denied the right of 
Democrats to select the candidate they wanted to select 
after inviting them into the primary to vote. 

Senators will remember that in the old days of Rome, 
just before Rome tottered and fell amongst her beautiful 
hills and died, the decree went forth establishing two classes 
of people—the plebeians and the patricians. The patrician 
could vote and hold office, but the plebeian could only vote; 
he could not hold office. In Alabama they made me and 
those who supported Hoover of the plebeian class. "They 
said, “ You can vote, but you can not hold office"; but to 
the others, the Bankhead group, including Senator BLACK, 
they said, You can vote and hold office.“ They set up that 
distinction in my State. It is un-American, undemocratic, 
unjust, unfair, inexcusable, and indefensible; that is what 
it is. Yet they tell you that it is all right; that the 
committee had a right to order any kind of primary. I 
was utterly astounded at the position taken by the Senator 
from Wisconsin [Mr. Brame]. I do not see how a man of 
his ability could get off on the wrong foot so badly. 
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Senators do not understand the case. 'The Mayfield case 
is not at all like my case. What have they done in my 
case? Here [exhibiting], Senators, are the ballots. They 
are about from 14 to 16 inches long and ten inches wide. 
The have got the Democratic rooster and the Liberty Bell 
that we adopted as our emblem. 

The slot in the ballot box was about from 4 to 414 inches 
long and less than a half-inch wide. In hundreds of in- 
stances those ballots were found just as clean and white as 
that [holding up a blank sheet of white paper], with the 
stubs untouched, no initials on them, folded in the middle, 
and lying in the box in sheaves. Could those ballots have 
been put into the box through the slot? No. How did they 
get in there? They got in there by the box being unlocked 
and they being put in by somebody who had no right to put 
them in. Those ballots are there in sheaves by the hundreds. 

What are you going to consider that to mean—tnat they 
were trying to purify elections in my State; that they were 
sitting up of nights trying to give me a fair deal? Oh, how 
they did love me [laughter], when they were sitting up, 
losing sleep, monkeying with ballots and fixing them up for 
their dear friend, John H. Bankhead. 

The State committee had ordained that he must be nomi- 
nated; they manipulated it and fixed it. 'They ordained 
then that everybody should be whipped into line and I must 
be crushed. They saw that could not be done. In county 
after county the officials told them, * It is not worth while 
to fight him; he is going over." They said, “If you do not 
get into line "—listen—“ If you do not get into line and help 
us to beat him, beat him any way, we will read you out. 
He is an independent running outside of the party.” Be- 
fore they got through with it they had the probate judge 
and the sheriff and the circuit clerk in 61 out of 67 counties 
openly, boldly, and brazenly supporting Mr. Bankhead and 
fighting me; and the word went down the line, *If you can 
not get it any other way, take it "; and they took it. 

What else do we find? We find ballots by the hundreds 
folded clean and tight. They had never been handled; they 
were lying in the boxes like that, in stacks [indicating]. 
What does that mean? That means that that box was fixed 
at the courthouse and swapped for the box that came in 
from the precinct. They are there; they speak for them- 
selves. What does it mean? It means what I tell you. 

Now, they marked many of these ballots, we find, like 
this. They were fixed in the pads. You do not vote that 
way. They tear off a ballot each time a man or a woman 
comes to vote, and the voter takes the ballot, marks it, and 
hands it in. These were fixed in the pads. I will show you 
what happened. They marked that ballot [indicating] in 
the circle under the rooster, and there is an indentation in 
the circle under the rooster on the next ticket, showing it 
was fixed and marked in the courthouse before the voters 
ever went to the polls. What did they do on the second 
ballot. They did not follow that course; they marked a 
cross mark in front of Bankhead's name. They alternated 
each time. Do you know what the Bible says about that? 
It says: “Be sure your sins will find you out.” So when 
you raise that ticket [indicating] there is the indentation on 
the next ballot in front of Bankhead's name. Then they 
marked again under the rooster, and there is the indenta- 
tion in the circle under the rooster, and on down we find 
that to be true. Senators, there never were as many varie- 
ties of methods employed to steal an election as were em- 
ployed to steal this one from me. 

I will tell you of another system which was employed. 
They changed a lot of the ballots that were for me by rub- 
bing out the cross mark for me, and showing that a straight 
State ticket was voted, without voting for Senator. There 
were 5,000 of those. So I lost 5,000 votes by that method. 

On tickets where the voters used a pencil mark for me, the 
mark has been erased. That is another method they em- 
ployed. But this indentation business I am telling you about 
was smooth work. They never thought anybody would 
ever catch that up; but Judge Chilton, recently appointed 
district attorney, caught it. He took the first ticket off 
and, going to the light, saw that indentation on the second 
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ticket, and so on. He traced I do not know how many That is what my sin consists of—fighting for the good of 


hundreds of them. : 

What else? These issues were not involved in the May- 
field case; not at all. They have never been involved in 
anybody's else case that I know anything about. 

Senator Black says that I failed to take steps to keep 
Senator Bankhead's name off the ticket in the general elec- 
tion. Senators, how weak and miserable is that argument! 
If the primary was void, it is dead; dead from the beginning. 
I could not breathe life into it if it was illegal—not voidable, 
but void; and it was. A supreme court judge said it was. 
Senator Brack says it was. I did not have to take any steps. 
The law would not recognize a void thing, and the Senate 
certainly will not recognize a void thing. His nomination is 
not worth 5 cents. After all they have done to procure his 
nomination and election it falls flat; it has not a leg to stand 
on—not one. 

Now, what else? The certificates of election. There must 
be three of them, one of which is sealed and sent to the 
probate judge. What is that for? It is to be used if the 
one returned to the canvassing board is lost or not presented. 
Another one must be posted at the polling place. But what 
do we find? We find Mr. Bankhead’s friends saying that 
they had to go into these ballot boxes to get the certificate 
of election. The law in my State does not require that; it 
is not done. He says that is why these boxes were opened. 
Senator Brack emphasized to you that there were 900 boxes 
out of 2,043 that were sealed when the agents of the Senate 
got them. Well, what does that mean? It disputes the 
other proposition that they had to open them in order 
to get the certificates of election. How did they get those 
certificates of election? Answer that. How did they get the 
certificates of election from the 900 boxes that were sealed 
when we got them? Is not that an interesting point? One 
of two things happened. They got the certificate as the law 
requires, sent separately to the canvassing board and to the 
probate judge, or they had been fixed and sealed and locked 
at the courthouse already to be turned over to the agents of 
the Senate when they went down there. 

Now, Senators, if you recall when I brought this contest 
to your attention here in January, 1931, I said I wanted 
these ballots seized as quickly as possible. Senator BLACK 
took the position that the boxes were not being opened. 
You will remember that little colloquy we had. I in- 
sisted they were opening them, that they were going into 
the boxes. They had notice of my contest at midnight on 
the night of the election. As soon as it dawned on us that 
they had stolen the election in 57 counties out of 67 I gave 
notice of a contest; and Senator Brack said "No." He sent 
a telegram or two down there to resent this reflection“ 
that I was making on the State. 

Oh, how he and Senator Bankhead have grown enthusias- 
tic about how I was “ reflecting " on the State! I am not re- 
flecting on the State. God knows I would not reflect on that 
dear State. I was born in it, and in its sacred soil sleep the 
remains of my ancestors. That State has honored me with 
nearly every office within its gift, and I am not through yet. 
The people of that State have been for me. They have been 
kind and generous to me. Reflect on that State? No! I 
would give my life to protect its good name and its honor. 
I am fighting for my State. 

Iam fighting for the humble factory girl who stands all 
day at the loom and weaves, who was intimidated by the 
bosses of the mill to vote for Bankhead against me. I am 
fighting for the boys who wear lamps on their caps and go 
down in the bowels of the earth to dig coal and iron. I am 
fighting for the farmer in the furrowed field, the merchant, 
the clerk in the store. Iam fighting for the school-teachers, 
who were browbeaten in wholesale fashion, telling them they 
got their jobs from the Democrats, and if they did not vote 
for Bankhead they would lose them. I am fighting for a 
fair deal for these people all down the line. I am fighting 
for the day when the voters can walk up to the polls un- 
afraid, unintimidated, undisturbed, cast their votes, and 
express their free will at the ballot box in every precinct in 
my State. 
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the people of Alabama, fighting for the good of the prin- 
ciples of my party; not party machinery, crooked and cor- 
rupt, but honest, clean, political principles in Alabama. 

What do you suppose they did during that senatorial cam- : 
paign? They turned citizens down on jobs. They would 
ask them, Who are you going to vote for—Heflin or Bank- 
head?" “Heflin.” “Nothing doing! ” 

What did they do when the election was over? The gov- 
ernor’s office had printed a questionnaire that was given to 
every man and woman who applied for a job in the high- 
way department, where the Federal Government furnishes 
half the money to build roads. The fifth question was, “ For 
whom did you vote for Senator in 1930?" The State gov- 
ernment's machinery has been drawn into this matter, and 
they are making people disclose the secrecy of their ballots, 
and tell the machine fellows how they voted. 'That is what 
happened; and when people said they voted for me, they 
said, “ There is nothing doing." 

One fellow down in Randolph County—my native county— 
a preacher with two or three children, asked them to give 
him work. He and his family were about to starve. Their 
highway man, who supported Bankhead, told him, We 
have got your number. You will not get any work from 
us"; and this man of God was turned away. ‘There is 
nothing so pitiless and cruel as this machine in my State. 

Now, I want to touch on the question of absentee ballots 
for a moment. 

I have written to several States to find out how many 
absentee ballots were cast in 1930. The secretaries of 
State write me that the only way to get that information 
is from the counties, and I did not have time to do that; 
but I got them from Arkansas, most of them—half of them. 
There are 75 counties. Forty counties voted 1,200 absentee 
ballots, making about 2,400 for the State out of 75 counties. 
Arkansas has seven Members of Congress and we have nine. 
There is that difference in population. How many do you 
suppose they voted in Alabama for Bankhead? More than 
ten thousand! 

I challenge Mr. Bankhead, Senator Brack, or anybody 
else to show me another Southern State that ever in its 
whole history voted as many as half that number. You 
can not do it! You can not do it! 

Senators, there never was such a dragnet arrangement 
sent out to get in absentee ballots. Why, we showed by three 
or four witnesses that they employed a man in Shelby 
County to go into Jefferson County, where Birmingham is, 
and get up a hundred and odd names, applications signed, 
sworn to, absentee ballots fixed, and returned up there in 
wholesale. That is not disproven. It is not disputed. They 
went out after them everywhere; and in their enthusiasm 
and anxiety to get votes for Mr. Bankhead what do you 


reckon they did? They went to New Orleans and voted a . 
woman who never knew that she was being voted. She lived ' 


in Bullock County, Ala. 14 years ago—15 years, now. She 
had been living in Louisiana all these years and is a voter 
there. We sent out questionnaires and this woman got one. 
“Did you request a ballot?” It is against the law to provide 


them without a written request in my State. “Did you 


request this absentee ballot? Did you get one? If so, for 
whom did you vote?” I never requested one. I never re- 
ceived one. I never voted. I am not a voter in Alabama.” 

And yet her ballot is over yonder now in the sacred 
ballot box, marked for John H. Bankhead for United States 
Senator! And yet the Senator from Alabama, Mr. Bracx, 
tells you that we have had opportunity to prove this and 
that and we have not done it! I answer him by saying 
there are 1,500 witnesses, and maybe more, that I would 
have called to show the most corrupt condition that ever 
existed in any State in a senatorial election. 

He told you I had this information, or a chance to correct 
these names as marked for Bankhead and me, since Sep- 
tember. Let me tell you what occurred. 

The appropriation gave out in August, and Congress did 
not meet until December. We could not do a thing. We 
could not take testimony; and those working on the ballots | 
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here worked on without their salaries until Congress could 
convene. That is how we have been handicapped. Then 
I told you what occurred at Birmingham, when they stopped 
us, shut us off, under the suggestion of Senator GEORGE and 
Senator Bratton; and Senator Black has never protested 
against that, nor has Mr. Bankhead. I really think, just 
between us, it was done at the instance of Mr. Bankhead, the 
contestee. 

The contestant has rights. He has a right to have a 
fair deal. Senator Black said in the beginning that he 
wanted a thorough investigation if they were going to 
have one. We have not had it; and he was making his 
final speech the other day, when I do not suppose he had 
any: ies. Ibat e CHANCE So SU: 3; NOES de 
the Senate. 

What did Mr. Aarhus say in his report? It is in my 
letter to the committee, begging for time and money to 
take the evidence. What did Mr. Aarhus say? He said 
Logan Martin, the brother of the president of the Ala- 
bama Power Co. was present in a meeting when Mr. 
Bankhead's candidacy was indorsed for the Senate. 

What else did Mr. Aarhus say? I am prepared to put 
upon the witness stand 300 reputable witnesses to estab- 
lish almost universal corruption in the State. I have not 
had a chance to take a line of that testimony. I could 
not get Mr. Aarhus. Senators GEORGE and Bratron 
would not let us have anybody who had had anything to 
do with the Nye committee. 

My God, Senators! Does it not come with bad taste 
for them to stand up here, as the Senator from New 
Mexico did yesterday, and tell you that I had had ample 
opportunity to be heard, and had gone into all these 
things, when you had not heard a word about what I 
have been telling you to-day, and you never would have 
heard it if I had not been permitted to speak? It is 
unfair to me. It is unfair to the people of the State. It is 
unfair to the Senate. It is unfair to the Government. 
If you put yourselves on record as approving this bastard 
primary in my State, you have sanctioned that sort of 
rotten, corrupt conduct for other States. You have set 
& dangerous precedent. 

The way for you to put down this sort of business is to 
stamp it out now. 'The time to treat a cancer is in its 
incipient state. 'The time to treat disease is as soon as you 
find it has hold of you. Killit out. Say to every man who 
runs for the Senate, “ We want that office open to the hum- 
blest boy, whether he is a rail splitter like Abe Lincoln "— 
the great humanitarian statesman who walked from the rail- 
splitter’s place in the woods to the highest office in the gift 
of the greatest people in all the world. We want that 
offüce open to them. Let them aspire to it. Do not let 
somebody tell them, ‘It is useless for you to run. The ma- 
chine is for this man,' or ‘the machine is for that man.' " 
They are already telling them in my State, those who have 
courage and independence of spirit, “ You had better take 
warning from what we did to Heflin. We will do the same 
thing to you "; and the result of it is to cow, to stifle, to 
stamp out the spirit of courage and true Americanism that 
we have in this country. 

It makes not much difference to you, as far as individ- 
uals are concerned, whether Bankhead serves or I serve. 
The country could get along without either one of us; but 
my God! how much depends on keeping this office spotless, 
clean, far above the crowd of corruptionists and the miasma 
of the plain. Hold it aloft and say, ^If you aspire to that 
office, if you come into this body, you must come with clean 
hands. There must not be a spot on your certificate, and 
not a rotten thing in your record of election.” When you 
do that, you will serve your country. 

Do you know what happened in the Frank Smith case? 
You served notice on the money kings, “ You can buy the 
office, but you can not have it." What effect does that have? 
* We will not put up the money, because they will not let us 
have the office if we buy it.” That is the answer to it, and 
IEE Leid erac hap ig O cal Bead ti 
down every time it shows its head. 
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If you do not want to say that the primary was illegal and 
that Bankhead should be unseated and I should be seated, 
that it was tied up with the corruption and stealing of the 
general election, refer it to the people of my State, where we 
wil have to have a special election in three months, and 
let the people of Alabama say. That will settle this question 
once and for all; and with the skullduggery that they have 
practiced down there, and the people being acquainted with 
it, it will be exceedingly hard for them to repeat it and then 
the places that know the contestee now would soon know him 
no more forever. What is wrong in that proposition? 

Mr. President, I am not going to be able to close in 15 
minutes. 

The PRESIDENT pro tempore. The time of the contest- 
ant will expire at 2.10 o'clock. 

Mr. HgFLIN. I wonder if I could get a half hour more? 

Mr. NORRIS. Mr. President, I ask unanimous consent 
that the limitation of two hours be dispensed with, and that 
Mr. Heflin be allowed to conclude his remarks. 

The PRESIDENT pro tempore. Is there objection? The 
Chair hears none, and that order will be entered. Mr. 
Heflin will proceed. [Manifestations in the galleries.] 

The Chair must admonish the occupants that they are 
yas by the courtesy of the Senate and must maintain 
order, 

Mr. Heri. Mr. President, I appreciate this courtesy 
and kindness on the part of a man with whom I have served 
for many years in both branches of Congress, and I am writ- 
ing a chapter about him in my book, Courage and Cow- 
ardice in Congress." [Laughter.] Courage and Cowardice 
in Congress "—a euphonious title, and it will be & truthful 
document when I get through with it; and I am drawing & 
very good picture of the Senator from Nebraska. I saw him 
when he first commenced to fight “Cannonism” in the 
House. He was a progressive, able, brave fighter then, and 
he has kept it up all down the line. I believe he is about the 
only one I know of who has been right on the trail all the 
time, the old strike dog from Nebraska. 

Mr. President, there are many things that I will not have 
time to touch on, and I am not going to impose upon the 
Senate any longer than I have to. I want to cite the Senate 
to an editorial from the Southern Labor Review, published 
at Birmingham. I do this because the minority report of 
Senators Grorcz and Bratton of the subcommittee quotes 
an editorial from it following the election in 1930, and 
that editorial said that the election was over, that it was fair 
and that we should all accept the results and go on down 
the road rejoicing. That was before they knew what had 
been carried on in the nighttime on the night of the election 
and in the days that followed all over the State. 

This is what they wrote a year from that time: 

[From the Southern Labor Review, December 2, 1931] 
THE SENATORIAL SITUATION 


Next Monday will bring the Heflin-Bankhead contest before the 
United States Senate. The eyes of the Nation will be focused on 
the Democrats in that body more especially. 

It is the duty of every Senator, but more especially the Demo- 
crats, to see that no one becomes a Member of that body who 
obtained his certificate of election through law violation or fraud 
or corruption. The Senate and the Senate alone can drive fraud 
and corrupt practices from senatorial elections by stopping the 
beneficiaries of such practices at the door of the Senate. 

The Senate in recent years has shown itself to be keenly sensi- 
tive on this all-important question. It has courageously chal- 
lenged and rebuked political crooks and corruptionists by holding 
their candidate at the threshold of the Senate. Democrats con- 
tributed materially to those results. The purity of the ballot and 
the integrity of the ballot box must be preserved inviolate. At a 
time when Dem is making a bid for national confidence the 
country wil await with interest the attitude of Democrats toward 
the Alabama situation. Democrats and Republicans alike should 
stand solidly against the man and the forces that seek to obtain a 
seat in the Senate by illegal and unlawful methods and the prac- 
tice of fraud, coercion, and corruption in senatorial elections. 

The Alabama senatorial contest is between two Democrats— 
Senator J. Thomas Heflin and Mr. John H. Bankhead. 

It will be interesting to observe in this case whether Democratic 
Senstors are as willing to bar a Democratic holder of a certificate 
of election as in the past they have been willing to bar a Repub- 
Mcan in similar circumstances. 

Mr. Bankhead's nomination and election were notoriously illegal, 
high-handed, and corrupt. The Nation will be interested in what 
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course Democratic Senators will now take. It seems to us that 
they should show as much—yes; and more—anxiety to punish 
corruption when their own party is concerned than when the 
charges involve the opposing party. 

I have taken that position myself. It is my duty to drive 
crooked Democrats out, not to shield and harbor them; to 
keep my party clean. When I do that, I am serving my 
party and serving the country. 

I ask again, suppose a Republican had come here as Mr. 
Bankhead did, under a primary law violated as he has vio- 
lated the primary law in Alabama, and it could be shown that 
the ballot boxes were in the hands of Republican supporters 
all over the State, that they had opened and entered them, 
that ballots were not self-proving, that some were numbered 
and some unnumbered; what do you reckon would have been 
done? Again I say, just between us, they would have voted 
him out of here before breakfast. I would have voted to 
turn him out myself, whether Democrat or Republican. If 
you show me that they opened over half the ballot boxes in 
a State, when the law required them to be sealed and locked 
and kept inviolate, to be used in a contest, opened up and 
displayed, as they were deposited on the night of the election, 
I would vote to turn him out. He has no business here. 
That is the situation to a T“ right here to-day. 

Yet my one-time friend, Huco Brack, stood up here and 
told you they were not opening any ballot boxes down there. 
I do not think Senator Brack really knew they were doing 
that. He did not know. He is just like a lot of good people 
down there who said to me, Tom, I went down and voted 
and everything looked all right. I did not see them stealing 
any ballots and running off with them. I think the elec- 
tion was fair.” I said, They do not do it that way. They 
work in the night time, when you sleep. They call the bal- 
lots off wrong and the clerks put them down, and when they 
get through doing that, they tally up what the clerks have 
put down, and the ballots are put in the boxes and the tally 
sheet or the certificate shows 350 for Bankhead and 150 for 
me, and the ballots will show 400 for me and 100 for Bank- 
head. They are in the boxes. One certificate is put up 
outside. The other is sent to the courthouse, and the ballot 
box is opened to make the ballots correspond with the cer- 
tificate.” I said, "Is not that nice?” That is what happened 
to me, a thousand and odd ballot boxes opened and burglar- 
ized. Yet the Senator from Alabama [Mr. Brack] just waves 
that aside and says, Why, just minor irregularities.” It is a 
violation of the law, and there is a $500 fine for these viola- 
tions. There are hundreds of them. 

The Senator from Wisconsin [Mr. BLAINE] just waved 
that aside as being merely directory. Senators, directory 
statutes never carry a penalty. When a statute carries a 
penalty it is a mandatory act, and these are mandatory acts, 
not directory. 

I suppose they would say, “ Well, what is stealing ballots 
among friends?”  [Laughter.] They needed the ballots, 
they knew where they were, they knew how to fix them, and 
they did fix them. That is what happened. 

Here is an editorial from down there in south Alabama 
which shows just the situation. This paper could not be 
biased. It has nothing to do with the contest, except as it 
throws light on a rotten condition in this matter in the State. 
The editorial reads: 

In looking over the names in beat 7— 

This is down in Geneva County— 


In looking over the names in beat 7 we found the name of our 
old friend, E. S. Sheehan, who used to work in the News-Herald 
office. He has been dead about five years. This put us to think- 
ing, and upon further investigation we found the names of nine 
persons whom we remember to be dead. On the same list in 
beat 7 we found the names of 25 persons who do not reside in the 
county, and 25 others who do not reside in the State; some of 
them have been gone 10 years or more. 

We do not think we are sufficiently acquainted in beat 7 to 
detect the names of all who are dead or all the absentees; but 
on the basis of the number we detected we estimate that in the 
published list for the whole county are the names of 60 dead 

people and the names of 334 es pe rires Ge thie ree hz hold 
the balance of power in the usual election in this county. 


That is in a little county, and that condition PEA in 
1930, and those people were voted in that election. That 
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condition obtained all over the State. They have not purged 
the polling lists in years and years and years. The case of 
the Louisiana woman shows that. She left Bullock County 
14 years ago, but they are still voting her in Alabama, and 
she does not even know it. They are so rude and discour- 
teous they do not even let a lady know when she is voting 
an absentee ballot in an election in my State. [Laughter.] 

Senators, it is worse than you thought it was. Senator 
Bratton and Senator Brack told us that this would have to 
be a state-wide conspiracy; that these things seemed to be 
general Certainly; that is our contention. They never 
intended to steal in a few counties and leave the others 
alone. They worked the system out. It is the smoothest 
Scheme on record. Of course, they worked it out. Listen! 
Senator Brack stood here and showed you how in north 
Alabama Bankhead got fifty-odd per cent of the votes and 
I got forty-odd per cent; in south Alabama he got fifty-odd 
per cent and I got forty-odd per cent; in east Alabama he 
got fifty-odd per cent and I got forty-odd per cent, and in 
the western part he got fifty-odd per cent and forty-odd 
per cent were for me. 

Do you not know that it takes a smooth fellow in arith- 
metic to do that? People were voted just as they wanted 
to vote them. In some places it would be almost solid for 
me and a light vote for Bankhead, and in other places vice 
versa; but fifty-odd and forty-odd all over the State. 

They got that idea from the gambling machines. You go 
into one of these gambling establishments and drop a quar- 
ter or half a dollar or a dollar in, you turn a crank, and 
your money is gone. A fellow will say, “I will try that 
again," and puts in another half dollar and cranks the ma- 
chine, and that half dollar is gone. The proprietor says, 
“Keep on; your luck will change after a while." He keeps 
feeding his quarters and haives in until finally it will shell 
out 75 cents to him. He gets it and says, " My golly, I had 
better go before they take my clothes.” [Laughter.] 

That is what happened in Alabama with the machine. The 
gambling house always wins. You win sometimes a little, but 
when the day is done and the machine is waited on and the 
money taken out, the house makes money every day. Why? 
Because it is a machine that will not let the house lose; and 
that is the kind of a machine they had for Bankhead and 
Heflin. They had it fixed so that whatever the yote was, it 
was running true to form in the four sections. Bankhead 
was always on top and I was on the bottom. But in the 
actual ballots cast I was on top. When they counted out 
the ballots Bankhead was winner. 

Senators, it was the quietest situation following that elec- 
tion that you ever witnessed. No drum beat or sounding 
of the fife there. All was quiet and calm. You could see 
the Bankhead followers grouped around the courthouses. 
They were not clapping their hands for joy; they were not 
hurrahing and celebrating. They were quiet, whispering 
around in little knots and groups; there was no rejoicing. 

They phoned from all over the State to me and to Judge 
Wilkinson at Birmingham, “ We never saw anything like it. 
The other side is not rejoicing; there is no handclapping, no 
cheering and applauding.” And old man Reese, down at 
Eutaw, Ala., wrote me a letter that explains it. He said: 
“Did you ever know of a thief going down the street in 
possession of stolen goods hollering about it?” 

That is the situation we had. They had stolen it, and they 
did not holler. Then what? They said: “Now, Tom, you 
are a brave warrior. You made a good fight. You ought to 
be satisfied getting 100,000 votes on an independent ticket.” 
I said, “ Yes; I got over 200,000.” They said, “If you will be 
a good fellow and take your medicine, we will be back with 
you in 1952. You go out March 4, 1931, and just rest until 
1932, and there will be no trouble at all. We will just put 
you right over.” I would not accept the deal. 

They said, “ Bankhead has 50,000 majority. You will have 
a hard time overcoming that.” I said, “ Yes; they could 
have given him 100,000 and got the votes from where they 
got the 50,000, just as easy as they could have given him 
50,000. I am going to take it to the Senate. We have a 
place, thank God, where sworn men from sovereign States 
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of the Union will go to the bottom of it. I am going to have 
the ballot boxes taken to Washington. I am going to take 
the election papers up there. I am going to have a thorough 
investigation, and when it is over you will be vindicated, I 
will be vindicated, and Mr. Bankhead and his crowd will be 
repudiated." 

But what have we had done? Shut off before our case is 
more than one-third finished, denied the right to produce 
rebuttal evidence, or to go on taking testimony to prove the 
things we had laid out to prove. That is the situation we 
have. 

I want to read a line about the law on mandamusing. 
Senators, you who are interested in this law proposition, 
listen to this statute from Alabama. Section 549 of the 
Alabama Code provides as follows: 


No jurisdiction exists in or shall be exercised by any judge, 
court, or officer exercising chancery powers to entertain any cause 
or proceeding for the legality, conduct, or results of 
any election except so far as authority to do so shall be specially 
and specifically enumerated and set down by statute; and any 
injunction, process, order, or decree from any court, judge, or 
officer in the exercising of chancery powers, whereby the results 
of any elections are sought to be inquired into, questioned, or 
affected, or whereby any certificate of election is sought to be 
inquired into or questioned, save as may be specially and specifi- 
cally enumerated and set down by statute, shall be null and void, 
and shall not be enforced by any officer or obeyed by any person; 
and should any judge or other officer hereafter undertake to fine 
or in anywise deal with any person for disobeying any such pro- 
hibited injunction, process, order, or decree, such attempt shall 
be null and void— 


That is the State statute reply to Senator BLACK— 


and an appeal shall lie forthwith therefrom to the supreme court 
then sitting, or next to sit, without bond, and such proceeding 
shall be suspended by force of such appeal, and the notice to be 
given of such appeal shall be five days. 


Why, Mr. President, you can not get out a mandamus in 
my State against a primary. That matter was all discussed 
in the conference where Senator Black sat and they agreed 
that injunction was the process, and that was employed. 
One supreme court judge sustained it, and the other four 
merely passed the question by by saying they had no juris- 
diction over the case. 

There is-another matter I want to bring to your attention. 
Here is a letter from Judge Wilkinson, my chief counsel, to 
me, April 24: 


The press reports of debates in the Senate indicate that some 
attention is being paid to the proposition that you did not take 
any steps through the courts to prevent Mr. ead's name 
from being on the ot in the general election, or rather I should 
say that Mr. Bankhéad's supporters are apparently stressing that 
proposition. I do not believe that any lawyer who has studied 
the case would claim that there is any merit in that suggestion. 

First, get it clearly before the Senate that under the law of 
Alabama nomination is a condition precedent to the appearance 
of one's name on the ballot. This is not the law in many States 
of the Union. It is the law of Alabama. It does not make a 
particle of difference whether anybody raises the question before 
the election, The law raises the question at all times and under 
all circumstances. There is no authority of law for placing a 
person's name on the ballot in a general election unless the per- 
son whose name was printed on the ballot was nominated in on 
of the ways prescribed by the statute of the State. à 

Section 462 of the Code of Alabama is the sole authority for 
officiais in Alabama printing the names of persons on the ballot 
in a general election. That section of the code limits the au- 
thority of the officer to cause to be printed on the ballot to the 
names of persons who have been nominated in one of the ways 
prescribed by statute. If Mr. Bankhead was not nominated in the 
way and manner prescribed by statute, then there was no author- 
ity of law for printing his name on the ballot in the general 
election. There was not only no authority for printing his name 
on the ballot but it was a violation of law to do so. 


Mr. President, I shall include the remainder of that letter 


in my remarks. 
The matter referred to is as follows: 


Second. If Mr. Bankhead's nomination was void, because he 
was not nominated in the kind of a primary recognized by the 
laws of the State, as Judge Thomas so aptly expressed it, then 
no action or failure to act on your part could impart any vitality 
to a thing that never came into existence. 

Judge Thomas very clearly holds, on page 267 of the Two hun- 
dred and twenty-first Alabama Reports, "that the primary elec- 
tion called is not the kind of primary that may be held under the 
law and at public expense in the State of Alabama," If the Senate 
agrees with that, and it must do so or repudiate Senator BLACK, 
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who agreed with Judge Thomas, and Judge Anderton, who sup- 
ported Mr. Bankhead and who is now running against Senator 
Black, then Mr. Bankhead was not nominated. The alleged pri- 
mary was an abortive affair. No nomination could come from it. 

Not having been nominated, the law denied Mr. Bankhead a 
place on the ticket in the general election. 

To argue that any failure on your part to prevent hís name 
from being printed on the ticket affects the matter one way or 
the other, is to argue that your conduct must determine whether 
Mr. Bankhead's name was lawfully on the ballot in the general 
election, instead of the law of the land determining that fact. 

It was up to Mr. Bankhead to get his name lawfully on the 
ticket or suffer the consequences of his failure so to do. You had 
a right to get your name on the ticket and run as a candidate 
before the people. Your candidacy did not in any way amount 
to a waiver of Mr. Bankhead's failure to get his name on the 
ticket. You could not waive it if you wanted to. 'The law and 
not some candidate determines whether & man's name is law- 
fully printed on the ballot. A failure to object does not change 
the proposition in any way. A thing that is void is void. Mr. 
Bankhead was either lawfully on the ballot or he was not law- 
fully on the ballot, and no conduct on your part can properly 
be looked to in dete whether his name was lawfully 
printed on the ballot. What the law said he must do, and what 
he in fact did, are the factors that settle that question. 

You will of course make it plain that in every speech you made 
in Alabama you challenged the lawfulness- of Mr. Bankhead's 
nomination, and his right to have his name printed on the 
ballot in the general election. Mr. Bankhead was advised by 
Judge Anderton that any election held under the resolution 
ö arenes mber, 1929, would necessarily be declared null 
and void on ce of the party discriminated against" » 
49-50 my original brief). oP 

Third. The Senate should be informed of that Hine of authority 
holding that a contest of the election is the only way in which 
this kind of a question can be raised. I do not have those 
authorities at hand, but I recall some of them in my investigations 
in the Supreme Court library at Washington. Courts have ex- 
pressed themselves as being reluctant to stop the printing of a 
name on a ticket, as cases involving questions of that kind come 
up during the heat of a campaign and quite frequently the time 
for deliberation is very short. 

Mr. Bankhead was nominated in August if he was nominated 
at all. Our supreme court was in vacation and did not resume 
until the last of October or early in November. It would have 
been an impossibility for you to have gotten a case through the 
supreme court between the date following the primary, when a 
certification of his name was attempted, and the date of the 
general election. I mention that to show the soundness under- 
lying the rule referred to. 

It is considered the better practice to decide these questions 
afterwards rather than before the election. For that reason you 
will find the authorities holding that a contest is the approved 
way of determining the lawfulness of a nomination, or rather 
that the lawfulness of a nomination is one of the things proper 
for determination in a contest. 

Don't lose sight of the fact that every voter in Alabama was 
denied the right to write or stamp your name on the primary 
ballot, by an official ruling of the chairman of the committee. 

The Senate should be impressed with the fact that the Demo- 
crats of the State were denied the right to nominate you and that 
you were denied the right to become a candidate. 

It is as clear as the noonday sun that Mr. Bankhead was never 
nominated and for.that reason could not have been elected. 

Elections derive their force and effect from conformity to law, 
not from the fact that so many persons participated in a perform- 
ance that was ealled an election. There is no such thing as a 
voluntary election or a de facto election. An election is valid or 
void, There is no middle ground. For that reason the alleged 
primary election was yoid, and being void it could not become the 
basis of a valid election in November following, 

With best wishes, yours sincerely, 
Horace C. WILKINSON. 


Mr. HrzrFLIN. We have heard much said here about there 
being no fraud and corruption in this election. Mr. Presi- 
dent, we do not have to prove that a person was out buying 
votes to show there was corruption in the election. There 
are other ways to show fraud and corruption. Opening and 
going into ballot boxes in violation of the law is corruption. 
You are corrupting the very sources of the election power, 
the ballot box itself, with the ballots sealed and locked 
within it. When they break and go into that they are doing 
it for a purpose, They are guilty of fraud and corruption 
when they do that. 

I think I have shown beyond question that Senator Bank- 
head had knowledge of all that was done regarding the 
primary and was a party to it and is the beneficiary of it. 
Now, I want to discuss another phase briefly. I can only 
touch upon the different phases. 

They said that some of my own witnesses said, * Yes; the 
election was fair.” “ Were you there when the votes were 
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counted?” “Yes.” And it was fair and square?” “ Yes.” 
On cross-examination Judge Wilkinson asked, “ Were you 
where you could see the names that were on the ballots?” 
No, sir.“ Then you do not know whether he was calling 
them correctly or not?” No, sir" “You heard them 
called and if you were clerk you put them down?” “ Yes, 
sir.” And they counted up what you had on the sheet?” 
“Yes, sir.” Then you do not know of your own knowledge 
whether the names were called off the ballots right or not? ” 
No, sir.” Who called them?” One of the managers.” 
“Who was he?” He was a Bankhead man.” 

Not in one instance in the whole State have we been able 
to find where a Heflin manager or representative called off 
the ballots. Senators, that is significant. If they wanted 
a fair deal they would have said, Heflin has already given 
notice that if this election is stolen he is going to contest it. 
We want it to be so fair and clean and just that he will have 
no ground. Let this thing be fair. John Jones, you are a 
Heflin manager, call off these ballots. Then when you get 
through with them roll them as the law provides and seal 
them and lock them, and when we go to get them we will 
find them in that condition.” That would have been fine. 
That is the way to hold an election. That is the way to have 
the proof so it will mean something when you bring it here. 
What is a ballot. worth in a box that is opened when you 
bring it here? ‘You can not tell who voted it. There were 
58,000 not numbered at ail. Half the others were numbered 
in some fashion and the other half unnumbered. How does 
that happen? Some were numbered with pencil and some 
with ink. How does that happen? 

The law provides that they shall be numbered in ink, not 
that they shall be voted in ink. That impression has been 
made here, but it is not true. You can vote with pencil if you 
want to, or with pen and ink, but you have to number them 
with ink. Why? Because you can not erase an ink figure 
like you can a pencil figure. It was done to prevent the 
ballot-box thieves from manipulating the election. That 
was the purpose of that provision. Now they stand here and 
do not deny they did not number them in ink. They say 
they numbered them in pencil and it does not make any 
difference. The law says it does, but these Senators say it 
does not. Which are you going to accept, the law or Mr. 
Bankhead's partisan supporters in this body? That is the 
question. 

I want to cite to you some of this testimony and just what 
it means. Mr. Evins asked if the ballots were counted cor- 
rectly. Les, sir.“ Then Judge Wilkinson cross-examined 
him. 

Mr. WILKINSON. You don't know whether the results were cor- 
rect or not? 

Mr. DzMorr. I know what they called out. 

Mr. WILKINSON. You took the results of what they called out? 

Mr. DEMorT. I took the results of what they called out; yes, sir. 

Mr. WILKINSON. You could not see how the tickets were marked 
as they were called? 

Mr. DxMorr. No, sir. 

Mr. WiLKriNSON. Who called out the ballots in the box? 

Mr. DeMorr. Grover Hancock. 

Mr. WiLkINSON. Was he a Bankhead man? 

Mr. DeMorr. Well, I don't know. I don't know how Grover voted, 
but my supposition of it is that he was a Bankhead man. 
ments we got out of him once in a while, I suppose he was. I 
wouldn't think he would be for the other fellow. 


Mr. WILKINSON, Did he argue for Bankhead? 
Mr. DEMOTT. Yes, sir. 


'Then, again, Mr. Evins asked the question: 


Mr. EviNs. Were you present when the vote was counted? 

Mr. Coon. Yes. 

Mr. EviNs. Who called the ballots out? 

Mr. Cooner. I think Mr. Legree, manager for the Bankhead 
Democratic ticket (see p. 617, book C), called the most of them. 

,Mr. Evins. Did you look at them? 

Mr. Cooner. I saw them, but I did not look at every ticket; but 
&0 far as I know, that box was all right. 

Mr. WILKINSON. The man that called the ballots that night was 
& Bankhead supporter, wasn't he? 

Mr. CoowxEeR. Supposed to be. 


Then the next—this is from Senator Hastines’s minority 
views: 
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Irefer next to section 3 of your report— 


This is Mr. Hampton's statement about that report— 


“ Efforts by corporations to influence their employees," to which I 
think the contestant has clear ground for exception. 


We take exception to Senator Hastinc’s report on this 
particular point. D 

You state that there were 17 witnesses who testified that certain 
corporations were endeavoring to influence their employees to vote 
for Mr. Bankhead, but that you were not greatly impressed with 
these charges. I am fo-ced to believe that the synopsis of the 
testimony which was submitted to you for the purpose of your 
report must not have clearly stated the substance of the testimony 
with reference to this charge. I hope that you and the committee 
will not be content until you read the testimony itself upon this 
point. To show you how impressive the testimony indeed was 
and just how outrageous were the conditions portrayed by the 
witnesses, I will refer briefly to the testimony of Mr. J. A. Greene, 
who voted in beat 21, Walker County— 


That is Mr. Bankhead's home county— 

and who testified as to the pressure, influence, and intimidation 
brought to bear in Mr. Bankhead's behalf by the Alabama By- 
Products Co., operating in that locality. The election there was 
held in the office of the Alabama By-Products Co. Mr. Greene's 
testimony begins at page 54 in book A. He was a watcher for the 
independent ticket headed by Senator Heflin. He testified that Mr. 
Miller, engineer for the Alabama By-Products Co., was one of the 
managers of the box. That Mr. Sherrod, commissary manager for 
the Alabama By-Products Co., was one of the managers of the 
box. That a man named Harve Davidson was known there as the 
“pistol man " for the Alabama By-Products Co., and acted as one 
of the managers and as the officer at the election, and stayed 
around the polis talking and generally assisting in holding the 
election. That Davidson was what is generally known there as a 
“company deputy "—that 1s, that he had been appointed a dep- 
uty sheriff in the employ of the Alabama By-Products Co. He was 
known as the “pistol man," presumably because he went armed 
with a pistol. The witness Greene stated that he presented at 
the polls his written appointment as a Heflin watcher and it was 
received by this “pistol man” for the Alabama By-Products Co., 
Harve Davidson, but that he, Greene, was not recognized and no 
attention was paid to his appointment as a watcher. 


Yet you are told that I had representation at all these 
places. 

Testimony upon this point was as follows: 

“ Mr. WILKINSON. All right; now what happened when you pre- 
sented your watcher's certificate there? 

“ Mr. GREENE. Well, not se argon except they just didn’t appear 
to pay any attention to it; that is all.“ 

Then Mr. Hampton said: 

The witness Greene further testified that the company deputy, 
the “pistol man” of the Alabama By-Products Co., who was help- 
ing hold the election, cursed him and told the witness Greene that 
if he, the witness, was going to vote for Heflin he might “ get his 
junk off of the company’s land, pasture, fences, and all.” 

And yet Senators are told what a sweet, nice, balmy day 
election day was and how everything went off smoothly, with 
no intimidation, no coercion, no fraud, no corruption. Yet 
here is the “ pistol man” lording it over the people at the 
polls and telling this man who was supporting me to get 
“his junk off the company’s property,” driving him away 
from the polls. That is what happened down there; and yet 
Senator Brack says that Senator Heflin has had time to 
show corruption and fraud and intimidation and he has not 
done it. Well, here is a sample of it that we plucked down 
there in six days’ examination of some of the witnesses. We 
were told on the evening of the second day that we would 
have to quit in three more days. We happened to get them 
to agree to give us four days, and then we had to dismiss 
hundreds of witnesses without even touching the bulk of our 
testimony in middle and south Alabama, which is still 
untouched, still ready to be produced to establish my case 
and close it in due and legal form. 


The witness stated that he was at that time renting land from 
the Alabama By-Products Co., upon which was located a pasture 
in which he was keeping cattle. This witness Greene further 
testified that his brother, Robert Greene, who was at that time 
working for the Alabama By-Products Co., voted for Senator 
Heflin— 


Listen— 5 
and that two days thereafter the company discharged him. 


Yet Senator Brack does not seem to know about this. He 
is not as well acquainted with my side of the case as he is 
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with Mr. Bankhead’s side. The company discharged this 
man. In my State the law provides as a penalty for the in- 
timidation of yoters a fine of $500 and imprisonment if the 
judge sees fit to impose it. Have any of these people been 
prosecuted? Not one. Have they been indicted? Yes; in 
some places; and a Bankhead partisan judge has dismissed 
the indictments and no prosecutiens have been had. 

That is another part of the trail of the serpent of corrupt 
politics in my State. Prosecuting attorneys have discharged 
county solicitors for supporting me. They did it in my own 
home county. A young man by the name of Jackson, one of 
the finest young citizens of my State, a good lawyer, and 
county solicitor, supported me, and the circuit solicitor fired 
him for doing that. Intimidation! There it is; rank. 
Coercion! Telling these people, * If you are going to vote for 
Heflin, get your junk off the company property.” His 
brother comes up, a free-born white man, standing at the 
threshold of that greatest of all places, the ballot box, to cast 
his ballot as he chooses. He is turned upon by the pistol 
man and told to get off the premises, to move out, to quit; 
he is discharged. That is the reception they got around the 
Bankhead polling place, and this was in Mr. Bankhead’s 
home county. 

I will tell you another thing they did down there. They 
had a fake telephone in the polling place right on the table 
or the counter where they were holding the election. A 
Bankhead manager by the name of Williams would take up 
this phone like he was talking to the outside and say, 
Hello, hello; is that Huntsville; is that Gadsden?” Tes.“ 
“How is everything?” “Everything is going for Bank- 
head?" “That is good." Everything is going for Bank- 
head?” “Yes.” Then, “How is it down there? "—he is 
telling this, you know—“It is going for Bankhead down 
here, too.” “Is that so?” “Yes. Heflin has withdrawn 
from the race.” That was right in Mr. Bankhead’s home 
county, and this manager was a Bankhead manager and a 
Bankhead witness at Birmingham, and he was making the 
statement as voters came up to vote, to frustrate, annoy, 
intimidate them, reporting that Bankhead was carrying 
the State in great fashion, and that I was being beat 
and that I had withdrawn. That phone was not connected 
with any phone outside; it was a dead, dummy arrange- 
ment; and yet that went on in Mr. Bankhead’s home county 
by one of his managers. But Senator Brack would have you 
UNDE MUS Se WOOR HUNE NAE E Rec ene eee 
[Laughter.1 

The witness stated that the company's " pistol man“ was there 
when his brother voted and saw him vote for Senator Heflin. 
The witness further testified that this company deputy or “ pistol 
man” was active in the ee place supporting Bankhead and 
was watching how people voted, looking a 

That is in the evidence taken at Birmingham. We have 
got a secret ballot or are supposed to have. You have got 
no right to intrude yourself upon the privacy of the sov- 
ereign citizen as he expresses his will at the polls, but here 
was a pistol man walking up and prying into these affairs 
and peeping over and watching how people voted, intimidat- 
ing them. If he saw them voting for me, it meant the loss 
of their jobs. If they questioned his right to look at them 
doing it, they would lose their jobs. So they submitted. 
Senators, that is the situation we had, and this was in Mr. 
Bankhead's own county. 

The witness stated that the company’s officers, Miller and Sher- 
rod, managers of the election, were both supporting Bankhead and 
that the conditions were such that he, the witness, a Hefin 
watcher, left the polls in the afternoon, and he did not return 
because he did not think there was any use of going back. 


Senators, an old Baptist preacher up in Shelby County 
voted an absentee ballot for me. His ballot is over here 
marked for Mr. Bankhead. The supervisors found it marked 
for him. When he went in to deposit his absentee ballot, 
what do you suppose he said? This gives you an idea of the 
general impression about what they expected ‘the Bankhead 
managers to do. When he deposited his ballot he said, 
Something told me that my ballot was a gone goslin *." 
And it turns up here marked for Bankhead. What impres- 
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sion does it make on your mind that that man believed that 
his ballot would not be counted as cast? And he believed 
right. 1t is here marked for Bankhead. 

Senator Brack tells you that in 13 or 14 instances a ballot 
voted for Bankhead turned up marked for me, and in 13 or 
14 instances ballots marked for me turned up here marked 
for Bankhead—six in one and half-dozen in the other; there 
is the old slot machine again. What is that for? To say, 


Now, let us see about that. 
Mr. Bankhead admitted before the committee that the 


except in 6 counties; they were absolutely 
; they were in the majority. Who had charge of 
and the boxes after the election in 61 counties 


suggestion; there is not a ballot tampered with in all the 
boxes that they can charge to me. My friends were not in 
control at the polls. They were not in control at the county 
courthouse. We never had access to the ballots. They had 
them all the time. So whatever changes have been made, 
it lies at their door to explain, and they can not explain. 
That is what you have. 

Now, a little further on the purchasing of votes. I want 
the Senator from Alabama to hear that. i 


With respect to paragraph No. 2— 

This is Mr. Hampton speaking to Senator HASTINGS— 
of your report of the testimony, under the head of “ Purchasing 
votes,” you state that there were 14 witnesses who testified either 
to the direct purchase of votes or the offer to purchase votes, but 
you conclude your paragraph by stating, " There is no testimony 
connecting Mr. Bankhead with the purchase of votes.“ 

My good friend from Delaware just miscued on that a 
little. They do not have to connect him with it. If that 
were true, all you would have to do would be to supply the 
money to your campaign forces and go to Europe; and when 
you came back, ihe election would have been bought and 
then your friends could say, " Why, he had nothing to do 
with it. He was away when the theft and the purchase were 
made." 

Newberry tried that. He said, “I did not spend all that 
money. My brother John spent it" But the Senate said, 
* Whoever spent it, it was spent in your behalf, and you ane 
responsible for it, and you will have to pay the penalty." 
Finally, lashed and pursued by the gallant fighter from 
Wisconsin, young Bos La FoLLETTE's father, he resigned his 
place in this body and sought the tall timber in Michigan. 

You do not have to connect the candidate himself with 
these things, although we have shown in the testimony that 
Mr, Bankhead contributed money in January.. The primary 
was not until August 12. He contributed money in January, 
and the eircuit clerk who received it said this fund was 
raised to pay poll taxes; and the law of my State says that 
if you pay another’s poll tax, you violate the law. There is 
a penalty provided for it. That is what was done. 

We have a lead in Mr. Aarhus's and Creech's reports of 
$3,500 that was spent through Congressman BANKHEAD'S 
office in behalf of his brother up there in Lamar County, I 
-believe it was. 

We have a lead that $3,500 was sept through Congressman 
McDurriE's office, through his secretary, in Clarke County, 
Ala. 
We have a lead that Mark Black, of Luverne, in Crenshaw 
County, handled $5,000, and that another man down there— 
McGovern, I believe—handled $5,000. 

That is not all. We have a lead there that would startle 
the Senate and the country. Mr. Pettus, chairman of the 
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State committee, came to Washington to get some campaign 
funds from Mr. Jouett Shouse, chairman of Mr. Raskob’s 
committee. Mr. Pettus came up and asked Mr. Jouett Shouse 
for some money for the campaign in Alabama for Mr. 
Bankhead. Mr. Shouse said he did not have very much 
money, and he needed it for the congressional districts, but 
he gave Mr. Pettus $1,000 and told him to go to New York 
and see Mr. Raskob. Mr. Pettus went to see Mr. Raskob, 
and Mr. Raskob told him, I do not like the situation in 
Alabama. The people do not seem to be taking any interest 
in Bankhead. They do not seem to be for him; but if you 
will go back down there and raise $50,000, I will get up 
$250,000 more, and get it to you by the 25th of October to 
use in the closing days of the campaign.” 

We have not had a chance to follow up that lead by Mr. 
Aarhus. Senator Grorce and Senator Bratton would not 
agree to employ anybody, it made no difference what they 
had, who had ever worked for the Nye committee. 

I submit that that position is untenable. I can not under- 
stand it. There it is—$250,000; and Aarhus, commenting 
on it, says, “ There must be truth in this.” Pettus returned, 
and he called on Crawford Johnson and a banker down 
there, Oscar Wells & Crawford, another, and the Bardeleben 
Coal Co., worth a million dollars, each of. them, easily, to 
double their subscriptions, and they did. 

We have not been able to follow up that lead; but the 
Senator from New Mexico, Mr. Bratton, tells the Senate 
solemnly that I have had full opportunity to be heard and 
close, although these are the facts that I am giving you. 

We have a lead on New Orleans. Mr. Creech, the other 
agent, has the notes where $800,000 was handled, giving 
the names of those who handled it and the names of the 
men in Birmingham who distributed it in the State. We 
have not had a chance to run that down. We do know that 
either two or three days after the election, Mr. Bankhead 
went to New Orleans: The papers announced his presence 
there immediately following the election. Whether there 
is any significance in that I do not know; but I am telling 
you what these investigators have upon the program for 
investigation that we have never had the opportunity to 
investigate. 

Now for a little more of this purchasing of votes. 

The chairman said, “ There is no testimony connecting 
Mr. Bankhead with the purchase of votes.” Why, certainly 
not, You know that if a candidate would let them catch 
him buying votes himself, you would not have to hit him 
with a club. You could just thump his brains out. Of 
course, you are not going to catch a candidate connected 
with buying votes. Thump them out! You could not catch 
a child doing a thing like that. 

Mr. Bankhead says, “I had nothing to do with it. I know 
nothing about it." You do not have to connect him with it. 
It is enough to know that he got the fruits of it; and the 
Bible says, "By their fruits ye shall know them"; and it 
says another thing: "I brake the jaws of the wicked, and 
plucked the spoil out of his teeth." 'That is what I am 
asking for here. 

They got away with this. They politically assassinated 
me with the primary machine they had, and Mr. Bankhead 
was nominated in a primary that was illegal and void, in a 
primary where all sorts of crooked practices were resorted to. 
They held back the returns for days and days and days; and 
instead of publishing them in the open, as always heretofore, 
they go down to the secret tax assessor's office in Pettus's 
home county and count them there, and give out only the 
returns for governor and Senator on September 1. Why did 
they delay all that time? Let them explain. 

For ways that are dark and tricks that are vain 
Let Ed Pettus rise and explain. 


He can not explain it. 
I would call attention in this connection— 
Mr. Hampton says— 


to the testimony given 1n book C with respect to the Mm of 
votes and the offers to purchase votes in Jasper, Ala, Mr. Bank- 


head's home city, and particularly to the testimony of John W. 
beginning at page 656 in volume 3 of the official report 


Madison, 
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of the testimony. Mr. Madison testifies that he was approached 
by Drew Argo, of Mr. Bankhead's home county, who inquired of 
him as to which senatorial candidate he intended to vote for, 
Upon being told that Mr. Madison intended to vote for Senator 
Heflin, Mr. Argo informed him that if he would vote under the 
rooster (Democratic) there was something in ít for him. Argo 
went on to inform Madison that he, Argo, was paying $2 each for 
votes. 

I want the junior Senator from Alabama [Mr. Brack! to 
get that. 

Argo went on to inform Madison that he, Argo, was paying $2 
each for votes. 

In answer to a question, he informed Mr. Madison that he 
wanted Madison to vote for Mr. Bankhead and stated that he 
was making that offer in the Bankhead interest. Mr. Madison 
refused Argo's offer; but later on election day when Madison was 
in the sheriff's office in the courthouse in Jasper, Argo sought 
him out again and told him he would pay $4 each for the 5 votes 
in Madison’s family. 


That ought to be comforting to the junior Senator from 
Alabama [Mr. Bracx]. 

He told Madison he would give him scrip or an order that he 
could take to Phillips & Stanley's store and that Phillips & Stan- 
ley would pay the money on the order. Phillips & Stanley's store, 
according to the testimony, is in the same building in which 
Mr. John H. Bankhead's law offices are located, Mr. Bankhead's 
office being upstairs and that store being downstairs on the 
ground floor. Mr. Madison testified that for a period of an hour 
he stood around in Phillips & Staniey's store and watched people 
come from the courthouse, where the election was being held, 
and go in Phillips & Stanley's store and present scrip to Bill Stan- 
ley, who was paying out the cash upon the scrip. 

Does not that connect them up with buying ballots? Yet 
Senator Brack says we summoned witnesses from all over 
the State, and they proved nothing of corruption and buying 
votes. If he had just read this part of the testimony, he 
would have been better informed. 

Mr. Madison stated that he saw this scrip being presented and 
money being handed out in return for it. Mr. Madison put the 
number of people that he personally saw present scrip and receive 
money for it at five or six. 

Just one witness telling that he saw voters going into the 
voting place, voting for Mr. Bankhead, and taking scrip 
from Mr. Argo, and the scrip was honored down there by 
Phillips & Stanley in the building under Mr. Bankhead’s 
office. They were paid the cash. Madison saw it—money 
received, bartering the ballot in Bankhead's own county in 
the State of Alabama! 

Senators, if we had been permitted to get testimony down 
there for six or seven more weeks, we would have honey- 
combed that State with the most corrupt political machine 
situation you ever witnessed. 'They shut us off, deny us the 
right to get the evidence,.deny us the money with which to 
do it, close the case in my absence, bring it to the floor of 
the Senate, and then stand here and assert that I had been 
heard on all the phases of the casel 

Senators, it is inexcusable and indefensible to make those 
statements here. 'They are absolutely untrue. 

I want the truth known to this body. I want the country 
to know it, and there is one place where they will know all 
the facts, and that is in a forum in my State, the State of 
Alabama. God bless that dear old State. It has never 
turned its back on me, and I have never lowered my arm in 
battle for it, and, so help me God, I never will. 

They said it would be better for me financially and other- 
wise to accept the verdict of the machine, fall in line with it, 
and go on, that they would return me to office. I would 
spurn such return to office. I do not want office that way. 
Ido not want any person to vote for me who does not want 
to vote for me. I do not want a vote procured for me 
through the use of money or intimidation. It has never 
been done. I would not permit it. I have been elected by 
the people in the free exercise of their ballots for 27 years, 
in the House and Senate, until a corrupt, purchased ma- 
chine, purchased as you would buy a sheep in the market 
place, determined to strike me down politically. 

As a direct result of all this fraud and corruption and 
illegality, a nomination came out of a void concern. Mr. 
Bankhead's name was no more legally on that ticket in 
Alabama than the name of one who lived in another State 
and was not a candidate for the office. 
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This is what they said: “You go ahead and put him 
over, and in the general election we will take care of it. 
We will give Bankhead such a majority, and we will do it so 
smoothly, we will spoil out the tracks of the ‘ trickters.’ They 
will have a hard time proving we stole it, and Bankhead 
will stay up yonder and our conduct will be approved.” 
Then in the future good-bye to all honest, God-fearing 
candidates, They will take possession and rule as they 
choose. 

Senators, you must not do that. You want to smash this 
thing, crush it, put it down in its incipient state. If you put 
the stamp of your approval on it, you set a dangerous 
precedent. They will be rising up and saying, “Oh, well, 
you know what they did in the Heflin-Bankhead case. They 
did not prove this, and they did not prove that.” We stand 
ready to prove it all. We stand at the door and knock to 
get evidence, and we can not get a chance to produce it. 

The case was closed in my absence. Did you get that? 
I was on the train returning Saturday night. Senator 
Hastincs, chairman of the subcommittee, had been told by 
me that I was going out to speak in Illinois on Friday. He 
said, Yes; go ahead; the subcommittee will not meet until 
Monday.” Nobody contemplated a meeting of the full com- 
mittee, and I left. I was sitting in the train coming home 
when I read, Bankhead recommended favorably by 9 to 8 
in the full committee." It was astounding to me, of course. 
I was somewhat interested, being the contestant. The com- 
mittee had been called to consider the Dickinson resolution 
and the Bailey case; and while they were there, my “ friends " 
decided they had a majority, and they put it to the test 
and voted to close the case, with me, the contestant, away. 

I had never had notice of the meeting. My attorneys 
never had notice. We had had no agreement to close our 
case. We have not closed it yet. Yet they closed it and 
shut the doors in my face, and we are forced upon this floor 
to fight when my case has not been closed; and there are 
hundreds of witnesses down there who could testify to all 
these corrupt things, but we have not been able to get them. 

Is that fair treatment? Is that the way to treat a con- 
testant? Is that the way to treat a man who served in 
this body with you for nearly 11 years? And without boast- 
ing, I state that you can not point your finger to a single 
dishonorable act of mine. You can not point to a vote I 
cast that was not on the side of good government and on 
the side of the masses of the people of this country. I 
never lifted my voice or my hand in opposition to the great 
fundamental principles of my country and the welfare of 
the people of my country. 

It is just a few months since I stood here in my own 
right; but I come back and find some of my Democratic 
comrades voting to deny me the right to appear here and 
say a word, after closing my case in my absence. It hurts 
me in my heart, I repeat. 

This was election day that Mr. Madison was talking about, 
in Mr. Bankhead's home town. I read further: 

This was on election day and while the voting was going on at 
the courthouse. It is true that other people had offices in the 
same building. 

I, of course, do not contend that the testimony here given 
would convict Mr. Bankhead himself of bribery or that it definitely 
connects him with Argo's unlawful conduct. 'This much can be 
said, however, the offer to bribe was committed in Mr. Bankbead's 
interest, according to the testimony; and for the purpose of show- 
ing that the election was corrupt, the result is the same whether 
the bribery was done by Mr. Bankhead's order, knowledge, and 
consent or by his agents or supporters upon their own initiative. 
It is significant that 14 witnesses brought from the very limited 
territory covered in the Birmingham hearings testified as stated 
in your report, either to the direct purchase of votes or the offer to 
purchase them, and that in every case this bribery and attempted 
bribery was perpetuated in the interest of Mr. Bankhead. 

Senators, there is not a scintilla of testimony that I or 
any of my followers violated the law. We were fighting to 
uphold it. There is not a piece of testimony which seeks to 
establish that I or any of my followers spent any money in 
trying to buy votes. They did put one witness on the stand 
down there, a Doctor McCullum, a Bankhead witness, to 
swear that a fellow by the name of Leith offered him $500 to 
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support me and Judge Locke. Judge Wilkinson turned to 
the book, as the supervisors found the votes cast, and found 
that Leith and his wife had both voted for Bankhead and 
that McCullum himself had voted for Bankhead. They 
brought that miserable story in there, that one man had 
offered $500 to get them to support us. There was not a 
word of truth in it, and Judge Wilkinson on cross-examina- 
tion said: 

Are T the same man who had a store burned up there not 
long ago? 

Yes, sir; I had one burned. 

You moved the goods out just before the store was burned, did 
you not? 

Well, no, no. 

Well, the State marshal and adjuster would not pay you for it 
until you compromised. Is not that true? 

Yes; that is true. 

You can stand aside. 


He was the only witness who swore that money had been 
offered for us, and he almost admitted that he burned his 
own store for the insurance money. That is the trail of 
the crooked political serpent that is over all of this stuff. I 
will put some of these other references to the same character 
of doings in the RECORD. 

Mr. President, let me show a little something about the 
condition of some of the ballot boxes, how they were found, 
in some of the counties down there, the condition in which 
the supervisors found the boxes when they went to get them. 
The ballot box is supposed to be locked and sealed and the 
ballots preserved inviolate, so that if there shall be a con- 
test, the ballots will show just what took place in the voting 
precinct. But not so as to these ballots. 

Here is the record of the county of Dallas, the county of 
the chairman of the State committee. 

Precinct 36, box 6: Locked but not sealed. 

Precinct 36, box 3: Locked but not sealed. 

Box 4, box 2, box 1, box 5, in the same precinct, all locked 
but not sealed. 

You know how easy it is to unlock a lock when you have 
the key, but if you break a seal, that will tell the tale. So 
the seal was gone, and the box was just locked, and they 
had the key. So it goes all down, except as to eight boxes 
out of twenty-odd, I believe. That was in his home county; 
and thereby hangs a tale. 

I spoke in the town of Selma to more people than there 
were voters in the county. I spoke to about 4,500 or 5,000. 
I polled the audience, asked that all who were going to sup- 
port me to stand up, and asked those standing to hold up 
their hands. It was a glorious sight. After they sat down 
I asked all who were going to vote for Bankhead to hold up 
their hands, and there 4 out of over 4,000. That was in 
this one county. They told me that I would carry the 
county by seven or eight hundred majority, but the Pettus 
crowd said, “ He will get 700 votes.” And they gave me 700. 
They are good mathematicians, I will say that for them. 
They said I would get 700 votes, and that is what I got. 
So the way the people voted did not count in the general 
election. 

Here is the record of the county of De Kalb, which I car- 
ried by probably two or three thousand; but they gave it 
to me by three or four hundred. 

Mr. Creech says: 

My first effort to check on the ballot boxes, April 7, 1931. 
Deputy Sheriff William R. Biddle stated that Sheriff Sidney W. 
Pope was out on a raid and did not know when he would return; 
that neither he nor the sheriff had the key to the cell in which 
the ballot boxes were stored. Former Sheriff L. J. Campbell had 
the key to this cell. That Sheriff Pope had never had this key. 

Probate Judge George L. Malone related to me some of the con- 
ditions existing in their county. I was impressed with the im- 
portance.of the committee securing the boxes in this county. 

Deputy Sheriff Biddle made an effort to locate former Sheriff 
Campbell and returned to the courthouse, stating Mrs. Campbell 
had recelyed a telephone message from Mr. Campbell saying he 
was at some distant point and would not get back that day. 

At 7 o'clock on the morning of April 11 I telephoned Sheriff 
Sidney W. Pope that I would be out about 9 o'clock to check up 
on the boxes and be with him to see they were delivered to the 
postmaster. He told me he would be prepared to turn them over 
for shipment. 
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Now listen: 


On my arrival, and meeting the sheriff, he informed me of the 
conditions having been changed since my telephone conversation 
with him. He had an order from the judge of the ninth judicial 
circuit court— 

A supporter of Mr. Bankhead, of course— 


restraining him from delivering the boxes until April 11, 12 
o'clock noon. This order was extended to April 18, same hour, 
1931, until further orders. It became more fixed in my mind that 
this county was the most important county out of the 16 I had 
checked. We need positive information that the poll sheets are 
in the boxes with the other records. 

What happened there? In order to keep this county out 
of our hands they pretended that they had a contest locally 
and would not let us have the boxes. We finally had to get 
an order from the Federal judge down there to get the 
boxes. And yet, according to the speech of the Senator from 
Alabama [Mr. Brack! and the Senator from New Mexico 
(Mr. Bratron] we have had a chance to do all things that 
were necessary to be done and everything has been done 
most graciously to serve us. We had to get these papers 
through a writ in the Federal court to ever bring them here 
at all. What else? 

Down in the county of Bibb, which I carried by anywhere 
from 1,000 to 1,200, they gave it to Bankhead by 700. In 
the county of Henry, which I carried probably by a thousand, 
and in the county of Houston, which I carried by a thousand 
to fifteen hundred, they gave Henry to me by less than 100 
and Houston to Bankhead by over a thousand; and when 
we went down to get the ballots, what did they tell us? They 
said the ballots had been burned. And yet Senator BLACK 
and Senator Brarron would have you believe that every- 
thing was lovely and that everything was done to serve our 
needs and help us get evidence. 

They violated the law. They burglarized these ballot boxes. 
They saw that I had carried those counties. They certified 
that Bankhead had carried them and they burned the 
ballots to destroy the evidence. That is what happened. 
What other conclusions can you reach? The law requires 
the ballots to be kept locked and sealed for six months. 
They were burned in December or January, as soon as my 
resolution was offered here to seize the boxes. Did anybody 
encourage them in burning them? A strong Bankhead sup- 
porter, Probate Judge Crosslin at Montgomery, Ala, the 
capital of the State, was quoted as saying that they could 
burn the ballots. The Montgomery Advertiser, a paper sup- 
porting Bankhead, had an article saying, When the Senate 
committee comes to Alabama to seize the ballots they will 
find nothing but ashes.” And yet the Senator from Ala- 
bama, Mr. Brack, and Mr. Bratton would have you believe 
that all was lovely down there, and that nothing out of the 
ordinary had been done. 

You can not find another contest like it in the history of 
our country. Cite me to another place where they laid bal- 
lots in by the sheaves that could not be put in the slot. 
Cite me to where hundreds of ballots were found neatly 
folded like money stacked in a bank in a pad, never unrolled 
or unfolded, just like they were in the original package. 
Find me a place where they opened and entered the boxes 
as they did in such wholesale fashion in Alabama. 

Find me an instance where they burned the ballots as 
they did in my State. 

Senators, what does the law provide? It provides that 
they shall have metal boxes with slots in them, and when 
they go to vote they shall put the ballots through the slot 
and at the end of the counting those ballots shall be rolled up. 
I wil show you. Here is what the law provided, that they 
should roll up those ballots like this [illustrating] in great 
big rolls and then seal them. They used adhesive plaster 
in some places and wrapped and sealed them up, tied them, 
and put a sealed paper across there with the names of the 
three inspectors written on them. That is done according to 
Hoyle, according to law. Were these done that way? No. 
They were not found that way. Who had tampered with 
them? They were in the hands of Bankhead managers and 
in the hands of Bankhead county officials all over the State 
with the exception of six counties. 
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Just one other matter on that line. Those Bankhead 
people down there who burned these ballots, of course, have 
never been prosecuted. Not the slightest effort has been 
made to punish them. They were Bankhead supporters. 
They had charge of the county affairs. They had charge of 
the precinct affairs. The best way to destroy the evidence 
they had was to burn it and they burned it; and yet we 
are told here that everything was all right down there and 
that Mr. Bankhead has a clean bill of health and that there 
is nothing wrong at all in the certificate of his election. 

I have shown that certain corporations sought to intimi- 
date the voters. I have not the time to go into that except 
to tell you that we have shown that at the cotton mills in 
Alexander City, in Tallapoosa County, and other places, they 
sought to intimidate the workers in the mills who did not 
vote for Bankhead. 'They sought to intimidate the mine 
workers in St. Clair County and discharged some there who 
would not support Bankhead. 'They sought to intimidate 
SD in Birmingham and in various other places over the 
State. 

We intended to show by evidence that certain bankers had 
intimidated merchants, and certain merchants had intimi- 
dated farmers. . The banker told the merchant, *If you do 
not vote for Bankhead, we can not take care of your account 
any longer.” The merchant told the farmer, “If you do not 
vote for Bankhead, you will have to buy your goods some- 
where else. I can not run you any longer,” as they call it, 
“carry your account and supply you with provisions.” The 
farmer said, “I can not go anywhere else. You have a mort- 
gage on all I have. I could not go anywhere else.” * Then 
fall in line for Bankhead.” 

We have shown how they undertook to intimidate school- 
teachers and we intended to show that all over the State 
they told the school-teachers that if they did not line up 
and vote for Bankhead they would lose their jobs. Sena- 


,tors, we had one case of a fine young lady teaching school. 


They asked who she was going to vote for. She said, ^I am 
going to vote for Senator Heflin. My father was for him 
and so was my mother.” “But he is not a Democrat.” 
" Yes; he is. He is as good, if not the best, Democrat in 
the State." “But he is running outside of the party." 
“You drove him out. He tried to run inside and wanted 
you to have a fair-for-all primary. I am going to vote for 
him." 'They said, *If you do, we will take your job away 
from you." She said, *I am supporting a widowed mother 
and my little brother. You would not take my job?" She 
cried and they told her, “If you vote for Heflin, you will 
lose your job.” We were going to put her on the witness 
stand. 

We had numbers of instances like that all over the State, 
acts of intimidation galore, but somehow they were in & 
hurry to close the case; some on this side—the Democratic 
side—especially were in a hurry to close it Was that 
prompted by party spirit? Was that prompted by the fact 
that Mr. Bankhead is an Al. Smith Democrat? Was the 
effort being made to use the Democratic machine to sustain 
a Democrat, whether he is right or wrong? If that is true, 
that is the wrong principle, and it can not stand up before 
the gaze of the honest electorate of the United States. 

Highway employees were dismissed, precipitously thrown 
out, because they did not vote for Bankhead. Others seek- 
ing jobs were asked to sign a questionnaire, * For whom did 
you vote for Senator? " disclosing their secret ballots to those 
men who are holding up, in the interests of the party ma- 
chine, & club over the head of every man and woman who 
sought employment in the State in these hard, depressing 
times. That is the fruit of this machine, and “By their 
fruits ye shall know them." 

My supporters were annoyed and driven from the polls. 
Women testified at Birmingham that the situation was so 
annoying and distressing in Walker County and other places 
that they did not intend to vote any more unless those con- 
ditions changed, and yet they tell you it was all lovely 
down there. 

Here is an incorrect qualified list for Tuscaloosa County. 
They were allowed to vote regardless of whether their names 


8934 


were on the qualified list or not. Senator HasTINGS's report 
said: 

In one precinct there were several persons who could vote at all 
the boxes in the precinct on the same day. 

Senators, just think if that. I think in one beat they 
had seven boxes, so a man could go to box 1 and vote, and 
then to box 2 and vote, and to box 3, and so vote on around. 
What happened? They had a contest in that county be- 
fore the general election, and I think it was 1,500 voters 
that were disqualified who had participated in the city 
election, and, Senators, those same 1,500 voted against me 
and yoted in the general election November 4, 1930, no 
doubt. 7 

Houston County is one of the counties where the Bank- 
head supporters burned the ballot boxes. They were Bank- 
head supporters in every county where the ballots were 
burned. No Heflin man burned a ballot. There was no 
violation of law by my supporters. Senator HasTING's re- 
port shows that one of the Alabama State examiners of 
conditions in Houston County said that for the year 1929 
there were 530 names published by the judge of probate as 
qualified voters more than were shown by receipts for the 
poll tax paid. Listen to a line from his report: 

Incident to this investigation it is very evident to the casual 
observer looking over the lists of the people published as qualified 
to vote in Houston County that there are numbers of names of 
persons who were not only not qualified to vote for not having 
paid poll tax but numbers of names appear thereon of persons 
who are dead, who have moved from the county. The published 
list of qualified voters in Houston County is not an authentic 
one nor is it a list that could be certified as being correct. 

That is in Houston County, one of the counties where 
they burned the ballots. 

The door of opportunity was wide open for any designing person 
to perpetraté any kind of fraud within his desire or to change or 
to falsify the real true conditions of the list of qualified voters 
of Houston County. 

We have shown that in some places ballots were marked 
for Bankhead before they were handed out to the voters. 
We have shown that Bankhead managers left the polls and 
went off and got ballots, marked them, brought them back, 
and voted them for Bankhead. We showed in one instance— 
it was amusing, though it was right grim to me—that to one 
of our watchers it was suggested that the Bankhead manager 
about 4 o'clock was going out to get the vote of a certain 
person, and he was told, * You had better go with him and 
see that he gets it." 'This poor fellow got it in his head that 
that was more important than staying there and watching 
and preventing them from stealing the election. He went 
traipsing off with this Bankhead manager to watch him get 
this one vote and bring it back; and he said when he got 
back they had the ballots all out on the table and were 
working with them. Judge Wilkinson said, “Did it occur 
to you that they had taken you ‘snipe hunting’? He said, 
“Not until I got back." [Laughter.] And then it did occur 
to him. What did you do finally?” Well,“ he said, 
“I knowed they had done whatever they were going to do, 
and I just went on home." 

Oh, Senators, the whole impression everywhere was that 
they were going to take that election; the word had gone 
forth to take it. They had said that all around the State, 
* Heflin's friends will cast the ballots, but we will count 
them; it does not make any difference how many votes he 
gets, he will not get the certificate of election.” We can 
prove that by 500 witnesses, a thousand witnesses, 2,000 
witnesses—there is no telling by how many witnesses we 
could get that proved. I have the affidavits here, a few which 
I will put into the Recorp, in which the affiants swear that 
they heard Bankhead’s supporters say, “ Heflin will get the 
ballots, but he will not get the election.” One of them said, 


We will steal the votes from Heflin south of Birmingham as 
fast as they put them in the box.” Oh, they are smooth 
artists, Senators; they know their business. The buying of 
an election has become for certain politicians the most 
lucrative business in my State. There are 250 men in my 
| State who are under the domination of this machine who 
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can nominate any candidate for governor, United States 
Senator, or Representative. Just get that machine and 
they will fix it. One can vote the other way, but the 
ballot will not be counted that way. I want you to help 
my State get back on the high plane where ballots will be 
counted as cast. That is all I ask. 

The affidavits referred to are as follows: 


STATE oF ALABAMA, 
Walker County: 

Before me, the undersigned authority in and for said county and 
State, personally appeared J. P. Braden, who being by me first duly 
sworn deposes and says that during the 1930 senatorial campaign 
in Alabama he heard J. L. Johnson, election inspector at Jasper, 
rid say in substance and effect concerning the election as 

ollows: 

Mr. Johnson said thet Hefiin might get the votes but Bankhead 
will get the office. 

J. P. BRADEN. 


Subscribed and sworn to before me, this 26th day of March, 1932, 
KENNETH L. JoNES, Notary Public. 


STATE OF ALABAMA, 
Walker County: 

Before me, the undersigned authority in and for said county and 
State, personally appeared S. S. Buzbee, who being by me first duly 
sworn, deposes and says that during the 1930 senatorial campaign 
in Alabama he heard J. E. Ross (coal operator) at Jasper, Ala., say 
in substance and effect concerning the election as follows: 

Mr. J. E. Ross (a coal operator) said in presence of me and Mr. 
S. M. Hinton that they had the money and machinery with Bank- 
head and this would elect Mr. Bankhead regardless of how people 


B. S. BvzBEE. 


Bubscribed and sworn to before me this 29th day of March, 1932. 
P. J. Comart, Jr., Notary Public. 
STATE oF ALABAMA, 
Walker County: 

Before me, the undersigned authority in and for said county 
and State, personally appeared J. H. Nunnelley, who being by me 
first duly sworn, deposes and'says that during the 1930 senatorial 
campaign in Alabama, he heard H. Cam Smith at Jasper, Ala, 
say in substance and effect concerning the election as follows: 

Said that if Heflin got three-fourths of the votes he would not 
get the office, because it is already settled in Bankheand's favor. 
Mr. Marshall Lovelady and numbers heard Smith. 

Y. 


J. H. NUNNELLE 
Subscribed and sworn to before me this 29th day of Marc 
1932. 
P. J. Comart, Jr., Notary Public. 


STATE OF ALABAMA, 
Walker County: 

Before me, the undersigned authority in and for said county and 
State, personally appeared S. S. Buzbee, who, being by me first 
duly sworn, deposes and says that during the 1930 senatorial cam- 
paign in Alabama he heard Berry Hutto (candidate for board of 
revenue) at Jasper, Ala., say in substance and effect, concerning 
the election, as follows: 

Mr. Berry Hutto said "I'll steal them, buy them, change them, 
and do anything to make the rooster crow. I have done all this 
and Im now ready. We'll beat Tom some way.” 

Mr. Frank Shaddix says he'll swear that he heard Mr. Berry 
Hutto say this in effect. Mr. Hutto was returning dS beat 23. 


Subscribed and sworn to before me this 29th day of March, 1932. 
P. J. CoxanT, Jr., Notary Public. 


STATE oF ALABAMA, 
Walker County: 

Before me, the undersigned authority in and for said county 
and State, personally appeared S. S. Buzbee, who being by me first 
duly sworn, deposes and says that during the 1930 senatorial cam- 
paign in Alabama, he heard Richard (Dick) Bates, ex United 
States marshal at Jasper, Ala., say in substance and effect con- 
cerning the election as follows: . 

Heflin will get the votes but Bankhead has the machinery and it 
is olled and greased and will give Bankhead the office. Mr. G. W. 
King also heard Mr. Bates say this. 

B. B. Buzzer. 


Subscribed and sworn to before me this 29th day of March, 1932. 
P. J. Comart, Jr., Notary Public. 


Mr. Richard (Dick) Bates was returning officer beat 2, box 2. 


Personally a before me, M. A. Springfield, a notary public 
in and for said State and county aforesaid, D. D. Wright, who, 
being by me duly sworn, deposes and says that he heard Roy 
Baird, a druggist in the town of Guin, Ala., say on several oc- 
casions during the campaign of 1930 that if old Tom Heflin won 
the election for the United States Senate that they, the Bankhead 
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crowd, would steal the election. Also affiant further says that he 
heard W. H. Cashion say that they were going to carry the Hamil- 
ton beat by 200 majority for Bankhead or steal it. 

D. D. WRIGHT. 


Sworn to and subscribed before me this the 22d day of March, 
1932. 
M. A. SPRINGFIELD, Notary Public. 


Personally appeared before me, M. A. Springfield, a notary public 
in and for said State and county aforesaid, 8. K. Henson, who 
being by me duly sworn, deposes and says that he heard Roy 
Baird and R. L. Crump say a number of times during the 1930 
campaign that if the Bankhead crowd could not buy the election 
they were going to steal it, that they were not going to let old 
Tom Heflin have it, and also said they had the machinery to do it 
with. 

B. K. HENSON. 


Sworn to and subscribed before me this the 22d day of March, 
1932. 
M. A. SeniNGFIELD, Notary Public. 


Before me, the undersigned authority in and for said county and 
State, personally appeared R. H. Riddle, who, being by me first 
duly sworn, deposes and says that during the 1930 senatorial 
campaign in Alabama he heard A. M. White, Hartselle, chairman 
of the speakers' bureau, say in substance and effect, concerning the 
election, as follows: " There is no possible chence for Heflin, 
South of Birmingham they will count his votes out as fast as they 


are put in." 
J. H. RIDDLE. 


Subscribed and sworn to before me this ———— day of April, 1932. 
I. J. KaENT, Notary Public. 


Before me, the undersigned authority in and for said county 
and State, personally appeared Clarence Sums, who being by me 
first duly sworn, deposes and says that during the 1930 senatorial 
campaign in Alabama, he heard R. V. Ford at Falkville, Ala., say 
in substance and effect concerning the election as follows: 
“ Heflin may beat John Bankhead, but it will be taken away from 
him, like the election was taken from Herbert Hoover in 1928.” 

CLARENCE SUMS. 


Subscribed and sworn to before me this 2d day of April, 1932. 
V. O. Cuary, Notary Public. 


Mr. HrzrLrw. Senators, it is a serious thing to strike a 
man down who has fought his battles in the open, as I have; 
it is a serious thing that a man who dares to defy the ma- 
chine, with its corruption, with its evil practices and wrong- 
doings, who tells it that he will not submit to it, and that he 
will fight it in the open, may be struck in the back and shot 
down like a dog, deprived of his rights, deprived of the right 
to have his own party brethern and sisters say to him 
whether he did right or wrong in 1928; to approve or dis- 
approve his conduct. I was denied that right, and the man 
most responsible for that denial is John H. Bankhead, of 
Jasper, Ala. 

If John H. Bankhead had told that committee, * Boys, I 
am not going to stand for this action; I will not take the 
nomination under it; it is unclean; it is illegal; it is null 
and void; you let Heflin in and let us fight it out; that way 
is fair and good for the party, and it is right," the com- 
mittee would have met and rescinded its action. 'There is 
not the slightest doubt of that. He could have done that. 
He issued & statement freeing the members who had said 
they were going to vote to let down the bars. That was an 
invitation to them not to do it. The State committee chair- 
man told Fred Thompson that he was threatening to run 
for the Senate because he wanted to operate on Bankhead 
&nd make him get two votes out of his district to put up 
the bars against me; and he got them—Ogden and Cobb. 
That is the positive proof. The votes were delivered and 
the bars were put up against me. Then when Judge Fite 
called on him to join with me and others to get them to 
rescind that action, he refused to do it. 

Then when the right was asked to give the voters the 
privilege of writing my name on the ballot so as not to dis- 
criminate against those who were supporting me, he ‘said, 
"No; I wil not even permit that." On top of that the 
chairman of the State committee said, ^ We will not leave 

any space on the ticket for the writing or the printing 
of his name." That has always been done heretofore; there 


| has been a space left for that. He said, We will not leave 
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any space, and if his name is put on the ticket we will not 
count the ballots." 

Senators, did you ever hear of a more complete destruc- 
tion of the rights of the sovereign people in a State? Demo- 
erats, shorn of their party rights, clubbed over the head 
and driven out as candidates, invited in as menials to vote 
but not to. hold office, asking for the pitiful privilege of 
writing the name of their choice on the ballots and refused 
by Bankhead, and the chairman of the State committee 
refusing to count the ballots? ‘That is the most complete 
destruction of party rights that I have ever witnessed. They 
can not get away from that. 

We have proved that citizens were permitted to vote in 
other precincts than the one in which they lived. What do 
you think of that? But that is not all. We have shown that 
the citizens of one county were permitted to vote in another 
county because they lived so far they could not get home 
time enough to vote. That was an accommodative arrange- 
ment fixed up by the Bankhead machine for Bankhead sup- 
porters. That was done in my State. We have shown that 
in the testimony at Birmingham, with just six days to go 
upon, in which to get the witnesses and examine them. Then 
we were shut off. 

What else? Hat boxes were used, just big paper hat boxes. 
One man swore that he heard a fellow in a drunken party 
at the Morris Hotel say, “ Well, they are going to steal the 
election from Heflin, and I am going to help do it.” He said, 
“I have got two big hat boxes, gne named Tom and one 
named John.” That is John over there. [Laughter.] And 
he says, “Iam to burn Tom.” So he was to burn my ballots, 
but they were to take care of John’s and nurse them through 
their illness. He was going to burn Tom’s. Yet Senator 
Brack and Mr. Brarron would make you feel that they had 
the nicest arrangement down there; that it was really a 
May-day picnic, and that they loved me so that they would 
make sacrifices to see that I had a fair deal. 

When I heard the junior Senator from Alabama pleading 
the other day and putting up such a pitiful tale for Mr. Bank- 
head and his cohorts, I thought of St. John’s boy, at Cull- 
man, Ala., a little fellow 6 years old. The father went home 
one afternoon and found Mrs, St. John scolding the boy 
about something. She stamped her foot on the ground and 
said, “ You little rascal, what did you do that for?“ The lit- 
tle boy just sat there cringing, with head bowed, his hands 
folded. The father said. Mamma, you ought not to scold 
that boy; he is a good boy.” The boy had been guilty of some 
wrongdoing, and the mother was trying to correct him. The 
father said, “ You ought not to do that; he is a good boy; 
he comes over to the office and gets my mail and opens it 
up for me and helps me with it, and the other morning I 
heard him humming a religious tune.” The little boy could 
not stand it any longer; he looked up, started crying, and 
said, “And I am going to be baptized soon.” [Laughter.] So 
you would think that that outfit was ready to be baptized 
soon. [Laughter.] 

With all the ballot thievery and ballot buying and ballot 
burning and intimidation and coercion rampant in that 
State, it was such a nice and delicious situation you would 
think that these gentlemen were nearly ready to be trans- 
lated. As I heard this argument, knowing the situation as 
I did, I thought of the fellow at the funeral down there. 
They had had several deaths on Saturday, and on Sunday 
the hearse was busy taking caskets to this church and to that. 
It came to the funeral of an old roustabout who had been a 
very rough citizen; he had not lived the right kind of life 
by any means. His wife and children were sitting there. 
The preacher looked down and said, “The person lying 
in the casket in front of me was a good man.” The old lady 
pricked up her ears and looked surprised. The preacher 
continued, He was a good husband and a good father.“ 
She looked startled. The preacher went on, “All in all, I 
will say that he was a Christian gentleman.” She says, 
“Ned, you go up there and lift that lid and see if that is 
your pa.” [Laughter.] 

So these things were going on at the hands of the bunch 
down yonder who stole the election from me, and they, 
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were described so beautifully the other day that I wanted 
somebody to lift the lid and see if that was them. [Laughter 
in the galleries.] 

The VICE PRESIDENT. There must not be demonstra- 
tions in the galleries. 

Mr. HerLIN. My watchers were threatened and prevented 
from doing their duty as election officers. They told my 
watchers in some places, You have no right to say any- 
thing; you have nothing to do with it." Was that giving 
me fair representation? Not by any means. 

Absentee voters were voted without their knowledge or 
consent. We have proved that some fellows came in to vote. 
They were told, “You have already voted." “No; I have 
not voted." You have heard that story of the old days about 
the animals having a convention. They asked, “ What 
method shall we adopt for voting?" One of them said, 
“We will vote by the raising of the tail.” Another one of 
them said, “That will not do, the billy goat has done 
voted, and you can not tell which side he is voting on.” 
[Laughter.] So with these absentee fellows. The voter 
presented himself or herself solemnly to vote, but what were 
they told? They were told. You can not vote; you have 
done voted." “I have not voted.” Les, you did; you 
voted an absentee ballot.” *I have not done anything of 
the sort; I have never applied for one; I have not voted one. 
I am here in person to vote. Where is my ballot?” Here 
it is.“ Will you let me have it?“ In some instances they 


tore it up, and in others they got it back, and it was marked 


for Bankhead. He said, *I will vote mine in person,” and 
voted for me. -We had that down there, and yet they tell you 
that that was a glorious situation! Well, they are mighty 
anxious to close it. You notice that, do you not? They want 
to pull down the curtain on it and bid it good-night. They 
do not want the facts laid bare, because they do not smell 
good. 

Think of absentees being voted when they never asked for 
an absentee ballot, never made the affidavit, but all that had 
been done, and their tickets fixed for Bankhead! 

Why was that done, Senators? Because they did not be- 
lieve that person was coming to the polls or that he would 
ever know that they had voted him for Bankhead. There 
could not be any other reason for it. There is no escape 
from that conclusion. 

I mentioned Mr. Page being hired to obtain absentee bal- 
lots in Jefferson County. He got over a hundred, and took 
them up and got paid for them in Shelby County—Bankhead 
ballots. There is no dispute about that. He took a notary 
public with him. The law in my State requires that you 
have to file a request in writing, it has to be of record, ask- 
ing for an absentee ballot. Here was a man émployed to go 
out and get them, take the blank affidavits and ballots and 
a notary public, fix them up on the highways and the by- 
ways, and bring them in by the hundreds for John H. 
Bankhead. 

In the report on the Tuscaloosa city election, 1930, the 
judge held that 900 persons voted who did not have the right 
to vote—900! They feasted on me just a month or so later 
in the general election. That is the county where the 
judge of probate said they opened the boxes to get the 
certificate of election; but he testified at Birmingham, on 
cross-examination by Judge Wilkinson, that he did not have 
to go in there to get the returns; that there was no excuse 
for it. That is Judge Brandon, the former governor of the 
State. He is the man, the judge of probate, who came and 
took the only manager I had out of that box. He never 
denied it when they put him on the witness stand—Judge 
Long, of Jasper, Mr. Bankhead’s home town and county. 
The witnesses swore that he came in and abused a gray- 
haired, fine-looking man, who strongly supported me; that 
Long looked at him—he was frustrating their game and 
hindering it—Long looked at him, and with an oath said, 

„ d—— you! We'll remember you,” right in the polls, 
the boss of the county. . 

That was in Mr. Bankhead’s home town. That is the 
probate judge of his county, where the courthouse was 
burned while we were investigating down there, and the 
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records destroyed. I think he admitted that he did not have 
requests for more than a hundred absentee ballots, and they 
probably issued seven or eight hundred. 

Senators, this thing stinks to high heaven. You can not 
do justice to it in a speech in any reasonable length of time. 

Persons were allowed to vote for Bankhead who had not 
paid their poll tax. Let me show you what happened at 
Birmingham. 

Judge Wilkinson asked, “ Are you a Bankhead manager? ” 
Les, sir." “Were you there all day at the polls?” “Yes, 
sir.” “You helped to count the ballots?” “Yes.” “Did 
e let anybody vote there who was not on the qualified 

Now, get this point: 

“ No, sir; not a one.” 
“Not a onè.” 

Judge Wilkinson said, “I call the Senate committee’s at- 
tention to the fact "—I remember one instance where 185 of 
those people yoted who were not on the poll list. They 
voted for Bankhead, and their manager said that no person 
voted who was not on the poll list! Then who put those 
names in there for Bankhead, and where were they put in? 
That is in the testimony. 

Judge Wilkinson said, Did you number the ballots? " 
“Yes, sir; I numbered them myself.” Judge Wilkinson 
said, I ask the committee to look in that box and pre- 
cinct.” The ballots are not numbered, and the managers 
of election swore they were numbered. Who put those 
ballots in the boxes that came here, and what became of 
those that the voter voted down there? ‘They had skilled 
artists, the most skilled artists that ever assembled about the 
ballot box; and they had hundreds of managers, smooth 
artists, who were not qualified voters in the precinct where 
they served. That is set out in Judge Wilkinson’s argument 
before the committee. What do you think of that, Senators? 

They said that those votes were counted on the order of 
the probate judge. You know the law required them to num- 
ber the ballots. In one county the testimony showed that 
the judge of probate told them not to number thé ballots. 
Why? Because if you do not number the ballots you can 
not tell what ballot is yours. You may vote for me, but 
the ballots are loose in the box; there are no numbers, and 
there are 58,000 of them here with no numbers at all. 
But if they number them, as the law requires—and as they 
do in my State—if you vote first you are No.1. Your ballot 
is No. 1 and your name is No. 1. They ask you how you 
voted. You say, “I voted for Heflin.” “What is your 
number?" “I voted first." “All right; find No. 1.“ They 
find your ballot, and there it is. It may be changed to 
Bankhead and it may be marked for me; but you can trace 
it then. In some of the boxes some of them are numbered 
and some are unnumbered. How are you going to trace 
them? 

Who monkeyed with these ballots after the election night? 

Senator Hastrncs in his report says that absentee ballots 
for Heflin were not received and counted in many instances. 
What would you do about that? - 

The probate judges permitted people to vote who had not 
paid the poll taxes. They voted for Bankhead. 

Senators, here is another significant thing: There is so 
much variety of stealing and skullduggery. 'The law requires 
the certificates of election to be signed by all three of the 
managers—John Jones, Bill Martin, and Sam Johnson. 
They must sign themselves, and sign the seal across the 
roll of the ballots, and sign the seal on the box when it is 
locked. What did we find in many instances? The same 
handwriting for various precincts, signing the manager's 
name—one and the same handwriting. What did that 
mean? It meant that the seals were broken at the court- 
house and new ones were fixed up and put on and that one 
of the managers wrote the names of all three of them. They 
never had any idea that the ballots would come to 
Washington. 

Another feature of it: I want to say frankly that some of 
the press down there said that with Senator BLACK on guard 
The Senate would never grant my contest; I would never get 
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anywhere with it; so they really never expected me to get 
anywhere. They never expected these ballots to come here. 
You see, I had only from December until the 4th of March; 
but I got it through, to their surprise. They never ex- 
pected that. They were fixing 50,000 majority, so that it 
would look so colossal that the Senate would say, “ Oh, well, 
I guess Tom is just sore about being defeated. Fifty thou- 
sand is pretty big "; and it is. If you knew that bunch as 
well as I do, you would know that they could give 100,000 or 
200,000 majority just as easily. They do not have to have 
ballots voted. All they want is the paper And the boxes, 
and they had both. "They used them, too. 

The circuit clerk in Franklin County, Mr. Bankhead's dis- 
trict, admitted that he sent out requests for absentee ballots, 
and sent the money to pay for the affidavits made by the 
notary public. That was in the testimony down yonder; 
and yet they tell you that we have not any testimony show- 
ing anything except some little, frivolous, minor irregulari- 
ties. The Senator from Wisconsin [Mr. BLAINE] referred to 
some of them as very minor irregularities—just like break- 
ing into a ballot box and taking the ballots out of a 
thousand boxes! Why, what is that among friends? That 
is just raiding the Ark of the ‘Covenant, the ballot box. 
That is treading on the most sacred ground in the Republic. 
That is stealing from the voter the only weapon he has 
with which to preserve his rights and liberties. 'They are 
supposed to be kept locked in that citadel until the Senate 
calls for them to examine them; but when Bankhead's 
partisans beat down the door and tore off the seal, so that 
they could examine them and tousle them and change them, 
what is that? A minor irregularity, It amounts to nothing. 

Senators, if you do not put the right safeguards around 
the ballot box and the voter's rights, the time is not far 
distant when the masses will be as the common herd, abso- 
lutely at the mercy of the tyrant with the lash in his hand 
and the contemptible political machine that dominates the 
whole thing. That is what you are coming to. 

Ballots were accepted for Bankhead without supporting 
affidavits in many instances. Some of those championing the 
cause of Mr. Bankhead would say, Why, what is that? They 
wanted to vote." Yes; but the law provides how they can 
vote. They must be qualified voters. They must have the 
poll tax paid if they are under the age of 45. They have 
to be qualified. But here they go up to vote for Mr. Bank- 
head, and they are allowed to vote without having to make 
the supporting affidavit. 

I have shown you in the Geneva County editorial that it 
has been years since the poll lists have been purged. There 
are probably the names of forty to fifty thousand voters 
upon the lists in my State who are dead, moved away, dis- 
qualified. How are you going to tell what the qualified 
list is? You have to help us by your vote here to clean 
house down there. We will have to have the poll lists purged 
in every county, and I pledge myself to the task. 

The absentee voter must show that he or she is a qualified 
voter in the precinct and county and State, and make oath 
to the effect that he or she will be absent on election day by 
reason of his or her regular business. Yet they had people 
voting up there who live in another State and vote in 
another State, whose names are still on the unpurged lists 
in Alabama, and they are voting for Mr. Bankhead: 

My recollection is that the supervisors found 560 who 
lived in other States. We called for the list. What do you 
reckon they told us about some of them? They said, “We 
have lost them." I think that occurred as to 11 or 14 
counties. “ We have never been able to get our hands on 
them." I suppose that was one of the minor irregularities. 

We have not been able to communicate with them at all, 
but we got the lists of about 12,000 and we sent question- 
naires to them. We got back answers to around 4,000, 
saying that they got them and they voted—I think four- 
fifths of them—for Bankhead. What else? In about 3,000 
and more of the cases the postmasters had marked on the 
envelopes “ Unclaimed,” indicating that no such person lived 
at that address. 
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In 5,000 cases, I believe, no answer came at all. That 
made over six or seven thousand that could not be produced 
on the face of the earth, and I challenge Mr. Bankhead to 
praduce them. They do not live, they are not in existence, 
they are dummy voters. Over 6,000 of the absentee voters 
come in that class. Where are they? They do not even 
answer. No return of any kind comes back. What does 
that indicate? It indicates that the fellows who put thos¢ 
things over took these questionnaires and destroyed them; 
the thing was hushed up, and the story is closed, so far as 
that goes. A little over 4,000 out of 14,000 responded to the 
questionnaire, leaving around 10,000 that could not be ac- 
counted for. 

Yet they tell us that all was well; that it was a very fair 
and regular election. And Senator Brack appeals for Ala- 
bama’s right to elect her Senator. I appeal for the same 
right—not for the machine to manipulate the election and 
procure the'election of a Senator but the right of the people 
of my State to elect their Senator as they elected me. 

If they had defeated me fairly I would have accepted it. 
I have been defeated in political contests. I was defeated 
twice before I came to Congress. I came within one vote of 
getting the nomination in a convention once, and in a pri- 
mary I came within a very few votes, and finally was elected 
overwhelmingly in 1904. So it did not mean so much to be 
defeated fairly in an election. That is all right. The voter 
has just as much right to reject a man as he has to promote 
and elect him. I understand that. But, my friends, I looked 
the people in the face in that campaign in my State, a per- 
fect crusade in every county, the whole face of the earth 
covered with people wherever we had a meeting, They were 
Democratic crusaders bent upon the election of their candi- 
date and a smashing of the machine. They went at it with 
the zeal of Christian crusaders, and the only way to manipu- 
late the election was to do it by miscalling the ballots at the 
boxes, manipulating and changing the ballots at the court- 
house, and swapping boxes. 

Just one other thing in regard to the absentee ballots. I 
would like to have the other side show me where the State of 
Texas, the great State so ably represented by my good 
friends Morris SHEPPARD and Tom CoNNaLLY, which has 
many more votes than Alabama, ever voted half as many 
absentee ballots as voted for Bankhead in my State in 1930. 
I challenge them to show where any other Southern State 
with a population equaling that of Alabama ever voted one- 
third as many as voted for Bankhead. 

My friends, these are serious things. They changed 5,000 
votes cast for me, took them off my list and had them ap- 
pear as 5,000 who did not vote for Senator at all. There 
were not 500 people who went to the polls in my State who 
did not vote for Senator one way or the other. They 
were hot, and hot to the collar. There, were not any 
neutral places down there. There were 5,000 of these bal- 
lots. They said, " Do not give them to Bankhead; take them 
off Heflin and just leave them voting the State ticket.” 
There we 5,000 like that. 

What did they say about the general election? The day of 
the election the Montgomery Advertiser said: 

— there will rest in the ballot boxes of this State 250,000 
vo 

And on that night, when the election was over, there were 
250,000 votes in the boxes. They had had a report from the 
machine. The courthouse ballot fixers had told them. That 
is not all. Saturday afternoon before the election Tuesday 
Judge Chilton said one of the city gamblers told him that 
they had been advised that it would be safe to bet that 
Bankhead would defeat me by around 50,000. votes. He 
said, “ Why the change? You have been so fearful of the 
results you would not bet even money.” They said they had 
a report, “It is all right. Bankhead’s majority will be 
around 50,000." And his majority was around 50,000. Do 
these things mean anything? What do they mean? They 
mean that the plans were all made to steal it. 

When the inauguration day came, what did they do? The 
Bankhead Montgomery Advertiser, supporting him strongly, 
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said, “ Let us not forget the State committee to-day. It de- 
serves praise. I am giving the substance of what they 
said. “It deserves praise for its act in reading Heflin and 
Locke out of the party, for if the committee had not read 
them out, Heflin would still be your Senator and Locke 
would be here to-day inaugurated as governor." 

What is that? That is an admission that if the Demo- 
crats had had an opportunity they would have nominated me 
as their choice for the Senate, but that they had been denied 
that right, and they say the machine should be praised for 
putting it over. Nobody can deny that. 'These other sup- 
porters of Mr. Bankhead can not. That is a part of the 
political serpent's trail that is over it all. 

I have already mentioned the legislature amending the 
primary law, and giving the committee the right now to do 
what they did in 1930, admitting that they did not have the 
right to do it then. The Senate is justified on that alone in 
declaring the primary null and void, and it ought to do it. 

That is not all however. Senator Brack and Senator 
BnarroN made such a nice plea for Mr. Bankhead, stating 
how nicely he was arranging to see that I had a 
fair election. Let me show what he did. He so resented 
interference with the machine in Alabama, and the program 
to put him in the Senate, that he had the legislature of my 
State pass a law authorizing the probate judges of Alabama, 
his partisans in 61 counties out of 67, to institute and carry 
on a senatorial investigation. He did that by solemn statute 
in the State of Alabama. He had the legislature pass a bill. 
I will never forget the startled look on the faces of the com- 
mittee, even of my friend from Georgia, Senator GEORGE. 
Senator Watson, of Indiana, interrupted me when I was dis- 
cussing it, when I was telling them that Mr. Bankhead had 
had these probate judges authorized to institute this investi- 
gation, to carry it on, and that I would have to go and 
employ lawyers, if I recognized it, in 67 counties in the State 
to look after my interests, and that I was not able to do it, 
and that I would not recognize that thing. Senator WATSON 
said, Who did that?” I said, “Senator Bankhead,” and 
Senator Bankhead nodded his head and said, Yes; I did 
it" That is not all. He said, “If the committee thinks that 
I ought not to let that go on, I can stop it.” 

Think of that, that he could set aside a statute, halt it, 
kill it, after it was solemnly enacted by the legislature and 
had the approval of the governor, a candidate, the product 
of the régime, saying, “I can stop it right where it is." 
Senator Hastincs looked up at him and said, Can you do 
that? He said, Les; I think I can.” 

Senators, what more do you want to convince you that my 
State is machine ridden and machine cursed, probate judges, 
partisans of Mr. Bankhead—and he admitted it—conduct- 
ing an investigation involving me and my rights and your 
rights, and the rights of the people of my State, a partisan 
committee set up by solemn enactment at the instance of 
Senator Bankhead? But Senator Brack and Senator BRAT- 
ton would have you believe that Senator Bankhead had 
rendered me the utmost service, and had given a fair hearing 
to get at the facts. I am giving you the truth, and showing 
you the fruits of the machine; and— 

By their fruits ye shall know them. 


What does the Bible say? 
If thine eye offend thee, pluck it out. 


My State suffers from this stigma. Senators, it has to be 
removed. If you crush out the fighting spirit of men of cour- 
age, who dare challenge these corrupt concerns, the day is 
not far distant when you will have a big political boss in 
every State, the people will be shorn of their power, and 
tyranny will come in apace, until our rights and liberties will 
be destroyed. Little by little and bit by bit you have to 
correct these things. Stamp this business out now right 
where you find it. 

You could very well say to Mr. Bankhead, Go back. 
There is so much confusion, so much corruption, and fraud 
and deception and coercion and intimidation and skulldug- 
gery of every kind, burning of ballots, stealing of ballots, 
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changing of ballots—go back, you and Heflin, run it out 
before the people of the State, and let them say who will 
come here to represent them, relieved of all this inter- 
ference by the Power Trust. Some Senators will recall 
that when there was an investigation in some of the lobby 
hearings, Senator Brack connected John H. Bankhead up 
with the Alabama Power Co. interests. 

They slipped a little line in the minority report that 
Heflin made a mistake in lining up with the power com- 
pany. Was not that a smart thing? I think the solemn- 
faced Senator from New Mexico had a hand in that, Sen- 
ator Bratton. That was a smooth little innocent-looking 
line that Tom made a mistake lining up with the power 
company.” 

There were but two of the power-company lawyers from 
all over the State who supported me. All the rest of them, 
including the president of the company, supported Bank- 
head; and Aarhus says that his brother, Logan Martin, was 
in the conference when they agreed on Bankhead's candi- 
dacy. They never had anything to do with my candidacy. 
No man has ever had & collar on my neck or ever told 
me what I could do or could not do. I have been a free- 
lance in politics, supporting my party and fighting to hold 
it true to the purpose of its creation, never permitting it to 
be corrupt if I could prevent it, fighting corruption wherever 
I found it. 

Now, in my State during the time I have been nominated 
without opposition, they have quietly crept upon us and built 
a machine that has got to be destroyed. I had no opposition 
in 1924 and not until 1930, so from 1920 to 1930 I had 
no opposition. We were not in the field knowing what was 
going on, and they built up this machine. They told you 
they had the same kind of resolution in 1920. It is not so. 
I was not a candidate in 1922. They did not have anything 
like this resolution then. 'They did not have one in 1924 
when I was renominated without opposition. They had one 
a little akin to it in 1926. Never until 1930 did they have 
one like this. I challenged it. I told them in the committee 
here that if they could produce a like resolution I would 
give them $100, and they could not do it. 'The law was 
violated in passing it. They knew they were violating 
it. ‘They were relying on the power of the machine and 
the interests back of it to put it over down there, and they 
are relying on it here. That interest is at work here. I told 
one Senator about a mighty good man telling me that great 
pressure by the power concerns was being brought around 
here to drop my contest. I want the truth brought out and 
justice done. 

Some of the same interest sat up there in the press gallery 
yesterday. They said, “ They ain’t going to let Heflin speak.” 
It just tickled them good. They represent that interest. 
When the vote said I could speak, two or three of the boys 
had to have smelling salts.. It only applied to two or three. 
A vast number of them are all right. I have even quit call- 
ing them “ hickory-nut heads.” They are clever boys in the 
main, as I have said frequently. 

I want to remind you of a prophecy by Mr. Bargeron. In 
1920 I was a candidate for the Senate in Alabama. There 
were five candidates in the field. I led them all in 55 
counties out of 67. The Washington Post always boasts of 
making the proper prognostication about an election. It 
predicted my election in October, 1920, and I won. In 1930, 
in October, this same Bargeron wrote his prophecy in the 
Post and said, “As sure as the sun rises in the east and sets 
in the west, Tom Heflin is coming back. They have no 
chance to beat him in Alabama. His election is a foregone 
conclusion.” That is the substance of it. That was his 
prophecy. 

Now, how do these newspapers get their information? 
They get it by writing to all sources, your friends and your 
enemies, those who differ from you and those who are 
indifferent. They get it from every angle. Then they con- 
sulted all and made up their minds. The conclusion by Mr. 
Bargeron was that I would be elected “as sure as the sun 
rises in the east and sets in the west.” Is not that strange? 
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He had not consulted the machine. He told the truth about 
my election. I was elected, but, as they said, I would get the 
votes but Bankhead would get the certificate. 

Senators, we expected to show by Governor Graves, the 
governor of the State at that time, a Democrat, that he told 
me that they would steal the election from me. What does 
this show? The Democratic governor, knowing the activi- 
ties of this machine an1 the extent to which it would 80, 
told me in advance that they would steal the election 
from me. 

That is not all. He told a member of his staff, Judge 

Wilkinson, “ Tom will get the votes, but the machine will 
steal them from him." W> have not had a chance to 
put him on the stand. I asked the full committee to let me 
summon him. I hope I have at least gotten my old colleague, 
Senator Brack, to see something about this case that he 
evidently did not know before. 
- Here is a startling thing. There were but 19 boxes out of 
a total of 2,043 where the ballots were properly rolled and 
sealed. What did that indicate but a state-wide conspiracy 
to do a good job of it and do it all over the State? If you 
did not seal the boxes, you could unlock them and go in 
and lock them again, and nobody could tell you had been 
in there. But if you sealed them you had to break the seal, 
and that told the tale. All three names are supposed to be 
written on it, and the seal would be torn in two, with one 
man having to write all three names; and they did that in 
many instances. 

Senators, they had in the boxes brought here over 10,000 
illegal ballots for me and nearly 30,000 illegal for Bankhead. 
That is some more skullduggery. How did they get any 
illegal ballots in there for me? They would not permit my 
friends to vote where there was any question raised regard- 
ing their right to vote. They harassed them and annoyed 
them at the polls. Nobody could vote for me who was not 
a qualified voter. They saw to that. But what was neces- 
sary when they were going to bring the boxes here? They 
opened them and fixed some of them so they would be 
called illegal for Bankhead and some would be called il- 
legal for me, but fixing it so that by subtracting them he 
would still have a majority clear above the line. They fixed 
them, they are smooth artists. They know how to manipu- 
late these things. 

Mr. President and Senators, I want your very close at- 
tention to this important summary by Judge Wilkinson, 
my chief counsel: 

The record shows that the following propositions have been 
established in this contest: 

1. The Democratic primary in Alabama in 1930 was illegal and 
unlawful and Mr. Bankhead's alleged nomination was null and 
vs us Bankhead refused to do anything which would tend in 
any way to correct the illegal action taken by the Democratic 
State executive committee after he had been informed by Senator 
Brack and other competent lawyers who supported him that the 
action of the committee was unlawful and that any nominations 
coming from the proposed primary would be null and votd. 

3. The statement filed by Mr. Bankhead of his expenses during 
the primary did not comply with the Alabama law, and under that 
law he was not entitled to have his name placed on the ticket in 
the general election. 

4. It was as essential for Mr. Bankhead to be lawfully nomi- 
nated as it was for him to be a qualified elector, in order to be 
elected in A'abama. Nomination is one of the conditions prece- 
dent to being elected to office in Alabama. 

5. Not being lawfully nominated, Mr. Bankhead was not elected. 
His name was unlawfully on the ballot in the general election. 

6. Senator Heflin was regularly nominated as the statutes of 
Alabama require; his name was lawfully on the ballot in the gen- 
eral election held on November 4, 1930, and he received every vote 
that could be lawfully cast for United States Senator from Ala- 
bama in that election. 

7. There are 2,043 boxes in 64 counties in Alabama. 

8. The boxes in three counties were unlawfully burned as soon 
as an investigation of the Alabama election was undertaken. 

9. The seals on at least 905 boxes were unlawfully broken and 
the boxes entered prior to their delivery to agents of the commit- 
tee in Alabama. 

10. In 1,918 boxes (practically 94 per cent of the total) the bal- 
lots were not numbered as required by law. 

11. There are 1,842 official envelopes, papers, etc., requiring the 
signatures of two or more election officers, where two or more 
names were signed by one person in violation of the law. 
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12. There are 497 boxes in which the ballots were found folded 
and apparently had never been handled by the election officers. 

13. There are 488 additional boxes in which the ballots were in 
their original folds, the ballots in each box being small. tight 
folds and in many instances uniformly folded. The physical ap- 
pearance of the ballots in these boxes refutes any suggestion that 
they were ever opened and counted on election night or at any 
other time before they reached Washington. : 
Ene There are 228 boxes in which the tally sheets were not 

ed. 

15. There are 569 boxes in which a list of the qualifled voters, 
by which the election was held, which 1s required by law to be 
certified and secured in the box, was missing. 

16. There are 576 boxes wherein the ballots were found loose 
in the box instead of being rolled, sealed, secured, and identified 
as required by law. 

17. There were 651 boxes in which the stubs were not detached 
from the ballots, showing that these ballots were surreptitiously 
"stuffed" into these boxes, and law (code, sec. 494) requiring 
eds be detached from the ballots before they are placed in 

e box. 

18. There are 1,119 boxes in which there was no sealed certifi- 
cate of the results as required by law. 

19. There are 543 boxes that contain ballots from which the 
stubs have not been detached, wherein the stubs were not ini- 
tialed, showing that these ballots never were official ballots, the 
law requiring the stub of an official ballot to be initialed by one 
of the election officers. (Sec. 493, Code of Alabama.) 

20. There are 429 boxes in which no certificate of results (re- 
quired by law to be sealed and deposited in the box) could be 
found in the boxes. Two hundred and thirty-five alleged certifi- 
cates were procured from outside sources, leaving 194 boxes with- 
out any certificate from any source. 

21. There are 643 boxes in which no certified poll list—i. e., a 
list of the electors who voted in that box—could be found. The 
law requires a certified poll list to be deposited in the box and 
the box sealed after the ballots have been counted. 

22. There are 2,335 incomplete challenged oaths in the boxes. 

23, There are 50 boxes wherein more ballots were found than 
voters shown on poll lists. 

24. There are 82 boxes wherein the poll lists showed more voters 
than ballots found in the boxes. 

25. There are 23 boxes wherein the ballots now in those show 
that the impression made in marking one ballot was carried 
through and made an impression upon the other ballots. This 
Shows these ballots were marked while the ballots were in à pad. 


I have mentioned that. 


26. The ballots of watchers on duty to see that the election was 
fairly conducted, who voted for Heflin, were changed or swapped 
for ballots marked for Bankhead, without the watcher becoming 
aware of it. so artistically and so deftly was this fraud and thievery 
perpetrated, 

Senators, there was a man in a precinct in Talladega 
City—I think his name was Carpenter—who they said was 
a manager for me. When the Bankhead managers got 
through with the count there they said, “Now, do you not 
think this election has been fair?" “Yes.” Well, will 
you not give me a written statement to the effect that it has 
been fair?" “Yes.” So this Bankhead manager wrote out 
a statement: 

This is to certify that this election has been fair— 


And so forth. They got this fellow to sign it. Judge 
Wilkinson, my attorney, on cross-examination asked, “ Well, 
why did you want to get this man to sign a certificate like 
that? That would indicate that you were practicing some 
skullduggery and you wanted a certificate from him.” 
"Well" he said, “there was a good deal of talk round 
about stealing the election"—think of it—“ and I just 
wanted his statement.” “And you got him to sign it?” 
“Yes.” "He is a Heflin man?” “Yes, sir; representing 
Mr. Heflin at the box.” Judge Wilkinson turned and said: 


I should like to call the attention of the Senate committee to 
the fact that Carpenter was a Bankhead supporter and yoted for 
him. 


They were not only putting over such skullduggery as I 
have indicated, but they were attempting to prove that the 
election was fair by a witness and a manager supposed to be 
for me but who was really a Bankhead man. 

At Tuscaloosa there was a man by the name of Tucker 
who was strong for me and was fighting for me that day. 
They even called the solicitor in to quiet him. He was pro- 
testing against the skullduggery practiced, and he was very 
zealous and enthusiastic for me. They changed his ballot 
and when it got here it was marked for Bankhead. Sen- 
ators, they were smooth artists; they knew their business. 
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Now, just a few more of these cases and I shall be through 
with this phase of it, and shall soon be through with all of 
it. Judge Wilkinson goes on to tell how many challenged 
votes were ignored. 

27. Ballots marked for Hefiin and cast for Heflin are in the boxes 
now marked for Bankhead, or a Bankhead ballot has been swapped 
for the ballot originally marked and cast for Heflin. 

28. Ballots marked and cast for Heflin were not in the boxes 
Dee VIT were collected by the committee and have never been 
f 5 

29. Forgery was resortd to in order to cast absentee ballots for 
Mr. Bankhead. Many witnesses went to the polls to find on ar- 
rival that an absentee ballot had already been cast for them 
without their knowledge or consent. 

Senators, let me relate an incident here. A poor ex- 
service man, crippled, wounded on the battlefields of France, 
suffering in his home, wanted to vote for me. Friends went 
to see him; they got him to fix up an absentee ballot; he 
marked his ballot for me. They took the ballot back to 
the courthouse. One of his friends, a comrade in the 
service, said, “Do you not know they will change your bal- 
lot? They will mark you for Bankhead just as sure as 
you are born.“ Well,” he said, I hardly feel able to go 
to the polls, but if you will come get me I will go in per- 
son; I will vote for Senator Heflin.” They went by his 
home and carried him to the polls, walked by his side, he 
leaning upon them. When he approached the ballot box 
the officials said, “You have already voted an absentee 
ballot." He said, "I have come early and I want to vote in 
person; give me that absentee ballot." Well, they did not 
want to do it, but they did. He opened the ballot and 
found that they had changed it and it was marked for 
Bankhead. 'This poor boy in the vigor of health followed 
his flag, he took it across the sea, helped carry it to victory 
on the battle front in France, and brought it back covered 
all over with the glory of his valor. Crippled and wounded, 
advantage was taken of that boy who offered his life for 
his country, and his ballot was changed. He who had shed 
his blood and offered to die for his country; who got up out 
of a sick bed to assert his right to vote for me, the friend of 
the ex-service men and the friend of the boys in the service; 
goes down to the polling place and finds in the hands of the 
Bankhead régime a forged ballot voting him contrary to his 
choice and for Mr. Bankhead for Senator. Senators, if they 
will go so far and stoop so low as to violate the faith of a 
wounded soldier and vote him under the dictates of the 
machine, my God, what is it that they will not do? I know 
what they will do and the people of my State know. They 
have been through this; they have understood what they 
will do; they have witnessed it. à 

Mr. President, I am going to print the other points made 
here by Judge Wilkinson at this point in my speech. 

The matter referred to is as follows: 

80. Approximately 36,000 illegal votes cast have been discovered 
by the . How many more illegal ballots were cast we 
do not know at this time. 

31. Ballots were handed voters that had been previously marked 
for Bankhead; they had been so marked when they were received 
by election officers. 

82. Many witnesses testified that persons desiring to vote for 
Senator Heflin were challenged without cause and were so annoyed 
that they left the polling place without voting. 

33. In many instances a hat box or other similar box was used 
imstead of a regular ballot box, some of the ballots being put in 
the box and others being piled around it. 

34. Watchers selected by Senator Hefiin were threatened and 
prevented from doing their duty. 

35. Persons were permitted to vote without appearing in person. 
Managers left the polling place with blank ballots and returned 
with them marked and they were placed in the ballot. box as 
though the voter had appeared in person. Some of these were 
sick, some were in hospitals, some were at the roadside in auto- 
mobiles. and one person was 35 miles away. This was a widespread 

ctice. 
uu There were two instances where ballots were rejected over 
protest, one where 21 ballots were rejected, and another where 
24 ballots were rejected. All of these were cast for Senator Heflin 
and counted by the supervisor. 

37. One person at least was employed to solicit persons residing 
in Jefferson County whose names were on the qualified list 1n 
Shelby County to cast absentee ballots. The testimony shows 
that there were 107 such persons solicited by one person and 
that 63 of them voted. 

$8. The law of Alabama provides that a person paying the poll 
tax of another shall be guilty of bribery and shall be imprisoned 
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for nof less than one and not more than five years. Testimony 
shows that it was not only permitted, but it was the practice in 
Alabama to pay the poll tax of other persons. It is ible to 
say how many persons voted whose tax had been illegally paid. 

39. Two persons were permitted to vote who admitted to the 
Officers that they lived in another county, but that it was too 
late in the day for them to get to their regular polling place. 

40. Thousands of persons were permitted to vote by absentee 
ballots who did not live in the county in which they voted. 

41. Booths for the accommodation of voters were not furnished 
in accordance with the Alabama law. 

42. In 543 election districts the oaths of the inspectors, clerks, 
and returning officers were not attested. 

er, hundred and thirty-four inspectors did not subscribe to 
oa 

45 Four hundred and fifty-three clerks did not subscribe to 
oath. 

45. Three hundred and forty-nine returning officers did not 
subscribe to oath. 
up Six hundred and four inspectors did not certify to poll 

47. In 140 election districts the poll list was.not signed by the 
Inspectors, clerks, or returning officer. 

48. Thirty-one election districts where the committee was not 
furnished the poll lists. The committee could not ascertain 
Meter the 186 officers in those districts subscribed the oath or 
not. 

49. The Legislature of Alabama passed an act since the 1930 
election, and after this investigation had been begun by the com- 
mittee, directing the probate judges of Alabama to investigate the 
Alabama election in 1930 for United States Senator. This was 
done at the instance of Mr. Bankhead. Under the Alabama law 
the election is largely controlled by the probate judge of each 
county. Mr. Bankhead admitted that 60 out of the 67 of these 
probate.judges were partisans of his. 

50. The report of the supervisor shows that the election law of 
Alabama in the 1930 election was not fully complied with in a 
single precinct. 

51. Irregularities of such substantial nature and so numerous 
vitiate an election without regard to direct proof of actual fraud. 

52. Proof of widespread violations of the election law is prima 
facie evidence of fraud and makes out contestant's case. 


Mr. HerLIN. I want to quote now a word or two from the 
old war horse from Missouri who used to be here, Jim Reed. 
Referring to the minority report, Mr. Hampton, in his able 
speech to the full committee, quoted as follows: 

Even if the legality of the primary were a proper matter for the 
consideration of the Senate, the action of the people in the general 
election has foreclosed consideration of it. 

That is what the Bankhead minority report says. 

Let me answer the minority report upon this point. 

Says Mr. Hampton— f 

* * * by quoting from one whose legal learning all will con- 
cede; a master of the law of elections, and one whose service to the 
cause of honest and clear elections can never be forgotten. 

He goes on to say other nice things about Mr. Reed, and 
then he quotes him as follows: 

Mr. Reen of Missouri. They [frauds in the primary] did not 
make him incapable of election to the United States Senate, but 
they made it improper for him to sit in the United States Senate, 
because one of the steps by which he secured his election was 
through improper methods used to get on the ticket. 

Have I not shown here some of the improper methods, the 
reprehensible methods, the tyrannical and corrupt and the 
law-violating methods adopted by the contestee to get upon 
the ticket at all, and that, too, in the face of warnings from 
lawyers of great learning. Mr. Brack was one of them, 
Judge Anderson was one of them, and Supreme Court Judge 
Thomas, of Alabama, was another, They all told him of the 
dangerous pitfalls in his path. “Do not tread that path, 
Mr. Bankhead; it is a void road; your primary is illegal, null, 
and void.” And Anderson said, “If ever a competent tri- 
bunal passes on it, it is doomed.” 

Here we are at the judgment bar of the Senate and asking 
courageous Senators to pass on it, and I have no doubt they 
will do so. You can and should pass on the primary and 
declare it illegal, null, and void, and that I am entitled to my 
seat in this body. 

I will refer again to the case of Parrish against Powers 
in Kentucky. Some Senators, perhaps, did not hear my 
previous reference to it. Parrish was nominated in the pri- 
maries as the law provided; Powers was not, but his name 
was put upon the ticket any way by the committee. A gen- 
eral election was held. Senator Brarron and Senator BLACK 
stated the election cured all the defects behind it, but that 
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is not so. A general election was held and Powers was 
elected; he received the most votes. Parrish, a Republican, 
took the case to the courts, and the court sustained his con- 
tention that he was legally nominated and Powers was not, 
and never was legally on the ticket. The case went to the 
Supreme Court of Kentucky, and that court held that Pow- 
ers was never legally on the ballot and no legal ballots were 
cast for him; that all legal ballots cast for that office were 
cast for Parrish; and Parrish got the office under the de- 
cision of the Supreme Court of Kentucky. Yet these Sena- 
tors stand here and argue—and the Senator from Wisconsin 
took the same position—that all that is behind you just so 
the people come along and elect. Former Senator Reed of 
Missouri disposed of that contention. He goes on further 
to say: 


Because one of the steps by which he secured his election was 
through improper methods used to get on the ticket. 


If he can not be there honestly and legally, we can not 
afford to sustain him here. 
Senator Reed said further: 


I am going to give the Senator my opinion and give it to him 
very plainly. Does the Senator mean to say that if a man by any 
kind of fraud or corruption can get his name upon the ticket, 
and if thereafter he is elected, he is entitled to take his seat, 
although he never could have been upon the ticket except for that 
fraud and corruption, and that the vote of the people is final and 
conclusive, regardless of any fraud, chicanery, or corruption which 
may have been committed, does the Senator take that posi- 
tion? * * I hold to the view that whenever any material 
o Th a candidate for office takes in order to secure a seat in 

this body is a corrupt step, materially affecting the result * * * 
it is the duty of the Senate in protection of the country to say 
that that kind of fraud and corruption vitiates the election. That 
is my view. To take the view that if a man can by bribery, by 
fraud, by corruption, by any kind of villainy, get hismame printed 
upon a party ticket so that, although there may be great numbers 
of the people who vote their protests, yet in the general sweep of 
the election he is carried over with the tide he must thereafter be 
seated, is to open the door to every kind of fraud and iniquity; 1t 
is to say to every scoundrel who is at large, "All you have to do is 
by some means to get upon a ticket in a State that !s largely 
Democratic or largely Republican and then by virtue of the very 
fraud which gave you that position you can finally land here and 
there is no power to prevent it.” If that is the case, then the 
Senate is defenseless and rogues may as well begin their nefarious 
business in the open, 


That is what Senator Reed said. That is enough on 
that point. I should love to quote his remaining statements 
on that subject. 

Mr. President, there is a quotation here from a former 
learned and able Senator, Senator Hoar, of Massachusetts. 
He talks about the ballot boxes being found open. Listen: 


It makes no difference for the purpose of my point whether the 
ballot box was there In an exposed place for 12 hours or 13 days. 
Now, I do not claim that there is any evidence here that 
any person entered it, opened that box and subesituted other 
numbered ballots for the ballots which it contained. All I have to 
say is that an adroitness less than that practiced for a less-im- 
portant purpose in many ordinary cases of crime, robbery, burglary, 
and forgery could easily accomplish that result. Now we know 
how eager, how unscrupulous, how adroit, in many instances, are 
the means which are used to affect political contests. It is not 
the question whether the friends of the very respectable and 
very able gentleman who claims this seat did, or were capable of 
doing such a thing * . The interests of the sitting Mem- 
ber and of the contestant disappear before a question like this, 
which involves the interests of the American people in the estab- 
lishment and maintenance of a strict, wise, and safe rule of public 
policy. It is not merely a question whether the recount was cor- 
rect; it is a question whether you know and are sure that the 
thing counted upon the recount was the same thing that was 
counted, or should have been counted, at the time the original 
count was made. - 


There it is, over again, away back in Senator Hoar's day. 
Who can tell that these ballots in the boxes that were open 
were the ballots that were cast and counted on election day 
and night? You can not do it, Senators. 

I have spoken at great length. I trust I have not wearied 
too much the patience of Senators who have done me the 
kindness to listen. Soon I shall have finished. The case will 
be left for your determination. Others may speak without 
my having opportunity to speak in reply to them. I chal- 
lenge them to refute the strong and mighty facts that I 
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have laid bare here to-day, and I am not half through with 
the presentation. I could pick out various kinds of fraud 
and corruption that have been practiced and speak on this 
subject for 20 hours, 30 hours, I do not know how long. 

We have not had the opportunity to get one-fourth of the 
evidence in my State. My case is here before you upon the 
urgent insistence of the contestee, Mr. Bankhead, not by me 
or my counsel By him and his partisan friends it has 
reached this floor without ever having been closed formally 
by the contestant. That is a terrible indictment against 
those who brought it about; but the facts and the candor of 
the situation impel and compel me to tell the truth about it. 

Some strange things have happened. 'The power interests 
have not slept one particle since this matter got going. They 
want to have it stopped, close it up, and let Mr. Bankhead 
keep the Senate seat. You know they do not like to be a 
party to putting somebody over and then have you come 
along and disturb the works. They want it left alone. They 
want to get control, not only in my State, but in your State; 
and that giant evil is going to be a great menace in this 
country. 

I believe in giving the power companies a fair deal I 1 
want them treated justly and fairly; but I do not want them 
to have the privilege of gobbling up the power sites in my 
State and every State in the Union and have them.all 
owned in a little while by a gigantic power trust, to the 
hurt and injury of the masses in every State of the Union. 
I do not want that. 

I have shown you the connection of Mr. Bankhead and 
his friends with the Power Trust. If Mr. Aarhus's state- 
ment was not true, if I had been in Mr. Bankhead's place, I 
would have insisted that that evidence be run down and 
produced; but he has not done it. If Mr. Logan Martin was 
not present in the conference when Mr. Bankhead was 
approved as a candidate satisfactory to them, I would have 
challenged them to produce the witnesses to establish that. 
If it was not true that Mr. Raskob said that he did not like 
the situation in Alabama, that the Alabama people did not 
seem to want Bankhead, they were taking no interest in him, 
but he would produce $250,000 if they would raise $50,000 
more, I would ask them to produce the proof. If they had 
asserted that $800,000 was handled in New Orleans, and that 
Mr. Bankhead made a quick visit to that city immediately 
following the election, I would ask them to go into that and 
explain it all. I would stand here and say, "Senators, I 
do not want an election that is tainted in any way. Let him 
go on and finish his case. Let him get all the evidence he 
can, sift this thing to the bottom, produce all the proof, close 
the case in the natural way, come in and let it be submitted 
and concluded by the contestant and the contestee, and then 
let the Senate vote.” That would have been a much better 
way to handle it; but when the contestee insisted that the 
case be closed, it was closed. 

Why, when the Senate first ordered the count of the bal- 
lots the contestee said: “There is no use counting them. 
There is nothing wrong. Do not bother the ballots.” 
Then he said, “ Do not let them count more than 10 counties. 
That wil settle it." When they counted 10 counties, they 
found the condition so rotten that even Senator GEORGE and 
Senator BnaTrTON consented to go on and count them all; 
and the more they counted the more they found and the 
worse the thing got. They went through with the whole 
count and found the awful condition of the ballots, and 
reported on them. 

There is a multitude of items in those reports—hundreds of 
them, thousands of them. There are law violations, not by 
the hundreds but by the thousands in my State, and penalties 
provided for practically every one of them. Still, these Sena- 
tors have stood here, some of them reputed to be very good 
lawyers, and they have told you that these were merely 
directory statutes, although they have severe penalties to 
them—fine and imprisonment. They tell you that they are 
just directory. That is not true, Senators. They are not 
directory; they are mandatory. They have a penalty at- 
tached to them telling what you have to do in the premises, 
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They treat very lightly the matter of protecting these 
ballot boxes. They do not seem to think it amounts to much 
that they have just opened a thousand and a little more. 
You know they do not want us to go into these things. They 
wanted us to close up the matter and be done with it. They 
reminded me of the story of an old negro down in Arkansas. 

He had stolen a pig weighing about 70 pounds from Mr. 
Jones. He dressed the pig nicely and took him home. They 
searched for that pig high and low and could not find him. 
They thought of old Sam's house out in the middle of the 
field. The sheriff and the deputy went out looking for the 
pig. They went in, and old Sam was sitting there rocking a 
cradle, with quilts tucked in at the head and foot and sides, 
rocking the cradle, singing, “ Doan’ you cry little baby; 
you'll be an angel by and by.” 

The sheriff and deputy said, "Sam, we are looking for 
that stolen pig of Mr. Jones." Sam threw up his hands in 
holy horror, just like you have seen here. He said, “ Dar 
you go, white folks! You 'cusing me of stealing. Dat’s the 
way it is: Old nigger sitting here, and his baby nearly dead 
with the pneumony, and you 'cusing him of stealing a pig! 
Dat's it—Lawd have mercy! " 

They looked around in the closet and under the bed, and 
they could not find the pig. They came back and said, 
“Sam, what have you got in that cradle?” He said, It's 
my baby, and he's got pneumony." They said, Well, we 
wil look in there." He said, “No, sah! If de light hits 
him, he's gone.“ Well,” they said, “we are going to look 
in there anyhow "; and Sam said, * Well, you let me get out. 
I doan' want to see my baby die"; and that nigger fled 
across the field with the speed of the wind; and when they 
pulled the quilts back, there lay Mr. Jones's pig. [Laughter.1 

That is the way it is here. They closed this case while I 
was gone. They did not want me to pull the quilt off their 
contestee’s baby, cause the light and the air would kill it.” 
He had machine politics “ pneumony.” [Laughter.] 

That is the situation you have—an attempt to railroad it 
in the first place and let the probate judges who supported 
Bankhead try the case in Alabama. Senators, what was 
that provision made for? My judgment is that it was made 
to canvass the field, to intimidate my witnesses, to get state- 
ments from them, and to tell them, ‘Don’t you make a 
different statement to the Senate committee when it comes 
down here. You are already on record”; and this commit- 
tee of probate judges was to nose around and find out who 
were my witnesses, confer with them, influence them, intimi- 
date them, reach them somehow. It is without a parallel 
in the history of the Senate. 

I challenge them, Mr. Bankhead and Senator Brack, to 
name another State in this Union in all the history of the 
State that ever had a legislature undertake to interfere with 
the Senate’s right and prerogative to decide a contest for a 
Senate seat. There is not a case like it in history; but you 
need not be surprised that it is part of the offspring of that 
dreadful machine in my State which must be destroyed. It 
has no right to exist. It is not supported by the people of 
the State. It is supported by filthy lucre that comes from 
concerns that are getting their power taxes reduced. Doctor 
Busbee, of Jasper, Walker County, writes me that they have 
reduced the power company’s taxes in Alabama $2,000,000 
since Bankhead’s election, and that they saved them $15,000 
in his, Bankhead’s, county of Walker alone. 

What is the result of it? Public schools are closing in 
my State, and children who need education are being denied 
it because favor-seeking corporations are getting their taxes 
reduced, and the Alabama Power Co. has had its taxes 
reduced. 

Mr. President, on July 4, 1930, we held a great meeting 
at Birmingham. There were over 2,000 delegates from the 
State there on that historic day. We condemned the ma- 
chine in Alabama, and set out to destroy it. We defeated 
it, but it controlled the election.machinery and got the office. 

At the polls in November we carried our ticket by any- 
where from 100,000 to 125,000 votes. They gave Mr. Bank- 
head 150,000 and me 100,000. My own opinion is that we 
'voted about 340,000 votes. They put the others aside some- 
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viciis and stood by the count they had fixed before election 
y. 

The case is in the hands of the Senate. You are soon to 
pass upon it. I lay it upon the conscience and judgment of 
every Senator here have I had a fair deal in this contest. 

When the Nye committee were doing splendid work in my 
State, through Mr. Aarhus and Mr. Creech, the money gave 
out and their work stopped, and the Committee on Privileges 
and Elections took charge in the Senate. Those men were 
withdrawn from the field. We have never had a chance to 
produce the testimony they had to produce. I repeat, Sen- 
ator GEORGE and Senator BRnaTTON would not agree for us to 
employ anybody who had anything to do with the Nye 
committee to work on the Alabama contest. 

Was not that a strange position for them to take? It was 
strange, indeed. Who else could run down and get that. 
testimony? That was equivalent to saying, * You can not get 
it" We had no money with which to continue. The money 
gave out in August, and we did not have a dollar to work on 
until December. Then we went down and took the testimony 
in my behalf for six days. The contestee had the last six 
days, and the case stopped there. No rebuttal testimony was 
taken; no testimony as to middle and south Alabama. It 
was all shut out by the insistence of Senator Bankhead's 
friends on the committee on this side of the Chamber. 
They closed the case, shut the door, and told the contestant, 
“Your case is ended." Then they come here and say that 
I have been amply heard on everything. My former col- 
league, Mr. Brack, says I have had all this time to summon 
witnesses all over the State. But I have not had a chance to 
summon them from anywhere except a few right around 
Birmingham, with only three days' notice before we had to 
Close. Did you ever see any other contest handled like that? 

Senators, some strange things have happened in this case. 
What happened at Birmingham? Here is a point I want to 
bring home to you. Mr. Bankhead's managers were on the 
the witness stand testifying. 

Z TS you there on election day?" 

“Yes.” 

2 Rood you help count the ballots?” 


22 You counted them correctly? ” 

“ Yes 

Judge Wilkinson then examined the witness. I want you to 
get this, Senators. 

“You say you were manager? 

LII Yes." 

“You are a Bankhead manager?” 

“ Yes, sir.” 

“You helped to count the ballots?” 

" Yes.” 


“What did you do with them when you finished counting 
them?” 

“We rolled them and sealed them.” 

“Where did you put them?” 

“We put them in the ballot box.” 

“Then what?” 

" We sealed the box and locked it.” 

“Did you number the ballots?” 

Those were witnesses of Mr. Bankhead on cross-examination by 
Judge Wilkinson, my attorney. 

“For whom were you acting?” 

“ Bankhead.” 

“You are a witness here for Bankhead?” 

* Yes, sir." 

“You swear that you numbered those ballots? “ 

“ Yes, sir.” 

“Did pi rol and seal them? " 

LU Yes, 

“ Did you, seal the box and lock it?” 

Tes, sir. 


Then Judge Wilkinson cross-examined. I invite the Sen- 
ate’s attention to the fact that these ballots were not rolled 
and were not numbered, and the box was not sealed and 
locked. Then Judge Wilkinson asked the Bankhead witness, 
the manager: 

“Tf these ballots are not numbered and sealed and rolled, 
as you say, are they the same ballots that you handled that 
day?” 

He said: “I do not think so.” 

What do you do with that? Every witness of Mr. Bank- 
head’s whom we questioned on that subject said that they 
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numbered the ballots, rolled them, sealed them, and locked 
the boxes. 

What do Mr. Bankhead’s attorneys and his partisans here 
say? That they had to open the boxes and go into them to 
get the certificates. What do the managers, the witnesses, 
say on that point? Judge Wilkinson asked them the ques- 
tion: x 

“Where did you put the certificates of election?” 

We gave one to the returning officer, the canv: board, of 
course, we put one in an envelope separate to go to the probate 
judge, and posted one on the door.” 

“You did that?” 

“Yes, sir.” - 

" Was there any necessity, Mr. Witness, Bankhead manager, for 
going into the boxes to get the certificate or returns?” 

“No, sir." 


That is important evidence. Every one of them whom he 
asked swore that, and not a witness of his contradicts it. 

Senators, what is the matter? The sheriff simply said, 
when asked by our investigator, "What is this box doing 
open? " 

* We had to open it to go in there to get the returns." 

Senator Brack says there were 900 boxes sealed when 
they got here, and they did not open them. I ask if it is the 
practice in Alabama to put the certificate in the ballot box, 
why was it not necessary to go into the 900? Had somebody 
else already been in there? 

Senators, some of you have heard the story about the 
Spanish War, where a negro said he had cut off the feet 
of “20 Spains.” They said, “What?” He said, “I cut off 
the feet of 20 Spains.” “What do you mean, nigger?” He 
said, I just cut the feet off." They said, "Why did you 
not cut their heads off?” He said, "Somebody else had 
done done that.” [Laughter.] 

So somebody else had "done bin" in these 900 boxes. 
They had sealed them, and they are boasting of that here 
and saying, There were 900 boxes that were sealed there. 
They are intact." If that is true, they have destroyed the 
position they have heretofore taken that they had to go into 
the boxes to get the certificates. 

Judge Brandon, of Tuscaloosa, former governor, swore 
that it was not necessary to go into the boxes to get the 
certificates. : 

Senators, the most conglomerate senatorial election mess 
you have ever had anything to do with where a Democrat 
was involved has been this one in my State. I have not had 
a chance to finish taking testimony and close my case—prove 
my case, as I would like to, but it has stopped. It will be 
very nice for them to have their way in putting the machine 
candidate over. But, Mr. President, let me say this, you 
can not treat lightly the manipulating of and interfering 
with the ballot box. In its protection and safeguarding 
lies the safety of this Republic. 

They approach it from different angles. They steal this 
election through the manipulation of absentee voters, they 
get it through voting dead men and women, people dead for 
years, but still on the poll list, They get it in part by voting 
people who live out of the State, who used to dwell in Ala- 
bama. They get it by intimidating people to vote for Bank- 
head. They get it by buying votes. They get it by corporate 
influence, influencing the employees. They get it by the 
power of the State administration, saying, “If you do not 
vote for Bankhead, you get no job." They get it by vari- 
ous means. They tried everything, a little here and a little 
yonder, this plan and that plan, and in the end it all 
amounts to a great deal in stealing an election. 

You have to have one rule. You can not tamper with the 
ballot box. You are the guardians of the ballot boxes of 
my State in this campaign. It is up to you. The case has 
been brought here. You are the tribunal that has the right 
to try it, and none other. No court in my State is going to 
try it. The supreme court had an opportunity, and because 
of these influences I have told you about, just waived it 
aside by saying they had no jurisdiction. 

Now the machine has a candidate in the field against 
Judge Thomas. The only one on the bench who has oppo- 
sition in the primary to be held the 4th of May is the judge 
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who rendered a decision against the primary, and the power 
bunch and the crooked election bunch are after him. They 
have decided he must be defeated. But he will not be. 

In this case, Senators, Mr. Bankhead erected a scaffold on 
which to execute me. Haman did that on a former occasion 
for Mordecai, and when the truth was made known to the 
King, Haman was hanged upon the scaffold he and his 
tyrannical henchmen had erected to murder poor Mordecai. 
Out of the tricks and the trades of this bunch that manipu- 
lated this bastard primary, Mr. Bankhead erected a machine 
on which they expected to murder me politically. There is 
a high court to which we can come, thank God, and that is 
the Senate of the United States. 

Senators, you must have the courage to pass on that pri- 
mary. You must have the courage to render your decision 
as to whether it was legal or illegal. I can not believe the 
Senate has any cowards in it. I do not think you will fail 
to try this case, and try it honestly. It is up to you. I do 
not see how it can escape your final decision. It ought not 
to. It is your duty to decide it. We have appealed to you to 
do it. Senator BLAINE has said you have nothing to do with 
it, that it is a case for the courts. 

What are you going to do with it if the court sidesteps it? 
Is the Senate going to sidestep it, too? It makes no differ- 
ence whether it is a case in Alabama, Georgia, Minnesota, 
California, or where, we are entitled to a decision on it, an 
honest, plain, courageous decision on it. 

What-are you going to do about guarding the ballot box? 
It is more sacred to us than the palace of the king. It is 
the citadel of this Nation's life and strength. There, in that 
sacred institution, is the power that will preserve or destroy 
this Republic. It is the duty of every honest man and 
woman to lock hands around it, and then for the Senate to 
stand with drawn sword and say, You can not enter here 
if you tamper with the ballots in these boxes. They are 
Sacred things." 

I read a story of the king's troops who had gone out to 
battle. Sir Roland, one of the bravest of them all, was as- 
signed to the post of guarding the gates around the palace 
of the king. He was dreadfully disappointed. He wanted 
to go out and be in the thick of the fight. Brave soldier, he 
loved his king, but he was told, * You stand here and guard 
this gate and do not permit anybody under any excuse to 
enter the palace." 

He stayed there. He could hear the charging war horses 
on the highway in the distance. He could hear the clash of 
sword with breastplate of the opposition. He knew they were 
engaged in the thickest of the fight. He wanted to be there. 
He wanted to feel the thrill of actual combat out on the 
battle front. But the king had trusted him to guard the gate 
of the palace. 

The first imposter that came was a man dressed in 
woman's apparel with a basket on his arm. He said, Will 
you please, sir, le& me come in to get some food for myself 
and starving children? We are friends of the king.” He 
said, “I am very sorry, but my orders are not to admit 
anyone. I will have some provisions brought out to you.” 
But that did not satisfy the imposter. Sir Roland had 
food passed out between the iron palings and stood there 
with his sword and spear. In the folds of the woman’s 
skirts worn by the imposter was disclosed, as he turned 
away, a sharp sword. If Sir Roland had opened that gate 
and been off his guard a moment, an expert swordsman 
would have slain him and the enemies of the king would have 
been in possession of the palace in a few minutes. But Sir 
Roland, true to his oath and true to his king, alert always, 
stood guard, and the man dressed as a woman went away. 

In a little while a soldier came in the uniform of the 
king’s guard. His shoulder was cut with a sword. He said, 
“The king has sent me in for treatment and rest.” Sir 
Roland said, "I can not admit you." But,“ he said, the 
king sent me.” He had on a uniform which he had taken 
from the body of a soldier of the king whom he had killed. 
Sir Roland rebuked him and said, “I fought all day after I 
was wounded worse than you are.” He went away. He had 
a sword with which he expected to kill Sir Roland. 
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Later on in the afternoon an old man, apparently, with 
bowed head and feeble step, white hair and white beard, 
came feebly walking up to the gate and appealed to Sir 
Roland’s weakness. Sir Roland loved a beautiful sword. He 
displayed a beautiful sword with golden handle. The old 
imposter said, “If you will let me in, I will give you this 


sword. I am a friend of the king. I am weary of war.“ 


I want rest. I am old and feeble.” Sir Roland said, “I 
would like that sword and I would love to possess it, but the 
king told me to guard the gate and I can not admit you.” 

Just then he heard the shouts of the king’s soldiers 
coming home, coming home in triumph, loping their horses 
down the slope near the palace. One of them said, “ Yonder 
is the old impostor now.” ‘They hurried up, pulled the wig 
off of this old man, and displayed a keen sword at his side. 
He was a young man and the best swordsman of the opposi- 
tion. He would have slain Sir Roland if he got inside the 
gate and the troops of the opposition would have been in 
possession when the king and his soldiers returned. 

That night as they sat down at the long feast table the 
king had a beautiful light thrown upon the one who had 
rendered the greatest service during the day, and lo! the 
light played upon the face of Sir Roland, who had stayed 
home and guarded the gate, who kept the palace, and all 
was well when they who fought in the fleld returned to 
their possessions inside the iron gates and wall. 

Senators, the ballot box in my State is the citadel where 
the people deposit their expressed will. In thase ballot boxes 
are the weapons that they used on election doy. They repre- 
sent their rights and liberties, the greatest weapon known to 
free' men, the ballot, with which man will preserve his rights 
and liberties, and the ill use of which and abuse of which will 
destroy his liberty. The ballot box," the lawmakers of my 
State have said, “is so sacred that when you get through 
with the ballots you will roll them tight and seal them, no 
more to be looked at except in case of a contest. If the con- 
test does not come in six months, so sacred are these ballots 
that the sheriff must burn them in bulk without ever unroll- 
ing them to see how anybody voted.” Sacred institution! 
* High sheriff, lift up your hand and swear by the gods that 
you will defend that ballot box and keep it inviolate; permit 
no one, Bankhead supporter or Heflin supporter, to invade 
the sacred precincts of the Alabama ballot box and open the 
door and go in and rifle these sacred instruments placed 
there by the hands of the voters, the sovereign voters of the 
State. If you permit this ballot box to be opened, you are 
unfaithful an unworthy official. You are a criminal You 
violate the law. Every time it happens there is a $500 fine 
and an imprisonment penalty beside." 

What did they do? Did they guard the gate like Sir 
Roland did? No! In 1,014 instances out of 2,043 they 
marched in the ballot-box burglars and took possession of the 
sacred Ark of the Covenant, the ballot boxes in my State. 
They were turned over to Bankhead supporters; they were 
manipulated by Bankhead supporters. None of these ballot 
boxes were opened by my supporters. That is the truth 
about it. 

Senators, what are you going to do about it? I want to 
say this in conclusion. I have spoken at great length. I 
appreciate more than I can tell the Senate the kindness ex- 
tended to me in this matter. I wish I could have had all 
my evidence and could have laid it beforé you in consecutive 
order from beginning to end. We have been denied that. 
I have been denied it at the instance of the contestee and 
his friends. Remember that. I have not been permitted to 
close my case because they have denied me the right to do it. 
I shall not soon forget the treatment of the Senator from 
Georgia [Mr. GEORGE] and the Senator from New Mexico 
(Mr. Bratron] when they got up in the committee and re- 
fused to serve when this matter was referred back to give 
me a chance to get further testimony. I never witnessed 
such a scene and I hope I may never again. I do not think 
that was fair treatment that was-accorded to me. After I 
was gone they decided to act again on the committee, and 
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during my absence closed the case, and now it has gone 
to you. 

Senators, you must decide it. I hope you will do what is 
fair and just in the matter. If you decide this case as you 
ought to, you are bound to declare that Senator Bankhead 
was never legally nominated, was never legally on the ticket, 
and therefore could not ge elected. That is the first part 
you have to do with. 

On the other hand, coming down to the general election, 
you will say, “Gentlemen, the trail of the serpent of cor- 
ruption is over it all. Why did you burglarize these ballot 
boxes? Why did you number some of them and not number 
others? Why did you number some with ink and some with 
pencil? Why did you leave 58,000 unnumbered entirely? 
Why did you vote these 14,000 absentee ballots when you can 
not produce the voters of over 4,000 of them?” "These are 
some of the questions that you must settle. 

Mr. President, I would like to have the privilege of insert- 
ing in the Recorp the papers and matters I have referred to 
at the points I have mentioned. 

Thé PRESIDENT pro tempore. Is there objection? 'The 
Chair hears none, and that order will be entered. 

Mr. HerLIN. Senators, again I want to thank you. You 
know there is a verse of Scripture that reads like this: 
“The time shall come when a man’s foes shall be they of 
his own household." That is a great old book, the Bible. 
“They of his own household.” Here we have a situation 
where I fear some of my friends on the Democratic side are 
not going to be very enthusiastic in really trying this case. 
I wish I had time to review the record of the votes in the 
Smith and Vare cases. I would like to see how these same 
Senators voted. I recall how they voted, but I would like 
to see how their names appear in the Recorp. They were 
very eager and anxious then to put Smith out. They 
really made some good speeches about the importance and 
necessity of safeguarding the Senate and keeping crooks 
and criminals out. I remember how eloquent some of them 
were, and when I see them failing to enthuse over safe- 
guarding elections in a Southern State, a Democratic State, 
I am astounded; I am disappointed at the position they 
take. Let us hold fast to the doctrine that Washington laid 
down and that I quoted to you to-day. Party spirit? He 
said we all have it to a certain extent. To a certain extent 
it is all right; but when you reach the point that party spirit 
wil cause you to lose sight of the good of your country it 
is party spirit gone mad, and the liberties of your people will 


be lost if you submit to it. 


I have fought the corrupt doings of the party machine. 
In doing it I have fought for the good of my party and the 
good of my country. I have fought crookedness and cor- 
ruption in Alabama. I shall continue to fight it. I have 
been engaged somewhat in a lecture tour in the country 
speaking on "America at the Cross Roads," eco- ' 
nomic problems and various things that affect the life of 
this Nation. I shall continue to speak for the good of my 
country and the perpetuity of the free institutions of my 
country. 

Ilove the Democratic Party. I have given devoted service 
toit from my youth time. I have done far more than any 
man that sits in this Chamber for my party in my State. I 
do not say that boastingly. I have done more in other States 
in the affairs of the Democratic Party than any Democrat 
who sits on this side of the Chamber. I have letters from the 
chairmen of the national committee, when the campaigns 
were over, telling me how they appreciated my services. I 
have fought the battles of my party. I have tried to keep it 
clean and honest. When I came up in 1930 and submitted 
my claim to the party that has honored me for more than a 
quarter of a century, I was denied the right to enter the 
Democratic household where my forebears were born and 
died, shut out and not permitted to go in and submit my 
claim. I said, "Let the Democrats punish me. If I have 
sinned, let my party punish me. If they approve what I 
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approves it, and that settles it.“ They said, “ No; if we let 
him in he will be nominated.” They would not allow the 
Democrats to vote. 

I make the further statement to you if they had let me in 
Mr. Bankhead would never have been a candidate. My 
staying out meant his campaign and whatever would follow 
to the gang and the machine. Mr. Bankhead is a very 
wealthy man. Mr. Bankhead had it in his power to let me 
in. Mr. Bankhead and his machine kept me out. Mr. Bank- 
head and his crowd in Alabama are responsible for all the 
skullduggery practiced at the polls and following the 
election. 

They say the election in some places was all right. Cer- 
tainly, it was in many places. Then where did this skull- 
duggery take place? It took place at the courthouse after 
the election. How did it happen that the ballot boxes were 
opened? Senator Brack says Bankhead county officials were 
not opening them. He did not know. Iknew. I was getting 
the news about it, and when we would go after them we 
would find half of them opened and entered in the house- 
hold of Bankhead's friends, and my evidence destroyed. I 
do not know whether the ballots they contained were the 
ballots voted by the voters or not, and the Senate does not 
know. ‘They are there; they are fixed; and, of course, they 
tally with the returns down there when they are counted 
here. They fixed them there. I never expected that there 
would be much difference shown by the recount, but it was 
the only way we could find out how the ballots appeared 
when we got in charge of them. 

Now, there you are, Senators. Over half the ballot boxes 
in my State were opened and entered by Bankhead's parti- 
sans. My case is bristling with evidence like that, all up and 
down the line, evidence which I have been unable to produce 
because my case has been closed, the door shut in my face, 
and shut at the instance of the contestee and his supporters 
on this side of the aisle, with the aid of my friend from 
Wisconsin [Mr. BLAINE]. 

That is the situation. Take my case, Senators. Many of 
you have rendered some good and signal service here. I wish 
that some many more years of useful service. The Senate is 
à great body; it ought to be true to its traditions, true to the 
great ideals of the great statesmen who have served here. 
It ought never to degenerate into a body of politicians who 
will register and carry out the designs of crooked politicians 
in the States. Here is one place where they must not enter. 

Like Sir Roland, you shouid guard the gate with drawn 
sword against allimposters. When they come and say that 
these were minor irregularities, tell them, like Sir Roland, 
“ Get back, you imposter.” When they say that the uniden- 
tified absentee voters were all right, tell them to get back. 
And when they come with ballots forged by the hundreds 
and thousands in the ballot boxes, tell them to get back. 
When it develops that half the ballots have been opened and 
the boxes burglarized, tell them to get back; tell them to 
come here with clean hands, with an honest certificate, and 
all wil be well, but if you come here with the trail of the 
serpent of corruption and fraud all over it we will not accept 
you in the Senate; and if you get in, as soon as the truth is 
known we will lift you out and send you back." 

Senators, be just and fair to me; be just and fair to the 
people whom I represent, the people who elected me. More 
than two-thirds of the Democrats and three-fourths of the 
Republicans voted for me. I was elected by an overwhelm- 
ing majority. You see what a fix they have got the ballot 
boxes in. They had charge of the election, and boasted of it, 
in 61 counties out of 67. You can see what chance I had in 
compelling a fair election and fair count under those condi- 
tions. Not only that, but they were boasting that they 
would steal the election from me. I stand ready now to 
produce more than 1,000 reputable witnesses in the State who 
wil swear that prominent Bankhead supporters told them 
that I would win the election but that they were going to 
Steal it from me. 

Senators, I thank you for your patience, for your goodness 
in giving me this opportunity to discuss this matter in a 
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rambling way, and to give you somewhat a picture of the 
situation in my State. I am hoping and praying that you 
wil stay with it and give attention to it until it is settled, 
and settled right. 

William Jennings Bryan, the Great Commoner, said, “ No 
cause is ever settled until it is settled right.” Another has 
said: 

Great is the facile conqueror; 
Yet happy he, who, wounded sore, 
Breathless, unhorsed, all covered o'er 
With blood and sweat, sinks foiled, but fighting evermore, 
Is greater yet. 
And Byron has said: 
For Freedom's battle once begun, 
Bequeath'd by bleeding sire to son, 
Though baffled oft is ever won. 

I pledge you in this sacred place with my heart and my 
all, where I served as best I could for over 10 years, that 
I will carry on in the interest of good government. I pledge 
the people of my State, who have honored me all through 
these years, who are supporting me now loyally and holding 
up my hands as I am fighting to smash the worst political 
machine outside of Tammany and Pittsburgh and Philadel- 
phia, that I will carry on, fight on and on and on until 
we have a clean ballot and an honést and fair count, until 
we break the jaws of the wicked machine and pluck the 
spoil from its teeth. Corrupt machine politics shall not con- 
trol my State. I do not care how many recruits in this body 
it draws into its fold, Alabama shall be free; my State will 
walk again with unfettered step; her voters will vote as they 
choose and, by the eternal God, every ballot shall be counted 
ascast. Ithank you, Senators. [Applause in the galleries.] 

The PRESIDENT pro tempore. The Sergeant at Arms 
will clear the galleries. 

Mr. McNARY obtained the floor. 

Mr. HASTINGS. Mr. President — 

The PRESIDENT pro tempore. Does the Senator from 
Oregon yield to the Senator from Delaware? 

Mr. McNARY. I yield. 

Mr. HASTINGS. Mr. President, I think it is quite im- 
portant at this point for me to make a statement correcting 
some things said by Mr. Heflin. 

Mr. ROBINSON of Arkansas. Mr. President, I rise to a 
point of order. 

The PRESIDENT pro tempore. The Senator will state it. 

Mr. ROBINSON of Arkansas. The Senate is not in order. 

The PRESIDENT pro tempore. The Senate will be in 
order. The occupants of the galleries as they go out will 
maintain some semblance of order. 

Mr. HASTINGS. Mr. President, Mr. Heflin stated cor- 
rectly that he was prevented from producing all the testi- 
mony that he desired to produce. Several times during his 
address he stated that that was due to the activities of the 
Senator from Georgia [Mr. Greorce] and the Senator from 
New Mexico [Mr. Bratton]. I want to say that that is not 
correct. The suggestion of stopping the taking of testi- . 
mony was made by myself and concurred in by other 
members of the subcommittee. I think it is my duty to 
make that statement and to make it at this time. 

One other point with respect to voting in committee at 
the time Mr. Heflin was away. At the time I received my 
notice it did not include the consideration of the Bankhead 
case, and I so told Mr. Heflin. The matter was taken up, 
however, and, finding that it was about to be taken up, I 
attended the meeting. The vote came, however, upon the 
statement being made by Mr. Bankhead's counsel that he 
did not care to argue the matter. It was an executive meet- 
ing, and there was no advantage taken of the fact that Mr. 
Heflin was away. Ithinkit is due the Senator from Georgia 
[Mr. GEoRcE] and the Senator from New Mexico [Mr. 
Bratton] that I should make that statement. 


PETITIONS AND MEMORIALS 
Mr. WALSH of Massachusetts presented petitions of 82 


citizens of the State of Massachusetts, praying for the pas- 
sage of the bill (H. R. 9891) to provide for the establishment 


8946 


of a system of pensions for railroad and transportation em- 
ployees and for a railroad pension board, and for other pur- 
poses, which were referred to the Committee on Interstate 
Commerce. 

He also presented a petition of sundry citizens of Cam- 
bridge and vicinity, in the State of Massachusetts, praying 
for the passage of legislation providing for full cash payment 
of adjusted-compensation certificates of World War veterans 
(bonus), which was referred to the Committee on Finance. 

He also presented a memorial of sundry citizens of Boston, 
Mass., remonstrating against the imposition of a tax of a 
cent a shell upon shotgun shells, which was referred to the 
Committee on Finance. 

Mr. ASHURST presented a telegram from * Walker," Tuba 

'City, Ariz., favoring an amendment of House bill 10236, the 
revenue and taxation bill so as to exclude Indian-made 
goods from the proposed tax on jewelry, which was referred 
to the Committee on Finance. 

He also presented a telegram from Thomas J. Elliott, 
commander Department of Arizona, Disabled Veterans of 
the World War, Tucson, Ariz., protesting against proposed 
amendment of section 19 of the World War veterans' act, 
relative to the introduction of evidence by veterans, etc., 
which was referred to the Committee on Finance. 

Mr. JONES presented a resolution adopted by the council 
of the city of Tacoma, Wash., indorsing the proposal for the 
appropriation of $5,500,000,000 for a public-works program, 
and the making of $3,750,000,000 of such proposed appro- 
priation available for loans to cities, counties, and States for 
the construction of highways, streets, bridges, water supply, 
sewerage works, public buildings, etc., which was referred 
to the Committee on Commerce. 

He also presented & resolution adopted by Snohomish Val- 
ley Council, No. 19, Junior Order United American Me- 
chanics, of Snohomish, Wash., favoring the passage of the 
so-called Moore bill, being House bill 10602, for the further 
restriction of immigration, etc., which was referred to the 
Committee on Immigration. 

He also presented a memorial of sundry citizens of Che- 
halis, Wash., remonstrating against proposed reductions in 
the compensation of Federal employees or curtailment of the 
annual-leave privilege, which was referred to the Committee 
on Appropriations. 

He also presented a memorial of sundry citizens, being 
postal employees, of Wenatchee, Wash., remonstrating 
against proposed reductions in the compensation of post- 
Office clerks, which was referréd to the Committee on Appro- 
priations. 

He also presented petitions of sundry citizens of Bordeaux, 
Bucoda, Centralia, Elma, Malone, and Pe Ell, all in the 
State of Washington, praying for the imposition of adequate 
import duties on logs, lumber, shingles, and pulp, which 
were referred to the Committee on Finance. 

Mr, COPELAND presented resolutions adopted by Tully 
Grange, No. 617, Apulia, N. Y., indorsing the so-called 
Sparks-Capper stop alien representation amendment, pro- 
viding that aliens shall be excluded from the count of the 
whole number of persons in each State in apportioning Rep- 
resentatives in the several States according to their respec- 
tive numbers, which were referred to the Committee on 
Immigration. 

He also presented a resolution adopted by the executive 
committee of the American Asiatic Association, at India 
House, New York City, relative to Senate bill 7 and House 
bill 4648, providing for the deportation of certain alien sea- 
men, and for other purposes, and urging revision thereof, 
which was referred to the Committee on Immigration. 

He also presented a resolution adopted by Finger Lakes 
Council, No. 196, Junior Order United American Mechanics, 
of Ithaca, N. Y., favoring the passage of legislation provid- 
ing more effective investigation of violations of the immi- 
gration law, which was referred to the Committee on 
Immigration. 

He also presented memorials of sundry citizens of New 
York City and Larchmont, N. Y., remonstrating against the 
passage of legislation providing for the payment of ad- 
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justed-compensation certificates (bonus) of World War 
veterans at the present time, which were referred to the 
Committee on Finance. ' 

He also presented a resolution adopted by members of 
the College of the City of New York, Post No. 717, Ameri- 
can Legion, of New York City, N. Y., opposing the passage 
of legislation providing for payment of adjusted-compen- 
sation certificates (bonus) of World War veterans at the 
present time, which was referred to the Committee on 
Finance. 

He also presented & resolution adopted by the New York 
Commandery of the Military Order of Foreign Wars of the 
United States, protesting against the payment of adjusted- 
compensation certificates (bonus) of World War veterans 
at the present time, which was referred to the Committee 
on Finance. 

He also presented resolutions adopted by the Royalton 
Township Taxpayers' Association, of Niagara County, N. Y., 
favoring retrenchment in governmental expenditures and 
the imposition of only necessary taxation, which were re- 
ferred to the Committee on Finance. 

He also presented a petition of sundry citizens of New 
York City, N. Y. praying for the adoption of immediate 
measures to end national prohibition, so that taxes may be 
levied upon liquor, which was referred to the Committee on 
Finance. 

He also presented a letter from H. D. Wolfe, vice presi- 
dent of Revere Copper & Brass (Inc), of Rome, N. Y. 
favoring retrenchment in governmental expenditures, and 
inclosing copy of resolutions adopted by the Rome (N. Y.) 
Chamber of Commerce relative to proposed building con- 
struction, which, with the accompanying paper, was re- 
ferred to the Committee on Appropriations. 

He also presented resolutions adopted by the executive 
committee of the Merchant Tailors’ Society, of New York 
City, N. L., protesting against the imposition of a tax on 
sales of securities, also against the payment of adjusted- 
compensation certificates (bonus) of World War veterans 
at the present time, which were referred to the Committee 
on Finance. 

He also presented memorials of sundry citizens of Buf- 
falo and vicinity, in the State of New York, remonstrating 
against the imposition of taxes on automobiles, gasoline, 
lubricating oil, and, in general, on the motor industry, which 
were referred to the Committee on Finance. 

He also presented resolutions adopted by the Massena 
(N. Y.) Chamber of Commerce, favoring the passage of 
legislation providing for a tariff duty on ground wood and 
chemical pulp, and also legislation providing for & surtax 
on products which are being shipped into the United States 
and quoted f. o. b. United States ports at a price far under 
the cost of production in the United States owing to the 
depreciated currencies of foreign countries manufacturing 
such products, etc. which were referred to the Committee 
on Finance. 

He also presented a letter from the president of the 
American Chamber of Commerce in France (Inc.), Paris, 
France, inclosing copy of a resolution adopted by the mem- 
bers of that chamber in regard to the alleged discrimina- 
tory attitude of the French Government toward American 
exports to France in the application of its policy of limita- 
tion of imports by means of quotas, and also copy of an 
editorial from the Paris edition of the New York Herald 
of the 3d instant, entitled “Inviting Reprisals,” which, with 
the accompanying papers, was referred to the Committee 
on Finance. 

He also presented a memorial of sundry citizens of Kew 
Gardens, Flushing, Bellmore, and Brooklyn, N. Y., remon- 
strating against the passage of Senate bill 695, relative to 
veteran benefits, which was referred to the Committee on 
Finance. 

He also presented resolutions adopted by members of the 
Amityville Business Men's Club, of Amityville, N. Y., favor- 
ing the balancing of the Budget and retrenchment in gov- 
ernmental expenditures, etc. which were referred to the 
Committee on Appropriations. 


1932 


He also presented resolutions adopted by Hudson Post, 
No. 184, American Legion, of Hudson, N. Y., favoring the 
construction of an addition to the Hudson city post office, 
starting not later than July 1, 1932, which were referred to 
the Committee on Appropriations. 

He also presented a resolution adopted by the Mohawk 
Regular Democratic Club, of Long Island City, N. Y., pro- 
testing against proposed reductions in the compensation of 
Federal employees, which was referred to the Committee on 
Appropriations. 

He also presented a resolution adopted by the Buffalo 
(N. Y.) Teachers’ Club, protesting against the suspension or 
curtailment of Federal aid to the States for vocational edu- 
cation, which was referred to the Committee on Appro- 
priations. 

He also presented a letter in the nature of a memorial 
from members of the Sodus (N. Y.) Young Farmers' Club, 
remonstrating against the proposal to suspend for one year 
payments for vocational education, which was referred to 
the Committee on Appropriations. 

He also presented a petition of sundry citizens, being sub- 
stitute employees of the Schenectady (N. Y.) post office, 
praying for the passage of pending legislation for the relief 
of substitute employees in the Postal Service, which was 
referred to the Committee on Post Offices and Post Roads. 

He also presented resolutions adopted by the Rome (N. Y.) 
Chamber of Commerce, favoring a thorough investigation 
in the interest of economy to ascertain if there is an imme- 
diate need for the erection of a new post office in the city 
of Rome, N. V., with a view to determining whether such 
expenditure may be postponed to a later date, and that like 
investigation may be made as to other proposed post offices 
and public buildings, the erection of which is now contem- 
plated, which were referred to the Committee on Post 
Offices and Post Roads. 

He also presented a resolution adopted by the common 
council of the city of Oswego, N. Y., favoring the repeal of 
the eighteenth amendment to the Constitution, which was 
referred to the Committee on the Judiciary. 

He also presented resolutions adopted by the executive 
committee of the Merchant Tailors' Society, of New York 
City, N. Y. opposing the maintenance of the eighteenth 
amendment to the Constitution and the Volstead Act, etc., 
which were referred to the Committee on the Judiciary. 

He also presented & memorial adopted by the Somerset 
Woman's Christian Temperance Union, of Utica, N. Y. 
remonstrating against the adoption of any measure seeking 
to legalize the sale of beer, which was referred to the 
Committee on the Judiciary. 

He also presented resolutions adopted by the City Mis- 
sionary Union and the Woman's Union Missionary Society, 
of Oswego, N. Y., favoring the maintenance of the eight- 
eenth amendment to the Constitution and its enforcement 
law, which were referred to the Committee on the Judiciary. 

He also presented resolutions adopted by the State Con- 
vention af the Reserve Officers’ Association, at Albany, 
N. Y., favoring the making of a sufficient appropriation to 
provide inactive duty and flying training for the air resérve 
combat pilots during the remainder of the fiscal year 1932, 
etc., which were referred to the Committee on Military Affairs. 

He also presented a resolution adopted by San Antonio 
Chapter, No. 1, Disabled Emergency Officers of the World 
War, of San Antonio, Tex., favoring the maintenance of 
the emergency officers’ retirement act of May 24, 1928, as 
the permanent military policy of the United States, which 
was referred to the Committee on Military Affairs. 

He also presented resolutions adopted at the annual 
meeting of the board of directors of the Laundryowners’ 
National Association of the United States and Canada, in 


relation to the subject of activities of the Government in. 


business and governmental expenditures and economies, 
which were referred to the Committee on Expenditures in 
the Executive Departments. 
PHILIPPINE INDEPENDENCE 
Mr. COPELAND. Mr. President, I ask unanimous con- 
sent to have printed in the Record copy of a letter written 
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to the President of the United States by an honored member 
of the New York State Legislature, Hon. Louis A. Cuvillier. 
It is a protest against alienating sovereignty over the 
Philippines. 

There being no objection, the letter was ordered to lie 
on the table and be printed in the Recorp, as follows: 


ASSEMBLY CHAMBER, 
STATE OF NEW YORK, 
Albany, February 22, 1932. 
Hon. HERBERT Hoover, 
President oj the United States, 
White House, Washington, D. C. 

My Dran Mz, Presipent: It is apparent to my mind that Con- 
gress during the present session will pass a bill granting inde- 
pendence to the Philippine Islands. Of course, this bill, though 
in my mind is absolutely unconstitutional, will have to meet with 
your approval or veto. 

Laying aside the question if these islands are a liability instead 
of an asset, and if the Philippines will be well governed under 
their own leaders, it is a grave question if Congress has the right 
to grant independence to these islands. As you know, under 
article 3 of the treaty with Spain at the conclusion of the Spanish- 
American War in 1898, “Spain cedes to the United States the 
archi known as the Philippine Islands” and the payment 
of $20,000,000 by the United States, and by article 2 of the same 
treaty, "Spain cedes to the United States the island of Porto Rico 
and other islands under Spanish sovereignty in the West Indies, 
and the island of Guam in the Ladrones.” This treaty was rati- 
fied by the Senate of the United States and received the approval 
of President McKinley on April 11, 1899. The United States con- 
quered these islands in the war with Spain. Each and every 
acquisition of territory annexed to the United States, either on the 
continent of North America or its insular possessions, was ac- 
quired either by conquest in war or purchase, was ceded to the 
United States by treaties; the only exception was the treaty be- 
tween Great Britain and the thirteen States, which was 
negotiated in 1783 and afterwards ratified by the Congress of the 
United States and received the approval of the President of the 
United States, Great Britain acknowledged the thirteen original 
States to be free, sovereign, and independent States, and, follow- 
ing, the acquisition of other territory by the United States was 
as follows: The treaty with France, 1803, whereby France ceded 
the French possession In the North American Continent know was 
as the “Louisiana Purchase,” on the payment of $15,000,000 to 
France. The next treaty was with Spain, 1819, whereby Spain 
ceded to the United States East and West Florida and adjacent 
islands dependent on said Provinces. The next treaty was with 
the Republic of Mexico, 1848, whereby Mexico ceded to the United 
States Texas, New Mexico, and Upper California. The next treaty 
was with the Empire of Russia, in which Russia ceded its posses- 
sions in North America, Alaska (1867). In 1898, by joint resolution 
in Congress to provide for gp} the Hawaiian Islands to the 
United States, in which the Republic of Hawaii ceded absolutely 
and without reserve the Hawatian Islands to fhe United States of 
America, all rights of sovereignty on said islands. The next treaty, 
1904, whereby the United States guaranteed independence of the 
Republic of Panama for the purpose of constructing the Panama 
Canal. So you can see by all of these treaties the word “cede” is 
the predominant word that gives absolute title to these territorial 
possessions to the people of the United States forever. 

The question may arise why the United States gave recognition 
to the independence of Cuba in its treaty with Spain; it did so 
because the United States, on April 12, 1898, through Congress, 
declared war against the Kingdom of Spain for the purpose of 
securing the independence of Cuba, but no such condition is at- 
tached to the treaty with Spain as to the possessions of the Philip- 
pine Islands. In the event that you do approve of the resolution 
for the independence of the Philippine Islands, I am of the opinion 
that the Supreme Court of the United States will declare such 
resolution unconstitutional. In the case of Downes v. Bidwell 
(182 U. S. 271) the court said: “ Where the Constitution has been 
once formally extended by Congress to Territories, neither Con- 
gress nor the Territorial legislature can enact laws inconsistent 
therewith.” The Supreme Court, in Murphy v. Hausey (114 
U. S. 44), said: “The people of the United States as sovereign 
owners of the national territories have supreme power over them 
and their inhabitants. In the exercise of this sovereign domain 
they are represented by the Government of the United States, to 
whom all the powers of government over that subject have been 
delegated, subject only to such restrictions as are expressed in the 
Constitution or are necessarily implied in its terms or in the pur- 
poses and objects of the power itself. * * But in 
government for the Territory, and the people who inhabit it, 
all the discretion which belongs to legislative power is vested in 

7 ; and that extends beyond all controversy, to be deter- 


Congress; 
“mined by law from time to time, the form of the local govern- 


ment in a particular Territory and the qualification of those who 
shall administer it.” The Supreme Court stated in United States 
v. Tagma (118 U. 8. 380): “The power of Congress to organize 
Territorial 33 and make laws for the inhabitants arises 


not so much from the clause in the Constitution in regard to the 
disposal of and making rules and regulations concerning the Ter- 
ritory and other property of the United States as from the own- 
ership of the country in which the Territories are and the right 
of exclusive sovereignty which must exist in the National Goy- 
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ernment and can be found nowhere else.” The Supreme Court 
held in the case of Sere v. Pitot (U. S. Cranch 336): The power 
of the Government and the legislating for the Territory is the 
inevitable consequence of the right to acquire and hold territory." 
The United States Court further stated in Door v. United States 
(195 U. S. 143): “ Until Congress shall see fit to incorporate terri- 
tory ceded by treaty into the United States, we regard it as set- 
tled * * * that the Territory is to be governed under the 
power existing in Congress to make laws for such Territories and 
subject to such constitutional restrictions upon the powers of that 
body as are applicable to the situation." 

It is assumed that Congress in attempting to grant independ- 
ence to the Philippine Islands does so under clause 2, section 3, 
of Article IV of the Constitution of the United States, which 
states: The Congress shall have power to dispose of and make 
all needful rules and regulations respecting the Territories or other 
property belonging to the United States; and nothing in this Con- 
stitution shall be so construed as to prejudice any claims of the 
United States, or any particular State." The United States court 
stated in Kansas v. Colorado (208 U. S. 89): “The full scope 
of this paragraph has never been definitely settled." Most of the 
States in the Union were originally Territories—Indiana, Wiscon- 
sin, Illinois, Louisiana, Alabama, Arkansas, Missouri, Michigan, 
Kansas, Nebraska, Utah, Montana, Nevada, New Mexico, Idaho, 
Washington, Colorado, North and South Dakota, Oregon, Iowa, 
Minnesota, Arizona. Can it be conceded that these States above 
mentioned which were originally Territories that Congress had the 
constitutional power to alienate, sell, and convey the same to a 
foreign power or grant them independence and autonomy beyond 
the control and sovereignty of the people of the United States 
and the Government of the United States; if so, there is no valid 
reason why the insular possessions of the United States as well 
as part of the domain of the United States in North America 
should not be returned to the sovereignty of the nations that 
originally owned them under the treaties negotiated between the 
United States and these foreign states of the property and terri- 
tory so ceded to the United States. 

It seems to be a disposition in Congress to let the Philippine 
Islands go to the mercies of ,other foreign nations who will 
conquer them just as soon as the United States relinquishes its 
sovereignty over these islands. It appears that many members of 
Congress are glad to get rid of these islands on the ground of 
selfish commercial interests, claiming that these islands’ products 
come in competition with the products of the States and also 
that the emigration of the Filipinos to the States has a detri- 
mental effect on the citizens of the States to make a livelihood. 
Such idiotic theory is not worthy of the thought of an ignoramus 
who does not know the first rudiments of government. These 
islands, both as to production of agriculture and mining wealth, 
if properly exploited, will be an asset to the United States and a 
source of great revenue, and I have no patience with the Vanden- 
bergs, Hawes, and Cuttings theory about the Philippine Islands. 
If they and their like would read the history of these islands by 
the late General Wood, Governor General for many years of the 
Philippine Islands, I am sure they and Congress would have an 
entirely different view as to the independence of these islands. 

Never in the history of the United States has it ever ceded terri- 
tory once acquired by it. From a defensive point of view these 
islands are an absolute necessity. The Philippine Islands, with the 
Hawallan and some more islands, give the United States the 
absolute control of the Pacific Ocean, the same as Gibraltar gives 
control to Great Britain of the Mediterranean Sea, If the United 
States were to abandon the Philippine Islands there is a profound 
feeling in the United States that we will suffer not only a vast 
loss of prestige but of trade and commerce in the Far East; that 
to give up these islands would practically be to retreat the United 
States out of the Pacific Ocean. In view of the aggressive action 
of Japan in Manchuria and in China there are deep misgivings as 
to what would happen to Americans’ interests in the Orient or to 
the Philippines themselves if the Stars and Stripes should no 
longer float over these islands. Japan for the past 500 years has 
had an eye for the possession of the Philippine Islands. In 1590 
the Emperor of Japan, Hidyaski, demanded of the Spanish gov- 
ernor general of these islands their surrender to Japan. The 
Spanish governor general ignored the Emperor’s request, and these 
islands remained in the possession of the Kingdom of Spain until 
1898, when they were conquered by the United States in the War 
with Spain. Recent events in Hawaii have served to emphasize 
the importance of the strongholds of the United States in the 
Pacific and as a warning to the United States to beware of the 
false step in this direction, because if these islands are once out 
of the United States it is a question whether the white race is to 
abandon Asia; which, to my mind, would be a prelude to a vast 
uprising in India against Great Britain, and is one which concerns 
the civilized world. 

Respectfully, 
Lovis A. CUVILLIER, 
Member New York Legislature. 


PROTECTION OF ALASKAN REINDEER HERDS 


Mr. BARBOUR presented a letter from Mrs. J. E. Barbour, 
of Paterson, N. J., relative to the protection of the reindeer 
herds in Alaska, which was referred to the Committee on 
Territories and Insular Affairs and ordered to be printed 
in the RECORD, as follows: 


CONGRESSIONAL RECORD—SENATE 


APRIL 26 


Par 5 e 
ater: mE! 25, 1932. 
Senator W. WARREN BARBOUR, ips i 


Washington, D. C. 

My Dran Mz. Barsour: I am writing you on behalf of the 
Eskimos of Alaska, to ask that you will lend your influence toward 
any legislation which will protect the reindeer herds for them. 
It is their only source of food, clothing, and financial support. 

I understand that the natives are helpless in the face of organ- 
ized corporations of white men, by whose cleverness, coupled with 
cupidity, are fast gaining control of all the herds of reindeer. 

For the past 10 years they have been pleading for relief and the 
enforcement of the laws for thetr protection. 


Thanking you for anything you may be able to do in this 
matter, I am, 
Yours very truly, 
K. N. BARBOUR. 
Mrs. J. E. BARBOUR. 
REPORTS OF COMMITTEES 


Mr. BINGHAM, from the Committee on Territories and 
Insular Affairs, to which was referred the bill (H. R. 7233) 
to enable the people of the Philippine Islands to adopt a 
constitution and form a government for the Philippine 
Islands, to provide for the independence of the same, and 
for other purposes, reported it with an amendment in the 
nature of à substitute. 

Mr. ROBINSON of Indiana, from the Committee on the 
Judiciary, to which was referred the bill (H. R. 10277) to 
transfer Lincoln County from the Columbia division to the 
Winchester division of the middle Tennessee judicial dis- 
trict, reported it without amendment and submitted a report 
(No. 595) thereon. 

Mr. STEIWER, from the Committee on Public Lands and 
Surveys, to which was referred the bill (S. 4070) to author- 
ize the acquisition of a certain building, furniture, and 
equipment in the Crater Lake National Park, reported it 
with an amendment and submitted a report (No. 596) 
thereon. 

He also, from the same committee, to which were referred 
the following bills, reported them each without amendment 
and submitted reports thereon: 

H. R. 9970. An act to add certain land to the Crater Lake 
National Park in the State of Oregon, and for other pur- 
poses (Rept. No. 597); and 

H. R. 10284. An act to authorize the acquisition of addi- 
tional land in the city of Medford, Oreg., for use in connec- 
tion with the administration of the Crater Lake National 
Park (Rept. No. 598). 

Mr. NYE, from the Committee on Public Lands and Sur- 
veys, to which were referred the following bills, reported 
them each without amendment and submitted reports 
thereon: 

H.R.9591. An act to extend the period of time during 
which final proof may be offered by homestead entrymen 
(Rept. No. 599); and 

H. R. 10744. An act to authorize the issuance of patents 
for certain lands in the State of Colorado for certain pur- 
poses (Rept. No. 600). 


EXECUTIVE REPORTS OF THE POST OFFICE COMMITTEE 


As in executive session, 

Mr. ODDIE, from the Committee on Post Offices and Post 
Roads, reported favorably sundry nominations of postmas- 
ters, which were placed on the Executive Calendar. 


BILLS INTRODUCED 


Bills were introduced, read the first time, and, by unani- 
mous consent, the second time, and referred as follows: 

By Mr. GEORGE: 

A bill (S. 4486) for the relief of Eddie B. Black; to the 
Committee on Claims. 

By Mr. DILL: 

A bill (S. 4487) for the relief of Leo W. Hurley; 
Committee on Military Affairs. 

By Mr. NEELY: 

A bill (S, 4488) for the relief of Frank W. Bailey; 
Committee on Military Affairs. 

A bill (S. 4489) for the relief of Lydia A. Thompson; to 
the Committee on Claims. 


to the 


to the 
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A bill (S. 4490) granting a pension to James Mason; to | came to love it with the passing of the years, as the favorite of 


the Committee on Pensions. 

By Mr. COPELAND: 

A bill (S. 4491) amending the shipping act, 1916, as 
amended, for the purpose of further regulating common car- 
riers by water in interstate commerce of the United States 
engaged in transportation by way of the Panama Canal; to 
the Committee on Commerce. 

By Mr. SMOOT: 

A bill (S. 4492) to provide for the vocational rehabilita- 
tion of the blind; to the Committee on Public Buildings and 
Grounds. 

By Mr. FLETCHER: 

A bill (S. 4493) providing for the appointment of midship- 
men reserves to the United States Naval Academy; to the 
Committee on Naval Affairs. 

By Mr. HAYDEN: 

A bill (S. 4494) for the relief of William J. Mason, jr.; to 
the Committee on Post Offices and Post Roads. 

By Mr. CAREY: 

A bill (S. 4495) amending section 1 of the act entitled 
*An act to provide for stock-raising homesteads, and for 
other purposes," approved December 29, 1916 (ch. 9, par. 1, 
39 Stat. 862), and as amended February 28, 1931 (ch. 328, 
46 Stat. 1454); to the Committee on Public Lands and 


Surveys. 
REVENUE AND TAXATION —AMENDMENTS 


Mr. COUZENS submitted sundry amendments intended to 
be proposed by him to House bill 10236, the revenue and 
taxation bill, which were referred to the Committee on 
Finance and ordered to be printed. 

Mr. METCALF submitted an amendment intended to be 
proposed by him to House bill 10236, the revenue and taxa- 
tion bill, which was referred to the Committee on Finance 


and ordered to be printed. 


ADDRESS BY CLAUDE G. BOWERS AT THE UNVEILING OF THE STATUE 
OF JAMES MONROE 


Mr. COPELAND. Mr. President, at the old home of James 
Monroe there gathered yesterday a notable group of Ameri- 
cans. The occasion was the unveiling of à monument to 
the author of the Monroe doctrine. The address was made 
by that eloquent exponent of Democracy, Mr. Claude G. 
Bowers. It is so appealing, so stirring, that I crave the 
privilege of giving it to the American people. I ask urani- 
mous consent that it may be printed in the RECORD. 

There being no objection, the address was ordered to be 
printed in the Record, and it is as follows: 


ADDRESS BY CLAUDE G. BOWERS AT THE UNVEILING OF THE STATUE 
or JAMES MONROE AT "ASH LAWN," CHARLOTTESVILLE, VA., APRIL 
25, 1932 


Not often are ceremonies in commemoration of the distinguished 
dead solemnized under circumstances more interesting than these 
here to-day. Here stands Ash Lawn, so long the home in which 
Monroe lived and meditated—designed by Jefferson, the idol of his 
heart. There looms the Norwegian pine he brought back as a 
souvenir of his services to his country in foreign lands. Here is 
the famous boxwood he brought home from England, which, like 
his fame, is green and more robust than it ever was before. 
Across this lawn he was wont to look up to the hilltop of the 
great philosopher of democracy to whose fundamental principles 
he was as unc ing as the North Star; for it was his wish that 
the home be built so that in the night he could see from his 
windows the light twinkling in the mansion of Monticello. Hither, 
many times the master of that mansion rode on horseback to 
discuss the perils and the problems of the times. It was on this 
spot, at the beginning of the memorable campaign of 1800 that 
was to end in the Jeffersonian h, which definitely deter- 
mined that ours should be a democratic republic, that Jefferson, 
Madison, and Monroe secretly planned the strategy of the struggie. 

And here we raise a beautiful monument with a romantic his- 
tory of its own. When the sculptor was still young and ardent in 
his art, he was commissioned by Venezuela to make it for her 
capital, as a visible expression of her appreciation of Monroe. Into 
the molding of the marble went all the youthful ardor of the 
artist, and then came the British challenge to the doctrine of 
Monroe in the Venezuelan crisis, and the militant counterchal- 
lenge of Cleveland in the phrasing of Olmey. That incident that 
so nearly led to war was closed with victory for the policy of 
Monroe, but the delicacy of the situation would have made the 
unveiling of the statue then seem to England as the salting of a 
sore. And so the years have passed, and this exquisite bit of 
statuary has been treasured in the studio of the sculptor, who 


his youth. 

Now we bring it home to-day to be unveiled in the presence of 
Piccirilli, to the house designed by Jefferson, where grows the 
boxwood planted by Monroe, and where looms the pine tree of his 
travels that threw its shadows on his sunny afternoons. 

It is fitting, too, that this should be done in the presence of the 
governors of the various States, whose constitutional rights and 
sovereign dignity never had a stouter champion than he. 


SACRED GROUND 


All this is sacred ground. Within a radius of a few miles lived 
the immortal trio whose joint labors made ours a republic ded!- 
cated to liberty and human rights. On yonder hilitop is the 
home of Jefferson, the author of the Declaration of Independence 
and the philosopher of democracy. Not far away, at Montpelier, 
dwelt Madison, the “father of the Constitution.” And here lived 
Monroe, the author of the doctrine that has preserved the Ameri- 
can Republic from the interference of the European powers, These 
scenes were familiar with the figures of them all; for hereabouts 
they often sat under the trees on summer days in solemn converse 
on the problems of the hour. 

There was something beautiful and rare in the friendship of 
these Plutarchian men; nor was it solely a similarity in their 
political ideals that held them in these bonds. The ties of per- 
sonal affection were quite as strong. They loved each other for 
their virtues and found it easy to pardon each other's faults. One 
by one they passed with popular acclaim to the highest honors 
of the Republic and wrote their deeds into the golden book of 
American achievement. 

I have associated James Monroe with his two immortal friends 
because he would have had it so. 


MONROE THE MAN 


Among these three musketeers of democracy in America, Mon- 
roe was the outstanding man of action. He was essentially a 
fighter. The others might use rapier of finesse; Monroe preferred 
the battle-ax. He arrived at his conclusions through consclen- 
tious and meticulous, research; but when his opinion had been 
formed, it was a conviction to which he courageously adhered. 
No one ever had to inquire where he stood on a controversial 
proposition—he stood openly in the forefront of the battle where 
the struggle was the fiercest. 

There was nothing of the poison of envy in his blood. Even 
his momentary clash with Madison, when their ambitions met, 
failed to chill the warmth of his affections for the man of Mont- 
pelier, Even the un tness with Jefferson over the rejection 
of the English treaty could not diminish his love and admiration 
for the genius of Monticello. 

We need not concern ourselves in the study of his character with 
the methods of the psychoanalyists. It is enough to know that 
Madison admired and loved him; that Jefferson said “he Is a 
man whose soul might be turned wrong side outward without 
discovering & blemish to the world." It is enough to know that 
John Quincy Adams, who, in his diary, scarcely permitted a con- 
temporary to go unscatched, said that the mind of Monroe " was 
anxious and unwearled in the pursuit of truth and right, patient 
in inquiry and contradiction, courteous even in collision of senti- 
ment, sound in its ultimate judgments, and firm in its final con- 


clusions.” And that Lord Holland, whose drawing room and 


dining room in London were graced by the most remarkable 
characters of his time in literature, politics, and art, found him 
“a man of candor and principle—diligent, earnest, sensible, and 
profound.” 

In his public character he was of Cato-like austerity; in his 
friendships he was all fidelity; and to his country he gave the 
whole of a robust mind and a devoted heart. 

MONROE’S PRINCIPLES 


Monroe was precocious in the development of his political 
ideals. Nature made him a Republican. He knew that God 
never placed a crown upon the head or a lash in the hand of* 
any man born of woman with the divine right to ride roughshod 
over his fellow men. 

And nature and the frontier made him a Democrat. He knew 
that any government that does not rest upon the affections of 
the people because of its equal devotion to the common interests 
— them all is a usurpation and an imposition based on force or 

ud. 

He opposed the ratification of the Constitution as it came from 
the convention because of the absence of a bill of rights for the 
protection of the citizen against the abuse of power. 

He believed in the sovereign rights of States; he — ME 
dangerous the centralization of power; he demanded that political 
power in the Republic be disseminated among the people in their 
homes and not concentrated in some remote capital. 

The political philosophy of Monroe was born of his passion 
for liberty and human rights. That is the Americanism of the 
founders, and when it dies the Republic will cease to live. 

HIS FOOTSTEPS 

It would be profitable if we had the time to trace the foot- 
prints of this great man over the pages of our history. 

There would be a thrill in the story of the youth of the 
Revolution—the gallant charge at Trenton, where he captured the 
artillery of the enemy, received a bullet in his shoulder he was 
to carry to his grave, and was glorified by the enconium of 
Washington. 

We might pause to refiect on the prophetic vision of the young 
statesman, less than 30, who in the midst of a general indiffer- 
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ence to the western country, framed the celebrated report on the 
American right to the navigation of the Mississippi, and to an 
outlet at New Orleans. d 

There is sheer romance in the story of his embassy to revolu- 
tionary France where, as lone ambassador, he received the fraternal 
embrace of the president of the convention in the tribunal whence 
only a few days before the outraged members had hurled the 
bloody Robespierre. 

What American can not thrill to the tale of his rescue of Paine, 
the American patriot, from the shadow of the guillotine, and the 
story of the finesse with which he managed to save the wife of 
Lafayette from a bloody death without incurring the displeasure 
of the revolutionary government? 

We should like to picture him negotiating for the purchase of 
the empire of Louisiana, with a vivid realization of the imperial 
destiny of the nation, and taking his leave of Napoleon in the 
palace of St. Cloud. 

It would be interesting to follow him to Madrid in his unsuc- 
cessful effort to purchase Florida, and then rejoice with him during 
his Presidency in the final consummation of his hope. 

ORGANIZER OF VICTORY 

But because of the slovenly justice done him on the page of 
history we must pause for a hasty review of the heroic part he 
played in the War of 1812. f 

He had entered the Cabinet of Madison as Secretary of State on 
condition that he have the utníost freedom in attempting a 
peaceable settlement of the differences between the United States 
and England. But England was arrogant and unyielding; and 
when the choice was offered between the supine surrender of our 
rights and war he joined the war party and became its leader. 

It was he who finally framed the report on the situation of the 
Calhoun committee in the Senate, and he it was who phrased the 
war passages in the message of his chief. < 

And so the war came, and reverses set in; and the energetic 
spirit of the patriot and the man of action chafed at the in- 
aptitude and lassitude of the Secretary of War. Then came the 
black humiliation at Bladensburg; the descent on Washington, 
and the scenes of vandalism there. In the midst of the resulting 
panic and military chaos James Monroe for three days seldom 
quit the saddle and did not change his clothes. 

In that crisis in the Nation’s history Madison turned to the 
strong man of his administration who held the portfolio of State, 
and, making him Minister of War as well, intrusted him literally 
with the preservation of the Nation's honor. 

The moment the wer was his he dynamitized the ple, 
fanned their smolder patriotism into flames, moved with iron 
courage and quick decision to his task, projected his energy and 
enthusiasm into the troops, found necessary equipment for the 
fighting forces, and, keenly conscious of the possibilities at New 
Orleans, he hurried every available resource to Andrew Jackson. 

In that dark hour, aside from Jackson, the strong man of the 
Republic was James Monroe, who stiffened our resistance and 
revived our confidence. We rejoice in the glory of Perry; we glory 
in the triumph of Jackson; but there was a trio of masters in that 
struggle, and one was James Monroe. 


THE PRESIDENCY 


Thus the strong man of the Madison administration moved with 
logical sequence to the Presidency. With his ascension the Fed- 
eralist Party ceased to be a potent factor in affairs. The brilliant 
company of its original leadership was gone, and its treachery in 
the second English war had discredited it forever. The Jeffersonian 
concept of the State was now generally accepted. No longer was 
there anything to fight about, and under Monroe the Nation en- 
tered upon the era of good feeling. 

Happy were the people under his rulership. Two Jeffersonians 
before him had established the Government on 4 democratic basis 
of simplicity and common sense. There was rigid economy in pub- 
lic expenditures. The taxes merely measured the cost of govern- 
ment economically administered. The whole people, none too rich, 
and none in abject poverty, enjoyed prosperity and peace. Yes; 
there was peace in the land, and peace in the hearts of the people. 

About the Cabinet table sat the strongest advisors any President 
has had since the first administration of Washington. Incapable 
of envy, and competent to hold his own in any company, Monroe 
summoned to his side the foremost intellects of the Republic. 
There, in the State Department, sat John Quincy Adams, the most 
adequately trained diplomat America had known—robust in mind 
and impeccable in character. There, in the Treasury, was William 
H. Crawford, one of the soundest, sanest, greatest statesman in the 
early Republic, who barely missed the Presidency. There, in the 
War Office, sat Calhoun, with one of the most brilliant philosophic 
minds that our race has ever known. 

It was more than the era of good feeling; it was the millennium 
of the giants. 

THE MONROE DOCTRINE 


_And one wise, courageous act put upon that administration the 
stamp of immortality. With the setting of the sun of the Corsican 
genius at Waterloo all the forces of autocracy and tyranny began 
to strut under the euphonious banner of legitimacy. From the 
hour the people of Paris rose in wrath and battered down the 
Bastile the autocrats of the world had been forced to lower their 
minds to the vulgar consideration of the temper of their subjects. 
But now the Bourbons were back from their travels and on the 
throne of France, and in Paris, Vienna, St. Petersburg, and Berlin 
&utocracy was fortifying itself against liberty and human rights. 
Metternick and Tallyrand, the poison spiders of diplomacy, were 
weaving their web of legitimacy to hold back the onward march 
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of liberty-loving men. Thus was wrought in a cold-blooded con- 
spiracy against the peoples of the earth the alliance dedicated to 
the suppression of all revolts. 

And just then the Spanish colonies in South America, catching 
their inspiration from our revolution, were throwing off the yoke 
of Spain and taking possession of their governments. 

Here was a defiance of the tyrannical alliance of the monarchs 
and their ministers; here an opportunity for the Old World forcibly 
to inject itself into the new. Here was an invitation for the com- 
bined autocrats of Europe to restore the lost colonies to the King 
of Spain and assert their right to interfere in the political affairs 
of the western world. 

But deep in the hearts of our people was the determination 
that this new world would never submit to the dictation of the 
old; and it fell to Monroe to serve due notice on the monarchs 
and their ministers across the sea. 

This he did in a message that ranks in significance with the 
greatest State papers of all time. He had pondered the problem 
presented by the chanceries of Europe; he had tested his con- 
clusions on the minds of Jefferson, Madison, and Adams; and he 
sat down to the phrasing of the doctrine that was to become the 
fixed policy of our people. 

And he phrased it as happily as Jefferson phrased the Declara- 
tion of Independence. Its strong, spirited, clear-cut sentences 
marched like battalions with bayonets. 

Referring to the powers across the sea that had entered into 
this conspiracy of legitimacy, he declared that we shall consider 
any attempt on their part to extend their system to any portion 
of this hemisphere as dangerous to our peace and safety.” And, 
mindful of the threat to the newly acquired independence of the 
nations of South America, he served notice that ve could not 
view any interposition for the purpose of oppressing them, or con- 
trolling in any other manner their destiny, by any .European 
power, in any other light than as a manifestation of an un- 
friendly disposition toward the United States.” 

That was all—but that was quiteenough. Jefferson had given us 
a declaration of national independence; it was reserved for Monroe to 
issue the declaration of independence for the entire western world. 

Thus it was that the hopes and plans of the Metternicks and 
Tallyrands crumbled like a house of cards before the bugle blast 
of independence sounded by James Monroe. 

LAST DAYS 

Thus was he crowned with triumphs when the father of the 
Monroe doctrine entered upon his few remaining years in private 
life. On yonder hilltop his friend Jefferson was tottering to his 
tomb between long lines of reverential pilgrims. Madison was 
gracefully growing old at Montpelier. And now Monroe, too, was 
added to the company of sages. He visited his dying friend at 
Monticello, and walked again in the garden at Montpelier with 
Madison. He presided over the Constitutional Convention of Vir- 
ginia and accorded recognition to Madison on the floor. He ac- 
cepted service on the board of the university Jefferson had created 
for the training of the future leaders of democracy in America. 
But the twilight deepened rapidly, and, like Jefferson, on the 
Nation's natal day he passed to history. 

A full century has passed; and now we raise this statue pre- 
sented by the generosity of the sculptor to the Nation, among 
scenes beloved by Monroe, associated with memorable friendships; 
on the lawn of the home that witnessed epochal conferences that 
affected the course of history; and in a section of Virginia redolent 
of the memory of the three Plutarchian who more than 
any other made this a Republic built upon the democratic concept 
of the state. 


NOMINATION OF VALENTINE J. PETER—NOTIFICATION TO PRESIDENT 


Mr. HOWELL. Mr. President, about two weeks ago Valen- 
tine J. Peter was confirmed as United States marshal for 
the State of Nebraska. It is desired that he should take 
office on the first of the month. Therefore, as in executive 
session, I ask unanimous consent that the President may 
be notified of the confirmation of his nomination: 

The PRESIDENT pro tempore. As in executive session, 
out of order, the Senator from Nebraska asks unanimous 
consent that the President may be notified of the confirma- 
tion of the nomination which the Senator has mentioned. 
Is there objection? The Chair hears none, and that order 
will be entered. 


EFFECT OF 10 PER CENT CUT ON INTERNAL REVENUE BUREAU 

Mr. ODDIE. Mr. President, I ask to have printed in the 
Record a letter from the Commissioner of Internal Revenue 
showing the number of internal-revenue agents in each of 
the 38 field divisions and the number of zone deputy col- 
lectors in each of the 64 internal-revenue collection districts 
who will have to be dropped in case the 10 per cent cut 
ordered by the Senate in appropriations for the Treasury 
Department shall be made. The list is furnished at my re- 
quest by the Commissioner of Internal Revenue. I have 
already called attention to the fact that possibly $95,000,000 
in internal-revenue collections will be lost if these reduc- 
tions in the personnel are made. 
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The PRESIDENT pro tempore. Without objection, the 
letter will be printed in the RECORD. 
The letter referred to is as follows: 


Hon. TASKER L. ODDIE, 
Chairman Subcommittee in Charge of the 
Treasury Department Appropriation Bill, 
United States Senate. 


APRIL 26, 1932. 


My Drag Mr. CHAIRMAN; In response to your verbal request of 
yesterday I am submitting herewith two statements: The first 
showing the number of internal-revenue agents in each of the 38 
field divisions whose services would have to be dispensed with in 
the event the 10 per cent reduction in the administrative appro- 
priation for the Internal Revenue Service is made by the 
for the fiscal year 1933, and such reduction is to be applied to this 
branch of the field service; the second statement showing the 
number of zone deputy collectors im each of the 64 internal-reve- 
nue collection districts whose services would have to be termi- 
nated in the event of the enactment into law of the above-men- 
tioned 10 per cent reduction in funds and the application of such 
reduction to the field personnel operating under the supervision of 
the various collectors of internal revenue. 

The information contained in these statements is based on the 
percentage which each of the two classes of employees concerned 
in each field office bears to the total number of these respective 
classes of employees in the entire field sérvice, and these percent- 
ages were then applied to the reduction in personnel 
which would have to be made by reason of the proposed reduction 
in administrative funds. 

Slight modifications in these figures would have to be made in 
the actual accomplishment of a 10 per cent reduction in personnel 
cost for the reason that in some of the smaller divisions or coliec- 
tion districts where the territory to be covered is ve and 
the population is sparse and widely scattered, it may be possible 
that no reduction in personnel could be made in such divisions or 
districts, and in that event a proportionately larger reduction in 
personnel would have to be made in the larger divisions or districts. 


Sincerely yours, 
Davo Burnet, Commissioner. 


Revenue agents’ divisions—Necessary reduction of revenue agents 
to meet proposed 10 per cent cut in 1933 appropriation 
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Internal revenue collection districts—Continued 
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ABOLITION OF CUSTOMS DISTRICTS UNDER 10 PER CENT APPROPRIA- 
TION CUT 


Mr. ODDIE. Mr. President, I ask to have printed in the 
Recorp a statement from the testimony of the Secretary of 
the Treasury before the subcommittee of the Senate Appro- 
priations Committee showing the customs district offices 
which will be abolished and consolidated in case the 10 per 
cent cut in appropriations in the Treasury Department ap- 
propriations bill ordered by the Senate is carried through. 

There being no objection, the statement was ordered to be 
printed in the Recor, as follows: 

UNITED STATES CUSTOMS DISTRICTS TO BE ABOLISHED UNDER THE 10 
PER CENT CUT OF SENATE 

By abolishing the district of Indiana we can save $18,480. 

By abolishing the district of Iowa we can save $12,800. 

By abolishing the district of Colorado we can save $19,320. 
VVV 

By abolishing the district of Kentucky we can save $16,700. 

By abolishing the district of Tennessee we can save $20,900. 

By abolishing the district of Nebraska we can save $15,140. 
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In Missouri, by abolishing all of the ports in the district, ex- 
cept St. Louis, we can save 839,340. 

Duluth, Minn. place under Minneapolis, and we can save 
$13.600. 

Pittsburgh, Pa. place under Philadelphia, with a saving of 
$19,100. 

San Diego, Calif., abolish and place under Los Angeles, $12,500. 

Providence, R. L, place under Boston, and abolish the port of 
Newport, R. L, and we can save $24,000. 

Rochester, N. Y. place under Buffalo, and abolish the ports of 
Utica and Syracuse, with a saving of $23,500. 

Milwaukee, Wis. place under Chicago, with a saving of $11,200. 

Mobile, Ala, place under New Orleans, and abolish all sub- 
ports: Birmingham, Gulfport, Pascagoula, and Biloxi, with a sav- 
ing of $30,696. 

You can place Bridgeport, Conn. under New York, and abolish 
the port of Hartford, and save $24,300. 

Ohio: Abolish the ports of Akron, Columbus, Dayton, Cincin- 
nati, and Toledo, and save $54,160. 

Wilmington, N. C., place under Norfolk, and abolish the port 
of Charlotte, and save $8,940. 

You can abolish the port of Dallas and save $11,880. 

Abolish the port of Fort Worth and save $2,400. 

Abolish the port of Georgetown and save $41,080. 

Abolish the port of Atlanta and save $9,100. 

Abolish the port of Peoria and save $4,400. 

Abolish the port of Alexandria and save $1,140. 

Abolish the port of Richmond and save $13,400. 

Abolish the port of Albany, N. Y. and save $16,600. 

Abolish the ports of Worcester, Springfield, and Lawrence, Mass., 
and save $27,000. 

Abolish the port of Grand Rapids and save $5,400. 

Abolish the port of Spokane and save $7,200, or a total of 
$520,676. 


THE BANKING SYSTEM—ADDRESS BY SENATOR WALCOTT 


Mr. KEAN. Mr. President, I ask unanimous consent that 
an address delivered by the junior Senator from Connecticut 
[Mr. Warcorr] over the radio last night on the subject of 
our banking laws may be printed in the RECORD. 

There being no objection, the address was ordered printed 
in the RECORD, as follows: 

OPERATION OF BANKING LAWS 


Need for banking reform, which may have been of interest to 
only a small number of people until recently, has been brought 
home to the entire country so forcibly in the last two years that 
no argument is required.to prove it. It is universally admitted 
that it is one of the greatest needs of the country. This recog- 
nition has come not only from the fact that during the past 
decade one-third of our banks, or about 10,000, have had to sus- 
pend payments and have tied up several billions of deposits for 
many millions of depositors, and left many communities without 
any banking service. It has also arisen from the popular belief, 
which is certainly based on fact, that the banks have played & 

in fostering the boom and the wild speculation which en- 
gulfed the entire country and culminated in the crash in the 
autumn of 1929—from the effects of which we have not yet 
recovered. 

To avoid, in so far as this can be done through legislative chan- 
nels, the recurrence of such events, a subcommittee of the Bank- 
ing and Currency Committee of the United States Senate, under 
the chairmanship of Senator CARTER Grass, of Virginia, a co- 
author of the Federal reserve act of 1913 and a former Secretary 
of the Treasury, has worked for nearly two years and has finally 
introduced a bill that, it is hoped, will bring about salutary 
reforms in our structure. In drafting this bill the com- 
mittee has been handicapped by the fact that the banks of the 
country, working as they do in part under Federal law and in 
part under the laws of 48 States, have engaged for years in a 
competition in laxity, and that a law applicable only to national 
banks or to banks that are members of the Federal reserve system 
can always be evaded by giving up national charters or member- 
ship in the Federal reserve system. Fundamental banking re- 
forms, therefore, can not be accomplished until all the banks in 
the country that receive deposits are placed under uniform na- 
tional supervision. But this will take time. In the meanwhile, 
much can be accomplished within the existing conditions, greatly 
to improve the management of the banks and to protect depositors 
and the country in general from such misfortunes as they have 
suffered from the banks in the past 30 months. 

To do this the committee proposes: (1) To improve the actual 
management of the banks, (2) to strengthen the authority of the 
Federal reserve system, and (3) to facilitate and expedite payments 
to depositors at banks that are closed or will close in the future. 

To start with the last point. Provision is made in the bill for 
the establishment of a Federal liquidating corporation, which will 
make it possible for depositors closed banks to receive a part 
of their deposits much more promptly than is possible at present 
under a receiver, The importance of this measure to the general 
public can not be overestimated. When your bank closes and 
you suddenly find that the money on which you have counted for 
one purpose or another suddenly becomes unavailable, it is a 
serious matter. The bill establishes a corporation to which the 
United States Treasury, the Federal reserve banks, and member 
banks turn over a fund that will enable the corporation to convert 
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into cash at least a part of the closed bank's good assets and to 
turn the funds over to the depositors. When the assets are finally 
liquidated by the sale of investments or through the collection of 
loans, the corporation will be reimbursed for its outlay and the re- 
mainder will go to the bank's creditors, including its depositors, 
The corporation's money is therefore a revolving fund and should 
be available permanently. It will consist of one hundred twenty- 
five millions from the United States Treasury, about sixty-five 
millions from the reserve banks, and about the same amount 
from the member banks. In addition, the corporation can issue 
about five hundred millions of debentures, so that it will have 
ample funds to do the important work for which it has been 
created. The benefits of this corporation apply only to banks 
that are members of the Federal reserve system. Nonmember 
banks, howeyer, can obtain advances from the Reconstruction 
Finance Corporation, which has two hundred millions for that 


In order to improve the condition of member banks, the pro- 
posed bill provides certain safeguards about the character and 
amount of investments the banks can make, limiting the amounts 
that they can invest in the obligations of any one company, so 
that they may not run the risk of having all their eggs in one 
basket or of diverting too large a proportion of their funds into 
enterprises in which directors or other persons influential in the 
affairs of the bank may be interested. 

A great evil that has developed in the banking system in recent 
years has been connected with affiliates, particularly so-called 
security affiliates, companies organized to sell stocks and bonds in 
competition with private investment-banking houses. These com- 
panies, often owned and managed by the same people as the banks, 
are nevertheless independent corporations; and since they don't 
receive deposits and have no charters as banks, have authority 
under the law to do many things that the banks themselves are 
not permitted to do. In some cases this has worked with no 
harm to anyone and has even been advantageous. But in many 
cases these corporations, winning the confidence of investors by 
the name of the banks with which they are connected, have been 
the agencies for distributing securities that have not been good 
or that have been priced far above their intrinsic value. Further- 
more, there have been cases where the affiliates have been used, 
through the medium of loans by the parent banks, for the pur- 
pose of investing the depositors' money in the kind of assets that 
the banks were not permitted to acquire. 'That is an evasion of 
the law and has caused many failures of banks and losses to 
depositors. 

The proposed bill provides, first of all, that all such affiliates be 
subject to reports and to examinations, so that the supervisory 
authorities may be informed as to the relationship between the 
affiliate and its parent bank and may prevent the development of 
evasions and abuses, In the second place, the bill definitely limits 
(to 10 per cent of the bank's capital) the amount of loans that 
a bank may make to its affiliate, so that it can loan in that way 
only its own money, not the depositors’ money, and can loan its 
own money only to a limited extent. In so far as affiliates en- 
gaged primarily in issuing or trading in securities are concerned, 
the bill provides that member banks in the course of three years 
must separate themselves from such affiliates. The business of 
issuing, trading in, and marketing securities is very different from 
the business of commercial banking; it requires different types of 
men. It is clearly the part of wisdom to dissolve, after a reason- 
able interval for arranging the business without disturbance, the 
relationship between member banks, whose service should be pri- 
marily to finance current requirements of trade and industry, from 
their security affiliates, whose business has to do primarily with 
the direction of the country's savings through the sale of securities 
into permanent capital investments. It is believed that the pro- 
posed separation will greatly improve the situation. 
Many banks are undertaking it voluntarily and the others will 
have to fall in line under the provisions of the proposed law. 

The bill deals also with the subject of group banking, which has 
grown up rapidly, owing in part to the strict limitations imposed 
by our laws on branch banking. Group banking means that a 
holding company acquires the controlling interest in a large num- 
ber of banks, which it then runs more or less as a system of 
branches without the holding company being in any way subject 
to supervision. These corporations are created by State law and 
are not directly subject to regulation by the Federal Government, 
but in order to control their banks they must have the power to 
vote the stock of those banks. The bill proposes to require that 
any holding company, before it is permitted to vote the stock of 
& member bank, must submit to certain regulations about reports 
and examinations about loans from its constituent banks and 
about the character of its own assets. 

While thus undertaking to regulate group banking the law pro- 
poses to increase the opportunities for branch banking by allowing 
a bank to establish branches anywhere within the State in which 
the parent bank is located, and in certain cases where it is clearly 
in the public interest, even in another State, but not more than 
50 miles from the head office. While state-wide branch b 
is thus authorized, such branches can be established only with the 
approval of the Federal Reserve Board. There will be no danger, 
therefore, of a scramble for branches. Branches will 


disorganized 
be authorized only when their establishment will appear to be in 
the public interest. 

The Senate committee fully realized that it is impossible by law 
to provide good management for all banks and that in the long 
run the safety and service of banks to their communities depends 
As a step to- 


very largely on the quality of their management. 
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ward improvement in management, or at least toward the elimina- 
tion of bad, dangerous, or dishonest management, the bill pro- 
poses to give the Federal Reserve Board the power, in extreme 
cases, after due warning and a hearing, to remove such officers or 
directors of banks as have tly conducted its affairs in an 
unsafe manner. It is not expected that this provision will be 
often used, but its very existence will have a tendency to make 
bank management toe the mark. 

Related to the problem of speculation is the practice which has 
grown up for corporations and individuals to lend their funds, 
through banks, directly to the stock market. In 1929 a large part 
of the last phases of the speculative boom was financed by loans 
not made by banks but by nonbanking lenders through the banks. 
This had the bad effect of leaving a considerable part of the credit 
in the market outside the supervision or regulation of banking 
authorities. It made the problem of restraining speculation much 
more difficult. This practice is now prohibited by a rule of the 
New York Clearing House. But this rule may be revoked at any 
time, and this bill proposes to give it legal sanction. 

In regard to the Federal reserve system the bill proposes to 
increase the independence of the Federal Reserve Board by remov- 
ing the Secretary of the Treasury from its membership and to 
assure its competence by requiring that at least two of its mem- 
bers must have tested banking experience. Aside from that the 
bill proposes to clarify the authority of the Federal Reserve Board 
over any operations conducted by the regional reserve banks in the 
so-called open market—that is, operations that are not in the 
nature of loans—to its member banks and to invest it with special 
supervisory powers over all relations with foreign banks. 

In order to strengthen the Federal reserve system in coping 
with undesirable speculative developments, the bill contains a 
section that makes it absolutely clear that a reserve bank is not 
obliged to lend money to a member bank just because that bank 
presents paper that 1s eligible for discount under the law and is 
acceptable as a credit risk. The reserve bank may, and under this 
section is required, to watch the general behavior of member banks 
and in passing on loan applications to take into consideration 
whether the bank has been conducting a safe business in the 
service of its community, or whether it has engaged in undue 
expansion or in speculation in securities, commodities, or real 
estate. And if a bank continuously engages in bad practices, the 
Federal Reserve Board has authority, after due notice and after 
granting the bank an opportunity for a hearing, to suspend the 
bank from the use of the credit facilities of the Federal reserve 
system. In this way the Federal reserve banks and the Federal 
Reserve Board will be able to exert a powerful influence against 
the recurrence of speculative excesses among its member banks. 

I firmly believe that the banking and credit conditions in this 
country will be greatly improved by the passage of this bill, the 
so-called Glass bill, that bank failures will be reduced, and that 
it will exert an influence toward greater stability in business and 
employment; in fact, in the country’s entire economic life. 


IMPAIRMENT OF THE TREATY RIGHTS OF THE UNITED STATES— 
PRINTING OF EDITORIALS 

Mr. CAPPER. Mr. President, on April 7 I introduced 
Senate Joint Resolution 140, which would declare it the 
policy of the United States not to'accept the legality of any 
situation created by a breach of the pact of Paris which 
might impair the treaty rights of the United States or its 
citizens, and which also prohibits the exportation of arms 
and munitions from this country to any signatory nation 
violating its solemn obligations under the pact of Paris, 

The widespread and intelligent interest taken in this reso- 
lution is evidenced by the editorial comments of leading 
newspapers. To assist in intelligent discussion of this im- 
portant proposal and to inform the Senate and the Ameri- 
can people of the editorial opinion expressed in various 
sections of the country, I ask unanimous consent that the 
editorials which I send to the desk may be printed in the 
RECORD. 

There being no objection, the editorials were ordered to 
be printed in the Recon», as follows: 

[From the Louisville (Ky:) Courier-Journal] 
A RESOLUTION FOR PEACE 


Every peace organization and every sincere friend of world peace 
should study the resolution which Senator CaPPzaz, of Kansas, has 
Antroduced in the Senate, & measure carefully designed to put 
"teeth" in tbe Kellogg-Briand treaty. Building on the frame- 
work of the note which Secretary Btimson addressed to Japan 
and China last January 7, Senator Carper first proposes that the 
United States, along with the other signatories of the Paris pact, 
refuse to recognize the legality of any " situation de facto created 
by breach of the pact," or any "treaty or agreement brought 
about by means contrary to the covenants of the pact.” This is 
the negative part of the measure, aimed at the results of a breach 
of the peace which has already taken place. The positive part, 
contained in the second section of the resolution, is a practical 
device for setting up a system of world peace. It provides that 
Donatus should resolve that it is the declared policy of the United 
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“That in case other nations, not parties to a dispute, have in 
open conference decided that any nation has committed a breach 
of the pact of Paris by resort to other than pacific means, and 
have further decided not to aid or abet the violator by the ays 
ment to it of arms or other supplies of war, or to furnish it 
financial assistance in its violation; and in case the President 
determines, and by proclamation declares, that a breach of the 
pact of Paris has in fact been committed, it shall be unlawful, 
unless otherwise provided by act of Congress or by proclamation 
of the President, and until the President by proclamation shall 
declare that such violation no longer continues, to export to the 
violating country arms, munitions, implements of war, or other 
articles for use in war, or make any trade or financial arrange- 
ment with the violating country or its nationals as in the judg- 
ment of the President may be used to strengthen or maintain the 
violation. 

“That the President be requested to invite a conference of the 
governments signatory to the pact of Paris with a view to their 
agreement on a protocol or treaty supplementary to that pact 
which shall define the obligations of the several signatory powers 
in case the provisions of the pact of Paris be violated." 

Senator Capper explains that his resolution is “intended to 
prevent the United States from becoming the accomplice of the 
aggressor by supplying it with the means for its aggression, or, on 
the other hand, from taking the whole responsibility single- 
handed for holding the aggressor in check.” He points out that 
“if the United States remains a potential arsenal for every vio- 
lator of the Kellogg pact, then we can hardly hope for any major 
steps in real disarmament.” 

Congress, by adopting this resolution, would place the United 
States in the róle which it rightfully should assume, that of the 
leader among nations toward the ideal of peace. At the same time 
the United States would run no danger of acting alone in opposi- 
tion to military aggression, for this country would move only in 
concert with the other nations signatory to the pact of Paris, and 
then only by direct proclamation of the President of the United 
States. The ultimate result of passage of the resolution would be 
this: The other nations subscribing to the pact of Paris would 
have the assurance that the United States would not oppose them, 
and would probably act in concert with them, should they find it 
necessary to employ sanctions against an aggressor nation. A 
direct application of the case lies before our eyes. If the signa- 
tories of the Kellogg-Briand pact could have had this assurance 
last autumn, when Japan began its campaign of ve war- 
fare in Manchuria, the signatory nations could have met and 
taken definite action against Japan. Instead the United States 
and other countries continued to ship nitrates and other products 
for the manufacture of ammunition to Japan, and the war 
continued. 

The futility of the pact of Paris as it now stands has been 
demonstrated all too clearly in recent months in the Orient. It 
was American idealism chiefly which inspired this pact. The prac- 
tical application of that idealism, as the Capper resolution pro- 
poses, is the step which America must take if the pact 1s to have 
any further meaning in the affairs of the world. The work for 
peace has been partially accomplished. Amierica should not be 
willing to see it slip back to the starting point through lack of 
action on the part of this country. 


[From the Springfield (Ill.) State Register] 
WORLD'S GREATEST ISSUE 
* * ^ LJ LJ * LJ 


That the backs of the taxpayers of America are bending beneath 
the burden of costs of past and anticipated wars is at once ap- 
parent to the student whose eyes are open and who looks about 
him and understands the trend of the times. 

The State Register offers no and no specific formula, 
but that wil come automatically if men and women worthy of 
being called leaders meet this issue honestly and courageously 
and assist in creating public sentiment favorable to the establish- 
ment of a peace understanding among nations which will in no 
way jeopardize the interests or independence of the United States. 

Senator Capper, of Kansas, has offered a resolution for an 
amendment to the pact of Paris which will in no way jeopardize 
the interests of the United States and which will not involve 

“en alliances,” but which will give strength to this paper- 
made unity of nations. 

One point Senator Capper makes which will commend itself to 
friends of international amity and international economic justice 
is to be found in the provision of his resolution that if a nation 
violates the tenets of the pact, the Uníted States and other signa- 
tory nations will refuse to supply that offending nation with 
munitions of war or financial assistance. 

That's getting down to the milk of the coconut. Once the war 
profiteer is curbed and the offending nation is ostracized eco- 
nomically through a practical unity of nations which are bound 
together with a peace treaty with teeth in it, war will be dis- 
couraged, peace established, and the crushing burdens of war 
reduced. 

[From the Boston (Mass.) Christian Science Monitor] 
“TEETH,” AND TALKING IT OVER 
The pact of Paris is proceeding through the normal stages of 


idealistic legislation of that character from the position of a mere 
declaration of a highly laudable purpose on the part of its signá- 
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tories to the formulation of some method of really effecting this 
purpose and of making it obligatory upon all concerned to join 
in giving it validity. 

The newspaper headlines tell us that Senator Carper has intro- 
duced a resolution designed to “put teeth” in the Kellogg pact. 
It is a laudable plan. A mere enunciation of a highly moral and 
ethical attitude on the part of the nations of the world toward 
war as an instrument of policy is a pleasant indication of an im- 
proved public sentiment on the subject, but if it is to amount to 
anything practical in this day and generation when nations still 
covet their neighbor’s markets, some sort of enforcement clause 
must be added. 

Senator Caprrr in his resolution virtually follows the ideas set 
forth by Secretary Stimson in his note of January 7 to Japan and 
China. He would declare it the policy of the United States not 
to accept the legality of any situation created by a breach of the 
pact of Paris which might impair the treaty rights of the United 
States in any territory, nor to recognize any treaty or agreement 
brought about by means contrary to the covenants of the pact 
of Paris which would impair the obligations of that pact. Fur- 
thermore, his resolution would provide for the prohibition of 
export of arms, munitions, or other articles used in war, to a 
country violating the pact. Finally, he asks that the President 
invite a conference of the signatories with a view to their agree- 
ment upon a protocol or treaty which shall set forth the methods 
by which the pact can be given effect. 

The Senator's resolution goes a little further than the program 
urged upon the Government by a committee of the twentieth cen- 
tury fund, headed by Dr. Nicholas Murray Butler. In one respect 
the suggestion of this committee has a merit not found in the 
Capper resolution. For it asks that the signatories of the pact 
should at once enter into an approved protocol whereby they 
will themselves, in the event of hostilities, actual or threat- 
ened, promptly to consult together with a view to determine upon 
measures of nonintercourse which would be appropriate to prevent 
the threatened breach of the pact or, if it could not be prevented, 
to end hostilities and to restore the status existing prior to the 


This provision for a conference of the signatory powers prior to 
the imposition of any form of economic sanction upon a country 
charged with menacing the peace of the world is well worthy of 
incorporation in the Capper resolution. There are governments, 
and it is by no means certain that the Government of the United 
States is not among them, which will hesitate to lay down in 
advance a program for the adoption of disciplinary measures 
against a nation which might well lead to war. There should be 
no government which would hesitate to adhere to an international 
agreement for a prompt conference on every instance in which war 
is threatened or actually begun by a nation oblivious of the obli- 
gations it assumed under the pact of Paris. 

The purpose of Senator Caprer’s resolution is wholly admirable. 
Against its general tenor the only possible criticism that can be 
raised is that it might be difficult to secure from legislatures so 
complete a gift of power for an administration facing the problems 
of threatened war. The interpolation or addition of the proposi- 
tion that an immediate conference should be called at such a 
moment would possibly strengthen the resolution in many quar- 
ters where now it is likely to encounter vigorous opposition. 


[From the Mobile (Ala.) Register] 
THE CAPPER RESOLUTION 


Senator ARTHUR CarPER's proposal to “put teeth in" the 
pact of Paris bids fair to become an historic document. 

As Senator Carrer himself points out, the proposal which calls 
for treaties supplemental to the Kellogg-Briand pact has its 
origin in the recent troubles in Manchuria and, more especially, 
in the Stimson note of January 7. 

Its actual application to the Japanese fracas will probably 
never be forthcoming, for by the time a conference of the sig- 
natories to the pact is called and definite action taken, the Man- 
churian question is likely to be listed under the head of historical 
rather than current events. 

Nevertheless, the proposal of the member of the Senate Foreign 
Relations Committee has a vital if somewhat ironic significance. 

On previous occasions this newspaper has referred to the 
Kellogg pact as America's private League of Nations. If there was 
any doubt of the truth of that mild assertion, the Capper proposal 
ought to be unassailable proof. 

It is to be noted that the second section of the CAPPER pro- 
posal is very like the articles of the league covenant that deal 
with the action to be taken in the event a member resorts to 
war. 

Article 16 of the covenant: "Should any member of the league 
resort to war * * * it shall ipso facto be deemed to have 
committed an act of war against all other members of the league, 
which hereby undertake immediately to subject it to severance of 
all trade and financial relation, the prohibition of all intercourse 
between their nationals and the nationals of the covenant-break- 
ing state and the nationals of any other state whether a mem- 
ber of the league or not." 

The second section of the Capper resolution: 

"And in case the President determines and by proclamation 
declares that & breach of the pact of Paris has been committed 
(after other nations have already come to the same decision) 
It shall be unlawful unless otherwise provided by act of Congress 
or by proclamation of the President, and until the President 
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shall, by proclamation, declare that such violation no longer 
continues, to export to the violating country arms, munitions, 
implements of war or other articles for use in war, or make any 
such trade or financial arrangements with the violating country, 
or its nations, as in the Judgment of the President may be used to 
strengthen or maintain the violation." 

The chief difference between article 16 of the covenant and the 
second section of the Capper resolution is that the United States 
has the right to form its own opinion of what constitutes a viola- 
tion and need not abide by a decision of the other signatories, 

Here, in short, is the typical American conception of interna- 
tional cooperation. 

The effect of the Capper resolution, if adopted, would probably 
not be startling. The United States has been cooperating with the 
League of Nations during the Japanese difficulties just as much as 
have such formal members as France and Great Britain. The 
Capper resolution, to which in the course of time would probably 
be appended other guaranties, would only set up a second 
of Nations. No one may prophesy whether it would be any more 
effective than the already existing international body. 

But because the Capper resolution takes cognizance of the neces- 
sity of international cooperation and because it adheres logically 
to prevailing American sentiment, the Senator from Kansas de- 
serves both attention and congratulations. 


— 


[From the Newport News (Va.) Times-Herald] 
TEETH FOR THE KELLOGG PACT 


In the light of developments "In the Far East during the unde- 
clared war between Japan and China the resolution offered by 
Senator Capper, of Kansas, in the Senate yesterday is of unusual 
interest to advocates of world peace. Under its provisions parties 
to the Kellogg-Briand pact would declare an economic boycott 
against violators. 

Throughout the whole Sino-Japanese trouble—which, by the 
way, is not yet ended—it was apparent that something more than 
moral suasion was necessary to stop hostilities. Protests of the 
signatory nations were virtually ignored until Japan found China 
a orner proposition to deal with by force than she had antici- 
pa 

There is little doubt that there would have been a different 
story had there been teeth in the Kellogg-Briand pact. Force is 
stopped more easily by force than by argument and pleadings, 
which the signatory nations found out when they applied moral 
suasion to the question in the Orient. 

What might have been the outcome of the Sino-Japanese row, 
had the signatories to the peace pact used an international boy- 
cott as their weapon, is, of course, a matter of speculation. But the 
natural conclusion is that Japan would not have gone to war to 
stop a Chinese boycott when she faced a retaliatory boycott from 
& half a hundred or so nations scattered all over the world. 

The Kellogg-Briand peace pact as it stands has only idealistic 
"teeth." Senator Capprr’s resolution proposes to furnish an 
actual and potent weapon to supplant moral suasion. His 
thought, in view of the fate of the peace pact when it was in- 
voked in the Orient, seems entirely in order. 


[From the Asbury Park Evening Press] 
PEACE BY ACTION 


Senator Carren's plan to prohibit this country or any of its na- 
tionals from aiding an aggressor nation with supplies of any kind 
is in complete accord with all scientific formulas of peace. The 
Kellogg pact and the 9-power pacific treaty outlaw war but do 
not provide any penalty for the signatory power that violates 
them. The e of Nations covenant outlaws aggressive bellig- 
erency and provides for the boycotting of the aggressor. The fact 
that this Nation does not participate in the league, however, vir- 
tually nullifies this sanction, for without the United States’ coop- 
eration a boycott would be ineffective. It would be useless for 
members of the league to boycott an aggressor nation while this 
country used its vast resources to produce the necessary supplies. 

The past decade has taught that in the movement against war, 
just as in the campaign against crime, two steps are necessary. 
First, there must be definite rules or laws to prohibit war, and, 
second, there must be some sanction with which to enforce these 
rules. For years we proceeded on the basis that faith alone would 
enforce peace pledges, but Japan’s violation of the Kellogg pact, 
the 9-power treaty, and the league covenant show the fallacy 
of this promise. Now it is clear that teeth must be placed in the 
laws outlawing war. And outside of war itself the boycott is the 
most effective method of opposing war. In urging its adoption 
Senator Capper has shown that he would support the ideals of 
peace with active forces. 


— 


[From the Bangor (Me.) Commercial] 
SENATOR CAPPER’S PLAN 


Senator Capper has taken the initiative in an effort to extend 
the usefulness of the Kellogg pact and to place in that instru- 
ment the teeth that are lacking. It was the evident belief of the 
framers of the pact that the declaration of the participating coun- 
tries against war and promise to resort to arbitration before arms, 
would be sufficient to prevent war in which signers of the pact 
are involved. The period before disillusionment was not long, 
and Japan, in its operations in China, demonstrated how the vital 
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principles of the pact could be evaded. It is true that the world 
generally holds that Japan violated its clear agreement, despite 
denials from Tokyo, but it is equally true that the necessity for 
more firm action to back the pact is now seen. 

The Capper resolution calls for an extension of the undertakings 
of the Kellogg agreement. He would declare it the policy of the 
. United States not to accept the legality of any situation created 

by a breach of the pact of Paris which might impair the treaty 
rights of the United States in any territory, nor to recognize any 
treaty or agreement brought about by means contrary to the 
covenants of the pact of Paris which would impair the obligations 
of that. pact. Furthermore, his resolution would provide for the 
prohibition of export of arms, munitions, or other articles used in 
war, to a country violating the pact. Finally, he asks that the 
President invite a conference of the signatories with a view to 
their agreement upon a protocol or treaty which shall set forth 
the meth by which the pact can be given effect. 

The ian Science woran finds me eaen sli QU 
but suggests that it might be improv y some on 
would endeavor to prevent a situation arising which would call 
for operation of the Capper resolve, that might prevent a threat- 
ened breach of the peace or result in causing a cessation of hos- 
tilities, if begun. A conference of the signatory powers to be 
called upon the advent of a threatening situation might have 
salutary effect in preventing the development of such conditions 
as recently were seen at Shanghai. 


TAXES AND APPROPRIATIONS—ADDRESS BY SENATOR DILL 
Mr. BRATTON. Mr. President, this morning the junior 
Senator from Washington [Mr. DILL] delivered an address 
over a nation-wide hook-up upon the subject of taxes and 
appropriations. It is such an admirable and interesting ad- 
dress that I ask unanimous consent that it may be printed 
in the REcorp. Mic 
There being no objection, the address was ordered to be 
printed in the RECORD, as follows: 


It is an old saying that you can't escape death or taxes. Death 
comes but once and that is the end. Taxes come every year, and 
they are getting higher and higher. Taxes have become so high 
that the people are ready to revolt against paying taxes in many 
sections of the country and are demanding that taxes come down. 

The cause of high taxes is big Government expenditures. The 
only way to lower taxes is to cut expenditures. The increase in 
Government expenditures during the last five years is almost un- 
believable. During that period our population has increased but 
slightly. The value of property has greatly decreased because of 
the hard times. The income of our people decreased from $75,- 
000,000,000 to $50,000,000,000. Our country has been at peace. It 
would seem that Government expenditures should have been re- 
duced or, at the worst, should have continued about the same. 
But what are the facts? 

From 1927 to 1932 the increases by departments of the Federal 
Government were as follows: . 
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The average increase for all the departments, bureaus, and com- 
missions for the last five years was 63 per cent, or a total increase 
of $1,231,000,000. 

These figures prove that this administration has been the costli- 
est luxury this Nation has ever known in time of peace. A Re- 
publican Congress passed all of these appropriation bills. A 
Republican President signed them, Republican Cabinet members 
spent the money. 

As a result of this wild orgy of Government expenditures, the 
Treasury deficit last year was $900,000,000. This year it is $2,000,- 
000,000. Government right now are $5,000,000 per day 
greater than Government income. In other words, we are golng 
in debt at the rate of more than $5,000,000 per day. Unless we 
cut these expenditures and provide for new taxes the deficit next 
year yis be e E i 

Is it any wonder the American people are crying out against 
high taxes as never before in our day? Is it surprising the peo- 
ple by the thousands are writing Congressmen and Senators to cut 
Government expenditures and cut them to the bone? 

With a surplus in the Treasury and prosperous conditions, in- 
creased expenditures would naturally be expected; but when hard 
times came, there should have been a halt. 

When Congress met in December, 1929, the panic was. already 
nearly three months old. That was a warning. Instead of cut- 
ting appropriations, the President and Congress increased them 
for both 1931 and 1932, with billions of deficits as a result. It 

, Was not until the people rebuked the administration by electing a 
Democratic House of Representatives that the administration 
started retrenching. 
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Let us see now just what the President has done and what 
Congress is doing to save the Government from bankruptcy. 

In 1932 the regular appropriations were $3,732,000,000. The 
President recommended in the Budget that Congress make a 11 
per cent cut, or $413,000,000, for the year of 1933. 

The Democratic House of Representatives was not satisfied with 
that. It cut not only the $413,000,000 which the President recom- 
mended, but $126,000,000 more. 'That made total cuts of more 
than half a billion dollars below the appropriations of last year, 

When these bills came to the Senate what happened? Senator 
McKELLAR, a Democrat from Tennessee, made a motion to cut 
10 per cent more from the amounts approved by the House. The 
Senate has adopted that motion as to three of the large appro- 
priation bills. 

It cut five and one-half millions from the Interior Department 
appropriations, twelve and one-half millions from the State, Jus- 
tice, Commerce, and Labor Department bills, and eighty millions 
more from the Post Office and Treasury bill. If the Senate con- 
tinues to make these cuts, it will cut $275,000,000 below the com- 
bined cuts of the President and the House of Representatives. 

These combined reductions would amount to $800,000,000. That 
will still be $430,000,000 less than the total increases in expendi- 
tures from 1927 to 1932. 

The following table sets out the appropriations for 1932, the 
Budget estimates for 1933, the appropriations in the House bills, 
with the exception of the War Department bill not yet reported 
to the House, and the totals of the bills already passed by the 
Senate. 


1933 appropriations 


3, 319, 020, 000 
Total appropriations for all purposes for 1932 were $4, 654, 000, 000 
Total Budget estimates for hn purposes for 1933 were 4, 601, 000, 000 


These statistics show that the President cut about $400,000,000 
of this $800,000,000, and then the House and Senate cut another 
$400,000,000 more below the President's reductions. It was much 
more difficult to cut the second $400,000,000 than the first. 

Now what is happening? Although the President says he favors 
those additional cuts by Congress, his own Cabinet officers are not 
cooperating with the Senate to make these cuts. In fact, some 
of the Cabinet members are attacking Congress for these big 
reductions, 

What the President should do is to tell his Cabinet officers that 
he expects them to carry out the orders of Congress and limit their 
expenditures to the sums appropriated. Then if they fail to do 
so he should fire them from the Cabinet. 

When it is recalled that expenditures increased $1,230,000,000 in 
the last five years, it would seem that surely these Cabinet heads 
can get along with a reduction of $800,000,000. They will still 
have $400,000,000 more to spend than they had in 1927. 

On Wednesday the House of Representatives wil consider what 
is known as the economy bill. A special committee of the House 
working with the President has prepared this bill. It proposes to 
combine the War and Navy Departments and to give the President 
power to combine and abolish certain bureaus in the different de- 
partments. It reduces the salaries of the Farm Board, Shipping 
Board, and Railway Mediation Board to the same amount as the 
Interstate Commerce and other commissions. It also provides for 
a cut of 11 per cent in salaries of all Government employees and 
officials receiving more than $1,000 per year, with the exception of 
Federal judges. It is expected to save $200,000,000 to $250,000,000 
per year. 

It is probable that most of these economy proposals will pass, 
but let me call your attention to some of the difficulties both 
dane and Congress have in trying to pass this kind of 

on. 

We find that those who have been loudest in demanding re- 
duced appropriations, immediately become most active in oppo- 
sition to cutting the particular item in which they are interested. 
Chambers of commerce that send long resolutions de 
cuts in expenditures, burn up the telegraph wires with protests 
against closing some Government office in thelr town or delaying 
work on their new Federal building. 

School superintendents and teachers who have condemned the 
extravagance of the Government are shocked and angered that 
Congress should lower the appropriations for the office of the 
director of education. 

Leaders of farmer organizations who have been loudest in de- 
manding lower taxes write and telegraph that Congress must not 
cut the salaries of Farm Board officials nor interfere with appro- 
1 for their county farm agents under the Smith-Hughes 

W. 
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So I might go on enumerating one case after another showing 
how the people at home who have insisted that the President 
and Congress must cut appropriations immediately become most 
aggressive in opposition to cutting appropriations affecting any 
Government activity in which they are in š 

I do not complain of these conditions. I am simply explaining 
them that you may realize how difficult it 1s to cut appropria- 
tions, once people have become attached to the Government pay 
roll, or a community is receiving money from the Treasury for 
some Government purpose. 

In face of all these conditions, and with a view to serving the 
interests of all the people of this country, there is only one thing 
for Congressmen and Senators to do. They must set their faces 
like flint against all these protests and vote to cut appropiration 
after appropriation until they have reduced permanent expendi- 
tures by hundreds of millions of dollars. 

If we do that, we can avoid many of the new taxes now pro- 

and still balance the Budget; but in no other way can we 
avoid additional taxes. 

In addition to all these difficulties about cutting appropriations 
&nd providing new taxes to balance the Budget, Congress was 
confronted with another problem last week, namely, the report 
that England and other European countries do not intend to make 
their annual payments on the debts they owe the United States. 
The failure of the Chancellor of the Exchequer to include that 
item gave rise to the report, although he announced that it would 
be considered after the conference at Lausanne. 

The President gave these European debtors a moratorium last 
year. That cost the taxpayers of this country $250,000,000. This 
year it would cost $260,000,000. If these countries do not make 
their payments, then the American people will be compelled to 
raise this amount by additional taxes. 

Regardless of party affiliations, Congressmen and Senators al- 
most to a man are opposed to any more moratoriums or to cancel- 
lation of any part of the remaining debts. So long as England can 
spend $678,000,000 per year for armaments she can afford to pay 
the $171,000,000 each year as she agreed to do when we agreed to 
cancel all of the principal and part of the interest she owed us. 

As long as France can spend $518,000,000 for war preparations 
she can afford to pay $45,000,000 per year, as she agreed to do when 
we agreed to cancel all of the principal and part of the interest 
she owed us. 

As long as Italy can spend $269,000,000 for armaments she can 
pay $15,000,000 per year, as she agreed to do when we agreed to 
cancel ali of the principal and half of the interest she owed us. 

These conflicting interests and these cross currents of public 
opinion of which I have spoken have thrown Congress into con- 
fusion. At the other end of Pennsylvania Avenue administration 
leaders watch the tickers of the stock markets as though they 
were a complete index to prosperity and also of the standing of the 
administration in the estimation of the people. 

Everybody is blue. The economic situation is getting worse. 
Banks are still going broke. Unemployment is increasing. The 
Treasury deficit increases and in addition the ex-service men want 
two and one-half billion dollars in payment of the bonus now, 
although it is not due until 1945. 

The critics all over the country are calling for leaders. Yet Wall 
Street newspapers and those who think in the terms of Wall 
Street cry "demagogue" at any public man who dares to plead 
the cause of the poor and speak for the unfortunate, for the 
uno: , and for those who have been left out of considera- 
tion in the granting of governmental favors. 

There is hope in the fact that the people can still think for 
themselves; that they can still change their President and their 
public officials by choosing new men who will try to build pros- 
perity from the bottom up instead of having it trickle down from 
those at the top of the industrial and economic structure. 

To do that we must restore the value of the things people pro- 
duce by providing more currency for the use of the people. The 
dollar 1s so high now that those who produce the new wealth can't 
get enough dollars even to pay taxes and interest on their debts, 
to say nothing of paying their debts or buying new goods. 

When we have a President and a Congress who will make money 
plentiful, the people wil have confidence again in the business of 
the country. When we tear down tariff walls and establish a basis 
of exchange so that our money is on a basis of value equal to the 
money of other nations we shall have world trade again. Until 
these changes can be brought about the best thing to do is to 
reduce Government expenditures and avoid new taxes. 


YOUTH’S STAKE IN THE NATIONAL ELECTION—ADDRESS BY TYRE 
TAYLOR 
Mr. BARKLEY. Mr. President, I ask unanimous consent 
to have printed in the Record an address delivered to-day by 
Mr. Tyre Taylor, of Raleigh, N. C., president of the Young 
Democratic Clubs of America, to a mock convention held by 
young Democrats of Washington and Lee University at Lex- 
ington, Va., on the subject * Youth's Stake in the National 
Election." 
There being no objection, the address was ordered to be 
printed in the Recorp, as follows: 


In my own very limited capacity to analyze and deal 
constructively with the truly appalling problems with which we 
are to-day confronted, I do not wish to be understood as in any 
sense apologizing for the very real existing concern of American 
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youth for the future of its country, It is not only fitting and 
proper, it is in the highest degree necessary that young men and 
women, who comprise more than half of the Nation's total elec- 
torate, should discuss and ponder and through serious study seek 
intelligently to understand the issues of the approaching campaign 
and election. It is proper that they should organize for this pur- 
pose, and if they should reach a common basis of understanding 
and agreement, it is also entirely in keeping with the spirit and 
tradition of our democratic system of government that they should 
seek to trarislate their views—and as I am sure many fervently 
hope—some of their unselfish and unwearied idealism into the 
settled policies of party and government. . ; 

I venture the assertion that the situation in which America and 
the world find themselves to-day has no even approximate paral- 
lel in the history of the human race. When, for example, has the 
problem of unemployment been aggravated by any factor ap- 
proaching the proportions of the present displacement of hand 
by machine labor? Conditions were serious in England and other 
countries during the years immediately following the industrial 
revolution, but there was a tremendous difference; men thrown 
out of employment by the invention of labor-saving machinery 
or for whatever cause had in that day one last recourse. Release, 
or possible release, from economic thraldom could always be had 
for the price of a steamship ticket. For the industrious and self- 
respecting English laborer who finally found himself and his 
family face to face with starvation or the workhouse there was 
always America; while for the similar class in this country a vast 
and unsettled West beckoned with infinite promise. 

Now, however, in a peculiar sense times have changed and con- 
ditions are different. There are no longer vast areas of rich land 
to be had for the asking, and if there were, the farmer can no 
longer hope to make a decent living farming. There are no longer 
new jobs in building railroads across a virgin continent or in new 
industries growing rich and great in a feverish race with an ever- 
increasing demand. 

Superficially at least the country seems to have grown up and 
grown old, Despair has supplanted hope. Uncertainty has sup- 
planted certainty. Opportunity, in the old American sense of 
the term, seems to belong mostly to the past. * ~ 

Consider another illustration of the basic and fundamental 
differences between this and past depressions. When, in the 
history of the world, has anybody owed so much? From the 
humbler farmer, who mortgaged his land to secure a Government 
loan, to once proud and self-sufficient nations which bankrupted 
themselves in war the whole world is simply a seething, sullen, 
and resentful conglomeration of bankrupts, who, if they have the 
courage and heart seriously to attempt to pay their debts, are 
appalled by the economic barriers which stand between them and 
freedom. The farmer who went in debt $100 a few years ago 
now finds that by reason of the depreciation in value of the things 
he has to sell he in reality owes $200. Nations which owe each 
other and the United States are faced with the same problem. 
Tariff barriers prevent their paying their debts in goods. This has 
resulted in an attempt to pay in gold, which in turn has resulted 
in the virtual cornering of the world’s gold supply by France and 
the United States. The inevitable consequence of this develop- 
ment has, of course, been to increase the value of gold and to 
diminish the value of commodities and goods. 

This depression, therefore, bears no more resemblance to the 
ordinary cyclic depression of the past than the French Revolution 
bore to Shay’s rebellion. One was a world upheaval—a definite 
transition period in the history of the human race, marking the 
passing of one set of ideas and institutions and the birth of a 
new age. The other was a purely local and temporary disturbance. 

Perhaps the most devastating indictment that can be drawn 
against Mr. Hoover and his administration is that, knowing a world 
crisis was impending, he and his advisers resolutely refused to 
face the facts and persisted in a campaign to mislead the Amer- 
ican people. As the stock market wavered in the summer of 1929 
Mr. Mellon gave out his reassuring statements. The business of 
the country is on a sound foundation,” he said, in effect, and 
there would be a renewal of buying and another upswing in prices 
This would continue for a few weeks and the market would again 
hesitate. But again Mr. Hoover er Mr. Mellon would give out an 
optimistic interview, and again the American public would rush to 
buy, and prices would be pushed up additional points. Even after 
the crash, when it was, one would assume, perfectly clear to in- 
formed persons that America was moving into the shadow of a 
major economic eclipse, prosperity was represented to be “ just 
around the corner.” One prediction set a definite date; prosperity 
was going to return in 60 days! 

As we look back over the past three years it is difficult to 
reconcile the course of our Government with reality. It is a hor- 
rible dream or nightmare, we want to say. Such madness, not to 
speak of the bland indifferehce of this Government to the welfare 
of its people, does not belong in the realm of sanity and broad 
daylight. And yet let us observe the great engineer as he sets 
about building a bridge over chaos. 

In the face of the solemn warning of 2,000 of the country’s 
leading economists a Republican Congress passed, and a Republi- 
can President signed, a tariff bill which has not only made America 
a hermit nation but has resulted, through retaliatory tariffs, in a 
yirtual migration of American business and industry abroad. In 
considering the stake of young men and women in the election of 
1932, let us ask this question: Does the erection of an automobile 
or tractor factory in Ireland by American capital help or hurt 
your chance of obtaining employment and making a living? I 
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know that probably few of you expect to find a job in an auto- 
mobile factory, but I am using this as an illustration. Leaving 
entirely out of consideration its disastrous consequences to trade, 
the Hawley-Smoot tariff law, through the process just mentioned, 
is depriving hundreds of thousands of American citizens of the 
opportunity to work. Is this good or is it bad? 

Then we should not forget, since I have used the term “bland 
indifference " in describing a Republican administration, that sev- 
eral billions of dollars’ worth of highly questionable foreign secu- 
rities were sold to American investors with the approval and even 
the connivance of their Government. In one notable instance a 
Department of Commerce attaché had the temerity to cable that 
the government which was about to float a loan in the United 
States was probably insolvent. He was—this is all in the CONGRES- 
SIONAL RECORD, lí you care to read it—he was reprimanded, the 
State Department promptly approved the issue, and another firm 
of international bankers pocketed a neat profit in commissions. 
The American people still have these bonds, and they are very 
handsome examples of the engraver's art, as the officers and direc- 
tors of some of the banks which have failed during the past two 
years will bear witness. They will also bear witness, or the re- 
ceiver will, that they have received no interest payments in some 
time, and that they would be glad to dispose of them at a bargain. 

Is not that a pretty picture? The Government of the United 
States acquiescing in a fraud upon its citizens and taxpayers. One 
must agree with Doctor Frss that "this remarkable record of ad- 
ministration reflects a type of political leadership at the head of 
the Government rarely experienced in this or any other country." 

But let us turn for the moment from consideration of these 
economic questions. The primary function of government is to 
Dp The Republican Party has been given ample opportunity 

show what it can do on this score. It has been in uninterrupted 
control for 12 years. What is the condition of law enforcement in 
our land? 

Simply this: That America is to-day overrun and oyerriden with 
gangsters. 

Organized crime has developed to the point where it derides and 
defies government, and, arrogant in its own strength, even seeks 
to make terms with constituted authority. 

When before has America suffered any such humiliation as this: 

“If the kidnapers of our child are unwilling to deal direct, we 
fully authorize 'Salvey' Spitale and Irving Bitz to act as our go- 
betweens. We will also follow any other method suggested by the 
kidnapers that we may be sure will bring the return of our child." 
I do not wish to be unfair about this and particularly would I 
avoid imputing blame or responsibility for a general condition to 
any individual. There has been too much public indifference to 
crime and criminals, and we must face frankly the truth that 
Government is powerless to cope with this problem without public 
support. 

On the other hand, there does fairly attach, I think, to the chief 
positions of leadership in a democratic country such as ours some 
obligation to lead. And this grave responsibility may not be ade- 
quately discharged through the appointment of a commission or 
the prosecution and conviction of a gang leader for income-tax 
evasion. 

In the breakdown of law enforcement and respect for law in 
this country I charge the Republican Party with an utter lack of 
any capacity for moral leadership. When Mr. Harding should 
have been sounding a trumpet call to all right-thinking Ameri- 
cans to resist the spiritual disintegration and backwash of war, 
he was appealing for a “return to normalcy” and appointing a 
gang of thugs and thieves to high political office. 

When Mr, Coolidge took over the reins of government he appar- 
ently experienced no sense of outrage or righteous indignation 
that corruption, pillage, and theft had been permitted to besmirch 
the national honor. Instead of driving the Falls and Daughertys 
out of office and lending the full weight of his position to putting 
them in the penitentiary, he almost reluctantly bade them fare- 
well and changed the subject to talk—not practice, mind you— 
but talk of governmental economy. Presented with an oppor- 
tunity to lead a crusade against the underworld forces which were 
threatening the very security, not to speak of the honor and 
decency, of our national life, he ignored the issue and, while 
spending more money than ever, salved the conscience of an out- 
raged people with platitudes and prattle about economy. 

Mr. Hoover, presented with the same desperate issue, character- 
istically appointed a commission and then suppressed a part of 
its report in the interests of a political expedlency. 

The time has fully come in this country, gentlemen, for us to 
do some serious thinking. I am not speaking now exclusively to 
young Democrats or old Democrats, or to any other class or 
group. I am appealing to every man and women—young or old— 
who loves his country and has an intelligent interest in his own 
future welfare. You ask what can the Government of the United 
States do to remedy these conditions? It can do more than any 
other single agency or instrumentality in the entire world. It 
can call an international conference for tariff disarmament and 
write the treaties which will end the present economic trench 
warfare. Commerce is a mutual process of buying and selling, 
&nd it can not surmount tariff barriers which make the cost to 
the ultimate consumer prohibitive. 

The Democratic Party, if returned to power in both branches 
of the Government, will restore sanity in tariff legislation. The 
Republican Party has demonstrated that it can not or will not 
do this. 
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The Government can—and if the Democratic Party is given 
this mandate from the people—it will reduce the total cost of its 
operations. 

Are you aware that out of a total national income of $70,000,- 
000,000 from all sources in 1930, $14,000,000,000 (or approximately 
20 cents out of each dollar) were required to defray the expenses 
of the various Federal, State, and local governing bodies? This 
amounts to $100 for every man, woman, and child in the United 
States, and exceeds by $2,000,000,000 the gross value of all agri- 
cultural production in the United States in the year 1929. 

The Government can, as was demonstrated under Woodrow Wil- 
son, become a fundamental and far-reaching affirmative force in 
the life of the people, making for respect for law, liberal humani- 
tarianism in our economic and social relationships and sanity and 
perspective in our world outlook. In considering the stake young 
men and young women have in the approaching national election 
this factor, while intangible and difficult of reduction to concrete 
terms, is perhaps of paramount importance. We face in this 
country to-day not only the problem of restoring prosperity but of 
reconciling the consequence of a mechanistic civilization with 
human liberty. Let there be no mistake about this. We are just 
as definitely entering upon a new age in the world’s history as 
impended during the years leading up to the French Revolution. 
How shall men control the machine? How may he protect him- 
self against it? We can not go on indefinitely displacing human 
with machine labor and making no provision for the men, women, 
and children who find in this new economic order there is no place 
for them. 

Judge Brandeis, of the Supreme Court of the United States, 
undoubtedly was thinking of this problem when he wrote the 
other day in a dissenting opinion: 

“To stay experimentation within the law in things social and 
economic is a grave responsibility. Denial of the right to such 
experimentation may be fraught with serious consequences to the 
Nation. If we would be guided by the light of reason, we must let 
our minds be bold.” 

Shall this momentous problem be worked out by a political 

yy in accordance with a political philosophy which holds, since 
ton, that liberty exists for the few; or shall we intrust its 
solution to a party which holds that liberty exists not for one but 
for all men? Upon the answer to this question depends the happi- 
ness and well-being of your children and their children and of all 
the generations in America for the next hundred years, 


COTTON—ADDRESS BY BEN F. LOYD 


Mr. BROUSSARD. Mr. President, by request, I ask 
unanimous consent to have inserted in the Recorp an ad- 
dress on cotton delivered by Mr. Ben F. Loyd, of Shreve- 
port, La. 

There being no objection, the address was ordered to be 
printed in the Recorp, as follows: 


“The most formidable weapon against errors of every kind is 
reason,” said Thomas Paine, author of the first unofficial decla- 
ration of independence written for the freedom of the American 
Colonies, 

“Man is a reasoning being, but seldom reasonable," said Elbert 
Hubbard. 

Immanuel Kant, German philosopher, spent many years writing 
& book called Pure Reason. After he received the first copy from 
the printer and read it through, it has been said, he wrote on the 
last page a P. S.: “ The thing does not exist.” 

All high-school students get a very understanding meaning from 
the late Mr. Noah Webster of the word “reason.” I advise 
all of them after they find they are able to repeat the Ten Com- 
mandments and the Lord's Prayer to see what Mr. Webster says 
about reason. I have all my life had some ambitions to know 
more about reason every day in every way as it may be applied 
to every contingency in our relations with everyday affairs, The 
reason I am going to talk about cotton to-night is because every- 
body else is, even the governors of all our Southern States have 
been talking about cotton for a month. A few United States 
Senators and our President seem to be interested in cotton. 

Now, my governor has done more tal than all of them put 
together; in face of the fact that on the 14th day of August he 
said he would not talk about cotton, neither would he call a con- 
ference for anybody else to talk about cotton. He said it would 
do no good. When he said it would do no good, he was wise far 
beyond his young and tender years. But no sooner had he uttered 
those words than he moved into his 12-cylinder Cadillac and 
drove to New Orleans; then began writing, wiring, printing, and 
broadcasting invitations for everybody to “come hither,” we will 
talk about killing our king, “King Cotton,” for one year. I am 
not in agreement with my governor on the subject of killing 
King Cotton for a year, and that is the reason why I am ME 
about cotton to-night. I know my governor about as well as 
know my cotton. I know I have planted, plowed, and picked more 
cotton than he ever has or ever will. In the part of this State 
where my governor was born barefooted, and as a barefoot boy 
picked some cotton, they grew what we used to call bumble- 
bee" cotton—a cotton so small that a bumblebee has to get on 
his knees when he sips the nectar from its blooms. 

Here I am pleased to inform those that do not know me as a 
cotton farmer or as having much to do with cotton for over 30 
years, that my boyhood days were spent on a cotton farm in 
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Ellis County, Tex. This county held the record for 40 or 50 years 
as the banner cotton-growing county of the whole world. It 
held the record 40 years of producing more cotton in one year 
than a similar area in any cotton-growing section of the United 
States—about 156,000 bales, if I remember right. 

My father lived in that county about 73 years of the 87 of his 
life. One bale was a crop of cotton for one farmer when he was 
& boy, and from fifty to a hundred when I was a boy, and to-day 
some Ellis County boys own a cotton farm in another county in 
Texas that they may grow 40,000 bales on, a few years hence. 

I said I spent my boyhood days on a cotton farm. I mean 
every day that I could not find, make up, or hatch out some 
excuse to be somewhere else. I preferred to do an &bout 
a farm or ranch than to have anything to do with cotton; yet my 
father managed, sometimes using quite forceful and 
arguments, to teach me to plow, plant, and pick cotton until I 
could plow, plant, or pick as much as any hired hand about the 
place. In fact, he taught me more about the beauties, virtues, 
glories, and love for a cotton field than I ever cared to know. 

His commands were as far as reason ever entered into any of 
my arguments with him on differentials relating to or pertaining 
to the necessity of his or his seven sons' growing cotton for other 
nations of the earth to consume, as I thought then, for no 
financial reasons, and since have had few occasions to change my 
mind. * 

For decades it has appeared to me that from the day the seed 
was planted until its fleecy staple was baled into the finest and 
flossiest silklike fabrics, there was nothing but a bare and beg- 
garly existence for everyone connected with the growing, picking, 
ginning, marketing, transporting, and manufacturing the thing 
named cotton; yet it has been the money crop of the Southern 
Btates from the year the first bale was grown in 1620 to 1931, 
and made so by our slave-owning planters. The tition the 
slave-owning cotton grower had to meet when he sold his cotton 
was his brother slave-owning cotton grower on the next planta- 
tion or in an adjoining State. Sometimes these planters actually 
boasted about how low the cost they could grow cotton and as to 
the amount they could grow; that became a simple problem in 
mathematics or according to the number of slaves, mules, and 
cost of land they could assemble under one ownership. 

Slave labor being the cheapest in the world, with new and fertile 
lands for the price of clearing, and the livestock needed growing 
wild in the woods near by were the conditions under which one 
of the world’s l industries was founded and builded on 
American soil. Since 1865 free and white labor has not been 
able to fully overcome the sin of low prices made by slave labor 
in the cotton-growing business, inherited from our pioneering 
and worthy ancestors. Often I have thought, “If the sins of 
the fathers were visited on the children,” truly the third gen- 
eration after were still feeling the effects of the sins of slave labor. 

The textile manufacturer, knowing that cotton was produced 
by cheap labor, was adamant any demands of the growers 
of cotton for a profit-bearing price; and as there was only one 
manufacturer to about each thousand of the growers, he was 
the dictator of the price paid for cotton, dictator of the wages 
paid to American workers in the great cotton mills, because he 
had to compete with the lowest wage labor basis made goods in 
the world when he marketed the products of his spindles in 
competition with foreign textile-mill owners of England for 
over 100 years. There was, and is to-day, still a greater evil 
the American cotton grower, and the cotton manufacturer, has 
to compete against than cheap labor, either on American or 
foreign soil, and it is the exchange value of the moneys used to 
buy cotton or cotton goods with, or sell cotton or cotton goods 
for, against the cheap money in foreign countries. An American 
silver dollar will buy three or four Chinese, Indian, or Mexican 
silver dollars, and these cheap silver dollars are used to pay 
for the foreign cotton and foreign-made goods; but in America 
an American silver dollar pays for just as much as a gold dollar. 
The thing that keeps American cotton as high as it might not 
be is that those countries have no cotton to export. It is this 
difference, or exchange rates on money, “a hocus-pocus” to 
most people, that the cause of the low price jute products shipped 
to America in such large quantities, more than the labor condi- 
tions where the jute fibers are grown. 

I am fairly well acquainted with all the movements instituted 
in the past 50 years to improve the financial and social status 
of the American cotton and wheat farmers, and to state 
that 95 per cent of them died soon after the initiation fee was 
sese Many of the reforms planned were by men of the best 

tentions, but they lacked breadth, width, and length in more 
ways than I can describe. 

The most important and necessary part of any business venture 
is to have it adequately financed, if it is to be successfully con- 
ducted. The cotton-growing business is possibly the largest busi- 
ness in the world considered from the number of people engaged 
and those de ts on it, in all its ramifications of commerce, 
for their livings, and the most disadvantageously financed as far 
as the actual grower is concerned. 

The magnitude of the raw-cotton crop in the United States 
at harvest time measured by money suggests well over a 


figures 
billion and sometimes two billions of dollars. In its manufactured 
state if comes back to the consumer at a cost of possibly five 
times the value of the raw product. Nearly one-fourth of the 
States of this Union, in which there live nearly 30,000,000 people, 
in the most favored area by climate, soil, and efficient methods 
for growing cotton in the world, have held the export monopoly 
on this product without profit for a hundred years. In the past 
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10 years the lands planted to cotton have been as low as thirty 
and as high as forty-six millions of acres, and produced as low 
as not quite 8,000,000 bales, and as high as nearly 18,000,000. 
When the crop is ready to harvest, there is invested in credits for 
supplies and money from three hundred to five hundred millions 
of dollars, plus most of the labor, investments in land, equip- 
ment, and livestock, representing not less than 50 per cent of the 
assessable wealth of all the States in which cotton is grown, and 
this vast sum of money is due when the gathering season begins. 

When picking starts, the cotton farmer, as fast as he can, sells 
his cotton, pays his retail merchant for his year’s supplies; the 
retail merchant pays the wholesale merchant and his local bank; 
the wholesale merchant pays the large banks in the cities where 
he is located, and these banks pay the banks in the great financial 
centers of the country for loans they have made to assist, in the 
final analysis, the humble, honest, hard-working sons of the soil. 
All classes of tradesmen, from the smallest to the largest, and all 
classes of our population, from the poorest to the richest, have a 
helping hand in the producing of cotton. All that have assisted 
in any way have a natural, good, and solid reason to hope and 
expect that the farmer will get a fair price for his year’s work; 
for with him, as with them, it’s a year’s work before he can have 
a pay day, or they can collect. The average cotton grower is usually 
no more able to hold his cotton for a higher price any better than 
the weekly wage worker can hold his pay check from Saturday 
noon until Monday morn, and it’s at this stage of the cotton- 
producing business where the farmer loses his year's work, and 
sometimes two, by not being able to hold his crop until nature's 
immutable laws force the demand to get around to the supply of 
a world-wide necessity. This is why and where all schemes and 
plans to help the cotton or wheat farmers have failed. 

These people depend on their brother farmers of the northern 
and middle-western States for all the flour needed to make their 
daily bread, for a large part of their meats, as well as livestock, 
and a part of all the food they consume. The president of one 
of the largest meat-packing concerns said 30 years ago he would 
rather have the South for his customers than all Europe. 

When they make a short crop and are compelled to sell on a 
no-market value, they can not buy much of the flour that comes 
from the Kansas farmers’ wheat, the fine mules that come from 
Missouri, or meats from the farms of the Illinois cattle and hog 
raiser, and automobiles from Detroit. When the farmers of these 
Northern and Western States can not sell the only things they 
raise as their money crop, they can not buy what they need from 
their merchants of cotton goods or lumber that comes from the 
southern sawmills needed to improve and build their homes, 
When the factories of the North and the sawmills of the South 
slow down, then an army of marching vagabonds are seen all over 
the land 


Under the forces of the economic system by which we live and 
have naturally evolved in the past century there is hardly a county 
in all the United States that can live separate and apart from all . 
the other of the country. 

As I said in the beginning, I hope I am talking to-night to both 
reasonable and reasoning beings. Some ask, Can the cotton 
grower survive by planting no cotton next year? I say yes; and 
the reason why? Because he has survived heretofore. He has sur- 
vived droughts, floods, boll worms, and boll weevits. In some 
places he builded monuments to the boll weevils many years ago. 
He has survived wars and pestilential diseases and even greater 
evils than any of these named have been survived by him. He has 
survived the low and no price evils. 

I can remember when he survived after a large crop with the 
no-price evil 40 years ago or more. On Thanksgiving Day they 
all assembled in their houses of worship and gave thanks to 
Almighty God for the crops that He had made the lands produce, 
some thirty, some sixty, and in the case of cotton about three 
hundred fold, They reasoned with the Lord thus: That the sons 
of men, some of them our brothers, standing here in Thy presence, 
will not give us but a nickel a pound for our cotton, but our most 
Righteous and Holy Father, Thou hast given us 2 bales, 3 bales, and 
sometimes 4 bales this year to sell for a nickel a pound, when last 
year Thou gavest us only 1 bale to sell at a dime a pound. 

When the pious old New England cotton-mill owners heard the 
southern cotton farmers were going to render to the Creator the 
things due Him on Thanksgiving Day, they also had, as they always 
have had, their Thanksgiving Day. They are the ones that have 
@ monopoly on the bringing of ving Day over to the 
New World on the Mayflower and depositing it under the rock of 
ages on the shores of the Atlantic for safekeeping. 

They were thankful that the cotton growers of the South had 
enough of the breath of life still on hand to breathe and stand 
erect and be thankful for a nickel a pound for his cotton; and 
thus they reasoned through prayer that if he was so well satisfied 
with a three or four bales of cotton to sell at that price, where 
he had only one the year before, he could still live and render 
unto Cesar the very thing Cæsar was looking for, which was 
cotton at 4 cents, and that is what they paid him until about 
George Washington's Birthday, when they raised the price to make 
him plant another large crop; and that was not all, they thanked 
the Lord for having the privilege of telling their employees that 
cotton is so cheap that it will not pay to weave it into cloth unless 
your wages are lowered, and for good honest measure you must 
add another hour to the day's work. 

Now, there were reasons aplenty for thanksgiving—something 
more along the line of what natural causes do for man's benefit. 

Nature, it seems, has never loaded the human species very 
often with greater burdens than they were able to outlive. When 
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disastérs have occurred in the past—such as the droughts of Egypt, 
in the days of Joseph—out of them were born in the mind of 
what we call a genius the science of irrigation. Since then there 
has been no such thing as crop failures in the valley of the Nile 
or any other valley where land was and is irrigated. 

This gets us back to the saying that all reforms for the better- 
ment of the ills that overtake us while on earth have come 
through the martyrdoms of our kind. Some one, sometimes mil- 
lions, are crucified in some way before great wrongs are righted. 

I have heard it said when mother nature needs one of a species 
or a new species of anything she produces a thousand. And 
again nothing is produced until it is needed; for instance, the 
milk never comes in the mother's breast until after the baby 
arrives. Just where “reason” enters into some of these aphorisms 
I have quoted, let those who curiosity reason out to their 
own satisfaction, remembering that William Cullen Bryant's bid 
for immortelity was cast in the first lines of Thanatopsis when he 
said, “To him who in the love of nature holds communication 
with her visible forms, she speaks a various language." 

What I am thinking about is that out of the abundance of 
nature’s magnanimous harvests, rich gifts to the peoples of nearly 
all the world this year, so much and so many of the material 

essential and necessary for our comfort, happiness, and 
enjoyment, there are none that seem to know how to save, take 
care of, and preserve for future days, or righteously distribute to 
those that are sorely oppressed. It seems that there should be 
more cause and reasons to be giving thanks to the Almighty 
Power for what we have before us than to be assembling in mobs 
to give, and pray damns to fall on the heads of those, as far as I 
can perceive, who have had no connection or partnership what- 


ever with any of God Almighty's plans or enterprises, not even by 


“remote control.” 

On August 8 the Department of Agriculture in Washington, 
D. C., gave out their first annual estimate of the cotton crop for 
the year 1931. 

The information it contained from a financial sense was ap- 
palling. It deflated the price of cotton and put the hand of 
paralysis on many allied industries. I have not looked up to 
prove, but I dare say the invasion of Belgium in 1914 had no 
more disastrous effect on the South than the news from Wash- 
ington that America would produce near 16,000,000 bales of cotton. 
Since that day many thousands of suggestions and solutions have 
been offered to remedy what appears to many as the greatest 
financial cataclysm that has overtaken the people of the South 
since the war of 1861, and it will be felt all around the world. 

Some think that planting no cotton in 1932 will be the perfect 
panacea to forestall what seems to be due to come to pass. Some 
who are able in high places that could by their voice help out, 
allay and mollify whatever financial disaster that may happen to 
those engaged in the cotton industry, seem to not be seriously 
concerned. 

Just one more night of feasting and fiddling while a large part 
of the labors of American men and women are being consumed by 
the burning flames of poverty and bankruptcy, 

I said a while ago, I was going to talk about cotton. I am also 
going to talk about a 10-year plan. Why not? Nearly everyone you 
meet has & plan to solve the cotton man's troubles. Russia has 
been getting a lot of free advertising about a “5-year plan.” I 
know America can thrive equally as well or better on a 10-year 
plan for cotton and wheat, for it will take Russia half a century 
to grow as much cotton as they need at home, and 100 years to 
raise enough wheat to give each Russian a loaf of bread a day, 
and they will eat more when they can get it. 

My plan is, and there is nothing original about it, as follows: 

First. Let the voters of this country petition the President to 
immediately convene Congress in a special 15-day session for one 
purpose only: To pass the necessary acts to empower the Secre- 
tary of the Treasury to sell one and one-half or two billion dollars 
of 10-year 2½ or 3 per cent bonds or an amount sufficient to 
advance every cotton farmer 12!4 cents the pound on cotton and 
75 cents the bushel on wheat in warehouses and grain elevators. 
This on American-grown cotton and wheat, and these advances 
based on the high grades, lower grades according to the relative 
market value. The Government to have absolute control, and 
hold these commodities until a price of 20 cents the pound is 
received for the cotton and $1.25 per bushel for the wheat. 

Second. When the cotton and wheat are sold, the advances and 
charges to be repaid, and in addition 10 per cent of the net or 
gross sale prices to be held by the Government for the purpose 
of forming a national cotton and grain corporation, or two separate 
corporations, one for cotton and one for grain. This 10 per cent 
each year for a period of 10 years to be handed back to the cotton 
and wheat farmers of the United States as the cash capital for 
corporations to be owned and controlled by them, and equivalent 
to approximately the average proceeds of one entire cotton and 
wheat crop. 3 

Third. The 10-year plan to cover the limitations of production 
to consumption in an orderly, reasonable, and logical way. To 
study the possibilities, and probabilities, of other countries com- 
peting with the United States in the growing of cotton, and the 
manufacturing of cotton goods, the greater use of cotton goods 
in all the foreign countries, with import duties or tariffs suf- 
ficient to keep them, if it is possible to do so, from in any way 
competing with our cotton farmers, or our cotton factories on our 
T soil, let that soil be where it may, or wherever our flag may 

y. 
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Fourth. Recompense or decompose the Farm Board, as now 
constituted, or constipated may be the better word. Appoint only 
farmers, bankers, or business men, whose interests are identical 
with the cotton industry to handle the cotton business, and the 
same class of men to handle the wheat business, with no authority 
to use or invest a cent of the funds entrusted to them in any way, 
except for the actual cotton and wheat delivered to them, and the 
expenses necessary thereto; prohibiting sale of the cotton or wheat 
in their care to any firm, corporation, or country that is in com- 
petition with this country, who may use American cotton to de- 
flate values in this country, but other countries es well. 


REMARES 


A 10-year plan, for the reason that many of the unknowing and 
unthinking part of our citizens often talk of the competition of 
other countries, especially the Asians and Russians, with this 
country in the producing and marketing of cotton. China and 
India have been producing cotton since long before the dawn of 
civilization and do not now produce enough for their own use. 
The best and most reliable statistics at hand tell us that these two 
countries, with & population of something near a billion people, 
produce, and have been producing for the past 30 or 40 years, 
eight to ten million bales of cotton. This is approximately 1,000,- 
000 bales of cotton to each 100,000,000 of inhabitants. Russia, 
according to figures furnished by our Agricultural Bureau at 
Washington, for the year 1929-30 produced 1,310,000, and for 
1930-31, 1,850,000 bales. Russia has a population estimated from 
one hundred and twenty-five to one hundred and fifty millions of 
people. The cotton-growing States of the United States have pro- 
duced in the past 20 years, in round numbers, about 250,000,000 
bales of cotton, something like one-half being exported, leaving 
for home consumption an annual average of six and one-half or 
seven million bales, or a million bales for each fifteen or twenty 
million people, making us the largest consumers of cotton in its 
varied forms of all countries of the world. We not only grow more 
cotton but no other country has been able to grow as good staples, 
save the Egyptian long staple used in a limited quantity in this 
country. 

Here is a thought about other countries growing cotton in com- 
petition with this country. A few years ago the Dallas News 
sponsored prize contests in Texas for “ More cotton on less acres.” 
If just one-half the land in 150 counties of that State could be 
cultivated one year as the prize winner of those contests, John W. 
McFarlane, of Palestine, worked his acres, it is possible to produce 
over 100,000,000 -bales of cotton in one season. 

These natural products of the soil can be preserved by well- 
known methods for many years, as well as the fabrics and foods 
that come from them by conversion. A bushel of wheat or a 
bushel of cottonseed is of more value as measured by the thing 
called " money," than all the gold, silver, and precious jewels ever 
mined from the date of creation down to yesterday, if there was 
only the one bushel of wheat and the one bushel of cottonseed, 

There are some who will say, " Why fix 20 cents the pound for 
cotton and $1.25 per bushel for wheat?” The average price per 
pound received by the cotton farmers for the past 10 years in the 
United States has been a little less than 20 cents. At this price, 
under the conditions which they have produced their annual crops, 
there was some visible profit or gain to the great majority of those 
engaged in the arduous and hazardous work of ralsing cotton and 
whest to supply the needs of the earth's population. , There are 
those who will ask, "Why place the responsibility of financing 
cotton and wheat on the National Government in Washington? " 
I answer by saying that the National Government is the only 
organized institution that is big enough to carry on such an under- 

. The Government can get the money to do business with 
at 244 or 3 per cent, on as long or short a time as desirable. No 
other agency has ever financed cotton or wheat for less than twice 
the above costs for farmers, merchants, and others holding cotton 
or wheat from a low or no market until sold, and then only for 
short-time arrangements. This is more than they can afford to 
pay. Cotton and wheat are better collateral for money borrowed 
than copper, silver, or gold bullion is, or ever wili be. 

President Lincoln said it was the duty of governments to do the 
things for the people that it could do better for them than they 
could do for themselves, and I was taught to affirm that our 
Government is “of the people, for the people, and by the people," 

Many able men claiming to be intelligent, some of them eminent 
lawyers, some our Congressmen and Senators, and several actually 
elected to the greatest official position of trust, power, and honor 
on this earth—Presidents of these United States of America—say 
we can not legislate values into commodities by law, and they 
will immediately walk into the Halls of Congress and make laws 
to increase their salaries. They will vote a tariff of 2 cents or 
more on & pound of sugar which the people must have, and then 
take the money to pay their increased salaries, plus all their 
kinsmen they can get on the Government pay rolls by the laws' 
orders. As a matter of fact and truth, every city, county, State, 
and National Government officeholder and employee has his 
wages fixed, stabilized, and often increased, and all guaranteed 
by laws. 

There are in America, including the Army, Navy, and pensioners, 
some million or more of men and women getting their livings, 
including traveling expenses, directly from the Government. 
are living under and by law. The wages and salaries of over 
2,000,000 railway employees are fixed by a lawfully constituted 
railway board appointed by the President of this country, and 
this is not all. The railway corporations have rates made by law 
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for hauling freight and passengers sufficient to cover and guar- 
antee them fair return on their investments, plus all the watered 
stock and bonds they could issue and sell to the public before 
States and the National Government stopped them from prac- 
ticing such unjust and immoral acts, though profitable, on simple- 
minded and credulous investors of the country. The bonds and 
stocks of all railway and transportation companies in America are 
stabilized by the decrees of the law, and were made so within the 
past 15 years, and these very days they are beseeching the powers 
that rule the country to give them more, because they are not 
making enough, due to business stagnation and competition. I 
cite these instances to show to those that say we can not stabilize 
or put values, especially money or cash values, into things ani- 
mate or inanimate, by law, About one man out of every six you 
meet on the streets is getting his gasoline and groceries by opera- 
tion of the law, and about one day out of every six the working- 
man works goes for taxes as the laws demand. 

I said recompose or decompose the Farm Board. Let me explain. 


I know little about the actual and detailed operations of this. 


subsidiary of our Government created for the purpose of giving 
advice and financial assistance to the agricultural masses of this 
country. I know there was voted at its disposal one-half a billion 
dollars for the purpose of stabilizing values of farm products. 
This money has been invested and loaned to cotton, wheat, corn, 
oat, bean, dairy, fruit, and grape producers. It has done good, 
no doubt, far beyond what the average man is able to see or 
comprehend, but no agency could stabilize the values satisfactorily 
of eight or ten billion dollars worth of the products above named 
with one-half a billion dollars at their command, with enormous 
yields of the farms, with private corporate interests fighting and 
obstructing them every time they make a move to assist those for 
whose benefit the Farm Board was created. They have been sorely 
handicapped, but there is back and behind all they have done or 
can do a ber sinister that the members of the Farm Board have 
to keep them from being of material aid to those it was intended 
to help, and it is the letter and spirit of instructions to Congress 
by none other than the President, if what was printed in the New 
York Times in the year 1931, the month of August, and the day, 
the 15th, is true. Here is what it said: 

“Two years ago when President Hoover proposed his plan for 
the creation of a farm board, he warned Congress that certain 
vital principles must be observed in the interest of the taxpayers 
as well as the farmer. Among those principles he listed the 
following: 

“1, No governmental agency should engage in’ the buying or 
price fixing of products, ‘ 

2. Government funds should not be loaned or facilities dupli- 
cated where other services of credit and facilities are available at 
reasonable rates. 

“3. No activities should be set in motion that will result in in- 
creasing the surplus production.” 

Is it possible that a President of this country would sign a bill 
creating a farm board, handing over to them $500,000,000 to aid 
(not give as charity) the great agricultural classes of this country, 
the bone and sinew of the land, and then say to them, “ Behold 
my instructions: You must not buy or sell, either fix a price, loan 
moneys, duplicate facilities, give services or credit, when these 
acts on your part conflict with private interests already estab- 
lished”? Can there, in all this enlightened country, be found one 
so moronish that he could not understand the meaning of these 
simple and plain words? What would any man think to hear of 
a father giving money to his son to go into a business and then 
say, "Son, do not go into any business where you find other per- 
sons e in the same line of endeavor"? That's exactly, ac- 
cording to the oracles given out from the ruling head of this Na- 
tion; and we have been wondering what was the matter with the 
Farm Board. It would have been of no use to the Farm Board 
had Congress turned the mints and money-printing shops over to 
them and they run them day and night coining gold or silver 
&nd printing paper currency year after year if they could not buy, 
sell, or loan on the agricultural products of the country. 

The fallacy of any man, corporation, or government trying to 
boost the price of any commodity by buying or loaning money on 
a small fractional part of the supply is so foolish that whoever 
advocates or practices such a scheme ought to have his head 
examined by a pathologist and a psychopathist to find out how 
much of the elements of human nature and common sense he 
is endowed with, 

Individuals and corporations operating &s monopolies, trusts, 
or under “gentlemen's agreements” for profit, do so on the basis 
of controlling the major portion of all the supply of the goods, 
wares, and merchandise they sell or manufacture. The secret of 
their success (which is no secret) is in being able to control and 
hold the supply until the demand gets around to their ware- 
houses before what they have to sell spoils on their hands, they 
knowing well in advance when the day will arrive. 

Those words of President Hoover have completely denatured the 
work of the Farm Board as if it had never been born. 

Something more about creating values by law. Not so long 
ago, I was on the bank of the Rio Grande River in Texas. There 
I stood on land in the United States that could not be bought for 
less than $500 per acre. Then I could face about and view, as far 
&s I could see, thousands of acres of land just as fertile, warmed 
by the same sunshine, watered by the same clouds, from the same 
Skies, only divided by an imaginary line down the middle of the 
river, that could not be sold for $5 per acre, The difference in 
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price or value being the difference in government on one Side of 
the river and government on the other side of the river. 

If we can not create values by laws, the makers of our Consti- 
tution made an awful blunder when they placed in section 8, 
Article V, of that document these words: Congress shall have 
the right to coin money, regulate the value thereof, and of 
foreign coin, and fix the standards of welghts and measures.” 
This does not say whether they were to coin gold, silver, copper, 
tin, lead, or iron. Anybody that does not believe the way that 
article reads, just hunt up a copy of the Constitution and read 
1t. When this Constitution was made in 1787, there was not a gold 
or silver mine in the United States, and having known many 
Congressmen and Senators in the psst, and knowing a few at 
the present time, I am wondering what they knew about the 
value of any kind of metals in those days. 

A lot of them don't seem to know much about the values of 
money or metals now. The Constitution makers, I said, made an 
awful blunder. I want to explain the difference between a 
blunder and a mistake. A mistake can be corrected, while a 
blunder can not. This one was made too long ago to try to 
think about changing. 

Now, I am just foolish enough to believe that if my governor, 
Senator elect of Louisiana, can have a law passed that will quad- 
ruple the selling price of cotton in two weeks’ time, that he can 
go on to Washington immediately and work on his brother Sena- 
tors and have them help him coin up about 50,000,000 tons of 
scrap iron that is lying loose over this country and make it legal 
tender for all debts, private and public, including their salaries. 
The scrap-iron and salyage business belongs to the Hebrews in 
this United States, and I can quote scripture to prove that they 
are God's chosen people. I know this would put new life into 
the junk business, besides help some dear Jewish friends that 
both myself and my governor-Senator are glad to call friends, 

Can the Government fix and stabilize the prices of commodities? 
If I have not shown that ours has been doing it since it was 
founded, let me remind those of short memories that during the 
World War the Government of the United States of North America 
fixed the price of wheat, lumber, iron, steel, powder, horses, and 
mules, and added a dollar and ten cents per gallon to the price of 
wh . It fixed the price of the pay for over 4,000,000 soldiers 
plus 4,000,000 insurance policies on their lives and is still doing 
1t. It would take volumes to enumerate all the things that this 
Government fixed a price on, and they were high enough, and it 
paid off. It did more: It told us to not eat sugar on Monday, 
flour bread on Tuesday, nor burn coal on Wednesday, give to the 
Red Cross on Thursday, eat fish on Friday, subscribe for Liberty 
ct on Saturday, and go to church on Sunday, and most of us 

The same reasons for fixing prices then, in days of war, are just 
as good and more necessary now to help us keep the peace. His- 
tory of governments are full of precedents telling us when and 
where they fixed prices, and the prices of all commodities, includ- 
ing lawyers' fees and land rents, were fixed by the decrees of one 
Roman Emperor. Interest on moneys was fixed at noting soon 
after the Galilean Carpenter threw the money changers out of the 
temple, and for a thousand years or more the penalty for loaning 
money at interest was death; and this law had the sanction of 
the established church. As a matter of truth, the church was 
both the gospel and the law. 

The value of cotton ought not to vary a cent a pound and 
wheat 10 cents a bushel over a period of 1, 5, or 10 years. The 
Government can not guarantee to do something that nature has 
never done in the way of producing abundant crops every year, 
but can stabilize the value and take care of the supplies of cotton 
and wheat for a term of years or as long as the people of this 
Nation desire. 

All throughout the ages historians tell us that Mother Nature 
has had her fat and lean years, and the of want and 
famine are stalking abroad on some parts of the earth at all times, 
while at intervals, not so far apart, she fails to produce food over 
a vast territory for many years. When these catastrophes have 
happened, nations of people have perished almost to the last one. 

These verities of nature as expressed may be a little far-fetched 
to millions of Americans, who have been so abundantly and lav- 
ishly provided with the best of all the comforts and luxuries of 
life for the past 10 or 15 years, not having to give a “ thought 
about the morrow, what they shall eat, or what they shall drink, 
or wherewith shall they be clothed,” unmindful of the days of 
the future when adversities may cause them to faint by the way- 
side while their strength is small. We have more than 25,000,000 
of people not knowing to-day where their food is coming from to- 
morrow. We have 50,000,000 more depending on a weekly wage 
and salaries for their week's supply of the things necessary for 
life, not knowing whether or not the next pay check they will 
draw will have attached’to it the dreaded dismissal notice. 

The small interest and charges for carrying the entire cotton 
and wheat crops of this country for a period of one or five years 
would be a small insurance to pay against the days when we 
may be surrounded by natural perils when our destruction would 
inevitably be near at hand. The reasons these things have 
occurred in the past are the same reasons they will occur again. 

Ten million bales of cotton and 500,000,000 bushels of wheat 
ought to be in storage at all times in the country as a surplus to 
Insure a steady supply of cotton for the people's needs, and wheat 
for food at even or steady prices regardless of whether crops are 
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small or large in any year or over a period of several years, and it 
should not be held in the clutches of a modern Joseph. 

We have in America, on hand and in sight, cotton that ought 
to bring, at a fair value, near two and a half billion dollars, and 
wheat enough, under average conditions of the past 10 years, to 
bring growers near $1,000,000,000; yet in this, the richest country 
beneath the shining sun, with a population of 125,000,000 people, 
these products of the farms have no market or exchange value. 
At the same time we boast of having about one-half the coined 
gold of the world in the vaults of the Federal reserve banking 
system that, when created, the originators said would make money 
or currency shortage forever impossible. 

The day the National Government adopts a plan to valorize and 
stabilize the cotton and wheat crops of America for a period of 10 
years will be the day when a new hope and new period of sane 
prosperity will be born into the minds and lives of millions who 
are looking now through the gloomy glasses of despair. 

When the products of land and labor can not be sold or moneys 
loaned on them, the lands have neither sale nor rental value, and 
laborers turn beggars. In countries where there is no agriculture, 
they have no need for cities, railroads, banks, or stocks of mer- 
chandise. When the farmers and livestock growers prosper, then 
the merchant, the banker, and mechanic prosper. 

The taking over by the Government of the cotton and wheat 
crops would put in circulation nearly two billions of dollars at 
the springs or fountainheads of the mighty streams of commerce, 
and who can point to the individual who would not be benefited; 
and furthermore, who doubts its ability to do it when we know 
that within the past few months over $1,000,000,000 was handed 
out to those who enlisted in the World War 14 years ago, and on 
what kind of security? And in the face of the assertions of the 
Secretary of the Treasury, Hon. Andrew Mellon, that there 
was no money to give them, while thousands of checks were 
already being signed and paid before he finished saying there 
Was nothing to pay with; and what was paid to these men is as 
a bucket of water dashed into a river compared to the sympa- 
thetic gifts of gold to the European governments that owed us 
$12,091,000, when peace was declared after the World War, and 
now owe us, we are informed by one authority, $7,740,000,000, 
and by another conclusion $5,888,000,000, and this payable in 
small driblets from now until some time near the year 2000 A. D., 
and this reduction of either five or seven billions of dollars was 
made without their paying a copper cent of the principal, or with 
the consent of the majority of the citizens of this Republic. 

The United States holds a monopoly and will continue to hold 
it for many years to come on nearly every bale of exported cotton 
in the world; and if we are not big enough to prevent other 
countries from dictating the price they will pay us, we ought to 
go out of the cotton business and sink our merchant ships in the 
seas, pull down the Stars and Stripes from the Capitol Building 
in Washington and all sing— 

Oh, Star-Spangled Banner, we weep until you wave 

in this free land, made by the blood of the brave— 
With sorrow we see you furled in the home of slaves— 
Made so by your being held in the hands of knaves. 


We have in our midst at all times didactors of what we call 
“The law of supply and demand." There never were as few words 
put into a sentence with more meaning, or as meaningless. It's 
a law that works going and coming, down and up, overtime and 
undertime. Some say there are powers in this law that Omni- 

nce can not overrule, but I say that the power of the al- 
mighty dollar vetoes it whenever it so wills. 

A farmer understands the law to mean that when he has to buy 
anything, the man he deals with owns the supply, and he under- 
stands he must comply with whatever demands are made as to 
price and terms. 

He further understands that when he is favored by nature with 
bountiful yields of wheat or cotton, producing enough in one 
year to last the country for two or three years, he must accept 
less than the price of one year's supply for the two or three years' 
supply. He understands that when he fails to produce what the 
country needs and must have for two or three years, no one 
contributes to his loss for efforts extended. 

A higher and ancient law says that the demand for food and 
raiment is steady and constant, and history tells us that it has 
always exceeded the supply. 

A still higher law dictates that there ought to be enough of 
the supply of protection and precaution on the part of all gov- 
ernments to guard the welfare of those that are engaged in the 
business of feeding and clothing the great majority of their 
brothers-In-kind. 

I said there was nothing new about a “10-year plan." The 
holding back of one-tenth of the net sale price of each year's 
crop of cotton and wheat for 10 years is equivalent to having the 
entire proceeds of one year's crop delivered back to the farmers 
as a cash-capital fund to form a national grain or cotton cor- 
poration. This plan may be new or novel to many, as applied to 
íhe economics of agriculture. 

This would be the farmer saving up every tenth bale of cotton 
or tenth bushel of wheat, which would be better than plowing up 
every third row when the Government had a mortgage on the first 
two rows, some one else on all the others, plus the Federal land 
banks' mortgage on the land, with not a chance that all the cotton 
or wheat gathered from all the rows will pay the taxes in many 
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Just after the close of the World War we began the era of voting 
taxes and bonds for every imaginable thing that politicians in- 
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spired by profiteers asked us to vote. The farmer voted for bonds 
to build the $1,000,000 high-school building where the grade- 
school building was sufficient. He voted for good roads and free 
bridges. In the cities and towns the banker, the money brokers, 
the business man, the laboring man joined hands and voted bonds 
and taxes under "Progress and prosperity" slogans. They said 
make business good and give labor employment. We increased 
taxes a hundred per cent and doubled assessments another hun- 
dred per cent, which quadrupled the taxes. When we voted these 
taxes and bonds, cotton was over 20 cents the pound and wheat 
was over $1.25 the bushel. Now it takes 16 bales of cotton to pay 
the taxes on the identical farm or 16 bushels of wheat where only 
1 bale of cotton or 1 bushel of wheat paid the taxes 10 years ago. 

This is an increase in the ratio of 100 to 1,600 as paid in cotton— 
16 bales to pay the taxes now that 1 bale paid 10 years ago. The 
people of no nation, no State. no city, no street, not even Wall 
Street, can stand up under such tax burdens. 

Here is a concrete case that is strictly home grown. 'The parish 
of Caddo (called counties in other States) in which the city of 
Shreveport is situated, has not near as high tax rates as thousands 
of other localities in the country, Our State, parish, city license, 
motor vehicle, and gasoline taxes, approximate $6,000,000. We 
will produce 60,000 bales of cotton worth, at the present no-value 
levels, less than $2,000,000, and cotton is the big thing we have to 
sell. I dare mention the assertion that there are fifteen hundred 
counties in the South and West that can show similar conditions. 

In the epochs of panics and depressions that have happened in 
tHe past, it was cotton that had to bow down before the altars of 
gold. And more, there have been days in this country when, had 
it not been for cotton to draw gold from foreign governments, the 
Government of the United States would have been unable to 
maintain the much idolized and revered “gold standard” of 
money values, in order that a “cross of gold” should stand as 
the emblem of honest money among the enlightened nations of 
the globe. Cotton was the savior that had to be crucified to keep 
the kings of finance from losing their shining crowns. 

The exports of cotton from America for a hundred years have 
exceeded in value that of all other commodities combined; and if 
the cotton growers had one dime a day profit for the days of hard 
labor spent in its production, it would take more gold to pay them 
off than this country has ever coined. 

The supply of wheat wherever grown is harvested within less 
than 60 days’ time. The supply of cotton is gathered on an aver- 
age of less than four months’ time. The Chief Architect of all our 
earthly “scheme of things” never intended that we should con- 
sume, during the short harvesting of grains, all our lands supplied. 
If He had, there would have been no lasting and life-giving proper- 
ties as lives in a single grain of wheat for a thousand years, as 
some declare. Cotton in warehouses, or sunk in ships to the 
bottom of the seas, remaining 25 and 50 years, when recovered and 
found in good condition, proves that nature must have predestined 
the formulae for preservation of the species said to have been 
made in the image of their creator by placing the near-everlasting 
concomitants in the foods that sustain their lives over long 
durations of time. 

I can not say all I would like to say about price fixing, stabiliz- 
ing, or valorizing commodities by governmental agencies this eve- 
ning, because I can talk a week on the subject and then not say 
one-half that could be said pro and con. 

There are those that are saying Hands off by the Government 
in business"; but when we look for a reason for their utterances, 
we never travel very far to find it. They belong to the class that 
think they have an inherited right to pick the pockets of the 
public without license or restraint, without giving value for what 
they receive. 

When it comes to private agencies fixing a value on what I have 
to sell, so there is no profit to me and all to them, I will choose 
to have my Government be the arbiter. 

When it comes to organized agencies or corporations, with un- 
limited capital in any business, for all they can squeeze and screw 
out of the unorganized masses, then I am for my Government 
stepping up and saying. Thou shalt not." 

What is needed is for the producers of wheat and cotton to 
be advanced at least the cost of production, which will place new 
money into the channels of trade, and start the agricultural 
classes back into the business of living. 

The South and West are begging not charity but a loan 
and protection on the best collateral that floats on the rivers’ 
and oceans’ commerce. 

And I ask any man or woman that hears me this question: 

“If you owned ali the cotton and wheat in this country to-day, 
and you could borrow the money to hold and store for 1, 2, or 3 
years at 2% or 3 per cent, would you sell at the low prices, dump 
into the sea, or plow up or burn every third row, or would you hold 
until the peoples of the country called for and paid you a fair 
price? " 

I know what you will answer, if you have good, common sense 
with a mixture of reason. You will say that we will hold, because 
in these two greatest of all products that come from our farms, we 
have two redeemers that liveth. 

In conclusion, getting down to present-day conditions, we 
behold business and industries stifled; laborers unemployed by 
the millions; fortunes of men, large and small, vanish as warm 
vapor in cold air; banks, big and little, closing their doors in every 
part of the country; people enduring all kínds of hardships, and 
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due almost wholly to the cold and unsympathetic truth that all 
the staple, basic, and prime necessities for sustaining life, have 
no market or exchange value. We look about us and see about 
50 individuals in these good United States absolute dictators of 
that many corporations, having something like 1,000 subsidiaries 
earning fixed and guaranteed dividends and profits made by laws 
of their own designs, in excess of $2,000,000,000 annually, enough 
in two years to enable them, with only their profits and dividends, 
to draw from the Federal reserve banks every one of the $4,000,- 
000,000 stored in their vaults, if they choose so to do, just as 
Morgan & Co., with allied interests, did to the United States 
Treasury during Cleveland's second administration. 

In the past decade there have been engrafted into the law books 
of the land (not by the consent of a majority of the free voters 
of our.Commonwealths) and sustained by the Supreme Court 
decisions, laws giving street-railway, light, power, water, and gas 
companies, and all railroad corporations of America, the right to 
make rates and charges for services sufficient to them, and guar- 
antee a “fair return” on their investments—“fair returns” 
meaning anywhere from 5 to 500 per cent, after charges for 
losses, deflations, and salaries larger than any Government ever 
paid to the occupant of its royal throne. 

The audacious irony of the situation is they are not satisfied, 
and are asking, in the name of God, amen, for more in the face 
of world-wide depressions, and when in this country the primary 
producers of wealth of the land are prostrate on their backs, 
almost unable to pray, sing, beg, or weep, much less fight for 


help. 

Tt dea ban and unfair rule that gives to one class of men the 
right by "due processes of law” to take from their brothers the 
fruits of their toil and sufficient amount to guarantee to them a 
sure, steady, and increasing profit on their stocks, bonds, and in- 
vestments, and deny these same brothers the right to have a price 
for the foods they produce sufficient for them to have the bare 
necessities of life. It is the “golden rule" all right, with all the 
gold going one way. 

Isn't it enough to make thinking men wonder and ask themselves 
just what kind or kinds of political and economic anachronisms 
are we living under? In this best of all possible governments? 


JEFFERSON DAY ADDRESS BY FORMER GOVERNOR BYRD, OF VIRGINIA 


Mr. GLASS. Mr. President, I ask unanimous consent to 
have printed in the Recorp an address delivered by former 
Governor Byrd, of Virginia, on the occasion of the Jefferson 
Day rally at the Willard Hotel in Washington, D. C., on 
April 13, 1932, 

There being no objection, the address was ordered to be 
printed in the Recorp, as follows: 


Fellow Democrats, the words of Thomas Jefferson had an im- 
perishable vitality which has carried them down to us. For 150 
years they have profoundly influenced the political thought of 
the world, and their power sprang not from the personality 
of the 5 but from eternal principles which he perceived 
with the vision of an inspired prophet and translated into simple 
language. These principles were true not because he gave them, 
Rather he gave them because they were true. What was true 
of human nature then is no less true to-day. 

But I do not believe that Mr. Jefferson would hold some of 
his opinions beyond change were he to return to us to-night. He 
was the most modern-minded of the builders of this Nation, and 
he would recognize to-day that the Isolation of his time of bad 
roads and difficult transportation has been swept away on the 

of the airplane, and by the automobile and the speed of 
electricity. He would accept the necessity of interstate regula- 
tion of interstate operations, and he would broaden his views of 
sensible cooperation with other countries without sacrifice of the 
vitality of national sovereignty. But I do not think he would 
sacrifice or compromise a single fundamental principle that he 
, tor these principles are eternal and essential to the 
preservation of popular government in this country. 

Were Jefferson to return to Monticello he would be shocked to 
read the statement of a brilliant justice of the Supreme Court of 
the United States that to-day we face conditions worse than war, 
and he would be surprised to hear the successors of his old 
political enemy, Alexander Hamilton, after 12 years of their con- 
trol of the affairs of the Nation, admit that the justice does not 
overstate the condition. He would learn that the Republican 
Party had not only built up and encouraged other monopolies by 
its policies, but that it had claimed itself to have a monopoly on 
prosperity. He could turn the files of the newspapers in the 
recent days of soaring prices and marvel at the bold assurances 
of the leaders of the Republican Party that we were permanently 
on that high-price level, and that it was no longer true that what 
goes up must inevitably come down; and at last he would read 
that vision seen by Mr. Hoover himself of a new America from 
which the Republican Party had actually abolished poverty. As 
he read on he would mark the collapse of prices, and the cries of 
the losers, and the losses of the victims, and the unemployment 
of the helpless, and even his powerful mind would be confused. 
How could a party of the best minds have lost its monopoly 
on prosperity, he would ask; and the Republican answer would 
be that somehow the ghost of Cleveland or Wilson had returned 
to the prosperity feast of good Republicans and scared prosperity 
away. Besides he would be assured by the Republican leaders 
that the panic is due to international causes. Mr. Jefferson 
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would be still more confused by this last explanation, for he 
would read elsewhere the Republican doctrine that America is 
self-contained and may live and prosper by itself alone without 
regard as to how high the tariff walls may be erected around us. 

The conditions are indeed tragic and terrjble, but the Demo- 
cratic Party can not win by merely placing the responsibility for 
the panic on the Republicans. The American people are in no 
mood to be patient with the ordinary play of politics, The Amer- 
ican people demand that the Democratic Party show the power 
&nd the purpose to lead in reconstruction and to liberate and 
strengthen the courage and capacity inherent in the minds and 
hearts of the people that they may recapture their prosperity 
and rebuild their fortunes. 

Bad as the conditions are, I do not consider the difficulties as 
great as those that Thomas Jefferson faced and fought and con- 
quered. He made this a popular Government with only the hopes 
and ideas of isolated and scattered people and a few associate 
leaders at his back against the determination of the brilliant 
Hamilton to place power in the possession of the privileged classes, 
Under his administration a struggling people saw wealth accumu- 
late and taxes go down, and a mounting surplus become a prob- 
lem in the Treasury of the United States. This change Jefferson 
accomplished in part because of his insistence that the Govern- 
ment must be frugal; because of his hatred of public debt; be- 
cause of his love of economy in public affairs. Were he to revisit 
us to-day I believe the condition of the public purse would be his 
primary concern. He would not only insist that expenses be re- 
duced; he would not appoint a commission to consider the prob- 
lem; but he would reduce them. Our great leaders in Congress, 
Speaker Garner and Senator RoBINSON, would have no stronger 
supporter than Mr. Jefferson in their patriotic position that, al- 
though the Republican Party created the deficit, the Budget of 
the United States must be balanced and expenses of Government 
must be reduced. 


DANGER OF ORGANIZED MINORITIES 


Wherever one tries to cut expenditures there are scores of inter- 

ested persons who deny that the cut can be made without great 
injury. But hard necessity has shown individuals and private 
business how expenses can be reduced. Of course every one recog- 
nizes that the largest items in the National Budget must be paid 
in bad as well as good times, but millions may yet be saved. One 
of the ways to save, Mr. Jefferson would say, is to take power out 
of the hands of organized and local minorities or blocs and turn 
it back to the majority of unorganized men and women who go 
silently about their own affairs and supply ultimately most of the 
money the Government spends. Mr. Jefferson hated every form of 
tyranny over the mind of man, and he detested special privileges. 
He believed that the rule of the majority had its faults and con- 
fessed its dangers, but he nevertheless believed that a representa- 
tive democracy was the best government and that the decision 
must rest with the majority as a working rule of such government. 
He was right—eternally and fundamentally right—when he said, 
“The man in each locality knows his own business better than 
any one else." Yet in our country to-day the decision often results 
from the activities of a small part of the voters, separated into 
different blocs, and organized and determined to win their own 
objectives by concentrating political pressure on Members of 
Congress. - 
Mr. Jefferson always gave his occupation as that of a farmer. 
Agriculture was his hobby, and he did more for its promotion than 
any other statesman that ever lived. He believed that values 
come ultimately from those who work the soil; and how can the 
creators of wealth, these feeders of the Nation, regain a fair liv- 
ing unless they can market at a profit their exportable surplus? 
With one-half of our population dependent upon agriculture, 
when this great purchasing power is reduced, as it has been for 
the last 10 years, every maker of things to sell must suffer. 
Remember that over half the cotton, over half the tobacco, over 
a third of the copper, more than a fifth of the wheat and flour, 
a quarter of the agricultural machinery, more than one-eighth of 
the refined oil, and a tenth of the automobiles were exparted in 
1929. It is a fair implication from Mr. Jefferson’s political writ- 
ings that he would to-day work toward an international economic 
union and perhaps reciprocal treaties by which duties could be 
imposed to furnish reasonable revenue and at the same time to 
encourage the marketing of our exportable surplus. 


PLATFORM SHOULD BE SHORT AND CLEAR 


The platform written by the Democratic Party should be so 
clear and simple that the man on the street can understand it 
without calling in a lawyer to interpret its provisions. Our posi- 
tion on the tariff should be clearly stated. 

Wars grow out of economic competition, and lives as well as 
dollars may be the price of tariff battles. Routes of trade and 
flow of commerce concern the United States as deeply and as 
vitally as it concerns a human being to have his arteries and veins 
open and healthy. 

Obviously the tariffs of the United States have contributed 
powerfuly by example and effect to interference with the trade 
of the world. Following our example, there is no European 
nation to-day that is not to the limit of íts ability placing bar- 
riers against the interchange of commodities upon which the pros- 
perity of international trade fundamentally depends. 

We see to-day as a direct result of Repub policies our 
foreign markets closed, a reckless waste of governmental revenues; 
we see the farmer ruined because he has no market for his 
surplus, and our manufacturers, in order to escape tariff reprisals 
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against American-made goods, erecting factories abroad and de- 
priving the American workman of a job and our Government 
of taxes, 

COST OF GOVERNMENT MUST BE LOWERED 


Our governmental expenses, local, State, and national, have 
increased from three billions of dollars in 1913 to fifteen billions in 
1931. This is an increase of 500 per cent in amount, an in- 
crease of more than four times per capita. To-day $1 out of 
every $5 we earn goes to 250,000 tax-gathering and tax-spending 
agencies. Eighteen million of our citizens are now dependent 
upon tax pay rolls for thelr support. To-day the value of our 
basic commodities, the only source from which the wealth of our 
Nation is replenished, is much below the 1913 level. In agri- 
culture the purchasing power of the farmer's dollar is only a 
little more than half as compared to 1913. Our foreign trade is 
back to the 1910 basis. Our governments, local, State, and na- 
tional, can not continue to live in the boom days of 1929. If 
we do, disaster will inevitably follow. The Democratic Party 
should declare for lowering our governmental costs—national, 
State, and local—to the ability of the citizens to pay. This can 
only be accomplished by less Government in business and more 
business in Governinent. 


PROHIBITION SHOULD BE SUBMITTED TO PEOPLE 


And now for a moment let us discuss prohibition. The eight- 
eenth amendment as such has not been indorsed by either the 
Democratic of Republican Party. The recent vote in Congress to 
resubmit the eighteenth amendment indicates that the division 
on prohibition is as sharp in the Republican Party as in the 
Democratic Party. I have throughout my public career supported 
dry legislation and advocated temperance. I believe that the open 
saloon and its evils, legally abolished by the eighteenth amend- 
ment, should never be permitted to return. I say this so that my 
position will not be misunderstood. The prohibition law and ail 
other laws should be enforced, but we must recognize that no 
law is stronger than the public sentiment to sustain it. In Vir- 
ginia I voted as a member of the State senate to submit to the 
people of Virginia a referendum on prohibition. My views on the 
national problem are identical. No problem has ever touched the 
lives and morals of our citizens more closely than prohibition. 
It should be removed from party politics and submitted directly 
to the people themselves for decision. The Democratic platform 
should declare for the enforcement of all laws, but an immediate 
task of the Democratic Party is to work out the most fair and 
feasible method to carry the prohibition question to the people. 

If the eighteenth amendment, or a modification, is sustained by 
such referendum, a clear mandate will result to enforce the pro- 
hibition laws. I am opposed to any referendum unless it be con- 
ducted under the law of the land. I do not favor any plan that 
will t the people of a particular State to vote that State out 
of the control of the Constitution of the United States while other 
States remain under the Constitution. I stand, therefore, upon 
these beliefs: 

(a) That prohibition is the law and should not be nullified by 
deliberate fallure to observe 1t; but 

(b) That it is still à human law that may be amended or 
changed; and 

(c) That as a question affecting the lives and habits of the 
people it should be decided by a popular vote by the people them- 
selves. 

No matter what plan is proposed, a constitutional amendment is 
necessary. I suggest an amendment to provide the legal ma- 
chinery to permit the people themselves to determine this vexing 
question. The amendment could read as follows: 

“The Congress, whenever two-thirds of both Houses shall deem 
it necessary, shall propose an amendment or amendments to or the 
repeal of Article XVIII of the amendments to this Constitution, 
or to any future amendment or amendments thereof, which shall 
be valid to all intents and purposes as part of this Constitution 
when ratified at an election to be held in each of the several 
States on a certain day, to be designated by Congress, by the 
majority of the electors voting thereon in three-fourths of the 
several States. The electors in each State shall have the qualifica- 
tions requisite for the electors of the most numerous branch of the 
State legislatures.” 

This will enable— 

(a) When two-thirds of Congress desire, the question of the re- 
peal or modification of the eighteenth amendment can be sub- 
mitted to every qualified voter in every State on a day selected by 
Congress when no other election is held. 

(b) Each State will vote as a unit, and three-fourths of the 
States, as at present, will be necessary to change the existing 
amendment. 

As I see it, in no other way can the voice of the people in 
secret ballot be given expression. A constitutional amendment 
submitted to legislatures does not enable a direct expression from 
the people; neither does an amendment submitted to State con- 
ventions. 

Regardless of my own individual views on prohibition or any 
other question of equal importance affecting the lives and habits 
and individual rights of the people, I am willing to stand firmly 
upon the fundamental democratic principle that the people them- 
selves have the right to decide it, and whenever desired by a sub- 
stantial proportion of our people they should be given the oppor- 
tunity to do so. It is not more police or more government but 
stronger convictions and law-enforcement spirit that we need. 
This means a revivification of honesty and courage, which will 
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require all the fortitude that Jefferson bequeathed us. I make 
this suggestion without thought of candidacy for any office but as 
a constructive effort to solve the problem confronting us. 

Now, in conclusion, the Republican Party is discouraged; their 
hearts are failing them before the nation-wide criticism of their 
administration; but hope springs eternal in their predictions that 
we will divide and defeat ourselves. Our opponents will be dis- 
appointed, This country we love, this people we serve, needs the 
Democratic Party to lead them out of the depths of depression. 
The ambitions of no individual will divide us, the dislike of no 
individual will be tted to weaken our common strength. 
Sobered and stimulated by the shining example of the greatest 
Democrat of the ages, let us highly resolve that this party, dedi- 
cated to popular service, will select its leader and follow him 
without dividing reservations to recapture for all Americans the 
prosperity and happiness of a people to whom Jefferson be- 
queathed the power to control their Government. 


GOVERNMENT AID TO CURE THE DEPRESSION—ADDRESS BY SENATOR 
TYDINGS T 


Mr. LEWIS. Mr. President, I beg to tender for the 
Record an address delivered in the city of Washington last 
evening over the radio by the Senator from Maryland [Mr. 
Typrncs] on the subject of “How Government Can Help 
Cure the Depression." I ask that it may be printed in the 
usual way. 

The PRESIDENT pro tempore. Without objection, the 
address referred to will be printed in the RECORD. 

The address referred to is as follows: 


It should be evident to every thinking person at this time 
that what is needed to help lead the country out of its present 
long and serious depression, to lessen the injurious effects of un- 
employment, and to secure at least a partial return to prosperity, 
is some plan which will accomplish these altogether worthy 
results. It must be a plan which will provide work for the unem- 
ployed and by providing them with work, furnish them with pur- 
chasing power to buy the things people use &nd need, which 
our factories and farms will then be called upon to produce. 
It must be a plan which will not further burden a public already 
groaning under an almost unbearable burden of National, State, 
city, county, and municipal taxation; and, lastly, it must be.a 
plan which can be called into play at once in order to stem the 
tide of adversity long before the cold winds of next winter are felt. 

Can such a plan be devised and carried through which will 
accomplish these requisites to a return of prosperity and at the 
same time not burden the public with more texes which they 
will find it difficult to pay? 

My answer is an emphatic, “ Yes; it can be done; it should be 
done; it must be done or grave consequences are in store for tae 
country." 

I have introduced such a plan in the National Congress in the 
form of an amendment to the revenue act, and this plan will 
shortly come up for a vote in the Senate of the United States. 

It is my purpose now to explain briefly but thoroughly that 
plan in the hope that I may impress the country with its 
soundness and merit and secure enough popular support for it 
to insure its adoption by the Congress. 

This plan is as follows. It provides three things: 

First. The creation of a bond issue in the sum of $1,500,000,000 
to be liquidated at the rate of one-tenth of this sum per year, or, 
in other words, to pay off this loan at the rate of $150,000,600 
per annum. 

Second. It provides that with the sum of money obtained from 
the bond issue a gigantic construction program will be imme- 
diately inaugurated all over the United States, embracing all of 
those construction projects already authorized by the Congress, 
but for which no appropriation has as yet been made, due to a 
shortage of national funds. These already-authorized projects 
embrace a building program of a billion dollars, which would be 
spent for labor and materials. In addition to this a further sum 
of $400,000,000 would be available for the immediate construction 
of roads, river and harbor improvements, and flood-control proj- 
ects. As stated, the whole program would call for the expendi- 
ture, starting immediately, of the sum of $1,500,000,000. 

Third. The plan provides further that this huge bond issue of 
$1,500,000,000 shall be paid off entirely by levying a special tax 
of 24 cents a gallon on beer containing 2.75 per cent of alcohol 
by volume. To permit the sale of this beer the Volstead Act is 
amended, raising the alcoholic content it now specifies, of one-half 
of 1 per cent, to 2.75 per cent, which 1s the point where sclentists 
and the medical fraternity unite in declaring such beverage is 
not intoxicating in fact. 

It wil be asked, " Would such a tax on beer in itself furnish 
enough revenue to the Federal Government to pay off the princi- 
pal and interest of the bond issue without additional burdens 
upon the people in the form of other taxation?" My answer is 
“Yes,” and 1 will attempt to prove that answer is true and ac- 
curate by quoting the figures of the United States Census Bureau. 

In 1914, when the manufacture and sale of beer was legal in 
many parts of the country, about 1,980,000,000 gallons were con- 
sumed that year. Since then our population has increased, but 
even with this increase of population since 1914, assuming that 
there would be no more beer consumed now than then, a tax of 
24 cents a gallon at tbe rate of the 1914 consumption of beer 
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would yleld $500,000,000 annually. This is two and one-half times 
the sum required to pay for the yearly amortization or sinking 
fund requirement of the bonds, plus interest due, on the billion 
and half dollar issue. 

In other words, if this beer were legalized, as stated before, and 
Instead of cons approximately 2,000,000,000 gallons a year, 
as we did in 1914, we should now consume only 40 per cent of 
this amount, a tax of 24 cents per gallon on this amount of beer 
would yield approximately the $200,000,000 which would be suffi- 
cient to pay the $150,000,000 annually required for the sinking 
fund to amortize the bonds beside the interest upon those 
outstanding. 

I believe that the consumption of beer to-day would be equal 
to that of 1914, but a consumption of less than one-half this 
amount would furnish ali the revenue required to pay off the bond 
issue in full. 

Again, the bill provides that the beer would be sold only in 
bottles, a revenue stamp being placed upon each bottle at the rate 
of 3 cents a pint. 

It is provided that the money derived from this revenue tax on 
beer would not go into General Treasury funds. 'The Treasurer of 
the United States is directed to keep all moneys arising from beer 
taxes In a fund, which would be used first to pay off the 
yearly amortization of the construction-bond issue, together with 
accrued interest. All amounts received from beer revenues in 
addition to that needed for the purpose of paying off the prin- 
cipal and interest of the construction bonds can be used for gen- 
eral Government expenses. It is estimated this additional fund 
would provide an added $300,000,000 not needed for construction- 
bond amortization, and this sum would make many of the taxes 
now contemplated to be imposed on automobiles, stock certificates, 
and the like unnecessary. 

Now, let us look at the whole propósition again: 

One billion five hundred million dollars to be spent for all kinds 

of construction work is equivalent to $10 for every person or 
$40 for every family in the United States. Many heads of families 
are now employed; so that, if this fund were confined to those 
unemployed—of which there are about 10,000,000 at the present 
time—the sum available for construction would be equivalent to 
about $150 for each of the 10.000,000 people now out of work, for 
which there is now no employment fund at all. As applied to half 
the unemployed, it would afford double this sum, or $450 per 
unemployed person this year. 
. This huge sum of money would be paid, first, for all kinds of 
materials that would be needed in the various projects and for the 
labor necessary to manufacture them. Again, labor would be 
employed to construct these projects throughout the United States 
in the form of bricklayers, electricians, carpenters, architects, 
accountants, bookkeepers, and the like. The railroads would be 
called upon to haul the freight and the general effect would be to 
stimulate many lines of business apart from the pure construction 
of the buildings themselves. 

In order to put through this plan, not one dollar of income tax, 
inheritance tax, or taxes on automobiles, radios, refrigerators, 
cigarettes, or any other present governmental revenue would be 
needed. Beer alone would furnish sufficient revenue to pay two 
and one-half times the necessary cost of the construction bond 
demands, which fact I think makes the plan sound and feasible. 

And consider the extent to which all business would be bene- 
fited. The unemployed, now a nonbuying part of our citizenship, 
would come back into the markets and purchase food and clothing 
and all of the products of our country. Its effect would give 
business a much-needed upturn, which, in my judgment, we need 
before the harsh effects of next winter descend upon the country 
and upon our huge army of unemployed. 

Besides, we know that large quantities of beer are being con- 
sumed anyway. We know that the racketeer, the gangster, and 
the bootlegger are taking tribute from the sale of illegal beer and 
are becoming enriched while millions of law-abiding citizens storm 
the streets asking only for an opportunity to earn a respectable 
living. 

This is one of the few commodities in America that is being 
sold in large quantities and which is not contributing a single 
cent toward the Nation’s expenses. The Government is not get- 
ting a penny from beer racketeers either in taxes on their prod- 
ucts or from the big incomes they are getting, while law-abiding 
citizens pay income taxes, and taxes are levied on many other 
commodities. Criminals are lining their pockets with beer reve- 
mues while Congress seeks here, there, and everywhere for some- 
thing else to tax in order that Government income will be equal 
to its expenditures. 

Therefore no one can deny, first, that the expenditure of $1,500,- 
000,000 for varying construction projects which have already been 
authorized, and which will be built anyhow some time in the 
future, would not put many of the 10,000,000 of the unemployed 
to work? 

No one can say that the tax on beer I have outlined is in con- 
flict with either the spirit or the letter of the eighteenth amend- 
ment. 

Who can say that the tax of 24 cents a gallon, which I haye 
mentioned, will not furnish two and one-half times the amount 
of money annually needed to pay off the bond issue without any 
additional burden to our present taxpayers? 

And who can say, if this plan is adopted, that it will not deal 
& deathblow to the gangsters and racketeers who are now getting 
rich while the Government can not pay its bills? 
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Here are some additional observations regarding the conse- 
quences of legalizing beer apart from those already mentioned: 

A respected Harford countian. who has made a success of both 
farming and canning—at least up to now—recently shipped to 
a Baltimore grain-brokerage firm his wheat crop, consisting of 
717% bushels of wheat, for which he received a check in the 
sum of $180.60. However, the following expenses were incurred 
in producing the crop: 


Preparing soil, sowing wheat, and harvesting $35. 00 
Loo PERON SEE ];. ARAL f E esto HU al eM Ure P a 60. 00 
r we eS ee aoa 55. 00 

m lect Penis emn eel rot ione SSE Ca e ento) va NA a 150. 00 


Here the calculations stopped; there was no charge for depre- 
ciation of machinery, taxes, and other normal farm expenses; so, 
without counting these latter es, the farmer received ap- 
proximately 4 cents a bushel for his crop. If all things are con- 
sidered, it is doubtful if the grower of this wheat received such 
financial return as would permit him to break even. 

Before the Senate Committee on Agriculture in 1917, when the 
focd production act was before the Senate, much testimony was 
taken which is of interest at this date when the food and com- 
modity conditions are diametrically opposed to those prevailing 
through war years. During the war the slogan was to save food 
and commodities; now the problem is how to use them. Dr. 
Deets Pickett, research secretary of the Board of Temperance, 
Prohibition, and Public Morals, in the course of the hearing made 
the following statement: 

“In the United States census reports for 1910, volume 8, 

863, the consumption of coal by the brewing industry for the year 
ended June 30, 1909, was shown to be 2,990,357 tons, or three and 
one-half times as much as the packers, six times as much as the 
printers and publishers, nine times as much as the manufacturers 
of boots and shoes, twenty-five times as much as the manufac- 
turers of men’s clothing.” y 

There is widespread unemployment and distress in the coal 
industry; thousands of mines are closed. 

A letter from Mr. Hoover, now President, then, in 1917, Food 
Administrator, contains the following interesting observation: 
"* * œ the cessation of brewing would effect a saving in 
grain of approximately 3,150,000 bushels a month * * or 
37,800,000 bushels a year, 

There is more wheat than can be consumed in this country. 

Dr. Irving Fisher, of Yale University, president of the National 
War-Time Prohibition Association, in a statement which was read 
into the CONGRESSIONAL Recorp by arid Senator Cummins, of 
Iowa, in 1917, makes the following observations concerning the 
question of railroad cars and transportation used by the breweries: 


TRANSPORTATION REQUIRED BY BREWERIES 


Tons 
Raw material, 3,000,000,000 pounds of foodstuffs, equals. 1,500,000 
e e te Salen het cit 3, 000, 000 


All of which require hauling and over one-half of which re- 
quire railroad transportation. This requires over 200,000 freight 
cars during a year, and uses several hundred locomotives con- 
stantly, and increases freight congestion. 

The railroads are not prosperous, thousands of railroad men 
are ve of employment and that both engines and freight cars 
are idle. | 

Doctor Fisher, the eminent dry authority, in 1917, did not stop 
there, however; he vigorously took up the sugar matter with this 
poignant comment: “The breweries annually use 64,000,000 
pounds.” A 

Newspaper dispatches say it is largely due to sugar difficulties 
in Cuba that revolution there is imminent. 

But Doctor Fisher, in 1917, moves on and deals with the brewery 
problem with more dynamic statistics. He says: The breweries 
of the United States employ 65,000 men, but the total engaged in 
making, handling, and selling it is over 300,000.” 

I understand that in the United States about 10,000,000 people 
are out of employment. 

The courts have held and no less an eminent authority than 
avocatrix, the comely and sparkling Mrs. Mabel Walker Wille- 
brandt, the supreme court of the wine-grape industry, states that 
wine may be made in the home without legal consequence by 
using the product turned out by the California grape people. 
The agents and advertisements inform one that a choice of flavors 
from sauterne to Riesling can be had, A test shows the ultimate 
alcoholic horsepower of these precious liquids runs around 15 per 
cent. However, while arrests of wine makers using the qualified 
products seldom ever occur, those who deign to make home-brew 
are not so fortunate and frequently find themselves headed for 
long vacations in Government hotels at Leavenworth and Atlanta. 

In short, while legal to make 15 per cent wine without Goy- 
ernment revenue, it is illegal to make 4 per cent beer even with it. 

Meanwhile a deficit of approximately two and a half billion dollars 
impends in the and a new tax bill levying a billion 


dollars is to be laid upon the American people. 

The last “ beer year" showed there was a consumption of the 
cold amber liquid in these United States of 1,980,000,000 gallons. 
A tax of 25 cents per gallon would yield an annual Government 
revenue of approximately .$500,000,000. More, if now permitted, 
it would put coal miners to work digging out those 2,990,257 tons 
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which Mr. Pickett says the breweries annually required; more, it 
would put in use 200,000 freight cars and several hundred locomo- 
tives constantly per year, which Dr. Irving Fisher says were neces- 
sary for the transportation needs of the breweries; more, it would 
use up 64,000,000 pounds of sugar per year, and perhaps lessen the 
likelihood of civil war in Cuba; and yet more, it would employ 
300,000 men who, dry Doctor Fisher says, were used annually in 
the brewing business; and still more, again, it would pull the 

deficit down to a figure where it could be comprehended. 
But what is more important to my friend from Harford County, 
who sold his wheat crop for 4 cents a bushel, is that it will re- 
quire 3,000,000,000 pounds of foodstuffs per year, and, in the very 
nature of things, return him a higher price for any he may raise 
in the future. 

Far be it from me to argue the moral side of this matter, for that 
would present the picture, no doubt, in certain quarters, of Bac- 
chus talking with Moses. However, it did seem to me that a wip- 
ing out of the Treasury deficit, ending a possible civil war in 
Cuba, employing several hundred thousands of men now out of 
work, starting 200,000 freight cars and several hundred locomotives 
clanking over the rails, and getting my farmer friend more than 
4 cents a bushel for his wheat contained some of the elements of 
godliness. 

Every thoughtful person looks ahead to next winter with appre- 
hension. The army of unemployed grows. Business further stag- 
nates. A survey of the country shows much distress. In the 
State of Mississippi school-teachers have not been paid for a year, 
and the State government has taken 25 per cent of all the land in 
that State for nonpayment of taxes. In Chicago school-teachers 
and other municipal officials are unpaid. Many munjcipal gov- 
ernments are either laying off employees or not paying them due 
to lack of income: Banks have been failing. Thousands upon 
thousands of farms have been sold under mortgage foreclosure 
and delinquent taxes. 

Question: Can we raise sufficient community funds, particu- 
larly in our large industrial centers, to properly feed, house, and 
clothe the unemployed next winter? I hope we can, and, of course, 
those able will do their best; but States and State governments in 
many cases may then be unable to assist, while here in the Na- 
tional Capitol we are trying desperately to raise enough money to 
pay the Government's current bills, and there is no money now in 
the Treasury which could be loaned to the States, the cities, or the 
communities. What are we going to do with all these unemployed 
people next winter? 

My measure is, I believe, sound, simple, practical, and help- 
ful. It provides work now for the unemployed. It increases no 
present taxes. It is calculated to have ramifications helpful to 
all business enterprises in America. The whole Nation will 
benefit. The construction program contemplates the building 
of structures we will build anyhow in the coming years, and 
which are now or will be needed shortly. It will help to alleviate 
the distress of next winter. And, if my proposition is not adopted 
by the Congress, won't we be less prepared to deal with the 
matter of unemployment successfully? Or, may I ask, who has a 
better plan to prevent the distressing future prospect? 

The issue is clear-cut. Shall the bootlegger or the Government, 
which needs it, get this money? Shall crime flourish and un- 
employment exist, or shall crime be put down and unemploy- 
ment be lessened? Shall we make the product of 2.75 per cent 
beer available in botties and sold by the Government or sold 
illegally by a privileged few racketeers? 

Now is the time for action. When the snows of next winter 
have fallen, it may be too late to deal rationally with a serious 
situation. 

In the interest of all who are out of work and in want, in 
the hope of assisting their wives and children underfed and 
underclothed, and in the interest of what I hope will bring again 
some measure of prosperity to all and relieve the Treasury of 
some of its deficit, the construction amendment to the revenue 
bill is offered in the Congress of the United States. 


EXCERPTS FROM ADDRESS BY LOUIS BROWNLOW 


Mr. LA FOLLETTE. Mr. President, I ask unanimous con- 
sent to have printed in the Recorp excerpts from the address 
by Hon. Louis Brownlow, director of Public Administration 
Clearing House before American Society of Editors at 
Washington, D. C., April 23, 1932. 

There being no objection, the excerpts from the address 
were ordered printed in the Recorp, as follows: 


ECONOMIC CONDITIONS 


Among the things most commonly said these days in support 
of the well-nigh universal demand for reduction of governmental 
costs and reduction of governmental activities is this: “ Private 
business has been forced to make cuts and government must fol- 
low suit." Within certain limits I have no particular quarrel with 
that, but at the very outset I would beg to suggest that private 
business has cut down when, as, and if the demand for its prod- 
ucts, wares, and services has fallen off, and to point out that in 
many very important respects the demands on government have 
been tremendously increased by the very force of private business 
retrenchment. 

One, but not the only one, of these demands on government 
that has increased, is now increasing, and inevitably will continue 
to increase for at least another 12 months, is for the provision of 
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food and fuel, shelter and clothing, health and morale for some 
millions of Americans who have no jobs because private business 
has been forced to cut down. 

For instance, in Chicago, in January of this year, it was cal- 
culated that more than one-third of the workers ordinarily em- 
ployed were out of jobs, that the wage loss due to this fact was 
$2,000,000 a day, and that the expenditure for food and fuel for 
the jobless was $100,000 a day. In other words, a cut down in 
private business of $20 was producing an increase in public ex- 
penditure of $1. Since January the wage loss has increased, 
while the number of persons whose needs must be met, if at all, 
from the public treasury or from private philanthropy has 
increased aiso, but more rapidly as the resources of savings, of 
relatives, of neighbors, and of credit have been exhausted. 

This single illustration of the increasing demand upon govern- 
ment is merely an example of what is going on in practically every 
community in the country, the figures varying with the varying 
effects of the economic crisis as determined by local conditions. 
It is a trend that further confuses and complicates the considera- 
tion of what is always, in our country, a confused and complex 
relation of private business to public business, of private phi- 
lanthropy to public welfare, and, on the public side, the relations 
of the people and the taxpayers to their stratified governmental 
structure, local, State and Federal. 

The problem is made more difficult because of its huge propor- 
tions. Measured in terms of the number of persons directly af- 
fected, it is the greatest calamity that has befallen the American 
people; in scope and complexity nothing to compare with it has 
so upset the industrial world order since the industrial revolution 
began; considered solely as a problem of succor for the suffering, 
it is of a size tremendously larger than ever before has been known 
in the United States. Is it any wonder that the American people 
as represented by their governmental organizations, by their phil- 
anthropic agencies, by their business institutions, by their news- 
papers, have been puzzled, confounded, and disturbed? 

At the same time, perhaps the most disturbing ‘factor in the 
entire situation is that the facts are not fully known; indeed, the 
existence of the problem is scarcely recognized in anything like 
its true and menacing aspect, by many of the very persons and 
institutions upon whom the solution must depend. 

From the point of view of the newspaper, and of the public as 
well, this inadequate knowledge is in large part due to the lack of 
that sudden dramatic incidence that makes news. 

Let us go back a little more than 60 years for another illustra- 
tion—and again to Chicago. In October, 1871, Chicago had 
800,000 people instead of 3,000,000. It was then that the widow 
O'Leary's cow kicked over the lantern and started the great con- 
flagration that constituted one of the major calamities of modern 
times. For two days the flames consumed their fodder and left a 
city prostrate; a quarter of a thousand dead, a hundred thousand 
homeless, they and another hundred thousand as well without 
food, and $200,000,000 worth of property destroyed. 

It was sudden. It was dramatic, It was news. Let me quote 
from the last edition of the Encyclopedia Britannica: “A vast 
system of relief was organized and received generous aid from all 
parts of the world. The money contributions from the United 
States and abroad were $4,996,782; of this, foreign countries con- 
tributed nearly $1,000,000 (England half of this). These funds, 
which were over and above gifts of food, clothing, and supplies, 
were made to last till the close of 1876. Out of them temporary 
homes were provided for nearly 40,000 people; barracks and better 
houses were erected; workmen were supplled with tools and women 
with sewing machines; the sick were cared for, the dead buried; 
and the poorer classes of Chicago were probably never so com- 
fortable as during the first two or three years after the fire." 'That 
is the end of the quotation. After two generations we still think 
of the Chicago fire as a major calamity. > 

Sixty years later, in October, 1931, last October, Chicago had 
more than ten times as many people. Chicago's problem of the 
relief of the unemployed had begun to give extraordinary concern 
to those whose business it was to be concerned with such things 
as early as 1928, and that concern had increased rapidly through 
1929. 

In April, 1930, the jobless numbered 160,000. Then was set 
up the governor's commission on unemployment and a fund of 
$5,000,000 was raised from contributions from Chicago people. It 
was believed to be enough to last from October, 1930, to October, 
1931. This was given over and above the amounts that were being 
given by the county, by private family-welfare agencies, and by 
the private n-to-person contacts with the needy. Did it 
last? No. On July 18, 1931, that fund was exhausted. In Octo- 
ber, 1931, a new campaign for funds was started. This time the 
goal was set at $8,800,000, to last a year, but burdened already 
with the deficits incurred since mid-July. The people of Chicago 
were generous. They subscribed $10,500,000, nearly two millions 
more than the goal of the campaign. But by mid-December half 
of that money was gone. Local governments were handicapped by 
serious fiscal difüculties and Chicago turned to the State govern- 
ment. A fund of $18,000,000 was provided by the legislature in the 
early part of 1932—to last through the year. This week the 
lature at was told that Chicago must have another 
$20,000,000 to see it through the year. 

To-day in Chicago about 600,000 persons, twice as many as lived 
in the city at the time of the great fire, eat only the bitter bread of 
public charity. Five millions of dollars forthcoming from the 
whole world for the fire disaster was made to last five years. Sixty 
years later Chicago can scarcely make $5,000,000 last 60 days. And 
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are there new houses for the poor? New tools for workmen? New 
sewing machines for the women? None. Are the poorer 

more comfortable? No one who knows how a family lives on the 
diminishing dole that a financially embarrassed Government sup- 
ports from a tax-striking public would dare to say so. 

Yet the creeping paralysis of this calamity of 1931 was not sud- 
den, however numerous the victims it engulfed. It was not 
dramatic, however tragic to its hundreds of thousands of doomed. 
It was not news, in the sense that the great fire was news. It 
was and is a depressing and a deplorable fact, but it is not local 
to rre There is the same tale to tell in hundreds of Ameri- 
can cities. 

From the beginning of American life, in the times of the Col- 
onies the care of the destitute was assumed to be the obligation 
of the local unit of government until in a relatively few of the 
larger cities toward the very end of the nineteenth century it was 
taken over in part, but only in part, by private charitable agencies. 
Then there grew up in some of our more im t urban centers 
& custom of devolving relief given in the homes of needy families 
upon private agencies, but usually retaining as a public duty the 
care of the destitute in institutions. In no two cities, in no two 
counties, in no two communities in the United States was the 
pattern of the division of responsibility precisely the same in 
organization, intent, or result. 

Judging from the best figures that I have been able to find, it 
is unlikely that at any time in American history more than half 
of the money expended for relief was furnished by private 
agencies. Reliable statistics show that during the first two years 
of the present emergency 70 cents out of every dollar given for 
relief has come from public treasuries and only 30 cents from the 

private giver. 

Last fall and winter, for the first time since the World War, the 
campaigns of the community chests were coordinated throughout 
the Nation and much publicity was given to the need for generous 
giving to meet the requirements of the unemployment situation. 

Two hundred and ninety chests raised, if we include the esti- 
mated goals of a few still under way, for 1932 purposes a total 
of $100,000,000—a huge sum of money to be given for private 
philanthropy in times like these, and it came from the pockets of 
all classes of the people of these nearly 300 communities. But 
of this amount only 35 per cent, according to Mr. Allen T. 
Burns, executive director of the National Association of Com- 
munity Chests and Councils, was intended to be spent for home 
relief of families. The other 65 per cent, says Mr. Burns, goes to 
such indispensable services as hospitals, visiting nursing, child 
welfare, crime prevention, and provision against the misuse of 
the immensely increased leisure time. Who shall say to Mr. 
Burns that the demands for the services represented by this 65 
per cent have decreased? Not I. 

That means that the campaign last fall and winter, with a few 
cities not coming in until this spring, raised by private subscrip- 
tion in the greatest national campaign for private unemployment 
relief ever undertaken a total of $35,000,000 in a coast-to-coast 
effort with the blessing of the President's organization and with 
the aid of the press and the radio and all the arts of publicity. 

Was it enough? The State of New York alone will spend more 
than that in 1932 for this p I do not know what the total 
will be, or can be, but I do know that public treasuries, local and 
State, will spend in 1932 much more than twice the total amount 
expended by private agencies. 

Here intrudes another perplexing feature of the problem. What 
is paid out of public treasuries must come in from public taxa- 
tion or from public borrowing which must eventually be repaid 
from taxes. 


The burden of providing the bare necessities of life for the 
destitute lies as a legal obligation upon the local governmental 
unit in by far the greater part of the United States. Sometimes 
the township, sometimes the county, sometimes the city, has that 
duty to perform. Most of these governmental units derive most 
of their revenues from the general property tax, which in turn is 
levied and collected mostly upon real property. 

What happens when a home owner no longer with an income 
exhausts his savings and is forced to turn for food to the public 
relief agencies? Does he pay his taxes? 

What happens when a tenant no longer has an income, and 
turns pA the public relief agency for food and for money to pay 
his ren 

What happens to the landlord when his tenants no longer can 
pay their rent? 

In some places, no relief legally can be given to a family that 
has an equity, no matter how slender, in a home. So the family 
is forced to give up its home in order that it may find food. In 
some cities the relief funds do pay rents. If the funds are pub- 
lic that amounts to the city paying taxes to itself. In other 
cities the relief funds pay no rents. Sometimes the landlord says 
he can not evict the tenant, there is no other tenant in sight 
and the building will be sacked by vandals or torn down for 
fuel if it is left unoccupied. So the landlord has no income from 
which to pay taxes. In some instances landlords who are still 
the owners of tenant-occupied houses have themselves been 
forced to come to the city relief agency for the food that they 
no longer can buy. 

Translated into the technical jargon of governments this 
means tax delinquencies. With mounting tax delinquencies local 
governments find it more difficult to borrow the money that they 
need to make up for the taxes they can not collect, and conse- 
quently more and more difficult to meet the need for unem- 
ployment relief. 
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It may be said that the local governments should cut out 
other expenditures to meet this situation. In many places, will- 
ingly or not, it is being done, but still this has not met tke re- 
quirements of the major calamity of which I am talking. 

Then there is recourse to the State governments. Some of 
them, too, rely mainly upon the general property tax. Others 
have income taxes. New York doubled its income tax to meet the 
specific requirements of this problem for a year and in six months 
had to propose a bond issue in order to double the provision of 
money. Other States have diverted gasoline taxes. Others have 
invented or are considering the invention of new taxes, 

But with all this the problem is not solved. It is not even in 
better case than it was last winter. It is worse now than it has 
ever been. Every student of it agrees that it will be much greater 
in size and scope next winter than it is now. 

From some 40 cities, according to reports compiled by the Sur- 
vey and by Business Week and quoted in the New York Times, the 
crisis of the exhaustion of local and of State resources for relief 
will come this spring and early summer; in some places at the end 
of April; in others in May; in many in June. In fact, it appears 
that few, if any, of the larger cities involved are financed for their 
needs beyond August. 

The seasonal upturn in employment is disappointingly small. 
The seasonal drop in demands for relief is almost imperceptible. 
Experts in the field are agreed that even if employment conditions 
were to begin now to improve that the exhaustion of savings and 
other factors will inevitably produce a greater number of persons 
who must be fed next winter than we had last winter. 

There was, of course, the appeal to the Federal Government. 
It was not a unanimous appeal; and although I have seldom read 
anything more significant or impressive than the hearings before 
the Senate committee on the proposals for Federal aid to the 
States, Congress did not see fit to heed. It may be doubted if it 
saw fit to read. 

Nothing is settled with respect to this problem. It is difficult 
to find all the facts about it. There are profound and utterly 
sincere differences of opinion about methods of procedure in 
dealing with it. 

I have my own opinion, but suppressing that I appeal to the 
editors of the country that they assign their very best men to an 
examination of the facts, and that without prejudice or preconcep- 
tion; that they give to the facts so discovered as complete and as 
wide publicity as the delicate conditions of the country will per- 
mit; that it base upon these facts fairly faced and fully considered 
its opinion as to what ought to be done. 

With the cause or with the cure, or with my notions of the 
cause or the cure, I have not dealt. I am content only if I am 
permitted to say that in my opinion the manner in which we 
deal with the crisis that we shall face this summer when funds are 
exhausted, the manner in which we shall make provision for the 
effects of this calamity next winter, may determine whether or not 
hungry Americans who can not find the work they desire above 
all charity will be fed; may determine whether or not if too much 
ahunger they will continue to suffer mutely or whether they will 
rebel against an order which has failed to find them food. 

In my opinion, this is a profound social problem that can not 
be solved by reference to apparently inflexible divisions of the 
duties of government among its several levels as ordained in the 
late eighteenth century. 

It will be hard in the midst of a presidential campaign to see 
these new things clearly and without the confusion caused by 
party politics. But if we are to avoid the spread of this disaster 
from the social to the political field, I am persuaded that we all 
of us must make the effort to meet this situation calmly, coolly, 
and courageously. 


RECESS 

Mr. McNARY. I move that the Senate take a recess until 
12 o’clock noon to-morrow. 

The motion was agreed to; and (at 5 o’clock and 30 min- 
utes p. m.) the Senate took a recess until to-morrow, Wed- 
nesday, April 27, 1932, at 12 o’clock meridian. 


HOUSE OF REPRESENTATIVES 
TUESDAY, APRIL 26, 1932 


The House met at 12 o’clock noon. 
The Chaplain, Rev. James Shera Montgomery, D. D., 
offered the following prayer: 


Blessed Lord God, we pray to Thee, to whom we owe our 
first, our last, and our eternal allegiance. May nothing 
stand between us and our obedience to Thy holy will. Let 
Thy sympathy make us social, Thy love make us charitable, 
and Thy grace make us cheerful. So order our lives that 
they will respond to service and sacrifice. Endow us with 
the mind that sees the heights and with the soul that sounds 
the depths, and in all things keep us in harmony with Thy 
holy purpose. Spare our country from that poverty which 
kills the spirit that the physical nature may be preserved. 
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Bless us with that spiritual adventure through which we 
may see the real wealth of life. In the name of Jesus, our 
Savior. Amen. 


The Journal of the proceedings of yesterday was read and 
approved. 

MESSAGE FROM THE SENATE 

A message from the Senate by Mr. Craven, its principal 
clerk, announced that the Senate had passed without amend- 
ment bills of the House of the following titles; 

H. R. 231. An act to grant certain lands to the State of 
Colorado for the benefit of the Colorado School of Mines; 

H. R. 1231. An act for the relief of Grina Bros.; 

H. R. 1768. An act for the relief of Alyina Hollis; 

H.R. 4724. An act to confer to certain persons who served 
in the Quartermaster Corps or under the jurisdiction of the 
Quartermaster General during the war with Spain, the 
Philippine insurrection, or the China relief expedition the 
benefits of hospitalization and the privileges of the soldiers’ 
homes; 

H. R. 4752. An act for the establishment of the Waterton- 
Glacier International Peace Park; 

H. R. 5484. An act extending the provisions of the act en- 
titled “An act to provide for the sale of desert lands in cer- 


tain States and Territories,” approved March 3, 1877 (19 p 


Stat. 377), and acts amendatory thereof, to ceded lands of 
the Fort Hall Indian Reservation; 

H.R.5603. An act to authorize the conveyance by the 
United States to the State of Minnesota of lot 4, section 18, 
township 131 north, range 29 west, in the county of Morri- 
son, Minn.; 

H.R.8084. An act for the protection of the northern Pa- 
cific halibut fishery; ; 

H. R.8914. An act to accept the grant by the State of 
Montana of concurrent police jurisdiction over the rights of 
way of the Blackfeet Highway, and over the rights of way of 
its connections with the Glacier National Park road system 
on the Blackfeet Indian Reservation in the State of Mon- 


tana; 

H. R. 9598. An act to authorize expenditures for the en- 
forcement of the contract-labor provisions of the immigra- 
tion law; and 

H. R. 10495. An act amending an act of Congress approved 
February 28, 1919 (40 Stat. L. 1206), granting the city of 
San Diego certain lands in the Cleveland National Forest 
and the Capitan Grande Indian Reservation for dam and 
reservoir purposes for the conservation of water, and for 
other purposes, so as to include additional lands. 

The message also announced that the Senate had passed 
with amendments, in which the concurrence of the House is 
requested, bills of the House of the following titles: 

H. R. 1029. An act for the relief of Basil N. Henry; and 

H. R. 1770. An act for the relief of Senelma Wirkkula, also 
known as Selma Wirkkula; Alice Marie Wirkkula; and Ber- 
nice Elaine Wirkkula. 

The message also announced that the Senate had passed 
bills and joint resolutions of the following titles, in which 
the concurrence of the House is requested: 

8.332. An act for the relief of Samson Davis; 


S. 570. An act to exempt from taxation certain property | Perman 


used by the National Society of the Colonial Dames of 
America, in the District of Columbia; 

S. 669. An act for the relief of Chester J. Dick; 

S. 1335. An act to provide for the appointment of an addi- 
tional district judge for the district of New Jersey; 

8.1562. An act for the relief of William S. Cook; 

8.2409. An act to amend Title II of the Federal farm loan 
act in regard to Federal intermediate credit banks, and for 
other purposes; 

8.2654. An act to allow credit in connection with home- 
Stead entries to widows of persons who served in certain 
Indian wars; 

S. 3472. An act to amend the act of Congress approved 
June 26, 1912, entitled "An act making appropriations to 
provide for the expenses of the government of the District 
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of Columbia for the fiscal year ending June 30, 1913, and 
for other purposes "; 

S. 3477. An act for the relief of the Playa de Flor Land & 
Improvement Co.; 

S. 3577. An act for the relief of Rolando B. Moffett; 

S. 3852. An act to amend section 2288 of the Revised Stat- 
utes, as amended, with respect to the taking for highway pur- 
poses of lands entered upon under the homestead or 
preemption laws; 

S. 3864. An act authorizing expenditures from Colorado 
River tribal funds for reimbursible loans; 

S. 3911. An act to authorize the Commissioners of the Dis- 
trict of Columbia to close Quintana Place, between Seventh 
Street and Seventh Place NW.; 

S. 3929. An act to authorize the Commissioners of the Dis- 
trict of Columbia to close certain alleys and to set aside 
land owned by the District of Columbia for alley purposes; 

8.3953. An act to amend the act approved February 7, 
1927, entitled “An act to promote the mining of potash on 
the public domain ”; 

S. 4029. An act to restore homestead rights in certain 


cases; 
8.4106. An act to provide for the closing of certain streets 
and alleys in the District of Columbia, and for other 


urposes; 
S. 4148. An act to permit the United States to be made a 
party defendant in certain cases; 

S. 4165. An act to remove existing discriminations inci- 
dent to certain land grants and to subject them to the same 
conditions that govern other land grants of their class; 

8.4190. An act for the relief of Thomas E. Reed; 

S. 4193. An act to authorize the issuance of bonds by the 
St. Thomas Harbor Board, Virgin Islands, for the acquisition 
or construction of a graving or dry dock; . 

S. 4416. An act to provide for the transfer of certain school 
lands in North Dakota to the International Peace Garden 
(Inc.); 

S. J. Res. 36. Joint resolution to change the name of the 
island of Porto Rico” to Puerto Rico”; and 

S. J. Res. 82. Joint resolution authorizing an appropria- 
tion for the expenses of the sixteenth session of the Inter- 
national Geological Congress to be held in the United States 
in 1933. 

STREET IMPROVEMENTS IN JUNEAU, ALASKA 


The SPEAKER. This is Calendar Wednesday. The Clerk 
will call the committees. 

Mr. WILLIAMS of Texas (when the Committee on the 
Territories was called). Mr. Speaker, I call up the bill (H. R. 
5052) to authorize the incorporated town of Juneau, Alaska, 
to use the funds arising from the sale of bonds in pursuance 
to the act of Congress of February 11, 1925, for the purpose 
either of improving the sewerage system of said town or of 
constructing permanent streets in said town. 

The Clerk read the bill, as follows: 

Be it enacted, etc, That the incorporated town of Juneau, 
Alaska, is hereby authorized and empowered to use the funds aris- 
ing from the sale of bonds issued in accordance with the provisions 
of the act of Congress of pecore er 11, ier for the purpose either 
of improving the sewerage system of said town or of constructing 
ent streets in said town. 

Src. 2. That the common council of said town is hereby author- 
ized to direct the amount, if any, of the funds arising from said 
bonds that shall be used for either or both of said purposes, 

Mr. STAFFORD. Will the gentleman yield? 

Mr. WILLIAMS of Texas. Yes. 

Mr. STAFFORD. Will the gentleman make some brief 
explanation of the purpose of the bill? 

Mr. WILLIAMS of Texas. 'This is a request on the part 
of the citizens of Juneau, Alaska. In 1925 Congress passed 
an act permitting this city to vote $60,000 worth of bonds, 
the money received from the sale of the bonds to be spent 
on an electric-light plant. Under this act the town council 
had the privilege of issuing $10,000 worth of bonds for 
sewer purposes. This bil proposes to give the city of 
Juneau, Alaska, the privilege of spending $30,000 on streets 
instead of sewers. 
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The bill was ordered to be engrossed and read a third time, 
was read the third time, and passed. 

On motion of Mr. WiLLIAMS of Texas, a motion to recon- 
sider the vote by which the bill was passed was laid on the 
table. 


ISSUANCE OF MUNICIPAL BONDS OF PETERSBURG, ALASKA 


Mr. WILLIAMS of Texas. Mr. Speaker, I call up the 
bill CH. R. 6487) to authorize the incorporated town of Pe- 
tersburg, Alaska, to issue bonds in any sum not exceeding 
$100,000 for the purpose of improving and enlarging the 
capacity of the municipal light and power plant, and the 
improvement of the water and sewer systems, and for the 
purpose of retiring or purchasing bonds heretofore issued by 
the town of Petersburg. 

The Clerk read the bill, as follows: 


Be it enacted, etc. That the incorporated town of Petersburg, 
Alaska, is hereby authorized and empowered to issue bonds in any 
sum not exceeding $100,000, to be used for the following purposes, 
namely: The sum of $40,000 for necessary improvements to the 
municipal electric light and power plant, owned by the town of 
Petersburg, Alaska, and the transmission lines and distribution 
system end for the purpose of doubling thé capacity of said elec- 
tric light and power plant; the sum of $25,000 for necessary im- 
provements to the water system and water supply and sewer 
system of the town of Petersburg, Alaska, and the distribution 
systems thereof; and the sum of $35,000 to be used to purchase or 
retire outstanding bonds of the sald town of Petersburg, Alaska, 
which bear interest at the rate of 7 per cent per annum. 

Sec. 2. That before such bonds shall be issued a special election 
shall be ordered by the Common Council of the Town of Peters- 
burg, Alaska, and held in the manner pursuant to law after legal 
notice thereof, at which election the question of the issuance of 
said bonds shall be submitted to the qualified electors of said 
twon of Petersburg, whose names appear on the last assessment roll 
or tax roll of said town for the purposes of municipal taxation. 
Not less than 30 days’ notice of such election shall be given in a 
newspaper printed and published in said town, and of general 
circulation, before the date fixed for such election, 

Sec. 3. That said election shall be conducted in all respects in 
&ccordance with existing statutes enacted by Congress and the 
Legislature of the Territory of Alaska, and the canvass of the 
returns of said election shall be as far as possible and practicable 
in accordince with the requirement of existing laws governing 
general or special elections in said municipality. Said bonds shall 
be issued only upon condition that a majority of the votes cast at 
€— A aen in said town shall be in favor of the issuance of such 

n 

Src; 4. That the bonds above specified, when authorized to be 
issued as hereinbefore provided, shall bear interest at a rate to be 
fixed by the Common Council of the City of Petersburg, Alaska. 
before the issuance of such bonds, and which said interest shall 
not exceed 6 per cent per annum, payable semiannually, and the 
same shall not be sold for less than their par value with accrued 
interest, and they shall be in denominations not exceeding $1,000 
each, the principal to be due in 25 years from the date thereof: 
Provided, That the Common Council of the Town of Petersburg 
may reserve the right to pay off said bonds or any portion thereof 
1n numerical order at the rate of not to exceed $15,000 thereof per 
annum from and after the expiration of five years from the date of 
issuance of such bonds as shown on the face thereof. The prin- 
cipal and interest shall be payable in lawful money of the United 
States of America at the office of the town treasurer of the town of 
Petersburg, Alaska, or at such bank or banks or such place or 
places as may be designated by the Common Council of the Town 
of Petersburg, Alaska, such place or places of payment to be desig- 
nated and set forth in each of the respective bonds issued: Pro- 
vided further, That each of such bonds shall bear the written 
signature of the mayor and clerk of the town of Petersburg, 
Alaska, at the time of their issuance, and there shall be impressed 
thereon the official seal of said town. 

Sec. 5. That no part of the funds arising from the sale of said 
bonds shall be used for any purpose other than that specified in 
this act, and such bonds shall be sold only when and in such 
amounts as the common council shall direct, and the proceeds 
thereof shall be dispensed for the purposes hereinbefore men- 
tioned and under the orders and directions of the said common 
council from time to time as the same may be required for said 
purposes hereinabove set forth. 


Mr. STAFFORD. Will the gentleman yield? 

Mr. WILLIAMS of Texas. Yes. 

Mr. STAFFORD. I understand from a pending of the 
report that one of the purposes sought is to retire some of 
the present bonds which are paying 7 per cent and secure 
the money at 6 per cent. 

Mr. WILLIAMS of Texas. Yes. 

Mr. STAFFORD. In view of the present condition of the 
money market as far as bonds and securities are. concerned, 
does the gentleman think a little town of this kind, remote 
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from the United Stztes, will be able to obtain the money at 
6 per cent? 

Mr. WILLIAMS of Texas. My information is that the 
individuals of this town will buy these bonds. That is the 
information I have. None of these bonds will be placed on 
the market. 

Mr. STAFFORD. As I read the report I had some doubt 
as to whether they would be able to secure the money at 6 
per cent. 

Mr. WILLIAMS of Texas. I am assured that all of these 
bonds will be bought by índividuals living in this town. 

Mr. STAFFORD, If they are going to be taken by the 
people of the town, who know local financial conditions, it 
may be they will have no difficulty in securing the loan. 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed. 

On motion of Mr. WiLLIAMS of Texas, a motion to recon- 
sider the vote by which the bill was passed was laid on the 
table. 

MAINTENANCE OF GOVERNMENT WHARF AT JUNEAU, ALASKA 

Mr. WILLIAMS of Texas. Mr. Speaker, I call up the bill 
(H. R. 6713) for estimates necessary for the proper main- 
tenance of the Government wharf at Juneau, Alaska. 

The Clerk read the title of the bill. 

Mr. WILLIAMS of Texas. Mr. Speaker, I ask unanimous 
consent that this bill may be considered in the House as in 
the Committee of the Whole. 

The SPEAKER. Is there objection? 

There was no objection. 

"Ihe Clerk read the bill, as follows: 

Be it enacted, etc., That the Secretary of War is authorized to 
submit for the consideration of Congress such estimates as are in 
his judgment necessary for the proper maintenance of the Gov- 
ernment wharf at Juneau, Alaska, constructed under authority 
contained in Public Resolution No. 33, Sixty-ninth Congress, 
approved May 28, 1926. 

Mr. STAFFORD. Mr. Speaker, I move to strike out the 
last word. Will the gentleman explain—which the report 
does not—to what extent this bill affects the former authori- 
zation as embodied in the act of May 20, 1926? 

Mr. WILLIAMS of Texas. I will say to the gentleman 
that when this wharf was constructed, to be used by the 
Government, there was no department designated for the 
maintenance of the wharf. The time will soon arrive when 
it will be necessary that it be maintained. All this bill asks 
is authority for the Secretary of War to submit this in his 
budget in order to take care of the wharf in case it needs 
repairing. 

Mr. STAFFORD. It designates the proper official to main- 
tain the wharf. I have no objection to the bill. 

The pro forma amendment was withdrawn. 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed. 

On motion of Mr. WiLLIAMS of Texas, a motion to recon- 
sider the vote by which the bill was passed was laid on the 
table, 

LEPERS IN HAWAII 


Mr. WILLIAMS of Texas. Mr. Speaker, I call up the joint 
resolution (H. J. Res. 361) to authorize the Surgeon Gen- 
eral of the United States Public Health Service to make a 
survey as to the existing facilities for the protection of the 
public health in the care and treatment of leprous persons 
in the Territory of Hawaii, and for other purposes. 

The Clerk read the title of the joint resolution. 

Mr. WILLIAMS of Texas. Mr. Speaker, I ask unanimous 
consent that this joint resolution may be considered in the 
House as in Committee of the Whole. - 

Mr. STAFFORD. Mr. Speaker, reserving the right to ob- 
Ject, I think this joint resolution is of sufficient importance 
to require some consideration in the Committee of the Whole 
House on the state of the Union, I object, Mr. Speaker. 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union for the con- 
sideration of the joint resolution (H. J. Res. 361), with Mr. 
Cooper of Tennessee in the chair. 

The Clerk read the title of the joint resolution. 

The first reading of the joint resolution was dispensed with. 
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Mr. WILLIAMS of Texas. Mr. Chairman, I yield to the 
. gentleman from Illinois [Mr. Parsons], who prepared the 
report, to explain the joint resolution. 

Mr. PARSONS. Mr. Chairman, this joint resolution is 
the outcome or the result of the consideration of the bill 
that was introduced by the Delegate from Hawaii [Mr. 
HovsroN] concerning payments by the United States to the 
Territory for the maintenance of leprous patients in the 
islands. 

At the beginning it was proposed that we pay the same 
per capita cost for the maintenance of lepers in the islands 
as at Carville in the United States. Of course, we were not 
taking on any additional appropriations and we wanted to 
go along in accordance with our professed faith in economy, 
and it was finally suggested by the Public Health Service 
that a joint resolution be submitted for the purpose of study- 
ing the conditions in the islands. 

This joint resolution was prepared, in whole or at least in 
part, by the Public Health Service. They now have stationed 
in the islands sufficient employees to make this survey with- 
out any further cost. 

In the preparation of this report they will contact the 
Offices of the Secretary of War, the Secretary of the Navy, 
the Secretary of the Interior, and the Secretary of Agri- 
culture, so that when their survey is completed they can 
make certain recommendations to the Congress, to which 
they are directed to report on the opening day of the next 
session, as to whether or not the Public Health Service be- 
lieves we should undertake to provide the same care for 
leprous patients in the islands that we do here in the United 
States. The joint resolution requires absolutely no appropri- 
ation, and the matter will be entirely up to the next session 
of Congress with respect to the action to be taken after the 
survey is made. 

Mr. TILSON. Will the gentleman yield? 

Mr. PARSONS. Yes. 

. Mr. TILSON. How far does this change the present 
policy? 

Mr. PARSONS. It does not change it at all Doctor 
Cumming, who is in charge of the Public Health Service, has 
had a great deal of experience in the islands and recom- 
mends this action. 

Mr. TILSON. Ihad supposed that the real purpose of the 
joint resolution was to change our policy in regard to the 
care of lepers. 

Mr. PARSONS. The joint resolution simply calls for an 
investigation or survey, and it is up to the Congress to act on 
any further recommendations. 

Mr. TILSON. But the joint resolution is offered with the 
purpose in view of making changes, provided they are rec- 
ommended. , 

Mr.PARSONS. Yes; if they are recommended. 

Mr. BANKHEAD. Does the joint resolution carry any ad- 
ditional appropriations? 

Mr. PARSONS. No. 

Mr. STAFFORD. But it looks forward to the National 
Government assuming a burden now borne by the Territory 
of Hawaii. 

Mr. JOHNSON of Washington. Will the gentleman yield? 

Mr. PARSONS. I yield. 

Mr. JOHNSON of Washington. The situation is a very 
interesting one. As the report shows, Public Act 299 of the 
Sixty-fourth Congress provided for a national leprosarium 
for all such afflicted persons in the United States, its Terri- 
tories, and so forth. The Territory of Hawaii is a part of 
the United States. They have their own leper colony. The 
Public Health Service of the United States has an examining 
station in the city of Honolulu, and, as a matter of fact, I 
presume under existing law every person afflicted with lep- 
rosy could move, at United States Government expense, from 
Honolulu to the leprosarium in Louisiana now. The expense 
of travel, of course, would be very great. 

Mr. STAFFORD. It was never contemplated to have the 
leprosarium in Louisiana take care of patients coming from 
Hawaii. Hawaii is a separate institution, where leprosy was 
more general than in any other part of the country. 
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Mr. JOHNSON of Washington. If the law exempts them, 
then I am wrong in my assumption, but I have the law here 
quoted in the report. The lepers in the Hawaiian Islands 
are cared for by the people of the Territory, except for the 
public-health examining station in the city of Honolulu, and 
a proposal has come from the islands asking for relief. The 
proposal came in the form of a resolution passed by the 
Territorial legislature, which was referred to the Committee 
on the Territories; and this bill authorizes an inquiry by cer- 
tain services, particularly the Public Health Service, as to 
what may be done. As a member of the committee, and as a 
member of the subcommittee on this particular joint resolu- 
tion, I did not see any other way to work it out than to author- 
ize the investigation, which, I assume, will be conducted by 
the proper Federal officials without any extra expense. Future 
steps will depend on the report to be made by these officials. 

Mr. HOUSTON of Hawaii and Mr. GREEN rose. 

Mr. PARSONS. I shall now yield to the Delegate from 
Hawaii, who is in better position to know the conditions and 
will be able to answer any questions that may be asked. 

Mr. WILLIAMS of Texas. Mr. Chairman, I yield five 
minutes to the Delegate from Hawaii [Mr. Houston]. 

Mr. HOUSTON of Hawaii. Mr. Chairman, this joint reso- 
lution is felt to be necessary by reason of the situation in 
Hawaii. The basic act with respect to the treatment of 
lepers in the United States provides that they shall be taken 
care of by the Federal Government. It is quoted at the bot- 
tom of the first page of the report in which the word “ Ter- 
ritories " follows the word “ States ": 


The existing authority for Federal care of patients afflicted with 
leprosy is based upon Public Act 299 of the Sixty-fourth Congress 
which reads as follows: 

“Sec. 2. That there shall be received into said home, under 
regulations prepared by the Surgeon General of the Public Health 
Service, with the approval of the Secretary of the Treasury, any 
person afflicted with leprosy who presents himself or herself for 
care, detention, and treatment, or who may be apprehended under 
authority of the United States quarantine acts, or any person af- 
fifcted with leprosy duly consigned to said home by the proper 
health authorities of any State, Territory, or the District of Co- 
lumbia. The Surgeon General of the Public Health Service is 
authorized, upon request of said authorities, to send for any per- 
son afflicted with leprosy within their ve jurisdictions, and 
to convey said person to such home for detention and treatment, 
and when the tion of any such person is undertaken 
for the protection of the public health, the expense of such re- 
m shall be paid from funds set aside for the maintenance of 
said home." 


It is a fact that at the institution at Carville there is 
not at the present time enough room to take care of patients 
from Hawaii Applications in due form have been made to 
the Secretary of the Treasury for the receipt of Hawaiian 
patients, but we have been answered that there was not 
room available for accommodation at Carville. The follow- 
ing correspondence was exchanged between the Governor of 
the Territory of Hawaii and the Public Health Service: 


DEPARTMENT OF THE INTERIOR, 
OFFICE OF THE SECRETARY, 
Washington, D. C., December 7, 1931. 
Dr. Huc S. CUMMING, 


Surgeon General United States Public Health Service, 
Washington, D. C. 
(Ihrough the honorable the Secretary of the Interior.) 

Dear Docrog Cumming: We have, as you know, approximately 
700 leprous patients in the Territory of Hawail. 

I beg to inquire as to how many of these patients you could 
receive and care for at the United States marine hospital at Car- 
ville, La., under authority of the act of Congress approved Feb- 
ruary 3, 1917 (39 Stat. 872)? 

Your early reply will be very much appreciated. 

Respectfully yours, 
LAWRENCE M. JUDD, 
Governor of Hawaii. 
HoNoLuLU, December 22, 1931. 
Delegate HOUSTON: 

Following is a letter addressed to me, dated December 10, 1931, 
from Surgeon General Cumming of Public Health: “I beg to ac- 
knowledge receipt of your letter of December 17, 1931, making 
inquiry as to whether any portion of the 700 leprous patients in 
the Territory of Hawaii could be received and cared for at the 
United States Marine Hospital, Carville, La., under authority of 
the act of Congress approved February 3, 1917 (31 Stat. 872). In 
reply I regret to state that the facilities at Carville are sufficient 
only for leprous patients from the continental United States and 
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Alaska, The rated capacity of the institution is 372 beds, and 
there are at the present 361 leprous patients under treatment 
there. Applicants for additional admissions to Carville have been 
received and I anticipate that in a short time the institution will 
be filled to capacity. The Public Health Service building plan 
includes provision for an additional hospital building at Carville, 
for which, however, the appropriations have not yet been made. 
This building is designed not so much to increase the capacity 
of the institution as to improve the facilities, especially for the 
care of the insane and criminal cases, and would not, therefore, 
provide the necessary facilities to admit patients from Hawail; 
and if the Public Health Service were to assume the responsibility 
for the care of these patients it would be n to provide 
buildings and for their equipment and operation wherever located. 


Respectfully, 
" H. S. CUMMING, 


“Surgeon General.” 
Hope this wil be helpful in securing Fede-al assistance for the 
"Territory. 


Jupp, Governor. 


When the organic act for the Territory of Hawaii was 
originally passed about 32 years ago, a commission that was 
sent down there to investigate the situation and reported 
with respect to this matter that the Federal Government 
could do no better than to share in the expense then being 
incurred and carried on by the Republic of Hawaii for the 
care of lepers. 

In 1898, in the Fifty-fifth Congress, third session, Senate 
Document No. 16, page 118, which is a report of the com- 
missioners to arrange for the organic act, this sentence is 
used 


The Federal Government could not do better, either in 
point of economy or in point of effectiveness, at least so 
long as present conditions continue, than to permit this 
disease to be controlled through the local officers and 
existing machinery. But it would seem to be only just 
that the Federal Government should share in the expense. 

In the original bil which I introduced, H. R. 306, it 
&sked that the Federal Government, as in the case of hos- 
pitalization of veterans, pay to the Territory a per diem 
that would in à measure reimburse the Territory for ex- 
penses of this hospitalization. But inasmuch as that in- 
volved a large sum, and because of the situation which re- 
quired economy this year, it was felt that, although there 
was merit in the matter, a resolution to provide for a survey 
and to recommend legislation would be better under the 
circumstances. 

Mr. BANKHEAD. Will the gentleman yield? 

Mr. HOUSTON of Hawaii. I yield. 

Mr. BANKHEAD.. I read a statement some time ago 
which interested me very much with reference to the pos- 
sibility of the Public Health Service having made consider- 
able advance in the treatment of lepers by some new method. 
Can the gentleman give us any information whether medi- 
calresearch is making any practical advance in the elimina- 
tion of the disease or in the cure for it? 

Mr.HOUSTON of Hawaii. There has not been found any 
specific cure. Chaulmoogra oil has been used, but appears 
not to be a specific. Like tuberculosis, by proper treatment 
and care, which involves dietary treatment, the disease may 
be arrested. I am informed that at Carville, since its estab- 
lishment in 1917, they have released 75 patients as being 
without menace to the public health. 

Mr. BANKHEAD. They have made such progress that 
they have arrested the disease to such an extent that it is 
noncommunicable? 

Mr. HOUSTON of Hawaii. Yes; it depends on when the 
treatment begins. 'The incubation period is said to average 
about seven years; if may be 2 years or it may be 20 years 
after inoculation before the disease develops to a point where 
it shows. 

Mr. GIBSON. Will the gentleman yield? 

Mr. HOUSTON of Hawaii. I yield to the gentleman from 
Vermont. - 

Mr. GIBSON. This joint resolution simply provides for 
Securing information to lay before the Congress for intelli- 
gent action on the subject? 

Mr. HOUSTON of Hawaii. The gentleman is correct. 

Mr. GIBSON. No appropriation is asked for at the pres- 
ent time? 
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Mr. HOUSTON of Hawaii. None. It may develop after 
the investigation that it Hay be well for the Federal Gov- . 
ernment to take over in toto the receiving station, or it may 
be that the better plan for the Federal Government, as it 
does with reference to the hospitalization of war veterans in 
private hospitals, is to pay over a per diem for the patients 
cared for by the Territory. 

Mr. GIBSON. And this has the approval of the Depart- 
ment of the Interior? 

Mr. HOUSTON of Hawaii. Yes. 

Mr. GIBSON. It was drafted by the department and 
sent here? 

Mr. HOUSTON of Hawaii. It was drafted by the Public 
Health Service and has the approval of the department. 

Mr. STAFFORD. Will the gentleman yield? 

Mr. HOUSTON of Hawaii. I yield. 

Mr. STAFFORD. Has the gentleman any information as 
to whether the home in Molokai is peopled by anybody ex- 
cept persons resident of Hawaii? 

Mr. HOUSTON of Hawaii. As a rule no one but residents 
of Hawaii may be received. They are persons, as a rule, who 
do not respond to treatment. They stay at the receiving 
hospital as long as they respond to, treatment. If they no 
longer respond to treatment, then they are sent over to the 
other settlement on the island of Molokai. 

Mr. STAFFORD. It is generally understood as the estab- 
lished policy of the Government that the States shall take 
care of their insane and other afflicted persons as a State 
burden. However, some years back we did recognize, in es- 
tablishing the leprosarium at Carrville, La., that the disease 
is of that character and cases are so few and the treatment 
necessarily so specific that it would be better to undertake 
that as a national problem, and, accordingly, we lifted from 
the burden of the States, because of that condition, the obli- 
gation of taking care of these particularly unfortunate per- 
sons. But Hawaii is a rule unto itself. It had more cases of 
leprosy than were general throughout the country. If the 
same conditions had applied to our States here and they 
were as prevalent as in Hawaii, we would very likely have 
required each State to maintain its own separate hospital for 
the treatment of leprosy. I understand the purpose of the 
gentleman is to lift this proper load from the Territory of 
Hawaii and place it upon the National Government, 

Mr. HOUSTON of Hawaii. The basic law I pointed out to 
the gentleman from Wisconsin is that this is a function of 
the Federal Government. As a matter of fact, we had taken 
the burden and had assumed the burden before the Federal 
Government went into this matter; but may I point out to 
the gentleman that there are in the neighborhood of 14,000 
troops in the island and about 4,500 men in the naval serv- 
ice. Those men after doing service there are distributed 
back to their homes on the mainland. We may never know, 
because we do not know how leprosy is transmitted, about 
the condition of those men. There is very little information 
of a scientific nature which is available. Therefore, because 
ef that possible distribution from this focus, it is all the 
more necessary, as in all communicable diseases, that the 
Federal Government should interest itself in the matter. 
May I further point out to the gentleman that besides the 
institution at Carrville the Federal Government specifically 
takes care of the lepers in the island of Guam. The other 
day we passed the naval appropriation bill, in which an ap- 
propriation of $35,000 was carried for the little establish- 
ment on the island of Guam. That indicates that it is the 
established policy of the Government to take care of this 
situation, and it may be better done by the Federal Govern- 
ment than by an individual agency. 

Mr. STAFFORD. The gentleman has referred, as a justi- 
fication for lifting the load from the Territory of Hawaii 
and imposing it upon the National Government, to the fact 
that we have a large number of troops there that possibly 
may be affected. Are there many instances, and if so, how 
many, where our troops by reason of their domicile on the 
island of Oahu have been afflicted with leprosy? 

Mr. HOUSTON of Hawaii. I am not in a position to say 
that, but I call the gentleman's attention to the statement 
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of Gen. Fox Connor, who was the commanding general of 
the Hawaii Department, to be found in the hearings, in 
which he states that it is very necessary that this matter 
should be gone into by the Federal Government, because of 
that particular situation. 

The commanding general of the Army in the Hawaiian 
Department in 1930 wrote as follows: 


The control of leprosy in this Territory is manifestly a matter of 
great moment to the people of the United States. It is also of 
particular concern to the Army in view of the constant presence 
in this department of some 15,000 officers and men of the Regular 
Army. Conditions here are extremely favorable to a comprehen- 
sive epidemiological study of this disease. However, the same con- 
ditions render its continued presence a menace to the community, 
including the personnel of the Army whose duty enforces residence 
in the Territory. 


The following is the most recent resolution introduced in 
the Territorial legislature on this subject: 
Joint Resolution No. 1 


Joint resolution reaffirming joint resolution No. 8 of the sixteenth 
ar session of the Legislature of the Territory of Hawail, 
requesting the Congress of the United States of America to pro- 
vide financial assistance to the Territory of Hawaii for the segre- 
gation, care, maintenance, and treatment therein of persons 
affiicted or suspected of being afflicted with leprosy 


Whereas there was adopted by the sixteenth regular session of 
the Legislature of the Territory of Hawaii Joint Resolution No. 8 
8 the Congress of the United States of America to provitle 

financial assistance to the Territory of Hawaii for the segregation, 
care, maintenance, and treatment therein of persons afflicted or 
suspected of being afflicted with leprosy; and 

Whereas there has been introduced in said Congress H. R. 306, 
designed to afford the rellef sought in said Joint Resolution 
No. 8; and 

Whereas said H. R. 306 has not as yet been favorably acted upon 
by the Congress; and 

Whereas the Governor of the Territory of Hawaii has subse- 
quently been advised by letter from the Surgeon General of the 
United States Public Health Service that, despite the obligation 
imposed by the act of Congress of February 3, 1917 (39 Stat, L. 
872), 1t is impossible to receive and care for at the United States 
Marine Hospital at Carville, La., any leprous patients from the 
Territory of Hawall, due to lack of present accommodations 
thereat; and 

Whereas since annexation Hawall has spent over $7,500,000 in 
caring for its leprous patients; and 

Whereas the Hawaiian Commission appointed in pursuance of 
the “ Joint resolution to provide for annexing the Hawaiian Islands 
to the United States" reported, as printed in Document 16 of 
the Fifty-fifth Co , third session, as part of a message from 
the President of the United States that the Federal Government 
could do no better, either in point of economy or in point of effec- 
tiveness, at least so long as present conditions continue, than to 
permit this disease to be controlled by the local officers and the 
existing machinery; but it would seem to be only just that the 
Federal Government should share in the expense”; and 

Whereas in view of all these facts and in all fairness and justice 
to the Territory of Hawali the Federal Government should extend 
its financial aid to the Territory in its endeavor to cope with this 
problem: Now therefore 

Be it enacted by the Legislature of the Territory of Hawaii, That 
Joint Resolution No. 8 of the sixteenth regular session of the 
Legislature of the Territory of Hawaii be, and it hereby is, reaf- 
firmed, and the Congress of the United States of America is hereby 
urgently requested to take favorable action upon H. R. 306, now 
pending before said Congress, or on some similar bill 
toward the same result. 


Extensive hearings on the matter were held on the orig- 
inal bill introduced—H. R. 306—and the published record is 
dated February 5 and 15, 1932. 

It has been said that this should be a State matter. May 
I not therefore point out that Hawaii unfortunately has not 

vet reached that exalted sovereign position. We would like 

nothing better than to be a State. A resolution asking to 
be allowed to form a State convention has been adopted by 
the legislature, and we look hopefully to the time when there 
wil be unanimity of opinion. If ever the argument as to 
State rights was not applicable, it is in the case of a Terri- 
tory. Since the Federal Congress has full authority, and 
since it has established the principle of Federal control of 
this disease, it stands to reason that it should take steps to 
enforce the principle in a Territory. 

The Territory has unflinchingly stood the charge up to the 
present, and has spent since annexation nearly $8,000,000 
for this work. 

I wish to express my appreciation for the very considerate 
and sympathetic action of the committee and the individual 
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Members in this matter. They may well rely upon the 
cooperation of Hawaii. 

Mr. WILLIAMS of Texas. Mr. Chairman, I yield 10 
minutes to the gentleman from Florida [Mr. GREEN]. 

Mr. GREEN. Mr. Chairman, I believe the Delegate from 
Hawaii [Mr. Houston] has, well explained the purposes of 
the bill, I think the people of Hawaii have made consider- 
able progress in the treatment and control of leprosy; also 
progress has been made by the Government at Carville, La. 
Several questions confronted the committee. Among those 
is whether or not the property now held by Hawaii as a 
leprosarium should be transferred to the Government of the 
United States in the event the Government should under- 
take to cooperate, and if so, at what price. Another question 
was whether or not we should contribute funds from the 
Federal Government to each patient. All of these questions 
confronted the committee. However, there was general feel- 
ing in the committee that the Federal Government should 
lend the same assistance to the citizens of the Territory of 
Hawaii as is given to the citizens of the States in this mat- 
ter. It seems to me a very reasonable conclusion that a 
further study of the question should be made with the ulti- 
mate hope that Federal cooperation should be accorded, not 
only financial but through the medical authorities, to the 
end that the advances of the chaulmoogra treatment, or 
other treatment, may be carried on to further cure and suc- 
cess. I trust the bill will pass; it does not carry any appro 
priation but provides for a further study of the matter. 
I yield back the remainder of my time. 

Mr. WILLIAMS of Texas. Mr. Chairman, I yield three 
minutes to the gentleman from Washington [Mr. JOHNSON]. 

Mr. JOHNSON of Washington. Mr. Chairman, the study 
of leprosy is interesting, and it will pay the Members to read 
the hearings held in connection with this bill. I take these 
few minutes to pay a compliment to the Delegate from 
Hawaii [Mr. Houston] for his care and effort in presenting 
to the Committee on the Territories fairly and efficiently all 
matters pertaining to the Territory whose people send him 
to Congress as their Delegate. I think he is a worthy repre- 
sentative of that island, which has so many problems peculiar 
to itself. In addition to the extraordinary problems, I might 
add the observation, based on long-time membership with 
the Territories Committee, that both Alaska and Hawaii 
are poorly treated as stepchildren of Uncle Sam, in spite of 
all that the ever-changing membership of the committee 
can do to have these outlying Territories better treated. The 
leprosy situation is a case in point. 

Read Public Act 299 of the Sixty-fourth Congress, and 
you will see that Hawaii can claim the same Federal care 
and treatment of its unfortunate lepers that every leprous 
person in continental United States is given. But Hawaii 
pays its own leprosy bill, which since annexation has 
amounted to more than $7,600,000. Since 1915 or 1916 the 


directed | United States has paid the bill for the care of lepers in con- 


tinental United States, and Hawaii has the right to call for 
similar treatment. This bill shows, however, how Federal 
expenses climb. We took over from the States the Federal 
care and treatment of lepers because even those States, 
except Louisiana, which wanted to care for them, could not 
find any community willing to accept a leper hospital. Now 
the whole bill for care is on the United States, and Hawaii 
under the law has a right to cut in. 

The work of the Delegate from Hawaii [Mr. Houston] is 
much more varied and very much more difficult than many 
imagine. 

The chairman of the committee, the gentleman from 
Texas [Mr. WILLIAMS], is willing and anxious to do his full 
part for fair and proper legislation for both Hawaii and 
Alaska. He is handicapped because laws for continental 
United States seldom fit Hawaiian and Alaskan situations. 
The chairman made a good selection when he named the 
gentleman from Illinois [Mr. Parsons] as the head of the 
subcommittee to investigate and iron out the leprosy situa- 
tion. Mr. Parsons has developed this substitute bill after 
much study. He deserves credit. 
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Also, I thank the Delegate for dropping his plans for im- 
mediate payments and settlements and going along with 
the subcommittee. 

Mr. Chairman, I have held my place on the committee all 
of these years—nearly 20—because, being a Pacific coast 
Member, I am anxious to do my full part for the proper 
treatment and advancement and development of our two 
Territories—Hawaii and Alaska. One is our outpost and a 
producer of great commodity values as well as substantial 
revenues for the United States. The other is not only a pro- 
ducer but is a reservoir of treasure, undiscovered resources, 
and much of it a habitable place where in time 6,000,000 or 
more of our overflow population will live in comfort and 
contentment. 

Mr. STAFFORD. Mr. Chairman, I ask recognition in 
opposition to the joint resolution. 

The CHAIRMAN. Does any member of the committee 
desire recognition in opposition to the joint resolution? 
[After a pause.] If not, the gentleman from Wisconsin is 
recognized for one hour. 

Mr. STAFFORD. Mr. Chairman, this is an endeavor to 
have the camel stick his nose under the tent and throw 
upon the National Government a burden that properly be- 
longs to the Territory of Hawaii. I can not criticize the 
Delegate from Hawaii for seeking to unload on the National 
Government these financial burdens that are properly a 
charge upon Hawaii; yet, as I said in my colloquial discussion 
with the gentlemen, if the number of leper cases were as 
general throughout the United States as they are in Hawaii, 
we would not have undertaken the national hospital at Car- 
ville, Because the cases were so exceptional throughout the 
country, we found it was not advantageous to throw that 
burden, for humanitarian reasons, upon the respective 
States, but to undertake that load from a national stand- 
point. It was a burden that properly belonged to the States. 
There is no question but what, as far as Hawaii is concerned, 
it is so general throughout the islands, not by reason of the 
troops being there but because of conditions that prevailed 
before the United States ever took possession of the islands, 
that we are called upon, or the gentleman is seeking to 
impose that burden that is entirely local, upon the National 
Government. : 

Mr. KELLER. Willthe gentleman yield? 

Mr. STAFFORD. I yield to the gentleman from “ Little 
Egypt." 

Mr. KELLER. I would like to know how the gentleman 
concludes that this would have been a matter for the States 
instead of for the General Government? 

Mr. STAFFORD. Idid not think I would be called upon 
at any time by any Democrat, or any man who professed to 
be a Democrat, to explain to him that the care of the health 
is a matter pertaining solely to the States and not to the 
National Government. I would suggest that the gentleman 
read something of Thomas Jefferson, and after having read 
some works of Thomas Jefferson, if the gentleman then 
thinks the care of the health is a national function, I will 
give further consideration to trying to enlighten the gentle- 
man on Democratic principles. 

I am fundamental in my opposition, and I differ from the 
gentleman from Illinois in that everything that pertains to 
the States, of a local character, such as the regulation of 
the health, the regulation of the morals, belongs to the 
States and not to the National Government. The gentleman 
is counter to that proposition, especially in the control of 
the regulations of drinking beverages. The gentleman be- 
lieves that the National Government should supervise condi- 
tions in lower Illinois, known as “ Little Egypt.” I do not. 

The condition prevailing in Herrin County, represented 
by the distinguished gentleman who has made this report, 
is a matter that pertains to the State of Illinois, and I be- 
lieve the gentleman from Illinois believes in that principle, 
and does not wish to have the national Government invade 
the province that pertains particularly to his little district 
or some little foul spot in his district. 

Mr. PARSONS. Will the gentleman yield? 
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Mr. STAFFORD. I yield. 

Mr. PARSONS. I may say for the information of the 
gentleman, while I have no brief either for or against Herrin 
or Herrin County, which happens to be Williams County, it 
is not in my district. 

Mr. STAFFORD. Then I acquit the gentleman of being 
obliged to represent that district which is sometimes guilty 
of the gravest kind of disorder. 

Mr. KELLER. Will the gentleman yield? 

Mr. STAFFORD. I yield to the gentleman. 

Mr. KELLER, With great pleasure I announce that 
Herrin is a part of my district, and there is no better town 
in America than Herrin. 

Mr. STAFFORD. But it sometimes gets off the reserva- 
tion. 

Mr. SABATH. Will the gentleman yield? 

Mr. STAFFORD. Here is a real States’ rights Democrat. 
I yield to the gentleman from Illinois. 

Mr. SABATH. I did not know that that county was in 


-the district represented by my colleague, Mr. KELLER. I 


know it has been inhabited by splendid people, wonderful 
people, and that law and order prevailed for many, many 
years, until prohibition came in. Ever since prohibition 
came in crime has been rampant over there, as well as in 
many other sections of the country. If the gentleman from 
Wisconsin will help us repeal the eighteenth amendment or 
modify the Volstead Act, from that moment on I know that 
law and order will again prevail there, as well as all over 
the United States. 

Mr. STAFFORD. Is the gentleman from Illinois making 
that request of me, when I have been a member of the 
subcommittee that has been continually considering that 
question? The gentleman should make his appeal to the 
gentleman who is counter to the efforts to bring about relief 
from these conditions down in Herrin County. 

Se KELLER, There are not any such conditions as 
at. 

Mr. SABATH. The gentleman from Wisconsin is one of 
the outstanding advocates of the repeal of the eighteenth 
amendment and the amendment of the Volstead Act. I 
realize and appreciate that, but I simply say he should con- 
tinue in his efforts so that we can force an early vote. 

Mr. STAFFORD. Wel, I am working day and night. 
Even when the gentleman is out in Illinois I am working 
day and night trying to bring it about. 

Mr. SABATH. The gentleman knows that I have been 
working while he was still in Wisconsin. 

Mr. STAFFORD. Oh, the gentleman has been working 
assiduously. 

Mr. LINTHICUM. Will the gentleman yield? 

Mr. STAFFORD. I yield. 

Mr. LINTHICUM. Does not the gentleman think that if 
the gentleman from Herrin would come in with the people 
who are opposed to prohibition it would help Herrin? 

Mr. STAFFORD. From my knowledge of conditions, it 
would help any Democrat who believes in State rights in 
his return to this body. 

Mr. KELLER. I thank the gentleman for the recom- 
mendation. 

Mr. TILSON. Mr. Chairman, what is the matter before 
the House? 


Mr. STAFFORD. The question of whether the National 


Government should assume exclusively State functions. 

Mr. TILSON. That is not what I have been hearing for 
the last 10 minutes. 

Mr. STAFFORD. Or whether the Territory should con- 
tinue to assume its proper burdens of local self-government, 
If the gentleman was awake—and I assume he is always 
awake—he realizes it was the gentleman from “Little 
Egypt” who started this excursion as to conditions in 
Herrin County. Naturally I had to acquaint him with some 
Jeffersonian principles. That is what misled me. 

Mr. BOYLAN. Will the gentleman yield? 

Mr. STAFFORD. Yes. 
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Mr. BO WLAN. Directing attention to the subject under 
discussion, the gentleman knows that leprosy is a peculiar 
disease. It is singled out as an exceptional disease through- 
out the world. The gentleman would not want each State 
to have a leprosy hospital, would he? 

Mr. STAFFORD. As I stated originally, if the conditions 
were so general as to warrant a leprosarium in each State, 
the Federal Government would not have been warranted in 
establishing a national hospital for such cases at Carville, 
La.; but it was because there were rather isolated cases, 
perhaps only one from a State, that Congress felt justified 
in having them collected and their treatment coordina’ 
at Carville, La. ` 

Mr. BOYLAN. The gentleman would not want them 
scattered all over the United States with an institution in 
each State? 

Mr. STAFFORD. Here we have, through the ingenious 
activity of the Delegate from Hawaii, an effort in seeking 
to impose upon the Federal Government a burden that is 
purely territorial and local in its nature, and to which the 
United States has not contributed. It is not at all a burden 
that should be placed upon the National Government. 

Mr. BOYLAN. Is if not a national menace? 

Mr. STAFFORD. The people are not staying away from 
Hawaii because there is leprosy there. 

Mr. BOYLAN. Is that why the gentleman is staying 
away? 

Mr. STAFFORD. I am staying away for other reasons. 
People have not been staying away from Hawaii all these 
years because there is leprosy there, I was over there years 
back. 


Mr. Chairman, I do not wish to take up further time. I 
object to the Public Health Service trying to extend its 
activities to intrude upon matters that are purely local and 
throw the burden more and more upon the National Gov- 
ernment. Every day we hear protests from the people at 
home against the burdens of National Government, and yet 
here to-day we are proceeding to consider legislation that 
will ultimately provide for an additional expense. I have 
registered my protest. If the committee wishes to vote this 
resolution favorably, that is their privilege. 

The CHAIRMAN. If there is no further debate, the Clerk 
will read the joint resolution for amendment. 

The Clerk read the joint resolution for amendment, as 
follows: 

Resolved, etc., That the Surgeon General of the United States 
Public Health Service is authorized and directed to— 

(1) Institute a survey by officers of the Public Health Service to 
determine the adequacy of facilities and extent to which provision 
is made for the protection of the public health in the care and 
treatment of leprous persons in the Territory of Hawaii, and to re- 
port upon remedial legislation providing for the further control 
and eradication of the disease in the Territory, 

(2) Prepare an estimate of the cost of the construction and 


leprous persons, including the acquisition of neces- 
sary grounds for the location of said station and hospital, and an 
estimate of the yearly cost of maintaining and operating such 
station and hospital. : 

In the preparation of this estimate the Surgeon General shall 
ascertain from the Secretary of War, the Secretary of the Navy, 
the Secretary of the Interior, and the of ture 
whether any military, naval, or other reservation suitable for the 
Purpose is available for transfer, to be used for the location of 
said station and hospital, and shall consider also the cost of the 
purchase of the present Kalihi receiving hospital, its equipment 
and supplies, including the acquisition of the ground upon which 
the hospital is located and including such reconstruction or addi- 
tional buildings as may be necessary. 

The Surgeon General shall report his findings and estimates on 
the opening day of the second session of the Seventy-second Con- 
gress. 


Mr. WILLIAMS of Texas. Mr. Chairman, I move that the 
committee do now rise and report the joint resolution back 
to the House with the recommendation that it do pass. 

The motion was agreed to. 

Accordingly the committee rose; and the Speaker having 
resumed the chair, Mr. Cooper of Tennessee, Chairman of 
the Committee of the Whole House on the state of the Union, 
reported that that committee had had under consideration the 
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joint resolution (H. J. Res. 361) to authorize the Surgeon 
General of the United States Public Health Service to make 
a survey as to the existing facilities for the protection of the 
public health in the care and treatment of leprous persons 
in the Territory of Hawaii, and for other purposes, and had 
directed him to report the same back to the House with the 
recommendation that it do pass, i 

The joint resolution was ordered to be engrossed and read 
a third time, was read the third time, and passed. 

On motion of Mr. WILIAus of Texas, a motion to recon- 
sider the vote by which the joint resolution was passed was 
laid on the table. . 


CALENDAR WEDNESDAY BUSINESS 


Mr. SANDLIN. Mr. Speaker, I ask unanimous consent 
that further Calendar Wednesday business be dispensed 
with. 

The SPEAKER. Is there objection to the request of the 
gentleman from Louisiana? 

There was no objection. 


LEGISLATIVE APPROPRIATION BILL 


Mr. SANDLIN. Mr. Speaker, I move that the House re- 
solve itself into the Committee of the Whole House on the 
state of the Union for further consideration of the bill (H. R. 
11267) making appropriations for the legislative branch of 
the Government for the fiscal year ending June 30, 1933, 
and for other purposes. 

The motion was agreed to. 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union for the further 
consideration of the bill H. R. 11267, with Mr. Warren in 
the chair. 

The Clerk read the title of the bill. 

The Clerk read as follows: 

Janitors under the foregoing shall be appointed by the chair- 
men, respectively, of sald committees, and shall perform under 
the direction of the Doorkeeper all of the duties heretofore re- 
quired of detailed to said committees by the Door- 
keeper, and shall be subject to removal by the Doorkeeper at any 
time after the termination of the Congress during which they were 
appointed. 

Mr. SANDLIN. Mr. Chairman, I ask unanimous consent 
to return to line 3, on page 14, in order to offer a committee 
amendment. : 

The CHAIRMAN. The gentleman from Louisiana asks 
unanimous consent to return to page 14 in order to offer a 
committee amendment. Is there objection? 

There was no objection. 

Mr. SANDLIN. Mr. Chairman, I offer the following com- 
mittee amendment. 

The CHAIRMAN. The gentleman from Louisiana offers a 
committee amendment, which the Clerk will report. 

The Clerk read as follows: 

Committee amendment offered by Mr. SaANDpLIN: On page 14, 
line 3, strike out the following: Norman E. Ives." 

Mr. SANDLIN. Mr. Chairman, I will state that if this 
name is left in this bill and the economy bill becomes a law, 
the Invalid Pensions Committee would be left without sal- 
ary for this position. By striking out the name, the com- 
mittee will be permitted to have this position. I also under- 
stand from the chairman of the Invalid Pensions Committee 
that the present occupant of this position will not be dis- 
turbed if this name is stricken out and the economy bill 
does not go through as written. 

The committee amendment was agreed to. 

The Clerk read as follows: 

For clerk hire necessarily employed by each Member, Delegate, 
and Resident Commissioner, in the of his official and 
representative duties, in accordance with the act entitled "An act 
to fix the compensation of officers and employees of the legislative 
branch of the Government," approved June 20, 1929, $2,200,000. 

Mr.STAFFORD. Mr. Chairman, I move to strike out the 
last word. Perhaps my inquiry is not pertinent to the 
amendment just offered by the gentleman from Louisiana, 
striking out the name of Mr. Ives, but I notice on page 17, 
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line 7, the name of a specific person. Does the gentleman's 
proposal also apply in this instance? 
Mr. SANDLIN. No; it does not apply to Mr. Lewis. 

Mr. STAFFORD. Will the gentleman repeat the real pur- 
pose of having the name of Mr. Ives stricken out? 

Mr. SANDLIN. He is a retired employee of the Interior 
Department; and if the proposal of the Economy Committee 
is carried out, he could not serve in an active position. 
3 STAFFORD. To which proposal does the gentleman 

er? 

Mr. SANDLIN. The proposal in the economy bill with 
reference to retired employees being appointed to any other 
position in the Government. : 

Mr. STAFFORD. Does he occupy the status of one of the 
retired employees? 

Mr. SANDLIN. Yes; he does. 

Mr. STAFFORD. What salary does he get as such? 

Mr. SANDLIN. He gets $1,200 as retirement annuity. 

The pro forma amendment was withdrawn. 

The Clerk read as follows: 

Salaries: Clerk, $4,000 and $800 additional so long as the posi- 
tion is held by the present incumbent; inspector under section 20 
of the act approved January 12, 1895 (U. S. C. title 44, sec. 
49), $2,820; assistant clerk and stenographer, $2,400; for expenses 
of compiling, preparing, and indexing the Congressional Directory, 
$1,600; in all, $11,620, one half to be disbursed by the Secretary 
MA and the other half to be disbursed by the Clerk of 


Mr. STAFFORD. Mr. Chairman, I move to strike out the 
last word. Will the gentleman inform the committee as to 
the maximum salary that the clerk of the Joint Committee 
on Printing receives under this or any other authorization 
of Congress? 

Mr.SANDLIN. Four thousand eight hundred dollars. 

Mr.STAFFORD. Here you make provision for expenses of 
compiling, preparing, and indexing the Congressional Direc- 
tory, $1,600. To whom does that emolument go? 

Mr. SANDLIN. It is paid out under the order of the Joint 
Committee on Printing. I do not know the individual or 
individuals who are paid from the amount. 

Mr. STAFFORD. Does it go to the clerk of the joint 
committee? 

Mr. SANDLIN. I do not know. j 

Mr. STAFFORD. I suppose this is an additional emolu- 
ment to that which he is receiving as an employee on the 
permanent roll? 

Mr. SANDLIN. I can not say as to that. The joint com- 
mittee controls that fund. 

Mr. STAFFORD. The gentleman does not know of any 
person about the Capitol who is performing this character 
of work and receiving only $800? 

Mr. SANDLIN, I do not. 

Mr. STAFFORD. So naturally it would be assumed that 
he is receiving some other basic pay and that this is an 
emolument? 

Mr. SANDLIN. That could be assumed by the gentleman 
if he wants to assume it. To be frank with the gentleman, 
I do not know. 

Mr. STAFFORD. The gentleman's acquaintance with 
conditions prevailing around the Capitol certainly would 
not lead him to believe that there are any employees receiv- 
ing as little as $800? 

Mr. SANDLIN. The amount is $1,600. | 

. Mr. STAFFORD. One-half to be disbursed by the Senate 
and one-half by the House. 

Mr. SANDLIN. That is only the method of disbursement. 
The total is $1,600. It is paid $800 by the House and $800 
by the Senate. I think there are a good many around the 
Capitol working for $1,600. 

Mr. STAFFORD. There may be stenographers employed 
by Members of Congress who receive that amount, but there 
are no political attachés who are working for the political 
establishment of the Government in responsible positions 
who get as little as $1,600. . 

The pro forma amendment was withdrawn. 

Mr. PATTERSON. Mr. Chairman, I move to strike out 
the last two words, and ask unanimous consent to return to 


CONGRESSIONAL RECORD—HOUSE 


APRIL 26. 


page 17, line 8, for the purpose of making a point of order 
on the item of $420, which is not authorized by law. 

Mr. SANDLIN. Mr. Chairman, for the present, I object. 

Mr. PATTERSON. Will the gentleman reserve his objec- 
tion so that I can make a statement about it? 

Mr. SANDLIN. Yes. 

Mr. PATTERSON. Mr. Chairman, this bill came out of 
the Committee on Accounts about three or four years ago 
and was passed in the interest of the gentleman who held 
the position at that time, Mr. Ladd, but there has been no 
resolution passed pertaining to the present employee hold- 
ing this office. There is no law authorizing this $420, and 
I hope the gentleman from Louisiana will not object to 
returning to it because here we say we are in favor of 
economy 

Mr. SANDLIN. Mr. Chairman, I admit the point of order 
would be good if we should return to the paragraph, but 
let me make this statement: 

The information the committee received was that when 
the salaries of the different positions of the Government 
here were gone over a few years ago, the salary of this place 
was not increased, because of this additional sum, and for 
that reason it is taken care of by this provision in the bill. 

If I did not think this was a meritorious case and if I 
did not believe the employee was earning this salary, I would 
certainly not object to returning to the item. I will say to 
the gentleman from Alabama that I am as much in favor of 
an economical administration of this Government as the 
gentleman is, at the same time I do not propose to cut 
the salary of some specific employee who, I believe, is earn- 
ing every dollar he is receiving. If I had not believed this, 
I would not have allowed it to be written in the bill. I think 
this is a case where the employee should receive the salary, 
because he is earning it, and for that reason I would object 
to striking it out. 

The CHAIRMAN. Objection is heard. 

The Clerk read as follows: iym 

For salaries and expenses of maintenance of the office of legis- 
lative counsel, as authorized by law, $75,000, of which $37,500 
shall be disbursed by the Secretary of the Senate and $37,500 by 
the Clerk of the House of Representatives. 

Mr. LUCE. Mr. Chairman, when this item has been 
reached in the past, for several years members of the Com- 
mittee on Ways and Means and others of the leading com- 
mittees have taken the opportunity to speak in approval 
of the great help given to the Congress by this service. 

I see none of such members here at the moment, and so 
I presume to do it by reason of the fact that this winter I 
have had unusual occasion to see and to profit by the very 
admirable, efficient, loyal work of this agency. I think a 
word of testimony to its value should be recorded, and at the 
same time I would recall that a dozen years ago, when this : 
agency was young, there were Members who criticized its 
purpose severely and attempted to block appropriations for 
it. In this period it has won its permanent place in the 
institutions of our Government. 

The Clerk read as follows: 


Capitol Grounds: For care and improvement of grounds sur- 
rounding the Capitol, Senate and House Office Buildings; Capitol 
power plant; personal and other services; care of trees; plantings; 
fertilizers; repairs to pavements, walks, and roadways; purchase 
of waterproof wearing apparel; maintenance of signal lights; and 
for snow removal by hire of men and equipment or under con- 
tract without compliance with sections 3709 (U. S. C., title 41, 
sec. 5) and 3744 (U. S. C., title 40, sec. 16) of the Revised Statutes, 
$120,000. 

Mr. STAFFORD. Mr. Chairman, I move to strike out the 
last word. I direct my inquiry to the chairman having the 
bill in charge as to the principal item of expenditure of 
$120,000 for the care and improvement of the Capitol 
Grounds. 

Mr. SANDLIN. I think I can give the gentleman the 
items. There is $73,000 for salaries and wages, $25,000 for a 
sprinkling system, $6,000 for sundry supplies and repairs. 

Mr. STAFFORD. Where is there any sprinkling system 
for the Capitol Grounds? 
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Mr. SANDLIN. The gentleman will notice that they have 
started the installation of a sprinkling system. Instead of 
going around with a hand hose, they are putting pipes under- 
ground. 

Mr. STAFFORD. I have never seen any sprinkling of the 
grounds by hand hose. 

Mr. HARDY. If the gentleman will go out to the east 
front, he will see that pipes have been put through the 
grounds. They turn on the water and the ground is 
sprinkled automatically. 

Mr. STAFFORD. I have never seen any sprinkling, and it 
seems to me that it has not been necessary on account of 
the climatic conditions, the abundant rainfalls during the 
summer season. 

Mr. SANDLIN. The gentleman may have overlooked it. 

Mr. STAFFORD. The gentleman says they are installing 
an additional sprinkling system. : 

Mr. SANDLIN. To take the place of the hose system. 

Mr. STAFFORD. Have the grounds ever been sprinkled 
by hose? 

Mr.SANDLIN. My information is that they have. 

Mr. STAFFORD. I have been around here with my eyes 
open, and I have never seen any sprinkling of the Capitol 
Grounds by hose. Of course, I take the gentleman's word 
for it. 

Mr. SANDLIN. I acknowledge that the gentleman is a 
keen observer, but he has overlooked that. 

Mr. STAFFORD. It may have been done in the night. 

Mr. SANDLIN. I have seen it done in the early morning. 

Mr. STAFFORD. What are the other items? 

Mr. SANDLIN. I have given the gentleman the items— 
$73,000 for salaries and wages, $25,000 for the sprinkling, 
$6,000 for supplies and repairs. 

Mr. STAFFORD. Mr. Chairman, I withdraw the pro 
forma amendment. 

The Clerk read as follows: 

Capitol garages: For maintenance, repairs, alterations, personal, 
and other services, and all necessary incidental expenses, $7,540: 


garage 

Architect of the Capitol on July 1, 1932, without any reduction in 
compensation as the result of such transfer: further, That 
hereafter the underground space in the north extension of the 
Capitol Grounds shall be under the jurisdiction and control of the 
Architect of the Capitol, subject to such regulations respecting the 
use thereof as may be promulgated by the joint action of the Vice 
President of the United States and the Speaker of the House of 
Representatives. 


Mr. STAFFORD. Mr. Chairman, I reserve a point of 
order on the paragraph just read. My purpose is to get 
some information in regard to this expensive subterranean 
‘garage to the west of the ornate Senate Office Building. 
How much has been expended for the sole purpose of creat- 
ing an underground garage for the benefit of automobiles 
used by the Senators of the United States? 

Mr. SANDLIN. This garage was authorized under a spe- 


cial act of Congress. I have not the date at hand, but I 


will put it in the RECORD. 

Mr. STAFFORD. Was there a special authorization, or 
did they proceed under some general authorization in an 
appropriation bill? I do not recall any special provision 
being incorporated in a general appropriation act or any 
special act of Congress authorizing the construction of a 
subterranean garage for the benefit of the Senators of the 
United States, involving an expense of more than a million 
dollars. 

Mr. SANDLIN. In that act they adopted a definite plan 
which provided for this garage. 

Mr. STAFFORD. I would like to see that, and also I 
would like to know the name of the person who originated 
the tunnel for the street cars approaching the northwest- 
erly corner of the Senate Office Building. 

I would say, offhand, that it took several hundred thou- 
sand dollars to provide for that subway I described as a 
tunnela moment ago. I would like really to know who de- 
signed that proposal, and who approved it, and what the 
cost is. I know sufficient about the program to know that 
it has cost the taxpayers a mighty tidy figure. 
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Mr. SANDLIN. The gentleman 1s correct. I have no 
quarrel with the gentleman. It was expressly provided by 
an act of Congress. 

Mr.STAFFORD. When was that passed? Was it a rider 
upon an appropriation act? 

Mr. HOLADAY. Mr. Chairman, if the gentleman will 
yield, this was carried in the general appropriation for the 
beautification of the Plaza between the Capitol and Union 
Station. 

Mr. STAFFORD. As I understand it, the plan for the 
Plaza originated with the former Representative from Ken- 
tucky, Ben Johnson, who was then chairman of the Com- 
mittee on the District of Columbia. It was the idea to con- 
demn the property from the Union Station down to the 
Peace Monument and have it so arranged that there would 
be an unobstructed view to the Peace Monument to visitors 
coming by railway to the Union Station. Some one at some 
time has constructed an obstruction to that view, for the 
&ccommodation, perhaps, of the Senators of the United 
States who use automobiles. 

Mr. HOLADAY. This is a part of the plan of the Park 
and Planning Commission. I may say to the gentleman 
that I opposed it at the time it was considered. 

Mr.STAFFORD. I am very glad that the gentleman took 
that position, and I regret that he was unsuccessful in his 
effort to stop it. What was the ground of his opposition? 
I hope it was in line with what I regard as being an undue 
waste of public money. 

Mr. HOLADAY. 'That was my position. I took the posi- 
tion that it was an unnecessary expenditure and a waste of 
public funds. 

Mr. STAFFORD. Has the gentleman any information as 
to the total expenditure of that submerged architectural 
monstrosity? 

Mr. HOLADAY, The cost of that garage was not so great. 
As the gentleman will recall, the building was built on about 
a level, and then over the garage on toward the Capitol it 
was filled in, so that the cost of the garage itself was not 
such a great item. 

Mr. STAFFORD. Oh, I know that the granite facing 
on the bridge that crosses over the subway, for the accom- 
modation of the street-car traffic, cost many thousand 
dollars. I am told that the entire subterranean structure 
has cost the Government over a million dollars. 

Mr. HOLADAY. The Park and Planning Commission 
conceived the idea that the beauty of the whole project 
would be lost unless the street cars were submerged. It is 
one of the expensive and, as I consider, unreasonable plans 
that are constantly being forced upon the Government by 
the Park and Planning Commission. 

Mr. STAFFORD. The Park and Planning Commission is 
not pretending to take the street cars from directly in 
front of the Union Station. They are observed there, and 
yet merely for the casual transportation of street cars 
underground, a little more than a quarter of a mile away, 
they wish them submerged. 

Mr. HOLADAY. I quite agree with the gentleman in his 
sentiments. 

Mr. LAGUARDIA. Mr. Chairman, I think after the land- 
scaping is entirely completed, it will not be as ugly as the 
gentleman from Wisconsin suggests. 

Mr. STAFFORD. But they have destroyed the prime 
purpose that Mr. Johnson had in mind, to have an unob- 
structed view for those who came here by the Union Station 
to see the Peace Monument. 

Mr. LAGUARDIA. And the Capitol? 

Mr. STAFFORD. No; the Peace Monument. When they 
were throwing up the dirt around the Plaza along B Street 
I inquired of some officials connected with the Capitol what 
the purpose was. They did not tell me the real purpose 
was to build a subterranean garage. I am not objecting to 
the Senators having a garage, but I think it would have 
been more economical to have a modern garage contiguous 
to the Senate Office Building rather than to have this 
structure which can not be justified. 
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Mr. LAGUARDIA, I think by the time the gentleman 
comes back next session and the landscaping is complete, 
it will satisfy his esthetic taste. 

Mr. STAFFORD. I have not the esthetic taste of the Park 
and Planning Commission, which would destroy the prime 
purpose of viewing the Peace Monument and the equestrian 
monument erected by the Government in honor of General 
Grant. That is all obstructed by these æsthetes who block 
the original purpose entirely out of view. As I said, the 
practical thing would have been to erect a separate garage. 
I think the time is coming when we will have to erect a 
separate garage for the Members of the House rather than 
to have the automobiles scattered everywhere around the 
Capitol, but when we do, I hope they will not go to the 
extent of marring the beauty of the Capitol by the erection 
of some structure for the sole purpose of benefiting the 
street-car company. 

Mr. SANDLIN. Mr. Chairman, for the benefit of the gen- 
tleman from Wisconsin, this improvement is provided for in 
the act of March 4, 1929, entitled “An act to provide for the 
enlargement of the Capitol Grounds.” One of the provisions 
is for the removal of the street-car tracks from Delaware 
Avenue and B Street, and the relaying of them, and an 
underground structure extending from Delaware to New 
Jersey Avenue. 

Mr. STAFFORD. Then I am acquitted in my own con- 
science of having neglected my duty, because it was passed 
before I entered the House. 

Mr. SANDLIN. I am giving the gentleman the reason 
why we provided the money for this. 

Mr. STAFFORD. 1I was under the impression that it had 
escaped me and that it had been passed through the House 
after my return to Congress. I withdraw the reservation 
of objection. 

Mr. PATTERSON. Mr. Chairman, I move to strike out 
the paragraph and to appeal to my colleague from Louisiana 
to investigate the propriety of this and return to it later. 
I hope he will consider this request and look into the 
matter. 

Ithink if he will investigate it, he will find it is entirely 
justifiable. To-day we started out with Calendar Wednes- 
day, and we did not expect this bill to be read just now. 
Under those conditions, I feel the gentleman ought to grant 
us the privilege of returning to that, unless he indorses ít 
entirely. The man there now is absolutely without any 
experience. This man was given that after years of ex- 
perience, and he has built up the office. 

Mr. SANDLIN. I have tried to make it plain to the gen- 
tleman that I do not know the man who is there at all. 
I never heard of him. 

Mr. PATTERSON. The previous resolution was before our 
committee before I became a member, and we made a 
thorough study of it, and I think the gentleman will find 
that no more just request could be made. 

Mr. SANDLIN. It has been explained to me by those pres- 
ent in the writing of the 1929 legislative pay act, and it was 
stated in our hearing that this was continued because this 
position was not increased in 1929 as the others were. 

Mr. PATTERSON. That was not brought out before our 
committee when this original resolution was passed. 

Mr. SANDLIN. I am not responsible for what was or was 
not brought out before the gentleman’s committee. 

Mr. PATTERSON. I am a member of the committee and 
I tell the gentleman that the resolution passed before the 
1929 pay readjustments. 

Mr. SANDLIN. Now, if the gentleman will pardon me, 
I do not talk very much, for the reason that the CONGRES- 
SIONAL RECORD costs about $46 a page to print. 

Mr. STAFFORD. If the gentleman will yield, I am will- 
ing to have all my discussions on the floor eliminated from 
the CONGRESSIONAL RECORD. If the gentleman thinks I am 
talking to get my remarks in the Recorp, I will ask unani- 
mous consent to have them stricken out. 

Mr. O'CONNOR. Mr. Chairman, I object. 

Mr. STAFFORD. I am here for the orderly discussion 
of legislation. 
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Mr. PATTERSON. The gentleman could not accuse me 
of taking undue time. 
- Mr. SANDLIN. This bill will not be completed to-day, 
and I will consider the request made by the gentleman from 
Alabama. 

Mr. PATTERSON. Ithank the gentleman; that is what 
I wish. 

The pro forma amendment was withdrawn. 

The Clerk read as follows: 

LIBRARY BUILDING AND GROUNDS 


Salaries: For chief engineer and all personal services at rates of 
pay provided by law, $48,960: Provided, That the Architect of the 
Capito] may continue the employment under his jurisdiction of 
Damon W. Harding, but not beyond June 30, 1934, notwithstand- 
ing any provision of the act entitled “An act for the retirement 
of employees in the classified civil service, and for other purposes,” 
approved May 22, 1920, and any amendment thereof, prohibiting 
oaa of service for more than four years after the age of 
retirement. 


Mr. STAFFORD, Mr. Chairman, I reserve a point of 
order on the proviso. 

Mr. SANDLIN. It was explained to us that this gentle- 
man had been working over there in this position ever since 
the Library Building was erected, and they thought he could 
give better service in this position than a new man. He 
knows where all the wiring of the building is, and it was 
stated he is a very valuable employee. 

Mr. STAFFORD. But I believe the Committee on Econ- 
omy is bringing in, as one of their recommendations, en- 
forced retirement of all persons who are employed beyond 
the age of retirement. 

Mr. SANDLIN. That is true. 

Mr. STAFFORD: Here they are singling out a special 
individual. Let us get the picture. How old is he? 

Mr. SANDLIN. Sixty-five. There is now under contract 
an addition to this Library Building. I know nothing about 
it except what the officials over there say about him. 

Mr. STAFFORD. What officials, if I may ask? 

Mr, SANDLIN. The Architect of the Capitol, who is in 
charge of that work at the Library. The hearings give a 
very clear statement of it. 

Mr. STAFFORD. What salary does he now receive? 

Mr. SANDLIN. Two thousand six hundred dollars. 

Mr. STAFFORD. Now, the proviso would change existing 
law so that this individual, beyond his retirement age, could 
be continued for another four years. 

Mr. SANDLIN. I was mistaken. He has had two exten- 
sions. He is 69. This would extend him two years more. 

wl STAFFORD. It has been heretofore extended two 
years 

Mr. SANDLIN. Four years. This would extend him until 
he is 71 years old, if this is allowed to remain in. 

Mr. STAFFORD. I see the gentleman from Texas rising. 

Mr. BLANTON. Will the gentleman yield? 

Mr. STAFFORD. I will be glad to yield. 

Mr. BLANTON. Do I understand the gentleman from 
Wisconsin to intimate that because a man has reached the 
age of 69 years he is no longer capable and efficient? 

Mr. STAFFORD. I take the position that when a man 
reaches the age of 69, willing or not, he should be retired. 

Mr, BLANTON. Then we will retire some of the ablest 
men in the United States. We will retire some of the biggest 
heads of big business in the United States. We would retire 
some of the ablest Senators who sit in the other end of the 
Capitol. We would retire some men who are much more 
valuable to the country than some of us youngsters are just 
now. 

Mr. STAFFORD. There may be exceptional cases. When 
the virile, aggressive, pungent Representative from Texas 


reaches the threescore-and-ten period, which is far distant, 


I know he will still be serviceable, but the gentleman is 
exceptional. 

Mr. BLANTON. Well, I take it that this man is excep- 
tional. It is an exceptional case. This committee must 
have some reason for this. They do not come in here 
spasmodically and make recommendations to the House 
without some good reason. 
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Mr. STAFFORD. Oh, this is a political employee, the 
gentleman must remember. 

Mr. BLANTON. But a necessary one. They have passed 
on the matter. The committee is making its recommenda- 
tions to the Congress. The committee is composed of 35 
Members of the House. 

Mr. STAFFORD. And this man may be keeping some- 
body else out of employment. I will listen to the gentleman 
from Louisiana. 

Mr. SANDLIN. I will say to the gentleman from Wiscon- 
sin that Mr. Lynn, the Architect of the Capitol, said this: 

The recommendation of the Architect of the Capitol is that he 
be retained until June 30, 1934, in order that we may utilize his 
valuable and highly experienced services during the period of the 
construction of the addition and annex to the Library of Con- 
gress. In order to insure this retention, it is the desire of the 
Architect of the Capitol to have the necessary legislation passed 
to continue his services. 

Mr. Bond, who is working under Mr. Lynn, said this: 

Mr. Harding has been employed in the Library of Congress since 
1898. He entered the service about one year after the building 
was opened, and his service has been continuous except for the 
time when the Architect of the Capitol asked that he be trans- 
ferred to the Capitol in connection with the old House Office 
Building wiring. He has knowledge of everything per- 
taining to the electrical equipment of the building, and a lot of 
it is not of record, It is mentally preserved with him, and we 
feel that we would like to retain him at least until these two 
buildings are completed—that is the annex building and the ad- 
dition—and the entire electrical equipment installed. 

Mr. STAFFORD. Mr. Chairman, the gentleman from 
Louisiana has made a good case as to the retention of this 
individual who has in his possession certain technical in- 
formation that no other man may have. I am sufficiently 
acquainted with expert builders to know that they acquire 
information about construction work that can not be handed 
down. Therefore, I withdraw the reservation of the point 
of order. 

Mr. BLANTON. Mr. Chairman, I move to strike out the 
last word. i 

Apropos of what was embraced within the reservation of 
the point of order, and apropos of the continual effort to 
retire Government employees in the very prime of life and 
pay them big retirement fees and let them continue to draw 
big salaries, I want to point the attention of the gentleman 
from Wisconsin to the office in the rotunda of the Capitol 
where all the statues are placed. 

Mr. STAFFORD. The chamber of horrors? 

Mr. BLANTON. Statuary Hall is its name. Over in the 
corner presides Andy Smith, the CONGRESSIONAL RECORD clerk, 
who has been working for the Government loyally and 
faithfully in this Capitol for 57 years. He is 77 years old. 
He is on the job right now. He is able, efficient, energetic, 
and better qualified than any other man in the Nation to 
handle that position. Would you retire him, forsooth, be- 
cause he is 77 years old? We know he is able to do his 
work, and we know that he does it well. And no man half 
So well qualified can be found to take his place. 

I want to point the attention of the gentleman from Wis- 
consin [Mr. Starrorp] to Hon. William Tyler Page, who, 
until we Democrats wrested the power of authority from our 
brother Republicans, was the clerk of this House—an able, 
efficient Clerk, than whom there has never been an abler 
one. He is a great historian and is one of the best-informed 
men in the United States Capitol, and is one of the loyal, 
patriotic citizens of the United States. He has been em- 
ployed in this Capitol for over 50 years. Does the gentleman 
want to retire him because, forsooth, he has reached up in 
years? 

For the benefit of some of our new colleagues who are 
serving their first term in this House I want to crave your 
indulgence long enough to give them a few facts about this 
faithful public servant. > 

William Tyler Page was born near here at Frederick, Md., 
October 19, 1868. He is one of the lineal descendants of 
Carter Braxton, signer of the Declaration of Independence. 
He was given his middle name because he is a collateral 
descendant of President John Tyler. He was educated in 
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the public schools of Baltimore and at the Frederick 
Academy. 

William Tyler Page began his service as an employee of 
this Government on December 19, 1881, when he was ap- 
pointed a page in the Clerk’s office of the House of Repre- 
sentatives. He has been a faithful employee ever since, 
his service being continuous, and he has rounded out more 
than 50 years of loyal service to the United States. He was 
elected Clerk of this House on May 19, 1919, and continued 
in such position until last December. 

William Tyler Page is senior warden of St. Columba’s 
Episcopal Church, is author of Page’s Congressional Hand- 
book, and during the World War he wrote the American’s 
Creed, which was officially adopted by the Commissioner of 
Education, who was authorized to select a creed. 

Iam sure that it will be worth while for me to quote from 
the remarks of Mr. Matthew Page Andrews, representative 
of the Vigilantes and chairman of the committee of award, 
the following: 


In March, 1917, the city of Baltimore, through Mayor James H. 
Preston, offered a prize of $1,000 for the best creed. Committees 
were then appointed to pass upon the creeds submitted. These 
committees were (1) a committee on manuscripts, consisting of 
Porter Emerson Browne, Henry S. Chapin, Hermann Hagedorn, and 
representatives from leading American magazines; (2) a committee 
on award, consisting of Matthew Page Andrews, Irvin S. Cobb, 
Hamlin Garland, Ellen Glasgow, Julian Street, Booth Tarkington, 
and Charles Hanson Towne; (3) an advisory committee, 
of Dr. P. P. Claxton, United States Commissioner of Education, and 
other national and State officials. 

Several thousand creeds were submitted to the committee on 
manuscripts prior to the closing of the contest on September 14, 
1917. Fifty of these were turned over to the committee on award, 
and “creed No. 384” was selected as the best. The envelope con- 
M the author's name was opened in New York City March 6, 

It was then disclosed that the author of No. 384 was William 
Tyler Page, of Friendship Heights, Md. [Applause.] His creed 
was selected because it was not only brief and simple but remark- 
&bly comprehensive of the best in American ideals, history, and 
tradition, as expressed by the founders of the Republic and its 
greatest statesmen and writers. This creed will be read for the 
first time by Doctor Claxton, United States Commissioner of 
Education, to whom I now present it on behalf of the national 
committee on award. [Applause.] 

Chairman CLAXTON. The creed is as follows: 


“THE AMERICAN'S CREED 


“TI believe in the United States of America as a government of 
the people, by the people, for the people, whose just powers are 
derived from the consent of the governed; a democracy in a re- 
public; a sovereign Nation of many sovereign States; a perfect 
Union, one and inseparable, established upon those principles of 
freedom, equality, justice, and humanity for which American 
patriots sacrified their lives and fortunes. 

“I therefore believe it is my duty to my country to love it, to 
support its Constitution, to obey its laws, to respect its flag, and 
to defend it against all enemies." 

This is a creed very fitting to be announced at this time, and 
the good thing about it is that it is not new, but it sums up the 
fundamental faith of all of the greatest of our leaders from the 
beginning until now; a creed that can be recommended not only 
to those who may come from the shores of Europe or Asia to make 
thelr home among us and become of us but to those of our own 
fiesh and blood who come from the shores of eternity to grow up 
among us and to take our places and to carry on our institutional 
life and to support and defend the country. 

I am asked to make this explenation, that the first clause— 

“I believe in the United States of America," is from the pre- 
amble to the Constitution of the United States; that the second 
tlause, “a government of the people, by the people, for the 
people,” is from the preamble to the Constitution of the United 

tates, Daniel Webster’s speech in the Senate of January 26, 1830, 
and Abraham Lincoln's Gettysburg speech. 

" Whose just powers are derived from the consent of the gov- 
erned," is from the Declaration of Independence. 

"A democracy in a republic," is in substance from No. 10 of the 
Federalist, by Madison, and Article X of the amendments to the 
Constitution of the United States. 

"A sovereign Nation of many sovereign States," from E pluribus 
unum," the great seal of the United States, and Article IV of the 
Constitution of the United States. 

MEX perfect union," goes back to the preamble to the Consti- 
tion. s 
“One and inseparable,” Webster's speech in the Senate of Janu- 

ary 26, 1830. 

“Established upon those principles of freedom, equality, justice, 
and humanity,” from the Declaration of Independence. 

“For which American patriots sacrificed their lives and for- 
tunes,” from the Declaration of Independence and Lincoln's 
Gettysburg Address. 
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“I therefore believe tt is my duty to my country to love it,” in 
substance from Edward Everett Hale, the man without a country. 

“To support its Constitution,” from the oath of allegiance, 
section 1757 of the Revised Statutes of the United States. 

“To obey its laws,” from Washington’s Farewell Address and 
from Article VI of the Constitution of the United States. 

To respect its flag," the national anthem, The Star-Spangled 
Banner; Army and Navy regulations; War Department circular on 
flag etiquette, April 14, 1917. 

“And to defend it against all enemies,” from the oath of alle- 
giance, section 1757 of the Revised Statutes of the United States. 


That is part of the record, Mr. Chairman, of one of our 
faithful employees, and he has served in this Capitol for 
over 50 years. Why, it would be foolish to talk about 
retiring him simply because he will soon be 64 years of 
age. 

Let me call attention to another loyal, faithful employee, 
who is 72 years of age, and who has been working here con- 
tinuously since 1880—over 52 years, if you please. I refer 
to Sam Robinson. Who could do his work better than he 
does it? He comes on duty about 12 noon every day, when 
the House meets, and he works until about midnight every 
night. He is active, efficient, trustworthy, and thoroughly 
dependable. Before he retires each night all copy for the 
CONGRESSIONAL RECORD is in the Government Printing Office. 
Because of his splendid services we are going to provide in 
this bill that Sam Robinson is not to be retired. And I 
sincerely hope that no Member will oppose that provision. 

Why, you might as well talk about retiring our present 
efficient Doorkeeper, Joe Sinnott, for whom we all have 
affection. He has reached the top and has started down 
the other side of the hill Where is there a man in this 
Nation who could make a better Doorkeeper of the House 
of Representatives? He has served the House of Repre- 
sentatives at & time when we could pay him only a small 
salary, incommensurate with his manifold duties and the 
real value of his service, yet he worked loyally and faithfully 
in a menial position for years. ? 

It makes me tired to see on this floor continually efforts 
being made to retire Government employees because they 
have served 20 or 30 years, or have reached the age of 45. 

Mr. WITHROW. Will the gentleman yield? 

Mr. BLANTON. I yield. 2 

Mr. WITHROW. Did you not vote to unseat Mr. Page 
and put another man in his place? 

Mr. BLANTON. I did that from the standpoint of party 
regularity only. I knew when I did that that we were going 
to take care of him. When I did that we had already pre- 
pared a resolution that we were going to present here to take 
care of him, and our good friend Joe Rogers. If I had had 
my way on it, I would have put onto that resolution a further 
provision to take care of our former efficient Doorkeeper, 
Bert Kennedy, one of the best men we have had here in 
charge of that office, and also I would have taken care of 
our good friend Frank Collier, our former splendid Postmas- 
ter, who rendered able service to every man in this House, 
whether he was a Democrat, a Republican, a Socialist, or a 
Mugwump. [Laughter.] All of us liked him. 

Why did we not take care of Bert Kennedy and Frank 
Collier? The time has come when we ought to take that 
matter up and do justice to those two men. They are re- 
ceiving a little salary the equivalent of that-paid a janitor. 
I hope the very next bill that the Committee on Accounts 
brings in will be amended to carry an appropriate salary for 
Bert Kennedy and for Frank Collier. 

Mr. MEAD. We have one or two minor employees over 
in the House Office Building who are in the same category. 
They ought to be protected. 

Mr. BLANTON. Of course they ought to be; and I want 
to help you do it. 

[Here the gavel fell.] 

The Clerk read as follows: 

For the Register of Copyrights, assistant register, and other 
personal services, $249,380. 

Mr. STAFFORD. Mr. Chairman, I move to strike out the 
last word. I assume the salary of the librarian is fixed by 
law? 

Mr. SANDLIN. It is fixed by law at $10,000. 
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Mr. STAFFORD. He receives only $10,000? 

Mr. SANDLIN. Yes. 

Mr. STAFFORD. I was wondering what his salary was. 
What does the Register of Copyrights receive, if the gen- 
tleman has that information? 

Mr. SANDLIN. He receives $5,600. 

The pro forma amendment was withdrawn. 

The Clerk read as follows: 

DISTRIBUTION OF CARD INDEXES 

For the distribution of card indexes and other publications of 
the Library, including personal services, freight charges (not ex- 
ceeding $500), expressage, postage, traveling expenses connected 
with such distribution, expenses of attendance at meetings when 
incurred on the written authority and direction of the librarian, 
and including not to exceed $62,010 for employees engaged in 
piecework and work by the day or hour and for extra s 


pecial 
services of regular employees at rates to be fixed by the Librarian; 
1n all, $180,000. 


Mr. STAFFORD. Mr. Chairman, I move to strike out the 
last word. Did the committee make any reduction in the 
appropriation for the distribution of the card indexes which 
are now under consideration? 

Mr. SANDLIN. No. It was increased $9,500 on the 
explanation of the librarian that the work had increased. 
Mr. STAFFORD. I believe this is a reimbursable item? 

Mr. SANDLIN. It is. There is a little profit. 

The pro forma amendment was withdrawn. 

The Clerk read as follows: 


INDEX TO FEDERAL STATUTES 


To enable the Librarian of Congress to revise and extend the 
index to the Federal Statutes, published in 1908 and known as 
the Scott and Beaman Index, to include the acts of Congress 
down to and including the acts of the Seventieth Congress, and 
to have the revised index printed at the Government Printing 
Office, as authorized and directed by the act approved March 3, 
1927, as amended June 14, 1930, the unexpended balance of the 
appropriation for this purpose in the legislative appropriation act 
ri the fiscal year 1932 is continued available for the fiscal year 


Mr, STAFFORD. Mr. Chairman, I move to strike out the 
last word. For a long time I have been of the opinion that 
the Scott and Beaman Index was not of much value to any 
persons except the West Publishing Co. and other law pub- 
lishing companies. As I recall, in the last session of Con- 
gress there was some authorization to appropriate a consid- 
erable amount of money for bringing this index down to 
date. Certain persons connected with the Library of Con- 
gress have called my attention to the needlessness of this 
elaborate compilation, and, as I said, it is only utilized by 
some large law-book publishing houses. 

Mr. SANDLIN. The index to Federal Statutes is directed 
by the act of March 3, 1927, as amended, and to carry out 
the provisions of those acts this appropriation is made. 

Mr. STAFFORD. Has the gentleman's committee made 
any investigation as to the real need of this so-called Scott 
and Beaman Index? This is a large amount of money to 
keep extant a certain index of the Federal Statutes, and I 
have been informed it is of but very little current value 
except to law publishing houses. 

Mr. LAGUARDIA. I thought it was just the reverse. I 
think the law publishers have a better index than we have. 

Mr. STAFFORD. For that reason this is of very little 
value. We are giving this honorarium to some Government 
employees for the upkeep of a compilation of statutes that 
I dare say is never referred to by any Member of Congress. 

Mr. SANDLIN. I will say that the legislative counsel 
uses this index a good deal. 

Mr. STAFFORD. The legislative counsel is one of the 
beneficiaries of this compilation. 

Mr. SANDLIN. No; the gentleman is wrong. It is done 
by the Library. 

Mr. STAFFORD. Originally Mr. Beaman, one of the 
legislative counsel, when employed by the Government as a 
member of the Library staff, received this gratuity to the 
extent of several thousand dollars. I have been told by 
persons connected with the Library of Congress, and par- 
CONTE MN anit RHENO T unes 
value. 
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Here is another instance where the Government could 
save money. We get started on something and some em- 
ployee is desirous of having his hand in the public crib 
and keeps holding on to the purse strings and never gives 
up. I am quite certain if the committee would investigate 
this matter, even though it is authorized by law, they would 
not appropriate for it. 

Mr. SANDLIN. Mr. Chairman, it would certainly seem 
to me it is very important that the Committee on the Ju- 
diciary and the Members of Congress generally should 
know—— 

Mr. STAFFORD. Has the gentleman ever examined this 
index? 

Mr. SANDLIN. I have never had occasion to examine it. 

Mr. STAFFORD. I have had it sent to me, and it is of 
no current value at all. Not only that, but the cost of 
publishing it at the Government Printing Office is a waste 
of money. 

Mr. SANDLIN. I am very glad to have the gentleman’s 
suggestion and I shall look into it thoroughly. 

Mr. STAFFORD. I brought the matter up for that pur- 
pose, so that next year when we are confronted with the 
same condition of a depleted Treasury as we are to-day, the 
gentleman will strike out some of these needless appropria- 
tions. 

Mr. SANDLIN. Of course, the gentleman understands 
that the appropriation is made by authority of law. 

Mr. STAFFORD. If it were not by authority of law, I 
would use the bludgeon of a point of order and strike it out. 

Mr. SANDLIN. The members of the Committee on the 
Judiciary were instrumental in having this legislation passed 
and I understand they are favorable to its continuation. 

Mr. LAGUARDIA. We use the established public works 
every time we have occasion to look up a Federal statute. 
Ithink every lawyer does this. : 

Mr. STAFFORD. There is not a lawyer in the country 
that uses it, and I dare say there is not a Member of Con- 
gress who uses this needless publication. 

The pro forma amendment was withdrawn. 

'The Clerk read as follows: 

CONTINGENT EXPENSES OF THE LIBRARY 

For miscellaneous and contingent expenses, stationery, sup- 
plies, stock, and materials directly purchased, miscellaneous travel- 
ing expenses, postage, transportation, incidental expenses con- 
nected with the administration of the Library and Copyright 
Office, including not exceeding $500 for of attendance 
at meetings when incurred on the written authority and direction 
of the Librarian, $9,000. 

Mr. BLANTON. Mr. Chairman, on page 35, line 16, I 
move to strike out the words “ traveling expenses." 

The Clerk read as follows: 

Amendment offered by Mr. BLANTON: Page 35, line 16, strike out 
the words “ traveling expenses.” 

Mr. BLANTON. Mr. Chairman, I have just had compiled 
and sent to me an official, certified statement of the travel- 
ing expenses of the general counsel of the Veterans’ Bu- 
reau since 1923. 

It is astonishing that they would allow this man to at- 
tend all the various conventions over the country and thus 
waste a sacred fund that we set apart for that bureau to 
rehabilitate disabled veterans. 

For the benefit of my colleagues, so they will ee a pic- 
ture of it before them, I ask, Mr. Chairman, unanimous 
consent to revise and extend my remarks and to put in the 
Record this salary account and some other excerpts that 
I want to bring to your attention, 

The CHAIRMAN. Is there objection to the request of 
the gentleman from Texas? 

There was no objection. 

Mr. BLANTON. I wish you would read this in the RECORD 
in the morning. Here is the letter from Gen. Frank T. 
Hines, Director of the Veterans’ Administration, with the 
Sahin account of William Wolff Smith certified as correct, 

wit: 


ADMINISTRATION, 
Washington, April 25, 1932. 
Hon. THOMAS L. BLANTON, 


House of Representatives, Washington, D. C. 

My Dran Mr. BLANTON: This is in compliance with your request 
of April 23, 1932, asking for complete information as to the travel 
performed by Maj. William Wolff Smith since February 1, 1923, 
regarding all trips outside of Washington. 

Attached hereto you will find a summary of each trip made and 
a summarization of the total travel performed. The data fur- 
nished includes, by trips, the period of travel, points of travel, pur- 
pose of travel, and cost of travel, the latter item being divided into 
the cost of transportation and Pullman, per diem, and other 
expenses. 

The data indicates that Major Smith was on travel status during 
the period covered for a total of 562 days, the total cost involved 
being $7,510.40. 

You requested a special itemization of the trip performed to 
Paris, Major Smith made two trips to Europe during this pe 
and you will find inclosed photostat copies of the vouchers with 
supporting papers covering each of these trips. 

The data submitted relative to Major Smith's travel is com- 
plete, with the exception of a trip made during the current month 
to Columbia, S. C., and Norfolk, Va. This trip was made in 
connection with war-risk litigation. The voucher has not as yet 
been submitted, and detailed information relative to this trip is, 
therefore, not available. 

I trust that the information submitted herewith presents the 
facts which you desire. 

Very truly yours, 


Frang T. Hines, Administrator. 


Summary statement of travel, William Wolf Smith, period May 18, 
1923, through March 11, 1932 


May 18-23....... $15.00 $42. 09 
May 23-June 29. 26.00 141, 85 
Aug. 22-Sept. 2 29. 00 14.23 
16.28 11. 00 30. 88 

283. 99 90. 00 295. 02 

23. 78 15.00 44.13 

5 63, 20 18.00 86. 80 

9 63.20 35. 00 103, 80 

5| 17000 r 90, 00 

10 66, 05 37. 00 110. 55 

1 e 2.14 

5 48.27 18, 00 74.72 

3 40.42 11.00 57 02 

17 107 23 63 00 181. 73 

8 55.80 19.00 80. 46 

15 116. 92 55.00 183. 02 

b 58.44 15.00 "79.74 

1 11,75 $. 00. |........ — 4.75 

4 40. 42 13. 00 . 50 58.92 

10 114.43 37.00 13. 80 165. 23 

32| 307.29| 145.50 26. 83 479. 62 

1 21.91 6.00 3.70 31. 61 

8 28.85 45. 00 1.00 54. 85 

1 7.15 3. 00 1.80 11.95 

Jan; 212. 6 63. 05 30. 00 8.15 101.20 
Jan. RAD NER 5 69. 16 27.00 5.95 102. 11 
27| 169.387 153.00 37. 50 359. 87 

— SIE 8| 119.70 40. 50. 5. 00 65.20 

EESTI ciel catenin eae 41] 894. 78 196.00 71.81 862. 50 

7 60. 26 34. 50 8.95 103. 71 

4| 23471| 15000 20.23 404. 94 

20| 160.16 70. 50 17.05 247, 71 

RASSE RT TEE o et rr det 3 1 6. 60 13. 50 1.00 21. 10 

5 70. 01 25.50 6. 25 101. 76 

— 6 64.31 28. 50 6. 55 99, 36 

23| 18255) 183,50 33. 25 299. 30 

7 27.50 33. 00 1.50 42. 00 

4 18. 04 22. 50 150 42.04 

3 23.78 15. 00 4.00 42. 78 

15 39.18 81.00 3. 50 123. 68 

12 93, 11 63. 00 8.20 164.31 

1 | = if Ded aides d 2.22 

9 62. 26 46, 50 7.85 116.61 

4 23.78 21.00 5.70 50. 48 

8 20 131.80 112.50 16. 80 261.16 

5 63. 20 22.50 4.85 90. 55 

8 56.09 30. 00 4.95 91.04 

onsec o ERE UE 5 42.03 24.00 5.30 71.33 

1 Per diem and ion allowed only for travel from London to Paris and 


transportati 
return and for time consumed in travel and conferences, 
3 Gas and oil. 
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Summary statement ef travel, William Wolf Smith, period May 18, 
1923, through March 11, 1932—Continued 


00 
00 
50 
50 
50 
50 


$54. 

132. 
22. 
40. 
52. 
67. 
55.00 


5 
8 


562 | 4, 435. 16 | 2, 545. 50 


1 Gas and oil. 


Mr.BLANTON. The following is the expense voucher that 
William Wolff Smith turned in for his pleasure trip abroad, 
to attend the American Bar Association Convention, but 
much of which General Hines turned down and refused to 
allow, to wit: 

GENERAL INSTRUCTIONS 


1. This form of voucher will be used in accounting for actual 
necessary expenses of travel. Where an account is too large to be 
stated on this form, use continuation sheets, and fasten them 
together in the upper left-hand corner. Fill in the form on the 
back of this voucher, showing how transportation requests were 
used. Accounts must embrace each and every item of expenditure 
pertaining to the-period for which the account is rendered. 

2. Each account must be sworn to by the person rendering it, in 
the form of oath prescribed on the face of this form. Officers and 
employees traveling upon official business of the bureau, other than 
those receiving a per diem allowance, or mileage, in lieu of sub- 
sistence or actual expenses, under express provisions of law, are 
expected to travel as though on their personal business, and will be 
allowed their actual travel expenses, usual and essential to the 
ordinary comfort of travelers, as explained and embraced in the 
travel regulations of this bureau as published in General Order 
No. 18. The provisions of this order must be strictly observed in 
order to avoid suspensions and disallowances in the settlement of 
accounts. Copies of the order will be furnished upon application. 


Itemized schedule of travel expenses and other es incurred 
under stress of urgent or unforeseen public necessity 


Date, 1927, and character of expenditure 


PE "home to siti N 1. 90 
p to — Porter, W. 25 
July 12 Tip to Pullman portêr New ook .25 
Tip to station porter, New York. .25 
Transfer of baggage, station to ho! 75 
Tip to hotel porter .25 
Transfer of baggage, hotel to dock 75 
Tip to hotel porter .25 
‘Tin to porter at dock ?:ͤ .25 
July 12. Sailed steamship Berengaria New York to 5 278. 85 
Steamer chair 2.00 
Tip s 8 5. 00 
eee s hat Rete ht EAT 6. 00 

July 19. Arrived i in London 1 in London, July 19 to 
inclusive). 8 00 


(claimed fare 296. 25 
Tip to deck steward... 5.00 
Tip to cabin steward. 5.00 

teamer chair... 2.00 

Aug. Ih Arvived In New-York uo uto oranes eh 
Tip te porte dk 2 25 
Transfer of baggage, dock to station 1.00 
Tip to station porter, New Vork 11 — 
Tip to Pullman porter 25 
Tip to n: porter, Washington. g x 
0 


Transfer 
Reimbursement for AE expenses July 17, 1925, | 
at $4 per diem in lieu of subsistence. 
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Itemized schedule of travel ezpenses and other expenses incurred 
under stress of urgent or unforseen public necessity—Contd. 


Date, 1927, and character of expenditure 


Aug. 17. DA he ofa 8 The 
ter were too heavy Receipts for 
the above travel have pati pit and it is pier 

cable to secure duplicates. 


ua ACL US La ID TE ec ed] LAP Lg AE 
"Total eee eee 
Total of column 2 S 


v, BED TELEPHONE UNDE te 


Mr. BLANTON. And here is a copy of General Hines's 
decision refusing to allow all of this account to William 
Wolff Smith, certifying that Smith went abroad for per- 
sonal reasons to attend the American Bar Association Con- 
vention: 


UNITED STATES VETERANS' BUREAU, 
OrrICE 


OF THE DIRECTOR. 
To ASSISTANT DIRECTOR, Finance Service. 
From the DIRECTOR. 
Subject: Travel expenses—general counsel—re: Subrogation cases. 

It would appear proper to me for the Government to stand the 

tion expenses from London to Paris and return for the 
conferences referred to of July 28, 29, 30, and 31. 

In view of the fact that the general counsel went abroad for 
the purpose of attending the meeting of the American Bar Associ- 
ation in London, and this attendance was for personal reasons, 
I do not feel justified in authorizing his transportation at Govern- 
ment expense to and from England. 


Franx T. Hines, Director. 
And here is the travel account for his other trip abroad 
that William Wolff Smith tried to get out of the Govern- 
ment, and did get the major part of it, to wit: 
Ttemized schedule of travel and other expenses 


Character of expenditure Amount 


Sept. 9 PAN 3 D. C., 12.25 a, m., arrive New York, N. Y. 


gos | porter ae Washington, D. C. a $0.25 
FFF 
ew Vor ty 
dock (including 3 pleces baggage) 3.30 
porter, .25 
Sept. 10 .25 
.25 
1.00 
.25 
1.25 
2 
fer of trunk from boat ste Cherbourg, France, to Paris 250 
porter (6 pieces) 25 cents each 1. 50 
10 Poe ponar ar af ork Kak ONE 108. a. m. steamship Leviathan. 
14 Amt . Fi 4.29 
16 ve rance, a. m, 
Leave Cherbourg, France, 10.30 a. m. 
Arrive P France, 4.20 . $ 
20 
"dS E ee us $6. 00 
$5.00 
T $2.00 
$1.00 
3 $2.00 
81.00 


porter (Pullman) 

Station porter (Paris) 
Hotel porter (Paris) 
Taxi from station to hotel 
Taxi from hotel to Trocadero (convention hall), Paris; oy 

ip toe of official papers being carried 

ez. d0 
d 


Paris, France. 
Leave Paris 12 noon (personal business). 
Arrive Paris 9a. m. 


rU MEE 
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Itemized schedule of travel and other erpenses—Continued 


Character of expenditure 


Leave Cherbourg 7.30 p. m. 
5 steamship Leviathan. 


Dec 
Cabin bee 
seni 


17 eve Now York 10 a. m. 
Dock 6 
er of trunk 


Tash dock to to hotel... 
Hote 


baggage from d dock to hotel, New Fock 


New York City 


Sm 
ALE 
A 
E 
rd ns 
ga 
Q 
g 
5 
8 
e 
B 


EES 
3 
g 
E 
: 
i 

* 


. * 


53 
10 ze eg VE ia 14 7 to midnight, . 30 
oon, I APO A Ries ERTS Sen a 
From noon Spang T 


SSS 888 SAS NRE 


eepRebas, . 


do. 
Baggage too heavy to carry (6 pieces). 


Mr. BLANTON. And the following two documents exe- 
cuted by General Hines will throw some light to this trip 
abroad: 


OCTOBER 21, 1927. 
Ma]. WAN Wotrr 
General Counsel Untied States Veterans’ Bureau, 
Washington, D. C 

Dear Sm: The travel order issued to you under date of August 
2, 1927, is hereby amended for the purpose of a your 
detailin New York dpa NY. 7 a period not to exceed two days 
for the purpose of attending the Ta convention of the 
American held in that city on October 18. 

No additional transportation expenses are involved. Six dollars 
per diem in lieu of subsistence will be allowed (D. O.—Convyen- 
tion), 

This travel order is issued in accordance with Public Act No. 600, 
making appropriations for the Executive Office and sundry inde- 
pendent executive bureaus, etc., which states that not to exceed 
$4,000 may be ee by the Veterans’ Bureau from the appro- 
priation "Salaries and expenses, Veterans’ Bureau, 1928," for the 
expenses, except membership fees, of employees detailed by the 
director to attend meetings of associations for the promotion of 
medical science and annual national conventions of such organi- 
zations as may be recognized by the director in the presentation 
or adjudication of claims under authority of section 500 of the 
World War veterans’ act, as amended, including reimbursement to 
employees, for similar travel heretofore authorized, from the 
appropriation for the fiscal year in which the travel was performed. 


Very truly yours, 
FRANK T. Hives, Director. 


UwrrED STATES VETERANS’ BUREAU, 
Washington, November 3, 1927. 


WILLIAM WOLFF SMITH, 
Room soe, Arlington Building, Washington, D. C. 

Dear Sm: In the audit of your account for the period from 
September 9, 1927, to October 19, 1927, in which you claim $286, 
it has been found necessary to make deductions in the aggregate 
of $18.19, as indicated below; therefore, your account has been 
approved in the sum of $267.81 instead of the amount claimed. 

Prorate reduction to bring expenses within appropriation of 


$4,000. 
For the director: 


Ma]. 


HAROLD W. BREINING, 
Assistant Director. 


Mr. BLANTON. I want my colleagues to note that this 
Wiliam Wolff Smith, general counsel of the Veterans' Bu- 
reau, has been traveling all over the United States and 
Europe having a good time ever since he entered the bureau 
in 1923. And remember that he draws a salary of $9,000 per 
year and additional retired pay of $187.50 per month as a 
disabled officer, when he had only 13 days' service before 
the armistice. Note that he pays $5 tips on boats and $2 for 
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steamer chairs to recline in, and is generous with public 
money Congress gave the Veterans' Administration to use in 
granting relief to sick and disabled veterans. 

I do want to commend the bureau for the fact that when 
he went to Europe they would not allow all of his expenses. 
They only allowed certain parts of same. General Hines cut 
the rest of it off, and I want to commend him for it. But he 
should not have allowed him to go at all. 

It is ridiculous and absurd for every department of Gov- 
ernment to let their little bureau chiefs travel all over the 
United States and Europe at Government expense. You 
will find that the travel account of almost every bureau chief 
or subbureau chief in the United States and out of it 
amounts, in some cases, to more than his salary. 

This condition exists in every bureau; and if you will read 
the hearings of the subcommittees of the Committee on 
Appropriations in bringing out the various supply bills, you 
will find that the traveling-expense accounts that have been 
submitted are astounding. We must put a stronger limita- 
tion on them. They are going to bankrupt the Government 
if we do not stop them. I want you to carefully look over 
these travel accounts of William Wolff Smith. 

Mr. LaGUARDIA. How is he getting along? How does 
he feel these days? 

Mr. BLANTON. Well, he is taking up hospital space in 
Mount Alto Hospital now that some disabled veteran ought 
to be occupying. I have applications from bedridden vet- 
erans, veterans who saw the front with my colleague from 
New York [Mr. La GUARD, who are afflicted with wounds 
from shot and shell. They are bedridden now and can not 
get in a hospital and this great general counsel is occupy- 
ing a room over there that they ought to have. He is not 
entitled to it by law and the Government ought not to be 
paying for it. If we made him go to a private hospital and 
pay his own expenses he would get well very quickly. 

Mr. LAGUARDIA. We would at least find out whether he 
is well and able to perform his duties or is really sick. 

Mr. BLANTON. When I was on the bench I was trying 
& murder case once, and I had a big bunch of veniremen 
summoned to pick the jury from, and there must have been 
150 witnesses there, summoned from all over the State. 
Some of them were prominent physicians and surgeons who 
were away from their practice, and when the case was 
called the defendant was not there and his lawyers stated 
he was sick and could not be tried. 

He was down at his home, 7 or 8 miles distant. 'They 
said he was unable to come to court, because he was 
very sick, and they produced a doctor's certificate. I called 
three of the best doctors in town and said, " You go down 
there, take a stretcher and the sheriff, and if the man is 
really sick, leave him there. But if you think he is simu- 
lating, if you think he is able to come to court, you bring 
him back," and they brought him into court on the stretcher. 
After the district attorney began the examination of wit- 
nesses he waked up and began to take an interest in the 
proceedings, and appeared as well as anybody. That is my 
idea of this man's trouble out to Mount Alto. He does not 
want to be tried. He does not want to answer some perti- 
nent questions that I am going to ask him. 

The Clerk read as follows: 

For any expense of the Library of Congress Trust Fund Board 
not properly chargeable to the income of any trust fund held by 
the board, $500. 

Mr. LUCE. Mr. Chairman, I move to strike out the last 
word in order to call attention to the fact that once more 
the appropriation for the Library of Congress has received 
the approval of this body without criticism, barring only 
that of one minor function imposed upon it by Congress 
itself. 

Whenever one of the agencies of the Government suc- 
ceeds year after year in thus fully meeting the approval of 
our Appropriating Committee, and of the House itself, it is 
testimony to the efficiency of the administration thereof 
that ought to have at least a word of recognition. 

While I am on my feet I would like to get in the RECORD 
another word of recognition. It may not be given in any 
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official way but ought to be made as an acknowledgment of 
the gratitude of the Government for the beautiful building, 
with its wonderful collection, known as the Folger Shakes- 
peare Library [applause], which was added formally to the 
attractions of the Capital a few days ago. 

While the giver intrusted the care of this to the trustees 
of one of our colleges, it is in essence a gift to the Nation, 
a contribution to the culture of America that we may well 
here recognize with a word of thankfulness for the lofty 
spirit of the man who made a gift we shall always prize 
by reason of its adornment of the Capital, its contribution 
to scholarship, and its fitting tribute to the greatest of all 
the writers of the English language. [Applause.] 

The Clerk read as follows: 

GOVERNMENT PRINTING OFFICE 

Public printing and binding: To provide the Public Printer with 
& working capital for the following purposes for the execution of 
printing, binding, lithographing, mapping, engraving, and other 
authorized work of the Government Printing Office for the various 
branches of the Government: For salaries of Public Printer, 
$10,000, and Deputy Public Printer, $7,500; for salaries, compen- 
sation, or wages of all necessary officers and employees additional 
to those herein appropriated for, including employees necessary 
to handle waste paper and condemned material for sale; to enable 
the Public Printer to comply with the provisions of law granting 
holidays and half holidays and Executive orders granting holidays 
&nd half holidays with pay to employees; to enable the Public 
Printer to comply with the provisions of law granting 30 days' 
&nnual leave to employees with pay; rent, fuel, gas, heat, electric 
current, gas and electric fixtures, bicycles, motor-propelled vehicles 
for the carriage of printing and printing supplies, and the main- 
tenance, repair, and operation of the same, to be used only for 
official purposes, including operation, repair, and maintenance 
of motor-propelled passenger-carrying vehicles for official use of 
the officers of the Government Printing Office when in writing 
ordered by the Public Printer; freight, expressage, telegraph, and 
telephone service; furniture, typewriters, and carpets; traveling 
expenses; stationery, postage, and advertising; directors, technical 
books, newspapers and magazines, and books of reference (not 
exceeding $500); adding and numbering machines, time stamps, 
and other machines of similar character; rubber boots, coats, and 
gloves; machinery (not exceeding $300,000); equipment, and for 
repairs to machinery, implements, and buildings, and for minor 
alterations to buildings: necessary equipment, maintenance, and 
supplies for the emergency room for the use of all employees in 
the Government Printing Office who may be taken suddenly ill 
or receive injury while on duty; other necessary contingent and 
miscellaneous items authorized by the Public Printer: Provided. 
That inks, glues, and other supplies manufactured by the Govern- 
ment Printing Office in connection with its work may be furnished 
to departments and other establishments of the Government upon 
requisition, and payment made from appropriations available 
therefor; for expenses authorized in writing by the Joint Com- 
mittee on Printing for the inspection of printing and binding 
equipment, material, and supplies and Government printing plants 
in the District of Columbia or elsewhere (not exceeding $1,000); 
for salaries and expenses of preparing the semimonthly and session 
indexes of the CONGRESSIONAL Recorp under the direction of the 
Joint Committee on Printing (chief indexer at $3,480, 1 cata- 
loguer at $3,180, 2 cataloguers at $2,460 each, and 1 cataloguer at 
$2,100); and for all the necessary labor, paper, materials, and 
equipment needed in the prosecution and delivery and mailing of 
the work; in all $3,000,000, of which $500,000 shall be immediately 
available, to which shall be charged the printing and binding 
authorized to be done for Congress, the printing and binding for 
use of the Government Printing Office, and printing and binding 
(not exceeding $2,000) for official use of the Architect of the Capi- 
-tol when authorized by the Secretary of the Senate; in all to an 
amount not exceeding this sum. 


Mr. LAGUARDIA. Mr. Chairman, I move to strike out 
the last word, and I do so to ask the chairman of the 
subcommittee a question. Are there many reductions made 
in appropriations this year—in the appropriation for the 
same activity in the last appropriation bill? I refer to the 
appropriations in the Government Printing Office. 

Mr. SANDLIN. Not under the Printing Office. The 
appropriations for printing for the other departments are 
in other bills. These appropriations are for the legislative 
printing. 

Mr. LAGUARDIA. In all the confusion, turmoil, excite- 
ment, noise, and stampede for economy we have heard and 
read in the newspapers that economies were going to be 
made in the public printing. I hope we have not arrived at 
that stage where it will be impossible for the people of the 
country to get any public documents on request. Does the 
gentleman know just how far this economy plan is going to 
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cut into the appropriation for the Government Printing 
Office? 

Mr. SANDLIN. I can not give the gentleman the infor- 
mation. I am not a member of the Economy Committee, 
Their bill was not available until a short time ago. 

Mr. LAGUARDIA. The gentleman will be on guard to 
see that as far as it is necessary the printing for the legis- 
lative branch and the printing for the Government will not 
be curtailed beyond necessity? 

Mr. SANDLIN. I do not think there ought to be any 
economy that would interfere with the proper adminis- 
tration of any department. 

The pro forma amendment was withdrawn. 

Mr. HARDY. Mr. Chairman, I move to strike out the 
last word. I think most of the Representatives do not 
understand the significance of this item which is carried in 
this bill. Last year $2,500,000 was carried and this year this 
has been raised to $3,000,000. 'The object of this item is 
io cover the cost of printing done for the legislative 
branches of the Congress. We have over here a public- 
printing plant which does the printing for all departments 
of the Government. 'That plant is supposed to be operated 
at cost. All the work that goes through the plant is charged 
up at a certain figure, and all collected from it equals the 
amount paid out, with a profit of about $80,000 a year, 
which goes into the Treasury. It has been necessary to 
raise the amount of $2,500,000 to $3,000,000 because the 
smaller amount does not cover the cost of printing that we 
have had done for the Congress this year. I have been 
making some inquiry about this. In private industry a man 
who has a job of printing done wants to know what he is 
going to pay for the job before he gets it done. 

In the Congress of the United States I have found nobody 
who has any supervision in any way, shape, or form over 
the amount of printing that is done for the Congress. A 
resolution is brought in authorizing a committee to have 
certain printing done. The chairman of that committee or 
the clerk sends the work to the Public Printing Office to be 
done. Nothing whatever is known about the cost of the 
job to be done. Cost has no determining factor with what 
is printed or how much. The result is that our printing bill 
mounts higher and higher each year. Of course, gentlemen 
have heard the ConcressionaL Record talked about and its 
costing so much per page. It costs about $42 a page as it 
runs, and more when the copies are bound. That runs to 
about $600,000 in a session, and in a long session like this 
it will run nearer $750,000. The thought I have in mind is 
that no person, no committee, no authority in this Congress 
has anything to say about how much printing shall be done 
or what the cost of the printing is. 

Mr. SABATH. Mr. Chairman, will the gentleman yield? 

Mr. HARDY. Yes. 

Mr. SABATH. Under the rules of the House a certain 
number of copies of each document is permitted to be 
printed. Does the gentleman maintain that the Public 
Printer prints any number that he desires in disregard of 
the rules and laws of the House? 

Mr. HARDY. No; I do not refer to that at all. 

Mr. JOHNSON of Washington. That is all established by 
a rule of the Joint Committee on Printing. 

Mr. HARDY. What I mean is how many pages of a docu- 
ment you are going to have printed. They do not consider 
the cost of these hearings before they are ordered. We do 
not consider the cost of anything here. We get done what 
we want done. Who sets the charges? The Public Printer, 
of course. He tries to set them at actual cost. The cost is 
high as printing goes, and there is a reason for this which 
I shall explain. 

Mr. ARENTZ. Mr. Chairman, will the gentleman yield? 

Mr. HARDY. Yes. 

Mr. ARENTZ. The other day the gentleman was speak- 
ing about the cost of hearings before the different committees 
and the amount of material that is inserted in some hear- 
ings which might just as well be left out. Along that line 
it seems to me that the committee, whether it is a subcom- 


uses against some of these hearings would not lie. It cer- 
tainly would be a saving in money if it is done. 


I admit that oftentimes these hearings contain a great 
deal of matter that is irrelevant and useless, but at the 
same time the committee could cut that down to a point 


where all of the meat of the arguments would be in the 
hearings and at the same time a saving effected. 
Mr. HARDY. The gentleman is entirely right about it. 


I am going now to take the time to tell a few things 
about the public-printing plant. We have the finest job- 
printing plant in the world, perhaps. We do about $14,- 
500,000 worth of printing annually in that shop, all done 
for Government activities. The printing plant cost about 
$4,500,000 and the equipment has cost about $4,500,000. We 
have $9,000,000 invested in the plant. It occupies 22 acres of 
floor space. There are 404 typesetting machines, including 
175 linotypes; fast-running presses, every imaginable modern 
improvement and equipment that a printing plant could 
desire. They have laboratories for the testing of paper and 
materials, and they make their own printing ink. They 
have a fine modern photo-engraving plant for making cuts, 
and so forth. They have a large binding establishment. 
The plant is kept in the finest condition of any printing 
plant in the country. About $300,000 a year is spent for its 
improvement and in the replacement of materials. It em- 
ploys 5,040 people. The best working conditions prevail 
there of any printing plant in the country. The job printers 
get from $1 to $1.05 an hour, the linotype printers $1.05 to 
$1.15 an hour with 15 per cent exira for night work, one and 
a half times that scale for Sundays and holiday work, 30 
days' annual vacation, all of the holidays, and the Saturday 
afternoons off with pay. The Saturday afternoon off that 
we inaugurated last year cost $500,000 annually and added 
6% per cent to the cost of printing. 

Jobs are under the civil service, and the retirement act 
gives the workers a feeling of security not felt in private 
industry. 

Much of the work is done under high pressure, rush jobs 
that have to be gotten out regardless of cost. 'The business 
man back home is careful about having his work done so as 
not to have to pay extra for overtime for his work. Gov- 
ernment officials and employees are not so careful About 
1,000 people are being employed at night-work rates at the 
public-printing plant at this time. This is what helps to 
make Government printing expensive. 

Mr. JOHNSON of Washington. Mr. Chairman, I offer an 
amendment, which I have sent to the desk. 

The Clerk read as follows: 

Amendment by Mr. JOHNSON of Washington: Page 39, line 8, 
strike out the period, insert & colon, and add the following: 
“Provided, That all envelopes furnished for the speeches of Mem- 
bers shall be paid for at 10 per cent above cost." 

Mr. LAGUARDIA. Mr. Chairman, I reserve a point of 
order on that amendment. 

Mr. JOHNSON of Washington. Mr. Chairman, I think it 
is a limitation. If the Members order speeches which are 
in the ConcresstonaL Recorp to be printed for them in 
pamphlet form, the Members pay for those speeches. An 
effort was made some years ago by the Joint Committee on 
Printing to provide that the Members should also pay for 
the cheap manila envelope in which the speeches are placed. 

Members are frequently charged that speeches are printed 
at Government expense. They are not. The envelope is 
given to the Member free of cost. It is a very small cost, 
it is true; but if the Members were obligated by an amend- 
ment like this to pay the trifling cost of the light-weight 
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manila envelopes in which the printed speeches are sent out, 
plus 10 per cent, they would be then free to say that the 
speeches were not printed at Government cost, and the Gov- 
ernment would be the gainer 10 per cent above the cost of 
the envelopes. I had hoped that this would not be consid- 
ered out of order. It will raise a little money for the Gov- 
ernment. It will leave the Members of Congress in a correct 
position in their statements that they are printing speeches 
entirely at their own expense. 

Only the other day I passed the minority or the majority 
room and I saw sacks and sacks and sacks of matter being 
sent out, undoubtedly political speeches made by Members. 
There should not be a cent of cost to the Government, as 
far as we can relieve the Government of this cost, in behalf 
of every Member who sends out speeches, whether he is 
engaged in an effort to retain his seat in the House of Rep- 
resentatives or to help the political party to which he 
belongs. I am quite serious about this, and I hope the 
amendment will be adopted. I do not care whether the sav- 
ing to the Treasury is small or large. Probably it is simply 
one of these little leaks that no one watches. 

Mr. LaGUARDIA. Mr. Chairman, I urge the point of 
order. 

Mr. BANKHEAD. Mr. Chairman, may we again have the 
amendment reported? 

The CHAIRMAN. Without objection, the Clerk will again 
report the amendment. 

There was no objection. 

The Clerk again reported the amendment offered by Mr. 
JouwsoN of Washington. 

Mr. LaGUARDIA. Mr. Chairman, I press the point of 
order. It is a limitation. 

Mr. JOHNSON of Washington. Mr. Chairman, it is not 
quite a limitation, but it is money saving. 

The CHAIRMAN. Does the gentleman make his point of 
order? 

Mr. LaGUARDIA. Yes, Mr. Chairman. 

Mr. STAFFORD. Mr. Chairman, it comes within the 
third section of the Holman rule, which states that “or by 
reduction of the amount of money covered by the bill.” On 
the face of it, it shows there will be a saving to the Treasury 
of the United States. Because of that fact, it is in order on 
this paragraph, which relates to the printing of envelopes as 
well as other printing for the use of Members of Congress 
and others. 

Mr. LaGUARDIA. Mr. Chairman, it does more than that. 
It provides for the sale of those envelopes at a profit. It is 
the same as if it provided for a fee for a service. 

Mr. STAFFORD. To that extent it saves more for the 
Government. Under the provision of the Holman rule it is 
in order. 

Mr. JOHNSON of Washington. It is so valuable for the 
membership that I hope the gentleman will not press the 
point of order. 

The CHAIRMAN (Mr. Warren). The Chair is ready to 
rule. The Chair does not think the amendment is germane, 
nor does the Chair think it comes within the meaning of the 
third provision of the Holman rule, because it does not seek 
to reduce an appropriation; but in the opinion of the Chair, 
it seeks to raise revenue. 

Therefore the Chair will hold that it is not germane, and 
the point of order is sustained. 

Mr. JOHNSON of Washington. Mr. Chairman, I ask 
unanimous consent to proceed for three minutes. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Washington? 

There was no objection. : 

Mr. JOHNSON of Washington. Mr. Chairman, for a great 
many years I served as a member of the Joint Committee on 
Printing. Back in the days when Champ Clark was Speaker 
and Woodrow Wilson was President a gentleman from Indi- 
ana, Mr. Barnhart, brought out a printing reform bill from 
that committee. The rules in those days with regard to 
Calendar Wednesday permitted every single Wednesday in & 
session to be used by one committee. 'That printing reform 
bill was used as a buffer on every Wednesday for two solid 
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sessions against other legislation. It contained many desir- 
able reforms. It would have saved millions of dollars. At 
one time, shortly after the armistice, by a rider to an 
appropriation bill, I saved six or seven million dollars in one 
year alone in an effort at printing reform. The method 
was changed completely. 

Now, with reference to the amendment I have offered, I 
am sorry it is subject to a point of order, as at the moment 
I see no other way to offer it. If I buy $500 worth of my 
printed speeches made on this floor and reported in the 
CONGRESSIONAL RecorpD, perhaps with a small extension, 
should I not be able to pay $40 or $50 more for the manila 
envelopes as long as I am paying for the printing of the 
speech itself? 

Mr. ARENTZ. Will the gentleman yield? 

Mr. JOHNSON of Washington. I yield. 

Mr. ARENTZ. Does the gentleman not think the Mem- 
bers ought to pay for envelopes in which are sent out farm 
bulletins? If they must pay for the envelopes which con- 
tain their speeches, let us pay for all of them. 

Mr. JOHNSON of Washington. Oh, no. The answer to 
that is very simple. We authorized the distribution of cer- 
tain Government documents, and they are printed by the 
Government, to addresses furnished by us on the theory that 
our constituents need the information in that bulletin. But 
if I send a speech, no one has asked me to send that speech. 
It is volunteered on my part. The speech may or may not 
convey some information of value, but it is mainly sent out 
in behalf of the Member. 

Mr. ARENTZ. No one asks you to send them a list of 
farm bulletins, do they? 

Mr. JOHNSON of Washington. And I do not do it, either, 
as a volunteer proposition. 

Mr. ARENTZ. But some of us do. 

Mr. STEVENSON. Will the gentleman yield? 

Mr. JOHNSON of Washington. I yield. 

Mr. STEVENSON. I think the gentleman’s amendment 
is a very judicious one, except that I do not think the Mem- 
bers should be penalized by charging them 10 per cent profit. 

Mr. SANDLIN. Let me suggest to the gentleman from 
Washington [Mr. JouNsoN] that I think a proper amend- 
ment to meet the situation would be the following: Pro- 
vided, That no funds appropriated herein shall be used to 
pay for envelopes to be used in sending out speeches.” 

Mr. JOHNSON of Washington. Will not the distinguished 
chairman of the subcommittee offer such an amendment 
himself? 

Mr. SANDLIN. If the gentleman suggests such an amend- 
ment, I shall accept it. 

Mr. BLANTON. Mr. Chairman, to give the gentleman 
time to prepare his amendment, I move to strike out the last 
word. 

Mr. Chairman, with all due regard to the criticism that is 
made by our friends the newspaper boys of Members send- 
ing out excerpts from the Rezcorp, I think it is of more 
benefit to the people of the United States than all the rest 
of the money that is spent by the Government. Members 
pay for the expense of printing the excerpts. And the small 
cost to the Government is negligible. 

Suppose the big newspapers should get it in for our friend 
from New York [Mr. LaGvarpra] because he voted with us 
to kill the sales tax, because he does this, or because he does 
that, and they play him up in an improper way before his 
people or before the people of the country. He has his re- 
dress. He can have reprints made of what he did say from 
the daily Recor of this Congress and send it to the people, 
if he wants to pay for the printing of the speeches. 

Suppose the dry people in the United States—and there 
are some of them outside of Congress as well as in, in Illi- 
nois and in other places—in Illinois on election day, in 
Illinois on primary day. [Laughter.] Suppose they get it in 
for our friend from New York because he is a wet and they 
played him up. He has got a right to show what his exact 
stand is. It is a very valuable right and of interest to all 
of the people. 
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A very prominent newspaper reporter in the Capitol who 
reports for a whole string of papers told me the other day 
that they liked Senator SHepparp; that Senator SHEPPARD 
was one of the finest of fellows and was a personal friend, 
but their papers were wet and would not permit them to 
ever play him up in a proper way because he was an extreme 
dry. Is not that unfortunate for Senator SHEPPARD? But 
that situation does exist. The boys in the gallery take likes 
and dislikes to us because we are either for or against some- 
thing they want. That is shown here and there in their 
little articles. They are human beings just like everybody 
else. We can not blame them; they are human. That is 
exemplified in the kind of articles they send out. 

I used to think the Associated Press was the gospel. I 
believed everything I saw with “A. P.” on it. Their repre- 
sentatives are splendid young fellows, but sometimes they 
take dislikes to us and their articles are colored by the way 
they feel at the time they write the articles. Associated 
Press dispatches were sent to the Dallas News and the San 
Antonio Express, two big papers in my State, about what 
once transpired here on the floor, but the Associated Press 
article on that matter that appeared in my home paper was 
entirely different and did me a great injustice. When I 
checked the matter up with the papers it developed in this 
instance that when the national Associated Press article 
reached Dallas it was there rewritten and the part that went 
to my home was specially edited. That is the way they are 
handled. 

The CONGRESSIONAL RECORD is a daily protection for every 
Member of Congress. It is a protection to the people the 
Members of Congress represent. Never take away the right 
of Congressmen to send excerpts from the Recorp to the 
people. 

Did you know that I have had speeches of my colleagues 
printed at my own expense? I have had reprints made of 
speeches of different colleagues that struck me as being of 
outstanding value, that were in the interest of the people of 
this country, paid for it out of my pocket, and sent them to 
the people of the country. That is the way to let the people 
of the country know exactly what they want to know. Now, 
that the gentleman has his amendment ready, I will yield 
the floor. 

[Here the gavel fell.] 

Mr. JOHNSON of Washington. Mr. Chairman, I offer an 
amendment. 

The Clerk read as follows: 

Amendment offered by Mr. JouNsoN of Washington: Page 39, 
line 8, strike out the period, insert a colon and add the following: 


" Provided, That no funds appropriated herein shall be used to 
pay for envelopes in which speeches of Members are wrapped or 
mailed.” 


Mr. LaGUARDIA. Mr. Chairman, I make a point of order 
against the amendment in that it implies an investigation 
on the part of the Public Printer to ascertain what goes into 
the envelopes. 

Mr. JOHNSON of Washington. I reply to the point of 
order by stating that nothing is supposed to go into any 
franked envelope that is not an official statement from this 
RECORD. 

Mr. LAGUARDIA. Suppose we send parts of the CONGRES- 
SIONAL RECORD; what would happen in that case? 

The CHAIRMAN. The Chair thinks the amendment 
offered by the gentleman from Washington is proper. The 
Chair overrules the point of order. 

Mr. JOHNSON of Washington. Mr. Chairman, may I 
say just a few words in support of the amendment? The 
cost of these envelopes in very large quantities will be very 
small. I imagine they can be bought now as low as 65 cents 
a thousand, and by paying that small charge the Members 
will relieve themselves of criticism, and it will be a trifling, 
petty charge. 

Mr. LaGUARDIA. Mr. Chairman, I rise in opposition to 
the amendment. As the amendment is drawn, and we saw 
how hurriedly it was drawn, it does not do what the gen- 
tleman has in mind, 
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I submit that we may draw envelopes to send out speeches 
or any part of the ConcressionaL Recorp. We may draw 
envelopes and send out any public document, but if we 
have reprints made—I do not know whether that is what 
the gentleman from Washington has in mind or not—of the 
GONGRESSIONAL RECORD, then it would seem that no part of 
the funds appropriated shall be used for such envelopes. 

Mr. JOHNSON of Washington. Will the gentleman yield? 

Mr. LAGUARDIA. Yes. 

Mr. JOHNSON of Washington. The gentleman says draw 
envelopes. He means from the small stationery allowance? 

Mr. LaGUARDIA. No; I do not. I refer to manila en- 
velopes which are marked “ Part of CONGRESSIONAL RECORD." 
I do not know what I will do to comply with the gentleman's 
requirements, unless I submit everything I send out to the 
Public Printer. 

Mr. JOHNSON of Washington. I venture the assertion 
that the gentleman uses his stationery allowance in a month. 

Mr. LAGUARDIA. Oh, yes. 

Mr. SIROVICH. How much would this save the Govern- 
ment of the United States altogether? 

Mr. LAGUARDIA. I do not think it would be very much. 

Mr. SIROVICH. Would it be $2,000 or $3,000? 

Mr. JOHNSON of Washington. It would be a great deal 
more. 

Mr. SIROVICH. How much? 

Mr. LAGUARDIA. The gentleman from Texas [Mr. 
Branton] said it would not save the Government $5,000 a 


year. 

Mr. SIROVICH. How much does the gentleman from 
Texas say it would save? 

Mr. BLANTON. It is such a bagatelle compared with 
other savings we might make. Let us go after the hundreds 
of millions of dollars of waste. Let us go after the big waste 
and not after these bagatelles. 

Mr.ARENTZ. In our office we have a series of envelopes 
running from the size of the CONGRESSIONAL RECORD down 
to the smaller sizes. Does the gentleman refer to the 
medium-size envelopes or the smaller envelopes? 

Mr. JOHNSON of Washington. Envelopes in which are 
placed the printed speeches of the Members, paid for by 
themselves, extracts from the Recorp which are sent to the 
public. ; 

Mr, LAGUARDIA. Now, gentlemen, I submit that after 
all we have certain responsibilities here as legislators. When 
I am requested to send out any part of the CONGRESSIONAL 
Recorp or the complete Recorp, or any public document, I 
do so as a part of my official duties. Therefore, I believe we 
should be provided with envelopes in which to send out those 
matters. I know there is a great deal of timidity on the 
part of some of the Members by reason of this mania, this 
hysteria, and this insane drive for economy. I for one am 
not ashamed nor afraid. I am going to stand up and I am 
going to resist it because I know the source from which it 
comes. I think it is wrong for the gentleman or anybody 
else to take the floor to-day and make a grand-stand play 
on this question of envelopes. I do not know how other 
Members feel about it, but I say it is picayune, and I say 
it is unworthy of even receiving the attention of this House. 

Mr. BLANTON. Will the gentleman yield? 

Mr. LAGUARDIA. Yes. 

Mr. BLANTON. Right now I am getting several hundred 
requests a day from people scattered here and there in all 
the States to send them copies of House Joint Resolution 
355. Suppose I did not have the right to send them in 
Government envelopes? Suppose I had to pay for the 
envelopes in which to send them? I would not send them. 
Your constituents are writing me for them, and I send them. 
I paid to have extra copies of the resolution printed, but 
the Government ought to furnish the envelopes. 

Mr. LaGUARDIA. Every Member of Congress must go 
into his own pay to do some of the research 
work connected with our legislative duties. Many Members 
specialize in certain branches of legislation and they get 
demands from all over the country and not alone from 
their own districts. I get mail from other districts, as the 
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gentleman from Texas stated, and other Members do. I get 
requests from all parts of the country as to matters in 
which I have taken an active interest. I could not afford 
to buy the envelopes necessary to send out all of the infor- 
mation that was requested of me with reference to the tax 
bill. 

Mr. JOHNSON of Washington. If the gentleman will 
permit, I wil ask unanimous consent to insert, after the 
words “speeches of Members,” the words “printed in the 
CONGRESSIONAL RECORD and reprinted." 

Mr. LAGUARDIA. This is the third time we have had an 
amendment of this kind. Gentlemen, let us vote it down. 

Mr. JOHNSON of Washington. Mr. Chairman, I ask 
unanimous consent to modify my amendment. 

The CHAIRMAN. The gentleman from Washington asks 
unanimous consent to modify his amendment. Is there 
objection? 

Mr. SIROVICH. Mr. Chairman, I object. 

Mr. BANKHEAD. Mr. Chairman, I move to strike out 
the last two words. I do not want to detain unduly the com- 
mittee, but I would like to know precisely upon what I am 
voting in connection with this proposition. I think it is a 
small matter and it may be there is no vast economy involved 
in the proposition, yet it does present a principle that might 
make an appeal to some members of the committee. 

We have a stationery allowance or account of $125 a 
session, and I understand that when we draw these manila 
envelopes that are sent to our offices to send out bills and 
things of that sort, they are charged to this stationery 
account. Is that true? 

Mr. JOHNSON of Washington. I think not. 

Mr. BANKHEAD. I have not sent out a speech to my 
district, except to two counties a few days ago, for 10 years, 
so I am not familiar with what goes on in this regard. I 
would like to have this explained so we will know exactly 
what is involved if the amendment should be agreed to. 

I am not at all inclined to support the amendment unless 
it involves the proposition where a Member for political 
purposes wants to send out a vast number of speeches, aside 
from the employment of correspondence as to his usual 
official duties. In this event there may be some merit in 
the gentleman’s suggestion that the Member ought to pay 
for it, inasmuch as it is a matter of promoting his per- 
sonal preferment. Is that the question involved? 

Mr. JOHNSON of Washington. Yes; that is it. Let me 
read the amendment as it would read if I may be permitted 
to amend it: 

Provided, That no funds appropriated herein shall be used to 
pay for envelopes in which speeches of Members printed in the 
CONGRESSIONAL RECORD and reprinted are wrapped or mailed. 

This limits it entirely to paying the small cost of the en- 
velope for the speeches that you do pay for. 

Mr. STEVENSON. Mr. Chairman, how is this going to be 
determined? The printer or the people who wrap and mail 
these things would not wrap or mail them until the Member 
has some idea of how much the envelopes are going to cost. 

Mr. JOHNSON of Washington. That is not it. The gen- 
tleman is the hard-working chairman of the Committee on 
Printing, and the gentleman knows that if a Member orders 
1,000 or 5,000 or 20,000 speeches he gets an estimate of the 
cost and a bill and he pays the bill. 

Mr. STEVENSON. And he would pay for these envelopes 
at the time he pays for the speeches? 

Mr. JOHNSON of Washington. Yes; that is the whole 
purpose of the amendment. 

Mr. STEVENSON. Has the gentleman taken out that 
provision that provided for payment of 10 per cent profit? 

Mr. JOHNSON of Washington. That is out of it. When 
he orders an estimate of the cost of the speeches, he would 
get an estimate on the cost of the cheap envelopes which 
the Government is now compelled to pay for. 

Mr. COCHRAN of Missouri. Will the gentleman from 
Alabama yield? 

Mr. BANKHEAD. I yield to the gentleman from Missouri. 

Mr. COCHRAN of Missouri. The gentleman from Ala- 
bama said that the Members of the House have an allow- 
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ance of $125 for stationery. If the economy bill passes, the 
gentleman can say that the Members formerly had that 
allowance. 

Mr. BANKHEAD. Is that the contribution my friend de- 
sired to make to this debate? 

Mr. COCHRAN of Missouri. The Economy Committee 
has edged in on the stationery allowance and also on the 
mileage. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Washington [Mr. JOHNSON]. 

The question was taken; and on a division (demanded by 
Mr. Jounson of Washington) there were—ayes 6, noes 47. 

So the amendment was rejected. 

The Clerk read as follows: 

No part of any money appropriated in this act shall be paid 
to any person employed in the Government Printing Office while 
detailed for or perf service in any other executive branch 
of the public service of the United States unless such detail be 
authorized by law. 

Mr. SANDLIN. Mr. Chairman, I offer a committee amend- 
ment. 

The Clerk read as follows: 

Amendment offered by Mr. SaNpLIN: On page 41, after line 3, 
insert the following new paragraph: 

"'The Public Printer may continue the employment under his 
jurisdiction of Samuel Robinson, CONGRESSIONAL RECORD messenger, 
notwithstanding the provisions of any act prohibiting his employ- 
ment because of age." 

Mr. STAFFORD. Mr. Chairman, I reserve a point of 
order. I think it would be rather charitable to really retire 
some of our good, old, faithful employees. 

Mr. SANDLIN. Does not the gentleman think Sam is 
faithful? 

Mr. STAFFORD. Ilike him as well as I do any person 
about the Capitol. 

Mr. BLANTON. Oh, he is up here at nights until 1 
o'clock. 

Mr. STAFFORD. I sometimes think it would really be 
charitable to some of these old employees to really force 
them from the pay roll of the Government, so they may 
have a little retirement and not drop dead in their tracks. 

Mr. SABATH. 'The gentleman knows that Sam is the 
youngest old man around the Capitol. 

Mr. BANKHEAD. Will the gentleman yield? 

Mr. STAFFORD. I yield to the gentleman from Alabama, 
and I recall the deserved tribute the gentleman from Ala- 
bama paid to the person under consideration. 

Mr. BANKHEAD. I want to say to the gentleman from 
Wisconsin that I agree with him that probably, as & general 
proposition, his attitude might be justified, but there is a 
matter not only of sentiment involved here with reference 
to this amendment, but this old man is peculiarly well ac- 
quainted with all the Members—— 

Mr. STAFFORD. Mr. Chairman, I do not intend to press 
the point of order, but the responsibility of his dropping 
dead or being struck by a passing automobile in his advanc- 
ing years wil not be upon me if I withdraw the point of 
order. 

Mr. BLANTON. Sam would rather be struck dead than 
have his salary taken away from him. 

Mr. STAFFORD. He would have retirement pay and good 
retirement pay. 

I do not press the point of order, Mr. Chairman. 

The CHAIRMAN. The question is on the committee 
amendment. 

The committee amendment was agreed to. 

The Clerk read as follows: 

In order to keep the expenditures for printing and binding for 

appropriations for — 


Mr. GOSS. Mr. Chairman, I offer the following amend- 
ment. 
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The Clerk read as follows: 


Amendment offered by Mr. Goss: Page 42, line 17, after the word 

“inspection,” insert a new paragraph as follows: 

“That in the expenditure of appropriations in this act each 
contracting officer shall, unless in his discretion the interest of 
the Government will not permit, purchase or contract for within 
the limits of the United States, only articles of the growth, 
production, or manufacture of the United States, notwithstanding 
that such articles of the growth, production, or manufacture of 
the United States may cost more, if such excess of cost be not 
unreasonable.” 


Mr. STAFFORD. Mr. Chairman, I reserve a point of 
order on the amendment. 

Mr. GOSS. Mr. Chairman, I offered the amendment to 
this appropriation bill because it appears in all the other 
bills. If there is a purchase of any large amount of sup- 
plies for the Government Printing Office, like paper and 
other things, they could carry out and function the same 
as other departments of the Government. I recognize that 
it is subject to a point of order. 

Mr. STAFFORD. Will the gentleman yield? 

Mr. GOSS. I yield. 

Mr. STAFFORD. The gentleman is quite well acquainted 
with the fact that foreign sulphite is used in the manufac- 
ture of paper in this country. 

Mr. GOSS. Yes. 

Mr. STAFFORD. Under this amendment, the American 
mills, which buy raw Swedish sulphite pulp, would be 
barred from selling their product to the Government Print- 
ing Office. 

Mr. GOSS. Not at all; if the contracting officer feels 
that, in his discretion—— 

Mr. STAFFORD. In my city there are cardboard manu- 
facturers who find it necessary to purchase foreign pulp, 
and they would be barred from contracting with the Gov- 
ernment Printing Office to supply their manufactures. 

Mr. GOSS. I think if the gentleman will examine my 
amendment, he will see that it does not. 

Mr. STAFFORD. Mr. Chairman, I make the point of 
order that it is legislation on an appropriation bill. 

The CHAIRMAN. The Chair sustains the point of order. 

The Clerk read as follows: 

Purchases may be made from the foregoing appropriation under 
the Government Printing Office,” as provided for in the printing 
act approved January 12, 1895, and without reference to section 
4 of the act approved June 17, 1910 (U. S. C., title 41, sec. 7), 
concerning purchases for executive departments. 

Mr. GOSS. Mr. Chairman, I reserve a point of order on 
the paragraph. Mr. Chairman, I offered my amendment to 
the other paragraph because I thought that it would protect 
us better. I would like to hear from the chairman of the 
subcommittee. 

Mr. SANDLIN. I made no point of order against the 
gentleman's amendment. 'The Government is making pur- 
chases of general supplies under the act of 1910, and this 
permits them to make the purchases without reference to 
that act. 

Mr.GOSS. Mr. Chairman, I withdraw the point of order. 

The Clerk read as follows: 

Src. 2. No part of the funds herein appropriated shall be used 
for the maintenance or care of private vehicles. 

Mr. BLANTON. Mr. Chairman, I make the point of order 
that there is no quorum present. 

Mr. HARDY. Mr. Chairman, I have an amendment as a 
new section that I desire to offer following section 2. 

Mr. BLANTON. Mr. Chairman, I make the point of order 
that there is no quorum present. 

The CHAIRMAN. The Chair will state to the gentleman 
from Colorado that it was the purpose of the Chair at this 
time, the reading of the bil having been concluded down 
to the bottom of page 42, to recognize the gentleman from 
Louisiana to move that the committee do now rise. 

Mr. STAFFORD. That will not prevent the gentleman 
from Colorado offering his amendment when the committee 
resumes its session. 

The CHAIRMAN. It wil not; and the Chair will recog- 
nize him for that purpose and for the purpose of having the 
amendment reported. 
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Mr. HARDY. I think if the chairman of the subcommit- 
tee will permit the amendment to be offered now it will be a 
good deal better than to take it up to-morrow, when we 
have this large omnibus bill to consider. 

Mr. BLANTON. Mr. Chairman, I withdraw the point of 
order of no quorum. 

The CHAIRMAN, The gentleman from Colorado offers 
an amendment, which the Clerk will report. 

The Clerk read as follows: 

Amendment by Mr. Harpy: Page 42, after line 25, insert a new 
section, as follows: 

“Sec. 3. The salaries of Senators, Representatives, Delegates, 
and Resident Commissioners shall be at the rate of $9,000 per 
annum during the fiscal year 1933.” 

Mr. BACON. Mr. Chairman, would it be in order to offer 

a substitute to that amendment? 
. The CHAIRMAN. The gentleman, of course, can offer à 
substitute; but the Chair suggests that the substitute be 
offered when the committee again resumes its session. The 
Chair stated that he was going to recognize the gentleman 
from Louisiana to move that the committee do now rise. 

Mr. BACON. I ask unanimous consent that the substi- 
tute be read now for information. 

The CHAIRMAN. Without objection, the Clerk will read 
the substitute. 

The Clerk read as follows: 


3 by Mr. Bacon for the amendment offered by Mr. 


“After June 30, 1932, the compensation of Senators, Representa- 
tives in Congress, Delegates from the Territories, Resident Com- 
missioners from Porto Rico, and Resident Commissioners from the 
Philippine Islands shall be at the rate of $7,500 per annum,” 

Mr. SANDLIN. Mr. Chairman, I move that the com- 
mittee do now rise. 

The motion was agreed to. 

Accordingly the committee rose; and the Speaker having 
resumed the chair, Mr, Warren, Chairman of the Committee 
of the Whole House on the state of the Union, reported that 
that committee had had under consideration the bill H. R. 
11267 and had come to no resolution thereon. 


EVENING SESSION—RULES OF PROCEDURE 


The SPEAKER. Unanimous consent has been granted for 
the consideration of bills unobjected to on the Private 
Calendar in the House as in the Committee of the Whole 
from 8 o’clock until 11 o’clock to-night, and it is the under- 
standing of the Chair that they will be considered under the 
rules of the House in existence at the time that that con- 
sent was granted—that is, that one objection will be suffi- 
cient to prevent the consideration of a bill. The Chair 
thinks he should make this statement at this time because 
he is going to ask the gentleman from Illinois [Mr. RAINEY] 
to act as Speaker pro tempore to-night. 

LEAVE OF ABSENCE 

By unanimous consent, leave of absence was granted as 
follows: 

To Mr. Icoz, on account of illness. 

To Mr. Cuavez, for to-day, on account of illness. 


RECESS 


Mr. SANDLIN. Mr. Speaker, I move that the House now 
stand in recess until 8 o'clock to-night. 

The motion was agreed to; accordingly (at 3 o'clock p. m.) 
the House stood in recess until 8 o'clock p. m. 


EVENING SESSION 
The recess having expired, the House was called to order 
by the Speaker pro tempore, Mr. Raxxr, at 8 o'clock p. m. 
The SPEAKER pro tempore (Mr. Ratney). Under unani- 
mous-consent agreement heretofore entered into, the House 
is now in session until 11 o’clock p. m. to-night for the pur- 
pose of considering bills, unobjected to, on the Private 
Calendar, commencing where the call left off on March 9. 
May the present occupant of the chair suggest that from 
the point where the last call stopped to the end of this 
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House remained in session until 10.30, and it was possible 
to call only 38 bills. The condition of the public business 
is such that it may be some time before there is another 
call of this calendar, and the present occupant of the chair 
desires to suggest to-night that if parties who object to 
bills will, as far as possible, make their objections and not 
reserve them, it will expedite business greatly; and if 
the proponents of bills desiring to explain their bills will 
ask permission to extend their remarks in the Recorp, and 
do it, we will be able to make some considerable progress 
to-night. 

The Chair simply makes these suggestions. The Chair 
is powerless to carry them into effect, but he submits the 
matter to Members of the House and to their judgment 
and asks for their cooperation. 


SENELMA WIRKKULA 


Mr. PITTENGER. Mr. Speaker, I rise to prefer a unani- 
mous-consent request, by direction of the chairman of the 
Committee on Claims. 'The Senate passed on yesterday the 
bil H. R. 1770, with an amendment. By direction of the 
chairman of the Committee on Claims, I ask unanimous 
consent to take from the Speaker's desk the bill (H. R. 1770) 
for the relief of Senelma Wirkkula, also known as Selma 
Wirkkula, Alice Marie Wirkkula, and Bernice Elaine Wirk- 
kula, with a Senate amendment and agree to the Senate 

amendment. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from Minnesota? 

Mr. STAFFORD. Mr. Speaker, a question of order. Is 
the bill which the gentleman desires to call up the first bill 
on the Private Calendar? 

The SPEAKER pro tempore. No. It is a bill which has 
already passed the House and the Senate, with a Senate 
amendment. The gentleman is asking for consideration of 
a House bill with a Senate amendment. 

Mr. PITTENGER. The House passed the bill, H. R. 1770. 
When the Senate passed it, it placed on there the 10 per 
cent attorney’s fee limitation, which was overlooked when 
the House passed the bill. There is no objection to the 
amendment. In fact, I want it on there. 

Mr. STAFFORD. The only question is that we are not 
privileged, under the order of the House, to consider any 
business except bills on the Private Calendar. The gentle- 
man can bring it up the first thing to-morrow morning. 

Mr. PITTENGER. Well, it is a unanimous-consent re- 
quest. ; 

The SPEAKER pro tempore, The Chair holds it is a 
unanimous-consent request. The House can do as it pleases. 

Mr. STAFFORD. I have already examined the bill, and 
I understand the Senate amendment is the 10 per cent 
attorney’s-fee clause. I shall not interpose any objection, 
but it violates the order of the House, which provided for 
consideration only of bills unobjected to on the Private 
Calendar after the star. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from Minnesota? 

There was no objection. 

The Clerk read the title of the bill. 

The Clerk read the Senate amendment, as follows: 

Page 1, line 15, after Minnesota," insert: “: Provided, That 
no part of the amount appropriated in this act in excess of 10 
per cent thereof shall be paid or delivered to or received by any 
&gent or agents, attorney or attorneys, on account of services ren- 
dered in connection with said claim. It shall be unlawful for 
any agent or agents, attorney or attorneys, to exact, collect, with- 
hold, or receive any sum of the amount appropriated in this act in 
excess of 10 per cent thereof on account of services rendered in 
connection with said claim, any contract to the contrary notwith- 
standing. Any person violating the provisions of this act shall be 
deemed guilty of a misdemeanor and upon conviction thereof shall 
be fined in any sum not exceeding $1,000.” 

The Senate amendment was agreed to. 

ORDER OF BUSINESS 

Mr. PARKS. Mr. Speaker, in view of what the Speaker 

has said, may I submit an inquiry? 


calendar there are 495 bills. On the 9th of March the The SPEAKER pro tempore. The gentleman will state it. 
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Mr. PARKS. I understood it had already been agreed 
that after to-night we were to have night sessions here to 
clear up this Private Calendar. Am I correct in that? 

The SPEAKER pro tempore. There is no agreement as 
to that. 

Mr. PARKS. I understood the statement had been made, 
as I read it in the Recorp that we were to have a session 
night after night until we cleared this calendar. 

The SPEAKER pro tempore. No. That was to consider 
other business, the economy program and the legislative bill, 
but not the Private Calendar, The unanimous-consent re- 
quest extended only to this evening, and then only until 11 
o'clock. 

The Clerk will call the first bill on the Private Calendar. 


FLORIAN FORD 


The Clerk called the first bill on the Private Calendar, 
H. R. 5940, for the relief of Florian Ford. 

There being no objection, the Clerk read the bill, as fol- 
lows: 

Be it enacted, etc. That the Secretary of the Tre be, and 
he is hereby, authorized and directed to pay, out of any funds 
in the Treasury not otherwise appropriated, the sum of $175 to 
Florian Ford, in full settlement for his loss through the burning 
of his barn and other property, located on land under the police 
jurisdiction of the Crow dian Agency, under authorization of 
Federal officers engaged in the capture of George Bolton on Octo- 
ber 29, 1926. 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed. 

A. motion to reconsider was laid on the table. 


MRS. G, A. BRENNAN 


The Clerk called the next bill on the Private Calendar, 
H. R. 4244, for the relief of Mrs. G. A. Brennan. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

Mr. EATON of Colorado. Mr. Speaker, I object. 


JUDD W. HULBERT 


The Clerk called the next bill on the Private Calendar, 
H. R. 1921, for the relief of Judd W. Hulbert. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? y 

Mr. EATON of Colorado. Mr. Speaker, I object to the 
present consideration of the bill. ; 

Mr. WEST. Will the gentleman reserve his objection? 

Mr, EATON of Colorado. I will reserve the objection. 

Mr. WEST. This bill for the relief of Mr. Hulbert is a 
meritorious proposition. This bill has been reported before, 
and the case is one that has received considerable attention, 
and the facts in the case show that Mr. Judd W. Hulbert 
is entitled to the relief that is proposed in this bill. I would 
appreciate it if Imay have an opportunity for my colleague, 
the gentleman from Mississippi [Mr. Doxey], who prepared 
the report on this bill at the last session, to make a state- 
ment in connection with it at this time. 

Mr.DOXEY. I will ask the gentleman to state his objec- 
tion if he will, please, so that if I can satisfy it I will be 
delighted to do so. 

Mr. EATON of Colorado. The record shows that the bill 
has been here before; it has been objected to before. The 
man received settlement for his injuries, payable at the rate 
of $66.67 per month, and becoming dissatisfied with the 
amount of his monthly income, in 1922 he arranged for and 
obtained a lump-sum settlement of $2,542.73, which has 
been in his possession since April, 1922. Now he seeks to 
have the $66.67 reinstated and the full amount paid from 
the time the $2,542.73 would be paid him as if the $66.67 
had been payable to him from April, 1922, to the present 
time. 

He has had two adjudications and now wants a third 
adjudication. It seems entirely unfair to others who are in 
like circumstances for him to be permitted to make a guess 
in 1918, another guess in 1922, another guess in 1930 as to 
what he might be entitled to receive as proper compensation 
for the injury suffered. 
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Mr. DOXEY. If the gentleman from Colorado will with- 
hold his objection for a moment, I will briefly try to explain 
the cause of the guesses, as the gentleman terms them. 

This old man was past 60 years of age when he received 
this injury. The only information of any kind that I have 
on it was obtained when I was a member of that committee. 
I am not now a member of that committee. As the chair- 
man stated, we had quite extensive hearings. This bill 
was objected to at the last Congress, and after it was ob- 
jected to the gentleman who objected; after he ascertained 
the merits of the case, said he wished that he could withdraw 
his objection and that the bill could be passed. 

Mr. Hulbert was awarded $66.67 by the Compensation 
Commission on account of an 80 per cent disability. Accord- 
ing to the hearings and according to the record, this man 
was persuaded that the amount of his award was going to 
be reduced, although he was totally disabled; that his award 
was going to be reduced to $14 at once. We had witnesses 
before this subcommittee. We ferreted out the reason why 
the old man wanted a lump-sum settlement and we found 
it was due to rumors that his award was going to be cut 
down. 

After he received the lump-sum settlement, which, under 
the law, could be made him at that time, the committee 
determined that it was absolutely inadequate, that he had 
been imposed on, that he had been overreached, you might 
say, not so much by the committee but by possibly those 
who had advised him. Not only did we have Mr. Hulbert 
before us but we had the Government doctors examine him, 
and they reported unanimously that he was not only 80 per 
cent disabled but totally disabled. 

The only relief this bill gives, which is a very nominal 
relief, is that of reinstating to the extent that he may draw 
the $66 less the amount of the lump sum paid him. That is 
the explanation of it. 

Mr. O’CONNOR. Mr. Speaker, I make a point of order. 

The SPEAKER pro tempore. The gentleman will state it. 

Mr. O’CONNOR. It is my impression that some of the 
gentlemen in the House this evening are under the impres- 
sion that we are operating under the old rule. 

Mr. PATTERSON. We are, according to the statement of 
the Speaker. 

Mr. STAFFORD. We will continue to operate under the 
old rule for some time. 

Mr. O'CONNOR. I make the point of order that, the rule 
having been adopted on Saturday without reservation, the 
Private Calendar can not be considered under the old rule. 

Mr. PARKS. But the agreement to have this night ses- 
sion had been obtained prior to the adoption of that rule. 

Mr. O’CONNOR. In that respect, whether or not an 
agreement was made as to the holding of the night session, 
on Saturday last we adopted a rule offered by the Rules 
Committee, of which I am a member, and with which rule I 
had considerable to do in offering suggested amendments 

Mr. BLANTON. Mr. Speaker, I make a point of order. 
If we can not carry out the understanding under which we 
came here to-night, to consider these private bills, there is 
going to be no night session to-night. 'This afternoon the 
Speaker said that we would consider these bills under the 
old rule, which was in effect at the time we unanimously 
agreed to have this night session. If that is not going to 
be carried out, I am going to make a point of no quorum 
at this moment. 

The SPEAKER pro tempore. 'The Speaker made that 
statement, and the Chair has his statement before him. 

Mr. BLANTON. That is the rule under which we are 
operating. That was the old rule in effect when we made 
this unanimous-consent agreement. We would not have 
granted unanimous consent if it had not been for the old 
rule, because we are not yet prepared to operate under this 
new rule. We are going to have to organize some machinery, 
and we are going to organize some machinery. We are going 
to stop all bad bills if we have to organize in the House 
to do it. ; 

Mr. O'CONNOR. Mr. Speaker, I was not aware of the 
statement of the Speaker of the House this afternoon. I 
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have no purpose in rising at this time except to see the 
regularly adopted rules of the House carried out. I know 
the gentleman from Texas has opposed this progressive 
rule, as we call it, for the consideration of the Private Cal- 
endar. I did want, however, to call the attention of the 
House to the fact that some day—and we have long waited 
that day—we must operate under this new rule. Now, if 
unknown to me the statement of the Speaker of the House 
this afternoon was that we are operating under the unani- 
mous-consent agreement heretofore made, I withdraw my 
point of order. 

The SPEAKER pro tempore. 
present consideration of the bill? 

Mr. EATON of Colorado. Mr. Speaker, much as I sympa- 
thize with this claimant and his claim, I must object in the 
interest of fairness to all. 

Mr. BLANTON. Mr. Speaker, we are operating under the 
old rule, are we not? 

The SPEAKER pro tempore. We are. 

Mr. O'CONNOR. Mr. Speaker, to make it clear and so the 
Recorp may show it at this point, I will state that we are 
now at this moment, at 8.14 p. m., on the 26th day of April, 
1932, operating in violation of the rules of the House of 
Representatives. 

Mr. BLANTON. I hope the Speaker will not so rule. 

Mr. STAFFORD. Mr. Speaker, I ask unanimous consent 
to proceed for two minutes. 

The SPEAKER pro tempore. 

There was no objection. 

Mr. STAFFORD. Mr. Speaker, I wish to say in defense 
of the position of the Speaker—in view of the criticism lev- 
eled against the ruling of the Speaker, as shown by the atti- 
tude of the gentleman from New York here to-night—that 
the rule which was adopted late on Saturday, with hardly a 
corporal's guard present, provides that on Saturdays it shall 
be in order to consider bills on the Private Calendar. It does 
not prevent unanimous-consent agreements to consider bills 
unobjected to on the Private Calendar on any other day or 
at any night session, and that is the way we are proceeding 
to-night. 

Mr. O'CONNOR. Mr. Speaker, nobody in this House re- 
spects the Speaker, his statements, or his submission of 
unanimous-consent requests to this House more than I do, 
and any criticism I make is not directed against the Speaker 
of this House; but I am saying that on Saturday last we 
adopted a rule which we have been struggling to adopt for 
years. 

Mr, PARKS. Mr. Speaker, I ask for the regular order. 

The SPEAKER pro tempore. The regular order is, the 
Clerk will call the next bill. 


GALLUS KERCHNER 


The Clerk called the next bill, H. R. 2027, for the relief 
of the legal representatives of Gallus Kerchner, deceased. 
Mr. STAFFORD. Mr. Speaker, I object. 


WILLIAM BARDEL 


The Clerk called the next bill, H. R. 4408, for the relief of 
the estate of William Bardel. 
Mr. STAFFORD. Mr. Speaker, I object. 


MRS. J. J, BRADSHAW 


The Clerk called the next bill, H. R. 798, for the relief of 
Mrs. J. J. Bradshaw. 

The SPEAKER pro tempore. There is a similar Senate 
bill on the Speaker's table. 

Mr. BLACK. Mr. Speaker, I ask unanimous consent to 
substitute the Senate bill for the House bill. 

There being no objection, the Clerk read the Senate bill 
(S. 3095), as follows: 

Be it enacted, eic. That the Secretary of the Treasury be, and 
he hereby is, authorized and directed to pay to J. J. Bradshaw and 
Addie C, Bradshaw, out of any money in the Treasury not other- 
wise appropriated, the sum of $897 in full settlement of all claims 
against the Government for hospital and medical expenses and 
physical pain and suffering due to an injury Addie C. Bradshaw 


received by being struck by a United States naval ambulance in 
the city of Norfolk, Va., on or about September 10, 1927. 


LXXV——566 


Is there objection to the 


Is there objection? 
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The bill was ordered to be read a third time, was read the 
third time, and passed, and a motion to reconsider was laid 
on the table. 

A similar House bill (H. R, 798) was laid on the table. 


MAY L. MARSHALL, ADMINISTRATRIX 


The Clerk called the next bill, H. R. 804, for the relief of 
May L. Marshall administratrix of the estate of Jerry A. 
Litchfield. 

Mr. BLANTON. Mr. Speaker, reserving the right to ob- 
ject, the Secretary of War recommends that the same action 
be taken in this case as was taken in the claim of George W. 
Boyer and that it be referred to a court. It seems to me 
this is the proper action to be taken in order that the matter 
may be adjudicated by the court. There was a companion 
case which was so submitted. 

Mr. SNOW. The court fixed the responsibility. à 

Mr. BLANTON. And how much damage was ascertained? 

Mr. SNOW. Whatever they claimed. 

Mr. BLANTON. Does not the gentleman from Maine 
think we ought to take the same action in this case? 

Mr. SNOW. No; I think it would be very unfair to force 
this widow to go into court and take the same action over 
again when the court has already decided that the United 
States was responsible for whatever damage there was, in- 
cluding damage to the barge. 

Mr. BLANTON. Has the gentleman got that decision? 

Mr. SNOW. Yes; absolutely. 

Mr. BLANTON. I shall not raise any further objection. 

There being no objection, the Clerk read the bill, as fol- 
lows: 


Be it enacted, etc. That the Secretary of the Treasury be, and 
he is hereby, authorized and directed to pay, out of any money in 
the not otherwise appropriated and in full settlement 
against the Government, the sum of $5,000 to May L. E 
administratrix of the estate of Jerry A. Litchfield, who was killed 
on the night of December 7, 1925, in a collision between the 
Pine Grove and the highway bridge at Coinjock, N. C., while said 


bridge was owned and operated by the United States, and by the 


lowering of the draw of said bridge on the pilot house of the 
barge Pine Grove, in which said Jerry A. Litchfield was a passen- 
ger: Provided, That no part of the amount appropriated in this 
act in excess of 10 per cent thereof shall be paid or delivered to, 
or received by, any agent or agents, attorney or attorneys, on 
account of services rendered in connection with said claim. It 
shall be unlawful for any agent or agents, attorney or attorneys, 
to exact, collect, withhold, or receive, any sum of the amount ap- 
propriated in this act in excess of 10 per cent thereof on account 
of services rendered in connection with said claim, any contract ta 
the contrary notwithstanding. 

Sec. 2. Any person violating the provisions of this act shall be 
deemed guilty of a misdemeanor and upon conviction thereof shall 
be fined in any sum not exceeding $1,000. 

The bil was ordered to be engrossed and read a third 
time, was read the third time, and passed; and a motion to 


reconsider was laid on the table. 
CHASE E. MULINEX 


The Clerk called the next bill (H. R. 1230) for the relief 
of Chase E. Mulinex. 

Mr. PATTERSON. Mr. Speaker, reserving the right to 
object, as I understand the regulations of the department, 
they are allowed to credit these accounts up to $10,000 
where there is any default or where any money is lost and 
the amount involved here is less than $1,000. With this 
precedent established in the Post Office Department, unless 
I can get some explanation of this matter, I shall object for 
the time being. . 

Mr. STAFFORD. I hope the gentleman will withhold his 
objection. : 

Mr. PATTERSON. I withhold it. 

Mr. BLACK. Mr. Speaker, we have passed a great num- 
ber of bills of this type where postmasters have had their 
funds in banks that failed, and they were only asking for 
the definite amount they had in the bank less the dividends 
that were paid them and with the assignment of remaining 
dividends to the United States. There is no question about 
this man being owed this money. 

Mr. PATTERSON. Does not the Post Office Department 
have the right to credit this man in this amount, if they see 
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fit to do so, and is not the limit larger than the amount 
involved in this bill? 

Mr. BLACK. No. 

Mr. STAFFORD. I do not understand they have such 
power. We have any number of bills of similar import 
here. 

Mr, PATTERSON. They certainly do in cases of theft. 

Mr. BLACK. No. The department has recommended the 
passage of this bill. 

Mr. PATTERSON, I think they have the right to credit 
his account, anyway. 

Mr. STAFFORD. No. 

Mr. PATTERSON. They have in the case of loss of post- 
age stamps by theft, for instance. 

Mr. STAFFORD. No; not in the case of loss of postage 
stamps. 

Mr. BLACK. We have had a number of bills for all kinds 
of cases of that sort. 

Mr. PATTERSON. But only up to a certain amount. 

Mr. STAFFORD. There is no general law pertaining to 
any such policy. 

Mr. PATTERSON, No; no law, but a regylation. 

Mr. STAFFORD. There could not be a regulation author- 
izing crediting such accounts in any amount unless it was 
based upon a law. 

Mr. BLACK. I think the gentleman has made a good 
suggestion and there should be a law to that effect, but 
until we get a general law I think we should pass these 
bills. 


Mr. PATTERSON. I withdraw my objection in view of 
ihe explanation the gentleman has made. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc. That the Postmaster General be, and he is 
hereby, authorized and directed to credit the accounts of Chase 
E. Mulinex, postmaster at Tolley, N. Dak., in the sum of $1,209.35, 
due the United States on account of the loss of postal funds re- 
sulting from the failure of the First National Bank of Tolley, 
Tolley, N. Dak.: Provided, That the said Chase E. Mulinex shall 
assign to the United States any and all claims he may have to 
dividends arising from the liquidation of said bank. 


With the following committee amendment: 

In line 5 strike out “$1,209.35” and insert in lieu 
“ $529.33 in his postal account and in the sum of $680.02 
Treasury savings account." 

The committee amendment was agreed to. 

The bil, as amended, was ordered to be engrossed and 
read a third time, was read the third time, and passed; and 
a motion to reconsider was laid on the table. 


DANIEL S. SCHAFFER CO. (INC.) 


The Clerk read the next bill on the Private Calendar, 
H. R. 1419, for the relief of Daniel S. Schaffer Co. (Inc). 

The SPEAKER pro tempore. Is there objection? 

Mr. BLANTON. I reserve the right to object. 

Mr. LINTHICUM. Mr. Speaker, this is the claim of Daniel 
S. Schaffer & Co. (Inc) who had three contracts for the 
building of Bancroft Hall and Isherwood Hall at the Naval 
Academy. After he made the subcontract with J. Henry 
Miller (Inc), the principal contractor, the Government 
started to build other buildings at Holabird, Camp Meade, 
Dundalk, and so forth, and they let cost-plus contracts in 
these places, and through this action they fixed a higher 
wage than prevailed generally. 'The consequence was that 
the Schaffer Co. had to pay a higher scale of wages than 
were paid at the time the contract was made. 

Mr. BLANTON. The only point to be considered is 
whether or not, after we pass this bill, amended and re- 
duced, according to the suggestion of the department, it 
will not be enlarged in another body. If the gentleman will 
assure us that he will see to it that the amount will not 
be raised somewhere else, that we will hold it to the amount 
the department suggests, I have no further. objection. 

Mr.LINTHICUM. I will assure the gentleman that, so far 
as I can and so far as the gentleman from Maryland [Mr. 
GAMBRILL], whose bill it is, is concerned, we will do that. 


thereof 
in his 
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Mr. BLANTON. And that if it is raised, you will bring 
it back and give us an opportunity to vote on it? 

Mr. LINTHICUM. I certainly will. 

Mr. BLANTON. With that assurance, I shall not object. 

Mr. PATTERSON. Reserving the right to object, I under- 
Stand that this party lost on account of the fact that he 
had to employ people at higher wages. 

Mr. LINTHICUM. Yes. 

Mr. PATTERSON. Suppose that the wages had gone 
down, did any of these parties ever pay anything back to 
the Government? 

Mr. LINTHICUM. I never heard that they did, but I 
presume there are some people honest enough to do so. This 
matter was gone into thoroughly by the Navy Department 
and they have recommended the payment of this sum. They 
have cut off some $16,000 already. This company lost really 
$33,368.72. 

Mr. STAFFORD. The difficulty I had in considering the 
bill after reading the report was whether Schaffer & Co. as 
subcontractors might not have had his damages included 
in the claim of the principal contractor, whose right was 
recognized under general law. ‘The general law did not 
extend to subcontractors, but it did to the principal con- 
tractor. Where is there any evidence to show that this sub- 
contractor did not receive his claim for damages through 
the principal contractor? ; 

Mr. LINTHICUM. I do not know whether the gentleman 
is acquainted with J. Henry Miller & Co., but they are large 
contractors, and they lost $48,000, which they never received 
from the Government, so far as I am aware. I am abso- 
lutely sure that this company did not get anything through 
J. Henry Miller (Inc). 

Mr. STAFFORD. Would the gentleman have any objec- 
tion to the usual amendment with relation to attorney's fees? 

Mr. LINTHICUM, I do not think there are any attorney's 
fees in this case; still, I have no objection. 

Mr. STAFFORD. With that assurance, I withdraw the 
reservation of objection. 

Mr, Speaker, I ask unanimous consent to substitute the 
bill S. 3270, an identical bill. 

The SPEAKER pro tempore. Is there objection? 

There was no objection. 

The Clerk read the Senate bill, as follows: 

Be it enacted, eto, That the Secretary of the Treasury is hereby 
authorized and directed to pay, out of any money in the Treasury 
of the United States not otherwise appropriated, to Daniel S. 
Schaffer Co. (Inc.) the sum of $17,765 to reimburse said Daniel S. 
Schaffer Co. (Inc.) for losses incurred by it during 1917 and 1918 
as subcontractors for metal furring, lathing, plastering, and 
board lining in connection with the east and south wings of Ban- 
croft Hall, of the groined arched ceiling of the mess hall and 
mess-hall extension of Bancroft Hall and of Isherwood Hall, both 
of said buildings forming a part of the United States Naval Acad- 
emy at Annapolis, Md., the said contracts in connection therewith 
be known, respectively, as contracts Nos. 2416, 2416T, and 
2437, and said sum is hereby appropriated. 

Mr. STAFFORD. Mr. Speaker, I offer the following 
amendment. : 

The Clerk read as follows: 

Page 2, line 6, after the word “appropriated,” insert: Pro- 
vided, That no part of the amount appropriated in this act 
in excess of 10 per cent thereof shall be paid or delivered to or 
received by any agent or agents, attorney or attorneys, on account 
of services rendered in connection with said claim. It shall be 
unlawful for any agent or agents, attorney or attorneys, to exact, 
collect, withhold, or receive any sum of the amount appropriated 
in this act in excess of 10 cent thereof on account of services 
rendered in connection with said claim, any contract to the con- 
trary notwithstan . Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor and upon conviction 
thereof shall be fined in any sum not exceeding $1,000.” 

The.amendment was agreed to. 

The Senate bill as amended was ordered to be read a third 
time, was read the third time, and 

A motion to reconsider was laid on the table. 

The House bill was laid on the table. 

THERESA M. SHEA 


The next business on the Private Calendar was the bill 
(H. R. 2033) for the relief of Theresa M. Shea. 
The SPEAKER. Is there objection? 
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Mr. MOUSER. Mr. Speaker, I reserve the right to object, 
so that the gentleman from New York [Mr. CELLER] may 
give me an explanation to some of the objections that I 
have. In the first place, I do not think this legislation ought 
to be considered until we have a statement from the 
claimant. 

Mr. CELLER. The statement of the claimant is in the 
jacket of the bill. 

Mr. MOUSER. If it is in the report, I have failed to 
find it. 

Mr. CELLER. Last year when the bill was on the calendar 
it was objected to on the ground that there was no state- 
ment from the claimant in the record. I remedied that by 
requesting the statement, and she submitted the statement 
and it is in the papers in possession of the committee. 

Mr. MOUSER. Is that statement attached to the report? 

Mr. CELLER. I do not know what happened to it in the 
Claims Committee. It was submitted, and in that statement 
the woman outlined all the facts and circumstances of the 
accident. She was crossing this particular street at the 
intersection of what is known as Willoughby Avenue and 
Broadway, in the Borough of Brooklyn, in the city of New 
York, on this night about 10 o’clock. It was raining, and 
as she reached about the middle of the street, at the middle 
of the crosswalk, she was struck down by this truck, driven 
by somebody in the employ of the Post Office system, who 
did not sound his horn, who had no chains on his rear or 
front wheels, and who was driving at a rate of speed beyond 
the realm of caution. There was an eyewitness, a disinter- 
ested person, who brought out every fact the claimant 
indicated in her affidavit. 

Mr. MOUSER. Mr. Speaker, I shall ask that this bill be 
passed over without prejudice. 

The SPEAKER pro tempore. The bill will remain on the 
calendar if the gentleman objects, as a matter of course. 

. CELLER. This is a meritorious bill We satisfied 
every objection that was raised. The gentleman from Texas 
(Mr. Bianton] last year objected because it was not down 
to $2,000. We cut it down to $2,000. Mr. Box, then a Mem- 
ber from Texas, than whom there was no more distinguished 
and careful Member of the House, carefully sifted all of the 
evidence in the case and agreed to the claim being paid. 

Mr. BLANTON. Mr. Speaker, will the gentleman yield? 

Mr. MOUSER. Yes. 

Mr. BLANTON. Every objection that has been made here 
by the gentleman from West Virginia and others of us has 
been met. 

Mr. STAFFORD. Mr. Speaker, will the gentleman yield? 

Mr. BLANTON. The gentleman objected that there was 
not a statement, and they got a statement from the claimant. 

Mr. MOUSER. The statement is not attached to the 
report. 

Mr. BLANTON, It is in the files. They reduced it to 
$2,000, which was demanded. It occurs to me that the bill 
ought to pass in its present form. 

Mr. MOUSER. Mr. Speaker, will the gentleman yield? 

Mr, CELLER. Yes, 

Mr. MOUSER. Has the gentleman any objection to an 
amendment that this shall be in settlement of all claims 
against the Government? 

Mr. CELLER. I shall gladly accept that amendment. 

Mr. MOUSER. As well as the usual attorneys’ fees 
amendment? 

Mr. CELLER. Yes. 

Mr. MOUSER. In view of the 8 the gentleman 
has made I withdraw my reservation of objection. 

Mr. STAFFORD. Mr. Speaker, I reserve the right to ob- 
ject. The difficulty I had at the last session, as shown by 
the report, that this claimant did not cross the thorough- 
fare, according to the report, at the intersection, but mid- 
way in the block, with a raised umbrella, and walked de- 
liberately into a passing postal truck. 

Mr. CELLER. That is what the driver said. 

Mr. STAFFORD. That is what the postmaster of Brook- 
lyn said of this accident. 
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Mr. CELLER. Oh, he simply repeated the story of his 
driver. You can not expect a man who drives a truck and 
runs down somebody to accept all of the blame. He was 
simply trying to excuse himself by making that statement. 
There is a statement here of a disinterested person. 

Mr. STAFFORD. Yes; but she refused absolutely to give 
any testimony whatsoever to the post-office inspector when 
he went there to get that testimony. 

Mr. CELLER. That is not true. 

Mr. STAFFORD. It is according to the statement in 
the report. 

Mr. CELLER. But the report is in error, because all of 
the while the post-office authorities said there was no state- 
ment, the statement was in the record and was made as far 
back as 1920. I can give the gentleman my word for that, 
because I procured that statement from this Mrs. Coyle and 
put it in the papers of the Claims Committee. Why it was 
not seen by the department is beyond me; but because they 
did not see it, they had no right to say that there was no 
statement. That is their negligence. 

Mr. STAFFORD. The gentleman, upon his position as a 
Representative, states that there is such a statement and 
that this accident occurred at the crossing and not midway 
of the street? 

Mr. CELLER. I do state that. 

Mr.STAFFORD. What does the statement of the claim- 
ant show? 

Mr. BLACK. That is not the statement of the claimant; 
that is the statement of an eyewitness. 

Mr. CELLER. It is as I stated, that she was walking along 
at the crosswalk and not in the middle of the block. 

Mr. STAFFORD. And from the gentleman's examination 
of the facts he believes it was the fault of the postal 
chauffeur? 

Mr. CELLER. I do. 

Mr. STAFFORD. I withdraw the reservation of the ob- 
jection. 

The SPEAKER pro tempore. Is there objection? 

There was no objection. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That the Secretary of the Treasury be, and 
he is hereby, authorized and to pay to Theresa M. Shea, 
of Brooklyn, N. Y, out of any money in the Treasury not other- 
wise appropriated, the sum of $2,500 in compensation for injuries 


sustained on March 9, 1918, when struck and knocked down by a 
United States mail motor truck. - 


With the following committee amendment: 
Page 1, line 6, strike out $2,500 " and insert $2,000." 


The committee amendment was agreed to. 

Mr. MOUSER. Mr. Speaker, I offer the following amend- 
ment, which I send to the desk. 

The Clerk read as follows: 

Amendment by Mr. Mouser: Page 1, line 6, after the figures 


“ $2,000," insert the words in full settlement of all claims against 
ihe Government." 


The amendment was agreed to. 

Mr. MOUSER. Mr. Speaker, I offer the following amend- 
ment, which I send to the desk. 

The Clerk read as follows: 


Amendment by Mr. Mouser: At the end of the bill insert: 

EE I DE E ARE in this act 
in excess of 10 per cent thereof shall Md oF delivered. to or 
received by any agent or agents, attorney or attorneys, on account 
of services rendered in connection with said claim. It shall be 
unlawful for — agent or agents, attorney or attorneys, to exact, 
collect, withhold, or receive any sum of the amount appropriated 
in this act in excess of 10 per cent thereof on account of services 
rendered connection with said , any contract to the con- 
ding. Any person violating the provisions of 
this act shall be deemed guilty of a misdemeanor and upon con- 

viction thereof shall be fined in any sum not exceeding $1,000." 


The amendment was agreed to; and the bill as amended 
was ordered to be engrossed and read a third time, was read 
the third time and passed, and a motion to reconsider was 
laid on the table. 


CHARLES C. BENNETT 
The Clerk called the next bill on the Private Calendar, 
H. R. 5235, for the relief of Charles C. Bennett. 
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The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

Mr. MOUSER. Mr. Speaker, reserving the right to object, 
the investigation shows negligence on the part of claimant. 
I may say, in view of the seriousness of the injury and the 
fact that, although the claimant was driving on the wrong 
side of the road, the operator of the Government vehicle 
suddenly turned across in front of claimant. If the gentle- 
man will consent to an amendment reducing the amount of 
$5,000 to the actual amount of his expenses, namely, $2,174, 
I wil have no objection. Otherwise I will be compelled to 
object. 

Mr. SCHAFER.. Mr. Speaker, in the last Congress I 
reported that bill after careful consideration and study of 
the evidence to the Claims Committee, which reported it 
unanimously. The War Department Board of Inquiry indi- 
cated that the Government was responsible by reason of the 
negligence of its agent, the driver of the car, and that board, 
after careful investigation and hearing, rendered a decision 
to reimburse Mr. Bennett in the amount of $2,174.60, There- 
fore it was not unreasonable for the committee to follow 
that evidence and that decision, together with the other 
facts, and recommend the usual amount that we pay in 
these cases, $5,000. 

Mr. MOUSER. it is true the Government has already 
paid the claimant $565.75, simply recognizing a moral obli- 
gation. There is no evidence of negligence that would 
sustain a court of law to so instruct a jury. 

Mr. PATTERSON. Will the gentleman yield? 

Mr. MOUSER. I yield. 

Mr. PATTERSON. The statement of the evidence re- 
ferred to by the gentleman from Wisconsin [Mr. ScHAFER], 
who looks very carefully after these claims, is the thing 
that convinced me. 

Mr. SCHAFER. I might state that the report of the 
Army Board, as incorporated on page 2 of this committee 
report, even recommended that the reimbursement be made 
to the claimant in the amount of $2,174.60. 

Mr. MOUSER. I am willing to follow that recommenda- 
tion, as I told the gentleman. 

Mr. SCHAFER. But the recommendation of the Army 
Board, while establishing the liability of the Government, 
does not establish the amount that should be carried in the 
bill, because this House has uniformly adopted policies with 
reference to.the amounts to be carried in a bill for these 
disabilities. I hope the gentleman will not try to overturn 
the unanimous report of the Committee on Claims, both in 
the last Congress and in this Congress, and try to overturn 
the findings of the Army Board as to liability. 

Mr. MOUSER. There are two bills on this calendar to- 
night that have been passed by the Claims Committee, where 
the Government has already paid the money during the 
last session of Congress; so that does not mean anything. 

Mr. PATTERSON. Reserving the right to object, will the 
gentleman accept an amendment reducing the per cent in 
the proviso from 20 to 10? 

Mr. LAMBETH. No; I can not accept such an amend- 
ment. 

Mr. MOUSER. I will ask the gentleman if he will accept 
the amendment I referred to? 

Mr. LAMBETH. This is a case with which I am personally 
acquainted; and I think if the gentleman had studied the 
case as I have and as the members of the Claims Commit- 
tee have, he would not expect me to agree to any reduction 
in the amount. 

Mr. SCHAFER. There is no use taking up any more 
time. I shall not expect the gentleman to accept such an 
amendment, and I will not accept it as a member of the 
Claims Committee. We will soon have a chance under the 
rule recently adopted where one Member of this House 
ies not prevent consideration of a meritorioüs claim like 


I angu for the regular order, Mr. Speaker. 
The SPEAKER pro tempore. Is there objection to the 
present consideration of the-bill? 


Mr. MOUSER. Mr. Speaker, I object. 
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FRANK BAGLIONE 


The Clerk called the next bill on the Private Calendar, 
H. R. 4833, for the relief of Frank Baglione. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

Mr. MOUSER. Mr. Speaker, reserving the right to ob- 
ject, I think the amount is excessive. Originally the claim- 
ant entered a claim for $848, as shown by the report on 
page 2. He has aiready been paid $250. If the gentleman 
wil accept an amendment making that amount $600, I will 
not object. 

Mr. BLACK. Mr. Speaker, in the absence of the author 
of the bill I would not feel warranted in accepting such a 
great cut. This boy is evidently permanently injured by an 
accident caused through no fault of his own. 

Mr. MOUSER. There is no evidence that this boy was 
permanently injured. He was attending school. The only 
thing he claims is that he has headaches occasionálly. His 
father is claiming the right to collect from the Government 
because of being away from his work several months. 'That 
is not a proper claim. It could not be considered in court. 

Mr. BLACK. He was compelled to take care of this boy 
for 17 weeks. The mother could not do it. There is enough 
medical evidence to show that the boy is permanently 
injured. 

Mr. MOUSER. There is no evidence that he is perma- 
nently injured. 

Mr. BLACK. Absolutely. 

Mr. STAFFORD. If the gentleman will yield, I came to 
the same conclusion as the gentleman from Ohio, that there 
is no evidence in the report to show that this boy is perma- 
nently injured. 

Mr. BLACK. The boy is continually having headaches, 
ene to the report. He is doing his best to attend 

ool. 

Mr. STAFFORD. When I was in high school, I had con- 

tinual headaches, but not the headaches I have at present. 
_ Mr. BLACK. I insist the gentleman from Wisconsin has 
been giving headaches to all of us. [Laughter.] The evi- 
dence is that this boy is an ambitious boy, doing his best 
to get along in school, but he is having these headaches, 
which the doctors say are the result of this injury. I will 
not try to interpret all the medical terms in these various 
reports, but there is no doubt about it that for a long period 
of years this boy required medical attention. They say he 
is always having these headaches. I think the boy is entitled 
to the money. I will make a reasonable arrangement with 
the gentleman. 

Mr. MOUSER. The original claim was $848, and he has 
been paid $250. 

Mr. BLACK. That is the only amount that the depart- 
ment could take care of under the law. This is for the 
additional injury, the continuing injury, and for the 17 
weeks that the father could not work. 

Mr. MOUSER. I will be fair to the gentleman. Will he 
consent to make it $1,000? 

Mr. BLACK. Make it $2,500. 

Mr.SCHAFER. Mr. Speaker, I call for the regular order; 
there is no use bartering and trading over injuries. 

Mr. MOUSER. I object. 


RESTITUTION OF EMPLOYEES OF POST OFFICE AT DETROIT, MICH. 


The Clerk called the next bill, H. R. 5256, a bill for the 
restitution of employees of the post office at Detroit, Mich. 

Mr. STAFFORD. Mr. Speaker, reserving the right to ob- 
ject, it appears from the report that these supervisory offi- 
cials who are sought to be reimbursed under this bill were 
negligent in the performance of their duties, If such be the 
fact, what obligation is there upon the Government to relieve 
them, especially supervisory officials who fail to perform the 
duty of scrutinizing the work that is immediately before 
them? 

Mr. McLEOD. If the gentleman will read the last para- 
graph of the report by the Postmaster General, he will see 
that apparently there was no negligence. 

Mr. ARENTZ. Will the gentleman from Michigan yield? 

Mr. McLEOD. Certainly. 
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Mr. ARENTZ. There have been a number of post-office 
bills; and in every case where there was a robbery or where 
there was an embezzlement, the post-office inspector has in- 
vestigated and claimed that some of the men were respon- 
sible. They have not only collected from the bonding com- 
pany, but they have hooked different clerks that may have 
been in contact with this embezzler from time to time, 
clerks who have absolutely nothing to do with the embezzle- 
ment. 

Mr. PATTERSON. Mr. Speaker, the gentleman from 
Wisconsin is contributing a great deal through the careful 
scrutiny he gives these bills, but, as has been pointed out 
by the gentleman from Nevada, this practice on the part of 
the inspectors has grown to such an extent that it almost 
amounts to an abuse. 

Mr. ARENTZ. The post-office inspector makes his inves- 
tigation and seeks to fasten this onto clerks and assistant 
clerks, and the result is they are threatened with being fired 
if they do not pay. The purpose of this bill is to reimburse 
employees whose money has been taken. 

Mr. McLEOD. There was one employee who refused to 
take the reduction in rank or contribute money. He was 
forced to take the reduction. The balance of them paid 
from $1,000 to $2,000. 

Mr. STAFFORD. Is the gentleman satisfied that the su- 
pervisory official was not negligent in the performance of 
his duties? 

Mr. McLEOD. I believe so. 

Mr. STAFFORD. Mr. Speaker, I withdraw my reserva- 
tion of objection. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc. That the Secretary of the Treasury be, and 
he is hereby, authorized and directed to pay, out of any money 
in the Treasury not otherwise appropriated, to Peter Wiggle, the 
sum of $2,150.75: to Alden Catton, $1,821.92; to George D. Walker, 
$1,821.92; to James P. Murray, $1,000; to Charles C. Kellogg, 
$1,493.26; and to James P. Bacon, $1,000, these sums having been 
collected by the Post Office inspection department in the amounts 
named from these employees' personal funds to make up a short- 


age of funds embezzled by Charles E. Mussey, a clerk in the 
Detroit post office, and who committed suicide on August 17, 1926. 


The bill was ordered to be engrossed and read a third time, 
was read the third time, and passed, and a motion to recon- 
sider laid on the table. 


MARY MURNANE 


The Clerk called the next bill, H. R. 5998, for the relief 
of Mary Murnane. 

There being no objection, the Clerk read the bill, as fol- 
lows: 


Be it enacted, etc., That the Secretary of the Treasury be, and he 
is hereby, authorized and directed to pay, out of any money in the 
not otherwise appropriated, and in full settlement 
against the Government, the sum of $609 to Mary Murnane, of 
New Haven, Conn., in compensation for injuries sustained Janu- 
ary 19, 1926, in the city of New Haven, Conn., when struck by a 
United States Post Office Department motor vehicle: Provided, 
That no part of the amount appropriated in this act in excess of 
10 per cent thereof shall be paid or delivered to or received by any 
agent or agents, attorney or attorneys, on account of services 
rendered in connection with said claim, It shall be unlawful for 
any agent or agents, attorney or attorneys, to exact, collect, with- 
hold, or receive any sum of the amount appropriated in this act in 
excess of 10 per cent thereof on account of services rendered in 
connection with said claim, any contract to the contrary notwith- 
standing. Any person violating the provisions of this act shall be 
deemed guilty of a misdemeanor and upon conviction thereof shall 
be fined in any sum not exceeding $1,000. 


With the following committee amendment: 

Page 1, line 6, strike out “ $609 " and insert “ $109." 

The committee amendment was agreed to. 

The bill was ordered to be engrossed and read a third time, 
was read the third time, and passed, and a motion to recon- 
sider laid on the table. 


ALLOWANCE OF CERTAIN CLAIMS FOR EXTRA LABOR ABOVE THE 
LEGAL DAY OF EIGHT HOURS AT CERTAIN NAVY YARDS 

The Clerk called the next bill, H. R. 987, for the allow- 

ance of certain claims for extra labor above the legal day 


of eight hours at certain navy yards certified by the Court 
of Claims. 

The SPEAKER pro tempore. Is there objection? 

Mr. BLANTON. Mr. Speaker, reserving the right to ob- 
ject, I want to call attention to the fact that this bill con- 
tains 91 pages. There are 1,377 claimants. It takes 89 
printed pages to name all of the claimants and the different 
&mounts they are to get. It involves $332,342.74 that will 
be taken out of the Treasury if this bill passes. I want to 
submit to our distinguished minority leader whether or not 
it is a wise policy to take up a bill of this stupendous mag- 
nitude and character, involving $332,342.74, and pass it in 
two minutes? There could be a dozen mistakes in the sets 
of 1,377 names of claimants in 89 pages and there could 
be a dozen mistakes in figuring out the amounts that are 
due each one of the 1,377 claimants. Does our distinguished 
minority leader, who used to run this House, think it is wise 
to take up a bill of this character and pass it in two minutes 
without even reading it? 

Mr. SNELL. I will answer the gentleman if he will give 
me time. 

Mr. BLANTON. That is what I want to know. 

Mr. SNELL. In the first place, there is not a single claim 
in this bill that has not been to the Court of Claims and 
been passed on. 

Mr. BLANTON. How do we know they are correct? 

Mr. SNELL. They have been passed upon by the United 
States Court of Claims. Every claim in this bill has been 
there. 

Mr. BLANTON. Why, then, does not the Appropriations 
Committee make an appropriation to pay these claims? 

Mr. SNELL. Because they have not been authorized, and 
that is the reason I am trying to get an authorization. As 
a matter of fact, I do not know a single claimant named 
in this bill; not a single claimant resides or votes in my 
district. 

The only reason I have any interest in this bill is because 
& respectable workingman came to my office two or three 
years ago and said the Government is not fair to small 
claimants. I heard the gentleman's argument, and finally 
I said, "Produce your proof." He came there and we spent 
an entire afternoon together in going over the matter. You 
can not find a black mark against these claimants from the 
beginning to the end, and what could I do except present 
these claims to the American Congress? This matter has 
been passed upon twice by the House, once by the Senate, 
and has been recommended and approved by every Secretary 
of the Navy for the last 40 years. Every one of these claims 
has been to the Court of Claims and passed upon by the 
Court of Claims. Now, the only question is: Is the Gov- 
ernment going to pay small claimants or not? It does not 
make a bit of difference to me whether it is a claim of $2 or 
a claim of $200,000. 

Mr. BLANTON. I want to say to the gentleman from 
New York that I am more anxious to pay small claimants 
than I am large ones. I never object to small claims. 

Mr. SNELL. These are all small claims of workingmen 
in Brooklyn. 

Mr. BLANTON. I want to say that these 1,377 claims 

Mr.SNELL. There are only 600, as a matter of fact. 

Mr. BLANTON. This bill specifically names 1,377 claims. 

Mr. SNELL, Six hundred of them have been approved. 

Mr. BLANTON. I have carefully counted them myself, 
and there are 1,377 separate, distinct claimants named spe- 
cifically in 89 pages of the bill. 

Mr. SNELL. What difference does it make whether there 
are 6 or 600? These claims have been to the Court of 


Claims, and that court has passed on each individual claim. 


Mr. BLANTON. The gentleman from Marion, Ohio, just 
called attention to the fact that we have on this Calendar 
two bills that were passed in the last Congress, and have 
been already paid. 

Mr. MOUSER. I say there are bills on this Calendar 
which have passed this House and the Senate and which 
have already been paid. If the gentleman from Texas does 
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not see fit to object, as much as I dislike to do so, I feel 
constrained to object. ; 

Mr. BLANTON. I would rather have the gentleman ob- 
ject, if he will do it. It would save me the trouble. 

Mr. MOUSER. Involving, as it does, this large amount 
of money, I do not think it is proper legislation to be on 
the Private Calendar. 

Mr. BLANTON. Then why does not the gentleman object 
to it, and let us get it off of the Private Calendar. 

Mr. SNELL. How could it be considered otherwise? 

Mr. MOUSER. We could have a special rule for its 
consideration. 

Mr. SNELL. You can not get a special rule for claims. 
That has never been done in the history of the Congress. 

Mr. STAFFORD. The gentleman is mistaken about that. 

Mr. BLANTON. Mr. Speaker, it is refreshing to find a 
new Member here who indicates that he will object to bad 
bills once in a while. 

Mr. SNELL. There has not been a private claim consid- 
ered under a rule for years. I really do not care what you 
do with this bill. I am only interested in the principle in- 
volved here. 

Mr. BLANTON. It is too big a bill to pass here in five 
minutes without reading and without proper consideration. 

Mr. SNELL. That has nothing to do with it. If it is a 
proper bil and these claims are just, the bill should be 
passed 


Mr. MOUSER. These claims go back to 1878. 

Mr. BLANTON. Mr. Speaker, since no other Member 
will object to the bill, I object. 

As I have unanimous consent to extend my remarks, I 
want to give my reasons more clearly for objecting to this 
bill. 

It embraces 91 printed pages. It seeks to pay 1,377 sepa- 
rate, distinct claims, with a specific amount for each claim, 
paid to different claimants, practically none of the amounts 
being the same. All of the amounts aggregate $332,342.74, 
and if we pass this bill here to-night in two minutes with- 
out reading it and without debate, it will take out of the 
Treasury the stupendous sum of $332,342.74, to raise which 
in cash we will have to provide new items of taxation upon 
the already overtaxed people of the United States. 

Let me mention just 2 of these 1,377 different claims, 
which are on page 87 of the bill. Here is one: 

To Mary A. executrix of the estate of John J. Curran, 


Curran, 
deceased, late claimant in his own right, and as sole heir of Murty 
Curran, deceased, $1,032.94. 


Here is another: 


To Everett Gildersleeve, Emma Francis Hathaway, Josephine 
Hewitt, and Ruth Clark, sole heirs of Samuel W. Gildersleeve, 
deceased, $873.33. 


Here is another one on page 80 of the bill: 

To Ida M. Hoffacker, Susie A. Antrim, Margaret Meager, Fannie 
Fort, Harry Tantum, Elmer Tantum, Fred Tantum, and Walter 
Tantum, sole heirs of Henry N. Bennett, deceased, $457.63. 

Who here knows whether the above are *the sole heirs 
of Henry N. Bennett, deceased,” or the “ sole heirs of Samuel 
W. Gildersleeve, deceased," or “ the sole heir of Murty Cur- 
ran, deceased "? They might be, and they might not be the 
sole heirs. Remember, ihe above are just three claims. 
There are 1,374 other claims embraced in this 91-page bill, 
some payable to one person, and some of the claims payable 
to numerous persons, and in many instances, to the pur- 
ported sole heirs of persons deceased. 

There are undoubtedly many errors and mistakes made 
regarding some at least of these 1,377 claims, and re- 
specting some at least of these 2,000 personages who are to 

be benefited by this $332,342.74 bill. 

Why a case in court involving $332,342.74 would be care- 
fully tried by a bevy of good lawyers who would devote 
probably at least a week of hearing testimony. 

These claims are 40 years old. It seems strange, indeed, 
io me that if they are so meritorious they could not have 
been passed in the last 40 years. 

I can not permit such a large bill, involving so many per- 
sons, and such a large amount of money, to be passed here at 
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a night session without reading, and without consideration, 
when it is 91 printed pages, and would take $332,342.74 out 
of the Treasury; hence I object to the bill. 

JAMES E. FRASER 


The Clerk called the next bill, H. R. 1260, for the relief of 
James E. Fraser. 

Mr. STAFFORD. Mr. Speaker, reserving the right to 
object, here a certain sculptor entered into a contract with 
ihe Government to do certain work. 'There was delay con- 
nected with the inauguration of the work by reason of the 
building of the Memorial Bridge. I have had some difficulty 
in seeing wherein the Government should bear the expense, 
to the extent of $17,000, for the delay in the construction of 
the Ericsson Memorial. 

Mr. BACON. Mr. Speaker, may I say in reply to the gen- 
tleman that this contract was entered into on May 19, 1921, 
for a certain site. After the contract was entered into the 
Government changed its mind about the site and dillydallied 
around for three years. Meanwhile the contract was en- 
tered into for a specific cost. Through no fault of the 
sculptor, the man who contracted to build the fountain, but 
entirely through fault of the Government in delaying for 
three years the selection of the site, he sustained a loss of 
over $22,000. This bill is only for $17,000. So, in effect, he 
really contributes $5,000 to the cost of the memorial. 

This bill has been before several Congresses and has re- 
ceived great attention from Colonel Grant, who makes a 
zay strong recommendation in favor of the passage of the 
Mr. STAFFORD. With the statement of the gentleman 
from New York and after reading the report that the delay 
may have taken away the profit of the sculptor, I shall not 
press the objection, if the gentleman agress to the customary 
attorney’s fees amendment. 

Mr. BACON. I agree to that. 

Mr. STAFFORD. Mr. Speaker, I withdraw my reserva- 
tion of objection. 

There being no objection, the Clerk read the bill, as fol- 
lows: 

Be it enacted, etc., That the of the is hereby 
authorized and directed to pay, out of any money in the Treasury 
not otherwise ted and in full settlement against the Gov- 
ernment, the sum of $17,003.37 to James E. Fraser, of New York 

ty, N. Y., to compensate the said Fraser for losses suffered b 


, y 
him in the designing and erection by the said Fraser of the Erics- 
son Memorial in the District of Columbia under his contract with 


p 
November 29, 1927. 


Mr.STAFFORD. Mr. Speaker, I offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Srarronp: In line 13, after 1927," 
insert a colon and the following: 

“Provided, That no part of the amount appropriated in this act 
in excess of 10 per cent thereof shall be paid or delivered to or 
received by any agent or agents, attorney or attorneys, on account 
of services rendered in connection with said claim. It shall be 
unlawful for any agent or agents, attorney or attorneys, to exact, 
collect, withhold, or receive any sum of the amount appropriated 
in this act in excess of 10 per cent thereof on account of services 
rendered in connection with said claim, any contract to the con- 
trary notwithstanding. Any person violating the provisions of 
this act shall be deemed guilty of a misdemeanor and upon con- 
viction thereof shali be fined in any sum not exceeding $1,000." 


The amendment was agreed to. 

The bill, as amended, was ordered to be engrossed and 
read a third time, was read the third time, and passed, and 
a motion to reconsider was laid on the table. 


JEANNETTE WEIR 


The Clerk called the next bill H. R. 1290, for the relief 
of Jeannette Weir. 

Mr. MOUSER. Mr. Speaker, reserving the right to object, 
I have carefully gone over the records in this case. My sym- 
pathy goes out to the family. The daughter of this woman 
ran into a truck and was killed. There was clearly no 
negligence on the part of the driver. However, due to the 
shock in the family because of the death of the child the 
mother suffered great mental anguish. One of her children 
died shortly after the accident. If the gentleman will agree 
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to amend the amount to $500, I am willing to permit the 
bill to go through without any objection on my part, purely 
on account of the circumstances of the family. 

Mr. COCHRAN of Missouri. Mr. Speaker, in the first 
place, the child is not dead—— 

Mr. MOUSER. One of the children in the family died. 
I do not mean to say it was this child that died. 

Mr. COCHRAN of Missouri. The gentleman is accepting 
the report of the Post Office Department. If the Post Office 
Department had made a report to the effect that the driver 
was responsible for this child's injury, naturally, that man 
would have lost his position. 

Mr. MOUSER. Yes. 

Mr. COCHRAN of Missouri. The gentleman will find that 
in any large city you can seldom get the Post Office Depart- 
ment to say that the driver is in any way responsible unless 
it happens, as very rarely happens, that the man is intoxi- 
cated. 

Mr. MOUSER. There are other reports here where they 
say the driver was at fault. 

Mr. COCHRAN of Missouri. This child was crossing the 
street. There were no witnesses. The truck struck this 
child, and I am willing to admit that there is no evidence 
here to show that it was through the negligence of the 
Government employee, but there is no evidence to show that 
the child was responsible. There is some evidence in the file. 

This bill has been before the House three times, first at 
$2,500, and I agreed to a reduction; second, at $2,000, and 
I agreed to another reduction, to $1,000, in the last Congress. 

It has gone to the Senate twice; it has been cut down to 
a thousand dollars, and-I can not agree to any further 
reduction. 

Mr. MOUSER. Does the gentleman think that there is 
any evidence, as far as the record goes, that the driver of 
the Government truck was negligent? 

Mr. COCHRAN of Missouri. I say no, as far as the 
report of the committee shows. 

Mr. MOUSER. Then, there is no legal obligation on the 
part of the Government. 'There is nothing here but the 
mental anguish of the mother, and if the gentleman gets 
$500, that would seem to be liberal. 

Mr. COCHRAN of Missouri. As I have said, this claim 
has been twice reduced by the House, and I can not agree 
to a third reduction. The gentleman from Wisconsin [ Mr. 
ScHAFER] knows all about this claim. 

Mr. SCHAFER. As the gentleman from Missouri states, 
the amount of the claim has been reduced, and if there had 
been positive evidence of negligence of the agent of the 
Government the amount recommended by the committee 
would have been $5,000. 

Mr. MOUSER. Will the gentleman yield? 

Mr. SCHAFER. Yes. 

Mr. MOUSER. Why does not the Claims Committee put 
it in the report. There is nothing in the report showing 
any negligence at all. 

Mr. SCHAFER. The Claims Committee can not print all 
of the evidence that is produced before the committee. On 
some bills the evidence is contained in a file 6 inches thick. 

Mr. MOUSER. The Claims Committee could put in four 
or five lines showing a summary of the evidence. 

Mr. SCHAFER. I suggest that the gentleman become a 
member of the Claims Committee, and one of us will resign. 

Mr. MOUSER. Oh, the gentleman is unfair, we are try- 
ing to be helpful, and he is engaging in generalities. Mr. 
Speaker, I withdraw my objection, and will offer an amend- 
ment later. 

Mr. COCHRAN of Missouri. I hope the gentleman will 
leave the $1,000 stand. 

The SPEAKER pro tempore. Is there objection? 

There was no objection. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That the Secretary of the Treasury be, and 
he is hereby, authorized and directed to pay, out of any eT 
in the Treasury not otherwise appropriated, the sum of $1,000, 
full settlement of all claims against the Government of the 8 


States, to Jeannette Weir for injuries pare by being struck 
by a United States mall truck January 4, 1922 
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Mr. MOUSER. Mr. Speaker, I offer the following amend- 
ment. 

The Clerk read as follows: 

Beas 5, strike out the figures “ $1,000 " and insert in lieu thereof 
* $750." 

The amendment was agreed to. 

Mr. MOUSER. Now, Mr. Speaker, I offer the following 
amendment, the usual amendment relating to attorney's 
fees. 

The Clerk read as follows: 

At the end of line 9, insert the following: “ Provided, That no 
part of the amount appropriated in this act in excess of 10 per 
cent thereof shall be paid or delivered to or received by any agent 
or agents, attorney or attorneys, on account of services rendered 
in connection with said claim. It shall be unlawful for any agent 
or agents, attorney or attorneys, to exact, collect, withhold, or 
receive any sum of the amount appropriated in this act in excess 
of 10 per cent thereof on account of services rendered in connec- 
tion with said claim, any contract to the contrary notwithstanding. 
Any person violating the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction thereof shall be fined 
in any sum not exceeding $1,000." 

The amendment was agreed to. 

The bill as amended was ordered to be engrossed and 
read a third time, was read the third time, and passed. 

A motion to reconsider was laid on the table. 

R. W. DICKERSON 


The Clerk read the next bill on the Private Calendar: H. R. 
1292, to extend the benefits of the United States employees' 
compensation act to R. W. Dickerson. 

The SPEAKER pro tempore. Is there objection? 

_Mr. EATON of Colorado. I object. 

ANNA LOHBECK 


The Clerk read the next bill on the Private Calendar, H. R. 
1322, for the relief of Anna Lohbeck. 

The SPEAKER pro tempore. Is there objection? 

Mr. MOUSER. Reserving the right to object —— 

Mr. STAFFORD. Reserving the right to object, the objec- 
tion I raised when the bill was up before was that the 
claimant was clearly at fault in this action. 

Mr. COCHRAN of Missouri. The reason the gentlemar 
from Wisconsin [Mr. Starrorp] objected before is that he 
maintained the driver of the truck was not on duty. The 
gentleman did not raise the question before that the claim- 
ant was at fault. There is nothing in the evidence to show 
that the claimant was at fault. On the contrary, it shows 
that the driver of the truck was at fault. The driver was on 
duty. 

Mr. MOUSER. The gentleman from Missouri is correct in 
saying that the main question is whether the Army sergeant 
was acting in his line of duty. 

Mr. COCHRAN of Missouri. The driver was acting under 
instructions from his superior officer. The organization 
stationed at Jefferson Barracks, Mo., was at the rifle range, 
which is about 25 miles from the barracks. 'The men re- 
turned to the barracks, and when they arrived they dis- 
covered that they had left the cooking utensils at the rifle 
range. The officer ordered the sergeant back to the rifle 
range to get them, and he was on his way back to the 
barracks when he struck this woman. 

Mr. MOUSER. The question seems to grow out of whether 
or not he was within the line of his duty. In other words, 
in a court of law, if the master be held liable for the negli- 
gence of the servant, it will have to be shown that the serv- 
ant was acting within the scope of his employment. 

I find here a disagreement as to the actual facts, and I 
see that the same committee found that the sergeant did 
actualy go on this mission with the knowledge of his 
superior officer—at least, he tacitly consented. I have a fur- 
ther question here as to whether or not in the gentleman's 
opinion $1,500 is excessive, considering the nature of the 
injury. 

Mr. COCHRAN of Missouri. This woman is permanently 
injured, and it is a deserving case and the bill should be 
passed 


Mr. SCHAFER. Mr. Speaker, the gentleman made a pow- 
erful argument in reference to the necessity of an agent 
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acting within the scope of his employment. I think we 
should all realize that when you serve in the Army or the 
Navy as an enlisted man you are subject to Army discipline, 
and you are within the scope of the Army employment 24 
hours a day, seven days a week, and 365 days a year, and 
the gentleman from Ohio knows that from his experience 
in the Army. 

Mr. MOUSER. In view of the gentleman's explanation, 
as far as I am concerned, I withdraw my objection. The 
gentleman says that this woman is in need of nursing? 

Mr. COCHRAN of Missouri. The evidence shows that the 
lady needs this money now that she is permanently injured. 
Mr. MOUSER. I withdraw the reservation of objection. 

Mr. STAFFORD. Mr. Speaker, I withdraw my reservation 
of objection. 

'The Clerk read the bill, as follows: 

Be it enacted, etc. That the Secretary of the Treasury be, and 
he is hereby, authorized to pay, out of any money in the Treasury 
not otherwise appropriated, the sum of $1,500 to Anna Lohbeck 
as payment in full for personal injuries sustained by being struck 
by an automobile driven by Sergt. Wurrel Sturdivant, of the 
United States Army. 


The bill was ordered to be engrossed and read a third 
time, was read the third time and passed, and a motion to 
reconsider laid on the table. 


ARTHUR H. TEEPLE 


The next business on the Private Calendar was the bill 
(H. R. 1786) for the relief of Arthur H. Teeple. 

There being no objection, the Clerk read as follows: 

Be it enacted, etc., That the Secretary of the Treasury be, and 
he is hereby, authorized and directed to pay, out of any money 
in the Treasury not otherwise appropriated, to Arthur H. Teeple 
the sum of $154.10 to reimburse him for expenses incurred in 
procuring medical and hospital treatment as a result of injuries 
incurred while engaged in mounted drill as a member of Troop E. 
One hundred and sixteenth Regiment Idaho National Guard 
Cavalry, at Camp John M. Regan, Boise, Idaho, June 15, 1927. 


The bill was ordered to be engrossed and read a third 
time, was read the third time and passed, and a motion to 
reconsider was laid on the table. 


PINKIE OSBORNE 


The next business on the Private Calendar was the bill 
(H. R. 2013) for the relief of Pinkie Osborne. 

There being no objection, the Clerk read the bill, as 
follows: : 

Be it enacted, etc., That the Secretary of the Treasury is hereby 
authorized and directed to pay, out of any money in the Treasury 
not otherwise appropriated, to Pinkie Osborne, of Elizabethtown. 
Hardin County, Ky., the sum of $5,000 in full settlement of all 
claims against the United States for injuries arising out of gun- 
shot wound inflicted by the discharge of a machine gun in Eliza- 
bethtown on April 6, 1918: Provided, That no part of the amount 
appropriated in this act shall be paid or delivered or received by 
any agent or agents, attorney or attorneys, on account of services 
rendered in connection with said clatm. It shali be unlawful for 
any agent or agents, attorney or attorneys, to exact, collect, with- 
hold, or receive any sum of the amount appropriated in this act 
on account of services rendered in connection with said claim, 
any contract to the contrary notwithstanding. Any person vio- 
lating the provisions of this act shall be deemed guilty of a mis- 
demeanor and upon conviction thereof shall be fined any sum 
not exceeding $1,000. 


With the following committee amendment: 
Page 1, line 6, strike out “$5,000” and insert $2,500." 


The amendment was agreed to; and the bil as amended 
was ordered to be engrossed and read a third time, was 
read the third time and passed, and a motion to reconsider 
laid on the table. 


HEIRS OF HARRIS SMITH 


The next business on the Private Calendar was the bill 
(H. R. 2038) for the relief of the heirs of Harris Smith. 

Mr. BLACE. Mr. Speaker, I ask unanimous consent that 
this bill be laid on the table, as the bill has already been 

Mr. MOUSER. Mr. Speaker, I reserve the right to object 
in order to call attention to the facts in this case. I 
am not reflecting upon anybody, but this bill was reintro- 
duced at this session of Congress, reported by the committee, 
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notwithstanding the fact it was passed during the last 
Congress and the money paid to the claimants. It seems 
to me there should be some check in the Claims Committee 
that would determine bills that are duplicated, which might 
escape the notice of the Committee of the Whole House or 
the Members of the House and result in a double payment 
by the Government. 

Mr. BLACK. The chairman of the Committee on Claims 
called the attention of the House to this mistake. In fact, 
the bill might have passed if he had not done so. 
F The bill will be laid on the 

e. 
HEDWIG GRASSMAN STEHN 

The next business on the Private Calendar was the bill 
(H. R. 2042) for the relief of Hedwig Grassman Stehn. 

The SPEAKER pro tempore. Is there objection? 

Mr. EATON of Colorado. Mr. Speaker, I reserve the right 
to object in order to hear what the gentleman from New 
York has to say on behalf of the bill. 

Mr. CELLER. Mr. Speaker, this bill is the result of in- 
juries sustained by this woman, who comes from Brooklyn. 
She was walking about 6 o'clock in the evening along what 
is known as the Shore Road in Brooklyn, adjoining what is 
known as Fort Hamilton. Numerous battleships and de- 
stroyers are apt to anchor right below the drive. An explo- 
sion occurred on the lighter Amackassin. As a result of the 
explosion the woman was hit on the left shoulder blade by 
some missile that came from the ship. A board of inquiry 
was . of various Army officers attached to Fort 


They came to the following judgment, that the injury was 
due to an explosion which took place on the United States 
Army steam lighter Amackassin as a result of fire on that 
vessel, while she lay at the dock at Fort Hamilton on De- 
cember 5, 1920. That the injury was due to accident, not 
the fault of any officer or agent of the United States or any 
other person; that it was not the necessary result of military 
operations. 

This, of course, was no accident due to any cause that 
could be attributed to the woman herself, who was peace- 
ably walking along. It may be that there was no negligence 
on the part of the military authorities, but nevertheless the 
explosion occurred on this ship as a result of which this 
missile, this very large missile, as it was discovered later, 
lodged in her left shoulder. The injuries consisted of her 
right arm being broken, the right shoulder blade fractured, 
and bruises on the head. The injuries are believed to be 
permanent. As a result of that she is 50 per cent disabled. 

The woman came down to see me some months ago, and 
I saw her. She insisted upon my seeing her injuries. She 
has in her left shoulder blade a huge hole about the size 
of two baseballs thrown together, right at the tip of the 
shoulder blade. She can not lift her arm. If corrobora- 
tion is desired on that point, the gentleman from Wisconsin 
[Mr.- SCHAFER] also saw the injury, and I would ask the 
gentleman, in the interest of justice, to make a statement 
with reference to what he saw. 

Mr. SCHAFER. I will state that I was a subcommittee 
that reported this bill in the prior Congress, and I had a 
little difficulty in the consideration of the bill because some 
lawyers from New York wanted to come down and see me. 
I told them I did not need to see them; that there was 
plenty of evidence in the folder. That is the reason why 
we have the 5 per cent attorney fee limitation. 

The report indicates serious disabilities, and if the gentle- 
man reads the physical condition as outlined therein, very 
carefully, I must corroborate the statement of my colleague 
that this woman is seriously injured. I have personally seen 
her. 

Mr. EATON of Colorado. Is $5,000 the correct amount? 

Mr. SCHAFER. Yes. That would be the amount, in the 
judgment of the committee. 

Mr. EATON of Colorado. I withdraw my objection. 

Mr, SCHAFER. There are some of us who know that an 
injury like this would draw ten or fifteen thousand dollars 
in a court of law. We have no opportunity to increase the 
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injury like this. 

The SPEAKER pro tempore. Is there objection? 

There was no objection. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That the Secretary of the Treasury be, and 
he is hereby, authorized and directed to pay, out of any money in 
the Treasury not otherwise appropriated, to Hedwig Grassman 
Stehn the sum of $5,000 in full settlement of all claims against 
the Government of the United States resulting from serious per- 
manent injuries due to the explosion of munitions on board the 
United States Government steam lighter Amackassin: Provided, 
That no part of the amount appropriated in this act in excess of 
5 per cent thereof shall be paid or delivered to or received by any 
agent or agents, attorney or attorneys, on account of services ren- 
dered in connection with said claim, It shall be unlawful for any 
agent or agents, attorney or attorneys, to exact, collect, withhold, 
or recelve any sum of the amount appropriated in this act in 
excess of 6 per cent thereof on account of services rendered in 
connection with said claim, any contract to the contrary notwith- 
standing. Any person violating the provisions of this act shall be 
deemed guilty of a misdemeanor and upon conviction thereof shall 
be fined in any sum not exceeding $1,000. 

The bill was ordered to be engrossed and read a third time, 
was read the third time, and passed. 

A motion to reconsider was laid on the table. 

JOHN O'TOOLE 


The Clerk called the next bill on the Private Calendar, 
H. R. 2117, for the relief of John O’Toole. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

Mr. COCHRAN of Missouri. Reserving the right to 
object — 

Mr.STAFFORD. Reserving the right to object, this claim 
was heard prior to the compensation act of 1916, and I 
object. 

Mr. COCHRAN of Missouri. Reserving the right to ob- 
ject — 

The SPEAKER pro tempore. Objection is heard. 

Mr. COCHRAN of Missouri. Mr. Speaker, I ask for recog- 
nition. 

Mr. STAFFORD. I will withdraw the objection in order 
to give the gentleman an opportunity to make an expla- 
nation. 

Mr. COCHRAN of Missouri. Just a few minutes ago I 
had a bill on the calendar where a young man, Mr. Dicker- 
son, lost his right hand in a machine at the Naval Academy. 
That man is now a resident of my district. He is married 
and has children. He was injured in 1916. The gentleman 
from Colorado [Mr. Eaton] objected to my bill. I asked for 
an opportunity to be heard and I did not even get that op- 
portunity when objection was raised. Here is a bill intro- 
duced by the gentleman from Colorado, who objected to 
my bill, where the gentleman asks the same consideration 
for his constituent that I asked for mine and his con- 
stituent was injured in 1910. I would like to know from 
the gentleman from Colorado why he objected to my bill. 

Mr. STAFFORD. Mr. Speaker, I object. 

Mr. COCHRAN of Missouri. Mr. Speaker, I want an ex- 
planation as to why the gentleman objected to my bill. 

Mr. CLARKE of New York. Mr. Speaker, I shall have to 
object, because I do not want any altercations on the floor 
to-night. 

Mr, COCHRAN of Missouri. I should like to know why 
ihe gentleman objected to my bill. 

Mr, STAFFORD. Will the gentleman yield? 

Mr. COCHRAN of Missouri. I yield. 

Mr. STAFFORD, Every bill that has been reported by the 
Committee on Claims on the calendar at this Congress, seek- 
ing to extend the provisions of the employees' compensation 
act of 1916, for injuries occurring prior to that date, has 
been objected to, and the gentleman from Colorado is with- 
in his rights in objecting to the gentleman's bill, and this 
bil referred to an accident that occurred in 1910 and is 
objectionable for the same reason, and I object. 

Mr. COCHRAN of Missouri. So that is the reason the 
gentleman objected to my bill? Under the new rule I might 
be able to get consideration at a later date. 
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tention to deprive the gentleman from Missouri [Mr. 
Cocuran] from explaining his bill. There have been a num- 
ber of bills of this type. None have passed. All have been 
objected to at this Seventy-second Congress when it appeared 
that the claimant was injured prior to the enactment of the 
employees’ compensation act. 

The SPEAKER pro tempore. Objection is heard. The 
Clerk will call the next bill. 


ELSIE M. SEARS 


The Clerk called the next bill on the Private Calendar, 
H. R. 2189, for the relief of Elsie M. Sears. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the Secretary of the Treasury be, and he 
is hereby, authorized and and directed to pay, out of any money in the 

not otherwise appropriated, to Elsie M. Sears, of 

Plymouth, Mass., the sum of $250 in full compensation for per- 
sonal injuries and damage to her clothing as the result of an 
accident which she suffered, without negligence on her own part, 
on the 22d day of July, 1926, while in the Federal building in said 
Plymouth. 

With the following committee amendment: 

In line 6, strike out 6250 and insert in lieu thereof * $50." 


The committee amendment was agreed to. 

Mr. MOUSER. Mr. Speaker, I offer an amendment, which 
I have sent to the desk. 

The SPEAKER pro tempore. The gentleman from Ohio 
offers an amendment, which the Clerk will report. 

The Clerk read as follows: 

Amendment by Mr. Mouser: In line 7, strike out the word 


"compensation" and insert in lieu thereof “all claims against 
the Government.” 


The amendment was agreed to. 

The bill as amended was ordered to be engrossed and 
read a third time, was read the third time, and passed. 

A motion to reconsider was laid on the table. 


WALTER E. SWITZER 


The Clerk called the next bill, H. R. 2574, for the relief 
of Walter E. Switzer. 
Mr. MOUSER. Mr. Speaker, I object. 


WALLACE E. ORDWAY 


The Clerk called the next bill, H. R. 2777, for the relief 
of Wallace E. Ordway. 
Mr. STAFFORD. Mr. Speaker, I object. 


OWNERS OF STEAMSHIP “ EXMOOR ” 


The Clerk called the next bill, H. R. 2841, for the relief 
of the owners of the steamship Exmoor. 

There being no objection, the Clerk read the bill, as 
follows: 


Be it enacted, etc., That the Secretary of the Treasury is author- 
ized and directed to pay, out of any money in the not 
otherwise appropriated, the sum of $1,000 to Magee Bros. (Ltd.), 
of Philadelphia. Such sum represents the amount which was paid 
by them to the United States as security for an immigration fine 
on account of the landing from the steamship Exmoor at Phila- 
delphia in June, 1924, of a Chinese seaman named Chow Fat, said 
sum having been declared forfeited by a decision of the 
ment of Labor dated August 23, 1924, but — having 
been ordered paid back to them by a decision of the Departmen’ 
of Labor dated November 17, 1924, but which amount had ee 
covered into the of the United States by the collector of 
customs at Philadelphia less the amount of expenses incurred. 


With the following committee amendments: 
Pie fa d 5, strike out ' $1,000" and insert in lieu thereof 

Page 2, beginning with line 2, after the figures “1924,” strike 
out the remainder of the bill and insert “less the amount of the 
expense incurred." 

The committee amendments were agreed to. 

The bil was ordered to be engrossed and read a third 
time, was read the third time and passed, and a motion to 
reconsider laid on the table. 


— 
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LAUREN GOSNEY 


The Clerk called the next bill, H. R. 3375, for the relief 
of Lauren Gosney. 

Mr. MOUSER. Mr. Speaker, I object. 

Mr. BLACK. Mr. Speaker, I ask unanimous consent that 
this bill be laid on the table. 

Mr. MOUSER. This is one of the claimants that has 
already been paid. 

The SPEAKER pro tempore. Without objection, the bill 
will be laid on the table. 

There was no objection. 

DAVID C. JEFFCOAT 


The Clerk called the next bill, H. R. 3467, for the relief of 
David C. Jeffcoat. 

Mr. EATON of Colorado. Mr. Speaker, I object. 

Mr. STAFFORD. Will the gentleman withhold his objec- 
tion? 

Mr. EATON of Colorado. I will reserve the right to ob- 
ject. 

Mr. STAFFORD. Will the gentleman yield? 

Mr. EATON of Colorado. Yes. 

Mr. STAFFORD. As I read this bill the claimant seeks 
the privileges of the employees' compensation act for an in- 
jury that occurred subsequent to the enactment of that law. 
I have prepared an amendment, although I do not know 
that it will be acceptable to the author of the bill. Per- 
haps it will remove the objection of the gentleman from 
Colorado. Perhaps the gentleman from Colorado is predi- 
cating his objection upon the fact that this injury occurred 
prior to the enactment of the employees' compensation act. 
I have prepared the following amendment as a substitute: 

Strike out all after the enacting clause and insert the following: 

“That the United States Employees’ Compensation Commission 
is hereby authorized to consider and determine the claim of David 
C. Jeffcoat as to whether he suffered an injury while employed in 
the Postal Service compensable under the employees’ compensation 
act, and occurring after the date of its enactment, in the same 
manner and to the same extent as if said David C. Jeffcoat had 
made application for the benefits of said act within the l-year 
period required by sections 17 and 20: Provided, That no benefit 
shall accure prior to the enactment of this act.” 


Would that remove the objection of the gentleman from 
Colorado? 

The purpose of this substitute is to vest in the Employees’ 
Compensation Commission authority to ascertain whether 
the injury occurred after the enactment of the employees’ 
compensation act; and if so, whether it is a compensable 
injury under that act. 

Mr. EATON of Colorado. I was not mistaken as to the 
date this injury occurred. If it is the sense of the House 
that this type of claimant should be permitted to have com- 
pensation and that the statute of limitations should be 
waived, I think now is as good a time as any for the House 
to express itself and permit a bill of this type to be passed. 
I do not stand alone in the objection. I have not been alone 
in the objection. There are probably 19 bills of the same 
type which have been considered at preceding sessions to 
which objection has been made. 

Mr. STAFFORD. If the gentleman from Colorado will 
permit, as I understand the legislative policy of those who 
have been called upon to review all bills reported on the 
Private Calendar, it is that if an injury has occurred subse- 
quent to the enactment of the employees’ compensation act 
and, perchance, the claimant did not know, or waived, his 
right to file his claim within a year following the accident, 
that we will vest in the Employees’ Compensation Commis- 
sion authority to investigate that claim to see whether the 
injury occurred under the terms of that act; and if so, to 
grant him relief from the date of the passage of the relief 
act. 

That was the established policy in the last Congress, and 
although some bills were objected to at an earlier session 
by some Member of the House, I think those bills will be 
reached again and we will have a uniform policy to which, 
I believe, the gentleman will subscribe whereby a Govern- 
ment employee who has unwittingly failed to file his claim 
within the statutory 1-year period may have his day in 
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court. Perchance, he did not know that such a law exists, 
and because of that he should not be barred from the 
rights which the Government says he should have because 
of an injury which he suffered while in the service of the 
Government. The purpose of the proposed substitute is to 
insure that the injury occurred after the enactment of the 
workmen’s compensation act of September, 1916. 

Mr. PATTERSON. If the gentleman will yield, I want 
to support what the gentleman from Wisconsin has said. 
That was the policy which was adopted toward the close 
of the last Congress. If the substitute proposed by the gen- 
tleman from Wisconsin should be adopted, I think this 
would be a good bill and other bills in the same class would 
be good bills. I believe we should allow these people to have 
their day in court, where these injuries occured after the 
passage of the act. 

Mr. EATON of Colorado. Of course, the gentleman un- 
derstands this is not a personal matter with me. From 
the beginning of this session it has been my personal view 
that this type of bill ought to be allowed to pass without 
objection. I am very glad that the gentleman and others 
who have spoken have suggested this policy, so that bills 
of this type which are reported by the Committee on Claims 
can be given favorable consideration, bills where the only 
right that has not been availed of by the claimant is that 
he did not come in before the statute of limitations expired. 

Mr. PATTERSON. Let me say further to the gentleman 
that the distinguished gentleman from West Virginia, the 
minority whip of this House—than whom there is no more 
earnest or able Member—made a study of these bills. He 
made several speeches in regard to the matter and made 
quite a contribution. He came to the conclusion that these 
people should have their day in court. 

Mr. SCHAFER. I now have a case pending before my 
subcommittee of the Claims Committee where a nurse, phys- 
ically fit 100 per cent at the time she entered the Govern- 
ment service, was employed in a tuberculosis hospital taking 
care of active cases of tuberculosis. She came in contact 
with these active cases in the course of her employment, and 
she contracted an active pulmonary tuberculosis while still 
on the pay roll. She did not know she could file a claim 
with the United States Compensation Commission, and her 
old dependent father and mother will be prevented from 
getting what is due them if the House is going to adopt the 
policy of not extending the statute of limitations. There is 
no use of the Committee on Claims spending any time in 
considering that bill if it is to be the policy of the House not 
to extend the statute of limitations under these justifiable 
circumstances. 
ey EATON of Colorado. Will the gentleman yield fur- 

r? 

Mr. STAFFORD. Yes. 

Mr. EATON of Colorado. Would it not be in order at the 
present time to ask unanimous consent that there be rein- 
stated on this calendar, immediately after the star for the 
next consideration of bills on the Private Calendar, the sev- 
eral cases of this type which during this session have here- 
tofore been passed over, so that every one of these cases 
would have exactly the same consideration by this House 
which you are now proposing to give to this case? I submit 
it is only fair to each one of these claimants that this be 
done. 

Mr. STAFFORD. Mr. Speaker, the gentleman from Colo- 
rado [Mr. EATON] has called attention to a fact that I think 
deserves the attention of the present Speaker as majority 
leader. Early in the consideration of this calendar objection 
was made by a certain Member of the House, who was ig- 
norant of the policy that had been established by those who 
pass on these bills in review, as to giving a privilege to those 
claimants who were ignorant of the act or who suffered in- 
jury subsequent to the enactment of the employees’ compen- 
sation act. I hope at some future time, if we are going to 
have another night to consider bills on the Private Calendar 
unobjected to, and I hope there will be many, that it may 
be your pleasure to reinstate these eight or nine bills that 
were unwittingly objected to, similar in purport to the bill 
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that is now going to be considered without objection. I will 
give the present Speaker a list of these bills so he may con- 
sider asking, at some future time, the consideration of the 
bills that were objected to, which, as the gentleman from 
Colorado has said, should be passed as the present one is 
about to be passed. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the United States Employees’ Compen- 
sation Commission be, and it is hereby, authorized and directed 
to receive the claim of David C. Jeffcoat as if it had been filed 
within the time specified by the compensation act of September 7, 
1916, as amended. Any payments to be made as compensation 
shall begin with the date of the passage of this act. 

Mr. STAFFORD. Mr. Speaker, I offer a substitute 
amendment. 

The Clerk read as follows: 

Amendment offered by Mr. STAFFORD: 

Strike out all after the enacting clause and insert the fol- 
lowing: 

2 That the United States Employees' Compensation Commis- 
sion is hereby authorized to consider and determine the claim 
of David C. Jeffcoat as to whether he suffered an injury while 
employed in the Postal Service compensable under the employees' 
compensation act and occurring after the date of its enactment, 
in the same manner and to the same extent as if said David C. 
Jeffcoat had made application for the benefits of said act within 
the 1-year period required by sections 17 and 20 thereof: Provided, 
That no benefits shall accrue prior to the enactment of this act." 

The amendment was agreed to. 

The bill, as amended, was ordered to be engrossed and 
read a third time, was read the third time, and passed. 

A motion to reconsider was laid on the table. 


ATCHISON, TOPEKA & SANTA FE RAILWAY CO. 


The Clerk called the next bill, H. R. 3582, for the relief 
of the Atchison, Topeka & Santa Fe Railway Co. 

Mr. PATTERSON. Mr. Speaker, I reserve the right to 
object. 

Mr. BLACK. Mr. Speaker, this bill is for the relief of a 
railroad which, by understanding with the Government, re- 
constructed some revetment work that had been washed by 
a flood of the river. The department recommends this bill. 
There is no doubt about the understanding; there is no 
doubt about the construction; there is no doubt about the 
Government engineers passing upon it; there is no doubt 
about the price of the job. The claim is here for one-fourth 
of the entire job, and it comes here with the approval and 
recommendation of the department. It is a just claim. If 
ihe railroad company had not done this, the Government 
would have had to do the job. It is a fair and just and 
reasonable claim, and I think it ought to pass. I do not 
think there is any question about the claim. 

There being no objection, the Clerk read the bill, as fol- 
lows: 

Be it enacted, etc., F and 
he is hereby, a authorized and directed to pay to the Atchison, 
Topeka & Santa Fe Railway Co., out of any money in the United 
States Treasury not otherwise appropriated, the sum of $7,420.83 
as a reimbursement to the said railway company of one-fourth of 
the cost and expense of work performed in 1923 in protecting the 
bank of the Missouri River near Eton, Mo., the same having been 
done by the railway company at its own cost and expense to meet 


pon 
cost of the work would be borne by the United States. 


With the following committee amendment: 


Page 2, line 3, strike out the words “at the request of the 
engineer officers of the United States and upon assurances of 
said officers” and insert “ with an understanding. 

The committee amendment was agreed to. 


The bill, as amended, was ordered to be engrossed and 
read a third time, was read a third time, and passed, and a 
motion to reconsider laid on the table. 

WILLIAM KNOUREK 


The Clerk called the next bill, H. R. 3693, for the relief 
of William Knourek. 
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There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the Secretary of the Treasury be, and 
he is hereby, authorized and directed to pay William Knourek, 
deputy collector of internal revenue of the State of Illinois, the 
sum of $421, being the value of internal revenue stamps charged 
to him and stolen at Chicago, II., in May, 1919. 

Mr. STAFFORD. Mr. Speaker, I offer an amendment, in 
line 5, after the word "Illinois," insert out of any money 
in the Treasury not otherwise appropriated." 

The Clerk read as follows: 

Amendment offered by Mr. Srarrorp: In line 5, after the word 
"Illinois," insert “out of any money in the TE not other- 
wise appropriated.” 

The amendment was agreed to. 

The bill, as amended, was ordered to be engrossed and 
read a third time, was read the third time, and passed, 
and a motion to reconsider laid on the table. 


LELA B. SMITH 


The Clerk read the next bill on the Private Calendar, H. R. 
3811, for the relief of Lela B. Smith. 

The SPEAKER pro tempore. Is there objection? 

Mr. PATTERSON. Reserving the right to object, I want 
to know why it is necessary to pass this bill; is she not 
entitled to something under the law? i 

Mr. CLAGUE. No; she is not entitled to it; that is, there 
is no law providing for it. 

Mr. PATTERSON. Why should we make a special act for 
this woman? 

Mr. CLAGUE. We have passed a dozen similar bills in 
the last few years. 

Mr. MOUSER. This is the customary amount allowed in 
these cases. 

Mr. PATTERSON. Is there a certain amount allowed 
under the law? 

Mr. MOUSER, No; nothing under the law, except what 
they may get in the form of a gratuity. 

Mr. PATTERSON. Is she entitled to a pension? 

Mr. CLAGUE. No; this will be in full for all claims. 

Mr. PATTERSON. This man was a lieutenant. 

Mr. CLAGUE. He was a lieutenant in the Reserve Corps, 
and was at Marshall Field when the accident occurred. 

Mr. MOUSER. He left a widow and five children with 
practically no property. This amount is equivalent to six 
menths’ pay, and is the amount which is customary to allow 
in these cases. He was killed in the line of duty, and due 
to no fault of his own. 

Mr. PATTERSON. I have no objection. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That the Secretary of the Treasury is author- 
ized and directed to pay, out of any money in the Treasury not 
otherwise appropriated, to Lela B. Smith, widow of Harry A. Smith, 
late lieutenant, Air Corps Reserve, United States Army, who was 
killed in an airplane accident while in the line of duty at Mar- 
shall Fort Riley, Kans., on October 1, 1929, the sum of 
$1,181.22, being a gratuity equal to six months’ pay at the rate 
received by Lieut. Harry A. Smith at the time of his death, 

With the following committee amendment: 


Line 6, before the word “ lieutenant,” insert the word “ second.” 


The amendment was agreed to. 

Mr. MOUSER. Mr. Speaker, 
amendment. 

The Clerk read as follows: 

A TN OE DM PAU RRIKO bint period; insert a comma, and 
add the following: in full m of all claims against 
the Government of the United Sta 

The amendment was agreed i 

Mr. MOUSER. Now, Mr. Speaker, I offer the following 
attorney fee amendment. 

The Clerk read as follows: 

Provided, That no priated 
in excess of 10 per ed ere dh, or RUNE tote 
received by any agent or agents, attorney or attorneys, on account 
of services rendered in connection with 


Te, HRA ear e e attorneys, to 
collect, withhold, or receive any sum of . 


I offer the following 
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in this act in excess of 10 per cent thereof on account of services 
rendered in connection with said claim, any contract to the con- 
trary notwithstanding. Any person violating the provisions of 
this act shall be.deemed guilty of a misdemeanor and upon con- 
viction thereof shall be fined in any sum not exceeding $1,000. 

The amendment was agreed to. 

The bill as amended was ordered to be engrossed and read 
a third time, was read the third time, and passed. 

A motion to reconsider was laid on the table. 


HARRY W. WARD 


The Clerk read the next bil on the Private Calendar, 
H. R. 3812, for the relief of the estate of Harry W. Ward, 
deceased. 

There being no objection, the Clerk read the bill, as follows: 

Be it enacted, etc., That the Secretary of the Treasury be, and he 
is hereby, authorized and directed to pay, out of any money in 
ihe Treasury not otherwise appropriated, the sum of $75.41 to 
the estate of Harry W. Ward, deceased, of Redwood Falls, Minn., 
for actual financial loss sustained by Harry W. Ward, without 
negligence on his part, through refund already made to the Post 
Office Department, wherein postal funds for which he was re- 
sponsible as postmaster at Redwood Falls, Minn., were on deposit 
in the First National Bank at Redwood Falls, Minn., which said 
bank failed under date of July 21, 1925, and was liquidated, none 
of said sum being repaid from the assets of said bank. 


` The bill was ordered to be engrossed and read a third 


time, was read the third time, and passed. 
A motion to reconsider was laid on the table. 


W. A. BLANKENSHIP 


The Clerk read the next bil on the Private Calendar, 
H. R. 4071, for the relief of W. A. Blankenship. 

The SPEAKER pro tempore. Is there objection? 

Mr. PATTERSON. Reserving the right to object, accord- 
ing to the report of the Secretary of Agriculture, this man 
suffered no loss. 

Mr. JOHNSON of Washington. Let me explain to the 
gentleman. This bill passed the last Congress too late to be 
considered by the Senate. The fact is this.man's claim was 
$2,000. I forced him to strike out his claim for injury to 
his crops and injuries to his family. The situation is this: 
'This amount of this bill has been reduced to the pitiable sum 
of $350. 

Mr. PATTERSON. The Department of Agriculture takes 
the position, after investigation 

Mr. JOHNSON of Washington. I think these investiga- 
tions have cost more than the $350. They stated that dur- 
ing the first session of the Seventieth Congress an identical 
bill was introduced, and so on, and on a request of the Com- 
mittee on Claims the department made a report thereon 
and forwarded copies of the correspondence. 'The depart- 
ment's view, as stated in the letter, is that Blankenship may 
be entitled to $100; but they said that if it should be estab- 
lished that the slide would continue, he should be allowed 
an additional sum, not exceeding $350. I have seen this, the 
place and the damage, which in my opinion was fully $2,000, 
but I have not asked for any more special inquiries by Gov- 
ernment agents. This man's house is damaged because the 
Government was building a public highway there and di- 
verted a creek so that the ereek undermined his house, and 
ihe diverted water entered his meadow and changed his 
meadow into a swamp. I have seen the man's home some 
years ago; and so far as the house was concerned, not a 
door would shut properly nor could a window be opened. 

Mr.STAFFORD. Iam sure the gentleman from Alabama 
just wanted to hear the explanation of the gentleman from 
Washington. 

Mr. PATTERSON. Oh, I am not so sure about that. I 
ask the gentleman from New York [Mr. Brack] to make a 
statement. 

Mr. BLACK. Mr. Speaker, I think the gentleman ought 
to agree to this. The department recognizes $350 in addition 
to the $100, provided there is satisfactory evidence warrant- 
ing the payment of the $350. The Committee on Claims 
thinks there is such satisfactory evidence, but the gentleman 
from Washington is not asking the $100 in addition to the 
&mount stated in the bill. 
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Mr. PATTERSON. I withdraw my reservation of ob- 
jection. 

The Clerk read as follows: 

Be it enacted, etc. That the Secretary of the Treasury be, and 
he is hereby, authorized and directed to pay, out of any money in 
the Treasury not otherwise appropriated, to W. A. Blankenship, 
of Randle, Wash., the sum of $350 in full settlement of all claims 
against the Government on account of damages to his property 
resulting from the construction of the Purcell Creek section, 
Randle-Yakima Forest Road project, Rainier National Park, Lewis 
County, State of Washington. 


The bill was ordered to be engrossed and read a third time, 
was read the third time, and passed, and a motion to recon- 
sider laid on the table. 

ENZA A. ZELLER 


The next business on the Private Calendar was the bill 
H. R. 4233, for the relief of Enza A. Zeller. 

The SPEAKER pro tempore. Is there objection? 

Mr. EATON of Colorado. Mr. Speaker, I reserve the right 
to object. Will the author of the bill accept an amendment 
in lieu of the committee amendment, in the approved form, 
which provides that no benefit shall accrue prior to the ap- 
proval of this act? 

Mr. MAAS. Yes; certainly. 

Mr. STAFFORD. Before that stage is reached, I reserve 
the right to object. I would like to have the author of the 
bil explain how mounting a horse at a camp on the part 
of a hostess is within line of duty of a hostess. 

Mr. MAAS. She was on duty at the time, and it was a 
part of her duty to entertain these boys and keep up her own 
health. The War Department reports that there is no ques- 
tion that she would have come under the compensation act 
had she filed a claim within the proper time. The reason 
she did not file tbe claim within the proper time was due 
to a defect in the X-ray machine at the post hospital. She 
did not want to cause any trouble. 'They told her it was 
not going to be serious because of the defect in this equip- 
ment; but as time went on, she found that she had a perma- 
nent injury, and she has been rendered incapable of perma- 
nent employment since that time. 

Mr. STAFFORD. Wil the gentleman explain just 
wherein the injury was in the line of employment? 

Mr. MAAS. That was accepted. It comes under the 
terms of the compensation act, which provides that it is in 
the line of duty if it is not due to her own misconduct, and 
this was in no sense her own misconduct. It was a part of 
her duty, as she was expected to entertain these boys, and 
she was on duty at the time. 

Mr. STAFFORD. There is no question that she was on 
duty at the time, but it seems to me that the duties of a 
hostess do not extend to getting on horses and riding around 
the country. - 

Mr. MAAS. Under the compensation laws, if you are on 
duty and the injury is not the result of your own misconduct, 
it is interpreted to be in the line of duty. That is recognized 
as the basic principle. 

Mr. STAFFORD. I have some acquaintance with the real 
duties of a hostess, and I have thought her work was to 
entertain them around the camp. I did not think her duty 
was to mount horses. 

Mr. MAAS. I happen to be quite familiar with this; and 
if the gentleman will permit, a part of the training of these 
boys is horseback riding. They found it was desirable to 
have the hostess able to ride and accompany these boys on 
the boat, and also in order to keep up her own health. 

I hope the gentleman will not object, as this bill has passed 
the House once before and simply failed to be reached in 
the Senate. 

Mr. STAFFORD. I am willing to take the broad view 
that perhaps in her province of entertainment she should 
go horseback riding with the boys; but under reservation 
of objection, I will ask whether the gentleman will be will- 
ing to accept the customary amendment, as follows: 


That the United States Employees’ Compensation Commission is 
hereby authorized to consider and determine the claim of Enza A. 
Zeller, on account of injuries sustained upon June 28, 1922, while 
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employed by the War Department, in the same manner and to the 
same extent as if said Enza A. Zeller had made application for the 
benefits of said act within the 1-year period required by sections 
17 and 20 thereof: Provided, That no benefit shall accrue prior to 
the approval of this act. 


Mr. MAAS. Yes; I accept that. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

There was no objection. 

The Clerk read the bill, as follows: 

Be it enacted, etc. That the Secretary of the Treasury be, and 
he is hereby, authorized and directed to pay, out of any money 
in the Treasury not otherwise appropriated, the sum of $2,500 to 
Enza A. Zeller, employed as a hostess in the United States Army at 
Fort Snelling, Minn., as reimbursement for expenses actually in- 
curred by her as the direct result of personal injuries received by 
her during the course of her employment at Fort Snelling, Minn., 
and as full compensation for said injury, the pain and suffering 
from the same, including loss of earnings, and any permanent 
disability resulting from said injury. 

With the following committee amendment: 


Strike out all after the enacting clause and insert: “ That sec- 
tions 17 and 20 of the act entitled ‘An act to provide compen- 
sation for employees of the United States suffering injuries, and 
for other purposes,’ approved September 7, 1916, as amended, are 
hereby waived in favor of Enza A. Zeller, a former employee of 
the War Department.” 


Mr. EATON of Colorado. Mr. Speaker, I offer an amend- 
ment as a substitute for the amendment, which I have sent 
to the desk. 

The Clerk read as follows: . 

Amendment offered by Mr. Eaton of Colorado as a substitute 
for the committee amendment: 

Strike out all after the enacting clause and insert: “ That the 
United States Employees’ Compensation Commission is hereby au- 
thorized to consider and determine the claim of Enza A. Zeller on 
account of injuries sustained upon June 28, 1922, while employed 
by the War Department, in the same manner and to the same 
extent as if said Enza A. Zeller had made application for the bene- 
fits of said act within the 1-year period by sections 17 
and 20 thereof: Provided, That no benefit shall accrue prior to the 
approval of this act.” 

The substitute for the committee amendment was agreed to. 

The bill as amended was ordered to be engrossed and read 
a third time, was read the third time, and passed. 

A motion to reconsider was laid on the table. 

Mr. BLANTON. Mr. Speaker, a parliamentary inquiry. 

The SPEAKER pro tempore. The gentleman will state it. 

Mr. BLANTON. During this entire session when the ma- 
jority leader has asked for night sessions, he has asked for 
them from 8 o'clock until 10.30 p. m. For some reason, in 
preferring the request yesterday, the gentleman stated it 
should continue until 11 o'clock p. m. Would the Speaker 
object to a motion to adjourn being made at 10.30, the usual 
hour for adjourning? We are all worked down. 

The SPEAKER pro tempore. The Chair would not object. 

Mr. BLANTON. The Chair will entertain a motion at 
10.30? 

The SPEAKER pro tempore. Yes. 

Mr. BLANTON. I shall make that motion at 10.30. 


MRS. LAWRENCE CHLEBEK 


The Clerk called the next bil on the Private Calendar, 
H. R. 4234, for the relief of Mrs. Lawrence Chlebek. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

Mr. STAFFORD. Mr. Speaker, reserving the right to ob- 
ject, I have this bill marked for objection. 

Mr. MAAS. What did the gentleman find objectionable 
in the bill? : 

Mr. STAFFORD. There was no fault on the part of the 
Government just because the snow fell from the heavens 
and turned into slush. - 

Mr. MAAS. I will say that all of the information is not 
available in the report. Even so, from the report, if the 
gentleman will examine it, he will find that there was negli- 
gence. The Treasury Department itself denies any negli- 
gence; but, as a matter of fact, they permitted snow and 
slush to remain on the marble steps. It is the common prac- 
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tice, certainly in all private buildings, to put sawdust. or 
Salt or ashes on those steps. This woman slipped because 
of the fact that the snow had been permitted to accumulate. 

In addition to that, there was a faulty drain pipe which 
had been leaking. It was at a half-freezing temperature. 
The step was slippery. The ambulance driver and the police 
surgeon both testified that the step was in a negligent 
condition. 

Mr. STAFFORD. How can the Government recognize the 
principle that we will be held responsible for accidents flow- 
ing directly from an act of God? 

Mr. MOUSER. Will the gentleman yield? 

Mr. MAAS. Certainly. 

Mr. MOUSER. I may say that I have a great respect for 
the judgment of the gentleman from Wisconsin on these 
bills, but I wonder if the gentleman from Wisconsin has 
considered this claim. This claim goes further than an 
act of God. It will be my position to recommend claims 
that are worthy, just as much to object to those that are 
unworthy. But the act of God ceased on the outside of the 
building where it was snowing. The tracks of the people 
who had a right to enter that building for public business 
made these steps and marble floors slippery. It seems to 
me it was negligent, in view of that condition, not to put 
something on that floor so that the people would not fall 
down and break their necks. 

Mr. STAFFORD. No amount of protection can prevent 
the accumulation of slush on the steps of Government 
buildings. 

Mr. MOUSER. But this was inside of the building. 

Mr. MAAS. This was inside of the building. This was 
not on the outside steps. It was snow that had been tracked 
inside. 

Mr. STAFFORD. How frequent it is in my home city, 
through the winter season, for the slush or moisture to be 
tracked inside! The Government is not obligated to keep 
that floor mopped all the time. 

Mr. MOUSER. Will the gentleman yield? 

Mr. STAFFORD. Yes. 

Mr. MOUSER. There are cases where business men have 
left an icy condition in front of their place of business, with- 
out putting ashes or salt or sawdust there, where people 
have slipped, and those business men have been held answer- 
able in damages. 

Mr. STAFFORD. I know the law of Wisconsin, which 
does not hold a property owner to any liability by reason 
of the conditions of a sidewalk occurring through acts of 
nature. 

Mr. MOUSER. Will the gentleman yield further? 

Mr. STAFFORD. Yes. 

Mr. MOUSER. Let me say further that the law is uni- 
form in all States as to there being no responsibility for 
acts of God; but after the act of God when human agency 
can enter in to save life or property, there is a duty then 
on the part of people to safeguard the safety of the public. 
This was on the inside of a Federal building; and because 
of the public bringing in snow as they entered, as they had a 
right to do upon public business, the marble steps became 
So slippery that this woman fell. 

The department, in its report, admits responsibility. The 
matter has been decided on the question of merit. The ob- 
jection is confined to the amount asked in the original bill, 
$2,000. Only $500 is asked here. Having in mind at the . 
outset the admission of the department that they are liable, 
that this slush was on the inside of the building, on the 
stairway of the building, the only objection could be as to 
the amount. This woman was the mother of 14 children. 
I think if the sponsor of the bill would lower his claim to 
$500 that the Congress would pass it. 'There is in this rec- 
ord this additional fact, that the condition of the stairway 
was very dangerous, being wet and slippery from many peo- 
ple coming in and onto it out of the storm. It would seem 
that there must have been some duty there for some servant 
to mop up the slippery condition of the floor. 
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Mr. HOWARD. Mr. Speaker, in view of the fact I have 
a sick friend here who has a bill on the calendar that he 
hopes to have reached, I call for the regular order. 

Mr. STAFFORD. I object. 


JEFF DAVIS CAPERTON AND LUCY VIRGINIA CAPERTON 


The Clerk called the next bill, H. R. 4859, for the relief of 
Jeff Davis Caperton and Lucy Virginia Caperton. 

Mr. EATON of Colorado. Mr. Speaker, reserving the right 
to object, will the author of the bill accept an amendment 
to the effect that no benefit shall accrue prior to the ap- 
proval of the act and in the form of other bills of like kind? 

Mr. HALL of Mississippi. I have no objection to it what- 
ever. 

Mr. EATON of Colorado. Then I have no objection. 

Mr. HALL of Mississippi. Mr. Speaker, I ask unanimous 
consent that a similar Senate bill (S. 194) be considered in 

lieu of the House bill. 

There being no objection, the Clerk read the Senate bill, 
as follows: 

Be it enacted, etc. That sections 17 and 20 of the act entitled 
"An act to provide compensation for employees of the United 
Btates suffering injuries while in the performance of their duties, 
and for other purposes," approved September 7, 1916, as amended, 
&re hereby waived in favor of Jeff Davis C n and Lucy Vir- 

Caperton, parents of J. P. Caperton, who was killed August 
, 1918, at Nitro, W. Va. when a freight train backed into the 
iei he was driving while in the performance of his duties. 

Mr. EATON of Colorado. Mr. Speaker, I offer an amend- 
ment. 

The Clerk read as follows: 

Strike out all after the enacting clause and insert: 

“That the United States Employees’ Compensation Commission 
is hereby authorized to consider and determine the claim of Jeff 
Davis Caperton and Lucy Virginia Caperton arising out of the 
death of J. P. Caperton on August 24, 1918, in the same manner 
and to the same extent as if said Jeff Davis Caperton and Lucy 
Virginia Caperton had made application for the benefits of said 
the period required by sections 17 and 20 
at no benefits shall accrue prior to the 
8 of this act.” 

The amendment was agreed to. 

The bill was ordered to be read a third time, was read the 
third time, and passed, and a motion to reconsider laid on 
the table. 


KENNETH G. GOULD 


The Clerk called the next bill, H. R. 4885, for the relief 
of Kenneth G. Gould. 

Mr. PATTERSON. Mr. Speaker, I object. 

Mr. STAFFORD. Will the gentleman withhold his ob- 
jection? 

Mr. PATTERSON. I will; but I intend to object. 

Mr. STAFFORD. I understand there is a favorable re- 
port from the Secretary of War as to this claim. 

Mr. PATTERSON. But I understand this lieutenant took 
the matter in his own hands; whereas if he had gone through 
the regular routine, this bill would not have been necessary. 
I see my colleague present, and I would very much like to 
yield to him, but under the circumstances I shall have to 
object. 

Mr. HESS. This was the first assignment, this lieutenant 
had ever had. He was ordered from Cincinnati to the 
Walter Reed Hospital. Not knowing the regulations of the 
War Department he crated and shipped his household effects 
to Washington and he paid for them the sum of $199.50. 
The War Department recommends the payment of the claim. 
' The bill passed the last Congress toward the end of the ses- 
sion but failed of passage in the Senate because of the lack 
of time. 

Mr. STAFFORD. What is the gentleman’s fundamental 
objection to the bill? 

Mr. PATTERSON. My fundamental objection is that a 
man who is an officer in the United States Army should 
know the regulations. He took the matter in his own hands, 
and therefore he should not be reimbursed. 

Mr. STAFFORD. The gentleman will agree that when 
an officer of the United States Army, the Navy, or the 
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Marine Corps is ordered to change his station, he is entitled 
to an allowance for the shipment of his household goods. 

Mr. PATTERSON. Absolutely. 

Mr. STAFFORD. It appears from the report that this 
young officer did not understand the regulations. 

Mr. PATTERSON. He should have understood them. 

Mr. STAFFORD. He is not being reimbursed any more 
than he would have received if these goods had been ship- 
ped according to regulations. The Government is not out 
anything. This bill merely seeks to recompense him for 
the money he paid out. 

Mr. PATTERSON. Mr. Speaker, for the present I shall 
object. 

Mr. EATON of Colorado. Will the gentleman withhold 
his objection for a moment? 

Mr. PATTERSON. Yes. 

Mr. EATON of Colorado. It appears that this bill is in 
the interest of economy because this young officer saved the 
Government $20 or $25. This officer by his conduct saved 
the Government real money, even though that saving was 
not made in accordance with the exact regulations. Under 
those circumstances does not the gentleman think he is en- 
titled to be reimbursed for the money he spent? Does not 
the gentleman think he has learned his lesson and is en- 
titled to get his money back? 

Mr. PATTERSON. It will not hurt him to wait a few 
more days and learn more. For the present I object. 

A. W. HOLLAND 

The Clerk called the next bill, H. R. 5265, for the relief 
of A. W. Holland. 

Mr. STAFFORD. Mr. Speaker, reserving the right to ob- 
ject, as I recall this is & bill that is similar to many that 
might be presented in behalf of fourth-class postmasters in 
a growing country, where they need additional help. There 
is no question but what he was put to additional expense by 
reason of the growth of the office, but he received the bene- 
fit of the advanced position of his office. Why should we 
adopt an exceptional rule in this case? 

Mr. McKEOWN. Unfortunately this man did not receive 
the benefit of it. He was appointed under a prior admin- 
istration, and that has been the reason why he did not 
receive it. 

Mr. STAFFORD. He received it for a short time, up to 
June 30, 1914, when he was ousted on account of politics, I 
suppose. 

Mr. ARENTZ. If the gentleman were placed in the same 
situation and his office was made a third-class office, what 
would he do under the circumstances? Just permit the mail 
to take care of itself? With a town jumping from a few 
hundred to 6,000 he either had to employ extra clerks or let 
the mail pile up. 

Mr. STAFFORD. Coming from the fast-growing and 
overpopulated State of Nevada, I am rather surprised that 
the gentleman has any concept of the conditions referred to 
in this bill. I will yield to the gentleman who comes from 
an oil-gushing district, where towns grow up overnight. 

Mr. McKEOWN. I will state to the gentleman that this 
was the first big discovery and the town grew overnight to 
6,000 population just like a mining town. 

Mr. STAFFORD. I had some difficulty in bringing myself 
around to the conclusion that this man was giving the 
attention to the office that it required. 

Mr. McKEOWN. Oh, he had to go to work and put in his 
own money and earn money for the Government and the 
Government states that the money was earned, but he did 
not get what was coming to him at all. He paid out $1,000 
for clerk hire. 

Mr. STAFFORD. Is this the case where a doctor was the 
postmaster? 

Mr. McKEOWN. Oh, he is called a doctor, but he is like 
a lot of lawyers who are called judges. He was not a doctor 
at all. 

Mr. STAFFORD. Is he an Indian doctor or a horse 
doctor? 
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Mr. McKEOWN. I do not think he is either one, to tell 
the truth about it. 

Mr. STAFFORD. I was under the impression that this 
doctor was not performing his duty as postmaster, but was 
running around the country with his pill case. 

Mr. McKEOWN. No; he performed all the service he 
could. 

Mr. STAFFORD. Upon the assurance of the gentleman 
that he did perform all the services required, including his 
pill practice, I withdraw the objection. 

There being no objection, the Clerk read the bill, as fol- 
lows: 

Be it enacted, etc., That the Secretary of the Treasury be, and 
be is hereby, authorized and directed to pay, out of any money in 
the Treasury not otherwise appropriated and in full settlement 
against the Government, the sum of $900 to A. W. Holland in 
payment of extra services as postmaster at Drumright, Okla. a 
post office of the fourth class. 

The bill was ordered to be engrossed and read a third time, 
was read the third time, and passed, and a motion to recon- 
sider was laid on the table. 

KENNETH G. GOULD 


Mr. BLACK. Mr. Speaker, I ask unanimous consent to 
return to the prior bill, H. R. 4885, for the relief of Kenneth 
G. Gould. I understand from the gentleman from Alabama 
[Mr. Parrerson] that he has received same additional infor- 
mation that would tend to make him withdraw his objection. 
The SPEAKER pro tempore. Is there objection to the re- 
quest of the gentleman from New York? 

There was no objection. 

The Clerk read the title of the bill. 

Mr. PATTERSON. Mr. Speaker, under reservation of ob- 
jection I wish to make this statement. Of course I knew 
there was no additional cost to the Government other than 
that which would have been involved anyway. This bill was 
introduced and sponsored in the House by our late beloved 
Speaker, Mr. Longworth. It passed the House last session, 
and since it does not incur any additional expense to the 
Government, and perhaps not quite as much, I withdraw my 
objection. 4 

There being no objection, the Clerk read the bill, as 
follows: 


Be it enacted, etc., That the Secretary of the Treasury of the 
United States is hereby authorized and directed to pay, out of 
any money in the Treasury not otherwise appropriated, the sum 
of $186.17 to Kenneth G. Gould, lieutenant in the Medical Corps 
Reserve, as reimbursement for cost of shipment of personal 


property. 

The bill was ordered to be engrossed and read a third time, 
was read the third time and passed, and a motion to recon- 
sider laid on the table. 

MARY AGNES RODEN 

The Clerk called the next bill H. R. 5592, to reimburse 
the estate of Mary Agnes Roden. 

Mr. STAFFORD. Mr. Speaker, reserving the right to ob- 
ject, I would like to inquire of the chairman of the com- 
mittee as to the policy of the committee in making recom- 
mendations for the payment of amounts of $5,000 to estates 
by reason of the death of the intestate. Does the committee 
consider whether there are any children surviving or any 
immediate heirs, or do they just appropriate the money for 
the payment of debts or payment to heirs in case there are 
heirs? 

Mr. BLACK. I willsay to the gentleman there have been 
times when we have made provision in the bill to have the 
bill itself see to it that the heirs or the children are properly 
taken care of, but, generally, the committee would prefer 
that the minor children of an intestate be taken care of 
under the courts of their own State. In this case I have 
no particular evidence as to the family situation. There is 
no doubt, as the gentleman sees, that there is liability here 
and that the estate should have some compensation; but 
unless it were called to our attention that there was real 
need of protection for the children, through the congres- 
sional act, we would leave it to the State. 
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Mr. STAFFORD. Does the gentleman's committee in- 
vestigate as to whether there are any children or any imme- 
diate heirs? 

Mr. BLACK. This is one of those cases that was reported 
by a prior committee so that we had no subcommittee of our 
own committee on this bill. . 

Mr. STAFFORD. Some time ago there was a bill intro- 
duced by our deceased Member, Mr. Rutherford, of Georgia, 
in which he sought to pay $5,000 to the widow of the de- 
ceased. The widow had only married the deceased a few 
months before, and the intestate left a number of children 
by a prior marriage. I took it upon myself to allot only a 
small amount to the widow, $1,000, and provided that $4,000 
should go to the guardian of the children under a certain 
age. I do not think we should be overgenerous in paying 
$5,000 to an estate where there are no dependent children 
or immediate relatives. 

Mr. Speaker, I object for the time being so that the com- 
mittee may ascertain the facts in the case. 

J. O. WINNETT 


The Clerk read the next bill on the Private Calendar, 
H. R. 6274, for the relief of J. O. Winnett. s 

The SPEAKER pro tempore, Is there objection? 

Mr. STAFFORD. I object. 


J. M. PACE 


The Clerk read the next bill on the Private Calendar, 
H. R. 8251, for the relief of James M. Pace. 

The SPEAKER pro tempore. Is there objection? 

Mr. BLANTON. Mr. Speaker, this bill seeks to reimburse 
the postmaster for $21,476.99 alleged losses. I can see where 
the Post Office Department would not contest it, but I doubt 
whether it ought to be passed by unanimous consent, and I 
object. A bill that would take $21,476.99 out of the Treasury 
ought not to be passed in a minute, without reading and 


AMY TURNER 


The Clerk read the next bill on the Private Calendar, H. R. 
1308, for the relief of Amy Turner. 

There being no objection, the Clerk read the bill, as fol- 
lows: 

Be it enacted, etc. That the Secretary of the Interior be, and 
he is hereby, authorized and directed to issue a patent to Amy 
Turner, formerly Amy Byrnes, for the lands embraced in her stock- 
raising homestead entry, Billings 028219, upon fulfillment of the 
usual requirements but without reference to her second marriage 
or the time of its consummation. 


The bill was ordered to be engrossed and read a third time, 
was read the third time, and passed. 
A motion to reconsider was laid on the table. 


WILL A. HELMER 


The Clerk read the next bill on the Private Calendar, H. R. 
1448, for the relief of Will A. Helmer. 

The SPEAKER pro tempore. Is there objection? 

Mr. STAFFORD. Mr. Speaker, I had this bill marked for 
objection. I see the author of the bill is here, and I would 
like to hear some statement in favor of this claim. As I 
understand the case from the report, the Government dur- 
ing the war, shortly after taking possession of Camp Custer 
in Michigan, at Battle Creek, the home of the gentleman 
from Michigan, entered into an arrangement whereby the 
Michigan Central Railroad running parallel about a mile dis- 
tant from the heights on which Camp Custer is located, 
agreed with the Government to lay a track up to the camp. 

I understand that the quartermaster, or whoever the 
official of the Army was, became rather impatient and en- 
tered upon the land for the proposed right of way; that sub- 
sequently the railroad company did lay the track. Why did 
not the claimant pursue his remedy against the railroad com- 
pany, which had obligated itself to secure this right of way, 
rather than seeking relief from the Government? 

Mr. HOOPER. I shall be glad to answer the gentleman. 
There was a dispute between the Government and the rail- 
road whether the Government or the railroad was the one 
to pay to this man damages, which the War Department ad- 
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mits he sustained. Mr. Helmer, by long course of negotia- 
tions back and forth between the railroad and the Govern- 
ment, was led by the point where the statute of limitations 
runs against the claim. He has always claimed that the 
Government entered on the property without right, when 
everything was in a turmoil in the newly built Camp Custer, 
and that the Government acted arbitrarily, and I think the 
evidence proves it. 

Mr. STAFFORD. Mr. Speaker, under reservation of ob- 
jection, I want to give further consideration to this claim. I 
make the point of order that there is no quorum present. 

Mr. KELLER. Mr. Speaker, will the gentleman withhold 
that for a moment? 

Mr. STAFFORD. Yes. 


GOVERNMENT SALARIES, 1893 TO 1931 COMPARED WITH COST OF 
LIVING 


Mr. KELLER. Mr. Speaker, I ask unanimous consent to 
extend my remarks in the Recor by including some tables 
that I have had worked out on the expense of living in the 
city of Washington. 

The SPEAKER pro tempore. Is there objection? 

There was no objection. 

Mr. KELLER. Mr. Speaker, in the accompanying series 
of tables, the attempt has been made to show the trend in 


Government salaries in comparison with changing living | 1% 


costs during the period of almost 40 years, from 1893 to 
1931. The year 1893 is used as a starting point simply be- 
cause this is the earliest year for which the data regarding 
Government salaries are readily available, but the period is 
sufficiently long to give a fairly complete picture of the sub- 
ject. For the earlier years, the information regarding cost 
of living is incomplete, but the figures used, as computed by 
Dr. Paul H. Douglas, are believed to be substantially accurate. 

Table 1 compares the average salary of Government em- 
ployees in the District of Columbia with the cost of liv- 
ing in the United States, and also shows the relative pur- 
chasing power of such salaries in terms of the year 1893 
as a base. It will be noted that from 1893 until the 
beginning of the World War Government salaries in the Dis- 
trict of Columbia remained almost stationary, the average 
being $1,098 in 1893 and $1,141 in 1915, whereas during this 
period cost of living in the District of Columbia increased 
about 40 per cent. After 1915 Government salaries rose 
steadily, and in 1931 were almost 90 per cent higher than 
in 1915. Meanwhile, however, the cost of living had in- 
creased very sharply up to 1920, and up to 1931 remained at 
@ considerably higher level than salaries. As a result the 
“real wages —that is, the purchasing power of salaries— 
remained below the level of 1893 for practically the whole 
period. The purchasing power of Government salaries was 
almost 50 per cent lower during the war period than it had 
been in 1893, and did not reach the earlier level until 1931, 
when the decline in living costs in combination with the 
wage increases of 1929 and 1930 brouglit the purchasing 
power of Government salaries back to the 1893 level. 


1 
Table 2 compares the trend of Government salaries in 


the District of Columbia with average annual earnings of 
salaried employees in manufacturing industries in the United 
States. The latter figures are as compiled by Doctor Douglas 
from the reports of the United States Census and other 
authoritative sources. It will be noted that in 1893 the 
average Government salary was $1,096, as against $954 in 
private employment. By 1901, however, private salaries 
had become greater than Government salaries, and in 


general this disparity increased steadily up to 1928, the 


latest year for which data regarding the private salaries are 
available, In that year it appears that Government salaries 
were about 70 per cent higher than in 1893, whereas private 
Salaries had increased approximately 168 per cent. 

Table 3 (and Chart 3) shows the trend of salaries of Con- 
gressmen over the period 1893 to 1931, in comparison with 
trend of living costs in the United States, and also computes 
by years the purchasing power of such salaries in terms of 
1893 as a base. In 1893 the annual salary of a Congressman 
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was $5,000, having been thus established in 1866. In 1907 
it was increased to $7,500, and in 1925 to $10,000. The 1907 
increase was roughly in line with increased cost of living, 
but beginning with the extremely sharp increases in living 
costs as a result of the war, the purchasing power of the 
salaries of Congressmen fell to almost one-half of what it 
had been in 1893, and even the salary increase of 1925 did 
not restore equilibrium. As in the case of the salaries of 
Government employees, the purchasing power of the sala- 
ries of Congressmen was not restored to its 1893 level until 
about 1931. 

TABLE l.—Average salary of Government employees in the District 

of Columbia, and. purchasing power of salary in relation to 1893 
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Labor Review, June, 1920 (p. 21). Based on re- 
ification; 1917 to 1927— Personnel Classification 


Sources: 1893 to 1915— Monthly 
p to the Commission on 
oard, Closing report of wage and personnel survey, Washington, 1931 (p. 221); 1928 


to 1931— Report of the Bureau of the Budget. 

Cost of living index numbers from 1893 to 1914, by Paul H. Douglas, Real Wages in 
United States (p. 60). (These figures are for the country as a whole, se te data for 
Washington not being available); from 1914 to 1931, U. S. Bureau of Labor Statistics, 
converted to a 1893 base from Douglas's indexes, and are for the city of Washington, 


TABLE 2.—Comparison of annual salaries of Government employees 


in the District of Columbia and annual earnings of salaried 
employees in manufacturing in the United States 


Annual earnings of sal- 
&ried employees in 
ufacturing ! 


Index 


Average 18010 Average Index, 


1893=100 


$1, 000 100.0 $054 
1.114 101.6 973 102, 0 
1,073 97.0 1, 006 105.5 
1, 000 92.1 1, 046 109.6 
1, 040 94. 9 1, 048 100.9 
1, 067 97.4 1, 087 113.9 
1, 065 97.2 1,121 117.5 
1, 000 99.5 1,144 119.9 
1,105 100.8 1, 188 124.5 
1,109 101.2 1,277 133. 9 
1,134 103.5 1, 204 135. 6 
1, 141 104.1 1,327 139, 1 
1,342 122.4 1, 562 162.7 
1, 381 126. 0 1, 765 185.0 
1,494 136.3 1, 099 200. 5 
1,570 143.2 2 243 25.1 
1, 593 145.3 2:236 224.4 
1,625 148.3 2 164 290.8 
1, 658 151.3 2,223 233.0 
. 1, 708 155.8 2,290 241.0 
1,776 162.0 2 248 246.1 
1,809 165.1 12,407 252.3 
1,836 167.5 2, 482 260. 2 
1.856 170.3 267.7 
2,043 186.4 
2 078 189. 6 
2147 195.9 


1 Douglas, Paul H. Real Wages in the United States, 1890-1926, p. 361. 
2 Douglas, Paul H., and Jennison, Florence Tye. The Movement of Money and 
Real Earnings in 


the United States, 1926-1928, p. 22, 


1932 


Taste 3.—Salary, and purchasing power of salary, af Congressmen, 


1893-1931 


Index States 1 
(1803 100) | (1893= 100) 


$5, 000 100.0 100.0 100.0 
5, 000 100.0 97.0 103.1 
5, 000 100.0 100.0 100.0 
5, 000 100.0 102.0 98 0 
5, 000 100. 0 108.0 92.6 
5,000 100.0 116.0 80.2 
5, 000 100.0 115.0 87.0 
7, 500 150.0 128.0 119.0 
7,500 150.0 121.0 124.0 
$50 150.0 132 0 113. 6 
" 500 150.0 137.0 109. 5 
7, 500 150.0 141.8 105.8 
7, 500 150.0 192 2 78.0 
7,500 150.0 235.4 6.7 
7, 500 150.0 254.1 59.0 
7,500 150.0 281.4 53.3 
7.800 150.0 239.3 62.7 
7, 500 150.0 225.8 664 
7, 500 150.0 290.8 65.0 
7.800 150.0 230. 4 65.1 

10, 000 200.0 297.1 84.4 

10, 000 200.0 238. 4 84.6 

10, 000 200.0 222.1 85.8 
10, 000 200.0 230.4 86.8 
0, 000 200. 0 230.5 86.8 

10, 000 200.0 220.9 90.5 

000 200.0 199. 9 100.1 


! Salaries of Members of Congress taken from act x July 28, 1866 (ch. 206); act of 
Feb. 26, 1907 (ch. MAD Ba i OF DRS Mar. 4, IF vg (ch. 549 

2 Cost of living index numbers from to A. hy Paul H. Douglas, Real Wages 
in the United States, qued tod from regt y U ureau of Labor Statistics, con- 
verted to a 1893 base from Douglas’s indexes. 


SUGGESTIONS FOR BUSINESS RECOVERY 


Mr, LAMNECK. Mr. Speaker, I ask unanimous consent 
to extend my remarks in the Recorp on the subject of busi- 
ness recovery. 

The SPEAKER pro tempore. Is there objection? 

There was no objection. 

Mr. LAMNECK. Mr. Speaker, if faith were as constant 
as hope, we might be able to get somewhere as a nation and 
as a people in our efforts to stimulate business recovery. I 
am disappointed that there has not been a more favorable 
reaction to President Hoover's relief program. I am not 
seeking to discredit it. I gave it my indorsement and sup- 
port in the hope and belief that it would stimulate business 
recovery, start the wheels of industry, benefit agriculture, 
and put idle millions to work. 

I believe still that it will be helpful in the end. However, 
it has apparently failed in the accomplishment of its chief 
purpose, at least up to this time—that of restoring confi- 
dence. There was a feeling of optimism for a while, but that 
apparently has died away, leaving a lack of confidence still, 
which is always a chief requisite to any undertaking that 
concerns the public welfare. 

A balanced Budget, and some definite idea as to the in- 
crease of taxes in amount and where the increase is to fall, 
would help the situation. Investigation of short selling, 
bonus legislation, extravagance and criminal waste in goy- 
ernment, are also important factors in retarding progress. 

Barring violations of the obnoxious prohibition law, we 
are a law-abiding, peace-loving people. We try to be patient 
and want to be patriotic. Under existing conditions, the pa- 
tience of the people is sorely tried and their faith severely 
tested. The average American citizen is in such a muddle 
at this time that he finds it as difficult to maintain his bal- 
ance as it is for the Government to balance its Budget. 

The people can not be blamed for their lack of faith. 
They have been fooled many times. In 1928 Mr. Hoover 
said in his speech of acceptance that the Republican Party 
victory would mean “a job for every man.” William Green, 
president of the American Federation of Labor, protesting a 
sales tax upon the necessities of life, recently placed the 
number of unemployed in the country at 8,000,000 people. 

In the summer of 1930, about the time the Hawley-Smoot 
tariff bill was passed, Republican Party leaders assured the 
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country that prosperity was just around the corner. Mr, 
Hoover was elected President in 1928, the crash came in 
October, 1929, and now in 1932 Congress is seeking to repair 
the damage done—a stupendous undertaking that is causing 
much quaking. 

What is our trouble? Faith is gone. Fortunately, hope 
lingers, and yet, referring again to this relief program, I 
sometimes wonder whether the people have not reached the 
conclusion, in the absence of any appreciable results, that 
it is not just another “delusive hope that points the way 
to a distant good.” The Hoover program does not go far 
enough. It does not reach. It is only temporary in char- 
acter, and therefore affords no solid foundation upon which 
to build. 

Our chief trouble, as I see it, is a lack of confidence in 
ourselves and our ability to do things. Our part in the war 
to make the world safe for democracy cost billions of dollars, 
to say nothing of the sacrifice of the very flower of young 
American manhood. That was a struggle for a principle at 
the sacrifice of millions of human lives in the allied armies. 
Now we are fighting depression, which involves the saving 
of human life and, in addition, improving our economic situa- 
tion to afford the means of a livelihood for millions who are 
now feeling the pangs of hunger and asking only for a 
chance to work. 

With a national wealth approaching $400,000,000,000, un- 
limited resources and unlimited - credit, we are in a position 
where we can relieve this situation and contribute to the 
immediate peace, happiness, and contentment of all the 
people. Two accomplishments are necessary. One is to 
apply credit or currency expansion and, second, to revise 
certain existing laws which are harmful. 

It is argued that expansion of credit or currency will 
cheapen money. So it would, but it would enhance the price 
of all commodities and increase the purchasing power of 
consumers. 'The Nation's Business and Business Week say 
that inflation is the cure that should be applied. It has 
been tried before with success, not only in this country but 
other countries. It would not endanger the gold standard 
but encourage business and finally bring us a prosperity 
that would abide. 

If we are to have prosperity, relief legislation, temporary 
in character, must be supplemented by legislation of a defi- 
nite, permanent character. It is said the Government is 
now borrowing $300,000,000 a day. That is not getting any- 
where. The debt is only piling up. A final day of reckon- 
ing must come and the Government must prepare for that 
day. There are many sources of revenue available to avert 
this situation and, in addition, permit the lowering of taxes 
which are so burdensome upon the people. I will point 
the way in a moment. 

Business recovery is absolutely necessary before we can 
have prosperity. When they can be brought back multiplied 
millions will find profitable employment. Until these mil- 
lions are put to work and wages started there can be no 
prosperity. Employment of these millions will add to the 
purchasing power of the people. 

The cost of government is staggering. This cost must 
be met by taxation. Business men all over the country are 
protesting, and only a few days ago called at the White 
House in great numbers to protest personally against taxes 
being: piled up, with no reduction in public expenditures. 
There are at the present time 1,552,000 Federal workers. 
The annual pay roll is $1,501,000,000 a year. The Nation's 
Business figures that this means 1 employee to every 50 
voters. i 

American farmers alone are required to dig up $777,000,000 
dollars in taxes each year. That required a lot of digging 
with farm products at low-level prices. Only recently 60,000 
farms, embracing a million acres of land, were sold for taxes 
in Mississippi. Railroads pay $400,000,000 annually. They 
are but little better off than the farmers. 'Those who smoke 
cigarettes and have no other virtue pay on cigarettes, women 
on cosmetics, and 80 on down the line. Bootleggers alone 
escape, 
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Home owners in American cities are having their troubles, 
too. Thousands are out of work and unable to pay their 
taxes and stand to lose their homes. Some one will say: 
“That is their fault.“ It is not their fault. They are the 
victims of a situation over which they have no control. 
I- advised legislation is responsible for our present predica- 
ment and intolerable suffering. The way to remedy these 
conditions is to repeal the laws that have brought about 
these conditions. 

The Hawley-Smoot tariff law not only paralyzed industry 
and prostrated agriculture, but has cost the Government 
more than a billion dollars a year in the loss of export busi- 
ness. Enforcement of the prohibition law is costing another 
billion dollars. Repeal of the eighteenth amendment and 
the placing of a tax upon intoxicating liquors would add 
more than a billion dollars to our revenues. An additional 
$750,000 could be saved to the people in the elimination of 
useless bureaus, commissions, and boards. These all total 
$3,750,000,000—a pretty sum. 

With this legislation enacted into law, lowering tariff rates, 
adding the revenues from the liquor business, and the sav- 
ing of hundreds of millions in the abolishment of useless 
functions of government, the Government would be in shape 
to square up all deficits and meet other pressing obligations, 
with enough left to help the bonus along. More important, 
perhaps, is the fact that with these revenues acquired taxes 
could be lowered and the people given a breathing spell. 

This action is absolutely necessary to restore confidence. 
It is essential to business recovery. It is the one guaranty 
of a "job for every man," with all due apology. It is up 
to the Government to arouse itself from its lethargy and 
take the lead as a “go-getter.” A word from the White 
House and cooperation along bipartisan lines, such as we 
have become accustomed to during this session of Congress, 
would turn the trick, lift the gloom, and sound the death 
knell of Old Man Depression. That is the one means by 
which Congress can do something to benefit the people, 
by which I mean—the people. 

Banks, railroads, building and loan companies, insurance 
companies, and farmers to a certain extent, have already 
been provided for. If anyone is getting any benefit from 
Mr. Hoover's relief program, they are the people. It will 
take a long while for any good effects from this relief legis- 
lation to filler down to the man on the street. What he 
needs is action on the program I have outlined to give us 
something substantial upon which to build. 

There are other things which this Government could do 
and should do. It should mix less in European affairs 
and attend strictly to its own business in our domestic 
affairs, The Government at this time is competing with 
American citizens and American taxpayers in 250 lines of 
private business. This is not fair or just. If the Govern- 
ment can not keep out of private business in any other way, 
it should enforce the law in restraint of trade against itself, 
and, while it is doing that, it might give attention also to 
trusts and other combinations of great capital, which are 
denying to others all the rights which they claim for them- 
selves, and would limit to themselves. 

My comments on conditions and remedies up to this point 
have been more of a general nature, and I therefore desire 
to make some specific recommendations, as follows: 

First. Provide credit for industry by amending the Recon- 
struction Finance Corporation, which would extend to 
business the same privileges that it does to banks. At this 
writing credit facilities for business through the banks is 
practically at a standstill. 

Second. Guarantee bank deposits, because, in my judg- 
ment, it is only by this method that we can absolutely re- 
Store confidence in the financial institutions. Bank failures 
and antihoarding campaigns will be things of the past if this 
proposal is enacted into law by the passage of the so-called 
Steagall bill. 

Third. Pass the home loan discount bank bill, which would 
release hundreds of millions of dollars now frozen in the 
various building and loans throughout the country. This 
could be accomplished by the passage of the so-called Luce 
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bill recommended by President Hoover in one of his early 
messages to Congress. 

Fourth. Embargo temporarily all basic commodities, such 
as wheat, corn, cotton, copper, oil, manganese, coal, farm 
machinery, and all farm products. The embargo should, of 
course, apply to all by-products of the basic commodities 
enumerated. 

Fifth. Reduce governmental expenses by discontinuing a 
greater part, at least, of all Federal-aid appropriations to the 
States, and by the elimination of all unnecessary activities 
of the Federal Government. 

Sixth. Resume trade relations with Russia; protect these 
relationships with proper restrictions to avoid any dumping 
of Russian goods in the United States. 

Seventh. Cause a moderate inflation of currency, which 
would result in the increase in commodity prices. This 
could be done by the issuance of currency against the gold 
reserve and by the Federal Government stabilizing silver by 
purchasing bullion at a specified price and issuing currency 
against the supply of silver held by the Treasury of the 
United States. A 

Eighth. Provide means for construction loans for home 
construction only. This could be done either through the 
building and loan companies, insurance companies, or by 
loans from the postal-savings accounts. 

Ninth. Legalize and tax beer. The taxes raised from this 
activity could be applied in reducing the taxes against legiti- 
mate business. 

These suggestions, if put into operation, together with 
what the Government has already done to relieve the present 
deplorable conditions, is in my opinion all that any govern- 
ment could do under the circumstances, and if they will not 
bring the results that we hope for, the future does not look 
bright. 

FEDERAL AID FOR VOCATIONAL EDUCATION 

Mr. SUTPHIN. Mr. Speaker, I ask unanimous consent 
to extend my remarks in the RECORD. 

The SPEAKER pro tempore. Is there objection? 

There was no objection. 

Mr. SUTPHIN. Mr. Speaker, the Hon. A. Harry Moore, 
Governor of New Jersey, in his inaugural address in January, 
1932, made the following statements: 

In this period of industrial depression we must turn attention to 
our agricultural resources, determinedly seek methods and reso- 
lutely adopt procedures that will promote the full utilization of 


these resources. My information is that the agricultural output of 
New Jersey could easily be doubled, provided needed help is given. 


Mr, Speaker, I feel that the future of a part of the agri- 
cultural development of my district depends upon the help 
given to the agricultural department of our public schools 
through the Federal aid for vocational education. 

I have received many protests from prominent educators 
in my district and I beg to call your attention to a few points 
brought out by one township superintendent of schools. 
The students in the vocational-education department of his 
schools are studying the following subjects: Agriculture, 
horticulture, animal husbandry, and care of estates from the 
gardener’s standpoint. President Hoover in 1923, while a 
member of the Cabinet, stated: 

There is no better economy than the economy of adequate train- 
mg for the pursuits of agriculture, commerce, industry, and the 

ome. 

The students who receive training in the vocational-edu- 
cational departments of the public schools in my district 
find ready employment locally, due to the type of the terri- 
tory. ; 

There are 1,250,000 students in the public schools in the 
United States enrolled in the courses in vocational educa- 
tion. These boys and girls are receiving a good practical 
education and many of them will be unable to pursue their 
studies further than the courses offered in our public school 
system. Again quoting Mr. Hoover’s remarks in 1923, where 
he states in regard to the cost of vocational education: 

This cost can not be regarded as constituting a serious financial 


burden upon the community, It is approximately the cost of 
& medium-sized battleship. 


1932 


The storm of protest aroused by the proposal of the Econ- 
omy Committee to discontinue this appropriation has, I 
understand, caused the committee to reconsider, and they 
are proposing an alternative course, which to my mind is 
simply an attempt to slowly and surely abolish vocational 
education rather than destroy it by immediate action. 

Many communities, relying upon the Federal Govern- 
ment to keep its legislative promises, have erected build- 
ings to provide the necessary equipment to teach these 
students. In my own district, in one instance, these courses 
are so popular that the classes are already overcrowded and 
space and equipment for three times the number of students 
now enrolled is needed. These students are not children of 
wealthy parents but in many instances of those who at 
present are unemployed. These parents derive hope and 
comfort from the fact that this great Government provides 
training for their children which they themselves are unable 
to provide. The destruction of this hope and comfort in 
the discontinuing of their children’s vocational education will 
further tend to increase the resentment already breeding in 
the hearts of many of these unemployed. They will say 
Our Government has done little for us in this depression, 
and now proposes to throw out the educational opportuni- 
ties of our children. What can the future hold for them?" 

The American public school is doing more than any other 
agency to make good citizens for the future, to perpetuate 
American institutions, and to establish American ideals. 
Let us not, under the guise of economy, break down the con- 
fidence and wholehearted support that the American people 
have always given our public school system. 

A survey covering five years shows that the money spent 
by the Federal Government is a paying investment. For 
example, a boy who elects to take vocational agriculture 
is required to devote six months in some practical work on 
the farm under the supervision of a teacher. Accurate cost 
accounts have been kept for the 5-year period to ascertain 
the labor income from this practical work. The total labor 
income from this source during & period of five years 
amounted to $23,637,924.25. The total amount appropriated 
for this worth-while activity during this 5-year period was 
$10,418,460. Would it be good economy for the Federal 
Government to discontinue an activity which not only makes 
such a valuable contribution to the labor income of the 
Nation but which at the same time is training these young 
people for lives of usefulness? 

It is my earnest and sincere hope that every Member of 
the House of Representatives will vote against this attempt to 
abolish the appropriation for vocational education entirely or 
to suspend or curtail it in any measure. 

ADJOURNMENT 

Mr. BLANTON. Mr. Speaker, I move that the House do 
now adjourn. 

The motion was agreed to; accordingly (at 10 o'clock 
and 30° minutes p. m.) the House adjourned until to- 
morrow, Wednesday, April 27, 1932, at 12 o’clock noon, 


COMMITTEE HEARINGS 


Tentative list of committee hearings scheduled for 
Wednesday, April 27, 1932, as reported to the floor leader 
by clerks of the several committees: : 


WAYS AND MEANS 
(10 a. m.) 
Continue hearings on soldiers’ bonus. 
INDIAN AFFAIRS 
(10.30 a. m.) 
Tribal and individual affairs of the Osage Indians (S. 
3085). t 
LABOR 
(10.30 a. m.) 


To amend the act approved March 3, 1931, relating to the 
rate of wages for laborers and mechanics by con- 


employed 
tractors and subcontractors on public buildings (S. 3847). 
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NAVAL AFFAIRS 
(10.30 a. m.) 


To authorize the President to dispense with unnecessary 
naval shore establishments (H. R. 11333). 


EXECUTIVE COMMUNICATIONS, ETC. 


Under.clause 2 of Rule XXIV, executive communications 
were taken from the Speaker's table and referred as follows: 

541. A letter from the Secretary of War, transmitting & 
report dated April 23, 1932, from the Chief of Engineers, 
United States Army, on preliminary examination of Stein- 
hatchee River into Deadmans Bay, Fla.; to the Committee 
on Rivers and Harbors. 

542. A letter from the Secretary of War, transmitting & 
report dated April 23, 1932, from the Chief of Engineers, 
United States Army, on preliminary examination of channel 
in Horseshoe Cove, Dixie County, Fla., from the mainland to 
the Gulf of Mexico; to the Committee on Rivers and Harbors. 

543. A letter from the Secretary of War, transmitting & 
report dated April 22, 1932, from the Chief of Engineers, 
United States Army, on preliminary examination of channel 
from Beaufort Inlet, N. C., via the Inland Waterway and 
Neuse River to New Bern; to the Committee on Rivers and 
Harbors. 


544. A letter from the Secretary of War, transmitting a 
report dated April 22, 1932, from the Chief of Engineers, 
United States Army, on preliminary examination of the 
Hocking River for the distance it flows through Athens 
County, Ohio; to the Committee on Rivers and Harbors. 


REPORTS OF COMMITTEES ON PUBLIC BILLS AND 
RESOLUTIONS 

Under clause 2 of Rule XIII, 

Mr. KNUTSON: Committee on Indian Affairs. H. R. 
8393. A bill providing for payment of $100 to each enrolled 
Chippewa Indian of the Red Lake Band of Minnesota from 
the timber funds standing to their credit in the Treasury of 
the United States; with amendment (Rept. No. 1133). Re- 
ferred to the Committee of the Whole House on the state of 
the Union. 

Mr. RAYBURN: Committee on Interstate and Foreign 
Commerce. H. R. 11246. A bill authorizing the Boca Chica 
Bridge Co., its successors and assigns, to construct, main- 
tain, and operate a bridge across the Rio Grande at Boca 
Chica, Tex.; with amendníent (Rept. No. 1134). Referred 
to the House Calendar. 


REPORTS OF COMMITTEES ON PRIVATE BILLS AND 
RESOLUTIONS 


Under clause 2 of Rule XIII, 

Mr.MONTET: Committee on Military Affairs. H. R. 3037. 
A bill for the relief of James J. Gianaros; without amend- 
ment (Rept. No. 1129). Referred to the Committee of the 
Whole House. 

Mrs. KAHN: Committee on Military Affairs. H. R. 8669. 
A bill for the relief of George W. Edgerly; without amend- 
ment (Rept. No. 1130). Referred to the Committee of the 
Whole House. 

Mr. MONTET: Committee on Military Affairs. H. R. 9053. 
A bill for the relief of Carl C. Baxter; with amendment 
(Rept. No. 1131). Referred to the Committee of the Whole 
House. 

Mr. BLACE: Committee on Claims. H. R. 10107. A bill 
for the relief of Weymouth Kirkland and Robert N. Golding; 
with amendment (Rept. No. 1132). Referred to the Com- 
mittee of the Whole House. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of Rule XXII, public bills and resolutions 
were introduced and severally referred as follows: 

By Mr. SHANNON: A bill (H. R. 11615) to establish a 
holiday to be known as Jefferson’s Birthday; to the Commit- 
tee on the District of Columbia. 
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By Mr. CONDON: A bill (H. R. 11616) declaring Novem- 
ber 11 a legal holiday, to be known as Armistice Day; to 
the Committee on the Judiciary. 

By Mr. HASTINGS: A bill (H. R. 11617) to amend section 
15 of the act of Congress approved July 17, 1916, known as 
the Federal farm loan act; to the Committee on Banking 
and Currency. 

By Mr. JOHNSON of Texas: A bill (H. R. 11636) to amend 
an amendment to the Federal highway act, approved May 
21, 1928 (45 Stat. L. 683) ; to the Committee on Roads. 

By Mr. TINKHAM: A bill (H. R. 11637) to provide for 
the promotion of janitors and cleaners in the Post Office 
Department; to the Committee on the Post Office and Post 
Roads. 

By Mr. GIBSON: A bill (H. R. 11638) to amend section 
7 of an act entitled “An act making appropriations to pro- 
vide for the government of the District of Columbia for the 
fiscal year ending June 30; 1903, and for other purposes,” 
approved July 1, 1902, and for other purposes; to the Com- 
mittee on the District of Columbia. 

By Mr. CARTER of Wyoming: A bill (H. R. 11639) to 
authorize extensions of time on oil and gas prospecting per- 
mits, and for other purposes; to the Committee on the Public 
Lands. 

By Mr. TINKHAM: A bill (H. R. 11640) to amend sec- 
tion 211 of the Criminal Code, as amended (relating to 
certain nonmailable matter); to the Committee on the 
Judiciary. 

By Mr. TAYLOR of Tennessee: A bill (H. R. 11641) to 
protect national banks; to the Committee on Banking and 
Currency. 4 

By Mr. MONTAGUE: Resolution (H. Res. 204) providing 
for the consideration of House Joint Resolution 97, a joint 
resolution proposing to amend the Constitution of the 
United States to bar aliens from being counted in congres- 
sional apportionments; to the Committee on Rules. 

By Mr. McSWAIN: Resolution (H. Res. 205) for the con- 
sideration of H. R. 11051, a bill to provide for the leasing 
and other utilization of the Muscle Shoal properties, and for 
. other purposes; to the Committee on Rules. 


PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of Rule XXII, private bills and resolutions 
were introduced and severally referred as follows: 

By Mr. CULKIN: A bill (H. R. 11618) granting an in- 
crease of pension to Caroline E. Schmidling; to the Com- 
mittee on Invalid Pensions. 

By Mr. FINLEY: A bill (H. R. 11619) granting a pension 
to Sarah Nantz; to the Committee on Invalid Pensions. 

By Mr. GRISWOLD: A bill (H. R. 11620) granting an 
increase of pension to Elizabeth R. Smith; to the Com- 
mittee on Invalid Pensions. 

By Mr. HOOPER: A bill (H. R. 11621) granting a pension 
to Maude Holmes; to the Committee on Invalid Pensions. 

By Mr. JENKINS: A bill (H. R. 11622) granting an in- 
crease of pension to Mary Entsminger; to the Committee on 
Invalid Pensions. 

By Mr. LOZIER: A bill (H. R. 11623) granting an increase 
of pension to Elizabeth Perry; to the Committee on Invalid 
Pensions. 

By Mr. MANLOVE: A bill (H. R. 11624) for the relief of 
Thomas A. Heard; to the Committee on Military Affairs. 

By Mrs. OWEN: A bill (H. R. 11625) for the relief of 
Aurora Booth; to the Committee on Claims. 

By Mr. PARKER of New York: A bill (H. R. 11626) grant- 
ing an increase of pension to Lovina Whitney; to the Com- 
mittee on Invalid Pensions. 

By Mr. PARSONS: A bill (H. R. 11627) granting a pen- 
sion to Jessie Carter; to the Committee on Pensions. 

By Mr. REED of New York: A bill (H. R. 11628) grant- 
ing an increase of pension to Emma Pierce; to the Com- 
mittee on Invalid Pensions. 

Also, a bill (H. R. 11629) granting an increase of pension 
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By Mr. SCHNEIDER: A bill (H. R. 11630) granting an in- 
crease of pension to Julia Don Levy; to the Committee on 
Invalid Pensions. : 

By Mr. THOMASON: A bill (H. R. 11631) granting a pen- 
sion to Rosa Wilson; to the Committee on Invalid Pensions. 

By Mr. VINSON of Kentucky: A bill (H. R. 11632) grant- 
ing a pension to Cordie Brandenburg; to the Committee on 
Invalid Pensions. 

By Mr. GREEN: A bill (H. R. 11633) for the relief of 
George Preston Thomas; to the Committee on Military 
Affairs. 

By Mr. PEAVEY: A bill (H. R. 11634) granting an in- 
crease of pension to Sarah A. Dearborn; to the Committee 
on Invalid Pensions. 

By Mr. STRONG of Kansas: A bill (H. R. 11635) for the 
A Me of George B. Barrett; to the Committee on Military 


PETITIONS, ETC. 

Under clause 1 of Rule XXII, petitions and papers were 
laid on the Clerk's desk and referred as follows: 

7067. By Mr. ANDREWS of New York: Petitions from 
1,075 employees of the Buffalo post office, urging opposition 
to the several pay-cut measures being proposed for postal 
employees and President Hoóver's economy (furlough) plan; 
to the Committee on Economy. 

7068. By Mr. BOEHNE: Petition of C. T. Lamb Division, 
No. 414, Brotherhood of Locomotive Engineers, of Peters- 
burg, Ind., urging support of the bill known as the Parker 
bill; to the Committee on Interstate and Foreign Commerce. 

7069. By Mr. CULKIN: Petition of the Common Council 
of the City of Oswego, N. Y., urging the repeal of the eight- 
eenth amendment; to the Committee on the Judiciary. 

7070. Also, petition of Oswego Falls Corporation, Fulton, 
N. Y., and 20 other paper mills of central and northern New 
York, opposing any tariff legislation, countervailing, equaliz- 
ing, or otherwise, on wood pulp or pulpwood; to the Com- 
mittee on Ways and Means. 

7071. By Mr. JENKINS: Petition signed by 23 citizens of 
southern Ohio, protesting against the passage of House bills 
8092 and 8759, or any other compulsory Sunday observance 
bill; to the Committee on the District of Columbia. 

7072. By Mr. LINDSAY: Petition of the American Agri- 
cultural Chemical Co., New York City, Horace Bowker, 
president, opposing an increase of the Federal transfer tax 
on stock sales; to the Committee on Ways and Means. 

7073. Also, petition of National Federation of Federal Em- 
ployees, opposing the so-called omnibus economy bill for cer- 
tain reasons; to the Committee on Economy. 

7074. By Mr. MEAD: Petition of the Common Council of 
the City of Buffalo, favoring payment of the soldiers' bonus; 
to the Committee on Ways and Means. 

7075. Also, petition of the Disabled Provisional Officers of 
the World War; to the Committee on Military Affairs. 

7076. Also, petition of the New York State Department of 
the Reserve Officers' Association of the United States oppos- 
ing reduction in military appropriations and favoring an 
appropriation sufficient to provide inactive duty and the 
training of pilots; to the Committee on Appropriations. 

1077. Also, petition of San Antonio Chapter, Disabled 
Emergency Officers of World War; to the Committee on 
Military Affairs. 

1078. By Mr. PARKER of Georgia: Petition of Dr. Walter 
E. Simmons, mayor city of Metter, and nine other citi- 
zens of the State of Georgia, urging the enactment of legis- 
lation regulating busses and trucks engaged in hauling pas- 
sengers and freight; to the Committee on Interstate and 
Foreign Commerce. 

7079. Also, petition of William H. Berans and 53 other 
residents of Savannah, Ga., urging the immediate payment 
of the remaining 50 per cent of the World War veterans’ 
adjusted-service certificates; to the Committee on Ways and 


to Selena Luxford; to the Committee on Invalid Pensions. Means. 
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7080. By Mr. RUDD: Petition of Carroll S. Smith, New 
York City, favoring the passage of House bill 11207; to the 
Committee on Economy. 

7081. Also, petition of Baker, president Local 411, West 
Point, N. Y., opposing reduction of the Federal em- 
ployees’ salaries and payless furloughs; to the Committee on 
Economy. 

7082. Also, petition of the American Agricultural Chemical 
Co., New York City, opposing increase of the Federal trans- 
fer tax on stock sales; to the Committee on Ways and Means, 

7083. Also, petition of Cooperative G. L. F. Credit Corpo- 
ration, Ithaca, N. L., favoring the passage of the Norbeck- 
Steagall bill; to the Committee on Banking and Currency. 

7084. Also, petition of M. J. Strathowe, Maspeth, Long 
Island, N. Y., opposing the suspension for one year of Fed- 
eral aid for vocational education; to the Committee on 
Economy. 

7085. Also, petition of American Legion Auxiliary, Queens 
County, N. Y. opposing reduction of hospitalization and 
compensation of World War veterans; to the Committee on 
Economy. 

7086. Also, petition of Manahan Chemical Co., New York 
City, opposing the passage of the Muscle Shoals bill; to the 
Committee on Military Affairs. 

1087. Also, petition of William J. Olvany (Inc), New York 
City, favoring the passage of House bill 9975; to the Com- 
mittee on Public Buildings and Grounds. 

7088. By Mr. SANDERS of New York: Petition of Tony 
Ippolito and seven other World War veterans of Avon, N. Y., 
favoring immediate payment of the balance of the Mene 
bonus; to the Committee on Ways and Means. 

7089. By Mr. SELVIG: Petition of Cloquet S 
Club, Cloquet, Minn., favoring enactment of House bill 8688, 
providing for a compensating duty to be paid on pulpwood 
shipped into the United States by countries whose currency 
is depreciated; to the Committee on Ways and Means. . 

7090. Also, petition of Railroad Employees’ National Pen- 
sion Association, urging enactment of railroad pension bill, 
H. R. 9891; to the Committee on Labor. 

7091. Also, petition of C. C. Stetson, St. Paul, Minn., favor- 
ing retrenchment of Government expenses wherever possi- 
ble; to the Committee on Appropriations. 

7092. Also, petition of C. W. Bjorness, Helmer Gaustad, 
and others, of Henning, Minn., and vicinity favoring imme- 
diate cash payment of bonus certificates; to the Committee 
on Ways and Means. 

7093. Also, petition of Selmar Waldemar, Richard Berg, 
and others, of Henning, Minn., and vicinity urging imme- 
diate cash payment of adjusted-compensation certificates; 
to the Committee on Ways and Means. 

7094. Also, petition of Shipmasters Association of Duluth, 
Minn., opposing decommissioning of the U. S. S. Paducah 
and any cancellation of training cruises for Naval Reserve; 
to the Committee on Appropriations. 

7095. Also, petition of Park Region District and County 
Medical Society of Minnesota, opposing House bill 7525; to 
the Committee on Appropriations. 

7096. Also, petition of George Morck and others, of Skime, 
Minn., favoring payment of soldiers’ bonus; to the Commit- 
tee on Ways and Means. 

7097. Also, petition of Minnesota Vocational Agriculture 
Instructors Association, numbering 75 instructors in Minne- 
sota, urging continued appropriation to maintain valuable 
agricultural training; to the Committee on Appropriations. 


SENATE 


WEDNESDAY, APRIL 27, 1932 
(Legislative day of Monday, April 25, 1932) 


The Senate met at 12 o’clock meridian, on the expiration 
of the recess. 


The VICE PRESIDENT. The Senate will receive a mes- 
sage from the House of Répresentatives. 
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MESSAGE FROM THE HOUSE 


A message from the House of Representatives by Mr. 
Haltigan, one of its clerks, announced that the House had 
passed without amendment the bill (S. 3095) for the relief 
of J. J. Bradshaw and Addie C. Bradshaw. 

The message also announced that the House had agreed 
to the amendment of the Senate to the bill (H. R. 1770) 
for the relief of Senelma Wirkkula, also known as Selma 
Wirkkula; Alice Marie Wirkkula; and Bernice Elaine 
Wirkkula. 

The message further announced that the House had 
passed the following bills of the Senate, each with an amend- 
ment, in which it requested the concurrence of the Senate: 

S. 194. An act for the relief of Jeff Davis Caperton and 
Lucy Virginia Caperton; and 

S. 3270. An act for the relief of Daniel S. Schaffer Co. 
(Inc.). 

The message also announced that the House had passed 
the following bills and joint resolutions, in which it requested 
the concurrence of the Senate: 

H. R. 804. An act for the relief of Mary L. Marshall, ad- 
ministratrix of the estate of Jerry A. Litchfield; 

H. R. 1230. An act for the relief of Chase E. Mulinex; 


H. R. 1260. An act for the relief of James E. Fraser; 
H. R. 1290. An act for the relief of Jeannette Weir; 
H. R. 1322. An act for the relief of Anna Lohbeck; 
H. R. 1786. An act for the relief of Arthur H. Teeple; 
H.R.2013. An act for the relief of Pinkie Osborne; 
H.R.2033. An act for the relief of Theresa M. Shea; 


H.R.2042. An act for the relief of Hedwig Grassman 
Stehn; 

H.R.2189. An act for the relief of Elsie M. Sears; 

H.R.2841. An act for the relief of the owners of the 
steamship Exmoor ; 

H. R. 3467. An act for the relief of David C. Jeffcoat; 

H.R.3582. An act for the relief of the Atchison, Topeka 
& Santa Fe Railway Co.; 

H.R.3693. An act for the relief of William Enourek; 

H.R.3811. An act for the relief of Lela B. Smith; 

H. R. 3812. An act for the relief of the estate of Harry W. 
Ward, deceased; 

H.R.4071. An act for the relief of W. A. Blankenship; 

H. R. 4233. An act for the relief of Enza A. Zeller; 

H. R. 4885. An act for the relief of Kenneth G. Gould; 

H.R.5052. An act to authorize the incorporated town of 
Juneau, Alaska, to use the funds arising from the sale of 
bonds in pursuance to the act of Congress of February 11, 
1925, for the purpose either of improving the sewerage sys- 
tem of said town or of constructing permanent streets in 
said town; 

H.R.5256. An act for the restitution of employees of the 
post office at Detroit, Mich.; 

H.R.5265. An act for the relief of A. W. Holland; 

H.R.5940. An act for the relief of Florian Ford; 

H. R. 5998. An act for.the relief of Mary Murnane; 

H.R.6487. An act to authorize the incorporated town of 
Petersburg, Alaska, to issue bonds in any sum not exceeding 
$100,000 for the purpose of improving and enlarging the 
capacity of the municipal light and power plant, and the 
improvement of the water and sewer systems, and for the 
purpose of retiring or purchasing bonds heretofore issued by 
the town of Petersburg; 

H.R.6713. An act for estimates necessary for the proper 
maintenance of the Government wharf at Juneau, Alaska; 

H. R. 7308. An act for the relief of Amy Turner; i 

H. J. Res. 361. Joint resolution to authorize the Surgeon 
General of the United States Public Health Service to make 
a survey as to the existing facilities for the protection of 
the public health in the care and treatment of leprous per- 
sons in the Territory of Hawaii, and for other purposes; and 

H. J. Res. 375. Joint resolution to provide additional ap- 
propriations for contingent expenses of the House of Repre- 
sentatives for the fiscal year ending June 30, 1932. 
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CALL OF THE ROLL 
Mr. FESS. Mr. President, I suggest the absence of a 
quorum. 
The VICE PRESIDENT. The clerk will call the roll. 
The Chief Clerk called the roll, and the following Sena- 
tors answered to their names: 


Ashurst Couzens Johnson Reed 
Austin Cutting Jones Robinson, Ark. 
Bailey Dale Kean Robinson, Ind. 

Dickinson Kendrick Schall 
Barbour Dill Keyes Sheppard 
Barkley Fess Shipstead 
Bingham Fletcher La Follette Shortridge 
Black Frazier Lewis Smoot 
Blaine George Logan Steiwer 
Borah Glass McGill Stephens 
Bratton Glenn McKellar Thomas, Idaho 
Broussard Goldsborough MeNary Thomas, Okla. 
Bulkley Gore Metcalf Townsend 
Bulow Hale Morrison Trammell 
Byrnes Harrison Moses Tydings 
Capper Neely Vandenberg 
Caraway Hatfield Norbeck Wagner 
Carey Hawes Norris Waicott 
Connally Hayden Nye Walsh, Mass. 
Coolidge Hebert Oddie Watson 
Copeland Howell Patterson White 

Hull Pittman 


The VICE PRESIDENT. Eighty-seven Senators have 
answered to their names. A quorum is present. 


SENATOR FROM GEORGIA 


Mr. GEORGE. Mr. President, I send forward the cre- 
dentials of the Senator designate from Georgia, Hon. JOHN 
S. Comen, and ask that they be laid before the Senate. 

The VICE PRESIDENT. The Chair lays before the Sen- 
ate the certificate of appointment, which will be read. 

The Chief Clerk read the certificate, as follows: 


STATE OF GEORGIA, 
EXECUTIVE 


Atianta. 
A proclamation by his Excellency Richard B. Russell, jr., Governor 
of the State of Georgia 
To the Senate of the United States: 

Whereas a vacancy now exists in the office of Senator in the 
Congress of the United States from the State of Georgia by 
reason of the death of Hon. William J. Harris: 

Therefore, I, Richard B. Russell, jr, Governor of the State of 
Georgia, by authority of the Constitution of the United States 
and the act of the General Assembly of Georgia, approved August 
16, 1913, do hereby designate and appoint Hon. JOHN S. COHEN, 
of the county of Fulton, this State, to the office of Senator in 
the Congress of the United States, vice Hon. William J. Harris, 
deceased, to serve until the people of this State fill the vacancy 
by election as provided by law, and until his successor is duly 
qualified. 

In witness whéreof I hereunto set my hand and cause the 
great seal of the State of Georgia to be affixed at the capitol, in 
the city of Atlanta, this State, on the 25th day of April, in the 
year of our Lord 1932, and of the independence of the United 
States one hundred and fifty-sixth. 

By the governor. 

RICHARD B. RUSSELL, JR. 


Joun B. WILSON, 
Secretary oj State. 

The VICE PRESIDENT. The credentials will be placed 
on file. 

Mr. GEORGE. The Senator designate is present, and I 
request that he now be given the oath of office. 

The VICE PRESIDENT. The Senator designate will 
present himself at the desk and receive the oath of office. 

Mr. Conen, escorted by Mr. GEORGE, advanced to the Vice 
President's desk, and, the oath prescribed by law having 
been administered to him, he took his seat in the Senate. 


CATTARAUGUS, ALLEGANY, AND OIL SPRINGS INDIAN RESERVATIONS, 
N. Y. (S. DOC. NO. 87) 


The. VICE PRESIDENT laid before the Senate a letter 
from the Comptroller General of the United States, trans- 
mitting, in further response to Senate Resolution No. 248, 
of the Seventy-first Congress (dated April 16, 1930), a final 
report on an examination made of the receipts of moneys 
arising from the leasing of lands and properties of the Indi- 
ans on the Cattaraugus, Allegany, and Oil Springs Reserva- 
tions, in the State of New York, referred to in his preliminary 
report submitted on January 12, 1931 (S. Doc. No. 253, 71st 


[SEAL.] 
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Cong., 3d sess.), which, with the accompanying report, was 
referred to the Committee on Indian Affairs and ordered to 
be printed. 

DISPOSITION OF USELESS PAPERS 

The VICE PRESIDENT laid before the Senate a letter 
from the Secretary of the Interior, transmitting, pursuant 
to law, a list of documents and abstract books on file in the 
Indian warehouses at Chicago, IlL, St. Louis, Mo., and San 
Francisco, Calif., which are not needed or useful in the 
transaction of current business of the department and have 
no permanent value or historical interest, and asking for 
action looking to their disposition, which was referred to a 
Joint Select Committee on the Disposition of Useless Papers 
in the Executive Departments. 

The VICE PRESIDENT appointed Mr. NYE and Mr. PITT- 
MAN members of the committee on the part of the Senate, 
ANNUAL REPORT OF THE PUBLIC BUILDINGS COMMISSION (S. DOC. 

NO. 88) 

Mr. SMOOT. Mr. President, I submit the annual report 
of the Public Buildings Commission for the calendar year 
1931, and ask that it may be printed, with illustrations. 

The VICE PRESIDENT. Without objection, it is so 
ordered. 

PETITIONS AND MEMORIALS 

The VICE PRESIDENT laid before the Senate a resolution 
adopted by the board of aldermen of the city of Chelsea, 
Mass., protesting against the proposed closing of navy yards 
on the Atlantic seaboard by the Secretary of the Navy, which 
was referred to the Committee on Naval Affairs. 

Mr. LA FOLLETTE presented petitions, numerously 
signed, of sundry citizens of the State of Wisconsin, praying 
for the passage of Senate bill 1197, known as the Frazier 
farm relief bill, and other farm relief measures, especially 
the so-called Swank bill (H. R. 7797) and the so-called 
Wheeler bill (S. 2487), which were referred to the Commit- 
tee on Agriculture and Forestry. 

Mr. WALSH of Massachusetts presented a memorial, 
numerously signed, of sundry citizens of the State of Massa- 
chusetts, remonstrating against the proposed 10 per cent 
tax on sporting goods in the pending tax bill, which was 
referred to the Committee on Finance. 

Mr. TYDINGS presented a petition of a committee of 
the Young Men's Democratic Club of the eighth ward, of 
Baltimore, Md., praying for the immediate payment in cash 
at full face value of adjusted-compensation certificates 
(bonus) of World War veterans, which was referred to the 
Committee on Finance. 

He also presented a memorial of sundry citizens of Port 
Deposit, Md., remonstrating against the imposition of taxes 
on automobiles, gasoline, and, in general, on the motor in- 
dustry in the pending tax bill, which was referred to the 
Committee on Finance. 

Mr. BARBOUR presented a resolution adopted by the 
Board of Education, Essex County Vocational Schools, of 
Newark, N. J., protesting against the proposed withdrawal 
of Federal aid for vocational education to the States, which 
was referred to the Committee on Appropriations, 

He also presented resolutions adopted by the Board of 
Directors of the Employers' Association of North Jersey, 
N. J., protesting against the passage of legislation providing 
for the payment of adjusted-compensation certificates 
(bonus) of World War veterans at the present time, and 
also favoring the prompt enactment of pending tax legisla- 
tion so that the country may make early adjustment thereto, 
which were referred to the Committee on Finance. 

Mr. ASHURST presented a telegram from Kibbey, Ben- 
nett, Gus T. Smith, and Rosenfeld, of Phoenix, Ariz, with 
reference to pending legislation proposing to restrict or pre- 
vent removal to the Federal courts of suits brought in State 
courts against foreign corporations, which was referred to 
the Committee on the Judiciary. 

He also presented a telegram, in the nature of a memo- 
rial from employees of the post office at Prescott, Ariz., 
signed by Alva Sims, president, and W. E. Lawson, secretary, 
remonstrating against proposed changes in working stand- 
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ards and reductions in the compensation of postal employees, 
which was referred to the Committee on Appropriations. 

He also presented a telegram, in the nature of a memo- 
rial, from the Arizona Rural Letter Carriers’ Association, 
signed by W. A. Brown, secretary, Phoenix, Ariz., remon- 
strating against the proposed 10 per cent cut in appropria- 
tions for the Post Office Department, which was referred to 
the Committee on Appropriations. 

BETTERMENT OF DENTAL MATERIALS 


Mr. HASTINGS presented a letter from the L. D. Caulk 
Co., of Milford, Del., which was ordered to lie on the table 
and to be printed in the Recorp, as follows: 

[The L. D. Caulk Co., originators and manufacturers of dental 
filling materials and dental specialities} 
d MILFORD, DEL., April 13, 1932. 


. DANIEL HASTINGS, 
United States Senate, Washington, D. C. 

Dear SENATOR: There is a small appropriation—approximately 
$10,000—which has for a number of years been carried in the 
Budget for the Bureau of Standards, which is the basis of coopera- 
tion between the Bureau of Standards and the American Dental 
Association for scientific investigations for the betterment of pro- 
fessional dental service in the interest of the general health. 

The American Dental Association has shared in the expense of 
this work by an annual appropriation of its own, and is very 
much interested that the work should be continued for the gen- 
eral good, and as a member of the American Dental Association I 
ask your support of it. 

The provision relates to the investigation of dental materials by 
the Bureau of Standards. 

I will thank you greatly for your personal interest in this matter. 

Very truly yours, 
Tue L. D. Cavurx Co., 
G. Layton GRIER, President. 


PREFERENCE OF VETERANS IN CIVIL-SERVICE EMPLOYMENT 


Mr. REED. Mr, President, at my request in the last Con- 
gress there was inserted in the CONGRESSIONAL RECORD some 
comprehensive material on the subject of the preference of 
veterans in the civil-service employment of the Government. 
In the present Congress there is pending legislation propos- 
ing the consolidation of certain governmental agencies, 
which proposal has long been advocated by the American 
Legion. I have had submitted to me through Maj. Paul J. 
McGahan, former American Legion national executive com- 
mitteeman from the District of Columbia, who was chairman 
of the Legion's national committee on veterans’ preference 
last year, a copy of a resolution on these subjects adopted 
by the Legion at its Detroit convention and the report of this 
special committee. 

I believe it will serve the convenience of the members 
of the Senate if this material appears in the CONGRESSIONAL 
Recorp, so as to complete the information available from 
the Legion, I therefore send the letter and the report to 
the desk and ask unanimous consent that they may be 
printed in the RECORD. 

The VICE PRESIDENT. Without objection, it is so 


ordered. 
The letter and report are as follows: 


THE AMERICAN LEGION, 
DEPARTMENT OF THE DISTRICT OF COL 


Washington, D. C., April 25, 1932. 
Hon. Davi» A. REED, 


United States Senate, Washington, D. C. 

Dear SENATOR REED: On two previous occasions you have done 
me the honor to give consideration to some studies that I have 
undertaken with regard to the preferential rights of former service 
men and women under the civil service of the Federal Government. 
For & number of years I have been actively connected with the 
local and national considerations by the American Legion of this 
subject. Under date of November 22, 1929, you caused to be 
inserted in the CONGRESSIONAL RECORD the first serious brief pre- 
ee sed Mh ge ATENON DNI ART OI MIU A, 1931, you again 
nd to inserted in the CONGRESSIONAL RECORD another 

At the last national convention of the American Legion, held in 
Detroit in September, 1931, consideration was again given to the 
subject of veteran preference in the civil service and the proposed 
consolidation under the Civil Bervice Commission of the personnel 
&ctivities of the Federal Government. 

At that convention, as chairman of the legion's national com- 
mittee on veteran preference, I drafted and introduced—and 
the convention approved and adopted—the f resolution: 

" Whereas the American Legion in its national convention as- 
sembled in Omaha, 1925; Paris, 1927; San Antonio, 1928; and 


Boston, 1930, declared its opinion that the Congress of the United 
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States should abolish the United States Bureau of Efficiency, the 
United States Personnel Classification Board, and the United 
States Workmen's Compensation Board and transfer their func- 
tions to the United States Civil Service Commission; and 

"Whereas it is the conviction of ex-service men and women, 
particularly those in the employ cf the Federal Government, that 
the preferential] rights of veterans as established by basic law 
and presidential Executive orders have continued to be seriously 
transgressed and that particular efficiency ratings should be 
based upon fact and not utilized under the ‘general average’ 
clause of congressional appropriation acts as a method of dis- 
tributing salaries; and 

“ Whereas during the period since the Boston convention pow- 
erful and influential organizations and groups of national scope 
have renewed and continued the effort to divest the veteran of 
existing rights; and 

"Whereas there are known to be under consideration at the 
present time plans and for the consolidation of the per- 
sonnel functions of the United States civil service; and 

“ Whereas a special committee of the American Legion to study 
these matters and make recommendations to the national legisla- 
tive committee regarding them was authorized at the Boston con- 
vention in Resolution 290, which committee has actively func- 
tioned the past year: Therefore be it 

“ Resolved by the American Legion in its thirteenth annual con- 
vention assembled, this 24th day of September, 1931, in Detroit, 
Mich. That the position heretofore taken by the American Legion 
with regard to the consolidation heretofore mentioned and the 
protection of the preferential rights of veterans in the civil service 
is hereby reiterated and reaffirmed; that the national legislative 
committee is again instructed to keep the subject of veterans’ 
preference legislation in its major program for the ensuing ses- 
sions of Congress until desired remedies as have been previously 
outlined in detail shall have been obtained; and be it further 

“Resolved, That there is hereby established as a permanent com- 
mittee of the American Legion a committee on veterans' prefer- 
ence, to serve annually and to be of such size as the national 
commander shall deem necessary, the duty of which shall continue 
to be to study all the questions involved and submit its recom- 
mendations and suggestions to national headquarters and the 
national legislative committee for the information and guidance 
of all concerned." 

This resolution was prompted by the developments encountered 
by the special committee of the national organization of which I 
was the chairman and which were reviewed in the report prepared 
for the American Legion by that committee, which I am inclosing 
for your special attention. 

Since you were good enough to cause to be printed in the Con- 
GRESSIONAL Recorp these previous American Legion studies of a 
situation which is now actively before the Congress in proposed 
legislation, may I not suggest that this letter and the report on 
the special committee's activities for last year be printed in the 
CoNGRESSIONAL RECORD? I believe they will round out and com- 
plete for the ready reference of your colleagues in the Senate and 
the Members of the House these views of the veterans themselves. 

The federally employed veteran is much in the public attention 
just now, and, appreciating your long-sustained interest, I am 
venturing to submit this request. I told you a year ago that the 
veteran was still a long way from that position of preference in 
Federal employment that is promised him. You will note that the 
President's commission took pretty much that view, and perhaps 
if the consolidation of the agencies can be brought 
about, as we have so long contended, there will be a betterment 
of things from all angles involved. 

Faithfully yours, 
PauL J. McGAHAN, 


Past National Executive Committeeman, 
The American Legion. 
REPORT OF THE NATIONAL COMMITTEE ON VETERANS’ PREFERENCE OF 
THÉ AMERICAN LEGION 


[Paul J. McGahan, Washington, D. C., chairman; Norman L. Marks, 
New York City; Edward L. Mulrooney, Wilmington, Del; Al P. 
Boyle, Chicago, Ill; Dr. A. D. Houghton, San Fernando, Calif; 
Arthur D. Healey, Boston, Mass.; Staten Hankins, Austin, Tex.; 
and Thomas J. Salter, Las Vegas, Nev.] 

The Thirteenth National Convention of the American Legion will 
mark the receipt of the first results of a national committee of 
the Legion on the question of the preferential rights of veterans 
under the Federal civil service. The only action that the commit- 
tee above named will ask is that a permanent national group to 
study this subject and its ramifications be set up and hereafter 
be a permanent feature in the national activities. 

This report is going to include as integral parts two documents 
which have heretofore appeared in the CONGRESSIONAL RECORD of 
the of the United States. By means of these reports a 
rather comprehensive picture of civil-service preference to ex- 
service men and the American Legion’s last-assumed position in 
this regard are presented: 

The first of these two CONGRESSIONAL RECORD extracts are the 
remarks of United States Senator Davin A. REED, of Pennsylvania, 
in the Senate on Friday. November 22, 1929. On thai occasion 
Senator Rren’s observations, together with a letter of the chairman 
of this committee, who was then a member of the national execu- 
tive committee representing the District of Columbia Department; 
& memorandum from Harlan Wood, then department commander 
of the District of Columbia Department; a copy of the important 
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Executive order signed by President Coolidge two days before he 
went out of office; and a report prepared by a special committee 
of the District of Columbia Department of the Legion occupied 
some 10 pages in the CONGRESSIONAL RECORD. ; 

In this collection of data is to be found the most comprehensive 
and accurate recital of the preference rights under the Federal 
civil service of veterans. Particular attention is invited to the 
brief of the special committee of the District of Columbia Depart- 
ment. The committee which drafted this document was composed 
of comrades whose knowledge of the subject was such that even 
though more than three years has passed since it was prepared, 
no one of its statements or premises has been challenged. It 
might be stated at this point that it was as a consequence of this 
document that a special commission appointed by former Presi- 
dent Coolidge to examine into the question of the application of 
veterans’ preference reached the conclusions which made it pos- 
sible for Mr. Coolidge to enunciate the Executive order under 
which very favorable treatment to veterans in the civil service was 
given. 

The second of the extracts from the CONGRESSIONAL RECORD 
above referred to is likewise taken from remarks made in the 
United States Senate by Senator Davin A. REED, of Pennsylvania, 
on March 2, 1931. On that occasion Senator REED, at the request 
of your committee, caused to be inserted a letter which set forth 
the details of an inquiry from the Hon. Thomas E. Campbell, head 
of the United States Civil Service Commission, who was chairman 
of an advisory committee convened by President Hoover to reopen 
the subject of the preferential rights afforded veterans and make 
recommendations to the President for revision or termination. 
It contains the text of Chairman Campbell's letter outlining the 
scope of the inquiry, which was addressed to National Commander 
Ralph T. O’Neil, who had in turn directed the chairman of your 
committee to make the American Legion reply. This reply in full 
text, which was submitted to Chairman Campbell and the mem- 
bers of his committee on January 1, 1931, likewise is printed in 
full in Senator REED's remarks as of March 2, 1931. 

A careful study of these two documents hereinabove mentioned 
will give to the interested person a comprehensive view of the 
whole topic of veterans’ preference in the Federal service and the 
difficulties which currently beset it. In addition, it is confidently 
believed by this committee that they will be compelling imple- 
ments in causing the national convention at Detroit to ado»t the 
resolution being submitted by this committee, which calls for the 

ent establishment of a national American Legion com- 
mittee to give continuous study to the problems of the preferen- 
tial employment of veterans not only under the Federal Govern- 
ment but under State or local government as well. 

For a great many years it has been a principal in American 
Government that the survivor of military or naval service should 
have a preferential right, subsequent to his or her discharge from 
the Federal military service to civil employment primarily this 
preferential right began under the Federal Government, but as 
the years have passed and the Nation has been involved in inter- 
national conflict this same veterans' preference has been accorded 
to civil employees of the various States and respective munici- 
palities and local political units. 

The Federa] civil service at the present time aggregates approxi- 
mately 650,000 persons, and it should be of more than passing 
interest to legionnaires to know that approximately 125,000 of 
these scattered from one end of the United States to the other are 
persons male and female who at one time or another were part of 
the Military or Naval Establishment of the Nation. How many 
there are who likewise have this same veterans’ status and are the 
beneficiaries of preferential status and treatment under State and 
municipal civil-service laws and requirements, this year’s tempo- 
rary committee now submitting this report has no data to refer to. 

But the position of the legion is that the veteran is entitled to 
preference in appointment to positions under the Federal, State, 
and local Governments, because of having served the country in 
a time of need, and further, that in the event of reduction of 
personnel the efficiency of the veteran being equal or superior to 
that of a nonveteran, the veteran shall be retained in service. On 
this the legion in all its representations has been and will be firm, 
believing that it is not asking anything that is inequitable or any- 
thing that will in any measure impair that efficiency which the 
taxpayer has a right to demand of the civil government and 
indeed which must be exacted regardless of any entering con- 
ditions. 

Preference to veterans under the civil service of the Federal 
Government is a grant by an act of Congress. It represents an 
effort to bestow upon those who served the Nation in a time of 
great distress, to be ed as an expression of the good will and 
interest in individual well-being, on the part of the people of the 
Nation. 

Foreign nations have long recognized the principles of reward- 
ing within the civil-employment list of the State the returned 
veteran. One of the fields which your committee would commend 
to the anent committee which it is confident the national 
convention at Detroit will direct be established, is the assembling 
of comprehensive data relative to the manner in which the other 
nations deal with the preferential treatment of their veterans in 
the matter of civil employment, be it state or local. It is the 
belief of your committee that Fidac, through its officers and head- 
quarters, would be delighted to furnish the American Legion with 
comprehensive data in this respect. 

The World War tremendously enlarged the number of veterans 
in the United States. The principle of veterans’ preference had 
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been established prior to the World War. So far as the Federal 
Government is concerned, there were thousands of individuals em- 
ployed by it when the call to the colors came in 1917, who went 
forth then into military and naval careers. At this time there 
came that huge enlargement of the Federal civil service. When 
the war was over, there followed extensive revamping of the struc- 
ture and personnel of the Federal civil service. It has in the 
subsequent years in size. 

Washington, the seat of the Federal Government, naturally has 
the greatest concentration of Federal employees. It was not long 
after the American Legion was organized that the legionnaires of 
the District of Columbia department, all of them veterans and 
the majority of them federally employed, discovered to their 
sorrow that the preference to veterans established and proclaimed 
by law and buttressed by presidential Executive order, were failing 
to preserve not only their rights but the rights of every other 
federally employed veteran—whether he be Civil War, Spanish- 
American War, or former enlisted or commissioned personnel. 

In the administration of the late President Harding the ques- 
tion of a real definition of the preferential rights of veterans was 
considered, not only as to appointment but also to retention in the 
service where reductions and consolidations were contemplated. 

The District legionnaires started a battle to insure the protection 
of the veteran in the rights which it was felt the law intended 
they should have. Because the separation from the service and 
other incidents that so disturbed the District of Columbia legion- 
naires were not being felt to the same concentrated degree in 
other parts of the country, and because the Legion membership 
in other departments was apathetic to the situation, since their 
contact with the federally employed veteran was comparatively re- 
mote, this situation then appeared to be merely a local one to 
the city of Washington and not national in its import. 

It must be said to the credit of the District of Columbia legion- 
naire, who, incidentally, is representative of the United States, 
since the majority have come to Washington from other places, 
that they then and there sought to make the issue a national one. 

Resolutions seeking to remedy the conditions were taken to 
various national conventions; and finally, in 1925, at Omaha, the 
national convention of the American Legion, at the behest prin- 
cipally of the District of Columbia department, called upon the 
Congress to abolish the United States Bureau of Efficiency, the 
United States Personnel Classification Board, and the United States 
Workman's Compensation Board, and to transfer their functions 
to the United States Civil Service Commission, and take such 
other steps as might be necessary to place entirely within the 
control of the United States Civil Service Commission all Federal 
personnel matters, and eliminating the existing “ general-average 
clause" from appropriation bills, establish a system which would 
not only give the veteran those preferential rights accorded to 
him or her by law upon entering the Federal service but preserve 
for him and her those preferential rights decreed by Executive 
order in connection with normal advancement, salary increases, 
promotion, and retention in the service when a reduction in per- 
sonne! was contemplated or a consolidation of agencies was to 
be undertaken. 

This committee can not help but comment at this point that, 
despite the fact that the seriousness of a situation which had its 
reflection in the attitude toward veterans under State and mu- 
nicipal and civil-service laws, failed to have its impression upon 
the Legion as a whole. 

In subsequent national conventions, at Philadelphia, Pa., in 1926; 
Paris, France, in 1927; San Antonio, Tex., in 1928, these views were 
reaffirmed. At Boston in 1930, being convinced that the subject 
was one in which the American Legion could have more than an 
academic interest, the national convention adopted a resolution 
reaffirming the oft-reiterated attitude of the national body on the 
subject and directed that a committee to study it and to make 
recommendations to the national legislature committee and the 
national organization for the guidance of both be established. 
The committee which is submitting this report was established 
as a consequence of that mandate. 

In the meanwhile very powerful influences were seeking to bring 
about the total abolition of any preferential rights for veterans. 
Leading in this movement was the National Civil Service Reform 

e, with headquarters in New York. Collateral with this 
movement was that of certain independent and governmental 
agencies, among the latter of which was the Personnel Classifica- 
tion Board, which were giving study to a personnel program for 
the Federal civil service. At the same time the National Fed- 
eration of Federal Employees was likewise studying the entire 
subject of the classified Federal service. These were the prin- 
cipal agencies identified with the Federal aspect of the question. 
Numerous agencies having to do with the State and municipal 
phases were likewise active. 'This summary brings us to a report 
on what has proven to be the major activity of this committee 
now reporting and which doubtless will be the field to which the 
permanent committee must of necessity address itself in future 
considerations of the whole subject of whether or not the veterans 
shall be preferred and those preferences made ent, 

As an exhibit which this committee feels should be regarded 
as an integral part of this report, and which is appended hereto, 
is the report of the President’s Advisory Committee on Veterans’ 
Preference, which was submitted to President Hoover on April 21, 
1931. This President's advisory committee is the body which most 
recently has considered the subject of veterans’ preference in all 
of its ramifications. It was headed up as chairman 3 


Thomas E. Campbell, the president of the Civil Service 
sion, and included Gen. Frank T. Hines, Veterans’ Administrator; 
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Congressman Royal C. Johnson, chairman of the House of Rep- 
resentatives Committee on Veterans' Legislation; Attorney Gen- 
eral Seth W. Richardson; and John Thomas Taylor, vice chairman 
of the American Legion's national legislative committee. It was 
to this commission that the briefs previously referred to as having 
been inserted into the CONGRESSIONAL RECORD by Senator REED 
were presented by the chairman of this committee appearing for 
the national organization. 

The President's committee considered the subject at various 
times from December, 1930, until late in April following. On 
April 24 President Hoover issued an Executive order amending the 
civil-service rules relating to veterans' preference. 

In the annual report of the Civi] Service Commission covering 
the fiscal year ending June 30, 1931, which has been prepared to 
be submitted to Congress when that body convenes next December, 
be Saray Fins gh Ri ata aaa eg 
following languag 

“ The Ne. 'order of April 24, 1931, made the following 

es in veterans' preference regulations: 

"Under the new order a disabled veteran, to receive the addi- 
tion of 10 points to his earned rating, must have an existing 
service-connected Meier d whereas the former order allowed 
the 10-point preference to all disabled veterans. It is not ex- 
pected that this change will reduce the number of disabled 
veterans appointed, but under the new provision those whose 
opportunity for a,pointment is enhanced by the 10-point addi- 
tion, and by being placed at the top of the register in compe- 
tition oniy with other 10-point preference eligibles, are those 
who were disabled in service and whose disability remains. 

“The order allows the 10-point preference to officers and 
enlisted men who are retired and who establish the present 
existence of service-connected disability. 

“When an appointing officer passes over a veteran eligible and 
appoints a nonveteran whose name appears on the same certifi- 
cate with a rating the same as or lower than that of the veteran 
eligible, he must file the reasons therefor with the Civil Service 
Commission, to become a part of the veteran’s record. Prior to 
the new order it was required that the appointing officer record 
his reasons in the department concerned, It 1s expected that the 
change will have the effect of causing appointing officers to exer- 
cise more in considering the relative merits of veteran and non- 
veteran eligibles. 

“The 10-point preference is allowed also to widows of veterans, 
and to wives of veterans with service-connected disability in cases 
where the veterans themselves are disqualified for examination by 
reason of their disability. 

“The order authorizes the Civil Service Commission to hold 
quarterly examinations for positions for which eligible registers 
exist, which examinations shall be open only to men and women 
entitled to the 10-point preference. The eligibles resulting from 
the quarterly examinations are to be placed at the head of the 
appropriate register in competition with other 10-point preference 
eligibles only. 

"Other preferences established by former Executive orders un- 
der the general provision of law remain unchanged. These include 
the addition of 5 points to the earned ratings of veterans not 
entitled to the 10-point preference and the preferences relating to 
age limitations, apportionment, physical requifements, training, 
and experience, and reduction of force.” 

Your committee invites particular attention to the fact that 
from the issuance of the Executive order of March 3, 1923, which 
first provided for a 10-point preference for disabled veterans to 
June 30, 1931, 11,527 appointments in the Federal service were 
made of 10-point preference eligibles. 

For the fiscal year ending June 30, 1931, 2,012 disabled veterans 
were appointed, as compared with 1,892 in the preceding year, and 
also 153 veterans’ wives and widows entitled to the 10-point pref- 
erence were appointed in the 1931 fiscal year as against 104 in the 
preceding year. 

The great extent to which the American Legion must be com- 
mitted to being eternally vigilant in protecting the preference 
rights and interests of veterans can probably be best appreciated 
when it is realized that during the period from July 1, 1919, to 
June 30, 1931, there have been 685,062 persons appointed to the 
Classified service of the Government, and of these an a te of 
169,395 were veterans with preference. Of this latter number 
11,527 have been appointed since July 1, 1923, with 10-point pref- 
erence, Indicating that at least that many disabled men and women 
have been given Federal employment, and it must not be over- 
looked that there were 157,868 other veterans also appointed. 

Some idea of the material benefit that the 5 and 10 point credit 
allowed to veterans may be had in the fact that figures compiled 
in 1930, according to Official statistics of the United States Civil 
Service Commission, show that of 7,304 veterans appointed tn that 
year, 904, or 12.4 per cent earned ratings of less than 70 per cent 
on the occasion of their examinations and became eligible for ap- 
pointment through the addition to their earned rating allowed 
under the regulations. A computation made at the same time 
shows that of 9,362, 10-point preference eligibles appointed in a 
period of seven years, 1,657 or 17.7 per cent of this particular group 
had earned examinations ratings of less than 70 per cent, the 
required mark for ordinary competitors.  . 

The Coolidge Executive order and the Hoover Executive order 
each became effective during the middle of a fiscal year. As a con- 
sequence, it is impossible to obtain a set of figures for a given 
12-month period showing the operation of veterans’ preference as 
now administered for 12 consecutive months. There exists, how- 
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ever, the probability that the report of the Civil Service Commis- 
sion for the fiscal year ending June 30, 1932, will contain such a 
set of figures, and this committee earnestly recommends the study 
of that report by the permanent Legion committee which is now 
being set up. 

Through the courtesy of the United States Civil Service Commis- 
sion your committee is able at this time, however, to furnish the 
figures for the fiscal year ended June 30, 1931, showing by depart- 
ments and independent offices the number of preference and non- 
preference eligibles in the Federal civil service certified, appointed, 
and passed over. These figures disclose the personnel activities of 
i Federal departments and offices blanketing the entire United 

tes. 


They reveal that in the 12-month period from July 1, 1930, to 
June 30, 1931, out of the many thousands of persons who had 
taken civil-service examinations for positions in the Government, 
98,994 had been certified as qualified for appointment, and that 
33,417 had been appointed. In this number of appoint- 
ments out of the entire list of eligibles, 10,362 had been passed 
over when appointments were being made and persons on the 
registers below them given the places. 

The figures just cited cover the preference and nonpreference 
group as a whole. In the 12-month period there were 70,046 non- 
preference eligibles certified for positions, and of this number 
23,742 were given appointments as 7,203 were passed over, 

Now come the figures in which the Legion should be particu- 
larly interested, and we will treat of the 10-point preference group 
first. In this field a total of 7,131 were certified for Federal em- 
ployment, and while the appointing officers were selecting 2,069 of 
these for appointment, they passed over 1,127. 

In the 5-point preference field there was an aggregate of 21,817 
veterans certified for appointment, and as 7,606 were being 
appointed to positions 2,032 were passed over. 

Particular attention Is invited to these figures because one of 
the amendments to civil-service regulations made in the Hoover 
order of April was aimed to prevent unjustified passing over of a 
veteran high on the eligible list and giving the job to a person 
beneath him on that list. The conclusion is rather inescapable 
that appointing officers are still passing over veterans to a larger 
degree than they are passing over nonpreference eligibles who 
have been certified to them. This situation is one to which this 
committee points emphatically and urges the permanent committee 
to take under close scrutiny. 

In passing, this committee desires to make it clear that it does 
not believe that all of this apparent passing over of veterans can 
be attributed to a disinclination on the part of appointing officers 
to appoint nonveterans over veterans. It must be remembered 
that when a person on an eligible list is passed over in connection 
with the making of an appointment, that person retains his or her 
position on the eligible list and not infrequently is subsequently 
given an appointment. It has been brought to the attention of 
this committee as an example that appointing officers have found 
instances where a disabled veteran could not possibly perform the 
duties Incident to the position then vacant because of the very 
nature of their disabilities. However, this committee is firmly 
convinced that since the disabled, the widows and wives, and the 
veterans generally are the special interest of the Legion, thís 
aspect of the situation must be carefully watched 1n order that 
injustices may not be done. 

The table just referred to and discussed is likewise included in 
the appendix to this report. 

As has been previously noted by your committee, the ncipal 
attack on the preference accorded veterans has been to effect 
that the number appointed to positions has been disproportioned 
to the number of nonpreference competitors appointed and that 
their advent into the Federal service has impaired its efficiency. 
It will not be until the report of the Civil Service Commission for 
the fiscal year ending June 30, 1931, is presented to Congress in 
December that it will be possible to indicate the class of positions 
and low rate of pay of the positions to which the bulk of veterans 
entering the Federal service this last fiscal year have been appointed. 

It is highly significant in view of the criticisms that have been 
made, however, that the Hoover Advisory Committee in its report 
to him on these points upheld the contentions to the contrary 
advanced by your committee, to wit, the Hoover committee said at 
one point: “ Your committee of course, that under the 
preference statutes of Congress this larger proportion of appoint- 
ments to veterans is warranted.” 

“The committee gave especial consideration to the classes of 
positions in the examinations for which veterans have competed 
and received appointment. The total number of veterans who 
received appointment in the executive civil service last fiscal year 
was 9,269. Of this number, 8,100 were appointed to positions 
where the maximum salary they could receive on appointment was . 
$1,800 a year, and many of them received much less than $1,800. 
There were 883 veterans appointed as unskilled laborers. More 
than 2,500 entered the Postal Service; 1,755 received mechanic 
appointments in the navy-yard service; 337 in the engineer depart- 
ment at large; more than 500 in the prohibition-enforcement 
service; 635 in the Immigration and Customs Services; and 488 
were appointed as guards. Only "73 veterans were appointed in the 
group of positions with a salary range from $3,200 to $4,000 a 
year; 25 in the salary range from $4,000 to $5,200 a year; 1 was 
appointed as principal agronomist at $5,600; and 1 was appointed 
as assistant technical director at $8,000. 

“This showing, as established from the official records of the 
Civil Service Commission, in the view of your committee, does not 
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seem to support any claim that veteran preference as at present 
administered seriously affects the efficiency of the Government 
service.” 

Your committee for the moment desires to express the opinion 
that a survey of the positions to which during the fiscal year of 
1931 the Civil Service Commission informs it 10,063 preference 
appointments were made out of a total number of 38,461 appoint- 
ments, it will be found again that the vast majority of these were 
in the smaller salaried positions. 

There is another reason why the American Legion should have 
a permanent committee on veterans’ preference, as is being recom- 
mended by this committee, and which we believe will be approved 
by the Detroit convention. The Federal Government for a num- 
ber of years, through various agencies, has been engaged in a 
study of the Federal personnel problems. This study has been 
participated in by the Congress and by agencies of the Govern- 
ment which have to do with personnel matters. The Welch Act 
of May 28, 1928, called for a survey by the Personnel Classification 
Board of certain phases of governmental wage policy and wage 
administration. During the third session of the Seventy-first 
Congress two voluminous reports were transmitted to Congress by 
the director of the Personnel Classification Board. One of these 
is known as House Document No. 773 of the Seventy-first Con- 
gress, third session, and the other is designated House Document 
No. 772 of the Seventy-first Congress, third session. The first 
mentioned is a printed book of 289 pages, the second embraces 
some 1,327 pages, and these are likewise included in the appendix 
to this report, which is being made as extensive and compre- 
hensive as possible in order that the permanent committee may 
have ready access at national headquarters. Particular attention 
is invited to House Document No. 773, which is entitled “A Per- 
sonnel Program for the Federal Civil Service.” This is a report 
prepared by Herman Feldman, Ph. D., professor of industrial 
relations the Amos Tuck School of Administration and Finance 
of Dartmouth College, and economic advisor to the Field Service 
division of the Personnel Classification Board. 

Particular reference should be made to Doctor Feldman’s dis- 
cussion beginning on page 135 of Preferences and Apportion- 
ment. In considerable detail extending from page 135 to page 
188 Doctor Feldman discusses the entrance preference accorded 
to veterans. While your committee does not see eye for eye with 
Doctor Feldman in his conclusions, it nevertheless can not refrain 
from expressing its gratification at his expression and sentiment 
with regard to preference for disabled veterans, and for purposes 
of this report it desires to set forth Doctor Feldman's own lan- 
guage on this point, which is as follows: 

“In all fairness a distinction must be made between those who 
were on the military rolls during the World War and those whose 
service resulted in disabling injury. With to the latter, 
there appears little doubt that the Government is justified in 
going far, even though at the expense of a certain amount of 
efficiency, to make it possible for wounded veterans to earn a 
living. This has been specially necessary because so many private 
concerns which voiced eternal gratitude when the war was in 
progress have not shown sufficient alacrity to provide suitable 
places for these veterans, thus making it difficult for some of 
them to secure other employment, The preferences given to these 
disabled men appeal to every human sympathy.” 

In this same report Doctor Feldman, on page 191, starts a 
discussion of “retention preferences of veterans,” which is con- 
cluded on the following page. Your committee making this report 
is particularly interested in this phase of Doctor Feldman’s con- 
clusions. This interest arises out of the fact that unquestionably 
when the next or an ensuing Congress takes up the problem of 
legislative remedy of the ills of the Federal el situation, 
the report prepared by Doctor Feldman will be given serious 
consideration. 

It has been the opinion of this committee that the efficiency- 
rating system now in vogue in the Federal Government, due prin- 
cipally to the effect of the “ general-average clause " in appropria- 
tion bills, has not resulted in the rating of Federal employees for 
their actual efficiency, but, on the contrary, has been principally 
a method of allocating the employees into the various salaried 
groups for which a lump-sum appropriation is made, 

Executive orders have sought to give the veteran a preference 
for retention in the service in the event of a reduction in the 
personnel of any part of the Federal service. The effect of these 
orders has never been entirely satisfactory to the veterarfs or to 
veteran o; tions. This committee and officials of the Legion, 
particularly those identified with the national rehabilitation com- 
mittee and the national legislative committee, have had personal 
contact with countless cases where the veteran, guaranteed a 
preference in Federal employment, has, when reductions in force 
have become necessary, been the victim of this juggling with efi- 
ciency rating and found himself dropped from the rolls. 

The criticism of Doctor Feldman on this point is that the 
veteran organizations intimidate administrative officers into retain- 
ing inefficient men and women by protesting against their being 
dropped. 

This committee feels impelled to observe at this time that the 
American Legion position has always been that the civil service of 
the Federal Government should be maintained on the most. effi- 
cient basis, and that in advocating the cause of the federally 
employed veteran it at no time has insisted that an incompetent 
be retained. This committee believes that it would be advanta- 
geous, just as Doctor Feldman suggests, if it were readily possible 
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for a conference with a high executive authority or a central 
personnel agency, and would point out that it is precisely for that 
purpose that it is recommended that there be a permanent com- 
mittee within the Legion to deal with the problems involved. 
This committee would go even further than this by observing that 
it is rather doubtful that the ideal for the Government, as out- 
lined by Doctor Feldman, can ever be attained. In any event 
there can be no doubt in anyone’s mind that such a permanent 
Legion committee would do other than cooperate to the end of a 
complete mutual understanding with any public official willing 
to consult with it. ? 

This committee realizes and appreciates that Doctor Feldman 
has made a painstaking and conscientious study of the personnel 
problem. It also appreciates that he, perhaps, did not have the 
facilities for particularizing on the prohlem of the veteran in 
Federal employment that was enjoyed by the two special com- 
mittees that examined into the veterans question for Presidents 
Coolidge and Hoover. 
` When the Congress begins its consideration of this subject, it is 
the recommendation of this committee that the national legisla- 
tive committee pay particular attention to seeing to it that the 
data assembled by the Coolidge and Hoover committees relative 
to veterans’ preference be given consideration. This same recom- 
mendation for active observation and action on behalf of the 
federally employed veteran is also made as a charge to the per- 
manent Legion committee on veterans’ preference which this com- 
mittee .?lleves will be established. 

In concluding this report the members and chairman of this 
committee desire to thank the national commander for the honor 
paid them in their appointment to serve the American Legion and 
the veterans generally during the past year. 

The committee desires especially to express its appreciation of 
the courtesies extended to it by Gov. Thomas E. Campbell, of the 
Civil Service Commission, the chairman of President Hoover's 
advisory committee on veterans’ preference, and the members of 
that committee. 

In compiling this somewhat lengthy report and assembling the 
numerous exhibits attached herewith the committee has been 
actuated with a desire to place in the permanent files at national 
headquarters of the American Legion in Indianapolis, Ind., and 
available to the proposed permanent committee which it feels 
sure will be created, the most comprehensive collection of data 
on the subject. of veterans’ preference that it was possible for it 
to assemble. 

Respectfully submitted. 

For the committee: PAUL J. McGAHAN, Chairman 

National Committee on Veteran Preference. 

WASHINGTON, D. C., September 25, 1931. 


ENLARGED PUBLIC-WORKS PROGRAM—EMERGENCY CONSTRUCTION 
BONDS 


Mr. WAGNER. Mr. President, several days ago I com- 
municated with Prof. Edwin R. A. Seligman, of Columbia 
University, New York City, who is probably one of the lead- 
ing economists of the world, and I asked for his opinion as 
to the proposal incorporated in the bill which I have intro- 
duced providing a loan for an enlarged public-works pro- 
gram at this time to help solve the unemployment situation. 
I have in my hand his response, which I ask may be read 
for the benefit of the Senate. 

The PRESIDING OFFICER (Mr. Fess in the chair). 
Without objection, the clerk will read, as requested. 

The Chief Clerk read as follows: 


CoruMBIA UNIVERSITY, 
New York, April 23, 1932. 
Senator ROBERT WAGNER, 
Committee on Foreign Relations, United States Senate. 

My Dear SENATOR: I beg to acknowledge your letter of April 20. 
The situation is, indeed, a difficult one, and the trouble is that 
none of us can be absolutely sure that we are right in either our 
diagnosis or our suggested remedy. In the main, however, I think 
that you are on the right track. I have always felt that we should 
treat this emergency of peace very much as we treat the emer- 
gency of war, and that we should be perfectly justified in issuing 
a large emergency peace loan, as we did a Liberty war loan, 

There are, of course, certain differences. When we issued the 
Liberty loan the banks were in good condition, everybody was 
optimistic and enthusiastic. To-day the situation. in those re- 
spects is just the reverse. It would not be so easy to place the 
loan, and the issue of so large a loan would undoubtedly still fur- 
ther depress the market value of existing loans, thus increasing 
rather than decreasing our difficulties. 

On the other hand, I believe that-that is about the only way 
in which we can make a start for the better, All the efforts, and 
they have been well-considered ones, that are being made by the 
Government now are good so far as they go, but easy money 1s 
not adequate. I doubt whether even if capital were made en- 
tirely costless—that 1s, if the discount rate were reduced to zero— 
the wheels of industry would be set in motion again at once. The 
industrialist to-day is more anxious about a possible market for 
his goods than the cost of producing those goods. 

What we need, therefore, is not simply more available credit, 
although that is good so far as it goes, but the actual setting of 
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the wheels of industry into motion. I do not see how there is 
any other recourse at present, except a program of Government 
outlay on a large scale. 

We must, of course, distinguish between the balancing of the 
ordinary Budget, which is imperative, and the creation of an ex- 

or emergency Budget,-and I concede that there are 
always strong arguments to be advanced against Government in 
business or Government outlays of the Kind contemplated be- 
eause of the inevitable waste and red tape which inhere with us 
in Government activity. If it were possible to have private in- 
dustry initiate the movement, it would be far preferable; but 
under the circumstances it seems to me that the program you 
sketch out is on the whole the lesser of the evils. 

If we are not very careful, we shall see in this country an 
almost irresistible movement toward real inflation through fiat 
money. That must be prevented at all costs, and a project like 
yours is one of the surest antidotes to that deplorable eventuality. 

As I have said at the outset, the responsibility is great, and one 
can not be too sure of his diagnosis, but the time has come, in 
my opinion, for some constructive efforts on a really large scale. 
What has thus far been done at Washington is in the nature of a 

ve. I think that we are ready now for something positive, 
and we must not forget the great dangers of inaction and further 
drif 5 

VVV I have 
refrained hitherto from any public expression of my views because 
I did not want to appear to be a pessimist, and I am not a pessi- 
as to the final outcome, but we do need at Washington a 


has yet been manifest. 


EDWIN R. A. SELIGMAN. 
GOVERNMENT PAY CUTS OR FURLOUGHS 
Mr. COSTIGAN presented a communication from the 
Chemical Society of Washington, D. C., relative to proposed 
pay cuts or furloughs in the Government service, which was 
referred to the Committee on Appropriations and ordered 
to be printed in the Rxconn, as follows: 


CHEMICAL SOCIETY OP WASHINGTON, 
Washington, D. C. 
To the United States Senate: 

The Chemical Society of Washington (local section of the 
American Chemical Society), tncorporated for the advancement of 
chemistry and the promotion of chemical research, whose member- 
ship com both Government and non-Government chemists, 
desires to bring to the attention of Congress certain facts which 
have not been given due weight in the consideration of Govern- 
ment economies by means of proposed pay cuts or furloughs in the 
Government service. 

The Chemical Society feels that it can authoritatively speak for 
the scientific group of Government employees because of its inti- 
mate and first-hand knowledge of the scientific service. It is not 
the soctety's desire to speak primarily of the effect which the 
proposed reductions would have on the individual employee, a 
matter which has already been adequately presented, but to call 
attention to the effect which such reductions would have on the 
efüclent conduct of the Government service, and consequently on 
the interest of the American people. $ 

The society believes that most scientific employees have re- 
mained in the Government service because of the stability of 
employment which has heretofore existed and because of the op- 
portunity to contribute to the health, welfare, and progress of 
the American people through scientific discovery. A feeling of 
security and freedom from financial worry is necessary to permit 
creative mental effort, without which problems can not be effec- 
tively attacked. Every bureau includes numerous scientific em- 
ployees who have remained in the service at considerable financial 
sacrifice. The differential im salaries between Government service 
and private employment, especially in the higher grades of the 
service, was clearly shown by the “wage and " survey 
conducted by the Personnel Classification Board and reported to 
Congress in 1931 ("71st Cong., 3d sess, H. Doc. 771). 

Any of the various proposals for reductions directly affect the 
elements of security and stability, and as such can not help but 
work to the serious and lasting detriment of the scientific work 
of the Government. The building up of competent scientific staffs 
at the various bureaus has been a of years of growth and 
effort. The destruction of confidence which would now occur 
would undoubtedly result in the disruption of these highly efficient 
organizations, when the return of industrial prosperity inevitably 
brings with it the attraction of much more remunerative private 
employment. In a recent address Dr. L. V. Redman, t of 
the American Chemical Society, an organization comprising 18,000 
chemists distributed throughout the country, and director of re- 
search in an important industry, stated that industrial concerns 
generally repented the great economic loss which resulted from 
the disorganization of their scientific staffs during the depression 
of 1921, by dismissals and pay reductions, and are strongly oppos- 
ing the repetition of that mistake at the present time. The 
advocates of pay reductions in the Government service propose 
that the Government shall now make the same mistake. 


will increase the widespread feeling now existing that the Govern- 
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ment service does not offer a desirable career for the young 
chemist. 


The Chemical Society believes that the proposed reductions 
would result in no economies but ultimately in an actual increase 
in expenditures. They would result in an increase in unemploy- 
ment, decrease in purchasing , and set an example for fur- 
ther wage reduction In all fields of employment throughout the 
country. The society is furthermore opposed to the principle of 
effecting national economies by placing an undue portion of the 
burden on all Government employees. 

The Chemical Society is not convinced that any form of pay 
reduction is necessary or desirable. However, if one of the plans 
must be adopted temporarily, the furlough plan would be the 
least detrimental. 

In conclusion, the Chemical Society of W n believes 
that in this present time of stress it should not be hastily con- 
cluded that the many jects of scientific control and research 
which have been mr E aie by the executive departments at the 
direction of Congress are unimportant, unnecessary, or unwise. 
By and large these projects are of the utmost importance to the 
health, the safety, the security, and the economic welfare of the 
American people, and they are prosecuted by men and women 
who are no less capable, industrious, and purposeful than their 
fellow scientists in any other branch of activity, and who have 
& profound consciousness of public service and an abiding loy- 
&lty to the Nation. 

THE CHEMICAL SOCIETY OY WASHINGTON, 
By EDWARD WICHERS, President. 
JAMES H. HIBEEN, Secretary. 
J. F. COUCH. 
Apri 18, 1932. 


APPROPRIATION FOR ERADICATION OF GRASSHOPPER PLAGUE 


Mr. NORBECK. Mr. President, Iam not unmindful of the 
opposition there is to appropriation bills and the determined 
effort to reduce same, even the agricultural appropriation 
bill, but this bill contains an item of $1,450,000 to aid in the 
extermination of grasshoppers, a pest that threatens the 
well-being of half a dozen States. The grasshopper eggs 
are hatching while we are quibbling. 

I ask, Mr. President, that there may be printed in the 
Recorp a letter from Hon. C. W. Pugsley, president of South 
Dakota State College, which is self-explanatory. 

There being no objection, the letter was ordered to lie on 
the table and to be printed in the Recor, as follows: 


Sours DAKOTA STATE COLLEGE or 
AGRICULTURE AND ARTS, 
Brookings, April 21, 1932. 
Hon. PETER No: 


RBECK, 
United States Senate, Washington, D. C. 

My Dear Senator NogBECK: We are becoming more concerned every 
day about the grasshopper situation in this and adjoining States, 
We know that you feel the same way, but that you are having 
difficulty persuading your fellow Members of Congress that the 
situation is serious. It occurred to me that your position might 
be if you had an exhibit of grasshopper eggs. We 
are sending such an exhibit under separate cover by special- 
delivery parcel post, and trust that it will arrive in good condition. 

These eggs came from Britton, S. Dak., in the northeastern part 
of the State. Professor Severin, of the entomology department, is 
receiving many samples of eggs from there and elsewhere now. 
That section of the State, as you probably know, was not severely 
damaged last year, but if conditions are ripe for grasshoppers 
this year the Indications are that the damage will be severe. I 
think that it is safe to say that the potential grasshopper damage 
in South Dakota is much greater at this time than it was last 
year because of the greatly increased number of fertile eggs cover- 
Ing a much larger grea. 

When the arrives you will find that it consists of a 
large glass jar, inside which you will find a bottle or mailing tube 
containing the eggs and soil. Empty the packing material out of 
the larger jar, open the smaller container, and empty its contents 
into the larger jar. Sprinkle very slightly with water, just enough 


-to have the soil slightly damp but not enough to make it in any 


sense sticky or muddy. Screw the lid of the large jar on and set 
the jar on the top of your desk. 
If the eggs have not been 


the way of artificial heat; the room temperature with the jar on 
your desk is all that is needed. 


2 inches deep from a fence row near Hamill, in Tripp County, 
the farm of Mr. Fenenga. They found that 

the eggs in this square foot of soil had already hatched. 
put the soil in a 2-quart jar and threw it in the car, where it 
left for three or four days. When they reached 
with the jar they counted 6,403 live grasshoppers. 
effort to count the eggs unhatched or the dead 
fessor Severin tells me that it is not unusual at all to find 1 
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grasshopper eggs in a square foot of soil, and that they can be 
found in many parts of the State to-day in that quantity. 

We sincerely hope that the appropriation for grasshopper con- 

trol may be made very soon. Every day's delay now is likely to 
mean the inability to destroy thousands of hoppers. It will be 
some time after the appropriation passes before contracts can be 
let for the poison, the mixture made, the poison shipped to the 
counties, and the counties organized for the distribution of the 
bait. 
Our extension service is doing everything possible to make the 
preliminary organizations, but, of course, they can not proceed 
beyond a certain point. If the Federal money is to be spent at 
all, it will accomplish much more if it is available early in the 
season. .As a matter of fact, a delay may mean that the grass- 
hoppers will get such a start in some areas that poison will be 
completely wasted. 

You know, of course, that these hoppers do not hatch out all 
at once. It is necessary for whoever is supervising the work to 
instruct the farmers to watch their fields and poison the hoppers 
as they appear and as they start intensive feeding in the fields 
of grain. That means constant vigilance, thorough instruction, 
and well-organized communities. It also means a tremendous 
amount of poison since the grasshoppers can not all be destroyed 
at once. The time of hatching is likely to extend over a period 
of a month and a half or more, depending on conditions. 

May I add that three things are possible in connection with 
the outbreak this summer. One is that weather and other condi- 
tions may be ideal for the development of fungus diseases and 
parasites sufficient to prevent serious damage. If that condition 
occurs, it will mean that we will have to have lots of rain at the 
right time, especially during the months of May and June. 

The second possibility is that weather conditions and other 
conditions may be so ideal for hatching of billions of eggs and 
the development of the hoppers that several times the amount of 
money suggested in the bill for poisons would not be ample. 

It is quite possible, however, that an ample appropriation made 
in time will so curtail the outbreak that crops can bé saved 
amounting to thousands of times the value of the bait. 

I have heard rumors from some of my acquaintances in Wash- 
ington that you have been oppona in your efforts in connection 
with this grasshopper-control appropriation by some of your fel- 
low, Congressmen, who say that the appropriation should not be 
made until it is known that the eggs were going to hatch. That 
is one of the reasons that we are sending you this shipment of 
eggs. They are beginning to hatch now, and the tests made dur- 
ing the entire winter convince our entomologists that fully 90 
per cent of the eggs went through the winter in a fertile condition. 

At seems to me that in a case of this kind where there is a 
chance to save so many millions of dollars that the appropriation 
should be made early in order to accomplish the most. Much 
of it will not need to be spent if the eggs do not hatch or if the 
season is adverse to a grasshopper outbreak. It also seems to me 
that it is rather shortsighted of the Government to loan hun- 
dreds of thousands of dollars to farmers in this area for seed 
and then to leave the farmer at the mercy of a menace which 
it is impossible for him to control without Government aid. 

I am having this letter and a package of the eggs sent to each 
Member of the South Dakota congressional delegation, but to 
nobody else. 

Sincerely yours, 
C. W. Pucstey, President. 


INTERSTATE TRUCKS AND BUSSES—ARTICLE BY 
WILLIAM HIRTH 

Mr. HAWES. Mr. President, I trust there will shortly 
be reported to the Senate a comprehensive bill giving juris- 
diction to the Interstate Commerce Committee to control 
and regulate interstate traffic of trucks and bus carriers. 

William Hirth, publisher of the Missouri Farmer, an au- 
thority on the subject of farm problems and an expert in 
the matter of roads, has addressed an open communication 
to me, and I ask unanimous consent to have it inserted in 
the body of the Recorp, and that it may be referred to the 
Committee on Interstate Commerce for its consideration. 
I believe it will be a valuable contribution to the discussion 
which will soon follow. 

There being no objection, the communication was re- 
ferred’ to the Committee on Interstate Commerce and or- 
dered to be printed in the Recor, as follows: 

Hon. Harry B. Hawes, 
Senate Office Building, Washington, D. C. 

My Dear SENATOR: As per my promise to you when I recently 
appeared before the Senate Interstate Commerce Committee, I 
herewith submit my views on the necessity of giving the Inter- 
state Commerce Commission the power to fix the rates of inter- 
state truck and bus carriers, and to surround the latter with other 
regulations in the interest of sound public policy. When wit- 


nesses appear before a congressional committee the frequent ques- 
tions asked by the members make it difficult to follow a consecu- 
tive line of thought, and I therefore welcome this opportunity to 
restate what I intended to say in a more coherent manner. 

In this connection I am glad to note that the Interstate Com- 
merce Commission has asked for the above authority, 


REGULATION OF 


and if it is granted I hope the commission will not proceed upon 
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the theory that it must go thro a long process experimen- 
tation, for the need for this ae of 8 immediate 
and acute. Also, I am not in accord with the Suggestion of the 
commission that the railroads and water lines be encouraged to 
3 2s s Bre use E ponia SERM: As I will endeavor to 
, the co on on £he wa: 
bits is ae axe left for the . ee thak 
ere an old and oft-repeated saying that “competi 

the life of trade,” and thus it is not surprising that 8 
bers of Congress, as well as laymen, have welcomed the new com- 
petition which trucks and busses have offered to the railroads 
during the last few years. But there is another old saying that 

all is not gold that glitters,” and I think this applies most forci- 
bly in the present instance. That, generally speaking, competition 
should be preserved in all the great fields of industry goes without 
saying, but we should always have a care lest such competition 
leads to demoralization and thus becomes a vice rather than a 
virtue, and I think this is inevitable in the realm of transporta- 
tion unless Congress takes a hand and formulates a definite 
nation-wide policy with reference to interstate truck and bus car- 
riers which are expanding their operations by leaps and bounds, 
and which under existing conditions are a law unto themselves, 

A MENACE TO FARM ORGANIZATIONS 


It happens that I am the president of the Misso Farmers' 
Association, which besides its larger centralized matatio agen- 
cies operates elevators and exchanges in nearly 400 Missouri 
towns, and when I tell you that our yearly volume of business 
in grain, livestock, poultry and dairy products, feed, flour, fer- 
tilizer, etc., is in excess of $100,000,000 you will appreciate that 
in these times of depressed farm prices not only is our associa- 
tion overwhelmingly the largest farm organization in any State 
in the Union but it is a question whether there is a larger one 
in the country; and, therefore, the problem of transportation is 
one of tremendous importance to us. That our nearly 400 ele- 
vators and exchanges, in which our thousands of farmer members 
have an investment of approximately $5,000,000, have saved the 
farmers of Missouri millions of dollars during the last 15 years 
in an increased price for farm commodities and in a lowered 
price of feed, flour, fertilizer, etc., is true beyond question, and 
in proof at the end of the year the profits earned by these ele- 
vators and exchanges are divided among our members in propor- 
pr 799 the panaon — 8 and thus these agencies are 

on a purely cos „and more than this 
can not hope to achieve. n 

In addition to the above elevators and exchanges as late as 
three years ago we were also operating approximately 350 live- 
stock shipping associations, which gather up the local hogs, cattle, 
calves, and sheep when they are ready for market, and then they 
are shipped by rail to the big stockyard centers to our cooper- 
ative livestock commission companies, through which they are 
sold to the packers, order buyers, butchers, etc, and through 
these terminal marketing agencies we have returned several 
million dollars in saved commission charges to our members in 
Missouri and to the members of allied farm organizations in 
the adjoining States. However, when three years or more ago 
the trucks appeared upon the scene we suddenly found ourselves 
confronted by an entirely new situation, and as time has gone 
on this situation has become increasingly menacing to the very 
existence of our association; during the early stages of truck 
expansion the trucker said to the farmer, " Why should you go 
to the trouble of hauling your livestock to town when I am glad 
to come to your farm and get it and when I am willing to haul 
it to market for only a little more than you would have to pay 
to ship it by rail?” This argument appealed to so many farmers 
that in a little while we found 1t impossible to gather up a 
weekly carload shipment at many points, and as a result many 
of our livestock shipping associations have gone out of existence, 
and at this time the strongest of them are seriously menaced. 


FARMER HASN'T THOUGHT IT THROUGH 


Perhaps at first thought you will say, "If the trucker can offer 
a more convenient service to the farmer than the railroads, why 
should not the farmer avail himself of it?" And ev else 
being equal, this should decide the matter; but the facts are that 
the "shrink" of livestock by truck is much greater than by rail, 
and this is true because as the trucks whirl around the innumer- 
able curves on the average highway at a of 40 or 50 miles 
per hour and go up and down hill the livestock is constantly 


‘| lunging from side to side or from end to end, with the result that 


it often reaches the stockyards in such a nervous condition that it 
will neither drink nor eat, and thus a good “ fill” is impossible; 
also many truckers deliver the farmers’ livestock to packers who 
buy direct (not through a public stockyard) on the theory that 
this will save the farmer the usual selling commissions, feed, yard- 
age etc., and many farmers “fall” for this argument 
without considering the fact that this policy undermines the 
great competitive livestock markets where packers and other buyers 
are compelled to bid against each other, and which situation the 
livestock producers of the country should maintain at all hazards. 
When livestock is shipped by rail the movement is much less vio- 
lent than by truck, and hence when it arrives at the stockyards 
it is not only ready for a good fill but with fewer bruises, and 
also the railroads are interested in preserving the great central 
livestock markets, and thus it can be seen that the average farmer 
could well afford to ship by rail even if he is compelled to haul his 
livestock to the nearest shipping point and even though the rall 
rates were somewhat higher, and I cite these facts merely to show 
that shipping by truck is not in fact in the interest of the farmer, 
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It is true that the farmer is not compelled to pay selling com- 
missions, yardage, etc., when his livestock is delivered to a direct 
packer buyer, but since such a packer is a mere “camp follower " 
of the big public stockyards in point of price, and since he names 
without competition the price he is willing to pay, and from which 
there is no appeal, is it not safe to assume that in the end the 
farmer loses more than the commissions, yardage, etc. he would 
pay at a big terminal market? Certainly the direct packer buyer 
has a reason for wanting to do business in this way, and certainly 
this reason is not in the interest of the livestock producer, except 
that trucking has expanded so rapidly that the farmer as yet has 
not seen both. sides of the picture. 

A few years ago the marketing of livestock by the big coopera- 
tives seemed one of the finest fields that beckoned to us, and this 
not only because our big terminal market commission companies 
were returning hundreds of thousands of dollars in saved com- 
mission charges to our members annually but by controlling live- 
stock from the country shipping point to the stockyards we were 
getting in & fair way to stabilize terminal market prices. But 
with thousands of unregulated trucks breaking down our livestock 
shipping associations and delivering livestock to direct packer 
buyers, and thus weakening the big central competitive markets, 
&nd by ignoring our terminal market agencies at other times, this 
means that one of the greatest opportunities of the cooperative 
movement has been largely shot into a cocked hat, and as a result 
the big Corn Belt cooperatives have been greatly enfeebled. 

In the meantime, during the last two years the trucker has be- 
gun to say to our farmers, “If you will allow me to haul your 
livestock, and happen to need feed, such as bran, shorts, tankage, 
poultry feed, fertilizer, etc., I have made arrangements to buy these 
commodities at the wholesale price, and I wiil gladly deliver them 
to your door on this basis in order to get a back haul"; and then 
the truckers get as much out of the farmer as they can, figuring 
that they are killing two birds with one stone—first, that in this 
way they secure a pledge of the farmer's livestock &nd, second, 
that even though the back-haul charge is largely nominal, it is 
that much "velvet" in any case. First, the trucks broke up 
many of our livestock shipping associations, and now they menace 
the existence of our nearly 400 elevators and exchanges, in which, 
as I have said, our members have an investment of $5,000,000, and 
this because when the truckers offer to deliver feed, fertilizer, etc., 
to the farmer's door at the wholesale price plus a nominal back- 
haul charge, neither a cooperative agency nor an independent 
dealer can long hope to hold their own against such competition. 
And if somebody asks, “ Does not this mean cheaper service to the 
farmer?". I ask the counterquestion, "Suppose it does on the 
commodities I have mentioned, but suppose that this practice 
destroys the big cooperatives, which we have spent years in build- 
Ing up and which market the farmers' grain, livestock, poultry, 
and dairy products direct to the big consuming centers, and which 
offer the only hope of the farmer ever having anything to say 
about what he shall receive for the fruits of his toll?“ In this 
case will not the farmer in the end have traded his birthright for a 
mess of pottage? We can not pay the operating expense of our 
elevators and exchanges throughout the year without making a 
modest profit on feed, flour, fertilizer, etc., and this is why I say 
T7777 pagun. to. menace, the! existence of «ese 
agencies. 


OUR ENTIRE DISTRIBUTIVE MACHINERY THREATENED 


In their zeal to get a back haul of some kind the livestock 
truckers and other truckers have almost completely captured the 
less-than-carload hauling of local merchants, and yet, in my 
opinion, the latter are penny-wise and pound-foolish, for already 
certain truckers are peddling merchandise direct to the towns- 
people just as they are feed to the farmer, and therefore 
does not this practice threaten to destroy those of our independent 
merchants who have thus far survived the deadly competition of 
the chain stores? Certain truckers are also buying up the choice 
eggs and chickens of the farmer, while the inferior grades are left 
for our elevators and exchanges and the local merchants to handle 
as best they can, and thus the demoralization grows apace and 
threatens the distributive machinery of the whole Nation in which 
hundreds of millions of dollars are invested. 

So serious had these conditions become that in the winter of 
1930 the executive committee of our association sponsored certain 
truck and bus bills in the Legislature of Missouri, and as a result 
these measures were by comfortable majorities. These bilis 
regulaje the size of trucks and busses, and give our State public- 
servic? commission the right to fix the intrastate rates of such 
carriers, and yet with St. Louis and Kansas City (which are our 
principal markets) located on the State lines of Illinois and 
Kansas, the iatter provision is very largely meaningless, The 
National Stockyards, which are our leading livestock market, are 
located in East St. Louis, on the Iilinois side, while by driving a 
few blocks farther upon one pretext or another the truckers who 
haul to the Kansas City Stockyards can likewise qualify-as inter- 
state carriers, and thus they are in position to snap their fingers 
in the face of our public-service commission, and the only remedy 
in sight is for Congress to give the Interstate Commerce Commis- 
sion the power to fix the rates of interstate truck and bus car- 
riers; then and not until then will order come out of chaos, as it 
did years ago when the Interstate Commerce Commission and 
our various State public-service commissions put sn end to a 
similar d with reference to the . 
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LONG HAULS IMPORTANT FACTOR 


In order to defend ourselves as best we can, some months ago 
we began to operate local trucks in certain communities, gather- 
ing up the livestock that was ready for market, and then shipping 
it by rail; at one point where the truckers were charging 50 
cents per hundredweight for hauling livestock to East St. Louls, 
our trucks charged 12 cents per hundredweight to bring the live- 
stock into the local shipping point, and after adding the rail 
charge, the total charge to the farmer amounted to 35 cents per 
hundredweight, thus effecting a saving for the farmer of 15 cents 
per hundredweight; thereupon one of the leading truckers re- 
duced his charge to 35 cents, while another cut to 25 cents, and 
this merely goes to show that under existing conditions we are 
powerless to combat the situation, for faced with the loss of their 
business, the truckers will reduce their rates almost to the vanish- 
ing point—and the mere fact that they can not long exist on 
such a basis offers no comfort, for when one trucker is forced 
Out, there are always two new and inexperienced ones to take 
his place. And until the interstate trucks are brought under con- 
trol the enforcement of a fair intrastate rate is greatly handi- 
capped—first, because, as I have said, our livestock movement 
(which is the backbone of the trucking business) is very largely 
interstate, and because the enforcement of intrastate rates sub- 
stantially higher than the Interstate rates would soon bring on a 
public outcry, and hence early action by Congress is the only 
solution. 

And here is another practical certainty that stares us in the 
face: In the course of the average year, our association ships In 
several thousand carloads of corn, oats, etc., from the outside 
States, and we also ship hundreds of carloads of eggs, poultry, 
sweet cream, and butter to the distant eastern markets, and all 
of these hauls are long ones in which the railroads are indis- 
pensable; therefore, if the trucks and busses are permitted to 
pick off the cream of the short-haul traffic, in the end will not 
the Interstate Commerce Commission be compelled to greatly in- 
crease the rail rates on the long hauls, a character of traffic for 
which the trucks are not practical? Already the existing rail 
rates on grain and cattle out of the distant Northwest, West, and 
Southwest are a burden which, under the present low price of 
grain and livestock is almost unbearable, while if there is any 
material increase in these long-haul rates, they will become utterly 
confiscatory, and this is likewise true of long merchandise hauls, 
thich, in the end, must come out of the consumer's hide, 
And, therefore, should not this long-haul problem have the serious 
thought of Congress? If in this character of traffic the railroads 
are indispensable, then can not anybody see the direction into 
which we are drifting? If the long-haul rail rates are materially 
increased, it will place tens of thousands of farmers who live 
long distances from the central markets in an almost impossible 
position, and I, therefore, have little patience with those who are 
constantly looking for a chance to " pound” the railroads without 
rhyme or reason, and who are too short-sighted to see what it 
ts leading up to. 

POUNDING HIGHWAYS TO PIECES 


And now I desire to mention a phase of this matter which, in 
my opinion, is the most incongruous of all. recent years 
our Government and the several States have invested approxi- 
mately $12,000,000,000 in hard-surfaced highways which cover the 
country from end to end. Ostensibly these highways were built 
in the interest of the motorist, and yet no sooner were they ready 
for service when they were appropriated for private gain by the 
owners of trucks and busses, and this without compelling these 
carriers to contribute anything to the construction cost 
of these highways, or even to contribute substantially to their 
maintenance—for such contribution as they make in the latter 
through license fees and a gasoline tax amount to a mere 
bagatelie, claims to the contrary notwithstanding. 

No. 40, the main highway between St. Louis and Kansas City, 
cost approximately $10,000,000. It has been in use only about 
four years, and already I think I am safe in saying that 5 per cent 
of it has been resurfaced, and during the last year its deteriora- 
tion has been rapidly increasing, and all because of the incessant 
pounding of the giant trucks and busses which cease neither day 
nor night. I understand that recently the ex-chairman of our 
State highway commission made the statement that this great 
highway will have to be completely rebuilt during the next three 
years, and in this case the bonds for its original construction will 
not bave run half their maturity period; and if he is right, as 
I am sure he is, then where are we to get the millions of dollars 
that will be needed to replace it? In the meantime, &s the trucks 
and busses increase, deadly accidents are likewise increasing, and 
this not only because of increasing congestion but because the 
motorist can not see past these huge trucks and busses, and 
thus he must be content to frequently trail them for a consid- 
erable distance, or take chances of a collision with an on-coming 
car, truck, or bus if he passes them. As a matter of fact, if this 
character of traffic keeps on increasing, the time is not far distant 
when the motorist will be driven off our leading highways entirely; 
and yet it was presumably in his interest that the Government 
and the States invested the gigantic sum of $12,000,000,000 in our 
great highway system; and, in my opinion, this situation consti- 
tutes the most idiotic and indefensible performance of its kind in 
the history of our country, and the only way in which we can 
hope to somewhat make amends is to compel trucks and busses 
to henceforth contribute their full share toward highway mainte- 
aoe and to fix their rates.sufficiently high to enable them to 
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Confined to the motorist, our highways would have lasted almost 
indefinitely, but, as things stand, the damage done by trucks and 
busses to our nation-wide highway system already mounts into 
hundreds of millions of dollars, and how much longer will our 
Government and the States continue a policy so unsound? Nearly 
all our leading highways parallel the railroads which are com- 
pelled to adhere to published rates, while the trucks and busses 
are free to prey upon their most desirable patronage as they please, 
and to make whatever rates they please, and in all decency is this 
fair? 

In saying these things I certainly do not do so as a special 
pleader for the railroads, for as president of the Missouri Farmers’ 
Association, and chairman of the Corn Belt Committee, which 
speaks for the big farm organizations of the Central States, I not 
only vigorously opposed the railroads in the Western Rate case 
some years ago, but I did likewise with reference to the 15 per cent 
freight increase for which they asked in 1931, and the records of 
the Interstate Commerce Commission will bear out this statement. 
But I can see what a menace the unregulated trucks have become 
to the continued existence of great cooperatives like the Missouri 
Farmers’ Association, and likewise I see the menace they are with 
reference to the long-haul rates in which, as the picture looks now, 
the railroads will be indispensable for a long while to come. All 
in all, the situation is a good deal like it was years ago when the 
railroads were a law unto themselves, and when Congress was 
finally compelled to give the Interstate Commerce Commission 
authority over interstate rates, leaving it to the public-service 
commissions of the State to adjust intrastate rates accordingly, 
and in my opinion it is imperative that Congress adopt a similar 
pur with reference to trucks and busses, and no time should be 
ost in doing so—and I repeat that trucks and busses should be 
compelled to contribute their full share toward the maintenance 
of our h!ghways, and that their rates should be fixed with this 
end in view. 

A MISGUIDED TRANSPORTATION POLICY 


And here I can not refrain from saying that in my opinion the 
general attitude of Congress during recent years toward our na- 
tion-wide transportation problem has been neither constructive 
nor in the interest of sound public policy. If it is really true that 
the railroads are the “backbone” of our transportation system, 
then why should not Congress have long since thrown a protecting 
arm around them, not in the interest of Wall Street, but to the 
end that rail rates might have been forced down to a minimum in 
the interest of all the people? 

Is it consistent, on the one hand, to say through the Esch- 
Cummins Act that the railroads are entitled to a net return of 
5% per cent and then, on the other hand, to appropriate hundreds 
of millions of dollars for highways and deep waterways and per- 
mit private individuals and corporations to use these subsidized 
agencies for private gain practically free of charge and thus make 
it impossible for the railroads to earn the net which the Esch- 
Cummins Act vouchsafes to them? Is such a policy fair to the 
railroads, or is it sound from a public standpoint? Should not 
Congress determine what agency or agencies can best serve the 
transportation needs of most.of our people and then protect such 
agency or agencies in order that the rates may be kept as low as 
possible? If it is wise to have only one telephone and one light 
and power company in the same city in order to give the people 
the benefit of the lowered operating costs, should not the same 
general principle apply to transportation as near as possible? 
In other words, when we encourage as different modes of 
transportation as Joseph’s coat had colors do we not increase the 
general burden on the public? 

For a good many years we have had a certain type of so-called 
statesmen who have posed as “friends of the people” by ever- 
lastingly jumping onto the railroads, and usually these gentlemen 
dwell long and loud upon the sins of Wall Street, and in this 
latter connection I would like to see Congress surround railroad 
financing with sufficient safeguards so that racketeering bankers 
will be compelled to choose between jail and decency, for it is per- 
fectly true that there have been many conscienceless and inde- 
fensible performances in these premises. But granting that strin- 
gent safeguards of this kind are needed, we should realize that 
the railroads are a tremendous factor in the Nation's prosperity, 
and this is true because 50 cents or more out of every dollar they 
collect for service immediately finds its way into the pockets of 
the approximately 2,000,000 men and women they employ in nor- 
mal times, yet this is only half the story, for in normal times 
the railroads consume 25 per cent of the output of our steel mills, 
25 per cent of the output of our coal mines, and 20 per cent of 
the output of our lumber and cement mills, and thus indirectly 
they supply employment to perhaps a million or more additional 
workers. Also in practically every State the railroads are our 
heaviest taxpayers, and therefore they make a heavy contribution 
to the support of our public schools and higher institutions of 
learning, and in paying the costs of State, county, and municipal 
government; and finally, billions of dollars of railroad securities 
are owned by our great life-insurance companies and savings 
banks, and have we any funds in our Nation that are more sacred 
or more entitled to the solicitude of our Government? 


EXISTENCE OF RAILROADS AT STAKE 


For the above reasons it seems to me that Congress should lose 
no time in putting an end to the demoralization which has been 
created by the rapidly expanding truck and bus traffic, a situation 
which at this hour threatens to drive every railroad in the coun- 
try upon the rocks; next, I think it should stop using the money 
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of our taxpayers in creating new agencies of transportation which 
are appropriated for private gain—certainly the least the tax- 
payer can ask in these premises is that these new agencies shall 
reimburse the Government and the States dollar for dollar. In 
my opinion, unless a policy of this kind is adopted, not a rail- 
road in the country will escape a receivership, and in the ensuing 
chaos the people will, as usual, be compelied to “ pay the fiddler.” 
As matters now stand, the railroads personify a giant bull who 
has a ring in his nose and who is tethered to a tree, and thus 
completely at the mercy of competing trucks, busses, pipe lines, 
deep waterways, and airplanes, which are free to assault him as 
they will, while the Government and the States look on uncon- 
cerned; yea, more than unconcerned, for the service of the trucks, 
busses, deep waterways, and airplanes is being subsidized at tre- 
mendous public expense, and that this policy, if continued, means 
the early destruction of the railroads, lock, stock, and barrel, is as 
certain as the rising and setting of the sun. Already many branch 
lines have been abandoned, and thus the doors are locked on 
hundreds of small-town stations in which only yesterday an oblig- 
ing station agent was known by his first name to every man, 
woman, and child. And when the deep snows and blizzards of 
winter come these towns will be without service, for the trucks 
and busses are fair-weather birds which come and go when and 
as they please. If the railroads have outlived their usefulness, 
then perhaps the impending tragedy is inevitable, but should not 
Congress and the States make sure that this is really true? No 
one will deny that these competing agencies of transportation 
have a rightful place in the picture, but they should be so regu- 
lated that they will not undermine and demoralize our entire 
transportation structure. 
WILLIAM HIRTH. 


REPORTS OF COMMITTEES 


Mr. BORAH, from the Committee on Foreign Relations, 
to which were referred the following bills, reported them 
severally without amendment and submitted reports thereon: 

S. 3191. An act for the relief of Anne B. Slocum (Rept. No. 
601); s à 

H.R.7119. An act to authorize the modification of the 
boundary line between the Panama Canal Zone and the 
Republic of Panama, and for other purposes (Rept. No. 
602); and 

H. R. 9393. An act to increase passport fees, and for other 
purposes (Rept. No. 603). 

Mr. THOMAS of Oklahoma, from the Committee on In- 
dian Affairs, to which was referred the bill (S. 2352) amend- 
ing the act entitled “An act authorizing the Court of Claims 
to hear, determine, and render judgment in the civilization 
fund claim of the Osage Nation of Indians against the 
United States," approved February 6, 1921 (41 Stat. 1097), 
reported it without amendment and submitted a report (No. 
605) thereon. 


INVESTIGATION OF CAMPAIGN EXPENDITURES IN 1932 


Mr. TOWNSEND, from the Committee to Audit and Con- 
trol the Contingent Expenses of the Senate, to which was 
referred the resolution (S. Res. 174) for an investigation of 
campaign expenditures of presidential, vice presidential, and 
senatorial candidates in 1932, reported it with an additional 
amendment. 

ENROLLED BILL PRESENTED 


Mr. VANDENBERG (for Mr. WATERMAN) , from the Commit- 
tee on Enrolled Bills, reported that on the 26th instant that 
committee presented to the President of the United States 
the enrolled bill (S. 3570) to amend the act entitled “An act 
confirming in States and Territories title to land granted by 
the United States in the aid of common or public schools," 
approved January 25, 1927. 

EXECUTIVE REPORTS OF THE FOREIGN RELATIONS COMMITTEE 

As in executive session, 

Mr. BORAH, from the Committee on Foreign Relations, 
reported favorably the nomination of Oscar S. Heizer, of 
Iowa, now a Foreign Service officer of class 4, and a consul, 
to be a consul general of the United States of America; and 
also sundry nominations of officers in the Diplomatic and 
Foreign Service. 

He also, from the same committee, reported favorably the 
following treaties: 

Executive B, Seventy-second Congress, first session, a 
treaty of arbitration and conciliation between the United 
States and Switzerland, signed at Washington on February 
16, 1931; and ` 

Executive F, Seventy-second Congress, first session, & 
treaty of establishment and sojourn, signed by the plenipo- 
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tentiaries of the United States and the Republic of Turkey 
at Ankara on October 28, 1931. 

The VICE PRESIDENT. The reports will be placed on 
the Executive Calendar. 

BILLS INTRODUCED 

Bills were introduced, read the first time, and, by unani- 
mous consent, the second time, and referred as follows: 

By Mr. NORRIS: 

A bill (S. 4496) to amend the Federal water power act, as 
amended; to the Committee on Interstate Commerce. 

By Mr. BORAH: 

A bill (S. 4497) to add certain lands to the Boise National 
Forest; to the Committee on Public Lands and Surveys. 

By Mr. SCHALL: 

A bill (S. 4498) relating to per diem pay for bailiffs of the 
district courts of the United States; to the Committee on the 
Judiciary. 

By Mr. SHEPPARD: 

A bill (S. 4499) to amend an act entitled “An act to 
legalize the incorporation of National Trade Unions”; to 
the Committee on the District of Columbia. 

By Mr. JONES: 

A bill (S. 4500) to amend the act of June 19, 1912, by 
providing for a 35-hour week on all Government works, and 
for other purposes; to the Committee on Education and 
Labor. 

A bill (S. 4501) granting a pension to Laura M. Brewer 
(with accompanying papers) ; to the Committee on Pensions. 

By Mr. WALSH of Massachusetts: 

A bill (S. 4502) granting a pension to Josephine E. Tan- 
ner; to the Committee on Pensions. 

A bill (S. 4503) for the relief of Julia M. Holland; to the 
Committee on Naval Affairs, 

By Mr. LOGAN: 

A bill (S. 4504) for the relief of James Lowe; to the Com- 
mittee on Claims. 

By Mrs. CARAWAY: 

A bill (S. 4505) to correct the military record of Jess 
Hooten; to the Committee on Military Affairs. 

By Mr. THOMAS of Oklahoma: 

A bill (S. 4506) for the relief of Fred Childress; and 

A bill (S. 4507) for the relief of W. A. Peters (with an 
accompanying paper); to the Committee on Claims. 

By Mr. GLENN: 

_A bill (S. 4508) granting a pension to Gus Colboth (with 
accompanying papers); to the Committee on Pensions, 

By Mr. CUTTING: 

A bill (S. 4509) to amend the act approved February 25, 
1920, entitled “An act to promote the mining of coal, phos- 
phate, oil, oil shale, gas, and sodium on the public domain ”; 
to the Committee on Public Lands and Surveys. 

By Mr. FRAZIER (by request) : 

A bill (S. 4510) to authorize exchange of small tribal 
acreage on the Fort Hall Indian School Reserve in Idaho for 
adjoining land; and 

A bill (S. 4511) to amend sections 328 and 329 of the 
United States Criminal Code of 1910 and sections 548 and 
549 of the United States Code of 1926; to the Committee on 
Indian Affairs. 


CHANGE OF REFERENCE 


Mr. WALSH of Massachusetts. Mr. President, on January 
25 I introduced a bill dealing with the powers of the Federal 
Trade Commission, which is known as Senate bill 3256, en- 
titled “A bill to protect and foster trade and commerce, to 
supplement the powers of the Federal Trade Commission, 
and for other purposes.” The bill was referred to the Inter- 
state Commerce Committee. Similar bills dealing with the 
same subject are under consideration before the Committee 
on the Judiciary. I therefore ask that the Committee on 
Interstate Commerce may be discharged from the further 
consideration of this measure and that it be referred to the 
Committee on the Judiciary. 

The VICE PRESIDENT. Without objection, that order 
will be made. 
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AMENDMENT TO SECOND DEFICIENCY APPROPRIATION BILL 
Mr. COHEN submitted an amendment proposing a pay- 
ment to Mrs. Julia Wheeler Harris, widow of Hon. William 
J. Harris, late a Senator from the State of Georgia, intended 
to be proposed by him to.the second deficiency appro- 
priation bill for the fiscal year 1932, which was referred to 
the Committee on Appropriations and ordered to be printed. 


AMENDMENTS TO REVENUE AND TAXATION BILL 
TARIFF ON COPPER 


Mr. HAYDEN, Mr. WHEELER, and Mr. VANDENBERG 
jointly submitted amendments intended to be proposed by 
them to House bill 10236, the revenue and taxation bill, 
which were referred to the Committee on Finance and or- 
dered to be printed. 


TAX ON BOATS 


Mr. WHITE submitted an amendment intended to be pro- 
posed by him to House bill 10236, the revenue and taxation 
bill, which was referred to the Committee on Finance and 
ordered to be printed. 

HOUSE BILLS AND JOINT RESOLUTION REFERRED 


The following bills and joint resolutions were severally read 
twice by their titles and referred as indicated below: 

H.R.804. An act for the relief of Mary L. Marshall, ad- 
ministratrix of the estate of Jerry A. Litchfield; 

H. R. 1230. An act for the relief of Chase E. Mulinex; 

H. R. 1260. An act for the relief of James E. Fraser; 

H.R. 1290. An act for the relief of Jeannette Weir; 

H. R. 1322. An act for the relief of Anna Lohbeck; 

H. R. 1786. An act for the relief of Arthur H. Teeple; 

H. R. 2013. An act for the relief of Pinkie Osborne; 

H. R. 2033. An act for the relief of Theresa M. Shea; 
. An act for the relief of Hedwig Grassman 


. An act for the relief of Elsie M. Sears; 

H.R.2841. An act for the relief of the owners of the 
steamship Exmoor; 

H. R. 3467. An act for the relief of David C. Jeffcoat; 

H.R, 3582. An act for the relief of the Atchison, Topeka 
& Santa Fe Railway Co.; 

H. R. 3693. An act for the relief of William Knourek; 

H. R. 3811. An act for the relief of Lela B. Smith; 

H. R. 3812. An act for the relief of the estate of Harry W. 
Ward, deceased; 

H.R. 4071. An act for the relief of W. A. Blankenship; 

H. R. 4233. An act for the relief of Enza A. Zeller; 

H. R. 4885. An act for the relief of Kenneth G. Gould; 

H. R. 5256. An act for the restitution of employees of the 
post office at Detroit, Mich.; 

H. R. 5265. An for the relief of A. W. Holland; and 

H. R. 5998. An act for the relief of Mary Murnane; to the 
Committee on Claims. 

H. R. 5940. An act for the relief of Florian Ford; to the 
Committee on Indian Affairs. 

H.R. 7308. An act for the relief of Amy Turner; to the 
Committee on Public Lands and Surveys. 

H.R.5052. An act to authorize the incorporated town of 
Juneau, Alaska, to use the funds arising from the sale of 
bonds in pursuance to the act of Congress of February 11, 
1925, for the purpose either of improving the sewerage sys- 
tem of said town or of constructing permanent streets in 
said town; 

H.R.6487. An act to authorize the incorporated town of 
Petersburg, Alaska, to issue bonds in any sum not exceeding 
$100,000 for the purpose of improving and enlarging the ca- 
pacity of the municipal light and power plant, and the im- 
provement of the water and sewer systems, and for the pur- 
pose of retiring or purchasing bonds heretofore issued by 
the town of Petersburg; 

H.R.6713. An act for estimates necessary for the proper 
maintenance of the Government wharf at Juneau, Alaska; 
and 

H.J.Res.361. Joint resolution to authorize the Surgeon 
General of the United States Public Health Service to make 
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& survey as to the existing facilities for the protection of the 
public health in the care and treatment of leprous persons 
in the Territory of Hawaii, and for other purposes; to the 
Committee on Territories and Insular Affairs. 

H. J. Res. 375. Joint resolution to provide additional ap- 
propriations for contingent expenses of the House of Repre- 
sentatives for the fiscal year ending June 30, 1932; to the 
Committee on Appropriations. 


VOLUNTARY ASSESSMENT OF CAPITAL—ARTICLE BY A. LEO WEIL 


Mr. NYE. Mr. President, I ask unanimous consent. to 
have printed in the Recorp an article entitled “ Voluntary 
assessment of capital is urged by lawyer to cure depression 
and sustain tottering social structure.” The article appeared 
in the Pittsburgh Press, and was written by A. Leo. Weil, of 
the law firm of Weil, Christy & Weil, of Pittsburgh, Pa. 

There being no objection, the article was ordered to be 
printed in the Recorp as follows: 


VOLUNTARY ASSESSMENT OF CAPITAL IS URGED BY LAWYER TO CURE 

' DEPRESSION AND SUSTAIN TOTTERING SOCIAL STRUCTURE—DEMANDS 
FOR CHANGES IN ECONOMIC FINANCIAL GOVERNMENTAL STRUCTURE 
GROWS—DISCONTENT SERIOUS, PITTSBURGH ATTORNEY SAYS; CHAL- 
LENGES WEALTH AND POWER 


By A. Leo. Weil 


There is nothing so blind as power and capital, except more 
power and more capital, and capital is one form of power. 

The depression has affected capital more than labor. Capital, 
however, can stand it longer than labor. Capital losses, until 
they reach the stage of capital dissipation, produce hardship but 
not despair. Unemployment produces despair. Despair has no 
conscience. It follows any “ will-o'-the-wisp " that promises relief, 
just or unjust, reasonable or unreasonable, transient or permanent. 

The unemployed have neither the means, the mood, nor the 
men to provide remedies. Suggestions of economists, such as 

ce against unemployment, old-age pensions, pensions for 
those by accidents incapacitated, and the like, are only for the 
employed. When normalcy has been restored they can be adopted 
and operated. Meanwhile they do not help. The billions voted and 
to be voted by Congress and by State and municipal governments 
are only for relief, and must be expended under constitutional 
and governmental restraints and regulations, and are not de- 
signed to make the wheels of industry revolve. 

Seven to ten millions of unemployed, counting fve to the 
family (a redsonable estimate considering the group) means 
35,000,000 to 50,000,000 of the population of this country, nearly 
30 per cent, and over 40 per cent of the whole population. As 
the pinch becomes more painful, this group will become more and 
more discontented and insistent upon changes in our economic, 
financial, social, and governmental structures to afford them relief. 

History shows that no social structure can long endure with 
such a large percentage of its inhabitants driven to desperation, 
and this particularly in a democracy. What has capital proposed 
asa remedy? Nothing. Capital, in its blindness, remains inactive, 
oblivious to the escaping steam and smoke of the smouldering 
volcano which it sits beside with its robes of purple tightly drawn, 
and which at the first molten flow will be consumed. 

But what can capital do to cure the depression? It can start 
the wheels of industry, give employment to the unemployed, put 
into circulation the wages of labor, and make this era of depres- 
sion but a nightmare that came across the sleep of a prosperous 
Nation, whose granaries and warehouses were full, and which had 
capital and capacity in men and machines to supply the world. 

Obviously the next question is, How can capital do this? The 
answer is simple; the wonder is that it has not been long ago 
suggested. 

Let capital make a voluntary assessment upon itself of say 5 per 
cent. The capital of the United States in 1930, as compiled by the 
National Industrial Conference Board, was stated to be $329,700,- 
000,000, with an income of $71,000,000,000 per annum. This would 
yield, if every interest paid its share, nearly $16,500,000,000. If 
only 50 per cent paid up it would yield nearly $8,250,000,000. These 
figures are given merely as illustrations. 

This assessment could be made, in the judgment of those in 
charge, upon corporations as well as individuals and be limited, if 
thought advisable, to those exceeding a certain minimum of income 
or capital. This fund, through committees appointed by con- 
tributors, could be allotted to respective communities. By local 
committees under the supervision and control of the general com- 
mittee or State committees, as desired (all appointed by those who 
contributed the fund), this money, without any restraints such as 
apply to funds voted by the Government, could be used, to illus- 
trate, to tear down and rebuild the slum districts; to open, widen, 
and improve streets; to open and improve parks, playgrounds, and 
the like; to build bridges, subways, and the like; to improve water- 
fronts; and to countless other improvements that would perma- 
nently benefit and enrich the city. 

These direct activities would employ large numbers of the unem- 
ployed, and the structural material—iron, steel, lumber, brick, 
plumbing, concrete, etc.—would create a demand that would reopen 
the shutdown industries and give employment to those who had 
been thrown out of employment by these industries for the want 
of demand, The wages paid would go into circulation, affecting 
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the department stores and other commercial establishments of 
every kind, and the demand for supplies of all these would in turn 
create a market for manufactured goods of every variety, and thus 
put into operation all of those industries now closed down, the 
resumption whereof would offer employment. If these improve- 
ments were ina ted in every city in the United States, the 
imagination would be staggered by the demand for products 
thereby created. . 

It will be objected that this is a “counsel of perfection” and 
presupposes a magnanimity, altruism, and unselfishness not rea- 
sonably to be expected of capital. I am unwilling so to estimate 
capital. In these later generations capital has given evidence of 
these traits and this trusteeship of wealth in the foundations 
aggregating hundreds of millions and philanthropic and charitable 
donations and bequests aggregating other hundreds of millions. 
But however this may be, based upon the most selfish considera- 
tions, capital could well afford to make this voluntary assessment 
and reap therefrom benefits largely in excess of its appropriation. 
Examine some of these returns to capital: 

With these National, State, and city bond issues for relief aggre- 
gating many billions, who will be taxed to pay interest upon the 
bonds and ultimately the principal thereof? Chiefiy the property 
holders, those who enjoy large incomes, the owners of securities, 
stocks, bonds, mortgages, and the like. In other words, capital. 
And how much of this yast sum thus repaid will have been wasted 
in inefficiency if not direct dishonesty? And yet these enormous 
sums will have been expended only for relief, not to remedy the 
evil of unemployment. The amount of these taxes imposed by the 
Government will possibly aggregate the amount of this proposed 
voluntary payment. 

Capital will be benefited by the revival of industry and the re- 
moval of this depression to an amount almost inconceivable except 
to the trained actuary. Stocks and bonds and mortgages and real 
estate will regain their market values, dividend and interest pay- 
ments will be resumed, which combined with these market values 
will ate manyfold the amount contributed to cure and re- 
move the depression. Based solely on the cold-blooded calcula- 
tion of a profitable investment, the return to the investors would 
be many hundred per cent. 

As an insurance, a guaranty of the permanency and stability of 
capital, and to ward off and guard against attacks and assults upon 
capital, the amount of this contribution would be none too great. 
Revolutions are not álways by armed force. They may arise by 
legislation and law as well. This is especially true of a democracy. 
An aroused people can not be denied. In their desperation they 
do not always demand that which is best. Much depends upon 
leadership, and leaders are not always wise and tolerant, farseeing 
and patriotic. The times are pregnant with murmurings of resent- 
ment. The longer present conditions continue, the louder those 
now suppressed murmurings will become until they may find voice 
in fierce cries and peremptory demands. 

Capital in this country could be largely redistributed in perhaps 
a single generation by confiscatory taxes and taxes upon income 
and inheritance. It behooves all thoughtful men, and especially 
capital, to heed our present social conditions and the signs, which 
history tells us, have had their parallels in other countries pre- 
liminary to upheavals of society and of government. No revolution 
has ever occurred when times were good, people were prosperous, 
&nd workers were employed. An investment to-day in insurance 
and guaranty of permanence and stability of capital in the future 
is indeed well worth while. 

This assessment upon capital to cure our present-day ills must 
be voluntary; it must come from within, not from without, not by 
government or by force. The reward will be great. Let capital 
overwhelm its own greed, selfishness, and love of possession, and 
make the heart throb and the soul soar with the gladness, the 
happiness of a great deed gloriously done, evidencing the acknowl- 
edgment by capital of its trusteeship of wealth and demonstrating 
its identity with humanity. If such happiness could be bought, 
whatever the price, it could not be too high. 

Will capital exercise its power to cure the depression? 


ALABAMA SENATORIAL CONTEST 


The Senate resumed the consideration of the resolution 
(S. Res. 199), reported by Mr. Grorce and Mr. Brarron 
from the Committee on Privileges and Elections, as follows: 


Resolved, That JoRN H. BaANEKHEAD is hereby declared to be a 
duly elected Senator of the United States from the State of Ala- 
bama for the term of six years, commencing on the 4th day of 
March, 1931, and is entitled to a seat as such. 


Mr. BANKHEAD. Mr. President, I want to preface my 
remarks by reading a statement formerly made by the Sen- 
ator from Delaware: 


The Constitution, however, did give to the legislative branch of 
the Government judicial powers in one particular when it pro- 
vided that each House shall be the judge of the elections, returns, 
and qualifications of its own Members. 

This authority is perfectly plain. In exercising this power it 
becomes the duty of the House of Representatives and of the 
Senate to act solely in a judicial capacity, separate and distinct 
from their capacity as legislators, There is no legal appeal. The 
only appeal from the decision so made is public opinion; but if 
public opinion overrules the decision, it does not get rid of the 
precedent established, It becomes the duty of every Member of 
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the legislative body at such times to render a decision undis- 
turbed by the clamor of the multitude. 

Mr. President, with that statement I am in full accord. 
It had not been my purpose to discuss this case until the 
developments on yesterday. I am sure that every Member 
of this body on both sides of the Chamber will agree that 
since I came here I have engaged in no buttonholing of 
Senators; I have engaged in no electioneering with them; 
I have not in any way pressed my claims in this case. I 
have felt that, as the Senator from Delaware stated, in the 
decision of a contested-election case each Member of the 
Senate, under the Constitution and under his oath of office, 
is acting as a judge, or, at least, in a semijudicial position, 
and, from that standpoint, Mr. President, I have been con- 
tent for the Members of this body to pass upon the law and 
the facts of this case as they may be directed and controlled 
by their judgments and consciences. 

I have made no appeal to friends upon this side of the 
Chamber, as every man here will testify. I have not wanted 
to inject any political controversy into the decision of a 
judicial question. I have said nothing to any Member upon 
this floor that a litigant could not with propriety state to a 
judge trying his case. It is upon that principle that I ask 
for a final decision in this contested-election case. 

I have felt, since so many statements were made yester- 
day which are not supported by any facts in this record and 
which.can not be supported by any truthful testimony, that 
if I quietly acquiesced there might be drawn, from some 
sources at least, an inference that I did not care to meet 
them. It is my purpose, however, Mr. President, in this 
discussion to refrain from personalities and, so far as pos- 
sible, to stay within the record, and to address myself to 
the deliberate judgment and to the consciences of Members 
of this body. Of necessity it may be necessary here and 
there to make some references that are not entirely in the 
record, but wherever that may be done they will be respon- 
sive to statements made upon the floor of the Senate and 
carried into the permanent CONGRESSIONAL RECORD as state- 
ments by the speaker who spoke here yesterday. 

. A good deal has been said about the primary election in 
Alabama and the part that I took in it. I think it has been 
made perfectly clear here that the action taken in 1928 was 
not directed against the contestant in this case. The record 
shows—and the resolutions were put into the record by the 
contestant himself—that in 1922 the same resolutions were 
adopted requiring an oath of loyalty by a candidate and 
different qualifications for the candidate than for the voter. 
In 1926 the same resolutions were put into the record im- 
posing these same qualifications upon candidates and different 
qualifications for candidates than those for voters. In 1924 
there was not put into the record a resolution which was 
passed by the Democratic State executive committee, but 

. as it is a matter of official record and as it was used through- 
out the campaign in Alabama I feel free to read into the 
record that resolution adopted subsequent to the primary. 
The primary was conducted by a subcommittee on arrange- 
ments. On August 28, 1924, the committee passed the fol- 
lowing resolution: 

That no elector who in the general election to be held in 
November, 1924, supports the candidates for presidential elector 
of any. party other than the Democratic Party shall be entitled 
to vote or to be a candidate in any primary election held by the 
Democratic Party in Alabama, except a primary election held after 
any subsequent general election in which such elector did support 
the nominees of the Democratic Party. 

In other words, a permanent rule was established by the 
committee after the primary in that year to give notice that 
that was the law of the party, of course always with the 
right to change it; and it is only necessary to call to the 
memory of Senators here the fact that in the year 1924, 
when that resolution was adopted the. contestant in this 
case was the standard bearer of the Democratic Party for 
the highest office in the gift of the people of that State. 
Under that resolution, of necessity, acting under the organi- 
zation of his party, he went before the people of Alabama 
in that election and held his credentials under that action. 
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Mr. President, the contestant made a speech here in 1928 
on the subject of party loyalty. I am merely pointing this 
out to show that the action of the Democratic Party in 1930 
was in line with all former attitudes and. actions and beliefs 
of the contestant in this case. 

In the CONGRESSIONAL RECORD of April 13, 1928, we find the 
following: 

Mr. HrrLiN. Mr. President, some weeks ago the Irish World, 
a Roman Catholic newspaper, threatened the Democratic Party 
with dire disaster if it should fail to nominate Governor Smith, of 
New York, for the high office of President of the United States. 
That newspaper served notice upon the Democratic Party that if 
it failed to nominate Governor Smith the Catholics would bolt 
the ticket; that they would not support the Democratic ticket to 
be nominated at Houston. This is an unbecoming threat and an 
un-American act. It violates every principle of American toler- 
ance. It is in keeping, however, with the record of the Roman 
Catholic political machine regarding the National Democratic 
ticket. They bolted the Democratic ticket in 1916 because Presi- 
dent Wilson refused to go to war with Mexico on behalf of the 
Catholic Church; they bolted the Democratic ticket in 1920, and 
in 1924 they bolted the Democratic ticket again. They have bolted 
the last three National Democratic tickets. They are really not 
entitled to participate in a Democratic primary or convention or 
to have one of their number run as a candidate on the regular 
Democratic ticket, 


That is the doctrine for which the contestant stood 
throughout his political career until the year 1930. 

Mr. President, by innuendo, by suggestions if not by direct 
charge, it has been asserted here that I had a part in pre- 
venting the contestant from being a candidate in the Demo- 
cratic primary in 1930. There is nothing upon which such 
a statement can be based. Everybody in Alabama, I think, 
knows that I stood for lertiency at that time, not because 
I thought it was due the contestant, but because I thought 
under all the conditions it would be best to change the fixed 
rule and policy of the party and let the contestant become 
a candidate in that primary. 

Here is a statement published by me in the newspapers 
of Alabama. I want to read briefly from it. This was before 
the primary: 

I have believed since the last election that all Democrats who 
declined to vote for Governor Smith as the Democratic nominee 
should be invited to return to the party, and that any person 
qualified to vote in the primary should be allowed to run as & 
candidate. * * * I have believed and still believe that it is 
dangerous to the party welfare in Alabama to take any course that 
wil continue discord and strife among the rank and file of the 
party. I have believed and still believe that if all the leaders of 
those who refused to support the straight Democratic ticket in the 
last election are excluded from being candidates that many voters 
in resentment will go out of the party to support such leaders in 
an independent movement. 

> * * . * *. € 


A report is in circulation throughout the State that some mem- 
bers of the party personally desire to exclude all from being can- 
didates who did not support all the Democratic nominees in the 
last election but will not vote to do so on account of a promise to 
me to vote otherwise. If there are such members— 


And I say there were none— 


I certainly appreciate their personal loyalty to me. I take this 
occasion to say that in view of the serious consequences that may 
follow whatever action the committee takes, I am quite content 
for each member of the committee to vote on his own responsi- 
bility and according to his own judgment for what he believes is 
best for the party under all the circumstances. The responsibility 
is not mine, and, even if I could, I do not care to assume it. 

If there are any members of the committee who want to vote to 
put the bars up on candidates, but who feel constrained not to do 
so on account of any statement made to me, I wish to say that 
if they construe any such statement as a commitment or promise 
made to me, they are hereby relieved from any assurance they 
may have given me as to how they will vote on any subject 
coming before the committee. 

I have not changed my views, and this statement is made for 
the purpose of letting the committeemen and the public know 
that I am asking no consideration personal to me by any member 
of the committee in reaching his own conclusion about the wisest 
thing to do when the committee takes action. 

I recognize that the usual caution practiced by candidates 
would have kept me silent on this highly controversial subject. 
I have always openly and frankly expressed my views on public 
questions of importance to my party and to the people of our 
State. I recognize the right of others to do the same, and I 
admire a respectful exercise of it by others. 
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If being silent and colorless on issues of general public interest 
is a necessary qualification for a candidate or an officeholder, then 
I am out of place in public life. 


That is the statement that you heard so much about here 
yesterday, carrying the implication that I had not acted in 
good faith; that I had released certain delegates pledged to 
me; and, Mr. President, the matter went far enough to men- 
tion the names of the members from my congressional dis- 
trict, Mr. Ogden and Mr. Cobb, who live at Vernon, and 
three members who live in my own little home town. 

I call your attention to the fact that it was admitted here 
that the three men in my own little town, two of whom were 
my warm personal and political friends, and the other pro- 
fessing to be, all voted to let Mr. Heflin or any other candi- 
date run in that primary election. 

Oh, but they say that Mr. Ogden had some agreement or 
that I requested him to vote differently. But Mr. Ogden 
was put upon the stand in Birmingham and testified as a 
witness in the oral hearings there. He is a man of high 
standing, a banker, a cottonseed-mil owner, with large 
farming interests, a member of the State legislature, nomi- 
nated and elected without opposition in the last primary 
and election to the legislature—the first office he ever held— 
after this primary was ordered. Let us see what Mr. Ogden 
said when the contestant’s attorney was examining him as a 
witness. 

He first says—page 2838: 


I wil ask you to refresh your recollection, if this didn't occur 
in substance between you and Mr. Childers— 


Before the committee met— : 


if you didn't ask Mr. Childers to join you in voting to put up the 
bars and if Mr. Childers didn't tell you that he had talked with 
Mr. Arthur Fite and promised that he wouldn't vote to put up 
the bars? 

Mr. OcpEN. I have no recollection whatever of that conversa- 
tion. 

And with Mr. Gibson, also? 

I don’t remember such a conversation. 

And wasn’t your reply to that, “John,” meaning Mr. John H. 
Bankhead, “ wants it done "? 

No, sir; I never did make that remark. 


| You heard it here yesterday. 


No, sir; I never made that remark that John Bankhead wanted 
It done. 


aix he was asked about talking with me on this subject: 


have a conversation with Mr. Bankhead with reference 
40 ating up the bars or the action of the committee? 

Yes, sir. 

How long was that before the committee met? 

I went down to 8 I went through Birmingham here 

going to the committee meeting. 

And met Mr. Bankhead here? 

Yes, sir; I went to his office. 

I will ask you if Mr. regere porting edicit Men 
bars were not put up and let Heflin and Locke in the primary 
they would be nominated? 

No, sir. € 

What did he say about that? 

I asked Mr. Bankhead what he thought we should do. 


I 
made up my mind that I thought the bars ought to be put up, 
I told Mr. Bankhead that I wanted his opinion as to w 
thought I was right or not, and he told me, he said. 
going to advise you what to do about it. 

Jadre ep aoa iy Roo Cae ae? indo 
O, D 
So there the Senate can well see the basis for the imputa- 
tions that I was acting with connivance, or not in good faith. 
Possibly for prejudicial purposes the subject of the Ala- 
bama Power Co. was brought into this discussion yesterday, 
and the statement was made that Mr. E. W. Pettus, the 
chairman of the Democratic executive committee, was an 
attorney for the Alabama Power Co., and that Mr. Jerome 
Fuller, the chairman of the Democratic campaign committee 
during that campaign, was an attorney for the Alabama 
Power Co. I say that neither of those gentlemen was an 
attorney for that company either in 1930 or since that time. 
It is stated that all of the attorneys for the Alabama 
Power Co. were supporting me. As a matter of fact, I do 
not know who the local attorneys for the Alabama Power 
Co. here and there may be in Alabama, but I assume the 
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statement was correct, because practically every lawyer in 
Alabama, both Democrats and Republicans, supported me in 
that election, with two outstanding exceptions—men who 
were and are attorneys for the Alabama Power Co. One of 
them was Mr. Arthur Fite, with whom I had correspondence 
that has been referred to here, and who lives in my home 
town, an attorney, and for years an attorney for the Ala- 
bama Power Co. On the ticket of the “independents,” led 
by Senator Heflin, with only three nominees for State offices, 
Senator, governor, and lieutenant governor, one of those 
nominees, Mr. Powell is an attorney for the Alabama 
Power Co. 

I have had no connection with the Alabama Power Co. in 
any way for the last 8 or 10 years. I am stating what has 
been stated on every stump in Alabama and through the 
newspapers in Alabama throughout the campaign. Eight or 
ten years ago I had a small retainer from that company. 
When the agitation over Muscle Shoals came up, I was not 
in accord with the Alabama Power Co. having Muscle Shoals, 
and on that account, so that I could have complete liberty 
of action without embarrassment either to myself or to my 
client, I tendered my resignation as local attorney for that 
company, and since that time I have had no sort of connec- 
tion, direct or indirect, with the Alabama Power Co. 

It was stated here that Mr. Aarhus had a lead that some 
officer of the Alabama Power Co. was in conference when I 
was agreed upon as a candidate for the Senate. No confer- 
ence was ever held on my candidacy. No such thing ever 
happened. I will not embarrass others by making a state- 
ment upon the subject, but it is well known that some of the 
representatives of the Alabama Power Co. in Alabama did 
not originally favor my candidacy in the Democratic pri- 
mary. They preferred getting another candidate in the race. 

A great deal has been said here about a Democratic ma- 
chine in Alabama. The contestant has frequently stated 
upon this floor that for years he had been the leader of the 
Democratic Party in Alabama, so if any machine has ever 
been built up, of course, he was the head of it. But I want 
to say, as a matter of justice to the people of Alabama, I feel 
impelled as their representative here, at least for the pres- 
ent, to assert here, so that it may go into the Recorp, that 
there has been no political machine in Alabama, and, in 
accordance with the political philosophy, with the inde- 
pendence of thought, and the independence of action, of the 
voters in that State, it would be absolutely impossible for 
anyone to build up a political machine in that State. 

If Mr. Pettus—and I say this upon my responsibility—the 
chairman of the Democratic executive committee, ever did 
@ single thing to promote my nomination in that primary, 
I never heard of it. Ihave reason to believe he voted for me, 
but beyond that, Mr. Pettus, the chairman of the Demo- 
cratic executive committee, took no part, because it is the 
policy in our State for our party officials, instead of trying: 
to control and manipulate a machine and nominate a ticket, 
to be neutral, to be impartial between all of the candidates. 
Mr. Pettus has faithfully pursued that course from the time 
of his election as chairman. 

Mr. President, the Senate heard a good deal said about 
absentee ballots, that a certain number of questionnaires 
had been sent out, and that about 2,000 had been returned 
undelivered. Senators know how natural that is. A man 
away from home, on business, gets a ballot sent to him, and 
& year later a questionnaire is sent to him at that address, 
and, of course, he is not there, because he got the ballot at 
that address on account of his being temporarily there. 
Senators heard the statement about 5,000 questionnaires 
not being answered. Everybody knows there is no obliga- 
tion to answer a questionnaire of that sort, calling upon 9 
voter to state how he voted. 

Mr. President, many of those absentee ballots which were 
sent out were not voted, and I want to give the Senate from 
the record some reason why they were not voted. If Sena- 
tors will examine page 57 of the majority report, and bear 
in mind that the lists of applications for absentee ballots 
were obtained from the probate judges, who were required 
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to keep a record of them, they will find that there were sent 
out to applicants for absentee ballots these two letters, which 
were put in evidence at the oral hearing at Birmingham: 
NaTIONAL SECRET SERVICE, 
HEADQUARTERS SOUTHERN DIVISION, 
October 31, 1930. 

Dear Sm: Investigation shows that you have applied to the 
probate judge for an absentee ballot for delivery to the election 
Officials on November 4, or that some one using your name has 
done so. 

Every absentee ballot in this section is under close surveillance. 
In order to legally cast an absentee ballot you must actually reside 
in the precinct in the county in which you propose to vote. You 
are required to make an affidavit that you are a bone fide resident 
of the precinct in which you propose to vote, and that you will 
be absent from the county on that day by reason of your regular 
business and in the performance of your regular duties. 

You can not actually live in one county and claim to reside in 
another and claim to vote in the county were you claim to live 
instead of the county where you actually reside. R 


You must also apply for an absentee ballot yourself. 
brought to you by some one else is an illegal ballot. 

Any illegal ballot sent through the United States mail may sub- 
ject you to a charge of using the mails to defraud. 

If you have been misled, or misinformed, or induced to send an 
illegal ballot to the probate judge, or some one else has used your 
name without your consent, you have a right to demand that the 
ballot you sent or the one sent in under your name be returned 


to you and destroy it. 
All absentee ballots not properly withdrawn will be 


investigated further. 
All al ballots sent thro’ the mails will be called to the 


ugh 
attention of the United States district attorney for action by the 
J. H. GRAY, 
Chiej of Special Agents, Southern Division, 


The next letter is short and reads: 


NATIONAL SECRET BERVICE, 
HEADQUARTERS SOUTHERN DIVISION, 
October 31, 1930. 
Dran Sm: You are under surveillance. Any conduct on your 
part constituting a violation of State or Federal election laws will 
be promptly handled by the proper authorities. 


J. H. Gray, 
Chief of Special Agents. 

Mr. President, the evidence developed that there was no 
such organization as the National Secret Service in Bir- 
mingham, or in that section; that there was no such man 
as J. H. Gray, who signed himself as chief of special agents; 
and, more important than that, the evidence developed that 
those letters were delivered for distribution to the campaign 
mentor, the most active man for the contestant, the man 
who has been appearing here as his chief counsel—Judge 
Horace Wilkinson—at his office in Birmingham. Judge 
Wilkinson was present when the witness testified to taking 
these documents and delivering them to him, and he did 
not even cross-examine him. 

Can not Senators well understand, with threats like that, 
why a large number who had applied for absentee ballots 
did not return them? Still we hear the criticism indulged 
in here that a large number were sent out and not returned. 

Mr. President, it was said that of the ballots which were 
returned, 4,500, four-fifths were for me. The figures pre- 
sented to both parties to this contest by the supervisor work- 
ing under the Senator from Delaware show that I got 61.58 
per cent and that the contestant got 38.42 per cent, instead 
of my receiving four-fifths, as has been asserted here. 

There are so many things that are injected in this case 
which are not in the record that it would be impossible for me, 
within reasonable limitations, to deal with all of them. A 
great charge was made here about the ballot boxes in De 
Kalb County. It was stated that the contestant had been 
defrauded of 500 votes in that county and they had to go 
to court to get the ballot boxes. But, Mr. President, infor- 
mation was not brought to you that there was no evidence 
to sustain such a claim, although the Republican probate 
judge of that county, a Republican and a supporter of the 
contestant, was put upon the stand as a witness for the 
contestant. The ballot boxes were kept because there was 
a contest over local offices, the Democrats contesting the 
Republicans. 

It has been stated all through the record that De Kalb 
County was under the control and had been for years under 
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the control of the Republican Party; that those in control 
were friendly to the contestant, all the county officials were 
for him, the election machinery favorable to him; and any 
reasonable man knows that even if the Democrats wanted 
to practice fraud, if they had no opportunity to put their 
hands upon the ballot box, there could be no fraud practiced 
by them. Any reasonable man would know further that if 
they had the opportunity to perpetrate a fraud for me they 
could have done the same thing for their county ticket and 
had it declared elected instead of defeated. 

Mr. President, if any Member of this body desires any 
information from me or any statement from me about.any 
matter which has been injected into the case—or any of the 
numerous unsupported statements, I will say in addition 
that have been injected into the case—I shall be glad to 
answer such inquiries. 

I want to speak in a very general way, and to submit 
especially to the Senator from Nebraska [Mr. Norris] that 
he may, as courts sometimes do, grant a rehearing upon the 
question of the validity of the primary. 'The subject, of 
course, has been well discussed. There is, however, one 
aspect that I want to submit. Section 601 defines what is a 
political party. Section 624 provides: 

Any qualifed elector who is also a member of a pom. pariy 
as herein defined, participating in a primary election, be 
entitled to vote at such primary election and shall receive the 
official primary ballot of the political party and no other. 

The point I have in mind for consideration is that section 
612 as presented by the Senator from Wisconsin [Mr. 
BLArNE] does not purport to deal and does not deal with 
the qualifications of voters in any respect. It deals solely 
with the qualifications of candidates. Section 612 must be 
construed in connection with sections 624 and 672, which 
authorize the State committee.to fix the qualifications of 
candidates. 

Mr. President, there is à word in section 612 which to my 
mind has not yet had proper consideration in reaching a 
proper construction of the section. Section 612 does not say 
shall have the right “to vote." It says, “shall have the 
right to participate in such primary election.” What does 
the word “participate” mean? Is it confined merely to 
voting? I submit not. Let me read from a section of the 
constitution of Alabama - which sheds direct light upon the 
construction of that word. Section 183 reads: 

No person shall be qualified to vote or participate— 

To vote or participate!— 
in any primary election, party convention, mass meeting, or other 
method of party action of any political party or faction who shall 
not possess the qualifications prescribed in this article for an elec- 
tor or who shall be disqualified from voting under the provisions 
of this article. 

So the constitution of our State recognizes that the word 
“participate” covers more ground than the mere word 
“vote "—' qualified to vote or participate in any primary 
election" How may one participate except by voting? He 
may participate by being an election officer not qualified to 
vote in & party primary being conducted by him, but in 
which he can not vote. We have the same officers for both 
the Democratic and Republican primaries. In De Kalb 
County two Republican officers and one Democratic officer 
serve to hold the Democratic primary as well as the Repub- 
lican primary. Those Republican managers are qualified 
electors, but they are not qualified to vote in a Democratic 
primary because they do not possess the qualifications fixed 
by the party, but they are designated by law to participate 
in the Democratic primary, to conduct and manage it, to 
give out the ballots, to count the returns and certify the 
results participating,” Mr. President, in another way than 
as voters and themselves not even voting in the Democratic 
primary. It includes voters, election officers, election watch- 
ers, and candidates. 

Mr. HASTINGS. Mr. President —— 

The PRESIDING OFFICER (Mr. Lewis in the chair). 
Does the Senator from Alabama yield to the Senator from 
Delaware? 


F 


9024 
Mr, BANKHEAD, I 


yield. 


the heading of section 612, as follows: 
Who may vote in primary elections. 


That is the heading. Has the Senator any explanation of 

what that means? . 

Mr. BANKHEAD. It is simply an expression by the codi- 
fier. No such title is ever written into a law in the State 
of Alabama. When the codifier got ready to incorporate in 
the code the amendment or the full act he of his own 
accord probably thought, as some Senators here think, that 
that'is what it meant. But the codifier's view upon that 
subject certainly does not controlany court or anyone acting 
as a lawyer or a judge in deciding what is really covered and 
intended by the language of the statute itself. 

Let us follow that a step further. 'There is another ex- 
pression in section 612 which has not received any considera- 
tion here in the discussion of the proper construction of that 
section. I refer to the words subject to” the qualifications 
fixed by the State executive committee. 1 

Mr. TYDINGS. Mr. President 

The PRESIDING OFFICER. Does the Senator from Ala- 
bama yield to the Senator from Maryland? 

Mr. BANKHEAD. I yield. 

Mr. TYDINGS. Before the Senator leaves the subject of 
absentee ballots, as I recall it, he said he received about 61 
per cent of those cast. 

Mr. BANKHEAD. Yes; I read the figures. 

Mr. TYDINGS. How did the proportion of absentee bal- 
lots compare with the total of all the ballots? 

Mr. BANKHEAD. About 2 per cent more were cast for 
me than the percentage of the total number of ballots of the 
State showed. , 

Mr. TYDINGS. In other words, eliminating the absentee 
ballots, the percentage of votes cast for the Senator from 
Alabama as against Heflin was about 60 per cent? 

Mr. BANKHEAD. Substantially the same proportion. 

Mr. BLACK. Mr. President —— 

The PRESIDING OFFICER. Does the Senator from Ala- 
bama yield to his colleague? : 

Mr. BANKHEAD. I yield. 

Mr. BLACK. It might be pertinent to state that the fig- 
ures my colleague has, as I understand it, are based on the 
actual reports made by the voters as to how they voted. 

Mr. BANKHEAD. Yes; and compiled by the supervisor 
working under the direction of the chairman of the subcom- 
mittee, the Senator from Delaware [Mr. HASTINGS]. 

“Subject to.“ What does that mean? Does it mean the 
same qualifications? I submit that it does not. I submit 
that it means acquiescing in, subordinate to, the qualifica- 
tions fixed for the candidate. It will be recalled that the 
law as reenacted in the code under section 601 gives the 
right to qualified voters to vote in that primary who are 
“members of any political party.” 

Does anyone take the position that the amendment of 
section 612 repeals section 624? That position is not tenable 
because since the amendment of section 612, section 624 has 
been reincorporated in the code of 1927. If the construction 
is accepted, that same argument as to section 612 necessarily 
results in the emasculation if not the repeal of section 624 
carried along with section 612 in the code. It also destroys 
the effect of section 672 which authorizes the State com- 
mittee to fix the qualifications for its candidates, at the 
same time leaving in the code, to work harmoniously with 
it, the provision that white electors who are members of the 
party have the right to vote in the primary. 

Now, let us reread section 612 in view of that: 

All persons who sre qualified electors under the.general elec- 
tion laws of this State— 

And now I wil incorporate the provisions of section 624 
here— 


and who are members of any political party which has registered 
the percentage of vote required by section 602— 


Because that is what constitutes a political party— 
shall have the right to participate in such primary. 
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Now let us read it in this way. 
qualified electors under the general elec- 
tion laws of this State, and who are members of any political 
er fe has registered the necessary percentage, shall have the 
Now, let us substitute proper words for “ participate "— 
Shall have the right to vote or become a candidate— 


Because “ participate " includes both— 


in such primary elections, subject to such political or other quali- 
fications as may be prescribed by the State executive committee or 
governing body of such political party for its candidates. 

The candidate may participate by accepting the qualifica- 
tions fixed for him; the voter may participate by accepting 
the qualifications fixed for the candidate. 

If a member chooses to come in, Mr. President, he enters, 
whether as a yoter or as a candidate, subject to the action 
of the committee in respect to qualifications, political or 
otherwise, prescribed for its candidates. He must respect 
and acquiesce in this action as a voter and as a candidate. 

So, Mr. President, when we give section 612 a construc- 
tion, which is consistent with the other sections in the code, 
which is consistent with a reasonable construction, and 
which does not lead to absolutely absurd results, and when 
we take into consideration what “ participate” includes and 
what subject“ means, it is perfectly apparent, as the able 
and fearless Senator from Wisconsin [Mr. BrarwE] pointed 
out, though not elaborating the argument as I have done, 
that section 612 simply requires those who participate in the 
primary to consent to and acquiesce in the qualifications 
fixed for the candidate. 

However, Mr. President, why should we strain at the con- 
struction of that statute when the decisions are practi- 
cally unanimous to the effect that, when there is no action 
preceding the election to invoke the power of the court 
but where the parties go to the people speculating upon 
the result, it is then too late to raise such a question. I 
want to read into the Recorp the names of the different 
States that have directly and specifically passed upon that 
question. They are Massachusetts, Illinois, Missouri, Ne- 
braska, Idaho, Texas, Montana, Wisconsin, Kansas, Ohio, 
Indiana, Michigan, Colorado, Iowa, Mississippi, Minnesota, 
Washington, and South Dakota—18 States. The same rule 
is laid down in Ruling Case Law and in Corpus Juris. 

Mr. President, I am not going to take the time to go into 
a discussion of the various facts involved in this case. I 
should be pleased to do so, because every line of investiga- 
tion in this case leads to the conclusion that there has been 
no fraud in the Alabama election. It was stated before the 
subcommittee by the attorney for the contestant in this case 
that they did not dispute the truthfulness of the certificate 
of returns, so far as the fact of their execution by election 
Officers is concerned. They took the broad position, Mr. 
President, that all of the election officers participating in 
that election signed those certificates, but that they were 
merely arbitrarily made up. That direct explicit confes- 
sion is contained in the printed arguments in this case; 
that they were arbitrarily made up in 2,043 election boxes 
in Alabama, with more than a third of the election officers 
who signed those returns not voting for me, as shown by 
the ballots over here as recounted by the subcommittee. 
Only 62 per cent of the election officers voted for me, and 
still we hear the charge made here that 38 per cent of 
election officers, not favorable to my candidacy, signed and 
swore to false certificates of returns, which did not truly 
state the result of the vote in the ballot boxes. 

We hear the suggestion later that ballot boxes may have 
been substituted on the day of election. How absurd that is 
to a thoughtful mind! The elections were held in country 
schoolhouses—and 72 per cent of the population of Alabama 
is rural as distinguished from urban—the elections were 
held in the broad, open light of the courthouses, in public 
places, everywhere attended, Mr. President, by election offi- 
cers selected by the organization representing the independ- 
ent party of which the contestant here was a candidate. 
The law gives each party the right to submit a list of names 
of persons to serve as election officers, and, although that 
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independent party was not a legal party as defined by the 
law of Alabama, by unanimous consent it was recognized as 
such, and it is shown by the actual ballots as well as by 
statements made at the very beginning of this contest and 
all through the record that officers were selected, one in- 
spector at least and one clerk in each voting box, where the 
contestant had known supporters, with one or two excep- 
tions. The ballots themselves show that to be true. And 
yet thoughtful men who are engaged in analyzing facts and 
making up a judicial decision are asked to accept a mere 
suggestion that under those conditions while the election 
was proceeding there may have been a substitution of ballot 
boxes during the day. 

Oh, they say, if ink had been used in nunibering the 
ballots, it would have been more difficult to make erasures. 
There is no evidence, Mr. President, in the whole 250,000 
ballots here, of any erasures of the numbers. If one was 
going to substitute ballots, every man knows that he could 
substitute them numbered in ink just as well as he could if 
they were numbered in pencil. 

Now they come forward and say, “But the change was 
made at the courthouse.” That statement was made here 
yesterday—that ballots were substituted at the courthouse. 
Is any thoughtful man prepared to accept that suggestion 
as a proven fact in the case? Does not any thoughtful per- 
son know that if substitution of ballots throughout all the 
courthouses in Alabama in the quietude of the night was 
proceeding, they would have been substituted in such a way 
as to comply with the requirements of the law? Could not 
a ballot numbered in ink be substituted in the quietude of 
the courthouse, where the contestant said it all took place, 
just as well as one numbered in pencil could be substituted 
or one not numbered at all? And if the substitution was 
being carried on by experts, it would have been done doubt- 
less in a more precise and correct way in conformity with 
the directory provisions of our statute than could have been 
done by average men and women serving as election officers 
possibly for the first time in their lives and without legal 
training sufficient to pass a civil-service examination upon 
all the directory provisions of our splendid law. 

Mr. President, there are one or two things further to 
which I desire to call attention before I conclude. Beyond 
the mere presumption which the law affords as to the cor- 
rectness of the sworn returns of officials of an election— 
and an election officer is entitled to the same presumption 
of truthful and correct returns as is any other official under 
the law—there is no question, in fact, it is admitted, that 
the certificates upon which my certificate of election is 
based were signed in all the boxes in Alabama by Bankhead 
supporters and Heflin supporters and by Republicans who 
did not vote for either one of us. In every box in the State 
of Alabama at the closing of the polls the certificates weré 
posted, and they are here now reposing in the committee 
room, with not a word of testimony to impeach a single 
one of them. Instead of impeaching them by testimony, 
Mr. President, the oral testimony at Birmingham, where 
the contestant placed upon the witness stand a large num- 
ber of election officers, shows that every one of them on 
cross-examination said that the count in his box was honest 
and that the certificate of the result truly represented the 
ballots cast in that particular box. Their complaint was 
about other trivial matters—no impeachment of the returns; 
no impeachment of the truthful counting of the ballots. 

Then would any fair-minded man, acting judicially, say 
that because of certain frregularities which it is claimed 
afford an opportunity for fraud, you must presume that 
fraud did occur? 

That, to my mind, Mr. President, is a dangerous doctrine 
for this great court to establish in this country. That is a 
standard of moral conduct on the part of the average man 
or woman serving as election officials and representing both 
parties that I should greatly regret to see established as a 
rule and guide to judge the conduct of others. To say that 
because one had a chance to steal it should be presumed 
that he did steal, is a strange doctrine to be asserted here 
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upon the floor of the Senate in an effort to secure a decision 
that you can not tell who was really elected in Alabama. 

That was not the only test. The questionnaire was a 
test, the answers coming from 1,005 boxes in Alabama, 
nearly half, a complete cross-section of the State, and the 
answers of those voters being in correspondence with their 
ballots here. Would any judge weighing the facts, even in 
a police court, say that you could go into 1,005 boxes, nearly 
half of them, out of 61 counties in Alabama, and substitute 
50,000 to 75,000 votes, as has been alleged here by the con- 
testant, without that fact showing up in the 4,500 answers 
to the questionnaires sent to the absentee voters? 

Any fair, judicially minded investigator of the facts must, 
I say, recognize that that many ballots could not be substi- 
tuted in that many boxes without its showing up in the 
answers of the absentee voters. 

Were any other tests made? I am trying to address my- 
self to men who want to get the truth about this transaction, 
who want to record their votes under the duty, as I conceive 
it and as the Senator from Delaware [Mr. Hastincs] has 
stated that he conceived it, to cast a judicial vote and not 
a legislative vote. 

Were any other tests made that ought to convince any 
fair-minded man? 

Certain suspicious ballots were brought to the attention 
of the committee. I promptly secured the names from the 
supervisor of the voters in that list of tightly folded ballots 
with other suspicious circumstances and sent them to three 
counties with the request that some notary public be sent to 
get their affidavits about how they voted. The answers 
came back, Mr. President. Out of the most suspicious lot 
of ballots in their appearance that the supervisor could 
find—because he was requested to do that—the answer came 
back showing 100 per cent of correctness from every voter in 
those ballots, whose ballot showed that he voted for me; and 
then, Mr. President, with a full conviction of honesty and 
fairness, based upon my knowledge of the spirit which gov- 
erned the Alabama election, I did not hesitate or halt. I 
wrote a letter to the chairman of the subcommittee—and you 
will find it in the hearings—in which Isaid: "If there are any 
other suspicious ballots in any box in Alabama that you want 
to have investigated, I will undertake to investigate them "; 
and I went further. I said, “If the committee will pay the 
expense, I will investigate and get the evidence about how 
everybody in Alabama voted"; and I have not had any 
reply from the chairman of the subcommittee. Yet Senators 
gravely stand here and talk about a “ presumption of fraud,” 
which leaves them in doubt about whether to brand all 
of the election officials in Alabama as perjurers, whether 
they voted for me or voted for the contestant or did not 
vote at all. 

You can not reach any conclusion other than that I re- 
ceived 50,000 májority in Alabama except by branding as 
corrupt, as conspirators, as perjurers all of the election 
officers in Alabama. I challenge any man to deny that 
statement. It is admitted that they signed these certificates, 
and signed them on the night of the election, and posted 
them as the law requires; and there they are, under their 
certificate and oath of office as election managers. 

. Then I called upon the subcommittee—I am going to con- 
clude in a minute—to check, in those ballot boxes, the tally 
sheets, one tally sheet kept by a Democratic clerk and one 
tally sheet kept by an independent or Republican clerk, and 
mark down the votes, tallying them as the vote was called 
from the ballot by the election officers. 'They had two tally 
sheets. I boldly called upon them to do that, because I had 
been willing from the beginning to accept any challenge or 
any test which would show either that I received 50,000 ma- 
jority or that the election was fraudulent and stolen. I 
haye those tally sheets here, county by county. Anybody 
who wants to may examine them. I asked them not only to 
check the tally sheets against the certificate of the results 
for United States Senator but to check them from United 
States Senator clear down the State, district, and county 
ticket. That was done, and here they are, nearly 50 per 
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cent of them made by clerks who did not vote for me, show- 
ing a complete correspondence of the tally sheets in every 
box in Alabama, not only in the vote for United States 
Senator but in the vote for every officer upon that ticket. 

Will some man in search of truth, will some man who is 
trying to make a judicial finding upon the facts, point out 
how there could be a substitution of ballots? No erasure of 
Heflin's name on votes tallied for him shows over there. 
It could not be changed on those tally sheets without taking 
large numbers of tallies off his list. So you would be obliged 
to conclude that there was a complete substitution of every 
tally sheet in the State in order to find that the tally sheets 
that are there now did not originally correspond with the 
number of votes certified by the election officers. 

Is any man going to try to reach that conclusion, acting 
judicially and in a search for the truth? I think not. 

One more test and I am not going to detain you longer. 

The contestant called upon the subcommittee to furnish 
him a list showing how every voter in Alabama whose ballot 
was numbered voted in that senatorial race. His attorney 
said, and it is in the record, that he regarded that informa- 
tion as the most important matter involved in this case, 
because it would afford them the information under which 
they could go back to Alabama and check up with the voters 
to see whether or not their ballots had been cast as they 
appear over here in the countingroom. I knew that a 
compliance with that request would result in the exposure 
of the secrecy of the ballots. I believed that if the point was 
brought to the attention of the subcommittee, and they con- 
sidered the legal question involved, which is the law every- 
where, of preserving the secrecy of the ballot, that request 
might have been denied. But no, Mr. President, I made no 
objection of any sort to the committee furnishing that infor- 
mation. I was delighted when they furnished it, because I 
believed, in view of the purpose for which counsel for the 
contestant stated they wanted the information, that if they 
would go and check up, that would end entirely this crusade, 
these tirades against the honor and good name of the elec- 
tion officials and county officials and the men and women of 
my State. 

What happened? That list was furnished, a separate poll 
list. Some of you Senators have probably noted a sample 
copy of those poll lists. A separate poll list was printed for 
every county, 64 counties, by precincts, giving the names of 
the election officers under the list of names, showing there 
the number of the ballot they cast. They got that list, as I 
got a copy of it, some eight months ago. They started to 
make those lists early in August, not later than the Ist 
of September, and they were submitted to the parties county 
by county as they were completed. 

Mr. President, what has developed from it? The con- 
testant has asserted timé and again that his supporters were 
so numerous in Alabama that he believed he got a majority 
of more than 100,000 votes. He has asserted with every ap- 
pearance of pride what a great interest his supporters took 
in his campaign, how they fought by the thousands to hear 
his speeches. He had a complete county organization in 
every county in Alabama. He got those lists showing how 
the voters voted for the purpose of sending them down 
through his precinct organizations and securing the infor- 
mation about the large number of substituted ballots. The 
committee spent several thousand dollars making up those 


lists. 

What is the situation now? We went down to Birming- 
ham by agreement. I agreed to it, believing that if I did 
not the witnesses, according to practice, would be brought 
to Washington. But, accepting any test that anybody 
wanted to have made, I agree to go down to Birmingham, 
while Congress was in session, and there, before a commis- 
sioner agreed upon between us, give the contestant full 
opportunity right there, where the witnesses were available, 
to prove his charges of fraud. Did he do it? No; he did 
not. Out of 117,000 voters upon those poll lists marked as 
having voted for me, not counting the unnumbered ballots, 
he produced evidence of only one, except as to some ab- 
sentee voters, whose ballots appeared to have been changed, 
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and even that was disputed by one of his neighbors, who said 
he saw him vote a straight Democratic ticket—one, I say, 
was the only one traced to the election box out of 117,000 
marked ballots. 

Who is going to leap to a conclusion, because a pencil was 
used or because some other irregularity occurred, that we 
can not tell who was elected in that election? Is every test 
of the honesty of the count, whose honesty and truthfulness 
is shown, to be swept aside? Are all the ballots to be swept 
aside simply to worship at the shrine of legal technicality, 
a literal compliance with many directory provisions of the 
election law, practically every one of which involved in this 
case has specifically been before the supreme court of our 
State, and in each instance complained of here, the Supreme 
Court of Alabama has ruled that those provisions were and 
are directory and do not affect the validity of the count? 

I have decisions from 35 States in the brief, holding that 
in the wisdom of the courts an election will not be set aside 
because of the ignorance of election officers, because of their 
omissions and neglects, even of their fraud, unless it is 
Shown that those irregularities affected and changed the 
result; the will of the people is the great thing to be 
ascertained. 

If the position of the chairman of the subcommittee is 
correct, wherever & majority of the voters are of one party 
and the election machinery is in the hands of the other 
party, what would be the only thing necessary to have a 
ballot box eliminated from the count? Under the ideas 
presented here all that would be necessary would be for the 
election officers of the minority party in à particular pre- 
cinct to fail to number the ballots, to use a pencil, or fail 
to fold the ballots, then go to court and say, Oh, here was 
an opportunity for fraud. Throw them out." 

I submit that that is not consistent with fundamental 
legal principles. It does not conform to the decisions in 
35 States in America, and there are no decisions to the con- 
trary about which I knów. 

It has been pointed out here that in the same statute upon 
which my credentials are based, and which is so vigorously 
commented upon in the minority report because of irregu- 
larities, the legislature of Alabama, as a part of the same 
law, setting up the requirements for numbering and 
ink, says those things are directory, and shall not affect the 
result of the election—not in those words, but it says that 
nothing but fraud which changed the result of the election 
shall be ground for setting it aside, 

Mr. President, I do not know how many more speeches 
are to be made on this contest. There are, of course, a 
great many other questions involved in the case. I stand 
here holding credentials from a sovereign State of this 
Union. I am here with as clean credentials, so far as my 
personal conduct is concerned, as those of any Member of 
the Senate, and that fact is recognized everywhere. The 
Nye committee had agents in Alabama for months, and so 
far as my conduct was concerned, either in securing the 
nomination or the election, I did nothing which is subject 
to any kind of criticism. So that the question of the quali- 
fications of the candidate from the standpoint of the man- 
ner in which he secured his election is eliminated from this 
case. 

There is one group of Senators here who believe that 
because of a strained and literal construction of one section 
of the code, the fixed policy of both parties in Alabama 
should be stricken down; that Representatives over in the 
House of Representatives who came here with their names 
upon the ballot under the same primary under which I came 
here are not legally there, because their names were not 
legally upon the ticket, a holding which, if it had extra- 
territorial effect, would result in disqualifying every officer 
in Alabama elected upon the Democratic ticket, from gov- 
ernor to constable. 

The construction which is sought to be put upon section 
612 has not been the policy of our parties. They have acted 
otherwise over & long period of years in absolutely good 
faith. It is.shown here that the Republicans in Alabama 
recognized that doctrine. The supreme court of my State 
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held, when a mandamus under the statute was in question, 
that a political party had the absolute power to fix any 
reasonable qualifications for candidates, and stated in the 
Lett case that the decisions were practically unanimous that 
party loyalty was a reasonable qualification and within the 
power of the committee. 

The construction of these statutes, the operation of them 
by the political parties in Alabama, he Supreme Court of 
Alabama, must be overturned before the Senate can reach 
the conclusion that my name was not legally upon the 
ballot. 

Mr. President, I know that no one, after looking into the 
facts in this case, can say that I was not honestly elected, 
even if the burden were upon me to show that I was. 

Mr. McNARY. Mr. President, I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The clerk will call the roll. 

The Chief Clerk called the roll, and the following Senators 
answered to their names: 


Ashurst Costigan Hull Pittman 
Austin Couzens Johnson 

Bailey Cutting Jones Robinson, Ark. 
Bankhead Dale Kean Robinson, Ind 
Barbour Dickinson Kendrick Schall 
Barkley Dill Keyes - Sheppard 
Bingħam Fess ing Shipstead 
Black Fletcher La Follette Shortridge 
Blaine Frazier wis Smoot 

Borah George Steiwer 
Bratton Glass McGill Stephens 
Broussard Glenn McKellar Thomas, Idaho 
Bulkley Goldsborough McNary Thomas, Okla 
Bulow Gore Metcalf Townsend 
Byrnes Hale Morrison. Trammell 
Capper Harrison Moses Tydings 
Caraway Hastings Neely Vandenberg 
Carey Hatfield Norbeck Wagner 
Cohen. Hawes Norris Walcott 
Connally Hayden Nye Walsh, Mass, 
Coolidge Hebert Oddie . Watson 
Copeland Howell Patterson White 


The VICE PRESIDENT. Eighty-eight Senators have an- 
swered to their names. A quorum is present. 


MISSOURI RIVER BRIDGE AT OMAHA, NEBR, 


Mr. HOWELL. Mr. President, from the Committee on 
Commerce, I report back favorably with amendments the 
bill (S. 4401) to extend the times for commencing and com- 
pleting the construction of a bridge across the Missouri 
River at or near Farnam Street, Omaha, Nebr., and I submit 
& report (No. 604) thereon. I ask unanimous consent for 
the immediate consideration of the bill. 

There being no objection, the Senate proceeded to con- 
sider the bill. 

The amendments were, in line 7, after the figures “ 1930 " 
and the comma, to insert “heretofore extended by an act 
of Congress approved February 20, 1931," and in line 8, after 
the word “ hereby," to insert the word “ further,” so as to 
make the bill read: 

Be it enacted, etc., That the times for commencing and com- 
pleting the construction of a bridge across the Missouri River at 
or near Farnam Street, Omaha, Nebr., authorized to be built by 
the Omaha-Council Bluffs Missouri River Bridge Board of Trustees 
by act of Congress approved June 10, 1930, heretofore extended by 
an act of Congress approved February 20, 1931, are hereby further 
extended one and three years, respectively, from June 10, 1932. 

Sec. 2. The right to alter, amend, or repeal this act is hereby 
expressly reserved. 

The amendments were agreed to; and the bill was ordered 
to be engrossed and read a third time. 

The bill was read the third time and passed. 


AGRICULTURAL RELIEF 


Mr. HOWELL. Mr. President, less thah two months from 
now the great political parties will select their standard 
bearers to present the party records and party promises to 
the people for another decision at the polls. 

If that accounting were made now instead of next No- 
vember, what would be the record? To answer that ques- 
tion, as the voters will demand that it be answered, we must 
recall what promises were made to the voters four years 
enr iis determine whether those promises have been 
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Four years ago the Republican Party and the Democratic 
Party made solemn promises to the American farmers. Have 
these promises been fulfilled? Let us see. 

The Republican platform promised agriculture equality 
with industry. I read from its 1928 platform: 

The Republican Party pledges itself to the development and 
enactment of measures which will place the agricultural interests 
of America on a basis of economic equality with other industries 
to insure its prosperity and success. 


Now, I read the following extracts from the platform of 
the Democratic Party: 

Producers of crops whose total volume exceeds the needs of 
the domestic market must continue at a disadvantage until the 
Government shall intervene as seriously and as effectively in be- 
half of the farmer as it has intervened in behalf of labor and 
industry. There is a need of supplemental legislation for the con- 
trol and orderly handling of agricultural surpluses in order that 
the price of the surplus may not determine the price of the whole 
crop. Labor has benefited by collective bargaining and some in- 
dustries by the tariff; agriculture must be as effectively aided. 

The Democratic Party in its 1924 platform pledged its support 
to such legislation. It now reaffirms that stand and pledges the 
united efforts of the legislative and executive branches of govern- 
ment, as far as may be controlled by the party, to the tmmediate 
enactment of such legislation, and to such other steps as are 
necessary to place and maintain the purchasing power of farm 
products and the complete economic equality of agriculture. 


Mr. President, as one method to give this equality to agri- 
culture, the Democratic platform pledged the party to an 
enactment as follows: 

We pledge the party to an earnest endeavor to solve this problem 
of the distribution of the cost of dealing with crop surpluses over 
the marketed units of the crop whose producers are benefited by 
such assistance, 


This means the equalization-fee plan. 

I continue the quotation: 

The solution of this problem would avold Government subsidy 
to which the Democratic Party has always been opposed. The 
solution of this problem will be a prime and immediate concern 
of a Democratic administration, 


Mr. President, can anyone seriously contend that these 
promises have been fulfilled? As a matter of fact, no one 
will contend that agriculture has been placed on a basis of 
equality with other industries. I have at hand the April 1 
issue of “The Agricultural Situation," published by the 
United States Department of Agriculture, which shows that 
the level of farm prices is approximately 60 per cent of the 
pre-war level, while the level of prices of products purchased 
by farmers is approximately 120 per cent of the pre-war 
level thus giving agriculture a purchasing power of only 50 
per cent. The farmer's dollar therefore is worth only 50 
cents in exchange for the industrial commodities which he 
purchases. Is there any equality in this situation? 

Icall attention further to the fact that this inequality is 
much worse now than it was in 1928 when these promises 
of equality were made. 'This same bulletin of the Depart- 
ment of Agriculture shows that the purchasing power of the 
farmer's dollar in 1928 was 90 compared with 50 now. In 
other words, the inequality of agriculture with industry as 
expressed by the ratio between the two price levels has 
widened 40 points. It has reached a state that is well-nigh 
intolerable.. 

Yet what has Congress done about it? What steps have 
been taken by this Congress to remedy this situation? Con- 
gress has been here nearly five months, with power to 
ameliorate. the situation and remove at least to a degree 
this inequality, and yet nothing has been done except to 
hear the pleas of the spokesmen for the farmers beseeching 
Congress to come to agriculture’s relief. Is anything to be 
done? If so, there is no time to lose. Little more than a 
month remains of this session. Moreover, if Congress does 
not act it can not avoid the definite charge that it has not 
had the will to act. We must not go before the country 
subject to such an indictment. Something must be done— 
and done at once. 

CALL OF THE ROLL 


Mr. McNARY. Mr. President, I suggest the absence of a 
quorum. . 


The PRESIDING OFFICER (Mr, Patterson in the chair). 
The clerk will call the roll. 

The legislative clerk called the roll, and the following 
Senators answered to their names: 


Ashurst Hull Pittman 
Austin Couzens Johnson Reed 
Bailey Cutting Jones Robinson, Ark. 
Dale Kean Robinson, 
Barbour Dickinson Kendrick Schall 
Barkley Dill Keyes Sheppard 
B Fess King Bhipstead 
Black Fletcher La Follette Shortridge 
Blaine Prazier Lewis Smoot 
Borah George Logan Steiwer 
Bratton Glass McGill Stephens 
Broussard Glenn McKellar Thomas, Idaho 
Bulkley Goldsborough McNary Thomas, Okla. 
Bulow Gore Metcalf Townsend 
Byrnes Hale Morrison Trammell 
Capper Moses Tydings 
Caraway Neely Vandenberg 
Carey Hatfield Norbeck W. 
Cohen Hawes Norris Walcott 
Hayden Nye Walsh, 
Coolidge Hebert die Watson 
Copeland Howell Patterson White 


The VICE PRESIDENT. Eighty-eight Senators have an- 
swered to their names. A quorum is present. 


ALABAMA SENATORIAL CONTEST 


The Senate resumed the consideration of the resolution 
(S. Res. 199) reported by Mr. GEORGE and Mr. BRATTON 
from the Committee on Privileges and Elections, as follows: 

Resolved, That JoHN H. BANKHEAD is hereby declared to be a 
duly elected Senator of the United States from the State of Ala- 
bama for the term of six years, commencing on the 4th day of 
March, 1931, and is entitled to a seat as such. 

The VICE PRESIDENT. The question is on agreeing to 
the resolution. 

Mr. HASTINGS obtained the floor. 

Mr.NORRIS. Mr. President, does the Senator from Dela- 
ware particularly desire to speak now? 

Mr. HASTINGS. No; I am perfectly willing that the 
Senator from Nebraska shall proceed, if he desires to do so. 

Mr. NORRIS. Ithank the Senator. 

The VICE PRESIDENT. 'The Chair recognizes the Sen- 
ator from Nebraska. - 

Mr. NORRIS. Mr. President, it is always an unpleasant 
task that confronts the Members of the Senate when they 
are compelled to vote on a question like that which is now 
presented to us. As I look at it, however, such a question 
goes away beyond any personality. I agree most heartily 
with the Senator from Alabama [Mr. Bankhead] when he 
said, in substance, that we ought to pass upon a question of 
this kind as a judge would pass on it in a court of justice. 
Personal friendship and personal feeling must be cast aside. 
I think the question ought to be considered in an absolutely 
nonpartisan manner. It is one time when consideration of 
partisanship—even agreeing, for the sake of the argument, 
that such questions have their places—ought to be elimi- 
nated. 

The Senate acts in a judicial capacity when it is passing 
on the right of some one to a seat in the body, if it ever 
acts in such a capacity. As I look at it, we are sitting as a 
court—as a supreme court—rendering a judgment that is 
final, a judgment from which there is no appeal. We must 
act upon our several responsibilities as members of that 
court. We are only human and, of course, being human, are 
liable to err. We know that we will disagree often upon 
questions of the most vital importance. 

As I look at the question, it is similar to the question 
which the Senate passed upon in the so-called Vare case, 
from Pennsylvania, and in the Smith case, from Illinois. In 
those cases it was conceded that Mr. Vare and Mr. Smith 
had been elected at the general election. We rejected them, 
however, on account of irregularities occurring in the pri- 
;maries. The legal question was then raised whether we had 

any right to consider the primaries. It was claimed, on 

the one hand, that the election was final unless there was 
fraud in the election itself. It was said that, even conceding 
the irregularities in the primaries and the use of immense 
,Sums of money, all those things were exposed before the 
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election; that the electorate knew all about them; and that, 
in face of the facts, they elected Mr. Smith and Mr. Vare. 

I am not disputing but that there is some reason in that 
argument; and if we can not go back to the primary, that 
argument must prevail; but some of us believed that the 
primary, regardless of what may have been said by courts, 
was an integral part of the election, and we took judicial 
notice of the fact that in Pennsylvania and in Illinois the 
primary was the real deciding contest, more important than 
the election itself. So, as we looked at it, at least, it was 
no argument to say that Mr. Vare was elected in Pennsyl- 
vania, because we said, "If you control the primary in 
Pennsylvania, you have thereby controlled the election; and 
it will take a political revolution in & State like Pennsylvania 
to overthrow the result of the primary." We relied upon 
section 5, article 1 of the Constitution, which reads as 
follows: 

Each House shall 
qualifications of its M MA e e 

That provision of the Constitution of the United States 
means that the Senate is the judge the sole judge, the final 
judge—of the qualifications of every man who seeks admit- 
tance into this Chamber as a Member. So we claimed not 
only have we the right but we are confronted with the re- 
sponsibility to act. If we want to keep the Senate above 
suspicion, if we want a Senate that is untrammeled and 
uncoerced by outside influences, if we want the Senate to 
be composed of Members who are under no obligations out- 
side of the Senate so far as their duties here are concerned, 
then it is up to us to face that responsibility and to act 
accordingly. 

I believed then and I believe now that our position was 
perfectly logical; and not only that, but that we would have 
been derelict in our duty had we not faced the responsibility, 
We must not forget, Mr. President, that a government such 
as ours is supposed to be founded upon the consent of the 
governed, and that if we coerce the electorate, if we wrong- 
fully influence the voter, no matter what the means or the 
methods may be, we are striking at the very foundation of 
free government. It was no answer to say that Mr. Vare 
and Mr. Smith were honest, upright, patriotic men. Even 
if we should concede, for the sake of the argument, that 
if they had been seated their official duties and work would 
have been untainted and unquestioned, we were, neverthe- 
less, as we looked at it, establishing a precedent under which, 
if carried to its logical conclusion, the highest legislative 
body in the Government would have gradually drifted to 
anarchy; and if the theory were carried to its logical con- 
clusion, our Government would necessarily have to fail. 

So we are confronted here with a fundamental principle 
of free government. It is not my intention to cast any 
aspersions upon any of the candidates in this contest, or 
even to suggest that the committee that has had charge of 
the contest has been improperly influenced. I want to con- 
cede, to begin with, that so far as I know everybody has 
been acting in good faith. 

Being a supreme court in matters of this kind, we can 
not escape the responsibility of our decision. We ought, I 
think, to pay due respect to the decisions of our State courts 
and our Federal courts. We ought particularly to follow, 
if we can, the courts of Alabama so far as the election 
machinery of that State is concerned. Nevertheless, not 
one of those decisions is conclusive upon our action or is 
binding upon us. 

They ought to be persuasive; we ought to follow them, if 
we can; we ought to place ourselves in the same position 
as though we were members of the Supreme Court of the 
United States or of a State court, where presented in the 
argument perhaps there would be conflicting decisions, and 
all of them could not be followed; or if there were only one 
line of decisions, if we thought it were violative of the funda- 
mental principles of our Government, if it were not ap- 
plicable to the present day and present civilization, we ought 
not to hesitate to overrule it, because all judges, as well as 
all men, are human; and if no decision had ever been modi- 
fied, if no decision of any court had ever been overruled, 
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we should be a century behind where we are now in our 
position in the civilized world. 

If there were no legislatures, and the law were made only 
by decisions of the courts, yet as human progress goes 
onward, as civilization increases, as intelligence and educa- 
tion of men and women become better and more universal, 
we will find that the decisions of one age will not apply to 
the civilization of another. That is the history of our com- 
mon law as it has grown up through many years of de- 
cisions; but the decision of 100 years ago may not apply to 
the civilization of to-day. The law that would rule in a 
country that was unorganized, uneducated, uncivilized, 
would not be sufficient if applied to a high state of civiliza- 
tion. 

With these preliminary remarks, Mr. President, I desire to 
consider as nearly as I can, and as well as I am able, what 
to me is the vital legal proposition involved in this contest; 
and it is not without difficulty. I concede, to begin with, 
that there is room for difference of belief and of judgment 
and of decision. Nevertheless, I believe that as I proceed 
I shall be able to convince those who will follow me that the 
weight of authority, and the reason for the judgment that I 
am going to reach, come from a proper construction in the 
light of the present day and age of the decisions that have 
been rendered even in Alabama. 

. Section 612 of the Code of Alabama reads as follows. It is 
headed: 


612. (521) Who may vote in the primary election: All persons 
who are qualified electors under the general election laws of this 
State shall have the right to participate in such primary elections, 
subject to such political or other qualifications as may be pre- 
scribed by the State executive committee or governing body of 
such political party for its candidate. 


Remember, “ for its candidate.” 

Reading again from the same section: 

The State executive committee may delegate to the several 
county executive committees the power to prescribe the qualifica- 
tions of voters in any primary election for the nomination of can- 
didates for offices to be filled by the vote of a single county. 


Mr. HASTINGS. Mr. President, will the Senator yield? 

The VICE PRESIDENT. Does the Senator from Nebraska 
yield to the Senator from Delaware? 

Mr. NORRIS. I yield. 

Mr. HASTINGS. I should like to call the attention of the 
Senator to the fact that those words, "for its candidate," 
were written into the law in the year 1919, so as to make 
certain that the primary could be held at public expense. 

Mr. NORRIS. Yes. I thank the Senator for his sug- 
gestion. : 

Mr. BORAH. Mr. President, may I ask the Senator a 
question? j 

The VICE PRESIDENT. Does the Senator from Nebraska 
yield to the Senator from Idaho? 

Mr. NORRIS. Yes. 

Mr.BORAH. I should like to ask the Senator from Dela- 
ware what difference that makes as to the construction of 
the statute. 

Mr. HASTINGS. The words "for its candidate " must 
have been put in there for some purpose, and that is the 
reason why I called attention to the matter. 

Mr. DILL. Mr. President. 

The VICE PRESIDENT. Does the Senator from Nebraska 
yield to the Senator from Washington? 

Mr. NORRIS. I do. 

Mr. DILL. Was not that purpose so that the primary ex- 
penses would be paid at public expense? 

Mr. NORRIS. Section 672 of the Alabama Code reads as 
follows: t 

672. Assessments and qualifications of candidates; how fixed: 
Any executive committee of a party may fix assessments or other 
qualifications as it may deem necessary for persons desiring to 
become candidates for nomination to office at a primary election; 
but no assessment shall be made by a committee for any county 
having by the last or a future census a population of less than 
45,000, and in larger counties such assessment shall not exceed 
2 per cent of one year’s emolument of the office sought, and for 
unremunerative or party office it shall not exceed $10 for one 
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a subdivision greater than one county not over $20, and if 
by the vote of the whole State it shall not exceed $50. 


I have read the entire section, but, of course, only a small 
part of it applies to this particular case. I want to read that 
part again: 


Any executive committee of a party may fix assessments or 
other qualifications as it may deem necessary for persons desiring 
to become candidates— 


This applies to candidates. Remember, the section I read 
before refers to persons who can vote, and that section says: 


All persons who are ed electors under the general elec- 
tion laws of this State shall have the right to participate in such 
primary elections, subject to such political or other qualifications 
as may be bed by the State executive committee or govern- 
ing body of such political party for its candidate. 


In pursuance of that law the Democratic executive com- 
mittee adopted the following regulation: 


Be it resolved— 

1. That a primary election be, and the same 1s hereby, called to 
be held at the several polling places in this State, at the hours 
fixed by law, on the second Tuesday in August, 1930, for the nomi- 
nation of Democratic candidates for offices to be filled in the gen- 
eral election next succeeding and that the candidates of the Demo- 
cratic Party for all State, district, circuit, Federal, and county 
offices to be filled in the general election to be held in November, 
1930, be nominated in the election to be held on the 
second Tuesday in August, 1930, under the provisions of the stat- 
utes of Alabama governing primary elections. 

2. That the following persons shall be entitled to vote in said 
election and none other, namely: 

Qualified white electors of this State who believe in the prin- 
ciples of the Democratic Party and who agree and bind themselves 
by participating in sald primary to abide by the results of said 
primary election, and to support the nominees of the Democratic 
Party therein. 

8. The following persons, and none other, shall be eligible to be 
candidates for nomination in this primary, namely: 

Qualified white electors who possess the qualifications fixed by 
law by the respective offices for which they are candidates for 
nomination: Provided, however, That no person shall become a 
candidate for any State, district, Federal, or circujt office or have 
his or her name printed upon the Democratic ballot in the primary 
election to be held on the 12th day of August, 1930, if such person 
either voted a Republican presidential ticket in November, 1928, or 
openly or publicly opposed the election of the nominees, or either 
of them, of the Democratic convention held at Houston, Tex. in 
1928, or who opposed the election of Democratic electors for Presi- 
dent or Vice President in November, 1928. Such proposed candi- 
dates shall also be required to pay the assessment fixed by this 
committee on or before the date limited for paying such assess- 
ment and for the filing of declaration of their candidacy. 

4. That candidates for nomination for all of said offices, except 
as herein provided for, shall within such time as may be specified 
by this committee file with the chairman of the State Democratic 
executive committee & declaration of candidacy as follows: 

I hereby declare myself to be a candidate for the Democratic 
nomination in the primary election to be held on the second Tues- 
day of August, 1930, for the office of = 

I hereby certify that I did not vote a Republican presidential 
ticket in November, 1928, or openly and publicly oppose the elec- 
tion of the nominees of the Democratic Party or either of them, 
and that I did not oppose the election of the Democratic electors 
for President or Vice President in November, 1928. 

I further agree to abide by the result of the primary election in 
which I am a candidate and to support the nominee of the Demo- 
cratic Party in such election. I further certify that I am a quali- 
fied white elector of the State of Alabama and possess qualifica- 
tions fixed by law for the office for which I am a candidate. 


It will be observed that this committee, by these rules 
and regulations, fixed a different qualification for a candi- 
date at that primary from that which they fixed for an 
elector at that primary. There can be no dispute about 
that. In other words, the elector, the person who wanted 
to vote, had to have certain qualifications; but the candi- 
date had to have certain other qualifications, different from 
those of the elector. 

It was contended that under the law which I have quoted 
the committee had no authority to fix one qualification for 
the voter in the primary and a different qualification for 
the candidate. That was the question at issue; and an 
attempt was made to take it into court and get a judicial 
construction of it. I do not care now to reread these sec- 
tions; but Senators, I think, will have no difficulty in reach- 
ing the conclusion that there are two sets of qualifications 
in the regulations. 
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Ido not believe that a fair construction of the statute will 
lead to any other conclusion than that the committee was 
by the law deprived of the right of prescribing different 
qualifications for candidates and for electors. 

An action was commenced by Mr. Wilkinson, who was 
Senator Heflin’s attorney. That action was an application 
for an injunction restraining the officials of a county from 
paying the expenses of the primary of 1930, alleging that 
the primary was illegal and void. It was commenced 
against the proper officials of the county. The circuit 
court before which the action was commenced denied the 
plantiff’s application by sustaining a demurrer and dis- 
missing the case, on the ground that the court had no 
jurisdiction. 

. The case went to the supreme court, was argued there, 
and the supreme court affirmed the decision of the lower 
court, entirely and solely on the ground that the court below 
had no jurisdiction. Even though the attorneys for both 
sides asked the court to consider the merits, the majority 
of the court refused to do so, saying that if they had no 
jurisdiction, they had no right to consider the case, and 
that they would examine that question first. 
. They went at length into a discussion of the law and the 
precedents to determine whether they had jurisdiction to 
issue an injunction in this kind of a case, and they decided 
that, under the law of Alabama, they had no such right. 
Hence they never touched the merits of the question. They 
did not refer to them anywhere, in any way, except to say 
they had been asked by both sides to pass upon the merits, 
but that they declined to do so because they thought they 
had no jurisdiction, and that it would be useless for them 
to go into the merits. So that, as far as the majority of 
the court was concerned, they never considered any of the 
questions which are involved here before us. They never 
considered the question as to whether this was a lawful pri- 
mary or an illegal primary, that being the only question 
involved, as far as the merits of the case were concerned. 

One member of the court, Judge Thomas, dissented, did 
not agree with a majority of the court; but found, upon an 
examination, that the court did have jurisdiction, and hence, 
finding that the court did have jurisdiction, he went into 
the merits of the case. So that while the discussion of the 
merits took place entirely in this so-cailed dissenting opin- 
ion, there is nothing in the dissenting opinion, so far as this 
case before us is concerned, that was questioned in any de- 
gree by any other member of the court in that case. 

Judge Thomas, after finding that the court had jurisdic- 
tion, delivered quite an elaborate opinion. A good deal of 
it is taken up with the question of jurisdiction. He dis- 
cusses the jurisdictional question at greater length than the 
majority of the court does and reaches a different conclu- 
sion, as I have said. 

Right at the beginning Judge Thomas said: 

The importance of the question presented for decision justifies 
a further expression of opinion to that which has been said. The 
matter would have been simple had the State executive commit- 
tee only followed the clearly expressed mandate of sections 612 
and 672 of the code, and prescribed like qualifications for electors 
and candidates. The duty of this court in the premises is merely 
to follow the law and declare its application upon the resolutions 
as to the rights of qualified electors and candidates. 

After discussing the jurisdictional question, and coming to 
the merits of the case, Judge Thomas said, after reviewing 
the facts as I have, quoting the law: 

Certain corollaries may be deduced from the statutes and de- 
cisions as: (1) That primary elections held in this State at public 
expense must be called and held in substantial compliance with 
organic and statutory law. (2) That executive committees of 
political parties have the right to declare political or other quali- 
fications and tests of loyalty and affiliation for electors and candi- 
dates alike, and not different or double qualifications, 

Further on the judge said: 


(4) It is the legislative intent that, as to affiliation and party 
loyalty, all electors may become candidates, and all candidates may 
be electors. (5) That it v the purpose and reasonable interpreta- 
tion of sections 612, 672 of the code— 


The ones I have read— 


as a part of that important system, when construed W at no 
to authorize a test or qualification by the committee tha 
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Inapt, unreasonable, and arbitrary to l d 
as to a candidate that is not e TT s eet ae 
vice versa, 

Mr. HATFIELD, Mr, President, that was a dissenting 
opinion, was it not? 

Mr. NORRIS. Yes. It is the only opinion, however, in 
this case passing upon the merits presented to us. All the 
other judges held that they had no jurisdiction, without 
considering the merits. I pause longer to say that in this 
case no judge, by intimation or express terms or otherwise, 
has found any fault with the judgment of Judge Thomas 
in his dissenting opinion. So that at least we must reach. 
the conclusion that, as far as the Supreme Court of Ala- 
bama is concerned, but one judge has expressed an opinion 
upon the merits or the legality of the primary, and that 
was the judge from whose opinion I am now reading. 

Mr. BLAINE. Mr. President, will the Senator yield? 

Mr. NORRIS. I yield. 

Mr. BLAINE. Does the statement the Senator just made 
apply only to the Wilkinson case, or does it apply also to 
the Lett against Dennis case? 

Mr. NORRIS. The Lett case, I think, does not controvert 
the opinion rendered by the judge in this case, although 
there is a difference of opinion as to that. I have not yet 
come to the Lett case. 

Mr. BLAINE. The Senator expects to discuss that case? 

Mr. NORRIS. Yes; somewhat. 

Mr. BLAINE. Judge Thomas concurred with the majority 
opinion in the Lett case. 

Mr. NORRIS. Yes. 

Mr. BLAINE. In which the court held, in effect, that the 
executive committee of a party could fix the qualifications 
of a candidate. 

Mr. NORRIS. Yes. I prefer not to go into that until I 
get to it. 

Mun BLAINE. I am not asking the Senator to go into 
now. 

Mr. NORRIS. I contend that there is nothing in the Lett 
case which conflicts with the dissenting opinion in the 
Wilkinson case. Let me read further: 

The Constitution leaves the matter of domestic regulation and 
control to the legislature, with the power of reasonable regulation, 
and the legislature left it to the governing body of the party, 
after expressly declaring that electors and candidates be subject 
to and may participate in the primary under the same and like 

or other tions. (7) The only interpretation of 
sections 612, 672, code, that is reasonable is that contained in 
its plain and simple that the same tests of party loy- 
alty and affiliation be prescribed for party electors and for party 
candidates. This uniformity the resolution in question failed to 
provide as it should have done. (8) The e sb mel this 
discharge of duty of the party’s committee. it decides, and is 
to hold a party primary at public expense. 600 The law exacts of 
this court the construction of the law as duly enacted, and I 


conceive it my duty to do so as to these statutes and the resolu- 
tion in question. 


Further on he said: 


It follows from this material departure in the resolution from 

ents of law that the primary election called is not the 

kind of a primary that may be held under the law and at public 

expense in the State of Alabama. The right of payment therefor 

from public funds is a matter of tio blic concern that may be aniy 
challenged by the taxpayer’s bill on the ground of failure 

material respects to comply with the statute in the primary called, 

Mr. President, up to that time, as far as any judicial 
opinion has been expressed by the Supreme Court of Ala- 
bama, or any other court in Alabama, so far as I know, we 
have only the opinion of this judge, who, in so many words, 
says that the primary was null and void under the law of 
Alabama. 

The Senator from Wisconsin [Mr. BLAINE] refers to what 
is known as the Lett case, and it has been referred to by 
other Senators. I concede, to begin with, that there is some 
difficulty in harmonizing the Lett case with the case from 
which I have been reading, although it in no respect refers 
to this decision, and the opinion in the Lett case was con- 
curred in by the judge who wrote the opinion from which I 
have just been reading, and who said, in the little note at the 
end, that he concurred in the result. He said in so many 
words that he concurred in the result, and then referred to 
the case from whieh I have been reading as a place where 


1932 
the reader could find his opinion upon the law expressed at 
length. 


The Lett case was a quarrel which went up from the 
Republican Party. Not many of us knew there was a Repub- 
lican Party down in Alabama, but it seems there was one. 
I suppose there are two or three officers down there holding 
Federal jobs, anyway. I read a statement of the case: 

The Chilton County Republican executive committee called a 
primary election to be held “with the State primary election on 
August 12, 1930." In the call resolution all qualified voters, re- 
gardless of past party affiliations and who believe in the princi-. 
ples of the Republican Party and pledge themselves to support the 
nominees of such party in the primary, were invited to participate. 
But as to one desiring to become a candidate, there was an addi- 
tional requirement that he state “ under oath how he or she voted 
in the last general election of 1928—that is, whether said pro- 
posed candidate supported the Republican ticket or the Demo- 
cratic ticket or voted a split ticket.” This oath was required to 
be filed with the chairman and kept on file open to inspection, as 
well as published in a newspaper published in said county. 


I wish Senators would remember that because of one 
construction put upon the action of the court in this case 
and of the Republican committee, as already alluded to by 
the Senator from Delaware. Senators will notice that there 
is nothing in this requirement to the effect that one who 
did not support the ticket could not become a candidate, 
but in order to become a candidate he must take an oath, 
and that oath must be filed and published in the newspapers. 
So it is fair to say, I think, that if the candidate who refused 
to take the oath had taken the oath, he would have had no 
further difficulty. In other words, the object of this was to 
acquaint the voter with the partisan activities of the candi- 
date to show whether he had always been loyal, always sup- 
ported the ticket, or whether he had not, so as to let the 
partisan Republican who wanted to vote against any man 
who had not always during his lifetime supported the 
Straight ticket, yellow dog and all, have the information 
upon which he could act. But this man refused to file the 
oath and then commenced a mandamus action, The court 
said: 3 

M. F. Lett desired to become a candidate in said primary for 
the office of member of the board of education of Chilton County, 
and complied with all requirements of said executive committee 
as to such can Save one, He declined to make the oath 
above outlined. For his declination to conform with this re- 
quirement the chairman refused to certify his name as a candi- 
date for said office, and this mandamus was resorted 
to for the purpose of compelling such certification. 

This man was a candidate. The court denied the man- 
damus action, I want to invite attention to what the judge 
said who wrote the opinion. The opinion was written by 
Judge Gardner, of the Alabama Supreme Court: 

We have concluded the standard of qualification for the candi- 
date is properly and legally fixed by the resolution, and petitioner’s 
argument would but result in an enlargement by operation of 
law of the qualification of those not candidates: With this he is 
not concerned, and is therefore in no position to question, as it 
would not affect the requirements of the resolution as to himself. 
His rights are to be determined by the fixed standard as to candi- 
dates, and the only statutory provision applicable thereto is 
section 672 of the code. 

In other words, the court declined to take up the other 
section of the code which requires the committee to fix the 
same qualifications for candidates that it does for electors, 
and said to this man who applied for a mandamus writ, 
“You are in court as a candidate claiming a writ as a can- 
didate. You are claiming under this very statute. It is 
nothing to you as to what the other section referred to in 
the other case says.” 

Judge Thomas, the judge who wrote the first opinion 
from which I have quoted, added this to the opinion: 

I concur in much that J Gardner has said, yet I prefer to 
limit my concurrence to the result. I have heretofore adverted 
to the construction that should be given or the meaning of sec- 
tions 612, 672 of the code, and find no necessity to repeat the 
game. 

Then he refers to the case from which I first read. So 
the judge who wrote the first dissenting opinion evidently, 
at least, reached the conclusion that there was no conflict 
between his opinion and the opinion of the court in the 
Lett case, the last one from which I have read. 
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Now,. Mr. President and Senators, if there be, as I con- 
cede there is, among lawyers here who are just as con- 
scientious about it as I am, some disagreement as to whether 
the cases are at all in conflict, then it is up to us, it seems 
to me, as the supreme and final court, to follow, if we want 
to follow, as we ought to follow as nearly as we can, the 
decisions of the Alabama court, the course that seems to us 
under all the circumstances reasonable and proper. When 
we come to that, what kind of authority is given by the Ala- 
bama statute to the executive committee of a political 
party? To my mind the statute gives to the party commit- ' 
tee, the executive committee of a political party, not holding 
any office, not acting under any oath of office, being respon- 
sible not to the State, but responsible only to a political 
party, the absolute right, when we follow it down to its 
logical conclusion, and the absolute power to say to the 
voters of Alabama who their candidate shall be, and to 
deprive the electorate, if they so wish, of the right to act 
and to vote freely and openly for candidates of their choice. 

We will recognize here, I take it, that the Democratic 
nomination in Alabama is equivalent to election, the same as 
we recognized in the Vare case that the Republican nomi- 
nation in Pennsylvania was equivalent to election. So when 
we have three men selected not by any official and not by 
anyone who holds an office or who is responsible to the 
people or the State or the county and who themselves are 
likewise not responsible to any official or organization or 
State or district or county, and when we give to that kind 
of a committee the absolute authority to say who can be a 
candidate and who can not, we have made a thrust at the 
very cornerstone of representative government. Carried to 
its logical conclusion, if spread over the country and this 
authority exercised, it would mean that our Republic would 
disappear from the earth and upon its ruins would stand a 
monarchy, a government not responsible to the people, a 
government absolutely contrary to the one which we cherish 
and which we claim is one that exists by virtue of the con- 
sent and approval of the people; because by that action we 
would have taken away from the people the right to select 
their own rulers. There is no doubt about that. There can 
be no doubt about it. 

That same committee of three men, if they wanted to keep 
anyone off the ballot, no matter who he might be, under that 
authority could find some reason to do it. They could com- 
pel the man to make affidavit, and refuse him the right to 
run for office if he had declined to vote for a road super- 
visor. They could put any other qualification of that kind 
upon him. Their power would be practically unlimited in 
that respect, and they could absolutely deprive the people 
of an opportunity to vote in a Democratic primary for any- 
one that the committee desired to keep out of the primary. 
I do not believe anybody can dispute that. 

It is conceded, I think,. that a party has the right to 
regulate its affairs within reasonable limits. I have an idea 
that the line of reason in Alabama would be extended much 
further than it is in some of the States. But when we say 
to a committee in a free Republic, an unauthorized com- 
mittee—I mean a committee holding no office, holding no 
authority from the people—when we confer upon that kind 
of a committee the right to say who can be candidates and 
who can not, we are upon the verge of the destruction of 
our democratic form of government. 

Mr. GEORGE. Mr. President. 

The VICE PRESIDENT. Does the Senator from Nebraska 
yield to the Senator from Georgia? 

Mr. NORRIS. I yield. 

Mr. GEORGE. Let me remind the Senator that the com- 
mittee is elected by the people in the same primary election, 
and the committee, until the next primary is held, of course, 
is comprised of the actual officers in charge of party affairs; 
but this committee is elected by the people voting in the 
primary at each election. 

Mr. NORRIS. And that same committee, I take it, 
though they have not done it here, would have authority to 
fix the qualifications of anybody who ran as successors 
of the members of the committee. If they wanted to per- 
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fications that would shut out of the primary anybody who 
was competing for the position of committeeman, I take it, 
under this statute. 

Mr. GEORGE. I want to make this suggestion to the 
Senator. If he can imagine any reasonable qualification 
which could be prescribed that would admit only the present 
committeemen to run to succeed themselves, I would be very 
glad to have the Senator do it. 

Mr. NORRIS. I think I can easily imagine it. I remem- 

ber in one of our great cities where a Republican committee 
was organized about 10 or 15 or 20 years prior to the time 
of which I speak, and there never had been anybody taken 
off the committee, nobody ever added to it except by the 
committee itself. It was finally discovered that they were 
selecting delegates to the State convention regularly without 
the intervention of the county convention or a primary. 
This committee, if they wanted to do what the Senator 
thinks never would happen, if they wanted to perpetuate 
themselves in office, could see that the candidates whom 
they would admit as candidates were men for whom nobody 
would vote. They could go to the jails and the prisons and 
get men there to become candidates and prescribe rules that 
would keep out all decent men. 

Mr. GEORGE. I want to say to the Senator that I do 
not conceive that under the Alabama statute or any other 
statute any committee could prescribe other than a reason- 
able regulation, and therefore I wanted the Senator to 
understand my position on this point. 

Mr. NORRIS. Iam glad to get it. I recognize that some 
of the Senator's colleagues on the committee take the same 
attitude; in other words, that under this law the rule would 
have to be reasonable. Let us concede that for the sake of 
argument and see where it leads us. I propounded to the 
Senator from New Mexico [Mr. Bratton] this proposition 
when he was arguing the question. I said, “Suppose the 
committee established a rule that would prohibit anybody 
from being a candidate who has not voted for every Demo- 
cratic candidate in the preceding election, including road 
overseer, and a man would say, ‘I voted for everybody from 
President down, but when I got down to road overseer I did 
not vote for Him.“ Suppose they fixed a qualification that 
would prevent that kind of a man from becoming a can- 
didate in the primary, would that be reasonable? " 

The Senator from New Mexico said he thought it would, 
but some other people would think it would be unreasonable 
probably. So we are approaching the field of no limitation. 
We would come to the proposition of what is reasonable and 
what is unreasonable. To my mind the whole thing is un- 
reasonable. 

Mr. DILL. Mr. President — 

The VICE PRESIDENT. Does the Senator from Nebraska 
yield to the Senator from Washington? 

: Mr. NORRIS. I yield. 

Mr. DILL. I want to ask the Senator whether he bases 
his contention that the primary is illegal, and therefore that 
Mr. Bankhead could not be seated, upon the law of Ala- 
bama or upon the action of the committee under the law? 

Mr. NORRIS. The action of the committee under the law 
I take it would of course be a part of the law. I think the 
action of the committee, as the judge in Alabama said, was 
nul and void and hence the primary was illegal. 

Mr. DILL. The Senator has been arguing against the 
law. 

Mr. NORRIS. I know I have. 

Mr. DILL. And I wanted to get the Senator’s view, 
"whether he thought that law made the primary illegal? 

Mr. NORRIS. No; I am not trying to convey that idea. 
This is the conclusion I want to draw, that the law is such 
an unreasonable one that we ought, as judges here, to con- 
strue it strictly; in other words, we ought not to be lenient 
and engraft on it, by construction, additional powers that 
‘are not in it, because I think the law is already unreasonable. 

Mr. DILL, Does not the Senator think that is stretching 
the right of ‘Senators in determining the qualifications of 
candidates a long way, especially when taken in the light 


State the right to select its Senators and to have them here 
as its representatives? 

Mr. NORRIS. That same argument was made in the 
Vare case; it has been made in every contested-election case 
where a man has been put out of the Senate. It was said 
that the Constitution provides that each State is entitled to 
two Senators. That is true; but the courts have held that 
if by their own acts or by their own laws States disqualify 
themselves it is up to them and it is not the fault of the 
Senate. 

Mr. DILL. But does not the Senator see the difference 
between the action of a committee as the result of a law, 
which he thinks is bad, and the moral taint that attaches to 
the use of sums of money so great as to constitute an act in 
itself corrupt? 

Mr. NORRIS. Mr. President, in the Vare case there was 
no evidence that anybody had been personally bribed to vote 
for Mr. Vare; there was no evidence in the Smith case that 
anybody had actually sold his vote to Smith; but the Senate 
assumed that the expenditure of the vast sums of money 
involved was corrupt in itself, and disqualified the candidate 
who was the beneficiary of such expenditure. That was our 
judgment, as I understand. There was no direct proof of the 
bribing of individuals or anything of that kind. We as- 
sumed, as I think we ought to and as I think we had to, that 
the expenditure of such vast sums of money was in itself a 
corruption of the electorate and disqualified the man for 
whom the money was spent; hence we held he could not be 
seated. 

Mr. GEORGE, Mr. President, on that point—— 

Mr. NORRIS. Allow me to finish answering the question, 
and then I shall yield to the Senator from Georgia. 

Mr. GEORGE. I merely wanted to ask the Senator then 
if in both cases we did not have in mind moral corruption, 
not legal corruption. 

Mr. NORRIS. Nobody that I know of said there was legal 
corruption, because in order to convict John Doe of selling 
his vote or John Smith of buying a vote there would have to 
be concrete evidence of that concrete fact. 

Mr, GEORGE. The Senator from Nebraska is a very 
able and a very fair Senator, and I want to ask him the 
direct question if we did not proceed in the Smith and Vare 
cases on the distinct premise that there was moral corruption 
involved and necessarily inferable from the use of money? 

Mr. NORRIS. I think that would be a proper conclusion; 
I do not doubt that at all. 

Mr. GEORGE. I merely wanted to suggest that to the 
Senator in order to see if we were in agreement on it. 

Mr. NORRIS. I have not any doubt whatever about it. 

I want to answer, if I have not forgotten it, the question 
propounded by the Senator from Washington [Mr. DILL], 
whether I can see any difference between this kind of a pri- 
mary and the kind of primary that nominated Mr. Vare. 
I want to say that, in my judgment, the kind of primary 
which the Alabama law provides the State committee could 
hold—whether it was done in this case or not I am not say- 
ing—would lead to the condition where the corruption made 
possible would be worse than that arising from the spending 
of money. 

What would happen? The tyrant who gets upon the 
throne may, even during his life, be the best man on earth, 
His successor, however, will grasp a little more power, and 
a little more will be grasped by the next man, until tyranny 
follows. It is a principle recognized by all students of gov- 
ernment that a democracy sometimes is expensive and in- 
efficient because it makes mistakes, and that, perhaps, the 
most efficient government in the world is an absolute mon- 
archy. History shows, however, and our knowledge of human 
nature convinces us, that in time an absolute monarchy be- 
comes corrupt. I am talking now about what would happen 
if there were continued to be carried on the kind of primary 
which may be held in Alabama under the laws of that State. 
The first three men selected might be perfectly pure. I do 
not know about the Alabama State committee; so far as I 
know they wére all right; I am not making any personal 
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charge against them. The next.man would be a little worse, 
and the next would take advantage to keep somebody out. 
Eventually we should have an autocracy that would be worse 
than a government such as would be the result of the buy- 
ing of votes and the expenditure of millions of dollars, as 
was done in the primaries in Pennsylvania and in Illinois. 
We would reach the same point. It would be reached by 
the use of money in the one case, and in the other, while 
the money would probably be there it would be money that 
would control a committee, almost invisible in its power, 
almost unlimited in its influence. 

So I feel, when we have to consider that kind of a law 
and that kind of a primary, that we are justified in being 
technical, if we have an opportunity to do so, and saying 
that by no construction will we reach out and give this kind 
of a committee more power, because eventually it will mean 
destruction, just as surely as the sun rises in the East. 

Mr. President, there is a great difference of opinion about 
party loyalty. I am not criticizing the man who does not 
agree with me; it will be considered probably by most people 
that I am extreme on one side of that question, and perhaps 
Iam. For argument's sake, let us admit it. I do concede 
that a party has the right, within reasonable limitations, to 
regulate itself; but I do not believe any party ought to have 
the power to do what the Alabama law gives the committee 
the right there to do. In other words, that is a State where 
a Democratic nomination means the election; it is the elec- 
tion; it is the real test as to who is going to be Senator or 
governor or Member of the House of Representatives, and 
so on down through the list. It is the primary that settles 
the question; and if one controls the primary he thereby, 
through that instrumentality, controls the election. 

Take this case. It was generally stated in the newspapers, 
although it is claimed in defense now that similar action 
was taken previously as affecting other candidates as well 
as Heflin, it was spread all over the country at the time this 
happened that the committee in Alabama had read Senator 
Heflin out of the Democratic Party in Alabama; that they 
were not going to let him run; and that is what they did by 
this regulation. To my mind, it is no defense to say that 
they did the same thing with some other candidate in 1922 
or in 1926. It shows that they are traveling along. 'The 
next regulation they make will probably require a man to 
swear that he not only supported the Democratic ticket from 
President to road overseer at the last presidential election 
but that he did so four years before that time, and then four 

. years prior to that time; and the next one will provide that 
in order to be a candidate one's father must have belonged 
to the Democratic Party. 'There is not any limit to it. And 
such a regulation would be more reasonable than one provid- 
ing that a person could not run if he had not voted for 
road overseer on the Democratic ticket. To my mind, it is 
perfectly foolish to say that a man ought to be kept out 
of any particular party because he did not vote for road 
overseer or assessor or tax collector or candidate for any 
other office on a certain ticket. That is carrying it to the 
extreme. 

Is there any Senator who has been here during the last 
six years who doubts for a moment that Senator Heflin is 
a Democrat? There is not a Senator here who doubts it. 
Most of us on this side did not agree with him at all; he 
was a bitter partisan Democrat; but from. a party stand- 
point he was as good a Democrat as there was in the 
United States. He has fought Democratic battles all over 
the United States, and the Democrats were glad to get him 
to assist them; but, for some reason, the machine did not 
want him to stay in the Senate, and so they had the com- 
mittee in Alabama adopt a resolution providing that nobody 
could be a candidate in the Democratic primary in Alabama 
unless he supported the Democratic candidate for President 
at the last election. 

Mr. President, speaking now in rather general terms, I 
think it is appropriate to say here that according to my 
notion—and I believe the country wil come to it some 
day—there is only one way to settle the party affiliation of 
an individual, and that is to take his own statement. Why 
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should any man who has been a Republican all his life 
not be able, if he wants to, to go over into the Democratic 
Party to-morrow? What happens in the elections? Both 
parties go out and plead with the independent voters to 
vote their ticket, to vote for their candidate. If they are 
practicing what they preach, if they want to be consistent, 
they ought to say down in Alabama that no man who can 
not show that he has been a Democrat and his father before 
him a Democrat, and that he is going to be a Democrat as 
long as he lives, shall vote for Democratic candidates. 

It is to the independent voter of this country that we owe 
every step of progress which we have ever made. What 
would the contention of the other side lead us to? What 
would be the use of haying candidates and primaries? 
None whatever. All we would have to do would be to hold 
an election and have on the official ballot the designation 
“Democratic ticket,” “Republican ticket,” and any other 
ticket that might want to get on the ballot, the citizen to 
vote one or the other; and when all was over, if a majority 
of people had voted for the Democratic ticket; then let the 
Democratic committee select the Democratic officers, Why 
is not that just the same? Why is not that logical? Why 
is not that what we are coming to if no man dare soratch 
his ticket without being deprived of one of the sacred rights 
of citizenship? 

I want to say to you, Mr. President, that the doctrine that 
& man ought to be punished because he will not vote a 
"straight" ticket is undemocratic; it is monarchial; it 
means, in the end, the destruction of human liberty, and you 
can not get away from it. 

We have in the White House a man who, while holding an 
office under a Democratic President, and campaigning for 
the election of Democratic ofücials all over the country, 
almost, overnight went over into the Republican Party. Did 
he not have a right to do that? Has anybody questioned 
it? Would you deprive him of his right to vote because he 
did it? If the election laws were in the hands of a partisan 
committee, he would not have been allowed to vote. He 
would not have been allowed to become a candidate. As 
one of my colleagues says, he could not have become the 
great leader that he has become. He could not have led us 
into the bright field and fortunate condition of universal 
happiness and prosperity as he has. [Laughter.] 

Mr. President, the evils of this party spirit are not im- 
aginary. They are real. Great men before our time have 
been impressed with them. I want to read you what George 
Washington said, not when he was running for office but in 
the maturity of his age, after our country had been founded, 
after the Constitution had been adopted, after he had served 
for eight years as President of the United States, in the 
maturity of his experience. I want to read you what he said 
in that memorable Farewell Address to the American people 
about the spirit of party. He said: 

I have already intimated to you the danger of parties in the 
State, with particular reference to the founding of them on geo-- 
graphical discriminations. Let me now take a more comprehensive 
view, and warn you in the most solemn manner against the bane- 
ful effects of the spirit of party generally. 

This spirit, unfortunately, is inseparable from our nature, hav- 
ing its root in the strongest passions of the human mind. It 
exists under different shapes in all governments, more or less 


stifled, controlled, or repressed; but in those of the popular form 
it is seen in its greatest rankness and is truly their worst enemy. 


He is speaking of the party spirit. 


The alternate domination of one faction over another, sharpened 
by the spirit of revenge natural to party dissension, which in dif- 
ferent ages and countries has perpetrated the most horrid enormi- 
ties, is itself a frightful despotism. But this leads at length to a 
more formal and permanent despotism. The disorders and miseries 
which result gradually incline the minds of men to seek security 
and repose in the absolute power of an individual, and sooner or 
later the chief of some prevailing faction, more able or more for- 
tunate than his competitors, turns this disposition to the purposes 
of his own elevation on the ruins of public liberty. 

Without looking forward to an extremity of this kind (which 
nevertheless ought not to be entirely out of sight), the common 
and continual mischiefs of the spirit of party are sufficient to 
make it the interest and duty of a wise people to discourage and 
restrain it. 

It serves always to distract the public councils and enfeeble the 
public administration. It agitates the community with ill-founded 
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against another; foments occasional riot and insurrection. It 
opens the door to foreign influence and corruption, which find a 
facilitated access to the Government itself through the channels of 
party passion. Thus the y and the will of one country are 
subjected to the policy and will of another. 

There is an opinion that parties in free countries are useful 
checks upon the administration of the government, and serve to 
keep alive the spirit of liberty. This within certain limits is prob- 
ably true; and in governments of a monarchical cast patriotism 
may look with indulgence, if not with favor, upon the spirit of 
party. But in those of the popular character, in governments 
purely elective, it ts a spirit not to be en . From their 
natural tendency it is certain there will always be enough of that 
spirit for every salutary purpose; and there being constant danger 
of excess, the effort ought to be by force of public opinion to 
mitigate and assuage it. A fire not to be quenched, it demands 
a uniform vigilance to prevent its bursting into a flame, lest, m- 
stead of warming, it should consume. 

My. President, I believe that if our Government is to be 
perpetuated and continued, the words of George Washing- 
ton, the Father of Our Country, must be heeded, not only 
in one section of the country but in all sections of the 
country. 

When any State undertakes to delegate the powers of 
government to an unoflicial committee, moved by party 
considerations, controlled by all the influences that we know 
control parties, we ought to hesitate; we ought to stop, to 
look, and to listen, and see if there is not danger just ahead 
of us. We ought to see if this kind of government, per- 
petuated and continued, will not ultimately mean just what 
Washington said would happen unless we took heed. 

Mr. SHIPSTEAD. Mr. President, I should like to ask the 
Senator from Nebraska a question. 

First, I desire to state that I agree with everything the 
Senator has said about this law of Alabama. I think it is 
repugnant to every principle of the American system of 
government. The Senator is entitled to the thanks of the 
American people for his pillory of the party spirit. How- 
ever, I find in the Constitution this provision: 

The times, places and manner of holding elections for Sena- 
tors and Re tives, shall be prescribed in each State by the 
legislature thereof; but the Congress may at any time by law 
make or alter such regulations. 

I should like to ask the Senator, since he believes that 
this law is repugnant to American institutions, as I also 
believe it is, whether he thinks that the State has the right 
by itself to enact. legislation providing for primary elections 
in this manner. 

Mr. NORRIS. Mr. President, in my judgment, the ques- 

tion asked me by the Senator is not involved. I am saying 
that under the law of Alabama itself, taking it for granted, 
taking the law as it exists—or, rather, as it existed at the 
time the primary was held, becanse I understand it has been 
changed since—taking the law as it existed then, and the 
best judgment of the Alabama courts, that primary was null 
and void. So we are not compelled even to say that we 
would set aside the law. 
. I submitted my argument on the general proposition for 
the purpose of convincing the Senate—and I hope all those 
who may hear or read what I have said—that we are justi- 
fied, because of that law being unreasonable, in weighing 
any doubt against the legality of this primary. I think 
under the decisions of the Alabama. courts we can properly 
say that it was null and void; and our authority comes 
from the section of the Constitution which I read, which 
says that we are the sole judges of the qualifications of 
men who come here to become Members of the Senate. We 
can say, “If you have obtained your election "—and that 
is what it means in Alabama—" by virtue of a primary so 
unreasonable, so unjust as to have been declared null and 
void by your own court, we will not admit you. We claim 
the right to pass on those qualifications.” And when the 
Senator refers to the provision of the Constitution which 
says that the States shall hold elections, and so forth, I 
should like to cite him also to the provision of the Consti- 
tution which says that. the Federal Government shall guar- 
antee to every State a republican form of government. 

We are not confronted now with the necessity of nullify- 
ing the Alabama law. It has been nullified by the Demo- 
cratic Party in Alabama already. 
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Mr. GEORGE. Mr. President, I have been very much 
interested in the statement of the able Senator from Ne- 
braska; and in a great many respects there is no material 
difference between the Senator and myself upon this im- 
portant question. 1 

The evils of the party system and excess party spirit I 
am free to concede. The advisability of the resolution call- 
ing the primary, if authorized by law, I am free to question. 
I do not assume, however, that I have authority to suggest 
or to attempt to regulate the primary elections of a sister 
State. The question is not whether we are here consider- 
ing a wise party policy, but whether the candidate who 
comes here out of the primary, through the election, ought, 
for any infirmity in the law itself, or anything done by a 
political committee in virtue of the law, to be held by the 
Senate not entitled to his seat. 

All that the Senator from Nebraska said about the Vare 
case and about the Smith case meets with my entire 
approval The Senator participated in those cases. So 
did I, in a very humble way. In the Smith case I took the 
position that it made no difference whether the primary 
law was a part of the general election law of the State, 
whether it had been integrated into the election law, the fact 
being that Mr. Smith had passed through the primary, ob- 
tained through the primary the right to go on the ballot in 
the general election, and had subsequently been elected to 
this body. 

There was not anything wrong with the primary in the 
Smith case. There was not anything wrong with the elec- 
tion in the Smith case, so far as the Senate knew. There 
was not anything wrong with the primary election in Penn- 
sylvania in the Vare case. My meaning is that there was 
no infirmity in the primary law of the State of Illinois, nor 
in the manner of calling or holding the primary election, so 
far as shown. What was the wrong? It was the moral 
wrong of Mr. Smith, who, as chairman of the Utilities Com- 
mission of the State of Illinois, with power to fix the rates 
of public utilities, accepted large sums of money from those 
utilities, and used that money to defray his expenses in the 
primary. We thought that the amount of money used and 
the source from whence it came justified the exclusion of 
Mr. Smith. 

Nothing that occurred in the primary could cure the moral 
defect found in Mr. Smith; nothing that occurred in the 
election could restore him to moral health, because Smith 
was affected with an incurable disease. There was not any- 
thing wrong with the primary in Illinois, let me repeat, but . 
there was something wrong with Mr. Smith. : 

I think I may say that there is a vast difference between 
& Senator elect who appears at the bar of the Senate and 
seeks admission against whom charges involving moral fit- 
ness are made and one who, because of some law of the 
State, with which we do not agree, is challenged on that 
account. The fair-minded Senator from Nebraska, of 
course, concedes that the law referred to has been the law 
through a period of years, and that the same rule, in sub- 
stance, has been applied in other elections. Presumably the 
contestant in this case had the advantage of it in a preced- 
ing election, because there could have been little use of 
having a similar rule unless the rule should operate to ex- 
clude some one from the primary. The point I make is 
that the law had existed for many years, and the executive 
committee of the party had exercised exactly the same 
power in previous primary elections. 

I believe that it would have been unwise for the executive 
committee of my party in my State to attempt to exercise 
any such power as was exercised in Alabama in 1930. Pub- 
licly I declared that no such regulation as that should be 
adopted, and the basis upon which I put my declaration was 
substantially the same. broad ground of sound public policy 
upon which the distinguished Senator from Nebraska puts 
his objection in this case. 

The point is, however, that as between a candidate who 
is morally unfit, which no election, even an election unop- 
posed, and no primary nomination can cure or remedy, and 
4 candidate who comes here affected only by the infirmity 
of a law of his own State, conce dag, the ofirmiiy to exist, 
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a law whieh stands upon the statute book, which the courts 
of the land have not stricken down, either because not in- 
vited to do so, or because they could find no grounds upon 
which they could legally strike it down, the cases are vastly 
different, it seems to me, as different as the day from the 
night. 

Mr. NORRIS. Mr. President, will the Senator yield?, 

Mr. GEORGE. I yield. 

Mr. NORRIS. Of course the Senator will do me the jus- 
tice of saying that while I argued the injustice of the law 
itself, I did not say that the contestee should be denied a 
seat because I opposed that law. I claim that the law was 
violated by the committee, and that on account of that 
violation the primary was null and void. 

Mr. GEORGE. Iam glad we get to that point. 'There is 
no Member of this body, ànd I have known no Member of 
the Senate during my service, who universally views every 
great question and every moral question with a higher degree 
of fairness than the distinguished Senator from Nebraska. 

Now I come to the question which the Senator raises, and 
I invite his attention, while I may repeat what he has 
said. In the first place, Alabama has a system somewhat 
peculiar. The law of the State defines a political party, and 
it defines it mechanically, in a sense. A political party in 
Alabama is an assemblage or association of voters who 
agreed in the last preceding general election in that State 
upon candidates, and who cast 25 per cent or more of the 
votes cast in the last general election. 

Mr. President, that leads me to this observation: Section 
612 is as the Senator from Nebraska has read it; but, before 
again reading section 612, permit me to read section 624 of 
the Code of Alabama: 

Any qualified elector who is also a member of a political party 
as herein defined— 

How defined? Simply as those voters who associated 
themselves in the last preceding election held in the State 
of Alabama, if their vote amounted to 25 per cent or more 
of the total vote cast in the State in that election. 'That 
js a political party, and the Code of Alabama is regulating 
that kind of a political party, and none other. 

To come back to section 624: 

Any qualified elector who is also a member of a political party 
as herein defined, participating in a primary election, shall be 
entitled to vote at such primary election and shall receive the 
official primary election ballot of the political party and no other. 

That provision applies not only to Democrats; it applies 
to Republicans, it applies to Socialists, if in the preceding 
general election they were able to cast, for particular candi- 
dates or particular measures, 25 per cent of the votes cast 
in the election. 

Now I come to section 612. That section, properly con- 
strued, in the light of the provision I have just read, simply 
means this, that all persons who are qualified electors and 
who are also members of a political party are entitled to 
vote in the primary election of that party. 

The language to which the Senator called attention, that 
is, “subject to the same political qualifications prescribed 
by the party authorities for their candidates,” may be sub- 
ject to the interpretation and construction which the Sen- 
ator has placed upon it. Indeed, that may be the natural 
interpretation of the words and language. But I do not 
think that is the true construction of the act. I do not 
wish to get into that field of argument, because it seems to 
me that in law and in morals the case should be decided 
without raising hair-splitting distinctions in an attempt to 
construe this particular statute. 

Bear in mind that the law of Alabama is dealing with 
political parties as defined by the code; and, as defined by 
the code, a political party is simply a group of men who 
voted for the same candidates in the last general election, 
if the group represented 25 per cent of the total vote cast in 
the State. 

Bear in mind that the form of the ballot is prescribed; 
and it is declared that all qualified electors who are mem- 
bers of a political party may obtain the ballot of that party 
and may obtain the ballot of no other party. 
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The primary purpose of section 612 is not to declare who 
is entitled to vote. That is not the purpose of the section. 
The primary purpose, as I think, when we consider all ap- 
plicable sections together, is a rule of construction which 
lawyers know quite well. 

This section intended another thing. The black-letter 
type says “ Who may vote in a primary election,” it is true, 
but in every code State, as far as I know, there are opinions 
of the courts holding that the black-letter type is not a 
part of the section. The weight of authority is to that effect, 
at least. The black-letter type expresses the idea of the one 
who makes the index. 

One purpose of section 612 was to emphasize the fact 
that the governing authorities of a political party have 
the right to lay down qualifications for its candidates. 

It is true that in another section of the code it is ex- 
pressly said that “Any executive committee of a political 
party may fix assessments or other qualifications as it may 
deem necessary for persons desiring to become candidates 
for nomination to office,” and so forth. But section 612, in 
my opinion, although I do not desire to overemphasize the 
point, because I do not think this matter ought to be de- 
cided upon it, was intended to make clear beyond all per- 
adventure that the executive committee or governing au- 
thorities of a political party in Alabama could fix the quali- 
fications of candidates for office. 

Mr. President, whether they should be allowed to do that 
is a different question, but the fact that they are permitted 
to do it, so long as they are restricted to reasonable quali- 
fications of candidates, can not result in the harm which 
the Senator from Nebraska contemplates. In other words, 
it can not result in the destruction of republican govern- 
ment. If it is a reasonable qualification, it is one which a 
voluntary association of men for political purposes ought to 
have the right to prescribe. Whether they do prescribe 
it and do insist upon the right to prescribe it, is of course 
a question of policy. 

The Senate is sitting as a court in this matter, and no 
court can say, or ought to say, that a voluntary association 
of men for political purposes may not prescribe reasonable 
qualifications for the candidates of the group. Indeed, I 
undertake to say that no court can rightly say that under 
the Constitution of the United States or the constitution of 
any State in the Union, because when any court undertakes 
to say such a thing it seems to me that it violates the pri- 
mary and fundamental right of association between citi- 
zens for moral, religious, educational, or political purposes. 
The political group can be regulated and the State may say 
that it must not prescribe an unreasonable qualification. 

I have no hesitancy in saying to the Senator that a rule 
that a candidate for public office in Alabama should be 
barred because he voted for all the ticket down to road com- 
missioner and refused to vote for the candidate for road 
commissioner, or other candidate on the ticket, would be an 
n rule which, in my opinion, should be stricken 

own. 

Mr, NORRIS. Mr. President, will the Senator yield to me? 

Mr. GEORGE. I yield. 

Mr. NORRIS. I preface my interruption by saying that I 
fully agree with the Senator’s last statement; but I want to 
call attention to the fact that the Senator from New Mexico 
(Mr. Bratton], a man whose judgment upon a legal propo- 
sition I would respect as much as the opinion of any other 
man in this body, or outside of it for that matter—and I 
know the Senator from Georgia has the same respect for his 
opinion—does not agree with the Senator from Georgia. He 
thinks that would be reasonable. That only calls to mind— 
and that is the purpose of my interruption—the great diffi- 
culty that would arise. 

Mr. GEORGE. The Senator is quite right, but I think 
the able Senator from New Mexico may not have fully con- 
sidered his answer or he may not have fully appreciated the 
question propounded by the Senator from Nebraska. If the 
Senator should believe that some one candidate on the party 
ticket was corrupt and the Senator should strike his name, 
as he would, a rule that would exclude the Senator from 
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participating in the next primary following would seem to 
me to be unreasonable. The rule would seem to be clearly 
unreasonable. But if the Senator did not stop at that, the 
situation would be different. It would be different if he 
should oppose the ticket, the head and front of the ticket— 
that is, the candidates who represented the policies and 
principles of the party itself and because of those policies 
and principles. I agree with the Senator that no one but 
the individual voter can ordinarily determine what he 18. 
that is, whether he is a Democrat or Republican. Particu- 
larly is this true at this time in the history of the country. 
It is one thing for the party to lay down a reasonable rule, 
and what is & reasonable rule, of course, depends upon all 
the facts and circumstances of the case. 

Mr. President, I want to come to the two cases considered 
by the Alabama courts. In the first instance the case of 
Wilkinson was an equitable proceeding in a court of chan- 
cery. All that court decided was that the court of equity had 
no jurisdiction of the case. One justice of the supreme 
court, on appeal, thought differently, and proceeded to state 
what he believed to be the true view of the law. Aside from 
the value of his opinion, he believed that the court had 
jurisdiction and he therefore should have said what he be- 
lieved the law to be. But the other judges held that the 
court did not have jurisdiction, and being of that opinion, 
the majority of the court properly withheld judgment on the 
merits. : 

The Lett case 

Mr. NORRIS. Mr. President, may I interrupt the Sen- 
ator? 

Mr. GEORGE. I yield. 

Mr. NORRIS. I do not want to be understood as finding 
fault with the court in that case, because they did not go 
into the merits. 

Mr. GEORGE. I so understood the Senator. 

Mr. NORRIS. They reached the conclusion that they had 
no jurisdiction, and having reached that conclusion they did 
not write an opinion. 

Mr. GEORGE. I think, under the Alabama statute, they 
were compelled to reach that decision, because they have a 
statute dealing directly with the power of a chancery court 
in election cases, which seems to restrict the courts of that 
State in election cases. 

The rule promulgated by the Republican county commit- 
tee in the Lett case is different from the rule promulgated 
by the Democratic executive committee in the case at bar. 
The rule in the Chilton County case promulgated by the 
Republican committee did require more of the candidate 
than it did of the voter. The candidate refused to comply 
with the rule; and the committee, construing the rule, said, 
* You can not get your name on the ballot." As applied, the 
rule of the Republican county committee and the rule of 
the Democratic State committee under consideration pre- 
sent much the same situation, if not the same situation. 
Lett made his application upon the law side of the court. 

Mr. NORRIS. I can not quite agree with the Senator 
about the real thing that happened. Mr. Lett declined to 
make the affidavit, and, therefore, the chairman of the com- 
mittee refused to accept his application. 

Mr. GEORGE. That is correct. - 

Mr. NORRIS. He did not say by that act that, if Lett had 
taken the oath and had shown that he voted for a Demo- 
crat instead of a Republican for President, he would have 
declined to receive the application. 

Mr. GEORGE. No; there is not any express declaration, 
but his failure to make oath as required by the Republican 
committee effectively excluded him from the primary. 

Mr. NORRIS. It does not follow under that construction 
that if he had made the oath and complied with it, he 
would have been kept off the ticket. 

Mr. GEORGE. It does not necessarily follow; but in the 
Lett case a qualification was required of the candidate 
which was not also required of the voter, and that require- 
ment of the candidate as interpreted and applied by the 
party committee effectively excluded the candidate from a 
Place on the party ballot in the primary election. 
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What I am getting at is that that case is authority for 
the proposition that the Republican County Committee of 
Chilton County had the right to prescribe qualifications 
for a candidate. That case is authority for the proposi- 
tion that having prescribed reasonable qualifications for the 
candidate, he had to meet them. That case is further 
authority, direct authority, as it seems to me, that when 
the county committee called the primary, put the ma- 
chinery of the party in motion, one who could and did 
qualify and who got the nomination in the primary was 
entitled to go on the Republican ticket as the nominee of 
that party in the county election. 

Mr. BLAINE. And there was no dissenting opinion in the 
Lett case? 

Mr. GEORGE. No. 

Mr. BLAINE. Judge Thomas, who dissented in the Wil- 
kinson case, concurred in the majority opinion in the Lett 
case, ; 


Mr. GEORGE. Exactly. 

Mr. NORRIS. Mr. President, may I ask the Senator a 
question at that point? 

The VICE PRESIDENT. Does the Senator from Georgia 
yield to the Senator from Nebraska? 

Mr. GEORGE. Certainly. 

Mr. NORRIS. Following the question of the Senator from 
Wisconsin, is it not fair therefore to assume that at least 
in the judgment of Judge Thomas there was no conflict 
between his opinion in the Wilkinson case and his agree- 
ment with the result reached in the Lett case? 

Mr. GEORGE. Exactly. It is entirely fair to Judge 
Thomas to say that he saw no necessary conflict with the 
view expressed by him in the Wilkinson case. But what 
does follow? Judge Thomas recognized this fact, which is 
fundamental it seems to me, that the party officials, having 
brought into life a primary election in Chilton County and 
having prescribed a reasonable qualification for a candidate 
which was different from and additional to the qualifica- 
tions prescribed for the voter, nevertheless agreed that the 
primary must continue to the selection of the nominee of 
the Republican Party in Chilton County for the particular 
county office. 

Judge Thomas undoubtedly thought, unquestionably 
thought—and he may have been right—that when the addi- 
tional qualification was fixed for the candidate, that the 
same qualification ipso facto applied to the voter; or he 
may have thought that the fact that the class of voters had 
been enlarged, that a privilege had been granted to the 
voter which the candidate himself did not enjoy, was not a 
reason which the candidate could urge against the rule fixing 
the qualifications of the candidate. 

The point I reach is that when the primary was brought 
into being by the proper party officials, the fact that they 
prescribed an erroneous rule in that they required more of 
the candidate than of the voter, the fact that they prescribed 
an illegal qualification for the candidate did not wholly void 
the primary. It could not wholly void that primary, because 
the voters who had a right to go into the primary and vote 
constituted at last the party for which the committee had 
spoken in the first instance. The voters could have gone in 
the primary and said, “ We will disregard the illegal rule. 
We will wipe away the illegal qualifications fixed. We will 
not be bound or fettered by them. You are merely our 
agents to make reasonable, legal qualifications.” Now, is 
not that law and is not that common sense? After all, good 
law is common sense. 

If that is not the law, what result have we here? We have 
a distinguished former Member of this body, Mr. Heflin, 
going into the general election in Alabama, organizing a 
political party, deliberately taking his chances at the polls 
as the candidate of that party, with the knowledge that if 
he should lose he could still come into court—and the Sen- 
ate is the court—and say to the court, They beat me in 
the election. Itook my chances there. Had I won, I would 
have said nothing more, but now I come here and petition 
you to upset the election, because Mr. Bankhead's name 
should not have been on the ballot "—for no moral wrong 


1932 


in Mr. Bankhead, but upon a ground existing before the 
election. 

I am not speaking to the Senator from Nebraska, because 
the Senator and myself occupy the same boat, but I would 
rather be John Bankhead and walk out of this body than 
to be a member of the regular organization on the other 
side, who could and did swallow Smith and Vare with all 
of their corruption, and yet vote to exclude John Bankhead 
for mere infirmity in State law or party resolution. Our 
friends can not and will not, I am persuaded, face the coun- 
try on such a record. 

Mr. President, is it not right in morals and in law to say 
to Senator Heflin, * You knew this primary had been called. 
You knew the resolution had kept you out. You knew the 
law of your State. You did nothing to prevent Mr. Bank- 
head’s name going on the ballot in the general election fol- 
lowing his selection in the primary. You had 30 days’ notice 
after the certificate was filed with the secretary of state; 
ample opportunity to have taken appropriate steps to pre- 
vent Mr. Bankhead’s name from appearing upon the ballot 
as the party candidate.” 

The constitution of Alabama does not require a political 
party to hold a primary; but, on the other hand, the consti- 
tution of Alabama says to the legislative, the judicial, and 
the executive branches of the State government, “ You can 
not make a party primary compulsory. You are forbidden 
by the express language of the constitution from requiring 
any political party to hold a primary election.” 

There are several ways in which one may get his name on 
the ticket in the general election. He may get his name on 
the ticket through a primary. He may get his name on the 
ticket through caucus action. He may get his name on the 
ticket through a petition signed by a given number of 
electors. He may get his name on the ticket as the repre- 
sentative of a political faction, as I interpret the law of 
Alabama. 

If the executive committee of the Democratic Party of 
the State called the primary, if it had the power to call 
it, if it had the power to prescribe reasonable rules and 
regulations under which the primary should be held, then 
Mr. Bankhead had the right to enter the primary if qualified. 

The rule is that timely objection must be made to the 
entry of a name as a party candidate upon the official 
ballot, and if timely objection is not made, after the elec- 
tion the successful candidate has a clear title to the office 
if the election is free from fraud. If I am excluded by my 
party from its primary and, as I think, illegally excluded, 
why should I not exhaust my rights and remedies before 
the general election is held and before the people go to the 
polls and vote? They have the right to assume that my 
. opponent, the party nominee, is entitled to a place on the 
ticket as the party’s nominee if I do not challenge it. I can 
not refrain from the doing of the things which I ought to do, 
take my chances at the election, and then, perchance, if 
defeated, come into court and ask the court to set the elec- 
tion aside for causes existing before the election, the elec- 
tion being free and fair. 

Mr. President, I am not going to cite authorities. They 
may be found in the report. Only two States, so far as I 
know, have failed to follow the rule. Montana had a differ- 
ent rule; the decision of the Montana court was doubted, 
expressly questioned, if not finally overruled. The State of 
Kentucky adopted & different rule in one case, or, at least 
applied ít. The distinguished Senator from Kentucky [Mr. 
Locan], who comes from the court of last resort of that 
State, will bear me out in the statement that the Kentucky 
court has now adopted the general rule. 

Now, Mr. President, I am going to discuss the merits of 
this contest. Former Senator Heflin, in his position yester- 
day, was entirely right in maintaining that some one was 
elected at the November, 1930, election in Alabama. If Sen- 
ator Bankhead was not elected, Senator Heflin was elected, 
and we must not dodge the question. An election was held 
under the authority of law; somebody was elected; and it is 
the duty of the Senate to say who was elected, unless, of 
course, the Senate finds it impossible to detertnine who 
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received the highest number of votes cast by the legally 
qualified electors participating in the election. 

The opposition to Senator Bankhead has news under- 
taken to discover and determine the legal votes cast in that 
election. It has not undertaken the primary duty of deter- 
mining what votes were legal and for whom cast. It has 
looked for irregularities; it has looked for failure of election 
ofücers to comply with provisions of the law; it has looked 
for fiyspecks; but it has not inquired whether John Doe 
in precinct No. 1, of Jefferson County, for instance, was a 
legally qualified elector and whether his vote was counted 
as he cast it. And on account of irregularities we are asked 
to declare this election void. 

I ask Senators to bear with me for a moment, Let us 
make a concrete case of it—and the only way by which we 
can test any question of law is by making a concrete case 
of it. Here is John Doe, a legally qualified voter in pre- 
cinct No. 1, let us say, in Jefferson County, Ala. On 
this particular election day John Doe went to the polls. 
When he got there, he found that the sheriff of the county 
had not provided an election booth. Jefferson County is 
one in which there is a city or town of more than 3,000 
population. John Doe is a good citizen; he has paid his 
taxes; he is entitled to vote; but the sheriff of the county 
has not provided an election booth. For the fault of the 
sheriff is John Doe to be denied the right to cast his vote 
and to have it counted? My good friend the Senator from 
Delaware [Mr. Hastincs] says, “No; I would not put it on 
that narrow ground”; but let us go a little farther. John 
Doe asks for a ballot; the law of Alabama says that a ballot 
must be furnished him, and that when it is furnished him, 
the election officer must tear off the stub and put his initials 
on the stub of the ballot. John Doe is a good citizen; he is 
an honorable citizen; he has paid his taxes; he supports 
the churches and does everything that a good citizen should 
do. He takes the ballot furnished him. He can not make 
the election officer tear off the stub and, if he tears it off, 
he can not compel him to put his initials on it. But it is 
said John Doe, finding no booth and not being able to get a 
ballot with a stub detached and properly marked, must not 
be allowed to vote and his vote can not be counted; oppor- 
tunity for fraud is too great. 

Let us go another step. 'The election managers take the 
ballot from John Doe but do not number it. 'The law pro- 
vides they shall number it, but they do not number it, or, 
perchance, one of the managers gets out a lead pencil and 
numbers it in pencil, when the law says he shall number it in 
ink. Is John Doe to be deprived of his vote on that account? 
There was no booth; the stub was not taken off the ballot; 
the election officer did not initial the stub; he did not put 
the number on the ballots. John Doe is yet à man who has 
paid his taxes; he is entitled in morals and in law to vote 
and to have his vote counted; but the Senate is asked to 
throw out his vote; the Senate is asked to throw out the 
votes of 250,000 John Does because the sheriff did not build 
& booth and the election manager did not detach the stub 
and did not put his initials on the stub and did not number 
ihe ballot or, if he numbered it, he did not number it with 
pen and ink. 

Then we come to the final, crowning infamy of it all in 
denying John Doe the right to vote and to have his vote 
counted as cast, He not only did not find the booth and the 
stub was not detached and the ballot was not numbered 
but when the election managers finally counted thé ballots 
they did not roll his ballot, but folded it and put it in a box 
unsealed, Poor John Doe, who has done nothing but pay 
his taxes, live an upright and godly life, walk before his fel- 
low citizens as a man without fault, blame, or blemish is 
disfranchised. 

Mr. HOWELL. Mr. President 

The PRESIDENT pro tempore. Does the Senator from 
Georgia yield to the Senator from Nebraska? 

Mr. GEORGE, I yield. 

Mr. HOWELL. Is it not a fact that throughout this coun- 
try John Doe always has suffered from just such things 
time and again? 
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Mr. GEORGE. Oh, yes; that may be true. 
Mr. HOWELL. The will of John Doe has been negated 
because of the fact that ballot boxes were not closed, because 
of the fact that the rules providing for the safety of the 
ballots were not followed; in fact, that is just exactly where 
the enemies of good government do their evil work—— 

Mr. GEORGE. I understand that. 

Mr. HOWELL. Through neglecting to do these things, 
and these things are important. I remember last year in 
an election held in the State of Nebraska the election com- 
missioner failed to put his initials upon the ballots of 
absentee voters; and although with those ballots the elec- 
tion had been carried, the supreme court held that because 
the election commissioner had not put his initials upon the 
ballots therefore the election was lost. 

Mr. GEORGE. Yes. 

Mr. HOWELL. So John Doe is suffering from that sort of 
thing all over this country. 

Mr. GEORGE. I do not want the Senator to argue in my 
time. If the Supreme Court held that, in the absence of a 
statute expressly declaring that if the initials did not appear 
upon it, the ballot must be declared void, the decision of the 
court is to be regretted, because the voter’s right to cast his 
ballot and to have it counted ought not to depend, and in 
sound law does not depend, upon the uncertainty of petty 
election officers fully discharging all directory duties placed 
upon them. If the law of the State expressly declares that 
the ballot must be held void if any particular requirement 
has not been complied with, then I grant that the court must 
hold as the distinguished Senator from Nebraska says the 
court did hold in his State. The Alabama statute in express 
terms declares, however, that no irregularity, nor any num- 
ber of irregularities, not even fraud, not even corruption, 
shall invalidate or void the election or change the result 
thereof, unless the candidate who was not declared elected 
can be shown to have received the greater number of legal 
votes cast by the qualified electors in the eléction. 

Mr. HOWELL. Mr. President, how are you to determine, 
in the case of fraud, whetber the ballots cast for the candi- 
date who was declared elected were fraudulent ballots or 
not? When there is fraud, you can not trace it out. The 
fraud is to accomplish a result; and if enough fraudulent 
ballots are introduced 

Mr. GEORGE. I beg the Senator's pardon; if there is 
fraud, and if there is any proof of it, you can trace it out. 
Fraud is never presumed. It must always be proved; and I 
desire to call the Senator's attention to what happened in 
this case. 

Late last autumn both the contestant and the contestee 
were given complete list of voters who participated in the 
Alabama election, and they were given the information as 
to how each voter voted; but there has been no showing, 
and no abtempt to show, that the voters did not in fact vote 
and were not in fact entitled to vote just as they were 
recorded. 

Mr. HOWELL. Mr. President, after the ballots are put 
in the box, is it not almost impossible to tell whether or not 
the ballots were fraudulent and which ones were fraudulent. 

Mr. GEORGE. Oh, no. If the Senator, for instance, 
finds a precinct in which 50 citizens voted and is given the 
information for whom those 50 citizens are represented to 
have voted, why can not he, through his friends in that dis- 
trict, ascertain from the 50 voters in that district whether 
they did in fact vote for A or vote for B, as they were re- 
corded by the election managers? It presents no insuper- 
able difficulty. If there is fraud, generally it can be shown, 

especially when it is alleged to have occurred in every county 
in the State of Alabama, in every precinct, and when the 
same kind of fraud appeared in the counties where the 
officers were of the Republican Party and where they were 
of the Democratic faith, and especially where the same sort 
of alleged irregularity from which fraud is suspected oc- 
curred in the votes cast for both Senator Bankhead and 
Senator Heflin. 

Mr. HOWELL. Mr. President. 
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Mr. GEORGE. If fraud upon that scale existed, it would 
be quite possible to ascertain it. 'Then, again, it must be 
assumed that the entire force of election officials of a State, 
charged with the responsibility of conducting a fair election, 
would never sit down and certify the results of an election 
if there had been wholesale fraud in every county in that 
State in the face of abundant evidence of the existence of 
that fraud. j 

Mr. HOWELL. Mr. President, I have had some experi- 
ence in attempting election reforms, and I know that we 
could not trace fraud; and for that reason we were com- 
pelled entirely to reform the laws. I am amazed that the 
Senator suggests that it is a simple and easy matter to 
prove fraud in an election. 

Mr. BLACK. Mr. President, will the Senator yield to me 
to ask the Senator from Nebraska a question? 

Mr. GEORGE. I yield for a question. 

Mr. BLACK. In the case the Senator is discussing did 
you have numbered ballots, so that you had the names of 
the people who voted, and how they voted, and all you had 
to do was to ask a man whether he had been marked right 
or wrong? 

The Senator says he could not find that out. Did you 
have numbered ballots? 

Mr. HOWELL. Mr. President, we found that the poll 
books contained names, and we could not find the voters, 
and we could not prove that the voter was not there. We 
found where the ballot boxes had been taken out and the 
ballots entirely changed and remarked, and it was impossible 
to trace down and prove the extent of the fraud. 

Mr. GEORGE. That was fraud if you found that, I want 
1 say to the Senator—palpable fraud. That is not the case 

ere. 

Mr. HOWELL. Of course it was fraud. The fraud was 
general in this particular section, and it was impossible to 
trace it down to any individual who was a candidate. It 
was beyond his means. 

Mr. GEORGE. There was general fraud, which would, 
of course, invalidate the election. I am not discussing that 
sort of case, because this is not that sort of case. 

Mr. HOWELL. No; but the only reason why I am speak- 
ing of this is that the Senator has insisted that where there 
is fraud you can trace the fraud. I insist that you can not 
trace it. It is impracticable to trace it. 

Mr. GEORGE. Mr. President, I insist that you can, and 
I insist that that is what you are required to do by every 
American court; but I do not care to argue the matter with 
the Senator any further. 

Mr. President, let us see what the record in this contest 
reveals. 

The total number of ballots counted by the supervisors 
was 248,942. 

The supervisors found that 6,238 of these ballots were not 
cast for either candidate for the Senate. 

The supervisors counted 242,704 votes for Senator. 

Nineteen thousand two hundred and thirty-six of these 
ballots were rejected by the supervisors because of one or 
more of the alleged irregularities pointed out in the minority 
report filed by the Senator from Delaware [Mr. HasrrINGs]. 

From the total number, 242,704, if we subtract the 19,236 
ballots which the supervisors thought ought to be rejected, 
we have a balance of 223,468 votes cast for Senator in the 
November, 1930, election in the State of Alabama. 

The supervisors gave to Mr. Bankhead 134,430 of these 
votes. They gave to Mr. Heflin 89,038 of these votes. 

Taking away from Mr. Bankhead every classification of 
ballots that can be said to be considerable, and giving to 
former Senator Heflin the benefit of every doubt that can 
be raised upon this record, we have the following: 

The supervisors found and counted 7,439 ballots which 
should be rejected, according to the supervisors. They could 
not say for whom they were cast; but they agreed that these 
votes ought to be thrown out, being illegal, in the opinion of 
the supervisors. Let us deduct all of these votes from 
Senator Bankhead's total Certainly Senator Heflin re- 
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ceived some of them; but let us charge them all to Senator 
Bankhead. Subtracting the 7,439 from 134,430, we have a 
balance of 126,991 for Senator Bankhead. 

There were 2,335 votes which were permitted to be cast 
upon what were said to be incomplete affidavits or chal- 
lenged oaths and for other irregularities, pointed out by the 
supervisors. Some of these votes were certainly cast for 
Senator Heflin; but let us take every one of them away from 
Senator Bankhead and leave Senator Heflin's vote unim- 
paired. Stil we have a balance for Senator Bankhead of 
124,656 votes against 89,038 for Senator Heflin. 

Much has been said about the absentee ballots. Accord- 
ing to all of the figures furnished us by the supervisors, 
properly analyzed, 11,391 absentee ballots were cast in the 
election. 'There were counted and identified some 3,834 
absentee votes. Of the absentee ballots counted and identi- 
fied Senator Bankhead received 2,325. Senator Heflin re- 
ceived and was credited with 1,509. 

Let us assume that there is too much doubt about the 
absentee ballots to permit the committee to count any of 
them; and, subtracting the absentee ballots identified, we 
have the following: 

Senator Bankhead, 122,331 votes. 

Senator Heflin, 87,529 votes. 

Then there were absentee ballots totaling 7,556 which 
could not be identified; that is to say, it could not be deter- 
mined for whom they were cast. Some of them certainly 
were cast for Senator Heflin, because he received about 40 
per cent of every particular classification of the ballots 
cast in the election, and Senator Bankhead received about 
60 per cent. But take them all from Senator Bankhead, and 
we have a total left for Senator Bankhead of 114,775 against 
87,529 for Senator Heflin. 

Then there were three counties in which the record here 
shows that the ballots were burned. It is shown from the 
testimony of witnesses whom Senator Heflin himself yester- 
day declared to be men of honor and integrity that they 
were openly burned; that the public in some instances was 
invited to come and see the ballots burned. The officials 
made affidavit to the fact that they were burned because they 
thought they were not required to keep them more than 30 
days, and in one instance because the sheriff was going out 
of office, and he did not wish to leave the ballots in his 
office, and he, therefore, decided to burn them before his 
successor took office. Whether the officers of Alabama are 
telling the truth, I do not know; but I would not stand 
upon this floor and charge that every election officer in the 
State of Alabama, many of them Republicans, many of them 
Democrats, had falsified their oaths, had disregarded the 
duty which they were sworn to perform. 

Under the primary law of the State of Alabama—and the 
Senator from Nebraska [Mr. Norris] has reminded us that 
the primary in Alabama usually determines the election, 
and that is true—under the primary law of the State of 
Alabama the ballots might be lawfully destroyed within 30 
days after the primary election. 'Therefore there was some 
basis upon which these three officers acted. But let us 
assume that the ballots in these three counties were unlaw- 
fuly and corruptly destroyed—that is, for the purpose of 
'covering up fraud. 

The counties in question are Bibb, Henry, and Houston. 
Without enumerating the vote cast in each of the counties, 
permit me to say that the total vote cast in the three coun- 
ties for both Senator Bankhead and Senator Heflin was 
8,394. Now, let us say that these votes should be given, all of 
them, to Senator Heflin. Add to Senator Heflin's vote all 
of the ballots as disclosed by the official returns in the 
counties of Henry, Bibb, and Houston, or 8,394, and we have 
the final total of 114,775 votes for Mr. Bankhead and 95,923 
for Mr. Heflin, or a clear majority of 18,852 yotes in favor 
of Mr. Bankhead. 

Let me call attention to one other fact. The votes cast 
for both Senator Bankhead and Senator Heflin as counted 
by the supervisors total 223,468; 114,775 is a clear majority 
of the total, and 114,775 is the irreducible minimum of the 


150,000 votes received by Senator Bankhead in the election, 
according to the official returns. 

Finally, I repeat that I am wholly unable to see how any 
Senator who voted to seat Smith, of Illinois, in the light of 
the record in his case can vote to exclude Senator Bank- 
head because he ran under a law of his State and under a 
resolution of his party with which you may not agree. No 
fault can justly be imputed to him and no fraud is charged 
against him. 

EXECUTIVE SESSION 

Mr. McNARY. I move that the Senate proceed to the 
consideration of executive business. 

The motion was agreed to, and the Senate proceeded to 
the consideration of executive business. 

REPORTS OF COMMITTEES 

Mr. McKELLAR reported favorably from the Committee 
on Post Offices and Post Roads certain nominations of post- 
masters in Tennessee. 

Mr. ODDIE reported favorably from the Committee on 
Post Offices and Post Roads sundry nominations of post- 


THE JUDICIARY 


The Chief Clerk read the nomination of E. Coke Hill, to 
be district judge, district of Alaska, Division No. 4. 

The PRESIDENT pro tempore. Without objection, the 
nomination is confirmed. 

The Chief Clerk read the nomination of Robert W. Col- 
flesh to be United States attorney, southern district of Iowa. 

The PRESIDENT pro tempore. Without objection, the 
nomination is confirmed. 

The Chief Clerk read the nomination of Lewis L. Drill to 
be United States attorney, district of Minnesota. 

The PRESIDENT pro tempore. Without objection, the 
nomination is confirmed. 

The Chief Clerk read the nomination of C. W. Johnson to 
be United States attorney, northern district of Texas. 

The PRESIDENT pro tempore. Without objection, the 
nomination is confirmed. 

The Chief Clerk read the nomination of R. John Allen to 
be United States marshal, district of Wyoming. 

The PRESIDENT pro tempore. Without objection, the 
nomination is confirmed. 

POSTMASTERS 


The Chief Clerk proceeded to read sundry nominations 


postmasters. 
Mr. McNARY. Iask that the nominations of postmasters 
be confirmed en bloc. 

The PRESIDENT pro tempore. Without objection, all 
postmaster nominations on the calendar are confirmed en 
bloc. 


of 


IN THE ARMY 


The Chief Clerk proceeded to read sundry nominations 
in the Army. 

Mr. FLETCHER. I ask that all Army nominations be con- 
firmed en bloc. 

The PRESIDENT pro tempore. Without objection, all 
Army nominations are confirmed en bloc. 

The Senate resumed legislative session. 


ANALYZING THE FEDERAL BUDGET—-ADDRESS BY DAVID LAWRENCE 


Mr. FESS. Mr. President, I have a manuscript containing 
an address delivered by David Lawrence over the radio on 
April 24, 1932, entitled “Analyzing the Federal Budget," 
which contains some very interesting data. I would like to 
have the address printed in the RECORD. 

There being no objection, the address was ordered to be 
printed in the Recorp, as follows: 

We hear a great deal of loose talk nowadays about the high cost 
of government. In the first place, what do we mean by “ govern- 
ment"? Shall we visit upon the Federal Government all the sins 
of the several States and the cities? Combined, all three units 
spend about thirteen and a half billion dollars a year, of which 
the Federal Government spends less than one-third. In the last 
decade the Federal Government has been Paying off the public 


debt at the rate of about $9,000,000,000 and has been yielding 
surpluses. We heard nothing about the high cost of government 
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until something happened to income. What we are facing to-day 
is the high shrinkage of income, 

This, to be sure, brings us face to face with the necessity of 
balancing the Budget, for the shrinkage in income has been about 
50 per cent. Instead of taking in four billions a year for the 
Federal Government, we have been collecting only about two 
billions. 

The Federal Government's Budget is being cut. ' Congress is 
struggling with the problem to-day and so is the Executive. 
Unfortunately the task is being made more difficult by the vast 
amount of pressure exerted on the one hand by those who insist 
the Budget can be cut sufficiently to avoid all increased taxes and 
those who insist it should not be cut so as to affect their particular 
projects or interests. 

Now, let us see Just what there is to the theory that the Gov- 
ernment has suddenly become an extravagant and wasteful insti- 
tution, and that all the Budget surgeons have to do is to eliminate 
the wasteful or extravagant or superfiuous bureaus and it will 
bring about a balanced Budget without increased taxation or 
increased borrowing. 

I have to-night reclassified the official estimates for the new 
Budget. I am not taking into account anything in the way of 
economies that have been projected in the last few weeks, for I 
shall try to explain those to you next Sunday night, but I am 
dealing now with the recommendations made to Congress last 
December which furnish a basic outline of what has to be done in 
order to balance the Budget. 

Out of the $4,000,000,000 Budget, the entire expense of all the 
departments, bureaus, commissions, independent establishments, 
Congress, and the legislative establishment amounted to about 

Just think of it. If we abolished the entire civil establishment 
of the Government, we would save only a half billion dollars. 
How, then, can we say that by cutting out “useless bureaus” we 
can meet a deficit which for the year ending June 30 next amounts 
to two billions and a half dollars? 

Now, just keep in mind this $504,000,000, and we shall build up 
the items showing how the rest of the Budget is spent, at least 
how the estimates for the year beginning next July were made up 
when submitted to the present Congress for further economies 
and cuts. 

The next big item is the Army and Navy. It amounts to $659,- 
000,000. Who says we should abolish our national defense? Is 
the world ready yet for complete disarmament? Do the violations 
of treaties in the Far East recently indicate we have reached the 
point where we can discard the Army and Navy? Well, you will 
say they should at least be efficiently administered. Let us grant 
that and concede there are some economies to be effected, but we 
certainly will not find we can dispense with the whole $659,000,000 
for the Army and Navy. 

Thus far, adding the $504,000,000 for the civil establishment and 
the Be E for the Army and Navy, we add up to $1,163,- 
000,000. ; 

We come next to the interest on your Liberty bonds and Gov- 
ernment securities. We certainly can not repudiate those com- 
mitments. Our banks have them in their vaults. They are a part 
of the capital structure of the Nation. We can not revise that 
commitment or cut it In any way. The interest amounts to 
$640,000,000. Think of it—almost as much as the Army and Navy 
combined. 

So, adding once more, we have counted up to $1,803,000,000. 

We come now to the cost of veterans. This amounts to $1,123,- 
000,000 a year, I talked about this two weeks ago and shall only 
say in passing that regardless of what we may think of the item, 
the Government has taken a commitment to its veterans which, 
if it decides to repudiate or revise, we might as well say frankly 
wil be met with the opposition of veterans and their friends and 
it would be next to impossible to get such repudiation through 
Congress. Indeed, we shall be lucky if this item is not increased. 
There are, of course, some economies in administration and certain 
inequities that can be straightened out, but the most that has 
been recommended thus far by anybody in a position of responsi- 
bility is a cut of only $80,000,000. 

But again continuing with the estimates, we find the items 
I have mentioned thus far, namely, $1,803,000,000, when combined 
with the veterans item, makes a total of $2,926,000,000. 

We took in during this current fiscal year less than $2,000,000,000 
in income, so if we merely want to meet the obligations I have 
just enumerated we would have to borrow money or increase taxes 
80 as to get more revenue. 

Now, there are two more items left that I have not dealt with. 
One is an item of $363,000,000 for improvements. This includes 
public roads, public buildings, rivers and harbors, and general 
construction, all urged upon the Government as a means of di- 
minishing the ill effects of unemployment and helping the pro- 
ducers of raw materials and giving work to skilled as well as 
unskilled labor. Maybe we don't need all of that $363,000,000 this 
year for public works, but there again the question is whether 
the commitments and authorizations made in past years can or 
should be revised. 

There is another item of $155,000,000, which is the cost of run- 
ning the Post Office Department—that is the deficit. It is one of 
the reasons why there is now planned an increase in postage 
rates. But that's only another form of taxation, so whoever says 
we need not increase revenues by taxes or other revenue-raising 
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measures payable-by the public isn't again carefully examining our 
shrunken revenues. 

All these items thus far count up to $3,444,000,000, and to this 
must be added $496,000,000 as the annual installment payment on 
the public debt. This item is not to be confused with the annual 
interest. It is known as sinking fund and is designed to diminish 
the principal every year. 

So the total Budget thus adds up to close to about four billions. 

Now, let us consider this Budget in another way. We hear much 
conversation about “less government in business," much “ gov- 
ernment competition with business,” and so on. 

Let me ask you what competition with business there is as 
between the Army and Navy and the business world? Where does 
the Navy buy its supplies; where does it buy its materials? From 
private business. 

Again, what competition is there between the expenses of the 
Veterans’ Bureau and the business world? Don't the veterans 
spend their money buying things from private business firms, 
stores, and individuals? 

What competition is there between the money spent for interest 
and sinking fund on the public debt and the business world? 
The interest goes to the holders of securities—the American 
people. 

What competition is there between the roads and buildings 

constructed and the business world which indeed profits from 
their construction? There are no Government contractors or la- 
borers—for virtually all of these public works private buliders 
are engaged. 
What competition is there between the Post Office Department 
and the public? Would the Nation repeal the parcel post act or 
would it turn over the carrying of the mails to private contract 
and could any private concern make money out of it if the 
Government insisted on regulation, which it would, of course, do, 
lest such a Government-granted monopoly would lead to excessive 
prices for postage and carrying of packages? And who carries 
the mails? Why, the railroad and steamship companies, and now 
the aviation companies—they receive a large part of the Govern- 
ment's money. 

Now, let us take all the independent commissions and boards— 
they cost exactly $53,000,000 a year. If we abolished them all, we 
wouldn't be able to balance the Budget, because the $53,000,000 1s 
a little more than 1 per cent of the whole Budget. 

We hear much comment about the costs of the various depart- 
ments. For instance, we look over the departmental appropria- 
tions and we discover that the Agricultural Department spends 
$197,000,000. We find this to be one of the largest items. But 
when we examine it what do we learn? Why, that $109,000,000 of 
the amount is for public roads. And who wants those roads? The 
automobile industry, which has urged them for a generation. And 
without those roads we could not have made the automobile as 
popular & piece of merchandise as it is for the American people. 
So actually the Agricultural Department spends about $88,000,000 
net and not $197,000,000. And would you say $88,000,000 is an 
excessive amount to spend annually to care for the interests of the 
American farmer, whose total output is on the average worth be- 
tween nine and ten billion dollars a year, and has gone as high as 
twelve billions? That represents a big purchasing power, and we 
are all dependent on it and want agriculture sustained. 

Let us look at the Treasury Department. Here we find in the 
list that the department costs $293,000,000. But out of this we 
must take $146,000,000 for public buildings. So the Treasury De- 
partment itself spends only $147,000,000, and out of that we find 
that we could logically subtract $33,000,000, which 1s the cost of 
collecting the billions in taxes and revenues and $20,000,000 for 
gathering of customs duties. 'This would make the net cost of the 
Treasury, if we eliminate the cost of collecting taxes, in the neigh- 
borhood of ninety millions, and even this is hardly a fair reflec- 
tion of what the Department of the Leges does, for it has the 
Public Health Service and miscellaneous activities that have been 
under that department virtually from the beginning of the Re- 
public. 

My purpose is merely to show you that the Government depart- 
ments as a whole—all of them, including the independent offices— 
do not cost us a half billion out of our four billion, and you can 
not abolish them all. Even if you cut them 50 per cent, you could 
save but $250,000,000—a big saving, to be sure, but it would not 
avoid the need for some new taxation. 

Next week I shall tell you just what the economy plan thus 
far is and what progress has been made since the estimates were 
submitted last December. 

But in all this discussion of waste I think we should bear in 
mind that there are certain offsets which are rarely counted. For 
instance, the average salary of the higher executives of the Gov- 
ernment is about $12,000 a year. How many corporations in 
America doing & business of $100,000,000 a year pay their presi- 
dents $12,000 a year? How many business men with a responsi- 
bility for spending $100,000,000 a year would take & salary of 
$12,000 a year? Why, we know they run from $50,000 to $100,000 
a year and there are many subexecutives, vice presidents, and so 
on, who get in excess of $12,000 a year in the larger corporations. 

The Government of the United States gets the benefit of the 
services of its executives at low cost. These men who come here 
for reasons of patriotism and fidelity to the public interest are 
many of them able to get many times $12,000 a year in private 
business. The Government gets the benefit of their ability and 


1932 


talents. It mounts up to a saving of many millions of dollars a 
year, possibly offsetting to no small extent the inevitable waste or 
inefficiency that here and there creep in governmental operation. 

But when we come to cutting the Budget so as to avoid new 
taxes let us not be misled by taking up isolated items of waste 
and regarding it as characteristic of the whole governmental estab- 
lishment. I have enumerated the items that involve commit- 
ments. They can not be repudiated. A private business may 
repudiate contracts, break contracts, repudiate commitments. The 
Government of the United States can not do that. It can not 
break faith, And that is one of the principal reasons why you 
can not tear down the Budget structure with a wave of the hand. 
It can be cut, it is being cut, but we can not cut it deeply 
enough to avoid increased taxes. 


NATIONAL FOREST RESERVATION COMMISSION 


The PRESIDENT pro tempore. The Chair, under au- 
thority of the act approved March 1, 1911 (Public, No. 
435), appoints the Senator from Georgia [Mr. GEORGE] as a 
member of the National Forest Reservation Commission, 
to fill the vacancy thereon caused by the death of Hon. 
William J. Harris, late a Senator from the State of Georgia. 

JEFF DAVIS CAPERTON AND LUCY VIRGINIA CAPERTON 

The PRESIDENT pro tempore laid before the Senate the 
amendment of the House of Representatives to the bill 
(S. 194) for the relief of Jeff Davis Caperton and Lucy 
Virginia Caperton, which was to strike out all after the 
enacting clause and insert: 

That the United States Employees' Compensation Commission 
is hereby authorized to consider and determine the claim of Jef 
Davis Caperton and Lucy Virginia Caperton arising out of the 
death of J. P. Caperton upon August 24, 1918, in the same 
manner and to the same extent as tf said Jeff Davis Caperton 
and Lucy Virginia Caperton had made e for the benefits 
of said act within the l-year period required by sections 17 and 
20 thereof: Provided, That no benefits shall accrue prior to the 
approval of this act. 

Mr. McKELLAR. On behalf of the Senator from Missis- 
sippi [Mr. Harrison], I move that the amendment of the 
House be concurred in, 

The motion was agreed to. 


HOUSE CONTINGENT EXPENSES 


Mr, JONES. From the Committee on Appropriations I 
report back favorably without amendment the joint reso- 
lution (H. J. Res. 375) to provide additional appropriations 
for contingent expenses of the House of Representatives 
for the fiscal year ending June 30, 1932, and I ask for its 
present consideration. 

The PRESIDENT pro tempore. The joint resolution will 
be read for the information of the Senate. 

The joint resolution was read and considered, as follows: 

Resolved, etc., That the following sums are appropriated, out of 
any money in the Treasury not otherwise appropriated, for con- 
tingent expenses of the House of Representatives for the fiscal 
year ending June 30, 1932: ` 

For expenses of special and select committees authorized by 
the House, $15,000. 

For furniture and materials for repairs of the same, including 
labor, tools, and machinery for furniture-repair shops, $6,500. 

For stenographic reports of hearings of committees other than 
special and select committees, $5,000. 

The joint resolution was ordered to a third reading, read 
the third time, and passed. 

ALABAMA SENATORIAL CONTEST 

The Senate resumed the consideration of the resolution 
(S. Res. 199) reported by Mr. GEoncE and Mr. Brarron from 
the Committee on Privileges and Elections, as follows: 


Resolved, That JonN H. BANKHEAD is hereby declared to be a 
duly elected Senator of the United States from the State of Ala- 
bama for the term of six years, commencing on the 4th day of 
March, 1931, and is entitled to a seat as such. 


Mr. HASTINGS obtained the floor. 
RECESS 
Mr. McNARY. Imove that the Senate take a recess until 
to-morrow at 12 o'clock. 
The motion was agreed to; and the Senate (at 4 o'clock 


and 55 minutes p. m.) took a recess until to-morrow, Thurs- 
day, April 28, 1932, at 12 o'clock meridian. 


CONFIRMATIONS 
Executive nominations confirmed by the Senate April 27 
(legislative day of April 25), 1932 
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DISTRICT JUDGE 
E. Coke Hill to be district judge, district of Alaska, divi- 
sion No. 4. 
UNITED STATES ATTORNEYS 
Robert W. Colflesh to be United States attorney, south- 
ern district of Iowa. 
Lewis L. Dril to be United States attorney, district of 
Minnesota. 
C. W. Johnson to be United States attorney, northern 
district of Texas. 
UNITED STATES MARSHAL 


R. John Allen to be United States marshal, district of 
Wyoming. 
PROMOTIONS IN THE REGULAR ARMY 
Arvo Theodore Thompson to be first lieutenant, Veterinary 
Corps. 
John Henry Read, jr., to be colonel, Ordnance Depart- 
ment, 
Robert John Binford to be colonel, Infantry. 
John Augustus Brockman to be colonel, Infantry, 
James Hutchings Cunningham to be lieutenant colonel, 
Coast Artillery Corps. 
; Et Bolivar Buckner, jr., to be lieutenant colonel, In- 
antry. 
John Kimball Brown to be lieutenant colonel, Cavalry. 
William Henry Halstead to be major, Infantry. 
Randolph Gordon to be major, Infantry. 
Charles McDonald Parkin to be major, Infantry. 
Oakley George Kelly to be captain, Air Corps. 
Bernard Tobias Castor to be captain, Air Corps. 
James Alexander Mollison to be captain, Air Corps. 
Harold Webster Beaton to be captain, Air Corps. 
Lawrence Brownlee Savage to be captain, Quartermaster 
Corps. 
Richard Clark Jacobs, jr., to be captain, Infantry. 
Richard Earl Moore to be captain, Infantry. 
Charles Stricklen Shadle to be captain, Chemical War- 
fare Service. 
Roy Jacob Herte to be first lieutenant, Infantry, 
Arthur Edwin Watson, jr., to be first lieutenant, Coast 
Artillery Corps. 
James Oka Wade to be first lieutenant, Infantry. 
Brookner West Brady to be first lieutenant, Infantry, 
Harry McNeill Grizzard to be first lieutenant, Infantry. 
Charles Herman Deerwester to be first lieutenant, Air 
Corps. 
Charles Winslow O'Connor to be first lieutenant, Air Corps. 
Bernard Alexander Bridget to be first lieutenant, . Air 
Corps. 
Josiah Ross to be first lieutenant, Infantry. 
Charles Arthur Bassett to be first lieutenant, Air Corps. 
Grant Albert Williams to be first lieutenant, Cavalry. 
Herbert Kelly Moore to be major, Veterinary Corps. 
Harry Dubois Southard to be chaplain with the rank of 
major. 
APPOINTMENT BY TRANSFER IN THE REGULAR ARMY 
Lieut. Col. Edwin Gunner to Infantry, 


POSTMASTERS 
ARKANSAS 


William H. Tucker, Casa. 
Douglas O. Dover, Cove. 


Maud Jackson, Sherrill. 
William M. Dugal, Strong. 

Dalton Matthews, Vilonia. 

Robert L. Maddox, Winslow. 


CALIFORNIA 


Belle Hicks, Armona. 

Thurlow T. Workman, Bloomington. 
Peter D. McIntyre, Blythe. 

John H. B. Speer, Delano, 

Elvira J. Brown, Denair. 

John H. Dodson, El Cajon. 
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Charles H. Coffey, jr., Gonzales, 
Thomas P. Cosgrave, Madera. 
William C. Werry, Palo Alto. 
Edward A. Baker, Point Loma. 
George R. Comings, Ramona. 
Ernest R. Rhymes, Sanitarium. 
Chauncey P. Wright, San Pedro. 
Earle R. Hawley, Stockton. 
Clarence G. Carratt, Templeton. 
Clyde W. Holbrook, Venice. 
COLORADO 


John E. Harron, Alamosa. 

Thomas F. Beck, Aspen. 

Frank J. Stewart, Cedaredge. 

George Haver, Eckley. 

Idamay Spurlock, Fairplay. 

Cora M. Johnson, Fountain. 

Crissa B. Pond, Grand Junction. 

Harry D. Steele, Holly. 

John C. Kessenger, Limon. 

Fred A. McDaniel, Oak Creek. 

Martha H. Foster, Olathe. 

Edna A. McCormick, Sedgwick. 

Henry M. Newkirk, Swink. 

James L. Allison, Woodmen. 
CONNECTICUT 


Earle C. Martin, Bridgeport. 
Ethyl O. Engisch, Cornwall Bridge. 
James F. Holden, Forestville. 
Clarence L. Clark, Old Lyme. 
James T. Rooney, Sound View. 
Clarence B. Emery, Terryville. 
Thomas J. Crockett, Unionville. 
DELAWARE 


Charles L. Talpey, Claymont. 
William H. Evans, Newark. 

GEORGIA 
Will E. Davis, Boston. 


J. Arthur Westbrook, Powder Springs. 


Hubert H. Berry (Mrs.), Sparta. 
Emmett D. Dial, Woodstock. 


HAWAII 
Alice J. Brown, Paia. 

Joseph F. Xavier, Puunene. 
William K. Kelii, Wahiawa. 


ILLINOIS 


Francis W. Craig, Apple River. 
Sherman Dorand, Ashland. 
Edwin C. O’Brien, Barry. 
Elliott O. Andrews, Belvidere. 
Clarence E. Snively, Canton. 

S. Elmer Simpson, Carrollton. 
Louis C. Schultz, Chebanse. 
Verda M. Mulhall, Davis. 

John E. Heffron, East Dubuque. 
Robert R. Davis, Equality. 
Jacob L. Pfundstein, Erie. 
George F. Batty, Greenfield. 
Samuel T. Little, Hillsboro. 
Jessie A. Livingston, Livingston. 
Harry B. Potter, Marshall. 

Guy A. Meyers, Milledgeville. 
Charles E. Hartman, Mount Carroll. 
William Georger, New Baden. 
Minor S. Miller, Pearl City. 
John N. Taffee, Pinckneyville. 
Jesse L. Jones, Rantoul. 

Harry Hutchins, Rockton. 
Willis D. Coffland, Seaton. 
Edward P. Devine, Somonauk. 
Harold E. Ward, Sterling. 
John Wacker, Techny. 

Kate M. Weis, Teutopolis. 
LeRoy Gammon, Thebes. 


Christian Andres, Tinley Park, 
Clarence C. Cary, Utica. 
Arthur Justus, Warren. 
Mark Simpson, Waterman. 
Lela Seneff, Westfield. 
Harry L. Dean, Witt. 

INDIANA 
T. M. Long, Butler. 
Elston H. Elliott, Lynn. 
Ira J. Wilson, Muncie. 
Claude L. Worster, North Liberty. 
Oscar Standeford, Orleans. 
Glenn H. Newby, Russiaville. 

IOWA 

Albert A. Emigh, Atlantic. 
Royal E. Hutton, Bancroft. 
John J. Ethell, Bloomfield. 
Joseph M. Jacobs, Delta. 
Mary E. Coy, Farragut. 
William C. Upham, Fredericksburg. 
Albert L. Mensing, Lowden. 
Howard H. Tedford, Mount Ayr. 
Frank C. McClaskey, Toledo. 
Ralph Hunte, Springville. 


. Marion H. Barnes, Wapello. 


KANSAS 


William T. Perry, Belleville. 
Gerald G. Smith, Burr Oak. 
Arnold C. Heidebrecht, Burrton. 
Wilfrid Cavaness, Chanute. 
Edward L. Kier, Courtland. 
Raymond C. Ogden, Eudora. 
John E. Mock, Geneseo. 
Susie W. Rhine, Gove. 
Robert H. Rippetoe, Havana. 
Charles F. Schafer, Jewell. 
Ross W. Gault, Lebo. 
Hiram W. Joy, Quinter. 
Eldon C. Newby, Randolph. 
Bessie Custer, Satanta. 
Michael Fischer, Tipton. 
Floy W. Sellers, Towanda. 
Charles J. Roy, Wilsey. 
KENTUCKY 
Edna W. Morin, Alexandria. 
James I. Harlan, Barlow. 
Howard C. Pentecost, Corydon. 
John M. Burkholder, Crofton. 
William E. Keller, Eminence. 
Mollie L. Nolan, Harlan. 
Claude T. Winslow, Mayfield. 


LOUISIANA 


Robert A. Giddens, Coushatta. 
Jesse L. Beasely, Harrisonburg. 
Claude H. Wallis, Houma. 
Mattie B. Peyton, Keatchie. 
Walter C. Miller, Logansport. 
Aimie B. Garrett, New Roads. 
Chester C. Heinemann, Rayville. 
Esther E. Harlan, Swartz. 
Nannie H. Rogillio, Water Proof. 
Ector R. Gammage, Westlake. 
MAINE 


Charles W. McClintock, Fairfield. 
MARYLAND 
Elmore H. Owens, Perryville. 
Robert L. Hall, Pocomoke City. 
MASSACHUSETTS 
James J. Murtaugh, Hopkinton. 
John A. Bell, Leicester. 
Fred W. Trasher, Marblehead. 
Charles H. Sawyer, Northampton. 
Albert S. Hopkins, Norton. 
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Annie K. Adams, Onset. 
Everett W. Carpenter, Palmer. 
Walter L. Williams, Peabody. 
Aloysius B. Kennedy, Rochdale. 
Philip Morris, Siasconset. 
Charles M. Edwards, Sterling. 
Stephen C. Luce, Vineyard Haven. 
MICHIGAN 
Hazel M. Foster, Baldwin. 
John H. Ter Avest, Coopersville. 
J. Gail Show, Elsie. 
James B. Haskins, Howard City. 
Fred C. Putnam, Kalamazoo. 
Frank J. Gehringer, Lenox. 
Estella R. Newcomb, Le Roy. 
Howard L. Barber, Merrill. 
Howard L. Vaughan, Ovid. 
Nettie C. Grayson, Pellston. 
Charles H. Heath, Richmond. 
Florence M. Watson, Three Oaks. 
MINNESOTA 
Charles L. Coy, Alexandria. 
William Peterson, Atwater. 
Carl H. Schuster, Biwabik. 
Mae Kirwin, Chokio. 
Edward B. Anderson, Elbow Lake. 
George Leng, Grand Marais. 
Anthony L. La Freniere, Grand Rapids. 
Oscar W. Erickson, Kensington. 
Herbert M. Hauck, Mankato. 
Ross Andrews, Meadowlands. 
Sidney D. Wilcox, Park Rapids. 
Erick G. Berglund, Pennock. 
Elizabeth K. Ries, Shakopee. 
Lilian A. Peterson, Villard. 
Joseph Trojohn, Woodlake. 
; MISSISSIPPI 
Everett H. Badger, Columbus. 
MISSOURI 
George R. Steiner, Belle. 
Robert D. Gardner, Center. 
Glade Bradbury, Clarksdale. 
Charles A. Mitchell, Clinton. 
Louis N. Walker, Holmes Park. 
Thomas W. Box, Lamar. 
John B. Wilson, Maysviile. 
John L. Wilkinson, Piedmont. 
Jordan W. Schaaf, St. Marys. 
Harry H. Forman, Shelbyville. 
MONTANA 
Wedsel J. Hartman, Broadview. 
George C. Core, Choteau. 
Avory W. Dehnert, Denton. 
George W. Patterson, Havre. 
Lee Jellison, Hobson. 5 
Robert T. Richardson, Missoula. 
Arnold D. Ferris, Sidney. 
Claude C. Alexander, Stanford. 
Robert Parsons, Sweetgrass. 
Thomas E. Devore, Whitehall. 
Maurice D. Holmes, White Sulphur Springs. 
NEBRASKA 
Frank G. Smith, Ashton. 
Louis H. Deaver, Cody. 
J. Ned Allison, Gering. 
Claude A. Sheffner, Hay Springs, 
Given G. Reber, Naper. 


Mina S. Roberge, Cascade, 
Alice M. Sloane, Conway. 
James P. Farnam, Hanover. 
Effe P. Gibson, Kingston. 
Harry D. Eastman, North Conway. 
Everett F. Tozier, Salmon Falls. 
John H. Garvin, jr., Sanbornville. 
Eleazer F. Baker, Suncook. 
Willis R. Morrison, Tilton. 

NEW JERSEY 


William G. Z. Critchley, Allendale. 
Andreas H. Fechtenburg, Harrington Park. 


NORTH CAROLINA 
Andrew J. DeHart, Bryson City. 
NORTH DAKOTA 


Anton A. Ficker, Amidon. 

William H. Lenneville, Dickinson. 

Paul M. Bell, Elgin. 

Peder T. Rygg, Fairdale. 

Olaf A. Bjella, Epping. 

Benjamin L. Anderson, Grenora, 

Charles L. Erickson, Lankin. 

Ora J. Goshorn, Rhame. 

John W. Campbell, Ryder. 

Arthur T. Graf, Streeter. 

Austin R. Johnson, Wildrose. 

Mary E. Swartwout, Wimbledon. 
OHIO 


Roy S. Grunder, Creston. 

Roy F. Judge, Milan. 

Edward P. Harker, Rossford. 

Egbert H. Mack, Sandusky. 

Ernest G. Lergier, Weston. 

Bertus H. Moore, Williamsport. 
OREGON 


Fitzhugh G. Lee, Junction City. 
James W. Dunn, St. Benedict. 
William C. Foster, Tillamook. 
PORTO RICO 
Carlos F. Torregrosa, Aguadilla. 
José Mayol, Arecibo. 
RHODE ISLAND 
Thomas F. Lenihan, Westerly. 
SOUTH DAKOTA 
Lottie M. Johnson, De Smet. 
Linville Miles, Langford. 
C. Albert Zeitner, Mission. 
William R. Amoo, Morristown. 
Fred S. Williams, Pierre. 
Charles Furois, St. Onge. 


‘Edna L. Brown, Timber Lake. 


Carl O. Steen, Veblen. 

Goodwin L. Hansen, Wasta. 

Edward A. Wearne, Webster. 

Charles G, Kuentzel, White Rock. 
TEXAS 


Lillie J. Tolleson, Bardwell. 
John W. Stegall, Holliday. 

John A. Wilson, Knox City. 
Bassett R. Miles, Luling. 
George F. Bates, Lyons. 

Mabel E. Bryant, Rockport. 

Hal M. Knight, Sterling City. 
Ben M. Vick, Valentine. 

Oliver P. Maricle, Wichita Falls. 


VERMONT 


George E. King, Barton. 

Reginald W. Buzzell, Newport. 

Casper W. Landman, South Londonderry. 
Cecile M. Beaton, South Ryegate. 

Lester K. Oakes, Stowe. 

Claude C. Duval, West Burke. 
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WASHINGTON 

Julia Enger, Toledo. 

William F. Cantrell, Toppenish, 

Rodse M. Illy, Uniontown. 

Robert J. Robertson, White Salmon. 

WEST VIRGINIA 

Lawrence Barrackman, Barrackville. 

Henry A. Russell, Berkeley Springs. 
WISCONSIN 

Elizabeth Croake, Albany. 

Orestes K. Hawley, Baldwin. 

Castor H. Kuehl, Brillion. 

Earl H. Herbert, Coleman. 

Frank M. LeCount, Hartford. 

Edward H. Moore, Lakemills. 

Frederic D. Keithley, Land O'Lakes, 

Norma E. McNutt, Oxford. 
WYOMING 

Elizabeth L. Murphy, Edgerton. 

Glenwood C. Long, Lingle. 


HOUSE OF REPRESENTATIVES 
WEDNESDAY, APRIL 27, 1932 


The House met at 12 o'clock noon. 
The Chaplain, Rev. James Shera Montgomery, D. D., 
offered the following prayer: 


To our Merciful Father in Heaven we offer our tributes of 
praise and gratitude. Incline our hearts toward Thee as we 
tarry in the multitude of Thy blessings, so free and full. 
May it always be our delight to spend our strength and zeal 
on the very best themes of human thought and life. We 
beseech Thee, our Father, that this warring, weeping old 
world may not go back to the trenches of hate. O bring 
a fresh redemption to it that shall honor Thee and bless hu- 
manity and return it to its rest. Lord God of Hosts, be with 
this Congress. To the troubled in spirit, to those cumbered 
with heavy cares, and unto all be Thou a blessing. Vouch- 
safe Thy guidance to direct us through these hours. We are 
gathered from diverse ways, from different experiences, yet 
united in common desire. Almighty God, administer unto us 
the wisdom and the faith that cometh from the infinite 
source of all truth. Amen. 

CALL OF THE HOUSE 

Mr. LAGUARDIA. Mr. Speaker, there was a very inter- 
esting and important session of the House on yesterday, and 
Iam sure the entire membership want to hear the reading 
of the Journal. Imake the point of no quorum. 

The SPEAKER. Evidently there is no quorum present. 

Mr. BANKHEAD. Mr. Speaker, I move a call of the House. 

A call of the House was ordered. 

The Clerk called the roll, and the following Members 
failed to answer to their names: 


[Roll No. 54] 

Abernethy Crisp Hogg, Ind. Murphy 
Allgood Crowe Horner Owen 
Andresen Darrow Hull Morton D. Ransley 
Andrews, N. Y. Doutrich Igoe Shreve 
Beck well Jeffers Smith, W. Va. 
Brumm Drane Johnson, III Stalker 
Burtness Erk Johnson, S. Dak. Stokes 
Campbell, Pa. Estep Kendall Strong, Pa 
Canfield Finley Kurtz Sullivan, Pa. 
Cavicchia Flannagan Larrabee Swick 
Chapman Lehlbach "Thatcher 
Chase Freeman Lewis Tucker 
Chavez Gillen Loofbourow Watson 
Chiperfield Goldsborough Ludlow Wolfenden 

hran, Greenwood McFadden Wyant 
Collier Griswold McGugin 
Connolly rt 


Ha Magrady 
The SPEAKER. Three hundred and sixty-five Members 
have answered to their names. A quorum is present. 
Mr. BANKHEAD. Mr. Speaker, I move to dispense with 
further proceedings under the call. 
The motion was agreed to. 


THE JOURNAL 


The Journal of the proceedings of yesterday was read 
and approved. 
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MESSAGE FROM THE PRESIDENT 


A message in writing from the President of the United 
States was communicated to the House by Mr. Latta, one of 
his secretaries, who also informed the House that on the 
following dates the President approved and signed bills of 
the House of the following titles: 

On April 22, 1932: 

H. R. 8397. An act making appropriations for the Depart- 
ment of the Interior for the fiscal year ending June 30, 1933, 
and for other purposes; 

H. R. 8779. An act granting certain lands to the board of 
commissioners of the Orleans levee district in the city of 
New Orleans, State of Louisiana, for levee and street 


purposes; 

H.R.9066. An act to extend the times for commencing 
and completing the construction of a bridge across the Mis- 
sissippi River at or near Tenth Street in Bettendorf, Iowa; 

H.R.9143. An act to extend the times for commencing 
and completing the construction of a bridge across the Mis- 
souri River at or near Elbowoods, N. Dak.; 

H.R.9301. An act to extend the times for commencing 
and completing the construction of & bridge across the 
Black River at or near Pocahontas, Ark.; 

H. R. 9974. An act to authorize appointment of public- 
school employees between meetings of the Board of Educa- 
tion; 

H.R.10088. An act to revive and reenact the act entitled 
*An act authorizing the South Carolina and the Georgia 
Highway Departments to construct, maintain, and operate 
a toll bridge across the Savannah River at or near Burtons 
Ferry, near Sylvania, Ga.,” approved May 26, 1928; and 

H.R.10489. An act to provide for the extension and 
widening of Michigan Avenue, in the District of Columbia, 
and for other purposes. 

On April 23, 1932: 

H. R. 5272. An act for the relief of Frank Bayer; and 

H.R.8087. An act authorizing the Secretary of the Inte- 
rior to vacate withdrawals of public lands under the recla- 
mation law, with reservations of rights, ways, and ease- 
ments. 

On April 25, 1932: 

H. R. 5848. An act authorizing and directing the Secretary 
of War to lend to the entertainment committee of the 
United Confederate Veterans 250 pyramidal tents, complete; 
fifteen 18 by 80 by 40 foot assembly tents; thirty 11 by 50 by 15 
foot hospital-ward tents; 10,000 blankets, olive drab, No. 4; 
5,000 pillowcases; 5,000 canvas cots; 5,000 cotton pillows; 
5,000 bed sacks; 10,000 bed sheets; 20 field ranges, No. 1; 
10 field bake ovens; 50 water bags (for ice water); to be used 
at the encampment of the United Confederate Veterans, 
to be held at Richmond, Va., in June, 1932; 

H. R. 882. An act for the relief of G. W. Wall; 

H.R.1202. An act for the relief of Lehde & Schoenhut; 

H.R.2594. An act for the relief of the State National 
Bank of Wills Point, Tex.; 

H. R. 3265. An act for the relief of W. J. Shirley; 

H.R.3373. An act for the relief of Fireman's Fund Insur- 
ance Co.; 

H.R.3909. An act for the relief of Helen Patricia Sul- 
livan; 

H.R.4329. An act for the relief of Alton B. Platner; and 

H. R. 7788. An act authorizing the granting by the Secre- 
tary of War of a right of way to the Georgia Highway 
Department. 

On April 26, 1932: 

H. R. 2086. An act for the relief of Francis Engler; and 

H. R. 5259. An act for the relief of Steve Fekete. 

On April 27, 1932: 

H.R.10362. An act to require the approval of the General 
Council of the Seminole Tribe or Nation in case of the dis- 
posal of any tribal land. 

MESSAGE FROM THE SENATE 


A message from the Senate by Mr. Craven, its principal 
clerk, announced that the Senate had passed bills of the 
following titles, in which the concurrence of the House is 
requested: 


1932 


§.1196. An act authorizing the Tlingit and Haida Indians 
of Alaska to bring suit in the United States Court of Claims, 
and conferring jurisdiction upon said court to hear, ex- 
amine, adjudicate, and enter judgment upon any and all 
claims which said Indians may have, or claim to have, 
against the United States, and for other purposes; and 

S. 4123. An act to amend the District of Columbia traffic 
acts, as amended. 


MESSRS. CLYDE PANGBORN AND HUGH HERNDON, JR. 


Mr, HORR. Mr. Speaker, I ask unanimous consent to 
address the House out of order for one minute. 

The SPEAKER. Is there objection to the request of the 
gentleman from Washington? 

There was no objection. 

Mr. HORR. Mr. Speaker, some time ago there appeared 
here as a guest of the House of Representatives a man out- 
standing in aviation, one who had conquered the great 
Atlantic. He was our guest on that day, and the House 
very appropriately received him as their guest, the Lone 
Eagle of the Atlantic, Colonel Lindbergh. 

To-day we have with us two young men who started at 
New York City, flew around the world, landed at Japan, 
and from there made the first and only nonstop flight across 
the Pacific Ocean. Those two young men represent the 
best there is of American manhood—clean-cut, vigorous, 
and courageous. . 

To-day they are our guests, and we are glad to have them 
with us. I take pleasure in presenting to you from the 
galleries Mr. Clyde Pangborn and Mr. Hugh Herndon, jr., 
the first and only men to make a nonstop flight across the 
Pacific, “ the Double Eagles of the Pacific." [Applause.] 


ULDRIC THOMPSON, JR. 


Mr. HOWARD. Mr. Speaker, I ask unanimous consent 
that the bill (H. R. 10851) for the relief of Uldric Thompson, 
jr. recently passed by the Committee on Indian Affairs, may 
be rereferred to that committee. 

The SPEAKER. Is there objection to the request of the 
gentleman from Nebraska? 

There was no objection. 


PHILIPPINE INDEPENDENCE 


Mr. BARBOUR. Mr. Speaker, I ask unanimous consent 
to extend my remarks on the question of Philippine inde- 
pendence. 

The SPEAKER. Without objection, it is so ordered. 

There was no objection. 

Mr. BARBOUR. Mr. Speaker, the Legislature of Cali- 
fornia three years ago approved a joint resolution memo- 
rializing and petitioning Congress to restrict the immigra- 
tion of Filipinos into the United States. 

Several bills were presented during the Seventieth, Sev- 
enty-first, and Seventy-second Congresses by Representa- 
tives from California with a view to bringing about the 
results desired by the California Legislature. Some of these 
bills have been the subject of extensive hearings by the 
Committee on Immigration and Naturalization, but none 
was enacted into law, because it seemed to be the judgment 
of Congress not to exclude or restrict Filipinos coming to 
the United States while the islands remain under the Amer- 
ican flag. 

The official representatives of the Filipino people have 
contended that their people were entitled to the rights and 
privileges guaranteed by the Constitution pending the grant 
of their national independence which American Presidents 
and the Congress have promised. The independence issue 
has of late become a pressing problem demanding early so- 
lution. Various Philippine independence bills were sub- 
mitted during the early part of the present session of Con- 
gress. Both the Senate Committee on Territories and In- 
. sular Affairs and the House Committee on Insular Affairs 
have reported out bills looking to the grant of independ- 
ence, after extensive hearings were held. 'The House of 
Representatives this month by a vote of 306 to 47 passed 
H. R. 7233, granting independence after a period of eight 
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years following the establishment of the government of the 
Philippine Commonwealth provided for in the bill. 

Congressman WELCH of California, who is a member of the 
House Committee on Insular Affairs, took active part in the 
discussion of the bill. He himself presented a Philippine 
independence bil similar to the one presented by Senators 
Hawes and Currinc, and Congressman Hare in the House, 
with a provision that would adequately remedy the question 
of Philippine immigration. 

The Welch bill contained & provision that would remedy 
the question of Filipino immigration by excluding Filipinos . 
from entering continental United States. This provision 
was inserted in the Hare bill, which originally contained 
no immigration provision. While the bill provides for com- 
plete independence eight years after the people of the 
Philippine Islands establish a commonwealth government, 
which, pursuant to the provision of the bill, may add two 
years to that time. 'The immigration provision, however, 
goes into effect 60 days after the President signs the bill. 

While the hearings were being held on the Philippine 
independence bill all the Members of the House of Repre- 
sentatives from the State of California submitted a state- 
ment to the effect that— 

Any bill changing the status of the Philippine Islands should 
contain a provision excluding Philippine immigrants from enter- 
ing the United States. 

My colleagues and I have since had an opportunity to 
vote for the passage of a Philippine independence bill, and 
our approval was based not only upon the ground that it 
would settle satisfactorily the question of Philippine immi- 
gration but that it would be a fulfillment of a moral obli- 
gation of the United States to the people of the Philippines. 


CONTINGENT EXPENSES 


Mr.BYRNS. Mr. Speaker, I offer the following resolution, 
&nd ask unanimous consent for its immediate consideration. 
The SPEAKER. The gentleman from Tennessee offers a 
resolution, which the Clerk will report. 
The Clerk read the resolution, as follows: 
House Joint Resolution 375 


Resolved, etc., That the following sums are appropriated, out of 
any money in the Treasury not otherwise appropriated, for con- 
tingent expenses of the House of Representatives for the fiscal 
year ending June 30, 1932: 

For expenses of special and select committees authorized by the 
House, $15,000. 

For furniture and materials for repairs of the same, including 


labor, tools, and machinery aoe furniture repair shops, $6,500. 
For sten 


Ograp reports of hearings of committees other than 
special and select committees, $5,000. 

Mr. STAFFORD. Mr. Speaker, reserving the right to ob- 
ject, will the gentleman explain briéfly the occasion, particu- 
larly, for the first item of $15,000 for spécial and select com- 
mittee expenses? 

Mr. BYRNS. That is made necessary by the increased 
amount needed for the Committee on Internal Revenue Tax- 
ation; also an investigation which was authorized in Janu- 
ary, directing the Committee on Interstate and Foreign 
Commerce to investigate holding companies, and also by 
another investigation which was authorized in February, 
authorizing the Committee on Coinage, Weights, and Meas- 
ures to investigate the depressed value of silver. These 
amounts are pressing. 

The SPEAKER. Is there objection to the request of the 
gentleman from Tennessee? 

There was no objection. 

The resolution was agreed to. 

THE TARIFF 


Mr. POU, from the Committee on Rules, submitted the 
following privileged resolution (H. Res. 195), which was 
read and referred to the House Calendar and ordered 


printed: 
„House Resolution 195 
Resolved, That immediately upon the m of this resolu- 
tion the bill H. R. 6662, with the amendment of the Senate thereto, 


be, and the same is hereby, taken from the 8 table to 
the end that the amendment of 
is hereby, concurred in. 


the Senate be, and same 
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AMENDMENT OF THE LEGISLATIVE APPROPRIATION BILL 


Mr. BANKHEAD. Mr. Speaker, by direction of the Com- 
mittee on Rules, I call up the resolution (H. Res. 203), and 
‘ask for its immediate consideration. 

The SPEAKER. The gentleman from Alabama calls up a 
resolution, which the Clerk will report. 

The Clerk read the resolution; as follows: 

House Resolution 203 . 

Resolved, That after the adoption of this resolution it shall be in 
order in the consideration of H. R. 11267, the legislative appro- 
priation bill, for the chairman of the Economy Committee or any 
member of the Economy Committee acting for him, by direction 
of that committee, to offer an amendment to said bill, any rule of 
' ihe House to the contrary notwithstanding. On said amendment 
there shall be twó hours of general debate, one-half to be con- 
trolled by the chairman of the Economy Committee and one-half 
by the ranking minority member of that committee. At the 
termination of such debate the amendment shall be considered 
under the 5-minute rule as an original bill and shall be considered 
by titles. Each title as it is read shall be open to four amend- 
ments, said amendments not being subject to amendment, and no 
further amendments shall be entertained by the Chair. The pro- 
visions of clause 7, Rule XVI, or clause 2, Rule XXI, shall not 
apply to the substitute amendment offered to Title I of the Econ- 
omy Committee amendment. At the conclusion of the considera- 
tion of the bill in the Committee of the Whole House on the state 
of the Union the committee shall rise and report the bill to the 
House with the amendments, including the amendment offered 
by the Economy Committee as amended, and any Member may 
demand a separate vote in the House on any of the amendments 
adopted in the Committee of the Whole to the Economy Com- 
mittee amendment. The previous question shall be considered as 
ordered on the bill and Economy Committee amendment, includ- 
ing the amendments to the Economy Committee amendment to 
final passage without intervening motion except two motions to 
recommit, and such motions to recommit shall be in order, any 
rule of the House to the contrary notwithstanding. 

Mr. BANKHEAD. Mr. Speaker, does the gentleman from 
Indiana desire to make any suggestion with reference to 
time for debate on the rule? 

Mr. PURNELL. I will say to the gentleman from Alabama 
that I have had considerably more requests for time than 
I have time. I hoped it might be possible to extend the 
debate on the rule. 

Mr. BANKHEAD. What would the gentleman suggest? 

Mr. PURNELL. I would suggest to the gentleman that 
he ask unanimous consent to extend the time for debate 
30 minutes. 

Mr. BANKHEAD. I will state to the gentleman from 
Indiana that there have been some requests for additional 
time on this side. 

Mr. Speaker, I ask unanimous consent that the time for 
the discussion of the rule be fixed at one and one-half 
hours, one-half the time to be controlled by the gentleman 
from Indiana and one-half by myself, and that the previous 
question shall be considered as ordered at the expiration of 
that time. 

Mr. LAGUARDIA. Mr. Speaker, will the gentleman yield? 

Mr. BANKHEAD. I yield. 

Mr. LAGUARDIA. In the time to be consumed on the 
discussion of the rule, which the gentleman stated would 
be divided between the gentleman from Indiana and the 
gentleman from Alabama, is it understood that one-half 
the time will be allotted to Members who are opposed to 
the rule? 

Mr. BANKHEAD. I can not speak for the gentleman 
from Indiana; but, as far as this side is concerned, I think 
I will be able to satisfy the Democratic Members. 

Mr. LAGUARDIA. Mr. Speaker, may I ask the gentle- 
man from Indiana, if the gentleman from Alabama will per- 
mit, if those opposed to the rule will have an opportunity 
to be heard? 

Mr. PURNELL. I will say to the gentleman that it is my 
intention to yield at least one-half of the time on this side 
of the House to those who are opposed to the rule. 

Mr. BLANTON. Mr. Speaker, I reserve the right to 
object. 

Mr. SCHAFER. Mr. Speaker, I object to extending the 
time on such a gag rule so greatly restricting the time for 
consideration of such an important matter. 

Mr. BLANTON. Mr. Speaker, I want to ask the gentle- 
man from Alabama a question. 
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The SPEAKER. The Chair understands the gentleman 
from Wisconsin objects, so there is no use reserving the 
right to object or discussing the matter if objection is heard. 

The gentleman from Alabama is recognized for one hour. 

Mr. BLANTON. Will the gentleman yield for a question? 

Mr. BANKHEAD. If it is not to be taken out of my 
time and if the gentleman will submit a very brief question, 
I yield. 

Mr. BLANTON. May we have an understanding with the 
gentleman from Alabama that he will later permit a sub- 
stitute rule to be offered, to be voted upon before the gentle- 
man moves the previous question? Some of us are not sat- 
isfied with the rule, although we are heartily in favor of 
most of the committee's bill for economy. We want a little 
more leeway to properly amend it in a few particulars under 
the general rules of the House. 

Mr. BANKHEAD. Mr. Speaker, I will answer the gentle- 
man. Ido not think that is a fair request for the gentleman 
from Texas to make of the Rules Committee. There is 
opposition to this rule from the Rules Committee itself. 

The SPEAKER. The,gentleman from Alabama is recog- 
nized for one hour, and his time is going on. . 

Mr. BANKHEAD. I will say to the gentleman from Texas 
that if in the judgment of the House the rule which is now 
offered should not prevail then they will vote down the 
motion for the previous question and a substitute rule may 
be offered throwing the whole question open to general 
debate and amendment. 

Mr. BLANTON. That is my idea of what ought to be 
done. It is absolutely necessary that we pass a rule in order 
to make this economy program in order on this appropria- 
tion bill. No Member here who favors economy and re- 
trenchment can afford to vote against the rule. But under 
its present provisions no Member not on the committee can 
be assured of his right to offer a bona fide amendment, as 
members of the committee are entitled to recognition, and 
they can absorb the privilege of offering the four amend- 
ments to each title. I heartily approve of practically all of 
the provisions of the Economy Committee's bill. I believe 
that the consolidation of the War and Navy Departments 
alone will save $100,000,000 annually. But I want to en- 
large the exemption in the bill. Why not permit a substitute 
to be offered for the rule by agreement? 

Mr. BANKHEAD. I can not make that concession. 

Mr. LAGUARDIA. Mr. Speaker, a parliamentary inquiry. 

Mr. BANKHEAD. Mr. Speaker, I do not yield for a 
parliamentary inquiry. 

The SPEAKER. The gentleman from Alabama does not 
yield for a parliamentary inquiry. 

Mr. BANKHEAD. Mr. Speaker, I do not yield because my 
time is running. I tried to get the time extended. ] 

Mr. Speaker, I wish to make a very brief statement in my 
opening remarks with reference to the purpose of this rule 
and what freedom of action under its provisions may be 
allowed to the members of the committee if the rule is 
adopted. I hardly think it is necessary for me to undertake 
to explain the mechanics of this rule. I assume that each 
Member of the House who is interested in the matter has a 
copy of the resolution before him. 

The statement has been made in the press, and it will be 
made in the argument on this rule, that it is a gag rule. 
Admittedly it does attempt to restrict some liberty of action 
under the general rules of the House as we ordinarily con- 
sider bills under the 5-minute rule, but it does provide an 
opportunity under the 10 titles of this bill for members of 
the committee to offer 40 different amendments to the 
amendment that will be offered by the Economy Committee, 
and I want to state to you my conception of what the chair- 
man of the committee, under this rule, will do, and what 
would be the order of priority in the offering of the four 
amendments to each title that will be allowed under this. 
rule. 

If you will take section 102 of the bill as an illustration— 
because I imagine that is the section about which most of 
this controversy will rage—under the rule as now offered, 
the gentleman from Iowa [Mr. RaMsEYvER], for instance, if 
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. he desires to do so, will, under this rule, have the privilege 
of presenting the so-called President's program with refer- 
ence to economy in Government salaries, and submit it as a 
whole proposition, and it is made germane under this rule 
to throw it open to the full consideration of the House. 
In addition to that, an amendment to that proposition or 
to the committee amendment will be in order. 

I want you to particularly hear this statement, gentlemen: 
We have entered into a “gentlemen's agreement” in the 
Rules Committee—and I want to state to you that it will be 
carried into effect by the Chairman of the Committee of the 
"Whole, the gentleman from North Carolina—that some gen- 
tleman, I do not know who it will be, and it does not make 
any difference, will be recognized for the purpose of offering 
an amendment raising the limit of exemption from $1,000 
to $2,000. So you wil have an opportunity to vote on that 
proposition. In addition to that, an amendment will be in 
order to strike out each one of the titles of the bill in toto, 
or an amendment to strike out any section of either of the 
titles in toto. In addition to that, gentlemen, if this rule 
prevails and the bill comes out of the Committee of the 
Whole and goes back into the House, this rule provides an 
opportunity for a separate vote on each amendment that 
may have been adopted. So when you look st the impor- 
tance of this great question, gentlemen, and when you ana- 
lyze the liberty of action that is given under the terms of 
this rule, I submit to the candid consideration of the House 
that it is not entitled to be called what we ordinarily call a 
gag rule. 

Mr. BLANTON. Will the gentleman yield? 

Mr. BANKHEAD. Very briefly. 

Mr. BLANTON. I am supporting he committee's bill for 
economy, but I want to amend it in a few particulars. If 
the members of the committee see fit to claim their right to 
offer the four amendments that are allowed for each title, 
then no other Member of this House, other than the mem- 
bers of the committee, could offer any amendment whatever. 
That is the biggest portion of the gag part of it. 

Mr. BANKHEAD. I want to say to the gentleman from 
Texas that he, in my opinion, need have no apprehension 
upon that score. 

Mr. SNELL. Will the gentleman yield? 

Mr. BANKHEAD. I will yield, but I would like to finish 
my statement to the gentleman from Texas. I say—and if I 
am not authorized to say it I want to be corrected—that in 
order that Members of this House may have as full and free 
an opportunity in the circumstances as possible to register 
their opposition to this Economy Committee program or any 
feature of it, I feel it would be the duty of the Chairman of 
the Committee of the Whole to recognize for the offering 
of amendments gentlemen who desire to oppose some specific 
&nd controversial question. I want to say to the gentleman 
from Texas—and I want to say it to all the Members of this 
House—that as far as I understand the spirit and purpose of 
this rule—and I am sure that is the spirit which actuated 
the members of the Committee on Rules itself—that we 
desired to bring in a rule that would give to the Members 
of this House a fair and reasonable opportunity to register 
their views on all phases of this bill without entering into a 
discussion here that might take two or three weeks, as 
happened in connection with the tax-bill proposition. 

That is what the committee had in mind. We may have 
subjected ourselves to the criticism of the membership, but 
we do feel that in view of the grave importance of this ques- 
tion, in view of the condition of our Federal Treasury, and 
in view of what has come to all of us, I think, a public de- 
mand upon the part of the people of this country, its busi- 
ness organizations and its individuals, to try, if we can, to re- 
duce the burdens of government, Federal, State, county, and 
municipal, that surely this House will not deny to its mem- 
bership a rule that will give you, as the representatives of 
those taxpayers, an opportunity to consider in a thoroughly 
general and liberal way the basic proposition involved. I 
will now yield to the gentleman from New York. 

Mr. SNELL. I wanted to suggest to the gentleman from 


Alabama that he offer an amendment to the rule giving the | 


Economy Committee the right to offer perfecting amend- 
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ments. authorized by the committee, outside of the four 
amendments that are offered from the floor of the House. 

Mr. BANKHEAD. I have not had any indication from 
the chairman of that committee that he has any amendment 
to offer. 

Mr. SNELL. Provided they had any special perfecting 
amendments to offer. It would seem to me that should be 
provided in the rule, and then that would not take from the 
House the opportunity of offering these four amendments. 

Mr. BANKHEAD. I do not know whether there will be 
objection to that on the part of those who are against the 
rule and against considering this question at all or not. I 
think it ought to be incorporated in the rule. 

Mr, McDUFFIE. ‘There will be no objection to that. 

Mr. BANKHEAD. There will be no objection; but has 
the gentleman in mind any committee amendments that he 
proposes to offer of a substantive nature? 

Mr. McDUFFIE. There are one or two that the committee 
has agreed to by way of amendments it is going to offer 
to-day; and as to any other perfecting or clarifying amend- 
ments, the committee, of course, feels ‘there will be no ob- 
jection. 

Mr. SNELL. Will the gentleman from Alabama yield for 
one or two more questions? 

Mr. BANKHEAD. I have only a short time. The time 
was not extended, as the gentleman knows. 

Mr. SNELL. I realize that. I wanted to have the time 
extended so that the House would clearly understand the 
situation. 

As I understand from talking to the gentleman from Ala- 
bama and also the chairman of the Committee of the Whole, 
the chairman will recognize two on the minority side and 
two on the majority side on each title to offer amendments 
as we go along with the bill, and that he also expects as 
the fourth amendment to recognize some one who desires 
to strike out the major portion of the title or the entire 
title. Is this the gentleman’s understanding? 

Mr. BANKHEAD. If the gentleman had that under- 
standing with the gentleman from North Carolina [Mr. 
Warren] I am sure he will carry it out. I have not dis- 
cussed the details of recognition at all with the gentleman 
from North Carolina. 

Mr. SNELL. That is the way I understand it and I want 
to be sure my understanding is correct, 

Mr. BANKHEAD. I would like to get this question cleared 
up and then I shall reserve the balance of my time. I will 
say to the gentleman from New York [Mr. SNELL] that a 
little later in the debate I think we can have an under- 


standing. 

Mr. Speaker, I reserve the balance of my time. 

Mr. COCHRAN of Missouri. Will the gentleman yield? 

Mr, BANKHEAD. I have promised all the time I have, 
I will say to my friend from Missouri. 

I yield five minutes to the gentleman from New York 
(Mr. O'Connor] in opposition to the rule. 

Mr. O'CONNOR. Mr. Chairman, I believe this is one of 
the most important amendments to the bill. You have 
heard it discussed before. It raises the exemption to $2,000. 
It takes care of practically two-thirds of the employees of 
the Government. As I said this afternoon, of the 1,023,000 
employees of the Government, 681,000 would not be affected. 
The cut would affect only 341,000 employees, or those with 
salaries above $2,000, and then 11 per cent of that excess. 

As I tried to say when my time expired this afternoon, 
while my amendment saves only about $18,500,000 as com- 
pared with the $67,000,000 which it is claimed would be 
saved under the Economy Committee plan, I think the 
&mount involved is no answer because, as I said this after- 
noon, the Economy Committee started at the wrong end. 
It started to look for $67,000,000 to save and then to spread 
it over practically all Government employees, instead of tak- 
ing what would be a fair, reasonable, and equitable cut in: 
the salaries of the employees and looking for the other sav- 
ings elsewhere. 

I heard the gentleman from Iowa [Mr. RawsEYER] talk 
about the crisis we are in or facing or what net. I heard his 


plea, as to the effect on business of what we do here on 
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-salary reduction. I tried to interrupt him to ask him 
whether or not he thought the amendments he caused to be 
adopted to the tax bill, the increasing of income taxes and 
the increasing of estate taxes, had helped business in any 
way. 

Mr. RAMSEYER. I wish to correct the gentleman. My 
amendment went to the estate tax and not to the income 
tax 

Mr. O’CONNOR. Well, then, the estate tax. Even that 
had the reverse effect on business and did not help busi- 
ness in any way. T 

Then the gentleman says that if you take $50,000,000 out 
of this bill, as my amendment does, you should find 
$50,000,000 somewhere else. That is no answer in equity. 
The answer is this: Is this the last economy proposal this 
committee is going to offer in this session of Congress? Is 
this its whole job—an attemyt to save merely $200,000,000 
out of a Budget of $4,000,000,000? When the country is 
talking about reducing Government expenses by 50 per cent, 
is this all you can do by way of effecting that saving? 

.Fifty million dollars does not amount to a great deal under 
the circumstances, because it must be that the committee is 
coming in with other consolidations and with other reor- 
ganizations to save additional money. The fallacy is that 
the committee started out the very first thing to take one- 
third of the $200,000,000 it proposed to save from the em- 
ployees of the Government. I submit that policy was 
wrong; that salaries should have been the last thing to be 
touched. Reduce them if necessary; lower salaries and 
eliminate positions if necessary; but the committee should 
have first sought some other place to effect savings instead 
of taking one-third of the entire savings from the employees 
of the Government. 

I can not believe that this bill represents all the economy 
you propose to effect before we adjourn this session or before 
another fiscal year. 

I therefore submit that my amendment will at least give 

- Some measure of assurance to the little fellow who is getting 
$2,000 a year or less. If you take from the Government 
employee receiving $2,000 a year $110, or about $10 a month, 
that may be just the differential, just the margin, between 
living and merely existing. If you take $1,000 off a $10,000 
man, that is not comparable to taking $10 a month off 
& $2,000 employee. The latter may deprive a man from 
living in the place where he now lives; it may make 
him surrender his life insurance; it may make him give up 
that little margin of pleasure; it may cause him to take his 
children out of school. 

This furlough plan supported by the gentleman from Iowa 
[Mr. RAMSEYER] is the most unfair of all plans. To salaries 
of $4,300 it means much more of a reduction to every em- 
ployee of this Government than this 11 per cent plan. For 
instance, the $1,800.man under the furlough plan will lose 
$150; under the 11 per cent Economy Committee plan he 
will lose only $88. Under my plan he loses nothing. The 
furlough plan is just adding insult to injury as compared 
with the Economy Committee plan. I am accepting the 
Economy Committee plan in preference to the furlough plan 
but making the exemption $2,000 instead of $1,000. My 
plan will permit a man to live and not put him in the 
position of merely existing. [Applause.] 

[Here the gavel fell.] 

Mr. BANKHEAD. Mr. Speaker, I yield 30 minutes to the 
gentleman from Indiana [Mr. PURNELL], to dispose of as he 
sees fit. 

Mr. PURNELL. Mr. Speaker, I yield myself five minutes. 
Mr. Speaker, I intend to support this rule, and I sincerely 
hope it will be adopted by the House. [Applause.] Neither 
the rule nor the bill which it makes in order is entirely satis- 
factory to me, but this House can not afford to go before the 
country and take the position that it is opposed to the con- 
sideration of any measure which offers any hope of economy. 
LApplause.] ; 

The country is not interested in the intricacies of rules 
or methods of procedure. It is not interested in the details 
of this rule nor the bill which it makes in order, but it is 
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vitally interested in having us as Representatives put into 
practice as quickly as possible a rigid program of economy. 
Agriculture, industry, and labor have all taken their cuts. 
It is high time that the Federal Government take its cut. 
This rule opens the way for that procedure. Now is the 
time for us to give evidence of our own good faith to the 
country by first of all reducing our own salaries, [Applause.] 
I shall welcome an opportunity to vote to reduce my own. 

Mr. HARDY. Will the gentleman yield? 

Mr.PURNELL. I have not the time; my time is very lim- 
ited, as the gentleman knows. 

I do not want to find fault, but I think our friends on 
the other side of the aisle who are clothed with responsi- 
bility have the cart before the horse. I think we should 
have first brought in a program of economy. We should 
have whittled appropriations to the bone and cut to the 
last penny before going to the country asking for additional 
taxes. We should have only called on the people to con- 
tribute in increased taxes that which is necessary to balance 
the Budget after all economy efforts had been exhausted. 

But, be that as it may, here is an opportunity to do a 
real service and give evidence to the country of our own 
wilingness to bring about a rigid economy program. I 
sincerely hope the House will speedily adopt this rule and 
immediately take up the consideration of the bill [Ap- 
plause.] 

I now yield five minutes to the gentleman from New York 
(Mr, SNELL]. 

Mr. SNELL. Mr. Speaker, I have been bringing rules 
into this House for several years, but this is an entirely 
different and new rule. 

From my point of view this rule is not a gag rule; it is a 
fair rule, and if the gentleman from North Carolina, who 
will be in the chair during the consideration of the bill, will 
state to the House his understanding of the proposition I 
made to the gentleman from Alabama [Mr. BANKHEAD], so 
that there will be no question about recognition for making 
the individual motions, I do not think that anybody can 
reasonably object to the rule. 

Mr. BANKHEAD. I have had a conversation with the 
gentleman from North Carolina, and he is here and can 
speak for himself. 

Mr. SNELL. I yield to the gentleman from North Caro- 
lina, who will be in the chair, to answer for himself. 

Mr. WARREN. I stated to the gentleman from Alabama 
this morning, and will state to the House, that if the rule is 
adopted, it will be my purpose and my desire to recognize 
two gentlemen. on each side of the House to offer vital 
amendments. 

I go further and say that I will not consider any pro forma 
or dummy amendment, that all of them must be vital 
amendments affecting the bill itself. 

Mr. SNELL. And one thing further. If at the fourth 
amendment some gentleman is on his feet and wants to 
strike out an important part of the title under considera- 
tion or the entire title, that gentleman should be recognized 
to offer that amendment. 

Mr. WARREN. I would regard that as a most vital 
amendment and subject to recognition. 

Mr. SNELL. With that assurance upon the part of the 
gentleman who will be in the chair during the consideration 
of this legislation, certainly the bill will be fairly considered 
in the House, and it will give every man a fair chance. 

Mr. YATES. Mr. Speaker, will the gentleman yield? 

Mr. SNELL. Not at present. As I understand the situa- 
tion, the country as a whole does not care whether this is 
brought in under a rule or in any other way. What the 
country wants is to have this House go on record for an 
economy program, it does not make any difference how or 
when or where. 

Mr. SCHAFER, Mr. Speaker, will the gentleman yield? 

Mr. SNELL. Not now. If by any chance it should go 
out to the country to-day that the House of Representatives, 
which has a record for considering things with a fair degree 
of efficiency and consideration, refuses to consider an econ- 
omy program, it will be one of the worse catastrophes that 
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has ever happened to this country. If you do not want the 
rule as it is now, vote down the previous question and write 
your own rule, but do not defeat the rule. 

Mr. YATES. Mr. Speaker, will the gentleman yield? 
Mr. SNELL. I have already told the gentleman that I 


could not yield. 

Mr. YATES. I want to know whether there will be 
separate votes. 

Mr. SNELL. There are to be 40 separate votes. 

Mr. YATES. Will there be a separate vote upon the 11 
per cent? 

Mr. SNELL. Yes. 

Mr. YATES. I want to vote against it. 

Mr. SNELL. The gentleman will have plenty of oppor- 


tunity to do it. He will have a right to vote for the Presi- 
dent’s program, for the 11 per cent program, or for the 
program of the gentleman from Missouri [Mr. COCHRAN]. 
There will be plenty of opportunity to vote on each one of 
these propositions, but, gentlemen, we must consider an 
economy program here to-day. [Applause.] 

Mr. BANKHEAD. Mr. Speaker, I yield three minutes to 
the gentleman from New York (Mr. Boy an]. 

Mr. BOYLAN. Mr. Speaker, this is a gag rule. There 
is no question about that, because the gentleman from Ala- 
bama [Mr. BanxHeap], in explaining the rule, stated. We 
will permit a certain gentleman to offer an amendment in- 
creasing the exemption to $2,000." There is the evidence, 
you all heard it—not that the House would permit the offer- 
ing of amendments, but that “we, your rulers, will permit 
a gentleman to offer an amendment increasing the exemp- 
tion to $2,000.” If that is not a clear exhibition of a gag, I 
would like to know what it is. The father of the House, 
that lovable gentleman from North Carolina [Mr. Pov], 
chairman of the Committee on Rules, was quoted in a paper 
the other day as having said, “It is the damnedest rule we 
ever got.” That is the sentiment of a gentleman old in 
years and honors, and loved and esteemed by all, and I 
take his word against the world. 

We had a bill under consideration not long ago raising a 
revenue of approximately $1,000,000,000, and no rule was 
sought on that. It was thrown open here, but now comes 
along a cut that is equivalent to about $200,000,000, or one- 
fifth of that amount, and we are bound hand and foot, and 
gagged by a rule. What does it say? Speaking of the time 
allowed, it says: 

One-half to be controlled by the chairman of the Economy 
Committee and one-half by the ranking minority member of that 
committee. 

It does not say whether the ranking member of the 
minority is opposed to the bill or in favor of the bill. Both 
sides might be in favor of it, and where are we going to get 
off at that rate of going? 

Then here is another thing new in legislation. We are 
presented with the spectacle of the four horsemen. Each 
one of these horsemen has a right to offer an amendment, 
we are told. Oh, it is said that we will be taken care of. 
How do we know we will be taken care of? Perhaps the 
four horsemen may each offer 10 amendments, and if they 
offer 10 amendments, the four horsemen of the committee 
will have offered the 40 amendments that are allowed to 
the bill. [Applause.] 

The SPEAKER. The time of the gentleman from New 
York has expired. 

Mr. BANKHEAD. Mr. Speaker, I yield five minutes to 
the chairman of the committee, the gentleman from North 
Carolina (Mr. Pov]. 

Mr. POU. Mr. Speaker, the language quoted by my good 
friend from New York [Mr. Boyan] and attributed to 
me was not directed against the merits of the rule or the 
Tule itself but at the difficulty in drafting such a rule. It 
has been an exceedingly difficult rule to get in shape, and I 
may have used language in effect as quoted by my friend, 
but it was not used in the way attributed to me. 

Mr. Speaker, this is a most important moment in the his- 
tory of this House. I have seen the cost of government 
mounting from year to year without any successful effort 
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put forth to curb expenses. Since 1925 the cost of govern- 
ment has increased more than a billion dollars, and at this 
moment we have pending in another body a bill which will 
increase the burden of taxation to the American people 
something more than $2,000,000,000. The hour has struck 
when we must do something to reduce the expenses of gov- 
ernment. The gentleman from New York [Mr. SNELL] very 
properly said that one of the worst things that could happen 
this morning is for the House to defeat this rule. Of course 
the rule is not exactly what many gentlemen would desire, 
it is not exactly what I would desire, but any gentleman 
who wishes to can pick flaws in almost any program of 
economy, The propaganda that has been put in motion 
against this bill has been something tremendous. Our desks 
every morning have communications protesting against this 
provision in the bill or that provision in the bill. We created 
an Economy Committee, composed of Republicans and Dem- 
ocrats, a nonpartisan committee, and these gentlemen have 
submitted to the House a program of economy which will 
save more than $200,000,000. For God's sake, let us not slap 
that committee in the face this morning; let it not go forth 
to the American people that at the very first opportunity 
the House of Representatives has had we have voted down 
a proposal to economize in the sum of $200,000,000, and that 
is the message that will go forth if you defeat this rule. 

All the money which the American people will get to run 
their Government will come from their own taxation. We 
read in the press reports from abroad that any debt to 
America is not even considered in the budgets of European 
nations. When I remember that during the war we were 
going all over America begging people to buy Liberty bonds 
down to $50, that we might pour the proceeds into the 
coffers of the Euopean nations, I say no nation except a 
nation of hogs would repudiate such obligation. [Applause.] 
If they do repudiate it I, for one, shall be always opposed 
hereafter to sending any American to sit in at any of their 
hyprocritical, scheming conferences called for any purpose. 
[Applause.] 

Mr. Speaker, I do not claim to be any more virtuous than 
any other Member of this body. I do not claim to be any 
more earnestly in favor of economy than other gentlemen 
here are; but I repeat, we can not afford to vote down this 
proposition this morning. We ought to stay here until 
winter comes, if necessary, to carry out our pledge to the 
American people and to save now $200,000,000. [Applause.] 

The SPEAKER. The time of the gentleman from North 
Carolina has expired. 

Mr. PURNELL. Mr. Speaker, I yield five minutes to the 
gentleman from New York [Mr. LAGUARDIA]. 


Mr. LAGUARDIA. Mr. Speaker, this is not the last day of 


the session of Congress. The fiscal year does not commence 
until July 1. I submit that it is not fair for any Member to 
take the floor and send word to the country that if this rule 
is not adopted there will be no economy. That is not a cor- 
rect statement. We are justified in voting down this rule on 
the contents of this hodgepodge, miscellaneous bill brought 
in by the Committee on Economy. [Applause.] 

I, for one; do not believe in legislation by selectivity. The 
limitation of amendments—and the selection of such amend- 
ments—is just that. I have never seen such a spectacle in 14 
years, where the members of the Rules Committee, becoming 
rattled and demoralized, bring exhibits onto the floor of the 
House, put the Chairman of the Committee of the Whole on 
the parliamentary spot as.to what he would do contrary to 
his rights and privileges and duties in presiding over the 
Committee of the Whole. It is only fair to add that the 
whole House has confidence in the gentleman from North 
Carolina, Mr. Warren, who is an excellent Chairman. Our 
complaint is not against him. It is against this rule, 

Mr. Speaker, I call attention to a statement made by the 
distinguished gentleman from New York [Mr. O'Connor], a 
member of the Rules Committee, who frankly informed the 
House: 

If the rule does pass, I shall seek to obtain 
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offered and a compromise was worked out that possibly a figure of 
$2,000 would be fixed, and on the theory that this is better than 
nothing or twice as good or many times as good as the $1,000 
exemption, I hope to be recognized, if this rule does by any chance 
pass, to offer that exemption. 

That is enough to prove that it is a gag rule of the worst 
kind. [Applause.] The gentleman frankly stated he had 
to submit and accept a lower figure in order to obtain recog- 
nition. I wonder how many of the members of the Com- 
mittee on Rules have made a study of this bill. Let the 
country know that all we ask to-day is not to slap this rider, 
covering every department of the Government, flying right 
in the face of the Constitution, on an appropriation bill, but 
bring it before the House, under the rules of the House, for 
intelligent discussion. [Applause.] : 

The gentleman from North Carolina (Mr. Pov] stated that 
word had been received from Europe, from foreign countries, 
that we were to expect no payment of the debts. That, 
indeed, is a startling piece of information; but, Mr. Speaker, 
if that is true, we must deal with that subject on its merits 
and not make the underpaid employees of the Government 
pay the debts of Europe. [Applause.] 

Isubmit to every Member of the House the repeated state- 
ments made by the President of the United States that this 
was no time to reduce the wage scale; that this was no time 
to lower the purchasing power of the American people; and 
yet, disregarding all that admonition, disregarding every 
sound principle of economics, here, in a play to the boxes— 
not a play to the galleries but in a play to the boxes—there 
is brought forth a bill of this kind. 

Why the abolition of the Army and Navy Transport Serv- 
ice? I dare the committee to tell all of the truth as to who 
inspired that. If that is passed, I will promise you a scandal 
that will stink to heaven. I know what is back of it, and so 
do some of the other members of the Economy Committee. 
LApplause.] 

The SPEAKER. The time of the gentleman from New 
York has expired. 

Mr. PURNELL. Mr. Speaker, I yield five minutes to the 
gentleman from California [Mr. Swine]. 

Mr. SWING. Mr. Speaker, in the 11 years I have had the 
privilege of serving here I have never seen a rule brought in 
on any bill, important or unimportant, that contained the 
vicious provisions which this bill contains. 

Some one has said apologetically in behalf of the rule 
that it was neither a rule for the full consideration of the 
proposal nor was it a gag rule. That is one of the things I 
object to. I would rather be frankly and openly gagged so 
_I could go home to my people and say that my hands were 
tied and my mouth was closed and I was never afforded an 
opportunity to present the views which they wanted pre- 
sented, or the amendments which they desired adopted. 
But this rule goes to the country with the declaration that 
four amendments may be offered to each title. 'The folks 
back home will think that title means subject and that four 
amendments may be offered to each subject matter, and 
they will wonder why you sat in your seat silent, apparently 
unwilling to present their views and unable to even get a 
vote on the amendments which they desired to have con- 
sidered and voted upon. 

Consider this bill by title. Title I has 12 sections. Each 
one deals with a separate and distinct subject matter. 

Title II has 10 sections, each one dealing with a separate 
and distinct subject. Title III has 24 sections, and each 
and every one of them dealing with a vital and independent 
Subject matter, but to each title four amendments may be 
offered, and no more! In all probability you will not even 
get a chance to move to strike gut one of these sections, 
because the four privileged amendments will already have 
been offered by those who have the privileged right to be 
recognized, two on the Democratic side and two on the 
Republican side. 

This bill, which contains revolutionary provisions, which 
commits the United States Government to leading the coun- 
try in wage slashing; this bill, which commits the United 
States Government to the dishonor of taking from honor- 
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ably discharged veterans those benefits which Congress and 
the American people have said rightly belong to them, was 
written behind closed doors. This biil is filled with pro- 
visions of which you do not know the meaning or effect. 
No one opposed to any of these provisions had an oppor- 
tunity to appear before the committee and present his 
views to the committee, and no one, apparently, is going to 
be permitted to appear before this House and explain why 
any of these provisions should not be adopted or to move 
to strike them out. To the four amendments that may be 
offered, no one can offer an amendment to perfect such an 
amendment. Think of it, think of it! Probably an amend- 
ment will be offered which needs to be perfected. Neither 
you nor I nor anyone can offer an amendment to perfect 
such an amendment. It must be swallowed raw and whole. 
You are not going to be given the right to vote your own 
judgment. You must vote for one of the selected amend- 
ments offered to a provision of the bill. You will have to 
content yourself with the sorry satisfaction of voting for the 
lesser of two evils. 

I hope this rule will be voted down and the Committee on 
Rules instructed thereby to bring in a proper rule, to let this 
House consider what is in the bill, amend, and vote on it 
intelligently and in an orderly, legislative way. [Applause.] 

Mr. PURNELL. Mr. Speaker, I yield two minutes to the 
gentleman from Massachusetts [Mr. GIFFORD]. 

Mr. GIFFORD. Mr. Speaker, there are many provisions 
in this bill that I would like to vote for. 

If we adopt this rule we might be forced to vote for 
the entire bill in the end and be classed with those in the 
House voting against economy. 

I have heard of orators yielding to the intoxication of 
rhetorical moments making rash statements. We now see 
the Economy Committee yielding to the intoxication of & 
crusading desire to effect economy and report much rash 
legislation. I can not possibly vote for this gag rule, al- 
though I wish to vote for many of the items therein. I 
would vote cheerfully to decrease my own salary. I would 
vote for the President's “stagger” plan of employment; 
but when a rule would allow possibly only five minutes on a 
side to consider extremely important amendments, like the 
consolidation of the Army and Navy, I can not support it. 
The whole two hours of general debate might be taken up 
with matters but little explanatory of its most important 
items by those who will be allowed to speak during that 
time. 'Therefore, I repeat, I am going to vote against this 
rule, for I think it is better to defeat this method of legis- 
lation, even though it might be interpreted as a vote against 
any economy measure. It would seem that the Economy 
Committee might well have reported several separate bills 
to be considered in the usual orderly way of our procedure. 

Mr. PURNELL. Mr. Speaker, I yield two minutes to the 
gentleman from Indiana [Mr. Woop]. [Applause.] 

Mr. WOOD of Indiana. Mr. Speaker, I accept the chal- 
lenge thrown down by the gentleman from New York and 
I repeat what has been said by the gentleman from the 
State of North Carolina, that if this rule is voted down 
there wil be no economy bill passed by this House. 
Applause. ] 

Mr. GILCHRIST. How does the gentleman know? 

Mr. WOOD of Indiana. I know by reason of the ex- 
perience we have had before this committee, which has 
been working for more than six weeks. There is not an 
item and there is not a title in this bill but what has 
been opposed by somebody. 

The whole country is looking to this Congress for a 
reduction in the expenditure of public money, yet the very 
people who are sending us these telegrams and these letters 
demanding that this be done are likewise asking that this 
thing or that thing be not touched. So do not be deluded. 
If this rule is voted down and if this measure is to be con- 
sidered subject to the rules of the House, there will not be 
one of the titles, in my opinion, that will pass this House. 

All of us must make sacrifices. During the war we made 
these sacrifices for the benefit of this country. I want to 
say to you that to-day this country is in worse condition 
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economically by far than it was then. You can not content 
yourselves by saying you voted against this bill because you 
did not like this item or that item. If that were to be the 
excuse or the reason for the excuse there is no chance what- 
ever to pass an economy bill worthy of the name. 

I repeat that if we do not accept this rule to-day no 
economy bill will pass this House. [Applause.] 

[Here the gavel fell.] 

Mr. PURNELL. Mr. Speaker, I yield two minutes to the 
gentleman from Pennsylvania [Mr. KELLY]. 

Mr. KELLY of Pennsylvania. Mr. Speaker, I am in di- 
rect opposition to the philosophy of my friend from Indiana 
who has just spoken. [Applause.] I believe that if the 
news should go out to this country that this gag rule has 
been overwhelmingly defeated it would be a splendid in- 
spiration to the people of this Nation. It would. be a decla- 
ration that Congress is opposed to retreating into the swamp 
any farther and that we intend to so act as to assure an 
upward trend in employment and purchasing power in this 
country. [Applause.] 

I have returned this morning after a campaign in my own 
district, once the workshop of the world, & workshop that 
was filed with competent, willing workers. 'The mills 
still there able to produce abundantly, but thousands of 
workers are unemployed because there is no purchasing 
power left among the people. 'Therefore the mills can not 
be set to the task of production. 

Now, you come here and ask that the United States Gov- 
ernment accept the counsel of defeat, embrace the cult of 
despair, and say, “ We are in the swamp now; we must go 
down farther still" My friends, there is no bottom to these 
quicksands. Make this 11 per cent cut now, and you can 
not stop there. You will have to cut again in the future. 

Instead, I want to urge the spirit of the message General 
Foch sent in the darkest days of the World War. With 
darkness and discouragement around him he sent a tele- 
gram to Paris which ought to be in the minds of all of us 
to-day. He said: 

My left is giving away, my right is retiring, in consequence I 
am ordering a general offensive, a decisive attack from the center. 

Let us end these policies which betoken defeat and de- 
spair. Let us stop retreat and go forward. Let us attack 
this depression instead of surrendering to it. [Applause.] 

{Here the gavel fell.] 

Mr. PURNELL. Mr. Speaker, I yield the balance of my 
time to the gentleman from Michigan [Mr. MICHENER]. 

Mr. MICHENER. Mr. Speaker, I agree with the gentle- 
man from Pennsylvania that we are to-day facing an 
attack, and the attack is being made upon Congress because 
no tangible results have been obtained in the bringing about 
of economies, and this rule is the first step in an effort to 
make an effective attack on governmental extravagances. 

There is just one thing before this House at this time, 
and that is not the merits of this economy bill; it is whether 
or not this Congress is going to permit itself to vote upon 
the question of economy. I am not for everything in this 
bill. There is no man here who is. I shall vote against 
some of its provisions. I have been opposed all along to this 
method of trying to bring about economy, because you can 
not do it. The Congress should give the Executive the power 
- which he requests, and then we would get action without this 
trading and quarreling and shadow boxing on the floor. 
This rule is the method selected by the organization in power 
for the purpose of considering this economy legislation; and 
regardless of the attitude of those in power, I conceive it 
to be the duty of all those desiring economy legislation to 
accept the only method of consideration proposed and to 
go along with this rule and attempt to help our brethren in 
any effort that might prove effective. 

I say to Republicans: We can not afford as the minority 
party to place a single stone in the path of those responsible 
for legislation in any apparent effort to bring about the econ- 
omy which the American people are demanding. [Applause.] 


The purpose of this rule is to do one thing. It is to bring 
this bill before the House. It is not a gag rule as gag 
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rules are oftentimes defined. It is a liberal gag rule. 
[Laughter and applause.] 

Those familiar with the rules understand that all rules 
reported from the Committee on Rules to some extent de- 
prive individuals of rights which they would otherwise have 
under the general rules of the House. Therefore all rules 
are gag rules, varying only in degree. This rule permits 
two hours' general debate, and as has been explained by the 
gentleman from New York [Mr. SNELL], an opportunity will 
be given to vote on the 11 per cent wage cut or upon the 
furlough plan. Those favoring a higher exemption than 
$1,000 will have an opportunity to so vote, and provision is 
made so that a square vote can be had on the elimination 
of any title in the bill. A bill bringing about well-balanced 
consolidations, eliminations, and economies can not be 
written on the fioor or in a mass meeting any more than a 
proper tax bill could be written on the floor. Some one must 
assume the responsibility; and even though our majority 
friends have protested in other days that they would never 
permit legislation to be brought on the floor other than 
under the general rules of the House, yet it is evident that 
they are learning from experience, and the leaders are to be 
congratulated upon this effort, unsuccessful though it may be, 

If the House is to accomplish results, it must be able to 
function. All legislation is a matter of compromise. Our 
constituents want action. The taxpayers want relief; and 
they are not interested in the niceties of parliamentary 
procedure, and I hope that this rule will be adopted. 
[Applause.] 

[Here the gavel fell.] 

‘Mr. BANKHEAD. Mr. Speaker, I want to state to the 
Members of the House that in response to the suggestion 
made by the minority leader, the gentleman from New York 
[Mr. SNELL], immediately upon the conclusion of the time 
devoted to the debate on the rule, I shall offer an amend- 
ment to the proposed rule in the following language: 

Page 2, line 4, after the word “Chair,” strike out the period, 
insert a colon, and add the following: 

“ Provided, That this limitation on the right to offer amend- 
ments shall not apply to amendments that may be offered by 
direction of the Economy Committee.” 

In the event gentlemen may have misunderstood the pur- 
port of this—and I want to say candidly that it was offered 
for the purpose of liberalizing still further the provisions of 
the rule—if the Economy Committee in the consideration of 
this bill sees fit to bring in an amendment of some sort that 
they want to suggest, that amendment may be open to free 
amendment regardless of the rule here, and the amendment 
shall not be included in the four amendments that are pro- 
vided for under the rule. 

I think all gentlemen who are familiar with the rules of 
the House will understand the purpose of this. It is not to 
further restrict, but it is for the purpose of liberalizing 
opportunity of amendment under the rule and not to have 
any of the four amendments taken away from them. 

A number of gentlemen suggested the amendment that has 
been proposed here, gentlemen who are interested in liberal- 
izing to this extent the rule that is now presented. I do not 
care to take further time to explainit. I think all gentlemen 
understand it. 

I desire to state a few words in conclusion in reference to 
the general proposition involved in the rules. : 
: Mr. MAY. Will the gentleman permit a suggestion? 

Mr. BANKHEAD. What is the gentleman's suggestion? 

Mr. MAY. I want to hear the amendment read, because I 
was unable to hear it. 

Mr. BANKHEAD. It will be reported at the desk again in 
a moment, and I do not wish to make a further explanation 
of it. 

Mr. GLOVER. Will the gentleman yield for one question? 

Mr. BANKHEAD. What is the question? 

Mr. GLOVER. If I understand the gentleman's amend- 
ment, it simply liberalizes the rule so that the membership 
of the House, outside of the committee, may offer these four 
amendments, 
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Mr. BANKHEAD. That is exactly the purpose of it. I 
can not submit to any further interruptions, although I 
would like to do so. 

'-I want to make this concluding statement with reference 
to the general proposition involved in the rule. 

This is no pleasant duty that the members of the Rules 
Committee are engaged.in here this morning. No member 
of the Rules Committee and no Member who shall support 
a Committee on Economy are deriving any pleasure out of 
that effort. If we had our own will and way about it, a 
measure of this sort would not be presented to the House of 
Representatives for its consideration. 'The only justification 
on earth for this bill is the urgent, emergent necessities of 
our Government, and that is the whole proposition presented 
here. [Applause.] 

I want to say to you that as far as a great number of 
the personnel in the Government service are concerned, in- 
cluding those I have heard from in my district and in other 
sections of Alabama, they have directed me, so far as I could 
say it for them, recognizing this is a temporary emergency 
measure for the great Government that for years and years 
has employed them, that has never failed them at pay day 
and has given them liberal terms for retirement at the ex- 
piration of their service, that as far as they are concerned 
they are willing in this hour of extreme necessity to go along 
themselves and make some little sacrifice to preserve the 
integrity of our Government's financial standing. [Ap- 
plause.] 

I can not subscribe to the doctrine that has been an- 
nounced here that the taxpayers of the United States should 
be burdened with the duty of preserving the wage scale of 
industry in America, nor do I believe that this resolution 
wil have any serious effect with reference to the pay roll 
of those engaged in industry. They have already reduced 
their pay rolls. The great brotherhoods of railroad people 
have voluntarily taken a cut. Every town official in this 
country has voluntarily, or by action of the municipal board, 
taken a reduction in order to meet the desperate emer- 
gencies of the present situation. 

Now, gentlemen, here is the question, and I submit it to 
you in all candor. It is not a pleasure, as I say, for us to 
bring this rule here. 'This legislation does not represent 
your individual wishes or mine. The question here, and the 
only question, and it is your individual responsibility, and 
I am not censuring your action—I am only answerable to 
my own conscience and to my own constituency—it is an 
individual proposition, Will you vote, by voting against this 
rule, to deprive the House of Representatives of even the 
naked opportunity of considering this program of economy? 
[Applause.] 

[Here the gavel fell.] 

Mr. BANKHEAD. Mr. Speaker, I offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. BANKHEAD: Page 2, line 4, after the 
word “ Chair,” strike out the period, insert a colon, and add the 
FO PrOUMod, That this limitation on the right to offer amend- 
ments shall not apply to amendments that may be offered by 
direction of the Economy Committee.” 

Mr. BANKHEAD. Mr. Speaker, I move the previous 
question. 

. Mr. BLANTON. Mr. Speaker, can not we withold that 
until we vote on this amendment? 

The SPEAKER. The gentleman from Alabama moves the 
previous question. 

The question was taken; and the Speaker announced that 
the noes seemed to have it. 

Mr. BANKHEAD. Mr. Speaker, may I be allowed to make 
& statement? I want to say that this is a matter of a little 
embarrassment to me. I thought that I had six minutes 
remaining, excluding two that I promised to yield to the 
gentleman from New York [Mr. Cutten]. I do not want 
to put myself in the position of breaking faith with the 
gentleman, and I therefore ask unanimous consent that the 
gentleman from New York may have two minutes outside 
of the time allowed on the rule. 
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The SPEAKER. Is there objection to the request of the 
gentleman from Alabama? 

There was no objection. 

Mr. CULLEN. Mr. Speaker, I am opposed to the adoption 
of this rule. Surely we are not going to act so hastily in a 
matter of such vital importance and of such far-reaching 
consequences. 

It seems to me that all fair-minded Members of Congress 
must realize that a measure involving a reduction in Ameri- 
can living standards for the thousands of Government 
employees should be considered most carefully and acted 
upon in a thoroughly deliberate and conscientious way. 

I consider this destructive legislation with the label of 
economy attached, and it has now reached the stage where 
the Government itself might be disrupted and the efficiency 
of the departments seriously impaired. It will also threaten 
the security of and of necessity be an undue hardship to the 
thousands of efficient men and women who work for the 
Government. 

Is it not time to halt this scramble? Is it not the duty 
of the membership here to point out the cruel inconsisten- 
cies and the deplorable results of these disconnected and 
unrelated series of moves? 

We should call a halt to what has become a misdirected 
and mad rush for economy. There are sane and sound ways 
of avoiding the bludgeoning of employees and 
the necessary functioning of our Government. 

The proposed bill is what I would term a legislative mon- 
strosity and is not worthy of intelligent or honest discussion, 
and if we do our duty as we should, this rule and bill should 
be soundly and decisively beaten. 

I yield to my colleague [Mr. MEAD]. 

Mr. MEAD. Mr. Speaker, I appreciate the honor of clos- 
ing the debate on this rule. I am not going to vote for this 
rule or any rule with undue haste. I challenge any man or 
Member of the House, or member of the Economy Commit- 
tee, to prove to this House that & wage reduction is the 
proper way out of this crisis. Look at the experience of 
Europe in reduction of wages, the destitution and ruin it 
brought to them. I ask you to look at the experience of 
private industry of America, to what happened to the coal, 
the iron and steel, the railroad industries. I say to you and 
to the Economy Committee that these wage cuts are only 
sinking America deeper in the mire, and I plead to you to 
kill this rule, which is not pointing the way out. It is 
beneath the dignity of this body. Let us carefully consider 
this question before we act. [Applause.] 

PUBLIC WELFARE DEMANDS DEFEAT OF FEDERAL WAGE-CUT MEASURES 

This House is now confronted with an imposing bill which, 
in substance, proposes sweeping cuts in Federal and postal 
wages, the drastic reduction of existing employment stand- 
ards, and the nullification of many enlightened labor ad- 
vances made during recent years. This legislation, if en- 
acted into law, is certain to have a profound and far-reach- 
ing effect on the public welfare, the efficiency and depend- 
ability of the public service, and the well-being of labor 
generally. Therefore the moving purpose that prompts this 
legislation must be of extraordinary moment so as to give 
warrant to its sponsors in urging its adoption. It must be 
grounded in a proper concern for the national welfare and 
for the restoration and maintenance of prosperity. By this. 
test it must be judged. If it fails in this, it fails in every- 
thing. 4 


While this campaign to cut Federal wages has been going 
on for many months, and while many men have advocated 
such salary cuts on this floor, there has been no bill of par- 
ticulars presented as to just what these wage-cut proponents 
have in mind as to why wages should be reduced, or as to 
what was expected to be accomplished by such reduction. 
Various arguments have been advanced in support of wage 
slashing, but they have been general rather than specific, 
and despite its far-reaching importance there has been no 
program or definite declaration of purpose set down by the 
wage-cut advocates. In a general way the changes have 
been rung in turn on the following wage-cut arguments: 
It has been urged that the wages of Federal employees 
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should be cut because workers in private industry have had 
their wages reduced. The reduction in the cost of living 
has been another argument advanced to justify a wage 
reduction. 

Another reason cited has been the declining returns of 
agriculture and industry, the necessity of reducing taxes, 
and the good psychological effect that a cut in Federal wages 
will have in public sentiment and industry generally. The 
crowning reason advanced, however, in support of the pro- 
posed wage cuts has been that the National Budget must be 
balanced and that the saving effected through a reduction 
in Federal wages was part of a general program to achieve 
this end. Broadly speaking, it has been conceded that Fed- 
eral and postal employees now receive a modest wage for 
service performed. Little or nothing has been said by the 
wage-cut advocates as to what effect these wage reductions 
will have on the return of normal business conditions or 
the restoration of prosperity. On this major item of the 
whole proposition they have been exceedingly vague, if not 
altogether silent. ‘ 

The foregoing summarizes the wage-cut situation from 
its proponents’ point of approach. This summary shows 
that they expect, through the enactment of Federal wage- 
cut legislation, to accomplish certain things, and it is to be 
assumed that they recommend this legislation with the 
thought that its adoption will promote the public interest: 
On this score I take sharp issue and declare that in every 
item and particular these wage-cut proposals are funda- 
mentally unsound and that they will do none of the things 
that their advocates say they will do. 

The present business depression, dating from the stock- 
market crash of November, 1929, has been a season of re- 
trenchment extraordinary. Salary slashing has been the 
order of the day, resulting finally in a vicious circle of wage 
cuts, lessened consumption, and declining business volume. 
It is a familiar story. The record is so complete that none 
can disregard it. Each succeeding wage cut has made mat- 
ters worse, benefiting none and injuring all. 

Moreover, in the past seven years every European country 
has been afflicted with this same wage-cutting policy, and 
with exactly the same results. There is no exception to the 
rule. Unemployment, misery, and destitution, declining pro- 
duction volume and investment returns, higher taxes, re- 
' duced public revenues, and disorganized business generally 
have followed in the wake of wage reductions. The record 
is complete, and all who run may read. The coal miners 
have suffered sharp reduction in wages. More recently the 
employees in the iron and steel industries had their wages 
cut, and still more recently the railroad workers were com- 
pelled to accept a 10 per cent wage cut on the general 
proposition that it was essential for the welfare of the 
transportation industry. What has been the result? Did 
these wage cuts increase the market value of the concern, 
bring greater returns to their operators, stimulate and in- 
crease production; or tend to promote local or national 
prosperity? These wage cuts did none of these things. 
They caused the exact opposite to happen. 

One of the chief reasons advanced for a reduction in Fed- 
eral wages is the fact that a heavy national deficit of more 
than $2,000,000,000 is in prospect for the current fiscal year. 
Accepting that estimate, let us inquire how this deficit hap- 
pens to be? It is not due to increased Federal expenditures, 
many of which were intended to answer unemployment 
needs, as it was due to a sharp drop in Federal income, a 
drop that has kept pace step by step with the wage cuts 
that have been made in private industry. According to 
President Hoover's annual message, the fall in Federal re- 
ceipts for the present fiscal year amounted to $1,683,000,000, 
of which $1,034,000,000 was in individual and corporate in- 
come taxes alone. Simply stated, reduced wages have 
resulted in less consumption, and this in turn has set in 
motion a series of reductions which has finally found its 
full reflection in a staggering annual loss in wealth produc- 
tion throughout the country. Here we find the major cause 
of the present national deficit; that is, a wage-cutting policy 
resulting in a stupendous loss in national income. Now it 
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is seriously proposed that the Government on its own ac- 
count, and a5 an example, order a sharp cut in the wages 
of its own employees, and to do this thing on the general 
concept that the public interest will be served thereby. 
Could any proposal be more absurd? It would make a bad 
situation much worse. 

Mr. BANKHEAD. A parliamentary inquiry. Did the 
Speaker put the question on my amendment? 

The The Chair put the question on the motion 
of the gentleman for the previous question. 

Mr. BANKHEAD. I move the previous question on the 
amendment. 

Mr. LAGUARDIA: What happened to the vote that we 
have already had? 

The SPEAKER. The Chair did not announce the vote. 
The Chair said that the noes appeared to have it, and then 
the gentleman from Alabama asked that the gentleman from 
New York might proceed for two minutes. 

The previous question was ordered. 

Mr. BANKHEAD. Mr. Speaker, I ask for a vote on the 
amendment. - 

The question was taken; and on a division (demanded by 
Mr. BANKHEAD), there were 205 ayes and 14 noes. 

So the amendment was agreed to. 

Mr. BANKHEAD. Mr. Speaker, I move the previous ques- 
tion on the adoption of the resolution. 

The SPEAKER. The question is on ordering the previous 
question. 

The question was being taken, when Mr. BANKHEAD de- 
manded the yeas and nays. 

The yeas and nays were ordered. 

.Mr. McCORMACK. Mr. Speaker, a parliamentary in- 
quiry. 

The SPEAKER. The gentleman will state it. 

Mr. McCORMACK. My inquiry is as to whether or not 
this vote means that we are voting in favor of the adoption 
of the rule? 

The SPEAKER. No; it does not. The House is voting 
now on the previous question. 

Mr. McCORMACK. And if the previous question is 
adopted, then the question will come upon adopting the rule? 

The SPEAKER. That is correct. 

The question was taken; and there were—yeas 315, nays 
60, not voting 56, as follows: 


[Roll No. 55] 
YEAS—315 

Adkins Carden Disney Hancock, N. Y. 
Aldrich Carley Dominick Hancock, N. C. 
Allen Carter, Calif. Doughton Hardy 

ood Cartwright Douglas, Ariz Hare 
Andrew, Mass. Cary Douglass, Mass, Harlan 
Andrews, N. Y. Celler Doutrich Hart 
Arnold Chindblom Doxey Hartley 
Auf der Heide Chiperfield Drewry 
Ayres Christgau Dyer Haugen 
Bacharach Christopherson Eaton, N. J. Hawley 
Bachmann Clague Elizey 
Bacon Clancy Eslick 
Baldrige Clark, N.C. Evans, Calif. Holaday 
Bankhead Clarke, N. Y. Fiesinger Hollister 
Barton Cole, Iowa Holmes 
Beedy Cole, Md Fishburne Hooper 
Black Collins Houston, Del. 
Bland Colton Foss Howard 
Blanton Condon French Huddleston 
Bloom Connery Fuller Hull, Morton D. 
Boehne Cooper, Ohio Fulmer ull, Wl 
Bohn Cooper, Tenn. Gambrill Jacobsen 
Boileau Corning Garber Jenkins 
Boland Cox Garrett Johnson, Okla, 
Bolton Coyle Gasque Johnson, Tex 
‘Boylan Crail Gibson Johnson, Wash, 
Brand, Ga. Cross Gifford Jones 
Brand, Ohio Crosser Gilbert Kading 
Briggs Crowther Gilchrist Kahn 
Britten Crump Glover Karch 
Browning Culkin Golder Kelly, III 
Brunner Cullen Goldsborough Kelly,. Pa. 
Buchanan r Kemp 
Buckbee Davenport Greenwood Kerr 
Bullwinkle Davis regory Ketcham 
Burch Delaney Guyer 
Burdick DeRouen Hadley Kleberg 
Busby Dickinson Haines KE 
Byrns Dickstein. Hall, III. Kopp 
Cable es Hall, Miss. Kunz 
Campbell Iowa Dieterich Hall, N. Dak. Kvale 


LaGuardia Michener Reilly Temple 
Lambertson Millard Rich Thomason 
Lambeth Miller Robinson Thurston 
Lamneck Milligan Rogers, Mass. Tierney 
Mitchell Rogers, N. H. Tilson 
Lankford, Ga Mobley Rudd Timberlake 
Lankford, Va Montague Sabath Treadway e 
Larsen Montet Sanders, N. Y. Turpin 
Lea Moore, Ky Sanders, Tex. Underhill 
Leavitt Morehead Sandlin Underwood 
Lehlbach Mouser Schneider Vinson, Ga. 
Lewis Nelson, Me. Vinson, Ky. 
Lichtenwalner Nelson, Wis. Beiberling Warren 
Lindsay Niedringhaus lvig Wason 
Linthicum Norton, Nebr. Shallenberger Watson 
Lonergan Norton, N. J. Simmons Weaver 
Lovette O'Connor Sirovich Weeks 
Lozier Oliver, Ala. Smith, Idaho Welch, Calif 
Luce Oliver, N. Y. Smith, Va. Welsh, Pa. 
McClintic, Okla. Overton Snell West 
McClintock, Ohio Palmisano Snow White 
McCormack Parker, Ga. Somers, N. Y. Whitley 
McDuffie Parker, N. Y. Sparks Whittington 
McGugin Partridge Spence Wigglesworth 
McKeown Peavey Stafford Williams, Tex. 
McLaughlin Perkins S Williamson 
McMillan Person Stevenson Wilson 
McReynolds Pettengill Stewart 
Maas Polk Strong, Kans. Withrow 
Major Pou Sullivan, N. Y. Wolcott 
Maloney Prall Sumners, Tex. Wolverton 
Manlove Pratt, Harcourt J. Sutphin Wood, Ga 
Mansfield Pratt, Ruth Swank Wood, Ind. 
Mapes Purnell Sweeney Woodruff 
Martin, Rainey Taber Woodrum 
Martin, Ramseyer Tarver Wright 
May Rayburn Taylor, Colo Yon, 
Mead Reed, N. Y. Taylor, Tenn. 
NAYS—60 
Almon Englebright James Ramspeck 
Amlie Evans, Mont. Johnson, Mo. Rankin 
Arentz Fernandez Keller Reid, Ill. 
Barbour Fitzpatrick Kennedy Romjue 
Beam w Schafer 
Bowman Fulbright McSwain Schuetz 
Butler Gavagan Moore, Ohio 
Cannon Goodwin Nelson, Mo, Shott 
Carter, Wyo. Goss Nolan Sinclair 
Granfield Parks Summers, Wash. 
Cooke Hill, Ala. Parsons Swanson 
Curry Hill, Wash Patman Swing 
De Priest Hogg, W. Va. Patterson 
Driver Hopkins Pittenger Williams, Mo. 
Eaton, Colo Horr Ragon Yates 
NOT VOTING—56 
Abernethy Crisp Hope Murphy 
Andresen Crowe Hornor Owen 
Beck Darrow Igoe Ransley 
Brumm Dowell Jeffers Shreve 
Burtness Drane Johnson, Ill Bmith, W. Va. 
Campbell, Pa Erk Johnson, S.Dak. Stalker 
Canfield Kendall Stokes 
Cavicchia Finley Knutson Strong, Pa 
Chapman Free Kurtz Sullivan, Pa. 
. Chase Freeman Larrabee Swick 
Chavez Gillen Ludlow Thatcher 
Cochran, Pa. Griffin McFadden Tucker 
Collier Griswold McLeod Wolfenden 
| ®onnolly Hogg, Ind Magrady Wyant 


| So the previous question was ordered. 
The Clerk announced the following pairs: 
General pairs until further notice: 


Crisp with Mr. Thatcher. 
Canfield with Mr. Dowell. 
Tucker with Mr. Burtness. 
Gillen with Mr. Shreve. 


Abernethy with Mr. Erk. 
. Igoe with Mr. Hogg of Indiana. 
. Owen with Mr. Johnson of South Dakota. 
‘Ludlow with Mr. McFadden. 
Griswold with Mr. Estep. 
Collier with Mr. Beck. 
Drane with Mr. Campbell of Pennsylvania. 


Jeffers with Mr. Ransley. 

Smith of West Virginia with Mr. Connolly. 
Hornor with Mr. Kendall. 

Griffin with Mr. Free. 
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The result of the vote was announced as above recorded. 

The SPEAKER. The question now is on agreeing to the 
resolution. 

Mr. CANNON. Mr. Speaker, I demand a division of the 
question. I ask for a separate vote on the substantive prop- 
osition contained in the sentence beginning in line 1 on page 
2 and ending with line 4, as follows: 
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Each title as it is read shall be open to four amendments, said 
amendments not being subject to amendment, and no further 
amendments shall be entertained by the Chair. 

Mr. BANKHEAD. Mr. Speaker, I suggest to the gentle- 
man from Missouri that by the action of the House that 
portion of the rule has already been amended. As I under- 
stand it, the gentleman is asking for a separate vote on 
something that is not now in the resolution. I submit it is 
not divisible under the circumstances. The resolution as it 
now stands on which the previous question has been ordered, 
so far as the portion to which the gentleman refers is con- 
cerned, reads as follows: 

Each title as it is read shall be open to four amendments, said 
amendments not being subject to amendment, and no further 
amendments shall be entertained by the Chair: Provided, That 
the limitation on the right to offer amendments shall not apply to 
amendments that may be offered by direction of the Economy 
Committee. 

The gentleman from Missouri, as I understand it, despite 
the former action of the House in incorporating that amend- 
ment, is asking for a separate vote on something not now 
before the House. 

Mr. O'CONNOR. Mr. Speaker, I desire to be heard on 
that point. 

Mr. BANKHEAD. The gentleman is asking for something 

not now in the resolution. 
: Mr. O'CONNOR. Mr. Speaker, all the House did was to 
adopt the amendment offered by the gentleman from Ala- 
bama [Mr. BANKHEAD], and now, of course, that sentence, 
beginning on page 2, as amended, is entirely before the 
House. We have not yet adopted that sentence either by 
itself or as amended. That is the parliamentary situation. 

Mr. BANKHEAD. And the previous question has been 
ordered on the part of the resolution now before the com- 
mittee as amended. 

The SPEAKER. The Chair calls the attention of the 
gentleman from Alabama to paragraph 6 of Rule 16: 

On the demand of any Member, before the question is put, a 
question shall be divided if it include propositions so distinct in 
substance that one being taken away a substantive proposition 
shall remain. 

The Chair has examined this substantive proposition. If 
you take away from the bill all of that language— 

Each title as it is read shall be open to four amendments, said 
amendments not being subject to amendment, and no further 
amendments shall be entertained by the Chair— 
there would still be the remainder of the resolution. It 
occurs to the Chair that it is a substantive proposition. 

Mr. TILSON. Mr. Speaker, will the Chair hear me for 
a moment? 

The SPEAKER. Certainly. 

Mr. TILSON. In order to constitute a substantive propo- 
sition after the division of a question each of the parts must 
be complete so that it will stand alone. And it must work 
both ways. Let us try to work it in the other direction than 
that just suggested by the Chair. Suppose the House should 
vote down the first part of the proposition, what would be 
left if only the portion to which the gentleman makes ob- 
jection remains? The four lines singled out by the gentle- 
man from Missouri would not be a substantive proposi- 
tion. It would not be a workable rule. In fact, it would 
mean nothing standing alone. If the House in its wisdom, 
when it comes to vote separately, should vote to retain the 
portion which the gentleman from Missouri wishes to cut 


out, and to eliminate the rest of the rule, what kind of a 


substantive proposition shall we have? 

Mr. CANNON. If the sentence on which a separate vote 
is requested is removed, it will leave a complete and work- 
able rule. The effect of such removal is immaterial in con- 
struing the rules of the House. 

The sentence which I have quoted, and on which I ask a 
separate vote, is a substantive proposition among many 
other substantive propositions, and under section 6, Rule 
XVI, and a separate vote can not be denied. 

Mr. TILSON. The gentleman must admit, though, that 
his proposition might be voted down and the other propo- 
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sition voted up. Suppose it should happen that the portion 
which the gentleman wishes to strike out was, contrary to 
his wishes, retained, and the other portion which he would 
like to have stand, should be, in the wisdom of the House, 
stricken out, then where would the gentleman be left? Only 
this one small portion of the rule would be left. It would 
not be a substantive proposition as far as the rule is con- 
cerned. 

Mr. CANNON. The rule provides that on request there 
shall be a separate vote on every substantive proposition. 

Mr. RAMSEYER. If the gentleman is correct, there could 
be a separate vote on every sentence in this rule, 

Mr. CANNON. On every sentence which embodied a sub- 
stantive proposition. 

Mr. TILSON. The gentleman had his right before the 
previous question was ordered. The gentleman then had the 
right to move an amendment. Why did he not do it then? 
Why did not the gentleman have the previous question 
voted down and move his amendment? That was the time 
to act. The previous question having been ordered, if the 
gentleman can pick out one proposition and have it voted 
upon, he can pick out any other and have a separate vote 
on it. 

Mr. CANNON. The gentleman is absolutely right. That 
is precisely what the rules of the House provide. 

Mr. TILSON. After the previous question has been or- 
dered can we have a vote upon every individual sentence in 
this rule? I do not believe that it can be done after the 
adoption of the previous question. 

Mr. ADKINS. Mr. Speaker, a parliamentary inquiry. 

The SPEAKER. The gentleman will state it. 

Mr. ADKINS. As I understand, this resolution has been 
read and amended and the previous question has been 
ordered. After all that procedure, is an amendment now 
in order? 

The SPEAKER. This is not in the form of an amend- 
ment. It is provided for by the rules of the House of Repre- 
sentatives, which the Chair intends to read, and which he 
will read for the benefit of the membership. 

Paragraph 6, Rule XVI: 

“On the demand of any Member, before the question is put, 
& question shall be divided if it include propositions so distinct 
in substance that one being taken away a substantive proposition 
shall remain." 

Now, as the gentleman from Connecticut says, if you take 
away the first substantive proposition—that is, all of this 
resolution except that included on page 2 in line 1 down to 
line 4—there would be nothing left except that language 
and the title. But on the contrary, if you take away the 
proposition which the gentleman from Missouri has sug- 
gested, you still have a complete rule for the consideration 
of this resolution. 

Mr. TILSON. But the Chair must not assume that the 
House will necessarily take the action suggested by the 
gentleman from Missouri. The reverse action may be taken. 

The SPEAKER. The House is supposed to act intelli- 
gently under the rules of the House of Representatives. 
That may be an unusual presumption, but nevertheless it 
is presumed to act intelligently. 

The gentleman from Missouri has asked for a division 
of the resolution. It occurs to the Chair that if the pro- 
vision that the gentleman from Missouri has suggested is 
voted out there will be a complete special rule remaining. 
So it seems to the Chair it comes within the spirit of the 
rule. However, the Chair will be glad to hear any gentle- 
man on the question. 

Mr. RAMSEYER. 'The Speaker proceeds on the assump- 
tion that the demand for a separate vote on that sentence 
beginning in line 1, page 2, is in the form of an amendment. 
It is not. If the Chair yields to the demand of the gentle- 
man from Missouri, there will not be two propositions before 
the House. It will be improper for the Chair to divide this 
unless there are two propositions, each of which stands on 

its own legs. To say that the House will act intelligently 
on the matter, of course, is a compliment to the House, but 
the rules do not go on that assumption. If the Speaker 
will permit me to repeat, there is no division, under the 
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rules, unless when the division is made each proposition 
is a substantive proposition and wil make sense in itself 
standing alone. 

The SPEAKER. What does the gentleman from Iowa 
say to the language in this rule? The Chair is only at- 
tempting to construe the language of the rule: 

On the demand of any Member, before the question is put, a 
question shall be divided if it include propositions so distinct in 
substance that one being taken away a substantive proposition 
shall remain. 

Mr. RAMSEYER. But that means if either one is taken 
away the other one, standing alone, is a substantive proposi- 
tion. Now, if the Speaker is right in the way he appears 
to be inclined, why could not there not be a separate vote 
on the next sentence, and a separate vote on the next 
sentence? Any one of those sentences is as much of a 
substantive proposition as the sentence on which the gen- 
tleman from Missouri seeks a separate vote. Now, what is 
left of the rule? If either of those sentences is voted on, 
you would have a substantive proposition left, but the 
test is that after dividing the parts divided each presents 
a substantive proposition. 

Mr. BLANTON. Mr. Speaker, would the Chair hear me 
for a moment? 

The SPEAKER. The gentleman from Texas. 

Mr. BLANTON. A division has always been applicable 
only to that which has been placed in a bill. 'This resolution 
is exactly the same as an appropriation bill that has passed 
the amendment stage and is ready to be voted upon. Sup- 
pose this were an appropriation bill before the House, could 
any Member ask for a separate vote on a provision that was 
already in the bill, that was not put in by way of amendment 
in the Committee of the Whole? Certainly not. A separate 
vote on appropriation bills can only be asked for with respect 
to amendments that have been put in in Committee of the 
Whole. This resolution has passed the amendment stage. 
It comes before the House already amended, with the pre- 
vious question adopted. 

Certainly you could not take up each substantive proposi- 
tion and ask for a separate vote. I submit that is the rule. 

Mr. CANNON, Mr. Speaker, let me remind the Chair of 
two notable instances in which this identical question was 
presented and determined, both of them within the memory 
of the present distinguished occupant of the chair. 

On April 8, 1908, in the Sixtieth Congress, Mr. John Dal- 
zell, of Pennsylvania, chairman of the Committee on Rules, 
brought in a rule providing for the consideration of the 
naval appropriation bill, just as Mr. BANKHEAD, the chair- 
man of the present Committee on Rules, has brought in this 
rule providing for the consideration of the legislative appro- 
priation bill. The rule proposed exactly the kind of legisla- 
tive program provided by this rule. Mr. John J. Fitzgerald, 
of New York, demanded a separate vote on one clause in the 
rule, a clause comparable in all respects with the clause 
on which we are demanding a separate vote to-day. 

In this connection it may be recalled that the Committee 
on Rules at that time consisted of but three members, Mr. 
Dalzell, of Pennsylvania, Mr. Speaker Cannon, of Illinois, 
and Mr. John Sharp Williams, of Mississippi. Speaker Can- 
non was at that time at the zenith of his power. His con- 
trol of the legislative program of the House was absolute 
and undisputed. He was referred to in every newspaper as 
the czar. 

He had personally supervised the drafting of that rule. 
But when Mr. Fitzgerald demanded & separate vote on one 
of the five propositions carried by the rule the request was 
so obviously within his rights under the section of the rules 
of the House which the Speaker has just read that, although 
it was vigorously objected to by Mr. Dalzell and other 
parliamentarians on the majority side, Speaker Cannon held 
that he was entitled to & separate vote upon that one clause 
and put the question. 

Mr. BANKHEAD. Has the gentleman from Missouri be- 
fore him the case he refers to? 

Mr. CANNON. It will be found in the proceedings of the 
first session of the Sixtieth Congress, page 4509, April 8, 
1908. 
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And while the gentleman is about it he may make note of 
a precedent of the second session, Sixty-second Congress, 
page 5006, which I will also cite. 

In the Sixty-second Congress, Bob Henry, of Texas, from 
the Speaker’s own State, at that time chairman of the Com- 
mittee on Rules, reported a rule for the consideration of the 
Post Office appropriation bill, a-rule which provided a leg- 
islative program for the consideration of the bill similar to 
that provided in this resolution. Mr. James R. Mann, of 
Illinois, one of the ablest parliamentarians who ever sat in 
the House, demanded a separate vote on one clause of the 
rule—in its general effect such a clause as that on which 
we are now asking a separate vote in this rule. And Mr. 
Speaker Clark, of Missouri, against the vigorous protest of 
Members of the Committee on Rules, held that under the 
section which the Speaker has just read, section 6 of Rule 
XVI of the Rules of the House, Mr. Mann was entitled to a 
separate vote on the clause and granted it. 

I could cite innumerable instances, Mr. Speaker, through- 
out the procedure of the House supporting and confirming 
the inherent right of a Member to rise and demand a sep- 
arate vote upon any substantive provision which, taken away 
from the proposition before the House, would leave another 
substantive proposition. It is a right which has come down 
to us from the First Congress, and when properly invoked 
has never been denied from that time to this. 

As the Speaker has well said, the clause at bar is in itself 
a complete substantive proposition, and if removed, it leaves 
& complete and workable rule. The only effect of the 
removal of that provision will be that instead of Members of 
the House being limited to four amendments to a title—all 
of which wil undoubtedly be monopolized by members of 
the committee—any number of legitimate amendments may 
be offered and every Member of the House will be permitted 
to participate in the formulation of this important legisla- 
tion. But if you leave this proposition in the rule, there will 
not even be opportunity to offer one amendment to a section. 
In the very first title there are 16 sections, and under this 
clause you can not touch 12 of them. You must take them 
or leave them as the committee crams them down your 
throat. This one clause is the gag in the rule, and with it 
in operation the average Member of the House who is not 
on the committee might as well be a thousand miles away 
so far as any influence he may be able to exert in the 
drafting of this legislation is concerned. 

Mr. CONNERY. Mr. Speaker, will the gentleman yield? 

Mr. CANNON. With pleasure. 

Mr. CONNERY. Mr. Speaker, if the Chair should rule in 
favor of the gentleman from Missouri, that would eliminate 
the three lines being the sentence starting in line 1 of page 
2 and ending with the word “ Chair," in line 4, and would 
leave the situation as though we brought it in under suspen- 
sion of the rules, except that two motions to recommit would 
be in order. 

Mr. CANNON. The gentleman is correct. The elimina- 
tion of this one sentence will practically throw the bill open 
to consideration under the rules of the House, the fairest 
system of legislative procedure ever devised. 

Mr. LAGUARDIA. Mr. Speaker, will the gentleman yield? 

Mr. CANNON. I yield to the gentleman from New York. 

Mr. LAGUARDIA. In reply to the query of the gentleman 
from Massachusetts [Mr. Connery], if the Chair holds the 
gentleman's request for a separate vote valid, then the House 
would vote on the question of four amendments. If the 
House voted that down, then it means that this rule makes 
germane to an appropriation bill that which otherwise would 
not be germane. That is right, is it not? 

Mr. CANNON. If the House should vote down this propo- 
sition it makes no change except that it will give us the right 
to offer more than four amendments, to consider fully all 
sections of the bill. It will permit participation by all Mem- 
bers of the House instead of restricting participation to 
members of the committee. It will give us the right to 
discuss the bil at length and to change it if we think it 
should be changed: It takes away the gag feature. [Ap- 
plause.]- 
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Mr. LAGUARDIA. If after the gag portion is taken off 
does the House still have the opportunity of voting down 
the rule? 

Mr. CANNON. Certainly. By dividing the question, the 
House is given the opportunity to adopt or reject a part of 
the rule or all of the rule. 

Mr. RAMSEYER. Will the gentleman yield? 

Mr. CANNON. I yield to the gentleman. 

Mr. RAMSEYER. The gentleman says there are two sub- 
stantive propositions here. Is this the only sentence that 
contains a substantive proposition? 

Mr. CANNON. "There are a number of others containing 
substantive propositions, and the gentleman or any other 
Member may ask for a separate vote on any of them. 

Mr. TILSON. Mr. Speaker, may I restate my proposi- 
tion? I thoroughly agree with the principle announced by 
the gentleman from Missouri that where there are two sub- 
stantive propositions, each of which will stand alone, regard- 
less of which one may be voted up and which one may be 
voted down, then it may be divided; but where there are 
two propositions, as here, one of which is simply one of the 
provisions in the other and which of itself means nothing, 
there can be no division. Here is a rule with several provi- 
sions in it. 'The gentleman from Missouri would like to have 
a separate vote on one of these provisions. If it should be 
voted out, it is true there would be a workable rule left; but 
what happens if the other part is voted out instead? 

Again let us suppose that after the gentleman demands a 
separate vote on this one sentence, I ask the Speaker to 
give us & separate vote on the next one, which begins on 
line 7, so as to eliminate it. 

From line 7 down to line 14 may be cut out and still leave 
a substantive proposition. But let us suppose that, instead 
of this happening, the other portion, the resolving clause and 
the first part of the rule, is cut out. Suppose the House 
obstinately votes down my proposal and votes to cut out the 
other proposition. There would be nothing left except the 
sentence I tried to eliminate. In other words, one part of 
the rule will stand alone as a substantive proposition while 
the other will not. In order to come within the rule provid- 
ing for a division of a motion, each and every part after the 
division must be a substantive proposition capable of stand- 
ing alone and making sénse after all the other parts have 
been taken away. 

I wish to ask the Chair this parliamentary question: 
Whether if I ask a separate vote on the paragraph beginning 
in line 7—which, as I have shown, can well be cut out and 
leave a perfectly workable rule—will the Chair recognize me 
for this purpose? It would seem that I am just as much 
entitled to a separate vote on this provision as is the gentle- 
man from Missouri on the provision in question. 

The SPEAKER. The Chair is ready to rule. The Chair 
has already read the rule to the House. An examination of 
this particular rule shows that it contains a number of sub- 
stantive propositions. In a ruling made by Mr. Speaker 
Cannon on April 8, 1908 (Recorp, p. 4509), he said: 

The Chair is prepared to rule. On a careful examination of this 
rule, the Chair finds that there are five substantive propositions 
and five only, so that if the gentleman demands a separate vote 
upon either or all of them, a separate vote will be taken. 

The Chair has examined the rule in that case. If the 
House had adopted two substantive propositions and left 
out three substantive propositions, it would not have known 
what it was all about. The House could not possibly have 
known what it was considering if it had been so foolish as 
to adopt two of the substantive propositions and reject 
three, or reject two and adopt three. 

As the Chair said a while ago, it is the presumption that 
the House, in voting upon the proposition, will act intel- 
ligently and not emasculate the rule. 

The rule is quite specific. It provides that if there is a 
substantive proposition left a Member is entitled to a di- 
vision. 

The Chair overrules the point of order. 

Mr. WOODRUFF. Mr. Speaker, a parliamentary inquiry. 

The SPEAKER. The gentleman will state it. 
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Mr. WOODRUFF. In case the language mentioned by the 
gentleman from Missouri is stricken from the rule the net 
result will be that the House will vote to consider this bill 
under the general rules of the House? 

The SPEAKER. The Chair understands that is the prac- 
tical effect of it; yes. 

Mr. BANKHEAD. Mr. Speaker, on what part of the rule 
will the first question come? 

The SPEAKER. The gentleman from Missouri [Mr. Can- 
non] has demanded a vote on the substantive proposition 
commencing with the word “ each " in line 1, of page 2, and 
going down to and including the word “ Chair” in line 4. 

Mr. BANKHEAD. Mr. Speaker, is that on the section of 
the resolution as it has been amended by the House? That 
is not what the gentleman requested. 

The SPEAKER. The gentleman from Missouri did not 
say anything about the amendment. The Chair does not 
know what is in the gentleman’s mind. 

Mr. BANKHEAD. If the Chair will pardon me, the gen- 
tleman distinctly announced he was not asking for a sepa- 
rate vote on that part of the resolution as amended by the 
House, but he was asking a separate vote upon it in its 
original form. ; 

The SPEAKER. That is what the Chair stated. 

Mr. BANKHEAD. What happens to the amendment? 

The SPEAKER. The amendment remains in the reso- 
lution. 

The question is on agreeing to that part of the resolution 
beginning with the word “each” in line 1, page 2, of the 
resolution and ending with the word “ Chair” in line 4. 

Mr. MICHENER. Mr. Speaker, a parliamentary inquiry. 

The SPEAKER. The gentleman will state it. 

Mr. MICHENER. As I understand the situation, that 
particular provision was amended in the House. The Chair 
is now submitting something which has been amended, but 
without including the amendment. We can not possibly be 
dealing with the matter which the Chair is now referring 
to. The Bankhead amendment is now a part of this pro- 
vision, be it substantive or otherwise. 

The SPEAKER. If the gentleman from Michigan will 
allow the Chair to state it once more, the gentleman from 
Missouri did not include in his demand the amendment now 
in the resolution. The gentleman could include in his de- 
mand the amendment that had been agreed to. 

Mr. MICHENER. Exactly. We are considering this pro- 
vision as amended. If this is true, then the gentleman from 
Missouri has no right to go back and ask for consideration 
of a provision which was in the resolution when we com- 
menced its consideration, but which is now changed by 
amendment, 

The SPEAKER. The Chair has read the rule once, and 
if necessary, will read it again. It specifically authorizes 
any Member of the House to ask for a division and the 
gentleman from Missouri has asked for a division and has 
asked that certain language be voted on separately. If that 
language is disagreed to, the balance of the special rule will 
be a substantive proposition. 

Mr. O' CON NOR. May I respectfully point out to the 
Chair the practical effect of the Chair’s ruling? The Chair 
rules that a division is possible, but what is happening is 
that we are dividing a sentence and we are having a vote 
on a part of a sentence that has been amended. I submit 
there can not be a division unless it is a substantive propo- 
sition, and in this instance the Chair is leaving out a part 
of the sentence in question. 

Mr. LAGUARDIA. Mr. Speaker, a parliamentary inquiry. 

The SPEAKER. The gentleman will state it. 

Mr. LaGUARDIA. Would it be in order for the gentle- 


man from Missouri to withdraw his request, so that the | Buchanan 


House may vote down this rule on its merits? We are 
ready to do it. 

Mr. CANNON. Mr. Speaker, it has been frequently held 
that it is not a part of the Speaker’s duty to determine 
the effect of an amendment or the effect of any proposition 
presented for the consideration of the House. He is not 
required to pass on hypothetical questions. 
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The SPEAKER. The gentleman from Missouri is correct. 
Mr. HUDDLESTON. Mr. Speaker, a parliamentary in- 


uiry. 

The SPEAKER. The gentleman will state it. 

Mr. HUDDLESTON. Mr. Speaker, may a separate vote 
on a part of a substantive proposition be taken, or must it 
be upon the entire proposition? 

The SPEAKER. The Chair thinks it is possible to have 
this division made. 

Mr. HUDDLESTON. The proposition has been amended. 
Can a separate vote be demanded upon part of the propo- 
sition when it includes other parts? 

The SPEAKER. The Chair overrules the points of order. 

The question is on agreeing to that portion of the resolu- 
tion on which a separate vote is demanded by the gentle- 
man from Missouri (Mr. Cannon]. 

Mr. RAMSEYER. Mr. Speaker, the question is on the 
division. On what part of the resolution are we voting? 

The SPEAKER. The Chair will state it. 

The question is on agreeing to that portion of the resolu- 
tion beginning in line 1 with the word “each” and ending 
in line 4, of page 2, with the word “ Chair.” 

The question was taken, and the portion of the resolution 
referred to was rejected. 

The SPEAKER. The question is on agreeing to the bal- 
ance of the resolution. 

The question was taken, and the Chair announced that 
the noes appeared to have it. 

Mr. BANKHEAD. Mr. Speaker, I demand the yeas and 
nays. 

The yeas and nays were ordered. 

Mr. SNELL. Will the Speaker state just what we are 
about to vote on at the present time? 

The SPEAKER. If the Chair can get order, he will state 
the situation. The House has disagreed to that portion of 
the resolution beginning with the word “each” in line 1, 
page 2, and down to the word Chair ” in line 4, That lan- 
guage is no longer in the resolution. The balance of the 
resolution is intact; and the question now is, Will the House 
adopt the resolution with that portion referred to eliminated 
from the resolution? The previous question has been or- 
dered, and the yeas and nays have been ordered. 

Mr. HARLAN. Mr. Speaker, a parliamentary inquiry. 

The SPEAKER. The gentleman will state it. 

Mr. HARLAN. What has happened to the Bankhead 
amendment? 

The SPEAKER. The Bankhead amendment is in the 
resolution. The Clerk will call the roll. 

The question was taken; and there were—yeas 219, nays 
164, not voting 48, as follows: 


[Roll No. 56] 
YEAS—219 
Adkins Cary Eslick Holaday 
Aldrich Chindblom Evans, Calif. Hollister 
Allgood Chiperfield Flesinger Hooper 
Andrew, Mass. Christopherson  Fishburne Hope 
Arnold Clague Fl Houston, Del 
Bacharach cy Foss Howard 
Bachmann k, N. Free Huddleston 
Bacon Clarke, N. Y. French Hull, Morton D. 
Baldrige Cole, Iowa Fuller Hull, William E. 
lins Fulmer Johnson, Okla. 
Barton Cooper, Ohio Garber Johnson, Tex. 
Beedy Cooper, Tenn. Garrett Jones 
Bland Gasque Kahn 
Blanton Cox Gilbert Kerr 
Glover Ketcham 
Bolton Green 
Bo Crowther Gregory Kleberg 
B , p Guyer niffin 
Brand, Ohio Culkin Hadley Knutson 
B Hall, Ill. 
Britten Davenport Hall, Miss. Lambeth 
Browning vis Hancock, N. Y. 
De Priest Hancock, N. C Lankford, Va. 
Bulwinkle DeRouen Hardy 
Burch Dickinson Hare Lea 
Busby Dies Hart Leavitt 
Disney Lovette 
Ca Dominick Haugen Lozier 
Campbell, Iowa Doughton Hawley Luce 
Cannon Douglas, Ariz, Hess McClintic, Okla. 
Carden Doxey Hill, Ala. McClintock, Ohio 
Carter, Calif. Drewry Hoch McDuffie 
Cartwright Elizey Hogg, W. Va. McGugin 


McLaughlin Parker, N. Y, Smith, Idaho | ‘Vinson, Ga. 
McLeod Parsons Snell Vinson, Ky, 
MeMilian Patterson Sparks : ‘Warren 
McReynolds Polk Stafford Wason 
McSwain Pou Steagall Watson 
Mansfield Pratt, Harcourt J. Stevenson Weaver 
Mapes Pratt, Ruth Stokes Weeks 
Martin, Purnell Strong, West 
Michener Rainey Bumners, Tex. White 
Millard Ramseyer Swank Whitley 
Miller Swanson Wht 
Milligan Rayburn Taber Wigglesworth 
Mitchell Reilly Tarver Williams, Tex, 
Mobley Rich Taylor, Colo. n 
Montague Rogers, Mass. lor, Tenn. Wilson s 
Moore, Ky. Sabath Wingo i 
Moore, Ohio Sanders, N. Y. ‘Thomason Wood, 
Morehead Sanders, Tex Thurston Wood, Ind. 
Mouser Tilson Woodruff 
Norton, Nebr, Timberlake Woodrum 
Oliver, Ala. Shallenberger Wright 
Parker, Ga. ns Underwood 
NAYS—164 
Allen Drtver Kemp Pettengill 
Almon Dyer Pittenger 
Amlie Eaton, Colo, Kopp Prall 
Andrews, N. Y. Eaton, N. J. Kunz Ragon 
Arentz ` t Kvale Rankin 
Auf der Heide Evans, Mont, LaGuardia Reed, N. Y. 
Ayres Lamneck Reid, II. 
Barbour Fish Lankford, Ga. 
Beam Fitzpatrick Lehlbach Rogers, N. H. 
Black Frear Lewis Romjue 
t Lichtenwalner Rudd 
Boehne Gambrill Lindsay Schafer 
Boileau Gavagan Lin 
Boland ‘Gibson Lo: Schuetz 
Boylan Gifford Loofbourow en 
Buckbee Golder McKeown Shannon 
Burdick Goldsborough Maas Shott 
Butler Goodwin Major Sinclair 
Carley Goss Maloney Sirovich 
: Granfield Manlove Smith, Va. 
Celler Greenwood Martin, Oreg. Snow . 
Grifin May Somers, N. Y. 
Haines Mead Spence 
Cole, Md. Hall, N. Dak. Montet Btewart 
Colton Harlan Nelson. Me. Sullivan, N. Y. 
Condon Hartley Summers, Wash. 
Connery Hill, Wash. Nelson, Wis. Sutphin 
. Connolly Holmes Sweeney 
Cooke Hopkins Nolan Swing 
Coyle Horr Norton, N. J. Tierney 
Crail Jacobsen Tinkham 
Crosser James Oliver, N. T. Turpin 
Cullen Jenkins erton Welch, Calif, 
Curry Johnson, Mo Welsh, Pa. 
Dallinger Johnson, Wash. Parks Williams, Mo. 
y Kading Partridge Withrow 
Dickstein Karch Patman Wolcott 
ch Keller Peavey Wol 
Douglass, Mass. Kelly, Il Perkins Yates 
' Person Yon 
NOT VOTING—43 
Abernethy Collier Igoe Ransley 
Andresen Crowe Jeffers Bhreve 
Beck Dowell Johnson, III Bmith, W. Va. 
Brumm Drane Johnson, S.Dak. Stalker 
Burtness Erk Kendall Strong, Pa. 
Campbell, Pa. Estep Kurtz Sullivan, Pa. 
Canfield Finley Larrabee Swick 
Cavicchia Freeman Ludlow Thatcher 
Chapman Gillen McFadden Tucker 
Griswold Underhill 
Chavez Hogg, Ind. Murphy Wolfenden 
Cochran, Pa. Hornor Owen Wyant 


So the resolution was agreed to. 
The following pairs were announced: 
On the vote: 


Mr. Canfield (for) with Mr. Griswold (against). 
Mr. Wyant (for) with Mr. Larrabee (against). 


Mr. Collier (for) with 
Mr. Chapman (for) with Mr. Gillen (against). 


Until further notice: 


Mr. Crowe with Mr. Thatcher. 

Mrs. Owen with Mr. Burtness. 

Mr. Smith of West Virginia with Mr. Campbell of Pennsylvania, 
Mr. Jeffers with Mr. Dowell. 

Mr. Igoe with Mr. Stalker. 

Mr. Hornor with Mr. McFadden. 

Mr. Drane with Mr. Finley. 

Mr. Chavez with Mr. Swick. 

Mr. Abernethy with Mr. Beck. 


Mr, CONNERY. Mr. Speaker, I wish to announce that 
the gentleman from New Mexico, Mr. Cuavez, has asked me 
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Mr. SANDLIN. Mr. Speaker, I move that the House re- 
solve itself into Committee of the Whole House on the 
state of the Union for the further consideration of the bill 
H. R. 11267, the legislative appropriation bill. 

The motion was agreed to. 

Accordingly the House resolved itself into Committee of 
the Whole House on the state of the Union, with Mr. WARREN 
in the chair. 

The Clerk read the title to the bill. 

The CHAIRMAN. When the committee rose on yesterday, 
the reading of the legislative appropriation bill had been 
completed down through page 42, At the time the com- 
mittee rose, there was pending an amendment offered by the 
gentleman from Colorado [Mr. Harpy] and a substitute to 
that amendment offered by the gentleman from New York 
(Mr. Bacon]. The Clerk will now report the pending 
amendment of the gentleman from Colorado and the substi- 
tute by the gentleman from New York. 

Mr. LaGUARDIA. Mr. Chairman, the substitute amend- 
ment by the gentleman from New York was simply read for 
eaa It had not been formally presented as a sub- 

tute. 

Mr. SIMMONS. The record is clear about that. 

The CHAIRMAN. 'The Chair understood that it had been 
offered. But the question now is on the adoption of the 
amendment offered by the gentleman from Colorado (Mr. 
Harpy], which the Clerk will report. 

The Clerk read as follows: 

Amendment by Mr. Harpy: Page 42, after line 25, insert a new 
section, as follows: 

"Bzc. 8. The salaries of Senators, Representatives, Delegates, 
and Resident Commissioners shall be at the rate of $9,000 per 
annum during the fiscal year 1933.” 

Mr. LaGUARDIA. Mr. Chairman, on that I make the 
point of order. 

The CHAIRMAN. The gentleman will state it, 

Mr. LaGUARDIA, That it is legislation on an appropria- 
tion bill and not in the form of a limitation, It simply 
seeks to amend existing law by changing the rate of salary 
now fixed by law, and there is nothing in the amendment 
itself from which the Chair can infer a saving under the 
Holman rule. 

The CHAIRMAN. The Chair overrules the point of order. 

Mr. McDUFFIE. Mr. Chairman, a parliamentary inquiry. 

The CHAIRMAN. The gentleman will state it. 

Mr. McDUFFIE. My understanding, which may have 
been erroneous, was that having a privileged amendment 
under the rule, it could now be offered despite the fact that 
an amendment is pending. I ask the Chair to rule on that 
proposition. 

The CHAIRMAN. The Chair wes under the hupremdon 
that the gentleman from Alabama would offer his amend- 
ment after the legislative bill has been concluded; that is. 
&t the end of page 43. "The committee is now at the begin- 
ning of page 43. The amendment of the gentleman from 
Colorado [Mr. Harpy].was pending when the committee 
rose, and the Chair thinks it is now in order and should be 
disposed of before the gentleman from Alabama offers his 
amendment. 

Mr. DYER rose. 

The CHAIRMAN. For what purpose does the gentleman 
from Missouri rise? 

Mr. DYER. I rise to offer an amendment to the amend- 
ment of the gentleman from Colorado. 

The CHAIRMAN. The gentleman from Colorado has the 


| floor. 


Mr. DYER. Mr. Chairman, wil the gentleman yield for 
the purpose of changing his amendment in one particular? 

Mr. HARDY. No; I could not do that. Mr. Chairman, 
in all the debate that has gone on here about economy I 
have heard several Members say that they would be glad 
to vote a reduction in salaries for themselves. I think that 
that is a matter that ought to be taken up by the House 
by itself alone and not brought here in an omnibus proposi- 
tion. The Members of this House know that we are going 


to state that if he were present he would have voted no.“ [to have some “economies in government and we know that 
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we are going to have some reductions in salaries. We know 
that while we do not care to touch our salaries particularly, 
as most Members can not live on what they get, yet we 
are going to do it, and I say we ought to have a chance to 
show the country that we are brave enough to vote a cut 
in our own salaries before we declare a cut in the salary 
of others. I think we should vote for this amendment I 
have proposed at this time and avoid the charge that we 
are not willing to cut our own salaries. Let us take this 
$1,000 reduction in salary for the fiscal year 1933, and bring 
the matter to a focus right now. 

Mr. LEHLBACH. Mr. Chairman, will the gentleman 
yield? 

Mr. HARDY. Yes. 

Mr. LEHLBACH. The form of the gentleman’s amend- 
ment is that the salary shall be $9, oe for the fiscal year 
1933? 

Mr. HARDY. Yes. 

Mr. LEHLBACH. If later an 11 per cent reduction in all 
Government salaries or a month of forfeiture is agreed to 
in lieu of the furlough, will that be taken from the $9,000? 

Mr. HARDY. I think the gentlemen of this House have 
enough sense to meet that when they come to it. 

Mr. McDUFFIE. Mr. Chairman, I rise in opposition to 
the amendment. The program which we have agreed to 
present as an economy proposal deals with this very pro- 
posal. Why should the House, knowing as we do that we 
are going to deal with the salaries of Members of the 
House in the general program of economy, vote now on this 
proposition and later on vote again? I suggest that the 
gentleman withdraw his amendment and let the salaries of 
the Members of the House be treated either under the Presi- 
dent's plan or under the committee's plan along with other 
salary reductions. 

Mr. HARDY. Mr. Chairman, will the gentleman yield? 

Mr. McDUFFIE. Yes. 

Mr. HARDY. The charge is atreadty. very prevalent in 
newspapers and particularly in the special columns of politi- 
cal writers that many Members of this House will not vote 
for the economy plan because it includes their own salaries. 

Mr. McDUFFIE. No sensible man on this floor believes 
such charges on the part of the newspapers. 

Mr. DYER. Mr. Chairman, will the gentleman yield? 

Mr. McDUFFIE. Yes. 

Mr. DYER. Suppose the amendment which has been 
made in order by the rule fails, suppose that should be 
voted down, then we would not have any reduction in the 
salaries of Members? 

Mr. McDUFFIE. If that amendment is voted down, cer- 
tainly the gentleman will have an opportunity to offer an 
amendment, even his amendment, as soon as we shall have 
finished the committee amendment, 

Mr. DYER. Very well. 

. Mr. SCHAFER. Mr. Chairman, I move to strike out the 
last word. It is rather remarkable to find the chairman of 
the Economy Committee, which has been filling the press 
and feeding the American people with propaganda in favor 
of economy and reducing governmental expenditures, in- 
cluding salaries, standing up on the floor of the House and 
opposing an amendment to commence their economy pro- 
gram by reducing the salaries of Members of Congress. 

I believe that I know. the reason why the gentleman wants 
to defeat this amendment now. He knows that there are 
not enough votes in this House to swallow the 68-page bill, 
upon which there are no printed hearings, the 68-page bill 
which was first available on Monday of this week and on 
which the committee report was not available until this 
morning; a bill making many drastic changes in the long- 
established policies of our Nation, such as our national de- 
fense. In these times of unrest among the nations of the 
world, and with the critical situation as it is in the Far East, 
at a time when our debtor nations are indicating they will 
not pay their honest debts to us, as the chairman of the 
Rules Committee indicated, should America, in this omnibus 
bill, without careful and mature consideration give to one 
bureaucrat the authority and direction to consolidate and 
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demoralize the arms of our national defense? The chair-~ 
man of the Economy Committee hopes to gather a few 
more votes for his indefensible bill by putting the Members 
of Congress on the spot and forcing them to vote against 
any cut in their own salaries if they vote against the bill 
because of some of its indefensible provisions. 

Now, the gentleman from Alabama says that after the 
pending section is passed that the question of considering 
the salary reduction for the Members of Congress can. be 
considered if the so-called economy amendment is defeated. 
He well knows that under the rules of the House it takes a 
unanimous consent to go back to a section which has been 
considered for the purpose of offering an amendment. I 
ask that every Member of this House, particularly every 
member of the Economy Committee; who has been advo- 
cating the reducing of salaries of the underpaid Federal 
employees to stand on the floor of the House and vote to 
reduce his own salary before talking about and voting to 
reduce the salaries of other Federal Government officers 
and employees. [Applause.] 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Colorado. 

The question was taken; and on a division (demanded by 
Mr. Harpy) there were—ayes 73, noes 134. 

Mr. SCHAFER. Mr. Chairman, I ask for tellers. 

Tellers were ordered, and the Chair appointed Mr. SAND- 
LIN and Mr. Harpy to act as tellers. 

The committee again divided, and the tellers reported 
there were ayes 150 and noes 158. 

So the amendment was rejected. 

The Clerk read as follows: 

Sec. 3. In expending appropriations or portions of appropria- 
tions contained in this act for the payment for personal services 
in the District of Columbia in accordance with the classification 
act of 1923, as amended, the average of the salaries of the total 
number of persons under any grade in the Botanic Garden, the 
Library of Congress, or the Government Printing Office shall not 
at any time exceed the average of the compensation rates specified 
for the grade by such act, as amended: Provided, That this re- 
striction shall not apply (1) to grades 1, 2, 3, and 4 of the clerical- 
mechanical service, (2) to require the reduction in salary of any 
person whose compensation was fixed as of July 1, 1924, in accord- 
ance with the rules of section 6 of such act, (3) to require the 
reduction in salary of any person who is transferred from one 
position to another position in the same or different grade in the 
same or a different bureau, office, or other appropriation unit, (4) 
to prevent the payment of a salary under any grade at a rate 
higher than the maximum rate of the grade when such higher rate 
is permitted by the classification act of 1923, as amended, and is 
specifically authorized by other law, or (5) to reduce the com- 
pensation of any person in a grade in which only one position is 
allocated. 

Mr. BYRNS. Mr. Chairman, I offer the amendment which 
I have sent to the Clerk’s desk. . 

The Clerk read as follows: 

Amendment offered by Mr. ByęgNs: On page 43, after line 23, 
insert a new section, as follows: 

“ Sec. 4. The detail of the present incumbent as attending phy- 
sician at the Capitol shall be continued until otherwise provided 
by law.” 

Mr. BYRNS. Mr. Chairman, I ask for a vote on the 
amendment. 

Mr. BLANTON. Mr. Chairman, I reserve a point of order 
merely to ask the gentleman a question. Does the gentle- 
man think it wise to make this permanent law? 

Mr. BYRNS. Iwill say to the gentleman that I think his 
point of order comes too late, as I had asked for a vote. But 
I will say this simply provides that the House and Senate 
may have some control over who is detailed, and not permit 
the War Department or the Navy Department every year or 
two to make a change. 

Mr. BLANTON. If the gentleman fully realizes that his 
amendment as worded does make it permanent law, and the 
gentleman really desires to do that, and thinks it is wise, I 
shall not object. 

Mr. BYRNS. I am more than willing, as far as I am 
concerned. 

Mr. BLANTON. Iwill withdraw the point of order, 

Mr. BRITTEN. It is permanent law as applied to the 
present oficer who is detailed here? 
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Mr. BYRNS. The gentleman is entirely correct. 

Mr. BRITTEN. I think the gentleman’s amendment ought 
to be unanimously approyed. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Tennessee. 

The amendment was agreed to. 

Mr. BYRNS. Mr. Chairman, I ask unanimous consent to 
return to page 21, after line 10, for the purpose of offering 
an amendment, which I ask to be read for the information 
of the Members. 

The CHAIRMAN. The Clerk will read the amendment for 
information. 

. The Clerk read as follows: 

Page 21, after line 10, insert the following as a new paragraph: 

For assistants in conipiling lists of reports to be made to Con- 
gress by public officials; compiling copy and revising proofs for the 
House portion of the Official Register; preparing and indexing the 
statistical reports of the Clerk of the House; compiling the tele- 
phone and Members’ directories; preparing and indexing the daily 
calendars of business; preparing the official statement of Mem- 
bers’ voting records; preparing list of congressional nominees, and 
statistical summary of elections; preparing and indexing questions 
of order printed in the Appendix to the Journal pursuant to House 
Rule III, for recording and filing statements of political commit- 
tees and candidates for election to the House of Representatives 
pursuant to the Federal corrupt practices act, 1925 (U. S. C., title 
2, secs. 241-256); and for such other assistance as the Clerk of the 
House may deem necessary and proper in the conduct of the busi- 
ness of his office, $5,000: Provided, That no part of this appropria- 
tion shall be used to augment the annual salary of any employee 
of the House of Representatives." 


Mr. SNELL. Reserving the right to object, I would like 
to have that amendment explained a little. 

Mr. BYRNS. I wil say to the gentleman this appro- 
priation has been carried for a long time, and certainly as 
long as I have been a member of the committee. There 
has been no limitation on it heretofore, with reference to 
the manner in which it shall be used. The committee was 
of opinion that the salaries of employees of the House in 
the Clerk's office should not be augmented by the addition 
of any sum from this appropriation. Therefore in the Com- 
mittee on Appropriations it was ordered stricken out, with 
direction to the Subcommittee on Appropriations to elimi- 
nate it, and to provide that it should not be used to aug- 
ment the salaries of employees of the House. It was elimi- 
nated and it is not now in the bill. I am offering it here 
upon my own responsibility. I want that understood. I 
have not been authorized by the committee to offer it, nor 
even by the subcommittee. I am asking unanimous con- 
sent to have this amendment adopted, because I am told 
by the Clerk of the House that he will be in a very difficult 
situation if some provision is not made by which he has 
some fund which he can use, in order to do the work 
enumerated in this amendment, 

Mr, SNELL. I did not hear the entire amendment. Will 
the gentleman explain in a few words what it does? 

Mr. BYRNS. It provides that $5,000 shall be appro- 
priated to be used by the Clerk of the House of Represen- 
tatives, or so much thereof as may be necessary, in compiling 
lists and reports to be made to Congress and for public 
officials, compiling copy and revising proofs for the House 
portion of the Official Register, and & great many other 
things set forth in the amendment which has been read. 

Mr. SNELL. Have we always made a provision of this 
characted to take care of this work? 

Mr. BYRNS. Such provision has always been made, but 
there has been no limitation, such as is carried by this 
amendment, preventing augmenting the salaries of those 
already on the rolls. 

It was my purpose in offering this amendment to see to it 
that no employee of the House had his salary increased from 
this sum. If it is used it must be used to employ temporary 
employees to do this extra work. 

Mr. SNELL. Willit be necessary to bring in outside peo- 
ple to do this work? 

Mr. BYRNS. Iam so told by the Clerk of the House of 
Representatives. 

Mr. SNELL. How many were brought in last year, and 
how much was the cost? 


CONGRESSIONAL RECORD—HOUSE 


APRIL 27 


Mr. BYRNS. I could not tell the gentleman. 

Mr. SNELL. If extra assistants are needed, and a good 
case.can be made for their employment, I shall not object. 

Mr. RAGON. Will the gentleman yield? 

Mr. BYRNS. I yield. 

Mr. RAGON. I want to ask the gentleman whether last 
n 1 85,000 did not go to employees in the Clerk's 

ce 

Mr. BYRNS. I have been told that, but I do not know 
whether it is true or not. I have been told that this money 
has been used for the purpose of augmenting salaries. 

Mr. SNELL. This bill will be before the House for two 
or three days. I wish the gentleman would withdraw his 
amendment until we can secure further information. 

Mr. BYRNS.. I have given the gentleman all the informa- 
tion I have. 

Mr.HOLADAY. Will the gentleman yield? 

Mr. BYRNS. Certainly. 

Mr. HOLADAY. Ithink I can give the gentleman some 
information. 

Mr. SNELL. I wish the gentleman would. 

Mr. HOLADAY. Investigation has disclosed that the 
money appropriated was divided up among certain men who 
are already on the pay roll. The committee were of the 
opinion that there was no legal justification for that, and 
perhaps it was not justified on other grounds. "Therefore, 
the Appropriations Committee cut out that amount. 

This amendment provides the same sum of money, but 
requires that it shall be paid to employees who are not on 
the pay roll; in other words, new employees. 

Mr. SNELL. If in the past the old employees could do it, 
why can they not do it now, but without compensation? 

Mr. HOLADAY. That is the question. 

Mr.BYRNS. Iam told by the present Clerk of the House 
that he needs some sum like this to take care of this addi- 
tional work, and that without it he does not know how he is 
going to get along. 

Mr. JOHNSON of Washington. Mr. Chairman, reserving 
the right to object, the same thing came up in 1913, and the 
same plea then was made, that it was needed in order to take 
care of election contests, but it really amounted to a bonus 
and extra pay to the Clerk. This resolution should have a 
reservation as to the exact sum to be paid to the Clerk. 

Mr. BYRNS. It provides that none of it shall be paid to 
any employee of the House, that no part of this sum shall 
be used to augment any salary. 

Mr. JOHNSON of Washington. There should be no doubt 
about it; it should be made clear that it can not be used as 
a bonus or to increase salaries. 

Mr. SNELL. I wish the gentleman would withdraw the 
amendment for the fime being, that we may get further 
information. 

Mr. STAFFORD. Will the gentleman yield? 

Mr. BYRNS. I yield. 

Mr. STAFFORD. Mr. Chairman, the narration of the 
work as stated in the amendment shows without question 
that it is work that should be done by some employee of the 
House, preparing and indexing the daily calendars of busi- 
ness; preparing the official statement of Members’ voting 
records; preparing list of congressional nominees, and statis- 
tical summary of elections; compiling the decisions which 
are required by the rules of the House, and preparing the 
Journal of the House. Every specific enumerated item of 
work should be done, and has been done. ` 

It has been claimed by members of the Committee on Ap- 
propriations that this money has been parceled out to some 
members of the Clerk’s force. They wish to correct that, 
and they have inserted a proviso which forbids that in the 
following words: 

Provided, That no part of this appropriation shall be used to 


augment the annual salary of any employee of the House of 
Representatives. 


Mr. SNELL. Will the gentleman yield? 

Mr. STAFFORD. With the permission of the gentleman 
from Tennessee. 

Mr. BYRNS. I yield to the gentleman. 
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Mr. SNELL. Isit not a fact that these are a part of the 
duties of the Clerk? 

Mr. STAFFORD. No; some of these activities are not a 
part of the duties of the Clerk. 

Mr. SNELL. Who should do the work? 

Mr. BYRNS. The Clerk can not do all of these things. 
During a period of the year he must have help. He does not 
know whether he will need all of the $5,000 or not. He may 
or he may not, 

Mr. SIMMONS. Will the gentleman yield? 

Mr. BYRNS. Yes. 

Mr. SIMMONS. Is there a Budget estimate for this? 

Mr. BYRNS. Yes; there is a Budget estimate. It came 
up in the regular way. 

Mr. SNELL. For the present I shall have to object. The 
gentleman can bring up this matter during the considera- 
tion of this bill. 

The CHAIRMAN. Is there objection to the request of 
the gentleman from Tennessee? 

Mr. SNELL. Mr. Chairman, I object for the present. 

Mr, McDUFFIE. Mr. Chairman, I offer an amendment. 

Mr. LAGUARDIA rose. 

The CHAIRMAN. For what purpose does the gentleman 
from New York rise? 

Mr. LAGUARDIA. Mr. Chairman, I rise to move to strike 
out the last word, because I want to inquire of the gentleman 
from Alabama something about the procedure. I would like 
to inquire of the gentleman from Alabama just what the 
procedure will be from this point on. As I understand it, 
his amendment is now germane, and the gentleman is going 
to offer the entire bill as one amendment? 

Mr. McDUFFIE. Yes. 

Mr. LAGUARDIA. And then proceed with general debate? 

Mr. McDUFFIE. That is correct. 

Mr. LAGUARDIA. Does the gentleman know whether we 
will have a night session? 

Mr. McDUFFIE. Yes. It is our intention to go on this 
evening and possibly to-morrow evening. 

Mr. LAGUARDIA. On general debate only? 

Mr. McDUFFIE. There are only two hours of general 
debate, and we expect to go on and finish this bill as soon 
as possible. 

Mr. STAFFORD. May I ask whether there will be any 
recess for supper, or dinner? What is the purpose of the 
gentleman? To have us continue in session until we ad- 
journ to-night or take a recess? 

Mr. McDUFFIE. I thought we might continue here until 
a late hour, 10.30 or 11 o’clock, without a recess, and finish 
as much of fhe bill as possible. 

Mr. STAFFORD. The purpose is to consider this bill 
under the 5-minute rule as soon as general debate is finished? 

Mr. McDUFFIE. Yes. 

Mr. STAFFORD. Without any recess? 

Mr. McDUFFIE. Yes. 

Mr. LaGUARDIA. After the gentleman's amendment is 
offered and it is before the House, under the rule it will 
be read by titles, and then, as I understand, it is open to 
amendment under the rules of the House? 

Mr. McDUFFIE. That is correct. 

The CHAIRMAN. The gentleman from Alabama offers 
an amendment, which the Clerk will report. 

Does the gentleman from Alabama desire to have the first 
reading of tbe amendment dispensed with? 

Mr. McDUFFIE. Mr. Chairman, I would like to have 
Title Iread. It is not very long. 

The CHAIRMAN. The Chair will state to the gentleman 
from Alabama that, of course, the amendment must be read 
in full and by title when we come to the reading of the 
amendment for amendment under the 5-minute rule. Does 
the gentleman now wish to have Title I read? 

Mr. McDUFFIE. We are going to consider the amends 
ment by titles. 

The CHAIRMAN. But there are two hours of general 
debate preceding the consideration of the amendment under 
the 5-minute rule, 
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Mr. McDUFFIE. Then, Mr. Chairman, I ask unanimous 
consent that the first reading of the amendment be dis- 
pensed with. 

The CHAIRMAN. Is there objection? 

Mr. BLANTON. Mr. Chairman, reserving the right to ob- 
ject, with the understanding that it be printed in the 
Record at this point, as if read, I shall not object. 

Mr. SIROVICH. Mr. Chairman, I object. 

The CHAIRMAN. Objection is heard, and the Clerk will 
report the entire amendment. 

The Clerk read as follows: 


Amendment offered by Mr. McDurrie: At the end of page 43 
insert the following: 
“PART II 
* TITLE n REDUCTION OF FEDERAL EMPLOYEES 
“ COMPENSATION DEFINED 


“Section 101. As used in this title, the term ‘compensation’ 
means any salary, pay, wage, allowance (except allowances for sub- 
sistence, quarters, heat, light, and travel), or other emolument 
paid for services rendered in any civilian or noncivillan office, posi- 
tion, employment, or enlistment; and includes the retired pay of 
judges, and the retired pay of all commissioned, warrant, enlisted, 
and other personnel of the Army, Navy, Marine Corps, Coast Guard, 
Coast and Geodetic Survey, Lighthouse Service, and the Public 
Health Service; but does not include payments out of any retire- 
ment, disability, or relief fund made up wholly or in part of 
contributions of employees, 


“ SCHEDULE OF TEMPORARY REDUCTIONS 


“Src. 102. (a) During the fiscal year ending June 30, 1933, the 
compensation for each civilian and noncivilian office, position, 
employment, or enlistment in any branch or service of the United 
States Government or the government of the District of Columbia 
is hereby reduced as follows: Compensation at an annual rate of 
$1,000 or less shall be exempt from reduction; and compensation 
at an annual rate in excess of $1,000 shall be reduced by il per 
cent of the amount thereof in excess of $1,000. 

“(b) For the purposes of determining the percentage of reduc- 
tion under this section applicable to any office, position, employ- 
ment, or enlistment, the compensation for which is calculated on 
a piecework, hourly, or per diem basis, the annual rate of compen- 
sation shall be held to be the total amount which would be pay- 
able for the regular working hours and on the basis of 307 working 
days, or the number of working days on the basis of which such 
compensation is calculated, whichever is the greater. 


“EXEMPTIONS FROM REDUCTION 


“Sec. 103. Section 102 of this title shall not apply to 

“(a) any office, position, employment, or enlistment the compen- 
sation for which is expressly fixed by international agreement, or 

“(b) compensation paid under the terms of any contract in 
effect on the date of enactment of this act, if such compensation 
may not lawfully be reduced, or 

“(c) any office the compensation of which may not, under the 
Constitution, be diminished, in the case of any incumbent, during 
the term for which he was elected or during his continuance in 
office, unless the application of such section to such office will not 
result in a diminution of compensation prohibited by the Consti- 
tution, or 

"(d) any office, position, employment, or enlistment the com- 
pensation for which is adjustable to conform to the prevailing local 
rate for similar work; but the wage board or other body charged 
with the duty of making such adjustment shall immediately take 
such action as may be necessary to effect such adjustment, or 

„(e) Commissioners of the United States Shipping Board, mem- 
bers of the Federal Farm Board (except the Secretary of Agricul- 
ture), members. of the International Joint Commission, United 
States Section, or members of the Board of Mediation. 


“ GOVERNMENT CORPORATIONS 


“Src. 104. In the case of a corporation the majority of the 
stock of which is owned by the United States, the holders of the 
stock on behalf of the United States, or such persons as represent 
the interest of the United States in such corporation, shall take 
such action as may be n to apply the provisions of sections 
101, 102, and 103 to offices, positions, and employments under such 
corporations and to officers and employees thereof. 


"SUSPENSION OF SATURDAY HALF HOLIDAYS 


“Sec. 105. (a) The provisions of the act entitled ‘An act pro- 
viding for Saturday half holidays for certain Government em- 
ployees, approved March 3, 1931 (U. S. C., Supp. V, title 5, sec. 26a), 
shall be inoperative during the fiscal year ending Jufie 30, 1933, 
and the provisions of law amended by such act shall apply as if 
such act had not been enacted. 

“(b) The provisions of the act entitled ‘An act to provide a 
Shorter work week for postal employees, and for other purposes,' 
approved February 17, 1931 (U. S. C., title 39, sec. 83L), shall be 
inoperative during the fiscal year ending June 30, 1933, except in 
the case of employees of the Railway Mail Service, and the provi- 
sions of law amended by such act (except in so far as they relate 
to employees of the Railway Mall Service) shall apply as if such 
&ct had not been enacted. 
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“ REMITTANCES FROM CONSTITUTIONAL OFFICERS 


“ Sec. 106. In any case in which the application of the provisions 
of this title to any person would result in a diminution of com- 
pensation prohibited by the Constitution, the Secretary of the 
Treasury is authorized to accept from such person, and cover into 
the Treasury as miscellaneous receipts, remittance of such part of 
the compensation of such person as would not be paid to him if 
such diminution of compensation were not prohibited. 


“ REDUCTIONS INAPPLICABLE WHEN COMMODITY PRICE LEVEL RISES 


“Sec. 107. If at any time prior to June 30, 1933, the President 
finds that for a period of 120 days the average wholesale com- 
modity price level is within 10 points as high as the average 
whoiesale commodity price level of the year 1926, indicated by the 
figure 100 in the revised index of the Bureau of Labor Statistics 
feffect, and upon the issuance of such proclamation to that 
effect, and upon the issuance of such proclamstion the foregoing 
provisions of this title shall cease to be in effect. 

" LIMITATION ON JURISDICTION OF COURTS 

“Src. 108. No court of the United States shall have’ Jurisdiction 
of any suit against the United States or against any officer, agency, 
or instrumentality of the United States arising out of the applica- 
tion of any provision of this title, unless such suit involves the 
Constitution of the United States. 


“ PERMANENT SALARY REDUCTIONS 


“Bec. 109. Beginning July 1, 1932, the salary of each of the mem- 
bers of the International Joint Commission, United States Section, 
shall be at the rate of $5,000 per annum. 

“Sec. 110. Beginning July 1, 1932, the salaries of the commis- 
sioners of the United States Shipping Board, the members of the 
Federal Farm Board (except the Secretary of Agriculture), and the 
members of the Board of Mediation shall be at the rate of $10,000 

annum. 

“Sec. 111. Beginning July 1, 1933— 

"(a) The salaries of the appointive members of the Federal Re- 
serve Board, the commissioners of the Interstate Commerce Com- 
mission, the Administrator of Veterans' Affairs, and the commis- 
sioners of the United States Tariff Commission shall be at the rate 
of $10,000 per annum. 

“(b) The salaries of all judges (except judges whose compensa- 
tion may not under the Constitution be diminished during their 
continuance in office), if such salaries are in excess of $10,000 per 
annum, shall be at the rate of $10,000 per annum. 

“APPROPRIATIONS IMPOUNDED 

“Src. 112. The appropriations or portions of appropriations un- 
expended by reason of the operation of this title shall not be used 
for any other purposes but shall be impounded and returned to 
the Treasury. 


“TITLE II—PROVISIONS AFFECTING PERSONNEL 
“ SUSPENSION OF PROMOTIONS AND FILLING OF VACANCIES 


“Sec. 201. All provisions of law which confer upon civilian or 
noncivilian officers or employees of the United States Government 
or the municipal government of the District of Columbia auto- 
matic increases in'compensation by reason of length of service or 
promotion are suspended during the fiscal year ending June 30, 
1933; but this section shall not be construed to deprive any person 
of any increment of compensation received through an automatic 
increase in compensation prior to July 1, 1932. 

“Sec. 202. No administrative promotions in the civil branch of 
the United States Government or the government of the District 
of Columbia shall be made during the fiscal year ending June 30, 
1933: Provided, That the filling of a vacancy, when authorized by 
the President, by the appointment of an employee of a lower grade, 
shall not be construed as an administrative promotion, but no such 
appointment shall increase the compensation of such employee 
to a rate in excess of the minimum rate of the grade to which such 
employee is appointed unless such minimum rate would require 
an actual reduction in com tion. The President shall submit 
to Congress a report of the vacancies filled under this section up 
to November 1, 1932, on the first day of the next regular session. 
The provisions of this section shall not apply to commissioned, 
commissioned warrant, warrant, enlisted personnel, and cadets of 
the Coast Guard. 

“Sec. 203. No appropriation available to any executive depart- 
ment or independent establishment or to the municipal govern- 
ment of the District of Columbia during the fiscal year ending 
June 30, 1933, shall be used to pay the compensation. of an in- 
cumbent appointed to any civil position under the United States 
Government or the municipal government of the District of 
Columbia which is vacant on July 1, 1932, or to 8 position 
which may become vacant after such date: Pr , That this 
inhibition shall not apply (a) to absolutely essential positions 
the filling of which may be authorized or approved in writing by 
the Presideht of the United States, (b) to temporary, emergency, 
seasonal, or cooperative positions, or (c) to commissioned, com- 
missioned warrant, warrant, enlisted cadets, and of the 
Coast Guard. The appropriations or portions of appropriations 
unexpended by the operation of this section shall not be used for 
any other purposes but shall be impounded and returned to the 
Treasury, and a report of all such vacancies, the number thereof 
filled, and the amounts unexpended, for the period between July 
1, 1932, and October 31, 1932, shall be submitted to on 
the first day of the next regular session: Provided, That such im- 
poun of funds may be waived in writing by the President of 
the United States in connection with any appropriation or por- 
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tion of appropriation, when, in his judgment, such action is 
necessary and in the public interest. 


“ COMPULSORY RETIREMENT FOR AGE 


“Src. 204. On and after July 1, 1932, no person rendering civil- 
ian service in any branch or service of the United States Govern- 
ment or the municipal government of the District of Columbia 
who shall have reached the retirement age prescribed for auto- 
matic separation from the service, applicable to such person, shall 
be continued in such service, notwithstanding any provision of 
law or regulation to the contrary: Provided, That no such person 
heretofore or hereafter separated from the service of the United 
States or the District of Columbia under any provision of law or 
regulation providing for such retirement on account of age shall 
be eligible again to appointment to any appointive office, position, 
or employment under the United States or the District of Colum- 
bia: Provided further, That this section shall not apply to any 
person named in any act of Congress providing for the continu- 
ance of such person in the service. 

" SEC. 205. The provisions of this part of this act providing for 
temporary reductions in compensation and suspension in auto- 
matic increases in compensation shall not operate to reduce the 
rate of compensation upon which the retired pay or retirement 
benefits of any officer or employee would be based but for the 
application of such provisions, but the amount of retired pay shall 
be reduced as provided in Title I. 


" TEMPORARY REDUCTION OF TRAVEL ALLOWANCES 


“Sec. 206. During the fiscal year ending June 30, 1933— 

"(a) the traveling and per diem allowances provided for in sec- 
tions 3, 4, 5, and 6 of the subsistence expense act of 1926, ap- 
proved June 3, 1926 [U. S. C., Sup. V, title 5, $$ 823-826], shall 
not exceed the amounts of $5, $4, $6, and $5, respectively, in lieu 
of the amounts set forth in such sections; 

“(b) all provisions of law which authorize the payment of mile- 
age to officers of the services mentioned in the pay adjustment act 
of 1922 (U. S. C., title 37) are hereby suspended and in lieu 
thereof such officers shall be entitled to allowances for travel only 
as provided for civilian employees of the Government, and the 
subsistence expense act of 1926, as modified by this section, shall 
apply to such travel: Provided, That all appropriations available 
for the payment of such mileage during the fiscal year 1933 shall 
be construed as being available for the payment of the allowances 
herein provided; 

“(c) the mileage allowance of Senators, Representatives in 
Congress, and the Delegate from Hawaii is reduced 25 per cent; 
the allowance to the delegate from Alaska provided by section 1 
of the act of May 7, 1906, the allowance to the Resident Commis- 
sioners from the Philippine Islands provided by section 8 of the 
act of July 1, 1902, and the allowance to the Resident Commis- 
sioner from Porto Rico provided by section 36 of the act of March 
2, 1917, are reduced by 25 per cent; and i 

"(d) the traveling allowances provided for in the act entitled 
‘An act reclassifying the salaries of postmasters and employees 
of the Postal Service, readjusting their salaries and compensation 
on an equitable basis, in postal rates to provide for such 
readjustment, and for other purposes, approved February 28, 
1925 (U. S. C., title 39, sec. 633), shall not exceed $2 per day. 


“ OVERTIME COMPENSATION 


“ Sec, 207. During the fiscal year ending June 30, 1933, no officer 
or employee of the Government shall be allowed or paid & higher 
rate of compensation for overtime work, for night work, or for 
work on Sundays and holidays. In so far as practicable, overtime 
work and night work shall be performed by substitutes in lieu of 

who have performed a day's work during the day during 
which the overtime work or night work is to be performed, and 
work on Sundays and holidays shall be performed by substitutes in 
lieu of persons who have performed a week's work during the 
same week. 


" LIMITATIONS ON AMOUNT OF RETIRED PAY 


“Sec. 208. (a) After the date of the enactment of this act no 
person holding a civilian office or position, appointive or elective, 
under the United States Government or the municipal govern- 
ment of the District of Columbia or under any corporation, the 
majority of the stock of which is owned by the United States, 
shall be entitled, during the period of such incumbency, to retired 
pay from the United States for or on account of services as a com- 
missioned officer in any of the services mentioned in the pay ad- 
justment act of 1922 (U. S. C., title 37) at a rate in excess of an 
&mount which when combined with the annual rate of compen- 
sation from such civilian office or position makes the total rate 
from both sources more than $3,000; and when the retired pay 
amounts to or exceeds the rate of $3,000 per annum such person 
shall be entitled to the pay of the civilian office or position or 
the retired pay, whichever he may elect. As used in this section, 
the term 'retired pay' shall be construed to include credits for 
all service that lawfully may enter into the computation thereof. 

“(b) This section shall not apply to officers on the emergency 
officers' retired list created by the act of May 24, 1928, and shall 
not apply to any person retired for disability incurred in line of 
duty. 

“ PERSONNEL REDUCTIONS—MARRIED PERSONS 

“ Sec. 209. In any reduction of personnel in any branch or serv- 
ice of the United States Government or the District of Columbia, 
married persons (living with husband or wife) employed in the 
class to be reduced, shall be dismissed before any other persons 
employed in such class are dismissed, if such husband or wife is 
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also in the service of the United States or the District of Columbia. 
In the appointment of persons to the classified civil service, pref- 
erence shall be given to persons other than married persons living 
with husband or wife, such husband or wife being in the service of 
the United States or the District of Columbia. 


"TEMPORARY ASSIGNMENTS IN POSTAL SERVICE 


“Sec. 210. During the fiscal year ending June 30, 1933, the 
Postmaster General may, when the interest of the service requires, 
temporarily assign any clerk to the duties of carrier or any carrier 
to the duties of clerk, and in an emergency may assign any post- 
office employee to the duties of a railway postal clerk, or any rail- 
way postal clerk to the duties of a post-office employee without 
change of pay-roll status. 

"TITLE III—MISCELLANEOUS PROVISIONS 
" TRANSFER OF APPROPRIATIONS 


“ Sec. 301. Not to exceed 15 per cent of any appropriation for an 
executive department or independent establishment, including the 
municipal government of the District of Columbia, for the fiscal 
year ending June 30, 1983, may be transferred, with the approval 
of the Director of the Bureau of the Budget, to any other appro- 
priation or appropriations under the same department or estab- 
lishment, but no sppropriation shall be increased more than 15 
per cent by such transfers: Províded, That a statement of all 
transfers of appropriations made hereunder shall be included in 
the annual Budget for the fiscal year 1935, and a statement of all 
transfers of appropriations made hereunder up to the time of the 
submission of the annual Budget for the fiscal year 1934, and all 
contemplated transfers during the remainder of the fiscal year 
1933, shall be included in the annual Budget for the fiscal year 
1934. 

" PHILIPPINE SCOUTS 


* Sec. 802. The President is authorized at any time to disband 
the Philippine Scouts or to reduce the personnel thereof. 


" VOCATIONAL EDUCATION 


“Src. 303. (a) Notwithstanding the provisions of section 1 of 
the act entitled 'An act to provide for the further development 
of vocational education in the several States and Territories,’ 
approved February 5, 1929 (U. 8. C., Supp. V, title 20, sec. 15a), 
not more than $1,500,000 1s authorized to be appropriated for the 
pu of such section for the fiscal year ending June 30, 1934. 

"(b) For the fiscal year ending June 30, 1934, and for each of the 
nine fiscal years thereafter, (1) the annual appropriations (for the 

of cooperating with the States) provided for by sections 2, 
8, and 4 of the act entitled 'An act to provide for the promotion of 
vocational education; to provide for cooperation with the States 
in the promotion of such education in agriculture and the trades 
and industries; to provide for cooperation with the States in the 
preparation of teachers of vocational subjects; and to appropriate 
money and regulate its expenditure, approved February 23, 1917 
(U. 8. C. title 20, secs. 12-14, inclusive), for each year, shall 
be $300,000 (in the case of sec. 2), $300,000 (in the case of sec. 3), 
&nd $100,000 (in the case of sec. 4), less than the appropriation for 
the same purposes, respectively, for the year preceding such year, 
respectively; (2) the minimum allotment of funds to any State, 
under each of such sections, for each year, shall be $1,000 less than 
the minimum allotment for the year preceding such year, respec- 
tively; and (3) the additional appropriations (for the purpose of 
providing the minimum allotment to the States) provided for by 
such sections for each year, shall be $2,700 (in the case of sec. 2), 
$5,000 (in the case of sec. 3), and $9,000 (in the case of sec. 4) 
less than the appropriation for the same purposes, respectively, for 
the year preceding such year, respectively. 

"(c) In Heu of the annual appropriations provided for in sec- 
tion 7 of such act of February 23, 1917 (U. S. C., title 20, sec. 15), 
for the Federal Board for Vocational Education there is authorized 
to be appropriated for such board, for the fiscal year ending 
June 30, 1934, and for each fiscal year thereafter, not more than 
$200,000, for the purposes set forth in such section. With re- 
spect to any fiscal year prior to the fiscal year ending June 30, 
1934, the provisions of such section shall remain in effect. 

"(d) For the fiscal year ending June 30, 1934, and for each of 
ihe nine fiscal years thereafter, the amount authorized to be 
appropriated under section 4 of the act entitled 'An act to extend 
the provisions of certain laws to the Territory of Hawaii,’ approved 
March 10, 1924 (U. S. C., title 20, sec. 29), shall be $3,000 less than 
the amount authorized to be appropriated for the preceding fiscal 
year; and the amount authorized to be appropriated under section 
1 of the act entitled An act to extend the provisions of certain 
laws relating to vocational education and civilian rehabilitation to 
Porto Rico,’ approved March 3, 1931 (U. 8. C., Sup. V, title 20, 
sec. 30), shall be $10,500 less than the amount authorized to be 
appropriated for the preceding fiscal year, and the amounts 
expended for each of ae pee set forth in such section shall 
be proportionately redu 


“ LIMITATIONS ON EXPENDITURES FOR PRINTING AND BINDING, PAPER, 
AND STATIONERY D 


“ Sec. 304. During the fiscal year ending June 30, 1933, not more 
than $9,000,000 shall be expended for printing and binding for the 
use of the United States and the District of Columbia done at the 
Government Printing Office, of which $2,000,000 shall be for print- 
ing and binding for the use of the legislative branch of the Gov- 
ernment. The amount available hereunder for the executive 
departments and independent establishments, the judiciary, and 
the government of the District of Columbia shall be distributed by 
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the Director of the Bureau of the Budget among the several 
departments and establishments, the judiciary, and the govern- 
ment of the District of Columbia as, in his Judgment, the needs 
of the service may require. Nothing in this section shall be con- 
strued to authorize the discontinuance of any report or publication 
specifically required by law. This section shall not apply to print- 
ing and binding for the use of the Patent Office. 

“Src. 305. During the fiscal year ending June 30, 1933, not 
more than $400,000 shall be expended for paper furnished by the 
Government Printing Office for the use of the several executive 
departments and independent establishments and the government 
of the District of Columbia. 'The amount available hereunder for 
the executive departments and independent establishments and 
the Government of the District of Columbia shall be distributed 
by the Director of the Bureau of the Budget among the several 
executive departments and independent establishments, and the 
government of the District of Columbia, as, in his judgment, the 
needs of the service may require. This section shall not apply 
to expenditures for paper used in the course of manufacture by 
the Bureau of Engraving and Printing. 

“Src. 306. During the fiscal year ending June 30, 1933 (1) not 
more than $16,000 shall be available for expenditure for stationery 
for Senators and the President of the Senate, and for committees 
and officers of the Senate, (2) not more than $44,000 shall be 
available for expenditure for stationery for Representatives, Dele- 
gates, and Resident Commissioners, &nd for the committees and 
officers of the House of Representatives, and (3) each Senator, 
Representative, Delegate, and Resident Commissioner shall be 
allowed $90 for stationery allowance or commutation therefor, to 
be paid out of the sums provided in (1) or (2), as the case 
may be. 

"WEST POTOMAC PARE HEATING PLANT 

“Sec. 307. Until otherwise provided by law no further obliga- 
tions shall be incurred under the appropriation of $750,000 for 
the construction of a heating plant in West Potomac Park, con- 
tained in the second deficiency act, fiscal year 1931. 


“ARMY TRANSPORT SERVICE, NAVAL TRANSPORTATION SERVICE, 
PANAMA RAILROAD STEAMSHIP LINE 


“Sec. 308. The Secretary of War is authorized and directed to 
discontinue the Army Transport Service. He shall transfer the 
sea-going vessels used in such service to the United States Shipping 
Board. The Secretary of War shall dispose of as much of the 
property of the United States (other than vessels) used in con- 
nection with such service as is not indispensable to the Army 
or the War Department, and shall take such action as may be 
necessary to discharge the obligations of the United States 

wing out of such service existing at the time of such discon- 
tinuance. Thereafter no part of appropriations heretofore or 
hereafter made shall be available for the continuance of such 
service, and appropriations and unexpended balances of appro- 
priations the expenditure of which is made unnecessary by this 
section shall not. be expended but shall be impounded and re- 
turned to the Treasury. 

“Sec. 309. The Secretary of the Navy is authorized and di- 
rected to transfer the vessels Henderson, Chaumont, Kittery, Sirius, 
and Vega, together with any cargo vessels not in commission 
which are not indispensable to the naval service, to the United 
States Shipping Board. The Secretary shall discontinue the op- 
eration of that part of the naval transportation service now 
carried on with the use of such vessels and shall ose of as 
much of the property used in connection therewith as is not 
indispensable to the Navy. The Secretary shall take such action 
as may be necessary to discharge the obligations of the United 
States existing. at the time of such transfer growing out of the 
use of such vessels. Appropriations and unexpended balances of 
appropriations, the expenditure of which is made unnecessary by 
this section, shall not be expended but shall be impounded and 
returned to the Treasury. 

“Sec. 310. No action shall be taken under the provisions of 
section 308 or 309 until the Secretary of War or the Secretary of 
the Navy, as the case may be, has negotiated contracts with private 
shipping interests for the performance of the services for which 
the vessels referred to were operated, under the terms of which, in 
the judgment of the President, such services will be performed 
efficiently, at reasonable charges, with accommodations substan- 
tially of equal class with those afforded by the services discon- 
tinued, and at less cost. Any such contract shall provide that the 
rates for Government passenger (including employees and their 
familles) and freight business shall be at least 25 per cent less 
than the published conference rates for similar commercial pas- 
senger and freight business, Any such contract shall be renewable 
on the same terms, at the option of the Government, and the 
contract shall so provide. 

“Sec. 311. The vessels transferred to the Shipping Board under 
sections 308 and 309 shall be disposed of in accordance with the 
provisions of section 5 of the merchant marine act, 1920 (U. S. C., 
title 46, sec. 864), except that sums received from such disposition 
less expenses incurred under this section shall be covered into the 
Treasury as miscellaneous receipts. Between the time of transfer 
and the time of disposition of such vessels, the board shall pro- 
vide for their care and maintenance, either by contract or other- 
wise, whichever will effect the greater economy. 

“Sec. 312. The Panama Railroad Co. is hereby authorized and 
directed to discontinue the operation of the Panama Railroad 
Steamship Line and such company shall take such action as may 
be necessary to dispose of the vessels used by such line and to 
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wind up its affairs. The Secretary of War is authorized and di- 
rected to take such action as may be necessary on his part to 
carry out the purposes of this section. No action shall be taken 
under the provisions of this section until contracts have been 
negotiated with private shipping interests for the performance of 
the services for the Government theretofore performed by the 
Panama Railroad Steamship Line, under the terms of which, in 
the judgment of the President, such services will be performed 
efficiently, at reasonable charges, with accommodations substan- 
tially of equal class with those afforded by. the Panama Railroad 
Steamship Line, and at less cost. Any such contract shall pro- 
vide that the rates for Government and the Panama Railroad Co. 
passenger (including employees and their families) and freight 
business shall be at least 25 per cent less than the published con- 
ference rates for similar commercial passenger and freight busi- 
ness. Any such contract shall be renewable on the same terms, 
at wo option of the Secretary of War, and the contract shall so 
provide. 

“Sec. 313. Under sections 308 and 309 neither the Secretary of 
War nor the Secretary of the Navy shall sell or otherwise dispose 
of docks, yards, wharves, depots, terminals or real estate in con- 
nection therewith, except that either may lease such properties 
for periods of not to exceed five years and at rentals which will 
provide a reasonable return on the cost thereof. The net pro- 
ceeds from the sale or lease of property by the Secretary of War 
and the Secretary of the Navy under sections 308, 309, and this 
section shall be covered into the Treasury as miscellaneous 
receipts. i 

“ REORGANIZATION OF SHIPPING BOARD 

“Src. 314. (a) The United States Shipp Board shall be com- 
posed of four commissioners to be hereafter appointed by the 
President, by and with the advice and consent of the Senate. 
One of such commissioners shall be appointed from the States 
touching the Pacific Ocean, one from the States touching the At- 
lantic Ocean, one from the States touching the Gulf of Mexico, 
and one from the States touching the Great Lakes, but not more 
than one shall be appointed from the same State. Not more 
than two of the commissioners shall be appointed from the same 
political party. 
= "(b) Terms of office of the first commissioners appointed under 
this section shall expire, as designated by the President at the 
time of nomination, one at the end of one year, one at the end of 
two years, one at the end of three years, and one at the end of four 
years after the date of the enactment of this act. The term of 
office of a successor to any such commissioner shall expire four 
years from the date of the expiration of the term for which his 
predecessor was appointed, except that a commissioner appointed 
to fill à vacancy prior to the expiration of the term for 
which his predecessor was appointed shall be appointed for the 
remainder of such term. 

"(c) Notwithstanding the provisions of subsection (a), the 
United States Shipping Board as constituted upon the date of the 
enactment of this act shall continue to function until the date 
of reorganization of the commission pursuant to the provisions 
of such subsection. The board shall be deemed to be 


“(d) 
Shipping Board, and, except as herein modified, all laws relating 
shall remain in full force and effect, and no regu- 
lations, action, investigations, or other under any 
such laws existing or pending on the date of the enactment of 
this act shall abate or otherwise be affected by reason of the 
provisions of this section. 

“(e) Whenever under existing law the concurrence of four or 
more of the commissioners is required, such requirement of law 
shall, after the reorganization of the board provided by this sec- 
tion, he held to be complied with by the concurrence of three 
commissioners, 


this subsection. 

“(g) Two hundred thousand dollars of the unexpended balance of 
the allotment of $500,000 made available to the United States Ship- 
ping Board Merchant Fleet Corporation for experimental and re- 
search work, by the independent offices appropriation act, fiscal 
year 1930, and continued by subsequent appropriation acts, shall 
not be expended, but shall be covered into the Treasury as miscel- 
laneous receipts. 

“(h) The sums available for expenditure, during the fiscal year 
ending June 30, 1933, for personal services of employees of the 
United States Shipping Board Merchant Fleet Corporation assigned 
to and serving with the United States Shipping Board are reduced 
by $167,000, from the pay roll of March 31, 1932, and the amounts 
of reduction applicable to the various bureaus shall be as follows: 
(1) Bureau of Research, $30,000, (2) Bureau of Law, $103,000, (3) 
Bureau of Traffic, $9,000, (4) Bureau of Construction, $5,000, and 
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“ INCREASES IN CERTAIN CHARGES AND FEES 


“Sec. 315. After the date of the enactment of this act, the price 
at which additional copies of Government publications are offered 
for sale to the public by the Superintendent of Documents shall be 
based on the cost of printing and binding, plus 30 per cent, and 
such cost shall be in lieu of that prescribed in the public resolu- 
tion approved May 11, 1922 (U. S. C., title 44, sec. 220). 

"SEC. 316. After the expiration of 30 days after the enactment 
of this act (but in no event prior to July 1, 1932), the base fee 
of $25 provided by section 4934 of the Revised Statutes, as amended 
(U. 8. C., Supp. V, title 35, sec. 78), to be paid upon the filing of 
each original application and upon each renewal application for 
patent, except in design cases, and on issuing each original patent, 
except in design cases, is hereby increased to $30. 

“Src. 317. Section 4934 of the Revised Statutes, as amended 
(U. S. C., Supp. V, title 35, sec. 78), is amended by adding at the 
end thereof the following: f . 

“* On filing each petition for the revival of an abandoned appli- 
cation for a patent, $10.’ 

“Sec. 318. The Secretary of Commerce shall make such charges 
as he deems reasonable for special statistical services; special com- 
modity, technical, and regional news bulletins and periodical sery- 
ices; lists of foreign buyers, and. World Trade Directory Reports, 
and the amounts collected therefrom shall be deposited in the 
Treasury as miscellaneous receipts. 

" SEC. 319. Section 5 of the act entitled ‘An act to establish in 
the Department of the Interior a Bureau of Mines, approved May 
16, 1910, as amended and supplemented (U. S. C., title 30, sec. 7), 
is amended to read as follows: 

“* Sec. 5. For tests or investigations authorized by the Secretary 
of Commerce under the provisions of this act, as amended and 
supplemented, except those performed for the Government of the 
United States or State governments within the United States, a 
fee sufficient in each case to compensate the Bureau of Mines for 
the entire cost of the services rendered shall be charged, accord- 
ing to a schedule prepared by the Director of the Bureau of Mines 
and approved by the Secretary of Commerce, who shall prescribe 
rules and regulations under which such tests and investigations 
may be made. All moneys received from such sources shall be 
paid into the Treasury to the credit of miscellaneous receipts." 

“Sec. 320. Section 8 of the act entitled ‘An act to establish the 
National Bureau of Standards, approved March 3, 1901, as amended 
and supplemented (U. S. C., title 15, sec. 276), is amended to read 
as follows: 

“*Sec. 8. For all comparisons, calibrations, tests, or investiga- 
tions performed by the National Bureau of Standards under the 
provisions of this act, as amended and supplemented, except those 
performed for the Government of the United States or State gov- 
ernments within the United States, a fee sufficient in each case to 
compensate the National Bureau of Standards for the entire cost 
of the services rendered shall be charged, according to a schedule 
prepared by the Director of the National Bureau of Standards and 
approved by the Secretary of Commerce. All moneys received from 
such sources shall be paid into the Treasury to the credit of mis- 
cellaneous ts.’ 

“ Szc. 321. Sections 318, 319, and 320 shall take effect July 1, 
1932. 


“ TRANSFER OF FISH-CULTURAL STATIONS TO STATES OR TERRITORIES 


"SEC. 322. Upon the application of any State or Territory, the 
Secretary of Commerce is authorized and directed to transfer to 
such State or Territory, without cost, all right, title, and interest 
of the United States in any fish-cultural station or fish hatchery 
located in such State or Territory, together with all personal prop- 
erty used in connection therewith. If any such State or Territory 
shall cease at any time to use a station or hatchery so transferred, 
for fish-cultural purposes, or shall at any time permit its use for 
any other purposes, or shall attempt to allenate the station or 
hatchery, title thereto shall revert to the United States. 


“TRANSFER OF AGRICULTURAL EXPERIMENT STATIONS TO STATES OR 
TERRITORIES 


“Src. 323. Upon the application of any State or Territory, the 
Secretary of Agriculture is authorized and directed to transfer to 
such State or Territory, without cost, all right, title, and interest 
of the United States in any agricultural experiment station located 
in such State or Territory, together with all personal property 
used in connection therewith, 


"RESTRICTIONS ON TRANSFER OF ARMY AND NAVY PERSONNEL 


“Src. 324. The President is authorized, during the fiscal year 
ending June 30, 1933, to restrict the transfer of officers and en- 
listed men of the military and naval forces from one post or 
station to another post or station to the greatest extent consistent 
with the public interest, 


“TITLE IV—REORGANIZATION OP EXECUTIVE DEPARTMENTS 
“ DECLARATION OF POLICY 


“Sec. 401. In order to further reduce expenditures and increase 
efficiency in government it is declared to be the policy of 
Co: 


2 0 to group, coordinate, and consolidate executive and ad- 
ministrative e of the Government, as nearly as may be, 
according to ma. purposes; 

- “(b) to reduce the number of such agencies by consolidating 
those having similar functions under a single head; 

“(c) to eliminate overlapping and duplication of effort; and 
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"(d) to te regulatory agencies and functions from those 
of an administrative and executive character. 


" DEFINITIONS 


“Sec. 402. When used in this title 

“(1) The term ‘executive agency’ means any commission, 
board, bureau, division, service, or office in the executive branch 
of the Government, but does not include the executive depart- 
ments mentioned in title 5, section 1, United States Code. 

“(2) The term independent executive agency means any 
executive agency not under the jurisdicticn or control of any 
executive department. 


“ POWER OF PRESIDENT 


“Sec. 403. For the purpose of gonad out the policy of Con- 
gress as declared in section 401 this title, the President is 
authorized by Executive order— 

“(1) To transfer the whole or any part of any independent 
executive agency, and/or the functions thereof, to the jurisdiction 
and control of an executive department or another independent 
executive agency; 

“(2) To transfer the whole or any part of any executive agency, 
and/or the functions thereof, from the jurisdiction and control 
of one executive department to the jurisdiction and control of 
another executive department; or 

“(3) To consolidate or redistribute the functions vested in any 
executive department or in the executive agencies included in 
any executive department. 

“Sec. 404. The President's order directing any transfer or con- 
dsf A under the provisions of this title shall also designate 
the records, property (including office e rend b 3 and 
unexpended balances of appropriations to be transf 


" SAVING PROVISIONS 


“Sec. 405. (a) All orders, rules, regulations, permits, or other 
privileges made, issued, or granted by or in respect of any execu- 
tive agency or function transferred or consólidated with any other 
executive agency or function under the provisions of this title, 
and in effect at the time of the transfer or consolidation, shall 
continue in effect to the same extent as if such transfer or con- 
solidation had not occurred, until modified, superseded, or re- 


pealed. 

"(b) No suit, action, or other proceeding lawfully commenced 
by or against the head of any department or executive agency 
or other officer of the United States, in his official capacity or in 

.relation to the discharge of his official duties, shall abate by 
reason of any transfer of authority, powers, and duties from one 
ofücer or executive agency of the Government to another under 
the provisions of this title, but the court, on motion or supple- 
mental petition filed at any time within 12 months after such 
transfer takes effect, showing a necessity for a survival of such 
suit, action, or other proceeding to obtain a settlement of the 
questions involved, may allow the same to be maintained by or 
against the head of the department or executive agency or other 
officer of the United States to whom the authority, powers, and 
duties are transferred. 

"(c) AH laws relating to any executive agency or function 
transferred or consolidated with any other executive agency or 
function under the provisions of this title, shall, in so far as 
such laws are not inapplicable, remain in full force and effect, 
and shall be administered by the head of the executive agency 
to which the transfer is made or with which the consolidation is 
effected. 


" STATUTORY AGENCIES 


“Sec. 406. Whenever, in carrying out the provisions of this title, 
the President concludes that any executive department or agency 
created by statute should be abolished and the functions thereof 
transferred to another executive department or agency or elimi- 
nated entirely the authority granted in this title shall not apply, 
and he shall report his conclusions to Congress, with such recom- 
mendations as he may deem proper. 

" DISAPPROVAL OF EXECUTIVE ORDER 

“Sec. 407. Whenever the President makes an Executive order 
under the provisions of this title, such Executive order shall be 
transmitted to the Congress while in session and shall not become 
effective until after the expiration of 60 calendar days after such 
transmission: Provided, That 1f Congress shall adjourn before the 
expiration of 60 calendar days from the date of such transmission 
such Executive order shall not become effective until after the 
3 of 60 calendar days from the opening day of the next 

regular or special session: Provided further, That if 
either branch of Congress within such 60 calendar days shall pass 
a resolution disapproving of such Executive order, or any part 
thereof, such Executive order shall become null and void to the 
extent of such disapproval. 


“REPORT TO CONGRESS 
“ Sec. 408. The President shall report specially to Congress at the 


beginning of each regular session any action taken under the 
provisions of this title, with the reasons therefor. 


“ TITLE V—PuBLIC WORKS ADMINISTRATION 
" CREATION AND ORGANIZATION 
“Sec. 501. There is hereby created at the seat of Government 
&n establishment to be known as the Public Works Administra- 
tion. There shall be at the head of such administration an officer 
to be known as the Administrator of Public Works, who shall be 
appointed by the President, by and with the advice and consent 
of the Senate, and who shall hold his ofüce for the term of six 
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years. Such administrator shall receive a salary of $10,000 per 

year, payable monthly, and under the direction of the President 

shall have the control and management of the various bureaus, 

agencies, activities, and services that the President may under this 

t transfer to and consolidate in the Public Works Adminis- 
on. 


" CONSOLIDATION OF PUBLIC WORKS BY PRESIDENT 


“Sec. 502. (a) The President is authorized, by Executive order, 
to transfer to the Public Works Administration, and to consolidate 
and coordinate therein, the whole or any part of all bureaus, 
agencies, offices, activities, and services, whether now existing in 
&ny executive department, independent establishment, or as an 
independent activity, having to do or that are concerned with the 
architectural, engineering, surveying, designing, drafting, construc- 
tion, and/or purchasing activities of the Government relating to 
public works, and/or that are engaged in the making of plans, 
specifications, contracts, and/or the supervision of public essa 
tion, and the transfer of any activity to the Public Works Admin- 
istration shall carry with it such property, fixtures, records, and 
files as may be necessary to the proper functioning of such activity 
under the administrator, but no provision of this act shall be 
construed to authorize any transfer, consolidation, coordination, 
or change in-the duties and responsibilities of the Chief of Engi- 
neers, or of the Corps of Engineers, or of the officers of the Corps 
of Engineers of the United States Army, with to rivers 
and harbors, navigation, flood control, and other civil functions 
and activities, all of which shall remain as now provided for by 
existing law. i 

"(b) The Administrator of Public Works shall utilize the serv- 
ices of the Corps of Engineers, or the officers of the Corps of 
Engineers of the United States Army, whenever and wherever prac- 
ticable in all other public works, construction, and activities. 
The Secretary of War, upon the request of the Administrator of 
Public Works, may continue, as under existing law, to detail offi- 
cers of the Corps of Engineers of the United States Army for duty 
in such other public works, construction, and activities, to the 
end that the Corps of Engineers of the United States Army and 
the officers of the Corps of Engineers of the United States Army 
may be used whenever practicable in such other public works, 
construction, and activities, and when so detailed with the con- 
sent of the of War and the Chief of Engineers shall be 
Sere the supervision and direction of the Administrator of Public 
Works. 

"(c) The Bureau of Yards and Docks of the Navy Department 
shall remain as now provided by existing law, and no provision of 
this act shall be construed to authorize any transfer, consolidation, 
coordination, or change in the duties and responsibilities of the 
said bureau and the chief thereof, or the officers and engineers 
therein. The Secretary of the Navy, upon the request of the 
Administrator of Public Works, may detail officers and engineers 
of such bureau for other duties in such public works, construc- 
tions, and activities; and the Administrator of Public Works shall 
utilize the services of such officers and engineers whenever prac- 
ticable; and when so detailed with the consent of the Secretary 
of the Navy the said officers and engineers shall be under the 
supervision and direction of the Administrator of Public Works. 

"(d) All officers of the United States Army and/or Navy de- 
tailed as aforesaid to serve in the Public Works Administration 
shall retain their military and naval rank and succession and re- 
ceive the compensation, commutation, end emoluments provided 
by law in the case of Army and/or naval officers of the same 
rank not detached from the regular service; and such payments 
shall be made out of funds appropriated for use of the Public 
Works Administration, 

“(e) All strictly military, naval, and national-defense construc- 
tion, improvement, maintenance, and administration shall be and 
remain in the Army and Navy under the Secretary of War and 
under the Secretary of the Navy, as now provided by existing law. 

“(f) The provisions contained in this title shall not apply to 
the power and authority now vested in the Architect of the Capitol 
and the United States Supreme Court Building Commission. 

“(g) All authority, power, and duties now vested by law in the 
head of any executive department, independent establishment, or 
office in and over any bureau, agency, Office, officers, or branch of 
the public service, or in respect of any function or service trans- 
ferred to the Public Works Administration under this title, = 
in or over any contract or business arising therefrom or 
ing thereto, shall be vested in and exercised and performed by the 
administrator. 

“(h) All valid contracts and agreements entered into by any 
bureau, agency, office, officer, or branch of the public service, and 
in force at the time of transfer to the Public Works Administra- 
tion, shall be assumed and carried out by the administrator. 

“(i) Under the direction of the President, the Administrator of 
Public Works shall have the power, by order or regulation, to con- 
solidate, eliminate, or redistribute the functions of the bureaus, 
offices, agencies, activities, and services transferred, under the pro- 
visions of this title, to the Public Works Administration and to 
create new ones therein, and, by rules and regulations not incon- 
sistent with law, shall fix the functions thereof and the duties 
and powers of their respective executive heads. 

“(j) No consolidation, elimination, redistribution, or coordina- 
tion of the bureaus, offices, agencies, activities, or parts or func- 
tions thereof, as provided by this title shall be effected and no 
mew ones shall be created under the authority of this title unless 
such action shall either in itself or in relation to the entire Public 


Works Administration be clearly productive of economy in public 
expenditures. 

"(k) Whenever any Executive order of the President or any 
order or regulation of the administrator is issued under this sec- 
tion, the President shall thereupon transmit to the Senate and 
House of Representatives a copy of such order or regulation, ex- 
cept that if the Co is not in session at the time of such 
issuance, then the copy of the order or regulation shall be trans- 
mitted at the commencement of the next regular or special ses- 


or regulation is received terminates In less 
the copy by both Houses, an 
order or regulation may be enacted at any 

the commencement the 
of Congress, but if such act 
regulation shall take effect the 
day following the expiration of such 60-day period. 

“ APPOINTMENT OF EMPLOYEES 


“Sec. 503. (a) The Administrator of Public Works may appoint, 
in accordance with the provisions of the civil service laws, from 
to time such assistants, architects, engineers, and experts in 
drafting as may be necessary to carry out the purposes 


of 
an 
on 


agency, office, activity, or service shall be transferred to 
and given appointment in the Public Works Administration, sub- 
Seek et Ee B aae div KO an aeria Or 

on in personnel, salary, classification, or otherwise, as the ad- 
ministrator may deem necessary. 

“(c) Such of the employees as have a civil-service status at the 
time of transfer shall retain that status. The salaries of Such em- 
ployees shall be fixed in accordance with the classification act of 
1923, as amended (U. S. C, title 5, ch. 13; U. S. C., Supp. V, title 
5, ch. 13). 

" EXISTING LAW AND REGULATIONS UNCHANGED 

“Sec. 504. (a) All laws relating to such bureaus, agencies, 
Offices, activities, and services as are transferred to the Public 
Works Administration, so far as the same are applicable, shall 
remain in full force and effect, except as herein modified, and 
shall be administered by the administrator. 

“(b) All orders, rules, and regulations in effect with respect to 
any activity at the time it is transferred shall continue in force 
until modified, superseded, or repealed by the administrator. 

"(c) All unexpended appropriations in respect of any bureau, 
agency, office, activity, or service transferred to the Public Works 
Administration shall be as available for expenditure by the Pub- 
lic Works Administration as though said administration had been 
originally named in the law authorizing such appropriations. 
"SERVICES FOR OTHER DEPARTMENTS 


“Sec. 505. (a) Whenever any executive department, independent 
establishment, or other agency or activity of the Government shall 
be in need of any service or matter coming within the purview of 
the functions of the Public Works Administration, such depart- 
ment, establishment, agency, or activity shall make appropriate 
request in writing to the Administrator of Public Works, who 
shall forthwith place his administration at the service of the 
department, establishment, agency, or activity making the request. 

“(b) All estimates for public work and construction coming 
within the purview of the Public Works Administration at the time 
such estimates are made shall be made by the administrator and 

all appropriations for public work and construction shall be made 
directly to the administration: Provided, That said administrator 
shall make a book charge against the executive department, in- 
dependent establishment, or agency of the Government covering 
the cost of any services, public work, or construction performed for 
such department, establishment, or agency. The amount thereof 
shall be reported promptly to the t, establishment, or 
agency for whom services, public work, or construction has been 
done, and such department, establishment, or agency shall enter 
the cost of such services, publíc work, or construction upon its 
books and the amount of such cost shall be treated as a part of 
its expenditures in making its annual report to the President 
and/or the Congress. 

“ MISCELLANEOUS 

“Sec. 506. (a) Quarters for the Public Works Administration 
shall be provided by the Public Buildings Commission. 

“(b) It shall be the duty of the administrator to standardize 
designs, plans, and specifications, so far as practicable and desir- 
able, with a view to effecting the utmost economy consistent with 
suitable construction, 

„(e) The administrator, at the close of each fiscal , Shall 
make a report in writing to the Congress, which shall be printed. 
Buch report (1) shall give an account of all moneys received and 
disbursed by him and the administration, and shall state for what 

and on whose account expenditures have been made; 
(2) shall describe in detail wbat has been done under section 502 
of this title, and shall insert a chart showing the set-up of his 
administration; and (3) shall make such recommendations with 
respect to legislation and other matters as to him shall seem 
appropriate. 
*(d) The Administrator of Public Works is authorized to make 
such rules and regulations, in accordance with law, as may be 
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necessary and proper for the purpose of carrying the 
this title into full force and effect. ee 


"TrrLE VI—NaTIONAL DEFENSE REORGANIZATION ACT 
SHORT TITLE 
“Sze. 601. Ki ger may be cited as the ‘national defense 


“ ESTABLISHMENT OF DEPARTMENT OF NATIONAL DEFENSE 

“ Sec. 602. (a) There is hereby established at the seat of govern- 
ment an executive department to be known as the Department 
of National Defense, at the head of which shall be a of 
National Defense, who shall be appointed by the President, by and 
with the advice and consent of the Senate, and who shall receive 
the same compensation as other heads of executive d ts. 

“(b) There shall be in the Department of National Defense 
three Assistant Secretaries, to be appointed by the President, by 
and with the advice and consent of the Senate, who shall ‘orm 
such duties as may be required by law or prescribed by the Secre- 
tary of National Defense. The Assistant Secretaries shall receive 
compensation at the rate of $10,000 per annum. The Assistant 
Secretaries shall be known, respectively, as the Assistant Secretary 
for the Army, the Assistant Secretary for the Navy, and the Assist- 
ant Secretary for Aviation. 


“TRANSFER OF WAR AND NAVY DEPARTMENTS, AND COORDINATION OF 
ACTIVITIES 


“Sec. 603. (a) The Department of War and the Department of 
the Navy and all that pertains thereto are transferred to the 


Secretary of War, Secretary of the Navy, 
Assistant Secretaries of War, and Assistant Secretaries of the Navy 
are abolished, proce" 3 powers, and duties vested in and 
imposed upon such officers are hereby vested in and imposed upon 
the Secretary of National Defense. 
“Src, 604. The Secretary of National Defense is authorized— 
“(a) For the purpose of perfecting the organization and co- 
ordinating the activities of the Department of National Defense 
(1) to consolidate, eliminate, or redistribute the functions of 
offices, bureaus, or agencies, to create new ones, and fix the TS, 
duties, and functions of their executive heads, and (2) to take 


title, as he may deem necessary; 

"(b) To consolidate or to coordinate the activitles of the Air 
Corps of the Army and aviation units, services, and organizations 
of the Navy and Marine Corps; and 

"(c) To recommend to Congress from time to time such legisla- 
tion as he deems to perfect such organization and co- 


Army and aviation units, services, and 
and Martne Corps. 

" MISCELLANEOUS 

“Src. 605. (a) The Secretary of National Defense shall cause a 

be made for the department, of such device as the 

t shall approve, and judicial notice shall be taken thereof. 


t of the Navy at the time of their 
transfer under this title, in so far as such laws are not incon- 
sistent with the provisions of this title and are not inapplicable. 

(e) All orders, rules, regulations, and permits or other privi- 
leges made, issued, or granted by or in respect of the Department 
of War or the Department of the Navy, and in effect at the time 
of the transfer of such departments under this title, shall continue 
in effect to the same extent as if such transfer had not occurred, 
until modified, superseded, or repealed. 

"(d) All unexpended appropriations in respect of the Depart- 
ment of War or the Department of the Navy shall be available 
for expenditure by the Department of National Defense and shall 
be treated as if the department had been originally named in the 
laws making the appropriations. 

"TIME OF TAKING EFFECT 

“Sec. 606. This title shall take effect upon the enactment of 
this act, except that sections 603 to 605, inclusive, shall take effect 
when the Secretary of National Defense and the Assistant Secre- 
taries of National Defense have taken office. 


“ TITLE VII—PARTICULAR CONSOLIDATIONS EFFECTED 
" BUREAU OF NAVIGATION AND STEAMBOAT INSPECTION 


“Sec, 701. The Secretary of Commerce is authorized and di- 
rected to consolidate and coordinate the Steamboat Inspection 
Service and the Bureau of Navigation of the Department of Com- 
merce in a bureau in such department to be known as the Bureau 
of Navigation and Steamboat Inspection, to be under the direction 
of a chief of bureau who shall be appointed by the Secretary of 
Commerce. 

“Sec. 702. (a) The Secretary of Commerce is authorized and 
directed to transfer to the Bureau of Navigation and Steamboat 
Inspection the records and property, including office equipment, 
of the Bureau of Navigation and the Steamboat Inspection Service. 

"(b) The Secretary of Commerce is authorized and directed to 
transfer to such bureau such officers and employees of the Bureau 
of Navigation and the Steamboat Inspection Service as in his 
judgment are indispensable to the efficient operation of such 
bureau. Such transfer of officers and employees shall be without 
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changes in classification or compensation, but the Secretary may 
make such changes in the titles, designations, and duties of the 
officers and employees transferred as he may deem necessary to 
carry out the purposes of sections 701 to 704, inclusive, of this 
title. The Secretary is authorized to dismiss such officers and em- 
ployees of the Steamboat Inspection Service and the Bureau of 
Navigation as are not, in his judgment, ble to the 
efficient operation of the Bureau of Navigation and Steamboat 
Inspection. 

“(c) The consolidation and coordination herein provided for 
shall be effected not later than July 1, 1932, and when the Secre- 
tary of Commerce declares such consolidation and coordination 
has been effected, the duties, powers, and functions vested in the 
Steamboat Inspection Service and the Bureau of Navigation shall 
be exercised by the Bureau of Navigation and Steamboat Inspec- 
tion, and the Steamboat Inspection Service and the Bureau of 
Navigation shall cease to exist. 

“Sec. 703. All proceedings, hearings, or investigations com- 
menced or pending before the bureau and the service abolished 
shall be continued by the Bureau of Navigation and Steamboat 
Inspection. All orders, rules, regulations, permits, licenses, enroll- 
ments, registrations, and privileges which have been issued or 
granted by the bureau and the service abolished and which are 
in effect shall continue in effect until modified, superseded, re- 
voked, or repealed. All rights, interests, or remedies accruing or 
to accrue out of any provision of law or regulation relating to, 
or out of action taken by, the bureau and the service abolished 
shall be valid in all respects and may be exercised and enforced. 

“Sec. 704. Appropriations and unexpended balances of appro- 
priations available for expenditure by the bureau and the service 
abolished shall be available for expenditure by the Bureau of 
Navigation and Steamboat Inspection in the same manner as if 
such bureau had been named in the laws providing for such 
appropriations, except that such parts of such appropriations and 
such unexpended balances as may not be absolutely necessary for 
the purposes of such bureau shall not be expended but shall be 
impounded and returned to the Treasury. 


“TRANSFER OF PERSONNEL CLASSIFICATION BOARD TO CIVIL SERVICE 
COMMISSION 


“Sec. 705. The President is authorized, by Executive order, to 
transfer the duties, powers, and functions of the Personnel Classi- 
fication Board to the Civil Service Commission, and upon the 
issuance of such order— 

“(a) the Personnel Classification Board and the position of 
director of classification shall be abolished; 

“(b) all records and property, including office furniture and 
equipment, of the board shall be transferred to the Civil Service 
Commission; and 

"(c) such of the officers and employees of the board, as in the 
judgment of the President, are indispensable to the efficient opera- 
tion of the Civil Service Commission, shall be transferred to such 
commission, and all other officers and employees of such board 
shall be dismissed. 

"SEC. 706. Any transfer of officers or employees under section 
705 shall be without changes in classification or compensation, 
but the President is authorized to make such changes in the 
titles, designations, and duties of such officers and employees as 
he may deem ni to carry out the provisions of sections 705 
to 708, inclusive, of this title. 

“Sec, 707. (a) All orders, determinations, rules, or regulations 
made or issued by the Personnel Classification Board, and in effect 
at the time of such transfer, shall continue in effect to the same 
extent as if such transfer had not been made, until modified, 
superseded, or repealed by the Civil Service Commission. 

"(b) All provisions of law relating to the Personnel Classifica- 
tion Board and the director of classification shall continue in 
force with respect to the Civil Service Commission, in so far as 
such provisions of law are not inconsistent with the provisions 
of sections 705 or 706. 

“Sec. 708. Such parts of appropriations and unexpended bal- 
ances of appropriations available for expenditure by the Per- 
sonnel Classification Board as the President deems necessary shall 
be available for expenditure by the Civil Service Commission in 
the same manner as if such commission had been named in the 
laws providing for such appropriations, and the remainder of such 
appropriations and such unexpended balances shall not be ex- 
pended but shall be impounded and returned to the Treasury. 

"INTERNATIONAL WATER COMMISSION ABOLISHED 


“Sec. 709. The International Water Commission, United States 
and Mexico, American section, is hereby abolished. The powers, 
duties, and functions of such section of such commission shall be 
exercised by the International Boundary Commission, United 
States and Mexico, American section. This section shall take 
effect July 1, 1932. x 
“ TRANSFER OF RADIO DIVISION OF THE DEPARTMENT OF COMMERCE TO 

THE FEDERAL RADIO COMMISSION 


“ Sec. 710. The President is authorized, by Executive order, to 
transfer the duties, powers, and functions of the Radio Division 
of the Department of Commerce to the Federal Radio Commis- 
sion, and upon the issuance of such order— 

“(a) the Radio Division shall be abolished; 

“(b) all records and property, including office furniture and 
equipment, of the divisions shall be transferred to the Federal 
Radio Commission; and 

“(c) such of the officers and employees of the division as, in 
the judgment of the President, are indispensable to the efficient 
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operation of the Federal Radio Commission shall be transferred to 
such commission, and all other officers and employees of such 
division shall be dismissed. 

“Sec. 711. Any transfer of officers or employees under section 
710 shall be without changes in classification or compensation, 
but the President is authorized to make such changes in the 
titles, designations, and duties of such officers and employees as 
he may deem necessary to carry out the provisions of sections 710 
to 713, inclusive, of this title. 

"SEC. 712. (a) All orders, determinations, rules, or regulations 
made or issued by the Department of Commerce in of the 
Radio Division or by the Radio Division and in effect at the time 
of such transfer shall continue in effect to the same extent as if 
such transfer had not been made until modified, superseded, or 
repealed by the Federal Radio Commisson. 

“(b) All provisions of law relating to the Radio Division shall 
continue in force with respect to the Federal Radio Commission 
in so far as such provisions of law are not inconsistent with the 
provisions of sections 710 or 711. 

“Sec. 713. Such parts of appropriations and unexpended bal- 
ances of appropriations available for expenditure by the Radio 
Division as the President deems necessary shall be available for 
expenditure by the Federal Radio Commission in the same manner 
as if such commission had been named in the laws providing for 
such appropriations, and the remainder of such appropriations 
and such unexpended balances shall not be expended but shall be 
impounded and returned to the Treasury. ( 

"4 


“ TITLE VIII—INTERDEPARTMENTAL WORK 


* SEc. 801. Section 7 of the act entitled 'An act making appro- 
priations for fortifications and other works of defense, for the 
armament thereof, and for the procurement of heavy ordnance for 
trial and service, for the fiscal year ending June 30, 1921, and for 
other purposes, approved May 21, 1920 (U. S. C., title 31, sec. 686), 
is amended to read as follows: 

“*Sec. 7. (a) Any executive department or independent estab- . 
lishment of the Government, or any bureau or office thereof, if 
funds are available therefor and if it is determined by the head 
of such executive department, establishment, bureau, or office to 
be in the interest of the Government so to do, may place orders 
with any other such department, establishment, bureau, or office 
for materials, supplies, equipment, work, or services, of any kind 
that such requisitioned Federal agency may be in a position to 
supply or equipped to render, and shall pay promptly by check to 
such Federal agency as may be requisitioned, upon its written re- 
quest, either in advance or upon the furnishing or performance 
thereof, all or part of the estimated or actual cost thereof as 
determined by such department, establishment, bureau, or office 
as may be requisitioned; but proper adjustments on the basis of 
the actual cost of the materials, supplies, or equipment fur- 
nished, or work or services performed, paid for in advance, shall be 
made as may be agreed upon by the departments, establishments, 
bureaus, or offices concerned. Bills rendered or requests for ad- 
vance payments made pursuant to any such order shall not be 
subject to audit or certification in advance of payment. 

“*(b) Amounts paid as provided in subsection (a) shall be 
credited, (1) in the case of advance payments, to special working 
funds, or (2) in the case of payments other than advance pay- 
ments, to the appropriations or funds against which charges 
have been made pursuant to any such order, except as herein- 
after provided. The Secretary of the Treasury shall establish 
such special working funds as may be necessary to carry out the 
provisions of this subsection. Such amounts paid shall be available 
for expenditure in furnishing the materials, supplies, or equip- 
ment, or in performing the work or services, or for the objects 
Specified in such appropriations or funds. Where materials, sup- 
plies, or equipment are furnished from stocks on hand, the 
amounts received in payment therefor shall be credited to appro- 
priations or funds, as may be authorized by other law, or, if not 
80 authorized, so as to be available to replace the materials, 
supplies, or equipment, except that where the head of any such 
department, establishment, bureau, or office determines that 
such replacement is not necessary the amounts paid shall be 
covered into the Treasury as miscellaneous receipts. 

"'(c) Orders placed as provided in subsection (a) shall be 
considered as obligations upon appropriations in the same man- 
ner as orders or contracts placed with private contractors. Ad- 
vance payments credited to a special working fund shall remain 
available until expended.’ 

"SEC. 802. (a) Notwithstanding the provisions of this title, 
such section 7, as in force prior to the date of the enactment of 
this act, shall remain in force with respect to the disposition of 
funds transferred thereunder prior to such date. 

“(b) Nothing in this title shall be construed to authorize any 
Government department or independent establishment, or any 
bureau or office thereof, to place any orders for material, sup- 
plies, equipment, work, or services to be furnished or performed 
by convict labor, except as otherwise provided by existing law. 

“(c) The provisions of this title are in addition to and not in 
substitution for the provisions of any other law relating to 
working funds. 


“ TITLE [X—Provisions APPLICABLE TO VETERANS 


“ GENERAL ADJUSTMENT OF VETERANS’ BENEFITS 


“Sec, 901. Notwithstanding the provisions of law in effect at 
the date of enactment of this act, except as to those persons who 
have attained the age of 65 years, or those persons who served in 
the active military or naval forces and who actually suffered an 
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injury or contracted a disease in line of duty as a result of and 
directly attributable to such service, or those persons who, in ac- 
cordance with the World War veterans’ act, 1924, as amended, or 
the laws granting military or naval pensions, are temporarily 
totally disabled or permanently and totally disabled as a result 
of disease or injury acquired in, or aggravated by, active military 
or naval service, or those persons who while in the active military 
or naval service engaged in actual combat with, were under actual 
fire of, or served in the zone of active hostilities against, the 
armed forces of the enemy in any war in which the United States 
was engaged, no allowance, compensation, retired pay, pension, 
hospitalization or domiciliary care under the war risk insurance 
act, as amended, the World War veterans’ act, 1924, as amended, 
the laws governing the granting of Army and Navy pensions, the 
laws governing the granting of domiciliary care by the Veterans’ 
Administration, or the emergency officers' retirement act of May 
24, 1928, shall be payable or granted to any person whose net 
income as defined by the Administrator of Veterans’ Affairs, was 
$1,500 or over, if single, and $3,500 or over, if married, for the 
year the enactment of this act or the year preceding 
the filing of application for benefits, whichever is the later. The 
minimum amounts above specified shall be increased by $400 for 
each person dependent upon the applicant during the period pre- 
scribed. Such benefits shall not be paid or granted during any 
year following that in which the net income plus allowance for 
dependents exceeds the prescribed amounts: Provided, That irre- 
spective of the income for a preceding year, upon submission 
of proof satisfactory to the administrator of reduction in income 
during the current year below the amounts specified herein, when 

ted monthly, such benefits as may otherwise be authorized 
shall be allowable from the date of administrative determination. 
Payments of Government insurance, allowance, compensation, re- 
tired pay, or pension shall not be considered as income within the 
provisions of this section. The Secretary of the Treasury is hereby 
directed, upon request, to transmit to the administrator a cer- 
tificate containing the information required by the administrator 
to carry out the purposes of this section affecting each person 
who is applying for or receiving such allowance, compensation, 
retired pay, pension, hospitalization, or domiciliary care, and 
such certificate shall be conclusive evidence of the facts stated 
therein. As to allowance, compensation, retired pay, or pension 
being paid, or hospitalization or domiciliary care fur- 
nished, at the date of enactment of this act, this section shall 
take effect six months after such date, and no continuance or 
granting of allowance, compensation, retired pay, pension, hos- 
pitalization, or domiciliary care shall thereafter be authorized 
except in accordance herewith. As to pending claims and claims 
filed after the date of enactment of this act, the provisions of this 
section shall take effect on such date: Provided, That this section 
shall not apply to such persons as are entitled to benefits de- 
Scribed in this section on account of the death of any person who 
served in the active military or naval service. 


" VETERANS IN INSTITUTIONS 


“Src, 902. The first two hs of subdivision (7) of section 
202 of the World War veterans’ act, 1924, as amended (U. S. C., 
Supp. V, title 38, sec. 480), are hereby amended to read as follows: 

Effective as of the first day of the third calendar month fol- 
lowing the month during which this amendatory act is enacted, 
where any person shall have been maintained as an inmate of the 
United States Soldiers’ Home, or of any national or State soldiers’ 
home, or of St. Elizabeths Hospital, or maintained by the Veterans' 
Administration in an institution or institutions, for a period of 30 
days or more, the compensation, pension, allowance, or retired pay 
under the emergency officers' retirement act of May 24, 1928, shall 
thereafter not exceed $20 per month so long as he shall thereafter 
be maintained: Provided, That if such person has a wife, a child 
or children, or dependent parent or parents, the difference between 
the $20 and the amount to which the veteran would otherwise be 
entitled except for the provisions of this subdivision may be paid 
to the wife, child or children, and dependent parent or parents in 
accordance with regulations prescribed by the administrator. 

„All or any part of such compensation, pension, allowance, or 
retired pay under the emergency officers’ retirement act of May 24, 
1928, of any mentally incompetent inmate of such institution may, 
in the discretion of the administrator, be paid to the chief officer 
of said institution to be properly accounted for and to be used for 
the benefit of such inmate: Provided, however, That in any case 
where the estate of such mentally incompetent veteran without 
dependents, derived from funds paid under the war risk insurance 
act, as amended, the World War veterans’ act, 1924, as amended, 
the laws governing the granting of Army and Navy pensions, or 
the emergency officers’ retirement act of May 24, 1928, equals or 
exceeds $3,000, payment of compensation, pension, allowance, or 
retired pay shall be discontinued until the estate is reduced to 
$3,000, and this proviso shall apply to payments due or accruing 
prior or subsequent to the date of enactment of this amendatory 
act: Provided further, That if such person shall be discharged 
from such institution as competent, such sum shall be paid as 1s 
held in trust for him by the United States or any chief officer of 
an institution as a result of the laws in effect prior and/or subse- 
quent to the enactment of this amendatory act: Provided further, 
That if in the judgment of the administrator a mentally incom- 
petent person without dependents, receiving compensation, pen- 
sion, allowance, or retired pay under the emergency officers’ retire- 
ment act of May 24, 1928, requires institutional care for his mental 
condition and his guardian or other person charged with his cus- 
tody refuses to accept or permit the continuance of the institu- 
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tional care offered or approved by the administrator, compensati 

pension, allowance, or retired pay under the eiii d officers’ 
retirement act of May 24, 1928, payable, shall not exceed $20 per 
month so long as the need for such institutional care shall con- 
tinue. The administrator in his discretion, upon showing of 
proper treatment in a recognized reputable private institution, 


may waive the reduction provided by this subdivision.’ 
" EMERGENCY OFFICERS’ RETIRED PAY 


“Sec. 903. (a) In the administration of the 
entitled 'An act making eligible for URDU 5 3 
ditions, officers and former officers of the Army. Navy, and Marine 
Corps of the United States, other than officers of the Regular Army 
Navy, or Marine Corps, who incurred physical disability in line of 
duty while in the service of the United States during the World 
War (U. S. C., Supp. V, title 38, secs. 581 and 582), no officer or 
former officer shall receive retíred pay thereunder, unless he served 
as.a member of the Military or Naval Establishment between 
April 6, 1917, and November 11, 1918, inclusive, and within such 
period actually contracted a disease or suffered an injury in 
line of duty as the result of and directly attributable to such 
Service, or unless he served a period of 90 days or more between 
April 6, 1917, and November 11, 1918, inclusive, and actually con- 
tracted a disease or suffered an injury in line of duty as the result 
of and directly attributable to service between November 12, 1918 
and July 2, 1921, inclusive, and unless he has been or is found by 
the former Veterans’ Bureau or the Veterans’ Administration to be 
not less than 30 per cent permanently disabled as a result thereof 
prior to May 24, 1928, or within one year thereafter, in accordance 
with the rating schedule and amendments promulgated pursuant 
to subdivision (4) of section 202 of the World War veterans’ act, 
1924, as amended (U. S. C., title 38, sec. 477), in force at that time, 
and unless he is found by the Veterans’ Administration to be not 
less than 30 per cent permanently disabled at the time of the 
enactment of this act under such Schedule às amended and 
in effect at the date of the enactment of this act: Provided, That 
no person shall be retired without pay except in accordance with 
the foregoing provisions of this section, except that the degree of 
disability required for retirement without pay shall be less than 
30 per cent and more than 10 per cent permanent disability. 

"(b) The Veterans' Administration is hereby authorized and 
directed to review all claims heretofore flled under the emergency 
officers' retirement act of May 24, 1928, and to remove from the 
rolls of retired emergency officers the names of such officers as are 
not found to be entitled to retirement under subdivision (a) of 
this section. The Administrator of Veterans’ Affairs is further 
authorized and directed to cause to be certified to the Secretary 
of War or the Secretary of the Navy, as the case may be, the 
names of those officers who are removed from the rolis, and the 
Secretary of War and the Secretary of the Navy are hereby author- 
ized and directed to from the emergency officers' retired list 
and the Army and Navy registers the names of such officers. Pay- 
ment of emergency officers’ retired pay, in the case of any officer 
whose name is removed from the rolls or transferred to the list 
of those retired without pay by reason of the provisions of this 
Section, shall cease on the first day of the third calendar month 
following the month during which certification or transfer is made, 
as the case may be. The Administrator of Veterans’ Affairs is 
hereby authorized &nd directed to transfer the name of each officer 
removed from the rolls of those entitled to ncy officers’ 
retired pay, to the compensation rolls of the Veterans’ Adminis- 
tration, and to pay, commencing with the first day of the third 
calendar month following the month during which certification is 
made by the administrator of the name of the officer removed from 
the rolls, as herein provided, compensation in accordance with the 
provisions of the World War veterans’ act, 1924, as amended, not- 
withstanding that no previous application for compensation has 
been made. 

“(c) The review of all claims authorized and directed under 
subdivision (b) of this section shall be final, except for one recon- 
sideration. No rerating or review shall thereafter be authorized 
in such claims. 

„d) After the expiration of one year following the enactment 
of this act no review, appeal, or other consideration shall be au- 
thorized in connection with any claim for emergency officers’ 
retirement upon which a decision has at any time been rendered 
by the Veterans’ Administration or Bureau. 

“(e) No person shall be entitled to benefits under the provisions 
of this section, except he shall have made valid application under 
the provisions of the emergency officers’ retirement act of May 
24, 1928. 

“(f) All provisions of the emergency officers’ retirement act of 
May 24, 1928, in conflict with or inconsistent with the provisions 
of this section are hereby modified and amended to the extent 
herein specifically provided and stated as of the date of enact- 
ment, May 24, 1928. 

“ REPEAL OF PER DIEM ALLOWANCES 


“Sec. 904. Section 203 of the World War veterans’ act, 1924, as 
amended (U. S. C., Supp. V, title 38, sec. 492), is hereby amended 
to read as follows: 

“Sec. 203. That every person applying for or in receipt of 
compensation for disability under the provisions of this title and 
every person applying for treatment under the provisions of sub- 
divisions (9) or (10) of section 202 hereof, shall, as frequently and 
at such times and places as may be reasonably required, submit 
himself to examination by a medical ofücer of the United States 
or by a duly qualified physician designated or approved by the 
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administrator, He may have a duly qualified physician 
and paid by him present to participate in such examination. For 
all examinations he shall, in the discretion of the administrator, 
be paid his reasonable traveling and other expenses, If he shall 
neglect or refuse to submit to such examination, or shall in any 
way obstruct the same, his right to claim compensation under 
this title shall be suspended until such neglect, refusal, or ob- 
struction ceases. No compensation shall be payable while such 
neglect, refusal, or obstruction continues, and no compensation 
shall be payable for the intervening period.’ 
“ LIMITATION OF RETROACTIVE BENEFITS 


“ Sec. 905. Section 205 of the World War veterans’ act, 1924, as 
amended (U. S. C., title 38, sec. 494), is hereby amended to read 
as follows: 

So. 205. The Veterans’ Administration may at any time re- 
view a claim for benefits under this act, or the laws governing the 
granting of Army and Navy pensions, and in accordance with the 
facts found and the law applicable, award, end, diminish, or in- 
crease allowance, compensation, or pension, but no allowance, 
compensation, or pension shall be awarded as a result of such 
review for any period more than six months prior to date of ad- 
ministrative determination. Where the time for appeal prescribed 
by regulations has expired a claimant may make application for 
review upon the evidence of record at the time of the last adjudi- 
catory action but no allowance, compensation, or pension, or in- 
creased allowance, compensation, or pension, as a result of such 
review, shall be awarded for any period more than six months 
prior to date of application. No review of any claim shall be made 
except as provided herein. Except in cases of fraud participated 
in by the beneficiary, no reduction in allowance, compensation, or 
pension shall be made retroactive, and no reduction or discontinu- 
&nce of allowance, compensation, or pension shall be effective until 
the first day of the third calendar month next succeeding that in 
which such reduction or discontinuance is determined. The pro- 
viso in the paragraph under the heading Pension Office" in the 
act entitled "An act appropriations to supply further 
urgent deficiencies in the appropriations for the fiscal year ending 
June 30, 1894, and for prior years, and for other purposes,” 
approved December 21, 1893 (U. S. C., title 38, sec. 56), is hereb 
repealed: Provided, That as to those persons who served in the 
active military or naval forces and who actually suffered an injury 
or contracted a disease in line of duty and as the result of and 
directly attributable to combat with the enemy during war service, 
the limitations of this section shall not apply.’ 


“TRANSFER FROM COMPENSATION TO PENSION ROLLS 


“Sec. 906. The first paragraph of section 200 of the World War 
veterans’ act, 1924, as amended (U. S. C., Supp. V, title 38, sec. 
471), is hereby amended by striking out the period at the end 
thereof and inserting in lieu thereof a colon and the following: 

“* Provided further, That where no active military or naval serv- 
ice was rendered between April 6, 1917, and November 11, 1918, no 
compensation shall be payable for disability or death resulting 
from injury suffered or disease contracted during active service in 
an enlistment entered into after November 11, 1918, or for aggra- 
vation or recurrence of a disability existing prior to examination, 
acceptance, and enrollment for service, when such aggravation was 
suffered or contracted in, or such recurrence was caused by, the 
active military or naval service in an enlistment entered into after 
November 11, 1918: Provided further, That the Administrator of 
Veterans’ Affairs is hereby authorized and directed to transfer to 
the general pension rolls for the Establishment the names 
of those persons in receipt of compensation who, by reason of the 
enactment of this amendatory act are no longer entitled to com- 
pensation, and to pay such persons pension in accordance with 
the rates provided for under the general pension laws, but this 
transfer shall not take effect until six months following the date 
of the enactment of this amendatory act: Provided further, That 
this act,-as amended, and the laws governing the granting of 
Army and Navy pensions shall not be construed to deny the right 
of any person to receive pension on account of active military or 
naval service subsequent to November 11, 1918: Provided further, 
That the provisions of section 602 of this act, as amended, ‘shall 
not be construed to authorize the peyment of compensation con- 
trary to the provisions of this amendatory act.’ 

"TESTIMONY IN SUITS UPON INSURANCE CLAIMS 

“Sec. 907. The first paragraph of section 19 of the World War 
veterans' act, 1924, as amended (U. S. C., Supp. V, title 38, sec. 445), 
is hereby amended by striking out the period at the end thereof 
and inserting in lieu thereof a colon and the following: 

“* Provided further, That in any suit tried under the provisions 
of this section the court shall not receive, admit, or entertain the 
testimony of any person whose statement has not been submitted 
to the United States Veterans' Bureau or the Veterans' Adminis- 
tration prior to the denial of the claim sued upon, and the date of 
issuance of the letter of disagreement required by this section shall 
be the date of denial of the claim, except that if in a preliminary 
proceeding prior to trial of the claim sued upon, it is shown by the 
plaintiff to the satisfaction of the court that relevant and material 
testimony is available from any person whose statement has not 
been submitted to the United States Veterans' Bureau or the Vet- 
erans' Administration prior to the denial of the claim sued upon, 
the court shall stay all proceedings in the suit until the statement 
of such person is submitted to the Administrator of Veterans’ 
Affairs who shall cause the claim to be immediately reviewed, and 
in case the administrator allows such claim, the suit shall be dis- 
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missed, but if the administrator disallows the claim, such person 
may be a witness in the trial of the cause: Provided further, That 
the last preceding proviso shall apply to all suits pending on the 
date of the enactment of this amendatory act against the United 
States under the provisions of the war risk insurance act, as 
amended, or this act, as amended.’ : 

" REVIVAL OF GOVERNMENT INSURANCE RESTRICTED 


“Sec. 908. Sections 305 and 309 of the World War veterans’ act, 
1924, as amended (U. S. C., Supp. V, title 38, secs. 516, 516b), are 
hereby repealed as of the date of their enactment, and notwith- 
standing the provisions of section 602 of the World War veterans’ 
act, 1924, as amended (U. S. C., title 38, sec. 571), no additional 
payments shall be made under such sections or the third proviso 


‘of section 408 of the war risk insurance act, as amended,. except 


to those persons actually receiving payments on the date of 
enactment of this act, or in those claims where, prior to the date 
of the enactment of this act, it has been determined by the Vet- 
erans’ Administration that all or part of the insurance is payable 
under such sections and the interested person or persons entitled 
thereto have been informed of such determination: Provided, 
That where a beneficiary receiving insurance payments under 
such sections dies and there is surviving a widow, child or chil- 
dren, or dependent mother or father, of the veteran, the remain- 
ing unpaid installments shall be paid to the following permitted 
class of beneficiaries in the following order of preference: (1) To 
the widow of the veteran if living at date of death of the bene- 
ficiary; (2) if no widow, then to the child or children of the vet- 
eran, share and share alike; (3) if no wife, child, or children, then 
to the dependent mother of the veteran; (4) if no. wife, child or 
children, or dependent mother, then to the dependent father of 
the veteran, but no payments under this proviso shall be made 
to the heirs or legal representatives of any beneficiaries in the per- 
mitted class who die before receiving the monthly installments 
to which they are entitled, and the remaining unpaid install- 
ments shall be paid to the beneficiary or beneficiaries in the order 
of preference prescribed in this proviso: Provided, That this sec- 
tion shall not be construed to affect any claim wherein it is de- 
termined by the Administrator of Veterans' Affairs that the in- 
sured actually contracted disease or suffered injury in line of duty 
between April 6, 1917, and November 11, 1918, inclusive, as the 
result of and directly attributable to actual combat with the 
enemy during war service, and as the resuit of such disease or 
injury, dies or has died or becomes or has become permanently 
and totally disabled, and as to those cases adjudication shall be 
made under the law in effect prior to the enactment of this act, 
in the same manner as if this act had not been enacted, except 
that the first proviso of section 305 of the World War veterans" 
act, 1924, as amended, limiting the class of beneficiaries, shall be 
applicable to any case payable under this section: Provided 
further, That the uncollected compensation available under the 
provisions of the law in effect prior to the enactment of this act 
must be based upon disease or injury as described in this section. 


“LIMITATION UPON ATTORNEYS’ FEES IN INSURANCE SUITS 


“Sec. 909. The proviso preceding the last sentence in section 500 
of the World War veterans’ act, 1924, as amended (U. S. C., title 38, 
sec. 551), 1s hereby amended to read as follows: 

Provided, however, That wherever a judgment or decree shall 
be rendered in an action brought pursuant to section 19 of Title I 
of this act the court, as a part of its judgment or decree, shall de- 
termine.and allow reasonable fees for the attorneys of the success- 
ful party or parties and apportion same if proper, said fees not to 
exceed 10 per cent of the amount found due under the judgment 
or decree and to be paid by the Veterans’ Administration out of 
the payment made under the judgment or decree.’ 


“ JOINT COMMITTEE ON VETERANS’ LAWS 


“Sec. 910. There is hereby created a joint congressional com- 
mittee which shall be composed of three Members of the Senate, 
to be appointed by the President of the Senate, and three Members 
of the House of Representatives, to be appointed by the Speaker 
of the House of Representatives. Such committee shall conduct a 
thorough investigation of the operation of the laws and regulations. 
relating to the relief of veterans of all wars and persons receiving 
benefits on account of service of such veterans and report a na- 
tional policy with respect to such veterans and their dependents. 
The committee shall report to the Senate and House of Represent- 
&tives not later than February 1, 1933, the resuits of its investi- 
gation, together with such recommendations for legislation as it 
deems- advisable. 

“The committee is authorized to sit and act, whether or not the 
Senate or House of Representatives is in session, at such times and 
places as it may deem advisable, and to call upon various depart- 
ments of the Government for such information and for such 
clerical assistance as may be necessary, using the services of em- 
ployees on the Government pay roll. 

“ TITLE X—SPECIAL Provisions 
" SEPARABILITY CLAUSE 


“Sec. 1001. If any provision of this act, or the application 
thereof to any person or circumstances, is held invalid, the re- 
mainder of the act, and the application of such provision to other 
persons or circumstances, shall not be affected thereby. 

“ SUSPENSIONS AND REPEALS 


Spo. 1002. All acts and parts of acts inconsistent or in conflict 
with those provisions of this act which are of temporary duration 
are hereby suspended during the period in which such provisions 
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of this act are in effect. All acts or parts of acts inconsistent or 
in conflict with those provisions of this act which are of perma- 
nent nature are hereby repealed to the extent of such incon- 
sistency or conflict.” 

Mr. SIROVICH: (interrupting the reading of the bill). 
Mr. Chairman, I withdraw my objection. 

The CHAIRMAN. Is there objection to dispensing with 
the first reading of the amendment? 

There was no objection. 

Mr. BLANTON. The understanding is that the bill is 
going to be printed in the RECORD. 

The CHAIRMAN. That is the understanding. 

5 LaGUARDIA. Mr. Chairman 

The CHAIRMAN. For what purpose does the gentleman 
from New York rise? 

Mr.LaGUARDIA. For the purpose of ascertaining whether 
or not the House should be advised when there is any change 
in a plan that the House has adopted. I was under the im- 
pression we were going to read this amendment so the 
committee could adjust itself and prepare for the general 
debate. If the gentleman from Alabama is going to proceed 
now, my suggestion to the gentleman is that it would be 
quite proper to finish general debate now, if that is what 
the gentleman has in mind. 

Mr. McDUFFIE. I have in mind going further than gen- 
eral debate to-day. I have in mind working this evening. 

Mr. LaGUARDIA. All right; but it is hardly fair, after 
a long session, to commence title 1 of the amendment which 
means the very existence of hundreds of thousands of people. 

Mr. McDUFFIE. I do not think so. 

Mr. LAGUARDIA. Of course, we differ there, and the 
gentleman is within his rights in differing from me; but 
I do not believe we ought to take that up to-day, and if the 
gentleman from New York [Mr. SrgovicH] withdraws his 
objection, I shall renew it. 

Mr. BLANTON. Mr. Chairman, I make the point of order 
that such objection comes too late. The Chair had ruled. 

The CHAIRMAN (Mr. WaRREN). When the gentleman 
from New York asked unanimous consent to dispense with 
further reading of the bill the Chair thinks the Rrcorp will 
show that he asked if there was objection. The Chair 
heard none, and it was so ordered. It was understood by 
the gentleman from Texas [Mr. BLANTON] that the amend- 
ment as a whole would be printed in the RECORD. 

Therefore, any further objection, the Chair thinks, comes 
too late. 

Under the rule the gentleman from Alabama [Mr. Mc- 
Dorrie] is recognized for one hour and the gentleman from 
Indiana [Mr. Woop] is recognized for one hour. 

Mr. SIROVICH. Mr. Chairman, the time having been 
allotted to the gentleman from Alabama [Mr. MCDUFFIE] 
and the gentleman from Indiana [Mr. Woop], and each 
having one hour, will they yield half of their time to the 
opposition? 

The CHAIRMAN. That is within the province of the two 
gentleman whom the gentleman from New York has 
mentioned. 

Mr. SIROVICH. Could we find that out now? 

The CHAIRMAN. That is not within the knowledge of 
the Chair. The Chair is unable to advise whom they are 
going to recognize. 

Mr. COCHRAN of Missouri. Will the gentleman from 
Alabama yield for a question? 

Mr. McDUFFIE. I yield for a question. 

Mr. COCHRAN of Missouri. I would like to ask the gen- 
tleman whether or not he will yield some time to me for 
the purpose of yielding to some Members who are opposed 
to various parts of the bill, and are anxious to secure some 
time. 

Mr. McDUFFIE. Mr. Chairman, it has never been the 
purpose of the committee or any member of the committee 
to deny the opposition an opportunity to be heard against 
this bill, and I shall yield time to the gentleman from Mis- 
souri for the purpose of having him express his opposition 
or doing as he pleases with such time as he may have. 
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Mr. COCHRAN of Missouri. Will the gentleman tell me 
how much time he will yield me? 

Mr. McDUFFIE. Our idea is to yield half the time to 
ro opposition to the bill. I think this would be perfectly 

Mr. COCHRAN of Missouri. Then the gentleman will 
yield one-half hour to me to dispose of as I see fit. 

Mr. SABATH. There may be others who are opposed to 
some other propositions. 

Mr. O'CONNOR. Why does not the gentleman from Ala- 
bama yield one-half hour to the member of the committee 
in opposition to the amendment and let him use it? Then 
the gentleman has no responsibility in the matter. 

Mr. McDUFFIE. I shall do that. 

Mr. Chairman, I may not be able now to occupy more than 
10 minutes in order that other proponents of the bill may be 
heard. Of course, within the limited time, it is absolutely 
impossible to cover the many subjects included in our pro- 
gram. I can only make a few general observations about the 
economy program without undertaking to deal singly or 
item by item with the provisions of the bill. 

I doubt if any Member of this House, other than those who 
were members of this committee, has the slightest idea of 
the task and the overwhelming burden this committee as- 
sumed when it undertook to carry out your instructions. I 
doubt if there is anything as nearly impossible or as difficult 
as the one thing of withdrawing the strong arm of the Fed- 
eral Treasury, which has been extended within the last 10 or 
12 years in so many directions, touching almost every busi- 
ness and, indeed, touching even the social life of the citizens. 
It is practically impossible of accomplishment by a political 
body. People have grown used, if you please, to the benefits, 
the blessings, if we may call them that, which Uncle Sam has 
extended within this time. 

The cost of government within the last 10 years has 
mounted $1,000,000,000. We are living now in times of 
great economic distress. Day after day we read in the press 
where men and women are marching almost in mob forma- 
tion upon courthouses, upon capitols of States, demanding, 
if you please, that the cost of government be brought down. 

Realizing the necessity of economizing, if our Nation is to 
stay on an even keel financially, your committee set about 
to do all it could in an intelligent way to present you cer- 
tain proposals which might be immediately adopted and 
which will save the Treasury, not for 1945 but for the year 
1933, approximately $200,000,000 if adopted. We have not 
covered the entire field; we have merely scratched the 
surface. 

A committee several years ago under President Harding’s 
administration undertook this same or a similar problem. 
After two years of hearings, going into this and that depart- 
ment, with a view of doing away with overlapping, and 
consolidating similar work in one agency, or by joining many 
agencies, finally made a report to this House after laboring 
for two years. 

I mention that to give you an idea of the difficulties that 
we have had in the time the committee had to cover the 
entire field and bring to you a bill dealing with the entire 
consolidation of the Government. 

We have brought you a bill which, of course, has been 
condemned from one end of the country to the other by 
certain minority organizations and high-powered propa- 
gandists who have flooded you with telegrams. The com- 
mittee itself is not. satisfied with the bill as a whole. In 
other words, no one of us agreed to all of its provisions. 
This happens in practically all bills presented. But we 
recognized that in these provisions there are many things 
that should have the attention of Congress, and we have 
brought them here in one bill for your consideration. It 
now becomes your responsibility. 

Under the rule agreed upon by the House, let us hope we 
will not spend two weeks on the bill, let us hope that we will 
get through and do justice not only to the employees and 
the various agencies of the Government but justice to the 
Government and the taxpayers. [Applause.] Let us hope 
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that we may get along and settle this problem one way or 
the other in two days. 

I do not know what you will do with this bill, but your 
constituents will watch your vote on it. We have submitted 
the problem to you; and if you see fit to kick it out entirely, 
that is your responsibility, and you will then go home to 
answer your own constituents for your action on this floor. 
We do not say the bill is perfect, but it is the best we could 
do in the time allotted to us. 

There have been certain organizations that have com- 
plained bitterly, more especially as to the question of the 
reduction of salaries. Labor organizations have even gone 
far enough to condemn certain persons of the committee, 
including myself, writing into our districts that we were 
hostile to labor by proposing a reduction of salaries; that 
we are setting an example or precedent on the part of the 
Government that will be followed by private industry every- 
where, and that there is a principle involyed rather than 
men’s pay. You can not make me believe that. I believe 
the Federal employees are more interested in their pay than 
the preserving of a principle that makes the smaller-salaried 
man bear greater burdens. 

Some newspapers of the country, and especially those in 
Washington, have vigorously protested the reduction of sal- 
aries of Government employees, and yet I dare say that 
every last one of them have reduced the salaries of their 
own employees. Of course, they wish every dollar possible 
expended in Washington, by the employees of the Govern- 
ment. 1 

We are not legislating here for the benefit of any men 
or set of men. We are trying to speak for all the people, 
for the inarticulate masses of the country, some of whom 
have not got enough money to-day to send you a telegram. 
[Applause.] Personally, I refuse to be dictated to or wear 
the collar of any man or set of men. I never have done it, 
and it is too late now to begin. Remember, gentlemen, any 
man who has a job with Uncle Sam i$ fortunate indeed in 
these days of trial and stress. 

I recognize there are lower salaries involved in the bill, 
but the cost of living has gone down more than we propose 
to reduce any salaries, and we do not propose to go below 
the thousand-dollar man, You say that that is a small 
salary. Indeed it is, but it is a much bigger salary than it 
was three years ago, and a man who could live upon it three 
years ago can live on a little bit less at a time like this, at 
least for one year. I am glad to say that notwithstanding 
the many protests we have had, we have also received some 
wonderful letters from employees, patriotic men and women, 
if you please, who say that if the Government needs a small 
part of their salary at a time like this they are perfectly 
willing to give it to the Government. That is the proper 
kind of spirit to show, rather than seek condemnation of 
the committee for suggesting a small sacrifice in the hour 
of their country's need. I am not here to legislate for 
minorities. 

My personal opinion is that the highly paid and high- 
powered propagandists, the organized minorities, the bureau- 
crats have almost destroyed representative government in 
this country. [Applause.] What are you going to do about 
it? If your business income is cut in two, what course 
should you follow? If in your own home you have many 
servants highly paid and your income is cut half in two, will 
you increase the servants and raise their salaries? No. The 
argument of some gentlemen here is that the way to pros- 
perity is to engage more employees and pay them more. I 
can not follow that sort of reasoning. Acting as one of the 
directors, as we all are, of a great business concern, the 
United States Government, I feel differently. We must effect 
economies in government if we are to put our Government 
on a sound financial basis. 

Mr. SIROVICH. Mr. Chairman, will the gentleman yield? 

Mr. McDUFFIE. Yes. 

Mr. BYRNS. Mr. Chairman, before the gentleman pro- 
ceeds will the gentleman permit me to make this suggestion? 
The gentleman from Alabama has only 30 minutes. I think 
we ought to have greater opportunity to discuss this matter 
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under general debate. There are one or two features in the 
bill that I desire to discuss. I know that the gentleman from 
Alabama can not begin to cover the bill in 30 minutes. So 
far as I am concerned, provided the House will be a little 
generous with me when we come to one or two of these 
features under the 5-minute rule, I am quite willing not to 
take any time in general debate, so that the gentleman from 
Alabama may not feel it necessary to reserve any time for 
me. Iam willing that he should take it all himself. 

Mr. DOUGLAS of Arizona. Mr. Chairman, I am very 
much in the same situation as the gentleman from Ten- 
nessee [Mr. Byrrns]. My understanding is that certain 
lime under general debate would be allotted to me for the 
purpose of explaining certain provisions of the amendment 
now under consideration. In view of the fact that 30 
minutes is a very limited period in which the gentleman may 
attempt to explain the amendment, I take this occasion to 
cede to him any time that he might have allotted to me, 
provided when the particular sections that have been al- 
lotted to me here under discussion are reached under the 
5-minute rule, there will be sufficient leniency with respect 
to time to permit me adequately to explain them. 

Mr. SNELL. Mr. Chairman, will the gentleman yield? 

Mr.McDUFFIE. Yes. 

Mr. SNELL. I think two hours are altogether too short 
a time in which to discuss this bill under general debate; 
and before we get started upon it, I think that the time 
ought to be increased. I think the gentleman ought to have 
& full hour for himself, or even more, in which to explain 
the provisions of the amendment. I wish the gentleman 
in charge would ask unanimous consent to increase the 
time for general debate by three or four hours. 

Mr. SABATH. That can not be done now. 

Mr.BLANTON. We would have to rise to do that. 

Mr. McDUFFIE. Iam quite willing to do that. I do not 
want to be selfish or presumptuous. I hate to take any 
time. It is true that no one can cover this subject within 
a few moments. I do agree that we should have a little 
more time under general debate. However, if we are going 
to extend the time under the rules of the House to any 
great length, we wil be here longer that we were on the 
tax bill because I understand there are many who are 
opposed to various propositions in the bill. s 

I am not inclined to make the time any longer than is 
absolutely necessary. I now yield to the gentleman from 
New York [Mr. SrgovicHl, to ask me the question he had 
in mind. 

Mr. SIROVICH. If I am interfering with the gentleman, 
I prefer to allow him to go ahead and I shall ask my 
question later. 

Mr. McDUFFIE. Mr. Chairman, I can not take this bill 
up section by section. The pay-cut plan as offered by the 
committee explains itself. It simply means that every man 
on the Government pay roll, without exception, shall have 
an exemption of $1,000 before the taxation of his salary is 
applied. After exempting $1,000, the committee decided the 
fairest and best plan was to apply a cut of 11 per cent. 
That does not hit the $1,000 man, even though he has a 
position with Uncle Sam, who is a great paymaster, and who 
gives him his sick leave and his annual leave. Under the 
committee plan, neither one of those leaves is disturbed. 

The thousand-dollar man does not contribute a dime to 
his Government in taxation or otherwise. Personally I be- 
lieve every citizen ought to contribute a little something to 
his Government. He becomes more interested in it. He 
realizes then how money gets into the Treasury. It is easy 
to get money out of the Treasury, but the great problem 
always confronting the Congress is how to replenish the 
Treasury. Be that as it may, the committee decided upon 
this plan even though there were those on the committee 
who, though opposed to a pay cut, thought it was and is the 
fairest and best plan. After the pay-cut plan we go to the 
other sections. 

Mr. UNDERHILL, Mr. Chairman, will the gentleman 
yield? 

Mr. McDUFFIE. Yes. 
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Mr. UNDERHILL. Why 11 per cent instead of 10 per 
cent? 

Mr. McDUFFIE. It is the difference in the amount to be 
saved. Under that plan we save $67,322,000. A 10 per cent 
cut would reduce that probably $1,000,000 or more. Let us 
take the man who has a salary of $1,200, under the com- 
mittee’s plan he would give up $22 for the fiscal year 
1933 only, the cut applying only to that year unless the Con- 
gress affirmatively decides otherwise. For the $1,800 man 
there is a tax of only $88 a year. Under the committee’s 
plan you will note from the tables that the smaller-salaried 
man bears less burden than the high-salaried man. The 
higher the salary the greater the amount to be taken, while 
under the furlough system, or the staggering plan, the re- 
verse is true—or was true before the plan was dressed by 
its proponents. However, the furlough plan takes more 
money in the long run from the employee. A majority of 
the employees, I believe, prefer the pay cut or the com- 
mittee’s plan to the furlough or staggering. “Staggering” 
is a very proper designation for that plan. Whatever you 
call it, it means a reduction in salaries. It can not be ap- 
plied to the legislative branch of the Government. 

Mr. BRITTEN. Will the gentleman yield for a question? 

Mr. McDUFFIE. I yield. 

Mr. BRITTEN. The House generally knows or under- 
stands the difference between the requirements of the bill 
and the President's ideas about salaries, but there were sev- 
eral other differences between the committee and the Presi- 
dent. Does the gentleman know any place where those dif- 
ferences are printed so that we can get them and analyze 
them for ourselves? 

Mr. McDUFFIE. Does the gentleman mean as to salary 
reductions? 

Mr. BRITTEN. Not only that, but as to other sections of 
the amendment. 

Mr. McDUFFIE. I do not know. I have a print of the 
first suggestions of the President. Each member of the com- 
mittee has one. There is a committee print of the Presi- 
dent’s salary-reduction plan that is available to every 
Member of the House. 

Mr. BRITTEN. We have that, but I thought the gentle- 
man had some other data showing the President’s sugges- 
tions as compared with the suggestions which he is now 
presenting. 

Mr. McDUFFIE. I have in my office one copy, and the 
members of the committee each have a copy, but there are 
not sufficient copies for all the Members of the House. 
I am not quite sure that certain Members of the House or 
the committee care to have the differences between the 
President's original plans and the committee's plans set out 
in the Recorp. The President's plan, in principle, if you 
please, with the exception of the pay cut and a few other 
items, is included in this bill. There were, of course, some 
changes. For instance, the President suggested that we cut 
out the Philippine Scouts or have the Philippine govern- 
ment pay that expense. We eliminated that item from the 
bill and authorized the President to disband the scouts, if 
necessary. He has that authority now, and can save 
$5,000,000 by disbanding the Philippine Scouts. 

The President made the suggestfon, if you wish it in 
detail to cut out all the vocational education immediately. 
The committee decided otherwise. 

Mr. BRITTEN. I would like to save some of the gentle- 
man's time. Will the gentleman be good enough to insert 
in the Recorp the President's suggestions to-night, so that 
we may see those to-morrow? 

Mr. McDUFFIE. The President's general suggestions 
have already been printed in the Recorp. I do not mind 
putting his detailed original suggestions in the Recorp, yet 
I would rather consult my Republican colleagues on the com- 


mittee before I do that, and I think if the gentleman under-. 


stood it, he would rather not do that. I wish to avoid 
partisanship in the consideration of this bill. 

Mr. BRITTEN. I do not understand the President's sug- 
gestions were confidential in any sense. 

Mr. McDUFFIE. Not at all. 
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Mr. WOOD of Indiana. The President’s plan will be en- 
tirely presented befcre this evening is over. 

Mr. McDUFFIE. The gentleman does not mean all that 
the President originally suggested to the committee, of 
course. 

Mr. WOOD of Indiana. That is it. 

Mr. McDUFFIE. The gentleman does not mean every- 
thing the President suggested to the committee will be pre- 
sented? 

Mr. WOOD of Indiana. No. 

Mr. McDUFFIE. The gentleman refers to the President’s 
views as included in this bill? 

Mr. WOOD of Indiana. Yes. 

Mr. McDUFFIE. Now, Mr. Chairman, there are certain 
exemptions from this salary reduction. Compensation fixed 
by international treaty; compensation with reference to the 
terms of any contract in effect on the date of the enactment 
of this act, and any office, of course, which can not be re- 
duced under the Constitution, and any one of the employees 
who is drawing an annuity from a fund contributed to 
exclusively by employees. 

Section 104 is part of the plan. It simply directs the 
heads of corporations now organized and operated by the 
hana States Government to carry out the salary-reduction 

eory. 

Then comes the Saturday half holiday, and the provisions 
of the act with reference to employees. That does not affect 
the railway postal employees, because they are taken care 
of under a separate act. Then we made some permanent 
salary reductions. 

The CHAIRMAN, The time of the gentleman from Ala- 
bama has again expired. 

Mr. McDUFFIE. Mr. Chairman, I yield myself five addi- 
tional minutes. 

There is no pleasure in doing what we have done. What- 
ever we do would hurt some one. Whatever we do is going 
to affect or will be felt by everybody on Uncle Sam's pay 
roll—the Congressmen themselves, their employees, their 
mileage, their stationery. We have tried to go all down the 
line from the President. Of course, we could not reach the 
President's salary, but we have provided that those who 
can not be reached under the Constitution could contribute 
such of their salary as they may see fit, and the Treasury 
of the United States is authorized to accept it. 

There are some very excellent gentlemen holding high 
places in Washington. The question came up as to whether 
all salaries should be reduced. If you could see the letters 
which have come to my desk and the telegrams which have 
poured into this committee from all over the country, you 
would become convinced that the people of this Nation are 
thoroughly interested in the reduction of Federal salaries. 
Some go far enough to say, *Cut them in half." People 
talk about bureaus and commissions. The average man, un- 
less he has had much contact with them, does not always 
understand what those terms mean, and does not know in 
detail what these bureaus or commissions are doing, but 
every man and every taxpayer knows something about 
salaries, and when we talk about reducing salaries, then he 
understands what we are doing for him. If we do not re- 
duce salaries at this session of Congress in some reasonable 
way, my prediction is that in the next session of Congress 
salaries will be reduced even more than they probably 
should be reduced. 

I do not look for flush times immediately. God knows I 
hope for them and long for them, but I do believe that for 
& period of years we will not return to that heyday of pros- 
perity that existed in 1929. "Therefore I say, if matters 
grow worse, there will be such demand in this country for 
a reduction of everything in the way of Government ex- 
penses that this Congress will be forced to do more than it 
wishes to do when it comes to the reduction of salaries. 

Mr.MAY. Will the gentleman yield? 

Mr. McDUFFIE. I yield for just a question. 

Mr. MAY. Is it not a fact that the telegrams and letters 
the gentleman is receiving, like the letters and telegrams 
the rest of us are receiving, are more directed at the cost 
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of government without particular reference to salaries than 
they are directed to salaries in particular? 

Mr. McDUFFIE. I was speaking of the telegrams and let- 
ters I received. Most of these letters urge a reduction in 
salaries. 

Mr. MAY. And many of them likewise complain against 
the multiplicity of bureaus and boards. 

Mr. McDUFFIE. Yes; I understand. It is not altogether 
a question of urging a reduction in salaries; one question 
for you is how you are going to do it? The President's plan, 
the staggering plan, the furlough plan, or whatever you 
choose to call it, means a cutting of salaries. 

These very people who are crying out against the principle 
of cutting Government salaries, if you please, know that 

. practically 90 per cent of the industries of this country have 
reduced salaries. 'The churches, schools, States, counties, 
even the nurses in the hospitals of the country, have suf- 
fered a reduction in salary. The largest body of laboring 
men in America, 2,000,000, the railway laborers, accepted a 
10 per cent reduction in pay. 

Mr. BLANTON. Will the gentleman yield? 

Mr. McDUFFIE. For a question only. 

Mr. BLANTON. And the employees of the Government 
prefer the committee’s plan to the furlough plan of the 
President. Is not that so? 

Mr. McDUFFIE. I do not know that I can answer that 
question. 

Mr. BLANTON. All of those I have heard from prefer the 
committee plan. 

Mr. McDUFFIE. I think the $1,200 man invariably pre- 
fers taking a cut of $22 instead of a cut of $100. 

[Here the gavel fell.] 

Mr. McDUFFIE. I yield myself the remaining five 
minutes. 

Mr. Chairman, we have provided also for charges for cer- 
tain services rendered in certain departments in the hope 
that we might make those activities more self-sustaining. 
We have provided that the Bureau of Standards and the 
Bureau of Patents may make charges for special services, 
and we have made a similar provision for the Department of 
Commerce, where they gather statistics for certain organ- 
izations throughout the country. We need that revenue as 
a part of the economies of Government and expect that 
for the year 1933 it will amount to $725,000. 

We have provided for a few consolidations. In addition 
to that, we have granted the President of the United States, 
at his suggestion, authority by Executive order to reorganize 
the entire Government by consolidations, not by the chang- 
ing of statutes, of course, or by abolishing anything created 
by statute. That authority can only be delegated by Con- 
gress; but he is given broad powers. Yet either House of 
Congress may veto his order. There are many things he 
has indicated to the committee that he could do within 30 
days and effect great savings. Therefore, I hope this bill 
will be passed and will reach him in time for his suggestions 
to reach the House for its approval so as to save money for 
the year 1933. 

Mr. SCHAFER. Will the gentleman yield? 

Mr. McDUFFIE. Just for a question. 

Mr. SCHAFER. Will the gentleman give the House some 
explanation for the radical proposal to give a Cabinet 
officer the authority to consolidate the Army and the Navy, 
to create and expand, as well as to eliminate and con- 
solidate? 

Mr. McDUFFIE. 'That explanation will be given by the 
gentleman from Tennessee [Mr. BvnNs] before the bill is 
voted upon. The gentleman from Wisconsin sat on the 
committee considering that question for some time. The 
gentleman is opposed to consolidation of the Army and 
Navy, but the gentleman heard practically only those who 
were in the Army and the Navy and those connected with 
them, who always have been and always will be opposed to 
it. .[Applause.] There is but one thing for us to do, and 
that*is for this Congress to assert itself if it believes it can, 
and place these two great arms of the Government under 
one executive head without impairing the national defense. 

Mr. CLANCY. Will the gentleman yield for a question? 
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Mr. McDUFFIE. I yield. 

Mr. CLANCY. Is it true that the committee is bringing 
in an amendment compelling the sale of docks and piers in 
the port of New York? 

Mr. McDUFFIE. The committee decided that the trans- 
port service of the Army and the Panama Canal Railroad 
Co. might well be dispensed with for two reasons. One is 
that we believe private interests can do that work as cheaply 
or more cheaply than the Government is now doing it. The 
other is we have to have a merchant marine upon which we 
are spending millions. This service will be helpful to the 
merchant marine, the operators, and owners of which are 
taxpayers of this Government, who help to pay for the 
Army and Navy transport service. We are the only great 
Nation on earth that maintains such a service. 

In other words, the principle is that if private enterprise 
can do anything as cheaply or more cheaply than the Gov- 
ernment can do it, that private enterprise should have the 
opportunity to perform the service. The amendment which 
the gentleman speaks of was adopted by the committee, and 
it provides that no docks or piers can be disposed of by any 
executive head of this Government or the President himself 
without authority of the Congress. 

Now, gentlemen, we are building a great heating and 
lighting plant in the District of Columbia. The Treasury 
Department is building one that will cost about $5,000,000. 
The Treasury Department, through its experts, says that one 
plant can serve the entire city. However, provision was 
made some time ago for an additional plant called an aux- 
iliary plant, to be constructed near the Munitions Building, 
at a cost of $750,000. There was a difference of opinion in 
the War Department, and it became a question of policy and 
judgment on the part of this committee, and the committee 
thinks that if one large plant can heat all the buildings, it 
would be unwise to spend $750,000 to build an auxiliary 
plant. So we have suspended for 1933 the amount to be 
carried for that item. [Applause.] 

[Here the gavel fell.] 

Mr. WOOD of Indiana. Mr. Chairman, I yield five min- 
utes to the gentleman from New York [Mr. TABER]. 

Mr. TABER. Mr. Chairman, I want to talk for just a 
minute about the Panama Railroad situation. At the re- 
quest of the Secretary of War and the then chairman of the 
Military Subcommittee I became a director of the Panama 
Railroad three or four years ago. I have watched its opera- 
tions pretty closely ever since. 

The Panama Railroad carries most of our stuff down to 
the Canal Zone in four ships that are operating between 
the port of New York and the Canal Zone. This line was 
started in 1854, and it has operated continuously since 
1894. Of course, the railroad company runs a lot of other 
things besides the steamships. 'The steamships of the rail- 
road company, operating along through the years, have 
shown a profit when you come to consider their operation 
on the basis of rates that are charged by other concerns. 
The total profit has averaged over the last five years 
$441,000. If, on the other hand, instead of figuring on that 
basis we figure on the basis of the actual receipts and dis- 
bursements—and, mind you, the steamship line gives the 
Government a rate 25 per cent below the regular tariff 
rates, and they carry the Panama Canal and Panama Rail- 
road employees and their families back and forth to the 
port of New York for $30 each way. It is absolutely neces- 
sary that those employees, if they are to continue efficient, 
shall have & chance to come north into a better climate. 

The total operations, beginning in 1919, have shown a loss 
of $49,000 based on cash receipts over those 13 years, a very 
insignificant amount. 

By this bill it is proposed that the President obtain a con- 
tract from private shippers so that we can tell what the 
private shippers will charge before the proposed law goes 
into effect. It is also provided that they be required to give 
& discount of 25 per cent below published tariffs in trans- 
porting employees. That would mean carrying them for 
from $70 to $75, and it means that they practically can not 
afford to come to the United States; it means an extra 
burden on them and practically cuts out that trip for them. 
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It is absolutely necessary, I say, to have them make this trip 
north if they are to continue efficient. 

The concerns in whose interest this provision is put in the 
bill are the United Fruit Line, the Grace Co., the Colombian 
Steamship Line, the American Line, the Steamship Corpo- 
ration, and a number of others. These lines are now oper- 
ating on a mail subsidy from the United States upon which 
they will be paid in 1932, $7,333,000. In 1933, $9,383,000 
will be paid; and these lines hold construction loans from 
the United States Government amounting to $56,000,000. 

Why should we pay more or force our employees to pay 
more when in normal times we can operate these lines and 
break even? Why should we not keep these ships and keep 
them running so we can have the facilities and take care 
of our situation? During the war there were no private 
ships down there, and in other normal times there have not 


been many, until the subsidy proposition went into effect, and |: 


that subsidy is costing the Treasury of the United States 
more than ten times every year to operate those ships than 
the total loss altogether ever was. 

It is absolutely ridiculous, it seems to me, to abolish these 
lines at this time and put an additional burden on the 
Treasury and on the employees of the Panama Canal and 
the Panama Railroad. 

Mr. Chairman, I ask unanimous consent to revise and ex- 
tend my remarks by putting in tables showing the details 
of the statements I have made to the committee. 

The CHAIRMAN (Mr. WoopnuM). Is there objection to 
the request of the gentleman from New York? 

There was no objection. 

The matter referred to is as follows: 


Net revenue of Panama Railroad Steamship Line, without taking 
into consideration ihe savings to the Government effected by 
carrying Government jreight and passengers at rates jrom 25 
to 80 per cent below tarif, estimated over this period to be 
about $10,000,000 
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The report of the Committee on Economy states that dis- 
continuance of the line will result in a saving to the Government 
of about one-half million dollars a year, and also, that in order 
to exist, it must take over a million dollars a year purely private 
business from private lines. These are deliberate misstatements, 
as is shown by the statistics below, setting forth the operations 
of the steamship line during the poorest period of its operations. 
The statement relative to savings is ridiculous, for the steamship 
line receives absolutely no appropriations from Congress and is 
actually a source of economy to the Government. 


Norx.— The gross revenue includes business to South America, averaging about 
ee , Which in December, 1931, was given up for the benefit of Ameri- 
cans ip 
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Abandonment of the Panama Railroad Steamship Line will 
have serious effects upon the operation of the canal; one of these 
will be increased costs. The latest attempt of private steamship 
lines to discontinue or to curtail the activities of the Panama 
Railroad Steamship Line, whose operations during the construction 
of the canal, as now, have resulted in saving the Government 
many millions, should be bluntly frustrated. 

Additional expenditures will be incurred by the Government if 
the Panama Railroad Steamship Line and the Army Transport 
Service are discontinued. 

Real economies can be effected by reducing ocean mail sub- 
sidies and ship-construction loans to private steamship interests. 


Details on ocean mail subsidies and ship-construction loans 


Mail subsidies 
Construe- 
tion loans 


ee to Panama and Haiti: 
ted t Co 


. $15, 412, 800 

Grace Lines lll 14, 739, 806 
Colombian Steamship Line 3, 614, 500 

B merican Line Steamship Corporatio 10, 943, 500 

V Oe L S ERER EA AEn od 

Other lines operating in the Caribbean 11, 439, 383 


6, 616, 758 


Lines operating in the Paciſſe 
Panama Nothing. 


Railroad Steamship Line 


Mr. SCHAFER. Will the gentleman yield for a question? 

Mr. TABER. Yes. 

Mr. SCHAFER. If the private shipowners who are trying 
to get control of the Panama Steamship Line and the Army 
and Navy transport system in the name of a poor, battered 
Treasury would bend their efforts to removing the burden 
on that Treasury of more than ten times the cost of said 
services in the way of subsidies to their steamship companies, 
they would be in a better position to come to Congress with 
clean hands. They might then talk about economy in the 
name of reducing Government expenditures. 

[Here the gavel fell.] 

Mr. COCHRAN of Missouri. Mr. Chairman, I yield my- 
self five minutes. 

Mr. Chairman, while in agreement with members of the 
committee on many important items, I am in disagreement 
with the committee in reference to the items that affect the 
personnel of the Government and also in reference to some 
of the items that affect the veterans. 

The gentleman from Alabama [Mr. McDvurrie] spoke of 
salary reductions. When you come to think of salary reduc- 
tions I ask you to please examine this bill It perhaps 
would not be so bad if you reduced the salary of Govern- 
ment employees, especially those that could stand a cut, but 
this bill goes far beyond a simple reduction of salary. Let 
me call your attention to what you will find within the pag 
of this bill. : 

First, there is the salary-reduction plan of the gentleman 
from Alabama or the salary-reduction plan of the President. 

Second, you will find in the bill the section which reduces 
the subsistence allowance of the Government employee who 
is required to travel. 'Those who have been receiving five or 
six dollars a day expenses suffer a reduction of one-fifth 
or one-sixth of their subsistence, but the postal employee, 
who receive $3 a day for subsistence suffers a reduction 
of one-third of his subsistence, because he is reduced from 
$3 to $2 a day. 

Labor has fought for 50 years for the right to be paid for 
overtime work. You take this away from the Government 
employee in this bill and say that no matter what his hours 
may be he will not be paid for overtime work. 

Labor has always been paid extra money for working on 
Sunday and holidays. You deprive the Government em- 
ployee of the small amount he was receiving for working on 
Sundays and holidays, in another section. "d 

You take away the night-differential pay which the ém- 
ployees have been receiving for many years. 1 
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You deprive the employees of automatic promotions which 
they have been receiving under the law, and, furthermore, 
you take away the Saturday half holiday which you have 
granted to Government employees. 

Why, Mr. Chairman, if this House wanted to do something 
to benefit the situation that exists in this country to-day, 
it should adopt the 5-day week rather than increase the 
time of the workers of this country. [Applause.] 

When you take away the Saturday half holiday from the 
Government employees you add nearly 3,000,000 hours a week 
to their labors. That means less employees—more added to 
the list of unemployed. 

The Bureau of the Budget has reduced Government ex- 
penditures and very properly so. The Committee on Appro- 
priations has done likewise, going below the Bureau of the 
Budget. There is no telling where the Senate will stop. 
Here are three reductions, and every one of them affects the 
personnel of the Government, because practically over 50 
per cent of the money you spend goes for personnel. Tak- 
ing in consideration these reductions, if you carry out the 
provisions in this bill| you are going to add to the army of 
unemployed in this country 150,000 to 200,000 people. 

I contend that the Government employees, taking them as 
& whole, are underpaid rather than overpaid. The average 
salary of the Government employee is $1,441. Over haif 
cf the money paid to the civil employees of the Government 
is paid out by the Post Office Department. The 1931 report 
of the Postmaster General shows the total salary paid as 
$537,021,228. z 

Now, what happens to the postal employees under the bill 
as reported which contains the McDuffie plan—11 per cent 
reduction, $1,000 exempted? Let us take the railway mail 
clerk: 

First. Eleven per cent reduction on salary, $1,000 ex- 
empted. 

Second. Reduction in daily subsistence from $3 to $2. 

Third. Loss of overtime pay. 

Fourth. Loss of night differential, 

Fifth. Loss of automatic promotions. 

Sixth. Loss of Saturday half holidays. 

Seventh. Loss of extra pay for working on holidays or 
Sundays. 

The Hoover plan is even more drastic, as the employee 
also loses his annual leave. 

This is but an example of what happens to the postal clerk, 
who never did receive over 15 days' annual leave, while other 
Government employees received 30 days’ annual leave. The 
postal employee also works an 8-hour day, while other 
Government employees work 74 hours. 

The principle of extra pay for overtime as well as for work 
on Sundays and holidays is sound and should have never 
been disturbed. 'The same can be said of the extra night 
differential. 

The postal employee received no increase in salary during 
the war. It was six or seven years following the war before 
he was recognized. 'To deprive him not only of that small 
increase but other allowances he has enjoyed would work a 
severe hardship on this class of employees. The maximum 
salary of the postal employees—$2,100—is enjoyed by only a 
small number of postal clerks; in fact, $1,400 is the average 
salary. The postal clerk must live within his salary, because 
postal regulations provide for his discharge for failure to 
meet his obligations. 

While the postal clerks, by reason of special provisions in 
the bill other than the salary reduction, are the hardest hit, 
all the lower-paid Government employees, if the plan is 
agreed to, must lower their standard of living. The Govern- 
ment employee to-day, like those employed by private cor- 
porations, has assumed added responsibilities due to the 
depression. He is in many instances caring for his im- 
mediate relatives out of employment. 

The fate of the Federal Government does not depend upon 
reducing the salary of the Government worker. Cut those 
in the upper brackets if you desire; they are better able to 
stand it; but I am opposed to slashing the barely living wage 
paid those in the lower brackets. 


CONGRESSIONAL RECORD—HOUSE 


9075 


As to the veterans. 

There is a provision in this bill which says a war veteran 
who is single and made an income-tax return of $1,500 is 
not entitled to any recognition from the Government unless 
his disability be a combat disability, and this means that he 
must have received the disability while in action with the 
enemy. 

[Here the gavel fell.] 

Mr. COCHRAN of Missouri. 
five minutes more. 

How much can a man save who is receiving $1,500 a year? 
He is subject to the income tax law, and to-day's paper tells 
us that the Senate has raised the rate for those in the 
lower brackets in the bill now pending in the Senate. Sup- 
pose one who had served two full years in the Army had 
been in half a dozen engagements and the Lord was good 
to him and he came home in fine physical condition. Let us 
say that he has gone along well, but suddenly some acute 
disease attacks him. He is single, his parents are probably 
dead, he lives in à rooming house, and he becomes ill and 
must go to a hospital, To-day it would be an emergency 
case, and he could be taken care of for a week or two weeks, 
and then he could go back to work; but if you pass the pro- 
vision in this bill, he would be denied hospitalization. 

This provision applies not only to the World War veteran, 
but it applies to the Spanish War veteran. 

Mr. McDUFFIE. Will the gentleman yield? 

' Mr. COCHRAN of Missouri. Certainly. 

Mr. McDUFFIE. I wish the gentleman would read the 
exemptions in that clause and tell us about those who are 
not included. 

Mr. COCHRAN of Missouri. I admit there are other ex- 
emptions, but I cite this case as an example of what you do. 

Mr. McDUFFIE. Tell the committee about that. Do not 
refer to them all without naming the exemptions. 

Mr. COCHRAN of Missouri. How much time will the 
gentleman yield me? I will read the entire section if the 
gentleman will yield me sufficient time, and also read the 
report. I wil make no misrepresentations. I will be fair. 

Now, Mr. Chairman, the gentleman from Alabama talked 
about the bureaus of this Government and stated they de- 
stroy our form of government. I say to the gentleman that 
if the Economy Committee had spent its time destroying 
such bureaus that are destroying our Government, it would 
have served a better purpose than it has. 

There is an opportunity to save as much by destroying 
useless bureaus and ending duplication and overlapping as 
can be saved by reducing salaries. Such savings would be 
permanent savings. There are many important sections in 
this bill, and my limited time will not enable me to refer 
to them now. 

The task of the committee at the outset did not seem to 
be a difficult one; but as we proceeded, the Senate reduced 
the appropriation bill 10 per cent and the Committee on 
Economy was intending to work along the same line. Then 
there was a letter sent to the President of the United States 
asking him to specifically state his views in reference to 
what reduction could be made, and the result was several 
White House conferences, and in the end there was an 
entire new plan developed by the committee and the Presi- 
dent and his representatives. 

Originally it was the intention of the committee to ask the 
Committee on Rules for a rule to bring in the salary reduc- 
tion bill as an amendment to the legislative bill After 
receiving the rule the majority of the committee voted to 
bring in a bill here the like of which no Member has ever 
seen or read of. 

Isay it would have been to the advantage of the com- 
mittee and the House and the country if you had brought 
this legislation in in four or five separate bills. 

Why, gentlemen, think of this—under the rules of the 
House if this amendment is added to the legislative appro- 
priation bill, and if it passes the Senate, there will not be 
a member of the Economy Committee named as a conferee, 
The members of the Subcommittee on Appropriations in 
charge of the legislative appropriation bill will be the con- 


Mr. Chairman, I yield myself 


9076 


ferees, and not one member of that committee is a member 
of the Economy Committee. 

Mr. SCHAFER. Perhaps that would be a good thing. 

Mr. COCHRAN of Missouri. I do not agree with the gen- 
tleman. Now, Mr. Chairman, I am going to have something 
else to say about the provisions of this bill under the 
5-minute rule. My thought is the sooner the House gets 
down to business and acts on this legislation the better off 
the country will be. [Applause.] I now yield five minutes 
to the gentleman from Illinois [Mr. SaBATE I. 

Mr. SCHAFER. Mr. Chairman, believing that we have 
only a brief time to discuss the far-reaching bill, I think we 
ought to have a quorum; and I make the point of order 
there is no quorum present. 

The CHAIRMAN. The gentleman from Wisconsin makes 
the point of order that no quorum is present. The Chair 
wil count. [After counting.] One hundred and seven 
Members present—a quorum. 

Mr. SABATH. Mr. Chairman, ladics and gentlemen of the 
committee, I originally and strenuously opposed the special 
rule brought in that made in order this economy bill; but after 
it had been amended on the floor, giving the Members the 
right to offer amendments, I voted for it as amended, inas- 
much as I am for economy. But, Mr. Chairman, just be- 
cause the Republican administration brought about these 
intolerable conditions and this serious crisis by destroying the 
business of the Nation, by gross extravagance and willful 
waste, and by wrecking and breaking the Treasury and caus- 
ing a deficit of $2,000,000,000 for the fiscal year of 1932, it 
does not mean that, nor does it make mandatory upon, the 
slim Democratic majority, which only lately secured partial 
control of this House, should make up this great deficit over- 
night by slashing the salaries in order to balance the Budget. 

I for one greatly regret that the Democratic leaders do 
not realize that the country-wide demand to balance the 
Budget is due to the conniving, high-powered Republican 
&nd big-business propaganda. Mr. Chairman, ladies, and 
gentlemen, the same greedy financiers, investment bankers, 
brokers, and manipulators who, with the aid of the Repub- 
lican administration, brought about the criminal inflation 
during the years of 1927, 1928, and 1929, and, since the fall 
of 1929, the destructive deflation, have set into motion the 
greatest publicity campaign and are conducting the most 
vicious propaganda in the history of the country. 

The underlying reason for this is the greedy and willful 
aim and intent to relieve themselves from a just share of 
taxation and to place that burden on the ruined legitimate 
business and the suffering—yes, ruined—masses. Mr. Chair- 
man, I am ready to reduce the wages of the higher-paid 
employees and officials, and I am ready and willing to vote 
for the reduction of my own salary, but I am unwilling, and 
I feel it is manifestly unfair, to reduce the wages of those 
who are earning less than $2,000 annually. 

I feel that the reduction of the wages of the lower-paid 
Federal employees will encourage the large employers and 
industries to reduce, cut, and slash the wages of the Ameri- 
can wage earner still further, and to my mind this is the 
real reason for bringing about the reduction in the wages of 
the Government employees. So that my position will not 
be misunderstand, I reiterate that I am for the reduction of 
salaries of all higher-paid officials and am in favor of elimi- 
nating useless employees. I am also in favor of, and will 
vote for, the elimination of every useless bureau and com- 
mission. I am for real economy. I desire to economize in 
all departments and bureaus and stop the leakage in these 
bureaus, and, if in any way possible, prevent the awarding 
of any contracts that are excessive and that are given to the 
favorite contractors and supply houses. 

Mr. Chairman, I realize that it is extremely unpleasant to 
increase taxes, but I am ready to vote for and shall vote for 
any reasonable additional revenue; however, I am opposed 
to adding greater burdens and additional taxation upon the 
already overtaxed people. I have observed that there is a 
great deal of satisfaction and joy among the Republican 
Members and have overheard many statements to the effect 
that the Republicans are shifting this unpleasant task of 
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raising additional revenue upon our shoulders. I feel that 
we Democrats should assume our just share of responsibility, 
but I resent the attitude, statements, and maneuverings of 
the Republicans to unload upon us the entire responsibility 
for their misdeeds. Some of these gentlemen on the Re- 
publican side make merry over the fact that they will be 
able to charge the Democratic Party with the reduction of 
the salaries and thereby prejudice the Federal employees 
against the Democratic Party; but I am confident that the 
vast majority of the Federal employees realize that it is not 
the Democratic Party but Republican duplicity that is re- 
sponsible for this action. 

Mr. Chairman, ladies, and gentlemen, the Democratic 
Party and its leaders are cognizant of the responsibility and 
duty they owe to the Nation and realize that the country 
looks to them for relief from the unnecessary and heavy bur- 
den placed upon their shoulders by the Republican adminis- 
tration. But the Democratic leaders fail to realize to what 
extent the Republicans have gone in the endeavor to relieve 
themselves of all responsibility and the methods they are 
employing to place it upon us. These astute Republicans 
fail to recognize the fact that— 

He serves his party best who serves the country best. 

Consequently I feel that it will not avail them or save 
them from being held accountable for the wreck and ruin 
they have wrought and which we, to the best of our power 
and ability, are trying to remedy. 

In conclusion, let me say to you Republicans that I am full 
of glee and joy to-day to recall that— 

He who laughs last laughs best. 


Mr. COCHRAN of Missouri. Mr. Chairman, I yield five 


minutes to the gentleman from Ohio [Mr. CROSSER.] 


Mr. CROSSER. Mr. Chairman, when we consider this 
proposal for wage reduction from the standpoint of the 
general welfare, it is astonishing, to say the least. Everyone 
here knows, everyone has stated from the very beginning of 
this Congress and for months before, that the first considera- 
tion of the Government should be the revival of business. 
The passage of this bill will do more to retard the revival of 
business than any other one thing that we could do. We 
have unemployment on every side. 

We were told less than a year ago by the administration, 
and Members of this House approved the suggestion that 
the Government must go on with improvements and begin 
new Government enterprises in order that men might be 
put to work. Of course, that was not fundamental, but it 
was a step in the right direction. Here to-day we see a 
proposal to reverse that course. The administration, un- 
certain of its judgment, goes from one plan to a method 
which is exactly contrary. The administration completely 
reverses its whole course and proposes to turn thousands of 
men into the highways of the country to compete with the 
few men still remaining employed. The men in private in- 
dustry were told not to reduce wages, but here on every hand 
we see proposed the slashing of the wage standards. Why 
this change of front, why, after having so solemnly assured 
us of a determination to maintain the standard of com- 
pensation, does the executive department of our Govern- 
ment come now and suddenly say, “ We were all wrong, and 
all good people should turn face about and abandon the idea 
of trying to maintain the pay standard of employees,” and 
now tell us that the way to bring about an economic revival 
is to turn into the army of unemployed thousands of men 
and cut the salaries of all of the rest? 

Is that the way to increase the consuming power of the 
public and restore your markets? What childishness! 
Members of this House have intelligence enough to know 
that such action will not increase markets, and they know 
that others know that it will never revive business, that it 
will tend to destroy business. How far will we go with 
that idea? Suppose we have another call made upon us 
to reduce still farther the number of employees and abandon 
essential services, if need be, and cut still farther the salaries 
of those remaining. How would that bring about a revival 
of business? Yet the only thing that they can offer as a 
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remedy for the depression is to cut salaries and reduce the 
number of employees in the Government service. 

These men must realize how worse than useless is such a 
proposal as a remedy for our troubles. Is that the measure 
of statesmanship of those in control at present? Is the re- 
duction of Government service the best that they can sug- 
gest as a remedy for the depression? 

Why not say then abolish it entirely, and thereby save the 

? 

My friends, it is necessary that a start must be made 
somewhere to bring about the employment of the unem- 
ployed. To continue to put more people out of employment 
will make it necessary to discharge still more, because the 
increase of unemployment. means the decrease of markets. 
If any concern in the country should undertake the increase 
of employment, it is the Government, and it can do so 
profitably, When the Government undertakes new projects, 
and so employs more men, that means that all of the people 
of the United States contribute to and cooperate in the 
effort to revive commerce, That is certainly more reason- 
able than to expect a private employer on his own account to 
try to start employment on the upward movement. 

Realizing the weakness, the uselessness. of this wage-cut- 
ting proposal as a means of remedying the depression, some 
Members of Congress hope to try to excuse themselves when 
asked for an explanation of this cheap pretense of remedying 
unemployment by cutting wages and discharging thousands 
of employees, such Members hope, I say, to satisfy ques- 
tioners by saying, “Well, maybe it will not do any good, 
but. look, we are cutting our own salaries 11 per cent, we 
are pinching ourselves, and surely it must make you feel 
better to know that some one else is hurt.” Surely intelligent 
people can see through that trick. What is needed, my 
friends, is not cheap claptrap, but a remedy of a funda- 
mental nature. 

The CHAIRMAN. The time of the gentleman from Ohio 
has expired. 

Mr. WILLIAMSON. Mr. Chairman, I yield five minutes 
to the gentleman from New York [Mr. Cooxe.] 

Mr. COOKE. Mr. Chairman, I think the gentleman who 
preceded me perhaps has expressed a good many of the 
things uppermost in my mind this afternoon in respect to 
the question of wage reduction. It does seem to me that this 
great body of the American Congress has almost entirely 
missed the real. purpose of economy in. government and is 
beginning to think more about reducing wages in the coun- 
try to the bare cost of the necessaries of life than it is to 
economizing in government. To my mind we are confronted 
by a greater question by far than the problem of economy of 
government. We are confronted by the question of satisfy- 
ing in some degree the great body of the people throughout 
this country, and the great body of the people throughout 
this country consists of the working people, who are not the 
people who are demanding a wage reduction among Federal 
employees. I think that most of your demand for a reduc- 
tion comes from the employers throughout the United 
States, and I say to you that what little tranquillity we are 
enjoying at the present time, and what little of prosperity is 
left for the American people are not attributable to the 
leadership emanating from those leaders of finance and 
industry responsible for that demand. 

It is not due to our railroad leaders nor our great bankers, 
but it is due to the men who work with their hands, who 
toil upon the farms, in the factories, and in the industries 
of America. Are we going to discourage and disappoint the 
people of this country to-day by saying to them that we 
are going to reduce salaries and wages of this great army 
that I believe stands as our most dependable offensive in the 
battle against depression in this country? Are we going to 
take an army of 700,000 people, the only great group of 
people in the United States to-day enjoying any degree of 
satisfaction as far as laboring conditions are concerned, 
and remove a part of their members to the ranks of the 
unemployed and dissatisfy the balance? Are you going to 
satisfy by that all the employers of labor throughout the 
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country; so that they may cite this as a precedent for the 
lowering of wages in private industry? 

I care no more for the Government employee than I care 
for the man in private industry, but I say to you that it is 
the common man, it is the American Federation of Labor, 
through its leadership, the common men, through their 
leadership, that have made possible the Government we have 
to-day. We must realize that through the breasts of men in 
this country there runs a spirit to-day demanding that 
something be done; demanding that they have some oppor- 
tunity in this great country apart from that dictated by men. 
higher up. 

I say to you that unless we give some.kind of omen, some: 
kind of symbol to the people of this.Nation before we ad- 
journ that we believe more in the rights of workingmen, 
believe more in upholding their rights and their jobs and. 
their salaries, that we are going before the people, both 
Democrats and Republicans, this fall with a brand upon us. 
of not having done for the people we represent the things 
that should have been done. 

Mr. Chairman, I believe that in the sane and sensible con- 
sideration of this question this Congress will look upon this, 
question of wage reduction in a fair and just light; that we 
are going to keep the people employed here; that we will do. 
as the gentleman from Missouri [Mr. CocHRAN] said a few 
moments ago—instead of adding to the number of unem- 
ployed here, we will shorten the hours of labor and put 
more people to work. We are going to try to restore pros- 
perity by the only method you can use at any time—by rais- 
ing commodity prices and by giving the people the where- 
withal to buy the things that make for prosperity. 

The CHAIRMAN. The time of the gentleman from New 
York has expired. 

Mr. COCHRAN of Missouri. Mr. Chairman, I yield four 
minutes to the gentleman from New York [Mr. BLACK]. 

Mr. BLACK. Mr. Chairman, it is very easy to balance 
the Budget when you refuse to pay what you owe. [Ap- 
plause.] We owe by the present law and by practice and 
by promises all the money we are denying the people by 
this bill This is not Budget balancing. This is not any 
high order of economics. This is not even good politics, 
This is just plain, ordinary, everyday embezzlement from. 
& lot of weak people who can not protect themselves. 

Every Federal employee already has to bear, directly or 
indirectly, his share of increased taxes. Why add to his 
burden? Why make the Federal employee pay about 200. 
per cent more in taxes than everybody else on the same 
economie scale? We increased taxes for everybody, either 
directly or indirectly. The Federal employees, as well as 
those engaged in private employment, must pay those in- 
creased taxes. Why add to their taxes? What is the sense 
in that? What is sound about that? If the Federal em- 
ployees are going to pay taxes at this great rate, by this 
deprivation, why not have the courage to tax everybody 
else at the same rate, if you want to balance the Budget? 

As to my friends the Democrats, I said at the beginning 
of this session that the only possible way the Democrats 
could lose the next campaign was that Hoover might become 
a Democrat again. That was the big danger. Instead of 
that, the Democrats are becoming Hooverized, and there. 
is just as much danger. 

Our party is playing with dynamite in this bill. We have 
already arrayed directly all the taxpayers of the country 
against us. Now we insist on having the wage earners of the 
country against us. In other words, we insist on being 100: 
per cent unpopular. We are creating at this time a new and 
lower economic scale. We are creating it how? By legis- 
lative fiat, if you want to call it that, but I think by legis- 
lative fiasco. What is happening here? The White House 
and Congress began to make a lot of noise about economy. 
Instead of trying to do something constructive for the coun- 
try, instead of either having a plan—either the White House 
or the congressional leaders—they began to talk economy 
because they were caught short without a plan. They were 
fooling the public and fooling each other, and now they 
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have got a bear going downhill Now they have to do some- 
thing that neither one wants to do. We began trying to 
trump the President on economy and then he trumped us, 
and now look where we are. [Applause.] 

The CHAIRMAN. The time of the gentleman from New 
York has expired. 

Mr. WILLIAMSON. Mr. Chairman, I yield five minutes 
to the gentleman from New York [Mr. Fis]. 

Mr. FISH. Mr. Chairman, I am opposed to the bill in its 
present form, but hope that sufficient amendments will be 
adopted that will make it possible to vote for it. I am 
sorry that this so-called economy bill is being forced upon 
the House at this time. I consider the bill to be filled with 
hysteria, hypocrisy, hokum, and humbug. Both hysteria 
and hypocrisy for rushing in here when at the same time 
the great Committee on Ways and Means of the House of 
Representatives is considering the so-called bonus bill to 
pay $2,400,000,000 in cash to the able-bodied veterans of the 
World War. This bill should have been delayed at least a 
month, until we know where we are at; until we know what 
Congress will do with the bonus bill; until we know what the 
other branch of the legislative body will do in regard to the 
tax bill. We do not know what our deficit will be. We do 
not know yet how much is needed to balance the Budget, 
and this bill is supposed to be a bill to help balance the 
Budget. Why the haste and hysteria? None of the pro- 
posed savings or cuts can go into effect before July 1. 

It is filled with hypocrisy because many Members who are 
going to vote for this bill on grounds of economy intend to 
vote for the soldiers’ bonus, and that is one of the reasons 
I am opposed to the bill being considered now or before the 
bonus bill has been disposed of. I am sorry that the rule 


was adopted and that the bill was not brought up in the 


proper way instead of as a rider on an appropriation bill. I 
am sorry the Economy Committee did not decide to hold the 
bill back for at least à month until the fiscal situation had 
cleared up. 

This bill proposes to cut down the pay of those Federal 
employees receiving salaries above $1,000. The only thing 
the House of Representatives has done to relieve human 
misery in the United States has been to vote out the 40,000,- 


000 bushel wheat bill, and that under great pressure. That 


is the only gesture we have made. We have not even con- 
sidered the fact that there are 8,000,000 unemployed people 
in America, many millions more on part time, and many 
millions more scared to death they are going to lose their 
jobs. It is about time that we had a constructive program 
to do something for the benefit of the unemployed and to 
relieve unemployment. The Economy Committee now pro- 
poses to even reduce the salaries of the most poorly paid 
Federal employees—those receiving eleven, twelve, and thir- 
teen hundred dollars a year, which is not a living wage. 

No wonder Mr. William Green, head of the American 
Federation of Labor, denounced the bill in its present form 
as legislative trickery and an attempt to reduce the Ameri- 
can standard of wages and of living. I just voted a few 
minutes ago on a teller vote to reduce the salary of a Mem- 
ber of Congress by 10 per cent, and will be glad of an op- 
portunity on a record vote to reduce it by 11 per cent, as 
suggested by the Economy Committee. 

L for one, certainly will not vote for this bill unless the 
pay-cut exemptions are raised to $2,000 or $2,500. I am 
opposed to the proposed reduction of the benefits for the 
disabled veterans. Nothing was too good for the disabled 
both during and just after the war, but now those for whom 
there has been no armistice are called on to make further 
sacrifices. Such hysterical, picayune, and humbug economy 
will be resented by the American Legion and all friends of 
the veterans. What hypocrisy for sake of politics to attempt 
in this bill to consolidate the War and Navy Departments. 
Just & mere political gesture and nothing but pure hokum. 

No wonder a great many Members voted against the rule, 
and many more would have voted against the rule if the 
gag section had not been stricken out. I am in favor of 
economy, but not of the hysterical or hypocritical brand. 
If the Congress had voted for the manufacturers' sales 
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tax, we would not have to reduce the salaries of low-paid 
Government clerks and cut the benefits of the disabled 
veterans and eliminate the funds for educational research. 

Who knows to-day whether we need to save $100,000,000, 
$200,000,000, or $300,000,000 in Federal appropriations? 

As far as the Army and the Navy are concerned, the 
proposition that I advanced in the House of Representa- 
tives a little while ago showed where we could save $100,- 
000,000 and maintain the same efficiency and degree of 
national defense. That proposition was to limit further 
the number of battleships and battle cruisers over 10,000 
tons by agreement with Great Britain and Japan, while 
still maintaining the 5—5-3 ratio. 'That would save over 
$100,000,000 & year and give the United States the same 
proportional naval strength. As it is we now propose to 


‘take some pay from hundreds of thousands of inadequately 


paid Federal employees. If the exemption of $1,000 is not 
raised to at least $2,000, it will amount to taking their daily 
bread right off their plates. 

[Here the gavel fell.] 

Mr. WILLIAMSON. Mr. Chairman, I yield five minutes 
to the gentleman from New York [Mr. LAGUARDIA]. 

Mr. LAGUARDIA. Mr. Chairman, I believe the utter lack 
of orderly and intelligent consideration of a measure which 
affects the economic life of this country is apparent when 
we attempt to consider a bill of this magnitude in two 
hours of general debate and force it through in night ses- 
sions. I want to say that if the leadership of this House 
can take any credit for that kind of legislation, they are 
entitled to it. It is cruel; it is wrong. Of course, I can 
understand some of our leaders, particularly on our side. 
They have absolutely no understanding of the value of 
money; it has come too easy to them. Why, we saw the 
millionaire bloc stand up to-day, thinking they were cou- 
rageous, and attempt to vote down the salary of the Members 
of the House, so as to make a rich man's club out of it, or 
to send men here who would come under a retainer. 

Look at the history of Congress and you will find that 
there was & time before the popular election of Senators 
when every big railroad had its lobbyist in the United States 
Senate. That is what brought about the popular election of 
Senators. 

Mr. SCHAFER. Will the gentleman yield? 

Mr. LAGUARDIA. For a brief question. 

Mr. SCHAFER. I willsay to the gentleman from New 
York that I have worked for a living all my life, and perhaps 
harder than he has ever worked, and I do not belong to the 
millionaire's club, either. 

Mr. LaGUARDIA. And the gentleman never will The 
millionaires are using him. He had better wake up. 
[Laughter.] : 

Mr. STEVENSON. Will the gentleman yield? 

Mr. LAGUARDIA. For a question. 

Mr. STEVENSON. I want to ask the gentleman a ques- 
tion without interrupting his speech. The gentleman from 
New York a few moments ago said that three weeks from 
now we might know “ where we were at.” 

Mr. LAGUARDIA. When did I say that? 

Mr. STEVENSON. The gentleman from New York [Mr. 
FISH] said that a minute ago. I tried to ask him a question 
about it. 

Mr. LAGUARDIA. I can not answer for the gentleman 
from New York [Mr. FrsuH]. 

Mr. STEVENSON. I want to know if the gentleman 
thinks that three weeks from now we wil know any more 
about where we are than we do now? 

Mr. LaGUARDIA. Probably three weeks from now my 
colleague from New York will experience a thrill such as 
came to Elinor Glyn in that time; I do not know. 
[Laughter.] 

Now, seriously, gentlemen, I submit that the burden of 
the economies effected in this bill is directed at the under- 
paid employees of the Government service, vocational train- 
ing for handicapped people, reduction of allowance to dis- 
abled veterans, abolition of the Army and Navy Transport 
Service, which is not economy. We are paying millions of 
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dollars now in subsidies, and the bill for the transportation 
of Government troops and freight will be more than the cost 
of the maintenance of the Army and Navy Transport Serv- 
ice. There is another reason for putting that in. There is 
repeal of the Saturday half holiday in these times, and we 
are discussing a 5-day week; there is repeal of the law 
providing extra pay for overtime and night work—labor 
conditions which took us 50 years to acquire. 

I know there are things in this economy bill that certain 
interests have been trying to get through this House for the 
last 10 years, and under the guise of economy they are 
putting them in the bill now. Why, take Mr. Hoover's own 
statements—I am going to read them into the Recorp—his 
telegram to the governors appealing to them not to reduce 
wages, his conference on economic conditions, appealing to 
the members of the conference not to reduce wages and not 
to discharge employees. What has happened? I would like 
to know if there is a spokesman for the President on the 
floor of this House who will stand up and say that this bill 
has the approval of the administration? 

Mrs. KAHN. It has not. 

Mr. LAGUARDIA. Then vote against it. 

{Here the gavel fell.] 

Mr. COCHRAN of Missouri. Mr. Chairman, I yield five 
minutes to the gentleman from New York [Mr. MEAD]. 

Mr. MEAD. Mr. Chairman, the Post Office Department, 
unlike every other department of the Federal Government, 
is a public utility conducting its business in every section 
of the country. It was never intended that the department 
should return a profit to the Treasury on its operations. 
It is the only department that is in constant, daily contact 
with the people of the United States. It is their service, and 
as such should be maintained in its present efficiency. It 
is being conducted to-day as economically as possible. The 
personnel of the department is called upon to produce a 
greater volume of work than ever in its history. 

It has been geared up to its highest point of efficiency by 
successive surveys conducted by the present Postmaster 
General. The present administration has conducted 5 of 
these surveys—the first on December 11, 1929, which in- 
cluded the 18 largest post offices of the country; the second 
on June 5, 1930, which included all offices other than the 18 
largest, having receipts of $500,000 or over; the third on 
August 28, 1930, which took in the next 37 largest offices not 
heretofore surveyed; the fourth on November 5, 1931, taking 
in all offices having receipts in excess of $250,000; the fifth, 
and last, on January 11, 1932,-which included all the remain- 
ing first-class offices having receipts below $250,000. 

As a result of these surveys the personnel was reduced 
and the service curtailed and many economies were effected. 
While the department has not the accurate figures at this 
time, the savings will approximate six or seven million 
dollars. 

To accomplish this saving, deliveries have been reduced in 
both residential and business sections to the very lowest 
number consistent with good service. It has been esti- 
mated by representatives of the employees that these sur- 
veys eliminated 4,000 work opportunities for the men. 

In cities like New York, Philadelphia, and Chicago, the 
carrier force alone was reduced by upwards of 300 in each 
of these cities. 

In addition to these savings based on the results of the 
surveys, the department has, since October, 1925, and up 
to the present time, consolidated 4,219 rural routes. These 
consolidations resulted in a saving of approximately $1,000 
for each route consolidated, or a total saving of upwards 
of $400,000. Consolidations are being effected by the depart- 
ment wherever a vacancy occurs, and this policy will con- 
tinue until the rural service has assumed the greatest volume 
of mail possible for it to handle. 

Further reductions in expenditures based upon receipts 
at the post offices have been effected as of July 1, 1931, 
and wil be further reduced on July 1, 1932, based upon re- 
ceipts for the last calendar year. On July 1, 1931, the fol- 
lowing reductions were made for the calendar year 1930: 
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4,681 postmasters' salaries reduced — $575, 900 
232 assistant postmasters’ salaries reduced 24. 200 
323 supervisors’ salaries reduced -- 40, 700 


125 clerks in 94 offices reduced from second to third class. 50, 622 


Total reduction for all postmasters, supervisors, 

and clerks based on receipts for the calendar 
691, 422 

Taking into consideration all of the economies effected as 
a result of the surveys, the consolidation of rural routes, and 
the reduction in salaries based upon receipts, the Budget set 
out to prepare the estimate for the appropriation necessary 
for the fiscal year 1933. 

The Budget estimate as prepared for the Post Office De- 
partment amounted to $813,559,487. This is $35,284,570 
under the estimate prepared by the Budget for the last fiscal 
year. 

The Post Office Department’s estimate as presented to the 
committee totaled $813,724,487, which is $165,000 more than 
the Budget estimate. 

The House Committee on Appropriations reduced this 
estimate to $805,586,575, which is a further reduction of 
$8,000,000 under the Post Office estimate, and the House 
further reduced the amount to $805,466,175. 

The Senate now, proposes to reduce the total appropria- 
tion as reported to that body from the House by 10 per cent. 
This proposed Senate cut will amount to $80,546,617.50, 
which leaves approximately $725,000,000 to operate the de- 
partment for the next fiscal year. 

All told, this amount will be nearly $90,000,000 less than 
the original Budget estimate, and it will amount to nearly 
50 per cent of the total economies set out by our Economy 
Committee. 

It is my understanding that the total amount of the 
reduction in Federal expenditures included in the program 
of the House Economy Committee must be $200,000,000. If 
the House Appropriations Committee continues to reduce all 
appropriation bills to the limit, and if the Senate persists in 
its horizontal 10 per cent cut, the total savings from such a 
policy will amount on paper to $451,100,000. 

These reductions effected by the House and the Senate, 
which amount to approximately $451,100,000, are $250,- 
000,000 in excess of the program outlined by our Economy 
Committee. 

When we stop to consider all the savings and economies so 
far effected in the Post Office Department, economies which 
have resulited from surveys in the cities, consolidations in 
rural routes, and reductions due to falling receipts, together 
with the reduction in the estimates made by the Budget and 
the Post Office Department, and then the further reductions 
in the appropriation made by the House committee and the 
House itself, we can readily realize the demoralizing effect 
upon the service which must result from the arbitrary and 
unscientific reduction totaling $80,000,000 ordered by the 
other branch of this legislative department; and when we 
further consider the fact that we have already raised the 
cost of the service to the patrons of the department by over 
$200,000,000, it is grossly unfair to destroy or impair that 
service under. these conditions. 

We increased first-class postage in the revenue bill from 
2 to 3 cents, and, according to the department’s figures, that 
will increase the revenues $165,500,000. 

The Postmaster General increased the rates on foreign 
mail, which will add $4,000,000 more to the revenues, 

The Interstate Commerce Commission increased parcel- 
post rates and increased the size and weights of packages, 
which will add $12,500,000 to the revenues. 

Our Committee on the Post Office and Post Roads reported 
favorably, and the House passed, 10 bills increasing rates 
of postage, which will increase the revenues of the depart- 
ment by $20,000,000. 

Is it fair, is it good business, to increase the cost of the 
service to the people by over $200,000,000 and at the same 
time reduce the appropriation so low as to impair, demoral- 
ize, and in some instances utterly destroy this splendid 
service? 
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If we persist in this program, it will be necessary for the 
department to eliminate rural free delivery in many offices 
and to give triweekly service in others. The collection and 
distribution of mail in the villages of the country will be 
wiped out. There will be no village delivery service in the 
United States. Deliveries in the city residential districts will 
be reduced to one, and collections will be likewise reduced, 
while in the business sections where they are now receiving 
3 and 4 deliveries a day, they will be reduced to 1 and 2 
deliveries. Eight thousand rural carriers will be dismissed. 
Over 2,000 railway mail clerks will be discharged. More 
than 20,000 clerks and carriers in the City Delivery Service 
will join the bread lines or enlist in the army of the unem- 
ployed, and hundreds of village carriers; supervisors, and 
other employees of the department will be without jobs. 

I believe it is the duty of this House to put an immediate 
stop to this hit and miss, destructive policy of so-called 
economy until such time as the Senate and the House and 
the administration are able to get together on a definite 
plan that will result in proper economies without destroying 
the service. 

It seems to me that the administration, together with 
its leaders in the House and Senate, could work out a 
better policy than the blind, destructive program which we 
have before us now, and it occurs to me that the Democratic 
leaders of the House and Senate should get together and 
reach some agreement with regard to the numerous, econ- 
omy plans and reductions proposed in both Houses. In 
other words, I can not vote to consider the economy bill 
until some proper plan is worked out by the House and 
Senate and the administration, which will not result in 
serious injury to the service, and I am therefore opposed 
to any further action on the part of the Appropriations 
Committee of our House or the Economy Committee of our 
House in reducing expenditures until we have some idea of 
what is going to happen to the appropriation bills in the 
Senate. If they are going to continue to reduce all appro- 
priations by 10 per cent, and if such cuts will result in 
serious consequences, I believe it is time for us to stop. Let 
some one else take the responsibility. I am willing to co- 
operate, but I am not willing to destroy. [Applause.] 
Estimate submitted by Mr. Trotter, Post Office Department, April 

26, 1932 (these figures are subject to revision from time to 

time) 


Number of postmasters to be reduced July 1, 1932: 
5,259 to be reduced h 
1,243 to be reduced 


909, 000 


6, 852 
Number of supervisors, including assistant postmasters at 

first-class offices, to be reduced, 737. . 106, 400 

In addition, 380 assistant postmasters at second-class offices will 
be reduced about $100 each. 

Mr.SNELL. Mr. Chairman, I would like to ask a question 
of the gentleman from Alabama. Do I understand we are 
going to recess from 6 to 7.30 o'clock? 

Mr. McDUFFIE. I hoped we could finish general debate 
before we recessed, which will take until 6.10. 

Mr. SNELL. And then recess until 7.30? 

Mr. McDUFFIE. Or 7.40, which will give a recess of an 
hour and a half. 

Mr. WILLIAMSON. Mr. Chairman, I yield 10 minutes to 
the gentleman from Illinois [Mr. WILLIAM E. HULL]. 

Mr. WILLIAM E. HULL. Mr. Chairman, H. R. 11597 is a 
bill to effect economies in the National Government. In 
portions of this bill you will find very obnoxious items, and 
I call particularly the attention of the House to the schedule 
of temporary reductions, section 102 (a), reading as follows: 


During the fiscal year ending June 30, 1933, the compensation 
for each civilian and noncivilian office, position, employment, or 
enlistment in any branch or service of the United States Govern- 
ment or the government of the District of Columbia is hereby 
reduced as follows: Compensation at an annual rate of $1,000 
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or less shall be exempt from reduction; and compensation at an 
annual rate in excess of $1,000 shall be reduced by 11 per cent of 
the amount thereof in excess of $1,000. 

Then, I again call your attention to page 7, section 112, 
which reads as follows: 

The appropriations or portions of appropriations unexpended 
by reason of the operation of this title shall not be used for any 
other purposes, but shall be impounded and returned to the 
Treasury. 

It is not hard for the House to visualize those two sec- 
tions. 

The Senate, upon a motion of Senator McCKELLAR, has 
instructed its Appropriations Committee to reduce the ap- 
propriations of the Postal Service for the fiscal year 1933 to 
an amount 10 per cent below the amount approved by the 
House of Representatives. 

The amount carried for the Postal Service for the Treas- 
ury-Post Office bill, as adopted by the House of Represent- 
atives, was $805,466,175, and the required reduction is, 
therefore, $80,546,617.50. 

This will bring the postal appropriations for the next 
year to approximately $725,000,000, which is $116,000,000 
less than the amount appropriated for the current year. 

As the laws now stand, the department has no authority 
to reduce the salaries or the allowances of its employees, 
so that this arbitrary reduction in the funds available for 
the maintenance of the Postal Service must be met in large 
part, under the plan being followed in the Senate, by the 
discharge of postal workers. 

Of the sum of $805,000,000 carried in the House bill for 
postal purposes, about $235,000,000 is for transportation of 
the mails, for the rental of quarters, for the purchase and 
distribution of supplies, and other similar miscellaneous 
items. Five hundred and seventy million dollars is for 
salaries and wages. 

The department's expenditures for transportation and 
for miscellaneous purposes are in large part controlled by 
long-term contracts, so that the amount which can be saved 
in these items is.not large, unless the Government is to 
adopt a policy of repudiating its lawful contract obligations. 
It follows, then, that almost the whole of the $80,000,000 
which the Senate is seeking to save must be taken from the 
amount of $570,000,000 carried in the House bill for salaries 
and wages. 

It is easy to calculate what this would mean. The aver- 
age salary in the Postal Service is in the neighborhood of 
$2,000. If $80,000,000 is to be saved by the dismissal of 
postal employees, it is a simple matter of arithmetic to de- 
termine that the number to be dismissed would be in the 
neighborhood of 40,000. . 

The effect on the Postal Service would be disastrous. 
There are now about 42,000 rural carriers, about 50,000 city 
delivery carriers, about 22,000 railway postal clerks, and 
about 70,000 post-office clerks. These four groups make up 
the backbone of the Postal Service. They aggregate 184,000 
people. A reduction of this number by from 30,000 to 40,000 
would obviously cut deeply into the service which the post 
office now renders to the public. 

About 8,000 rural routes will have to be consolidated. 
About 9,000 additional rural routes will have to be placed 
on a triweekly basis, so that the patrons will receive their 
mail only on Mondays, Wednesdays, and Fridays, instead 
of every day as at the present time. 

This will in a large measure not only affect the farmers, 
but seriously discommode them and destroy every oppor- 
tunity of receiving the daily markets, either through the 
newspapers or bulletins that they are now receiving. Is there 
any farmer in the United States who would sanction this 
cut? Isay no! 

City deliveries will be reduced from two a day to one a 
day in residential districts; and from four or more a day 
to two a day in business districts. 

Is there any business man in the United States who would 
commonly consent to taking away these deliveries which 
mean so much to the success of his business? I say, no! 

Many railway postal clerks will have to be taken off. 
Much of the mail moving from Chicago to New York, for 
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instance, will have to move in storage cars and await dis- 
tribution until it arrives at destination, thus slowing up 
delivery by 24 hours or more. 

It is no exaggeration to say that if the Senate carries out 
its program and the House concurs in the action, it will 
mean the complete demoralization of the Postal Service 
throughout the entire country. 

And, then again, we propose in this bill to cut the postal 
clerks and carriers and railway mail clerks’ salaries 11 per 
cent, and you have made a provision in this bill, according 
to section 112, whereby this extra money that-you are taking 
away by the reduction of 11 per cent shall be impounded 
and returned to the Treasury. 

Why, gentlemen, is it possible that you men here in Con- 
gress are willing to go the extreme and make a cut of 11 
per cent against the operators of this great service? I want 
you to think, and go home and think, before you vote for 
such an obnoxious bill to destroy the greatest business opera- 
tion we have in America, the United States mail. 

Why do not we pull ourselves together like men and 
do away with this hysteria that is going through Congress 
to destroy all public operations because of the clamor to 
reduce the poor mail carrier 11 per cent? Why, my friends, 
I was in the Postal Service, first as assistant postmaster, 
then as a railway mail clerk, and then as postmaster of 
Peoria for eight years. I was not enly that, but I was made 
president of the First-class Postmasters' Association of the 
United States. 

And when I look back and see those young men that I 
appointed when they were 23 years old—good husky young 
fellows—who have spent their entire life trudging through 
the sleet and storm and sunshine and deliver the daily mail 
to you and to the business men of this country, to-day with 
their feet sore from continual walking and their backs 
humped from carrying the heavy sacks of mail, at the age 
of 50, only drawing a small salary of $2,080, which has only 
been increased $400 from the time they started, I can not 
believe they have been overpaid. And yet you men here are 
willing to vote to take away 11 per cent of that salary. Is 
it possible? I do not see how you have the heart to draw 
such a conclusion from the hysteria that now prevails and 
destroy the morale of these men, take away from them and 
their families the small stipend that keeps them alive in 
old age. Oh, no! Certainly the time has not come when 
you are willing to do this thing. Gentlemen, sheathe your 
pruning knife and lay it aside and forget it. 'This can not 
do you any good at home. Not only that, but consider the 
heartlessness of any man who is willing to take away from 
his fellow man a livelihood that he so rightly deserves from 
the long and studious and competent work that he has done 
for the Government of the United States. 

Let us go back to the President's plan under this great 
emergency under which we are working. 

Is it necessary for you Democrats to vote for something 
that will not do the real thing you are voting for just 
because you want to make it a political issue? 

Is it possible that you Republicans are so afraid that you 
are not willing to vote for a measure that will not only save 
the Postal Service but wil in a measure help solve the 
unemployment problem by putting on an additional 20,000 
men to work with the same amount of expenditüre? I can 
not yet see why any of us, either Republicans or Democrats, 
are wiling to try to make a political issue of this. It is 
not fair to the mail carrier, to the clerk, and the Railway 
Mail Service. They are your servants, and have been for 
these many years, and I would say that it would be better 
to adopt the stagger plan even though it does make them 
lay off for 30 days and deprives them of some little overtime, 
but they have the time to use as a vacation, and that is not 
at all bad anyway, because every man in America needs a 
vacation. 

By following this plan in the Postal Service it will save 
$21,000,000 after allowing for the cost of hiring substitutes 
to take the place of the regular clerks and carriers while 
they are on furlough. It would not only accomplish this 
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saving, but it would mean part-time work for some 20,000 
additional people. 

Now, take the two propositions together. Is it good for 
the country to lay off rural carriers, city carriers, railway 
mail clerks and put them on charity of the United States 
Government, as that is what you will do, because there is & 
very small per cent of these men who have saved any- 
thing, and are living now on their salaries, or is it better 
to keep them to work for 11 months in the year and put 
20,000 more men to work a portion of the time and then 
have a saving of $21,000,000 in the service? 

My friends, I can not yet conceive that there is any man 
within the hearing of my voice who will vote for this bill if 
it includes the Postal Service of the United States. [Ap- 
plause.] 

Mr. McDUFFIE. Mr. Chairman, I move that the com- 
mittee now rise. 

The motion was agreed to. 

Accordingly the committee rose; and, the Speaker having 
resumed the chair, Mr. Warren, Chairman of the Committee 
of the Whole House on the state of the Union, reported that 
that committee, having had under consideration the bill 
H. R. 11267, the legislative appropriation bill, had come 
to no resolution thereon. 


LEAVE OF ABSENCE 


By unanimous consent, leave of absence was granted to— 

Mr. Cnavzz (at the request of Mr. THomason), for to-day, 
on account of illness. 

Mr. KLEBER, indefinitely, on account of illness in his 
family. 

Mr. BorLax, on account of illness. 


SENATE BILLS REFERRED 


Bills of the Senate of the following titles were taken 
from the Speaker’s table and, under the rule, referred as 
follows: 

8.332. An act for the relief of Samson Davis; to the 
Committee on Military Affairs. 

S. 570. An act to exempt from taxation certain property 
used by the National Society of the Colonial Dames of 
America, in the District of Columbia; to the Committee on 
the District of Columbia. 

S.1562. An act for the relief of William S. Cook; to the 
Committee on Military Affairs. 

S. 2409. An act to amend Title II of the Federal farm 
loan act in regard to Federal intermediate-credit banks, and 
for other purposes; to the Committee on Banking and 
Currency. 

S.2654. An act to allow credit in connection with Sois: 
stead entries to widows of persons who served in certain 
Indian wars; to the Committee on the Public Lands. 

S. 3472. An act to amend the act of Congress approved 
June 26, 1912, entitled *An act making appropriations to 
provide for the expenses of the government of the District 
of Columbia for the fiscal year ending June 30, 1913, and 
for other purposes"; to the Committee on the District of 
Columbia. 

S. 3477. An act for the relief of the Playa de Flor Land & 
Improvement Co.; to the Committee on Claims. 

S. 3577. An act for the relief of Rolando B. Moffett; to 
the Committee on Military Affairs. 

S. 3852. An act to amend section 2288 of the Revised 
Statutes, as amended, with respect to the taking for high- 
way purposes of lands entered upon under the homestead 
or preemption laws; to the Committee on the Public Lands. 

8.3864. An act authorizing expenditures from Colorado 
River tribal funds for reimbursable loans; to the Committee 
on Indian Affairs. 

S.3911. An act to authorize the Commissioners of the 
District of Columbia to close Quintana Place, between 
Seventh Street and Seventh Place NW.; to the Committee 
on the District of Columbia. 

8.3929. An act to authorize the Commissioners of the 
District of Columbia to close certain alleys and to set aside 
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land owned by the District of Columbia for alley purposes; 
to the Committee on the District of Columbia. 

S. 4029. An act to restore homestead rights in certain 
cases; to the Committee on the Public Lands. , 

S. 4106. An act to provide for the closing of certain streets 
and alleys in the District of Columbia, and for other pur- 
poses; to the Committee on the District of Columbia. 

S. 4165. An act to remove existing discriminations inci- 
dent to certain land grants and to subject them to the same 
conditions that govern other land grants of their class; to 
the Committee on Interstate and Foreign Commerce. 

S. 4190. An act for the relief of Thomas E. Reed; to the 
Committee on Military Affairs. 

S. 4193. An act to authorize the issuance of bonds by the 
St. Thomas Harbor Board, Virgin Islands, for the acquisi- 
tion or construction of a graving or dry dock; to the Com- 
mittee on Insular Affairs. 

ENROLLED BILLS SIGNED 


Mr. PARSONS, from the Committee on Enrolled Bills, re- 
ported that that committee had examined and found truly 
enrolled bills of the House of the following titles, which were 
thereupon signed by the Speaker: 

H. R. 231. An act to grant certain lands to the State of 
Colorado for the benefit of the Colorado School of Mines; 

H.R.1231. An act for the relief of Grina Bros.; 

H.R.1768. An act for the relief of Alvina Hollis; 

H.R.1770. An act for the relief of Senelma Wirkkula, also 
known as Selma Wirkkula; Alice Marie Wirkkula; and Ber- 
nice Elaine Wirkkula; 

H. R. 3580. An act for the relief of Clara E. Wight; 

H. R. 4724. An act to confer to certain persons who served 
in the Quartermaster Corps or under the jurisdiction of the 
Quartermaster General during the war with Spain, the 
Philippine insurrection, or the China relief expedition, the 
benefits of hospitalization and the privileges of the soldiers' 
homes; 

H. R. 4752. An act for the establishment of the Waterton- 
Glacier International Peace Park. à 

H.R.5484. An act extending the provisions of the act 
entitled *An act to provide for the sale of desert lands in 
certain States and Territories,” approved March 3, 1877 
(19 Stat. 377), and acts amendatory thereof, to ceded lands 
of the Fort Hall Indian Reservation; 

H.R.5603. An act to authorize the conveyance by the 
United States to the State of Minnesota of lot 4, section 18, 
township 131 north, range 29 west, in the county of Morri- 
son, Minn.; 

H:R.8084. An act for the protection of the northern 
Pacific halibut fishery; 

H.R.8914. An act to accept the grant by the State of 
Montana of concurrent police jurisdiction over the rights 
of way of the Blackfeet Highway and over the rights of way 
of its connections with the Glacier National Park road 
system on the Blackfeet Indian Reservation, in the State 
of Montana; 

H.R.9598. An act to authorize expenditures for the en- 
forcement of the contract-labor provisions of the immigra- 
tion law; and 

H. R. 10495. An act amending an act of Congress approved 
February 28, 1919 (40 Stat. L. 1206), granting the city of 
San Diego certain lands in the Cleveland National Forest 
and the Capitan Grande Indian Reservation for dam and 
reservoir purposes for the conservation of water, and for 
other purposes, so as to include additional lands. 

The SPEAKER announced his signature to an enrolled bill 
of the Senate of the following title: 

8.3095. An act for the relief of J. J. Bradshaw and Addie 
C. Bradshaw. 

RELATION OF A TOBACCO TAX TO A BALANCED BUDGET 

Mr. RAGON. Mr. Speaker, I ask unanimous consent to 
extend my remarks in the Recorp by inserting a radio ad- 
dress delivered by my colleague the gentleman from Ken- 
tucky [Mr. Vinson] over station WJSV. 

The SPEAKER. Is there objection to the request of the 
gentleman from Arkansas? 

There was no objection. 
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Mr. RAGON. Mr. Speaker, under the leave to extend my 
remarks in the Recor, I include the following radio address 
delivered by my colleague the gentleman from Kentucky 
(Mr. Vinson] over Station WJSV. ; 


ADDRESS OF HON. FRED M. VINSON, OF KENTUCKY, APRIL 25, 1932 


Ladies and gentlemen, the Ways and Means Committee of the 
House, of which I am a member, was called upon to initiate legis- 
lation which would bring in new taxes to balance the 1933 Budget. 
The deficit for 1931 is $903,000,000; for 1932 it is two and three- 
quarter billions of dollars; the prospective deficit for 1933 is 
one and three-quarter billions. Passing payment of the debt 
requirement, there is one and one-quarter billions in new taxes 
to be raised. When it is considered that the total receipts, under 
existing law, for 1933, was estimated at $2,375,000,000, the magni- 
tude of the task is easily observed. We were called upon to raise 
in this bill an amount equal to 50 per cent of all taxes that could 
be collected under existing laws. Such a task never confronted 
any legislative body in peace times. 

As an original proposition, there was difference of opinion in 
the committee and in Congress with reference to the Treasury’s 
position that it was imperative to balance the Budget in a single 
year. With full knowledge of the deficit for 1931 and 1932, the 
administration took no steps toward balancing the Budget until 
last December, and then insisted that the ends must meet July 
1, 1933. Some of us thought that it would be more businesslike, 
and certainly less burdensome to an already heavily laden tax- 
paying public, to bring the receipts and expenditures together over 
a 2-year spread. In this manner we could have fuller benefits from 
reductions in appropriations, elimination of useless offices, con- 
solidation of kindred functioning, reductions in expenditures, and 
economies in administration. Further, the full benefits of the 
new taxes can not be secured until the second fiscal year, in view 
of the fact that only the collections in March and June, 1933, 
of taxes for the calendar year 1932 will be collected in the next 
ios year. 

owever, so insistent was the Treasury upon the 1-year pro- 
gram, which position it sold to the country, that those at us who 
had originally entertained the idea of the 2-year spread, made 
concession of our position. The House balanced the Budget for 
the fiscal year 1933. 

After defeat of the sales tax, a subcommittee composed of 
Messrs. RAGON, CANFIELD, and myself (Democrats), and Messrs, 
HawLEY and Treapway (Republicans) formulated the substitute 
er Aree F and the House adopted. The 

XR. i new taxes, as it passed 
may be broken down, as follows: i RAM 


Individual income tax 
Corporation income tax 


Administrative changes (revision of existing laws)... 126, 000, 000 
Beeten ˙—!. 30. 000, 000 
ISKOls6- VAX08 EBENI PE remeras e rs vios: coim Staion! 488, 000, 000 
Increased postage rates LLL 2 165, 000, 000 
Reduced expenditures Saanaa aaa a iei 200, 000, 000 

OM aene URS OCC da a HEUS 1, 279, 000, 000 


It was the recommendation of the subcommittee, adopted by 
the full committee and the House, that the Budget for 1933 should 
be an economic Budget; that it should be cut by reducing ex- 
penditures at least $200,000,000. In our bill, this mandate was 
given to the administration. Mr. Mills, Secretary of the Treasury, 
before our committee, was loath to concede that such reduction 
would be made. He insisted that $118,000,000 was the figure to 
be used. I maintained that there could be a reduction in ex- 
penditures of at least 824,000, 000 without any serious incon- 
venience to the functioning of the Government. Finally, the two 
hundred million dollar figure was agreed upon. Now, before the 
Senate committee, the distinguished Secretary of the Treasury 
concedes that at least $208,000,000 may be saved in expenditures. 

Strange as it may seem, the largest and most dependable tax 
source for Uncle Sam is the tax levied upon a product of the 
soil—tobacco, which is the only farm commodity upon which the 
Federal Government lays its heavy hand of taxation. From the 
earliest days of our Government it has been a revenue producer, 
in increased amounts, until in 1916 its tax yleld was $85,000,000. 
That year the tax on cigarettes was $3 per 10,000. In 1918, this 
tax was increased 900 per cent—$3 per 1,000, or $1 per pound on 
cigarette tobacco. The tax on smoking and chewing tobacco is 
18 cents per pound. 

It was proposed by the Secretary of the Treasury to increase the 
tobacco tax one-sixth of its present rate, that is, 1624 cents per 
pound on cigarette tobacco, and 3 cents per pound on chewing and 
smoking tobacco, Every Treasury recommendation before the 
House and Senate carries that increase. The sales of Burley 
tobacco in Kentucky for the season of 1930-31 averaged 15 cents 
per pound; last year's sales averaged 8% cents per pound. For the 
Burley that goes into cigarettes, the new tax of $1.16% per pound 
would be fourteen times the average for the crop. The increase 
alone would be twice the average for the crop. The dark tobacco 
of Kentucky averaged 3% cents per pound. The new tax would be 
Bix times its average price. 

The attention of the committee was called to the fact that under 
existing law, tobacco would pay, next fiscal year, approximately 
one-fifth of the total revenues from all sources. Its yleld for that 
period will be $434,000,000. Under the existing law, the tax on 
tobacco will exceed the yield of the income taxes, individual or 
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corporate, and actually approximates two-thirds of their combined 
total. It was the Sage of Monticello who said: 

The Government which steps out of the ranks of the ordinary 
articles of consumption to select dnd lay under disproportionate 
burdens a particular one, because it is a comfort, pleasing to the 
taste, or necessary to health, and will therefore be bought, is, in 
that particular, a tyranny.” 

The subcommittee, the full committee, and the House itself 
refused to consider this added tax upon tobacco, which refusal 
was based upon many grounds, 

The Federal Government has a direct interest in the consump- 
tion of cigarettes. For every 50 packs of cigarettes sold, the Gov- 
ernment collects $3—6 cents per pack. It was shown without 
contradiction that the Federal Government receives four times in 
taxes what the manufacturers receive in profit. It is unquestioned 
that the government, for the 1931 crop, will receive almost three 
times in taxes what the grower received for his farm product. 

We are convinced beyond doubt that the point of saturation 
in tobacco taxes has been reached, if not passed; that an added 
tax in any form would bring into action the law of diminishing 
return, which in everyday parlance simply means “killing the 
goose that lays the golden egg.” 

Thirteen States have taxes upon tobacco ranging from 2 cents 
to 5 cents a pack of 20 cigarettes. The effect of this added tax 
presents a very vivid picture in consumption. For illustration, 
the average consumption in the United States, including these 
13 States, is 975 cigarettes per capita per annum. In these 13 
Btates—tobacco-taxing Sta average shrinks to 431 
cigarettes per capita per annum. The present panic has shown 
its effect in that, in the first eight months of the present fiscal 
year, there has been a decline of a billion cigarettes per month 
over the same period in the prior fiscal year, with the consequent 
loss to the Government of $23,000,000 in taxes and a consequent 
decrease in the consumption of the tobacco growers’ commodity 
of 23,000,000 pounds. Undoubtedly, decreased consumption means 
a decreased price for the farmer's product. Only when there is a 
demand for his product can a fair price be secured. With the 
export market practically nil, any increase in the tobacco not 
marketed has a direct effect in a lower price. 

It was suggested that the Government and the manufacturer 
were partners in this transaction, with the Government receiving 
four times the profit of the manufacturer. If we consider the 
matter as & p, might I suggest that there is a third 
partner—a silent partner—of whom I have been thinking in this 
fight against tyranny in taxation. I have been thinking of the 
tobacco farmer—the silent partmer—who secured for his 1931 
crop $156,000,000, as compared to the $434,000,000 which the Fed- 
eral Government will receive in taxes. No other farmer, and no 
other class, has ever been called upon to pay the price exacted of 
him by this Government. It is strange that this additional tax is 
the character of farm relief the administration would recommend 
for the 400,000 tobacco farmers in America, 115,000 of whom reside 
in my State of Kentucky. 

Some say that the additional tobacco tax would not be reflected 
in the price the tobacco grower secured for his crop. I do not 
adhere to that philosophy. As long as human nature is human 
nature, the tobacco mánufsoturer will not pay this additional tax 
with his own money. He can collect it in a reduced price to the 
grower, or he can add it to his price to the consumer, or both. If 
the tax be collected by an added price to the consumer, undoubt- 
edly there will be decreased consumption of tobacco. 

The consumer of cigarettes now pays a Federal tax of 6 cents 
per pack. A man using one pack per day already pays a tax of 
$21.60 a year to his Government. With the additional 1 cent p 
pack his tax would be $25.50 per year. We submit that this 
is more than the income tax required of a married man with a 
wife and three children, under existing law, who has a net 
income of $7,000. 

Recently I saw a pack of 20 cigarettes to retail for 10 cents. Im- 
mediately I saw a Federal tax of 150 per cent—one and one-half 
times the total cost of the cigarettes ready for delivery to the 
consumer, including the price of the tobacco, its manufacturing 
cost, distributing costs, and all profits to the wholesaler, jobber, 
and retailer. In my mind, such a tax condition is the tyranny of 
which Mr. Jefferson spoke. 

Hon. James C. Stone, chairman of the Federal Farm Board, in 
discussing the reduction of the tobacco tax before a congressional 
hearing, stated his belief that if the present taxes were cut in 
two that— 

“The consumption would increase to such extent that the 
Government would get as much revenue from it as it does to-day, 
and at the same time give the producer a much greater demand 
for his product,” and, in my judgment, a much better price for his 
product. 

It is to be hoped that the Senate of the United States, now con- 
sidering the tax bill, will not undertake to place an added burden 
upon the tobacco grower or the consuming public. When the sun 
shines through the dark economic clouds we hope that just con- 
sideration will be given the plea of the tobacco farmer for a mate- 
rial reduction of his tax burden. It will be a privilege to press 
the plea. 


RIVER AND HARBOR IMPROVEMENTS 
Mr, MANSFIELD. Mr. Speaker, I ask unanimous consent 
to extend my remarks in the RECORD. 
The SPEAKER. Is there objection to the request of the 
gentleman from Texas? 
There was no objection. 


Mr. MANSFIELD, . Mr. Speaker, there is a bill upon the 
calendar providing for the establishment of a new Govern- 
ment agency to be known as the “ Public Works Adminis- 
tration." This agency is to have charge of certain govern- 
mental construction work, but not to include river and 
harbor and flood-control work. The bill is H. R. 11011, as 
reported by a majority of the Committee on Expenditures 
in the Executive Departments. Three members of the com- 
mittee, the gentleman from South Dakota [Mr. WILLIAM- 
son], the gentleman from Utah [Mr. Cotton], and the gen- 
tleman from Pennsylvania [Mr, CAMPBELL], have filed 
minority report upon íhe bill. 

It is not my purpose at this time to discuss the merits or 
demerits of the bill. I shall confine my remarks to certain 
statements in the minority report, pertaining to river and 
harbor work under the Corps of Engineers of the War De- 
partment. Many of these statements, in my judgment, are 
erroneous in fact and in the conclusions drawn, and consti- 
tute what I believe to be an unjust criticism of the person- 
nel, and efficiency of one of our most important and useful 
Government agencies. 

The minority report states: 

We are the only civilized government on earth, of any conse- 
quence, that does not have a consolidated public-works adminis- 
tration that brings within its folds all public construction of 
importance, 

A study of the administrative organization of foreign gov- 
ernments shows that this is a very erroneous conclusion. 
For a number of years I have been in touch with the system 
in Canada. The work of river and harbor improvements 
there is spread among three departments. 'The major im- 
provement of the St. Lawrence River, below Montreal, is 
carried out by the Department of Marine and Fisheries, The 
construction of the new Welland Ship Canal is under the 
Department of Railroads and Canals. The Department of 
Public Works is charged with minor works of waterway im- 
provement only. 

In Great Britain public works are spread among many 
government agencies. Port improvements are carried out 
by local public corporations, deriving their revenues in large 
part from tonnage dues. Control of the general waterway 
development is in the “ Board of Trade." Lighthouse con- 
struction is under the Trinity corporation, while the Depart- 
ment of Public Works has jurisdiction over public buildings, 
forest grounds, parks, and monuments. - 

In Germany river and port development is under various 
State agencies and commissions, and the same situation is 
common in other European countries. 

A report by the late General Bixby shows that the organi- 
zation for river and harbor works in France is almost an 
absolute parallel with our existing system. 

The minority report criticizes our system. of waterway im- 
provement, because its administrative head, the Secretary 
of War, is a civilian, who is not presumed to be familiar 
with the work. The report says: . 


The Secretary of War is a civilian, but what does the average 
Secretary know about rivers and harbors work? 


The bill advocated by these gentlemen also provides for a 
civilian to be placed at the head of the rivers and harbors 
work, who, in all probability, would know far less than a 
Secretary of War. 

It is true that the Secretary of War is not supposed to 
possess the highly technical knowledge and training neces- 
sary for dealing with all the engineering problems of river 
and harbor works. But under our present system we have 
at the head of this work the Chief of Engineers and the 
Corps of Engineers, whose ability, training, and experience 
have no superiors. They are also as far removed from 
political influence as any class of citizens we have. 

Under the bill advocated by these gentlemen, not the Sec- 
retary of War but another civilian is to be at the head of 
river and harbor improvements. He may or may not be 
superior to the Secretary of War. He is not required to be 
an engineer, and from the fact that he is to be at the head 
of all character and types of public works he can not pos- 
sibly, from training or experience, have superior technical 
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knowledge upon all of them. He will be an administrative 
officer and nothing more. ; 

Experience shows that the distinguished men who have 
filled the important post of Secretary of War have ably 
carried out their duties in the matter of river and harbor 
administration. To change the administration of these 
works from a high Cabinet officer to a bureau chief, with 
express authority in the bill to either ignore or override and 
set aside the findings and conclusions of the Corps of Engi- 
neers, would soon lead to a disgraceful political situation, 
far more reprehensible than the so-called “pork barrel" 
practices that prevailed before the present system was per- 
fected. : 

The minority report constitutes a bitter criticism of our 
military and naval academies, and a reflection upon the pro- 
ficiency of the graduates of these institutions. It states: 

West Point and Annapolis are not engineering schools. They 
are military schools where some engineering is taught. Those 
desiring proficiency in construction engineering must look else- 
where for their training. Why, then, the superiority of the West 
Pointers? It simply does not exist. 

The standing of West Point and Annapolis as institutions 
of learning is too well known to need a defender. Those 
who seek to make a jest of these institutions acknowledge 
the weakness of their cause. Other institutions may have 
courses in engineering equal to, or possibly greater than, 
that of West Point. But it will be borne in.mind that West 
Point is only the foundation for the course of training of the 
engineers in charge of our river and harbor improvements. 

The report further says: 

The fact is that at no time has the real job of improving rivers 
and harbors been done by Army engineers. The men who are on 
the job year out and year in are civilian engineers. With few 
exceptions, the technicians are civilians. So are the engineers who 
prepare the plans and specifications and who do the work. Why 


Should the superior be under the domination of a military clique 
by far their inferior in technical training and practical experience. 


It is not uncommon for a district engineer to have several 
surveying parties engaged at the same time measuring the 
watershed of a river. He may also have several draftsmen 
engaged in drawing plans and making blue prints. Other 
engineers may be making plans for a bridge or designs for 
a lock and dam. It is physically impossible for the district 
engineer to do all these works himself. Such would also be 
the case in the event the work should be transferred to a 
new bureau, as recommended by these gentlemen. 

Under the present system the officers of the Corps of 
Engineers in charge of the engineer division and districts 
are the responsible directing heads of the river and harbor 
construction under their charge. They supervise the activi- 
ties of the engineers drawn from the civil service but are 
wholly responsible for their activities. It is not humanly 
possible for one man to possess the varied technique of all 
portions of construction work. Every engíneer in charge of 
important work must employ draftsmen who can draw 
better than he, surveyors who are more skillful than he with 
their instruments, and computers especially skilled in such 
activities. 

The minority report further states: 

Rivers and harbors work has been an expensive school in which 
totrain young Army engineers under the present arrangement. For 
a hundred years we have had the spectacle of the untrained and 
inexperienced supervising the highly trained and experienced that 
the former may get practical experience for something supposed 
to be useful to him in time of war. True, we have developed 
some excellent Army engineers at heavy public cost; but the 
supposed efficiency of the young engineers who are sent out on 
detail is a myth, and it is time this superiority-complex fetish is 
exploded. 


'The report further says: 


During our entire history our rivers and harbors and flood- 
control program has suffered from lack of long-time planning and 
continuity of policy. Necessarily this must be so. The law does 
not permit a detail for more than four years. The average is 
about three years. This applies to the Corps of Engineers and its 
chief. Differences of opinion of succeeding chiefs have not been 
conducive to either efficiency, speed, or economy. 


There is no provision of law limiting the detail of officers 
of the Corps of Engineers to four years. Long-time planning 
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and continuity of policy have been carried out in the ad- 
ministration of the river and harbor work. Shifting of 
officers from station to station has been found to be an 
essential element in securing such continuity and general 
policy. It produces a uniformity of practice impossible 
under a system in which a man is retained in a single local 
position for life. In such case an engineer’s views would 
become localized, and he would lose the national viewpoint 
in course of time. 

Although the engineers of the corps are shifted from one 
place to another every few years, they are still retained in 
the actual operation of river and harbor work and given a 
wider range of thought for more effective planning. 

There can be no question as to the actual experience of 
the Corps of Engineers. A district engineer has in every in- 
stance had a course of study and actual experience of from 
10 to 20 years or more. The late General Taylor had been 
in line of river and harbor work 42 years at the time of his 
retirement, and General Jadwin’s experience was about the 
same. General Brown, the present efficient chief, has had a 
remarkable experience. How can it be reasonably claimed 
that these men are less efficient than the man who may be 
Selected through political influences for the proposed posi- 
tion of public works administrator? Such contention simply 
falls by its own gravity. 

The minority report further says: 

After an expenditure of more than a Dillion and a half our 
inland-waterways system is of little value to the country at large. 

Just where the gentlemen got their figures of a “ billion 
and a half” on our inland waterways I am not advised. 
Evidently they did not obtain them from any official source. 

Our total expenditures for all river and harbor works 
under the Army Engineers, for a period of about 110 years, 
and including costs of improvement and maintenances, up 
to June 30, 1930, was only $1,210,683,644.12. Of this sum 
only $415,381,911.94 had been expended on the Mississippi 
system. Additional to these figures the sum of $99,524,- 
912.41 had been expended for care and operation of canals 
and other works. I am advised that the expenditures on 
the Mississippi and its tributaries to the present time are 
$419,304,129. 

Of the expenditures made for improvement and mainte- . 
nance for rivers and harbors, not including flood-control 
work, to June 30, 1930, totaling $1,210,683,644.12, the ex- 
penditures upon our Atlantic, Pacific, and Gulf ports ac- 
counted for $517,401,686.02, while $181,306,210.74 of the sum 
total were expended upon the Great Lakes. 

As to our inland waters being “of little value to the 
country at large,” I will say that this is a conclusion which 
the facts do not warrant. These rivers and canals for many 
years provided the only means of inland transportation our 
country afforded. 

From about 1880 up to the administration of Theodore 
Roosevelt the railroads succeeded in practically destroying 
all river transportation. Since then great advancement has 
been made in river improvement, and in so far as the rivers 
have been placed in condition for handling traffic they have 
performed a great service to the couniry. 

The Mississippi, the Ohio, and the Monongahela are fair 
examples of the use that is being made of our rivers. These 
streams in 1929 carried a total of 65,000,000 tons of freight, 
with a valuation of more than $1,000,000,000. If Congress 
has failed to provide the money for completing the improve- 
ment of more of our rivers, so that they can be performing 
a service to our country, it is not the fault of the engineers. 

The course at West Point is four years. The portion of 
classroom time given to purely military subjects is small. 
Upon his completion of the course, the cadet’s engineering 
status is the same as that of B. S. in the leading technical 
institutions. This is so recognized by the American Society 
of Civil Engineers. 

After graduation at West Point the Army engineer is sent 
out as a student officer for two years with a river and har- 
bor or flood control district. There he learns every task 
from lockman to dredge hand, from surveyor to chief of 
party. He then takes a postgraduate course for one year at 
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one of our leading technical institutions in order to be in 
touch with the best the country affords from every available 
source. He then takes a special river and harbor course for 
one year at the Engineering School at Fort Humphreys. 
There he gets the benefit of a course that is not available at 
any other institution in the United States. 

After completing the course at Fort Humphreys the en- 
gineer is detailed to duty as assistant to a district engineer. 
Later he is in line for promotion to district and then division 
engineer; also, for membership on the Board of Engineers 
and as Chief of Engineers. If this long course of intensive 
and effective training is to be treated as a joke, then we 
had better tear down our institutions of learning and return 
to the stage of primitive man, 

MESSAGE FROM THE PRESIDENT 


Mr. McDUFFIE rose. 
The SPEAKER. Is it the intention of the gentleman 
from Alabama to ask that the House take a recess until 7.30? 
Mr. McDUFFIE. Yes, Mr. Speaker. 
The SPEAKER. The Chair would like to lay before the 
House a message from the President before that is done. 
VETO OF THE PENSION BILL 


The SPEAKER laid before the House the foliowing mes- 
sage from the president (H. Doc. 322) : 


To the House of Representatives: 

I am returning without approval H. R. 9575, entitled “An 
act granting pensions and increase of pensions to certain 
Soldiers and sailors of the Regular Army and Navy, and so 
forth, and to certain soldiers and sailors of wars other than 
the Civil War and to widows of such soldiers and sailors." 

The bill contains a total of 367 items establishing special 
pensions and increased allowances to persons who have not 
been able to comply with the general laws. The bill con- 
tains many meritorious cases and a just recognition of their 
équities which can not be reached under these laws. I re- 
gret exceedingly, however, that I must withhold approval 
of the bill because of the number of cases which I do not 
deem worthy of public bounty. Most of these undeserving 
cases have been previously rejected by the Pension Bureau 
as having no sound basis upon which to construe any obliga- 
tion in equity for the granting of special benefits. 

As I do not wish to reflect upon any individual, I cite some 
instances in the bill without mentioning names, the facts as 
to which have been furnished to me by the Government 
agencies. And I may state that these are only examples and 
do not include the whole of the list which I believe would be 
excluded if the matter were reconsidered by the Congress. 
Such instances comprise: 

A proposed pension for a man who was court-martialed for 
drunkenness and conduct prejudicial to good order, sen- 
tenced to six months’ confinement, and whose conduct 
during confinement was so bad that he was finally dis- 
charged without honor for the good of the service. 

A proposed pension to a man who was discharged without 
honor because of chronic alcoholism. 

A proposed pension to a widow whose claim was filed five 
years after the death of the veteran, and upon call having 
been made for evidence of legal widowhood, claimant 
abandoned her claim for a period of 25 years. A recent in- 
vestigation indicates claimant was never the legal wife of 
the soldier. 

A proposed pension to a man guilty of desertion and dis- 
honorably discharged. 

A proposed pension to a man shown to have been a de- 
serter, to have been punished by confinement, and discharged 
without honor. 

A proposed pension to a man for self-inflicted injuries 
incurred in attempted suicide. 

A proposed pension to a man who was tried for desertion, 
convicted of absence without leave, and honorably dis- 
charged, having been found to have been mentally deficient, 
a condition that antedated his enlistment. There was no 
disability relating to service on which Federal pension should 
be granted. 
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A proposed pension to a would-be suicide, no disability re- 
lating to service on which Federal pension should be granted 
being indicated. P 

A proposed pension for a widow whose husband gave 
eight days' service, with no disability relating to the service. 

A proposed pension to a man who still suffers from a 
wound in the throat self-inflicted with a razor, with no dis- 
ability relating to the service. 

A proposed pension for loss of a leg as the result of being 
struck by the fender of a street car while claimant was lying 
on the track in a completely intoxicated condition. 

A proposed pension to a widow whose husband had only 
nine days’ service in a State militia, for which reimburse- 
ment was made by the United States; no disability relating 
to service being found. 

A proposed pension to a man who spent most of his serv- 
ice in the hospital and was discharged without honor be- 
cause of diseases not contracted in line of duty; was shown 
to have been guilty of malingering by taking soap pills to 
aid him in appearing anemic, and was recorded to have re- 
marked that he knew “how to play it and proposed doing 
it as long as he could.” His physical condition was not the 
result of service. 

A proposed pension to a man discharged without honor 
because of diseases not contracted in the service in line of 
duty, his condition not being one upon which Federal 
benefits should be based. 

I could add other instances, but it seems to me that even 
this number which appear neither to have law nor equity 
to justify them, warrants a revision of the bill, and that a 
larger dependence should be placed upon reports which are 
easily obtainable from the pension service. 

HERBERT HOOVER. 

THE WHITE House, April 27, 1932. 


The SPEAKER. The message will be spread upon the 
Journal and printed as a public document. 

Mr. CRISP. Mr. Speaker, the chairman of the committee 
is away, and at his request I ask unanimous consent that 
the message go over until next Tuesday. 

The SPEAKER, Is there objection to the request of the 
gentleman from Georgia? 

There was no objection. 


RECESS . 


Mr. McDUFFIE. Mr. Speaker, I move that the House 
stand in recess until 7.30 o'clock to-night. 

Mr. LAGUARDIA. Mr. Speaker, I offer as an amendment 
that the House adjourn until 12 o’clock to-morrow. We are 
all tired now and will accomplish no useful purpose by 
coming back here to-night. 

The SPEAKER. A motion to adjourn is of higher privi- 
lege. 

The question is on the motion of the gentleman from New 
York [Mr. LAGUARDIA]. 

The question was taken; and on a division (demanded by 
Mr. Parxs) there were—ayes 31, noes 60. 

So the House refused to adjourn. 

The SPEAKER. The question is on the motion of the 
gentleman from Alabama [Mr. McDurrre]. 

The motion was agreed to; accordingly (at 5 o'clock and 
59 minutes p. m.), the House stood in recess until 7.30 
o'clock p. m. 


EVENING SESSION 

The recess having expired, at 7.30 o'clock p. m. the House 
was called to order by the Speaker. 

Mr. LAGUARDIA. Mr. Speaker, I make the point of order 
that there is no quorum present. 

Mr. STAFFORD. Does the gentleman wish to keep the 
House in session later than we planned on? 

Mr. LAGUARDIA. We are going to have another roll call 
later on. 

The SPEAKER. The gentleman from New York makes 
the point that there is nó quorum present, Evidently there 
is no quorum present. 
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Mr. RAINEY. Mr. Speaker, I move a call of the House. The Assistant Secretary of War, Colonel Payne, said: 


The motion was agreed to. 
The doors were closed, the Clerk called the roll, and the 
following Members failed to answer to their names: 


[Roll No. 57} 
Abernethy Douglass, Mass. Johnson, S. Dak. Sanders, N. Y. 
Adkins Doutrich Kading 
Andresen Dowell Kemp Seiberling 
Arentz Drane Kendall air 
Bacon Erk Kleberg Smith, Va. 
Baldrige Estep Smith, W. Va. 
Beck Evans, Mont. Lambeth N.Y. 
Beedy Finley Larrabee Stalker 
Bloom Fish Larsen Stevenson 
Boileau Fishburne Lea Stokes 
Bolton Lehibach Strong, Pa. 
Boylan Freeman Linthicum Sullivan, Pa. 
Briggs Prench Ludlow Tex. 
Gilbert Sutphin 

Buckbee Gillen Swick 
Burtness Golder McReynolds Taber 
Busby Goldsborough Thatcher 
Campbell, Pa. Goss y 
Canfield Griffin Manlove Tucker 
Celler Griswold Martin, Wason 
Chapman Hall, Miss. Millard Watson 
Chase Hancock,N.Y. Mitchell Whitley 
Chavez Harlan Moore, Ohio Wigglesworth 
Chindblom Haugen Murphy Williams, Tex. 

: Hogg, Ind Oliver, Ala. Wolfenden 
Collier Hope Owen Wood, Ga. 
Coyle Hornor Patman Wyant 
Crowe. Ho n P Yates 
Davenport Hull MortonD. Pou Yon 
De Priest Pratt, Mrs. 
Dominick Jeffers Purnell 
Doughton Johnson, Ill Ransley 


The SPEAKER. Three hundred and six Members pres- 
ent—a quorum. 

Mr. RAINEY. Mr. Speaker, I move to dispense with fur- 
ther proceedings under the call. 

The motion was agreed to. 

The doors were opened. 

Mr. McDUFFIE. Mr. Speaker, I move that the House 
resolve itself into the Committee of the Whole House on the 
state of the Union for the further consideration of the bill 
H. R. 11267, the legislative appropriation bill. 

The motion was agreed to. 

Accordingly the House resolved itself into the Committee of 
the Whole House on the state of the Union, with Mr. WARREN 
in the chair. 

. The Clerk read the title of the bill. 

Mr. WOOD. Mr. Chairman, I yield one minute to the 
gentleman from Michigan [Mr. CLANCY]. 

Mr. CLANCY. Mr. Chairman, I ask unanimous consent 
for leave to revise and extend my remarks in the Recorp, 
and insert a letter from the War Department. 

The CHAIRMAN. Without objection, it is so ordered. 

Mr. CLANCY. Mr. Chairman, one of the most sensa- 
tional features of the economy bill, if not the most, was the 
joker compelling the sale of priceless property of the United 
States Government. Sale was ordered in New York Harbor 
of 4 piers of the value of over $50,000,000, of 2 in Boston, 
of 3 piers and wharfage at San Francisco, of 1 at Manila, 
and of 1 at Honolulu. 

These piers which should be the property of the Govern- 
ment for many years to come, and which should be leased 
rather than sold, would be sacrificed on the market at panic 
prices if this joker worked. 

The insertion of this joker was discovered by me, and I 
was the first to inform the chairman of the House Economy 
Committee, who was thunderstruck when he realized the 
meaning of the few words on pages 19 and 20 in section 308 
of the so-called economy bill, H. R. 11597. 

The fateful words were— 


The Secretary of War shall dispose of as much of the property 
of the United States (other than vessels used in dann with 


such service), the Army Transport 


And so forth. 
I was also the first to inform the War Department of the 
joker, and the department was astounded. 


Al Capone in his most daring schemes never planned as bold a 
feat as this. 

My committee, the Merchant Marine, Radio, and Fisheries 
Committee, discussed for two years the disposition of the 
Hoboken piers and wharfage opposite New York City with- 
eut arriving at any action. 'The Hoboken piers, seized from 
German shipping interests during the World War, are 
valued at about $7,000,000, yet here in this joker the Brook- 
lyn piers and wharfage, valued at over $50,000,000, were 
ordered sold in veiled and hidden language without hearings 
being held, without even the committee knowing that the 
language of the bill ordered them to be sold, and certainly 
without the knowledge of the Members of the House. 

Honest and honorable language would have named the 
Brooklyn piers and wharfage, the two Boston piers, the three 
San Francisco piers, and the piers and wharfage at the first 
line of defense in Honolulu and Manila. 

Anybody who knows anything about harbor development 
knows that water frontage in cities which are going to last 
for hundreds of years is absolutely invaluable. My own 
city of Detroit knows that; so does New Orleans, New York 
City, Boston, San Francisco, and so do the great European, 
Asiatic, and Latin American maritime cities. 

Yet here in à joker of & few words are these marvelous 
piers and wharfage thrown to the wolves—ordered sold at a 
time when they can bring in the open market probably only 
5 or 10 per cent of their real value. 

Now, what did the Economy Committee do this morning 
when informed of my protests? Members were furious at 
the trick played upon them and ordered language written 
to kill the joker &nd to reverse the action. 

Instead of mandatorily ordering the Secretary of War to 
sell the piers and wharfage, they mandatorily ordered him 
not to sell them. 

Thus were the interests which have been trying for the 
past few years to get these piers and wharfage foiled. 

I now give the letter sent to me to-day at my request 
of yesterday from Assistant Secretary of War Payne. 

I particularly call attention to the last two paragraphs, 
emphasizing the iniquity of the joker which I discovered 
and which ordered the sale of the piers and wharfage at 
unfair prices. 


AR DEPARTMENT, 
Hon. RoBERT H. CLANCY, Wasen ros, April 27, 1932, 
House of Representatives. 

Dear Ma. CLANCY: Replying to your inquiry regarding House bill 
11597, your attention is invited to section 308, which directs the 
Becretary of War to discontinue the Army Transport Service and 
dispose of the property used in connection with such service. 

The discontinuance of the Army Transport Servioe would be a 
serious blow to the efficiency and morale of the Army, and would 
materially increase the cost of transportation for the Army. 

The Army Transport Service is an integral part of the Military 
Establishment. It is the Army's overseas ae train prepared for 
service at any place to follow the troops as the regimental 
field train follows the Infantry regiment. I ^ essential that it be 
maintained under Army control just as all other supply units, 
communications, and other branches of the S O 8. 


has saved 


obtainable. 

The clause directing disposition of the property used in connec- 
tion with the Army Transport Service would involve the sale of 
valuable piers just at a time when values are at the lowest level, 
resulting in an enormous financial loss to the Government. 

: sonis Meg armo Pac 0r TOA POOT ar sig 
directed primarily at destruction of the Army Transport 
Put te «ined by virtus ot wich dedtrdotior RE the possesion ot the 
War Department shore establishments, representing at New York 
alone a valuation of $50,000,000, which they hope to obtain for 
a small fraction of their real value. 

F. H. PAYNE, 


tag Acting Secretary of War. 
I also give a letter to me, dated to-day, from Hon. S. S. 
Sandberg, commissioner of the United States Shipping 
Board. 


1932 


UNITED STATES SHIPPING BOARD, 
26, 1932. 


Washington, April 
Hon. RoBERT H, CLANCY, ; 
House of Representatives, Washington, D. C. 

My Dear CoNGRESSMAN: With further reference to our telephone 
conversation of this afternoon regarding additional information 
and valuation of various piers owned by the Government. The 
piers listed below were not appraised when turned over to the 
United States Shipping Board and have not been appraised since, 
except Hoboken. 

Boston Army base: Under date of May 2, 1921, the Secretary of 
War granted to the United States Shipping Board permit for the 
use and occupancy of the Boston Army base under certain terms 
and conditions, 

Hoboken terminal: The Shipping Board is presently in posses- 
sion of certain property consisting of piers and terminal facilities 
at Hoboken, The property was acquired by the United States 
from the North German Lloyd and Hamburg-American Steam- 
ship Cos. and subsequently transferred to the United States Ship- 
p Board in fee simple by four Executive orders, the last one 
dated November 2, 1921. 

This pier property, together with certain other buildings on the 
demised premises, was appraised on June 30, 1924, at $7,098,205. 

Charleston Army base: On November 3, 1923, by Executive order 
of President Coolidge, a portion of the Charleston Army base was 
transferred from the War Department to the United States Shlp- 
ping Board under certain terms and conditions, 

Philadelphia Army base: Under date of April 13, 1921, the Sec- 
retary of War granted to the United States Shipping Board per- 
mit for the use and occupancy of the Philadelphia Army supply 
base, under certain terms and conditions. 

Norfolk Army base: By Executive order of President Coolidge, 
dated June 27, 1924, a portion of the Norfolk Army base was 
transferred from control of the War Department to control of 
the United States Shipping Board. 

NorE—Full particulars regarding the acquisition of: Hoboken 
property may be found in the shipping act, pages 96-106. 

Full particulars regarding the acquisition of Charleston Army 
base may be found in the shipping act, pages 105-107.. 

Full particulars regarding the acquisition of Boston Army base 
may be found in the shipping act, pages 107-110. 

Copy of the shipping act is inclosed for your convenience. 

The purpose of turning the bases over to the United States 
Shipping Board was to aid American-flag lines in the development 
of an American merchant marine. 

The properties listed above are the finest piers and facilities in 
those particular ports and are a very valuable asset to the 
United States Government in times of national emergencies. 

If you desire further information do not hesitate to call 
upon me. 

Yours very truly, 
B. S. SANDBERG, Commissioner, 


Mr. RAMSEYER. Mr. Chairman, we are in the midst of 
a crisis such as this country has never faced before in war 
time or in peace time. In a way, we are still à new country. 
We have blundered along, made mistakes, but because of 
our location, the wide expanse of our territory, we have 
always gotten through without bad consequences. We have 
not learned how to meet crises with dispatch. Other coun- 
tries have learned that. It took England 48 hours to get off 
the gold standard. If we should face a crisis like that, 
making it necessary for us to get off the gold standard 
quickly, in order to save our very existence, under our way 
of doing business we would talk and delay and procrasti- 
nate here in Congress until the ship of state was sunk. We 
were 18 months considering a tariff bill. Canada, in May, 
1930, considered a tariff bill with nearly as many changes 
in rates as we had. The bill was introduced one day and 
the Minister of the Exchequer announced that that would 
Ego into effect the next day, and it did go into effect the 
next day. 

I am as liberal on rules as anyone here, but I say to you 
that the dictatorships that have been set up in Europe since 
the war have been set up because the parliamentary bodies 
in those countries had neither program nor leadership to 
come to an agreement to act expeditiously to meet the 
peculiar situations that confronted them. I am not in favor 
of amending our form of góvernment, and I would not go to 
the parliamentary systems of Europe, where, when leader- 
ship fails to command a majority, it resigns; but this Con- 
gress has to learn to discipline itself, and when we are con- 
fronted with a crisis to law aside our ideas about liberality of 
amendment and debate, in which we can indulge in normal 
times, There is no question in my mind—and I am not say- 
ing this in the way of criticism or censure because of the 
attitude of anyone on the revenue bill—that our failure to 
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act with dispatch and pass a revenue bill in order to balance 
the Budget has had a disastrous effect upon business. Busi- 
ness to-day does not know what to expect. 

If we could have passed a revenue bill within a few days 
or a few weeks at the outside, even though it had inequitable 
provisions in it, business could and would have adjusted 
itself to the new situation and have gone on, but here we 
have had a revenue bill before the Congress for three 
months, the end is not yet in sight, and business does not 
know how to proceed and wil not know how to proceed 
until it knows what the additional tax burdens are to be. 
When the revenue bill was before this House we went upon ' 
the assumption that with the reductions in appropriations 
which the Appropriations Committee contemplated, we would 
have to find means of further reducing and curtailing Gov- 
ernment expenditures to the extent of upwards of $200,- 
000,000 in order to balance the Budget. Almost everyone in 
the House agreed that we had to balance the Budget, that 
it is important to do so. 

A year ago I gave a statement to the press in which I 
called attention to the fact that we were running behind 
and that we could not continue to borrow to meet peace-time 
expenditures without disastrous results. In November of 
last year the Treasury Department took the same attitude, 
and when Congress convened we went to work to balance the 
Budget. The revenue bill has passed this House, and it is 
pending in another body. How soon that will be completed 
we do not know. A 

A few months ago—about 10 weeks ago—this body created 
the Economy Committee. The Economy Committee was 
created purposely to aid in finding ways and means to cur- 
tail the governmental expenditures so as to balance the 
Budget. The Economy Committee has been in daily session 
ever since. About three weeks ago a second or third mes- 
sage came from the President in regard to the importance 
of curtailing governmental expenditures and making con- 
solidations. 

The committee invited the President to present his views 
relative to the best way of meeting the situation. The re- 
sult was that the President invited us to the White House. 
We sat one Saturday all day around the table with the 
President. In the next week, on Wednesday, we spent a 
whole afternoon with him discussing ways and means across 
the Cabinet table to meet this situation. Before the Presi- 
dent's message and before we were invited down to the 
White House this committee had considered some of these 
provisions in the bill, among others the pay cut. The com- 
mittee tentatively agreed to but never reported out a bill to 
reduce salaries all along the line. The first day we were at 
the White House the chairman of the committee frankly 
asked the President whether he would approve that pay cut. 
The President gave his reasons why he was opposed to it 
and presented another proposition. That is the proposal 
known as the furlough plan, which is not in the committee 
print of the omnibus bill, but which will be offered as a sub- 
stitute to title 1 when we come to read the bill. In the brief 
time allotted to me I wish to explain to you the difference 
between the pay-cut plan and the furlough plan. 

The pay-cut plan has been explained to you by the 
chairman of the committee, Mr. McDurrre. It provides for 
a reduction in pay of 11 per cent, with an exemption of $1,000. 
That plan will save $67,000,000. There is some talk here of 
offering an amendment to raise the exemption to $2,000. 
That would reduce the savings of this item down to 
eighteen and & half million dollars. You gentlemen who 
agreed, or seemed to agree, when the revenue bill was under 
consideration that we had to balance the Budget, especially 
you gentlemen who did not agree with the committee in the 
revenue bill, after striking out the important features of 
that bill did not have a program to present to balance the 
Budget. I want to impress upon you who are stil for 
balancing the Budget and who seem to have approved of 
the policy that $200,000,000 more saving had to be made, that 
before you start to cut on any part of this bill you either 
ought to have ready to present something else that will 
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make a saving of $200,000,000 or you ought to amend your 
professions that you are for balancing the Budget. [Ap- 
plause.] 

Mr. BRITTEN. Mr. Chairman, will the gentleman yield? 

Mr. RAMSEYER. I would rather not. I shall after a 
while when I get further along. 

Mr. BRITTEN. I merely wanted to ascertain if the gentle- 
man’s $18,000,000 saving—— 

Mr. RAMSEYER. I am not yielding. 

The CHAIRMAN. The gentleman declines to yield. 

Mr. RAMSEYER. We are in a crisis. The economic 
situation is serious, bordering on the dangerous. That fact 
can not be brushed aside. I am often impressed when I see 
how this House functions that everybody in the United 
States knows there is a crisis except the Members of this 
House. [Applause.] We have to meet this crisis. As I 
stated, if the debacle on the revenue bill had a distressing 
effect on business and shook the confidence of the people in 
Congress, I am here to tell you that if you fail, in the bill 
that is now before you, to reduce governmental expenditures 
upward of $200,000,000, you will again shock business, and 
such confidence as there is left in Congress will be still 
further diminished. 

Mr. O'CONNOR. Will the gentleman yield? 

Mr. RAMSEYER. Not now. 

Now, we are operating under a liberal rule, and the people 
are going to judge you by the way you conduct yourselves 
during the consideration-of this measure. I am not trying 
to discourage amendments, but let your amendments be con- 
structive and let your amendments be such that the object 
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to be attained will not be defeated by your amendments. The 
people of this country, especially the people who live in the 
rural sections, such as I represent, expect this Congress to 
consider and pass a bill that will effect a saving of upward 
of $200,000,000. 

Now I want to go to this bill. At the proper time I intend 
to offer a substitute for Title I. When the time comes you 
can get copies of committee print, which was printed for 
your convenience, containing this substitute. 

The furlough plan, in the first place, recognizes the prin- 
ciple of the 5-day week. The per diem employees are now on 
a 5%4-day week. Instead of having a 5!5-day week they 
wil have a 5-day week and will be paid proportionately. 
For all annual employees we do, in effect, the same thing 
that we do for the per diem employees. The per diem em- 
ployees will lose one-half day each week. Fifty-two weeks 
in the year means 26 days annually. The annual employees 
will be given a furlough without pay for one month. In 
both instances the bill does not apply to employees who re- 
ceive $1,200 a year and less, and in no case will the em- 
ployee’s salary be reduced below $1,200. 

Now, I know Members of this House are more intimately 
acquainted with the Postal Service than they are with any 
other service. It touches all people. I was a member of 
the Committee on Post Offices and Post Roads for a number 
of years up until four or five years ago. I think I know 
something about the Postal Service. I had the Post Office 
Department prepare a chart which will give you a picture 
of how both plans will work as to the postal employees. 

The statement is as follows: 


Statement comparing the furlough plan with the 11 per cent salary-cut plan as applied to the Postal Service 


Branch of service 


TostOfülos Dep IDOL r...... — 
Inspection service » 
First and second class postmasters 


Assistant postinasters 
Clerks, etc., first and second class offices 


Motor v 


Effect of 1 month's furlough plan 


Cost of 


additional 
substitute | Net saving 


E 
s 


REESE 
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27, 130, 450 


Nors.—Rural carriers’ equipment allowance reduced to 114 cents per mile in lieu of furlough. 


Mr. RAMSEYER. At the top you see “Statement com- 
paring the furlough plan with the 11 per cent salary cut, as 
applied to the Postal Service.” 

In the first column is the branch of the service. 

In the second column the present number of regular em- 
ployees in each branch of the service. Altogether there are 
251,075. 

The third column is the present total regular pay roll of 
each branch of the service. 

In the fourth column is the saving by the 11 per cent cut. 
The 11 per cent cut reduces expenditures for the Post Office 
Department $27,130,450. 

In the remainder of the chart is a subheading “ Effect of 
the one month’s furlough plan.” In the first column under 
this subheading is the gross saving from each of the services. 
That is $39,916,965 total. 

In the second column is the cost of additional substitute 
service, which is a total of $5,036,000. 

In the third column is the net saving, which is $34,- 
880,965. 

The CHAIRMAN. The time of the gentleman from Iowa 
has expired. 

Mr. WOOD of Indiana. Mr. Chairman, I yield to the 
gentleman from Iowa nine additional minutes. 


Mr. RAMSEYER. , In the last column is the number of 
substitute employees which can be worked in under this 
plan, 14,500. The number of substitutes in the Postal 
Service—that is, men on part-time work—is something 
like 30,000. Under this plan the estimate for additional 
substitutes, as estimated by the Post Office Department, 
will be something like 14,500 men. In the bill as presented 
to you the Saturday half holiday is done away with, which, 
of course, lengthens the week for the Postal Service from 
five and one-half days to six days. In the furlough plan 
we leave it at five and one-half days, which increases the 
number of substitutes that can be used. 

Mr. DOUGLAS of Arizona. Will the gentleman yield? 

Mr. RAMSEYER. In just a moment, 

Then the furlough plan for annual employees of one month 
without pay gives employment to additional substitutes. 

The rural carriers, under the pay-cut plan, of course, are 
cut just as all other employees. That is, 11 per cent over 
the $1,000 exemption. The furlough plan does not apply 
to the rural carriers, nor, of course, does the Saturday half 
holiday apply. The rural carriers are reduced in pay in 
that instead of receiving 4 cents a mile for equipment allow- 
ance they receive 1% cents. 

Now I yield to my colleague for a question. 
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Mr. DOUGLAS of Arizona. 'The gentleman inferred that 
the 5% -day week would continue in force under the fur- 
lough plan. It was my understanding of the furlough plan 
that, in effect, either by reason of reducing the per diem em- 
ployee to five days, or by reason of compelling the annual 
employee to take a month's leave without pay, the week 
would be shortened to five days, which in substance was 
the reason for the necessity for employing additional sub- 
stitutes. Otherwise it is not clear in my mind as to why 
additional substitutes must be employed. 

Mr. RAMSEYER. The per diem employees are placed on 
a 5-day week plan. The annual employees are not changed. 

Of course, the annual employees in the department here 
in Washington get 30 days leave now; in the field they get 
15 days leave. The nature of the work in the Post Office 
Department is such that when one of the employees goes 
on leave a substitute must be put in his place, and the sub- 
stitute receives less pay than the salary of the regular em- 
ployee. There is where the saving comes in. 

Mr. DOUGLAS of Arizona. And that is why additional 
substitutes must be employed. 

Mr. RAMSEYER. That is correct. One argument for 
the furlough plan which is fairly plain is to prevent the 
discharge of employees, by staggering the work; and, if 
the appropriations are greatly cut too much in the appro- 
priation bills, as there seems to be a tendency in the Senate 
to do, this furlough plan contemplates that there will be 
less discharges of employees in the Government services, 
and in the Post Office Department and some other services 
there will be room for substitute workers. 

The idea of staggering is to make it less necessary to dis- 
charge employees and to give more of the employees work. 


It is true that some of them under this plan lose a little. 


more in dollars and cents than under the pay-cut plan, but 
there is a principle involved which has been carried out in 
many of the industries; that is, that rather than discharge 
employees the work is spread among more employees. It is 
true it results in reduction in pay over a long period of time. 

Mr. DOUGLAS of Arizona. If the gentleman will yield 
for just a very brief statement, I think what the gentleman 
has said proves my contention that the furlough plan, in 
effect, reduces the working week of the annual employees in 
the Postal Service in the District and in the field from 5% 
days to 5 days per week, and that that, in essence, is the 
reason for the necessity of employing additional substitutes. 

Mr. RAMSEYER. The gentleman's statement is correct. 
Of course, in the Post Office Department the per diem em- 
ployees are not as numerous as they are in some other Gov- 
ernment establishments, as the navy yards and some other 
branches of the Government service. If I understand the 
Postal Service correctly there are not so many per diem 
employees in it. The employees mostly are on annual pay 
rolls. 

Mr. BOWMAN. Will the gentleman yield? 

Mr. RAMSEYER. If it is a question with regard to the 
operation of the furlough plan, I yield; yes. 

Mr. BOWMAN. With reference to the rural carriers, have 
you estimated the difference between the 1½ cents per mile 
and the reduction that would be effected by the furlough 
plan? 

Mr. RAMSEYER. The furlough plan can not be applied 
to rural carriers in such a way as to produce any savings, 
because the substitutes in that service will receive the same 
pay as the regular carriers. The rural carrier, in the fur- 
lough plan, loses a little more than one month’s pay. 

Mr. BOWMAN. How does that reduction compare with 
the 11 per cent reduction? 

Mr. RAMSEYER. Of course, on different salaries it is a 
little different. Any salary can be divided by 12 and the 
reduction effected by the furlough plan ascertained. It can 
be figured out by the pay-cut plan, and the two results com- 
pared. Let me be frank—in dollars and cents under the pay- 
cut plan many employees lose some dollars less than they 
would lose under the furlough plan. The furlough plan 
saves more money for the Treasury, and at the same time 
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makes it less necessary to discharge employees. It is more 
economical and beyond question more humane. [Applause.] 
The CHAIRMAN. The time of the gentleman from Iowa 
has expired. All time has expired. 
The Clerk read as follows: 
Part II 
TITLE L—CoMPENSATION REDUCTION OF FEDERAL EMPLOYEES 


Section 101. As used in this title, the term compensation“ 
means any salary, pay, wage, allowance (except allowances for sub- 
sistence, quarters, heat, light, and travel), or other emolument 
paid for services rendered in any civilian or noncivilian office, 
position, employment, or enlistment; and includes the retired pay 
of judges, and the retired pay of all commissioned, warrant, en- 
listed, and other personnel of the Army, Navy, Marine Corps, 
Coast Guard, Coast and Geodetic Survey, Lighthouse Service, and 
the Public Health Service; but does not include payments out of 
any retirement, disability, or relief fund made up wholly or in 
part of contributions of employees. 


SCHEDULE OF TEMPORARY REDUCTIONS 


Sec. 102. (a) During the fiscal year ending June 30, 1933, the 
compensation for each civilian and noncivilian office, position, 
employment, or enlistment in any branch or service of the United 
States Government or the government of the District of Columbia 
is hereby reduced as follows: Compensation at an annual rate of 
$1,000 or less shall be exempt from reduction; and compensation 
at an annual rate in excess of $1,000 shall be reduced by 11 per 
cent of the amount thereof in excess of $1,000. 

(b) For the purposes of determining the percentage of reduc- 
tion under this section applicable to any office, position, employ- 
ment, or enlistment the compensation for which is calculated on 
& piecework, hourly, or per diem basis, the annual rate of com- 
pensation shall be held to be the total amount which would be 
payable for the regular working hours and on the basis of 307 
working days, or the number of working days on the basis of 
which such compensation is calculated, whichever is the greater. 


EXEMPTIONS FROM REDUCTION 


Sec. 103. Section 102 of this title shall not apply to 

(a) any-ofüce, position, employment, or enlistment the com- 
pensation for which is expressly fixed by international agreement, 
or 

(b) compensation paid under the terms of any contract in effect 
on the date of enactment of this act if such compensation may 
not lawfully be reduced, or 

(c) any office the compensation of which may not, under the 
Constitution, be diminished, in the case of any incumbent, during 
the term for which he was elected or during his continuance in 
office, unless the application of such sections to such office will 
not result in a diminution of compensation prohibited by the 
Constitution, or 

(d) any office, position, employment, or enlistment the com- 
pensation for which is adjustable to conform to the prevailing 
local rate for similar work; but the wage board or other body 
charged with the duty of making such adjustment shall immedi- 
ately take such action as may be necessary to effect such adjust- 
ment, or 

(e) commissioners of the United States Shipping 3 mem - 
bers of the Federal Farm Board (except the Secretary of 
culture); members of the International Joint Commission, United 
States section; or members of the Board of Mediation. 


GOVERNMENT CORPORATIONS 


Src. 104. In the case of a corporation the majority of the stock 
of which is owned by the United States, the holders of the stock 
on behalf of the United States, or such persons as represent the 
interest of the United States in such corporation, Shall take such 
action as may be necessary to apply the provisions of sections 101, 
102, and 103 to offices, positions, and employments under such cor- 
poration and to officers and employees thereof. 


SUSPENSION OF SATURDAY HALF HOLIDAYS 


Sec, 105. (a) The provisions of the act entitled “An act provid- 
ing for Saturday half holidays for certain Government employees,” 
approved March 3, 1931 (U. S. C., Sup. V, title 5, sec. 26a), shall 
be inoperative during the fiscal year ending June 30, 1933, and the 
provisions of law amended by such act shall apply as if such act 
had not been enacted. 

(b) The provisions of the act entitled “An act to provide a 
shorter work week for postal employees, and for other p 
approved February 17, 1931 (U. S. C., title 39, sec. 831), shall be 
inoperative during the fiscal year ending June 30, 1933, except in 
the case of employees of the Railway Mail Service, and the pro- 
visions of law amended by such act (except in so far as they 
relate to employees of the Railway Mail Service) shall apply as 
if such act had not been enacted. 


REMITTANCES FROM CONSTITUTIONAL OFFICERS 


Sec. 106. In any case in which the application of the provisions 
of this title to any person would result in a diminution of com- 
pensation prohibited by the Constitution, the Secretary of the 
Treasury is authorized to accept from such person, and cover into 
the Treasury as miscellaneous receipts, remittance of such part 
of the compensation of such person as would not be paid to him 
if such diminution of compensation were not prohibited. 
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.REDUCTIONS INAPPLICABLE WHEN COMMODITY PRICE LEVEL RISES 


Sec. 107. If at any time prior to June 30, 1933, the President 
finds that for a period of 120 days the average wholesale com- 
modity price level is within 10 points as high as the average whole- 
sale commodity price level of the year 1926, y the figure 
100 in the revised index of the Bureau of Labor Statistics of the 
Department of Labor, he shall issue a proclamation to that effect, 
and upon the issuance of such proclamation the foregoing provi- 
sions of this title shall cease to be in effect. 


LIMITATION OF JURISDICTION OF COURTS 


Src. 108. No court of the United States shall have jurisdiction 
of any suit against the United States or against any officer, agency, 
or instrumentality of the United States arising out of the applica- 
tion of any provision of this title, unless such suit involves the 
Constitution of the United States 


PERMANENT SALARY REDUCTIONS 


Szc. 109. Beginning July 1, 1932, the salary of each of the mem- 
bers of the International Joint Commission, United States section, 
shall be at the rate of $5,000 per annum. 

Sec. 110. Beginning July 1, 1932, the salaries of the commission- 
ers of the United States Shipping Board, the members of the Fed- 

Farm Board (except the Secretary of Agriculture), and the 
members of the Board of Mediation shall be at the rate of $10,000 


per annum. 

Src. 111. Beginning July 1, 1933— 

(a) The salaries of the appointive members of the Fed:ral 
Reserve Board, the commissioners of the Interstate Commerce 
Commission, the Administrator of Veterans’ Affairs, and the com- 
missioners of the United States Tariff Commission shall be at the 
Tate of $10,000 per annum. 

(b) The salaries of all judges (except judges whose compensa- 
tion may not, under the Constitution, be diminished), if such 
salaries are in excess of $10,000 per annum, shall be at the rate 
of $10,000 per annum. 

APPROPRIATIONS IMPOUNDED 

Src. 112. The appropriations or portions of appropriations unex- 

ES by reason of the operation of this title shall not be used 
oe other purposes but shall be impounded and returned to 
Treasury. 4 

Mr. O'CONNOR. Mr. Chairman, I offer an amendment. 

The CHAIRMAN. The gentleman from New York offers 
an amendment, which the Clerk will report. 

The Clerk read as follows: 

Amendment offered by Mr. O’Connor: Page 2, lines 14, 16, and 
17, strike out "$1,000" and insert in lieu thereof “ $2,000.” 


Mr. DOUGLAS of Arizona.- Mr. Chairman, I rise in op- 
position to the amendment, because it is my impression the 
House is under a serious misapprehension. 

The gentleman from New York [Mr. O'Connor] has re- 
ferred to other savings or to other reductions in expendi- 
tures which might be effected as & result of consolidations 
or mergers which the Economy Committee at some future 
time might possibly recommend to the House. 

In the first place, it is difficult to estimate what savings, 
if any, will result from consolidations and mergers. It is 
difficult to state with any degree of accuracy that there 
will be, as a matter of fact, any savings resulting from con- 
solidations and mergers. There are unquestionably over- 
lapping activitjes between the various bureaus and agencies 
of the various executive departments and of the independ- 
ent establishments, but it is, I repeat, difficult to state what 
economies, as a matter of fact and not as a matter of specu- 
lation, can be effected as a result of consolidation. The only 
way concrete, definite savings can be effected is by eliminat- 
ing activities. 

The Economy Committee felt, and I think it ‘felt with 
some justice, that in view of the proposed cuts now under 
way by the body at the other end of the Capitol, it would 
hardly be fair for it to superimpose upon those cuts addi- 
tional cuts. It would hardly be intelligent to impose upon 
the cuts contemplated by the Senate additional cuts in this 
body, and it felt that until the action of the other body had 
become perfectly clear, it would be almost an act of injustice 
to do anything more than that which the committee has 
here done. 

The gentleman from New York [Mr. O’Connor] proposes 
to raise the exemption under Title I to $2,000. The gentle- 
man from New York has stated that the Economy Commit- 
tee in approaching the problem of economy proceeded along 
the following lines, by stating that so much money had to 
be saved as the result of cutting pay; and after having 
determined how much money should be saved, the Economy 
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Committee thereafter proceeded to erect a formula which 
would save that given amount. 

Much as I respect the gentleman from New York, I take 
issue with him on the assumption which he has made. Let 
me give you, or attempt to give you, what appears to me 
to be a clear statement of the Federal salary situation. 

In the first place, I will admit, and admit frankly, to the 
Members of the House that there are inequalities in the pay 
scale. I would not attempt to deny this; but within the 
limited period of time at the disposal of the committee it 
was impossible, it seemed to us, to equalize these inequalities. 

The first fact which stands out clearly in any survey of 
Federal pay is that approximately 70 per cent of the pay roll 
is to be found in the $2,400 bracket or under; and the second 
fact which stands out clearly, I think, as a result of a review 
of the report of the Personnel Classification Board, is that 
Federal employees receiving, as I recall it—I may be off $50 
or $100—$1,800 or less are better paid than the same class 
employed in similar occupations in private life, whereas 
those receiving $1,800 or more in the Federal employ are 
receiving comparatively less than those occupying similar 
positions in private life. 

[Here the gavel fell.] 

Mr. BRITTEN. Mr. Chairman, I offer a substitute for 
the amendment that is pending increasing the exemption to 
$2,500. 

The Clerk read as follows: 

Substitute amendment offered by Mr. Brrrren to the amend- 
ment offered by Mr. O'Connor: Strike out “$2,000” and insert 
in lieu thereof “ $2,500." 

Mr. BRITTEN. Mr. Chairman, my first impulse was to 
offer a substitute providing for an exemption of $3,000, but 
after hearing the distinguished gentleman from Arizona, 
Mr. DovcLas, and his statement that 70 per cent of all the 
employees of the Government are in the brackets below 
$2,500 I changed my mind and offered an amendment for an 
exemption of $2,500. 

Surely, while this economy histeria is going on, we do not 
want to suggest that our hundreds of thousands of Federal 
employees all over the United States merely work to live or 
to exist. There must be something else in life besides mere 
work. 

It is true that we should think of conserving the Treasury. 
It is true, as the gentleman from Iowa has said, we should 
think of business and business conditions; but it is also true 
that we hold in the palm of our hands the destiny for the 
next year, the activity, the life, the happiness, the welfare 
of hundreds of thousands of employees of the Government. 
[Applausé.] They are our principal charge and we must 
not destroy them. They constitute a great national asset. 

Mr. Chairman, I do not propose to allow myself to be 
stampeded by a lot of this silly hysteria that has been going 
on in this House this afternoon. We are working at cross 
purposes. We are taking the bull by the wrong end [laugh- 
ter], and I mean it; and we are going to be kicked in the 
face if we are not very careful. [Laughter and applause.] 

Let me suggest one thing. For the saving of a measly 
$17,000,000 or $18,000,000, affecting 341,000 poorly paid em- 
ployees, we are being asked to reduce their already low 
salaries. Surely this is not true economy. It will make for 
inefficiency, poverty, sadness, and further general depression. 
Most of these employees of the Government have families. 
They have kiddies going to school. They take them to a 
moving-picture show once in a while. They take them on 
a picnic on Sunday in a little unpaid-for car. Are you going 
to take this away from them? I do not think you are. You 
are not going to do it with my vote, and I know there are a 
lot of others who feel as I do about it. Life is meager enough 
for them. Their wants are few, but they are entitled to live 
in moderate comfort. Starvation wages has never been 
Uncle Sam’s idea. 

If you want to do something that is constructive and in 
line with the great volume of letters talked about to-day 
by the chairman of this committee, the gentleman from Ala- 
bama [Mr. McDurrre]—letters coming from all over the 
United States asking us to cut down Federal expenses and 
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stop taxing people out of business—I suggest you tax some- 
thing into business. Tax beer. Promote a new business. 
Put new money into circulation. Put a little fresh cheer 
into life. 

Tax the 1,100 breweries of the country into activity. Give 
employment to many allied trades and provide pay and a 
living for 2,000,000 souls who would directly and indirectly 
benefit by this new and popular activity. 3 

Mr. Chairman, there is nothing sacred about prohibition. 
It has had many years of serious trial. Costly years. It 
has been adjudged a failure by millions of people, who now 
desire a change. The time is not now far distant when we 
will tax beer in those States desiring it. Its revenue will go 
far toward relieving the unbalanced Treasury. The people 
usually get what they want—and they certainly want beer. 

Mr. McDUFFIE. Will the gentleman yield? 

Mr. BRITTEN. Yes. 

Mr. McDUFFIE. It is estimated that we may save fifty 
to one hundred million dollars by joining the Army and 
the Navy in a council for national defense. Will the gentle- 
man vote for that? 

Mr. BRITTEN. No. It is a reckless, foolish idea, on 
which you have had no expert advice. You will not save a 
hundred million dollars by it; on the contrary, it will prove 
to be another costly experiment on which a hundred million 
could easily be lost. I will tell you how you can save 
$600,000,000. Put 4 cents tax on a bottle of beer, and you 
will put into business instantly enterprises worth $840,000,- 
000, enterprises that will immediately expend $200,000,000 
in the rehabilitation of the breweries. . You can here tax a 
big business into business that will save you not $100,000,000 
but $600,000,000. 

[Here the gavel fell.] 

Mr. McDUFFIE. Mr. Chairman, I rise in opposition to 
ihe amendment. Gentlemen of the House, the pay roll of 
this Government is more than one-quarter of the cost of the 
Government. It is $1,315,000,000. Adopt the substitute or 
the amendment, and if you adopt the substitute, out of 
$1,300,000,000 you will save on this pay roll only twelve or 
fourteen million dollars, and you will be laughed at through- 
out the country. 

Now, it is no pleasure to reduce the salary of anyone, it 
is no pleasure to suggest the reducing of the salary of these 
splendid ladies and gentlemen who crowd the galleries this 
evening. But do not be stampeded by them and their 
friends or by any others. We do not propose to balance the 
Budget on this sum of $67,000,000, as proposed by the com- 
mittee. You can not go back to your constituents and say 
we only took from the $1,300,000,000 salary roll the measly 
sum of $12,000,000. In order to understand how much a 
billion is there has not been a billion and a half minutes 
since the birth of Christ. Are you willing to go back to 
your constituents and say out of the $1,300,000,000 salary 
which you are paying we have saved you less than 1½ per 
cent? 

Now, gentlemen of the House, do not let this propaganda, 
do not let the newspaper stories in Washington, do not let 
the various organizations stampede this House and prevent 
it from doing its duty to the taxpayers of the country, to 
those who pay these salaries. 

Mr. BLANTON. Will the gentleman yield. 

Mr. McDUFFIE. No; not now. The businesslike thing to 
do—and I urged it—the best thing to do was to take every- 
one on the pay roll of the United States Government and 
deduct 10 per cent of his salary, as every nation in the world 
has done, as every city—and I have a list of them, Chicago, 
Buffalo, Detroit, and many others throughout the country 
have had to do—take 10 per cent, and save $133,000,000 for 
the taxpayers. 

Mr. SCHAFER. Will the gentleman yield? 

Mr. McDUFFIE. Not now. You would save, not the 
measly sum of twelve to fourteen million dollars, but you 
would have something worth while, $133,000,000 for the 
year 1933. 

Do not you think that a man fortunate enough to have a 
job with Uncle Sam at $1,200, since the cost of living has 
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gone down twice as much as we propose to take—do you not 
think he is fortunate when compared with the man walk- 
ing the street out of employment with no job at all? 

We are all taxpayers, we all pay our part; the average 
man enters into the picture—you can “soak the rich,” but 
after all they have a way of passing it down to the con- 
sumer—you may put it on the power company, you may put 
it on the street cars, you may put it on the railroads, but 
in the end it is the average man, the consumer, who pays 
the bills of this country. [Applause.] Every man in the 
United States other than those on the pay roll is interested, 
if you please, in putting this Government back on an even 
keel financially. I submit to you as honest, upstanding 
Representatives of the American people that it is farcical, 
it is ridiculous, to talk about saving $12,000,000 out of a 
billion-dollar pay roll. [Applause.] 

Mr. SCHAFER. Mr. Chairman, I rise in favor of the 
amendment. The gentleman who introduced the amend- 
ment briefly spoke about a real plan of balancing the 
Budget. The gentleman from Iowa [Mr. RAMSEYER] talked 
about our being confronted with a serious situation in this 
Nation, which is parallel to the war-time situation, and par- 
ticularly stressed the condition of the Treasury. 

May I suggest to the gentleman from Iowa that not more 
than two years ago a good many of these economy peddlers 
who are now fearful about the Treasury painted a wonderful 
picture of prosperity and how the Treasury of the Nation 
was practically running over because of the incorporation 
into the Constitution of the eighteenth amendment and the 
sumptuary laws enacted thereunder. If you will look at 
page 26 of the hearings on the tax bill, you will find that the 
Secretary of the Treasury testified that in the year 1919 the 
revenue received by the Federal Treasury under the excise 
tax on beverages containing more than one-half of 1 per 
cent of alcohol amounted to the staggering sum of $483,000,- 
000, many times the few millions that you want now to 
whittle off the pay checks of the Government employees in 
the name of balancing the Budget. 

Mr. DOUGLAS of Arizona. Mr. Chairman, will the gen- 
tleman yield? 

Mr. SCHAFER. In just one moment, if the gentleman 
will get me more time. We find that these economy ped- 
dlers on the Economy Committee have not attempted in any 
way to reduce the cost of government by reason of the pro- 
hibition laws. We are not only not receiving hundreds of 
millions of dollars from an excise tax on alcoholic beverages, 
but are spending over $40,000,000 of the Federal taxpayers’ 
funds each year to enforce the unenforcible prohibition laws. 

If you really want to balance the Budget and help the 
taxpayers, I respectfully suggest that you sign the petition 
and discharge the committee from the consideration of the 
beer bill so that it can come before the House for considera- 
tion and passage with your assistance. Help the Federal 
Treasury to the tune of about $500,000,000 each year, and 
you will not have to cut the salaries of the Federal em- 
ployees who are now receiving less than $2,500 per year. 

I for one will not vote to reduce the salaries of the effi- 
cient postal employees whose backs are curved and humped 
from carrying products of mail-order houses, newspapers, 
and other publications at a loss of over $100,000,000 an- 
nually to the Federal Treasury. Many of the owners of 
these mail-order houses, newspapers, and publications are 
carrying on an intensive drive to reduce the salaries of the 


-postal and other Government employees in the name of the 


taxpayers and a balanced Budget. They had better come 
into court with clean hands and advocate a raise in postage 
on their products so they will not be carried at a loss to the 
Federal Treasury of over $100,000,000 annually before they 
ask for the saving of a few millions by reducing the salaries 
of the postal employees. 

The CHAIRMAN. The time of the gentleman from Wis- 
consin has expired. 

Mr. MAAS. Mr. Chairman, this whole subject that is so 
engrossing the Congress and the country is one that should 
not be considered in such a hasty and unstatesmanlike man- 
ner as we have it presented to us now, because the conse- 
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quences are not for to-day alone but almost for all eternity, 
perhaps, because to-day the whole world is looking to this 
country for stability; and if we collapse, it means the collapse 
of civilization. We are all seeking the same object. The 
question is, What is to be the method? The question of re- 
Gucing the salaries of Federal employees from the standpoint 
of justice, as to whether they can stand the burden or not, 
is one to be looked at very seriously, of course. I venture 
to say that the vast majority of all the Federal employees 
to-day are supporting from one to three or more people 
who would be normally self-supporting, and just because 
these people are working for the Government they have 
to stand this extra burden. 

They can not bear any more. But, aside from the jus- 
tice to the individual employee, it is not $100,000,000, or 
whatever it is you say you are going to save, that is import- 
ant, but it is the billions of reduction that will take place 
in the purchasing power of the American people. It is our 
example now that general business will follow throughout 
all industry in the matter of wages. The demand is for 
return of prosperity. That is our real object. You say you 
want to cut salaries so that you can inspire confidence and 
reestablish prosperity. What man among you has ever 
heard of a period of prosperity when wages were going 
down? Do you think you ever will? The proper thing is 
to maintain the standard of living, because if we cut now, 
the rest of the country will say, “Congress has lost con- 
fidence in the future of America to such an extent that it 
has had to reduce the standard of its own employees," and 
it wil cause a panic if ever anything did. Yes, we must 
reduce Federal: expenditures. It is absolutely essential, 
but salaries constitute about 17 or 18 per cent of the total 
Budget. Why do you not direct attention to the balance 
of the Budget—the other 83 per cent, where there is an op- 
portunity for some real economy? 

Mr. DOUGLAS of Arizona. Will the gentleman yield? 

Mr. MAAS. I have such little time that I would rather 
not. 

I want to read to the committee a letter from a large retail 
store in my district. This is dated April 25. It is from the 
Golden Rule, of St. Paul: 

Dran Sm: My attention has been called to the fact that many 
Federal] employees have heard that the Golden Rule is instru- 
mental in trying to have salaries reduced of people employed by 
the Government. 

We do not know where this rumor started, but I wish to inform 
you that it is entirely erroneous. It would be folly for the Golden 
Rule or any other retail organization to attempt to have salaries 
reduced, regardless of whether people are employed by the Govern- 
ment or by private business. 

Retail business is dependent upon the income of employed people. 
When salaries are reduced, it means a loss in our own business, as 
the purchasing power of our customers has been reduced. 

The Golden Rule has many hundreds of people on its pay roll. 
These people are dependent upon us for their livelihood. We want 
to keep this large organization intact, but can only do so by main- 
taining our volume of business. If salaries continue to decline, 
it would materially affect our own organization and our business, 
Why should we be instrumental in a movement that not only 
affects the purchasing power of our patrons, but ourselves as well? 

We trust that we have made our position clear in this matter. 

Now, gentlemen, I have had an analysis made of all the 
letters I have received in favor of salary reductions, and 80 
per cent of them have come from employees of chain stores, 
and in following it up to the individuals, I find they have 
been instructed to write to me and to other Members. 'These 
letters are not spontaneous from those people at all They 
are inspired. They are ordered. Yet what folly. If we are 
to reduce the purchasing power of the American people, how 
can we revive prosperity? i 

Mr. McDUFFIE. Will the gentleman yield? 

Mr. MAAS. Yes. I will be glad to yield to the chairman 
of the committee. 

Mr. McDUFFIE. Under the gentleman’s theory, then, the 
way to bring about prosperity is to have more employees 
and to raise their salaries? 

Mr. MAAS. Yes, sir. That is exactly my position. The 
way to do that is to get more people on the pay rolls of 
industry and business, not the Government, until all unem- 
ployment. is absorbed into self-supporting employment, and 
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then always strive for a higher standard of living for the 
wage earner, which comes about from higher wages. It is 
with the wages of the mass of workers that industry’s prod- 
ucts are purchased and from which dividends are paid. 

The thing for us to do is to revive business and revive 
the source of revenue, and not choke it off. 

Mr. McDUFFIE. Where is the revenue coming from to 
pay the salaries? i 

Mr. MAAS. Tax beer and liquor. That is where you can 
get it. [Laughter and applause. 

It is utter folly and rank hypocrisy to prattle about bal- 
ancing the Budget and eliminating the deficit by cutting the 
veins of the employees and draining out the very heart 
blood in a hysterical terror to make governmental ends meet, 
when staring us in the face, yea, mocking us with satirical 
ridicule is the means at hand to save these all too inadequate 
salaries, to preserve the high American standard of living, 
the very essence and secret of our past successes and the 
basis of all our prosperity. 

How can any man among you justify this unreasonable, 
inhumane, backward step of cutting the living wages to bal- 
ance a depleted Budget before you have exhausted every 
other alternative, : 

By taxing the liquor traffic you will raise 10 times in reve- 
nue the amount you now propose to chisel off from the 
Budget. It is not a question of returning the liquor traffic 
in order to tax it. The traffic is here, and it is merely a 
question of whether we haye the honesty and courage to 
admit what the whole world knows and to take the revenues 
for the benefit of the people, that now go to the enormous 
octopus and parasite of society, the organized cfime rings. 
Have we the courage to defy the lords of the underworld 
and tax them? Let us show at least as much courage in 
taking from them as you are showing in proposing to take 
away from the small-salaried family man who is the back- 
bone of this great country. 

Oh, gentlemen, let us not give up and surrender in abject 
fear and terror at the first reverse we meet in our great 
march on and upward in the social advancement. Our 
progress has been marvelous so far. We have met setbacks 
before. Our hardy predecessors never lost faith. They 
marched on and over the obstacles. Let us take courage 
from them. Let us not retreat now in utter confusion and 
rout. Let us renew our faith and demonstrate our hope by 
looking ahead and up, not backward and down. We can not 
go back without surrendering. We have not reached the end 
of the road. We have only got well started. I plead with 
you to reinspire the confidence of the country and the 
world by showing it ourselves. 

Instead of going backward and down into the depths, let 
us resume going ahead and upward again by holding our 
hard-won gains in the standard of living by maintaining 
the wage level. Take the revenues from the bootleggers and 
racketeers. They are draining billions annually from legiti- 
mate commerce. 

We have no right to ignore that source of revenue, that 
method of balancing the Budget and then try to do it by 
imposing hysterical taxes and salary cuts that will in the 
end only defeat their own purpose. 

Only if we are to admit that we have run our race, that 
our day in America is over and that we are now starting 
down the path of the exhausted Roman Empire never to 
return have we the right to resort to such methods as pro- 
posed now. 

L for one, am not willing to admit that the race is over, 
nor even half run. I refuse to admit our complete failure. 
We are but pausing for our second breath and then the 
race will be swifter than ever. Hope, courage, faith, 
Americans! Our greatest days are yet ahead. We are not 
crushed and nothing can crush us but our own willingness 
to admit failure. Cutting salaries of the low-paid workers 
will be such an admission. To reject such a cut will be 
serving notice to the world that we are ready to face the 
future courageously. 

The CHAIRMAN. The time of the gentleman from 
Minnesota has expired. 
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Mr. COCHRAN of Missouri. Mr. Chairman. 

The CHAIRMAN. The gentleman from Missouri [Mr. 
COCHRAN]. 

Mr. DYER. Mr. Chairman, a parliamentary inquiry. 

The CHAIRMAN. The gentleman will state it. 

Mr. DYER. Of course, I do not object, because my col- 
league has been recognized. Ido not wish to make the point 
of order myself. I think the gentlemen in charge of the bill 
are responsible, but there are two amendments pending, one 
amendment and one substitute amendment, and, as I under- 
stand the rules, there are five minutes allowed on each side. 
We have had more than that. I want to say, Mr. Chairman, 
that I think we ought to vote upon this at an early time. It 
is a simple matter, and unless the chairman of the committee 
insists upon the rule, I shall make the point of order myself. 

The CHAIRMAN. That, of course, is the pleasure of the 
committee. 'The Chair has recognized the gentleman from 
Missouri [Mr. Cocuran] for five minutes. 

Mr. COCHRAN of Missouri. Mr. Chairman, I rise in sup- 
port of the amendment. I desire to answer the gentleman 
from Alabama [Mr. McDurriz]. The gentleman asks if we 
dare return to our constituents and say that we failed to 
reduce the salaries of the postal employees. At this moment 
we seek to protect those in the lower brackets. No matter 
what the result is, those in the high brackets, including 
Congressmen, suffer a reduction. 

Iam satisfied that when the people of my State—not my 
district, because I am forced to run at large throughout the 
entire State of Missouri—when the people of my State un- 
derstand the situation, they will agree my vote was properly 
cast. 

No fair American will stand for discrimination. This 
afternoon, when there were not so many Members on the 
floor as at the present time, I asked the members of the com- 
mittee to read this bill carefully. The salary reduction 
amendment which you would have applied to those in the 
Postal Service is but one of six reductions that the postal 
employees of this country will be required to accept if this 
bill is passed as brought in by the Economy Committee. 
This group will suffer a reduction double that of any class 
receiving a like amount. 

There is a provision in this bill which reduces their sub- 
sistence allowance from $3 to $2 per day. 

There is a provision in this bill that takes away from 
the Government employee, including the postal employee, 
the Saturday half holiday. 

There is a provision in this bill that takes from the postal 
employee night differential pay. 

There is a provision in this bill that takes from the Gov- 
ernment employee that which labor has fought for for 50 
years, the right to be paid for overtime. 

There is a provision in this bill which deprives the postal 
employees of extra pay for work on holidays and Sundays, 
something they have enjoyed for years. 

There is another provision in this bill that denies to the 
postal employees automatic promotions. That law is sus- 
pended. 

Do you mean to tell me that the people of this country 
are satisfied that you shall take seven different and distinct 
benefits which have been enjoyed by the Government em- 
ployees away from them? 

I am satisfied, Mr. Chairman, that the people of my State 
are not expecting us to do that. The trouble with the 
country to-day is that consumption has failed to keep pace 
with production; and until we find a way to consume that 
which we produce, it is my opinion that we will not start 
back on the road to normalcy. The proposition before the 
House to-day should be properly labeled “A bill to stimu- 
late unemployment," because that is what will result. 

I say to you gentlemen that I have been for 10 weeks 
openly opposed to reducing the salaries of the Government 
employees in the lower brackets. 'That has been printed in 
every newspaper in the United States, and it has been car- 
ried by every press association in the United States. I have 
not received more than 25 letters from my State demanding 
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that the Government employee receiving barely a living 
wage be reduced, [Applause.] 

[Here the gavel fell.] 

Mr. DYER. Mr. Chairman, I make a point of order. 

The CHAIRMAN. The gentleman will state it. 

Mr. DYER. I make the point of order that all debate on 
the pending amendment has been exhausted. 

Mr. MANLOVE. Mr. Chairman, let me ask the gentle- 
man whether he will not permit general debate on this until 
everybody has had an opportunity of saying what he wanted 
to say? 

Mr. DYER. I believe both sides have been presented 
adequately enough for us to know exactly what it is. It 
is a question of whether there shall be a $1,000 exemption, 
a $2,000 exemption, or a $2,500 exemption. 

The . Does the gentleman from Missouri 
insist upon his point of order? 

Mr. BRITTEN. Mr. Chairman, I ask the gentleman from 
Missouri to withhold his point of order for one minute. 

Mr. McDUFFIE rose. 

Mr. DYER. I yield to the gentleman from Alabama [Mr. 
McDUFFIEI. 

Mr. McDUFFIE. I ask unanimous consent that all debate 
on the amendment and the substitute close in 30 minutes. 

Mr. KUNZ. Mr. Chairman, I reserve the right to object. 

The CHAIRMAN. Is there objection? 

Mr. DYER. Mr. Chairman, I renew the point of order. 

The CHAIRMAN. The Chair sustains the point of order 
of the gentleman from Missouri. 

Mr. BYRNS. Mr. Chairman, I move to strike out the last 
three words. Certainly that has not been debated. 

Mr. DYER. I make a point of order against that. 

Mr. BLANTON. Mr. Chairman, in order to get the floor, I 
move to strike out the enacting clause of the bill, which is a - 
preferential motion. 

The CHAIRMAN. The regular order is to vote on the 
adoption of the substitute. 

Mr. BLANTON. No, Mr. Chairman. I submit a preferen- 
tial motion to strike out the enacting clause. 

The CHAIRMAN. . The-gentleman from Texas has offered 
a preferential motion which the Clerk will report. 

The Clerk read as follows: 

Mr. BLANTON moves to strike out the enacting clause of the bill. 


Mr. BLANTON. Mr. Chairman, I ask unanimous consent 
to yield my time to the gentleman from Tennessee [Mr. 
Byrns]. 

Mr. BYRNS. No; do not do that. 

SEVERAL MEMBERS. We object. 

Mr. DYER. Mr. Chairman, a parliamentary inquiry. 

Mr. BLANTON. Mr. Chairman, I shall not yield for any 
parliamentary inquiry. 

Mr. McDUFFIE. I make a point of order, Mr. Chairman. 

The CHAIRMAN. The gentleman will state it. 

Mr. McDUFFIE. There is no enacting clause to this 
amendment. 

Mr. BLANTON. Mr. Chairman, there is an enacting 
clause to the bill. 

The CHAIRMAN. Of course there is an enacting clause 
to the bill. The point of order is overruled. 

Mr. BLANTON, Mr. Chairman 

Mr. STAFFORD. Mr. Chairman, I make a point of order. 

The CHAIRMAN. The gentleman will state it. 

Mr. STAFFORD. A motion to strike out the enacting 
clause is not in order while the committee has under con- 
sideration pending preferential amendments that have not 
been acted upon. : 

Mr. BLANTON. Mr. Chairman, to strike out m enacting 
clause is one motion that is always in order. 

Mr. STAFFORD. The gentleman may say it, but it is not 
always in order until such amendments have been acted 
upon. 

The CHAIRMAN. The rule of the House clearly states 
that such a motion has precedence, even over a motion to 
amend. The gentleman from Texas is recognized for five 
minutes. 


9094 


Mr. BLANTON. Mr. Chairman, I have stood for strict 
economy in all governmental expenditures ever since I have 
been in Congress. I have fought against all waste and ex- 
travagance. I have fought to abolish useless bureaus. I 
have fought against excessive salaries. I have consistently 
fought against the creation of all mew bureaus and for 
proper limitation both on the number of employees and also 
for placing a proper maximum on the amount of salaries. 

For some time I have had my House Joint Resolution No. 
344 pending before the committee to reduce all salaries above 
$2,200, and to cut our own salaries down to $7,500, and to 
limit all governmental salaries that are not fixed by the 
Constitution to a maximum of $7,500. 

My measure would repeal the classification act and abol- 
ish the Classification Board, and all of the unreasonable 
high salaries it has fixed, and return to the salary basis that 
existed prior to the passage of that foolish act, which has 
caused bureau chiefs and assistants to be raised from sal- 
aries of $1,800, $2,200, $2,500, and $3,000 to the outrageous 
and never-dreamed-of amounts of $5,000, $6,000, $7,000, and 
$9,000 salaries that are not earned, and are double and 
treble their former remuneration, 

This committee bill does repeal the classification act and 
abolish the Classification Board, but it does not abolish 
the high salaries wrongfully created, and it does not put 
such salaries back on the basis that existed prior to the 
passage of the classification act. This we must do before 
we finish this bill. 

I will go as far as any of you colleagues in cutting the 
high salaries, including our own. But we ought not to cut 
any salaries below $2,200. It takes that amount for any 
family to live in Washington. They have to pay rent, and 
for food and clothing and coal and ice and doctors’ bills, 
dentists’ bills, medicine, and sometimes hospital expenses 
and church and fraternal contributions and assessments, 
and they must properly school their children. No family 
can do this decently in Washington on less than $2,200 per 
year. 

We have properly established in the United States an 
American standard of living. It means nothing more or 
less than living as human beings in a decent manner. Who 
of us would have an American family live in a manner that 
is not decent? Who would lower the American standard of 
living? Not one of us. Well, if we would not, we ought not 
to lower the salaries of not more than $2,200, but cut only 
the higher salaries above that amount. 

When President Hoover got this Congress to pass his out- 
rageous $2,000,000,000 Reconstruction Finance Corporation 
bill, which I opposed from this floor, I then called attention 
to the fact that because it had no proper limitations in it, 
there would be an army of new employees put on the Goy- 
ernment pay roll and they would be paid outrageously 
large salaries. That has happened. They have an army of 
employees. 'They are paying many huge salaries, ranging 
up to $16,000 per annum. Is not it ridiculous for us to 
allow that to continue? Here we are in this bill reducing 
the $10,000 salaries drawn by United States Senators and 
Congressmen, and still allowing that Hoover supercorpora- 
tion to pay employees $16,000 per annum. 

If President Hoover wanted economy, why did he have 
that bill framed so that General Dawes could pay these out- 
rageous salaries without limit? Why, the answer is plain. 
He wanted those high salaries paid, and he knew all about 
the personnel of his political friends who would be appointed 
to draw them. 

There are faithful, loyal employees of this Government, 
who now get only $2,160 per annum, who have not had a 
raise in salary for 10 years. 

Would it not be outrageous to cut their salaries? How on 
earth wil a family live in Washington, with rents higher 
here than anywhere else in the world and with everything 
else higher in proportion—how would they pay their ex- 
penses and live like human beings on less than $2,160 a 
year? 

I hope sincerely that this exemption will be raised to at 
least $2,200. 
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I am in favor of most of this bill. I am in favor of the 
splendid proposition which our friend from Tennessee [Mr. 
Byrns] put in this bill to consolidate the Army and the 
Navy into one Department of National Defense, because that 
will save at least $100,000,000 a year. That is one of the 
big items in this bill. Let us pass that item and have a 
unified Air Service, which will take in all of the four differ- 
ent air departments we now have. Let us stick to the big 
things. Let us sáve $100,000,000 there and not cut these 
small salaries to a point where people can not live on them. 
Let us let them live under the American standard of living 
and not under the peon system of the European nations. 

Mr. McDUFFIE. Will the gentleman yield? 

Mr. BLANTON. I yield. 

Mr. McDUFFIE. The gentleman spoke of rents being 
higher here than anywhere else? 

Mr. BLANTON. Higher than anywhere else in the world. 

Mr. McDUFFIE. I agree with the gentleman and that it 
costs more to live here than anywhere else, but as long as 
we maintain these high salaries they will continue to prevail. 

Mr. BLANTON. Cut the higher salaries. That is exactly 
what I want to do, and I will go with the gentleman as far 
as he likes in that direction. 

Mr. McDUFFIE. We are cutting the higher salaries. We 
are cutting them more than we are cutting the low salaries. 

Mr. BLANTON, I had hoped our friend would put in this 
bill a provision to abolish all of the high salaries raised by 
the Classification Board, which has stolen all of the money 
which we intended for the working employees of this Govern- 
ment and given it to the big chiefs and their assistants. 
LApplause.] But there is no attempt here to abolish the high 
salaries under that infamous act. It ought to be repealed. 

Mr. McDUFFIE. It is repealed in this act; it is abolished 
under this act, and the President is authorized to transfer 
the Classification Board to the Civil Service. 

Mr. BLANTON. But you do not abolish the high salaries 
already raised and fixed by that infamous act that have 
been carried on ever since the act was passed. 

Mr. McDUFFIE. It wil take two years to stop all of 
those infamous acts. We did not have the time to do it 
all at once. 

Mr. BLANTON. I want to say that our friend deserves 
great commendation, and his committee as well, for the 
strenuous work they have performed. They deserve the 
commendation of the country. They have a good bill. I 
am with them on their bill. I am with them on 99 per 
cent of it, but this is one instance where we ought to amend 
it. We ought to make this exemption $2,200. 

Mr. MAY. Will the gentleman yield? 

Mr. BLANTON. Yes. 

Mr. MAY. I would like to ask the gentleman if it is not a 
fact that under this bill $48,500,000 out of the $67,000,000 
comes from employees whose salaries are under $2,000. 

Mr. BLANTON. I would say from salaries under $2,200, 
and we ought not to cut any salary under $2,200. We ought 
not to do it. 

Mr. Ohairman, I moved to strike out the enacting clause 
of the bill merely as a pro forma motion, as that was the 
only parliamentary way of getting the floor. Of course, I 
am not in favor of striking out the enacting clause, and if 
my motion were put I would vote against it. I wanted to 
give my views on this bill, and the only way possible to do so 
was to make some motion that would give me the right to 
speak, and that was the only motion that was in order. I 
therefore ask unanimous consent that I may withdraw the 
motion, unless some one else wants to speak now and desires 
to rise in opposition to it, which would give them the floor. 

Mr. STAFFORD and Mr. GOSS objected. 

The CHAIRMAN. Objection is heard. The Chair recog- 
nizes the gentleman from Idaho [Mr. FRENCH]. 

Mr. GOSS. Mr. Chairman, a parliamentary inquiry. 

The CHAIRMAN. The gentleman will state it. : 

Mr. GOSS. I understood the gentleman from Texas to 
move to strike out the enacting clause and I objected to 
his unanimous-consent request to withdraw it. 
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The CHAIRMAN. The Chair stated objection was heard. 
The gentleman from Idaho is recognized for five minutes in 
opposition to the motion of the gentleman from Texas. 

Mr. FRENCH. Mr. Chairman, I am opposed to the 
amendment offered by the gentleman from Texas because 
it would prevent this House from voting upon a program 
that means retrenchment; that means reduction of the 
expenses of our Government by some $200,000,000. 

One week ago last Monday the gentleman from New York 
[Mr. O'Connor], who offered the amendment to increase the 
exemption from $1,000 to $2,000, the gentleman from Illinois 
(Mr. BRITTEN], who offered the amendment increasing the 
exemption to $2,500, the gentleman from Missouri [Mr. 
Cocuran], and the gentleman from Minnesota [Mr. Maas], 
all of whom have spoken against the reduction in any de- 
gree of salaries of $2,000 or $2,500, voted to concur in the 
Senate amendments to the Interior Department appropria- 
tion bill, which had the effect not of reducing salaries mod- 
erately but of striking from the roll of the Government 723 
permanent and 1,645 temporary employees of the Interior 
Department. These gentlemen have made pleas for the man 
whose salary is about to be reduced. Is it not better to 
reduce the salaries of all in moderate degree, as we propose 
here, than to eliminate 2,500 employees from the privilege of 
drawing any salary whatever under the Interior Department 
bill? [Applause.] 

The difference between the program recommended by the 
Economy Committee, saving $67,000,000 through the amend- 
ments which they have proposed, and the amount that would 
be saved if the amendments of the gentleman from New 
York or the amendment of the gentleman from Illinois were 
to prevail, is something like $50,000,000. 

Gentlemen, if we are going to have regard in one day for 
what we have done the day before or the week before, we 
ought not to pass these amendments proposed by the gen- 
tleman from New York and the gentleman from Illinois 
[applause], because if we defeat them and pass the bill pro- 
viding either for the 11 per cent reduction or the furlough 
plan, the Interior Department will be able to go forward 
during the coming year doing the great work that it ought 
to do and employing the 723 men who are on permanent 
rolls and the 1,645 men on temporary rolls. This is the 
only way that has been presented up to this good hour under 
which we may allow these men with their families to be 
protected in the positions which they hold. [Applause.] 

The CHAIRMAN. The question is on the adoption of the 
amendment of the gentleman from Texas to strike out the 
enacting clause. 

The motion was rejected. 

The CHAIRMAN. The question is on the adoption of the 
substitute amendment offered by the gentleman from 
Illinois. 

The question was taken; and Mr. BRITTEN asked for a divi- 
sion. 

Mr. BANKHEAD. Mr. Chairman, I demand tellers. 

Tellers were ordered, and the Chair appointed as tellers 
Mr. DovcoLas of Arizona and Mr. BRITTEN. 

The committee divided; and the tellers reported that there 
were—ayes 173, noes 148. 

So the substitute was agreed to. 

The CHAIRMAN. The question is on the amendment of- 
fered by the gentleman from New York as amended by the 
substitute just adopted. 

The question was taken, and a division was demanded by 
Mr. STAFFORD. 

Mr. CONNERY. Mr. Chairman, I ask for tellers. 

Tellers were ordered, and the Chair appointed as tellers 
Mr. DovcLas of Arizona and Mr. O'Connor. 

The committee divided; and the tellers reported that there 
were—ayes 184, noes 93. 

So the amendment as amended by the substitute was 
agreed to. 

Mr. McCORMACK. Mr. Chairman, I offer an amend- 
ment. 

The Clerk read as follows: 


Amendment offered by Mr. McCormack: On page 4, strike out 
lines 13 and following down to and through line 4, on page 8. 
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Mr. McCORMACK. Mr. Chairman, the amendment which 
I have offered strikes out of the bill section 105, which re- 
lates to the Saturday half-holiday bill that we passed in 
1931, and also relates to the 44-hour bill passed in 1931 
with reference to those in the Postal Service. 

All of you remember the debate on these two bills and 
remember the circumstances under which they passed the 
House. At that time the late Speaker, our late distin- 
guished colleague, Nicholas Longworth, who has passed to 
the Great Beyond, rendered every possible assistance to Mr. 
KENDALL and the Post Office Committee in the passage of the 
44-hour week bill, and also recognized the gentleman from 
New Jersey [Mr. LEeHLBACH] for the purpose of submitting 
for the consideration of the House the Saturday half-holi- 
day bill, which I had introduced, affecting all Federal 
employees other than those in the Postal Service. 

Mr. LAGUARDIA. Will the gentleman yield? 

Mr. McCORMACK. I yield. 

Mr. LAGUARDIA. Does it not seem rather inconsistent 
that while we are talking about a 5-day week and pretend- 
ing to be for a 5-day week, we find here a provision abolish- 
ing the half-holiday provision that was recently enacted 
into law? 

Mr. McCORMACK. Absolutely. For over 100 years man- 
kind and, particularly the working men of America, have 
been striving for a work week which would be consistent, 
not only with the health of the individual worker but with 
the best interests of society. Private employers have recog- 
nized that times are changing, and have recognized the fact 
that the worker is entitled to consideration. They recog- 
nized this long before the Federal Government gave such 
recognition to its employees in 1931. 

For many years prior to the passage of these two bills 
legislation had been introduced for the purpose of giving 
to those in the Federal service a Saturday half holiday, 
something that practically all the private employees had 
been given years previous. 

Mr. DYER. Will the gentleman yield? 

Mr. McCORMACK. I yield. 

Mr. DYER. The gentleman knows that the postal em- 
ployees were for years and years seeking to secure this hu- 
mane legislation, which finally became law, and has only 
been in operation a little over one year. : 

Mr. McCORMACK. Certainly, and we now see the Econ- 
omy Committee—and I appreciate the situation that con- 
fronts the members—trying to take a step backward. This 
is nothing but turning back the pages of time. We have 
gone by the time when men worked six days a week. We 
have gone by not only so far as the public employees are 
concerned but also as to employees of private business. We 
are now approaching the day when of necessity we will have 
a 5-day work week, necessary as a means of circumscribing 
the evils that have arisen as the result of the substitution of 
machinery for human labor. 

It is recognized that machinery is being so extensively and 
intensively used in industry that 2,000,000 workers have been 
displaced thereby to date. It is recognized that by 1940, 
unless something is done to regulate this evil, that those who 
are removed from employment as a result of the use of ma- 
chinery will approximate 4,000,000 workers throughout the 
country. 

Instead of considering a return, even though temporary, of 
the full 6-day work week for Federal employees, we should 
be considering the 5-day work week, due to the changed eco- 
nomic conditions resulting from the machine era that en- 
velopes us. In any event, to return to the 6-day work week 
is a step backward and has no place, even in an economy 
program. My amendment should be adopted. 

[Here the gavel fell.] 

Mr. McCORMACK. I wish to include in my remarks, for 
the information of the House, some observations on the 
subject of Saturday half holidays prepared by Thomas F. 

, secretary-treasurer of the National Federation of 
Post Office Clerks, who has given this important .economic 
problem close thought. His observations are worthy of the 
deepest consideration: 
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the necessaries and comforts to enable every American to 
maintain a reasonable scale of living. We are not doing it because 
I RD THOLEDUHENE HN Beene: Rowen: SOL MAPUTN vee 
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The only way to restore that purchasing power is through jobs. 
And the way to make jobs for more men is to cut the working 
hours of those engaged in production to the point where consump- 
tion wil balance production. ^ 

The great task is to start the upward spiral toward genuine 
prosperity. 'That is done by giving employment to workers who 
have been idle. That newly employed man spends his wages with 
retail dealers for the things he needs for himself and family. The 
dealers buy more goods from the wholesalers, who in turn buy 
more goods from manufacturers. They hire more workers to pro- 
duce the goods. This means the purchase of more raw materials, 
which tákes more labor to produce and more men and women to 
pack and ship. Freight-car loadings increase, which means more 
men on the railroads, more clerks to keep records. All these people 
with jobs have money to spend on food and clothes and other 
necessaries and comforts. As they spend they increase the de- 
mand, giving employment to more and more workers. 

Every additional worker required by shortening hours, under our 
present system of mass production, automatically becomes a force 
to start this upward spiral and keep it in motion. 

Shorter working hours means additional leisure, and this is an 
important factor in balancing production and consumption. 

The committee on recent economic changes, which was headed 
by President Hoover, then Secretary of Commerce, made a valuable 
report covering many features of the present industrial system. 

Walter F. Brown, now Postmaster General, was second man on 
this committee, and without doubt alded in the preparation of the 
report and agreed to its conclusions. 

Here is one statement from that report which bears directly on 
this great question of shorter working hours in the Postal Service 
and in industry as a whole: 

“ Closely related to the increased rate of production-consumption 
of products is the consumption of leisure. 

“It was during the period covered by the survey that the con- 
ception of leisure as ‘consumable’ began to be realized upon in 
business in a practical way and on a broad scale. It began to be 

recognized not only that leisure is ‘consumable,’ but that people 

can not ‘consume’ leisure without consuming goods and services, 
and that leisure which results from an increasing man-hour pro- 
ductivity helos to create new needs and new and broader markets. 

“During the period covered by the survey the trend toward in- 
creased leisure received a considerable impetus. The work week 
was shortened in the factory by better planning and modern ma- 
chinery, and the work day was shortened in the home by the in- 
creased use of time and labor saving appliances and services. 

"Few of the current economic developments have made such 
widespread changes in our national life or promise so much for the 
future as the utilization of our increasing leisure. 

“VIEWS OF THE DIRECTOR OF THE BUDGET, H. M. LORD 

. "General Lord, known as a watchcog of the Treasury, made this 
complimentary reference to the economies 1n the Postal Service: 

"'During the Budget period prodigious economies have been 
effected by the Postal Service. For instance, revenues at first and 
second class post offices increased from 6404. 000,000 in 1921 to 
$632,000,000 in 1928, a rise of more than 55 per cent. That meant 

. &n increase of 55 per cent in work, too. The clerical man power 

to take care of this increase rose from 66,789 in 1921 to 77,901 in 

1928, an increase of less than 17 per cent. 

"'Fifty-five per cent increase in business handled by a 17 per 
cent increase in personnel is a pretty good record, it seems to me, 

& record some of our big private institutions would be glad to 


e. 
“The following statement was made by the representative of the 
department, the late W. R. Spilman, superintendent of Postal 
Service Division, before the Appropriations Committee considering 
the 1930 Post Ofüce appropriation bill: 

"'Let me call attention to the fact that in 1921 the man power 
per each $1,000,000 of revenue was 165 men, working eight hours a 
day. The man power for $1,000,000 of revenue has steadily de- 
creased until 1927, when only 126 men of eight hours a day were 
employed. The same number were employed in 1928, when the 
revenues increased only 1.91 per cent over 1927. Further, the 
number of additional regular clerks employed in 1928 is only 1.62 
per cent over the number employed in 1927, as compared with 
increases in 1925 of 2.99 per cent, in 1926, 3.07 per cent, and in 
1927, 2.44 per cent.’” 

V. QUOTATIONS FROM AUTHORITIES ON THE VALUE OF SHORTER HOURS 


John J. Raskob, former chairman of the finance committee of 
'the General Motors Corporation and of the Democratic National 
! Committee, referring to the 5-day week, states: 

“The knowledge that he had two days out of seven in which to 
| enjoy life and family companionship would make every ambitious 

worker in the land more efficient. But, in addition, modern ma- 
chinery, methods, and power have already a vast mar- 
-gin of unused production capacity, and there is literally no limit 
at present to be foreseen to further progress in this direction, In 
other words, America is in shape to produce in five days all she 
can consume in seven, with a lot left over for export. That being 
so, the 5-day week, in my judgment, should become the rule in 
America with as little delay as possible," (Quoted in the Literary 
Digest, November 16, 1929.) 


APRIL 27 


Thomas A. Edison: “If for no other reason than that it would 


prevent overproduction * * +, the hours of labor should be re- 
duced to not more than eight per day and not more than five 
days a week.” (The hical Journal, August, 1929.) 

Irving Fisher, professor Yale University: “In order to avoid eco- 
nomic disaster in our Nation, there should not be more than a 
6-hour day and a 5-day work week for labor.“ (The Typographical 
Journal, August, 1929.) 

Morris L. Cooke, noted engineer: There is no longer any dif- 
ference of opinion among those who are well-intentioned and 
competent as to the value of shortening the hours of labor both 
as an aid to production and for its effect on the standard of 
living.” (The Typographical Journal, August, 1929.) 

Charles 8. Meyers, industrial psychologist: "In certain occupa- 
tions evidence has been brought forward to prove that the great- 
est hourly rate of output generally occurs during a 44-hour work- 
ing week, and that it diminishes not only when the weekly hours 
are more, but also when they are less than this.” (The Typo- 
graphical Journal, August, 1929.) 

J. Douglas Brown, director, industrial relations section, Prince- 
ton University: "As a means of safeguarding the health of the 
worker in high-pressure industries or assuring greater regularity 
in seasonal industries ít (the 5-day week) is a logical solution of 
a serious problem." (The Typographical Journal, August, 1929.) 

Elliot Dunlap Smith, professor industrial engineering, Yale Uni- 
versity: “ We should not criticize but applaud the American Fed- 
eration of Labor in their ‘spiritual opportunism,’ if you want to 
call it that—in substituting the quest of leisure with what it may 
bring in education, in intellectual, spiritual, and artistic apprecia- 
tion, and in a chance to live—in substituting the quest of leisure 
for the quest of money, of the opportunity to buy more cars, more 
radios, or whatever money may buy. Under our present industrial 
methods it is primarily from the wholesome use of leisure through- 
out life that an old age for workmen that is truly worth while 
can come. Our task as in this regard, as it is in the 
shop, is that of leadership; it is the task of giving an example of 
how leisure can be happily, wholesomely, and constructively em- 
ployed to enrich living and make better men.” (The Typograph- 
ical Journal, August, 1929.) 

F. L. Sweetser, general manager Dutchess Manufacturing Co., 
Poughkeepsie, N. Y.: "In our factory we have not found it im- 
possible to get the same wages per week and the same production 
per week on a 5-day week or a 39-hour week—sometimes on a 
7-hour or a 744-hour day—as we have on longer hours and more 
days. I believe thoroughly that industry would be bet- 
ter off if everyone had more leisure (Bulletin of the 
Taylor Society, December, 1928, p. 244.) 

George B. Cutten, president of Colgate University: “ The 5-day 
week is just around the corner, and it does not take a very pow- 
erful telescope to give us a glimpse of the 5-hour day. 

“Machines are not only turning out countless numbers of pins, 
bolts, fabrics, and shoes; they are not only grinding out profits for 
employers and wages for employees, but just as surely they nre 
producing leisure for everyone. It is as though each person, com- 

with those living a century ago, had 20 or 30 servants 
working for him. With all these servants leisure is inevitable. 
= the last 50 years the week’s work has been shortened 


from 72 hours to 40, and the next 50 years may see it cut down 


to 20. A half-day’s work on Saturday has been common for years, 
and now even that is disappearing.” (New York Times Magazine, 
September 9, 1928.) 

“Gen. J. Leslie Kincaid, president of the American Hotels 
Corporation, predicted recently that if two successive days of rest 
each week became the general rule, tourist hotels could look 
forward to a $500,000,000 annual increase in business. He bases 
these figures, he said, on increases in two and three day business 
already experienced through establishment of the 5-day week in 
many trades and in department stores in the summer months.” 
(Trades Union News, September 12, 1929.) 

The rapid growth and wide extension of the shorter day on 
Saturday, both in private and public establishments, make it both 
just and feasible to grant the same conditions to the clerks. 
This is especially emphasized by the predominant practice of 
closing offices and releasing office employees on Saturday after- 
noon, since it is with the work of offices that the Postal Service 
is most closely connected. 

The authority of large employers, economists, and specialists 
in health is quoted, not merely in favor of shorter hours on Sat- 
urday, but the 6-day week, which is now enjoyed by nearly 
1,000,000 workers in the United States. The Government of the 
United States can scarcely demand a full day’s work on Satur- 
day when so many enlightened employers have gone so far as to 
do away with Saturday work entirely. 


PRODUCTIVITY OF POST-OFFICE CLERKS 


The productivity of both post-office clerks and railway-mail 
clerks has advanced, through their own efforts, to a reasonable 
extent since before the war, and has thus helped to keep postal 
expenses down. This advance should be d and encour- 
aged by shorter working hours, as similar advances have been in 
private industry, even when the increase in productivity resulted 
from machinery rather than from individual competence. 

We can measure the productivity of the post-office clerks by 
comparing the growth in the amount of mail matter they have 
to handle with the growth in their numbers. The amount of 
mall matter may be roughly estimated from the postal receipts. 
Indeed, the actual amount of mail has probably grown somewhat 
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more rapidly than the receipts, since there have been no perma- 
nent increases in rates since 1914, but a number of reductions, 
ahd, of course, the receipts do not indicate the increase of franked 
and other free service. 

*.* * while postal revenues rose 142 per cent between 1914 
and 1929, the number of post-office clerks in first and second 
class offices increased only 87 per cent. The revenues per clerk 
grew, in this period, 30 per cent. * while receipts per 
post office increased 28 per cent from 1914 to 1929, the average 
number of clerks per first and second class post office has shown 
no increase but rather a slight decline from an average of 15.4 in 
1914 to 15.2 in 1929. This is indeed a remarkable showing of 
growth in efficiency. 

Mr. WOOD of Indiana. Mr. Chairman and members of 
the committee, by the vote just taken this body has added 
$57,000,000 to the burden of the taxpayers of the United 
States. It is estimated that we have a population of 126,- 
000,000 people in the United States. We have at present on 
the Federal pay roll 1 for every 100 people in the United 
States. The question is, Are we here legislating for the 
people of the United States or are we here legislating for 
the Federal employees? 

Four times during and since the war we have raised the 
salary of the Federal employees because of the high cost of 
living. 

Now, the cost of living has gone down, and we are con- 
fronted with the demand to keep up the same salaries. 

Gentlemen say that we are setting a precedent. They 
seem to think that we are acting under ordinary conditions 
and circumstances. We are in an emergency of the worst 
kind. I have no respect, but an utter disregard for any man 
or woman who is on the Federal pay roll who has not patriot- 
ism enough to contribute a little to this deficit in our 
Treasury. 2 

We had before the Economy Committee certain gentlemen 
representing the Federal Bar Association, who came to us 
arguing against any sort of a cut. They never have prac- 
ticed law one single minute. They commenced here, they 
got their schooling by means of a clerkship, and advanced to 
places with a salary up to $7,500 a year, and yet they were 
not willing to contribute one cent to the Government that 
had educated them. 

I say to you gentlemen that this is not involving simply 
a cut in salary, but it is involving the employment of thou- 
sands of men and women. I want to say that unless the 
program adopted by the committee is adopted by the Con- 
gress there are going to be 100,000 employees of the United 
States turned out of employment. It is supremely selfish 
in those who are insisting that we should maintain the 
present basis of salary, for the reason that if you adopt 
the 11 per cent cut it means turning out 100,000 people. 

Adopt the suggestion of the committee of 11 per cent, or 
adopt the plan suggested by the administration, and there 
will be no occasion for anybody to be turned out of employ- 
ment. You who are appealing here that unemployment be 
diminished and that those who have employment be kept in 
their places would better vote for either the 11 per cent pro- 
posed by the committee or for the plan suggested by the 
administration. To my mind there is no excuse for any one 
to suggest that we ought to maintain the present rate of 
wages with reference to Federal employees, when the em- 
ployees of every corporation and company in the country 
with a very few exceptions have been reduced and reduced 
again, and will be reduced further perhaps. What a spec- 
tacle it is for a man who is working on the outside, whose 
wages have been reduced, once, twice, thrice, to realize that 
the Federal Government is favoring a class and keeping up 
their wages while his is being cut and cut again. That is 
what is causing trouble in this country to-day, and the tax- 
payer is getting woefully tired of it. - 

The CHAIRMAN. The time of the gentleman from 
Indiana has expired. 

Mr. BYRNS. Mr. Chairman, we have heard a great deal 
in the last month or six weeks about balancing the Budget. 
There is no one who is not firmly convinced that the more 
quickly we balance the Budget and get on a pay-as-you-go 
basis the more quickly we can expect a return of prosperity. 
Every man and woman in this country must realize that if 
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we are to balance our Budget and take care of the over- 
whelming deficit which confronts the Government each one 
must be willing to make some sacrifice. I have too much 
confidence in the employees of the Federal Government to 
believe that they are unwilling to bear a reasonable propor- 
tion of the sacrifice necessary in behalf of the Government 
which protects them and the people of the United States. 
LApplause.] I believe that the employees of this Govern- 
ment, I hope with very few exceptions, are patriotic enough 
and love their country enough to make a sacrifice, small 
as it is, for just a period of one year. Do not forget that 
you are not permanently reducing anybody's salary. You 
are not taking away this half holiday from the employees 
of this Government permanently. You are only saying that 
for the period of one year beginning on June 30 we will 
all make some sacrifice in order to relieve the country which 
is in a worse condition to-day, financially, than it was 
during the war. i 

Mr, CONNERY. Mr. Chairman, will the gentleman yield? 

Mr. BYRNS. Not now. 

Mr. MARTIN of Oregon. Mr. Chairman, will the gentle- 
man yield? 

Mr. BYRNS. This country is in a worse financial condi- 
tion to-day than it has ever been during any war, and it 
behooves you and it behooves me, representing people who 
have to pay the taxes and meet the expenses of this Gov- 
ernment, to remember that they are to be taken into con- 
sideration this evening while we are legislating on this 
subject. 

I do not favor either one of the two major propositions 
that have been presented. I believe, and I can not get it 
out of my head, that it would be eminently fairer to begin, 
say, at $2,000, at a 5 per cent cut and increase upward until 
you have reached the salaries of $10,000 and above, when if 
I had my way I would take 20 per cent. [Applause.] 

I believe that the higher the salary the greater the per- 
centage of cut ought to be. I had an amendment to offer, 
but in view of the action of the committee a while ago, of 
course I shall not present it; but I say that the people back 
home to-night are watching you and watching me as to what 
we do here. And the prople back home are going to hold 
you and are going to hold me responsible for what we do 
here. Iam not criticizing anybody, I am not undertaking to 
lecture anybody, but I do appeal in the name of the citizenry 
back in the country and in the cities and towns, who is not 
heard here except through you and me. By your vote you 
have taken from this bill presented by the Economy Com- 
mittee $55,000,000 of the savings which were contemplated. 
Let us think of the people and the taxpayers, who must bear 
the expense of government. They are entitled to chief con- 
sideration. [Applause.] 

The CHAIRMAN. The time of the gentleman from Ten- 
nessee has expired. 

Mr. LaGUARDIA. Mr. Chairman, I rise in opposition to 
the pro forma amendment. The statement just made by 
the gentleman from Tennessee [Mr. Byrns] might be well 
applicable to the whole subject matter of economy, but the 
immediate proposition before the House is an amendment 
eliminating section 105 from the bill. Section 105 suspends 
the operations and benefits of the act of March 3, 1931, 
known as the Saturday half holiday for certain Government 
employees. Permit me to state to the gentleman from 
Tennessee that I quite agree with him that back home to- 
night the people’s eyes are directed toward Washington to 
see what we are doing, and I am certain that they are pray- 
ing that we are looking forward and endeavoring to bring 
the American people up and not drag them down. [Ap- 
plause.] 

At this time, after 50 years of struggle and suffering of or- 
ganized labor, we have succeeded in bringing about the 
beginning of a 5-day week. So well has this beginning been 
inaugurated that the President of the United States—not 
once, not twice, not three times or four times, but repeat- 
edly—has urged upon industry and upon commerce that in 
this machine age the only hope of the American people is 
to go to a 5-day week. How can we, in the face of our 
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experience about getting a 5-day week, sit here this evening 
and repeal the 44-hour week? It is inconsistent; it is ridicu- 
lous; and there is no sense to it. We have learned some- 

thing about economics in the last few years. We have 
learned that the purchasing power and the consumption of 
our products rests not with a few people of large income but 
with the masses, the workers of the country. 

We have learned that time for play, time for recreation 
and study and rest and travel creates a demand for new 
products and consequently more employment. We have 
learned that the quickest turnover and the quickest medium 
of circulation is the money paid in salaries and wages. 

I submit, Mr. Chairman; that we dare not, we can not, if 
we want to be patriotic, go back to the days of 1890, when 
the appeal was made to the working man we are going to 
give you a full dinner pail.” There is more than a full 
dinner pail invelved here. It is the very future, the happi- 
ness, the self-respect of the working people of this country. 
It is not only the Government employee that is involved. 
That is a mistake. It is the standards of labor and the 
wage scale which we establish here that is so important. 

A few moments ago the gentleman from Alabama [Mr. 
McDvrrig] stated that $1,300,000,000 of the total Budget 
went into pay rolls. True, but let us analyze that $1,300,- 
000,000. Two hundred and fifty-nine million dollars of that 
goes for the pay roll of the Army and Navy, and that does 
not include rations, housing, and keep which is in addition to 
the pay of the Army and Navy. Five hundred and seventy 
million dollars goes for the pay roll of the post office, which, 
as far as personnel is concerned, is self-supporting. How 
can one run an enterprise with a revenue of $800,000,000 
annually without several thousand employees and a large 
pay roll? Therefore, if we subtract the pay roll of the post 
office, which is self-supporting, and the Army and Navy, 
which it is not contemplated to be reduced here, it will be 
seen that all this noise; all this hysteria is based on a pay 
roll of $500,000,000 for a nation of 126,000,000 people—yes; 
the richest nation in the world, and we are not broke yet, 
because we will not let the bankers take all of the money 
of the American people and send it to South America and to 
Europe. [Applause.] 

The CHAIRMAN. The time of the gentleman from New 
York has expired. 

Mr. SWEENEY. Mr. Chairman, I ask the indulgence of 
the House for a moment while I call to this body a witness 
who, I believe, if he is sincere and has not changed his mind 
since October 2, 1930, is opposed to a reduction of the 
American standard of living. I call before you the President 
of the United States. On October 2, 1930, the President ad- 
dressed the fifty-sixth annual convention of the American 
bankers at Cleveland, Ohio. You will recall the occasion 
when, prior to the President's appearance before this dis- 
tinguished group of bankers, a resolution was prepared for 
adoption declaring for a radical reduction in the American 
standard of living by way of a reduction in wages. Through 
the press of the Nation President Hoover learned of the pro- 
posed resolution. It was rumored that en route from Wash- 
ington to Cleveland the President changed the text of his 
prepared speech to censor and condemn the contemplated 
action of the bankers’ fraternity of the Nation. This is 
what he said in part on that occasion: 

It appears from the press that some one in your dis- 
cussion that our American standards of living should be lowered. 
To that I emphatically disagree. I do not believe it represents 
the views of this association. Not only do I not accept such a 
theory but on the contrary, the whole purpose and ideal of this 

“economic system, which is distinctive of our country, is to in- 
crease the standard of living by the adoption and the constantly 
widening diffusion of invention and discovery amongst the whole 
of our people. Any retreat from our American philosophy of con- 
stantly increasing standards of living becomes a retreat into per- 
petual unemployment and the acceptance of a cesspool of poverty 
for some large part of our people. 

Our economic system is but an instrument of the social advance- 
ment of the American people. It is an instrument by which we 
add to the security and richness of life of every individual. It by 
no means comprises the whole purpose of life, but ft is the founda- 
tion upon which can be built the finer things of the spirit. In- 
eati enrichment must be the objective of the Nation, not 
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To attempt to balance the national Budget by reducing 
the wages and depriving hundreds of thousands of Govern- 
ment employees of fixed priority rights secured by long 
years of faithful service certainly is a lowering of the stand- 
ard of living, in my opinion. It is not in keeping with the 
philosophy and sentiments expressed by the President in the 
meeting to which I have just referred. 

What has happened since October 2, 1930, that caused 
the President of the United States to do a right-about-face 
on this proposition and recommend to this body a furlough 
plan, which means a substantial reduction in wages and is 
equally as vicious, if not more vicious, than the McDuffie 
plan which you have now under consideration? Has the 
cost. of living materially decreased to justify this course? 
I think that it is only fair to state that you pay just as 
much to-day for a suit of clothes, for house rent, medicines, 
food, baby’s. shoes, and all other forms of necessities as 
you did October 2, 1930, when the Chief Executive declared 
against a reduction in wages. 

A few hours ago the chairman of the Economy Committee 
(Mr. McDurriE] told the Members of this body that 

Men and women are marching almost in mob formation upon 
courthouses, upon capitols of the States, demanding that the cost 
of government be brought down. 

Let me say to the distinguished chairman of the Economy 
Committee that many thousands of Federal employees, the 
class who would be affected by this wage cut, the class that 
you are striking at to-day by attempting to reduce their 
standard of living, will soon augment the vast army of our 
people who daily visit the courthouses of their respective 
districts to witness their little homes sold at foreclosures 
and their equities destroyed. Many of these families have 
lost their life-savings in defunct banks and building-loan 
associations: during the past few years. 

Great number of Federal employees are now carrying the 
burden of supporting others besides their immediate family. 
In.my opinion it is vicious and cruel to resort to. this sort of 
economy. 

Mr. McDUFFIE. Will the gentleman yield? 

Mr. SWEENEY. I yield. 

Mr. McDUFFIE. The gentleman is from the great city 
of Cleveland? 

Mr. SWEENEY. Yes. 

Mr. McDUFFIE. Does the gentleman know that his own 
city has cut salaries and reduced expenses? 

Mr. SWEENEY. I know that. It is principally due to 
the fact. that the limitation on the bonded indebtedness of 
our city is fixed by State law; and, in addition, because we 
are confronted with an abnormal relief problem necessitated 
by reason of the Hoover prosperity we are experiencing. 
That is no reason why those now receiving a living wage 
from the Government should be reduced at this time. 

Mr. KVALE. Will the gentleman yield? 

Mr, SWEENEY. I yield. 

Mr. KVALE. The report also states that the city of 
Minneapolis has reduced its wages. I will say for the in- 
formation of the House that the mayor of the city of 
Minneapolis has wired the Economy Committee urging that 
no pay reductions be made for Federal employees at this 
time, and the city of Minneapolis has refused to make 
reductions at this time. 

Mr. SWEENEY. I think that is the sentiment all over 
the country. [Applause.] 

Mr. Chairman, let us be courageous enough to refrain 
from doing injury to a class of workers who are helpless 
to defend themselves against such action as we propose to- 
day. Those of you who voted for a moratorium for Euro- 
pean nations and financial assistance for the banks, rail- 
roads, and insurance companies wil have a hard time ex- 
plaining to your constituents your vote in favor of this 
feature of the economy plan by reducing. wages in an at- 
tempt to balance the Budget. Those of you who refused to 
modify existing law to permit beer and light wines, thereby 
securing to the Government hundreds of millions of dollars 
of revenue annually, will have a hard time explaining your 
vote in favor of wage reduction of Federal employees. 
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The Government should set and maintain a standard-of- 
living wage for the employees of the Nation. If that is done, 
industry will be more likely to measure up in a degree to a 
standard set by the Government. If it is not done, industry 
will be encouraged to a wholesale and promiscuous reduc- 
tion of wages without regard to the justice or necessity of 
the course taken. 

Let me say to my Democratic colleagues of this House 
that, in my opinion, it is not necessary for you to assume 
for the people of the Nation that you have the burden of 
balancing the Budget. The created deficit complained of is 
not of your making. It is the result of mismanagement and 
maladministration of Government affairs, and the lavish 
and in many cases unnecessary expenditure of public moneys 
by the administrations in power in our national affairs dur- 
ing the past 10 years. 

A disorganized leadership trying to solve the bee of 
Federal economy presents a disastrous and sad spectacle 
when it attempts to resort to wage decreases. The problem 
can be solved by an income tax in the higher brackets, in- 
creased inheritance and gift taxes, revenues obtainable from 
a Federal tax on beer and light wines, and by the elimination 
of useless boards, bureaus, and commissions. These measures 
will go a long way toward balancing the National Budget, if 
it must be balanced, and obviate the necessity of lowering 
the standard of living of the American wage earners, which 
is and should be the best in the entire world. 

Mr. DYER. Mr. Chairman, I make the point of order 
that all time for debate on this amendment has expired. z 

Mr. McDUFFIE. Mr. Chairman, I move that the com- 
mittee do now rise. 

Mr. DYER. Mr. Chairman, I ask for the regular order. 

The CHAIRMAN. The regular order is that the gentle- 
man from Alabama has moved that the committee do now 
rise. 

The motion was agreed to. 

Accordingly the committee rose; and Mr. RarNEY, Speaker 
pro tempore, having assumed the chair, Mr. Warren, Chair- 
man of the Committee of the Whole House on the state of 
the Union, reported that that committee, having had under 
consideration the bill H. R. 11267, the legislative appropri- 
ation bill, had come to no resolution thereon. 

ADJOURNMENT 

Mr. McDUFFIE. Mr. Speaker, I ask unanimous consent 
that when the House adjourns to-night it adjourn to meet 
at 11 o'clock to-morrow. 

Mr. BRITTEN and Mr. SIROVICH objected. 

Mr. McDUFFIE. Mr. Speaker, I move that the House do 
now adjourn. 

The motion was agreed to; accordingly (at 10 o'clock 
and 15 minutes p. m.) the House adjourned until to-mor- 
row, Thursday, April 28, 1932, at 12 o'clock noon. 


COMMITTEE HEARINGS 


Tentative list of committee hearings scheduled for Thurs- 
day, April 28, 1932, as reported to the floor leader by clerks 
of the several committees: 

WAYS AND MEANS 
(10 a. m.) 
Continue hearings on soldiers' bonus. 
LABOR 
(10 a. m.) 
Labor, wages, public buildings (S. 3847). 


EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of Rule XXIV, executive communications 
were taken from the Speaker's table and referred as follows: 

545. A letter from the chairman of the United States Ship- 
ping Board, transmitting an analysis of a special report of the 
Comptroller General of the United States of the financial 
transactions of the United States Shipping Board Merchant 
Fleet Corporation dealing with matters arising in the audit 
of the accounts, which report was printed as House Docu- 
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ment No. 217, Seventy-second Congress, first session (H. 
Doc. No. 321); to the Committee on Expenditures in the 
Executive Departments. 

546. A letter from the Secretary of the Interior, trans- 
mitting & report on an accumulation of documents and 
abstract books on file in the Indian warehouses, at Chicago, 
III., St. Louis, Mo., and San Francisco, Calif., which have no 
permanent value or historical interest; to the Committee 
on Disposition of Useless Executive Papers. 

547. A letter from the Acting Secretary of War, trans- 
mitting a draft of a bill to amend section 2 of an act ap- 
proved February 25, 1929 (45 Stat. 1303), to complete the 
&cquisition of land adjacent to Bolling Field, D. C., and for 
other purposes, for the consideration of the Congress with a 
view to its enactment into law; to the Committee on Military 
Affairs. 


REPORTS OF COMMITTEES ON PUBLIC BILLS AND 
RESOLUTIONS 

Under clause 2 of Rule XIII, 

Mr. POU: Committee on Rules. H. Res. 195. A resolu- 
tion relative to the concurrence of the House in the Senate 
amendment to H. R. 6662; without amendment (Rept. No. 
1135). Referred to the House Calendar. 

Mr. EVANS of Montana: Committee on the Public Lands. 
H. R. 10926. A bill to authorize conveyance to the United 
States of certain lands in the State of Arizona for use of 
the United States in maintaining air-navigation facilities, 
and for other purposes; without amendment (Rept. No. 
1136). Referred to the Committee of the Whole House on 
the state of the Union. 

Mr. LEAVITT: Committee on Indian Affairs. H. R. 10238. 
A bill creating a reimbursable fund to be used for special 
medical and surgical work among the Indians of the Fort 
Peck Indian Reservation, Mont. and for other purposes; 
with amendment (Rept. No. 1141). Referred to the Com- 
mittee of the Whole House on the state of the Union. 

Mr. COOPER of Tennessee: Committee on World War 
Veterans’ Legislation. H. R. 8173. A bill to provide for the 
renewal of 5-year level premium term Government insurance 
policies for an additional 5-year period without medical ex- 
amination; without amendment (Rept. No. 1144). Referred 
to the Committee of the Whole House on the state of the 
Union. 

Mr. EATON of Colorado: Committee on the Public Lands. 
H. R. 11639. A bill to authorize extensions of time on oil 
and gas prospecting permits, and for other purposes; with- 
out amendment (Rept. No. 1145). Referred to the Com- 
mittee of the Whole House on the state of the Unica. 


REPORTS OF COMMITTEES ON PRIVATE BILLS AND 
RESOLUTIONS 


Under clause 2 of Rule XIII, 

Mr. PITTENGER: Committee on Claims. H. R. 3694. 
A bill for the relief of Ada B. (Gould) Gollan; with amend- 
ment (Rept. No. 1137). Referred to the Committee of the 
Whole House. 

Mr. EVANS of Montana: Committee on the Public Lands. 
H. R. 10048. A bill granting to the metropolitan water dis- 
trict of southern California certain public and reserved lands 
of the United States in the counties of Los Angeles, River- 
side, and San Bernardino, in the State of California; with- 
out amendment (Rept. No. 1138). Referred to the Com- 
mittee of the Whole House. 

Mr. EVANS of Montana: Committee on the Public Lands. 
S.2144. An act authorizing the Secretary of the Interior to 
grant a patent to certain lands to Charles R. Thornton; 
without amendment (Rept. No. 1139). Referred to the 
Committee of the Whole House. 

Mr. ARENTZ: Committee on the Public Lands. S. 3154. 
An act authorizing the conveyance of certain lands to the 
city of Fallon, Nev.; without amendment (Rept. No. 1140). 
Referred to the Committee of the Whole House. 

Mr. PETTENGILL: Committee on Military Affairs. H. R. 
5769. A bill authorizing the President of the United States 
to present in the name of Congress a medal of honor to 
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Thomas H. Laird; with amendment (Rept. No. 1142). 
ferred to the Committee of the Whole House. 

Mr. MARTIN of Oregon: Committee on War Claims. 
H. R. 9915. A bill to confer jurisdiction upon the Court of 
Claims of the United States to hear, adjudicate, and enter 
judgment on the claim of William W. McElrath against the 
United States for compensation for the use or manufacture 
of an invention of William W. McElrath covered by reissue 
letters patent issued by the Patent Office of the United 
States on the 18th day of February, 1924; without amend- 
ment (Rept. No. 1143). Referred to the Committee of the 
Whole House. 

Mr. COLTON: Committee on the Public Lands. H. R. 
10756. A bill for the relief of Clive Sprouse and Robert F. 
Moore; without amendment (Rept. No. 1146). Referred to 
the Committee of the Whole House. 


Re- 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of Rule XXII, public bills and resolutions 
were introduced and severally referred as follows: . 

By Mr. RAYBURN: A bill (H. R. 11642) to amend sec- 
tions 15a and 19a of the interstate commerce act, as 
amended, and for other purposes; to the Committee on In- 
terstate and Foreign Commerce. 

Also, a bill (H. R. 11643) to amend section 5 of the in- 
terstate commerce act, as amended, relating to the con- 
solidation and acquisition of control of carriers by railroad, 
and for other purposes; to the Committee on Interstate and 
Foreign Commerce. 

By Mr. WOLCOTT: A bill (H. R. 11644) to amend the 
act entitled “An act creating the Great Lakes Bridge Com- 
mission and authorizing said commission and its successors 
to construct, maintain, and operate a bridge across the St. 
Clair River at or near Port Huron, Mich."; to the Com- 
mittee on Interstate and Foreign Commerce. 

By Mr. BLACK: A bill (H. R. 11672) to amend section 
3702, Revised Statutes; to the Committee on Expenditures in 
the Executive Departments. 


PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of Rule XXII, private bills and resolutions 
were introduced and severally referred as follows: 

By Mr. BOWMAN: A bill (H. R. 11645) granting a pen- 
sion to Alma Miller; to the Committee on Pensions, 

By Mr. BYRNS: A bill (H. R. 11646) granting a pension to 
Jennie Washington; to the Committee on Invalid Pensions. 

By Mr. CARTER of California: A bill (H. R. 11647) grant- 
ing a pension to Ada Patrick; to the Committee on Invalid 
Pensions. 

By Mr. CRAIL: A bil (H. R. 11648) for the relief of 
Fred Everett Shaffer; to the Committee on Naval Affairs. 

Also, a bill (H. R. 11649) for the relief of Charles G. Lam- 
mert; to the Committee on Military Affairs. 

By Mr. ERK: A bill (H. R. 11650) for the relief of Cora 
B. Nebel; to the Committee on Claims. 

By Mr. GARBER: A bill (H. R. 11651) for the relief of 
David S. Viers, jr.; to the Committee on Military Affairs. 

By Mr. GRANFIELD: A bill (H. R. 11652) for the relief 
of John E. Springer; to the Committee on the Civil Service. 

Also, a bill (H. R. 11653) authorizing the President to 
order Charles Southgate, jr. before a retiring board for a 
hearing of his case and upon the findings of such board to 
determine whether or not he be placed on the retired list 
with the rank and pay held by him at the time of his dis- 
charge; to the Committee on Military Affairs. 

By Mr. HAINES: A bill (H. R. 11654) granting an in- 
crease of pension to Elizabeth Knisly; to the Committee on 
Invalid Pensions. 

By Mr. HAUGEN: A bill (H. R. 11655) granting an in- 
crease of pension to Ameda Holcomb; to the Committee on 
Invalid Pensions. 

By Mr. HILL of Washington: A bill (H. R. 11656) grant- 
ing a pension to Laura M. Brewer; to the Committee on 
Invalid Pensions. 
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By Mr. HORR: A bill (H. R. 11657) for the relief of Leo 
W. Hurley; to the Committee on Military. Affairs. 

By Mr. KOPP: A bill (H. R. 11658) to extend the benefits 
of the employees’ compensation act of September 7, 1916, to 
John R. Kelly; to the Committee on Claims. 

By Mr. LEAVITT: A bill (H. R. 11659) authorizing the 
exchange of certain patented lands; to the Committee on 
Indian Affairs : 


By Mr. LINDSAY: A bill (H. R. 11660) for the relief of 
pang Henry Schmuck; to the Committee on Naval 

airs. 

By Mr. MURPHY: A bill (H. R. 11661) granting an in- 
crease of pension to Emma J. Miller; to the Committee on 
Invalid Pensions. 

Also, a bill (H. R. 11662) granting a pension to Catherine 
Eidenier; to the Committee on Invalid Pensions. 

By Mr. NELSON of Missouri: A bill (H. R. 11663) grant- 
ing a pension to Mary Jane Whitaker; to the Committee on 
Invalid Pensions. 

By Mr. PALMISANO: A bill (H. R. 11664) granting a pen- 
sion to Lucy Pierce; to the Committee on Invalid Pensions. 

By Mr. SANDERS of New York: A bill (H. R. 11665) 
granting an increase of pension to Ida E. Stanton; to the 
Committee on Invalid Pensions. : 

By Mr. WEST: A bill (H. R. 11666) granting an increase 
of pension to Adaline McAnaney; to the Committee on In- 
valid Pensions. 

Also, a bill (H. R. 11667) granting an increase of pension 
to Kate L. Scarbrough; to the Committee on Invalid Pen- 
sions. 

Also, a bill (H. R. 11668) granting an increase of pension 
to Ruth A. Schooley; to the Committee on Invalid Pensions. - 

By Mr. WITHROW: A bill (H. R. 11669) granting a pen- 
sion to Mary Adams; to the Committee on Invalid Pensions, 

By Mr. WOLCOTT: A bill (H. R. 11670) granting a pen- 
sion to Anna Lovejoy; to the Committee on Invalid 
Pensions. 

By Mr. HOPKINS: A bill (H. R. 11671) for the relief of 
Mann William Sidenfaden; to the Committee on Naval 

airs. 


PETITIONS, ETC. 


Under clause 1 of Rule XXII, petitions and papers were 
laid on the Clerk's desk and referred as follows: 

7098. By Mr. BOYLAN: Resolution passed by the New 
York Department of the Reserve Officers' Association of the 
United States at Albany, N. Y., opposing any reduction in 
military appropriations; to the Committee on Appropria- 
tions. 

7099. By Mr. CORNING: Resolution adopted by the Com- 
mon Council of the City of Troy, N. Y., indorsing the pro- 
posed parade by Mayor Walker of the city of New York 
throughout the Nation on May 14 in connection with the 
drive to permit the manufacture and sale of beer; to the 
Committee on the Judiciary. 

7100. By Mr. CRAIL: Petition of several citizens of Los 
Angeles County, Calif., protesting against the passage of the 
Davis-Kelly bill; to the Committee on Interstate and For- 
eign Commerce. 

7101. Also, petition of Frederick Ries, of Los Angeles 
County, Calif., protesting against the economy measure 
which would stop the granting of war-risk insurance claims; 
to the Committee on Economy. 

7102. By Mr. CURRY: Petition of directors of Sacramento 
Chamber of Commerce, favoring the repeal of the recapture 
clause of the transportation act; to the Committee on Inter- 
state and Foreign Commerce. 

7103. By Mr. DAVIS: Petition from Charles E. Price Post 
of the American Legion of Smith County, Tenn., favoring 
cash payment in full of the adjusted-service certificates; to 
the Committee on Ways and Means. 

7104. Also, petition from Buford Clark Post, No. 129, 
American Legion, Gainesboro, Tenn., favoring cash payment 
in full of the adjusted-compensation certificates; to the 
Committee on Ways and Means. 
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7105. Also, petition from Gold Star Post, No. 78, American 
Legion, Manchester, Tenn., favoring cash payment in full 
of the adjusted-compensation certificates; to the Committee 
on Ways and Means. 

7106. Also, petition from Post No. 5 of the American Le- 
gion, Nashville, Tenn., favoring cash payment in full of the 
adjusted-compensation certificates; to the Committee on 
Ways and Means. 

7107. Also, petition from Stone Fort Post, No. 2120, Vet- 
erans of Foreign Wars, Manchester, Tenn., favoring cash 
payment in full of the adjusted-compensation certificates; 
to the Committee on Ways and Means. 

7108. Also, petition of World War veterans of Cannon 
County, Tenn., favoring cash payment in full of the ad- 
justed-compensation certificates; to the Committee on Ways 
and Means. 

7109. Also, petition of World War veterans of Clay County, 
Tenn., favoring cash payment in full of the adjusted-com- 
pensation certificates; to the Committee on Ways and Means. 

7110. Also, petition from Cookeville Post, No. 46, of the 
American Legion, Cookeville, Tenn., favoring passage of the 
widows and orphans’ bill cash payment in full of the ad- 
justed-service certificates, and extension of the time for 
bringing suit for recovery on war-risk-insurance policies; to 
the Committee on Ways and Means. 

"111. Also, petition from Mark Twain Post, American 
Legion, Jamestown, Tenn., favoring cash payment in full of 
the adjusted-compensation certificates; to the Committee on 
Ways and Means. 

7112. Also, petition from World War veterans of Flintville, 
Tenn., favoring cash payment in full of the adjusted- 
compensation certificates; to the Committee on Ways and 
Means. 

7113. Also, petition from Warren Post, No. 173, of the 
American Legion, McMinnyille, Tenn., favoring cash pay- 
ment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

7114. By Mr. FITZPATRICK: Petition signed by a num- 
ber of residents of Bronx County, New York City, N. Y., 
urging the full immediate payment of the balance due on 
the World War adjusted-service certificates; to the Com- 
mittee on Ways and Means. 

7115. By Mr. GOLDSBOROUGH: Petition of Worcester 
Post, No. 93, American Legion of Maryland, Pocomoke City, 
Md. favoring cash payment of the adjusted-compensation 
certificates; to the Committee on Ways and Means. 

7116. Also, telegram from W. H. Thompson Post, No. 94, 
American Legion, Princess Anne, Md., favoring immediate 
cash payment of the bonus; to the Committee on Ways and 
Means. 

"117. Also, resolution of the Frank M. Jarman Post, No. 
36, American Legion, Chestertown, Md., opposing the pay- 
ment at this time of the adjusted-service certificates in full; 
to the Committee on Ways and Means. 

7118. Also, telegram from Caroline Post, No. 29, American 
Legion, Denton, Md. favoring the bonus bill; to the Com- 
mittee on Ways and Means. 

7119. Also, petition of merchants, veterans, and non- 
veterans, residents of Cecil County, Md., favoring immediate 
cash payment of the adjusted-service certificates; to the 
Committee on Ways and Means. 

7120. Also, petition of Stanley Cochrane Post of the 
American Legion, Crisfield, Md., opposing any legisletion 
which would repeal any provision of the World War veterans' 
act or any inclusion-of-needs clause which Legion has always 
opposed, and all amendments which in any way affect dis- 
abled, either in compensation or hospitalization; to the 
Committee on World War Veterans' Legislation. 

7121. Also, petition of Wicomico Post, No. 64, American 
Legion, Salisbury, Md., opposing legislation which would re- 
peal any provision of the World War veterans' act of any 
inclusion-of-needs clause which Legion has always opposed, 
and amendmenis which in any way affect adversely dis- 
abled either in compensation or hospitalization; to the Com- 
mittee on World War Veterans’ Legislation. 
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7122, Also, petition of membership (100 members) of 
Meuse Post, No. 194, Veterans of Foreign Wars, Salisbury, 
Md., favoring payment of the bonus; to the Committee on 
Ways and Means. 

7123. Also, telegram from Dorchester Post, No. 91, Ameri- 
can Legion, Cambridge, Md., opposing legislation which 
would repeal any provision of the World War veterans’ act, 
or any inclusion-of-need clause which Legion has always 
opposed, and all amendments which in any way affect dis- 
abled veterans either in compensation or hospitalization; 
to the Committee on World War Veterans’ Legislation. 

7124. Also, telegram from the Worcester Post of the 
American Legion, Pocomoke City, Md., opposing modification 
of any provision of the veterans’ act which in any way 
affects the disabled; to the Committee on World War Vet- 
erans’ Legislation. 

7125. Also, petition of veterans, nonveterans, and mer- 
chants of Perry Point, Md., favoring passage of House bill 1, 
granting full payment of the veterans’ adjusted-compensa- 
tion certificates; to the Committee on Ways and Means. 

7126. By Mr. HADLEY: Petition of a number of resi- 
dents of Deming, Wash., urging maintenance of the prohi- 
bition law and its enforcement; to the Committee on the 
Judiciary. 

7127. By Mr. KENNEDY: Petition of New York State 
Hotel Association, urging repeal of the prohibition laws; to 
the Committee on the Judiciary. 

7128. By Mr. LINDSAY: Petition of New York State 
Farm Bureau Federation, Ithaca, N. Y., favoring the pas- 
sage of the Norbeck-Steagall bill; to the Committee on 
Banking and Currency. 

7129. Also, petition of joint veterans' legislative com- 
mittee, Veterans’ Administration hospital, Whipple, Ariz., 
opposing reduction in allowances heretofore granted veter- 
ans disabled; to the Committee on Economy. . 

7139. By Mr. MURPHY: Petition of Ross Blake, of 
Adena, Ohio, and 350 other residents, asking for the passage 
of the Davis-Kelly bill for the solution of the deplorable 
condition existing in the eastern Ohio coal fields; to the 
Committee on Interstate and Foreign Commerce. 

7131. Also, petition of Daniel A. Murphy and 21 other 
residents of Mingo Junction, Ohio, asking for the passage 
of House bill 9891, in the interest of railway employees; to 
the Committee on Interstate and Foreign Commerce. 

7132. Also, petition of Elmer Rothermond, adjutant Amer- 
ican Legion Post, Martins Ferry, Ohio, protesting against a 
cut in benefits for World War disabled; to the Committee on 
Economy. 

7133. By Mr. PATMAN: Petition of Clifford Cody Foye 
and 51 other disabled veterans of New Haven, Conn., 
indorsing immediate payment in full of the adjusted-service 
certificates; to the Committee on Ways and Means. 

7134. Also, petition of United Veterans Association (Inc.), 
Baltimore, Md., submitted by Berry M. Brice, adjutant gen- 
eral of said association, urging immediate payment in ful 
of the adjusted-service certificates; to the Committee ot 
Ways and Means. 

7135. Also, petition of L. A. Rentin and other citizens and 

veterans, Bellingham, Wash., urging immediate cash pay- 
ment in full of the adjusted-service certificates; to the Com- 
mittee on Ways and Means. 

7136. Also, petition of R. Reil and other citizens and -vet- 
erans, Helena, Mont., urging immediate cash payment in full 
of the adjusted-service certificates; to the Committee on 
Ways and Means. 

7137. Also, petition of M. K. Tyson and other veterans and 
citizens of Burlington, N. C., urging immediate payment of 
the adjusted-service certificates; to the Committee on Ways 
and Means. 

1138. Also, petition of Charles M. Crosby and other citi- 
zens and veterans of Dayton, Ohio, urging immediate cash 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

7139. Also, petition of Maj. H. Rodgers and other business 
men of Loyelland, Tex., urging immediate payment of the 
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adjusted-service certificates; to the Committee on Ways and 
Means. 

7140. Also, petition of American Legion Post No. 19, 
Somerville, Mass., submitted by William H. Prestley, adju- 
tant of said post, urging immediate payment in full of the 
adjusted-service certificates; to the Committee on Ways and 
Means. , 

7141. Also, petition of American Legion Post No. 110, 
Nashville, IlL, submitted by Wallace C. Maier, commander, 
and other officers of said post, indorsing immediate cash pay- 
ment in full of the adjusted-service certificates; to the Com- 
mittee on Ways and Means. 

1142. Also, petition of American Legion Post No. 4, Hills- 
boro, Tex., submitted by C. L. McDonald, service officer of 
said post, indorsing immediate payment in full of the ad- 
justed-service certificates; to the Committee on Ways and 
Means. 

7143. Also, petition of American Legion Post No. 4, Iberia, 
La., submitted by Henry W. Gould, commander, and Eugene 
F. Mestrayer, adjutant, of said post, indorsing immediate 
payment in full of the adjusted-service certificates; to the 
Committee on Ways and Means. 

7144. Also, petition of American Legion Post No. 70, Cov- 
ington, Ky., submitted by Charles B. Tabeling, commander 
of said post, indorsing immediate payment in full of the 
adjusted-service certificates; to the Committee on Ways and 
Means. 

7145. Also, petition of American Legion Post, No. 47, New 
Haven, Conn. submitted by Joseph S. Carusi, commander 
of said post, indorsing immediate payment of the adjusted- 
service certificates; to the Committee on Ways and Means. 

7146. Also, petition of American Legion Post, No. 57, 
Chaska, Minn., indorsing immediate payment in full of the 
adjusted-service certificates; to the Committee on Ways 
and Mens. 

1147. Also, petition of American Legion Post, No. 244, of 
California, submitted by A. Louis Belotti, commander of 
said post, urging immediate payment of the adjusted-service 
certificates; to the Committee on Ways and Means. 

7148. Also, petition of Veterans of Foreign Wars, Post No. 
1920, Graham, N. C., submitted by Vance S. Garrett, com- 
mander of said post, indorsing immediate payment in full 
of the adjusted-service certificates; to the Committee on 
Ways and Means. 

7149. Also, petition of American Legion Post, No. 72, 
submitted by Ben Perris, commander of said post, indorsing 
immediate payment of the adjusted-service certificates; to 
the Committee on Ways and Means. 

7150. Also, petition of American Legion Post No. 202, 
Columbia, Mo., submitted by W. A. Sapp, adjutant of said 
post, indorsing immediate payment in full of the adjusted- 
service certificates; to the Committee on Ways and Means. 

"151. Also, petition of American Legion Post No. 136, 
Boston, Mass, submitted by F. J. MacQuaide, commander of 
said post, indorsing immediate payment in full of the 
adjusted-service certificates; to the Committee on Ways and 
Means. 

7152. Also, petition of American Legion Post No. 190, 
Chester, Pa. submitted by Dixie D. Dryden, commander 
of said post, indorsing immediate payment of the ad- 
justed-service certificates; to the Committee on Ways and 
Means. 

7153. Also, petition of 17,042 citizens and veterans of Los 
Angeles, Calif., in cooperation with Veterans of Foreign 
Wars, Disabled American Veterans, individual posts of the 
American Legion, and Veterans' Bulletin Service Club of 
Los Angeles, urging immediate payment of balance due on 
adjusted-service certificates as provided in House bill 1, sub- 
mitted by Arthur G. McQuary, field marshal commanding 
bonus army of the United States; to the Committee on Ways 
and Means. 

7154. By Mr. ROBINSON: Petition signed by Orville S. 
Dean and other Veterans of Foreign Wars, Bechter-Boise 
Post, No. 2440, Independence, Iowa, protesting against the 
proposed reduction in the benefits of veterans; to the Com- 
mittee on Ways and Means. 
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7155. By Mr. RUDD: Petition of employees of the Army 
Transport Service, opposing the abolishment of the Army 
Transport Service; to the Committee on Economy. 

7156. Also, petition of Edward S. Matthias, chairman na- 
tional committee on legislation, United Spanish War Vet- 
erans, opposing the needs clause and reductions in pensions 
of veterans while in hospitals; to the Committee on 
Economy. 

7157. Also, petition of the Saranac Lake Chapter of Dis- 
abled American Veterans, protesting against reduction of 
appropriation for disabled veterans; to the Committee on 
Economy. 

7158. Also, petition of Smyth Donegan Co., Brooklyn, 
N. Y., opposing any reduction of the Federal employees sal- 
aries; to the Committee on Economy. 

7159. Also, petition of Cook Chemical Co., Brooklyn, N. V., 
opposing any salary reduction of Federal employees; to the 
Committee on Economy. 

7160. Also, petition of Madison Square Cooperative Store, 
New York City, opposing reduction of postal employees' sal- 
aries; to the Committee on Economy. 

7161. By Mr. TAYLOR of Colorado: Petition signed by 
215 citizens of Grand Junction, Colo., urging legislation for 
the relief of the silver situation; to the Committee on Coin- 
age, Weights, and Measures. 

7162. By Mr. THOMASON: Petition of citizens of EI 
Paso, Tex., protesting against further appropriations at this 
time for able-bodied ex-service men; to the Committee on 
Ways and Means. 

7163. By Mr. WEST: Petition of 245 residents of Licking 
County, protesting against the passage of House bills 8092 
and 8759, or any other compulsory Sunday observance bill; 
to the Committee on the District of Columbia. 


SENATE 
THURSDAY, APRIL 28, 1932 
(Legislative day of Monday, April 25, 1932) 
The Senate met at 12 o'clock meridian, on the expiration 
of the recess. 
THE JOURNAL 
Mr. FESS. Mr. President, I ask unanimous consent for 
the approval of the Journal for the calendar days of Mon- 
day, April 25, Tuesday, April 26, and Wednesday, April 27. 
The VICE PRESIDENT. Without objection, it is so 
ordered. 
CALL OF THE ROLL 
Mr. FESS. Mr. President, I suggest the absence of a 
quorum. 
The VICE PRESIDENT. The clerk will call the roll. 
The legislative clerk called the roll, and the following 
Senators answered to their names: 


Ashurst Costigan Hull Pittman 
Austin Couzens Johnson 
Bailey Cutting Jones Robinson, Ark. 
Dale Kean Robinson, Ind. 
Barbour Davis Kendrick u 
Barkley Dickinson Keyes Sheppard 
Bingham Dill King Shipstead 
Black Fess La Follette Shortridge 
Blaine Fletcher Lewis Smoot 
Borah Frazier Logan Btelwer 
Bratton George Long Stephens 
Brookhart Glass McGill Thomas, Idaho 
Broussard Gi McKellar Thomas, Okla, 
Bulkley Goldsborough McNary Townsend 
Bulow Gore Metcalf Trammell 
Byrnes Hale Morrison 
Capper n Vandenberg 
Caraway Hastings Neely Wagner 
Carey Hatfield Norbeck Walcott 
Cohen Hawes alish, Mass. 
Connally Hayden Nye Waterman 
Coolidge Hebert Oddie Watson 
Co Howell Patterson White 


The VICE PRESIDENT. Ninety-two Senators have an- 
swered to their names. A quorum is present. 


MESSAGE FROM THE HOUSE—ENROLLED BILLS AND JOINT RESOLU- 
- TION SIGNED- : 


A message from the House of Representatives by Mr. 
Chaffee, one of its clerks, announced that the Speaker had 
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affixed his signature to the following enrolled bills and 
joint resolution, and they were signed by the Vice Presi- 
dent: 

8.3095. An act for the relief of J. J. Bradshaw and Addie 
C. Bradshaw; 

H. R. 231. An act to grant certain lands to the State of 
Colorado for the benefit of the Colorado School of Mines; 

H. R. 1231. An act for the relief of Grina Bros.; 

H. R. 1768. An act for the relief of Alvina Hollis; 

H.R.1770. An act for the relief of Senelma Wirkkula, 
also known as Selma Wirkkula; Alice Marie Wirkkula; and 
Bernice Elaine Wirkkula; 

H. R. 3580. An act for the relief of Clara E. Wight; 

H. R. 4724. An act to confer to certain persons who served 
in the Quartermaster Corps or under the jurisdiction of the 
Quartermaster General during the war with Spain, the 
Philippine insurrection, or the China relief expedition, the 
benefits of hospitalization and the privileges of the soldiers' 
homes; 

H.R.4752. An act for establishment of the Waterton- 
Glacier International Peace Park; 

H. R. 5484. An act extending the provisions of the act 
entitled "An act to provide for the sale of desert lands in 
certain States and "Territories," approved March 3, 1877 
(19 Stat. 377), and acts amendatory thereof, to ceded lands 
of the Fort Hall Indian Reservation; 

H.R.5603. An act to authorize the conveyance by the 
United States to the State of Minnesota of lot 4, section 18, 
township 131 north, range 29 west, in the county of Morri- 
son, Minn.; 

H. R. 8084. An act for the protection of the northern 
Pacific halibut fishery; 

H. R. 8914. An act to accept the grant by the State of 
Montana of concurrent police jurisdiction over the rights 
of way of the Blackfeet Highway and over the rights of 
Way of its connections with the Glacier National Park road 
system on the Blackfeet Indian Reservation, in the State 
of Montana; 

H. R. 9598. An act to authorize expenditures for the en- 
forcement of the contract-labor provisions of the immigra- 
tion law; 

H. R. 10495. An act amending an act of Congress approved 
February 28, 1919 (40 Stat. L. 1206), granting the city of 
San Diego certain lands in the Cleveland National Forest 
and the Capitan Grande Indian Reservation for dam and 
reservoir purposes for the conservation of water, and for 
other purposes, so as to include additional lands; and 

H. J. Res. 375. Joint resolution to provide additional ap- 
propriations for contingent expenses of the House of Repre- 
sentatives for the fiscal year ending June 30, 1932. 


PETITIONS AND MEMORIALS 


Mr. NEELY presented a telegram in the nature of a peti- 
tion from Blake Brothers Post, No. 46, American Legion, of 
Benwood, W. Va. signed by Joseph H. Schmid, adjutant, 
praying for the payment of adjusted-compensation certifi- 
cates (bonus) of World War veterans, and the cancellation 
of interest on previous loans, which was referred to the 
Committee on Finance. 

Mr. ASHURST presented a telegram signed by D. B. 
Wiley, of Phoenix, Ariz., stating “Farm Bureau directors 
request that you oppose any reduction of appropriation for 
rural mail service or any consolidation of rural routes that 
would impair the efficiency of rural mail deliveries,” which 
was referred to the Committee on Appropriations. 

He also presented a telegram in the nature of a memo- 
rial from Laura E. Curwell, social worker, etc., of Outwood, 
Ky., remonstrating against reductions in the compensation 
of Federal employees, and felicitating the senior Senator 
from Arizona [Mr. AsHurst] on his stand in opposition to 
pay cuts, which was referred to the Committee on Appro- 
priations. 

Mr. WALCOTT presented a telegram in the nature of a 
petition from officers of the Hartford Young Women’s Chris- 
tian Association, of Hartford, Conn., signed by Primrose 
Woolverton, general secretary, praying for the passage of 
the so-called Wagner bill being the bill (S. 2687) to pro- 
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vide for the establishment of a national employment system 
and for cooperation with the States in the promotion of 
such system, and for other purposes, which was ordered to 
lie on the table. 

He also presented a resolution adopted by the New Eng- 
land Division of the Master Photo Finishers of America, at 
Boston, Mass. favoring the early passage of the so-called 
Capper-Kelly fair trade bill, which was ordered to lie on the 
table. 

He also presented a letter in the nature of a petition 
from Tomalonis-Hall Unit, No. 84, American Legion Auxil- 
iary, of Simsbury, Conn., signed by Clementine R. Bourgeois, 
chairman of its legislation committee, praying for the pas- 
sage of the bill (S. 51) authorizing the building up of the 
United States Navy to the strength permitted by the Wash- 
ington and London naval treaties, which was ordered to lie 
on the table. 

He also presented a telegram from Michael J. Comcowich 
Post, No. 597, Veterans of Foreign Wars, of Ansonia, Conn., 
favoring the establishment of a veterans’ committee of the 
Senate and remonstrating against cuts in hospitalization 
funds for veterans and the alleged procedure in not hearing 
veterans’ representatives, which was ordered to lie on the 
table. 

He also presented a letter in the nature of a petition from 
Milardo Wilcox Post, No. 75, American Legion, of Middle- 
town, Conn., praying for the passage of the bill (S. 51) to 
authorize the building up of. the United States Navy to the 
strength permitted by the Washington and London naval 
treaties, and also for the making of adequate appropriations 
for the War Department, which was ordered to lie on the 
table. 


He also presented resolutions adopted at a regular meeting 
of the Structural Building Trades Alliance of Stamford, 
Conn., favoring the passage of home loan bank legislation, 
which were referred to the Committee on Banking and Cur- 
rency. 

He also presented a resolution adopted by the Polish 
American Citizens' Club of Norwich, Conn. favoring the 
passage of legislation providing for proclaiming October 11 
in each year General Pulaski's memorial day, which was 
referred to the Committee on the Judiciary. 

He also presented papers in the nature of petitions from 
members of Wadsworth Chapter, of Middletown, and Anne 
Wood Elderkin Chapter, of Willimantic, both of the Daugh- 
ters of the American Revolution, in the State of Connecticut, 
praying for the passage of the so-called Jeffers bill, being 
the bill (H. R. 8549) to make it & crime to advocate or pro- 
mote the overthrow or destruction of the Government of. 
the United States by force or violence, and also certain 
restrictive immigration measures, which were referred to the 
Committee on Immigration. 

He also presented a memorial of the Exchange Club of 
Hartford, Conn., remonstrating against the payment of ad- 
justed-compensation certificates (bonus) of World War 
veterans at the present time, and favoring the passage of 
legislation providing benefits for widows and orphans of 
veterans, which was referred to the Committee on Finance. 

He also presented letters and telegrams.in the nature of 
memorials from the Hartford, Waterbury, and Hardware 
City Chapters, Disabled American Veterans of the World 
War, in the State of Connecticut, remonstrating against the 
passage of legislation curtailing benefits allowed to disabled 
veterans, which were referred to the Committee on Finance. 

He also presented memorials, and letters and telegrams * 
in the nature of memorials from Branch No. 227, of Meriden, 
and Branch No. 394, of New London, both of the National 
Association of Letter Carriers; Branch No. 2530, United 
National Association of Post Office Clerks, of Milford; Postal 
Carriers Association, of Danielson, by Frank E. Young, sec- 
retary; Rural Letter Carriers’ Association of Connecticut, 
of Waterbury, by A. W. Backhaus, president, and Charles 
E. Hodges, secretary; members of the National Association 
of Post Office Clerks, of Putnam, Herbert A. Johnson, presi- 
dent; National Federation of Post Office Clerks, of East 
Hartford, by Harry A. Norton, legislative chairman; postal 
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carriers and clerks of the Thompsonville post office; -em- 
ployees of the Danbury post office, members of the Post 
Office Clerks’ Association, of Danbury, by Leo M. Newton, 
secretary; Danielson postal clerks, by Harold E. Greene, 
secretary; Branch No. 3, National Association of Postal 
Supervisors of New Haven, Pierce Maher, president; Lodge 
No. 30, International Association of Machinists, of Bridge- 
port, by J. P. Flint, recording secretary; Local Union No. 
2039, United Brotherhood of Carpenters and Joiners, of 
Noank, by W. H. Wolverton, recording secretary; Division 
No. 281, Amalgamated Association of Street and Electric 
Railway Employees of America, of New Haven, by S. F. 
Curry, recording secretary, and of sundry citizens of Dan- 
bury; all in the State of Connecticut, remonstrating against 
reductions in the compensation of Federal employees, espe- 
cially those in the Postal Service, which were referred to 
the Committee on Appropriations. 

Mr. SHORTRIDGE presented an editorial from the San 
Francisco (Calif.) Chronicle of March 26, 1932, entitled 
“Splitting and Resplitting Hairs Only to Delay World 
Court Vote,” which was referred to the Committee on For- 
eign Relations. 

He also presented resolutions adopted by Jack Fisher 
Chapter, No. 23, Disabled American Veterans of the World 
War, at Santa Ana, and Sacramento Post, No. 61, American 
Legion, of Sacramento, in the State of California, favoring 
the maintenance of the national defense, and the increasing 
rather than decreasing of the obligation of citizens in the 
defense of the Nation, which were referred to the Committee 
on Appropriations. 

He also presented numerous letters, in the nature of me- 
morials, from sundry citizens and organizations in the State 
of California, remonstrating against the reduction of com- 
pensation of postal employees, which were referred to the 
Committee on Appropriations. 

He also presented letters in the nature of memorials from 
Frank Corso, of Oakland, and several citizens of Venice, in 
the State of California, remonstrating against the adoption 
of provisions affecting the retirement status of disabled 
emergency officers of the World War contained in the bill 
(H. R. 11597) to effect economies in the National Govern- 
ment, which were referred to the Committee on Appropria- 
tions. 

He also presented letters in the nature of memorials 
from the San Jose State Teachers’ College, division of 
industrial education, by J. Aspinwall; Arthur W. Savage, 
of San Diego; the San Francisco public schools, by J. C. 
McGlade, deputy superintendent; the Humboldt Evening 
High School, by A. E. Roberts, supervisor of technical 
and vocational classes; the Santa Maria Union High School 
and Junior College, by A. A. Bowhay, jr., principal; the 
Salinas Union High School, by Melrowe Martin, district 
superintendent; the Millwork Institute of California, by 
H. E. Weyler, director; California Farm Bureau Federation, 
by Alex. Johnson, secretary; Julian A. McPhee, chief, bureau 
of agricultural education, department of education, of Sac- 
ramento; Santa Barbara Lodge, No. 613, Benevolent and 
Protective Order of Elks, by S. J. MacKinnon, secretary; 
Santa Barbara Local Union, No. 1062, by W. A. Callis, re- 
cording secretary; Sonoma County Building Trades Council, 
by G. W. Gwaltney, secretary, of Santa Rosa; Santa Rosa 
Builders' Exchange, by W. J. Lindsay, president; Benjamin 
E. Mallary, supervisor of trade and industrial teacher train- 
ing classes, division of vocational education, University of 
California, of Berkeley; and sundry citizens, all in the State 
of California, remonstrating against the curtailment or 
elimination of the appropriation providing Federal aid to 
the States in vocational education, which were referred to 
the Committee on Appropriations. 

He also presented a letter in the nature of a memorial 
from Venice of America Post, No. 177, American Legion, of 
Venice, Calif., remonstrating against the passage of legisla- 
tion limiting the retirement privilege of disabled American 
officers to grounds of combat disabilities contracted before 
the armistice, which was referred to the Committee on 
Finance. z 
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He also presented memorial and letters in the nature of 
memorials of sundry citizens and organizations, all in the 
State of California, remonstrating against the enactment of 
legislation providing for the cash payment of World War 
veterans’ adjusted-compensation certificates (bonus), and 
favoring retrenchment in Federal expenditures, and also the 
imposition of a general sales tax, which were referred to 
the Committee on Finance. 1 

He also presented petitions and letters in the nature of 
petitions, numerously signed, of sundry citizens and organ- 
izations, all in the State of California, praying for the pas- 
sage of legislation providing for the prompt payment of 
adjusted-compensation certificates (bonus) of World War 
veterans, which were referred to the Committee on Finance. 

He also presented resolutions adopted by the American 
Veterans’ Association, of Los Angeles, Calif., favoring the 
immediate payment in cash at full face value of adjusted- 
compensation certificates (bonus) of World War veterans, 
which were referred to the Committee on Finance. 

He also presented a resolution adopted by the City Coun- 
cil of Los Angeles, Calif., protesting against the proposed 
lowering of compensation and reduction of benefits to dis- 
&bled World War veterans, which was referred to the Com- 
mittee on Finance. 


AMERICAN AUTOMOBILE ASSOCIATION AND THE SAFETY MOVEMENT 


Mr. ODDIE. Mr. President, the observance of the two 
hundredth anniversary of the birth of George Washington 
has included many noteworthy features. Patriotic cere- 
monies and parades have been staged in every section of 
the country. But there is no phase of the whole program 
that deserves our sympathetic support more than that in 
which our boys and girls participate. Particularly is this 
true when safety on the streets and highways—the preserva- 
tion of life and limb—is emphasized. 

In the year 1931 there were 34,400 persons killed and 
997,600 injured in 860,000 automobile accidents. Nearly 
half of the fatalities—42.2 per cent to be exact—were caused 
by automobiles striking pedestrians, while 53.1 per cent of 
the injuries were due to collisions between automobiles. 
Certainly this is an appalling waste of human life. 

There is, however, one most encouraging factor. I refer 
to the steady decline in the number of fatalities and in- 
juries involving children as compared to those in which 
adults figure. An analysis of motor deaths by age groups 
for 1931 discloses that of the total of 34,400, children between 
the ages of 5 and 14 accounted for 14.5 per cent, while 
the age group between 15 and 54 figured in 60.8 per cent 
of the fatalities. A study of the automobile injury list pre- 
sents the same picture. 

In seven years, while adult fatalities were more than dou- 
bling, those of children increased by less than 25 per cent. 
In 1922 children made up more than 29 per cent of all traffic 
casualties; in 1928 less than 20 per cent. Furthermore, sta- 
tistics for 1929, 1930, and 1931 indicate a still more marked 
decrease. 

This improvement is in large measure attributed to safety 
education in the schools and the effective and efficient opera- 
tion of schoolboy patrols in safeguarding children on their 
way to and from school. The patrolmen are not traffic offi- 
cers. They are instructed to keep their schoolmates on the 
sidewalks until traffic is clear and to urge that traffic signals 
be obeycd. 

The American Automobile Association, through its 1,000 
affiliated motor clubs, has played a leading róle in this cru- 
sade for safety on the streets and highways. Under its 
active direction some 200,000 boys in 1,800 cities and towns 
have been equipped with the familiar white Sam Browne 
belts and glistening badges, and in some instances with yel- 
low rain ponchos and caps. This safety activity has received 
the whole-hearted support and indorsement of the United 
States Bureau of Education and local school authorities. 
There is no doubt that it has resulted in the saving of count- 
less lives and prevented thousands of children from being 
maimed for the rest of their days. 

Next Saturday morning at 10 o'clock the 2,500 members 
of the American Automobile Association schoolboy patrols 
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in the District of Columbia will stage a safety parade. It 
has been officially approved by the District Bicentennial 
Commission, school, and traffic authorities. 

With reference to this parade, the Washington Post says 
editorially: 

Of the many parades that have moved down historic Pennsyl- 
vania Avenue, this will be unusual in many respects. It will be 
composed of boys in their early teens. The place usually reserved 
for heroes in all parades will go to 35 members who have been 
decorated for saving the life or limb of & schoolmate. 


In calling this Bicentennial feature to the attention of the 
Senate, I do so for two reasons. First, that we may have a 
greater appreciation of what this safety patrol movement 
means to the boys and girls who daily attend school, and 
second, that by recognizing what has already been accom- 
plished we may lend our encouragement to the further 
extension of this safety movement. 


CANADIAN TRADE CONDITIONS 


Mr. McKELLAR presented the following letter, which was 
ordered to be printed in the RECORD: 


MONTREAL, April 8, 1932. 
JAS. E. STARK & Co., 


Memphis, Tenn., United States of America. 

Dear Sm: The new Canadian tariff on United States imports, as 
well as the creation of the new British tariff, compel the American 
industries, facing competition, either to establish a branch here or 
give up importing in Canada and Great Britain. 

Over 1,500 branches of American industries are already in opera- 
tion here and many more are expected to follow the same course 
in the very near future. 

Should you contemplate making a real study of Canada as a 
field of activity for your products or as a medium to export to the 
Whole British Empire or Europe, we are thoroughly capable of 
furnishing you with statistics such as the number of plants, if 
any, in Canada, engaged in the manufacturing of your products— 
the quantity produced and quantity imported—location suitable 
for your industry, plants facilities, railroad and power rates, supply 
of material, employment situation, so-called tax exemptions, etc. 

In Canada, and especially in the Province of Quebec, the labor 
situation is splendid, with low wages and practically “no strikes” 
on account of rules of a special nature governing labor organiza- 
tions. 

We have a number of committees ready and willing to furnish 
plant facilities without rental for a long period of time, and to 
subscribe to the extent of $100,000 or more for shares of a reliable 
company desiring to establish in that community. 

Some Canadian companies, for purposes of diversification, are 
anxious to manufacture American products under a license privi- 
lege, others would purchase the trade name, patent privileges, if 
any, and machinery of an American company intending to wind 
up its affairs, and transfer same to Canada, together with the man- 
agement and necessary personnel. 

We are thoroughly familiar with all these subjects and shall be 
glad to discuss same with you at our offices preferably, or else- 
where at your convenience, and this without any obligation what- 
soever to us on your 

A short trip to Montreal and a conference with us will certainly 
do no harm and, on the contrary, may perhaps result much to your 
benefit. 

We would appreciate yery much receiving one of S apes catalogues. 

Anticipating an early reply and the pleasure of your personal 
acquaintance, I am, 

Very truly yours, - 
A. M. SURPRENANT. 


REVENUE AND TAXATION 


Mr. LEWIS presented a letter from Ralph M. Shaw, of 
Chicago, II., in relation to the new revenue bill, which was 
referred to the Committee on Finance and ordered to be 
printed in the RECORD, as follows: 


Cuicaco, April 2, 1932. 

Re: The new revenue bill. 
. Dear SENATOR: Whatever may be said by way of explanation or 
otherwise touching the motives which prompted, or the influences 
which obtained the passage of the revenue bill by the House of 
Representatives last week in the.form in which it was passed, there 
is not the slightest doubt that all thinking men who understand 
the fundamental principles of political economy and the incidence 
of taxes are agreed that the passage of the bill has destroyed all 
remnants of a faintly awakened f Of business confidence. 

All thinking men with whom I have talked (and they are many) 
are united in thinking that 1f finally enacted, as it comes to the 
Senate, into law, it will increase poverty and unemployment, ex- 
ploit capital, and postpone indefinitely any possibility of recurrent 
prosperity. In other words, its inexorable effect will be not to 
help, but to 

Undesirable as the tax bill originally reported to the House by 
the Ways and Means Committee was, it was infinitely better than 
the bill which the House finally passed. 'Thinking men can not 
understand what happened, unless it be that those who inaugu- 
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rated the movement are anxious to see things get worse rather than 
see them get better. Many are hoping, and I am one of them, 
that the Senate will substitute for the bill which it has received 
from the House the bill which was originally reported to the House 
by the Ways and Means Committee, adopt it, and then have the 
matter go to conference. There seems to be a far-reaching reac- 
tion, even upon the part of those who originally opposed the very 
limited sales tax and were successful in so opposing it, that the 
country would be far better off under the original bill reported by 
the House Ways and Means Committee than it will be under the 
mongrel bill which finally passed the House. After all, the sales 
tax is the fairest tax there is. Those that buy the most pay the 
most taxes, FCC The 
more limited the sales tax the poorer the tax bill is 

In this connection I beg to submit to you that in my judgment 
there is only one real efficient method of decreasing unemploy- 
ment, and therefore accelerating business recovery, and that is by 
decreasing taxes instead of increasing them, and, of course, this 
can only be done (for the Budget must be balanced) by the 
deflation of the cost of government. 

Rents have been and are being defiated. Commodity prices 
have been and are being deflated. Real estate has been and is 
being deflated. Securities have been and are being deflated. 
Wages have been and are being deflated, and will be deflated 
much more in the absence of some business recovery. 

The only thing that hes not been deflated is the cost of govern- 
ment, and this is steadily mounting. 

The explanation which is given out as being the reason why 
department heads in Washington do not deflate the cost of their 
department is this: It is said that if a department head attempts 
to make a cut in department expense, he is afraid to do so, because 
he fears that any man who is doing any unnecessary work in an un- 
necessary department, if threatened with the loss of his job, will 
telephone to the Congressman or Senator through whose influence 
pon such Senator 
his political influence to prevent the 
economy, and possibly cause trouble for the department head. 

If this is true it is a great reflection upon the courage of the 
department head and upon the patriotism and integrity of Sena- 
tors and en. But whether this be so or not, the fact 
still is that the tax bill, if passed in its present form, will exploit 
what little there is left of wealth in this country and will not 
improve in the slightest degree the unemployment situation and 
business depression. 

I am calling these matters to your attention because it seems to 
me that the time has come when every citizen who thinks and 
every Senator who is inspired with any patriotic love of his coun- 
try should unite in deflating the cost of government and, there- 
fore, in the taxes with which an outraged public are 
already overburdened. 

Generalizing will accomplish nothing. Deflation can only be 
accomplished by Senators, Congressmen, and department heads 
specializing and particularizing what bureaus can be wholly elimi- 
nated and what departments of bureaus can be wholly eliminated 
so that the public may know and appreciate just what should be 
done and just who is responsible for not doing it. 

That there must be such elimination all sane men agree, because 
all sane men know: 

(a) That the must be balanced; 

(b) That it can not be balanced without deflation of govern- 
ment; and 

(c) That such procedure is essential to save the Nation. 

Very truly yours, 
RALPH M. SHAW. 


Hon. JAMES HAMILTON LEWIS, 
Senate Chamber, Washington, D. C. 


TAX ON MUNICIPAL SECURITIES 


Mr. LEWIS also presented a telegram from Hon. A. J. 
Cermak, mayor of Chicago, III., relative to the proposed tax 
on municipal securities, which was referred to the Commit- 
tee on Finance and ordered to be printed in the Recorp, as 
follows: 

Cnic4co, ILL., April 19, 1932. 
Hon. James HAMILTON LEWIS, 


Senator from Illinois, Washington: 

Federal tax on municipal securities will add to yearly burden of 
Chicago taxpayers the sum of five and one-half to six millions be- 
cause of greatly increased interest rates required on securities to 
be issued mostly for operating purposes, and will also cause a loss 
to investors holding securities of various Chicago governmental 
bodies amounting to about $45,000,000 because of large reduction 
in market value of these securities below present very low market 
value. Such tax will practically make 1t impossible in future for 
municipalities of country to finance except at exorbitant rates. 
Principal reason for market for municipal securities under normal 
conditions in comparison with índustrial or other forms of securi- 
ties rests on tax-exempt feature. Why not follow Chicago example 
&nd reduce cost of Federal Government? 

A. J, CERMAK, Mayor. 


BANKING LEGISLATION 


Mr. LEWIS also presented a telegram from M. A. Graet- 
tinger, executive vice president of the Illinois Bankers' Asso- 
ciation, Chicago, III., relative to the Glass banking bill, which 
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was ordered to lie on the table and to be printed in the 
Recorp, as follows: 
Cuicaco, ILL., April 15, 1932. 
Hon. JAMES HAMILTON LEWIS, 
Member United States Senate: 

Illinois bankers protest strenuously against proposal reported to 
be recommended for inclusion in Glass banking bill, S. 4115, per- 
mitting national banks to have branches in States regardless of 
State prohibiting same privilege to State banks. This is a most 
unfair proposal and is contrary to oft-repeated policy of Illinois 
Bankers’ Association and American Bankers“ Association. We 
respectfully urge that no branch-banking privileges be extended 
to national banks except in such States which permit like privi- 
leges to their State banks. We solicit your support to this 
principle. State autonomy should not be violated. 


M. A. GRAETTINGER, 
Executive Vice President Illinois Bankers’ Association. 


REPORTS OF COMMITTEES 


Mr. LA FOLLETTE, from the Committee on Indian 
Affairs, to which were referred the following bill and joint 
resolution, reported them each without amendment and 
submitted reports thereon: 

H.R.8637. An act to authorize the sale, on competitive 
bids, of unallotted lands on the Lac du Flambeau Indian 
Reservation, in Wisconsin, not needed for allotment, tribal, 
or administrative purposes (Rept. No. 606); and 

S.J.Res.125. Joint resolution authorizing the attorney 
general of Wisconsin to examine Government records in 
relation to claims of Wisconsin Indians (Rept. No. 607). 

Mr. CAPPER, from the Committee on Claims, to which 
were referred the following bills, reported them severally 
without amendment and submitted reports thereon: 

H. R. 615. An act for the relief of C. B. Bellows (Rept. 
No. 608) ; 

H.R.1554. An act for the relief of G. Carroll Ross (Rept. 
No. 609) ; 

H. R. 2704. An act for the relief of Charles Lamkin (Rept. 
No. 610); and 

H. R. 3691. An act for the relief of J. P. Moynihan (Rept. 
No. 611). 

Mr. TOWNSEND, from the Committee on Claims, to which 
was referred the bill (H. R. 4270) for the relief of Carroll 
K. Moran, reported it without amendment and submitted a 
report (No. 612) thereon. 

Mr. LOGAN, from the Committee on Claims, to which was 
referred the bill (H. R. 4453) for the relief of Pasquale 
Mirabelli, reported it without amendment and submitted a 
report (No. 613) thereon. 

Mr. HOWELL, from the Committee on Claims, to which 
was referred the bill (S. 1673) for the relief of Charles C. 
Bennett, reported it with amendments and submitted a re- 
port (No. 616) thereon. 

Mr. JOHNSON, from the Committee on Commerce, to 
which were referred the following bills, reported them each 
without amendment and submitted reports thereon: 

S. 4443. An act for emergency relief of Palo Verde Valley, 
Calif. (Rept. No. 614) ; and 

S. 4491. An act amending the shipping act, 1916, as 
amended, for the purpose of further regulating common car- 
riers by water in interstate commerce of the United States 
engaged in transportation by way of the Panama Canal 
(Rept. No. 615). 

Mr. CAREY, from the Committee on Public Lands and 
Surveys, to which was referred the bill (S. 4495) amending 
section 1 of the act entitled “An act to provide for stock- 
raising homesteads, and for other purposes,” approved De- 
cember 29, 1916 (ch. 9, par. 1, 39 Stat. 862), and as amended 
February 28, 1931 (ch. 328, 46 Stat. 1454), reported it with- 
out amendment and submitted a report (No. 617) thereon. 

MISSOURI RIVER BRIDGE 

Mr. VANDENBERG. From the Committee on Commerce 
I report back favorably without amendment the bill (S. 2967) 
to extend the times for commencing and completing the 
construction of a bridge across the Missouri River at or near 
Randolph, Mo., and I submit a report (No. 618) thereon. 
This is a bridge bill, and it ought to have immediate con- 
sideration because the time limit is close at hand and there is 
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necessity for the extension. I ask for the present considera- 
tion of the bill. 

There being no objection, the bill was considered, ordered 
to be engrossed for a third reading, read the third time, and 
passed, as follows: 

Be it enacted, etc., That the times for commencing and complet- 
ing the construction of the bridge across the Missouri River at 
or near Randolph, Mo., authorized to be built by the Kansas City 
Southern Railway Co., its successors and assigns, by the act of 
Congress approve May 24, 1928, heretofore extended by acts of 

approved March 1, 1929, May 14, 1930, and February 6, 


Congress 
1931, are hereby further extended one and three years, respectively, 
from May 24, 1932. 


uU iy TM Ke to alter, amend, or repeal this act is hereby 
EXECUTIVE REPORTS OF THE POST OFFICE COMMITTEE 

As in executive session, 

Mr. ODDIE, from the Committee on Post Offices and Post 
Roads, reported favorably sundry nominations of post- 
masters, which were placed on the Executive Calendar. 

BILLS AND JOINT RESOLUTION INTRODUCED 


Bills and a joint resolution were introduced, read the first 
time, and, by unanimous consent, the second time, and re- 
ferred as follows: 

By Mr. McNARY: 

A bill (S. 4512) authorizing a preliminary examination 
and survey of the McKenzie River, in the State of Oregon, 
with a view to the controlling of floods; to the Committee 
on Commerce. 

By Mr. MORRISON: 

A bill (S. 4513) for the relief of Walter Thomas Fore- 
man; to the Committee on Claims. 

By Mr. GOLDSBOROUGH: 

A bill (S. 4514) for the relief of Alice E. Broas; 

A bill (S. 4515) for the relief of Virginia Houghton; and 

A bill (S. 4516) for the relief of Mary V. Spear; to the 
Committee on Claims. 

By Mr. SHORTRIDGE: 

A bill (S. 4517) for the relief of Henry William Doerges; 
and 

A bill (S. 4518) for the relief of Henry W. Nicoson; to the 
Committee on Military Affairs. 

By Mr. BULKLEY: 

A bill (S. 4519) granting an increase of pension to Alice 
V. Keeler (with accompanying papers); and 

A bill (S. 4520) granting an increase of pension to Amelia 
Shultz; to the Committee on Pensions, 

By Mr. NEELY: 

A bill (S. 4521) for the relief of Perry Randolph; to the 
Committee on Military Affairs. 

By Mr. McKELLAR: 

A bill (S. 4522) to authorize the conveyance to the State 
of Tennessee of certain land deeded to the United States 
for the Great Smoky Mountains National Park and not 
needed therefor (with an accompanying paper); to the 
Committee on Public Lands and Surveys. 

By Mr. GLASS: 

A bill (S. 4523) to provide for the construction of a suit- 
able approach to the Arlington Memorial Bridge connecting 
Lee Boulevard (Route No. 711 of Virginia) with the memo- 
rial bridge; to the Committee on Public Buildings and 
Grounds. 

By Mr. HOWELL: 

A bill (S. 4524) to regulate the sale of wheat owned or 
controlled through the Grain Stabilization Corporation by 
the Federal Farm Board, and for other purposes; to the 
Committee on Agriculture and Forestry. 

A bill (S. 4525) providing for the transfer of the duties 
authorized and authority conferred by law upon the Board 
of Road Commissioners in the Territory of Alaska to the 
Department of the Interior, and for other purposes; to the 
Committee on Commerce. 

By Mr. GLENN: 

A bill (S. 4526) granting jurisdiction to the Court of 
Claims to hear the case of David A. Wright; to the Com- 
mittee on Claims. 
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By Mr. CONNALLY: 

A bill (S. 4527) to extend the time for the construction of 
a bridge across the Rio Grande at or near Rio Grande City, 
Tex.; to the Committee on Commerce. 

By Mr. FESS: 

A joint resolution (S. J. Res. 150) providing for a joint 
congressional committee to study and review the administra- 
tion of the Perry’s Victory Memorial at Put in Bay, South 
Bass Island, Lake Erie, Ohio; to the Committee on the 
Library. 

COMMITTEE SERVICE 


On request of Mr. RoBiNsoN of Arkansas and by unani- 
mous consent, it was 


Ordered, That the junior Senator from Louisiana [Mr. Lone] be 
assigned to service upon the Committee on Commerce; that the 
senior Senator from Arkansas [Mr. ROBINSON] be excused from 
further service upon the Committee on Naval Affairs, and that he 
be assigned to service upon the Committee on Territories and 
Insular Affairs; and that the Junior Senator from Georgia [Mr. 
Comen] be assigned to service on the following committees: 
Appropriations, Immigration, and Naval Affairs, 


PRESIDENT HOOVER'S ADDRESS AT GOVERNORS' CONFERENCE 


Mr. DICKINSON. Mr. President, I ask unanimous con- 
sent to insert in the Recorp the text of the President's 
address at the governors’ conference in Richmond, Va., 
yesterday. 

The VICE PRESIDENT. Without objection, it is so 
ordered. 

The address is as follows: 


I am glad to accept your invitation to meet with the chief 
executives of the States. We are alike facing great emergency 
problems of government. We are confronted with maintaining 
the financial integrity of the Government—State, Federal, county, 
and municipal. We, all of us, are struggling to reduce the cost 
of government. We are struggling to avoid National, State, and 
municipal borrowings. Our tax revenues have all greatly dimin- 
ished. We must find new tax revenues to supplant those sources 
which have been dried up by the depression, so far as our deficits 
can not be made up by drastic reductions in expenditures. We 
must resolutely balance our budgets. 

The economic safety of the Republic depends upon the joint 
financial stability of all our governments. That stability of the 
Nation is to be attained not alone by ihe financial stability of 
the Federal Government. It lies equally in the financial integrity 
of every State, county, and municipal government. As executives 
we are under our constitutions with the duty to recom- 
mend methods and measures to our legislatures to these ends. I 
know of no more difücult task, Yet the foundations of recovery 
of business, of employment, and of agriculture depend upon the 
success of our efforts and the efforts of our legislators. 

You are meeting here to consider many phases of these ques- 
tions. It is to urge the national aspect of our continued State 
and local financial problems as well as our Federal issues and to 
discuss some measures of cooperation that I have accepted your 
invitation to address you to-day. 

A few figures will assist us in considering the cost of Govern- 
ment and the extent to which it has increased in the last 20 
years, although all such figures are but approximations and have 
many different bases of calculation. For purposes of illustration 
I have taken the year 1913 as the last year to reflect pre-war con- 
ditions, the year 1924 as far enough removed from the actual 
war years to fairly indicate the trend, and 1930 as the last year 
for which figures are available. 

Expenditures, including debt retirement from surplus, were ap- 
proximately as follows: 


Total rn 


The causes which have led to this extraordinary increase in 
expenditures and debts are familiar. They include the burden on 
the Federal Government imposed by the war. This accounts for 
nearly $2,000,000,000 of annual expenditures and for most of the 
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increase in the debt. You will observe that outside of the war 
influence our greatest increase in costs of government lie in local 
and municipal agencies. 

In all our Governments, however—Federal, State, and local 
enlargement of expenditure and of debts has been caused in part 
by the increase in population; the rise in commodity prices and 
wages; by the improvement and new building of roads, streets, 
waterways, and airways, imposed on us through the development 
of the internal-combustion engine; and by the growing sense of 
social obligation to improve education and to enlarge activities in 
behalf of welfare and relief. In addition, I regret to say, increase 
of Government expenditure and of debt has been caused by sec- 
tional and group demands and by a large expansion of national, 
State, and local ventures into business—most of which we perform 
in a most costly manner. Just as the methods and practices in 
private business and living have had to be overhauled in this 
emergency, so also must we overhaul the methods and practices of 
government. 

To-day we are clearly absorbing too great a portion of the 
national income for the conduct of our various branches of gov- 
ernment. Using the most reliable figures available, it appears 
that before the war the total cost of our National, State, and local 
governments represented only about 8 per cent of our national 
income. In boom times, when we might hope that the national 
income would increase more rapidly than the cost of govern- 
ment, nevertheless the cost of government actually increased to 
such an extent that it represented approximately 15 per cent of 
the national income, of which less than 3 per cent was directly due 
to the war. To-day, with the falling off of business, the aggre- 
gate expenditures of National, State, and local governments prob- 
ably represent more than 20 per cent of the national income. 

Before the war theoretically every man worked 25 days a year 
for the National, State, and local governments combined. In 1924 
he worked 46 days a year. To-day he works for the support of all 
forms of government 61 days out of a year. Continued progress 
on this road is the way to national impoverishment. 

Some of the expenditures in government can be reduced by 
postponement of less-urgent matters; some by permanent elimi- 
nation or curtailment of functions and activities which have been 
created over the last 50 years in response to the desire for ex- 
panded service by the community. These expanded services are 
somewhat obsolete but many of them meritorious. But every 
executive is confronted by the fact that they are established by 
law and can only be reduced by authority of new legislation. 

There has been also the growth of useless duplication and waste. 
Many of you have already pointed out and are to-day struggling 
to reduce the multiplicity of local governments. Many of these 
administrative units have been rendered obsolete by improved 
communications and transportation. In the Federal Government 
we have likewise a large number of functions which should be 
grouped and consolidated. 

In an emergency these weaknesses become more apparent, om 
public attention to government and taxes offers opportunity f 
their revision. We can not restore economic stability in the Nation 
by continuing to siphon so large a part of private effort into the 
coffers of the Government; its abstraction from the people stifles 
the productivity, the consumption, and the recovery of employ- 
ment. Nor can we hide our heads in the sand by borrowing to 
cover current Government expenses, for thus we drain the capital 
of the country into public securities and draft it away from indus- 
try and commerce. Thus a dominant national necessity is to 
reduce the expehditures of all our governments. This is not only 
the need, it is the universal demand. 

I know that every dollar of decrease in expense, every plan of 
consolidation in governmental activities, touches some sensitive 
spot where it causes pain and resentment, While the people as a 
whole demand and applaud these endeavors toward economy, in 
the large the complaints and threats of sections and groups 
greatly impede the concrete efforts of all executives and legisla- 
tors. As a result, one of the difficulties that all executives face 
is the tendency to secure reduction of expenditures at the cost 
of those services to protection of life, property, defense, 
and other vital functions rather than to reduce those items which 
excite the political interest of special groups. 

Another of our difficulties is to arrange our reductions of ex- 
penditure so as not to work undue hardship upon a vast group 
of public employees; and to be careful that while we strive on 
one hand to assist the unemployed by public works, we do not 
add to the pool of unemployed through dismissal of large num- 
bers of equally deserving public servants. 

I am in hopes that in the Federal Government we can compass 
the need of reduced expenditure and at the same time, by intro- 
duction of shorter working time for each employee, can give all 
of them a living, can maintain to them the assurance of recovery 
of the standards of American life, and can avoid the inhumanity 
of thrusting them upon the local communities for support against 
destitution, 

The other side of our problem 1s taxation. It confronts all of 
us in four phases. First, the need for ultimate reduction in the 
tax burden. Second, the need, in the existing emergency, for 
new forms of taxation to replace those sources of revenue which 
have failed us under present conditions in so far as we can not 
possibly offset the whole loss of public income by reduced ex- 
penditures. Third, the great problem of duplication in the tax 
field between Federal, State, and local governments. Fourth, 
reorganization of the tax basis so as to secure a more just dis- 
tribution of the tax burden as between the various groups of 
taxpayers. 
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Our problem in tax reduction would be a simple equivalent of 
our savings in expenditures if it were not for the drastic decline 
in tax receipts—Federal, State, and municipal, This decrease has 
been of serious dimensions because tax sources, particularly for 
the Federal Government, and to a lesser extent State and munici- 
pal governments, are dependent upon business activity, upon 
profits and income. The revenues of the Federal Government 
have diminished over 50 per cent, and this mainly in one group— 
the income taxes, And in result the contract obligations alone 
of the Federal Government exceed our tax income. 

As a result of the decreased income of all our Governments— 
National, State, and municipal—are frantically searching for new 
sources of taxation. In this process we are too often duplicating 
taxes upon the same sources. No matter how we disguise it with 
names such as “ excise,” "luxury," or “sales,” the result is the 
same, the National, State, and municipal governments are com- 
peting with each other for revenue from business activities. We 
are all seeking further revenue from business activities. 

While the National Government imposes no direct taxes on real 
property, the State and local governments are all pressing upon 
each other in taxing it. This same real estate indirectly bears 
in part the taxation which the Federal Government lays on profit 
and income. It all reflects in the rent. 

All these cross purposes contribute to economic duress. The 
many provisions of multiple taxation may vary so much that a 
taxpayer coming under several jurisdictions may find himself pay- 
ing an unreasonable amount for the support of government. 
The tax levies of the various taxing authorities all constitute a 
burden on the national income, and, in times of depression, when 
the relative weight of that burden is increased, lack of coordina- 
tion in the system becomes a matter of prime importance. 

One of the taxes which is responsible for a disproportionate 
part of the hardship of our present tax system is the general prop- 
erty tax. While the National Government imposes no such tax, 
the State and local governments rely heavily on it for revenue. 
The taxes upon real property are the easiest to enforce, and are 
the least flexible of all taxes. The tendency under pressure of 
need to continue these taxes unchanged in times of depression, 
despite the decrease in the owner’s income, places undue drag 
upon that segment of the community in which real estate is the 
chief property item. Decreasing prices and decreasing income 
result in an increasing burden upon property owners both in rural 
and urban communities, which is now almost unbear- 
able. The tax burden upon real estate is wholly out of proportion 
to that upon other forms of property and income. There is no 
farm relief more needed to-day than tax relief, for I believe it 
can be demonstrated that the tax burden upon the farmer to-day 
exceeds the burden upon other groups. 

With view to a suggestion that may be timely to this 
subject—that is, the conflict between methods of taxation in dif- 
ferent segments of government and consideration of the whole 
question of distribution of the burden of taxation—it seems to me 
urgent that we should, all of us, through our financial officers 
give renewed examination to this subject in the light of con- 
ditions to-day and by exchanges between them reconsider the pos- 
sibilities of the whole problem of better coordination, greater sim- 
plicity, and, above all, better adjustment of the burdens among 
our people. 

Gentlemen, the purpose of my address is to express a desire for 
greater cooperation and coordination of our mutual problems. 
Just as you are meeting here to-day to develop helpful action out 
of common experience, I take the liberty of suggesting to you that 
similar conferences and examination of problems by the execu- 
tives of your local governments in each State would be productive 
of useful results. It would help toward a realization that local 
expenditures and taxes are a part of a great national problem in 
stability as well as one of local concern. It would contribute to 
their resolution to bring about constructive economy and coopera- 
tion. 

We, as executives, all agree upon the absolute necessity in the 
interest of the Nation as a whole of reduced expenditures, of better 
distributed taxation, of balanced budgets. Our town councils, our 
county commissions, our State legislatures, and the Congress agree 
upon these fundamentals. That is the sure highway toward 
national recovery. But to accomplish these things we must have 
the intelligent support of the people themselves, that selfish 
vested interest and vested habit do not, by their o sec- 
tional and group oppositions or individual action, defeat these 
high purposes. 

Especially do I take this occasion to pay tribute to the courage 
shown by our public officials, both executive and legislative, in 
these problems. ‘Their task is no light responsibility. This duty 
offers no rosy path to popularity. Rather, it is one to invite the 
anger of established interests. With the utmost care that can be 
exercised by the executive officers and the legislators throughout 
the Nation, and with the utmost good will, it is bound to cause 
individual hardship and to grieve the friends of many worthy 
causes. 

Nevertheless, the duty is inexorable, and its discharge rests in- 
escapably upon all public officers. The final results will redound 
to the general public benefit. 

‘Therefore, I say to the public: Be patient, be helpful, recognize 
the complexity and the difficulty of the problem before these 
servants of your combined public interest. Support them in their 
task, for upon its successful conclusion depends a most momen- 
tous contribution to our united security, our hope of an early 


CONGRESSIONAL RECORD—SENATE 


APRIL 28 
return to stability, and the common welfare of every man, woman, 
and child in our Nation, 


GOVERNMENT REORGANIZATION—SPEECH OF SENATOR VANDENBERG 


Mr. DICKINSON. Mr. President, I ask permission to 
have inserted in the Recorp a speech delivered by the junior 
Senator from Michigan [Mr. VANDENBERG] in the National 
Radio Forum on the subject of Government Reorganiza- 
tion,” April 11, 1932. 

The VICE PRESIDENT. 
ordered. 

The address is as follows: 


The costs of Federal, State, and local Government must come 
down. There is no alternative. Public and private solvency re- 
quire it. Boom income ended some time ago. Boom outgo must 
submit to comparable deflation. The taxpayer is at the end of 
both his patience and his purse. Not even perplexing prohibition 
excites as much universal conversation to-day as does govern- 
mental economy. A mere shifting of taxes from one target to 
another is not enough, although equity demands some shifts. But 
the need of the hour is to lay the ax at the root of the tree of 
public expenditures. To prune the foliage is not enough. The 
American people demand major operations. They have a right 
to this relief. Government itself will otherwise go bankrupt. 
The challenge can not be ignored. 

All government in the United States, meaning Federal, State, 
and local, cost $14,000,000,000 in 1930, or $45,000,000 every week 
day of the year. To pay this bill took the equivalent cash value 
of the entire annual production of all our motor factories, all our 
iron and steel furnaces, all our rolling mills, all our slaughterhouse 
and meat packing, all our men’s and women's clothing industry. 
The drain is devastating. It can not go on. We must retrench 
and convalesce. 

The Federal contribution to this burden is, roughly, 30 per cent 
of it—perhaps $13,000,000 or $14,000,000 every week day that rolls 
by. But the Federal income is now less than half this amount. 
What shall we do about it? Elementary common sense thunders 
at us with its monitory answer: Cut your garment to your cloth! 
Live within your means! Get down to earth! Economize! 

Of course, the Federal Budget must be balanced in order to save 
the public credit. This is our sheet anchor in the storm. Only 
& crazy man would cut the chain. Unfortunately, so much of the 
Budget is in fixed charges, like approximately & billion on debt 
account and another billion in veterans’ allowances, that the 
economy range is sharply circumscribed. As a result, no matter 
how brave the assault upon the balance of Federal expenditures 
may be, temporary additional Federal levies are unavoidable. 
Nobody wants to pay them. But the American people will pay 
them with typical loyalty and ip if they know, first, 
that the last possible economy has been invoked to reduce these 
temporary tax necessities to the utmost limit and to hasten their 
subsequent elimination. It is the unescapable responsibility of 
the Federal Government to put maximum effort into these econo- 
mies. The people are not of a temper to compromise with failure, 
however well excused upon this score. 

How, then, may it be done? That immediately becomes the 
practical question. 

There are many different contributing answers. 

Of course, the first answer is to draw a dead line against all 
new appropriations for new purposes. This means rigid resistance 
to the well-meaning demands of well-meaning groups of citizens 
all over the land. It is a strange paradox that even at this very 
moment, when the economy cry is in full throat, there still are 
innumerable petitioners for new and heavy drains upon the Fed- 
eral Treasury. I personally have been besought to support a 
total of more than $11,000,000,000 in new appropriations of one 
kind and another during the last 90 days. An organized minority, 
responsive to an aggressive manager, can make an exceedingly 
loud and impressive noise in connection with one of these putative 
Treasury tappings. Most of these swollen public expenditures 
originated in the campaignings of just such organized minorities. 
We probably are the most overorganized land on earth. This is 
one, of the reasons, ultimately, for the high cost of government. 
The people must change their attitude in this regard. They must 
exercise as much continence as they demand of Congress. They 
can not keep their cake and eat it. Economy requires cooperation. 
Constituents must do their part. 

I have said that the first answer to our question is to draw an 
arbitrary dead line against new appropriations. The second obvi- 
ous answer is to extend the dead line against any increases in old 
appropriations and to cut them back to the last livable limit. 
The President’s Budget last December, according to his own fig- 
ures, wrought a reduction of $369,000,000 over the previous year. 
In passing upon the first three appropriation bills the House in 
turn cut a total of $115,000,000 under the Budget, although a sub- 
stantial portion of this sum is calculated to return after election 
as a deficiency item. Then the Senate, after helplessly trying to 
particularize in additional economies, shut its eyes and ordered a 
final 10 per cent reduction in these totals—an operation in which 
I participated and which I heartily applaud. If the country 
thinks that serious efforts are not being made—and successfully— 
in these directions, the country is mistaken. The executive de- 
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ene structure of the Federal Government includes 10 executive 
departments, 40 independent establishments, 200 bureaus, boards, 
and commissions, and 550,000 employees. They have grown up 
“like Topsy.” No one in particular is to blame. It is the hap- 
hazard product of a haphazard era in American life. Once upon 
a time the late Senator Aldrich said in another and less-expensive 
day that even then he could save $300,000,000 a year through 
“business management” of the Federal Government. Since then 
we have had our recent decade of opulence when money was no 
object, when our fat fortunes were matched by an equivalent 
generosity in the expansion of infinite social and public service, 
when we trended in the direction of vast grants of aid and in- 
terest for industry and agriculture, when we drifted into the 
emphasized habit of Federal bounties to the States, when, in a 
word, Uncle Sam became a sublimated Santa Claus with a pouch 
full of currency for anybody who might write him a letter. 

Each new Federal activity required some kind of a new bureau 
to administer it. Then each new parai ewig hag og oe to 
justify its own expansion by conjur some new ac- 
tivity. The endless chain. The vicious circle. Bureaucracy on 
the loose! Frankenstein! The motives were superb. But the 
net result is administrative and economic chaos. 

Just a few out of innumerable examples. Public-works con- 
struction is handled by 14 bureaus or agencies in 9 different 
departments! Conservation of natural resources is handled in 
eight bureaus or agencies in five different departments! Direct 
aids to education are handled in six different bureaus or agencies 
in three different departments! Public health is handled in four 
different bureaus or agencies in two different departments! The 
purchase of $250,000,000 of supplies annually is handled inde- 
pendently by all bureaus and all agencies in all departments, 
and the same commodity is bought at widely differing prices by 
these uncoordinated purchasers in behalf of the same government! 
Probably the most classic example of this magnificent confusion 
is*the plight of the perplexed mariner in his dealings with his 
Government. 

He borrows from the Treasury through the Shipping Board to 
build his vessel. He gets a subvention from the Post Office to 
help run it. He gets his domestic charts from the Department of 
Commerce, his foreign charts from the Navy Department, and his 
Nautical Almanac from the Naval Observatory. He will in some 
instances get sailing directions from the Army. In a fog he will 
get radio signals from both the Navy Department and the Com- 
merce Department. He will listen to foghorns and look for lights 
and buoys provided by Commerce. If he sinks, his life is saved 
by the Treasury Department. He will anchor at the direction 
of the Army, who rely upon the Treasury to enforce their will. 
His boilers and lifeboats are inspected by one bureau in Com- 
merce. His crew is certified by another. This crew is signed on 
by Commerce, inspected at sailing by the Treasury, inspected on 
arrival by the Department of Labor, Of such is the kingdom of 
Federal bureaucracy! 

This is not an isolated exhibit. It is simply the lengthened 
shadow of paternalism. Democracy and paternalism are at war 
with each other in the United States to-day. The winner remains 
to be identified, because—I beg of you to remember—there are 
powerful and earnest groups of citizens continuing to clamor for 
more rather than less bureaucracy and cash transfusion. 

But the need of the moment, dictated by sense and necessity, is 
bone-deep retrenchment and impartial, unpartisan, courageous 
reorganization. There are three possible methods of procedure, 
The chief hazard at the moment is a discursive and diverting row 
over the choice of a method as between these three—a quarrel 
which, unfortunately, can not be kept wholly free of 1932 political- 
campaign agilities. But I hasten to add that all parties and all 
departments persistently demonstrate a common and devoted 
anxiety to do this job in respect to shortened expenditures. 

One of these three methods of retrenchment through reorgani- 
zation is the legislative method, dependent upon legislative initia- 
tive.and impulse. This is the most doubtful method, because in 
the midst of a confusion of clashing bureaucratic interests which 
know exactly what they want it is dubious business to wait for a 
meeting of 531 legislative minds in House and Senate. We have 
one shining example of this futility. In 1924, after four years’ 
earnest labor, a joint congressional committee submitted a com- 
prehensive reorganization plan, far more searching in scope than 
any duplicated effort could hope to be to-day, and it died aborn- 
ing. We approach the eighth anniversary of its obsequies. On the 
other hand, Congress proved that the miracle is not impossible, 
when, for example, it ordered the concentration of all veterans’ 
affairs in one department two years ago, whereupon this concen- 
trated department, although simultaneously loaded down with 
50,000 new types of Spanish War claims, 715,000 new types of 
World War disability claims, and 2,268,000 new bonus loans, pro- 
ceeded actually to reduce its joint cost of operation by nearly 
$12,000,000 per annum. Im other words, the thing can be done by 
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congressional initiative, as a House Economy Committee has been 
to do it for several weeks, but it is the least reliable 
and the most ponderous formula. i 

The second method of procedure is by Executive order of the 
President. This is the "direct action ” method. It is the method 
recommended by the analogy of private business where the execu- 
tive ordinarily "hires" and "fires" and pursues efficiency and 
economy by summary mandate. 'The President repeatedly has 
asked Congress to give him this authority, subject only to con- 
sequent congressional veto. At present he has in the main only 
the power to recommend. . But has declined to untie his 
hands. The question of the delegation of legislative powers arises. 
Then, too, there is a constant demand for a bill of particulars as 
a condition precedent. 'Then there is the familiar and typically 
illogical political anathema which condemns the President for not 
acting on his own while also to grant him the power to 
act on his own. Three times in the Senate, between March 11 and 
March 17, I sought to provide this power through amendments to 
appropriation bills, The first amendment was defeated, 32 to 34; 
the second, 26 to 37; the third, 28 to 35. But a resolution sub- 
mitted by Senator GEoRGE and approved by the Finance Commit- 
tee to accomplish this result is now on the Senate Calendar, and 
the so-called steering committee promises it an early right of way. 

The third method of procedure is a combination of the other 
two. The President recommended it in a special message on 
April 4, namely, corrective action initiated by a mixed group 
representative of Senate, House, and Executive. This method 
lacks some of the infirmities of the first method and all of the 

tion of the second method. If it could have plenary power, 
it would be superior to both. But any method which gets results 
is welcome. The extra-legal liaison established last Saturday 
between the President and the House Economy Committee points 
to possibilities of success in this latter direction. It remains to 
be seen, however, what the full body of the House and Senate 
would do with a general tion law submitted for its 
approval. The President did not overstate the hazard in his press 
statement of April 5 when he pointed out that such a program 
concerns & multiplicity of committees in Congress, as well as a 
multiplicity of executive instrumentalities. He said, “If we take 
the 11 principal spending branches of the Government, each of 
them working independently with some part of over 30 different 
congressional committees which are concerned in these ideas and 
proposals, then, even if we have the very best will in the world, 
without an atom of partisanship, the mere diffusion of effort seem- 
ingly makes effective progress impossible.” It remains to be seen 
whether a mixed liaison committee, implementing this third plan, 
could rise above this complex. Bureaucracy is tenacious. So are 
its related committees in the Congress. I continue to 
believe the second method preferable—direct action by Execu- 
tive order. But any method is preferable to no method—and the 
time for cohesive decision is at hand. The end will justify the 
means. Democracy is eating itself up to-day. It must curb its 
own governmental appetites. 

This is more than a skirmish; it is a war. Saving a few millions 
is not enough. Saving three-quarters of a billion is nearer the 
need and not impossible. The best politics at the moment is na 
politics. The best rule is courageous, consistent common sense. 
There is no way that Uncle Sam can get a single dollar of real 
money without taking it sooner or later from the pockets of his 
people. Any pretense to the contrary is mere moonshine. Let us 
put first things first. There is no way to stop this exaction except 
by stopping expenditures. Unfortunately this hurts those who are 
thus penalized or deprived. Hence the resistance. But our 
responsibility is to the greatest good of the greatest number. The 
American people have a right to reduced budgets in every field of 
Government. They should encourage this disposition upon the 
part of their public servants by declining to join in demanding 
new drafts or in opposing rational curtailments. With common 
and incorrigible zeals we shall win our way back to solvent 


ADDRESS BY SENATOR PITTMAN AT MONTICELLO 


Mr. NEELY. Mr. President, I ask unanimous consent to 
have printed in the Rrecorp an able address which the emi- 
nent senior Senator from Nevada [Mr. Prrrman] delivered 
at Monticello on April 25 instant. 

There being no objection, the address was ordered printed 
in the RECORD, as-follows: 


Governor Pollard, Mr. Gibboney, assembled governors, and dis- 
tinguished guests, throughout the ages, in the darkest hours when 
chaos reigned and man seemed into mental and moral 
degeneracy, God in His infinite mercy has vouchsafed to us some 
great soul to lead us back to the perfect and immortal laws given 
us through His divine Son. 

Our country has been y blessed. Since the beginning 
of our strife for an independent government, where men could 
live free and equal, statesmen, soldiers, and philosophers have 
arisen whenever our Government has been threatened or our 
people have cried out in distress. 

To-day we are honored in being tted to assemble at the 
shrine of one of these great souls to tender our humble tribute. 

Again darkness is enveloping us, and no ray of light meets our 
weak vision. It is well that at this time the governors of our 
great States, whom Jefferson so loved and trusted, should meet to 


take counsel. Eight milion men and women in our country are 
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pinched by poverty, the humiliated subjects of charity, because 
they can find no work for their willing brains and hands. The 
farmer, the stock raiser, and the miner can not sell their products 
for sufficient to pay the expenses of production. Many.of our 
great manufacturing plants are idle, while the rest have reduced 
their operations to a small percentage of their capacity. It is not 
by reason of the lack of money. They have more money invested 
than is necessary for their operation or upon which they can earn 
a profit. It is because the farmer, the stock raiser, the miner, and 
the idle manufacturing laborer can not buy. Those who have 
money can find no profitable investment or safe place to lend it. 
They have lost confidence in everything, so they are hoarding their 
old. 

i What is wrong? We have more money in our banks than in 
the most prosperous times; our land is just as rich; our manu- 
facturing plants are just as efficient; our people are just as capable 
&nd industrious; our demands are just as great. 

One school of thought says, " Restore confidence and all will be 
well" Congress has not faltered. It has passed the legislation 
which was declared would restore confidence. We have passed 
the Reconstruction Finance Corporation act and the Glass- 
Steagall Banking Act. The Reconstruction Finance Corporation 
act has reduced the number of bank failures and prevented pos- 
sible receiverships of big corporations. The Glass-Steagall Bank- 
ing Act has not been utilized by the banks of the country to the 
extent required. They are afraid to borrow currency from the 
Federal reserve banks to lend under present conditions. This 
legislation has accomplished good results, but it has failed to 
restore trade. Commodity prices have not increased and unem- 
ployment has not decreased. 

This school of thought now tells us to cut off Government 
works, decrease employment, and reduce wages. Such program, 
it is true, will tend to stem the tide of rising taxes undoubtedly, 
but I can not comprehend how it will materially increase the pur- 
chasing power of our people, which is essential to prosperity. 
one these disastrous means necessary to the balancing of our 

dget? 

It 1s true that expense of government has risen to the danger 
point. It must be reduced. The question is, Is this the time to 
do it in the manner suggested? Are not the premier problems 
the elimination of unemployment and raising of commodity prices 
above the cost of production? Can anyone except our Govern- 
ment afford to employ when there is no profit in industry? We 
can place industry upon a profitable basis; but it will take time, 
and is there time to trifle with unemployment? 

We produce a surplus in this country, and until we reestablish 
our foreign markets for such surplus we can have no profitable 
domestic market. The stagnation of international commerce and 
trade is the major cause for world depression. Great differences 
in the exchange value of the money of countries, and the tariff 
walls are the chief obstructions to such commerce and trade. Over 
half of the people of the world have and use silver money alone. 
We have negligently permitted their money to be so beaten down 
in value as compared with our gold-standard money that they 
can not longer afford to purchase our products. 

The inexcusable, unnecessary, and almost criminal causes for 
this silver-money depression can be easily eliminated through the 
action of an intergovernmental conference. Trade barriers can be 
removed through reciprocal agreements and commerce restored. 
These acts will be accomplished. Then our purchasing power 
will return, industry will prosper, unemployment will cease, con- 
fidence will be reestablished, and Government aid will no longer 
be necessary. 

I hope the governors will take counsel with regard to these mat- 
ters and advise us of the Congress, because we welcome able, 
unselfish, and fearless advice, and support. 


ALABAMA SENATORIAL CONTEST 


The Senate resumed the consideration of the resolution 
(S. Res. 199) reported by Mr. GEoncE and Mr. Brarron from 
the Committee on Privileges and Elections, as follows: 

Resolved, That Joun H. BANKHEAD is hereby declared to be a 
duly elected Senator of the United States from the State of Ala- 
bama for the term of six years, commencing on the 4th day of 
March, 1931, and is entitled to a seat as such. 

Mr. HASTINGS. Mr. President, I shall take as little time 
as possible in presenting some answers to arguments which 

- have been made upon this question, but I shall at the same 
time take enough time to present the matter to the Senate 
as best I can. I want to promise the Senate, in the first 
place, that before I shall finish I shall undertake to show 
a very great difference between this case and the Vare case 
in many particulars. I shall undertake to show to those on 
this side of the Chamber who voted as I voted in that matter 
that they have nothing to be ashamed of and that there is 
nothing inconsistent with my vote against the unseating of 
Mr. Bankhead. 

I want to point out, in the first place, that I do not agree 
with the suggestion made by the chairman of the Committee 
on Privileges and Elections that under the facts and circum- 
stances of this case Mr. Heflin can under any circumstances 
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be seated by the Senate. I do insist, however, that regard- 
less of what Senators here may feel with respect to the 
primary, there is sufficient fraud in the election to make it 
necessary for the Senate to declare that there was no elec- 
tion in that State in the year 1930. 

I have heretofore based my argument largely upon the 
fact that irregularities themselves under the decisions of 
all the courts and under the precedents in both Houses of 
Congress fully justify us in taking that action. In view, . 
however, of what has been said on the other side, I shall not 
be content with that but I shall point out specific instances, 
and then I shall seriously ask the Senate whether under 
any circumstances it wants to put its stamp of approval 
upon such conduct. r 

I shall ask you to bear with me a moment until we visit 
Alabama with John Doe, who was spoken of yesterday by 
the Senator from Georgia [Mr, Gzorce]. The Senator from 
Georgia called attention to the fact that John Doe was a 
respectable man, that he was a member of the church, that 
he did those things that any respectable man might do in 
the State of Alabama. He called attention to the fact that 
the Senator from Delaware would throw out John Doe’s vote 
because they did not have a polling booth at the place where 
he voted; would throw out his vote because it did not bear 
the official initials of officers in charge; would throw out 
his vote because it was not marked in accordance with the 
law of Alabama; would throw out his vote because the offi- 
cers did not roll and seal the ballots-and put them in a box. 
Then he called attention to the fact that these are the few 
facts to which the Senator from Delaware has called atten- 
tion and upon which the Senator from Delaware desires the 
Senate to throw a man out of the Senate and declare there 
was no election. 

Just at this point I want to invite attention to some of 
the things which to my mind are more important than the 
mere flyspecks which the Senator from Alabama [Mr. BLACK] 
said I discovered with a microscope. I read: 

In Barbour County a few of the ballot boxes were 
cases.” No slot. 

In Blount County several of the ballot boxes were 
cases." No slot. 

In Bullock County several of the ballot boxes were 


“returning 
cases.” No slot. 

In Butler County several of the ballot boxes were returning 
cases.” No slot. 

In Calhoun County 26 ballot boxes had no slot for the insertion 
of ballots. 

In Conecuh County none of the 33 boxes had slots for the in- 
sertion of ballots. 

In Crenshaw County none of the 30 boxes had slots for the 
insertion of ballots. They were their “ returning cases.” 

In Etowah County 10 of the ballot boxes had no slot for the 
insertion of ballots. 

In Hale County 13 of the ballot boxes had no slot for the inser- 
tion of ballots. 

In Cherokee County 11 of the ballot boxes used had no slot for 
the insertion of ballots. They were “returning boxes.” 

In Pickens County all of the 24 boxes had no slot for the 
insertion of ballots. 

In Wilcox County there were five standard R. F. D. mail boxes 
used as ballot boxes. There were no slots in them. 

In Jefferson County about 75 of the green ballot boxes had no 
slot for the insertion of ballots. About 75 of the green boxes had 
a very small slot which was too small for the insertion of a folded 
ballot. About 50 of the black boxes had a slot which was large 
enough to admit a folded ballot. 

Morgan County had 17 ballot boxes with no slot in them for the 
insertion of ballots. 


That, Mr. President, I suppose, is what one of my col- 
leagues on the subcommittee calls a flyspeck. 

Mr. GEORGE. Mr. President—— 

The VICE PRESIDENT. Does the Senator from Dela- 
ware yield to the Senator from Georgia? 

Mr. HASTINGS. I yield. 

Mr. GEORGE. Let me ask the Senator if he is not now 
talking about the returning boxes which are provided for 
under the Alabama law? 

Mr. HASTINGS. I am talking about the boxes collected 
by the committee. 

Mr. GEORGE. Very well They were collected by the 
committee's agents, but it was following the election, and 
therefore the ballots were in returning boxes. In some 


" returning 
" returning 
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instances the Alabama law provides for a separate return- 
ing box. i 

Mr. HASTINGS. In some instances! Does it not do it in 
every instance? 

Mr. GEORGE. It does; but in all the counties they do 
not observe it, though some of them do observe it. 

Mr. HASTINGS. That is exactly what I am going to talk 
about. 

Mr. GEORGE. The Senator is leaving the Senate under 
the impression that those were ballot boxes. 

Mr. HASTINGS. I am not leaving the subject by any 
means, and before I get through I will thoroughly explain it. 

Mr. GEORGE. Very well. 

Mr. HASTINGS. I say that if a condition like that were 
discovered in Pennsylvania it would be immediately declared 
to be a scandalous condition; but what happened in Ala- 
bama is as pure as some edition of the Holy Writ; nothing 
at all is said about it; it is called nothing in Alabama. 

Let me go north of the Mason and Dixon line, and, 
instead of John Doe, let me take Richard Roe, and let me 
place him in the southern part of Philadelphia, and, instead 
of a respectable white man of Alabama, let me assume that 
he is a respectable colored man in south Philadelphia, 
attending church just as regularly as the white man 
attended church in Alabama. 

. Mr. GEORGE. Now, Mr. President —— 

The VICE PRESIDENT. Does the Senator from Dela- 
ware yield to the Senator from Georgia? 

Mr. HASTINGS. I yield. 

Mr. GEORGE. I did not expect to speak again, but I am 
not going to have the Senator misrepresent me in this body. 
I never used the word “white” or the word “colored,” 
either directly or by insinuation. 

Mr. HASTINGS. I have not intimated such a thing. 

Mr. GEORGE. Ithink the Senator means to intimate it; 
Ithink it is his purpose now to do so. 

Mr. HASTINGS. Oh, do not charge me with that—— 

Mr. GEORGE. Very well. 

Mr. HASTINGS. Because I did not intimate any such 
thing. The Senator from Georgia, however, picked out his 
man, John Doe, and I am assuming that he is a white man 
voting in Alabama. The Senator did not say so, but I am 
assuming it; and I am taking my own man; I am naming 
him Richard Roe; I am putting him in South Philadelphia, 
and I am going to find out what happens to him when he 
goes to vote, as the Senator from Georgia finds out what 
happened to John Doe when he went to vote. 'This is what 
happens: Richard Roe goes to the polling place, and, lo and 
behold, there is no polling booth; there is no secret place 
for him to go in order to vote. What is the inference to 
be drawn when Richard Roe comes here and complains that 
his vote cast in Philadelphia was not counted because there 
was no secret place where he could go and mark hís ballot? 
The inference to be drawn—and the charge would be made— 
is that it was the Vare henchman who prevented the law 
from being carried out in Philadelphia. For what reason? 
Because they wanted to be in a position where they could 
watch that voter, Richard Roe, in South Philadelphia, mark 
his ballot. In Alabama watchers were there, and the voter 
had no secret place to go. Then the question is asked of 
the Senate, Is that the proper way to conduct an election? 

Then if it is found that the Vare election officers, these 
horrible men, deliver him a ballot that was not properly 
initialed, what inference is to be drawn from that? What 
is the purpose of initialing the ballot? 'The purpose of 
initialing the ballot in Alabama is to prevent a man from 
getting a ballot and having it marked outside. So when he 
goes into the polling place he takes the official ballot that is 
initialed and votes that official ballot. If the initials are not 
required to be placed on the ballot, then he is permitted to 
take a ballot from the outside that somebody has marked 
for him, to take it in the booth, and vote that ballot, instead 
of the official one that he should get in that particular place. 

The Senator from Georgia complains that I want a vote 
thrown out because it was not numbered; and in 28 places 
in the speech delivered by the Senator from Alabama [Mr. 
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Back]! he charged me with wanting to throw out the votes 
because pencils were used instead of ink. I call his atten- 
tion to the fact that 58,817 of the ballots were not marked 
at all In a colloquy with the Senator from Nebraska the 
Senator from Alabama said, ' Why you could discover fraud, 
because the vote was marked and, having been marked, you 
could identify the vote, and in that way could discover 
the fraud easily enough in one day." He complained of 
me that I wanted to throw Bankhead out because there 
was a failure to number the ballots; but the minute the 
question is put to him and it is shown that fraud could 
be committed, but the great difficulty is pointed out of 
catching a man committing the fraud, the Senator from 
Alabama says, *In Alabama we number the ballots, and in 
that way it is easy to discover any fraud." Yet 58,817 bal- 
lots were not numbered at all, to say nothing about the three 
counties from which the ballots were not brought here be- 
cause they had been burned before we could get our hands 
upon them. : 

Let us follow Richard Roe a little bit farther. His ballot 
is not numbered, and the Senator from Georgia says, “ Your 
ballot can not be counted because the election officers 
failed to number your ballot." Well, that is too bad. But, 
in addition to that, the Senator from Georgia says to him, 
“ They did not roll your ballot and seal it, so it is difficult for 
us to locate your ballot and to know that it is in the ballot 
box as you put it there." 'The Senator says nothing to him 
&bout there being no slots there through which the ballots 
were put. But, in addition, he says to Richard Roe, We 
find that when the Senate comes to collect the ballot boxes 
the boxes themselves are broken into; we find the ballots 
not sealed; we find the ballots not numbered; we find they 
are not initialed; we find that there was no booth furnished 
to you in which to vote; and, under all the circumstances, 
poor Richard Roe, we can not possibly count your vote." 
But Richard says to him, “No; you are talking about Ala- 
bama; we do not do things like that in Pennsylvania." No 
such condition existed in South Philadelphia in 1926 when 
the Senator from New Mexico was investigating that elec- 
tion; not at all. 

The booth was there, oh, yes; the ballots were properly 
initialed by the official, that is all right; they were properly 
numbered by the official that is all right; the ballots were 
properly rolled, that is all right; the boxes were properly 
sealed, that is all right. “We found all those conditions, 
Richard, it is true, but we found a condition in Philadelphia 
which we say must of necessity indicate fraud. We found, 
Richard, that in your district 100 per cent of the registered 
voters voted, and, based upon that, we must of necessity 
assume that there was fraud committed there. We find, 
more than that, in some districts that 100 per cent of them 
voted for Vare. 'That being true, we can not assume that 
there existed in Philadelphia a condition consistent at all 
with an honest election. But that is not all; we found a 
memorandum in the prothonotary's office showing that your 
box containing 400 votes was delivered there an hour and & 
half after the election closed, and we assume from that, 
because we have tested it in the committee, that one can not 
possibly say that that was a valid box, and we are bound 
to throw it all out because it is a physical impossibility for 
anybody to have counted those ballots in that time. In 
addition to that, in your particular box on a recount we 
find that Vare loses a dozen votes and Wilson gains a dozen 
votes.” 

Senators, that is the parallel between the two cases. The 
Senator from New Mexico, in the Vare case, threw them all 
out; he threw out every one where there was a particle of 
suspicion of fraud. He then found that 19,000 more votes 
were cast for Vare than for Wilson, and, for that reason, he 
could not support Wilson; but he said in his speech in the 
Senate and in the report submitted by him, and signed also 
by the Senator from Georgia, that the election was so tainted 
with fraud that he could not think of standing by and letting 
Vare take his seat. 

But the Senator says with respect to the primary, Oh, 
that is a different thing.” In the report which he has sub- 
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mitted here it is said that the Senate has nothing to do with 
the primary, and he gives as a reason for a distinction be- 
tween this case and the Vare case that Vare himself was 
covered with fraud; Vare himself was tainted with leprosy. 
What was there in the resolution to prove it? What were 
the facts in the Vare case? The Senator from Nebraska 
Mr. Norris] was absolutely correct; the resolution itself 
shows it. 

The resolution says that there was some fraud committed 
in the primary, but that there was a great amount of money 
used by Vare and his friends, too great an amount for the 
Senate to feel justified in permitting him to take his seat. 
There was the distinction. On this side some of the Mem- 
bers said that was not a sufficient reason, that taking into 
consideration the 10,000,000 people in Pennsylvania, it was 
not too much to spend $875,000, and there was not sufficient 
evidence shown of fraud to make it an illegal primary. That 
is all there was to it. There was not a word in the resolu- 
tion to condemn Vare himself—there was nothing in the 
resolution that condemned the personal character of Vare; 
nothing that made it necessary for the Senate to throw him 
out because his personal character was not such as to make 
him fit for us to associate with. The action taken in 
that case was based upon one theory; it was based upon the 
theory that because of the use of money and some fraud 
shown, the primary itself was a nullity. 

I say if that be true with respect to a primary, what shall 
be true if it appears on the face of the resolution itself 
that it is wholly null and void. I say that much more can 
be said in this case against the primary than could possibly 
be said against the primary in the Vare case. In that case 
there was a difference of opinion with respect to what the 
actual facts showed and whether they were important 
enough to cause the Senate to conclude that that primary 
itself was null and void; but here under the Alabama law— 
and I challenge any unbiased lawyer who examines it to 
say that that is not the fact—in this case it is just as clear 
as it is possible to make anything that the whole proceeding 
was unlawful. The fact that in Alabama similar action was 
taken once before, I submit, is no reasonable excuse. AS a 
matter of fact, it mever was done before. What was done 
before was to require an affidavit that the person did not 
support the Republican ticket nor vote the Republican ticket. 
That was what was in the resolutions prior to 1930. In 
1930, for fear Heflin could comply with the requirement, 
for fear he could say he did not vote for Hoover, they put 
him in a position where he could not possibly under any 
circumstances make the affidavit that was required. 

It is perfectly absurd to compare the Lett case with this 
case. In the Lett case it was merely held that the require- 
ment was reasonable and did not prevent a man from get- 
ting on the ballot; that all he had to do is to give to the 
public certain information; while in this case it was made 
impossible for certain people to run as candidates in that 
particular election. 

Mr. BRATTON. Mr. President—— 

The VICE PRESIDENT. Does the Senator from Dela- 
ware yield to the Senator from New Mexico? 

Mr. HASTINGS. I yield. 

Mr. BRATTON. Suppose Lett had voted the Democratic 
ticket in 1928, would the resolution have barred him from 
going on the Republican ticket in 1930? 

Mr. HASTINGS. Not at all. 

Mr. BRATTON. Then it would have required him to make 
a false affidavit, would it not? 

Mr. HASTINGS. It would not have required him to make 
an affidavit of any kind except as to how he voted; that is 
all it required. 

Mr. BRATTON. In 1928? 

Mr. HASTINGS. In 1928. 

Mr. BRATTON. Well, let us say that in fact Lett voted 
the Democratic ticket in 1928. Would the resolution have 
excluded him from going on the ticket in 1930? 

Mr. HASTINGS. Not by any means. 

Mr. BRATTON. The only way he could have gone on the 
ticket would have been to make a false affidavit. 
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Mr. HASTINGS. No; not at all. The Senator, I submit, 
has not carefully read the opinion if he has that impression. 
The resolution simply said that you should state how you 
voted in 1928. It did not say what effect it should have. 
Indeed, the intent was that it should have no effect except 
that the public should be given the information. 

Mr. BRATTON. Is that the view of the Senator as to 
the Lett case? 

Mr. HASTINGS. It is the absolute view of the Senator, 
and nobody can read it without reaching that conclusion. 

Mr. GEORGE. Mr. President, will the Senator yield? 

The VICE PRESIDENT. Does the Senator from Delaware 
yield to the Senator from Georgia? 

Mr. HASTINGS. I yield. 

Mr. GEORGE. In the Lett case, that was the rule adopted 
by the Republican Party officials of Chilton County. It fixed 
no qualification for voters, did it, except just the general 
qualification that they should be qualified electors? It did, 
however, require an additional qualification of Lett; that is, 
it required him to make and file a certain affidavit. I think 
the Senator will concede that; will he not? 

Mr. HASTINGS. That is correct. 

Mr. GEORGE. Therefore, it was laying down a qualifi- 
cation for Lett different from and additional to that re- 
quired of the voters in the primary. The Senator concedes 
that, does he not? 

Mr, HASTINGS. That is correct. 

Mr. GEORGE. Very well. Lett refused to make the affi- 
davit, and the Republican Party committee of Chilton 
County thereupon refused to put his name upon the ballot. - 

Mr. HASTINGS. Yes. 

Mr. GEORGE. His case went to the supreme court, and 
the supreme court said that the regulation was reasonable, 
and that they had a right to keep him off the ballot as a 
candidate. The Senator does not controvert those facts, of 
course. 

Mr. HASTINGS. That is correct. Now let me undertake 
to show the difference 

Mr. ROBINSON of Indiana. In other words, Mr. Presi- 
dent, if the Senator will permit an interruption, under the 
Lett case the decision suggested that it be left to the people 
themselves to determine whether or not Lett was a good 
party man. 

Mr. HASTINGS. That is correct. 

Mr. ROBINSON of Indiana. Not that it be left to 50 or 
60 party bosses to decide whether or not he was entitled to 
go on the ticket, but that the people themselves should de- 
cide. the question. 

Mr. HASTINGS. That is correct. 

Mr. President, there is this distinction between the two 
sections that have been talked about so much, sections 612 
and 672: Section 612 provides political or other qualifica- 
tions for the candidate, which shall be the same as the 
political qualifications for the elector. “Political or other 
qualifications” is the language; and the heading of that 
is “ Qualifications for voters.” Senators on the other side 
insist that the heading amounts to nothing; but the heading 
on that—made, I assume, by a lawyer of Alabama preparing 
the code—is “ Qualifications for voters.” In the second in- 
stance it makes provision for the assessment of candidates, 
and gives to the executive committee the right to assess 
candidates or provide other qualifications. 

In providing for assessments, why was it necessary to say 
“other qualifications”? In the first instance they had 
provided political or other qualifications. In the second they 
had provided assessments or other qualifications. It was 
intended that the political qualifications for the candidate 
should be the same as for the voter. Other qualifications 
were necessary to be put in there because you will observe 
that every primary resolution passed in Alabama distinctly 
provides for white electors and for white candidates. In 
order to be able to put that there, it was necessary for them 
to say “or other qualifications.” 

As I read these resolutions that have been passed, calling 
for primaries in Alabama, I have no doubt that that was the 
sole purpose. The Republicans, however, when they called 
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their convention, added something else; namely, that before 
the candidate’s name should be put on the ballot he should 
state how he voted—that is all—and the court held that 
that was reasonable. I want to inquire whether anybody 
could hold that it was reasonable to put in there such a 
qualification that it was positively known and distinctly 
provided in the resolution itself that certain persons could 
not qualify if that qualification was there? 

Mr. President, a great deal has been said here about the 
primary. It has been discussed; but to my mind it is noth- 
ing like so important as the other part of these provisions. 

I want to call your attention to what the law provides with 
respect to the poll tax. I had it written into the RECORD 
the other day when the Senator from Alabama [Mr. BLACK] 
was addressing the Senate. I desire to call the attention of 
the Senate to it again, because, to my mind, it is very im- 


portant. ; 
Here is what the law provides with respect to poll tax: 


Sec. 3464. Poll tax paid by another; penalty: Any person who 
shall pay the poll tax of another, or advance him money for that 
purpose in order to influence his vote, shall be guilty of bribery, 
and, upon conviction, shall be imprisoned in the penitentiary for 
not less than one nor more than five years. 


A very severe penalty; a very important provision, I 
assume, of the Alabama law, if we are to judge from the 
penalty imposed. 

What does the Senator from Alabama [Mr. BLACK] say 
with respect to that? Here is his language: 

The Senator wants to condemn the group paying the poll 
tax by voluntary contributions, long before the election occurs, 
simply because they happen to assist in paying the poll tax of 
some who might otherwise be deprived of the right of casting 
their votes at the ballot box. 


Then, again, I asked him this question: 


Just a minute. Does the Senator say that it must be for the 
purpose of influencing his vote? 


There is some colloquy between there. Then this occurs: 


M iare The Senator may think that the court would so 


I contended that it was unlawful under the Alabama law 
for one person to pay the poll tax for another; that is one 
thing; that it was unlawful for the person to advance 
money to another for that purpose in order to influence 
his vote. The Senator from Alabama [Mr. BLACK] says: 

The Senator may think that the court would so hold; but, 
somehow, I do not believe that in a question where the right of 


suffrage is involved the court is going to strain at a gnat and 
swallow a camel in order to send somebody to the penitentiary, 


That is the idea the Senator from Alabama has with 
respect to the importance of that important provision of 
his law. Let us see what they think about it in Alabama. 

Mr. BLACK. Mr. President, will the Senator yield? 

Mr. HASTINGS. I yield. 

Mr. BLACK. The Senator did not read the statement 
that I made where I insisted that the poll tax must be paid 
for the purpose of influencing the vote. I suggest that the 
Senator read that before he proceeds any farther. 

Mr. HASTINGS. The Senate has heard what the Sen- 
ator has said. This is the colloquy. I want to be perfectly 
fair with him. I say: 

If the Senator will permit me, I should like to read into the 
— just at this point, the section that has been referred to. 

C RAAL SR DA Eas 
HasrINGS (reading): 

ud rds 3464. Poll tax paid by another; penalty: Any person 
who shall pay the poll tax of another, or advance him money for 
that purpose in order to influence his vote, shall be guilty of 
bribery, and, upon conviction, shall be imprisoned in the peni- 
tentiary for not less than one nor more than five years." 

Mr. Back. That is exactly what I said the law was—in order 
to influence his vote. 

Mr. Hastines. Just a minute, Does the Senator say that it 
in be for the purpose of influencing his vote? 

Mr. Brack. Unquestionably it must be to influence his vote. 


Then I follow it up, and I ask the Senator this question: 


May I make this inquiry: Can it be said that a political party 
P edet TL PNIS HOME VPE Maa purprae OE Panama 
vote 
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Mr. Black. I do not know. They might think they would get 
his vote; but I imagine they would not always get it. Of course, 
the practice was most common up in De Kalb County, where the 
probate judge is a Republican. 

Mr. President, here is a law that prohibits the payment 
by one person of the poll tax of another; and in this record 
it is shown beyond doubt that it was not only permitted 
but it was the practice of both political parties in Alabama 
to pay the poll tax of other people. I think that is a 
serious thing. 

Mr. BLACK. Mr. President, will the Senator yield? 

The PRESIDING OFFICER (Mr. Carey in the chair). 
Does the Senator from Delaware yield td the Senator from 
Alabama? 

Mr. HASTINGS. I yield. 

Mr. BLACK. The Senator, of course, does not mean to 
say that it is the practice all over Alabama. 

Mr. HASTINGS? No. I am going to come to the excuse 
made by the contestee in this case. 

Mr. BLACK. All I want to say to the Senator is that 
he is leaving the impression that whether the practice was 
good or bad, it was common over Alabama. The record 
shows that it was not common over Alabama; that it was 
done only in two counties in the State. 

Mr. HASTINGS. The record does not necessarily show 
that; but if the Senator will be patient, I will go a little 
farther with it, as I intended to do. 

It was shown by witnesses called that the poll taxes were 
paid in two counties by the political party. More than that, 
a witness who was called said that as early as January, 
1930, there was collected for campaign purposes from J. H. 
Bankhead a check of $25, and he showed that that was for 
campaign purposes in January, 1930, and that a part of 
the purpose of collecting campaign money at that time was 
to pay the poll tax. 

Who can possibly say that the Democratic Party or the 
Republican Party when it pays the poll tax for another 
does not do it to influence the vote of that particular per- 
son? There can not be any possible question about it; and 
the man who contributes and the man who pays it are 
guilty. I submit, under that law, which involves a punish- 
ment of as much as five years in the penitentiary. 

In reply, this is said: It is not said by Mr. Bankhead that 
that practice prevails in only two counties of Alabama. 
He calls attention to the fact that we have not shown that 
it applied to more than two counties in Alabama. In other 
words, under my direction, with which the subcommittee 
agreed, we stopped the taking of testimony. I do not know 
whether additional testimony would have shown that it was 
the practice in every county or that it was not; but I do 
know that it was shown with respect to two counties, and 
it is not even contended by Mr. Bankhead that it was 
limited to those two counties. 

What is the United States Senate going to do with the 
laws of a State when it is admitted here that it is the 
practice in those counties to do what? To commit bribery. 
Shall it be said, because we have not shown that thousands 
of dollars were involved in the transaction, that it is any 
the less illegal? When we show that it is the practice to 
bribe people in order to get their votes, is that a flyspeck 
upon the committee’s report filed by me? I say it is an 
important thing. I say it affects the voters of those two 
counties; and I say more than that: If it be shown that 
that was the practice all over the State of Alabama, then 
you can not say what votes were valid and what were 
invalid, because it is not a practical thing to follow up and 


try to find out what particular ballots were purchased in 


that way and what ballots were not. 

I say that if a thing of that kind had been charged 
against Vare in Pennsylvania, the Senator from Georgia 
[Mr. Grorce] would be calling your attention to it here 
in language as strong as I am undertaking to use at this 


moment. : 
What next happened? What is the next procedure in 


conducting an election in Alabama? "They provide booths in 
towns of 3,000 inhabitants, and they are so careful in their 
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provision and so careful as to how it shall be done that it 
is distinctly provided that they shall be so constructed that 
& person occupying one booth can not see what is going on 
in the booth next to him. That is how important Alabama 
thinks it is to guard the secrecy of the ballot. That is how 
careful they are. 

What happens? What excuse do they give? What do 
Mr. Bankhead and his counsel say? His counsel says, “I 
have lived in Alabama all my life, and I never saw or heard 
of an election booth in Alabama during all that time." 
The Senator from Georgia complains and says that I want 
to throw Bankhead out because they did not use booths. 

Isay that this is the thing undertaken to be avoided by 
the State of Alabama when they passed that law; they 
wanted to prevent the presence of people in the voting place 
watching over somebody who had been brought there for 
fear he would vote a way the machine did not want him to 
vote. If they did not require booths, and he were compelled 
to put his vote upon a windowpane, or compelled to put it 
upon a meat block, or any old place, there would always be 
somebody there to tell the fellow on the outside just exactly 
how he voted. Is that a good reason? That would be a 
splendid reason in Pennsylvania; it would be & splendid 
reason for insisting upon this one provision of the law being 
carried out. 'That is only one, and I must hurry along: 

Any person allowed to vote who was a qualified elector whether 
he was on the list and without taking the required oath. 

The law of Alabama provides that there shall be à regis- 
tration list; that on the 15th day of April it shall be pub- 
lished by the probate judge, and that between April 15 and 
the Ist day of May any person who finds himself qualified 
and wants to get on the list can do so by making application 
to the probate judge, and on the 1st day of May the doors 
are sealed, and the list then made up is the list furnished 
for the primary and the list furnished for the election. 

Is that important? There is just one way by which a 
voter who has failed to get on that list is taken care of. 
He must come before the election officer and swear that he 
is a qualified voter. He must bring two neighbors with him 
who know all about it, and those two neighbors must swear 
that he is a qualified voter. 

Did they do that? This record is full of evidence that 
they did nothing of the kind, but they would say, “Let 
everybody who wants to vote, who claims to be a qualified 
voter, vote. Never mind about the oath and never mind 
about the list. 'That amounts to nothing in Alabama, but 
let us agree among ourselves, Democrats and Republicans, 
that anybody who comes here and claims to be a qualified 
voter may vote in Alabama.” That is the reason why we 
find some 28,000 or 30,000 people voting who are not on the 
qualified list. 

That is not all. The most convenient place in the world 
for holding an election that I know anything about is the 
State of Alabama. I call attention to the fact that all you 
have to do, if it is not convenient for you to go to the polls, 
is to let your man at the polls know it is not convenient for 
. you to come. What does he do? The election officer himself 
takes the ballot, goes out, hunts you up in your sick bed or 
wherever you may be, and brings your ballot back, and votes 
you. You do not know whether he changed your ballot or 
whether he did not. Sometimes it depended, I suppose, upon 
whom you voted for; but he goes and gets the ballot. There 
is evidence of that all through this record from the witnesses 
who were called, and it is not denied. 

It is said that in such a case the idea was to accommodate 
the sick person, that there was no other way he could vote, 
“and we wanted him to vote in Alabama. But we did not do 
that all the time.” They went to sweet ladies appearing 
there in automobiles who did not want to go to the trouble 
of coming into the election booths, and they said, “ That is 
not necessary at all. We will just take out a ballot for you. 
We will get a Bible to rest the ballot on, you mark it, and 
we will bring it back and vote you.” In one instance they 
drove 35 miles to get a person to vote a ballot. Why they 
did not vote him without going all that distance is one of 
the evidences of good faith in this case which I think I ought 
to speak about. But that is the practice in Alabama, 
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Is there any other State in the Union anybody knows any- 
thing about where that could be done, where such things 
could be called flyspecks " on a record when a man is try- 
ing to see how they conducted the elections in Alabama? It 
seems to me that is a thing the Senate ought to know about. 
I think the Senators from Alabama ought to know about it 
themselves, if they did not know it until we called it to their 
attention. 

That is not all. That is not nearly all. They were more 
convenient than that. In one county a busy doctor had his 
wife with him, and they went to the polling place to vote. 
The officials said, " You are not a registered voter here." 

“I know; we live in the other county. We are registered 
in the other county, but it is too late for us to get there. 
Will you let us vote? " 

* Well, if you will take the challenge oath." 

So they go up and take the challenge oath, swear that they 
lived there, and that that is where they ought to vote; and 
their votes were accepted. 

On the witness stand who was it who took the blame? 
Heflin's manager, Heflin's inspector took all the blame. 
He said, *I suggested that. I was wholly responsible for 
that." And lo and behold, we look up the record, and we 
find that Heflin's man voted for Bankhead. That is the 
kind of representation he had, and that is the way they did 
it in Alabama, 

It does not make any difference where you live, the only 
question is, where do you want to vote? If you come to any 
place in Alabama to vote, it is all right. AIl you have to do 
is to say you are a qualified elector. In one place they had 
seven boxes in one beat, and you could go to all seven of 
them the same day, and, so far as I know, you could go to 
them twice the same day, all of them. There was not a 
thing under the sun, so far as the election officers themselves 
were concerned, that prevented that thing from being done. 

That is not all. I have called attention to the fact that 
the parties paid the poll taxes of some voters. I do not quite 
know why they paid a poll tax. I suppose to be generous 
to Alabama they paid part of the poll tax, because the record 
is full of evidence of voters who did not pay any poll tax 
at all. The record shows that some of them paid poll taxes 
nearly a year after the election. So I do not know just 
why they collected $25 from Mr. Bankhead and money from 
other people in order to pay poll taxes, except that they 
wanted to be generous to the State. 

THE REGULAR BALLOT BOXES NOT USED 


The Senator from Georgia wanted me not to forget the 
fact that there were some explanations as to why there were 
no places in these boxes through which the voters could cast 
their ballots. I have here regular votes. An inspection of 
them will show that they did not pass through any slot. 
These are regular votes that were counted. I did not call at- 
tention to it, because there is no use calling attention to it. 
They admit that they used hat boxes. 'They admit that all 
the ballots did not go through slots. They admit that they 
used rural free delivery boxes which had no slots in them 
at all. So what is the use calling the Senate’s attention to 
the fact that these particular ballots were not folded? 

Much was made of a similar point in the Vare case, as 
to the city of Philadelphia, as the distinguished Senator 
from New Mexico will recall. The Senator from Maryland 
called attention to the size of the ballots and called atten- 
tion to the fact that under no circumstances could they 
go into a slot the size of the slot in the ballot box, and much 
was made of that, and much might have been made of it. 
There was much to be made of it as to Philadelphia, where 
they were charged under the law with putting the ballots 
through a slot. But what is the use of calling the atten- 
tion of the Senate to that fact as to Alabama, because in 
Alabama they did not follow any such practice, and they 
can immediately excuse here by saying, We did not follow 
that practice in Alabama.” 

What was the practice? The law distinctly provides for 
two boxes; and a firm of lawyers, Bankhead & Bankhead— 
I assume the firm of Senator Bankhead—appeared in an 
election case in Alabama, in which the court distinctly laid 
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down the law that there must be two boxes furnished on 
election day. 

Let me call attention to the trouble I had to find it, and 
let me call attention to the remark I made in the report, 
that the finding of the ballot boxes unsealed becomes unim- 
portant. I will give the Senate the reason, and I will give 
them the real reason, a reason which can not be denied. 

The supervisor who had conducted the count in one of 
his reports called attention to the fact that somebody had 
given some particular excuse for opening a ballot box, and 
he said, This is different from that usually given, because 
it is sometimes said that they ignorantly placed the returns 
in the box, and that it was therefore necessary to open it.” 
Mr. Bankhead wrote me a letter complaining about a word 
used. I can not at this moment think of the identical 
word that was used, but he complained about it, and called 
my attention to the fact that there was an opinion of the 
attorney general, and called my attention to the fact that 
there was a decision of the Supreme Court of Alabama show- 
ing that it was not only the authority but the duty of the 
election board to open any ballot box in order to find what 
the return was. 

I could not quite understand that. The law distinctly 
provides for the sealing of the ballots and putting them 
back in the box and sealing the box itself, and the box 
being kept for six months; and I could not, therefore, un- 
derstand how an opinion of the attorney general and a 
decision of the court could hold that the returning board 
should open a box in order to get the returns. 

After much hard work I discovered this fact, and I want 
to call the Senate's attention to it. First, however, let me 
say that the word to which Mr. Bankhead objected was the 
word “ stupidly "—that the boxes were “stupidly ” opened. 
Mr. Bankhead said, “Stupidly? Then you have charged 
the attorney general with being stupid, and have charged 
the Supreme Court of Alabama with being stupid.” 

What are the facts? The law distinctly provides for two 
boxes, one a ballot box with a slot in it through which the 
ballots are to be placed. That is sent to the election officers, 
and the law distinctly provides that when they have counted 
the ballots they shall roll and seal those ballots, they shall 
label them, they shall show for whom the votes were 
counted, and how many votes were received. They shall do 
likewise with rejected ballots. They, with a copy of the 
return, together with the poll list, which also shall be sealed, 
shall be put back in the box and the box sealed and kept 
by the sheriff for a period of six months. 

There shall at the same time be furnished by the sheriff a 
returning box, and that is what the Senator from Georgia is 
talking about. 'There shall be a returning box, and in the 
returning box shall be placed the returns, a copy of the poll 
list, and a copy of the registration list. 

Mr. REED. Mr. President, is this the general election the 
Senator is talking about? 

Mr. HASTINGS. The general election. In that box shall 
be placed these things, and that box shall be locked, shall 
be handed to the returning officer, and by him taken to the 
returning board. It was that box which the supreme court 
and the attorney general said must be opened by the re- 
turning board, and it was from the certificate of returns in 
that box from which they must figure their totals before 
they could go to a duplicate that had been sent to the judge 
of the probate court. 

This was Mr. Bankhead’s explanation, and this is a re- 
markable explanation, and this is why I say that from these 
facts you can not necessarily draw the conclusion which you 
would draw in ordinary cases from finding half of the seals 
broken. 

Why, Mr. Bankhead says, “ Yes; that is the law, but for 
25 years the practice in Alabama has been to furnish but 
one box. I have shown what kind of boxes we got. We 
got a lot of them with no place to insert the ballots, and 
the only explanation that I know of that can possibly be 
made is that they were returning boxes. 

Now, I ask the question, What is to be done with a situa- 
tion like that? The law of Alabama has so clearly and dis- 
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tinctly provided for the purity of the ballot that I doubt 
whether any other State in the Union is so strict and so 
careful. They have provided that when the voter comes to 
vote, the ballot shall be initialed on the small part to be 
torn off. As I pointed out, that is for the purpose of pre- 
venting ballots being brought in from the outside. The 
voter goes and gets his ballot and it is initialed. He goes into 
the booth, if it is in the city, under the law, and there he 
can secretly take his time, but the law says it is a crime to 
take too much time. They have been so careful as that. 
It is a crime to stay in there too long. He is given a cer- 
tain length of time and then he is directed to come out. He 
comes out with that official ballot, and it goes into a box 
with a slot in it which is locked. There can not be any- 
thing wrong there. In the first place, before the ballot is 
put in the box it is numbered in ink and the clerk writes 
down the number and his name. The ballot is folded. Then 
they have no way to find out how he voted at that time. 
They can never find out, as I shall point out later. He 
casts that ballot. If he is on the qualified list, he has à 
right to that ballot. If he is not on the qualified list, he 
can make an affidavit showing that he has been in that 
precinct for a period of three months and in the State for 
& period of two years; and upon that being shown and upon 
two neighbors who knew him taking a like oath, he is per- 
mitted to cast the ballot. 

They open the ballot box and they count the ballots. They 
make a certificate of what they find. They sign the poll list 
before they begin to count and seal it up so they can not 
compare the number on the ballot with the number on the 
poll list. Then they count the ballots. Those which have 
been counted are put in one pile, and those which haye been 
rejected are put in another pile. They roll them and then 
they label them and then they seal them, both the ones that 
have been received and the ones that have been rejected. 
There can not be much hoodwinking done up to that point. 
That is a pretty straight sort of an election up to that point. 

Then they put the ballots in the box and they put a seal 
upon the box, and each election officer writes his name on 
the seal so it can not be possible for anybody to disturb it. 
That is done under the law. The box is then sent to the 
sheriff. Unless there is a contest, it is kept by him for six 
months, and at the end of six months he is permitted to open 
the box and destroy the ballots without looking at them. In 
three counties they were destroyed 30 days after the election. 
The Senator from Georgia [Mr. GEoRGE] said, if I recollect 
his statement, that one sheriff destroyed them because he 
was afraid they would be tampered with. 

Mr. GEORGE. Mr. President —— 

The PRESIDING OFFICER. Does the Senator from Del- 
aware yield to the Senator from Georgia? 

Mr. HASTINGS. I yield. 

Mr. GEORGE. Iam even yet unwilling to think the Sen- 
ator from Delaware wants to be unfair. 

Mr. HASTINGS. Ido not want to be unfair. 

Mr. GEORGE. I say, Iam yet unwilling to assume it. 

Mr. HASTINGS. I hope so. 

Mr. GEORGE. I made no such statement. I said in one 
case the sheriff, who was going out of office, explained that 
he burned the boxes because he did not want to leave the 
ballots after he vacated the office and surrendered posses- 
sion of the building—not that he was afraid that they would 
be tampered with. 

Mr. HASTINGS. I am sorry I made the statement. I 
did not have the advantage of reading the speech of the 
Senator from Georgia. It did not appear in this morning’s 
REcoRD, and I was speaking from memory with reference to 
it. I am glad the Senator corrected me with respect to it. 

Here is what happened to other boxes: The election offi- 
cers put in the poll list, they put in the certificate of results, 
and they put in the list of voters that voted. 'Those are put 
in the box and locked. That box, locked as it is, is given 
to the returning officer and by him taken on Tuesday night 
to the returning board, which meets on Thursday and makes 
& canyass of the vote. That is all very simple, that is all 
very plain, and it would be difficult, it would be very difficult 
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indeed, for any person to commit fraud under such a scheme 
as that. But I point out how almost impossible it is to 
detect fraud if it is done the way it was done in Alabama. 
It is not clear at all whether they used a ballot box or 
whether they used a returning box. In one instance the 
woman who testified said that as she voted, the officer raised 
the lid of the box and put her ballot in there without folding 
it at all. I do not know to what extent that went on, 
and that is the reason why I insist upon the rule; that is 
the reason why I insist that it is the only rule that we can 
possibly follow when there have been such violations as 
those affecting various essential things, affecting the purity 
of the ballot and a correct return. The decisions of the 
courts and of both bodies of the Congress are full of prece- 
dents to the effect that when these conditions arise, we must 
assume of necessity that it was done for fraudulent reasons 
&nd not because the practice was one that had grown up 
through the years. 

Mr. President, I was particularly anxious that the Senator 
from Idaho [Mr. Borax] should hear what I am about to 
say and I am sorry he is not present at the moment to hear 
my thoughts with respect to the matter to which I am about 
to refer. 

I sincerely wish it were possible to eliminate every per- 
sonal and political consideration in determining this matter. 
To my mind, it is more important than it appears to many 
who have not closely followed the details. The report which 
I have prepared is not as complete as it might be. The 
great amount of work involved is my only excuse. I think 
the Senate has a real problem confronting it, and a proper 
determination is of great importance. 

We must remember that Senators are elected by the 
direct vote of the people. When the right of a Senator who 
comes here with a proper certificate is questioned, the Senate 
has the duty thrust upon it of deciding the matter. The 
contestant can with ease comply with the precedents estab- 
lished by the committee relative to the sufficiency of his 
complaint. He can do as was done in this case, charge 
fraud in nearly every county of the State. The amount of 
public money necessary to thoroughly investigate such 
charge depends largely upon the number of votes involved 
in the election. In the present case the committee has 
expended more than $75,000. To thoroughly do the job 
would probably require three or four times that much; and 
if it were a larger State, involving ten times as many votes, 
it would require ten times as much money. What is to be 
the answer to such a problem? Can it be denied that the 
contention made by the contestant that he was shut off in 
the midst of the investigation is wholly unfair and deprives 
him of his right to establish the serious charges made? It 
can not. Can it be admitted, on the other hand, that the 
public is sufficiently interested in determining who was 
elected to warrant the Senate in expending the large sum 
of money that may be necessary to definitely ascertain that 
fact? 

My own thought about the matter may be stated as 
follows: 

First. If it should appear that the essential provisions of 
the law under which the election was held had been vio- 
lated, I would hold that the particular precinct or district 
was so tainted with fraud that the vote should not be con- 
sidered in determining the result, unless a satisfactory ex- 
planation of such violation was made and positive proof 
that no such fraud was committed. 

I should only require the contestant to show that some 
provision of the law essential to the purity of the ballot 
and the correctness of the count had been violated in the 
particular district or precinct in question. 

The States are in control of their election for United 
States Senator. They may by their laws throw as few 


safeguards around their elections as they may see fit; but 
if they choose the wiser and safer course and provide all 
the safeguards they can think of, the United States Senate 
should permit no man to urge as an excuse that such laws 
are meaningless and to say that elections are not conducted 
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in accordance therewith, but are conducted in accordance 
with a loose practice that has grown up through the years. 

Second. If the districts affected by such essential law 
violations can be discarded and the will of the people can 
be determined by counting the votes in the districts not 
so affected, then the election itself is valid and you deter- 
mine who receives the greatest number of votes. 

Third. If, on the other hand, it should appear that the 
violation of the essential provisions of the law was a state- 
wide practice and there was not even a pretense of obeying 
its most vital provisions, the Senate ought to announce to 
the world that no man can be seated in the United States 
Senate under such conditions when his seat is contested. 
What we are asked to do here is to put our stamp of ap- 
proval upon such unlawful conduct of an election. 

Fourth. The refusal of the Senate to approve of such 
conduct would result in one of two things, the law of the 
State would be obeyed, or if this were too much of a bother 
to its citizens, they should see that it was repealed. In 
case the law was repealed, the Senate would be relieved of 
the unpleasant duty of declaring there was no election, un- 
less the contestant could affirmatively prove that fraud 
was committed. 

Fifth. In the foregoing suggestions I have entirely ignored 
the personal knowledge or conduct of the contestee. From 
my point of view his personal conduct may be beyond re- 
proach. I admit, however, that if he be in control of the 
party conducting the election, or if he knew and acquiesced 
in such law violations, it greatly strengthens and makes 
positive the correctness of the rule which I think should 
be followed and which I have undertaken to outline. 

If I may take the time of the Senate further, I should 
like to inquire whether or not that statement made by me 
is justified by the decisions? I invite attention to some of 
the decisions. In a case in Missouri the court said: 

In Windes v. Nelson (159 Mo. 51-66) the court said: 

“ Where fraud is proved, it will be presumed to be for the benefit 
of the party having a majority in such district, especially if the 
officers of election are of the party in whose favor such a ma- 
jority 1s returned." 

I start out with that proposition. 

In McCrary on Elections (4th Ed., sec. 582-A) the learned 
author says: 

While it is true that mere irregularities in the conduct of an 
election, where the will of the voter has not been suppressed or 
changed, will be disregarded, yet a succession of unexplained 

larities, and a disregard of law on the part of the officials, 
is sufficient to deprive the ballot box and the returns of the credit 


to which they are otherwise entitled, and shift the burden upon 
the party maintaining the legality of the official count. 


In People v. Lindsey (80 Colo. 465—480) it was said: 


We have carefully read the record of the entire evidence as pre- 
sented in the abstracts, and find that it reveals a most 'ttable 
&nd astounding condition which prevalled during the election, 
day and evening, a condition which must receive our most em- 
phatic disapproval. The whole conduct of the judges and clerks 
of election in that precinct shows gross negligence and a total 
disregard of their official duties. 


Again: 


Here it is found by the trial court that many persons who were 
assisted were not sworn as to their ability, and no record of assist- 
ance was kept. If this can be permitted, then the provisions of 
the law are without avail. It will be possible for any number of 
voters to market their votes and call in the judges to see that 
the goods are properly delivered, wherefore this act, xd for the 
preservation of pure elections, will become a machine in aid of 
corruption. 


In a Pennsylvania case it was said: 


Much has been said in the argument on both sides concerning 
various provisions of the election law, which are claimed to be 
directory merely— 


That is the contention made here— 


&nd though counsel haye pressed their respective views upon our 
consideration with great zeal and ability, still we can not accord 
to them, either on the one hand or the other, hardly a semblance 
of assent. On the contrary, we hold that the disctión law in = 
its parts means something, and that Lae is no warrant 

precedent or common sense for g it partially or d 
libitum. The day has gone by when the “ « directory plea” can be 
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used as a shield to defend or excuse election officers who have 
disregarded the law. 

We say in concluding this most laborious investigation, covering 
in fact four cases—the first arising since the passage of the act 
of 1869, so far as we have been able to learn—that our rulings are 
in some respects in advance of those prevailing hitherto. But the 
time has arrived when courts must come to the front, even to the 
most forward line of the statutes relating to elections. Corrup- 
tion is around us on all sides. It has seized upon almost every 
township and municipal office in the land. It has throttled great 
States and led captive their legislatures. Its creatures have gone 
up and taken their seats in the high places of the General Gov- 
ernment shameless and unshamable. It even has found a per- 
manent abiding in the National Capitol. Popular anathemas may 
resound from one end of the land to the other; constitutional 
conventions may put in the mouth of every officer elected hereafter 
a staggering array of oaths in denial of everything on their part 

locking like fraud on the elective franchise; but all this, though 

well, because exhibiting a tendency toward reform, must, in our 
opinion, fail to bring the desired relief. Human nature is the 
same to-day as it was yesterday; it will be the same for all time to 
come. And under a system of government based like ours upon 
the popular will, where elections are a necessary incident, there 
will be always as there have been always, lepers who will foul or 
attempt to foul the ballot box. Well-directed popular denuncia- 
tion can not stop it; constitutional provisions can not stop it. At 
best these are but “rivers of Damascus.” The only "Jordan" 
to cleanse from the leropsy is a proper statute, fully, faithfully, 
and fearlessly administered by the courts. 

If that vicious and intensely wicked and dangerous sentiment— 
“there is fraud on both sides; therefore, let investigation cease "— 
prevails too long, this fabric of ours, so admired by those thirsting 
for liberty abroad, so loved by those enjoying it at home, will be 
tumbling down about our heads before we know it. 


Now, let me ask the Senate to be patient enough with me 
to allow me to read some of the precedents in the Senate 
and in the other House with respect to this question, and 
see whether or not I am to be blamed for undertaking to 
place upon the other side the burden of showing that there 
is no fraud in this case. Reading from part 3 of the record, 
the House committee unanimously decided in the case of 
Butts against Mackey: à 


Every facility is furnished for fraud, and even where the election 
Officers are honest great frauds may be readily committed without 
there being any practical means of detecting them. It is indis- 
pensable to a fair election that the electors shall be required to 
vote in the precinct. where they reside. 


In the case of Platt against Goode, Senator Blackburn 
states: 


The statute of Virginia requires that one of the poll books of 
election shall be put under cover and seal and sent to the county 
or corporation court clerk, together with the ballots, inclosed and 
sealed. There can be no question as to the mandatory character 
of this statute. Its object is to prevent fraud in tampering with 
the ballots or alteration of the returns. 

The rule laid down and supported by a number of adjudicated 
cases and applied in several instances by this House does not re- 
quire that positive proof shall be adduced showing that the ballots 
have been tampered with. It is sufficient to show that opportunity 
for such tampering has been afforded. * * We can not but 
conclude in the light of the testimony * * + that the vote of 
Bland and Rives Townships in the county of Prince George should 
be rejected. 


And in the case of Abbott against Frost it was said: 


This testimony, we think, clearly shows that many of the platnest 
&nd most important provisions of the law were recklessly disre- 
garded, if not purposely disobeyed, by the officers having in charge 
said election. * * * We are clearly of the opinion that the 
provisions of the statute which have been so totally and unblush- 
ingly disregarded in this case are not merely formal and directory 
but vital and essential in order to render the election fair and 
free from fraud or the suspicion of fraud; for we hold it to be 
the duty of election officers so to conduct the election and every- 
thing thereunto appertaining as to as carefully guard against sus- 
picion of or opportunity for fraud as fraud itself. Nothing short 
of this will satisfy either the spirit or letter of the statute made 
and enacted to protect and maintain the purity of elections. 


And in the case of Gooding against Wilson, Mr. McCrory 
stated: 


Ithink another rule must be observed. It must appear that the 
ballots have been securely kept; that they have not been exposed 
and that there has been no opportunity to tamper with them. 
This ought to appear affirmatively. 


Again, Senator Hoar, when he was in the House, said: 


It makes no difference for the purpose of my point whether the 
ballot box was there in an exposed place for 12 hours or 12 days. 
Now, I do not claim that there is any evidence here that 
any person entered it, opened that box, and substituted other 
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numbered ballots for the ballots which it contained. All I have 
to say is that an adroitness less than that practiced for a less im- 
portant purpose in many ordinary cases of crime, robbery, bur- 
glary, and forgery could easily accomplish that result. Now, we 
know how eager, how unscrupulous, how adroit, in many in- 
stances, are the means which are used to affect political contests. 
It is not the question whether the friends of the very respectable 
and very able gentleman who claims this seat did or were capable 
of doing such a thing * *. The interests of the sitting 
Member and of the contestant disappear before a question like 
this which involves the interests of the American people in the 
establishment and maintenance of a strict, wise, and safe rule of 
public policy. It is not merely a question whether the recount 
was correct; it is a question whether you know and are sure that 
the thing counted upon the recount was the same thing that was 
counted or should have been counted at the time the original 
count was made. 


And, again, in the case in New Hampshire of Morris 
against Hines the opinion of the court concludes: 


IE. at an election of Representative the check list be flung aside 
and votes are indiscriminately crowded into the ballot box with- 
out an inspection by the moderator, it must be obvious to all ob- 
serving citizens that every evil which the statute was designed 
to remedy is likely to happen and that two prominent provisions 
of it will be trampled under foot. Votes so given and received are 
neither given nor recelved in conformity to the essential requisi- 
tions of the statute and such requisitions being violated the votes 
must be void. They would be no more void if given viva voce 
rather than by ballot. If such a neglect of the statute will not 
render the whole proceedings yoid, what neglect will have that 
operation? The whole balloting therefore in this manner is viti- 
ated; no Representative can thus be duly elected. 


In a Michigan case the court said: 


In de the title to the county office the vote of a town- 
ship should be excluded where it appears that in such township 
the mandatory provision requiring the official ballots to be kept 
in the custody of an inspector was violated by the appointment 
of an unofficial person as “instructor” to distribute the ballots, 
and allowing him access to the voters even after they had en- 
tered the booths, although the parties acted in good faith and 
it is not shown that voters were unduly influenced. 


The text writer in Corpus Juris says this: 


An election will be vitiated by irregularities which are so numer- 
ous that they must be attributed to fraud rather than honest 
mistake, and although no actual fraud is apparent, yet an elec- 
tion will be invalidated where the whole conduct of the election 
officers shows such gross negligence and of their official 
duties as to leave the judicial mind in doubt as to how the elec- 
tion resulted except for such widespread irregularities— 


And so on. 


It was said by the House committee in the Fifty-third 
Congress in the case of Moore against Funston: 


The difficulty of establishing by legal evidence the existence of 
a conspiracy, generally great, is increased rather than lessened by 
the intermingling of politics. That this is so is apparent from the 
well-known fact that even where an entire community is con- 
vinced to a moral certainty that gross frauds have been per- 
petrated in an election in the execution of a studied effort to 
defraud, a sufficient amount of legal evidence to convict the 
suffrage assassins is rarely found, and usually enought of such 
evidence can not be procured to indict them. All text writers 
or other law authorities treating of the subject the 
difficulty of proving a conspiracy by direct evidence; and, as in the 
case of fraud in general, recognize also the propriety as well as 
the necessity of proving distinct facts many of them insignificant 
in themselves, from all of which, however, when sufficient, a firm 
belief in the existence of the conspiracy or fraud may safely be 
deduced, and the conclusion may be as safely acted upon. In 
many cases circumstantial evidence is the only evidence which 
can be obtained and it is also not infrequently of the most satis- 
factory and convincing character. 


Now, Mr. President, in order that it may not be so dif- 
cult to see what could have happened, I want to call the 
attention of the Senate to some extracts from the testimony. 
I read first from page 41 of the views of the minority from 
the examination of one of the inspectors, I think one of the 
Heflin representatives. Mr. Evins, counsel for Mr. Bankhead, 
asked this question: 


Mr. Boso. Yes, sir. 

Mr. Evins. They were properly counted, were they? 

Mr. Bono. As far as I know they were. 

Mr. Evins. Did you see a certificate of the results made out? 
Mr. Bozo. Yes, sir. 

Mr. Evins. That was correct, was it not? 
Mr. Bono. As far as I know it was. 

Mr. Evins. And the only in that box that 


irregularity occurring 
you have Wedge of is in relationship to these challenged oaths? 
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Mr. Bono. Yes, sir. 

Mr. EviNs, And the going out and getting votes? 

Mr. BoBo. Yes, sir, 

. * * * s * * 

Mr. WILKINSON. Did you observe the ballots as they were called 
and marked “tallied? Did you have an opportunity to do that? 

Mr. Bono. No, sir; I didn’t have an opportunity. 

Mr. WiLEKINSON. Who called them off? 

Mr. Boso. Monroe Aaron called them off. 

Mr. WÓiLEINSON. A Bankhead man called them or a Heflin man 
called them? 

Mr. Bogo. It was a Bankhead man. 


From the testimony of Mr. DeMott, I quote as follows: 


Mr. EviNs. So far as you know they (the ballots) were counted 
correctly? 

Mr. DeMorr. Yes, sir. 

Mr. Evins. You made no report of any incorrect count? 

Mr. DeMorr. No, sir; no report at all. 

Mr. Evixs. Do you remember what the count was for Senator 
at that box? P. 

Mr. DxMorr. No, sir. I did know but it is not in my memory 
now. Not very many though. 
dina Evins. But so far as you know the counting was correctly 

one? 

Mr. DeMorr. Yes, sir. 


On the next page from Mr. DeMott’s testimony I quote as 
follows: 


Mr. EviNs. Did you see the ballots as they were taken out? 

Mr. DeMorr. Yes, sir. I could not read what was on them; I 
just saw the ballots. The man that was calling out was up 
against the counter and here was a stove; they were holding the 
ballots out this way [indicating]. 

Mr. WiLKINSON. Now, I believe you said it was impossible for 
you to get behind these men that were calling the tickets to see 
whether they were calling them correctly or not? 

Mr. DxMorr. Yes, sir. You see the table sits here and a counter 
here, and there were three men taking them out of the box and 
another one checking them off and another one calling them, and 
they were sitting between that table and the counter, and you 
could not get between them and the counter, and there were 
show cases on the counter and you couldn't get between them. 

Mr. WILKINSON. You don't know whether the results were cor- 
rect or not? 

Mr. DEMorT. I know what they called out. 

Mr. Wiu.xiNSON. You took the results of what they called out? 

Mr. DzMorT. I took the results of what they called out; yes, sir, 

Mr. WiLKINSON. You could not see how the tickets were marked 
as they were called? 

Mr. DEMorT. No, sir. 

Mr. WiLKINSON. Who called out the ballots in the box? 

Mr. DeMorr. Grover Hancock. 

Mr. WILKINSON. Was he a Bankhead man? 

Mr. DeMortT. Well, I don't know. I don't know how Grover 
voted, but my supposition of it is that he was a Bankhead man. 
Arguments we got out of him once in a while, I suppose he was. 
I wouldn't think he would be for the other fellow. 

Mr. WILKINSON. Did he argue for Bankhead? 

Mr. DxMorr. Yes, sir. 


Those are merely illustrations showing how it would be 
possible under the circumstances for the election officers to 
fix up a return that suited themselves, and then, bearing in 
mind the practice in Alabama of failing to roll the ballots, 
failing to seal the box, or using as an excuse that it was the 
practice to have only one box, and therefore the officers 
had to open the box, it is easy to see, under these circum- 
stances, how it was possible for them to determine before- 
hand how many votes they were going to give to a certain 
candidate and how many votes they were going to give to 
the other candidate, and then on some subsequent day, be- 
fore the Senate could reach that box to ascertain whether 
or not it was correct in all particulars, to substitute other 
ballots for those in the box. If that were done, it would 
not be possible for us ever to find out the facts unless some 
person should come here and admit that he was a party to 
that fraud. On the other hand, if they followed the law, 
if they did all that the law required them to do, we would 
be in a position now to go to the sealed box; we could find 
there in the sealed box the rolled ballots, also sealed; we 
could find them properly labeled; we could find them 
properly numbered; we could compare them and we could 
count them; and when that was over, there would not be a 
suspicion left with respect to that particular box; it would 
be as clear as could be, and the Senate would have no diffi- 
culty with respect to it. But when they throw away all the 
safeguards, when they refuse to use a box, as is required, 


with a lock on it, and we find in there ballots that have not 
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been folded at all, it means, it is said, nothing in particular. 
Why? Because they have an excuse for the law not being 
followed, and an excuse that is consistent with a fair count, 

So that is exactly the trouble in this case. It is the 
trouble in all election cases, and it is the trouble with all 
election laws. Wherever there is a failure to follow one 
important requirement, it throws the whole thing out of 
gear, and it is not possible to go back and trace it and find 
out just what was done with respect to the matter. 

Before leaving this subject I desire to call attention to 
the absentee ballots. 

The absentee ballots in Alabama were one of the im- 
portant things in that election. The Senator from Alabama 
(Mr. Brack! has greatly criticized me because I had accused 
persons of perjury in connection with the absentee ballots. 
On page 8775 of the Record the Senator from Alabama 
(Mr. BLACK] says: 

What is that so-called perjury? The law of Alabama provides 
that a man who is away from his home at election time—on 
business, as I recall the law—may be allowed to vote by absentee 
ballot. The inference is left in the report of the Senator from 
Delaware that it is necessary for the man to have been con- 
tinuously abiding directly at the place where he cast the absentee 
ballot. If that is the law, then I would not be entitled to vote in 
Alabama, because I have been away from there six or seven 
months. The chief justice of the Supreme Court of Alabama, who 
has been in Montgomery, Ala., for a long period of years, has 
retained his citizenship back in his home county. The same thing 
has occurred with reference to various others. People come to 
Washington, for instance, and secure positions here. Under the 
laws of our State they are permitted to vote by absentee ballot. 
But the charge is made here ically that every person of that 
Kind is guilty of the crime of perjury. I deny it and I resent it. 
Why, Mr. President, it is not true that a man is not entitled to 
vote in Alabama if he leaves there for a year or two but keeps his 
citizenship there. That law is as old as any law of the country. 
Citizenship is determined largely as a matter of intent. That is 
what is shown by the absentee ballots, 


There is one instance in the record in which it was 
charged that an absentee ballot was cast for a man by the 
name of John Moore, who was dead. The vote was chal- 
lenged, and the officers consulted the chairman of the county 
committee, the solicitor of the county, and the sheriff, all 
of whom insisted that if the man’s name was on the ballot 
roll, the certificate of voters, his vote should be counted, not- 
withstanding there was a man there who challenged the 
vote, and said that he knew the man was dead. So his vote 
Was counted. 

The matter came on here; and one of the first witnesses 
called in defense was this man who it was said was dead. 
It turned out that there were two John Moores registered in 
that particular district. The John Moore in Shelby County, 
I think, came on the witness stand and said, “I cast that 
ballot." “How long have you lived in Shelby County?” “I 
have lived there for five years.” That is what he said in his 
testimony: “I have lived in Shelby County five years, but I 
vote in this other county.” I am not certain that I have 
my counties straight. “I vote in this other county.“ 

That is but an illustration of what goes on with respect 
to the absentee ballot in Alabama. 

The Senator from Alabama evidently has overlooked one 
very important thing with respect to this matter, however. 
Section 366 has some provision touching this subject. Mind 
you, all that the law provides is that a citizen of Alabama 
who is going to be out of the State or out of his county on 
election day, in the regular course of his business, may be 
permitted to vote an absentee ballot; but there is some 
limitation. 

Section 366 of the law is one of the things that make it 
quite clear that it is not intended that every person should 
vote. Here is what it provides: 

No person shall lose or acquire a residence either by temporary 
absence from his or her place of residence without the intention 
of remaining, or being a student of an institution of learning, or 
by navigating any water of this State— 

And so forth. That shows that it is intended not to bar 
& person who is temporarily absent. I call your attention, 
however, to the fact that in Alabama 5 per cent of the vote 
is by absentee ballot. That is 5 out of every 100; and I ask 
the Members of the Senate, from their own experience in 


1932 


their own places where they live, if they believe it is possible 
for 5 people out of every 100 in the State of Alabama to be 
out of their county or out of their election district on elec- 
tion day in the regular course of their business. 

No! Nosuch thing happened. Here is what happened: 

In Alabama, after you are 45 years of age, it is not neces- 
sary for you to pay a poll tax. The evidence shows that the 
list is rarely purged. . Once on that list, you are always on; 
and, wherever you are, persons interested in the election in 
Alabama hunt you up and say that you are entitled to vote 
in Alabama under their election law. 

It is in evidence that a person interested in Mr. Bank- 
head's election solicited in the adjoining county—in Jeffer- 
son County, I think, out of Shelby County—107 persons, tak- 
ing with him & notary public with the applications in his 
hand for absentee ballots, although the absentee ballot law 
distinctly prohibits the probate judge under any circum- 
stances from sending out an absentee ballot unless he re- 
ceives an application from the person who desires to vote. 

But the practice in Alabama was not only that. Not only 
were the ballots furnished but checks for 25 cents were fur- 
nished in many instances in order to pay the notary fees of 
absentee voters in order to get their votes. 

Is that any way to conduct an election? True it is, Mr. 
President, that if we throw out all the absentee ballots it 
does not seriously affect this election; and the Senator from 
Georgia [Mr. GEoncE] is asking me to show how they affect 
this election. 

Isaid day before yesterday that I was the person who sug- 
gested that we close this case and not permit additional 
testimony, and that is true. I suggested that it be closed 
for two reasons: Because I was satisfied, under the law and 
under the facts, that sufficient testimony had been produced 
to warrant the declaration that there was no election in 
Alabama. In the second place, I concluded that the Senate 
was not justified in spending all the money that would have 
been necessary to run down all the charges of fraud in this 
election. If we do not adopt the rule I suggested we can not 
be fair to the contestant in any case. 

United States Senators are elected by the direct vote of 
the people. It is not difficult, under the precedents estab- 
lished in the Privileges and Elections Committee, to make 
out a case of fraud as was done in this case, alleging fraud 
in nearly every county in the State of Alabama. What are 
we going to do with a situation like that if we permit the 
Alabama law to be wiped out, and permit the people there 
to go and do just exactly what they please, and say, “ That 
means nothing"? The only other way of dealing with the 
matter would be to appropriate sufficient money to go to 
every elector in the State of Alabama and put him upon oath 
and find out how he voted. 

Are we bound, under the Constitution, to do anything like 
that? I submit that we are not. If, however, we adopt the 
plan I have suggested—which the courts everywhere uphold, 
and which is in accordance with the precedents long ago 
established in both Houses—if you adopt the view that when 
the violations strike at the very heart of the purity of the 
ballot in any particular case, the burden is placed upon the 
person who comes here with the certificate, then I say we 
have done a thing that will save the Senate great annoy- 
ance. We have done a thing that is fair to everybody. We 
have sent out notice to all the States of the land that here- 
after they must live up to their laws if they expect the men 
they send here to be seated. In no other way can we do it. 

The Senator from Georgia [Mr. Greorce] wanted me to 
point out how it was possible to show that Mr. Bankhead 
was not elected. What shall be done with the 58,817 votes 
that were not numbered at all? Shall they be thrown out? 

Why, of course not. They should not be thrown out unless 
there was a suspicion of fraud. If there were nothing at all 
in this case but the failure to number the ballots, I should 
have long ago gotten rid of it so far as I was concerned, and 
said there was nothing in this contest. But the failure to 
number the ballots was mentioned by the Senator from Ala- 
bama (Mr. BLack] to the extent of twenty-eight times in his 
Speech, in order, if you please, to draw attention away from 
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the essential things of the law, in order to draw attention 

to that matter and to emphasize the contention that I had 

enlarged upon immaterial things. In order to do that he 

has mentioned twenty-eight times the matters of failing 

to number the ballots, using a pencil instead of a pen, and 

TOME the ballots instead of doing something else with 
em. 

That is not the essential thing in this statute. 'That is not 
true at all, and that is not what I want the Senate to under- 
stand from me. I say the essential thing in this statute is 
that when the votes are counted, they must be rolled and 
sealed. When they are rolled and sealed, they must be put 
in a box that is sealed. When the Senate sends to Alabama 
to get the ballot boxes, and finds those conditions existing, it 
may be reasonably well satisfied, when it counts the ballots, 
that there has been no fraud committed. When, however, 
it finds the seals on half the boxes destroyed and practically 
none of the ballots rolled and sealed, then I say that that 
of itself ought to be sufficient to satisfy any reasonable man 
that the Senate can not afford to put its stamp of approval 
upon it; but, on the other hand, it must say to the other 
side, Lou must satisfy the Senate beyond all doubt, by 
some satisfactory evidence, that there was no fraud com- 
mitted in this particular instance." 

Now, I want to refer for a moment to Mr. Bankhead's own 
position with respect to this matter. 

He pleaded yesterday for a judicial decision, and he 
quoted me as saying that this is the kind of case where the 
Members of the Senate act as judges and do not act as legis- 
lators. With that I fully agree. 

I desire to call attention, however, to the fact that before 
Mr. Bankhead had reached the Senate he had appealed to 
judges who were not impartial. The committee was greatly 
shocked to find that Mr. Bankhead himself had proposed to 
the Alabama Legislature that it pass a law placing the in- 
vestigation of this election in the hands of the probate 
judges of Alabama. He came frankly to the committee and 
said that he had suggested that to the legislature. At the 
same time he admitted that 61 out of the 67 judges of pro- 
bate in Alabama were partisans of his. 

Oh, yes; the contestee in this case is anxious for an impar- 
tial jury to pass upon his case. He was anxious then to have 
an impartial jury pass upon it. I submit that it comes with 
poor grace now for him to appeal to the Senate to lay aside 
its partisanship, to lay aside all things except a judicial 
attitude upon the case it has before it, when he himself 
endeavored to have the probate judges of his own State pass 
upon his case for some reason; I suppose for the reason of 
having some influence upon the Senate. He stated before 
the committee that it was for the purpose of. aiding the 
committee. 

What is the contestee’s position with respect to the polling 
booths? His own counsel said that he had not heard of any 
polling booths in Alabama during his lifetime. Here is the 
leader of the Democratic Party in Alabama insisting that 
in order to have an honest election, in order to have a legal 
election in Alabama, it is not necessary to furnish the polling 
booths provided by law. In other words, he comes before 
the Senate and admits that, so far as he is concerned, he 
has acquiesced in that violation, and that important viola- 
tion, of the law. He was the first man who explained to me 
this business about the having of two ballot boxes, and ad- 
mitted that under the law they were required to have a 
ballot box and a returning box; but he said the practice in 
Alabama for 25 years was to have but one box. 

I call attention in the report to the fact that in some 
case in which Bankhead & Bankhead appeared—and I as- 
sumed that the Senator from Alabama was one of the coun- 
sel—it was distinctly stated by the court that it was impera- 
tive that two boxes be furnished in Alabama. But here he 
appears in the Senate and complains of me because I have 
called attention to the way in which they carry on their 
elections in Alabama, when he has been a party to that 
particular violation of the law of Alabama. 

Relative to the challenging of absentee ballots, the con- 
tention was made that one could not challenge an absentee 
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ballot, and the election officers of Alabama so held. After 
consulting the chairman of their committee, after consult- 
ing the sheriff, and after consulting the solicitor of the par- 
ticular county, they conclude that one can not challenge an 
absentee ballot, and they hold that if the absentee voter be 
on the roll as a qualified elector and his absentee ballot 
appears, it can not be challenged. 

Mr. Bankhead came to my office with respect to that, and 
I had some argument with him concerning it. He said, “ Of 
course, that is true. Anything else would result in making 
the absentee ballot law absolutely a nullity, because all a 
person would have to do would be to challenge every absentee 
ballot that came in, and instantly that absentee ballot would 
go out.” But upon further investigation I found that shortly 
before this very election the attorney general had rendered 
an opinion in which he said that it was the right of the 
people to challenge absentee ballots, and he called attention 
to the provision of the constitution of Alabama itself, show- 
ing that any law which undertook to provide otherwise was 
in violation of the Alabama constitution. But Mr. Bankhead 
insisted that he had no right to challenge an absentee bal- 
lot, and that was his.idea with respect to observing the law 
in his own State. 

I have already called attention to his attitude with respect 
to the probate judges, and I have already called attention to 
the fact of his participation in paying the poll taxes of 
others. He did not deny that that was a practice in Ala- 
bama. All he said was that the other side had produced 
evidence affecting but two counties in Alabama. 

I have already called attention to his attitude relative to 
the primary, and I think it is not necessary for me to discuss 
that longer. 

Mr. President, I want now to refer to the speech made by 
the Senator from Alabama [Mr. Brack], and then I will have 
finished. I want to call attention to some of the things he 
said which, in my judgment, were a reflection upon me. 
Before doing so, however, I want to direct attention to the 
fact that I did not pick this job which I have had for a year. 
I have represented the United States Senate in it as best I 
could, and I think it comes with poor grace for some Mem- 
ber of the Senate to accuse me of having in my action some 
improper motive. 

There are just a few things to which I want to call atten- 
tion. The Senator from Alabama used this language, as 
appears on page 8694 of the RECORD: 

It is my expectation to discuss to-morrow the question of the 

and its effect, but I am glad to have this opportunity, 
immediately after the discussion by the Senator from Delaware, to 
reassert that there is no evidence of fraud in this record, unless 
we have come to the point where we must stoop so low as to view 
with suspicion every opportunity for the commission of fraud, 


Then he said this: 


Every time there is a convention to nominate a candidate for 
United States Senator, or governor, or any other officer— 


Talking about Delaware— 
there is an opportunity, by undercover methods, which are some- 
times used in conyentions, to thwart the will of the people. Every 
time they vote by secret ballot in Delaware in a convention or 
anywhere else there is an opportunity for fraud. 


I want to say to him with respect to that, that, at least, 
we have not violated any law, and so far as the secret ballot 
in a convention is concerned, he is talking about the rule of 
the Democratic Party and not the rule of the Republican 
Party. 

I want to call attention to what the Senator said with re- 
spect to the primary, as appears on page 8765 of the Recorp: 

We, therefore, must be led to the conclusion that this part of 
the views of the minority was placed in the Recorp not because 
the Senator from Delaware believed that it should result in the 
unseating of the junior Senator from Alabama but because the 
thought possibly occurred to him that there might be some in the 


Senate to whom this particular argument would appeal. In other 
words— 


Talking about the primary— 


In other words, it is the same proposition that we have heard 
sometimes with reference to tariff legislation, If the proponents 
of a certain measure can not obtain the votes by one method, 
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they try another, even if it be necessary to advocate something 
which personally they do not favor. 


I think there was an inference of an improper motive in 
that which is not worthy of any Senator when referring to 
another. 

I also wish to direct attention to this statement of the 
Senator, appearing on page 8772: 


The mere fact that a pencil has been used instead of a pen 
time and time again shocks the tender sensibilities of the Senator 
from Delaware. I suggest that before the Senator goes all the way 
to Alabama to condemn the voters of that State for using a pencil 
instead of a pen his services might be useful at home. 


Again, referring to the Mayfield case: 


They did not reach the stupendous proportions that have been 
asserted here, in so far as effect is concerned, because the Sen- 
ator from Delaware, fortunately for the State of Texas, evidently 
was not the chairman of the committee. 


I read from page 8774 what the Senator said, because I 
happened to refer to the brief filed by counsel instead of the 
report, and there was very little difference between them: 


The Senator from Delaware, driven from his own report by the 
irresistible facts in this case, as his feet are insecurely placed upon 
the shifting sands of the charges that pencils were used instead of 
pens and that the ballots were folded instead of rolled, we find 
standing on the insecure island of a brief prepared by the attorney 
for the contestant. No wonder, when the Senator is driven by the 
irresistible facts from the conclusions which he has reached that 
he seeks to base an ouster of a United States Senator upon some- 
thing a lawyer said in the record. 


Does anybody agree that that is a fair argument or that 
it is a fair statement of this case in any particular? 

Then the Senator stated the object of elections, and in a 
sarcastic vein he had this to say: 


Always up to the time of this contest it has been supposed that 
one of the objects of an election was to find out for whom the 
people voted. We did not know until this contest that the only 
important thing is whether the ballots were rolled or folded. 


I want also to call attention to page 8776 of the RECORD, 
where the Senator deliberately charged me with undertaking 
to expose the secrecy of the ballot. This is what he said: 


Under the law the ballot is supposed to be secret, but this law 
to which my friend from Delaware looks up and before which he 
bows with such reverence and respect when it refers to writing 
with a pencil instead of a pen is not now so sacred. He is per- 
fectly willing to have the secrecy of the ballot destroyed and so 
there has been published, and I have it here before me now and 
can give it to Senators if they want it, a tabulated report of the 
voters in Alabama disclosing how each voted. 


Again, on the same page: 


But bear this in mind: The secrecy of the ballot has been done 
away with. Here is the list for anyone who desires to see it 
[exhibiting]. 


I was not in the Chamber when all of that was going on, 
but I found that the Senator from Nebraska was anxious to 
find out what that meant, so I undertook to straighten it 
out, and I called attention to the fact. I said: 


Mr. President, I should like to explain to the Senator from 
Nebraska that the list published does not show how the voter 
voted so that anyone getting hold of a list outside of the parties 
interested themselves could ascertain the fact. It does not dis- 
close how persons voted. I thought the Senator from Nebraska 
would be interested in knowing that. However, we did have a 
supervisor check the vote and give to the interested parties the 
confidential information contained, but that was not given to the 
public. I thought the Senator from Nebraska might be concerned 
&bout that point. 

Mr. Norris. I do not quite understand; perhaps I did not get 
the explanation which the Senator from Delaware has made, 

Mr. HasriNos. In the first place, there was given the number of 
the voter and his name. That is all that was published and that 
is all that appears in print. That does not show how the indi- 
vidual voted. 

Mr. NorrIs. I understood the Senator from Alabama to say 
that—— 

Mr. BLACK. They were supplied the list; yes. 

Mr. Norris. There was a slash before the name of one candidate 
and a cross before the name of the other. 

Mr. BLack. The Senator from Delaware is explaining that the 
information was not given out to the public, but that there was 
given to the contestant and the contestee the information with 
marks in front of the names to show how individuals had 
voted. : 

Mr. Hastincs. That is what I was interested in having the Sena- 
tor from Nebraska understand. 


1932 


Mr. Brack. That is correct. 


Mr. President, I called attention also to this statement 
made by the Senator from Alabama with respect to the 
opportunity for fraud: 

But, as they look with their microscope, they come back into 
the Senate and say on the Senate floor, there was an opportunity 
for fraud in Alabama, therefore we ask you to clear Pennsylvania. 

Mr. President, I do not believe I will go further into that, 
for I am not certain but that I have covered that point. I 
have given my idea about fraud. But in order that I may 
show how fair the Senator was in his argument I want to 
direct attention to two or three other little things. 

He has much to say about the rejected lists and tries to 
explain it by saying: 


name where it does not correspond in that way, and they class 
such names as illegal voters. We have here in the record the lists 
of the voters from two counties classified by the Senator from 
Delaware as illegal. I have in my hand a report made by the 
probate judge of Colbert County. He shows that out of 44 names 
which have been classed as illegal by the Senator from Delaware, 
all but three are qualified voters in that county, and he did not 
take the tíme to go out and hunt up the particular three 


The only report we know anything about shows that 71 
clerks were illegal voters and after much effort the probate 
judge showed that 22 might be legal voters. But the Sen- 
ator called attention to one instance in particular, R. R. 
Moton, and contends that the ballot was thrown out be- 
cause the word “ doctor" was written in front of the name. 
He was correct about that, but it seems to me he ought 
not to pick out one particular name and make a great ado 
about it when it is purely and clearly a mistake. This was a 
very large job and undoubtedly there were such mistakes 
made. But the count, so far as we could ascertain, was 
absolutely correct. 

The Senator referred to the fact that there was no evi- 
dence of seals being broken. As I understand it, he is now 
talking about the ballots that were rolled and sealed. He 
said it has not been shown that those seals on the ballots 
so rolled have been broken. How could we prove a negative 
like that? If they never were rolled and never were sealed, 
how would it be possible for us to come here and show 
that the seals were broken? The very thing we are contend- 
ing is that they were not broken, because they were not 
sealed in the first instance. 

There is one other thing which I think ought to be called 
to the attention of the Senate. I started to do it the other 
day, and the Senator from Georgia complained and said he 
would have to qualify my statement if I made it. 'This is 
an important thing. The list was made up some two or 
three weeks ago, was handed to counsel on both sides, and 
handed to me. A total of 554 persons served as election 
officers whose names were not found on the qualified list 
of electors, representing 444 election districts. It is con- 
tended on the other side that with an opportunity given they 
could show that many of the 544 names were qualified voters. 

Let me repeat, if it be necessary to show what was a 
qualified voter in Alabama, that he must be on the certified 
list April 15, which is published. However, if he does not 
appear on that list and ought to appear, he is given until 
the 1st day of May to get himself placed upon the list and 
at that time a second list is published. He must have lived 
in the State two years and in his district three months be- 
fore he is permitted to vote. The law declares that the elec- 
tion officers shall be selected, 20 days before the election, 
from the list of qualified voters of the district, and that list 
shall be published to the world 20 days before the election. 

The law only provides two ways of finding out who are 
qualified voters. The first-and most natural way is to find 
out whether,the man is on the list. If he be not on the list, 
but has a right to vote, then he goes to the polling place on 
election day. He must make an affidavit and he must get 
two of his friends to make an affidavit that he is a qualified 
voter. In my judgment he is not a qualified voter until he 
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makes his affidavit and is placed upon the list. In my judg- 
ment he can not be selected as an election officer unless he 
appears on that list. Otherwise, he could not be qualified, 
because there is no way to qualify him except for the elec- 
tion officers themselves to place him on the list on election 
day, and there are 544 of them that were not qualified 
electors. 

If I was going to show that a conspiracy existed here, if 
I was undertaking to show there was fraud running through 
all of this election, I ask what would be a better way of 
doing it than to show that 544 people were selected, per- 
haps because they were skilled in the art of manipulating 
elections, and placed wherever the manipulators wanted to 
place them so they could do the job in the way they were 
directed to do it. There were 544 of them not on the list, 
and in my judgment not qualified electors and, therefore, 
not qualified to be officers. Can anybody conceive of an 
easier way or can anybody conceive of a thing that would 
attract more attention in the State of Pennsylvania if we 
showed it than that? I contend that we ought to apply the 
same rule below the Mason and Dixon line that we apply 
above the Mason and Dixon line, and when we do that we 
will have less trouble in the Senate with respect to the con- 
tests that come here. ; 

In the Pennsylvania case under the leadership of the Sen- 
ator from New Mexico [Mr. Bratton], it was declared that 
where they found some fraud, although they threw out votes 
and although Vare was left with a majority, the whole thing 
was so tainted that the only reasonable conclusion which 
could be properly reached was that there was no election on 
that day. If that be the precedent, if that be the rule pro- 
vided by the other side of the Chamber, then I beg of them 
not to come here and complain and accuse me of preparing a 
report based upon mere flyspecks, upon technicalities dis- 
covered with a microscope. 

I resent any such suggestion, because what I have done 
has been to the best of my ability and with the honest belief 
that it was my duty to lay the facts before the Senate. 
Having done it, I care not what any other man does, but I 
do not propose, so far as my vote goes, to put my stamp of 
approval upon any such conduct, 

Mr. BRATTON. Mr. President, I suggest the absence of 
& quorum. 

The VICE PRESIDENT. The clerk will call the roll. 

The Chief Clerk called the roll, and the following Senators 
answered to their names; 


Ashurst Costigan Hull Pittman 
Austin Couzens Johnson 
Bailey Cutting Jones Robinson, Ark. 

Dale Kean Robinson, Ind. 
Barbour Davis Kendrick 1 
Barkley Dickinson Keyes Sheppard 
Bingham Dill King ipstead 
Black Fess La Follette Shortridge 
Blaine Fletcher Lewis Steiwer 
Borah Frazier Logan Stephens 
Bratton George Long Thomas, Idaho 
Brookhart Glass McGill Thomas, Okla. 
Broussard Glenn McK Trammell 
Bulkley Goldsborough McNary 
Bulow Gore Metcalf Vandenberg 
Byrnes Hale Morrison agner 
Capper Harrison Moses Walcott 
Caraway Hastings Neely Walsh, Mass. 
Carey Hatfield Norbeck Watson 

Hawes Norris te 
Connally Hayden Nye 
Coolidge Hebert Oddie 
Copeland Howell Patterson 


The VICE PRESIDENT. Eighty-nine Senators have an- 
swered to their names. A quorum is present. 

Mr. PITTMAN. Mr. President, I am going to detain the 
Senate but a few moments. I do not intend to debate the 
question at length. I am unwilling, however, in a matter 
of this importance to cast my vote without explaining 
briefly the reasons which urge me in the casting of it. 

As I understand the question, and I have attempted to 
understand it from listening to the debates and reading the 
records, there is a question, first, as to whether or not there 
was a legal primary in Alabama, and, second, whether there 
was @ legal election in Alabama. I understand from the 
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address of the chairman of the subcommittee on Privileges 
and Elections [Mr. HasrrNcs] that there is no question as 
to whether Senator Heflin or Senator Bankhead was elected. 
I understand that in no event can Senator Heflin be seated 
under these proceedings. Senator Bankhead received a 
majority of the votes. 

As a primary question, sir, I do not believe the constitu- 
tional provision empowering us to judge of the election, 
returns, and qualifications of United States Senators refers 
to any proceeding looking to the nomination of a candidate 
to be voted for at an election. At the time the Constitution 
was framed there was no such thing anticipated as a pri- 
mary election; in fact, no such things as parties were antici- 
pated. At the time the Constitution was framed it was 
provided that Senators should be elected by the legisla- 
tures of the States, and there was no provision for electing 
legislatures; that was left entirely to the States. In fact, 
under the Constitution the States were expressly granted the 
power to determine the times, places, and manner of hold- 
ing elections for United States Senators. That has only 
been changed, to my knowledge, by the seventeenth amend- 
ment, which provides for the election of Senators by the 
people rather than by legislatures. 

I agree with the decision in the Newberry case, wherein 
the Supreme Court held that the word “election” in the 
Constitution of the United States does not refer to a pro- 
cedure, whether it be by caucus or convention or primary, 
for the nomination of candidates to be voted on at the 
election. Therefore, I believe that we have no right to go 
into a primary election for the purpose of determining 
what candidate was selected as a nominee to be voted on 
at the general election. 

It is apparent, however, that under the authority to de- 
termine the “ qualifications” of United States Senators, we 
have the right to look into the conduct of a Senator in a 
primary; we have the right to look into his conduct before 
or after the primary; in other words, we have the right to 
examine his conduct at any time, in any particular, in any 
undertaking, to determine whether or not he has the quali- 
fications of a United States Senator, and it has been deter- 
mined by this body more than once that the word “ qualifi- 
cations" includes moral qualifications. There is no doubt 
that if we believe that a candidate in a primary or in a con- 
vention or otherwise was guilty of corruption or fraud, we 
would have a right to take that into consideration and to 
decide that he has not the qualifications to be a Member 
of this body. 

The second question raised, and which we must determine, 
is whether or not there was an election in the State of 
Alabama. It is not a question as to whether Mr. Heflin or 
Senator Bankhead was elected at that election; the question 
is, Was there an election in Alabama? As I have previously 
said, section 4 of Article I of the Constitution of the United 
States grants to the States the right to determine the times, 
places, and manner of holding elections, with certain quali- 
fications, and I feel that before this body, in a collateral 
case, should determine that there was no election in a State, 
there should be the strongest affirmative proof of that fact. 
If this case involved only the election of a Senator, it would 
not be so important; but we can not declare that election ab- 
solutely void; we can not declare that there was no election 
in the State of Alabama without declaring that it is our 
opinion that the governor of that State was not elected; 
that the attorney general was not elected; that none of the 
legislators were elected; that none of the State, county, or 
municipal officers were elected. Therefore, it becomes a 
serious question of determination, in my mind, at least. 
Iam totally unwilling to take the responsibility, in a collat- 
eral proceeding, of determining that there was no election 
in the State, unless the proof to my mind is conclusive. 

I regret to be compelled to say that the evidence in this 
case discloses the fact, in my opinion, that the laws of the 
State of Alabama with regard to the protection of the voter 
by guaranteeing a secret vote appear not to have been en- 
forced; it may even appear to me that some of the laws are 
not good laws; but what right have I, as a citizen of the 
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State of Nevada, to criticize the character of laws that the 
State of Alabama has, when the Constitution has granted to 
the State of Alabama the same right which it has granted 
to the State of Nevada—the right to determine the manner 
of holding its own elections. To me the evidence discloses 
the fact that by reason of the failure to enforce the statutes 
of their own State the people of Alabama have opened wide 
the door to fraud, but I fail to find from the evidence in this 
case any general fraud even under the peculiar circum- 
stances existing. I fail to find that there has been such 
an advantage taken of the opportunity for fraud that in my 
conscience and my judgment I can say that that whole elec- 
tion was so fraudulent that there was no valid election in the 
State of Alabama. 

Mr. President, viewing the situation as I do, and having 
to vote upon the sole question, as I do here, as to whether or 
not there was a legal election in the State of Alabama, not- 
withstanding the technical failure to protect the voter as it 
was intended, by affording him a booth where he could have 
an opportunity secretly to mark his own ballot, to have it 
properly folded and sealed, to have it properly preserved, 
in the absence of evidence of general fraud throughout the 
State and, indeed, of fraud of any character or kind which 
may be attached to the contestee in this case, I am unable 
in conscience and in view of my opinion of the law to vote 
to declare that there was no election in the State of Alabama. 

The VICE PRESIDENT. The question is on agreeing to 
Senate Resolution 199, reported from the Committee on 
Privileges and Elections. 

Mr. ROBINSON of Arkansas and others asked for the 
yeas and nays. 

The VICE PRESIDENT. Is the demand seconded? 

Mr. NORRIS. Mr. President, I should like to make an 
inquiry. I understood that there was to be a substitute 
offered by the Senator from Delaware [Mr. HasrINGs] for 
the pending resolution. He does not seem to be present at 
the moment, Can any Senator now present give the Senate 
any idea as to what the understanding was as to that? 

Mr. BRATTON. Mr. President, the Senator from Dela- 
ware has not indicated that it was his purpose to offer a 
substitute. I had understood that the vote would come on 
the pending resolution. 

Mr. NORRIS. I understood from conyersation with the 
Senator from Delaware that he expected to offer a substi- 
tute for the resolution. I assume that the vote on a substi- 
tute would come first. He is not in the Chamber, and I 
suggest the absence of a quorum. 

The VICE PRESIDENT. 'The Secretary will call the roll. 

The Chief Clerk called the roll, and the following Senators 
answered to their names; 


Ashurst Copeland Hull Patterson 
Austin Costigan Johnson Pittman D 
Bailey Jones 
Bankhead Cutting Robinson, Ark. 
Barbour Dale Kendrick Robinson, Ind. 
Barkley Per Keyes 1 
Bingbam ckinson King Sheppard 
Black Dill La Follette Shipstead 
Blaine Lewis Shortridge 
Borah Fletcher Steiwer 
Bratton Frazier Long Stephens 
Brookhart George McGill Thomas, Idaho 
Broussard Glass McKellar Thomas, Okia. 
Bulkley Goidsborough McNary Trammell 
Bulow Gore tcalf Tydings 
Byrnes Hale Morrison Vandenberg 
Capper Harrison agner 
Caraway Hastings Neely Walcott 
Carey Hatfield Norbeck Walsh, Mass. 
Cohen Hawes Norris Watson 
Co: y Hayden Nye te 

Hebert 


The VICE PRESIDENT. Eighty-seven Senators have an- 
swered to their names. A quorum is present. The question 
is on agreeing to the resolution. 

Mr. HASTINGS. I desire to offer a substitute for the 

resolution. 

The VICE PRESIDENT. The amendment in the nature 
of a substitute will be reported. 

The Cuter CLERK. It is proposed to strike out all after 
the word “ Resolved" in the pending resolution, and insert 
in lieu thereof the following: 
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election for United States Senator in Alabama in 1930, and that 
the seat now held by JoHN H. BANKHEAD is hereby declared vacant. 

Mr. ROBINSON of Arkansas, Mr. ASHURST, and others 
asked for the yeas and nays. 

The yeas and nays were ordered, and the Chief Clerk pro- 
ceeded to call the roll. 

Mr. LONG (when his name was called). I have a general 
pair with the senior Senator from Illinois [Mr. GLENN], and 
therefore withhold my vote. If at liberty to vote, I should 
vote “ nay." 

Mr. THOMAS of Idaho (when his name was called). I 
have a general pair with the junior Senator from Montana 
(Mr. WHEELER]. I understand that if present he would vote 
as I am about to vote. 'Therefore I am free to vote, and 
vote * nay." 

Mr. VANDENBERG (when his name was called). On this 
question I have a special pair with the senior Senator from 
Virginia [Mr. Swanson], who is absent from the country on 
official business. I understand that if he were present he 
would vote *nay." If I were at liberty to vote I should vote 
“yea.” I withhold my vote. 

Mr. WATSON (when his name was called). I have a gen- 
eral pair with the senior Senator from South Carolina [Mr. 
SmirH], who is necessarily absent from the Senate and from 
the city. I am unable to secure a transfer. Therefore I 
withhold my vote. 

The roll call was concluded. 

Mr. SHEPPARD. The senior Senator from Montana [Mr. 
WarsH] is necessarily detained from the Senate. If he were 
present, he would vote *nay." He is paired with the Sena- 
tor from Colorado [Mr. Waterman], who, if present, would 
vote “yea,” 

The junior Senator from Montana [Mr. WHEELER] and the 
senior Senator from South Carolina [Mr. SMITH] are neces- 
sarily absent from the city. 

Mr. GLASS. I desire to announce that my colleague the 
senior Senator from Virginia [Mr. Swanson], is still de- 
tained from the Senate in attendance upon the disarmament 
conference at Geneva. 

Mr. McKELLAR (after having voted in the negative). 
Has the junior Senator from Delaware [Mr. TOWNSEND] 
voted? 

The VICE PRESIDENT. That Senator has not voted. 

Mr. McKELLAR. I have a general pair with the junior 
Senator from Delaware, which I transfer to the junior Sena- 
tor from Montana [Mr. WHEELER], and will allow my vote to 
stand. 

The result was announced—yeas 19, nays 63, as follows: 


YEAS—19 
Austin Frazier Moses Robinson, Ind. 
Brookhart Norris Sho. 
Capper Hebert Nye Steiwer 
Cutting McNary Patterson Walcott 
n Metcalf Reed 
1 NAYS—63 
Ashurst Connally Hatfield Neely 
Bailey Coolidge Hawes Norbeck 
Barbour Copeland Hayden Oddie 
Barkley Hull Pittman 
B Couzens Johnson Robinson, Ark, 
Black Dale Jones Sheppard 
Blaine Davis Kean Shipstead 
Borah Dill Kendrick Stephens 
Bratton Fess Keyes Thomas, Idaho 
Broussard Fletcher Thomas, Okla 
Bulkley George La Follette ell 
Bulow Glass Lewis Tydings 
Byrnes Goldsborough Logan Wagner 
Caraway Gore McGill Walsh. Mass, 
Carey Hale McKellar White 
Cohen Harrison Morrison 
NOT VOTING—14 
Schall Townsend Watson 
Glenn Smith Vandenberg Wheeler 
Howell Smoot Walsh, Mont. 
Long Swanson Waterman 


So Mr. Hasrixds's resolution, in the nature of a substitute, 
was rejected. 

The VICE PRESIDENT. The question now is on the 
original resolution, which will be stated. 
A oe Chief Clerk read the resolution (S. Res. 199), as 
ollows: 
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duly elected Senator of the United States from the State of Ala- 
bama for the term of six years, commencing on the 4th day of 
March, 1931, and is entitled to a seat as such. 

Mr. ROBINSON of Arkansas. I call for the yeas and 
nays. 

The yeas and nays were ordered, and the Chief Clerk pro- 
ceeded to call the roll. 

Mr. LONG (when his name was called). I have a gen- 
eral pair with the senior Senator from Illinois [Mr. GLENN], 
and withhold my vote. If at liberty to vote, I should vote 
“ yea.” 

Mr. THOMAS of Idaho (when his name was called). 
Making the same announcement as before, I vote “yea.” 

Mr. VANDENBERG (when his name was called). Making 
the same announcement as before respecting my pair, I 
withhold my vote. If at liberty to vote, I should vote “ nay.” 

Mr. WATSON (when his name was called). Making the 
same announcement as before with reference to my pair, 
I withhold my vote. If at liberty to vote, I should vote 
“ nay.” 

The roll call was concluded. 

Mr. McKELLAR. I make the same announcement that 
I made a while ago as to my pair and its transfer. 

Mr. SHEPPARD. The senior Senator from Montana 
(Mr. Wats] is necessarily detained from the Senate. If 
he were present, he would vote “yea.” He is paired with 
the Senator from Colorado [Mr. Waterman], who, if present, 
would vote “nay.” 

The junior Senator from Montana [Mr. WHEELER] and 
the senior Senator from South Carolina [Mr. SMITH] are 
necessarily absent from the city. 

Mr. GLASS. I desire to announce that my colleague the 
senior Senator from Virginia [Mr. Swanson] is still de- 
tained from the Senate in attendance upon the disarmament 
conference at Geneva. 

The result was announced—yeas 64, nays 18, as follows: 


YEAS—64 
Ashurst Connally Hatfield Neely 
Bailey Coolidge Hawes Norbeck 
Barbour Copeland Hayden Oddie 
Barkley Hull Pittman 
Bingham Couzens Johnson Robinson, Ark. 
Black Dale Jones 
Blaine Davis Kean Shipstead 
Borah Dill Kendrick Stephens 
Bratton Fess Keyes Thomas, Idaho 
Broussard Fletcher King Thomas, Okla, 
Bulkley George La Follette Trammell 
Bulow Glass Lewis Tydings 
Byrnes Goldsborough Logan Wagner 
Caraway Gore McGill Walcott 
Carey Hale McKellar Walsh, Mass, 
Cohen Harrison Morrison te 

NAYS—18 
Austin Frazier Moses Robinson, Ind, 
Brookhart Norris 
Capper - Hebert Nye Steiwer 

McNary Patterson 
Dickinson Metcalf Reed 
NOT VOTING—14 

Bankhead Townsend Watson 
Glenn Smith Vandenberg Wheeler 
Howell Smoot Walsh, Mont. 
Long Swanson Waterman 


So the resolution was agreed to. 
STATE, JUSTICE, COMMERCE, AND LABOR APPROPRIATIONS 

The Senate resumed the consideration of the bill (H. R. 
9349) making appropriations for the Departments of State 
and Justice and for the judiciary and for the Departments 
of Commerce and Labor for the fiscal year ending June 30, 
1933, and for other purposes, the pending amendment being 
the amendment offered by the Senator from California [Mr. 
Jounson] to the committee amendment, on page 90, line 1, 
where the committee proposed to strike out the following: 

Public works; For establishing and improving aids to navigation 
and other works as may be specifically approved by the Secretary 
of Commerce, $449,708, to be immediately available, 

The Senator from California moved to amend by inserting 
in lieu of the language proposed to be stricken out the 
following: s: 


For establishing and improving aids to navigation, establishing 
lights, and for signals to mark the deep-water channel to Stockton, 
Calif. $16,000. 
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Mr. JONES. Mr. President, I desire to offer an amend- 
ment in lieu of the amendment offered by the Senator from 
California. 

Mr. JOHNSON. Mr. President, the Senator from Wash- 
ington is about to offer an amendment in lieu of the amend- 
ment which I offered when last we were considering the 
pending bill, which, as I understand it, will be acceptable. 
I trust the Senator will present the amendment which he 
has in hand. 

Mr. McKELLAR. Let the amendment be reported. 

The PRESIDENT pro tempore. Is the Chair to under- 
stand the Senator from California to have withdrawn his 
amendment which was pending? 

Mr. JOHNSON. Temporarily: yes. 

The PRESIDENT pro tempore. "The Senator from Wash- 
ington is recognized. 

Mr. JONES. Mr. President, I have looked into this matter 
very closely and examined with reference to the amount of 
money carried in the bill for immigration purposes, and I 
think we can well afford to substitute $50,000 for the amount 
proposed to be appropriated, with the distinct understand- 
ing that $16,000 of the amount may be used for aids for 
navigation in the channel leading up to Stockton, Calif., 
without mentioning the point. I make that declaration 
clearly, that $16,000 of this money is intended to be used 
for that purpose. That will take care of the situation with- 
out changing the amount carried by the bill, and I think we 
can very well make that change. Therefore I offer the 
amendment which I send to the desk in place of the amend- 
ment offered by the Senator from California. 

Mr. JOHNSON. Mr. President, upon the statement of 
the Senator from Washington that $16,000 of this amount 
shall be used in the Stockton Harbor for signals and lights 
and as aid to navigation, I am perfectly willing to accept it 
in lieu of the amendment I offered, and I withdraw my 
amendment. 

The PRESIDENT pro tempore. The Senator from Cali- 
fornia withdraws his amendment to the committee amend- 
ment, and the Senator from Washington offers the amend- 
ment which the clerk will state. 

The CHIEF CLERK. On page 90, line 1, the Senator from 
Washington proposes to restore the matter stricken out, 
amended to read as follows: 

Public works: For establishing and improving aids to navigation 
and other works as may be specifically approved by the Secretary 
of Commerce, $50,000, to be immediately available. 

Mr. FLETCHER. Mr. President, I do not intend to op- 
pose the amendment; I want to see the project of the Sena- 
tor from California taken care of. I would like to ask, how- 
ever, whether these aids to navigation are to be restricted 
and limited all over the country? There are a good many of 
those propositions in Florida, There are'waters on the Gulf 
and on the Atlantic and inland where the people are asking 
for aids to navigation. I do not know whether there will be 
enough money to supply the necessary aids or not. 

Mr. JONES. The Senator will remember that, according 
to the letter from the Secretary of Commerce, he really sug- 

: gested that this appropriation could be cut out with less 
harm than would result from cutting out appropriations for 
many other things. We have proposed an appropriation of 
$50,000 for this item, and when the $16,000 is deducted, 
$34,000 will be left for additional lights anywhere through- 
out the country, and I think under the circumstances that 
appropriation is ample. 

Mr. FLETCHER. That is what I wanted to inquire of the 
Senator, whether fixing the appropriation in this amount 
would mean the abandonment of aids now in existence, or 
which it is necessary to complete. 

Mr. JONES. No; it will not mean the abandonment of 
any aids now in existence. 

Mr. FLETCHER. There will be funds for that purpose? 

Mr. JONES. Yes; $34,000. 

The PRESIDENT pro tempore. The question is on agree- 
ing to the amendment proposed by the Senator from Wash- 
ington to the committee amendment. 

The amendment to the amendment was agreed to. 

The amendment as amended was agreed to. 
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MESSAGE FROM THE HOUSE , 
A message from the House of Representatives by Mr. 
Chaffee, one of its clerks, announced that the House had 
agreed to the amendment of the Senate to the bill (H. R. 
6662) to amend the tariff act of 1930, and for other purposes. 
TRANSACTIONS ON THE NEW YORK STOCK EXCHANGE 


Mr. BLAINE. Mr. President, I did not want to interrupt 
the debate which has been proceeding for the last several 
days, though perhaps I should have earlier called attention 
to a newspaper report which apparently has been broadcast 
over the country in connection with the purported interview 
I had with a newspaper representative. However, I received 
a copy of the interview and the first information of its pub- 
lication on yesterday morning. 'The information came by 
way of a bulletin from Dow, Jones & Co., of New York City. 
The interview relates to the investigation of the New York 
Stock Exchange. I notice that Dow, Jones & Co. send out 
financial bulletins, and they characterize these bulletins as 
the “ Electric Page News, printed in over 100 cities.” Dow, 
Jones & Co., of course, is an organization which reports re- 
specting the New York Stock Exchange. 

I call the Senate’s attention to the fact that the other 
day Mr. LaGuarpia, a Member of the House of Representa- 
tives from New York, appeared before the Committee on 
Banking and Currency and outlined some of the high- 
pressure methods used by operators on the New York Stock 
Exchange and by some of the brokerage houses in their 
operations in the sale of stocks and bonds. 

My interview had reference, not to the statement of Rep- 
resentative LAGUARDIA, but to the general conditions which 
exist respecting the New York Stock Exchange. However, 
the reporter who obtained the interview with me was slightly 
in error, and I desire to correct the error before I proceed to 
outline a situation which I think ought to be called to the 
attention of the country. 

In the purported interview the newspaper representative 
stated: 

“The public,” said Senator BLAINE, “is at all times the sucker.” 


That is not my conception of the public. That is not the 
language I used. The language I did use was that brokerage 
houses and others engaged in the type of gambling which is 
transacted on the New York Stock Exchange conceive the 
public at all times to be the suckers. 

In the same interview I stated: 

Professional traders never lose to the public, although they may 
lose among themselves, 

That is a fair and, I think, an accurate statement of the 
situation. These operators are very much like the racketeers 
and gangsters about whom we have heard so much. How- 
ever, they are the gentlemen who are clothed in holy robes; 
and Mr. Whitney, president of the New York Stock Ex- 
change, undertook before the committee to place the char- 
acter of angels about the operators on the New York Stock 
Exchange. Yet, after all, the operations on that exchange 
are similar in character to the operations of the racketeers 
and gangsters who may kill one another. So these operators 
on the stock exchange may occasionally lose among them- 
selves, but their main purpose is to gouge the public, to 
cheat the public, to defraud the public. 

Mr. President, it was demonstrated by Representative La- 
GuaRDIA that many of those who operate on the New York 
Stock Exchange use high-powered publicity methods. In 
respect to one news-gathering or news-reporting service 
there was paid out $286,000, as I recall, to create what 
Mr. Hoover said in 1912 was “a speculative fever.” 

All of these news stories that were sent out were of the 
character of news stories sent out during the consideration 
of the tariff bill. 

Senators will recall that the sugar interests spent tens of 
thousands of dollars then to mislead the and also 
to influence the public generally that the public in turn 
might influence the Congress. There were other large 
interests as disclosed by the investigation conducted by the 
lobby committee. Large amounts of money were used for 
propaganda purposes, It has been pointed out on the floor 
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of the Senate time and time again how the power interests 
have used the newspapers as a vehicle to spread their propa- 
ganda, their poison, their misinformation, their misrepre- 
sentations, in order to mislead the public and to mislead the 
Congress. Identically the same methods are used by those 
who are operators and manipulators upon the New York 
Stock Exchange, z 

As I said, the unsuspecting average investor, without an 
opportunity to investigate the various corporations for him- 
self, naturally relies on the financial authorities in New 
York, and he gets soaked. In 1929 the so-called “long” 
operators hoisted the prices of stocks and bonds upon the 
stock market until those stocks and bonds approached dizzy 
heights. All the time preceding that propaganda was being 
sent out all over the country by financial writers, by news 
organizations, through financial bulletins gotten out by 
various organizations in New York, until they had created 
what Mr. Hoover characterized as a “speculative fever.” 

In that interview I also stated, quoted the reporter: 

Mr. BLAINE remarked also that the average American comes into 


the market only during bull movements. He is not a falling- 
market operator. 


I said that generally the public comes into the market 
when the market is rising, when the “longs” are pushing 
the market until they have the market to that point where 
they have the opportunity to soak the unsuspecting public. 

In that same interview I find this statement by the 
reporter: 

“The uninformed investor,” Senator BLAINE continued. who 


lost so much in 1929 was the sort of person described by Mr. 
Hoover in the 1912 London Mining Journal as an 'idiot.'" 


In that respect the reporter is mistaken as to what I said. 
I called his attention to the fact that if he would go to the 
United States Geological Survey library and there ask the 
attendant for the Mining Magazine of the issue of May, 
1912, he would find an article written by Mr. Hoover 
wherein Mr. Hoover described the unsuspecting public as 
“ idiots.” 

Therefore, at this time, Mr. President, I think, when the 
public is so vitally interested—interested not only in the re- 
habilitation of our economic conditions but also interested 
in what Congress is doing and especially interested in the 
proceedings before the Committee on Banking and Currency 
respecting the investigation of the New York Stock Ex- 
change—it would, indeed, be informative, and perhaps in- 
structive, to have in the Recorp the language Mr. Hoover 
expressed in 1912 when he was a citizen of Great Britain and 
a promoter in Great Britain, especially with reference to 
the promotion of mines in Australia and South America. 

To be accurate and perfectly fair, any Senator who is 
interested may go to the United States Geological Survey 
library and there find volume 6, No. 5, of the Mining Maga- 
zine, May, 1912, edited by Mr. T. A. Rickard, pages 370 to 
373, inclusive—the Mining Magazine published in London— 
containing an article entitled “ Economics of a Boom," by 
Mr. H. C. Hoover. I assume that H. C. Hoover was Herbert 
C. Hoover. I may be mistaken in that respect. I under- 
stand, however, that that is correct. 

Having addressed the editor, Mr. Hoover said: 

Sm: I take pleasure in complying with your wish that I should 
give my views on the economics of mining booms. 

I want to say to the Members of the Senate that if they 
want to read this article at the United States Geological 
Survey library it will be necessary for them to go to the 
library. There is a constant watchful eye upon that maga- 
zine and for good reasons. 

If Senators will go to another part of the United States 
Geological Survey library, they will there find a vacant 
place on the shelf whence a magazine was taken and never 
returned and which magazine contained an article by Mr. 
Hoover. 'Therefore one can not borrow the magazine from 
the library. He must read it in the presence of some one, I 
assume for the purpose of assurance that the magazine will 
not be filched or purloined from the library. 
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I proceed with the reading of the statement of Mr. 
Hoover: 

As the aftermath of every boom and slump in a particular 
department of the mining market, there is a flood of lamentation 
over the shrinkage in market-value and the enormous losses that 
have consequently ensued. 

Senators wil note that There is a flood of lamentation 
over the shrinkages in market value and the enormous 
losses" quite analogous to the situations which have been 
developing in the last few years. 'There are lamentations, 
lamentations from men and women who have lost their en- 
tire life savings. During the boom period prior to 1929 they 
were led into the belief, through the propaganda of financial 
writers, that the greatest prosperity in the world was here 
and would continue, that stocks and bonds of the various 
industrial organizations and utilities would be of tremendous 
value and would be a security for them in the twilight of 
their lives. 

Not only were they advised by the financial advisers and 
writers, but the information came out of the White House 
or out of the Cabinet to these men and women who were 
believing in the statements of public officials and financial 
advisers and those who were writing the propaganda. They 
invested their money. To-day many of those men and 
women are being supported by their friends, their relatives, 
their children, or by the public. Lamentations! Of course, 
Mr. President, there should be lamentations. 

But let me examine into how Mr. Hoover treated those 
lamentations over shrinkages. I quote further: 

Even the oft-repeated palliation that & minor amount of stock 
changes hands at top prices is quite superficial from an economic 
point of view. 

In order to get at the true position it is necessary to disasso- 
ciate clearly the various elements that are involved. The first 
of these elements is the actual industry in the given mining 
region upon which a boom has been built, and the second is 
the people at the financial center who are in the 
provision of capital for this industry. The people must be 
divided into two classes, the insiders, who provide the capital, 
namely, the promoters, brokers, and so forth, and the outsiders, 
who may be styled the investing public. 

It may be stated at once that the actual capital invested and 
risked in such a mining industry has nothing to do with either 
the nominal, issued, or market value of the shares of companies 


operating in a given region, but is what we may style the economic 
investment and consist of. 


Then Mr. Hoover points out those three factors. I shall 
not read the first two factors. The third he designated as— 

C. The amount of money expended in the raising of this 
capital. This sum is one difficult to estimate, for, from a social 
point of view the promoter, broker, etc., must be supported by 
the industry and the “economic” outlay upon them is 
the amount of their from the investor or the industry 
that they do not reapply to reproductive investment. If they 
live modestly and continue to labor this wastage amounts to 
very little. If, on the other hand, they squander their takings, 
it is in such proportion more important. This sum bears little 
or no relation to the gains of paper-trading which may be 
done as between two parties at the financial center. The in- 
siders may make millions of such paper and sell it to each 
other or to the outsiders, but this, except for the economic ex- 
penditure, is simply taking a block of national wealth from the 
book of one individual and placing it in that of another. 

In other words, the outsiders may take millions of such 
paper, and Mr. Hoover states that that is merely transfer- 
ring property from one individual and placing it in the 
hands of another. In other words, the insiders put their 
hands in the pockets of the American people during these 
raids and extract the money, the savings, if you please, of 
the men and women of this country, and put that money 
into their own pockets. 

Mr. Hoover knew-exactly what he was talking about, and 
he was then talking about a subject that is very familiar 
to us now, especially in view of the recent investigation by 
the Committee on Banking and Currency. ‘Transferring 
the money from the pocket of one individual to that of 
another! That is exactly the method of the pickpocket. 
The criminal on the street who slips up behind one and 
puts his hand in one’s pocket and extracts a pocketbook 
which he transfers to his own pocket is as respectable as 
are the insiders who have, through their propaganda, mis- 
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represented facts to the public, put their hands into the 
public’s pocket, to extract money and place the money so 
extracted into the pockets of the insiders by way of the 
stock exchange. 

Mr, Hoover was an engineer at that time, and to make 
his position clear he said: 


In order to make the matter clear we may take a hypothetical 
example. On the Blank mine the A expenditure— 


I have discussed that. Mr. Hoover presented A, B, and C 
expenditures— 

On the Blank mine the A expenditure—that is, the annual 
development and equipment and management on the ground— 
is, say £100,000— 

Speaking the language of the country of his adoption— 


The B expenditure on the registration of the company, direc- 
tors’ fees, secretary, etc. is £5,000. The C expenditure is extremely 
difficult to assess, It may comprise the living of one or several 
promoters over a longer or shorter period, and a part of the living 
of several brokers and jobbers and their satellites. To arrive at a 
figure, however, we may assess this at £15,000. We have, therefore, 
a total "economic" investment of £120,000. It is quite possible 
that the Blank mine may be capitalized at £1,000,000, and that the 
insiders may sell the shares to the outsiders at that figure. 


One hundred and twenty thousand pounds are invested, 
but shares are issued to the extent of £1,000,000, and the in- 
siders then sell those shares to the outsiders. That is when 
they begin to pluck the public; that is when the insiders be- 
gin to pick the pockets of the public. Now, let me continue 
the quotation— ^ 

We have therefore a total “economic” investment of £120,000. 
It is quite possible that the Blank mine may be capitalized at 
£1,000,000, and that the insiders may sell the shares to the out- 
siders at that figure, but the £880,000 representing the differ- 
ence—if we assume that the mine should fail absolutely—is not 
in itself an economíc loss. It simply means that this much of 
the national wealth was transferred from one individual to 
another, 

Eight hundred and eighty thousand pounds, representing 
no value whatever, sold to the outsiders by the insiders, and 
Mr. Hoover says that means only that so much of the na- 
tional wealth was transferred from one individual to an- 
other. But that £880,000 in shares cost the insiders not a 
single dollar. They transferred those shares to the out- 
siders. It cost the outsiders, the unsuspecting public, the 
ones who had their pockets picked, the amount for which 
each share was sold, and those shares were sold according 
to the degree of the speculative fever that was abroad in the 
land. 

Continuing the quotation— 

It might result in a decrease'in national wealth if the £880,000, 
or any part of such purchase of the mine, were removed from this 
kingdom. 


That is, if the insiders left Great Britain and took with 
them the amount of money which they had picked from the 
pockets of the Britishers, removed that money to some other 
realm, of course, then the kingdom, the British realm would 
have had that much national wealth extracted from it; but, 
first, the insiders took the money out of the pockets of the 
outsiders without any consideration whatever excepting the 
certificate of stock, which was no more than the result of 
the operation of a printing press and represented in value 
nothing more than the junk value of the paper upon which 
the certificate was printed. 

It is quite possible to say that the insiders may spend more than 
£15,000 upon legitimate living or on riotous extravagance. 

And that they may never again perform any labor; so that a 
portion of the £880,000 does not return for reinvestment in re- 
productive work; but, in any event, experience shows that it is 
a minor quantity. Further, from an economic point of view— 

And I want the Senate to note this particular sentence 
from the pen and mind of Mr. Hoover— 

Further, from an economic point of view, this £880,000 of 
capital in the hands of the insiders is often invested to more 
reproductive purpose than if it had remained in the hands ef 
the idiots who parted with it. 

If the President has any knowledge of the operations of 
the insiders in stock gambling, the committee ought to be 
furnished with some specialists who were trained under Mr. 
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Hoover during some period of his life in America so that 
those specialists might aid the Committee on Banking and 
Currency to ascertain how many dollars have been taken 
by the insiders from the pockets of the innocent, unsus- 
pecting public. 

In parenthesis, to make my point clear, I want to call 
attention to transactions in the J. L.Case Co. stock. I make 
the statement only upon information, and it may be incor- 
rect, but I have it upon very respectable authority that in 
1930 and 1931, during those two years, the stock transac- 
tions in the J. I. Case Co. stock in number equaled, as I 
recall, ninety-four times the total number of shares issued 
by that corporation, and that the insiders, the stock brokers, 
received as profits on those transactions an amount in ex- 
cess of the total assets of that great corporation. I merely 
use that by way of example, It may be an exaggerated ex- 
ample, but at least it serves the purpose of pointing out 
how the insiders go into the pockets of the public and take 
their daily, weekly, monthly, and yearly wages and earn- 
ings and savings and transfer them into the pockets of the 
insiders. 

Mr. FLETCHER. Mr. President, may I interrupt the 
Senator? 

The PRESIDENT pro tempore. Does the Senator from 
Wisconsin yield to the Senator from Florida? 

Mr. BLAINE. I yield. 

Mr. FLETCHER. The Senator suggests that an investiga- 
tion be made as to the amount of money which has been 
taken out of the pockets of the outsiders by the insiders. 
I do not know that what I am about to relate amounts to 
the same thing, but I think it is well within the figures 
to state that there was a depreciation in security values 
on the stock exchange in October, 1929, of some $29,000,- 
000,000. Afterwards stocks went up, but in 1930 there was 
again a depreciation of some $20,000,000,000. All together it 
has been estimated as high as $70,000,000,000, but at least 
there was a $49,000,000,000 depreciation in values on the 
stock exchange in 1929 and 1930. That is quite a consider- 
able sum, when we consider that there are only about 
$50,000,000,000 of real money in all the world. 

Mr. BLAINE. Exactly, Mr. President; and I thank the 
Senator from Florida for pointing out those facts, and I 
think if an investigation were made it would be disclosed 
that these depreciations and losses were depreciations and 
losses largely of the outsiders. While those who are actual 
operators upon the stock exchanges may, as I said in the 
interview, lose among themselves, the great losses, the 
enormous losses, are incurred and the great injury is suffered 
by the unsuspecting, innocent public. 

Mr. President, the philosophy of this time is a philosophy 
that leads only one way, and that is to a universal disregard 
for organized government. When men and women who have 
& right to rely upon banks, investment houses, and public 
officials are betrayed, when the Government furnishes them 
no protection, when the thief who takes their money goes 
scot free—not only scot free but becomes a respectable gen- 
tleman of our communities, and often the holder of high 
offices of public trust—that brings distrust of government. 
When tens and hundreds of thousands of men and women 
are brought to the door of the poorhouse, when for the bal- 
ance of their lives they must face the dangers of starvation, 
anguish, and want, can we expect that there will be any 
high regard for government, or any respect for those who 
occupy the positions in government? 

Mr. SHIPSTEAD. Mr. President, will the Senator yield 
for a question? y 

Mr. BLAINE. I yield. 

Mr. SHIPSTEAD. These people used the mails in these 
transactions. They made statements that were not true, 
misrepresenting values. Does not the Senator think that the 
postal inspectors and the officials of the Department of 
Justice might render service by investigating violations of 
criminal statutes through using the mails to defraud? 

Mr. BLAINE. My own opinion is that if full investigation 
were made, it would be found that these financial writers and 
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these financial houses had attended to it that they were 
within the law. 

I know of no postal regulation that prevents a newspaper 
reporter from sending out a false report over the country 
regarding either individuals, institutions, or property, even 
though he received large sums for doing so. I doubt whether 
there is any present law that would punish these men, who 
are in fact aiding as great thieves as is the pickpocket. 
Judged by the standard of good morals, of proper conduct 
among their fellow men, the stock jobber’s acts are more 
heinous than the crime of the man who burglarizes a bank 
under the power and pressure of machine guns, The only 
difference is that they keep within the law. They retain 
their respectability, not because they are entitled to it but 
because they can make large donations; they can employ 
the ablest lawyers; they can buy the newspapers or the 
newspaper writers, some of them. They mold public opin- 
ion through devious means, and thus they influence public 
Officials, and in the finality they make the laws. 

Mr. Hoover pointed out some other very pertinent 
situations. 

We have heard a great deal about psychology. It is rather 
an ancient word. At least, it goes back to May, 1912; and 
Mr. Hoover has not forgotten the language. Note, Senators, 
quoting from his article: 

There are many psychological factors in any boom; one at least 


is often put forward as of some consequence, and that is the value 
of a speculative fever. 


Speculative fevers are produced by propaganda, paid for 
by the operators and brokers on the stock exchange. I will 
not go into the details of that. I hope the committee inyes- 
tigating this problem will go into all of the ramifications of 
the stock exchanges, ascertain the modes and methods by 
which the insiders rob the outsiders, how far the large banks 
of the commercial centers have their hands in the pockets 
of the outsiders, and ascertain what part the investment 
banker plays in this great game of robbery and theft, pilfer- 
ing, and crime. 

Why, Mr. President, the stock exchanges, with the prac- 
tices that have already been disclosed before the committee, 
can be justly charged with having the leprosy of crime 
spotted all over them. 

Now, let me continue. 
says: 

There are many psychological factors in any boom; one at least 
is often put forward as of some consequence, and that is the value 
of a speculative fever. For instance, the Nigeria pone mineral 
wealth worthy of development, and the securing of adequate 
capital is made easier by such a fever. It is true that all of those 
of experience realize the great difficulty in securing adequate 


capital for new industries where such a fever does not exist, and 
it is a fact that the C ture— 


To which I have called attention— 


ud Lee brokers, etc. is greater without such a fever than 
$ : 

In other words, if a speculative fever can be created 
through the false representations made by financial writers 
and made in financial bulletins,. those methods, as Mr. 
Hoover says, are not quite so expensive as the slower method 
to which he calls attention later on. 

He says: 

For more intermediaries must be employed: In such cases 99 


per cent of the capital raised comes from persons who buy 
shares— 


Now, note— 


not on any knowledge of the enterprise beyond its market nick- 
name, but because of the fullness of hope that they may resell 
the shares to some other outsider on the following morning at a 
higher price. 

Why, of course, Mr. President, the outsiders, the unsus- 
pecting, innocent public know nothing about the daily sales 
or what may happen on the stock exchange during any day. 
That is left to the brokers, the insiders, the specialists, the 
investment bankers, the J. P. Morgans & Co. 

Mr. Hoover says: 


Given that this person is capable of conviction as to the merits 
& given enterprise, the cost of convincing him outside of boom 


I want to repeat. Mr. Hoover 
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hours is very great; it usually takes years instead of days, and an 
army of intermediaries instead of a troop. 

So the operators and the brokers, the investment brokers, 
hire these high-powered, high-pressure financial writers. 
The country is propagandized. All sorts of representations 
are made. The public is told what great profits will come to 
them if they buy the shares of the X company or the A com- 
pany or the B company. That is cleverly manipulated. 

Perhaps on the first of the month a corporation has reor- 
ganized and split its shares, multiplied the original shares 
two, four, or more times, and those split shares are grad- 
ually fed into the market. The financial-news writers tell 
the story daily, varying the amount for which those shares 
sell on the stock market, five or six dollars a share, the next 
day five and a half, and another day at a fractional gain, 
and another day another fractional gain. Those news 
stories go out to all the papers in the country. One news 
service organization, as I recall, sent a story out to 250 news- 
papers in the United States. That campaign is kept up 
daily, most cleverly. The boom starts and the shares go up 
ten, fifteen, twenty dollars a share. That is when the in- 
sider, with his split shares, or other shares, for that matter, 
fleeces the public. That is when the “longs” are interested. 
That is the time when the “longs” are playing the market. 
That was the situation which prevailed in 1929 before the 
collapse came. Then the other side of the market, the 
“ shorts,” began their operations, and the unsuspecting inno- 
cent public, which had purchased millions upon millions of 
securities, found those securities going down, down, down, 
down. I recall some stocks which were selling at $50 a 
share; and when the manipulation took place, those shares 
continued going down, down, down, down. I remember one 
corporation in the radio field where the shares went to prac- 
tically nothing, where the so-called specialists had the inside 
information respecting that corporation, where the so-called 
specialists knew that the president of the corporation was 
going to send out a letter on a certain day, for instance, 
suggesting a meeting of the board of directors, and in that 
same letter suggesting that the board of directors would 
determine upon the reorganization of the company. So 
those letters were sent out, the specialists knew those letters 
were sent out, the shares of that corporation continued to 
fall until all of the outsiders were frozen out, every single 
dollar taken away from them, and the company, with $325,- 
000,000 of assets, sold for $11,000,000, in round numbers, 
Those outsiders were “ sold down the river" by the insiders. 

I think Mr. Hoover has, probably unsuspectingly and un- 
intentionally, contributed literature on the stock market and 
its operations so valuable that that literature ought to be 
preserved. That article written by Mr. H. C. Hoover ought to 
be in the archives of this Government and available for the 
people of this country. I understand that there is but one 
copy now, and that is available only in the presence of the 
guardian eye of an individual down at the Geological Sur- 
vey Library. 

Therefore, Mr. President, in order to make this entire 
article available without Members of the Senate having to 
go to great inconvenience, I ask unanimous consent that the 
entire article, with the notations which appear on the article 
taken from the original article in the Mining Magazine, 
be made a part of the Recorp at this point in my remarks. 

The PRESIDING OFFICER (Mr. Fess in the chair). 
there objection? 

There being no objection, the matter was ordered to be 
printed in the Recorp, as follows: 

[From the Mining Magazine, London, May, 1912] 
Economics OF A Boom 


Is 


THE EDITOR. 
Sm: E Ed Ee ee T dnd 
gs my views on the economics of mining booms. 

As the aftermath of every boom and slump in a particular de- 
partment of the mining market, there is a flood of lamentation 
over the in market value and the enormous losses that 
have consequently ensued. Even the oft-repeated palliation that 
a minor amount of stock changes hands at top prices is quite 
superficial from an economic point of view. 88 


In order to get at the true position it is n disasso- 


ciate clearly the various elements that are involved. The first of 
elements industry in the given mining region 


these is the actual 
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upon which a boom has been built, and the second ts the people 
at the financial center who are engaged in the provision of capital 
for this industry. These people must be divided into two classes: 
The insiders, who provide the capital, namely, the promoters, 
brokers, etc., and the outsiders, who may be styled the investing 


public, although they often enough consist of other promoters and 
brokers. These classes could perhaps be truly styled the producers 
and consumers of mining shares, or in more formal economic 
terms, the entrepreneur and capitalists. 

It may be stated at once that the actual capital invested and 
risked in such a mining industry has nothing to do with either 
the nominal, issued, or market value of the shares of companies 
operating in a given region, but is what we may style the economic 
investment and consists of: 

A. The actual working capital and materials shipped to this 
given mining region and there devoted to plant, machinery, devel- 
opment, management, etc. 

B. The expenditure in the management of these companies at 
the financial center, such as directors, secretary, engineers, regis- 
tration fees, office expenses, advertising, etc. 

C. The amount of money expended in the raising of this capital. 
This sum is one difficult to estimate, for, from a social point of 
view, the promoter, broker, etc., must be supported by the industry 
and the “economic” outlay upon them is only the amount of 
their takings from the investor or the industry that they do not 
reapply to reproductive investment. If they live modestly and 
continue to labor, this wastage amounts to very little; H, on the 
other hand, they squander their takings, it is in such pro 
more important. This sum bears little or no relation to the gains 
of paper trading, which may be done as between the two parties 
at the financial center. The insiders may make millions of such 
paper and sell it to each other or to the outsiders, but this, except 
for the economic expenditure, is simply & block of the 
national wealth from the pocket of one individual and placing it 
in that of another. 

Further, the matter somewhat hangs on the question as to 
whether we look at it from a world’s view or from the more narrow 
national view. In the latter case, if the promoter or vendor be a 
foreigner and remove his takings from the country, then these 
sums would constitute a part of the economic expenditure. This 
1s not so, however, from the broader view of total world’s wealth. 

The economic inyestment then consists of the sums represented 
by ‘A,’ B, and C,' and if the net returns from the metal produced 
in this given mining region show a profit on this economic invest- 
ment, then the national wealth has been increased. By profit, I 
mean necessarily the feturn of this capital with interest. 

In order to make the matter clear, we may take a hypothetical 
example. On the Blank mine the ‘A’ expenditure—that is, the 
actual development and equipment and management on the 
ground, Is, say, £100,000. The B expenditure on the tion 
of the company, directors’ fees, secretary, etc. is £5,000. The C 
expenditure is extremely difficult to assess. It may comprise the 
living of one or several promoters over a longer or shorter period, 
and a part of the living of several brokers and jobbers and their 
satellites, To arrive at a figure, however, we may assess this at 
£15,000. We have therefore a total “economic” investment of 
£120,000. It is quite possible that the Blank mine may be capital- 
ized at £1,000,000 and that the insiders may sell the shares to the 
outsiders at that figure, but the £880,000 representing the differ- 
ence—if we assume that the mines should fail absolutely—is not 
itself an economic loss. It simply means that this much of the 
national wealth was transferred from one individual to another. 
It might result in a decrease in national wealth if the £880,000, or 
any part of such purchase of the mine were removed from this 
kingdom. It is quite possible to say that the insiders may spend 
more than the £15,000 upon legitimate living or on riotous ex- 
travagance, and that they may never again perform any labor, so 
that a portion of the £880,000 does not return for reinvestment in 
reproductive work; but, in any event, experience shows that it is a 
minor quantity. Further, from an economic point of view, this 
£880,000 of capital in the hands of the insiders is often invested 
to more reproductive purpose than if it had remained in the hands 
of the idiots who parted with it. 

We can assume many alternatives; for instance, that the in- 
siders succeed in selling only £120,000 worth of these shares to the 
outsiders. The enterprise would show a shrinkage in market 
value of one million, but even the insiders would not have 
benefited by the transactions; or we can assume that the enter- 
prise returns the £120,000 and an additional £100,000, in which 
case the national wealth has been increased, although there was 
a shrinkage of £780,000 in apparent value; we can also assume 
that the mine provision worth £15,000,000, or any other handsome 
amount, on this occasion. 

The reasoning may be extended to the recent case of the Ni- 
gerian tin boom. At the maximum point of the market en- 
thusiasm for this industry the total nominal capital of the com- 
panies involved in that region, so far as I have been able to de- 
termine from available material was, in round numbers, £5,200,000, 
of which there was issued about £4,400,000, The total of what 
may be called the market value; that is, the quotation multiplied 
by the number of shares of the companies involved was about 
£10,700,000; and the total working capital (omitting cash Rica 
to vendors) provided for these companies was about £1,100,000. 
Such a bare financial statement, however, requires a large amount 
of readjustment. Many of the companies hold shares of other 
companies, and thus there is a good deal of duplication in such 

figures. Any proper adjustment is impracticable, as the holdings 
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are not sufficiently known. I would not be surprised, however, if it 
were found that upwards of 30 per cent should be deducted from 
all the figures for this reason. If we assume that there is fairly 
assured a total output of 50,000 tons of black tin from proper- 
ties now known, and that this metal can be recovered over a period 
of 10 years, there would be on known results a profit of roughly 
£2,500,000. Such a sum would have a present value, if discounted 
at 7 per cent, of about £1,875,000. It is, of course, possible and 
probable that more tin will be found than that mentioned. 

Now, as to the “economic” expenditure on this industry we 
can be certain that the actual working capital available for ad- 
ministration and work at the mines does not exceed £1,100,000, 
and out of this comes not only the ‘A’ expenditure but a large 
part of 'B' as well; namely, directors’ fees, etc., are paid out 
of the working capital; in some cases registration and promotion 
costs are met without intrenching upon this, but such an al- 
lowance can be neglected as the sum mentioned embraces the 
working capital the preliminary syndicates, and finance com- 
panies, In any event, it appears to me that this figure of 
£1,100,000 is a liberal estimate for the ‘A’ and B portion of the 
“economic” investment as the industry is now constituted. It 
is not necessary to include in the “economic” investment the 
cost of railways and commercial establishments, because those 
concerns should have returned their capital from the working 
costs of tin production and from the development of the country 
In other directions. The C' expenditure it is, of course, impos- 
sible to assess. One can only say in a general way that the pro- 
moters of Nigerian tin mines are most of tbem active and energetic 
men who live in à modest manner and do not buy undue quanti- 
ties of jewelry for their wives; moreover, but few of them possess 
more than one motor car and no steam yachts have yet been an- 
nounced. 'Therefore we need not take the gloomy view that they 
will retire with the money they have received, becoming drones on 
the community, or establish families of drones, or squander it in 
riotous living. The more hopeful view is that they will reinvest 
their takings in reproductive work and continue to devote their 
experlence and abilities to the augmentation of the national 
wealth. The actual sum of wastage, therefore, through this item 
Is not likely to be large. Moreover, there are only about 32 com- 
panies having a working capital in excess of £15,000, so that these 
gentlemen can not be & very large body or of very large ideas. 
Between a rough valuation of £1,875,000 for the 
sight" and the £1,100,000 mentioned, we have a margin 
greater than the actual wastage involved on the 0 
For all of which reasons it seems probable that Nigerian tin will 
show a sound profit from a national point of view. And should 
the actual industry expand the favorable margin will be greater. 

It must be borne in mind in considering any particular eco- 
nomic current that there are many side streams, the introduction 
of the details of which only confuses the main outlines. For 
instance, a considerable proportion of the expenditure under ‘A’ 
and 'B' will be saved by officers and employees from their wages 
and salaries, and a considerable portion of it will be expended on 
machinery and plant, and the manufacturers and workmen of 
this equipment will save a portion of this money, the whole of 
which savings may return to reproductive expenditure and should, 
from a point of view strictly of national wealth, be. deducted 
from the “economic” expenditure. It might also be said that the 
money paid to the Government in stamps (which probably 
amounts to £50,000) is not entirely an economic loss, as such 
contribution to the general taxation entails a less heavy drain 
from other And, furthermore, some of the Government 
expenditure may be reproductive. There are many other items of 
this sort and I draw attention to them lest some wise person arise 
to state that I have not considered these hundreds of economic 
rivulets that feed the main stream. 

There are many psychological factors in any boom, one at least 
is often put forward as of some consequence, and that is the eco- 
nomic value of a speculative fever. For instance, Nigeria possesses 
mineral wealth worthy of development, and the securing of ade- 
quate capital is made easier by such a fever. It is true that all of 
those of realize the great difficulty in securing adequate 
capital for new industries where such a fever does not exist, and 
it is a fact that the ‘C’ expenditure on promoters, brokers, etc., 
is greater without such a fever than with it, for more intermedi- 
aries must be employed. In such cases 99 per cent of the capital 
raised comes from persons who buy shares not on any knowledge 
of the enterprise beyond its market nickname, but because of the 
fullness of hope that they may resell the shares to some other 
outsider on the following morning at a higher price. Given that 
this person is capable of conviction as to the merits of a given 
enterprise, the cost of convincing him outside of boom hours is 
very great; it usually takes years instead of days, and an army of 
intermediaries instead of a troop. On the other hand, and of 
greater importance from an economic point of view, is the fact 
that in boom times a multitude of worthless ventures are started; 
these represent a great economic loss, which would not in other 
circumstances ever have arisen. Thus out of the £1,100,000 
provided for Nigerian mines, probably more than half is for com- 
panies destined before their birth to early and complete extinction. 
This amounts to several times the amounts saved in more 
economical finance as set out in the first part of this paragraph. 

If we wish to extend the application of these principles to the 
various mining booms that the London market has experienced, 
we could say with some assurance that the Witwatersrand and 
Broken Hill have been most highly profitable mining districts, 
and that the national wealth was greatly increased thereby. We 


probably 
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could also say that from anything now known West Australia, West 
Africa, and Rhodesia will probably result in economic loss. We 
could also say that from the point of view of the English investor 
alone, Russia, Spain, and Mexico probably show a profit, but that 
the United States, Canada, Queensland, South Australia and Vic- 
toria, and South America generally, show a loss. Obviously, it 
does not follow that individual enterprises in those unprofitable 
districts may not have been abundantly successful and in every 
way justifiable. 
H. C. Hoover, 
Lonvon, May 7. 


[In regard to the sequele of a boom we can state that Mr. 
Hoover is slightly in error, as the motor car and yacht stage of 
prosperity has just been reached by one or two of the Nigerian 
operators.—Epiror,] 


STATE, JUSTICE, COMMERCE, AND LABOR APPROPRIATIONS 


The Senate resumed the consideration of the bill (H. R. 
9349) making appropriations for the Departments of State 
and Justice and for the judiciary and for the Departments 
of Commerce and Labor for the fiscal year ending June 30, 
1933, and for other purposes. 

The PRESIDING OFFICER (Mr. Fess in the chair). The 
question is on agreeing to the amendment of the committee 
on page 91, line 4, which will be stated. 

The CHEF CLERK. Under the subhead “Coast and Geo- 
detic Survey,” on page 91, line 4, after the name “ United 
States,” the committee proposes to strike out “$200,000” 
and insert “ $150,000,” so as to read: 

Field expenses, Atlantic coast: For surveys and necessary resur- 
veys of the Atlantic and Gulf coasts of the United States, includ- 
ing the coasts of outlying islands under the jurisdiction of the 
United States, $150,000. 

Mr. JOHNSON. Mr. President, I want the Recorp to 
show and I want the few Senators who are present to know 
exactly what has been done with this bill so far as the De- 
partment of Commerce and its Foreign Service are con- 
cerned. I have asked that the figures be furnished me by 
those who are familiar with them, and I am going to recite 
them now, very, very briefly, of course. 

It is the desire of those of us who are familiar with the 
Department of Commerce to reinsert in this bill a sum 
aggregating about $465,000, so that the work of the depart- 
ment may not be so seriously interfered with and so out- 
rageously injured as it would be if what has been done by 
the Senate shall be enacted into law. 

In order to accomplish the purpose it would be necessary 
to ask unanimous consent that we reconsider the items 
which have been passed upon by the Senate, and then pre- 
sent the appropriate items seriatim in regard to the activities 
of the Department of Commerce. 

I spoke to the chairman of the Committee on Ae 
tions, and he does not feel that he could agree that he could 
accord unanimous consent to that effect, and he feels that 
he is bound by what the Senate has done in regard to these 
appropriations. Because that is the attitude of the chair- 
man of the Committee on Appropriations of the Senate, I 
want to make plain exactly what has been done by the House 
bill, in the first instance, then subsequently by the Senate 
bill, in the second instance. 

The proposed amendment I have suggested, or concerning 
which I have spoken, would restore, I repeat, $465,000 to the 
appropriation for the Bureau of Foreign and Domestic Com- 
merce, making the net cut somewhat over 10 per cent under 
the House bill instead of 19.87 per cent, as recommended by 
the Senate committee. 

The Bureau of Foreign and Domestic Commerce has a 
present appropriation of $5,334,122. The House bill gives 
that bureau for the next fiscal year $4,869,531, representing a 
cut of $464,591, or about 9 per cent. 

The Senate committee recommended a further cut of 
$964,531, which is practically 20 per cent under the House 
figures. The committee was instructed by the Senate to 
make cuts of 10 per cent in the appropriations carried in 
the bill, but in the case of this particular bureau twice that 
amount was deducted from its appropriations. 

If $465,000 were restored the bureau, it would still have its 
appropriations reduced about $1,000,000 under the present 
funds, a cut of 18 per cent. 

The bill which is before the Senate, House bill 9349, if 
enacted, will result in just this; 
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Foreign offices which must be closed, 20 in number. 

District offices which must be closed, 18 in number, and 
these 18 district offices are located in the following cities: 
Buffalo, Charleston, Charlotte, Dallas, Des Moines, El Paso, 
Mobile, Memphis, Pittsburgh, Galveston, Indianapolis, Kan- 
sas City, Los Angeles, Louisville, Milwaukee, Wilmington, 
Norfolk, and Salt Lake City. 

The foreign offices which will be required to be closed 
under the bill are at Barcelona, Bucharest, Lisbon, Toronto, 
Vancouver, Winnipeg, Prague, Helsingfors, Milan, Riga, 
Warsaw, Berne, Oslo, Bombay, Hong Kong, Melbourne, Muk- 
den, Sao Paulo, Panama City, and San Juan. 

The divisions which will be abolished by the bill are five 
in number. The employees who must be dismissed if this 
bill becomes a law as now it is contemplated by the Senate, 
will be— 

In the city of Washington, 252. 

In the United States outside of Washington, 153. 

In the foreign service, 88 

The total number required to be dismissed from the service 
of the department, will be 473. 

There will be an elimination of monthly detailed statistics 
on competitive foreign markets. The domestic commerce 
survey work will be eliminated, as well as the activities 
relating to the regional distribution, commodity movement, 
credit and business failures, consumer demand, industrial 
marketing, special trade studies for grocers, jewelers, elec- 
trical industry, credit men, garment manufacturers, hard- 
ware, lumber, naval stores, and so forth. 

This is what this bill does to the Department of Commerce. 

If Senators went to do it, well and good. But if the 
elimination of these activities is accomplished by merely a 
yardstick of percentage of reduction, it is a wrong which 
can not be justified. If we proceed with a reduction of any 
department of government upon the basis that that depart- 
ment is unnecessary, and there is a fair defense of that posi- 
tion, none at this time can complain. All favor economy, 
all favor reductions which may be legitimately, scientifically, 
or logically made. But I submit, sir, in view of these figures, 
that that sort of thing has neither been attemptede here, 
nor has it been accomplished. On the other hand, we have 
just slashed without regard to the effect which may be had. 

In order that the Recorp may show the facts in regard to 
the matter, I ask leave, on page 70, lines 19 and 20, after the 
word “exceed,” to strike out “$1,650,000” and to insert 
“ $1,990,000.” 

I ask that the various amendments may be pursued. If 
consent can not be granted, I submit, of course, to the deter- 
mination of the chairman of the committee and of the 
Senate. ; 

Mr. JONES, Mr. President, in view of the unanimous 
consent which has been given for the consideration of this 
bill, I do not see how I could accede to that request now. 

Mr. JOHNSON. That is up to the Senator, of course. I 
recognize that. 

The PRESIDING OFFICER. Is there objection to the 
request of the Senator from California? 

Mr. JONES. I can not grant the request of the Senator 
under the circumstances. The Senator knows my position. 
My position is a great deal the same as his. But he knows 
what the orders of the Senate are, and we are obeying the 
orders of the Senate. 

Mr. JOHNSON. But the orders of the Senate were to 
make a 10 per cent reduction. 

Mr. JONES. In the aggregate. 

Mr. JOHNSON. We have in these items substantially a 
30 per cent reduction. That is exactly the mathematical 
computation. 

Mr. McKELLAR. Mr. President —— 

The PRESIDING OFFICER. Does the Senator from 
California yield to the Senator from Tennessee? 

Mr. JOHNSON. Certainly. 

Mr. McKELLAR. The Senator says at one time that it is 
not a scientific reduction because we have not exercised any 
care in saying where the places are to make the reductions, 
and then the Senator complains because we have taken more 
from one item than another. What the committee has done 
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has been to reduce the aggregate 10 per cent, and we made 
the reductions after a most careful investigation of each 
item which has been passed upon. 

^ Mr. JOHNSON. The care that was exercised by the com- 
mittee may be manifest to the Senator from Tennessee. 'The 
care is not manifest in the items which have been slashed 
and in the items to which I have adverted and which I have 
read. I venture the assertion that there was practically no 
member of the committee who understood that he was elimi- 
nating the various offices in the various sections of the 
United States at the time that elimination was made. 

Mr.JONES. 'The Senator is mistaken about that. 

Mr. McKELLAR. Entirely mistaken. If I recollect right, 
the head of the department notified his constituents, he cer- 
tainly notified mine, that certain offices were going to be 
abolished. I understood from my constituents that this 
Cabinet officer urged my constituents to protest against my 
action in seeking to reduce them. In other words, Cabinet 
officers have sent out propaganda to the constituents of 
Senators on that question. 

Mr. JOHNSON. I know nothing about Cabinet officers 
sending out propaganda; but I do know, sir, that were Ia 
Cabinet officer and I saw the service of the United States 
injured, crippled, halted, ruined, I would do everything 
within my power, and I would conceive it to be my duty to 
do it, to prevent that injury, that halting, that ruin. So I 
do not think any man who is in the service of the United 
States, no matter who he is, is open to criticism in the slight- 
est degree because he protested either to constituents or to 
Senators against the crippling of his particular department. 

Mr. LOGAN. Mr. President —— 

The PRESIDING OFFICER. Does the Senator from Cali- 
fornia yield to the Senator from Kentucky? 

Mr.JOHNSON. I yield. 

Mr. LOGAN. If there had been a threat that there would 
be an office abolished or if the head of a department said 
that he would be compelled to abolish an office, and that 
office happened to be in the Senator's State, would he not 
reserve the right to make some investigation and find out 
whether the Secretary of Commerce was correct about it 
and whether it ought to be abolished if the cut was made? 

Mr. JOHNSON. I certainly would want to ascertain the 
facts. 

Mr. LOGAN. In my State, in the city of Louisville, the 
board of trade and other business people were induced to 
pass resolutions protesting against the reduction of the ap- 
propriation for the Department of Commerce because it 
would result in closing the office there, to which the Sen- 
ator just referred. I found the fact to be that $13,500 is 
appropriated for the expense of that office and that it has 
five clerks and stenographers. I also found that the work 
can be done just as efficiently and probably better with three 
than five. Therefore a 40 per cent or even 30 per cent 
reduction is no cause for the closing of that office. 

For that reason I disagree with the Secretary of Commerce 
that it is necessary to close the office although he has the 
power to do so. The reduction in the appropriation will 
still leave that office with sufficient funds to function properly 
although the expenses of that office may be reduced as much 
as the total of the appropriation is reduced. 

Mr. McKELLAR. Of course, the Senator from Kentucky 
is correct about that, but that is not the idea of the heads 
of the department. What they want is no reduction in the 
appropriations. ‘They are trying to make it appear, by 
propaganda sent to the various States wherever any such 
situation as that stated by the Senator from Kentucky 
arises, that that particular office is being destroyed or that 
it has got to be destroyed simply because of a comparatively 
small reduction made in the appropriation. I have been told 
over the telephone, though I have not seen the paper, that 
Secretary Mills came before a committee last Friday and 
made the suggestion that certain offices of collectors of cus- 
toms in various States would have to be abolished. He 
said if the committee wanted to save, they could save 
$500,000 by cutting off a number of ‘offices of collectors that 


were comparatively useless in various States. One of those 
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offices happens to be in Memphis, Tenn. A man called me 
up the next morning and said that it was reported in the 
papers that I had introduced a bill to discontinue the office 
in Memphis, Tenn. 

I merely state that for the purpose of showing to what 
extent the propaganda is being used to prevent any reduc- 
tions in appropriations. If we listen to propaganda, our 
appropriations will be increased instead of reduced. 

Mr. JOHNSON. I take it that the Senator from Kentucky 
and the Senator from Tennessee; like myself, are impervious 
to propaganda. 

Mr. McKELLAR. I do not suppose anyone is impervious 
to propaganda. If it is gotten out, we dislike very much 
totally to disregard it. I think Cabinet officers are doing & 
very great injustice when they indulge in propaganda that 
has no solid foundation of fact, as much of this propaganda 
has not. I think we ought not to listen to it, but we are 
obliged to pay some attention to what takes place, of course. 

Mr. JOHNSON. Iam surprised at the admission of the 
Senator from Tennessee. There are upon the desks of every 
Senator, I assume, for I presume I am not alone in that par- 
ticular, telegrams which it is utterly impossible for us to 
read concerning items in the tax bill. We are not going to 
determine our course by virtue of those telegrams nor be- 
cause somebody says we are doing this, that, or the other 
thing. In reducing appropriations the question should be 
whether it is a just cut. If Senators believe it to be a just 
cut, I have no complaint in the slightest degree because they 
so believe. 

Mr. McKELLAR. I have no doubt about it. 

Mr. JOHNSON. I take it the Senator has not. I take it 
the Senator from Kentucky has not. Unfortunately, I am 
compelled to disagree with both of my colleagues in that 
regard. 

Mr. LOGAN. Mr. President 

The PRESIDING OFFICER. Does the Senator from 
California yield further to the Senator from Kentucky? 

Mr. JOHNSON. Certainly. 

Mr. LOGAN. Referring to a part of the statement made 
by the Senator from Tennessee, I merely want to say that 
letters and telegrams which I have had from Louisville have 
contained the statement that the Senate has pending before 
it a bill providing for the abolishment of the office in the 
city of Louisville. That was not true, and I told them it was 
not true, but those people had been led to believe by some 
one—I know not by whom—to believe that we in the Senate 
are writing a provision into the bill that the office in 
Louisville shall be abolished and that I am going to vote for 
the bill. To that sort of propaganda I do object. 

Mr. JOHNSON. Of course, that sort of thing is not 
accurate at all, yet the fact remains that that is exactly 
what we are doing and the consequences of our acts are that 
we will abolish these various offices. That I wanted to call 
to the attention of the Senate, and I wanted to make clear 
so far as I am personally concerned, a reduction which 
would be accorded something near 20 per cent by the 
insertion of the $465,000 to which I have referred would be 
a reduction which ought to be commensurate with the de- 
signs of the Senate as expressed in its resolution and which 
ought to satisfy the most economical in this body. 

There is no desire, I take it, in anyone’s mind to cripple 
the public service. All of us would maintain it. There may 
be different views as to what the public service will be 
benefited by. The Senator from Tennessee may think the 
abolition of the entire Commerce Department or all of its 
activities abroad would be an excellent thing. I do not 
think so. I might think that the abolishing of a very large 
part of the Farm Board would be an excellent thing. He 
might not think so; and so it runs. 

Mr. McKELLAR. If the Senator will pardon me, I will 
say that I think the Farm Board ought to be abolished. 
I do not think it has done the farmers any good. I think it 
would be a very wise thing to abolish it. 

Mr. JOHNSON. I do not observe any bill before us for 
the abolishment of the Farm Board. 

Mr. McKELLAR. Oh, yes, there is. 
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Mr. JOHNSON. Where is it? : 

Mr. McKELLAR. I understand the Senator from Ne- 
braska [Mr. Norris] has introduced such a bill. 

Mr.JOHNSON. Iam not aware of it. 

Mr. McKELLAR. I find that I am mistaken about it. 
The Senator from Nebraska just tells me that I am mistaken 
about it. 

Mr. JOHNSON. We all make mistakes, and I would 
rather err upon the side of a decent, efficient public service 
than on the side of a crippled and injured public service. 

Mr. LONG. Mr. President 

The PRESIDENT pro tempore. Does the Senator from 
California yield to the Senator from Louisiana? 

Mr. JOHNSON. I yield. 

Mr. LONG. Ithink the Senator comes from a territory 
that gets its foreign trade largely the same as the territory 
from which I come. Is the Senator familiar with any dis- 
tinct service that the Department of Commerce has ren- 
dered in South and Central America except to stir up revo- 
lutions and maintain dictatorships? 

Mr. JOHNSON. Oh, yes. I will have to take issue with 
the Senator there. Yes; in the matter of trade they have 
done a very great service there and a great service in the 
Orient. 

Mr. LONG. Perhaps I do not know, and probably I do not; 
but, for example, does the Senator know of one particular 
service they have ever done? I do not. 

Mr. JOHNSON. I have had them repeated to me continu- 
ously, but I would not attempt to relate them in detail. 

Mr. LONG. None with fruits and none with coffee. 

Mr. JOHNSON. I think they have been very active in the 
matter of the fruit business. 

Mr. LONG. The only thing the Senator will find—and I 
do not intend to take up the Senator's time. 

Mr.JOHNSON. The Senator is at perfect liberty to do so. 

Mr. LONG. The only thing I know of that the Depart- 
ment of Commerce was instrumental in doing was in the 
famous coffee treaty between the Bank of England and some 
French institution and bankers in Wall Street, whereby they 
limited the coffee output. Outside of that, I know of no 
service ever rendered by the Department of Commerce in 
Central and South America. 

Mr. JOHNSON. The Senator and I will not disagree 
about the activities of Wall Street or the celebrated house 
of Morgan, so far as that goes; but that is apart from this 
question. Many of our merchants that I know of in the city 
of Los Angeles and in the city of San Francisco appreciate 
quite beyond words the foreign service which has been ren- 
dered by the Commerce Department; and I say that ad- 
visedly. The service which the department has rendered to 
the merchants and exporters and importers in California 
has been incalculable. 

Mr. COPELAND. Mr. President. 

The PRESIDING OFFICER. Does the Senator from 
California yield to the Senator from New York? 

Mr.JOHNSON.' Certainly. 

Mr. COPELAND. .I should like to confirm what the Sen- 
ator from California has said. The testimony of merchants 
and manufacturers in my State is to the effect that this 
department has been very useful. I am not speaking about 
Wall Street. I do not know how they could help Wall Street. 

The manufacturing companies, however, are very much 
concerned over the possibility of abolishing these offices. 
Last year I made an appeal for an office in western New 
York, and it was established there. Now the merchants 
and manufacturers of that section are very much distressed 
over the prospect that that activity will not be continued. 
So I share the apprehension of the Senator from California 
that we are doing a wrong thing. In this time of economic 
depression we ought to be doing things to stimulate busi- 
ness; we ought to be trying to build up trade instead of seek- 
ing to tear it down. 

Mr. LONG. Mr. President, if the Senator will permit 
me, I did not mean in this instance to make an attack on 
Wall Street’s activities. If the work of this bureau has done 
Wall Street any good, that is all right; but I meant to say 
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that Wall Street will tell those who are gullible that the 
service has been of immense benefit. I happen, however, to 
have been more or less directly associated with foreign trade 
between this country and South and Central America, having 
fought many of the rate cases, and I know of no single dis- 
tinct act of service that has ever been performed by the 
Department of Commerce. The Senator from Tennessee has 
referred to the fact that there was some agitation and some 
propaganda—and it reached my section—to induce people to 
petition their Senators not to vote for this curtailment. On 
the contrary, we had rather the service discontinue it. 

Mr. JOHNSON. Mr. President, that is a perfectly logical 
position, with which I do not quarrel at all, but what I 
complain about is that some would cripple a service that at 
least they admit has value and do not go to their full logical 
extent respecting it. 

Mr. McKELLAR. Mr. President, will the Senator from 
California yield to me? [ 

The PRESIDENT pro tempore. Does the Senator from 
California yield to the Senator from Tennessee? 

Mr. JOHNSON. I yield. 

Mr. McKELLAR. Will this proposed action interfere with 
the service at Los Angeles or San Francisco, in the Senator's 
State? 

Mr.JOHNSON. Iam so informed. 

Mr. McKELLAR. I did not know that the Senator had 
read the name of a city in his State where the service would 
be abolished. 

Mr. JOHNSON. I read the name of Los Angeles. 

Mr. McKELLAR. It is certainly not intended to abolish 
the service there; and I want to say to the Senator that if 
these reductions shall be made, there is not a particle of . 
necessity to abolish any of these offices. The department 
can merely lessen the number of employees at those offices 
and the same work can go on and, in my judgment, will go 
on better. I share the view of the Senator in that I think 
we ought to help our foreign trade wherever we can. I 
think Doctor Klein is a very excellent head of that bureau; 
I have known him for a long time, and he is a very vigor- 
ous and active man; but he could get along, if this reduction 
should be made, just as well, if he will undertake to do it, 
in this time of depression, when all of us ought to get along 
on less, as he could with a larger appropriation. 

Mr. JOHNSON. Very well Mr. President, I admire the 
mode in which my friend from Tennessee can determine all 
of the intricacies and all of the technical and scientific as- 
pects of the Foreign Trade Service and of the bill relating 
to the Department of Commerce. I have no such omnis- 
cience; I do not claim it. I speak only from information 
that has been accorded me that I accept at its face value. I 
have presented it to the Senate for its determination. Ob- 
jection was made to one item. In order that the record 
may be clear in that regard, I now ask that we may return 
to pages 63 to 70, so that amendments may be presented 
which would in this bill reinsert about $465,000 which has 
been stricken out, thus making the reduction in this par- 
ticular bureau about 20 per cent instead of the very large 
percentage that now exists. 

Mr. JONES. Mr. President, let us go on and finish the 
bill and then decide the question of going back. I object to 
going back at the present time at any rate. 

Mr. JOHNSON. As I understand the Senator from Ten- 
nessee, he also would object? 

Mr. McKELLAR. I shall object. 

The PRESIDENT pro tempore. The Secretary will state 
the next amendment. 

Mr. JONES. Mr. President, just à moment. I sympa- 
thize very much with the contention of the Senator from 
California, but the Senate has spoken two or three different 
times with reference to action along these lines. I am not 
referring to anything that has been said, but I received 
this morning a communication telling me that if this bill 
should be passed as it is, one of these offices will be discon- 
tinued in one of the leading cities in my State. I take that 
as a sort of threat, a sort of intimidation upon the part of 
some one in the department. There is a law against action 
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of that kind; there is a law against department officials even 
coming to Members of the Senate or the House of Repre- 
sentatives except in a particular kind of way. I do not 
know whether the department officials have been stirring up 
such communications as the one I received this morning or 
not. 

Mr. McKELLAR, I think they have. 

Mr. JONES. But it looks very much that way. 

Mr.JOHNSON. What city was it where the Senator was 
notified the office would have to be closed? 

Mr. JONES. It was not mentioned in the list the Senator 
from California read. 

Mr. JOHNSON. Then the Senator probably has some 
misinformation. 

Mr. JONES. I do not know, but the information came 
pretty straight to me, to the effect that if this appropriation 
bill were not changed or some provision made for the office 
in the locality referred to, it would be abolished. : 

Mr. President, I think there is much force in the sug- 
gestion that there really is not any need for the discontinu- 
ance of any of these offices, even with the appropriations 
reduced as we propose to reduce them in this bill. There 
may result a decrease in the number of the force employed, 
so that instead of having three or four to take care of an 
office, they will probably have to handle it with one or two; 
but I am inclined to think that they will be able to take 
care of these offices if they are disposed to do so. I know 
the Senator from California wants them to operate just 
as economically as I do, so far as that is concerned; but I 
have had something to do with the Department of Com- 
merce for quite a good many years. I know they are very 
active; I know they were extremely active when times were 
good, and, of course, we responded to their activities. Now 
Iam afraid they will have to cut down some of those activi- 
ties and reduce their force. 'The reduction in the appro- 
priation may not cause the discontinuance of any office, but 
the department may not be able to employ so many people 
as it has heretofore employed. I myself regret that that 
has to be done; I regret that anybody has to be dismissed 
from the employment of the Government. 

As I have said, I am not personally in active accord with 
the policy which we have pursued; but the Senate has 
directed the committee to take action along the lines which 
have been taken. This bill itself was reported to the Sen- 
ate without these amendments, but the Senate sent it back 
to the committee and instructed the committee to cut it 
10 per cent below the appropriations carried by the bill as 
it passed the House. The Senate did not tell the committee 
to take off 10 per cent here and 10 per cent there and 10 
per cent yonder, but it expressly said "in the aggregate," 
recognizing that there would be more reductions in some 
items than in others. It provided, however, that in the 
aggregate the reductions should be 10 per cent. The com- 
mittee has tried to follow the instructions of the Senate, 

Mr. McKELLAR. Mr. President, I wish to say that I 
agree largely with what the chairman of the committee has 
stated. Iregret that anyone may not be employed as usual. 
I do not believe, however, that there will be any offices 
abolished. I do not know whether I am right or not—I 
sometimes think I am not—but I think it is still the privilege 
of Congress—and the Constitution says it is the duty of 
Congress—to direct the Cabinet officers as to what shall be 
done and what shall not be done. I take it that these offices 
will not be abolished unless the Congress abolishes them. 
They were created by act of Congress, and I imagine that the 
Congress still has control over them. We may be wrong; it 
may be in the power of a Cabinet officer, as many of them 
assert it to be in their power, to cut off at will when there 
is a reduction in an appropriation. For instance, the other 
day a Cabinet officer came before the subcommittee of which 
I am a member and said: “If this bill passes, it will mean 
the cutting off 36,000 men in the department.” Such a 


statement as that is ridiculous. I can not imagine how it 
would be possible for a Cabinet officer to make such a state- 
ment, and yet he made it, 
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Mr. JOHNSON. Mr. President, I am not aware of what 
the Cabinet: officer said or to what the Senator refers. 

Mr. McKELLAR. The statement was made before the 
subcommittee. 

Mr. JOHNSON. Was it made in relation to the Com- 
merce Department? 

Mr. McKELLAR. No. 

Mr. JOHNSON. Well I am speaking of the Commerce 
Department. 4 

Mr. McKELLAR. So far as the Commerce Department is 
concerned, I have a letter at my office, which I will put in 
ihe Recor to-morrow, from the head of that department 
written to one of my constituents protesting against any cut, 
and asking him to write to his Senators requesting that there 
be no reduction in the appropriation for his department. 
That came from Mr. Lamont. I have the letter, not with 
me, but it is in my office, and I will bring it over to-morrow 
and put it in the RECORD. 

Mr, JOHNSON. I do not question that. 

Mr. McKELLAR. I have not done it heretofore because 
I had hoped it would not be necessary to do it. I was 
sorry that that letter was written; it ought not to have been 
written. Senators have enough trouble as it is in endeavor- 
ing to cut down expenditures, without our employees writing 
letters to our constituents urging them to protest against 
cuts in appropriations. 

Mr. JOHNSON. Mr. President, I know nothing about the 
letters that may have been written by one person or an- 
other. How many telegrams have we received from veterans 
during the last week, do you imagine, Mr. President? How 
many thousands telegraphic messages have come to us from 
veterans' organizations regarding the tax bill and regarding 
various provisions of the so-called economy bill that is now 
before the House? I do not in the slightest degree resent 
those messages being sent. It is impossible for me to read 
all the telegrams, it is true; but when it comes to adminis- 
tering a very great concern such as the Department of 
Commerce, I feel that I would scarcely be justifled in stand- 
ing here before the Senate and saying that I know that 
men will not be discharged, and I know that so much money 
as has been estimated for is not required for the various 
offices under that department. 

There is one thing more and only one that I want to say 
about the discharge of employees. In the matter of the 
discharge of employees there is an economic problem pre- 
sented to this Government; but there is another problem, 
too; there is the problem that all of us have been up against 
in our lives and that men and women in this community are 
up against to-day. I know people, and you do, sir, decent, 
God-fearing, Christian people, the best citizenship that we 
have in the Nation, who have their homes partly paid for, 
their children in school, who, sir, depend upon the meager 
salaries they receive from the Government, and these people, 
constituting the great human problem, are the ones who 
are affected by our action in providing insufficient appro- 
priations that will require their discharge. 

Mr. President, while I am here, I never will consent, if 
there be the reasonable probability of the necessity of the 
service of these people, to the reduction of an appropriation 
which will send them out on the streets with their homes 
half paid for, their children taken from schools, and their 
whole lives blighted because we have set up a fetish of 
economy at whose feet we are worshiping, and for which 
we are acting without rhyme and without reason; and I 
yield to no man on the face of the earth in desire for econ- 
omy in government and for doing everything that may be 
essential to be done in order that we may have a due 
economy in the Government of this land. 

These questions present themselves to me perhaps with a 
greater degree of force than to some of my fellows, and 
perhaps I am unduly alarmed about just human beings. But 
human beings, in the last analysis, are to be considered in 
these cuts and these discharges; and they are the ones, sir, 
finally, who are going to pay the price of the economy we 
practice, unless the economy be absolutely necessary. 
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Mr. COPELAND. Mr. President, I am a member of the 
Committee on Appropriations and have been for a good 
many years. I have never known that committee to work 
harder or to appear more conscious of its responsibilities 
than it has this year. 

I have voted for these 10 per cent reductions. I am not 
going to vote for another one. 

Mr. LONG. Neither am L 

Mr. COPELAND. This is not the way to make a Budget. 
I think, of course, that the Appropriations Committee and 
every Member of the Senate, whether he is a member of that 
committee or not, must do everything possible to economize; 
but there are limits beyond which we should not go. 

The banks of America are boasting that they are 85 per 
cent liquid. That is just exactly as sane a boast as for a 

hospital to say that it has 85 per cent of its beds empty 
when there are thousands applying for admission. A hos- 
pital is instituted to take care of the sick. It is dedicated to 
that purpose, and is a dead thing when it ceases to function. 
Banks are organized to loan money to carry on the activi- 
ties of the country. They are useless when they fail in that 
duty. The Senate in perfecting the appropriation bills must 
not forget the purpose of appropriations. They are to make 
governments function. No matter how poor we are, certain 
Government activities must not be ended. 

For my part, I do not'intend to be a party any longer 
to this method of reorganization of the departments in the 
arbitrary way in which we are doing it. I do not intend to 
vote again to proceed in that manner. 

Mr. LOGAN. Mr. President 

The PRESIDENT pro tempore. Does the Senator from 
New York yield to the Senator from Kentucky? 

Mr. COPELAND. I yield. 

Mr. LOGAN. Has not the Senator from New York voted 
against every one of these motions to rerefer the appropria- 
tion bills to the committee to make these cuts? 

Mr, COPELAND. I may say to the Senator that I have 
voted in favor of each of them. 

Mr. LOGAN. I beg the Senator’s pardon. I thought he 
voted against them. 

Mr. COPELAND. I voted in favor of them. I held my 
nose while I did it. I said, when we did it the first time, 
that we put the cart before the horse; that we ought first 
to try, through the committee and then on the floor of the 
Senate, to make these reductions. But I have decided for 
myself—I do not criticize any other man upon the commit- 
tee; he may do as he wishes—I have decided for myself that 
this is not the way to make a Budget. 

The Senator from Tennessee [Mr. McKELLAR] says that 
these activities are going to be carried on just exacily as 
they were before. That is perfectly absurd. 

Mr. McKELLAR. Mr. President. 

Mr. COPELAND. Mr, President, I do not yield. 

The PRESIDENT pro tempore. The Senator declines to 
yield. 

Mr. McKELLAR. Very well. 

Mr. COPELAND. It is perfectly absurd to say that if we 
wipe out all of the personnel and all of the appropriations 
heretofore used to operate these necessary institutions, they 
will operate automatically. That is absurd. Of course, they 
can not. The departments of Government are not automatic 
in their operations. 

We have had the various department heads before the 
committee. We have heard their pleas, but what could we 
do about the matter? Our hands have been tied. There 
was nothing we could do except, under the order of the 
Senate, to make this arbitrary cut of 10 per cent. 

Here is this department. I was not on the floor when the 
Senator from California [Mr. Jonnson] spoke, but I assume 
that in the early part of his remarks he brought to the 

attention of the Senate certain figures. I judge from the 
criticisms that have been passed since that those figures 
must have originated in the office of the Secretary of Com- 
merce. I do not care where they came from. I am an 
American citizen, representing a sovereign State, the chief 
manufacturing State of this country. I want to know how 
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our producers may be benefited. Our manufacturers want 
to sell their goods. I contend that it is the duty of govern- 
ment in the future, as it has been in the psst, to operate 
these advertising agencies, these offices in various parts of 
the world, where the peoples of those countries may be told 
what we are manufacturing in the State of New York and 
other States of this Union. We desire to learn what other 
and competing countries are doing. But because the demand 
for economy is so great, the minute that cry is raised here 
we dare not vote otherwise than apparently to indorse the 
demand for economy. We have lost our sense of proportion. 
I fear we neglect to differentiate between true and false 
economy. 

Mr. President, we must exercise economy. I concede that 
at once. The Budget must be balanced; but we can not 
balance the Budget wisely and sanely if we proceed along 
the lines we have followed the last three or four weeks. If 
we expect to exercise economies sufficient to make it possible 
to balance the Budget, we are going to destroy the opera- 
tions of the Government. 

I have had pending here for the last 10 days a resolution 
to the effect that it is the sense of the Senate that those 
items which have to do with capital investment, permanent 
improvements, amounting to between three and four hun- 
dred million dollars in this Budget, should be taken from 
the appropriation bills and otherwise financed. In the case 
of improvements which will be used for the next 50 or 100 
years, why should we pay for those investments this year 
out of the income derived from taxation? If, however, we 
are to do that, we shall have to go ahead with this cruel, 
thoughtless, uneconomic, heartless, and absurd performance, 
and cut out of the various appropriation bills items 
which are absolutely essential to the proper conduct of 
government. 

The particular thing which is before us is a matter of 
great concern to my State, and I have observed that it is 
of interest to every other State. I notice, according to this 
information which I have from the Senator from California 
(Mr, Jonnson], that the office in Louisville is going to be 
closed; the office in Memphis is going to be closed. I am 
Sorry, but I have a direct interest in whether or not the 
office in Buffalo is to be closed. Buffalo is the center of 
the great chemical industry of this country, seeking to find 
sales for its products in every country of the world, in the 
face of bitter competition and the intelligent competition 
of Germany. The German people have long been the manu- 
facturers of chemicals, chemical products, and dyestuffs, 
We are seeking in our country to build up those industries, 
and we want to find markets for them. 'To this end we 
need the Bureau of Foreign and Domestic Commerce. Are 
we going to wipe it out in order that we may “ balance the 
Budget"? Or are we going to find some other way to bal- 
ance the Budget and yet go on with our activities? 

If we are to continue as we have started, when we get 
through the Senate of the United States will be in the un- 
enviable position of being exactly like a banker who claims 
that his bank is 85 per cent liquid. We can say we have 
balanced the Budget, but we will have balanced the Budget 
at the expense of the prosperity and development of our 
country. We will have turned into the streets, as the Sen- 
ator from California has said, thousands of respectable, 
hard-working, intelligent, able employees of the Govern- 
ment, employees who are helping the producers of America 
to dispose of their goods. 

I do not know how other Senators feel about the matter; 
but when I go to New York and see in front of every em- 
ployment agency on Sixth Avenue a queue of men a block 
long and in front of every soup kitchen in New York a line 
of hungry people I know that something must be done to 
keep in employment those who are there now and as speedily 
as possible to put back in employment millions of men and 
women who are now out of work. 

I should like to ask Senators, Why are we so conceited 
as to think that the social and political structure of our 
country is so secure that nothing can destroy it? I should 
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hate to voice in this public place the fears that I have as 
to what may happen. Hungry men are not going to stop 
because of the restrictions of law imposed by orderly gov- 
ernment. I do not want to enlarge upon that. I have said 
enough to throw out the hint and the suggestion; but, Mr. 
President, we can not afford to disregard the menace of 
the situation. 

I do not want to pose as an alarmist; but I want every 
person within the sound of my voice to know that in my 
heart is a real fear as to what may come to America in the 
next 12 months or the next 6 months. 

There are things here more important than a presiden- 
tial election. There are matters pending here more sig- 
nificant than the choice of a candidate for President by 
either party. There are perils confronting our country 
which can not be disregarded by thoughtful citizens. 

In formulating our appropriation bills this year it is our 
business to take into consideration the evil effects as well 
as the good effects of the economies that are to be brought 
about through these measures. It is our business to see 
that those economies are not carried so far as actually to 
break down government and to bring the deluge. That 
is the way I feel about the matter; and so I say, so far as 
I am concerned, I am not going to vote any more for arbi- 
trary cuts, because in my opinion those cuts are being 
applied in a way that menaces the Government and its 
perpetuity. 

I have spoken strongly and feelingly, but I have spoken 
from the heart. I am disturbed about this matter. I am 
distressed beyond words by what I think I see. If other 
Senators see the same thing, I know that every precaution 
will be taken to preserve our institutions. We will not spend 
our time in exchanging bitter words. We will not get into 
disputes which are unworthy of us. We will face the facts 
as they are, and try to solve this problem in such a way that 
our country may be preserved. 

Mr. McKELLAR. Mr. President, it is remarkable how 
much we can get disturbed over a comparatively small 
matter. 

In 1929 the Department of Commerce was just as vigorous 
as it is to-day. It probably had just as many offices. It 
probably did just as much work. 'The year 1929, up until 
October, was one of the most prosperous years we had. 

Do Senators know how much we expended that year? I 
wish the Senator from New York would listen to this. In 
1929, with all the prosperity we had up until October of that 
year, every bureau of that department ran at full tilt. We 
spent $3,711,957, and we are going to spend over $200,000 
more this year, if this cut goes through, than we spent in 
1929. 

.In 1930, it is true. the department got a larger appropria- 
tion. The appropriation was increased in 1929 to $4,257,357. 
In 1930 it ran up to $4,539,923, and in 1931 it ran up to 
$5,086,660. In 1932 the appropriation was $5,334,122. 

Last year an enormous amount was appropriated, more 
than ought to have been appropriated, of course, and even 
the President sent in a recommendation for but $4,195,000. 


The committee, with the 10 per cent reduction, asked that |. 


only $190,000 be cut off of that, and yet there are all these 
protests. 

The Senator from New York says there is an arbitrary cut 
of 10 per cent. There is no such thing as that. We passed 
upon every item of the bill. We cut some in smaller measure, 
some in larger measure. We cut off those which ought to 
have been cut off and we added to those which should have 
been added fo, and sonie were left as they were. So the 
committee has made no arbitrary cut; it has made a careful 
cut, looking into all the facts and simply cutting the aggre- 
gate 10 per cent. 

The Senator from New York says our hands are tied. Our 
hands are not tied. The Senate, by a majority of 50 to 29, 
directed that this be done. Does the Senator from New York 
mean to say that after the Senate votes, and especially by 
such a large majority, it ties the hands of those who are 
outvoted? I do not see that at all. 
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Then, to quote his exact words, he says that we are de- 
stroying the functions of the Government " in deducting this 
item. It destroys the functions of the Government? An 
appropriation of $4,100,000 is recommended, "The commit- 
tee recommends $3,905,000, and because there is a cut of less 
than $200,000 the Senator from New York inveighs against 
it and says we are destroying the functions of this particular 
bureau because we cut the appropriation from $4,195,000 to 
$3,905,000. 

The department itself, spreading the propaganda, under- 
takes to show that offices will be abolished throughout the 
country, endeavoring to frighten the Senate into restoring 
these improper, extravagant, wasteful appropriations. 

I do not believe the Senate will do it. The Senator from 
New York went so far as to say a few moments ago—and I 
quote his words“ It would destroy the Department of Com- 
merce if we balance the Budget in this way." Is it possible 
that because one bureau in the Department of Commerce is 
reduced from $4,195,000 to $3,905,000 it is going to destroy 
the whole Department of Commerce? That is a logic I can 
not understand. That is not the logic of the situation. We 
will cut down the expenditures, we will cut off extravagances, 
we will reduce the amount the Government gives, but we will 
get better service. 

Let us look at the practical workings of it. Was the bu- 
reau destroyed in 1929? It functioned that year as never 
before. Yet we appropriated less for it that year than we 
are proposing to appropriate by this bill. Why should the 
Department of Commerce, which flourished in 1929 with a 
lower appropriation than we propose to give it this time, be 
going to the demnition bowwows ”? 

If that is the kind of a department it is, we ought not to 
appropriate as much as we propose to appropriate by this 
bill. I say that in my judgment the committee, even with a 
10 per cent cut, has given to this bureau more than it ought 
to have, and I believe that we will get better work with a 
smaller amount of money than we did last year. 

Has it improved our business? In 1929, recollect, we gave 
them $3,711,000. Has our business improved since that time 
year by year? It has gone backward. They have had in- 
creased appropriations, and do we get better service? Not 
at all. The returns have been less and less each year since 
1929, and we all know it. Yet, because it is proposed to cut 
off $290,000 from what the President recommended, they 
say we are going to destroy this department. 

I deny that, and ask for a vote, in which I hope the com- 
mittee will be sustained. The bill went back to the com- 
mittee by a vote of 50 to 29, and I hope there will not be any 
reversal of that vote. 

The PRESIDENT pro tempore. The question is on agree- 
ing to the amendment on page 91, line 4. 

The amendment was agreed to. 

Mr. FESS. Mr. President, I would like to direct a ques- 
tion to the Senator from Tennessee in reference to the in- 
crease of the appropriation for the Department of Com- 
merce. I wondered whether the Senator had taken into 
consideration the requirements of the census, for which 
we have made a large appropriation for three years. 

Mr. McKELLAR. Yes; all those things were taken into 
consideration. 

Mr. FESS. That would account for the large appro- 
priation. 

Mr. McKELLAR. That would account for some of it, 
and that is an additional reason why the appropriation this 
year should not be as great as it has been heretofore. 

Mr. NORBECK. Mr. President, I desire to propose an 
amendment to the pending bill and have it printed in the 
Recorp. The amendment is to be inserted on page 30, and 
is not to increase the appropriation. It is an amendment 
simply for the purpose of making available at the end of 
this fiscal year am unexpended balance of $3,200 in con- 
nection with the celebration of the one thousandth anni- 
versary of the Althing, the National Parliament of Iceland. 
I ask permission that this amendment be taken up to- 
morrow. 
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Mr. Norzecx’s amendment was ordered to lie on the table, 
to be printed, and to be printed in the Recorn, as follows: 


On page 30, after line 8, insert the following: 

“One thousandth anniversary of the National Parliament of 
Iceland. 

“The unexpended balance of $3,173.75 of the appropriation of 
$55,000 contained in the joint resolution approved January 20, 
1930 (46 Stat. 57), for the expenses of participation by the 
United States in the celebration of the one thousandth anni- 
versary of the Althing, the National Parliament of Iceland, is con- 
tinued available until June 30, 1933, for the same purposes, and 
for the transportation and subsistence or per diem in lieu thereof 
(notwithstanding the provisions of the subsistence expense act 
of 1926 or regulations prescribed pursuant thereto) of a repre- 
sentative or representatives of the Government of the United 
States to make the formal presentation of the statue of Leif 
Ericsson, including such expenses of entertainment as the Secre- 
tary of State shall deem proper.” 


Mr. REED submitted an amendment intended to be pro- 
posed by him to the pending bill, which was ordered to lie 
on the table, to be printed, and to be printed in the RECORD, 
as follows: 


On page 131, after line 22, insert the following as a new para- 
h: 


graph: 

“Section 6: Not to exceed 12 per centum of any of the fore- 
going appropriations for the Departments of State, Justice, Com- 
merce, and Labor may be transferred, with the approval of the 
Director of the Bureau of the Budget, to any other appropriation 
or appropriations for the fiscal year 1933 under the same depart- 
ment, but no appropriation shall be increased more than 15 per 
centum by such transfers: Provided, That a statement of all 
transfers of appropriations made hereunder shall be included in 
the annual Budget for the fiscal year 1935." 


PROPOSED MERGER OF ATLANTIC STEAMSHIP LINES 


Mr. McKELLAR. Mr. President, if I may have the at- 
tention of the Senate just a moment, several days ago be- 
fore the Committee on Appropriations there occurred this 
colloquy: 

Senator McKELLaR. Brought down to its real meaning, it means, 
the meaning of that agreement is that you are not permitted to 
transfer these British ships without the consent of the British 
Government. 

Mr. KEATING. That is it. 


I now find from an article in the New York Times of April 
11 that the International] Mercantile Marine has made an 
agreement with the White Star Line by which ships of the 
International Mercantile Marine and the White Star Line 
are to be consolidated on the Atlantic run, and this particu- 
lar company, the International Mercantile Marine, under its 
purchases from the United States Lines, is now drawing sub- 
sidies in large amounts from the Government of the United 
States. 

The article in the New York Times is as follows: 


[From the New York Times] 


Exrect SHIP LINES To MERGE SERVICES—OPBSERVERS IN BRITAIN 
Look FoR COLLABORATION OF WHITE STAR AND UNITED STATES 
VESSELS—" LEVIATHAN " Is INVOLVED—'" MAJESTIC” AND "OLYM- 
PIC" ALSO NAMED AS Lixety To BE UsED IN WEEKLY ATLANTIC 
RUN - 


SOUTHAMPTON, ENGLAND, April 10—A close working arrange- 
ment between the White Star Line and the United States Lines 
is expected to emerge before summer, with the Leviathan, Majes- 
tic, and Olympic joining in a weekly trans-Atlantic service. 

This expectation springs partly from an announcement that 
henceforth the White Star Line will direct all the United States 
Lines’ operations at Southampton. The local office of the Ameri- 
can organization has been closed, and beginning with the Presi- 
dent Roosevelt's arrival Thursday en route to New York the White 
Star Line will dispatch all the United States Lines’ vessels. 

It thus happens that the International Mercantile Marine will 
have the White Star’s agency in the United States and the White 
Star Line will direct International Mercantile Marine vessels here. 
At the same time it is officially stated that the Homeric not only 
will spend the summer cruising but will be used several months 
after the summer season in short trips from Southampton to 
various beauty spots. 

In view of the recent drastic changes of the Red Star Line, 
which is associated with the International Mercantile Marine, 
this is taken to mean that the Homeric, Lapland, and Belgenland 
will be joined either in cruises or in special service. 

In last week's transfer of the Atlantic Transport liners Minne- 
tonka and Minnewaska to the Red Star Line it was announced 
these would form a weekly service with the Pennland and West- 
erland. The Belgenland and Lapland are not involved in the 
transfer, however, and will be free for cruising work. 

It is assumed here that all the vessels in the present reshuffle, 
including the Leviathan, Majestic, and Olympic, will continue to 


CONGRESSIONAL RECORD—SENATE 


9135 


fly their distinctive house flags and stay under their present 
ownership. 
OFFICIALS HERE ARE SILENT 

Officials of the United States Lines refused last night to discuss 
the plans of the company as to its relations with the White Star 
Line. The Leviathan will return to the trans-Atlantic service on 
8 26 as a competitor of the White Star liners Majestic and 
Olympic, thus placing the International Mercantile Marine Co. in 
the position of agent of the rivals of the ship in which it has an 
important financial interest. 

The United States Lines are owned by a group which includes 
the International Mercantile Marine and R. Stanley Dollar and 
Kennes D. Dawson, Pacific American agent of the White Star 

e. 

This situation has been the subject of much discussion in ship- 
ping circles, where it is believed the schedules of the three ships 
wil be arranged to reduce the competition to a minimum. 

Mr. President, I want to add just a word. The Interna- 
tional Mercantile Marine, which has a contract, according 
to its president, by which in the event of trouble between 
England and any other country its lines can be taken over 
and used by Great Britain, through purchase of the 
United States Lines, is drawing a subsidy from the American 
Government. 


AGRICULTURAL APPROPRIATIONS—ERADICATION OF GRASSHOPPERS 


Mr. NORBECK. Mr. President, I desire to propound a 
question to the Senator from Oregon [Mr. McNary] with 
relation to the agricultural appropriation bill. I know the 
difficulty he has had in getting the conference agreement 
back. The Northwest is particularly interested at this time 
in the grasshopper item. 'The grasshoppers are hatching, 
and the funds the Senate voted and the conferees agreed to 
should be available at this time. The bill, of course, is tied 
up, and the point will soon be reached where the appropria- 
tion will not be of any service. Can the Senator from 
Oregon tell us something about that? 

Mr. McNARY. Mr. President, the conference report on 
the agricultural appropriation bill has been withheld, along 
with other appropriation bills, until the House should 
have decided on the action it will take with respect to the 
economy bill, which is now before them for consideration and 
which probably will reach a final vote to-day. As soon as 
action has been taken by the House on that bill, I promise 
to bring the conference report on the agricultural appro- 
priation bill before the Senate, I hope within the next two 
or three days. 

Mr. NORBECK. I thank the Senator. X 

The PRESIDENT pro tempore. May the Chair say for the 
information of the Senator from South Dakota that even in 
that event no amendment may be offered. The remedy of 
the Senator from South Dakota, if the Chair may be per- 
mitted to say so, is to introduce as a separate piece of legis- 
lation what he now proposes as an amendment. 

Mr. McKELLAR. This is a different thing, as I under- 
stand it. 

The PRESIDENT pro tempore. The Chair understood 
the Senator from South Dakota to wish to offer an amend- 
ment to the agricultural appropriation bill. 

Mr, McKELLAR. Oh, no; to the pending bill. As I 
understand it, the grasshopper provision is in the agricul- 
tural appropriation bill. 

Mr. McNARY. I have just explained that. 

Mr. McKELLAR. I would rather have it go through as a 
separate appropriation than to have to bring in the agri- 
cultural appropriation bill at this time. 

Mr. McNARY, It is well known that the item is in the 
agricultural appropriation bill now in conference. The Sen- 
ator from Minnesota [Mr. SnHiPSTEAD] also has pending a 
joint resolution asking for separate action upon that item. 
This evening I intend to ask the Senate to adjourn so we 
may have a morning hour to-morrow and he can perhaps 
bring it up to-morrow during the morning hour. 

Mr. McKELLAR. I would have no objection if it really 
involves necessary action at this time. 

Mr. NORBECK. Mr. President, may I say that the amend- 
ment which I have offered ordinarily would be subject to a 
point of order simply because it was not offered at an earlier 
time. It has & Budget estimate and is in order, and I do 
not believe there will be any objection to it. : 
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ADDRESS BY JOUETT SHOUSE 


Mr. COPELAND. Mr. President, I ask unanimous con- 
sent to have printed in the Recorp an illuminating addresss 
by the chairman of the Democratic National Executive Com- 
mittee, Mr. Jouett Shouse, March 3, 1932. 

The PRESIDENT pro tempore. Without objection, it is 
so ordered. 

The address is as follows: 

“THE G. O. P. Wan Sonc or 1928 BECOMES THE ALIBI OF 1932" 


In common with many millions of other Americans I had been 
under the impression that the armistice was signed on November 
11, 1918, bringing to a close the hostilities of the World War. For 
years I had persisted in this mistaken belief and was not set right 
in my thinking until I listened to the speech of the eminent Dr. 
Simeon D. Fess, chairman of the Republican National Committee, 
in this radio hour last Tuesday night. 

It was apparent from his remarks that the armistice was not 
signed until November 11, 1929, instead of November 11, 1918, and 
that all the ills from which the American people have suffered 
during the two years and four months of the Hoover panic had 
their origin in the World War. This was Doctor Fess’s explanation 
for the disruption of industry, the destruction of agriculture, the 
failure of banks, the suffering and privation and fear that have 
come to the multiplied millions of unemployed and the even 
greater millions of their dependents. It is true the good doctor 
made no reference to suffering humanity. He cited no figures on 
unemployment. He did graciously admit that through causes 
which no agency could control there had been an occasional bank 
failure, or, perhaps more nearly interpreting his view, an occa- 
sional instance of frozen assets which for a brief time compelled 
& curtailment of loans necessary to the carrying forward of indus- 
try. But the whole grievous weight of responsibility for the most 
severe and long-drawn-out depression the country has ever known 
was laid at the doorstep of the World War. 

CONTRAST WITH 1928 CONVENTION SPEECH 


In curious contrast to this radio address of the chairman of 
the Republican National Committee I happen to recall his speech 
as tem chairman of the Republican Convention at Kansas 
City in June of 1928. He then devoted himself to a review of the 
conditions that had prevailed at the close of the World War in 
1918. According to his testimony, under the misfortune of Demo- 
cratic rule the country had fallen to the lowest possible estate. 
Then the Republican Party had again taken charge of the Goy- 
ernment and as a result of the wisdom and the ability of Repub- 
lican Congresses and Republican Presidents the whole dismal pic- 
ture had been changed into one of unbelievable brilliancy and 
beauty. 

He said: "In a comparatively short period we are passed from 
war confusion to peace contentment; from economic disorders to 
sound principles of progress; from a period of general prostration 
to one of substantial prosperity in which all basic industries are 
on sound economic foundations. This remarkable record in ad- 
ministration reflects a type of political leadership at the head of 
the Government rarely experienced in this or any other country." 

And yet we now find the head of the Republican National Com- 
mittee, who in 1928 described in such glowing terms the manner 
in which his party had met and had solved every postwar problem, 
attempting to tell you that the postwar problems have not been 
solved 


This is but a typical illustration of the expedients to which our 
Republican friends are forced to resort in an attempt to defend 
themselves from the wrath of the American people which is about 
to descend upon their sacred heads. 

HOOVER—LINCOLN—WASHINGTON 


The remainder of the remarks of the good doctor were directed 
to a laudation of President Hoover, to an enumeration of what he 
sought to define as the Hoover program of rehabilitation, and to 
claims of leadership on the part of the President so amazing that 
the world has never seen its like before. Well, it is a weakness of 
the good Doctor Fess to look upon the Republican who happens 
at the moment to be President of the United States as the greatest 
man that the world has ever produced. In such terms he lauded 
Harding. With such extravagance he praised Coolidge. Now he 
finds in Hoover the brightest star in the whole Republican 
galaxy, and again he bows down in obeisance to worship at the 
feet of his temporary king. 

With such laudation the American people will not be deceived. 
On Lincoln's Birthday, through concerted action of the official 
family of the President, exploited by the publicity division of the 
Republican National Committee, every spokesman who could be 
summoned to the hustings devoted himself to a eulogy of Herbert 
Hoover. The average auditor must have been confused as to 
whether it wes Lincoln's Birthday or Hoover's that was being 
celebrated. As part and parcel of the same picture you will re- 
call the address by the President himself at Valley Forge some 
months ago in which he compared the difüculties and discourage- 
ments of his situation to the trials that had confronted Wash- 
ington. Is it any wonder that an Ohio newspaper recently said 
that he had better be watched at Easter time? 

I have no unkind personal word to voice relative to the Presi- 
dent. I have pity for him. With all due regard to his unusual 


abilities, the fact remains that he has proved the most inept, the 
most ill-suited man who has held the presidential chair in many 
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years. In other lines of endeavor a great success, in this high 
office he is a monumental failure. And yet when any Democrat 
seeks to criticize an official act of the administration, a sin of either 
omission or commission, he is accused by White House spokesmen 
of attempting to "smear" the President of the United States. 


INDIVIDUAL CITIZENS MAKE PUBLIC OPINION 


Let me offer this thought for your consideration: It is not public 
opinion at Washington which controls. It is the conclusion 
reached by the individual citizen in his individual community, 
no matter how remote, that determines the thought and ulti- 
mately the action of the American people. Go to any section of 
any State of this Union and ask a dozen average men their feelings 
about the present administration and you will get a correct index 
as to the situation. If President Hoover is unpopular it is not due 
to propaganda from the Washington headquarters of the Demo- 
cratic National Committee. If President Hoover is regarded as a 
wholly incompetent President it is not because of what Washing- 
ton correspondents have written. It is because of the inevitable 
impression left by the acts of the man himself. It is because of 
the sifted and balanced judgment which the people have formed. 


DIVIDED CREDIT ON RELIEF MEASURES 


What of this program of relief that has been passed by Congress 
these last three months? I am willing to accord that every meas- 
ure is a desirable and n piece of legislation. I am glad to 
accredit the President with having brought to the attention of 
Congress some of these legislative proposals. I earnestly hope that 
each of them may meet the situation it is intended to correct. 
But first I challenge the authorship of this program by President 
Hoover. In it there are measures which he proposed. In it 
equally are measures which have been proposed by others, some of 
them over a period of years. 

But even if President Hoover were the author in conception and 
in substance of every one of these measures, why did he wait all 
this time to bring them up? The panic is more than two years 
old. Until a year ago he had an overwhelming congressional ma- 
jority of his own party. He could have convened the present Con- 
gress months in advance of its December session. But never a 
word then. 

Again, for the sake of argument, granting him full credit 
for authorship of the proposals, what is the situation that has 
made their enactment possible? Last December for the first 
time since 1917 the Democratic Party by a clear majority of its 
own membership elected the Speaker of the House of Represent- 
atives, and under the forceful leadership of that forceful man, 
despite the fact that he has a majority of only three of his P party 
behind him, the Seventy-second Congress has made a legislative 
record rarely equaled in the annals of this country. There is 
no measure which President Hoover might have suggested which 
could not have been defeated immediately had the Democrats of 
the House so desired. 

The situation in the Senate is scarcely dissimilar. There the 
Hoover party had a majority of 16 seats in the last Congress. 
In 1930 its predominance was brought down to a mere plurality 
of one. From the very beginning of his term the President showed 
himself wholly incapable of leading his party in the Senate, 
and to-day with the Republicans rifted and divided the only 
cohesive force in that body is the Democratic party. If in the 
Senate, as in the House, Democratic leadership had set out to 
thwart and to embarrass and to throttle legislation proposed by 
the administration, it would not have been possible to pass a 
single one of the so-called reconstruction measures. 


RESULTS OF DEMOCRATIC COOPERATION 


And so I assert that even if President Hoover had been the 
author of this legislative program in its entirety, which he was 
not, the passage of it could not have been accomplished in any 
possible way except through Democratic cooperation. That co- 
operation has enabled the initiation and the partial completion 
of an excellent program. Under it we have seen enacted into law 
the year's moratorium of war-debt payments; the Reconstruc- 
tion Finance Corporation bill setting aside $500,000,000 to break 
the dam that has been choking the free flow of business and to 
prove a tonic to the whole economic structure by reason of its 
ability to establish a billion and a half additional credit; the 
addition of $120,000,000 to the capital stock of Federal land banks 
to continue unimpaired the solvency of those institutions; the 
amendment to'the Federal reserve act to provide an emergency cir- 
culation of Federal reserve notes based on Federal bonds, to 
make available for discount many millions of additional paper 
and to revitalize the confidence of bankers and bank depositors 
alike in the existing financial system. 

There is no better illustration than this last-mentioned piece 
of legislation of the absurdity of the claim of administration origin 
of all important measures. The bill itself was introduced in the 
Senate by Senator Grass of Virginia, in the House by Congress- 
man Sreacatt of Alabama, both of them Democrats. It was 
founded on a principle which Democratic leaders have been ad- 
vocating for 30 years and which Republicans have invariably 
flaunted and ridiculed. Even as recently as six weeks ago the 
then Secretary of the Treasury, Andrew Mellon, and the assistant 
who succeeded him, Ogden Mills, emphatically disapproved the 
bill. But in spite of this fact apologists for the administration 
attempt to give credit to the President for it. 


DEMOCRATIC ECONOMY REAL 


But perhaps the most important that has been done by 
this Democratic House, which has utterly refuted all the Repub- 
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lican prophecies of disorder that would ensue, is the strict program 
of economy that it has inaugurated. The President has talked 
economy, and his Budget officials, facing deficits running into bil- 
lions, have cut departmental estimates, But the Democratic House 
has not contented itself with accepting the mere recommendations 
of the Budget Bureau. Its leaders have felt that in this period of 

economy that is real is one of the most vital concerns of 
the Government. At a result, in the appropriation bills which 
thus far have passed the House and in the two reported out of 
the committee and now pending a saving has been effected up to 
3 o'clock this afternoon (March 3) of $114,579,052.56 below the 
figures submitted by the Budget Bureau. 

And one thing eise. There will be a consolidation of bureaus 
and departments of the Government, but it will be effected as it 
should be effected by the Congress. It will not be placed in the 
hands of the President as he sought to have done. 

This {s only a partial review of what a Congress under Demo- 
cratic leadership has been able to accomplish in three months. 
Its work so far is an assurance that ít will continue to be careful, 
painstaking, unhurried, and duly attentive to the interests of the 
whole people. 

DEMOCRATIC PROSPECTS 

To-day Democratic prospects are brighter than they have been 
at any time in 20 years. The political trend indicated by the 
result in every election since 1928 shows no signs of diminution. 
The prophecies of our adversaries that chaos and riot will charac- 
terize our national convention will prove to have as little basis in 
fact as their prediction of a disorderly breakdown when it became 
evident that the Democrats were to control the House. There is 
an abundance of material of the highest class from whom the 
Democratic candidate may be chosen. The vigor of competition 
for the nomination is good for the party. 

In the same hall at Chicago within two weeks of each other 
the two conventions will meet. Grudgingly, unwillingly, sullenly 
the Republicans will renominate Herbert Hoover, The Democrats, 
celebrating the one hundredth anniversary of Democratic conven- 
tions with a buoyancy and an enthusiasm born of ex- 
pectation of success, will write a platform and will nominate a 
ticket to offer to the American people. And the American people 
wäl have the opportunity, in the remote places as well as in the 
centers, on the farms, and in the cities alike, to pass judgment 
as between the two parties. Uncontrolled by the glamour of ora- 
tory, unbiased by extravagant claims or exaggerated promises, 
they will decide which party offers the greater opportunity for a 
return to the right to earn their bread by the sweat of their 
brows, to the right to the “enjoyment of life, liberty, and the 
pursuit of happiness.” I, for one, am wholly content to submit 
the cause to them. 


LETTERS ON TAX BILL 


Mr, BINGHAM. Mr, President, I merely wish to state 
for the benefit of several thousand correspondents that so 
many letters have been pouring into my office in regard to 
the tax bill it is physically impossible to answer or ac- 
knowledge them in any way. I want this to be a public state- 
ment so they may not feel they are being discriminated 
against or treated with discourtesy. Many of the letters 
are important, long, and come from distinguished people, 
very important people. However, at this time, we are work- 
ing all day long on the revenue bill, and it is absolutely im- 
possible to answer or even to acknowledge the letters. 

Mr. McKELLAR.' Mr. President, I think that statement 
would apply to a great many of us. 


EDITORIAL ON SENATOR GLASS AND THE BANKING SITUATION 


Mr. BYRNES. Mr. President, I desire to ask permission 
to insert in the Rxconb an editorial from the Columbia 
(S. C.) State, entitled Carter Glass and the Big Bankers’ 
Three Years Ago." 

The PRESIDENT pro tempore. 
so ordered. 

The editorial is as follows: 


CARTER GLASS AND THE " Big Bankers" THREE YEARS Aco 

One now hears of the “fine times before the smash” in the fall 
of 1920. But were they so fine? Perhaps there are some who 
may be interested in noting how the State, which put itself in 
the position of "the man in the street," viewed the situation 
on April 3, 1929: 

"Langbourne M. Williams, banker, of Richmond, might com- 
mand more support in his opposition to Senator CARTER GLass’s 
protest against the extension of credit to operators in a specula- 
tive market had he dealt in a business man's arguments instead 
of the personalities that are usually employed by irresponsible 
persons. 

“Mr, Grass is a United States Senator. He was Congressman 
for 18 years, He has been Secretary of the Treasury for two years. 
He has had conspicuous part in financial legislation, and is quite 
generally regarded as a student of that subject. When the Federal 
Reserve Board took measures to check speculation on the New 
York stock market, which had assumed such proportions as to 
cause apprehension on the part of the man in the street, it was 
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at least in behalf of safety. Charles E. Mitchell, president 
of the National City Bank of New York, an institution of huge 
financial power, led the interests seemingly in opposition 
to the policy of the reserve board by announcing a credit of 
$25,000,000 from his bank to speculators in stocks; other banks 
followed suit. Mr. Mitchell is on the directorate of the Federal 
Reserve Board. Senator Grass criticized his action in opposition 
to the board, and declared he should resign from the directorate. 

“Mr. Williams, of Richmond, thereupon characterizes the policy 
of the reserve board—which wise or unwise was taken in the inter- 
est of safety—as the 'vicious misconduct of the Federal Reserve 
Board in attempting to destroy the large business interests of the 
country.“ He writes Senator Grass: ‘I believe it would be far 
more appropriate that you should resign as Senator from V. 
and let some one of broad and clear vision * * * who is not 
drowned in self-conceit and narrow- thinking, take your 
place as a real broad-gage representative of Virginia.’ And so 
forth and so on the banker's tirade continues for five or six 
hundred words. 

This sort of thing is not impressive, and it is certainly jarring 
3 indulged in by the senior member of an important banking 

ouse, 5 

“Concluding his letter to Senator Grass, Mr. Williams says: 
“Men of narrow vision do not realize that the money center of the 
world has moved from London to New York, hence trading in New 
York has necessarily increased, and, furthermore, the large bills 
payable of the giant industrial companies have been converted 
into stocks that are now used as basis of credit instead of having 
the big banks carry tremendous bills payable of our modern giant 
corporations as formerly.’ 

That is mostly Greek to the man in business throughout four- 
fifths of the country, and Mr. Williams does not seem to take the 
existence of that very important man into account. That man 
has no association with 'modern' giant corporations, but he is 
apprehensive when he knows that brokers in New York have bor- 
rowed twelve hundred million dollars, and when he sees stocks 
earning 5 per cent quoted at 200. He reads a lot about 'tremen- 
dous prosperity,’ but he does not see it around him. He does not 
know what it is all about, but he is uneasy, and it is not healthy 
for this business man to be apprehensive. 

“Perhaps the business man not associated with ‘giant corpora- 
tions’ wishes to establish an industry in his town that will give 
men and women employment and produce real, sound wealth. 
He makes inquiries of those usually interested in such enterprises, 
but finds they are not now favorably disposed. They say that 
“when things settle down,’ when the ‘uncertainty of the present 
situation’ passes they may be interested—and so development at 
that point is checked. Or perhaps the ordinary business man, out 
in that ‘backwoods,’ which embraces four-fifths of the ‘country, 
wishes to expand his business. He has credit and needs money, 
but he finds that the enormous demand for money, coupled with 
the huge interest rates paid by speculators for ‘call’ money, has 
made money more expensive. He must pay more for what he 
needs, or defer the expansion of his business. Is that wholesome? 

“This plain business man finds himself injuriously affected by 
the 'orgy' of stock speculation. He might be content to wait 
upon events if he could believe that advancing stock prices would 
make other parts of the country wealthy and he would ultimately 
reap some benefits therefrom; but he can not help asking himself 
how high those prices will climb, and what will hold them up? 
He asks himself, Why should ‘Three R's' be worth 300 when it 
earns but 7 per cent? What constitutes prosperity, earnings or 
paper values? How can paper values be saved from deflation? 
What will happen if many balloons burst at the same time? 

“Those are some of the disturbing questions suggesting them- 
selves to the man in the street. He may be without broad vision,’ 
but that is not his fault. If Banker Williams could show him that 
uncontrolled stock speculation is in his interest and that the 
policy of the Federal Reserve Board is against his interest, Mr. 
Williams would be doing legitimate business a great service.” 

But what was the use of w: . After that date dozens of 
Columbians put or kept their money in the stock market: One of 
the biggest operators in this State, and a personal friend of the 
writer, assured us we were dead wrong; that what was going on 
was sound business. He lost heavily. And this stock-gambling 
orgy was but a repetition of the Florida boom gambling. 

Carter Glass at that time won the right to have his views on 
banking, finance, and stock gambling respected. He has proved 
himself the party's outstanding authority in banking, and should 
have support in the pending legislation. 


DANIEL S. SCHAFFER CO. (INC.) 


The PRESIDENT pro tempore laid before the Senate the 
amendment of the House of Representatives to the bill 
(S. 3270) for the relief of Daniel S. Schaffer Co. (Inc), 
which was, on page 2, line 6, after the word “ appropriated,” 
to insert: 

Provided, That no part of the amount appropriated in this act 
in excess of 10 per cent thereof shall be paid or delivered to or 
received by any agent or agents, attorney or attorneys, on account 
of services rendered in connection with said claim. It shall be 
unlawiul for any agent or agents, attorney or attorneys, to exact, 
collect, withhold, or receive any sum of the amount appropriated 


in this act in excess of 10 per cent thereof on account of services 
rendered in connection with said claim, any contract to the con- 
trary notwithstending. Any person violating the provisions of 
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this act shall be deemed guilty of a misdemeanor and upon con- 
viction thereof shall be fined in any sum not exceeding $1,000. 
Mr. FESS. Mr. President, on behalf of the Senator from 
Maryland [Mr. GotpssorovcH], I move that the Senate 
concur in the House amendment. 
The motion was agreed to. 
ADJOURNMENT 


Mr. McNARY. I move that the Senate adjourn, the ad- 
journment being until 12 o’clock to-morrow. 

The motion was agreed to; and the Senate (at 5 o’clock 
and 5 minutes p. m.) adjourned until to-morrow, Friday, 
April 29, 1932, at 12 o’clock meridian. 


HOUSE OF REPRESENTATIVES 
THURSDAY, APRIL 28, 1932 


The House met at 12 o'clock noon. 
The Chaplain, Rev. James Shera Montgomery, D. D., of- 
fered the following prayer: 


May God be merciful unto us and bless us, and help us 
to rejoice in our labors though under hardship. Upon the 
breath of our noonday prayer, we pray for our Speaker and 
all Members of this legislative body. Grant that they may 
be strong in understanding and that patience and courage 
may be ministered unto them through the might of our 
God. Bless this Nation; may knowledge go forth to es- 
tablish it more and more upon immutable foundations. 
O lead us all to fear God and keep His commandments, 
Enlighten our judgment, remove our doubts, and inspire our 
hopes. Summon us, Almighty God—we will meet the chal- 
lenge of the hour. Banish misunderstandings that may be 
due to ignorance and prejudice, and build up mutual con- 
fidence and cooperation everywhere, and unto Thy name be 
praises forever. Amen. 


The Journal of the proceedings of yesterday was read 
and approved. 
^ MESSAGE FROM THE SENATE 

A message from the Senate by Mr. Craven, its principal 
clerk, announced that the Senate had passed without amend- 
ment a joint resolution of the House of the following title: 

H. J. Res. 375. Joint resolution to provide additional appro- 
priations for contingent expenses of the House of Represent- 
atives for the fiscal year ending June 30, 1932. 

The message also announced that the Senate had passed 
a bill of the following title, in which the concurrence of the 
House is requested: 

S. 4401. An act to extend the times for commencing and 
completing the construction of a bridge across the Missouri 
River at or near Farnam Street, Omaha, Nebr. 

The message also announced that the Senate had agreed 
to the amendment of the House to the bill (S. 194) entitled 
“An act for the relief of Jeff Davis Caperton and Lucy 
Virginia Caperton." 

The message also announced that the Vice President had 
appointed Mr. Nye and Mr. Prrrman members of the joint 
select committee on the part of the Senate as provided for 
in the act of February 18, 1889, as amended by the act 
of March 2, 1895, entitled *An act to authorize and pro- 
vide for the disposition of useless papers in the executive 
departments," for the disposition of useless papers in the 
Interior Department. 

PROVISION FOR FLYING PAY 


Mr. BYRNS. Mr. Speaker, I ask unanimous consent to 
address the House for not exceeding five minutes. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. BYRNS. Mr. Speaker, I have asked this time for the 
purpose of referring to a provision in the naval appropriation 
bill relative to flying pay. Last Sunday some of the papers 
carried a story that the naval appropriation bill carried a 
joker respecting flying pay. I am somewhat jealous of the 
reputation of the Appropriations Committee and also of my 
own as a member of the committee, and I felt I should make 
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any joker. 
plause.] 

There was no ambiguity in the report on the bill touching 
this matter and there was no ambiguity in the statement 
made to the House by the gentleman from Kansas [Mr. 
Ayres], who was in charge of the bill, when he announced 
he would propose a change in the bill respecting flying pay 
in consequence of an understanding I had had with the 
Chief of the Bureau of Aeronautics, Admiral Moffett. 'The 
facts are—and I wish to repeat them—that the Chief of the 
Bureau of Aeronautics talked with me with reference to the 
provision which was carried in the naval appropriation bill 
as reported from the committee, placing the maximum limit 
upon the amount of increased pay which might be paid to 
a flying officer at $1,100. He stated to me then that if that 
provision were carried he was afraid it would disrupt the 
entire Aviation Service of the Navy. He gave me his assur- 
ance, and authorized me so to state to the Subcommittee on 
Naval Appropriations, that he would be able to get along 
administratively if they would cut out that particular lan- 
guage and restrict the appropriation to the amount which 
had been agreed upon by the subcommittee and approved by 
the general committee, which was $1,014,250. In other 
words, that the reduction of $271,890 made by the committee 
would be absorbed if that language were eliminated. In sub- 
stance, that was the statement made to the House by the 
gentleman from Kansas. The gentleman from Kansas at 
the time read a letter from the Secretary of the Navy, which 
was written voluntarily and without request, in which he 
reiterated, as wil appear in that letter and which is to be 
found on page 8703 of the Rzconp, the statement made by 
Admiral Moffett. I presented the admiral's proposition to 
the subcommittee, stating it as given to me. It was agreed 
to by the subcommittee, which concluded to take the ad- 
miral at his word and fix the limit at the figure within 
which he said they could get along, that is, $1,014,250, and 
that was the proposal made to the House and that has been 
incorporated in the bill. 

Now, what will be the effect of this change in the original 
plan of the committee? Instead of 958 officers receiving not 
to exceed $1,100 per annum as flying pay, 783 may continue 
to draw the pay they are now receiving up to $1,420, and 
there still will be a surplus of $101,160 available for paying 
fiying pay to such number of the remaining 175, namely, 
officers in grades from lieutenant commander to rear ad- 
miral, both inclusive, as the department may consider neces- 
sary should have flight orders. 

I understand it is being said now that it was never in- 
tended to meet the committee’s reduction at the expense 
of officers or, at least, wholly so; that it was intended to 
make savings in other directions, including a curtailment 
of flight orders to enlisted personnel. I submit that the 
assignments of officers drawing flying pay in grades above 
lieutenant—and they are enumerated in the hearings on the 
nayal appropriation bill—would impress anyone that we 
would need go no further than that list to accommodate 
flight orders to the amount allowed in the bill as it has been 
approved by the House. 

The point of my statement this morning is that the com- 
mittee acted upon the express agreement of the Chief of 
the Bureau of Aeronautics; and if there was any purpose to 
utilize other funds, of course, that is a matter that was not 
explained to us and contrary to our understanding. 

{Here the gavel fell.] 

Mr. OLIVER of Alabama. Mr. Speaker, I ask unanimous 
consent that the gentleman may proceed for one additional 
minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. OLIVER of Alabama. I am glad the gentleman has 
made that statement, because I think the House should 
know that the gentleman’s understanding was not only 
with Admiral Moffett but also with the Chief of the Aviation 
Service in the Army; and if final approval is given to this 
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reduction in flight pay for the Navy, we must in fairness, 
make the same relative reduction in flight pay for the 
Army, because there was a definite understanding that like 
treatment in the matter of flight pay would be accorded to 
both services. 

Mr. BYRNS. I thank the gentleman for his statement. 


JAMES MONROE 


Mr: BLAND: Mr. Speaker, I ask unanimous consent to 
extend my remarks in the Recorp by including therein an 
address delivered by my colleague, Hon. Anprew J. Mon- 
TacuE, in the old hall of the house of delegates in the 
capitol of Virginia on November 10, 1931, at the request of 
the Governor of Virginia, upon the unveiling of the bust 
of James Monroe, the fifth President of the United States, 
who was born 174 years ago this day. 

The SPEAKER. Is there objection to the request of the 
gentleman from Virginia? 

There was no objection. 

The address is as follows: 


Your excellency, ladies, and gentlemen, James Monroe was born 
in Westmoreland County, Va., in a few miles of the birthplace of 
Washington, on April 28, 1758. He was born of goodly stock, in a 
goodly place, and at a goodly time. His first Westmoreland an- 
cestor was a sea captain, as was John Washington, the father of 

His father, Spence Monroe, was of Scotch descent, and 
his mother, Elizabeth Jones, of Welsh. His brother, Joseph Jones, 
of King George County, was a man of great ability, an eminent 
jurist, and an influential statesman. He was devoted to his 
nephew, James, and did much to encourage and direct the course 
of his early life. Monroe’s father was a farmer, inheriting and 
purchasing large tracts of land, discharging with efficiency and 
fidelity several local public offices, and a signer of the famous 
Westmoreland resolutions in relation to the British stamp act. 
James was a boy of 9 at this time, and with a natural aptitude 
for politics, he must have been impressed by this event. 

His birthplace was in an extraordinary environment of nourish- 
ing associations and influences. In a radius of 50 miles from his 
home were living the great thinkers and founders of American 
free institutions. He was almost in sound of the voices of Wash- 
ington, Madison, Marshall George Mason, and the Lees. Sub- 
stantially within this radius lived Patrick Henry and Samuel 
Davies, later the first great president of Princeton; Pendleton 
and a of Caroline; Francis Corbin, of Middlesex; Carter 
Braxton, of King and Queen, and John Rodgers Clarke, of Or- 
ange. Thomas Jefferson was near by, and, though 15 years older, 
was his devoted and cherished friend. What commanding con- 
tacts! What ennobling and instructive associations! This en- 
vironment was in itself a subconscious education that ultimately 
swept him far upon the ocean of fame. 

In the narrow sense, his education was limited, as it was of 
most of the famous men of that day. There were no great school 
buildings, but there were a few great teachers. Among these 
was the Rev. William Douglas, probably brought from Scotland 
by the Monroe family. He taught Thomas Jefferson for four years, 
and also for a while Monroe. The Henry family secured Thomas 
Campbell, the poet, but he was compelled to forego his journey 
to Virginia, and in his stead came Archibald Campbell, his uncle, 
a fine teacher. Madison attended this school, and it is said that 
Washington and the elder Marshall did—certain it is that Monroe 
and John Marshall were here together for two years—here began 
their lifelong friendship, here they were well grounded in Latin 
and mathematics, and prepared for college. 

What college should Monroe attend? Out of about 120 boys 
who had gone from Virginia to English universities up to this 
pericd 19 came from Westmoreland. But Monroe and his family 
were intensely Virginians, and naturally he was entered in the 
College of William and Mary, then the richest college in America 
and entering upon its golden opportunity, as Williamsburg had 
now become the new capital of Virginia. The capitol itself was 
an attractive building, situated at one end of the Duke of Glou- 
cester Street, and the college, the architectural creation of Sir 
Christopher Wren, stood at the other, in full view each of the 
other, 

Monroe was now a well-grown young man. Tall, square shoul- 
dered, sinewy, active and energetic, with a grave face, steady, 
kindly, penetrating bluish-gray eyes, modest but unafraid. He 
entered college in the fall of 1774, and he was now in another but 
invigorating community. He had left the land of the Washing- 
tons and the Lees; he was now in the land of Pocahontas and 
John Smith, of Wythe, the Randolphs, Tylers, Tuckers, Blairs, 
Harrisons, Tazewell, and Roane. Here the cultured president and 
faculty of the college became his immediate and dominating in- 
fluence. Nor did he lose sight of the House of Burgesses and its 
political activities, with its varied membership. Bruton Church, 
with its beauty, dignity, and spiritual appeal, deeply impressed 
him. Nor was he unmindful of the glamor of the royal governor 
and his court. Raleigh Tavern was then kept by Anthony Hay. 
whose son George was to become in due time United States attor- 
ney, the official prosecutor of Aaron Burr for treason, United States 
district judge, and the husband of Eliza, the daughter of Monroe. 
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The college had not more than 70 matriculates at this time, 
among whom were three sons of Dunmore and some others who 
grew to deserved distinction in field and forum and council. Of 
course, & boy with Monroe's political aptitudes knew all of his 
classmates! College records give an inadequate picture of the life 
and activities of students. The bursar's books contain Monroe's 
expenditures for matriculation and board and keep. There re- 
mains, however, a paper in the form of a petition, with Monroe 
among the signers, protesting against the extravagance and par- 
tiality of Mistress Digges, the matron; but upon its hearing by 
the board, Monroe admitted he signed without reading the paper, 
an age-old ending of this common and futile procedure. He was 
& diligent and faithful student, and the here acquired 
soon reflected itself in a long, varied, and illustrious public career. 

Monroe's college education came to an end in the second year of 
his matriculation. Rumblings of revolution could be heard from 
Massachusetts to Georgia, and the great men whom I have here- 
tofore mentioned were especially responsive to the multiplied signs 
of the time. Patrick Henry's dramatic utterance, "that after all 
we must fight, was caught up and repeated by the students 
throughout the college. The resolution of the Virginia convention 
tion instructing her delegates in the Continental Co to pro- 
pose a declaration of independence, and the oppressive acts of 
Parlament and King were rapidly culminating in this portentous 
event, which in turn would culminate In a mighty epoch. So 
Monroe was born at a goodly time. 

Monroe's college books were now laid aside. Some 200 Virginia 
troops. quaintly uniformed “in green hunting shirts, homespun, 
homewoven, and homemade, with the words of “ liberty or death” 
in large white letters on their bosoms,” appeared upon the campus, 
the greens, and the streets of Williamsburg. Monroe was deeply 
impressed by these troops, for among them was Lieut. John 
Marshall his friend and fellow student under Parson Campbell. 
These were the “ minute men” of Culpeper, Fauquier, and Orange. 
Several of the students of the college rode great distances carrying 
messages in relation to the impending struggle. Grigsby alludes 
to “two tall and gallant youths,” Monroe and Marshall, about to 
become officers under General Washington. Marshall became a 
member of the Eleventh and Monroe of the Third Virginia 
ments. Monroe was also of the small company who moved the 
arms from the palace to the powder house in Williamsburg, and 
a little later he was in active service in the far north. He partici- 
pated in the Battle of Harlem Heights, his company being com- 
manded by Captain Washington, a kinsman of the great general. 
Monroe was greatly relied upon by his superior officers. 

He was with his military unit at White Plains and at Trenton, 
In the Battle of Trenton the advance guard of the American troops 
was led by Capt. William Washington and Lieut. James Monroe, 
repulsing the British and capturing two pieces of artillery in a 
fierce engagement. Captain Washington received a shot in the 
wrist and Lieutenant Monroe one t. the shoulder, carrying 
the bullet to his grave. It is believed he crossed the Delaware 
with George Washington; at any rate, he was among the first and 
foremost at Trenton. 

Monroe's efficiency and gallantry was recognized by General 
Washington himself, who said: The zeal he discovered by enter- 
ing the service at an early period, the character he supported in 
his regiment, and the manner in which he distinguished him- 
self at Trenton, when he received a wound, induced me to ap- 
point him to a captaincy in one of the additional regiments. 
This regiment failing, from the difficulty of recruiting, he entered 
into Lord Stirling’s family and has served two campaigns as a 
volunteer aide to his lordship. He has in every instance main- 
tained the reputation of a brave, active, and sensible officer.” 

Later he served as an aide with the rank of major on the 
staff of Lord Stirling, and took part in the Battle of 
Germantown, and Monmouth. He was subsequently made lieu- 
tenant colonel before he was 21, and displayed great energy 
and ability as commissioner to investigate and report upon the 
condition of the southern army, when his military career ended. 

Monroe now determined to make his way in civil life, and 
&dopted the legal profession as his calling. He studied law under 
Thomas Jefferson, which association increased the confidence and 
affection of each in the other. The political activities of Monroe 
were now so multiplied that he pursued his practice with many 
interruptions, but he was a lawyer of learning and ability, as is 
shown by his selection as one of the famous commission ap- 
pointed to revise the laws of the new State. 

He was early chosen as a delegate to the general assembly 
from King George County. He became also a member of the 
executive council, and was elected to the Fourth, Fifth, and Sixth 
Congresses of the Confederation. For a second time he was re- 
turned to the general assembly, and later became a member of 
the “great convention” of Virginia that considered the adoption 
of the Federal Constitution. 

His congressional experience under the Articles of Confederation 
inclined him to a stronger Federal union. A government that 
could tax but could not collect was an anomaly, In this Congress 
Monroe became deeply interested in three subjects: The great 
back, or Western, country; the Mississippi, its navigation and an 
outlet at New Orleans to the sea (this was the germ and genesis of 
the Louisiana Purchase); and the regulation of commerce, the 
matrix of the new Federal Constitution. He drew the famous 


report in this Congress upon this subject, and its expressions and 
implications are to the effect that this regulation requires a 
stronger government. 


Bancroft thinks Monroe failed to give to 


9140 


this measure which he proposed his full support. The evidence 
fails to sustain this prejudiced conclusion. No one would have 
been more critical of this position if true than Jefferson, yet he 
was then Monroe’s warm friend. 

He had favored a new Constitution, but in the Virginia Conven- 
tion he aligned himself with Henry, Mason, and Lee against its 
ratification and against Washington, Madison, and Marshall. Why 
this change of front? It required independence and courage to do 
it. But he lacked neither. He was a man of strong convictions. 
But now the man of the hour was Madison. Bancroft declares 
that in this time of despair “the country was lifted by Madison 
and Virginia.“ We now come," says he, upon the week glorious 
for Virginia beyond any event in its annals or in the history of 
any republic that had ever before existed." Virginia evoked and 
secured the new Federal convention at Philadelphia, which Mon- 
roe approved, for he was fundamentally a Union man, though he 
did not approve all of its work. He made two speeches in the Vir- 
ginia convention. He thought the consolidation powers too great; 
there was no bill of rights; the President should hold office for 
one term of seven years; and the Eastern States might block the 
development of the central and western sections of the country. 
He would support the Constitution with amendments but not 
without them. 

Hugh Blair Grigsby writes that: “The speech of Monroe was 
well received. It made upon the House a strong impression, which 
was heightened by the modesty of his demeanor, by the sincerity 
which was reflected from every feature of his honest face, and by 
the minute knowledge which he exhibited of a historical transac- 
tion of surpassing interest to the South." Henry, the greatest of 
American orators, followed and rose to surpassing heights. Asso- 
ciating himself with a storm that broke upon the building he 
climaxed the scene with such transcendent oratory that “the 
members rose in confusion, and the meeting was dissolved.” But 
Wi m and Madison won; and in later years the Republic 
faced a catastrophe that of itself lent much support to Monroe’s 
fears and prophecies. He accepted patriotically the result of the 
convention, and labored in and out of season to make the new 
Federal charter operative and successful. 

Notwithstanding his objections to the Constitution, which were 
soon substantially removed by amendments as the result of the 
fight made by Henry, Mason, and himself, he became a candidate 
for the First Congress, and by the irony of fate his opponent was 
his friend, James Madison. He should not have opposed Madison, 
but no doubt he became a candidate by reason of the 
of Henry and other friends of the Virginia convention. It was a 
unique and picturesque campaign, resulting in Monroe's defeat by 
a majority of 300. 

But the new Congress was soon to find him in its higher branch: 
Virginia's first Senators were Richard Henry Lee and William Gray- 
son, a near kinsman of Monroe, and who with Lee had also opposed 
the new Federal Constitution. Grayson lived but a short while 
and Monroe was elected by the general assembly to the vacancy, 
taking his seat in December, 1790, at the age of 32, and serving 
until May, 1794. Thus Monroe was again in close touch with his 
friend Thomas Jefferson, who was then at the seat of government 
in Philadelphia as Secretary of State in Washington's Cabinet. 

Monroe was a hard-working Senator. He spoke infrequently, but 
practically and rigidly to the point. His committee assignments 
were good, and he was most industrious in performing his duties. 
He was pronounced in his opinions, which in a political sense 
tended to the liberalism of the school of Jefferson. Gouverneur 
Morris's confirmation as minister to France and Jay's to England 
were opposed by Monroe. He thought Jay's position as to the 
Mississippi radically wrong. 

Monroe seems to have looked forward to a long senatorial career. 
He purchased a home in Albemarle County near Monticello and 
worked upon the revision of laws of Virginia. But suddenly the 
stage of his activities shifted. He was taken from the Senate, so 
to speak, and, to his great surprise, nominated by the President 
and quickly confirmed as minister to France. He arrived in Paris 
on August 2, 1794, but was not officially received until August 15. 
The French Revolution was rolling along on its bloody way; 
Robespierre expired under the ax of his Brutus and organized 
government for appropriate reception of foreign diplomats was 
nebulous, The committee of public safety hesitated to receive 
him. He took the bull by the horns after 10 days' waiting and 
addressed the president and representatives of the convention, 
stating that he did not know the competent department nor the 
forms established by law for his reception. 

A decree was at once passed inviting him to the bosom of the 
convention. He promptly accepted, making his address in English, 
with a translation in French, that was read by the secretary, to- 
gether with two letters from Edmund Randolph, the American 

of State. The speech was dignified and glowing in 
style. It made a profound impression, and was printed by order of 
the convention in two languages, "French and American." He 
was enthusiastically received, the president giving him the frater- 
nal embrace or accolade. The whole ceremony was novel and 
dramatic. Monroe was then most cordially welcomed by officials 


and citizens, and the success of his mission seemed assured. But 
diplomacy is & fickle Jade, and ambushes lay on every side. Jay 
was at St. James. He had negotiated a treaty with England which 
was very offensive to the French, to a majority of the American 
people, and to Monroe. America was practically facing war with 
both nations, and Jay's treaty threw America into the arms of 
Great Britain and into the face of France. Monroe's government 
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had not apprised him of the text or contents of this treaty until 
it reached the public. He was just incensed at this, for he had 
no opportunity to parry or soften its effect upon the French. 
Then, too, Randolph thought Monroe was too glowing in his ad- 
dress, that he had gone beyond the scope of his agency, and 
3 criticized his conduct. 

mroe was recalled by Pickering, Randolph’s successor, on 
August 22, thus serving at the French post 13 days, but he did 
not take his leave until December 30. He was very indignant. 
He avouched his letter of instructions from Randolph, submitting 
his actions to be fully within the scope of his instructions. And 
they clearly were. But really Monroe was in no way to blame. 
There was nothing that he did or failed to do that was incom- 
patible with his instructions or his mission. Under the guise of 
neutrality our Government preferred Great Britain, although it 
had previously preferred France under the treaty of 1778. A 
govenment which practices neutrality should be most rigid in 
applying the same treatment to all neutral nations. The Secre- 
tary had bungled and Monroe had to suffer. Monroe returned 
to Virginia and wrote a lengthy defense of some five hundred 
pages. It is an interesting and able document and vindicated 
him at home, for he was elected Governor of Virginia in 1799, and 
twice reelected, holding office until 1802. He was again elected in 
1811, but resigned to enter the Cabinet of Madison. 

Within the limitations of my time no adequate discussion can 
be made of his conduct as Governor of Virginia. Monroe was 
very thorough, painstaking, a master of details, courageous, and 
just minded. He was temperamentally an administrator. He 
acted with energy, decision, and humaneness in his first admin- 
istration in an uprising of some thousand or more negroes led by 
two slaves, General Gabriel and Jack Bowler, for the destruction 
gd rei 

erson, the Secretary of State, had no h ideas about New 
Orleans. He knew its possession by the United States was essen- 
tial to its safety and development, and he was alarmed at its 
retrocession by Spain to France. The former nation was a languid 
owner, and we could live side by side with her without difficulty 
for some time to come. Not so with France. Jefferson said: 
“The day that France takes possession of New Orleans fixes the 
sentence which is to retain her forever within the low-water 
mark. It seals the union of two nations who, in conjunction, can 
maintain exclusive possession of the ocean. From that moment 
we must marry ourselves to the British fleet and nation.” The 
letter containing these graphic observations was sent to Livingston, 
our minister at Paris, by Du Pont Nemours, who was requested to 
see Napoleon unofficially and impress upon him “the idea that 
if he should occupy Louisiana, the United States would wait a few 
years until the next war between France and England, but would 
then make common cause with England.” 

Livingston made slow headway in acquiring New Orleans. He 
wrote Madison on January 13, 1802, that there was no govern- 
ment where less could be done by negotiations than France." 
“There are," he said, "no people, no legislature, no counselors. 
One man is everything * * *, He seldom asks advice and 
never hears it unasked. His ministers are mere clerks, and his leg- 
islature and counselors parade officers.” A graphic picture of 
Bonaparte is this. Jefferson and Livingston did not fully agree, 
the latter holding the opinion that “so long as France conforms 
to existing treaties " between the United States and Spain it would 
be unwise to oppose the transfer of this territory to France. So 
Jefferson needed some one in France other than Livingston, and 
Monroe was that man. His nomination as envoy extraordinary to 
France was sent to the Senate on January 10, 1803. He was 
quickly confirmed, and lost no time in sailing, which he did upon 
a ship of 400 tons named: Richmond. 

Parenthetically it is interesting to observe that almost at this 
precise time Jefferson recommended Lewis and Clark for the 
. of the upper Mississippi River and the northwestern 
country. 

Livingston wished the assistance of Monroe, to whom he wrote 
a welcoming letter upon his arrival at Havre on April 10, 1803. 
"lI congratulate you," said Livingston, upon your safe arrival. 
We have long and anxiously waited for you. God grant that 
your mission may answer your and the public expectation. War 
may do something for us; nothing else would. I have paved the 
way for you, and if you could add to my memoirs an assurance 
taat Ay were now in the possession of New Orleans, we should 

o well.” 

The evidence shows that on this very day, April 10, Easter 
Sunday, Bonaparte discussed New Orleans with Talleyrand and 
Marbois. They were divided in opinion, and the conference was 
carried far into the night, the ministers remaining at St. Cloud. 
About daybreak Bonaparte, having received alarming dispatches 
from England, summoned Marbois, and said, “I renounce Loui- 
siana. Negotiate for its cession. Don't wait for Monroe. I want 
50,000,000 francs; for less I will not treat. Acquaint me day by 
day, hour by hour, with your progress. Keep Talleyrand in- 
formed.” New Orleans was now embraced in the larger cession. 
Bonaparte needed money for his war; so he and he alone initiated 
the larger transaction. Livingston did not do it; Monroe did 
not do it; Bonaparte did it. When he wished to do a thing he 
had no illusions and no scruples. Marbois told Livingston of 
Bonaparte's offer, and Livingston at once undertook to anticipate 
and exclude Monroe in the negotiations, and latterly contended 
that Monroe had nothing to do with the transaction. Livingston 
and the United States were after New Orleans, whereas Bonaparte 
surprised the envoys by offering to sell the whole of Louisiana. 
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This territory was then offered to the United States for 100,- 
000,000 francs and the payment of the claims of American 
nationals. 

Livingston pronounced the consideration exorbitant; he could 
Teach no conclusion without consulting Monroe; but Livingston 
sat up until 3 o'clock at night writing a dispatch to Madison ap- 
prising him of the interview with Marbois, and declaring that the 
purchase was wise. Livingston also made the astounding sugges- 
tion that if the price was too high, the outlay might be reim- 
bursed by the "sale of territory west of the Mississippi, with the 
right of sovereignty to some power in Europe whose vicinity we 
should not fear.” Livingston and Monroe then agreed to give 
50,000,000 francs, but in the spirit of trade offered 40,000,000, one- 
half to be returned to American claimants. Marbois regretted 
that we could not give more, and declared that he must consult 
the consul before he could accept. Latterly Marbois proposed 
80,000,000 francs, and our envoys at last acceded to his figures, 
Thus ended the largest real-estate transaction that the world has 
ever known, which was conducted by Bonaparte with as much 
nonchalance as if the property was a small town lot. He re- 
marked exultingly to the envoys, “I have given to England a 
maritime rival that will sooner or later humble her pride”; and 
upon taking leave of Monroe on June 24 he declared “that the 
cession he had made was not so much on account of the price 
given as for the motives of policy; and that he wished for friend- 
ship between the Republics.” This great man was not very 
veracious. 

The development of our country is closely connected with this 
famous purchase. Without it perhaps there would have been no 
Missouri Compromise, no annexation of Texas, no Northwest 
Territory, no acquisition of northern Mexico or California, no 
Nebraska bill, no Indian troubles, no Alaskan Purchase, no Pacific 
railroads, no Isthmian Canal, no Chinese immigration, perhaps no 
war between the States, for it is difficult to affirm that any of 
these controversies or events would have ever been known if Spain, 
France, or Great Britain had remained in possession of the domain 
beyond the Mississippi. 

Our Government wished to acquire Florida, and Monroe was 
especially charged to undertake this negotiation with Spain. This 
duty did not devolve upon Livingston, but we find him trying to 
anticipate and perhaps supplant Monroe in this negotiation, which 
conduct throws light upon similar action of Livingston in the 
Louisiana negotiations. Spain, however, was unwilling to consider 
the question, which was postponed to the administration of 
Monroe. No criticism should attach to Monroe. He displayed 
great tact, industry, and sagacity in the negotiations. 

Monroe was not only a special envoy to France but to England 
and Spain as well. Pinkney, of Maryland, was sent over to assist 
him in negotiating a treaty with England. After arduous and 
tactful efforts, and delays by reason of changes and deaths in the 
English ministry, a treaty was signed. But the exasperating sub- 
jects of impressment of American seamen and compensation for 
loss of American property were not embraced in the document, 
and Jefferson never transmitted it to the Senate. Monroe and 
Pinkney were disappointed, for they wished to avoid war, and the 
former wrote the Secretary of State a full explanation of his 
conduct. 

Monroe had returned home, and was again and for the fourth 
time elected Governor of Virginia, a very extraordinary expression 
of the confidence and esteem of those who knew him best. 

England and America were now drifting rapidly into collision. 
The British naval vessel Leopard, asserting the right of search, 
had wantonly attacked the American frigate Chesapeake off the 
Virginia capes, again delaying action upon the treaty, which 
however, was abruptly abandoned when the odious and menacing 
“Orders in Council” were issued by England, thereby rendering 
inevitable war between the two nations. Perceval's truculent 
declaration in February, 1812, that England could not listen to the 
pretensions of neutral nations caused Russell, the American min- 
ister at London, to write home that war could not honorably be 
avoided. Madison, now President, had exhausted all honorable 
means to do so, and Monroe, now the new Secretary of State, had 
long been indefatigable to this end. War was declared on June 
18, 1812, the message submitting the question to Congress, as 
well as the report from the committee headed by the renowned 
Calhoun, having been written by Monroe himself, Henry Adams 
to the contrary notwithstanding. 

The war opened brilliantly for America on lake and sea, and was 
likewise conducted from Canada to New Orleans with the humili- 
ating exceptions of Bladensburg and Washington, which were 
captured and subjected to barbaric usages, to burning without 
justification both the White House and the Capitol. This in- 
vasion roused the pacific Madison, who now threw himself upon 
the strong arm of Monroe, who was at once made Secretary of 
War in addition to the portfolio of State which he was filling with 
efficiency and distinction. i 

Monroe quickly infused vigor, energy, and optimism in the 
Army. It may, in passing, be of Interest to observe that Monroe's 
service as Secretary of State was interrupted by four several assign- 
ments to perform the duties of Secretary of War. He, as before 
Suggested, endeavored to sécure treaties of peace with England; 
but failing, he saw war as the inexorable and honorable fate, and 
he did not hesitate so to declare. It should here be said that 
Monroe's whole conduct in relation to the war was patriotic in 
conception, and wise and in execution. His courage, his 


self-control, his patience, his incomparable experience, his energy, 
and his profound and penetrating mind made him more effective 
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than “an army with banners.” He was now indeed Madison’s 
right arm! 

The war over, the treaty of Ghent ratified, and the Federalist 
Party dissolving, partisan rancors subsiding, and the dissensions 
of sections disappearing, Madison, the political philosopher and 
patriot, realized the triumph of his administration, and was con- 
tent to trust its justification to posterity. 

But the time was a for the choice of his successor. 
Governor Sullivan, of Massachusetts, declared that the Virginians 
had held the Presidency “as often as they were entitled to,” and 
therefore adyocated the election of De Witt Clintoh as the succes- 
sor of Madison. Monroe was nominated in a caucus of the Re- 
publican or Democratic Members of Congress over William H. 
Crawford, of Georgia, by a vote of 65 to 54, and in the Electoral 
College, with a total vote of 221, Monroe received 183, as 
34 for Rufus King. He was inaugurated March 4, 1817, amidst 
Senators, Representatives, Galliard, the President of the Senate, 
and Henry Clay, the Speaker of the House, foreign ministers, 
Justices of the Supreme Court, including the illustrious Chief 
Justice Marshall, who administered the oath of office to the new 
President. Boys at Campbell's School, now standing face to face 
on the same platform, had become the two greatest living figures 
in the world. 

What an incomparable career was Monroe’s! Lieutenant in the 
Continental Army and lieutenant colonel before he was 21; mili- 
tary commissioner to the Southern Army; member of the General 
Assembly of Virginia; member of the executive council; member 
of the Continental Congress; member of the general as- 
sembly; member of the Virginia convention to ratify the Federal 
Constitution; United States Senator; member of commission for 
revising the laws of Virginia; twice minister to France; four times 
governor of Virginia; minister to England and Spain; signer of 


y ; 
President of the United States; author of the Monroe doctrine; 
visitor of the University of Virginia; member and president of the 
Virginia Constitutional Convention of 1829-30; and justice of the 
peace, 
Thou hast it now, King, Cawdor, Glamis, all, 
As the weird woman promised." 


I wil pass briefly to consider him as the fifth President of the 
United States. Twice was he President, and the second time 
elected with but one dissenting vote. This was the “era of good 
feeling.” He was a successful and able Chief Magistrate; im- 
peecably honorable and self-sacrificingly patriotic. The Federalist 
party disappeared under his administration, and he received sub- 
stantially the united support of his countrymen, But I can only 
consider one of his many administrative achievements, and that 
is America's greatest foreign policy, for which his name is the 
synonym—" The Monroe doctrine." 

Was Rush, Adams, , Jefferson, Madison, or Monroe the 
author of this doctrine? The evidence of record is perfectly clear 
that Monroe himself and no one else was its author. He wrote 
it, signed it, and sent it to Congress. No other is responsible for 
it. It was Monroe's doctrine, and since its promulgation it has 
borne no other name than his. Envy, jealousy, prejudice, and 

ce have alone sought to impair Monroe's authorship of this 
contribution to American politics, Of course, he sought informa- 
tion and advice from informed and responsible statesmen. Why 
not? But does this absolve him from the responsibility and 
authorship of the paper? 

Upon the fall of Napoleon, who had upset several of the Eu- 
ropean monarchies, a so-called Holy Alliance was instituted by 
Alexander I of Russia, and signed by. Francis of Austria, Fred- 
erick William of Prussia, and Louis XVIII of France. The alliance 
was neither holy nor Roman. It was a euphemistic title to con- 
ceal intrigues and to restore and extend European monarchies. 
One conspicuous design was to smother the fires in those South 
American countries that bad been kindled by Miranda, Bolivar, 
and San Martin, and therein lurked the danger to the free insti- 
tutions of the United States. Monroe sensed this. Canning sug- 
gested joint action by Great Britain and the United States to 
meet this unholy design. Monroe did not accept this offer, de- 
claring what should be done must be done by the United States 
alone of or for itself. 

Monroe sent his message to Congress containing this doctrine in 
December, 1823, just as the expediency of sending ministers to 
the Congress of Panama was being debated. Adopting the digest 
made by Mr. Clark, sometime Under Secretary of State, the mes- 
sage substantially declares: 

1. The “American Continents,” that 1s, North as well as South 
America, were not subject to colonization by any European power. 
This was concretely aimed at Russia, who was about to initiate 
such an undertaking in the far Northwest of the United States. 

2. The United States would consider any attempt of the allied 
powers" to extend their system to any part of "this hemisphere 
as dangerous to our peace and safety." 

3. "With existing colonies or dependencies of any European 
powers we have not interfered and shall not interfere." 

4. With respect to Spanish colonies which had declared and 
maintained their independence and which we had recognized, the 
United States "could not view any interposition for the purpose 
of oppressing them or of controlling in any other manner their 
destiny by any European power, in any other light than as the 
T RON of an unfriendly disposition toward the United 

tes.” 
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5. The United States declared that it was impossible for these 
powers to extend their political system to North or South America 
“without endangering our peace and happiness,” and that such 
interposition could not be considered with indifference. 

6. The true policy was to leave Spain and her seceded colonies 
to adjust their differences between themselves. Thus the declara- 
tion falls into two divisions: Future colonization by any European 
power of the American Continent, and “ interposition for the pur- 
pose of oppressing them or of controlling in any other manner 
their destiny." The inhibitions apply to European powers, not 
to those of South or North America. The doctrine in origin and 
application is wholly one of self-preservation. The foothold of 
such powers upon this continent inevitably meant aggression upon 
the United States. This is practically the beginning and end of 
ihe doctrine that has become the fixed policy of our Government 
which no informed and responsible American statesman will 
disregard. 

James Monroe, while a member of the Continental Congress 
sitting in New York, married Elizabeth Kortright, of that city, in 
February, 1786. She was the daughter of Laurence Kortright, 
well known and well connected, and a lady of intelligence and 
culture. From a miniature of her painted in Paris, which Monroe 
thought her best likeness, she was of extraordinary beauty, which 
together with her tact and charm made her perhaps the most 
attractive chatelaine who ever lived in the White House, not 
excepting Dolly Madison. Several competent men and women 
who met them both were more attracted by Mrs. Monroe. Of this 
marriage there were two daughters, Eliza and Maria Hester, the 
former married George Hay, of whom I have heretofore spoken, 
and the latter Samuel Gouverneur, of New York; and some of 
the descendants of these daughters lend their presence to this 
occasion. Eliza went to school to the famous Madame Campan, 
and became a schoolmate of Hortense de Beauharnais, the 
daughter of Josephine, who married Louis Bonaparte and became 
the mother of Napoleon III. She presented her own miniature to 
Eliza together with a lock of her hair. 

It was at the home of his daughter Maria in New York that 
Monroe died on July 4, 1831, at the age of 73, his remains resting 
in that city until July 4, 1858, when they were removed with 
impressive ceremony and reinterred in our own Hollywood. The 
remains of his wife, who died at Oak Hill, in Loudon County, 
some few years before his death, rest beside his tomb. Three 
Presidents of the United States died on the 4th of July—Jefferson, 
Adams, and Monroe—the two former dying in the same year, 1826. 

Monroe has not had full justice done him. He was malignantly 
criticized by his political partisans, and these criticisms have been 
magnified by some later writers. 

He was an exemplary character. Jefferson affirmed that if his 
soul could be turned wrong side out you would not find a speck 
upon it. His honor and courage and patriotism equaled that of 
any of our Presidents. He was also a man of great abilities. John 
Quincy Adams, his Secretary of State, and subsequently President, 
entertained for his ability and character the greatest admiration. 
Calnoun thought his intellect of extraordinary power and penetra- 
tion, declaring his capacity to consider a given subject, stripped of 
all irrelevant issues and detached from all personal bias, to be 
equal to that of any man he ever knew. Lord Holiand, in speaking 
of Monroe and his colleague Pinkney, whom he met in the nego- 
tiations about the English difficulties, declares that Monroe “ had 
candor and principle"; that he was "diligent, earnest, sensible, 
and even a profound man"; and that while Pinkney was more 
attractive and brilliant, his " opinions were neither so firmly rooted 
nor so deeply considered as those of Monroe.” 

Trevelyan, in his The American Revolution, declares that “the 
junior officer in William Washington’s company was a lad even 
younger than Hamilton, and not his equal (as, indeed, very few 
were) in intellectual endowments or in personal charm. And yet,” 
said he, "if in the course of ages both their memories were to 
perish, that of Lieutenant Monroe would in all Hkelihood be the 
last forgotten of the two, for he was the James Monroe who, in 
December, 1823, as the fifth President of the United States, enun- 
ciated the policy which defeated the machinations of the Holy 
Alliance and which deprived Spain of her American Colonies.” 

Thus great achievements and their makers live and endure. 

RESIDENT COMMISSIONER FROM PORTO RICO 

The SPEAKER. The Chair lays before the House the 
following communication: 

The Clerk read as follows: 

HOUSE OF REPRESENTATIVES, 
CLERE'S OFFICE, 
Washington, D. C., April 28, 1932. 
Hon. JoRN N. GARNER, 
House of Representatives, Washington, D. C. 

Dzar Sm: I beg to inform you that the certificate of appoint- 
ment of Hon. José L. PEsQUERA as Resident Commissioner from 
Porto Rico to fill the vacancy caused by the resignation of Hon. 
Felix Cordova Davila, in due form of law, has been filed in this 
office. 8 

Yours very truly, 
: SovTH TRIMBLE, 
Clerk of the House of Representatives. 


SWEARING IN OF RESIDENT COMMISSIONER 


Mr. DYER. Mr. Speaker, Hon. JosÉ L. PESQUERA is pres- 
ent and desires to take the oath of office. 
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Mr. Pesquera appeared in the well of the House and took 

the oath of office prescribed by law. 
THE ECONOMY BILL 

Mr. HESS. Mr. Speaker, I ask unanimous consent to 
extend my remarks on the economy bill. 

The SPEAKER. Is there objection to the request of the 
gentleman from Ohio? 

There was no objection. 

Mr. HESS. Mr. Speaker, Members of the House, from 
the information that I have gathered from advocates of 
salary cuts, it seems that the real motive for reducing Fed- 
eral salaries is to produce “a favorable psychological effect ” 
throughout the country. The reduction in the wages of 
these employees certainly can not be claimed to save suf- 
ficient money to balance the Budget or wipe out the deficit. 
For the fiscal year ending June 30, 1931, the deficit was 
$902,023,828.11, and the estimated deficits for the years 1932 
and 1933 are placed at $2,122,961,000 and $1,420,142,248, 
respectively, so that we can readily see that if no salaries at 
al were paid to any Federal employees these deficits would 
not be wiped out, for the total annual pay roll of our Gov- 
ernment amounts to approximately $1,215,000,000. 

A recent investigation by the Bureau of the Budget shows 
that there are 732,460 civilian employees and 290,913 officers 
and enlisted men of the Army and the Navy on the Govern- 
ment pay roll; the average salary of the civilian em- 
ployees is $1,441 per year and of the members of the military 
service $893 per year. This compares with an average wage 
of $1,553.58 per annum paid to employees in the Cincinnati, 
Ohio, industrial area, as compiled by the Bureau of the 
Census of the Department of Commerce. From these figures 
we can readily see that the claim being made that the Gov- 
ernment employees are being paid more than those in pri- 
vate industries is not based on facts. ! 

What psychological effect will a reduction of wages in the 
Government service have? Will the millions of working 
men and women in the country breath easier and feel more 
confident of their own jobs and salaries when Federal wages 
are reduced, or will they feel that the Government has set 
an example for private industries to follow? I believe that 
the latter will be the case. 

What effect would a reduction of, let us say, 10 per cent 
on Federal salaries have on the restoration of confidence, 
which I think we must all admit will do more to restore good 
times than any legislative action Congress may take? Will 
not the buying power of the Federal employee be reduced 
by the amount of the reduction? These men and women in 
my city of Cincinnati are to-day, and have been during this 
period of depression, helping to provide for relatives out of 
employment, and are also donating a portion of their 
salaries to a fund for the relief of the poor and unemployed. 
They have been the target of every charity drive during the 
depression, and have contributed freely and generously. 
If salaries are reduced, these contributions will decrease in 
amount and number, if they are not totally discontinued. In 
the case of practically every Federal employee, his family 
is living on the budget system. Many of them have pur- 
chased their own homes and are making weekly payments 
thereon; an amount is set aside each week for food and 
clothing, school supplies for the children, and other neces- 
saries of life, and little, if anything, is left after these obli- 
gations are met for the so-called luxuries, 

The United States Bureau of Efficiency informs me that 
there are approximately 3,033 Federal employees in greater 
Cincinnati, receiving $6,352,960 from the Government an- 
nually in the form of salaries. A 10 per cent reduction in 
their wages would mean that they would have $635,296 less 
to spend than in the past; and if the Bureau of Efficiency is 
correct, this would mean a reduction in buying power of 
$4,447,072, for it is claimed that the dollar turns over seven 
times each year. The merchants in and around Cincinnati 


will suffer a loss in business in this amount—a loss which: 
to-day they can not stand. Properties will become vacant, 
mortgages will be foreclosed, and bankruptcies will increase. 

Of the 3,033 Federal employees in the city of Cincinnati, 
2,565 receive less than $2,500 annually, and their total sala-. 
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ries amount to $4,819,579 each year, while only 468 employees 
receive more than $2,500 per year. 

I am for economy in government, but not for economy at 
the expense of reducing the standard of living of the work- 
ing people of the Nation. If the Federal Government sets 
the example by reducing salaries of the employees in the 
lower pay grades, private business will follow with more 
drastic cuts, and all we can look for is a retarding of eco- 
nomic recovery. It will indicate that Congress has lost 
faith in the future. 

Government economies that would save many times the 
amount inyolved in a possible salary slash can be effected 
with less difficulty. There are to-day 10 departments, 135 
bureaus, and 40 independent commissions in the Govern- 
ment. The unification and coordination of these, with a 
general reorganization of all of the departmental functions, 
would effect a saving of many times the amount that would 
be saved by a salary cut. Let us start there, and then, if 
more savings be necessary, reduce salaries in the higher 
brackets—above the $2,500-a-year man. I am perfectly 
willing to vote for a reduction for myself and others in the 
higher salary brackets if the saving effected will materially 
help put this country on a sound economic basis and restore 
its credit, but the fallacy of such salary reductions in the 
lower grades is too evident at this time, and I shall vote 
against them. 

PREPAYMENT OF ADJUSTED COMPENSATION CERTIFICATES 


Mr. ANDREW of Massachusetts. Mr. Speaker, I ask 
unanimous consent to extend my remarks on the proposed 
prepayment of the adjusted-service compensation certifi- 
cates. 

The SPEAKER. Is there objection to the request of the 
gentleman from Massachusetts? 

There was no objection. 

Mr. ANDREW of Massachusetts. Mr. Speaker, the con- 
tinued and persistent agitation at this time of the so-called 
bonus proposals is, I believe, doing immeasurable damage 
to the country. It is unfortunate that our veterans are being 
misled to think that their country is treating them ungen- 
erously at the very moment when the National Government 
is spending for their benefit a third of all the taxes it col- 
lects. It is regrettable that many of those who served so 
valiantly in the World War are being persuaded that the 
Government is withholding from them billions of dollars 
which are now their due, when this is not the fact. It is still 
more deplorable that they are being induced to advocate a 
proposal which not improbably would plunge our country 
into economic troubles far greater than any we have yet 
experienced. 

Mr. Speaker, the mere advocacy of this proposalis thwart- 
ing every constructive effort to restore confidence and re- 
vive activity in business. Its ramifications and possibilities, 
I believe, are of more serious import to the country—and by 
the country I mean all of us—than any other matter before 
the present Congress, and on that account I have asked per- 
mission to print in the Recorp certain thoughts on the sub- 
ject that I have tried to express to the Ways and Means 
Committee. 

My statement before that committee was made on April 
22, and was as follows: 

Mr. ANDREW. Mr. Chairman and gentlemen of the committee, 
if I may be permitted a personal word along the line of the dis- 
cussion that has just preceded, I came to Con when the 
question of the so-called bonus was very much in the foreground. 
I felt that the original payment of $60 for a veteran when he re- 
turned home from the war was a pitiful and niggardly allowance, 
and I was from the beginning an advocate of the bonus, or 
adjusted compensation, as it is more deservedly called. I believed 
that it was not a gratuity, but an obligation, and that it was 
fully justified; and, I opposed at that time, on the floor of the 
House and elsewhere, the statements which were made by Mr. 
Mellon, the then Secretary of the Treasury, that we could not pay 
the bonus without impairing the credit of the Government, and 
that we should not be able to reduce taxes, or go on retiring the 


debt if the bonus were paid. I protested those assertions, 
and I twice voted for the measure over the President's veto. 


THE BASIS OF THE BONUS 


The statement that has just been made by Congressman Lea as 
to the calculations about the payment, tallies with my memory of 
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what was agreed upon at the time and the reason for it. When 
the adjusted-service certificate was authorized in 1924, the period 
in which the veterans' need was greatest, which was when he left 
the Army, had passed, and it was felt by the leaders of the 
veterans’ organizations at that time that it was to the interest of 
the veteran himself—at that time they were generally employed— 
not to give him money, which he would be apt to spend at once, 
but to give him instead a much larger sum in its face value in 
the form of an endowment-insurance certificate. The dollar a day 
for home service and the dollar and a quarter a day for foreign 
service, to which allusion has been made, were the basis; but 25 
per per cent more was added to this basis, and my distinct recol- 
lection is that it was added to cover the interest for the period 
from the time when these men left the service to the time when 
the so-called bonus certificates were issued. Then this whole 
total was more than doubled, as has been so often stated, by 
adding the interest of 4 per cent cumulatively compounded for 20 
years, and a 20-year endowment-insurance policy was given the 
veterans for the ful! amount, which was nearly three times the 
cash originally asked for. 
To-day I want to address myself briefly to the proposal of our 
colleague, Mr. PATMAN, that there should be immediately paid—or 
rather prepaid—the interest for the next 13 years on those certifi- 
cates, and that provision should be made for that payment by the 
issue of United States notes to the extent of about $2,400,000,000. 

I realize that many veterans, probably the majority of the vet- 
erans in the country, would like to have such a prepayment, and 
have been led to believe that it would be of benefit to them. It 
is with some regret, therefore, that I feel obliged to oppose them. 
But I can not do otherwise, because I believe the proposal, if 
adopted, would involve immense harm to the country and to the 
veterans themselves. I shall try very briefly to explain the grounds 
for that belief. 

THE COLLAPSE OF CONFIDENCE 


We probably should not all agree as to the cause and the sources 
of the terrible economic depression that confronts this country 
&nd the world to-day, but there is one aspect of the crisis upon 
which there can be little difference of opinion. It will be gen- 
erally agreed that the situation has been prolonged and has been 
greatly aggravated because of fear and distrust, and the cumu- 
lative pessimism which has pervaded the world as to what lies 
in the future. It has been like a disease, a neryous disease, which 
has infected the whole community and left the entire economic 
organism in a state of complete prostration. There are many 
people to-day whose incomes, derived from salaries or wages or 
otherwise, would permit them to buy more than they are buying 
in the way of comforts and luxuries, but who are so worried about 
the future that they do not purchase anything aside from the 
merest necessities. There are plenty of men who could repaint 
their houses or reroof them, who could buy automobiles, or wash- 
ing machines, or new clothes for their families, who have ceased 
doing so out of a nameless fear that an even greater disaster is 
going to happen, a feeling that they ought to save what they have 
against some dreadful event that still lies ahead—a worse situa- 
tion than we have yet experienced. 

The storekeepers and merchants in the different cities similarly 
hesitate to place their usual orders, or such orders as they might 
easily place, because of fright and dread of something still to 
come. The manufacturers and heads of industrial plants like- 
wise refuse to improve their factories or to buy machinery which 
they might very easily buy because of that same anxiety about 
worse conditions stiil before us. The banks, in their turn, con- 
tinue to call their loans, refuse to extend credit. and try to make 
their assets liquid, because they are also afraid of what may 
happen in the future, They are constantly confronted by the fear 
that their depositors, suffering from that same nameless dread, 
might at any moment withdraw their deposits, institute a run, 
and force the bank to close its doors. 

Back of all this unsettlement and distrust lies a still greater 
dread—that. our Government itself, the last bulwark of our eco- 
nomic defense, may yield under the strain that is placed upon it. 
Wherever we look to-day throughout the world, whether we look 
to Europe or to South America or to the Orient, we find govern- 
ment treasuries which have sunk into bankruptcy. Even Great 
Britain, a country whose economic stability seemed a year ago 
beyond question, slumped last September into practical insolvency, 
and this has made our own situation much worse than it was or 
otherwise would be. Every effort that has been made in this 
country to revive confidence and start the wheels of business going 
has been blanketed ultimately by apprehension that our Govern- 
ment may be confronted with the same destiny as so many other 
governments and that the Treasury of the United States itself may 
be headed toward insolvency. 


CONSTRUCTIVE EFFORTS OF CONGRESS 


Our Congress has made very earnest efforts to deal with this 
baffling crisis. When it was first threatened, in the field of agri- 
culture, we appropriated $500,000,000—perhaps not too wisery— 
to help the farmers. Since then we have appropriated hundreds 
of millions of dollars for road building and for the construction of 
public buildings which were not necessary at the time, but in the 
hope thet this would increase employment and revive business. 
Two years ago we agreed to put at the disposal of the veterans 
$1,200,000,000 not merely to help them but with the hope, which 
had been promised, that this in its turn would give a new fillip 
to general trade. This year we liberalized, in the Glass-Steagall 


Act, the provisions of the Federal reserve laws so as to make avail- 


9144 


able to the country more currency and more credit to the possible 
extent of many hundreds of millions of dollars. 

About three months ago, when banks were failing here and there 
throughout the country in alarming numbers, and multitudes of 
families found their bank balances unavailable when they had the 
greatest need for them, and when the insurance companies, in 
which sixty or seventy million Americans had invested their sav- 
ings in the hope of providing for old age or hard times or for their 
families when they died, were in jeopardy—when it appeared that 
the insurance companies as well as the banks might be forced into 
insolvency—Congress adopted another measure. It created the 
Reconstruction Finance Corporation and put at its disposal $500,- 
000,000 more of its own money and offered to guarantee them 
$1,500,000,000 additional in order to save the depositors in the 
banks and those who had placed their future in the trust of the 
insurance companies from a disaster which would have caused 
untold misery to millions and tens of millions of people. 

Now, all of these measures have helped in some degree. The last 
measure to which I have alluded, as General Dawes said yesterday, 
has greatly curtailed the closing of banks, has made it possible for 
some banks to reopen, and enabled their depositors to recover the 
money which they had intrusted to them. The insurance com- 
panies, too, have avoided failure. But throughout all of this tre- 
mendous effort there has lurked in the background a fear that is 
not often named—the fear that the Treasury of the United States 
might itself yield under the stupendous pressure which has been 
brought to bear upon it. 

THE TREASURY DEFICIT 


These different measures to which I have alluded have entailed 
a tremendous drain upon the National Treasury at the very 
moment when the Government's sources of taxation and powers of 
borrowing were withering up. And with the example of other 
countries in the rest of the world, which, one after another in the 
course of the last year and mostly since last September, have 
slumped into insolvency—with that example before them, the fear 
has grown in the minds of many people that the Treasury of the 
United States might itself become insolvent. 

Now, at the present time in this current year, as we all know, 
we are confronted in the Treasury with a deficit which will exceed 
the enormous sum of $2,000,000,000. It may reach two and a half 
billions. The very proposal at this time that Congress should 
double this already vast deficit, which is what the bonus proposal 
would amount to, seems to me to be fraught with grave danger, 
because it adds to the distrust and the apprehension as to the 
ability of the United States Treasury to stand the strain. 

The proposal which has been made by our colleague to issue 
2,400,000,000 more of United States notes could, in my judgment, 
have but one effect at the present time, if it were adopted. It 
could not fail to promote a further disturbance of confidence, 
which is already so badly unsettled. It could not but increase the 
mistrust and aggravate the pessimism of our people as to the 
future. It could not but magnify the one thing which, as it seems 
to me, has prolonged and aggravated this great crisis. 

CREDIT, CURRENCY, AND GOLD 


It is difficult for many people to realize how tenuous a thing 
the credit of a country is; how vast and frail a structure is built 
upon so slight a basis. Yesterday Professor Kemmerer called at- 
tention to the fact that the means of exchange in the country 
consist in the main of some fifty billions of credit accounts in the 
banks. They are the so-called deposit accounts which are for the 
most part created, not by deposits of cash, but by the extension 
of loans to the people. There are 50,000,000,000 of such accounts 
in the banks of the country, all of which are demand obligations 
on the banks, yet for the redemption of these accounts the banks 
hold less than 10 per cent in actual cash, and what is more, that 
cash in its turn consists largely of credit money which is a de- 
mand obligation on the Government payable in gold. 

The Federal Government itself has issued a great many dif- 
ferent types of fiduciary currency, with which you are all familiar, 
which the Government is pledged to pay in gold, but which the 
banks count as part of their reserves. It has issued about five 
billions of such money, silver certificates, United States notes, 
Federal reserve notes, and so on. The banks count in their re- 
serves something like a billion and a half of other money than 
gold. In other words we have about fifty billions of bank de- 
posits and about five billions of paper money, all supposedly pay- 
able in gold, but the Treasury and the banks have only about four 
billions in actual gold with which to pay them. 

The banks haye demand obligations, payable in lawful money, 
of about $50,000,000,000, roughly, and against that they hold in 
cash, including not only gold but all other forms of lawful money, 
less than one-tenth of that amount; and in turn the Government 
itself is subject to demands upon it for the redemption in gold of 
all that lawful money. It has something like three and a half 
billions of dollars in gold, against which there are outstanding 
obligations of more than $5,000,000,000 in other forms of money. 
Whatever the exact percentage may be, a stupendous amount of 
credit is founded upon a very small basis of gold, and any curtail- 
ment of that basis is fraught with danger to the superstructure. 


WITHDRAWALS OF GOLD 


Last autumn when distrust as to the solvency of the govern- 
ments of the world was becoming wid ; when in France, 
for example, they had found that by leaving their balances in 
London for too long a time, the Bank of France, after the suspen- 
sion of gold payments by the Bank of England, had to write off 
& loss of a hundred millions of dollars because of the sudden de- 
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preciation, to the extent of one-third of the value of the British 
pound—at that moment Europeans began to be fearful as to what 
might happen in this country, and began to call their money 
back, and in two months time something like $700,000,000 in gold 
was withdrawn from this country. This was undoubtedly 
prompted by the fear of the same thing happening to our standard 
of value as had happened to the British standard of value, and 
which had entailed upon French investors, and the Bank of 
France particularly, a loss within a very brief period of a hundred 
millions of dollars. Our Treasury and our banks were able to 
stand the strain, but it is doubtful whether they could withstand 
another drain of like proportions. 

I believe that an attempt at this time to issue two billions and 
more of paper money, if adopted, would result in world-wide dis- 
trust in our financial stability and would cause a similar with- 
drawal of gold from the country, and that this in all likelihood 
would be accompanied by runs upon our banks by frightened 
depositors, trying to get hold of gold and gold certificates. This 
would mean the collapse of our whole banking system, a panic of 
unexampled proportions, and our forced abandonment of the gold 
standard. The very agitation of such a proposal to-day serves to 
arouse apprehension as to the imminence of such a catastrophe 
or 5 every hope and effort looking toward an economic 
revival. 

Mr, HILL. Mr. Chairman, will the gentleman yield right there? 

Mr. ANDREW. Yes. 

Mr. HiLL, What resulted to Great Britain in the matter of with- 
drawals of gold when they went off the gold basis? 

Mr. ANDREW. They went off so suddenly that it was difficult to 
withdraw the gold. France attempted to withdraw what she had 
there, but she acted so late that she had already suffered a loss of 
$100,000,000. 

Mr. HILL. That was all on the sterling deposit they had in Great 
Britain? 

Mr. ANDREW. Yes, sir. 

Mr. Hitt. But as to the efflux of gold itself in Great Britain as 
a result of getting off the gold standard? That is the question I 
am interested in. 

Mr. ANDREW. I could not give you the exact amount, but after 
the Government suspended gold payments, it was practically im- 
possible to obtain gold in London for export. The situation in 
Great Britain was quite different from that which might confront 
a country in consequence of inflation. When Great Britain went 
off the gold standard, they had not begun to issue paper money, 
and there was no efflux of gold because of rising prices. They 
went off the gold standard, not as the result of inflation, but 
because of general distrust before inflation had occurred. 


EFFECT OF UNCONVERTIBLE PAPER MONEY 


I have been in two countries that suffered from inflation and 
the resort to unconvertible paper currency. I was in Germany in 
the autumn of 1923 when the German mark, which originally had 
been equivalent to 25 cents, had gradually fallen in value until it 
was not worth the cheapest kind of tissue paper. 

The German Government had not begun with the idea of issu- 
ing paper money in vast amounts. They began with relatively 
small quantities. But as prices rapidly rose wages lagged far 
behind, and the people did not have enough money to meet the 
new price level; they ignorantly clamored for larger and larger 
issues. Then, as the Government issued more and more paper 
money, prices rose higher and higher, and it became more and 
more difficult for the people to purchase anything and the Gov- 
ernment tried to meet the difficulty by issuing still more money. 
When I was there, in October, 1923, a man who received any 
money had to spend it within a few hours or he would find that 
prices had risen in the meanwhile to double what they were 
before. The farmers naturally refused to sell their grain or their 
meat or their vegetables or milk or eggs or chickens, and the peo- 
ple in the towns or cities were almost without food. 

If I may narrate a personal incident, I went into a bank in 
Dusseldorf to buy some German money, not to spend it but for 
the momentary feeling of opulence that it gave me, and to keep 
as an example of what happens to a country which resorts to in- 
convertible paper money. I put down $10 and got for it some- 
thing like 10,000,000,000 marks, the equivalent under normal 
rates of exchange of more than $2,000,000,000. I invited the rather 
haggard bank clerk to have lunch with me and asked him to 
explain how it had affected him. He told me that he was not 
able to have meat more than once in two weeks, but while his 
wages were increased every fortnight, they were fixed two weeks 
in advance, and that by the time he was paid the wages which 
were promised two weeks before, they would scarcely buy any- 
thing at all. 

The result of all that inflation and all of that terrible experi- 
ence in Germany was this: The working people, who had gradually 
through the years lifted their wages to where they offered a decent 
standard of living, found that the value of those wages was com- 
pletely wiped out and they had to start at the bottom again. 

What did it mean to the veterans? It meant that those 
veterans who were getting pensions and compensations for dis- 
abilities of one kind or another found that all that they had 
achieved during the preceding four or five years in the way of 
relief from their Government was worthless and they too had to 
start all over again. 


The same thing happened in France. I was in France in 1926, 


and as I have a good many friends among those veterans whom 
I met in the war, I was able to learn what had befallen them in 
consequence of inflation and depreciation. 


The franc had dwin- 


1932 


died in value through inflation from a value of 20 cents to a 
value of 4 cents and all of their pensions and everything. that they 
by effort and pressure had been able to induce their Government 
to provide for them had been cut down to the extent of four-fifths 
of their value. 

If that were to happen in this country, and I believe it might 
happen if this bill were passed,-it would do incalculable harm to 
every wage earner in the country, and to every man who has a 
salary. It would do incalculable harm to everyone who has in- 
surance, or who has deposits in savings banks. It would do 
incalculable harm to the veterans themselves, because whatever 
they have won in the way of promises from the Government for 
compensation, for disability allowances, or for retirement allow- 
ances, would be diminished in value and might be completely 
wiped out. 

Mr. Esch. Will the gentleman yield? 

Mr. ANDREW. Yes. 

Mr. Esticx. In case the $2,400,000.000 were paid, in accordance 
with the Patman bill, and the money in that amount were issued, 
does the gentleman think that that would create an inflation 
comparable to the German inflation and the French inflation? 

Mr. ANDREW. No; not necessarily. I did not mean to say that 
that would inevitably result, but I think it would take us off the 
gold standard, I think if it were adopted that vast numbers of 
people would withdraw gold or gold certificates from the banks, 
and the banks would fall, and that Europeans who have hundreds 
of millions of dollars in this country would withdraw their gold, 
and that the Treasury would fail, and thet we should be left upon 
an inconvertible paper standard, dependent only upon the will of 
congressional majorities. In that event I fear that the temptation 
would be almost irresistible under existing circumstances to issue 
more money to help the unemployed, to balance the Budget, to 
build roads, to lend money to impoverished cities and States, and 
so on. It is the easiest way for a government to pay its bills, and 
it is a very tempting. way to meet extravagant appropriations. 
That is why I fear, the step once taken, if it drove us off the gold 
standard, would plunge us on a career that might lead anywhere. 

Mr. Estick. If it were to stop at this issue, it would only produce 
a reasonable rise in other values, in agricultural and industrial 
values, would it not? 

Mr. AwpREW. I can not believe that it could happen without 
causing the failure of banks or without inducing European people 
to withdraw their money. They have felt that the standard of 
monetary stability in the United States was higher than anywhere 
else in the world, and they have lots of money, hundreds of mil- 
lions of dollars, invested here or on balance. If they drew that 
back, we would pass off the gold standard, and after that no one 
can say what might follow. 

Mr. Estick. Let me ask you one other question. With an esti- 
mated wealth of $250,000,000,000 and an indebtedness. of $150,- 
000,000,000 public and private In this country, what hope is there 
to pay these debts unless there is a material increase in circu- 
lation? 

Mr. Anprew. Now, if I may answer that as I see it—and I do 
not claim to be the final seat of authority on anything 

Mr. Esuick. I take it it is more or less guesswork with all of us. 


CAN PRICES BE RAISED? 


Mr. ANDREW. Yes. But I will try to answer it as I see it. Pro- 
fessor Kemmerer, if you were here yesterday, explained quite 
clearly what is the generally accepted theory of the level of prices, 
how in our country the purchasing power which influences prices, 
is only in a very small proportion (he said about 10 per cent) in 
the form of currency and about 90 per cent in the form of credit 
or checking accounts. Most payments are made to-day by checks, 
in the United States, and in all the English-speaking countries. 
The price level depends primarily upon the rapidity with which 
these checking accounts revolve, upon their velocity of circulation. 

I think the way to restore the price level in this country is to 
restore confidence, so that checking accounts and money will cir- 
culate again with the rapidity with which they used to circulate. 
The checking accounts of the banks, which influence prices in the 
same way as actual currency, used to circulate three ago 
about seventy-eight times in a year. To-day they circulate at the 
rate of only about forty times in a year. 

Now, the way to restore the price level, in my judgment, 1s to 
let confidence and hope recuperate, and not to disturb it. Then 
our people will begin to buy again, and checking accounts and 
money wil function with their old-time velocity, and prices will 
tend to go back to their old level. 

Mr. Estick. We have the same money standards that we had 
three years ago in this country. 

Mr. ANDREW. Yes; exactly. 

Mr. Esticx. Now, there has been a perpetual loss of confidence. 

Mr. Anprew. No; I should rather say that it is a temporary 
disease. 

Mr. Estacx. What are you going to do to cure that disease with 
the present standards without adding some new blood or some 
new methods? 

Mr. ANDREW. I should say that the way to treat a nervous disease 
1s to let the patient rest quietly, and not try too many artificial 
stimulants. We have gotten into a morbidly sensitive and melan- 
cholic conditſon—all our people. They do not see things as they 
are. They are unduly apprehensive of the future. If you issue 
more fiduciary money, you only increase the fright, and if you 
scare people more, you make things worse. 

Mr. Estick. Gold is the standard, is it not? 

Mr. ANDREW. Yes. 
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Mr. Estack. Do you agree with Doctor Kemmerer that if the 
amount of gold in the world to-day could be doubled, it would be 
& detriment to the people rather than an aid? 

Mr. Anprew. No; I do not. I do not say it would be a detriment 
or an aid. It would benefit some and harm others. 

Mr. Esticx. If the people of this country or the world had $2 of 
gold to take the place of one, and gold is the standard, would not 
that necessarily aid the commerce of the world? 

Mr. ANDREW. I think it would give something in the nature of a 
filip to business throughout the world if that happened. But I 
can not feel the same way about a currency dependent in its 
amount upon the will of Congress. I would not disparage Con- 
gress, being a Member of it. But I do not believe that you could 
reestablish trust in the business world if the currency system and 
the amount of money in the country were left to the will of 
political majorities, because you have so many persistent appeals 
for help, first from one group and then from another. If Congress 
could easily provide financial assistance for one group or the other 
group, by simply printing paper money, we might too often yield 
to the temptation. 

Mr. Estick. May I ask you what you define as fiduciary money? 

Mr. Anprew. I mean money that is not gold, that could not com- 
mand.in the market the value of gold except as it is redeemable in 
gold. I mean United States notes and Federal reserve notes and 
silver certificates and silver or copper coins. 

Mr. Esiicx. In other words, it is not measured by gold. 

Mr. ANDREW. Its substance has not the value of gold. 

Mr, 8 Would you call national-bank notes fiduciary 
money 

Mr. ANDREW. Yes, surely. a 

Mr. Dickinson. To what do you attribute the want of confi- 
dence in the United States? What brought about this want of 
confidence, in your judgment? 


CAUSES OF THE PANIC 


Mr. ANDREW. It seems to have been a reaction from a period of 
tremendous overoptimism and overexpansion in every field, not 
merely speculation in the stock market. Everybody three or four 
years ago was banking too much on the future, was buying not 
only from current earnings but from those expected or hoped for. 
The whole installment plan of buying was based on that. Women 
bought fur coats and jewelry expecting to pay for them two or 
three years hence Men built houses and bought automobiles and 
electric refrigerators and radios and everything else, not with 
what they had but with what they hoped to have. Cities and 
States, factories and firms of all sorts, mortgaged their future. 
They went too far and borrowed too much from the future and 
finally the bubble burst. 

Mr. Dickinson. Due in part to this speculation in stocks and 
the resultant crash—Professor Kemmerer thought that it was 
largely due to that. 

Mr. ANDREW. I think that was one very influential factor, but 
the speculation was got only in securities. People were speculat- 
ing in almost everything, thinking that they would have the 
income next year or the year following to pay for them; they 
speculated in real-estate developments, in houses, hotels, store 
buildings, factories, as well as in automobiles or personal luxuries. 

Mr. Lewis. Professor Kemmerer yesterday referred to the fact 
that the number of shares of stock on the New York Stock 
Exchange had jumped from 171,000,000 to 1,125,000,000 in the few 
years preceding this financial break. Would you call that fiatism 
in industry? 

Mr. ANDREW. To an extreme degree. I do not like to say it, lest 
I be misunderstood or misquoted, but I think the big banking 
houses, affiliates, and brokers who were floating securities, both 
domestic and foreign, at infiated values were probably more 
responsible than anybody else in this country for the situation 
that exists to-day. 

Mr. Lewis. Flatism then in private industry and private capi- 
tal may be as dangerous as fiatism of the Government? 

Mr. ANDREW. Yes. Our recent history proves it. 


= CHANGES IN CURRENCY SUPPLY 


Mr. Vinson. I have listened very attentively to your idea about 
the insertion of new currency into our What would be 
your notion if the currency were contracted—fiduciary currency— 
at this time? 

Mr, ANDREW. Were contracted? ; 

Mr, Vinson. Yes. If it were withdrawn from circulation. You 
say it would be harmful to add any fiduciary currency to the sys- 
tem. Now, what would happen or what would be the effect if you 
withdrew fiduciary currency? 

Mr. ANDREW. You mean by Government vote? 

Mr. Vinson. Yes. 

Mr. ANDREW. I think it would be unfortunate, I think the less 
the Government has to do with the quantity of currency in a 
country the better it is for the country, 

Mr, Vinson, Who is going to have anything to do with it, Mr. 
ANDREW, if the Government does not manage it? 


Mr. ANDREW. We have an organized banking system which was 
established by Congress, and one of its purposes was to make our 
currency responsive to the needs of business. It works more or 
less automatically. It is dependent to some extent upon the pro- 
duction and distribution of gold in thé world, and to some extent 
upon the men who administer the banking system. It has not 
worked successfully all the time, but I should rather leave it as it 
is, than subject it to the c will of political majorities, I 


do not mean political in the sense of Republican or Democrat. 
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Mr. Vinson. Most of us when we are sick look for a doctor? 

Mr. ANDREW. Yes. Most people do. 

Mr. Vinson. We do not like to let nature take its course. What 
we, as Members of Congress, including yourself, are trying to do 
is to find a prescription. 

Mr. ANDREW. Yes; I wish that we might, but sometimes nature 
in her own quiet way overcomes disease more effectively than 
medicine. 

Mr. Vinson. Mr. Anprew, what is your personal view with re- 
spect to the cessation of the interest charge upon loans made to 
veterans? 

REASONABLE CHANGES IN BONUS LAW 

Mr. AnprEew. I think there ought to be some adjustment made. 
I have not studied it carefully enough to know just exactly what. 
I feel that the Government should not charge the veteran for his 
borrowings more than if has itself to pay for the money which it 
borrows on similar long-time loans. But I should not want to 
make it more profitable for the veteran to borrow than to hold on 
to his insurance. 

I have talked in a very rambling way here, but I did want to 
say after Mr. Lea spoke this morning, that I agree with him in the 
feeling that the Government does not now owe to the veterans 
interest for the next 13 years on their certificates; that it is not 
exact to say, as many of the veterans have come to feel, that the 
Government owes them the interest for the next 13 years. 

I wil say in that connection, if a system can be worked out 
along the lines as suggested by Mr. Lea this morning, by which 
an option could be given to the veterans allowing them to receive 
in cash the original service basis of their certificates, plus the 
25 per cent which was allotted for the period between the time 
they left the Army or the Navy and the date when the bonus cer- 
tificates were issued, plus the compound interest up to the present 
time—I should favor allowing them the option of a final settle- 
ment in cash upon this basis. 

Mr. Vinson. At what date would you compute it at compound 
interest? 

Mr. ANDREW. Just as it is in the certificate to-day. 

Mr. Vinson. The date of the issuance of the certificate? 

Mr. AwNpREW. Yes; because we added 25 per cent, which was 
approximately compound interest at 4 per cent, for the preceding 
years. 

Mr. ViNSON. There is some controvery as to just why that 25 
per cent was added. I was not a member of the committee at 
that time, but some seem to think that it was added in order to 
compensate for the delay in securing the face value of the cer- 
tificates. 

Mr. ANDREW. I can not remember the motives of everybody at 
that time. It has been my understanding in the intervening 
years as I have stated it, but at any rate in actual fact it does do 
that very thing. It adds about 4 per cent compounded for five 
years, approximately. 

CONGRESS AND THE VETERANS 


As to the proposal before us to-day—for the immediate prepay- 
ment of future interest on the bonus certificates—if Congress does 
not indorse it, and I do not see how we can, ex-service men and 
their families should not feel that we are treating them ungen- 
erously. It will simply mean that Congress has a more thoughtful 
comprehension of the real interests of the veterans and of the 
country as & whole than some of the veterans have themselves. 
They must also remember that our National Government is already 
spending more than a third of all the taxes it collects, or more 
than a billion dollars a year, for veteran relief. Congress is appro- 
priating during the present year for the benefit only of those con- 
nected with the World War no less than eight hundred seventy 
millions, or an average of nearly $200 for every one of the more 
than 4,000,000 men who at one date or another enlisted in that 
war, and this takes no account of the loans extended to these 
veterans upon their certificates. The Nation has rightly shown 
&nd will continue to show its gratitude for the inestimable service 
rendered by these men in 1917-18. The vast majority of ex- 
service men appreciate this fact, and I am sure that they would 
not want us to accede to any proposal which they might make if 
in our earnest judgment it could not be granted without harm or 
peril to the country. 


NAVAL APPROPRIATION BILL 

The SPEAKER. The previous question has been ordered 
on the naval bill and all amendments to final passage. The 
question the Chair desires to propound now is whether a 
separate vote is demanded on any amendment? 

Mr. AYRES. Mr. Speaker, I ask a separate vote on what 
is known as the Darrow amendment. 

The SPEAKER. Is a separate vote demanded on any 
other amendment? If not, the Chair will put them in gross. 

The amendments were agreed to. 

The SPEAKER. The Clerk will report the Darrow amend- 
ment. 

The Clerk read as follows: 


; ted 34, after line 4, insert as a separate paragraph the 
ollo - 

* Naval Hospital, Philadelphia, Pa.: To continue construction of 
the public works authorized by the act entitled ‘An act to author- 
ize the Secretary of the Navy to proceed with the construction of 
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certain public works at Philadelphia, Pa., and for other purposes,’ 
approved February 12, 1931 (46 Stat. 1091), subject to the limit of 
cost fixed by such act, $1,000,000." 

Mr. AYRES. Mr. Speaker, in view of the fact it has been 
some five or six days since the amendment was offered, I 
think it is nothing more than fair and just to the member- 
ship of the House that there be a little further explanation 
of the amendment, and I ask unanimous consent that there 
may be 10 minutes of debate, 5 minutes on each side, in 
which to offer an explanation of the amendment. 

The SPEAKER. The gentleman from Kansas asks unani- 
mous consent that there may be 10 minutes' debate on the 
subject of the Darrow amendment, 5 minutes to be con- 
troled by himself and 5 minutes by the gentleman from 
Pennsylvania [Mr. Darrow]. Is there objection? 

There was no objection. 

Mr. AYRES. Mr. Speaker, I yield five minutes to the 
gentleman from Tennessee [Mr, Byrns]. 

Mr. BYRNS. Mr. Speaker, this amendment involves a 
direct appropriation of $1,000,000 from the Treasury to begin 
construction of & naval hospital at Philadelphia, which will 
ultimately cost $3,000,000. If personal considerations 
weighed with me, I probably would not protest, because of 
my personal friendship for its author, but this is no time to 
begin new construction, especially when the Chief of Opera- 
tions of the Navy Department says it is not necessary. This 
is no time to begin obligating the Government to new ex- 
penditures when we spent all day yesterday and all of the eve- 
ning session last night considering how we could save some 
money for the Treasury and the people of the United States. 

I simply desire to call the attention of the Members of 
this House to just what they are being asked to vote upon 
here, and that is a direct appropriation out of the Treasury 
for a purpose that the Chief of Operations of the Navy 
Department says is not necessary or needed at this time. 

The adoption of this amendment, I wish every Member to 
understand, will add $1,000,000 to the naval appropriation 
bill as reported out of the committee and will impose an 
extra demand to that extent upon the Federal Treasury 
next year and an additional $2,000,000 in the succeeding 
year or two. 

When asked about the need for this hospital, the Chief 
of Naval Operations stated to the naval subcommittee: 

I never wanted to build it myself. I have been fighting against 
it. I have been absolutely opposed to that. 

And the members of the subcommittee will bear me out in 
the statement that the Secretary of the Navy indorsed the 
position of his chief naval adviser. 

I admit this project has Budget support; but why? The 
item was omitted from the original Budget. Not until we 
were ready to write the naval bill did the recommendation 
come down. We had then passed a tax bill designed to aid 
in rehabilitating the Treasury; we had, after much study, 
reduced many of the appropriation bills to the utmost, and 
we were then engaged in endeavoring through the Economy 
Committee to find other ways in which to save, and in the 
face of all this and after all this the recommendation comes 
down, and it came down contrary to the Budget policy of 
refusing all appropriations for initiating new projects. 

Mr. Speaker, there is hardly a man on this floor who has 
not been discriminated against by this exception to the 
general policy, which extended not alone to new projects but 
in many instances to continuing projects under way. 

The Navy does not need this hospital at Philadelphia. If 
the Veterans’ Administration needs a hospital in Phila- 
delphia or in that general vicinity, then let us provide for 
it under the Veterans’ Administration. It is not a proper 
naval expense. 

And let me remind you that while the existing hospital at 
Philadelphia is of temporary construction, that we are at 
this time also housing patients in temporary hospitals at 
Annapolis, Md., Chelsea, Mass., Great Lakes, III., Norfolk, 
Va., Mare Island, Calif., Harris Island, S. C., Puget Sound, 
Wash., and Portsmouth, N. H. It is equally as desirable to 
house patients in the temporary hospitals at those places 
as at Philadelphia. 
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We did not relieve the situation when we had a balanced 
Budget. Why wait until to-day to begin, and why begin af 
Philadelphia, particularly when counseled against by the 
Navy Department? I hope the amendment will be defeated. 

Gentlemen, if we are going to begin new activities, whether 
they be at Philadelphia or elsewhere, under present circum- 
stances, there is no telling whére we may end; and let us 
not put ourselves in the inconsistent position of sitting here 
all day yesterday and the balance of to-day and possibly 
to-morrow in an effort to save a little money for the people 
of the United States and at the same time appropriate 
$1,000,000 for some new construction which the Navy De- 
partment states is not needed. [Applause.] 

Mr. DARROW. Mr. Speaker, my friend from Tennessee 
says that we have not commenced any new construction. 
Do I not recall that we passed a bill of $132,500,000 for road 
construction? However, the need for this appropriation is 
an emergent one. The Director of the Budget in sending his 
supplemental estimate said the need for this proposed con- 
struction has developed since the transmission of the Budget 
for 1933 and that its approval is recommended. 

The reason the supplemental estimate was made was be- 
cause, after careful inspection made there in the early part 
of March by the Navy Department, it was found that these 
temporary buildings, which can not in any way be compared 
with those mentioned by the gentleman from Tennessee, 
were so rapidly deteriorating that the sills were tumbling 
down, and Captain Dennis, of the Surgeon General’s office, 
one of the naval officers who made the inspection, found that 
the patients when in the mess hall required umbrellas over 
them to keep them from getting wet. Not only was the roof 
leaking but the rain was driving through the sides and the 
buildings were about ready to tumble down. 

The buildings that were enumerated at other places are of 
a much more permanent character. They are of as perma- 
nent a character as wood construction can be, while the 
buildings at Philadelphia are of flimsy construction and 
were built as an emergency during war times. 

The danger of fire has greatly increased and should a fire 
start in one of these buildings the loss of life would be ap- 
palling, because the buildings are huddled close together 
and there would be little opportunity to save the patients. 

This hospital takes care of the veterans as well as the 
Navy patients. There is no veterans’ hospital for the care 
of this type of patients nearer than Hartford, Conn. It is a 
surgical and general hospital, and to compel these patients 
to occupy buildings of this character, both from the stand- 
point of their health and the danger of fire, seems to me 
not only a crime but a disgrace. 

Isubmit that there are no buildings anywhere in the United 
States of such great emergency or comparable in any way 
to this situation, and the reason we are pleading for the 
appropriation at this time is because of the rapid deteriora- 
tion and because everything seems to be on the point of 
tumbling down. 

I hope the amendment will be sustained so that we will not 
subject these patients, both naval and veteran, to this great 
fire hazard, on account of which many of the patients may 
lose their lives. Let us give them a decent place in which to 
be housed. 

This situation is not comparable in any way with. the 
necessity for new buildings for other purposes. This is an 
acute emergency and the construction is urgently asked for 
by the American Legion and by all service men. I hope, my 
friends, you will support this amendment. 

Mr. McCLINTIC of Oklahoma. Mr. Speaker, I ask unani- 
mous consent to speak for half a minute on this naval ques- 
tion. 

Mr. STAFFORD. Oh, Mr. Speaker, I do not think it is 
fair to the opposition. I object. 

The SPEAKER. The question is on the amendment. 

The question was taken; and on a division (demanded by 
Mr. Darrow) there were 111 ayes and 122 noes. 

So the amendment was rejected. 

The bill was ordered to be engrossed and read a third 
time, and was read the third time. 
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Mr. AYRES. Mr. Speaker, I ask unanimous consent that 
the Clerk be authorized to correct the totals. 

The SPEAKER. Is there objection to the request of the 
gentleman from Kansas? 

There was no objection. 

Mr. COLLINS. Mr. Speaker, I have a motion to recommit. 

The SPEAKER. Is the gentleman opposed to the bill? 

Mr. COLLINS. I am. 

The SPEAKER. The Clerk will report the motion to re- 
commit. 

The Clerk read as follows: 

Mr. Cottins moves to recommit the bill to the Committee on 
Appropriations with instructions to report the same back forth- 
with with the following amendment: On page 25, line 19, before 
the semicolon, insert “ Provided further, That the total number of 
enlisted men in the ratings of ba , first musician, musi- 
Cian first class, and musician second class on April 18, 1932, shall 
be reduced by 355 by discontinuing new enlistments and reenlist- 
ments not continuous in such ratings and/or placing in such 
ratings men otherwise rated.” 

Mr. CHINDBLOM. Mr. Speaker, a point or order. My 
understanding is that action was taken on this question by 
an amendment passed in the House. That was stricken 
out by an amendment, 

Mr. STAFFORD. Mr. Speaker, that is not a good point 
of order. The Speaker can not take cognizance of any 
action that has been taken in Committee of the Whole on 
the state of the Union except as reported to the House. 
The chairman of the committee reports only the facts as 
to amendments, and there was no report that any part of 
the bill had been stricken out. 

The SPEAKER. The gentleman from Illinois makes the 
point of order that the motion to recommit attempts to 
reinsert language that was stricken out of the bill in the 
House by agreeing to an amendment reported from the 
Committee of the Whole. The rulings are uniform that you 
can not undo in a motion to recommit that which the House 
has just disposed of, so the point of order is well taken. 

Mr. SCHAFER. Mr. Speaker, I have a motion to recom- 
mit. I move that the bill be recommitted to the Committee 
on Appropriations with instructions to report it back after 
further consideration with 10 per cent reduction in the total 
amount of the appropriation. 

The SPEAKER. The Clerk will report the motion to re- 
commit. 

The Clerk read as follows: 

Mr. ScHAFER moves to recommit the bill with instructions to the 


committee to report it back after consideration with a 10 per 
cent reduction in the- total appropriation. 


Mr. AYRES. Mr. Speaker, I move the previous question. 

The previous question was ordered. 

The SPEAKER. The question is on the motion to re- 
commit. 

The question was taken; and on a division (demanded by 
Mr. ScHAFER) there were 20 ayes and 198 noes. 

So the motion to recommit was rejected. 

The SPEAKER. The question is on the passage of the 
bill. 

The bill was passed. 

On motion of Mr. Ayres, a motion to reconsider the vote 
whereby the bill was passed was laid on the table. 


THE TARIFF BILL 


Mr. O'CONNOR. Mr. Speaker, I call up House Reso- 
lution 195, a privileged resolution, from the Committee on 
Rules. 

The Clerk read as follows: 


Resolved, That immediately upon the adoption of this resolution 
the bill H. R. 6662, with the amendment of the Senate thereto, be, 
and the same is hereby, taken from the Speaker's table to the end 
that the amendment of the Senate be, and the same is hereby, 
co in. 


The Senate amendment is as follows: 


3 —.— all after the enacting clause and in lieu thereof insert 
follow: 
“That ie m 336 of the tariff act of 1930 is amended to read 
as follows: 
"'Sxc. 336. 


ndations for adjustment of duties: (a) 
President of 


the United States, or upon its 


Recomme: 
Upon the request of the 
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own motion, or upon application of any interested party showing 
good and sufficient reason therefor, the commission shall investi- 
gate and ascertain the differences in the costs of production of 
any domestic article and of any like or similar foreign article, 
whether or not actually imported into the United States. If the 
commission finds it shown by the investigation that the duty 
imposed by law upon the foreign article does not equalize the 
differences in the cost of production of the domestic article and 
of the foreign article when produced in the principal competing 
country or countries, then the commission shall report to the 
President and to the Congress such increases or decreases in the 
duty upon the foreign article as the commission finds to be neces- 
sary in order to equalize such differences in the costs of produc- 
tion. Any such increased or decreased duty may include the 
transfer of the article from the dutiable list to the free list or 
from the free list to the dutiable list, a change in the form of 
duty, or a change in classification. The report shall be accom- 
panied by a statement of the commission setting forth the find- 
ings of the commission with respect to the differences in cost of 
production, the elements of cost included in the cost of 
production of the respective articles as ascertained by the com- 
mission, and any other matter deemed pertinent by the commission. 

„The President, upon receipt of any such report of the com- 
mission, shall promptly transmit the report to the Congress with 
his recommendations, if any, with respect to the increase or 
decrease in duty proposed by the commission. 

„Any bill having for its object the carrying out, in whole or in 
part, of the recommendations made by the commission in any such 
report shall not include any item not included in such report; and 
in the consideration of such bill, either in the House of Repre- 
sentatives or im the Senate, no amendment thereto shall be con- 
sidered which 1s not germane to the items included 1n such report. 

"'(b) No report shall be made by the commission under this 
section unless the determination of the commission with respect 
thereto is reached after an investigation by the commission during 
the course of which the commission shall have held hearings and 
given reasonable public notice of such hearings, and reasonable 
opportunity for the parties interested to be present, produce evi- 
dence, and to be heard. The commission is authorized to adopt 
such reasonable rules of procedure as may be necessary to execute 
its functions under this section. 

"'(c) In ascertaining the differences in costs of production 
under this section, the commission shall take into consideration, 
in so far as it finds them pertinent and practicable— 

1) The differences in conditions of production, including 
wages in terms of labor cost per unit of product, costs of materials, 
and other items in cost of production of like or similar articles in 
the United States and in competing foreign countries; 

“*(2) Costs of transportation; 

“*(3) Other costs, including the cost of containers and cover- 
ings of whatever nature, and other charges and expenses incident 
to placing the article in condition, packed ready for delivery, stor- 
age costs in the principal market or markets of the United States 
and of the principal competing country or countries, and costs of 
reconditioning or repacking wherever incurred; 

"'(4) Differences between the domestic and foreign article in 
packing and containers, and in condition in which received in the 
principal markets of the United States; 

“*(5) Invoice prices or values and/or wholesale selling prices in 
the principal market or markets in the principal competing coun- 
try or countries, in so far as such prices or values are indicative of 
costs of production, provided such costs can not be satisfactorily 
obtained; 

“*(6) Advantages granted to a foreign producer by a foreign 
government or by a person, partnership, corporation, or association 
in a foreign country; 

%) Any other advantages or disadvantages in competition 
which increase or decrease in a definitely determinable amount 
the total cost at which domestic or foreign articles may be deliv- 
ered in the principal market or markets of the United States; and 

“*(8) Definition of costs of transportation: Costs of transporta- 
tion for the purposes of this section shall be held to include, in so 
far as applicable, freight charges and all other charges incident to 
transportation, including transit insurance, costs of loading and 
unloading, and port charges and landing charges. 'These costs 
shall be computed from the principal producing areas (in the 
United States and in the principal competing country or coun- 
tries) that can reasonably be expected to ship to the principal 
consuming region or regions of the United States and shall be 
computed to such principal market or markets of the United 
States as may most nearly insure equal competitive opportunity 
to domestic articles and like or similar foreign articles in such 
region or regions. If this purpose may be best accomplished 
thereby, such costs on domestic articles and on like or similar 
foreign articles shall be computed to different principal markets of 
the United States. 

„d) In determining costs of production in the United States 
and in the principal competing country or countries for the pur- 

of this section, the commission shall take into consideration 
the costs of production only of such establishments as are eco- 
nomically located and efficiently operated, and shall obtain such 
costs for a normal and representative period. 

“*(e) In connection with its investigations as to differences in 
costs of production the commission shall inquire into the follow- 
ing matters and shall include in each report pursuant to this 
section a summary of the facts with respect to such matters: 

“*(1) The efficiency and economic operation and location of the 
domestic industry under consideration; 
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"'(2) The conditions of such domestic industry with respect 
to profits and losses, the extent to which productive capacity is 
utilized, and the extent of unemployment; 

63) The extent to which adverse conditions of production may 
be due to foreign competition or to other specifled factors; 

“*(4) The extent to which adverse conditions of production may 
be remedied by adjustments in the tariff law, taking into consid- 
eration the substitution of articles used for the same purposes as 
the articles under consideration, and taking into consideration 
any other pertinent competitive factors; and 

5) The effects of any proposed increase or decrease in rates 
of duties on other domestic industries and on the export trade 
of the United States.’ 

“Sec. 2. All uncompleted investigations instituted prior to the 
approval of this act under section 336 of the tariff act of 1930 
prior to its amendment by this act, including investigations in 
which the President has not proclaimed changes in classification 
or in basis of value or increases or decreases in rates of duty, shall 
be dismissed without prejudice; but the information and evidence 
secured by the commission in any such investigation may be 
given due consideration in any investigation instituted under the 
p of section 3360 of the tariff act of 1930 as amended by 

is act. 

“ Sec. 3. Consumers’ counsel: (a) There shall be an office in the 
legislative branch of the Government to be known as the office of 
the consumers' counsel of the United States Tariff Commission. 
The office shall be in charge of à counsel to be appointed by the 
President, by and with the advice end consent of the Senate. 
No person shall be eligible for appointment as counsel if such 
person has at any time acted in tariff matters before Congress or 
the United States Tariff Commission, either on his own behalf or 
as attorney, at law or in fact, or as legislative agent. The counsel 
shall be appointed for a term of four years and shall receive a 
salary of $10,000 a year. The counsel shall not sage 1 engage in 
any other business, vocation, or employment than that of serving 
as counsel. 

“(b) It shall be the duty of the counsel to appear in the Interest 
of and represent the consuming public in any proceeding before 
the commission. In any proceeding before the commission in 
which the counsel has entered an appearance the counsel shall 
have the right to offer any relevant testimony and argument, 
oral or written, and to examine and cross-examine witnesses and 
parties to the proceeding, and shall have the right to have 
subpena or other process of the commission issue in his behalf. 
Whenever the counsel finds that it is in the interest of the 
consuming public to have the commission furnish any informa- 
tion at its command or conduct any investigation as to differ- 
ences in costs of production or other matters within its authority, 
then the counsel shall so certify to the commission, specifying in 
the certificate the information or investigation desired. There- 
upon the commission shall promptly furnish to the counsel the 
information or promptly conduct the investigation and place the 
results thereof at the disposal of the counsel, 

“(c) Within the limitations of such appropriations as the Con- 
gress may from time to time provide, the counsel is authorized 
(subject to the civil service laws and the classification act of 
1923, as amended) to appoint and fix the salaries of assistants 
and clerks, and is authorized to make such expenditures as may 
be necessary for the performance of the duties vested in him. 

“Sec. 4. International economic conference: That the President 
is respectfully requested to initiate a movement for an inter- 
national economic conference with a view to (a) lowering ex- 
cessive tariff duties and eliminating discriminatory and unfair 
trade practices, and other economic barriers affecting interna- 
tional trade, (b) preventing retaliatory tariff measures and eco- 
nomic wars, and (c) promoting fair, equal, and friendly trade 
and commercial relations between nations; but with the under- 
standing that any agreement, treaty, or arrangement which 
changes any tariff then in existence, or in any way affects the 
revenue of the United States, must first be approved by the 
Congress of the United States. 

“The President be, and he is hereby, authorized and requested, 
at as early a date as may be conventent, to proceed to negotiate 
with foreign governments reciprocal trade agreements under a 
policy of mutual tariff concessions, Such agreements shall not 
become operative until Congress by law shall have approved them. 

“Sec. 5. Maintenance of competition among domestic producers 
and distributors: In effectuating the purpose of a tariff policy to 
encourage domestic industries by the imposition of duties upon 
imports from other countries it is also the purpose to protect 
domestic purchasers and consumers against the exaction of ex- 
cessive or artificial prices in respect to any and all the articles, com- 
modities, and things subject to such duties by the maintenance 
of full conditions of unrestrained competition among domestic 
producers and distributors. In order to assure the maintenance 
of such conditions of competition any citizen of the United States 
or the consumers’ counsel established in this act shall be entitled 
to file a complaint in the United States Customs Court alleging 
that such conditions of competition do not prevail with 
to the production, distribution, or sale of any such dutiable 
article or commodity and setting forth the facts and circum- 
stances supporting the allegations in such complaint which shall 
be verified by the oath of the complainant br others. 

“Upon the filing of such complaint the said United States Cus- 
toms Court shall have jurisdiction to hear and determine the 
truth and merit of such complaint and shall immediately cause 
public notice to be given by publication in the Treasury Decisions 
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of the Department of the Treasury and the Commerce Reports of 
the Department of Commerce to all persons and tions or 
associations concerned in the domestic production, distribution, 
or sale of such article that it will hold a hearing on the questions 
of fact and law contained in such complaint upon a day to be 
named therein when relevant testimony and argument may be 
offered to determine whether such full conditions of domestic 
competition prevail and to what extent if any price-fixing agree- 
ments or practices, or production-limiting agreements or prac- 
tices, obtain in the production, distribution, or sale of such article 
or commodity; and following such testimony and hearing the 
said court shall report its findings to the President. 

“Upon the receipt of such findings, if it be shown thereby that 
the full conditions of competition contemplated by this act do 
not prevail with respect to the dutiable article, commodity, or 
thing described in such complaint, then it shall be the duty of 
the President within one month to issue a proclamation suspend- 
ing the imposition and collection of the duty or duties levied in 
this act upon such article, commodity, or thing and declaring such 
duty or duties inoperative until and unless it shall be established 
before such court, and such court shall make findings to the 
effect that the full conditions of competition aforesaid do prevail 
and shall report such findings to the President, who shall then 
proclaim a cessation of the suspension of such duty or duties. 

The said court shall be governed by the preponderance of the 
evidence in making its findings and shall have power to make 
reasonable rules and regulations to govern its procedure in such 
cases: Provided, That nothing herein and no proceeding brought 
hereunder shall be held to weaken or otherwise adversely affect 
the laws of the United States applicable to conspiracies in restraint 
of trade or the enforcement thereof.” 

Mr, O’CONNOR. Mr. Speaker, does the gentleman from 
Indiana [Mr. PURNELL] desire to enter into any arrangement 
about time? 

Mr. PURNELL. Mr. Speaker, I would like to have the 
gentleman yield me 30 minutes. 

Mr. O'CONNOR. Mr. Speaker, I yield 30 minutes to the 
gentleman from Indiana [Mr. PURNELL]. I now yield such 
time as he may desire to the gentleman from Georgia [Mr. 
CRISP]. 

Mr. CRISP. Mr. Speaker, I apprehend that my friends 
on the other side will have much to say about. gag rule. I 
think I have demonstrated, so far as I am individually con- 
cerned, that I favor this House considering measures under 
the general rules of the House, with liberality of debate and 
liberality of amendment. The bill that this rule deals with, 
the tariff bill, was considered in the House under the general 
rules of the House, with no limitation as to amendment, 
and the House, after the fullest and freest consideration, 
passed the bill and sent it to the Senate. It is back with 
one amendment, which contains three minor changes. I 
think I demonstrated with the tax bill that I believe in 
freedom of debate and freedom of amendment, and my 
friends on the other side of the House criticized me and 
said that I should have brought in a rule to consider that 
bill, which I stated I would not do. In this instance it was 
my wish to have the House consider the Senate amendment 
under the general rules of the House and to that end I made 
a unanimous-consent request to this House two weeks ago 
that it be so considered the next day by unanimous con- 
sent under the general rules of the House. I advised my 
distinguished friend, the Republican leader, Mr. SNELL, that 
I was going to make that request that afternoon, so that he 
would be present. I did make the request, and when I did 
so Mr. SNELL asked me some questions. I stated to him 
that the Democratic members of the Committee on Ways 
and Means had decided to move to concur in the Senate 
amendment, that the tariff is and ever will be a political 
question. I stated to him on the floor that if unanimous 
consent were not obtained to consider the bill under the 
general rules of the House, the alternative for me was to 
introduce a rule asking that the bill be considered and the 
Senate amendment concurred in. The gentleman from New 
York, clearly within his rights, objected to giving a consent 
order for the bill to be considered under the general rules 
of the House. 

Mr. SNELL. Mr. Speaker, will the gentleman yield? 

Mr. CRISP. Yes. 

Mr. SNELL. Is it the purpose of the gentleman to take 
the bill up and read it to-day? 

Mr. CRISP. The adoption of this rule itself finishes the 
job. The adoption of the rule concurs in the Senate amend- 
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ment and nothing else is left to be done. When my friend 
objected, I introduced a rule. I have just stated the effect 
of that rule. What is the situation, and what are you called 
upon to vote on? 

The House passed this tariff bill, and, as we passed it, it 
contained a provision that when the Tariff Commission 
recommended, under the flexible clause, the lowering or 
raising of a rate, with the approval of the President, it 
was sent to Congress, and if, within 60 days, the Congress 
did not take action on the change recommended by the 
Tariff Commission, it became operative and effective and 
the law. The Senate amendment changes that by taking 
away that automatic power. 'The Senate amendment pro- 
vides that when the Tariff Commission makes a report to 
change a rate and it is sent to Congress by the President it 
does not become a law until Congress takes affirmative 
action upon it. 

Mr. CHINDBLOM. Mr. Speaker, 
yield? 

Mr. CRISP. Yes. 

Mr. CHINDBLOM. If I recall the incident, the matter 
the gentleman from Georgia is now discussing was put into 
the bill by way of an amendment put into the bill by the 
gentleman from New York [Mr. LAGUARDIA]? 

Mr. CRISP. That is correct. 

Mr. CHINDBLOM. And the gentleman from Georgia 
at that time stated that he had had some conferences 
with gentlemen on this side and that he accepted the 
amendment? 

Mr. CRISP. The gentleman states it accurately. I did 
accept it and said so on the floor in open House. That, 
Mr. Speaker, is the fundamental change by the Senate 
amendment. 

There are two other provisions—one that the President, 
as soon as convenient, shall enter into negotiations with the 
other nations of the world to negotiate tariff reciprocal 
trade arrangements, but it is also provided that before any 
of those agreements can take effect they must be approved 
by the Congress. The third and only other change made 
by the Senate is as to what is known as the Norris anti- 
monopoly amendment. That provides that where there has 
been built up a monopoly in this country on account of the 
tariff rates, any citizen or the consumers’ counsel, can file 
a bill in the Customs Court and that court is to have a 
hearing upon it. 

If that court determines it is a monopoly, then the Presi- 
dent shall be notified and the President shall suspend all 
tariffs on those goods on which there is a monopoly until 
the monopoly ceases, and the customs court is the tribunal 
to determine after hearing when that monopoly ceases. 

Those are the Senate changes. They are all incorporated 
in one amendment, and the adoption of this rule simply 
concurs in that amendment and sends the bill to the Presi- 
dent for his approval or veto. 

Mr. HARE. Mr. Speaker, will the gentleman yield? 

Mr. CRISP. Yes. 

Mr. HARE. After this petition is filed with the Customs 
Court, if that court finds a monopoly does exist, did I under- 
stand the gentleman to say that the President may suspend 
all tariffs on the particular goods in question? 

Mr. CRISP. He shall suspend them. 

Mr. MICHENER. Mr. Speaker, will the gentleman yield? 

Mr. CRISP. Yes. 

Mr. MICHENER. One of the changes the gentleman 
speaks of provides for this international conference. After 
this international conference has made a determination of 
what tariff rates are proper for America to adopt, then do 
the people of the United States havé anything further to say 
about it, after our international friends have determined 
what is best for this country? 

Mr. CRISP. Ithink all the rights of the American citi- 
zens are preserved. I will read the language to the gentle- 
man: 

The President be, and he is hereby, authorized and requested, at 
as early a date as may be convenient to proceed to negotiate with 
foreign governments reciprocal trade agreements under a policy of 
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mutual tariff concessions. Such agreements shall not become 
operative until Congress by law shall have approved them. 

I think that answers the gentleman. 

Mr. MICHENER. In other words, then, this international 
conference will determine what the tariff rates should be in 
the United States. Then, if Congress sees fit to approve 
what the international conference has done, we will have 
that privilege. 

Mr. CRISP. Our negotiators, I think, are just as capable 
as those of the other countries in the world, and they will 
negotiate reciprocal, mutual tariff agreements. We will 
have just as much to say as to the tariffs of other countries 
as they have as to ours, but none of it is binding until our 
Congress has approved it, 

Mr. RAGON. Will the gentleman yield? 

Mr.CRISP. I yield. 

Mr, RAGON. In answer to the gentleman from Michigan, 
I would like to say that in the plain terms of the bill on 
page 16, the provision is placed as to what shall be the out- 
come after the conference has decided, beginning on line 14: 

But with the understanding that any agreement, treaty, or 
arrangement which changes any tariff then in existence, or in any 
way affects the revenue of the United States, must first be ap- 
proved by the Congress of the United States. 

Mr. CRISP. Ithink that is the same thing that I quoted 
from another section. Both of them, before they are effec- 
tive, must be approved by Congress. 

Mr. DALLINGER. Will the gentleman yield? 

Mr. CRISP. I yield. 

Mr. DALLINGER. Does the gentleman, from his long 
experience, know of a single case where a tariff bill has 
passed the House and been sent to the Senate and on its 
return from the Senate, not sent to conference? 

Mr. CRISP. I can not answer the gentleman, but when 
we have determined to pass this bill and to assume all re- 
sponsibility for it, it is futile to waste time and send it to 
conference. 

Mr. SCHAFER. Will the gentleman yield? 

Mr. CRISP. I yield. 

Mr.SCHAFER. Is the gentleman hopeful that the Ameri- 
can Government will get a better deal on this League of 
Nations' tariff proposition than we got with the foreign na- 
tions with reference to their paying their honest debts to 
this badly battered Treasury of ours? 

Mr. CRISP. I am as much disappointed as the gentle- 
man from Wisconsin that they have not paid, and as far as 
I am concerned I will never by my vote here agree to reduce 
those debts in a settlement [applausel, and I am opposed 
to any further moratoriums. I would hope we would have 
better luck, and if we did not, then Congress would not 
approve any reciprocal tariff agreement. 

Mr. TEMPLE. Will the gentleman yield? 

Mr. CRISP. I yield. 

Mr. TEMPLE. As I understand the language of the Sen- 
ate amendment, when the negotiations with foreign coun- 
tries have been completed and a treaty or agreement has 
been made Congress would have to ratify that treaty. 

Mr. CRISP. Yes. 

Mr. TEMPLE. Then we change the Constitution of the 
United States, which provides that the Senate shall ratify 
treaties. We change the Constitution of the United States 
by an act of Congress. 

Mr. CRISP. Yes; and the Constitution also says that all 
revenue measures shall originate in the House of Repre- 
sentatives, and we are preserving that constitutional right. 

Mr. STAFFORD. Will the gentleman yield? 

Mr. CRISP. I yield. 

Mr. STAFFORD. The very first act. upon which the dis- 
tinguished Speaker and myself were called upon to act upon 
our election to Congress was the Cuban reciprocity pact. 
A treaty had been negotiated between our Government and 
Cuba affecting the revenues, but the thought of President 
Roosevelt and the best thought of Congress was that it 
should be ratified by the Congress. Congress was convened 
on November 9, 1903, for that special purpose, and the 
Cuban reciprocity pact was approved. 
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Mr. CRISP. I thank the gentleman for his contribution. 

Mr. Speaker, I am one of those who believe that the great- 
est contributing factor to the economic condition of the 
world to-day is constituted by artificial trade barriers and 
tariff barriers that have interfered with the exchange of 
commerce between nation and nation. [Applause.] No 
nation can live to itself alone. If we do not buy from other 
nations, they do not have the exchange to buy from us. 
Since we passed our last tariff bill high reciprocal tariffs 
have been enacted by other countries of the world, which 
makes a complicated situation for us, independently, to 
change our tariff rates. The sensible, the wise, the practical 
way is to have an international conference with the other 
nations of the world and see if common sense and reason 
can not prevail and those artificial trade barriers be ad- 
justed so that each nation can fairly and legitimately do 
business with each other nation, at the same time protect- 
ing the rights of its own citizens as to labor costs. That and 
that only is what this bill does. 

Mr. Speaker, I reserve the balance of my time. [Ap- 
plause.] 

Mr. PURNELL. Mr. Speaker, I yield five minutes to the 
gentleman from New York [Mr. SNELL]. 

Mr. SNELL. Mr. Speaker, for a pure, unadulterated, No. 
1 example of Democratic gag rule, this is the best that was 
ever written. [Applause.] 

Mr. CRISP. Will the gentleman yield? 

Mr. SNELL. I will a little later. 

And, when it is backed up by the statement of the dis- 
tinguished gentleman from Georgia, that when the Demo- 
cratic majority made up its mind to pass anything, it is 
futile to discuss it or debate it, that adds insult to injury, 
over anything that has ever happened before in this House. 

I thought I knew something about preparing rules. I 
have brought in some here for which I have received some 
brickbats from the Democratic side of this House. 

But if I ever brought one in here that provided that a 
bill should be passed without being read or discussed, or a 
single thing said about it, I want to apologize now. 
[Laughter.] I want to know what the liberal men on the 
Democratic side of the House are going to do with this 
resolution? I mean the men who have always so bitterly 
criticized every Republican rule ever presented. And the 
best part of it all is that the author of this rule is the 
distinguished gentleman from Georgia [Mr. Crisp], the 
real Democratic father of rules liberalization. 

We have had several debates on the floor of this House 
during the last three or four years about liberalization of 
the rules of the House. The gentleman from Georgia [Mr. 
CrisP] and I have not always been on the same side. How 
many times, even within the last month, I have heard him 
make the statement that he believed in full, free, and impar- 
tial discussion on the part of every Member on every bill 
that was brought before the House. I have seen him stand 
here and heard him say: “I have bared my breast to all 
the shafts during the debate on this bill I want every 
man to freely and fully discuss this bill, and I believe in the 
fullest right of discussion in all matters pertaining to 
legislation." 

Just what has happened in the last two or three weeks 
that the gentleman from Georgia [Mr. Crisp] has turned 
such a complete somersault? 

Why, the distinguished Speaker of the House just a few 
days ago came down to the floor and said: Some of you 
took exception because I would not bring this bill here 
under a closed rule. I am opposed to closed rules.” He ran 
up and down the aisle here and said: “I want free and 
open discussion on everything; that is what the Democrats 
stand for." (Laughter and applause.] Oh, how the mighty 
have fallen! 

During all the years that we Republicans were bringing 
in rules here some of them were fairly drastic, but never 
anything as bad as this. Some of the younger Members on 
our own side of the House had begun to believe, after they 
had heard the distinguished gentleman from Georgia and a 
number of the other leading Democrats talk about the 
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liberality, the generosity, and the fairness of the Democratic 
Party, that perhaps we Republicans were too strict. Why, 
they even thought that some of the Democrats even meant 
what they said. But now we have an absolute and perfect 
example of what you fellows do when you get the power. 
[ILaughter.] There will be no more trouble from the Mem- 
bers on our side. 

Mr. CRISP. I am just wondering if my friend is perhaps 
a little bit jealous of the fact that we have found a quick 
and short way to do things. 

Mr. SNELL. There is no quicker, shorter way than you 
have here. 

Mr. CRISP. I agree with you. [Laughter.] When I at- 
tempt to do anything I do a good job. [Laughter.1 

Mr. SNELL. The gentleman from Georgia has turned 
such a complete somersault that I am apologizing for him; 
that is all. 

Mr. CRISP. I gave my good friend an opportunity to have 
this bill brought up under the general rules of the House, 
with no limitation as to debate or amendment, and my dis- 
tinguished friend from New York himself prevented it. 

Mr. SNELL. I will tell you why. Normally the bill 
should go to conference, and the gentleman knows it. That 
is the logical, normal way that we have always handled these 
bills, and I told you at that time I would not object to 
sending it to conference. 

Mr. CRISP. Why should it go to conference when we are 
going to agree to the amendment? 

[Here the gavel fell]. 

Mr. PURNELL. Mr. Speaker, I yield the gentleman from 
New York (Mr. SNELL] two additional minutes. 

Mr. SNELL. It is not very often that my distinguished 
friend from North Carolina [Mr. Pov] is inconsistent. I 
have the very greatest respect for the gentleman from North 
Carolina, and I have also for the gentleman from Georgia, 
as far as that is concerned. I am just sorry for them; I am 
sorry for what they are doing here to-day. The gentleman 
from North Carolina [Mr. Poul said yesterday, and I heard 
him say it, and he said it with a trembling voice and with 
much emotion, and I think he really meant it: 

I say no nation except a nation of hogs would repudiate such 
obligation. If they do repudiate it, I, for one, shall always be 
opposed hereafter to sending any American to sit in at any of 
their hypocritical, scheming conferences called for any purpose. 

CApplause.] 

Within one hour my good friend from North Carolina 
introduced this rule, which provides for sending men to 
Europe to negotiate in an international conference, and not 
even to consider foreign affairs but to consider domestic 
policies. If there is any inconsistency conceivable to the 
mind of man that has not been brought out, as far as the 
Democratic Party is concerned, in connection with this rule, 
I would like somebody to tell me what it is. [Applause.] 

Mr. PURNELL. Mr. Speaker, I yield five minutes to the 
gentleman from Oregon [Mr. HAWLEY]. 

Mr. HAWLEY. Mr. Speaker, this legislation impeaches 
the ability of the American people to manage their own 
affairs. For a long period of years using our own wisdom 
we have grown in strength, in numbers, in wealth, and in all 
social advantages, so that under normal conditions our labor 
is paid the highest wages in the world, and our people have 
the best standard of living in the world. 'The pending bill 
is not an emergency measure. It contains the plan our 
Democratic opponents propose as a permanent policy. 

This bill proposes that on matters we have heretofore re- 
garded as peculiarly for us to decide, including import 
duties, competing nations are to have a voice in determining 
what conditions we should impose upon imports, how we 
should protect our labor, how we should provide for the 
development of our own industries. These involve the fun- 
damentals of American civilization. 

If this bill becomes a law and the policy it proposes is put 
into effect, then we will have tariff treaties with 50 or 60 
nations of the world, and every session that the Congress 
holds for years to come will deal with the tariff question, 
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and no industry, no development in this country, will be 
certain of the conditions under which it will operate. 

In this bill our Democratic friends indicate that they are 
unable of their own wisdom to conduct the trade relations 
of this great country, but must invite competing nations to 
advise with them. It substitutes foreign interested advice 
for the nonpartisan consideration of rates by the Tariff 
Commission, for the Tariff Commission not only considers 
revisions of rates in the interest of tariff revenues, but when 
tariff bills are under consideration, the commission supplies 
valuable information by carefully considered reports and 
through its trained personnel. This bill practically nullifies 
the flexible provisions of the tariff. 

ve SUMMERS of Washington. Will the gentleman 
yield? 

Mr. HAWLEY. I yield. 

Mr. SUMMERS of Washington. Under this bill how shall 
we exclude Russian timber products? 

Mr. HAWLEY. We can not do it. We have no treaty 
with Russia; we have no relations with Russia. 

The bill provides expressly that no treaty shall be effective 
until approved by Congress in the form of legislation. 

That emphasizes the statement I just made, that every 
session of Congress will be dealing with this question that 
intimately and necessarily affects our agriculture, labor, in- 
dustry, trade, and commerce. Treaties will be made with 
nations that are growing agricultural products, and at one 
time we wil have an agricultural tariff before the House; 
at another time we will be dealing with nations that are 
industrial in character and we will have an industrial tariff 
under consideration. 'The adjustment of the tariff duties 
between all the varying activities in the United States is 
important so that protection given in one instance shall not 
prove disadvantageous to others. How can this be effected 
under the proposed bill? 

Let me picture the situation. Negotiations will be had, 
either in the League of Nations, where there may be a gen- 
eral meeting, or with individual countries. If any scientific 
tariff provisions are to be effected it will be necessary to 
reveal the intimate conditions of American production and 
labor in order to reach an agreement for any particular 
duty upon any particular item. Do we wish to lay before 
the governments of Europe or their representatives the 
industrial processes of our manufacturers and the measures 
we have adopted for the development of our country, and 
have them pass judgment on them; have them counsel us 
in these matters? These negotiations will stir up contro- 
versies with every country in the world, sooner or later, and 
result in endless dissensions. 

[Here the gavel fell.] 

Mr. PURNELL. Mr. Speaker, I yield the gentleman one 
additional minute. 

Mr. HAWLEY. No country has a right to import goods 
into this country. It is a privilege; but this bill says to other 
nations, “ We will ask you what the nature of that privilege 
should be, its extent, its conditions, and what rates of duties 
we ought to impose." Our tariff acts are general in char- 
acter, levied without discrimination against any country. 
We will surrender that necessary control over our own affairs 
which is essential to the continuance and upbuilding of this 
country. 

Shall we supplant this impartial system by a series of 
individual tariffs, necessarily involving inequalities, in the 
opinions of other nations? 

Mr. KELLER. Will the gentleman yield? 

Mr. HAWLEY. Yes. 

Mr. KELLER. I would like to ask, for information, 
whether we did not have a treaty or reciprocity with Canada? 
. Mr. HAWLEY. We have attempted that, but it has not 
proven a satisfactory method. L[Applause.] 

[Here the gavel fell.] 

Mr. O'CONNOR. Mr. Speaker, I yield five minutes to the 
gentleman from Alabama [Mr. BANKHEAD]. 

Mr. BANKHEAD. Mr. Speaker, my friend, the former 
chairman of the Committee on Rules, the distinguished gen- 
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tleman from New York, seemed to get a considerable amount 
of amusement out of his presentation of what he calls the 
inconsistencies of the gentleman from Georgia and the 
Speaker of the House, as well as of the Committee on Rules, 
in presenting this proposition: 

From time to time we hear a great deal said here on 
the floor of the House about the activities of the Commit- 
tee on Rules in bringing in so-called gag rules. Well, gen- 
tlemen, I am taking advantage of this opportunity—al- 
though I did not expect to participate in this debate—to 
restate, as I have done heretofore on one or two occasions, 
what I conceive to be the legitimate functions of the Com- 
mittee on Rules. It is by its very nature a political or 
policy committee.. Say what you please, in its last analysis 
that is what it is set up for and that is what it is expected, 
under our system of party government; to do. 

I am not one of those who has to make any apology on 
the question of the so-called matter of the liberalization 
of the rules. I have been here long enough, gentlemen, to say 
in all candor to you that where a party is charged with the 
responsibility of government—with which the party in the 
majority in this House is supposed to be charged—it some- 
times becomes absolutely necessary under the very mechanics 
of our legislative system to resort to the power with which 
the Committee on Rules is clothed of bringing in fhe order of 
business. As far as I am concerned, in this particular case, 
with reference to this rule, I have no apology whatever to 
make. I frankly admit it is a short, direct, and strong- 
armed method, if you want to call it that, of getting a vote 
upon this particular proposition, which the objection of the 
gentleman from New York made necessary, in order to reg- 
ister the will of the House as to whether or not we should 
adopt the Senate amendment. 

Mr. SNELL. Will the gentleman yield? 

Mr. BANKHEAD. I will be glad to yield. 

Mr. SNELL. The only suggestion I have to make is that 
we ought to do this at a night session when we can not see 
it as long as we are not to hear it. 

Mr. BANKHEAD. Speaking of night sessions, of course, 
does not throw any light upon the intelligence of this de- 
bate, as I see it. 

There is the whole proposition, gentlemen. We are getting 
along in this session, 

The party leadership on the majority side, as I understand 
it, is trying very definitely and very earnestly to get through 
the legislative program of the House, in its essential features, 
so we may adjourn this Congress not later than the 10th 
day of June. [Applause.] Our calendar is congested. We 
have bills here of a really controversial nature which ought 
to go to conference, but here, and I will frankly admit it, 
there is involved very largely a political issue. The Demo- 
cratic Party is in favor of this tariff proposition and has so 
registered its vote. 

Mr. SCHAFER. Will the gentleman yield? 

Mr. BANKHEAD. No; I will not yield to the gentleman 
from Wisconsin, because I fear he will undertake to bring in 
the proposition of beer or some other matter which has no 
relation to this controversy. 

Now, gentlemen, as practical legislators, and if you are 
willing to accept my theory of party responsibility and of 
the power and purpose of the Rules Committee, I say to you 
the thing to do is to get this proposition disposed of and dis- 
posed of quickly. What advantage would there be in send- 
ing the bill to conference? It would come back here just 
like the gentleman from Georgia [Mr. Crisp] brings it back 
here for a vote on the proposition of agreeing to the Senate 
amendments. Therefore, why should this great furor be 
made here by the distinguished gentleman from New York 
on this question of a gag rule? 

You know all that we Democrats tver learned about gag 
rules originated in the brains of the Republican Party, going 
back to Tom Reed and Uncle Joe Cannon and that long line 
of legislative tyrants, and I speak with respect. We learned 
all we ever knew from them, and as my friend BLANTON 
says, from Phil Campbell and men of that sort. So being 
a party that is anxious to absorb, if it can, some knowledge 
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of practical politics, and I frankly confess this is a matter 
of practical politics and of practical legislation, we say to 
you that here you have a chance to vote on the essential 
proposition, take it or leave it. That is all there is in this 
rule. 


Mr. MICHENER. Will the gentleman yield? 

Mr. BANKHEAD. Yes. 

Mr. MICHENER. The gentleman says he has learned 
from experience that this is the best thing to do, and that 
the gentleman and his party learned that from the Repub- 
licans; has the fact that heretofore, as a party, when you 
have been in power you have been able to caucus and bind 
your members, and the further fact that you have insurgency 
now and can not bind your members, had anything to do 
with your change of policy? 

Mr. BANKHEAD. The gentleman speaks of insurgency; 
he will not find any insurgency on this side on the tariff 
proposition. 

[Here the gavel fell.] 

Mr. PURNELL. Mr. Speaker, I yield four minutes to the 
gentleman from Massachusetts [Mr. Treapway]. 

Mr. TREADWAY. Mr. Speaker, sufficient reference has 
been made to the gag-rule proposition by the distinguished 
minority leader, with an attempt to reply by the gentleman 
from Alabama [Mr. BANKHEAD], but if there ever was “gagg- 
ism " pure and simple, we are having a demonstration of it 
to-day, The gentleman from Alabama has referred to Uncle 
Joe Cannon and Tom Reed. Those two sainted men would 
turn over in their graves at such a gag rule brought before 
the House they presided over as the Democratic Party is 
giving us here to-day. This rule *outgags" gag rule and 
legislates besides. The gentleman from New York [Mr. 
SNELL] innocently asked if the merits of this measure were 
going to be discussed or the bill read, and the gentleman 
from Georgia [Mr. Crisp] frankly told him, “No; we as 
Democrats are going to vote this thing through, and that 
ends it." 

But the vote and adoption of the rule will not end it, gen- 
tlemen. For one reason, I approve of your rapidity of mo- 
tion here to-day. Get it down to the other end of Penn- 
sylvania Avenue just as quickly as you can, because it will 
come back with the stiffest veto that any of you gentlemen 
ever read, and then let us see you pass it over that veto. 
You have not got the votes and you can not do it, and you 
do not deserve to have the votes, because there is no merit in 
the legislation you are proposing here. [Applause.] 

Talk about discussing the merits of this measure in the 
half hour that each side has here. How ridiculous. The 
bill you are asking to have passed without reading and 
without debate was adversely acted upon by the Senate 
Finance Committee and was substituted upon the floor. The 
entire procedure is contrary to the letter and spirit of the 
Constitution as the House, not the Senate, is authorized to 
originate legislation affecting our finances. You are trying 
to develop some political bunk out of pretending that you are 
trying to overcome the merits of the flexible provision of the 
tariff act. 'That is all there is in this measure, and you will 
not get anywhere in this effort, because the strong arm of 
the President of the United States will stand between your 
foolishness and the meritorious measure that is now on the 
statute books. Therefore, I think, perhaps we will give the 
gentleman from Georgia and his so-called broad-minded 
colleagues some credit, We want this measure sent to the 
White House just as soon as you men by your votes can get 
it there, We will stand against you to the last ditch, be- 
cause it is not an American bill. It is not American doctrine 
to divide the responsibility of the employment of American 
citizens with a European bunch of conferees. 

Mr. BLANTON. Will the gentleman yield? 

Mr. TREADWAY. No; I can not yield, because the gen- 
tleman from Texas does not yield until he gets through 
with his statements, and that is what I am going to do with 
the four minutes I have now. 

This is the situation, Mr. Speaker, and nothing else. We 
will be glad, as the Republican Representatives in this Con- 
gress, to meet you gentlemen on this issue within a very few 
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months, just as soon as the Chicago conventions are over. 
We will be glad to take up with you the merits of this bill 
which not a one of you knows the first thing about and 
which, until this morning, you could not find. I tried all 
day yesterday to get a copy of this substitute bill, but it was 
not available. If that is the way the Democratic Party 
wants to appeal to the country with respect to their method 
of doing business, we will be glad to meet you on that issue. 
LApplause.1 

Mr. PURNELL. Mr. Speaker, I yield three minutes to the 
gentleman from Illinois [Mr. CHINDBLOM]. 

Mr. CHINDBLOM. Mr. Speaker, it would be interesting 
to know just what has happened on the Democratic side 
since this bill was originally passed in the House. The orig- 
inal proposition by the Democratic members of the Ways 
and Means Committee did exactly what the Senate sub- 
stitute does with reference to the effect of the flexible pro- 
visions of the tariff. It killed those provisions and made 
them inoperative, except as to the making of reports to the 
President and to the Congress. 

When the bill was before the House the gentleman from 
New York [ Mr. LaGuanD1A], representing a group from both 
sides of the Chamber, offered an amendment under which a 
decision of the Tariff Commission would become effective in 
60 days, if not rejected by Congress. The gentleman from 
Georgia [Mr. Crisp] accepted the amendment offered by the 
gentleman from New York. Now the Senate has taken out 
that provision, and the gentleman from Georgia says we 
must vote on the Senate amendment in the House without 
sending it to conference or even considering it under the 
general rules of the House. When he did offer to take up 
the Senate amendment in the House, without a conference, 
his party probably had not sufficiently ironed out their dif- 
ferences so that they could be certain of putting their plans 
through. Now they come in and say you must take the 
Senate proposal or leave it. 

Mr. CRISP. Will the gentleman yield? 

Mr. CHINDBLOM. Yes. 

Mr. CRISP. My friend from Illinois is not quite accurate. 
When I made the suggestion our differences were all ad- 
justed. I knew that we could pass it. I then immediately 
dropped the present rule in the basket. 

Mr. CHINDBLOM. If the gentleman wanted to proceed 
in the manner he first suggested, he could have dropped 
such a rule in the basket. He did not propose to do that. 
I think he rather welcomed the objection. I think he had 
in mind to do it this way, as this is the only way in which 
the majority can make all their Members willing to swallow 
the proposition. 

The result of this act will be that hereafter the Tariff 
Commission will be spending appropriations making reports 
to the President and the Congress, and no action will be 
taken, because you know Congress will not at every session 
take up a tariff bill. : 

Now, further on in the bill you attempt to set aside the 
rules of the House and the Senate by providing that no 
amendment shall be offered to a bill which may be based 
on a report of the Tariff Commission, to say nothing about 
the provision to set aside the treaty-making power of the 
Senate of the United States. Go to it! [Applause.] 

[Here the gavel fell.] 

Mr. PURNELL. I yield one minute to the gentleman from 
Massachusetts [Mr. Luck]. 

Mr. LUCE. Mr. Speaker, I have had recent occasion to 
make a study of the power on the part of the House in 
treaty making. If this bill should get by the Prcsident's 
veto, and in my judgment there is not the remotest chance 
thereof, I do not believe it could get by the Supreme Court. 
The provision that treaties shall be passed upon by Congress 
would, in my judgment, be contrary to the provision of the 
Constitution that the President shall have power, by and 
with the advice and consent of the Senate, to make treaties, 
provided two-thirds of the Senators present concur." 

The right of the House to have any share in the matter 
was first brought up by President Washington in 1796, when 
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he refused the request of the House for certain papers re- 
lating to a treaty. 

After a long discussion the House agreed to a resolution 
in the course of which it said: 

The House of Representatives do not lay claim to any agency in 
making treaties. 

It went on to say, in substance, that if a treaty required a 
law to give it effect, the House should share. Since then 
more than this has been repeatedly claimed for the House 
on the ground that both the Constitution, with the laws 
of the United States and treaties shall be the supreme law 
of the land; and also that all bills for raising revenue shall 
originate in the House of Representatives. The conflict thus 
thought by some to be presented has produced many hours 
of discussion in each branch, and learned commentators 
have argued the question lengthily and vigorously. Com- 
mittees of the House and even the House itself have asserted 
what at the moment was held to be its prerogative in the 
matter of treaties affecting customs duties. Nevertheless, 
the issue has never been brought to conclusion. After such 
study as I have been able to give to the question, my own 
judgment is that the Supreme Court would not sanction 
such power as this bill intends to give to the House. 

There is, however, no doubt that the House is to share in 
legislation necessary to give a treaty effect. Whether the 
House is morally bound to pass such legislation is another 
question. 

Mr. PURNELL. Mr. Speaker, I yield one minute to the 
gentleman from Minnesota [Mr. Prrrencer]. 

Mr. PITTENGER. Mr. Speaker, about all I can do in this 
minute is to register a protest against this free-trade gesture 
contained in this bill. It is reported that Nero did some 
fiddling while Rome was burned. I say to my free-trade 
friends that they are fiddling while American industry is 
facing disaster. With the copper industry down and out, 
with the oil industry down and out, with the manganese in- 
dustry down and out, with the pulpwood and lumber prod- 
ucts industry in this country facing a situation which it has 
never faced before, with importations from Soviet Russia 
and foreign countries flooding our markets—instead of 
considering this free-trade gesture you ought to take a leaf 
from Canada's book and put an embargo on that sort of 
stuff. [Applause on Republican side.] 

Mr. PURNELL. Mr. Speaker, I yield the remainder of my 
time—eight minutes—to the gentleman from New York [Mr. 
CROWTHER]. 

Mr. CROWTHER. Mr. Speaker, once more we are in the 
graveyard of Democratic hopes, erecting a monument, a 
graystone monument to the memory as the “ weasel tariff 
bill" The name plate on the casket was Mr. Political 
Expediency.” The epitaph on the base of the monument is 
indicative of the shifting-sands policy of my Democratic 
friends. It reads— 

Oh, protection, how we loved you—in 1928, 

But fickle minds and prejudice have changed our love to hate, 

[Laughter.] 

Of course, you are just going backward—not in the 
same spirit that Edward Bellamy was looking backward, 
but you are going back 15 years to No. III of the Wilson 
14 points, which decided to demand the removal of economic 
barriers—just a journey back down the trail That is the 
history of the Democratic Party as regards the tariff; never 
looking forward and rejoicing, always looking back and re- 
gretting. Do you remember the Wilson bil, which you 
wrote in the nineties? You then wrote a bill presumably 
for revenue only, but before they had ever completed the 
bill they found it did not supply the necessary revenue 
within $75,000,000, and what did you do? You added an 
income-tax rider to the bill that was afterwards declared 
unconstitutional by the Supreme Court. 

This rider you added to provide that $75,000,000 which 
you were incapable of providing by tariff rates in the bill 


that you then prepared. It has been that way all through 
the intervening years, you have been most unfortunate in 


9154 


your attempts to write tariff legislation. Then came the 
Underwood bill, that would have brought the country into 
just as bad a condition as we are in to-day, if it had not 
been for the World War. The war came upon us and 
saved the skin of the Democratic Party. It made every- 
body in the world dependent upon us for production. The 
manpower of the European nations was out on the field of 
battle, and we were supplying everything they needed from 
foodstuffs to textiles and war materials. And that is all 
that saved you in 1914, a year after the enactment of your 
so-called Underwood-Simmons bill, which the author said 
had no protection in it, not an ounce, and when he was 
challenged as to that statement he said that whatever pro- 
tection it contained was merely incidental.” 

Imagine our representatives from this country—the rep- 
resentatives of labor, of our textile manufacturers, of your 
shoe men, Mr. Connery, the gentleman from Massachusetts, 
and your oil men, Mr. Racon, the gentleman from Arkansas, 
sitting in a conference with a Fiji Islander, a Hotentot, an 
Australian, and a Japanese, and everybody's representative 
in the world trying to come to some sort of conclusion as to 
American tariff rates. [Laughter.] There is no provision 
for interpreters when as a matter of fact for such an inter- 
national conference you have to have about 40 interpreters 
provided for in the bill. 

Mr. PARKS. Mr. Speaker, will the gentleman yield? 

Mr. CROWTHER. No. The gentleman from Arkansas 
was strong for a tariff on oil, and he ought to be in favor 
of any good tariff bill. You have brought in a rule to gag us 
&nd force this ridiculous tariff bill upon us. I do not par- 
ticularly object to the method because the party in power 
generally follows that procedure. I do not find fault with 
the method, but I do object to the impalatable dose. You 
did the same with your Underwood bill You brought in 
what you called a liberal rule, but you caucused in this 
room every day on every schedule, and strict orders were 
given to defeat every amendment offered on the Republican 
side. That was just mock liberality and did not mean any- 
thing. All this talk about insurmountable tariff barriers 
and rates is just hokum—boloney. True, our imports are 
decreasing in dollar value, but in many instances yolume is 
increased. We are suffering a double penalty, because of a 
depreciation of the currency of foreign countries—an ad 
valorem rate of 45 per cent against England and Japan is 
now only 30 per cent; You do not lose revenue on specific 
duties, except by the loss of volume, but on the ad valorem 
you lose every time an invoice is received. We lose at the 
spigot, which is the customs house, and we lose at the bung- 
hole, because we are losing all of the labor in production 
and the wages that would be paid, if our own goods were 
produced to take the place of foreign merchandise. 

When the glassworkers were down here a few weeks ago, 
they presented evidence to the Tariff Commission that one 
of the greatest hotels in New York had put out bids for 
glassware, for tumblers, for plates, for cake baskets, and all 
of the glass paraphernalia that goes into a hotel of that 
kind. Some American concerns put in bids at a very small 
profit above overhead in order to keep their men employed, 
and what happened? Czechoslovakia and Belgium were 15 
to 18 per cent lower than the American bids. The foreign 
bids included tariff and the transportation, and the contract 
was given to Czechoslovakia and Belgium. Here in Wash- 
ington and New York City the Sunday papers are filled 
with advertisements of imported rugs, while the carpet mills 
in the country are running two days a week. 

How can you expect to keep American workmen employed 
and have regular American pay rolls if the people of this 
country are not willing to purchase the commodities that 
American workmen make here in the United States. [Ap- 
plause.] 

Mr. KUNZ. Will the gentleman yield? 

- Mr. CROWTHER. I yield. 

Mr, KUNZ. Can the gentleman state whether or not the 
American workman buys imported rugs, or do the men of 
wealth buy them? 

Mr. CROWTHER. Many of the imported rugs are now 
so cheap that the man of ordinary income can buy them. 
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Lou can buy a Chinese rug, 9 by 12, as cheap as $175. We 
make a first-class rug, a wonderful rug, in this country for 
$100, and they will outwear the cheap oriental. 

Mr. CONNERY. I just wanted the gentleman to know 
that I intended to vote against this rule. 

Mr. CROWTHER. I am glad to know that. 

I regret to find my colleagues on this side in this mood. 
By the passage of this bill you are not doing anything to 
help the situation. [Applause.] 

The CHAIRMAN. The time of the gentleman has expired. 

Mr. O'CONNOR. Mr. Speaker, I yield the balance of my 
time to the gentleman from Arkansas [Mr. Racon]. 

Mr. RAGON. Mr. Speaker, I have been here with my 
genial friend the gentleman from New York [Mr. CRow- 
THER] for about eight or nine years, and I have about con- 
cluded the gentleman is for a protective tariff. [Laughter.] 
I think if the gentleman keeps on talking he will convince 
himself that he stands for tbat. 

I want to discuss just what is contained as the subject 
matter of this rule. There are just three changes made by 
the Senate. One of them is the antimonopoly provision, 
another the elimination of the 60-day provision in the flexi- 
ble clause, and the other is the authorization provision hav- 
ing to do with the international conference. I want to call 
the attention of the House to those three things for just a 
few moments. Personally I was for the 60-day clause, pro- 
viding a rate made by the Tariff Commission should become 
effective if not acted upon by Congress within 60 days, but 
the Senate has seen fit to eliminate it. I would call atten- 
tion to the fact that the bill is in exactly the same shape, 
as far as it relates to the flexible provision, as it was the 
day it came from the committee. Now, let us see if all this 
ranting about the international conference has any ground. 

In the first place, one of our friends assured us that we 
need have no hesitancy in voting as we pleased upon this 
measure, because we have the bulwark of the President of 
the United States back of us, in that he will veto it as soon 
as it reaches him, and he insists that we get it through in a 


hurry. 

An international conference on the tariff is not a new 
thing to us, understand that. Another thing I want you to 
understand is that this is in no wise a treaty, as was sug~ 
gested by the gentleman from Massachusetts. We have 
been conducting international conferences upon the tariff, 
as a sort of stepchild to the League of Nations, for years, 
and our own Government has been sitting in upon those con- 
ferences unofficially. To-day you have negotiations with 
France emanating from the State Department in Washington. 

What does this provision seek to do? It simply seeks to 
get the nations of the earth together around the table and 
see how the tariff has affected the world’s.economic condi- 
tion, and if it has, whereby an exchange of opinion may not 
bring about a lowering of the tariff or an increase of the 
tariff for this nation or that nation, as the case may be. It 
simply initiated a movement for better understanding of 
trade relations and trade understanding among the nations 
of the earth. 

Then what do we have? Under the provisions of this bill 
our conferees come back here and make a report, and that 
report is acted upon by the Congress of the United States. 
My friend the gentleman from New York, Doctor CROWTHER, 
says that they will meet us in a few months upon the tariff 
question. If there is anybody on God’s green footstool that 
ought not make an issue of the tariff this fall, it is the 
Republican Party. If their memories are no longer than to 
recall what happened to them in 1928 as a result of the 
Smoot-Hawley bill, then I invite them again to a hospitable 
grave in 1932. 

They say they have a bulwark in the White House against 
this tariff measure. They say this is the graveyard of Dem- 
ocratic hopes. Well, in God’s name, if this is the graveyard 
of Democratic hopes, then deliver the American people from 
the cyclone of this Republican prosperity. [Laughter and 
applause.] 

The gentleman from New York [Mr. CROWTHER] turned 
his face toward the American flag in 1930, when they passed 
the Smoot-Hawley bill and with his hands uplifted, almost 
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praying into its sacred folds, he said it would be but a short 
time until prosperity would be restored to this country, and 
yet he has the unmitigated nerve to stand here to-day, after 
having made that statement, and give unlimited praise to the 
passage of the Smoot-Hawley bill with multiplied millions in 
this country begging for work. Yes; they have a bulwark in 
the White House, because at the time he signed the Smoot- 
Hawley bill there were lying on his desk the signatures of 
over a thousand economists in this country, which came from 
the great universities, beseeching him as President of the 
United States, to veto that bill You bet he is a bulwark. 
[Applause.] 

Oh, yes. They say he is a bulwark. At the time he af- 
fixed his signature to that document, carrying to the people 
the burden of the Smoot-Hawley bill lying upon his desk 
was the solemn protest of 33 sovereign nations of this earth, 
asking him not to disturb trade conditions in this country, 
but to veto that bill, but the Republican bulwark in the 
White House deafened his ears not only to the cry of the 
American economists but also American business interests 
&nd the farming interests of this country and signed that 
bil. Yes; he was a bulwark when he signed the Smoot- 
Hawley bil. He was a bulwark against normal prosperous 
conditions in this country. He was a bulwark against the 
employment of more than 8,000,000 men. Yes; he has been 
& bulwark against the peaceful and prosperous pursuits of 
millions of men in many countries. He has undoubtedly 
been the greatest and most expensive bulwark against a 
healthy and prosperous international trade relation the 
world has ever known. Yes; he is a bulwark. [Applause.] 

The SPEAKER. The time of the gentleman has expired. 
All time has expired. 

The question is on the passage of the resolution. 

Mr. CRISP and Mr. PURNELL asked for the yeas and 
nays. 

- The yeas and nays were ordered. 

The question was taken; and there were—yeas 202, nays 

171, not voting 58, as follows: 


[Rol No. 58] 
YEAS—202 
Allgood Disney Kemp Pou 
Almon Dominick Kennedy Prall 
Amie Doughton Kerr Ragon 
Arentz Douglas, Ariz. Kniffin Rainey 
Arnold Dougiass, Mass. Kunz k 
Auf der Heide Doxey Kvale Rankin 
Ayres Drewry LaGuardia Rayburn 
Bankhead Driver Lambeth Reilly 
Barton Elizey Lamneck Rogers, N. H. 
Beam Eslick Lanham Romjue 
Black Evans, Mont. Lankford, Ga Rudd 
Bland Fernandez Larsen Sabath 
Blanton Fiesinger Lichtenwalner Sanders, Tex. 
Boehne Fitzpatrick Lindsay Sandlin 
Boileau Pulbright Lonergan Schneider 
Boland Fuller Lozier Schuetz 
Brand, Ga. Fulmer McClintic, Okla. Shallenberger 
Briggs Gambrill McCormac hannon 
Browning Garrett McDuffie Sinclair 
Brunner Gasque McKeown Sirovich 
Buchanan Gavagan McMillan Smith, Va. 
Bulwinkle Gilbert McReynolds Smith, W. Va. 
Gilchrist McSwain Somers, N. Y. 

Busby Gillen Major Spence 
Campbell,Iowa Glover Maloney Stafford 
Cannon Goldsborough Mansfield Stewart 
Carden d Martin, Oreg Bullivan, N. Y. 
Carley Green May Butphin 
Cartwright Greenwood Mead 
Cary Gregory Miller Sweeney 

u Griffin Milligan Tarver 
Clark. N. C Griswold Mitchell Taylor, Colo. 
Cochran, Mo. Haines Mobley Thomason 
Cole, Md. Hall, Montague Ti 
Collins Hancock, N. C. Moore, Ky. Underwood 
Condon Hare Morehead Vinson, Ga 
Cooper, Tenn. Hart Nelson, Mo. Vinson, Ky. 
Co! Hast Norton, Nebr Warren 
Cox Hill, Ala. Norton, N. J. Weaver 
Crisp Hill, Wash O'Connor West 
Cross Howard Oliver, Ala. Whittington 
Crosser Huddleston Oliver, N. Y. Williams, Mo. 
Crump Jacobsen Palmisano Williams, Tex. 
Cullen James Parker, Ga Wilson 
Davis Johnson, Mo Parks Wingo 
Delaney Johnson, Okla. Parsons Withrow 
DeRouen Johnson, Tex, Patman Woodrum 
Dickinson Jones Patterson Wright 
Dickstein Karch Peavey Yon 
Dies Keller Pettengill 
Dieterich Kelly, Ill, 
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NAYS—171 
Adkins Darrow Knutson Schafer 
Aldrich Davenport Kopp Seger 
Allen Doutrich Lambertson Seiberling 
Andrew, Mass. Lankford, Va. Shott 
Andrews, N. T. Eaton, Colo. Shreve 
Bacharach Eaton, N. J. Leavitt S 
Englebright Lehlbach Smith. Idaho 
Bacon tep Loot bourow Snell 
Baldrige Evans, Calif. 3 Snow 
Barbour Foss Sparks 
Beck Frear Regener Ohio Stalker 
Beedy Gibson Stokes 
Bohn Gifford McGugin Strong, Kans 
Bolton Golder McLaughlin Summers, Wash. 
Bowman Goodwin McLeod Swanson 
Brand, Ohio Goss Maas Swick 
Britten Guyer Manlove 
Buckbee Hadley pes Taber 
Burdick Hall, Ill. Martin, Mass Taylor, Tenn. 
Butler Hall, N. Dak Michener Temple 
Cable Hancock, N. Y Millard Thatcher 
Campbell, Pa Hardy Montet Thurston 
Carter, Calif. Haugen Moore, Ohio Tilson 
Carter, Wyo. Hawley Mouser Timberlake 
Cavicchia Hess Nelson, Me. Tinkham 
Hoch Niedringhaus Treadway 
Chindbiom Hogg, W. Va. Nolan Turpin 
Chiperfield Holaday Overton Wason 
Christopherson Hollister Parker, N. Y. Watson 
Clague Hoimes Partridge Weeks 
Clancy Hooper Perkins Welch, Calif, 
Clarke, N. Y. Hope Person Welsh, Pa. 
Cole, Iowa Hopkins Pittenger White 
Colton Horr Pratt, Ruth Whitley 
Connery Houston, Del. Purnell Wigglesworth 
Cooke Hull, William E. Ramseyer Williamson 
Cooper, Ohio Jenkins Ransley Wolcott 
Coyle Johnson, S. Dak. Reed, N. Y. Wolfenden 
Johnson, Wash. Reid. III. Wolverton 
Crowther Kading Rich Wood, Ind. 
Culkin Kahn Robinson Woodruff 
Curry Kendall Rogers, Mass. Yates 
Dallinger Kinzer Sanders, N. Y. 
NOT VOTING—58 
Abernethy De Priest Hornor Nelson, Wis. 
Andresen Dowell Hull, Morton D. Owen 
Bloom Drane Igoe Pratt, Harcourt J. 
Boylan Erk Jeffers Selvig 
rumm Finley Johnson, Ill Steagall 
Burtness Fish Kelly, Pa. Stevenson 
Byrns Fishburne Ketcham Strong, Pa 
Canfield Kleberg Sullivan, Pa. 
Celler Free Kurtz Sumners, Tex, 
Chapman Freeman Larrabee cker 
Chavez French Lewis Underhill 
Cochran, Pa Garber Linthicum Wood, Ga. 
Collier Harlan Ludlow Wyant 
Connolly Hartley Magrady 
we Hogg, Ind Murphy 
So the resolution was agreed to. 
The Clerk announced the following pairs: 
On this vote: 
Byrns (for) with Mr. French (against). 
Drane (for) with Mr. Wyant (against 
Bloom ed] with Mr. Burtness (against) 
Lewis (for) with Mr. Connolly (against). 
Tucker (for) with Mr. Free ( Js 
Boylan (for) with Mr. Hartl against). 
Linthicum tec) with Mr. Murphy (against). 
Stevenson (for th Mr. Underhill (against), 
Coliier (for) with Mr. Pratt (against). 
S (for) Mr. Finley ) 
d (for) with Mr. Brumm (against) 
Wood of Georgia (for) with Mr. ) 


Harlan (for) with Mr. Fish (against). 

an (for 

"Chapman (for) with Mr. Kelly de Pennaylvania (against 
man (for . 

Seller (for) with Mr. Hogg of N (against), ( ) 

Jeff (fi y peg ren f 8 (against 

effers (for 0 4 

Be eo ea ete 

or) w orton 

5 Mr. Freeman [ar eni 5 

Owen (ror) e Kutrz ( , 


es 


Mr. NELSON of Wisconsin. Mr. Speaker, I was in the 

iam talking to my colleague and did not hear my name 
ed. 

The SPEAKER. The Chair does not think the gentleman 
qualifies. 

Mr. NELSON of Wisconsin. Mr. Speaker, I did not un- 
derstand the ruling of the Chair. 

The SPEAKER. This is the first time the present occu- 
pant of the chair has had to rule on this question. The 
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Chair has consulted the Parliamentarian and is advised that 
the Member in order to qualify must answer the question: 
“Was the gentleman in the hall listening when his name 
was called” in the affirmative. The gentleman made the 
statement that he was in the hall, but that he was talking 
to his colleague when his name was called. 

Mr. NELSON of Wisconsin. I was here listening, except 
temporarily when I was talking to my colleague. 

Mr. SNELL. Mr. Speaker, I think the Chair is going 
pretty far in this ruling. 

The SPEAKER. If the gentleman will say he was in the 
Hall listening when his name was called, the gentleman will 


y. 

Mr. NELSON of Wisconsin. I was listening all the time 
except that moment perhaps. 

The SPEAKER. Then the gentleman was not listening 
when his name was called. 

Mr. NELSON of Wisconsin. I would have voted “no,” so 
let it go at that. 

The SPEAKER. The Chair wants to be absolutely fair. 
When he asked the gentleman if he was in the Hall listen- 
ing when his name was called he must answer yes "; other- 
wise he does not qualify. 

Mr. CONNOLLY. Mr. Speaker, I wish to vote “no.” I 
was in the telephone booth in the cloakroom when my name 
was called. 

The SPEAKER. The gentleman does not qualify. 

The result of the vote was announced as above‘recorded. 

On motion of Mr. Crisp, a motion to reconsider the vote 
by which the resolution was passed was laid on the table. 

LEGISLATIVE APPROPRIATION BILL 

Mr. McDUFFIE. Mr. Speaker, I move that the House 
resolve itself into the Committee of the Whole House on the 
state of the Union for the further consideration of the bill 
(H. R. 11267) making appropriations for the legislative 
branch of the Government for the fiscal year ending June 
30, 1933, and for other purposes. 

The motion was agreed to. 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union for the fur- 
ther consideration of the bill H. R. 11267, with Mr. WARREN 
in the chair. 

The Clerk read the title of the bill. 

Mr. BLACK. Mr. Chairman, I offer a perfecting amend- 
ment. 

Mr.BANKHEAD. Mr. Chairman, a parliamentary inquiry. 

The CHAIRMAN. The gentleman will state it. 

Mr. BANKHEAD. I would like to inquire the status of 
the parliamentary situation when we adjourned last night. 

The CHAIRMAN. The gentleman from Massachusetts 
(Mr. McCormack] offered an amendment to strike out cer- 
tain sections. Debate has been closed and that amendment 
is now pending. The gentleman from New York offers an 
amendment, which the Clerk will report. 

The Clerk read as follows: 

Amendment offered by Mr. Brack: Page 4, line 20, after the 
word “enacted” insert “Provided, That such employees shall be 
paid in addition to their regular salaries the equivalent salary for 
the added half day’s work.” 

Mr. DOUGLAS of Arizona. Mr. Chairman, I make the 
point of order that the amendment is designed to increase 
the expenditures of the Government rather than to decrease 
them. It is therefore not germane to the bill or to the 
title now under consideration. 

The CHAIRMAN. The gentleman from New York is 
recognized on the point of order. 

Mr. BLACK. Mr. Chairman, the bill provides for an 
additional half day’s work by Federal employees. My 
amendment provides that because of the half day’s work 
additionally imposed upon Federal employees they shall be 
paid for that half day’s work a sum equivalent to the half 
day’s work. I think my amendment is absolutely germane 
to the section. 

The CHAIRMAN (Mr. Warren). The Chair is ready to 
rule. The whole purpose and tenor of the amendment 
offered by the gentleman from Alabama [Mr. McDurriz] is 
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to effectuate economies in government. The amendment 
offered by the gentleman from New York [Mr. Brack! would 
provide for an increase in expenses, and consequently of 
appropriations, were it attached to this bill. 

The Chair, therefore, sustains the point of order. 

Mr. BLACK. Mr. Chairman, I move to strike out para- 
graph (a) of section 105. 

The CHAIRMAN. The gentleman from New York offers 
an amendment, which the Clerk will report. 

Mr, DYER. Mr. Chairman, a parliamentary inquiry. 

The CHAIRMAN. The gentleman will state it. 

Mr. DYER. When the committee recessed last evening 
there was a point of order pending, at the time the gentle- 
man from Alabama moved that the committee rise. I am 
sure the Journal will show that there was a point of order 
pending at the time. 

The CHAIRMAN. Will the gentleman state what point of 
order was pending? 

Mr. DYER. The point of order that was made was that 
debate upon the amendment offered by the gentleman from 
Massachusetts had been exhausted. 

The CHAIRMAN. And the Chair sustained the point of 
order before the committee rose. 

Mr. DYER. The Recorn does not show that fact. The 
Journal may show it, but the Record does not. 

The CHAIRMAN. The Chair will again sustain it, as he 
did last night. Debate is closed on the amendment offered 
by the gentleman from Massachusetts. The gentleman from 
New York now offers an amendment, which the Clerk will 
report. 1 

Mr. DYER. Mr. Chairman, a parliamentary inquiry. 

The CHAIRMAN. The gentleman will state it. 

Mr. DYER. If debate is closed on the amendment offered 
by the gentleman from Massachusetts, would not the regular 
order be a vote upon that amendment? 

The CHAIRMAN. The amendment offered by the gentle- 
man from New York, as the Chair understands, is a perfect- 
ing amendment. The Clerk will report the amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Brack: Page 4, line 14, strike out 
paragraph (a). 

Mr. BLACK, Mr. Chairman, the law giveth and the law 
taketh away—cursed be the name of the law. That should 
be the text for this bill. 

For years by law we have been building up for the Fed- 
eral employees a salary schedule that meant a livable status, 
and overnight by this bill we would reduce them to a condi- 
tion akin to slavery. We cut them in salaries 11 per cent, 
and then force an extra one-half day’s work on them with- 
out pay, in effect giving them a 20 per cent cut. 

President Hoover, in his speech of acceptance at Palo 
Alto, promised workmen plenty of leisure. That promise he 
has kept too well as far as the jobless are concerned. As 
far as the Federal employees are concerned, he would take 
away the little leisure they have. 

The Government by this bill is adding to the fallacy of 
no work, no play, by stating it no work, no play, no pay. 

Yesterday it pained me to hear that distinguished human- 
itarian, WiLL Woop, insist on doing away with the half holi- 
day on Saturday, but he has always been against luxuries. 

One time he thought Hoover was a luxury. Luxury is 
complimentary compared to what Woop really thinks his 
semi-Democratic chief is to-day. But WIL Woop is game; 
he would prove Old Nick himself was Sir Galahad if he had 
the Republican nomination. 

The two major parties in the face of the depression are 
as strong as a corporal's guard. This bill. representing the 
combined effort of the White House and Capitol to coax 
the prosperity mouse from around the corner is not even & 
good piece of cheese. 

This bill proves that there is a world of difference between 
economics and economy. What a chance there is for a third 
party! With the Federal employees and taxpayers singing, 


* Why don't you take all of me," with the Republicans croon- 
ing, “ Deficit stay away from my door," and the Democratic 
leaders acting like “ Minnie the Moocher, kicking the gong 
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around,” what a chance for a liberal party with a wet an- | 
them, My country, tis of thee, sweet land of liberty." 
(Laughter and applause.] 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Massachusetts [Mr, McCor- 
MACK]. 

The question was taken, and a division was demanded by 
Mr. MCCORMACK. 

Mr. McCORMACK. Mr. Chairman, I ask for tellers. 

Tellers were ordered, and the Chair appointed as tellers 
Mr. DoucLas of Arizona and Mr. McCormack. 

The committee divided; and there were—ayes 141, noes 
118. 

So the amendment was agreed to. 

Mr. RAMSEYER. Mr. Chairman, I offer an amendment. 

The Clerk read as follows: 


Amendment offered by Mr. RAMSEYER: Strike out all of sections 
101, 102, 103, 104 of Title I of the McDuffie amendment and insert 
in lieu thereof the following: 

TITLE I—FURLOUGH OF FEDERAL EMPLOYEES 
FURLOUGH PROVISIONS 


Section 101. During the fiscal year ending June 30, 1933: 

(a) The days of work of a per diem officer or employee receiv- 
ing compensation at a rate which is equivalent to more than 
$1,500 per annum shall not exceed five in any one week, and the 
compensation for five days shall be ten-elevenths of that payable 
for a week's work of five and one-half days: Provided, That 
nothing herein contained shall be construed as modifying the 
method of fixing the daily rate of compensation of per diem 
officers or employees as now authorized by law: Provided further, 
That where the nature of the duties of a per diem officer or 
employee render it advisable, the provisions of subsection (b) 
may be applied in lieu of the provisions of this subsection. 

(b) Each officer or employee receiving compensation on an 
annual basis at the rate of more than $1,500 per annum shall be 
furloughed without compensation for one calendar month, or 
for such periods as shall in the te be equivalent to one 
calendar month, for which latter purpose 24 working days (count- 
ing Saturday as one-half day) shall be considered as the equiva- 
lent of one calendar month: Provided. That where the nature 
of the duties of any such officer or employee render it advisable, 
the provisions of subsection (a) may be applied in lieu of the 
provisions of this subsection. 

(c) The compensation paid any officer or employee to whom 
this section applies shall, notwithstanding the provisions of this 
section, be an amount not less than an amount calculated at 
the rate of $1,500 per annum. 

Sec. 102. No officer or employee shall be exempted from the 
provisions of subsections (a) and (b) of section 101, except in 
those cases where the public service requires that the position 
be continuously filled and a suitable substitute can not be pro- 
vided, and then only when authorized or approved in writing 
by the President of the United States. 

Sec. 103. All rights now conferred or authorized to be con- 
ferred by law upon any officer or employee (whose compensation 
is at a rate of more than $1,500 per annum) to receive annual 
leave of absence with pay are hereby suspended during the fiscal 
year ending June 30, 1933. 

DEFINITIONS 


Sec. 104. When used in sections 101, 102, and 103 of this act: 

(a) The terms “ officer " and " employee " mean any person ren- 
dering services in or under any branch or service of the United 
States Government or the government of the District of Columbia, 
but do not include (1) officers whose compensation may not, under 
the Constitution, be diminished during their continuance in office; 
(2) Senators, Representatives in Congress, Delegates, and Resident 
Commissioners; (3) officers and employees on the rolis of the 
Senate and House of Representatives; (4) carriers in the Rural 
Mail Delivery Service; (5) policemen and firemen of the District 
of Columbia; and (6) commissioners of the United States Ship- 
ping Board, members of the Federal Farm Board (except the Sec- 
retary of Agriculture), members of the International Joint Com- 
mission, United States section, or members of the Board of 
Mediation. 

(b) The term "compensation" means any salary, pay, wage, 
allowance (except allowances for subsistence, quarters, heat, light, 
and travel), or other emolument paid for services rendered, but 
does not include (1) retired pay included within section 106; 
(2) payments out of any retirement, disability, or relief fund made 
up wholly or in part of contributions of officers or employees; 
(3) compensation the amount of which is expressly fixed by inter- 
national agreement; or (4) compensation paid under the terms 
of any contract in effect on the date of the enactment of this act 
if'such compensation may not lawfully be reduced. 
COMPENSATION REDUCTIONS IN SENATE AND HOUSE OF REPRESENTATIVES 


Sec. 105. During the fiscal year ending June 30, 1933: 

(a) The salaries of the Vice President, the Speaker of the House 
of Representatives, Senators, Representatives in Congress, Dele- 
gates and Resident Commissioners are reduced by 10 per cent. 

(b) The allowance for clerk hire of Representatives in Con- 
gress, Delegates, and Resident Commissioners is reduced by 8.3 
per cent. 
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(c) The rate of compensation of any person on the rolls of the 
Senate or of the House of Representatives (other than persons 
included within subsection (a), if such compensation is at a rate 
of more than $1,500 per annum, is reduced by 8.3 per cent. This 
subsection shall not apply to session employees or to persons 
whose compensation is paid out of sums appropriated for clerk 
hire of Representatives in Congress, Delegates, and Resident Com- 
missioners. As used in this subsection the term compensation“ 
shall have the meaning assigned to such term in section 104(b). 

(d) This section shall not reduce below $1,500 per annum the 
rate of compensation of any person to whom this section applies. 


RETIRED PAY 


Sec. 106. During the fiscal year ending June 30, 1933, the re- 
tired pay of judges and the retired pay of all commissioned, 
warrant, enlisted, and other personnel of the Army, Navy, Marine 
Corps, Coast Guard, Coast and Geodetic Survey, Lighthouse Serv- 
ice, and the Public Health Service, if such retired pay is at a rate 
of more than $1,500 per annum, shall be reduced by 8.3 per cent. 
This section shall not reduce below $1,500 per annum the rate 
of retired pay of any person to whom this section applies. 


RURAL CARRIERS' EQUIPMENT ALLOWANCE 


Sec. 107. During the fiscal year ending June 30, 1933, payments 
for equipment maintenance to carriers in the Rural Mail Deliv- 
ery Service shall be three-eighths of the amount now provided by 
law. 

GOVERNMENT CORPORATIONS 


Sec. 108. In the case of a corporation the majority of the stock 
of which is owned by the United States, the holders of the stock 
on behalf of the United States, or such persons as represent the 
interest of the United States in such corporation, shall take such 
action as may be necessary to apply the provisions of sections 
101, 102, and 103 to offices, positions, and employments under such 
corporation and to officers and employees thereof. 

Mr. McDUFFIE. Mr. Chairman, will the gentleman yield 
for a moment? 

Mr. RAMSEYER. Yes. 

Mr. McDUFFIE. Mr. Chairman, I ask unanimous con- 
sent that all debate on this substitute be closed within one- 
half hour. 

Mr. COCHRAN of Missouri. Mr. Chairman, I object. 

Mr. SNELL. I did not understand the request. ^ 

Mr. McDUFFIE. 'The request was that we use 30 minutes 
in discussing this substitute. 

Mr. RAMSEYER. Let us make the request plain, and I 
want the gentleman from Missouri to listen. This is not 
to shut off amendments or to shut off debates on amend- 
ments. The request is in the nature of having so much time 
for general debate on this proposition. 

Mr. COCHRAN of Missouri. The unanimous-consent re- 
quest refers only to the gentleman's amendment and not 
to any amendments thereto. 

Mr. RAMSEYER. That is correct. 

Mr. COCHRAN of Missouri. If that is the case, I with- 
draw the objection. 

Mr. LaGUARDIA. Is the gentleman's request for 30 min- 
utes on the substitute offered by the gentleman from Iowa 
alone? 

Mr. McDUFFIE. That is the request. If that is not sat- 
isfactory to the gentleman from Iowa, and the gentleman 
feels he must have 30 minutes' general debate on this item 
alone, I am perfectly willing to agree to it. However, gen- 
tlemen, we can not be too lenient in debate here if we 
hope to get through with this bill this week. 

Mr. RAMSEYER. There are requests for more time from 
several Members on this side, and I am wondering if we 
can not make it 30 minutes to the side, with the Chair to 
control the time, of course—30 minutes for the amendment 
and 30 minutes opposed to the amendment. 

Mr. McDUFFIE. That does not include any debate on any 
other amendments? 

Mr. RAMSEYER. No; in other words, we would have 
one hour of debate on this substitute. 

Mr. McDUFFIE. It seems to me that is quite a long time. 

Mr. SNELL. As a matter of fact, we need more time. 
This is the main provision in the bill. — 


Mr. McDUFFIE. Some people think otherwise. 

Mr. SNELL. It is one of the main provisions in the bill, 
and we must have some time to discuss it. 

Mr. McDUFFIE. That may be true in the opinion of the 
gentleman from New York, but some people think there 
are other important provisions in the bill. 
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Mr. SNELL. I saíd it was one of the main provisions in 
the bill, or I meant to say that, anyway. 

Mr. McDUFFIE. I wonder if we could not make it 40 
minutes. 

Mr. WILLIAMSON. Mr. Chairman, I want 10 minutes, 
if I can get it, to discuss this matter. I have not taken up 
any time in this debate. 

Mr. McDUFFIE. We are quite anxious to hear from the 
gentleman from South Dakota, 

Mr. SNELL. We have requests definitely for 35 minutes 
over here. 

Mr. McDUFFIE. We have requests for one hour and a 
half over here definitely; but if we are going to accede to all 
requests, we will be here until Christmas. 

Mr. SNELL. But the general understanding when we 
started was that while we would only have two hours on the 
bill in general debate, when we came to the amendments 
there would be reasonable time allowed to discuss them. 

Mr. RAMSEYER. The gentleman understands that under 
the 5-minute rule if some one objects, the debate is limited 
to 10 minutes. I hope the gentleman will accede to my sug- 
gestion. On the next four or five titles I am almost sure 
there is going to be very little demand for general debate. 

Mr. McDUFFIE. Very well; we wil go along with the 
gentleman. The request, Mr. Chairman, is that we have one 
hour of general debate on this amendment. 

The CHAIRMAN. The gentleman, of course, means one 
hour of debate under the 5-minute rule. 

Mr. McDUFFIE. Yes. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Alabama? 

Mr. LAGUARDIA. Mr. Chairman, reserving the right to 
object, I am not, of course, going to object, but so there may 
be no misunderstanding, the gentleman from Missouri [Mr. 
Cocuran], as I understand, has an amendment to the sub- 
stitute which he intends to offer; is that correct? 

Mr. COCHRAN of Missouri. That is true. 

Mr. LAGUARDIA. That will take some time for discus- 
sion, and I have an amendment that, as I understand it, is 
not included. 

Mr. McDUFFIE. No. Let us have an understanding. I 
want to keep faith with my colleagues, but I thought we 
might dispose of this within an hour. 

Mr. RAMSEYER. I do not know how many amendments 
are to be offered, but they are of such a character that they 
have to be explained and answered. This is the main 
amendment, so far as I know; and as far as I know there 
will be 30 minutes on this amendment, and the rest of the 
discussion will be on amendments to the amendment. 

Mr. McDUFFIE. That will mean 20 minutes to 4 before 
we take up anything further. I am willing to proceed, for 
we all want to de fair. The gentleman will realize that if 
we do not limit debate we can not finish the bill this week 
or the week after. 

Mr. RAMSEYER. After the hour there will be only five 
minutes to each amendment on a side. An hour is not a very 

long time considering that the provisions affect a million 
Government employees—in fact, all the employees in the 
country. 

Mr. BRITTEN. Reserving the right to object, the gentle- 
man realizes that one hour is not a long time. If it is 
divided into four parts it is only 15 minutes for four 
Members, two on each side: That is a very limited debate 
for an amendment as important as this. 

Mr. McDUFFIE. It is not my desire to unduly limit 
the discussion of the staggering plan of the President. I 
want to keep faith, and I think, Mr. Chairman, I will ask 
unanimous consent that we have an hour—thirty minutes 
on each side. 

. The CHAIRMAN. The Chair understands that this one 
hour is exclusively on the amendment proposed by the 
gentleman from Iowa. Is there objection? 

Mr. BRITTEN. Reserving the right to object, do I un- 
derstand that the time will be divided equally between 


those for and those opposed to the amendment? 
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The CHAIRMAN. It will be entirely within the province 
of the Chair, and the Chair as far as possible will try to 
divide the time equally between those favoring and those 
opposed to the amendment. Is there objection? 

There was no objection. 

Mr. RAMSEYER. Mr. Chairman, I addressed the House 
last night on this proposal, and I am not going to take 
over five minutes now. I merely want to explain to you 
in a general way what this amendment does, 

The bil (H.R.11597) was offered as an amendment by 
the gentleman from Alabama [Mr. McDvrrirl. The first 
title of the McDuffie bill is “Compensation reduction of 
Federal employees.” The first four sections of the bill have 
to do with the 11 per cent pay cut proposal. 

Now, there are other sections in the title that are not re- 
lated directly to the pay-cut plan. My amendment strikes 
out the first four sections and inserts in lieu thereof the 
furlough plan. 

These are the first four sections of the bill, and I move 
to strike them out and insert in lieu of these sections the 
furlough plan, and cut out of the committee print those 
portions which ‘are foreign to the furlough plan. 

The furlough plan, section 101 of the bill, relates to per 
diem employees, and it establishes the principle of the 5-day 
week. The pay is in proportion to the reduction in time. 
That is paragraph (a) of section 101. Paragraph (b) of 
section 101 deals with the compensation of annual em- 
ployees, and they are virtually placed on a 5-day week, in 
that for one month in the year they are given a furlough 
without pay. So it establishes the principle of the 5-day 
week in the Government service. 

Mr. McDUFFIE. Of course, it can not apply to the legis- 
lative branch. We have to leave that system and go to the 
pay-cut system. 

Mr. RAMSEYER. Certainly. This amendment does not 
affect any employee who receives less than $1,500. No 
employee will be affected who receives compensation at 
the rate of less than $1,500 per annum. 

Mrs. ROGERS. Mr. Chairman, will the gentleman yield? 

Mr. RAMSEYER. Yes. 

Mrs. ROGERS. Am I correct in assuming that if this 
furlough plan is not adopted many of the employees of the 
Government would be dismissed? 

Mr. RAMSEYER. There is no question about that; if 
the appropriation bills keep on being cut as they have been 
in the Senate, it will throw many Government employees 
out on the street without jobs. This plan, as I explained 
last night, will save many employees that I am sure will 
be without jobs if the furlough plan is not adopted. 

Mr. McDUFFIE. Will the gentleman tell us why? 

Mr. RAMSEYER. Because the time is reduced, and it 
furnishes opportunity for substitute workers, as I pointed 
out, in the Postal Service. Section 104 of my amendment is 
devoted to definitions and compensation. Section 105 has 
to do with the salaries of Members of the House, Resident 
Commissioners, and so forth, and they are reduced a flat 
10 per cent. The clerks and employees of the House and 
Senate are reduced 8.3 per cent—in other words, one- 
twelfth—and it puts them on the same basis as the Gov- 
ernment employees. The retired pay is taken care of in 
section 106, and the persons who receive retired pay, except 
persons who contributed to the fund from which they draw 
retirement pay, are cut 8.3 per cent, or one month. Section 
107 has to do with rural carriers, and section 108 with 
employees of corporations whose stock is owned by the 
Government, and employees there are put under the fur- 
lough plan. 

Mr. Chairman, under leave to extend my remarks, I 
submit for printing in the Record the following statement: 
WHY THE FURLOUGH PLAN SHOULD BE ADOPTED 

1. It maintains the standard of living established by the Gavan: 


ment among its own employees, with the mere temporary con- 
cession on their part that they are to take their holidays without 


standards of living of the Nation. Federal employees have not 
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been increased in the ratios of private industry and private occu- 
pations. The greater security of Federal employment is perhaps 
some compensation. Private business and industry should not 
be given the lead and the moral background by the Government 
for pay cutting which is unwarranted and uneconomical to the 
whole community. 

2. Under the persuasion of the Government priver industry 
early in the depression undertook to stagger employment in order 
that all employees might receive some income and should be held 
from the obligation of the local communities to provide for their 
destitution. The Government, having asked this service of indus- 
try, makes a poor showing to-day to be dismissing its employees 
right and left without doing for them the same service of dividing 
the amount of work which remains among the total number of 
its employees. For the Government to thrust 60,000 to 80,000 peo- 
ple into the pool of unemployment and at the same time appro- 
priate money for public works in aid of unemployment is unjust 
and illogical. The inhumanity and sheer malevolence of increas- 
ing the burden of the local communities with a vast nymber of 
Federal Government employees will bring upon the Federal Gov- 
ernment not only the censure of these communities but the just 
claim from them that it should provide for the destitution cre- 
ated by this unnecessary action. 

3. There is bound to be a great reduction in our governmental 
expenditures. The President's Budget when sent to Congress 
provided for $369,000,000 reduction. Our Appropriations Com- 
mittees are engaged in making further reductions. These reduc- 
tions will all be expressed in the dismissal of employees. You 
can not reduce Government functions without reducing Gevern- 
ment personnel, but in order to meet this situation the President 
has made the humane suggestion that the remaining work in the 
Government should be divided amongst the whole governmental 
Staff in order that there should be no increase in destitution at 
the hands of the Government. 

4. As a matter of fact, it is reported by administration officials 
that in order to work the administration's furlough plan it will 
be n: to take on some minor number of substitutes and 
provide them with at least part-time employment. So the plan 
proposed not only prevents increase in destitution in the coun- 
try; it actually diminishes the amount of dependency which our 
local communities are compelled to support. We would call the 
attention of the Members to the fact that appropriation bills 
which have been passed by this House carry for public works and 
maintenance some $440,000,000. The only justification for this 
public-works program is that we should create employment; yet 
here on the one hand we propose to dismiss a vast number of 
Government employees and on the other hand hire other people 
with Government money. 

5. The plan as proposed produces as great economy as the 
straight pay cut. In fact, it provides something more. There- 
fore it has a greater advantage from the point of view of ex- 
penditures. 

6. If this Nation is to recover from this depression, it can not 
make progress by deliberately increasing destitution on one hand 
and by lowering the standards of income of the people on the 
other. It is true we must reduce the expenditures of the Gov- 
ernment, and here is a statesmanlike plan by which we avoid 
the major difficulties which the problem presents to us. 

7. To any student of American life, there must be a realization 
that the vast with which we have mechanized our people 
has contributed to this depression in the amount of unemploy- 
ment that has arisen through the rapid application of labor- 
saving devices. One of the soundest methods proposed for aid 
in recovery from this depression is to decrease the number of 
hours so as to spread the area of employment. The President, 
in proposing the plan that the Government should adopt a 5-day 
week or the equivalent thereof is setting up the flag of leader- 
ship by the Federal Government in a most important change in 
our economic system. It is one in support of which every labor 
leader in the United States should rise. It is one to which every 
single person who hopes for the ultimate recoyery of America 
must give thought and attention. It is the business of the Gov- 
ernment in the conduct of its affairs to establish the moral and 
economic standards of leadership for the country as a whole. 
This whole idea of the straight pay cut, the dismissal of thou- 
sands of Government employees is the most medieval and heart- 
less action ever proposed by any government that claims to have 
the enlightenment of the American Government. 

The provisions of sections 101 to 104, inclusive, in the substitute 
draft of Title I are designed to secure a reduction in the pay roll 
of the Federal Government in the most equitable way possible 
and with the least injury to the Government service and the inter- 
ests of the public. They were designed to afford practically equiva- 
lent treatment to different groups of employees who, for practical 
reasons, it seemed necessary to handle on a different basis. 

On construction and manufacturing projects where the bulk of 
the pay roll is on a per diem basis the most practicable solution 
seemed to be the adoption of a 5-day week, cutting off the Satur- 

. day morning work and correspondingly reducing pay—that is, by 
one-eleventh. The one-eleventh was arrived at on the basis that 
the employee now works 544 days, or 11 half days, and that cutting 
off one-half day of work would be cutting off one-eleventh of the 
time worked and a corresponding reduction of pay would be one- 
eleventh of the pay now received. 
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In the majority of the office groups where the work involves 
more or less contact with private concerns and individuals, the 
closing of the office on Saturday morning throughout the Govern- 
ment service did not appear to be practicable, but approximate 
equality of treatment would be afforded by providing for fur- 
lough without pay for one calendar month or for such scattered 
periods as would be in the aggregate equivalent to one calendar 
month, for which purpose a calendar month would be considered 
24 working days (counting Saturday as one half day). 

The provision that all rights to annual leave of absence with pay 
be suspended during the fiscal year ending June 30, 1933, is an 
integral part of this proposal, the practical effect of the whole 
plan being the substitution of a furlough without pay for annual 
leave with pay, so far as annual employees are concerned. 

Rural mail carriers would be exempted from the application of 
all of these provisions, and in place of them the allowance for 
equipment maintenance would be reduced during the fiscal year 
ending June 30, 1933, to three-eighths of that now provided by 
law. Provision is made that this shall not apply to employees 
receiving $1,200 per year or less and that no employee shall be 
reduced below that figure. 

The estimated saving under this plan has been calculated on the 
following basis: From the total pay roll of $1,315,690,000 there 
have been deducted the amounts of the pay rolls for the following 
employees: 

Pay of employees receiving $1,200 per year or less... $228, 000, 000 
Policemen and firemen in the District of Columbia. 5, 331, 000 
Postal Service employees (estimated separately).... 520, 363, 000 

A total of $753,694,000, which leaves a balance of $561,996,000. 
As information is not available regarding the number of per diem 
employees receiving $1,200 a year or less, a split of this $561,996,000 
between per diem employees and annual employees could not be 


‘| made, and consequently the amount to be multiplied by one- 


twelfth and the amount to be multiplied by one-eleventh in com- 
puting the saving is not known. However, multiplying the entire 
sum by one-twelfth gives a figure of $46,833,000, which is a smaller 
amount than would be obtained if one-eleventh were applied to 
that portion of the pay roll covering per diem employees, and this 
smaller figure has been used for the sake of conservative esti- 
mating. 

The Postmaster General has estimated with regard to Postal 
Service employees that after making allowance for necessary sub- 
stitutes to take the place of employees furloughed without pay in 
order to maintain the Postal Service, the reduction in pay roll 
accomplished by this plan would amount to $24,568,465. 

Adding the $46,833,000 and the $24,568,465 gives a total saving 
of $71,401,465, exclusive of the reduction of vehicle maintenance 
allowances to rural mail carriers, which is estimated at $10,312,500. 
As this latter is a part ot .he plan submitted, and in lieu of the 
provisions for furloughing or 5-day week, it should be added to 
the $71,401,465, making a total estimated saving of $81,713,965. 

Information is not available to estimate accurately the savings 
on the legislative branch of the Government, but allowing for a 
few necessary substitutes it is believed that the total savings would 
amount to at least $83,000,000. 

Wm. R. Woop. 


WILLIAM WILLIAMSON. 
C. W. RAMSEYER. 

Mr. CONNERY. Mr. Chairman, I rise in opposition to 
the amendment, and ask unanimous consent to extend my 
remarks in the RECORD. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. CONNERY. Mr. Chairman, I have taken five minutes 
at this time to announce that if the House votes down the 
Ramseyer amendment I expect to ask recognition of the 
Chair to move to strike out Title I. In other words, now 
that we have fixed up the Saturday-afternoon proposition, 
have put a $2,500 exemption in, I think we ought to do a 
good job and not cut anybody’s wages in the Government. 

I would like to call the attention of the House to the 
following: The Chestnut Farms Dairy, a milk concern in 
the city of Washington, I am reliably informed, have 
given out notices to their employees that beginning with 
the Ist of April their employees are to take an 11 per cent 
cut. Here we have the significant 11 per cent cut patterned 
after Congress. We have the 15 per cent cut of the Steel 
Corporation, but this is the first time that we have had an 
11 per cent, showing that all of the industries now are 
watching us here, and that as soon as we put through this 
11 per cent they are going to put a general 11 per cent 
cut through in every industry in the United States. 

Mery WILLIAMSON. Mr. Chairman, will the gentleman -7 


Mr. CONNERY. Yes, 
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Mr. WILLIAMSON. But there is an exemption, of course, 
in the Government cut of $1,000, and the cut applies only 
on amounts above that sum, while in industry they do not 
get any exemption. 

Mr. CONNERY. Oh, we have a $2,500 exemption; but I 
am against any pay cuts for reasons that I have already told 
the House. I believe this is just an invitation to private in- 
dustry to cut and slash again and again. I have listened to 
the debates in this House, and no one has convinced me yet 
of the wisdom of cutting Federal employees’ pay. If we do, 
and it is followed by cuts in industry all through the United 
States, where are the people going to get any money to buy 
the manufactured and farm products and bring back pros- 
perity? 8 

Mr. WILLIAM E. HULL. Mr. Chairman, will the gentle- 
man yield? 

Mr. CONNERY. Yes. 

Mr. WILLIAM E. HULL. If these cuts keep going through 
the Senate of 10 per cent, that will turn the men entirely 
out, and why not pass this so that we can keep those men 
at work. 

Mr. CONNERY. They can keep them at work if they 
want to. Why do not they start public construction; why 
not give the people work in the United States instead of 
cutting the Federal wages, and putting Washington on the 
dole system just like every other city in the United States. 

Mr. WILLIAM E. HULL. What I am trying to bring be- 
fore the House is this: That if they make 10 per cent cuts in 
the Senate and we adopt them here, it will throw 30,000 men 
out of employment in the Mail Service; but if we pass this 
amendment, we will have something to keep those men at 
work. 

Mr. CONNERY. If we show the other body that we do not 
intend to have any cut, it will make a great deal of differ- 
ence. Let us consolidate the Army and the Navy. What 
about the $7,000,000 that the House cut out for the Rogers- 
Clark monument, and the Indian affair claims that do not 
need to be put into effect at the present time? We cut it 
out in the House and the Senate put it back again— 
$7,000,000. It came back to the House, and the House sent 
it to the President without any conference. If that is 
economy, then show me. : 

Mr. LAGUARDIA, Mr. Chairman, wil the gentleman 
yield? 

Mr.CONNERY. Yes. 

Mr. LAGUARDIA. And will happen if the Senate cuts 
10 per cent, as in the Interior appropriation bill, and this 
House goes through with it. 'There will be nothing left for 
the employees. That is the danger that we have to avoid, 
and that has happened on the Interior appropriation bill. 
That is already passed, and the President has signed it with 
an arbitrary 10 per cent reduction. 

Mr. CONNERY. And with no chance to find out what 
happened to the $7,000,000 economy plan. You talk about 
the 10 per cent. Why not save money at the expense of 
something that does not need to be done at this time and 
not take it out of already underpaid Government workers? 
Why do we not put some men to work? "Why do we not 
start public construction and let the people have money to 
pay the butcher, the baker, and the candlestick maker, and 
start prosperity again, and not be catering and pandering 
to the propaganda of the big-moneyed interests? It was 
said last night, The eyes of the Nation are on us.” I was 
home last week and I told them about the eyes of the 
Nation, and I told them I was not going to cut anybody’s 
salary, including the salaries of Congressmen, and I told 
them why, and they said, “ You are right.” I will take my 
chances. 

The CHAIRMAN. The time of the gentleman has 
expired. 

Mr. WILLIAMSON. Mr. Chairman, I rise in favor of the 
amendment. 

I ask unanimous consent to proceed for 10 minutes, Mr. 
Chairman, 
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The CHAIRMAN. Is there objection to the request of the 
gentleman from South Dakota? 

There was no objection. 

Mr. WILLIAMSON. Mr. Chairman, I want to call to the 
attention of the committee some matters that I think will be 
of interest to all the Members in connection with the Presi- 
dent’s proposed staggering plan. 

In 1913 the total tax burden in the United States, includ- 
ing local, State, and Federal, was $2,187,000,000, or 6.4 per 
cent of the national income. In 1923 it was $1,234,000,000, 
or 10.1 per cent of the national income. In 1930 the total 
tax load was $10,251,000,009, or 14.4 per cent of the national 
income. This meant a per capita tax in.1913 of $22.60 and 
in 1930, 883.21. 

In addition to this, local, State, and National Governments 
incurred indebtedness during the years 1913 to 1930 totaling 
$30,200,000,000, which must be added to the taxes collected 
to make up the staggering total cost of government for the 
period. 

That overwhelming expenditure, together with the inabil- 
ity of the people to carry the tax load, has focused the at- 
tention of the country on the absolute necessity for economy 
in governmental expenditures. Governments can not con- 
tinue to go on and spend 25 per cent of the national income. 
Such extravagance is bound to be repudiated at the polls, It 
is intolerable, and means confiscation, and in the end social- 


ization of all tangible property. 


Now, there is only one way to remedy this situation, and 
that is to cut the overhead in local, State, and National 
Governments. On yesterday this committee cut the savings 
of $57,000,000, which the committee plan carried in the re- 
duced salary schedules for the fiscal year of 1933, to a point 
where the saving is now only $9,104,000. That means that 
yesterday's action cut from the amendment approximately 
$48,000,000. 

This morning Members struck from the amendment the 
half-holiday provision. That reduces the saving an addi- 
tional $9,000,000. That means, Mr. Chairman, that so far 
as Title I of the committee amendment is concerned, there 
is little saving left. : 

There is one matter which I think the Members have over- 
looked, and that is the fact that if the Senate continues 
with its 10 per cent reduction program for all appropria- 
tion bills which it is the general understanding that it in- 
tends to do, there will be thrown out of employment from 
seventy to eighty thousand people who are now in the Gov- 
ernment service. In other words, it is simply a question of 
whether we will stagger the employees or whether we will 
put from seventy to eighty thousand of them upon the 
streets with no chance to get employment. That is the 
issue that faces this committee and Congress, 

Permit me to call your attention to what will happen 
under these cuts. The Interior Department was referred 
to last night by the gentleman from Idaho [Mr. FRENCH]. 
The Interior Department has been cut to a point which will 
result in throwing some 2,000 employees upon the streets 
by July 1 in that department. In the Department of Azri-, 
culture, under the cuts contemplated, we will lose a total of 
4,470 employees. The Commerce Department will lose 2,591; 
the Justice Department 900; the Labor Department 616; the 
Navy Department 9,000. 

In the Post Office Department, in which all of us are inter- 
ested probably more than any other, 41,792 people will have 
to be discharged. The Treasury Department will lose 6,172 
people; the State Department, 456; the War Department, 
7,600; the District of Columbia, 1,283; the Veterans’ Admin- 
istration, 4,000. The total loss in the Government service, 
if the 10 per cent reduction by the Senate prevails, accord- 
ing to the estimates made by the Bureau of the Budget, sent 
here this morning, will be 81,743 men and women. The esti- 
mates made by the Budget are, of course, approximations, 
based upon what the Senate has so far done and the an- 
nouncement of the leaders as to policy. It is clear, however, 
that a very serious situation has been developed from the 
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standpoint of the Government employee. It is about as 
certain as that night follows day that the cuts in the appro- 
priations will be made in the Senate, and it is equally certain 
that such cuts will be approved by the House. There will be 
a chance under the furlough plan to take care of that situ- 
ation by putting employees on a 5-day week, and what is 
equivalent to it for those who are paid upon an annual basis. 
It means that per diem will be paid in full for five days 
in place of five and one-half days, as now. Employees paid 
on an annual basis will be furloughed for 30 days without 
pay or for 24 working days, including half holidays. That 
is all there is to the furlough plan when stripped of the 
technical language of the amendment. 

Mr. McDUFFIE. Will the gentleman yield? 

Mr. WILLIAMSON. I yield. 

Mr. McDUFFIE. Who is going to do the work of the 
employees who are furloughed for 30 days? 

Mr. WILLIAMSON. Well, the gentleman knows that they 
take 30 days' leave now, and the average leave to-day is 28 
days, which is more than the furlough plan provides for. 
They are not doing the work now. It means they will do 
just as much work as they are doing now but will be paid 
only for the time they work. We will save the difference 
between five days and five days and a half in pay and one 
month's pay of every employee in the Government service. 

This saving will make it possible to meet the Senate reduc- 
tions without dismissing thousands of men now in the serv- 
ice. At the same time there will be a substantial reduction 
of force by death, resignation, and retirement, as no new 
appointments can be made except when indispensably 
necessary. : 

Mr. MCDUFFIE. The plan contemplates doing away with 
all annual leave? 

Mr. WILLIAMSON. It does not do away with the annual 
leave. They get it, but they get it without pay. 

Mr. McDUFFIE. Then they are away two months? 

Mr. WILLIAMSON. No, no. We have not provided for 
anything of the kind. It makes it compulsory to take the 
regular annual leave of 30 days without pay. They now get 
paid for that time. By denying pay for leave some $75,000,- 
000 will be saved under the Ramseyer amendment. 

Mr. BRITTEN. Will the gentleman yield for a question? 

Mr. WILLIAMSON. I can not yield now. I only have 
10 minutes. 

It seems to me there can not be any question as to the 
wisdom of adopting the amendment of the gentleman from 
Iowa (Mr. RAMSEYER]. There is nothing left of the pay-cut 
plan. In other words, there is not going to be any saving 
of consequence in the pay-cut plan as it now stands. Be- 
cause it represents little saving, it does not afford a basis 
for absorbing Senate slashes except by wholesale dismissals. 
The furlough plan will largely cushion these reductions and 
enable the Government to function. 

It means, in other words, a staggering plan which will 
keep these people at work on a part-time basis and save 
many of them from becoming public charges. 

Now, let us look at the rural-carrier situation and see 
what is going to happen there. If the appropriations in the 
Senate are cut as contemplated and approved by the House, 
it means a loss of 8,000 and a corresponding curtailment of 
service. Eighteen thousand carriers will be stricken from 
the lists in the cities. Your village carriers will have to be 
reduced by 1,000 and railway postal clerks by 2,200. Unless 
this plan is adopted, you are going to take out of employment 
a vast army which will be thrown upon the communities of 
the Nation. Unable to find employment under present con- 
ditions, many of them will become objects of charity. You 
can save these men and prevent the demoralization of the 
Government service by accepting the President’s furlough 
plan. I hope the amendment is adopted. [Applause.] 

Under leave to extend I append the following tables, which 
have been prepared by the Budget and which are self- 
explanatory. They are as accurate as available data make 
possible: 


Estimated number of employees who will have to be discharged if 
the present Senate policy of reducing appropriations 10 per cent 
below the amounts passed by the House of Representatives pre- 
vails and savings effected by the furlough system or pay cut are 
not available to apply in absorbing in part at least such 
reductions 


Interstate Commerce Commission. » 
General Accounting Offlee 
Public Buildings and Grounds 


1! Includes those who would be taken on if reductions were not made. 
? See details on following sheet. 


Statement showing number of regular employees in the Postal 
Service and the estimated number of employees who would be 
dropped under the proposed 10 per cent reduction in appropria- 
tions for the fiscal year 1933 


Branch of service d Dabe 
dropped | employees 


Post Office Departmeut 2 LL lee lul cll 1,450 
Inspection serviee p 664 
First and second class post master s „„ 4, 683 
ungen poltmssters ES OLEA AE S FEL S A A DRE Meere EE ER ES, 10, 800° 
Fourth-class postmaster- n eraa as aaas LLL ll... 32, 870 
Assistant post masters 2.776 
Clerks, etc., first and second class offices. 76,520 
City letter carriers 53, 014 
Village carriers 1, 008 
Rural carriers 41, 597 
Railway clerks, ete 21,211 
Motor vehicle service 3, 818 
Mail-bag repair shops 421 
Nein TTT 238 
c TTT ere serene RAE 251, 075 


Mri deque te moped altogether. In addition, approximately 9,000 will 
be placed on triweekly, instead of daily, service. à " 

Mr.COX. Mr. Chairman, I rise in support of the amend- 
ment. 

Mr. Chairman, my feelings about this whole problem 
are that the membership of this House has not given this 
Economy Committee the support it is entitled to. [Ap- 
plause.] This is a nonpartisan committee set up by this 
House to do a particular piece of work. The committee 
came in with its recommendations as embodied in the com- 
mittee bill. 

Speaking for myself, I was in favor of the committee 
program. The action of the House last evening amounted 
to a rejection of the committee's plan, so far as economy 
legislation effecting the reduction of salaries of Federal em- 
ployees is concerned. 

The amendment now before the committee represents the 
minority views of the Economy Committee. As I see it, since 
this group, when the committee program was under con- 
sideration, fell in line and gave full and unstinted support, 
good sportsmanship, if not good faith, demands that we on 
the Democratic side who are earnestly and sincerely en- 
deavoring to bring about economy legislation, give our sup- 
port to the Ramseyer amendment and, if possible, bring 
about its adoption. [Applause.] This is the last oppor- 
tunity this committee will have to express itself upon the 
question of economy as it relates to the reduction of the 
salaries of the Federal employees. There is no economy in 
this regard in the action taken by the committee last eve- 
ning. 
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I fear that in the consideration of this entire problem 
we have so focused our consideration upon the interest of 
the Federal employee that we have forgotten the millions 
throughout the country who are unorganized and have no 
one to whom to look to serve the general welfare, and, there- 
fore, their personal welfare, except Members of this House. 

There was never a time in the whole history of the world 
when the burdens of government rested so heavily upon the 
backs of the people as at this very hour. Debts, national and 
private, are pressing us down into the very slough of des- 
pond, upon the brink of which we are now lingering. 
There are those who are entitled to look to this House for 
representation other than the Federal employees. 

I want to say to those of you who possibly have not had 
occasion to visit back in the States in recent weeks or 
months, that there is a feeling of hostility growing up in 
the hearts of the people against the Federal employees. The 
interests of the Federal employees themselves demand that 
this body take some action toward the readjustment of 
salaries in behalf of reinstating them in the confidence and 
the esteem of the people. It is a sorry employee or office- 
holder who is not willing to make some reasonable sacrifice 
for his Government. 

The one thing that is essential to good legislation is public 
confidence, and just so certainly as you break down this 
effort to bring about a readjustment of the pay of Federal 
employees and ofüceholders you are going to have an un- 
favorable reaction against yourselves and call in question 
the patriotism and integrity of Congress. [Applause.] 

[Here the gavel fell.] 

Mr. BACHMANN. Mr. Chairman, I ask unanimous con- 
sent that the time of the gentleman be extended for five 
minutes. I think that this is good information for the 
House. 

Mr. WELSH of Pennsylvania. Mr. Chairman, I object. 

Mr. McDUFFIE. Mr. Chairman, I can but agree with 
practically everything that has been said by the gentleman 
from Georgia. I feel, in view of the attitude I have always 
assumed on this committee, that I should rise here now 
and plead for the Government employees, many of whom, 
though overworked and underpaid according to some gentle- 
men, and fine ladies and gentlemen they are, have found 
time to-day from their duties to crowd these galleries to- 
day. I have tried to help them, and they prefer the com- 
mittee plan. 

The gentleman is correct when he says that unless some- 
thing is done in a reasonable way to effect economies by 
the reduction of public salaries now, the day may come in 
this country when this Congress will have to do what it 
does not now wish to do, and that is to cut until it really 
hurts. 

Now, I have no objection to the President’s plan because 
it is the President’s plan. I object to it on principle and 
because it will work a hardship on those in the lower grades. 
Under that plan the poorer-paid employee is cut, in some 
cases, five times as much as he is cut under the committee’s 
plan. The $1,200 man, for instance, gives up $22 under 
the committee’s plan. We agreed to it, we accepted it, and 
the committee brought it here in this bill; but I want to 
say to you that if you desire to adopt the President’s plan 
and accept his plan, though greatly tempered now, it is 
perfectly agreeable to this committee. We want some- 
thing done to effect economy; but I feel I should keep faith 
with my first position in connection with the Government 
employees and argue in their behalf, because, under this 
plan, you are doing an injustice to the men in the lower 
brackets. 

Mr. WILLIAMSON. Will the gentleman yield? 

Mr. McDUFFIE. Yes. 

Mr. WILLIAMSON. In the amendment the amount has 
been raised from $1,200 to $1,500. 

Mr. McDUFFIE. That is quite true. The $1,500 man 
under our plan would give up $55, while under your plan he 
gives up $125, and for the $1,600 man the same proportion 
applies, and he gives up only $68, while under your plan it 
would be $133.30. 


CONGRESSIONAL RECORD—HOUSE 


APRIL 28 


Iam trying to impress you, gentlemen, with the fact that 
you can make a reasonable cut and that you ought to do it 
under the plan originally presented by this committee rather 
than make those in the lower brackets suffer as much as you 
will make them suffer under this plan. 

But be that as it may, gentlemen, let me say this to you: 
Personally, and, I think, speaking for the committee, we have 
no qualms as to what you might think about this whole pro- 
gram. It is not a personal matter with us. Yesterday after- 
noon the Committee of the Whole was apparently stam- 
peded, and you cut $55,000,000 or $58,000,000 from the plan 
we have brought to you, unmindful, as the gentleman from 
Georgia said, of those inarticulate masses who can not speak 
to you through highly propagandized organizations and long 
telegrams. 

This afternoon—and I think sometimes you have not given 
it much serious thought—you took $9,000,000 more from this 
program. 

What are you going to do with this program? Are you 
going to kick it out entirely and tell the country you are not 
for economy, even though in our program we do not impair 
the efficiency of this Government in any way by such a 
program if adopted? 

Now, stop and think about that, will you, gentlemen? 
It is your responsibility even more than it is ours now. 
What are. you going to do about it? Are you going to follow 
the suggestion of the gentleman from Massachusetts, who 
said that the way to bring prosperity is to get more em- 
ployees and pay them a higher salary? 

Mr. GILBERT. Will the gentleman yield? 

Mr. McDUFFIE. Yes. 

Mr. GILBERT. As suggested, though, by the gentleman 
from Georgia, your plan having been emasculated, what else 
is there for us to do but accept the President’s plan if we 
want a reduction? [Applause.] 

Mr. McDUFFIE. Possibly nothing else. 
sees fit to do it, then it is your responsibility. 

So far as carrying out the principle which they are trying 
to inject at the suggestion of the President and Mr. William 
Green, the president of the American Federation of Labor, 
this staggering plan is not in reality the principle of a 
5-day week. You do not carry it through with this plan, 
because when you get to the legislative branch of the Goy- 
ernment you are bound to use the pay-cut system. 

[Here the gavel fell.] 

Mr. MAPES. Mr. Chairman, having had some experience 
a few years ago on the Joint Committee for Reorganization 
of Executive Departments, I feel like extending my sympathy 
to the gentleman from Alabama [Mr. McDurris] and his 
committee and commiserating with them. I.want to say for 
one, out of that experience, that I think this Economy Com- 
mittee on the whole has done a great piece of work and de- 
serves the commendation of the House for it. The members 
of the committee have worked day and night for the limited 
length of time they have had to consider a matter of such 
magnitude and complexity as they have had before them, 
and I think they have done a very commendable piece of 
work. It is a thankless job at best. 

If Congress, under pressure of the public mind as it exists 
&t the present time with respect to reduction of expenses, 
will not pass an economy program of some kind, then there 
is no hope of its ever doing so in normal times. For one, 
I feel like overlooking some of the things in the committee 
report which I would like to have changed and accepting it 
and voting for it in order to accomplish something toward 
reducing Government expenses. 

Mr. Chairman, there is no economy program, no program 
of reorganization of executive departments in the world that 
some employee somewhere in the Government will not object 
to; and unless this Congress is willing to assume some re- 
sponsibility of putting one through, there will never be any 
reorganization or any economy program adopted. Now, so 
much for that. When I took the floor, I had no intention of 
saying what I have said, but I feel that in justice to the 
Economy Committee it ought to be said. 


If this House 
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I am in favor of the substitute amendment to Title I, 
otherwise known as the furlough or staggering plan of the 
administration, as offered by the gentleman from Iowa [Mr. 
RaMsEYER]. It also contains a provision for a 10 per cent 
reduction of the salaries of the Members of Congress, and 
I am in favor of that. I think our salaries should be reduced 
at least to that extent during this emergency. 

I have never felt that those in the Government service 
as a whole were overpaid, and I am a firm believer in the 
policy that the Government should pay those who work for 
it enough so that men without means or independent in- 
comes can afford to engage in Government service or adopt 
a Government career, live decently and independently with- 
out being forced or tempted to accept favors from special 
interests or others to whom they should not be under obliga- 
tion; A plutocracy is the only other alternative. 

At the same time the country at present is in a terribly 
depressed condition. Millions of our fellow citizens are out 
of work entirely or working part time only. Industry is 
either shut down or doing business in the red. Under these 
conditions it seems to me only fair that those of us in the 
Government service should be willing to accept a temporary 
reduction in our salaries. In fact we should welcome it. 

It seems to me, too, that those of us who favor either the 
furlough plan of the administration or the McDuffie plan 
as reported by the Economy Committee, one or the other, 
are the real friends of the employees of the Government 
and not those who oppose the adoption of either plan. 
Everyone here knows that the appropriations for the next 
fiscal year are going to be materially reduced below what 
they have been during the last few years. It is also known 
that the fixed charges of the Government are such that they 
can not be materially reduced, and, therefore, that the bur- 
den of the reduction will fall very heavily upon the em- 
ployees. It is estimated that unless the furlough plan is 
adopted or the salaries of the employees are reduced, it 
will be necessary to discharge as high as 80,000 to 100,000 
employees of the Government. 

I have had a typical illustration in my home city of how 
this reduction program which the country is demanding 
and Congress is adopting works. The Secretary of the 
Treasury stated before a committee of the Senate last week 
that if the Senate applied its program of reducing the 
Treasury appropriation 10 per cent below what was carried 
in the bill as it passed the House, it would be necessary to 
close all the internal-customs district offices or ports of 
entry in the United States. Grand Rapids has such an 
office. It more than pays its way. There are two men in 
the office who have been in the Government service upwards 
of 35 years. If the office is closed, these men will be turned 
out into the street. In the last three days I have had from 
20 to 25 telegrams and letters from importers in my home 
city, who use this service, protesting against the discontinu- 
ance of this office. If the furlough plan is adopted, a great 
many such employees will be continued in the service who 
might otherwise lose their positions entirely. . 

The havoc that will be raised in the Post Office Depart- 
ment, unless some such plan is adopted, is beyond descrip- 
tion. If the furlough plan is adopted, it will allow more 
employees to be kept in the service and will help to take care 
of the substitutes who have been kept out of work almost 
entirely for the last year or two. 

I am not greatly impressed with the argument that the 
example set by the Government will have a bad effect upon 
industry. Industry has not been able to keep men employed 
in many instances at any price, and everyone would prefer 
to have work five days in the week rather than none at all. 
The furlough plan has been adopted by industry so as to 
keep as many people at work as possible on part time. Why 
should not the Government do the same temporarily? It 
has the advantage of not reducing the basic wage scale and, 
as stated by the gentleman from Iowa [Mr. RAMSEYER] 
yesterday, as he closed his very able presentation and ex- 
planation of the amendment— 

The furlough plan saves more money for the Treasury, and at 


the same time makes it less necessary to discharge employees. It 
is more economical and beyond question more humane. 
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And again, as stated in the statement signed by the three 
Republican members of the Economy Committee— 

You can not reduce Government functions without reducing 
Government personnel, but in order to meet this situation the 
President has made the humane suggestion that the remaining 
work in the Government should be divided amongst the whole 
governmental staff, in order that there should be no increase in 
destitution at the hands of the Government. As a matter of fact, 
it is reported by administration officials that in order to work the 
administration's furlough plan it will be necessary to take on some 
minor number of substitutes and provide them with at least part- 
time employment. So the plan proposed not only prevents in- 
crease in destitution in the country; it actually diminishes the 
amount of dependency which our local communities are compelled 
to support. 


I prefer the Ramseyer substitute, but if it is not adopted, 
I shall support the original text of Title I. 

[Here the gavel fell.] 

Mr. KUNZ. Mr. Chairman, I have listened with a great 
deal of attention to the remarks of some of the members of 
the committee. I commend the action of the Committee on 
Economy. There is no doubt in my mind but what a great 
deal of that time has been devoted to facing this crisis that 
we are about to meet; but I agree more with the gentleman 
from Iowa, from whose State the keynoter of the Republican 
Convention will come, and when he said yesterday that we 
are not prepared to meet this crisis, I believe he is right. 

The Committee on Economy met, the facts were presented 
to them, as they were, but the truth of the matter was not 
known to them, nor is it known to the Members of this 
Congress as it is known to the people of this country. 

Let us face the issue as it is. I remember the last words 
spoken by our late lamented Speaker when he said to you 
and to me and to the country that Providence alone knows 
what the future will bring forth. He then had a feeling in 
his heart and in his conscience that the world was going 
wild, and what is the situation we have to-day? The people 
of the country have no confidence in the Congress. 

We talk about economy. You come in here with a bill 
and ask that the wages of the employees of the Government 
be reduced 11 per cent. I have none that I am interested 
in. It is immaterial to me whether the employees of the 
Government get large salaries or small ones; but I want to 
say to you, as a humanitarian, and I know that you and 
every one of you feel as I feel, you do not want the employee 
of the Government to deprive his child of an education, 
nor do you want the employee of the Government to deprive 
his wife of what is coming to her, and if you will only 
look about the city of Washington about a week before pay 
day, you will find that in the delicatessen stores of the city 
of Washington nearly every employee on a small salary is 
running a bill that has to be paid on pay day out of the 
salary they are now receiving. What will they do if you 
reduce that salary? Those who have families of four or five 
children, those who want to educate their children and 
elevate them, what are they going to do if you deprive them 
of that which belongs to them? 

We are now called upon to balance the Budget for the 
mistakes of the Republican Party. Five hundred million 
dollars was appropriated for the Farm Loan Board, for 
what? They purchased nonmillable wheat, and only a few 
days ago I saw a news item where 50,000 sacks of this was 
shipped to destitute families. 'The purpose of the appro- 
priation was to help the farmer. It did; it put him out of 
business. Wheat prices were to be maintained. After the 
money was spent, the price of wheat immediately dropped, 
and the explanation coming from the administration was 
that the world market governed the price and they over- 
looked a few billion bushels when they wanted the appro- 
priation. Allthey wanted it for was to pay high salaries and 
spend the taxpayers’ money. Then came the Reconstruc- 
tion Finance Corporation, another $2,000,000,000 item. For 
what? To pay salaries up to $16,000 and other salaries 
higher than the civil-service rates that are now asked to 
be “whitewashed.” These appointments are made from 


the administration’s friends to build up a political machine. 
Where is the money going? Not to help the people at large. 
If so, where are the results? No; it goes to Morgan, Kuhn, 
and Loeb, and others in the wealthy class to protect their 
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loans. The Missouri Pacific Railroad Co. and its subsid- | 


CONGRESSIONAL RECORD—HOUSE 


APRIL 28 
It is unfair and unjust to place an additional burden on 


iaries received $27,100,000 to pay off the interest owed and the backs of the Federal employees. If there ever was a 


for materials already used, this money going to an already 
bankrupt railroad in order that the vested interests of the 
country would get theirs, and to the devil with the people. 
Again, another movement of the administration was when 
billions of dollars’ worth of foreign bonds were sold into this 
country with the approval of the Treasury and State De- 
partments. Those facts are proven daily in the Senate 
hearings. 

The Secretary of the State Department, Mr. Stimson, 
who is now enjoying a steamer trip at an additional ex- 
pense of $300,000 to the Government, to be at Geneva with 
a view of disarming the world, testified before the Ways 
and Means Committee that the State Department had 
knowledge that these bonds were being floated, but it was 
a private transaction. Look at the market price of these 
bonds to-day. They were paid for in good American dollars, 
cent for cent, and now they are practically worthless. After 
exploiting the people of the country the gentleman on the 
avenue now wants to suck the blood out of the Federal 
worker, who has given his life’s work to the Government, to 
save a paltry $67,000,000; this brought about in such a way 
as to imply that those who can pay and who have made the 
profit are now broke. What did the “ greatest Secretary 
of the Treasury since Hamilton” do? Through the Treas- 
ury Department word went out to the banks of this country 
to accept the bonds of foreign governments as collateral 
in preference to first mortgages on property of the various 
States of the Union, and when the hoax was perpetrated 
on the American public, he went out with his examiners and 
said to the banks write off those bonds” at the present 
market price. That is the main reason for the failure of 
any number of banking institutions in this country; and 
his Reconstruction Finance Corporation is now bolstering 
up the banks, with the money of the taxpayers of the coun- 
try, in order that the international bankers along with the 
superintellectuals in banking in this country may be paid 
off at the expense of the American people. With all this 
waste of the peoples' money, they now come forth with the 
proposition to cut the Federal employees of the Govern- 
ment. Where does this information emanate from? From 
the paid propaganda of the vested interests. If the Federal 
salaries are slashed, it will be the opening wedge for a gen- 
eral reduction in wages throughout the United States. 

There are two ways out of this depression. One way is 
to put a tax on beer. Since the advent of prohibition this 
country has lost in revenue $10,500,000,000. In addition to 
that, $300,000,000 has been thrown away in a vain attempt 
to enforce this unenforceable law, with the actual result 
that there has been a large increase in the consumption of 
liquor in this country over the 1919 basis. Where in the 
history of civilization was there ever such an economic 
folly? In addition to the economic burdens pressed upon 
the backs of our people we have experienced the greatest 
period of criminality in the history of the Nation; respect 
for law and official authority has been uprooted, and we 
have become a nation of hypocrites by preaching the virtue 
of temperance and making liquor in our homes. Were it not 
for this “ noble experiment," we would not now be facing 
the tremendous deflcit of over $2,000,000,000. 

The second avenue out of this depression is to call a con- 
ference of the nations of the world and stabilize the price 
of silver as a world medium of exchange. With France and 
America on the gold basis and the rest of the world dealing 
in silver, it is up to America to find an outlet for the 40 
per cent surplus of goods in this country. 

The other nations of the world can not buy from us and 
settle their trade balance in silver; and if they can not buy, 
inasmuch as practically all the gold of the world is cornered 
by the United States and France, we will continue to main- 
tain a surplus of goods in this country. With no money to 
purchase goods from us, and if they had the money with the 
present tariff rates so high that it is practically an embargo 
on goods manufactured abroad, this country can not sell our 
goods to foreign nations if they can not sell us. 


supurb example of double taxation, it would be in case the 
appropriation bills of the departments were cut, then a re- 
duction in wages, along with the income tax at the end of 
the year. 

Why, one gentleman said yesterday that every corporation 
had reduced wages time and again. Yes; I heard a report 
to-day that the carpenters had been reduced from $11 a day 
to $8 a day. Have you an employee to-day in any depart- 
ment of the Government who is receiving $11 a day? If 
there is, you could reduce his pay; but you are to reduce the 
pay of men working for $125 or $150 a month. 

[Here the gavel fell.] 

Mr. OLIVER of Alabama. Mr. Chairman, the gentleman 
who has just spoken may have personal reasons for feeling 
that the people have no confidence in Congress. I feel there 
is no justification for a statement like that. 

This Economy Committee richly deserves the thanks of 
Congress I am unable to recall when a task more difficult 
and unpleasant has been placed on any committee, nor can 
I recall when any committee has responded with finer 
courage, finer loyalty, and finer devotion to the public serv- 
ice. [Applause.] 

Personally, I favor what is known as the McDuffie plan 
in reduction of salaries, but I agree with the gentleman from 
Georgia [Mr. Cox] that the time has now come when those 
who feel as I do should lend hearty indorsement to the pro- 
posal submitted by the President. [Applause.] 

The thing that has commended the study and preparation 
of this bill by the Economy Committee has been the splendid 
nonpartisan spirit shown by its members throughout their 
deliberations on the many important matters considered. 
I like the fine spirit that the President manifested toward 
the committee and the splendid and considerate attitude 
shown by the chairman of that committee to the President’s 
suggestions. 

I am not in accord with all the recommendations sub- 
mitted by the committee in its report, but permit me to say 
this in the short time remaining, that no member of the 
Appropriations Committee will say that we have not too 
many employees on the pay roll of the Government. No 
one will deny that some are overpaid. Probably some may 
be underpaid, but so long as you retain too many on the pay 
roll, as pointed out by some of the learned Senators, you can 
never hope to adjust Government pay on a fair basis to 
those who are deserving. 

I am astounded that gentlemen will rise and claim we are 
seeking to do an injustice to those now on the pay roll of 
the Government. 'There are no persons so fortunate and 
none so secure in their positions as those drawing pay from 
the Federal Government, whether they are drawing less or 
more than a thousand dollars, and the time it seems to me 
is at hand when everyone interested in the Government 
should be willing to make some reasonable contribution out 
of what he receives from his Government to help in this 
hour when we are striving to balance income and expenses. 

I never indulge in personal recriminations in discussing 
differences as to matters before the committee or before the 
House. I recognize the right of every Member to differ 
from me—conceding to all sincerity and honesty as to their 
opinions and judgments. My one hope is that during the 
remainder of this session every proposal seeking to increase 
an appropriation will be followed by a yea-and-nay record 
vote, and that likewise every proposal that seeks to re- 
duce the expenses of Government will be followed by a 
like record vote. This is one time when the people who 
sent us here have the right to know how their Representa- 
tives have voted on all items affecting Government expenses. 
Believing that Members are actuated by conscientious con- 
victions, I hope that all votes on the many important pro- 
visions of this bill will be yea-and-nay record votes when 
the same is reported back to the House. [Applause.] 


Mr. LUCE. Mr. Chairman, the pending proposal can be 
stated simply. The question is whether it is better that 
400,000 employees of the United States shall work 6 days 
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in the week and 80,000 be idle or that 480,000 shall work 5 
days in the week and everyone be employed. The figures 
may not be precise, but they well enough show the question. 
Shall 400,000 employees of the United States work 6 days 
and 80,000 be added to the ranks of the unemployed, or 
shall you give them all employment through some part of 
the week, five-sixths of the week, 5 days in the week? Let 
every man realize the full import of his decision on this 
motion. If he votes against this motion, he votes that 80,000 
of his fellow citizens shall be thrown on charity, if they 
have not resources of their own. It is estimated that there 
are four and a half of our people to every family, so that if 
it be that 80,000 are thrown out of employment, your vote in 
the negative will have disclosed you as willing to affect ad- 
versely the sustenance, to some extent the very life, of 
360,000 human beings. Your vote “no” against this amend- 
ment will tell the country you believe it is better that every 
person who has the good fortune to stay on the pay roll 
shall enjoy all of the emoluments now his or hers without 
one penny of sacrifice and that there be turned over to 
the mercies of charity some part of those who number 80,000, 
together with their wives and their children. 'There may be 
cases where other members of the family are employed, some 
who can for a time exist on their savings, but it is not an ex- 
aggeration to say that, including the members of the fami- 
lies without resources, at least 200,000 of your fellow beings 
wil be reduced to penury and want if this motion should 
not in the end prevail. It contemplates, to be sure, that 
there shall be some sacrifice by those now employed. Do 
they know what their complaint means? 

God forbid that they know what they are doing when they 
throng our offices, or themselves send or incite others to 
send their telegrams and letters by the thousands, begging 
us to keep them secure to the last dollar of money and the 
Yast hour of work while one man of every six in this country 
is out of a job. When poverty swarms through the land, 
when fear stalks in every street, these protected and sus- 
tained employees of the Government are pouring on us a 
deluge of appeals to save them from the slightest sacrifice 
while their associates to the number of 80,000 are to be 
thrown out on the pavement, to be deprived of their liveli- 
hood by legislation, not in this bill but in the appropriation 
bills already passed, and by those remaining, as it is expected 
they wil be when they reach the President for signature. 
The mischief has been done or may be done, but not by 
this bill. This motion presents not a choice between one 
method and another, but a choice between the method 
herein proposed and what the Congress has already done in 
its appropriations, and what it is expected it will do. 

Mr. McDUFFIE. Mr. Chairman, will the gentleman yield? 

Mr. LUCE. Yes. 

Mr. McDUFFIE. As to the result of a cut, assuming it 
wil go through both Houses, how accurate are the figures 
now being quoted by the gentleman? 

Mr. LUCE. I take the figures as just read by the gentle- 
man from South Dakota [Mr. WQiLLIAMSON]. I rely on his 
accuracy in the matter. 

Mr. WILLIAMSON. They are supplied by the Budget, 
and it is the best estimate they can get. 

Mr. McDUFFIE. Does the gentleman know how they 
figured it? d 

Mr. WILLIAMSON. They figured upon the theory that 
the Senate would reduce 10 per cent below the House. 

Mr. LUCE. I am sorry that I can not yield any more 
time. It makes no difference as to your vote whether it is 
80,000 or 70,000 or 60,000 or 50,000. A vote against this 
motion is a vote to thraw many thousands of Americans on 
charity. 

The CHAIRMAN. The time of the gentleman from 
Massachusetts has expired. 

Mr. HARE. Mr. Chairman, I noticed in this morning's 
press reports where President Hoover in Richmond yesterday 
at the governors' conference urged that greater economy be 
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demonstrated in carrying on the work of the States. I want 
to bring to the attention of the House and the Nation what 
my own State did in the legislature which has just adjourned. 
The State recognizes the necessity for decreased govern- 
mental expenditures, just as much as the Congress recog- 
nizes it. I want to give the figures showing just what our 
legislature has done with reference to reduction of salaries 
of State employees. According to figures furnished me by a 
member of the judiciary committee of the House of Repre- 
sentatives of the Legislature of South Carolina, salaries up 
to and including $1,000 are reduced 10 per cent; salaries 
ranging from $1,000 to $1,250 are reduced 15 per cent. Those 
ranging from $1,250 to $1,600 are decreased 1634 per cent; 
those from $1,600 to $1,800 will receive a reduction of 20 per 
cent; those from $1,800 to $2,100 are reduced 25 per cent; 
those from $2,100 to $2,400, 26 per cent; from $2,400 to 
$2,700, 27 per cent; from $2,700 to $3,000, 30 per cent for the 
next year. Those receiving over $5,000 have been decreased 
3314 per cent. 

These men back home realize the necessity for a decrease 
in governmental expenditures, and they tell me it costs just 
as much for a man in my State to live, whether he is carried 
on the pay roll of the State or whether he is carried on the 
pay roll of the Federal Government. 

The school-teachers of my State, who are charged with the 
responsibility and duty of training the future citizenship of 
this country, are required to work on an average salary of 
a thousand dollars or less a year, have had to take a reduc- 
tion of 12!5 per cent in their salaries in order for the State 
to meet its budget. If employees in the various States are 
required, on account of this depression, to take reduction 
in salaries, I am convinced there is grave necessity for a 
reduction of expenditures in the Federal Government, be- 
cause the people who pay the taxes to run the State gov- 
ernment must pay the taxes to run the Federal Govern- 
ment. 

Mr.FITZPATRICK. Will the gentleman yield? 

Mr. HARE. Iam sorry, but I do not have time. I have 
only five minutes. 

There are 6,000 or more of these teachers who will have 
their salaries reduced 12% per cent, and even then they 
are noi paid promptly with money, but in many cases paid 
only with scrip. Why? The taxes have not been collected. 
Why? The people are not able to pay them. The States 
can not go out and levy taxes like this great Federal Gov- 
ernment of ours. 

There can be no doubt but what the States are expecting 
the Government to decrease Federal expenditures somewhat 
in proportion to the decreases already made in many of the 
State, county, and municipal governments. Personally, I do 
not favor all the provisions of either one of the plans sug- 
gested—the McDuffie plan or the Ramseyer plan. I think 
instead of having a flat reduction on all salaries the de- 
creases should be graduated. That is, they should be in 
proportion to the amount of the salary drawn somewhat 
similar to the figures I have already recited as having been 
approved by the legislature of my State. In other words, I 
think as the salaries increase from the lower brackets there 
should be an increased reduction. I am satisfied if these 
reductions are fair and reasonable, there will be no objec- 
tion on the part of the Federal employees. As a matter of 
fact, practically everyone who has conferred with me with 
reference to these reductions has indicated that he is will- 
ing to take a fair and reasonable reduction provided such 
reductions were uniform and do not discriminate in favor 
of one against another. For example, I do not think it 
will be fair to reduce the salary of rural letter carriers in 
the same proportion as other Federal employees and then 
in addition take away their allowance and maintenance. 
I believe their salaries, however, should be reduced in the 
same proportion as others whose salaries are similar. 

I disagree with the gentleman from Massachusetts [Mr. 
Connery], who says there should be no reduction in salaries. 
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I realize there will be some hardship, but governmental 
revenues are decreasing every day, and I know if there is no 
reduction in the outgo and there is a gradual and constant 
decrease in the income that sooner or later there will be 
governmental bankruptcy. I think it was Poor Richard who 
said, in effect, that if you continue to take meal from the 
barrel without putting any in, you will soon come to the 
bottom. The same principle will apply to a government. 
The only way it is possible to increase income is to increase 
the taxes, and they are so high now that people can not 
stand to be further burdened. In my opinion, you will 
never balance the Budget until governmental expenditures 
are drastically reduced. A little reduction here and there 
will not amount to anything. Big items must be reduced 
by lopping off big sums. 

The CHAIRMAN. The gentleman from Arizona [Mr. 
Douctas]. 

Mr. DOUGLAS of Arizona. Mr. Chairman, it is true that 
whatever plan may be adopted with respect to compensa- 
tion of Federal employees, certain injustices will be effected. 
Still, since one of the plans has been, in large part, emascu- 
lated, there is but one thing left for us to do, namely, to 
analyze fairly and honestly the substitute which has been 
offered. 

It should commend itself to us for several reasons. First, 
because it inaugurates, in principle, at least, the 5-day week. 
I think almost every Member of the House will agree with 
the statement that eventually, by reason of the technologi- 
cal advances which have been made during the course of 
the last decade, this country must go to a shorter work 
week than any we have heretofore experienced. The sec- 
ond reason why this plan should commend itself to us 
is that if certain changes are made in the language of the 
substitute, it offers a medium by which those who would 
otherwise be thrown out of employment as an incident to 
the cuts which the Senate has made and contemplates 
making may be absorbed. This substitute, then, finally re- 
solves itself into a cut imposed upon the salaries of Federal 
employees by reducing the time for which they are paid, 
so that two things may be accomplished: First, the absorp- 
tion of those who would otherwise be thrown out of em- 
ployment, and, secondly, effecting economies consistent with 
a reasonable policy of retrenchment. 

For these reasons, Mr. Chairman, I favor the substitute. 
I shall support it. [Applause.] This is no time for any of 
us to participate in partisan politics, to take pride in author- 
ship, to reject one plan because it may not have been ours, 
to go into great detail in considering the minutia of cer- 
tain plans which perhaps did not originate with one or the 
other of us. This is a time, Mr. Chairman, when we must 
face our responsibilities, when we must reduce expenditures 
in Government, when we must discharge our duties here as 
Members of this House, regardless of where the credit may 
fall or the responsibility be placed. [Applause.] 

Mr. BRITTEN. Will the gentleman yield for a question? 

Mr. DOUGLAS of Arizona. Yes; I yield. 

Mr. BRITTEN. I have a very high regard for the gentle- 
man's opinion and his intelligence. I would like to ask the 
gentleman this question seriously: If the Ramseyer plan is 
amended so as to place an exemption above or below $2,500, 
which of the two plans would the gentleman then prefer? 

Mr. DOUGLAS of Arizona. That is a difficult question to 
answer. On the face of it, I would favor the substitute 
which has been offered by the gentleman from Iowa [Mr. 
RAMSEYER] but reserve, however, the right to change my 
mind after more mature consideration. On the face of it, 
however, that is my answer. 

Here the gavel fell.] 

Mr. WOOD of Indiana. Mr. Chairman 
fee CHAIRMAN. For what purpose does the gentleman 

? 8 
Mr. WOOD of Indiana. I wish to discuss the pending 
motion. 


The CHAIRMAN. All time has expired. 
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Mr. COCHRAN of Missouri. Mr. Chairman, I offer an 
amendment to the amendment. 

The CHAIRMAN. The gentleman from Missouri offers an 
amendment, which the Clerk will report. 

The Clerk read as follows: 

Amendment by Mr. Cochnax of Missouri to the amendment 
offered by Mr. RAMSEYER: 

4 HA LPS 1, Une 9, strike out “10/11” and insert in lieu thereof 
/ . 

On page 2, line 5, strike out the words “ without compensation " 
and insert " with compensation at one-half the rate of compensa- 
tion of such officer or employee." 

On page 2, line 24, strike out the word “all” and insert “ except 
as provided in Sec. 101 (b) all." 

On page 4, line 18, strike out the figure "8.3" and insert in 
lieu thereof the figure “5.” 

On page 4, line 23, strike out “8.3” and insert 5.“ 

On page 5, strike out lines 15 to 17, both inclusive, and insert: 
“annum, but not more than $2,500 per annum shall be reduced 
by 5 per cent, but not below a rate of $1,500 per annum; if more 
than $2,500 per annum, such retired pay shall be reduced by 10 
per cent but not below a rate of $2,375 per annum.” 

On page 6, line 17, strike out “3/8” and insert “3/4.” 

Mr. RAMSEYER. Mr. Chairman, a point of order. 

The CHAIRMAN. The gentleman will state it. 

Mr. RAMSEYER. The second paragraph of the amend- 
ment, if I understood correctly, changed the word “ without,” 
in the fifth line of page 2, to the word “ with,” making it 
read “ with compensation.” Following the ruling the Chair 
made a while ago, this being an economy bill and the amend- 
ment raising the expenditure, the amendment would be 
subject to a point of order. 

Mr. LAGUARDIA. Mr. Chairman, I would like to be 
heard on the point of order if there is any doubt in the 
Chairman’s mind. 

Mr. COCHRAN of Missouri. Mr. Chairman, I want to be 
heard if there is any doubt in the Chairman’s mind. 

Mr. RAMSEYER. Mr. Chairman, I withdraw the point of 
order. 

Mr. COCHRAN of Missouri. Mr. Chairman, I am opposed 
to the amendment offered by the gentleman from Iowa. I 
think the amendment in its present form is cruel, to say 
the least. The amendment I offer still provides for the 
30-day furlough plan, but it requires the Government to 
pay the salary for 15 days while the employee is forced to 
take 15 days leave without pay. 

Looking at the amendment alone, if one does not under- 
stand the situation, he no doubt would be warranted in 
criticizing a Member who declines to support it. You can 
not, however, consider this amendment alone. You must 
consider at the same time other provisions in the bill affect- 
ing the Government employee's salary. There are in this 
bill, as I have repeatedly stated, no less than six provisions, 
each of which reduces the salary of the Government worker. 
Would you reduce the salary of a man receiving the maxi- 
mum salary in the Postal Service over $500? Would you take 
$500 away from a man receiving $2,000? A legitimate salary 
reduction is one thing, but a wholesale salary reduction is 
another. If you stopped with this amendment, you could 
pass it without trouble by a large majority; but you do not 
do so. In this title and the next title you find provisions, 
six in all, each and every one taking something from the 
pay of the Government clerk. If a business man reduces 
the wages of his employees, he reduces the wages and stops. 
But here you reduce the salary and further reduce it in 
Six separate instances. No matter who the business man 
is that wants salaries reduced, I am sure if he fully under- 
stood this situation he would not give it his approval. He 
would say, “ Reduce the salaries, and stop there." 

Why, when thís proposition was originally offered it pro- 
vided to take one month's pay, in some instances $33, from 
the pay of the enlisted men in the Army and Navy, and any- 
where from $45 to $65 from the annual pay of the char- 
woman who receives about $450 or $650 a year. Now, who, 
I ask, would approve of such a reduction? 

The first amendment was to exempt those receiving $1,000 
and over. Then an amendment to reduce those receiving 
$1,200 and over, and now we have the President's plan, 
the Ramseyer amendment, changed again so that all those 
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who receive $1,500 and over are affected. This last change 
was made since the amendment was printed. I did not 
know it was changed until a few minutes ago. 

Now, for the benefit of some of you gentlemen who have 
not studied this proposition very carefully, and especially 
those coming from the rural sections, let me tell you sub- 
stantially what it does to your rural carrier. The average 
pay of your rural carrier is $2,017. He is required to fur- 
nish an automobile, to keep that automobile in repair, to 
supply the gas to run it, and to replace it from his own 
funds when it is worn out, for which he receives an average 
of $383 a year in the form of an allowance based upon 
mileage. 

Under the provisions of the Ramseyer amendment, and 
I take the average pay for allowance, the carrier is only to 
be allowed three-eighths of the present amount that is 
being paid for the upkeep of his automobile and its re- 
placement when it is worn out, or $144, a loss of $239, 
which is equal to 10 per cent of his pay as well as his 
allowance; and, plus that, he loses his annual leave, for 
he gets no leave. This is a saving to the Government, for 
if the rural carrier receives annual leave some one must 
deliver the mail and be paid for it. 

Under my amendment he will lose $96 of his present 
allowance, but he also loses his annual leave, as I have not 
changed that. Ninety-six dollars and loss of all vacation 
is rather a fair contribution for one man getting on an 
average of $2,017. Remember it costs him money to run 
his 


car. 

There are 27,895 employees getting $1,500 a year; 31,000 
getting $1,600 per year; 21,000 getting $1,700 per year; 
42,000 getting $1,800 per year; and 33,000 getting $1,900 
per year. Each and every one in the groups I have men- 
tioned will lose one full month's pay under the Ramseyer 
amendment. He also suffers other losses, the postal clerks 
being hit six times. 

I meet the situation which the gentleman from Arizona 
mentions. 

I do not disturb the 30 days’ annual leave, but I cut the 
amount that will be deducted from the pay. Under my 
amendment the employee loses 15 days’ pay, under the Ram- 
seyer amendment 30 days’ pay. 

They have changed this amendment so often, I can not 
intelligently inform the House how much it will save, but it 
will be about $40,000,000. If the Government employees con- 
tribute $40,000,000 toward the deficit, it appears to me they 
will be doing their part. But, aside from this, as I said 
before, when you get to Title II there you will find numerous 
provisions that further affect the salary of the Government 
employee. Think of what you will do in Title II to the 
employees when you vote on my amendment. 

Mr. WILLIAMSON. Will the gentleman yield for a 
3 

Mr. COCHRAN of Missouri. I should not yield; my time 
is limited: but I will yield to the gentleman. 

Mr. WILLIAMSON. I will say to the gentleman that I 
will get more time for him. I would like to know what his 
amendment means. That is the reason I want to ask the 
gentleman this question. Is the effect of the gentleman’s 
amendment to cut the savings of the Ramseyer amendment 
in two? 

Mr. COCHRAN of Missouri. Absolutely; that is the effect 
of my.amendment, to cut the savings of the Ramseyer 
amendment in two. If the Ramseyer amendment will not 
turn the employees of this Government out in the street, 
as he says, and I hope he is right, then my amendment will 
not, because I provide for 30 days’ furlough with one-half 
pay, while the Ramseyer amendment takes one month’s pay 
and provides for 30 days’ furlough. 

Mr. Chairman, just as sure as we are here today, a shorter 
workday for all who work is coming. It must come to pro- 
vide employment for the millions idle the past few years. 
I have stated time and again that five days of work a week 
for all is just around the corner. 

Machinery, time-saving devices, has brought about a con- 
dition that must be remedied; and if you do not do away 
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with the machines, then you must provide, and business 
must provide, for a 5-day week. 

It is true as the gentleman says the 30-day furlough plan 
will mean that tens of thousands will not be turned out on 
the streets without positions. That is why I do not disturb 
the 30-day furlough plan. 

I want as many to remain at work as it is possible to 
retain. Over 100,000 Government employees are going to 
lose their jobs as it is. Why increase the number? ‘This 
Congress before it adjourns is going to reduce Government 
expenditures between six hundred and nine hundred mil- 
lion dollars. I think the taxpayers will be satisfied with 
such a record. I certainly hope the members of the com- 
mittee will give some thought to the other amendments in 
this bill which are going to affect employees besides the 
salary proposition when they vote on my amendment. 
{Applause.] 

[Here the gavel fell.] 

Mr. WOOD of Indiana. Mr. Chairman, I rise in opposi- 
tion to the amendment proposed by the gentleman from 
Missouri. The gentleman has frankly stated that if this 
amendment is adopted it means cutting in two the proposal 
offered by the gentleman from Iowa. 

I have not been in accord with the proposed reduction. 
This committee had as many ideas as there were members 
on it with reference to the pay cut. 

In passing I wish to say that the gentleman from Alabama 
(Mr. McDurriE] has sacrificed more in opinion in order to 
save the Government money than anybody on that commit- 
tee. [Applause.] 

I was in favor of a straight pay cut, but that is passed. 
We can not talk about that any more. If the program is 
carried out as now proposed, there will be but a saving of 
$10,000,000 under this pay cut, and the proposal which was 
carried this afternoon reduces it $9,000,000 more, leaving 
$1,000,000. Who among you is prepared to go home to your 
people and say that in this period of distress you were only 
willing to cut $1,000,000 off the pay roll of the United States 
that totals more than a billion dollars? 

Now, I want to emphasize what was said by the gentleman 
from Massachusetts when he said that unless the program 
now before us, as embodied in the amendment offered by 
the gentleman from Iowa [Mr. RaMsEYER] is adopted, 80,000 
people will be turned out on the streets. That is just half 
the equation. If the Ramseyer proposal is adopted, in addi- 
tion to keeping these 80,000 people employed, it will save 
$65,000,000 to the Treasury of the United States. So it helps 
both ways. 

We have all promised our people to reduce governmental 
expenses. If we are going to do it, now is the time. We will 
never have such another opportunity. 

Yesterday, speaking on the rule, I said that unless the pro- 
gram proposed by this committee is adopted, there would be 
no economy voted by this Congress. Some one said, "How 
do you know?" The best evidence as to how I know has 
been given by the action of this House on yesterday and 
to-day in striking out more than $60,000,000 that should 
have been saved to the Government. There is not a single 
item in this bill but what will receive just as much opposi- 
tion as is now being proposed against the salary cut. 

Mr. BYRNS. Will the gentleman yield? 

Mr. WOOD of Indiana. Yes. 

Mr. BYRNS. I do not understand the logic of the gen- 
tleman and other gentlemen who have spoken when they 
assume that the committee plan has actually been elimi- 
nated. I want to call the gentleman's attention and the 
attention of the committee to the fact that when we get 
back into the House we will have a roll call on it. 

Mr. WOOD of Indiana. I wish to say that there is no dis- 
cord between the gentleman from Tennessee and myself; 
and I wish to say further that from the beginning of the 
consideration of this bill to this very hour, there never 
has been a semblance of political bias in the consideration 
of any of these questions, and, as he says, opportunity will 
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mistakes that have been made. 

Mr. BYRNS. We have the right to vote on these amend- 
ments under the rule, so that this question is not eliminated 
by any means. 

[Here the gavel fell.] 

Mr. McDUFFIE. Mr. Chairman, I think we have had 
enough debate on this proposition. I make that point of 
order. A 

The CHAIRMAN. The gentleman from Alabama make 
the point of order that debate is closed on the amendment 
offered by the gentleman from Missouri, and the Chair sus- 
tains the point of order. 

Mr. LaGUARDIA. Mr. Chairman, I offer an amendment 
to the substitute offered by the gentleman from Missouri. 

The CHAIRMAN. The Chair thinks that an amendment 
to the substitute would certainly be in the third degree. 

Mr. LaGUARDIA. Oh, no. 

The CHAIRMAN. The gentleman would have the right, 
after the substitute offered by the gentleman from Missouri 
is voted down, to then offer an amendment to the amend- 
ment offered by the gentleman from Iowa. 

Mr. LAGUARDIA. Will the Chair bear with me just a 
moment? Under the rule the amendment brought in by 
the Committee on Economy is considered as an original bill 
under the 5-minute rule. The gentleman from Missouri has 
offered a substitute—the Chair is right. 

The CHAIRMAN. The question is on the amendment of- 
fered by the gentleman from Missouri [Mr. COCHRAN]. 

The question was taken, and the Chair announced that 
the noes seemed to have it. 

Mr. COCHRAN of Missouri. Mr. Chairman, I ask for 
tellers. 

Tellers were ordered, and the Chair appointed as tellers 
Mr. Cocuran of Missouri and Mr. RAMSEYER. 

The committee divided; and the tellers reported that there 
were—ayes 118, noes 172. 

So the amendment was rejected. 

Mr. LAGUARDIA. Mr. Chairman, I offer an amendment. 
On page 2 of the Ramseyer amendment, line 17, strike out 
* $1,500 " and insert in lieu thereof “ $2,500." 

The Clerk read as follows: 

Amendment by Mr. LaGuarpia: Page 2 of the Ramseyer amend- 
ment, line 17, strike out “$1,500” and insert “ $2,500.” 

Mr. LAGUARDIA. Mr. Chairman, I am sure if the House 
had fully understood the meaning of the Cochran amend- 
ment, it would have been adopted. The Cochran amend- 
ment would have given us the opportunity of establishing a 
5-day week basis without putting all of the burden on the 
shoulders of the employee. 

Under the rule, the Cochran amendment having been 
voted down, I offer my amendment to raise the limit to 
$2,500, so as to permit us to inaugurate the 5-day week, 
thereby setting an example to industry and commerce of the 
necessity of shortening the working day and the working 
week. 

A great deal has been said in the course of this debate 
about balancing the Budget of the Government. The only 
way and the only time that the Government’s Budget will 
be balanced is when the family budget of a hundred million 
American families will be balanced. As long as you have 
unbalanced family budgets, you are going to have an un- 
balanced Government Budget. 

Mr. WILLIAMSON. If the gentleman will permit, how 
is the gentleman going to take care of all the employees 
who will be thrown out of work by reason of the Senate 
reduction? There are bound to be a lot of people thrown 
out on the streets by reason of that action. 

Mr. LAGUARDIA. I am one who voted against the De- 
partment of Interior 10 per cent reductions when it came 
from the Senate, and I have a right to talk about it; but I 
am sorry that many of my colleagues on this side of the 
aisle closed their eyes and were stampeded into voting for 
it. I will also add that all the facts, the destructive results 
of such a vote, was called to the attention of the House. Of 
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course, we can not have any semblance of government or 
normal functioning of the departments if the House blindly 
cuts 10 per cent, and then again submits another bill and 
blindly votes to reduce salaries. I repeat—I have said it so 
many times I know I may be becoming tiresome—this wage 
reduction is not a question which affects the Government 
employees at all. The Federal employee wage cut is only 
incidental to the whole wage-scale question and the stand- 
ard of living in this country. Again, let me repeat at the 
risk of becoming tiresome, within a very few days we shall 
be called upon to consider a bill brought in by the Commit- 
tee on Banking and Currency permitting the inflation of 
currency in order to increase commodity prices of 1928. 
How can we, I appeal to your common sense, talk about re- 
ducing salaries and increasing commodity prices at the same 
session of Congress.. [Applause.] 

Gentlemen, please listen to the amendment I have offered. 
It eliminates from the reduction of the furlough plan sala- 
ries of $2,500 and it permits the staggering system so much 
talked about by the President of the United States. 

In his message of December 3, 1929, he said: 

I have therefore instituted 
cooperation with the . . tate and 
municipal authorities to make certain that fundamental business 


of the country shall continue as usual that wages shall not be 
reduced and therefore the purchasing power shall not be reduced. 


Again in that message he says: 


I am convinced that by these measures we have reestablished 
confidence, that wages should remain stable. 

Again the President in his message to the governors ap- 
pealed for the stabilization of wages. 

I submit, gentlemen, we can not blindly and without con- 
sideration simply vote down the salaries and the standards, 
and I will say to the gentleman from Alabama that I know 
he is sincere, I know he has worked hard, but I appeal to 
the gentleman that this does not stop at the Federal em- 
ployee. This is going to spread throughout the country. 

Every day I receive letters from employers urging a cut 
of Federal salaries and frankly stating that they expect to 
reduce the pay of their employees as soon as the salaries of 
Government employees are reduced. 

I say this is not the kind of criterion on which we should 
base legislation. Gentlemen, this bill may be jammed 
through by the shameful propaganda that is being spread 
around the country, but it is wrong, it is unfair, and it is 
economically unsound. 

Mr. RAMSEYER. Mr. Chairman, I explained fully to you 
the situation when I was before you last night. I appeal to 
you now to help hold this furlough plan intact. If you are 
against the plan, if you are against both plans, you can vote 
against them in the final wind-up; but what we are trying 
to do now is to hold this economical and humane plan intact. 

If you raise the exemption to $2,500, it means that you 
exempt most everybody; in the Postal Service you exempt 
practically all. Very few would be left. 

I want to appeal especially to the Members of this House 
who are not from the large cities; and the attack on the bill 
last night and to-day comes from Members representing the 
large cities—they do not understand our problems in the 
rural regions. 

Mr. LAGUARDIA. And you do not understand ours. 

Mr. RAMSEYER. I want to remind Members from the 
country districts of the situation back home. Taxpayers in 
every county in the Middle West have held meetings pro- 
testing against public expenditures, including salaries. How 
many clerks outside of the Government service, in Iowa and 
Illinois and Missouri, are getting as much as $1,500 a year? 
How many in Alabama? We are up against the serious 


situation, and we want to meet it in the most economical 
and humane way possible. 

Of the two plans, I favor this furlough plan. We did not 
succeed in preserving the other plan from emasculation 
yesterday. The intention was to have both plans in good 
shape when the final showdown came and then have them 
voted upon. That is to give you the choice between two 


1932 


well-worked-out plans. 'The furlough plan is the more hu- 
mane and has greater saving. The Cochran amendment, if 
adopted, would double the number of unemployed. 

Mr. COCHRAN of Missouri. Oh, I did not say that. 

Mr. RAMSEYER. The gentleman misunderstands me. I 
did not say you said it. I say that cutting in two the leave 
without pay would mean that many more would be thrown 
out of employment. The Government would be unable to 
retain them. Here is a humane plan. Many industries have 
put it into effect already. Here is an establishment that 
has not got enough work for men to work six days a week, 
not for all of them, and adopts a 5-day week to take care 
of all of them. By the 5-day plan we retain more in em- 
ployment with less pay for each employee, but the number 
of unemployed is reduced. 

Now, gentlemen, help us to preserve this amendment. If 
you are against it, help us anyway. If you are against the 
pay cut at the close, step up like a man and vote against it. 
But do not emasculate one plan to-day and then emasculate 
the other plan to-morrow, which is merely to destroy. 'This 
is a time for constructive action, and we ought to do our 
best to meet this unusual situation that confronts us. [Ap- 
plause.] We can do it by carrying out this plan, which is 
humane and economic. 

Mr. O'CONNOR. Will the gentleman yield? 

Mr. RAMSEYER. I yield. 

Mr. O'CONNOR. The gentleman is enthusiastic, and has 
been talking about the city and the country. Why did he 
put the rural free delivery carriers in the preferred class? 

Mr. RAMSEYER. The rural carriers in my amendment 
are not in a preferred class. 

Mr. O'CONNOR. And only save an infinitesimal amount. 

Mr. RAMSEYER. The rural carriers are getting more of 
a cut than the city carriers. 

[Here the gavel fell.] 

Mr. McDUFFIE. Mr. Chairman, I make the point of order 
that all debate is exhausted under the rule. 

The CHAIRMAN. The point of order is sustained. The 
question is on the amendment offered by the gentleman 
from New York. 

The question was taken, and the amendment was rejected. 

Mr. MEAD. Mr. Chairman, I offer the following amend- 
ment, which I send to the desk and ask to have read. 

The Clerk read as follows: 

Amendment offered by Mr. Mrap: Page 2, line 17, after the word 
“of,” strike out “$1,500 " and insert $2,400.” 

The CHAIRMAN. The gentleman from New York is 
recognized for five minutes. 

Mr. MEAD. Mr. Chairman, yesterday the House made its 
decision with regard to wage cuts. We determined after 
considerable debate, calm deliberation, and mature judgment 
that there should be no pay cuts to the employees of the 
Federal Government whose salaries were $2,500 or less. 
To-day we come in and reverse that decision, and not only 
that but instead of inflicting a pay cut of $150 we double 
that amount, for this substitute is no more and no less than 
a pay cut of $300 on the average Federal employee and the 
postal worker. Many arguments have been advanced for 
and against this proposition. I shall discuss the arguments 
made in favor of it. 

It is said that it gives work to substitutes. Then, also, 
that it saves money for the Government, that it gives more 
work and at the same time saves more money. Then, that it 
will keep 80,000 men at work, make their employment more 
secure, and at the same time they say we are threatened by 
reason of the appropriation program of the Senate with the 
absolute dismissal and discharge of vast numbers of em- 
ployees in the service. It certainly can not do all these 
things. 

If it is held that it will save $15,000,000 or $20,000,000 in 
the Post Office Department alone, and then the Appropria- 
tions Committee at the other end of the Capitol cuts 
$80,000,000 from the Post Office appropriation bill, how are 
you going to put more substitutes to work, and how will 
you save the men involved in this bill? Lou do nothing 
by this proposal except to cut $300 from every employee of 
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the postal department, and you go down as low as $1,500 


in order to reach the lower-paid worker. Why, it is a 
severe blow to the rural letter carriers, because while we 
exempted them on yesterday, we cut their equipment pay 
to-day by $300. This is a wage reduction, nothing else. 
This will disturb the differential that exists in the Postal 
Service to-day. This bill will destroy the service, for by it 
you give the Postmaster General authority to work a rail- 
way mail clerk as a postal laborer and at the same time 
to work a postal laborer as a railway mail clerk. It will 
create chaos in a well-organized, well-balanced service of 
the Government, and I believe, if we were within our rights 
in voting an exemption up to $2,500 yesterday, to save $150 
for the employees of the Federal service, we certainly are 
doubly right if we vote against this substitute proposition, 
which will penalize every man in the service double that 
amount. This substitute amendment should go out of the 
bill, if we are fair with ourselves and consistent with our 
previous actions. We will vote down the furlough plan. 
[Applause.] 

The committee, on page 12, section 207, has recommended 
the suspension of the night-work pay differential, as well 
as overtime pay and higher pay for Sunday and holiday 
work. Postal employees do not receive pay for Sunday or 
holiday work, except for the last three Sundays in the year 
when Christmas work prevents lay-offs. Instead of pay 
they are granted compensatory time off for Sunday and 
holiday work. It is not known therefore, to what extent, 
if any, this provision will affect postal employees. 

But the suspension of the night-work pay differential 
will adversely affect 50,000 clerks, railway mail clerks, and 
other employees. To them it means a double penalty—they . 
will lose their 10 per cent night-work pay and, in addition, 
the pay reduction provided in the bill. This is manifestly 
unfair, grossly discriminatory against a group that has the 
least desirable assignment in the Postal Service—namely, 
night work. 

It is inconceivable that Congress wil knowingly penalize 
the postal night workers—the hardest-worked group in the 
service—by a 21 per cent pay reduction as against a smaller 
reduction for higher-paid groups enjoying better assign- 
ments. No postal employee is on night work from choice. 
It is an obvious injustice to make him the victim of a double 
penalty, as is proposed in the bill. 

The committee has added this language to section 207: 

In so far as practicable, overtime work and night work shall be 
performed by sustitutes in lieu of persons who have performed a 
day's work during the day during which the overtime work or 
night work is to be performed, and work on Sundays and holidays 


shall be performed by substitutes in lieu of persons who have per- 
formed a week's work during the same week. 


Apparently this is intended as a sop to the substitutes 
who were thrown out of work by the drastic reduction in 
the appropriation bill. Having taken their work away, we 
make a gesture toward restoring some of it. I say “ gesture” 
because this language is meaningless as far as the Postal 
Service is concerned. I ask the committee to point out how 
& single substitute, over and above those now occasionally 
employed at night, can be put to work as a result of this 
provision? 

Is it intended to lay off a regular clerk working nights to 
employ a substitute? Night work in the Postal Service is 
largely mail distribution performed by trained, skilled dis- 
tributors. These men do not work also during the day. 
Their 8-hour tour in most instances is entirely: at night. 
Now, is it intended to displace them by substitutes? I ask 
the committee to enlighten the House on this point. Please 
inform us how night work can be performed by substitutes 
to any greater extent than at present. In my judgment, this 
language as it relates to night work is meaningless so far as 
the Postal Service is concerned. L 

The language is superflous also, so far as overtime in the 
Postal Service is concerned, because existing law reads: 

That in cases of emergency, or if the needs of the service re- 
quire, and it is not practicable to employ DES A special 


clerks, clerks and laborers in first and second offices, and 
carriers in the City Delivery Service can be required to work in 
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excess of eight hours per day, and for such overtime service they 
shall be paid on the basis of the annual pay received by such 
employee. 

Please note that under the law at present regulars can 
not be employed on overtime in the Postal Service if it is 
practicable to employ substitutes. So this provision in its 
relation to postal overtime is a restatement of the present 
law and will not help the postal substitutes. 

The third proposition, namely, that substitutes be em- 
ployed on Sundays and holidays, will help the substitutes 
to some extent.. But it will not result in an economy. The 
Post Office Department has administrative authority now 
to employ substitutes on Sundays and holidays in lieu of 
regulars. This practice was recently discontinued by the 
department because of its cost. It is cheaper to employ 
the regular and give him time off later at a slack period 
than to employ a substitute. That is the department’s 
practice. At any rate, how are you to provide work for 
regulars with an $80,000,000 cut in the annual supply bill? 

Mr. McDUFFIE. Mr. Chairman, I move that all debate 
upon the Ramseyer amendment and all amendments thereto 
close in five minutes. 

The motion was agreed to. 

Mr. WILLIAMSON. Mr. Chairman, the very same rea- 
sons exist for voting down this amendment that existed for 
voting down the previous amendment. The result of this 
amendment will be that out of a total pay roll of $1,315,- 
000,000, only the sum of $300,000,000 will be affected with 
pay cuts. In other words, less than 10 per cent of the em- 
ployees will be affected by the cut if this amendment should 
be yoted into the bill. 

Mr. CHINDBLOM. What will be the saving? 

Mr. WILLIAMSON. The saving if this amendment goes 
into the bill will be less than $20,000,000. I called atten- 
tion a while ago to the fact that unless this staggering plan 
is adopted by Congress you are going to lose 18,000 city let- 
ter carriers, 9,000 second-class clerks in the post office, 8,000 
rural carriers, and 1,609 assistant postmasters. If you adopt 
this amendment, you will reduce that loss by less than 10 
per cent. It would be most unfortunate to force 70,000 em- 
ployees out upon the street, most of whom can be saved 
under the staggering plan. Not only can they be saved, but 
the service which they render, which I am sure you do not 
wish to destroy, can be continued. I know of no service 
rendered by the Government that is more appreciated than 
the delivery of mail for rural and urban communities. 
Service to the folks back home should be some inducement 
to the plan proposed by the President. 

The basic pay will not be destroyed and the principle of 
the 5-day week will be recognized by the Government. 

The amendment should be voted down. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from New York. 

Mr. BRITTEN. Mr. Chairman, I believe there is a min- 
ute and a half or two minutes time yet remaining. I would 
like to use that in order to offer an amendment. 

The CHAIRMAN. The gentleman has the right to offer 
an amendment, but he can only consume that time by 
unanimous consent. Is there objection? 

There was no objection. : 

The CHAIRMAN. The gentleman is recognized for one 
and one-quarter minutes. 

Mr. BRITTEN. Mr. Chairman, my amendment is to 
amend the amendment now on the Clerk’s desk so as to 
read $2,000 rather than $2,400. 

The CHAIRMAN. The Chair thinks that would be in the 
third degree. The time of the gentleman has expired. 

The question is on the adoption of the amendment offered 
by the gentleman from New York [Mr. MEAD]. 

The question was taken; and on a division (demanded by 
Mr. Mean) there were—ayes 96, noes 146. 

So the amendment was rejected. 

Mr. COOPER of Ohio. Mr. Chairman, I offer an amend- 
ment, which I send to the desk. 

Mr. McDUFFIE. Mr. Chairman, I make the point of 
order that all debate has been closed. 
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The CHAIRMAN. That does not prevent any Member 
from offering an amendment. 

The Clerk will report the amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Cooper of Ohio: Page 4, line 15, 
ie out “10 per cent” and insert in lieu thereof “20 per 

The question was taken; and on a division (demanded 
by Mr. McDurrie) there were—ayes 35, noes 144. 

So the amendment was rejected. : 

Mr. BRITTEN. Mr, Chairman, I offer an amendment, 
which is at the desk. 

The Clerk read as follows: 


Amendment offered by Mr. BRITTEN: 
Page 1, line 7, strike out “$1,500” and insert in lieu thereof 


. Page 2 line 14, strike out “$1,500” and insert in lieu thereof 
age 2, line 17, strike out “$1,500” and insert in lieu thereof 
a Moy line 5, strike out "$1,500" and insert in lieu thereof 
, line 22, strike out "$1,500" and insert in lieu thereof 

line 14, strike out 61.500 and insert in lieu 

“$1,500” and insert in lieu 


thereof 
“ $2,000.” 

Page 5, line 16, strike out 
^" $2,000." 

1 McDUFFIE. Mr. Chairman, a parliamentary in- 
quiry. 

The CHAIRMAN. The gentleman will state it. 

Mr. McDUFFIE. I would like to know whether or nof 
the Chair will continue to recognize Members to offer 
amendments. We could probably have 50 more amend- 
ments offered, and it seems to me we have pretty well got- 
ten an expression of the House. I suggest to the Chair 
that amendments might be offered until 5 or 6 o'clock. 

The CHAIRMAN. That would be absolutely in the prov- 
ince of the committee so long as the amendments are 
germane. 

Mr. BLANTON. And not dilatory. 

The CHAIRMAN. The question is on the adoption of the 
amendment offered by the gentleman from Illinois [Mr. 
BRITTEN]. 

The question was taken; and a division was demanded by 
Mr. BRITTEN. 

Mr. BRITTEN. Mr. Chairman, I ask for tellers. 

Tellers were ordered, and the Chair appointed Mr. BRIT- 
TEN and Mr. RAMSEYER to act as tellers. 

The committee divided; and the tellers reported there 
were ayes 148 and noes 143. . 

So the amendment offered by Mr. BRITTEN was agreed to. 

The CHAIRMAN. The question is on the adoption of the 
substitute amendment offered by the gentleman from Iowa, 
as amended. 

Mr. STRONG of Kansas. Mr. Chairman, I have an 
amendment on the Clerk’s desk. 

The CHAIRMAN. The gentleman was not on his feet 
seeking recognition. The amendment comes too late. 

Mr. STRONG of Kansas. I sent it to the desk. 

The CHAIRMAN. The gentleman did not ask for recog- 
nition. I am sure if the gentleman had observed, the Chair 
waited before he put the motion on the Ramseyer substi- 
tute, and looked around the Chamber to see if any other 
Members desired to offer amendments. 

The question is on the adoption of the substitute amend- 
ment offered by the gentleman from Iowa, as amended. 

The question was taken; and on a division (demanded 
by Mr. O’Connor) there were—ayes 151, noes 125. 

Mr. O'CONNOR. Mr. Chairman, I demand tellers. 

Tellers were ordered, and the Chair appointed Mr. O’Con- 
NOR and Mr. RAMSEYER to act as tellers. 

The committee again divided; and the tellers reported 


thereof 


.| there were ayes 159 and noes 176. T 


So the substitute amendment offered by Mr. RAMSEYER Was 
rejected. 

Mr. McREYNOLDS. Mr. Chairman, I offer an amend- 
ment. 
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The Clerk read as follows: 


Amendment offered by Mr. McRrernoups: Page 2, line 17, as 
amended, after "$2,500," strike out the period, insert a comma, 
and add "up to and including $3,500; 15 per cent of the amount 
thereof up to and including $5,000; 20 per cent up to and includ- 
ing $7,500; and 25 per cent in excess of $7,500." 


Mr. McREYNOLDS. Mr. Chairman, I am sure that we 
all appreciate the great efforts that have been made by the 
Economy Committee in trying to reduce the expenses of the 
Government. I want to cut down expenses, discard useless 
departments, and combine departments wherever economy 
can be effected, and cut the salaries as they should be cut. 
This country is in a distressful condition; people are de- 
manding reduction in expenses of the Government, and I am 
endeavoring to do my part, 

I have opposed the reduction as proposed by the committee 
wherein it was 11 per cent of $1,000. I feel that the reduc- 
tion should not go in the lower brackets, but that the 
greater reduction should go in the higher brackets. 

You have already established a $2,500 exemption. To 
carry that out and to save expense my amendment makes 11 
per cent applicable up to $3,500, inclusive; from $3,500 to 
$5,000, 15 per cent; from $5,000 to $7,500, 20 per cent; and 
over and above that amount 25 per cent. You must re- 
member in making these reductions that you have a $2,500 
exemption. 

Let me call your attention to what this means. Under the 
present plan you would pay out $110 on a salary of $3,500. 
On a salary of $5,000 under the present plan there would be 
a reduction of $250; under the plan proposed in my amend- 
ment the reduction would be $335. On a of $7,500 
under the plan proposed in my amendment the reduction 
would be $835, whereas the reduction under the present 
plan is $550. There being a $2,500 exemption, this increase 
would take from a $10,000 salary the amount of $1,460; 
$12,000 salary, $1,460, and so on. It follows out the idea 
embodied in the income tax law. 

Mr. JONES rose. 

Mr. McREYNOLDS. I yield to the gentleman from Texas. 

Mr. JONES. The gentleman has answered the question I 
had intended asking. I have prepared an amendment pro- 
viding a $2,000 exemption, then beginning with a 5 per cent 
reduction on that part of the salary between $2,000 and 
$3,000, 10 per cent between three and five thousand, 15 per 
cent between five and eight thousand, and 20 per cent on 
that part between eight and ten thousand and over. I 
agree with him that such cuts as are made should be larger 
in the higher brackets. 'This is the program that I shall 
support. As the gentleman’s amendment is similar, I shall 
support it in this emergency. 

Mr. McREYNOLDS. This merely makes an increase in 
the higher brackets, and that is where it ought to be. We 
ought to preserve and protect the man in the lower brackets, 
and we can do it in this way. The amendment will raise 
millions of dollars more if you are going to keep in the $2,500 
exemption. 

Mr. GARBER. Will the gentleman yield? 

Mr. McREYNOLDS. I yield. 

Mr. GARBER. What is the total amount of the saving 
under the gentleman’s amendment? 

Mr. McREYNOLDS. I have not those figures. 

Mr. SIROVICH. Wil the gentleman yield? 

Mr. McREYNOLDS. I yield. 

Mr. SIROVICH. Does the distinguished gentleman know 
that there are only 4,000 people drawing salaries greater 
than $5,000? 

Mr. McREYNOLDS. If there are more than 4,000 the sav- 
ing will be that much greater. 

Mr. SIROVICH. There are but 4,000. 

Mr. McREYNOLDS. They will be reduced under this 
plan. It is not fair to attack the man drawing a small 
salary. You can not deal with him as an individual, but you 
must deal with him as of & class. You know, and I know, 
that the greatest portion of these Federal employees live in 
cities and their living expenses are high. Under the present 
distressing conditions in the country they support many 
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more people than those in their own families. Here in 
Washington I understand that many are aiding in support- 
ing their relatives in the various States. 

Mr. WOOD of Indiana. Will the gentleman yield? 

Mr. McREYNOLDS. I yield. 

Mr. WOOD of Indiana. Is it the gentleman's purpose to 
save money for the Government or to protect the employees? 

Mr. McREYNOLDS. The purpose is to save money for 
the Government. 

Mr. WOOD of Indiana. It would not save $15,000,000. 

Mr. McREYNOLDS. That is better than you have left 
under this title in this bill. 

What I would have preferred, and the amendment that 
I intended to offer, would have provided for no exemption, 
but it would have commenced something like $2,500 with 
a graduated scale, reaching 20 per cent in the higher 
brackets; and this method would have saved for the Gov- 
ernment something like forty-five millions, so I am advised. 
However, that question has been settled and an exemption 
has been voted, and it is for that reason that I am asking 
this House to place a greater percentage reduction on the 
higher brackets. According to my ideas it is right, it is 
just, and it will save many millions of dollars to this Gov- 
ernment; and I trust that this amendment can be adopted. 

[Here the gavel fell.] 

Mr. KELLER. Mr. Chairman, I rise in opposition to the 
amendment. If it were necessary to cut salaries, as we are 
talking about doing here, I would be for it. It not only is 
not necessary but it is absolutely unnecessary. It is bad 
economy; it is bad morals; and it is bad politics. The inter- 
est of the people of the cities and the interests of the people 
of the country in the United States are one and the same. 
[Applause.] It is not true to say that because a man lives 
in a country district he shall take a different view of the 
needs of the situation. I appeal to those of you who, like 
myself, are from a district containing very small cities, to 
consider that our interests are exactly the same as the inter- 
ests of people who live in New York, Chicago, and every other 
great city in America. We are putting ourselves in a posi- - 
tion where, in effect, we are saying that prosperity in the 
cities brings poverty in the country, or that prosperity in the 
country brings poverty in the cities. Any man who knows 
the simple A, B, C's of economics knows that is not true. 
The people of the cities and the people of the country will 
prosper together or suffer from poverty together. 

From the very beginning we started at this thing backward. 

Some gentlemen here seem to be amused at the present 
situation, but let me say to them that they are going to 
answer some questions this fall. They are not going to be 
able to get away with this when they go back home and 
face an old hard-headed farmer, and I am going to face my 
farmers, too. You may go back and say, We have saved 
$150,000,000 or $300,000,000." Then the farmer will say to 
you, “How much have you saved for me? Did you save 
my home? Did you enable me to pay my taxes? Did vou 
enable me to get good prices for my produce? Then he will 
ask you again, " How much did you say you saved for me? " 

If you will take your pencils, gentlemen, and count how 
much you have saved for these farmers you will find you are 
not saving for them a single, solitary dollar. I am preparing 
a table which will astound the gentlemen who really believe 
they are helping the farmers by this supposed economy. 

Mr. BACHMANN. Will the gentleman yield? 

Mr. KELLER. I yield. 

Mr. BACHMANN. Does the gentleman favor this $2,500 
cut or exemption in salaries? 

Mr. KELLER. I am not going to vote for any cut in any 
man's salary anywhere or at any time. [Applause.] It is 
all wrong economically; absolutely wrong. : 

Mr. KVALE. Will the gentleman permit an observation 
in his time? 

Mr. KELLER. I will. 

Mr. KVALE. To those Members of Congress who would 
like to know what the farm organizations and farm people 
think about pay cuts, I refer them to the Record of Tuesday, 
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March 29, in which appear letters inserted by the gentleman 
from New York [Mr. LaGvarpra] from national farm leaders 
on this subject. They do not favor pay cuts. 

Mr. KELLER. I thank the gentleman. I want to call your 
attention also to the fact that farm prices, commodity prices, 
and employment invariably go together. When employment 
starts downward commodity prices start downward. They 
go together. They go up, they run along together, and they 
go down together. If any man dares to go outside and 
debate this question with me where we can have time to 
talk things over as they ought to be, I will be able to put 
questions to him which he will be unable to answer. I should 
be glad to debate this subject before any farmer or labor 
audience with any man who believes our present program is 
at all defensible. 

Mr. CONNERY. Will the gentleman yield? 

Mr. KELLER. Certainly. 

Mr. CONNERY. The gentleman is a member of the Com- 
mittee on Labor, and he knows that this morning the con- 
tractor who has the contract for the Boulder Dam came in 
and said that as a result of the Interior Department appro- 
priation bill cut, 3,200 men are to be completely turned out 
of work and the United States Government is to lose money 
during the next year on that project. 

{Here the gavel fell.] 

Mr. GOSS. Mr. Chairman, I offer an amendment to the 
amendment offered by the gentleman from Tennessee [Mr. 
MCcREYNOLDS]. 

The CHAIRMAN. The gentleman from Connecticut 
offers an amendment, which the Clerk will report. 

'The Clerk read as follows: 

Amendment offered by Mr. Goss to the amendment offered by 
Mr. McRevNoLps: Strike out all of the amendment down to and 
including the word “and” where it occurs the last time. 

Mr. GOSS. Mr. Chairman, I call the attention of the 
committee to the fact that the amendment offered by me 
will give the Members of the House an opportunity to ex- 
press to the country whether they are willing to cut their 
own salaries in the higher brackets. This is the only pur- 
pose of the amendment. 

Mr. KVALE. Mr, Chairman, I rise in opposition to the 
amendment offered by the gentleman from Connecticut to 
the amendment. 

Mr. Chairman, I am not going to tax the patience of the 
committee at this late hour. I will try to finish in two 
minutes. 

I want to say that I am grateful to the gentleman from 
Illinois [Mr. KELLER] for the courage he demonstrated in 
the face of the discourtesy on the part of the committee, 
and I subscribe to every word he uttered. 

Ialso wish to state at this time my firm conviction that 
it is not only an unwise and an ill-considered and an un- 
timely, but an almost criminal policy on the part of the 
Congress at this time to reduce wages and to set such an 
example for business and industry throughout the country 
that inevitably will mean for every million dollars we save 
here in pay cuts, a billion dollar loss in purchasing power 
to the Nation at a time when we need purchasing power 
increased and restored. 

I have my own views about reducing the salary of Mem- 
bers of Congress. I feel I do earn the net $5,000 annually 
that perhaps remains from my salary after I pay the neces- 
sary expenses incident to my work and after I try to con- 
duct the cost of my own campaign independently. I have 
added cause for resentment when it comes to cutting the 
clerk hire, to making cuts in the stationery allowances that 
are now inadequate, and otherwise penalizing and crippling 
this legislative body and making it impossible for poor men 
or men of modest means to aspire to this office. [Applause.] 


Ithink the constituents back in the country and at the 
crossroads, after they think this over, will doubt that Con- 
gress to-day is doing them any service by seeking such 
economies. : 

I feel these things deeply. As I study them I feel them 
more intensely. I am profoundly convinced that we are at 
the crossroads to-day, and that upon the action we are 
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about to take when the debate on this measure is concluded 
will rest, not the dollars and cents we save for the tax- 
payers, but there will rest something far greater and of far 
more consequence—that which the gentleman from New 
York [Mr. LaGvarpra] and others have referred to—the very 
economic stability of the country and the recovery from the 
doldrums that we are now so unhappily in. 

I hope the amendment of the gentleman from Tennessee 
will be rejected. 

Mr. BACHMANN rose. 

Mr. DYER. Mr. Chairman, I make the point of order that 
debate has been exhausted on the amendment. 

The CHAIRMAN. The point of order is sustained. 

Mr. LaGUARDIA. Mr. Chairman, I ask unanimous con- 
sent to proceed for five minutes on the question of congres- 
sional salary. I have some figures here of interest. 

Mr. McGUGIN. Mr. Chairman, reserving the right to 
object, if the same consideration is given to some one else 
for five minutes in favor of the amendment, I shall not 
object; otherwise I object. 

The CHAIRMAN. The gentleman from Kansas objects. 

Mr. McREYNOLDS. Mr. Chairman, I would like to know 
just what is the last amendment to the amendment. : 

Mr. PATTERSON. Mr. Chairman, I ask unanimous con- 
sent to have the McReynolds amendment, as well as the 
Goss amendment to the amendment, read so that we may 
know where we are. 

us CHAIRMAN. The Clerk will again report the amend- 
ments. 

Mr. McGUGIN. Mr. Chairman, I ask unanimous consent 
that the gentleman from New York [Mr. LaGuarpra] may 
proceed for five minutes out of order and that following the 
gentleman from New York, I may proceed for five minutes 
out of order. 

Mr. McDUFFIE and Mr. PARKS objected. 

The Clerk again read the Goss amendment and the Mc- 
Reynolds amendment. 

is PATTERSON. Mr. Chairman, a parliamentary in- 
quiry. 

The CHAIRMAN. The gentleman will state it. 

Mr. PATTERSON. Does the McReynolds amendment 
carry the same reduction of congressional salary that the 
gentleman from Connecticut proposes in his amendment? 

Mr. GOSS. Yes; I will say to the gentleman. 

The CHAIRMAN. The question is on the amendment of 
the gentleman from Connecticut to the amendment of the 
gentleman from Tennessee. 

The question was taken; and on a division (demanded by 
Mr. Goss) there were—ayes 31, noes 162. 

So the amendment to the amendment was rejected. 

Mr. LAGUARDIA. Mr. Chairman, I offer an amendment 
to the amendment offered by the gentleman from Tennes- 
see—in the McReynolds amendment strike out “ $7,500 " and 
insert “ $17,500." 

The Clerk read as follows: 

Amendment offered by Mr. LAGUARDIA to the amendment offered 
by Mr. McREYNOLDS: Strike out ' $7,500" where it occurs and 
insert in lieu thereof “ $17,500.” 

Mr. McDUFFIE. A point of order, Mr. Chairman. That 
amendment appears to me to be a dilatory amendment. 

Mr. LAGUARDIA. It is not. I have a statement to make 
in reference to congressional salaries. 

Mr. McDUFFIE. I can not see where $17,500 will apply 
here. 

Mr. LAGUARDIA. We have our ambassadors. 

Mr. SCHAFER. And the attorney for the Farm Board 
gets $17,500. 

Mr. LaGUARDIA. Mr. Chairman, the reason I have 
taken this time is because there is so much misrepresenta- 
tion and misapprehension on the part of a great many 
people in this country as to the high salaries of the Members 
of Congress and the luxurious life they are supposed to live 
here in Washington. - 

I do not blame the people for such misapprehension, 
when we have Members in the House, born with silver 
spoons in their mouths, who do not know the real value of 
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a dollar, who vote every opportunity they have against the 
best interests of the working people, who get up here and 
make a grand-stand play by advocating a reduction of their 
colleagues’ salaries, 

The other day grandiloquent gestures were made, offering 
or suggesting amendments to reduce salaries of Members 
of Congress. 

In order to get an accurate picture of the family eco- 
nomics of the average Member of Congress, I prepared a 
questionnaire which I sent to about one-half of the mem- 
bership of the House taken at random. From the replies 
received I believe a fairly good cross-section of the average 
Congressional-family budget was obtained. 

The additional burdens of the office, its obligations, and 
the expenses entailed by reason of maintaining two homes, 
are not generally known by the public and, though known 
by the critics of Congress, are entirely ignored. The infor- 
mation from the questionnaire indicates that the average 
rental paid by a Member of the House in Washington, D. C., 
is $138.81 a month, In addition to that, Members maintain 
their homes in their States, and the figures show that the 
average cost of maintenance is $1,002 a year, either for rent 
or taxes and upkeep of the home—a total of $222.31 per 
month for housing. 

Much criticism has been made of the congressional mileage 
allowance. Yet the results of my questionnaire show that 
the average Member spends $399.41 a year for traveling ex- 
penses over the mileage allowance he receives from the 
Government. This includes, it should be added, money 
spent for traveling in his district and State during cam- 
paigns and between sessions. : 

Those Members of Congress who have children of school 
age (above the primary grade) report that ihe average 
additional cost of educating them is $547 per family per year 
higher by reason of the temporary and shifting residence in 
WW 


ashington. 

I asked about the additional drain on congressional sal- 
aries by reason of contributions, donations, assessments, 
charities, and so forth, and found that the average was $900 
a year. 

The average annual cost of entertaining constituents in 
Washington is $440.61, and anyone familiar with conditions 
in Washington must know this is not an exaggerated figure. 
The amount represents the average Member who fulfills his 
political and social obligations modestly and necessarily, 
without splurge or extravagance. 

While nearly all Members of Congress belong to some fra- 
ternal organization, very few are Members of so-called 
exclusive clubs, where initiation and. annual dues are high. 

In their answers my colleagues estimated their additional 
personal and family expenses due to official position and 
residence in Washington to average $374.65 a year. 

Almost without exception, Members of Congress spend 
$300 or $400 per year above their stationery and postage 
allowances. It is a popular misconception that the franking 
privilege covers personal campaign mailing expenses. That 
is not true. A Representative’s term is two years. He must 
meet a primary or election every other year, which entails 
large stationery and mailing expenses. 

Mr. SIROVICH. How about food? 

Mr. LAGUARDIA. I have not taken food into considera- 
tion, I have only taken the additional expenses imposed 
upon Members of the House by reason of their official posi- 
tion and residence in Washington. Any additional cost of 
food or clothes and local obligations would be included in the 
amount of $374.65 which I have previously quoted as being 
the additional personal and family expenses due to the 
official position and residence in Washington. 

In addition to this, there are the campaign incidentals, 
apart from postage and traveling, which form a large drain. 
The conditions in different parts of the country and in dif- 
ferent districts, as well as political local conditions, are so 
different that it is difficult to strike a fair mean average. 
The fact remains, nevertheless, that either in one form or 
in another there is this additional expense. 


It is true that we have men of large fortunes who enter- 
tain lavishly here, but I have not taken such individuals 
into consideration as it would bring the incidental expenses 
above the average. As I stated before, some of these men 
are the very ones who are now shouting the loudest to re- 
duce the salaries of the colleagues who come to Washington 
not. for the social whirl but on a mission of civic duty for 
their constituents, for their State, and for their country. 

It was not so long ago that many Members of Congress 
were falling so far behind in their normal expenses that 
many had to leave Congress and abandon their legislative 
work. The salary was increased by reason of the necessity 


ef enabling Members of the House and Senate at least to 


make their family expenses and to live in some semblance 
of decency. 

The matter of congressional salaries has always been un- 
der discussion. It is not so much as to what salary is paid 
an individual Member that is the cause of this constant criti- 
cism and these perennial attempts to reduce congressional 
salaries as it is the desire in some quarters to see either men 
of large fortunes only able to run for such office or to put 


in small men who would be susceptible to outside influences 


in legislating. It was not so long ago, before the popular 
election of Senators, that the United States Senate was 
nothing but a rich man's club. Before the popular election 
of Senators it was nothing unusual to see the presidents of 
large railroad corporations sitting in the United States 
Senate. Had it not become an American adage to say: He 
can afford to be a United States Senator," or “ He can afford 
to be a United States ambassador"? 'The American people 
soon learned that there were other qualifications than a 
vast fortune necessary for a United States Senator. For 
that reason.the Constitution was changed and the popular 
election of Senators provided. 'The purpose of this drive 
and constant criticism of Congress and the attempts to 
reduce salaries is in keeping with the old policy of the 
special interests to control legislation. 

Legislation has become a highly specialized work. It re- 
quires experience, It requires constant study of conci- 
tions and constant application to our legislative work. The 
demands on the legislator are constantly increasing. The 
number of problems in matters coming before Congress in- 
creases every year. I know that of the membership of 
this House the vast majority is unable to attend to any 
private business during the session of Congress. 

I think it is only fair for the people to know that we 
live seven months in the year in Washington and we must 
maintain a residence in our home town; that we have 
certain obligations that go with our official duties, that we 
must devote all our time to those professional duties. Let us 
put an end to this demagogy. LApplause.] 

Mr. COOPER of Ohio. Mr. Chairman, a short time ago 
I offered an amendment to reduce the salaries of Members 
of Congress by 20 per cent. I offered that amendment in 
all sincerity and good faith. I am not one of those silver- 
spoon, silk-stocking aristocrats, to whom the gentleman 
from New York [Mr. LaGvuanpiíA] referred a few moments 
ago. I live in one of the greatest industrial districts in the 
United States. I have just spent a week or 10 days in my 
home city. I find in that industrial district that about 20,- 
000 workers are unemployed to-day. We have our soup 
houses and our bread lines. There has been a tremendous re- 
duction all the way down the line in wages. In the office 
forces of our steel companies they have made reductions 
in the salary of the employees 40 per cent. 'The union men 
who had always worked under the union scale in that com- 
munity have voluntarily accepted reductions, and I believe 
if Congress is going to take the position that it must reduce 
the salaries of Federal employees, there was nothing better 
it could do than to reduce its own salaries first. I know 
& Congressman is not getting paid too much, but these are 
critical times, and everybody in this country to-day has to 
make some sacrifice. It is going to take a lot of heroic sac- 
rifice to get back to the position where we want to be. 

Mr. SIROVICH. Mr. Chairman, will the gentleman yield? 
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Mr. COOPER of Ohio. Not now. I voted for the Ram- 
seyer amendment, and I tell you why. I voted for it be- 
cause it established the principle of a shorter work week 
&nd a shorter work day. : 

In the district in which I live at the present time, if the 
steel plants were working 100 per cent capacity, we would 
stil have 10,000 men unemployed. Why? We have ex- 
panded beyond all our dreams in industrial development 
with labor-saving devices and improved machinery, and 1 
man working at an open-hearth plant in the steel plant 
to-day can produce in 12 hours the same tonnage that 20 
men produced in the same length of time 25 years ago. 
One of our pipe mills can produce the same tonnage in 
one day that it took a week to produce 25 years ago. How 
are we going to remedy that? We have to establish a 
Shorter work day and a shorter work week. I do not 
believe that employees are working too long hours to- 
day, but, in order to give these men employment, we must 
try to regulate our production to our capacity to consume; 
and we have to shorten the work day and the work week in 

order to spread this employment out over a wider, broader 
field. 

I voted yesterday for the $2,500 exemption. I hesitate to 
reduce the salaries of the Federal employees in the lower 
brackets, but I take this moment to say to this House that 
when I introduced that amendment calling for a 20 per cent 
cut in the salaries of Congressmen I did it in all sincerity 
and honesty, because, as far as I am personally concerned, 
I am willing to make that sacrifice; and it would be a sac- 
rifice to me to reduce my salary, but, in order to relieve 
the present situation and lighten the great burdens of taxa- 
tion which weigh on the backs of the American people 
to-day, I am willing to do it. [Applause.1 . 

Mr. LAGUARDIA. Mr. Chairman, I withdraw my pro 
forma amendment. 

Mr. McDUFFIE. Mr. Chairman, I move that all debate 
upon Title I do now close. 

The CHAIRMAN. Is the gentleman moving that all de- 
bate on the title and all amendments thereto do now close? 

Mr. BACHMANN. Mr. Chairman, before that motion is 
put will the gentleman yield for a question? 

Mr. McDUFFIE. Yes. 

Mr. BACHMANN. Wil the gentleman advise the House 
whether it is his intention now to continue without recess, 
or to have a recess from 6 o'clock to 7.30 o'clock, so that the 
Members can have time to get dinner. 

Mr. McDUFFIE. My intention is not to have a recess, but 
to continue until 10 o'clock or 10.30 o'clock this evening. 

Mr. SIROVICH. Then we all ought to walk out. There 
are some Members here who are sick. 

Mr. DELANEY. Mr. Chairman, a parliamentary inquiry. 

The CHAIRMAN. The gentleman will state it. 

Mr. DELANEY. Will the closing of debate on this title 
within a short time prevent us from offering further amend- 
ments to the title? 

The CHAIRMAN. It will not. 

Mr. BROWNING. But it will cut off debate. 

The CHAIRMAN. The question is on the motion of the 
gentleman from Alabama that all debate upon Title I and 
all amendments thereto do now close. 

The question was taken; and on a division (demanded by 
Mr. BRowNING) there were—ayes 161, noes 42. 

Mr. SCHAFER. Mr. Chairman, I demand tellers. 

Tellers were refused. 

So the motion was agreed to. 

Mr. SIROVICH. Mr. Chairman, a parliamentary inquiry. 

The CHAIRMAN. The gentleman will state it. 

Mr. SIROVICH. There are many Members of Congress 
who have been worked to death. We are sick and tired 
of it. We have been working in our committee rooms, and 
I know that Members would like to have a recess for an hour 
or an hour and a half. 

The CHAIRMAN. That is not a parliamentary inquiry. 

Mr. BLANTON. Mr. Chairman, I rise to prefer a unani- 
mous-consent request. The gentleman from Tennessee [Mr. 
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BnowurNG] has been trying to the best of his ability to get 
the floor on a bona fide amendment. 

The CHAIRMAN. The gentleman from Tennessee will 
have a right to offer his amendment. 

Mr. BLANTON. I ask unanimous consent that the gentle- 
man have two minutes in which to present his amendment. 

Mr. SNELL. Mr. Chairman, I object. 

Mr. SIROVICH. Mr. Chairman, I move that the com- 
mittee do now rise. 

The CHAIRMAN. The question is on the motion of the 
gentleman from New York that the committee do now rise. 

The question was taken. 

Mr. SIROVICH. Mr. Chairman, I demand tellers. 

Tellers were ordered, and the Chair appointed Mr. 
SrrovicH and Mr. McDvrrie to act as tellers. 

The committee again divided; and the tellers reported 
there were—ayes 136, noes 55. 

So the motion was agreed to. 

Accordingly the committee rose; and the Speaker having 
resumed the chair, Mr. Warren, Chairman of the Committee 
of the Whole House on the state of the Union, reported 
that that committee, having had under consideration the 
bill H. R. 11267, the legislative appropriation bill, had come 
to no resolution thereon. 

Mr. McDUFFIE. Mr. Speaker, I move that the House 
stand in recess until 7.30 this evening. 

Mr. SIROVICH. Mr. Speaker, I move that the House do 
now adjourn until to-morrow at 12 o'clock noon. 

The SPEAKER. The gentleman from New York moves 
that the House do now adjourn until to-morrow at 12 o'clock 
noon. 

The question was taken; and a division was demanded by 
Mr. Srrovicx. 

Mr.SIROVICH. Mr. Speaker, I ask for tellers. 

Tellers were ordered. 

The SPEAKER appointed Mr. Srrovicn and Mr. McDurrie 
to act as tellers. 

The House divided; and the tellers reported there were— 
ayes 118 and noes 157. 

So the motion was rejected. 

r RECESS 

Mr. McDUFFIE. Mr. Speaker, I move that the House now 
stand in recess until 7.30 p. m. 

The motion was agreed to; accordingly (at 5 o'clock and 
45 minutes p. m.) the House stood in recess until 7.30 
o'clock p. m. 


EVENING SESSION 

The recess having expired, the House was called to order 
by the Speaker pro tempore, Mr. RAINEY. 

Mr. JOHNSON of Washington. Mr. Speaker, I make the 
point of order a quorum is not present. 

The SPEAKER pro tempore. The gentleman from Wash- 
ington makes a point of order that there is no quorum 
present. Evidently there is not a quorum present. 

CALL OF THE HOUSE 

Mr. McDUFFIE. Mr. Speaker, I move a call of the House. 

A call of the House was ordered. 

The Clerk called the roll, and the following Members 
failed to answer to their names: 


[Roll No. 59] 

Abernethy Clague Foss Igoe 
Aldrich Clark, N. C Freeman Jeffers 

Cochran, Pa. Garber Johnson, Ill 
Andrews, N. Y. Collier Garrett Kemp 
Baldridge Crowe Golder Kendall 
Beck Crump Goldsborough Kleberg 
Bloom Culkin Griffin Kurtz 
Boland Dallinger Griswold Larrabee 
Boylan Davenport Hall, Miss Larsen 
Brand, Ohio Douglass, Mass. Hancock, N.C Lea 
Britten Dowell Harlan Lewis 
Brumm Drane Haugen Lovette 
Burtness Erk Hogg, Ind. Ludlow 
Canfield Estep Holmes McLaughlin 
Cavicchia Evans, Mont Hornor McSwain 
Celler Finley Horr Magrady 
Chapman Fish Hull, Morton D. Martin, Oreg 
Chavez Fishburne Hull, William E. Miller 


Murphy vig Summers. Tex. itley 
Norton, Mrs, Smith, Idaho Williams, Tex. 
en Smith, W. Va. Swing Withrow 

gall Wolfenden 
Partridge Stevenson Treadway Wood, Ind. 
Peavey Stokes Tucker Wyant 
Pou Strong, Pa. Underhill Yates 
Sanders, N. Y. Sullivan, Pa. Weaver Yon 


The SPEAKER pro tempore. Three hundred and twenty- 
six Members have answered to their names. A quorum is 
present. 

Mr. McDUFFIE and Mr. JOHNSON of Washington rose. 

PRIVILEGES OF THE HOUSE 


Mr. JOHNSON of Washington. Mr. Speaker, I rise to a 
question of the privileges of the House of Representatives. 

The SPEAKER. The gentleman will state the question of 
privilege. 

Mr. JOHNSON of Washington. In that connection, Mr. 
Speaker, I desire to submit a parliamentary inquiry to ask 
if the rules of the House of Representatives rum to the com- 
mittees of the House of Representatives? It is a question of 
the privileges of the House relating to procedure. 

Mr. O'CONNOR. Mr. Speaker, I make the point of order 
that is not a parliamentary inquiry. 

The SPEAKER pro tempore. The gentleman will state 
his parliamentary inquiry. 

Mr. O'CONNOR. Mr. Speaker, I make the point of order 
that it is not a parliamentary inquiry. 

Mr. JOHNSON of Washington. Mr. Speaker, I am rising 
to a question of procedure of the House of Representatives. 
I am going on the theory that the procedure of the House 
runs to the committees of the House. In that connection I 
desire to make a statement. 

The SPEAKER pro tempore. In reply to the inquiry of 
the gentleman, the Chair will read the following from the 
rules: 


Fre olen ot e Wine Are BODY wacky ie uis te sane 
ing committees as far as applicable, except that a motion to recess 
e eter cae ie Lacey paste TRAD 8 
said committees. 

Mr. JOHNSON of Washington. Mr. Speaker, in that 
connection I desire to make a statement. 

Mr. O'CONNOR. Mr. Speaker, I make the point of order 
that there is no authority for making any statement. 

The SPEAKER pro tempore. The point of order is sus- 
tained. 

Mr. JOHNSON of Washington. I am making a statement 
under the rule just read as to the privileges of the House. 

Mr. O'CONNOR. Mr. Speaker, I submit it is subject to 
the same point of order. 

Mr. JOHNSON of Washington. Am I not to be given a 
chance to rise to a question of privilege? 

Mr. BANKHEAD. Mr, Speaker, I demand the regular 
order. 

Mr. DYER. Mr. Speaker, T make the post of order that 
the gentleman’s statement is not in order. 

Mr. BLANTON. Mr. Speaker, the regular order is that 
the gentleman may state his question of privilege. 

Mr. JOHNSON of Washington. Mr. Speaker, I charge 
the rules of the House in the Committee—— 

Mr. LEHLBACH. Mr. Speaker, I make the point of 
order—— 

The SPEAKER pro tempore. If the gentleman has a 
matter of privilege, let him state it. 

Mr. JOHNSON of Washington. If I may have order so 
I can be heard, I will state the matter of privilege, which 
is to the effect that I charge that the rules of the House 

Mr. LEHLBACH. Mr. Speaker, I make the point of order 
that the statement of the gentleman’s question of privilege 
is not in order. A question of the privilege of the House 
can only be raised by the offering of a resolution. 

The SPEAKER pro tempore. The Chair sustains the 
point of order. i 

Mr. JOHNSON of Washington. Am I not to be allowed 
to rise in my seat on a question of the privileges of the 
House? 


Mr. BLANTON. Not unless the gentleman offers a reso- 
lution, 
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Mr. McDUFFIE. Mr. Speaker, I move that further pro- 
ceedings under the call be dispensed with. 
The motion was agreed to. 


STATUE OF CHARLES BRANTLEY AYCOCK 


Mr. WARREN. Mr. Speaker, I offer a concurrent resolu- 
tion and ask unanimous consent for its immediate considera- 
tion. I might state in explanation before the resolution is 
reported that it was placed in my hands this afternoon, and 
after conferring with the officers of the House I am advised 
that it is necessary to pass this resolution immediately on 
account of the short time intervening between now and the 
purposes of the resolution. 

The SPEAKER pro tempore. The gentleman from North 
Carolina offers a concurrent resolution, which the Clerk will 
report. 

The Clerk read as follows: 

House Concurrent Resolution 29 

Resolved by the House of Representatives (the Senate concur- 
ring), That the statue of Charles Brantley Aycock, presented by 
the State of North Carolina to be in Statuary Hall, is hereby 
accepted in the name of the United States, and that the thanks 
of Congress be tendered to the State of North Carolina for the 
contribution of the statue of one of its most eminent citizens, 
illustrious for the high purpose of his life and his 
services to the State and Nation. 

Second. That a copy of these resolutions, suitably and 
duly authenticafed, be transmitted to the Governor of the State 
of North Carolina. 

The SPEAKER pro tempore. Is there objection? 

Mr. SNELL. Mr. Speaker, reserving the right to object, 
is this one of the statues that the State of North Carolina is 
authorized to place in Statuary Hall and is this the usual 
resolution? 

Mr. WARREN. . Yes; and this is the second statue. 

The SPEAKER pro tempore. Is there objection? 

There was no objection. 

The resolution was agreed to. 


LEGISLATIVE APPROPRIATION BILL 


Mr. McDUFFIE. Mr. Speaker, I move that the House 
resolve itself into the Committee of the Whole House on 
the state of the Union for the further consideration of the 
bill (H. R. 11267) making appropriations for the legisla- 
tive branch of the Government for the fiscal year ending 
June 30, 1933, and for other purposes. 

The motion was agreed to. 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union for the fur- 
ther consideration of the bill H. R. 11267, with Mr. Warren _ 
in the chair. - 

The Clerk read the title of the bill. 

Mr. McDUFFIE. Mr. just before we recessed 
I moved that all debate on Title I close. Since that time 
I have been reminded that in so far as I was concerned I 
would endeavor to secure permission for the gentleman from 
Tennessee [Mr. BROWNING] to offer an amendment. Pre- 
ferring not to be placed in the attitude of breaking faith 
with a colleague, I now ask unanimous consent that the 
gentleman from Tennessee may present his amendment and 
have five minutes in which to address the committee upon it. 

The CHAIRMAN. Is there objection? 

Mr. O'CONNOR. Mr. Chairman, reserving the right to ob- 
ject, there are other Members here—the gentleman from 
New York, Mr. DELANEY, the gentleman from New York, 
Mr. Mezan, and the gentleman from Illinois, Mr. Bran 
who have important amendments to offer and on which they 
desire to be heard. It was not suggested that this whole 
Title I be foreclosed after the salary matters were disposed 
of, because there are other very important matters in that 
title, and it was the general opinion of the committee, as 
expressed just before we recessed, that a motion to foreclose 
all debate on those titles interfered with Members who de- 
sired an opportunity to present amendments. 

Mr. DYER. Mr. Chairman, I demand the regular order. 

The CHAIRMAN. The regular order is: Is there objec- 
tion? 

Mr. O'CONNOR. Mr. Chairman, I object. 

Mr. SCHAFER. Mr. Chairman, a parliamentary inquiry. 
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The CHAIRMAN. The gentleman will state it. 

Mr. SCHAFER. .Is it in order at the present moment to 
offer a substitute for Title I? 

The CHAIRMAN. It is not. There is an amendment 
pendin;. The question is on agreeing to the amendment 
offered by the gentleman from Tennessee [Mr. McREYNOLDS]. 

Mr. SNELL. Mr. Chairman, I ask unanimous consent 

_ that the amendment may again be reported. 

The CHAIRMAN. Is there objection? 

Mr. LAGUARDIA. Mr. Chairman, I object. 

The CHAIRMAN. The question is on agreeing to the 
amendment. 

The amendment was rejected. 

Mr. BROWNING. Mr. Chairman, I offer an amendment. 

Mr. McREYNOLDS. Mr. Chairman, I was on my feet 
calling for a division on the adoption of my amendment. 

The CHAIRMAN. The Chair thinks the gentleman is too 
late. The Chair neither saw nor heard the gentleman when 
he put the question. The Chair thinks the gentleman is too 
late. The gentleman from Tennessee offers an amendment, 
which the Clerk will report. 

The Clerk read as follows: 


Amendment offered by Mr. Brownrnc: On page 7, line 1, strike 
out all of lines 1, 2, 3, and 4. 


The amendment was rejected. - 

Mr. BEAM. Mr. Chairman, I offer an amendment. 

The CHAIRMAN. The gentleman from Illinois offers an 
amendment, which the Clerk will report: 

The Clerk read as follows: 


Amendment offered by Mr. Beam: Strike out section 102 (a) on 
page 2, lines 9 to 17. à 


The amendment was rejected. 

Mr. DELANEY. Mr. Chairman, I offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. DELANEY: Page 2, line 17, start after 
the figure and insert: “ Provided, That any reduction in the com- 
pensation of any office, positíon, employment, or enlistment, the 
compensation for which is adjustable to conform to the prevailing 
rate of pay in private employment for similar work, shall not ex- 
ceed the reduction in the total compensation of other employees 
of equivalent compensation, covered by this section.” 


The CHAIRMAN. The question is on the amendment 
offered by the gentleman from New York. 

The question was taken; and on a division (demanded by 
Mr. DELANEY) there were—ayes 46, noes 138. 

Mr. DELANEY. Mr. Chairman, I ask for tellers. 

Tellers were refused. 

Mr. WOODRUM. Mr. Chairman, I offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Wooprum: Page 7, line 4, after the 
period, insert à new paragraph: 

"Par. (c) After June 30, 1932, no officer or employee of the Re- 
construction Finance Corporation shall receive a salary at a rate 
in excess of $10,000 per annum." 

Mr. LAGUARDIA. Mr. Chairman, I make a point of order 
on that amendment. 

The CHAIRMAN. The gentleman will state his point of 
order. 

Mr. LAGUARDIA. I state the point of order to be that 
the salary which the gentleman seeks to reduce of the Re- 
construction Finance Corporation is already covered in the 
bill. 

Mr. WOODRUM. The gentleman is mistaken, and the 
chairman has just indicated that he will accept the amend- 
ment. 

Mr. LAGUARDIA. Then I withdraw the point of order. 

Mr. WILLIAMSON. Mr. Chairman, I submit that the 
chairman has no right to accept an amendment and say 
that the committee is not opposed to it. 

The question was taken; and on a division (demanded by 
Mr. WoopnvM) there were—ayes 142, noes 54. 

So the amendment was agreed to. : 

Mr. MEAD. Mr, Chairman, I offer an amendment, 

The Clerk read as follows: 


Amendment offered by Mr. Man: On page 4, line 3, add para- 
h (f): 

prod employees who will automatically be reduced in salary 

on July 1, 1832, by reason of decreased postal receipts for the 
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calendar year 1931, and shall not apply to those who have been 
reduced on July 1, 1931, except wherein the total reduction applied 
on July 1, 1931, and July 1, 1932, does not amount to 11 per cent 
of original salary: And provided further, That the total reduction 
shall not amount to more than 11 per cent.” i 

Mr. CONNERY. Mr. Chairman, I make a point of order 
against that. We have already passed the postal employees’ 
provision. 

Mr. RAMSEYER. Also, Mr. Chairman, it is not germane. 

Mr. MEAD. Mr. Chairman, I desire to be heard on the 
point of order. 

The CHAIRMAN. The Chair overrules the point. 

The question is on the amendment offered by the gentle- 
man from New York. 

Mr. MEAD. Mr. Chairman, a parliamentary inquiry. 

The CHAIRMAN. The gentleman will state it. 

Mr. MEAD. I will withdraw the amendment if the chair- 
man of the committee can inform me if the postal employee 
whose salary is regulated by receipts of the office 

Mr. BLANTON. Mr. Chairman, I make a point of order 
that that is not a parliamentary inquiry. 

The CHAIRMAN, That is not a parliamentary inquiry, 
and the gentleman's inquiry is not in order. 

The question is on the amendment offered by the gentle- 
man from New York. 

The question was taken; and on a division (demanded by 
Mr. Mrap) there were—ayes 41, noes 118. 

So the amendment was rejected. 

Mr. SCHAFER. Mr. Chairman, I offer as a substitute for 
Title I a real economy substitute which will save annually 
$500,000,000 to the badly battered Treasury. 

The CHAIRMAN. The Clerk will report the substitute. 

The Clerk read as follows: 


TITLE I.—FURLOUGH OF FEDERAL EMPLOYEES 


Sec. 101. During the fiscal year ending June 30, 1933, each offi- 
cer or employee in the Bureau of Industrial Alcohol and the Bu- 
reau of Prohibition earning compensation on an annual basis at 
the rate of more than $2,000 per annum shall be furloughed with- 
out compensation for six calendar months—— 


Mr. BLANTON. Mr. Chairman, I make the point of order 
that the amendment shows on its face that it is clearly 
dilatory. 

The CHAIRMAN. The amendment so far is in order. 
The Clerk will read. 

The Clerk continued the reading of the amendment, as 
follows: 
or for such periods as shall in the aggregate 


Mr. RAMSEYER. Mr. Chairman—— 

Mr. LAGUARDIA. Mr. Chairman, we are entitled to have 
the amendment read without interruption. 

Mr. BLANTON. Well, it is a lot of buncombe. 

Mr. LAGUARDIA. The whole bill is buncombe. 

Mr. GOSS. Mr. Chairman, I make the point of order that 
the gentleman from Texas is not in order. 

The CHAIRMAN. The Chair is trying now to determine 
whether or not the amendment is subject to a point of order. 
So far it is not subject to a point of order, and the Clerk 
will read. 

The Clerk continued the reading of the amendment, as 
follows: 
be equivalent to six calendar months, for which latter purpose 
24 working days (counting Saturday as one-half day) shall be con- 
sidered as the equivalent of one calendar month. 

Sec. 102. In order to promote economy and reduce expenditures 
in the Treasury and Justice Departments and to relieve industries 
and subjects of taxation from existing and additional burdens, 
there shall be levied and collected on all beer, lager beer, ale, 
porter 

Mr. BLANTON. Mr. Chairman, I make the point of order 
that the amendment is not germane, is dilatory, and foolish. 

The CHAIRMAN. The point of order is sustained. 

Mr. CONNERY. Mr. Chairman, I move to strike out 
Title I. 

The CHAIRMAN. The Clerk will report the amendment. 

The Clerk read as follows: 

Amendment by Mr. Connery: Strike out Title I. 


The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Massachusetts. 
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The question was being taken, when Mr. Connery de- 
manded tellers. 

Tellers were ordered, and the Chair appointed as tellers 
Mr. Connery and Mr. WILLIAMSON, 

The committee divided; and the tellers reported that there 
were 84 ayes and 183 noes. 

So the amendment was rejected. 

The CHAIRMAN. The Clerk will read Title II. 

The Clerk read Title II, as follows: 


ÜTrrLE II.—PROVISIONS AFFECTING PERSONNEL 
SUSPENSION OF PROMOTIONS AND FILLING OF VACANCIES 


Src. 201. All provisions of law which confer upon civilian or 
noncivilian officers or employees of the United States Government 
or the municipal government of the District of Columbia auto- 
matic increases in compensation by reason of length of service or 
promotion are suspended during the fiscal year ending June 30, 
1933; but this section shall not be construed to deprive any person 
of any increment of compensation received through an automatic 
increase in compensation prior to July 1, 1932. 

Src. 202. No administrative promotions in the civil branch of 
the United States Government or the government of the District 
of Columbia shall be made during the fiscal year ending June 30, 
1933: Provided, That the filling of a vacancy, when authorized by 
the President, by the appointment of an employee of a lower 
grade, shall not be construed as an administrative promotion, but 
no such appointment shall increase the compensation of such 
employee to a rate in excess of the minimum rate of the grade to 
which such employee is appointed unless such minimum rate 
would require an actual reduction in compensation. The President 
shall submit to Congress a report of the vacancies filled under this 
section up to November 1, 1932, on the first day of the next regular 
session. The provisions of this section shall not apply to com- 
missioned, commissioned warrant, warrant, and enlisted personnel 
(including cadets) of the Coast Guard. 

Sec. 203. No appropriation available to any executive department 
or independent establishment or to the municipal government of 
the District of Columbia during the fiscal year ending June 30, 
1933, shall be used to pay the compensation of an incumbent 
appointed to any civil position under the United States Govern- 
ment or the municipal government of the District of Columbia 
which is vacant on July 1, 1932, or to any such position which 
may become vacant after such date: Provided, That this inhibition 
shall not apply (a) to absolutely essential positions the filling of 
which may be authorized or approved in writing by the President 
of the United States, (b) to temporary, emergency, seasonal, or 
cooperative positions, or (c) to commissioned, commissioned war- 
rant, warrant, and enlisted personnel (including cadets) of the 
Coast Guard. The appropriations or portions of appropriations 
unexpended by the operation of this section shall not be used for 
any other purposes but shall be impounded and returned to the 
‘Treasury, and a report of all such vacancies, the number thereof 
filled, and the amounts unexpended, for the period between July 1, 
1932, and October 31, 1932, shall be submitted to Congress on the 
first day of the next regular session: Provided, That such im- 
pounding of funds may be waived in writing by the President of 
the United States in connection with any appropriation or portion 
of appropriation, when, in his judgment, such action is necessary 
and in the public interest. 


COMPULSORY RETIREMENT FOR AGE 


Src. 204. On and after July 1, 1932, no person rendering civilian 
service in any branch or service of the United States Government 
or the municipal government of the District of Columbia who 
shall have reached the retirement age prescribed for automatic 
separation from the service, applicable to such person, shall be 
continued in such service, notwithstanding any provision of law 
or regulation to the contrary; Provided, That no such person here- 
tofore or hereafter separated from the seryice of the United States 
or the District of Columbia under any provision of law or regu- 
lation providing for such retirement on account of age shall be 
eligible again to appointment to any appointive office, position, or 
employment under the United States or the District of Columbia: 
Provided further, That this section shall not apply to any person 
named in any act of Congress providing for the continuance of 
such person in the service. i 

Sec. 205. The provisions of this act providing for temporary 
reductions in compensation and suspension in automatic increases 
in compensation shall not operate to reduce the rate of compensa- 
tion upon which the retired pay of any officer or employee would 
be based but for the application of such provisions, but the 
amount of retired pay shall be reduced by the percentage appli- 
cable under Title I. 


TEMPORARY REDUCTION OF TRAVEL ALLOWANCES 


Sec. 206. During the fiscal year ending June 30, 1933— 

(a) the traveling and per diem allowances provided for in sec- 
tions 3, 4, b, and 6 of the subsistence expense act of 1926, approved 
June 3, 1926 (U. S. C., Sup. V, title 5, secs. 823—826) shall not ex- 
ceed the amounts of $5, $4, $6, and $5, respectively, in lieu of the 
amounts set forth in such sections; 

(b) all provisions of law which authorize the payment of mile- 
age to officers of the services mentioned in the pay adjustment 
act of 1922 (U. S. C., title 37) are hereby suspended and in lieu 
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thereof such officers shall be entitled to allowances for travel only 
&s provided for civilian employees of the Government, and the 
subsistence expense act of 1926, as modified by this section, shall 
apply to such travel: Provided, That all appropriations available 
for the payment of such mileage during the fiscal year 1933 shall 
be construed as being available for the payment of the allowances 
herein provided; 

(c) the mileage allowance of Senators, Representatives in Con- 
gress, and the Delegate from Hawali is reduced 25 per cent; the 
allowance to the Delegate from Alaska provided by section 1 of 
the act of May 7, 1906, the allowance of the Resident Commis- 
sioners from the Philippine Islands provided by section 8 of the 
act of July 1, 1902, and the allowance to the Resident Commis- 
sioner from Porto Rico provided by section 36 of the act of March 
2, 1917, are reduced by 25 per cent; and 

(d) the traveling allowances provided for in the act entitled 
“An act reclassifying the salaries of asters and employees of 
the Postal Service, readjusting their salaries and compensation on 
an equitable basis, in postal rates to provide for such 
readjustment, and for other purposes,” approved February 28, 
1925 (U. S. C., title 39, sec. 633), shall not exceed $2 per day. 


OVERTIME COMPENSATION 


Sec. 207. the fiscal year ending June 30, 1933, no officer 
or employee of the Government shall be allowed or paid a higher 
rate of compensation for overtime work, for night work, or for 
work on Sundays and holidays. In so far as practicable, overtime 
work and night work shall be performed by substitutes in lieu of 
persons who have performed a day’s work during the day during 
which the overtime work or night work is to be performed, and 
work on Sundays and holidays shall be performed by substitutes 
in lieu of persons who have performed a week's work during the 
same week. 

LIMITATIONS ON AMOUNT OF RETIRED PAY 


Sec. 208. (a) After the date of the enactment of this act, no 
person holding a civilian office or position, appointive or elective, 
under the United States Government or the municipal government 
of the District of Columbia or under any corporation, the ma- 
jority of the stock of which is owned by the United States, shall 
be entitled, during the period of such incumbency, to retired pay 
from the United States for or on account of services as & com- 
missioned officer in any of the services mentioned in the pay 
adjustment act of 1922 (U. S. C., title 37) at a rate in excess of 
an amount which when combined with the annual rate of com- 
pensation from such civilian office or position makes the total 
rate from both sources more than $3,000; and when the retired 
pay amounts to or exceeds the rate of $3,000 per annum, such 
person shall be entitled to the pay of the civilian office or posi- 
tion or the retired pay, whichever he may elect. As used in this 
section, the term "retired pay" shall be construed to include 
credits for all service that lawfully may enter into the computa- 
tion thereof. 

(b) This section shall not apply to officers on the emergency 
officers’ retired list created by the act of May 24, 1928, and shall 
not apply to any person retired for disability incurred in line of 
duty. 


PERSONNEL REDUCTIONS—MARRIED PERSONS 


Sec. 209. In any reduction of personnel in any branch or serv- 
ice of the United States Government or the District of Columbia, 
married persons (living with husband or wife) employed 1n the 
class to be reduced shall be dismissed before any other persons 
employed in such class are dismissed, if such husband or wife 
is also in the service of the United States or the District of Co- 
lumbis. In the appointment of persons to the classifled civil 
Service preference shall be given to persons other than married 
persons living with husband or wife, such husband or wife being 
in the service of the United States or the District of Columbia. 


TEMPORARY ASSIGNMENTS IN POSTAL SERVICE 


Sec. 210. During the fiscal year ending June 30, 1933, the Post- 
master General may, when the interest of the service requires, 
temporarily assign any clerk to the duties of carrier or any carrier 
to the duties of clerk, and in an emergency may assign any post- 
office employee to the duties of & railway postal clerk, or any rail- 
way postal clerk to the duties of a post-office employee without 
change of pay-roll status. E 


Mr. SIROVICH. Mr. Chairman, I offer the following 
amendment. 
The Clerk read as follows: 


Amendment offered by Mr. SigovicH: Page 10, line 7, at the 
conclusion of section 204, add the following paragraph: 

"Any civil-service employee wlio has to his credit 30 years or 
more of allowable service as computed under the provisions of the 
civil-service retirement act is hereby given the right of optional 
retirement without regard to age, and the act of May 2, 1920, as 
amended by act of May 27, 1930, is accordingly amended: Pro- 
vided, That such applicant furnishes proof of disability of 20 per 
cent or more, as determined under the regulations of the Veter- 
ans’ Administration.” 


Mr. SIROVICH. Mr. Chairman, ladies and gentlemen of 
the committee, one of the greatest American writers prior to 
and during the American Revolution was Thomas Paine. 
Four great works have made his name immortal in America, 
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and established his fame ‘throughout the civilized world. 
These four books are: ! 

1. Common Sense; 2. The Crisis; 3. The Rights of Man; 
4. Age of Reason. 

* Common Sense " inspired and stirred the soul and imagi- 
nation of George Washington to give his all upon the altar 
of establishing American freedom, and was instrumental in 
causing Thomas Jefferson to write that great immortal 


document known as the Declaration of Independence. 


When the American Colonial troops-were in destitute cir- 
cumstances, impoverished, suffering from hunger and want, 
walking, literally speaking, without shoes and in tattered 
clothes, it was the magnificent pamphlets called The 
Crisis," written by Thomas Paine, that reinspired the Ameri- 
can forces and those who sympathized with the American 
Revolution, to stand behind George Washington and the 
cause of the American Republic more than ever. 

These 16 pamphlets called The Crisis were, next to the 
fighting spirit of Washington and his soldiers, more instru- 
mental in bringing our cause to a successful conclusion than 
anything that ever happened in the eight years of strife 
between our Colonial forbears and the British redcoats. 

In 1790 Edmund Burke wrote his treatise entitled “ Reflec- 
tions on the Revolution in France." In that book he genu- 
flected and lick-spittled to monarchy and European aris- 
tocracy. It remained for that great intellectual genius, 
Thomas Paine, to answer him in that magnificent work 
entitled The Rights of Man," in which he ridiculed the 
contentions of monarchies and aristocracies and all that 
they stand for, to battle for the inalienable right of mankind 
to the pursuit of life, liberty, and happiness, which every 
human being is entitled to receive in any part of the world 
in which he may live. While Paine was in prison in France 
for having tried to save the lives of Louis XVI and Marie 
Antoinette, waiting for the guillotine to deprive him of his 
head, he wrote the great work called *'The Age of Reason,” 
in which he appealed for the spiritual emancipation of 
mankind from worshiping at the altar of idolatry and 
superstition. 

Mr. Chairman, ladies, and gentlemen, these four titles— 
Common Sense, the Crisis, the Rights of Man, and the 
Age of Reason—have a definite application to the conditions 
of our own time and particularly as they affect Congress. 
In the days of Thomas Paine we passed through a great 
political revolution. To-day we are passing through one of 
the greatest economic revolutions that has ever afflicted our 
Nation. 

The American workingman has liberty and freedom. He 
has, however, no economic security. He cries aloud for 
work, but the only response is the echo of his wailing cry. 
To balance his unemployment we give him the cutting and 
slashing of Federal wages. The Budget must be balanced. 
We must take it from the weak to strengthen the strong. 
We must yield to power instead of to principle. 

Mr. DYER. Mr. Chairman, I make the point of order that 
the gentleman from New York is not discussing his amend- 
ment. 

The CHAIRMAN. The gentleman from New York will 
proceed in order. 

Mr. SIROVICH. Mr. Chairman, that just goes to prove 
that Tom Paine was right when he wrote about common 
sense. [Laughter.] 

In the Congress of the United States, common sense has 
fled from some of the minds of its Representatives, and like 
the distinguished gentleman from Missouri in its place we 
find hysteria sitting upon the throne. Hysteria is the major 
general that is leading and driving the forces that are crush- 
ing the social and economic rights of our Federal employees. 

It is therefore necessary to appeal to reason to come back 
to its seat, to take possession of the judgment of some of 
our Members of Congress, and once again endeavor to bring 
about the greatest good to the greatest number of our 
Federal employees. 

From a social from an economic, and from a political 
standpoint the reduction of salaries of Federal employees 
would be instrumental in aggravating the frozen confidence 
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of our American people by continuing longer the economic 
depression in which we are now floundering. 

It would reduce the standard of living in every American 
home, which has taken us decades and decades to perfect 
and develop until it has been known the world over as the 
American standard of living. 

From an economic standpoint it would diminish the pur- 
chasing power of more than a million Federal employees. 
It would lengthen the depression and compel the American 
workingman to economize now more than ever, because of 
the reduction of his salary. It would be instrumental in 
changing the living and saving wages that he formerly 
received into starvation wages. 

From a political standpoint, we granted Europe a mora- 
torium. We voted $2,000,000,000 for the Finance Recon- 
struction Corporation. We thought this tremendous mone- 
tary contribution, designed to help railroads, large banking 
institutions, life-insurance companies, Federal farm banks, 
and other similar organizations, would be instrumental in 
trickling down from above to help those who are below and 
are in destitute circumstances, impoverished, and unem- 
ployed, who would be the beneficiaries of this special legis- 
lation. This privileged legislation was a financial blood 
transfusion for Europe and for those great institutions. 
However, it looks to me as if this financial blood is being 
attempted to be taken from the anzmic, impoverished, self- 
respecting American Federal employee—1,000,000 of them— 
to help those who have been responsible for bringing our 
country into this great economic depression in which we find 
ourselves at the present time. 

Mr. McDUFFIE. Mr. Chairman, will the gentleman yield 
for a question? 

Mr. SIROVICH. Yes. 

Mr. McDUFFIE. Will the gentleman tell us the economy 
to be effected by his amendment and how much money will 
be saved to the Public Treasury by it? We are interested 
in that, if the gentleman please. 

Mr. SIROVICH. Mr.Chairman, ladies, and gentlemen, my 
amendment willsave the Government of the United States 
$20,000,000. It provides that “any civil-service employee 
who has to his credit 30 years or more allowable service as 
computed under the provisions of the civil service retire- 
ment act is hereby given the right of optional retirement 
without regard to age and the act of May 2, 1920, as 
amended by the act of May 27, 1930, is accordingly amended, 
provided such applicant furnished proof of disability of 20 
per cent or more as determined under the requirements of 
the Veterans' Administration." 

Mr. Chairman, the liberalization of all Federal retirement 
laws through the enactment of a bill granting optional re- 
tirement after 30 years of service would save the Govern- 
ment $20,000,000 annually. 

On the basis of 550,000 employees subject to the provisions 
of this act, the total number retired immediately would be 
about 15,000. à 

If no vacancies were filled or promotions made within the 
grades, as is now being considered, the annual saving to the 
Government would be at least $30,000,000. 

If one-half of the vacancies were filled and appointments 
made at the entrance salary of $1,440, this saving would be 
about $20,000,000, and new jobs would have been provided 
for 7,500 of the unemployed. 

Many of these faithful and loyal workers of the Federal 
Government who have worked more than 30 years have 
passed the peak of their efficiency. They impede the prog- 
ress of the younger workers of lower salary grades who are 
not given an opportunity to perform important work. Many 
of these younger workers are competent and well qualified 
to perform work of a higher grade, but are held back, due 
to the stagnation incident to the present retirement law. 
This amendment provides for a substantial reduction with- 
out hardships to any and with benefits to many. The 
amendment that I have offered has met the approval of 
Mr. MeDurrm, chairman of the Economy Committee, and 
the approval of Mr. RAMsEYER and Mr. WILLIAMSON, Repub- 
lican members of the Economy Committee. In my opinion, 
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it will save at least $20,000,000, without bleeding any work- 
ingman. 

It will give an opportunity to almost 10,000 to 15,000 men 
and women who have worked for a period of 30 years, in- 
defatigably, loyally, and perseveringly, and who have given 
the best years of their lives, but who are disabled to the ex- 
tent of 20 per cent of their physical and mental ability, to 
retire on the approval of the Veterans' Administration. 
When you take into consideration the fact that the average 
earnings of 10,000 men amounts to $2.600 a year, it will be 
seen that $2,000 multiplied by 10,000 amounts to $26,000,000, 
while 10,000 retired at a pension of $1,200 a year amounts to 
$12,000,000, a saving alone of $14,000,000 or $15,000,000. This 
would please the Federal employee and deprive no one of 
their labor. It would do justice to the Federal employee who 
has labored in the quarry of patriotic service to our Republic. 
[Applause.] 

Mr. RAMSEYER. Mr. Chairman, wil the gentleman 
yield? 

The CHAIRMAN. The time of the gentleman from New 
York has expired. 

Mr. RAMSEYER. Mr. Chairman, I ask unanimous con- 
sent that the gentleman be given two minutes more. 

The CHAIRMAN. Is there objection? 

Mr. DYER. I object. 

Mr. BLANTON. Mr. Chairman, I ask recognition in 
opposition to the amendment. 

Mr. LEHLBACH rose, 

The CHAIRMAN. The Chair will recognize the gentle- 
man from New Jersey [Mr. LEeuHLBACH] if he is opposed to 
the amendment. 

Mr. LEHLBACH. I am not. 

The CHAIRMAN. The Chair feels that under the rules 
he must recognize some one who is opposed to the amend- 
ment. 

Mr. BLANTON. Mr. Chairman, I am opposed to the 
amendment. 

The CHAIRMAN. The Chair recognizes the gentleman 
from Texas [Mr. BLANTON]. 

Mr. BLANTON. Mr, Chairman, under this amendment 
there would be about 10,000 or 15,000 Government em- 
ployees who would retire at 51 years of age, and you would 
find them getting 20 or 25 or even 30 per cent disability cer- 
tificates from doctors for social inaptitude and various 
other imaginary afflictions, and they would be drawing 
money from the Government as retired pay for life, and 
soon would be holding other jobs, keeping other men out of 
positions. 

Mr. SMITH of Idaho. Mr. Chairman, will the gentleman 
yield? 

Mr. BLANTON. Yes. 

Mr. SMITH of Idaho. Can the gentleman name a single 
individual now in the employ of the Government who wants 
to retire? 

Mr. BLANTON. I know of many of them who have been 
retired on big pay who now have new jobs and are getting 
double salaries. When they get a chance, after they have 
been educated by the Government, after they have received 
intensive training in various bureaus, like the Bureau of 
Mines or the Bureau of Standards and others, there are 
those who want to retire when some commercial institution 
comes along and offers them two or three times the pay they 
are getting from the Government. Then they wil want to 
be retired, and it is very easy for them to get some doctor 
to give them a 30 per cent disability certificate. Then they 
draw retired pay and also a big salary. I am not in favor 
of it. That is a scandal in this Government to-day—having 
men retired on big pay for life right here in the city of 
Washington and then getting another big salary in a new 
position and drawing two or three pays. It is infamous; 
it is outrageous. 

What are you going to do about it? Just keep on retiring 
them? There are bunches of them here. I have put hun- 
dreds of their names in the Recorp. Just ask the people 
over the country if they want that to continue. Who is it 
that is clamoring for this early retirement at 51 for a 30 per 


CONGRESSIONAL RECORD—HOUSE 


9179 


cent presumptive disability? Is it any reason fo retire a man 
simply because he has worked 30 years and reached the age 
of 51 years? 

There are married couples who have lived together 60 
years, and the husband is still the breadwinner of the family. 
Is 51 years old? Look at the gentleman from Pennsylvania, 
Mr. McFappen. He is 51 years of age, and last Tuesday he 
whipped the whole Republican Party to a finish in Penn- 
sylvania. [Applause.] I do not know where it is all leading. 
Iam sure when Mr. WILLIAMSON and Mr. RAMSEYER and Mr. 
McDurrir intimated that they were not objecting to this 
amendment, they did not realize what it really means to the 
people of the country. There is a provision in this bill to 
Stop these retired fellows from drawing two salaries where 
either one of the salaries is over $3,000. That is put in there 
to correct this abuse. I hope my friend McDurrie will not 
agree to this amendment. We ought to vote it down; it is 
vicious; it is carrying out and continuing this very abuse; it 
is permitting an abuse to continue that we ought not to 
permit to continue. 

Mr. McDUFFIE. Mr. Chairman, will the gentleman yield? 

Mr. BLANTON. Yes. 

Mr. McDUFFIE. To be frank with the gentleman, I never 
saw the amendment until about an hour ago. 

Mr. BLANTON. Oh, I was sure that the gentleman has 
not digested it. 

Mr. McDUFFIE. I had the word of Mr. Brown, of the 
Bureau of Efficiency, to the effect that it would save $10,- 
000,000, and I said that I am in favor of any amendment 
that will save that much money. 

Mr. BLANTON. Mr. Chairman, the very first provision 
in this economy measure ought to have been a provision to 
repeal the Efficiency Bureau and Mr. Brown with it. Every 
one of us who knows anything about Mr. Brown and his 
Efficiency Bureau knows that he has caused more inefficiency 
in this Government than all other bureaus combined. I do 
not believe à word he says about it. He is so inefficient 
himself, and he has such an army of superlative inefficients 
working under him, that he has no more idea about a real 
economy program than a bunch of wild hogs in a cornfield. 

Mr. TABER. Will the gentleman yield? 

Mr. BLANTON, I yield. 

Mr. TABER. Does the gentleman know, or does anybody 
know, how many would be eligible for retirement under this, 
and how much money it would amount to, and how many 
more would be put in their places? 

Mr. BLANTON. I know that if you ask the gentleman 
from South Carolina [Mr. McSwain], chairman of the Com- 
mittee on Military Affairs, he will tell you that when they 
first proposed this emergency officers’ retirement act, the 
Veterans’ Bureau sent up to his committee, and he has the 
report now, the statement that it would affect only 890 offi- 
cers, and 7,000, approximately of them have been retired at 
this time. We must vote down this amendment and all 
similar ones. 

The CHAIRMAN. The time of the gentleman has ex- 
pired. 

Mr. LEHLBACH. Mr. Chairman 

Mr. DYER. Mr. Chairman, I make the point of order that 
the debate is exhausted upon the amendment. 

The CHAIRMAN. The point of order is sustained. 

Mr, LEHLBACH. I offer an amendment to the amend- 
ment. 

The CHAIRMAN. The Clerk will report the amendment 
to the amendment offered by the gentleman from New Jer- 
sey [Mr. LEHLBACH]. 

The Clerk read as follows: 

Amendment to the amendment offered by Mr. LEHLBACH: In 


the second last line of the amendment strike out “20 per cent" 
and insert “25 per cent." 


Mr. LEHLBACH. Mr. Chairman, I have heretofore not 
looked with favor upon propositions of optional retirement 
after 30 years of service, regardless of age, but this propo- 
sition is only applicable to those who have served 30 years 
and who may lack a few years of the retirement age, which, 
with the general run of employees, is 70 years. It only 
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applies to those who have such an appreciable degree of 
disability, as ascertained by the Government, and not certi- 
fied by a private physician, as effectively to impair their 
usefulness to the Government as an employee. 

The way to illustrate is to point out concrete examples. 
I have personal knowledge of two men in an administrative 
office who are receiving salaries of $5,000 each. They are 
about 50 per cent efficient, but they lack a few years of the 
retirement age. Nobody in authority will discharge them. 

Mr. FULBRIGHT. Will the gentleman yield? 

Mr. LEHLBACH. Briefly; yes. 

Mr. FULBRIGHT. I would like the gentleman to ex- 
plain whether, if these men are to be retired, their positions 
are to be filled immediately? 

Mr. LEHLBACH. I will come to that. That is one of 
the reasons why I favor this provision. Those men, upon 
reaching the retirement age in two or three or four years, 
would be able to retire at an annuity of $1,200, of which 
the Government pays substantially $900 and the other 
$300 is paid for by their contributions since the retirement 
system has been in existence. There are two inefficient 
employees to whom the Government is paying $10,000 a 
year, and they can be gotten rid of for $1,800 and their 

places do not have to be filled. 

It has been repeated here time after time that there are 
from 60,000 to 80,000 employees to be discharged by reason 
of the 10 per cent reduction in the appropriation bills by 
the Senate. 

Mr. LARSEN. Will the gentleman yield? 

Mr. LEHLBACH. I yield. 

Mr. LARSEN. Does that 25 per cent mean permanent dis- 
ability or temporary disability? 

Mr. LEHLBACH. It is permanent. It is covered by the 
other provisions concerning the disability retirement in the 
act. 

Mr. LARSEN. There ought not be any doubt about that. 
It ought to be an established fact. 

Mr. LEHLBACH. Very well. 

Mr. McDUFFIE. Will the gentleman yield? 

Mr. LEHLBACH. I yield. 

Mr. McDUFFIE. Will the gentleman tell us if there is 
any saving to be effected by it? 

Mr. LEHLBACH. There is a minimum saving of $10,000,- 
000 by this amendment, and there is a possibility of that 
saving amounting to $15,000,000 or $20,000,000. Ten million 
dollars is the minimum. 

Mr: SIROVICH. If 7,500 are retired, the saving would be 
$11,000,000. If 15,000 are retired the saving would be from 
$22,000,000 to $25,000,000. 

Mr. LEHLBACH. Yes; and not one of those who have 
been retired need be replaced, if what the committee tell us 
the personnel law will bring about. If we can get rid of a 
certain number of employees, is it not better to get rid of 
those who have a small pittance to live on rather than to 
turn them loose on the street without a cent, particularly 
if it is not necessary to fill their positions? 

I heartily approve of this, and I withdraw the amendment 
which I had offered, Mr. Chairman, and will offer the fol- 
lowing amendment, that before the word “ disability " where 
it occurs in the amendment, there be inserted the word 
* permanent." 

The CHAIRMAN. The Clerk will report the modified 
amendment offered by the gentleman from New Jersey. 

The Clerk read as follows: 


Modified amendment: Before the word “ disability,” in the sec- 
ond last line of the amendment, insert the word permanent." 


Mr. McDUFFIE. Mr. Chairman, I offer a substitute 
amendment. I move that the figure “30” be inserted in- 
stead of the figure “ 20." 

The Clerk read as follows: 


Amendment offered by Mr. McDurrie: In next to the last line 
of the amendment offered by Mr. Smovicu strike out the figures 
* 20" and insert in lieu thereof the figures 30.“ 


The question was taken; and on a division (demanded by 
Mr. Sirovica) there were—ayes 78, noes 153. 
So the amendment was rejected. 
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The CHAIRMAN. The question is on the amendment of 
the gentleman from New York [Mr. Srrovicu]. 

The amendment was rejected. 

Mr. COCHRAN of Missouri. Mr. Chairman, I offer an 
amendment. 

The Clerk read as follows: 

Amendment offered by Mr. COCHRAN of Missouri: On page 12 
strike out lines 1 to 12, inclusive. 

Mr. COCHRAN of Missouri. Mr. Chairman, I realize the 
temper of the committee, and I am not going to detain you 
but a minute, because the amendment is very easy to explain. 

For over 50 years labor has fought for the right to receive 
overtime when required to work extra hours, and it has 
fought for the right to receive extra pay when required to 
work on Sundays and holidays. Section 207 of this bill 
takes that right away from the Government employees, and 
I seek to remove that section from the bill. It is one of the 
six sections each of which reduces employees’ salaries. 

Mr. KELLY of Pennsylvania. Will the gentleman yield? 

Mr. COCHRAN of Missouri. I yield. 

Mr. KELLY of Pennsylvania. I am sure my friend from 
Missouri also realizes that in this section there is a cut of 10 
per cent on employees getting less than $2,500 a year. 

Mr. COCHRAN of Missouri. I realize that and have 
called it to the attention of the committee on several oc- 
casions. A further cut of 10 per cent is correct, as I 
stated a moment ago. 

Mr. KELLY of Pennsylvania. I hope the gentleman will 
impress that fact on the committee, because we have. put 
into this measure an exemption of $2,500 as to those working 
during the day while those working at night, under arduous 
conditions and not from their own choice, have a 10 per 
cent cut made in their pay, which is entirely unjustifiable. 

Mr. COCHRAN of Missouri. It is another discrimination 
to which I have called the attention of the committee 
time and again during the last two days. My friend asks 
me to impress that fact on the committee. I reply I have 
done so to the best of my ability. The committee, I am 
sure, understands the situation. 

Mr. KELLY of Pennsylvania. This is most unjust, and 
should be taken out of the bill. 

Mr. MONTAGUE. Will the gentleman yield? 

Mr. COCHRAN of Missouri. I yield. 

Mr. MONTAGUE. Is this section temporary or perma- 
nent? 

Mr. COCHRAN of Missouri. This section is permanent. 

Mr. MEAD. Will the gentleman yield? 

Mr. COCHRAN of Missouri. Yes. 

Mr. MEAD. By this section the Economy Committee re- 
peals overtime pay and pay for Sundays and holidays. 

Mr. COCHRAN of Missouri. That is correct. I now de- 
sire to correct the statement I just made to the gentleman 
from Virginia. This is temporary for one year, not per- 
manent. 

Mr. COX. Mr. Chairman, I rise in opposition to the 
amendment. At this time of world distress there is but one 
thing of which gentiemen need be afraid and that is failure 
to serve the general welfare. If I may say it without any 
offense to any individual or to any group, the legislation 
which we have been enacting in the last two days does not 
meet and discharge the highest duty that rests upon the 
Congress. Gentlemen seem not to have heard the rumblings 
of the gathering storm of public discontent, discontent that 
arises because of the failure of the Congress to evidence 
an appreciation of the responsibility that is upon it, and 
that is to enact economy measures within the understanding 
of the people. There is such a thing, my fellows, as virtuous 
anger. Some one has said it is one of the sinews of the 
soul. 

The anger and the wrath that will come down upon us 
if Congress continues in the course it has been pursuing 
for the last two days will be that which is justifiable, which 
is virtuous, and in which there is no sin. Why do not 
gentlemen recall the exclamation of Uncle Toby, in Mr. 
Sterne’s Tristram Shandy, when, standing by the bedside 
of the despairing and failing child, he cried out, By God, 
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he shall not die,” and the accusing angel winged his way 
off to heaven and gave in the oath with a blush, but the 
recording angel as he wrote it down dropped a tear upon 
the word and blotted it out forever. 

Are not Members of Congress and are not the employees 
of this Government ready and willing to evidence something 
of a spirit of sacrifice? It is that part of you, my fellows, 
that is akin to God, and in its indulgence at this time of 
national stress we can find, and Federal employees ought 
to find, a solemn sort of joy. 

-I submit, Mr. Chairman, and to you, my fellows, that the 
hour has struck when we must forget self and when we must 
take into account the condition of the people throughout this 
whole country and forget that we are serving a mere group. 
Remember, to-morrow we shall be called upon to answer, 
and if we fail to give an answer, as I have stated, that is 
within the comprehension and understanding of the people, 
we will be swept out of our seats in Congress, and we ought 
to be swept out. [Applause.] 

I say to you, Mr. Chairman, we are losing public confi- 
dence, we are losing the esteem of the people, and the time 
is at hand when every man must rise in the dignity of his 
own manhood and accept his responsibility as a Representa- 
tive of all the people and render that character of service 
which evidences an understanding of the meaning and the 
purpose of our membership of this great body. [Applause.] 

Mr. LAGUARDIA. Mr. Chairman, I offer the following 
amendment to the amendment offered by the gentleman 
from Missouri, to strike out, on page 12, lines 2, 3, 4, and 5. 

The Clerk read as follows: 

Amendment offered by Mr. LAGVaRDTA: On page 12, strike out 
lines 2, 3, 4, and 5. 

Mr. LAGUARDIA. Mr. Chairman—— 

Mr. COCHRAN of Missouri. I hope the gentleman will at 
least address himself to the amendment. 

Mr. LaGUARDIA. Yes; the suggestion is very good. I 
will not follow the previous speaker. 

Mr. MEAD. I think we should have the right to honestly 
divide on this question without being lectured every few 
hours. [Applause.] 

Mr, LAGUARDIA. The gentleman is not referring to me? 

Mr. MEAD. No; I am sure the gentleman is not going to 
lecture us. 

Mr, LAGUARDIA. May I have the attention of the chair- 
man of the committee? If we struck out lines 2, 3, 4, and 5, 
we would not disturb the overtime law. By leaving in the 
remainder of the paragraph, which reads, “In so far as 
practicable, overtime work and night work shall be per- 
formed by substitutes in lieu of persons who have performed 
& day's work," and so on, we would carry out the intention 
of the gentleman and àt the same time would not destroy 
the overtime and night work pay law; may I say it would 
be an incentive to employ these extra people, because you 
would have to pay overtime if you used a regular employee. 

Mr. DOUGLAS of Arizona. Will the gentleman yield? 

Mr. LAGUARDIA. Yes. 

Mr. DOUGLAS of Arizona. There is one class of Federal 
employee with respect to whom the language following line 
5 could not very well be applied, the railway mail clerks. 
He is on the train and his overtime can not be regulated. 

Mr. LaGUARDIA. We should not legislate their rights 
away. People who must work nights are entitled to the 
night differential. 

Mr. DOUGLAS of Arizona. As a matter of fact, there 
are only about 14,000 such employees. 

Mr. LAGUARDIA. I submit that this would really be a 
saving without disturbing the law. We are very keen about 
this and with all due deference to the gentleman from 
Georgia [Mr. Cox] we are not representing a group. We 
are representing here the American workers and are fight- 
ing for human happiness. Labor conditions are funda- 
mental. You can invoke tbe Almighty and so can we 
invoke the Almighty to give the American workingman a 
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chance to live under decent conditions, and if he has to 
work at night, he is entitled to overtime. 

Mr. DOUGLAS of Arizona. Will the gentleman yield for 
a matter of information? Does a substitute for night work 
receive the regular compensation or does he receive a lower 
rate of compensation by reason of being a substitute? 

Mr. LAGUARDIA. By reason of being a substitute, accord- 
ing to your provision, he would have to do the overtime 
work and receive the substitute’s pay. 

Mr. DOUGLAS of Arizona. That is exactly my under- 
standing. 

Mr. LAGUARDIA. Yes. There would be an incentive to 
do this. It would employ more people and would save the 
principle of the law that we are fighting for. It took labor 
50 years to get that law and that recognition. 

Mr. DOUGLAS of Arizona. The saving would be approxi- 
mately the same after that language had been stricken out, 
is that correct? 

Mr. LAGUARDIA. That is my intention, and it would save 
the principle that we are fighting for. 

Mr. McDUFFIE. If the gentleman will pardon me—— 

Mr. LAGUARDIA. Certainly. 

Mr. McDUFFIE. The language left after the gentleman’s 
amendment is adopted, if it be adopted, and I can not agree 
with the gentleman at all, does not make it mandatory that 
substitutes be used. 

Mr. LAGUARDIA, It is the AVES language, not 
mine. 

Mr. McDUFFIE. I know it is. 

Mr. LAGUARDIA. It says, “in so far as practicable, over- 
time work and night work shall be performed by substitutes 
in lieu of persons who have performed a day’s work.” 

Mr. McDUFFIE. If men work during the day, under this 
language they will not work in the night but will stop when 
the day is over. 

Mr. LAGUARDIA. Right. 

Mr. McDUFFIE. Then we will have the substitute come 
in and therefore we say that when you have done a day’s 
work, stop, and let somebody else do the overtime work. 

Mr. LAGUARDIA. The gentleman from Alabama does not 
want men to work night and day? 

Mr. McDUFFIE. I do not want them to work both night 
and day. That is exactly the point. I want the substitute to 
come in and take the place of the man who has worked dur- 
ing the day. 

Mr. LAGUARDIA. That is what I want. We are in com- 
plete accord. 

Mr. COCHRAN of Missouri. Will the gentleman yield? 

Mr. LaGUARDIA. Yes. 

Mr. COCHRAN of Missouri. I agree with the gentleman 
that his amendment is sound, and, so far as I am concerned, 
I am willing to accept the amendment. 

Mr. BLANTON. Will the gentleman yield? 

Mr. LAGUARDIA, Yes. 

Mr. BLANTON. If the gentleman strikes out. the first 
five lines, then we are not going to have any substitutes 
employed, because the regular employees will prefer to work, 
and they are going to get paid for overtime. 

Mr. LaGUARDIA. No; because the balance of the para- 
graph says that the substitute must work. 

Mr. BLANTON. No; that is not mandatory, that is only 
discretionary. 

Mr. LAGUARDIA. They can not work men night and day 
without extra pay. 

Mr. BLANTON. Oh, the men themselves want it some- 
times. 

Mr. COCHRAN of Missouri. If the substitute works at 
night he does not receive overtime pay, and the Postmaster 
General will effect a saving by requiring them to work the 
substitute. 

Mr. LaGUARDIA. And we save the principle and the 
overtime and night work law we are fighting for. 

{Here the gavel fell.] 
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Mr. RANKIN. Mr. Chairman, I rise in opposition to the 
amendment. 

I have voted for practically every economy amendment 
that has been offered. But I must confess that we are 
getting nowhere. 

I listened a moment ago to the remarks of the gentleman 
from Georgia [Mr. Cox], and I wish to call his attention to 
the fact that you can not cure a panic with economy. We 
can pass this bill with every economy amendment that has 
been offered and the country will be in as bad condition as 
it is now. 

Why spend this time milling around, attempting to cure 
the worst panic the country has ever seen by measures of 
this kind? You are never going to cure this panic until 
you restore the buying power of the American people. 

A Memsper. How can that be done? 

Mr. RANKIN. By expanding the currency and putting 
sufficient money in circulation to restore commodity prices. 

The lifeblood of the Nation has dried up. There is an in- 
sufficient amount of the circulating medium of the country. 
Commodity prices have fallen; wheat is lower to-day than 
it has been for 30 years; cotton does not pay the cost of 
production; corn does not pay the cost of production; your 
bread lines are lengthening; and conditions generally are 
growing worse day by day, while we are milling around here 
attempting to cure this depression by cutting down salaries 
and reducing wages. 

If you would put in the same effort, the same energy, 
working out measures to bring back the buying power of 
the American people, to restore prosperity to the producers 
of the country, you would not have to come here and do 
night work, milling around here like the mannikins in 
Lilliput, trying to determine which end of the egg should be 
broken first. [Laughter.] 

Iam willing to cut expenses; I voted to cut my own salary; 
but we had just as well adjourn now if we are going to try 
to cure this panic by this kind of legislation. 

Let me tell you another thing. I am going to oppose any 
adjournment of this Congress until something is done to 
relieve these conditions. You are not going to adjourn in 
June if I can prevent it if conditions remain as they are 
now or continue to grow worse. The American people will 
not stand for your going back home and asking them to 
reelect you when you have done nothing to relieve their 
suffering. 

Mr. McDUFFIE. I thought the gentleman was opposed 
to this amendment. 

Mr. RANKIN. If the gentleman from Alabama or those 
with whom he trains would spend more effort trying to get 
at the root of this trouble; if they would make more of a 
struggle to relieve this panic in the right way and less 
time on legislation of this kind, he would understand better 
my position and my disappointment when I see Congress 
thus milling around, accomplishing nothing, and conditions 
growing worse daily throughout the country. [Applause.] 

Mr. McDUFFIE. Mr. Chairman, I think it ought to be 
understood that this is a part of the program of the non- 
partisan committee. It means five or six hundred thousand 
dollars if these lines are stricken out, and it means the 
employment of the unemployed. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from New York. 

The question was taken; and on a division (demanded by 
Mr. LaGvarpia) there were—ayes 54, noes 132. 

So the amendment was rejected. 

Mr.JONES. Mr. Chairman, I offer the following amend- 
ment, which I send to the desk. 

The Clerk read as follows: 

Amendment offered by Mr. JoNES: Page 12, after the abbrevia- 
tion and the figures, strike out the remainder of line 2, and all 


of lines 3, 4, and 5, and down to and including the word “ prac- 
ticable," in line 6. 


Mr. JONES. Mr. Chairman, I think the committee 


should accept this amendment because it obviates the ob- 
jection made to the amendment' that the gentleman from 
New York [Mr. LaGuarpra] offered, that is, to make this 
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DE that the overtime work shall be done by sub- 

Mr. WILLIAMSON. Let me call the attention of the 
gentleman to the fact that that includes mail clerks, which 
wil be utterly impossible. 

Mr. JONES. That was explained. There are compara- 
tively few of them. 

Mr. WILLIAMSON. Fourteen thousand of them. 

Mr. JONES. But that is only a small number as com- 
pared with the rest that are included. 

Mr. DOUGLAS of Arizona. Mr. Chairman, will the gen- 
tleman yield? 

Mr. JONES. Yes. 

Mr. DOUGLAS of Arizona. Will the gentleman explain 
how overtime work would be performed in the case of the 
railway mail clerk? 

Mr. JONES. As a matter of fact, the mail clerk, of course, 
would have to go ahead and do his work during the period, 
or they would have to employ additional clerks to do the 
work. But that is only a small phase of it. If you adopt 
this amendment you would have the work done by regular 
employees, and then you would give extra work to extra 
people without extra pay. That is what you seem to be 
wanting to do. 

Mr. DOUGLAS of Arizona. But under the language of the 
gentleman's amendment, in the case of railway mail clerks 
substitutes, they would have to be carried on the train. 

Mr. JONES. I ask unanimous consent to correct that 
language by adding the words “ except in the case of railway 
mail clerks " at the beginning of my amendment. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Texas. 

Mr. JONES. Mr. Chairman, I ask unanimous consent to 
modify my amendment. 

Mr. WILLIAMSON. Mr. Chairman, I object. 

Mr. JONES. Then I offer it as an amendment with that 
additional language placed before it. 

Mr. WILLIAMSON. And I make the point of order that 
it is in the third degree. 

Mr. JONES. Mr. Chairman, I ask unanimous consent to 
withdraw my amendment and to offer another amendment. 

The CHAIRMAN. The gentleman from Texas asks unan- 
imous consent to withdraw his amendment. Is there objec- 
tion? 

There was no objection. 

Mr. JONES. Mr. Chairman, I offer to amend by strik- 
ing out the first five lines and line 6 down to and including 
the word “ practicable " and insert in lieu thereof the words 
* except as to railway mail clerks." 

The CHAIRMAN. The gentleman from Texas offers an 
amendment, which the Clerk will report. 

The Clerk read as follows: 

Amendment offered by Mr. Jones: Page 12, beginning in line 2, 
after the abbreviation and the strike out the remainder of 
line 1, and all of line 2 &nd all of lines 3, 4, and 5, down to and 


including the word “practicable” in line 6, and insert in lieu 
thereof the words “ except as to railway mail clerks.” 


Mr. WILLIAMSON. Mr. Chairman, the effect of striking 
out the first five lines is to make the balance of the section 
permanent legislation. Such was not the intention of the 
committee.. This section was drafted with a view to tiding 
over the emergency. It ought not to be made permanent 
legislation. That is one objection to it. In the second place, 
striking out the first five lines would mean that we would 
lose the saving for the next fiscal year of $5,600,000. 

Mr. LAGUARDIA. Then frankly it is the intention of the 
committee, regardless of the merits, to abolish overtime and 
night differentials. i 

Mr. WILLIAMSON. For the year 1933, and the reason 
for it is we know that there is not going to be a sufficient 
appropriation to carry on this work, and by being able to get 
rid of overtime we can make a substantial saving and use 
substitutes in place of regular men and keep more men at 
work. That is the purpose of the amendment. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Texas, 
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The amendment was rejected. 

Mr. DICKSTEIN. Mr. Chairman, I offer the following 
amendment, which I send to the desk. 

The CHAIRMAN. The gentleman from New York offers 
an amendment, which the Clerk will report. 

The Clerk read as follows: 

Amendment offered by Mr. DicksrEIN: Amend section 207 by 
substituting a colon for the period at the end of the section and 
adding: "Provided, That this section shall not apply to compensa- 
tion for overtime services performed by Federal employees under 
existing laws at the expense of private interests." 

Mr. LaGUARDIA. Mr. Chairman, a 
inquiry. 

The CHAIRMAN. The gentleman will state it. 

Mr. LAGUARDIA. What happened to the Cochran 
amendment? 

The CHAIRMAN. That has not been voted upon. These 
are perfecting amendments to section 207. 

Mr. LAGUARDIA. But the Cochran amendment was to 
Strike out the section. 

The CHAIRMAN. To strike out the entire section. 

Mr. DICKSTEIN. This is a perfecting amendment. 

Mr. McDUFFIE. Mr. Chairman, I would suggest to the 
gentleman that the language carried in the bill does not 
affect any pay other than that which comes from the Treas- 
ury of the United States, and it is entirely covered. The 
point which the gentleman raises is entirely covered. Cer- 
tainly we are not trying to stop a steamship company from 
paying some agent who is employed by the Government, if 
he cares to work for that steamship company. 

Mr. DICKSTEIN. Mr. Chairman, I ask to be recognized. 

The CHAIRMAN. The gentleman from New York is 
recognized. 

Mr. DICKSTEIN. Mr. Chairman, I do not quite agree 
with the distinguished chairman of the committee on the 
point raised. 

During the summer months there are steamships coming 
in at all hours of the night, which have to be cleared. Un- 
der a law that was passed in the Seventy-first Congress in 
1931, private steamship companies were authorized to clear 
their ships after a certain hour at night, if they would pay 
the men time and one-half. That money goes into the Public 
Treasury. Then the Public Treasury, through the Depart- 
ment of Labor, pays the men who work all night to clear 
those ships. That money goes into the Treasury, and if 
this bill is passed, that money will remain there, and those 
who are entitled to receive the money will not be paid. 
Even the extra help that would be employed to clear those 
ships would not be paid. They would not be able to take 
$1 out of the Treasury, because under the provision of the 
bill, in section 207, there is no payment permitted for over- 
time. 

Mr. JENKINS. Will the gentleman yield? 

Mr. DICKSTEIN. I yield. 

Mr. JENKINS. Will this not apply only to a few customs 
officers and immigration officers? 

Mr. DICKSTEIN. That is all. Not $1 is coming out of 
the Public Treasury. : 

Mr. LAGUARDIA. But it goes into the Treasury. 

Mr. DICKSTEIN. It goes into the Treasury, but we will 
not be able to take it out, and it does not affect this bill 
at all. 

Mr. JENKINS. Will the gentleman yield further? 

Mr. DICKSTEIN. I yield. 

Mr. JENKINS. If the law already does what the gentle- 
man says it does, this would only have the effect of clarify- 
ing it? 

Mr. DICKSTEIN. Certainly. 

Mr. McDUFFIE. Mr. Chairman, I do not think the 
amount saved is worth the time we are taking. I do not 
agree with the gentleman, but I will accept the amendment 
on behalf of the committee. 

Mr. LEHLBACH. Mr. Chairman, I offer a substitute for 
the Dickstein amendment. 

The CHAIRMAN. The gentleman offers an amendment 
which the Clerk will report. 


parliamentary 
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The Clerk read as follows: 


Amendment to section 207, page 12: At the end of the para- 
graph, line 12, add: “ Provided, That the provisions of this section 
shall not apply when such higher rate of compensation for night 
work or for work on Sundays and holidays is paid by the master, 
owner, or agent of a vessel, railroad, or vehicle, or other interests 
accommodated.” 

Mr. RAMSEYER. Mr. Chairman, a point of order. Has 
the Dickstein amendment been disposed of? 

Mr. LEHLBACH. No. This is a substitute for the Dick- 
stein amendment. 

The CHAIRMAN. This is a substitute amendment. 

Mr. LEHLBACH. Mr. Chairman, the reason I offered the 
substitute is because it is more specific to the cases that the 
gentleman from New York has in mind. It refers directly 
to the overtime paid under acts of Congress, by steamship 
companies and railroads and owners of other vehicles. This 
money, by statute, is collected from these transportation 
companies as payment for working overtime, in order that 
they may not be delayed in the discharge of their passengers 
and the transportation of their cargoes and freight. That is 
paid into the Treasury as miscellaneous receipts. The over- 
time is paid, under the general provisions for the payment 
of overtime, night work and Sunday work. Unless this ex- 
ception is made, the Government will be in the position of 
collecting this overtime and withholding it from the em- 
ployees. 

Mr. JENKINS. Will the gentleman yield? 

Mr. LEHLBACH. I yield. 

Mr. JENKINS. The difference between the gentleman’s 
re and the amendment offered by Mr. Dickstein is 
what? 

Mr. LEHLBACH. It is that the gentleman’s amendment 
is general language, and mine is specific in cases. 

Mr. JENKINS. The gentleman’s amendment follows the 
statute, does it not? 

Mr. LEHLBACH. Yes. 

Mr. DICKSTEIN. Will the gentleman yield? 

Mr. LEHLBACH. I yield. 

Mr. DICKSTEIN. Did my amendment not follow the 
Statute, by providing exactly what the bill provided, which 
was passed by Congress, àuthorizing steamship companies 
or private interests who wanted to discharge passengers and 
freight after a certain period to pay this money into the 
Treasury? It does not come out of the United States Treas- 
ury at all. That money goes into a public fund, and under 
this law, if it is passed as it is, we will never be able to pay 
them back for their overtime. 

Mr. LEHLBACH. Mr. Chairman, I withdraw the substi- 
tute amendment. 

The CHAIRMAN. The substitute amendment is with- 
drawn. 

The question is on the adoption of the amendment offered 
by the gentleman from New York [Mn. DICESTEIN]. 

The question was taken; and on a division (demanded by 
Mr. DICKSTEIN) there were ayes 94 and noes 10. 

So the amendment was agreed to. 

Mr. McDUFFIE. Mr. Chairman, I move that all debate 
on this section and amendments thereto do now close. 

The motion was agreed to. 

The CHAIRMAN. The question is on the adoption of 
the amendment offered by the gentleman from Missouri. 

Mr. LAGUARDIA. Mr. a parliamentary in- 
quiry. 

The CHAIRMAN. The gentleman will state it. 

Mr. LaGUARDIA. Mr. Chairman, the Dickstein amend- 
ment has been adopted by the House. If the Cochran 
amendment is adopted, what happens to the Dickstein 
amendment? 

The CHAIRMAN. It strikes out the entire section 207. 

Mr. LAGUARDIA. So that this House is in favor of pri- 
vate industry paying overtime without. 

The CHAIRMAN. The gentleman from New York is out 
of order. 

The question is on the adoption of the amendment 
offered by the gentleman from Missouri. 

The amendment was rejected. 
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The Clerk read as follows: 


Amendment offered by Mr. McKeown: Page 11, line 25, after 
the word “exceed,” strike out “$2” and insert in lieu thereof 


“ga” 

Mr. DOUGLAS of Arizona. Mr. Chairman, a point of 
order. 

The CHAIRMAN. The gentleman will state it. 

Mr. DOUGLAS of Arizona. Mr. Chairman, I make the 
point of order the amendment in effect increases the per 
diem allowance now authorized by law from $3 to $4. It 
also increases the charge upon the Treasury of the United 
States and we are now considering a bill to effect economy. 
The amendment is, therefore, not germane to either the 
title or the section. 

Mr. McDUFFIE. Mr. Chairman, I make the further point 
of order the present rate is only $3, and this amendment 
makes it $4. f 

Mr. McKEOWN. If the gentleman will reserve his point 
of order, I will explain the amendment. 

The CHAIRMAN. The Chair is ready to rule. The 
Chair understands that the present rate is $3, and that the 
amendment seeks to make it $4. So the Chair is of the 
opinion that the amendment is not germane, and the point 
of order is sustained. 

Mr. McKEOWN. Mr. Chairman, I move to strike out the 
last word. 

All a fellow traveling in the Postal Service can get is $3 
a day. I thought he should get $4. When a fellow in the 
State Department rides around he gets $7 a day. When a 
fellow over in the Agriculture Department travels around 
he gets $5 a day, and so it goes. It just depends on your 
station in life or in what department you are working as 
to how much you get to ride around over the country. 

For my part I have never understood why the Congress 
of the United States should permit employees in one de- 
partment to receive $6 and $8 a day and only give em- 
ployees in other departments enough money to let them 
ride in the baggage coach, or in the car up front. Some 


fellows ride in Pullman cars and other fellows have to ride 


in the day coach; and you are cutting the allowance down 
to 82. Why do you not cut the allowance of the man getting 
$5 and $6 a day as travel allowance down to $2? Let us 
not discriminate in fayor of one class against another. 

Mr. CONNERY. Will the gentleman yield? 

Mr. McKEOWN. I yield. 

Mr. CONNERY. I know one of the attorneys of the Vet- 
erans’ Bureau who saves the United States Government 
thousands and thousands of dollars every year on veterans’ 
claims who has never been able to meet his expenses on the 
present allowance. 

Mr. McKEOWN. I am not talking about him, but I say 
if you are going to give one man $2 why do you not give 
them all $2? 

Mr. McDUFFIE. Will the gentleman yield? 

Mr. McKEOWN. I yield. 

Mr. McDUFFIE. As a matter of fact, the gentleman is 
speaking now of subsection (a) instead of subsection (d). 
This applies to railway mail men altogether. 

Mr.McKEOWN. Yes. 

Mr. McDUFFIE. One of their representatives came to my 
office and said that this was to give them subsistence. They 
are paid a little more than the average man. They said 
they could get along on $2 now where it took $3 several 
years ago. They said they were satisfied with $2. 

Mr. McKEOWN. I am not going to criticize the gentle- 
man's committee; and I want to say to the gentleman and 
his committee that you have been working hard and you 
have worked now until you have been going around in circles. 
You are tired. You have worked yourselves nearly to death. 

I came in here yesterday morning just as mad as a wet 
hen because you brought in this rule. I think the gentle- 
man from Alabama has done more work than anybody else 
and that he ought to take a little rest and just go along a 
little easy. We have got to the point that when we see a 
man rise on the floor we get mad; and we have been fighting 
and fighting and getting so mad we can not see straight. 
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Mr. LAGUARDIA. Will the gentleman yield? 

Mr. McKEOWN. Yes. 

Mr. LAGUARDIA. May I ask whether this section covers 
postal inspectors, too? 

Mr. McDUFFIE. No; this relates to the Railway Mail 
Service. 

Mr. McKEOWN. We are trying to do here in a few hours 
what we should have undertaken to do months ago, and the 
result is that the President's program staggered us so that 
we have not been able to stagger back and see what is going 
on; we have got so staggered around here that we just can 
not get down to business. Let us get going and do the best 
we can with as good feeling as possible. We will all feel 
better when the job is done right. 

[Here the gavel fell.] 

Mr. WHITE. Mr. Chairman, I offer an amendment. 

Mr. McDUFFIE. Mr. Chairman, I ask unanimous con- 
n that all debate on all amendments to this title do now 
close. : 

Mr. MOUSER. Mr. Chairman, reserving the right to 
object, I have been asking recognition for an hour. 

Mr. McDUFFIE. Then, in five minutes. 

The CHAIRMAN. Is there objection? 

Mr. SCHAFER. Mr. Chairman, I object. 

The CHAIRMAN. The Chair recognizes the gentleman 
from Ohio to offer an amendment, which the Clerk will 
report. 

The Clerk read as follows: 

Amendment offered by Mr. WHITE: Page 8, line 10, after the 
word “session,” strike out lines 11, 12, and 13, and on page 9, 
line 1, after the word “ positions," strike out the remainder of the 
line, line 2, and line 3 to the period. 

Mr. WHITE. Mr. Chairman, these sections have to do 
with the exclusion of the Coast Guard from the sacrifices 
which are being asked of other governmental employees, 
including the Army and the Navy. The implication that will 
go to the country is that this House is subserviently and sub- 
missively yielding to the dictation of an organized group 
interested in propaganda for the enforcement of a pet law 
for which the Coast Guard is used. I refer to the prohibi- 
tion law. I know of no reason why this section should be 
left in the bill and this organization excluded. There would 
only be a few dollars involved if these sections should be 
taken out of this bill. In order that this House may be 
protected from that implication, I ask that that be done. 
If this is an effort to protect the Coast Guard from temp- 
tations, the money involved is not sufficient to match that 
of the rum smugglers. 

Mr. DOUGLAS of Arizona. Will the gentleman yield? 

Mr. WHITE. Yes. 

Mr. DOUGLAS of Arizona. Would the gentleman mind 
explaining the purport of his amendment? 

Mr. WHITE. It takes out those three lines on page 8 
referring to the exclusion of the Coast Guard from the 
reductions that are made for other services. 

Mr. DOUGLAS of Arizona. Does the gentleman under- 
stand that there are commissioned officers in the Coast 
Guard just as there are in the Army? 

Mr. WHITE. I do. 

Mr. DOUGLAS of Arizona. If the gentleman will turn 
to line 21, on page 7, he will find the following language: 

No administrative promotions in the civil branch of the United 
States Government— 

That language is limited to the civil branch. Therefore, 
if what is done with respect to the commissioned and en- 
listed personnel of the Army and the Navy is correct the 
same privilege should be extended to the enlisted and com- 
missioned personnel of the Coast Guard. 

Mr. WHITE. This is an entirely different section from 
the one the gentleman is referring to. 

Mr. SCHAFER. Will the gentleman yield? 

Mr. WHITE. Yes. 

Mr. SCHAFER. Is it not a fact that there are 12,082 Gov- 
ernment pay rollers in the Coast Guard to-day, over twice 
as many as there were in 1923, when the total was 4,737, 
before we put prohibition enforcement into the hands of the 
Coast Guard? 
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Mr. WHITE. Yes. I have those figures. 

Mr. SCHAFER. If the Federal employees should have this 
section apply to them, there is no reason under the sun why 
the Coast Guard should not have it apply to their personnel 
as well. 

Mr. WHITE. None at all. 

Mr. BLANTON. Will the gentleman yield? 

Mr. WHITE. Yes. f 

Mr. BLANTON. And if the gentleman from Wisconsin 
did not eternally encourage and protect the people that the 
Coast Guard cutters are after we would not need one-third 
as many of them. 

Mr. SCHAFER. The gentleman is for economy on every 
question except when it applies to the fanatical prohibition 
law. 

[Here the gavel fell.] 

Mr. DYER. Mr. Chairman, I rise in opposition to the 
amendment offered by the gentleman from Ohio. It is 
evident to me, though perhaps not to the Members here gen- 
erally, that we are not making any progress worth while in 
the consideration of this piece of legislation. In my judg- 
ment, it ought never to have been presented to the House; 
but the fact that it is here certainly impels us to give it at 
least respectable consideration to the end that we may dis- 
pose of it with as much intelligence as we are capable of. 
This legislation is dragging along—— 

Mr. RAMSEYER. Mr. Chairman, I make the point of 
order that the gentleman is not speaking to the amendment. 
The CHAIRMAN. The gentleman will proceed in order. 

Mr. DYER. Mr. Chairman, the gentleman from Iowa 
this afternoon took considerable time jn presenting his 
proposition, which I think should have been passed by this 
committee. He is a very distinguished and able Member 
of this House and a great parliamentarian; but I want to 
make a suggestion, if I may, to the gentleman from Ala- 
bama, who has been working most earnestly in connection 
with this legislation. 

Mr, McDUFFIE. I thank the gentleman; but let us 
get on. 

Mr. DYER. I want to make a suggestion to him, and it 
is this: It is evident to me, and I am sure it is to every 
Member of this committee, that in these night sessions we 
are making no progress in the consideration of this leg- 
islation. [Applause.] 

I suggest to the gentleman that he try his best to arrange 
for us to meet an hour or so earlier in the consideration of 
this legislation and not have night sessions. I hope the 
membership will stand by the gentleman. I think the gen- 
tleman ought to try to do this, because night sessions are 
accomplishing nothing. 

[Here the gavel fell.] 

Mr. McDUFFIE. Mr. Chairman, I move that all debate 
on this title and all amendments thereto close in 15 minutes. 

The motion was agreed to. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Ohio. 

The amendment was rejected, 

Mr. CROSSER. Mr. Chairman, I offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Crosser: On page 9, line 16, strike 
out section 204. 

Mr. CROSSER. Mr. Chairman, this section is a deliberate 
and a cold-blooded attempt to throw out in the cold men 
who have, perhaps, spent 35 or 40 or 45 years of their lives 
in the Postal Service. These men who may have reached 
65 years of age would be compelled, no matter how well fitted 
they are to go on with their work, to go out in the highways 
and byways on a pension. I submit that this is not fair. 
It is no wise and it is not in the best interests of the people 
of the United States that this should be done. 

Mr. McMILLAN. If the gentleman will permit, this pro- 
vision refers to any service, and not the Postal Service alone. 

Mr. CROSSER. Yes; you are right. 

Now, Mr. Chairman, without any effort at rhetorical 
flourish, I want to say to the distinguished gentleman who 
spoke a few moments ago and told us that under no circum- 
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stances must we concern ourselves about any selfish group 
that I, too, urge men not to yield to the demands of the 
selfish. Of course, that is true; and it is just because I think 
that, so far as this title is concerned, does serve the interests 
of a selfish group that I am unalterably opposed to it. The 
special-privilege seekers always urge the reduction of wages. 

Just to the extent that you reduce and keep pushing down 
the compensation of men who render honest service, just 
to that extent are you serving the powers of privilege and 
of pelf. I say, therefore, we are doing more to serve the 
general good, which should be the object of all of us, by 
opposing this vicious legislation than if we were to go out 
advocating it. 

Let me read to you just along this line what one of 
the most famous economists in the world has to say in the 
Atlantic Monthly for May, 1932. Mr. John Maynard 
Keynes, who has been the consultant in economics in prac- 
tically all the important world conferences, writes as follows 
in an article on the World's Economic Outlook: 

It is not the harshness and the niggardliness of nature which 
are oppressing us, but our own incompetence and wrong-headed- 
ness which hinder us from making use of the bountifulness of 
inventive science and caüse us to be overwhelmed by its generous 
fruits. The voices which—in such a conjuncture—tell us that 
the path of escape is to be found in strict economy and in re- 
fraining, wherever possible, from utilizing the world's potential 
production are the voices of fools and madmen. 

This is from one of the most distinguished economists in 
ihe world. 

Just a word more. If you would stop to think of it for 
just one moment, you could see that the more we reduce 
the purchasing power of the average individual of the United 
States, and thereby reduce the commerce of the United 
States, the less possible it is to collect any taxes at all to 
operate our Government. 

[Here the gavel fell.] 

Mr. COCHRAN of Missouri. Mr. Chairman, I dislike very 
much to find myself in opposition to my friend, the gentle- 
man from Ohio [Mr. Crosser], but it was the Government 
employee who came to the Congress and asked us to pass 
this law, and after we passed the law the Government em- 
ployee came back and asked us to increase the annuity and 
it was increased to $1,200. There is not one out of ten em- 
ployees who will be affected by this provision who will not 
receive $1,200 a year. 

This provision would not turn these people out on the 
streets. 'They would be retired with pay, as they have asked 
to be retired, when they reach this age or have served the 
number of years required under the law. 

Under another section of the bill the positions can not be 
filled and this means a job for somebody now in the service, 
whereas, if you strike out this provision you are going to 
place people out on the street without any retirement pay. 

Mr. SWING. Will the gentleman yield? 

Mr. COCHRAN of Missouri. I will be glad to yield to the 
gentleman from California. 

Mr. SWING. Ought there not to be a proviso in this 
section that in the case of technical or professional men 
whose services can not be dispensed with without serious 
injury to the public service, like scientists in the Bureau of 
Standards, upon a certificate of the President may be ex- 
cepted from the provisions of this act? 

Mr. COCHRAN of Missouri. I know of no such person in 
the service of the Government. If such an employee hap- 
pens to die, the Government goes along just the same. 

Mr. Chairman, I hope the amendment of the gentleman 
from Ohio [Mr. Crosser] will be voted down. 

The CHAIRMAN. 'The question is on the amendment 
offered by the gentleman from Ohio. 

The question was taken, and the amendment was rejected. 

Mr. McDUFFIE. Mr. Chairman, the hour is getting late, 
and I want to give the committee the benefit of such in- 
formation as I have. Our purpose is to finish Title II and 
read Title III, but offer no amendment to Title III. After 
Title II is completed we will close debate in a few moments, 
and there will be no need for Members to remain, if they 
do not wish to hear the reading of Title III. 
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‘Mr. MOUSER. Mr. Chairman, I offer the following 
amendment. 
The Clerk read as follows: 


Amendment offered by Mr. Mouser: Page 13, line 24, after the 
words “District of Columbia,” insert: “Provided further, That 
Members of Congress shall not expend any part of the money 
appropriated to them for the employment of any person or persons 
related to them by affinity or consanguinity according to the civil 
law unless such or persons are actually employed in con- 
nection with the official business of such office.” 


Mr. McDUFFIE. I reserve a point of order. 


^ Mr. MOUSER. Mr. Chairman and members of the com- 


A 


mittee, in section 209 this Congress is declaring a most 
important policy. It is declaring that it is the policy of this 
Government to discharge persons, if it becomes necessary, 
who are married and live with their husbands or wives. 

In this machine age, even when conditions get better, we 
are going to have a great surplus of unemployed. We do not 
want a dole. I say to you that it is fundamental in this 
country that a man who is honest and willing to work must 
be given a job, or else somebody is going to have to help 
keep him. 

I say that if a relative is actually engaged in business con- 
nected with the office this amendment does not apply. 

Mr. LAGUARDIA. Will the gentleman call the attention 
of the House to the fact that we have got a similar provision 
for the clerks in the departments? 

Mr. MOUSER. That is a fact. 

Mr. CLANCY. What does the amendment mean when it 
says that he can not hire an affinity? [Laughter.] 

Mr. MOUSER. I think, even though the gentleman is a 
bachelor, he knows what it means. Now, I claim it is wrong 
to appoint a relative to a position which was increased a 
thousand dollars during the last session of Congress on the 
pay roll for the purpose of increasing your own salary. I 
read in the paper to-day where a distinguished Member of 
this Congress had on the pay roll his aged mother-in-law, 
who was not doing anything in connection with the office. 

Mr. CLARKE of New York. Does not the gentleman 
think that is a good place to keep a mother-in-law? 
[Laughter.] 

Mr. MOUSER. My good friend JomN CLARKE, of New 
York, wants his mother-in-law to have a feather bed. 
[Laughter.] There are Members of Congress, and I am not 
referring to any particular individual or indulging in any 
personalities, who have clerks established back home look- 
ing after the fences, who have nothing to do with the offi- 
cial business of the office. 

We are now asking Federal employees to make sacrifices. 
Is it right that Members of Congress should divert that 
money for their own selfish purpose? I know a Member 
of Congress who had a girl in his office, a very efficient sec- 
retary, whom he finally chose to make his wife. I think 
he has a perfect right to employ her. She is accustomed 
to the ways of his office and the manner of his doing busi- 
ness, I trust the gentleman from Alabama will not make 
his point of order. 

The CHAIRMAN. The time of the gentleman from Ohio 
has expired. All time has expired. The question is on 
the amendment offered by the gentleman from Ohio. 

The question was taken; and on a division (demanded by 
Mr. Mouser) there were—ayes 40, noes 88. 

Mr. MOUSER. Mr. Chairman, I demand tellers. 

Tellers were refused. 

So the amendment was rejected. 

Mr. CONDON. Mr. Chairman, I offer the following 
amendment, which I send to the desk. 

The Clerk read as follows: 


Amendment offered by Mr. Cowpow: On page 13, line 24, 
the word “ Columbia” in section 209, strike out the period, 
a colon, and the words following: Provided, That any hon: 


after 
insert 
rab! 
ed 


0 
discharged soldier, sailor, or marine, who as such is entiti 
preference in the civil service under existing civil service 
and regulations, shall not be dismissed, if employed in the 
to be reduced, before other persons not so entitled are dismissed.” 


The CHAIRMAN. The question is on agreeing to the 
amendment offered by the gentleman from Rhode Island. 


ly 
to 
laws 
class 
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The question was taken; and on a division (demanded by 
Mr. Conpon) there were—ayes 26, noes 89. 

So the amendment was rejected. 

Mr. WILSON. Mr. Chairman, I offer the following 
amendment, which I send to the desk. 

The Clerk read as follows: 

Amendment offered by Mr. WrLson: Page 9, line 23, after con- 
trary,” insert “unless the President, whenever in his judgment 
the continuance of such in such service would be advan- 
tageous to the public service, by Executive order, continues such 
person 1n such service." 

The CHAIRMAN. The question is on agreeing to the 
amendment offered by the gentleman from Louisiana. 

The question was taken and the amendment was rejected. 

Mr. KELLY of Pennsylvania. Mr. Chairman, I offer the 
following amendment, which I send to the desk. 

The Clerk read as follows: 

Amendment offered Mr. KELLY of P E 
since A roig igi eri ger ier urs quad m 

The amendment was rejected. 

Mr. KVALE. Mr. Chairman, I offer the following amend- 
ment, which I send to the desk. 

The Clerk read as follows: 

Amendment offered by Mr. Kvare: Page 11, line 12, 
the figures “25” and insert in lieu thereof the figures 

The amendment was rejected. 

Mr. BLACK. Mr. Chairman, I offer the following amend- 
ment, which I send to the desk. 

The Clerk read as follows: 

Amendment offered by Mr. Brack: Page 11, line 18, after the 
semicolon insert: "Amd all mail sent by Members of Congress or 
the Senate shall bear stamps purchased by such Members at the 
regular postal rates." 

The amendment was rejected. 

Mr. CONNERY. Mr. Chairman, I offer the following 
amendment, which I send to the desk. 

The Clerk read as follows: 

Amendment offered by Mr. Connery: Page 11, beginning in line 
10, strike out all of subsection (c) down to and including the 
word " per cent." 

The question was taken; and on a division (demanded 
by Mr. Connery) there were—ayes 24, noes 94. 

So the amendment was rejected. 

The Clerk read as follows: 


TITLE IIL.—MISCELLANEOUS PROVISIONS 
TRANSFER OF APPROPRIATIONS 


Sec, 301. Not to exceed 15 per cent of any appropriation for an 
executive department or independent establishment, including the 
municipal government of the District of Columbia, for the fiscal 
year ending June 30, 1933, may be transferred, with the approval 
of the Director of the Bureau of the Budget, to any other appro- 
priation or appropriations under the same department or estab- 
lishment, but no appropriation shall be increased more than 15 
per cent by such transfers: That & statement of ail 
transfers of appropriations made hereunder shall be included in 
the annual Budget for the fiscal year 1935, and a statement of all 
transfers of appropriations made hereunder up to the time of the 
Submission of the annual Budget for the fiscal year 1934, and 
all contemplated transfers during the remainder of the fiscal year 
1933, shall be included in the annual Budget for the fiscal year 
1934. 


strike out 
“ 50." 


PHILIPPINE SCOUTS 


Src. 302. The President is authorized at any time to disband the 
Philippine Scouts or to reduce the personnel thereof. 


VOCATIONAL EDUCATION 


Sec. 303. (a) Notwithstanding the provisions of section 1 of the 
act entitled "An act to provide for the further development of 
vocational education in the several States and Territories," ap- 
proved February 5, 1929 (U. S. C., Sup. V, title 20, sec. 15a), not 
more than $1,500,000 is authorized to be appropriated for the 
purposes of such section for the fiscal year ending June 30, 1934. 

(b) For the fiscal year ending June 30, 1934, and for each of 
the nine fiscal years thereafter, (1) the annual appropriations (for 
the purpose of cooperating with the States) provided for by sec- 
tions 2, 3, and 4 of the act entitled “An act to provide for the 
promotion of vocational education; to provide for cooperation 
with the States in the promotion of such education in agricul- 
ture and the trades and industries; to provide for cooperation 
with the States in the preparation of teachers of vocational sub- 
jects; and to appropriate money and regulate its expenditure,” 
approved February 23, 1917 (U. S. C., title 20, secs. 12-14, in- 
clusive), for each such year, shall be $300,000 (in the case of 
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section 2), $300,000 (in the case of section 3), and $100,000 (in 
the case of section 4), less than the appropriation for the same 
purposes, respectively, for the year preceding such year, respec- 
tively; (2) the minimum allotment of funds to any State, under 
each of such sections, for each year, shall be $1,000 less than 
the minimum allotment for the year preceding such year, respec- 
tively; and (3) the additional appropriations (for the purpose 
of providing the minimum allotment to the States) provided for 
by such sections for each year, shall be $2,700 (in the case of 
section 2), $5,000 (in the case of section 3), and $9,000 (in the 
case of section 4) less than the appropriation for the same pur- 
poses, respectively, for the year preceding such year, respectively. 

(c) In lieu of the annual appropriations provided for in section 
" of such act of February 23, 1917 (U. S. C., title 20, sec. 15), 
for the Federal Board for Vocational Education there is authorized 
to be appropríated for such board, for the fiscal year ending June 
30, 1934, and for each fiscal year thereafter, not more than 
$200,000, for the purposes set forth in such section. With respect 
to any fiscal year prior to the fiscal year ending June 30, 1934, 
the provisions of such section shall remain in effect. 

(d) For the fiscal year ending June 30, 1934, and for each of 
the nine fiscal years thereafter, the amount authorized to be 
appropriated under section 4 of the act entitled "An act to ex- 
tend the provisions of certain laws to the Territory of Hawaii,” 
approved March 10, 1924 (U. S. C. title 20, sec. 29), shall be 
$3,000 less than the amount authorlzed to be appropriated for 
the preceding fiscal year; and the amount authorized to be 
appropriated under section 1 of the act entitled "An act to ex- 
tend the provisions of certain laws relating to vocational educa- 
tion and civilian rehabilitation to Porto Rico,” approved March 
3. 1931 (U. S. C., Supp. V, title 20, sec. 30), shall be $10,500 less 
than the amount authorized to be appropriated for the preceding 
fiscal year, and the amounts expended for each of the purposes 
set forth in such section shall be proportionately reduced. 
LIMITATIONS ON EXPENDITURES FOR PRINTING AND BINDING, PAPER, 

AND STATIONERY 


Sec. 304. During the fiscal year ending June 30, 1933, not more 
than $9,000,000 shall be expended for printing and binding for 
the use of the United States and the District of Columbia done 
at the Government Printing Office, of which $2,000,000 shall be 
for printing and binding for the use of the legislative branch of 
the Government. The amount available hereunder for the execu- 
tive departments and independent establishments, the judiciary, 
and the government of the District of Columbia shall be dis- 
tributed by the Director of the Bureau of the Budget among the 
several departments and establishments, the judiciary, and the 
government of the District of Columbia as, in his judgment, the 
needs of the service may require. Nothing in this section shall 
be construed to authorize the discontinuance of any report or 
publication specifically required by law. This section shall not 
apply to printing and binding for the use of the Patent Office. 

Src, 305. During the fiscal year ending June 30, 1933, not 
more than $400,000 shall be expended for paper furnished by the 
Government Printing Office for the use of the several executive 
departments and independent establishments and the government 
of the District of Columbia. The amount available hereunder 
for the executive departments and independent establishments 
and the government of the District of Columbia shall be dis- 
tributed by the Director of the Bureau of the Budget among the 
several executive departments and independent establishments, 
and the government of the District of Columbia, as, in his Judg- 
ment, the needs of the service may require. This section shall 
not apply to expenditures for paper used in the course of manu- 
facture by the Bureau of Engraving and Printing. 

Src. 306, During the fiscal year ending June 30, 1933, (1) not 
more than $16,000 shall be available for expenditure for station- 
ery for Senators and the President of the Senate, and for com- 
mittees and officers of the Senate, (2) not more than $44,000 shall 
be available for expenditure for stationery for Representatives, 
Delegates, and Resident Commissioners, and for the committees 
and officers of the House of Representatives, and (3) each Senator, 
Representative, Delegate, and Resident Commissioner shall be 
allowed $90 for stationery allowance or commutation therefor, to 
be paid out of the sums provided in (1) or (2), as the case 
may be. 

WEST POTOMAC PARK HEATING PLANT 


Src. 307. Until otherwise provided by law no further obligations 
shall be incurred under the appropriation of $750,000 for the con- 
struction of a heating plant in West Potomac Park, contained in 
the second deficiency act, fiscal year 1931. - 


ARMY TRANSPORT SERVICE, NAVAL TRANSPORTATION SERVICE, AND PANAMA 
RAILROAD STEAMSHIP LINE 


Sec, 308. The Secretary of War is authorized and directed to 
discontinue the Army Transport Service. He shall transfer the 
seagoing vessels used in such service to the United States Ship- 
ping Board. The Secretary of War shall dispose of as much of the 
property of the United States (other than vessels) used in con- 
nection with such service as is not indispensable for other uses 
of the Army or the War Department, and shall take such action 
as may be necessary to discharge the obligations of the United 
States growing out of such service existing.at the time of such 
discontinuance. Thereafter no part of appropriations heretofore 
or hereafter made shall be ayailable for the continuance of such 
service, and appropriations and unexpended balances of appro- 
priations the expenditure of which is made unnecessary by this 
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section shall not be expended but shall be impounded and 
returned to the Treasury. 

Sec. 309. The Secretary of the Navy is authorized and directed 
to transfer the vessels Henderson, Chaumont, Kittery, Sirius, and 
Vega, together with any cargo vessels not in commission which 
&re not indispensable in the naval service, to the United States 
Shipping Board. The Secretary shall discontinue the operation of 
that part of the naval transportation service now carried on 
with the use of such vessels and shall dispose of as much of the 
property used in connection therewith as is not indispensable for 
other uses of the Navy. The Secretary shall take such action as 
may be necessary to discharge the obligations of the United States 
existing at the time of such transfer growing out of the use of 
Such vessels. Appropriations and unexpended balances of appro- 
priations the expenditure of which is made unnecessary by this 
section shall not be expended but shall be impounded and returned 
to the Treasury. 

Sec. 310. No action shall be taken under the provisions of sec- 
tion 308 or 309 until the Secretary of War or the Secretary of the 
Navy, as the case may be, has negotiated contracts with private 
shipping interests for the performance of the services for which 
the vessels referred to were operated, under the terms of which, in 
the Judgment of the President, such services will be performed 
efficiently, at reasonable charges, with accommodations substan- 
tially of equal class with those afforded by the services discon- 
tinued, and at less cost. Any such contract shall provide that 
the rates for Government passenger (including employees and 
their families) and freight business shall be at least 25 per cent 
less than the published conference rates for similar commercial 
passenger and freight business. Any such contract shall be re- 
newable on the same terms, at the option of the Government, and 
the contract shall so provide. 

Sec. 311. The vessels transferred to the Shipping Board under 
sections 308 and 309 shall be disposed of in accordance with the 
provisions of section 5 of the merchant marine act, 1920 (U. S. C., 
title 46, sec. 864), except that sums received from such disposition 
less expenses incurred under this section shall be covered into the 
Treasury as miscellaneous receipts. Between the time of transfer 
and the time of disposition of such vessels, the board shall provide 
for their care and maintenance, either by contract or otherwise, 
whichever will effect the greater economy. 

SEC. 312. The Panama Railroad Co. is hereby authorized and 
directed to discontinue the operation of the Panama Railroad 
Steamship Line and such company shall take such action as may 
be necessary to dispose of the vessels used by such line and to 
wind up its affairs. The Secretary of War is authorized and 
directed to take such action as may be necessary on his part to 
carry out the purposes of this section. No action shall be taken 
under the provisions of this section until contracts have been 
negotiated with private shipping interests for the performance 
of the services for the Government theretofore performed by the 
Panama Railroad Steamship Line, under the terms of which, in 
the judgment of the President, such services will be performed 
efficiently, at reasonable charges, with accommodations substan- 
tially of equal class with those afforded. by the Panama Rail- 
road Steamship Line, and at less cost. Any such contract shall 
provide that the rates for Government and the Panama Railroad 
Co. passenger (including employees and their families) and 
freight business shall be at least 25 per cent less than the pub- 
lished conference rates for similar commercial passenger and 
freight business. Any such contract shall be renewable on the 
same terms, at the option of the Secretary of War, and the con- 
tract shall so provide. 

SEC. 313. The net proceeds of the sale of property by the Secre- 
tary of War and the Secretary of the Navy under sections 308 
and 309 shall be covered into the Treasury as miscellaneous 
receipts. 

REORGANIZATION OF SHIPPING BOARD 

Sec, 314. (a) The United States Shipping Board shall be com- 
posed of four commissioners to be hereafter appointed by the 
President, by and with the advice and consent of the Senate. 
One of such commissioners shall be appointed from the States 
touching the Pacific Ocean, one from the States touching the At- 
lantic Ocean, one from the States touching the Gulf of Mexico, 
and one from the States touching the Great Lakes, but not more 
than one shall be appointed from the same State. Not more than 
two of the commissioners shall be appointed from the same politi- 
cal party. A 

(b) Terms of office of the first commissioners appointed under 
this section shall expire, as designated by the President at the 
time of nomination, one at the end of one year, one at the end 
of two years, one at the end of three years, and one at the end of 
four years after the date of the enactment of this act. The term 
of office of a successor to any such commissioner shall expire four 
years from the date of the expiration of the term for which his 
predecessor was appointed, except that a commissioner appointed 
to fill a vacancy pccurring prior to the expiration of the term for 
which his predecessor was appointed, shall be appointed for the 
remainder of such term. 

(c) Notwithstanding the provisions of subsection (a) the United 
States Shipping Board as constituted upon the date of the enact- 
ment of this act shall continue to function until the date of re- 
organization of the commission pursuant to the provisions of such 
subsection, The board shall be deemed to be reorganized upon 
such date as four of the commissioners appointed as provided in 
such subsection have taken office, and no such commissioner shall 
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be paid salary, as such commissioner, for any period prior to such 
date. 

(a) This section shall be held to reorganize the United States 
Shipping Board, and, except as herein modified, all laws relating 
to such board shall remain in full force and effect, as herein 
amended, and no regulations, action, investigations, or other pro- 
ceedings under any such laws existing or pending on the date of 
the enactment of this act shall abate or otherwise be affected by 
reason of the provisions of this section. 

(e) Whenever under existing law the concurrence of four or 
more of the commissioners is required, such requirement of law 
shall, after the reorganization of the board provided by this sec- 
tion, be held to be complied with by the concurrence of three 
commissioners. 

(f) After June 30, 1932, no officer or employee of the United 
States Shipping Board or the United States Shipping Board Mer- 
chant Fleet Corporation shall receive a salary at a rate in excess 
of $10,000 annum. The provisions of Title I of this act shall 
not apply any person whose compensation is reduced by rea- 
son of this subsection. 

(g) $200,000 of the unexpended balance of the allotment of 
$500,000 made available to the United States Shipping Board 
Merchant Fleet Corporation for experimental and research work, 
by the independent offices appropriation act, fiscal year 1930, and 
continued by subsequent appropriation acts, shall not be ex- 
pended, but shall be covered into the Treasury as miscellaneous 
receipts. 

(h) The sums available for expenditure during the fiscal year 
ending June 30, 1933, for personal services of employees of the 
United States Shipping Board Merchant Fleet Corporation assigned 
to and serving with the United States Shipping Board are reduced 
by $167,000, and the amounts of reduction applicable to the various 
bureaus shall be as follows: (1) Bureau of Research, $30,000; 
(2) Bureau of Law, $103,000; (3) Bureau of Traffic, $9,000; (4) Bu- 
reau of Construction, $5,000; and (5) Bureau of Operations, 
$20,000. 

(i) The United States Shipping Board Merchant Fleet Corpora- 
tion shall, during the fiscal year ending June 30, 1933, transfer 
from the operating funds and cover into the Treasury as miscel- 
laneous receipts the sum of $1,938,240. 


INCREASES IN CERTAIN CHARGES AND FEES 


Sec. 315. After the date of the enactment of this act, the price at 
which additional copies of Government publications are offered for 
sale to the public by the Superintendent of Documents shall be 
based on the cost of printing and binding, plus 30 per cent, 
and such cost shall be in lieu of that bed in the public 
resolution approved May 11, 1922 (U. S. C., title 44, sec. 220). 

Sec. 316. After the expiration of 30 days after the enactment of 
this act (but in no event prior to July 1, 1932), the base fee of 
$25 provided by section 4934 of the Revised Statutes, as amended 
(U. S. C., Supp. V, title 35, sec. 78), to be paid upon the filing of 
each original application and upon each renewal application for 
patent, except in design cases, and on issuing each original patent, 
except in design cases, is hereby increased to $30. 

Src. 317. Section 4934 of the Revised Statutes, as amended 
(U. S. C., Supp. V, title 35, sec. 78), is amended by adding at the 
end thereof the following: 

“On filing each petition for the revival of an abandoned appli- 
cation for a patent, $10." 

Sec. 318. The Secretary of Commerce shall make such charges 
as he deems reasonable for special statistical services; special com- 
modity, technical, and regional news bulletins and periodical serv- 
ices; lists of foreign buyers, and World Trade Directory Reports, 
and the amounts collected therefrom shall be deposited in the 
Treasury as miscellaneous receipts. 

Src. 319. Section 5 of the act entitled "An act to establish in the 
Department of the Interior a Bureau of Mines," approved May 16, 
1910, as amended and supplemented (U. S. C., title 30, sec. 7), is 
amended to read as follows: 

“Src. 5. For tests or investigations authorized by the Secretary 
of Commerce under the provisions of this act, as amended and sup- 
plemented, except those performed for the Government of the 
United States or State governments within the United States, a 
fee sufficient in each case to compensate the Bureau of Mines for 
the entire cost of the services rendered shall be charged, accord- 
ing to a schedule prepared by the Director of the Bureau of Mines 
and approved by the Secretary of Commerce, who shall prescribe 
rules and regulations under which such tests and investigations 
may be made. All moneys received from such sources shall be 
paid into the Treasury to the credit of miscellaneous receipts.” 

Sec. 320. Section 8 of the act entitled “An act to establish the 
National Bureau of Standards,” approved March 3, 1901, as 
amended and supplemented (U. S. C. title 15, sec. 276), is 
amended to read as follows: 

“Sec. 8. For all comparisons, calibrations, tests, or investiga- 
tions, performed by the National Bureau of Standards under the 
provisions of this act; as amended and supplemented, except those 
performed for the Government of the United States or State gov- 
ernments within the United States, a fee sufficient in each case to 
compensate the National Bureau of Standards for the entire cost 
of the services rendered shall be charged, according to a schedule 
prepared by the Director of the National Bureau of Standards and 
approved by the Secretary of Commerce. All moneys received 
from such sources shall be paid into the Treasury to the credit of 
miscellaneous receipts.” 

Sec. 321. Sections 318, 319, and 320 shall take effect July 1, 1932. 
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TRANSFER OF FISH-CULTURAL STATIONS TO STATES OR TERRITORIES 


Src. 322. Upon the application of any State or Territory, the 
Secretary of Commerce is authorized and directed to transfer to 
such State or Territory, without cost, all right, title, and interest 
of the United States in any fish-cultural station or fish hatchery 
located in such State or Territory, together with all personal 
property used in connection therewith. If any such State or Ter- 
ritory shall cease at any time to use a station or hatchery so trans- 
ferred for fish-cultural purposes, or shall at any time permit its 
use for any other purposes, or shall attempt to alienate the station 
or hatchery, title thereto shall revert to the United States. 


TRANSFER OF AGRICULTURAL EXPERIMENT STATIONS TO STATES 


Src. 323. Upon the application of any State or Territory, the 
Sec of Agriculture is authorized and directed to transfer to 
such State or Territory, without cost, all right, title, and interest 
of the United States in any agricultural ent station located 
in such State or Territory, together with all personal property 
used in connection therewith, 


RESTRICTIONS ON TRANSFER OF ARMY AND NAVY PERSONNEL 


Sec, 324. The President is authorized, during the fiscal year 
ending June 30, 1933, to restrict the transfer of officers and en- 
listed men of the military and naval forces from one post or 
station to another post or station to the greatest extent consistent 
with the public interest. 


Mr. McDUFFIE. Mr. Chairman, I move that the com- 
mittee do now rise. 

The motion was agreed ta 

Accordingly the committee rose; and the Speaker pro 
tempore [Mr. Ramey] having resumed the chair, Mr. 
Warren, Chairman of the Committee of the Whole House 
on the state of the Union, reported that that committee, 
having had under consideration the bill H. R. 11267, the 
legislative appropriation bill, had come to no resolution 
thereon. 

LEAVE OF ABSENCE 


By unanimous consent, leave of absence was granted to 
Mr. Knutson, for three legislative days, on account of neces- 
sity for returning home. 

ENROLLED JOINT RESOLUTION SIGNED 


Mr. PARSONS, from the Committee on Enrolled Bills, 
reported that that committee had examined and found 
truly enrolled a joint resolution of the House of the fol- 
lowing title, which was thereupon signed by the Speaker: 

H. J. Res. 375, Joint resolution to provide additional ap- 
propriations for contingent expenses of the House of Rep- 
resentatives for the fiscal year ending June 30, 1932. 

The SPEAKER announced his signature to an enrolled bill 
of the Senate of the following title: 

S. 194. An act for the relief of Jeff Davis Caperton and 
Lucy Virginia Caperton. 

BILLS PRESENTED TO THE PRESIDENT 

Mr, PARSONS, from the Committee on Enrolled Bills, 
reported that that committee did on this day present to the 
President, for his approval, bills and a joint resolution of 
the House of the following titles: 

H. R. 3580. An act for the relief of Clara E. Wight; 

H.R.231. An act to grant certain lands to the State of 
Colorado for the benefit of the Colorado School of Mines; 

H. R. 1231. An act for the relief of Grina Bros. 

H.R.1768. An act for the relief of Alvina Hollis; 

H.R.1770. An act for the relief of Senelma Wirkkula, also 
known as Selma Wirkkula, Alice Wirkkula, and Bernice 
Elsine Wirkkula; 

H. R. 4724. An act to confer to certain persons who served 
in the Quartermaster Corps or under the jurisdiction of the 
Quartermaster General during the war with Spain, the 
Philippine insurrection, or the China relief expedition the 
benefits of hospitalization and the privileges of the soldiers' 
homes; 

H. R. 4752. An act for the establishment of the Waterton- 
Glacier International Peace Park; 

H.R.5484. An act extending the provisions of the act en- 
titled An act to provide for the sale of desert lands in 
certain States and Territories," approved March 3, 1877 (19 
Stat. 377), and acts amendatory thereof, to ceded lands of 
the Fort Hall Indian Reservation; 

H.R.5603. An act to authorize the conveyance by the 
United States to the State of Minnesota of lot 4, section 18, 
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H. R. 8084. An act for the protection of the northern Pa- 
cific halibut fishery; 

H. R. 8914. An act to accept the grant by the State of 
Montana of concurrent police jurisdiction over the rights of 
way of the Blackfeet Highway, and over the rights of way 
of its connections with the Glacier National Park road sys- 
tem on the Blackfeet Indian Reservation in the State of 
Montana; 

H. R. 9598. An act to authorize expenditures for the en- 
forcement of the contract-labor provisions of the immigra- 
tion law; 

H.R.10495. An act amending an act of Congress approved 
February 28, 1919 (40 Stat. L. 1206), granting the city of San 
Diego certain lands in the Cleveland National Forest and the 
Capitan Grande Indian Reservation for dam and reservoir 
purposes for the conservation of water, and for other pur- 
poses, so as to include additional lands; and 

H. J. Res. 375. Joint resolution to provide additional appro- 
priations for contingent expenses of the House of Repre- 
sentatives for the fiscal year ending June 30, 1932. 

ADJOURNMENT 

Mr. McDUFFIE. Mr. Speaker, I move that the House do 
now adjourn. 

The motion was agreed to; accordingly (at 10 o'clock and 
19 minutes p. m.) the House adjourned until to-morrow, 
Friday, April 29, 1932, at 12 o'clock noon. 


COMMITTEE HEARINGS 


Tentative list of committee hearings scheduled for Friday, 
April 29, 1932, as reported to the floor leader by clerks of 
the several committees: 


WAYS AND MEANS 
(10 a. m.) 
Continue hearings on soldiers' bonus. 
DISTRICT OF COLUMBIA—SUBCOMMITTEE ON THE JUDICIARY 
(10.30 a. m.) 


To regulate business of executing bonds for compensation 
in criminal cases (H. R. 8085). 
To amend District Code (H. R. 9549, H. R. 9557). 


LABOR 
(10.30 a. m.) 


To provide farming opportunities for certain destitute and 
unemployed persons (H. R. 11055, H. R. 11056). 


EXECUTIVE COMMUNICATIONS, ETC. 


548. Under clause 2 of Rule XXIV, a letter from the 
Secretary of War, transmitting a report dated April 25, 
1932, from the Chief of Engineers, United States Army, on 
preliminary examination of the Mohican River and its trib- 
utaries, especially the Mohican River ditch south of Lake 


Fork, Ohio, was taken from the Speaker's table and referred 


to the Committee on Flood Control. 


REPORTS OF COMMITTEES ON PUBLIC BILLS AND 
RESOLUTIONS 


Under clause 2 of Rule XIII, 

Mr. HILL of Alabama: Committee on Military Affairs. 
H. R..9058. A bil to authorize the Secretary of War to 
&ccept on behalf of the United States a tract or parcel of 
land for park purposes, to the Chickamauga-Chattanooga 
National Military Park; with amendment (Rept. No. 1152). 
Referred to the Committee of the Whole House on the state 
of the Union. 

Mr. EVANS of Montana: Committee on Indian Affairs. 
H. R. 5727. A bill for the relief of certain tribes or bands 
of Indians in Washington, Idaho, and Montana; without 
amendment (Rept. No. 1151). Referred to the Committee 
of the Whole House on the state of the Union, 


Under clause 2 of Rule XIII, 

Mr. ROGERS: Committee on Military Affairs. H. R. 3954. 
A bill for the relief of Llewellyn B. Griffith; without amend- 
ment (Rept. No. 1147). Referred to the Committee of the 
Whole House. 

Mr. PITTENGER: Committee on Claims. H. R. 8401. A 
bill to authorize the settlement of individual claims of mili- 
tary personnel for damages to and loss of private property 
incident to the training, practice, operation, or maintenance 
of the Army; with amendment (Rept. No. 1148). Referred 
to the Committee of the Whole House. 

Mr. PITTENGER: Committee on Claims. H. R. 8403. A 
bill for the relief of certain disbursing officers of the Army 
of the United States and for the settlement of individual 
claims approved by the War Department; with amendment 
(Rept.-No. 1149). Referred to the Committee of the Whole 
House. 

Mr. SCHAFER: Committee on Claims. H. R. 3036. A 
bill for the relief of Florence Mahoney; with amendment 
(Rept. No. 1150). Referred to the Committee of the Whole 
House. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of Rule XXII, public bills and resolutions 
were introduced and severally referred as follows: 

By Mr. ROMJUE: A bill (H. R. 11673) to reduce the com- 
pensation of persons paid by the United States; to the 
Committee on Expenditures in the Executive Departments. 

By Mr. McKEOWN: A bill (H. R. 11674) to provide for 
the redemption of adjusted-service certificates issued to vet- 
erans of the World War, and for other purposes; to the Com- 
mittee on Ways and Means. 

By Mr. SHALLENBERGER: A bill (H. R. 11675) to amend 
the Federal water power act, as amended; to the Committee 
on Interstate and Foreign Commerce. 

By Mr. DOMINICK: A bill (H. R. 11676) providing for 
the appointment of a commissioner to hear cases arising 
under contracts of war-risk insurance in the district courts 
for the eastern and western districts of South Carolina; to 
the Committee on the Judiciary. 

By Mr. RAYBURN: A bill (H. R. 11677) to amend sections 
5, 15a, and 19a of the interstate commerce act, as amended, 
and for other purposes; to the Committee on Interstate and 
Foreign Commerce. 

By Mr. TIERNEY (by request): A bill (H. R. 11678) to 
provide for and finance a self-supporting national-defense 
highway of approximately 15,000 miles; to the Committee on 
Ways and Means. 

By Mr. BLACK: A bill (H. R. 11714) to amend the Dis- 
trict of Columbia traffic acts, as amended; to the Committee 
on the District of Columbia. 

By Mr. WHITTINGTON: A bill (H. R. 11715) to provide 
for the coordination and correlation of public works func- 
tions and engineering activities of the Government, and for 
other purposes; to the Committee on Expenditures in the 
Executive Departments. 

By Mr. CHRISTOPHERSON: A bill (H. R. 11716) amend- 
ing the act of May 9, 1930 (46 Stat. 263), entitled “An act 
to declare valid the title to certain Indian lands"; to the 
Committee on Indian Affairs. 

By Mr. FULMER: Resolution (H. Res. 206) requesting 
the Secretary of the Treasury to furnish certain information 
pertaining to the investigation conducted by him relating to 
the importation of ammonium sulphate; to the Committee 
on Ways and Means. 


PRIVATE BILLS AND RESOLUTIONS 

Under clause 1 of Rule XXII, private bills and resolutions 
were introduced and severally referred as follows: 

By Mr. BLAND: A bill (H. R. 11679) for the relief of 
Marie Sanford; to the Committee on Claims. 

By Mr. CHAPMAN: A bil (H. R. 11680) granting an 
increase of pension to Mary Newton; to the Committee on 
Invalid Pensions, 
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By Mr. CORNING: A bill (H. R. 11681) granting an 
increase of pension to Ada Bennett; to the Committee on 
Invalid Pensions. 

By Mr. DAVENPORT: A bill (H. R. 11682) granting a 
pension to Daniel J. Mahoney; to the Committee on 
Pensions. 

By Mr. DIES: A bill (H. R. 11683) granting a pension to 
George Miller; to the Committee on Invalid Pensions. 

By Mr. FINLEY: A bill (H. R. 11684) for the relief of 
Marcus M. Ginsberg; to the Committee on Military Affairs. 

By Mr. FITZPATRICK: A bill (H. R. 11685) authorizing 
the Secretary of War to lease or to sell certain lands and 
buildings known as Fort Schuyler, N. Y., to the city of New 
York; to the Committee on Military Affairs. 

By Mr. GILLEN: A bill (H. R. 11686) for the relief of 
Harry Bosworth; to the Committee on Military Affairs. 

By Mr. HARE: A bill (H. R. 11687) granting an increase 
of pension to Ida L. Von Harten; to the Committee on 
Pensions. 

By Mr. HOGG of West Virginia: A bill (H. R. 11688) 
granting a pension to Rawley B. Wright; to the Committee 
on Invalid Pensions. 

Also, a bill (H. R. 11689) granting an increase of pension 
to Jennie S. Adams; to the Committee on Invalid Pensions. 

By Mr. JOHNSON of Washington: A bill (H. R. 11690) 
for the relief of Leo Yates; to the Committee on Claims. 

By Mr. LINDSAY: A bill (H. R. 11691) for the relief of 
John Daily; to the Committee on Naval Affairs. 

By Mr. LOVETTE: A bill (H. R. 11692) granting a pension 
to Robert H. Hayworth; to the Committee on Pensions. 

Also, a bill (H. R. 11693) granting a pension to W. M. 
Sims; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 11694) granting a pension to John W. 
Benson; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 11695) granting-a pension to Hettie 
Harvey; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 11696) granting a pension to Landon 
Garland; to the Committee on Pensions. 

Also, a bill (H. R. 11697) for the relief of Mildred Hull; 
to the Committee on Claims. 

Also, a bill (H. R. 11698) granting a pension to Charles 
Henry Pope; to the Committee on Pensions. 

Also, & bill (H. R. 11699) reimbursing George Larkin; to 
the Committee on Claims. 

Also, a bill (H. R. 11700) granting a pension to John E. 
Perkins; to the Committee on Pensions. 

Also, a bill (H. R. 11701) for the relief of Walter K. 
Brimer; to the Committee on Naval Affairs. 

Also, a bill (H. R. 11702) for the relief of Ralph Hart; 
to the Committee on Naval Affairs. 

Also, a bill (H.R.11703) for the relief of the heirs of 
James Kirk; to the Committee on Claims. 

Also, a bill (H. R. 11704) for the relief of J. W. Howell; 
to the Committee on Claims. 

Also, a bill (H. R. 11705) for the relief of Emily Coffee; 
to the Committee on Claims. 

By Mr. LUDLOW: A bill (H. R. 11706) to correct the 
military record of Floyd T. Brooks; to the Committee on 
Military Affairs. 

By Mr. SNELL: A bill (H. R. 11707) to confer jurisdic- 
tion on the Court of Claims to reopen, rehear, and rede- 
termine the claim of A. W. Duckett & Co. (Inc); to the 
Committee on Claims. 

By Mr. THURSTON: A bil (H. R. 11708) granting a 
pension to Myrtle M. Gray; to the Committee on Invalid 
Pensions. 

By Mr. WITHROW: A bill (H. R. 11709) for the relief of 
Leland Francis Olson; to the Committee on Naval Affairs. 

Also, a bill (H. R. 11710) for the relief of Walter Man- 
ning; to the Committee on Naval Affairs. 

Also, a bill (H. R. 11711) granting a pension to Mary E. 
Hoffman; to the Committee on Invalid Pensions. 

By Mr. MOBLEY: A bil (H. R. 11712) for the relief of 
Harry B. Fulford; to the Committee on Military Affairs. 

By Mr. STRONG of Pennsylvania: A bill (H. R. 11713) 


granting an increase of pension to Susana Barbor; to the 
Committee on Invalid Pensions. 
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PETITIONS, ETC. 

Under clause 1 of Rule XXII, petitions and papers were 
laid on the Clerk’s desk and referred as follows: 

7164. By Mr. BLOOM: Petition of 15 residents of the 
State of New York, protesting against the passage of House 
bill 8759, or any other compulsory Sunday observance bill; 
to the Committee on the District of Columbia. 

7165. Also, petition of a group of the women of the Mis- 
sionary Society of the Broadway Presbyterian Church, New 
York City, calling attention to the condition of affairs in 
Alaska touching the reindeer herds, and requesting prompt 
action in rectifying what is wrong, as the natives of Alaska 
are in imminent danger of losing their herds through the 
exploitation of certain whites who have gone into that por- 
tion of our country for purely profiteering purposes; to the 
Committee on Agriculture. 

7166. By Mr. GARBER: Petition of citizens of Oklahoma 
and the eighth district, indorsing the plan of cooperatively 
processing and marketing farm commodities; to the Com- 
mittee on Agriculture. 

7167. Also, petition of citizens of Oklahoma and the eighth 
district, urging continued appropriations for vocational edu- 
cation; to the Committee on Appropriations. 

7168. Also, petition of citizens of Oklahoma and the eighth 
district, urging the passage of bill providing for pensions for 
railroad employees; to the Committee on Interstate and 
Foreign Commerce. 

7169. Also, petition of citizens of Oklahoma and the eighth 
district, urging immediate passage of the bonus bill; to the 
Committee on Ways and Means. 

7170. Also, petition of Sacramento Chamber of Commerce, 
favoring the repeal ab initio of the recapture clause of the 
transportation act of 1920; to the Committee on Interstate 
and Foreign Commerce. 

7171. Also, petition of O. O. Doggett, of Cherokee, Okla., 
urging passage of the Romjue bill; to the Committee on 
Labor. 

7172. Also, petition of citizens of Oklahoma and the eighth 
district, opposing passage of bill to place rural letter carriers 
on a contract basis; to the Committee on the Post Office and 
Post Roads. 

7173. Also, petition of citizens of Oklahoma and the eighth 
district, urging greater protection for the lumber industry 
against importations; to the Committee on Ways and Means. 

7174. By Mr. HALL of Mississippi: Petition of 500 citizens 
and ex-service men of Hancock County, Miss., urging the 
immediate payment of the adjusted-service certificates; to 
the Committee on Ways and Means, 

7175. Also, petition of 513 ex-service men of Forrest 
County, Miss., urging the enactment of legislation for the 
immediate payment of the adjusted-service certificates; to 
the Committee on Ways and Means. 

7176. Also, petition of 1,000 or more citizens of Harrison 
County, Miss., urging the immediate payment of the ad- 
justed-service certificates; to the Committee on Ways and 
Means. 

7177. By Mr. JAMES: Telegram from Houghton Lodge, 
No. 782, Brotherhood of Railroad Trainmen, of Houghton, 
Mich., through P. Stinmetz, secretary, opposing the sales tax 
and reduction of the salaries of Government employees; to 
the Committee on Economy. 

7178. Also, resolution from Croatian Fraternal Union of 
America, Pittsburgh, Pa., favoring a tariff on copper; to the 
Committee on Ways and Means. 

7179. By Mr. JOHNSON of Washington: Resolution from 
the city commission of Centralia, Wash., urging the enact- 
ment of legislation for the protection of forest products; 
to the Committee on Ways and Means. 

7180. By Mr. KELLER: Petition of the members of the 
Marion Chapter Future Farmers of America, Marion, Ill, 
protesting against the withdrawal of Federal aid from vo- 
cational education; to the Committee on Agriculture. 

7181. Also, petition of Christopher Post, No. 528, American 
Legion, Christopher, Ill, favoring the immediate payment 
of the soldiers’ adjusted-compensation certificates; to the 
Committee on Ways and Means. 
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7182. By Mr. LAMNECE: Petition of George J. Sauer, 
Fred Pabst, Robert McCurdy, and numerous other citizens 
of the city of Columbus, Ohio, protesting against the elimi- 
nation at this time of Naval Reserve training cruises, and 
the decommissioning of the U. S. S. Wilmington; to the 
Committee on Appropriations. 

7183. Also, petition of Katharine Wilson, Elizabeth Davis, 
Lillian Woodhouse, and numerous other citizens of the city 
of Columbus, Ohio, protesting against the elimination of 
appropriation for Naval Reserve training cruises and the 
decommissioning of the U. S. S. Wilmington; to the Com- 
mittee on Appropriations. 

7184. Also, petition of A. A. Griffith, C. F. Williams, and 
numerous other citizens of the city of Columbus, Ohio, pro- 
testing against the removal of the appropriation for voca- 
tional-education work from the Federal Budget; to the 
Committee on Economy. 

7185. Also, petition of Florence Harley, M. Otis Flook, 
Dwight Arnold, and numerous other citizens of the city of 
Columbus, Ohio, protesting against the removal of the appro- 
priation for vocational-education work from the Federal 
Budget; to the Committee on Economy. 

7186. Also, petition of Norma McClarren, W. E. Hoos, 
R. E. Hoos, and numerous other citizens of the city of Colum- 
bus, Ohio, protesting against the removal of the appropria- 
tion for vocational-education work; to the Committee on 
Economy. 

7187. Also, petition of Albert Farnlucher, C. H. Moss, and 
numerous other citizens of the city of Columbus, Ohio, pro- 
testing against the removal of the vocational-education ap- 
propriation from the Federal Budget; to the Committee on 
Economy. 

7188. Also, petition of Karl Schott, Ellsworth Reese, C. W. 
White, and numerous other citizens of the city of Columbus, 
Ohio, protesting against the removal of the appropriation 
for vocational education from the Federal Budget; to the 
Committee on Economy. 

7189. Also, petition of Floyd Carpenter, Daniel Kahler, 
Mary E. Kahler, and numerous other citizens of the city of 
Columbus, Ohio, protesting against the removal of the ap- 
propriation for vocational-education work; to the Com- 
mittee on Economy. 

7190. Also, petition of Mrs. G. P. Lawrence, Mrs. W. G. 
Green, Mrs. R. E. Mendenhall and numerous other citizens 
of the city of Columbus, Ohio, protesting against the re- 
moval of the vocational-education appropriation from the 
Federal Budget; to the Committee on Economy. 

7191. Also, petition of E. T. Kain, Nellie L. Kain, W. T. 
Kain, and numerous other citizens of the city of Columbus, 
Ohio, protesting against the removal of the appropriation 
for vocational-education work; to the Committee on 
Economy. 

7192. By Mr. LONERGAN: Petition of Board of Common 
Council of Hartford, Conn. asking for the retention of 
Hartford, Conn., as a port of entry; to the Committee on 
Interstate and Foreign Commerce. 

7193. By Mr. MEAD: Petition of Troop I, Post No. 665, of 
the American Legion, favoring a bill to provide for the con- 
tinuation of the 5-year insurance for all veterans and the 
widows and orphans’ pension; to the Committee on 
Pensions. 

7194. Also, petition of Laundry Owners’ National Associa- 
tion of the United States and Canada regarding the subject 
of activities of the Government in business; to the Com- 
mittee on Labor. 

7195. Also, petition of the National Cooperative Milk Pro- 
ducers' Federation, urging Congress to repeal the agricul- 
tural marketing act; to the Committee on Agriculture. 

7196. Also, petition of the National Fertilizer Association, 
opposing Muscle Shoals legislation; to the Committee on 
Military Affairs. 

7197. By Mr. MURPHY: Petition of Margaret Elliott, Del- 
roy, Ohio, and 11 other members of the Presbyterian Church 
of that village, asking that the Alaskans be protected in the 
ownership of their reindeers; to the Committee on Agricul- 
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7198. By Mr. PARKER of Georgia: Petition of H. W. But- 
ler and 15 other citizens of Savannah, Ga., urging the pas- 
sage of House bill 9891, and voicing opposition to House bill 
10023 and Senate bill 3892; to the Committee on Interstate 
and Foreign Commerce. 

7199. Also, memorial of first district of Georgia conven- 
tion of the American Legion, urging the immediate pay- 
ment of the adjusted-service certificates of veterans of the 
World War, and the passage of the widows and orphans' 
pension bill; to the Committee on Ways and Means. 

1200. Also, petition of M. T. Collins and 57 other citizens 
of Emanuel County, Ga., urging the immediate payment of 
the balance due veterans of the World War on their ad- 
justed-service certificates; to the Committee of Ways and 
Means. 

7201. Also, petition of C. H. Manson, of Savannah, and 
four citizens of Augusta, Ga., urging the passage of railroad 
pension bill, H. R. 9891, and voicing opposition to House bill 
10023 and Senate bill 3892; to the Committee on Interstate 
and Foreign Commerce. 

1202. By Mr. PRATT: Petition of 103 residents of Kings- 
ton, Ulster County, N. Y., praying for repeal of the eight- 
eenth amendment, restoration of 2.75 per cent beer and light 
wines, and the imposition of a Federal tax on the manu- 
facture and sale of such beverages; to the Committee on the 
Judiciary. 

7203. Also, petition of 47 members of William F. Scannell 
Chapter, Disabled American Veterans of the World War, 
of Liberty, Sullivan County, N. Y., praying for defeat of 
proposed legislation to reduce compensation or pension or 
curtail hospitalization of disabled World War veterans; to 
the Committee on World War Veterans' Legislation. 

1204. By Mr. RAINEY: Petition of Randall Hart and 61 
members of the Beardstown (IlL) Chapter of the Future 
Farmers of America, favoring the vocational agriculture ap- 
propriation; to the Committee on Appropriations. 

7205. By Mr. RUDD: Petition of faculty, Brooklyn Eve- 
ning Technical High School, Brooklyn, N. Y., favoring the 
elimination of section 303, vocational education, from the 
proposed economy bill; to the Committee on Economy. 

7206. Also, petition of Garnett Wood, New York City, 
opposing the discontinuance of the Panama Railroad Steam- 
ship Line; to the Committee on Economy. 

7207. Also, petition of Long Island Chamber of Commerce, 
Long Island, N. Y., opposing soldiers' bonus legislation; to 
the Committee on Economy. 

1208. Also, petition of Marjorie Noble, of New York City, 
opposing the passage of the Muscle Shoals legislation; to 
the Committee on Military Affairs. 

7209. Also, petition of National League of District Post- 
masters of the United States, favoring the exclusion of 
third and fourth class postmasters from the terms of any 
proposal for a further reduction in salary; to the Committee 
on Economy. 

7210. Also, petition of Eugene F. Moran, New York City, 
opposing any reduction of Federal aid for vocational educa- 
tion; to the Committee on Economy. : 

7211. Also, petition of Canal Zone Central Labor Union, 
favoring the elimination of the section 312, from the so- 
called economy bill; to the Committee on Economy. 

7212. By Mr. SMITH of West Virginia: Resolution of the 
Whitesville Post, No. 75, the American Legion, of Whitesville, 
W. Va., urging the passage of the bill providing for full pay- 
ment of adjusted-service certificates; to the Committee on 
Ways and Means. 

7213. Also, resolution ef the Scarbro Safety Club, of 
Scarbo, W. Va., opposing the Davis-Kelly bill; to the Com- 
mittee on Interstate and Foreign Commerce. 

7214. Also, resolution of the Imperial Colliery Co. Safety 
Club, of Burnwell, W. Va., opposing the Davis-Kelly bill; 
to the Committee on Interstate and Foreign Commerce. 

7215. Also, resolution of the Warrior Safety Club, of War- 
riormine, W. Va., opposing the Davis-Kelly bill; to the Com- 
mittee on Interstate and Foreign Commerce. 
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7216. Also, resolution of the Williams Pocahontas Mine 
Safety Club, of War, W. Va., opposing the Davis-Kelly bill; 
to the Committee on Interstate and Foreign Commerce. 

7217. Also, resolution of the Price Hill Safety Club, of 
Price Hill, W. Va., opposing the Davis-Kelly bill; to the Com- 
mittee on Interstate and Foreign Commerce. 

7218. Also, resolution of the Skelton Safety Club, of Skel- 
ton, W. Va., opposing the Davis-Kelly bill; to the Com- 
mittee on Interstate and Foreign Commerce. 

7219. Also, resolution of the Cranberry Safety Club, of 
Cranberry, W. Va., opposing the Davis-Kelly bill; to the 
Committee on Interstate and Foreign Commerce. 

7220. Also, resolution of the Lochgelly Safety Club, of 
Lochgelly, W. Va., opposing the Davis-Kelly bill; to the 
Committee on Interstate and Foreign Commerce. 

7221. Also, resolution of the Summerlee Safety Club, of 
Summerlee, W. Va., opposing the Davis-Kelly coal bill; to 
the Committee on Interstate and Foreign Commerce. 

7222. Also, resolution of the Sprague Safety Club, of 
Sprague, W. Va., opposing the Davis-Kelly coal bill; to the 
Committee on Interstate and Foreign Commerce. 

7223. Also, resolution of the Alpha Pocahontas Coal Co. 
Safety Club, of Alpoca, W. Va., opposing the Davis-Kelly 
coal bill; to the Committee on Interstate and Foreign Com- 
merce. 

7224, Also, resolution of the Covel Safety Club, of Covel, 
W. Va., opposing the Davis-Kelly bill; to the Committee on 
Interstate and Foreign Commerce. 

7225. Also, resolution of the Oakwood Safety Club, of 
Carlisle, W. Va., opposing the Davis-Kelly bill; to the Com- 
mittee on Interstate and Foreign Commerce. 

7226. Also, resolution of the Prudence and Harvey Safety 
Club, of Harvey, W. Va., opposing the Davis-Kelly bill; to 
the Committee on Interstate and Foreign Commerce. 

7227. Also, resolution of the Whipple Safety Club, of Whip- 
ple, W. Va., opposing the Davis-Kelly bill; to the Committee 
on Interstate and Foreign Commerce. : 

1228. By Mr. SUTPHIN: Petition of Vernon A. Brown 
Post, No. 438, Veterans of Foreign Wars, opposing payment 
of the foreign-war debt at the expense of the disabled 
veteran; to the Committee on World War Veterans' Legis- 
lation. 

7229. Also, petition of New Jersey State Division of the 
American Association of University Women, opposing cur- 
tailment of appropriations for vocational education; to the 
Committee on Appropriations. 

1230. By Mr. SWANSON: Petition of J. E. Brooks and 
others of Greenfield, Iowa, against House bill 8576, for the 
discontinuance of postal sale of contract-printed envelopes; 
to the Committee on the Post Office and Post Roads. 

7231. By Mr. TARVER: Petition of H. Grady Jones and 
a number of other citizens of Haralson County, Ga., favor- 
ing the regulation of bus-and-truck transportation; to the 
Committee on Interstate and Foreign Commerce. 

7232. By Mr. WATSON: Resolution passed by the Moun- 
tain. Arts Association of Pennsylvania, favoring the con- 
tinuation of the Smith-Hughes Act of 1917; to the Committee 
on Education. 

7233. Also, resolution passed by the Philadelphia Board 
of Trade, concerning the status of sugar refining; to the 
Committee on Ways and Means. 

1234. Also, resolution passed by the Port of Philadelphia 
Ocean Traffic Bureau, concerning the status of sugar refin- 
ing; to the Committee on Ways and Means. 


SENATE 
FRIDAY, APRIL 29, 1932 


The Chaplain, Rev. ZeBarney T. Phillips, D. D., LL. D., 
offered the following prayer: 

Almighty and Eternal God, whose will doth sway the des- 
tiny of the universe and of human life, before whose eyes 
nothing is covered or concealed; preserve us in our secret 
life from all idle reverie, from all impurity of thought, from 
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moments of self-pity, pride, and petulance, and give to us 


the inner calm, the fine serenity of souls principled in faith 
and hope and love. 

Touch Thou our lips with kindly wisdom, that with grace 
and clearest insight our words may rise on winged feet above 
confusion's wide expanse, clothing our thought with the 
rare bloom and fragrance of that knowledge which reveals 
the constant inflowing of God into the affairs of men. We 
ask it in the name and for the sake of Him who spake as 
never man spake, Jesus Christ our Lord. Amen. 

THE JOURNAL 

The Chief Clerk proceeded to read the Journal of the pro- 
ceedings of the calendar day of yesterday, when, on request 
of Mr. Fess and by unanimous consent, the further reading 
was dispensed with and the Journal was approved. 

CALL OF THE ROLL 

Mr. FESS. Mr. President, I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The clerk will call the roll. 


The legislative clerk called the roll and the following 
Senators answered to their names: 


Ashurst Cutting Kendrick Robinson, Ark 
Austin Daie yes Robinson, Ind 
Bailey Davis g Schall 

ead Dickinson La Follette Sheppard 
Bingham Dill wis Shipstead 

Fess Logan Shortridge 

Blaine Fletcher Long Smoot 
Borah McGill Steiwer 
Bratton Geo: McKellar Stephens 
Brookhart Goldsborough McNary Thomas, Idaho 
Broussard Gore Metcalf Thomas, Okla. 
Bulkley Hale Morrison Townsend 
Bulow Harrison Moses ‘Trammell 
Byrnes Hatfield Neely dings 
Capper Hawes Norbeck Vandenberg 
Caraway Hayden Norris Wagner 
Connally Howell Nye Walcott 
Coolidge Hull Oddie Walsh, Mass. 
Copeland Johnson Patterson Waterman 
Costigan Jones P Watson 
Couzens n White 


The VICE PRESIDENT. Eighty-four Senators have an- 
swered to their names. A quorum is present. 


CLAIMS OF INDIANS IN OREGON—VETO MESSAGE (S. DOC. NO. 89) 


The VICE PRESIDENT laid before the Senate the fol- 
lowing message from the President of the United States, 
which was read: 

To the Senate: 

I am returning herewith Senate bill 826, An act confer- 
ring jurisdiction upon the Court of Claims to hear and deter- 
mine claims of certain bands or tribes of Indians residing in 
the State of Oregon,” without my approval. 

The bill limits the claims which can be presented to those 
“arising under or growing out of any treaty, agreement, 
act of Congress, Executive order,” and then throws the door 
wide open by adding “or otherwise.” I can not assent to 
the proposition that the Government should be obligated 
after 75 years to defend a suit for unknown claims of such 
ancient origin and for persons long since dead not based 
upon any treaty, agreement, act of Congress, or Executive 
order. 

I want full justice for our Indian wards, and would have 
no objection to the presentation of claims arising under the 
treaties named in the bill, both ratified and unratified 
treaties. I am advised, however, that all funds promised to 
these Indians under the ratified treaties have been appro- 
priated and paid, and that lands were set aside for, and oc- 
cupied by, the Indians who were parties to the unratified 
treaties. I am further constrained to this action at a time 
when the Government can not assume additional and un- 
known burdens of expenditure. 

HERBERT HOOVER. 

Tue WHurrE House, April 25, 1932. 

The VICE PRESIDENT. The question is, Shall the bill 
pass, the objections of the President of the United States 
to the contrary notwithstanding? 
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Mr. McNARY. Mr. President, I ask unanimous consent 
that the veto message, with the accompanying enrolled bill, 
may be referred to the Committee on Indian Affairs and 
printed. 

The VICE PRESIDENT. Without objection, that order 
will be made. 

PETITIONS AND MEMORIALS 


The VICE PRESIDENT laid before the Senate a resolution 
adopted by the Board of Supervisors of the City and County 
of San Francisco, Calif., protesting against curtailment, as 
an economy measure, of benefits now received by disabled 
veterans, which was referred to the Committee on Appro- 
priations. 

He also laid before the Senate a letter signed by Francis 
A. McCann, executive secretary Washington section of the 
Baltimore Archdiocesan Union of Holy Name Societies, 
Washington, D. C., favoring the appropriation of $600,000 
for the relief of the unemployed in the District of Columbia, 
which was referred to the Committee on Appropriations. 

He also laid before the Senate a letter from Herbert J. 
Ollinger, of Cleveland, Ohio, submitting a plan for solu- 
tion of the present unemployment difficulties, which was re- 
ferred to the Committee on Finance. 

He also laid before the Senate a letter from Everett G. 
Glidden, of Schenectady, N. Y., submitting a plan to over- 
come the present economic depression, which was referred 
to the Committee on Finance. 

He also laid before the Senate letters from L. E. McElroy, 
of Oklahoma City, Okla., relative to an alleged discrepancy 
in taxation in the present Federal revenue law as applied 
to property sold in Texas and property sold in Oklahoma, 
Arkansas, and Kansas (oil and gas leases, etc.), which were 
referred to the Committee on Finance. 

He also laid before the Senate a resolution adopted by 
the Northeast Suburban Woman’s Christian Temperance 
Union, of Washington, D. C., protesting against the resub- 
mission of the eighteenth amendment of the Constitution 
to State conventions or legislatures and favoring the mak- 
ing of adequate appropriations for law enforcement and 
education in law observance, which was referred to the 
Committee on the Judiciary. 

He also laid before the Senate a letter from Jane Ander- 
son, of New York City, N. Y., inclosing a newspaper article, 
being a special to the New York Times under the date line 
“ Briarcliff Manor, April 25,” entitled Doctor Buchman 
Offers World-Saving Plan; Prosperity Would Return if the 
Nation’s Leaders Got in Touch with God,” which was ordered 
to lie on the table. 

Mr. ROBINSON of Arkansas presented petitions of mem- 
bers of Victor Ellig Post, No. 31, American Legion, and 
sundry citizens, all of Fort Smith, Ark., praying for the 
prompt passage of legislation for the payment of adjusted- 
compensation certificates (bonus) of World War veterans, 
which were referred to the Committee on Finance. 

He also presented telegrams in the nature of petitions 
signed by Jeff Davis and sundry other citizens, of El Dorado; 
by J. E. Berry and sundry other citizens, of Smackover; and 
the chamber of commerce and sundry citizens of Camden, 
all in the State of Arkansas, praying for the imposition of 
an excise duty on imported crude oil, asphalt, and gasoline 
in the pending tax bill, which were referred to the Commit- 
tee on Finance. 

Mr. KEAN presented memorials numerously signed by 
sundry citizens of Camden County, N. J., remonstrating 
against the passage of legislation to change existing laws 
relating to compensation, disability. allowance, or pension 
in any manner designed to reduce the amount of such pay- 
ments to the veterans of any war, their widows or depend- 
ents, which were referred to the Committee on Finance. 

Mr. HALE presented numerous letters and communica- 
tions in the nature of petitions from sundry citizens and 
organizations in the State of Maine, praying for the passage 
of the bill (H. R. 9891) to provide for the establishment 
of a system of pensions for railroad and transportation em- 
ployees and for a railroad pension board, and for other 
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purposes, which were referred to the Committee on Inter- 
state Commerce. 

Mr. WALSH of Massachusetts presented petitions of 45 
citizens of the State of Massachusetts praying for the pas- 
sage of the bill (H. R. 9891) to provide for the establishment 
of a system of pensions for railroad and transportation em- 
Ployees and for a railroad pension board, and for other 
purposes, which were referred to the Committee on Inter- 
state Commerce. 

He also presented a petition of sundry citizens of the State 
of Massachusetts, praying for the prompt passage of legisla- 
tion providing immediate cash payment of adjusted-com- 
pensation certificates (bonus) of World War veterans, which 
was referred to the Committee on Finance. 

He also presented a telegram in the nature of a memorial 
from sundry citizens and postal employees of Ware, and 
memorials of 135 other citizens, all in the State of Massa- 
chusetts, remonstrating against reductions in the compen- 
sation or leave privileges of postal employees, which was 
referred to the Committee on Appropriations. 

Mr. TYDINGS presented a resolution adopted by the 
County Council of the American Legion Posts of Mont- 
gomery County, Md., protesting against the passage of the 
so-called omnibus economy bill, and particularly opposing 
reductions in appropriations for ex-service men, which was 
referred to the Committee on Appropriations. 

He also presented resolutions adopted by the Monumental 

Social Club, Democratic, second ward, and the One hundred 
and tenth Machine Gun Association (Inc.), both of Balti- 
more, Md., favoring the prompt passage of legislation pro- 
viding for the payment of adjusted-compensation certifi- 
cates (bonus) of World War veterans, which were referred 
to the Committee on Finance. 
Mr. JONES presented a petition of sundry citizens of 
Bellingham, Wash., praying for the passage of legislation 
known as the motor boat bill, which was referred to the 
Committee on Commerce. 

He also presented a resolution adopted by the Yakima 
Valley Reclamation League, Yakima, Wash., indorsing the 
plan of Federal reclamation upon suitable projects and fa- 
voring the making of appropriation therefor, which was re- 
ferred to the Committee on Irrigation and Reclamation. 

He also presented a memorial of sundry citizens of Grays 
Harbor County, Wash., remonstrating against the imposi- 
tion of a 10 per cent tax upon sales of jewelry, and favor- 
ing a general sales tax, which was referred to the Com- 
mittee on Finance. 

He also presented a memorial of sundry citizens of Enum- 
claw and vicinity, in the State of Washington, remonstrat- 
ing against the imposition of a general sales tax, which 
was referred to the Committee on Finance. 

He also presented a resolution of the mayor and city 
commission of Centralia, Wash., favoring the imposition 
of adequate tariff duties on imports of lumber and products 
thereof, which was referred to the Committee on Finance. 

He also presented a memorial of sundry citizens of Seattle, 
Wash., remonstrating against the passage of legislation 
curtailing the benefits allowed to disabled war veterans, 
which was referred to the Committee on Finance. 

Mr. SHORTRIDGE presented letters and papers in the 
nature of memorials from the Garden City Lodge, No. 504, 
International Association of Machinists, of San Jose, by 
Charles N. Fletcher, secretary; Kern River Local, No. 19, 
International Association of Oil Field, Gas Well, and Re- 
finery Workers of America, of Bakersfield, by E. B. Daniel, 
secretary; Southern Citrus Fruits Corporation (Ltd.) of 
Los Angeles, by C. H. Clay; Local Union No. 216, Sheet 
Metal Workers International Association, of Oakland, by 
F. E. Monsler, recording secretary; and sundry citizens and 
organizations, all in the State of California, remonstrating 
against reductions in the compensation of Federal employees, 
which were referred to the Committee on Appropriations, 

He also presented letters in the nature of memorials from 
sundry citizens and business firms in the State of Califor- 
nia, remonstrating against the 10 per cent tax on jewelry 
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in the pending tax bill, which were reférred to the Com- 
mittee on Finance. 

He also presented letters in the nature of memorials from 
sundry citizens and organizations in the State of Califor- 
nia, remonstrating against the tax on matches in the pend- 
ing tax bill, which were referred to the Committee on 
Finance. j 

He also presented numerous letters in the nature of me- 
moríals from sundry citizens and organizations in the State 
of California, remonstrating against the proposed increase 
in the first-class postage rate, which were referred to the 
Committee on Finance. 

He also presented numerous letters in the nature of me- 
morials from sundry citizens and organizations in the State 
of California, remonstrating against the imposition of a tax 
on sales of securities in the pending tax bill which were 
referred to the Committee on Finance. 

Mr. GOLDSBOROUGH presented letters and telegrams 
in the nature of petitions from sundry citizens and business 
organizations in the State of Maryland, favoring the im- 
position of a general manufacturers’ sales tax, which were 
referred to the Committee on Finance. 

He also presented the petition of the United Veterans' 
Association (Inc. of Baltimore, Md., praying for the pas- 
sage of legislation providing for the payment in cash of 
adjusted-compensation certificates (bonus) of World War 
veterans, which was referred to the Committee on Finance. 

He also presented a telegram from the Chamber of Com- 
merce of Salisbury, Md., remonstrating against the imposi- 
tion of a tax on ice cream, which was referred to the Com- 
mittee on Finance. 

He also presented the memorial of Swindell Bros., of Balti- 
more, Md., remonstrating against the imposition of a tax 
on toilet articles, which was referred to the Committee on” 
Finance. 

He also presented memorials and letters in the nature of 
memorials from sundry citizens and organizations in the 
State of Maryland, remonstrating against the proposed 
increase in first-class postage rates, which were referred to 
the Committee on Finance. 

He also presented memorials and letters in the nature of 
memorials of sundry citizens and organizations in the State 
of Maryland, remonstrating against the imposition of taxes 
on automobiles, trucks, motor accessories, and gasoline, 
which were referred to the Committee on Finance. 

He also presented petitions of sundry citizens of the State 
of Maryland and the Farmers’ Educational and Cooperative 
Union of America, of Washington, D. C., praying for the re- 
tention of the proposed taxes on importations of oil and 
coal, which were referred to the Committee on Finance. 

He also presented the memorial of Jackson Brandt, of 
Baltimore, Md., remonstrating against reducing the appro- 
priations for the Patent Office and favoring the retention of 
its present personnel, which was referred to the Committee 
on Appropriations. 

He also presented the petition of William I. Blake, of 
Washington, D. C., praying for the making of adequate ap- 
propriations for the Howard University, which was referred 
to the Committee on Appropriations. 

He also presented memorials and letters in the nature of 
memorials of sundry citizens of the State of Maryland, re- 
monstrating against curtailing the appropriations for voca- 
tional education, which were referred to the Committee on 
Appropriations. ` 

He also presented memorials of sundry citizens of the 
State of Maryland, remonstrating against reductions in sala- 
ries and the furlough of Federal employees, which were 
referred to the Committee on Appropriations. 

Mr. COPELAND. presented a petition of the Burroughs- 
Audubon Nature Club, of Rochester, N. Y., praying for the 
enactment of legislation providing for the establishment of 
a reservation for the protection of antelopes, which was 
referred to the Select Committee on Conservation of Wild 
Life and Natural Resources. 

He also presented a resolution adopted by the Common 
Council of the City of Rome, N. Y., favoring the construction 
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of a new public building in that city, which was referred 
to the Committee on Public Buildings and Grounds. 

He also presented a.resolution adopted by the commission 
of public works in the city of Hudson, N. Y., favoring the 
passage of legislation authorizing the starting of work not 
later than July 1, 1932, on the construction of the Hudson 
city post office, which was referred to the Committee on 
Public Buildings and Grounds. 

He alsQ presented a petition of sundry citizens of Clinton 
Corners, N. Y. praying for an investigation of the motion- 
picture industry and the enactment of legislation prohibiting 
so-called block booking, which was referred to the Commit- 
iee on Interstate Commerce. 

He also presented a petition of sundry citizens of the 
State of New York praying for the enactment of legisla- 
tion regulating bus and interstate truck transportation, 
which was referred to the Committee on Interstate Com- 
merce. 

He also presented petitions of four insurance companies 
of Glens Falls, N. Y., praying for the repeal of the so-called 
recapture clause of the transportation act of 1920, which 
were referred to the Committee on Interstate Commerce. 

He also presented a petition of the commission on inter- 
national justice and good will of the Brooklyn (N.Y.) Fed- 
eration of Churches, approving the general principle of the 
abolition of weapons of aggression as differentiated from 
those of defense, which was referred to the Committee on 
Foreign Relations. 

He also presented a resolution of the executive committee 
of the National Cooperative Milk Producers' Federation, of 
Washington, D. C., favoring the repeal of section 9 of the 
agricultural marketing act authorizing the creation and 
operation of stabilization corporations, which was referred 
to the Committee on Agriculture and Forestry. 

He also presented a resolution adopted at Coatesville, Pa., 
by the jointe district council, American Legion Auxiliary, 
Department of Pennsylvania, favoring the upholding of the 
national defense act, as amended, remonstrating against 
further reductions of appropriations for the national de- 
fense, and favoring the building up of the Navy to the Lon- 
don treaty limits, which was referred to the Committee on 
Military Affairs. ; 

He also presented a resolution of the Common Council of 
the City of Troy, N. Y., favoring legalizing the manufacture 
of 4 per cent beer, which was referred to the Committee on 
Manufactures. 

He also presented a resolution adopted at St. Regis Falls, 
N. Y., by the Franklin County Rural Letter Carriers’ Asso- 
ciation, opposing the recommendations of the President of 
the United States for the elimination of the maintenance of 
equipment of rural letter carriers, which was referred to 
the Committee on Appropriations. 

He also presented petitions of sundry citizens and organi- 
zations of the State of New York, praying drastic reductions 
in expenditures for the operation of the Federal Government, 
which were referred to the Committee on Appropriations. 

He also presented memorials of students and members of 
the faculties of several schools and universities in the State 
of New York, remonstrating against the suspension of Fed- 
eral aid for vocational education, which were referred to the 
Committee on Appropriations. 

He also presented memorials of sundry citizens of the 
State of New York, remonstrating against reductions in the 
compensation of Federal employees, which were referred to 
the Committee on Appropriations. 

He also presented a memorial of the Oswego (N. Y.) 
County American Legion, remonstrating against the enact- 
ment of legislation providing for the cash payment of ad- 
justed-service certificates, which was referred to the Com- 
mittee on Finance. 

He also presented resolutions of American Legion Post 
No. 79, of Massena, N. Y., the Common Council of the City 
of Buffalo, N. Y., and Troop I, Post No. 665, American Legion, 
of Buffalo, N. Y., praying for the enactment of legislation 
providing for the cash payment of World War adjusted- 


1932 


service certificates, which were referred to the Committee on 
Finance, 

He also presented a resolution of Troop I, Post No. 665, 
American Legion, of Buffalo, N. Y., favoring a continuation 
of the 5-year insurance plan for World War veterans, which 
was referred to the Committee on Finance. 

He also presented a petition of sundry citizens and organ- 
izations of the State of New York, praying for the imposi- 
tion of a tariff on fish oil, meals, and scrap, which was 
referred to the Committee on Finance. 

He also presented a resolution of the Chamber of Com- 
merce of Ogdensburg, N. Y., favoring the enactment of leg- 
islation imposing a duty on ground wood and wood pulp, 
which was referred to the Committee on Finance. 

He also presented numerous memorials of sundry citizens 
of the State of New York, remonstrating against the pro- 
posed excise taxes on automobiles, trucks, parts, gasoline, 
and lubricating oil, which were referred to the Committee 
on Finance. 

UNEMPLOYMENT SITUATION 


Mr. WAGNER. Mr. President, some days ago I com- 
municated with Professor Taussig, of Harvard University, 
who is an outstanding economist, well known to the Mem- 
bers of this body, as to whether he approved or disapproved 
of the proposal for an enlarged public-works program to help 
revitalize trade and solve unemployment. I have his answer 
to that communication which I ask may be read by the clerk. 

The VICE PRESIDENT. Is there objection? The Chair 
hears none, and the clerk will read, as requested. 

The Chief Clerk read as follows: 

CAMBRIDGE, Mass., April 27, 1932. 

My Dran Senator: I have your letter of April 20, and regret 
that my answer has been delayed by my absence from Cambridge. 
I am glad to see that you continue your work toward mending 
the depression by careful and discriminating expenditure on public 
works on the part of the Federal Government. I believe you are 
on the right track and hope you will succeed. Your own view 
as stated in the third paragraph of your letter (of which I assume 
you have kept a copy) seems to me well justified. 

No one can be sure just how great an effect will be produced. 
I have no doubt that you will agree with me that this is not a 
panacea, but is an important step which may do considerable 
good, and may do good far beyond the immediate operations, for 
it is possible that this would help substantially toward giving the 
much-needed boost. 


I can not pretend to be conversant with the extent of the prep- 


arations which the departments have made for carrying into 
effect the proposed construction. I take your word for it that 


adequate preparations have been made, and that there is reason- 


able assurance of a proper expenditure of the funds. I am quite 
in accord with you that the proper way of financing is the issue 
of long-term bonds. In short, I believe you are on sound ground. 
If it would be of help to you to show to others this brief state- 
ment of my attitude you are entirely at liberty to do so. 
Very truly yours, 
; F. W. TAUSSIG. 
The Hon. Ropert F. WAGNER, 
United States Senate, Washington, D. C. 


TAX ON LIFE-INSURANCE COMPANIES 


Mr. WALSH of Massachusetts. Mr. President, there is a 
wide difference of opinion over the tax to be levied in the 
revenue bill upon life-insurance companies. Various rate 
proposals have been made, and the effect that some of these 
proposals would have upon the various groups of life-insur- 
ance companies is striking. In view of these contentions, I 
ask that a letter written by the chairman of the Federal 
tax committee of the Association of Life Insurance Presi- 
dents, which I send to the desk, may be printed in the 
Recorp and referred to the Committee on Finance. 

There being no objection, the letter was referred to the 
Committee on Finance and ordered to be printed in the 
RECORD, as follows: 

THE ASSOCIATION OF LIFE INSURANCE PRESIDENTS, 
Washington, D. C., April 29, 1932. 
Hon. Davi I. WALSH, 
Senate Office Building, Washington, D. C. 

My Dran SENATOR: The majority opinion of the Finance Com- 
mittee in the action taken on Wednesday with respect to life- 
insurance taxes leaves the companies operating on & 3 per cent 
reserve basis in a most unbearable position. 

It so greatly increases their taxable income as against that of 


the 34% per cent companies that it becomes a major factor, adding 
materially, as it must, to the cost of the insurance of the 7,700,000 
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policyholders of seventeen 3 per cent companies—a very consider- 
able element in every State of the Union. 

On any basis of comparison—assets, insurance in force, total in- 
come, payments to policyholders—the 3 per cent companies are 
now paying larger Federal taxes than the 3!4 per cent companies, 
and if the action taken should become final their payments would 
be so increased as to create a most inequitable situation. 

Under the action taken 54 companies, representing 91.1 per cent 
of the assets of all United States companies, would fare as follows: 

Thirty-seven 3½ per cent companies, with $8,567,735,450 assets, 
would have their taxes increased $5,526,535.60, or 117.6 per cent. 

Seventeen 3 per cent companies, with $7,619,081,585 assets, would 
have their taxes increased $8,330,688.29, or 180.2 per cent. 

This letter is put on your desk this morning to assist you fn 
bringing about a rehearing, if you can see your way clear to do 
so before the opportunity is passed. 

Sincerely yours, 


James LEE LOOMIS, 
Chairman Federal Tar Committee. 
REPORTS OF COMMITTEES 


Mr. COOLIDGE, from the Committee on Claims, to which 
was referred the bill (S. 1594) for the relief of Albert Gon- 
zales, reported it with an amendment and submitted a 
report (No, 619) thereon. 

Mr. FRAZIER, from the Committee on Indian Affairs, to 
which were referred the following bills, reported them each 
without amendment and submitted reports thereon: 

H. R. 208. An act to authorize transfer of the abandoned 
Indian-school site and building at Zeba, Mich., to the 
L’Anse Band of Lake Superior Indians (Rept. No. 620); and 

S. 4372. An act for the relief of John E. Click (Rept. No. 
621). 

Mr, FRAZIER also (for Mr. WHEELER), from the Com- 
mittee on Indian Affairs, to which was referred the bill 
(H. R. 4143) for the relief of the Sherburne Mercantile Co., 
reported it without amendment and submitted a report 
(No. 622) thereon. 

He also (for Mr. WHEELER), from the same committee, to 
which was referred the bill (H. R. 8031) to provide for 
expenses of the Crow Indian Tribal Council and author- 
ized delegates of the tribe, reported it with amendments 
and submitted a report (No. 623) thereon. 


ENROLLED BILL PRESENTED 


Mr. WATERMAN, from the Committee on Enrolled Bills, 
reported that on the 28th instant that committee presented 
to the President of the United States the enrolled bill 
(S. 3095) for the relief of J. J. Bradshaw and Addie C. 
Bradshaw. 

BILLS INTRODUCED 


Bills were introduced, read the first time, and, by unani- 
mous consent, the second time, and referred as follows: 

By Mr. BROOKHART: 

A bill (S. 4528) for the relief of Donald E. Snyder; to the 
Committee on Finance. 

A bill (S. 4529) granting an increase of pension to Agnes 
Lynn Stephenson; to the Committee on Pensions. 

By Mr. DICKINSON: 

A bill (S. 4530) for the relief of Aileen ‘Random Weber; 
to the Committee on Military Affairs. 

By Mr. REED: 

A bill (S. 4531) to amend the act entitled *An act to pro- 
vide more effectively for the national defense by increasing 
the efficiency of the Air Corps of the Army of the United 
States, and for other purposes "; to the Committee on Mili- 
tary Affairs. 

By Mr. TYDINGS: 

A bill (S. 4532) for the relief of Joseph A. Gleason; to 
the Committee on Military Affairs. 

A bill (S. 4533) granting a pension to John W. Cullum; 
to the Committee on Pensions. 

By Mr. JONES: 

A bill (S. 4534) to provide, in the interests of public 
health, comfort, morals, safety, and welfare for the discon-. 
tinuance of the use as dwellings of buildings situated in the 
alleys of the District of Columbia, and for other purposes; 
to the Committee on the District of Columbia. 

By Mr. BROOKHART: 

A bill (S. 4535) to consolidate the personnel activities of 
the United States Government, to provide for the appoint- 
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Appeals, and for other purposes; to the Committee on Civil 
Service. 

By Mr. McNARY: 

A bill-(S. 4536) to amend the agricultural marketing act, 
approved June 15, 1929; to the Committee on Agriculture 
and Forestry. 

By Mr. WATSON: 

A bill (S. 4537) granting an increase of pension to Louise 
Essenmaker (with accompanying papers) ; to the Committee 
on Pensions. 

By Mr. LEWIS: 

A bill (S. 4538) granting jurisdiction to the Court of 
Claims to hear the case of David A. Wright; to the Com- 
mittee on Claims. 


REVENUE AND TAXATION—-AMENDMENT 


Mr. HAYDEN submitted an amendment intended to be 
proposed by him to House bill 10236, the revenue and taxa- 
tion bill, which was referred to the Committee on Finance 
and ordered to be printed: 


On page 259, line 24, add after the word “debt” the following: 
„Nor to deeds which have been executed and deposited in escrow 
prior to the effective date of this act.” 


PROPOSED REPEAL OF EIGHTEENTH AMENDMENT—EDITORIAL BY 
OSWALD GARRISON VILLARD 


Mr. BLAINE. Mr. President, I ask unanimous consent to 
have printed in the Recor an editorial released on yes- 
terday, which is to be printed on May 4, 1932, in the 
Nation, which is edited by Oswald Garrison Villard, form- 
erly a very strong advocate of prohibition, but who now be- 
lieves that the eighteenth amendment should be repealed. 

There being no objection, the editorial was ordered to be 
printed in the Recorp, as follows: 


REPEAL THE EIGHTEENTH AMENDMENT—THE NATION CELEBRATED LIB- 
ERAL JOURNAL EDITED BY OSWALD GARRISON VILLARD, DECLARES PRO- 
HIBITION A FAILURE THAT CAN ONLY BE RIGHTED BY REPEAL 


The Nation has been slow to come to the belief that the repeal 
of the eighteenth amendment is inevitable and necessary. It is 
now firmly of the opinion that every effort should be made to 
remove this issue from the arena of immediate politics by revert- 
ing to the condition which existed prior to the adoption of the 
amendment. While never for à moment, as our readers are well 
&ware, in favor of legislating goodness into people, we have been 
among those who felt that prohibition, in its first years, bestowed 
untold benefits upon the working classes and contributed a great 
deal to the postwar prosperity of the American people by depriv- 
ing the brewers and distillers of their share of the purchasing power 
of the Nation and turning it into other and better channels. For 
this and other reasons we have clung to the hope that there 
would be a genuine and honest attempt to enforce prohibition 
and that after it was no longer smart to violate the laws condi- 
tions would steadily improve. Here and there we do see signs of 
improvement, but on the whole, as the years have slipped by, 
conditions have steadily grown worse, so far as the violation of 
the law is concerned. The Nation, therefore, is compelled to join 
those. who favor the reamendment of the Constitution, admitting 
that a false start has been made and the step must be retraced. 

We have come to our decision to-day to join the forces urging 
repeal primarily because of the now entirely demonstrated hope- 
lessness of obtaining enforcement from the Government in this 
era of a collapsing capitalistic system, At least until the Gov- 
ernment is largely made over, there is obviously no chance of an 
efficient or honest effort to enforce the law or to arouse public 
opinion to its support. The Government is to-day absorbed in 
saving itself and will be for a long time to come. Mr. Hoover 
is plainly as much of a hypocrite in the White House on this issue 
as were Mr. Coolidge and Mr. Harding. The best that can be said 
for him is that he, like his predecessors, can not control his own 
officials: that the Prohibition Service and parts of the judiciary 
are so corrupt and so false to their oaths of office as to make it 
impossible for the Chief Executive to obtain their fidelity to their 
trust. We believe that, given an Executive who deemed law en- 
forcement a prime duty, and a civil service of the honesty and in- 
corruptibility of the Germans before the war and of the British at 
this hour, it would be possible to secure an enforcement which 
would practically do the trick. To-day the President keeps up 
the false pretense of enforcement, as he misrepresented the wet 
Wickersham report, makes no effort to eliminate politics in the 
enforcement service, is oblivious to growing corruption, growing 
defiance of the fundamental law and the Constitution itself. 
There is no prospect that his successor will do anything else. 
Under the circumstances, what is there left but to ask for repeal? 

We hope that both the parties in their coming conventions will let 
the world know exactly where they stand, that they will not be 
content with vague generalities, that they will definitely demand 
repeal. As our readers will recall, we have for years been urging 


a popular referendum upon this subject—that referendum which 
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graciously disposed to grant. We had 
envisaged the taking of a poll of all the voters of the country by 
the Congress; we have believed that it could be authorized at 
& single session, and that Congress could provide such a nation- 
wide referendum without having to go through the process of 
amending the Constitution. A Congress which could vote at the 
outbreak of war for a census of all our youth between certain 
ages and could create almost overnight the machinery for regis- 
tering those liable to the draft, could also find a way of achiev- 
ing a referendum on the prohibition question in a short time, 
provided that it and the administration seriously undertook to do 
So. We are now, however, prepared to go farther. We urge that 
the Congress take advantage of the amending clause of the 
Constitution, vote a substitute amendment abolishing the eight- 
eenth, and call upon the several States to ratify this change, 
not by their legislatures but by conventions specially elected 
for the purpose of passing upon this question and upon no other. 

This is a device never yet utilized by the Congress, which has 
heretofore asked ratification of amendments in the other con- 
stitutional way—that is, through ratification by three-quarters 
of the legislatures of the Union. It has the obvious advantage 
that delegates to such conventions need only answer one ques- 
tion: “Are you for repeal or are you against it; are you wet or 
dry?” There could be no equivocating, no hiding behind other 
issues, for no other could come before these conventions, There 
would thus be offered to the voters of the States a genuine 
referendum. If they were opposed to revocation through the 
recall of the eighteenth amendment, they could make it plain by 
electing dry delegates to such conventions. , 

Should the conventions decide in favor of retaining the amend- 
ment, there would be nothing left, we admit, but to continue the 
process of education until reform was achieved. As far back 
as April 17, 1929, the Nation said editorially that the “existing 
condition is intolerable,” that there must either be enforcement 
or repeal. Since that time conditions have grown so bly 
worse that there appears to us to-day to be no alternative to 
repeal. That does not mean that we are to turn the country 
over to the saloon or to the liquor traffic. Practically ever since 
the Nation was founded in 1865 its editors have looked upon 
the drink traffic as one of the greatest of evils and have hoped 
for the day when it would be so limited, if not abolished, as to 
end the horrible waste of human lives and treasure which the 
old saloon system involved. We shall continue to fight for rigid 
control and for the reeducation of the country in the direction 
of temperance. But for the moment this end must be subordi- 
nated to the question of repeal, and so must the question of 
what system shall take the place of the present rule by boot- 
leggers. The one and only thing to-day is so to mass public . 
opinion that the party conventions will act and after them the 
Congress—both, we hope, before the coming summer ends. The 
slate must be wiped clean before the new start is made. 


POLITICAL ACTIVITIES OF POWER COMPANIES IN CALIFORNIA 


Mr. NORRIS. Mr. President, I ask unanimous consent 
to have printed in the Recorp an address by Franklin Hich- 
born delivered at the public-ownership conference in Los 
Angeles and published in Public Ownership for January, 
1932, entitled Political Activities of the Power Trust in 
California." 

The VICE PRESIDENT. Without objection, it is so 
ordered. 

'The address is as follows: 


From the business revival following the Civil War, down to the 
present day, California has, with rare intervals of successful re- 
sistance by the people, been under the political domination of 
state-embracing public utilities privately owned. For the quarter 
"of a century prior to the San Francisco earthquake and fire of 
1906, this domination was monopolized by the organization popu- 
larly known as the Southern Pacific machine. California was 
then known as the Southern Pacific plantation—and plantation 
it was, exploited to the last cent on the basis of all the traffic 
would bear. The stories of the unsuccessful revolts against this 
railroad domination of State affairs make one of the most amaz- 
ing chapters of American political history. One of these unsuc- 
cessful revolts is made the basis of Frank Norris's novel, the 
Octopus; & novel as significant could be based on any one of 
them. S 


EARLY STRUGGLES WITH UTILITY GIANTS 


Slowly, imperceptibly, during the 10 years preceding the San 
Francisco fire, new utility forces were building up in California. 
The Western Pacific, fighting to enter the State, found itself 
blocked by the political power of the Southern Pacific. The tele- 
phone, from a toy, became a public-utility giant. Successful 
experiments with hydroelectric development established the most 
powerful utility of them all—the power company. But none of 
these, with the possible exception of the Western Pacific, had be- 
come significant in California State politics when the final revolt 
against corporation political domination of the State—1905-1910— 
culminated in the defeat of the Southern Pacific machine and 
the election of Hmam W. JOHNSON, governor. JOHNSON’S slogan 
had been “Kick the Southern Pacific out of the State govern- 
ment.” The chief objective of the movement was an effective 
railroad commission, with the power and the will to safeguard 
the public against railroad extortion. "I trust,” said Governor 
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JOHNSON in his inaugural address, "that none of us will be terri- 
fied by the threat of resort to the courts that follows the instant 
& railroad extortion is resented or attempted to be remedied.” 
Few had any thought that the railroad commission would deal 
with any other utility than railroads. But even as the railroad 
commission act was being written, the new utilities, particularly 
the power companies, were digging in, laying the foundation of 
the political machine which dominates the State to-day. This 
present-day machine, now at the full tide of its power, by com- 
parison, makes the Southern Pacific political organization, 
smashed 20 years ago, look like a plaything of amateurs. 
POWER COMPANIES WORM THEIR WAY IN 


The group which came into political power with the defeat of 
the Southern Pacific machine was in the main comparatively 
young men. JOHNSON himself had just turned 40. It was not 
long before it became quite apparent that anyone with influence 
with the new administration could have most lucrative employ- 
ment with the utility corporations. Particularly was this true 
of the power companies. Some of the most important of power- 
company officials in California to-day found their opportunity 
by a job with the utility, based on their supposed influence with 
the new reform administration. Under this system the frequency 
with which railroad commissioners and their subordinates “ stop 
up" from the comparatively small pay of the regulating commis- 
sion to the decidedly good pay of the regulated utilities has led 
to the dubbing of the commission as a school for the education 
of utility executives. 


GOVERNOR PARDEE’S WARNING 


As early as the Pardee administration, 1903-1907, Governor Par- 
dee sounded unheeded warning against letting the water resources 
of the State fall into the hands of private monopoly. JOHNSON 
recognized the danger, and in his inaugural address warned- 

1t. 

“In the abstract," said the governor, all agree on the policy of 
conservation. It is only when we deal with conservation in the 
concfete that we find opposition to the enforcement of the doc- 
trine enunciated originally by Gifford Pinchot and Theodore 
Roosevelt. Conservation means development, but development 
and preservation; and it would seem that no argument should be 
required on the question of preserving, so far as we may, for all 
of the people those things which naturally belong to all. The 
great natural wealth of water in this State has been permitted, 
under our existing laws and lack of system, to be misappropriated 
and to be held to the great disadvantage of its economical devel- 
opment. The present laws In this respect should be amended. 
If it can be demonstrated that claims are wrongfully or illegally 
held, those claims should revert to the State. A rational and 
equitable code and method of procedure for water conservation 
and development should be adopted.” 


CONSERVATION BILLS BEATEN 


But nothing was done at the 1911 session. Two years later, 
however, at the 1913 session, a water conservation bill backed by 
former Gov. George C, Pardee, Francis J. Heney, and other pro- 
gressives, was enacted. The utilities held this measure up under 
the referendum. But at the November election of 1914 the voters 
upheld this measure at the polls. The water conservation com- 
mission which it provided was thereupon appointed. But the 
purposes of the progressive advocates of this measure have no more 
been carried out than have the purposes of the progressive advo- 
cates of the railroad commission act, now known as the public 
utilities act. The power companies have kept right on acquiring 
valuable water rights, which it was the purpose of the 1913 legis- 
lature and the Johnson administration to reserve for the use and 
benefit of all the people. 

Jounson found himself as powerless to protect the interests of 
the public against the exploiters of the State’s water resources as 
Pardee had been eight years before. It was not until 10 years 
after JouHNnson’s inaugural (1921) that another attempt was made 
to save to the people the wealth of their water resources. 


LEAGUE OF MUNICIPALITIES TAKES UP THE FIGHT 


At the 1921 session of the legislature, a bill sponsored by the 
League of California Municipalities was introduced by Senator 
M. B. Johnson. The purpose of this bill was to enable the people 
to escape the waste, extravagance, and expensive financing of 
private development of hydroelectric power. 

By 1921 the present dominating State machine had become a 
decided factor in State affairs. The Johnson bill met with the 
effective opposition of the extensive lobby which the power com- 
panies and affiliated corporations maintain at Sacramento. Fail- 
ing to defeat it in the Senate, where it passed with but 1 vote 
Tecorded against it, the power-company group opposed it in the 
assembly. There they succeeded in defeating it by indirection, 


MEASURE KILLED IN COMMITTEE 


The assembly committee to which the measure had been re- 
ferred, neglected to return it to the assembly for action. The 
measure's proponents thereupon introduced a resolution requir- 
ing the committee to report it back. Forty-one votes were re- 
quired to carry this resolution. The power company lobby's oppo- 
sition was strong enough to hold the affirmative vote down to 37, 
4 less than the number required for the resolution's adoption. 
The bill was held in committee; the assembly was given no oppor- 
tunity to pass upon it. 
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In this way the Johnson bill for the conservation of the 
State’s water resources prevented from becoming law, and the 
first serious attempt to break the power cOmpanies’ strangle hold 
upon California defeated. 

California has, however, a remedy for such success of corpo- 
ration interference with the legislature—the initiative. 

After adjournment of the legislature in 1921, representatives of 
the League of California Municipalities and other groups that had 
become interested met with representative citizens from all parts 
of the State to submit a water-conservation and hydroelectric- 
development measure to the people under the initiative. 


THE CALIFORNIA WATER AND POWER ACT 


The services of the best engineers, attorneys, and financial ex- 
perts available were secured. These united in preparing the so- 
called California water and power act. 

In effect this measure applied the Ontario plan of hydroelectric 
development to California, modified, of course, to conform with 
local conditions. It provided the machinery for carrying 
out the work and a practical plan for financing the undertakings 
under it. 

Gifford Pinchot, with a world reputation as an expert in such 
matters, declared the measure to be the most effective of the kind 
ever drawn. Congressman William Kent, thoroughly informed on 
California's water problem, declared himself as enthusiastic as 
Pinchot regarding it. Informed opinion throughout the State 
regarded the bill as the most effective that could be drawn. The 
measure was in due course submitted to the people. 

The number of signatures to have the measure put on 
the ballot for the November, 1922, election was completed in 
December, 1921. 


POWER COMPANIES' TERRIFIC OPPOSITION 


Immediately thereafter, as though by magic, organized oppo- 
sition to the measure developed from one end of the State to the 
other. Overnight well-financed societies, with thoroughly equipped 
publicity, engineering, legal, and research departments, sprang into 

These either disclaimed connection with the power com- 
panies or were silent when charges of power-company support and 
affüliation were brought against them. 

In the northern part of the State the principal organization was 
the Greater California League, ostensibly laboring for a greater 
California. In the south was the People’s Economy League, its 
slogan being Economy in State affairs.” These two organizations, 
broadly speaking, covered the State. There were, too, numerous 
local organizations that came into being with the two larger 
groups. It soon developed that, in spite of their high-sounding 
names, the one purpose of these organizations was to defeat the 
water and power act. The campaign which they carried on against 
it was unparalleled in the history of California politics. 


HOW MEASURE WAS DENOUNCED 


The measure was denounced as bolshevistic, calculated to bring 
ruin upon the State; the most extraordinary misrepresentations of 
its provisions were made; its supporters were ridiculed and vilified; 
speakers went about the State denouncing it; every mail carried 
pamphlets opposing ít; expensive newspaper advertising was di- 
rected against it. 

To an extraordinary degree banks, bonding houses, newspapers, 
chambers of commerce, civic organizations joined in the cry raised 
by the Greater California League, the People's Economy League, 
and kindred organizations that the water and power act was bol- 
shevistic, socialistic, would prove ruinous to the State; that it 
would mean financial and political disaster; that the Ontario 
project had proved a flat, abject, and dismal failure”; that Cali- 
fornia could not afford to embark upon such a desperate enterprise. 

Quite as extraordinary as this pro da from financial and 
social groups was the opposition of leaders of organizations that 
had indorsed, or could be expected to indorse, the policy of public 
ownersh!p of water and power. 

The State federation of labor and labor unions generally, for 
exemple, indorsed the bill. But a few weeks before the election, 
P. H. McCarthy, for years State president of the building trades 
council, came out strongly in opposition to the measure. » 

San Francisco is committed to the policy of public ownership of 
such utilities. But San Francisco officials in the pay of the city 
stumped the State in opposition to the act. Finally, the Civic 
League of Improvement Clubs, an organization that included 
most of the civic bodies of San Francisco, declared it. 
Social leaders prominent in women's club activities went from 
social gathering to social gathering urging that the measure be 
defeated. (Official verification of these and other similar state- 
ments will be found in the hearings of the Federal Trade Commis- 
sion, 70th Cong., Ist sess, S. Doc. 92; exhibits to pts. 10-16, pp. 
466-571 and 620.) 

WHO FINANCED THE FIGHT? 

The political afüliations of some of the leading opponents of the 
measure also bad important bearing upon the campaign. 

The president of the Greater California League, for example, was 
Mr. Eustace Cullinan. Cullinan had for years posed as a leading 
progressive, He was a political associate of United States Senator 
Hiram W. Jounson. Cullinan took exceptional care throughout 
the campaign to emphasize his connection with the JOHNSON 
group. 

The supporters of the measure realized, of course, that such an 

campaign was costing some one enormously. Suspicion 
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naturally fell upon the power companies. But opponents in the 
open either denied that they were being paid by the power com- 
panies or were silent under charges that they were being so paid. 

On one occasion a speaker for the bill in a small town in the 
San Joaquin Valley drove an opposition speaker from the hall by 
showing that this opposition speaker had come to the meeting in a 
car owned by a power-company official. : 

At Sacramento, what came very near developing into a fist fight 
resulted from a charge that the opposition speaker was in power- 
company pay. Both the San Joaquín Valley and the Sacramento 
Speakers had denied that they were in any way connected with a 
power company. Later, when exposure of the methods used to 
defeat the act was made before a committee of the State senate, it 
was proved conclusively that they both had been well paid by the 
power companies for their work. The same was discovered to be 
true of San Francisco officials who had campaigned against the 
measure. 

Eustace Cullinan coolly set forth in the San Jose News of 
2 20, 1922, that the question of his compensation was not in 

ue. 

Generally speaking, the public was in ignorance that the power 
companies were financing the extraordinary campaign against the 
act. Nevertheless, the leaders of the support of the measure, with- 
out being able to prove it, were convinced that the power com- 
panies were financing the opposition. With these leaders the belief 
was general that the power companies were not only paying Culli- 
nan and the other speakers for the opposition but even the social 
leaders who, at parties and receptions, were busy spreading oppo- 
sition propaganda. But there was no direct evidence of this, and 
the public was slow to believe such a condition of men and women 
of the political and social standing of those involved. 


POWER COMPANIES FILE NO REPORT 


The supporters of the measure ized that their remedy was 
in the provision of the California law which required that within 
10 days preceding an election there be filed with the secretary of 
state a complete statement of receipts and itemized expenditures 
of groups organized to support or oppose initiative measures. 
With this filing, which the law directed should be made before 
election, the financing of the Greater California League, People’s 
Economy League, and associated organizations would, as the law 
contemplated, be made public. The mooted question of whether 
Mr. Cullinan and his associates were acting without compensation, 
as some of them claimed, and the rest of them permitted to be 
inferred, or were paid by the power companies for their stand, 
would then be answered. 

The organization that was supporting the act filed, as the law 

required, its statement of receipts and expenditures down to the 
last pestage stamp. It had nothing to conceal. 
But the Greater California League, the People’s Economy League, 
and the other organizations that were opposing the act made no 
filing at all. Not an organization or individual connected with 
the opposition to the measure observed the law. The inference 
was, of course, that no money had been expended to defeat the act. 
The supporters of the measure knew, of course, that such a con- 
clusion was absurd. But the general public, not so well informed, 
inclined to the belief that, after all, the power companies had 
probably had little to do with the Greater California League and 
kindred organizations, and that the rumors that P. H. McCarthy, 
Eustace Cullinan, persons prominent socially, and heads of civic 
bodies were getting power-company money for their work in oppo- 
sition to this measure were without foundation. 

On election day workers in opposition to the measure appeared 
at practically every voting place in the State. The supporters of 
the measure were utterly unable to meet such opposition. The 
campaign of misrepresentation of the measure, which had been 
carrled on for a year, had raised the doubt in the minds of tens 
of thousands of voters, The polling-place organization on election 
day completed the job. The California water and power act was 
defeated after the most bitterly contested political struggle ever 
staged in California. And it had been done in such & way that 
probably not one in five hundred California voters in any way 
connected the power companies with the campaign for its defeat. 

THE STATE SENATE INVESTIGATES 

The California Legislature met at Sacramento in January fol- 
lowing the November election at which the water and power act 
had been defeated. State Senator Herbert C. Jones, of San Jose, 
& progressive State leader, chairman of the senate judiciary com- 
mittee, the most important committee of the legislature, offered 
a resolution calling for thorough investigation of all expenditures 
made in initiative campaigns at the election of the previous No- 
vember, providing for a committee to conduct the investigation, 
and authorizing the committee to send for persons and papers, 
administer oaths, and compel witnesses to testify. 

The Jones resolution came as a complete surprise to the mem- 
bers of the power-company lobby. At once they busied them- 
selves against it, but their efforts failed. The resolution was 
adopted, and the committee appointed. The committee consisted 
of Senators Herbert C. Jones, chairman; M. B. Harris, of Fresno; 
H. C. Nelson, of Humboldt; Walter Eden, of Orange; and J. A. 
Romminger, of Long Beach. 

Jones and Harris at the previous election had supported the 
water and power act; Nelson, Eden, and Romminger had op- 
posed it. 

The committee inquired into the expenditures of all the cam- 
paign for and against all the measures which were on the ballot 
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at the 1922 election. But the testimony that startled the State, 
that filled the newspapers with first-page sensations for weeks, 
came from the lips of the opponents of the water and power act. 
With the testimony of these opponents of the water and power 
act spread over the State, it was well understood why they had 
been backward about making public their statement of receipts 
and expenditures as the California law required. 


WHAT THE INVESTIGATION REVEALED 


The committee was fortunate in that Eustace Cullinan was 
one of the first witnesses called. 

n apparently thought that he had been very clever and 
wanted the public to know about it. The story he glibly told 
opened the way for general exposure of the amazing political 
methods of the organized power companies in California. 

Cullinan testified that six power companies of northern Cali- 
fornia, through the Pacific Gas & Electric Co., had placed in his 
hands $244,941.04 to be used in the name of the Greater California 
League in opposition to the water and power act. For his serv- 
ices—over a period of about 11 months—he received $25,000. His 
chief assistant, William D’Egilbert, who went about the State as 
a farmer opponent of the measure, received $11,000. (The full 
text of the report of the California senate committee appears in 
the hearings of the Federal Trade Commission, 70th Cong. 
Ist sess. S. Doc. 92; exhibits to pts. 10-16, pp. 419-424.) 

The People's Economy League, operating in the same way in 
southern California under the direction of Herbert L. Cornish, 
was provided by the power companies with $107,605. Cornish re- 
ceived for the 11 months’ campaign $26,000. 

As these amazing revelations came from these men the public 
was on edge to find the compensation that went to labor leader 
P. H. McCarthy, social leaders, civic leaders, and other prominent 
persons who had worked against the measure. But nothing con- 
cerning their compensation could be drawn from underlings of 
the type of Cullinan and Cornish. 


PAID LABOR LEADER $10,000 


Finally, when Wiggerton E. Creed, then president of the Pacific 
Gas & Electric Co., was on the stand, to meet a question put to 
him by the committee, he consulted a list. Later John A. Britton, 
then general manager of the Pacific Gas & Electric Co., testifying, 
also drew out a list and consulted it. In answer to a question 
whether the list was the same as that consulted earlier by Creed, 
Britton answered in the affirmative. The committee examined the 
list. Heading it was McCarthy’s name and his compensation, 
$10,000; and the names of many others politically and socially 
prominent who had opposed the measure, with the compensation 
allowed them. The officials of the power companies had dealt 
with these people directly and not through the medium of 
underlings. 

McCarthy had been employed less than three months before 
election “to circulate," as Britton put it, “among his friends and 
acquaintances, and to educate the labor element that he repre- 
sented against the act." 


CIVIC LEAGUES SUBSIDIZED 


Another on Britton's list was George Skaller, executive of the 
San Francisco Civic League of Improvement Clubs, who had re- 
ceived $6,000—$4,000 for his league and $2,000 for himself—for, 
as Mr. Britton testified, “services similar to those rendered by 
Mr. McCarthy." 

Of how social leaders were handled, this manager of the Pacific 
Gas & Electric Co. testified that one woman, prominent in club 
and social circles, had been paid $1,000 because of her “ extended 
acquaintance; familiarity with women's clubs." “It occurred to 
me," went on Britton, "it would be a good opportunity to get an 
entrée into these clubs through her, to educate the women, par- 
ticularly on the viciousness of the act, and she did her duty well, 
too—I'l tell you she did her duty very well, as the vote shows 
there." 

The executive of the Pacific Gas & Electric Co., who gave that 
testimony, was at the time receiving $24,000 a year for his services. 
His grateful company soon after increased his annual compensa- 
tion to $30,000. 

In addition to all this, it was shown that the several power 
companies carried on independent campaigns of their own. 

Most of you have, for example, heard of the so-called Murray 
report, so admirably answered by Sir Adam Beck, in which Murray 
attempts to make it appear that the Ontario project is a monu- 
mental fallure. 

The Pacific Gas & Electric Co. joined with the Southern Cali- 
fornia Edison Co. in paying Murray $5,583.86 to spend a single 
month in California (October) to campaign against the water and 
power act. Murray was not much of a success as an orator. He 
made only one or two speeches and stopped. 

Creed stated on the stand that “the Ontario scheme" was so 
thoroughly exposed without him, that "it" (the Ontario scheme) 
was “sort of a dead thing.” So, according to Creed, Murray. was 
not needed. But he had come to California much heralded as an 
authority on the Ontario " failure," nevertheless, and received the 
$5,583.86 which the power companies had, through Creed, agreed 
to give him for his month's work. I have these statements on 
Mr. Creed's sworn testimony before the Senate committee. Inci- 
dentally, the power companies bought and distributed in Cali- 
fornia a large number of copies of Murray's now discredited report 
on the Ontario project. 
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“ MISLEADING AND DECEPTIVE” METHODS 


The manner in which the corporations’ enormous campaign 
fund was handled was perhaps the most extraordinary feature of 
their amazing campaign. It is best described in the words of 
the report of the Jones committee, which will be found published 
in full in the Journal of the California Senate for 1923: 

"In reference to the methods employed in connection with the 
campaigns on some of the propositions on the ballot, the com- 
mittee found they were such as to have the effect of misleading 
and deceiving the voter. This arises, for example, out of the 
use of high-sounding, patriotic names under which the real 
identity of the interested parties and actual proponents or op- 
ponents is While many campaign committees selected 
names that fairly indicated their purpose, others selected designa- 
tions which gave the voter no indication as to the real purpose 
or nature of the organization. The most conspicuous example 
of the latter was the use of the name ' Greater Californig League’ 
by the opponents of the water and power act. Such a name 
readily gives the impression of being a promotion organization 
which every citizen in California would feel free to join, and 
haying nothing in its name to indicate that it was a political- 
campaign organization. 

“The testimony before the committee showed that the Greater 
California League was in reality merely the name under which 
Mr. Eustace Cullinan, employed by the power companies, con- 
ducted the campaign against the water and power act in north- 
ern California. 

“The following extracts from Mr. Cullinan's testimony indi- 
cate its actual identity: 

The Greater California League never had control of the 
money [campaign contributions] at all. I put that money in 
the bank as I received it to an account called “The Greater 
California League," but no one had access to that account ex- 
cept me. It was like most of these political groups or 
committees * * * never had a meeting * * * I ap- 
pointed myself president. I was employed by the power com- 
panies, through Mr. John S. Drum and met with my- 
self, after the employment, and organized the Greater Cali- 
fornia League.“ 


OVER A HALF MILLION CAMPAIGN FUND 


The committee traced and tagged $501,505.68 which the power 
companies had expended in this single campaign. But that the 
committee had failed to get to the bottom of those expenditures 
was d. Testimony brought out before the Federal Trade 
Commission has thrown more light on that campaign. The Cali- 
fornia Senate committee, for example, failed to uncover the work 
of the Hofer publicity agency operating out of Oregon, through 
which the power groups expend enormous sums for publicity. 
That particular exposure came through the Federal Power Com- 
mission. Also through the Federal Power Commission came ex- 
posure of the methods employed by power-company executives to 
keep the banks in line for power- company policies and purposes. 

It seems that the California power companies, in combating the 
enlightened self-interests of the people of California, had shown 
themselves so efficient that power companies of Eastern States 
looked to the California groups for guidance and advice. 


HOW THEY LINED UP THE BANKERS 


President A. W. Robertson, of the Philadelphia Co., of Pitts- 
burgh, Pa., for example, wrote President A. F. Hockenbeamer, of the 
Pacific Gas & Electric Co., as to the handling of banks. President 
Hockenbeamer graciously replied to President Robertson with 
illuminating illustrations. President Robertson thought the advice 
so good that he passed it on to President H. T. Sands, of the 
National Electric Light Association, commenting that " the method 
outlined in this correspondence appeals to me as being perhaps 
the finest way to create and maintain cordial relations with our 
friends the bankers." President Robertson then goes on to say 
that "In our Pittsburgh activities we have tried to follow such a 
scheme, although not on so extensive a scale as carried out in 
Mr. Hockenbeamer's organization." 

From the National Electric Light Association this suggestive cor- 
respondence fell into the hands of investigators of the Federal 
Trade Commission, to be published in a public document. As 
public property it should do much good. 


SAY IT WITH DEPOSITS 


President Hockenbeamer's plan for handling the bankers is 
simplicity itself. In the fine, terse language of the successful busi- 
ness man, President Hockenbeamer told President Robertson that 
“as a practical incentive to get them [the bankers] to work with 
us, there is no substitute for deposits.” 

“A worth-while account,” President Hockenbeamer then goes on 
to say, "has, therefore, been the keynote of our policy, and, to 
assure its application, it is our practice to regulate balances in 
country banks from the head office. I may add, in passing, that 
we have at this time (November 11, 1927) accounts with 230 
country banks scattered all over our territory, and while our policy 
keeps an average of around a million and a half dollars tied up 
in balances in these country depositories, we believe it is well 
worth while—first, because the service they render to us as 
bankers is worth something; and, secondly, because it cenients 
their friendship and cooperation. Incidentally, we require no 
interest on these deposits.” 

In the ordinary course of business the interest which the banks 


could reasonably have paid, as to an ordinary depositor, which un- 
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questionably they would have paid, would have been 2 per cent, or 
$30,000 a year on the $1,500,000 tied up in those country banks. 
Such was the price of the “practical incentive” to insure Cali- 
fornia banks working with California power companies. . 

During the campaign for the water and power act one of the 
most difficult features of the opposition to understand was that 
of the country banks. In replying to the country bankers and 
similar opponents, Mayor D. W. Carmichael, of Sacramento, for 
years president of the California Real Estate Association, 12 years 
president of the Sacramento Chamber of Commerce, pointed out: 

“Any real-estate man or banker or big business man who fights 
the water and power act is fighting his own individual future wel- 
fare. He is trying to block a program which will give California 
a fuller development and grester prosperity than the State can 
have by any other process—a prosperity in which all classes will 
participate.” 

President Hockenbeamer in his correspondence with President 
Robertson on “the practical incentive to get country bankers to 
work with us” throws considerable light on the opposition of the 
bankers, which was so puzzling to Mr. Carmichael and other 
forward-looking Californians. Seeking practical example of how 
well the “saying it with deposits" works, President Hockenbeamer 
took as example the bankers' opposition to the water and power 
act: 

“On the whole,” writes President Hockenbeamer to President 
Robertson, "the relations with our bankers are about as cordial 
as they possibly could be. We have had occasion to test their 
friendliness on a number of occasions and they have never failed 
us. During our two big campaigns against the so-called water 
and power act—a scheme to put California in the power business 
with an initial issue of half a billion of bonds—they literally sent 
out hundreds of thousands of personal letters and pieces of litera- 
ture to their depositors and stockholders, as well as campaigning 
against the act personally.” 


BANKERS CAME CHEAPER THAN LABOR LEADERS 


The basis of the California power companies’ policy with the 
banks—President Hockenbeamer in his letter to President Robert- 
son states, "My impression is that the other power companies of 
California follow pretty much the same policies as I have above 
outlined "—is the depositing of large sums of money for which 
no interest to depositor is required. As has been seen, on the 
$1,500,000 used in this way by the Pacific Gas & Electric Co., rea- 
sonable return to the company would have been $30,000 a year, 
or on the average of $130.80 to each bank. For three months each 
bank profited under this “practical incentive to work with the 
power companies" on the average $32.61. 

When, in their campaign against the water and power act, the 
power companies wanted the assistance of a prominent labor leader 
for three months they paid P. H. McCarthy $10,000. Apparently 
bankers come very much cheaper than labor leaders. 

President Hockenbeamer went to some pains to prevent his plan 
for handling country bankers falling into profane, worldly hands. 
“We have,” wrote President Hockenbeamer to President Robertson, 
“ already been suspected of undue connivance with bankers.” 

President Hockenbeamer is quite right. For long there has been 
that suspicion out here in California. 


HUMBLE GRATITUDE OF THE BANKERS 


I would that time permitted me to present the expressions of 
gratitude from the 230 banks for those free deposits upon which 
in the ordinary course of business at 2 per cent they would have 
paid $32.61 a quarter. A few samples will suffice: 

First National Bank of Oroville: “While we appreciate the 
action of your executive committee and interpret its action that 
our efforts of handling the account in a manner to merit your 
approval have been successful, your kind words go further, 
They create an increased desire for opportunity to make our 
service of great value to you.” 

We have heard of a type of men, otherwise unpleasant, who are 
kind to their wives. There is some good in everything. Power 
companies are kind to little banks. 

Bank of Italy, Rideou-Smith Branch, Oroville: “ We very muchly 
appreciate the kindly thoughts expressed by you, for it is very 
pleasant to know that you are one of our many satisfied cus- 
tomers. 

“Little expressions of appreciation and kindness are always 
welcome and make the long road more easy to travel.” 

Who would have thought that $32.61 a quarter would go so far 
in "making the long road more éasy to travel” for a grateful 
bank? 

Mercantile Trust Co., Oakland, Calif.: We appreciate the very 
attractive account which you have carried with us and have 
endeavored at all times to give a character of service which would 
j a continuance of the same. It is a satisfaction to the 
writer that he has been able to reciprocate recently in a rather 
definite way as is already known by your Mr. Newbert and Mr. 
Furniss of your East Bay offices." 

Mercantile Trust Co., Petaluma: “We assure you we appreciate 
this courtesy and will endeavor at all times to render you the 
best of service. Kindly feel free to command us at any time in 
any way we can be of assistance to your association.” 

And so on, ard so on, through many pages of sloppy, mushy 
gratitude for that $32.61 free interest a quarter. It all goes 


to show how very “ practical" and “incentive” $32.61 a quarter, 
$10.87 a month, can be made to be when put in the right place. 
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Nor have the state-wide campaigns of the power companies 
been confined to heading off public ownership. Their successful 
campaigns for control of the legislature, to defeat men for re- 
election who yield neither to persuasion nor “ practical incen- 
tive," make a story in themselves. Their state-wide campaigns 
in matters of taxation have been astonishingly successful. The 
following from a resolution introduced by State Senator Herbert 
C. Jones (see Senate Journal for April 22, 1931, pp. 13-14) 
indicates something of the fruits of the propaganda on the tax 
problem: 

“Whereas the report of the California Tax Commission, 1927-28. 
sets forth that on the basis of the 1.73 ad valorem rate levied 
against general property the gas and electric companies would 
have been paying a 10.25 per cent gross income tax instead of the 
7.5 per cent tax actually paid, the difference in the State revenues 
actually collected under the lower rate and those that would have 
been collected under the higher rate being $10,052,593 for the 
years 1929-30, etc." 


POLITICALLY INTRENCHED IN LEGISLATURE 


So well intrenched were the power companies and their political 
allies at Sacramento at the last legislative session, and so effective 
has been their state-wide propaganda any increase in the 
taxation of banks and utility companies, that nothing was done to 
compel these large property-owning groups to undertake their pro- 
portionate share of the tax burden. Conservative estimates place 
the amount of State taxes which the power companies and their 
political allies escaped during the last biennium and will escape 
during the present biennium at above $42,000,000. 


FIGHTING MUNICIPAL, DISTRICT, AND LOCAL PROJECTS 


Nor have the political activities of these corporations been con- 
fined to state-wide campaigns. We find them meddling politi- 
cally in practically every community. At Sacramento they oppose 
bond issues to bring pure water to that city. At San Francisco 
they interfere with the Hetch Hetchy project; at Modesto they 
harass the Don Pedro development as they harass the department 
of power here at Los Angeles. Records on file at the railroad 
commission show the Los Angeles Gas & Electric Co.'s fight against 
the municipal power bureau has, in efforts to defeat bond issues 
for municipal power development, totaled expenditures of $186,- 
163.49 from this company alone. In like endeavor to handicap 
Los Angeles municipal power development, the Southern California 
Edison Co. has expended enormous amounts. At the 1927 bond 
election alone this Edison Co., according to the railroad commis- 
sion, spent $40,277.38 to defeat the bonds. At that election the 
Los Angeles Gas Co, expended an additional $51,297.93. These 
staggering figures relate to moneys directly expended and do not 
include the time of regular employees spent in electioneering. 

The demoralizing effect of all this upon the State and upon the 
political subdivisions of the State can scarcely be overestimated. 
Most seriously is it reflected in the State legislature. There the 
successful opposition to able and public-spirited men and the 
support of the weak and docile by the power companies and their 
political allies has reduced the legislative body to a condition 
where it has become little more than a rubber stamp for the 
allied interests, of which the power companies have become by 
far the most potent group. 

Next winter the legislature will be called into extra session to 
do two things that will affect every man, woman, and child in 
California above the pauper stage: 

(1) Rubber stamp a tax plan which is being worked out by the 
tax experts of power companies, banks, and railroads to meet the 
threatened deficit in the State treasury due to the failure of 
large taxpaying groups to bear their proportionate share of the 
tax burden. 

(2) Rubber stamp a plan of water development. 

Mr. Bartlett has shown you how, 21 years ago, San Francisco 
voted its first bonds to bring water from Hetch Hetchy to San 
Francisco (in a paper on Municipal Ownership in and Around San 
Francisco, to be published later). During 18 years of that period, 
James Rolph, jr., the same James Rolph, jr., who is now Gover- 
nor of California, was mayor of San Francisco. The Hetch Hetchy 
water development has been carried on almost wholly during con- 
tinuous Rolph administrations. And not one drop of Hetch 
Hetchy water has flowed into San Francisco water mains. 

DEMORALIZING AND DESPOILING THE STATE 


On the other hand, during the Rolph municipal administration, 
hydroelectric power was brought, at the expense of the people of 
San Francisco, from the Hetch Hetchy development to a point 
several miles outside of San Francisco. There that power could 
be turned into the ground or put on the wires of the Pacific Gas 
& Electric Co. It was put on the wires of the Pacific Gas & 
Electric Co. It is still there. 

The mayor under whom this was done has by minority vote of 
the people of this State become Governor of California. Our 
state-wide elections are decided at the August primaries; the 
November election on state-wide candidates is a mere form. 

Of the 58 counties of the State, Rolph at those August primaries 
carried 14 and lost 44. Of the 2,187,484 voters registered for those 
primaries, he received the votes of 377,390, or 17 per cent. Of the 
1,301,847 voters eligible to vote at the Republican primaries, Rolph 
received the votes of 28 per cent. Of the 1,044,051 Republicans 
who voted at the August primaries, 36 per cent voted for Rolph; 
nearly 63 per cent voted against him. Rolph, with his 17 per cent 
of the registered electors, 28 per cent of the vote of the registered 
Republican electors, 36 per cent of the vote of the Republican 
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electors who voted, secured the Republican nomination for gov- 
erner, which here in California is equivalent to election. 

This minority governor has appointed a commission to draft 
legislation for disposition of California's priceless water resources. 
This Rolph commission, numbering several hundred persons, takes 
in former governors, mayors of cities, Members of Congress, county 
Supervisors, State bar, State press, and what not, in an advisory 
capacity. Among these advisors are to be noted former labor 
leader, P. H. McCarthy, whcse $10,000 power-company fee in the 
water and power controyersy has been referred to, and President 
A. F. Hockenbeamer, who as a successful educator in the art of 
handling bankers has been dwelt upon. 

The power companies are out to use the State in a large way 
in the matter of water development, as they have in the Hetch 
Hetchy development used San Francisco in a comparatively small 
way. They propose to take any power which the people of Cali- 
fornia may develop to be sold back to the people of California at 
monopoly rates. They could not get that power under the water 
and power act. They fought and defeated the water and power 
act. California as a State to-day is unquestionably in danger of 
pre: A her water development what San Francisco as a city 

suffered. 


INAUGURAL ADDRESS BY THEODORE ROOSEVELT, GOVERNOR GENERAL 
OF THE PHILIPPINE ISLANDS 


Mr. KEAN. Mr. President, I send to the desk and ask 
to have printed in the Record. the inaugural address of 
Goy. Gen. Theodore Roosevelt at Manila, February 29, 1932. 

There being no objection, the address was ordered to be 
printed in the RECORD», as follows: 


Ladies and gentlemen, it is with a profound sense of the respon- 
sibility and importance of the tasks that lie before me that I greet 
you here to-day. We know one another only slightly, but I hope 
as time passes that the bonds of common service will strengthen 
between us, and that from them will grow an enduring respect 
and friendship. 

Fine words and phrases are easy to coin. Fine deeds are in- 
finitely more difficult of accomplishment. I shall ask you to 
judge what I may say to-day, therefore, not in terms of literary 
style but by my acts in the future. 

The position of governor general to which I have been named, 
is one that I consider as honorable as any within the gift of the 
American people. It is in my conception administrative, and the 
political relationships between the Philippine Islands and the 
United States do not come within its scope. These are matters 
to be decided by the President and the United States Congress, 
in consultation with the representatives of the Filipino people. 

Being administrative, the service I can render you will depend 
largely on the confidence and comprehension that exists between 
us. I, for my part, shall do my best to work with the citizens of 
the islands in carrying out the constructive policies that they have 
initiated and are developing. 

We are fortunate now in having as head of the Nation a 
President of exceptionally wide experience. He has as intimate a 
knowledge of the East, its peoples, and its problems, as any other 
Chief Executive the Nation has had. He knows the Orient, not 
from having.read of it in books or from having passed through ít 
as a tourist, but from having worked there many years and having 
made many close friends there. You can count on his sympathy 
and comprehension. 

The United States in the past has sent its best to the islands. 
Distinguished administrators from President Taft to Governor 
General Davis have labored here and have treasured the memories 
of their work with you among the proudest recollections of their 
lives. At their side have worked many other Americans, from able 
educators and scientists to engineers and accountants. Though 
it would be idle to say they have been right in every action, for 
that would not be human, we can say that they have spent them- 
selves freely, with rare judgment and ability, and with no other 
thought than aiding your citizens. It has been my pleasure to 
know personally many of these gentlemen. It will be my en- 
deavor to guide myself in such fashion as to live up to the ideal 
of service to the Filipino people that they have set. Your last 
Governor General, Mr. Davis, I saw repeatedly after his return to 
the United States, where we discussed at length policies and 
plans, in order that there might be no lack of continuity in the 
constructive work under way in the islands. 

For years the Philippine Islands and the Filipino people have 
interested me greatly. It has been my privilege at various times 
to meet some of your distinguished citizens, and I have not 
merely studied the material condition of the islands but also your 
history and culture. I speak with knowledge, therefore, when I 
say that I have a great respect for the Filipino people, their 
achievements, character, and valor. Their character to me is 
epitomized in the aspirations and unselfish devotion of José 


| Rizal, who combined lofty idealism, rare abilities, and practical 


patriotism. 

You should justly be proud of your record. No part of the 
civilized globe has seen such progress during the last 30 years as 
these islands. Where one school flourished 30 years ago there are 
hundreds now, and the students have increased proportionately. 
Where there were but a few roads, many of which were impas- 
sable during the rainy season, the islands are now linked with as 
fine a system of communication as any country in the Tropics. 
The 300 miles of first-class thoroughfares in 1907 have grown to 
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proximately 4,000 to-day. There gre sanitary water systems in 
piis piece jen Mie none 8 jns inr co: tele- 
phones, telegraph, and a e $ young 
men and women at the insular universities are numbered by the 
thousands, and Filipinos of ability are making their mark in the 
higher branches of learning, scientific and theoretical, in the cen- 
ters of learning all over the world. Other endeavors in health, 
agriculture, and economics have kept pace. A solid foundation 
has been laid on which to build the future happiness, both moral 
and material, of your people. 

This has been accomplished in but one way—by teamwork. It 
is this that I shall strive to attain in my administration. Without 
it nothing can be done. With it everything is possible. I have 
had the pleasure of discussing with the members of your delega- 
tion in the United States the constructive internal policies that 
you are developing, and I feel confident that together we can make 
notable progress toward their realization. 

All countries are in their essence the average of their citizens. 
A small group of brilliant men have never made any land per- 
manently great. The well-being, moral stamina, and education of 
the rank and file of its citizens are what count most in every 
country. 

Tha are three foundation stones on which these rest. The 
first of these is health. Without it there is no progress. A man 
shaking with fever, coughing from tuberculosis, or weak from lack 
of proper food and from intestinal parasites can not work or raise 
& proper family. A little child when undernourished can not 
avail himself fully of the opportunities offered by the school and 
falls the prey to any disease that may come. Therefore the health 
service of a nation is all-important and must be considered as one 
of the underlying policies to be developed. 

The second is a sound system of laws, administered without fear 
or favor, laws based upon the rights of man, which deal equal 
justice to rich and poor. Every member of the community must 
enjoy the "right to live by no man's leave underneath the law." 
On such a system of laws administered by righteous judges, who 
consider neither private interest nor political advantage, is based 
personal liberty, the most treasured of human possessions. Where 
such a judicial system is lacking no form of government can 
achieye its end. 

There are many lands throughout the world where the govern- 
ments care nothing for the welfare of the poor and where the laws 
are interpreted by fear or favor. There the people have no protec- 
tion and no personal liberty. There the rich arbitrarily take the 
poor man's carabao. When he goes to bed at night he never knows 
what outrage on his family or property may be perpetrated before 

dawns. 

The American and Filipino peoples believe that the poor should 
be protected. Those autocratic governments do not r that 
the poor have rights. We believe that criticism of the Government 
is the right of any citizen and breeds reform and . They 
clap into prison, exile, or shoot anyone who protests an abuse. 
Their people have no conception of the liberty that is 
8 by the humblest of the citizens here or in the United 

tes. 


A judicial system which guarantees true personal liberty stands 
with health in its Importance to a people. 

Third, and as vital as the two former, is education—education 
not for the few but for the many, education of a type that builds 
both morally and intellectually. The idea we are striving to 
realize has as its basis a school system where all children may 
have the opportunity for elementary education. That education 
should include practical or vocational training, as well as the- 
oretical instruction. It should be of such a sort as to give to the 
children, when they leave school, the means whereby they can 
make for themselves happy, worth-while lives. It should give 
them aspirations for better things, and a keen interest in the 
affairs of their community, not merely in such as may affect them 
directly, but also in all affairs that touch on the well-being of 
their fellow citizens. It should be the root from which grows the 
tree of public opinion, on which all commonwealths depend for 
their success. 

In all of these major policies I know that the Filipino people 
have made great strides. In all it will be my policy to work with 
you in every fashion that lies within my power, for I believe that 
the well-being of the average Filipino depends on them. 

Our goal in agriculture and industrial development must be the 
well-being of the average Filipino. We must foster and protect 
the small farmer and the little business man, for they are the 
backbone of a nation. 

The measure of strength of a country is not a few great 
estates, but a multitude of prosperous small independent holdings. 
A hundred little farm owners are far more valuable to a nation 
than one large plantation owner. I shall back to the limit the 
endeavors you have und to secure for the littie farmer 
clear title to his land, and to fence him with safeguards so that 
he may not be robbed thereof. We should plan in addition to 
increase the number of small holdings by pressing your policy of 
homesteading and by such other means as may be practical. 

Through the Department of Agriculture, the Bureau of Com- 
merce and other governmental organizations, we should continue 
to devise new means of bringing to the small farmer knowledge 
and aid. The islands’ resources should be developed for ‘the 
benefit of the Filipino people, and new policies should be judged 
primarily from this standpoint. j i 


Above all, we should work to make the islands as close to self- 


sufficient agriculturally and industrially as circumstances per- 
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mit. Gifted by nature with a diverse climate, a fertile soil, and 
great natural wealth, there is no reason why the islands should 
not grow the necessities of life for their own people. It is neces- 
sary that they should do so in order to form the proper economic 
basis for what the future holds. Our constant endeavor should 
be directed toward bringing this to pass. 

All the work I have outlined takes money, and the islands, like 
the rest of the world, find themselves in straitened circumstances 
financially, due to the economic crisis in which all nations are 
engulfed. That means that if we are to maintain the necessary 
Government services we must exercise the strictest economy, Ex- 
penses that in better times might have been justified can not now 
be incurred. Above all, we must work for governmental efficiency, 
for that is the means whereby all nations can make the greatest 
practical economies, We must press the you have in- 
itiated to eliminate inefficiency, duplication, or graft wherever 
they may be found, in order that the moneys saved thereby may 
be expended for the benefit of the average Filipino, Let us work 
together to make the Filipino government a model of efficiency 
for the rest of the world. 

Important as material well-being is, it is not all, for things of 
the spirit are as important as things of the body. “ Where there 
At the same time that we are 


The Philippine Islands have a culture, deep-rooted in the 
past, a culture that springs from the songs and sayings of the 
people, as do all true cultures. It has flowered in the philosophical 


the Philippines of the future are an inspiring picture. 
be and should be a great center in tropical Asia, a cen- 
from which the surrounding countries can draw example and 
I have spoken of health: Tropical diseases and health prob- 
have not been studied as thoroughly as those of the colder 
There is need that they should be. Here in the islands 


prof 
The same should hold true in agriculture, which is the major 
industry of the hotter climates. The Philippine Islands should be 
the Asiatic center of scientific tropical agriculture, where methods, 


this truth. It is a splendid augury for the future to see the con- 
siderable part the -women of the Philippines play in community 
affairs and social relationships. 

This has brought its logical result—social-welfare work. His- 
tory shows that this necessary part of community endeavor is 
generally attributable to the efforts of women. The government 
can do much, but the government itself can not do all. An im- 
portant factor in building up any country is the action of its 
citizens to one another in their private capacity, their willingness 
to help one another. The individual who says he is not his 
brother's keeper and remains callously indifferent to the hardships 
and sufferings of his neighbors, is unworthy of citizenship. The 
Filipino people are known for their kind-heartedness and hos- 
pitality, and have undertaken successfully much work of this 
nature. There is room for still further effort, for welfare work is 


My success in aiding you in the development of these policies 
will depend largely on the mutual understanding we can develop, 
I shall seek at all times the advice and counsel of the leaders, 
both political and intellectual. I shall welcome at all times the 
frank expression of constructive opinion and suggestions of any 
citizen. I am confident I shall obtain it. I trust I may obtain 
friendship as well. 

At this moment it would be clearly inopportune for me to out- 
line to you in detail any plans or thoughts that are in my mind. 
Though I have talked with many people and have read many 
books on conditions here, I have not seen those conditions my- 
self, and I believe personal inspection is necessary to form sound 
conclusions. My plan is to start at once to familiarize myself 
with the islands and the problems. When that is done, and not 
until it is done, will I attempt to deal specifically with problems. 

This is a most solemn moment in my life. Not only have I 
always had an abiding interest in the Filipino people, but the 
same held true of my father. When Governor of New York, he 


wrote to his intimate friend Senator Lodge that he did not wish 
to be a candidate for the Vice Presidency of the United States be- 
cause his ambition was to be Governor General of the Philip- 
pines. I did not take the oath of office in the United States be- 
cause I wanted to take it here before all of you. The Bible on 
which I am taking it is the one used by my father when he was 
sworn in as Governor of New York and afterwards as President of 
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the United States. It is the same that I used to take the oath of 
office as Governor of Porto Rico. I am not taking this oath to-day 
merely with my lips. 


ERADICATION OF GRASSHOPPER PLAGUE 


The VICE PRESIDENT. Morning business is closed. 

Mr. SHIPSTEAD. Mr. President, I ask unanimous con- 
sent for the immediate consideration of Senate joint reso- 
lution (S. J. Res. 149) making funds available for grass- 
hopper control. 

Mr. REED. May the joint resolution be reported? Is it 
on the calendar? 

Mr. SHIPSTEAD. It is on the table. 

The VICE PRESIDENT. Let the joint resolution be re- 
ported. 

The Chief Clerk read the joint resolution (S. J. Res. 149) 
making funds available for grasshopper control, as follows: 

Resolved, etc., That for the application of such methods of con- 
trol of grasshoppers as, in the judgment of the Secretary of Agri- 
culture, may be necessary, in cooperation with such authorities of 
the States concerned, organizations, or individuals as the Secre- 
tary may deem necessary to accomplish such purposes, including 
the employment of persons and means in the District of Columbia 
and elsewhere, printing, rent outside of the District of Columbia, 
and for other expenses, the sum of $1,450,000 is hereby appropri- 
ated, to be immediately available and to be expended by the Secre- 
tary of Agriculture, of which sum not to exceed $8,000 may be 
expended for personal services in the District of Columbia: Pro- 
vided, That except for general administration and supervision, in 
the discretion of the Secretary of Agriculture, expenditures under 
this appropriation shall be limited to the purchase and transpor- 
tation of poisoned bait, or materials for its manufacture, and that 
the cooperating States shall be responsible for the local distribu- 
tion and utilization of such bait, including full labor costs: Pro- 
vided further, That, in the discretion of the Secretary of Agricul- 
ture, no part of this appropriation shall be expended for grass- 
hopper control in any State until such State has provided the 
necessary organization for the cooperation herein indicated: And 
provided further, That no part of this appropriation shall be used 
to pay the cost or value of farm animals, farm crops, or other 
property injured or destroyed. 


The VICE PRESIDENT. Is there objection to the present 
consideration of the joint resolution? 

Mr. BINGHAM. A parliamentary inquiry, Mr. President. 

The VICE PRESIDENT. The Senator will state it. 

Mr. BINGHAM. In case this joint resolution should be 
passed, what would be its effect on the appropriation already 
provided for in the agricultural appropriation bill which has 
been reported out of conference? 

Mr. SHIPSTEAD. Mr. President —— 

The VICE PRESIDENT. That could only be corrected by 
the adoption of a concurrent resolution after the passage of 
ihe agricultural appropriation bill. 

Mr. BINGHAM. I ask the Senator from Minnesota if it 
is his intention, in case the joint resolution shall pass, to 
present a concurrent resolution which will take out of the 
agricultural appropriation bill the identical item? 

Mr. SHIPSTEAD. Yes. 

The VICE PRESIDENT. Is there objection to the present 
consideration of the joint resolution? 

There being no objection, the joint resolution was con- 
sidered, ordered to be engrossed for a third reading, read the 
third time, and passed. 


CURTAILMENT OF LARGE INCOMES 


Mr.LONG. Iask unanimous consent for the present con- 
sideration of Senate Resolution 204. 

The VICE PRESIDENT. Let the resolution be reported 
for the information of the Senate. 

The Chief Clerk read the resolution (S. Res. 204), sub- 
mitted by Mr. Lonc on the 21st instant, as follows: 

Resolved, That it 1s the sense of the Senate of the United States, 
and that it accordingly does instruct the Senate Finance Commit- 
tee, that it reform the revenue act now under consideration (H. R. 
10236) so that no person shall have nn annual income in excess of 
$1,000,000, and so that no person during his or her lifetime shall 
receive by gifts, inheritances, or other bequests more than 


$5,000,000, 

The VICE PRESIDENT. Is there objection to the im- 
mediate consideration of the resolution? 

Mr. ROBINSON of Arkansas. Mr. President, may I ask 
the Senator from Louisiana how it is proposed to prevent 
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persons from having incomes in excess of $1,000,000, and how 
it is proposed that inheritances shall be limited to $5,000,000? 

Mr. LONG. The resolution proposes that no man shall be 
permitted to earn an annual income of more than $1,000,000 
a year, exclusive of taxes, and no man shall inherit legacies 
or receive gifts during his lifetime, exclusive of taxes, in 
excess of $5,000,000. It is proposed to put a limit on swollen 
fortunes in the United States. 

Mr. ROBINSON of Arkansas. The idea is to take in the 
form of taxes all incomes in excess of $1,000,000, and to take 
in the form of inheritance taxes all amounts bequeathed in 
excess of $5,000,000? 

Mr. LONG. All amounts in excess of $5,000,000; that is 
correct. 

Mr. ROBINSON of Arkansas. I shall not object to the 
consideration of the resolution, but I do not give it my 
support. 

The VICE PRESIDENT. Is there objection? 

Mr. REED. Mr. President, reserving the right to object, 
I suggest that if the Finance Committee keeps on as it is 
going, there is no possibility of anybody having an income 
of anything like a million dollars, and there is not going to 
be enough left for anybody to inherit anything like $5,000,- 
000. So I think the Senator's apprehensions are almost 
groundless, 

8 i LONG. Then, the Senator will vote for my resolu- 
on 

Mr. REED. No; I think the resolution ought to be sent 
to the Committee on Finance first, and, if consent shall be 
given for its immediate consideration, I shall move that it 
be referred to the Finance Committee. 

Mr. BORAH. Mr. President, this is the first notice I have 
had of the resolution. I wonder if the Senator will permit 
the resolution to go over a day so that we may have time to 
study its effect? 

Mr. LONG. My only purpose in calling it up was that 
we might instruct the Finance Committee before it reports 
the pending tax bill. 

Mr. BORAH. I shall not ask that the resolution go over 
if the Senator desires to urge it, because it is simply an 
instruction to the Finance Committee. 

The VICE PRESIDENT. Is there objection to the pres- 
ent consideration of the resolution? 

Mr. SHORTRIDGE. Mr. President, I have never seen the 
resolution and have never read it. I understand it instructs 
the Finance Committee along certain lines. 

Mr. LONG. Yes, sir; the Senate has been doing that. 

Mr. SHORTRIDGE. And the resolution proposes to di- 
rect the committee to report favorably on the proposal? 

Mr. LONG. Yes, sir. 

Mr. SHORTRIDGE. I can not agree to do that, and I 
object. 

The VICE PRESIDENT. The Senator from California 
objects. 

Mr. LONG. Then, I move that the Senate proceed to the 
consideration of Senate Resolution 204 at this time. 

The VICE PRESIDENT. The question is on the motion 
of the Senator from Louisiana, which is not debatable. 

Mr. LONG. I ask for the yeas and nays. 

The yeas and nays were not ordered, and the motion was 
rejected. 

THE CALENDAR 


The VICE PRESIDENT. The calendar is in order. The 
Secretary will state the first bill on the calendar. 

The bill (S. 88) to authorize the Postmaster General to 
investigate the conditions of the lease of the post-office 
garage in Boston, Mass., and to readjust the terms thereof 
was announced as first in order. 

Mr. ROBINSON of Arkansas. I ask that the bill go over. 

The VICE PRESIDENT. The bill will be passed over. 

The bill (S. 268) to amend subdivision (c) of section 4 of 
the immigration act of 1924, as amended, was announced as 
next in order. 

Mr. LA FOLLETTE. Over. 

The VICE PRESIDENT. The bill will be passed over. 
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The bill (S. 1663) to prohibit the sending of unsolicited 
merchandise through the mails was announced as next in 
order. 

Mr. KING. Over. 

The VICE PRESIDENT. The bill will be passed over. 

The bill (S. 2642) to establish a commission to be known 
as a commission on a national museum of engineering and 
industry was announced as next in order. 

Mr. COPELAND. Mr. President, I ask that this bill go 
over without prejudice. 

The VICE PRESIDENT. The bill will be passed over. 

The joint resolution (S. J. Res. 76) authorizing the Presi- 
dent to reorganize the executive agencies of the Government 
was announced as next in order. 

Mr. BRATTON. Over. 

The VICE PRESIDENT. The joint resolution will be 
passed over. 

The bill (S. 1856) to provide for the relief of farmers in 
any State by the making of loans to drainage districts, levee 
districts, levee and drainage districts, irrigation, and/or sim- 
ilar districts other than Federal reclamation projects, or to 
counties, boards of supervisors, and/or other political sub- 
divisions and legal entities, and for other purposes, was 
announced as next in order. 

Mr. REED. Over. 

The VICE PRESIDENT. The bill will be passed over. 

ROSCOE MEADOWS 


The bill (S. 2375) for the relief of Roscoe Meadows was 
announced as next in order. 

Mr. KING. I ask that the bill go over. 

Mr. REED. Mr. President, if the Senator from Utah will 
withhold his objection for a moment, I should like to 
explain that for several weeks I have been objecting to that 
bill, but I have only recently had it made clear to me that 
my understanding of it was wrong. Meadows was a chap- 
lain in the Navy during the World War, with a sort of tem- 
porary-regular status. Since the war it has been ruled 
by the Navy Department that he was not a regular officer 
and not entitled to the benefits accruing to a regular officer. 
The Veterans' Administration has ruled that he was not 
& temporary officer and is not entitled to any benefits from 
them. So he is left hanging in the air between the two 
organizations, getting relief from nobody, and he needs 
relief. 

Mr. ROBINSON of Arkansas. Mr. President, may I ask 
the Senator a question? 

Mr. REED. I gladly yield. 

Mr. ROBINSON of Arkansas. What is the recommenda- 
tion of the department touching the bill? 

Mr. REED. I do not know, but I think it is favorable. 
I can give the Senator the information in a moment. 

Mr. ROBINSON of Arkansas. I see that the Director 
of the Veterans' Bureau says on page 2 of the report on 
the bill: 

It is believed that the committee will be able to judge for itself 
from the above report the merits of the bill and the propriety 
of its passage. 

And on page 4 of the report I find this statement, quot- 
ing the message sent to the Senate by Acting Secretary 
Jahncke: 

Inasmuch as this bill does not involve any expenditure of 
funds under the Navy Department, the Navy Department refrains 
from further comment or recommendation. 

Mr. REED. The Navy Department has held that Meadows 
was not a regular Navy officer, and that is in line with its 
report. The Comptroller General has held that if he was 
anything he was a regular, and therefore he is not entitled 
to the relief that an emergency officer would receive. 

Mr. KING. Mr. President, will the Senator yield? 

Mr. REED. I yield. 

Mr. KING. Is it the purpose to give him the benefit of 
retirement? 

Mr. REED. Iam not sure as to that; he might receive the 
benefit of the emergency officers' retirement act. 

Mr. KING. Then, for the present, I object to the con- 
sideration of the bill. 

The VICE PRESIDENT. Objection is made. 
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BILLS AND RESOLUTIONS PASSED OVER 


The bill (S. 2914) to authorize appropriations to pay in 
part the liability of the United States to the Indian pueblos 
herein named, under the terms of the act of June 7, 1924, 
and for other purposes, was announced as next in order. 

SEVERAL SENATORS. Over. 

The PRESIDING OFFICER (Mr. Fzss in the chair). 
bill will be passed over. 

The resolution (S. Res. 166) to print the pamphlets en- 
titled Draft of Mooney-Billings Report" and “Appendix 
Containing Official Documents," was announced as next in 
order. 

Mr. REED. Over. 

The PRESIDING OFFICER. The resolution will be passed 
over. - 

The bill (S. 2494) to amend section 4 of the legislative, 
executive, and judicial appropriation act, passed and ap- 
proved March 4, 1925, relating to the compensation of 
Members and Delegates to Congress, was announced as next 
in order. 

Mr. JOHNSON. Over. 

The PRESIDING OFFICER. The bill will be passed over. 

The bill (S. 2495) to repeal section 17 of the act passed 
and approved July 28, 1866, relating to mileage of Members 
of Congress, was announced as next in order. 

Mr. JOHNSON. Over. 

The PRESIDING OFFICER. The bill will be passed over. 

The bill (S. 3051) to reinstate Lawrence L. Myatt and 
Miller S. Burgin as midshipmen in the United States Naval 
Academy was announced as next in order. 

Mr. REED. Over. 

The PRESIDING OFFICER. The bill will be passed over. 

The bill (S. 276) for the construction and equipment of a 
hospital on Crow Indian Reservation was announced as 
next in order. 

Mr. REED. Over. 

The PRESIDING OFFICER. The bill will be passed over. 

"The bill (S. 2987) providing for the construction and 
equipment of a hospital upon the Blackfeet Indian Reserva- 
tion, in the State of Montana, was announced as next in 
order. 

Mr. REED. Over. 

The PRESIDING OFFICER. The bill will be passed over. 

The bill (S. 51) to authorize the building up of the United 
States Navy to the strength permitted by the Washington 
and London naval treaties was announced as next in order. 

Mr. LA FOLLETTE and Mr. KING asked that the bill go 
over. 

The PRESIDING OFFICER. The bill will be passed over. 


BILLS RECOMMITTED TO COMMITTEE ON FINANCE 


The bill (S. 1835) granting disability allowance to Harvey 
Wilson, which had been reported adversely from the Com- 
mittee on Finance, was announced as next in order. 

Mr. KING. I move that the bill be indefinitely postponed. 

The PRESIDING OFFICER. The question is on the mo- 
tion of the Senator from Utah. 

Mr. SHORTRIDGE. One moment, Mr. President. This 
bill, being Order of Business No. 329, and also Orders of 
Business Nos. 356, 357, 358, 359, 360, and 414, were reported 
adversely. Owing to my absence, I was unable to appear 
before the committee in an attempt to justify the bills, and, 
if it is agreeable, I should like to have those several bills re- 
committed to the committee. 

The PRESIDING OFFICER. Is there objection? The 
Chair hears none, and the several bills referred to by the 
Senator from California are recommitted to the Committee 
on Finance. 

The bills referred to, recommitted to the Committee on 
Finance, are as follows: 

8.1835. A bill granting disability allowance to 8 
Wilson; 

8.1836. A bill for the relief of William D. Barbee; 

S. 1879. A bill granting compensation to Willard Henry 
Amlaw; 

S. 1881. A bill authorizing the payment of war-risk insur- 
ance to Laura E. De Armoun; 


The 
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8.1884. A bill granting disability allowance to Dan V. 
Smith; 

8.1886. A bill granting an increase of compensation to 
Addie Weeks; and 

S. 2190. A bil to amend section 300 of the World War 
veterans' act, 1924, as amended. 


BILL PASSED OVER 


The bill (S. 3323) to provide funds for cooperation with 
the school district at Nespelem, Wash., in the construction 
of a public-school building to be available to Indian children 
of the Colville Indian Reservation was announced as next in 
order. 

Mr. REED. Over. 

The PRESIDING OFFICER. The bill will be passed over. 


PHILIPPINE INDEPENDENCE 


The bill (S. 3377) to enable the people of the Philippine 
Islands to adopt a constitution and form a government for 
the Philippine Islands, to provide for the independence of 
the same, and for other purposes, was announced as next 
in order. 

The PRESIDING OFFICER. The bill will be passed over. 

Mr. BINGHAM. Mr. President, I move that the Senate 
proceed to the consideration of Senate bill 3377 notwith- 
standing the objection, in order that we may start the 
debate on the bill. 

Mr. KING. I suggest the absence of a quorum. 

The PRESIDING OFFICER. The clerk will call the roll. 

The Chief Clerk called the roll and the following Sen- 
ators answered to their names: 


Ashurst Cutting King Schall 

Austin Dale La Follette Sheppard 
Bailey Davis Shipstead 
Bankhead Dickinson Long Shortridge 
Bingham Dill McGill Smoot 

Blaine Fess McKellar Steiwer 
Borah Frazier McNary Stephens 
Bratton Goldsborough Metcalf Thomas, Idaho 
Brookhart Gore Morrison Thomas, Okla. 
Broussard Hale Moses Townsend 
Bulkley Harrison Neely Trammell 
Bulow Hatfield Norbeck Tydings 
Byrnes Hawes Norris Vandenberg 
Capper Hayden Nye Wagner 
Caraway Howell Oddie Walsh, Mass 
Connally Hull Patterson Waterman 
Coolidge Johnson Pittman Watson 
Copeland Jones Reed White 
Costigan Kean Robinson, Ark. 

Couzens Kendrick Robinson, Ind 


The PRESIDING OFFICER. Seventy-eight Senators 
having answered to their names, a quorum is present. 

Mr. WALSH of Massachusetts. Mr. President, I should 
like to inquire of the Senator from Connecticut whether 
his motion has the approval of the members of the 
committee. 

Mr. NORRIS. Mr. President, I rise to a point of order. 

The PRESIDING OFFICER. The Senator will state it. 

Mr. NORRIS. The motion is not debatable. 

The PRESIDING OFFICER. The motion is not debat- 
able. 

Mr. WALSH of Massachusetts. Mr. President, a parlia- 
mentary inquiry. 

The PRESIDING OFFICER. The Senator will state it. 

Mr. WALSH of Massachusetts. May I inquire if the 
Senator from Connecticut makes this motion with the 
approval of the Committee on Territories and Insular 
Affairs? 

Mr. NORRIS. Again I make the point of order, Mr. 
President. 2 

The PRESIDING OFFICER. The question is on the 
motion of the Senator from Connecticut. 

Mr. VANDENBERG. Mr. President, a parliamentary 
inquiry. 

The PRESIDING OFFICER. The Senator will state his 
parliamentary inquiry. 

Mr. VANDENBERG. If the motion of the Senator from 
Connecticut carries and we proceed to the consideration of 
this measure, will we be under a rule of limited debate? 

The PRESIDING OFFICER. No; unlimited debate. 
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The question is on the motion of the Senator from 
Connecticut. [Putting the question.] The Chair is unable 
to decide. 

Mr. BINGHAM and Mr. ASHURST called for the yeas 
and nays, and they were ordered. 

The PRESIDING OFFICER. The clerk will call the roll. 

The Chief Clerk proceeded to call the roll. 

Mr. JONES (when his name was called). I have a pair 
with the senior Senator from Virginia [Mr. Swanson]. I 
do not know how he would vote on this question. There- 
fore I withhold my vote. If at liberty to vote, I should vote 
“ yea." n 

Mr. WATSON (when his name was called). I have a 
pair with the senior Senator from South Carolina [Mr. 
SMITH]. Being unable to secure a transfer, I withhold my 
vote. If at liberty to vote, I should vote “ nay.” 

The roll call was concluded. 

Mr. DICKINSON (after having voted in the affirmative). 
I have a general pair with the Senator from Kentucky IMr. 
BankELEY]. Not being able to secure a transfer, I withdraw 
my vote. 

Mr. THOMAS of Idaho. I have a general pair with the 
junior Senator from Montana [Mr. WHEELER]. Not knowing 
how he would vote, I withhold my vote. If at liberty to vote 
I should vote “nay.” 

Mr. THOMAS of Oklahoma (after having voted in the 
negative). I have a general pair with the senior Senator 
from Illinois [Mr. GLENN]. Not knowing how he would vote, 
Ishall have to withdraw my vote. If at liberty to vote I 
should let my vote in the negative stand. 

Mr. BULKLEY (after having voted in the negative). Has 
the junior Senator from Wyoming [Mr. Carry] voted? 

The PRESIDING OFFICER. That Senator has not voted. 

Mr. BULKLEY. Not knowing how he would vote, I with- 
draw my vote on account of my general pair with that 
Senator. 

Mr. BINGHAM (after having voted in the affirmative). 
Ihave a general pair with the junior Senator from Virginia 
(Mr. Grass]. In his absence, I transfer that pair to my col- 
league, the junior Senator from Connecticut [Mr. WALCOTT], 
and will le& my vote stand. 

The PRESIDING OFFICER (Mr. Fess in the chair). The 
present occupant of the chair desires to announce the fol- 
lowing general pairs: 

The Senator from New Jersey [Mr. Bansoun] with the 
Senator from North Carolina [Mr. BAILEY]; 

The Senator from Rhode Island (Mr. HEsEenT] with the 
Senator from Georgia [Mr. COHEN]; 

The Senator from Delaware [Mr. HasrrNcs] with the Sen- 
ator from Alabama [Mr. Biacx]; 

The Senator from Colorado [Mr. Waterman] with the 
Senator from Montana [Mr. WatsH]; and 

The Senator from New Hampshire [Mr. Keyes] with the 
Senator from Georgia [Mr. GEORGE]. 

Mr. SHEPPARD. I desire to announce that the Senator 
from Georgia [Mr. GEORGE], the Senator from Illinois [ Mr. 
Lewis], the Senator from Mississippi [Mr. STEPHENS], and 
the Senator from Florida [Mr. FLETCHER] are necessarily 
detained from the Senate on official business. 

The result was announced—yeas 39, nays 29, as follows: 


YEAS—39 
Ashurst Connally Kendrick Robinson, Ark. 
Austin Coolidge Logan Robinson, Ind. 
Bankhead Costigan McGill Schall 
Bingham Cutting McKellar Sheppard 
Bratton Dale Metcalf To 
Broussard Hale Morrison Trammell 
Bulow Harrison Moses Tydings 
Byrnes Hawes Neely Wagner 
Capper Hayden Pittman Walsh, Mass. 
Caraway Howell Reed 

NAYS—29 
Blaine Frazier Long Shortridge 
Borah Goldsborough McNary Smoot 
Brookhart Gore Norbeck Steiwer 
Copeland Hatfield Norris Vandenberg 
Couzens "Hull Nye 
Davis Johnson Oddie 
Dil Patterson 
Fess La Follette Shipstead 


4 NOT VOTING—28 
Bailey Dickinson Jones Thomas, Idaho 
Barbour Fletcher Keyes Thomas, Okla. 
Barkley George King Walcott 
Black Glass Lewis Walsh, Mont. 
Bulkley Glenn Smith Waterman 
Carey Hastings Stephens Watson 
Cohen Hebert Wheeler 


So, Mr. BrycHam’s motion was agreed to; and the Senate 
proceeded to consider the bill (S. 3377) to enable the people 
of the Philippine Islands to adopt a constitution and form a 
government for the Philippine Islands, to provide for the in- 
dependence of the same, and for other purposes, which had 
been reported from the Committee on Territories and Insular 
Affairs with an amendment. 


CONDITIONS IN RUSSIA 


Mr. BORAH. Mr, President, as the motion to take up 
the Philippine independence bill was made, I presume, with- 
out any hope that we would pass the bill between now and 
2 o'clock, I want to take a little time on another matter, if 
it will not be disagreeable to the Senator from Connecticut. 

Mr. BINGHAM. Mr. President, in reply to what the Sen- 
ator has said, I may state that the idea was that there were 
certain Senators who have quite a little in their systems in 


opposition to the bill, and I hoped that they might have the 


opportunity to get some of that opposition out of their sys- 
tems this morning, so that we might approach the time 
when we would actually get the bill passed. 

Mr. PITTMAN. Mr. President, will the Senator from 
Idaho yield? 

Mr. BORAH. I yield. 

Mr. PITTMAN. The pending bill has been placed on the 
legislative program, I think being made the fifth item, and 
Irealize that there were some votes against taking it up at 
this time because Senators did not desire to interfere with 
the calendar to-day. But I really think that possibly we 
might get a vote on the bill to-day. 

Mr. BORAH. Iam very much in favor of the independ- 
ence of the Philippines, but there are a great many things 
in this bill which will take some time. 

Mr. PITTMAN. Personally I am not opposed to having 
the bill taken up at this time, because it is a matter which 
will be debated, and the quicker we can get a number of the 
measures off the calendar which are now to be found on it 
the more certain it will be that we shali not be here all 
summer. 

Mr. VANDENBERG. Mr. President, if the Senator from 
Idaho will yield, lest the Senator be unduly discouraged by 
the suggestion that we give way to the Philippine discussion, 
Imay suggest that it will take at least half an hour for the 
clerk to read the substitute which is lying on the desk, and 
which I shall submit as an amendment to the bill. 

Mr. BORAH. I have seen the substitute. It will take 
more time than the reading. 

Mr. BINGHAM. This is as good a time as any for read- 
ing the substitute. 

Mr. KING. Mr. President, I desire also to indicate that 
I have a substitute which I shall offer in lieu of the amend- 
ment of the Senator from Michigan, as well as the pending 
bill. 

Mr. BORAH. Mr. President, I presumed there were cer- 
tain things lying back of the pending bill on the calendar 
which had a great deal to do with the motion to take the 
Philippine bill up at this time. 

I hold in my hand an address made by Charles A. Gill, 
who is superintendent of motive power of the Baltimore & 
Ohio Railroad. Mr. Gill has spent some months in Russia. 
Certain self-styled patriotic societies are now engaged in 
warning the American people of the terrific conditions 
which prevail in Russia and the imminence of this country 
being taken possession of by the communists; therefore, I 
think it might be well to have the view of an intelligent and 
dispassionate, honest observer of the situation in that coun- 
try. Mr. Gill says: 

I have had the opportunity to cover approximately 25,000 
miles of the territory between Archangel and the Black Sea and 
from the western border of Russia extending through Moscow to 
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the Ural Mountains. Within this territory there are approxi- 
mately 40 large cities, including Moscow, Leningrad, Vologda, 
Yaroslavl, Voronezh, Poltava, Odessa, Kiev, Kharkov, Rostov, 
Minsk, Dnepropetrovsk, Alexandrov, Kazan, and many rural dis- 
tricts. I have, therefore, had an unusual opportunity to witness 
Personally the true situation of the country as a whole. 


Speaking then of the labor situation, he said: 


Labor turnover continues to be a great problem, as the average 
Russian desires to travel and see what is going on in the various 
parts of his country. Increased wages and more attractive living 
conditions are helping to solve this problem. However, labor 
turnover In some of the railroad shops with which I was connected 
was so great that it was necessary to offer ums and other 
inducements to keep the men from leaving. We had a total of 
200,000 men, divided between the back shops and roundhouses, 
and a total of over 1,084,000 men in all branches of railroad 
service, which represents one of the largest organizations in 
Russia. As I was closely connected with the details of the various 
departments, as well as with other American engineers who 
handled different departmental work from time to time, I can 
freely declare that there was absolutely no evidence of forced 
labor. From my general observations of labor conditions in the 
Soviet Union I can state that while in some respects these con- 
ditions differ from those in the United States the Russian worker 
is free at all times to quit his job and apply elsewhere for work. 


Speaking of the trade situation, he said, as appears on 
page 7 of his address: 


The purchase of a large amount of machine-tool equipment is 
necessary to expedite such a large building program, and it would 
seem to me our American manufacturers would be interested in 
securing their proportion of this b . In order to make this 
statement clear I would like to quote some figures issued by the 
British machine-tool manufacturers covering machine-tool exports 
to Eussia: 


Orders placed in Germany by the Soviet Union during 1931, 
largely for machinery and equipment, amounted to $219,184,000, 
as compared with $135,060,000 in 1930, or a gain of 62 per cent. 
This increase was the result of better trade relations and a credit 
agreement between the two countries. 

Reports published by the Amtorg Trading Corporation indicate 
that there is a continual falling off of Soviet purchases on the 


American market, due largely to the fact that more favorable 
terms can be secured elsewhere. During my stay in Russia I had 
the pleasure of recommending several million dollars' worth of 
machine tools for use in the various railroad shops. On the 
strength of my recommendations a commission visited the United 
States during i the past year with authority to purchase this ma- 
chinery, but due to the inability of American manufacturers to 
extend suitable credit to the Russians the business was tran- 
ferred to Germany and other countries. It is hard to understand 
such an attitude, in view of the fact that since 1923 the Soviet 
Government has purchased in America goods totaling over $600,- 
000,000, and has never failed to meet its obligations when pay- 
ment came due. 

Mr. President, I have made some investigation with refer- 
ence to trade between the people of our country and Russia 
since 1923. I have been unable to find where there was a 
single default in the trade agreements of Russia with refer- 
ence to those in this country who were selling goods to 
Russia. I am advised that the agreements have been kept 
meticulously, and in no instance has there been complaint 
upon the part of our people. 

Mr. Robert P. Lamont, jr., son of the United States Sec- 
retary of Commerce, has been for some time in Russia 
investigating conditions particularly with reference to the 
cattle-raising industry. In an interview published in the 
New York Times a few days ago he said: 

Lamont’s Son Asks TRADE WITH Russ — Ex Sars IN Moscow THAT 

THE COUNTRY OFFERS AMERICANS A VAST FOREIGN MARKET—SOVIET 


Backs Two EX-FOES—ACADEMIES ARE REPRIMANDED FOR DISMISS- 
ING PROFESSORS WHO ONCE OPPOSED THE RÉGIME 


Moscow, April 20.—4A conviction that American officfals and busi- 
ness men should change their policy toward commerce with ‘Soviet 
Russia was expressed to-day by Robert P. Lamont, jr., son of the 
United States Secretary of Commerce, after surveying the coun- 
try's cattle-raising industry at the invitation of the Soviet Govern- 
ment. 

The young man, who came to Russia about a month ago from 
his 15,000-acre ranch in Colorado, made a lengthy report on cattle- 
raising conditions as he saw them, with specific recommendations 
of methods necessary for development of the industry. But he 
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said that the question of whether he would undertake to direct it 
would not be discussed, if at all, until he returned to the United 
Btates. 

The administration of the soviet state's large cattle farms was 
insufficiently trained in modern ranching methods, he said. He 
indicated that he had recommended the employment of American 
livestock experts to take charge of the industry, or the training of 
a number of soviet ranchers in the United States. 


LARGE MARKET IS SEEN 

* The sooner Soviet Russia builds up itself the better off the rest 
of the world will be," he said. This country would be a vast mar- 
ket for foreign goods for some time, he added, and the faster it 
developed the more goods it would need. 

Reiterating that his visit was without political significance, he 
criticized the insistence of many in the United States on with- 
holding long-term credit facilities for soviet purchases and meas- 
ures against Soviet exports to the United States. 

He said he thought American business men were "cutting off 
their noses to spite their faces"' by falling to grasp opportunities 
for extensive trade with Russia. 

“Personally, I should like to see these boys get on their feet,” 
Mr. Lamont added. 

In view of the progress the sponsors of the pending bill 
desire to make, I shall content myself with simply calling 
attention to the facts which I have mentioned. I shall dis- 
cuss the matter on a later date. 

Mr. ROBINSON of Arkansas. Mr. President, has the Sen- 
ator stated the relationship of the author of the article he 
read to the Soviet Republic, if any? 

Mr. BORAH. Does the Senator mean the last article to 
which I referred, the one by Mr. Lamont, or to the address 
by Mr. Gill? 

Mr. ROBINSON of Arkansas. I refer to the address of 
Mr. Gill. 

Mr. BORAH. I understand that he is in the employ of 
the Soviet Government with relation to the conduct of the 
railroad business in Russia. 

MESSAGE FROM THE HOUSE 


A message from the House of Representatives by Mr. 
Chaffee, one of its clerks, announced that the House had 
passed a bill (H.R.11452) making appropriations for the 
Navy Department and the naval service for the fiscal year 
ending June 30, 1933, and for other purposes, in which it 
requested the concurrence of the Senate. 

The message also announced that the House had agreed 
to a concurrent resolution (H. Con. Res. 29) providing for 
the acceptance of the statute of Charles Brantley Aycock, 
presented by the State of North Carolina, to be placed in 
Statuary Hall, in which it requested the concurrence of the 
Senate. 

ENROLLED BILLS SIGNED 


The message further announced that the Speaker had 
affixed his signature to the enrolled bill (S.194) for the 
relief of Jeff Davis Caperton and Lucy Virginia Caperton, 
and it was signed by the Vice President. 

THE CENTENARY OF AMERICAN MEE SPA, HOT SPRINGS, 

Mr. COPELAND. Mr. President, I regret that the Philip- 
pine matter should have been brought before us this morn- 
ing. Everybody knows it is controversial, that very much 
time will be occupied when we come actually to consider 
in a serious way all the questions involved. Since the 
Senate has chosen to devote itself until 2 o’clock to a mat- 
ter that could not possibly be settled in that time, I shall 
take advantage of the opportunity to make some remarks 
on another subject. 

This week marks the one hundredth anniversary of the 
acquisition by the United States of the Hot Springs Reser- 
vation. There is in progress in Hot Springs, Ark, at this 
time a centennial celebration. I am glad it is being held, 
because certainly no act of Congress has been more sig- 
nificant nor more important in many ways than that by 
which the United States acquired this property. Just 100 
years ago the Congress passed an act setting aside 1½ 
square miles of the public domain surrounding and in- 
cluding the Hot Springs of Arkansas. 

I do not blame the Senate, which had its mouth all set 
to enjoy a discussion of the Philippine-independence ques- 
tion, for being a little impatient because of the interven- 
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tion of a Member to discuss some extraneous matter. I 
am not doing this because I am opposed to the Philippine 
independence bil, which I am, but because there are times 
when the urge comes to each of us to say something; I 
have the urge this morning. I wish to speak about the 
Hot Springs of Arkansas and the radioactive waters which 
come from them. 

When the Government took over the Hot Springs of 
Arkansas it was the beginning of our national-park policy. 
That was the first of our national parks, and because this 
is its centenary, as I have said, commemorative ceremonies 
are in progress at Hot Springs and will continue through- 
out the week. 

Forty years passed before that initial act was followed 
by the establishment of a second national park, which was 
the Yellowstone. At the present moment we have 22 na- 
tlonal centers of health and recreation. They comprise 
12,531 square miles. In addition, we have 12 national mili- 
tary and other parks under the War Department. There 
are many lesser reservations classified as national monu- 
ments. 

The Indians knew of the curative properties of Hot 
Springs. 'They believed that the Great Spirit was present 
in the waters. This tradition attached to the springs long 
before the time of their discovery in 1541 by De Soto. Hos- 
tile tribes are said to have fought for their possession. 
Finally their value to humanity was recognized by the In- 
dians and by reason of a truce made and an agreement 
entered into between the various tribes they were finally 
dedicated to humanity as a whole. Because of that truce 
the blessings of Hot Springs were made available to the 
Sick of all the Indian nations. 

Mr. President, if you ever visited one of the healing 
springs, particularly one of the hot springs of America, you 
no doubt have been greatly interested in the evidence of 
Indian occupation of the grounds about the springs. For 
example, some years ago I visited the springs at Albany, 
Ga. some very wonderful springs. In the neighborhood of 
those springs are scores of mounds made up of chippings 
from flint implements. It was there that the Indians took 
their old people. 'The old men of the tribe, and the old 
women, too, I suppose, spent their time in making Indian 
arrowheads, as well as articles for domestic use. The rem- 
nants of those operations are still to be found there. 

Chief of all these medicinal springs was the Hot Springs. 
As I have said, the virtues of the waters were recognized 
and the Indians from all the tribes went there in order 
that they might have the blessings of the healing waters. 

Then the white man moved in. If I am rightly advised, 
the first white settlement was made in the region of Hot 
Springs about the year 1800. I have learned from a study 
of the history of those springs that two white men, Dun- 
bar and Hunter, visited the location in December, 1804. At 
that time, according to the record which I have before 
me, they found an open log cabin and a few huts built of 
split boards. It is supposed that these buildings had been 
used by white persons who had gone to the springs in the 
hope of regaining health. So the popularity of the springs 
was widened and extended until in 1832 the Congress itself 
determined to take over the property and make it a national 
park. ; 

Since that time knowledge of the waters and their vir- 
tues has increased to the extent that now, I am told, more 
than 300,000 of the citizens of our country visit the Arkan- 
sas Hot Springs every year. The Army and Navy General 
Hospital is maintained there. This is a famous institution, 
as every Senator knows. It is an institution dedicated to 
the treatment of serious and obstinate cases which resist 
the ordinary means of medical relief. The springs are 
widely advertised, and the reason for their popularity is 
because of the fact that the waters are radioactive. 'That 
is the case with reference to the waters of all the famous 
spas of the world. 

I have in my hand some advertising from the New York 
Times of Sunday, January 24, 1932. This is an elaborate 
piece of advertising. In large type I find “Hot Springs, 
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Ark, radioactive waters, owned and controlled by the 
United States Government.” s 

Sinċe modern science has traced the curative properties 
of certain springs to their radioactivity, it was not long 
before the quacks took advantage of the popular belief in 
and approval of the public as regards radioactive waters. 
They foisted upon the public innumerable nostrums in the 
guise of radioactive cures. 

Wherever there is justification for action and authority to 
act, the Federal Trade Commission has proceeded and is 
now proceeding against them claims of these and other 
menaces to the public health. Undoubtedly greater author- 
ity is needed by the various governmental agencies which 
have to do with such matters, the Public Health Service, 
the Food and Drug Division of the Department of Agricul- 
ture, and the Federal Trade Commission. An appeal has 
been made to me that I might prepare and introduce such 
bill or bills as would provide for appropriate legislation to 
guard the public against the claims of radioactive waters 
or substances which are likely to be harmful. I have under 
consideration now such measures and am seeking to prepare 
such legislation as may be needed, 

But in the meantime, as I view it, Mr President, certain 
clarification of facts seems desirable. I say this because 
the centennial ceremonies now in progress at Hot Springs, 
Ark., come on the heels of a distressing incident. Very re- 
cently a citizen of the United States, Mr. Eben Byers, met 
a tragic death, which was attributed to his drinking 
“radium water.” The newspapers were filled with most sen- 
sational reports about the death and its alleged cause. 
These stories have caused misunderstandings and aroused 
unwarranted fear on the part of many who have been mak- 
ing use of radioactive waters. It seems not inappropriate, 
in speaking about the centennial at Hot Springs, to say 
something about this. 

The preparation which Mr. Byers used contained, not 
radon, which is a gaseous emanation of radium, but radium 
salts in solution. That makes something utterly different in 
the effects. But the unfortunate circumstance has seriously 
confused the public regarding the true value and the proper 
use of all radioactive waters. I want to make clear ex- 
actly what I have in mind because I desire to have grow 
out of my statement something which may be of real value 
to the American people. To this end I wish to make clear 
what is found in the natural waters of the Hot Springs and 
other springs of this country and of the Old World. I 
want to make clear that their radioactivity is due not to 
the presence of radium salts in the water, but it is pro- 
duced by the gaseous emanation of radium known as radon. 
Because of the confusion of mind on the part of the public, 
there has been an unfortunate reaction against all radio- 
active waters. That is a public sentiment which I sincerely 
regret. 

In connection with the warning issued after the Byers 
poisoning, the opinion of one American authority has re- 
ceived wide publicity. It is not my purpose, Mr. President, 
of course, to enter upon a medical controversy. On the con- 
trary, it is my desire to urge that there be a scientific deter- 
mination of the issue. 

The question involved in the continued drinking of water 
made radioactive by radon or radium emanations—and the 
same question arises whether that radioactivity is induced 
by a scientific apparatus or as nature provided in the radio- 
active spring—is: Is it possible that the use of a radioactive 
water might eventually result in a dangerous accumulation 
or deposit of radium salts in the system? 

The doctor to whom I have referred, who no doubt is sin- 
cere in his opinion, is quoted as saying that the benefits of the 
radioactive spas are due tohygiene and to psychic effect rather 
than to the radioactivity of the waters. Everyone of us 
who has visited one of the spas in Europe, at Baden-Baden, 
Carlsbad, or somewhere else, has been struck by the fact 
that there are thousands of visitors there taking the cure." 
The last time I was at Baden-Baden, two or three years ago, 
I saw there "taking the cure" more American millionaires 
than I would be likely to meet in New York City, where I 
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rarely come in contact with one. 'The authority of whom 
I have spoken advances the idea that there is nothing in 
the water, but it is simply the fact that the visitors have 
the benefit of simplicity of food and the psychological effect 
of the belief that the springs have virtue. Anyway, mil- 
lions of Americans have consumed the radioactive waters 
of these spas in Europe, and also of the Arkansas hot springs 
and elsewhere in America. If there is sound basis for the 
opinion that these waters have no value or that their use 
may result in dangerous deposits of radium salts in the 
bones, the United States Government should discover it right 
away. Isay this because, as I have indicated, the Govern- 
ment itself is responsible for the popularity of the Hot 
Springs of Arkansas and the conduct of the Army and the 
Navy General Hospital there. So if these waters are harm- 
ful, it is time we found out about it. 

On the other hand, if the radioactive waters of these and 
similar springs are harmless and beneficent, as the world 
has believed regarding such springs since the times of the 
Romans, the mind of the public should be set at ease. 

It is a very interesting thing to follow the history of the 
various spas in Europe. Practically every one of the fa- 
mous springs in Europe was discovered and made use of by 
the Romans. During the prosperous days of the Roman 
Empire wealthy Romans traveled to various springs which 
they found here and there throughout Europe. We find the’ 
remains of the Roman baths; we find the remains of those 
elaborate marble establishments which were built by the 
Romans 


I remember one time being at Chester, England. It will 
be remembered that the name itself, * Chester," comes frorh 
a corruption of “ castra," meaning “camp,” and that Ches- 
ter was a Roman camp. The very Roman legion, or its pred- 
ecessor designated by the same Roman numeral, stationed 
in Rome at the time the Apostle Paul was confined there 
as a prisoner afterwards went to Britain and camped where 
modern Chester is located. There are found there the re- 
mains of the various baths which were built by the Romans 
at that time. Wherever they went the Romans carried 
with them their home customs. 

Such springs have had throughout the history of civiliza- 
tion a popularity founded on the belief that the waters 
themselves contained something which had medicinal vir- 
tue and the possibility of the rehabilitation of those who 
were sick. If I correctly remember my history, Ponce de 
Leon came over seeking the fountain of eternal youth. I 
presume he thought he would find a spring somewhere in 
our country which had marvelous powers, possessing the 
possibility of physical rejuvenation. 

Because of the alarm which has been engendered by the 
death of this unfortunate man there has arisen a doubt in 
the minds of the people, not alone as to the value of the 
waters but as to the possibility that they may actually be 
harmful. The extent of public alarm and the lack of con- 
fidence are indicated in such important publications as the 
New York Times and the news weekly Time. I have before 
me clippings from these journals pointing out the possible 
dangers in the use of radioactive waters. The science edi- 
tor of the New York Times remarks: 


We shall probably hear less of the virtues of thermal springs, 


The news weekly Time states: 


say that, aside from the psychological effect, the only 
good derived is from the quantities of water imbibed, none from 
the emanation. 

I have just received from the French Chamber of Com- 
merce of the United States, which is incorporated in my 
State, New York, a letter calling attention to the possible 
consequences of unjustified public alarm and misunderstand- 
ing respecting radioactive spas. Seeking to make available 
the latest European scientific view of the value of radio- 
active waters, the French Chamber of Commerce in New 
York cabled its Paris office on April 19, requesting the 
office to call upon Professors Rathery and Desgrez, eminent 
French physicians, to get full replies to certain questions and 
as to the research made by Dr. Roger Monnery. 
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I hold in my hand, in the original French, the very inter- 
esting monograph by Doctor Monnery on radon, the emana- 
tion from radium, and its use in chronic rheumatism. This 
monograph is dedicated to the great medical authorities 
whom I have just mentioned—Professor Desgrez, who is pro- 
fessor of medical chemistry of the Faculty of Medicine of 
Paris, member of the Institute, member of the Academy of 
Medicine, and incidentally an officer in the Legion of Honor; 
and Doctor Rathery, professor of experimental medicine of 
the Faculty of Medicine at Paris; physician to the Hotel 
Dieu, the municipal hospital; and also an officer of the Legion 
of Honor. It will be seen that they are very distinguished 
men. Doctor Monnery dedicates his monograph to these 
eminent teachers of his. 

The French Chamber of Commerce addressed their com- 
munication to their Paris correspondent asking that a call 
be made upon these eminent members of the profession to 
obtain answers to the questions, as follows: 

First, whether the research of Dr. Roger Monnery, based upon 
clinical observations of the Paris municipal hospital, has been 
accepted as conclusive by European medical authorities? 

Second, what have been the results of any later research? 

Third, the present opinion of Professors Rathery and Desgrez as 
to the value of radioactive waters, and whether, in their opinion, 
there can be any possibility of radium being deposited in the body 
as the result of regularly drinking such waters. 

I have already told the Senate—and let me repeat before 

‘giving the answers—that the men to whom these inquiries 
were addressed are among the most famous scientists in the 
world, universally recognized as great scientists. Doctor 
Desgrez’s summary of the research of Doctor Monnery ap- 
peared in the bulletin of the French Academy of Medicine 
a year ago. The Monnery research was conducted under 
the supervision of Doctor Rathery, who, as I have already 
told the Senate, is professor of experimental medicine of the 
Faculty of Medicine and physician at the Paris municipal 
hospital, where the clinical studies referred to in this mono- 
graph were made. 

Doctor Desgrez reported to the academy that the hospital 
patients were given water artificially charged with radon, a 
radium emanation, and the results were similar to the effects 
of the cures at the natural hot springs. 

The Paris office of the French Chamber of Commerce of 
the United States replied on April 23. I have here copies of 
the cablegrams which came in reply to these questions last 
week. Professors Rathery and Desgrez stated: 

First, that the findings of Doctor Monnery have been ac- 
tually accepted by the medical authorities in Europe; second, 
that the monograph by Doctor Monnery, a 100-page printed 
document, which I have before me in the original French, 
is the latest research document on this subject. 

Further, these professors replied that radioactive water— 
and this is what I want to bring out on the centennial of 
the Hot Springs—redioactive waters are considered as giv- 
ing decided therapeutic results, and that it is impossible for 
radium deposits in the body to result from regularly drink- 
ing such waters. They added what all sound medical opin- 
ion would confirm, that “like any medicament, such waters 
should be used in certain doses, and not indiscriminately." 

I need not remind you of the good sense of that sugges- 
tion. Practically every drug used by the medical profes- 
sion is a poison if used in large doses. 'There must be skill 
and good sense in the application of drugs, I do not care 
what they are. 

Since more of my listeners are lay members of society 
than Members of the Senate, I can not resist saying that 
nobody untrained in the use of drugs should make use of 
them without medical advice. It is a dangerous thing for 
anybody to have a row of bottles on the shelf in the bath- 
room, and, if he has the stomachache or the headache or 
the backache, or some other ache, to make use of these 
drugs indiscriminately. He ought not to do this without 
the direction of a physician. Likewise, these radioactive 
waters should be used as they are used at Hot Springs and 
at every spa where the waters are radioactive, or where 
they are alleged to have medicinal properties. They are 
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always used under the direction of a physician. This is 
true, too, of the prepared waters. 

The first thing that happens to you when you go to Mount 
Clemens in Michigan, or Hot Springs in Arkansas, or Baden- 
Baden, or Carlsbad, or any other of the spas, is that a 
physician gives the patient, or the would-be user of waters, 
a medical examination. He determines just how much of 
the water may be taken with safety every day. 

One of the delightful experiences of visiting a spa is to 
see the procession of millionaires and multimillionaires and 
members of the white-collar class, and sometimes of the 
poverty-stricken class, marching up to the spring every 
morning to get a liter of some water which, perhaps, is as 
vile in its taste as if it were brine out of a pork barrel. On 
the other hand, however, many of the radioactive waters 
of this country of ours are delightful to the taste as well 
as capable of bringing healing to the ills of mankind. 

In so far as the public can be reassured by research and 
medical opinion originating at the birthplace of scientific 
knowledge of radium, this may allay the fears of those who 
have been taking water made radioactive by radon or radium 
emanations. 

Certainly because of the work in Paris of Madam Curie 
and of her distinguished husband, if one wished to have in- 
formation regarding radium and its possible use, Paris is 
the place to go to get that information. 

However, I want it distinctly understood that it does not 
minimize the danger to have this information if it is pro- 
posed to take radium salts in solution. That is where the 
harm comes. It is not from the use of natural radioactive 
waters, or water made radioactive by the radium gas, radon. 

That is one thing, but actually to take the radium salts 
into the body is quite another. Certainly it is not enough 
simply to say, “ They are all right." I doubt if they are. 
We should determine to drive quackery out of business. 

To make reassurance doubly sure, I have to-day suggested 
to the able commissioner of health of the city of New York, 
Doctor Wynne, the desirability of having some research 
carried on in this country to parallel the work done by Mon- 
nery and others in Europe, and possibly to supplement that 
of these French experts, this research to be carried out im- 
mediately, and the results made public as quickly as may be 
practicable. I have said, in a letter to Doctor Wynne, which 
goes off to-day: 

Hon. SHIRLEY W. WYNNE, 
Commissioner of Health of New York City. 

Dear Docrog WYNNE: Permit me to call to your attertion the 
attached copy of a communication I have received from the French 
Chamber of Commerce of the United States. It relates to current 
French scientific views on the value and safety of radioactive 
waters. 

Would it not be in the public interest to carry out immediately 
research parallel, if not supplementary, to that conducted in the 
Paris municipal hospital? 

Monnery’s monograph, referred to in the French chamber's 
communication, is such a remarkable presentation of researches, 
both clinical and laboratory, that it should attract the attention 
of scientists everywhere. The author's training in chemistry is 
unusual, and apparently he speaks with great authority. His 
views have been confirmed by eminent members of the Faculty 
of Medicine of Paris. However, it would carry greater weight with 
the American people if our own research men confirmed these 
conclusions. 

Such distress has been caused by the sensational reports of 
Byers’ tragic death, attributed to “radium water,” that many 
citizens of New York and elsewhere would be reassured by a report 
of your famous laboratories and hospitals that under proper con- 
trol radium emanations are harmless. It is a menace to the public 
welfare to have in our midst so many needlessly frightened per- 
sons. If you will permit me to suggest it, I think you can render 
another important service by acting in the matter. 

With kindest regards, 
RovanL S. COPELAND. 


It so happens that the New York Board of Health, of 
which I have some personal knowledge, has attached to it 
one of the most famous research laboratories in the world, 
under the direction of Dr. William H. Park, whom I regard 
as the sanest and the most dependable of all the scientists 
of the present day. I say that without belittling any other 
Scientist; but if Doctor Park made examination, it would 
mean much. : 
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It is perfectly astonishing how many persons, including 
Members of this body, have come to me, since the death of 
Mr, Byers, in grat distress over the question of whether 
or not they might with safety continue the use of certain 
radioactive waters. If that is the attitude of mind of the 
persons with whom I have talked, I know it must be the 
attitude of mind of many others in our country. So I am 
hoping that Doctor Wynne will see fit to have checked up 
in the laboratories of the city of New York the conclusions 
reached by Doctor Monnery in his monograph. Then, if an 
authoritative statement is made, it will allay the fears of 
thousands of persons who now are needlessly disturbed and 
distressed over the possibility of harm that may come from 
radium emanation which they have taken in radioactive 
waters, or which they may have thought to take in the 
future. 

Nothing short of convincing clinical data, collected under 
* the direction of our own institutions, is likely to remove 
completely the loss of confidence in all radioactive waters. 
The alarm caused by the Byers tragedy and its resulting 
publicity has caused much mental suffering. The facts 
should be ascertained by American investigators of recog- 
nized standing. 

I am more and more distressed by the effect of economic 
stress upon the minds of our people. It is a terrible thing 
to have the morale of the Nation broken down. I do noteare 
whether you talk to a man who has been rich—because no 
man knows now whether he is rich or not—to a man who 
has been a great financier, to a manufacturer, to a clerk, 
to a carpenter, to a farmer; it makes no difference whom 
you meet; you find him broken in spirit and distressed over 
what may happen to our country. There never was a time 
when peace of mind was so necessary. So when I find now 
that many persons suffering from rheumatism and arthritis 
and Heaven knows what are worried and concerned because 
the favorite radioactive spring water they have been taking 
has been brought under suspicion by reason of the publicity 
given to the death of Mr. Byers, it is time that we should 
do our part to learn the truth and to give publicity to it. 

Mr. ASHURST. Mr. President 

The VICE PRESIDENT. Does the Senator from New 
York yield to the Senator from Arizona? 

Mr. COPELAND. I yield. 

Mr. ASHURST. I have been very much interested in the 
learned discussion of the Senator from New York. I believe 
he has performed a timely public service by his address on 
this subject. 

Mr. COPELAND. I thank the Senator for what he has 
said; and I am sure that my genial friend, always so kind 
of heart, realizes what it means to have a dear one or a 
friend or acquaintance with loss of mental poise because 
of the possibility of poisoning and destruction and perhaps 
death from the effect of a substance which has been pre- 
scribed as a dependable one and a useful one and a neces- 
sary one. 

We all know that depleted bodies are the inevitable sequel 
of want and worry. As the world emerges from its present 
stress, it will face new needs for physical and mental 
rehabilitation, and more than ever before will considera- 
tion of public health be a true index of governmental ans 
telligence. 

Have Senators thought of what the poverty of our peo- 
ple will mean to the next generation? If the children of 
to-day are underfed and undernourished, it means that 
the adults of the next generation are going to have tuber- 
culosis and other ailments which can be traced to mal- 
nutrition. No matter how we may economize in other 
things, Mr. President, we can not afford to economize in all 
those matters which have to do with the preservation of the 
public and individual health. No matter how much we may 
reduce our appropriations for this, that, and the other 
thing, we must not reduce our appropriations for all those 
institutions and departments of government which have 
to do with the physical welfare of the people. I am sure 
every Senator here joins me in that thought. 
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Perhaps no better contribution can be made at this 
moment than to reassure the public—and that I desire to 
do—that the claims of the Arkansas hot springs and other 
Spas are well founded, are scientifically founded. For my- 
self, I feel that their reputation is well founded. I am glad 
they are having the celebration in Hot Springs to-day. I 
am glad that the Government, in its wisdom, a hundred 
years ago saw fit to take over this valuable property, valu- 
able because it contributes to the health and the well-being 
and the longevity of those who make use of those waters. 

I can think of no greater service the people of Arkansas 
can render the public than by drawing attention to the fact 
that those springs for & hundred years, under the auspices 
of the Government, have been used for the healing of our 
people. 

I am particularly pleased that this opportunity to speak 
comes on this particular day. Senators will pardon me for 
saying that this is the anniversary of the day I entered 
upon public-health work in the city of New York. I shall 
never lose my interest in this subject. I can think of noth- 
ing more important to the human family than to forward 
every activity which has to do with the lessening of human 
pain and suffering and with the prolongation of human life. 
Ithink the act of Congress a hundred years ago dedicating 
this great institution at Hot Springs, the first national park, 
to this work of healing was a beneficent act on the part of 
Congress and, in many respects, far more important than 
thousands of other things which we have done and looked 
upon at the time as very significant. 

I desire to express my congratulations to the people of 
Arkansas on the century of good works under our Govern- 
ment and on the ages of healing previous to that. I hope 
this water will continue through many centuries to be a 
source of healing to the sons of men. 

Mr. President, if I have said anything to-day that is at 
all reassuring to those who have been unduly and unneces- 
sarily alarmed over what may happen to them because they 
have made regular use of radioactive water, I feel that 
the hour spent in this discussion, which we had to spend, 
anyway, is far more important than the consideration of 
granting sovereignty to a people whom I would be glad to 
serve by granting them independence if it were not for the 
conviction I have in my mind that to grant them freedom 
without the consent of the people of the United States would 
be an unconstitutional act. 

8 CONNALLY. Mr. President, will the Senator yield 
me? 

Mr. COPELAND. I yield. 

Mr, CONNALLY. What the Senator from New York ob- 
served in his last remark leads me to ask this question: If 
the Congress of the United States in its constitutional 
processes expresses its consent, is not that the consent of 
the people of the United States? 

Mr, COPELAND. No; it is not. We are the agents of 
the people of the United States, but we have been given 
no power of attorney to alienate one foot of the property 
which is the property of the people of the United States. 

Mr. CONNALLY. If the Senator will yield further, is it 
the Senator’s view that the Philippines are only chattels— 
so much property, so much soil and wealth? Are not the 
people to be regarded as people, even though they do live in 
the Philippines? 

Mr. COPELAND. They are a people, a charming people. 
If it were not for the conviction which I have regarding the 
constitutional question, I would be delighted to give them 
their freedom, because my heart throbs with sympathy for 
any people seeking liberty. 

Mr. CONNALLY. Let me say to the Senator that I am 
not taking issue with his view, except that I do take issue 
with his stand that the expression of the Congress under 
the Constitution with reference to & matter vested in the 
Congress is not the expression of the people. I have always 
regarded the voice of the Senator from New York, for in- 
stance, as representing the voice of the great people of the 
State of New York. The doctrine the Senator from New 
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York is now expressing would indicate that the Senator 
does not voice the sentiments and the welfare of the people 
of New York. I want to take issue with him on that. I want 
to take serious issue with the Senator on that. 

Mr. COPELAND. Mr. President, I represent the people of 
the sovereign State of New York in all matters having to do 
with their welfare, but no power has been given me to 
alienate the sovereignty of the State of New York and to 
give it over to Canada. 

Mr. CONNALLY. But the views the Senator expresses 
can not be confined to that one matter. He said a while ago 
that we could not secure the consent of the people of the 
United States even though Congress, under its constitutional 
power, should express that consent. 

Mr. COPELAND. My friend is a great constitutional 
lawyer, far more learned in the law certainly than I am; but 
there are limitations even upon the Senator from Texas. 
There are times when he would like to do something but he 
can not because the people have not given him the power to 
act; and the people did not give the power to the Congress 
of the United States to alienate sovereignty over 1 square 
foot of American territory. 

Mr. MORRISON. Mr. President, will the Senator yield 
to me for a moment? 

Mr. COPELAND. I yield. 

Mr. MORRISON. I want to ask the Senator if he will 
not permit me to interrupt him to have a message from the 
House of Representatives acted on. It will take but a min- 
ute, and, as I understand, it will be too late after 2 o’clock. 

The VICE PRESIDENT. Does the Senator from New 
York yield for that purpose? 

Mr. COPELAND. I yield for that purpose. 

Mr. CONNALLY. This is not a measure for the purpose 
of alienating any of the territory of the United States, is it? 

Mr. MORRISON. No. It is to dedicate a monument in 
Statuary Hall. 

Mr. CONNALLY. Unless it is to alienate territory, the 
Senator from New York will yield. 

(At this point there was laid before the Senate, and 
agreed to, a concurrent resolution for the acceptance of a 
statue from the State of North Carolina to be placed in 
Statuary Hall.) 

Mr. CONNALLY. Mr. President, will the Senator from 
New York yield to me? 

Mr. COPELAND. I yield. 

Mr. CONNALLY. The Senator from New York has just 
given an eloquent refutation of the very doctrine which he 
has been professing. He stood here and allowed to be passed 
through the Senate without objection a measure which, 
under the Constitution, is the expression of the consent of 
the people of the United States to have a statue placed in 
Statuary Hall. Yet a moment ago he said that Congress did 
not have the constitutional power to give the consent of 
the people of the United States to the freeing of the Phil- 
ippines. He believes that we have the power to deal in 
marble and bronze and treat them as chattels; on the 
other hand, he wants to treat the Filipinos in the same way 
as property, chattels, things of tangible character but di- 
vested of any human or intellectual qualities or properties. 
That is the question on which I am taking issue with the 
Senator. To take the position of the Senator, we have to 
assume that we acquired the Philippines just as we would 
go out and buy a horse, or a house, or a tract of land, and, 
once having it, we can not divest ourselves of it, because he 
says we can not get the consent of the people of the United 
States, even though Congress should give that consent. 
Having acquired it by conquest, or by purchase, we are to 
forever have it on our shoulders and around us, like the 
shirt of Nessus, eating our very vitals, as it were, and we 

can not divest ourselves of this incubus of a dependency and 
a colonial possession. I am surprised at the Senator from 
New York enunciating doctrines of that kind. 

Mr. COPELAND. Mr. President, the Senator has correctly 
stated my position. When once we acquire a piece of prop- 
erty, when once we add to our territory; it becomes fused 
with our original possessions, and we have no more right to 
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divest ourselves of sovereignty over it than we would have 
to divest ourselves of sovereignty over the State of Texas, 
or over all the lands which came in under the Louisiana 
Purchase, or any other of our additions to territory. 

If there is one question which goes back in my recollec- 
tion to tender memories, it is this question of the conditions 
which were brought upon us by the Spanish-American War. 

Mr. CONNALLY. Mr. President, will the Senator yield 
again? 

Mr. COPELAND. I yield. 

Mr. CONNALLY. I would like to have the Senator's reac- 
tion to this thought, that when we acquired the Philippines, 
we did not acquire them in fee simple, that we acquired 
them as trustees for the Filipino people—— 

Mr. COPELAND. Oh, no. 

Mr. CONNALLY. And that in the discharge of that 
trust, whenever it occurs to us that the welfare of the Fili- 
pino people requires that we relinquish that trust and vest 
the title in the cestui que trust instead of the trustee, vest 
it in those people. Why is not that the broader, the more 
statesmanlike outlook, upon this question than that we 
bought the Philippines as we would buy a city lot; that we 
bought them as we would a farm, as we would a tract of 
land, to dig an oil well or a copper mine upon it. I resent 
that sort of idea in dealing with the Philippines. We hold 
the Philippine Islands as trustees for the benefit of the Fili- 
pino people, and when we divest ourselves of that trust and 
put the Philippines back into the Philippine people we are 
carrying out that trust. 

Mr. COPELAND. The only trouble with my friend from 
Texas 

Mr. CONNALLY. I am glad there is only one. 

Mr. COPELAND. Is that in reading the treaty of peace 
he has mixed up the transfer to us of Cuba with the 
transfer to us of the Philippines. Apparently he thinks 
both were the same or else has in his mind conditions of 
the past relating to the acquisition of Cuba and the acqui- 
sition of the Philippines. They are not on all fours. 

The VICE PRESIDENT. The Senator from New York 
wil suspend. The hour of 2 o'clock having arrived, the 
Chair lays before the Senate the unfinished business. 

Mr. COPELAND. Mr. President, I would not delay for 
one moment the consideration of the appropriation bill, be- 
cause that is of significance to the American people, and 
therefore I yield the floor. 


STATUE OF CHARLES BRANTLEY AYCOCK 


During the delivery of Mr. CoPELAND's speech, 

Mr. MORRISON. Mr. President, I ask the Chair to lay 
before the Senate the concurrent resolution just received 
from the House of Representatives, and that it be favorably 
acted upon. 

The VICE PRESIDENT. The Chair lays before the Senate 
a concurrent resolution from the House of Representatives, 
which will be read. 

The concurrent resolution (H. Con. Res. 29) was read, 
considered, and agreed to, as follows: 

Resolved by the House of Representatives (the Senate concur- 
ring), That the statue of Charles Brantley Aycock, presented by 
the State of North Carolina to be placed in Statuary Hall, is hereby 
&ccepted in the name of the United States, and that the thanks 
of Congress be tendered to the State of North Carolina for the 
comtribution of the statue of one of its most eminent citizens, 
illustrious for the high purpose of his life and his distinguished 
services to the State and Nation. 

Second. That a copy of these resolutions, suitably engrossed and 
duly authenticated, be transmitted to the Governor of the State 
of North Carolina. 


After the conclusion of Mr. CoPELAND's speech, 
HOUSE BILL REFERRED 


The bil (H. R. 11452) making appropriations for the 
Navy Department and the naval service for the fiscal year 
ending June 30, 1933, and for other purposes, was read twice 


by its title and referred to the Committee on Appropriations. . 


MESSAGES FROM THE PRESIDENT 

Messages in writing from the President of the United 
States submitting nominations were communicated to the 
Senate by Mr. Latta, one of his secretaries. 
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STATE, JUSTICE, JUDICIARY, COMMERCE, AND LABOR APPRO- 
PRIATIONS 

The Senate resumed the consideration of the bill (H. R. 
9349) making appropriations for the Departments of State 
and Justice, and for the Judiciary, and for the Depart- 
ments of Commerce and Labor for the fiscal year ending 
June 30, 1933, and for other purposes. 

The VICE PRESIDENT. The pending amendment will be 
stated. 

The Curer CLERK. The pending amendment of the Com- 
mittee on Appropriations is on page 91, line 5, where the 
committee proposes to strike out “$45,000” and insert 
“ $35,000,” so as to read: 


Provided, That not more than $35,000 of this amount shall be 
coasts of said outlying islands and the Atlantic 
Canal. 


The amendment was agreed to. 

Mr. HOWELL obtained the floor. 

Mr. VANDENBERG. Mr. President, will the Senator yield 
to enable me to suggest the absence of a quorum? 

The VICE PRESIDENT. Does the Senator from Nebraska 
yield for that purpose? 

Mr. HOWELL. I do. 

The VICE PRESIDENT. The clerk will call the roll. 

The Chief Clerk called the roll, and the following Sena- 
tors answered to their names: 


Ashurst Kendrick Robinson, Ark. 
Austin Dele Keyes Robinson, Ind. 
Bailey Davis King 
Bankhead Dickinson La Follette Sheppard 
Dill Lewis 

Black Fess Logan Shortridge 
Blaine Fletcher Long Smoot 
Borah Frazier McGill Steiwer 
Bratton George McKellar Stephens 
Brookhart Goldsborough McNary Thomas, Idaho 
Broussard Gore Thomas, Okla. 
Bulkley Hale Morrison Townsend 
Bulow Harrison Moses ell 
Byrnes Hatfield Neely dings 
Capper Hawes Norbeck Vandenberg 
Caraway Hayden Norris Wagner 
Connally Nye Walcott 
Coolidge ull Oddie Walsh, Mass 
Copeland Johnson Patterson Wa 

gan Jones Pittman Watson 
Couzens Kean Reed White 


The VICE PRESIDENT. Eighty-four Senators have an- 
swered to their names. A quorum is present. 
AGRICULTURAL RELIEF 


Mr. HOWELL. Mr. President, on several occasions I have 
invited the attention of the Senate to the desperate condi- 
tion of agriculture and to the differential which has pre- 
vailed against the farmer for the past 10 years, a differ- 
ential which was tremendously increased last year and is in- 
creasing this year. I propose now to invite attention to the 
obligations which the farmers of the country have outstand- 
ing as compared with their ability to pay. 

Mr. President, agriculture can not repay its indebtedness 
unless something is done to bring the farmers a better price 
for their products. The farm-mortgage debt in the United 
States now amounts to the staggering total of nearly nine 
'and one-half billion dollars. It has trebled in amount since 
1910. Not only has the total amount of indebtedness greatly 
increased, but the ratio of the indebtedness to the value of 
farm lands is more than twice as high now as it was in 1910. 
The total farm-mortgage debt of the United States now rep- 
resents about 22 per cent of the value of all farms, compared 
to only 10 per cent in 1910. This includes all farms whether 
mortgaged or not. The situation is much worse when 
only the mortgaged farms are considered, In 1928 the ratio 
of debt to value on owner-operated farms averaged 46 per 
cent. 

A survey of 17,000 representative farms throughout the 
United States by the United States Department of Agricul- 
ture showed that on January 1, 1931, 38 per cent were 
mortgaged for more than half their value. In addition to 
mortgage indebtedness, the farmers owe about three and 
one-half billion dollars in short-term loans and nearly an 
other billion dollars in mercantile credits. 
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The debt situation of the farmers has become progressively 
worse since 1920. Asa result of the deflation in 1920 farmers 
were forced to refund their store accounts and other short- 
term debts incurred for current expenses, by transferring 
these short-term debts into mortgage indebtedness. In ad- 
dition, the continued unprofitable farming operations dur- 
ing subsequent years, entailing heavy losses, required the 
farmer to cover these losses by piling up a still higher 
amount of debt in the form of mortgages against his 
property. 

Consequently, when the deflation of 1929 occurred, farmers 
were in the most unfavorable position to bear it. In many 
cases their cash reserves were exhausted and their capital 
investment mortgaged to the limit of its reduced value—not 
so much from extravagance as from several years of un- 
profitable operations due to low prices for farm products 
and high prices for labor, materials, and other factors enter- 
ing into the cost of production. 

The rapid increase in farm-mortgage indebtedness is 
shown in the following table which I desire to insert in the 
Recorp at this point. 

The. VICE PRESIDENT. Without objection, it is so 
ordered. 

The table is as follows: 

Farm mortgage debt January 1 
{From Farm mortgage Credit, d were L. Wickens, agricultural 
economist, Division of 3 ural Finance, Bureau of Agri- 


18827 Economics, U. K meii of Agriculture, February, 


United States 
// —ͤ—d—!: . dro Ken PLA PU SUIS: -- $3,320, 470, 000 
2 ⁰ AAA ĩ . AEG rx SIEUT P, — 7.857. 700, 000 
FT! ⁊ͤ .. et Pe ais TL OS 9, 360, 620, 000 
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Mr. HOWELL. Mr. President, while farm debts were 
mounting upward, farm land values and farm prices 
declined e . Farm land values dropped more than 
$22,000,000,000 in the period 1920-1931, falling from $66,316,- 
002,602 in 1920 (census of 1920) to $44,145,210,966 in 1931, 
or a decline of $22,170,791,636. The index of farm land 
values in 1931 was 106 per cent of the pre-war level, or only 
slightly above pre-war values. Farm prices declined from 
an index level of 205 in 1920 to 60 in February, 1932. 

Thus the farm mortgage debt has risen to three times the 
pre-war level, but farm land values have dropped nearly to 
the pre-war level and farm prices have dropped until they 
are only little more than half the pre-war level. 

It is apparent that something must be done and be done 
quickly to restore the level of farm prices to a point where 
farmers can pay these debts. Thousands of farmers are un- 
able to pay even the interest on their debts, much less the 
principal, and their homes are being foreclosed. Thousands 
of farmers are unable to pay their taxes, and their farms are 
being sold for taxes, but so low has sunk the state of our 
agriculture that in many cases no one will offer to buy the 
farms for the amount of the taxes due. 

Yet what has this Congress done to remedy this heart- 
rending situation? Nothing, except to offer to lend the 
farmer more money to put him deeper in debt. There is 
not a measure now upon the calendar of the Senate that 
proposes a constructive remedy for his relief. 

Mr. President, measures for loaning money merely post- 
pone for a brief time the evil day. For some it can not even 
be postponed; they have already lost their farms. Others 
are so deeply involved that they dare not borrow more. 
The few who are not in debt naturally hesitate to use bor- 
rowed funds when there is little or no prospect of receiving a 
price high enough for the products produced with this bor- 
rowed capital to repay it after paying the necessary costs of 
production, even if no allowance be made for profit. 

What the farmer needs is not more credit but a price for 
his products that will enable him to pay the debts he already 
owes. 

The only real relief for agriculture and the only real 
assurance to the creditors of agriculture that the farmers' 
debts will be paid is to bring about an increase in farm 
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prices as compared to nonfarm prices. The entire popu- 
lation of this country is equally interested in the return of 
the farmer to economic equality, because the present de- 
pression is largely due to the fact that agriculture has not 
enjoyed just and fair prices for its products.. 

It is possible, I believe, to bring this kind of relief to our 
basic farm products, such as wheat, corn, livestock, cotton, 
tobacco, rice, and other import products. It is possible to 
make tariffs on farm crops effective, thereby raising farm 
prices in the domestic markets above the world prices. Such 
&ction would give agriculture a tremendous boost toward a 
level of economic equality with industry. Both political 
parties have promised the farmer in the past that they 
would afford constructive legislation, but nothing has been 
done. What are we going to do about it? Are we going to 
adjourn without accomplishing anything of a constructive 
nature for the farmer? 

Mr. McKELLAR. Mr. President—— 

The VICE PRESIDENT. Does the Senator from Nebraska 
yield to the Senator from Tennessee? 

Mr. HOWELL. I yield. 

Mr. McKELLAR. The statement just made by the Sena- 
tor from Nebraska comes with some surprise to me when 
I recall that Congress about two years ago appropriated 
$500,000,000, and put it in the hands of the Federal Farm 
Board for the purpose of aiding the farmers. Would the 
Senator object to commenting upon that legislation? 

Mr. HOWELL. I have no hesitation about commenting 
upon that legislation. It was not the form of legislation 
for ‘which agriculture asked. 

Mr. McKELLAR. That is entirely true. 

Mr. HOWELL. Agriculture came here with a construc- 
tive plan and proposal, but agriculture was not listened to. 
I voted for the Farm Board bill because it was the only 
legislation we could get. 

Mr. McKELLAR. So did I. If the Senator will yield 
to me 

Mr. HOWELL. I yield. 

Mr. McKELLAR. I will say that I also voted for the 
legislation to which the Senator refers, but it will be re- 
membered by us all that, while Congress provided for the 
equalization fee and the debenture provisions, they were 
stricken out at the request of the President. The Presi- 
dent had his exact way with the farm legislation, and, in 
my judgment, he emasculated it of all good that might 
have come to the farmers through it. 

Mr. HOWELL. Mr. President, I believe the farm measure 
to which the Senator from Tennessee referred has done 
good in the way of aiding cooperatives, but, so far as estab- 
lishing equality for the farmer is concerned, it has utterly 
failed. We enacted that law two years ago; we know it has 
been a failure; but that does not excuse us for doing noth- 
ing now. 

Mr, McKELLAR. I agree with the Senator that it does 
not. 

Mr. HOWELL. Something must be done now. We have 
only a little more than a month of this session in which to 
act. What are we going to do about it? Are we going 
back and tell the farmer that we did not have the will to 
act? The situation is serious, and it fundamentally affects 
the entire Nation, the industrialist as well as the farmer. 
When it takes two loads of agricultural products to buy 
industrial products that could have been bought with one 
load prior to the war, it ought to be realized that this is 
not merely an agricultural question but it is a question for 
the whole country to consider. The whole country is 
affected. 

Forty-four per cent of our population are ruralists, and 
the economic fortunes of those ruralists who are not farm- 
ers follow that of the farmer; and with the buying power 
of 44 per cent of our population cut one-half, what could 
be expected would be the lot of the rest of the population 
which is largely dependent upon this outlet for its 
products? 

Mr. President, this is not merely a matter affecting agri- 
culture; it affects every other industry; it is a matter vitally 
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affecting every man, woman, and child in the Nation 
to-day; and yet Congress is doing nothing. We have been 
in session for five months, little more than a month of the 
session remains, and the farmers are asking, “ What are 
you going to do about it?” What is the answer? 

Mr. THOMAS of Oklahoma. Mr. President—— 

The VICE PRESIDENT. Does the Senator from Ne- 
braska yield to the Senator from Oklahoma? 

Mr. HOWELL. I yield. 

Mr. THOMAS of Oklahoma. The Senator has just stated 
that Congress is doing nothing about it. I want to remind 
the Senator that the Committee on Agriculture is now 
holding hearings; he himself appeared before that com- 
mittee on yesterday and was given ample time to be heard, 
and this morning three great farm organizations presented 
some recommendations to the committee. The hearings 
are not as yet completed; they will be this afternoon, in all 
probability, after which the committee, I understand, will 
probably go into executive session to consider the recom- 
mendations made by the farm organizations and by the 
Senator from Nebraska. So the statement made that Con- 
gress is doing nothing " is hardly accurate. It may do noth- 
ing, but an honest effort is now being made to do something. 

Mr. HOWELL. Mr. President, I realize that the Com- 
mittee on Agriculture is now considering constructive meas- 
ures before it, and I want to express my appreciation of 
the courtesy with which I was received when I appeared 
before the committee yesterday morning; I have no desire 
to criticize the committee; but I do want to emphasize, 
here on the floor of the Senate, that something has got 
to be done besides considering these measures in committee, 


CURTAILMENT OF LARGE INCOMES—OUR BLOATED PLUTOCRACY 


Mr. LONG. Mr. President, since I undertook to obtain 
the floor this morning and asked for the consideration of 
Senate Resolution 204, so much time has elapsed that per- 
haps I do not recollect what was said by the Senator from 
Arkansas [Mr. Rosrnson] when I endeavored to secure 
consideration of that resolution. May I have the statement 
of the Senator from Arkansas read to me by the reporter, 
or would that be impracticable at this time? 

Mr. ROBINSON of Arkansas. Mr. President —— 

The VICE PRESIDENT. Does the Senator from Louisi- 
ana yield to the Senator from Arkansas? 

Mr. LONG. I yield. 

Mr. ROBINSON of Arkansas. I can repeat what I said 
to the Senator if he desires me to do so. 

Mr. LONG. Yes, sir. 

Mr. ROBINSON of Arkansas. I said I had no objection 
to the consideration of the resolution, but that I did not 
give it my support. 

Mr. LONG. Mr. President, I understood that to be the 
statement of the Senator from Arkansas. 

Mr. -President, the position announced by the Senator, 
who so very ably and conscientiously leads this side of the 
Chamber, is that he can not support the substance of the 
Senate resolution which I have submitted. The resolution 
provides that, exclusive of taxes, no man shall earn an 
annual income in excess of a million dollars, and that no 
man shall be permitted to receive by gift by inheritance or 
other bequest more than $5,000,000 in a lifetime. 

THE DISOWNED COALITION 


When this matter first came up in connection with the 
tax bill I asked on the floor of the Senate—and the question 
was answered by the senior Senator from Mississippi (Mr. 
Harrison]—had there been a coalition such as had been 
reported by the press of this city and of the country; had 
there been a coalition for the purpose of re-forming the tax 
bill or preventing it from being re-formed in such a way 
as to dissipate swollen fortunes? The senior Senator from 
Mississippi spoke at some length to the point that there 
was no coalition whatever having any such idea in mind. 

Prior to that time, Mr. President, I spoke on the floor 
of the Senate and mentioned the fact that the financial 
controllers of the oil industry in this country had manipu- 
lated taxes in such a way as to put a tariff on everything 
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that was being bought by the farmers and laborers of this 
country, but that when a tax had been proposed on oil, 
such as would have interfered with the dominion of the 
Standard Oil Co. and affiliated trusts, of which Mr. Mellon 
is such an important part, the senior Senator from Arkansas 
rose in his seat and called my attention to the fact that 
there was a proposal to put a tariff on oil of 1 cent a gallon 
in the bill that was pending in the House. I made the 
statement then that I feared that nothing was going to 
come of that proposition. 

The bill has come to the Senate; the newspapers have re- 
ported a coalition, and that has been denied. I have stated 
here that this bill was apparently going to be framed in such 
a way, if the public press knew what it was talking about, 
as to give no relief whatever to the country. The existence 
of that kind of a coalition has been disputed, and I think 
properly disputed; but apparently water has sought and 
water has found its level; and now we have a meeting of 
minds.. Although perhaps there was no intent to meet, 
nevertheless there has been such a meeting as to a common 
course of action in the Senate and in the House of Rep- 
resentatives of the United States. Where is the leadership 
of the people of the United States of America in the Demo- 
cratic Party or in the Republican Party of the United States 
Senate and of the other House of Congress? If we are going 
to allow this tax bill to be formed and not undertake to 
sweat down these swollen fortunes in the United States, 
how are we going to go back to the people who have cried 
for bread and haye been handed a stone of that kind? 

THE DEMOCRATIC CAUCUS 


I am not very familiar with the rules of our party cau- 
cuses, but I understand that the public press has been given 
information, more or less, as to what has been considered in 
our Democratic caucuses. If there is any objection or any 
offense involved, I do not propose to state anything that has 
not already become public property; but I gained the im- 
pression, Mr. President, from the two caucuses of the Demo- 
cratic Party of the United States Senate which I attended, 
that there was almost a unanimity of impression that we 
had to use this tax bill for the purpose of breaking up 
swollen fortunes in the United States. I heard a splendid 
presentation of that matter by the senior Senator from 
Montana [Mr. Warsu], and I understood that there was 
more or less unanimity of feeling, without quoting anybody. 

Mr. President, I am going to read about three lines from 
an essay by Lord Bacon. Here is what Lord Bacon said 
many years ago—and this is the thought of the English- 
speaking people, the Caucasian race, throughout the world. 

I might hesitate to quote Lord Bacon on the floor of the 
Senate, in view of the disaster which befell him in the latter 
part of his life, were it not for the fact that when the 
Supreme Court of the United States in 1910 overturned five 
of its own decisions in order to write a so-called rule of 
reason into the antitrust law, it was a decision of Lord 
Bacon upon which they based their dicta justifying a 
reversal of five previous decisions of the Supreme Court of 
the United States. Here is what Lord Bacon said many, 
many years ago, speaking as President Hoover spoke some 
days ago, but as he will never speak again until his cam- 
paign is over; speaking as the Saturday Evening Post spoke, 
and as it will never speak again as long as its owner can 
come here in a $3,000,000 yacht; speaking as men before have 
spoken. Here is what Lord Bacon said: 

Concerning the materials of sedition, it is a thing well to be 
considered—for the surest way to prevent seditions (if the times 
do bear it) is to take away the matter of them; for if there be 
fuel prepared, it is hard to tell whence the spark shall come that 
shall set it on fire. The matter of seditions is of two Kinds, much 
poverty and much discontentment. It is certain, 50 many over- 
thrown estates, so many votes for trouble. * * This same 
“ multis utile bellum " is an assured and infallible sign of a State 
disposed to seditions and troubles; and if this poverty and broken 
estate in the better sort be joined with a want and necessity in 
the mean people, the danger is imminent and great—for the rebel- 
lions of the belly are the worst. 

* * * LJ LJ . i3 


Above all things, good policy is to be used— 
LXXV——-580 
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I hope I may have the attention of the Senate in reading 
the next few lines: 

Above all things, good policy is to be used, that the treasures 
and monies in a state be not gathered into few hands, for other- 
wise, a state may have a great stock— 

And we have the great stock— 


for otherwise, a state may have a great stock, and yet starve; 
and money is like muck, not good except it be spread. This is 
done chiefly by suppressing, or, at the least, keeping a strait hand 
upon the devouring trades of usury * and the like. 

The United States, Mr. President, if it falls—and God for- 
bid the day when it does—the Government of the United 
States, if it falls and when it falls, will owe its fall to the 
Congress of the United States. The United States to-day, 
with its millions of unemployed and its millions of starving, 
owes its condition to the Congresses of the United States, 
past and present, as well as to the fluctuating control of an 
Executive power that has managed to suppress the desire of 
Congress if and when the majority of the people of this 
country, through some sincere expression of popular will, 
gave this country a Congress upon which they could depend 
for intelligent action here. 

Mr. President, I do not undertake to dispute the Demo- 
cratic Party's position as enunciated here this morning 
through our illustrious leader. I do not undertake to ques- 
tion his leadership in the United States Senate on this side 
of the Chamber. I do not undertake to depreciate the value 
and the volume that must be attached to the apparent sound 
of doom from this side of the Chamber for legislation that 
is going to start this country on the prosperous path of de- 
Stroying the swollen-fortune system of plutocracy that now 
«has developed a condition where 504 men earn more than 
2,300,000 men, and where 485 men earn more than all the 
people in the United States who are to-day in the clothing 
industry. 

But we can go back and see that Lord Bacon has an- 
other authority. I quote another one: 

Woe be to that country that allows house to be joined to 


house and field to be joined to field until there is no place for 
habitation in the midst of it. 


THE LAND OF PLENTY; LIFE IN THE GRAVE 


Here we have a country with plenty. The people of the 
United States know that they can not get any distribution 
through the Republican Party. It can not be done. We 
know as well as we are living that if the Republican Party 
triumphs this fall it is going to mean the reelection of the 
present President of the United States. There is no hope 
for prosperity in this country that can possibly come, re- 
gardless of the outcome, through a victory at the polls of 
the Republican Party this November. All we can do is 
to get what we have now. "Therefore the only thing, the 
only remedy, the only means of salvation of the people of 
this country—people who have had to put their own chil- 
dren in the ground to keep them warm, starting their lives 
in the grave—the only hope for this kind of people has to 
come through the Democratic Party; and here we have had 
a Democratic leadership over in the House and a Democratic 
leadership over in the Senate that imposes sales taxes! 
There is no such thing as cutting down swollen fortunes. 
Whatever is proposed that comes from the lords of the 
realm of Baruch, Rockefeller, and Morgan is going to be 
sponsored on this side of the Chamber of the United States 
Senate, as it was sponsored by the leadership of the lower 
House of Congress. 

It is not the will, it is not the wish of the Democratic 
people of the United States. Although, whenever it comes 
up to a proposition we are going out here with this Congress 
standing here and its leaders committing the Democratic 
Party to principles of the worst kind. 

I said we were acting as the outer guard of Wall Street. 
I once belonged to a lodge. We had an inner guard and an 
outer guard. 'The outer guard kept the nondescript from 
ever knocking on the door. The pronouncement here this 
morning of our great, illustrious, and patriotic leader on this 
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side of the Chamber [Mr. Rostnson] is the announcement of 
the outer guard. We can not get up to the portal and 
demand admission for the people of the United States 
who are demanding relief from this condition that prevails 
to-day. 

When it come to a campaign this fall, Mr. President, 
with a man running on the Farmer-Labor ticket advocating 
a reduction of these swollen fortunes against a man running 
on the Democratic ticket advocating ideas sounded by the 
Senator from Arkansas [Mr. Roztnson], I am going to vote 
for the Farmer-Laborite; and when it comes to a cam- 
paign this fall with a man running on the Republican ticket 
advocating a reduction of these swollen fortunes and a dis- 
tribution of the profits of this land among the people, as God 
Almighty demanded and ordained, and as against a Demo- 
crat sounding the ideas of Baruch, I am going to vote for 
the Republican if I am there. 

I send to the desk, Mr. President, my resignation from 
every committee in the United States Senate that has been 
given to me by the Democratic leadership since I have been 
here. I want to be fair and honorable and right about it. 
Iask that it be read by the clerk. 

The VICE PRESIDENT. The resignation will be read. 

The Chief Clerk read as follows: 

UNTTED STATES SEN. 
Washington, D. C., April 25, 9, 1932, 
To THE PRESIDENT OF THE SENATE: 

I hereby resign as a member of the Committees on Naval 
Affairs, Manufactures, Commerce, and Interoceanic Canals. 

Huey P. Lona, 
United States Senator from Louisiana. 


The VICE PRESIDENT. The letter of resignation will lie 
on the table. 

Mr. LONG. Mr. President, these committee assignments 
have been very gratuitously given me. I have been a poli- 
tician all my lifetime; and whenever the time came that 
anyone who had received anything from my political organi- 
zation felt that he had to go another way, I expected him to 
surrender whatever the organization gave him. The Senator 
from Arkansas does not look on it in that light. I do. I 
think, in fairness and honor to him, there has got to be 
another leadership sponsored among the people of the United 
States for the Democratic Party in Congress. 

THE PEOPLE NEED LEADERS, TOO 


It may take two years. It may take four. It may take 
six, and I hope I will be here when the sixth is over; but 
there has got to be another kind of leadership. We can not 
sit here in Congress and tell the people that they can swap 
the devil for the witch. We can not sit here in the United 
States Senate and tell the people, “ You can jump out of the 
frying pan, but you have got to get in the fire when you do 
it.” We can not sit here—and I hope the distinguished 
Senators from Texas and from Tennessee and from Okla- 
homa and from Florida will hear me; we all come from the 
same section of the country—you can not go back to your 
people with that kind of political philosophy and come out 
any better this year than you did four years ago. 

The people of this country want relief, and they do not 
have to eat a whole beef to tell when it is tainted. They 
have bitten off the hoof of this situation in the United States. 
They know. We have given them no place to go. We have 
only a few months in which to do any good. 

I hope the prosperous country will be here when four 
more years shall have rolled around, if we do not win at 
this time. Certainly we ought to win with a government 
that the people feel means relief from the recommenda- 
tions which come from Hoover and from Morgan and from 
Rockefeller and from Baruch. We ought to win with a 
government that is not a “heads I win and tails you lose” 
government, 

Mr. President, if to-day I were to walk into the United 
States Senate or into the House of Representatives, recall- 
ing the pronouncement that has been made by the leader 
on this side of the Chamber and the stand that has been 
taken by the leaders in the other House of Congress, and if 
I were blindfolded and were required to pick which side of 
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the Chamber was the Democratic side and which side of the 
Chamber was the Republican side, and should pass by the 
desk of the senior Senator from Nebraska [Mr. Norris], 
I would certainly have to put my hand on him as represent- 
ing the Democratic Party hére. 

I have the highest regard personally for the integrity of 
the leaders on both sides of this Chamber, and for the 
leaders on both sides of the House of Representatives. I 
have no intent to impute to those gentlemen anything but 
lofty ideals and holy purposes. 

NO RELIEF FOR THE MASSES 

But I say, Mr. President, that anything that undertakes 
to get itself through Congress to-day smacking of help to 
the people has to come through the Democratic Party, and 
if we adjourn this session of Congress, after disposing of 
the pending bill, and allow these fortunes which have been 
amassed at the top to grow bigger and bigger and bigger, 
then it wil not make any difference whether we pass a farm 
relief bill or not, whether we pass a banking and currency 
bill or a tax bill or not, if we do not provide a means for 
distribution of the profits and fruits of this land, if we do 
not provide for distributing the surpluses which exist, the 
overproduction of wheat, and of cotton, and of corn, the 
overproduction of wool, the surplus of houses, when there is 
nobody to rent them and live in them; if we do not provide 
a means by which those tangible and intangible properties 
belonging to the people of this country can be enjoyed and 
used by the people, Senators need not worry about Congress 
E: I do not know whether it is going to reassemble 
or not. 

The only way we can go to the people of this country, the 
only way we can tell them, Here. is a chance, here is relief, 
here is hope," is to go to them through the leadership of the 
Democratic Party. 

I hope my distinguished colleague the Senator from Ar- 
kansas will think a little longer and not irrevocably and 
irretrievably commit himself to the stand he has taken this 
morning. His voice could mean so much to the suffering 
people in his own State and in my State. His position might 
be the means by which many hungry people could be fed. 
His position might be the means by which all these surplus 
goods could be put on the backs of freezing people. His posi- 
tion might be the means by which those without shelter, 
where the children are put into the ground to keep warm, 
might start life in a house instead of in a grave. 

I am sure, Mr. President, that more mature reflection and 
consideration of the basic and fundamental facts will appeal 
to this man with human motives and human emotions, that 
the light which can not be kept from being seen, and the 
impoverishment which no one can feel unless he has been in 
its midst, the hunger which no man can understand until he 
has been faced with it and known it, that those conditions, 
which can only be remedied through leadership, will be 
remedied. I must almost admit that we have reached the 
time when it is too late to get new leaders in time to do good 
this year. We have almost reached the point when we have 
but two or three or four months left. We have not time to 
train, we have not time for the people to acquire confidence 
from long years of experience in men as they could have in 
some of the great leadership the party has had. Therefore, 
I say that it is almost dependent upon the leadership of this 
great party, upon these great men, and instead of commit- 
ting themselves against what could be a distribution and 
enjoyment of fruits and profits of this land, they should 
hesitate all the more until they find out some other remedy 
by which such things could be brought about. 

Mr. President, what does my resolution propose? That 
no man can earn more than a million dollars a year. This 
* radical" resolution which I introduced would not allow a 
man to earn more than a million dollars a year. This 
bolshevistic, socialistic, communistic, radical, revolutionary 
resolution would not allow & man to have a net earning of 
more than a million dollars a year. 

What else? The Senator from Pennsylvania [Mr. REED] 
says that we do not need to pass that resolution; that 
nobody is going to be able to earn a million dollars a year 
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anyway. Then why should the Senator from Pennsylvania 
exhibit such opposition to this resolution, if nobody is going 
to be affected by it? If none of his friends or constituents, 
or the people of his State, or of the United States, are to be 
able to make more than a million dollars a year, then what 
interest or ground can anybody have for assailing a tax 
designed to prevent an income above a million dollars a 
year? 
WHAT IS ENOUGH? 

Is not a million dollars enough? How much more do they 
want? Are they like the dog described in McGuffey’s old 
second or third reader, that sat back of the hay wagon 
and would not allow the cow to eat the hay he could not 
eat himself? Are they to keep the people of the United 
States from eating the grain and eating the meat and eat- 
ing the bread they can not eat themselves? Are they going 
to keep them from wearing the clothes they can not wear, 
and sleeping in the houses they can not use? What are 
they going to do with any more than a million dollars a 
year? What is any man going to do with more than a 
million dollars a year? 

All the palaces a man wants can be maintained in Swit- 
zerland or in Rome; works of art and pottery can be bought, 
lounging rooms can be embellished with all the gold and 
jewels that can be imported from the Orient; wines can be 
poured into the golden goblets in every country except the 
United States under authority of law. Nothing can be 
denied to a man with an income of a million dollars a year. 
But if those 540 men who had incomes of $1,185,000,000 had 
been limited to incomes of $540,000,000, it would have meant 
to-day something like three-quarters of a billion dollars 
of money that would have been distributed among the 
people of this country. 

The senior Senator from Iowa [Mr. Brooxwart] stated 
and I have not verified his calculations—that in the year 
1931 there was an income in this country of $60,000,000,000, 
and I suppose those figures were verified from some gov- 
ernmental department. I will ask the Senator from Iowa 
if he will do me the courtesy, just from where he is sitting, 
to state whether those figures were verified, and by whom. 

Mr. BROOKHART. Those are the figures of the National 
Industrial Conference Board, which is recognized as one of 
the best authorities in the country. 'The income for 1930 
was seventy-one billion, and their representative testified 
before the Banking and Currency Committee that the 
income for 1931 was sixty billion. 

Mr. LONG. Mr. President, as we all know, $60,000,000,- 
000 distributed among the families of this country would 
have given around $2,500 to a family. Cut it down to 
$1,500 to the family, and give them the extra thousand, and, 
figuring on the 120,000,000 people of the United States, 
there would be prosperity in this land to-day, instead of 
the disaster and economic distress which we have in its stead. 

We have another report, and that is why I offered the 
second part of the resolution, that no fortune shall be 
inherited by any man in excess of $5,000,000. 'This radical, 
impoverishing, distracting, revolutionary, communistic, bol- 
shevistic product of a disordered mind would limit the 
amount a man could inherit to the pitiable sum of $5,000,000 
per person! Let the leader of the Democratic Party on this 
side of the Chamber says that this resolution can not 
receive any support from him. 

Mr. President, how much do we want a man to inherit? 
How much are we going to allow a man to inherit? Is not 
$5,000,000 enough for a man to receive when he never 
worked a day for it in his lifetime? Is not $5,000,000 enough 
for one man to inherit by the chance of his birth? 
Has that money inured by any rule of right to a man 
who accidentally had one parent instead of another, so 
that he is to be allowed to inherit such a tremendous for- 
tune that there will not be over 40 families in the United 
States with anything like a comfortable living if that can 
go on to the limit of time? 

It is said that these fortunes were honestly acquired by 
ingenuity, but the battle is not to the strong, nor the race 
to the swift, but time and chance do interfere in all matters 
and in all things, we are told by the Scriptures. 
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If anybody is being done distressful, unrighteous harm in 
any respect by having been curbed so that he can inherit 
only $5,000,000, I fail to see where the argument can stand 
upon any rule of reason. 

Gentlemen of the Senate, I do not object to a man in- 
heriting $5,000,000 just to keep him from having $5,000,000 
or more. I do not object to any man earning a million 
dollars or more just to keep him from having that much 
money. I only object to it because the Federal Trade Com- 
mission in its analysis tells us that 1 per cent of the 
decedents owned 59 per cent of the wealth of this country. 
I object to it because each year a smaller percentage of the 
people own a larger percentage of the wealth. 

I object to it because back in 1916, 1 per cent of the people 
owned about 30 to 35 per cent of the wealth and now 1 per 
cent of the people own 59 per cent of the wealth. 

I object to it because that concentration reached such a 
point that even a little town like the town in which I was 
born and raised, Winfield, La., a fine little town in the hills 
of the State of Louisiana, presented this case: I remember 
the day, Mr. President, when a grocery store stood on a 
corner. There were two partners in the business making 
about $5,000 or $6,000 apiece. They had a bookkeeper and 
credit man making about $2,500 a year. They had two or 
three clerks making about $1,800 a year, and they had a 
delivery man making about $1,000 a year. Those two part- 
ners making $5,000 a year bought Packards, bought Cadil- 
lacs. The bookkeeper making $2,500 a year bought a Buick. 
The clerks could buy Dodges. The delivery man could buy a 
Ford. 

But instead of that business being there to-day—and the 
same condition that prevails in Louisiana prevails in Arkan- 
sas and all the other States around it, and all around here, 
too—instead of that store being there, there is another store 
on that corner doing three times the business that the other 
store ever did, and the highest salary of any man in it 
might be as much as $22 to $24 a week. There is no room 
and margin left above the bare sinews of existence for the 
top man to buy, and yet here we have the President of the 
United States yapping over the country that “ prosperity is 
just around the corner.” Here we have our own leadership 
on the Democratic side—and I will not say anything about 
the Republican side—advocating the cutting of wages of the 
only men who are getting anything like a living in the 
employ of the United States Government to-day. 

Why have we not prosperity? It is because we have 
120,000,000 of people who have not any money with which to 
buy anything and have not any way to get any money with 
which to buy anything. The American has no means what- 
ever. I know that the same fears I have felt have been 
felt by other Members of this body, those of us who have 
children we are raising in the world. What business are 
you going to put your boy into to-morrow when he comes 
up? Working in a chain store? He can not own that store 
unless he inherits the store, and he will not own it long 
unless it is a chain store. He can not go into any legiti- 
mate business to-day in this country. I defy any man in 
the Senate now to tell me a place where a man coming up 
in the world can go into business to-morrow and make a 
living out of it. I defy any man on the fioor of the Senate 
to tell where there is going to be a place on earth where any 
man can go into legitimate business in this country to-mor- 
row. The chains have the drug stores, they have the dry- 
goods stores, they have all the grocery stores. The chains 
control the purchase and the sale. 

Wealth is concentrated. Income is concentrated, where 
a mere handful of people are the only ones who receive any- 
thing with which to buy. Unless we get down to the basic 
and fundamental situation, free silver is not going to cure it, 
inflation of currency is not going to cure it, repealing the 
eighteenth amendment is not going to cure it, reforming the 
tariff will not cure it. Unless we get down to the basic 
and fundamental situation and prescribe and remove that 
which can only be prescribed and given through the Demo- 
cratic Party of the United States, unless we get down and 
give the people of the country the sure and safe and right 
means by which the earnings, by which the income, by which 
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the fruits of the land can be enjoyed by 120,000,000 people— 
unless we put some money in the hands of 120,000,000 people 
to buy—there will be no means and no way by which pros- 
perity can be restored. 

Mr. President, sometimes I see how futile it is to under- 
take anything along this line. How unequal, how feeble, 
how distressed a man feels who goes back among his friends 
jat home and sees them begging for work, pleading for bread, 
‘begging for a place to sleep. How feeble a man feels when 
he is approached by some friends who tell him that his 
children in his own house are crying for food to eat and he 
has not the money to buy it. He comes to the United States 
Senate, and it is like trying to shoot a bird through a brush 
heap to find any way under the sun that is hopeful unless 
and until the Democratic Party that is here in Congress 
takes this thing by the whip handle, stops these troubadors 
and crusades and trips to the White House, forgets that it 
is there, and assure the people that they will have a place to 
live. Prescribe the bonds; prescribe the limit. What man 
can exist in the country loaded as it is with all the raw ma- 
terials it can have? How can you defend the civilization 
that we have when we have every product under the living 
creation that man can desire and have and control? 

BACK TO GOD'S LAW 

Sitting here as the representatives of the great American 
people, 120,000,000 of them, how can we justify that there is 
everything in the land that mankind needs and wants and 
desires? How can we fail to bring about a realization of 
this perfect dream of America that every man was born 
equal, endowed with the inalienable right to life, liberty, and 
the pursuit of happiness? How can we go back and say we 
failed with all our balms, we failed with all our prescrip- 
tions? How, then, can we go back and say, if we fail with 
everything that we failed with, we will not take the law 
given by God Almighty to man and follow the law that He 
gives there when He said that no nation could last that did 
not follow it? If we have tried and failed, if the Repub- 
lican leadership knows no way to do it, if the Democratic 
leadership knows no way to do this, then let us be smart 
enough to say that we will have to depend upon the Lord 
God Almighty and let the country live. Why can we not? 

What was the rule? Chief among all, the one that would 
take paragraphs and pages to describe in detail, but that 
the way to do is to redistribute wealth into the hands of 
the people and keep the incomes in the hands of all the 
people; and that otherwise no nation could live; and that 
if we would follow those rules, we would lie down at night 
in safety and live in a land of plenty and there would be 
no hunger and no poverty in that land. The only hope the 
people have of independence is that this great Democratic 
Party of Jackson, of Jefferson, will find that kind of leader- 
ship, It is not going to be bound up with a Gordian knot 
in the House nor in the Senate, but will be joined by a 
coalition of the people’s representatives in both of these 
Houses that will strike down these plutocratic fortunes until 
they reach something like a reasonable level, and we will 
go back to the people with a platform, with a program, 
whereby we have said we are going to provide that the 
enormous fruits of this land will be enjoyed and will be 
consumed by 120,000,000 people. Are we going to provide 
work for the idle, food for the hungry, clothes for the 
naked? Are we going to give shelter to the man who has 
none? If so, we are going to do it by prescribing that the 
wealth of the land shall not be concentrated in the hands 
of a few people to the extent that there is nothing left for 
the masses of the country. 

Mr. ROBINSON of Arkansas. Mr. President, any man 
who serves in a position of public responsibility in times like 
these performs a difficult task. It is not conceivable to me 
that even the great genius in statesmanship, the Senator 
from Louisiana [Mr. Lona], if given a free hand and unlim- 
ited control, could quickly solve all the problems which 
embarrass this Government and its people. I have no doubt 
there are some who believe there are individuals so wise and 
so capable that the mere enunciation of their views makes it 
evil for another to contradict them. 
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I have no doubt from the address which the Senator from 
Louisiana has just delivered in the Senate that he has the 
belief that if he were intrusted with the leadership of the 
Democrats and with the leadership of the Republicans in 
this body, that by processes and measures which his great 
mind conceives and designs to put into effect the very diffi- 
cult situation in which our people find themselves could be 
made to disappear and that prosperity would be quickly 
restored. 

But, Mr. President, if the measure which prompted the 
address of the Senator from Louisiana is to be taken as an 
illustration or definition of his views of Democratic doc- 
trines, I am perfectly ready to concede that it is time for a 
new leadership on this side of the Chamber, and I am ready 
for my colleagues who have so highly honored me in years 
gone by to exercise their power and express their will just 
as promptly as possible. 

Mr. President, I do not intend to discuss some of the 
declarations made by the Senator from Louisiana. I do not 
intend to assert that the measure which I have in mind, and 
which my associates generously support, are calculated to 
constitute a complete cure for all the ills that afflict mor- 
tals. There have been times during the last few months 
when a sense of overwhelming responsibility and of futility 
of effort have almost crushed my hopes and destroyed my 
ambition; and I wish now to say to the Senator from 
Louisiana that when he can convince a majority of the 
Senators on this side of the Chamber that he or another 
whom he designates can perform the functions of minority 
chairman better than its present occupant can, I shall be 
glad to surrender the measure of authority which I admit- 
tedly so ineffectively exercise. 

But, Mr. President, Senators, and hearers, it is one thing 
to give vent to expressions that are calculated to arouse 
class hatred and class resentment and to point out evils 
and suffering that we all know exist; it is a very different 
thing to find adequate and proper remedies. 

Reference has been made repeatedly here to an imaginary 
coalition leadership in the Senate and in the House of 
Representatives. Mr. President, everyone but the Senator 
from Louisiana knows that, difficult as conditions are, it is 
still necessary that this Government function and that a 
measure of coalition is unavoidable when the House of 
Representatives is controlled by one political party and the 
Senate and the Executive are controlled by a different 
political party. 

The measure of coalition that is imperative is that oppo- 
sition shall not extend to the point that the Government 
shall be prevented from functioning. If the House of Rep- 
resentatives, if the Democratic leadership in the Senate, 
should carry their opposition to the point that legislation 
may not be enacted, that appropriations may not be made, 
that taxes may not be levied, there would come a breakdown 
in the Government. It has not been my policy, and it is not 
my policy now, partisan though I admit myself to be, to 
carry opposition to such an extreme. 

In determining my attitude on public questions my first 
thought is to consider the principles set forth in the plat- 
forms of my party and announced by its leadership in years 
gone by. Applying that test, the principle asserted by the 
Senator from Louisiana to-day can find no support in any 
Democratic platform adopted, since the Constitution came 
into existence; and he may search the records of public 
debates throughout the history of the Nation, but he will 
not find a declaration from the leaders of the Democratic 
Party in favor of the confiscation of private property by gov- 
ernmental authority in order to limit incomes or fortunes. 

The Senator from Louisiana, in characteristic manner, in- 
quires if a million-dollar income is not sufficient. May I 


ask the Senator, if the principle of confiscation is to be 
applied to prevent excessive fortunes and incomes, why 
should $1,000,000 be the limit of income and why should 
$5,000,000 be the limit of inheritances? Why does not the 
Senator from Louisiana seek to prescribe a limit that will 
give comfort or abundance to an individual, and thus taking 
his property through the process of taxation for the avowed 
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purpose of preventing the accumulation of large estates or 
the enjoyment of large incomes, apply the remainder of the 
property so taken to the benefit of those who are less for- 
tunate? What is the theory that makes a million dollars ur 
$5,000,000 sacred? If the power of government is to be 
used to reduce fortunes, to restrict incomes, to confiscate 
excessive earnings and excessive accumulations, the millions 
of deserving citizens of this country for whom the Senator 
from Louisiana assumes himself to be the sole and author- 
ized spokesman would find difficulty in understanding why 
the Senator from Louisiana desires to guarantee an annual 
income of a million dollars and an inheritance of $5,000,000 
immune from his scheme of confiscation, Do they not know 
that many of them live year by year on only a few hundred 
dollars? Do they not know that a million dollars is more 
than they could spend? 

Mr. LONG. Mr. President 

The PRESIDENT pro tempore. Does the Senator from 
Arkansas yield to the Senator from Louisiana? 

Mr. ROBINSON of Arkansas. Yes; I yield to the Senator 
from Louisiana. 3 

Mr. LONG. Itake it the Senator thinks that a million 
dollars would be too much. Am I wrong in that? 

Mr. ROBINSON of Arkansas. Mr. President, I do not 
care to enter into a colloquy with the Senator. I am trying 
to point out—and I think every other Senator sees it—that, 
if it is within the province of government to limit estates 
or incomes by the exercise of the power of taxation and by 
confiscation, consideration might very well be given to mak- 
ing the incomes much less than a million dollars and in- 
heritances much less than $5,000,000. 

But, Mr. President, this Government was founded chiefly 
on two fundamental principles—the right of personal lib- 
erty and the right of private property. I know it may be 
said that those rights are limited by law, but, nevertheless, 
I assert that no political party in the history of this Nation 
has ever committed itself to the policy of confiscating in- 
comes or estates. Let it be recognized that inheritance is 
a privilege, that it can be entirely abolished or forbidden 
by law; nevertheless, once you assert the principle that it is 
a proper function of government to take all that one has 
or may make above a fixed amount, you must necessarily 
recognize the further principle that the amount may be 
only such as is needed to meet the requirements of the 
citizen for comfort and for necessities. This Government 
should not, even under the conditions that now exist, com- 
mit itself to the policy of confiscating private property. 
There is nothing else in this resolution. The maximum was 
made high by the Senator in an effort to popularize the 
principle, which is essentially vicious. 

The Senator from Louisiana, in dramatic fashion, ten- 

dered his resignation from the committees to which he had 
been appointed on my motion. That was a comic-opera 
performance that does not do justice to the dramatic tal- 
ents and powers of the great actor from Louisiana. 
{Laughter.] He came to my desk this morning and said, as 
he said on the floor, "Down in Louisiana when I give a 
man something, when I appoint him to a place, and he does 
not go along with me, I expect him to give it back. I make 
him give it back; and so I would like to tender my resigna- 
tion from the committees to which you had me appointed." 

I said, * That is a foolish suggestion "—those words being 
the most modest language that could be applied. [Laugh- 
ter.] The Senator from Louisiana said, Oh, no; that is my 
way of doing things. I am going to criticize you for not 
supporting my resolution; and before I do it, I just want to 
give you back everything you have given to me." 

I said, “ Why, go ahead and say anything which your 
judgment and conscience prompt you to say." Perhaps I 
ought to have modified that to some extent, and said to the 
Senator from Louisiana, “if you ever respond to the 
promptings of judgment.” [Laughter.] But, Mr. President, 
the Senator from Louisiana has tendered his resignation 
from his committee assignments as if I had done him some 
great wrong by saying to the Senate this morning what 
every other Senator in this Chamber, save alone the Senator 
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from Louisiana, thought—namely, that the resolution should 
not be supported. 

I said to the Senator from Louisiana that I would not ob- 
ject to the consideration of his resolution, but that I would 
not give it my support. My object in making the latter 
declaration was to acquaint him with the fact that I did 
not think the resolution is sound. I should be glad to have 
the Senate vote on the resolution now. I should like to 
know how many United States Senators there are who 
believe that we ought to fix, by law or resolution, the maxi- 
mum amount which an American citizen may earn or enjoy, 
taking everything above that amount for the use of some 
one else. Whenever the Members of the Senate on this side 
of the Chamber indorse that resolution, they will have 
another leader. Make certain of that. 

Oh, I know it can be said, as it has been said, that one 
is in sympathy with big business, one is controlled by big 
business, merely because he does not approve the proposal 
to “soak the rich " every time some one makes such a pro- 
posal. It is not my theory, however, Senators, that govern- 
ment can rest on such principles. It is my theory that by 
the laws we have given special advantages to groups of our 
citizens. I believe it can be established that some of the 
great fortunes of the country have grown up in that way. 
When we come to exercise the power of taxation, which is 
the power to destroy, it is my thought that we ought to levy 
tribute upon the people in proportion to their ability to pay, 
speaking with respect to incomes; and I think the rates 
agreed on by the Finance Committee are high rates for 
peace-time levies. Whenever we take more than half the 
amount that a man makes, as the rates referred to will do 
in the higher brackets, we are exercising the power of taxa- 
tion very freely and very fully. 

Mr. President, I have not the slightest resentment at the 
course taken by the Senator from Louisiana. He seems to 
have the feeling that he must do something extraordinary, 
make some unusual display of himself, in order to have that 
publicity and notoriety which is his due. I have not the 
slightest objection. He is a handsome and spectacular fig- 
ure, [Laughter.] His reference to the way things are run 
in Louisiana discloses the peculiarities of his mental proc- 
esses. It is my thought that each Senator here should dis- 
charge his duties in accordance with what he believes to be 
sound principles, coordinating his efforts and activities, 
wherever he can do so without violation of judgment or con- 
Science, with those of his associates, but always reflecting 
what he regards to be the best interests of the country. 

Ican not subscribe to the practice of which the Senator 
from Louisiana boasts. I have felt that his services on these 
great committees might be of value to the country. I had 
hoped that he would render those services according to the 
best of his ability. I am inclined to think now that it 
might be an exaggeration to express the opinion that I 
entertained before the speech of the Senator from Lou- 
isiana this morning; but, in any event, I believe that the 
Senator from Louisiana should go ahead and do his duty as 
he sees it. If he wishes a contest about the leadership on 
this side of the Chamber, he is welcome to it. I will calla 
conference for that purpose whenever he desires, or when- 
ever any of my colleagues desire. I have said that the re- 
sponsibilities are great. Let me say now that they are 
greater than I care to bear if I do not enjoy the confidence 
of my associates. What have I to gain by continuing in a 
leadership that is associated with very great difficulties and 
very often with futility of effort? 

Reference was made by the Senator from Louisiana to 
visits to the White House. On another occasion he mani- 
fested his conception of statesmanship, dignity, and sena- 
torial propriety by referring to visits to the White House on 
the part of the leaders in this body. Let me say that from 
tne beginning of the history of this country whenever the 
President of the United States invites anyone to a consul- 
tation, courtesy and fairness require that the invitation be 
responded to, and I regard it as the exemplification of a 
smallness that can not be described with propriety in this 
Chamber for a Senator to rise here and criticize his nominal 
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leader for going to the White House when the President 
sends for him. I still feel that it is not only proper but 
necessary to accord to the head of this Nation that recog- 
nition and courtesy which his position has commanded from 
the beginning. 

Regretting as much as I do that such action is distasteful 
to anyone, that it displeases my good personal friend but my 
rival for the honor of a leadership which sometimes very 
few follow, I must inform him that I shall continue to treat 
the President of the United States courteously and kindly; 
and whenever my associates desire a leader who will not do 
that they will have to obtain the services of some one else— 
and we all know where he can be found. [Laughter.] 

I thank the Senate. 

Mr. LONG. Mr. President, I did not intend to criticize 
the visits of the Senator from Arkansas to the White House, 
nor did I say anything except what I had in mind, and 
thought I expressed—that a number of conferences have 
been recently reported between the Economy Committee of 
the House of Representatives and the President to form a 
schedule for scalping the wages of Government employees. 
I am sure that the language used by me did not import any- 
thing at which the Senator could take any offense. 

The further remark of the Senator from Arkansas is that 
I have arranged a comic-opera performance by sending in 
my resignation; but the distinguished Senator followed that 
with the statement that if he should now say about me what 
he thought before I made that speech, it would be an exag- 
geration. So to be honest and fair with the Senator, know- 
ing that he would feel exactly as he now feels, I gave him 
the resignation; and I have done it in fairness to the leader- 
ship. I think that is only proper. 

I do not think the Senator has any complaint about the 
way things are run in Louisiana. We gave the Senator 
more votes in Louisiana than he got in Arkansas when he 
ran for Vice President. [Laughter.] I went to Arkansas to 
speak for the Senator, and he did not have to come to Loui- 
siana to speak for himself. 

The Senator and I are not far apart. If he had kept 
talking, he would not have been far from the kingdom. He 
was about to nominate me to be leader. It looked as if the 
Senator would progress far enough to make it by unani- 
mous consent had he carried this thing a little further. 

I have not yet, Mr. President, sought the leadership of 
the Democratic Party except in the State of Louisiana, be- 
cause if the Democratic Party is going to continue in the 
two Houses as it has been going since I have been here, 
there is no one who ought to want the leadership except 
the Senator from Arkansas, with the result that is going 
to happen in November. 

It was a very generous act of my distinguished personal 
friend and political associate from Arkansas to have de- 
clined to acquiesce in the suggestion that I resign from the 
committees. But the Senator almost meets himself coming 
back, and he is going to get back. It just takes time, like 
the hands of the clock. I know the distinguished Senator 
started out right, with the hands both straight up. He has 
almost reached 6 o’clock, and he is on the way back, be- 
cause he admits two things: He admits that it is not neces- 
sary for any man to earn a million dollars in the United 
States, or to inherit five million; and then he admits that 
fixing inheritances is not a matter of confiscation but that 
inheritances are rights which the law can grant or which 
the law can withhold. Inheritances are privileges of the 
law, and if there is no law providing for inheritances, then 
a man when his father dies would inherit none of his for- 
tune. Likewise the Senator, so distinguished and cultured 
in the art and science of the law and in public perform- 
ance as he is, further knows that the right of income and 
of occupation is statutory, which the Government can grant 
or which the Government can withhold. Yet the Senator 
admits on the floor of the Senate that there is no confisca- 
tion in it, and no reason why these earnings should be so 
high. 

Mr. President and Members of the Democratic side and 
of the Republican side of the Senate, I think the Senator 
will accord me a little bit of learning in the science of 
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political maneuvering in public bodies. I think the Senator 
will know for one thing that I probably have the discretion 
not to become a candidate, to take away the leadership 
which he has carried so honorably, and now so disastrously 
to the party. I have no idea in that respect except the fond 
hope that I may bring to his shoulders the weight of his 
own words, written out on a blackboard, as I will undertake 
to write them for him when I have time. They give the 
irresistible coordination of cooperation and approval and 
acquiescence in everything I have said here from the floor 
of the Senate to-day. 

He says that I have constituted myself the sole and only 
defender of the people of the United States. He says that 
the party platform never has advocated anything like what 
I have advocated here. 

Mr. President, there are some things above a party plat- 
form that did advocate it. I will read to the Senate about 
five lines from a platform of all the parties of the United 
States: 

When in the course of human events, it becomes necessary for 
one people to dissolve the political bands which have connected 
them with another, and to assume a the powers of the earth, 
the separate and equal station to which the laws of nature and of 
nature's God entitle them, a decent respect to the opinions of 
mankind requires that they should declare the causes whicn have 
impelled them to the separation. 
equ hold these truths to be self-evident, that all men are created 

Is there equality in America to-day when there are great 
Stores of foodstuffs piled so high they can not be seen 
because they are almost in the way of the sun? Is there 
equality to-day when there is more wearing apparel in the 
United States than four generations of the size of this one 
could wear out in the next two years, yet people are in need 
of clothing?. When there are all the tenement houses and 
all the landed estates needed by humanity? Is it equality 
when half are starving and half of the other half are eking 
out a mere existence, and only a small part of the other half 
know anything like reasonable convenience and comfort in 
the land? 

It was the Declaration of Independence of the United 
States I read. Not only that, I will find for the Senator 
wherein those principles that the rich should not get richer 
and the poor should not be poorer have been enunciated by 
practically every standard bearer the Democratic Party 
ever bad, and by most of the standard bearers the Repub- 
lican Party ever had, since there have been political cam- 
paigns in the United States. 

I do not undertake to cast any aspersions upon the motives 
of the Senator from Arkansas. I do not undertake to say 
that had he stood in his State as we had him stand in 
mine he would have been as much beloved there as he was . 
in Louisiana. I do not undertake to say that the party 
principles which he has enunciated were responsible for 
Tennessee, Oklahoma, and Texas, immediately adjacent to 
Arkansas, having voted against the ticket upon which he 
ran, and the only State adjoining the State of Arkansas 
that went for him was the State of Louisiana, from which 
I come. 

I do not undertake to say that those things were due to 
his lack of foresight and sagacity, but I do say that unless 
we offer to the people of the United States a chance, the 
only means possible by which they can distribute the wealth 
and the profits and the incomes of this country to the en- 
joyment of 120,000,000 people; unless we provide against 
this terrible concentration of wealth, where 1 per cent of 
the people own 59 per cent of the wealth; unless we provide 
against a condition where the Mellon, like other fortunes 
of that size, is one thirty-second of the total wealth of the 
entire United States, in one family; unless we provide 
against the conditions of concentration, then how can we 
exist as a free and independent country, or, worse still for 
the Democratic Party, how can we expect the people to 
accept our leadship in national affairs when we go before 
them in November? 

It is a fact conceded on all hands and corners, and in 
every crack and crevice, that the Republican Party's admin- 
istration has been a disaster to this country. But is the 
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Democratic Party to take as its law and inheritance and as 
part of the responsibility a coworking partnership in this 
impoverishment and in this poverty and this distress in this 
day and time? If so, I would urge the Senator from Arkan- 
sas not to wait for further invitations from the White 
House, but to seek them by night and by day, in order that 
he might carry on his partnership in what is going on in 
the United States to-day. 

I am trying to answer all the things the Senator said. 
The Senator said one thing not in keeping with the high- 
minded record and characteristics of the Senator from Ar- 
kansas; it is far below the great motives which impel his 
actions in all matters, public and private; and they are cer- 
tainly lofty and patriotic in every respect, in line with the 
distinguished service which he has rendered this country 
and his State. He said it is far more difficult to prescribe 
a remedy than it is to arouse class hatred. 

Mr. President and Senators, what is the class hatred that 
has been aroused? I am not appealing for class hatred. If 
I have ever been a friend of the owners of wealth in this 
country, I am serving them as the greatest friend I have 
ever been to them before, and I have not been regarded as 
other than as a fair and honorable friend of the wealthy 
interests of any place over which I have had the slightest 
jurisdiction or where I have participated at all. 

My friends, it is a great deal easier to give them the 
palaces and the comforts, all they can eat and wear and 
live in, everything they could have for comfort and luxury 
and convenience; it is a great deal easier to give them all 
they want, and allow the other twenty, fifty, or one hun- 
dred million people to eat, for by this it is a lot easier to 
guarantee them their continued more prosperity and com- 
fort and life than it is going to be shortly. 

Cesar, Pompey, and Crassus divided the world into three 
parts, and they wound up by pouring molten gold down 
Crassus’s throat so that he could have all he wanted. His- 
tory can not simply remain stationary and not show some 
example of what we may expect. 

England, Ark., is not the only place that can have a revo- 
lution in the United States of America when people become 
hungry, and there is plenty in the land wherewith they can 
be fed, and nothing with which to purchase the food. 

I am not departing from the standard rules in what I am 
&dvocating. I am advocating what the Lord gave to Moses. 
I am advocating what Christ said on earth, that it was 
easier for the heavens and earth to fail than it was for one 
tittle of the law to fail. I am telling to-day what has been 


told by every prophet in the Bible, what has been told by |. 


every religion, whether one is a Buddhist or Confucianist, 
whether a Christian or what not, I am telling what has been 
prescribed by the Declaration of Independence, and what 
has been prescribed by the writers of England, even by the 
predecessor in the leadership of the Democratic Party in 
this body of the Senator from Arkansas, Senator Under- 
wood, of Alabama, when I tell you that unless you provide 
for a sure, ready means of redistribution of.the wealth of 
this country so that income can be enjoyed by the masses, 
until you put meat in the mouths of the hungry, clothes on 
the backs of the naked, and a roof above the head of the 
man without one, when you see them in this country and 
can put them above them; that no such thing as prosperity 
will ever come back to America. There is nobody to sell to, 
and there will be nobody to sell to. So, I say to-day, as I 
have said, that the leadership of the Democratic Party in 
the two houses of Congress does not give relief and does not 
give hope of relief. I say it is because of the fact that the 
people of the United States who want to support the Demo- 
cratic Party this coming November, who want relief at the 
hands of the Democratic Party this coming November, have 
been left with no place to go to, when the leadership of 
these two houses advocates precisely and exactly everything 
that is advocated by the Republican administration of to- 
day, that this country has been brought to the disaster which 
it now suffers. 

That is why we have to have something done. So far as 
the Senator continuing as leader in this body is concerned, 
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Iam not asking him to call any conference. I am not ask- 
ing him for any test of strength in the United States Senate. 
I never ask a man for a test of strength among elected 
people. I usually ask for tests of strength before the people 
themselves. Those are the only kind of tests that count for 
anything with me. When the people want that kind of a 
test; when the people in this country voting the Democratic 
ticket can express themselves as to how they feel relative 
to what is described by the Saturday Evening Post, relative 
to what is described by the Federal Trade Commission, 
relative to what is described by the Scriptures, relative to 
what is described by Bryan and by Jackson and by Jeffer- 
son, relative to what is described by Roosevelt, in the words 
of the immortals, “a bloated plutocracy, 1 per cent of the 
people lording it over a starveling horde, with a mere margin 
of well-to-do in between,” that is what I have undertaken 
to say would lead me to go before the people and to ask 
for a fair test, maybe in Louisiana, maybe in Arkansas, 
maybe elsewhere. 

I hold a little responsibility for the Democratic Party, too. 
I represent a great State in this body, but of course that does 
not entitle me to any equality in this body. In addition to 
having served as governor of my State, I am also, I believe. 
national Democratic committeeman from my State. As a 
man having party responsibility, loving his party, and hop- 
ing for the party to prevail in the coming November, I am 
hoping our leadership in the two Houses of Congress will 
cease to be enamored by the ideas and principles that 
wrecked the last part of the Wilson administration and 
wrecked the Hoover administration. Whose ideas were they? 
Baruch and Hoover! It was the Hoover-Baruch régime that 
caused the great disaster to the great works that had been 
done in the six years preceding, and the Hoover-Baruch 
régime that we have here now. 

As I said before on the floor of the Senate, and I say it 
again, though I may be mistaken in the view—but I am 
giving my honest impression—I would rather to-day know 
that Morgan and Rockefeller and Baruch favored this reso- 
lution than to know that anybody else in the two Houses of 
Congress were in favor of it. I would know that that insured 
the passage of the-resolution. I insist that until they have 
awakened some morning and have been surrounded by a 
crowd of men they will never understand that there is no 
living for the top unless there is a living for the bottom; 
and when they have been divested of all their properties it 
wil be too late to cry out for what I now advocate, for 
the abyss is yawning for all. 

Mr.COPELAND. WMr. President, I am not fitted by nature 
or training to engage in rough-and-tumble debate. But 
when the leadership of my party has been challenged, I 
think that somebody ought to say just a word of the impres- 
sion the rest of us have regarding that leadership. I wish 
one who has been longer in the Senate than I might speak 
at this moment. But I think some one ought to say a word. 

Mr. President, I yield to no man in sympathy for the 
submerged classes of America. I think no man has a better 
understanding of those classes than I have. I say that this 
is no time to create dissension between the millionaires and 
those who are in poverty, between the rich and the poor. 

I say further that in my opinion this is no time for par- 
tisanship. The miseries that are upon us are the common 
miseries. They are common to all parties and to all men. 
I wish we might go forward in formulating plans for the 
common good. 

I am satisfied that the Senator from Arkansas [Mr. RoB- 
Inson] is doing the very best he can and as much as any 
man alive could do in his administration of the office of 
leader on our side. It is a difficult task. It is difficult not 
only for the Senator from Arkansas, but it is difficult for 
the leaders on the other side. 

Mr. President, these are serious times. I think the Sen- 
ator from Louisiana [Mr. Lone] is right when he speaks 
about the unrest prevailing in the country, but we are not 
allaying that unrest or that distress by calling attention to 
these distinctions. They are distinctions that are not so 
conspicuous to-day as they were two or three years ago. 
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There are not so many millionaires in this country as there 
were. I think if the truth were known that most of the 
men who have been accounted multimillionaires would be 
found to be just about as well off as the average one of us 
here. 

I wish we might go forward with a firm and steadfast 
determination in every heart to solve the problems which 
exist. I believe that is the attitude, in fact I know it is 
the attitude of our leader. I want to say for myself, repre- 
senting the largest constituency of any Senator except my 
colleague in this body, that so far as we are concerned we 
are content with our leadership and we have that humble 
sense of obligation that it is upon us to follow our leader 
in order that we may solve the great problems which dis- 
tress us. I hesitate to say anything, but I do think that 
something ought to be said on this side, that the Senator 
from Arkansas [Mr. ROBINSON], our leader, should know 
that there is no lack of confidence on our part. We know 
he is doing exactly what one of us would do, no matter how 
one might feel regarding his own qualifications. 

We realize, too, that the President of the United States, 
whom we hope to succeed pretty soon by a Democrat, has 
‘great burdens resting upon him. If the President chooses 
to send for our leader and discuss those problems with him, 
that certainly is a compliment to our leadership and the 
feeling the President has that he recognizes his ability and 
needs our support. 

Mr. President, there are times when partisanship is of 
little avail. I think such a time is upon us now. We are 
more concerned, I am sure, with the return of our country 
to economic prosperity than we are as to what man shall 
be nominated for this office or that or which party may take 
control. Naturally, as a Democrat, I hope that our party 
will do so, and I am confident that it will, but neverthe- 
less, when we are facing these problems, when we have the 
appropriation bills before us, when we have the necessity 
of passing a tax bill, when we have confronting us the 
obligation to balance the Budget, this is a time when each 
of us must submerge his views regarding party or candi- 
date, regarding leader or leadership, and each of us strive 
as best he can to help to take the country. out of the morass 
into which it has come. 

I hope that our leader knows he has back of him a loyal 
constituency and a loyal following. We know his burdens 
are great, as burdens are great upon the shoulders of the 
leaders on the other side. We have just one obligation 
resting upon us now, and that is to preserve our own 
United States and bring it into the prosperity which it had 
& few brief years ago. 


STATE, JUSTICE, JUDICIARY, COMMERCE, AND LABOR APPROPRIA- 
TIONS 


The Senate resumed consideration of the bill (H. R. 9349) 
making appropriations for the Departments of State and 
Justice, and for the judiciary, and for the Departments of 
Commerce and Labor for the fiscal year ending June 30, 
1933, and for other purposes. 

The VICE PRESIDENT. 'The pending amendment will be 
stated. 

The pending amendment was stated. 

The VICE PRESIDENT. Without objection, the amend- 
ment is agreed to. 

Mr. McKELLAR. Mr. President, on yesterday a question 
arose as to propaganda relating to reductions in the pending 
bill. I want to read from section 206 of the act approved 
June 10, 1921, constituting the Bureau of the Budget: 

Sec. 206. No estimate or request for an appropriation and no 
request for an increase in an item of any such estimate or request, 
and no recommendation as to how the revenue needs of the 
Government should be met shall be submitted to the Congress or 
any committee thereof by any officer or employee of any depart- 
ment or establishment unless at the request of either House of 
Congress. 

Mr. President, I also on yesterday referred to a letter 
which had been sent out by the Department of Commerce. 
I was mistaken about it being a letter. It was a telegram. 
It was addressed to a business man in Memphis, my home 
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city, and I read that part of the telegram referring to this 
matter: 

Present outlook is that Senate will very probably vote on the 
reduction Monday or Tuesday of next week. It will have a very 
serious effect on service of bureau, both domestic and abroad. 
Suggest you communicate your interest to your Senators and Rep- 
resentatives in Congress. 

R. P. LAMONT. 


Mr. President, I want to say that under the rule estab- 
lished by the Budget and established by the various com- 
mittees of the Congress, Cabinet officers are not expected to 
&ppear before committees unless invited. 'The chairman of 
the Senate Committee on Appropriations, the Senator from 
Washington [Mr. Jones], a courteous and splendid gentle- 
man, when these reductions were proposed invited Mr. Lamont 
to come before the committee, He came and gave his views. 
But I want to say that, in my judgment, it is in absolute 
violation of the section of the act which I have just read for 
Mr. Lamont, after having been invited by the committee, 
after having presented his views to the committee, to un- 
dertake to build a fire back home behind the Senators who 
are asking reductions, which Mr. Lamont, forsooth, does not 
approve. For that reason I put this telegram in the RECORD. 
The telegram was dated April 11, and was addressed to a 
business man of my city, whose name I do not care to give. 
Ee bs the telegram and, of course, Mr. Lamont will not 

eny it. 

Mr. President, much was said on yesterday about our de- 
stroying this bureau if the 10 per cent reductions were 
made. Let us examine the history of appropriations for 
the Bureau of Foreign and Domestic Commerce. In 1914 
Congress appropriated $174,860 for the entire bureau; in 
1915, $446,989.59; in 1916, $419,280. That is for the entire 
Bureau of Foreign and Domestic Commerce. In 1917 Con- 
gress appropriated for the entire bureau $507,640; in 1918, 
$479,120; in 1919, $563,120; in 1920, $910,510, almost dou- 
bling the amount in one year. In 1921 the appropriation 
was $916,539. It was creeping up all the time. But just 
look at 1922. From 1921 to 1922 the appropriation jumped 
to $1,228,570; in 1923, $1,598,624. In 1924 it nearly doubled 
and went to $2,755,557. In 1925 it was $2,713,234. Ah, but 
we were prosperous then. But let us come to the next year. 
For 1926 we appropriated for the bureau $3,117,789.25. 

Mr. FESS. Mr. President, will the Senator from Tennes- 
see yield to me there? 

The VICE PRESIDENT. Does the Senator from Tennes- 
see yield to the Senator from Ohio? 

Mr. McKELLAR. I yield. 

Mr. FESS. It was in 1925 that the consolidation took 
place and the Bureau of Mines and the other bureaus were 
turned over to the Commerce Department. 

Mr. JONES. 'The Senator from Tennessee is referring to 
appropriations not for the entire Department of Commerce 
but for the Bureau of Foreign and Domestic Commerce of 
that department. 

Mr. McKELLAR. I refer to the Bureau of Foreign and 
Domestic Commerce, which started in 1914 with an appro- 
priation of $174,000 and in 1925 received in appropriations 
$2,713,234.50. In 1927 its appropriation grew to $3,264,- 
922.17, in 1928 it was $3,711,867, in 1929 it was $4,267,982.90, 
in 1930 it was $4,718,224.69, in 1931 it was $4,893,421.14, and 
for the current year, 1932, it is $5,349,891.01. In 18 years 
the appropriations for this bureau have gone up from 
$174,000 to $5,349,891.01. 

Mr. President, much is said about destroying this bureau; 
if we cut by a small sum we decrease its appropriations. 
The President recommended an appropriation of $4,100,000 
plus; the committee, under the instruction to cut it 10 per 
cent, has reduced it to only $3,900,000 plus—a very little dif- 
ference—and yet speeches are made indicating that we are 
going to destroy the Bureau of Foreign and Domestic Com- 
merce if we reduce the appropriation. 

I said yesterday that the opposition to the reduction was 
due to propaganda, and it is. It begins with the member 
of the Cabinet in charge of this department and runs 
through it. Senators ought not to be misled by it. If we are 
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going to turn over to the departments or to Cabinet mem- 
bers the power and duty to legislate for the people of the 
country, if we are, in the fact of a bankrupt Treasury—for 
that is what we have—going to continue to appropriate 
and to borrow money to make the appropriations good—for 
instance, appropriations for a bureau that 18 years ago 
spent only $174,000 and is now spending $5,000,000—it will 
be only a short time until we shall turn the entire Govern- 
ment over to the bureaucrats. We have come very nearly 
doing it already. They are specious arguments which are 
made against these cuts, but we ought to make them more 
‘than 10 per cent. In my judgment, Mr. President, this 
Congress, instead of taxing the American people addition- 
ally, ought to cut off a billion dollars of these expenses, 
these wasteful and inconceivably extravagant expenses, and 
balance the Budget by cutting down expenses rather than 
by taxing the already overtaxed people in this country. 

I want to say that, so far as I am concerned, as I have 
before stated, I am infinitely more interested in cutting 
down the expenses of Government than I am in finding new 
sources of taxation; and I am not at all sure that I am 
going, by my vote, to put additional taxes on the American 
people in this hour of their distress and at the same time 
let these absolutely extravagant expenses be continued. 

So, Mr. President, I hope the Senate will permit this bill 
to pass with these savings made, because we are going to 
find, when we get to that point, that unless Congress shall 
make these savings as they have been begun there will not 
be any made. 

Mr. JOHNSON. Mr. President, I hope I shall never be 
slow to correct any injustice that I think may be done to 
any officer of the Government, no matter who he may be. 
It is, perhaps, rather a peculiar róle for me to stand here 
in defense of any part of the administration, but as the 
chairman of the Committee on Commerce of the Senate, let 
me say that I have found the present head of the Depart- 
ment of Commerce in the United States Government to be 
a gentleman who is able, courteous, and cooperative, always 
endeavoring in every fashion that he can to aid, and one 
who has responded freely and efficiently to every call that 
has been made upon him. 

Mr. President, in rather bitter fashion the Senator from 
Tennessee [Mr. McKELLAR] has commented upon telegrams 
which were sent by Secretary Lamont. Here are the facts, 
and if these facts constitute a wrong upon his part, I think 
he and the Senate may. make the best of it. Various tele- 
grams were received by the Secretary of Commerce from 
those who are interested in this particular activity protest- 
ing against the cuts which are made in the appropriations 
for that department. In response to these queries—and only 
in response to them—he sent a form reply. Telegrams such 
as the one to which I invite the attention of the Senator 
from Texas for the instant came to the Department of 
Commerce and Mr. Lamont. This is from Dallas, Tex.: 

Dallas papers carry news item Congress about to abolish appro- 
priation necessary to maintain Dallas office Bureau Foreign and 
Domestic Commerce. Our observation and work here fully dem- 
onstrate to abolish offices anywhere would result loss of millions 
of dollars annually business interests of country. This 1s not a 
theory but is being demonstrated every day through hundreds of 
merchants, this State being saved from failure result of work of 
this department. If the town is on fire is it time to abolish the 
fire department? 

H. G. Hir», President. 
VERNON HALL, 

Secretary-Manager Dallas Wholesale Credit Men’s Association. 

Telegrams of similar import, wholly unsolicited, came to 
the Secretary of Commerce from different cities affected by 
the cuts in the appropriation, and finally, in response— 
and in response alone to these various telegrams that thus 
came to him—he sent telegrams in reply. The Senator from 
Tennessee omitted the first sentence of the telegram which 
was sent to the gentleman of whom he speaks, living in 
Memphis, Tenn., I believe, who telegraphed Secretary 
Lamont. The first sentence of the response of Secretary 
Lamont reads: 

Greatly appreciate your telegram protesting against proposed 


reductions in funds of foreign and domestic commerce for next 
year. 
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And after this acknowledgment the reply proceeds: 

Present outlook is that the Senate will very probably vote on 
the reductions Monday or Tuesday of next week. It would have 
very serious affect on services of bureau, both domestic and abroad. 
Suggest you communicate your interest to your Senators and 
Representatives in Congress. 

That is the form telegram which was sent in response to 
the various telegrams and other communications that came 
to the Secretary of Commerce. 

Mr. McKELLAR. Mr. President, may I ask if this form 
telegram was sent all over the United States? 

Mr. JOHNSON. It was sent simply in reply to those who 
first telegraphed the department. It was not sent at all 
generally. It was sent as a response, and the response in 
each instance was the same. 

Mr. McKELLAR. Can the Senator state to how many 
States the telegrams went? 

Mr. JOHNSON. I do not know. 

Mr. McKELLAR. Because unquestionably the Senator 
strengthens the case when he adds Texas to the list. 
Maybe there were other States; I imagine there were. 

Mr. JOHNSON. Unquestionably there were. But the 
places affected were few and the responses therefore neces- 
sarily so. I know that, unsolicited, to me there came tele- 
grams that were quite numerous from San Francisco and 
from Los Angeles. I have no doubt that telegrams were 
sent to citizens in other communities, and I have no doubt 
that from the communities that were interested—and there 
were not so many, as the Senator wil remember from the 
list which I read yesterday—that some of those communities 
that thought they would be affected telegraphed at once to 
the Secretary of Commerce. And there is his telegram. 

Mr. President, if that constitutes treason to the United 
States or to the Senate or to the Appropriations Committee 
or to the Senator from Tennessee, I can only say, in the 
historic words familiar to all, ^If that be treason, make the 
most of it." 

Mr. McKELLAR. Mr. President, all I can say about it, 
if the Senator will permit me, is that the Secretary of Com- 
merce is, in my judgment, indirectly violating the law as 
passed by the Congress. Of course, if a Cabinet officer 
wishes to do that, it is all right with me, because I am not 
in a position to prosecute him. 

Mr.JOHNSON. Ican not think that it is a violation of 
the law nor an ethical violation in any degree on the part 
of the Secretary of Commerce. 

I merely want to say one word about the figures which 
have been read as to particular years. Just let me say that 
the cut reported by the Committee on Appropriations in this 
particular item was from $4,869,531 to $3,905,000, a cut of 
$964,531, and not of $200,000, as was stated upon the floor 
yesterday. There are the facts. We have passed the stage, 
as I understand the ruling yesterday and the action that 
was taken by the Senator from Tennessee and the Senator 
from Washington, where there can be any particular remedy 
applied. I have only risen, sir, in relation to the Secretary 
of Commerce and in justice to him and his department to 
make absolutely plain just what occurred in reference to the 
telegrams that have been complained of by the Senator 
from Tennessee. 

The PRESIDING OFFICER (Mr. VANDENBERG in the chair). 
The question is on agreeing to the amendment reported by 
the committee. 

The amendment was agreed to. 

The reading of the bill was resumed. 

The next amendment of the Committee on Appropriations 
was, on page 91, line 10, after the name “ United States,” to 
strike out $273,000” and insert “ $200,000," so as to read: 

Pacific coast: For surveys and necessary resurveys of coasts on 
the Pacific Ocean under the jurisdiction of the United States, 
$200,000. . 

The amendment was agreed to. 

The next amendment was, on page 91, line 15, after the 
name United States," to strike out “$22,000” and insert 
* $20,000," so as to read: 


Tides, currents, etc.: For continuing researches in physical 
hydrography, relating to harbors and bars, and for tidal and cur- 
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coasts under the jurisdiction of the United States, $20,000. 


The amendment was agreed to. 

The next amendment was, on page 91, line 19, after the 
word “same,” to strike out “$6,500” and insert “ $5,500," 
80. as to read: 

Coast Pilot: For compilation of the Coast Pilot, including the 


employment of such pilots and nautical experts, and stenographic 
help in the field and office as may be necessary for the same, $5,500. 


The amendment was agreed to. 

The next amendment was, on page 92, line 5, to strike out 
* $58,000 " and insert “ $40,000," so as to read: 

Magnetic work: For continuing magnetic and seismological 
observations and to estsblish meridian lines in connection there- 
with in all parts of the United States; making magnetic and seis- 
mological observations in other regions under the jurisdiction of 
the United States; purchase of additional magnetic and seismo- 
logical instruments; lease of sites where necessary and the erection 
of temporary magnetic and seismological buildings; and including 
the employment in the field and office of such magnetic and seis- 
mological observers and stenographic services as may be necessary, 
$40,000. 


The amendment was agreed to. r 

The next amendment was, on page 92, line 23, after the 
word “thereto,” to strike out “$271,000” and insert 
“$150,000,” and in line 24, after the word “exceed,” to 
strike out $43,000 " and insert $25,000," so as to read: 

Federal, boundary, and State surveys: For continuing lines of 
exact levels between the Atlantic, Pacific, and Gulf coasts; de- 
termining geographic positions by triangulation and traverse for 
the control of Federal, State, Ma pares ey K ipu Berge Pere 
surveys and engineering works in e è 
including special geodetic surveys of first-order triangulation and 
leveling in regions subject to earthquakes, not exceeding $10,000; 
determining field astronomic positions and the variation of lati- 
tude, including the maintenance and operation of the latitude ob- 
servatories at Ukiah, Calif., and Gaithersburg, Md., not exceeding 
$2,500 each; establishing lines of exact levels, determining geo- 
graphic positions by triangulation and traverse, and making astro- 
nomic observations in Alaska; and continuing gravity observations 
in the United States and for making such observations in regions 
under the jurisdiction of the United States and also on islands and 
coasts adjacent thereto, $150,000, of which amount not to exceed 
$25,000 may be expended for personal services in the District of 
Columbia, and not to exceed $1,500 may be expended to determine 
the difference in gravity between the international base station 
at Potsdam, Germany, and that of the United States. 


The amendment was agreed to. 

The next amendment was, on page 93, line 23, to reduce 
the total appropriation for field expenses of the Coast and 
Geodetic Survey from $837,500 to $572,500. 

The amendment was agreed to. 

The next amendment was, on page 94, line 1, after the 
words “ship chandlery," to strike out “ $78,000 " and insert 
** $60,000," so as to read: 

Vessels: For repairs of vessels, including traveling expenses of 


persons inspecting the repairs, and exclusive of engineer's supplies 
and other ship chandlery, $60,000. 


The amendment was agreed to. 

The next amendment was, on page 94, line 6, after the 
word “ law,” to strike out “ $675,000 " and insert “ $555,000," 
so as to read: 


For all necessary employees to man and equip the vessels, in- 
cluding professional seamen serving as mates on vessels of the 
survey, to execute the work of the survey herein provided for and 
authorized by law, $555,000. 


The amendment was agreed to. 

The next amendment was, on page 94, line 24, to reduce 
the appropriation for office force for personal services, in 
the Coast and Geodetic Survey, from $549,620 to $500,000. 

The amendment was agreed to. 

The next amendment was, on page 95, line 16, after the 
word “fares,” to strike out $60,000 " and insert $50,000,” 
so as to read: 

Office expenses: For purchase of new instruments (except sur- 
veying instruments), including their exchange, materials, equip- 
ment, and supplies required in the instrument shop, carpenter 
shop, and chart division; books, scientific and technical books, 
journals, books of reference, maps, charts, and subscriptions; cop- 
per plates, chart paper, printer's ink, copper, zinc, and chemicals 
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printing, photo- 
graphing, rubber gloves, and electrotyping supplies; photolitho- 
graphing and printing charts for immediate use; stationery for 
office and field parties; transportation of instruments and supplies 
when not charged to party expenses; telegrams; washing; office 
furniture, repairs; traveling expenses of officers and others em- 
ployed in the office sent on special duty in the service of the 
office; miscellaneous expenses, contingencies of all kinds, not ex- 
ceeding $90 for street-car fares, $50,000. 


The amendment was agreed to. 

The next amendment was, under the subhead “ Bureau of 
Fisheries,” on page 96, line 3, after the name “ District of 
Columbia,” to strike out “$198,480” and insert $175,000,” 
so as to read: 


Commissioner’s office: For the commissioner and other personal 
services in the District of Columbia, $175,000. 


The amendment was agreed to. 

The next amendment was, on page 96, line 11, after the 
word “therewith,” to strike out “$4,180” and insert 
“$3,500,” so as to read: 

Administration: For expenses of the office of the commissioner, 
including stationery, scientific and reference books, periodicals 
and newspapers for library, furniture and equipment, telegraph 
and telephone service, street-car fares not exceeding $150, com- 
pensation of temporary employees, and all other necessary ex- 
penses connected therewith, $3,500. 


The amendment was agreed to. 

The next amendment was, on page 96, line 18, after the 
word “exceed,” to strike out “$457,550” and insert 
"$412,550"; and on page 97, line 1, after the name “ Dis- 
trict of Columbia," to strike out “$986,730” and insert 
“ $886,730, of which $1,000 shall be expended for opening 
outlets to the Pacific Ocean of the Siltcoos and Takenitch 
Lakes in Douglas and Lane Counties, Oreg., by dredging, 
diking, or otherwise, with a view to the improvement of 
such lakes for fishing purposes,” so as to make the para- 
graph read: 


Propagation of food fishes: For maintenance, repair, alteration, 
improvement, equipment, and operation of fish-cultural stations, 
general propagation of food fishes and their distribution, including 
movement, maintenance, and repairs of cars, purchase of equip- 
ment (including rubber boots and oilskins) and apparatus, con- 
tingent expenses, pay of permanent employees not to exceed 
$412,550, temporary labor, and not to exceed $10,000 for propaga- 
tion and distribution of fresh-water mussels and the necessary 
expenses connected therewith, and not to exceed $10,000 for the 
purchase, collection, and transportation of specimens and other 
expenses incidental to the maintenance and operation of aqua- 
rium, of which not to exceed $5,000 may be expended for personal 
services in the District of Columbia, $886,730, of which $1,000 
shall be expended for opening outlets to the Pacific Ocean of the 
Siltcoos and Takenitch Lakes in Douglas and Lane Counties, Oreg., 
by dredging, diking, or otherwise, with a view to the improvement 
of such lakes for fishing purposes, 

The amendment was agreed to. 

The next amendment was, on page 97, line 16, after the 
word “vessels,” to strike out “$316,920” and insert 
“ $200,000 "; in line 17, after the word “exceed,” to strike 
out 848,600 and insert “ $32,600 ”; and in line 19, after 
the word “exceed,” to strike out “$98,820” and insert 
“ $66,000," so as to read: 

Maintenance of vessels: For maintenance and operation of ves- 
sels and launches, including purchase and repair of boats, ap- 
paratus, machinery, and other facilities required for use with the 
same, hire of vessels, temporary employees, and all other necessary 
expenses in connection therewith, including not to exceed $1,000 
for the purchase of plans and specifications for vessels or for con- 
tract personal services for the preparation thereof, and money 
accruing from commutation of rations and provisions on board 
vessels may be paid on proper vouchers to the persons having 
charge of the mess of such vessels, $200,000, of which not to exceed 
$32,600 may be expended for pay of officers and employees of ves- 
sels of the Atlantic coast and not to exceed $66,000 for pay of 
officers and crews of vessels for the Alaska Fisheries Service, and 
$10,000 shall be immediately available for the procurement of 
supplies and equipment required for shipment to the Pribilof 
Islands for the service of the fiscal year 1933. 


The amendment was agreed to. 

The next amendment was, on page 98, line 9, after the 
word “exceed,” to strike out “$155,140” and insert 
125,000,“ and at the end of line 12, to strike out $281,340 ” 
and insert '* $200,000," so as to read: 
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Inquiry food fishes: For inquiry into the cause of the 
decrease of food fishes in the waters of the United States, and for 
investigation and experiments in respect to the aquatic animals, 
plants, and waters, and screening of irrigation ditches in fishways, 
in the interests of fish culture and the fishery industries, including 
pay of permanent employees not to exceed $125,000, temporary 
employees, maintenance, repair, improvement, equipment, and 
operations of biological stations, expenses of travel and preparation 
of reports, $200,000. 


The amendment was agreed to. 

The next amendment was, on page 98, line 17, after the 
word exceed,” to strike out $40,200 ” and insert $36,200,” 
and at the end of line 24, to strike out “$106,790” and in- 
sert $95,790," so as to read: 

Fishery industries: For collection and compilation of statistics 
of the fisheries and the study of their methods and relations, 
and the methods of preservation and utilization of fishery 
products, including pay of permanent employees not to exceed 
$36,200, compensation of temporary employees, travel and prep- 
aration of reports, including temporary employees in the District 
of Columbia not to exceed $1,800, and all other necessary ex- 
penses in connection therewith, including the purchase not to 
exceed $1,250, exchange, maintenance, repair, and operation of 
motor-propelled passenger-carrying vehicles for official use in 
the field work of the Bureau of Fisheries, $95,790. 


The amendment was agreed to. 

The next amendment was, on page 99, line 11, after the 
word “exceeding,” to strike out “$57,000” and insert 
* $54,000 “; in line 21, after the word “exceed,” strike out 
* $92,940" and insert “ $87,940," and on page 100, line 2, 
before the word “of,” to strike out “$412,300” and insert 
“ $390,000," so as to make the paragraph read: 


Alaska, general service: For protecting the seal fisheries of 
Alaska, including the of food, fuel, clothing, and other 
necessities of life to the natives of the Pribilof Islands, of Alaska; 
not exceeding $54,000 for construction, improvement, repair, and 
alteration of buildings and roads, transportation of supplies to 
and from the islands, expenses of travel of agents and other em- 
ployees and subsistence while on said islands, hire and main- 
tenance of vessels, purchase of sea otters, and for all expenses 
necessary to carry out the provisions of the act entitled “An 
act to protect the seal fisheries of Alaska, and for other pur- 
poses," approved April 21, 1910 (U. S. C., title 16, secs. 631—658), 
and for the protection of the fisheries of Alaska, including pay 
of permanent employees not to exceed $87,940, contract steno- 
graphic reporting service, travel, subsistence (or per diem in 
lieu of subsistence) of employees while on duty in Alaska, hire 
of boats, employment of temporary labor, and all other n 
expenses connected therewith, $390,000, of which $100,000 shall 
be immediately available. 

The amendment was agreed to. ; 

The next amendment was, on page 100, at the end of line 
10, to strike out “ $7,900 ” and insert “ $7,000,” so as to read: 

Mississippi wild life and fish refuge: For construction of build- 
ings, boats, and ponds, for purchase of equipment, including boats, 
for maintenance, operation, repair, and improvements, including 
expenditures for personal services at the seat of government and 
elsewhere as may be necessary, as authorized in the act approved 
June 7, 1924 (U. S. C., title 16, secs. 721—731), $7,000. 

The amendment was agreed to. : 

The next amendment was, on page 100, line 19, after the 
word “station,” to insert a colon and the following proviso: 
“ Provided, That not to exceed $12,000 of the appropriation 
in said act for the establishment of a fish-cultural substation 
in the State of New York shall be available for the purchase 
of additional land and for improvements at the Cape Vin- 
cent, N. Y., station,” so as to read: 

Construction of stations: The appropriations made under this 
head in the second deficiency act, fiscal year 1930, and in the act 
making appropriations for the Department of Commerce for the 
fiscal year ending June 30, 1932, are hereby continued and made 
available until June 30, 1933, and the appropriation contained in 
the last-mentioned act for the purchase of the Mill Creek station 
in the State of California shall be available for repairs and im- 
provements to said station: Provided, That not to exceed $12,000 
of the appropriation in said act for the establishment of a fish- 
cultural substation in the State of New York shall be available 
for the purchase of additional land and for improvements at the 
Cape Vincent, N. Y., station. 


The amendment was agreed to. 

The next amendment was, on page 101, line 5, before the 
word “of,” to strike out “$20,000” and insert $15,000,” 
and in line 6, before the word “ may," to strike out “ $3,500 " 
and insert “ $2,600," so as to read: 
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Enforcement of black bass law: To enable the Secretary of 
Commerce to carry into effect the act entitled "An act to amend 
the act entitled 'An act to regulate interstate transportation of 
black bass, and for other p , approved May 20, 1926" 
(U. S. C., Supp. V, title 16, secs. 851-856), approved July 2, 1930 
(46 Stat., pp. 845-847), $15,000, of which not to exceed $2,600 may 
be expended for personal services in the District of Columbia. 


The amendment was agreed to. 

The next amendment was, under the subhead “ Patent 
Office," on page 102, line 12, after the name “ Patent Office," 
to strike out $36,000 " and insert $30,000," so as to read: 

For purchase of law, professional and other reference books 
&nd publications and scientific books, including their exchange, 
and expenses of transporting publications of patents issued by 
the Patent Office to foreign governments, directories, and for 
Ed contingent and miscellaneous expenses of the Paten; Office, 

Mr. KING. Mr. President, the able Senator from Ohio 
(Mr. Fess] a few moments ago mentioned the Bureau of 
Mines, and, as I understood him, attributed part of the 
appropriation to which the Senator from Tennessee [Mr. 
McKkzLLan] referred to that organization. 

May I say that I have here a statement. showing the ap- 
propriation for the Bureau of Mines for a number of years. 

In 1914 it was $664,000. 

In 1915 it was $730,606.36. 

In 1916 it was $757,307.23. 

In 1917 it was $981,138.45. 

In 1918 it was $1,466,773.95. 

In 1919 it was $3,145,377.28. 

My recollection is that the large increase there was 
brought about in part by reason of some activities during 
the war. 

In 1920 the appropriation for the Bureau of Mines was 
$1,307,111.53. 

In 1921 it was $1,315,963.79. 

In 1922 it was $1,534,671.77. 

In 1923 it was $1,581,329.52. 

In 1924 it was $1,771,167.46. 

In 1925 it was $1,900,821.27. 

After it became a part of the Department of Commerce 
the Bureau of Mines continued to receive appropriations 
as follows: 


1026 .— oon neon een D TC ane a nee eerte $2, 100, 265, 57 
11 TTT. 2, 044, 409. 91 
3020 ios eo TZ—— ͤ ——. EET rA Tm 1,946, 354. 17 
1929 ——————— Á—Ó 2, 635, 584. 91 
1930 ———————————— 1, 457, 417. 49 
———À 2, 729, 480. 88 
T932 ————————— 2, 973, 668. 29 


So that the appropriations for this small organization 
have increased from $600,000 plus in 1914 to practically 
$3,000,000 in 1932. 

Mr. FESS. Mr. President — 

Mr. McKELLAR. Mr. President, wil the Senator yield 
to me to say that I imagine the Senator from Ohio was 
misled by an inadvertent error that I made in calling this 
bureau a department? I ask that that be corrected. I am 
sure that is what caused the trouble. 

The VICE PRESIDENT. Without objection, that correc- 
tion will be made; and, without objection, the pending 
amendment will be agreed to. 

Mr. FESS. Mr. President, yesterday there was some dis- 
cussion about the rapid increase of the appropriations for 
the Commerce Department. I recognized that up to a cer- 
tain time certain bureaus were separate, and later became 
part of the Commerce Department, and naturally the ap- 
propriations for the Commerce Department would be in- 
creased when those bureaus became a part of it. To-day, 
when the Senator from Tennessee was running over this 
list, and came to 1925, I suggested that it was that year that 
the Bureau of Mines had been made a part of the Com- 
merce Department. 

I recognize, as everybody does, that the Department of 
Commerce is one of the departments that have had a very 
rapid growth, and also that the particular activity of the 
Bureau of Foreign and Domestic Commerce has had a very 
steady growth. I am of the opinion, however, that it did 
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not grow much more rapidly than the foreign business grew 
up to 1930. I also think that the Commerce Department 
has not grown beyond the growth of the business of the 
country. That is not true, of course, since the depression 
set in. That is quite obvious. 

The only point I was making was that these rapid in- 
creases in the Commerce Department can be accounted for 
by consolidation of bureaus. That is the item I had in 
mind. à 

The VICE PRESIDENT. 'The clerk will continue the 
reading of the bill. 

The reading of the bill was resumed. 

The next amendment of the Committee on Appropriations 
was, on page 102, line 20, after the words “dry mounts," to 
strike out “ $279,000 " and insert '*$275,000," so as to read: 

For producing copies of weekly issue of drawings of patents and 
designs; reproduction of copies of drawings and specifications of 
exhausted patents, designs, trade-marks, and other papers, such 
other papers when reproduced for sale to be sold at not less than 
cost plus 10 per cent; reproduction of foreign patent drawings; 
photo prints of pending application drawings; and photostat and 
photographic supplies and dry mounts, $275,000. 


The amendment was agreed to. 

Mr. COPELAND. Mr. President, I was called from the 
Chamber for a few moments. May I ask the Senator from 
California if he presented any amendments relating to the 
Bureau of Foreign and Domestic Commerce? 

Mr. JOHNSON. Mr. President, I asked yesterday that 
unanimous consent be accorded, and it was denied; so the 
amendments have not been presented. 

Mr. COPELAND. Does not the Senator intend at some 
time to present those amendments? 

Mr. JOHNSON. We have passed over the items, and they 
would all have to be reconsidered, one by one, before the 
amendments could be offered; and that reconsideration 
would be denied. 

Mr. COPELAND. Mr. President, I desire to say again, re- 
gardless of all that was said in attempted refutation of my 
statement yesterday, that in my opinion it will be a calamity 
to our country, at a time when we are seeking economic 
rehabilitation, to reduce as radically as we have the appro- 
priations for this bureau. 

I have just this moment received from the Buffalo Cham- 
ber of Commerce a telegram reading as follows: 

BvrrALO, N. V., April 29, 1932. 
Hon. Roya. S. COPELAND, 
Senate Office Building: 

Congratulate you on stand taken reference closing district offices 
Bureau of &nd Domestic Commerce, particularly Buffalo. 
Urge you continue efforts. Our chamber supplies and maintains 
offices without charge for Buffalo district office, saving bureau 
thirty-six hundred annually, representing 30 per cent cost main- 
taining office western New York. Present and potential export 
business from western New York would be seriously handicapped 
by closing local office. In world competition for business, Gov- 
ernment can obtain and distribute information not obtainable 
through private channels. When American industry is struggling 
to maintain pay rolls, closing offices which provide definite con- 
tact with world business will give foreign manufacturer great 
advantage. Please hand copies this telegram Senator WAGNER, 
Representatives MEAD, COOKE, and ANDREWS, 

BUFFALO CHAMBER OF COMMERCE. 

Mr. President, that telegram is expressive of the feeling 
entertained by business men everywhere in America. 

Yesterday, using the material which was presented by the 
Senator from California [Mr. Jonson], I pointed out that 
the offices of the bureau in Memphis and Knoxville will be 
closed, and a lot more of these offices will be closed. It may 
be that they should be closed, as the Senator from Utah 
[Mr. Kine] has just said. I do not believe it. I do not 
think it is good business. I do not think it is common sense. 

It is all very well for us to make every possible effort to 
reduce appropriations. We should make those efforts. 
There can be no doubt that government has become top- 
heavy. There can be no doubt that our people are stagger- 
ing under a burden of debt and of taxation. "We must find 
ways to reduce the cost of government; but when we are 
making those efforts to reduce the cost of government, we 
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must not invade and destroy activities which mean business 
to the merchants and manufacturers and farmers of the 
United States. 

These district offices of the Bureau of Foreign and Do- 
mestic Commerce in & sense are the salesmen of American 
products. There can be no doubt about that, There can 
be no question of it. 

What would you think of a business man, of a wholesaler 
or of a manufacturer, marketing his own goods, if he pro- 
ceeded to do away with his salesmen, his traveling men, his 
advertising men, and all the other agents that have to do 
with the disposition of his products or of his goods? Sena- 
lors, we can not do that. It is an outrage to do it. 

I can think of activities where we could make greater 
economies, I believe, than we anticipate doing; but why do 
we seek to destroy these activities that have to do with the 
sale of our goods throughout the world, these gathering- 
places of information for the benefit of our merchants and 
our manufacturers and our farmers? 

You have heard the appeal of the Buffalo Chamber of 
Commerce. Ordinarily, I do not find any more heart in 
chambers of commerce than I do in bankers. They are 
cold-blooded, glass-eyed individuals when they represent 
these organizations. They may be human beings when they 
are home and in their clubs and in social contacts, but every 
one of them is glass-eyed when it comes to any human ap- 
peal, When an organization so effective in a business way 
as the Buffalo Chamber of Commerce makes an appeal such 
as I have indicated in the telegram which I have read; when 
the cold-blooded business men who are in the forefront in 
demanding economy in government, who are criticizing 
Senators and Representatives because of their failure to cut 
to the bone, say that we should continue to spend money 
for activities which have to do with our industrial and agri- 
cultural success, there must be a lot of reason why we 
should. There is not any heart about it with them. There 
is not any humanity involved in it. There is not anything 
involved in it except the cold-blooded urge to have business 
go on. 

Mr. President, I share with my friend from California, a 
sense of hopelessness. I know that the standard has been 
raised; I know that we must conform to it; but individually 
I do not intend to conform to that standard without a 
protest. 

I can not see how any Senator here, no matter what he 
may do as to other items of the bill, can vote to reduce 
the appropriations for activities which have to do with 
the very life of our country. May I say to the Senator 
from California that I suppose that if our tongues were 
touched with fire from heaven, it would not help any, but 
we ought to make the Senate understand, if we can, that 
by cutting off these appropriations and destroying these 
activities, we are helping to perpetuate and aggravate the 
economic distress and disease with which we are suffering. 

Mr. COSTIGAN. Mr. President, in view of the protests 
made by the Senator from New York and the Senator from 
California, what recourse have those who agree, except to 
vote against the bill as a whole? 

Mr. COPELAND. Let me say to my friend from Colo- 
rado that I would dislike to vote against the bill as a whole. 
I think we should pass the appropriation bills. We should 
pass these appropriation bills and the tax bill, and then 
go home, 

Mr. BORAH. I would like to have an executive session 
first. 

Mr, COPELAND. Just a moment, and I will give the 
Senator a chance to ask for an executive session, as far as 
I am concerned. There must be some parliamentary way 
by which we can get this matter before this body. 

A parliamentary inquiry, Mr. President. 

The VICE PRESIDENT. The Senator will state it. 

Mr. COPELAND. There are those of us on the floor who 
are anxious to have items on pages 63 and following, to 
page 70, inclusive, to have certain additions made amount- 
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ing in all to about $450,000, I think. I ask the Senator 
from California what the total amount of the proposed 
changes would be. 

Mr. JOHNSON. About $450,000 or $460,000. 

Mr. COPELAND. Mr. President, is there a parliamen- 
tary way by which this question can be presented to the 
Senate for a vote, without unanimous consent? 

The VICE PRESIDENT. Only by a motion to suspend 
the rules. 

Mr. COPELAND. That would require a two-thirds vote, 
would it not? 

The VICE PRESIDENT. It would require a two-thirds 
vote. 

Mr. COPELAND. Then I may say to my friend from 


Colorado that we might just as well go out and bay at the 


moon. It is hopeless; and because of the fact that we are 
bound by that parliamentary law we can not do what we 
ought to do, and I am sorry. I think, when we have a call 
of the Senate, we ought to ask unanimous consent, and 
make a further appeal, because it is an outrageous thing and 
will be reflected in a very marked decrease in the revenues 
of the American people, if we permit these offices to be 
wiped out, as is proposed, and as will be done if the meas- 
ure is left exactly as it is now. 

Now I yield so that the Senator from Idaho [Mr. Borax] 
may ask for an executive session. 

Mr. JONES. Mr. President, I think that in a moment or 
two we can get down to the provision for the Bureau of 
Mines, and I would like to go that far with the bill to-day. 

Mr. MOSES. There are a great many individual amend- 
ments to be offered, I can assure the Senator from Wash- 
ington, and the bill can not be completed to-night. 

Mr. JONES. I do not think we can finish with the bill 
to-night, but I would like to get to the item for the Bureau 
of Mines, which is only a few pages further on, and it would 
take only a few moments to get to it. 

Mr. BORAH. We will see. 

The VICE PRESIDENT. The clerk will state the next 
amendment. 

The next amendment was, on page 103, line 9, to reduce 
the appropriation for furniture and filing cases for the 
Patent Office from $27,000 to $20,000. x 

The amendment was agreed to. 

The next amendment was, on page 103, line 13, after the 
word “indices,” to strike out “$1,110,000” and insert 
“ $1,050,000,” and in line 15, after the word “ binding,” to 
strike out $54,000; in all, $1,164,000 " and insert $50,000; 
in all, $1,100,000," so as to read: 

For printing the weekly issue of patents, designs, trade-marks, 
prints, and labels, exclusive of illustrations; and for printing, 
. engraving illustrations, and binding the Official Gazette, in- 


cluding weekly and annual indices, $1,050,000; for miscellaneous 
printing and binding, $50,000; in all, $1,100,000. 


The amendment was agreed to. 


APPOINTMENT OF NAVAL ACADEMY GRADUATES IN 1932—CONFER- 
ENCE REPORT 


Mr. HALE submitted the following report: 


The committee of conference on the disagreeing votes of 
the two Houses on the amendments of the Senate to the 
bill (H. R. 8083) providing for the appointment as ensigns 
in the line of the Navy of all midshipmen who graduate from 
the Naval Academy in 1932, having met, after full and free 
conference have agreed to recommend and do recommend 
to their respective Houses as follows: 

That the Senate recede from its amendment numbered 7. 

That the House recede from its disagreement to the 
amendments of the Senate numbered 2, 3, 4, 5, and 6, and 
agree to the same. 

Amendment numbered 1: That the House recede from its 
disagreement to the amendment of the Senate numbered 1, 
and agree to the same with an amendment as follows: 
Restore the matter stricken out by said amendment, in- 
serting a comma after the figures 1932," and add thereto 
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tne following: *and at least 50 per cent of all graduates 
in subsequent years"; and the Senate agree to the same. 
Amendment numbered 8: That the House recede from its 

disagreement to the amendment of the Senate numbered 8, 
and agree to the same with an amendment as follows: 
In line 3 of said amendment, after the word "Academy" 
and before the comma, insert the following: “in 1932"; 
and the Senate agree to the same. 

FREDERICK HALE, 

Tasker L. ODDIE, 

PARK TRAMMELL, 
Managers on the part of the Senate. 

CARL VINSON, 

J. V. McCruINTIC, 

FRED A. BRITTEN, 

GEORGE P. Darrow, 
Managers on the part of the House. 


The report was agreed to. 
EXECUTIVE SESSION 


Mr. BORAH. I move that the Senate proceed to the 
consideration of executive business. 

The motion was agreed to; and the Senate proceeded to 
the consideration of executive business. 

EXECUTIVE MESSAGES REFERRED 

The VICE PRESIDENT laid before the Senate messages 
from the President of the United States submitting sundry 
nominations, which were referred to the appropriate 
committees. 

(For nominations this day received, see the end of Senate 
proceedings.) 

REPORTS OF COMMITTEES 

Mr. ODDIE reported favorably from the Committee on 
Post Offices and Post Roads sundry nominations of post- 
masters. 

Mr. HALE reported from the Committee on Naval Affairs 
sundry nominations in the Navy and Marine Corps. < 


TREATY OF ARBITRATION AND CONCILIATION WITH SWITZERLAND 


The Chief Clerk proceeded to read Executive B, a treaty of 
arbitration and conciliation with Switzerland, signed at 
Washington on February 16, 1931, which was considered as 
in Committee of the Whole, and is as follows: 


To the Senate of the United States: 

To the end that I may receive the advice and consent of 
the Senate to ratification, I transmit herewith a treaty of . 
arbitration and conciliation between the United States and 
Switzerland, signed at Washington on February 16, 1931. 

HERBERT HOOVER. 

Tue Wurrg House, February 3, 1932. 

The PRESIDENT: 

The undersigned, the Secretary of State, has the honor 
to lay before the President, with a view to its transmission 
to the Senate to receive the advice and consent of that 
body to ratification, if his judgment approve thereof, a 
treaty of arbitration and conciliation between the United 
States and Switzerland, signed at Washington on Feb- 
ruary 16, 1931. 

This treaty embraces without any substantial differences 
the provisions concerning arbitration and conciliation 
which, in the relations of the United States with other 
countries, are contained in separate treaties on each 
subject. 

Respectfully submitted. 

Henry L. STIMSON. 
_ DEPARTMENT OF STATE, 
Washington, February 2, 1932. 


The President of the United States of America and the 
Swiss Federal Council 

Mindful of the obligations, which have been assumed by 
the United States of America and Switzerland, that the 
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settlement of all disputes of whatever nature or of what- 
ever origin, which may arise between them, shall never be 
sought except by pacific means; desirous moreover of re- 
affirming the adherence of the two countries to the principle 
of submitting to impartial decision all juridical controversies 
in which they may become involved; and eager to demon- 
strate the sincerity of the renunciation of war as an instru- 
ment of national policy in the relations between the United 
States of America and Switzerland. 

Have decided to conciude a treaty of arbitration and con- 
ciliation and for that purpose have appointed as their re- 
spective Plenipotentiaries: 

The President of the United States of America: 

Henry L. Stimson, Secretary of State of the United States 
of America; and 

The Swiss Federal Council: 

Marc Peter, Envoy Extraordinary and Minister Plenipo- 
tentiary of Switzerland to the United States of America; 

Who, having communicated to one another their full 
powers found in good and due form, have agreed upon the 
. following articles: 

ARTICLE 1 

Every dispute arising between the Contracting Parties, of 
whatever nature it may be, shall, when ordinary diplomatic 
proceedings have failed, be submitted to arbitration or to 
conciliation, as the Contracting Parties may at the time 
decide. 

ARTICLE 2 

Any dispute which has not been settled by diplomacy and 
in regard to which the Contracting Parties do not in fact 
have recourse to adjudication by an arbitral tribunal shall 
be submitted for investigation and report to a Permanent 
Commission of Conciliation constituted in the manner 
hereinafter prescribed. ` 

ARTICLE 3 

The Permanent Commission of Conciliation shall be com- 
posed of five members and shall be constituted as soon as 
possible after the exchange of ratifications of this Treaty. 
Each of the Contracting Parties shall appoint two members, 
one from among its own nationals, the other from among 
the nationals of a third State. The Contracting Parties 
wil, in common accord, appoint the fifth member, who 
shall not be one of their nationals, and who shall be ex 
ofücio the President of the Commission. If no agreement 
is reached as to the choice of the President of the Com- 
mission his election shall be conducted in accordance with 
the method prescribed in the fourth, fifth and sixth para- 
graphs of Article 45 of the Convention for the Pacific Set- 
tlement of International Disputes, concluded at The Hague 
on October 18, 1907. 

At any time when there is no case before the Commission, 
either of the Contracting Parties may recall a member of the 
Commission appointed by it and may designate his successor. 
The recall of the President of the Commission will be effected 
at any such time on the request of either Contracting Party, 
provided that if the President shall have been elected in 
accordance with the method prescribed in the fourth, fifth 
and sixth paragraphs of Article 45 of the Convention for 
ihe Pacific Settlement of International Disputes, concluded 
at The Hague on October 18, 1907, no request for his recall 
may be made within a period of two years from the date of 
his election. Vacancies, from whatever cause shall be filled 
as soon as possible in the manner hereinabove provided for 
the making of original appointments. 

Members of the Commission shall receive an adequate 
honorarium during the time.when they are engaged in the 
performance of duties relating to a case before them. Each 
of the Contracting.Parties will bear its own expenses and 
one-half of the expenses of the Commission. i 

ARTICLE 4 

After the Contracting Parties shall have agreed to submit 
& dispute to conciliation, the Commission shall proceed to 
the consideration of such dispute upon a request sent to its 
President by either of them. 

The Commission shall meet, in the absence of an agree- 
ment otherwise, at the place designated by its President. 
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The Commission may frame its own rules of procedure. 
In the absence of such rules it shall follow in so far as prac- 
ticable the procedure set forth in Articles 18 to 34, inclusive, 
of the Convention for the Pacific Settlement of Interna- 
tional Disputes concluded at The Hague, October 18, 1907. 

The Commission shall submit its report within one year 
after the date on which the case shall have been submitted 
to it, unless the Contracting Parties should, in common ac- 
cord, shorten or extend the time limit. The report shall be 
prepared in triplicate, one copy shail be presented to each 
Government and the third retained by the Commission for 
its files. 

The Contracting Parties agree to furnish the Commission 
with all the means and facilities required for its investiga- 


tion and report. 


The Contracting Parties reserve the right to act inde- 
pendently on the subject matter of the dispute after the 
report of the Commission shall have been submitted. 

ARTICLE 5 

The Contracting Parties bind themselves to submit to 
arbitration every difference which may have arisen or may 
arise between them by virtue of a claim of right, which is 
juridical in its nature, provided that it has not been possible 
to adjust such difference by diplomacy and it has not in fact 
been adjusted as a result of reference to the Permanent 
Commission of Conciliation constituted pursuant to Articles 
II and III of this Treaty. 

* ARTICLE 6 


The provisions of Article V shall not be invoked in respect 
of any difference the subject matter of which 

(a) is within the domestic jurisdiction of either of the 
Contracting Parties, 

(b) involves the interests of third Parties, 

(c) depends upon or involves the maintenance of the 
traditional attitude of the United States of America con- 
cerning American questions, commonly described as the 
Monroe Doctrine. 

(d) depends upon or involves the observance of the obliga- 
tions of Switzerland in accordance with the Covenant of the 
League of Nations. 

ARTICLE 7 


The tribunal to which juridical differences shall be sub- 
mitted shall be determined in each case by the Contracting 
Parties but shall, in the absence of other agreement, be the 
Permanent Court of Arbitration established at The Hague 
by the Convention for the Pacific Settlement of International 
Disputes concluded October 18, 1907. Decision as to the 
tribunal shall be made in each case by a special agreement, 
which special agreement shall provide for the organization 
of the tribunal if necessary, shall define its powers, shall 
state the question or questions at issue and shall settle the 
terms of reference. 

Such special agreement shall, in each case, be made on 
the part of the United States of America by the President 
thereof, by and with the advice and consent of the Senate, 
and on the part of Switzerland in accordance with its con- 
Stitutional law. 

ARTICLE 8 

The present treaty shall be ratified by the President of 
the United States of America by and with the advice and 
consent of the Senate thereof and by Switzerland in accord- 
ance with its constitutional law. 

The ratifications shall be exchanged at Washington as 
soon as possible, and the treaty shall come into force on the 
day of the exchange of the ratifications. It shall thereafter 
remain in force continuously unless and until terminated on 
notice of one year by either Contracting Party to the other. 

In faith whereof the respective Plenipotentiaries have 
signed this treaty in duplicate in the English and French 
languages, both texts having equal force, and have hereunto 
affixed their seals. 

Done at Washington the sixteenth day of February in the 
year one thousand nine hundred and thirty-one. 

[sEAL.] Henry L. STIMSON 

[SEAL.] Manc PETER 
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Mr. BORAH. Mr. President, this is an arbitration treaty 
with Switzerland in the usual, customary form. The two 
important articles are article 5 and article 6, which I will 
read. They are as follows: 

ARTICLE 5 

The contracting parties bind themselves to submit to arbitration 
every difference which may have arisen or may arise between them 
by virtue of a claim of right, which is juridical in its nature, pro- 
vided that it has not been possible to adjust such difference by 
diplomacy and it has not in fact been adjusted as a result of 
reference to the Permanent Commission of Conciliation consti- 
tuted pursuant to articles 2 and 3 of this treaty. 

ARTICLE 6 

The provisions of article 5 shall not be invoked in respect of any 
difference the subject matter of which— 

(a) Is within the domestic jurisdiction of either of the contract- 
ing parties. 

(b) Involves the interests of third parties. 

(c) Depends upon or involves the maintenance of the tradi- 
tional attitude of the United States of America concerning Ameri- 
can questions, commonly described as the Monroe doctrine. 

(d) Depends upon or involves the observance of the obligations 
of Switzerland in accordance with the covenant of the League of 
Nations. 


There is no other provision in the treaty which I think 
needs to be called to the attention of the Senate, as the 
treaty is in the same form as other arbitration treaties. 

The treaty was reported to the Senate without amendment. 
&nd the resolution of ratification was read, as follows: 

Resolved (two-thirds of the Senators present concurring therein), 
That the Senate advise and consent to the ratification of Execu- 
tive B, Beventy-second Congress, first session, an arbitration and 


conciliation treaty with Switzerland, signed at Washington on 
February 16, 1931. 


The resolution was agreed to, two-thirds of the Senators 


present voting in the affirmative. 
TREATY OF ESTABLISHMENT AND SOJOURN WITH TURKEY 


The Chief Clerk proceeded to read Executive F, a treaty of 
establishment and sojourn signed by the plenipotentiaries of 
the United States and the Republic of Turkey at Ankara on 
October 28, 1931, which was considered as in Committee of 
the Whole, and is as follows: 


To the Senate of the United States: 

To the end that I may receive the advice and consent of 
the Senate to ratification, I transmit herewith a treaty of 
establishment and sojourn signed by the plenipotentiaries of 
the United States and the Republic of Turkey at Ankara on 
October 28, 1931. 

HERBERT HOOVER. 

Tue WHITE House, February 25, 1932. 


The PRESIDENT: 

, The undersigned, the Secretary of State, has the honor to 
lay before the President with a view to its transmission to 
the Senate to receive the advice and consent of that body to 
ratification, if his judgment approve thereof, a treaty of 
establishment and sojourn between the United States and 
the Republic of Turkey, signed at Ankara on October 28, 
1931. 

Respectfully submitted. 

HENRY L. STIMSON. 

DEPARTMENT OF STATE, 

Washington, February 24, 1932. 


The United States of America and the Republic of Turkey, 
being desirous of prescribing, in accordance with modern 
international law, the conditions under which the nationals 
and corporations of each of the High Contracting Parties 
may settle and carry on business in the territory of the other 
Party, and with a view to regulating accordingly questions 
relating to jurisdiction and fiscal charges, have decided to 
conclude a treaty for that purpose and have appointed their 
plenipotentiaries: 

‘THE PRESIDENT OF THE UNITED STATES OF AMERICA: 

Joseph C. Grew, Ambassador Extraordinary and Pleni- 
potentiary of the United States of America to the 
Turkish Republic; and 

‘THE PRESIDENT OF THE TURKISH REPUBLIC: 

Zekài Bey, Minister for National Defence 
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who, having communicated to each other their respective 
full powers, found to be in good and due form, have agreed 
upon the following provisions: 


ARTICLE 1. 


With reference to the conditions of establishment and 
sojourn which shall be applicable to the nationals and cor- 
porations of either eountry in the territories of the other, as 
well as to fiscal charges and judicial competence, the United 
States of America will accord to Turkey and Turkey will 
accord to the United States of America the same treatment 
in all cases as that which is accorded or shall be accorded to 
the most favored third country. : 

Nothing contained in this treaty shall be construed to 
affect existing statutes and regulations of either country in 
relation to the immigration of aliens or the right of either 
country to enact such statutes. . 

ARTICLE 2. 


The present Treaty shall be ratified and the ratifications 
thereof shall be exchanged at Washington as soon as possible. 

It shall take effect at the instant of the exchange of 
ratifications and shall remain in effect for three years. 
After this date it shall remain in effect until the expiration 
of twelve months from the date on which notice of its termi- 
nation shall have been given by either High Contracting 
Party to the other. 

In Witness WHEREOF the plenipotentiaries have signed the 
present Treaty and have affixed their seals thereto. 

Done in duplicate in the English and Turkish languages , 
at Ankara this 28th day of October nineteen hundred and 
thirty one. 

JOSEPH C. GREW 
ZEKAI 


The treaty was reported to the Senate without amend- 
ment, and the resolution of ratification was read as follows: 

Resolved (two-thirds of the Senators present concurring 
therein), That the Senate advise and consent to the ratification 
of Executive F, Seventy-second Congress, first session, a treaty of 
establishment and sojourn with Turkey, signed at Ankara on Octo- 
ber 28, 1931. 

Mr. KING. Mr. President, may I inquire of the Senator 
from Idaho the nature of this treaty with Turkey? 

Mr. BORAH. Mr. President, there is one paragraph, and 
that is practically all there is to the treaty. I will read 
that: 

With reference to the conditions of establishment and sojourn 
which shall be applicable to the nationals and corporations of 
either country in the territories of the other, as well as to fiscal 
charges and judicial competence, the United States of America will 
accord to Turkey and Turkey will accord to the United States of 
America the same treatment in all cases as that which is accorded 
or shall be accorded to the most favored third country. 

Nothing contained in this treaty shall be construed to affect 
existing statutes and regulations of either country in relation to 
the immigration of aliens or the right of either country to enact 
such statutes. 

The Senate will see that the only thing the treaty really 
accomplishes is to give the most-favored-nation principle to 
both countries. 

Mr. KING. The Senator will remember that a number 
of years ago, after prolonged discussion, the Lausanne treaty, 
which I thought very unfair and very unjust, was defeated 
in the Senate. I was wondering whether this proposed 
treaty, together with one or two others which have been 
suggested, are not intended to circumvent the action of the 
Senate and to give validity to a treaty which was defeated 
after full discussion. 

Mr. BORAH. Mr. President, I can assure the Senator 
that such a thing is not accomplished, and I do not think 
there is any such intent. I have talked with Mr. Grew 
about this matter, and he has said that he had abandoned 
those controversial matters, and the matters about which 
we had the extended discussion, and simply contented him- 
self with preserving the most-favored-nation principle and 
protecting us with reference to immigration. That is all 
there is in the treaty. 

Mr. KING. Would the Senator object to this going over 
until Monday, or until to-morrow? 

Mr. BORAH. I would not object to it going over until 
to-morrow, but Mr. Grew is very anxious to have it ratified. 
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Mr. KING. If the Senator will accommodate me so that 
I can look into it, I will be very much obliged to him. 

Mr. BORAH. I will consent to it going over. 

The VICE PRESIDENT. The treaty will be passed over. 


DIPLOMATIC AND FOREIGN SERVICE 


The Chief Clerk read sundry nominations in the Diplo- 
matic and Foreign Service. ] 

The VICE PRESIDENT. Without objection, the nomina- 
tions are confirmed. 


POSTMASTERS 


The Chief Clerk proceeded to read sundry nominations of 
postmasters. 
. The VICE PRESIDENT. Without objection, the nomina- 
tions are confirmed. 

The Senate resumed legislative business. 


BOUNDARY LINE OF THE PANAMA CANAL ZONE 


Mr. BORAH. Mr. President, I desire to ask unanimous 
consent for the consideration of House bill 7119, to author- 
ize the modification of the boundary line between the Pana- 
ma Canal Zone and the Republic of Panama, and for other 
purposes. It has to do with foreign matters, but about 
which I think there will be no controversy and no discus- 
sion, in all probability. It is a bill for the modification of 
the boundary line between the Panama Canal Zone and the 
Republic of Panama, designed to incorporate under the jur- 
isdiction of Panama the territory upon which we are propos- 
ing to build an embassy. 

The VICE PRESIDENT. The bil will be read for the 
information of the Senate. 

The Chief Clerk read the bill, as follows: 


Be it enacted, etc., That with respect to that parcel of land in 
the Panama Canal Zone known as the Paitilla Point Military Res- 
ervation, title to which was acquired by the Government of the 
United States under the conventions concluded on November 18, 
1903, and September 2, 1914, between the United States and 
Panama, the Secretary of State be, and he is hereby, authorized 
and empowered to effect with the Republic of Panama a modifica- 
tion of the boundary line between the Panama Canal Zone and 
the Republic of Panama so that such line shall then run as 


follows: 

- at a concrete monument marked 'E, which is a 
point on the line on the north boundary of the Paitilla Point 
Military Reservation as shown on Panama Canal Drawing No. 
X-6053-1, whose geodetic coordinates are latitude 8* 58' plus 
4445.6 feet and longitude 79* 31' plus 923.50 feet, and following 
along a course of south 33° east for 790 feet to a concrete monu- 
ment marked F; thence along a course of south 21° 45’ east for 
a distance of 490 feet to a concrete monument marked G:; thence 
along a course of south 52° west for 870 feet to a concrete monu- 
ment marked H'; thence along a course of south 76° 30’ 
west for 780 feet more or less to a point marked ‘I’ on the map, 
which is an imaginary point located on the center line of the 
Matasnillo River, which forms the west boundary of the military 
reservation. All bearings are true. All coordinates are referred to 
the Panama Colon Datum." 

Sec. 2. Nothing contained in this act shall be construed to au- 
thorize the Secretary of State to convey or to surrender to the 
Government of Panama the title which the Government of the 
United States now holds in that parcel of land which may be 
detached from the Panama Canal Zone by virtue of the provisions 
of section 1 of this act. 

Szc. 3. No civil or criminal case that may be pending in the 
courts of the Panama Canal Zone at the time this act shall 
become effective shall be affected thereby, either as to its present 
status or as to future proceedings, including final judgment or 
disposition. 

The VICE PRESIDENT. Is there objection to the con- 
sideration of the bill? : 

Mr. McKELLAR. My attention was diverted. What is 
this bill? 

Mr. BORAH. It is a bill which I have asked to have con- 
sidered, changing the boundary line of the Panama Canal 
Zone. The purpose is to include within the jurisdiction 
of the Panama Government a small piece of land which 
is now owned by the United States, the title to which is to 
remain in the United States but the control is to be trans- 
ferred so that we may build thereon an embassy. 

Mr. McKELLAR. May I ask the Senator whether there 
was any difference of opinion in the committee, or whether 
the report was unanimous? 

Mr. BORAH. It was a unanimous report. 
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Mr. McKELLAR. I have no objection. 

There being no objection, the bill, which was ordered to 
a third reading, was read the third time, and passed. 

Mr. BORAH. Mr. President, I ask to have printed in 
connection with the bill the report upon it. 

There being no objection, the report was ordered to be 
printed in the Recorp, as follows: 


[Senate Report No. 602, 72d Cong., ist sess.] 


MODIFICATION OF PANAMA CANAL ZONE AND THE REPUBLIC OF PANAMA 
BOUNDARY LINE 


Mr. Boram, from the Committee on Foreign Relations, sub- 
mitted the following report (to accompany H. R. 7119): 

The Senate Committee on Foreign Relations, having had under 
consideration the bill (H. R. 7119) to authorize the modification 
of the boundary line between the Panama Canal Zone and the 
Republic of Panama, reports the same favorably and recommends 
that it do pass. 

The reasons for this bill are fully set forth in a report by the 
House Committee on Foreign Affairs, which is hereto attached 
and made a part of this report. 

“The Committee on Foreign Affairs, to which was referred the 
bill (H. R. 7119) to authorize the modification of the bo 
line between the Panama Canal Zone and the Republic of Panama, 
and for other purposes, having considered same, reports thereon, 
without amendment, with the recommendation that the bil do 


pass. 
“The passage of this bill is recommended by the President in 
his message to Congress on December 10, 1931, as follows: 


* To the Congress of the United States: 

I inclose a report by the Secretary of State requesting the sub- 
mission anew to the present Congress of his recommendation for a 
modification of the boundary line between the Panama Canal 
Zone and the Republic of Panama, so far as ít affects that parcel 
of land in the Panama Canal Zone known as the Paitilla Point 
Military Reservation, 

“I recommend that the Congress enact the necessary legislation 
authorizing and empowering the Secretary of State to effect the 
modification of the boundary line as indicated in the attached 
draft of a proposed bill covering this matter, 

, " HERBERT HOOVER. 

“THE WHITE House, December 10, 1931." 


“The PRESIDENT: 

"I have the honor to refer to my report dated December 19, 
1930, concerning the modification of the existing boundary line 
between the Panama Canal Zone and the Republic of Panama 
so far as it affects that parcel of land in the Panama Canal Zone 
known as the Paitilla Point Military Reservation. This report was 
transmitted by you to the Congress on December 20, 1930, with 
the recommendation that the necessary legislation be enacted 
authorizing and empowering me to effect with the Republic of 
Panama the modification of the boundary line as indicated. Your 
recommendation and my report were printed as House Document 
No. 700, Seventy-first Congress. A copy thereof 1s attached for 
convenient information. 

“Bills S. 5570 and H. R. 15608, Seventy-first Congress, intro- 
duced on January 5, 1931, in the Senate and the House of Repre- 
sentatives, respectively, were intended to authorize and empower 
the Secretary of State to effect the proposed modification. The 
bill H. R. 15608 was reported favorably by the Committee on For- 
eign Affairs of the House of Representatives (H. Rept. 2271, 71st 
Cong.), and was passed by the House of Representatives on Feb- 
ruary 21, 1931. It was transmitted to the Senate on February 
23, 1931, and referred to the Committee on Foreign Relations. 

“As the Congress adjourned without further action on the bill 
having been taken, I have the honor to recommend that the mat- 
ter be submitted anew to the consideration of the Seventy-second 


Congress. 
“For the convenience of the Congress, I attach a draft of a 
proposed bill covering this matter. 
“ Respectfully submitted. 
“ Henry L. STIMSON. 
" DEPARTMENT OF STATE, 
* Washington, November 11, 1931." 


“A bill to authorize the modification of the boundary line between 
the Panama Canal Zone and the Republic of Panama, and for 
other purposes 


“ Be it enacted, ete., That with respect to that parcel of land in 
the Panama Canal Zone known as the Paitilla Point Military Reser- 
vation, title to which was acquired by the Government of the 
United States under the conventions concluded on November 18, 
1903, and September 2, 1914, between the United States and 
Panama, the Secretary of State be, and he is hereby, authorized 
and empowered to effect with the Republic of Panama a modifica- 
tion of the boundary line between the Panama Canal Zone and 
the Republic of Panama so that such line shall then run as 
follows: 

Beginning at a concrete monument market E, which is a point 
on the line on the north boundary of the Paitilla Point Military 
Reservation as shown on Panama Canal Drawing No. X-0053-1, 
whose geodetic coordinates are latitude 8" 58' plus 4,445.06 feet and 
longitude 79* 31' plus 923.50 feet, and following along a course of 
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8.33" 00’ E. for 790 feet to a concrete monument marked F; thence 
along a course of S. 21° 45' E. for a distance of 490 feet to a con- 
crete monument marked G; thence along a course of S. 52° 00' W. 
for 870 feet to a concrete monument marked 'H'; thence along a 
course of S. 76* 30' W. for 780 feet more or less toa point marked ‘I* 
on the map, which is an imaginary point located on the center line 
of the Matasnilio River, which forms the west boundary of the 
military reservation. All bearings are true. All coordinates are 
referred to the Panama-Colon Datum. 

“Sec. 2. Nothing contained in this act shall be construed to 
authorize the Secretary of State to conyey or to surrender to the 
Government of Panama the title which the Government of the 
United States now holds in that parcel of land which may be de- 
tached from the Panama Canal Zone by virtue of the provisions of 
section 1 of this act. 

" SEC. 3. No civil or criminal case that may be pending in the 
courts of the Panama Canal Zone at the time this act shall become 
effective shall be affected thereby either as to its present status or 
as to future proceedings, including final judgment or disposition. 

“The purpose of this bill is the modification of the existing 
boundary line between the Panama Canal Zone and the Republic 
of Panama so far as it affects that parcel of land in the Panama 
Canal Zone known as the Paitilla Point Military Reservation. 

“It has been found advisable to use a portion of this land as 
the site for the erection of a residence for the American minister 
to Panama. It is necessary that such a residence be located 
within the boundaries of the Republic of Panama. By Executive 
Order No. 3322, dated September 1, 1920, the land in question was 
placed under the jurisdiction of the War Department. This de- 
partment stated in a letter dated October 3, 1928, that— 

"'Relative to the use by the State Department of a part of 
Paitilla Point Military Reservation the War Department has no 
objection to the proposed use by the State Department of the area 
referred to, nor has it any objection to the recession of that area 
to the Republic of Panama, provided the three following condi- 
tions are fulfilled: 

1. The private title thereto remains in the Government of 
the United States. 

2. The military authorities have free and unrestricted use of 
all roads in the area in question, either existing or to be con- 
structed, that provide access to and from the Paitilla Point Mili- 
tary Reservation through this area to the main highway in Pana- 
man territory. 

8. Should the property ceded cease to be used by the State 
Department it be ceded back to the United States and re- 
turned to the control of the War Department.’ 

“If this bill should be enacted by Congress it is proposed to 
effect the contemplated modification by an exchange of notes 
which will contain the conditions proposed by the War Depart- 
ment, The suggested change in the existing boundary line, there- 
fore, is for the purpose of effecting a technical transfer of jurisdic- 
tion. Land now within the Canal Zone and under the jurisdiction 
of the United States is by this bill placed within the boundary of 
the Republic of Panama. Upon the erection of a legation by the 
United States upon this land the jurisdiction thus secured by 
Panama is again ylelded back to the United States in accordance 
with the practice of diplomatic immunity and exemption from 
local jurisdiction.” 

RECESS 

Mr. McNARY. I move that the Senate take a recess until 
to-morrow at 12 o’clock. : 

The motion was agreed to; and the Senate (at 5 o’clock 
p. m.) took a recess until to-morrow, Saturday, April 30, 
1932, at 12 o’clock meridian. 


NOMINATIONS 
Executive nominations received by the Senate April 29, 1932 
> PUBLIC HEALTH SERVICE 
Asst. Surg. Edwin G. Williams to be past assistant 
surgeon in the Public Health Service, to rank as such from 
May 21, 1932. 
APPOINTMENT, BY TRANSFER, IN THE REGULAR ARMY 
TO FIELD ARTILLERY 
Second Lieut. Leslie Haynes Wyman, Cavalry, with rank 
from June 9, 1928. 
PROMOTIONS IN THE REGULAR ARMY 
To be captain 
4 First Lieut. Edgar Eugene Glenn, Air Corps, from April 
6, 1932. 
To be first lieutenant 
eee Lieut. Narcisse Lionel Cote, Air Corps, from April 
, 1932. 
MEDICAL CORPS 
To be lieutenant colonel 
Major William Bertram Meister, Medical Corps, from 
April 27, 1932. | 
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CHAPLAIN 
To be chaplain with the rank of lieutenant colonel 
Chaplain James Miles Webb (Major), United States Army, 
from April 26, 1932. 
POSTMASTERS 
ARKANSAS 


Edgar G. Gunnels to be postmaster at Emerson, Ark., in 
place of E. G. Gunnels. Incumbent's commission expired 
January 23, 1932. 

John F. Halbrook to be postmaster at Plumerville, Ark., in 
place of J. W. Reed, resigned. 

Menno S. Klopfenstein to be postmaster at Siloam Springs, 
Ark., in place of M. S. Klopfenstein. Incumbent's commis- 
Sion expired February 4, 1932. 


CALIFORNIA 


George P. Morse to be postmaster at Chico, Calif., in place 
of G. P. Morse. Incumbent's commission expired February 
28, 1932. 

Daniel McCloskey to be postmaster at Hollister, Calif., in 
place of Daniel McCloskey. Incumbent's commission expired 
January 11, 1932. 

Edward G. Farmer to be postmaster at Needles, Calif., in 
place of J. H. Tittle, resigned. 

May C. Baker to be postmaster at Paradise, Calif., in place 
of M. C. Baker. Incumbent's commission expired February 
20, 1932. 

John D. Chace to be postmaster at San Jose, Calif., in 
place of J. R. Chace, deceased. 

Violet D. Manor to be postmaster at Williams, Calif., in 
place of H. G. Manor, deceased. 

COLORADO 

Roy McWilliams to be postmaster at Ault, Colo., in place 
of Roy McWilliams. Incumbent’s commission expired March 
16, 1932. 

William V. Kerr to be postmaster at Eads, Colo., in place 
of W. V. Kerr. Incumbent’s commission expires May 22, 
1932. 

GEORGIA 


William H. Freeman to be postmaster at Toomsboro, Ga., 
in place of W. H. Freeman. Incumbent’s commission expired 
December 20, 1930. 

IDAHO 


Peter W. McRoberts to be postmaster at Twin Falls, Idaho, 
in place of P. W. McRoberts, Incumbent’s commission 
expires May 7, 1932. 

ILLINOIS 


Olive G. Woods to be postmaster at Hennepin, Il, in place 
of O. G. Woods. Incumbent’s commission expires May 12, 
1932. 2 
Charles J. Rohde to be postmaster at Lena, II., in place 
of C. J. Rohde. Incumbent’s commission expires May 12, 
1932. Y 

James W. Corwine to be postmaster at Lincoln, IlL, in 
place of J. W. Corwine. Incumbeni's commission expires 
May 25, 1932. 

Lyle E. Wilcox to be postmaster at McLean, Ill, in place 
of L. E. Wilcox. Incumbent's commission expires May 25, 
1932. 

Leon M. Shugart to be postmaster at Pontiac, Ill., in place 
of L. M. Shugart. Incumbent’s commission expires May 25, 
1932. 

Samuel M. Combs to be postmaster at Ridgway, IL, in 
place of S. M. Combs. Incumbent's commission expired 
January 10, 1932. 

Fred A. Meskimen to be postmaster at Robinson, III., in 
place of F. A. Meskimen. Incumbent's commission expired 
March 22, 1932. 

Alta Winn to be postmaster at Saybrook, III., in place of 
Alta Winn. Incumbent’s commission expires May 25, 1932. 

John Van Antwerp to be postmaster at Sparland, II., in 
Place of John Van Antwerp. Incumbent’s commission ex- 
pired April 23, 1932. 
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Willis A. Myers to be postmaster at Wenona, III., in place 
of W. A. Myers. Incumbent’s commission expires May 17, 
1932. 

INDIANA 

Samuel I. Parker to be postmaster at Howe, Ind., in place 
of N. A. Parham. Incumbent’s commission expired January 
10, 1932. 

Paul R. Reece to be postmaster at Spiceland, Ind., in place 
of G. R. Brown. Incumbent’s commission expired January 
10, 1932. 

James C. Stott to be postmaster at Westport, Ind., in place 
of F. R. McCullough. Incumbent's commission expired 

March 22, 1932. 
IOWA  * 

Louis c. Giencke to be postmaster at Guttenberg, Iowa, 
in place of L. C. Giencke. Incumbent's commission expires 
May 19, 1932. 

Harvey S. Powers to be postmaster at Iowa Falls, Iowa, in 
place of H. S. Powers. Incumbent's commission expires May 
19, 1932. 

. William A. Grummon to be postmaster at Rockwell, Iowa, 
in place of W. A. Grummon. Incumbent’s commission ex- 
pires May 19, 1932. 

Cora B. Alberty to be postmaster at Thornton, Iowa, in 
place of C. B. Alberty. Incumbent's commission expites 
May 19, 1932. 

KANSAS 

John D. Ferrell to be postmaster at Cedar Vale, Kans., in 
place of M. W. Sanderson. Incumbent’s commission expired 
December 19, 1931. 

Henry B. Gibbens to be postmaster at Cunningham, 
Kans., in place of H. B. Gibbens. Incumbent’s commission 
expired April 13, 1932. 

Merton M. Fletcher to be postmaster at Glasco, Kans., in 
place of M. M. Fletcher. Incumbent’s commission expires 
May 12, 1932. 

Onto R. Linday to be postmaster at Mound Valley, Kans., 
in place of J. M. Lear. Incumbent’s commission expired 


March 26, 1932. 


Callie L. Henderson to be postmaster at Udall, Kans., in 
place of O. R. Durham. Incumbent's commission expired 
December 15, 1931. 

KENTUCKY 


Edgar Renshaw to be postmaster at Hopkinsville, Ky., in 
place of Edgar Renshaw. Incumbent’s commission expires 
May 23, 1932. 

LOUISIANA 


John A. Moody to be postmaster at Cotton Valley, La., in 
place of J. A. Moody. Incumbent’s commission expires May 
2, 1932. 

Lillian P. Gross to be postmaster at Lake Providence, La., 
in place of L. P. Gross. Incumbent’s commission expires 
May 17, 1932. 

MICHIGAN 


Thomas S. Shober to be postmaster at Pentwater, Mich., 
in place of E. W. Shober, deceased. 
MINNESOTA 
David C. McKenzie to be postmaster at Lake City, Minn., 
in place of D. C. McKenzie. Incumbent's commission ex- 
pired March 20, 1932. 
James M. Patterson to be postmaster at West Concord, 
Minn., in place of J. M. Patterson. Incumbent's commission 


expired April 23, 1932. 
MISSISSIPPI 


Mitchell E. McLaughlin to be postmaster at Leland, Miss., 
in place of J. F. Ellard, removed. 


MISSOURI 


Dorothy M. Ritter to be postmaster at Wellington, Mo., in 
place of D. M. Ritter. Incumbent's commission expired 
April 11, 1932. 
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NEBRASKA 


Carl C. Moyer to be postmaster at Ainsworth, Nebr., in 
place of E. D. Gideon, jr. Incumbent's commission expired 
February 14, 1931. 

Earnest E. Correll to be postmaster at Hebron, Nebr., in 
place of H. L. Boyes. Incumbent's commission expired De- 
cember 19, 1931. 

NEVADA 


James L. Finney to be postmaster at Boulder City, Nev. 
Office established. 


NEW HAMPSHIRE 


James H. Fitzgerald to be postmaster at East Jaffrey, N. H., 
in place of R. B. Henchman, deceased. 

Evelyn H. Beane, to be postmaster at Henniker, N. H., in 
place of J. H. Falvey, resigned. 


NEW JERSEY 


Harriet C. Rosenkrans to be postmaster at Branchville, 
N. J., in place of H. C. Rosenkrans. Incumbent's commis- 
sion expires May 14, 1932. 

Tobias V. Chieffo to be postmaster at Cliffside Park, N. J., 
in place of T. V. Chieffo. Incumbent's commission expires 
May 26, 1932. 

Byron M. Prugh to be postmaster at Westfield, N. J., in 
place of B. M. Prugh. Incumbent's commission expired 
March 20, 1932. 

NEW YORK 


Charles H. Werger to be postmaster at Averill Park, N. Y., 
in place of F. A. Shoemaker, resigned. 

Albert B. W. Firmin to be postmaster at Brooklyn, N. Y., 
in place of A. B. W. Firmin. Incumbent's commission ex- 
pired February 19, 1932. 

Nellie MacMorran to be postmaster at Firthcliffe, N. L., 
in place of Nellie MacMorran. Incumbent's commission ex- 
pired December 21, 1929. 


NORTH CAROLINA 


Robert D. Herndon to be postmaster at Chapel Hill, N. C., 
in place of R. D. Herndon. Incumbent's commission expired 
February 17, 1931. 

B. Ray Cohoon to be postmaster at Columbia, N. C., in 
place of B. R. Cohoon. Incumbent’s commission expires 
May 25, 1932. 

Joseph S. Mitchell to be postmaster at Draper, N. C., in 
place of J. S. Mitchell. Incumbent’s commission expires 
May 16, 1932. 

Frank L. Smith to be postmaster at Drexel, N. C., in place 
of F. L. Smith. Incumbent’s commission expired March 5, 
1932. 

Ocie O. Freeman to be postmaster at Gates, N. C., in place 
of O. O. Freeman. Incumbent's commission expires May 10, 
1932. 

Thomas S. Keeter to be postmaster at Grover, N. C., in 
place of T. S. Keeter. Incumbent's commission expires May 
17, 1932. 

Charles M. Rosser to be postmaster at Jonesboro, N. C. in 
place of J. W. Kelly. Incumbent's commission expired Feb- 
ruary 5, 1931. 

James S. Ware to be postmaster at Kings Mountain, N. C., 
in place of S. S. Weir. Incumbent's commission expired 
January 10, 1931. 

Christopher C. Snead to be postmaster at Laurel Hill, 
N. C., in place of C. C. Snead. Incumbent's commission 
expired April 23, 1932. 

Joseph B. Harrell to be postmaster at Marshville, N. C., 
in place of J. B. Harrell. Incumbent’s commission expired 
March 26, 1932. 

Elmer D. Lansing to be postmaster at Montreat, N. C., in 
place of C. C. Lord. Incumbent's commission expired Janu- 
ary 4, 1932. 

Frank Dudgeon to be postmaster at Pinehurst, N. C., in 
place of Frank Dudgeon. Incumbent's commission expires 
May 17, 1932. 
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Benjamin F. Griffin to be postmaster at Pineville, N. C., 
in place of B. F. Griffin. Incumbent's commission expires 
May 17, 1932. 

Lucile L. White to be postmaster at Salemburg, N. C., in 
place of L. L. White. Incumbent's commission expires May 
10, 1932. 

Annie L. Stanton to be postmaster at Stantonsburg, N. C., 
in place of A. L. Stanton. Incumbent's commission expires 
May 2, 1932. 

William E. Kreeger to be postmaster at Pilot Mountain, 
N. C., in place of W. W. Redman, removed. 

James R. Beal to be postmaster at Varina, N. C., in place 
of L. S. Proctor, removed. 


NORTH DAKOTA 


Jessie L. Kinsey to be postmaster at Beach, N. Dak., in 
place of J. L. Kinsey. Incumbent's commission expired 
April 13, 1932. 

Marie Siverts to be postmaster at Dodge, N. Dak., in place 
of Marie Siverts. Incumbent's commission expired April 
23, 1932. 

OHIO 


Jerome H. C, Goodhart to be postmaster at Brewster, Ohio, 
in place of J. H. C. Goodhart. Incumbent's commission ex- 
pires May 25, 1932. 

. Hugh M. Hay to be postmaster at Coshocton, Ohio, in place 
of A. C. McDonald. Incumbent's commission expired De- 
cember 17, 1931. 

Edwin H. Garver to be postmaster at Navarre, Ohio, in 

place of E. H. Garver. Incumbent's commission expires May 
16, 1932. 

Henrietta Bennett to be postmaster at Tippecanoe City, 
Ohio, in place of Henrietta Bennett. Incumbent’s commis- 
sion expires May 23, 1932. 


OKLAHOMA $ 


Daisy E. Skinner to be postmaster at Adair, Okla., in place 
of D. E. Skinner. Incumbent’s commission expired April 5, 
1932. 

OREGON 


Elizabeth J. Morgan to be postmaster at Corbett, Oreg., in 
place of E. J. Morgan. Incumbent’s commission expired 
December 17, 1931. 

PENNSYLVANIA 


_ Arza R. Bullock to be postmaster at Cambridge Springs, 
Pa., in place of F. O. Hood, removed. 

Edward R. Dithrich to be postmaster at Coraopolis, Pa., in 
place of E. R. Dithrich, Incumbent’s commission expires 
May 26, 1932. 

Bertha S. Kuns to be postmaster at Creighton, Pa., in place 
of W. L. Brinton. Incumbent's commission expired March 
3, 1931. 

John J. Nichols to be postmaster at Lansdowne, Pa., in 
place of J. J. Nichols. Incumbent's commission expired 
February 4, 1932. 

William M. Overholt to be postmaster at Mount Pleasant, 
Pa. in place of W. M. Overholt. Incumbent's commission 
expires May 22, 1932. 

Clyde G. McMurray to be postmaster at Oakdale, Pa., in 
place of C. G. McMurray. Incumbent's commission expires 
May 25, 1932. 

Wyndham C. Jones to be postmaster at Titusville, Pa., in 
place of C. H. Potter, deceased. 

Ray J. Crowthers to be postmaster at West Elizabeth, 
Pa. in place of R. J. Crowthers. Incumbent’s commission 
expires May 22, 1932. 

SOUTH CAROLINA 


William B. Tarkington to be postmaster at St. George, 
S. C., in place of W. H. Lott, removed. 


SOUTH DAKOTA 
Edward J. Groat to be postmaster at Thunder Hawk, 


S. Dak., in place of E. J. Groat. Incumbent's commission 
expired April 5, 1932. 
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TENNESSEE 


Carlos C. Davis to be postmaster at Redboiling Springs, 
Tenn. in place of C. C. Davis, Incumbent's commission 
expires May 16, 1932. 

Alice L. Needham to be postmaster at Trimble, Tenn., in 
place of A. L. Needham. Incumbent's commission expires 
April 30, 1932. 

TEXAS 


Harvey L. Pettit to be postmaster at Bloomburg, Tex., in 
place of H. L. Pettit. Incumbent's commission expired 
December 19, 1931. 

Zella H. Mitchell to be postmaster at Campbell, Tex., in 
place of F. R. Ridley. Incumbent's commission expired 
December 15, 1931. 

James A. Morgan to be postmaster at Vega, Tex., in place 
of J. A. Morgan. Incumbent's commission expires May 12, 
1932. 


VERMONT 


James E. Kidder to be postmaster at Derby, Vt., in place 
of J. E. Kidder. Incumbent's commission expired February 
5, 1931. 1 


VIRGINIA 

McClung Patton to be postmaster at Lexington, Va., in 
place of McClung Patton. Incumbent's commission expires 
May 26, 1932. : 

WEST VIRGINIA 

Charles Ash to be postmaster at Glen Jean, W. Va., in 
place of Charles Ash. Incumbent's commission expires 
May 29, 1932. 

Alphonse Leuthardt to be postmaster at Grafton, W. Va., 
in place of Alphonse Leuthardt. Incumbent's commission 
expires May 10, 1932. 


WISCONSIN 

Adolph R. Mill to be postmaster at Kaukauna, Wis. in 
place of A. R. Mill. Incumbent's commission expires May 
26, 1932. 


Theodore B. Ottum to be postmaster at McFarland, Wis., 
in place of T. B. Ottum. Incumbent’s commission expired 
January 13, 1932. 

Wiliam Frankland to be postmaster at Montfort, Wis., 
in place of William Frankland. Incumbent's commission 
expired January 14, 1932. 


WYOMING 


Frank Breitenstein to be postmaster at Parco, Wyo., in 
place of H. J. Thompson, removed. 


CONFIRMATIONS 
Executive nominations confirmed by the Senate April 29, 
` 1932 


CONSUL GENERAL 
Oscar S. Heizer to be consul general. 
SECRETARIES IN THE DIPLOMATIC SERVICE 
John McArdle. William C. Burdett. 


Gordon P. Merriam. Perry N. Jester. 
John K. Caldwell. 


FOREIGN SERVICE OFFICER, Crass 5, CONSUL, AND SECRETARY 
IN THE DIPLOMATIC SERVICE 
Paul Trauger Culbertson to be Foreign Service officer, class 
5, consul and secretary in the Diplomatic Service. 
POSTMASTERS 
HAWAII 
Joseph Herrscher, Hana. 
IOWA 
Emma H. Hager, Burdette. 
Charles B. Santee, Cedar Falls. 
Harlie A. Grantham, Dewitt. 


Grace F. Newton, Dickens. 
Rose M. Ward, Neola. 
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MICHIGAN 
Elmer C. Clute, Harrison. 
Adrian J. Westveer, Holland. 
Bird L. Hight, Howell. 
Clyde E. Dohm, Sodus. 
MINNESOTA 
Charles W. Patsold, Cambridge. 
Jennie L. Phillips, Clearwater. 
Christ Bottge, Correll. 
Ida V. Lund, Farwell. 
Edwin H. Anderson, Monticello. 
Alvin A. Ogren, New London. 
George Neumann, Osseo. 
Maggie N. Halgren, Wahkon. 
Emory B. Linsley, Willow River. 


NEBRASKA 


Orin J. Schwieger, Chadron. 
Wesley E. Snider, Osceola. 

NEW JERSEY 
George Coleman, Delanco. 
Winifred E. Lindstedt, Helmetta. 
Jacob D. Roe, Newton. 
Ida H. Collom, Pemberton. 
Raymond Johnson, Riverside. 
G. Raymond Beck, Roebling. 
Hillis K. Colkitt, Vincentown. 

NEW YORK 
Clayton M. Card, Amenia. 
Ethel M. Bluestone, Canaseraga. 
Margaret M. Senecal, Champlain. 
Henry E. Thompson, Chateaugay. 
Daniel T. Evans, Chittenango. 
Berton G. Johnson, Cooperstown. 
Clifford C. Wenzel, Deferiet. 
Elmer C. Wyman, Dover Plains. 
Clinton H. Card, Fredonia. 
Clarence E. Snyder, Glenfield. 
William L. Froehley, Hamburg. 
Ralph D. Sanford, Hammondsport. 
Mary A. Blazina, Harrison. 
Albert F. Becker, Livonia. 


George W. Millicker, Mahopac Falls. 


George B. Bradish, Malone. 
Warren C. Edgar, New Hamburg. 
Ralph F. Spaulding, Piermont. 
Kate L. Holden, Peru. 

Austin E. Hummel, Prattsville. 
George A. Hager, Watertown. 
Thomas Wheatcroft, Watervliet. 


NORTH CAROLINA 


Ida L. Dennis, Fuquay Springs. 
James W. Stanton, La Grange. 
Nora Stedman, Moncure. 
James M. Thrasher, Stoneville. 
Fronie L. Perry, Wingate. 


SOUTH CAROLINA 


Malcolm J. Stanley, Hampton. 
Thomas W. Blakely, Langley. 
James V. Askew, jr., Lockhart. 
William J. Hughes, Loris. 
Bessie T. Cooper, Mayesville. 
Neely J. Smith, Ridgeville. 
Ben Harper, Seneca. 

TENNESSEE 
Baltis L. Kemp, Adamsville. 
Herschel H. Tatlock, Covington. 
Samuel W. Ingersoll, Decherd. 
James Rogers, Dyer. 
William G. Leach, Huntingdon. 
Lonnie A. Jernigan, Manchester. 
Gertrude Jamison, Millington. 
Alvin L. Henderson, Tracy City. 
Jesse C. Watson, Waverly. 


TEXAS 
Lela T. Toone, Brownfield. 
VERMONT 
Paul W. Higbee, Proctor. 


HOUSE OF REPRESENTATIVES 
FRIDAY, APRIL 29, 1932 


The House met at 12 o'clock noon. 
The Chaplain, Rev. James Shera Montgomery, D. D., 
offered the following prayer: 


We would behold the vision of the Most High God. It 
is only as we rise by faith, by prayer, and by contemplation 
that evil loses its power. By the majesty of Thy truth, by 
the attraction of Thy beauty, by the charm of Thy love, and 
by virtue of the ideals of the Teacher of Nazareth will the 
embellishments of human life be realized. Deliver us from 
any false standards and let us see the light in Thy light. 
Almighty God, breathe into our breasts that power that 
shall redeem us from any mental confusion. Lift us up 
into that sphere in which we shall be in unison with Thy 
purpose. O fil us all with a divine impulse that shall 
strike any overhanging cloud through and through with 
light-bearing devotion and sacrifice to our country's needs. 
In the name of Jesus. Amen. $ 


The Journal of the proceedings of yesterday was read and 
approved. 
MESSAGE FROM THE SENATE 


A message from the Senate by Mr. Craven, its principal 
clerk, announced that the Senate had passed a bill of the 
following title, in which the concurrence of the House is 
requested: 

S. 2967. An act to extend the times for commencing and 
completing the construction of a bridge across the Mis- 
souri River at or near Randolph, Mo. 

The message also announced that the Senate had agreed 
to the amendment of the House to a bill of the Senate of the 
following title: 

S. 3270. An act for the relief of Daniel S. Schaffer Co. 
(Inc.). 


THE MISSION OF THE PROGRESSIVES IN THE PRESENT CONGRESS 


Mr. LaGUARDIA. Mr. Speaker, I ask unanimous con- 
sent to extend my remarks in the Recorp and insert therein 
a speech made by me over the Columbia network on April 
4, 1932. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. LAGUARDIA, : Mr. Speaker, under the leave to extend 
my remarks in the Recon» I include the following address 
over the Columbia Broadcasting System by myself, Monday, 
April 4, 1932, from Columbia's studios in Washington: 


The mission of the progressives in Congress—and I speak for my 
colleagues in the House of Representatives only—is mainly to keep 
legislation abreast of the times. We seek to translate into legisla- 
tion promises and pledges made by both parties in platforms and 
in campaign speeches before election. I say pledges made by both 
parties, because on popular issues and necessary economic reforms 
there is very little difference in these campaign pledges and 
promises. Often we believe that remedies suggested or reforms 
proposed do not go far enough, and in these instances we seek to 
set the pace in an effort to reach the mark and effect the desired 
result. 

Progressives believe that a plank in the platform or a campaign 
pledge is a solemn promise which must be kept. We are not 
satisfied to talk about issues. We propose remedies and insist 
upon their enactment into law. We grow tired of platitudes and 
demand action. We believe in representative government and 
insist upon Congress functioning as such and in keeping with 
original American traditions, 

The most useful purpose of the progressives is our fundamental 
belief that legislation should be considered from a national view- 
point and not in accordance with local or sectional interests. We 
believe in this country as one nation. We have learned by the 
sad experience of our respective constituencies, whether in the city 
or on the farms, whether up North or down South. The lesson 
of long periods of unemployment, of absolute control of com- 
modity prices has taught us that the people in this country 
have a common interest. Politicians and exploiters have been 

' abie for a long time to flame sectional feeling and to array rural 
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regions against the cities and the workers in the industries 
against the farmers. 

It Is our purpose and hope to demolish these artificial barriers. 
We have learned in discussing our problems that the people of 
this country have been kept apart by artificially created issues 
and by local interests while they have been submitted to a 
systematic exploitation. 

The farmer, as well as the skilled and unskilled mechanic, the 
planters and the wage earners have eventually learned that all the 
wisdom of financing is not in the possession of the bankers. The 
people of this country have learned that there is no mystery in a 
monetary system and that the theoretical gold reserves, while in- 
teresting in academic discussions of the classroom, are of no value 
in the efforts of the umemployed or the underpaid farmer to bal- 
ance their family budget. 

The farmer has learned to view the value of money not in terms 
of theoretical reserve furnished by high-pressured economists of 
the banking fraternity, but to weigh his wheat and crops in terms 
of shoes and clothing, machinery, and the manufactured goods 


upon which he is dependent. The wage earners of the city now 


measure their wage in terms of cotton and beefsteak, bread, milk, 
and rent, They all insist upon a fair and just return for their 
products and labor. 

The time has passed when the producers of this country may be 
awed into silence by the use of big words or the recital of long 
columns of figures. They have learned through bitter experience 
the mathematics of their economics. They demand a square deal, 
and the progressives will insist that they get it. 

The workers and the farmers of this country know that they are 
not to blame for the present depression. They understand, if big 
business and the bankers have not yet realized it, that we can not 
expect to restore prosperity by an increase in our foreign trade. 
That day is gone, and gone forever, for the reason that other 
countries are on a production basis themselves in addition to other 
unsurmountable barriers which need not be discussed at this 
time. We can only return to prosperity by a complete change 
of our industrial system along with an economic readjustment. 

We can not get out of this depression by proclamations, political 
speeches, or pep talks. We must so arrange our industries to give 
immediate employment to all of the willing workers of this coun- 
try. It means that the working day and the working week must 
be shortened, thereby giving the benefit of our advanced and 
efficient methods of quantity production to all the people of the 
country. Of course this is costly, but nothing can be as costly as 
unemployment, a destroyed purchasing power, closed factories, and 
tottering banks and national economic crisis. 

Along with this we must provide for a national system of unem- 
ployment insurance not only to guarantee economic security to 
the wage earners and producers of the country but to maintain a 
certain level of purchasing power, thereby making impossible the 
recurring cycles of depression under a system which permits of 
exploitation and overproduction along with unemployment and 
undernourishment. 

The remedy suggested may seem radical and far-fetched to-day, 
but I yenture the prophecy that unless some such constructive 
change is brought about the remedies we suggest to-day will seem 
indeed tame and conservative to-morrow. 

Much has been said of the activities of the progressives in con- 
nection with the consideration of the revenue bill which passed 
the House last Friday. Indeed, we may well point to this instance 
in exemplifying the necessity of the exploited and suffering people 
of this country getting together. In this instance, when bankers 
and manipulators who were mainly responsible for the present 
economic crisis were seeking to put upon the backs of the Ameri- 
can people the entire cost of paying the deficit which they them- 
selves had created, sectional lines disappeared, partisan affiliations 
were set aside, and a fine and wholesome coalition was spontane- 
ously formed which succeeded in eliminating the sales tax which 
had been written into the bill. 

It may be well to say in passing that the friends of the sales 
tax outside of Congress did more than the opponents in Co 
to defeat their own measure. The sales tax had no friends in the 
House, Every Member who took the floor in support of it apolo- 
gized for so doing. The greed, selfishness, and heartlessness of 
some of the main of the sales-tax system were soon 
brought to light by their gloating over victory which they believed 
certain. So accustomed were they of controlling revenue bills, they 
could not imagine a defeat, 

Their greed and grasp were such that they could not wait for 
the proposition to be written into the law, but immediately started 
a movement, editorialized propaganda, coercion and pressure to 
bring about the repeal of our income-tax system. They revealed 
their own insincerity, they e their hand, they left no doubt 
that they were seeking to avoid the payment of their just taxes 
and passing it on to the great masses of people who were unable 
to take any additional burden. The vicious attack on the income 
system, the misrepresentation, the unjustifiable criticism of Con- 
gress for standing by this American system of taxation, I will say, 
and I was in that fight, was one of the main factors which defeated 
the sales tax. S 

In order to obtain the passage of the sales tax the slogan of 
“balancing the Budget” was coined. Yes, we are in favor of 
balancing the Budget. I have always so stated, but I want to 
recall to the country last October, when the Treasury Depart- 
ment issued $1,000,000,000 of Government bonds and again in 


the early part of this year when 900,000,000 of Government 
bonds were issued, there was no talk of balancing the Budget 
then. The deficit was just as great. This $1,900,000,000 of long- 
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term bonds was nothing else than making the next generation 
pay for the current expenses of to-day. 

The bankers wanted this additional $1,900,000,000 of Govern- 
ment bonds. As far back as last October I criticized the then 

of the Treasury, Mr, Mellon, for issuing long-term 
bonds for current expenditures. The slogan balancing the 
Budget was accompanied by re panic from 
supposedly responsible citizens. A threat of a panic brought 
about the declaration of the moratorium on the payment of our 
foreign debts. A threat of panic brought about the enactment 
of the Reconstruction Finance tion law when Congress ap- 
Le chine $2,000,000,000 to aid tottering banks and insolvent 

r ; 

Last Thursday, when the House had practically finished with the 
revenue bil, word was sent to Washington from New York City 
that unless the Treasury Department guaranteed that the Budget 
would be balanced there was grave danger of a panic. And let it 
be said to the everlasting credit of the majority members of the 
Ways and Means Committee they added $80,000,000 that night by 
placing under the normal tax all stock dividends. Personally I 
believe that it was not necessary to put this additional amount 
into the bill. But the committee responded to the last demand 
made, and there certainly can be no complaint, for the quarter 
who must pay this tax are responsible for its having been written 
into the bill. 

Just one final word to offset the misrepresentation that is being 
made as to the cause of the present deficit in the Treasury. It 
is not the fault of extravagance in the necessary expenditures for 
the maintenance of the American Government. In the first place, 
the revenues of the Government from income taxes have fallen 
because the American investor has been swindled out of money 
by the bankers in whom he had a right to have confidence. 
Swindled to the tune of over $2,000,000,000 of South American 
securities alone and several additional hundreds of millions of 
dollars in European securities. Again, the revenue from income 
tax has been reduced because American investors were deceived 
by the bondmongers and the same bankers into buying securities 
ihat were artificially inflated. 

In some instances the banks artificially inflated their own 
securities. This breach of confidence—this imposition—resulted 
in the loss of hundreds of millions of dollars to the investor and 
millions and millions of dollars to the United States Government 
in the shape of taxes. Then the forced moratorium resulted in a 
loss of $252,000,000 during the present fiscal year and about 
$270,000,000 in all likelihood the next fiscal year. 

In addition to that, we have appropriated out of current 
expenses $500,000,000 for the Reconstruction Finance Corpora- 
tion—to do what? To turn over to the railroads and banks. 

In addition to that, we are spending $20,000,000 a year in sub- 
sidies to aviation companies, $50,000,000 in subsidies to private 
shipowners. There again is $70,000,000. 

One billion dollars is required to pay the interest and sinking- 
fund requirements on our national debt. It will readily be seen 
that in these days of talk of economy that little is being said of 
the main causes of our depression and Treasury deficit. While 
small sayings may be made here and there, it will amount to very 
little in comparison with the staggering deficit of the Treasury. 

In connection with the sales-tax there was announced 
& plan for a general reduction of the salaries of Federal employees 
and it became known that industry and commerce and business 
would immediately follow with a like reduction. 

It is impossible to understand how anyone could be so short- 
sighted as not to see the folly of any general wage reduction in 
this country. Such a plan would only result in further reducing 
the purchasing power of the American people and prolonging the 
present depression to a point of complete catastrophe. 

The progressives do not intend to stay idle and see the country 
brought to ruin. We can get out of this depression. We shall get 
out of it. We will do so by bringing up the purchasing power of 
the American people and by raising commodity prices; by bringing 
up the level of the producers instead of a destructive plan of 
bringing everything down except interest rates and the power of 
monopolies. Along these lines we have patiently been working 
for years and we expect to continue. The success and progress of 
our Republic can not be measured in terms of skyscrapers or 
reserves im banks. It can not be measured in terms of foreign 
credits. There is only one way and that is to reestablish a well- 
balanced prosperity by the distribution of employment in keeping 
with the machine age in which we are living, creating a high pur- 
chasing power able to meet increased commodity prices—and in 
that way bring about the readjustment essential to our future, 
well-being. 

BEER AND FARM RELIEF 

Mr. HOPE. Mr. Speaker, I ask unanimous consent to 
extend my own remarks in the Recorp and include an ad- 
dress recently delivered over the radio by myself. 

The Is there objection? 


There was no objection. 

Mr. HOPE. Mr. Speaker, under leave granted me by the 
House to extend my own remarks in the Recorp I include 
the following address which I recently delivered over radio 
station WJSV: 


In recent years this country has heard much about farm relief. 
Many plans have been discussed. Much legislation has been en- 
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acted. Recently we haye heard something about a new plan. We 
are told that all the farmers’ troubles will be over if we legalize 
beer. In fact, if we are to believe the enthusiastic gentlemen who 
are now shouting so loudly for beer, it is the magic formula which 
will solve all our problems, whether they be crime, debts, taxation, 
unemployment, or farm distress. 

I have time this evening to discuss the beer question from one 
angle alone; that is, as a farm-relief measure. I happen to repre- 
sent one of the greatest grain-growing districts in the country, 
and because of the claims which have been made that the legal- 
ization of beer would furnish a market for the farmer's grain and 
start him back on the road to prosperity, I have taken some 
interest in looking-up the facts in that connection. 

It is a singular thing that in all the discussion we have had of 
beer as a farm-relief measure, none of it has come from farmers 
or those representing farmers. Recently the Committee on Manu- 
factures in the Senate held extensive hearings upon the proposal 
to legalize beer. The report of these hearings comprises a docu- 
ment of some 574 pages. More than 50 witnesses testified in favor of 
the measure. A great many of them predicated their advocacy 
of it on the theory that the manufacture of beer would be of 
great benefit to agriculture. Yet not one of the witnesses 80 
testifying was a farmer or the representative of a farm organiza- 
tion. Among the witnesses were numerous Members of Congress. 

They, too, stated that beer would help the farmer. Yet not 
one of these Members represented a strictly rural district. On 
the contrary, on looking over the list we find that they were from 
Detroit, St. Louis, Buffalo, New York, Chicago, Peoria, and Seattle, 
to mention only a few. The only representative of a farm or- 
ganization who appeared was Mr. Louis J. Taber, the head of that 
great farm organization, the National Grange, who appeared not 
to support, but to oppose the legalization of beer. 

During all the time I have been in Congress I have been a 
member of the Committee on Agriculture. I am acquainted with 
the legislative representatives of all the farm organizations in the 
country. They have been assiduously working here in Washing- 
ton for legislation which their organizations believe will be of 
benefit to agriculture. Yet I have never heard of any representa- 
tive of these organizations advocating beer. 

It would seem, therefore, that if beer is a solution of our agri- 
cultural ills that the farmers and their representatives have sin- 
gularly overlooked an opportunity. However, after carefully in- 
vestigating the matter it is not difficult to see why the farmers 
of this country are not excited about beer as a solution for their 
troubles. 

The theory upon which it is argued that the legalizing of beer 
would help the farmer is that it would furnish a market for his 
grain. However, when we come to investigate the amount of grain 
which was used in the manufacture of beer, and in fact of all 
alcoholic liquors, in preprohibition days, we find that compared 
with the total production it was insignificant. During the five 
years immediately previous to national prohibition we consumed 
an average of a little less than 100,000,000 bushels of grain, includ- 
ing corn, rye, barley, oats, wheat, and rice, in the production of all 

willed and fermented liquors. About 65,000,000 bushels of this 
was barley, used in making beer. The average annual crop of all 
the grains just mentioned is approximately 5,000,000,000 bushels, 
so that it can readily be seen that in preprohibition days we used 
only 2 per cent of our present grain crop in the manufacture of 
all alcoholic liquors and only about 1½ per cent in the manufac- 
ture of beer. 

Even assuming that a market for 1½ per cent of our grain has 
been lost because of the prohibition of beer, such an infinitesimal 
loss is certainly nothing for any farmer to get excited about. As 
a matter of fact, however, it hasn’t been lost. 

Most of the propagandists for beer assume that since the com- 
ing of prohibition the production of barley has declined. The 
only thing wrong with this assumption is that it is not true. 
Mr. August A. Busch, the president of Anheuser-Busch (Inc.), 
has made the statement that " with the coming of prohibition the 
barley farmers naturally seeded their lands to wheat and entered 
into competition with the wheat farmers." Others, following 
Mr, Busch's lead and, no doubt, without investigating the facts, 
€ Lies the same statement. The facts, however, are entirely 

erent. 

In 1918 the acreage of barley in this country was 7,674,000 and 
the production was 180,927,000 bushels. In 1917, the year in 
which more barley was consumed by the beer industry than any 
other, the acreage was 8,835,000 and the production was 208,- 
975,000 bushels. Contrast these figures with 1929, 1930, and 1931. 
In 1929 the acreage was 13,068,000 and the yield was 302,892,000 
Hushels. In 1930 the acreage was 12,437,000 and the yield was 
325,893,000. In 1931 the Northwest States, where the greater part 
of our barley is produced, suffered a very severe drought, which 
interfered somewhat with the seeding of barley. Nevertheless, 
in that year, the acreage planted was 11,471,000 and the total 
yield, in spite of the drought, was 198,965,000 bushels. It can 
be seen, therefore, that instead of there being a decrease in the 
production and consumption of barley, there has attually been 
a very marked increase. It is hard to see how the barley farmer 
has been injured by prohibition. 

Furthermore, the reveal that instead of the barley farm- 
ers shifting to the production of wheat, thus the wheat 


surplus, the shift has been the other way. The great increase in 
barley has been in the Northwest, in the States of Wisconsin, Min- 
nesota, Iowa, Nebraska, and North and South Dakota, and, gen- 
erally speaking, this region has reduced its wheat acreage since 
the war period. The great increase in wheat acreage has been in 
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the hard winter-wheat region of the Southwest, and it has not 
displaced barley, which has never been grown to any extent in that 
section, 

Now, it may be asked what is being done with all this barley? 
Well, the figures show it is being used as feed for livestock, par- 
ticularly for dairy cattle and hogs. The States in the Northwest, 
where the great increase in barley production has taken place, are 


the premier dairy States of the Union. They have also greatly 


increased their production of pork. Now, some one may say, What 
has that to do with beer? Simply this: That instead of convert- 
ing our barley into beer, we are converting it into milk and pork 
chops. Figures compiled by the Department of Agriculture show 
that in 1917 the average per capita consumption of milk and milk 
products, computed in terms of milk, in this country was 754.8 
pounds, while in 1929, the last normal year, it was 997.5 pounds. 
I do not have the figures for 1931, but for 1930 the consumption 
of milk and milk products was almost exactly the same as for 
1929, only a fraction of 1 per cent less, Now, this great increase 
in the per capita consumption of milk means the consumption 
not only of more grain than was used in the manufacture of all 
distilled and fermented liquors in 1917 but means the consump- 
tion of a great additional quantity of hay and other roughage 
grown by the farmers of this country. This was very clearly 
pointed out by Mr. Taber in his statement before the Senate 
committee, in which he showed that in order to produce this in- 
creased consumption of milk we consume a total of over 10,000,- 
000,000 pounds of grain and 25,000,000,000 pounds of roughage, 
whereas all grain used in distilled and fermented liquors in 1917 
was but 6,200,000,000 pounds. Furthermore, when a farmer con- 
verts his barley into milk or pork, he gets some of the manufactur- 
ing profits, whereas if it goes into beer, the brewer and the saloon 
get all the profit. 

If time permitted one might go on and enumerate other eco- 
nomic benefits which have come to the farmer as a result of 
prohibition. I might call attention to the matter of the corn- 
sugar manufacturing industry, which has developed so greatly in 
recent years. Corn sugar is used quite largely in the manufacture 
of confectionery, soft drinks, and like products, the production of 
which has greatly expanded during the prohibition era. The 
return of beer would certainly not increase the consumption of 
these products. 

In 1917 we produced a little over 60,000,000 barrels of beer. I 
don't know much about the price of beer, but in the discussions 
in Congress it has been suggested that if beer were legalized it 
would sell for 15 cents per pint. Sixty million barrels at 15 cents 
per pint would be $2,232,000,000. Can you imagine that the ex- 
penditure of over $2,000,000,000 for beer would help the market 
for farm products? This is a day of intense competition for the 
consumer's dollar and past experience has demonstrated that in 
competing for the dollar no product has a chance with liquor. It 
gets the first call every time. The farmer knows that the dollar 
which is spent for beer can not be spent for milk, cheese, pork, or 
any other product of the farm. Therefore, it is not hard to under- 
stand why he is not throwing his hat in the air over the idea of 
legalizing beer. He knows that a return of beer, while it may 
afford a market for an insignificant amount of his grain, means 
losing a much larger market for products which are infinitely more 
profitable to him. / 

The farmer's opposition to beer is not alone on economic 
grounds. He is against it generally speaking on moral and social 
grounds, Irrespective of these reasons, every thinking farmer can 
justify his opposition to beer solely on the basis of economics. I 
am not afraid, therefore, that any of the farmer’s would-be friends 
from the metropolitan centers of this country are going to con- 
vince him that beer and farm relief have any connection, 


POINT OF NO QUORUM 


Mr. JOHNSON of Washington. Mr. Speaker, I make the 
point of order a quorum is not present. 

The SPEAKER. The Chair will count. 

Mr. JOHNSON of Washington. Mr. Speaker, I withdraw 
the point of order. 


LEGISLATIVE APPROPRIATION BILL 


Mr. McDUFFIE. Mr. Speaker, I. move that the House 
resolve itself into the Committee of the Whole House on the 
state of the Union for the further consideration of the bill 
(H. R. 11267) making appropriations for the legislative 
branch of the Government for the fiscal year ending June 
30, 1933, and for other purposes. 

The motion was agreed to. 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union for the further 
consideration of the bil H. R. 11267, with Mr. WannEN in 
the chair. 

The Clerk read the title of the bill. 

The CHAIRMAN. When the committee rose last night 
Title III had been read and is now subject to amendment. 

Mr.CANNON. Mr. Chairman, I offer an amendment. 

The Clerk read as follows: 


Amendment by Mr. Cannon: Strike out section 303. 


1932 


Mr. CANNON. Mr. Chairman, of necessity this bill has 
been very hastily. compiled. Into it has been thrown hodge- 
podge many diverse propositions relating to numerous gov- 
ernmental activities. It follows, necessarily, that some have 
been included without adequate consideration. That is par- 
ticularly true of the proposition to dispense with aid to voca- 
tional education. It is difficult to believe that the committee 
gave the subject more than cursory attention, for this provi- 
sion is a blow not only at education but at labor and agri- 
culture. At a time when we need—as we never have needed 
before—and as, I trust, we never will need again—skilled 
hands and trained minds in the ranks of organized labor; at 
a time when we need constructive management and trained 
leadership in every department of agriculture, this bill pro- 
poses to discontinue Federal aid and encouragement in the 
education of the young men and the young women who in 
a few short years must take over the burdens and responsi- 
bilities of solving the vocational problems of both agriculture 
and labor. 

Mr. SIMMONS. Will the gentleman yield? 

Mr. CANNON. I yield to the gentleman from Nebraska. 

Mr. SIMMONS. The gentleman's amendment, as I under- 
stand it, strikes out of this bill that section which in effect 
repeals during the next 10 years Federal aid for vocational 
education, and would permit the Federal Government to 
continue to give the aid that is now being given? 

Mr. CANNON. That is true. The effect of the amend- 
ment is to continue, unimpaired, the cooperation of the 
Federal Government with the States in the maintenance of 
the vocational courses in the public schools, every year turn- 
ing out future citizens specially trained to meet the practical 
problems of life. 

Mr. SIMMONS, And that ought to be done. 

Mr. CANNON. Beyond question. It is a particularly ap- 
pealing form of education. It involves not only mental 
training but correlated manual training as well. It is a 
form of education most needed to-day. It is a direct and 
practical preparation for life. It is a direct and practical 
preparation for service. It transforms the street loafer into 
& skilled artisan. It transforms the irresponsible girl into 
an efficient home maker. It is a guaranty of the adequacy 
of the American home and is the ideal preparation for 
American citizenship. 

This provision to eliminate it would deny that training 
to 92 per cent of the young men and young women of the 
country, for only 8 per cent come from families which are 
able at this time to give their children the advantages of 
the professional colleges, the trade schools, or the technical 
institutes. 

Mr. BRIGGS. Will the gentleman yield? 

Mr. CANNON. With pleasure. 

Mr. BRIGGS. Does the gentleman think this training 
would be possible to these students unless this aid is 
afforded? 

Mr. CANNON. We have information, carefully compiled, 
that the withdrawal of Federal aid means the discontinu- 
ance of 90 per cent of these vocational courses in the 
schools of my own State, and that is to some extent indica- 
tive of the situation in the schools of every State of the 
Union. To deny this training is to condemn 92 per cent of 
our young men and young women to a scale of income com- 
mensurate only with their mere physical capacities. It 
chains them to a treadmill of existence in which there can 
be no hope of progress or advancement. It tends to a con- 
dition typified by the Man with the Hoe. It shuts out from 
their lives— 

The upward looking and the light. 


Mr. CLARKE of New York. Will the gentleman yield? 

Mr. CANNON. Yes. I yield to my friend the gentleman 
from New York. 

Mr. CLARKE of New York. Is it not also a repudiation 
of an obligation entered into by Uncle Sam with the 
States and the States through contracts with teachers in 
the schools, ramifying in all States of the Union? 

Mr. CANNON. The gentleman states the situation ac- 
curately. It is a repudiation of a contract which was 


CONGRESSIONAL RECORD—HOUSE 


9235 


entered into at the suggestion of the Federal Government 
itself. Cooperation in education was not initiated at the 
request of the States, but at the sole instance of the Federal 
Government. In conformity with the implied agreement 
thus entered into, the States have invested large sums in 
equipment which can not be used for any other purpose, 
and have permanently reorganized their schools and their 
courses of instruction. For the Federal Government to 
now withdraw from this partnership with the States is 
little short of a breach of contract and smacks of bad 
faith. 

And it will not save a dollar. This bill is proposed as an 
economy measure. It is intended to tide over the situa- 
tion for the coming fiscal year. It is announced as purely 
temporary. And yet here is a proposition which during 
the coming fiscal year of 1933 will not reduce Government 
expenditures a single penny. This is not an economy 
measure. It is not an emergency measure. It is not a re- 
irenehment. Then why is it included in this bill? 'The 
answer is obvious. There is a school of thought in this coun- 
try that is opposed to the education of the people at the 
expense of the Federal Government. It means nothing to 
them that such a policy produces an unintelligent electo- 
rate; that it tends to reduce men to the status of beasts of 
burden in the fields and unthinking human machines in 
the shops and factories. They are concerned only with lower 
corporation taxes and larger dividends. 

Butthey defeat their own purpose. Experience has dem- 
onstrated that their profits are dependent on the skill and 
intelligence of their workmen. America is recognized as the 
foremost agricultural and industrial nation of the world. 
She has the most productive farms, the most efficient manu- 
factories, and the output of her fields and factories is 
higher per unit than that of any other country on the 
globe. Why is Russia's agricultural and industrial program 
failing? It is because they lack competent man power. 
Why are other European nations unable to cope with us in 
the production of commodities? It is because our farmers 
and artisans have been trained in better schools and there- 
fore have a higher mental capacity and adaptability. That 
is the secret of American supremacy in the markets of the 
world. America leads because America educates. And when 
America ceases to educate, America will cease to lead. [Ap- 
plause.] 

[Here the gavel fell.] 

Mr. McDUFFIE. Mr. Chairman, I rise in opposition to 
the amendment. The suggestion made by the gentleman 
from Missouri that this provision will destroy vocational 
education in 90 per cent of the schools of this country cer- 
tainly must be the result of a lack of understanding of this 
problem on his part. In the first place, the committee does 
not interfere with these funds for the year 1933. 

Mr. BULWINKLE. Will the gentleman yield? 

Mr. McDUFFIE. For a brief question. 

Mr. BULWINKLE. We are acting under an economy bill, 
are we not? 

Mr. McDUFFIE. Yes. 

Mr. BULWINKLE. This provision does not touch the 
appropriation for this year, does it? 

Mr. McDUFFIE. Not at all. 

Mr. BULWINKLE. Then what is the use of reaching out 
for 10 years? : 

Mr. McDUFFIE. You can practice economy in other years 
as wellas in this year. This curtailment does not interfere 
at all with the rehabilitation of those injured in industry. 
Whenever a man is crippled and must be trained, it does 
not touch that fund at all. The idea of the committee 
was—and we gave it careful study—that in the Department 
of Agriculture you have the Bureau of Home Economics; 
you have your agricultural extension work and you have 
your county agents going into the home and into the field 
teaching the very things that are being taught under the 
appropriations carried by this bill. There has been an urge 
from the beginning to get the Federal Government further 
and further into the business, if you please, of educating the 
youth of this land. We thought the time has come for the 
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taxpayers themselves to stop and think—even though the 
Federal Government puts up a small part of this money, 
the States putting up about $3 to $1—whether or not it was 
a proper function of the Federal Government to educate the 
children in the various States. You are doing this work 
through your Agricultural Department in so far as agricul- 
ture is concerned. We already have an overproduction of 
agricultural products. Evidently we have been educated to 
that point where we are producing more than we can con- 
sume or seil; yet we are providing high-priced officials in 
Washington and furnishing money for teaching those things 
we should have learned by this time. 

Mr. GLOVER. Will the gentleman yield? 

Mr. McDUFFIE. Yes. 

Mr. GLOVER. Is it not true that practically every large 
school district throughout the country districts of the United 
States has erected buildings to carry out the agreement 
they made with the Government? 

Mr. McDUFFIE. Not as to this money. 

Mr. GLOVER. That is true in my district. 

Mr. McDUFFIE. Oh, no. This is the way this money is 
expended: The States make up their budgets and the local 
communities raise so much money; they add it to the funds 
of the States, and then they come to Washington and say, 
“We have complied with your rules; therefore we ask you 
to reimburse us about $1 for the $3 or $4 we are putting up 
for this fund." 

It is folly to say that education will be.stopped in this 
country if this fund is discontinued, especially since we are 
not discontinuing the funds all at once. 

Mr. HARE. Will the gentleman yield? 

Mr. McDUFFIE. Yes. 

Mr. HARE. Under the original act does the State obligate 
itself in advance, and is a State required to accept this from 
the Government or can a State reject it if it wants to do so? 

Mr. McDUFFIE. A State can reject it if it wants to do so, 
but when did the gentleman ever know a State to reject any- 
thing coming from the Federal Treasury? The States are 
always ready and willing to accept such aid, and the result 
of that policy is that communities have incurred bonded 
indebtedness—and so have States throughout this country— 
to such an extent that they can not pay it for many years to 
come. Of course, there are some things in which the Federal 
Government had to become a pioneer. It is hard to draw the 
line, but if we continue all the Federal activities and increase 
them, as the tendency now is, it is only a question of time 
before the jurisdiction and authority of the States will be 
merged into the Central Government. 

By a gradual reduction of 10 per cent a year for 10 years 
this bill gets the Government out of the vocational education 
business, and after much study the committee felt that the 
Government could well afford to let this responsibility fall 
where it originally belonged and where it belongs to-day, 
and that is upon the localities or States affected. 

'The activities of certain educational organizations now 
are toward the establishment of a new executive department 
for education, which will ultimately mean that our common 
schools will be operated under rules and regulations of some 
bureau in Washington. Personally I prefer the children of 
my State educated under regulations of my State rather 
than under any rules emanating from Washington. I wish 
to quote the following on very good authority inserted in 
the committee report: 


Sec. 303. Under the bill the permanent annual appropriations 
for vocational education (see U. S. C., title 20, secs. 11-28), now 
amounting to $7,167,000, are reduced in the sum of 10 per, cent 
of that amount, beginning with the fiscal year 1934, and in a like 
sum for each succeeding year, so that, after the fiscal year 1942, 
these appropriations will have been abolished. The permanent 
annual appropriation of $200,000 for administration of the yoca- 
tional education act is abolished, and, in lleu thereof, authority is 
provided for an annual appropriation of $200,000 for the purpose. 

The authority for the existing annual appropriation of $1,500,- 
000, to supplement the permanent appropriation, is continued for 
the fiscal year 1934 in the sum of $1,500,000, at which time the 
law authorizing it expires by its own terms (U. S. C, Supp. V, 
title 20, secs. 15a-15c). The amount authorized for 1932 is $1,500,- 
000, for 1933 it 1s $2,000,000, &nd for 1934, $2,500,000. The Budget 
estimate for 1933 was for $1,500,000, retaining the level of 1932, and 
the present bill continues it for 1934 at the same level, 
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The extent to which Federal legislation has tended to remove 
final control of education from the Siates to the Federal Govern- 
ment may be indicated by citing the last important act establish- 
ing a new and extensive program of Federal participation, the 
Smith-Hughes Act of 1917. 

This act requires the final approval of the Federal Board for 
Vocational Education for every State plan adopted. The plan 
must be initiated by a State, but it can be rejected by the Federal 
agencies. The act requires that moneys offered by the Federal 
Government shall be matched by the State or local governments 
or both. But Federal moneys are not advanced. The State and 
the community anticipate the grant, spend their own money, and 
are reimbursed for the moneys advanced, provided the Federal 
authority believes standards are met. Minimum standards deter- 
mining hours and minutes of instruction are set up in the 
Federal acts and must be accepted by both State and Federal 
agencies, 

g fully that constructive advances in the theory and 
practice of vocational education have been made because of the 
activities initiated by this act, it is, nevertheless, a fair question 
whether these benefits compensate for the inevitable weakening 
of local responsibility and autonomy that follows continuous 
applications of the prescriptions of the act. 

The existing status of the permanent annual appropriations for 
vocational education is as follows: 

The vocational education act of February 23, 1917 (U. S. C., title 
20, secs. 11-28), provides permanent annual appropriations for 
vocational education in cooperation with the States, as follows: 

Agricultural training: For training in agricultural subjects, 
$3,000,000, to be allotted among the several States on the propor- 
tional basis of their rural population, no State to receive less than 
$10,000 for any fiscal year, & further permanent annual appro- 
eats of $27,000 being provided to care for the minimum allot- 
ments. 

Training in trade, industrial, and home-economics subjects: For 
such training there is provided a permanent annual appropriation 
of $3,000,000, to be allotted among the several States on the pro- 
portional basis of their urban population, no State to receive less 
than $10,000 for any fiscal year, a further permanent annual 
appropriation of $50,000 being provided to care for the minimum 
allotments. 

Teacher training: For the training of teachers in the foregoing 
Subjects there is provided a permanent annual appropriation of 
$1,000,000, to be allotted among the several States on the propor- 
tional basis of their total population, no State to receive less than 
$10,000 for any fiscal year, a further permanent annual appropria- 
tion of $90,000 being provided to care.for the minimum allotments. 

Administration: A permanent annual appropriation of $200,000 
is provided for expenditure by the Federal Board for Vocational 
Education for making studies and investigations, and reporting 
thereon, concerning suitable courses of study and training in the 
foregoing subjects, and for other administrative purposes. 

Total: The total amount of the foregoing permanent annual 
appropriations for cooperation with the States in vocational edu- 
cation, including the $200,000 for administrative purposes, is 
$7,367,000. 

State cooperation: The act provides that for each dollar ex- 
pended by the Federal Government, aside from administration, for 
vocational training the State or local community shall expend an 


equal amount for the purpose. Under this provision the States 
and localities are now expending approximately $3 for every dollar 
expended by the Federal Government, savings approximately & 
million per year for 10 years. 

The following table sets out, year by year, the diminishing 
permanent annual appropriations as they are provided for by the 
terms of the accompanying bill: 


Agricul- 
Me oie Industrial Teacher 


000, 000 |$3, 000, 000 |$1, 000, 000 $7, 367, 000 
700, 000 | 2,700, 000 | 900, 000 2 6, 450, 000 
400,000 | 2,400,000 | — 800,000 2 5, 733, 300 
100,000 | 2,100,000 | 700, 000 1 5,016, 600 
800, 000 | 1,800,000 | q 600,000 1 4, 299, 900 
500,000 | 1,500,000 | 500, 000 1 3, 583, 200 
200,000 | 1,200,000 | 400, 000 1 2, 866, 500 
900,000|  900,000| 300,000 2 2, 149, 800 
600,000} 600,000} 200,000 1 1, 433, 100 
er n mee 1 716, 700 

0 


! The permanent pc dep see of $290,000 per annum for administration is abolished 

entirely, beginning with the fiscal year 1934, and there is substituted for it an autho- 

rization of an annual appropriation of not to exceed $200,000. 

Es ‘Together with such annus! appropriation for administration as may be made by 
ongress. 


With respect to this section we call the attention of the Members 
of the House to the fact that within the Department of Agricul- 
ture, which is quite independent from the Board for Vocational 
Education and not affected by the provisions of this section, there 
are several agencies, viz, the Extension Service, which includes 
education in, agriculture; administration of economies of the 
home; Bureau of Agricultural Engineering; and a Bureau of Home 
Economics, all of which perform services not exactly identical but 
very similar to those performed by the Federal Board for Voca- 
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tional Education, the difference between the two being largely 
that in the case of vocational education instruction is carried on 
in the schools, while in the case of agencies within the Department 
of Agriculture the education is carried on in the field and in the 
home. Moreover, it should be noted that the provisions of this 
section do not at any time reduce the appropriations for voca- 
tional rehabilitation of those injured in trades and industries. 


In further explanation the situation in detail is as follows: 

This section relates solely to appropriations for vocational 
education. It does not affect in any way vocational rehabili- 
tation of persons injured in industry, which is taken care of 
in the act of June 5, 1924, and in the act of June 9, 1930. 
Nor does this section reduce or otherwise interfere with 
either agricultural extension work or agricultural experiment 
stations under the Purnell Act or its predecessors. This 
section relates to vocational education. 

The section does not affect any appropriation, either per- 
manent or annual, for the fiscal year 1933. It does not 
begin to operate until after June 30, 1933, so that the section 
does not affect contemplated State programs for the fiscal 
year beginning July 1 of this year. 

The existing appropriations for vocational education total 
$9,102,000. Of this sum $7,367,000 is a permanent annual 
appropriation made by the Smith-Hughes Act of February 
23, 1917. The Smith-Hughes Act allocates $3,000,000 an- 
nually to vocational education in agriculture, $3,000,000 an- 
nually to vocational education in home economics and trade 
and industrial subjects, $1,000,000 to the training of teach- 
ers, $200,000 annually to the Federal Board for Vocational 
Education for administrative purposes, and $167,000 an- 
nually to provide that each State shall receive the minimum 
allotment of $10,000 for each of the three separate purposes 
of the act. These appropriations—amounting to $7,367,- 
000—are permanent annual appropriations, and so do not 
come to Congress for the usual annual action by the 
Congress, 

The purpose of subsection (b) of section 303 is the gradual 
withdrawal of the Federal aid to vocational education be- 
gun in the Smith-Hughes Act. This is accomplished by re- 
ducing the amounts appropriated for each fiscal year by 10 
per cent of the amounts now appropriated. As a result, 
the appropriations for the fiscal year 1934, under that act, 
will be 10 per cent less than the appropriations for the 
fiscal year 1933. For the fiscal year 1935 the appropriations 
will be 20 per cent less than the appropriations for 1933, 
&nd so on, until the appropriations for the fiscal year 1942 
will be but 10 per cent of the 1933 appropriations, and for 
the fiscal year 1943 and following years no appropriations 
whatever will be made under the Smith-Hughes Act. The 
reduction for each year is spread through the various items, 
so that the $3,000,000 appropriation for education in agri- 
culture is reduced $300,000 annually, that for education in 
home economies and trades and industries by the same 
amount annually, and that for teacher training by $100,000 
annually. Likewise the minimum allotment to each State, 
now $10,000, is reduced $1,000 each year; and the amount 
appropriated for the purpose of providing such allotments, 
& total of $167,000, is reduced by 10 per cent in each year. 

Subsection (c) of section 303 substitutes for the annual 
appropriation permanently made by the Smith-Hughes Act 
to the Federal Board for Vocational Education, for adminis- 
trative purposes, amounting to $200,000, an authorization 
for an appropriation of the same amount, the effect, of 
course, being to permit Congress to reduce the appropria- 
tion to the board in such amounts as it may deem proper, 
as the work of the board is gradually diminished. 

The Reed-Moses Act of February 5, 1929, authorized ap- 
propriations for the purposes of the Smith-Hughes. Act. 
The authority was for an appropriation of $500,000 for the 
fiscal year 1930, and for appropriations for the four suc- 
ceeding fiscal years, increasing by $500,000 each fiscal year. 
Under this act $1,400,000 was appropriated for the fiscal 
year 1932. The independent offices appropriation bill car- 
ries an appropriation of $1,500,000 for the fiscal year 1933. 
If the maximum authorized appropriation for this year had 
been made for the purposes of the Reed-Moses Act, 
$2,000,000 would have been appropriated. The maximum 
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authorized appropriation for the fiscal year ending June 
30, 1934, is $2,500,000. Section 303 (a) of the bill provides 
that instead of an authorization of $2,500,000 for this pur- 
pose for the fiscal year 1934, only $1,500,000 will be author- 
ized—the same amount as is appropriated for this coming 
fiscal year. Since the authorization contained in the Reed- 
Moses Act expires by its own force at the end of the fiscal 
year 1934, the effect of the committee’s action is. to reduce 
by $1,000,000 the amount authorized to be appropriated. 
The Reed-Moses Act also authorizes an annual appropria- 
tion of $100,000 to the Federal Board for Vocational Educa- 
tion for administrative purposes. This authorization will 
also expire with the remainder of the act, and it is not 
affected by the bill. The power to reduce this authorization 
is left with the Appropriations Committee and Congress. 
The benefits of the Smith-Hughes and Reed-Moses Acts 
were extended to Hawaii and Porto Rico by the acts of 
March 10, 1924, and March 3, 1931, respectively. The lat- 
ter acts authorize $30,000 annually for Hawaii and $105,000 
annually for Porto Rico. The authorization for Porto Rico 
allocates $30,000 to agriculture, $30,000 to home economics, 
$30,000 to trade and industrial work, and $15,000 to teacher 
training. 


Subsection (d) cuts $3,000 from the Hawaiian authoriza- 
tion in each successive year for 10 years, beginning with the 
fiscal year 1934, so that no authority for further appropria- 
tions will exist at the end of that time. Porto Rico is simi- 
larly treated, the authorization being cut $10,500 each year. 
The amount allocated to each item of the Porto Rican ap- 
propriation is reduced 10 per cent in each year, in con- 
formity with the reduction applied to corresponding items 
under the Smith-Hughes Act. The policy as to Hawaii and 
Porto Rico, effected by subsection (d) of section 303, con- 
forms in every respect to the policy as to the States, effected 
by the other subsections of section 303. 

Mr. SIMMONS. Mr. Chairman, I offer a perfecting 
amendment. On page 15, line 14, strike out the figures 
“1934” and insert “ 1935.” F 

The Clerk read as follows: 


Amendment offered by Mr. Smamons: On page 15, line 14, strike 
out "1934" and insert in lieu thereof 1935." 


Mr. SIMMONS. Mr. Chairman, this is a proposal, as I 
see it, that has no part whatever in this bill. 

As the gentleman from North Carolina [Mr. BULWINELE] 
has said, we are dealing with a deficit and the need for econ- 
omy now, and this proposal is to save nothing whatever dur- 
ing the next fiscal year. It is aimed, however, with all due 
deference to the gentleman from Alabama [Mr. MCDUFFIE], 
directly at the public schools of this country. "Throughout 
all of the farming regions, as well as in the cities, the school 
system has been built up upon the basis of the Federal 
Government contributing to vocational-education work. It 
is true that the Department of Agriculture appropriations do 
carry items that go to agricultural vocational work in the 
home and on the farm, but that is one thing and the voca- 
tional work in the schools is entirely another thing, and this 
cuts that off effectively after 10 years. 

Mr. BRIGGS. Will the gentleman yield? 

Mr. SIMMONS. Yes, sir. 

Mr. BRIGGS. Does not the gentleman think this is one 
piece of cooperation between the States and the Federal 
Government that pays as large dividends as any invest- 
ment the Government has ever made? 

Mr. SIMMONS. There is no doubt in the world about 
that. If we are going to stop cooperation with the States, 
there are any number of places where economy could be 
effected much better than here, and in this proposal there 
is no economy during the next fiscal year. 

Mr. FULMER. Will the gentleman yield? 

Mr. SIMMONS. I yield. 

Mr. FULMER. A few minutes ago the gentleman from 
Alabama referred to the experiment-station work. Is it 
not a fact that this is about the only way we have to get 
back to the boys and girls and the farmers the real work 
carried on at the various experiment stations? 
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Mr. SIMMONS. This takes into the schools the type of 
work that the experiment station takes to the farm. 
- Mr. MANLOVE. Will the gentleman yield? 

Mr. SIMMONS. I yield to the gentleman from Missouri. 

Mr. MANLOVE. Is it not a fact that the amount appro- 
priated for vocational education represents only one-fifth of 
1 per cent of the total expenses of our Government? 

Mr. SIMMONS. I do not know just how much it is in 
proportion. 

Mr. KETCHAM. Will the gentleman yield? 

Mr. SIMMONS. I yield to the gentleman from Michigan. 

Mr. KETCHAM. Has the gentleman given any attention 
to the particular number of young men and women who are 
engaged in studying in these schools at night, working dur- 
ing the day in order that they may have an opportunity to 
advance themselves in the field of education? 

Mr. SIMMONS. I only have those figures for my own 
State. 

Mr. KETCHAM. The gentleman, as well as the commit- 
tee, will be interested to know, I am sure, that for the entire 
country during the last year there were 153,384 young men 
and women who took advantage of this particular feature of 
this law and did the best they could to remove themselves 
from the handicap of a lack of education; and for this 
reason alone, if for no other, it seems to me, therefore, that 
certainly this subtitle should be eliminated and the excel- 
lent vocational-education work continued as at present. 

Mr. SIMMONS. It is making a contribution toward de- 
veloping better citizens far beyond what it costs the Federal 
Government or the States. 

Mr. MOUSER. Will the gentleman yield? 

Mr. SIMMONS. I yield. 

Mr. MOUSER. Is it not true that a great many of these 
schools will have to do away with the practical good of voca- 
tional education if Federal aid is withdrawn? 

Mr. SIMMONS. There is no doubt about that. 

Mr. SUMMERS of Washington. Will the gentleman yield? 

Mr. SIMMONS. Yes, sir. 

Mr. SUMMERS of Washington. I would like to ask the 
gentleman whether in this comprehensive economy bill there 
is any place where they skip the fiscal year 1933 and start in 
' en economies for the next 10 years after that? 

Mr. SIMMONS. I do not know about that. I know it is 
being done here and there is no justification for it. 

Mr. SUMMERS of Washington. Would it be fair in any 
sense to economize and not meet our obligation in this re- 
spect when the States have already mapped out their 
programs? 

Mr. SIMMONS. The States have already mapped their 
programs and they are built up with respect to and in 
reliance upon this contribution. 

Mr. ALLGOOD. Will the gentleman yield? 

Mr. SIMMONS. Yes, sir. 

Mr. ALLGOOD. I have watched the gentleman vote in 
this House and I know the gentleman is in favor of economy, 
but I do not believe the gentleman is in favor of economiz- 
ing at the expense of the education of the children of the 
country. 

Mr. SIMMONS. Not in this way; no. 

Mr. ALLGOOD. And I do not believe the House is in 
favor of economizing in this way. In fact, I have talked with 
& great number of the Members of this House since this 
provision was incorporated in the economy measure and it 
has been my privilege to urge each one of these Represent- 
atives to help defeat this part of the bill, and I know that 
a majority of the House is now opposed to discontinuing 
Federal appropriations to vocational education. 

There is to-day no industry in this Nation in worse plight 
than agriculture. There is no class of people whose incomes 
or purchasing powers are as low and as nearly depleted as 
those of the farmer. Discontinuance of Federal aid will 
possibly mean that our rural schools will have to discontinue 
the teaching of scientific agriculture. To-day I had a let- 
ter from a farmer who is a patron of a vocational agricul- 
tural school. He told me that his two sons had learned 


more in two courses in vocational agriculture than he had 
learned in 30 years of experience on the farm, In my dis- 
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trict there are 14 vocational schools, and in each of these 
communities our citizens have contributed out of their own 
funds and taxes for the erection and equipment of special 
buildings. There are more than 1,500 boys and girls being 
trained in a practical way to meet the problems of home 
and farm life. We all realize the great necessity of this 
character of education when there are several millions of 
men and women in this country who are now out of em- 
ployment and can not make a living because they do not 
have this character of education. The old system of educa- 
tion prepared the students largely for white-collar jobs. 
Vocational education is practical education. It educates 
the hand as well as the head. It gives the boys and girls 
pride and confidence in doing things. It is a sound type of 
Americanism. : 

I repeat again, I am for economy; but if this section is 
not stricken, I will oppose the bill and vote against its 
enactment., 

Mr. SIMMONS. No. 

Mr. HASTINGS. Will the gentleman yield? 

Mr. SIMMONS. I yield to the gentleman from Oklahoma. 

Mr. HASTINGS. Of course the motion of the gentle- 
man from Missouri is to strike out the section, while the 
motion of the gentleman from Nebraska is to change the 
date for one year. Of course the gentleman from Nebraska 
is in favor of striking out the section. 

Mr. SIMMONS. I offered the amendment in order to get 
the floor. I am heartily in favor of the amendment of the 
gentleman from Missouri [Mr. Cannon]. 

Mr. Chairman, I ask unanimous consent to withdraw my 
amendment. 

The CHAIRMAN. The gentleman from Nebraska asks 
unanimous consent to withdraw his amendment. Is there 
objection? 

Mr. ALMON. Mr. Chairman, I object. 

The CHAIRMAN. Objection is heard. 

Mr. ALMON. Mr. Chairman, I rise in opposition to the 
amendment offered by the gentleman from Nebraska [Mr. 
SIMMONS]. 

Mr. Chairman, I am opposed to section 303 of the bill and 
I am opposed to the amendment offered by the gentleman 
from Nebraska, which only postpones the evil day one year, 
and the amendment ought not to be considered. 

The vocational education bill passed by Congress has been 
so very helpful and popular throughout the entire country 
that it would be most unfortunate to discontinue the same. 
It is performing a remarkable service for the tradesmen, the 
farmers, and all women, both on the farm and in homes of 
our industrial centers. Education is suffering materially 
because of lack of funds in many of the States. A further 
crippling of our educational institutions will accentuate the 
spirit of unrest which is now broadcast in the country. 

The States and localities have incurred heavy expense in 
the construction of buildings and equipment for these voca- 
tional schools. We should improve our school systems 
rather than eliminate one of the most important depart- 
ments in the rural schools. 

Vocational agriculture is the most beneficial farming 
agency we have to-day, and is making more progress than 
any other educational group. 'To discontinue these Federal 
appropriations would penalize the rural districts and place 
the burden on the common people. 

The amount contributed by the Federal Government for 
this form of education encourages the States and localities 
to contribute to their support, and the three together make 
& success. 

We hear much in this day and time on the subject of 
farm relief. I do not know of anything that can be done 
for the farmers that would be more helpful than to educate 
the young men on the farms in the best methods of agri- 
culture and enable them to make it a success and profitable. 

These schools are doing work that meets with the hearty 
approval of the country people, those who live on the farms 
and are engaged in the basic industry. 

When agriculture succeeds all business succeeds, when 
agriculture fails and lags all business is affected thereby. 
I regard Federal aid for vocational schools the most im- 


1932 CONGRESSIONAL 


portant thing that is being done by the Federal Govern- 
ment in cooperation with the States. We are spending mil- 
lions of dollars each year in cooperation with the States in 
the building of highways, and I am heartily in favor of its 
continuance. If Federal aid for vocational schools is with- 
drawn during the next 10 years, it will encourage the dis- 
continuance of Federal aid to roads, which would be, in- 
deed, most unfortunate. We spend millions of dollars in 
cooperation with the States in all branches of agriculture, 
animal industry, plant industry, Forest Service, entomology, 
economics, grasshopper control, and so forth, but none of 
these activities are more important than the education of 
the young men and women along the lines of agriculture, 
trades, and home economics. It would be the poorest form 
of economy to discontinue this splendid work that is meeting 
with so much success. 

I sincerely trust that this section providing for the elimi- 
nation of Federal funds for vocational schools during the 
next 10 years will be voted out of this measure by a prac- 
tically unanimous vote, so that there will be known and un- 
derstood throughout the country the views of the Congress 
in connection with this educational program. It required 
years of time to make the beginning; now it would be most 
unfortunate to destroy it when its success and usefulness has 
been so thoroughly demonstrated. 

I am in favor of economy, but this, in my opinion, would 
not be economy. We can not afford to economize at the 
expense of the young men and women of the country in de- 
stroying their opportunities for education and training that 
will enable them to make a success in life. [Applause.] 

Mr. DYER. Mr. Chairman, I make the point of order 
that debate on this amendment is exhausted under the rule. 

The CHAIRMAN. The point of order is sustained. 

Mr. SNOW. Mr. Chairman, I offer a substitute amend- 
ment for the amendment offered by the gentleman from 
Nebraska. 

The Clerk read as follows: 

"eres yh 15, line 14, strike out the figures “1935” and substitute 

Mr. SNOW. Mr. Chairman, the original intention of the 
Economy Committee was to include a provision in this bill, 
H. R. 11597, whieh would eliminate for one year the ap- 
propriation for vocational education. However, when their 
bill finally made its appearance on the floor of the House 
this provision was conspicuous by its absence, but in its 
stead we find section 303, providing eventual death for this 
appropriation by slow and polite strangulation. This sec- 
tion should here and now be removed from the bill and 
thrown out the window. 

Section 303 leaves the appropriation as it is for the next 
fiscal year and then provides for a gradual reduction year by 
year until the appropriation is practically wiped out at the 
end of the tenth year. Why this attempt to look so far 
ahead regarding this activity when provision after provision 
in this bill relating to such important subjects as pay cuts, 
suspension of half holidays, reductions and promotions, re- 
duction of travel allowances, and limitations on expendi- 
tures for printing and stationery contain a limitation re- 
stricting the application of all of these provisions to “ during 
the fiscal year ending June 30, 1933 "? 

In other words, these provisions affecting many reduc- 
tions and changes relate only to this present financial crisis, 
and in no way attempt to hamstring Congress in facing 
these problems a year hence, at which time we all hope and 
pray conditions in the United States will be vastly improved. 
Many of the provisions in this bill will be inoperative after 
June 30, 1933. Not so, however, with section 303. 

The Federal Government by this appropriation for voca- 
tional education during the past few years has made it possi- 
ble for thousands upon thousands of our boys and girls, who 
for financial reasons were unable to attend college, to pre- 
pare themselves for their life work by receiving vocational 
education, particularly in trade and industry, agriculture 
and home economics. I am especially familiar with the 
benefits accruing from instruction thus far given in agri- 
culture and made possible by this appropriation. 
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For years all kinds of suggestions have been made for 
farm relief. Some are nonsense, while some are sound. In 
my opinion, scientific training in agriculture as made pos- 
sible by this appropriation for vocational education is with- 
out question the best and sanest form of farm relief. 

A scientifically trained rural citizenry will realize that the 
problem of farm relief in general, and overproduction and 
businesslike marketing specifically, is within and among 
themselves. Farming has arrived at such a condition of 
skill that persons without proper training will not be able 
to continue on the farms. Prospective young farmers must 
be given instruction in production and marketing if we are 
ever going to have any farm relief, and conditions in this 
country will never be normal until overproduction ceases to 
a great extent and the horrible spread between the price 
the farmer actually receives for his products on the farm 
and the price the housewife pays for these same products is 
eliminated. 

Speaking of economy, the elimination of this appropriation 
will be false economy. In recent years this House has passed 
bills appropriating thousands of dollars for the erection of 
monuments in honor of Indian chiefs, of whom not one- 
tenth of 1 per cent of our population ever heard; millions of 
dollars to dredge and widen streams barely navigable by 
punts, and untold sums of money to reclaim and irrigate 
waste land when a vast number of fertile acres were grow- 
ing up to bushes in other sections of the country, and I 
might go on and on. 

And now when it is proposed to continue an appropria- 
tion for vocational education—an appropriation that dollar 
for dollar has in results accomplished as much as any like 
amount ever before appropriated by the Federal Govern- 
ment—an attempt is made to strangle it. 

Mr. REED of New York. Will the gentleman yield? 

Mr. SNOW. I hope the gentleman will excuse me, but I 
prefer not to be interrupted at this time. 

The farm urgently needs the trained man and woman as 
never before. Eliminating this appropriation would throw 
many trained teachers out of employment and cause many 
boys and girls to leave school and return to the farm with- 
out thé proper education and training for their future wel- 
fare. It would greatly curtail the development of a type of 
education which is bringing values to the life of many com- 
munities far in excess of its cost to the town, State, and 
United States and at a time when those values are most 
needed. 

Mr. SUMMERS of Washington. Willthe gentleman yield? 

Mr. SNOW. Yes; but for a brief question only, as my 
time is very limited. 

Mr. SUMMERS of Washington. I indorse what you are 
saying, except that part which refers to 1936. I think the 
section should be eliminated entirely. It is not in the 
interest of economy. 

Mr. SNOW. The gentleman should realize that the par- 
liamentary situation is such that the only possible avenue 
open to me in order to be heard in opposition to the 
elimination of the appropriation for vocational education 
was to offer the amendment I have just sent to the 
Speaker's desk. If I could have my way, I would make it 
the year 2036. [Laughter.] 

Mr. WOODRUM. Will the gentleman yield? 

Mr. SNOW. I yield. 

Mr. WOODRUM. I realize the parliamentary situation 
and indorse the splendid address the gentleman is making. 

Mr. SPARKS. Will the gentleman yield? 

Mr. SNOW. Yes. 

Mr. SPARKS. Is it not a fact that the Federal Govern- 
ment is contributing to the States for military education, 
and should not it contribute for vocational education? 

Mr. SNOW. Only one answer can properly be made to 
the question of the gentleman from Kansas. 

Mr. REED of New York. Will the gentleman now be kind 
enough to yield to me? 

Mr. SNOW. I yield. 

Mr. REED of New York. I simply want to say at this 
point, that I have followed the record of the gentleman 
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from Maine on agriculture and public education very closely. 
He is one of the best-informed men in Congress on agri- 
-culture and I think he is to be congratulated in his district 
and State for the stand he has always taken to protect 
public education and to advance the interest of agriculture. 
[Applause.] 

Mr. YON. Will the gentleman yield? 

Mr. SNOW. Yes; but please be brief. 

Mr. YON. Does not the gentleman from Maine think 
that if the appropriation for vocational education is elim- 
jnated it wil upset the school system throughout the 
country? 

Mr. SNOW. In the gentleman's State of Florida as well 
as in my home State it wil take away from hundreds of 
boys and girls the privilege of obtaining instruction in trade 
and industry, agriculture and home economics. 

Please bear in mind that the children of this country are 
not in any way responsible for the financial crisis we are 
now passing through. 

They stil are entitled to and deserve our continued 
thought and care. If anything, they are entitled to greater 
educational opportunities and facilities in this period of 
depression than even during past prosperous years when 
parents were better able to finance the costs of education. 

The CHAIRMAN. The time of the gentleman from 
Maine has expired. 

Mr. PATTERSON. Mr. Chairman, I rise in opposition to 
the substitute by the gentleman from Maine and in favor 
of the amendment by the gentleman from Missouri. Mr. 
Chairman, I feel that this is a sad day in this Congress, 
when we see some men get up and oppose the continuation 
of vocational education in our country. 

I wish to give you some figures that are interesting. 
Vocational education last year received an appropriation of 
$32,000,000, and only about $7,000,000 of that was from the 
Federal Government. 

In the classes enrolled there were more than a million of 
young people taking vocational education. It is not con- 
fined to the rural communities, even though these were 
doing splendid work in practically every State in the 
Union. Then there is the vocational trade school in the 
cities and also the evening classes and part-time schools do- 
ing splendid work, where hundreds of thousands of boys 
and girls are engaged in this work. There are more than a 
milion of these young people benefiting from this work, 
and it would be a tragedy to break faith with these classes 
and fail. We can not afford to do it—we must not, we will 
not. In my own State and other sections which I have 
visited, the vocational agricultural school is the center of 
community life in many instances. I know community after 
community where people have sacrificed and mortgaged 
their homes in order to help build and carry on this work. 
They have both the agricultural work for boys and the 
home economics for girls. 

In times like this we ought not to withdraw Federal aid 
for such work as our vocational schools, for it is not econ- 
omy during any period, and everyone can see that this pro- 
vision is entirely out of harmony with the most of the bill, 
for this proposes to permanently abolish this work, and does 
not effect one penny of economy for the year 1933. Then 
what is this measure and its purpose to abolish vocational 
education for good and for all time and break faith with 
the States and our people? 

I want to say something to some of these economy ex- 
perts. I favor economy as much as anyone, and can see 
some very large economies we should make, for I think 
the waste in government must be cut out and no service of 
government should be established or continue which does not 
render more in service than it costs. But I do not believe 
in reducing the income of a class of people who now have 
an insufficient. income, And I oppose the proposition to 
eliminate a service which has justified itself like vocational 
education. 'This is, in my judgment, some of the most 
valuable money appropriated by our Government. 

Let me say this to some of those economy experts who 
advocate the elimination of vocational education: Just two 
years ago practically all of yeu supported a measure to 
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give back to the income-tax payers, some of whom at that 
time had net incomes of more than $10,000,000—enough to 
carry on this work for nearly 25 years. There were less 
than 40 Members of this House who opposed that, and as I 
haye shown from time to time with a few others the fallacy 
of this legislation, not one man in the light of years has 
defended it. O my colleagues, let us not fail the people 
at this time. It is true the eyes of the people are on us, 
and we must not fail them. 

Ihope the Cannon amendment, will be agreed to, and then 
this valuable work will continue to give its benefits and 
spread to every section of our country. 

Can this country, in a progressive age like this, afford to 
stop education and progress and turn backward 40 years? 
It can not, and we shall meet the test by carrying forward 
this valuable work. I hope at an early date, when I can get 
more time, to give more in detail some facts in reference to 
this work. 

The CHAIRMAN. The time of the gentleman from Ala- 
bama has expired. 

Mr. DYER. Mr. Chairman, I make the point of order 
that debate is exhausted upon the pending amendment. 

The CHAIRMAN. The point of order is sustained. The 
question is on the substitute amendment offered by the 
gentleman from Maine. 

The substitute was rejected. 

The CHAIRMAN. The question now is on the amendment 
offered by the gentleman from Nebraska [Mr. SIMMONS]. 

Mr. LAGUARDIA. Mr. Chairman, I offer a perfecting 
amendment to the amendment offered by the gentleman 
from Nebraska [Mr. SIMMONS]. 

The CHAIRMAN. The gentleman from New York will 
send his amendment to the desk. 

The Clerk read as follows: 

Amendment offered by Mr. LaGuarpta as a substitute for the 
amendment offered by Mr. Simmons: Page 15, line 14, strike out 
* 1934 " and insert 1939.” 

Mr. LAGUARDIA. Mr. Chairman, the provision in this 
bill gradually eliminates the funds for vocational training 
and is typical of the spirit of the so-called economy under 
which we are operating. I am sure that the committee in 
its desperation simply closed its eyes and reached out and 
grabbed anything it could put its hands on, regardless of 
the merits of the proposition. It has been repeatedly stated 
on the floor of the House that as to wages, if we went below 
the $2,000 exemption, 70 per cent of the employees or 75 
per cent would be found to be in that category. Hence the 
greatest economy is to be made out of the salaries'of the 
lowest-paid employees. 'There is no recommendation in this 
bill to reduce the subsidies given to the private shipowners. 
There is no recommendation in the bill to reduce the sub- 
sidies given to the operators of air mail. There is no sugges- 
tion here of a moratorium on the interest of Government 
bonds for one year. After the committee deducted 11 
per cent of the wages.of the employees, the bill seeks to 
gradually eliminate all activities of the Federal Government 
for vocational education. My city alone appropriates for 
education over $10,000,000 a year. We will get along with- 
out this appropriation, but we are interested in education as 
a national proposition. [Applause.] My State perhaps will 
pay the greater portion of this appropriation. I take sharp 
issue with the gentleman from Iowa [Mr. RAMSEYER], usually 
correct, when yesterday he so forgot himself as to take the 
fioor and revert back 30 years and try to array the workers 
of the city against the producers on the farms. That speech 
wil ring as a discordant note for a long time, particularly 
that part where he said, We farmers must stand for this 
economy bill because the representatives of the city are 
opposing these reductions." 

In reply to that, speaking for the workers of my city, I 
say to the gentleman that we are opposed to eliminating 
appropriations for vocational training for the people of the 
gentleman’s State. The new spirit of this day is the 
common understanding between the farms and the cities, 
because as long as we are kept apart each is being exploited 
by a handful of people who are urging this economy bill, 
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ACTIVITIES OF THE BOARD 


The activities or responsibilities of the Federal Board for 
Vocational Education are prescribed under the terms of the 
national vocational education act, the rehabilitation act, 
and other acts complementary thereto. In general they 
may be grouped under six different headings: 

Administrative: The board is responsible (1) for certify- 
ing te the Treasury Department the allotments to the 
States as provided under these acts; (2) for ascertaining 
that Pederal funds are actually used for the purposes for 
which they are appropriated. 

Advisory: The board is called upon to advise State boards 
with regard to the proper use of funds, to the preparation 
of State plans to meet the varying conditions existing in 
the several States, in order that the work may be best 
adapted to the situation existing in individual States, and 
to the development and promotion of programs on a state- 
wide basis. 

Service: A general cooperative service is rendered to other 
Government departments, to State boards for vocational 
education, to local educational authorities on request of 
State boards, and to a large variety of national business, 
industrial, agricultural, and educational associations. 

The general character of this service is indicated as fol- 
lows: 

First. Assisting States in developing more effective pro- 
grams of teacher training. 

Second. Assisting industrial, commercial, and business or- 
ganizations to develop programs for the training of their 
employees. 

Third. Cooperation in vocational education surveys. 

Fourth. Making analyses of training needs for specific oc- 
cupations. 

Fifth. Conducting special schools of instruction. 

Sixth. Establishing foreman training as a phase of indus- 
trial education. 

Seventh. Conducting conferences of employers and labor 
to define local needs for vocational training. 

Eighth. Assisting other departments of the Government in 
connection with their problems of vocational training. 

A somewhat detailed list of the organizations and groups 
with which the board has cooperated is attached to this 
letter. 

Research: The board is responsible under the several acts 
which it administers for making studies and investigations 
in the field of vocational education as specified in the act. 
It is also responsible for bringing the results of such studies 
to the attention of State and local authorities engaged in 
the operation and promotion of programs of vocational 
education through the personal services of its staff and 
through publications. 

Quasi judicial:.Under the terms of the vocational educa- 
tion act the Federal board is specifically charged with wide 
powers of interpretation, in order that situations in different 
States may be effectively met. 'This power was conferred 
upon the board to avoid implanting by statutory provi- 
sions a stereotyped program on all States. The law as 
drawn is very general in its scope because Congress recog- 
nized that in the development of this new line of work 
many adaptations would be necessary as more experience 
was secured. The way in which this responsibility has been 
met is shown in the various administrative bulletins of the 
board. 

In addition, the board is responsible for withholding 
funds in case a State has not expended them in accordance 
with the provisions of the acts under which they are ap- 
propriated. 

Regulatory: This activity consists essentially in seeing 
that ali programs where Federal funds are applied are 
operated in accordance with the general intent of Congress 
and the spirit of the act. 

REASONS FOR ESTABLISHING AN INDEPENDENT BOARD 

In enacting the vocational education act it is clearly 
apparent that Congress had in mind service to that group 
of young people and adults who were not being reached and 
efficiently served by the regular public schools. It was 


CONGRESSIONAL RECORD—HOUSE 


9241 


emphasized that the contemplated service should be of 
practical value, and that it should be directed by practical 
people. 

Congress recognized that while generous provision had 
been made for vocational education for the professions, the 
great majority of young people and adult citizens who had 
dropped out of the regular public schools were in need of 
an opportunity to secure practical vocational education and 
training of less than college grade to meet their needs. 

In view of the existing situation, Congress recognized that 
the program must be safeguarded if the large group of peo- 
ple, both young and old, who had left school and gone to 
work, or who were desirous of preparing themselves to go 
to work, were to be effectively served. 'The first purpose 
was to provide serviceable education and training to assist 
people to get a job, hold a job, or get a better job. The 
second purpose was to guard against the danger that this 
work might become so academic in character that it would 
fail to render the specific service intended. 

The third purpose was to insure that the funds appro- 
priated would be used for the purposes intended by Con- 
gress and that they would not be diverted to support forms 
of general education which Congress believed were already 
adequately financed. 

Furthermore, it is apparent that Congress recognized that 
vocational education is essentially an economic agency in 
that training for work directly affects the interests of many 
groups, such as employers, employees, and the general pub- 
lic. In order to secure equitable representations of all in- 
terests affected, Congress provided a representative board 
on which labor, the employer, and other interested parties 
were represented, and it conferred upon this board advisory, - 
regulatory, and quasi-judicial functions, These intests of 
Congress are very clearly set forth in statements made on 
ihe floor of the House by the Hon. Irvine J. Lenroot and 
others on December 11, 1916, excerpts from which are 
attached to this letter. 

OPPOSITION MET UP TO THE PRESENT TIME 

In general, it may fairly be stated that the opposition 
which exists is largely the result of misinformation and mis- 
understandings as to the work of the Federal Board for 
Vocational Education. As a result of these misunderstand- 
ings and misrepresentations the report has been circulated 
that the board dominates State programs and dictates 
standards to individual States and local communities within 
those States. This is untrue. The standards required by 
the board are only those set up in the acts, and such inter- 
pretations as have been agreed to in conference between 
representatives of the board and official representatives of 
State boards. 'The board operates no schools directly, em- 
ploys no teachers, and enters into the picture only so far 
as Federal funds are used. Any State is perfectly free to 
set up any kind of an educational program that it wants 
without any regard to any Federal standards or interpreta- 
tions of the Federal board so long as Federal funds are not 
involved. 

In the great majority of cases opposition arising through 
misinformation or misunderstanding has come from college 
representatives who have not participated in the program, 
many of whom are connected with privately owned or en- 
dowed institutions and foundations. These individuals have 
Httle first-hand information concerning the program and 
little or no actual experience in public-school work. In 
many cases educators at first indifferent or even actively 
opposed have entirely changed their point of view after 
having come in contact with the programs which have been 
developed in their States and local communities. 

Sources of opposition: Among the specific sources of 
opposition are, first, those who oppose the act as such, with- 
out any regard to the form in which it is administered. 
This opposition has been based upon the grounds that any 
form of Federal aid is unconstitutional. Second, that any 
recognition of any difference between vocational education 
and general education is socially undesirable. 

Third. Certain leading authorities in general education 
connected with the faculties of institutions which make a 
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specialty of training school administrators, have taken the 
position that vocational education is undemocratic because 
it closes the door of opportunity to some who might desire 
to go to college, and tends to create class distinctions be- 
cause vocational education does not satisfy college-entrance 
requirements, One effect of their teaching has been to affect 
the attitude of many school administrators unfavorably 
toward the whole question of vocational education of less 
than college grade as a part of the public-school system. 

Fourth. Some opposition has been expressed to the advis- 
ory and service activities of the board carried out through 
representatives of the board working in various States and 
communities at the request of the State authorities. This 
has come mainly from representatives of institutions of 
college grade who have felt that such advice and service 
should come from their institutions rather than from the 
Federal board. 

Fifth. Objections to rulings of the board in its quasi- 
judicial functions. These have not been numerous. In cer- 
tain cases, however, objection has been raised to the board's 
rulings because of a belief on the part of certain educational 
authorities that Federal funds should be placed at their 
disposal without any accompanying standards or restric- 
tions of any kind as to the use of such funds. 

As evidence that this type of opposition has not been 
important, it may be stated that while the national voca- 
tional education act specifically provides that any State 
may appeal to Congress from rulings made by the Federal 
board, no appeal has been made during the entire time that 
the board has been in existence. 

Sixth. There has been some opposition to the standards 

- set up in the act itself and to the interpretative rulings of 
the board. These objections are, in general, due to the 
fact that certain school administrators fail to see that 
the standards set up in general education and appropriate 
for that work are not appropriate for vocational education. 
Because of its practical character, vocational education 
calls for the employment of occupationally competent work- 
ers as teachers, the securing of time sufficient to insure that 
thorough education or training can be given to insure ability 
to make good on some definite job or employment level, and 
proper restrictions on the number of people trained for 
employment with regard to those already competent to do 
the work who are seeking employment and other necessary 
safeguards of that character. Such standards do not cor- 
respond to those set up in the general educational field and 
must be met in order to insure that the program shall 
accomplish what Congress expected it to accomplish, 

Seventh. Some objection has also been developed with 
regard to the requirements in the act that the board shall 
annually ascertain that Federal funds have been used for 
the purposes for which they were appropriated. This ob- 
jection has not been serious nor has it been widespread, 
but it has existed in certain cases, chiefly from a group of 
individual theorists having no official connection with the 
program. 

REASONS FOR CONTINUANCE OF THE PROGRAM UNDER AN INDEPENDENT 
ESTABLISHMENT 

First. The conditions which existed in 1917 and which 
led to the passage of the original act still exist to-day. In 
fact, these conditions have been aggravated by techno- 
logical displacement and by more rapidly changing con- 
ditions. 

Second. Such opposition as existed in 1917 on the part of 
general educators still exists to-day, possibly in a somewhat 
more intensified form, hence the need for the safeguards set 
up by Congress, including representative control, are even 
more necessary to-day than they were in 1917. 

Third. The group which Congress had in mind to serve 
needs protection to-day as much and even more than it did 
in 1917. The belief by certain persons that this group should 
not be given vocational training at public expense is as 
strong to-day as it was in 1917. The safeguards set up by 
Congress are as necessary to-day as they were 14 years ago. 
The recognition of the need and the desirability of a pro- 
tected special service to this group was so thoroughly rec- 
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ognized in 1917 that most employer organizations, the 
American Federation of Labor, and many other national 
organizations joined in advocating the act under independ- 
ent, representative control. The legislation was passed by 
Congress in both Houses by unanimous vote. In passing 
this legislation, Congress recognized that & democratic sys- 
tem of education must provide varying opportunities to 
meet varying needs rather than one standard opportunity 
leading through the college to the professions. 

Wherever the Federal board has worked in cooperation 
with State boards for vocational education, with national 
organizations of all kinds, with labor organizations, and with 
representatives of industrial organizations, the economic 
value ef the service rendered has been acknowledged, as is 
shown by many statements in the files of the board. The 
policy of the board in utilizing the principle of conference 
with parties interested has almost invariably resulted in a 
settlement of any disputed points to the satisfaction of all 
parties concerned. 

A review of the 14 years during which the board has 
been in existence has shown no case where the interested 
parties have protested against anything with which the 
board has been concerned in the way of the promotion of 
programs and aiding the States in the carrying on of the 
work. On the other hand, in the case of such organizations 
as the American Federation of Labor, the United States 
Chamber of Commerce, national manufacturers’ associa- 
tions, and many others, resolutions commending the work 
of the board have been voluntarily adopted on numerous 
occasions. 

PARTISAN POLITICS DID NOT ENTER INTO THE CONSIDERATION AND PAS- 


SAGE OF THE VOCATIONAL EDUCATION ACT (SMITH-HUGHES ACT, 
FEBRUARY 23, 1917) 


The national vocational education act passed by Con- 
gress February 23, 1917, was in no way a partisan measure. 
Those who have any misgivings should read the CONGRES- 
SIONAL RECORD during the years 1914 to 1917 and note the 
debates by many Congressmen of both major political par- 
ties and statements inserted in the Recorp by laymen, 
chambers of commerce, manufacturing associations, agri- 
cultural groups, and labor organizations in behalf of this 
law. From.these it is thoroughly evident that at no time 
did political partisans endeavor to capitalize or claim party 
credit for the passage of the act. 

The facts are that Senator Dolliver, of Iowa, and Repre- 
sentative Davis, of Minnesota, both well-known Republi- 
cans, championed the first bill. Senator Page, Republican, 
of Vermont, and Representative William B. Wilson, à Dem- 
ocrat, later Secretary of Labor in the Cabinet of President 
Wilson, sponsored the bill in its second stage. 

Senator Hoke Smith and Representative Hughes, both 
Democrats from the State of Georgia, were members of the 
President's commission of 1914, this commission being cre- 
ated to make a study of the need for such legislation. Sen- 
ator Smith was chairman of the Committee on Education 
and Labor in the Senate, and Representative Hughes chair- 
man of the Committee on Education in the House. 

When the vocational education act was being considered 
during the sessions of 1916 and 1917 many Members of the 
House and Senate, both Democrats and Republicans, vied 
with each other to advance the measure, and expressed 
their enthusiasm in its behalf. During the debate in the 
House Members complimented and praised Mr. Hughes. 

Only two Members of the House—Mr. James Slayden, of 
Texas, and Mr. Finis Garrett, of Tennessee—questioned the 
advisability of its passage, and they feared it might inter- 
fere with certain State rights. On its final passage they did 
not vote against it. 

The Recorp shows that on the final passage of the bill 
in the House the whole body was so elated that the Members 
arose en masse and vigorously applauded. 

Never at any time were party lines drawn. There is no 
record of allusion to political party credit in any of the de- 
bates. Undoubtedly, the American people should be proud 
of the fact that this great educational, humanitarian meas- 
ure passed Congress by a unanimous vote. 


1932 


REASONS WHY CONGRESS CREATED AN REPRESENTATIVE 
BOARD TO ADMINISTER VOCATIONAL EDUCATION 


[From the CONGRESSIONAL RECORD, March 16, 1916] 


Resolution from outside organizations in regard to com- 
position of board (64th Cong., 1st sess., vol. 53, pt. 5, p. 4178): 


Mr. SMITH of Georgia. Mr. President, we have upon our calendar 

with the unanimous approval of the Committee on Edu- 

cation and Labor the bill providing for vocational education, which 

was prepared by the joint commission under a joint resolution last 

year. The bill will be brought to the attention of the Senate in 

the near future, and I wish to have printed in the RECOZD certain 
resolutions that have been with reference to it. 

The bill was submitted to the department of superintendence of 
the National Education Association; also to the American Home 
Economics Association; and also to the educational committee of 
the American Federation of Labor. All of these organizations 
have given, through committees, careful study to the bill and 
they have indorsed it with one exception. 

The bill as presented to the Senate provides for a board of con- 
trol consisting of Cabinet members. The department of superin- 
tendence, National Education Association, and the American Home 
Economics Association each recommend that the board of controi 
should be members selected outside of the Cabinet. I ask that 
the resolutions be printed in the RECORD. 

There being no objection, the resolutions were ordered to be 
printed in the RECORD, as follows: 

Resolutions 


[From department of superintendence, National Education Asso- 
ciation, February 24, 1916] 

Resolved, That the department reaffirms its approval of Federal 
aid to vocational education as proposed in the Smith-Hughes bill 
and now before Congress. It believes, however, that the work to 
be done is so important and so diversified as to require the cre- 
ation of a Federal board to administer the act, who shall give their 
undivided attention to the subject and who shall be representa- 
tive of the educational interests to be served. 


[From American Federation of Labor] 


Resolved, That the executive council of the American Federation 
of Labor indorse the Smith-Hughes bill for industrial education 
with the declarations made by the National Society for the Pro- 
motion of Industrial Education as contained in the quoted parts 
of the letter to Congress of January 27, 1916. 


[From American Home Economics Association, February 25, 1916] 


The American Home Economics Association, assembled in De- 
troit, reaffirms its approval of Federal aid to vocational education 
as provided for by the Smíth-Hughes bill, recommended by the 
President's Commission on National Aid to Vocational Education 
and now before Congress. 

The association believes, however, that the ends to be served 
are so important and so diversified as to require a Federal board 
the members of which shall give their undivided attention to 
the administration of the act and shall be representative of the 
interest to be served. 


[From discussion in House of H. R. 11250 and S. 703 (64th Cong. 
2d sess., vol. 54, pt. 1, pp. 720-721, December 11, 1916)] 


Mr. Powers, in considering a section of the proposed bill 
permitting the Federal board to allot “any part of such 
appropriation to any United States department or bureau 
for the purpose of making any study or investigation, or any 
part thereof, under the provisions of the act," made the 
following comment: 


In other words, if this board should be composed of educators 
as suggested, with the Commissioner of Education, of course, him- 
self an educator, it would be within the power of the board to 
allot the entire $200,000, or any part of it, it might deem proper to 
the Bureau of Education to make these investigations. Those of 
us who are afraid that a Federal board would be appointed 
largely of educators believe that this section 6 should be so 
amended that the great industries of this country that the bill 
proposes to try to reach and help should have representation on 
the board, and that they should be called in from the fields of 
agriculture, and that the commercial interests should be repre- 
sented, The purpose of the bill is to reach and prepare the 
students for useful employment. That is the idea of it; that 1s 
the foundation of it; that is the reason of its existence. 


[64th Cong., 2d sess, pt. 1, pp. 175, 176, 177, December 11, 1916] 


Mr. LEeNROOT. * * * I wish to discuss it now, rather than to 
wait until the bill shall actually come before us for consideration, 
because I think it is a matter of such importance that the success 
or failure of this bill when it is enacted into law will depend very 
largely upon how Congress shall deal with that fundamental point, 
and I sincerely hope that, between now and the time when this 
bill shall be actually considered by us, the membership of this 
House will give serious consideration to the matter that I propose 
to discuss, That matter is the method of the organization of this 
Federal board, 

As Doctor Fxss has stated, the Senate bill provides for an ex 
officio board composed of five members of the Cabinet. The House 
bill provides for a board consisting of five members, four of them 
to be appointed by the President of the United States, no more 
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than two of whom shall belong to the same political body, and the 
fifth member, the Commissioner of Education, who shall ex officio 
be a member of the board. Now, to my mind, neither of these 
systems or methods will bring about the result that ought to be 
gained by the enactment of this bill. There are only two grounds 
upon which Federal aid for this purpose can to my mind be justi- 
fied: One, to secure the establishment of practical standards of 
vocational education; second, to stimulate the States by Federal 
aid to accept these standards. I have no sympathy with the view 
sometimes expressed that the Federal Government should aid the 
States in carrying the burdens of vocational education. On the 
contrary, any State that to-day has any practical system of voca- 
tional education can well afford to continue it out of its own 
funds, for there is no expenditure that the State can make that 
will bring better or larger returns to it than a practical system of 
vocational education. But it is necessary to establish practical 
standards, and in order to secure the adoption of those standards 
it is necessary that Federal aid such as is proposed in this bill be 
given. 

Now, the House bill provides that the Commissioner of Educa- 
tion shall ex officio be the chairman of the board; that four 
members shall be appointed by the President. And I am afraid 
that that is going to mean that the fixing of these standards and 
the control of this subject will be in the hands of general educa- 
tors rather than in the hands of practical men. And I want to 
say very frankly that I do not believe general educators are quali- 
fied to fix standards for vocational education such as we ought 
to have in the United States. It is no reflection upon any general 
educator when I say that any more than it might be considered 
to be a reflection upon me if some one should say that I was not 
qualified to perform a surgical operation. 

In the fixing of these standards we will agree that they should 
be practical standards. They should be standards such as, when 
adopted by the State, are going to result in training boys and 
girls for vocations. Is that going to be secured unless those 
standards are passed upon by practical men? If not passed upon 
by practical men, they will be fixed by an examination in the 
field, in the first instance, by trained men, it is true, college 
graduates, trained investigators in getting raw material, but who 
have never had any practical experience in industry or ín trade. 
They in turn will send their reports in to the Bureau of Labor 
or other department, as the case may be. That raw material will 
be interpreted by experts who have never had any practical ex- 
perience; and, finally, general educators through these channels 
wil fix the standards, and they themselves are not practical men 
in these lines. So we have theory from to end as 
against the fixing of standards by practical men. So it is my pur- 
pose at the proper time to offer'an amendment providing, as the 
House bill provides, for five members of this general board, the 
Commissioner of Education to be a member ex officio, four mem- 
bers to be appointed by the President of the United States, but 
with the qualifications that one of those members shall be repre- 
sentative of labor, one of them representative of manut: ^ 
one representative of commerce, and one representative of agri- 
culture. And I want to say, Mr. Chairman and gentlemen of the 
committee, that this method which I shall at the proper time pro- 
pose is not only indorsed but it is urged by the United States 
Chamber of Commerce, by the National Association of Manufac- 
turers, and by the American Federation of Labor. 

^ 


* * s * * > 


Mr. Lenroot. Coming back to where I was interrupted, where I 
was stating that the method I proposed has the indorsement of 
the National Chamber of Commerce, the National Association of 
Manufacturers, and the American Federation of Labor, I want to 
suggest that if upon any question the American Federation of 
L&bor and the National Association of Manufacturers can agree, 
it is a matter of very serious consideration for the membership of 
this House. With reference to the United States Chamber of 
Commerce, the Members of the House no doubt have received a 
pamphlet from them where the Chamber of Commerce specifically 
&sks for the amendment of the bill in the certain particulars that 
I propose to offer as an amendment here. The National Associa- 
tion of Manufacturers has adopted a resolution declaring that in 
their opinion that board should be made up of the interests spe- 
cially to be advanced—labor, employment, and education. The 
American Federation of Labor in its report to the executive com- 
mittee made at their annual convention last month used this 


language: 

"We had hoped that the provisions of the act relative to the 
board would have been changed so that the Secretaries of the 
several departments of Agriculture, Interior, Commerce, and La- 
bor would not have been delegated as the board. We felt that 
their duties are already altogether too onerous and too complex 
to have this additional responsibility thrust upon them. There 
is, in addition, a double danger in having department Secretaries 
serve as the Federal Board for Vocational Education—first, ad- 
ministrations and administrative officials are subject to quadren- 
nial changes, and it has happened in the past that sometimes 
Cabinet members have been changed several times during an ad- 
ministration. This objection in itself should be sufficient for us 
to object to the Federal Vocational Education Board being so con- 
stituted. The second objection is a more serious one, namely, that 
of the possible injection of partisanship into the administration 
of this new field of educational effort. 

It is our opinion that this new board should be composed of 
representative men, but not partisan representatives of the admin- 
istration in power. Its personnel should represent the great 
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fundamental activities of life, namely, agriculture, labor, com- 
merce, industry, and education, and the local advisory boards 
should be equally representative, so that the human activities of 
the Republic could feel assured that experienced, tested men from 
their own vocations, such as labor, commerce, agriculture, indus- 
try, and education, should be fairly and efficiently represented. 

It is our opinion that when this measure is once launched it 
should be directed along proper channels at the start. If we 
permit politicians to direct its energies, there is a danger that it 
may become a mere political adjunct of the party in power. If 
we permit the present academic educational group of the Nation 
to dominate, the whole force and virtue of genuine vocational 
trade training will be in danger of being lost sight of, and the Na- 
tion’s appropriations will probably be misdirected along minor 
lines of endeavor, such as manual training, amateur mechanics, 
and other trifling, impractical, valueless schemes. Neither can 
we afford to permit this great measure to be overweighted by any 
special trade, commercial, or vocational interests. The agricul- 
turists should not predominate, neither should the commercial 
or even the labor and industrial interests. We should insist that 
the board be properly balanced to start with, and that the interest 
of each of the great divisions of activity should be fairly and 
properly conserved, and unless we are otherwise instructed by 
this convention we shall make endeavors to change the proposed 
law according to the lines herein laid down.” 

That, Mr. Chairman, is the view of the American Federation 
of Labor. Now, I submit that the views of the manufacturers and 
of labor, when they agree upon a proposition like this, are en- 
titled not only to weight in this House, but in a matter of this 
kind ought, it seems to me, to control, rather than the views of 
the general educators, who very humanly desire to have for them- 
selves all the power that they can get. It is no reflection, as I 
said a moment ago, upon the general educators that they desire 
this power; but if this is to be a workable and successful measure, 
as I hope it will be, we ought to do everything within our power 
to make it practical in every sense of the word. 


[From the CONGRESSIONAL RECORD, pp. 769-770, January 2, 1917] 


Mr. BonLAND. Is not a board a rather clumsy method of doing 
business? 

Mr. Fess. No; not if it is a small board. 

Mr. BonLAND. There is a tendency to create more boards than 
we really need. In fact, I very gravely doubt—and it is my one 
doubt about this bill—whether we need this Federal education 
board; and whether it would not be entirely better and more 
efficient and appropriate to have it managed by the Federal super- 
intendent of education or Commissioner of Education. 

Mr. Fess. I think the work is.so very comprehensive that it 
ought to have a board of managers well equipped for this par- 
ticular work. 

[From Concresstonat Recorn, p. 3426— Conference Report No. 1495, 
February 18, 1917] 

The measure as it passed the Senate provided that the Federal 
Board for Vocational Education be composed of the Postmaster 
General, the Secretary of the Interior, the Secretary of Agricul- 
ture, the Secretary of Commerce, and the Secretary of Labor, and 
the board was authorized to select an advisory board of seven 
members. A number of experts and specialists were also author- 
ized to assist the board. 

The measure as it the House provided for the appoint- 
ment by the President of a representative of manufacturing in- 
terests, a representative of commercial interests other than manu- 
facturing, a representative of labor, and a representative of 
agriculture to act with the United States Commissioner of Educa- 
tion as a board of five to administer the act, and provided for the 
employment of such assistants as might be necessary. 

The provision agreed to by the conferees is a blending of the 
two proposals, so that the new system is to be linked with the 
Government by the designation of the Secretary of Agriculture, 
the Secretary of Commerce, the Secretary of Labor, and the Com- 
missioner of Education as ex officio members of the board, and 
the appointment by the President, with the advice and consent of 
the Senate, of a representative of the manufacturing and commer- 
cial interests, a representative of the agricultural interests, and a 
representative of labor to act with them as members of the board. 

The House receded from its amendments to the bill, which had 
the effect of merely "authorizing" the appropriations, and the 
appropriations are definitely made in the bill as reported from 
conference. 

COST OF REHABILITATING THOSE DSIABLED IN INDUSTRY OR OTHERWISE 

One of the acts administered by the Federal Board for 
Vocational Education is the act passed in 1920 known as the 
act for rehabilitating those disabled in industry or other- 
wise. During the life of that act 48,502 persons have been 
rehabilitated and put to work at a total cost of $12,757,457, 
or an average cost of $263.03 per person. The Federal cost 
was $6,193,410.20. The States expended $6,564,046.98. 
These handicapped people were being kept prior to rehabili- 
tation by some taxing district or otherwise at a cost of from 
$300 to $500 annually. The average age of those rehabili- 
tated was 32 years. The life expectancy of a person 32 


years of age, according to the American-Canadian Expect- 
ancy Table, is 68 years, or 36 years additional. Fixing the 
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cost of keeping these people at $300 per annum each, which 
is the minimum, it would have cost some taxing district or 
otherwise to keep these 48,502 people $14,550,600 annually. 
Multiply that by 36, the number of years they are expected 
to live, according to the expectancy table, and you have a 
total cost of $523,821,600. 

Now, what was done? The Federal board, in cooperation 
with the States, rehabilitated these people at a total cost of 
$12,757,457. So you have a net saving in that one transac- 
tion of $511,064,143; but that is not all. One of the mid- 
Western States during the last seveh years has rehabilitated 
1,391 persons. Their average earning power after being 
rehabilitated over what it was prior to injury was $699.97. 
If that. average would hold good with the 48,502, and fixing 
their working expectancy at 30 years instead of 36, as used 
in the first calculation, the increased earning power of those 
rehabilitated would amount to $1,018,498,348.20. You have 
saved in the cost of keeping these people $511,064,143 and 
at the same time you have added to their earning power 
$1,018,498,348.20, making a total of $1,529,562,491.20 during 
the life of this act. You have saved enough money in this 
one transaction alone to pay all the cost of the Federal 
board in Federal, State, and local money in all of its many 
activities for a period of 47 years. 

That is only one side of the picture—the economic side 
that the Congress has spent so much time in discussing 
recently. Now let us look at the humanitarian side. It so 
often happens when these unfortunate cripples or handi- 
capped people are at the head of a home, with dependents, 
a wife and children. When the head of the home becomes 
incapacitated, the home is broken up, the wife is sent to the 
workshop, the children are farmed out. A home is broken 
up, an irreparable damage has been done to society. 'The 
humanitarian side is even greater than the economic side. 
I seriously doubt if the Government, either Federal, State, 
or local, can show such marvelous results as that part of the 
work now being carried on by the Federal Board for Voca- 
tional Education. Will the Congress continue this humani- 
tarian and economic work, or will it consolidate, transfer, 
or merge it into some other executive department, board, 
bureau, or commission that knows nothing about it? I 
hope not. Can any other department do this work as well 
as it is now being done? I seriously doubt it. 

I appeal to you who are interested in your States and 
are in need of this appropriation to stand with us of the 
cities who are willing and anxious to cooperate with you in 
maintaining this splended activity. [Applause.] 

Mr. WOOD of Indiana. Mr. Chairman, with each passing 
hour is being demonstrated how futile the efforts of this 
Economy Committee have been to save some money for the 
Treasury of the United States. 'The gentleman from New 
York [Mr. LaGuarpia] has just harangued you, trying to 
make you think that only a few people in this country are 
asking for economy. I say to you that the taxpayers of this 
country are demanding that there be a reduction in govern- 
mental expenditures, and the only people who are opposing 
it are those who are selfishly interested. 'Take the items 
before us at the present moment. Every one of us has been 
receiving all sorts of telegrams and letters opposed to it. I 
hate to vote in favor of reducing this appropriation for 
vocational training, but it is only a temporary proposition. 
[Cries of Oh, no."] 

Mr. REED of New York. It has nothing to do with the 
present emergency; not a thing. It is to be eliminated 10 
years hence. 

Mr. WOOD of Indiana. It has to do with the present 
emergency. We got along without this vocational education 
for a long, long time. It has been productive of good, and 
it may be productive of good again and will be, but I wish 
the Members of this House to consider that we are facing an 
emergency. If we are to balance this Budget, we must make 
sacrifices all along the line. 

Mr. MAY. Will the gentleman yield? 

Mr. WOOD of Indiana. I yield. 

Mr. MAY, I will ask the gentleman to state to the House 
whether there is a graduated scale proposed in this bill 
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which, at the end of 10 years, will entirely eliminate this 
appropriation? 

Mr. WOOD of Indiana. No. But if it were true, let me 
state the trouble with this entire business. I may as well 
state now what I have in mind. My idea is that if we keep 
up this 50 per cent business we will not only bankrupt the 
Government but we will bankrupt every State in the Union. 

Mr. WOODRUM. Will the gentleman yield? 

Mr. WOOD of Indiana. I yield. = 

Mr. WOODRUM. I know the gentleman desires to be 
correct in his statement, but the gentleman is obviously in 
error about the provision with reference to which he has 
just spoken. It does not call for any reduction in the next 
fiscal year, and therefore will not affect the 1933 Budget at 
all, but it does contain a graduated reduction of the appro- 
priation so as to wipe it all out in 10 years. It does not affect 
the present depression in any way whatever. 

Mr. WOOD of Indiana. Suppose that is true, 

Mr. WOODRUM. Well, it is true. 

Mr. WOOD of Indiana. And admit that it is true. I 
want to say that if ever there was a time in this world when 
the Congress of the United States should be awakened to 
the danger that we are in, by reason of the Government ap- 
propriating money, money, money, it is now. We are not 
only involving the Government of the United States in debt, 
but we are involving every State of the Union in debt. 

Mr. Chairman, I rose not so much in opposition to this 
particular item, but on account of the principle that is 
involved here. 

The CHAIRMAN. The time of the gentleman has ex- 
pired. 

Mr. SCHAFER. Mr. Chairman, I ask unanimous consent 
that the gentleman’s time may be extended five minutes. 

Mr. DYER. Mr. Chairman, I make the point of order 
that the debate upon this amendment is exhausted. 

The CHAIRMAN. The Chair sustains the point of order. 

The question is on the adoption of the substitute amend- 
ment offered by the gentleman from New York [Mr. La- 
GUARDIA]. 

The substitute amendment was rejected. 

The CHAIRMAN. The question is on the adoption of the 
amendment offered by the gentleman from Nebraska [Mr. 
SIMMONS]. 

Mr. HILL of Alabama, Mr. Chairman, I offer a substi- 
tute to the amendment offered by the gentleman from Ne- 
braska, to strike out the figure “1934” and insert in lieu 
thereof the figure “ 1937.” 

The CHAIRMAN. The Clerk will report the substitute. 

Mr. DYER. Mr. Chairman, I make a point of order. 

The Clerk read as follows: 

Substitute amendment offered by Mr. Hix of Alabama for the 
amendment offered by Mr. Simmons: Page 15, line 14, strike 
out the figures “34” and insert the figures 37." 

Mr. DYER. Mr. Chairman, I make a point of order 
against the amendment, that it is dilatory and is for the 
simple purpose of securing time to address the committee. 
That has been repeated in a number of instances. There 
have been a dozen speeches, at least, in favor of striking out 
this section. I make the point of order, Mr. Chairman, be- 
cause otherwise we will go on forever on this section. 

Mr. SCHAFER. Mr. Chairman, I would like to be heard 
on the point of order. 

The CHAIRMAN. Assuming all the gentleman says is 
correct, the Chair thinks the gentleman from Alabama has 
come within the rules. 

Mr, DYER. It is evident the committee intends to strike 
out the section. I think we ought to be permitted to vote 
upon it now. 

The CHAIRMAN. The gentleman from Alabama [Mr. 
HII L] is recognized for five minutes. 

Mr. HILL of Alabama. Mr. Chairman, the gentleman 
from Indiana [Mr. Woop] has stated that this provision to 
eliminate the appropriation for vocational education was 
put into the bill to meet the present emergency; yet when 
we examine the language of the bill, we find the provision 
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does not even commence to become effective until one year 
from July 1 next. 

When we consider that this Government has a $4,000,- 
000,000 Budget annually and that the appropriation for 
vocational education is some $7,000,000 annually we find 
that if the provision remained in the bill and the appro- 
priation was wiped out, it would be a saving to the Federal 
Government of less than two one-hundredths of 1 per cent. 

Mr. ESLICK. Will the gentleman yield? 

Mr. HILL of Alabama. I yield. 

Mr. ESLICK. May I give the figures of such savings by 
vocational training in regard to agriculture? 

Mr. HILL of Alabama. I yield to the gentleman briefly. 
He is such a devoted friend of education and is always so 
able that I hope the gentleman will state for the benefit of 
the House one or two of the most important figures and let 
me incorporate all of them in the extension of my remarks. 

Mr. ESLICK. In a 10-year period the boys in vocational 
training in my State deposited $3,823,084.06, a net saving 
over and above the contribution made of $2,383,485. 

Mr. WOODRUFF. Will the gentleman yield? 

Mr. HILL of Alabama. I yield. 

Mr. WOODRUFF. As I understand it, this economy bill 
is before the House for the purpose of bringing about a 
balanced Budget at the end of the fiscal year 1933. 

Mr. HILL of Alabama. It is all predicated on that propo- 
sition. 

Mr. WOODRUFF. May I ask the gentleman if this par- 
ticular provision in this bill in any way contributes one 
penny to that purpose? 

Mr. HILL of Alabama. Not one red cent does this provi- 
sion in this bill contribute to that purpose. 

Mr. HASTINGS. Will the gentleman yield? 

Mr. HILL of Alabama. I yield. 

Mr. HASTINGS. © Will the gentleman yield to permit the 
committee to state whether or not it is agreeable to have this 
section stricken from the bill? 

Mr. HILL of Alabama. In reply to the gentleman from 
Oklahoma, if the committee wants to strike this provision 
from the bill all that is necessary is for some member of 
the committee to make a motion to strike it. Every oppor- 
tunity has been given for that purpose. 

Mr. HASTINGS. I appeal to the gentlemanfs colleague to 
ask him if he will not do that. 

Mr. HILL of Alabama. Mr. Chairman, this vocational 
education was pioneered by that great leader of thought in 
this country, Theodore Roosevelt, and it was brought into 
being under the leadership of that other great leader of 
thought, Woodrow Wilson. [Applause.] 

Under the stimulus given vocational education by Federal 
aid the work is being carried on among children and among 
men and women in literally thousands of schoolrooms 
throughout the country. Millions of children and millions 
of men and women are engaged in vocational education in 
agriculture, in trades and industries, in home economics, in 
rehabilitation, and in the most important fields of human 
labor. The appropriations of many State governments for 
vocational education are contingent upon the Federal ap- 
propriation, and the States have spent thousands of dollars 
for school buildings and equipment, relying upon the receipt 
of the annual Federal appropriation. For the Federal Gov- 
ernment to now cease this appropriation would be to break 
faith with these States and would perhaps in a number of 
States be a death knell to vocational education. 

The provision in the bill destroying the appropriation 
would deprive thousands of farmers throughout the land of 
education on farm subjects which run the whole gamut 
from farm accounting to the conservation of the soil. It 
would deprive these farmers of an education which makes 
for the emancipation of the farm home through getting 
larger returns from smaller areas and fewer laborers, and 
thereby making it possible for the farm women to spend 
their time on home-making problems and the children to be 
free to attend school and prepare themselves for life and its 
battles. The provision would disorganize the program in 
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evening and day schools of home-making classes composed 
of mothers and housewives who are striving for better health 
conditions, more adequate food, better living conditions, and 
greater happiness. It would disorganize the thousands of 
chapters of the Association of Future Farmers of America, 
composed of high-school boys who are to be the agricultural 
leaders of the future and who are being trained in scientific 
and practical agriculture, 

It would close the door of opportunity to thousands of 
men and women who were denied the advantages of educa- 
tion and training in their youth and who now are strug- 
gling to make themselves better, more useful, and more 
intelligent citizens. The provision would deny thousands 
of men out of employment due to new machinery and new 
technology the opportunity to train and prepare them- 
selves for work in other lines of endeavor. It would even 
deny the deaf and blind in our institutions that education 
and training which they must have to prepare themselves 
for life and its battles. There is no effort here to eliminate 
the great subsidies paid by our Government to the shipping 
interests and the other great interests of this country. 
This Congress voted an extension of the debt of Germany 
to the amount of $250,000,000 which in the opinion of 
many is but the first step toward the cancellation of all 
our foreign debts. Can it be that this House will now deny 
the small sum of some $7,000,000 to be used throughout the 
country for vocational education? I appeal to the member- 
ship of the House to strike from the bill this provision 
eliminating the vocational education appropriation and let 
us take a stand for the people—the people who too often 
are forgotten. 

Under leave to extend my remarks, I include the follow- 
ing statement from the gentleman from Tennessee [Mr. 
ESLICK]: 

May I not quote the record of vocational education in Tennessee, 
showing what a blessing and profit it has been to the boys of my 
home State? Since July 1, 1918, the Government has spent there 
$853,179.55 on vocational education; the State has spent $586,- 
419.37, or a total of $1,439,598.92. This money has been paid to 
teachers and in sing training. 

From July 1, 1921, to June 30, 1930, the boys taking vocational 
training in the high schools of Tennessee had from their labors 
on supervised farms a net income above expenses of $3,823,084.06. 
Take from this contributions, both State and Federal, leaves the 
large sum of ®$2,383,485.14 as a net profit. This is the only 
branch of the free schools in Tennessee where a boy can earn 
when he learns. 

One other statement, in the last three years the Tennessee 
Association of Future Farmers of America, who are students of 
vocational training, have deposited in savings accounts $198,630.17 
and have invested in farm land and livestock $706,515.63. Voca- 
tional education is doing a great work for the youth of the 
country. This bill destroys it beginning with 1934 and I am 
unalterably opposed to the destruction. 

The CHAIRMAN. The time of the gentleman from Ala- 
bama has expired. 

Mr. DOUGLAS of Arizona. Mr. Chairman, I rise in op- 
position to the amendment. 

Mr. DYER. Mr. Chairman, I move that all debate on this 
section and all amendments thereto close in five minutes. 

Mr. SCHAFER. Mr. Chairman, I offer as an amendment 
to that motion that all debate close in 30 minutes. 

The CHAIRMAN. The question is on the amendment to 
the motion. 

The amendment was rejected. 

The CHAIRMAN. The question is on the motion of the 
gentleman from Missouri that all debate on this section and 
all amendments thereto close in five minutes. 

The motion was agreed to. 

Mr. DOUGLAS of Arizona. Mr. Chairman, it has been 
stated that the provisions of section 303 of this amendment 
will completely eliminate at the expiration of 10 years all 
appropriations for vocational education. Those who have 
made that statement are under a misapprehension. The 
provisions of section 303 reduce in equal amounts over a 
period of 10 years the permanent annual appropriations for 
vocational education, but do not in any respect interfere 
with or reduce the appropriations made annually for voca- 
tional education. * 
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The committee in inserting section 303 in the bill was 
doing nothing more nor less than carrying out the recom- 
mendation of a board which had been appointed to investi- 
gate the relationship between the Federal Government and 
the States in so far as education is concerned. 'That board 
reported in express language that vocational education and 
the contributions by the United States for that purpose 
should be gradually diminished so as to leave the field 
entir@ly to the States. 

Mr. BULWINKLE. Will the gentleman yield? 

Mr. DOUGLAS of Arizona. I decline to yield for the 
moment. 

The board in its report stated that the vocational educa- 
tion act, the act authorizing and making appropriations for 
this purpose, in effect made the States in conducting their 
educational activities in this field completely subversive to 
the United States. The States could not obtain the money 
appropriated for these purposes unless they complied with 
the regulations laid down by the board. 'The commission 
which had been appointed to investigate this subject stated 
clearly that such subversion on the part of the United States 
was not in accord with sound principles of education. 

Mr. BULWINKLE. Will the gentleman yield? 

Mr. DOUGLAS of Arizona, have declined to yield, I 
will state to the gentleman. 

And so the commitee, when it inserted this provision in 
the bill, did nothing more nor less than to carry out the 
recommendations of the commission authorized to investi- 
gate the general question. 

Mr. PATTERSON. Will the gentleman yield? 

Mr. DOUGLAS of Arizona. Yes. 

Mr. PATTERSON. Will the gentleman inform us who paid 
the expenses of this commission in making its investigation? 

Mr. DOUGLAS of Arizona. I have not the faintest idea 
who paid for the investigation. 

Mr. REED of New York. One of the large foundations 
paid for it and had an ulterior motive. 

Mr. BULWINKLE. Now that the gentleman has yielded 
to the gentleman from Alabama, willhe yield to me? 

Mr. DOUGLAS of Arizona. Yes. 

Mr. BULWINKLE. Will the gentleman name the mem- 
bers of this commission? 

Mr. DOUGLAS of Arizona. I can not name them. 

Mr. BULWINKLE. Were they not connected with uni- 
versities, and did they not receive large annuities? 

Mr. DOUGLAS of Arizona, The members were appointed 
by the President of the United States. 

Mr. BULWINKLE. Who made up the personnel? 

Mr. DOUGLAS of Arizona. The personnel consisted of 
university presidents. 

Mr. BULWINKLE. Name them. 

Mr. DOUGLAS of Arizona. I have not here the names of 
the members. It was a board of some twenty-seven mem- 
bers, as I recall it. 

Mr. PARSONS. Was that the board of education that 
consisted of 52? 

Mr. DOUGLAS of Arizona. No; I think not. 

Mr. BULWINKLE. Was the Secretary of the Interior on 
that board? 

Mr. DOUGLAS of Arizona. As I recall it, the Secretary of 
the Interior was on the board. 

Mr. CANNON. Will the gentleman yield? 

Mr. DOUGLAS of Arizona. I yield. 

Mr. CANNON. Who financed the report and paid the 
expenses of the board? 

Mr. DOUGLAS of Arizona. I do not know who paid the 
expenses of the board. The only information I have is 
that the board made a thorough study and investigation 
and submitted this report. 

Mr. CANNON. Is the gentleman aware of the fact that 
the board was paid from private funds furnished by the 
Rosenwald Foundation? 

[Here the gavel fell.] 

The CHAIRMAN. The question is on the substitute 
amendment offered by the gentleman from Alabama. 
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The substitute amendment was rejected. 

The CHAIRMAN. The question now recurs on the adop- 
tion of the amendment offered by the gentleman from 
Nebraska. 

The amendment was rejected. 

Mr. PALMISANO. Mr. Chairman, I offer an amendment. 

The Clerk read as follows: 


Amendment offered by Mr. 


. Patmisano: On Page 15, line 8, 
strike out the entire section 303 and insert in lieu thereof the 
following: 


“To suspend on June 30, 1933, the further operation of voca- 
tional education as provided by the act of February 23, 1917, and 
to suspend aiso vocational rehabilitation as provided by the act 
of June 2, 1920." : 

Mr. PALMISANO. Mr. Chairman, I ask unanimous con- 
sent to proceed for five minutes. 

The CHAIRMAN. Is there objection? 

Several Members objected. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Maryland. 

The amendment was rejected. 

The CHAIRMAN. The question is on agreeing to the 
amendment offered by the gentleman from Missouri [Mr. 
CANNON]. 

The amendment was agreed to. 

Mr. BUCHANAN. Mr. Chairman, I offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. BUCHANAN: Page 18, line 11, strike 
out the period and insert the following: “, or to the printing and 
binding of farmers’ bulletins under the Department of Agricul- 
ture.” 

Mr. STAFFORD. Mr. Chairman, I reserve a point of 
order against the amendment on the ground that it is not 
germane. 

Mr. RAMSEYER. Mr. Chairman, there was so much 
confusion that we could not hear the amendment read. I 
ask unanimous consent that it may again be reported. 

The CHAIRMAN. Without objection, the Clerk will again 
report the amendment. 

There was no objection. 

The Clerk again read the amendment. 

Mr. BUCHANAN. Mr. Chairman, I feel that when any 
provision in the economy bill seriously affects any Govern- 
ment department or bureau that the chairman of the sub- 
committee which makes appropriations for that department 
ought to advise the Members of the House as to what effect 
it has. Therefore, in the discharge of that duty, I state to 
this House that if this reduction of nearly $5,000,000 in the 
printing appropriation goes into effect there will not be one 
cent with which to print a single Farmers’ Bulletin for the 
year 1933. Therefore we will have none to distribute and 
there will be none for the farmers to receive. 

Let me call your attention to this fact: Senators and 
Members of the House distribute about 13,000,000 of these 
bulletins to farmers every year; the department distributes 
2,500,000 every year, and 273,000 are sold by the Government 
every year. The receipts from these bulletins and other 
publications of the Department of Agriculture amount to 
$75,000 a year. The members of this committee ought to do 
one of two things: They should either provide for the print- 
ing of these bulletins and their free distribution, or provide 
that the Department of Agriculture may print them and sell 
them to the people. 

What position would you be in next year when you get 
requests from farmers for these bulletins and you could not 
supply them? Over 2,000,000 farmers write for these bul- 
letins every year, and what position would you be in if you 
had to tell them they could not be purchased at the Govern- 
ment Printing Office and you could not distribute them 
because the Congress had not provided for their printing, 
even though their average cost is only 1% cents each. 

Mr. SNELL. Will the gentleman yield? 

Mr. BUCHANAN. Yes. : 

Mr. SNELL. There was such a commotion I did not un- 
derstand the gentleman's amendment. We can not under- 
stand what the gentleman is trying to do. 
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Mr, BUCHANAN. I have offered an amendment exempt- 
ing the cost of printing farmers’ bulletins from the pro- 
visions of the economy bill, just the same as the economv 
bill exempts the printing fund of the Patent Office. 

Mr. SCHAFER. Will the gentleman yield? 

Mr. BUCHANAN. Yes. 

Mr. SCHAFER. This will also exempt the bulletins which 
are used in the cities because the term “ farmers’ bulletins ” 
is a misnomer. There are just as many farmers’ bulletins 
distributed in the cities as there are in the country dis- 
tricts, and for a very useful purpose. [Applause.] 

Mr. BUCHANAN. That is true. They go to the cities the 
same as they go to the country districts. In my district a 
great number of requests for these farmers’ bulletins come 
from the cities. ; 

Mr. SCHAFER. I represent a city district, and I use all 
of my allotment. I could use two or three times as many 
more if I could get them. My constituents appreciate these 
valuable publications. z 

Mr. BUCHANAN. Unless this amendment is adopted and 
if this economy bill goes through, the gentleman will not 
have any. 

Mr. SCHAFER. I am going to vote for the gentleman’s 
amendment. 

Mr. BUCHANAN. This section would cut $5,000,000 from 
the printing appropriation. All of the departments are com- 
pelled to print their administrative forms, and it will take 
all of the money to print these administrative forms, so that 
no farmers’ bulletins can be printed. I have investigated it; 
I have consulted with the department and gone into it fully, 
and I tell you that will be the result. [Applause.] 

[Here the gavel fell.] 

Mr. STAFFORD. Mr. Chairman, I make the point of 
order on the ground that the amendment is not germane 
and on the further ground that on its face the amendment 
shows it is not an economy but provides for an additional 
expenditure on the part of the Government. 

The provision under consideration is limited to printing 
and the printing of one function of the Government, the 
Patent Office. It is fundamental that where there is a lim- 
itation applying to only one function you can not extend it 
by applying it to a second function. : 

Further as to the point of order that the purpose of the 
amendment is not economy but expenditure. It is obvious 
on its face that this proposal is not intended to have the 
prior provisions of this paragraph apply but to exempt 
them. The prior provisions would make it mandatory that 
the printing must be within a circumscribed amount. The 
amendment offered by the gentleman from Texas seeks to 
lift that amount and that the $200,000 which was carried in 
the present appropriation bill shall not be affected by these 
economy provisions as reported by the Economy Committee. 

The CHAIRMAN. Does the gentleman from Texas desire 
to be heard on the point of order? 

Mr. BUCHANAN. No. If the preceding paragraph of 
this bill is in order this is in order. 

Mr. WILLIAMSON. Mr. Chairman, I would like to be 
heard on the point of order. I am not for the amendment, 
but I think the amendment is in order. 

The Chair will observe that the bill provides for certain 
reductions in the way of printing and binding, and leaves it 
up to the Director of the Budget as to how the funds for 
printing shall be distributed among the several departments, 
Of course he will distribute a reasonable proportion of the 
money available to the Department of Agriculture. The 
cost of printing farmers’ bulletins is included. The proposed 
amendment has the effect of excluding the farm bulletins 
from their proportionate cut under the section. It seems to 
me the amendment is clearly in order. 

Mr. SWING. Mr. Chairman, I desire to be heard on the 
point of order. 

Even if the exceptions were not in the bill regarding the 
exempting of the Patent Office printing, the amendment 
would still be in order. Otherwise we would be confronted 
with the proposition that the bill presented by the Economy 


9248 CONGRESSIONAL 


Committee could not possibly be amended in any respect 
where the result of the amendment would be to reduce the 
amount of savings which the provisions of the bill are 
seeking to make, and all the amendments we have heretofore 
adopted would be out of order because they tend to lessen, 
in some respect, the total amount of savings which the bill 
started out to make. Therefore it is proper to offer an 
amendment which lessens the amounts of the cuts carried 
in the bill, but which does not increase the amounts author- 
ized by existing law. 

The CHAIRMAN. The Chair thinks the point of order is 
well taken and therefore sustains the point of order. 

Mr. DOUGLAS of Arizona. Mr. Chairman, I move that 
all debate on this section and all amendments thereto close 
in .10 minutes. 

Mr. BARBOUR. . Mr. Chairman, a parliamentary inquiry. 

The CHAIRMAN. The gentleman will state it. 

Mr. BARBOUR. That does not mean the title. 

The CHAIRMAN. It only means section 304. 

Mr. STEVENSON. Mr. Chairman, I ask unanimous con- 
sent to proceed for one minute before the motion is put. 

The CHAIRMAN. The motion of the gentleman from 
Arizona has preference. 

Mr. STEVENSON. Mr. Chairman, I ask unanimous con- 
sent, which I submit is always in order, that I may be al- 
lowed to speak one minute before the motion is put, because 
there is involved here the most vital prerogatives of this 
House and we should amend this proposition. 

The CHAIRMAN. The Chair, in the exercise of his dis- 
cretion, will put the request, although the Chair thinks the 
motion of the gentleman from Arizona has precedence. 

' Is there objection to the request of the gentleman from 
South Carolina? i 

Mr. DOUGLAS of Arizona. Mr. Chairman, reserving the 
right to object, what is the subject matter of the gentle- 
man’s statement? 

Mr. STEVENSON. I want to call the attention of this 
House to the fact that, with respect to the appropriation for 
printing, this limitation will make it absolutely impossible 
for the Members of the House to have the Recorp properly 
printed and impossible for them to have the printing done 
which is absolutely necessary to run the Houses of Con- 
gress, and I want to amend it. 

The CHAIRMAN. The question is on the motion of the 
gentleman from Arizona that all debate on this section and 
all amendments thereto close in 10 minutes. 

The motion was rejected. 

Mr. STEVENSON. Mr. Chairman, I offer an amendment. 

The clerk read as follows: 

Amendment offered by Mr. STEVENSON: Strike out of line 20, 
* $9,000,000 " and insert in lieu thereof “$10,000,000”; in line 23 
strike out 82,000,000 and insert in lieu thereof “ $2,500,000." 

Mr. STEVENSON. Mr. Chairman, there are two amend- 
ments here, of course. I am only proposing to increase the 
limit $1,000,000. 

The printing last year cost $14,546,000, and this bill pro- 
poses to limit the amount that can be appropriated to 
$9,000,000, a cut of one-third. 

All of you are interested in this proposition, because all 
of you want to get your documents, all of you want the de- 
partments to have proper printing done, and all of you want 
the Recorp properly printed. 

The distribution of this fund last year amounted to 
$2,500,000 for the printing of the congressional 
proper, including the hearings and all that kind of thing. 

You and I have been importuned, and I am holding down 
the printing of the hearings and the printing of a great 
many other things, and it is very disagreeable for me to do 
it. My colleagues are asking to have charts printed and 
asking to have duplicates of hearings printed and all that 
kind of thing, and I have been endeavoring to hold them 
down. However, this bill proposes to hold down the printing 
for the Congress, including all its activities, to $2,000,000, 
when it has been running $2,500,000. I am moving to 
amend that by fixing the amount at $2,500,000. 
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Mr. SANDLIN. If the gentleman will permit, this year 
the cost will be $3,000,000, and $1,000,000 more will have 
to be appropriated to take care of the printing. 

Mr. STEVENSON. It will certainly take at least one- 
half million dollars more. 

Mr. McDUFFIE. Does not the gentleman think we can 
cut out the printing of a lot of documents, such as com- 
mittee hearings? This will not interfere with the printing 
of the CoNcRESSIONAL RECORD at all, or interfere in any way 
with printing the proceedings on the floor of the House. 

Mr. STEVENSON. If the gentleman were in the position 
Iam, with the calls I have every day to print extra copies 
of hearings before this committee or that committee, and 
to put in extra charts and extra illustrations and all that 
kind of thing, which I hate to refuse my colleagues, but 
which I am having to do, he would realize that it is very 
hard to prevent the expenditures for printing of hearings. 

Now, what were the items last year? Miscellaneous pub- 
lications, $55,000; hearings proper before the committees, 
$215,000. This leaves $2,000,000 for everything else. If you 
cut out all the hearings, you would not have quite enough 
money out of this $2,000,000 to do the printing. When you 
scan the list that Congress has had printed, in so far as the 
$2,500,000 appropriation is concerned, it is the least you can 
get through with, and you will probably have a deflcit at 
the end of the year then. 

Mr.McDUFFIE. Binding is very expensive. Could we not 
cut some of that out? 

Mr. STEVENSON. It may be expensive in some instances, 
but that is a matter Congress regulates, and it has a right to 
have the matter it has printed bound according to its desire, 
whether expensive or not. Now, gentlemen, I am only 
moving to increase this $1,000,000, and that cuts off four and 
a half million dollars. I do not think we will get through 
with it, but will have a deficit at the end of the year, and I 
trust that another body will have a whack at it, and they 
believe in printing and they furnish a lot of it, and we can 
not help it. 

Iam only asking for decent consideration for the rights of 
Congress to have printed and bound what is necessary. I 
am 177675 tting a cut of one-third when I offer this amend- 
ment, 

[Here the gavel fell.] t 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from South Carolina. 

The question was taken, and the amendment was agreed to. 

Mr. BARBOUR. Mr. Chairman, I offer the following 
amendment, which I send to the Clerk’s desk. 

The Clerk read as follows: 

Page 19, line 19, strike out sections 308, 309, 310, 311, 312, and 
313 down to and including line 8 on page 23. 

Mr. BARBOUR. Mr. Chairman, I think I can point out 
some very good reasons for striking out these provisions 
of the bill which would discontinue the Army and Navy 
transports and the Panama Railroad Steamship Line, 

I propose to confine myself to the Army Transport Serv- 
ice, though what I say is applicable also to the Navy 
Transport Service and to the Panama Steamship Line. 

The Army Transport Service was established in 1898, at 
the time of the Spanish-American War. It was estab- 
lished because the private steamship companies could not 
render adequate service to the Government. Since that 
time the Army Transport Service has continued to operate 
efficiently and economically. This provision in the bill will 
not save money to the Government; it will cost money. 
If we discontinue the Army and the Navy transport systems 
and the service of the Panama Steamship Line, it will 
cost the Government more money than these provisions in 
the bill will save. 

I want to submit for your consideration some figures in 
relation to the cost of the Army Transport Service for the 
fiscal year 1931. It cost to operate the sum of $3,838,583.58. 
If we add to that 3 per cent for depreciation of equipment 
and 3.6 for interest on the original cost, we find the total 
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cost of operation of the Army Transport Service during the 
fiscal year 1931 to be $4,868,764.91. 

If that same service had been rendered by the commercial 
lines and the regular commercial rates had been charged 
for transporting the same passengers and freight, it would 
have cost the Government $7,403,797.16, so that the opera- 
tion of the Army Transport Service really saved the Govern- 
ment $2,535,032.25 for the fiscal year 1931. 

I hold in my hand an estimate of the cost of the voyage 
of the Army transport Republic, which sails to-day from 
the Army base at Brooklyn to San Francisco by way of 
the Panama Canal, to Hawaii, Manila, back to San Fran- 
cisco, through the Panama Canal, and returning to the base 
at Brooklyn. 

These figures have been carefully prepared. They show 
that the total cost of this round trip of the Army transport 
Republic will be $300,000. If that same service was pur- 
chased from commercial companies and commercial rates 
were charged, it would cost the Government $716,155.62. 
Where, then, is the economy in discontinuing this service 
that has been rendered so efficiently since the Spanish War 
in 1898? What can we expect from these companies if we 
discontinue the Army Transport Service and turn this busi- 
ness over to commercial lines? That question was asked be- 
fore the subcommittee of the Committee on Appropriations 
for the War Department when representatives of the com- 
mercial steamship lines appeared in support of a similar 
proposal They were asked what kind of accommodations 
would be furnished the enlisted men, and we were told that 
the men would be carried in the steerage. American sol- 
diers will be sent to the Philippines, to the Orient, and to the 
Hawaiian Islands in the steerage with people of other na- 
tions, people of different races. Why, there would be inter- 
national complications before the transport reached the 
Farallon Islands, 20 miles off the Golden Gate. Then here 
is another consideration. The commercial lines when they 
leave port and get 12 miles out at sea open their bars. 

The CHAIRMAN. The time of the gentleman from Cali- 
fornia has expired. 

Mr. BARBOUR. Mr. Chairman, I ask unanimous consent 
to proceed for five minutes. 

The CHAIRMAN. The gentleman from California asks 
unanimous consent to proceed for five minutes. Is there 
objection? 

Mr. STAFFORD. Mr. Chairman, I reserve the right to 
object. 

Mr. McDUFFIE. Mr. Chairman, I do not want to object 
to the gentleman's request, but will he not extend his re- 
marks? 

Mr. BARBOUR. This is the only time that I have spoken 
on this bill, and I hope it will be the only time until it is 
passed. 

Mr. SNELL. Mr. Chairman, I think the gentleman from 
Alabama should let the gentleman from California go on for 
five minutes. He has made a study of the subject, and is 
the former chairman of the subcommittee of the Commit- 
tee on Appropriations on Army matters, 

Mr. McDUFFIE. Very well. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from California? 

There was no objection. 

Mr. BARBOUR. Mr. Chairman, when one of these com- 
mercial steamships, flying even the American flag, gets 12 
miles out at sea, it opens its bar. On the Army and the 
Navy transports liquor is forbidden, and it is a good rule 
and a good regulation, when you have several hundred men, 
most of them enlisted men, on board for a long voyage. 

Another consideration to which I direct your attention is 
that if we put our enlisted men into the steerage of these 
commercial ships, what will become of the secrecy of our 
military operations? They will be accessible to the repre- 
sentatives and agents of every foreign country. All kinds of 
information wil be gathered from them as they are sailing 
on these ships. 

Mr. McDUFFIE. Mr. Chairman, will the gentleman yield? 

Mr. BARBOUR. Yes. 


CONGRESSIONAL RECORD—HOUSE 9249 


Mr. McDUFFIE. Is it not a fact that this is the only big 
nation in the world that maintains a transport service such 
as ours? 

Mr. BARBOUR. I do not care if it is. Because other 
nations do not maintain such a service is no reason the 
United States should not. We do lots of things in this coun- 
try better than they are done in other countries. I under- 
stand that to-day Japan maintains its own transport service. 
That is the information that I have. 

Mr. SCHAFER. Mr. Chairman, will the gentleman yield? 

Mr. BARBOUR. Yes. 

Mr. SCHAFER. On pages 8901 to 8905 of the CONGRES- 
SIONAL RECORD of April 25, 1932, the gentleman will find full 
and complete statements of the Secretary of War and the 
Secretary of the Navy opposing the abolition of the Army 
and Navy transport services, from the standpoint of econ- 
omy, from the standpoint of national defense, and the 
morale and best interest of the enlisted men. If our Ameri- 
can troops are to be carried down in the hold the way we 
were carried during the World War by private steamship 
companies, God help them, and I say that from my own 
actual experience. I sincerely hope that the gentleman's 
amendment will be adopted, and that we will continue to 
maintain the Army and Navy transport services, which are 
just as essential as an arm of our national defense as the 
ammunition for the guns. 

Mr. BARBOUR. Mr. Chairman, in line with the state- 
ment just made by the gentleman from Wisconsin, this is 
no new proposition. At various times in the history of these 
transport services, this raid has been made on the service 
by the commercial steamship companies. It was made back 
in 1920, when Newton D. Baker was Secretary of War and 
Woodrow Wilson was President of the United States. 

I have here a carbon copy of a report that was submitted 
by Secretary Baker to President Wilson when this question 
was then raised. I shall not take the time to read the 
whole report, but I will give you a few of Secretary Baker’s 
conclusions. He found against the discontinuance of the 
transport service, because he said that transportation is an 
essential part of military movement; that our ships are 
highly specialized for the carrying of troops and supplies 
and that commercial ships are not; that commercial ships 
are not adapted to rendering this essentially military serv- 
ice; that sound military policy requires complete control of 
military movements. He further found that the ships are 
economically operated, and he recommended to President 
Wilson that the transport service be not discontinued. On 
May 15, 1920, President Wilson wrote to Secretary Baker 
acknowledging receipt of the report and saying "the judg- 
ment expressed in your letter is my own judgment." 'The 
matter also came up when William Howard Taft was Secre- 
tary of War, and he reported adversely upon it. It is an 
old question that is brought up every so often when the 
commercial steamship companies raid the Army and Navy 
transport service in order to get control of that little busi- 
ness, which is a special business and a special service that 
these ships render. 

We have been generous to the American merchant ma- 
rine. The Congress has passed laws that are indeed liberal 
to the American merchant marine. We grant them liberal 
loans for the building of new ships and make very liberal 
subsidies for the carrying of the mails. We may grant them 
more, if necessary, to properly maintain and operate an 
American merchant marine, but this Congress should say to 
the commercial steamship companies of this country that 
they must keep their hands off the Army and the Navy and 
our national defense. 

Mr. DELANEY. Mr. Chairman, will the gentleman yield? 

Mr. BARBOUR. Yes. 

Mr. DELANEY. Is it not a fact that the adoption of the 
gentleman's amendment will mean &n economy to the Gov- 
ernment of about $2,000,000? 

Mr.BARBOUR. Yes; if we adopt the amendment. There 
is no excuse for this provision in the bill, in the name of 
economy. : 
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Mr. DELANEY. As the gentleman said a little while 
ago, this is the only country which maintains an Army 
transport service. Is it not true of the prohibition situa- 
tion, that this is the only country which maintains a pro- 
hibition service? 

Mr. BARBOUR. As far as I know, I think that question 
answers itself. 

The CHAIRMAN. The time of the gentleman from Cali- 
fornia has expired. 

Mr. FREE. Mr. Chairman, I rise in opposition to the 
amendment. 

Unfortunately the gentleman from California [Mr. Bar- 
BOUR] has included in his motion to strike out several para- 
graphs in this bill. I wish to address myself to the para- 
graph 312 in regard to the Panama Railroad Steamship 
Line. If this Congress desires to really save money and do 
away with something that is obnoxious, it will pass favor- 
ably upon this section 312. 

The Panama Railroad Steamship Line was organized 
originally to carry supplies to the canal When the canal 
was completed, it continued in operation and began operat- 
ing in opposition to private lines carrying private business. 
It even extended its lines down to Central and South 
America; and when this was stopped, it did the un-Ameri- 
can thing of contracting for the carrying of freight to 
Central and South America and carried this freight as far 
&s the canal in its own vessels and entered into contracts 
with foreign lines to carry the freight on beyond. Here 
we have a Government line entering into contracts with 
foreign lines that compete with American lines in the 
transportation of goods to Central and South America. 
If you will do away with this service, you will get the same 
service and you will save $360,000 a year. 

The total business of this line in 1931 was $1,870,000. Of 
that amount $1,263,000 was purely private business. The 
total business for the Panama Canal Commission, includ- 
ing the carrying of employees, was $384,911 or about one- 
fifth of its total business. The total freight carried was 
163,000 tons, and only 27,000 of that was for the canal. 

It admits for 1931 a loss of $244,000, but for freight car- 
ried for the Panama Canal Commission they placed a charge 
of $8 a ton, whereas private companies will haul that for 
$5.70 a ton. So they credit themselves with $8 a ton for the 
freight they carry to the canal. They must charge the 
Government for their services what the private lines would 
charge, so they charge $5.70 on that, and then they charge 
for commercial freight at the rate of $7.50 per ton. The 
private concerns will do all of this for $5.70 a ton. Private 
lines will handle the freight that is carried for the Panama 
Canal Commission at a saving of $74,000 a year. 

Another vicious thing about it is that this line receives 
from the Government for carrying mail, $42,273, when, as a 
matter of fact, we are already paying subsidies to lines that 
cover the same routes, and whose boats go without mail, in 
order that this line can get $42,000 a year to try to make up 
the deficit that exists in the operation of their line. 

The losses to the Government are as follows: There is 
an admitted loss which they put on their books of $244,000 
a year. There is a loss of $74,000 in carrying the freight 
of the Panama Canal Commission, for which it charges $8 a 
ton, whereas private companies charge $5.70 a ton. Then 
we have absolutely thrown away $42,000 in carrying the 
mails, which other lines are ready and willing to carry and 
are paid to carry. 

Mr, SCHAFER. Will the gentleman yield? 

Mr. FREE. No; I can not yield. 

The claim will be made that this line is conducted for 
the employees and that they get low rates. They do, and 
there is a little pap handed out to Members of Congress, 
free transportation, because those people are politically 
minded, but I do not believe any Member will vote on this 
matter because he gets a free trip to Panama. If the Goy- 
ernment allowed $30 to each employee, each way, to private 
companies, the Government would save $210,000 a year in 
transportation. The Panama Canal employees receive al- 
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| ready, in addition to their pay, 25 per cent additional To 


illustrate what that means, an employee with a salary of 
$2,000 receives $400 additional & year, and then it is argued 
that this line should be maintained to give them cheaper 
iransportation back to the States every two years. One- 
half the revenues of the Panama Canalis paid by American 
Shipping, and this money is used to pay losses to a compet- 
ing Government line run on an un-American basis, which 
assists foreign shipping lines instead of aiding American- 
owned lines. 

The CHAIRMAN. The time of the gentleman from Cali- 
fornia has expired. 

Mr. CONNERY. Mr. Chairman, T' offer an amendment 
to the Barbour amendment, to strike out section 308. 

Mr. Chairman, I am against the entire Barbour amend- 
ment. I believe in leaving these committee provisions in 
the bill I have heard talk about national defense, and I 
heard my distinguished colleague, the gentleman from Wis- 
consin [Mr. ScHAFER], tell about when he went to France. 
We did not go to France on transports. They did not have 
them available. We went over on fruit steamers and we 
were down in the hold and the gentleman from Wisconsin 
knows—he was a private, as I was—that if we went over on 
transports we would still have been in the hold. 

Mr. SCHAFER. I went on the Orduna in July, 1917. 
This boat was & passenger steamship, and I would not send 
my dog over in the steerage where we were quartered. 

PE GONNRHE: But the gentleman was down near the 
water. 

Mr. SCHAFER. Well, I guess below the water line, and 
Uncle Sam paid the regular passenger rates, and the men 
were herded, quartered, and fed like dogs. If the gentle- 
man wants this kind of treatment for the soldiers, sailors, 
and marines he can have it. I do not want it. 

Mr. CONNERY. In a transport the officer would be up 
on deck in his stateroom and the men would be down in 
the hold just the same. 

Mr. SCHAFER. Far better to be in the hold of a trans- 
port with decent quarters, conditions, and rations than in 
the hold of one of the private steamship lines mingling, 
sleeping, and eating with the peoples of Asiatic countries. 

Mr. CONNERY. There is no choice between those kinds 
of holds. They are all the same. [Laughter.] The only 
time we use these transports is in time of peace. The trans- 
ports are supposed to be used in time of war to transport 
troops to the battle front. They did not use these transports 
in time of war. They used the privately owned vessels. 

Now, I am in favor of the merchant marine. I am in 
favor of doing anything which will build it up and follow 
the example of England and the other nations which have 
their merchant marine ready to convert into transports 
when needed, to carry troops wherever and whenever they 
want to carry them. 

I believe we should have & merchant marine and then in 
time of war turn the ships into a transport system and turn 
them over for the use of the Army and Navy. 

This is one proposition on which I am in favor of the pro- 
posal of the Economy Committee. I am also going to be in 
favor of consolidation of the Army and the Navy and stop- 
ping this jealousy between admirals and generals, and let 
one man run the war when war comes along, so that the 
private and the gob will not have to go out and be killed 
while some general or some admiral is trying to find out 
whether the Navy should go out or whether the Army should 
go out. Iam going to favor that consolidation. I believe it 
will save $100,000,000. That is real economy from my point 
of view. 

{Here the gavel fell] 

Mr. JAMES. Mr. Chairman, I rise in opposition to the 
amendment. 

Mr. Chairman, it so happened on yesterday that the Quar- 
termaster Corps opened bids for the Army Transport Service 
next year. One of the companies that bid was a certain 
fruit company. In their bid they stated that all their 
steamers were under foreign flags except one tanker. 
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If the amendment of the gentleman from California (Mr. 
Bansoun]l is not adopted, so far as the Army is concerned, it 
will be necessary to increase the Army appropriation for 
the next year $3,000,000. For instance, the lowest bid re- 
ceived to transport a trooper from San Francisco to Hono- 
lulu is $65. The cost by Army transport is $15. From San 
Francisco to China the lowest commercial rate to the Army 
is $105. The cost by Army transport is $35. The commer- 
cial rate to the Army from New York to Panama is $45; the 
Army transport rate is $14. From New York to San Fran- 
cisco the commercial rate to the Army is $75; the rate by 
Army transport is $40. From San Francisco to Honolulu 
the commercial rate to the Army is $65 as against a cost by 
Army transport of $15. 

In other words, gentlemen, by adopting the Barbour 
amendment we can save $3,000,000. Not only that, but the 
hospital facilities on the Army transports are far better 
than they are on commercial boats. For instance, on the 
Chateau-Thierry, on which many of you have been, there is 
a 30-bed hospital, including mental ward, 10 bens; isolation 
ward, 4 beds. It has an operating room with all modern 
equipment, a dispensary stocked with medicines, one Army 
surgeon, and five hospital attendants. The hospital is lo- 
cated on the boat deck, with deck space available for conva- 
lescent patients. 

On commercial boats the hospital facilities usually consist 
of four beds with no provision at all for restraining mental 
patients, with one doctor and no hospital attendants; and 
&llthese men would be down in the steerage. I beg of you 
gentlemen to support the Barbour amendment. 

Mr. HILL of Alabama.. Will the gentleman yield? 

Mr. JAMES. I yield. 

Mr. HILL of Alabama. 'The bill provides that the Secre- 
tary of War shall dispose of all property in addition to the 
ships used in connection with the transport service. Can the 
gentleman give us an idea of some of the other property that 
would be disposed of? 

Mr. JAMES. That would mean that in the ports of New 
York and San Francisco the docks and piers that should 
serve the Government in case of war for the transport serv- 
ice would be turned over to somebody else. 

Mr. HILL of Alabama, Yes; it would mean, among other 
things, depots that cost $72,405,480.10, and the whole matter 
should be stricken out. 

Mr. LaGUARDIA. Will the gentleman yield? 

Mr. JAMES. I yield. 

Mr. LAGUARDIA. That is the very purpose, I will say 
to the gentleman, of this whole provision in this bill. 

Mr. McDUFFIE. The gentleman is not quoting the bill 
correctly. We have amended that provision in the bill. 

Mr. LAGUARDIA, I am absolving the gentleman from 
Alabama of having anything to do with this, but I am say- 

. ing to the gentleman from Michigan that this whole thing 
was started by a bunch of rats in New York who want to 
sell these piers, and somebody fell for it, and this amend- 
ment is here. Does the gentleman from California know 
anything about that? 

Mr. FREE. What? 

Mr. LaGUARDIA. You heard me. 

Mr. LEA. Will the gentleman yield? 

Mr. JAMES. I yield. 

Mr. LEA. What would happen if these millions of dollars’ 
worth of ships and piers in the possession of the War De- 
partment were thrown on the market at this time? 

Mr. JAMES. We could not get any market for them at 
this time. 

[Here the gavel fell.] 

Mr. CONNERY. Mr. Chairman, I ask unanimous con- 
sent to withdraw my amendment. 

The CHAIRMAN, Is there objection? 

There was no objection. 

. Mr. CLANCY. Mr. Chairman, I have an amendment on 
the Clerk’s desk. 

The Clerk read as follows: 


Amendment offered by Mr. CLANCY: Page 20, line 6, after the 
word “continuance,” insert '"' The term property as used in this 
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section shall not be considered to include the docks, piers, ware- 
houses, wharves, and terminal equipment and other rights trans- 
ferred to the Shipping Board by the President under authority 
of section 17 of the merchant marine act, 1920." 

Mr. CLANCY. Mr. Chairman, first I want to thank the 
gentleman from Alabama [Mr. McDurrie], the chairman 
of the committee, for the consideration he gave me in elimi- 
nating the joker in section 308, which I will not designate 
as a steal, because I do not want to refiect upon the in- 
tegrity of any Member of this House; but I do say that if 
that joker had been inserted by a lobbyist that lobbyist, on 
a 10 per cent commission, would have received from 
$3,000,000 to $5,000,000 as his fee. 

I was the first to reveal this joker to Mr. McDurrre and 
to the War Department. 

Col. Frederick H. Payne, Assistant Secretary of War, said 
that the main purpose of abolishing the Army Transport 
Service was to give private interests a chance to get these 
piers at a tremendous bargain and Government sacrifice in 
New York City, in Boston, in San Francisco, in Manila, and 
Honolulu. Colonel Payne said Al Capone never planned as 
big a steal nor a bolder job. 

INVESTIGATE PRESENT LEASES 

There may be something rotten in Denmark now in re- 
gard to the lease of these piers, but because of lack of time 
I can not go fully into that now. 

AN OMNIBUS GRAB BAG 

Gentlemen rise here and cry to high heaven to support 
this alleged economy bill. They blindly appeal to us as 
Republicans; they appeal to us as Democrats, and they cry 
to us as lovers of the flag to support this sacred cow. 

What is an omnibus bill? It is nothing but some bad 
measures and some good measures thrown into a carry-all 
bill. The only way you can get support for the bad meas- 
ures is to trade with a Member who wants to put his pet 
measure in. With regard to this particular economy bill, 
one member of the committee is interested in a tariff item 
in the Senate, and if he is promised support for that he 
consents to other measures in this bill, Another member 
is interested in a certain plan. If he gets that, he consents 
to much of the rest of the bill. 

There are bad provisions in this bill and good measures. 
Let us weed out the bad and put through the good pro- 
visions, 

THE JOKER DISCOVERED y 

I discovered this very vicious joker compelling the sale of 
piers and terminals, and my point was granted, and I want 
to compliment the gentleman from Alabama [Mr. Mc- 
Dorrie], who will soon offer an amendment to strike out this 
joker. 

I insist, in view of remarks made during this debate, that 
Mr. McDurrrie is absolutely honorable and did everything 
possible to help kill this joker and protect the people’s inter- 
est by rewriting the section and offering a committee amend- 
ment. The gentleman from Alabama said at first he did not 
think the language of section 308 meant what I charged, 
but then upon study he admitted it. 

The War Department says that the sale of these piers, 
used in connection with those vessels—which would be 
thrown on the market at panic prices, at from 5 to 10 per 
cent of their value—would mean a loss of $100,000,000; in 
Brooklyn alone, $50,000,000, 

Mr. BYRNS. The committee had an amendment curing 
that. 

Mr. CLANCY. I just said that. 

Mr. SCHAFER. Mr. Chairman, I make the point of order 
the gentleman from Tennessee is out of order. 

Mr. BYRNS. Mr. Chairman, I insist I am not out of 
order. 

The CHAIRMAN. The Chair overrules the point of order. 

HISTORY OF PRICELESS PIERS 

Mr. CLANCY. The United States Government obtained 
four piers and the Brooklyn Army base at the time of the 
World War mainly through condemnation proceedings. I 
am informed the total cost was about eight millions of dol- 
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lars, but these piers have become enormously valuable since, 
and are worth, according to the estimate of the War Depart- 
ment, over fifty millions of dollars. 

They occupy a wonderful position in the greatest harbor 
in the world—New York Harbor. They have deep water, 
which some of the New York piers have not, and even as 
gigantic a ship as the Leviathan and also the biggest Ger- 
man ships can dock there. 

They are not located up the river as many of the New 
York piers are, but are down the harbor considerably, and 
thus the tremendous traffic, particularly of the smaller boats 
&nd ferries, is avoided and the danger of collision is largely 
averted. 

Moreover, these piers are singularly free of fog. Fog is 
prevalent in New York Harbor from time to time and causes 
delays which run into enormous financial losses through 
the inability to dock boats. Still further, fog is the chief 
cause of collisions in New York Harbor, which is very 
disastrous when they occur, because even if they do not 
cause the destruction of the ship they may cause such dam- 
age that the ship will have to go to dry dock and be laid 
up for a longer or a lesser period and thus prevent sailings. 
When a ship which is loaded with passengers and freight 
and is leaving the harbor for its voyage abroad suffers a 
collision, the result is particularly devastating, as it means 
& costly unloading of the cargo and passengers and the mak- 
ing of costly new arrangements. 

PECULIAR GOVERNMENT LEASES 


In 1921 the Shipping Board insisted upon getting piers 
3 and 4 of the Brooklyn Army base transferred permanently. 
Piers 8 and 4 were loaned to the United States Shipping 
Board and they, in turn, leased them to the Atlantic Tide- 
water Terminals for a rental of 55 per cent of the gross 
receipts with $160,000 minimum. The Shipping Board 
obtains about $210,000 per year from Piers 3 and 4. 

The Atlantic Tidewater Terminals Corporation leases 
Pier 3 to the Roosevelt, a purely American line, for about 
$250,000 to $300,000, which is my guess. They leased Pier 4 
to the Steamship Terminal Operating Co., which is a Jarka 
interest, and who, in turn, lease it to the North German 
Lloyd Line for about $350,000 to $400,000 per year. Jarka 
was & former boss of stevedores for German lines in New 
York Harbor. 

If the Shipping Board, which has all the facilities for 
handling leases, leased directly instead of through these 
sublessees, the United States Government would probably 
gain several hundred thousand dollars more per year. 

From the above leases it is clear that the Atlantic Tide- 
water Terminal Corporation is making a large profit which 
the United States Government might make for itself 
through its ownership of the piers. 

It is also probably that the Jarka company, known as 
the Steamship Terminal Operating Co., is making a large 
profit which should rightfully go into the United States 
Treasury. Why all this system of leases and subleases, 
when there is a large and capable Government division, 
known as the United States Shipping Board, which could 
handle these leases directly instead of peddling them out to 
persons who probably make a barrel of money out of the 
arrangement? 

DEALING WITH FOREIGN LINES 

Moreover, the United States Shipping Board was estab- 
lished to aid and develop the American merchant marine 
and to fight its bitter and unscrupulous competitors in the 
foreign merchant marine. 

I know that the North German Lloyd Steamship Co. 
enjoys the very highest reputation, and I have never been 
informed that it indulged in sharp practices in its compe- 
tition with American ships. 

I am a member of the House Merchant Marine, Radio, 
and Fisheries Committee and know that all our efforts have 
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been to build up the American merchant marine and gain 
our own ships as many advantages as possible. 

Our committee established a ship-subsidy fund of about 
$250,000,000 to help build and maintain and operate Amer- 
ican ships on the ocean, and we were very careful to write 
language in the legislation and guard the fund so that none 
of it should go into foreign boats or foreign lines or aid in 
the building of or operation of foreign lines. 

Yet here we have at the United States Army base at 
Brooklyn a system of subleases whereby a foreign line uses 
our docks and bases. It is true it does so on a lease at a 
rental which is presumably high. Undoubtedly the foreign 
line is made to pay to the limit of the pound of flesh; but 
if the United States Government wishes to make that ar- 
rangement with the foreign line, why does it not do so 
directly, and why does it allow tens of thousands of dollars 
of that rental to fall into the hands of the Jarka interests 
and the Atlantic Tidewater Terminal Corporation? 

As a member of the House Merchant Marine Committee, 
I am going to go further into this matter of leases, which 
has just been tipped off to me within the past few days. 

RETAIN GOVERNMENT TRANSPORT LINES 

Inow take the position that we should kill all the pro- 
visions of this so-called economy bill which provide for the 
sale and junking of the Army, Navy, and Panama Transport 
Services. 

From what I have said already, it is evident that there is 
enough indication of sharp practice and scandal to suspect 
the whole proposed destruction of the Army, Navy, and 
Panama Railroad transport services. 

Proposals of abolishing these Government maritime serv- 
ices have been made time and again within the past 10 years. 

They have been rejected by three Secretaries of War, 
three committees of Congress, by the chief coordinator, and 
by former President Coolidge. 

These emphatic actions of honest and intelligent high 
officials of the Government should make us proceed very 
Slowly to junk or sell these services now. 

Only a few months ago we had to use transports to send 
troops to China. We have to use them very frequently to 
send troops to the Latin American countries when rebellions 
break out. We may have to use transports within a few 
weeks after they are sold or junked under this so-called 
economy bill. 

It may be that the Panama Railroad transport service 
does compete with private industry, but that is true only to 
a slight extent. 

I believe that the Army and Navy transport services do 
not compete seriously with private business and that they 
are engaged practically entirely in Federal Government 
business. 

Therefore, I will vote for the Barbour amendment to strike 
out sections 308 to 313, inclusively, and this striking out will 
preserve the Army, Navy, and Panama Railroad transport 
services. 

If the time has come to change our minds and abolish 
one or more of these services, then we should proceed 
through the regular congressional committees of the House 
covering these activities. We should hold hearings pro and 
con and arrive at a just and intelligent and economical and 
patriotic conclusion. 

We can not arrive at such a conclusion in the terrific rush 
and hustle and bustle of consideration of this omnibus 
economy bill, which was made by logrolling and by trading 
good and bad measures. 

Mr. McDUFFIE. Mr. Chairman, I ask unanimous con- 
sent that that part of the section of the bill be read, the 
amendment on the Clerk’s desk which the committee intends 
to ask be inserted in the bill. 

The CHAIRMAN. The gentleman from Alabama asks 
unanimous consent that the committee amendment affecting 
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this particular matter may be read by the Clerk for in- 
formation. Is there objection? 

There was no objection. 

The Clerk read as follows: 

Page 23, section 313: 

Under sections 308 and 309, neither the Secretary of War nor the 
Secretary of the Navy shall sell or otherwise dispose of docks, 
yards, wharves, depots, terminals, or real estate in connection 
therewith, except that either may lease such properties for periods 
of not to exceed five years and at rentals which will provide a 
reasonable return on the cost thereof. The net proceeds from. the 
sale or lease of property by the Secretary of War and the Secretary 
of the Navy under sections 308, 309, and this section shall be 
covered into the Treasury as miscellaneous receipts. 


The CHAIRMAN. The Chair recognizes the gentleman 
from Indiana [Mr. Woop]. 

Mr. WOOD of Indiana. Mr. Chairman, the amendment 
that has just been read should completely satisfy the gen- 
tleman from.Michigan and other Members with reference 
to the desire of the committee to protect the property of the 
United States. There is no desire upon the part of this 
committee to make any sacrifice by reason of doing away 
with the Transport Service, but I want to tell you why it 
should be done away with. We never had a transport serv- 
ice in this country until the Spanish-American War. We 
are the only country on the face of the earth that has one. 
It did not amount to a damn during the late war. There 
was but one vessel belonging to the Transport Service that 
went overseas, and it never came back. The transport serv- 
ice of every government is a part of the merchant marine, 
and we are derelict now because of the fact that we have 
not the character of transport service which we should have, 
and we should be building up our merchant marine so that 
we could have a proper transport service. 

Remember that we are the only Nation on earth that 
has a transport service except the transport service that is 
given by reason of the fact of the merchant marine. That 
is true of England, France, and every first-class power on 
the face of the earth, and General Martin knows that. 

Mr. MARTIN of Oregon. Will the gentleman permit a 
statement? 

Mr. WOOD of Indiana. Yes. 

Mr. MARTIN of Oregon. We are the only Nation, too, 
that has prohibition, are we not? 

Mr. WOOD of Indiana. Oh, yes; but that is aside from 
this question. The merchant marine of this country is 
being „subsidized by the Government for the purpose of 
building up something that is worth while, yet we are put- 
ting the Government of the United States in competition 
with the merchant marine. 

Mr. SCHAFER. Will the gentleman yield for a brief 
question? 

Mr. WOOD of Indiana. Yes. 

Mr. SCHAFER. The gentleman used as a premise for 
abolishing the Army and Navy Transport Service the fact 
that we are the only Nation of the world that has that 
service. If we are going to follow the gentleman's same 
line of reasoning, since we are the only Nation in the world 
that has prohibition, does the gentleman say we should 
abolish prohibition? 

Mr. WOOD of Indiana. Let us talk about the question 
that is before us. However, the gentleman from Wisconsin 
said he was put down in the hold. He was put down in the 
hold because of the fact, if it were a fact, that we did not 
have a merchant marine then. We did not have any, and 
it was to the shame of this Nation. 

I want to say to you that the Army is trying to insist 
upon keeping this thing going in spite of the fact that they 
are losing more than $3,000,000 a year, and in doing that 
we are competing with merchant marine vessels of this 
country, which we are subsidizing. We are paying out 
money on the one hand to the merchant marine of this 
country and then putting Government vessels in competi- 
tion with them. 

I will tell you what ought to be done. We ought to have 
& merchant marine in this country that would be prepared, 
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in case of war, to take care of our soldiers as they should be, 
and will be, if you will do away with this transport system. 

In case of war the Army would not have the transport 
business for one single minute. It would go to the Navy, 
and the Navy is in favor of doing away with this system 
now. They know they can not keep up a transport service 
that is worthy of the name. Of the 13 transports we had 
during the war, only one went over and that was loaded with 
marines. They thought if anybody was going to get lost, 
lose the marines. 'The transport never came back. 'They 
made a nice refrigerating arrangement out of it. 

True to form, the Army, after it gets hold of a thing, 
never wants to give it up, and they have the temerity to 
say to us that they can operate this business cheaper than 
private companies. They also tell us they have a manufac- 
turing establishment in Philadelphia making clothes, and 
they say they can make clothes cheaper than the commer- 
cial people can do it. 'They have never surrendered a single 
thing and never will if they can help it. 

[Here the gavel fell.] 

Mr. SWING. Mr. Chairman, I ask unanimous consent 
that the gentleman may proceed for one-half minute so I 
may ask a question. 

Mr. DYER. I object, Mr. Chairman. 

I make the point of order, Mr. Chairman, that all debate 
on the amendment has been exhausted. 

The CHAIRMAN. The point of order is well taken. 

The question is on the amendment of the gentleman from 
Michigan [Mr, CLANCY]. 

Mr. CLANCY. Mr. Chairman, I ask unanimous consent to 
withdraw my amendment because it is covered by the 
McDuffie amendment. 

Mr. DYER. Is the McDuffie amendment pending? 

Mr. McDUFFIE. The McDuffie amendment was read as 
a part of the bill. 

Mr. SCHAFER. I object, Mr. Chairman. 

The CHAIRMAN. The question is on the amendment of 
the gentleman from Michigan. 

The amendment was rejected. 

Mr. TABER. Mr. Chairman, I offer an amendment. 

Mr.McDUFFIE. Mr. Chairman, I ask unanimous consent 
to proceed for one minute. 

Mr. SCHAFER. Mr. Chairman, reserving the right to ob- 
ject, the gentleman gags every other Member of the House 
on this important matter and I shall have to gag him. I 
object, Mr. Chairman. 

Mr. McDUFFIE. Then, Mr. Chairman, I offer the com- 
mittee amendment which has been read, if the gentleman 
will yield. 

Mr. TABER. I yield for that purpose, Mr. Chairman. 

The CHAIRMAN. The gentleman from Alabama offers 
an amendment, which the Clerk will report. 

The Clerk read as follows: 

: PME 23, Strike out section 313 and insert in lieu thereof the 
ollow: 

" SEC. 313. Under sections 308 and 309 neither the Secretary of 
War nor the Secretary of the Navy shall sell or otherwise dispose 
of docks, yards, wharves, depots, terminals, or real estate in con- 
nection therewith, except that either may lease such properties 
for periods of not to exceed five years and at rentals which will 
provide a reasonable return on the cost thereof. The net pro- 
ceeds from the sale or lease of property by the Secretary of War 
and the Secretary of the Navy under sections 308, 309, and this 
section shall be covered into the Treasury as miscellaneous 
receipts. 

Mr, RAMSEYER and Mr. LaGUARDIA rose. 

Mr. RAMSEYER. Mr. Chairman, I make the point of 
order that this language is in the amendment, word for 
word, as it was offered the other day. 

Mr. McDUFFIE. It was a part of the bill. 

Mr. RAMSEYER. It is a part of the amendment and it 
so appears in the Recon», word for word. 

Mr. McDUFFIE. I agree with the gentleman, but some 
gentleman here thought it was not a part of the bill. 

Mr. RAMSEYER. The bill is not the amendment. The 
amendment is the language which the gentleman offered the 
other day. 
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Mr. McDUFFIE. Yes. 

Mr. STAFFORD. Mr. Chairman, will the gentleman yield 
so that I may submit a parliamentary inquiry? 

Mr. RAMSEYER. yield. 

Mr. STAFFORD. Will the Chair inform the committee 
whether we are considering the bill as printed and known 
as H. R. 11597, or the bill that was submitted by the gentle- 
man from Alabama [Mr. McDourrie] for consideration? 

The CHAIRMAN. We are considering the amendment 
offered by the gentleman from Alabama on behalf of the 
Economy Committee. 'There are some differences between 
it and the printed bill to which the gentleman has referred. 

The Chair sustains the point of order made by the gentle- 
man from Iowa [Mr. RAMSEYER]. 

Mr. LAGUARDIA. Mr. Chairman, a parliamentary in- 
quiry. 

The CHAIRMAN. The gentleman will state it. 

Mr, LAGUARDIA., Do I understand we are considering a 
bill which is on the desk which contains something that is 
not in the copies of the bill that the Members have? 

The CHAIRMAN. That is the understanding of the 
Chair. 

Mr. RAMSEYER. So far as these particular provisions 
are concerned, that is true. 

The CHAIRMAN. The Chair will state to the gentleman 
from New York that the full text of the bill we are now con- 
sidering as offered by the committee was printed in full in 
the Recorp upon the day it was offered. The Chair is fur- 
ther informed that there are some minor differences be- 
tween that and the original bill that was reported by the 
committee. 

Mr. LAGUARDIA. Mr. Chairman, I have a perfecting 
amendment to offer to this part of the bill just referred to 
by the gentleman from Alabama. 

The CHAIRMAN. ‘The Chair has recognized the gentle- 
man from New York [Mr. Taser] to offer an amendment. 

Mr. BRIGGS. Will the gentleman from New York yield 
so that I may submit a parliamentary inquiry? 

Mr. TABER. I yield, if it does not come out of my time. 

The CHAIRMAN, It wil come out of the gentleman's 
time. 

Mr. TABER. Then, Mr. Chairman, I must decline to 
yield. 

The CHAIRMAN. The gentleman from New York [Mr. 
Taser] offers an amendment which the Clerk will report. 

The Clerk read as follows: 

Amendment offered by Mr. Taser: Page 22, line 21, after the 
word “cost,” strike out the period, insert a comma, and add the 
following: “said contracts to continue over a period of at least 10 
years"; on page 22, line 25, strike out the figure “25” and insert 
in Heu thereof the figure "65"; and after the word "the" insert 
ihe word "now." 


Mr. TABER. Mr. Chairman, I am not in favor of putting 
the Government in business, but there are some major ac- 
tivities, such as the Post Office, the Panama Canal, the 
Army and the Navy, that the Government alone is in a posi- 
tion to carry on. 

It was found necessary when the Panama Canal was built 
that we should take over and operate steamships to carry 
the men to their work and back to this country, and also 
the materials that were used in the canal. 

The Panama Railroad was taken over by the Government 
of the United States at the time the canal was built. This 
operation of the steamships is used primarily for carrying 
material and supplies down to the canal and carrying the 
employees to the canal, and the Panama Railroad, and back 
and forth, at a rate approximately of $30 each way for each 
employee and members of their families, and freight at 75 
per cent of the published tariffs. 

If they were required to pay more than that most of them 
on the wages they receive could not afford to make the trip, 
and could not keep in shape. 

In this bill it is proposed that these employees who now 
go back and forth in decent quarters, travel in the steerage 
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than treble what they are now paying. 

It provides in the bill that in the first place they shall get 
25 per cent less than the published rate, but it does not say 
“now published rates.” So I have offered an amendment 
which will make it now published rates." 

I have offered an amendment that if this language goes 
into effect, the rate for passengers shall be 65 per cent below 
the published rate, because that is what they are now getting 
from the Panama Railroad. 

The Panama Railroad in normal times is operated with- 
out a loss of any kind. In 1928 and 1929 it showed a profit. 
We are able to operate it at a profit in normal times. There 
was a loss of $245,000 in 1931, when everybody suffered a 
loss. 

The Government is paying mail subsidies of seven and a 
half million dollars in 1932 and $9,000,000 for 1933 for ships 
operating to the Canal Zone. The Panama Railroad does 
not carry any first-class mail. 

These subsidy vessels would not take second and third 
class mail, but load their junk on the Panama Railroad Co. 
steamships. 

Mr. LEA. Will the gentleman yield? 

Mr. TABER. I yield. 

Mr. LEA. Three thousand employees annually go back 
and forth from the United States to the Isthmus. 

Mr. TABER. Three thousand nine hundred. 

[Here the gavel fell.] 

Mr. SCHAFER. Mr. Chairman, a parliamentary inquiry: 
A few moments ago the membership of the House were 
advised that we were considering the economy bill effecting 
a consolidation, and then we were advised that a certain 
provision did not appear in the bill but was printed in the 
CONGRESSIONAL Recorp. I rise to ascertain when we may 
expect a consolidation of the two bills? 

The CHAIRMAN (Mr. BaxRHEAD). That is not a parlia- 
mentary inquiry. 

Mr. DYER. Mr. Chairman, I move that at 2 o’clock and 
30 minutes p. m. all debate on this section and all amend- 
ments thereto be closed. 

The CHAIRMAN. The gentleman from Missouri moves 
that all debate on this section 

Mr. DYER. Mr. Chairman, I withdraw my motion. 

Mr. CLANCY. A point of order, Mr. Chairman. 

The CHAIRMAN. The gentleman will state it. 

Mr. CLANCY. The chairman of the subcommitted, Mr. 
McDvurrig, and a member of the committee, Mr. RAMSEYER, 
say that the McDuffie amendment was incorporated in the 
bill as printed. That is not the fact. I am informed by 
the Clerk that it is due to an error of the Government 
Printing Office. It does not appear in the bill, and I want to 
preserve the McDuffie amendment. 

The CHAIRMAN. The Chair overrules the point of 
order. The gentleman from Indiana is recognized for five 
minutes. 

Mr. WOOD of Indiana. Mr. Chairman, I say again, as 
I said before, that if there is anything that should be in this 
bill that is not in it to protect the Government, I want it 
put there. In reply to the gentleman from New York [Mr. 
Taper] as to whether the Government is operating these 
transports at a profit, every figure offered by their own 
department shows that they are operating at a loss. I will 
show you how they show a profit. It is like a father who 
buys a farm for his son, paying for the farm, paying for all 
of the necessary equipment to run it, and then expecting the 
boy to show a profit at the end of the year without paying 
for anything connected with the conduct of the farm. Let 
me impress this thing upon your minds. A great deal of 
talk has been had, and wil be had before we get through, I 
expect, to the effect that it will cost more by private con- 
cerns to bring the men and women who are working down 
there up to the United States. They come from there to 
the United States upon the theory that because of the cli- 
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mate they must come back here at least once every two 
years. 

Under the bill the commercial establishments must fur- 
nish a rate 25 per cent lower than they furnish to the ordi- 
nary public, and in addition to that we are paying these 
people who are down there at the present time 25 per cent 
more than we will be paying them here for doing the same 
kind of work, upon the theory that we are expecting them 
to come back here every two years. That is to say, sup- 
pose a person in this country is getting $1,200 a year for a 
certain service. Down there he will be getting $1,600 for 
the same service. The additional $400 is to make it pos- 
sible for him to come back here and pay whatever it may 
cost him to get back. 

Mr. PARKER of New York. Mr. Chairman, will the gen- 
tleman yield? 

Mr. WOOD of Indiana. Yes. 

Mr. PARKER of New York. The theory of the $400 extra 
pay on a $1,200 service is not to bring them back, but the 
theory is that they are down there from a Temperate Zone 
in a Tropical Zone where their health is impaired. 

Mr. WOOD of Indiana. If the gentleman will read the 
debates at the time, he will find that the reason for the 
additional 25 per cent is because the man who is down there 
is expected to come back here, and it was given him for that 
purpose. There is nothing of the kind mentioned by the 
gentleman from New York. We have been talking long and 
loud about getting your Government out of business, and 
yet we are keeping it in business all of the while. Each one 
of these transports is competing with commercial business, 
which we have been trying to build up by the establishment 
of an American merchant marine. 

Mr. HART. Mr. Chairman, will the gentleman yield? 

Mr. WOOD of Indiana. Yes. 

Mr. HART. Does not the gentleman think that we ought 
to get out of the cotton and the grain business also? 

Mr. WOOD of Indiana. I expect so; but we have this 
thing before us now, and let us get out of one thing at a 
time. I will go with the gentleman on that proposition, but 
because we are not out of that cotton and grain business is 
no reason why we should not get out of this. 

Mr. SWING. What I am concerned about is in time of à 
national crisis, such as happened at Shanghai, how would we 
function under this bill about getting our troops from Manila 
to Shanghai in a hurry? 

Mr. WOOD of Indiana. Fortunately for the United States 
Government, a transport was there at that time. If it had 
not been there, one of the Dollar Lines would have taken the 
soldiers the next day. 

The CHAIRMAN. The time of the gentleman from In- 
diana has expired. All time has expired. The question 
is on the Taber amendment. 

The question was taken; and on a division (demanded by 
Mr. STAFFORD) there were—ayes 65, noes 30. 

Mr. McDUFFIE. Mr. Chairman, I demand tellers. 

Tellers were ordered, and the Chair appointed Mr. Mc- 
Durrie and Mr. Taser to act as tellers. 

The committee again divided; and the tellers reported— 
ayes 123, noes 59. 

So the amendment was agreed to. 

Mr. LAGUARDIA. Mr. Chairman, I offer the following 
amendment, which I send to the desk. 

The Clerk read as follows: 

Amendment offered by Mr. LaGuarpra: Section 313, after the 
word “lease,” insert “at public auction to the highest bidder," 
and at the end of the section * Provided, That there shall 
be no renewal clause or right in said lease." 

Mr. DOUGLAS of Arizona. Mr. Chairman, will the gen- 
tleman yield? 

Mr. LAGUARDIA, Yes. 

Mr. DOUGLAS of Arizona. As far as I am concerned, 
and I am not prepared to speak authentically for the whole 
Economy Committee, I think the members of the committee 
are agreeable to the amendment. 
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Mr. BRIGGS. Does the gentleman understand that the 
McDuffie amendment which was presented a little while 
ago and adopted is now in the bill or is not in the bill? 

Mr. LaGUARDIA. Mr. Chairman, the most vicious thing 
in this bill is now before us. Mr. Chairman, I have used 
some pretty harsh language, and I do not modify it or take 
back a single word, but in all fairness I want to say that as 
soon as the committee discovered that there was danger of 
something having been put over on them they prepared this 
amendment, which is now part of the bill, and it is due to 
the gentleman from Alabama [Mr. McDurrre] to say that. 
But the House ought to know that there has been some pretty 
slimy lobbying going on. 

Mr. McDUFFIE. Mr. Chairman, will the gentleman yield? 

Mr. LAGUARDIA. Oh, I have absolved the gentleman. 

Mr. McDUFFIE. I want the gentleman to absolve the 
committee. 

Mr. LaGUARDIA. I will not absolve any of the lobbying 
that has been going on. 

Mr. McDUFFIE. I do not know anything about that. 

Mr. LAGUARDIA. This whole transport elimination was 
inspired by some shipping interests in New York City. 
They were to divide the spoils—one-half the outfit to get the 
freight and the passenger services to Panama and Hawaii, 
and the other to take over the leases. There was a slimy 
lobbyist around the corridors of this building, reeking with 
liquor, and I know what offices he was in, and that resulted 
in this provision being put in the bill. If the provision 
stands, we are protected by the McDuffie amendment, with 
my amendment to it which simply provides that the property 
is to be leased at public auction and to the highest bidder, 
and that we are to have no renewal clause in the lease. 

The gentleman must not forget that pier values in New 
York City run into millions and millions of dollars. The 
eyes of certain great shipping interests, who are now getting 
large subsidies from the United States Government, are on 
that property. They are not satisfied with getting the sub- 
sidies, but they want to take this valuable property and 
they want to get this Government business that the Panama 
Steamship Co. and the Army and Navy transport services 
are now operating at a great saving to the taxpayers. The 
Panama Steamship Co. is economically and efficiently man- 
aged, and some of these subsidized political ship companies 
could learn a great deal from the little Panama Steamship Co. 

Mr. SWING. Will the gentleman yield? 

Mr. LAGUARDIA. I yield. 

Mr. SWING. Why auction off these valuable vessels at 
a time when there is no market for them and nothing but 
the lowest possible bid can be received for them? 

Mr. LAGUARDIA. We are not going to sell these prop- 
erties at all. The amendment prevents that. If the sections 
are not voted out of the bill, the properties could only be 
leased, and at auction, and only for a short term. Of 
course, I hope to vote out all sections which would kill 
these splendid Government services. 

Mr. SWING. Absolutely. 

Mr. LAGUARDIA. Is my amendment accepted? 

Mr. McDUFFIE. As far as I am concerned, there is no 
objection to the gentleman’s amendment, but the gentleman 
has been pretty severe in his language with reference to this 
committee. 

Mr, LAGUARDIA. Not with reference to the gentleman. 

Mr. McDUFFIE. I want the gentleman to straighten 
himself out. If the gentleman is talking about any slimy 
lobbyist coming to me, I want to know it, and I want to 
know it right now. 

Mr. LAGUARDIA. I say they were around this building, 
and I will say I do not think the committee has any knowl- 
edge of what was being attempted in this provision of the 
bill. 

Mr. McDUFFIE. And the entire committee corrected it 
as soon as it was brought to their attention. 

Mr. LAGUARDIA. Iam giving you credit for it. 
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Mr. McDUFFIE. And the committee never once thought 
that it had to do with anything except things other than 
real estate and depots. 

Mr. STAFFORD. I think the gentleman's amendment 
must be corrected in so far as he proposes to have—— 

Mr. PARKS, Mr. Chairman, a point of order. I do not 
think the Members of this House who are running this job 
ought to go down in the well of the House and talk among 
themselves without the balance of the House knowing what 
is going on. 

The CHAIRMAN. The point of order is well taken. 

Mr. STAFFORD. Will the gentleman yield? 

Mr. LAGUARDIA. I yield. 

Mr. STAFFORD. The gentleman's amendment proposes 
to insert a provision about public auction after the word 
“lease.” The word “lease” occurs twice in the proposed 
section. I assume the gentleman refers to where it occurs 
first? 

Mr. LAGUARDIA. Yes. 

Mr. STAFFORD. And the amendment is modified accord- 
ingly? 

Mr. LaGUARDIA. Yes, 

Mr. PARKER of New York. Mr. Chairman, I rise in 
opposition to the amendment. 

I am as much opposed to putting the Government in 
business as anybody in this House; but here is a proposition 
where the Government is not in competition with anybody. 
The Government is doing its own business. The fleet of 
the Panama Canal is just as essential to the operation of 
the canal as the canal itself. There are over 11,000 men 
in the Canal Zone. I ask the attention of the gentleman 
from Indiana [Mr. Woon], who said we were giving them 
20 per cent because they wanted to come home. That was 
not the theory for that additional money. I happened to 
have been chairman of the committee which authorized 
that increase. The increase was made on the theory that 
no man from this climate could go and live in the tropics 
without coming home at least once in two years to preserve 
his health. 

^ MANLOVE. Will the gentleman yield? 

. PARKER of New York. No; I can not. It is infi- 
Kier worse for the wives of the employees. 

We have passed a separate retirement bill for those peo- 
ple, recognizing the fact that men who live in the Temperate 
Zone can not go to the tropics and perform service there 
and last as long as they would if they were performing serv- 
ice in the climate in which they were born. Now, if this 
provision is retained, it will impair the operation of the 
canal. It may be true, as the gentleman from Indiana 
said, although I have not the figures, as I did not realize 
it was coming up to-day, that ships of the Panama Canal 
are operated at a slight loss. That may be true; but the 
entire operation must be taken together—the canal, the 
railroad, and the ships. Aside from the depression in 1930 
and 1931, the Panama Canal, taken as a whole, has paid 
the United States Government a profit. 

Mr. LEA. Will the gentleman yield? 

Mr. PARKER of New York. I yield. 

Mr. LEA. As I understand, the only large deficiency in 
the Panama Canal was last year, during the extreme 
depression. 

Mr. PARKER of New York. Yes. 

Mr. LEA. During the last 10 years the average deficiency 
has not been over $60,000; and if the employees paid only 
about half the fare that is charged by private ships, there 
would be no deficiency. 

Mr. PARKER of New York. But let me impress upon 
the membership of the House, although I do not presume 
it will have any effect, that for the last 18 years I have 
been either chairman of the committee or a member of the 
subcommittee dealing with the Panama Canal, and this 

tion service is just as essential to the operation 
of the canal as the canal itself. 

Mr. WILLIAM E. HULL. Will the gentleman yield? 
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Mr. PARKER of New York. I yield. 

Mr. WILLIAM E. HULL. Is not the real truth of this 
matter to get ahold of these docks more than anything else? 

Mr. PARKER of New York. I am not accusing anybody 
of anything. I am stating the plain facts regarding the 
operation of the canal. 

Mr. WILLIAM E. HULL. But I am asking the question. 
Is that not the truth? 

Mr. PARKER of New York. That I do not know. 

Mr. HILL of Alabama. Will the gentleman yield? 

Mr. PARKER of New York. I yield. 

Mr. HILL of Alabama. Is it not a fact that for the past 
several years the Panama Railroad Co. has paid an annual 
dividend to the United States Treasury of 7 per cent on its 
capital stock? 

Mr. PARKER of New York. That is perfectly true. 

Mr. HILL of Alabama. And there have been no appro- 
priations made by Congress for the operation of the railroad, 
the steamship line, or any of its subsidiaries? 

Mr. PARKER of New York. That is correct. 

The CHAIRMAN. The time of the gentleman from New 
York has expired. 

Mr. PARKER of New York. Mr. Chairman, I ask unani- 
mous consent to proceed for two additional minutes. 

Mr. DYER. Mr. Chairman, I object. 

Mr. WOOD of Indiana. Mr. Chairman—— 

Mr. DYER. Mr. Chairman, I move that all debate on 
sections 308 to 313 close in five minutes, 

The motion was agreed to. 

The CHAIRMAN. The Chair recognizes the gentleman 
from Indiana. 

Mr. SCHAFER. Mr. Chairman, I make the point of order 
the gentleman from Indiana has already spoken. They are 
gagging us. The gentleman has spoken three or four times. 
They are going to close debate in five minutes, and are go- 
Ing to give the “ gaggers " the five minutes under their own 
motion. 

The CHAIRMAN. The point of order is well taken. The 
gentleman from Indiana has already spoken. 

Mr. WOOD of Indiana. Mr. Chairman, I have not spoken 
on this amendment. 

The CHAIRMAN. For what purpose does the gentleman 
from Indiana rise? 

Mr. WOOD of Indiana. Mr. Chairman, I rise in opposi- 
tion to the amendment offered by the gentleman from New 
York. 

The CHAIRMAN. The gentleman is recognized for five 
minutes. The point of order is overruled. 

Mr. WOOD of Indiana. Mr. Chairman, my only purpose 
in speaking now—— 

Mr. SCHAFER. Mr. Chairman, I make the point of order 
the gentleman from New York [Mr. PARKER] has consumed 
the time in opposition. 

The CHAIRMAN. The gentleman from Indiana can be 
recognized if he makes a motion to strike out the last word. 

Mr. WOOD of Indiana. Then that is my motion. I move 
to strike out the last word. 

Mr. Chairman, 52 cities represented in Chicago within two 
weeks have asked this Congress to take the Government out 
of business, and the thing they emphasized more largely 
than anything else was this transport proposition. Every 
chamber of commerce in every State of the Union that has 
acted at all upon this question has asked us to do the same 
thing. 


Mr. PARKER of New York. Will the gentleman yield? 

Mr. WOOD of Indiana. No; I do not yield. 

Are we to be responsive to the will of the people, or are 
we simply to be subservient to the demands of the Army? 
I have been here for 18 years, and I am getting pretty tired 
of seeing the Army hold everything it has. 

Mr. SCHAFER. Mr. Chairman, I make the point of order 
the gentleman is out of order. 'The gentleman is not dis- 
cussing his motion, which was to strike out the last word. 
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Mr. BLANTON. Mr. Chairman, Army is the last word. 
Therefore the gentleman is in order. 

Mr. SCHAFER. I would like to have a ruling from the 
Chair. 

The CHAIRMAN. What is the gentleman's point of 
order? 

Mr. SCHAFER. The gentleman from Indiana is out of 
order. He is not discussing the motion under which he so 
adroitly obtained recognition for about the third time he 
has spoken on this section. His motion was to strike out the 
last word. The last word is “receipts.” The gentleman is 
certainly speaking out of order. 

The CHAIRMAN. The gentleman from Indiana will pro- 
ceed in order. 

Mr. WOOD of Indiana. Then I am glad to proceed in 
order. 

Mr. BLANTON. Will the gentleman from Indiana yield? 

Mr. WOOD of Indiana. For just a question. 

Mr. BLANTON. As the head of his party, can he not 
control one of his obstreperous Members over there? 

Mr. WOOD of Indiana. I admit that I can not control 
him. If you can, exercise your ability. [Laughter and 
applause.] 

Mr. PARKER of New York. Will the gentleman yield? 

Mr. WOOD of Indiana. No; I can not yield. 

Gentlemen, this Committee on Economy has spent eight 
weeks trying to save some money to the Government of the 
United States, and incidentally, trying to benefit the Govern- 
ment of the United States or those who make up the tax- 
payers of this country. The taxpayers of this country are 
asking you to take the Government out of this business, and 
we are the only government on the face of the earth that is 
in it. 

Mr. HART. Will the gentleman yield for a question? 

Mr. WOOD of Indiana. Yes. 

Mr. HART. What about the Mississippi-Warrior service? 

Mr. WOOD of Indiana. It is just as bad as this, and the 
Government ought to be taken out of it. 

It is said that the Government is making a profit, but 
that is by reason of the fact it does not count anything for 
capital investment, anything for wear and tear, anything 
for depreciation, anything for interest, anything for insur- 
ance; and that is what we are paying to-day to this trans- 
port service, in violation, if you, please, of every business 
principle on earth. 

So there is no justification for keeping it, and, as I said 
before, we are the only nation that is keeping a transport 
service, and we are doing it in detriment, if you please, to 
the Army itself and to the Navy itself. 

Mr. SCHAFER. Will the gentleman yield? 

Mr. WOOD of Indiana. Yes. 

Mr. SCHAFER. If the abolishment of the Army and 
Navy transport system is so essentially necessary, why does 
the Secretary of the Navy and the Secretary of War strongly 
oppose its abolition from the economy standpoint, from the 
national-defense standpoint, and from the standpoint of 
service to the red-blooded American enlisted men in their 
establishments? 

Mr. WOOD of Indiana. I did not yield for a speech from 
the gentleman on the other side. 

If you will examine the facts, this committee spent days 
and days in going into tnis thing, and the evidence shows 
that we are losing from one million to two and a half mil- 
lion dollars a year in the operation of thís business in addi- 
tion to having this concern in competition with the merchant 
marine of the United States. 

The CHAIRMAN. All debate is exhausted. 

Mr. DAVIS rose. 

The CHAIRMAN. For M purpose does the gentleman 
from Tennessee rise? 

Mr. DAVIS. Mr. Coama. I ask unanimous consent to 
proceed for five minutes. 

The CHAIRMAN. Is there objection? 
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There was no objection. 

Mr. DAVIS. Mr. Chairman, I had not expected to say 
anything upon this question, although I am very much 
interested. 

I am very strongly in favor of economy. Governmental 
expenditures must be drastically reduced. Iam in favor of 
goting much farther in many respects in effecting reductions 
in Government expenditures than this bill goes, although I 
wish to commend the Economy Committee for the arduous 
and splendid work it has done in many particulars. 

However, the purpose and intention of this committee was 
to effect economies and not to act as a legislative committee 
otherwise. I object to some provisions that have been 
drafted into this bill which are not in the interést of 
economy and which will not effect any savings but are 
purely legislative proposals, which certain interested parties 
have been seeking for years and years to get through, but 
which could not be enacted when presented before the com- 
mittees and the Congress upon their merits. [Applause.] 

The proposal to dispose of these Army and Navy trans- 
port services and to permit private ship lines to perform 
this service for the Government comes within that class. 
[Applause.] As already stated, lobbyists of certain shipping 
interests haye been here industriously working in behalf of 
such legislation all this session. 

They are not for the proposal from any standpoint of 
economy, but in order that private shipping lines may make 
a big profit off the Government in transporting the troops 
and supplies for the Government. 

I want to say to you, in the light of 12 or 13 years' study 
of the subject from time to time, that the proposal to abolish 
the Army and Navy transport services is neither in the 
interest of economy nor efficiency, but just the reverse. In- 
stead of effecting economy, in my opinion it would cost the 
Government $2,000,000 or $3,000,000 annually. 

This is no new proposal. During the Taft administration 
private shipping interests attempted to have the Army and 
Navy transport services abolished, but President Taft and his 
Secretary of War recommended against it. Then, during 
the Wilson administration, the private shipping interests 
renewed their efforts, and President Wilson requested Secre- 
tary of War Newton D. Baker to investigate the subject, 
which he did and strongly recommended against the abol- 
ishment of the services, and President Wilson concurred in 
his conclusions. 

I am advised that the Military Affairs and the Naval 
Affairs Committees have likewise investigated the subject 
and reached the same conclusion. 

The Committee on Merchant Marine, Radio, and Fish- 
eries has had before it bills to abolish these services; this 
committee has conducted exhaustive hearings, heard every- 
body on both sides desiring to be heard, and in every in- 
stance since I have been a member of that committee, after 
the hearings before that committee, even the sponsor of the 
bills was not bold enough to ask that the bills be reported 
out of the committee. They just died of their own weight. 
The committee always reached the conclusion that it would 
not only make for inefficiency but would cost the Govern- 
ment a large amount to abolish these services and pay 
private lines for the transportation of our troops, supplies, 
and munitions to and from our various possessions. 

I am not in favor of the Government engaging in business 
in competition with private business where it can be avoided. 
My position upon that is well known to you colleagues who 
have been sufficiently interested to note my position; but 
the Army and Navy transports do not engage in private 
business, and I want to say to you that the transport serv- 
ice is just as essential to our Army and Navy as are the war 
vessels, [Applause.] 

During the last war there was infinitely more need for 
transports, and they were infinitely more valuable, than 
were the war vessels and rendered much greater service. 

Mr. WOOD of Indiana. Will the gentleman yield? 
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Mr. DAVIS. I yield. 

Mr. WOOD of Indiana. The facts are that in the last war 
we had but one transport of the Army that went across the 
ocean and it never came back. 

Mr. DAVIS. The gentleman from Indiana has made sev- 
eral speeches and he and I do not agree upon the facts, 
much less upon our conclusions. [Applause.] 

Mr. McDUFFIE. Will the gentleman yield? 

Mr. DAVIS. Yes. 

Mr. McDUFFIE. The information we have is that we had 
only one transport in the last war, that it went across the 
ocean and never came back. We also have information to 
the effect that we could not carry our soldiers on transports. 

Mr? DAVIS. And what did we do? We had to go into 
the open market and pay five or ten times the value of the 
vessels in order to use them as transports. [Applause.] 

It is true that we had but a few small transports when we 
became involved in the World War. 'The need of additional 
transports was so imperative for the transportation of our 
troops, munitions, and supplies that we had to quickly pur- 
chase and charter ships at exorbitant war prices. 

During the World War, we paid out over $200,000,000 in 
charter hire of ships alone. We engaged in the most pro- 
digious shipbuilding program in the history of the world. 
This program cost upwards of $4,000,000,000. We put into 
service 2,500 vessels. 

That experience is all the more evidence why we should 
not dispose of the few Army and Navy transports we now 
have, which are no more than are needed in peace times, and 
which would certainly afford a nucleus if we should become 
involved in another war. 

[Here the gavel fell.] 

Mr. Chairman, under leave granted to extend my remarks, 
I wish to call attention to the fact that the largest propor- 
tionate savings provided in the pending economy bill are 
those relating to the United States Shipping Board and 
Merchant Fleet Corporation, which specifically effect a sav- 
ing for the next fiscal year of more than a third of the 
present expenses of these organizations and ship operations. 
As stated in the bill, this is represented by a reduction of 
$367,000 in salaries of personnel and in the reduction of the 
cost of the expenses of operation of Shipping Board services 
of $1,938,240, making a total of $2,305,240. 'The bill reduces 
by $367,000 the amount already carried in the independent 
offices appropriation bill for personnel for the next fiscal 
year, and provides for the transfer from the operating funds 
of the Fleet Corporation to the General Treasury the sum of 
$1,938,240. 

'The bill further provides for the reduction of the members 
of the Shipping Board from seven to four and the reduction 
of their salaries from $12,000 to $10,000, and further pro- 
vides that no official or employee of either the Shipping 
Board or Fleet Corporation shall receive a salary in excess 
of $10,000. 

As chairman of the Committee on Merchant Marine, 
Radio, and Fisheries, I called into conference the chairman 
of the Shipping Board and the president of the Merchant 
Fleet Corporation and explained to them that the financial 
situation was such that drastic economies should be effected 
in their organizations, and that they knew best where such 
economies could be effected with the least injury to the 
public service. 

These officials agreed to cooperate and upon my request 
prepared and submitted to me specific details as to where 
and how such economies could be effected. 'Thereupon I 
called the Committee on Merchant Marine, Radio, and Fish- 
eries into session and invited the entire membership of the 
‘Shipping Board and the officials of the Merchant Fleet Cor- 
poration to be present. I laid the plans before the meeting, 
and they were readily approved by the committee. The 
members of the Shipping Board and the president of the 
Fleet Corporation were called upon individually, and they 
all approved the plans. The members of the Shipping 
Board also agreed to and did adopt a formal resolution 
approving the plans and agreeing to carry them into effect. 
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Then we laid the plans before the Economy Committee, 
which readily approved the same, and the chairman of the 
Economy Committee requested me to draft the appropriate 
provisions, which was done under the direction of the gen- 
tleman from Virginia [Mr. Brann] the gentleman from 
Texas [Mr. Briccs], and myself, all members of the Com- 
mittee on Merchant Marine, Radio, and Fisheries. Such 
provisions were incorporated in the economy bill as drafted 
and as heretofore explained and have been adopted by the 
House without any change whatever. 

I here insert two letters received by me from the chairman 
of the Shipping Board, explaining these reductions and 
economies, and advising of the formal approval thereof by 
the Shipping Board. 

UNITED STATES SHIPPING 


Board, 
; Washington, April 16, 1932. 
Hon. EwIN L. Davis, 
Chaírman Committee on 
Merchant Marine, Radio, and Fisheries, 

House of Representatives, Washington, D. C. 
Drag CHARMAN Davis: In accordance with understanding had 
between the board and your committee at conference yesterday, 
there is transmitted herewith statement of economies which have 
been authorized and are now in process of accomplishment by the 
Merchant Fleet Corporation indicating total savings of $1,938,240, 

data, as requested by the committee. 


Bureau of Construction... LLL LLL LLL LL cn 
Bureau of Operations 


Engineering experiment-research fund 


Total savings on behalf of Shipping Board. 


The grand total of indicated savings which can be effected be- 
tween the Fleet Corporation and the Shipping Board is $2,305,240. 
This represents the amount which under present conditions can 
be saved, with a that additional savings can be effected 
when a further survey may be had of possibilities under the 
reduced operating force. 
This report has not been formally agreed to by the board, s 
such action will be had on Monday, the 18th instant. 
Very truly yours, 
T. V. O'CoxNon, Chairman. 


UNITED STATES SHIPPING 
Washington, pite 18. 1932. 


Merchant Marine, Radio, and Fisheries, 
House of Representatives, Washington, D. C. 

Dran CHAIRMAN Davis: Referring to letter of April 16, 1932, 
regarding economies which can be effected by the Shipping Board 
and the Fleet Corporation, I beg to advise you that the board this 
morning ratified and approved the letter as delivered to you. 

The board particularly desires to call your attention to an addi- 
tional figure of saving which can be effected if all the lines are 
sold amounting to $443,945. * * * 

This additional figure does not include the advantage to the 
Treasury of the 25 per cent down payment in cash which would 
accrue from the sale of the lines the first year. This cash would 
amount to $1,255,477.56. 

To summarize: Whereas our letter of April 16 shows total sav- 
ings by the board and Fleet Corporation of $2,305,240, we may go 
farther and say that there will be in addition to that $443,945 and 
$1,255,477.56, making a total figure of economy Eh the 
retrenchment and sales program submitted of $4,004,662.56. 

Very truly yours, 
T. V. O'Connor, Chairman. 

Under this plan the board consolidated the four shipping 
services operating out of the Gulf of Mexico, and they al- 
ready have a satisfactory offer for the purchase of the entire 
consolidated service, which ihe Shipping Board has ap- 
proved. The bidders have filed a certified check as evidence 
of good faith. If this sale is effected, the second letter from 
the chairman of the Shipping Board explains the large ad- 
ditional savings which would be effected. 

In addition, the plans embrace a consolidation of two 
services operating out of Hampton Roads, and the Shipping 
Board has received a satisfactory offer for this consolidated 
service. This would result in a large additional saving. 
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This would only leave two Shipping Board services, for one 
of which the Shipping Board has a tentative offer. 

The sale of these services will result in a large additional 
reduction of personnel and other expenses, besides those 
specifically provided in the economy bill, and should result 
in the liquidation of the Merchant Fleet Corporation and 
further reduction in the personnel of the Shipping Board. 

May I be permitted to suggest that if all the congressional 
committees had proceeded in like manner with respect to 
the activities of the Government over which they had legis- 
lative supervision, very large savings could have been 
effected? 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from New York [Mr. LAGUARDIA]. 

The amendment was agreed to. 

The CHAIRMAN. The question recurs upon the amend- 
ment offered by the gentleman’ from California [Mr. 
BARBOUR]. 

Mr. RAMSEYER. Mr. Chairman, may we have that 
amendment again reported? 

The CHAIRMAN. Without objection, the Clerk will again 
report the amendment. 

There was no objection. 

The Clerk again read the amendment. 

The question was taken; and on a division (demanded by 
Mr. McDurrie) there were—ayes 175, noes 32. 

So the amendment was agreed to. 

Mr. VINSON of Georgia. Mr. Chairman, I offer an amend- 
ment. 

The Clerk read as follows: 

Amendment offered by Mr. Vinson of Georgia: Page 14, line 11, 
strike out all of section 301. 

Mr. VINSON of Georgia. Mr. Chairman, I trust the mem- 
bers of the committee will give careful consideration to the 
amendment I have just offered, because this is a very vital 
section of this bill. 

This bill is designed to save money. This section, on the 
contrary, is a very extravagant and pernicious section. It 
permits the departments to obtain 15 per cent of the annual 
appropriation and spend it without Congress having any 
voice in the matter; in other words, you permit the various 
departments to have 15 per cent of the amount of money we 
appropriate and spend it as they see fit instead of spending 
it in the way Congress has directed. 

Just to show you what would happen, a few days ago we 
appropriated $325,000,000 for the support of the Navy. Un- 
der this provision the Navy Department can take $48,000,000 
of that amount and spend it as it sees fit, upon the approval 
of the Director of the Budget. 

Mr. RAMSEYER. Oh, the gentleman has not read the 
section or he would not make such a statement. 

Mr. VINSON of Georgia. If the gentleman will read. the 
provision he will see that I am absolutely correct. 

Mr. RAMSEYER. It may be transferred from one activity 
to another activity in the same department. 

Mr. VINSON of Georgia. And it can not be over 15 per 
cent that is transferred from one bureau to another; but 
my statement is absolutely correct that Congress loses con- 
trol of 15 per cent of the amount of money appropriated to 
each and every department of this Government. 

Mr. RAMSEYER. Does the gentleman know that in the 
Department of Agriculture this provision has been perma- 
nent law for years and that that department can make such 
transfers? 

Mr. COLLINS. Will the gentleman yield? 

Mr. VINSON of Georgia. I yield to the gentleman from 
"Mississippi. 

Mr. COLLINS. It never has been the rule in the Depart- 
ment of Agriculture except within bureaus in the depart- 
ment. They can not transfer from one bureau to another. 

Mr. VINSON of Georgia. 'The gentleman is absolutely 
correct. If this provision stays in the bill, instead of being 
in the interest of economy, it is in the interest of extrava- 
gance, because no longer will Congress have the right to 
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itemize the appropriations and say how each and every 
dollar shall be spent. We will confer upon these depart- 
ments this right, which is a thing that the Navy Depart- 
ment and the War Department and every other department 
have been seeking for years—to say how the money shall be 
allocated instead of having it allocated by the Congress. 

Has the time now come when Congress no longer wants 
to exercise its right and its jurisdiction with respect to the 
distribution of the various appropriations? This is not in 
the interest of economy, but is in the interest of extrava- 
gance. 

Let me illustrate further. We itemize every dollar that 
is spent in the Navy and we say that so much money can 
be used to buy automobiles. If, in the judgment of the Navy 
Department, it is desired to do so, under this provision they 
could take 15 per cent of the $48,000,000 and buy such auto- 
mobiles as they saw fit to purchase. 

We appropriate in the Department of Agriculture bill 
$125,000,000 for good roads. If, in the judgment of the 
Director of the Bureau of the Budget and the department, 
it is proper, they can take a portion of 15 per cent of the 
total amount appropriated to the department for good roads 
&nd use it to kill grasshoppers or the boll weevil or the Medi- 
terranean fruit fly or for any other purpose it may see fit. 

Let me say further that this is what the departments have 
been fighting for year in and year out. They want to have 
the right to say how the money shall be distributed instead 
of submitting an itemized statement to Congress each year. 

Mr. WOODRUM. Will the gentleman yield? E 

Mr. VINSON of Georgia. Yes. 

Mr. WOODRUM. Is it not true, also, that if a bureau or 
department should have a surplus, instead of that money 
being covered into the Treasury it would be immediately 
transferred to some other bureau and used? 

Mr. VINSON of Georgia. Why, of course. 

Mr. WILLIAMSON. Mr. Chairman, I rise in opposition 
to the amendment. 

Mr. Chairman, I think the gentleman who has just left 
the floor has misunderstood the purport of section 301. It 
is true that it permits a 15 per cent shift in appropriations, 
but the gentleman overlooks the fact that not more than 15 
per cent can be added to any one appropriation. It would 
be an impossible thing to take $48,000,000, for instance, from 
any given appropriation and add the $48,000,000 to any other 
appropriation. 

Mr. VINSON of Georgia. Will the gentleman yield? 

Mr. WILLIAMSON. Yes. 

Mr. VINSON. of Georgia. Of course, it is limited to 15 
per cent as between one item and another, but the $48,000,000 
would be 15 per cent of the total appropriation, and that 
amount is lost control of by Congress and they could 
distribute the $48,000,000 as they saw fit. 

Mr. WILLIAMSON. The gentleman knows very well that 
nothing of the sort will be done. No Cabinet officer would 
take $40,000,000 from any one appropriation and give it to 
any one bureau, or, for that matter, to groups of them. 
That is pure nonsense, because you can only add 15 per cent 
to any one bureau, and there is no place where you could 
put $48,000,000. The gentleman also said that they could 
take that money and buy automobiles, if they wanted to 
do so. That statement is absurd on its face. 

I wish you would look at the situation as it actually 
exists. The Senate has made a 10 per cent flat reduction 
in many appropriations, and has done so more or less 
blindly. This has left some bureaus practically high and 
dry. It has left other bureaus with more money than is 
indispensably necessary for them to function. The only way 
the matter can be handled and adjusted upon a sensible and 
businesslike basis is to allow some transfer of appropria- 
tions, and leave it in the discretion of the head of the de- 
partment. Unless this is done, we are going to have chaos in 


the departments and the efficiency of the Government 
service will be destroyed. 
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This provision applies only to 1933. It is an effort to 
correct, so far as possible, a situation which has been created 
by indiscriminate cuts without much reference to the 
bureaus effected or the merit of the respective activities. 
There must be some method adopted that will permit some 
of the most essential activities to function. If cuts have 
been made injudiciously or if they have been made without 
reference to merit or if they have been made blindly, mani- 
festly there must be in the hands of some one some degree 
of discretion to transfer these appropriations from one 
bureau to another to temporarily tide them over until Con- 
gress can remedy the situation. There is not any danger 
that a large amount of money is going to be transferred 
from one bureau to another. 

You have had such a provision with respect to the Agri- 
cultural Department for years. The Secretary of Agricul- 
ture has been able to transfer 10 per cent of an appropria- 
tion from one activity to another. It has never been 
charged that this privilege has been abused. It has worked 
admirably, and been in the interest of efficiency and good 
government and resulted in a better balancing of the activi- 
ties of the department. I should not favor the provision 
under ordinary circumstances, and the only reason it is 
proposed for 1933 is because of the character of the cuts 
made. 

Of course, every provision of this kind, giving discretion 
to a department, is susceptible of some abuse, but if we are 
not able to trust anybody in the matter of appropriations, 
in view of the cut made at the other end of the Capitol, 
you are going to have plenty of trouble in all of the depart- 
ments. 4 

[Here the gavel fell.] 

Mr. BYRNS. Mr. Chairman, I move to strike out the last 
two words. I have felt very keenly about this section, be- 
cause I know that the departments of this Government for 
many years have wanted to do this very thing—to secure 
interchangeable control of at least a portion of the appro- 
priation. 

While I regret to differ with the Economy Committee, I 
am opposed to letting the heads of departments and the 
Director of the Budget legislate with reference to these 
appropriations. [Applause.] We carried on the war involv- 
ing billions of dollars, and no such interchangeability was 
undertaken or placed into law. There was a bill introduced 
during the World War seeking to put several billion dollars 
under the control of the War Department, but Congress 
overwhelmingly voted it down and made appropriations 
from time to time in the usual form. 

Now, gentlemen, let me tell you, as the gentleman from 
Georgia says, this means extravagance. It does not mean 
economy. 

Let me tell you what could happen. We have an appro- 
priation of $108,000,000 for public buildings in the Treasury 
Department. Congress cut the Coast Guard appropriation 
& million dollars from the Budget estimate against the rec- 
ommendation of the Treasury Department. If this section 
becomes law the department could take from your public 
building fund and practically restore that cut in the Coast 
Guard appropriation. That could be done by the head of 
the department, if approved by the Budget, who was frank 
enough to say a few days ago. What is sacred about a new 
post office in times like these? " This remark would indicate 
that there might not be much hesitation about transferring 
$16,000,000 from the public building appropriation to other 
Treasury Department purposes. 

But that is not all. Congress has limited the amount for 
prohibition to something over $10,000,000 for the Depart- 
ment of Justice. If this provision is inserted the Depart- 
ment of Justice might take 15 per cent, of other appropria- 
tions and increase the prohibition enforcement sum a million 
and a half dollars. 

That is not all; in the Agriculture Department there is 
$109,000,000 for public roads, and if this provision becomes 
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a law it might be possible for the Secretary of Agriculture to 
take $15,000,000 and distribute that among other operations 
m that department. 

Mr. RAMSEYER. Will the gentleman read the section 
and tell us how he can take $15,000,000 and transfer it to 
other activities? 

Mr. BYRNS. The gentleman from Iowa understands that 
as wellasIdo. Of course he is not going to take $15,000,000 
in one operation, but he could increase appropriations of 
every bureau in his department and use the 15 per cent of 
that appropriation, and that is just what I object to. 

Congress is in session, and, gentlemen, you should keep 
your hands on these appropriations. I do not want to see 
the public-building fund used for any purpose other than 
what Congress intended. [Applause.] 

That is not all.. Take the War Department, The War 
Department appropriation bill has not yet been reported. 
The Budget estimate for rivers and harbors amounts to 
$60,000,000. Flood control amounts to $32,000,000. If this 
provision becomes the law, the Secretary of War, if he sees 
fit, can take either all or a portion of 15 per cent of $92,- 
000,000 and distribute it among other bureaus in his depart- 
ment, and it is that to which I object. 

The CHAIRMAN. The time of the gentleman from Ten- 
nessee has expired. 

Mr. RAMSEYER. Mr. Chairman, I rise in opposition to 
the amendment. This Economy Committee has had its ups 
and downs for eight weeks. It started out with one chair- 
man and ended up with another. Still the words ring in my 
ears as we left the Economy Committee the last time. This 
member says, “I do not like that” and another member 
says, “I do not like that,” but the way it sounds in my 
ears now is that there was a general understanding that 
we would come in here and try to stand together. 

Mr. BYRNS. The gentleman will not accuse me of enter- 
ing into any such agreement. 

Mr. RAMSEYER. I am not quoting anybody and I am 
accusing the gentleman of nothing. 

Mr. BYRNS. I want to deny that I promised the com- 
mittee or anybody else that I would stand for this thing. 
I do not propose to be put in that attitude before the House. 

Mr. RAMSEYER. I am not saying that the gentleman 
did. If he says that he did not, that settles it with me. 

Mr. BYRNS. That is true. 

Mr. RAMSEYER. All right; but this committee has been 
kicked around by different groups. Now the committee gets 
a kick from one of its own members. There is no use of our 
getting excited about this. Evidently the gentleman from 
Tennessee [Mr. Byrns] does not know that we are in an 
emergency. The country is in a condition such as it never 
faced before. This is emergency legislation; it is for one 
year only; and it is to enable the departments to function, 
to meet situations such as was created in the Interior Depart- 
ment appropriations when this Congress cut the appropria- 
tion fiat 10 per cent without designating what activities in 
that department were to be affected, and unless the heads 
of departments, with the approval of the Director of the 
Budget, have a right to make some transfers, some functions 
of government may break down altogether. This does not 
authorize the heads of departments to take 15 per cent off 
one appropriation and add it to another, but it does provide 
that no appropriation can be increased over 15 per cent. 
You can not take 15 per cent from public roads or rivers and 
harbors. What can be done is, that if some appropriations 
are deficient, you can take from others; but the increase 
of the particular appropriation can not be over 15 per cent. 
That is a distinction that is important and which the gen- 
tleman from Tennessee overlooks. Let us read this lan- 
guage which the motion seeks to strike and get it right. 
There is no use of getting excited about this. We ought to 
look at this calmly and remember that we are confronted 
by a serious situation. We are cutting here and cutting 
there, right and left, and going at it blindly in some cases. 


1932 


All this does Is for the fiscal year 1933 to authorize the 
heads of departments, with the approval of the Director of 
the Budget, to make transfers from one appropriation to 
another appropriation in the same department, but to any 
partieular appropriation to which the transfer is made, it 
can not be increased over 15 per cent. Oh, yes; the gentle- 
man from Tennessee, a great dry advocate, had to throw 
out a sop to you wets warning you that you better look out 
or else they would increase the appropriation to enforce the 
prohibition law. 

Mr. SCHAFER rose. 

Mr. RAMSEYER. No; I do not yield. Let me read: 

To any other appropriation or appropriations under the same 
department or establishment, but no appropriation shall be in- 
creased more than 15 per cent by such transfers. 

The inference from the gentleman's speech was that here 
is the public-roads appropriation—$100,000,000 or more— 
and that you could take away $15,000,000 and put it some- 
where else. That is not in this provision at all. The com- 
mittee, out of an abundance of caution, wrote in a proviso 
requiring that— 

A statement of all of the transfers of appropriations made here- 
under shall be included in the annual Budget for the fiscal year 
1935, and a statement of all transfers of appropriations made 
hereunder up to the time of the submission of the annual Budget 
for the fiscal year 1934, and all contemplated transfers during 
the remainder of the fiscal year 1933 shall be included in the 
&nnual Budget for the fiscal year 1934. 

That is, that between the 1st of July and the 1st of 
November of this year it must show in the Budget how 


much has been transferred and what they contemplate | 


transferring during the remainder of the fiscal year. That | out all of section 922. 


keeps the Congress advised. This is simply to meet an 
emergency situation, and it is for one year only. 

The CHAIRMAN, The time of the gentleman from Iowa 
has expired. 

Mr. DOUGLAS of Arizona. Mr. Chairman, I move that 
all debate upon this title and all amendments thereto do 
now. close. 

The question was taken; and on a division (demanded by 
Mr. Corts) there were-—ayes 107, noes 26. 

So the motion was agreed to. 

Mr. FRENCH. Mr. Chairman, I offer the following 
amendment, which I send to the desk. 

The Clerk read as follows: 

Amendment offered by Mr. Prencu: Page 14, line 15, after the 
word "Columbia," insert "the appropriation bill for the support 
of which may not have been sent to conference between the 
Senate and the House of Representatives.” 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Idaho. 

The amendment was rejected. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Georgia. 

The question was taken; and on a division (demanded by 
Mr. Dovctas of Arizona) there were—ayes 77, noes 55. 

So the amendment was agreed to. 

Mr. LAMNECK. Mr. Chairman, I offer an amendment, 
which is at the desk. 

The Clerk read as follows: 

Amendment by Mr. LAMNECK: Page 17, line 16, add a new 

as follows: 

“Sec. 304. No moneys heretofore appropriated for State aid 
shall be expended during the fiscal year ending June 30, 1933, 
except the amount appropriated for vocational education.” 

Mr. RAMSEYER. Mr. Chairman, I make a point of 
order that the amendment is not germane. The section is 
out. There is nothing left of the bill about State aid of 
any kind. 

The CHAIRMAN (Mr. Warren). The Chair thinks that, 
this being under the miscellaneous provisions, the amend- 
ment would be germane. The Chair therefore overrules the 
point of order. 

The question is on the amendment offered by the gentle- 
man from Ohio. 

The amendment was rejected. 

Mr. SWING. Mr. Chairman, I offer an amendment.. 


LXXV———583 


CONGRESSIONAL RECORD—HOUSE 


9261 


The Clerk read as follows: 

Amendment by Mr. Swine: Page 15, lines 3. 4, and 5, strike out 
section 302. 

The question is on the amendment offered by the gentle- 
man from California. : 

Mr. SWING. Mr. Chairman, a parliamentary inquiry. 

The CHAIRMAN. The gentleman will state it. 

Mr. SWING. Ido not understand that debate has been 
closed upon the entire title. 

The CHAIRMAN. The gentleman is in error. 

The question is on the adoption of the amendment offered 
by the gentleman from California [Mr. SwI Ndl. 

The amendment was rejected. 

Mr. LONERGAN. Mr. Chairman, I offer an amendment, 
which I have sent to the desk. 

The Clerk read as follows: 
Amendment offered by Mr. LowNERGAN: Page 24, line 24, add a 


new : 

* * Provided, That in the consolidation or merging of 
Shipping Board activities, employees originally appointed as a 
result of civil-service examination, or by transfer from such civil- 
service status in another department, be given preference for 
retention in the consolidated or merged board or bureau over 
employees who have no such civil-service status.” 


The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Connecticut. 

The amendment was rejected. 

Mr. BOWMAN. Mr. Chairman, I offer an amendment, 
which I have sent to the desk. 

The Clerk read as follows: 


Amendment offered by Mr. BOWMAN: Page 28, line 23, strike 


The CHAIRMAN. The question is on the adoption of 
the amendment offered by the gentleman from West 
Virginia. 

The amendment was rejected. 

Mr. BUCHANAN. Mr. Chairman, I offer an amendment 
which I have sent to the desk. 

The Clerk read as follows: 

Amendment offered by Mr. BucHANAN: Page 17, line 24, after 
the word “Government,” insert “and $225,000 for farmers’ 
bulletins.” 

Mr, GOSS. Mr. Chairman, I make the point of order 
that that is not germane. It is increasing an appropriation. 

The CHAIRMAN. The Chair thinks it is germane. The 
situation is entirely different from the former amendment 
offered by the gentleman from Texas. The Chair thinks 
the gentleman has now brought the same within the rules 
of germaneness, The Chair, therefore, overrules the point 
of order. 

The question is on the adoption of the amendment offered 
by the gentleman from Texas [Mr. BUCHANAN]. 

The question was taken; and on a division (demanded by 
Mr. BUCHANAN) there were ayes 62 and noes 78. 

Mr. BUCHANAN. Mr. Chairman, I ask for tellers. 

Tellers were ordered, and the Chair appointed Mr. Buch- 
ANAN and Mr. WILLIAMSON as tellers. 

The committee again divided; and the tellers reported 
there were ayes 112 and noes 100. 

So the amendment was agreed to. 

Mr, JONES. Mr. Chairman, I offer an amendment, 
which I have sent to the desk. 

The Clerk read as follows: 

Amendment offered by Mr. Jones: Page 26, line 4, strike out 
all of subsection (i) and insert in lieu thereof the following: 

The United States Shipping Board Merchant Fleet ration 
is hereby abolished effective June 30, 1932, and its activities, au- 
thority, powers, and operating funds are hereby transferred to the 
United States Shipping Board, except $1,938,240 of such operat- 
ing funds which shall be covered into the Treasury as miscel- 
laneous receipts." 

Mr. WILLIAMSON. Mr. Chairman, I make the point of 
order that the amendment is not germane. This is simply 
an amendment transferring the Merchant Fleet Corporation 
to the Shipping Board, and it is clear there is no apparent 
saving on the face of it, and no economies are involved. 

The CHAIRMAN, The Chair overrules the point of order. 
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Mr. JONES. Mr. Chairman, I ask unanimous consent 
that I may be permitted to address the committee for two 
minutes. 

Mr. WILLIAMSON. Mr. Chairman, I object. 

The CHAIRMAN. The question is on the adoption of the 
amendment ‘offered by the gentleman from Texas [Mr. 
JONES]. 

The amendment was rejected. 

Mr. FRENCH. Mr. Chairman, I offer an amendment, 
which I have sent to the desk. 

The Clerk read as follows: 


Amendment offered by Mr. FrencH: Page 14, line 12, insert a 


new section reading as follows: 

“Sec. 301. Not to exceed 15 per cent of any appropriation for 
the Interior Department for the fiscal year ending June 30, 1933, 
may be transferred, with the approval of the Director of the 
Bureau of the Budget, to any other appropriation or appropria- 
tions under the same department or establishment, but no appro- 
priation shall be increased more than 15 per cent by such trans- 
fers: Provided, That a statement of all transfers of appropriations 
made hereunder shall be included in the annual Budget for the 
fiscal year 1935, and a statement of all transfers of appropriations 
made hereunder up to the time of the submission of the annual 
Budget for the fiscal year 1934, and all contemplated transfers 
during the remainder of the fiscal year 1933, shall be included in 
the annual Budget for the fiscal year 1934.” 


The CHAIRMAN. The question is on the adoption of the 
amendment offered by the gentleman from Idaho [Mr. 
FRENCH]. 

The question was taken; and on a division (demanded by 
Mr. RAMSEYER) there were ayes 54 and noes 103. 

So the amendment was rejected. 

The Clerk read as follows: 

TITLE IV—REORGANIZATION OF EXECUTIVE DEPARTMENTS 
DECLARATION or POLICY 


Sec. 401. In order to further reduce expenditures and increase 
efficiency in government it is declared to be the policy of 
Congress— 

(a) to group, coordinate, and consolidate executive and admin- 
istrative agencies of the Government, as nearly as may be, accord- 
ing to major p ; 

(b) to reduce the number of such agencies by consolidating 
those having similar functions under a single head; 

(c) to eliminate overlapping and duplication of effort; and 

(d) to segregate regulatory agencies and functions from those of 
an administrative and executive character. 


DEFINITIONS 


Sec. 402. When used in this title— 

(1) The term "executive agency" means any commission, 
board. bureau, division, service, or office in the executive branch of 
the Government, but does not include the executive departments 
mentioned in title 5, section 1, United States Code. 

(2) The term “ independent executive agency " means any execu- 
tive agency not under the jurisdiction or control of any executive 
department. 

POWER OF PRESIDENT 

Sec. 403, For the purpose of carrying out the policy of Congress 
as declared in section 401 of this title, the President is authorized 
by Executive order— 

(1) to transfer the whole or any part of any independent 
executive agency, and/or the functions thereof, to the jurisdiction 
and control of an executive department or another independent 
executive agency; 

(2) to transfer the whole or any part of any executive agency, 
and/or the functions thereof, from the jurisdiction and contro: 
of one executive department to the jurisdiction and control of 
another executive department; or 

(3) to consolidate or redistribute the functions vested in any 
executive department or in the executive agencies included in any 
executive department. 

Sec. 404. The President's order directing any transfer or con- 
solidation under the provisions of this title shall also designate 
the records, property (including office equipment), personnel, and 
unexpended balances of appropriations to be transferred. 

- SAVING PROVISIONS 


Sec. 405. (a) All orders, rules, regulations, permits, or other 
privileges made, issued, or granted by or in respect of any execu- 
tive agency or function transferred or consolidated with any other 
executive agency or function under the provisions of this title, 
and in effect at the time of the transfer or consolidation, shall 
continue in effect to the same extent as if such transfer or con- 
solidation had not occurred, until modified, superseded, or repealed. 

(b) No suit, action, or other proceeding lawfully commenced 
by or against the head of any department or executive agency 
or other officer of the United States, in his official capacity or in 
relation to the discharge of his official duties, shall abate by reason 
of any transfer of authority, powers, and duties from one officer 
or executive agency of the Government to another under the pro- 
visions of this title, but the court, on motion or supplemental 
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petition filed at any time within 12 months after such transfer 
takes effect, showing a necessity for a survival of such suit, action, 
or other proceeding to obtain a settlement of the questions in- 
volved, may allow the same to be maintained by or against the 
head of the department or executive agency or other officer of the 
United States to whom the authority, powers, and duties are 
transferred. 

(c) All laws relating to any executive agency or function trans- 
ferred or consolidated with any other executive agency or function 
under the provisions of this title shall, in so far as such laws are 
not inapplicable, remain in full force and effect, and shall be ad- 
ministered by the head of the executive agency to which the 
transfer is made or with which the consolidation is effected. 


STATUTORY AGENCIES 


Sec. 406. Whenever, in carrying out the provisions of this title, 
the President concludes that any executive department or agency 
created by statute should be abolished and the functions thereof 
transferred to another executive department or agency or elimi- 
nated entirely the authority granted in this title shall not apply, 
and he shall report his conclusions to Congress, with such recom- 
mendations as he may deem proper. 


DISAPPROVAL OF EXECUTIVE ORDER 


Sec, 407. Whenever the President makes an Executive order 
under the provisions of this title, such Executive order shall be 
transmitted to the Congress while in session and shall not become 
effective until after the expiration of 60 calendar days after such 
transmission: Provided, That if Congress shall adjourn before the 
expiration of 60 calendar days from the date of such transmission 
such Executive order shall not become effective until after the 
expiration of 60 calendar days from the opening day of the next 
succeeding regular or special session: Provided further, That if 
either branch of Congress within such 60 calendar days shall pass 
a resolution disapproving of such Executive order, or any part 
thereof, such Executive order shall become null and void to the 
extent of such disapproval. 


REPORT TO CONGRESS 


Sec. 408. The President shall report specially to Congress at the 
beginning of each regular session any action taken under the 
provisions of this title, with the reasons therefor. 

Mr. BACHMANN. Mr. Chairman, I move to strike out 
the last word. 

I would like to have the attention of the chairman of the 
committee in charge of the bill. Can the chairman advise 
the House what he intends to do with respect to a recess 
or an adjournment this evening? 

Mr. McDUFFIE. Mr. Chairman, I want to do what the 
House wishes to do. [Applause.] I have already learned 
my lesson along that line. I should like very much to see 
the committee work until 5 o'clock and then recess until 
7.20 this evening. 

Mr. BACHMANN. I will say to the gentleman from Ala- 
bama that many of the Members on this side would like 
to recess from 5 to 7.30. 

Mr. WILLIAMSON. Mr. Chairman, I offer an amend- 
ment. 

The Clerk read as follows: 

Amendment offered by Mr. WiLLIAMSON: On page 31, line 15, 
strike out the period and insert in lieu thereof a semicolon and 
bn Mla d “and,” and insert a new paragraph after line 15, as 

“4. To designate and fix the name and functions of any con- 
solidated activity or executive agency, and the title, powers, and 
duties of its executive head.” 

Mr, WILLIAMSON. Mr. Chairman, this amendment has 
the approval of the Committee on Economy. It is simply 
a perfecting amendment offered for the purpose of making 
sure that the President will have the authority to carry 
out the purposes of the bill. The amendment gives him 
authority which he probably has now, but which ought to 
be made certain, namely, that the President, in consolidat- 
ing activities, has the right to give the consolidated ac- 
tivity a name, and to designate the title, powers, and duties 
of the person chosen to administer its functions. That is 
the only purpose of it. It should be adopted in order to 
complete the section. 

Mr. McDUFFIE. Mr. 
yield? 

Mr. WILLIAMSON. I yield. 

Mr. McDUFFIE. I think that power is already granted 
in the language as it is, but if the gentleman prefers having 
additional language to that effect I am not going to object 
to it. 


Chairman, wil the gentleman 
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Mr. WILLIAMSON. His power now is implied. This 
amendment makes it clear that ht has the necessary author- 
ity to carry out what the committee has in mind. 

Mr. JONES. Mr. Chairman, I rise in opposition to the 
amendment. As I understand the amendment, it authorizes 
the President to fix the duties of any new combination 
agency that he may create. It might mean an additional 
expense rather than an economy. 

Mr. WILLIAMSON. Is the gentleman familiar with the 
language of the amendment? 

Mr. JONES. Mr. Chairman, I would like to have the Clerk 
read the language of the amendment. 

The CHAIRMAN. Without objection, the Clerk will again 
report the amendment. 

The Clerk again read the amendment. 

Mr. JONES. In other words, he can fix all the powers, 
duties, and obligations of the new agency. He can transfer 
any executive or nonstatutory agency or division, or group 
them under a new head, and then clothe them with addi- 


Mr. 

Mr. JONES. He can. of course, it might be 88 to 
disapproval. 

Mr. McDUFFIE. The gentleman has not read the title, 
or he would not make that statement. 

Mr. JONES. Oh, yes; I have. The gentleman evidently 
has not thoroughly considered the broad powers of the 
amendment offered by the gentleman from South Dakota, 
especially in connection with the terms already in the bill. 

The President may make an Executive order under section 
407. . Sixty days elapse. It then becomes effective, Then 
under the added power of the amendment under considera- 
tion added powers may be given. 

Mr. McDUFFIE. If the gentleman will read the defini- 
tions under section 402, I am sure that what the amend- 
ment comprehends will be clear in his mind. 

Mr. JONES. I do not agree with the gentleman from 
South Dakota. It seems to me it gives blanket authority 
when read in connection with the other provisions of the 
title. 

I think an effort should be made to eliminate rather than 
to create new agencies. 

Mr. McDUFFIE. That is what we tell him to do. 

Mr. JONES. I offered an amendment a while ago to au- 
thorize the abolishment of the United States Shipping 
Board and Emergency Fleet Corporation. They have two 
organizations, a United States Shipping Board and an 
Emergency Fleet Corporation. Why have both? Why not 
eliminate one? They have a division of law and a bureau 
of law. You might as well have a bureau of fisheries and 
& bureau of fish. Those things should be consolidated. 

The portion of this section which authorizes consolida- 
tion and elimination is all right; but if I read the amend- 
ment correctly in connection with previous and subsequent 
language, you would authorize him to create a bureau and 
to transfer the duties, fix the powers and obligations of that 
bureau. Is not that correct? 

Mr. DOUGLAS of Arizona. I think the gentleman is 
wrong. I call his attention to the language of section 406, 
which expressly prohibits him from abolishing or transfer- 
ring the functions of any executive agency or department 
which has been created by law. 

Mr. JONES. Where does the gentleman find that lan- 
guage? 

Mr. DOUGLAS of Arizona. That language is in section 
406, on page 33. I think the gentleman is in error. If he 
will read section 406, he will find that whenever, in the 
opinion of the President, an executive department should 
be abolished or the functions of that department or agency 
should be transferred, when that department or agency has 
been created by statute he can do nothing more—— 

Mr. JONES. That is limited to statutory agencies. 'That 
does not apply at all to the different agencies that may be 
created under the other definitions and which may not be 
statutory agencies in any sense. Section 407 transfers 
legislative power by virtue of the lapse of time. Then 
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linked with this amendment, I fear that additional duties 
may be conferred. 

[Here the gavel fell.] 

Mr. WILLIAMSON. Mr. Chairman, I ask unanimous con- 
sent that the gentleman from Texas may proceed for three 
additional minutes. 

The CHAIRMAN. Is there objection? 

Mr. STAFFORD. Mr. Chairman, I object. 

The CHAIRMAN. The question is on the committee 
amendment. 

The question was taken; and on a division (demanded by 
Mr. Jones) there were—ayes 93, noes 14. 

So the committee amendment was agreed to. 

Mr. WILLIAMSON. Mr. Chairman, I offer an amend- 
ment, 

The Clerk read as follows: 

Amendment offered by Mr. WiLLIAMSON: On page 33, line 15, 
after the word “ transmission," insert a comma and “ unless Con- 
gress shall sooner approve of such Executive order or orders by 
concurrent resolution, in which case said order or orders shall 
penap effective as of the date of the adoption of the resolu- 

Mr. McDUFFIE. Before the gentleman proceeds, may I 
state that that is not a committee amendment. The com- 
mittee objects to that amendment very seriously. 

Mr. WILLIAMSON. I did not announce that it was a 
committee amendment. 'The Chair may have assumed it 
was such from the fact that I am a member of the com- 
mittee. Mr. Chairman, the only purpose of the amend- 
ment, I may say to the gentleman from Alabama, if he will 
listen to me, is to make it possible for an Executive order 
to become éffective if both Houses shall pass a resolution 
approving of the Executive order. Suppose the President 
sends an Executive order reorganizing a certain department. 
Why should not the Senate and House be permitted to pass 
& concurrent resolution approving that Executive order so 
that it may go into effect as of the date when Congress 
passes the resolution? Under these circumstances there is 
no reason why it should wait for & period of 60 days if 
Congress should determine otherwise. 

Mr. McDUFFIE. If I caught the reading of the amend- 
ment, it provides for a joint resolution to veto the action of 
the President? 

Mr. WILLIAMSON. Not a joint resolution. 

Mr. McDUFFIE. That is what I understood from the 
reading of the amendment. 

Mr. WILLIAMSON. It does not change the language in 
any way. If the gentleman will look at the point where the 
amendment comes in—— 

Mr. STAFFORD. Mr. Chairman, may we have the 
amendment again reported? 

The CHAIRMAN. Without objection, the Clerk will 
again report the amendment. 

There was no objection. 

The Clerk again read the amendment. 

Mr. WILLIAMSON. This does not in any way limit or 
affect the two provisos. The House may disapprove the 
order, in which case it becomes null and void. The only 
effect is to permit affirmative action by both Houses, if they 
see fit to take such action, so that the order may go into 
effect at once without being delayed for a period of 60 days. 

Mr. RAMSEYER. Will the gentleman yield? 

Mr. WILLIAMSON. I yield. 

Mr. RAMSEYER. The provision in line 15, after “ pro- 
vided," remains unchanged. 'This is only for the purpose of 
expediting the order if & joint resolution approving it passes 
both Houses. Of course, if one House rejects it, that ends 
the matter. 

Mr. McDUFFIE. Could not the order go into effect with- 
out waiting the entire 60 days? The gentleman’s idea is that 
it can not be effected until after the expiration of 60 days. 

Mr. RAMSEYER. Oh, no. 

Mr. McDUFFIE. If both Houses say they want it to go 
into effect prior to the expiration of 60 days, this amendment 
permits it to do so? 

Mr. RAMSEYER. Yes; and that is all it does. 

Mr. McDUFFIE. That is all right. 
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The CHAIRMAN. The question is on the amendment of- 
fered by the gentleman from South Dakota [Mr. WILLIAM- 
SON]. 

The amendment was agreed to. 

Mr. HOLADAY. Mr. Chairman, I offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. HorLapav: Page 33, strike out section 
406 and section 407. 

Mr. HOLADAY. Mr. Chairman, in my opinion these two 
sections are the most important sections in this bill. A great 
many of the proposed economies we have considered so far 
in this bill are temporary propositions and are effective for 
only one year. 'The sections dealing with the consolidation 
of bureaus and departments provide for a permanent pro- 
gram; and if any economies are effected, they will continue 
in the years to come. 

On the 19th of February of this year I introduced a reso- 
lution giving the President of the United States the power 
to abolish, combine, and consolidate commissions, boards, 
departments, bureaus, and divisions of the National Govern- 
ment. The provisions of my resolution are included in the 
bill we are now considering. The economies possible under 
the terms of my resolution, as contained in this bill, are 
curtailed by the two sections my amendment would strike 
out, as these two sections require that any consolidations 
that the President may make must come back for the ap- 
proval of Congress. 

During the three days this bill has been under considera- 
tion I have wondered how many Members of this House are 
actually in favor of effecting permanent economies in goy- 
ernment. The President, according to newspaper reports, 
has expressed a desire for authority to consolidate certain 
departments, claiming that if he had such authority, econ- 
omies in government could be effected. 

I am in favor, in the face of the emergency that confronts 
this country, of giving such authority to the President. 

Under the provisions of the two sections struck out by my 
amendment the President has but little authority except 
upon the approval of Congress. Whatever he does must 
come back here for the approval of the Congress, and has 
there ever been a better illustration of the difficulty of Con- 
gress agreeing upon economies than we have witnessed dur- 
ing the last three days? There is a great difference of 
opinion in this House, and this is the trouble we have with 
every effort we make to effect economies. There is a differ- 
ence of opinion, a difference of interests; and the net result 
is that on account of those conditions, we are not able to 
effect the economies we should. 

Mr. OLIVER of Alabama. Will the gentleman yield? 

Mr. HOLADAY, I yield. 

Mr. OLIVER of Alabama. The gentleman would not deny 
Congress the right to assert such differences and have the 
membership of this House pass upon them? 

Mr. HOLADAY. In the interest of economy, I would. 

[Here the gavel fell.] 

Mr. DOUGLAS of Arizona. Mr. Chairman, I rise in oppo- 
sition to the amendment. 

Mr. Chairman, the amendment is to strike out sections 
406 and 407 of Title IV. 

Section 406 provides that whenever, in the discretion of 
the President, an executive department or an agency should 
be abolished or the functions of such a department or 
agency, created by statute, should be transferred to some 
other department or agency, the President shall submit his 
recommendations to the Congress for approval or disap- 
proval by the Congress. 

There is a reason for having inserted this language in the 
amendment. This reason is that Congress can not delegate 
to the President authority to abolish an executive depart- 
ment or an agency created by statute. To do so would be to 
delegate to the President authority to legislate. 'This clearly 
can not be done under the Constitution. 

Mr. VINSON of Kentucky. Will the gentleman yield? 

Mr. DOUGLAS of Arizona. I yield. 
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Mr. VINSON of Kentucky. Does not the gentleman think 
that power is given to him in section 407, where you are 
legislating by negation? 

Mr. DOUGLAS of Arizona. No; the gentleman is in error. 
Section 406 applies only to those departments or agencies 
which have been created by statute, with respect to which 
the President thinks certain things should be done. 

Section 407 has to do with the elimination or transfer of 
bureaus or agencies which have not been created by statute. 
With respect to them it provides that the President may, by 
Executive order, arrange for their elimination or their trans- 
fer, and it provides further, that such Executive order shall 
not become effective unless Congress, within a period shorter 
than 60 days, shall have positively approved of such Execu- 
tive order, or unless within 60 days either House of Congress 
shall have vetoed or disapproved the Executive order. 

The provisions of section 407 are confined only to those 
executive departments and agencies which have not been 
created by statute. 

Mr. SCHAFER. Will the gentleman yield? 

Mr. DOUGLAS of Arizona. I yield. 

Mr. SCHAFER. What has the gentleman to say about 
delegating the power of Congress, in section 604, page 44, 
where you delegate the power not to the President, but to a 
Cabinet officer to consolidate, eliminate, restrict, and 
create? 

Mr. DOUGLAS of Arizona. If the gentleman will wait 
until we consider title 6, I will discuss that question with 
him. 

Mr. SCHAFER. Isthe gentleman in favor of giving this 
superman this broad power? 

Mr. DOUGLAS of Arizona. I decline to yield further. 

Mr. McCORMACK. Is not the distinction this, that the 
bill provides for reorganization by Congress, whereas the 
other is vesting power in the Executive to reorganize? 

Mr. DOUGLAS of Arizona. Certainly. The amendment 
offered by the gentleman from Illinois in effect would dele- 
gate to the President legislative powers which can not be 
delegated by Congress. In the second place, it would deny 
to Congress the right to disapprove any Executive order the 
President might issue with respect to a bureau or agency 
not created by statute. For that reason I am opposed to the 
amendment, and I hope it will not prevail. 

Mr. MAPES. Mr. Chairman, I move to strike out the last 
word. I agree fully with the position of the gentleman from 
Illinois [Mr. HoLapav]l that, if we ever have a reorganiza- 
tion of the various departments of the Government really 
worth while, we must give the President the necessary au- 
thority to do the job. The debate on this bill and the action 
of the House during the last few days are evidence anew of 
the correctness of that statement. I did not intend, how- 
ever, to take the floor to discuss his amendment, and would 
not have done so, except for the positive statement by the 
gentleman from Arizona that such authority could not be 
delegated to the President. He made the statement so 
positively that it seemed to me that it ought not to go un- 
challenged. I admit that it is a disputed question. My 
understanding is, and I have given the subject some study, 
that alllawyers do not agree about it, but some very good 
lawyers say the passage of legislation giving the President 
the power to reorganize and consolidate the departments and 
activities of the Government as contemplated by the gentle- 
man from Illinois [Mr. Horapnav] would be in itself sufficient 
repeal or amendment of the statutes which created those 
activities to authorize or permit the President to make the 
consolidations and reorganizations without reference to any 
further action by the Congress. 

I merely rose for the purpose of making this statement so 
that the Recorp would show that there is more uncertainty 
about the question than the rather definite statement of the 
gentleman from Arizona would indicate. At most it can 
only be said that it is a disputed question. 

Mr. OLIVER of Alabama. Will the gentleman yield? 

Mr. MAPES, I yield. 
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Mr. OLIVER of Alabama. Since the committee appears 
to have given this matter much consideration and is in 
agreement as to their title, surely the gentleman is not 
desirous of raising a controversy about a légal question that 
might be argued from different viewpoints. 

Mr. MAPES. I am not trying to raise any question, but I 
do not want the REcon» to show that a statement that a dis- 
puted question was really not disputed was allowed to go 
unchallenged. I tried to interrupt the gentleman from Ari- 
zona while he was speaking to raise the question, but did not 
succeed. 

Mr. OLIVER of Alabama. Will the gentleman yield 
further? 

Mr. MAPES. Yes. 

Mr. OLIVER of Alabama. I assume the gentleman 
would concede that there is hardly any legal question that 
has not two sides. 

Mr. MAPES. Oh, I do not want to go into any fine hair- 
splitting discussion of this matter. I am not now discus- 
sing the policy of giving the President such authority. I 
may add, however, that eight years ago the Solicitor of the 
Department of Commerce investigated the matter and 
rendered an opinion that the President could be given this 
authority. 

Mr. DOUGLAS of Arizona. I did not undertake to make 
a positive statement. 

I was simply giving what seemed to me to be the opinion 
of the Economy Committee. 

Mr. WHITTINGTON. Mr. Chairman, will the gentleman 
yield? 

Mr. MAPES. Les. 

Mr. WHITTINGTON. If Congress created these depart- 
ments in the first instance, why should Congress absolutely 
surrender the right to have any views in respect to their 
policy? 

Mr. MAPES. As a matter of policy the gentleman is en- 
titled to that opinion, but I say that the Solicitor of the 
Department of Commerce eight years ago rendered an opin- 
ion that Congress could delegate this power to the Presi- 
dent. 

While I am on my feet I should like to add that I think 
this title as reported by the committee is a distinct step in 
the right direction, but it does not go far enough. The 
elimination of the two sections, as suggested by the gentle- 
man from Illinois, would improve it greatly. 

Mr. McDUFFIE. Mr. Chairman, I move that all debate 
upon this title close in 10 minutes. 

The motion was agreed to. 

Mr. LAGUARDIA. Mr. Chairman, I rise in opposition to 
the pro forma amendment offered by the gentleman from 
Michigan. This proposition is very important as well as 
interesting, particularly in these times when there is a 
tendency on the part of parliamentary government to dele- 
gate powers to the executive. I believe that Title IV is as 
far as we can safely go under our form of government, if 
Congress is to retain the powers and rights and preroga- 
tives specifically given to it under the Constitution. The 
amendment suggested by the gentleman from Illinois [Mr. 
HoLapav] to strike out these two provisions would be an 
absolute delegation of legislative power. I do not say that 
such a delegation would be abused, but I do say that it 
would be a most unsafe precedent to establish. I have 
consistently resisted: the delegation of legislative powers to 
the Executive. Under Title IV, as if now stands, all it does 
is suggest to the President to make specific recommenda- 
tions, and he can do that now. It is then up to Congress 
to act, if it cares to do so. The only change—and I do not 
like it, although it is in the bill—is that either branch of 
Congress can veto or reject the President’s recommenda- 
tions in 60 days. If we fail to do that, then the President 
may put the changes into effect. As far as I am concerned, 
being a fundamentalist and very conservative in my belief 
in and attitude toward the Constitution, I would not even 
go that far, because I believe in our representative form 
of government; I believe in parliamentary government. I 
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prefer the procedure under existing law that Congress act 
on its own initiative or on recommendation of the President, 
and that until Congress does legislate affirmatively, no law 
is enacted. 

Sometimes our form of government is cumbersome, some- 
times it is costly, but it is representative government, and 
the price of popular government must be paid. I think it 
would be most unwise at this time to strike out section 407 
particularly, and give this blanket authority to the Presi- 
dent. I would not give that to any executive. 

Mr. SUMNERS of Texas. Mr. Chairman, will the gentle- 
man yield? 

Mr. LaGUARDIA. Yes; to the distinguished chairman of 
the Judiciary Committee, and an authority on the Consti- 
tution. 

Mr. SUMNERS of Texas. From the gentleman’s inves- 
tigation of the change in governmental structure, have not 
these changes arisen usually when people have acted in 
crises like this, or under stress have violated the basic laws 
of government? 

Mr. LAGUARDIA. Always; and always to their regret and 
own destruction. We learned in our study of lew that hard 
cases should not be permitted to make bad law. Do not 
permit bad conditions to destroy good government! This 
is what Congress will do if we sit idly by and say that we are 
helpless, that we can not bring reorganization about, and 
therefore here must give blanket authority and legislative 
powers to the Executive. It is not the personality of the 
Executive that enters into it. It is a violent change and 
such a surrender that we are not justified in sanctioning. 
That is why I do not like section 106 of the bill, that per- 
mits the Secretary of the Treasury to receive from consti- 
tutional officers a refund of part of their salaries in place of 
a reduction, which the Constitution specifically prohibits. 
That is bad. I wanted to move to strike that out, but I was 
foreclosed. We should not do indirectly that which the Con- 
stitution says we can not do directly. We should not do by 
coercion or by shaming or coaxing that which the Con- 
stitution says we can not do by legislation. I believe sec- 
tion 106 is highly improper, and I am confident it will be 
stricken from the bill before the bill finally passes both 
Houses of Congress. 

For the same reasons I can not favor any bill or part of a 
bill which would delegate legislative powers to the Executive. 

The CHAIRMAN, The question is on the motion of the 
gentleman from Illinois to strike out sections 406 and 407. 

Mr. WHITTINGTON. Mr. Chairman, I ask for a sepa- 
rate vote on sections 406 and 407. 

The CHAIRMAN. The gentleman from Mississippi asks 
for a division of the question. The question is on the mo- 
tion of the gentleman to strike out section 406. 

The motion was rejected. 

The CHAIRMAN. The. quamtion DAN: TOUTS MPO: SBE 
amendment to strike out section 407. 

The amendment was rejected. 

Mr. BRITTEN. Mr. Chairman, I offer an amendment, 
which is at the desk. 

The Clerk read as follows: 

Amendment offered by Mr. BarrrzN: On page 30, line 16, add a 
new subsection, as follows: 

“Subsection (e). That each Saturday of each week of the fiscal 
year ending June 30, 1933, NIIT OOA Sepp it Ane 
holiday, to the same extent and in the same manner as Christ- 
mas, the Ist day of January, the 22d of February, the 30th day of 
May, the 4th of July, and labor's holiday are now made by law 
public holidays.” 

Mr. McDUFFIE. Mr. Chairman, a point of order, that 
the amendment is not germane to the section or to the title. 

Mr. BRITTEN. Mr. Chairman, the section applies to a 
declaration of policy. Certainly a declaration for a 5-day 
week ean be construed properly as a declaration of policy. 
It is in line with the desires of the President of the United 
States. 

The CHAIRMAN. The Chair sustains the point of order. 

Mr. JONES. Mr. Chairman, I move to strike out the last 
word. As a matter of information, before we leave this 
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title, I am still somewhat bothered about the question raised 
awhile ago. If I understand it aright, the President may 
recommend changes in statutory agencies, or he may make 
absolute orders changing nonstatutory agencies, or consoli- 
dating them. That, of course, is subject to the approval of 
Congress. One is a recommendation to Congress and the 
other becomes effective if Congress fails to act. The ques- 
tion I wanted to ask some member of the committee to 
answer is whether under the amendment offered by the 
gentleman from South Dakota [Mr. WiLLIAMSON] to author- 
ize the President to designate the power and authority of 
any of these consolidated agencies, the President may not, 
after these have been created, then confer any power that 
he sees fit on that agency. In other words, suppose that 
under the nonstatutory agency the President should create 
a consolidated agency, or should consolidate two agencies, 
then, under the amendment offered by the gentleman from 
South Dakota, he may thereafter confer any power or au- 
thority that he desires upon that agency. I think if the 
gentleman will read the amendment, he will see it provides 
that the President may fix the power, authority, and duty. 

Mr, VINSON of Kentucky. Will the gentleman yield? 

Mr. JONES. I yield. 

Mr. VINSON of Kentucky. Under section 407 there is an 
abdication and delegation of power to the President of the 
United States to legislate, and if section 407 becomes law 
it will be the first time in the history of the Congress that 
such power was ever given to any President of the United 
States. 

Mr. JONES. It is in connection with section 407 that I 
raise the question. He is given the authority; and then, 
under the amendment offered by the gentleman from South 
Dakota, the President may clothe that agency with any 
power he sees fit. 

Mr. WILLIAMSON. Will the gentleman yield? 

Mr. JONES. I yield. 

Mr. WILLIAMSON. The amendment, in my judgment, 
does not give the President any authority which does not 
already exist. 

Mr. JONES. Why did he offer it, 
under the powers of the President. 

Mr. WILLIAMSON. No. Under this bill he can take two 
similar agencies, whether they be in one department or 
whether in two separate departments, and group them to- 
gether under one head. In other words, the work and func- 
tions of two separate agencies, two similar agencies, can be 
put together under one head. 

Mr. JONES. And then he may clothe them with any 
power he sees fit, under the amendment offered by the gen- 
tleman from South Dakota. 

Mr. WILLIAMSON. Well, these are administrative bu- 
reaus, in any event. 

Mr. JONES. They may even become statutory bureaus. 
After they have been changed they are changed. They may 
become statutory or at least legalized bureaus—legalized by 
inaction of Congress. 

Mr. WILLIAMSON. No, no. Under section 406 he can 
not change the function of a statutory bureau. 

Mr. STEVENSON. Will the gentleman yield? 

Mr. JONES, I yield. 

Mr. STEVENSON. If he consolidates two agencies, he 
could confer any power that is conferred upon those 
agencies, and which those agencies enjoy, but he could not 
go outside and import new powers. 

Mr. JONES. Well, he can, under the amendment. If not, 
then the amendment means nothing. 

Mr. STEVENSON. I do not think so, It will be confined 
to the range of powers that those agents have. 

Mr. JONES. The gentleman may be right were it not for 
the amendment just adopted, but it makes changes in the 
meaning of the existing provisions when read in connection 
with them. 

The CHAIRMAN. The time of the gentleman from Texas 
' has expired. All time has expired. 

The pro forma amendment was withdrawn. 
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The Clerk read as follows: 
TITLE V—Pusiic Works ADMINISTRATION 
CREATION AND ORGANIZATION 


Sec. 501. There is hereby created at the seat of Government 
an establishment to be known as the Public Works Administra- 
tion. There shall be at the head of such administration an officer 
to be known as the Administrator of Public Works, who shall be 
appointed by the President, by and with the advice and consent 
of the Senate, and who shall hold his office for the term of six 
years. Such administrator shall receive a salary of $10,000 per 
year, payable monthly, and under the direction of the President 
shall have the control and management of the various bureaus, 
agencies, activities, and services that the President may under this 
Fu transfer to and consolidate in the Public Works Adminis- 
ration. 


CONSOLIDATION OF PUBLIC WORKS BY PRESIDENT 


Sec. 502. (a) The President is authorized, by Executive order, 
to transfer to the Public Works Administration, and to consolidate 
and coordinate therein, the whole or any part of all bureaus, 
agencies, offices, activities, and services, whether now existing in 
any executive department, independent establishment, or as an 
Independent activity, having to do or that are concerned with the 
architectural, engineering, surveying, designing, drafting, construc- 
tion, and/or purchasing activities of the Government relating to 
public works, and/or that are engaged in the making of plans, 
Specifications, contracts, and/or the supervision of public construc- 
tion, and the transfer of any activity to the Public Works Admin- 
istration shall carry with it such property, fixtures, records, and 
files as may be necessary to the proper functioning of such activity 
under the administrator, but no provision of this act shall be 
construed to authorize any transfer, consolidation, coordination, 
or change in the duties and responsibilities of the Chief of Engi- 
neers, or of the Corps of Engineers, or of the officers of the Corps 
of Engineers of the United States Army, with respect to rivers 
&nd harbors, navigation, flood control, and other civil functions 
and activities, all of which shall remain as now provided for by 
existing law. 

; (b) 7 „ Public Works shall utilize the serv- 
ces o e Corps o eers, or the officers of the Corps of 
Engineers of the United States Army, whenever and wherever prac- 
ticable in all other public works, construction, and activities. 
The Secretary of War, upon the request of the Administrator of 
Public Works, may continue, as under existing law, to detail ofi- 
cers of the Corps of Engineers of the United States Army for duty 
in such other public works, construction, and activities, to the 
end that the Corps of Engineers of the United States Army and 
the officers of the Corps of Engineers of the United States Army 
may be used whenever practicable in such other public works, 
construction, and activities, and when so detailed with the con- 
sent of the Secretary of War and the Chief of Engineers shall be 
— the supervision and direction of the Administrator of Public 
orks, 

(c) The Bureau of Yards and Docks of the Navy Department 
shall remain as now provided by existing law, and no provision of 
this act shall be construed to authorize any transfer, consolidation, 
coordination, or change in the duties and responsibilities of the 
said bureau and the chief thereof, or the officers and engineers 
therein. The Secretary of the Navy, upon the request of the 
Administrator of Public Works, may detail officers and engineers 
of such bureau for other duties in such public works, construc- 
tion, and activities; and the Administrator of Public Works shall 
utilize the services of such officers and engineers whenever prac- 
ticable; and when so detailed with the consent of the Secretary 
of the Navy the said officers and engineers shall be under the 
supervision and direction of the Administrator of Public Works. 

(d) All officers of the United States Army and/or Navy detailed 
as aforesaid to serve in the Public Works Administration shall 
retain their military and naval rank and succession and receive 
the compensation, commutation, and emoluments provided by law 
in the case of Army and/or naval officers of the same rank not 
detached from the regular service; and such payments shall be 
made out of funds appropriated for use of the Public Works 
A tion. 

(e) All strictly military, naval, and national-defense construc- 
tion, improvement, maintenance, and administration shall be and 
remain in the Army and Navy under the Secretary of War and 
under the Secretary of the Navy, as now provided by existing law. 

(f) The provisions contained in this titie shall not apply to 
the power and authority now vested in the Architect of the Capitol 
and the United States Supreme Court Building Commission. 

(g) All authority, power, and duties now vested by law in the 
head of any executive department, independent establishment, or 
office in and over any bureau, agency, office, officers, or branch of 
the public service, or in respect of any function or service trans- 
ferred to the Public Works Administration under this ees 5 

Nn- 


in or over any contract or business arising therefrom or . 
y 


ing thereto, shall be vested in and exercised and perform 
administrator. 

(h) All valid contracts and agreements entered into by any 
bureau, agency, office, officer, or branch of the public service, and 
in force at the time of transfer to the Public Works Administra- 
tion, shall be assumed and carried out by the administrator. 

(1) Under the direction of the President, the Administrator of 
Public Works shall have the power, by order or regulation, to con- 
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offices, agencies, activities, and services transferred, under the pro- 
visions of this title, to the Public Works Administration and to 
create new ones therein, and, by rules and ms not incon- 
sistent with law, shall fix the DK thereof and the duties 
and powers of their respective executive heads. 

(No consolidation, elimination, redistribution, or coordina- 
tion of the bureaus, offices, es, activities, or parts or func- 
tions thereof, as provided by this title, shall be effected, and no 
new ones shall be created under the authority of this title unless 
such action shall either in itself or in relation to the entire Public 


expenditures. 
(k) Whenever any Executive order of the President or any order 
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regulation issued shall 
piration of such 60-day period. 
y of the order or regulation 
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within 60 calendar days after the commencement 
regular or special session of Congress; but if such an act is not 
enacted, such order or regulation shall take effect on the day 
following the expiration of such 60-day period. 

APPOINTMENT OF EMPLOYEES 


of this title. 

(b) The personnel on duty at the time of the transfer of any 
bureau, agency, office, activity, or service shall be transferred to 
and given appointment in the Public Works Administration, sub- 


(c) Such of the employees as have a civil-service status at the 
time of transfer shall retain that status. The salaries of such em- 
ployees shall be fixed in accordance with the classification act of 
1923, as amended (U. S. C., title 5, ch. 13; U. S. C., Supp. V, title 
5, ch. 13). 

EXISTING LAW AND REGULATIONS UNCHANGED 


Src, 504. (a) All laws relating to such bureaus, agencies, offices, 
activities, and services as are transferred to the Public Works 
Administration, so far as the same are applicable, shall remain in 
full force and effect, except as herein modified, and shall be 
administered by the administrator. 

(b) All orders, rules, and regulations in effect with respect to 
any activity at the time it is transferred shall continue in force 
until modified, superseded, or repealed by the administrator. 

(c) All unexpended appropriations in respect of any bureau, 
agency, office, activity, or service transferred to the Public Works 
Administration shall be as available for expenditure by the Pub- 
lic Works Administration as tbough said administration had been 
originally named in the law authorizing such appropriations. 


SERVICES FOR OTHER DEPARTMENTS 


Sec. 505. (a) Whenever any executive department, independent 
establishment, or other agency or activity of the Government shall 
be in need of any service or matter coming within the purview of 
the functions of the Public Works tion, such depart- 
ment, establishment, agency, or activity shall make appropriate 
request in writing to the Administrator of Public Works, who shall 
forthwith place his administration at the service of the depart- 
ment, establishment, agency, or activity making the request. 
. (b) AH estimates for public work and construction coming 

. within the purview of the Public Works Administration at the 
time such estimates are made shall be made by the administrator 
and all appropriations for public work and construction shall be 
made directly to the administration: Provided, That said admin- 
istrator shall make a book charge against the executive depart- 
ment, independent establishment, or agency of the Government 
covering the cost of any services, public work, or construction 
performed for such department, establishment, or agency. The 
amount thereof shall be reported promptly to the department, es- 
tablishment, or agency for whom services, public work, or con- 
struction has been done, and such department, establishment, or 
agency shall enter the cost of such services, public work, or con- 
struction upon its books and the amount of such cost shall be 
treated as a part of its expenditures in making its annual report 
to the President and/or the Congress. 


MISCELLANEOUS 


Sec. 506. (a) Quarters for the Public Works Administration 
shall be provided by the Pubiic Buildings Commission. 

(b) It shall be the duty of the administrator to standardize 
designs, plans, and specifications, So far as practicable and desir- 
red M & view to effecting the utmost economy consistent with 

e construction. 
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(c) The administrator, at the close of each fiscal year, shall 
make a report in writing to,the Congress, which shall be printed. 
Such report (1) shall give an account of all moneys received and 
disbursed by him and the administration, and shall state for what 
purpose and on whose account expenditures have been made; 
(2) shall describe in detail what has been done under section 502 
of this title, and shall insert a chart showing the set-up of his 
administration; and (3) shall make such recommendations with 
. and other matters as to him shall seem 
rt d) The Administrator of Public Works is authorized to make 
such rules and regulations, in accordance with law, as may be 
necessary and proper for the purpose of carrying the provisions 
of this title into full force and effect. 

Mr. BLANTON. Mr. Chairman, a point of order. 

The CHAIRMAN. The gentleman will state it. 

Mr. BLANTON. I make the point of order, Mr. Chair- 
man, against all of Title V, which seeks to create an en- 
tirely new department of government; that it exceeds the 
authority that was given the Committee on Economy; that 
the Committee on Economy had no authority whatever to 
propose to create such a new administration of government. 

I want to call attention to the fact that if this Title V is 
passed in this bill it will be organic law that will authorize 
whatever personnel that may be required, new personnel. 
That may be 2,500 new employees, or 5,000 or 10,000 extra 
employees, and at whatever salary the administration sees 
fit to grant them, because there is no limitation whatever in 
this committee proposal. We are for abolishing bureaus and 
are not for creating new ones. 

I call attention to the fact that this proposal to create an 
entirely new Administration of Public Works is different en- 
tirely from the title which seeks to consolidate departments. 
For instance, the title which consolidates the War Depart- 
ment and the Navy Department shows on its face that it 
effects an economy. It consolidates two departments. This 
effects economy on its face, and is clearly within the pur- 
view and authority of the Committee on Economy. I am. 
heartily in favor of that proposal, for it will save $100,000,000 
a year, but this is a proposition that undoubtedly will cost 
the taxpayers of this Nation much money. This provision 
of the bill does not abolish all of the bureaus that are sup- 
posed to be taken over by this Administration of Public 
Works. It leaves many of them still functioning, and this 
will be a duplication of effort and of expense and an increase 
in high-salaried employees, something that we have been 
trying to stop. , 

Mr. RAMSEYER. Will the gentleman yield? 

Mr. BLANTON. Certainly. 

Mr. RAMSEYER. Just what is the gentleman's point of 
order? 

Mr. BLANTON. That this provision exceeds the authority 
that this House gave the Economy Committee. 

Mr. BANKHEAD. Will the gentleman yield? 

Mr. BLANTON, I yield. 

Mr. BANKHEAD. Has the gentleman read the rule under 
which this amendment is offered? 

Mr. BLANTON. Yes; of course; but I do not remember its 
exact provisions. And I have read the resolution that au- 
thorized the creation of the Economy Committee, which is 
the fundamental law under which the committee acts, and 
that did not authorize the creation of any new bureaus. 

Mr. BANKHEAD. That was not the question that I asked 
the gentleman. Being somewhat familiar with the rule, I 
will state to the gentleman that the rule under which we 
are operating specifically gives to this committee the au- 
thority to offer this amendment despite any of the regular 
rules of the House with reference to germaneness. What 
has the gentleman got to say to that? 

Mr, BLANTON. I believe that is a sockdolager. I had 
overlooked that, so I withdraw the point of order. But we 
ought not to permit the creation of this new department of 
Government, and we ought to vote it out of the bill when we 
reach the proper stage to do that. 

Mr. CONNERY. Mr. Chairman, I offer an amendment. 
The Clerk read as follows: 


Amendment offered by Mr. Connery: On page 35, line 23, after 
the word “ practicable,” insert “to assist in an advisory or super- 
visory capacity.” 
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Mr. CONNERY. Mr. Chairman, I am in favor of most of 
the provisions contained in this bill with reference to the 


Public Works Administration. My sole purpose in offering 


this amendment is to safeguard labor, The language in the 
bill at this point reads: 

The Administrator of Public Works shall utilize the services of 
the Corps of Engineers or the officers of the Corps of Engineers of 
the United States Army whenever and wherever practicable in all 
other public works, construction, and activities. 

Under this language it might be possible to delegate the 
Corps of Army Engineers to build a post office in your home 
town and thus put labor out of work. 

Mr. LAGUARDIA. Will the gentleman yield? 

Mr. CONNERY. Yes. 

Mr. LAGUARDIA. Of course, I need not tell the gentle- 
man I am in sympathy with his amendment, but I would 
suggest that we had better strike out all of section (b). 

Mr. CONNERY. I am willing to have the Army engineers 
work in an advisory capacity. 

Mr. LAGUARDIA. But what happens to our architects 
and our engineers? That is their profession, they are organ- 
ized, and they cooperate with labor and labor gets a squarer 
deal from them than they do from these Army or Navy 
engineers. 

Mr. CONNERY. The gentleman is correct. Mr. Chair- 
man, I ask unanimous consent to modify my amendment by 
moving to strike out all of paragraph (b) beginning in line 
20, page 35, and running to line 11 on page 36. 

The CHAIRMAN. The gentleman from Massachusetts 
asks unanimous consent to modify his amendment. Is there 
objection? 

Mr. HOLADAY. Mr. Chairman, I object. 

Mr. CONNERY. I have brought my idea before the com- 
mittee. I do not want the Government to come into compe- 
tition with private contractors or private architects. Espe- 
cially I do not want the Government to come in competition 
with our workers. I am particularly interested in the work- 
ers and that was the main purpose for offering my amend- 
ment. There is a provision in this bill which takes care of 
flood control and dredging through the Army engineers. 
We are not interfering with that, but I do not want Army 
engineers to erect buildings that would be erected by private 
architects, laborers, and mechanics. 

Mr. WILLIAM E. HULL. Will the gentleman yield? 

Mr. CONNERY. Yes. 

Mr. WILLIAM E. HULL. At the present time they let 
outside contracts 25 per cent above the Army engineers. 
They do that now, and you have your own architects here 
who are building the post offices for the Government. 

Mr. CONNERY. I understand that, and the gentleman 
can see what I am after. 

Mr. WILLIAM E. HULL. I understand what the gentle- 
man is attempting to do. 

Mr. CONNERY. It is to prevent these Army engineers 
and Navy engineers from coming into competition with pri- 
vate engineers and architects, especially labor. 

Mr. WILLIAMSON. Will the gentleman yield? 

Mr. CONNERY. Yes. 

Mr. WILLIAMSON. I think the gentleman is laboring 
under a misapprehension as to the number of Army engi- 
neers engaged in civilian work. There are only 137 engaged 
in rivers and harbors work, while there are over 1,000 civilian 
engineers employed all the time. The number of Army engi- 
neers now engaged is very small. 

Mr. LAGUARDIA. Then, why the necessity for this 
section? 

Mr. GOSS. Will the gentleman yield? 

Mr. CONNERY. Yes. 

Mr. GOSS. I want to call the gentleman’s attention to 
lines 16 to 25, on page 36. There the same provision is made 
for the Navy. 

Mr. CONNERY. I understand, and I had in mind offering 
an amendment covering the language on that page also. 
Mr. Chairman, my sole idea is to protect labor. I offer this 
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amendment at the request of the members of the American 
Federation of Labor, and I hope the committee will adopt it. 

Mr. ARENTZ. Will the gentleman yield? 

Mr. CONNERY. Yes. 

Mr. ARENTZ. What is the phrase the gentleman uses? 

Mr. CONNERY. “To assist in an advisory and super- 
visory capacity." 

Mr. ARENTZ. The gentleman wants to prevent the use 
of enlisted men in construction work? 

Mr. CONNERY. Yes; in the construction of post-office 
buildings, and buildings of that kind. 

Mr. ARENTZ. Then why does not the gentleman specifi- 
cally provide for that? ! 

Mr. CONNERY. That is what my amendment provides. I 
want to prevent the use of enlisted men in the construction of 
post-office buildings, because we must remember enlisted men 
were ysed in the construction of barracks. That is my idea. 

Mr. COCHRAN of Missouri. I think the gentleman from 
Massachusetts is unduly alarmed. 

Mr. CONNERY. I hope I am; but I would like to make 
sure that labor is protected in this provision. 

[Here the gavel fell.] 

Mr. WILLIAMSON. Mr. Chairman, I rise in opposition 
to the amendment. I shall try to make clear, if I can, just 
exactly what subsection (b) does, The rivers and harbors 
work is excluded entirely from this bill. The only purpose 
of subsection (b) is to permit, at the request of the 
administrator of public works, the Secretary of War, and 
the Secretary of the Navy to detail such engineers of the 
Army and of the Navy as the administrator of public works 
desires for his purposes in doing a certain kind of construc- 
tion. The committee thought that in some cases it might 
be desirable to use these Army engineers in the construc- 
tion of dams and possibly in the construction of roads, which 
are going into the Public Works Administration in all 
probability. If the administrator desires to use Army 
engineers in that capacity he can request the Secretary of 
War to detail those engineers to the Public Works Admin- 
istrator. While so detailed they are under the Administrator 
of Public Works, but subject to recall by the Secretary of 
War or the Secretary of the Navy at any time. 

Mr. SCHAFER. Will the gentleman yield? 

Mr. WILLIAMSON. Yes. 

Mr. SCHAFER. Is this language as to public works 
identical with the public works bill reported by the almost 
unanimous vote of the Expenditures Committee? 

Mr. WILLIAMSON. Ido not think there is any change in 
the bill whatever. I think the gentleman will find it identi- 
cal with the bill which the committee reported out. 

Mr. SCHAFER. We ought to be positive that it is the 
same if we are going to take any responsibility for voting 
in favor of the provision because our committee reported 
it out. 

Mr. WILLIAMSON. I yield to the gentleman from 
Missouri. 

Mr. COCHRAN of Missouri. It is identically the same bill 
as the one reported by the Committee on Expenditures. 

Mr. SCHAFER. And the perfecting amendments put in, 
the bill in executive sessions of the Expenditures Committee - 
are in this public-works section of this bill? 

Mr. COCHRAN of Missouri. Absolutely. i 

Mr. WILLIAMSON. They are all in Title V of the econ- 
omy bill which we are now considering. 

Mr. WHITTINGTON. Will the gentleman yield? 

Mr. WILLIAMSON. Yes. 

Mr. WHITTINGTON. With respect to the observations of 
the gentleman from Massachusetts [Mr. Connery], is it 
not true that neither this subparagraph nor the next has 
anything at all to do with the actual construction work; 
that is done by contract, and this provision will not interfere 
with such construction? 

Mr. CONNERY. It can do it under the language here. 

Mr. WILLIAMSON. All public buildings are let to con- 
tract, and after they are let to contract the contractors fur- 
nish the usual service of architects and everything else con- 
nected with actual construction. That is not interfered 
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with. With the smaller buildings, such as post offices, the 
plans and specifications are made in the Office of the Super- 
vising Architect of the Treasury and construction let out 
to bids. 

Mr. CONNERY. Under this language they will not be 
compelled to let it out to contract. They can do it, if they 
wish, with Army engineers. 

Mr. WILLIAMSON. Of course, and in the Bureau of 
Reclamation, for instance, the Government now does a large 
part of its own construction in certain cases. If they desire 
they could call in Army engineers to aid them in such con- 
struction work, but there is nothing in the bill that indicates 
or proposes, much less requires, the Government to do its 
own construction. 

Mr. CONNERY. But the language refers to the Corps of 
Engineers. I am not worrying about tne officers, I am think- 
ing of the men in the corps. If you put in the words in a 
supervisory capacity " then you confine it to the officers. 

Mr. WILLIAMSON. I have no particular objection to 
that, but, of course, the officers of the Corps of Engineers are 
the only ones who can be detailed for work in the public- 
works administration as the language stands. 

Mr, THATCHER. Will the gentleman yield? 

Mr. WILLIAMSON. Yes. 

Mr. THATCHER. The first part of this provision is man- 
datory and not permissive. 

Mr. WILLIAMSON. Yes; and from my standpoint is 
objectionable, I think the word should be * may " in place 
of “shall” in line 20, on page 35. 

[Here the gavel fell.] 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Massachusetts. 

The question was taken; and on a division (demanded by 
Mr. Connery) there were—ayes 23, noes 50. 

So the amendment was rejected. 

Mr. McDUFFIE. Mr. Chairman, I move that all debate 
on this title do now close. 

The motion was rejected. 

Mr. McDUFFIE. Mr. Chairman, I offer an amendment. 

'The Clerk read as follows: 

Amendment offered by Mr. McDurrie; On page 35, line 12, 
strike out the word “act” and insert in lieu thereof the word 


"title" and on page 36, line 13, strike out the word “act” and 
insert in lieu thereof the word " title." 


The amendment was agreed to. 
Mr. GREEN. Mr. (PUMEDIBD, Cees 60 Amin 
The Clerk read as follows: 


Amendment offered by Mr. Geren: On page 39, beginning in 
line 19, after the word “works,” strike out the remainder of 
preo 19 Ano, ell. GOTA o; qn OL Re. on page 40, and 


2275 hereby authorized and directed to employ by contract, and at 
the established rates of compensation, outside professional or tech- 
nical service of competent persons, firms, or 8 for the 
architectural and engineering and of such 
Federal buildings as are now or may in the future be 
under the jurisdiction of his department, without reference to the 
classification act of 1928, as amended, or to section 3709 of the 
Revised Statutes of the United States. 

That such employment shall be based at all times on the high- 
est grounds of proven professional ability in order that our Federal 
architecture may truly represent our national genius and keep 
pace with the rapid development of the arts of architecture and 
engineering. Architects or engineers shall not be ano ge pea with- 
out prior submission to the Secretary of the Treasury of satisfac- 
tory evidence of their qualifications and experience. 

“That wherever circumstances warrant, such services shall be 
contracted for by the employment of the ablest architects and engi- 
neers resident in the general sections of the country wherein such 
Federal buildings are to be erected. 

“At the discretion of the Secretary of the Treasury, the employ- 
ment of outside architects or may be omitted in con- 
neonan with public buildings of a total cost for building and 

te of not more than $50,000. 

T That all such individuals, firms, or corporations shall render 
their services subject to the approval and under the direction of 
the Administrator of Public Works, whose duty it shall be to act 
for the Government in all matters sites, the allotment 
and subdivision of is gered the control of technical detail, the let- 
ting of contracts, and the supervision of the erection of said Fed- 
eral buildings "— f 


Mr. COCHRAN of Missouri (interrupting the reading of 
Mr. Chairman, I make a point of order 


the amendment). 
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against the amendment. Instead of effecting economy the 
amendment would increase the cost of government, 

The CHAIRMAN (Mr. Wooprum). Does the gentleman 
from Florida desire to be heard on the point of order? 

Mr. GREEN. Mr. Chairman, the bill provides for the 
creation of a Department of Public Works, and this amend- 
ment to that provision of the bill provides that they are to 
have local architects and local engineers do the public 
work for the Government in Federal construction, rather 
than to let the bureaus do it. It is absolutely germane, be- 
cause it qualifies the employment of those who will perform 
the work for the bureau or the new Department of Public 
Works. It is clearly in order. There is one place where the 
amendment reads “Secretary of the Treasury,” when it 
should read "Administrator of Public Works.” I shall offer 
that amendment to the amendment, which, of course, would 
be a perfecting amendment. 

It is clearly in order, Mr. Chairman, because it is the same 
subject, it is the same purpose, but provides the manner in 
which the purpose of the bill shall be carried out. It pro- 
vides for local engineers and local architects to be employed 
and directs that the Public Works Administrator shall em- 
ploy them instead of continuing the bureaucracy that is now 
going on in this branch of the Government. 

Mr. SWING. As I understand it, the gentleman is merely 
offering his bill which has heretofore been introduced. 

Mr. GREEN. Yes. The bill that has been considered by 
the Committee on Public Buildings and Grounds and in- 
dorsed by the architects’ organization or institute. It is 
clearly in order and should be adopted. 

Mr. COCHRAN of Missouri. What action was taken in 
the committee on the bill? 

Mr. GREEN. The committee has held hearings and it has 
been referred to the Committee on Economy. It has not 
been acted upon by the committee—it is under consideration. 
It is indorsed by the profession, and I think is in order on 
this bill. Its adoption will bring about further economies in 
Federal construction, and will I believe, bring better and 
more satisfactory Federal construction. 

Mr. WILLIAMSON. Mr. Chairman, this bill creates a 
Public Works Administration, and was first reported by the 
Committee on Expenditures of the House, and, at the re- 
quest of that committee, was included by the Committee on 
Economy in the omnibus bill. 

The Committee on Expenditures deals with reorganiza- 
tion problems with a view to economy, very much as the 
Economy Committee. But the Committee on Expenditures 
has no jurisdiction to change existing law, except so far as 
is necessary to effectuate the consolidation or reorganization 
contemplated. The amendment of the gentleman from Flor- 
ida [Mr. GREEN] contains legislation of substantive law that 
has nothing to do with reorganization. It provides that 
public work shall be let out by contract to private parties. 
The proposed amendment goes beyond the jurisdiction of 
the Expenditures Committee and also of the Economy Com- 
mittee. In place of dealing with reorganization and con- 
solidation, it provides a method for handling public con- 
struction and completely changes existing law. 

I want to call attention to another point which makes it 
objectionable from the standpoint of germaneness. That is 
that it would result in unduly increasing the expense of 
Government contracts. You would be compelled to employ 
outside local architects, when we have architects in the 
Treasury Department. 

It is well known that in all cases where private architects 
are used the expense is from two to three times as great as 
it is when the architects or engineers in the Government 
service are used. Clearly no economies appear on the face 
of the amendment, and unless economies would result it is 
not germane. It seems to me that the point of order is well 
taken. 

Mr. WHITTINGTON. Will the gentleman yield? 

Mr. WILLIAMSON. I yield. 

Mr. WHITTINGTON, Is it not true that the proposed 
amendment strikes out subsection (b) in section 503, and 
subsection (c), which makes provision for the transfer of 
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employees and bureaus which would be coordinated, and 
thereby let them out and increase the expense? 

Mr. WILLIAMSON. That is true; and it substitutes in 
their places people outside of the civil service entirely. 

Mr. GREEN. Mr. Chairman, in reply to the economy ar- 
gument I want to say that it was developed in the hearing 
before the Committee on Public Buildings and Grounds 
upon this subject that this bill if put into effect would re- 
sult in economy over the existing practices, because in ob- 
taining local architects and local engineers, the employ- 
ment of skilled ones only would be had and would result 
in economy. 

It was developed in the hearings that frequently archi- 
tects and engineers from a distance were employed to carry 
out work in other cities, and in that case the economies 
would not be effected, but involve great expenditure. Also 
the bureaus often have, I believe, more employees than are 
necessary. By letting local architects and engineers do the 
work each project would be separately carried out, and, of 
course, would be paid for individually, thus causing a saving 
over the annual employment plan now had by the depart- 
ments. 1 

Mr. WILLIAMSON. Mr. Chairman, will the gentleman 
yield? 

Mr. GREEN. Yes. 

Mr. WILLIAMSON. The amendment to be germane would 
have to show on its face that it effects economies, and the 
gentleman will admit that it does nothing of the sort. 

Mr. GREEN. I do not admit that, because it does effect 
economies. Within six weeks after this plan is put into 
effect there will be great economies in the Department of 
Public Works. 

Mr. COOPER of Tennessee. Mr. Chairman, I regret to 
differ with the gentleman from Florida upon the matter of 
economy. It is my privilege to be a member of the same 
committee which considered this bill to which the gentle- 
man from Florida refers, for two weeks. On the contrary, 
it showed definitely and positively that economy would not 
be effected. 

Mr. GREEN. Did not all of the architects and engineers 
appearing before the committee contend that economies 
would be effected? 

Mr. COOPER of Tennessee. Yes; but to the contrary the 
Government officials contended there would be no economy. 

Mr. GREEN. Oh, certainly; the Architect of the Treas- 
ury and his bureau employees said that economies would not 
be effected. The passage of the legislation would have 
abolished their positions and salaries, but the architects and 
engineers, not so fortunate as to be on the Federal pay roll, 
were unanimious in their contention that the legislation 
would bring about economy in Federal building. 

It will bring about the ultimate use of local building ma- 
terial and local labor, and that is what we want and what 
the country needs. It will decentralize an existing Federal 
bureau and effect economy. Mr. Chairman, the amendment 
is in order. 

The CHAIRMAN. The Chair is ready to rule. This title 
in the bill, Title V, deals with public-works administra- 
‘tion, and the particular section to which the amendment is 
directed undertakes to set out a specific and definite 
method for the employment and use of existing govern- 
mental personnel in the interest of economy. The gentle- 
man’s amendment undertakes to set out an entirely differ- 
ent method. Any method which calls for the employment 
of outside personnel, however desirable it might be, how 
much it might appeal to us as an employment measure, the 
Chair is constrained to think is not germane to the section 
to which it is offered, and the Chair sustains the point of 
order. 

Mr. McDUFFIE. Mr. Chairman, I move that the com- 
mittee do now rise. i 

The motion was agreed to. 

Accordingly the committee rose; and the Speaker having 
resumed the chair, Mr. Warren, Chairman of the Committee 
of the Whole House on the State of the Union, reported that 
that committee had had under consideration the bill H. R. 
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11267, the legislative appropriation bill, and had come to no 
resolution thereon. 


BALANCING THE BUDGET 


Mr. STEWART. Mr. Speaker, I ask unanimous consent 
to extend my remarks in the Recorp by inserting therein an 
address delivered by the gentlewoman from New Jersey 
(Mrs. Norton]. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. STEWART. Mr. Speaker, under the leave to extend 
my remarks in the Recorp, I include the following radio 
address delivered by Hon. Mary T. Norton during Lucky 
3 National Broadcasting Co., station WRC, April 


ADDRESS OF HON. MARY T. NORTON, OF NEW JERSEY 


I consider it an honor to address this vast unseen audience 
and desire to express appreciation to the sponsors of the Lucky 
Strike hour for affording me thís privilege. 

Congress has recently been working on a problem called Bal- 
ancing the Budget." This problem is very interesting to most of 
us who were members of the preceding Congress, when, under 
Republican leadership, nobody seemed especially interested in 
balancing anything—least of all the Budget. Appropriations were 
supported for every type of unnecessary expenditure from a 
$75,000 post office in a little town of a few thousand inhabitants 
to paying huge sums of money to certain wealthy individuals and 
corporations as rebates on taxes. 

Now, suddenly, upon the Democrats assuming control of the 
House, we are told the Budget must be balanced. Nobody seems 
able to answer the question why it is so important to do this 
unpleasant task now in this most depressing of all depression 
years, when nobody seems able to balance their own Budget; but 
the fact is everybody around Capitol Hill seems to have become 
“Budget conscious" to so great an extent that it is now an 
epidemic. 

I believe in balancing my own Budget so far as I can. There- 
fore, I am naturally in favor of doing the same thing for Uncle 
Sam—but there are certain lengths to which I would not go. 
One is to deprive a faithful employee, who has served me in the 
good years, the necessities of life, because of my lack of wisdom 
in not providing for the “rainy day" that always follows the day 
of sunshine. Only the most abject poverty could justify my doing 
so, and surely no real American believes that the Treasury of the 
United States can not sustain its obligations and provide decently 
for those faithful employees who, when prosperity and large 
salaries were the subjects discussed everywhere, stood four-square 
for their country by refusing to be stampeded into leaving their 
posts to go into industry. 

During and subsequent to the war Federal employees did not 
receive a living wage. Not until 1923 were they granted any real 
increase. During all this time private industry not only increased 
salaries greatly but paid bonuses in stock and otherwise. It is true 
that industry has now decreased salaries, but the salaries now paid 
are greater than are those paid by the Government for the same 
type of work. 

There is so much misinformation regarding Government salaries 
that I shall endeavor to present to my audience the true story. As 
a matter of fact, the average pay of all employees is about $1,440 
per year. This is divided as follows: 17 per cent receive less than 
$1,000; 37 per cent less than $1,500; 57 per cent less than $2,000; 
84.6 per cent less than $2,500; and 95 per cent less than $3,000 per 
year. There are a few $10,000 positions and a relatively small 
number from five to ten thousand. 

From these figures you can readily understand that a straight 
cut of 11 per cent applied to all Government employees would 
save only about 5!4 per cent of the national deficit. 

This economy bill is now before the House. At last night's 
session, while failing in our efforts to defeat the proposed wage cut, 
we were successful in raising the exemption from $1,000 salaries 
to $2,500 salaries—taking care of the "little fellow," However, if 
a teller vote could be recorded, many of those who voted for the 
decrease would not have dared to do so. 

Aside from the small amount of money this may bring to the 
Treasury, the loss in morale can not be estimated. 

The President's plan for enforced furloughs in the Government 
service, which was defeated to-day in the House, certainly could 
not provide additional funds. If this were carried through, it 
would have meant the employment of from 25,000 to 30,000 addi- 
tional people to substitute for regular employees. How on 
earth could this be considered economy? It would only cause 
confusion and inefficiency. 

What we require to-day more than anything else is courage and 
confidence, and surely it does not take any amount of intelli- 
gence to understand that both will be destroyed by threatening 
the country with a general wage reduction. When people lose 
their courage, they lose their greatest asset; only God can help 
them then. 

While on this subject of wage reduction, it may be well to call 
your attention ‘to the fact that the pay roll of the recently 
appointed Reconstruction Finance Corporation—and, of course, 
this bureau is not under civil service, merely patronage ap- 
pointments in the hands of the Republican. administration— 
amounts to $500,000 a year, with Utah leading in the number 
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of ! considera: . Not much economy there! I might 
* mention, too, that these salaries will not be interfered with 1n 
the event that the real employees of the Government suffer & 
decrease. 


What a stupid method of bringing back prosperity. Curtailing 
the buying power of about 900,000 people. So much for that 
kind of economy. 

Now let me say a word about the tax bill, which everybody 
seems to resent and we Democrats were obliged to pass in the 
House because of the reckless extravagance of 12 years of Re- 
publican rule or rather misrule. 

We can not escape the conviction that conditions during the 
past two years have been such as would destroy the courage of 
even an extreme optimist; and we regret that the House has 
been obliged to pass a tax bill in order to keep our country 
solvent. 

Those of us. who voted for this bill were impelled to do so 
not only by the urgent necessity for such legislation but because 
we placed the welfare of the country above every other considera- 
tion. In doing so we did not believe that we would be called 
upon to tax our fellow countrymen to the limit and then vote 
a decrease in wages. 

A much easier and less painful method of taxation was and is 
available, one that would undoubtedly have been acclaimed by 
the Nation as s whole. I refer to the bill which would alter the 
odious Volstead law, so as to: permit the working people of this 
country to enjoy a harmless glass of beer and would at the same 
time bring millions of dollars to our Treasury in taxes. 

May I say that the so-called. bear raids we have been reading 

so much about in the press are peaceful Sunday-school picnics 
in. comparison. to. raids that have been made upon our Treasury 
Department in the name of the ignoble experiment that has 
been misnamed prohibition. The law itself, thrust down the 
throats of a war-occupied electorate by an unholy alliance of 
reform racketeers and misguided im zealots, has done 
everything but prohibit. It has transformed a law-abiding citi- 
zenry to one that either scoffs at all law or regards violations 
thereof with indifference. It has dragged our once revered Federal 
courts from the pedestal of dignified tribunals of justice, tespected 
and feared by the lawless, to the status of police courts. It has 
brought us the murderous gangster, the kidnapper, the extor- 
tionist, and the bootlegger. Its harvest has been one of constant 
seemingly never-ending evils. And its cost—not reckoned in 
moral liabilities—has been staggering. 
My purpose in addressing you to-night is to beg you to think. 
The greatest troubie in our country to-day is that we have lost 
the art of thinking straight; of asking why; of placing responsi- 
bility where it belongs. In my opinion, the responsibility for 
the tax bill; the responsibility for being obliged to balance the 
Budget is clearly up to the Republican Party. That party hold- 
ing the reins of Government during 12 years, the greater number 
of which witnessed our prosperity; the party that spent 
nearly $62,000,000 a year to stimulate foreign trade with the net 
result that our foreign. trade is exactly in the same: position it 
was in 1914. What can this enormous expense to the 
taxpayer? What has become of the stimulation? 

Sound foreign trade policies are essential to the economic wel- 
fare of every nation, but the maintenance of a bureau that has 
become a “ white elephant" should cease, even though that bu- 
reau is the “fair-haired child” of President Hoover. The child 
has cost. Mr. Average American: too much money—and the build- 
ing that cost our Government nearly $18,000,000 can not be jus- 
tified when the employees in that building are now to be penal- 
ized because of this unnecessary extravagance. 

The Democratic leadership in the House has a bare majority. 
It is trying to find a way out to serve the people of a distressed 
country, It has been obliged to put through legislation to help 
a bad economic condition. It has many handicaps because of 
the load of Republican debts which must be met, but it is not 
discouraged. 

We appeal to the citizens. of our beloved country to trust us, 
and we shall promise to find a way out of this endless misery. 
We want your confidence, your cooperation, and we ask you to 
elect a C this year that wil give us a clear working 
majority and a President who wil know how to lead. 


VOCATIONAL EDUCATION 


Mr. HASTINGS. Mr. Speaker, I ask unanimous consent 
to extend my remarks in the Recorp on the subject of voca- 
tional education and to present a brief analysis of its uses 
by the State superintendent of public instruction of Okla- 
homa. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. HASTINGS. Mr. Speaker, as my colloquy with the 
gentleman from Missouri [Mr. Cannon] and the gentleman 
from Nebraska [Mr. SrwwoNsS] indicates, I am opposed to 
section 303 which, beginning in 1934, reduces the Federal 
contribution for the development. of vocational education 
under the several acts of Congress, and shall vote for the 
motion of the gentleman from Missouri [Mr. Cannon] to 
eliminate the section, which will have the effect of contin- 
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uing the appropriations by the Federal Government for 
vocational education. 

This is one of the most important contributions which 
the Federal Government makes in aid of the several States. 

The most complete and careful analysis I have seen of the 
benefits of these appropriations is contained in a. letter 
which I received from the State superintendent of public 
instructions of Oklahoma which, with the permission of the 
House, I attach hereto. 


STATE OF OKLAHOMA, 
DEPARTMENT OF PUBLIC INSTRUCTION, 


Oklahoma City, April 16, 1932. 
Hon. W. W. HASTINGS, 


Washington, D. C. 

Dear Mz. Hastincs: The President and the House Economy 
Committee propose to suspend payment to the States for one year, 
under the terms of the Smith-Hughes and George-Reed Acts, for 
vocational education in agriculture, trades and industries, and 
home economics. Doubtless, you have been deluged with letters 
and telegrams protesting this move. 

Do not confuse civilian rehabilitation, county agents, home 
demonstration agents, and 4-H club work with. vocational educa- 
tion as provided under the Smith-Hughes and George-Reed Acts, 
These services are not affected by the proposal mentioned. 

For the past 15 years the State of Oklahoma has made appro- 
priations in good faith, & permanent allotment annu- 
ally from the funds created by these acts. The State appropria- 
tions are made on a cooperative basis; therefore the withdrawal 
of Federal funds for one year would destroy the program in this 
State. 

The withdrawal of the Federal allotment to this State would 


mean— 

In vocational agriculture— 

(1) Depriving 5,000 adult farmers from receiving organized 
instruction in problems which confront them locally, including 
living-at-home readjustment. 

(2) Depriving 4,000 farm boys from continuing their training 
in vocational agriculture, through whose efforts 68,000 acres of 
home farms were terraced. 

(3) One hundred and thirty specially trained teachers of agri- 
culture will be thrown into unemployment in this State. 

(4) Would destroy 15 years of effort in developing an efficient 

program for future farmers. 

(5) Would deprive 130 local communities in this State of funds: 

to provide a systematic and efficient training program. 

In vocational trades and industries: 

(1) Would destroy educational opportunity for 4,906 boys and 
girls who are now going to school Half time and working half time. 
They would be out of school entirely. 

(2) Would destroy educational opportunity for 3,107 men in 

supplemental tc their daily employment. 

(3) Would destroy educational opportunity for 200 boys who are 
now trade tory training. 

(4) Would deprive 22 industrial centers of this State from funds 
necessary to carry on a training program of trade and industrial 
education, 

(5) Would destroy 15 years of earnest effort in building an 
efficient program of industrial training for those engaged in 
industry. 

In vocational home economics: 

(1) Would deprive more than 30,000 home makers from recelv- 
ing vital instruction in problems relat: to the home. 

(3) Would handicap the follow-up of White House Confer- 
ence on Child Health and Protection in placing its findings and 
recommendations in every home in the Nation. 

(3) Would remove one of the strongest forces for building up 
the home, which strikes at the foundation of society. 

Should vocational education be suspended. for one year, as out- 
lined by McDurris’s committee, it would make impossible the 
reviving of vocational education in Oklahoma for many years to 
come. We realize full well that Congress must retrench, and the 
vocational program is willing to take its share of the retrench- 
ment; but to suspend operation of the vocational program as: 
provided by the Smith-Hughes and Reed Acts would be 
ruinous to the program we have developed through 15 years of 
cooperative effort. 

We earnestly solicit your assistance and careful consideration of 
the interest of the farm people, home makers, and industrial 
workers of Oklahoma. 

Very truly yours, 
JoHN VAUGHAN, 
State Superintendent. 


EXTENSION OF REMARKS—OUR 4-H CLUBS AND EXTENSION WORK 


Mr. HOPKINS. Mr. Speaker, the most prized and valued. 
asset of our great Nation is its youth. Great are the prob- 
lems confronting this Nation. The solution of these prob- 
lems is largely to be placed at the door of the present gen- 
eration of our young people. 'They need a thorough train- 
ing in order to meet these responsibilities. 

The 4-H clubs of this Nation provide a splendid train- 
ing, not only in good citizenship but in the practical duties 
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of life about the farm and about the home. Anyone who 
has had the privilege to attend the meetings of 4-H clubs 
as I have, and have seen the exhibits of the varied experi- 
ences these boys and girls are getting, could not but be im- 
pressed by the fact that here is something of real and 
tangible value that is being given the boys and girls of 
this country through agricultural extension. Frankly, I 
do not know of any other activity of the Department of 
Agriculture that gives so much direct benefit to the people 
of this country as this type of extension service. I venture 
to state that if you were to give to the farm homes of this 
country the right to choose which of the activities of the 
Department of Agriculture should be cut out, this activity 
would be one of the last voted out. 

This is an emergency economy measure that we are con- 
sidering. I am strongly in favor of taking full steps to 
bring about this much-needed economy. I have voted to 
reduce my own salary and will vote for the major por- 
tions of this and other bills to reduce and deflate Govern- 
ment expenses. I firmly believe that from this depression, 
as tragic as it is, will come a great good to this country in 
the form of a universal demand to reduce taxes, Federal, 
State, and local. I realize that the big portion of the taxes 
paid by the farmers of this country, as well as by the small 
home owner in the city, is paid to support local, county, and 
city government. Yet we can set a good example by cutting 
our own expenses as well. 

However, I see no reason why in the name of economy 
we should here to-day take hurried action to begin in 1934 
to discontinue over a period of 10 years this form of exten- 
sion work that is to-day giving benefit to almost every farm 
home in America. If this work should be discontinued, we 
should at least have full consideration of the matter in 
the regular manner before the Committee on Agriculture. 
There is plenty of time before 1934 to do this. 

Therefore, I urge you, my colleagues, to strike this sec- 
tion from this bill. If I have not convinced you of the 
value of this extension work, at least vote to strike this 
from this bill so that it can be brought before us in the 
regular way, and fair consideration given the whole matter. 


EXTENSION OF REMARKS—THE ECONOMY BILL 


Mr. KELLER. Mr.Speaker, I am in favor of every econ- 
omy that can possibly be effected, but the section of this bill 
which proposes the elimination of all appropriations for 
vocational education is not economy but destructive par- 
simony. I am especially sorry that the President has seen 
fit to urge that this be done. 

The generation of which you and I are a part, as well as 
that of our sons and daughters, has already suffered need- 
lessly from this panic to an extent bordering closely upon 
the limits of human endurance. By this measure we are now 
proposing to further penalize the coming generation by 
taking from the children of the farmer the one thing which 
will enable them to compete in a life so complex that many 
have come to despair of a continued existence. 

This proposed economy does not come from any desire to 
save the farmer a single penny, and those of you who go back 
to your farmer constituents and tell them of your wonderful 
record in saving him from burdensome taxes ought also to 
tell him that for every hundred million dollars that you have 
saved it will save him personally exactly 15 cents, It is not 
a trade that is likely to impress the farmer. 

When it becomes necessary to chisel and pinch the pennies 
for children's education in order to balance the Budget, 
those from whom you are taking the pennies ought also to 
be told why it is necessary. Nearly twice the amount that it 
is proposed to save by this entire measure will, before the 
end of the present fiscal year, be taken from the Treasury 
in the form of loans to industry. 

I have no facts to deny that it is necessary to provide 
this money to industry, neither am I in possession of any 
facts which assure me that it was necessary to supply it. 
We are told behind closed doors that unless we supplied 
$2,000,000,000 to banks and industry the whole country would 
collapse. It appears that now that the interests demanding 
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these. $2,000,000,000 have secured what they want, that all of 
the advantages which government has afforded the poor man 
must collapse, anyway. We have denied food to the hungry, 
and it now appears that we shall deny an opportunity to 
children for education that they may better fit themselves 
for the burdens which shall come to them in the form of a 
national debt a large part of which is now being created 
because we refuse to put the burden where it belongs. 

The blame for an ill-conceived economy measure should 
not be placed upon the members of the Economy Committee, 
who have worked so arduously in bringing in this bill. They 
have done the best they could, no doubt, in the limited time 
which they had. 

The whole program is an effort to patch up the defi- 
ciencies of the present administration. On July 1, 1931, our 
deficiency amounted to approximately $1,000,000,000. Only 
the Congress has the power to remedy such a situation, either 
by effecting economies or increasing taxation, or both. Why; 
then, with a billion-dollar deficit facing us nearly a year 
ago, did the President not call the Congress into session so 
that sufficient time might be had to effect real economies? 
Why are we compelled to consummate in eight weeks a pro- 
gram which the President by his refusal to call Congress 
into session refused to consider important. 

If the Reconstruction Finance Corporation is a good in- 
stitution, and I grant that it is, why were we not permitted 
to legislate such a corporation into existence a year ago? 
We certainly could have saved thousands of banks that have 
failed since that time because no such agency existed. 

Why were we not permitted to free credit as provided for 
in the Steagall-Glass bill a year ago? If it is good now, it 
would have been better then. Why is every measure that we 
have been forced to enact an emergency measure? There 
can be no other answer than that “these measures are 
emergency measures because the time for well-considered 
legislation has expired, so we must act quickly; it is an 
emergency.” 

It is now proposed that an emergency exists so grave that 
it is necessary to take the one means which many of our 
children have for an education away from them. It took 
years of fighting to secure national appropriations for voca- 
tional training. Are we to throw it away because a Presi- 
dent who had ample time to act in the interests of true 
economy deliberately threw away his opportunity and then 
comes to us at the last minute with a plea not for economy 
but for destructive parsimony? 

I am not going to vote to deny the children of this coun- 
try an education to save the very rich people of this country 
from paying increased income taxes, for the great propor- 
tion of our Federal income is from the income taxes of the 
corporations and the rich individuals. That is where it 
ought to come from. The farmers and laborers do not 
pay it and ought not to. I am for protecting the poor and 
the helpless. 


ENSIGNS IN THE LINE OF THE NAVY 


Mr. VINSON of Georgia. Mr. Speaker, I present a con- 
ference report upon the bill H. R. 8083 providing for the 
appointment as ensigns in the line of the Navy of all mid- 
shipmen who graduate from the Naval Academy in 1932, 
for printing under the rule. 


MUSCLE SHOALS 


Mr. BANKHEAD, by direction of the Committee on Rules, 
submitted the following resolution for printing under the 
rule: ; 

House Resolution 205 


Resolved, That upon the adoption of this resolution it shall be 
in order to move that the House resolve itself into the Committee 
of the Whole House on the state of the Union for the considera- 
tion of H. R. 11051, a bill to provide for the leasing and other 
utilization of the Muscle Shoals properties in the interest of 
national defense and of agriculture, and for other p . That 
after general debate, which shall be confined to the bill and shall 
continue not to exceed two hours, to be equa'ly divided and con- 
troled by the chairman and ranking minority member of the 
Committee on Military Affairs, the bill shall be read for amend- 
ment under the 5-minute rule. At the conclusion of the reading 
of the bill for amendment the committee shall rise and report the 


bill to the House with such amendments as may have been 

and the previous question shall be considered as ordered 
on the bill and the amendments thereto to final passage without 
intervening motion except one motion to recommit. 

Mr. SNELL. Mr. Speaker, when does the gentleman in- 
tend to bring the rule up? 

Mr. BANKHEAD. I can only state to the gentleman 
what the tentative arrangement is with reference to that. 
If I am wrong in the statement I trust the majority leader 
or the Speaker will correct. My understanding is—and 
that is the understanding of those who are very anxious for 
the consideration of this bill—that the rule for its considera- 
tion will be offered at the conclusion of the pending bill. 

Mr. SNELL. Is the gentleman going to put that in ahead 
of the other appropriation bills, when we are in a hurry to 
get through with the session? 

Mr. BANKHEAD. I think that is the program. 

Mr. STAFFORD. Is it the intention of the leaders of the 
House to have this rule considered on Monday and displace 
the Consent Calendar? 

Mr. RAINEY. We will not displace that calendar. 

The SPEAKER. The rule provides for the Consent Cal- 
endar on Monday next, and no one can change that rule. 

Mr. STAFFORD. Many members of the Committee on 
Military Affairs who are opposed to the bill are interested 
to know when the rule will be brought up for consideration. 

Mr. GOSS. Mr. Speaker, will the gentleman yield? 

Mr. BANKHEAD. Yes. 

Mr. GOSS. Does the rule provide that the two hours’ 
debate shall be confined to the bill? 

Mr. BANKHEAD. Yes. 

Mr. STAFFORD. Then the earliest time at which the rule 
would be brought up would be Tuesday next? 

Mr. RAINEY. Yes. 


ORDER OF BUSINESS 


Mr. McDUFFIE. Mr. Speaker, I ask unanimous consent 
that the House now stand in recess until 7.30 o’clock p. m. 
Mr. SNELL. Mr. Speaker, will the gentleman yield? 

Mr. McDUFFIE. Yes. 

Mr. SNELL. There has been some suggestion that we 
might perhaps agree to meet at 11 o'clock to-morrow and 
avoid an evening session to-night. 

Mr. McDUFFIE. If that is the wish of the House, I shall 
be very glad to comply with it. 

Mr. SNELL. We have been driven very hard this week 
and men's nerves are pretty well on edge. I think you will 
accomplish more if you will adjourn the House now and 
meet at 11 o'clock to-morrow than if you attempt to run 
through until 10 or 11 o'clock to-night. ` 

Mr. McDUFFIE. Mr. Speaker, I ask unanimous consent 
that when the House adjourns to-day it adjourn to meet at 
11 o'clock to-morrow morning. 1 

The SPEAKER. Is there objection to the request of the 
gentleman from Alabama? 

There was no objection. 


SENATE BILL REFERRED 


A billof the Senate of the following title was taken from 
the Speaker's table and under the rule referred as follows: 

S. 4401. An act to extend the times for commencing and 
completing the construction of a bridge across the Missouri 
River at or near Farnam Street, Omaha, Nebr.; to the Com- 
mittee on Interstate and Foreign Commerce. 


ENROLLED BILLS SIGNED 


Mr. PARSONS, from the Committee on Enrolled Bills, 
reported that that committee had examined and found truly 
enrolled a bill of the House of the following title, which was 
thereupon signed by the Speaker: 

H.R. 6662. An act to amend the tariff act of 1930, and for 
other purposes. 

The SPEAKER announced his signature to an enrolled 
bill of the Senate of the following title: 

8.3270. An act for the relief of Daniel S. Schaffer Co, 
(Inc.). 
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ADJOURNMENT 

Mr. McDUFFIE. Mr. Speaker, I move that the House do 
now adjourn. 

The motion was agreed to; accordingly (at 5 o’clock and 3 
minutes p. m.), in accordance with the order previously 
made, the House adjourned until to-morrow, Saturday, April 
30, 1932, at 11 o’clock a. m. 


COMMITTEE HEARINGS 
Tentative list of committee hearings scheduled for Satur- 
day, April 30, 1932, as reported to the floor leader by clerks 
of the several committees: 


COMMITTEE ON LABOR 
(10 a. m.) 


To provide farming opportunities for certain destitute and 
unemployed persons (H. R. 11055 and H. R. 11056). 


REPORTS OF COMMITTEES ON PUBLIC BILLS AND 
RESOLUTIONS 

Under clause 2 of Rule XIII, 

Mr. EVANS of Montana: Committee on the Public Lands. 
H. J. Res. 341. A joint resolution providing for the suspen- 
sion of annual assessment work on mining claims held b 
location in the United States and Alaska; with amendm 
(Rept. No. 1153). Referred to the Committee of the Whole 
House on the state of the Union. 

Mr. BANKHEAD: Committee on Rules. H. Res. 205. A 
resolution for the consideration of H. R. 11051, a bill to pro- 
vide for the leasing and other utilization of the Muscle 
Shoals properties, and for other purposes; without amend- 
ment (Rept. No. 1169). Referred to the House Calendar. 


REPORTS OF COMMITTEES ON PRIVATE BILLS AND 
RESOLUTIONS 


Under clause 2 of Rule XIII, 

Mr. GOSS: Committee on Military Affairs. H. R. 5770. 
A bill for the relief of George Tatum; with amendment 
(Rept. No. 1154). Referred to the Committee of the Whole 
House. 

Mr. PARKER of Georgia: Committee on Military Affairs. 
H. R. 1825. A bill for the relief of William M. Stoddard; 
with amendment (Rept. No. 1155). Referred to the Com- 
mittee of the Whole House. 

Mr. CHIPERFIELD: Committee on Military Affairs. H.R. 
2445. A bill for the relief of Clarence R. Killion; with 
amendment (Rept. No. 1156). Referred to the Committee of 
the Whole House. 

Mr. MONTET: Committee on Military Affairs. H. R. 6461. 
A bill for the relief of Frank D. Whitfield; with amendment 
(Rept. No. 1157). Referred to the Committee of the Whole 
House. 

Mr. MONTET: Committee on Military Affairs. H.R. 9175. 
A bill for the relief of Clifton C. Cox; with amendment 
(Rept. No. 1158). Referred to the Committee of the Whole: 
House. 

Mr. SCHAFER: Committee on Claims. H. R. 589. A bill 
for the relief of Ernest Linwood Stewart; with amendment 
(Rept. No. 1159). Referred to the Committee of the Whole 
House. 

Mr. BLACK: Committee on Claims. H. R. 1567. A bill 
to reimburse Dominic Fracapane for injuries sustained in 
an accident with a Government-owned motor truck; with- 
out amendment (Rept. No. 1160). Referred to the Com- 
mittee of the Whole House. 

Mr. BACON: Committee on Claims. H. R. 4040. A bill 
for the relief of Horace G. Knowles; without amendment 
(Rept. No. 1161). Referred to the Committee of the Whole 
House. 

Mr. PITTENGER: Committee on Claims, H. R. 4067. A 
bill for the relief of John Pitkanen; with amendment (Rept. 
No. 1162). Refered to the Committee of the Whole House. 

Mr. : Committee on Claims. H. R. 7040. A 
bill for the relief of Sadie Bermi; with amendment (Rept. 
No. 1163). Referred to the Committee of the Whole House. 
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Mr. PITTENGER: Committee on Claims. H. R. 7761. A 
bil for the relief of M. J. Lobert; with amendment (Rept. 
No.1164). Referred to the Committee of the Whole House. 

Mr. CLARK of North Carolina: Committee on Claims. 
H. R. 9435. A bill for the relief of Frank A. Fain; without 
amendment (Rept. No. 1165). Referred to the Committee 
of the Whole House. 

Mr. SCHAFER: Committee on Claims. H. R. 10113. A 
bill authorizing adjustment of the claim of Joseph E. Bourrie 
Co.; without amendment (Rept. No. 1166). Referred to the 
Committee of the Whole House. 

Mr. MILLER: Committee on Claims. H. R. 10170. A bill 
authorizing adjustment of the claim of Joseph T. Ryerson 
& Son (Inc.); without amendment (Rept. No. 1167). Re- 
ferred to the Committee of the Whole House, 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of Rule XXII, public bills and resolutions 
were introduced and severally referred as follows: 

By Mr. TAYLOR of Colorado: A bill (H. R. 11717) pro- 
viding for the transfer of the duties authorized and author- 
ity conferred by law upon the board of road commissioners 
in the Territory of Alaska to the Department of the In- 
terior, and for other purposes; to the Committee on the 
Territories. 

By Mr. HAWLEY: A bill (H. R. 11718) to amend the act 
entitled “An act to regulate foreign commerce by prohibiting 
the admission into the United States of certain adulterated 
grain and seeds unfit for seeding purposes,” approved August 
24, 1912, as amended, and for other purposes; to the Com- 
mittee on Agriculture. 


PRIVATE BILLS AND RESOLUTIONS 

Under clause 1 of Rule XXII, private bills and resolutions 
were introduced and severally referred as follows: 

By Mr. COOPER of Ohio: A bill (H. R. 11719) for the 
relief of William Givens; to the Committee on Naval Affairs. 

By Mr. DAVENPORT: A bill (H. R. 11720) granting an 
increase of pension to Florence M. French; to the Commit- 
tee on Invalid Pensions. 

By Mr. HAWLEY: A bill (H. R. 11721) providing for a 
survey of the port of entrance of Tillamook Bay in Oregon; 

to the Committee on Rivers and Harbors. 

By Mr. MAY: A bill (H. R. 11722) granting a pension to 
Emaline Gambrel; to the Committee on Invalid Pensions. 

By Mr. PARKER of New York: A bill (H. R. 11723) grant- 
ing an increase of pension to Mary A. Smith; to the Com- 
mittee on Invalid Pensions. 

By Mr. POLK: A bill (H. R. 11724) granting a pension to 
Joseph M. Harr; to the Committee on Pensions. 

By Mr. RAGON: A bill (H. R. 11725) to authorize the 
presentation of the medal of honor to Dr. Samuel G. Boyce; 
to the Committee on Military Affairs. 

By Mr. SHANNON: A bill (H. R. 11726) for the relief of 
"Helen Marie Lewis; to the Committee on Claims. 

Also, a bill (H. R. 11727) granting a pension to David 
Huffman; to the Committee on Pensions. 

By Mr. TURPIN: A bill (H. R. 11728) granting an in- 
crease of pension to Lucy Deiter; to the Committee on In- 
valid Pensions. 

By Mr. YON: A bill (H. R. 11729) granting a pension to 
John Rance; to the Committee on Pensions. 

Also, a bill (H. R. 11730) granting a pension to Martha 
Kimmy; to the Committee on Invalid Pensions. 

By Mr. WELCH of California: Resolution (H. Res. 207) to 
pay Helen Glynn, daughter of Theresa C. Glynn, six months' 
compensation and an additional amount not to exceed $250 
to defray funeral expenses of the said Theresa C. Glynn; to 
the Committee on Accounts. 


PETITIONS, ETC. 
Under clause 1 of Rule XXII, petitions and papers were 
laid on the Clerk's desk and referred as follows: 
1235. By Mr. ANDREWS of New York: Resolution adopted 
by the Royalton Township Taxpayers Association, of Niagara 
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County, N. L., urging reduction of Federal expenditures; to 
the Committee on Economy. 

7236. By Mr. BRUNNER: Resolution of Colfax Gardens 
Civic Association, approving H. R. 316, known as the Hud- 
dleston bill; to the Committee on Banking and Currency. 

7237. By Mr. BURDICK: Petition of 189 citizens of Rhode 
Island, protesting against reduction of Federal salaries; to 
the Committee on Economy. 

7238. By Mr. CULLEN: Petition of the aeries of south- 
western Washington, Fraternal Order of Eagles, approving 
and acclaiming a plan of home ownership and the creation 
of Federal home-loan banks under the supervision of the 
United States Government, to provide funds for home build- 
ing on suburban tracts for the little fellow, or refinancing 
city homes, and the rate of interest on these loans shall not 
be more than 4!2 per cent per annum; to the Committee on 
Banking and Currency. i 

7239. By Mr. FITZPATRICK: Petition of the officers and 
men of engine company No. 2 of the city of Yonkers, N. Y., 
protesting against any curtailment of privileges and reduc- 
tion of salaries of Federal employees; to the Committee on 
Economy. 

7240. Also, petition of the Fleet Reserve Association, 
Branch No. 26, New York City, J. H. Van Slycke, secretary, 
urging the complete payment in cash of the soldiers’ bonus; 
to the Committee on Ways and Means. 

7241. By Mr. GRANFIELD: Petition of citizens of Spring- 
field, Mass., urging the immediate payment of the soldiers’ 
adjusted-service certificates; to the Committee on Ways 
and Means. x 

1242. By Mr. HALL of North Dakota: Resolution of the 
Commercial Club of Wahpeton, N. Dak., protesting against 
& discontinuance of the appropriations for vocational edu- 
cation; to the Committee on Education. 

7243. By Mr. JAMES: Telegram from L. C. Broyell, Alice 
Olson, Dorothy O'Brien, Art Uren, Daniel P. Monahan, Law- 
rence Hartley, Hilding Swanson, and Albert Christianson, 
opposing pay cuts as embodied in Economy Committee's 
pay cut bill; to the Committee on Economy. 

7244. Also, telegram from Richard M. Jopling Post, No. 
44, Marquette, Mich., through George A. Hager, adjutant, 
opposing any reduction of benefits for disabled veterans; to 
the Committee on Ways and Means. 

7245. Also, telegram from Lodge No. 782, Brotherhood of 
Railroad Trainmen, of Houghton, Mich., through P. Stin- 
metz, secretary, opposing any form of sales tax that will 
impose further burden upon workers of our country, and 
also opposing reduction of salaries of Government employ- 
ees; to the Committee on Economy. 

7246. By Mr. KVALE: Petition of Order of Railway Con- 
ductors of America, Division No. 563, Willmar, Minn., urging 
enactment of House bill 9891; to the Committee on Interstate 
and Foreign Commerce. 

7247. Also, petition of Post No. 59 of the American Legion, 
Montevideo, Minn., protesting against any reduction in com- 
pensation or hospitalization benefits for disabled service 
men; to the Committee on Economy. 

7248. Also, petition of Minneapolis Typographical Union, 
No. 42, protesting against the printing by the Government 
of stamped envelopes for private use; to the Committee on 
Printing. 

7249. Also, petition of Minneapolis Typographical Union, 
No. 42, protesting against cuts in salaries of Government 
employees; to the Committee on Economy. 

7250. Also, petition of presbytery of Mankato, at conven- 
tion at Pipestone, Minn., protesting against any change in 
the present prohibition law; to the Committee on the Judi- 
ciary. * 

7251. Also, petition of Lizzie A. Bigham, Woman's Chris- 
tian Temperance Union, Russell, Minn. urging enactment 
of House bill 9986, Federal supervision of motion pictures; 
to the Committee on Interstate and Foreign Commerce. 

7252. Also, petition of American Legion Auxiliary, May- 
nard, Minn., urging immediate payment of adjusted-service 
certificates; to the Committee on Ways and Means. 


1932 


7253. Also, petition of American Legion Auxiliary, May- 
nard, Minn. urging enactment of the widows and orphans’ 
pension bill; to the Committee on World War Veterans’ Leg- 
islation. 

7254. Also, petition of Hamlin Local No. 103, Farmers 
Educational and Cooperative Union of America, Lac qui 
Parle County, Minn., urging passage of the Frazier bill, 
S. 1197; the Wheeler bill, S. 2487; and the Swank bill, H. R. 
7797, and protesting against the Federal gas tax, commodity 
tax, and sales taxes of any variety; to the Committee on 
Banking and Currency. 

7255. Also, petition of 36 residents of Alexandria, Minn., 
urging immediate payment of adjusted-service certificates; 
to the Committee on Ways and Means. 

7256. Also, petition of Benson Post, No. 1403, Veterans of 
Foreign Wars, Benson, Minn., urging enactment of the 
widows and orphans’ bill; to the Committee on Pensions. 

7257. Also, petition of rural-mail carriers of Litchfield, 
Minn., protesting against reduction in maintenance allow- 
ance to rural letter carriers; to the Committee on Economy. 

7258. Also, petition of Minnesota Department, United 
Spanish War Veterans, protesting against any legislation 
reducing pensions or benefits to veterans; to the Committee 
on Economy. 

7259. Also, petition of Benson Post, No. 1403, Veterans of 
Foreign Wars, Benson, Minn., urging immediate payment 
of the adjusted-service certificates: to the Committee on 
Ways and Means. 

7260. By Mr. LAMNECE: Petition of C. R. Percival, Hope 
D. Waltz, J. J. Tharp, and numerous other citizens of the 
city of Columbus, Ohio, petitioning Congress to enact such 
legislation at this time as is necessary to curb the activities 
of the growing monopolistic organizations known as the 
chain-store system; to the Committee on Interstate and For- 
eign Commerce. 

7261. Also, petition of Mary Tharp, Don W. Craig, W. R. 
Jenkins, and numerous other citizens of the city of Colum- 
bus, Ohio, petitioning Congress to enact such legislation at 
this time as is necessary to curb the activities of the growing 
monopolistic organizations known as the chain-store sys- 
tem; to the Committee on Interstate and Foreign Commerce. 

1262. By Mr. MEAD: Petition of citizens of the nineteenth 
congressional district of Pennsylvania, opposing any pro- 
posed reduction in salaries of Federal employees; to the 
Committee on Ways and Means. 

1263. By Mr. NIEDRINGHAUS: Petition of 15 citizens of 
St. Louis, Mo., urging support of House bill 7117 for the 
repeal of section 15a of the transportation act of 1920 (the 
recapture clause); to the Committee on Interstate and For- 
eign Commerce. 

7264. By Mr. RUDD: Petition of Ruth M. Earles, legis- 
lative chairman, American Legion Post and Auxiliary, No. 
142, Jamaica, N. Y., opposing reduction of appropriation as 
contained in the economy bill for disabled veterans; to the 
Committee on Economy. 

1265. Also, petition of Ancell H. Ball, New York City, op- 
posing the income and inheritance taxes and favoring a 
sales tax; to the Committee on Ways and Means. 

7266. Also, petition of E. H. Outrebridge, New York City, 
favoring the passage of the Bachman bill, H. R. 1967; to the 
Committee on Immigration and Naturalization. 

7267. Also, petition of William A. Leonard Auxiliary, No. 
422, American Legion, Flushing, Long Island, N. Y., opposing 
the reduction of appropriation for hospitalization and com- 
pensation for disabled veterans; to the Committee on 
Economy 


1268. Also, petition of United Commercial Travelers of 
America, Jamaica Council, No. 460, favoring the passage 
of House bill 8688; to the Committee on Ways and Means. 

1269. Also, petition of Luckenbach Steamship Co. (Inc), 
New York City, favoring the passage of House bills 8688 
and 10236; to the Committee on Ways and Means. 

7270. Also, petition of Columbia Typographical Union, 
No. 101, Washington, D. C., opposing section 207, title 2; 
to the Committee on Economy. 
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7271. Also, petition of the home-loan resolution of the 
Fraternal Order of Eagles of southwestern Washington, 
referring to home ownership and the creation of Federal 
home-loan banks; to the Committee on Banking and Cur- 
rency. 

7272. Also, petition of Frank B. Irvin, 104—158 Ninetieth 
Avenue, Richmond Hill Long Island, N. Y., and 37 other 
citizens of the Greater City of New York, favoring legisla- 
tion to regulate motor trucks engaged in interstate com- 
merce; to the Committee on Interstate and Foreign Com- 
merce. 

1273. By Mr. SHOTT: Letters from 44 citizens of Mullens, 
Bluefield, Princeton, and Tralee, W. Va., opposing as detri- 
mental to the bituminous-coal industry and therefore the 
coal-carrying railroads, the passage of the Davis-Kelly coal 
control bill; to the Committee on Interstate and Foreign 
Commerce. 

7274, Also, letter from W. L. Cole, E. M. Campbell, J. H. 
Sawyers, and J. W. Hare, of Cliff Yard, W. Va., opposing as 
detrimental to the bituminous-coal industry, and therefore 
to the coal railroads, the passage of the Davis- 
Kelly coal control bill; to the Committee on Interstate and 
Foreign Commerce. 

7275. Also, resolution of the Warrior Safety Club, of War- 
riormine, W. Va., composed of 514 employees and signed by 
G. D. Davidson, president, and Z. S. French, secretary, oppos- 
ing passage of the Davis-Kelly coal control bill; to the Com- 
mittee on Interstate and Foreign Commerce. 

7276. Also, letter signed by Roy Willard, B. C. Courtney, 
H. H. Coleman, Frank Harmon, Garnet B. Stevens, jr., and 
Jeff Lockhart, representing 42 shop employees on the Norfolk 
& Western Railway, Iaeger, W. Va., opposing the passage of 
the Davis-Kelly coal control bill; to the Committee on Inter- 
state and Foreign Commerce. 

7277. Also, resolution adopted by the Williams Pocahontas 
Mine Safety Club, of War, W. Va., signed by H. E. Ewing, 
president, and P. A. Pilkenton, secretary, opposing the pas- 
sage of the Davis-Kelly coal control bill; to the Committee 
on Interstate and Foreign Commerce. 

7278. Also, resolution adopted by the Sprague Safety Club, 
Sprague, W. Va., with a membership of 273, opposing the 
passage of the Davis-Kelly coal bill; to the Committee on 
Interstate and Foreign Commerce. 

7279. Also, resolution of the Price Hill Safety Club, Price 
Hil, W. Va. representing a membership of 111, opposing 
ihe passage of the bill known as the Davis-Kelly coal con- 
trol bill; to the Committee on Interstate and Foreign Com- 
merce. 

11280. Also, resolution of the Gilliam Safety Club, Gilliam, 
W. Va. representing a membership of 120, opposing the 
passage of the Davis-Kelly coal control bill; to the Com- 
mittee on Interstate and Foreign Commerce. 

1281. Also, resolution adopted by the Cranberry Safety 
Club, of Cranberry, W. Va., representing 300 members, op- 
posing the passage of the Davis-Kelly bill; to the Committee 
on Interstate and Foreign Commerce. 

7282. Also, resolution passed by the Skelton Safety Club, 
Skelton, W. Va. with a membership of 250, opposing the 
passage of the Davis-Kelly coal control bill; to the Commit- 
tee on Interstate and Foreign Commerce. 

7283. Also, resolution adopted by the Gauley Mountain 
Safety Club, of Ansted, W. Va. with a membership of 281, 
opposing as detrimental to the bituminous-coal industry the 
passage of the Davis-Kelly bill; to the Committee on Inter- 
state and Foreign Commerce. 

7284. Also, resolution adopted by the Earling Mine Safety 
Club, Earling, W. Va., with a membership of 200, opposing 
the passage of the Davis-Kelly coal control bill; to the Com- 
mittee on Interstate and Foreign Commerce. 

7285. Also, resolution adopted by the Mahan Safety Club, 
Mahan, W. Va., of 180 members, opposing the passage of the 
Davis-Kelly coal control bill; to the Committee on Interstate 
and Foreign Commerce. 

1286. By Mr. SWANSON: Petition of B. R. Hammond and 
others, of Walnut, Iowa, favoring the honest dollar bill; to 
the Committee on Banking and Currency. 
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SENATE 


SATURDAY, APRIL 30, 1932 
(Legislative day of Friday, April 29, 1932) 


The Senate met at 12 o’clock meridian, on the expira- 
tion of the recess. 
The PRESIDENT pro tempore. The Senate will receive 
a message from the House of Representatives. 
MESSAGE FROM THE HOUSE—ENROLLED BILLS SIGNED 


A message from the House of Representatives by Mr. 
Haltigan, one of its clerks, announced that the Speaker had 
affixed his signature to the following enrolled bills, and they 
were signed by the President pro tempore: 

S. 3270. An act for the relief of Daniel S. Schaffer Co. 
(Inc); and 

H. R. 6662. An act to amend the tariff act of 1930, and 
for other purposes. 

DEPARTMENT OF COMMERCE APPROPRIATIONS 


Mr. SMOOT obtained the floor. 

Mr. FESS. Mr. President, will the Senator yield to en- 
able me to suggest the absence of a quorum? 

Mr. SMOOT. I would prefer not to yield for that pur- 
pose. I am compelled to leave the Chamber soon. 

The PRESIDENT pro tempore. The Senator declines to 
yield. 

Mr. SMOOT. Mr. President, I have noticed in the Recorp 
some statements made with reference to the Department of 
Commerce bill and the appropriations made in the past as 
compared with the appropriations of to-day. I feel that 
the Recorp ought to be corrected. Therefore I ask for a 
few moments to do so. 

I notice that the Senator from Mississippi [Mr. Harrison] 
on two or three occasions referred to the Department of 
Commerce as having asked for $54,000,000 in appropriations 
for the fiscal year 1933. In this he is wrong. 

Mr. ROBINSON of Arkansas. Mr. President, has the Sen- 
ator notified the Senator from Mississippi that he expected 
to make this address? 

Mr. SMOOT. No; I have not. 

Mr. ROBINSON of Arkansas. Then I shall suggest the 
absence of a quorum. 

The PRESIDENT pro tempore. 
to yield for that purpose. 

Mr. SMOOT. It is only a question of figures. 

.. Mr. ROBINSON of Arkansas. Very well. I withdraw the 
suggestion. 

Mr. SMOOT. I merely want to put in the Recorp the 
actual figures. 


The Senator just declined 


The figures the Senator from Mississippi was quoting rep-. 


resent the total appropriation for the Department of Com- 
merce for the current year. The total of the estimates sub- 
mitted to this Congress for the Department of Commerce 
for next year was $44,700,000. 1t will thus be seen that the 
department had made a very material cut and had acted 
on the basis of the $54,000,000 appropriation just as the 
Senator from Mississippi suggested it should act. 

The Senator also makes reference to the rapid expansion 
of the department during the period of Mr. Hoover's term 
as Secretary. A reference to the Budgets shows that for the 
fiscal year 1913, under the administration of President Wil- 
son, $15,300,000 was the total appropriation, whereas in 
1920 the total appropriation was $37,000,000, an increase of 
practically 150 per cent. This is on the same basis of com- 
parison used by critics of the department. The appropria- 
tion for the fiscal year 1921 was $24,200,000, and for the fis- 
cal year 1928, the last one of Mr. Hoover's service as Secre- 
tary, the total appropriation was $37,600,000, or an increase 
of about 56 per cent. It should be borne in mind that dur- 
ing the period that Mr. Wilson was President there were no 
new activities created in the Department of Commerce, nor 
were there any bureaus or agencies transferred to the de- 
partment from other departments of the Government, 
whereas a large part of the increased cost during Mr. 
Hoover’s term as Secretary can be easily accounted for in 
view of the transfer of the Bureau of Mines and the Patent 


CONGRESSIONAL RECORD—SENATE 


APRIL 30 


Office to the department from the Interior Department and 
the creation through an act of Congress of the aeronautics 
branch. 

In view of the fact that we are now interested in the 
forthcoming appropriation bill for the Department of Com- 
merce and many claims have been made as to the great 
increase in its expenditures, we should consider its appro- 
priations in the light of what causes brought about the 
expansion. During the past three years, under a specific 
act of Congress for taking the decennial census, over 
$39,000,000 have been appropriated in addition to the regu- 
lar Budget of the Department. 

Furthermore, any comparison of this character should 
take full cognizance of the transfer on January 1, 1923, to 
the Department of Commerce, under an act of Congress, of 
121 employees from the Treasury Department engaged on 
customs statistics: The Aeronautics Branch, organized 
through an act of Congress, now has 2,349 employees and 
requires an appropriation of about $10,000,000. The Patent 
Office was transferred to the Commerce Department April 1, 
1925, and the Bureau of Mines July 1, 1925, both from the 
Department of the Interior. The employees of those two 
units now number 1,442 and 1,020, respectively. They 
should be excluded in making a comparison of costs over an 
ll-year period. With these additions taken into considera- 
tion, there has been an increase in the eight old bureaus of 
the department of about 1,700 employees in the 1014 years, 
or 1.7 per cent a year. 

Omitting the extra cost of the census carried in 1922, the 
eight old bureaus had about $21,700,000 appropriated for 
their use, whereas the estimates for 1933 for these same 
activities call for $28,250,000, or an increase of about 30 per 
cent, and practically one-half of this amount is due to the 
classification of salaries through an act of Congress and 
subsequent increases on account of what are generally 
known as the Welch Act and the Brookhart Act. This is 
exceptionally small for a department which serves the busi- 
ness and marine interests. These increases have been made 
gradually in response to demands made on the department 
by industry, and in many instances to take care of duties 
imposed upon the department by Congress. Secretary 
Lamont explained this matter in detail before the Appropria- 
tions Committee of the House in supporting the estimates for 
the next fiscal year. 

As I mentioned earlier, the increase in the expenditures 
of the Commerce Department during the past 11 years can 
be largely explained on the basis of figures over which the 
Secretaries had no control, but during the eight years under 
President Wilson there were no factors of this character to 
be taken into consideration. 

In this connection as chairman of the Public Buildings 
Commission I would like to take occasion to respond to some 
of the criticisms which have been directed at Mr. Hoover 
and the present Secretary of Commerce regarding the new 
Department of Commerce Building in this city. Some critics 
appear to take keen delight in attempting to hold Mr. 
Hoover responsible for conceiving the idea of a new build- 
ing, and for its construction as well as for the expense in- 
volved in erection. It would be enlightening to look into the 
facts. 

In the annual report of Secretary Redfield for the fiscal 
year ended June 30, 1913, there appears a strong appeal for 
the construction of a new building to house the activities 
of the Department of Commerce. This recommendation was 
repeatedly made subsequently by Mr. Redfield, and in his 
annual report for 1918 he lists among the urgent needs of 
the department, “A Government-owned commerce building 
to house all services except the Bureau of Standards and 
the laboratory-aquarium of the Bureau of Fisheries.” 

In the annual report of Secretary of Commerce Alexan- 
der for the fiscal year 1920, the necessity for a permanent 
home for the department is again stressed in the following 

e: : 


One of the greatest needs of the department is a permanent 
home for the proper housing of its several bureaus and divisions. 
This matter has been repeatedly mentioned by my predecessor, 
who has covered the subject so thoroughly that I can only em- 
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ted structure, Fc 
try. three of the department's bureaus, and portions of two 
others. The building is inadequate to the growing needs of the 
department, and it is obvious that, with the overcrowding and 
scattering of activities, results so highly desirable can not be ob- 
tained. It is earnestly recommended that steps be taken at an 
early date looking to the erection of a building suitably adapted 
to the efüclent administration of the department, 

Thus it appears that there can be no question as to 
the unanimous opinion of persons familiar with the activ- 
ities of the Department of Commerce that the various 
organizations should be concentrated in one building. 

The site upon which the Department of Commerce Build- 
ing now stands was purchased by the Government in the 
year 1910 at a total cost of $2,459,831.08. 'The act of June 
30, 1906, which was amended on May 20, 1908, March 4, 
1910, and June 25, 1910, was the authority for the purchase 
of this site. The purchase was made in 75 parcels, the 
title to the first being acquired January 27, 1910, and the 
title to the last parcel December 22, 1910. 

In 1910 a competition was held in which commercial 
architects submitted designs and plans for the construction 
of a new Department of Commerce and Labor building 
and other Government buildings which were in contempla- 
tion at that time. The committee on awards on January 
5, 1911, selected the plans and designs submitted by York 
& Sawyer for the new Department of Commerce and Labor 
Building. Questions were then raised as to whether existing 
legislation was sufficient to proceed with the contracts for the 
work. Numerous delays then occurred, and finally contracts 
for plans were canceled. The World War then occurred and 
caused further delay. It was not until the act of May 25, 
1926, when the country was in a state of great prosperity, 
that legislative authorization was secured for the construc- 
tion of the building. This authorization was on thorough 
and scientific study as a part of congressional plans to 
provide modern and efficient housing facilities, to eliminate 
the use of rented structures and war-time temporary build- 
ings in a dilapidated condition, to protect invaluable records 
from irreparable loss by fire, and to bring together activ- 
ities widely scattered over the city. The design of the 
building was approved August 16, 1927, and a contract for 
the first work in connection with the erection of a building 
was signed October 4, 1927. 

The statement has been made that the new building con- 
tains 52 acres of floor space. This is probably based upon 
the gross ground area which the building occupies, with- 
out taking into consideration the six large courts. The 
floor space actually amounts to approximately 36.8 acres 
instead of 52 acres, as claimed. 

The reference to a private elevator with two operators for 
the Secretary is also wholly misleading. The elevator re- 
ferred to is available for the use not only of the Secretary of 
Commerce and his immediate staff but the employees in the 
whole section of the building in the vicinity of his office, in- 
cluding incoming and outgoing visitors to the entire suite of 
offices located there. It is difficult to understand the neces- 
sity for two operators on a single elevator. 

Mr. McKELLAR. Mr. President. 

The PRESIDENT pro tempore. Does the Senator from 
Utah yield to the Senator from Tennessee? 

Mr. SMOOT. I would prefer not to do so; I am very 
anxious to conclude. 

Mr. McKELLAR. I just want to ask the Senator how 
much it costs the Government to run that particular ele- 
vator? 

Mr. SMOOT. No more than any other elevator that is 
in the building—not as much as our elevator here in the 
Capitol. 

Mr. McKELLAR. About how much would that be? 

Mr. SMOOT. I should think about $375 a month. There 
are two employees on it, and then there would be whatever 
cost of upkeep might be attached to it. 

While on this subject, it might be well to state that the 
claims that there is a watchman whose sole-duty is to super- 
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vise the use of the elevator is untrue. There has never been 
nor is there now any person exercising any degree of super- 
vision whatever as to the use of the elevator. 

The Senator knows there is & private elevator in the 
Treasury Building, put there when the Treasury Building 
was first erected. It is operated to-day, and that elevator, 
I wil say to the Senator, is used by the employees of the 
Government outside of the Secretary of the Treasury's own 
office. 

Mr. McKELLAR. The Senator was addressing his re- 
marks to me, I believe. I want to say to him that this is 
the first time I ever knew there was a private elevator for 
the Treasury Department. I do not have as much occasion 
to use it as the Senator from Utah. 

Mr. SMOOT. But statements of various kinds as to the 
private elevator in the Department of Commerce Building 
have been heralded all over the United States and bandied 
back and forth on both sides of the Chamber, and so I 
thought I would state the facts in the case. 

Mr. McKELLAR. Mr. President, I dislike to interrupt the 
Senator again. 

Mr. SMOOT. I am nearly through. 

Mr. McKELLAR. The Department of Commerce Building 
is such an enormous building for a comparatively recently 
created department that the size of it, as well as the cost of 
it, has rather astonished me. Why should we have con- 
structed a building with 46 acres of floor space for the De- 
partment of Commerce when we have not done that for any 
other department of the Government? 

Mr. SMOOT. Considering the governmental activities 
which have been transferred to that department, the floor 
space per employee will be found to be less than in most of 
the other Government buildings, I will say to the Senator. 

Prior to the removal of various governmental activities to 
the new quarters, the personnel of the Department of Com- 
merce was located in 14 different buildings scattered 
throughout the city. In every instance they were over- 
crowded. In many of the structures occupied by the Gov- 
ernment the employees suffered from unbearable heat in 
summer and low temperature in winter, from drafts and poor 
ventilation, and from lack of natural light, as well as from 
congestion and other insanitary conditions. 

While the loss to the Government because of scattered and 
inadequate housing can not be computed with any accuracy, 
some measure of these losses can be determined by consider- 
ing individual items, The expense of one of several of our 
bureaus housed in temporary war-time structures which was 
forced to close on account of the excessive heat during the 
summer of 1930—and I might also include the summers of 
1927, 1928, and 1929—indicates a direct loss of $48,091.26. 
During one of the days of extreme heat I walked through 
some of those temporary buildings. 'The temperature was 
nearly 100°, and I did not see how people could live if they 
were compelled to spend the afternoon in those buildings 
under such circumstances. The conditions became so op- 
pressive that it was decided to lay off the employees, and in 
one temporary building alone the loss thereby caused was 
$48,091.26. The same conditions existed during the summer 
of 1931, and there is no reason to assume that they will not 
prevail again in the years to come. 

The cost of the construction of the Department of Com- 
merce Building has been about $17,500,000, as authorized 
by Congress. The cost of the building was 62.5 cents per 
cubic foot. It is estimated that the annex to the House 
Office Building, now under construction, will cost 77 cents 
per cubic foot; the addition to the Senate Office Building 
wil average 93 cents per cubic foot; the Supreme Court 
Building will cost about $1.06 per cubic foot; the United 
States Chamber of Commerce Building in Washington cost 
86 cents per cubic foot; the Empire State Building in New 
York City cost between 70 and 80 cents per cubic foot; the 
Chrysler Building in the same city cost 80 cents per cubic 
foot; the Sterick Building in Memphis, Tenn, cost 73.2 
cents per cubic foot; the Philtower Building at Tulsa, Okla., 
70 cents; the Watts Building, Birmingham, Ala., cost 75.5 
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cents per cubic foot. 'These figures regarding the cost of 
commercial buildings were taken from one issue of a 
monthly magazine. Undoubtedly hundreds of other in- 
stances could be cited if a review of building costs were to 
be made. 

Instead of being in any sense an extravagance, the new 
Department of Commerce Building represents a decided 
economy to the Government. This building contains 1,002,- 
631 square feet of office space and 89,370 square feet of 
storage ‘space, which is sufficient to house all but one of 
the bureaus of the department which were formerly scat- 
tered about the city of Washington. This space at actual 
current rental values in Washington of $2.25 per square 
foot for office space and $0.40 for storage space represents 
a total yearly rental value to the Government of $2,291,665. 

I have been compelled on behalf of the Government to 
sign authorizations for the payment of such rentals for 
years and years, until I have become very tired of doing it. 

Mr. McKELLAR. Mr. President—— 

The PRESIDENT pro tempore. Does the Senator from 
Utah yield further to the Senator from Tennessee? 

Mr. SMOOT. I yield. 

Mr. McKELLAR. Let me ask the Senator what instru- 
mentality of the Commerce Department is not housed in 
the building now? The Senator said one was not. Are not 
all the bureaus and services now housed in the one depart- 
ment building? 

Mr. SMOOT. All that I mentioned are quartered in the 
new building to-day. 

Mr. McKELLAR. We are not paying any rent on the 
outside at all? 

Mr. SMOOT. Not for the buildings which the Govern- 
ment previously occupied. 

Mr. McKELLAR. I mean for the Department of Com- 
merce? . 

Mr. SMOOT. We are not. The actual cost to the Gov- 
ernment, however, is considerably less than the amount I 
just mentioned. Taking into account complete amortization 
of the construction cost in 40 years (despite the fact that 
the permanency of construction insures practically indefi- 
nite life), interest on the total cost of the building and land, 
and annual maintenance charges, the yearly cost to the 
Government amounts to $1,502,700. 

Mr. McKELLAR. How much did we pay in rent? 

Mr. SMOOT. Over $2,000,000. 

Mr. McKELLAR. As a matter of fact, there is quite a 
considerable saving that ought to be reflected in the pend- 
ing appropriation bill, ought it not? 

Mr. SMOOT. It has been, and much more than that. I 
referred to the 10 per cent cut—perhaps the Senator was 
not here at the time—and it means the death of some of 
the bureaus of that department of our Government. Taking 
into consideration, also, the annual taxes which would be 
paid on the land and building if it were owned and operated 
privately, and the income tax, based on an estimated re- 
turn of 6 per cent, which would be paid by private owners, 
the total yearly cost to the Government is $1,748,032. ‘Thus 
the saving to the Government, represented by the difference 
between the total yearly rental value ($2,291,665) and the 
total yearly cost ($1,748,032) is $543,633, or $21,745,320 in 
the 40-year amortization period, an amount substantially in 
excess of the total cost of the building and land. 

The Senator from Mississippi also alluded to the increase 
in the expenses of the White House under Mr. Hoover, and 
stated that in 1926, under Mr. Coolidge, the expense 
amounted to $483,000, whereas in 1932, under Mr. Hoover, 
it was $532,000. This is an increase of $49,000, or practically 
10 per cent. Members of Congress should be somewhat 
careful about the use of such data, for sooner or later some 
one is going to call attention to the fact that the appropria- 
tion for the Senate in 1926 was $2,764,000, whereas for 1932 
it was $3,578,000, àn increase of $814,000, or nearly 30 per 
cent, and that the appropriation for the House was 
$6,541,000 in 1926 and $8,434,000 in 1932, an increase of 
$1,893,000, or 28 per cent. I wonder whether we will be able 
to accomplish reductions in the appropriation for the House 
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and Senate to bring it down to only a 10 per cent increase 
over 1926, like the percentage of increase in the expenses of 
ihe White House. 

Mr. President, I simply wanted the figures I have cited to 
go into the RECORD, 

TAX BURDENS ON AGRICULTURE 

Mr. HOWELL. Mr. President, yesterday I called atten- 
tion to the mounting burden of farm indebtedness which 
threatens to engulf our agriculture. To-day I want to call 
attention to another factor in the farm situation which is 
equally distressing, namely, the enormous burden of taxation 
now levied upon agriculture. There is no industry in the 
country that is so tax ridden as agriculture, and there is no 
other great industry in this country that is less able to pay 
these taxes than agriculture. 

Farm taxes in 1930 were 266 per cent or more than two 
and one-half times higher than the pre-war level. Mr. 
President, I wish to insert here a table showing how rapidly 
and progressively this tax burden has increased. 

The PRESIDENT pro tempore. Without objection, it is 
so ordered. 

The table referred to is as follows: 

Index numbers of farm tazation 
(1910-1914 — 100) 
Bureau of Agricultural Economics, U. 8. Department of 
Agriculture] 


Year: Taxes 
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Mr. HOWELL. This table shows that, assuming the taxes 
paid by the farmer in 1914 were 100, they had increased to 
155 in 1920, and in 1930 they had reached 266. 

Mr. COPELAND, Mr, President, will the Senator yield? 

The PRESIDENT pro tempore. Does the Senator from 
Nebraska yield to the Senator from New York? 

Mr. HOWELL. I yield. 

Mr. COPELAND. Is not a large part of the increase in 
the farmer’s tax represented by an increase in State taxa- 
tion? 

Mr. HOWELL. There is no question that a large part of 
the increase in the farmer’s tax, especially in the Middle 
West, is due to the school tax, and also State taxes have 
increased. I was going to refer to the fact that these taxes 
were local; but, nevertheless, they are taxes, and they are 
a tremendous burden upon agriculture. 

Mr. COPELAND. Mr. President, if the Senator will yield 
for just a moment further, let me say that in my native 
town, which the Senator knows well, Dexter, Mich., a man 
who came there from the country to take charge of a farm- 
ers’ cooperative told me, if I remember the figures correctly, 
that when he moved into Dexter 20 years ago the taxes on 
his farm were $60 a year; they are now $240 a year, and he 
can not raise as much on that farm, or his tenant can not 
raise as much, as he formerly did, because the land is 
depreciating all the time, while all his implements and 
everything else he has to buy have increased in price. So I 
know from that one example—and I could cite others—that 
what the Senator has said is true. The farmer’s taxes have 
enormously increased—increased locally, increased by reason 
of road appropriations, increased by reason of school taxes, 
and increased by reason of the enormous advance in the 
price of implements and materials used by the farmer. 

Mr. HOWELL. I wish to say to the able Senator from 
New York that Michigan statistics afford a glaring example 
of the high ratios of the farmer’s taxes to his income. 
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Mr. FESS. Mr. President, will the Senator yield? 

The PRESIDING OFFICER (Mr. Bratton in the chair). 
Does the Senator from Nebraska yield to the Senator from 
Ohio? 

Mr, HOWELL. I yield. 

Mr. FESS. I was impressed with what the Senator from 
New York [Mr. Copetanp] said. The country generally is 
looking to us for a reduction of the burden of taxation on 
the farmers. I have been examining that question, and I 
find that in my own State, while the Federal Government 
during the last 10 years, until the depression came upon us, 
has reduced taxes almost one-third per capita, my own State 
has increased State taxes three times. The same thing is 
pretty generally true throughout the country; and yet the 
citizens of America seem to feel that Congress is responsible 
for the increased taxation. 

Mr. HOWELL. Mr. President, even before the present 
depression, farm taxes were absorbing a large percentage of 
farm returns. Taxes absorbed 32.6 per cent of the rentals 
on Colorado farms in 1926; 29.8 per cent of the rentals on 
South Dakota farms in 1926; 20 per cent in Virginia; 54.3 
per cent in Michigan in 1925; 41 per cent in Ohio in 1922; 
27 per cent in Iowa in 1927. Undoubtedly the situation is 
much worse to-day. 

A study of farm taxes in Wisconsin showed that in 1927 
a total of 2,593,163 acres, or nearly one-fourth of the entire 
area of 17 northern counties in Wisconsin, were offered for 
sale for tax delinquency. Over five-sixths of this area had 
not been redeemed by the owners within almost 4 year fol- 
lowing the sale. In one county, for example, delinquent 
taxes increased 600 per cent since 1919. 

Mr. COPELAND. Mr. President, will the Senator yield? 

Mr. HOWELL. I yield. 

Mr. COPELAND. I desire to add just one other note 
about the Michigan situation. 

There is a little weekly paper published in Dexter, my 
native town, called The Dexter Leader.” I learned to set 
type in the office of that paper as an office bay and have 
been interested in it all these years. Prior to the last two 
or three years I do not remember seeing in that paper 
more than half a column of mortgage sales. It is shocking 
to read it now and find whole page and often a page and 
a half of mortgage sales in that small community, where 
the farmers have just given up, been unable to meet their 
payments, and mortgage sales have been advertised. 

Mr. LONG. Mr. President, may I interrupt the Senator? 

The PRESIDING OFFICER. Does the Senator from 
Nebraska yield to the Senator from Louisiana? 

Mr. HOWELL. I do. 

Mr. LONG. The figures which the Senator presents are 
very striking, showing the amount of taxes, as the Senator 
from New York calls attention to, that are being placed 
upon the farmers. Nevertheless, practically none of these 
taxes, I take it, are such that the farmers do not need to 
levy them in order to take care of community requirements, 
such as school taxes. 

Does not that suggest—and I should like to have the at- 
tention of the Senator from New York on that point, as 
in line with our President’s speech at Indianapolis—that 
the need of this country is not to take away from these 
people what they have, but to impose these taxes at the 
top, so that the big money-makers of this country could 
supply what is needed in this country, and not to have 
them falling at the bottom? Does it not suggest the need 
of such things as surtaxes on annual incomes and inheri- 
tance taxes such as would relieve the people at the bottom 
of farm life and labor life from having to carry such a bur- 
den of taxes as that? 

Mr. HOWELL. Mr. President, not only have the farmers 
suffered from increased taxes, but the same condition has 
been prevalent throughout our cities. I have heard many 
complaints respecting taxes here in Washington, and yet the 
people of Washington do not know what taxation means. 
I can point out cities where the tax rate is 4 per cent on the 
assessed valuation; M of course, to interpret such tax 
rates it is necessary in each case to know what proportion 
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the assessed valuation bears to the actual valuation. I 
know, however, that in my city, where the assessed valua- 
tion is very close to the actual valuation, the taxes this year 
will be about 3.2 per cent, as compared to about 1.90 per 
cent here in the city of Washington. 

Mr. President, in Mississippi recently, I am informed, 
60,000 farm homes, aggregating more than 7,000,000 acres, 
and constituting one-fourth of the farm lands of the State, 
were sold or offered for sale by 82 sheriffs for taxes. 

Renick W. Dunlap, Assistant Secretary of Agriculture, in 
an address some months ago visualized the enormity of the 
farm-tax burden by pointing out that farmers yield every 
fifth day of their time in support of the Government; or, to 
put it another way, farmers work one year out of every five 
years in order to pay their taxes. In certain sections of the 
country taxes bave risen so high, he explained, that they 
amount to the total value of the land every nine years. 
“In other words," he stated, “ the farmers in those sections 
must buy their farms and pay for them every nine years." 
The total tax burden of the farmers is estimated at more 
than $1,000,000,000 annually, which is equivalent to 
$3,000,000 a day. There is not any other industry in the 
United States whose taxes in any way compare with those 
of agriculture," he declared. 

These tax burdens would be heavy enough in a period of 
high prices; but with the farm price level so disastrously 
low, farm taxes in many sections are virtually confiscatory, 
as shown by the large number of farms which have already 
been taken over by the States for unpaid taxes. How can 
the farmers expect to pay their taxes on 30 to 50 cent wheat, 
5 to 10 cent eggs, 15-cent butter, and 5-cent cotton? A 

We hear a great clamor on every hand that the Federal 
Budget be balanced. I agree that this should be done; but 
if an equal amount of energy and diligence were applied to 
assisting the farmers of the Nation to balance their budget, 
we should have very little difficulty in balancing the Federal 
Budget. If agriculture were restored to prosperity by re- 
storing its price level, our factories could be reopened, and 
large numbers of the unemployed could return to work to 
supply the needs of 44 per cent of our population, including 
other ruralists than farmers. The restoration of the farm 
purchasing power, and the revival of industry which would 
result. therefrom, would restore the sources of Government 
revenue which have dried up as a result of the depression. 

The most effective way to balance the Federal Budget and 
to create a surplus is to restore prosperity to the people of 
the country. We can not collect taxes from people who have 
no income. This Congress is spending too much time treat- 
ing results instead of remedying causes. It is of little avail 
to give relief for rheumatic pains so long as the infection 
causing the pain is allowed to run rampant. Similarly, it is 
of little avail for us to extend credit to distressed agriculture 
and do nothing to remove the causes of its difficulties, 

I recognize that the farm taxes to which I have alluded 
are largely local, not Federal. However, ‘they are no less a 
fact; and there must be added thereto the indirect taxes of 
a Federal origin paid by the farmer. 

What I want to emphasize is the enormous burden, in 


-addition to his indebtedness, which the farmer is carrying, 


notwithstanding his buying power has been reduced one-half. 
The last report of the Department of Agriculture respecting 
farm indexes and what the farmer must pay for what he 
purchases indicates that he is receiving 59, as compared with 
100, in 1914, and that he is paying for the things he buys 
114, as compared to 100 in 1914. This injustice so far as his 
buying power is concerned rests squarely upon our national, 
social fabric, because it is not a question of the production 
of wealth, but of the distribution of wealth. For that reason 
the farmer is properly appealing for relief to Congress, the 
authority which has been created by the politico-social 
organization we call the United States to deal with such 
questions and appeals. 

Mr. President, what are we going to do about it? As I 
have stated before, we have been in session nearly five 
months, and there is little more than a month remaining 
of the session. Not one constructive measure has been en- 
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acted into law to aid the farmer. He has been loaned money 
in certain sections of the country, where, through drought 
or grasshoppers or other cause, he has not had even the 
seed with which to plant his farm. But, Mr. President, that 
is simply treating a symptom, and it is something that 
might occur at any time. We have authorized the Re- 
construction Finance Corporation to loan a certain pro- 
portion of its assets to agricultural credit associations; but 
the farmer has borrowed too much money already. What 
he needs is to earn some money. 

Mr. COPELAND. Mr. President, will the Senator yield? 

Mr. HOWELL. I yield. 

Mr. COPELAND. I think the Senator is entirely right. 
These men do not want to borrow money. They want 
markets for their crops. They want to sell them, and I find 
72G ͤ V 
the Alleghenies alone. I may say to the Senator that 
am having most appealing letters from farm homes in my 
own State of New York. We dani eighth id agrees. 
We have diversity of crops in my section; but, in spite of 
that, there is great distress in the farm homes of New York, 
and I share with the Senator his thought that some solu- 
tion must be found. 

If the Senator will bear with me for a moment, I was 
much interested in the bill which the Senator presented 
the other day, the purpose of which, as I understand, is 
to make a test in one crop of the McNary-Haugen principle 
of the equalization fee in order that there may perhaps 
be a court test to determine its constitutionality. I am cor- 
rect in that, am I? 

Mr. HOWELL. The Senator is correct. 

Mr. COPELAND. Every time I had an opportunity—I do 
not know whether it was two or three or four times—I voted 
for that bill because, as I see it, the equalization fee, being 
& variable amount, would act to discourage overproduction. 
- Almost every scheme for farm relief that has been presented 
here has been one which, in the ultimate analysis, would 
increase production, and thus increase the evil, certainly 
not relieve it. It might relieve the symptoms, as the Sena- 
tor has said, for a little while, but the cause of the disease 
would not be removed. 


beginning. We ought to make a test of it. All these other 
things have failed. Nothing we have done so far has been 
of any value whatever to the farmer. 

The farmer’s distress has increased from year to year, 
ever since we have tried to do anything, and it has increased 
out of proportion to the increase of distress in other walks 
of life. So I hope the Senator will press that measure, and 
that we may hope to have the Committee on Agriculture 
and Forestry report upon it so that it may be enacted into 
law, if possible, this coming month, because something must 
be done. 

I agree fully with the Senator that the prosperity of the 
farmer determines the prosperity of the country. When 
there is an inability on the part of the farmer to sell his 
products, there are bread lines in my city. We have a com- 
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us have a test of that particular measure, in order that we 
may see whether or not it will operate to give some measure 
of relief. 

Mr. HOWELL. Mr. President, I have not here on the 
floor, during the remarks I have made upon several occa- 
sions respecting agriculture, advocated a particular measure. 
I have merely advocated the enactment of some constructive 
measure for the benefit of the farmer, and I am willing to 
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accept anything that is offered that promises relief. What I 
am here talking about is that we have not done anything, 
that there is nothing before us, that the adjournment of 
Congress is near at hand, and I fear that we will close this 
session without even attempting to do anything constructive 
for the farmer. Each political party will have violated its 
promise to the farmers of the country, as set forth in the 
1928 platforms. 

Mr. SHIPSTEAD. Mr. President, will the Senator yield? 

Mr.HOWELL. I yield. 

Mr. SHIPSTEAD. I beg to differ with the Senator. I 
think all political parties have kept their pledge to agricul- 
ture. 'They pledged themselves to see that agriculture and 
industry were placed upon an equality and they have 
brought industry down to where agriculture was. 

Mr. HOWELL. I beg the Senator's pardon. Industry is 
I| getting 114 for its products, as compared with 59 the farmer 
is getting. Conditions have brought industry down to 114, 
but while doing so the farmer has been reduced to 59. 

Mr. SHIPSTEAD. Industry is on the road to bankruptcy 
with the farmer. They have not traveled quite so long as 
the farmer has in that direction, but they are getting down 
to equality. 

Mr. HOWELL. Yes; but it is largely the 59 the farmer is 
receiving that is causing bankruptcy for industry. 

Mr. SHIPSTEAD. Oh, yes; I agree with the Senator. In- 
dustry took so much from 1920 to 1930 that they destroyed 
their own markets, destroying the purchasing power of agri- 
culture and labor as well. 

Mr. HOWELL. Yes; the differential against the farmer 
nearly killed the goose that lays the golden egg. 

Mr. CONNALLY. Mr. President, will the Senator yield 
to me? 

Mr. HOWELL. I yield. 

Mr. CONNALLY. Let me ask the Senator from Nebraska 
a question. Some of us advocated the export debenture for 
agriculture. Does he not think that would be a help to 
agriculture, if we adopted it right now? 

Mr. HOWELL. I advocated the export debenture plan 
when it was before the Senate, 

Mr. CONNALLY. Does not the Senator think it would 
be helpful right now? 

Mr. HOWELL, It would be, if the Treasury could stand 
it; but it would simply be pulling out another bung from 
the Treasury barrel at this time. 

Mr. CONNALLY. Anything is going to cost money that 
will do the farmer any good, is it not? 

Mr. HOWELL. Yes; but the question is not what we 
want in the way of legislation but what we can get. At 
this time I have no hope that Congress, endeavoring to fill 
up the Treasury, will adopt a plan which, as I suggested, 
would remove another bung from the Treasury barrel. 

Mr. CONNALLY. Let me interrupt the Senator further. 
The Senate on two occasions adopted the debenture, and it 
would now be the law, except for the administration and the 
old House of Representatives, which was controlled by the 
administration. I wanted to call that to the Senator’s 
attention when he was saying that both parties had broken 
their pledges. We tried to do it, but we could not do it 
because the administration and the former House of Repre- 
sentatives would not let us do it. Is not that true? 

Mr. HOWELL. It is true; but what I am urging now is 
that we have been in session for five months, and we have 
not attempted to do anything for the farmer. 

Mr. CONNALLY. . I agree with the Senator. 

Mr. HOWELL. We are about to adjourn; and I ask, Are 
we going to do anything? What does the Senator think 
about it? 

Mr.CONNALLY. Ido not think that the Congress or the 
Senate is going to do anything, because I do not think the 
administration will let Congress do anything. 

Mr. HOWELL. Does the Senator feel that because he 
thinks the administration would defeat any plan we passed 
we should not act? 

Mr. CONNALLY. No; and I was calling the Senator's 
attention to the fact that the Senate did act on two occa- 
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sions, but the administration defeated the plan. The Sena- 
tor is stating that the plan he suggests would cost money. 
Has he any plan that will not cost something? We ought 
to go on and do our duty regardless of the administration, 
and I think the debenture is the only thing we could now 
do to open up foreign channels, and I am for it. I would 
vote for it to-morrow, and I am wondering whether the 
Senator would not vote for it to-morrow? 

Mr. HOWELL. Mr. President, I am ready to vote for 
any measure that will aid the farmer, I am talking about 
a constructive measure. I am not talking about lending 
the farmer more money, or giving him more money, or 
donating more wheat. 

Mr. LONG. Mr. President, will the Senator yield to me? 

Mr. HOWELL. I yield. 

Mr. LONG. There is a measure before Congress, I will 
say to the Senator, which would help. 'The trouble with 
the debenture is that there is not the money in the Treas- 
ury to take care of it. The further trouble is that too much 
taxes are on the backs of the weak. But we can supply the 
funds the Treasury needs for the debenture and to relieve 
the lower crust of this country of tax burdens if we will 
adopt a resolution instructing the Finance Committee not 
to allow wealth to be accumulated in the hands of a handful 
of people. In other words, instead of allowing 504 men to 
earn $1,185,000,000, if we will let those 504 men earn 
$504,000,000, and throw approximately $700,000,000 into the 
Treasury of the United States, we will have money enough 
to support the debenture, and along the same line, we would 
have money enough to relieve the people of some of the taxes 
they are having to pay. 4 

You can form any kind of a law you want to form chip- 
ping around at the top of the tree, but the only thing that 
is going to cure the farm-relief problem is the providing 
of money in the Treasury of the United States to assist the 
farmers; and the only way by which we can do that is by 
putting the taxes at the top. The only way we can cure 
this situation is to break up this abnormal, criminal, swol- 
len-fortune system of the United States. That is the only 
cure, and a measure looking to that end is before this Con- 
gress. But it has as much chance of passing as a snowball 
has of going through a fireplace. 

Mr. HOWELL: Mr. President, assuming that what the 
Senator from Louisiana has been saying is true, he admits 
it could not get through Congress; and I call the Senate’s 
attention again to the fact that it does not make any dif- 
ference what kind of legislation we want, if we want to get 
something, we will have to find something that will pass 
Congress. 

As to the suggestion of the Senator from Texas that we 
apply the debenture plan, that would mean reducing the 
net income from duties which would otherwise reinforce the 
Treasury, while we are trying to fill up the Treasury. I do 
not believe Congress would consent at the present time, or 
that we could prevail upon the Congress within the next 
month, to pass a bill of that kind—neutralizing part of our 
efforts to fill the Treasury. 

That is not the only possible form of relief which might 
be afforded, however. It is a fact that the production of 
wealth is governed by invariable laws. We can not by legis- 
lation change the rainfall, the fertility of the soil, the effi- 
ciency of the farmer. There are invariable laws governing 
those things. But when it comes to the distribution of 
wealth—and that is the farmer’s trouble—the laws govern- 
ing the distribution of wealth are not invariable. They are 
just what society makes them. 

Mr. LONG. That is right. 

Mr. HOWELL. Mr. President, the laws governing the 
distribution of wealth have been different in different ages; 
they are different in different countries to-day; and they 
can be still more different if society sees fit to make the 
change. 

Congress, so far as the United States is concerned, is the 
agency of society to whom has been given the power and 
authority to do just that sort of thing. And we have done 
it. The railroads came to us in 1920 and said. We are not 
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getting our share of the national income. We want you to 
fix prices for us so that we will get our share of the na- 
tional income." And Congress did it, not indirectly but 
directly, for the first time in our history. By doing so, they 
changed the distribution of wealth in this country in a 
measure. They compelled more money to go out of the 
shipper's pockets and into the railroad's pockets than had 
Eone before. 

Mr. SHIPSTEAD. Mr. President, will the Senator yield? 

Mr. BOWELL. Mr. President, in every one of the States, 
or in nearly all of them, there have been public-service 
commissions created. which have fixed prices for electric- 
power plants for the past two or three decades. They have 
indulged in price fixing pure and simple, and what has been 
the consequence? Notwithstanding the present depression 
the power plants of this country had their banner year in 
1930, so far as income was concerned. Last year the amount 
of income received by those electric power companies was 
only 1.2 per cent below what it was in 1930 and was 1.5 
per cent more than it was in 1929, the banner year in 
the matter of gross income for the operating power com- 
panies of this country. 


Senators wil recall that the other day in New York Mr. 


Insull, president of the Midwest Utilities Co., in a plea in 
abatement respecting the receivership that had overtaken 
the Midwest, said that its operating companies had had 
their best year in 1931. The cause of the failure of the 
Midwest Utilities Co. was that it had $37,000,000 of short- 
time paper coming due June 1 which it could not meet. 

Mr. SHIPSTEAD. Mr. President —— 

The PRESIDENT pro tempore. Does the Senator from 
Nebraska yield to the Senator from Minnesota? 

Mr. HOWELL. I yield. 

Mr. SHIPSTEAD. I wanted to call the attention of the 
Senator, because he mentioned high freight rates and the 
distribution of wealth, to the fact that before the Com- 
merce Committee, of which the Senator is a member, there 
is pending a bill to provide for the completion of inland 
waterways in the hope of bringing an end to the embargo 
on goods which can not move on account of high railroad 
freight rates. The Senator talks of a program that the 
Congress ought to enact to remedy the evils from which 
we are suffering and to change the policies we have pur- 
sued which have brought us to the condition in which we 
now find ourselves. 

I would like to ask the Senator if he does not think 
that one of the steps that ought to be taken is the comple- 
tion of the inland waterways, so the people who are suffering 
from high freight rates may enjoy the lower cost of trans- 
portation which those waterways would afford? 

Mr. HOWELL. Mr. President, I agree that we should go 
just as far as practicable in the improvement of our inland 
waterways for the purpose of reducing the freight that is 
paid by the agricultural interests upon their products to 
get those products to the seaboard; but while we are now 
considering the billintroduced by the Senator from Minne- 
sota we have also been considering a bill to fix the prices 
for intercoastal shipping, something that has never been 
done before. We have a measure before the Commerce 
Committee which proposes another element changing the 
factors affecting the distribution of wealth in this country, 
because when we fix prices we necessarily affect the dis- 
tribution of wealth, or else the fixing of prices would be 
futile. 

Mr. FLETCHER. Mr. President —— 

The PRESIDING OFFICER (Mr. Hastrncs in the chair). 
Does the Senator from Nebraska yield to the Senator from 
Florida? 

Mr. HOWELL. I yield. 

Mr. FLETCHER. The Senator has alluded to the diffi- 
culties of agriculture. One of the difficulties is the low 
price level and the purchasing power of our dollar. I 
would like to ask the Senator if he does not think this 
measure would very greatly assist agriculture and solve per- 
haps our present credit problem? I refer to the bill S. 4229, 
which I introduced and which declares it to be policy 
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of the United States that the average purchasing power of 
the dollar as ascertained by the Department of Labor in 
the wholesale market for the year 1926 shall be restored 
and maintained by the expansion and contraction of credit 
and currency through the powers of the United States and 
its agencies. 

I think if we could enact that legislation it would very 
greatly assist agriculture, because it would raise the price 
level of commodities. The bill provides a way of doing it, 
and makes it the duty of the Federal Reserve Board and 
other agencies of government to carry out that policy. I 
think that would be a very great help in fixing the purchas- 
ing power of the dollar at the index of 1926. There were 
560 commodities examined for the years 1922 up to and 
including 1929, and the average is the year 1926. If we 
stabilize the purchasing power of the dollar at that figure 
and authorize and direct and make it mandatory for the 
Federal Reserve Board, through its agencies and the other 
agencies of government, to maintain it by expansion and 
contraction of credit at that index, I think our financial 
problem would be largely solved and it would greatly take 
care of the interest of agriculture. 

Mr. HOWELL. I will say to the able Senator from Flor- 
ida that I agree with him. I think most economists are 
agreed that whenever there is expansion of currency such 
as took place during the war, there is a rise in the com- 
modity level, and that with a contraction of currency there 
is a fall in commodity level. If we are to judge the economic 
future of man by the past, as we do the political history of 
mankind, what is our fate? 

Considering a comprehensive graph indicating commodity 
prices, we will note that after the inflation of 1815, follow- 
ing the Napoleonic wars, commodity prices continued to fall 
for 30 years. I do not mean to say that there were not 
some periods of prosperity in between, but every 10 years the 
commodity levels were lower than they were at the begin- 
ning of that 10-year period. 

What took place in 1864? For 30 years after that infla- 
tion there was a fall in commodity level. If we are to judge 
the economic future by the economic past of man, what is 
going to take place? Why, we have just started on a period 
of fall in commodity prices. We have only covered 12 years 
of those 30 years. We have 18 years to go. Whereas some 
of the ablest economists will urge that they hope this will 
not be our fate, none of them will prophesy positively to 
the contrary. Unless something is done such as the Sen- 
ator from Florida has proposed, we are probably in for a 
period of falling prices during which we may have periods 
of prosperity, but they wil occur on a falling market. 

That is what has affected agriculture. But for industrial 
products we have maintained the prices through the tariff. 
By effective legislation we have fixed and maintained prices 
for railroad services so that during the last nine years 
ending with 1931 they have been able to pay $3,500,000,000 
in dividends, and I am merely speaking of class 1 roads, and 
moreover they put aside $2,500,000,000 of surplus. 

But how with the farmer? As I pointed out yesterday, 
whereas his mortgage indebtedness in 1910 was only a 
little more than $3,000,000,000, it had risen to $9,500,000,000 
Jast year. We have been fixing prices for others, but there 
is not the will of Congress, apparently, to do as much for 
the agricultural industry. 'True, we say to the farmer * We 
have given you a tariff just as we have given industry a 
tariff,” but he answers, “A tariff on steel means what to 
me? It means that an industry with less than 20 concerns 
in the business is able to control its prices because they 
can have their managers or other representatives gather 
together at luncheon every noon for the adjustment of 
prices.” Then he points out that one of those 20 concerns 


produces more than one-half of all the steel, and the con- 
sequence is that the 19 others wisely conclude that intelli- 
gent cooperation is the best thing for them. 

But the farmer continues and says, There are 6,300,000 
farm factories in this country, and we can not get together.” 
There are certain bovines—among them the yak—that can 
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not consume corn while our domestic cattle can. The situ- 
ation is like saying to the owner of bovines of that character, 
“ Here is corn, a well-known food for cattle.” He answers, 
“Tt does not do for my stock.” But, we urge, “It is feed.” 
Meta he would reply, it is feed for some, but not for my 
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So it is with the tariff. It is a help for industry with 
limited numbers of concerns producing different products, 
but it is little help so far as price-fixing is concerned, in the 
case of an industry including 6,300,000 farm factories. We 
have not treated the farmer with equality in fact; only 
apparently, that is all. 

Mr. President, I had not intended to extend my remarks 
as I have, but I again want to ask what we are going to do 
about it. Are we going to adjourn without doing for the 
farmer? Remember, he knows that if the will is in Con- 
gress to act, it can act, and that the excuse that the Execu- 
tive may not cooperate is not valid—it is merely passing the 
buck. Only a little more than a month remains of this 
session of the Congress. Something must be done or we 
will have to go back and tell the farmer There is no hope 
for you. Congress will not act.” 

The farmer was once a serf. He became a peasant. Not 
until he came to this country did the farmer develop as we 
have known him. What took place in this country? For 
decades upon decades he was subsidized with cheap land, 
free land, but that subsidy ceased along about the beginning 
of this century. Now he is dependent for his income upon 
the profits of the operation of his farm. Those profits have 
never been large. In fact, such returns have always been 
below those which are the lot of other industries. Back in 
the minds of many is the thought, ^How can we help the 
farmer? History will repeat itself; he is on his way down 
the economic scale; it is his fate. And, Mr. President, his- 
tory is beginning to repeat itself. 

In closing, I want to invite attention once again that the 
question involved is one of the distribution of wealth and 
not of the production of wealth. We are affecting the dis- 
tribution of wealth constantly here in the Halls of Congress, 
and the question is whether we are willing to alter the rules 
and laws controlling the distribution of wealth in behalf of 
the farmer. If not, let us tell him so, and we will tell him 
so if this Congress adjourns next June without constructive 
action in agriculture's behalf. 

STATE, JUSTICE, JUDICIARY, COMMERCE, AND LABOR APPRO- 

: PRIATIONS 

The Senate resumed the consideration of the bill CH. R. 
9349) making appropriations for the Departments of State 
and Justice and for the judiciary and for the Departments 
of Commerce and Labor for the fiscal year ending June 30, 
1933, and for other purposes. 

The PRESIDENT pro tempore. The clerk will state the 
next amendment. 

The next amendment of the Committee on Appropriations 
was, under the heading “Bureau of Mines, salaries, and 
general expense,” on page 103, line 23, after the name “ Dis- 
trict of Columbia," to insert “including maintenance, re- 
pair, and operation of a motor-propelled passenger-carry- 
ing vehicle for general bureau use"; on page 104, line 1, 
after the designation “Secretary of Commerce,” to strike 
out “$80,350” and insert “$70,000”; and in line 2, after 
the word “exceed,” to strike out ' $72,945" and insert 
'** $63,945," so as to read: 

Salaries and general expenses: For general expenses, including 
pay of the director and assistants, clerks, and other 
employees, in the office in the District of Columbia, and in the 
field, and every other expense requisite for and incident to the 
general work of the bureau in the District of Columbia, includ- 
ing maintenance, repair, and operation of a motor-propelled I 
senger-carrying vehicle for general bureau use, end in the d, 

ded under the direction of the Secretary of Commerce, 
$70,000, of which &mount not to exceed $63,945 may be expended 
for personal services in the District of Columbia. 

The amendment was agreed to. 

The next amendment was, on page 104, line 18, after the 
word “aprons,” to strike out “ $435,325 " and insert “ $440,- 
325,” so as to read: 
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Investigating mine accidents: For Investigations as to the 
causes of mine explosions, causes of falls of roof and coal, methods 
of mining, especially in relation to the safety of miners, the appli- 
ances best adapted to prevent accidents, the possible improvement 
of conditions under which mining operations are carried on, the 
use of explosives and electricity, the prevention of accidents, sta- 
tistical studies and reports relating to mine accidents, and other 
inquiries and technologic investigations pertinent to the 
industry, including all equipment, supplies, and expenses of travel 
and subsistence, purchase mot exceeding $2,400, exchange as part 
payment for, operation, maintenance, and repair of motor-pro- 
pelled passenger-carrying vehicles for official use in field work, 
purchase of laboratory gloves, goggles, rubber boots, and aprons, 
$440,325, of which amount not to exceed $77,310 may be expended 
for personal services in the District of Columbia. 


The amendment was agreed to. 
The next amendment was, on page 105, at the end of line 
4, to strike out $10,885 " and insert “$9,000,” so as to read: 


Mining investigations in Alaska: For investigations and the dis- 
semination of information with a view to improving conditions in 
the mining, quarrying, and metallurgical industries as provided 
in the act authorizing additional mining experiment stations, 
approved March 3, 1915 (U. S. C., title 30, sec. 8), and to pro- 
vide for the inspection of mines and the protection of the lives 
of miners in the Territory of Alaska, including personal services, 
equipment, supplies, and expenses of travel and subsistence, $9,000. 


The amendment was agreed to. 

The next amendment was, on page 106, line 1, before the 
word “for,” to strike out 517,440 and insert “$15,640 "; 
and in line 2, after the name “ District of Columbia," to 
strike out “ $340,355 " and insert “ $306,000," so as to read: 


Operating mine-rescue cars and stations: For the investigation 
and improvement of mine rescue and first-aid methods and ap- 
pliances and the teaching of mine safety, rescue, and first-aid 
methods, including the exchange in part payment for, operation, 
maintenance, and repair of mine rescue trucks, and motor-pro- 
pelled passenger-carrying vehicles for official use in field work, the 
expenditure for the purchase of passenger-carrying vehicles not to 
exceed $4,200, the construction of temporary structures and the 
repair, maintenance, and operation of mine rescue cars and Gov- 
ernment-owned mine rescue stations and appurtenances thereto, 
personal services, traveling expenses and subsistence, equipment, 
and supplies; travel and subsistence, and other incidental expenses 
of employees in attendance at meetings and conferences held for 
the purpose of promoting safety and health in the mining and 
allied industries; the purchase and exchange in part payment 
therefor of cooks' uniforms, goggles, gloves, and such other articles 
or equipment as may be necessary in the operation of mine rescue 
cars and stations, including not to exceed $15,640 for personal 
services in the District of Columbia, $306,000. 


The amendment was agreed to. 

The next amendment was, on page 106, line 17, after the 
name “ District of Columbia," to strike out “ $136,000 " and 
insert “ $155,000," so as to read: 


Testing fuel: To conduct inquiries and scientific and tech- 
nologic investigations concerning the mining, preparation, treat- 
ment, and use of mineral fuels, and for investigation of mineral 
fuels belonging to or for the use of the United States, with a 
view to their most efficlent utilization; to recommend to various 
departments esuch changes in selection and use of fuel as may 
result in greater economy, and upon request of the Director of 
the Bureau of the Budget, to investigate the fuel-burning equip- 
ment in use by or proposed for any of the departments, estab- 
lishments, or institutions of the United States in the District of 
Columbia, $155,000, of which amount not to exceed $30,700 may 
be expended for personal services in the District of Columbia. 


The amendment was agreed to. 

The next amendment was, on page 107, line 9, after the 
name “District of Columbia," to strike out “$125,000” 
and insert “ $145,000," so as to read: 


Mineral mining investigations: For inquiries and scientific 
and technologic investigations concerning the mining, prepara- 
tion, treatment, and utilization of ores and mineral substances, 
other than fuels, with a view to improving health conditions and 
increasing safety, efficiency, economic development, and con- 
serving resources through the prevention of waste in the 
mining, quarrying, metallurgical, and other mineral industries; to 
inquire into the economic conditions affecting these indus- 
tries; and including all equipment, supplies, expenses of travel and 
subsistence, and the purchase, not to exceed $2,500, including ex- 
change, operation, maintenance, and repair of motor-propelled 
passenger-carrying vehicles for official use in field work, including 
not to exceed $17,000 for personal services in the District of 
Columbia, $145,000. 


The amendment was agreed to. 

The next amendment was, on page 108, line 3, after the 
word “aprons,” to strike out “$146,215” and insert $200,- 
000,” so as to read: 
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Oil and gas investigations: For inquiries and investigations and 
dissemination of information concerning the mining, preparation, 
treatment, and utilization of petroleum and natural gas, including 
economic conditions affecting the industry, with a view to eco- 
nomic development and co resources through the pre- 
vention of waste; for the purchase of newspapers relating to the 
oil, gas, and allied industries: Provided, That section 192 of the 
Revised Statutes (U. S. C., title 5, sec. 102) shall not apply to such 
purchase of newspapers from this appropriation; and for every 
other expense incident thereto, including supplies, equipment, 
éxpenses of travel and subsistence, purchase, not to exceed $7,000, 
exchange as part payment for, maintenance, and operation of 
motor-propelled passenger-carrying vehicles for official use in field 
work, purchase of laboratory gloves, goggles, rubber boots, and 
aprons, $200,000, of which amount not to exceed $24,940 may be 
expended for personal services in the District of Columbia. 


The amendment was agreed to. 

The next amendment was, on page 108, line 15, before 
the word of,“ to strike out “ $220,000.” and insert $200,- 
000,” and in line 16, before the word “may,” to strike out 
* $15,700 ” and insert $14,200," so as to read: 


Mining experiment stations: For the employment of personal 
services, purchase of laboratory gloves, goggles, rubber boots and 
aprons, the purchase not to exceed $3,000, exchange as part pay- 
ment for, maintenance, and operation of motor-propelled pas- 
senger-carrying vehicles for official use in field work, and all other 
expenses in connection with the establishment, maintenance, and 
operation of mining experiment stations, as provided in the act 
authorizing additional experiment stations, approved 
March 3, 1915 (U. S. C., title 30, sec. 8), $200,000, of which amount 
not to exceed $14,200 may be expended for personal services in the 
District of Columbia. 


The amendment was agreed to. 

The next amendment was, on page 108, at the end of line 
25, to strike out $78,185” and insert “$70,000,” so as to 
read: 


Buildings and grounds, Pittsburgh, Pa.: For care and mainte- 
nance of buildings and grounds at Pittsburgh and Bruceton, Pa., 
Including personal services, the purchase, exchange as part pay- 
ment for, operation, maintenance, and repair of passenger auto- 
mobiles for official use, and all other expenses requisite for and 
incident thereto, including not to exceed $5,000 for additions and 
improvements, $70,000. 


The amendment was agreed to. 

The next amendment was, on page 110, line 1, after the 
word “including,” to strike out “a motor-propelled pas- 
senger-carrying vehicle" and insert motor-propelled pas- 
senger-carrying vehicles," so as to read: 


Government fuel yards: For the purchase and transportation 
of fuel; storing and handling of fuel in yards; maintenance and 
operation of yards and equipment, including motor-propelled pas- 
senger-carrying vehicles for inspectors, purchase of equipment, 
rentals, and all other expenses requisite for and incident thereto, 
including personal services in the District of Columbia, the unex- 
pended balance of the appropriations heretofore made for these 
purposes is reappropriated &nd made available for such p 
for the fiscal year 1933, and for payment of obligations for such 
purposes of prior years, and of such sum not exceeding $500 shall 
be available to settle claims for damages caused to private prop- 
erty by motor vehicles used in delivering fuel. 


The amendment was agreed to. 

The next amendment was, on page 112, line 2, after the 
word “ exceed," to strike out “ $20,000 " and insert “ $17,000," 
and in line 4, to strike out “$61,020” and insert $50,000," 
So as to read: 


For investigations of resources of helium-bearing gas and the 
conservation thereof, and of processes and methods of producing, 
storing, purifying, and utilizing helium and helium-bearing gas, 
including supplies and equipment, stationery, furniture, expenses 
of travel and subsistence, purchase, not exceeding $1,200, exchange 
as part payment for, maintenance, and operation of motor-pro- 
pelled passenger-carrying vehicles for official use in field work, 
purchase of laboratory gloves, goggles, rubber boots and aprons, 
and all other necessary expenses, including not to exceed $17,000 
for personal services in the District of Columbia, $50,000. 


The amendment was agreed to. 

The next amendment was, on page 114, line 12, before the 
word “of,” to strike out “$225,000” and insert 5250, 000,“ 
so as to read: 


Economics of mineral industries: For inquiries and investiga- 
tions, and the dissemination of information concerning the eco- 
nomic problems of the mining, quarrying, metallurgical, and other 
mineral industries, with a view to assuring ample supplies and 
efficient distribution of the mineral products of the mines and 
quarries, including studies and reports relating to uses, reserves, 
production, distribution, stocks, consumption, prices, and market- 
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ing of mineral commodities and primary products thereof; prepa- 
ration of the reports of the mineral resources of the United States, 
including special statistical inquiries; and including personal serv- 
ices in the District of Columbia and elsewhere; purchase of furni- 
ture and equipment; stationery and supplies; typewriting, adding 
and computing machines, accessories and repairs; newspapers; 
traveling expenses; purchase, not exceeding $1,200, operation, 
maintenance, and repair of motor-propelled passenger-carrying 
vehicles for official use in field work; and for all other necessary 
expenses not included in the foregoing, $250,000, of which amount 


not to exceed $221,000 may be expended for personal services in the 


District of Columbia. 


The amendment was agreed to. 

The next amendment was, on page 15, line 23, after the 
word “exceed,” to strike out “$3,500” and insert “ $2,500,” 
so as to read: 

For the purchase or exchange of professional and scientific 
books, law books, and books to complete broken sets, periodicals, 
directories, and other books of reference relating to the business 


of the Bureau of Mines, there is hereby made available from any 
appropriations made for such bureau not to exceed $2,500. 


The amendment was agreed to. 
The next amendment was, on page 116, line 6, after the 


words "in all,” to strike out “$3,000” and insert $1,000,” 


so as to read: 


For necessary traveling expenses of the director and employees 
of the bureau, acting under his direction, for attendance upon 
meetings of technical, professional, and scientific societies; when 
required in connection with the authorized work of the Bureau of 
Mines and incurred on the written authority of the Secretary of 
Commerce, there is hereby made available from any appropriations 
made to the Bureau of Mines not to exceed in all $1,000. 


The amendment was agreed to. 

The next amendment was, on page 116, line 7, to change 
the total appropriation for the Bureau of Mines from $1,858,- 
335 to $1,895,325. 

The amendment was agreed to. 

The next amendment was, under the heading “ Title IV.— 
Department of Labor, office of the Secretary,” on page 116, 
line 12, after the name “ District of Columbia,” to strike out 
* $201,060; in all, $216,060" and insert “$185,000; in all, 
* $200,000," so as to read: 

Salaries: Secretary of Labor, $15,000; Assistant Secretary, Second 
Assistant Secretary, and other personal services in the District of 
Columbia, $185,000; in all, $200,000. 


The amendment was agreed to. 

The next amendment was, under the subhead “ Contin- 
gent expenses, Department of Labor," on page 117, line 12, 
after the words “in all,” to strike out “ $61,800 " and insert 
* $55,500," so as to read: 


For contingent and miscellaneous expenses of the offices and 
bureaus of the department, for which appropriations for contingent 
and miscellaneous expenses are not specifically made, including the 
purchase of stationery, furniture, and repairs to the same, carpets, 
matting, oilcloth, file cases, towels, ice, brooms, soap, sponges, 
laundry, street-car fares not exceeding $200; lighting and heating; 
purchase, exchange, maintenance, and repair of motor cycles and 
motor trucks; maintenance, operation, and repair of a motor- 
propelled passenger-carrying vehicle, to be used only for official 
purposes; freight and express charges; newspaper clippings not to 
exceed $1,800, postage to foreign countries, telegraph and tele- 
phone service, typewriters, adding machines, and other labor-sav- 
ing devices; purchase of law books, books of reference, newspapers, 
and periodicals, not exceeding $5,000; in all $55,500; and in addi- 
tion thereto such sum as May be necessary, not in excess of 
$25,000 to facilitate the purchase, through the central purchasing 
office as provided in the act approved June 17, 1910 (U. S. C., title 
41, sec. 7), of certain supplies for the tion Service, shall 
be deducted from the appropriation “Salaries and , Bu- 
reau of Immigration” made for the fiscal year 1933 and added 
to the appropriation " Contingent expenses, Department of Labor," 
for that year; and the total sum thereof shall be and constitute 
the appropriation for contingent expenses for the Department of 
Labor, to be expended through the central purchasing office 
(Division of Publications and Supplies), Department of Labor. 


The amendment was agreed to. 

The next amendment was, on page 118, at the end of 
line 14, to strike out “$275,000” and insert “ $240,000,” so 
&s to read: 


Printing and binding: For printing and binding for the De- 
partment of Labor, including all its bureaus, offices, institutions, 
and services located in Washington, D. C. and elsewhere $240,000. 


The amendment was agreed to. 
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The next amendment was, under the subhead Bureau of 
Labor Statistics," on page 118, line 25, after the word 
“bureau,” to strike out “$533,337” and insert “ $450,000," 
and on page 119, line 1, after the word “exceed,” to strike 
out “ $434,830 " and insert “ $370,030," so as to read: 

Salaries and expenses: For personal services, including tempo- 
rary statistical clerks, stenographers, and typewriters in the Dis- 
trict of Columbia, and including also experts and temporary 
assistants for field service outside of the District of Columbia; 
traveling expenses, including expenses of attendance at meet- 
ings concerned with the work of the Bureau of Labor Statistics 
when incurred on the written authority of the Secretary of 
Labor; purchase of periodicals, documents, envelopes, price quo- 
tations, and reports and materials for reports and bulletins of 
said bureau, $450,000, of which amount not to exceed $370,830 
may be expended for the salary of the commissioner and other 
personal services in the District of Columbia, 

The amendment was agreed to. 

The next amendment was, under the subhead “ Bureau 
of Immigration," on page 120, line 1, before the word “ all,” 
to strike out “$10,519,460” and insert $9,500,000,” and in 
line 3, before the word “may,” to strike out ' $385,530” 
and insert “ $300,000," so as to read: 

Salaries and expenses: For enforcement of the laws regulating 
the immigration to, the residence in, and the exclusion and de- 
portation from the United States of aliens, and persons subject 
to the Chinese exclusion laws; salaries, transportation, traveling, 
and other expenses of officers, clerks, and other employees ap- 
pointed to enforce said laws; care, detention, maintenance, trans- 
portation, and traveling expenses incident to the deportation and 
exclusion of aliens, and persons subject to the Chinese exclusion 
laws, as authorized by law, in the United States and to, through, 
or in foreign countries; purchase of supplies and equipment, in- 
cluding alterations and repairs; purchase, exchange, operation, 
maintenance, and repair of motor-propelled vehicles, including 
passenger-carrying vehicles for official use in field work; cost of 
reports of decisions of the Federal courts and digests thereof for 
the use of the Commissioner General of Immigration; refunding 
of head tax, maintenance bills, immigration fines, registry fees, 
and reentry permit fees, upon presentation of evidence showing 
conclustvely that collection and deposít was made through error 
of Government officers; and for all other expenses necessary to 
enforce said laws; $9,500,000, all to be expended under the direc- 
tion of the Secretary of Labor, of which amount not to exceed 
$300,000 may be expended for the of the Commissioner 
General and other personal services in the District of Columbia, 
including services of persons authorized by law to be detailed 
there for duty, and $2,194,180 shall be available only for coast 
and land border patrol. 


Mr. JONES. I ask that the amendment in line 1, page 
120, may be disagreed to and that the amendment which 
I send to the desk may be adopted. 

The PRESIDING OFFICER (Mr. Fess in the chair). 
amendment to the amendment will be stated. 

The CT CLERK. On page 120, line 1, it is proposed to 
strike out “ $9,500,000 " and insert “ $9,450,000." 

The amendment to the amendment was agreed to. 

The amendment as amended was agreed to. 

Mr. JONES. On page 120, in line 7, after the Word “ and,” 
I move to amend by inserting the words “ not to exceed.” 

The PRESIDING OFFICER. The amendment will be 
stated. 

The CHIEF CLERK. On page 120, line 7, after the word 
“and,” where it occurs the first time, it is proposed to insert 
the words “ not to exceed.” 

The amendment was agreed to. 

Mr. JONES. In the same line I move to strike out the 
word “ only.” 

The PRESIDING OFFICER. The amendment will be 
stated. 

The CHIEF CLERK. On page 120, line 7, after the word 
“available,” it is proposed to strike out the word only,“ 
so as to read: 

Shall be available for coast and land border patrol. 


Mr. COPELAND. Mr. President, let me ask the chairman 
of the committee why he desires to strike out the word 
“only " in line 7? 

Mr. JONES. The bill as reported reads: 

And $2,194,180 shall be available only for coast and land border 
patrol. 

It was not thought wise to limit that appropriation to a 
particular use, but we do authorize the department to use 


The 


1932 


the $2,194,180 for that purpose unless it deems it wise to use 
some part of it for some other purpose along the same line. 
In other words, as the language originally was, the depart- 
ment would have had to use every dollar of it for that par- 
ticular purpose or_not use it at all. So we have left the 
discretion in the @epartment, but have provided the same 
&mount. 

Mr. COPELAND. The money will be used, however, for 
the coast and land border patrol in the same manner? 

Mr. JONES. Yes. 

Mr. COPELAND. So it does not change the real effect of 
the appropriation? 

Mr. JONES. No; I do not think so. 

The PRESIDING OFFICER. The question is on agreeing 
to the amendment offered by the Senator from Washington. 

The amendment was agreed to. 

The reading of the bill was resumed. 

The next amendment of the Committee on Appropriations 
was, in the items for the expenses of the Bureau of Immi- 
gration, on page 120, line 8, after the word “ exceed,” to strike 
out “ $92,250” and insert $80,000"; in line 11, after the 
words “sum of,” to strike out “$92,250” and insert “ $80,- 
000”; and in line 12, after the word “than,” to strike out 
* $15,000 " and insert “ $70,000,” so as to make the proviso 
read: 

Provided, That not to exceed $80,000 of the sum herein appro- 
priated shall be available for the purchase, including exchange, of 
motor-propelled passenger-carrying vehicles, and of such sum 


of $80,000 not more than $70,000 shall be available for the same 
purposes for the coast and land border patrol. 


The amendment was agreed to. 

The next amendment was, in the items for expenses of 
the Bureau of Immigration, on page 120, line 22, after the 
word “ exceed," to strike out $70,000 " and insert $65,000," 
so as to make the further proviso read: 


Provided further, That not to exceed $65,000 of the total 
amount herein appropriated shall be available for allowances for 
living quarters, including heat, fuel, and light, as authorized by 
the act approved June 26, 1930 (46 Stat. 818), not to exceed 
$1,700 for any person. 


The amendment was agreed to. 

The next amendment was, on page 121, at the end of 
line 5, to strike out $50,000" and insert $30,000,” so as 
to read: 


Immigration stations: For remodeling, repairing (including 
repairs to the ferryboat Ellis Island), renovating buildings, and 
purchase of equipment, $30,000. 


The amendment was agreed to. 

The next amendment was, under the subhead “ Bureau of 
Naturalization,” on page 122, line 5, after the word “ pre- 
scribe,” to strike out ' $1,075,770" and insert “$975,770,” 
and in line 6, before the word may,” to strike out $239,- 
260 " and insert $215,000," so as to read: 


Salaries and expenses: For the expenses of carrying on the work 
of the Bureau of Naturalization, as provided in the acts authoriz- 
ing a uniform rule for the naturalization of aliens throughout the 
United States, and establishing the Bureau of Naturalization, 
approved June 29, 1906, and March 4, 1913, and subsequent acts 
(U. S. O., title 8, secs, 331—416; U. S. C., Supp. V, title 8, secs. 
$55-384); including personal services; traveling expenses, and not 
to éxceed $400 for expenses of attendance at meetings concerned 
with the naturalization of aliens when incurred on the written 
authority of the Secretary of Labor; street-car fare, telegrams, 
verifications of legal papers, telephone service in field offices and 
telephone toll service in the bureau; necessary supplies and 
equipment for the Naturalization Service; refunding of naturali- 
zation fees upon presentation of evidence showing conclusively 
that the collection and deposit was made through error; not to 
exceed $25,000 for rent of offices outside of the District of 
Columbia where suitable quarters can not be obtained in public 
buildings; and for mileage and fees to witnesses subpœnaed on 
behalf of the United States, the expenditures from this appropria- 
tion to be made in the manner and under such regulations as 
the Secretary of Labor may prescribe, $975,770, of which not to 
exceed $215,000 may be expended for the salary of the commis- 
sioner and other personal services in the bureau in the District 
of Columbia. 


The amendment was agreed to. 

The next amendment was, under the subhead “ Children’s 
Bureau,” on page 122, line 25, after the word “ expenses,” 
to strike out “ $395,500 " and insert “ $375,500,” and on page 
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123, line 1, before the word “ may,” to strike out “ $320,760 " 
and insert “ $305,000,” so as to make the paragraph read: 

Salaries and expenses: For expenses of investigating and re- 
porting upon matters pertaining to the welfare of children and 
child life, and especially to investigate the questions of infant 
mortality; personal services, including experts and temporary as- 
sistants; traveling expenses, including expenses of attendance at 
meetings for the promotion of child weifare when incurred on 
the written authority of the Secretary of Labor; purchase of re- 
ports and material for the publications of the Children’s Bureau 
and for reprints from State, city, and private publications for dis- 
tribution when said reprints can be procured more cheaply than 
they can be printed by the Government, and other necessary 
expenses, $375,500, of which amount not to exceed $305,000 may 
be expended for personal services in the District of Columbia. 

The amendment was agreed to. 

The next amendment was, under the subhead “ Women’s 
Bureau,” on page 123, line 9, after the word “ exceed,” to 
strike out $149,680 " and insert “$134,000,” so as to read: 

For carrying out the provisions of the act entitled “An act to 
establish in the Department of Labor a bureau to be known as 
the Women's Bureau," approved June 5, 1920 (U. S. C., title 29, 
secs. 11-16; U. S. C., Supp. V, title 29, secs. 12-14), including 
orton services in the District of Columbia, not to exceed 


-Mr.SHIPSTEAD, I ask that that amendment be disagreed 
to. I have an amendment on the desk that I should like to 
offer. 

The PRESIDING OFFICER. The Senator from Minne- 
sota offers an amendment to the committee amendment, 
which will be stated. 

The CHIEF CLERK. In lieu of the committee amendment 
proposing to insert “ $134,000,” it is proposed to strike out 
* $134,000 " and insert “ $136,000.” 

The PRESIDING OFFICER. The question is on agree- 
ing to the amendment offered by the Senator from Minne- 
sota to the amendment reported by the committee. 

Mr. JONES. I have no objection to the amendment to the 
amendment. 

Mr. BINGHAM. Mr. President, let me inquire if the 
amount by which the appropriation is increased would not 
have to come out of some other item? I have understood 
that wherever an increase was made in one item there 
would have to be a corresponding reduction in some other 
item. 

Mr. JONES. This is merely a limitation. 

Mr. BINGHAM. It does not affect the total? 

Mr. JONES. No. 

The PRESIDENT pro tempore. The question is on agree- 
ing to the amendment proposed by the Senator from Min- 
nesota to the amendment reported by the committee. 

The amendment to the amendment was agreed to. 

The amendment as amended was agreed to. 

The reading of the bill was resumed. 

The next amendment of the Committee on Appropriations 
was, on page 123, in line 11, after the word “ expenses,” to 
strike out “$179,900 " and insert $160,000," so as to read: 

Purchase of material for reports and educational exhibits, and 
traveling expenses, $160,000, which sum shall be available for ex- 
penses of attendance at meeting concerned with the work of 
said bureau when incurred on the written authority of the Secre- 
tary of Labor. 

The amendment was agreed to. 

The next amendment was, under the subhead “ Employ- 
ment Service," on page 123, line 7, before the word “of,” to 
strike out “ $820,000 ” and insert “$720,000,” and in line 8, 
before the word “may,” to strike out $54,930” and insert 
“ $48,230,” so as to read: 

To enable the Secretary of Labor to foster, promote, and develop 
the welfare of the wage earners of the United States, including 
juniors legally employed, to improve their working conditions, to 
advance their opportunities for profitable employment by regu- 
larly collecting, furnishing, and publishing employment informa- 
tion as to opportunities for employment; maintaining a system 
for clearing labor between the several States; cooperating with the 
Veterans' Administration to secure employment for veterans; co- 
operating with and coordinating the public employment offices 
throughout the country, including personal services in the Dis- 
trict of Columbia and elsewhere; traveling expenses, including ex- 
penses of attendance at meetings concerned with the work of the 
employment service when specifically authorized by the Secretary 
of Labor; supplies and equipment, telegraph and telephone service, 
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and miscellaneous $720,000, of which amount not to 
exceed $48,230 may be expended for personal services in the 
District of Columbia. 


The amendment was agreed to. 
The next amendment was, on page 124, line 9, after the 
name “ District of Columbia,” to insert the following proviso: 


Provided, That no part of this appropriation shall be expended 
for the establishment or maintenance of any employment office 
unless suitable space therefor can be found in a Federal building 
or is furnished free of rent by State, county, or local authority, 
or by individuals or organizations. 


The amendment was agreed to. 
The next amendment was, on page 124, line 14, to strike 
out the following additional proviso: 


Provided further, That no of this appropriation shall be 
used to pay any salary in any field employment office at an annual 
rate in excess of $2,000, except one director in each State whose 
salary shall not exceed $3,000, and 23 managers of the veterans' 
employment service whose salary shall not exceed $2,400. 


The amendment was agreed to. 

The next amendment was, under the subhead “ United 
States Housing Corporation," on page 125, line 21, after the 
words “ in all,” to strike out “ $15,000 " and insert $14,000," 
so as to read: : 


Salaries and expenses: For officers, clerks, and other employees, 
and for contingent and miscellaneous expenses, in the District of 
Columbia and elsewhere, including blank books, maps, stationery, 
file cases, towels, ice, brooms, 
communication service, travel expense, 
to exceed $150, and all other miscellaneous items and expenses 
not included in the foregoing and necessary to collect and account 
for the receipts from the sale of properties and the receipts from 
the operation of unsold p jes of the United States Housing 
Corporation, the Bureau of Industrial Housing and Transportation, 
property commandeered by the United States through the Secre- 
tary of Labor, and to collect the amounts advanced to transporta- 
tion facilities and others; for payment of special assessments and 
other utility, municipal, State, and county charges or assessments 
unpaid by purchasers, and which have been assessed against prop- 
erty in which the United States Housing Corporation has an inter- 
est, and to defray expenses incident to foreclosing mortgages, con- 
ducting sales under deeds of trust, or reacquiring title or posses- 
sion of real property under default proceeding, including attorney 
fees, witness fees, court costs, charges, and other miscellaneous 
expenses; for the maintenance and repair of houses, buildings, 
and improvements which are unsold; in all, $14,000. 


The amendment was agreed to. 

The next amendment was, in the items for the United 
States Housing Corporation, on page 125, line 22, after the 
word “exceeding,” to strike out ' $4,900" and insert 
* $4,000," so as to make the proviso read: 


Provided, That no person shall be employed hereunder at a rate 
of compensation exceeding $4,000 per annum, and only one person 
may be employed at that rate. 


The amendment was agreed to. 
The next amendment was, on page 126, after line 2, to 
strike out: 


Sec. 2. No appropriation under the Departments of State, Jus- 
tice, Commerce, and Labor, and the judiciary, available during 
the fiscal years 1932 and/or 1933 shall be used after the date of the 
approval of this act (1) to increase the compensation of any posi- 
tion within the grade to which such position has been allocated 
under the classification act of 1923, as amended, (2) to increase 
the compensation of any position in the field service the pay of 
which is adjustable to correspond so far as may be practicable to 
the rates established by such act as amended for the departmental 
service in the District of Columbia, (3) to increase the compen- 
sation of any position under such act through reallocation, (4) to 
increase the compensation of any person in any grade under such 
act through advancement to another position in the same grade 
or to a position in a higher grade at a rate in excess of the 
minimum rate of such higher grade unless such minimum rate 
would require an actual reduction in compensation, or (5) to 
increase the compensation of any other position of the Federal 
Government under such departments and the Judiciary, other 
than commissioned officers of the Coast and Geodetic Survey; and 
so much of the acts of February 23, 1931 (U. S. C., Supp. V, title 22, 
sec. 8a), and February 21, 1931 (U. S. C., Supp, V. title 8, sec. 109), 
as provides automatic increases of salary, respectively, for Foreign 
Service officers and immigrant shall not be operative 
during the period between the date of the approval of this act 
and June 30, 1933: Provided, That no additional credits for service 
shall be allowed to any commissioned officer in the Coast and 
Geodetic Survey for purposes of base or period pay, or for longevity 
pay before July 1, 1933; any increase of base or period pay for 
length of service, or longevity pay, which would have been au- 
thorized under existing law before that date, shall become effective 
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July 1, 1833, and not earlier, notavithstanding the provisions of 
any other act: Provided further, That from the date of this act to 
and including June 30, 1933, payment for personal services made 
in accordance herewith shall constitute payment in full for such 
services. The appropriations or portions of appropriations unex- 
pended by the operation of this section shall not be used for any 
other purposes, but shall be impounded a returned to the 

, and a report of the amounts so pounded for the 
period between the date of the approval of this act and October 31, 
1932, shall be submitted to Congress on the first day of the next 
regular session. 


The amendment was agreed to. 
The next amendment was, on page 127, after line 22, to 
strike out: 


Sec. 3. No appropriation under the Departments of State, Jus- 
tice, Commerce, and Labor, and the available during the 
fiscal years 1932 and/or 1933 shall be used after the date of the 
approval of this act to pay the compensation of an incumbent 
appointed to any position under the Federal Government which is 
vacant on the date of the approval of this act or to any such 
position which may become vacant after such date: Provided, 
That this inhibition shall not apply to absolutely essential posi- 
tions the filling of which may be approved in writing by the Pres- 
ident of the United States, or in the case of the positions of 
Officers or employees paid out of the appropriations for the 
Supreme Court of the United States by the Chief Justice of the 
United States. The appropriations or portions of appropriations 
unexpended by the operation of this section shall not be used 
for any other purposes but shall be impounded and returned to 
the Treasury, and a report of all such vacancies, the number 
thereof filled, and the amounts unexpended, for the be- 
tween the date of the approval of this act and October 31, 1932, 
shall be submitted to Congress on the first day of the next regular 
session. 


The amendment was agreed to. 

The next amendment was, on page 128, after line 18, to 
insert: 

Sec. 3. No appropriation under the Departments of State, Jus- 
tice, Commerce, and Labor, and the judiciary available during the 
fiscal years 1932 and/or 1933 shall be used after the date of the 
approval of this act to pay the compensation of an incumbent 
appointed to any position under the Federal Government which 
is vacant on the date of the approval of this act or to any such 
position which may become vacant after such date: Provided, 
That this inhibition shall not apply (a) to absolutely essential 
positions the filling of which may be authorized or approved in 
writing by the President of the United States, either individually 
or in groups, or (b) to temporary, emergency, seasonal, and CO- 
operative positions. The appropriations or portions of ero 
tions nded by the operation of this section 1 not be 
used for any other purposes but shall be impounded and returned 
to the Treasury, and a report of all such vacancies, the number 
thereof filled, and the amounts unexpended, for the period be- 
tween the date of the approval of this act and October 31, 1932, 
shall be submitted to Congress on the first day of the next regu- 
lar session: Provided, That such impounding of funds may be 
waived in writing by the President of the United States in con- 
nection with any appropriation or portion of appropriation when, 
in his judgment, such action is necessary and in the public 
interest. 


Mr. JONES. Mr. President, I desire to offer an amend- 
ment to that amendment. There is a provision which we 
intended to put in with reference to the Supreme Court 
that was omitted from the committee amendment. 

The PRESIDENT pro tempore. The amendment offered 
by the Senator from Washington to the amendment reported 
by the committee will be stated. 

The Carer CLERK. In the committee amendment on page 
129, line 4, after the words “ United States," it is proposed 
to insert or, in the case of the positions of officers or em- 
ployees paid out of the appropriations for the Supreme: 
Court of the United States, by the Chief Justice of the 
United States." 

The PRESIDENT pro tempore. The question is on agree- 
ing to the amendment offered by the Senator from Wash- 
ington to the amendment reported by the committee. 

The amendment to the amendment was agreed to. 

The amendment as amended was agreed to. 

The reading of the bill was resumed. The next amend- 
ment of the Committee on Appropriations was, on page 129, 
after line 18, to strike out: 

Sec. 4. No part of any money appropriated by this act shall be 
used for purchasing any motor-propelled passenger-carrying ve- 
hicle (except. busses, station wagons, and ambulances) at a cost, 
delivered and completely equipped for operation, in excess of $750, 
including the value of a vehicle exchanged where exchange is 
involved; nor shall any money appropriated herein be used for 
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maintaining, driving, or operating any Government-owned motor- 

propelled passenger-carrying vehicle not used exclusively for offi- 
cial purposes and “ official purposes " shall not include the trans- 
portation of officers and employees between their domiciles and 
places of employment except in cases of officers and employees 
engaged in field work the character of whose duties makes such 
transportation necessary and then only when the same is ap- 
proved by the head of the department. This section shall not 
apply to any motor vehicles for ofücial use of the Secretary of 
Btate, the Attorney General, tne Secretary of Commerce, and the 
Secretary of Labor. 

And insert: 

Src. 4. No part of any money appropriated by this act shall be 
used for purchasing any motor-propelled passenger-carrying vehicle 
(except busses, ambulances, and station wagons) at a cost, com- 
pletely equipped for operation, in excess of $750, except where, in 
the judgment of the department, special requirements can not 
thus be efficiently met, such exceptions, however, to be limíted to 
not to exceed 10 per cent of the total expenditures for such motor 
vehicles purchased during the fiscal year, including the value of 
a vehicle exchanged where exchange is involved; nor shall any 
money appropriated herein be used for maintaining, driving, or 
operating any Government-owned motor-propelled passenger- 
carrying vehicle not used exclusively for official purposes; and 
“ official purposes " shall not include the transportation of officers 
and employees between their domiciles and places of employment, 
except in cases of officers and employees engaged in field work 
the character of whose duties makes such transportation neces- 
sary, and then only when the same is approved by the head of the 
department. The limitations of this proviso shall not apply to 
any motor vehicle for official use of the Secretary of State, the 
Attorney General, the Secretary of Commerce, and the Secretary of 
Labor. 


The amendment was agreed to. 

The next amendment was, on page 131, line 17, after the 
word “ provision,” to insert a colon and the following proviso: 
“ Provided, That this section shall not apply to the appro- 
priation for ‘Emergencies arising in the Diplomatic and 
Consular Service,’ or to appropriations containing specific 
rates for subsistence or waivers of the provisions of the sub- 
sistence expense act of 1926 or regulations prescribed pur- 
suant thereto,” so as to make the section read: 

Sec. 5. No part of any appropriation made by this act shall be 
used to pay actual expenses of subsistence in excess of $6 each 
fot any one calendar day, or per diem allowance for subsistence 
in excess of the rate of $5 for any one calendar day, to any officer 
or employee of the United States, and payments accordingly shall 
be in full notwithstanding any other statutory provision: Pro- 
vided, That this section shall not apply to the appropriation for 
“Emergencies arising in the Diplomatic and Consular Service,” or 
to appropriations containing specific rates for subsistence or 
waivers of the provisions of the subsistence expense act of 1926 
or regulations prescribed pursuant thereto. 


The amendment was agreed to. 

The PRESIDENT pro tempore. That completes the com- 
mittee amendments. The bill is on its second reading and 
open to amendment. 

Mr. REED. I move the adoption of the amendment 
which I send to the desk. 

The PRESIDENT pro tempore. The amendment will be 
stated. 

The CHIEF CLERK. On page 131, after line 22, it is pro- 
posed to insert the following: 

Sec. 6. Not to exceed 12 per cent of any of the foregoing ap- 
propriations for the Departments of State, Justice, Commerce, 
and Labor may be transferred, with the approval of the Director 
of the Bureau of the Budget, to any other appropriation or appro- 
priations for the fiscal year 1933 under the same department, but 
no appropriation shall be increased more than 15 per cent by 
such transfers That a statement of all transfers of 
appropriations made hereunder shall be included in the annual 
Budget for the fiscal year 1935, 

The PRESIDENT pro tempore. The question is on agree- 
ing to the amendment proposed by the Senator from Penn- 
sylvania. 

Mr. REED. Mr. President, I have submitted this amend- 
ment to the chairman of the Appropriations Committee, to 
the Senator from Tennessee [Mr. McKELLAR], and to other 
Senators who have been interested in this matter, and I 
have the impression that it is satisfactory to all of them. 
In effect it does not run counter to the action of the Senate 
in reducing the total appropriation of the bill by 10 per 
cent. It merely allows transfers between the items of appro- 


priation, with the approval of the Director of the Budget, 
in the same manner as it is now done and has been done 
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for years past in the National Guard items of the Army 
appropriation bill. It recognizes that, with the speed with 
which the Appropriations Committee has had to work, it 
could not, in all cases, work out a completely satisfactory 
result, and, for this one year only, the amendment allows 
these exchanges to be made between the items of appro- 
priation without increasing the total. 

Mr. McKELLAR. Mr. President, may I interrupt the 
Senator? 

Mr. REED, Certainly. 

Mr. McKELLAR. I am wondering what is the meaning 
of the language in lines 6 and 7 of the amendment, reading 
as follows: 
but no appropriation shall be increased more then 15 per cent 
by such transfer. 

I assume that the Senator means by that that in trans- 
ferring a maximum of 12 per cent from one appropriation to 
another the appropriation for that particular item shall not 
in any case be increased more than 15 per cent? 

Mr. REED. Exactly. 

Mr. McKELLAR. I am not sure that that language is 
sufficiently definite. Will the Senator look at it, and will 
the chairman of the committee also cast his eye on it? 

Mr. JONES. Mr. President, I have examined that amend- 
ment, and I think the idea expressed in the amendment is 
as stated, namely, that a particular appropriation item 
shall not be increased more than 15 per cent. 

Mr. McKELLAR. Ought there not be the same amount, 
12 per cent? 

Mr, JONES. I thought so at first, but I came to the other 
conclusion. 

Mr. REED. It will be seen that in dealing with the 
reduced amount which is to be increased there is a lower 
base for the calculation of the percentage than on the higher 
amount which is to be decreased, and I think it comes to 
about the same result. 

Mr. McKELLAR. I want to say that, of course, I realize 
this is not good legislation, and ordinarily I would certainly 
oppose it. I have asked the Senator from Pennsylvania to 
make it apply on its face only to this year, and that has 
been done. At this late date there might be some inequali- 
ties which we have not ironed out; but the amendment pro- 
vides that the Budget Director and the department shall fur- 
nish the next Congress, or the proper committees of the next 
Congress, with exact details, and hereafter it will not be 
necessary, of course, to give this additional authority to 
the department; but for the first year, in view of the action 
of the committee and of the Senate in agreeing to these 
reductions, I am rather inclined to think that a provision of 
this kind would not be improper provisionally. 

Mr. JONES. I agree with the sentiments expressed by 
the Senator from Tennessee. I think, under the circum- 
stances, this is a very wise provision, and, of course, it ap- 
plies, as I understand, only to this bill? 

Mr. REED. Only to this bill and only for this year. 

Mr.JONES. Yes. 

Mr. CONNALLY. Mr. President, I want to ask the Sen- 
ator from Pennsylvania, in case of a transfer from a larger 
sum to a smaller sum, does his percentage apply to both? 

Mr. REED. Yes; it applies to both. 'The smaller sum 
could not be increased more than 15 per cent. 

Mr. CONNALLY. That is the question I wanted to raise, 
Under the amendment, if there was a large sum in which 
there could be made a substantial cut, all of it could not be 
transferred over to a smaller item, could it? 

Mr. REED. Oh, no; by no means. 

Mr. CONNALLY. To do so would increase the smaller 
item more than 15 per cent. Now, what I have in mind par- 
ticularly is this: Under the cut as made here originally the 
committee took up with the various departments sugges- 
tions as to what they would do in the event of these cuts. 

In the case of the Bureau of Fisheries, for instance, the 
department answered back that if we adopted these 10 per 
cent cuts, they were going absolutely to abandon, I think, 
about 11 of the Federal fish hatcheries. Some of those 


‘hatcheries have been owned by the Government for 30 or 
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40 years. They own the property, and they have invest- 
ments. My thought was that if we are going to have elas- 
ticity, the matter ought to be sufficiently elastic that the 
department could not just arbitrarily injure its own service, 
because to suspend operations entirely in these plants would 
mean that the property would deteriorate. There ought to 
be sufficient elasticity so that they could transfer sufficient 
funds from other appropriations. 

In the case of this particular item, suppose the depart- 
ment could properly take an item out of this appropriation 
and put it in this one, and take another one from that one, 
and another one from that one, and by trimming a number 
they could sufficiently build up the appropriation; yet, under 
the Senator’s amendment, no matter how many savings they 
could accomplish in other places, they could not increase 
any one item over 15 per cent.. That is not elasticity. 

Mr. REED. It is only partial elasticity, I confess; but I 
do not believe we could get Congress to agree to any greater 
elasticity. 

Mr. McKELLAR. Mr. President, I want to say to the 
Senator from Texas that I am sure that is the case. So far 
as the particular bureau he has just mentioned is con- 
cerned—the Bureau of Fisheries—of course the department, 
as long as it has the money to conduct a fish hatchery, has 
no right to discontinue it, because as yet the Congress still 
controls the question of whether there shall or shall not be a 
fish hatchery. On the other hand, by this process it is be- 
lieved that just such a proposal as the Senator has in mind 
can be effectuated by the department; and there were con- 
siderations of this kind that led me to overcome a rather de- 
termined opposition to lump-sum appropriations. 

I never have believed in lump-sum appropriations. I do 
not believe in them now. I think it is unwise legislation to 
make lump-sum appropriations. At the same time, how- 
ever, in view of the cuts that are made this late in the year, 
it does seem to me that there ought to be some leeway. 
I have so expressed myself to the Senator from Pennsyl- 
vania [Mr. REED}; and I think, under the circumstances, it 
ought to be done. 

Mr. REED. I thank the Senator. 

Mr. CONNALLY. Mr. President, I want to ask the Sena- 
tor from Washington, in charge of this bill, a question in 
regard to the amendment of the Senator from Pennsylvania. 
I am in sympathy with the amendment. It is only as to the 
second section of the amendment that I am raising any 
question. I agree that there ought to be an elasticity 
whereby the department could allocate these funds, but I 
do not want to hamstring the department by saying that 
no one item can be increased more than 15 per cent. 

In the view of the Senator from Washington, would this 
amendment enable the Department of Commerce, in the 
allocation of these funds, to correct the situation which I 
called to the attention of the Senate a moment ago with 
reference to these fish hatcheries? 

Mr. JONES. It would be a great deal better than without 
this amendment. In view of our reduction of 10 per cent 
under the orders of the Senate, I think this amendment is 
& very desirable one. I think it will help very much. 

Mr. CONNALLY. I agree with the Senator. 

Mr. JONES. It may not meet the whole situation. I doubt 
if it will. As I remember the language of the amendment, 
it does not allow us to increase a particular item more than 
15 per cent. 

Mr. REED. That is right. 

Mr. CONNALLY. I understand that, and that is what I 
was complaining about. 

Mr. JONES. That is better than the limitation. 

Mr. CONNALLY. Oh, it is better than nothing, of course. 

Mr. JONES. Yes. 


Mr. CONNALLY. Now, let me ask the Senator from Ten- 
nessee a question. The Senator from Tennessee has been 
leading the fight for these arbitrary reductions. 

Mr. McKELLAR. Mr. President, I hope the Senator does 
not think they are arbitrary reductions. We make the 
reductions, not on an arbitrary plan at all but after going 
over each item and merely reducing the aggregate. 
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Mr. CONNALLY. I assume whatever opprobrium goes 
with that term, because I voted with the Senator. 

Mr. McKELLAR, I have had a whole lot of opprobrium, 
so I am used to it. Go ahead. 

Mr. CONNALLY. I take my share, because I voted with 
the Senator. Knowing his great anxiety to serve the Ameri- 
can people by lessening their burdens at this time, I was 
glad to support his plan. 

Mr. McKELLAR. Ithank the Senator. 

Mr. CONNALLY, Is it the Senator's view that the amend- 
ment of the Senator from Pennsylvania will enable the 
Department of Commerce so to change these figures as to 
take care of the situation which I mentioned with reference 
to fish hatcheries? 

Mr. McKELLAR. I have no doubt whatsoever of it. If I 
had any doubt about it, I would be perfectly frank to state 
it to the Senator; but I think it can be done. 

Mr. CONNALLY. 'The point I make is that the depart- 
ment of hatcheries ought not just to abandon properties in 
which the Government has millions of dollars invested, but 
rather it ought to lessen its activities at all of these stations, 
so as to maintain the present organization everywhere. 
Lessening the activities at all the stations certainly is to be 
preferred to abandoning plants which in some cases have 
been under Government control as long as 40 years. 

I want to get into the Recorp the views of Senators, so 
that the department will know that it is to remedy that sort 
of a situation that we are adopting the amendment of the 
Senator from Pennsylvania. 

Mr. McKELLAR. I want to say to the Senator that I have 
not a doubt of it. Instead of lessening their activities if 
they do not have quite so much money to spend, I think it 
wil probably increase their activities and be better for the 
service. I believe there will be no abandonment of any of 
the functions of which the Senator has spoken. 

Mr. CONNALLY. I was about to say that I do not regard 
it as any real economy for the Government now to abandon 
& project temporarily, and then later have to go back and 
take it up at the expense of much more money than we will 
save. If, on the other hand, we can take care of the matter 
by this amendment, I am heartily in favor of it. 

Mr. JONES. I want to say that I am in hearty accord 
with the sentiment expressed by the Senator with reference 
to the plan that should be followed in connection with these 
various plants. 

Mr. CONNALLY. That is, of slowing down activities 
everywhere? 

Mr. JONES. Yes; slowing them down everywhere, rather 
than abandoning one entirely. 

Mr. CONNALLY. Rather than abandoning one at any 
particular point? 

Mr. JONES. I agree with the Senator. 

Mr. CONNALLY. And that is the view of the committee? 

Mr. JONES. That is my view. 

Mr. CONNALLY. The Senator is chairman of the com- 
mittee. Does he not reflect the views of the committee? 

Mr. JONES. That matter was never discussed in the 
committee, I wil say frankly to the Senator; but I agree 
absolutely with that. 

Mr. CONNALLY. Ithank the Senator. 

Mr. BRATTON. Mr. President, in connection with the 
discussion relating to the operation of fish hatcheries under 
the Bureau of Fisheries, the item is found at page 97 of the 
bill It was reduced from $986,730 to $886,730, a cut of 
$100,000, practically 10 per cent, and accordingly was in 
harmony with the resolution adopted by the Senate direct- 
ing the committee to cut the total of the bill 10 per cent 
under the House figures. 

In my own State we have a new hatchery, just being com- 


that hatchery, although it is completed and fuly equipped 
and ready for operation, can not be placed in service for 
one year, but that with an additional sum of only 
that hatchery could be placed in operation without 
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Is it the view of the Senator from Washington, chairman 
of the committee, that under this amendment offered by 
the Senator from Pennsylvania funds could be diverted 
from one branch of a department to another branch of the 
same department to meet an emergency of that kind? 

Mr. JONES. I understand so. I think so. It is thor- 
oughly interchangeable. 

Mr. BRATTON. Mr. President, I favor the principle in- 
volved in the amendment. We are making drastic cuts. 
Ifavor making them. Conditions require us to make them. 
I believe that a provision of this kind would soften the 
shock and would permit a department to meet the emer- 
gencies with less disturbance. 

I hope very much tbat the amendment will be adopted; 
and I hope, too, that before Congress adjourns we will pass 
a joint resolution to accord the same privilege to the De- 
partment of the Interior. The appropriation bill for that 
department has passed and been approved and is now a 
law. It does not contain any such provision as this. I 
think we should pass a joint resolution giving that de- 
partment the same privileges that is embodied in the amend- 
ment now proposed by the Senator from Pennsylvania [Mr. 
Reen]. I hope this amendment will be adopted. None of 
us wants to make the administration of a department too 
inconvenient or too difficult. 

Mr. McKELLAR. That would be all right if the provi- 
sion were made applicable only to appropriations made this 
year for the ensuing year, just as is provided here. 

Mr. BRATTON. Oh, certainly. I think the privilege 
should be confined to the particular appropriation bills we 
are now passing for the next fiscal year. 

The PRESIDENT pro tempore. The question is on 
agreeing to the amendment proposed by the Senator from 
Pennsylvania (Mr. REED]. 

Mr. COSTIGAN and Mr. TRAMMELL addressed the Chair. 

The amendment was agreed to. 

The PRESIDENT pro tempore. 
rado. 

Mr. TRAMMELL. Mr. President, I move a reconsidera- 
tion of the amendment. The Chair disregarded at least 
two Senators who were addressing the Chair for the pur- 
pose of having something to say, and proceeded with the 
vote. I move to reconsider the vote. 

Mr. REED. I ask unanimous consent that the vote be 
reconsidered. 

The PRESIDENT pro tempore. Without objection, the 
vote will be reconsidered. Meantime, the Chair has recog- 
nized the Senator from Colorado [Mr. COSTIGAN]. 

Mr. COSTIGAN. Mr. President, confirming what the 
Senator from New Mexico [Mr. Bratron] has stated, I hold 
in my hand responsible protests from Colorado citizens and 
certain branches of the Izaak Walton League of America, 
indicating that the appropriation, in the form in which it 
was reported by the Senate committee, wil result in closing 
important and desirable fish hatcheries in the State of 
Colorado. I hope, therefore, that the amendment of the 
Senator from Pennsylvania [Mr. REED] will be adopted and 
that the interpretation given to it by the chairman of the 
committee having this bill in charge, will have the effect of 
keeping those and similar hatcheries open. 


AMERICAN WOMEN AND THE CHILDREN'S BUREAU 


While speaking, Mr. President, I desire to add that the 
Senate has to-day acted on an appropriation for the 
Children's Bureau, just 20 years after that bureau was cre- 
ated and within the shadows of the lamented death at Rock- 
ford, III., of our eminent countrywoman, Miss Julia C. 
Lathrop, who was the first chief of that bureau. It is trebly 
appropriate to pause to have placed in the Recorp an article 
on the purposes and work of the Children's Bureau in the 
last two decades, prepared by Miss Grace Abbott, another 
of America's most distinguished women. 

Miss Abbott succeeded Miss Lathrop as chief of the 
Children’s Bureau in 1921. Her public services, like those 
of Miss Lathrop and of their brilliant recently deceased 
coworker, Mrs. Florence Kelley, are rooted in the fine tra- 
ditions of Hull House, Chicago, ever which presides Miss 


The Senator from Colo- 
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Jane Addams, another American woman of world-wide fame. 
The bureau is, therefore, a living monument to the public 
devotion and leadership of noble American womanhood. 
Miss Abbott’s admirable mind, heart, and trained efficiency 
have won respect and honor, here and abroad, for her and 
for the humane and humanizing governmental activities 
she directs. 

I trust, Mr. President, that unanimous consent will be 
given to have printed in the Recorp, as part of my remarks, 
the article by Miss Abbott, which was published in the 
New York Times of April 10, 1932. 

The PRESIDENT pro tempore. Without objection, it is 
so ordered. 

The matter referred to is as follows: 


VICTORIES FOR CHILD WELFARE WON IN THE Last Two DECADES— 
DELINQUENCY, EXPLOITATION, AND DEATH RATIOS LOWERED AND 
Home RESTORED TO IMPORTANCE SINCE CHILDREN'S BUREAU 
STARTED 

By Grace Abbott 


On April 9, 1912, the bill creating the United States Children's 
Bureau was signed by President Taft. It had been proposed by 
the first White House Conference on Child Welfare, and President 
Roosevelt in his message to Congress recommending its passage 
shortly after the conference said: 

“It is not only discreditable to us as a people that there is now 
no recognized and authoritative source of information upon these 
subjects relating to child life but in the absence of such infor- 
mation as should be supplied by the Federal Government many 
abuses have gone unchecked; for public sentiment, with its great 
corrective power, can only be aroused by full knowledge of the 
tacts.” 

Three years after this appeal to Congress by President Roosevelt 
and after President Taft had also recommended its passage, the 
Children's Bureau, with Julia C. Lathrop as the first chief, began 
to function as a national center of information, of research and 
education as to the needs of the whole child and the interrelated 
problems of health, dependency, delinquency, and the employment 
of children. The task which was assigned to the Children's Bu- 
reau by Congress 20 years ago is not completed. It meets the 
proverbial description of women's work—it is never done. 

There have, however, been important accomplishments in these 
two decades, of which the following are examples: 

In 1912 the birth-registration area had not been established, and 
facts about even so important a subject as the number of babies 
that were born or died each year were not available. ‘ 

In 1932 the United States birth-registration area comprises 46 
States and the District of Columbia. 


INFANT MORTALITY DECREASED 


In 1912 it was estimated that 300,000 babies died during the 
first year of life. In 1930, in spite of a large increase in popula- 
tion, it was estimated that about 150,000 died. The mother of the 
1912 baby was, as a rule, less well prepared to care for him and 
expert assistance was much more generally available for the 1932 
baby. Because his mother knows more about the value of sun- 
light, of cod-liver oil, and the importance of milk and fruit and 
vegetables, the child of to-day is much less apt to have rickets 
and is more frequently a healthy, well-developed child. The 1932 
child is much less apt to die of diphtheria and scarlet fever than 
the 1912 child. 

In 1912 there were some 2,000,000 children over 10 and under 
16 years of age employed in gainful occupations in the United 
States (according to the 1910 census, 1,990,225), Complete fig- 
ures for 1930 are not yet available, but in 44 States and the 
District of Columbia 609,729 children of these ages were em- 
ployed. This decrease can not all be considered a permanent 
gain, however, because unemployment conditions in 1930 affected 
children as well as adults. 

In 1912 only two States had mothers’ pensions laws. Now 
45 States and the District of Columbia have such laws. In 1912 in 
a large number of communities delinquent children were tried, 
convicted, and punished under our criminal laws. Now all but two 
States have juvenile court laws and 13 have family courts, and 
organized juvenile court and probation service has been extended 
from the large cities, where it first originated, to many small 
towns and rural communities. T 

In 1912 only one State had a bureau of child health; to-day 
47 States have such bureaus. Only one State then had created a 
bureau of child welfare to promote the interest of dependent, 
neglected, and delinquent children. To-day more than half the 
States have such bureaus or divisions of State welfare depart- 
ments. In 1912 the movement for country-wide health and 
social services had not been initiated. To-day approximately 
one-sixth of the counties have adopted organized county plans 
for health or social service or both. 

In 1912 only one State had a State commission for the study of 
child welfare legislation; since 1912 more than half the States have 
created child welfare commissions to consider the needs of chil- 
dren, and State legislation relating to children has been coordi- 
nated and modernized. 


RELATIVE PROGRESS 


1s, after all, relative. We want to know not only how far 
the United States has gone in safeguarding childhood but how our 


ompares the rates for New 

In that little island 68 babies out of every 1,000 born alive 

1920, and 34 in 1930. The New Zealand rate in 
1930 was lower than the lowest rate for any State. It was 47 per 
cent lower than the rate for the United States birth-registra- 
tion area. The irreducible minimum for the United States has 
not been reached when the death rate in New Zealand is 47 per 
cent lower than in our own country. 

The experience of the United States and of other countries with 
both higher and lower death rates among babies is that while new 
scientific discoveries have contributed to the great saving of infant 
life in the last 20 years, the most important factor has been that 
the parents of 1932 know more about the sclentific care of children 
than did those of 1912, and they are using more intelligently the 
knowledge and skill of the physician. 

PARENTS AND CHILD CARE 


Parents of to-day know more because they are given more and 
better opportunities to learn the best methods of child care. Less 
expensive and more practical books giving the general principles of 
child care are now available and widely used. Free distribution 
of Government publications is traditional in the United States, 
but the appropriation of the Children’s Bureau has never enabled 
it to meet the demand for its popular bulletins. 

The Superintendent of Documents reports that from the date of 
their publication to 1932 nearly 2,000,000 of these bulletins have 
been sold and more than 10,000,000 distributed free. 

While child specialists a generation ago were usually called only 
to care for sick children, to-day many of them are devoting as 
much as a third of their time to the supervision of well children. 
The great teaching agency is the child-health center. First started 
by infant-welfare societies in the larger urban centers, their num- 
ber has greatly increased in recent years. Centers have been estab- 
lished in many small towns and rural communities with the 
assistance of the State governments and of the Federal Govern- 
ment from 1921 to 1929. But hardly more than a beginning has 
been made in making these agencies for parental education avail- 
able to all mothers. 

The change in the community and the parental attitude toward 
the conduct problems of children is even more marked. The 
juvenile-court movement was well under way at the beginning of 
the period which we are reviewing. Both the old conceptions of 
punishment as a preventive and of “ justice” as equality of treat- 
ment have died slowly. Under the new legal theory of the juvenile 
court chíldren are all treated alike only when they are all treated 
differently. The question is not what should be done for particu- 
lar types of offenses, but what should be done for individual chil- 
dren. The objective ts cure, not punishment. 

This is, however, a much more difficult theory to administer. 
Moreover, if the objective is cure, not punishment, we must make 
sure that the cure is successful The attempt to prevent or cure 
delinquency among children has led to study of physical and men- 
tal defects of children, to investigation of their mental and per- 
sonality problems, to examination of their environments for causes 
of maladjustment, and to experiment in individual or group train- 
ing during the preschool period. The first psychiatric clinic for 
the study of child delinquency, established largely through the 
efforts of Julia Lathrop, was still regarded as tal in 1912. 
‘There are more than 600 psychiatric and child guidance clinics at 
the present time. 

A review of the research of the last 20 years reveals the aban- 
donment of one cause after another which was for a time 
believed to explain the delinquency of children. We have the 

of a new technique. 

But if the objective is a scientific approach to the conduct 
problems of the individual child, resources are still 
lacking for the study and treatment of the great majority of 
children who pass through our courts and are committed to 
correctional institutions. Probation officers, physicians, and 
psychiatrists attached to juvenile courts, child-guidance clinics, 
visiting teachers, schools for truants, and classes in child 
training for parents are all a result of the effort to cure or to 
prevent delinquency. Information based on annual reports of 
the courts is available for 13 cities for the years 1915 to 1927, 
or for a considerable part of that period. In 10 of these 13 
cities the delinquency ratio was lower for the last year reported, 
and in all but 3 of the 10 the decline was significant. 

HOMES KEPT INTACT 


In spite of all the criticism that has been leveled at the mod- 
ern home, its importance in the life of the child is more gen- 
erally accepted in social treatment to-day than 20 years ago 
and much more generally than a hundred years ago. On the 
theory that intelligent and affectionate care of children by thetr 
own parents is the greatest safeguard of the future welfare of 
children, every effort is now being made by the best social agen- 
cies to preserve the child's home. The “mothers’ pension” laws 
and the great extension of “home relief” and "family-welfare 


work have that objective. 

As a result of years of practice in the treatment of dependency 
there is general agreement among social workers to-day that no 
child should be removed from his own home or from the cus- 


CONGRESSIONAL RECORD—SENATE 


APRIL 30 


tody of his own parents or parent because of poverty or me- 
gitimacy alone. This apparently elementary policy has, in fact, 
worked a revolution in the social treatment of dependency. 
Money formerly available to care for children only away from 
their homes is now used to keep the homes intact. 

The most significant change is in the number of dependent 
children who are now cared for in their own homes. Legisla- 
tion providing for “mothers” pensions" or "allowances" or 
"assistance to parents' funds," first enacted in Illinois and Mis- 
souri in 1911, has now been enacted in 45 States and in the 
District of Columbia. In the States enacting such legislation 
there has also been a steady growth in the total number of fami- 
lies aided, in the amount expended, and in the number of coun- 
ties giving this type of assistance. 

For example. in Wisconsin in 1913 aid was given to 187 familes, 
and $9,632 was expended in keeping children with their mothers; 
by 1928, 6,274 families were being assisted and the cost was 
$1,533,900. Whereas in 1913 1n Wisconsin only 5 counties had 
taken advantage of the permissive mothers' pension law, in 1928 
all the counties (71) were using this method of care. 

Wisconsin reflects rural conditions. The urban tendency is 
even more marked. In New York City the mothers' aid expendi- 
tures haye increased constantly since 1916, the first year the act 
was in operation. The $165,000 expended that first year had 
grown to $6,479,000 im 1929. It should, however, be noted that 
while the general trend is to safeguard the family unit, the prog- 
ress is not always constant. At this moment the case-working 
standards of the family-welfare agencies in many cities are prac- 
tically suspended because of the widespread unemployment and 
the consequent emergency relief. Homes are being broken up that 
in other circumstances would be preserved. 


EXPLOITATION REDUCED 


The struggle to protect children from industrial exploitation 
began more than a hundred years ago. In each generation op- 
ponents have replied to the demand for legal protection that 
children are a part of the necessary labor supply. Although it is 
now generally agreed that a full utilization of our capital and 
adult labor resources produce more than we can at present con- 
sume, nearly 2,000,000 children and young persons under 18 years 
of age were employed in 1930. During that year, in spite of the 
unprecedented number of unemployed men and women, it is 
3 that some 180,000 Boys and girls under 16 left school 
or work. 

Great progress has been made in the century and in the last 20 
years in reducing the number of child workers by legal enactment 
and by a change in public opinion. The Child Welfare Confer- 
ence in 1919 recommended 16 as the minimum school-leaving age. 
That is the proposal of the White House Conference of 1930. 
Some 43 States now require that children attend school until they 
are at least 16 years of age, though many of the laws contain cer- 
tain exemptions and all except two authorize their release for em- 
ployment at a specified age below 16 if they have reached certain 
minimum standards of education and physical fitness, sometimes 
with the additional requirement that economic necessity must be 

A study of the trends of the last 20 years makes clear that a 
great change is developing in our conceptions of the part our State 
governments must play in promoting the welfare of children. Pre- 
vention is now the keynote in all our social services. Institutional 
care, for so long the only róle of the State, is no longer adequate. 
For a program of prevention a close working relationship between 
the State agencies and the local community is necessary. The 
State departments of health and welfare are now assuming a róle 
of leadership in establishing well-organized local services. 

ENEMIES OF CHILDHOOD 


At the present time, however, many of the gains of the past 20 
years are threatened. Unemployment &nd low wages are enemies 
of childhood. As Julia Lathrop said: 

“ Children are not safe and'happy if their parents are miserable, 
and parents must be miserable if they can not protect a home 
against poverty. Let us not deceive ourselves—the power to main- 
tain a decent family living standard is the primary essential of 
child welfare.” 

In his opening address to the White House Conference on Child 
Health and Protection in the autumn of 1930 President Hoover 
called attention to the estimate of one of the conference commit- 
tees that there were 6,000,000 improperly nourished children in the 
United States. That number has increased by leaps and bounds 
during the last three years. Security in the home is essential for 
a happy childhood. Security has gone from homes of the millions 
of unemployed and fear of economic disaster has destroyed it for 
many others. 

The number of children in institutions for dependent children 
has increased. Adequate budgets for children’s agencies are be- 
coming increasingly difficult to secure. But those who have been 
given community responsibility for the care of children are deter- 
mined that hard-won gains shall not be lost. State and local 
White House conferences are charting the needs of children and 
making plans for future improvement, 

The real basis for hope for greater progress in safeguarding the 
health and general welfare of the children of the United States 
lies in a growing knowledge of the widespread preventable suffering 
among children. 'The peculiar hardships of these last years may 
quicken our sensitiveness to such suffering and lead to more 
effective conservation of our greatest national asset. 
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Mr. TRAMMELL. Mr. President, I desire to ask the 
author of the amendment as to its application to items that 
constitute a general appropriation. 

The amendment provides that not exceeding 12 per cent 
may be transferred. I will illustrate. We have a gross ap- 
propriation of $2,000,000 for certain given purposes. Under 
this provision authorizing a transfer of 12 per cent, should 
the department, in the exercise of that privilege, be allowed 
to go in and entirely destroy some activity or some project 
that has been estimated for as a basis for the appropriation? 
That is the point that occurs to me—that the department 
might entirely wipe out some enterprise or some project 
which Congress had intended should be continued. 

Mr. REED. Mr. President, at the very most they could 
reduce only 12 per cent. 

Mr. TRAMMELL. I know; but they could reduce 12 per 
cent of the appropriation. We have in the bil here what 
we might call an omnibus appropriation of $2,000,000 for 
certain purposes. Within that are items numbering prob- 
ably a hundred or two hundred, which were estimated for. 

Mr. REED. Where does the Senator find that total? 

Mr. TRAMMELL, The Senator will find quite a good 
many such items. I do not recall, just for the moment, the 
one to which I was referring. I saw one a few moments ago 
amounting to $2,000,000, but I do not remember what page 
it was on. I find one here for the Bureau of Standards. 

Mr. REED. What page? 

Mr. TRAMMELL. On page 86, a total of $2,137,280. I 
merely turned to that in the bill. What if they decided 
that they wanted to do away with some activity? I am not 
thinking of the Bureau of Standards in particular, but that 
will illustrate. Suppose they want to do away with some 
activity of the Bureau of Standards entirely. They could, 
by just one brush of the pen, under this 12 per cent pro- 
vision, do away with that activity, and that would constitute 
12 per cent of the entire appropriation. 

Mr. REED. No, Mr. President; and I am glad the Sen- 
ator has pointed out that illustration. The figure to which 
he calls attention is merely the total of the figures occur- 
ring in items which stretch over several pages of the bill. 
It would be impossible, for example, to abolish the hydraulic 
laboratory research work, which we find provided for at the 
top of page 85. The appropriation for that is $40,000. That 
item could not be obliterated. It could be reduced only 12 
per cent. 

Mr. TRAMMELL. I think it is a very good idea, of course, 
to authorize this latitude; and it is probably necessary, 
making such a sweeping change as we have made; but I 
did not want the Senate to adopt some amendment which 
might result in the abandonment of some enterprise which 
Congress had authorized and which we had had an esti- 
mate for and which we do not desire to have discontinued. 

Mr. REED. I think the Senator’s point is very well taken. 

Mr. TRAMMELL. That is the point, and I want that to 
be pretty well understood in the Recorp. I call the atten- 
tion of the Senator to the item of light vessels on page 89, 
“ For salaries and wages of officers and crews of light vessels 
and lighthouse tenders, including temporary employment 
when necessary, $2,370,000.” 

What if, under the exercise of the 12 per cent provision, 
the Lighthouse Bureau, under the Department of Commerce, 
should say, “We are going to discontinue certain lights.” 
That is the point I want to guard against. 

Mr. REED. Of course I think we could safely depend 
upon it that the necessary lighthouses are not going to be 
discontinued. I think there is much more chance that that 
item will be added to, in order to continue in service a light- 
house, than that it will be reduced. 

Mr. TRAMMELL. I just wanted to make it plain that 
we would not want the department to impair some yery 
necessary service which Congress had contemplated having 
continued. 

In my State I think the alarm is unnecessary, but I have 
had a good many telegrams and letters to the effect that the 
word had gone out that they were going to discontinue all 
the beacon lights on the St. Johns River, which is a navi- 
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gable waterway extending a long distance, which has been 
in use for years and years, and is quite an important trans- 
portation route. 

Mr. McKELLAR. Mr. President, I will say to the Senator 
that the adoption of this amendment would certainly add 
8 to his chances of getting what he desires for his 

Mr. TRAMMELL. I thank the Senator. It is not a mat- 
ter of getting anything; it is a matter of maintaining a 
system of beacon lights which has been in existence for per- 
haps a half a century or a century, and it would be abso- 
lutely destructive to the navigation on that river, for a dis- 
tance of some 150 or 200 miles, if the department were, 
under some plan of economy, to discontinue the use of those 
beacon lights on the St. Johns River. I have had this mat- 
ter up with the Lighthouse Bureau, and they have assured 
me that they do not know of anything of the kind in con- 
templation. I do not know how the alarm got abroad, but 
a great many people seem to think that there is cause for 
alarm. 

Mr. McKELLAR. It got abroad just as many of the 
other alarms got abroad; the Cabinet officers are sending 
out the alarms. 

Mr. TRAMMELL. I thank the Senator from Pennsyl- 
vania. I have wanted the matter understood. Of course, 
I would not want to support some amendment which would 
result in doing away with a very useful system of lighting 
such as we have on the St. Johns River. I appreciate, how- 
ever, the necessity of giving the department some latitude 
in eonnection with handling the administration of these 
appropriations as we have reduced them. 

Mr. CONNALLY. Mr. President, the Senator from Flor- 
ida is not more interested in the maintenance of these light- 
houses than are all of us on the Gulf. But, as he says, 
the service has assured him that it has no purpose of abol- 
ishing or lessening that service. Is that correct? 

Mr. TRAMMELL. That is what they told me. 

Mr. CONNALLY. I understood the Senator to say that. 
I want to ask the Senator from Pennsylvania, the author 
of the amendment, if it is his view that his amendment will 
operate to give the Department of Commerce the power to 
continue these fish hatcheries which have been referred to, 
as was disclosed in the debate a moment ago? 

Mr. REED. Yes, Mr. President; it is my hope and my 
belief that it will give them just that power. 

Mr. CONNALLY. That, along with other things, was the 
purpose of the Senator’s amendment? 

Mr. REED. I make the same answer to the Senator that 
the Senator from Tennessee made with regard to the light- 
houses. I think the adoption of the amendment is calcu- 
lated to assure the maintenance of these important activi- 
ties, far more than it jeopardizes them. 

Mr. CONNALLY. I am glad to have that from the 
author of the amendment as evidencing the legislative 
intent. 

Mr. NORBECK. Mr. President, I am deeply interested in 
this matter, as the Senator from Texas is, and have enjoyed 
the discussion very much. But I do not think I thoroughly 
agree that this will have a tendency to prevent the closing 
down of hatcheries. It might be almost as unfortunate if it 
resulted in closing them down six months or nine months, as 
if it resulted in closing them for 12 months in the year. 
Certainly we can not object to the amendment of the Sen- 
ator from Pennsylvania, because it will be helpful to whatever 
extent it goes. But the Senator from Tennessee assures 
me that he has no desire to shut down these hatcheries, 
where it will take only four or five thousand dollars a year 
to operate them. 

Mr. CONNALLY. 
to me? 

Mr. NORBECK. I yield. 

Mr. CONNALLY. The Senator from South Dakota should 
not express any fear about it, because it has been developed 
here in the debate that one of the very purposes of offering 
this amendment is to maintain these hatcheries. 

Mr. NORBECK. Yes; but it has not developed that it will 
maintain them. ; 
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Mr. CONNALLY. If the department does not respect the 
will and the wishes of the Congress, we will know the reason 
why. 

Mr.NORBECK. Iam getting to the point, if the Senator 
will pardon me. 

Mr. CONNALLY. I hope the Senator will not cast any 
suggestion into the mind of the Department of Commerce 
that we do not mean exactly what we have been saying we 
do mean. 

Mr. NORBECK. I realize that the Department of Com- 
merce is limited by the provision of the amendmení itself to 
12 per cent. I want to go farther and suggest that the Sen- 
ate ought to know, by the time the deficiency bills come 
before us, whether or not the department is able to keep 
these hatcheries going, so that we would have opportunity 
to take care of the item in the deficiency bill. I would like 
to have the view of the Senator from Tennessee in regard 
to that matter. Does the Senator think it could be done? 

Mr. McKELLAR. As I said before, I take it that there 
will be ample money to do what has been spoken of here. I 
have no doubt about it in my own mind at all, and if that 
money should not be sufficient, of course any Senator will 
have the right to come before the Committee on Appropria- 
tions when we are considering a deficiency bill, 

Mr. CONNALLY. Mr. President, let me say to the Sena- 
tor that when the deficiency bills come in, if it is then ap- 
parent that the Bureau of Fisheries has paid no attention 
to the expressed will of the Congress with reference to this 
item, it would then be very appropriate to handle the matter 
by trimming some of the salaries of those who have not re- 
spected our wishes. 

Mr. NORBECK. Certainly. If we find that under the 
terms of the amendment of the Senator from Pennsylvania 
they are not able to keep the fish hatcheries going, we must 
take up the question of fish hatcheries when a deficiency bill 
comes before us. 

Mr. BRATTON. Mr. President, I want to say, in behalf 
of the Director of the Bureau of Fisheries, that I talked 
with him at some length about this matter. He assumed a 
very fair and a very reasonable attitude about it. I do not 
believe Commissioner O'Malley has any purpose or any de- 
sire to harm the system. Quite the contrary. I think he 
will cooperate to the fullest in administering the system in 
the very best way he can under the limitations imposed by 
this bill. We are cutting the appropriation, we are doing it 
deliberately, and I am in full sympathy with that. I sup- 
ported the motion of the Senator from Tennessee to recom- 
mit the bill with instructions to the Committee on Appropri- 
ations to reduce the appropriations 10 per cent, and I expect 
to adhere to that action in connection with subsequent ap- 
propriation bills, unless it be with regard to certain items 
in the Army and Navy measures. 

I believe that the Commissioner of Fisheries will do the 
very best possible under the cuts we are now imposing upon 
this bureau. I believe that with the latitude conferred by 
the amendment offered by the Senator from Pennsylvania, 
the Bureau of Fisheries will find a way to continue operat- 
ing the hatcheries now in the service, and will put into the 
service the new ones which have been completed and are 
now ready to be placed in service. I shall insist that the 
one in my State be placed in service without delay. It must 
be done. This amendment provides a method to do so. 

I do not want the impression to go abroad that we believe 
the commissioner, out of any spirit of antagonism or lack of 
cooperation, will willfully injure the system. I think just 
the opposite, That should be stated, in fairness to him. 

Mr. Mr. President, will the Senator from 


McKELLAR. 
New Mexico yield to me? 

Mr. BRATTON. I yield. 

Mr. McKELLAR. I call the Senator’s attention to the 
item on page 96. The estimate is decreased only $45,000, 
and it would be the easiest thing in the world, under the 
amendment of the Senator from Pennsylvania, to arrange 
the matter. 
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Mr. BRATTON. The item to which I call the Senate's 

CC impos auster esa 
100,000. 

Mr. McKELLAR. Comparatively that is a very small cut, 
and it could easily be supplied, if the department so willed, 
to take care of the item in question. 

Mr. BRATTON. It can be easily supplied, and I think it 
wil be readily done. That is why I give my support to the 
amendment, believing that it can be done, and that the com- 
missioner will do it. I have confidence in his judgment and 
in his good purpose to cooperate with Congress in meeting 
the situation. 

The PRESIDENT pro tempore. ‘The question is on agree- 
ing to the amendment offered by the Senator from Pennsyl- 
vania [Mr. REED]. 

The amendment was agreed to. 

Mr. FESS. Mr. President, I offer an amendment, which 
I send to the desk. 

The PRESIDENT pro tempore. The amendment will be 
stated. 

The CHIEF CLERK. The Senator from Ohio proposes to 
insert at the proper place the following: 

For the purpose of defraying the expenses of participation by 
the United States Government in the Second Polar Year Pro- 
gram, August 1, 1932, to August 31, 1933, $30,000, or so much 
thereof as may be necessary, for personal services and rent in 
the District of Columbia or elsewhere, contingent expenses, official 
eards, printing and binding, purchase of necessary books, docu- 
ments, and odicals, camp and field supplies, scientific instru- 
ments and equipment, construction of necessary temporary buildings 
for housing equipment and for observations, hire, maintenance, 
and operation of passenger-carrying motor vehicles, transportation 
andsubsistence or per diem in lieu of subsistence (notwithstanding 
the provisions of any other act), stenographic and other services, 
and purchase of supplies, materials, and equipment by contract 
if deemed necessary, without regard to section 3709 of the Re- 
vised Statutes, and such other expenses as may be deemed neces- 
sary by the Secretary of State in furtherance of the project de- 
scribed; and the Secretary of State may transfer this fund, or so 
much as may be deemed necessary, to the Department of Com- 
merce, with the approval of the Becretary of Commerce, for direct 
expenditure by the Coast and Geodetic Survey. 

Mr. FESS. Mr. President, I crave the attention of every 
Senator on the floor of the Senate at this moment. 

Congress authorized an appropriation of $30,000 for the 
second polar program. 'The only one we have had hereto- 
fore was 1882. We hope to have the one in 1932, and then 
there will not be another for 50 years. If we do not partici- 
pate in this one, then the United States will not have par- 
ticipated in this service for 100 years. 

In 1882 the representatives of a group of nations, 26 in 
number, in the interest of meteorological situations affecting 
shipping and other activities, met and outlined the first 
polar program which sent out 14 different expeditions, 12 
into the Arctic and 2 into the Antarctic region. The re- 
sults of the expeditions are well understood. They are alto- 
gether scientific and of tremendous value. 

In 1929 the representatives of 34 nations met in what is 
known as the International Meteorological Conference at 
Copenhagen. They discussed the feasibility of a second 
polar program. It was unanimously recommended that it 
be put in operation. The United States decided that it 
could not afford to stay out of the program. We thought 
in view of the meteorological, auroral, electric, and other 
phenomena of the air and sea, the programs which are put 
on in the interest of all the nations using shipping on the 
seas ought to have the support of this Nation. A resolu- 
tion was introduced and adopted without opposition in the 
House, came over to the Senate and was approved unani- 
mously by the Committee on Foreign Relations. It was 
thought to be a proper procedure and we passed it in the 
Senate with no opposition, granting the authorization 
recommended by the Geodetic Survey, which stated that 
it is extremely important and that this Nation ought to be 
connected with the effort. I assumed the Appropriations 
Committee overlooked it because some one has failed to call 
it to their attention. Upon making some investigation I 
found that it had been presented to the committee. I do 
not understand on what basis the authorization for $30,000 
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for this work is ignored by the Committee on Appropria- 
tions. It means that in their judgment this is not an im- 
portant service. 

Let me read a brief statement: 

In the First International Polar Year Program, from August, 1882, 
to August, 1883, 14 expeditions were sent to the field, 12 in the 
Arctic and 2 in the Antarctic, by 12 different countries, fully 
equipped for comprehensive meteorological observations. The 
United States took part in this program, establishing stations at 
Point Barrow, Alaska, and Fort Conger (Lady Franklin Bay), 
Ellesmere Island. 

The International Meteorological Conference held at Copen- 
hagen in September, 1929, with representatives from 34 countries 
present, proposed a Second International Polar Year Program, which 
found stimulus in the many new problems that have arisen 
during the past 50 years requiring additional data for their solu- 
tion. During the second polar year period, August 1, 1932, to 
August 31, 1933, it is intended that a number of observation 
stations in the Arctic and Antarctic regions will be operated for 

observing and recording magnetic, electric, auroral, and meteor- 
ological phenomena during that period according to an inter- 
hationally concerted schedule. The United States will establish 
a station near Fairbanks, Alaska, a point accessible at all times 
of the year by steamer and railway. Twenty-six of the countries 
represented at the international meteorological organization have 
made favorable replies regarding the proposed program. 

I scarcely think it credible that the Members of the Sen- 
ate look upon this enterprise as of so little value that they 
will say the United States shall not participate in the pro- 
gram. The Senator from California [Mr. Jonson] has 
just suggested to me sotto voce that no one will oppose it. 
The fact is it has been left out of the report of the Com- 
mittee on Appropriations. I am of the opinion that no one 
can afford to oppose it, but I am wondering just what it 
means. I offer the amendment. 

Mr. JONES. Mr. President, the Appropriations Commit- 

tee did not overlook the matter. It was given very careful 
attention in the committee under the conditions which con- 
front us to-day. The subcommittee, I may say, recom- 
mended $20,000 for the purpose; but, when it came to the 
full committee, the item was stricken out altogether before 
there was any order made by the Senate with reference to 
a 10 per cent cut. After the Senate made its order that we 
must cut 10 per cent below the House figures, of course, 
we could not put the item back in the bill. 
. If the Senate should vote this $30,000, it would mean about 
$27,000 or $28,000 above the amount we were permitted to 
report under the 10 per cent cut order of the Senate. In 
other words, the bill now carries about $1,400 less than the 
limit allowed by the 10 per cent cut. If the Senate sees fit 
to add this item to the bill, it will carry it $27,000 or $28,000 
above its 10 per cent cut order to the committee. 

As I said, the subcommittee recommended $20,000; but 
the full committee, before the Senate gave the order to cut 
10 per cent, struck out the item entirely. 'There is no good 
that has come to us from the observations of 50 years ago, 
and there will be none coming from another observation, in 
my opinion, 

Mr. FESS. Mr. President, does the Senator say no good 
has come out of it? 

Mr. JONES. 'There has been no particular good pointed 
out and no substantial benefit indicated. 

Mr. FESS. I should like to submit to the Senator him- 
self a report which was made on the first polar program 
and he certainly will not say then that no good has come out 
of it. 

Mr. JONES. I have not any doubt about the scientific 

reports that would probably be made to scientists, and so 
forth, but I have not seen any indication of any particular 
good that can be traced back to the observation of 50 years 
ago. 
. Mr. FESS. Let me ask the Senator a question. I recog- 
nize the stress under which the Senator is operating. He 
can not make me believe that he thinks there is no value 
coming out of this work. I recognize why he is taking the 
position he does, and I can not criticize him for it; but I 
would like to keep the way open so that the conferees at 
least can provide for this second polar program. 

Mr. JONES. Let me suggest to the Senator that some 
item covering the matter could be put in the deficiency 
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appropriation bill, which will be acted upon, of course, 
before the session is over. To add $30,000 to the bill by this 
item is for the Senate to act directly contrary to the orders 
which it gave the Committee on Appropriations. 

Mr. FESS. What position would the Senate be in if I 
&sked for an amendment to the amount, recognizing that it 
is not enough and would amount to nothing? It would 
leave open the way for the conference to take care of the 
matter. 

Mr. JONES. If the Senator will amend his amendment 
by making it $1,000, it would be within the 10 per cent cut 
ordered heretofore by the Senate. 

Mr. McKELLAR. Mr. President, if the Senator from 
Ohio will take that course, or wait until the deficiency 
appropriation bill comes in, then the matter may be taken 
care of. I hope he will not upset the plan of the Senate. 
I have sympathy with the proposal of the Senator from 
Ohio. The Committee on Appropriations turned down the 
item long before the bill was recommitted; and yet, as I 
said to the Senator, I have some sympathy with the pro- 
posal I would like to look into it more carefully, and I 
hope the Senator wil take the course which has been 
suggested by the chairman of the committee. 

Mr. FESS. The only difficulty would be that it would ap- 
pear that the judgment of the Senator from Ohio might be 
that $1,000 would be sufficient to do the work, and that 
would be an outrageous suggestion. 

Mr. JONES. It is perfectly clear that $1,000 is not 
enough to do the work if it is going to be done at all. 

Mr. McKELLAR. It seems to me that under the peculiar 
circumstances that is the course for the Senator from Ohio 
to take. We are in a bad situation. Let us not complicate 
it further, but let us see what we can do. 

Mr. FESS. My opinion is that it would be very bad 
psychology for me to do that, and I am willing to let my 
amendment come to a vote. 

Mr. BINGHAM. Mr. President, I have the greatest sym- 
pathy for what the Senator from Ohio is seeking to do, and 
I shall vote for the amendment he has offered; but I do 
think that the reflections which he made upon the Ap- 
propriations Committee, of which I have the honor to be a 
member, were not justified. 

I would like for the sake of the Recorn to call attention 
to the fact that a number of very important things have 
been entirely left out of this bill. For instance, an item for 
the next Pan American conference, which is to be held at 
Montevideo, Uruguay, and which will be attended by all the 
countries of the Western Hemisphere, for which an appro- 
priation of $80,000 was provided by the House, has been en- 
tirely left out of the bill. It was not the intention of the 
committee that this action should be any reflection upon 
that conference or upon the importance of “getting to- 
gether” with our neighbors on the south. It was merely 
thought that in these days and under the order of the 
Senate they ought to cut out the item. 

Another very serious cut has been made in connection 
with the airways. The lighted airways, under the bill as re- 
ported by the committee, will have to be reduced. The re- 
mark has been made by the Senator from Florida [Mr. 
FLETCHER] about beacons on the St. Johns River being pos- 
sibly cut out. I hope under the amendment to which we 
just agreed, offered by the Senator from Pennsylvania [Mr. 
REED], that will be avoided. But under the provisions of 
the bill as it has been reported nearly 2,000 miles of lighted 
airways will have to be put out of commission because money 
is not provided for their maintenance. A number of radio 
operators giving weather reports to aviators as they fly 
will lose their jobs and their offices will be closed. Lights 
along about 1,700 miles of airways can no longer be main- 
tained under the bill. It is a very serious situation. It 
means that pilots flying the mail over these airways will 
either have to risk their lives by flying in the dark or have 
to cease operations entirely. That is the kind of thing that 
has been done in the reporting of the bill. Therefore it 
does not seem to me the Senator from Ohio is quite fair 
in the reflections which he made upon the committee, 
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Mr. FESS. Mr. President Es 

The PRESIDENT pro tempore. Does the Senator from 
Connecticut yield to the Senator from Ohio? 

Mr. BINGHAM. I yield. 

Mr. FESS. If any suggestion I made was unfair, I with- 
draw it. What I was concerned about was that I supposed 
no one had appeared before the committee in connection 
with the matter; and although an authorization had been 
granted, the item was omitted anyway. That was the under- 
standing under which I was laboring. 

Mr. BINGHAM. I shall be glad to vote for the Senator's 
amendment, and I only wish we might have had some money 
for the Pan American conference, but both items were 
stricken out entirely. 

Mr. JONES. Mr. President, there may be some difference 
of opinion about it, but in my judgment every item cut out 
of the bill after the 10 per cent order was made was more 
important even than this one. The question is whether or 
not we are going to restore this one item and léave all the 
other items out of the bill. 

The PRESIDENT pro tempore. The question is on agree- 
ing to the amendment of the Senator from Ohio. [Putting 
the question.] The noes seem to have it. 

Mr. JOHNSON. I call for a division. 

On a division the amendment was rejected. 

Mr. CONNALLY. Mr. President, I invite the attention of 
the Senator from Washington to the fact that a few days 
ago I gave notice of my intention to submit a motion to 
suspend the rule for the purpose of offering an amendment 
for the consolidation of the International Water Commis- 
sion, United States and Mexico, with the American section 
of the International Boundary Commission, United States 
and Mexico. I send the amendment to the desk. 

The PRESIDING OFFICER (Mr. Fess in the chair). 
amendment will be stated. 

The CHIEF CLERK. On page 16, after line 12, it is pro- 
posed to insert the following: 

That the American section, International Water Commission, 
United States and Mexico, is hereby consolidated with the Amer- 
ican section, International Boundary Commission, United States 
and Mexico. Hereafter the powers, duties, and functions of such 
section of such commission shall be exercised by the American 
section, International Boundary Commission, United States and 
Mexico. 

All records, files, and property of any nature whatsoever (in- 
cluding office equipment) of, and that portion of the unexpended 
appropriations less $25,000 for the American section of the Inter- 
national Water Commission, United States and Mexico, for the 
fiscal year 1931-32, are transferred to the American section, In- 
ternational Boundary Commission, and said appropriations shall 
be immediately available for direct expenditure by the American 
section, International Boundary Commission, under the direction 
of the commissioner thereof, and shall continue to be so available 
until June 30, 1933. The commissioner is authorized to appoint to 
positions in the American section, International Boundary Com- 
mission, such employees of the American section, International 
Water Commission, or other persons as he may deem necessary in 
carrying out the provisions of this act, and said commissioner is 
further authorized to designate and redesignate, as he may deter- 
mine to be necessary, the duties and headquarters station of all 
employees under his supervision. 


Mr.JONES. Mr. President, the amendment, of course, is 
subject to a point of order. For that reason, as I under- 
stand, the Senator, as he has stated, gave notice that he 
would move to-day, or when the proper time came, to sus- 
pend the rule in order that he might offer the amendment. 
I myself am perfectly satisfied with the amendment. It will 
work along economical lines. 

Mr. WALSH of Massachusetts. What would the sav- 
ing be? 

Mr. JONES. I do not remember the exact amount, but 
the adoption of the amendment will result in an economy; 
it will save some money; and I am perfectly willing for the 
Senator from Texas to make his motion to suspend the rule, 
pursuant to the notice given by him, and I am perfectly 
willing to have the vote taken on that motion without any 
roll call. Then, if the rule shall be suspended, he may offer 
his amendment. 

Mr. CONNALLY. Mr. President, I move to suspend the 
rule in order that I may offer the amendment. 
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The PRESIDING OFFICER. No point of order has been 
made as yet against the amendment. 

Mr. McKELLAR. In order that what the Senator from 
Texas.desires may be done, I make the point of order. 

Mr. CONNALLY. I made the motion at the suggestion of 
the Senator from Washington, who wants to save his face 
on points of order. 

Mr. McKELLAR. In order that there may not be any 
doubt about it, I make the point of order. 
ess PRESIDING OFFICER. The point of order is sus- 

ed. 

Mr. CONNALLY. I now move to suspend the rule pur- 
suant to the notice which I gave. 

The PRESIDING OFFICER. The notice submitted by the 
Senator from Texas will be stated. 

The Chief Clerk proceeded to read the notice to suspend 
the rule submitted by Mr. CoNNaLLY on the 22d instant. 

Mr. JONES. Mr. President, the notice is the regular form 
provided for the purpose, and I suggest that the reading of 
it be waived. 

Mr. CONNALLY. Very well. 

Mr. McKELLAR. Let it be put in the RECORD. 

The PRESIDING OFFICER. The notice will be printed 
in the RECORD. C 

The notice referred to is as follows: 

NOTICE OF MOTION TO SUSPEND RULES 

Pursuant to the provisions of Rule XL of the Standing Rules of 
the Senate, I hereby give notice in writing that I shall hereafter 
move to suspend ph 4 of Rule XVI for the purpose of 
proposing to the bill (H. R. 9349) making appropriations for the 
Departments of State and Justice and for the judiciary, and for 
the Departments of Commerce and Labor, for the fiscal year end- 
ing June 30, 1933, and for other purposes, the following amend- 
ment, viz, on page 16, after line 12, insert the followIng—— 

The PRESIDING OFFICER. The amendment has been 
read. 

Mr. CONNALLY. Mr. President, I do not care to debate 
the amendment, but several Senators desire me to explain it. 

Mr. WALSH of Massachusetts. Mr. President, I suggest 
that the question on suspending the rules may be put, and 
then the amendment may be debated, 

The PRESIDING OFFICER. The question is on the mo- 
tion of the Senator from Texas to suspend the rules in order 
that the amendment may be offered. [Putting the question.] 

There being no adverse vote, more than two-thirds of the 
Senate voting in the affirmative, the motion is agreed to, and 
the rule is suspended. 

Mr. WALSH of Massachusetts. Mr. President, I suggest 
that the Senator from Texas now explain his amendinent. 

Mr. CONNALLY. Mr. President, let me suggest to the 
Senator from Massachusetts and other Senators that we now 
have two international commissions that deal with matters 
between the United States and Mexico. One of them is the 
American section of the United States-Mexican Boundary 
Commission and the other is the International Water Com- 
mission. At present the same man represents the United 
States on both commissions; he is American boundary com- 
missioner and also American water commissioner. The pur- 
pose of this amendment is to consolidate his forces into one 
Office. It will save the Government money; it will eliminate 
some of the machinery. I can not tell the Senate just how 
much it will save, but there is a limitation in line 3, page 2, 
which provides a saving of $25,000. In other words, the 
pending bill makes available all the unexpended balance; 
this amendment makes available all the unexpended bal- 
ance less $25,000. So the amendment, if adopted, will save 
the Government at least $25,000. 

Mr. WALSH of Massachusetts. Is the salary of the com- 
missioner an annual salary for each position or is he paid 
on a per diem basis? 

Mr. CONNALLY. He draws only one salary. 

Mr. WALSH of Massachusetts. For both positions? 

Mr. CONNALLY. Yes; for both positions. 

Mr. WALSH of Massachusetts. But it will result in the 
saving of some money? 

Mr. CONNALLY. As I understand, it will save at least 
$25,000. 
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The PRESIDING OFFICER. The question is on agreeing 
to the amendment offered by the Senator from Texas. 

The amendment was agreed to. 

Mr. NORBECK. Mr. President, I send to the desk and 
ask for the adoption of an amendment which does not call 
for an additional appropriation. 

The PRESIDING OFFICER. The amendment will be 
stated. 

The Cuter CLERK. On page 30, after line 8, it is proposed 
to insert the following: 


ONE THOUSANDTH ANNIVERSARY OF THE NATIONAL PARLIAMENT OF 
ICELAND 


The unexpended balance of $3,173.75 of the appropriation of 
$55,000 contained in the joint resolution approved January 20, 
1930 (46 Stat. 57), for the expenses of participation by the United 
States in the celebration of the one thousandth anniversary of the 
Alting, the National Parliament of Iceland, is continued available 
until June 30, 1933, for the same purposes, and for the transpor- 
tation and subsistence or per diem in lieu thereof (notwithstand- 
ing the provisions of the subsistence mse act of 1926 or reg- 
ulations prescribed pursuant thereto) of a representative or rep- 
resentatives of the Government of the United States to make the 
formal presentation of the statue of Leif Ericsson, including such 
expenses of entertainment as the Secretary of State shall deem 
proper. 2 

Mr. JONES. Mr. President, there is an unexpended bal- 
ance of about $3,000 available, which, under the amendment, 
is continued. The amendment does not increase the amount 
appropriated in the bill, and so I do not have any ob- 
jection. 

The PRESIDING OFFICER. The question is on agreeing 
to the amendment offered by the Senator from South 
Dakota. 

The amendment was agreed to. 

Mr. COPELAND. Mr. President, in order that there may 
be an amendment before us which may be debated, I move, 
on page 63, line 17, to strike out “$670,000” and insert 
“ $725,000.” 

Mr. JONES. Imake the point of order against the amend- 
ment that the committee amendment at that point has 
already been agreed to. 

Mr. COPELAND. Mr. President, I want it understood by 
all Senators that when we talk here about the amendment 
which was offered by the Senator from Pennsylvania [Mr. 
REED], and of which I heartily approve, and think we are 
going to find money in this already emasculated bill to 
establish fish-cultural stations and other activities, there 
will be cruel awakenings. It is all right to have the RECORD 
show that the appeal was made and the hope expressed that 
such things might be accomplished, but, of course, they will 
not be, because there is not money enough in the bill to take 
care of all these activities, no matter how desirable. 

As is well understood, I am here to say one further and 
probably the last word about the Bureau of Foreign and 
Domestic Commerce. This morning I received a telegram 
from Buffalo. That city is interested in this matter, because 
if this bill shall pass as it is now before us, the office of the 
Bureau of Foreign and Domestic Commerce there, as well as 
offices in 18 other places in this country, will be abolished; 
they will no longer exist. 

Mr. WALSH of Massachusetts. Mr. President —— 

The PRESIDING OFFICER. Does the Senator from New 
York yield to the Senator from Massachusetts? 

Mr. COPELAND. I yield. 

Mr. WALSH of Massachusetts. I will state to the Senator 
that I have received similar protests from my State against 
the possible abolition of some of these offices of the Bureau 
of Foreign and Domestic Commerce. 

Mr. COPELAND. I thank the Senator for the confirma- 
tion of my fear. The telegram to which I refer is from 
the president of the Buffalo Exporters' Association, and no 
doubt it accords with similar telegrams received by the 
Senator from Massachusetts. It reads: 


Burvrato, N. L., April 29, 1932. 
Hon. Rorat S. COPELAND, 


Senate Office Building, Washington, D. C.: 
- Appreciate your effort opposing discontinuance Buffalo district 
office Bureau of Foreign and Domestic Commerce. Our organiza- 
tion, which consists leading exporters of Buffalo, urge you and 
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associates continue efforts. Local office performs indispensable 
service required by large and small firms alike throughout western 
New York. Removal of services now would seriously retard rapidly 
growing export trade from this area. 


E. A. FORSYTHE, 
President Buffalo Exporters’ Association. 


Mr. President, I have not before me at the moment the list 
which was presented here the other day by the Senator 
from California [Mr. JogwsoN] covering 18 or 20 offices in 
different parts of the country that will be closed if this bill 
pases become a law as it now stands in the text before us 

-day. 

Let me call attention to what is going to happen if the 
Treasury and Post Office bill should pass as it will have to 
be written under similar instructions given by the Senate 
to the committee. It will abolish customs offices in Indiana, 
Iowa, Colorado, Utah, Nevada, Kentucky, Tennessee, Ne- 
braska, Missouri, Minnesota, Pennsylvania, California, Rhode 
Island; Rochester, N. Y.; Milwaukee, Wis.; Mobile, Ala.; 
Hartford, Conn.; Ohio, North Carolina, South Carolina, 
Texas, Maryland, Georgia, Illinois, Virginia, Michigan, and 
Washington. 

Mr. President, I invited the Commerce Department to 
give me certain information, and I have that information. 
I suppose that the Department of Commerce will be criti- 
cized, but I asked for this information, and it is perfectly 
proper for an official of the Government to give information 
if a Member of Congress asks him for it. 

The other day the Senator from Tennessee called the 
attention of the Senate, after the Senator from California 
[Mr. JoHnson] and I had made our representations, in 
regard to the Bureau of Foreign and Domestic Commerce to 
the increased appropriations for it in various years begin- 
ning with 1921. He pointed out that in 1921 the appropria- 
tions for the Bureau of Foreign and Domestic Commerce 
amounted to $1,211,000; the next year, $1,694,000; then 
$2,568,000; and so on from year to year, until the present 
year they have reached the sum of $5,000,000. 

I concede that, Mr. President. 'The record is accurate. 
The statement of the Senator from Tennessee is correct. 
It is true that the appropriations for this bureau have in- 
creased from year to year until now they are at least four 
times as much as they were 10 years ago. 

That does seem like an enormous increase in appropria- 
tions. The casual examiner might regard this is a wasteful 
use of money and a strange increase in appropriations. But 
let me show you what has happened. 

The purpose of this bureau is to aid manufacturers, 
farmers, and all producers in this country to find markets 
abroad for what they have produced here. It is exactly as 
if a man had a manufactory of furniture, and in order that 
he might sell his furniture he established showrooms in for- 
eign cities and sent out salesmen to attempt to sell the 
products of his endeavor. 

This bureau has operated in two ways. Through its for- 
eign agencies it has received applications from concerns, 
establishments, and individuals in Europe stating that a 
given applicant desired to become the distributor of Amer- 
ican automobiles or typewriters or any other kind of fac- 
tory product, or farm product or foodstuff. Such applica- 
tions have been brought to the attention of American pro- 
ducers by the foreign offices. The applications have been 
stimulated by the activities of the agents of the depart- 
ment in foreign lands. 

Likewise the local offices in this country have made studies 
of the various manufacturing and agricultural establish- 
ments and institutions and industries in the territories 
round about the local offices. Perhaps to the local office 
has gone the man who makes & certain type of shoes or of 
clothing or of shirts or collars, whatever it may be. This 
manufacturer has said, ^I want to find a market somewhere 
in the world for these products of mine.” By the coopera- 
tion of these domestic and foreign offices there have been 
brought together those on the other side who can use our 
products and those on our side who make the products. 

Let me tell you how popular that has been with our 
people. 


9296 


In 1921 and 1922, when the appropriation for this bureau ! 
was only $1,211,000, there were 506,000 individual services 
rendered. That is, 506,000 applications were made by indi- 
vidual concerns for aid in the distribution of their wares. 
The eost per service then was $2.38. 

See how the popularity of this service has increased. See 
how many more applications have been made for service. 
It is startling how the demands have grown. 

There were 506,000 applications in 1921. By 1923 the 
number had increased to more than a million—1,169,000. 
The next year there were 2,000,000 applications. By 1928 
the individual services demanded had increased to 3,342,000, 
and this year 4,000,000 have asked for this service. So, if 
we take the cost per service, where it was $2.38 10 years 
ago it has decreased to $1.28 to-day. 

There has been that decrease in the cost of individual 
service because of the demands made upon this bureau. 
Think of it, Senators! Four million institutions or indi- 
viduals in this country have made use of the Bureau of 
Foreign and Domestic Commerce during the past year— 
4,000,000! 

During the past year the bureau has succeeded in estab- 
lishing 2,873 new agencies and sales connections for Ameri- 
can firms as a result of its services. Nearly 3,000 agencies 
in America made connections with European establishments 
in order that their sales might be extended by reason of 
that export service. 

During the past year 942,580 trade opportunities were 
brought to the attention of American exporters. Nearly a 
million trade opportunities in Europe were brought to the 
attention of American exporters through the operation of 
this bureau. Listen to these figures 

Mr. LEWIS. Mr. President—— 

The PRESIDING OFFICER. Does the Senator from 
New York yield to the Senator from Illinois? 

Mr. COPELAND. I do. 

Mr. LEWIS. That I might not disturb the presentation 
of this important question by an independent speech, I take 
the liberty of offering to the able Senator from New York 
the full information sent me from my city of Chicago, where 
the Association of Commerce and the officers of the Conti- 
nental-Commercial National Bank protest against the omis- 
sion of this item of appropriation for the Bureau of Foreign 
and Domestic Commerce on the ground, as they contend, 
that under the previous system of things the consul repre- 
sented commerce and to some extent became its advocate, 
but that now, since we have passed a law that merges the 
consul into an office where he may any day expect to be 
made a secretary of legation and therefore a diplomatic 
officer, he will not deign any further to represent commerce; 
and therefore we have no representation whatever, as we 
previously had, by virtue of the new epaulets that have been 
adjusted to the consul, shifting him into the possibility of a 
diplomatic career, for which he hopes by day and of which 
he dreams by night. e 

Therefore, unless these offices, which are some form of an 
adjunct to commerce, are in some degree continued, it is 
represented to me, to bring forth to this honorable body, 
there would be no one whosoever throughout our European 
commercial ports to speak in behalf of American commerce. 

Mr. COPELAND. I thank the Senator. That bears 
directly upon the argument I intended to make. What the 
Senator from Illinois has said so well gives emphasis to 
my plea. 

Let me state that last year we received in this country 
$57,000,000 in new business, secured for American concerns 
by the Bureau of Foreign and Domestic Commerce. That 
was done at an expense of $5,000,000. We received $11 for 
every dollar we invested. 'The estimate is that there will be 
a return of one million and a half dollars in income taxes 
this year on that same investment of $5,000,000. 

Mr. President, it stands to reason that to destroy this 
bureau is to threaten the life of the American export busi- 
ness. I can not conceive it possible that the Senate of the 
United States would wish to be a party to that calamity. 
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s VANDENBERG. Mr. President, will the Senator 
e 

Mr. COPELAND. I yield. 

Mr. VANDENBERG. Will the Senator permit me to com- 
ment on the observation offered by the Senator from Illinois, 
which at least in some degree must be an inadvertence? 
The Consular Service of the State Department not only con- 
tinues to deal in trade reports upon a very substantial basis, 
it not only continues to make trade contacts, which are 
reported at a total of $19,000,000 in net advantage to Amer- 
ican concerns during the past year, but, in addition, the 
Consular Service of the State Department, continuing its 
trade function which it monopolized for so many years, is 
entirely depended upon by the foreign service of the Com- 
merce Department to formulate the World Trade Directory, 
which is virtually the Dun & Bradstreet's of the world, in- 
volving contacts with 585,000 different foreign firms. 

The suggestion I am taking the liberty of submitting, both 
to the Senator from New York and to the Senator from 
Illinois, is that there might well be a study to determine 
whether both of these relatively competitive agencies in the 
foreign field might not well come to a common basis and 
be stabilized and unified, so that in all of these respects we 
have but one spokesmanship beyond our borders. 

I thank the Senator for permitting me to make that 
observation. 

Mr. LEWIS. Mr. President, I wil ask the Senator to 
pardon me for making an observation to my esteemed friend 
from Michigan, to say that as I can not speak of knowledge 
I can only give the report that the consuls, as the Senator 
says, make a mathematical and something of a historical 
report, but the report they make as consuls is gathered from 
the work done by these commercial individuals of whom the 
Senator from New York has been speaking; and while the 
consul assumes to make the report and to take, perchance, 
the credit of the result, his is but the report of the labors 
of others, and he has a right officially to present them as 
the consul But my eminent friend the distinguished Sen- 
ator from Michigan fails to observe that it is the report of 
the consul of what has been done, without any reference or 
statement of who did it. It is claimed by those who report 
to me that it is the commercial officials who do it, and the 
consul merely makes the report of the consequence and the 
result. I do not know how true that is. 

Mr. VANDENBERG. Mr. President, will the Senator from 
New York yield to me? 

Mr. COPELAND. I yield. 

Mr. VANDENBERG. The Senator from Illinois will read- 
ily see that he is describing a precise type of competition 
which should not exist. If it does exist, as he indicates, 
that is one more reason why in this economy program the 
sensible thing to undertake is to consolidate the competing 
forces of the Government, and thus seek increased effisiency 
at reduced cost. 

Mr. COPELAND. Mr. President, how long would the dip- 
lomatic agent abroad have any diplomatic standing if he 
were using his office to develop business for the United 
States? 

Mr. REED. Mr. President, our consuls abroad, although 
they are Foreign Service officers, are not considered to be 
diplomatic officers. 

Mr. COPELAND. Nevertheless their work to a great ex- 
tent is along diplomatic lines. My contention is that if we 
desire to continue our export business, which even in 1931 
was two and a half billion dollars, the largest industry of 
America, next to agriculture, if we desire to continue that 
export business and to increase that export business we must 
have agents on the other side who are devoted to that one 
thing and nothing else. They should not be diverted at all 
by the diplomatic activities which are incumbent upon a 
consul in a foreign country. 

Mr, President, I take it the argument made by the distin- 
guished Senator from Illinois is well founded, and certainly 
his view is the experience and the belief of every export 


| concern I know of in this country. They are begging every- 
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where that this activity may be continued, in order that this 
foreign business may be brought to us. 

In connection with our export trade, which I have spoken 
of as, next to agriculture, the chief business of America, 
there are 1,400,000 workers. More than a billion and a half 
dollars in wages are paid to the persons engaged in making 
goods for export trade. 

Mr. President, I call attention to this further fact: Great 
Britain and Canada spend more per capita on export-trade 
production than the United States spends. Great Britain 
cut expenses 11 per cent as an economy measure, but did 
not curtail the expense of activities along this particular 
line. She made cuts in higher salaries and allowances, but 
no effort was made to reduce the activities of the British 
agents developing business for British industries. 

I ask that the statement of the facts I have before me 
regarding the Bureau of Foreign and Domestic Commerce, 
given to me by the department by request, and also page 3 
of the little pamphlet I hold in my hand, which show the 
relation of the cost of appropriations to the service ren- 
dered, be included at this point in my remarks. 

There being no objection, the matter was ordered to be 
printed in the Recorp, as follows: 


SOME FACTS REGARDING BUREAU OF FOREIGN AND DOMESTIC COMMERCE 


Two thousand eight hundred and seventy-three new agency and 
sales connections made by American firms last year as a result of 
the bureau's services can be valued at $500 to $1,000 each. 

One hundred and ninety-three thousand five hundred sales-in- 
formation reports distributed annually. Worth $1 each at least. 

Seven hundred and thirty-one thousand five hundred and two 
trade lists distributed. : 

Nine hundred and forty-two thousand five hundred and eighty 
trade opportunities brought to attention of American exporters. 

Fifty-seven million dollars in new business secured for Ameri- 
can concerns by bureau last year.. Bureau spent $5,000,000; 
$11 return for each $1 invested. 

One million five hundred thousand dollars estimated income tax 
on above business. 

Two billion five hundred million dollars export trade 1931. 
Largest industry next to agriculture. 

United States leads the world as an exporter despite decline. 

One million four hundred thousand workers involved in export 
trade with more than one and one-half billion dollars in wages. 

Nineteen hundred and thirty-one exports declined 37 per cent 
in value over 1930, imports 32 per cent; on quantity basis much 
less severe, exports only 20 per cent, imports 10 per cent over 1930. 
Industrial production fell off 16 per cent; freight-car loadings 
19.per cent. 

Twenty-five billion dollars in commercial transactions as result 
of export trade. 

Seven million dollars collected annually by Department of Com- 
merce in fees and turned into Treasury. 

Twenty-four thousand export firms served currently by bureau. 

Forty-six thousand firms make daily use of bureau's domestic 
trade services. 

One hundred thousand dollars’ worth of bureau publications 
sold annually. 

Eighty per cent of bureau's services for little fellow." 

Three million nine hundred and sixty-six thousand services 
rendered by bureau during 1930-31. 

Me Mad service dropped from $2.38 in 1921-22 to $1.28 in 


Appropriations 1930-31 four times 1921-22. Services eight. 
times. 


One and one-tenth per cent of total United States Budget for 
Department of Commerce. 

Eleven per cent of total for Department of Commerce for Bu- 
reau of Foreign and Domestic Commerce. 

Great Britain and Canada spend more per capita on export- 
trade promotion than United States. Great Britain cut expenses 
11 per cent as an economy measure but did not curtail staff or 
activities. It was applied to cuts in higher salaries and allow- 
ances. 

One million five hundred thousand dollars contributed by in- 
dustry for cooperative work with bureau, i. e., Drug Store Survey, 
31 trade associations put up $75,000, bureau $25,000. 


Details regarding growth of Bureau of Foreign and Domestic 
° Commerce 
Appropriations for 1920-21. $1, 211, 000 
Estimated Budget for 1932-33... 1. LL. 4, 870, 000 
TTT Ree a dee ease $, 659, 000 


But services rendered by Bureau of Foreign and Domestic Com- 
merce increased twice as fast as appropriations; 
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Mr. FESS. Mr. President, wil the Senator from New 
York yield? ; 

Mr. COPELAND. I yield. 

Mr. FESS. Mr. President, this is the one hundred and 
forty-third anniversary of the inauguration of George 
Washington as President of the United States. The situa- 
tion is not such that I can state what I wanted to say ear- 
lier in the day, but I wish to take the privilege on Monday 
of inserting in the Recorp some very interesting letters of 
notable contemporaries of George Washington. 

I thank the Senator from New York for allowing me to 
make this announcement. 

Mr. COPELAND. Mr. President, I am glad the Senator 
made the announcement. If George Washington, with his 
breadth of vision, were alive to-day and here to advise us, 
Iam sure he would be urging us not to make any entangling 
political alliances with Europe but to get all the business 
possible from the European countries. 

Mr. President, I beg all Senators to give thought to what 
I have said. I know it is as useless as baying at the moon 
to make any effort to change the pending bill It is pre- 
destined and foreordained to pass as it has been written. 
But I do hope that these feeble remarks of mine may be 
of some use when we come to the conference, and that pos- 
sibly from the conference may come more liberal support 
for the Bureau of Foreign and Domestic Commerce. 

I do not flatter myself that the amendment presented by 
the Senator from Pennsylvania, which I fully approved, 
wil in any material way increase the activity of this bureau. 
But in this time of economic depression in America, Ameri- 
can industry and American activities of every sort must be 
encouraged. Yet by thé passage of this bill we are aiding 
the depression, taking the heart still further from those 
engaged in business in our country. I am regretful beyond 
words that it seems necessary that there should be any 
such economy as this; it is false economy, not true economy. 

There are many activities of the Government which can 
be reduced so far as their appropriations are concerned; but 
when we do anything to interfere with the spinning of the 
wheels of the machines in our factories, and the belching of 
smoke from the chimneys of our factories, we are harming 
our country. It is the exercise of false economy, which will 
come back to haunt us. 

Mr. WALSH of Massachusetts. Mr. President, I ask to 
have printed in the Recorp, following the speech of the 
Senator from New York, some communications which I have 
received similar to that offered by him. 

The PRESIDENT pro tempore. Without objection, it is 
so ordered. 

The matter referred to is as follows: 


Boston, Mass., April 11, 1932. 


Hon. Davin I. WALSH, 
United States Senate: 

Although believing firmly in governmental economy hope noth- 
ing will be done which will cripple the valuable service given by 
Foreign and Domestic Commerce. 

Epwin S. SMITH, 
Commissioner of Labor and Industries. 


Bureau of 
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Hon. Davr I. WALSH, 
United States Senate: 
The New England Shoe and Leather Association and our manu- 
facturers generally, while believing there is abundant opportunity 
to eliminate unnecessary activities in most departments of the 
Federal Government, would be sorry to see any action taken by 
Congress that would seriously cripple the vital activities of the 
Bureau of Foreign and Domestic Commerce in its cooperative work 


with American business. 
THomas F. ANDERSON, Secretary. 
BosTON, Mass., April 12, 1932. 
Senator Davin I. WALSH, 
Senate Office Building: 

While thoroughly in accord with increased Government economy 
hope you will use all your influence to prevent any panicky action 
that would cripple Commerce Department; although cost of this 
de t minor factor in Government Budget it is doing wonder- 
ful job for American business. Any setback here would be dearly 
purchased economy. 

INTERNATIONAL ASSOCIATION OF BLUE PRINT AND 
ALLIED INDUSTRIES, 
Purr B. Terry, Vice President. 


SPRINGFIELD, Mass., April 11, 1932. 
Hon. Davi I. WALSH, 


United States Senate: 

Reduction to expenses Government agencies heartily indorsed, 
but we hope in the case of Department of Commerce reduction 
will not be so drastic as to eliminate eastern district offices be- 
lieved to be rendering important service to industry. 

SPRINGFIELD CHAMBER OF COMMERCE. 
New Tonk, N. T., April 11, 1932, 
Hon. Davin I. WALSH, 
United States Senate: 

Understand Senate contemplating reducing appropriation avall- 
able Bureau Foreign and Domestic Commerce. y urge 
you refuse reduce their already small appropriation stil further. 

C. A. RICHARDS, 
President C. A. Richards (Inc.), 
Export Distributors for United American 
Bosch Corporation, Springfield, Mass. 
Boston, Mass., April 11, 1932. 
Hon. Davin I. WALSH, 
United States Senate: 
While I believe strongly in economy and all possible reduction of 
expense, it seems to me that the proposed reduction in appro- 
tion for Bureau of Foreign and Domestic Commerce is rela- 
tively excessive and will seriously cripple the good work being done. 
I commend the matter to your careful consideration. 
FRANKLIN W. HOBBS. 
NEW ENGLAND COUNCIL, 
Boston, Mass., April 16, 1932. 
Hon. Davm I. WALSH, 
United States Senate, Washington, D. C. 

Dear SENATOR WALSH: Being in position to know the nature and 
value of the work of the New England office of the United States 
Bureau of Foreign and Domestic Commerce, we have to-day tele- 
graphed certain Senators as follows with reference to the Depart- 
ment of Commerce appropriation bill now pending: 

“While New England industry and business generally earnestly 
desire balancing of the Federal Budget and look to the Congress to 
achieve this as promptly as possible, we urge that provision be 
made for continuance of district offices of the Bureau of Foreign 
and Domestic Commerce on a basis that will not entirely deprive 
business of the practical and valuable assistance they render.” 

This telegram was sent to Hon. Reen Smoor, chairman Finance 
Committee; Hon. WESLEY L. Jones, chairman Appropriations Com- 
mittee: Hon. Hmam W. JoHnson, chairman Commerce Committee; 
Hon. RosERT M. LA FOLLETTE, chairman Committee on Manufac- 
tures. 

Sincerely yours, 
DUDLEY HARMON, 
Executive Vice President. 


Boston, Mass., April 12, 1932. 
Hon. Davm I. WALSH, 


United States Senate Chamber, Washington, D. C. 

My Dear SENATOR WALSH: I have been reading with a great deal 
of interest the comment that is emanating from Washington rela- 
tive to the colossal task that is now confronting you gentlemen in 
the balancing of the National Budget. I thoroughly realize that 
you are bombarded from all angles with suggestions as to what 
you should do and what you should not do, and in sending you the 
word I am now sending, I do so with the sole thought in mind of 
possibly being helpful in offering information as to something I 
come in personal contact with practically every day in the week. 

I am particularly concerned with the rather drastic cut that is 
contemplated in the provision for district and cooperative offices 
of the Department of Commerce. To the merchants of the country 
these offices have been of distinct value, and I think I am fairly 
safe in saying that they render more dollar for dollar value than 
any other governmental activity, 
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Their business is strictly in the promotion of American trade, 
both domestic and foreign, and in coming in contact with both 
domestic and foreign trade, such as I do in my business every 
day, I have come to look on the district office in Boston as an abso- 
lute essential to the proper conduct of trade. As an instance of 
the value of the district office in Boston, changes are taking place 
almost momentarily in regulations made by foreign countries as to 
what they will or will not admit into their country, whether or 
not the government of any particularly country will allow funds 
to go out in payment for American goods, changes in rates of 
duties and what not, all of which information the district office of 
the Department of Commerce keeps on file for immediate refer- 
ence, and I very much fear should this service be too seriously 
curtailed it would work a real hardship on manufacturers in this 
district, attempting to properly conduct their trade abroad. 

For instance, it has not been so long ago that one of our clients 
was sending a rather large order to Chile. Before letting the order 
go out, we checked up with the Boston district office of the Depart- 
ment of Commerce and discovered that the Chilean Government 
had put in a regulation whereby the consignee in Chile could only 
secure the permission of his government to pay the invoice on 
this merchandise at the rate of 2 per cent per month, and that if 
the shipper had made the shipment, he would have had to wait 
two years fer his money.. When I got this information, he decided 
not to ship, and it was a distinct saving of time and money to 
have such information available. 

Of course, it could be said that such information could be ob- 
tainable from W. m if there were no such thing as a 
district office in Boston, and it is probably true, but it is much 
more convenient, and, in my humble opinion; much more economic 
that such information be readily available for people in a par- 
ticular district rather than have to go to Washington for every 
bit of information that is needed. 

As I started out to say in the beginning of this letter, I do 
not want to take the position of “viewing things with alarm” 
or burdening you with personal suggestions, but I think you would 
find on a check up that the sentiments I have set forth in this 
letter as to the real usefulness of some of the efforts of the 
Department of Commerce will be agreed to by practically all 
manufacturers and shippers in the New England district. 

This letter is written with the idea of putting information in 
your hands as to the practical usefulness of something that should 
be retained if it is at all possible to do so and consistent with 
the attitude you are taking in regard to the momentous question 
that is placed on you to decide. 

With cordial good wishes, I am 

Very sincerely yours, 
D. C. Anprews & Co. 
By A. J. KELLEY, New England Manager. 


LAWRENCE, Mass., April 25, 1932. 
Senator Davin I. WALSH, 


Washington, D. C. 

Honoszep Sm: Am inclosing an editorial from the Telegram re- 
garding the work of the Commerce Department at Boston that 
might be interesting. t 

Respectfully, 
R. W. EMERSON, 
Editor Telegram-Sun. 
[From the Lawrence Telegram, April 21, 1932] 
AS WE SEE IT 

After all, have you ever realized the personal service the Federal 
Government gives to its citizens? As a general rule we consider 
Washington too far away to be of interest except once in four 
years, when the President is elected, and occasionally when some 
discussion is up in Congress in which we are interested. As far 
as personal service is concerned, very few people realize there is 
any such animal. But some people have discovered the difference. 
Suppose you wanted to ship a Christmas present to some friend 
in another country. How would you learn of the procedure to 
send it and whether there is a duty to pay? Some time ago a 
man wanted to send a piano to his son in Italy. The son pre- 
ferred an American make and the father desired him to have it. 
There are a large number of such nice and interesting questions 
that puzzle the people here, and many of them let the question 
slip because they do not know how to secure the information. 

Washington is too far away, there is too much trouble to write, 
and no one would pay attention to a question anyway. That is 
the-reaction of the average citizen. But you would be surprised 
to know that up in the tower of the customhouse in Boston 
there are offices that are busy every day answering simple ques- 
tions, but questions of real interest, sometimes vital interest, to 
the one asking them. Some of these questions require patience, 
but they are answered by the Department of Commerce repre- 
sentatives. 

While talking with an official there recently the phone rang. 
Only part of the conversation was heard in the office, but appar- 
ently the question was answered more readily than the inquirer 
expected. The inquirer desired to ship som g to Canada and 
wanted to know the duty he would have to pay. Instantly the 
answer went back over the wires: “The duty will be 35 per cent, 
plus an excise tax of 6 per cent and a sales tax of 3 per cent.” 
How could the man in the customhouse tower be so sure? He 

had answered the same question a dozen 
are plenty other questions. 
in who pianned to move to Canada. He wanted 
to know about duty on the property he desired to take and about 


1932 


an automobile. It took less than five minutes for him to learn 
that his personal property was not dutiable, but there was a 
question regarding the auto. If he had owned it six months, 
there was no duty. He was planning to buy an auto. Well, in 
that case it could not be a secondhand car, for they are not ad- 
missible for settlers, and a new car is subject to duty, plus excise, 
plus sales tax. 

Of course, people and firms in trade understand the great serv- 
ice rendered by this department regarding conditions throughout 
the world. So complete is the information that there is no trouble 
to learn of markets in far-off Australia, China, or New Zealand. 
Department agents throughout the world gather this data for the 
benefit of the American manufacturer, As the same time, it is 
gathering a vast amount of information for any citizen who can 
use that information to advantage. 

There are able men who are devoting their time and energy in 
assisting American industries on the road to prosperity. The 
prospect of trade expansion, building better local markets, the 
understanding of the market for the special product of the firm, 
and a score of others dealing with the intimate business in which 
a particular firm is engaged. Many a puzzling problem to a new, 
and often established, firm is solved through the aid of the de- 

ent. 

Possibly there is no more valuable service to the people of this 
country than that freely given by the Department of Commerce. 
During this period of world depression the department is of 
valuable service in advising manufacturers and shippers in their 
many problems. In fact, this department can be of still greater 
service with more able and experienced men at its disposal. It s 
in reality one Government service that is established to aid our 
industry and trade through such periods as we are passing, and 
do it safely. 

It would naturally seem that, at the present moment, the de- 
partment is of more importance than at any time of its existence. 
Foreign trade is important, but it must be safe and productive. 
Not only the major industries but there are many, many ways in 
which it helps the little industry; the one just beginning. It 
works on the theory that there are experiences that can be of 
value to the man just starting or developing a manufacturing 
plant. There are the vital questions of market, appropriation of 
effort and finance, and others, which may mean the difference 
between success or failure of the enterprise. 


It would appear reasonable to presume that the best course for’ 


the Government, at this time, is to expand the service of this one 
department, because of the immense assistance it can be to our 
depressed industry. Our business men do not require so much 
help during prosperity. It is then that most any business runs 
itself. But, it is in times like these that greater effort on the part 
of the Government should be made to encourage and promote, 
through proper advice and experience, all industry, 

Perhaps you do not know it, but there are services offered by 
the Federal Government that have the personal touch for every 
citizen of the country. 


The PRESIDENT pro tempore. The bill is on its second 
reading and still open to amendment, If there be no further 
amendments to be offered, the question is, Shall the amend- 
ments be engrossed and the bill read a third time? 

The amendments were ordered to be engrossed and the 
bill to be read a third time. 

The bill was read the third time and passed. 


MEMORIAL 


Mr. WALSH of Massachusetts presented a telegram in the 
nature of a memorial, signed by Franklin Reece, the Reece 
Buttonhole Machine Co., and sundry citizens (being manu- 
facturers) of Boston, Mass., protesting against abandon- 
ment of the general manufacturers’ sales tax in the pending 
tax bill and indorsing the economy program, which was 
referred to the Committee on Finance. 


TAX ON IMPORTED WOOD PULP 


Mr. HASTINGS presented a telegram from the Jessup & 
Moore Paper Co., of Wilmington, Del., favoring the imposi- 
tion of a tax on imported wood pulp, which was referred to 
the Committee on Finance and ordered to be printed in the 
REconD, as follows: 


WILMINGTON, DEL., April 30, 1932. 
Hon. DANIEL O. HASTINGS, 


United States Senate, Washington, D. C.: 

Understand some doubt whether Finance Committee will recom- 
mend tax on imported wood pulp to offset depreciated currency 
foreign nations off gold standard. pulp now delivered in 
this country much less cost than domestic manufacture. We have 
been *obliged shut down our Maryland pulp mill indefinitely. 
Unless some relief is given immediately we must close our Dela- 
ware pulp mill employing several hundred men, Our Delaware 
mill operating only two days a week. Our former customers buy- 
ing foreign pulp at low prices. If our pulp mills shut down 
permanently the farmers and producers in Delaware will have no 
market for pulpwood. Please confer with Senator Jones and 
try to help us. 

THE JESSUP & Moore PAPER Co. 
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SUPREME COURT OF THE PHILIPPINES 


‘Mr. BINGHAM. Mr, President, I ask unanimous consent 
to have printed in the Record an article entitled Manila 
High Court Ceases to Function," and ask that it be referred 
to the Committee on the Judiciary, with the request that 
they hasten consideration of the nominations of judges for 
ihe Philippine high court. 

There being no objection, the article was referred to the 
Committee on the Judiciary and ordered to be printed in the 
RECORD, as follows: 

MANILA HIGH COURT CEASES TO FUNCTION— WASHINGTON SENATE'S 
FAILURE TO CONFIRM SIX APPOINTEES LEAVES QUORUM LACKING— 
TRIBUNAL TO BE ENLARGED—TWO OF THE ORIGINAL NINE RECENTLY 
RESIGNED AND ONE DIED—ONE APPOINTEE OPPOSED 
MANILA, April 29.— The Philippines were left to-day without a 

functioning supreme court. 

The complication, which had been foreseen as a result of the 
failure of the Senate in Washington to confirm the new appointees, 
was precipitated when the court held its final session under its 
old organization with a membership of nine. 

The death of Justice Charles Johns and the resignations of Jus- 
tices Findlay Johnston and Norberto Romualdez left the court only 
seyen members, one of whom is Acting Justice Carlos Imperial, 
who 1s filling the vacancy created by the death of Justice Johns. 

Justice Ostrand was on a vacation in the United States, thus 
leaving the strength for the summer session at five. 

The present impasse arose as a result of the legislature's action 
last year in raising the membership to 15. The s court is 


the only appellate body in the islands and was hopelessly over- 
worked. 

The first six appointments to fill these places were allowed to 
lapse in the Senate because of political pressure. Three new ap- 
pointments were made recently, but confirmation of these also 
failed, 

The court must take an enforced recess until July, since it now 
requires nine for a quorum, and unless the appointments are con- 
firmed in the meantime the Philippines will continue without a 
supreme tribunal. 

Agitation for action by the Senate on the new Philippine Su- 
preme Court appointees has grown since the resignation of Justice 
Romualdez on March 16, when it was foreseen that a quorum 
would be lacking for future sessions. 

Delay in the Senate has.been attributed in part to opposition to 
José Abad Santos, one of the appointees. Newspapers have op- 
posed him because he defended a drastic libel law recently passed 
by the legislature. He was accused by a Manila lawyer of using 
his position as secretary to Justice Romualdez to influence the 
pen of an embezzlement case. He filed an action for libel against 

accuser, 


REPORTS OF COMMITTEES 


Mr. KEAN, from the Committee on the District of Colum- 
bia, to which was referred the bill (S. 99) to amend section 
8 of the act making appropriations to provide for the 
expenses of the government of the District of Columbia for 
the fiscal year ending June 30, 1914, and for other purposes, 
approved March 4, 1913, reported it with an amendment and 
submitted a report (No. 624) thereon. 

Mr. NORBECK, from the Committee on Banking and 
Currency, to which was referred the bill (S. 4291) to amend 
section 5219 of the Revised Statutes, as amended, reported 
it without amendment and submitted a report (No. 625) 
thereon. 

Mr, HASTINGS, from the Committee on the Judiciary, 
to which was referred the bill (S. 3938) to provide for the 
transportation of certain juvenile offenders to States under 
the law of which they have committed offenses or are de- 
linquent, and for other purposes, reported it with amend- 
ments and submitted a report (No. 626) thereon. 

He also, from the same committee, to which was referred 
the bill (S. 4020) to give the Supreme Court of the United 
States authority to prescribe rules of practice and procedure 
with respect to proceedings in criminal cases after verdict, 
reported it without amendment and submitted a report (No. 
627) thereon. 

: BANKING ACT OF 1932 


Mr. NORBECK submitted the views of the minority of 
the Committee on Banking and Currency to accompany the 
bill (S. 4412) to provide for the safer and more effective 
use of the assets of Federal reserve banks and of national 
banking associations, to regulate interbank control, to pre- 
vent the undue diversion of funds into speculative opera- 
tions, and for other purposes, heretofore reported from that 
committee without amendment, which were ordered to be 
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printed as part 2 of Report No. 584, and to be printed in the 
Recorp, as follows: 


[Senate Report No. 584, pt. 2, 72d Cong. Ist sess.] 
OPERATION OF THE NATIONAL AND FEDERAL RESERVE BANKING SYSTEM 


Mr. NoRgBECK, from the Committee on Banking and Aag G 
submitted the following views of the minority (to accompany 8 
4412) : 

The Senate Committee on Banking and Currency has had under 
consideration S. 4412, “To provide for the safer and more effec- 
tive use of the assets of Federal reserve banks and of national 
banking associations, to regulate interbank control, to prevent 
the undue diversion of funds into speculative operations, and for 
other purposes," and reported favorably thereon on April 22, 1932 
(Rept. No. 584). 

On behalf of the minority of the members of the Senate Com- 
mittee on Banking and Currency, I am making this report in 
protest against the proposed extension of branch , With- 
out taking issue with the distinguished author of the bill, Senator 
Grass, on other matters in the bill, in most of which I heartily 
concur, and some of which I deem very important. 

In speaking of our banking system, we must keep in mind 
that we have (1) a system of national banks chartered and 
| ose by the Federal Government; (2) we have a competitive 

ystem, that of State banks, chartered and supervised by the 
States. 

There is difference of opinion among well-informed people as to 
their comparative merits, and certainly there is a great desire on 
the part of certain people to wipe out the State banking system. 
What can not be done directly by law may be done by giving 
the national system such an advantage that the competitive 
State system can not exist. 

Aside from the two general classifications, we might make fur- 
ther classifications, as follows: Unit banks, chain banks, group 
banks, and branch banks. 

A unit bank may have a National or State charter. It is gen- 
erally defined as an institution which is owned, controlled, and 
operated by residents where the bank 1s located, and has no 
affiliated institutions. This is the typical American bank. 

The term " chain bank " is generally applied where two or more 
banks are owned and controlled by one individual and partnership 
(without a holding company or more centralized control). 

“Group bank " is the proper term for institutions that have been 
growing up in many sections of the country of late years. If not 
a violation of law, it is certainly an evasion of law. A holding 
company is generally organized for the purpose of owning and 
controlling these banks. As a rule, the holding company owns 
over 90 per cent of such bank stock, but there remains a local 
organization and a local board of directors, subject, however, to 
the control of the holding company, which is located in some 
central place. 

It is a well-known fact that shares in a bank carry a double 
liability with them on the part of the stockholder. As a rule the 
shares in a holding company do not carry this extra liability, 
though there are a few notable exceptions to this practice. I have 
in mind especially the Detroit group, who appeared before this 
committee and explained their system. 

Branch banking is where a parent bank has one financial 
structure from which it operates the several branches or offices 
under set rules and instructions issued by the head office. The 
officers of the several branches have very limited powers "E discre- 
tion. 

FALLING PRICES 

Since the war there has been a continual shrinkage in values 
&nd this has put a great strain upon our banking structure. Nu- 
merous failures have been taking place, and those, who for differ- 
ent reasons prefer the chain bank with the central control, are 
continually pointing to the banking systems of other countrles. 
But all things considered, the American system has held up won- 
derfully well. Our Government has not come to the direct aid of 
our banking structure, such as has been the case in many Euro- 
pean countries, where the governmental form of banking exists, 
where the taxpayers took the losses. 

We are often reminded of the losses suffered by depositors in 
this country. That is true, and it is deplorable; but it is not fair 
to point to other countries for comparison. The American dollar 
1s still at par, while the bank deposits in foreign lands have 
dwindled in proportion to the shrinkage of their currency value; 
in Canada it is 20 per cent, and in France it is 80 per cent. We 
have much over which to be happy, and do not need to be hasty 
&bout importing a banking system from foreign lands. 

The so-called safety of the French, Canadian, or English system 
is simply one of percentage, and we need not be ashamed of the 
comparison. 

It is not believed that the remedy lies in more centralization. 
When we take the history of the chain bank, group bank, and 
branch bank, many States in the Union have had debacles which 
are appalling. The greatest bank failure in this whole depression 
was in the case of a branch-bank system—a central bank with 
some 50 or 60 branches. On the other hand, while the losses of 
unit banks in the United States, due to overbanking conditions 
and the present financial situation, have been devastating, we 
have no assurance that such a condition may not arise again under 
a different form of banking, as each generation must learn its own 
lesson, and human nature, as a rule, has never been able to 
capitalize 100 per cent from the mistakes of the past. 


CONGRESSIONAL RECORD—SENATE 


APRIL 30 


BRANCH BANKS 
Advocates of the branch banking system ignore the fact that 
such a system has never been tried in a country of 120,000,000 
population 3,000 miles across. They ignore the tendency in this 
country to centralize control of everything, and especially of 
credit. I believe the branch banking system would put us at the 
mercy of the financial centers. 


THE CANADIAN SYSTEM 


We hear much about the Canadian system, which is the out- 
growth of the British system, but we hear only the good side of it. 
However, we occasionally run across something suspicious even in 
these presentations. We are told that Canada has only 11 banks, 
with an average of about 400 branches, and that there have been 
no failures. This statement is not in accordance with the record, 
for they have had numerous failures. 

An advocate of the Canadian system in a recent magazine article 
said they had had only 16 failures in 62 years. The branches are 
not counted when the failures occur, but let us take them at their 
own statement. They have 11 banks and they have had 16 fail- 
ures; that is more than a hundred per cent. 

We are told that these 11 Canadian bankers have during the last 
few years had a smaller percentage of failures than the banks in 
this country, and I think that is true. But we have a large number 
of banks in this country that have had no failures, and certainly 
we have one banking system here, not above referred to, that has 
iM through entirely without losses, and it has done an enormous 

business, The worst thing that can be said about it is 
that it has not furnished accommodation to the communities 
where the deposits were received. They have taken no risk. They 
have not been interested in building up the communities. If we 
had only such a system, we would make no progress in our devel- 
opment; we would slow down—we would come to a standstill. The 
system is the nearest comparable to the Canadian system. I have 
reference, of course, to the postal savings bank that drains the 
community dry of its cash. 

One of our distinguished Senators, who has spent a great deal 
of time in Canada, told me privately he believed the natural 
resources of Canada were equal to those of the United States, 
Their growth has only been one-tenth the growth of the United 
States. I believe we are much indebted to the unit banking sys- 
tem for this difference. 

I feel that section 19 of the Glass bill should be eliminated in 
its entirety. There is a movement on foot to control the banking 
industry of the United States by centralization. This movement 
might be termed not only national but international. Of late 
years this movement has been becoming more evident. The only 
way it can be accomplished, apparently, is through nation-wide 
branch banking and the complete elimination of the unit bank. 

The unit banker has had a most prominent place in the develop- 
ment of the United States. By reason of his individualistic char- 
acteristics he has been able to mold himself to meet any possible 
situation. It has been through his foresight, strength of char- 
acter, and belief in these great United States of ours that our 
country has become the foremost in commerce and industry. His 
endeavors have been most outstanding. The history of our country 
might have been different if our banking system had been con- 
trolled from Washington or New York. 

Our dual system of banking has been one of the great motivat- 
ing factors in making the United States the outstanding country 
that it is to-day. Our country is too large, too widely diversified, 
to expect one banking to be so versatile as to deal with so 
complex a situation efficiently. The American people are individu- 
alistic and so should be our banking structure. The unit bank 
has a most definite position in our national welfare. 

Two reasons have been advanced why we should have one sys- 
tem of banking: 

First. The commerce of the United States should be financed in 
an orderly manner; must have a uniform system of banking under 
Federal supervision. Our past history does not prove the neces- 
sity of the same. 

Second. That the Federal Government can not rely upon the. 
yoluntary cooperation of State banks and trust companies for the 
execution of a national policy. The record is clear that there has 
never been a time when the unit bank or the State chartered in- 
stitutions have not upheld the hands of our Government. 

The placing of our banking structure with the now overbur- 
dened bureaucracy in Washington is in direct violation of the 
principle of State rights. So far no tangible evidence has been 
Offered that the passage of this section would be of value to the 
rank and file of our citizenry or would meet and stabilize the 
present situation. We have always the matter of politics, change 
of administration, Government'in business, which can not be over- 
looked. History repeats itself. 

The past several years & large amount of propaganda has been 
fed to the people endeavoring to educate them to national branch 
banking, and while the resolutions of some of our financial organi- 
zations were rabid in their opposition to branch banking, owing 
to steady pressure from without and within, their position has 
been gradually changing. 

This plan appears to be a part of the preconcelved plan for the 
elimination of the unit State bank and placing the control of 
our banking structure in financial centers. Those interested in 
controlling the banking structure of our country will find it far 
more easy to handle Washington than some 19,000 different bank- 
ing corporations scattered throughout the United States. When 
banking and credit are ceniralized in a few hands, it is easier for 
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the powerful to get control of such corporations. Im fact, Mr. 
Whitney, president of the New York Stock Exchange, testified be- 
fore the Banking Committee that with good dollars he could “go 
out and buy every corporation in the world," and there seems to 
be no limit to the number of good dollars they control. This is 
most true. 

DEMANDS FOR MORE POWER 


first allowed the national banks to have branches 
within the city in which they were located. The next step was 
to allow branches in metropolitan areas. Now the demand is 
made that we have what will mean nation-wide branch banking 
in its entirety, and plans have been offered which can be utilized 
in eliminating every unit bank by direct congressional action. 

It is in the interest of the United States that a banking monop- 
oly should not be created. The theory of siphoning credits 
through a branch-banking system has been exploded. Theoreti- 
cally it functions perfectly until under pressure the pipe springs 
a leak, When the unit bank closes there is merely a “pop”; 
when a system of branch banks closes it is a detonation. 

We only have to look back to the history of the endeavor to 
renew the charter of the Bank of the United States, with its 
branches in the then leading cities, during the Presidency of 
Andrew Jackson, to prove now, as then, that a banking monopoly 
headed in at Washington is not for the best interests of the citi- 
zens of the United States. 

The placing of more power in the national- system 
is . Additional powers given this system would not 
redound to its benefit unless it is coupled with legislation that 
will cripple or eradicate our present State-chartered institutions. 
This fear of centralization in the hands of a few is possibly one 
of the factors behind the popularity of State-chartered institu- 
tions and general satisfaction of our dual system of banking. 

The following figures speak for themselves: 

On December 31, 1931, there were in the United States 194 
private banks, 587 mutual-savings banks, 546 stock-savings banks, 
1,245 loan and trust companies, and 11,240 State banks—total, 
13,812. 

The national system had 6,368 banks, with capital from $10,000 
up, of which less than 225 had a capital of $1,000,000 or over. 

As of the same time, national banks had on deposit $19,210,- 
000,000, which included $260,000,000 of funds of the United States; 
while deposits of State-chartered institutions were $30,486,000,- 
000—a difference of $11,175,000,000 in favor of State-chartered 
institutions. 

Now as to capital structure. State-chartered institutions had 
$175,000,000 more than national banks and a surplus of $1,700,- 
000,000 in excess of those of national charter. In other words, 
State-chartered institutions had more millions of surplus above 
the amount of surplus of national banks than the total aggregate 
of capital and national banks. 

Further, take the period from March 25, 1931, to December 30, 
1931. We find that during the intervening period the deposits in 
national banks decreased $3,100,000,000, while deposits in State- 
chartered institutions decreased $3,700,000,000. The per cent of 
decrease in each instance is: National banks, 13 per cent; State 
banks, 8 per cent. 

Now, further, a comparison of national bank suspensions and 
State bank suspensions: 

In 1931, prior to the figures cited above, there were 409 bank 
suspensions, as against 161 for the year 1930, or an increase of 154 
per cent. While the State-chartered institutions had 1,809 suspen- 
sions in 1931, as opposed to 1,128 in 1930, or an increase of 60 per 
cent, there were reopened in 1931, 25 national banks and 250 State- 
chartered institutions, or 10 to 1. In 1930 there were reopened 5 
national banks and 140 State-chartered institutions. 

Now as to deposits, 'Time deposits in national banks, including 
deposits of the Post Office Department in national banks, in 
December 30, 1931, were $7,594,000,000, as opposed to time deposits 
in State-chartered institutions of $18,430,000,000, or, roughly 
speaking, 24% to 1 in State-chartered institutions. In the Postal 
Savings System, at the end of the last fiscal year, June 30, 1931, 
there was on deposit averaging $500 for each depositor, an aggre- 
gate of $347,000,000, an increase of $172,000,000 for the Govern- 
ment's fiscal year. Eight hundred and ten million dollars of the 
deposit in State-chartered institutions were in savings 
accounts. The number of savings depositors decreased by one 
and a half million. Now, obviously, the million and one-half de- 
positors who ceased having savings accounts in State-chartered 
institutions did not rush to the post office, for the increase in the 
number of postal savings depositors during the same period was 
304,000, or less than one-fifth. 


LIQUIDATING CORPORATION 


It is hoped that a liquidating corporation will be the means 
of more prompt payment to depositors of some substantial part of 
their equity as soon as a bank is closed. It is not a guaranty of 
bank deposits, though it may point in that direction and, there- 
fore, be subject to much criticism. 


GUARANTEE OF DEPOSITS 


The State banking system is threatened from another angle, and 
that is the great demand now on the part of the national banks 
to have guarantee of deposits. The request is based on the plea 
that it will restore confidence; but I do not hesitate to say there 
&re national banks that would like to unload their losses on the 
Federal Treasury, and among them are some large ones; and where 
the bank is a large one, the taxpayer would be assuming a big 
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burden. One of the is to give the national bank a cer- 
tain advantage over the State bank and destroy our dual system 
of banking. It is an indirect and sn insidious way to do that 
which they dare not attempt to do directly. 

The writer believes that guarantee of deposits may sometime 
become a reality, but it is quite convincing from the experience 
of many States that tried the bank guaranty law that a more 
careful approach to the subject must be made, and certainly it 
must be considered a form of insurance; therefore the two funda- 
mental principles of insurance must be : (1) No loss 
must be underwritten which can not be paid; (2) no risk should 
be assumed at 100 per cent value—75 per cent would be a safer 

. The depositor who could get 75 per cent cash would be 
fortunate indeed compared to some of those who wait many years 
on the slow liquidation of a receiver. 

There are members of this committee who favor guaranty of 
bank deposits who would hesitate now to have the Government 
take over bank losses and also to destroy the State banking sys- 
tem, for State banks would not be included in the program for 


guaranty. 

The depression started in agricultural sections brought down 
thousands of banks. ' These people have taken their losses. They 
protest against helping to pay the losses that are now threatening 
other sections. 

PETER NORBECK 
(For the minority). 


ENROLLED BILL PRESENTED 


Mr. WATERMAN, from the Committee on Enrolled Bills, 
reported that on the 29th instant that committee presented 
to the President of the United States the enrolled bill (S. 
194) for the relief of Jeff Davis Caperton and Lucy Virginia 
Caperton. 

BILLS AND JOINT RESOLUTION INTRODUCED 


Bills and a joint resolution were introduced, read the first 
time, and, by unanimous consent, the second time, and re- 
ferred as follows: 

By Mr. FLETCHER: 

A bill (S. 4539) granting an increase of pension to Nathan 
J. Barwick; to the Committee on Pensions. 

By Mr. LEWIS: 

A bill (S. 4540) granting an increase of pension to Kittie 
B, Campbell; to the Committee on Pensions. 

By Mr. ROBINSON of Arkansas: 

A bill (S, 4541) granting a pension to Lizzie Knight; to 
the Committee on Pensions. 

By Mr. NORBECK: 

A joint resolution (S. J. Res. 151) relating to the manu- 
facture of grasshopper poison; to the Committee on Agri- 
culture and Forestry. s 


RADIO ADDRESS OF EX-SENATOR JOSEPH I. FRANCE 


Mr. HARRISON. Mr. President, I ask leave to have pub- 
lished in the Recor a radio address delivered by ex-Senator 
Joseph I. France, of Maryland, April 22, 1932, on the Coer- 
cive Power of Federal Patronage and Legality and Moral 
Force of the Preferential Primaries for the Nomination of 
Candidates for the Presidency of the United States. 

There being no objection, the address was ordered to be 
printed in the Recorp, and it is as follows: 


THE COERCIVE POWER OF FEDERAL PATRONAGE AND LEGALITY AND MORAL 
FORCE OF THE PREFERENTIAL PRIMARIES FOR THE NOMINATION OF 
CANDIDATES FOR THE PRESIDENCY OF THE UNITED STATES 


It has been repeatedly stated that it would be impossible to 
prevent the renomination of Mr. Herbert Hoover for the Presi- 
dency at the next Republican National Convention. Why? Is it 
because he has made himself popular? No! Is it because his 
administration is a success? No! Is it because his renomination 
is desired or thought advisable by the outstanding party leaders? 
No! It is boldly stated that he will be able to force his renomina- 
tion through the use and abuse of Federal patronage, How is the 
power of this Federal patronage exercised? Mr. Hoover implicitly 
demands that those who have been appointed by him to lucrative 
Federal positions lay aside the high and important duties, as 
servants of the Republic, and devote themselves to pernicious, 
vicious, and possibly illegal activities to promote his renomination. 
Thus we find the Postmaster General enjoying a high and respon- 
sible position and a large salary laying aside his duties and devot- 
ing himself to the fine art of political manipulation to secure the 
renomination of his Chief, by whose grace he holds office. Thus we 
see, in the State of Maryland, the collecter of internal revenue, Mr. 
Galen L. Tait, devoting his time, which belongs to the people of 
the United States, to the perfecting of an organization in the 
State of Maryland to secure the renomination of Mr. Hoover. By 
his very official position the collector of internal revenue, by 
implication, may exercise a certain coercive power over the electo- 
rate. He receives the income-tax blanks, collects the revenue, and 
has general supervisory powers and some discretion as to whether 
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he should receive those returns as regular and just. As collector 
of taxes he is in a position of power. ‘ 

Under all the ancient oppressive governments of earth the tax- 
gatherers haye been the oppressors of the people. Under this new 
scheme of things the collector of internal revenue is not merely 
the head of a large organization of subordinates who aid him in 
the collection of taxes, but through his coersive power over them 
he makes himself the head of a powerful political organization. 
Such action can not be defended as moral. It is a question 
whether it could be defended in a court of law. If, however, the 
col'ector of internal revenue, at the time when he appoints a sub- 
ordinate, demands a resignation in blank in order that he may 
be able to control the subordinate's political activities, he is then 
committing a criminal act. I asked a prominent politician this 
afternoon if the Hoover people had opened any headquarters here. 
He said, "No; they have no headquarters except the custom- 
house. Mr. Tait's offices are headquarters.” 

Moreover, it is believed that in certain instances the promise of 
office is being used contrary to law to control! the political activities 
of certain citizens. It is reported that the postmastership at 
Baltimore is being kept vacant and that it has been hinted to a 
number of aspirants that each may have a chance of appoint- 
ment. The same condition has been reported concerning other 
promises of reward. Thus they hope to assist the candidacy of 
Mr. Hoover by dangling lucrative offices and juicy political plums 
before the noses of those to whom office means more than an 
efficient and uncorrupted Republic. By such methods Mr. Taft was 
renominated in 1912 over that valient champion of good govern- 
ment—Theodore Roosevelt. In the subsequent election Mr. Taft 
carried but two States. A prominent nominal supporter of Hoover, 
in answer to a question as to whether Mr. Hoover could be re- 
elected is quoted as saying, “ Mr. Taft carried Vermont and Utah, 
but Mr. Hoover will not do as well. He will lose Utah.” 

Such political methods as this resulted in the enactment, by 
several of the States, of presidential preference primary lawe. 

There has been a studied and continuous propaganda for weeks, 
emanating from apparently some one source, to the effect that the 
preferential primaries in the States for candidates for the Presi- 
dency of the United States are not binding. This statement has 
been so persistently presented to the American public in all of 
the press articles concerning the popular vote in the States that 
it becomes glaringly apparent that there are selfish and sinister 
motives involved, if not the malicious intent to becloud the issue 
and minimize the sacredness of the ballot in giving expressions 
to the will of the masses of our people. 

In many of the States laws were enacted; the processes of elec- 
tion set up with all the formality of filing candidacies under strict 
stipulations as to the required number of voters in each State to 
sponsor each candidate. The elections have been held and are to 
be held under the strictest legal procedure as provided in the 
statutes of the States, but it becomes the duty of certain political 
headquarters to announce that the results of such elections are 
not binding upon the delegates elected to the national conventions. 

Such interpretation of the laws of the States makes them not 

only a work of deception, if the interpretations are held to be 
true; not only & camouflage that would direct the public mind 
from the successful candidate under the preferential primaries; 
but, more than that. they make the procedure a violation of every 
moral and ethical principle and a mockery of justice, 
In announcing my campaign for the Republican presidential 
nomination I did not leave the American people uncertain as to my 
principles, my ideals, and my practical platform of action. There 
is no public question confronting the masses to-day on which 
there may be doubt as to my position. 

Under the orderly processes of law, those who have sponsored 
my candidacy have carried out the requirements of the law and 
my name has been filed in most of the States where preferential 
primaries are held. 

In North Dakota, with 11 votes; in Illinois, with 61 votes; in 
Nebraska, with 19 votes, three States where the primary elections 
have been held, my name was filed by my adherents, and the 
proper official of each of these States must certify my name to the 
national convention as the popular will of the people in the prefer- 
ential election for the Republican presidential nomination. In like 
manner in the other States where the preferential primaries are to 
be held, the will of the people must be certified by the States to 
the national convention. In an opinion rendered by the attorney 
general of the State of Nebraska, he states " There is a moral obli- 
gation on the part of the delegates to vote for a person indorsed 
for President in the primaries.” 

In an opinion rendered by the attorney general of the State of 
Illinois, under date of April 14, he quotes paragraph 393 of chapter 
46, Smith-Hurd's Revised Statutes, 1931, which is section 29 of the 

law, and reads in part as follows: 

* Provided, That the vote for President of the United States, as 
herein provided for, shall be for the sole purpose of securing an 
expression of the sentiment and will of the party voters with re- 
spect to candidates for nomination for said office, and the vote of 
the State at large shall be taken and considered as advisory to the 
delegates and alternates at large to the national conventions of 
respective political parties; and the vote of the respective congres- 
sional districts shall be taken and considered as advisory to the 
delegates and alternates of said congressional districts to the 
national conventions of the respective political parties." 

The deputy attorney general of the State of Maryland in an 
opinion rendered April 14 said: 

“The results of a presidential primary election in this State 
are binding upon the delegates elected to the State convention, 
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and also the delegates selected by the State convention to the 
National convention.” And further, “the delegates of such party 
selected by such State convention to the national convention of 
such party from the State of Maryland shall be instructed and 
bound to vote as a unit in the national convention for such can- 
didate for President so selected as the choice of the State of 
Maryland as aforesaid, and such delegates shall continue to vote 
in such national convention for the choice of the State of Mary- 
land as aforesaid for President as long as in their conscientious 
judgment there is any possibility of his being nominated.” 

In the State of Ohio each candidate for election as a delegate 
or alternate files, along with the declaration of candidacy and 
certificate, a statement in writing in the following form: 

*I hereby declare to the voters of my political party in the 
State of Ohio that, if elected as delegate to their national party 
convention, I shall, to the best of my judgment and ability, sup- 
port that candidate for President of the United States who shall 
have been selected at this primary by the voters of my party in 
s manner provided in this chapter as their candidate for such 

ce” 

ree the attorney general of the State of Ohio in an opinion has 
said: 

“ The Secretary of State shall canvass the returns in the manner 
provided by law for canvassing the returns in the case of candi- 
dates for nomination to State offices, and shall forthwith certify 
the results of such canvass as regards the candidates for nomina- 
tion in such political party to the persons chosen as delegates or 
alternates to the national convention of such party.” 

Invariably the opinion is expressed on the highest authority of 
the officials of the States that there is the moral obligation for the 
delegates elected in the preferential primaries to vote for the 
candidates for President, under the instructions of the people, as 
expressed through the ballot, a procedure which is the very bul- 
wark of the fundamental principles of the Republic as enunciated 
in the Declaration of Independence, in the Constitution of the 
United States, and in the State papers of the Chief Executives of 
the Nation who have upheld the principles and doctrines of gov- 
ernment formulated by the fathers of the Republic. 

Notwithstanding the studied propaganda to which I have re- 
ferred, in the eleyenth hour, so to speak, prior to the primary in 
my own State—the State of Maryland—Mr. Hoover, the present 
incumbent of the high office of President, has filed; and notwith- 
standing further that in all the other States he has not had the 
courage to submit his cause to the popular vote of the people. 
He did not file in North Dakota. He did not file in Illinois nor 
in Nebraska. My name was filed and the votes of these three 
States in which the primary elections have already been held 
belong to me by every legal process of the State and by every 
moral obligation. Mr. Hoover would not file in Pennsylvania. 
He did not file in Ohio. He did not file in New Jersey. He did not 
file in West Virginia. He did not file in Oregon. In those States 
my name was filed by my adherents, under due processes of law. 
The time limitation for filing having expired, the votes of those 
States will be certified to the national convention and under legal 
processes and by moral right the votes of the delegates of those 
States must be cast in favor of my nomination. 

If the preferential primary votes in all of the other States are 
not binding, then why should Mr. Hoover file in Maryland? Is 
Maryland the only State where the primary is binding? Is it on 
the theory that the preferential primary in Maryland will be 
binding but in all the other States not binding? 

It has been asserted by certain party leaders supposedly repre- 
senting Mr. Hoover that the votes in the other States where the 
preferential primaries have been held and are to be held, not- 
withstanding the will of the people, will be whipped into line and 
cast in favor of Mr. Hoover. Have we reached the time in the 
United States when our moral fiber is so weakened that the Presi- 
dent of the United States would commit the immoral act of de- 
manding or even accepting the votes of the delegates that are 
legally and morally bound to another? It is being openly stated 
that the delegates to the Maryland State convention have been 
pledged, before their nomination, to support Mr. Hoover, regardless 
of the popular vote. In other words, when I win the votes of the 
people of Maryland indorsing my candidacy, is it the purpose of 
those delegates to vote for Hoover, contrary to the law and 
morals? 

Are we ready as a nation to admit that the Republic is dead 
and that our democracy has yielded to dictatorship and autocracy? 
God forbid! I submit this question fairly and courageously to the 
people of my State, and I call upon them to so rededicate them- 
selves to the principles of our Republic that they will repudiate 
the men, regardless of their high places, as committeemen, na- 
tional legislators, or Chief Executive, who would violate the simple 
code of morals and thus undermine our scheme of government 
and ultimately destroy our institutions and civilization. 


ADDRESS BY GOV. GEORGE H. DERN, OF UTAH 
Mr. PITTMAN. Mr. President, I have here an address by 
Goy. George H. Dern, of Utah, delivered at the conference 
of governors in Richmond, Va., on April 26. It is a very able 
address of a nonpartisan character, and, I think, will be of 
interest to the Senate and the country. I ask leave to have 
it published in the RECORD, 
There being no objection, the address was ordered to be 
printed in the Recorp, as follows: 
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AMERICA MARCHING ON 


When the governors’ conference met last year Pollyanna speeches 
seemed singularly puerile. By this time. however, we have become 
so badly bogged in the slough of despond that many of us have 
forgotten that there is a celestial city toward which we are strug- 

„I have a feeling that the time has arrived when we ny 
to brace up and make up our minds that America is 

I suppose a nation’s onward march is always intermittent PEE 
that when obstacles are encountered there must be pauses and 

ts before the march can be resumed. 

I confess that I have lost some of my —€— trust in the old 
copy-book motto, "Truth is mighty and will prevail," and also in 
the that the world is constantly getting better. I am 
afraid it is not so automatic as that. If it were, "the glory that 
was Greece and the grandeur that was Rome would not have been 
submerged in the cruel ignorance and on of the Dark 
Ages. The world keeps getting better only so long as there are 
enough men and women actively working to make it better. An 
old Lok sid said, “ Where there is no vision the people perish.” 
He, too, saw that progress is not automatic but depends upon 


leadershi{, 

The United States is still a young nation, full of vitality, with 
a great destiny yet to fulfill. We have prided ourselves upon the 
energy, the resourcefulness, the self-reliance, and the hopefulness 
of the American people. This is no time to lose that energy, that 
resourcefulness, that confidence, and that optimism. Let our 
young Nation keep them, and “ youth will be served.” 

How better can we observe the two hundredth anniversary of 
the birth of George Washington than by emulating his lofty de- 
termination to overcome all obstacles? Are our times any more 
discouraging than were the dark days at Valley Forge? Have we 
become a nation of cowards and weaklings, who can find no better 
occupation than to sit and repine? That was not the spirit which 
‘won the American Revolution, and that is not the spirit which 
will carry America forward in 1932. 

America must march on. The depression has shown us that 
there are maladjustments, very serious maladjustments, in our so- 
called democracy. Perhaps it is well that these parlous times have 
thrown them out into bold relief so that we can all see them. 
Perhaps it is well that we have been forced to realize that if 
America is to march on, these maladjustments must be corrected. 

We have two schools of thought in this country. The one 
merely wants to tinker up the old machine so it will run a little 
while until it breaks down again. The other wants to let its 
feet be guided by the lamp of experience and make such changes 
as to assure us that the machine shall not break down again— 
atleast not in the same weak spot. The one would disregard all 
* the shameful injustice of the past and t, and stand pat. 
"The other would strive for progress and a square deal for all. 

. I heard an English lecturer recently define a pessimist as one 
who sees a calamity in every opportunity and an optimist as one 
who sees an opportunity in vated calamity. 

Let us not become a nation of calamity howlers. Let us not 
permit ourselves to become steeped in an atmosphere of defeatism. 
Sound optimism and healthy common sense are an absolute 
necessity to-day. Without them we can not cure the ills of our 
society, and it is certain that democracy can not flourish in u 
sick society. We have all the symptoms of a sick society. 

A friend of mine said the other day that society is like the old 
woman who dotes on her symptoms: The more she reads the more 
symptoms she discovers, and the more patent medicines she tries. 
If we can only exorcise the devils of gloom, fear, and despair, and 
treat our ilis in a rational way, we shall hasten our restoration to 
economic health. 

If, instead of looking for more fancied ailments, or sitting idly 
by waiting for God, or the weather, or a change of heart in the 
bankers to bring us relief, we adopt the psychology of health, with 
a will to do the things that are necessary to bring us back to 
health, we shall the sooner have America marching on again. 
The strong, hopeful, courageous, constructive, resourceful mdi- 
viduals who have led America forward to colossal achievement in 
the past must again exhibit those virtues and lead us out of this 
morass. The time calls for something more than petty, piddling 
paliiatives. 

Is it not a travesty to say that millions of good, stanch Ameri- 
cans must go hungry because there is too much food; that mil- 
lions must be ragged and scantily clad because there is too much 
wool and cotton; that millions must be cold because there is too 
much fuel? And yet that is the kind of foolishness that we have 
been enduring for the past two years. We can not afford to be 
smugly content with our present system. 

I do not look forward with equanimity to a future when there 
shall again be seven to ten million men out of work in the United 
States, with only this difference, that they shall be better sup- 
ported in their idleness. That might be brought about by unem- 
ployment insurance, and would be a great improvement over what 
we have this year, but it would hardly be a cure at all. 

Surety humanity will never be satisfied until business and m- 
dustry are so stabilized and controlled that this wicked thing 
called unemployment shall be relegated to the limbo for discarded 
evils. 

That is an easy thing to say but a tremendously difficult thing 
to accomplish. At any rate, it is a social ideal toward which we 
should be striving if we want America to become the land of 
social justice. Perheps some far- easi A readjustments will have 
to be made in our business practices, The important thing is to 
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keep thinking about it and working at it. The greatest impedi- 
ments to progress are apathy and indifference. These resist im- 
provement and reform more effectually than do the interests 
which think they are going to be hurt by a change. 

We must prevent panics. Alternate periods of prosperity and 
depression, which economists call the business cycle, may be ines- 
capable; but surely man is not so helpless that he can not keep 
them within some sort of reasonable limits. 

One way to prevent panics is to prevent booms, for a panic ts 
merely the reaction from a boom. " What!" cries the individ- 
ualist, “interfere with a citizen running his own business in his 
own way? Horrible!" Well, I am an individualist, too, and yet I 
reply, "What! Let a citizen run his own business in such a way 
as to drag his fellow citizens down to ruin and misery? More 
horrible!” 

Unless we are willing to put a watchman on the wall to warn 
us of approaching danger, greed and avarice will again and again 
cook up their poisonous 3 broth to lay us low. 

Unless we are willing to do something toward stabilizing busi- 
ness we shall keep right on letting our people make money and 
then taking it away from them and reducing them to poverty. 

Unless we are willing to take some constructive step toward 
permitting or enforcing control of production we shall continue 
to have overproduction, with its aftermath of depression and the 
cruel suffering of unem t. 

Unless we devise some feasible method of tg S ipsins 

e 


specie and currency. To-day the bank 
are $13,000,000,000 less than they were two and one-half 
ago, means that we have $13,000,000,000 less money 
than we had then. The result is that the dollar has become 
. and when the dollar goes up in value, God 


i 
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bring in order to get the dollars with which to pay his obligations. 

We scoff at Germany for inflating her currency after the war 
by means of the printing press, which enabled her debtor class 
to pay up easily in depreciated money but ruined the creditors 
and investors. That sounds very unjust, but are we doing any 
better? We are doing the same sort of thing, only on the other 
side. We are contracting our currency and ruining the debtor 
class by TOCE payments in appreciated money. Which is worse, 
to ruin the creditors or to ruin the debtors? Of course, it is a 
conscienceless proceeding to ruin either one. We shall never 
make even a pretense of dealing justly by our people until we 
prevent situations like the present one when, as Prof. Irving 
Fisher said the other day, each dollar of debt has grown to be a 
dollar and a half. In other words, we need a stable or fixed 
dollar, so that when a man pays his debts he shall pay what 
he promised to pay—no more and no less. 

The present depression is not due to any one cause. Indeed, 
many diagnosticians have a tendency to confuse cause and effect. 
In other words, they cite certain things as causes of the depres- 
sion which are actually results of the depression. Nevertheless, 
some of the effects of the depression have become causes of our 
failure to recover from it. 

I sometimes think every Senator and Congressman ought to 
have a trained economist on his secretarial staff and ought to 
listen to his advice rather hah to the special pleas of privilege 
hunters who are looking out 3 for No. 1. Of course, there are 
economists and economists, and I do not mean that they should 
all belong to the same school, but they should all understand 
economic principles. 

Business executives do not pretend to all-wisdom on every sub- 
ject under the sun—they hire and rely upon experts, engineers, 
chemists, accountants, appraisers, economists. All our problems are 
economic problems. Why should they not be solved by 
stead FFT Winston says 
the task of the statesmen is to decide where to go and then to 
leave it to experts to figure out how to get there. 

Some Members of our National Legislature, after years of serv- 
ice, become specialists on one or two subjects, but they must vote 
on all subjects. Too often they vote on “hunches” rather than 
on exact knowledge. 

I started out to make an 8 but not a Pollyanna 

Perhaps I have put more nge than optimism into 


speech. 

it, but I have not meant to.do so. Worn-out and discredited 
economic and political maxims and fetishes we must cast aside. 
Constructive measures to overcome existing evils we must not be 
afraid to try. Social justice must be our goal. 
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I repeat that I think we have the strong, hopeful, courageous, 
constructive, resourceful individuals in the United States who will 
lead out so that before long we shall again see America march- 


ing on. 
NAVAL BUILDING PROGRAM 

Mr. HALE. Mr. President, I move that the Senate pro- 
ceed to the consideration of the bill (S. 51) to authorize the 
building up of the United States Navy to the strength per- 
mitted by the Washington and London naval treaties. 

The PRESIDENT pro tempore. The question is on agree- 
ing to the motion of the Senator from Maine. 

RECESS 

Mr. McNARY. I move that the Senate take a recess until 
Monday at 12 o’clock. 

The motion was agreed to; and the Senate (at 3 o’clock 
p. m.) took a recess until Monday, May 2, 1932, at 12 
o'clock meridian. 


HOUSE OF REPRESENTATIVES 
SATURDAY, APRIL 30, 1932 


The House met at 11 o'clock a. m. 
The Chaplain, Rev. James Shera Montgomery, D. D., 
offered the following prayer: 


Thou art infinitely worthy, Lord God Almighty, because 
all Thy judgments are just and true. Vouchsafe unto us 
this day the presence of Thy Holy Spirit. Let us not be 
diverted by the immediate aspects and circumstances of 
life. Take away any distemperature of controversy, of con- 
flicts, of passions, and help us to consecrate to our Republic 
the whole strength of our honor and wisdom. May we 
always adorn our estate with manliness and unselfish devo- 
tion. O God, lead us to be single-hearted, clear-eyed, with- 
out confusion, without haste; thus may we pursue the path 
of our duty. May we arise as messengers of a better day, of 
an unconquerable people whose hearts beat in the deepest 
sympathy with world redemption. Amen. 


The Journal of the proceedings of yesterday was read and 
approved. 


MESSAGE FROM THE SENATE 


A message from the Senate by Mr. Craven, its principal 
clerk, announced that the Senate had passed without amend- 
ment a bill and concurrent resolution of the House of the 
following titles: 

H. R. 7119. An act to authorize the modification of the 
boundary line between the Panama Canal Zone and the 
Republic of Panama, and for other purposes; and 

H. Con. Res. 29. Concurrent resolution providing for the 
acceptance of the statue of Charles Barntley Aycock, pre- 
sented by the State of North Carolina, to be placed in 
Statuary Hall. 

The message also announced that the Senate had passed 
a joint resolution of the following title, in which the con- 
currence of the House is requested: 

S. J. Res. 149. Joint resolution making funds available for 
grasshopper control. 

The message also announced that the Senate had agreed 
to the report of the committee of conference on the dis- 
agreeing votes of the two Houses on the amendments of the 
Senate to the bill (H. R. 8083) entitled “An act providing for 
the appointment as ensigns in the line of the Navy of all 
midshipmen who graduate from the Naval Academy in 
1932,” and for other purposes. 

UNVESLING OF MONUMENT TO JOSEPH HEWES 


Mr. WARREN. Mr. Speaker, I ask unanimous consent 
to extend my remarks by including a speech made by my 
colleague the gentleman from New York [Mr. BLOOM] at 
Edenton, N. C. s 

The SPEAKER. Is there objection to the request of the 
gentleman from North Carolina? 

There was no objection. 

Mr. WARREN. Mr. Speaker, by permission of the House, 
I take pleasure in inserting in the Recorp a very able and 
delightful speech made by the Hon. Sol Broom, of New 
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York, at Edenton, N. C., on April 28, at the unveiling of the 
statue erected by Congress to Joseph Hewes, a signer of the 
Declaration of Independence. In a large measure the suc- 
cess of the occasion was due to the interest and untiring 
efforts of Mr. Broom as associate director of the George 
Washington Bicentennial Commission. 

The address is as follows: 


ADDRESS OF HON. SOL BLOOM, ASSOCIATE DIRECTOR UNITED STATES 
GEORGE WASHINGTON BICENTENNIAL COMMISSION 


I see all about me the pride and pleasure which the good people 
of this historic city have every right to take on this occasion, But 
it is my rare privilege to draw from it a pleasure that is probably 
greater than that felt by anyone else who is present. 

On the program of thé day Iam put down as responding to an 
address of welcome. I have certainly had a welcome here that 
stirs every fiber of my being. 5 

But in turn I bring a welcome and a blessing to you—a welcome 
that comes to you from the entire United States. 

The welcome I bring you is for the important addition you are 
making here to this tribute our people are pouring forth this year. 
That is why I may claim to enjoy a pleasure even greater than 
your own. 

I feel all the pride that you feel. And to that is added the pride 
of all the millions of good Americans in our country. For the un- 
veiling and dedication of this monument to Joseph Hewes takes 
appropriate place among the most important of ali the celebra- 
tions of the year. 

Joseph Hewes played a pivotal part in the life and labors of 
George Washington, whose friend he was. The shining patriot 
who lived here, and forever adorns the history of your city, was 
far more than a mere passive signer of the Declaration of Inde- 
pendence. 

We have it on the authority of John Adams that Joseph Hewes 
cast the deciding vote that led to the adoption of that immortal 
ore: of our liberties. 

e Continental Congress had already sent Geo Washington 
to chief command on the fields of battle where ag national des- 
tiny was to be decided. In the Declaration of Independence it 
placed in W. n's hands full warrant for all he might be 
called upon to do in the winning of our liberties. 

Without the vote of Joseph Hewes that warrant would have 
been withheld. But with the deciding voice of Hewes 
ee oe — — — oe Washington was armed with the last 

wer he n —the er of an aroused, 
flaming public opinion. EN N 

And the adoption of the Declaration ot Independence was no 
easy matter. We are told by recorders of that great crisis that 
for months the question of independence had been discussed, and 
always the majority had been against it. 

Clouds and uncertainties surrounded that deliberative body. 
Dangers hovered over it. What happened we have in the words 
of John Adams himself. 

"For many days,” says Adams, “the majority ( the 
declaration) depended on Mr. Hewes, of North Carolina. While 
a member one day was speaking and reading documents from all 
the Colonies to prove that public opinion, the sense of all, was 
in favor of the measure, when he came to North Carolina and 
produced letters and public proceedings which demonstrated that 
the majority in that Colony were in favor of it, Mr. Hewes, who 
had hitherto constantly voted against it, started suddenly up- 
right, and lifting both hands to heaven as if he had been in a 
trance, cried, ‘It is done, and I will abide by it.' " 

And then exulting John Adams says, “I would give more for 
& perfect painting of the terror and horror upon the face of the 
old majority [against the declaration] at that critical moment 
than for the best piece by Raphael.” 

It is little wonder that George Washington made friends with 
a man of such co i 

There is, panapa little that is new that I could impart to you 
concerning great patriot who lived here. The people of Eden- 
ton are in a position to give rather than receive information con- 
cerning him. 

My errand here is rather to give you a sense of how this occasion 
fits like a jewel into the picture of an entire people. The Nation 
is rendering this year a great tribute to its greatest man, and to 
all the lofty-minded men and women who either aided him per- 
sonally, or backed his efforts with that loyal public opinion which 
John Adams refers to with such exultation, 

This year an entire Nation takes delight in going over its long 
and honorable history and feeling at one with its past. It gives 
us all a new dignity, a new feeling of stability, to turn and take 
note of our increasing age as à people, and watch the lengthening 
years stretch out behind us. 

It enables us to feel that we are no longer a “ young” or “ new” 
nation, but now stand as a fixture among the firmest and strongest 
nations of human history. 

And under all this new pleasure that has come to us, I see a 
deep and wholesome national instinct. It is more than a mere 
curiosity as to our history that is turning us back to the past, so 
that we may say to ourselves again: ' Yes; these great men, these 
shining adornments to history, belong to us. They are Americans. 
We produced them." 

We are turning back to them because we know they were 
leaders who triumphed in a difficult and dangerous time. Now 
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our country, together with the entire world, is in another difficult 
. We stand confused and anxious. The cry 
tor leadership arises on every hand. We are troubled for our 
personal fortunes, and some of us even for our national safety. 

So, in the midst of our fears, we have an instinct to turn back 
and see how Washington and his fellow patriots mastered their 
trials and discouragements. We feel a need to profit by their 
example, to study their methods, and refresh ourselyes from ^ 
spirit of self-giving that made them patriots and made them great. 

For many years we have felt that we lived in a wholly new and 
improved time. We looked upon the America of to-day, with its 
marvelous inventions and advancements, as something new in 
the world. By com; n the America of Washington's time 
looked primitive and old-fashioned. tI seemed to belong toa 
day that was : 

1 believe cae we were honest enough to confess it, we felt 
toward W: n himself that Mrs was undeniably a great 
man in his time, he, too, belonged in past. 

But now we have found that even this most advanced world 
of to-day is subject to the same shocks and stresses that have 
afllicted nations since the world began. We have found that not 
all our wealth could save us from uncertainty and fear and dis- 
tress. We have found that even this scientific time is in danger 
without the old 1 cua 8 . patriotism, 
thought of coun! ‘ore tho ^ 

FFF 
back to the great men who practiced these virtues and built so 
great a nation. We feel a need to purge ourselves of the vices 
of greed and selfishness and forgetfulness of country, that have 
brought us into loss and eno£UMan, and; Be. -OSA SUMA JU Re 

blime incen the fathers. 
ži s A. n profound popular in- 


George Washingto 
great associates. It is more than a passing jubilee; it is the 
solemn rededication of a people to their ancient standards, and 
to the mighty souls of old who set us the immortal example 
of how those standards should be held aloft. 

To many of us, no doubt, this return to our ancient history 
can be hardly more than a refreshing study, an effort to grasp 
from books and pictures a sense of the reality of our past. 

But there are in the country certain privileged localities that 
are the very birthplaces of that history. There we get a real feel- 
ing of the actuality of those days and their great men. For there 
&bout us are the very houses where they lived and planned, the 
very churches where they worshiped, the very streets they passed 
along on their way to business. 1 

This city of Edenton is such a place. It seems to me that here 
we see America at its very best. 

You have here superbly beautiful natural settings and sur- 
roundings. You have here traditions of the finest culture, run- 
ning back to America's yery beginnings. You have a record of 
patriotism that takes its place beside that of any other commu- 
nity in the original Colonies. 

An honored dweller in this colonial town played a decisive róle 
in upholding George W: 's arm and in establ the 
freedom of all the Colonies. And into this community President 

Washington reached for a member of the Supreme Court, 
so that the work of Joseph Hewes in molding our national struc- 
ture was continued by James Iredell, his intimate friend and 
lifelong admirer. 

By contributing all this Edenton fixes itself forever in Ameri- 
can history, and by celebrating to-day the memory of one of her 
great patriots your city adds, as I say, a touching and important 
feature to the Nation's great program of tribute this year. 

And in marking the everlasting memory of one of these men you 
are animated, I know, by something of that same wave of na- 
tional feeling which I have witnessed everywhere else in the 
country—this turning back to the ancient spirit for that renewal 
of purpose which we crave and need so much to-day. 

So here, too, the underlying instinct and plan of this memo- 
rable bicentennial year is being fulfilled, 

And so I, who have come here to receive one welcome, bring 
you another welcome from an America united this year as never 
before; rallied as one behind the memory of Washington and of 
those upon whom he relied for help and support. 

Let us remember that while these deeply moving occasions 
remind us of the dignity of our increasing age, nevertheless, 
America is always new. It is as new to-day as it was in the days 
when Washington ordered read to his troops the Declaration of 
Independence, made possible by the brave and self-sacrificing vote 
of your famous townsman, Joseph Hewes. 

Our Nation is ever new because it has new problems to face 
and to master every day. For that is the law of progress. If we 
are to march on, we must be prepared to meet new obstacles at 
every stage. 

The truth of the matter is that every day every one of us has 
his own declaration of independence to sign. Every day the 
Nation itself must start a new independence. 

In the day of Washington and Joseph Hewes, the independence 
so passionately desired, so defiantly declared, and so heroi 
fought for, was independence from a foreign political tyranny. 

Washington, with men like Joseph Hewes to support him, for- 
ever settled that great question. 
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But to-day we need independence from the tyranny of distress, 
from selfishness, and a hundred enemies within our own borders, 
that have reduced us to fear and uncertainty. 

It is high time that we turned back and learned how the 

fathers won their independence that we may learn how to win 
ours. 
The man to whose everlasting honor and memory this shaft is 
unveiled to-day was the type of man who could vote a saving 
measure for this country, though he knew that measure might 
Tuin his business. Long before the Declaration of Independence 
was discussed, Joseph Hewes voted for nonimportation of English 
goods, though his whole fortune depended on his ships and his 
trade. 

Joseph Hewes died at the post of duty. He gave his life to his 
country as truly as if he had lost it on the field of battle. Frail 
of body, he devoted himself to brave stands in the council cham- 
ber and there labored with a fierceness of energy that finally killed 
him. He thus ends a perfect record of service to his country and 
his fellow countrymen with the crowning touch of being the first 
Member of the Continental Congress to die almost at his desk. 

In a letter written while the clouds of the Revolutionary War 
were gathering, Joseph Hewes tells that he has bought a good 
musket and a bayonet, and that he would rather fall in action 
than fade away from his lingering malady. 

-His wish was fulfilled though in a different way. He died for 
country after labors and achievements that accomplished far 
more for his people than he could with a musket in the ranks. 

Upbuilder of his young country's commerce, faithful representa- 
tive of his countrymen in their provincial assemblies, fearless 
holder of their rights in the Continental Congress, signer of 
Declaration of their Independence, first executive head of their 
Navy, wise and legislator—Joseph Hewes was the per- 
fect example of those self-giving men who made possible George 
Washington's work for America and for humanity. 

It is to the type of patriot represented by your eminent towns- 
man that we are back this year, in this national impulse 
I speak of—this instinct to recapture some of the iron will, the 
fearless determination, and all the other sturdy virtues that en- 
abled those men to triumph over their dangers and difficulties—so 
that we may become the masters of ours. 

If we would honor Joseph Hewes here and George Washington 
everywhere this yesr, this is the one best way we can do so—by 
bringing the spirit of 1776 into the problems of 1932. 

Your welcome here reflects truly the finest traditions of this 
beautiful Southland. It is the perpetual tie of that fine hospi- 
tality that reaches us and binds us with the past. In this glorious 
season of vernal beauty when all nature joins in a chorus 
of praise to our All Merciful Creator, your welcome blends with 
that spirit of friendliness that makes us one with Him. 

Those who come here, as I do, for the first time, feel that we 
have gained a certain enrichment in our lives. 'There is an im- 
pression that wili last always, not alone of what you do and say 
ny but of the atmosphere which shines like a radiance all 
about us. 

I have a new understanding of your love for this place; your 
yielding to its charms; your local patriotism. And your welcome 
seems to breathe a sentiment of all those who have gone before 
you—& welcome to your lives and to your hearts. 

So long as that sentiment prevails, so long as we preserve that 
strong feeling of attachment to our native land, so long will our 
Nation last. In honoring an American patriot we honor our land, 
This reverent act performed here to-day seems to me proof that 
it is our national impulse this year. It speaks out in this noble 
tribute of respect. It is speaking wherever the memory of George 
Washington, or any of his coworkers, is likewise honored during 
this two hundredth year since Washington’s birth. 

I therefore stand here moved as never before, because I believe 
the feeling here and everywhere else exhibited in America this 
year is a proof that our country is safe, because by such very 
acts.as this, it is itself from the men and the principles 
that brought it into being and gave it life. 

I believe in the principles laid down by George Washington. 

I believe in the wisdom of his compatriots. 

I believe in the Americans of to-day. 

I believe in—America. 


ECONOMY 

Mr. DISNEY. Mr. Speaker, I ask unanimous consent to 
revise and extend my remarks on the subject of vocational 
agriculture. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. DISNEY. Mr. Speaker, we hear the cry on every 
hand that the Government must economize, yet at the ad- 
ministration’s instance a moratorium was granted to Europe 
whereby we lost $252,000,000, temporarily at least, and I 
think permanently. Then the administration brought up 
the Reconstruction Finance Corporation bill, called by its 
enemies “the millionaire’s dole for big business,” which 
carries an appropriation of $500,000,000, with a possible 
expenditure of $2,000,000,000. 

After having recommended that these amounts be ex- 
pended, the administration is now looking for places to 
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economize, and retrenchment against vocational agriculture 
is suggested by the President in the sum of $8,500,000, which 
is insignificant compared with the enormous sums I have 
just mentioned. 

There is not a Member of this House who is more deeply 
sensible of the fact that our Government must economize, 
or whose every act has been more in that direction, than my- 
Self, but I certainly am unalterably opposed to any such 
means of economizing as that suggested by the President in 
this instance. Appropriations made for purposes such as the 
education of our youth in agriculture should not be de- 
creased, as that would be false economy in the long run. 
There are other means of economizing without taking from 
the youth of our country the advantages which they have 
enjoyed and which are of such material benefit to them in 
future life. 

For the past 15 years the State of Oklahoma has made 
appropriations in good faith, expecting a permanent allot- 
ment annually from the funds created by the tax. 'These 
State appropriations are made on a cooperative basis; there- 
fore the withdrawal of Federal funds for one year would 
destroy the program in my State. The withdrawal of the 
Federal allotment in my State would mean depriving 5,000 
&dult farmers from receiving organized instruction in prob- 
lems which confront them locally, including living-at-home 
readjustment; (2) depriving 4,000 farm boys from continu- 
ing their training in vocational agriculture, through whose 
efforts 68,000 acres of home farms were terraced; (3) 130 
specially trained teachers of agriculture would be thrown into 
unemployment in the State of Oklahoma; (4) would de- 
stroy 15 years of effort in developing an efficient training 
program for future farmers; (5) would deprive 130 local 
communities in my State of funds necessary to provide a 
systematic and efficient training program. 

The remarks I have just made apply particularly to voca- 
tional agriculture, but I desire to extend them to take in 
vocational education in general and to state that vocational 
education is justifying the hope of those who sponsored the 
legislature creating Federal support for this work, and that 
it would be a serious mistake to permit legislation at this 
time which would practically destroy the efforts of both the 
Federal Department of Vocational Education and the State 
department of vocational education which have been exerted 
over the past 15 years. 


OUR TRANSPORT SERVICE 


Mr. GIBSON. Mr. Speaker, I ask unanimous consent to 
revise and extend some remarks of mine on our transport 
Service. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. GIBSON. Mr. Speaker, we are proud of our Army and 
Navy Transport Services. They are well organized, fully 
equipped for specialized work, and are efficiently operated. 
The officers and the enlisted personnel are of the highest 
types. The ships are rendering a peace-time service that is 
absolutely essential to our far-flung activities. They are 
operated at a cost considerably less than the amount the 
Government would be obliged to pay to regular commercial 
lines for the same work. The proposition of discontinuance 
of operation would not result in economy. Since 1927 the 
Navy transports have been operated as a unit at a profit. 

The cost of operation of the Army transports from 1908 
to and including 1931 has been $70,933,786.40. The lowest 
commercial rates for the same service would have cost the 
Government $119,455,859.34. For the year 1931 the cost of 
the Army Transport Service, including depreciation and in- 
terest, was $4,666,576.98. The cost for the same service com- 
mercially would have been $6,238,310.74. This represents a 
saving for the year of $1,571,733.76. 

Discontinuance of the Transport Services would be at the 
expense of reducing the efficiency of national defense by 
taking away an integral part of the Military and Naval 
Establishments. Commercial lines are not equipped for the 
specialized service that is required. 

We also take pride in the building of the Panama Canal, 
through which flows a considerable portion of the commerce 
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of the world. Its construction was one of the great engi- 
neering feats of the age and stands as a monument to the 
genius of American engineers. The Panama Railroad, run- 
ning from Colon to Panama, connects the east with the west 
coast and follows, generally, the course of the canal Prac- 
tically all of the stock of this railroad company is owned by 
the United States Government, but it is operated as a sepa- 
rate corporation. 

The railroad company operates a steamship line to New 
York for the transportation of freight and passengers. It 
is & necessary adjunct to the canal. Passenger business is 
made up largely of Government employees in the Canal 
Zone. Life in the tropics is wearing and it is necessary for 
Americans who live there to come periodically to the 
Temperate Zone for recuperation. The Government has, in 
effect, promised transportation to its employees and members 
of their families at the rate of $30 each way, or $60 for the 
round trip. Government freight is carried at 75 per cent 
of the regular tariff fixed by commercial lines, so the Gov- 
ernment is a beneficiary of all its freight carried and Gov- 
ernment employees have the benefit of a considerable reduc- 
tion for their transportation. This reduction approximates 
$500,000 per annum. 

The steamship line operated with reduced rates has had 
an average annual loss of $60,000 during the past five years, 
but, if the same rates charged by commercial lines had been 
collected, it would have shown a profit of $440,781.43. It is 
perfectly clear that the operation is not carried on at a loss 
to the Federal Government. The railroad company has 
shown an average annual profit for these five years of 
$1,769,979.58, after absorbing all of the losses of the steam- 
ship lines, so there has been no loss, in fact. The steam- 
ship line is not financed by the Treasury, pays no dividends 
into it, and receives no funds from it. 

It was proposed in the economy bill to discontinue the 
operation of the steamship line, to dispose of the vessels, 
wind up its affairs, and make contracts with commercial 
lines for the service. While it is true that as a condition 
precedent to carrying out this scheme contracts must be en- 
tered into with these commercial lines at substantially the 
same rates as now prevail, there is no question but that the 
Government, under such a plan, would soon find itself at 
the mercy of the shipping interests. 

The whole move seems to be an attempt, under the smoke 
Screen of economy, to gain control of Government shipping 
in the Canal Zone by big outside shipping concerns. This 
plan has been whispered about the tropics for years, and it 
has been generally understood that the attempt would be 
made just as soon as a favorable opportunity presented it- 
self. The House did a good thing in the interests sf econ- 
omy to defeat the move. Similar proposals have been re- 
jected within the last 10 years by three Secretaries of War, 
three committees of Congress, by the Chief Coordinator, 
and by former President Coolidge. 

The Hon. Dwight F. Davis, then Secretary of War, well 
set forth the situation in a letter to the President, dated 
April 27, 1928, when he said: 

The line is an integral part of the Panama Canal and indis- 
pensable in its discharge of its normal responsibilities. The suc- 
cessful operation of this great enterprise, which is of vital im- 

ce to the United States, demands absoiute security as to 
its line of supply to this country. 

We must guarantee absolute security in the operation and 
control of the Panama Canal. 

Let us hope that the defeat of the proposal ends for all 
time any attempt on the part of all greedy interests to gain 
control of our Army and Navy Transport Services and the 
Panama Canal service. 


LEGISLATIVE APPROPRIATION BILL 


Mr. McDUFFIE. Mr. Speaker, I move that the House 
resolve itself into the Committee of the Whole House on 
the state of the Union for the further consideration of the 
bill (H. R. 11267) making appropriations for the legislative 
branch of the Government for the fiscal year ending June 
30, 1933, and for other purposes. 

The motion was agreed to. 
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Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union for the fur- 
ther consideration of the bill H. R. 11267, with Mr. Warren 
in the chair. 

The Clerk read the title of the bill. 

Mr. KETCHAM. Mr. Chairman, I offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. KETCHAM: 35, line 20, strike 
out the word “shall” and insert the word “may.” 

Mr. KETCHAM. Mr. Chairman, I desire to direct atten- 
tion to this amendment, which is not of very great conse- 
quence but which I think has a sufficient degree of im- 
portance to merit a moment's consideration. 

I am asking that the word shall,“ in line 20, which 
gives a positive direction to the Administrator of Public 
Works to utilize the services of the Corps of Engineers or 
the officers of that corps, when it shall prove practicable, 
shall be changed from that positive direction to a permis- 
sive direction; that is, that he may do it instead of being 
directed to do it. 

Mr. LAGUARDIA. Will the gentleman yield? 

Mr. KETCHAM. Yes. 

Mr. LAGUARDIA. Mr. Chairman, I am sure the gentle- 
man and I have the same thing in mind; but how would the 
amendment correct the defect and the situation that we 
are both trying to avoid? * 

Mr. KETCHAM. Mr. Chairman, when that line is read 
using the word “ shall” followed with the language “ when- 
ever and wherever practicable " it will be found that the dis- 
cretionary power of the administrator of public works is not 
made very broad. In other words, when he finds it prac- 
ticable to use these men a positive direction is given him 
that he shall utilize the services of the Corps of Engineers. 

Mr. COLTON. Will the gentleman yield? 

Mr. KETCHAM. I yield. 

Mr. COLTON. I had in mind the offering of a similar 
amendment to the one offered by the gentleman from Michi- 
gan. For instance, in the Bureau of Public Roads this 
amendment would in effect direct that the approving of 
road projects should be done by the Army engineers. That 
is not practicable nor for the best interest of the road-build- 
ing service. 

Mr. KETCHAM. The reason I am proposing this amend- 
ment is that a reading of this whole section discloses that 
the Corps of Engineers has not had its activities circum- 
scribed at all as far as rivers and harbors work is con- 
cerned. It simply means a positive enlargement of the 
duties and responsibilities of the Corps of Engineers in a 
number of other directions where construction work is to be 
done. 

Mr. COCHRAN of Missouri and Mr. ENGLEBRIGHT rose. 

Mr. KETCHAM. I yield first to the gentleman from Mis- 
souri [Mr. COCHRAN]. 

Mr. COCHRAN of Missouri. The committee of which I 
am chairman originally handled this bill. Knowing the at- 
titude of the other members of the committee, and in view 
of the fact that the gentleman from Utah [Mr. Cotton] has 
just expressed himself, I do not see any objection to the 
gentleman's amendment. However, I would suggest that on 
page 36, line 20, he also strike out the word "shall" and 
insert the word "may." That also applies to the Engineer 
Corps. 

Mr. KETCHAM. That should be changed as well. 

Mr. WILLIAM E. HULL. The gentleman wants to change 
it from “shall” to “may” ? as 

Mr. KETCHAM. Yes. 

Mr. WILLIAM E. HULL. That is agreeable to me. 

Mr. KETCHAM. Mr. Chairman, I yield now to the gen- 
tleman from California [Mr. ENGLEBRIGHT]. 

Mr. ENGLEBRIGHT. It is not the gentleman's idea to 
carry the supervision of this board so far as to say that they 
shall take charge of construction work of garages and mat- 
ters of that kind, is it? 

Mr. KETCHAM. It is not. The only thing I am seeking 
to accomplish by this amendment is to untie the hands of 
the administrator by relieving him of a distinct command in 
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the word “shall” and give him the discretion that would be 
carried by the use of the word “may”; that he may use 
these services if it is desired. If we leave the language of 
the bill as it now is with the word “ shall,” his discretionary 
authority is sharply circumscribed. 

Mr, CONNERY. Will the gentleman yield? 

Mr, KETCHAM. Yes. 

Mr. CONNERY. The language of the bill reads: 

The Administrator of Public Works shall utilize the services of 
the Corps of Engineers or the officers of the Corps of Engineers. 

Why does not the gentleman strike out the words “ of the 
Corps of Engineers and leave in the words the officers of 
the Corps of Engineers”? Does the gentleman not think 
those men could be put to work building post offices? 

Mr. KETCHAM. I have a great deal of sympathy with 
the views expressed by the gentleman yesterday, but that is 
not the thing I am seeking to reach at this time. 

[Here the gavel fell.] 

Mr. LaGUARDIA. Mr. Chairman, I offer a perfecting 
amendment. I move to strike out paragraphs (b) and (c) 
on pages 35 and 36. 

Mr. McDUFFIE. Mr. Chairman, may I have a moment 
in opposition to the amendment offered by the gentleman 
from Michigan? Gentlemen, I recognize that there seems 
to be a very slight difference between the word “ shall” and 
the word “may.” Of course, we are going to yield to the 
wishes of the committee, because we are not arbitrary in 
our views, but the thought of the Economy Committee was 
that we have a great many Army engineers whose services 
might be most valuable in supervising public construction. 
When we find an engineer whose services are not essential 
otherwise, and there is a road project on which he can be 
used, or his services can be utilized in connection with the 
construction of a bridge, or any public construction, then it 
should become the duty of this administrator to have that 
engineer proceed to supervise or direct that work. Of course 
such an engineer will act in a supervisory capacity. Now, 
why should he not be so employed? Why should you leave 
it discretionary if you really want to use the services of 
these highly trained men who are thoroughly capable of 
doing this work? Why should you refuse to say that they 
shall do it? That was the idea of the committee. 

Mr. SNELL. Will the gentleman yield? 

Mr. McDUFFIE. I will be glad to yield to the gentleman. 

Mr. SNELL. It seems to me lines 22, 23, and 24 give 
all the leeway necessary, provided you want to take advan- 
tage of these Army engineers. 

Mr. McDUFFIE. The gentleman means that we should 
use their services? 

Mr. SNELL. Exactly. The language is whenever and 
wherever practicable. That is all that is necessary. 

Mr. McDUFFIE. It seems to me that is broad enough, 
and I am glad the gentleman has made that observation. 

Mr, KETCHAM. Will the gentleman yield? 

Mr. McDUFFIE. Yes. 

Mr, KETCHAM. Ithink all of us are very proud of the 
splendid work done by the engineers. Nevertheless, we know 
there is à disposition to crowd the Army engineers in on all 
kinds of work. I have no manner of question in my own 
mind but that when the appointment of the administrator 
is made it will be a very distinguished Army engineer. Then 
what would he do? I want to say to you that he would find 
more opportunity to make it practicable than you could 
imagine. 

Mr. McDUFFTE. I do not agree with the gentleman at all. 

Mr. COLTON. Will the gentleman yield? 

Mr. McDUFFIE. Yes. 

Mr. COLTON. Take, for instance, the case of the Bureau 
of Public Roads. This will give the administrator of public 
works the opportunity—and in effect direct him—to use 
Army engineers for examining and approving road projects. 

Mr. McDUFFIE. Where it is practicable. 

Mr. COLTON. The gentleman knows that there are great 
road organizations in all of the States. Would not the ad- 
ministrator take this as a direction that he should change 
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the present set-up of the Bureau of Roads and use Army 
engineers? 

Mr. McDUFFIE. I do not agree with the gentleman as 
to that conclusion. 

Mr. HASTINGS. 
statement? 

Mr. McDUFFIE. Yes. 

Mr. HASTINGS. That would not apply to the Bureau of 
Public Roads throughout the country for the reason that the 
allotments are made to the several States and the roads are 
laid out and constructed in the several States under State 
direction. So this subdivision (b) would not apply. 

Mr. McDUFFIE. The gentleman is undoubtedly correct. 

Mr. WILLIAM E. HULL. Will the gentleman yield? 

Mr. McDUFFIE. Yes. 

Mr. WILLIAM E. HULL. Is it not true that two-thirds 
or three-fourths of the present engineers are civilian 
engineers? 

Mr. McDUFFIE. I think that may be true. I hope the 
committee will allow this language to remain in the bill. 

The CHAIRMAN. The question is on agreeing to the 
amendment offered by the gentleman from Michigan? 

Mr. LaGUARDIA. Mr. Chairman, I offered a substitute. 

The CHAIRMAN. The Chair did not understand the 
gentleman to state he offered a substitute for the amend- 
ment offered by the gentleman from Michigan. Without ob- 
jection, the Clerk will again report the amendment offered 
by the gentleman from Michigan. 

There was no objection. A 

The Clerk again read the amendment. 

Mr. LAGUARDIA. Mr. Chairman, as a substitute, I move 
to strike out all of paragraph (b), and on page 36, para- 
graph (c), line 16, commencing with the words “ the Secre- 
tary," strike out the balance of paragraph (c). 

Mr. STAFFORD. Mr. Chairman, I make the point of 
order that is not in order at this time. 

The CHAIRMAN. The Chair sustains the point of order. 
That is a motion to strike out. 'The question is on the 
amendment offered by the gentleman from Michigan [Mr. 
KETCHAM]. 

The amendment was rejected. 

Mr. LAGUARDIA. Mr. Chairman, I move to strike out all 
of paragraph (b), commencing on page 35, and on page 36, 
paragraph (c), line 16, commencing with the words “the 
Secretary," strike out the balance of paragraph (c). 

The CHAIRMAN. The gentleman from New York offers 
an amendment, which the Clerk will report. 

The Clerk read as follows: 

Amendment offered by Mr. LaGuarnra: Page 35, line 20, strike 
out all of paragraph (b), and on page 36, line 16, after the word 
“therein,” strike out the remainder of the paragraph. 

Mr. LAGUARDIA, Mr. Chairman 

Mr. BLANTON. Mr. Chairman, will the gentleman yield 
for a question as to whether or not there will be any 
economy under Title V? Does it not depend entirely on 
the President? Will the gentleman answer that? 

Mr. LaGUARDIA. I will answer it, but do not take my 
time when I have only five minutes. We have had a night’s 
rest and I think we can discuss a matter of this importance 
calmly without the gentleman from Texas getting unduly 
excited. 35 

When we talk about labor we not only include the man 
with the pick and shovel, but we include skilled labor, en- 
gineering, and management, and here we are changing the 
whole policy of the Government in the construction of 
public works. 

If it is the intention of the committee and the House to 
replace engineers and architects in civil life with Army and 
Navy officers, the House is free to vote such a fundamental 
change in policy, but let us know what we are doing. Under 
paragraph (b) the latitude is so broad and the direction 
in the law is so specific as to make it mandatory upon the 
Director of Public Works to first call in Army and Navy 
engineers, to the exclusion of all professional men in private 
life. 


Wil the gentleman yield for one 
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We must consider the hundreds and thousands of en- 
gineers and architects who have educated themselves at 
their own expense, who are established in their professions 
and who are entitled to some consideration in rendering 
services on public works. I submit that within a few years 
you would have exactly the same situation in respect of all 
public works as you have now in respect of rivers and har- 
bors. If this is what the House desires to do, all right, but 
let the Record show that this section is so specific in its 
directions that the Administrator of Public Works would 
first have to utilize every available Army and Navy officer 
before a private architect or engineer could be given a re- 
tainer for public works. 

Mr. COLTON. Will the gentleman yield? 

Mr. LAGUARDIA. Yes. 

Mr. COLTON. And the language in lines 21, 22, and 23 
do not take away the mandatory provision as suggested by 
the gentleman from New York [Mr. SNELL] a few minutes 
ago. 

“Mr. LAGUARDIA. Of course not, and it also permits 
them to call in sergeants of the Corps of Engineers or cor- 
porals and use them as foremen; and while the gentleman 
from Utah is on his feet, is it not true that the Committee 
on Expenditures considered this very proposition for seven 
weeks, and is it not true there was a minority report against 
any such provision in the bill? 

Mr. COLTON. That is absolutely true. 

Mr. SNELL. I admit it is not mandatory, but I supposed 
we were trying to put through here an economy measure to 
use the men that are already on the pay roll in preference 
to hiring some one outside. 5 

Mr. LaGUARDIA. Would the gentleman from New York 
use the Army cook school to put into a cheese factory—we 
have good chemists there? 

Mr. SNELL. That is nothing like the proposition that 
we have before us. 

Mr. LAGUARDIA. It is the same thing. An officer in the 
Engineer Corps is not necessarily an engineer. 

Mr. SNELL. Let us discuss the matter on its merits. 

Mr. LaGUARDIA. Exactly. 

Mr. SNELL. These engineers who are trained for specific 
work, in my judgment, should be used if we want economy. 
If we do not want economy, then vote it out. z 

Mr. LAGUARDIA. But our experience has been that it is 
not economical, that they are slower in the preparation of 
their diagrams and plans and specifications. The cost of 
river and harbor work is the complete answer to that. 

Mr. SNELL. The gentleman is wrong about that. i 

Mr. LAGUARDIA. I submit this provision ought to be 
voted down. 

{Here the gavel fell.] 

Mr. DOUGLAS of Arizona. Mr. Chairman, I move that 
all debate on section 502 and all amendments thereto close 
in 15 minutes. 

The motion was agreed to. 

Mr. COCHRAN of Missouri. Mr. Chairman, I think the 
gentleman from New York has gone a little too far in his 
argument with respect to what this section would do. The 
gentleman goes all the way down to the enlisted men and 
the cooks and states it would be possible to use them. The 
fact of the matter is that efforts were made when this bill 
was under consideration by the Expenditures Committee 
to put the entire administration under the engineers of the 
Army. The committee very wisely refused to approve such 
a plan. 

You have the engineers of the Army and the commis- 
sioned personnel of the Bureau of Yards and Docks of the 
Navy, and the Government is paying these officers large 
salaries to perform work for the Government. The Engi- 
neer Corps of the Army and the commissioned personnel of 
the Bureau of Yards and Docks of the Navy must secure 
some training to be of value in time of war. Both are most 
important arms of our national defense. 

Now, what do you want them to do—sit in their barracks 
and hold their hands—or do you want them to perform 
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some service to the United States for which they are now 
paid? 

Mr. JAMES. Will the gentleman yield? 

Mr. COCHRAN of Missouri. Yes. 

Mr. JAMES. The Corps of Engineers consists of over 
5,000 enlisted men. Are you going to use the enlisted men? 

Mr, COCHRAN of Missouri. Absolutely not. There is no 
intention of that. 

Mr. JAMES. If the gentleman will read the language, he 
will find that they could use them, and the Corps of Engi- 
neers consists of 5,000 men. 

Mr. CONNERY. If the gentleman will yield, right along 
that line, under the language of this section, you cóuld use 
those 5,000 enlisted men to build a post office if they saw fit 
to do so. 

Mr. COCHRAN of Missouri. I do not agree with the gen- 
tlemen from Michigan and Massachusetts. Now I yield to 
the gentleman from Mississippi. 

Mr. WHITTINGTON. Is it not true that the language 
of this bill is used in all river and harbor work? 

Mr. COCHRAN of Missouri. The gentleman from Mis- 
sissippi is correct. 

Mr. HILL of Alabama. Will the gentleman yield? 

Mr, COCHRAN of Missouri. I yield. 

Mr. HILL of Alabama. Would the gentleman have any 
objection to an amendment to make sure the definite state- 
ment that he has made? 

Mr. COCHRAN of Missouri. What is the amendment 
that the gentleman proposes? 

Mr. HILL of Alabama. Page 35, line 21, strike out the 
words of the Corps of Engineers,” and have it read, shall 
utilize the services of officers of the Corps of Engineers.” 

Mr. COCHRAN of Missouri. Personally, I have no ob- 
jection to such an amendment, if that will satisfy the 
opposition. I have no desire to touch any man in the 
Engineer Corps except to have the officer render some service 
for which he is being paid. 

Mr, HILL of Alabama. Will the gentleman offer that 
amendment? 

Mr. COCHRAN of Missouri. If it is agreeable to other 
members of the committee, I will be pleased to offer the 
amendment. I am as anxious as any other Member to make 
sure the enlisted men in the Corps of Engineers do not get 
in this set-up. They have no place here and I can not con- 
ceive that they would be used, under the language contained 
in the bill. 

Mr. COLTON, Mr. Chairman, I move to strike out the 
last word of section 502 as a pro forma amendment, to get 
some information from the gentleman from South Dakota. 
I am very much interested in the building of minor roads 
and trails in the Forest Service, and I feel sure that the 
Forest Service can build these roads and trails much cheaper. 
I would like to ask the gentleman from South Dakota if he 
understands that under the provisions of 502 (a) the work 
now being done by the Forest Service on roads and trails 
will come under the bureau of public works? 

Mr. WILLIAMSON, The Administration of Public Works 
will be composed of such construction activities as the Presi- 
dent may consolidate. As far as the Bureau of Forestry is 
concerned, it will occupy the same relation to the Adminis- 
tration of Public Works as it now occupies to the Bureau 
of Public Roads. There is no intention of taking the con- 
struction of forest roads and trails away from the Forest 
Service. If the Forestry Service of the Department of 
Agriculture is in need of technical engineering services in 
the construction of forest roads, it now calls upon the Bureau 
of Public Roads for the engineering skill required. The 
same will be true with respect to the Public Works Adminis- 
tration. It is essentially a service organization which will be 
at the disposal of every other department for such construc- 
tion as it requires. It is not intended, and the bill does not 
contemplate, that the new administration shall take over 
minor construction projects that are merely incidental to 
the proper functioning of some other bureau of the Govern- 
ment. Roads and trails are incidental to fire protection, and 


LXXV——586 


CONGRESSIONAL. RECORD—HOUSE 


9509 


their construction will undoubtedly continue with the For- 
est Service, except for major projects, if any, where expert 
roads engineers may be required. 

Mr. COCHRAN of Missouri. Will the gentleman yield? 
I want to see if this will be acceptable. I will offer an 
amendment striking out on page 35, line 21, the words “of 
the Corps of Engineers or," which will*temove the objection 
of the gentleman from New York. 

Mr. COLTON. ‘That will help some; but, nevertheless, 
the whole debate this morning has shown the danger with 
which we are confronted. 

This whole subject was considered for many weeks by the 
Committee on Expenditures; and here in a few moments 
we are, with little debate, writing permanent law which will 
have a far-reaching effect on the building activities of this 
country. These building activities include roads, public 
buildings, and many others of a similar nature. 

For instance, the gentleman claimed a few moments ago 
that the road projects were engineered in the various States. 
That is true. The Bureau of Public Roads, however, super- 
vises and passes upon all work, and no project is accepted on 
which Federal aid is expended until the Bureau of Public 
Roads passes on it. Under this provision of the bill we are 
saying that this work may be done by the Corps of Engi- 
neers of the Army. I have great respect for the Army 
engineers; but we also have an efficient Bureau of Roads. 
They are doing their work well They are acquainted with 
road-building activities in every State of the Union. 'They 
have experts in all lines of road building; and, with due 
respect for the Army, are more expert in building roads. 
They are acquainted with road commissions in all of the 
States, and no one is complaining that they are wasting 
money. 

Now we propose to grant authority to make a complete 
change, with no hearing or nothing on which to base such 
action. It all shows that we ought not to take matters of 
such tremendous importance and legislate upon them in 
this way. This bill covers so many subjects. We have not 
the time, we have not the opportunity to consider them as 
they should properly be considered. 

I hope the interpretation of the language of the gentle- 
man from South Dakota [Mr. WiLLIAMSON] will be ac- 
cepted. ‘Because of the position he has taken I shall not 
offer an amendment. I had in mind to-offer an amendment 
to this effect: 

Provided, That this section shall not apply to minor roads and 


trails and other improvements for the protection and admin- 
istration of the national forests. 


If the gentleman's interpretation is correct, it is un- 
necessary. 

The CHAIRMAN. The time of the gentleman from Utah 
has expired. 

Mr, BLANTON. Mr. Chairman, on many subjects the 
gentleman from New York [Mr. LaGuarpia] is as sane as a 
philosopher, and his judgment thereon is good, but on the 
foolish question of the Government employing and furnish- 
ing jobs for everybody, he is as wild as a March hare. 
[Laushter.] And when I say that, I am talking about one 
of my friends. ; 

The gentleman from New York would have this Govern- 
ment employ and give a fat job to every engineer in the 
United States. He would have the Government of the 
United States employ and give a fat job to every architect in 
the Nation. He would bave the Government employ at big 
wages every painter and every bricklayer and every hod 
carrier and every financier in the United States. 

The Government can not do that. I want the Govern- 
ment of the United States to employ just as few people as 
possible, not just as many. [Applause.] This is the peo- 
ple's government. 'The people have to pay its bills. 'The 
Government of the United States does not owe a job to any- 
body. All it owes is protection and equal opportunity, so 
that all may have an equal chance to get jobs. The Gov- 
ernment of the United States ought to stop handing out 
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jobs, The taxpayers are getting tired of paying Government 
salaries. 

If we can use in Government business these highly trained 
Army engineers on whom we spend $13,000 merely in put- 
ting them through the academy and then $25,000 more on 
intensive education after they come out, we ought to use 
every mother's son ef them on every Government work in 
the Nation. The private architects that were employed on 
this Hoover Department of Commerce Building had fees 
paid to them that are simply outrageous. The big fees that 
this Republican administration has paid outside consulting 
architects on every big building that this Government has 
constructed stink to high heaven, and we ought to stop it. 

Mr. LaGUARDIA. Mr. Chairman, wil the gentleman 
yield? 

Mr. BLANTON. 'The gentleman would not yield to me, 
but I am more courteous to my friends than is the gentle- 
man, and I shall gladly yield to him. 

Mr. LAGUARDIA. Yes; I think the gentleman is more 
courteous than I. The gentleman the other day made one 
of the most forceful arguments I ever heard. 

Mr. BLANTON. All of my arguments are forceful. 

Mr. LAGUARDIA. As to lawyers who had had no ex- 
perience. These men in the Engineer Corps are not engi- 
neers, they have had no engineering experience except on 
rivers and harbors. 

Mr. BLANTON. Why, we have the finest engineers in the 
world in the United States Army, and we ought to use them. 
This whole Title V, which seeks to create another big bu- 
reau, ought to go out of this bill. I am not in favor of 
creating another bureau. I am in favor of abolishing these 
useless bureaus that are fettering the Public Treasury and 
causing deficit after deficit. It is all left to the President, 
and we have learned by sad experience that we can not trust 
him to effect any real economy whatsoever. 

Mr. SCHAFER. Mr. Chairman, will the gentleman yield? 

Mr. BLANTON. No; I do not want any “ beer " injected 
in this speech. If the President wants to, under this pro- 
vision he can consolidate, and if he does not want to, he can 
create one of the biggest, highest-priced bureaus in the his- 
tory of the Government, which will cause much additional 
expense. When he prepared his special reconstruction bill 
for us to pass, the limitation that we put on the salaries of 
$10,000 he had stricken from the bill, so that he could have 
appointed high-salaried officials. That is an emergency 
bureau, and right now, out of that tax fund, they are paying 
as high as $16,000 a year salaries. 

Mr. SCHAFER. Mr. Chairman, will the gentleman yield? 

Mr. BLANTON. Oh, I am talking about more serious 
matters than the gentleman has in mind, 

The CHAIRMAN. The time of the gentleman from Texas 
has expired. 

Mr. COCHRAN of Missouri. Mr. Chairman, I offer the 
amendment which I agreed to offer a few minutes ago. 

The Clerk read as follows: 

Amendment offered by Mr. CocHran of Missouri: Page 35, line 
21, after the word “of” strike out the words the Corps of Engi- 
neers, or” and on page 36 strike out all of line 4. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Missouri. 

The amendment was agreed to. 

The CHAIRMAN. The question now is on the amend- 
ment offered by the gentleman from New York. 

The amendment was rejected. 

Mr. DOUGLAS of Arizona. Mr. Chairman, I move that 
all debate on Title V and all amendments thereto, close in 
20 minutes. 

The motion was agreed to. 

Mr. SWING. Mr. Chairman, I offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Swine: Page 34, strike out section 501. 


Mr. SWING. Mr. Chairman, I wish to take this oppor- 
tunity to defend this House and Congress against the charge 
that it is proceeding without due regard to all possible proper 
economies, and before I complete my statement I will refer 
to what Congress is actually doing in the way of cutting the 
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Budget in amounts that will probably aggregate around 
$600,000,000. But, notwithstanding this, I call your atten- 
tion to the fact that organized propaganda is being put out 
by big business in an effort to excite the people of the coun- 
try against Congress and turn them against their own Gov- 
ernment, 

I hold in my hand three letters, one sent out by the Com- 
mercial Investment Trust Co. of New York, another by the 
Du Pont Co. of Delaware, and another by the Standard 
Oil Co. of California. Notwithstanding the fact that these 
companies are located in widely separated parts of the 
country the letters are identical, figure for figure and 
word for word. After referring to the breakdown of in- 
dustry, increased unemployment and want, the letters pro- 
ceed to say: 

Your Senators and Congressmen are in a position to know 
whether a continuation of this deplorable condition is necessary. 

And urge their stockholders to get their friends and their 
chambers of commerce to immediately write their Congress- 
men saying, The future of industry and employment will 
be affected by your action." 

Think of the brazen effrontery of these big corporations 
trying to transfer from their own to our shoulders the blame 
for present business and economic conditions, for which the 
bad practices of big business are solely responsible. This 
same crowd has all along insisted that nothing must be done 
to retard or in any way restrict the free concentration of 
great wealth in the hands of the few, until to-day 90 per cent 
of the purchasing power is in the hands of those who possess 
less than 10 per cent of the consuming power, with the re- 
sulting breakdown of the normal relation of consumption to 
production. 

Wall Street for years picked the pockets of honest Ameri- 
can investors, selling them stocks and bonds at highly in- 
flated and artificially created prices while the international 
bankers bled this country white of its money, sending billions 
out of the country in exchange for worthless foreign 
securities. 

And after the inevitable crash came, what have these so- 
called captains of industry done toward putting their house 
in order? They have given a most pitiable exhibition of 
their utter inability to meet a crisis of their own making. 
And yet, they now undertake to throw the blame on us, in 
order to protect themselves from criticism for the condition 
in which the country is. 

Furthermore, it is untrue that the future of industry or 
the relief of unemployment can be assured by any cuts we 
can make in Government expenses by this bill. On a mo- 
ment's reflection it is obvious that even if we could sud- 
denly suspend every Federal tax for one full year, it would 
not, it could not end the depression, because its origin lies 
deep in our present economic system. The man who prom- 
ises to restore prosperity by cutting is like the doctor of long 
ago who promised to restore health by bleeding. Business 
is anemic, and any further restriction of the circulating me- 
dium may prove fatal to the patient. 

However, whether wisely or not, the Government expenses 
are being drastically cut. 'To begin with, let me say that 
the President cut the Budget more than $350,000,000 under 
last year's expenses. Then this House cut that 5 per cent. 
Then the Senate cut that 10 per cent, with the result that 
without regard to what we do with reference to this so- 
called economy bill, if the present policy of Congress is fol- 
lowed through, and apparently it will be, there will be à 
cutting by Congress under what the President thought was 
ihe lowest amount the Government could get along with, of 
approximately $600,000,000. 

Iresent the effort of big business to try to save its hide 
from the righteous anger of the public by diverting the 
indignation of the people from itself and its own mis- 
conduct and its own utter failure to put its own house in 
order, to Congress and the American Government, and 
trying to make us appear responsible for conditions for 
which it is solely responsible. It is a strange thing that 
big business never thought of demanding this extreme econ- 
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omy in Government appropriations until it first wheedled 
Congress out of the $2,000,000,000 which it wanted the 
Reconstruction Finance Corporation to have available for 
its own use and benefit. [Applause.] 

The letter referred to in my remarks is as follows: 


E. I. pv Pont DE NEMOURS & Co., 
Wilmington, Del., April 8, 1932. 
To the Stockholders, Employees, and Friends of E. I. du Pont de 
Nemours & Co.: 
The situation at Washington deserves your active and immediate 
attentlon. The National Government is spending 


more money 


e e eet N E 
Less interest and sinking nd payman (statutory) 
Less miscellaneous not inclu in budgets of major departments. 


Balance which was expended by major departments, commissions, ete., as follows: | 


Department of entre . —T—— ir 


Agricultural marketing fund—net (Farm Board). 
Post Office deficit................ 


Navy De ent 

Shipping Board 

De „FCC 

Ot 

De CC THOU os sects nie ee SET en aa Sue A Tot 
Ad Certificate Fund 4% 

Veterans’ Bureau (Veterans’ Administration since 1930) 

Interior Department 


1 Indicates decrease. 

1 Since the Bureau of Pensions was transferred 
to combine the expenditures of the Interior Department and the Veterans’ Bureau for each period, 
$168,500,000 for 1932 as compared with 1927, 


To finance these ever-increasing disbursements Congress is now 
planning huge additional taxes to be paid out of the already 
shrunken income of prostrate industry and individuals. 

Taxes levied upon corporations and other producers increase the 
cost of their products. Higher costs lessen sales, slow down indus- 
try, increase unemployment and want—all of which drive costs 
still higher and further increase distress. 

Taxes upon individuals have a similar effect by curtailing their 
capacity to purchase the products of industry. 

It is lower costs and higher purchasing power which we need 
to-day perhaps more than ever in our history. Why are in- 
dustries and individuals, which must reduce their expenditures to 
meet the depressed conditions, saddled with ever-mounting taxes 
to cover the ever-increasing expenditures of the National Goy- 
ernment? Why should the confidence in the financial security 
of the Government itself be jeopardized by extravagance? Why 
does not Congress balance the National Budget by reduction of 
expenditures through efficient operation and the curtailment of 
nonessential services and functions? 

Since the ways and means of curtailing governmental expendi- 
tures are the responsibility of Congress, these questions should be 
answered by Congress. Your Senators and Congressmen are in 
a position to know whether the continuance of this deplorable 
condition is necessary, The future of industry and employment 
will be affected by your action. If you feel as I do, make your 
feelings known immediately to your political representatives di- 
rectly through your friends, your newspapers, your chamber of 
commerce, your trade associations, or other groups or individuals 
in a position to impress Congress. 

L. pu Pont, President. 


Mr. SWING. The comparison of expenditures used in the 
Du Pont letter has been analyzed and shown to present an 
unfair picture by the Director of the Budget in the follow- 
ing statement: 

BUREAU OF THE BUDGET, 
Washington, April 30, 1932. 
Hon. Pamir D. Swine, 
House of Representatives. 

My Dran Mr. Swine: In accordance with our telephone con- 
versation this morning I am inclosing herewith copy of the memo- 
randum which I read to you over the phone. 

Sincerely yours, 
J. CLAWSON Roop, Director. 
MEMORANDUM 


Aprit 27, 1932. 
In a recent printed circular letter issued from the executive 
offices of a prominent industrial corporation comparison is made 
between the Federal expenditures of the fiscal year 1927 and the 
estimated expenditures of the fiscal year 1932. The letter deducts 
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every year than the previous year, and you are one of those who 
must eventually pay the bill. 

According to the December estimate of the Secretary of the 
Treasury, the expenditures of the major departments and com- 
missions of the National Government will, for the fiscal year end- 
ing June 30, 1932, exceed by $1,231,100,000 those of 1927, when 
industrial activity was nearly at its peak and when prices of sub- 
stantially all commodities and services were considerably above 
those of to-day. 

The following tabulation, prepared from the latest annual re- 
port of the Secretary of the Treasury, sets forth a comparison of 
governmental expenditures by main subdivisions for the fiscal 
years 1927 and 1932: 


28 
ig 
270, 300, 1 138, 800, 000 134 
1, 964, 000, 000 | 3, 195, 100,000 | 1,231, 100, 000 


E 
8 
E 


E 


1, 964, 000,000 | 3, 195, 100,000 | 1,231, 100, 000 


from the Interior Department to the Veterans’ Bureau in 1931, in order to make a fair comparison with 1927 it is necessary 


which results in an increase in expenaiiures in those 2 divisions of 


from the total expenditures of each of the two years the interest on 
the public-debt and sinking-fund payments, together with certain 
miscellaneous items, and arrives at balances expended by the 
major departments and commissions, etc. of $1,964,000,000 for 
1927 against $3,195,100,000 for 1932, an increase of $1,231,100,000. 

It is to be noted that the comparison is made between a year 
in which expenditures were the lowest since 1917 and the esti- 
mated expenditures of a peak year when unusual expenditures 
were being made during the emergency in the interest of agricul- 
ture and in aiding employment through an extensive enlargement 
of the public-works program, increased vessel and aircraft con- 
struction, and similar activities involving employment in various 
departments. For example, in 1927 the expenditures for public 
works were approximately $188,000,000; the estimated expenditures 
for that purpose in 1932 are $623,000,000, an increase of $435,- 
000,000. This public-works item includes the Federal-aid highway 
system in the Department of Agriculture, the enlarged public- 
building program in the Treasury Department, as well as river 
and harbor and flood-control work and other nonmilitary con- 
struction activities in the War Department. 

Other increases over 1927 are: Agricultural marketing fund, 
$155,000,000; postal deficiency, $167,000,000; vessel construction 
and alteration in the Navy and Shipping Board construction loans, 
$75,000,000; aircraft construction and aeronautical activities in the 
Army, Navy, and Department of Commerce, $47,000,000; care of vet- 
erans, including adjusted-service certificate fund, $246,000,000; set- 
tlement of war claims act, 1928, in the , $37,000,000. These 
increases account for substantially the whole of the increase of 
$1,231,100,000 referred to in the letter with the exception of about 
$69,000,000, which represents the net amount of increases and 
decreases scattered throughout the various departments and is 
largely for such purposes as aids to agriculture, strengthening the 
activities of the Department of Justice in the detection and prose- 
cution of crimes, in providing better facilities at penal institu- 
tions, increased expenses of the Department of Commerce in com- 
pleting the decennial census of 1930, immigration and naturaliza- 
tion activities in the Department of Labor, etc. 

. Because of these unusual activities in the fiscal year 1932, a 
fairer comparison with the 1927 figures is the estimated expendi- 
tures for 1923 as contained in the Budget submitted in December 
last. Using the same items as were used in the comparison of 1932, 
the increase would be approximately $772,000,000 as compared 
with $1,231,100,000. Looking into the causes of this increase, as 
is done above in 1932, the increase is accounted for by approxi- 
mately $273,000,000 in public works; $15,000,000, agricultural mar- 
keting fund; $128,000,000, postal deficiency; $45,000,000, vessel con- 
struction and alterations in the Navy and Shipping Board con- 
struction loans; $36,000,000, aircraft construction and aeronautical 
activities in the Army, Navy, and Department of Commerce; 
and $243,000,000, care of veterans, including adjusted-service cer- 
tificate fund, leaving an increase in 1933 of only $32,000,000, which 
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represents net amount of small increases and decreases throughout 
the departments for purposes similar to those indicated in the 
miscellaneous increase of $69,000,000 referred to in the 
paragraph for 1932. 


Mr. WHITTINGTON. Mr. Chairman, I rise in opposition 
to the amendment. 

The Economy Committee was created to promote econo- 
mies in the Government. We have under consideration the 
bill reported by the committee and it consists of 10 titles. 

Its important provisions are reduction in the salaries of 
Federal employees, legislation affecting personnel, miscel- 
laneous provisions for economy, reorganization of executive 
departments, creation of a Public Works Administration, 
creation of a Department of National Defense, special con- 
solidations, interdepartmental economies and provisions ap- 
plicable to veterans. Several of the titles deal with legis- 
lation that should not be considered in an economy program. 
The creation of new offices and any economies resulting are 
speculative. 

ECONOMY 


The most important title in the bill and the real oppor- 
tunity for economy is in the reduction of the salaries of 
Federal employees. The Federal Budget is approximately 
$4,000,000,000. One-half of this Budget is for fixed charges, 
while more than one-third of it covers the salaries of 
Federal employees. 

Federal salaries aggregate $1,341,670,730. A 10 per cent 
reduction will result in a saving of approximately $135,- 
000,000. It is said that the minimum salaries and com- 
pensation should not be reduced. I am interested in those 
who receive small salaries. The action of the committee 
respecting small salaries meets my approval It is to be 
remembered that the vast majority of those receiving salaries 
and compensation of $1,000 and less are furnished their 
subsistence by the Government. They do not have to pay 
rent nor do they have to pay for their meals. 

Where actual living expenses are paid by the Govern- 
ment there is an opportunity for saving. 

Those who oppose salary reductions insist that the buying 
power of Federal employees will be reduced and that there 
will be & delay in the return to normal conditions, but the 
dollar to-day will purchase, generally, as much as $1.50 
would purchase three years ago. The purchasing power of 
Federal employees will be relatively larger in the event 
the reductions proposed by the Economy Committee are 
adopted than the purchasing power of similar employees 
in private life. 

There is much dissatisfaction in the country to-day. Peo- 
ple feel that they are called upon to economize personally 
while there is no reduction in governmental costs. An 
emergency confronts the Nation. Federal employees have 
had no reductions in salaries during the past two years, while 
those in private employment have had reductions from 10 
to 50 per cent. 

It is said that business and big business will follow the 
example of the Government. The reply is that business and 
commerce have already reduced salaries. States have re- 
duced salaries. I recall the anomalous and contradictory 
instance during the debate of one city that has reduced 
materially the salaries of its city employees where the mayor 
is asking Congress to make no reduction of salaries of Fed- 
eral employees in that city. This is a fair illustration of the 
fallacy in the arguments of those who oppose reduction of 
salaries. 


Those who oppose reductions in salaries argue that the 
standard of living will be reduced. If the dollar is worth 
$1.50, the standard of living has been raised 50 per cent 
among Federal employees during the depression. If such 
argument is permitted to obtain, the way to promote pros- 
perity would be to increase Federal salaries rather than 
reduce them. The only way to pay salaries is to tax citizens. 
If those who oppose reduction are sound in their reasoning, 
the way to promote prosperity would be to increase taxes 
during the depression. 
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FALLACY 

States and cities have reduced salaries. Salaries have 
been reduced in private employment. The sound thinking 
and the clear reasoning of the country approve salary reduc- 
tions in all walks of life because living expenses have been 
reduced. The purchasing power of the dollar has increased. 
Can it be that citizens in all the walks of life, can it be that 
public officials in municipalities and counties, can it be that 
governors and members of State legislatures are wrong when 
they advocate economy, retrenchment, and reductions of 
salaries? Can it be that everybody in the United States 
except the Members of Congress opposing reductions is 
dead wrong in demanding reduction of salaries of Federal 
employees? Has it come to pass that some Members of Con- 
gress alone are infallible in dealing with economic condi- 
tions? Háve we reached the point where we must disregard 
the sound thought of the patriotic citizenship of the Nation 
in this time of stress? 

What is the situation with respect to Federal employees? 
It is a question of a reduction in salaries or the discharge 
and elimination of tens of thousands of employees. Which 
is the fairer way, which is the better way, a reduction that 
affects all or a slash that destroys many? 

Moreover, I am always in sympathy with a fair wage and 
a reasonable salary. The laborer is always worthy of his 
hire. Federal employees had a right to ask for an increase 
in their salaries in prosperous times. If they now oppose à 
decrease in abnormal times, what right would they have to 
advocate an increase in prosperous times? 

We might as well face the facts. Some are opposing re- 
ductions in the salaries of Federal employees on the theory 
that there are other titles in the bill that will effect, econo- 
mies. Of course, there are some other items in the bill that 
will promote economies, but in many cases the economies are 
purely speculative. The creation of new departments, the 
establishment of new staffs, and the appointment of addi- 


tional officers will not promote economy. At best, I repeat, 


such economies are doubtful There will be no real econo- 
mies unless salaries are reduced. 

I resent any insinuation or statement that Federal em- 
ployees are unpatriotic. I deny that they are unwilling to 
share in the burdens of the Government. Citizens are be- 
ing taxed more than ever. Surely Federal employees would 
be less than patriotic if they decline cheerfully to share in 
the economies of Government in the greatest of all depres- 
sions. [Applause.] 

The Classification Board of the Federal Government has 
made careful investigations. They report that Federal em- 
ployees receiving salaries of $2,000 and less are receiving 
larger compensation than is paid for comparable work in 
private employment. Personally, I believe in graduated 
taxes. I believe in graduated reductions in salaries. I 
should like to see greater percentage of reductions in the 
larger salaries. I know that all legislation is the result of 
compromise. I think that all employees should really share 
in the reduction. However, I am willing to go along with 
the committee. I know that there must be economies, and 
I trust that on a record vote the reductions recommended 
by the Economy Committee wil be approved and restored. 

DUPLICATION 


Many who oppose reduction in Federal salaries advocate 
the elimination of duplication. What do they mean? Dupli- 
cation and waste involve one or more departments doing the 
same or similar work. What does elimination mean? It 
can mean nothing more nor less than the reduction of the 
number of Federal employees. Those who oppose over- 
lapping are utterly inconsistent when they oppose reduction. 
If our sympathy for those who may lose employment is to 
get the better of our judgment, there will never be any 
elimination of waste and duplication. Waste and duplica- 
tion mean unnecessary Federal employees. Let us stop and 
think. If we mean to match our preachments with our 
deeds, there is no escape from the conclusion that we must 
face the issue. Federal salaries must be reduced, and they 
must be reduced to the point where the taxpayer will be 
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relieved. I maintain that there should be adjustments, and 
adjustments with reductions that should aggregate from 
$75,000,000 to $135,000,000. 

I come now to the pending title. Much was said a few 
minutes ago about the meaning of the term Corps of En- 
gineers" in paragraph (b) of section 502. The language of 
the section is the language generally used in river and har- 
bor acts. When we speak of the Corps of Engineers of the 
Army in public works we mean the officers of the Corps of 
Engineers. The amendment of the gentleman from Mis- 
souri [Mr. Cocuran] clarifies probably but does not change 
the meaning of the paragraph. 'The intent and purpose of 
the committee that originally reported the bill are still clear 
and evident. 

PUBLIC WORKS ADMINISTRATION 


Title V provides for the creation of a Public Works Ad- 
ministration. It is the bill reported by the Committee on 
Expenditures in the Executive Departments. There has been 
much agitation for this legislation. I am a member of the 
Committee on Expenditures in the Executive Departments. 
Two bills were considered by this committee. Extensive 
hearings were conducted. I believe that as a general policy 
it is well to play safe in periods of distress. The creation 
of new departments ordinarily means the expenditure of 
additional public moneys. We oppose additional bureaus 
and we denounce additional commissions. We are asked 
here to create another independent executive department. 
The better policy is that all administrative work should be 
under a Cabinet head. Independent establishments are 
more conducive to extravagance and contribute more to the 
dangers of bureaucracy than any features of our Govern- 
ment. I think it is a fair conclusion, from the hearings 
before the Committee on Expenditures, that there are cer- 
tain improvements that. can be made in the construction 
of public works. There is certain duplication, and there are 
instances where the overhead can be reduced. Economies 
can be promoted. I doubt, however, that the creation of an 
independent establishment without responsibility to any 
member of the Cabinet is the solution of the problem. How- 
ever, as a compromise, Iam supporting the bill. 

The public works of the Federal Government have grown 
in importance. They have developed particularly in certain 
departments. There are, however, two departments of the 
Government that have had supervision of most of the pub- 
lic works. These are the Treasury Department, in which 
the Supervising Architect constructs public buildings, and 
the War Department, in which the Corps of Engineers has 
been charged with the improvement of rivers and harbors. 
with navigation, and flood control. It is worthy of note in 
passing that no work by the Supervising Architect and the 
Corps of Engineers has been tainted with fraud or corrup- 
tion. When the United States departed from the policy of 
having public buildings constructed by the Treasury Depart- 
ment, there was extravagance. We recall the fraud and cor- 
ruption in the administration of veterans' affairs 8 or 10 
years ago. It is better to profit by such experiences than 
to run the risk of extravagance by establishing a new depart- 
ment when there should be economy on every hand. We had 
better economize than to enlarge with probably increased 
expenditures. 

DUPLICATIONS 


The chief duplications in public construction are the pub- 
lic works by the Veterans' Administration, by the Depart- 
ment of Justice, and by the Department of the Interior that 
could profitably and economically be transferred to the 
Treasury Department. 

There are certain construction works now conducted by 
other departments that could be transferred to the War 
Department and executed by the Corps of Engineers. There 
is no reason why the Bureau of Public Roads, the Geological 
Survey, and the Reclamation Service should not be trans- 
ferred to the Corps of Engineers. 

Economies in the pending title are somewhat speculative. 
Independent establishments promote extravagances. They 
mean additional staffs and additional personnel They 
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mean additional organizations. The better plan is to place 
departments under Cabinet officers. 


CORPS OF ENGINEERS 


Navigation, rivers and harbors, and flood control are under 
the supervision of the Corps of Engineers. The Corps of 
Engineers is an important part of the Army. It is the con- 
struction department in time of war. There must be build- 
ings, there must be bridges, and there must be highways for 
the successful prosecution of war. Under our representative 
government the officers of the Army should be trained in 
preparation for war and should be utilized in the Govern- 
ment. Navigation is essential to the winning of war. 'There 
must be adequate harbors at all ports and there must be 
navigation in the main waterways. 

In all of its history the Corps of Engineers has been jeal- 
ous of its good name. Its record is above reproach. It is 
and has been most efficient. No other agency of the Goy- 
ernment now does the work performed by the Corps of 
Engineers. Why change? There is no duplication. Mere 
change is not progress. Motion is not advancemens. 
Change is not improvement. I maintain that we should 
continue to utilize the Corps of Engineers in the services of 
the Government. 

There is training in engineering at West Point. The 
honor graduates of West Point most frequently enter the 
Corps of Engineers and take postgraduate courses in the 
best engineering schools of the United States and other 
countries. The members of the Corps of Engineers of the 
United States Army are the most proficient engineers in 
the construction of river and harbor improvements, in the 
building of flood-control works, and in the improvement 
of navigation in the world. 


GOVERNMENT ENGINEERS 


Congress is repeatedly asked to appropriate large sums of 
money for internal improvements. There is much propa- 
ganda for appropriations for internal improvement. Flood 
control is a national problem. 'The advantages are some- 
times local and sometimes national. There is the matter 
of reclamation and irrigation. 'There is the utilizing of 
water power of the United States. Selfish interests would 
obtain control of all the great water-power resources. It is 
important that the Government have careful and compe- 
tent engineers, who are impartial, to furnish Congress and 
the country with accurate engineering facts and statistics 
in the consideration of all questions of internal improve- 
ment. 'The Corps of Engineers should be preserved for this 
very purpose. 

Iam thoroughly familiar with the title for the establish- 
ment of a department of public works. Personally, my 
solution of the problem would be to utilize the agencies of 
the Government that have had the most experience in pub- 
lic-works construction and to correlate such work so as to 
prevent duplication and overlapping. 

I urge that there should be three engineering and con- 
struction organizations in the Government, under the Corps 
of Engineers, the Supervising Architect of the Treasury, 
and the Bureau of Yards and Docks in the Navy. The build- 
ing activities of the Government should center around these 
three departments. Economy would result by transferring 
to the War Department, to be supervised by the Corps of 
Engineers, the Bureau of Public Roads, the water-resource 
branch of the Geological Survey, the mapping activities of 
the Geological Survey, the Reclamation Service, the Bureau 
of Lighthouses, the Office of Public Buildings and Public 
Parks, the National Capital Park and Planning Commission, 
the Federal Power Commission, and the Board of Road 
Commissioners for Alaska. 

There should be transferred to the Treasury Department, 
to be administered by the Supervising Architect of the 
Treasury, all construction work now performed by the Bu- 
reau of Indian Affairs, all construction work now performed 
by the Department of Justice, and all construction work 
now performed by the Veterans’ Administration. There 
should be transferred to the Navy Department the United 
States Coast and Geodetic Survey. 
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My solution would eliminate all independent depart- 
ments. It would utilize existing agencies. It would promote 
economy. 

The solution that I propose is embodied in a bill which 
I have introduced, H. R. 11715, which is substantially the 
same as the bill H. R. 11178, introduced by the gentleman 
from Texas [Mr. MANSFIELD]. 

I am supporting the department of public works con- 
struction for the reason that the three essential depart- 
ments of construction are preserved. The administrator 
of public works wil really take the place of the Supervis- 
ing Architect of the Treasury. Army and Navy construction 
wil be continued. The integrity of the corps will be 
preserved. 

[Here the gavel fell.] 

Mr. FISH. Mr. Chairman, I move to strike out the last 
word. 

Mr. Chairman, I am heartily in sympathy with this sec- 
tion in the bill to create a public-works administration and 
to consolidate and coordinate the public works of the United 
States, but it seems to me there is something else lacking, 
that this is a mere gesture if we go ahead and establish a 
public-works department and then do not provide some 
means to relieve unemployment in the United States. There 
are 8,000,000 of unemployed; there are many millions more 
on part time; there are millions more who are scared to 
death that they are about to lose their jobs. Members of 
Congress have been deaf, dumb, and blind to these facts 
that are known to everybody in the United States. We have 
done practically nothing to relieve human misery which 
stalks throughout the Nation, yet the Congress refuses to 
recognize the existence of appalling unemployment and the 
most acute and distressing economic condition that has ever 
confronted the American people. We have proposed nothing, 
and yet every newspaper and every person in the country is 
talking about unemployment, which is the biggest and most 
important issue in the United States. All that Congress has 
done up to date was to donate 40,000,000 bushels of wheat to 
partially relieve hunger and undernourishment. The Ameri- 
can wage earners are not asking for charity or doles; what 
they want is work and wages and a square deal for labor. 

Soviet Russia, with $200,000,000, or less, in gold, is able to 
set up an enormous public-works program, but we hesitate 
to spend a dollar or even to plan in advance for an emer- 
gency building program. The policy of the Nation should 
be to spend millions or billions if necessary for public works 
but not & cent for doles. We are still the richest nation in 
the world, yet we have done nothing to even attempt to re- 
lieve unemployment, and I propose that the Congress of the 
United States after three or four months of session should 
spend a little time to consider ways and means of relieving 
unemployment in this country. 

Mr. McDUFFIE. Will the gentleman yield? 

Mr. FISH. I am sure the gentleman does not want to 
Object to discussing the question of unemployment. That 
comes ahead of the question of economy, or at least should 
be considered at the same time. 

Mr. McDUFFIE. Not at all; but we must get along with 
this bill. 

Mr. FISH. I have only five minutes and part of it is 
already gone. 

Mr. McDUFFIE. Mr. Chairman, I make the point of 
order the gentleman is not speaking to this section of the bill. 

Mr. FISH. I have but five minutes, whereas the gentleman 
has spoken many times. The gentleman himself might save 
& little time. 

Mr. McDUFFIE. But I spoke to the bill. 

Mr. FISH. The gentleman has taken up a lot of time. 
I can not yield just now. 

Mr. McDUFFIE. Mr. Chairman, I make the point of order 
the gentleman is not discussing the section. 

Mr. FISH. Iam discussing the question of public works. 

The CHAIRMAN. The gentleman from New York will 
proceed in order. 

Mr. FISH. Mr. Chairman, I will proceed in order. I 
am discussing the question of public works. That is what 
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is needed in the United States, not merely an administration 
of public works, but public works themselves; and I propose 
to offer the following resolution. It will take but one minute 
to read it, and I hope no one will object. I am going to 
ask the Rules Committee for immediate consideration of it, 
and not only ask, but demand, consideration in behalf of 
8,000,000 unemployed Americans and of many millions of 
others who are interested, the American Federation of 
Labor, the veterans' organizations, and many civic, fraternal, 
and church groups, and of most of the women's organiza- 
tions, as private and municipal relief is almost exhausted 
and we must plan immediately for a 2-year public- 
works program, backed by & bond issue of $1,000,000,000. 
Such a plan must not permit the expenditure of a cent on 
public works that are not needed or will create a further 
overproduction in any commodities in which there is al- 
ready an overproduction. I would appreciate support from 
all those who are interested in a constructive public-works 
program to relieve unemployment, to help in securing speedy 
and favorable action on the following resolution: 

Resolved, That the Speaker of the House of Representatives is 
hereby authorized to appoint a special committee of five Members 
of the House, whose duty it shall be to immediately survey needed 
public works, such as post office and other Federal buildings, 
construction and maintenance of highways, and improvement of 
rivers and harbors, and Federal projects that will not create 
further overproduction of basic commodities, with authority to 
report to the House at any time with recommendations for a 
2-year plan for emergency construction of public works 
throughout the United States to relieve unemployment. Said 
committee shall submit an estimate of the cost of each project 
contained in its recommendations, an estimate of the number 
of workmen to be employed on each project, and the ways and 
means of fina 


commi 
power to investigate the advantages of the 40-hour work week, or 
fewer hours of labor per day on public works, and recommend 
a definite plan to relieve the present distressing economic condi- 
tions by providing for the employment of a maximum number of 
unemployed American workmen on Federal works. 

{Here the gavel fell.] 

Mr. LOZIER. Mr. Chairman, neither the President, 
Members of the House and Senate, nor any other officers and 
employees of the Government have a vested right or inde- 
feasible title to the office or position he or she holds. They 
are all mere agents, employees, attorneys, in fact, or, if you 
please, servants of the United States Government. They 
hold their positions at the will of the Government and 
people. The Government has the legal and moral right to 
fix their wages, which I am sure will always be liberal and 
reasonable and such as to justify faithful and efficient 
service. $ 

We have on the Government pay rolls more than 1,000,000 
men and women, or 1 person in every 125 of our population 
is drawing a salary from the Government. These salaries 
aggregate $1,300,000,000. Excluding the personnel of the 
Army, Navy, and Marine Corps, the civil list contains the 
names of approximately 800,000 persons, whose annual sal- 
aries exceed $1,000,000,000. The pending economy bill, if 
enacted in the form in which it was introduced, will effect 
the saving of at least $200,000,000 in our Government 
expenses. After exempting the first $1,000, the bill would 
save $67,000,000 in salaries. I voted against the Britten 
amendment to exempt salaries of $2,500 or less because that 
amendment cuts the life out of the bill, as 74 per cent of all 
Federal salaries are under $2,500 annually. The Britten 
amendment. costs us $55,000,000, as it reduces the salary 
savings from $67,000,000 to $12,000,000. So, if you are going 
to exempt all salaries of $2,500 and under, you might as well 
exempt the others. 

In yoting to exempt only the first $1,000 of salary, I think 
I was fair, not only to the public but to the Federal em- 
ployees as well, as under that exemption the reduction would 
not be burdensome to anyone, and certainly every Govern- 
ment employee wants to contribute something to relieve the 
present unprecedented emergency. Everybody must help in 
this crisis. 

Congressional salaries and salaries of Government em- 
ployees in excess of $1,000 should and must be reduced all 
along the line during this present emergency period. Poor 
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as I am, I am glad to take a reduction in my salary, although 
Istrive to earn every dollar of it; and I believe every other 
patriotic person in the Government service will cheerfully 
accept such reductions as may be just and proper under 
existing unprecedented conditions. 

The proposed reduction is not burdensome in the low- 
salaried positions, in some of which the present salary is not 
excessive, but those in higher-salaried positions should be 
and are called upon to make a more substantial contribution. 
As a sincere friend of the Federal employees, and as one who 
has in season and out of season championed the cause of 
fair wages, proper working conditions, and modern stand- 
ards of living, I make bold to say that the present and 
future interests and financial welfare of Federal employees 
will be promoted by the willingness and cheerfulness on 
their part to contribute their mite to pull Uncle Sam out of 
the quicksands of insolvency. As they have shared in the 
Nation’s prosperity, I am sure they want a part in the nec- 
essary and all-important task of relieving its present finan- 
cial distress. 

The Government has been good to its employees. Many 
of the present salaries would not be excessive if business 
and economic conditions were normal, but under present 
calamitous conditions Government employees are better 
paid and have much more desirable positions than those 
who perform similar services in the commercial, industrial, 
and professional fields. Then again, these Federal posi- 
tions are, as a rule, permanent, with assurance of liberal 
retirement benefits when age separates them from the 
service. Governments, like individuals, enjoy periods of 
prosperity and experience times of depression. After eating 
the white cake of prosperity for years, we should be willing 
occasionally to take a slice of the black bread of adversity, 
especially if our paymaster, the United States Government, 
is in economic distress. By cheerfully submitting to a 
moderate reduction in salaries during this period of na- 
tional emergency, the Federal employees will not only do 
the just and proper thing, but they will thereby create a 
spirit of good will on the part of the public the future value 
of which to the employees can not be computed in dollars 
and cents, 

Because of a bankrupt Treasury and the ever-increasing 
burden of taxation, there is a widespread demand for a sub- 
stantial reduction in Government salaries. The masses of 
the American people believe that the million men and 
women who are on the Government pay rolls should make 
some contribution toward balancing our National Budget. 
If Government employees are wise, they will not disregard 
this condition of the public mind. The will of the people is 
the supreme law. Members of Congress, Government offi- 
cials, and Government employees are agents or servants of 
the people. People pay the taxes out of which Government 
salaries are paid. And the people have not only legal but a 
moral right to regulate the salaries they pay their agents 
and employees. 

Obviously the interest and welfare of Federal employees 
will be promoted by working in harmony with, rather than 
against, the will of the people. By the terms of the bill the 
proposed reduction is effective only for the year beginning 
July 1, 1932, and ending June 30, 1933. If the employees 
cheerfully accept the proposed cut, which is not unreason- 
able, they will by such attitude prevent a permanent, more 
drastic, radical and perhaps unreasonable reduction of their 
salaries. 

I am convinced that Federal employees are making a 
very serious mistake and jeopardizing their future interests 
by opposing any and all reductions in Federal salaries. I 
believe I understand the sentiment of the American people 
on this question, and I fear an unwillingness on the part of 
the Government employees to contribute anything toward 
balancing the Budget and helping Uncle Sam get on his feet 
again, will awaken a spirit of resentment among the masses 
which will sooner or later compel a more radical and drastic 
reduction in Federal salaries. If the oak did not ever and 
anon bend to the winds that blow, it would be broken or 
uprooted by the tempest. We can not with safety disregard 
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or ignore public sentiment on this or any other question, 
especially in periods of national emergency and peril such 
as now confront us. 

The interests and financial welfare of all Government 
employees are inseparably bound up with the interests and 
welfare of the Government they serve. Federal employees 
are members of Uncle Sam’s family and household. He has 
nurtured them, given them permanent employment under 
favorable working conditions, paid them, not princely but 
good salaries, granted liberal annual and sick leave, and 
provided generous retirement privileges. Now the head of 
the household is in financial distress. It is but natural that 
he should ask the members of his family, not to bear all of 
his burden, but to bear a part and be indulgent with him 
until he can get his financial affairs balanced. If those who 
sit at his table and enjoy his bounty will not respond to his 
appeal, then to whom can he turn? 

We have built up in America in the last 100 years a bu- 
reaucratic system that not only subverts the fundamental 
principles and conceptions of those who established our 
constitutional Government, but, in the language of John C. 
Calhoun, a system that has grown so powerful that it arro- 
gantly and contemptuously defies the Government that 
created it. [Applause.] Here in Washington, a power has 
risen up in the Government greater than the people them- 
selves, consisting of many, and various, and powerful 
groups, combined into one mass by the cohesive power of 
self-interest. Congress has been in a state of siege since 
we began consideration of the economy bill. 

We witnessed a few nights ago a lamentable spectacle in 
this Chamber when the galleries were filled with officers and 
employees of the Government, outpourings from the depart- 
ments in Washington, members of Uncle Sam's household, 
beneficiaries of his bounty, by their presence and applause 
dominating, overawing, and insidiously influencing the ac- 
tion of this House. I gazed into that sea of faces and won- 
dered if we had reached the point in our national life when 
Government officials and Government employees had be- 
come so numerous and powerful that they could dominate 
legislation and dictate their own salaries. As I looked on 
that scene, I was reminded of the time—and my illustration 
is not far-fetched—when during the decadent period of an- 
cient Rome the officeholding classes and the Prætorian 
Guard raised and deposed emperors at will, and put the royal 
purple and scepter on the block, and auctioned off the Em- 
pire to the highest bidder. 

I repeat that I am a sincere friend of the Government 
employees. I would deprive them of no fair and just com- 
pensation, but their salaries are not sacred in this period of 
national emergency. They are making a fatal mistake and 
committing an irretrievable blunder when they place them- 
selves in the attitude of hostility against a fair and reason- 
able reduction in public pay rolls. [Applause.] 

Federal employees are members of Uncle Sam’s family 
circle. He has furnished them with what are practically life 
jobs and has paid many of them large salaries and all of 
them good salaries. He has certainly been a kind, indulgent, 
and agreeable master. Now Uncle Sam is in financial dis- 
tress. He is unable to balance his Budget. For the first 
time in 150 years he has appealed to his employees to help 
him out of a bad situation. 

Like the head of any other family, he comes to the mem- 
bers of his household, to his working force, and respectfully 
requests that each and all contribute something toward re- 
plenishing his bankrupt Treasury. Unless his employees 
heed his request, he can not continue to give them employ- 
ment and pay their wages. He does not ask them to bear 
all of his burdens, or to make up the entire deficit; but he 
does what he has a right to do—he asks the beneficiaries 
of his generosity and the members of his own household to 
submit to a fair and reasonable temporary reduction in their 
salaries. [Applause.] 

Because I am a friend of the Federal employees, I speak 
frankly, and I protest against their following an unwise 
and self-serving leadership, making the blunder of oppos- 
ing a reasonable reduction in their salaries for the ap- 
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proaching fiscal year. They will prejudice their case if 
they place themselves in the attitude of hostility against 
a reasonable reduction in their salaries. Such action on 
their part defies public sentiment and will create a spirit 
of resentment among the masses of the overburdened 
American people, which I fear will result in the election of 
the next Congress under a mandate, not only to reduce 
salaries but to reduce them in a more drastic, radical, and 
permanent manner than is proposed under the present bill. 
[Applause.1 

I know the dangers that now threaten certain groups of 
Federal employees. I am trying to protect them from a 
menace more serious than a slight temporary decrease in 
salary. I am frank with them, because I am their friend 
and have their interests at heart. Their true friends will 
fight their battles when they are right, and frankly tell them 
when they are wrong or when they are pursuing a policy that 
will in the end injure them and breed serious future troubles. 
The time wil come—and it is not far distant—when the 
Federal employees will realize that their true friends are 
those who are trying to prevent them from doing an unwise 
thing, something that will tremendously injure them in the 
future. For the small amount involved in this temporary 
reduction the employees can not afford to create a spirit of 
lasting antagonism on the part of the Government and 
people that will embarrass and plague them for years. If 
there ever was a time when Federal employees should not 
lose their heads but should go along with the Government 
and people, that time is now. 

I can not state too strongly that in this period of national 
emergency, Federal employees who oppose all salary reduc- 
tions are standing in their own light, and will thereby create 
conditions that will ultimately result in more drastic reduc- 
tions, and perhaps revolutionary changes in methods of 
Government service. If they defeat the salary reduction 
program, they will make it the one big issue in the coming 
campaign. I know of mo class of our people who have more 
to gain by balancing Uncle Sam’s Budget than the Federal 
employees. I have confidence in them and believe that 
on second and serious thought they will cheerfully con- 
tribute their part toward placing their employer, the United 
States Government, on a basis where he can continue to 
give them employment at good wages. [Applause.] 

[Here the gavel fell] 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from California [Mr. Swivel. 

Mr. SWING. Mr. Chairman, I ask unanimous consent to 
withdraw my amendment. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. JOHNSON of Texas. Mr. Chairman, I offer an 
amendment, 

The Clerk read as follows: 

Amendment offered by Mr. JOHNSON of Texas: On page 84, 
line 6, strike out Title V. 

The question was taken; and on a division (demanded 
by Mr. Jonnson of Texas) there were—ayes 20, noes 91. 

So the amendment was rejected. 

Mr. JONES. Mr. Chairman, I offer an amendment. 

The CHAIRMAN. To what title? 

Mr. JONES. A new title, Title V (a). 

Mr. McCLINTIC of Oklahoma. Mr. Chairman, I have an 
amendment of that kind pending, which I offered on 
yesterday. 

The CHAIRMAN. The gentleman, of course, knows it is 
not pending when he did not offer it. The Clerk will report 
the amendment offered by the gentleman from Texas [Mr. 
JONES]. 

The Clerk read as follows: 

Amendment offered by Mr. JoNES: On page 43, line 2, after the 
bc jede asi insert a new title to be known as Title V(a) as 
"The President is authorized to abolish the United States Ship- 


ping Board Merchant Fleet Corporation, effective June 30, 1932, 
and to transfer its activities, powers, and operating funds to the 


United States Shipping Board except $1,938,240 of such operating 
funds, which shall be covered into the 
receipts. 


as miscellaneous 
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Mr. DOUGLAS of Arizona. Mr. Chairman, I make a 
point of order against the amendment. 

The CHAIRMAN. The gentleman will state his point of 
order. 

Mr. DOUGLAS of Arizona. The substance of the amend- 
ment offered by the gentleman from Texas has already been 
acted upon by the committee. 

Mr. JONES. Mr. Chairman, I desire to be heard on the 
point of order if there is any doubt about it. 

The CHAIRMAN. The Chair will hear the gentleman 
from Texas on the point of order. 

Mr. JONES. Mr. Chairman, the amendment that was 
offered yesterday provided for completely abolishing the 
United States Shipping Board Merchant Fleet Corporation. 
Under this title—Title V—the President is authorized by 
executive order to transfer to the Administration of Public 
Works and consolidate and coordinate therein the whole 
or any part of all bureaus, agencies, activities, and services 
of the Government. This amendment simply authorizes 
the President to abolish the United States Shipping Board 
and the Federal Trade Commission. The amendment covers 
an authorization for the abolishment of the United States 
Shipping Board Merchant Fleet Corporation, effective July 
1, 1932. The former amendment would have abolished it, 
as a matter of law. 'This amendment simply authorizes the 
President to abolish it and it follows the title as a new title, 
which authorizes the President to consolidate in whole or 
in part certain bureaus. Then it is followed—the whole 
amendment was not read—by subdivision (b) which author- 
izes the President to abolish the Federal Trade Commission 
effective June 30, 1932, and to transfer the unexpended 
funds of that commission to the Treasury as miscellaneous 
receipts. 

As I understood the point of order, it was simply leveled 
at the fact that the same amendment was offered on yester- 
day. If there is any further point of order under considera- 
tion by the Chair, I would be willing to discuss that. 

Mr. CLARKE of New York. Will the gentleman permit 
an inquiry? 

Mr. JONES. Yes. 

Mr. CLARKE of New York. What is the difference in 
practical accomplishment in getting rid of the vermiform 
appendix by the gentleman's amendment and the other 
provision? 

Mr. JONES. I do not care how it is done, but there is a 
vast difference from a parliamentary standpoint in abolish- 
ing & bureau or department as a matter of law and author- 
izing the President to do the same thing. 

Mr. CLARKE of New York. What is the advance in the 
gentleman's proposition? 

Mr. JONES. It authorizes the President to absolutely 
abolish the board; and would that the will of the Congress be 
it should be abolished. It gives an expression of sentiment 
on the part of the House that the United States Merchant 
Fleet Corporation should be abolished as well as the Federal 
Trade Commission, the activities of the Merchant Fleet 
Corporation being transferred to the United States Ship- 
ping Board, which is another branch of the same thing. 
Why should there be a shipping board and a fleet corpora- 
tion, when both have to do with operating a fleet? Why 
have two bureaus, two sets of officers, two sets of lawyers? 
Oh, I understand it is claimed that one shapes the general 
policies and one operates the fleet. But why have them 
run from one bureau to another? This amendment pro- 
vides for one directing head of the entire project, with but 
one organization. 'This is strictly in line with an economy 
bill. It is in accord with the general purposes both of the 
preceding title and the entire bill. 

The CHAIRMAN. Does the gentleman from Alabama de- 
sire to be heard on the point of order? 

Mr. McDUFFIE. Yes, Mr. Chairman. 

Mr. Chairman, in the first place, we have delegated to the 
President under a former title the right to make many 
changes and consolidations. I think the gentleman from 
Texas wil agree with me that as to any board or bureau 
or commission which has been set up by an act of Congress 
the President could only recommend, and could not abolish, 


1932 


and it will have to be abolished by affirmative action of the 
Congress itself. We have authorized the President already 
to take such steps as he may deem necessary. 

The committee went into the question of the Shipping 
Board and the Merchant Fleet Corporation. I think the 
committee has been a little extreme, if we may use that 
term, when it comes to the Shipping Board. We have cut 
their number from seven to four, we have authorized and 
directed practically certain economies in their personnel, 
and with respect to their pay roll, and I think we have 
treated this matter as well, and have gone as far, as is 
practicable at this particular time. 

Mr. JONES. Will the gentleman yield? 

Mr. McDUFFIE. Yes. 

Mr. JONES. I want to suggest to the gentleman that the 
former authorization, which the gentleman points out, simply 
authorized the President to make recommendations to the 
Congress, and they do not become effective at once but are 
subject to the veto power of the Congress. 'This amend- 
ment gives him absolute authority to do away with or abolish 
these activities, and with respect to the point of order, I 
think the gentleman has been discussing the merits rather 
than the point of order. 

Mr. McDUFFIE. May I ask the gentleman from Texas 
whether he thinks the Congress can delegate such authority? 

Mr. JONES. 'They can authorize the discontinuance of 
any agency of the Government. I do not regard this as 
delegation of legislative authority. 

The CHAIRMAN (Mr. WARREN). 
rule. 

The gentleman from Texas, when Title III was under 
consideration, offered this same amendment in a different 
form to Title III. A point of order was made against it at 
the time by the gentleman from South Dakota [Mr. WiL- 
LIAMSON], and the Chair overruled the point of order and 
held that it was germane to Title III. The Chair does not 
think it is germane as a new title or as a new section, and 
therefore sustains the point of order. 

Mr. JONES, Mr. Chairman, I offer the second part of 
the amendment as a new title. 

The CHAIRMAN. The gentleman from Texas offers an 
amendment, which the Clerk will report. 

The Clerk read as follows: 

Amendment offered by Mr. Jones: On page 43, line 2, after the 


word “effect.” insert a new title to be known as Title V (a) as 
follows: 


“The President is authorized to abolish the Federal Trade 
Commission effective June 30, 1932, and when so abolished its 
unexpended funds shall be covered into the Treasury as miscel- 
laneous receipts.” 

Mr. STAFFORD. Mr. Chairman, I make the point of 
order that the amendment is not germane to this part of 
the bill, It should have been offered as an amendment to 
Title III or IV. As the bill is framed, the House considered 
the subject of the Shipping Board under Title III, and under 
Title IV we considered certain authority to be vested in the 
President as to consolidation of governmental bureaus. 

It is fundamental parliamentary law that the object of 
parliamentary law is expedition in the consideration of 
legislation, and to center the attention of the House or the 
parliamentary body upon the subject under consideration. 
If the rule is to be established that we are to be privileged 
at any time to revert to some subject, we get nowhere, make 
no progress, and do not save time. I insist on the point 
it is not germane and that it is too late for the amendment 
to be offered now. 

Mr. JONES. Mr. Chairman, I would like to be heard on 
the point of order. 

The CHAIRMAN. The Chair will hear the gentleman. 

Mr. JONES. I want to call the attention of the Chair- 
man to the fact that in section 502— 


The Chair is ready to 


The President is authorized by Executive order to transfer to the 
Public Works Administration and to consolidate and coordinate 
therein, the whole or any part of all bureaus, agencies, offices, 
activities, and services, whether now existing in any executive 
department, independent establishment, or as an independent 
activity. 


CONGRESSIONAL RECORD—HOUSE 


9317 


A few days ago, when an amendment was offered to abol- 
ish the Farm Board, the ruling was to the effect that when 
the law was touched in any way an amendment was in 
order which abolished the activity or which transferred it 
to another department of the Government. 

This is offered as a new title, not merely to a new section 
but & new title. If it is in order as to almost any part of 
the bil, it can be offered at the end as a new title, if it is 
germane to a preceding title. 

The CHAIRMAN. Title HI provides for certain miscel- 
laneous provisions, and section 502 in Title IV authorizes & 
consolidation of certain public works. The amendment of 
the gentleman from Texas now proposes in the form of a 
new title to abolish the Federal Trade Commission. Cer- 
tainly the Chair can not hold it germane as a new section. 
The Chair thinks it would have been germane if offered 
under the miscellaneous provision in Title III, and the Chair 
therefore sustains the point of order. 

Mr. JONES. Mr. Chairman, I ask unanimous consent to 
return to Title III. The Chair understands that the debate 
had been closed on Title III before I could get recognition. 
Without an explanation the House would not adopt an 
amendment. Otherwise I should have offered it at the 
place suggested by the Chair. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Texas? 

Mr. WILLIAMSON and Mr. STAFFORD objected. 

Mr. McCLINTIC of Oklahoma. Mr. Chairman, I offer 
the following amendment as a new title: 

Page 43, after line 2, insert: 

“ TITLE 5a. BOARD OF AFFAIRS 


"'That for the purpose of preventing waste and duplication in 
making purchases for the United States, there is hereby created a 
centralized purchasing bureau which shall be known as the board 
of affairs. Such board shall consist of three members to be se- 
lected by the President: Provided, That the President is hereby 
authorized to fill any vacancy that may occur. 

“That such board shall have complete jurisdiction in making 
purchases for the executive departments of the Government, ex- 
cept articles that would be classed as ordnance affecting the War, 
Naval, and Coast Guard activities, and supplies for the bureau 
of public works. 

“That each department of the Government shall make inven- 
tories every 30 days of all supplies coming under the jurisdiction 
of the board of affairs, and it shall be the duty of such board to 
standardize, consolidate, coordinate, and to distribute such sup- 
plies so as to prevent duplication in future buying. 

“That the board shall prescribe forms, make rules and regula- 
tions, and require requisitions to be filled out by the proper offi- 
cials of each department before making such purchases as may be 
desired, and when such requisitions are made the same shall 
state the amount of such article on hand, if any. 

“That no purchases amounting to more than $500 shall be 
made without asking for sealed bids, and the lowest responsible 
bidder complying with all regulations and specifications shall be 
giving the award: Provided, That in the case of an emergency the 
President of the United States may suspend for any given period 
any or all of the provisions of this act. 

“That the President is hereby authorized to transfer from any 
department of the Government such employees as may be neces- 
sary to carry on the business of this bureau, without changing 
their status with respect to pay. 

“That each member of the board shall execute a surety bond 
in such sum as may be directed by the President, for the pur- 
pose of taking care of any irregularity that might occur. 

Mr. DOUGLAS of Arizona, Mr. Chairman, I make the 
point of order on the ground that the proposed amendment 
is not germane, in that it creates an additional bureau and 
a charge on the Treasury of the United States. 

Mr. McCLINTIC of Oklahoma. Mr. Chairman, on page 
34, under title of “ Public Works," the language provides for 
the consolidation and coordination of the whole or parts 
of all bureaus, agencies, offices, activities, and services or 
bureaus necessary to bring about economy. 

This amendment does not provide for the employment 
of & single additional person, but it does provide for & 
combined agency of the different bureaus, that they shall be 
consolidated under one bureau, and that that bureau shall 
be under the jurisdiction of the President. 

This amendment will not cause an increased expense to 
the Government by a single penny. It wil not cause a 
single bureau employee to be put on the pay roll, and it 
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will prevent 35 independent establishments and 124 bureaus 
from buying the same articles through independent bureaus. 
There is no excuse on earth for 124 different bureaus mak- 
ing a requisition to buy articles necessary to carry on the 
Government. It does seem to me that this House ought to 
be willing to consolidate wherever it would result in economy. 

The CHAIRMAN. The Chair thinks the amendment of- 
fered by the gentleman from Oklahoma is germane, and 
therefore overrules the point of order. The question is on 
agreeing to the amendment of the gentleman from Okla- 
homa. 

The question was taken, and the amendment was rejected. 

Mr. HARLAN. Mr. Chairman, a parliamentary inquiry. 

The CHAIRMAN. The gentleman will state it. 

Mr. HARLAN. In this title and throughout the bill, there 
are provisions creating new offices, reducing salaries, and 
establishing salaries. Will these new provisions for new 
salaries and reductions, and so forth, be subject to the gen- 
eral provisions that we provided for in Title I, or are they 
independent of that? 

The CHAIRMAN. The Chair does not think that is a 
parliamentary inquiry, and frankly, the Chair is unable to 
inform the gentleman even if it were. 

Mr. HARLAN. Will the committee agree to an amend- 
ment providing specifically that the Economy Committee 
on salaries shall apply to the salaries created in this bill? 

. Mr. McDUFFIE. We will take that matter up after we 
are through with the bill. We will take it up when we get 
to it. 

The Clerk read as follows: 


TITLE VI—NATIONAL DEFENSE REORGANIZATION ACT 
SHORT TITLE 


Sec. 601. This title may be cited as the “national defense re- 
organization act." 


ESTABLISHMENT OP DEPARTMENT OF NATIONAL DEFENSE 


Sec. 602. (a) There is hereby established at the seat of govern- 
ment an executive department to be known as the Department 
of National Defense, at the head of which shall be a Secretary of 
National Defense, who shall be appointed by the President, by and 
with the advice and consent of the Senate, and who shall receive 
the same compensation as other heads of executive departments. 

(b) There shall be in the department of national defense 
three assistant secretaries, to be appointed by the President, by 
and with the advice and consent of the Senate, who shall perform 
such duties as may be required by law or prescribed by the Secre- 
tary of National Defense. The assistant secretaries shall receive 
compensation at the rate of $10,000-per annum. The assistant 
secretaries shall be known, respectively, as the Assistant Secretary 
for the Army, the Assistant Secretary for the Navy, and the Assist- 
ant Secretary for Aviation. 


TRANSFER OF WAR AND NAVY DEPARTMENTS, AND COORDINATION OF 
ACTIVITIES 


Src. 603. (a) The Department of War and the Department of 
the Navy and all that thereto are transferred to the 
department of national defense, and the Department of War and 
the Department of the Navy shall cease to exist as separate exec- 
utive departments. 

(b) The offices of Secretary of War, Secretary of the Navy, As- 
sistant Secretaries of War, and Assistant Secretaries of the Navy 
are abolished, and the functions, powers, and duties vested in and 
imposed upon such officers are hereby yested in and imposed upon 
the Secretary of National Defense. 

Sec. 604. The Secretary of National Defense is authorized— 

(a) For the purpose of perfecting the organization and co- 
ordinating the activities of the Department of National Defense 
(1) to consolidate, eliminate, or redistribute the functions of 
offices, bureaus, or agencies, to create new ones, and fix the powers, 
duties, and functions of their executive heads, and (2) to take 
such other action, not inconsistent with the provisions of this 
title, as he may deem necessary; 

(b) To consolidate or to coordinate the activities of the Air 
Corps of the Army and aviation units, services, and organizations 
of the Navy and Marine Corps; and 

(c) To recommend to Congress from time to time such legisla- 
tion as he deems ne to perfect such organization and co- 
ordination of the activities of the Department of National Defense, 
or of such consolidation or coordination of the Air Corps of the 
Army and aviation units, services, and organizations of the Navy 
and Marine Corps. 

MISCELLANEOUS 

Sec, 605. (a) The Secretary of National Defense shall cause a 
seal of office to be made for the department, of such device as the 
President shall approve, and judicial notice shall be taken thereof. 

(b) The administration of the Department of National Defense 
shall be governed by the laws in force with respect to the Depart- 
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ment of War and the Department of the Navy at the time of their 
transfer under this title, in so far as such laws are not incon- 
sistent with the provisions of this title and are not inapplicable. 

(c) All orders, rules, regulations, and permits or other privi- 
leges made, issued, or granted by or in respect of the Department 
of War or the Department of the Navy, and in effect at the time 
of the transfer of such departments under this title, shall continue 
in effect to the same extent as if such transfer had not occurred, 
until modified, superseded, or repealed. 

(d) All unexpended appropriations in respect of the Department 
of War or the Department of the Navy shall be available for ex- 
penditure by the Department of National Defense and shall be 
treated as if the department had been originally named in the 
laws making the appropriations. 

TIME OF TAKING EFFECT 

Sec. 606. This title shall take effect upon the enactment of 
this act, except that sections 603 to 605, inclusive, shall take effect 
when the Secretary of National Defense and the assistant secre- 
taries of national defense have taken office. 

Mr. DOUGLAS of Arizona. Mr. Chairman, I move that 
all debate upon Title VI and all amendments thereto close in 
one hour. 

Mr. BYRNS. Mr. Chairman, this title, in my judgment— 
and I am not going to argue it now—is the most important 
from an economic standpoint in the bill. Not one word of 
discussion has been had of it. It does seem to me that this 
House can not afford to put itself in the attitude before the 
country of undertaking to limit debate upon this title to one 
hour. Ithink there should be at least three hours upon this 
matter. If gentlemen are afraid to have this put before the 
country, they can object, but I do insist that we ought to 
proceed in an orderly way and not limit this to an hour. 

Mr. DOUGLAS of Arizona. Mr. Chairman, I make the 
point of order that my motion is not debatable. 

Mr. STAFFORD. Mr. Chairman, I make the point of 
order that the motion the gentleman makes is not in order, 
because there has been no discussion of the title. 

The CHAIRMAN. The Chair agrees with the gentleman 
from Wisconsin. 

Mr. SNELL. Mr. Chairman, I suggest a compromise of 
two hours. 

Mr. VINSON of Georgia. One hour is sufficient. 

Mr. McDUFFIE. Mr. Chairman, with the permission of 
the gentleman from Arizona I ask unanimous consent that 
we have two hours' debate upon this title. Several gentle- 
men have made a study of the matter. It is a radical change 
and I think the House should have some opportunity for 
discussion. I regret to see the House utilize two hours upon 
it, but I think it is nothing but fair and I believe we will 
make time if we agree to two hours. Then at the end of 
that two hours we will endeavor to cut off debate. 

The CHAIRMAN. The gentleman from Alabama asks 
unanimous consent that all debate on this title and all 
amendments thereto close in two hours. Is there objection? 

Mr. VINSON of Georgia. Reserving the right to object, 
if this request is granted, will the two hours be consumed 
under the 5-minute rule? g 

The CHAIRMAN. That is the only way that they could 
be consumed, and it is within the province of the Chair as 
to whom he will reeognize. Is there objection to the request 
of the gentleman from Alabama? 

Mr. BYRNS. I submit that by unanimous consent we can 
give a Member additional time if it is wished. 

The CHAIRMAN. The committee is operating under the 
rule adopted for the consideration of the bill. The request 
of the gentleman from Alabama, if granted, would carry two 
hours’ discussion under the 5-minute rule, with recognition 
by the Chair. 

Mr. BYRNS. Do I understand that no Member on the 
fioor of the House will have more than five minutes to dis- 
cuss an important matter like this? 

The CHAIRMAN. Except by unanimous consent. 

Mr. SNELL. And if a man has a message, I am sure that 
the House will give him more time. 

Mr. McDUFFIE. Mr. Chairman, then I amend my former 
request and ask unanimous consent that the gentleman 
from Tennessee may have 30 minutes within which to ex- 
plain the proposition, as he is the author of this particular 
provision. 
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The CHAIRMAN. Does the gentleman mean 30 minutes 
within the 2-hour period? 

Mr. McDUFFIE. Yes. 

Mr.JOHNSON of Washington. I object. 

Mr. BANKHEAD, Do I understand that the gentleman 
from Washington objects to the 30-minute proposition? 

Mr. JOHNSON of Washington. I object to the 30-minute 
proposition. : 

The CHAIRMAN. Then the Chair wil put the original 
requést. The gentleman from Alabama asks unanimous con- 
sent that all debate upon this title and all amendments 
thereto be closed in two hours. Is there objection? 

There was no objection. 

The CHAIRMAN. Before we proceed with the discussion 
and amendments to this title, the Chair has examined the 
title, and he doubts very much if it is divisible or could be 
affected by amendment. Therefore, he will recognize first 
the gentleman from Georgia [Mr. Martin], who will offer 
an amendment to strike out the title. 

Mr. MARTIN of Oregon: Mr. Chairman, I offer the fol- 
lowing amendment, which I send to the desk. 

Mr. WHITTINGTON. Mr. Chairman, a parliamentary in- 
quiry. 

The CHAIRMAN. The gentleman will state it. 

Mr. WHITTINGTON. I respectfully submit a perfecting 
amendment would be in order on this proposition. 

The CHAIRMAN. The Chair did not announce that per- 
fecting amendments would not be in order. The Chair 
simply stated he would recognize the gentleman from Ore- 
gon [Mr. Martin] to strike out the section. 

Mr. RAMSEYER. Mr. Chairman, a parliamentary in- 
quiry. 

The CHAIRMAN. 'The gentleman will state it. 

Mr. RAMSEYER. Two hours have been granted for de- 
bate. If during the two hours perfecting amendments are 
offered, will they be voted on before the two hours are con- 
sumed, or may we understand that perfecting amendments 
will not be voted on until debate has closed? 

The CHAIRMAN. As soon as the two hours is consumed, 
then a vote will be taken on all amendments that have been 
offered to the title. Of course, there will be no further dis- 
cussion. 

Mr. ARENTZ. Mr. Chairman, I ask unanimous consent 
that the gentleman from Oregon may proceed for 15 
minutes. 

Mr.DOUGLAS of Arizona. Reserving the right to object, 
Mr. Chairman, I shall not object if the gentleman from 
Tennessee, who is one of the fluent advocates of this title, 
be given 30 minutes in which to present his side of the 
case. 

The CHAIRMAN. 'The Chair will recognize only one gen- 
tleman at a time. 

Is there objection to the request of the gentleman from 
Nevada? 

Mr. SNELL. Mr. Chairman, I object for the present, be- 
cause I did not understand what it was. 

The CHAIRMAN. The Clerk will report the amendment 
offered by the gentleman from Oregon. 

The Clerk read as follows: 

Amendment offered by Mr. Martin of Oregon: Beginning on 
page 43, line 3, strike out all of Title VI. 

Mr. PARKER of Georgia. Mr. Chairman, I ask unani- 
mous consent that the gentleman from Oregon be permitted 
to proceed for 15 minutes, and that the gentleman from 
Tennessee [Mr. Byrns] be permitted to proceed for 15 min- 
utes in reply. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Georgia? 

There was no objection. 

The CHAIRMAN. The gentleman from Oregon [Mr. Mar- 
TIN] is recognized for 15 minutes. 

Mr. MARTIN of Oregon. Mr. Chairman, I feel that I have 
some authority to speak on the subject of national defense. 
When the distinguished Senator from my State, the late 
Hon. George E. Chamberlain, was sponsoring the wonderful 
national defense act of 1916, the only real constructive mili- 
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tary legislation we had had by Congress since 1798, I was in 
close association with him, more or less. During the admin- 
istration of that great Secretary of War, the late John 
Weeks—God bless his memory—I was in the War Depart- 
ment, part of the time as Assistant Chief of Staff, so that I 
claim a right to be very familiar with this subject. 

This section of the bill is presented as a measure of 
efficiency and economy. I tell you solemnly, from my expe- 
rience, that it is one of the most deadly blows to efficiency 
that could be struck at the national defense. [Applause.] 
As a measure of economy, it is a measure not of economy 
but of extravagance. I tell you frankly that it is the great- 
est piece of humbuggery in this bill. [Applause.] If any 
Member of this House believes that this grave matter has 
received that attention from the Economy Committee suffi- 
cient to merit a vote, then I say to that Member that he 
either fails to grasp the significance of the national defense 
and its organization, or he is willing to follow the dictates of 
expediency. 

Early in this session the chairman of the Committee on 
Appropriations introduced the part of this bill which I have 
moved to strike out. It was referred to the Committee on 
Expenditures in the Executive Departments, of which I am 
a member. It was a queer place to have sent it, but it was 
sent there. 

My distinguished colleague appeared before that commit- 
tee and made the statement that it would add to the effi- 
ciency of the Army and the Navy and would save $100,000,- 
000. Our committee met for three months on that ques- 
tion, and because of the prominence and in view of the state- 
ment of the gentleman we gave it most careful considera- 
tion. The committee was anxious to be convinced. I think 
all members of the committee were anxious to be convinced 
that it would save $100,000,000 and would add to the 
efficiency of the Army and the Navy, but from the begin- 
ning of those hearings to the end there was not a scintilla 
of evidence that it would save $100,000,000 or that it would 


add to the efficiency of the Army or the Navy. On the other 
hand, there came before us men who should know about 


those things. If we were discussing a merger of this House 
and the Senate, who would we turn to? We would go to 
the Vice President and the Speaker of this House and the 
old Members of long experience. It might be asked why we 
did not bring some of us youngsters in. We youngsters 
would not attempt to tell you what would be the effect of 
amerger. We brought before that committee both the Sec- 
retary of War and the Secretary of the Navy. We brought 
before that committee the Chief of Naval Operations, the 
Chief of Staff, the Chiefs of the Air Service and Supply, and 
we had a most enlightening letter from the Chief of Staff 
of the Army. What was that testimony? That testimony 
universally was that this measure would be a fatal blow 
to the efficiency of the Army and would be extravagance. 
Still we waited and waited for the protagonists of the 
$100,000,000 saving and efficiency to appear. We closed 
those hearings, and we laid this outrageous bill on the table 
by a vote of 12 to 8, a nonpartisan vote; and if one member 
of the committee who was absent, the distinguished gentle- 
man from Pennsylvania [Mr. CAMPBELL], had been able to 
be present, the vote would have been 13 to 8. That shows 
how the committee was convinced on this question. 

Mr. COLTON. Will the gentleman yield? 

Mr. MARTIN of Oregon. I yield. 

Mr. COLTON. Is it not a fact that there was not any evi- 
dence brought before the committee which showed any 
specific saving? 

Mr. MARTIN of Oregon. Not a scintilla, and in my opin- 
ion it could not be done. 

Four times during the past decade has this matter been 
the subject of extensive investigations by committees of 
national importance. Not one has recommended that this 
Government set up the air services as an independent 
body coordinate with the Army or the Navy. Only one has 
recommended that there be created a department of national 
defense, and that committee's concern was primarily that 
of the proper organization for our air services. The scope 
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of the past investigations have been broad. To disregard 
their conclusions is a hasty effort to meet political demands 
in the face of the probable dire circumstances is beyond my 
comprehension. 

By favoring this bill we are fostering a severe blow to the 
morale of our national-defense forces. The spirit of the 
Army and of the Navy, built up to its present high state 
during the past century and a quarter of our Nation’s his- 
tory, is of utmost value to the Nation. To rip it asunder by 
creating a chaos in their organization, particularly now when 
national defense again assumes an intimate aspect on the 
stage of world affairs, would be a distinct contribution to 
military impotence. Impair the morale of the Army and 
the Navy, which is the foundation of their efficiency in the 
preparation for war and in the conduct of war, and you 
have done an irreparable damage, one that can not be meas- 
ured in money or other material things. 

The saving of money is secondary in the matter of 
national defense. Efficiency in war is what we demand. of 
the Army and the Navy. This proper relationship of effi- 
ciency and economy was clearly enunciated before the Com- 
mittee on Expenditures in the Executive Departments. Yet 
some Members of this House appear to be in a mood to dis- 
regard the testimony of witnesses who were in high places 
in the World War and who to-day hold the most important 
positions in the Army and the Navy. These witnesses were 
emphatic in their statements that efficiency of the Army, the 
Navy, or the air forces would not be served by the proposi- 
tions of this bill; they are equally as firm in their convictions 
that the efficiency would suffer. 

Economy is secondary. Let us view the proposal from that 
angle. No line of this bill carries any concrete proposal for 
economy. It has been claimed that this consolidation will 
yield an economy of as much as $100,000,000. This was the 
figure publicly stated by Chairman Brnxs. Why, if such 
economies are possible, are they not outlined in this measure? 
The answer is clear—because there is no such economy in 
sight! If any single item had presented itself to the pro- 
ponents of this bill which would concretely show a saving, it 
is unquestionable that they would have inserted it into its 
framework. 

This bill places the entire subject of a possible economy 
in the hands of the President of the United States. He has 
clearly stated in his message to Congress that he does not 
favor such an amalgamation. His Secretary of War reiter- 
ated that no economy is possible. His Secretary of the Navy 
has testified to the same effect. 'The Chief of Staff of the 
Army, the Chief of Naval Operations, and other professional 
men have given their expert opinion to this effect. How 
absurd, when the entire executive branch of the Govern- 
ment says that no economies are possible, that this bill 
should place in the hands of the President the carrying out 
of such economies without enumerating their possibility in 
detail! This anomaly is answerable by the simple fact that 
no such economies are possible. This bill will eventually 
be an extravagance and not an economy. 

Mr. GARBER. Will the gentleman yield for a question? 

Mr. MARTIN of Oregon. I yield. 

Mr. GARBER. The gentleman is a recognized authority 
upon military organization. Did the hearings disclose any 
military authority supporting the consolidation? 

Mr. MARTIN of Oregon. Not one whom I would consider 
a military authority; and since the dawn of history you can 
find no responsible soldier or sailor who would recommend 
this thing. 

The only real authority they ventured to claim was Hunter 
Liggett. So I telegraphed that great general in San Fran- 
cisco, as follows: : 

Are you in favor of a Department of National Defense or have 
you ever expressed favor of a united Army and Navy under one 
department? 

From General Liggett I received this telegram in reply: 

Have never expressed favor of a united Army and Navy under 
one department. I am not in favor of Department of National 


Defense, as I do not think it practical or economical, 
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Mr. ARENTZ. Will the gentleman yield? 

Mr. MARTIN of Oregon. I yield. 

Mr. ARENTZ. The time of the gentleman is drawing to 
a close. Before he finishes will he tell us whether any 
economies can be effected by this consolidation?  [Ap- 
plause.] 

Mr. MARTIN of Oregon. I was in hopes I would have 
time to go thoroughly into that subject to show the House 
what a farce.this whole thing is. 

Mr. SCHAFER. Will the gentleman yield? 

Mr. MARTIN of Oregon. I yield. 

Mr. SCHAFER. The gentleman from Oklahoma [Mr. 
GaRBER] asked if any military authority appeared before the 
Expenditures Committee and testified in favor of the con- 
solidation. I will say there were not, but by innuendo the 
committee hearings show that officers now on the pay rolls 
in our national-defense organizations indicated in the dark 
that they were in favor of it. It was anonymous testimony. 
Those people ought to come out in the open or be removed 
from the pay roll of the Government. 

Mr. JOHNSON of Washington. Will the gentleman yield? 

Mr. MARTIN of Oregon. I yield. 

Mr. JOHNSON of Washington. Might not this proposed 
consolidation develop in time to the point that it might have 
at its head a superman? 

Mr. MARTIN of Oregon. Most dangerous. 

Mr. JOHNSON of Washington. A man with too much 
power. 

Mr. MARTIN of Oregon. It would be fatal in war when 
prompt decisions must be made. 

Mr. JOHNSON of Washington. It might lead to the 
very kind of militarism which nearly all citizens are trying: 
to avoid. 

Mr, MARTIN of Oregon. For instance, when I was in the 
War Department frequently some delicate question would 
come up, and I can now see Secretary Weeks reaching for 
that black slouch hat of his, marching across the street to 
the President, and he would be back in five minutes with a 
decision. 

General MacArthur’s letter to the committee, to which I 
have referred, is as follows: 

GENERAL M'ARTHUR OPPOSES AMALGAMATION OF WAR AND NAVY 

DEPARTMENTS 

The Chief of Staff, Gen. Douglas MacArthur, has sent the follow- 
ing letter to the Hon. CHARLES H. Martin, Representative from 
Oregon, with reference to the project for amalgamation of the 
We ea Navy Departments into a single bureau of the Govern- 
ment: 

“You have asked for an informal expression of my views con- 

the project for amalgamating the War and Navy Depart- 
ments into a single bureau of government. 

“No other measure proposed in recent years seems to me to be 
fraught with such potential possibilities of disaster for the United 
States as is this one. The proven agencies which have success- 
fully conducted this country through six wars in a period of 125 
years are now under the apparent dictation of a measure of econ- 
omy to be launched on an adventure which, under certain condi- 
tions, might involve the very life of the Nation. 

“Not only the military history of this country but of every 
other country gives indisputable proof of the advantages of main- 
taining in time of war the integral control of the two great 
branches of national defense—the Army and the Navy. Each 
must be free to perform its mission unhindered by any central- 
ized and ponderous bureaucratic control. To those who have 
had practical experience in the conduct of war this principle 
is so basic and clear that it seems almost impossible that serious 
thought could be given to any other arrangement. 

“I know of no responsible soldier or sailor in the whole gamut of 
history who has advocated such a plan as is now . From 
the beginning of armies and navies the whole mass of testimony, 
not only of the great captains of history but of all those students 
who have written upon the subject, has been practically unani- 
mous in this matter. When the Congress of the United States, 
in 1798, for specific and cogent reasons, abandoned the unsuccess- 
ful attempt to administer the two great fighting services through 
a single department, it was but conforming to the lessons of 
history, to the accumulated experience of civilized peoples, and 
to the dictates of logic. Fighting on the sea and fighting on the 
land have no elements in common except in so far as they are 


both engaged in the ultimate mission of victory. Separate com- 
ized staffs, , and individual 


not attempt to burden you with a repeti 
arguments along this line which have already been advanced. I 
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merely wish to emphasize that I give it as my fixed opinion that 
such an amalgamation as proposed would endanger victory for the 
United States in case of war. 

“As I understand it, however, the motivation of the proposi- 
tion is not efficiency but economy. This feature of the subject 
has been discussed for weeks by your committee, and by other 
similar groups at various periods during the past decade; yet I 
challenge anyone to show a single major line of operation along 
which important economies could be effected without dangerously 
impairing efficiency. The proponents of economy have been 
unable to develop a concrete program outlining its factors, The 
basic hope they have advanced seems to be built upon the thought 
thet the amalgamation will do away with certain overhead 
expenses. Small and trivial concrete cases have been cited of 
possible overlapping and from these trivialities an opinion has 
been expressed that great economies may be accomplished by 
their elimination. The contrary result would obtain. Formation 
of the great organization proposed would not materially lessen 
the necessity for the separate logistical, administrative, and train- 
ing staffs now existing, but would at once attract to itself a 
group of officers, civil officials, clerks, and others, which would 
probably exceed in cost and size during the course of time any- 
thing that this Nation has ever experienced. The history of 
government demonstrates that the parasitical development of 
bureaucracy spring from the setting up of superfluous échelons 
of control, such as the one proposed. Although I recognize the 
possibility of effecting relatively unimportant economies in Iso- 
lated activities, the ultimate cost of this superimposed structure 
would, in my opinion, exceed by millions any economies that 
could be safely effected. The super-Cabinet officer at its head 
could not fail to be the acquisitor of one of the largest and 
undoubtedly the most powerful governmental organization the 
United States has ever known. New buildings, new schools for 
the training of the composite soldier-sallor, new staffs, all with 
their additional cost, would be built up at the top of such a 
groupment, Rather than economy this amalgamation would, in 
my opinion, represent one of the greatest debauches of extrava- 
gance that any nation has ever known. 

“The nations of the world have not all been wrong for all time. 
If it had been advantageous for governments to accomplish such 
organization as is now suggested, it would have been done decades, 
or even centuries, ago. The ingenuity of man has never found 
such outlet in any other channel as in that concerning war. This 
bill would run counter to the experience of the world. 

"I can not emphasize too strongly the inadvisability of the 
serious consideration of this change in the face of the interna- 
tional situation that now exists. The instability, the uncertainty, 
the loss of morale among the combatant forces that would be 
entailed by acrimonious discussions along this line, seem to me 
to be fraught with such peril to the Government that even if 
everything that were said in favor of this bill by its proponents 
were true, I still would give my most solemn counsel to suspend 
action until the world has reached a condition of approximate 
normalcy. 

“I am not going to burden you with a further detailed dis- 
cussion, but this note represents the epitome of my professional 
opinion, in accordance with your verbal request. Pass this bill 
and every potential enemy of the United States wili rejoice.” 


Mr. STAFFORD. Mr. Chairman, I ask recognition in 
opposition to the amendment. 

The CHAIRMAN. The gentleman from Wisconsin is 
recognized for five minutes. 

Mr. STAFFORD. Mr. Chairman, the distinguished retired 
officer of the Army who has just addressed you calls for 
some evidence by those who favor this merger. I will say 
that General Economy favors it. Also the experts on the 
Appropriations Committee, who have had 20 years or more 
experience in service on that committee. I cite them as au- 
thority for the statement that economies will result because 
of the merger of these two great services. In addition to 
that, I cite one other service in Army and Navy, and that 
is the Air Service. What justification have we for having 
two or three respective air services, one in the Army, one in 
the Navy, and one in the Marine Corps? 

I served back in 1921 to 1923 as a member of the sub- 
committee handling War Department appropriations, and 
there my attention was called to the duplications of activity, 
particularly in the Air Service. I became convinced that the 
Government would save millions and millions of dollars if 
those three air services were directed by one head. 

We are appropriating $25,000,000 or more for aircraft 
construction in the Army, more for the Navy, and a large 
amount for the Marine Corps. Each service maintains its 
own technical force of highly paid civilian employees. How 
can anyone in the face of that condition say that economies 
will not result by the merger of those services? The Navy 
maintains a large force of technicians for naval aircraft at 
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South Philadelphia, the Army a still larger force at Dayton, - 
and the Marine Corps its independent unit at Quantico. 

I know there is a studied effort on the part of the navy 
yards and others favorable to the existing system to have no 
economies whatsoever. They are in favor of the existing 
order. It can not be expected that the favored personnel, 
which is nicely intrenched in these three respective services, 
would come here and advocate giving up their berths. 

Those who followed these services during the war know 
that we suffered by reason of conflicts between the Army and 
the Navy. 

Great Britain has one unified service. Can anyone—even 
the retired Army officer who has just addressed you—cite 
any instance where Great Britain suffered in the World 
pear by reason of haying one unified service as is proposed 

ere? 

Take the subject of hospitalization. We had that subject 
up the other day. A great saving in hospitalization would 
result and as many other economies. 

Naval hospitals and Army hospitals are independently es- 
tablished, with consideration only as to the need of their 
respective services. Here, too, the same service could be 
rendered to both services with saving from duplication. 

In our work on the Committee on Military Affairs we find 
rivalry between the two services. Last year the War De- 
partment recommended that the Government abandon and 
sell a valuable tract of land on the Potomac, near Alex- 
andria, that they no longer needed. I felt it was my duty 
to write to the Secretary of the Navy that we were about 
to give up this valuable tract of land and sell it at public 
auction. I thought that piece of land might be needed by 
the Navy. I wrote to Secretary Adams and called his at- 
tention to it. In reply he stated he would have need for it, 
but immediately the War Department woke up and found 
they would have need for it. Everywhere we find this 
rivalry. 

Another instance of duplication: During the war the War 
Department at great expense established a proving ground 
of great extent along the Chesapeake Bay to test out our 
various guns and armament. A range of 30 miles was re- 
quired. Shortly thereafter the Navy was securing an ex- 
pensive tract on the Potomac for a similar activity, when 
that of the Army was entirely available for that purpose— 
original duplicate investments running into the millions and 
now expensive costs of maintenance. 

The proposal now before us is to have a coordinating 
head for these two branches. Would not any private inter- 
est have a coordinating head for all of its various branches? 
Take the General Motors Corporation. That corporation 
not only manufactures automobiles but refrigerators and 
many other kinds of manufactures; but they have one manu- 
facturing head, Mr. Sloan. 

If you are in favor of economic management as in private 
industry, where one coordinating head controls, you will 
favor this proposal, and it will do away with bureaucracy in 
the Army, in the Navy, and the Marine Corps. You will 
have one head who will strike out all false extravagances 
and save the Government, the Air Service alone, millions 
and millions of dollars. 

Mr. DE PRIEST. Will the gentleman yield? 

Mr. STAFFORD. Yes. 

Mr. DE PRIEST. The gentleman has indulged in general 
statements on economy. I would like to ask him to cite one 
instance in figures where economy will result from the adop- 
tion of this proposal. 

Mr. STAFFORD. The Air Service alone will save $25,- 
000,000. When I served on that committee 10 years ago I 
was convinced it would save $10,000,000 or $15,000,000 if 
those two services were combined. But the figures now sug- 
gested are $25,000,000. As I have said, the respective Air 
Services have their own technical men, engaged in the same 
study and employed with the same problems. You take 
dirigibles. The Army has one sort of dirigible and the Navy 
has another sort of dirigible. Why, the barest considera- 


tion of the similarity of the two services in so many fields 
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will suggest economies by merger of like activities running 
into the millions. Those who favor economy should cer- 
tainly approve this proposal. 

[Here the gavel fell.] 

The CHAIRMAN. The Chair recognizes the gentleman 
from Georgia [Mr. VrNsoN] for five minutes. 

Mr. VINSON of Georgia. Mr. Chairman, under the name 
of economy this proposal to consolidate the Army and Navy 
into a single department of national defense, with subsec- 
retaries for Army, Navy, and aviation, has been brought 
before the House. If the committee had deliberately tried 
to devise a scheme that would decrease the efficiency of the 
Army and Navy and cause increases in the cost of national 
defense, they could scarcely have devised a better scheme. 

Bills of a similar nature were considered by the Committee 
on Expenditures in the Federal Government. That commit- 
tee held long hearings and had before it, among others, the 
Secretary of the Navy, the Secretary of War, the Chief of 
Naval Operations, the Chief of Staff of the Army, the Chief 
of the Bureau of Aeronautics, and the Chief of the Army 
Air Service. Both Secretaries opposed the measure, as did 
the Chief of Naval Operations and the Chief of Staff and 
the Chief of the Bureau of Aeronautics in the Navy. That 
committee, after protracted discussions, finally tabled the 
measure by a vote of 11 to 8. After mature consideration 
they had seen the unwisdom and gross extravagance which 
was involved in the plan. 

The measure was then taken up by the Economy Commit- 
tee of this body. While I do not wish to reflect upon the 
intelligence of the distinguished members of that commit- 
tee, it is apparent they know little or nothing of the organi- 
zation and operation of the Navy and the Army. Otherwise 
they could not have included in this omnibus bill a proposal 
so fatal to the efficiency of the national defense as the one 
under discussion. Apparently they have been influenced 
largely by the fact that in a few minor instances similar 
activities are operated by both the Army and Navy in the 
same locality, completely overlooking the fact that Navy 
activities are primarily designed and operated for the sup- 
port of the fleet, whereas Army activities are designed and 
maintained for the support of land forces. 

To believe that economy would be promoted is to indulge 
in an evanescent dream. In place of economy, the forma- 
tion of a department of national defense and the establish- 
ment under that department of a separate aviation sub- 
department would result in huge additional expenditures. 
In the first place, the secretary of national defense would 
have to have as his advisers a staff composed of Navy, Army, 
and air officers, and that staff would require clerical and 
other help. In addition, the air force would have to estab- 
lish a headquarters of its own. In Great Britain, where a 
separate air force has been established, such headquarters 
cost 3.11 per cent of the total expenditures on the air serv- 
ice. Such headquarters was relatively much more expensive 
than the admiralty headquarters or the war office head- 
quarters. 3 

If adjacent air fields are to be consolidated into a single 
field and the hangars and machine shops consolidated, it 
wil mean that buildings now occupied by the Navy must 
be moved away from their most convenient location on the 
water front, or that Army facilities must be moved to the 
water front. The equipment of the Navy fields is no greater 
than is needed for Navy needs, and the equipment of the 
Army fields is no greater than required for Army needs. 
For the sake of the theory, they may be consolidated and 
made inconvenient for either or both services; but it will 
not promote economy, it will not promote efficiency, and 
will involve increased costs. A separate air force will in- 
evitably require the establishment of an air academy sim- 
ilar to West Point and Annapolis. This requires money. It 
is not an economy. 

A separate air recruiting service will be required, and 
training stations for the air force enlisted personnel will 
inevitably follow. If we can judge anything from the expe- 
rience of foreign countries, an additional medical corps for 
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the air service will inevitably follow, a supply corps for the 
air service will follow, and a construction corps for the air 
service will follow, and sooner or later all the staff corps 
will be reestablished in the air force. ‘These things in- 
evitably cost money. There is no economy in it. 

It has generally been recognized that aviation is a young 
man's game. After an officer reaches the age of 45, he has 
not the fire and dash that is requisite for the most efficient 
combat flying. As a result, the great numbers of young 
officers must either be retired at a relatively low age or 
promoted and assigned to duties which are more or less 
nominal in character. Either procedure involves a huge 
economic waste. In the Navy, aviators after they have been 
employed during their younger years, are assigned duties on 
board ship, but their services may be profitably used by the 
Government until they reach the retiring age. This is the 
most economical use of their services, and the present system 
has resulted in the attainment of an aviation service second 
to none in the world. From the standpoint of economy, the 
proposal for a department of national defense is grotesque, 
and did it not involve the expenditure of millions of dollars, 
which must be raised by hard-earned taxes, it might be 
regarded. as farcical. 

Let us now look at the question from the viewpoint of 
efüciency. Military forces are maintained in order to ren- 
der the most efficient service possible to the country in the 
event of war. Any action which tends to decrease that effi- 
ciency is in itself the greatest form of extravagance. It is 
vitally necessary that an admiral commanding the naval 
forces of this country at sea should have the control and 
direction of all forces in order to coordinate their efforts 
and bring about the defeat of the enemy. He must be able 
to give directions not only to the battleships, the cruisers, 
the destroyers, and the submarines, but he must also control 
the air forces, in order that they may work in conjunction 
with the surface and the subsurface craft to defeat the 
enemy. It is not enough that he should have a nominal 
control or that he should rely upon cooperation. He must 
have the absolute military control.over the aviation units. 
He must be in a position, not to request them to do some- 
thing, but to order them to do something. 'That is the only 
way in which victory at sea can be achieved. If you, gen- 
tlemen, wish to destroy the efficiency of your Navy, if you 
wish to insure the defeat of this country upon the sea in 
the event of war, then you should support this bill; but if 
you wish your Navy to be strong, if you wish it to bring vic- 
tory to your country, then you should oppose this depart- 
ment of national defense. * 

The condition in the land forces is little different from 
that in your Navy. The general commanding an army must 
have control, not only over the infantry and the cavalry and 
the artillery, but he must have control over the air forces. 
That control must be as absolute and as certain as that 
which an admiral should have over the forces under his 
command at sea. It is essential that he must not only 
direct the efforts of those branches, but he must have 
absolute control over them. 

Time is a matter of vital importance in naval and land 
warfare. The artillery effort must be accurately timed to 
support the infantry in its advance, and the support which 
aviation can give will be valuable if it is timed and almost . 
useless if it is not timed so as to fit in with the effort of the 
other branches. To divorce aviation from the Army or Navy 
is to strike a vital blow at the efficiency of those services and 
to go far toward destroying the efficiency of both the Army 
and the Navy. 

The proposal contained in this bil has been considered 
by neither the Military Affairs Committee of this House nor 
by the Naval Affairs Committee, but by the Committee on 
Economy, whose members know little of the Army or Navy. 
Some years ago a similar proposal was considered by the 
Military Affairs Committee of the House and definitely re- 
jected. 'This very proposition was considered by the Com- 
mittee on Expenditures and rejected. A separate air depart- 
ment was considered at great length by the Morrow Board 
and definitely rejected. 
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The present system has brought about the most efficient 
naval aviation in the world. This is generally conceded even 
by foreign observers. On this subject Admiral Beatty had 
the following to say: 

The Royal Navy to-day is the most up-to-date and efficient navy 
in the world, except in one respect, and that is its air equipment. 
The air wing of the United States Navy, owing to the single con- 
trol exercised over the United States Navy, is far ahead of our 
fleet air arm. They carry out exercises on a scale quite impossible 
in our fleet. I view with dismay the grim prospect of superim- 
posing expenditure for the air service on the already heavy ex- 
penditure of the army and navy. We are the highest-taxed 
country in the world and yet we commit ourselves to the extrava- 
gance of having three fighting services. Reduce them to two and 
we should save millions of public money with greater efficiency, 
as in the United States. 


If you gentlemen wish to destroy the efficiency of your 
Army and the efficiency of your Navy, then you should vote 
for this section; but if you desire to maintain the efficiency 
of those services, in my opinion, you should unhestitatingly 
vote to strike this pernicious section from this bill, and you 
should remember that there is scarcely a representative of 
the Army or Navy who has been heard on the matter who 
does not unqualifiedly recommend against this pernicious 
proposal. [Applause.] 

Mr. McCLINTIC of Oklahoma. Mr. Chairman, if there 
was ever a time on earth when efficiency should be the 
thought uppermost in the minds of legislators, it is now. 
The condition of the people everywhere is far worse than 
at any time during my recollection. In all the mail that 
you and I are receiving the people are wondering why we 
do not do something to reduce the expenses of this Gov- 
ernment. 

We appointed an Economy Committee that has worked 
long hours for the purpose of bringing to the House a pro- 
gram which would enable us to save some money, but every 
time any proposition comes before this body to save money 
then the class that is affected immediately refuse to contrib- 
ute in any way in bringing about the desired result. 

I am a member of the Naval Affairs Committee, and I 
want to tell you something about the activities of that de- 
partment of Government. We have in the Navy and in 
the Army about 21,000 officers, and the appropriation neces- 
sary to take care of these 21,000 officers is approximately 
$100,000,000 per year. In the Navy there are about 8,000 
or 9,000 officers, and we have only about 80,000 enlisted 
men for them to look after; in other words, it requires 1 
officer to look after every 10 enlisted men. The proportion 
is wrong, and I want to say to you that as long as we 
have our Army and Navy scattered all over this Nation and 
all over our different insular possessions, divided up as 
they are, we are going to continue to have the same kind 
of jealousy and animosity that is apparent now. 

A short time ago it was my privilege to go down to 
Australia and New Zealand, and while there, in a conversa- 
tion with the Minister of Defense, who is the head of the 
combined army, navy, and air service, I asked him the 
question whether he had any jealousy or animosity on the 
part of the different services, and he replied, “Certainly 
not; why should I? I am the boss." 

During the World War our allies found it was not pos- 
sible to maintain the right kind of efficiency over in Europe 
until we selected some one officer and placed him at the 
head of all the different kinds of activities. 'The same 
thing that was true then is true now, and just as long as 
you have this divided authority just so long will you have 
jealousy and animosity; and when you have jealousy and 
animosity in any bureau that has for its purpose the serving 
of & common interest, just that long will you have in- 
efficiency. 

I want to call your attention to the enormous increase in 
appropriations that are being made for the Navy on a peace 
basis. 

During the year 1914, prior to the World War, our total 
appropriation for naval activities was $148,254,322.41. In 


1915 it was $151,033,908.03, At that time we had approxi- 
mately 55,000 enlisted men. This year the appropriation 
has been increased until the amount is practically doubled, 
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it being more than $320,000,000. The number of enlisted 
men has increased only approximately 50 per cent, while 
the amount of money we are expending represents an in- 
crease of more than 100 per cent. This same situation is 
true with respect to the Army. 

Prior to the World War the activities of the Navy could 
be housed in a portion of one of our public buildings. At 
present it requires at least fifty times more space for such 
purposes, and instead of being on a peace basis the activi- 
ties have increased until between 500 and 1,000 different 
articles are being manufactured in competition with private 
industry. These plants are located at a number of cities 
throughout the Nation; and if this consolidation were 
brought about, an enormous amount of expense could be 
saved in this activity alone. 

The Secretary of the Navy on February 24 furnished to me 
a statement that showed some of the articles that were 
being manufactured by the Navy, which is as follows: 


: FEBRUARY 24, 1932. 
Special manufacturing facilities exist at the industrial navy 
yards as follows: 

Portsmouth, N. H.: Electrical fittings and fixtures; submarine 
propellers; aluminum castings. 

Boston, Mass.: Rope (Manila and hemp); chain cable (forged 
steel); kenter shackles; chain-cable tests. 

New York, N. Y.: Diesel engines and parts; flags and hammocks; 
valves, H. P. and L. P., and parts; pipe flanges; mattresses, ham- 
mock; centrifugal castings; laboratory tests of material and equip- 
ment. 

Philadelphia, Pa.: Steel castings; atomizers; registers and parts 
for oll-burning burners; mattresses; ship propellers; the naval 
aircraft factory is located in this yard. 

Washington, D. C.: Guns, mounts, and turrets; ship models and 
model tests; propeller models and tests; catapults; bomb racks; 
radio equipment; optical instruments; steel castings; model basin 
and wind tunnel are located at this yard. 

Norfolk, Va.: Motor-boat engines and parts; paints, cements, 
yarnish, shellac, wax, and putty; metal furniture; cans and re- 
ceptacles; kenter shackles; cast-steel chain cable; gyro-compass 
parts; turbine blading; steel and aluminum castings; boilers for 
naval vessels; reconditioning of gas cylinders. 

Mare Island. Calif.: Motor-boat engine parts; paints, cements, 
varnish, shellac, putty, and wax; clothes lockers; centrifugal cast- 
ings; flags; rubber products; chain-cable tests; reconditioning of 
gas cylinders; mattresses; paint buckets and receptables; propel- 
lers, ship and motor boat; coils, evaporator. 

Puget Sound, Wash.: Canvas work, hammocks; chain cable; 
valves and flanges; steel castings; chain-cable tests. 

Cavite, P. L: Flags and canvas work; rope; mattresses; paints. 


It is reasonable to suppose that the Army has just as many 
manufacturing industries, and I venture to assert that there 
is no cooperation between these departments in furnishing 
such articles as are manufactured by one branch of our na- 
tional defense to the other. It will be said that some of 
the articles manufactured could not be used by the Army; 
yet, the fact remains that the labor and machinery could 
be used to manufacture a large number of the articles adapt- 
able to both the Army and the Navy, thus enabling millicas 
of dollars to be saved, if it is necessary to continue this 
policy. 

The Navy maintains two different kinds of recruiting sta- 
tions, and the Army one. Oftentimes all three of these are 
located in the same city. At present some of these stations 
are not enlisting over three individuals per month, and each 
one of them maintains a separate bureau and, as a rule, 
maintains a commissioned officer in charge of the activity. 
Enormous sums of money are wasted by this kind of dupli- 
cation. 'There is no coordination to speak of with respect to 
the purchasing of supplies. At the end of the World War 
the Army had on hand 10,000 Liberty motors and the Navy 
had over 7,000. Many millions of dollars were wasted be- 
cause neither activity had information concerning what 
was being bought by the other department. 'This same thing 
is true with hundreds of other articles that could be enum- 
erated, and in my opinion there never will be proper effi- 
ciency until our national defense is divided into three 
heads—the Army, the Navy, and a unified air service—and 
all placed under one department to be known as the De- 
partment of National Defense. The nations of the world 
that are the best off financially and the ones that have the 
greatest sea powers have recognized the necessity of having 
their national defense under one head. No one can say 


9324 


that France and England do not have a proper knowledge 
with respect to war activities, as their very existence de- 
pends on having the most efficient method of handling their 
national defense. At present both the Navy and the Army 
have the United States and our insular possessions divided 
into corps areas. There is extreme jealousy between these 
two different services as to the line of demarcation separat- 
ing the jurisdiction between land and sea. Evidence has 
been given in hearings held before House committees which 
showed the jealousy existing between the Army and the Navy 
activities, among those stationed in our insular possessions, 
and so long as the Army and Navy have equal jurisdic- 
tion this condition can not be remedied. 

This world is suffering because of abnormal and excessive 
military expenditures. In this Nation it is estimated that 
more than 75 cents out of every dollar is expended for na- 
tional defense, pensions, hospitals, and other expenditures 
incident to the results of war. The Government at the pres- 
ent time has over a million employees, which brings about 
an annual expenditure of over $1,000,000,000. The time has 
come when our citizens will not very much longer put up 
with the policy now in effect, which is causing the expenses 
of the Government to go forward in leaps and bounds. 
Therefore, it would seem to me that any Member of Con- 
gress could see the wisdom of creating these three separate 
bureaus and placing them under one head, so that duplica- 
tion, jealousy, and inefficiency could be put to an end and at 
the same time bring about an enormous reduction of costs 
amounting to many millions of dollars annually. 

Mr. CHINDBLOM. Mr. Chairman, no one knows better 
than I do the demand throughout the country for retrench- 
ment and reduction of expenditures by the Congress. It has 
been heralded that this entire proposal of the House Econ- 
omy Committee will save the taxpayers $200,000,000 with- 
out impairing the efficiency of the Government. Even if 
that be so, the saving will be far below the expectations of 
the people. Large reductions can be made only by the 
actual elimination of activities and services which are not 
absolutely essential for the proper and necessary functions 
of the Federal Government. On March 15 last, I made a 
speech in the House, in which I called attention to the fact 
that for the current fiscal year, 1932, Congress appropriated 
for direct payments to the States, for subsidies pure and 
etus for purposes not Federal or National, but State and 

local in character, the total sum of $249,246,144.76, and for 
cooperative work with the States, for similar purposes, the 
further sum of $15,380,040. These and similar expenditures 
should have received attention and action at the hands of 
our Committee on Economy. 

However, I for one shall support the proposals which this 
committee has made. We have so far in Committee of the 
Whole largely emasculated the work of the Economy Com- 
mittee. When the time comes for separate votes on the 
propositions which have been before us, we wil have an 
opportunity to redeem the reputation and standing of the 
House before the country on these questions. [Applause.] 

Ihave taken the floor to say I shall support every propo- 
sition for real economy, but I can not believe that there is 
any meritorious economy in the proposal to consolidate the 
War and Navy Departments. 

The report of the committee shows no real saving in this 
proposal, and in the very nature of things the mere con- 
solidation wil not reduce expenses materially. Besides, I 
would do nothing that impairs any or all branches of our 
national defense. I can not take my authority for legisla- 
tion upon national defense from those who have not given 
their lives to the work and study of national defense. I pro- 
pose rather to take it from men in our Government and 
among our people who have given the subject their thorough 
and sympathetic consideration. Such men are universally 
opposed to this consolidation, and believe it will work injury 
to the efficiency and morale of our Military and Naval 
Establishments. 

Of course, as the committee report states, there will be 
saving of one member of the President's Cabinet, by substi- 
tuting one Secretary of National Defense, but there will be 
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added, instead, three Assistant Secretaries, one for War, one 
for Navy, and one for Aeronautics. The report of the com- 
mittee goes on to say that “it makes no changes with 
reference to the Army and Navy, but does provide that the 
Secretary of National Defense may consolidate " the various 
air forces. The resulting economy is altogether proble- 
matical; in fact, the report says that “it is impossible to 
state just what amount will be saved as a result of this 
consolidation," but upon an undisclosed basis the report 
adds that it is estimated that from $50,000,000 to $100,- 
000,000 *may" be saved. Equally reliable estimates show 
no real saving, but even probable increase of expenditures 
with a larger unit of diversified activities. In all events, 
there are many things we can do as a matter of economy 
rather than emasculate and destroy the national defense 
in this hour, when the conditions of the world certainly do 
not encourage such a procedure. 

The national defense is, in my opinion, the most impor- 
tant activity of the Federal Government. The Constitution 
makes national defense one of the main purposes of its exist- 
ence, and it is one of the last things we should in any way 
throw into jeopardy. At least we should be certain of the 
effect of any action we may take regarding it. 

I repeat I am for economy. I shall support the work of 
the Economy Committee, but this particular question must 
be subjected to expert knowledge; this is a matter that in- 
volves the existence and the perpetuity of the Republic; and 
Ican not make myself believe that I should set up my judg- 
ment against the universal opinion of those who have devoted 
their lives to the matter of national defense. [Applause.] 

Mr. COCHRAN of Missouri. Mr. Chairman, I rise in op- 
position to the amendment. Stop and consider what is the 
objective of the Army and the Navy. It is the same—na- 
tional defense. If we had any other two branches of the 
Government that had the same objective, we would say, 
put them together and place them under one head. 

In five minutes one can not say much concerning this 
proposition, to create & Department of National Defense. 
The Committee on Expenditures held hearings for several 
weeks upon this bill that you are now going to be asked to 
vote on. 

Mention has been made of the Air Corps. The gentleman 
from Oregon, General Martin, would like to know who says 
that we should have a united Air Corps. In answer to him 
Isay that the present Chief of the Air Corps of the Army 
stated that eventually we would have to have one Air Corps. 
Further, General Patrick, former Chief of the Air Corps, 
wrote & book, which can be obtained in the Library, and in 
conclusion he recommends a united Air Corps. Let me show 
you the disposition of the Army toward the Navy. Small 
matters, but they make my point. 

Mr. WIGGLESWORTH. Mr. Chairman, will the gentle- 
man yield? 

“Mr. COCHRAN of Missouri. I regret I can not yield. I 
do not have the time. For three years there has been a dis- 
pute between the Army and the Navy Air Corps over an air 
field in Hawaii. Gentlemen say that the President is the 
Commander in Chief of the Army and the Navy and that 
he can settle arguments. Why has it not been settled be- 
fore this? The matter is still in dispute. The Navy wants 
that air field and the Army refuses to give it to the Navy. 
If you had one head for the Army and Navy, that dispute 
would have been settled. : 

The former chairman of the Committee on Military Affairs 
[Mr. James] told me of another matter which gentlemen 
will probably say is trivial, but, small as it is, it will give an 
idea of how they are working together. 

He told me that on one of his inspection trips, which re- 
sulted in his coming back to the House and giving us won- 
derful information relative to the activities of the Army, and 
I will say I think he knows as much about the Army as any 
man, he was flying into a field in California, the Navy hav- 
ing one side and the Army having the other side. He told 
his pilot to fly in a certain direction. 'The pilot informed 
him that he could not fly in that direction, because he would 
be required to go over the Navy side of the field, and the 


1932 


Navy would not let Army planes fly over the Navy side of 
the field. Mr. James told him that he was the commander 
of the ship, and instructed the pilot to enter that field over 
the Navy side. By the time his machine landed on the field 
& bunch of Navy officers were running across the field to 


chastise the pilot for flying over their side of the field.| 


Some one ran out and told these officers who was in the ship, 
and they immediately turned around and went back. 

Mr. HORR. Mr. Chairman, will the gentleman yield? 

Mr. COCHRAN of Missouri. I am sorry I can not yield. 
We had a discussion yesterday about transports. Does any- 
one know of any reason in the world why the Navy trans- 
ports should not carry the Army men? If anyone does, let 
him give it. 

Mr, HORR. Will the gentleman yield for an answer? 

Mr. COCHRAN of Missouri. Please answer in your own 
time; I have but five minutes. Let the enlisted men in the 
Navy man the transports that carry the personnel of the 
Army to different sections of the world, Will that save 
money? Of course it will. 

Mr. HORR. Is the gentleman sincere in wanting an an- 
swer to his question? 

Mr. COCHRAN of Missouri. Certainly, but I do not have 
the time to yield to the gentleman. 

Mr. BARBOUR. Will the gentleman yield? 

The CHAIRMAN. The gentleman declines to yield. 

Mr. COCHRAN of Missouri. Gentlemen, you can start at 
the bottom, and that is the recruiting stations. Any one of 
you gentlemen who comes from a city where they have a 
recruiting station will know that there are three recruiting 
stations—the Army, the Navy, and the Marine Corps—each 
with a separate assignment of officers, doctors, noncommis- 
sioned officers, and enlisted men on duty. Why could you 
not get along with one recruiting station for the Army, Navy, 
and Marine Corps? Small, but it shows how money can be 
saved. F 

You will hear much to-day about the Army and the Navy 
getting together, that they are on good terms. ‘They get 
together once a year, and that is when the President invites 
them to the White House to the Army and Navy reception, 
and that is the only time they ever get together. They will 
not get together, and this extends from the enlisted man to 
the door of the Cabinet officers. [Applause.] 

The CHAIRMAN. The time of the gentleman from Mis- 
souri has expired. 

Mr. WILLIAM E, HULL. Mr. Chairman, I just listened 
to my friend speak about the Hawaiian situation. I was 
over there myself and made a study of it. What the gentle- 
man said is absolutely without any foundation. There is no 
fuss between the Army and the Navy over there in respect 
to where they shall land. The only difficulty is that the 
field is a little too small. The time is near when they will 
have to make a new field on the other side, so that the Army 
wil be able to land there. The statement that there is a 
dispute between them is without foundation. 

I have been making a little study of this in a business way. 
I am not particularly anxious to put my opinion above that 
of anyone else, but you are now getting into a situation 
where you are either going to make money for the Govern- 
ment or lose it, and my judgment is that you will lose it 
twice as fast the way you are trying to arrange it now. 

Mr. MARTIN of Oregon. Mr. Chairman, will the gentle- 
man yield? i 

Mr. WILLIAM E. HULL. Yes. 

Mr. MARTIN of Oregon. Talking about this dispute be- 
tween the Army and the Navy, I suppose the gentleman is 
familiar with the joint board, organized in 1903? 

Mr. WILLIAM E. HULL. Yes. 

Mr. MARTIN of Oregon. Does the gentleman know how 
many disputes there have been before that board in the 
last 30 years? Five hundred and four, and all of them have 
been settled. 

Mr. WILLIAM E. HULL. Everyone knows that who has 
made any study of the matter. They make these settle- 
ments, and I know there is nothing in this story about the 
fuss between the Army and the Navy. 
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By the formation of a Department of National Defense a 
serious blow would be struck at the efficiency of our-national- 
defense forces in time of war. We maintain the Army and 
the Navy solely for the emergency of war; if we can not be 
assured that they will be efficient to maintain the security 
of our country in war we might as well dispense with them 
entirely. 

To those who have made a life study of military and naval 
affairs we should turn when we want advice for the defense 
of a nation. 'The officers of the Army and the Navy are 
charged with grave responsibilities of maintaining the effi- 
ciency of the defense forces. During the World War it will 
be noticeable that governments were reorganized to cope 
with the demands of that war and still not a single power 
turned to a consolidation of the Army and Navy to bring 
about efficiency in any nation's fighting power. 

The confusion of such legislation would create a disastrous 
‘effect. Remember, the President is the Commander in Chief 
of the two great departments and they are both under his 
direct control In war he directs each in conformity with 
the national policies, each—the Army and Navy—in its dis- 
tinctive strategical róles. 

What good would a Secretary of National Defense be? He 
could not decide the great questions of coordination between 
the Army and Navy. The President could not possibly dele- 
gate to him the power of decision with respect to the Army 
and Navy. If he should do that, he would renounce his 
responsibilities of the Commander in Chief. Direct action 
is essential in time of war. That is a fundamental of mili- 
tary organization. The new structure loses advantage of 
direct action. The secretary of national defense will only 
hinder and delay action when it is vital 

This bill, as you will notice, proposes a separate depart- 
ment for aviation. Would not common sense teach the 
Congress of the United States that the Navy needs its own 
particular kind of aviation and the Army needs theirs. In 
fact, why should not the Navy control their aviation and 
the Army control theirs? That is good common sense. If 
we should set up a Secretary of Aviation in the Depart- 
ment of National Defense, we would only be adding another 
bureau to the United States Government, and in my judg- 
ment you would have to go to the Army and Navy Building 
and build two more stories on top of it to take care of the 
bureaus that would occur under this consolidation. ‘The 
aviation would need at least one floor and there would be 
more stenographers and clerks employed than there would 
be sailors. 

You must realize that you will not take away any of the 
members of the War Department. ‘They will all have to 
remain in their offices. So, naturally, those offices are to 
be filled by the personnel of the Army. 

Then you would have to have another floor built for the 
benefit of the Secretary of National Defense and he would 
again be surrounded by clerks and stenographers instead 
of soldiers. 

So, taking it all together, I think that it would be a very 
serious mistake for the Congress of the United States to 
make a consolidation of the Army and Navy, and this title 
should be stricken. There could not possibly be any 
economy in consolidation; it would be a dissipation of pub- 
lic funds and the efficiency of our national defense forces, 
would jeopardize our national security, and therefore I be- 
lieve that the Congress of the United States in their vote 
to-day should disqualify a consolidation. [Applause.] 

Mr. HILL of Alabama. Mr. Chairman, I have the highest 
regard for the officers of the Army and of the Navy, and 
I am always glad to have their opinions on any matter per- 
taining to national defense, but I would no more accept their 
opinions as final in a matter such as the one now before us 
than I would permit them to write their own pay bill. [Ap- 
plause.] For eight years I have had the honor to serve on 
the Committee on Military Affairs of this House, and I have 
seen so much evidence of overlapping, of duplication, of 
friction between the two services, costing the taxpayers of 
the country millions of dollars, that I am convinced that a 
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single Department of National Defense would be a great 
economy move. 

Iam supporting this Department of National Defense not 
only because of economy but because I believe it would make 
for more efficiency and a more effective national defense. 

Mr. BARBOUR. Will the gentleman yield? 

Mr. HILL of Alabama. Not now. Ionly have five min- 
utes. I do not want to be discourteous. 

Let me say that during the Sixty-ninth Congress, after 
weeks of hearings and of study on the question, every Demo- 
crat on the Committee on Military Affairs voted for a single 
Department of National Defense. We must remember that 
our responsibility is to provide for the national defense, and 
the Army and the Navy and the Air Corps are merely instru- 
mentalities with which we provide national defense. To-day 
there is a serious lack of correlation between the missions 
and the róles of these different services. All kinds of over- 
lapping and duplication, all kinds of animosities and petty 
jealousies are present between them. 

Mr. PARKER of Georgia. Will the gentleman yield? 

Mr, HILL of Alabama. I can not yield at this time. 

The animosity and jealousy and feeling between those two 
services is such that they can not even get together and 
play a game of football. [Applause.] What is the practical 
proposition to-day? ‘The Navy comes to Congress, appearing 
before its Naval Committee, and there presents its side as to 
what it wants and what it says it must have, an entirely ex 
parte proceeding; the Army does the same thing before the 
Military Committee, and as & consequence the Congress 
never has a full picture. It just gets one side of the propo- 
sition in ex parte proceedings. 

The idea of a single Department of National Defense is 
no departure from the fundamentals of the defense policy 
of our Government. In the very beginning the thought 
was that we would have our Army and our Navy, and that 
the President of the United States would be the Commander 
in Chief. Our Government, however, has grown and ex- 
panded so much, and there are so many duties imposed upon 
the President, that he simply has no time for bringing 
about an equilibrium between the services. Furthermore, 
as has been well said, the advent of the airplane revolu- 
tionized the science of warfare more than did the invention 
of gunpowder. To-day we not only have the Army for land 
warfare and the Navy for sea warfare but we have the air 
forces which operate either over the land or sea. Only 
through a single Department of National Defense can the 
air forces with economy take their proper place in the 
scheme of national defense, and the nation that controls the 
air will win the next war. 

The CHAIRMAN. The time of the gentleman from Ala- 
bama has expired. 

Mr. WHITTINGTON. Mr. Chairman, I rise in support 
of the amendment. : 

Title VI, in my judgment, has no place in this bill. [Ap- 
plause.] The Army and Navy are for common defense. 
The Union was established to promote the national defense. 
The title provides for consolidating the Army and the Navy. 
It also provides for an independent air force. 

The Committee on Expenditures in the Executive Depart- 
ments, of which I am a member, has carefully considered 
during the present session of Congress two bills to con- 
solidate the Army and the Navy. One was introduced by 
the gentleman from Tennessee [Mr. Byrns] and the other 
by the gentleman from South Dakota [Mr. WILLIAMSON]. 
Both of these gentlemen are members of the Economy Com- 
mittee, which reported the bill under consideration for a 
Department of National Defense. 

The Byrns bill is embraced in the pending economy act, 
but it is just as deficient as the Williamson bill. Both were 
rejected after hearings by the Committee on Expenditures. 

The program for economy should provide economies in de- 
partments that already exist. Ii is hazardous to create new 
ones. Matters of major importance should have the careful 


consideration of Congress as independent propositions. 
[Applause.] 
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The Army and Navy are the most tmportant departments 
of the Government. A bill for their consolidation, particu- 
larly where it has been rejected by the proper committee of 
Congress, should not be embraced in the economy program. 

CONSOLIDATION 

The so-called national-defense title combines the Army 
and Navy with one Secretary as a member of the Cabinet, 
and provides for three Assistant Secretaries for the War, 
Navy, and Air Forces, respectively. Two departments are 
combined and one new department is created. The bill 
makes no provision for the lopping off of duplications or for 
reduction of expenditures in either'department. It merely 
provides, I repeat, for combining the existing departments 
of the Army and Navy. 

In behalf of consolidation it is urged that economy and 
savings will result. It is asserted that with one executive 
head there would be greater efficiency in the Army and Navy. 
As & member of the Committee on Expenditures in the 
Executive Departments, I am familiar with the hearings. 
Three advocates of consolidation appeared before that com- 
mittee, Mr. Byrns, of Tennessee, Mr. McSwarn, of South 
Carolina, and Mr. WILLIAMSON, of South Dakota. All other 
witnesses, including the Secretary of War and the Secretary 
of the Navy, opposed the consolidation. 

I take it that the gentleman from Tennessee [Mr. BvnNs] 
submitted the very best arguments at his command for the 
consolidation. His statement disclosed that he was unable 
to show any definite economies that would result from the 
consolidation. I quote from the hearings and from his state- 
ment on page 5 of the hearings. In response to a question 
by a member of the committee, among other things, the gen- 
tleman from Tennessee said: 

You can not tell what savings you can make until this goes into 
operation. 


The Army and Navy ought not to be consolidated on un- 
certainties. "There should be something besides guesses. 
There should be some basis besides opinion. The only real 
suggestions for economies made by the gentleman from Ten- 
nessee related to the civilian personnel, the contingent ex- 
penses and the expenditures for printing and binding for 
the Army and Navy in the city of Washington. I may also 
add that the only argument for a separate and unified air 
force was an alleged reduction in the civilian personnel. 
The gentleman from Tennessee referred to the naval air 
station and the Army air station at Bolling Field. He 
insisted that there should be a reduction in the civilian per- 
sonnel at this field. He pointed out that the combined cost 
of the civilian personnel, the contingent expenses, and the 
expenses for printing and binding in the city of Washington 
for the Army and Navy aggregated $10,700,000. 

The annual appropriation for the maintenance of the 
Army and the Navy is between $600,000,000 and $700,000,000. 
The cost of the civilian personnel is comparatively small, 
but this fact should not deter the reduction of the civilian 
personnel where it is justified. I advocate economy in both 
the Army and the Navy. y 

The gentleman from Tennessee also stated that there were 
certain oyerlappings and duplications. If such be the case, 
they should be eliminated. The remedy is to eliminate and 
lop off the duplications rather than destroy the efficiency of 
the two great departments by combining them. It was sug- 
gested that there are duplications in matters of communica- 
tion. The Army and the Navy have their radio ground 
service. Both have cablegram service. I am not familiar 
with war, but my reading of military history confirms me in 
the view that communications are important in warfare. 
The lack of communication at the first battle of the Marne 
resulted in the defeat of the German Army. Communica- 
tions may be costly, but they are important in war, 

There was nothing submitted to show that greater effi- 
ciency would result by combination. It was suggested that 
there should be one secretary for the Army and the Navy. 
At present, however, the President of the United States is 
Commander in Chief of the Army and the Navy. He is the 
final executive. The Army and the Navy are immense de- 
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partments. There are Army posts and stations along the 
coast and in the great interior of this mighty country of 
ours. The Navy confines its operations to the sea. Its bases 
are along the coast, The Army and the Navy are too large 
for consolidation. 

The so-called savings and economies are more fanciful 
than real. The combining of the two departments would 
result in the establishment of a superdepartment, with a 
new staff and with new personnel. The creation of a new 
department generally results in extravagance. No facts 
have been advanced to show that any real economies would 
result, nor have any facts been shown to prove that greater 
efficiency would obtain by combining the two departments. 

JEALOUSIES 

It has been said that there is some friction and some 
jealousy between the two departments. I see no reason to 
combine them if such exist. The Army has its traditions, 
and the Navy is entitled to its views. 'They both function 
for the national defense. 'There may be differences between 
the two, but both the Army and the Navy are patriotic. 
Their loyalty and their devotion have never been questioned. 

The gentleman from Missouri [Mr. Cocuran] stated that 
their jealousies prevent the annual football game that for- 
merly obtained. I happen to be a member of a large fam- 
ily. I have several brothers. As boys, we had our differ- 
ences. They frequently resulted in combats, but it was an- 
other question when an outsider engaged my brother in 
combat. We may have differed among ourselves. 'There 
may have been jealousies, but as against all others, we were 
united. So it is with the Army and the Navy. They may 
have their differences, they may have their jealousies, but 
they have been and always will be united for the defense 
of our common country. 

OPPOSITION 

I have referred to some of the arguments in favor of com- 
bining the Army and the Navy. It has been said that some 
of the leaders on the Democratic side favor the consolida- 
tion. AsI have stated, I am a member of the Committee on 
Expenditures in the Executive Departments. Notwithstand- 
ing the views of others or of the leaders, I construe it to be 
my duty as a Member of Congress to consider carefully all 
propositions submitted to the committees of which I am a 
member, and to be able to justify by the facts of the hear- 
ings any conclusion that I reach. My colleagues would 
have little respect for my conclusions, if I were unable to 
justify my course by the facts developed at the hearings. 

The proposed consolidation runs counter to human experi- 
ence. [Applause.] In all ages, among all nations, there 
have been soldiers and sailors. The soldier functions on 
the land and the sailor on the sea. Such consolidation not 
only runs counter to the experiences of all nations, but par- 
ticularly to the experiences of the United States. When 
the Union was formed, there was a single department of 
national defense. There was no separate Navy Department. 
After George Washington retired from the Presidency to 
Mount Vernon, it was thought that there would be trouble 
with France. It was immediately recognized that a con- 
solidated department could not properly function. As a 
matter of necessity, at the first appearance of war after the 
Union was formed, the Navy was organized in 1798. The 
United States has tried the experiment. It has failed. It 
can not be that the world has been wrong all the time. 
What soldier or what sailor, what man of experience in 
war, has advocated the combining of the two departments? 

In this connection, Great Britain, France, Japan, and 
Italy have separate war and navy departments. We have no 
use for these departments, except for war and for national 
defense; but if we are to have them, they should be properly 
maintained and the departments should properly function, 
We should profit by our experience and by the experience of 
human history before we cripple our national defense. 
Armies and navies have always been independent. 'The one 
fights on the land, the other fights on the sea. 

There has been vast improvement in both the Army and 
Navy Departments in the past 30 years. Mention has been 
made of the purchasing and storekeeping activities. Rea- 
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sonable coordination and cooperation now obtain with re- 
spect to both of these matters. There is the War College 
in the War Department and the Naval College in the Navy 
Department. There has been organization and correlation 
of the activities in the two departments. It was while 
Elihu Root was Secretary of War that there was a complete 
zeorganization of the War Department, in the interest of 
both economy and efficiency. We should stop and think be- 
fore we depart from the course that has made our Nation 
great as well as the course adopted by the leading nations 
of the world. 
SEPARATE AIR SERVICE 

The bill not only provides for combining the Army and 
the Navy but it provides for a separate air service. This is 
no new question. It has been thoroughly investigated by 
committees of Congress. The Lampert Committee made an 
investigation in 1922 or 1923. Neither Congress nor the 
country was satisfied with the report of this committee. As 
a result, the President appointed the Morrow board in 1925. 
This board was composed of some of the leading business 
executives of the country and some of the most capable 
officers of the Army and the Navy. Its unanimous report . 
was against the consolidation of the Army and Navy and 
against the establishment of an independent air force. 

Aviation is expensive. If we are after economy, and if 
false economy is to obtain, we could eliminate not only much 
of the Air Service but much of the Army and the Navy. 
Such economy, however, would be worse than false. 'The 
Air Service is important. It is an adjunct of the Army and 
it is also an adjunct of the Navy. It is valuable. It will 
play an important part in future warfare. Our experience 
demonstrates, however, that the air forces should be subject 
to the Army and subject to the Navy. Greater efficiency 
obtains by the air forces being subject to the Army and the 
Navy, rather than being independent. 

It is said that there is a separate and unified air force in 
Great Britain and France. 'The condition in those nations, 
however, is different. 'There are geographical differences. 
The capitals are no farther apart than the capitals of the 
States of the Union. 'They are likewise located not very 
far from the sea. The situation is different with the United 
States. We are isolated. The same situation obtains with 
respect to Japan. It is regarded as one of the major powers. 
Both the United States and Japan have air forces as ad- 
juncts to the Army and the Navy, rather than as independ- 
ent departments. 

It occurs to me that much confusion would result if the 
air forces were unified. We have in the Navy the aircraft 
service. If the aircraft service were under the control of a 
separate department, it strikes me that there would be much 
confusion. How could the Lezington, the Saratoga, and the 
Langley be handled? "These are the principal aircraft car- 
riers. They are valuable adjuncts of the Navy, but if the 
carriers were under different departments, inefficiency would 
surely follow. 

Not only has Congress given consideration to the con- 
solidation of the Army and the Navy, but other nations have 
given consideration to the matter. In 1922 Great Britain 
appointed a technical committee to investigate proposals for 
the consolidation of the Army and Navy. After careful 
consideration this committee reported that a consolidation 
was not advisable. Moreover, it stated that it was very 
doubtful if any substantial economies would be effected. 

The investigations heretofore made by the committees of 
Congress, as well by other committees to which I have re- 
ferred, have demonstrated that by consolidation a super- 
department would result in increasing the number of officers 
employed in administrative duties, and would not result in 
any economy. There is now cooperation, not only in the 
purchasing and storekeeping activities of the Army and 
Navy, but there is cooperation in the Army and Navy in what 
are called joint planning boards, in the aeronautical board, 
and in the Army and Navy munitions board. 

DANGEROUS 
It is no time for change. Mere change is not progress. 


The universal experience is that the estabiishment of a new 
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department results in extravagance. Our dual system has 
been perfected through the years. Why should the United 
States embark upon the hazardous and dangerous policy of 
combining the Army and Navy? Why not advocate combin- 
ing the Department of Agriculture and the Department of 
the Interior? 

We have one Executive. He is supreme in war and peace. 
The President of the United States is Commander in Chief 
of both the Army and the Navy. 

Separate departments promote progress. The Army and 
Navy try to excel each other. A consolidated department 
would call for new schools. Neither Annapolis nor West 
Point would be in order. New institutions for training the 
soldier-sailor would be required. The consolidation would 
really be foreign to economy. 

‘The two departments have existed and functioned well for 
125 years. Neither is perfect, but we have fought six wars 
successfully. In this period of unrest at home and abroad 
there is no time for experiment. Preparedness is the goal. 
Separate departments have been justified by our experience 
in every war we have ever fought. 
The World War is still fresh in our minds and the achieve- 

ments of the Army and the Navy are vivid in our memories. 
It was the greatest war in which the American soldier ard 
sailor ever participated. We had better play safe. For any 
imperfections, for any duplications, for any excess of per- 
sonnel the remedy is for the legislative committees to modify 
existing law. 'The remedy is for the Appropriations Com- 
mittee to prevent waste and extravagance. Mere consoli- 
dation is not economy. It may hinder rather than promote 
the national defense. 

[Here the gavel fell.] 

Mr. CONNERY. Mr. Chairman, during the World War 
the allied armies, including the American Army, were trying 
their best to bring victory to the allied forces. They had 
a great deal of difficulty until finally at the suggestion of 
the different generals and the prime ministers and the Presi- 
dent of the United States, they agreed on a unified control, 
putting all of the armies of the Allies under the control of 
General Foch. A short time after that was done, the war 
was prosecuted to a successful conclusion on the part of 
the Allies. 

While they were waiting for this unified control, you had 
the picture of many men at Cambrai in the English Army 
and in the French Army going to their deaths as a result 
of no reserves being brought up from other armies to 
reinforce the army attacked. The British general would 
ask for reserves from the French when attacked and would 
not get them, but would be told: “ We have got to keep our 
reserves down here at this point of the line and we can not 
give them to you.” You have all read that history; you 
know that is so. Finally unified control was secured and 
General Foch was able to order the American troops here, 
the French troops there, and the British troops some other 
place, as they were needed. 

Mr. WHITTINGTON. General Foch did not have charge 
of the navies, did he? 

Mr. CONNERY. What applied to the Army at that time 
could very easily apply to the Army and the Navy combined. 
During a war the President of the United States surely has 
enough on his hands without calling in Admiral This and 
General That and trying to compose their differences and 
getting them to get together to prosecute a war. 

Iam in favor of this consolidation of the Army and Navy 
on the principle of national defense. 

We had General Mitchell testifying on the Air Corps 
proposition and then getting out of the service, resigning, 
because he felt it his duty to bring to the attention of the 
people the fact that the air force of the United States was 
not functioning as it should function. 

Any future war which we might be unlucky enough to 
get into would be fought in the air and under the sea, and 
I believe that we should have a unified air corps in the 
United States. I believe that we should have a Secretary 
of National Defense whom the President can call in and 
say: This is your job; call in your Army secretary, call in 
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your Navy secretary, call in your Air Corps secretary and 
tell them what you want done." It would then be a case 
of not what some admiral wants done or what some general 
wants done, not the jealousy and the inactivity, and the 
waiting for the Navy to do this, the Army to do that, and 
the Air Corps to do something else; but the secretary of 
national defense would say to the officers: “We are going 
to attack the enemy. You with your air force will do this; 
you with your Navy will do that; you with your Army will 
do that. There is nothing further to be said. You will go 
out under a unified command and help win this war.” 
[Applause.] 

I am in favor of this proposition because I feel it is for 
the best interest of national defense and the American peo- 
ple.. Furthermore, I believe it gives us some real economy. 
[Applause.] 

[Here the gavel fell.] 

Mr. DREWRY. Mr. Chairman, this bill is an illustration 
of a legislative panic. For the last 10 years the United 
States has spent its funds extravagantly and uneconomi- 
cally. There have been great waste and lack of economy. 
The country is now facing the result of such procedure. 
Many individuals have done the same thing. As a matter 
of fact, probably 95 per cent of our people have been en- 
gaged in an orgy of spending. The result is the same to 
each so far as the Government and its citizens are concerned. 
Now, the time has come when we must pay the fiddler.” 
We have danced to a money-mad tune. 

It is now being forced upon our attention that there is no 
more money to throw away and that we must work harder 
and save more. The people "back home" have directed 
Congress to stop its wastefulness, its extravagance, and to 
cut down expenses. 

In our effort to obey their commands Congress has been 
engaged in a valiant effort to retrench. In an effort to cut 
down expenses in an orderly, sane, well-thought-out manner 
it was soon found that the majority of the people thought 
the ax should fall on the tree in the other fellow's yard. 
“You mustn't touch my pet project or disturb my salary— 
cut the other fellow first,” was the cry. Congress became 
confused, and maybe a little reckless. The final decision to 
strike everywhere is evidenced by this bill. 

With a few weeks of discussion and without hearings a 
bill has been brought into the House providing changes in 
our governmental structure that if properly considered would 
have taken months. Regardless of fixed economic policies 
concerning the reduction of the purchasing power of the 
people, ruthlessly an arbitrary slash of all salaries is made. 
Regardless of world conditions, this time, when the whole 
world is upset and no man knows what the next day will 
bring forth, has been selected as the time to try an experi- 
ment with the national defense. Such proceedings can only 
be the result of panic conditions. 

As a further evidence that the condition of panic has 
swept over Congress as a prairie fire, all party responsibility 
has been relegated to the rear and normal leadership has 
been disregarded. Every man is looking out for himself 
and his own political interests. While I deplore the panic 
condition that caused this, yet this absence of partisanship 
seems to afford the only ray of light. With party " in the 
rear, patriotism may come to the front as the only guiding 
motive in our determinations. “ What is for the good of the 
country?" is the sole question. Opinions of men may differ, 
but the subject can be approached without being beclouded 
by any partisan charges or motives. This is the spirit in 
which we should consider our national defense. That is one 
subject that affects us all—all people and all parties. There 
is nothing personal or partisan about the defense of the 
Nation. 

This bil provides for the creation of a new executive de- 
partment to be known as the Department of National De- 
fense, at the head of which shall be a Secretary of National 
Defense, and under him three assistant secretaries, one for 
the Army, one for the Navy, and one for a new branch, avia- 
tion. At present we have, as you all know, two Secretaries 
for two departments, the War and the Navy—each depart- 
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ment controlling its own aviation functions. Which is the 
better system, the most efficient, and the most economical? 
My own opinion is that the present system is far superior. 

There could be only two reasons to change our system of 
national defense. First, to make it more efficient, and, sec- 
ond, to decrease expenditures. Really there should be only 
one controlling factor—efüciency; for an inefficient system 
could not be an economical one. If economy was the con- 
trolling factor, then scrap our Navy, dismiss the Army, and 
not spend any money at all. The argument for economy 
as to the national defense could be reduced to an absurdity. 

The proponents for this consolidation say such an argu- 
ment is unfair to them, that they do not want to destroy 
our Army and Navy but merely to cut out useless or ex- 
travagant expenditures. Then this bill is not necessary, for 
Congress holds the purse strings and the War and Navy 
Departments can receive only what is given them by Con- 
gress. Committees of Congress have sat patiently for four 
months working out this very problem after exhaustive 
hearings and testimony from experts. What experts on the 
subject of military defense appeared before the Economy 
Committee and urged such a consolidation as is proposed? 
How long was this particular subject considered by the Econ- 
omy Committee? There are 10 titles in the bill, and the 
Economy Committee has not been in existence two months. 
There is no way to find out the answers to these questions, 
for I have not been able to get a copy of the hearings, if 
there were any. The report of the committee is not very 
illuminating. It merely says: 

It Is expected that such savings as may be effected will arrive by 
reason of a reduction in the administrative expense and the cost 
of material and supplies. It is impossible to state just what 
amount will be saved as a result of this consolidation, but it is 
estimated from $50,000,000 to $100,000,000 per annum may be saved 
should the provisions of this title be put into effect. 

Who estimated this saving, and upon what did he base 
it? The President, who is the head of our Army and Navy, 
is quoted by the papers as being against it, so he could not 
have given the committee the benefit of his great knowledge 
on the subject. The naval and military experts of the coun- 
try are not in favor of it, so it is not reasonable to say that 
the committee based their decision upon the full and ac- 
curate knowledge of military experts. Could the members 
of the Economy Committee in a few weeks, without any 
information from our military authorities, have decided this 
question among themselves? It would hardly appear reason- 
able that any committee would suggest that the House pass 
this proposal without further authority than this. 

And how was the estimated saving obtained?. There are 
no figures given. There is no reference to the various items 
of the saving or the particulars of same. Did the committee 
pluck the wide variation of fifty millions of dollars from 
$50,000,000 to $100,000,000"—out of thin air and put it 
down? Surely not. They would not have done that. But 
they must have had some figures somewhere in order to 
make up this total saving. No; they themselves admit that 
“it is impossible to state just what amount will be saved.” 
Never before in my experience in this House has any com- 
mittee come before the House with such a striking and 
unusual statement. 

But the committee says the saving will be effected by a 
reduction in (1) administrative expense, and (2) the cost of 
material and supplies. 

As to saving expenses by the proposed plan of administra- 
tion, there will be five departments where there are now 
three. We have now a “head of the national defense " in 
the person of the President of the United States. Our 
Constitution says, “The President shall be Commander in 
Chief of the Army and Navy of the United States." Heis the 
controlling and responsible head of our Military Establish- 
ment, and the Secretaries of the Army and Navy must report 
to him. - Under this experimental plan a new department— 
&viation—is created, so that three instead of two heads of 
departments must report to a new head, the secretary of the 
national defense; and he in turn must report to the Presi- 
dent. Such roundabout procedure could not be conducive to 
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economy. The Army and Navy are now reduced to a mini- 
mum of expense, dependent upon the appropriation of Con- 
gress as to the amount they expend, and here it is proposed 
to create another department as an intervening division 
between the President and the Army and Navy heads, and 
claim there will be less money spent. The amount necessary 
to set up this new department will of itself prevent economy. 
This new department must have its staff and its quarters 
and a large force of employees, and it can safely be esti- 
mated that such a department would result in an added 
expense of maybe half a million dollars instead of a decrease. 

The creation of a new department of aviation would also 
tend to increase expense of administration necessarily for 
the same process of reasoning applies. There would have to 
be an enlarged staff, enlarged quarters, and more employees 
for it to function properly. It is the experience of all 
bureaucratic government that the more bureaus there are 
the greater the expense. Now when we are trying to elimi- 
nate some departments, it is strange that the proposal of 
creating new ones should be brought up. 

As to saving expense in the purchase of materials and 
supplies, this would require a very exhaustive study of the 
entire question, for there are many angles to it. It has been 
studied for years by military experts, but it has been found 
almost impossible to arrange for a central purchasing sys- 
tem for both because of the varied uses of the materials 
needed for each arm of the service. The small arms, ma- 
chine guns, and fieldpieces for the Navy are already manu- 
factured by the Army, and the Navy obtains them from the 
Army. The President, as the Commander in Chief, might 
work out a trial of such a system, with the assistance of the 
Army and Navy chiefs, and such a plan might be studied in 
detail and recommended to Congress at the next session. 
No law is needed for the President to direct such a study 
and base his recommendations thereon after due delibera- 
tion. It is not necessary to set up a superstaff to have this 
done. There are, however, already in existence several 
agencies for avoiding duplication and insuring coordina- 
tion.” To mention some: The Joint Army and Navy Board, 
the Aeronautical Board, and a joint Army and Navy plan- 
ning committee. We also have a General Supply Committee. 

The plan proposed would undoubtedly result in such con- 
fusion that no economy could or would ensue. 

As to efficiency resulting from this plan, the contrary 
would result. Some go so far as to say that efficiency should 
not be decreased even if economy might be served. There 
is a great deal in the view that economy should not be 
achieved at the expense of efficiency. You must remember 
that a military service is constituted for purposes of de- 
fense in time of need. If it is not efficient, the resultant 
damage for lack of an efficient fighting force is greater— 
far greater—in the end than if it had been kept in a state 
of efficiency. The very efficiency of our Military Establish- 
ment stands for economy when the necessity arises for its 
use. Its efficiency is an insurance that there will be less 
damage, less cost, and less loss when and if the system has 
to be put into operation. 

There are certain places where the Army and Navy have 
adjacent locations, but there.are not many. Even where 
they are adjacent, few of these locations have sufficient 
area for expansion. The Navy must have its operations 
near the sea, and many of the operations of the land forces 
are inland. If the land forces were brought to the Navy 
locations, there would be such congestion that neither econ- 
omy nor efficiency would be promoted, and, of course, the 
naval operations could not be carried inland. 

When the creation of a third branch of the service is 
brought into the picture, the confusion becomes greater. 
Admiral Moffett, United States Navy, Chief of the Bureau 
of Aeronautics, Navy Department, made such a convincing 
statement before the Committee on Expenditures of the 
House of Representatives on February 6, 1932; that I take 
the liberty of quoting him. He said, in part: 

The proposed plan would result in greater expense, because the 
creation of a separate air service would require a large additional 
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air department or organization, similar to the War and Navy 
Departments, including auxiliary services—supply, medical, etc. 

The amalgamation of naval air stations with Army air stations 
and repair depots will not decrease operating personnel. It will 
neither decrease military operations nor work to be done. 

In the continental limits of the United States, the Navy is 
restricted by law to 6 heavier-than-air stations, and of these 6, 
2 are fieet air bases fronting deep water where fleet vessels load 
and unload. The personnel of these two repair bases is composed 
almost entirely of enlisted men who are being trained as able 
naval aviation mechanics and are rotated periodically between the 
fleet and air stations. Such is not the case in the Army. In the 
time of an emergency, they are the available trained nucleus 
around which rapid technical-personnel expansion takes place for 
providing the necessary force for commandeered fleet aviation- 
repair vessels, improvised carriers, and advanced war repair bases. 

The general supply problem is distinctive for each service. Mili- 
tary aviation operates under the Air Corps separately in procedure 
and personnel from the Regular Army. Its system is excelient and 
well adapted for military aviation. Naval-aviation supply operates 
directly under the general naval supply system. 

The general supply problem for military and naval aviation, 
especially in peace time, is distinctly different. The Army's set-up 
is separate from the Regular Army; in the Navy the regular naval 
supply officer functions for both the regular naval supplies and 
naval aviation supplies. The same disbursing officer pays the 
naval aviator that pays the regular naval officer. 

To be of real value, the personnel in both the Army and Navy 
air forces must not only be aviators but must be also soldiers and 
sailors, thoroughly conversant each with his own arm. Flying of 
itself alone is of no value. The personnel in the planes are what 
count, and they must be either soldiers or sallors; they can not 
be both. It takes years of training to make a Navy man, and 
additional training to make a nayal aviator of real value. We 
must not forget that a naval aviator is also required to be a 
naval officer—navigator, seaman, gunnery officer, engineer, radio, 
and line officer, They must pass the same kind of examinations 
for promotion as is required of other naval officers. 

It would be easier and more practicable for soldiers to man 
ships than to have Army aviators man naval aircraft, and vice 
versa. Each is a naval or military specialty in itself. The com- 
bination of the two seryices—the Army Air Corps and the Naval 
Air Service—would result in inefficiency for both and disaster 
during war. Aviation is a new war arm. It is, therefore, nec- 
essary that both the Army and Navy become thoroughly acquainted 
with it, and that especially all the personnel of the Navy become 
familiar with this new weapon and its use. 'The only way to do 
this is not to separate aviation and its control in any way from 
the Navy. 

Defeat and disaster due to an undue stress on economy 
would be more expensive than an efficiency that would func- 
tion properly and prevent disastrous and calamitous results. 
The people of this country have been taught this lesson 
more than once, but as long as we must have a military es- 
tablishment, then let us have an efficient one. 

Peace is greatly to be desired—everyone wants peace—but 
men have fought since the time of Cain and Abel, and there 
are more portents and signs of war to-day than there were 
in 1914. The United States has never fought a war of ag- 
gression and it never will But it must be prepared to 
defend its flag, its commerce, and its people. The United 
States will make every effort for disarmament in agreement 
with the other nations of the world. It will agree to reduce 
its armament to an equality with any other nation and it 
will not regard its agreement as a "scrap of paper," but it 
wil not throw away its arms and leave itself defenseless 
from attack by other nations who do not agree to discard 
their arms, notwithstanding some misguided pacifists are 
willing to court disaster in this manner. 

In conclusion, this plan is not necessary. Our Army and 
Navy are in a high state of efficiency and every economy is 
being used by agencies already in existence. Such agencies 
are promoting economy far better than could be done under 
the proposed plan. As it now stands the President is the 
head of the national defense and does not need a subhead 
through whom reports may be transmitted from the Army 
and Navy. 

Nor is a separate department for aviation necessary. 
Good results are being obtained under the present arrange- 
ment. England, it is true, has a separate air force, and Ad- 
miral Beattie was forced to conclude that if the three forces 
were reduced to two that “ we should save millions of public 
money with greater efficiency as in the United States.” 

For more than a century and a quarter we have gone 
along under our present system. In that time many studies 
have been made of this question and after each investigation 
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it has been decided that any change of the system would be 
less economical and less efficient. The report of the Morrow 
Board was to that effect. This board was composed of 
Members of the House and Senate, high-ranking officers of 
the Army and Navy, and three distinguished citizens of the 
United States. This board unanimously disapproved such 
&n organization as is proposed. The War Department and 
the Navy Department have made exhaustive studies of the 
subject and reached the same conclusion. Other nations 
have studied the subject and turned it down. Have we 
civilian Members of Congress studied it sufficiently to dis- 
regard the unanimous verdict of all military experts 
throughout the world? 

Mr. VINSON of Georgia. "Will the gentleman yield? 

Mr. DREWRY. Certainly. 

Mr. VINSON of Georgia. Is it not a fact that neither 
Great Britain, France, Japan, or Italy has a department of 
national defense, as suggested in this bill, and is it not a 
fact that they have a separate army head and a separate 
navy head? 

Mr. DREWRY. Unquestionably that is a fact. The reason 
they have a system of that kind is that they have very 
largely adopted the system of the United States. 

In 1798 we changed our ideas of national defense as far 
as the system went and since that time other countries have 
folowed us, and we have to-day the countries that are 
standing foremost in the world with this kind of defense. 

Mr. HOUSTON of Hawaii. Will the gentleman yield? 

Mr. DREWRY. Les. ~ 

Mr. HOUSTON of Hawaii. May I make this one obser- 
vation? That the German Government is the only one 
which had any semblance of a national defense department, 
which was headed by the Kaiser himself, and it was because 
of that very same fact that the Germans lost the war? 

Mr. LaGUARDIA. But it took the whole world to lick 
them. : 

Mr. DREWRY. Idid not yield to more than one gentle- 
man. 

It is purely an experiment. Surely this is no time to be 
experimenting with the national defense. Our economic 
situation precludes us from experiments. Experiments are 
costly. If it should be tried and the result were unfavor- 
able, the loss would be so great that we should be pushed 
just that much deeper in the mire of the present depression. 

Every authority says that the proposed plan is not eco- 
nomical and not efficient. I for one am forced to the con- 
clusion that they are right. It would not promote economy 
nor efficiency. 

Mr. COLLINS rose. 

The CHAIRMAN. The gentleman from Mississippi is 
recognized against the amendment for five minutes, 

Mr. COLLINS. Mr. Chairman, in the consideration of 
this proposition there are two principles which ought to be 
borne in mind by the membership of this House. "The first 
is to provide a larger measure of national military defense 
than we have now and the second is to accomplish that at a 
lessened cost. 

During the war we had in existence substantially just 
what is being proposed here to-day. We found that the 
Army was placing orders with the industries of the country 
and prescribing independent priorities as to such orders. 
We also found that they were asking priorities of the rail- 
road companies of the country. 

The Navy was doing identically the same thing without 
any consideration whatever as to the orders or priorities 
thereon that were asked by the Army, with the result that 
industry and transportation were so completely tied up in 
this country that President Wilson was forced to establish 
the War Industries Board to regulate and supervise pro- 
curement and transportation so as to enable this country 
expeditiously to get its commodities to ports and so that 
the industries of the country could cooperate intelligently 
and avoid having everything tied up in a confused mass 
that seemed for a time impossible to untangle. 

The proposal here is to create an orderly, business method 
of national defense. That is the first proposal. And 
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whether you like it or not, whether it is done here to-day 
or not, the next time we have a war, if such an unfortunate 
thing should happen to us, we are going to carry on that 
war as we carried on the last one, by a unified service. 

It was testified this summer before the War Policies Com- 
mission, of which I happened to be a member, that if Mr. 
Baruch had continued his activities one month longer, he 
would not have been Mr. Baruch but General Baruch, show- 
ing that the tendency was continually toward a unified 
control. 

Now, with reference to the second proposal, the one of 
economy. Considerable has been said about the Air Serv- 
ice. Let me read you what General Fechet last year told 
the Appropriations Committee of the House: 

Mr. Columns. I want to ask one more question, before I forget it. 
The Government appropriates money for the Air Corps of the 
Army and the Air Corps of the Navy. I imagine that the appro- 
priation for the Navy for all air activities is about the same as 
the roc abor di for the Army, around $70,000,000. What is your 
the adequacy of that sum of money to provide an 


is spending enough money to-day to provide it with an adequate 
MN defense; but, in my opinion, it is not being properly 
spent. 

There is an indictment of your system that you can not 
getaway from. We are spending enough money and we are 
appropriating enough money, but it is being spent in a 
manner that should not be encouraged. There is duplica- 
tion of experimentation, duplication of air activities, dupli- 
cation of procurement; in fact, duplication confronts us 
practically at every turn—in radio communication, in the 
manufacture of clothing, in the production of munitions, in 
hospitalization, in water transportation, in public-works 
personnel, and in disbursing and accounting. 

Out here at Bolling Field you have two airports imtne- 
diately adjoining. The same is true at San Diego and at 
Pearl Harbor. That means duplicated guards, duplicated 
everything. Go to New York City and see your port facili- 
ties there. You have an Army base and a Navy base. Any- 
body that is conversant with the two knows very well that 
the Army base is adequate to accommodate both the Navy 
and the Army. 

It is said that the President is opposed to this consolida- 
tion. I wonder to what extent that is true. As recently as 
April, 1924, Mr. Hoover, as Secretary of Commerce, in a let- 
ter to Representative McSwars, of South Carolina, relative 
to a bill in respect to organization and mobilization of in- 
dustry and the civil population generally in war, stated: 

+ * I would, therefore, create an administrator of muni- 
tions * * * and would provide that the munitions division 
of the Army and AON. should be immediately transferred to his 
direction * * 

When you remove munitions from dual administration, 
little else besides personnel remains. 

Mr. Chairman, I do not know of but one excuse for the 
failure of this provision, and that is that the social lobby 
in Washington does not want it. I fear that this factor has 
much to do with some of the opposition that has been 
manifested. 

[Here the gavel fell.] 

Mr. GRIFFIN. Mr. Chairman, I rise in support of the 
Martin amendment and ask unanimous consent to extend 
my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. GRIFFIN. Mr. Chairman, I would like to announce 
that I do not want to be put in the embarrassing position 
of declining to yield in the limited time I have to present 
my views, and therefore beg to be pardoned if I request that 
I be not asked to yield. 

The consolidation of the War and Navy Departments is 
a favorite obsession with so-called efficiency experts. The 
Economy Committee has evidently fallen under their spell. 

The argument for the plan purports to stand on two 
grounds—economy and efficiency in actual service. 

As to economy, not a single speaker for this proposal has 
given any satisfactory detail to show how the alleged econo- 


mies may be effected; but even if it did appear that a few 
economies in administration might ensue, the disadvantages 
and dangers involved would more than overbalance any 
alleged saving. 

There is something higher and nobler than economy 
when the interests of our country are involved. Economy 
can not enter into this problem. This is a problem that 
will not yield to any mere formula of business thrift or 
penuriousness, 

There is not a single suggestion for saving in adminis- 
tration and in the purchase of supplies that has not been 
answered and adequately met in the exigencies of war, 
even under the existing arrangement. It is rather far- 
fetched and straining at a gnat that because we had a war- 

board in the World War we ought therefore to 
consolidate the two branches of defense. 

No one has shown where any substantial saving can be 
made. Is it in personnel? Hardly. It is surely not intended 
under the unified plan to reduce the personnel either of the 
Army or Navy. Is it ordnance? We will still need the 
same number of guns, the same amount of supplies, of 
rifles and ammunition, of shot and shell. Is it uniforms or 
equipage? We will still need the same number of uniforms. 
the same equipage and equipments. Narrowing the inquiry 
down, we find that the only avenue in which any savings 
whatever might be made lies in administration—and some 
even question whether that is either & probability or & 
possibility. 

The last speaker, the gentleman from Mississippi [Mr. 
CoLLrws], emphasized the difficulties that we were in during 
the World War and made a good argument for unity; but 
have we not unity under the existing system? The Presi- 
dent of the United States is the Commander in Chief of 
both forces—the Army and the Navy—and in every war he 
has exercised his prerogative to coordinate the two branches 
of defense, and particularly in the World War. This is 
sufficient. It is not necessary to divide and segregate these 
departments. Such a plan, if carried into effect, would 
imperil the future of our country. You would be putting 
all your eggs in one basket. 

My theory, viewing the proposal from the standpoint of 
history, is that two heads are better than one. In our 
political system, as heads of executive departments are se- 
lected, there is a better chance of getting one good head; 
that is, making one good shot out of two tries than a bull's- 
eye out of only one try. The Navy Department deals with 
problems of the most difficult and intricate character. You 
might get à man in the Navy who would properly control 
both departments, but it might be impossible to get a man 
from the Army to properly control both departments. 

The Navy in our history has always been efficient. It has 
always been prepared. In the War of 1812 General Hull 
surrendered his army without firing a shot, while his 
nephew in .he Navy, fought the Constitution to a great 
victory over the Guerriere. 

In the Spanish-American War we witnessed a glaring 
instance of how our success was imperiled by the in- 
efficiency of the heads of the War Department. The soldiers 
were improperly armed, equipped, fed, and cared for. 
Whole regiments were sent to the front with obsolete Spring- 
field rifles to combat an army that was equipped with the 
latest magazine rifles and smokeless powder. The medical 
department was a disgrace, and thousands of men were 
sacrified to disease owing to the want of proper preparation. 

On the other hand, the Navy Department was adequately 
equipped and prepared for action; so that, within a few 
days after war was declared, Dewey was on his way to the 
Philippines. The men of the Navy were adequately clothed 
and fed. There were no complaints about embalmed beef 
or lack of medical supplies and attention. Suppose the 
Navy Department had the same sort of brains at its head 
as politics vouchsafed to the Department of War! 

I would recommend that the Economy Committee and 
others interested read the Martial Spirit, by Walter Millis. 

In the Civil War, if it had not been for the efficiency of 
the Navy, under separate control, General Grant would 
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never have been able to make his historic capture of Forts 
Henry and Donelson, General Halleck was a skilled mili- 
tarist. He had written books on military strategy, and was 
supposed to know how campaigns should be planned and 
conducted, but he could not grasp the proposal of Grant to 
capture Forts Henry and Donelson. General Grant got 
in touch with Admiral Foote, and Foote was prepared to 
take Grant’s Army down and make the attack. So it was 
all through the Civil War—blunders on the part of the 
Army, efficiency on the part of the Navy. Better keep them 
separate and allow the President, as Commander in Chief, 
to coordinate them as the occasion requires. 

In the World War the same conditions of inefficiency pre- 
vailed until the President intervened and brought order out 
of chaos. Read Pershing’s Memoirs on that subject. 
LApplause.] 

Mr. CHIPERFIELD. Mr. Chairman, I consider Title VI 
now under consideration to consolidate the operations of the 
Army, Navy, and air forces under a single department of 
national defense, as about the most unfortunate proposition 
that could be presented to Congress at this time, and par- 
ticularly when it comes in this form and with the slight 
consideration and discussion that can now be given to it. 

The proposition to make such a consolidation is refuted 
by all of the glorious history of our country, on land and on 
sea. [Applause.] 

Iam well aware there are those who would seek to mini- 
mize the accomplishments of our Armies and our Navies, 
but every war has shown us that as to both the Army and 
Navy a divided responsibility, a separate command for each, 
but yet with the fine cooperation between them that history 
records, has produced outstanding results to which the whole 
world had paid acclaim and of which every American citizen 
may be proud. 

Iam not going to consider now the question of economy. 
as time forbids, but it is the consensus of opinion of those 
who are informed that to maintain an air force for the Army 
and an air force for the Navy and an independent air force 
will cost just as much, whether they are under unified con- 
trol or operated separately. Likewise the cost of feeding, 
clothing, and transporting soldiers and sailors would be no 
less if they should be placed under a single department of 
national defense. 

The reason I am not going to consider the alleged economy 
involved is because I do not propose to set off proposed and 
uncertain economy against the lives of our soldiers and 
sailors, against their blood, and against the security of 
our shores and the welfare of our Nation in time of war. 
[Applause.] 

We have had experiences from the past that it seems to 
me should guide our steps now. All of them are against the 
proposed consolidation. 

I lay down the proposition without the slightest hesitation 
that there is no man on this continent to-day who is large 
enough or who is so constituted mentally or by reason of 
training and education that he could exercise at the same 
time unified control and command over the Army and the 
Navy and the air forces of the Nation. There is no man 
living so constituted that he is mentally and temperamen- 
tally sufficiently unbiased with reference to the various 
branches of the service that he could apply principles of 
justice and fairness to each of them without displaying a 
preference for one over the other. 

It is true that there is no man of such gigantic capacity who 
could successfully and at the same time direct in time of 
war our forces on land and those on the sea; nor could he 
understand the perplexing problems of each and the prin- 
ciples of combat which would apply to both. 

It is true, Mr. Chairman, there is nothing that is more 
serious and nerve racking to contemplate or witness in its 
operation than the staff of either an army or a navy in time 
of national stress and warfare, and that is all we are main- 
taining an army and a navy for—to provide security and 
protection for the days when the life and the welfare of the 
Nation are threatened by war. Such a situation demands 
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the last atom of capacity and ability and attention and 
energy which is possible to be given by each and every man 
constituting such a staff. They well know and understand 
that the welfare and safety of those engaged in warfare, as 
well as the security of the Nation, depends upon the success- 
ful accomplishment by them of their task. 

A staff engaged in the problem of furnishing supplies, 
conduciing transportation, making available munitions for 
battle, and working out the problems of combat for a force 
which may extend over a front of many miles, has no time 
under such conditions to deal with the problems that may 
confront the Navy and a combat on the seas. 

The proper conduct of an efficient staff in time of war 
means that every man is being used at his highest power, 
and to the greatest advantage for the purpose of solving 
the problems that lie before it. 

It is perfectly apparent there is no staff or organization 
that could be perfected that would be competent in time of 
war to handle the manifold problems of the Army and at 
the same time those of the Navy and air forces without 
breaking down, signal failing, and bringing disaster to 
our Nation. [Applause.] This of necessity comes from the 
varied and different conditions under which an army and a 
navy would operate and from the great distance that fre- 
quently would separate them in their respective activities. 

Isay to you, that an organization which places an army 
under a competent leader and staff, and a navy under a 
competent leader and staff can deal better with the perplex- 
ing problems of war than would be possible under a single 
department of national defense. 

We should not engage in an untried experiment that is 
fraught with such terrible consequences at this time when 
the judgment of the military experts of the world and our 
own experience is recorded against it. 

Can any man conceive how the pages of history would be 
changed if Wellington had been in command of the land and 
naval forces of England; and likewise what might have been 
the result if Lord Nelson had not only commanded the navy 
but the army? It would have been a “confusion worse con- 
founded.” 

One can not contemplate such a situation with the slight- 
est composure. [Applause.] 

[Here the gavel fell.) 

Mr. HOLADAY. Mr. Chairman, during the last Congress 
a commission was appointed consisting of 6 Cabinet members, 
4 Members of the Senate, and 4 Members of the House, 
known as the War Policies Commission, 

I had the privilege of serving on that commission. There 
appeared before that commission, introduced by the present 
Secretary of War, Barney Baruch, who during the war was 
chairman of the War Industries Board. He was a man who 
performed signal service for his country and was honored 
by his country and by foreign nations. In five minutes it 
is impossible for me to go into his testimony at any great 
length, but I believe it would be worth while for every 
Member of this House, and, for that matter, for every man 
and woman in the country, to read the statement and testi- 
mony of Barney Baruch. 

It was given more than 10 years after the war closed, 
made calmly; and with the interest of his country at heart, 
he pointed out to the commission the handicap under which 
this country entered the World War. 

While the commission was limited by authority of the 
resolution appointing it, and they gave consideration more 
especially to supplies, yet I believe there is no man that 
can read the testimony of Barney Baruch and fail to come 
to the conclusion that the thing we need in the interest of 
public defense and economy is the combination of all arms 
of defense into one general department of national de- 
fense. [Applause.] 


I do not know how much money can be saved, but let me 
say to you gentlemen that the man who had charge of the 
purchasing of war supplies for the World War testified be- 
fore our committee that if we had had a uniform system 
of purchasing supplies—and the gentleman from Oregon 
[Mr. Martin] says that this bill would ruin the efficiency of 
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the Army and Navy. Listen to the words of the man who 
purchased the supplies in the World War. He says: 

It would redüce the cost of war by 50 per cent and I believe 
by an even greater figure. 

[Applause.] 

Mr. BRITTEN. Will the gentleman yield? 

Mr. HOLADAY. No; I can not yield. I have only five 
minutes. I am giving you his statement, the statement of 
the man who had the duty of purchasing these supplies, 
a statement made 10 years after the close of the war. 

Have you ever stopped to think that if another war 
comes the thing that is proposed to be done in this bill will 
in effect. be done, and that it will be absolutely necessary 
before all of our arms of national defense can begin to 
function that there be a single head to direct? 

Combining the War Department and the Navy Depart- 
ment into one department of national defense should be 
done not only in the interest of economy, but in the interest 
of our national defense. [Applause.] 

Mr. SCHAFER. Mr. Chairman, I rise in support of the 
amendment. In five minutes one can barely scratch the 
surface of this important proposition. It is ridiculous to ex- 
pect the Members of Congress to vote to change drastically 
the old established policy of our national defense, which 
carried us successfully through the World War, after a brief 
consideration allowed under this economy bill. If, as the 
previous speaker stated, Mr. Barney Baruch indicated that 
we must follow this proposition in order to maintain an ade- 
quate defense, then why during the World War did not the 
Democratic administration of Mr. Baruch consolidate the 
Army and the Navy? The gentleman from Massachusetts 
[Mr. Connery], in support of the Army and Navy consolida- 
tion, indicated that the allied forces on land were under the 
concentrated direction of General Foch. 

Is that an argument in favor of consolidating the Army 
and the Navy? ‘The navies of the nations engaged in the 
conflict on the side of the Allies in the World War were not 
united with the armies under the central, unified control 
of General Foch. Therefore, if Mr. Connery looks to the 
World War for a precedent upon which to predicate his po- 
sition on the pending consolidation, he should oppose it 
instead of supporting it. As the gentleman from Oregon 
(Mr. Martin] has indicated, the Committee on Expenditures 
in the Executive Departments held extensive hearings on 
this Army and Navy consolidation proposition. Only two 
witnesses appeared in favor of the bill Mr. Bryans, the 
author, and Mr. WiLLIAMSON, who is the real author of this 
consolidation, whose bil Mr. Byrns copied practically in 
toto. 

Mr. BYRNS. The gentleman ought not to make that 
statement, because it is not so. 
in favor of the consolidation? 

Mr. BYRNS. I am talking about the bill and the state- 
ment about it that the gentleman just made. 

Mr. SCHAFER. In the last Congress Mr. WILLIAMSON 
introduced a bill. 

Mr. BYRNS. The gentleman said that I copied that bill, 
and that is not true. 

Mr. SCHAFER. Well, your bill was introduced after his, 
anyhow, and the gentleman can not deny that. The latest 
author of the Army and Navy consolidation bill, the gentle- 
man from Tennessee [Mr. Byrns] appeared before the Com- 
mittee on Expenditures in the Executive Departments with 
the cry of economy and testified how much savings were 
going to be had. If any Member of the House ought to 
know if any savings can be had and where, then the chair- 
man of the Committee on Appropriations, who has been on 
that committee for many years, appropriating for the Army 
and Navy, ought to have some tangible, definite idea; but 
he, in answer to a question, indicated that he could not put 
his finger on any tangible saving. 

The Expenditures Committee, after careful and lengthy 
consideration, voted to kill the Byrns consolidation bill, 

In the Economy Committee report on this drastic policy 
of overturning our national-defense policy there is but one 
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paragraph with reference to this title of the economy bill. 
The report of the Economy Committee does not even inform 
the Members of the House that they could obtain a copy of 
those hearings which the Committee on Expenditures held. 
It is rather remarkable that on this radical change of our 
policy of national defense, the Economy Committee report 
on this bill was not available until the morning that the bill 
was first considered. There is just one brief paragraph on 
the Army and Navy consolidation in that report and no 
printed hearings on the economy bill available; and the 
Members of the House of Representatives are now asked to 
yote for the Army and Navy consolidation monstrosity, which 
was killed after hearings and many days of executive ses- 
sions in the Committee on Expenditures in the Executive 
Departments. Is it any wonder that many people in America 
are tempted to hold this Congress in disrespect? No one 
except the gentleman from Tennessee [Mr. Bvzws], the 
author, and the gentleman from South Dakota [Mr. WILL- 
IAMSON] testified in favor of this consolidation. 

Are we going to follow that kind of economy hysteria? Mr. 
Bvxws stands one way to-day on the consolidation and an- 
other way to-morrow, just as he did on the Interior Depart- 
ment appropriation bill. Before our committee he was going 
to save $200,000,000, but could not definitely point to where 
one penny could be saved, and a couple of weeks later he 
signs the report of the Economy Committee and indicates 
that only about $50,000,000 will be saved. If we want to 
follow that sort of economy, then we might just as well 
provide for an appropriation of $1 for these establishments; 
and if there is a future war, hire the Mexican Army and the 
Chinese Navy and put all of our admirals and generals who 
know something about fighting into the ranks of the unem- 
ployed, place the Mexican Army and the Chinese Navy in 
charge of Admiral Byrns, Gen. Barney Baruch, and General 
WiLLIAMSON and tell them to fight the enemy, save the lives 
of our people and the Nation. . This consolidation gives one 
Cabinet officer unlimited authority to consolidate, eliminate, 
expand, and create, and practically do anything he desires 
with the War Department and Navy Department, and almost 
& billion dollars a year expended for our national defense. 
LApplause.1 

The CHAIRMAN. The time of the gentleman from Wis- 
consin has expired. 

Mr. LAGUARDIA. Mr. Chairman, if there is one subject 
in this bill that any Member of this House who is studious 
and follows legislation could obtain information about, it 
is this subject. 'The matter of the consolidation of the 
Army and the Navy has been before Congress for many 
years. It became very acute and has been discussed from 
the time of the General Mitchell court-martial. I can not 
in this minute discuss the strategy of the next war, but any- 
one who keeps informed on modern weapons of warfare must 
know that the safest place in the next war will be in the 
first-line trench. Every city will be the target of attack. 
Every woman, child, and noncombatant under continuous 
danger of life. The next war will be terrible, terrifying, and 
cruel. In every emergency we have had, we have had con- 
siderable loss of time, energy, and money by reason of the 
conflict between the two branches of the national defense. 
Mr. Chairman, one of the first orders issued after a few 
months of wrangling in the World War was to put a unified 
command in every place where it was possible. The ma- 
rines fought at Chateau-Thierry just as well under a military 
command as the Army transport cooperated under naval 
command for the transportation of troops. The Navy 
manned the big siege guns on the western front efficiently 
and effectively under the Army. If there is one subject that 
we have complete information on, it is this item in the bill. 
Gentlemen have been asking for a bill of particulars. The 

cost of ordnance in the Army alone is $10,000,000, and $12,- 
000,000 in the Navy; considering obsolescence, repairs, ex- 
periment cost, necessary reserve, we could save in those 
items alone $5,000,000. In the Medical Corps maintenance, 
supplies, housing, hospitals, we could save at least $1,000,000, 
and that is a conservative estimate. 

Mr. WILLIAM E. HULL. Will the gentleman yield? 
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. Mr. LaGUARDIA. Iam sorry. I can not. 

Mr. WILLIAM E. HULL. Tell us how it could be saved. 

Mr. LAGUARDIA. In the purchase of supplies, food and 
clothing, nonmilitary supplies, or let us call it the business 
end of the Army and Navy, there is an item of $110,000,000 
in the Army and Navy. Conceding a saving of 5 per cent 
alone, there is $5,500,000. 

In aviation, preliminary training, supplies, equipment, 
maintenance, we are spending during the current fiscal 
year for Army, $31,000,000; Navy, $31,000,000. We can save 
from fifteen to eighteen million dollars there. No one can 
contradict that figure, with the experience we have had in 
aviation. 

Mr. BULWINKLE. Will the gentleman yield? 

Mr. LAGUARDIA. I am sorry. I do not have time. 

In the matter of transportation and communication there 
would be a saving. 'The total cost is $19,000,000. "There 
would be a saving of at least $1,000,000. 

In overhead and administration, a combined cost of $11,- 
000,000. Surely we can save $1,100,000. 

For years, by reason of the new weapons of warfare, there 
has been a conflict as to who should take jurisdiction over 
the coast defense. The Navy claims jurisdiction over the 
coast defense. The Army claims jurisdiction over the coast 
defense. We know that the attack will be from the air 
and under the water, and the only way to solve that con- 
troversy is to establish one national defense, and let that 
unified command have complete power and responsibility 
of our coast defense. 

Mr. Chairman, so much has been stated to-day on this 
item, and some of the chief opponents of Army and Navy 
consolidation have been those who are willing to vote 
economies on matters with regard to which we had no in- 
formation at all,let me say to my colleagues who have been 
criticizing me for trying to save the American family and 
the American scale of wages, if you want to economize, if 
you want to increase the efficiency of our national defense, 
here is the opportunity to do it. [Applause.] 

The CHAIRMAN. The time of the gentleman from New 
York has expired. 

Mr. FRENCH. Mr. Chairman, I rise in favor of the 
amendment, 

Mr. TABER. Will the gentleman yield for a question? 

Mr. FRENCH. I yield. 

Mr. TABER. I have been a member of the Subcommittee 
on Army Appropriations for four years and the Subcom- 
mittee on Navy Appropriations for nine years. I believe 
there is no saving that can be made by consolidation that 
can not be made without it, and I believe that consolidation 
will result in terrific increases in cost. [Applause.] 

Mr. FRENCH. The great respect that I hold for the 
chairman of the committee, Mr. McDurrtiz, and his associ- 
ates who have labored so earnestly in the preparation of a 
measure that seeks to reduce the expenditures of the Na- 
tional Government makes it exceedingly difficult for me to 
make any suggestion that is not in complete harmony with 
the recommendations of the committee. 

However, when it is proposed that the two national de- 
fense arms of the Nation, the War and Navy Departments, 
be combined, the problem becomes so definite, so serious, 
that I must indicate to the House my thought upon the 
proposition. 

From very close association with this subject during the 
last 10 years, and as one who believes in teamwork looking 
to the reduction of national armaments, I can not feel that 
the recommendation that is made by the committee is in the 
interest either of sound national policy or economy from 
the standpoint of the coming year or from the standpoint 
of any considerable number of years. 

I am opposed to it because I believe that the essence of 
cur Government institutions, with relation to any crisis, 
should be efficiency. I am opposed to it because there is to- 
day not a divided but a united national defense in our coun- 
try, under one head, namely, the Commander in Chief, the 
President of the United States. [Applause.] 
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I am opposed to it because I believe that from the stand- 
point of economy it is a false trail. 

The burden of proof is upon those who urge this title 
to show, item by item, where economies can be made. 

CONTRARY TO EXPERIENCE OF NATIONS 

The proposition of combining the War and Navy Depart- 
ments is not new. 

When our Government was organized, these two agencies 
of defense were one; but as the question was studied, it 
became apparent to the fathers within a very few years 
that a better plan would be to separate the two activities, 
with the result that during the administration of John 
Adams the Navy Department was created as a department 
distinct from the Department of War. Thus for 135 years it 
has been the established policy of the Government to main- 
tain these two definite arms of our country’s defense. 

The policy of the United States is the policy that is fol- 
lowed by most great powers. I do not mean that this factor 
alone should be controlling, but I do mean that it should be 
impelling as a challenge to be sure of our ground before 
we make a change, 

Following the World War Great Britain found herself 
burdened with enormous indebtedness and confronted with 
heavy annual financial responsibilities. How to reduce the 
expenditures of government was a serious problem, and in 
1922 a committee was appointed by the British Government 
which gave intensive study to this question, with the result 
that the committee reported adversely upon the proposed 
union of the military and naval defenses of the British Gov- 
ernment. A later study was made of the question. You 
will recall that during the last year the British Government 
was face to face with an economic crisis. Expenditures had 
to be reduced; ways had to be found for the budget to be 
balanced. Another examination was made to determine 
whether or not upon further consideration the war and 
navy departments of Great Britain could be combined. In 
spite of the stress of necessity for the saving of every 
expenditure, the decision was adverse upon this proposition. 

Mr. PARKER of New York. Will the gentleman yield? 

Mr. FRENCH. Briefly. 

Mr. PARKER of New York. Does the gentleman know 
that the so-called Morrow Board, appointed by President 
Coolidge in 1926, which gave two months’ study to the effect 
of consolidation of aviation in the Army and the Navy, a 
board of which the gentleman from Georgia and myself 
happened to be practically the only legislative members, 
found unanimously against the efficiency of consolidating 
those two services? 

Mr. FRENCH. The statement is true, and I was about 
to refer to the study and the conclusion. 

WHAT DOES THE PROPOSAL MEAN? 

As we turn then to the proposition in the bill of combining 
the War and Navy Departments of Government we naturally 
ask, What does it mean? Does it mean reduction of 
officers and men? Does it mean the elimination of naval 
craft? Does it mean material modification of these two 
establishments? I think not. 

These objects can be sought equally as well with the 
departments separate as though they were combined. 

NOT IN THE INTEREST OF SOUND ECONOMY 

In my judgment the proposed amalgamation of the de- 
partments is not in the interest of sound economy. If it 
were found to be contrary to best national policy, then any 
combination that we would make to-day would necessarily 
be temporary. If temporary, no justification in the name 
of economy can be urged. 

It can not be sustained upon the basis of a temporary 
expediency for the reason that greater expenditures would 
need to be met in making adjustments between the two 
services than would be the cost of continuing the two 
services as they now are with whatever adjustments prop- 
erly may be made to meet the present economic situation. 

Economies can not be effected unless reductions may be 
made in personnel, in ships, in abandonment of plants and 
warehouses, in abandonment of matériel; but all of these 
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modifications would mean expenditures and not economies 
if the program were to be but temporary. 

If, as I believe, the program is contrary to sound policy, 
then not only would ineffectual efforts be made to reduce the 
burden of expenditure during the next year or during the 
next several years, but added expenditures would be required 
in reassembling the disturbed branches of the establishment 
when separate departments again would be established. 

WHERE WOULD ECONOMIES BE FOUND? 

Would economies be found in personnel? Pay is the 
largest item of expense that enters into each branch of the 
service. Unless reduction in numbers of officers and enlisted 
and civilian personnel be made, this item would not be dis- 
turbed. As to pay, which is to-day more than two-thirds of 
the entire budget of the Navy and considerably more than 
that of the Army, the item would be no more, no less. 

Would economies be found in construction or repair of 
ships? With the exception of a few transports or supply 
ships, tugs, dredges, and small harbor craft connected with 
the engineering work of the War Department, practically 
all the craft of the United States in her military establish- 
ments belong to the Navy. Ships are built in navy yards 
by private contract. Ships are repaired for the most part 
in navy yards under the Government, though the War and 
Navy Departments draw to some extent upon private estab- 
lishments for this service. Each particular job is complete 
within itself. Whether bids or estimates be called for by 
an officer called the Secretary of National Defense or the 
Secretary of War or the Secretary of the Navy, it is diffi- 
cult to see how there could be any differences whatever in 
this item. 

More than that, under existing law, amplified in another 
section in the particular bill which we have before us for 
consideration, provision is made for the utilization of utili- 
ties and facilities of one department in the handling of 
work of other departments. 

Would reduction be made in aircraft? In large part the 
air services of the Army and Navy are distinct; in part they 
are common. The Navy, generally speaking, has to do 
with activities at sea; the Army with activities over land 
areas. The Navy must have its airplane carriers, its repair 
ships, its flying decks, its catapults, its shore bases; with all 
of which the Army has nothing to do. On the other hand, 
the Army has its great landing stations or bases, its planes, 

its shops, its fields. There may be some duplication in 
certain types of planes that are interchangeable between 
Army and Navy. 

To the extent that this may be true and to the extent 
that fields and training stations may be used in common, 
the problem of working out a united use is one that can be 
handled by the two departments quite as well as by the 
amalgamation of the two departments into one. It may 
be that upon this subject further studies should be made, 
but I believe that if we can work out a program of utiliza- 
tion of planes for certain types of Navy work that can be 
used interchangeably for Army and for Navy, the problem 
can be met quite as effectively under existing institutions as 
through the amalgamation of the two services. 

Pilots must be trained differently. Navy pilots must be 
well versed in navigation, must know problems of the sea, 
must know technique not required of Army pilots; while, 
on the other hand, the Army pilot must know in a broad 
way problems that are peculiar to the Army. 

Is it proposed to amalgamate the great training acade- 
mies of the two institutions, West Point and Annapolis? 
This has been suggested. At West Point and at Annapolis 
the Government has invested millions of dollars. 

What economy could possibly be served by the amalga- 
mation of the two plants by the education for distinct 
careers of two groups of students as one? In order that 
Annapolis might take care of the enrollment at West Point 
you would need to enlarge the physical plant at Annapolis, 
or for West Point to handle the present enrollment at 
Annapolis you would need to enlarge the physical plant at 
West Point. Surely this course is not in the interest of 
economy. 
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Is it proposed that economies be effected in supplies? If 
so, I ask how? Clothing, shoes, uniforms for the different 
branches of the service—these articles are required in such 
abundance that upon the basis either of contract or of fabri- 
cation in shops, under the management of either depart- 
ment, it is diffücult to see how economies could be served 
through amalgamation of the departments. 

As to food supplies the problem is much the same. The 
great food stores necessary for the Army and for the Navy 
are purchased upon the basis of competitive bidding, and it 
is quite beyond reason to suppose that economies could be 
served through a united service. 

It does not seem that economies could be served in the 
fabrication of guns or powder or other munitions. Establish- 
ments are already in existence under both departments. 
Investments have been made. And where we purchase, we 
do so by calling for bids and in large quantities. Were the 
particular products identical for both institutions, even then 
it would not be clear that economies could be attained 
through amalgamation. The War and Navy Departments do 
teamwork in purchases and the great guns of the Army were 
manufactured by the Navy. 

This is a problem of administration, and it can be han- 
dled under present conditions with the effectiveness that it 
could be handled under a united service. 

I have given considerable attention to the study of pro- 
posals that in the flying fields of the two services and in 
the warehouses economies might be effected through amal- 
gamation. It is very possible that there is some slack here 
that but for present investments could be saved. But 
again the problem, in my judgment, cah be handled by ad- 
ministration. We must approach the question from the 
standpoint of present investments, and in handling the 
problem we must determine whether we have not more to 
lose through the scrapping of established landing fields 
and buildings and the expansion and modification of other 
fields and plants so that they will meet the needs of both 
services. 

As regards medical officers and hospital facilities, where it 
has been suggested that we have an excessive number of 
both, and in the latter an unjustifiable investment, may I 
say that the medical departments of both services are not 
maintained upon the basis of existing officer and enlisted 
strength of either service. Adequate hospitals can not be 
maintained that have bed capacities that under normal 
times are absolutely filled. "There ought to be free beds at 
all times, so that in event of epidemic, in event of emer- 
gency, those who are afflicted may receive care. What is 
true of hospital facilities is true of medical and dental 
Officers. It would be true under any plan. 

THE PRESIDENT AND NATIGNAL DEFENSE 


Consider again the question of holding these two services 
separate or amalgamating them from the standpoint of the 
President of the United States. ‘The President of the United 
States by the Constitution is the Commander in Chief of 
the military and naval forces of our country. 

The defenses of the United States involve a problem of 
such magnitude that unquestionably recognition of Cabinet 
rank should be given to the one immediately responsible 
to the President. 

In part, the two services are alike; that is, both services 
exist for the defense of the United States; but, in part, they 
are distinct. From the standpoint of technique, they are 
separate services and must always remain so. But from 
either standpoint, either that of technique of the two services 
or the magnitude of the problem of the welfare of our coun- 
try, it is sound policy that two strong men, and not one, con- 
stitute the President’s responsible advisers. 

More than that, were you to amalgamate the two depart- 
ments into one and create one Cabinet officer you would 
have confused the issue. You would have removed the War 
and Navy Departments one step further from the President 
of the United States, and thus you would have lessened his 
responsibility. 

That the activities might function with highest efficiency 
there would need to be not only one strong man—a sort of 
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superman—to fill the office of secretary of national defense 
but there would need to be three strong assistant secretaries 
to the secretary of national defense who would be at the 
-head of their respective services, but who would not have 
places at the President’s table. The Commander in Chief 
of the forces of the United States thus would be compelled 
to listen, so far as the Cabinet meetings were concerned, to 
the Cabinet officer who might be impressed unduly with the 
Army or with the Navy or with the air service, whereas he 
ought to have as his advisors Cabinet officers capable of view- 
ing both the Army and the Navy together, with the effect 
that the air service of each would have upon the situa- 
tion. 

So important and fundamental do I regard this aspect of 

.the question that in my judgment the President would be 
compelled to have a sort of private conference table where 
would sit from time to time not the Secretary of National 
Defense but the Assistant Secretary for War, the Assistant 
Secretary of the Navy, and the Assistant Secretary for Air 
that you propose to create, and it might be that he would 
need to rely more upon the judgment of these advisers than 
upon the adviser who would fill the position of member of 
the Cabinet. 

Finally, in my judgment, we must have regard for the 
esprit de corps of officers and men. We must respect at 
least the traditions of the past. We must have regard for 
that friendly and admirable rivalry that exists, that always 
has existed, and that for the attainment of greatest efficiency 
ought to carry on. Nothing is more fundamental than 
that when men, even of considerable ability and genius, have 
been stripped in large measure of the necessity of constantly 
being upon their toes in order that they may attain the 
greatest success and outdo their competitors they slump 
back, they retrograde. It would be true here. One of the 
finest factors making for the success of the Army and 
Navy of the United States is the healthy rivalry that has 
as its objective not personal preferment but exceptional 
attainment in a great program that strives to answer the 
question which of these activities can serve best, which 
can give most to the country to which they are dedicated? 
[Applause.] 

The CHAIRMAN. The time of the gentleman from Idaho 
has expired. 

Mr. COLTON. Mr. Chairman, I presume that a large 
majority of the members of this committee were in the same 
frame of mind when we started consideration of this amend- 
ment that I was, as a member of the Committee on Ex- 
penditures in the Executive Departments when we com- 
menced our hearings on this same bill. If I had any incli- 
nation or any bias in the beginning, I was inclined to con- 
solidate the Army and Navy. We went into this matter for 
many, many weeks. We studied the question with a view 
of effecting economies and from the standpoint of efficiency. 
It is a big problem and can not be lightly treated. The 
future welfare of this country, in some respects, is at stake. 
I therefore trust you will weigh well your action on this 
amendment. 

Our committee gave careful study and careful considera- 
tion. It was an intensive study. At the end I came to the 
conclusion that there is no real justification for the consoli- 
dation of these two great departments. Suppose there is a 
little overlapping here and there, as perhaps there is in the 
purchasing of supplies. When you go into that, however, 
you will find it has been greatly magnified. The unneces- 
sary duplication of expenses has been greatly exaggerated. 
There is very little that could be said in criticism along that 
line, the statement of the gentleman from New York to the 
contrary notwithstanding. He took his figures, I am sure, 
from the hearings of the Appropriations Committee. They 
show appropriations and not savings. 

I am also persuaded that this matter of little differences 
that have arisen between these two departments is a minor 
matter. There are already constituted and organized in the 
Army and Navy joint boards which handle these problems, 

: which work out these differences; and over a long series of 
years, since the creation of these boards, very, very few dis- 
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putes have ever gone up to the President for settlement. 
These joint boards of the Army and Navy are doing good 
work. 

These boards are working together. Surely the Secretary 
of National Defense could not do more than the President 
can do. Moreover, the Chief Executive is already in a posi- 
tion now to settle these troubles any time anything of im- 
portance or moment arises. The greatest test, after all, is 
whether we get results. Our history in war times and in 
peace times shows that we do get results. With all our little 
mistakes our record is a glorious one and one of which we 
can be proud. 

The creation of this supersecretary, or the Secretary of 
National Defense, with all his necessary help, would not save 
anything that we could find. As I said, we were unbiased 
and unprejudiced and went into the-proposition carefully. 
What would follow? You would have to have an Assistant 
Secretary of War with his staff; you would have to have an 
Assistant Secretary of the Navy with his staff; an assistant 
Secretary of Aviation with his staff; then you would have 
to have the Secretary of National Defense with his staff, 
and the sum total is, you have added to, instead of sub- 
tracting from, the personnel and expense. 

Other nations have made investigations and studies of 
this and they have discarded it as not being a proper method 
of handling the Army and Navy. 

Mr. BRITTEN. Will the gentleman yield? 

Mr. COLTON. I yield for a very brief question. 

Mr. BRITTEN. Does not the gentleman agree with me 
that if it were not for the advocates of a combined air 
service this proposition would not get 15 votes in the House 
of Representatives? 

Mr. COLTON. I think there is a good deal to what the 
gentleman has said. I feel sure that if careful study is made 
of the whole subject, this motion to strike out the title will 
prevail. 

These are two distinct services. "There is overlapping, 
ladies and gentlemen, between the Interior Department and 
the Agricultural Department. In the very nature of things 
they do similar work in some lines. Would you combine 
them because of that? We have given the President, in a 
previous title, the right to organize coordinating services, 
services along the same line, but do hope you will not mistake 
this proposition and say that because the Army and the 
Navy are both engaged in national defense, that they run 
along the same lines. Some make the mistake in believing 
that the two departments do the same work. 

They do not. The basic unit of the Army is the man 
with the gun. Around the Infantry we build our plan of 
defense. Other branches are aids to the man in the In- 
fantry. He serves a distinct purpose in the plan of defense. 
In the Navy you have an entirely different proposition. The 
basic unit in the Navy is the vessel or the battleship. 'The 
two engineering propositions are entirely different. You 
might just as well take any other two departments of gov- 
ernment and combine them. 

Mr. Chairman, the men on the Expenditures Committee 
were disinterested. There is not a Navy activity in my 
district; there is not an Army activity in my district save a 
practically unused arsenal. We had no favors to ask; we 
had none to extend. We went into it carefully, and I say 
to you again, as has been said time and again, not one single 
concrete bit of evidence came before our committee thai 
would show a saving, but, on the other hand, a great deal 
of evidence came to show that there would be an increased 
expense. 

[Here the gavel fell.] 

Mr. HARLAN. Mr. Chairman—— 

The CHAIRMAN. The Chair will state for the informa- 
tion of the committee that all time has expired except 16 
minutes. The gentleman from Massachusetts; opposed to 
the amendment, yielded back one minute. 

The Chair will recognize the gentleman from Ohio for 
one minute. 

Mr. HARLAN. Mr. Chairman, in view of the statements 
that have been made as to the impracticability of this plan, 
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and that is the only thing I care to discuss in this one 
minute, I will say that this statement appears in the New 
York Times under a Paris date line of March 2, in which 
is discussed the organization of the ministry of Andre 
Tardieu. This newspaper article follows: 

The council approved a plan submitted by Francois Piétri for 
the organization of the new ministry of national defense. This 
far-reaching change in the political structure of the Government 
comprehends the coordination of the functions of the former 
Ministries of War, ee ee and Air, rather than their fusion. 

In the new ministry there will be three directing bodies—com- 
mand, administration, and armaments—under the common author- 
ity of the minister of national defense. All questions of command 
will come under the minister, aided by the vice presidents of the 
superior war council and the three chiefs of the general staffs of 
the army, . and air forces. One of the under secretaries of 
state will direct the administration of the ministry and another 
will supervise questions concerning war materials of all sorts. 

France is the most militaristic nation on the globe. Her 
problems are far more similar to ours than are those of 
England; and what is good for a nation like that ought to 
be good for us. 

This provision to consolidate the Army, Navy, and Air 
Corps under one head is the only provision left in this bill 
that affords any opportunity for real economy. I feel that 
if this provision is defeated we might just as well defeat 
the whole bill and declare our efforts at economy futile. 

Mr. BYRNS. Mr. Chairman, I am speaking under diffi- 
culty, and I would like to ask the members of the committee 
kindly to give me their attention, and I want to make the 
further request that I be not interrupted. I would be glad 
to yield if I had more time, but I will be able to present only 
some of the facts to which I would like to call to your at- 
tention if I had more time. 

Something has been said about this bill. Let me say for 
the second time that I did not draw it. I have never 
claimed any credit for the preparation of it. It was too 
intricate and involved for me to undertake myself, so I asked 
the legislative counsel to prepare it, and the title that is in- 
corporated in the economy bill is the bill which was pre- 
pared by that office. 

Itake particular pleasure in making that statement now, 
because I want you to know that when you come to vote 
you are voting upon a bil which has been carefully pre- 
pared by your own counsel. 

For 10 or 12 years there has been an effort to consolidate 
the War and Navy Departments. It has been recommended 
during that time by a President of the United States, and 
presumably with the concurrence of his entire Cabinet, with 
the exception of the Secretary of War and the Secretary 
of the Navy. It has been indorsed by prominent students 
of national affairs throughout the country. Several boards 
have been appointed. Gentlemen have referred to the Mor- 
row Board. I have always understood that the Morrow 
Board was constituted for the purpose of giving particular 
attention to aviation, There was the Lampert committee 
appointed by this House, which recommended consolida- 
tion. Then there was the reorganization committee headed 
by the present Postmaster General Mr. Brown, to which 
President Harding made his recommendation for a consoli- 
dation. I do not vouch for its correctness, but a gentleman 
told me he had seen with his own eyes the original draft of 
the report of that committee which included the recom- 
mendation of President Harding for a consolidation of the 
War and Navy Departments. Afterwards, and before it was 
made public, opposition appeared. In this report, in the 
minority views, is a statement by Senator Harrison and 
Judge Walton Moore, who were members of that committee, 
that the recommendation made by President Harding was 
not concurred in because of Cabinet interference; and that 
is your trouble to-day, gentlemen. 

The thing that has defeated this proposal during the en- 
tire 10 or 12 years has been the social contacts here in the 
city of Washington. [Applause.] 

The Secretary of War and the Secretary of the Navy are 
vigorously opposing it just as their predecessors defeated 
the recommendation for consolidation in 1924. 
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It is a singular fact that while we always have a civilian 
at the head of these departments, the most of them imme- 
diately upon assuming office become little more than the 
mouthpiece of the higher officers in their respective depart- 
ments. The surprising thing about it is that even the Presi- 
dent of the United States, who has been pleading for con- 
solidation, has openly expressed his opposition to the con- 
solidation of the War and Navy Departments, notwithstand- 
ing more money could be saved in this way than by any 
other consolidation which might be effected, and in spite 
of the fact that back in 1923, when he was a member of 
President Harding’s Cabinet, he was understood to be in 
entire accord with his chief on the subject. 

The most powerful lobby in Washington to-day is the 


social lobby [applause], and there is not a man on the floor 


of this House who does not know it. The inarticulate voice 
back home, to which many have referred, when it comes in 
conflict with that kind of a lobby has not much chance to 
be heard. 

The gentleman from Oregon criticized the Economy Com- 
mittee because this proposal is included in the pending bill. 

I wonder what the constituents of my friend the gentle- 
man from Oregon [Mr. Martin] and the gentleman from 
Illinois [Mr. CuiwpBLOM] are going to say when they learn 
of their position that these so-called experts in the Army 
and the Navy should alone be consulted with reference to 
national-defense legislation. That is a very peculiar posi- 
tion for anyone to take on this floor. It is just as logical 
as to say that these officers should alone be consulted with 
reference to the amount of pay which they receive and that 
Federal employees should alone hawe a voice with reference 
to salary reduction. 

I introduced a consolidation bill and the gentleman from 
South Dakota had previously introduced one. Those two 
bills were before the Committee on Expenditures. Groups 
of high-ranking Amy and naval officers—and I have great 
respect for them—congregated, as you know, at every hear- 
ing held by that committee, so that on the day I went over 
there I could hardly get into the committee room in order 
to present my views upon the bill. Your Committee on 
Expenditures, after weeks of hearings, rejected it by a smail 
vote. Then the Economy Committee, acting in accordance 
with the resolution which created it, very properly placed it 
in the pending economy measure. 

I want to tell you, gentlemen, that there is not a provision 
of this economy bil which will save anything like the 
amount of money that will result from the proper adminis- 
tration of a consolidation of these two departments. 

You are saving considerable money by your salary cut, but 
that is temporary. Various estimates have been made as to 
what will be saved by this consolidation. Some say $40,000,- 
000, some $50,000,000, and some $100,000,000. I have had 
Army officers and naval officers tell me confidentially—and 
they asked me not to mention their names, because they 
said they would be plucked or punished in some way if it 
were known—it would save 20 per cent of the cost of the 
Army and the Navy to this country when it was fully in 
effect. 

Oh, the propaganda that has gone out over the country! 
As you know, that is the way they defeat these things. They 
say, Oh, you are trying to break down our security against 
attack; you are trying to tear down the national defense of 
the country." There is not one word of truth in it. This 
proposal provides—as you will find if you read it—for one 
Secretary of National Defense. Under him is an Assistant 
Secretary for War, an Assistant Secretary for the Navy, and 
an Assistant Secretary for Aviation. It does not seek to com- 
bine the Army and the Navy and it will not serve to combine 
the Army and the Navy. You will stil have your General 
Staff in the Army and you will still have your Office of Naval 
Operations in the Navy. The only difference this makes, so 
far as your national defense is concerned, is the unification 
of your air corps, which will bring about coordination be- 
tween those two services now in the Army and in the Navy. 
It wil make for coordination and efficiency in both the 


9338 


Army and the Navy in purchasing, equipping, supplying, hos- 
pitalization, recruiting, manufacturing, and so forth. 

The Government is spending this year around $60,000,000 
specifically for aviation in the two departments. This is 
exclusive of pay and maintenance of military and naval 
personnel and other incidental expenses amounting approxi- 
mately to $70,000,000 more. 

Twenty-seven million dollars is being expended this year 
on new equipment. 

Will anyone question but what there would be immense 
saving by the unification of the air activities in these two 
departments in the purchase of planes, equipment, and the 
maintenance and operation of air stations? 

Talk to me about present cooperation and coordination. 
They can not even agree upon a football game, and you 
gentlemen know it. [Applause.] Only a few years ago the 
head of the Army activities in Hawaii and the head of the 
naval district in Hawaii, living there upon the respective 
reservations, almost side by side, did not even speak to each 
other. 'They would not recognize each other on the street, 
and I am told that if it were known one was going to a social 
gathering the other made it a point to stay away. Then 
talk to me about coordination and cooperation. That could 
not have happened if they had both been under one depart- 
ment head. I wish I had an hour and a half so I could tell 
you of many things in connection with this proposition. 

Where does this saving arise? It is going to come from 
one source alone. It will not affect your Army; it will not 
affect your Navy; and it will greatly strengthen and improve 
aviation. I am not claiming reductions in so far as these 
fighting forces are coneerned, nor am I seeking it. The 
saving is going to come in the administrative expenses. 

Now, gentlemen, I am talking earnestly to you. You have 
talked about economy. We have all talked about it. 'This 
bill, the papers tell us this morning, has had $67,000,000 
taken out of it. Now you have a motion to take from $50,- 
000,000 to $100,000,000 more out of it. 

How much is paid the civilian personnel in your War and 
Navy Departments down in Potomac Park? You pay the 
stupendous sum of over $10,000,000. Think of it, over $10,- 
000,000, and in addition to that you have 1,085 officers of 
the Army and Navy down there doing office duty, costing in 
all approximately $15,000,000 in administration represented 
here in the city of Washington. Will anyone be so foolish 
as to contend that expense can not be saved by a consolida- 
tion of that overhead. That is not all. How much do you 
suppose the Government is spending on matériel in the 
Army and Navy under two separate heads? There is not a 
business concern in the world that would pursue our present 
policy, and you know it. Gentlemen here say it will not 
save any money. I can not believe they know what is being 
spent or they would not make statements like that. 

The Government is spending on matériel for the Navy, 
under the appropriations just passed by the House, $158,- 
876,075. In the Army, on the basis of estimates submitted, 
it will spend $88,631,092, or a total for supplies and matériel 
of $247,507,167. Now, can you look a man seriously in the 
face and say that if you combine the supply activities of 
both under one purchasing authority you will not save 
money? It is ridiculous in the extreme, and I repeat that 
there is not a commercial concern which could last for one 
minute if it had a great business like this pursuing our pres- 
ent methods. A saving of only 10 per cent would amount 
to $25,000,000. And pray tell me how such a combination 
and such a saving would in the slightest manner affect the 
efficiency or the strength of your national defense? 

I ask you, gentlemen, how many recruiting offices there 
are in your cities. I have three in mine—an Army, a Navy, 
and a Marine Corps recruiting station. Is there any reason 
in my city or in yours to maintain three such separate 
stations? 

Over here at Bolling Field you will find two air stations 
side by side, and no one can tell where the dividing line is, 
but let an Army plane happen to land with one wheel over 
on the Navy side, and there is trouble. You have two ma- 
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chine shops over there, and one machine shop will hardly 
lend a tool to the other. 

Iknow that you will save money if you combine these de- 
partments. Why have all your Navy shore stations and all 
your Army posts and depots running under different heads? 
When you stop to think about it, and when you think about 
the consolidations that can be made, the statement of a 
saving of from $50,000,000 to $100,000,000 will impress you 
as a reasonable sum. 

The gentleman from South Dakota [Mr. WILLIAMSON] ap- 
peared before his own Committee on Expenditures, and, as 
wil appear from the hearings, enumerated just what sav- 
ings could be made by way of consolidations, The follow- 
ing is an excerpt from his testimony: 


The points advanced by Hon. Patrick J. Hurley, Secretary of 
War, against the bill (H. R. 4742) contain little that has not al- 
ready been answered in my analysis of the statement of the Sec- 
retary of the Navy, and for that reason I shall not take time now 
to discuss them, as I desire to call the attention of the committee 
to some of the advantages which I conceive might be realized by 
the consolidation of the War and Navy Departments into a De- 
partment of Defense. 

The general objects to be attained by the proposed creation of & 
Department of Defense may be summarized, as follows: 

1. Economies in administration, standardization, purchases, and 
transportation. 

2. Added efficiency through unity of supervision, closer coopera- 
tion, and singleness of command in time of war. 

3. The development of an air force commensurate with Its im- 
portance in modern warfare. 

We shall have made out a case for the establishment of a 
Department of Defense if we can prove either of the following 
propositions: 

1, That the consolidation proposed will effect economies with- 
out weakening our defense against a possible enemy. 

2. That such consolidation will result in a more powerful de- 
fense with no increase of expenditures, 

3. That with less expense we may develop a more powerful de- 
fensive machine than is possible with the present set-up. 

It will not be possible for me to discuss all of the above propo- 
sitions in detail without unduly wearying you, and I shall, there- 
fore, not attempt it, but I do want to go into them sufficiently to 
justify my belief that the set-up proposed in the bill is sound in 
principle and in the interest of economy and efficiency in both 
peace and war. If this can not be shown our case fails. 

That large economies can be realized with competent adminis- 
tration seems to me almost axiomatic. Under the arrangement, 
the General Staff of the Army and the General Board of the Navy 
would be abolished and a new general staff set up, composed of 
representatives of the Army, Navy, and air force, of which the 
under secretaries would be members. This staff would become the 
controlling administrative and policy-forming group acting under 
the immediate direction of the Secretary of Defense. Under such 
& set-up it would be possible to— 

(a) Relieve a considerable part of the present civilian personnel 
of the Army and Navy; 

(b) Standardize equipment, such as guns, ammunition, torpe- 
does, aircraft, and engines; 

(c) Consolidate purchases, stocks, supply depots, airports, ex- 
perimental and manufacturing plants, and disbursing agencies; 


and 
(d) Consolidate and completely reorganize the transportation 


system. 

If the matters just enumerated were undertaken in good faith, 
it is inconceivable that large economies would not result. In the 
extension of my remarks some of these subheads will be treated in 
detail in an effort to show just what can be done in the way of 
effecting economies by proper consolidation and reorganization. 

The consolidation of purchases and stocks will not only effect 
initial savings by buying in larger lots, thereby reducing costs of 
goods and transportation, but it will enable the Government to 
buy comparatively less for each unit, thereby resulting in a 
smaller investment, a more rapid turnover, and hence, less spoil- 
age and obsolescence. 

The gentleman from South Carolina [Mr. McSwarn], the 
distinguished chairman of the Committee on Military Affairs, 
appeared before the same committee and made a most 
illuminating statement advocating and earnestly insisting 
upon these two departments being consolidated. The op- 
position, as the hearings will show, was confined alone to the 
two Secretaries whose Cabinet jobs are at stake and a few 
high naval and Army officers. 

Mr. McDUFFIE. Will the gentleman yield? 

Mr. BYRNS. Yes. 

Mr. McDUFFIE. Does the gentleman know of any reason 
why one clothing factory could not make the clothing for 
both of the services, instead of having a separate establish- 
ment for each service? 
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Mr. BYRNS. Absolutely not. You have clothing estab- 
lishments at Jeffersonville, Ind., at Philadelphia, and in New 
York City making clothing, one for the Army, one for the 
Navy, and one for the Marine Corps. Do not tell me that 
you can not consolidate and save money, and it ought to be 
done. [Applause.] 

[Here the gavel fell] 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Oregon. 

Mr. VINSON of Georgia. Mr. Chairman, I ask for tellers. 

Tellers were ordered, and the Chair appointed as tellers 
Mr. Bxaws and Mr. MARTIN of Oregon. 

The committee divided; and the tellers reported that there 
were—ayes 153, noes 135. 

So the amendment was agreed to. 

Mr. McDUFFIE. Mr. Chairman, for the information of 
the committee, it is our hope and our purpose to complete 
the next title, then read the title with reference to veterans, 
without offering amendments, and adjourn for the day. 

The CHAIRMAN. The gentleman evidently means the 
next two titles, and then read Title IX. 

Mr. McDUFFIE. Yes; in other words, my intention was 
to say that we would complete this bill up to the title dealing 
with veterans. We would read that title, but not offer any 
amendments to it, and then adjourn for the day. 

Mr. WOODRUM. Mr. Chairman, will the gentleman 
yield? Could the gentleman state for the information of the 
committee whether or not the bill will be taken up for 
further consideration Monday or Tuesday? 

Mr. McDUFFIE. I do not know. Monday is Consent 
Calendar day. 

The CHAIRMAN. The Chair may state that the bill can 
not come up before Tuesday, under the rules. 

Mr. McDUFFIE. It could be taken up Monday by unan- 
imous consent. 

The Clerk read Title VII, as follows: 

TITLE VII—PARTICULAR CONSOLIDATIONS EFFECTED 
BUREAU OF NAVIGATION AND STEAMBOAT INSPECTION 


Sec. 701. The of Commerce is authorized and di- 
rected to consolidate and coordinate the Steamboat Inspection 
Service and the Bureau of Navigation of the Department of Com- 
merce in a bureau in such department to be known as the Bureau 
of Navigation and Steamboat Inspection, to be under the direction 
of a chief of bureau who shall be appointed by the Secretary of 
Commerce. 

Sec. 702. (a) The Secretary of Commerce is authorized and 
directed to transfer to the Bureau of Navigation and Steamboat 
Inspection the records and property, including office equipment, 
of the Bureau of Navigation and the Steamboat Inspection Service. 

(b) The Secretary of Commerce is authorized and directed to 
transfer to such bureau such officers and employees of the Bureau 
of Navigation and the Steamboat Inspection Service as in his 
judgment are indispensable to the efficient operation of such 
bureau. Such transfer of officers and employees shall be without 
changes in classification or compensation, but. the may 
make such changes in the titles, designations, and duties of the 
officers and employees transferred as he may deem necessary to 
carry out the purposes of sections 701 to 704, inclusive, of this 
title. The Secretary is authorized to dismiss such officers and em- 
poe of the Bteamboat Inspection Service and the Bureau of 

avigation as are not, in his judgment, indispensable to the 
efücient operation of the Bureau of Navigation and Steamboat 
Inspection. : 

(c) The consolidation and coordination herein provided for 
shall be effected not later than July 1, 1932, and when the Secre- 
tary of Commerce declares such consolidation and coordination 
has been effected, the duties, powers, and functions vested in the 
Steamboat Inspection Service and the Bureau of Navigstion shall 
be exercised by the Bureau of Navigation and Steamboat Inspec- 
tion, and the Steamboat Inspection Service and the Bureau of 
de erg Shal! cease to exist. 

EC. 703. All proceedings, hearings, or investigations com- 
menced or pending before the bureau and the service abolished 
shall be continued by the Bureau of Navigation and Steamboat 
Inspection. All orders, rules, regulations, permits, licenses, enroll- 
ments, registrations, and privileges which have been issued or 
granted by the bureau and the service abolished and which are 
in effect shall continue in effect until modifled, superseded, re- 
voked, or repealed. All rights, interests, or remedies accruing or 
to accrue out of any provision of law or regulation Telating to, 
or out of action taken by, the bureau and the service abolished 
shall be valid in all respects and may be exercised and enforced. 

Sec. 704. Appropriations and unexpended balances of appro- 
priations available for expenditure by the bureau and the service 
abolished shall be available for expenditure by the Bureau of 
Navigation and Steamboat Inspection in the same manner as if 
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such bureau had been named in the laws providing for such 
appropriations, except that such parts of such appropriations and 
such unexpended balances as may not be absolutely necessary for 
the purposes of such bureau shall not be expended but shall be 
impounded and returned to the Treasury. 


TRANSFER OF PERSONNEL CLASSIFICATION BOARD TO CIVIL SERVICE 
COMMISSION 


Sec. 705. The President is authorized, by Executive order, to 
transfer the duties, powers, and functions of the Personnel Classi- 
fication Board to the Civil Service Commission, and upon the 
issuance of such order— 

(a) the Personnel Classification Board and the position of direc- 
tor of classification shall be abolished; 

(b) all records and property, including office furniture and 
equipment, of the board shall be transferred to the Civil Service 
Commission; and 

(c) such of the officers and employees of the board as, in the 
judgment of the President, are indispensable to the efficient opera- 
tion of the Civil Service Commission shall be transferred to such 
commission, and all other officers and employees of such board 
shall be dismissed. 

Sec. 706. Any transfer of officers or employees under section 705 
shall be without changes in classification or compensation, but 
the President is authorized to make such changes in the titles, 
designations, and duties of such officers and employees as he may 
deem necessary to carry out the provisions of sections 705 to 708, 
inclusive, of this title. : 

Sec, 707. (a) All orders, determinations, rules, or regulations 
made or issued by the Personnel Classification Board, and in effect 
at the time of such transfer, shall continue in effect to the same 
extent as if such transfer Du i acres made until modified, 
superseded, or repealed by the Civil Service. Commission. 

(b) All provisions of law relating to the Personnel Classifica- 
tion Board and the director of classification shall continue in 
force with respect to the Civil Service Commission, in so far as 
such provisions of law are not inconsistent with the provisions 
of sections 705 or 706. 

Sec. 708. Such parts of appropriations and unexpended balances 
of appropriations available for expenditure by the Personnel Clas- 
sification Board as the President deems necessary shall be available 
for expenditure by the Civil Service Commission in the same man- 
ner as if such commission had been named in the laws providing 
for such appropriations, and the remainder of such appropriations 
and such unexpended balances shall not be expended but shall be 
impounded and returned to the Treasury, 


INTERNATIONAL WATER COMMISSION ABOLISHED 


Sec. 709. The International Water Commission, United States 
and Mexico, American section, is hereby abolished. The powers, 
duties, and functions of such section of such commission shall be 
exercised by the International Boundary Commission, United 
States and Mexico, American section. This section shall take 
effect July 1, 1932. 


TRANSFER OF RADIO DIVISION OF THE DEPARTMENT OF COMMERCE TO 
THE FEDERAL RADIO COMMISSION 


Sec. 710. The President is authorized, by Executive order, to 
transfer the duties, powers, and functions of the Radio Division 
of the Department of Commerce to the Federal Radio Commission, 
and upon the issuance of such order— 

(a) the Radio Division shall be abolished; 

(b) all records and property, including office furniture and 
equipment, of the division shall be transferred to the Federal 
Radio Commission; and 

(c) such of the officers and employees of the division as, in 
the judgment of the President, are indispensable to the efficient 
operation of the Federal Radio Commission shall be transferred to 
such commission, and all other officers and employees of such 
division shall be dismissed. 

Sec. 711. Any transfer of officers or employees under section 
710 shall be without changes in classification or compensation, 
but the President is authorized to make such in the 
titles, designations, and duties of such officers and employees as 
he may deem necessary to carry out the provisions of sections 710 
to 713, inclusive, of this title. 

Sec. 712. (a) All orders, determinations, rules, or regulations 
made or issued by the Department of Commerce in respect of the 
Radio Division or by the Radio Division and in effect at the time 
of such transfer shall continue in effect to the same extent as if 
such transfer had not been made until modified, superseded, or 
repealed by the Federal Radio Commission. 

(b) All provisions of law relating to the Radio Division shall 
continue in force with respect to the Federal Radio Commission 
in so far as such provisions of law are not inconsistent with the 
provisions of sections 710 or 711. 

Sec. 713. Such parts of appropriations and unexpended balances 
of appropriations available for expenditure by the Radio Division 
as the President deems necessary shall be available for expenditure 
by the Federal Radio Commission in the same manner as if such 
commission had been named in the laws providing for such appro- 
priations, and the remainder of such appropriations and such un- 
expended balances shall not be expended but shall be impounded 
and returned to the Treasury. 


Mr. WOLCOTT. Mr. Chairman, I offer the following 
amendment, 
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The Clerk read as follows: 

Page 46, beginning with line 12, strike out sections 701, 702, 703, 
and 704. 

Mr. WOLCOTT. Mr. Chairman, I believe that every 
Member of the House is actuated by a conscientious desire to 
economize to the fullest extent in Government expenditures. 
I do not believe there is one of us who would want to econo- 
mize to the extent that it would place in jeopardy the lives 
of American citizens who travel upon the high seas and the 
Great Lakes and their connecting waters. 

I look with some suspicion on the attempt to consolidate 
the Steamboat Inspection Service and the Bureau of Navi- 
gation. This, I belieye, is the third or fourth attempt to 
consolidate these two bureaus. 

The Bureau of Navigation, as I understand it, is admin- 
istrative in its character. The personnel of the Steamboat 
Inspection Service does the actual field work of inspecting 
our ocean liners and lake vessels with particular reference 
to the safety of lives on those boats. There is no more 
splendid personnel than that making up the present Steam- 
boat Inspection Service. Every man is, and of necessity 
must be, under civil-service regulations, a seafaring man 
oi recognized experience. If he is to be an inspector of 
hulls he must have either served as a master or first-class 
pilot on a ship of specified tonnage before he can take the 
examination: If he is to be an inspector of boilers he must 
have served for a certain length of time as a chief engineer 
or an assistant engineer on a ship of recognized tonnage. 

When the load line law was passed the operation of this 
law should properly have gone to the Steamboat Inspection 
Service. These men have the actual knowledge necessary 
to determine what the load of a vessel should be. The 
operation of the load line law was, however, placed under 
the Bureau of Navigation, with the result that this bureau 
contracted with the American Bureau of Shipping to do 
this work. It is almost a certainty that if the Steamboat 
Inspection Service is placed under the Bureau of Naviga- 
tion the ultimate result will be the gradual reduction of 
force in the Steamboat Inspection Service, with its ultimate 
disintegration. The American Bureau of Shipping will then 
in all probability be called upon to do the steamboat in- 
spection. Where is there any economy in this? 

Some time ago, in 1922, to be exact, the Secretary of 
Commerce recommended this consolidation. His recom- 
mendation, on page 35 of his report, is as follows: 

The present double system of inspection of the hulls of ocean 
cargo steamers should be modified because of the expense and 
loss of time involved in this supervision by the Government and 
by the private insurance agencies. The staff of officers engaged in 
measuring tonnage of vessels should be transferred from the 
Treasury Department to the Department of Commerce as stipu- 
lated in a bill approved by both departments and now pending. 

Now, gentlemen, I hope the time will never come when 
you will have to put the safety of the lives of American 
citizens in the hands of the people and companies who write 
insurance on these vessels. This inspection is a Govern- 
ment function and responsibility and it should be main- 
tained as such. 

This is merely a movement to authorize the Secretary of 
Commerce to do away with the worthy and efficient services 
that we are giving our citizens to-day through the Steamboat 
Inspection Service and put it in the hands of people not 
qualified to pass on these matters. 

The Bureau of Navigation is hiring schoolboys and teach- 
ers in the summer to do this work, and at the present time 
on many vessels it has been found that blocks of wood have 
been substituted for cork and kapok in life preservers. 

Now, the insurance does not protect the lives of persons 
on these vessels; it reaches the cargo, but not a cent of in- 
surance is placed by the owners on anybody that travels on 
the boat. The only recourse they or their estates have is 
against the salvage of the vessel, which they may find at the 
bottom of the seas or the Great Lakes. 

We are for economy, but not if it must be accomplished 
at the sacrifice of American lives. We could better afford to 
lose a billion dollars than to have a recurrence of the East- 
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land disaster or the foundering of another Vestris. LAp- 
plause.] 

[Here the gavel fell.] 

Mr. McDUFFIE. Mr. Chairman, the Secretary of Com- 
merce appeared before our committee and stated that he 
saw no reason why these two services should not be com- 
bined. 'They both have to do with the safety of life and 
property. Both services were represented before the com- 
mittee. No one who has given any thought to the provisions 
of this bill, no one who has read the bill, can come before 
the House and say that it gives the Secretary of Commerce 
the power to disband the Steamboat Inspection Service. I 
beg my friend from Michigan [Mr. Wotcorr] to read the 
language of the bill. I live much of my time on the coast 
line myself, and in one of the major ports of the Gulf. 
I know something about the duties of both of these bureaus. 
I know that a substantial saving may be had by their con- 
solidation. The country is clamoring for just such con- 
solidations as we make in this instance. 
bem McCORMACK. Mr. Chairman, will the gentleman 

e 

Mr. McDUFFIE. Yes. 

Mr. McCORMACK. I want to have it specifically stated in 
the Record that it is not the intention of the Economy Com- 
mittee to permit any contracts to be made by the new 
bureau with any private persons or corporations to per- 
form the duties at present performed by the Steamboat 
Service. 

Mr. McDUFFIE. There is nothing in this bill that would 
permit any such construction, in my opinion, with all due 
deference and respect for the ability of the outstanding 
statesman from New England. 

Mr. McCORMACK. I am not differing with the gentle- 
man, but I want to have it inserted in the Recorp that the 
committee does not intend to do any such thing. 

Mr. McDUFFIE. The committee did not intend do do it, 
nor will this Congress do it. 

Mr. THATCHER. How much saving will there be? 

Mr. McDUFFIE. It is impossible to state, accurately, 
what the saving wil be under any consolidation. No one 
could know how much saving we might have by consolidat- 
ing the Army and the Navy under one head of national de- 
fense, but this does effect a saving of anywhere from $100,- 
000 to $250,000, in accordance with its administration. The 
gentleman, having been the Governor of the Panama Canal 
Zone, knows himself that often by consolidating bureaus that 
deal with hundreds of activities, by the elimination of cer- 
tain activities, and possibly of personnel, more efficient and 
better results may be had by the consolidation. The savings 
depend upon how this can be administered. There is no 
objection to this in the Department of Commerce, there is 
no objection upon the part of anybody that I have heard 
speak, except the gentleman from the Great Lakes section, 
who is laboring under a misapprehension. 

Mr. WOODRUFF, Is it the opinion of the chairman of 
the committee that this inspection service will be carried 
exactly asit is now with the same personnel? 

Mr. McDUFFIE. Exactly as it is now, yet in the course 
of administration, of course, it might be found feasible to 
avoid duplication or have one employee do what two are 
now doing. However, the essentials of both services are 
intended to be preserved. 

Mr. SWING. Mr. Chairman, I offer the following 
amendment which I send to the desk. 

The Clerk read as follows: 

Amendment offered by Mr. Swinc: Page 46, strike out all of 
section 701 after the abbreviation and figures, and insert: 

“The Secretary of Commerce is authorized and directed to 
transfer to the Bureau of Steamboat Inspection Service the duties 
and functions of the Bureau of Navigation." 

Mr. SWING. Mr. Chairman, for the purpose of preserv- 
ing whatever there is of economy in the consolidation of 
these two services, and yet to prevent the frittering away 
and destruction of the efficiency of the Bureau of Steamboat 
Inspection, which is the active operating efficient service on 
the job, I have offered this amendment to have the consoli- 
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dation reversed, so that the Bureau of Navigation is trans- 
ferred to the Bureau of Steamboat Service to lay the em- 
phasis of Congress upon the fact that we do not want. the 
efficiency of that service, which has made a splendid record 
and which this Congress has repeatedly refused to hamper 
in its activity, to be submerged in some new activity where 
that efficiency may be greatly impaired or destroyed. 

Mr.McDUFFIE. Mr. Chairman, will the gentleman yield? 

Mr. SWING. . Yes. 

Mr.McDUFFIE. AsIunderstand the gentleman's amend- 
ment it resolves itself into a question of which one of these 
bureaus you want to name first, when we put the merger 
into effect. 'They have both performed wonderful, effective 
service. No one criticizes that. It was the hope of the 
committee simply by joining these two services that the 
work of neither should be affected and that the work would 
proceed as it has always proceeded, whether it be called 
the Steamboat Inspection Service or the Bureau of Naviga- 
tion. I hope the gentleman will not insist upon an amend- 
ment of that kind. I do not care which you name first in 
the language of the bill. 

All we are interested in is putting them together. I can 
not see any excuse for changing the language of the bill. I 
do not think the gentleman's apprehension is well founded. 
'The work is going on just the same. 

Mr. SWING. The only purpose of my amendment is to 
make certain that the efficient work heretofore done by the 
Steamboat Inspection Service. shall continue. unhampered 
and not be submerged and commingled with something else 
where its efficiency will be destroyed. 

Mr. McDUFFIE. The Secretary of Commerce said to the 
committee that he saw no reason in the world why they 
should not be consolidated, but that he did not have the 
authority to do so, intimating that he might have done it 
himself had he that authority. f 

Mr. SWING. I am not opposing consolidation, but I do 
oppose putting the cart before the horse. 

Mr. McDUFFIE. Which is the horse and which is the 
cart? 

Mr. SWING. The Steamboat Inspection Service is the 
horse. It is doing the vitally necessary work to-day. 

Mr. McDUFFIE. Some gentlemen may think the other 
way. 

Mr. STAFFORD. The Bureau of Navigation is the big 
thing. 

Mr. DOUGLAS of Arizona. Mr. Chairman, I move that 
all debate on section 701 and all amendments thereto be 
closed in 10 minutes. 

- The motion was agreed to. 

Mr. BLANTON. I rise, Mr. Chairman, in opposition to the 
pro forma amendment offered by the gentleman from Cali- 
fornia, 

All this preachment of our friends across the aisle about 
retrenchment and consolidation is ridiculous when we watch 
them vote. When it comes to consolidating the Army and 
Navy Departments, something that would save $100,000,000, 
the entire Republican Party follow the distinguished retired 
general from Oregon. That gentleman is a fit leader for 
them. When a question comes up that takes away any of 
the perquisites of the Army or Navy, we always find some 
retired general or some retired admiral leading the forces 
back to extravagance. Every mother’s son of these Repub- 
licans followed him, including the big Republican leader, but 
you will have to go on record on that vote when we get back 
in the House. That is one amendment upon which we are 
going to put every one of you individually on record. You 
will have to go down with your John Hancock in black and 
white. [Applause.] It does seem as though you would take 
some warning from what is going on in the country. 

Mr. TABER. Mr. Chairman, I make the point of order 
that the gentleman is not speaking to the amendment. 

The CHAIRMAN. The gentleman will proceed in order. 

Mr. BLANTON. Mr. Chairman, I am proceeding in order. 
Here is a motion to strike out an economy provision, a motion 
made by my friend the gentleman from California [Mr. 
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Swine]. He is the gentleman who the other day got up 
here and defended William Wolff Smith. [Laughter.] Just 
think of it! I have had 50 letters from California within the 
last week asking me to send them Mr. Pum Swixd's speech 
defending William Wolff Smith. 

Mr. SWING.. I have had a hundred write for it. 

Mr. BLANTON. The gentleman from California had 
better get up here and disconnect himself from William 
Wolff Smith or some of those boys out in California are 
going to disconnect themselves from PHIL Swinc. Now, 
Phil was talking through his hat. 

Mr. GOSS. Mr. Chairman, I make a point of order. 

Mr.BLANTON. He did not know anything about William 
Wolff Smith when he defended him here on the floor. He 
just got up here and defended him on general principles. 
He is running for the Senate and he has to make friends, 
but I am the gentleman's friend, and I want him to dis- 
connect himself from that fellow before he is harmed by it. 

Mr. CAMPBELL of Iowa. Will the gentleman yield? 

Mr. BLANTON. I yield. 

Mr. CAMPBELL of Iowa. Whose general was it who led 
these Members on the Democratic side of the aisle? | 

Mr. BLANTON. It was the Army and the Navy Club's 
general. It was the general of the Army and Navy Club, the 
biggest lobby in Washington. .It is the Army and Navy Club 
that will not let Congress do one thing that it wants to do 
to effect sane economy. It sends word here, and it will have 
a retired general or a retired admiral here to carry out its 
wish every time it wants something done. Some of you 
know of the lobbying done here by Gen. James G. Harbord, 
who also draws his $6,000 retired pay as a general and his 
salary as the head of the Radio Corporation of America, 
which is said to be $50,000 per annum. 

Mr. SCHAFER. Will the gentleman yield? 

Mr. BLANTON. No. This is not beer. 

I made a speech in New York before some of the biggest 
business men of the city. One of the leading financiers of 
this Nation was toastmaster. I discussed this provision of 
the consolidation of the Army and Navy Departments. 
That was in my platform when I came to Congress. I 
showed what could be saved by it. The greatest applause I 
ever received in my life I got from that bunch of big busi- 
ness men in the city of New York on that proposition. 
They are for it because it would save $100,000,000 per 
annum. 

You Members who have followed this retired general in 
striking that economy provision out of the bill to-day will 
hear from your constituents before we have this roll call 
on that elimination and before that is knocked out of this 
bill on final passage. 

The CHAIRMAN. The time of the gentleman from Texas 
has expired. 

Mr. BLANTON. Mr. Chairman, I ask unanimous consent 
to revise and extend my remarks and to insert a letter 
which Mr. JohN J. McSwarw wrote on the subject of my 
resolution (H. J. Res. 355). 

The CHAIRMAN. Without objection, it is so ordered. 

There was no objection. 

Mr. BLANTON, Mr, Chairman, it was contended by my 
colleague from California [Mr. Swivel, at the time he de- 
fended William Wolff Smith, that some of the allegations 
of fact in my said resolution, House Joint Resolution 355, 
might not be correct. Let me tell him that when William 
Wolf Smith testified under oath before the Committee on 
Military Affairs, he admitted that said allegations of fact 
were correct. And when Gen. Frank T. Hines, Director of 
the Veterans’ Administration, testified before said com- 
mittee, he also admitted the allegations of fact in my said 
resolution were correct. 

There is a preacher at Water Valley, Miss., named G. C. 
Schwartz, who was a chaplain, who has had himself retired 
upon a presumptive disability, who, without knowing any- 
thing about the facts in the resolution, has been worrying 
the chairman of the Military Affairs Committee with his 
numerous letters, in one of which he blatantly stated that it 
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was marred by prejudice, hatred, and injustice, and that the 
resolution was the work of “a demagogue or a fool.” He 
did not know a thing about the matter. But he knew that 
he had succeeded in getting himself retired at $125 per 
month on a presumptive disability, and he was dreadfully 
afraid that “ knocking out William Wolff Smith might also 
knock out him,” so he proceeded to denounce the resolution 
and to call its author “a fool or a demagogue.” So to quiet 
him it was necessary for Chairman McSwarw to write him 
and advise that General Hines, director of all veterans’ 
affairs, had testified before the Committee on Military 
Affairs that the allegations in said House Joint Resolution 
355 are true and correct, and he intimated to this retired 
chaplain that all was not well on the Potomac between him 
and some of the Mississippi delegation. Here is what our 
friend Chairman McSwain wrote him: 
HOUSE oF REPRESENTATIVES, 
COMMITTEE ON MILITARY AFFAIRS 
Washington, D. C., April 21, 1932. 
Rev. G. C. SCHWARTZ, 
Water Valley, Miss. 

Dear Sm: I have received your fifth communication in the last 
few days and I have been too busy to acknowledge receipt of the 

thers. 
s If you desire to be heard before the Committee on Military Af- 
fairs, and if you will come to Washington, I am sure the committee 
pic refe opportunity to say anything you wish concerning 


eral Hines, and if you do, 
, derstan: 


the Mississippi delegation. 
Yours sincerely, 
JoHN J. McSwAIN. 

So it behooves neither my colleague from California [Mr. 
SwiNc] nor this retired chaplain from Water Valley, Miss., 
G. C. Schwartz, who draws his $125 per month on a pre- 
sumptive disability, to ever again insinuate that the alle- 
gations in H. J. Res. 355 are not authentic, because Wil- 
liam Wolff Smith has himself admitted they are true, and 
Gen. Frank T. Hines, Director of Veterans' Affairs, has 
testified before the committee that such allegations are true, 
and I understand that Mr. G. C. Schwartz has all of his 
time taken up in Water Valley just now straightening out his 
own affairs. 

Mr. TIERNEY. Mr. Chairman, I ask unanimous consent 
to extend my remarks on this bill. 

The CHAIRMAN. Without objection, it is so ordered. 
There was no objection. 

Mr. TIERNEY. Mr. Speaker, I have taken a stand in the 
House of Representatives against the cutting of Federal 
salaries, at least below $2,500 a year. 

While it costs me more than my Federal salary as Con- 
gressman to carry out my congressional expenses and live, a 
cut in my salary or salaries of Cabinet officers and other 
Representatives and the higher paid officials would be far 
less of a hardship than cutting down those in the lower 
levels. 

I have official information as to the number of Govern- 
ment employees in Fairfield County as well as the aggregate 
salaries received by them. This has been supplied to me 
by the different secretaries of the respective departments. 
There are approximately 1,000 Government employees re- 
ceiving an aggregate salary from the Federal Government 
amounting to approximately $2,000,000, of which it is pro- 
posed to cut 11 per cent or take out of circulation from Fair- 
field County over $200,000 a. year. This money is received 
by the employee who is paid a salary of around $1,400 or 
$1,500 a year. 

By the tabulation furnished me by the Bureau of the 
Budget, I find there are in the United States 336,541 Fed- 
eral employees whose salaries run between $1,000 and $2,000 
a year, and 259,262 Federal employees whose salaries run 
between $2,000 and $2,500 a year. The average annual Fed- 
eral employee's salary of the United States is $1,441. 
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These Federal employees may be fairly divided into three 
groups: One, the Army and Navy; two, strictly political ap- 
pointed officeholders; and three, men and women who have 
availed themselves of the nonpartisan plan of civil service 
and are in this branch for life. This includes mostly post- 
office clerks, carriers, rural carriers, and some of our post- 
masters. 

The Army and Navy can pretty well take care of them- 
selves and do not figure in this bill. Those who have strictly 
political appointments take their changes and I am not wor- 
Tied about them; there are some drones in the service and 
departments that should be abolished and people working 
at a salary that they do not earn; the way to treat them is 
to abolish the departments and discharge the employees 
and not merely cut their salaries. 

Mr. Speaker, I am more particularly interested in the 
third class, the civil service employees who have given up 
opportunities of more lucrative employment and award in 
other fields of work, who work on a lower grade of salary, 
who make it a life work, deducting pension for their old 
age from their pay. They are the backbone of Government 
work. A cut of 11 per cent or one month furlough in the 
salaries of these approximately 600,000 employees would 
involve not only them but perhaps a million or more mem- 
bers of their families living with or dependent upon them. 

The amount of this year’s huge tax need is approximately 
$2,000,000,000. The Economy Committee salary cut (90 per 
cent of which comes from people earning under $2,500 a 
year) would net about $60,000,000. President Hoover's plan 


d| would net about $80,000,000. Eighty million dollars is ap- 


proximately 4 per cent of the total tax. I think it is a 
poor policy of the American Government at this time to cut 
down these small salaries, and for such small comparative 
yield in tax. 

At best this depression is only a temporary one. America 
has never succumbed under a depression and will not at 
this time. It is only a question of time. We are the vic- 
tims of overproduction, underconsumption, our economic 
distress is very largely mental A change in heart and 
courage and sentiment would restore work for the seven 
or eight million men out of work. 

We are simply overcome with a psychological condition 
of fear, and before we can return to normal conditions we 
must substitute for this fear a condition of confidence. We 
shall never drive out this fear by bringing about a sharp 
reduction in the wage of our poorly paid and hard-working 
Federal employees of the civil service class. 

Many people feel that the evil will not be merely a cut- 
ting in the lower wages of Federal employees, but that many 
manufacturers and employers are looking for and will use 
this as an example and excuse to further reduce and bring 
about wage cuts in private employment. 

Ai best we are only hitting the surface by this cutting of 
the small man's wages and spreading further fear and ex- 
pectation of further cuts throughout several millions of our 
people. If the administration wishes to render a real service 
it might take the pattern from a service rendered to the 
State of New York some years ago by & well-known governor 
when he cut down some 90 overlapping departments to 
something like 14 to 17 and thereby saved the State of New 
York many millions. We have to-day 10 major Federal 
departments, over 150 bureaus, and nearly one-half that 
number of separate establishments, unconnected, antiquated, 
and outgrown through 100 years of Government, full of dry- 
rot, and costing the taxpayers almost enough yearly in 
unnecessary charges to meet our heavy tax bill this year. 

Ogden Mills, Secretary of the Treasury, in his speech be- 
fore the Associated Press in the Waldorf-Astoria yesterday, 
said that— 

The only way I know to bring adequate relief to the people of 
the United States is to set in motion forces that will make eco- 
nomic recovery possible; this means for the Government drastic 
economy. 

Let me say to Mr. Mills and the administration that an 
honest, serious, and genuine attempt has not been made to 
correct the inefficient and uneconomic bureaucratic condition 
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existing in Washington. The administration not only does 
not attempt to correct this great evil, but little, if any, aid 
is given to Congress by the administration in efforts to cut 
down the expenses. We are only hitting the surface and 
exasperating a large part of our population by these foolish 
and injurious salary cuts and lowering American standards 
of living by taxing the little man $100 to $200 a year. In 
some instances a real loss of $500 to $600, under the adminis- 
tration plan of enforced vacations and travel charges, would 
be suffered. By an increase of fear and a lowering of these 
standards we delay the day when prosperity will start back 
again. 

Mr. Speaker, I am opposed to these salary cuts, whether 
they take the form of a reduction of 11 per cent or the more 
damaging and greater cut in the form of forced vacation 
and other losses recommended. 

Mr. LAGUARDIA. Mr. Chairman, I want to appeal to 
the chairman of the committee if he will consider the 
amendment offered by the gentleman from California [Mr. 
Swine]. It may sound captious, but it is not; there is a 
great deal more underneath this consolidation than may 
appear on its face. ‘The proposed amendment, I believe, 
would obviate any misunderstanding later on. 

The Bureau of Navigation, of course, is favored by steam- 
ship interests; but the Steamship Inspection Service, al- 
though functioning under antiquated laws and limited 
appropriations, is rendering splendid service. Countless 
lives are saved yearly by the good work of this service. The 
greed of shipowners under obsolete laws limiting their liabil- 
ity must be curbed by an efficient, honest inspection service. 

I refer to a statement which I made on December 14, 
1928, which is on page 622 of the bound Record; I there 
reviewed the history of our navigation laws. I urged at the 
time the necessity of bringing our laws up to date and 
increasing the inspection service. If the House will remem- 
ber the Vestris disaster four years ago, it will bring home 
the necessity of such inspection. If we are to submerge the 
Steamboat Inspection Service in that of the Bureau of 
Navigation, I am so fearful that the tremendous influences 
of the steamship interests will destroy this very useful 
service 

Mr. McDUFFIE. Will the gentleman yield? 

Mr. LAGUARDIA. Yes; I yield. 

Mr. McDUFFIE. The gentleman is always fearful of 
some hidden sinister interest. 

Mr. LAGUARDIA. Yes. That has been my. experience. 

Mr. McDUFFIE. I wish the gentleman, when he makes 
such charges, would call names and be fair to the House 
and say who is crooked and who is straight. 

Mr. LAGUARDIA. That is a fair statement. 
glad to answer that, if time permits. 

Mr. McDUFFIE. But I want the gentleman to point out 
in this bill, if he will, for the benefit of the House, where 
one of these services is submerged in another. 

Mr. LAGUARDIA. The bill provides that the Bureau of 
Steamboat Inspection is merged with that of the Bureau of 
Navigation. 

Mr. McDUFFIE. I beg the gentleman's pardon. The 
bill reads “ consolidated and coordinated," in the very first 
paragraph. 

Mr. LAGUARDIA. Well, the gentleman must understand 
that the very nature and the very purpose of the two 
bureaus are such that the Steamboat Inspection must re- 
main unimpaired and uninfluenced and unhampered by 
that of the Bureau of Navigation. 

Mr. McDUFFIE. I make the statement that the com- 
mittee—I will repeat it, I have said it once, and I probably 
have said it twice—that the commission had no thought of 
impairing the wonderfully effective service of the Steam- 
boat Inspection Bureau. We do not expect it to be done. 
We think the country would frown on it if it should be 
done, and we do not think any Secretary of Commerce 
would be so unwise as to do it. 

Mr. LAGUARDIA. Of course, the gentleman’s statement 
is very helpful in developing the intent of Congress. If 
we did nothing else, I am sure that this discussion bringing 
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forth that statement is very helpful. It establishes the in- 
tent of Congress. 

The gentleman from Alabama says I am always seeing 
something sinister. I did not see anything sinister when I 
voted with the gentleman on the consolidation of the Army. 
and the Navy. 

Mr. McDUFFIE. That is not the question here. 

Mr. LAGUARDIA. In this instance I know, and so does 
the gentleman from Alabama who is familiar with maritime: 
conditions, that the owners of ships are always resisting in- 
spection under this service. They do not like it; and when 
we tried to modify the law after the Vestris disaster it was 
resisted. Anyone who is familiar with our navigation laws 
must know that they are antiquated, that they are obsolete, 
and we ought to bring them up to date. 

We have been trying for 14 years to do it, but have been 
unable to do so. The steamship interests prevent it. I shall 
continue my efforts to have our navigation laws and our 
maritime laws revised and brought up to date. The law on 
hull inspection must be revised. Stability tests at regular 
intervals must be made compulsory. 'The personnel of the 
Steamboat Inspection Service increased. Above all things, I 
repeat, the work of the service must not be permitted to be 
hampered or curtailed in any manner. If, notwithstanding 
the assurance given by the gentleman from Alabama [Mr. 
McDorr1e], we find that it is, I guarantee the House right 
now that it wil be brought to their attention again. I. 
shall continue my efforts to repeal the law which limits the 
liability of ship owners—a law which permits them to pocket 
insurance money for the loss of a ship and permits them to 
plead the limitation of liability and refuse to pay for loss of 
life. Gentlemen, that is the law to-day—a law several hun- 
dred years old. "This consolidated service will surely be kept 
under vigilant observation. 

The CHAIRMAN. The time of the gentleman from New 
York has expired. All time has expired. 

The question is on the amendment offered by the gentle- 
man from California [Mr. SWING]. 

The amendment was rejected. 

The CHAIRMAN. The question is on the amendment of- 
fered by the gentleman from Michigan [Mr. Worcorrl. 

The amendment was rejected. 

. Mr. LEHLBACH. Mr. Chairman, I offer an amendment. 

The Clerk read as follows: 


Amendment offered by Mr. LrHisaCH: On page 48, line 21, 
Strike out section 705. 


Mr. LEHLBACH. Mr. Chairman, I offer this amendment, 
not in behalf of any official or any employee of the Govern- 
ment, because not a single employee or official of the Gov- 
ernment can possibly be affected by the provisions of section 
705. Neither can $100 a year be saved by it. I oppose the 
section solely in the interest of efficacy in administration of 
civil-service affairs, and in having effective checks in order 
to prevent, by perversion of existing law, undue increases in 
salary. Therefore, I rest my objection to this section on a 
basis of sound economy. 

The Personnel Classification Board is comprised of the 
Chief of the Budget Bureau as chairman, the Chief of the 
Bureau of Efficiency, and a member of the Civil Service Com- 
mission. When the classification act of 1924 was adopted, 
the functions to be performed by the Personnel Classifica- 
tion Board were of such importance and depended so much 
upon the integrity and the intelligence of the administra- 
tion of this personnel classification that no one official was 
intrusted with it, but the Budget Bureau, the Bureau of 
Efficiency, and the Civil Service Commission were each 
given authority, one to check the other in the performance 
of these duties. 

At first the Efficiency Board did not function as it was 
intended and was subject to severe and just cricitism, but 
that is not the condition at the present time. The mem- 
bers of the board draw no salary. Their functions are 
dealing with policy. The actual work under the policy laid 
down by the Classification Board and under its supervision 
is performed by a skeleton organization which is eked out 
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by detail of employees from time to time from the various 
departments of the Government. j 

Now, it takes many, many more men to do the classifica- 
tion work than are on the pay roll of the Classification 
Board, and that work is done by detailed employees who 
draw no money. Therefore the result of this section would 
be simply to transfer bodily the working force of the Classi- 
fication Board to the Civil Service Commission, and I doubt 
whether authority exists for detailing from departments in 
the city of Washington employees to work in the Civil 
Service Commission. So the Civil Service Commission would 
have to increase its personnel, and this section would thus 
increase the Government Y 

The main objection I have is that the Civil Service Com- 
mission may, if it sees fit, by an interpretation of its func- 
tions and by exercising certain functions which they may 
claim the law gives them, unduly increase the general level 
of salaries throughout the service. For that reason, sitting 
side by side with the representative of the Civil Service 
Commission is the Director of the Budget to protect the 


(Here the gavel fell.] 

Mr. COCHRAN of Missouri. Mr. Chairman, I rise in 
opposition to the amendment. 

Mr. Chairman, it matters not what consolidation of Gov- 
ernment agencies is suggested, immediately following the 
introduction of a bill propaganda starts. It comes from 
sources that do not understand the situation but simply 
protest because some job or jobs might be affected. The 
personnel affected naturally is disturbed, but that situa- 
tion will always exist when consolidations are brought 
about. It seems to me there is opportunity for vast sav- 
ings if the two agencies mentioned in this paragraph are 
placed under one roof. The Classification Board will, I 
think, function with a higher degree of efficiency. Records, 
many of which are duplications, will be placed together. 
Both agencies will find their work curtailed during the next 
year. The bill provides for the suspension of promotions 
and increases in salaries. That slows up the work of the 
Classification Board. No appointments are to be made, so 
that means no civil-service examinations and no certifica- 
tions can be made unless authorized by the President, so the 
Civil Service Commission will find itself without work. 
There are other agencies that should have been placed in 
this set-up, but the Economy Committee would not agree 
with my suggestion along this line. 

The Committee on Expenditures considered a bill to merge 
the personnel activities of the Government and reported it 
favorably. It was suggested that the Civil Service Commis- 
sion, the Personnel Classification Board, the retirement divi- 
sion of the Veterans’ Administration, the Bureau of Effi- 
ciency, and the United States Employees’ Compensation 
Commission, all haying to do with personnel, be placed 
under one head. Objection was immediately made to the 
inclusion of the United States Compensation Commission be- 
cause that commission administers the longshoremen's act 
and also the District of Columbia liability act. The ques- 
tion of including the Employees’ Compensation Commission 
is, I admit, debatable, but I favored including that in the bill 
and leaving it for the House to decide. It was in the bill 
when it was reported by the Expenditures Committee. I 
locked for strong opposition if that bill had been called up, 
but I said I favored the House speaking on the question: 
If the House wanted to eliminate it I would have been 
satisfied. 

The gentleman from New Jersey speaks of the Personnel 
Classification Board. Less than a year ago the President 
issued an order to discontinue promotions on account of the 
condition of the Treasury. Then, instead of promoting an 
employee, they put him in another grade. An appeal to 
the Classification Board was made, and the hearings before 
the independent offices subcommittee of the Committee on 
Appropriations will show that the Classification Board prac- 
tically raised the salaries of employees to the extent of sev- 
eral hundred thousand dollars after the President's order 
has been issued. 
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The Classification Board to-day is doing another job. It 
is making surveys, reclassifying the employees of the Gov- 
ernment, and seeing if it can not place those doing the same 
class of work into a different grade—that is, a lower grade. 
The Classification Board must confine itself to this work 
during the next year. There will be a general shake-up in 
personnel and many to hold a position will accept a reduc- 
tion and therefore must be reclassified. 

Mr. LEHLBACH. Will the gentleman yield? 

Mr. COCHRAN of Missouri. I yield. 

Mr. LEHLBACH. Does not this bill already authorize the 
President to make this consolidation if, after investigation 
and consideration, he deems it wise? 

Mr. COCHRAN of Missouri. It probably does; but it is 
a question as to whether or not he will have to come to Con- 
gress to do what we ask you to do here. There will be a 
saving here. Not so much, but a saving. It is my hope that 
the President will even go farther than the Congress is 
going. 

I believe if there is one thing in this bill that is going 
to be beneficial to this country, if it is administered prop- 
erly, it is the power which you place in the President to 
reorganize Government agencies, because unless you give 
the President that power it will never be done. [Applause.] 
Congress has tried for 20 years to do it and failed. 

Mr. LEHLBACH. Why not leave it to him, then? 

Mr. TREADWAY. Why pick on one particular board, 
known as the Classification Board, and insist that the con- 
solidation be made? 

Mr. COCHRAN of Missouri. Because the hearings devel- 
oped a need for this, and the President in a message sug- 
gested that Congress consolidate the personnel activities. 
We were ready. It means a saving, so why not do it by 
law now? 

Mr. DOUGLAS of Arizona. Will the gentleman yield? 

Mr. COCHRAN of Missouri. Yes. 

Mr. DOUGLAS of Arizona. Under the authority granted 
in Title IV of the amendment the President has no authority 
to consolidate or to merge an agency created by statute, and 
the Personnel Classification Board was created by statute. 

Mr. COCHRAN of Missouri. That is just what I indicated 
in my reply to the gentleman. 

{Here the gavel fell.] M 

Mr. DOUGLAS of Arizona. Mr. Chairman, I move that 
all debate on this section and all amendments thereto close 
in 10 minutes. 

The motion was agreed to. 

Mr. LEWIS. Mr. Chairman, I understand that this par- 
ticular agency of the Government has already come under 
the consideration of the committees of Congress with a view 
to economy; that the appropriation has been reduced from 
$200,000 to $150,000, or by 25 per cent. If the same econ- 
omies were realized generally in the Budget, $1,000,000,000 
would be lopped off of the charges against the Government 
in the coming year. 

I have looked at the report of the committee in this matter, 
and without making the statement in any purpose to criti- 
cize, I find no explanation or supporting statement whatever 
for this change of a statute, a statute that must have been 
enacted after that degree of attention which is usually given 
these matters by the committees of the House. In the 
absence of any evidence that further desirable economy can 
be accomplished by abolishing this particular agency or 
shifting it to some other function in the administrative part 
of the Government, I myself will feel constrained to vote 
against its adoption. 

Mr. SCHAFER. Mr. Chairman, I rise in favor of the 
amendment. I did not intend to speak, but I happen to be 
a member of the Committee on Expenditures in the Execu- 
tive Departments. Our chairman spoke in behalf of abolish- 
ing the Classification Board and called the attention of the 
committee to the fact that his committee had reported out a 
bill, which is on the calendar, providing for its consolida- 
tion with the Civil Service Commission. That is true, but 
several of the members of the Expenditures Committee filed 
dissenting opinions. 


1932 


The chairman of the Expenditures Committee did not 
advise you that a majority of the Expenditures Committee, 
when they recommended the consolidation of the Classifica- 
tion Board with the United States Civil Service Commission, 
also recommended that the consolidation include the United 
States Employees’ Compensation Commission. Upon care- 
ful refiection the members of the Economy Committee, 
including the chairman of the Expenditures Committee, I 
believe, reached the decision that the small majority of the 
Expenditures Committee erred in asking for the consolida- 
tion of the United States Employees’ Compensation Com- 
mission; in fact, they admit it, because they know it is 
impossible, either in the name of efficiency or economy or in 
compliance with a sound fundamental public policy, to con- 
solidate these agencies. ; 

The Civil Service Commission appeared before the Com- 
mittee on Expenditures; they wanted the -entire consoli- 
dation. They wanted to swallow the United States Em- 
ployees’ Compensation Commission and they wanted to 
Swallow the Classification Board. Why? Because they 
know that by reason of the fact that Government em- 
ployees are not resigning in great numbers and also because 
they have large eligible lists now, in the name of economy, 
they could remove about one-half of the employees from 
the Civil Service Commission rolls. They want to consoli- 
date and swallow these other agencies and keep many of 
their own employees whose services are not needed now and 
cut off the Government pay roll the employees of these 
other agencies. 

As the former chairman of the Civil Service Committee 
indicated, it is sound from the economy standpoint and from 
the efficiency standpoint to have a check upon the Civil 
Service Commission. The Civil Service Commission has its 
functions and the functions of that commission are not sim- 
ilar to the functions of the Classification Board, which is an 
appellate body. The functions of the Civil Service Com- 
mission are not related to the functions of the United States 
Employees’ Compensation Commission, whose functions are 
of a judicial nature. All the great labor organizations in 
this country are opposed to consolidating the United States 
Employees’ Compensation Commission with the Civil Service 
Commission. If the chairman of the Expenditures Com- 
mittee is going to use the report of the Expenditures Com- 
mittee as an argument in favor of consolidating the Classi- 
fication Board with the Civil Service Commission, why then 
did he not explain to the House the failure of the Economy 
Committee to report the proposition in its entirety as recom- 
mended by the Committee on Expenditures, of which he is 
chairman? 

Why did not the gentleman and the Economy Committee 
recommend the entire bill, as they did in the case of the 
provision with respect to the Public Works Administration, 
if the action of the Expenditures Committee is suggested as 
a reason to consolidate the Classification Board? 

Mr. LAGUARDIA. Will the gentleman yield? 

Mr. SCHAFER. Yes; I yield. 

Mr. LAGUARDIA. 'The gentleman might also state that 
originally this board was part of the Civil Service Commis- 
sion, but it did not work out. 

Mr. SCHAFER. The gentleman is absolutely correct. It 
did not work out, and that is why the Classification Board 
is now an independent agency. Its duties are different, and 
because of economy and efficiency we had to have a separate 
agency, and yet the Economy Committee includes its con- 
solidation in the bill, and in their committee report they do 
not indicate one word or give one reason why this unusual 
&ction should be taken or how it will save one penny. There 
are only three lines in the committee report with reference 
to their recommendation on this consolidation. 

I hope the amendment wil be adopted in the name of 
efficiency and in the name of economy. [Applause.] 


The CHAIRMAN. The question is on the amendment 
offered by the gentleman from New Jersey. 

The question was taken; and on a division (demanded by 
Mr. SCHAFER) there were—ayes 30, noes 74. 

So the amendment was rejected. 


CONGRESSIONAL RECORD—HOUSE 


9345 


Mr. DOUGLAS of Arizona. Mr. Chairman, I move that 
all debate on Title VII and all amendments thereto close in 
10 minutes. 

The motion was agreed to. 

Mr. BLANTON. Mr. Chairman, I offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. BLANTON: Page 49, at the end of 
line 2, add the following: " That the rates of compensation for 
positions to which, prior to the effective date of this act the 
provisions of the classification act of 1923, as amended (U. S. C., 
Title V, ch. 13) applied, shall be the rates in force on the day 
preceding the effective date of the classification act of 1923 for 
positions involving the same or substantially similar duties." 

The CHAIRMAN. The Chair does not think he can 
recognize the gentleman except by unanimous consent. All 
debate on section 705 and all amendments thereto was 
closed some time ago by order of the committee. 

Mr. LAGUARDIA. Mr. Chairman, I ask unanimous con- 
sent that the gentleman may have five minutes, because I 
was also under a misapprehension about the time. 

Mr. BLANTON. I shall only ask for three minutes. 

The CHAIRMAN. If the request is granted the gentle- 
man from Texas, the Chair would suggest that the same 
amount of time be granted the gentleman from Maine. 

Mr. DOUGLAS of Arizona. Mr. Chairman, reserving the 
right to object, for what purpose does the gentleman from 
Maine desire to address the committee? : 

The CHAIRMAN. The gentleman from Maine has an 
amendment to offer and wishes to speak on his amendment. 

Mr. DOUGLAS of Arizona. For the information of the 
Chair and the committee, I think the amendment of the 
gentleman from Maine will probably be offered as a com- 
mittee amendment. 

The CHAIRMAN. Is there objection? 

Mr. DOUGLAS of Arizona. Mr. Chairman, reserving the 
right to object, the request, as I understand it, is that the 
gentleman from Texas be permitted to speak three minutes 
on the amendment he has offered. I shall not object pro- 
vided there is coupled with that request the additional re- 
quest that there be an equal amount of time granted to 
anyone who wishes to speak in opposition to the amendment. 

The CHAIRMAN. The Chair is afraid the gentleman 
from Arizona does not quite understand the situation. 
Under the motion of the gentleman from Arizona, which 
was agreed to, all debate on this title and all amendments 
thereto was ordered closed in 10 minutes. Prior to that all 
debate had been closed on section 705. The gentleman from 
Texas now offers an amendment to section 705. Of course, 
the amendment is in order, but the Chair holds that he will 
have to ask unanimous consent to address the committee on 
that particular section, and the time occupied, of course, 
would be included in the 10 minutes now remaining. 

Mr. DOUGLAS of Arizona. The Chair is quite correct in 
his statement of the matter. The unanimous-consent re- 
quest was made, and the gentleman from Arizona rose and 
reserved the right to object and stated he would not object 
provided three minutes were given to one opposed to the 
amendment offered by the gentleman from Texas. 

Mr. BANKHEAD. Mr. Chairman, let me make a unani- 
mous-consent request. I ask unanimous consent that the 
gentleman from Texas may be allowed to proceed for 3 
minutes, and the gentleman from Arizona be allowed 3 
minutes to reply, the 6 minutes to be taken out of the 10 
minutes' debate. 

Mr. McCORMACK.  Reserving the right to object, I 
would like to have the amendment again reported. 

Mr. STAFFORD. Mr. Chairman, I object. 

Mr. BLANTON. Mr. Chairman, I ask unanimous con- 
sent for one minute to explain my amendment to the gen- 
tleman from Wisconsin. 

Mr. WILLIAMSON. I object to that. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Texas. 

"The question was taken, and the amendment was rejected. 

Mr. BEEDY. Mr, Chairman, I offer the following amend- 
ment. 
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The Clerk read as follows: 


54, line 4, strike out paragraph (c) and insert in lieu 
thereof the following: 

“Such of the officers and employees of the Radio Division of 
the Department of Commerce and the Federal Radio Commission 
as, in the judgment of the President, are indispensable to the 
efficient operation of the consolidated bureau shall be retained 
under the consolidation, and all other officers and employees 
affected by such consolidation shall be dismissed.” 


Mr. BEEDY. Mr. Chairman, I have not taken any time in 
the discussion of this pending bill. If this amendment 
serves to carry out and make more effective the purpose of 
the committee, I shall not take any time, unless some Mem- 
ber present desires an explanation. 

Mr. DOUGLAS of Arizona. Under the language of the 
committee, only those employees of the Radio Division will 
be subject to dismissal. That would be an injustice to others 
who may have served longer than those who under the lan- 
guage are subject to discharge. ‘The language of the gentle- 
man from Maine places them all on an equal basis, equal 
footing. 

Mr. BEEDY. Exactly. 

Mr. WILLIAMSON. I would like to ask the gentleman 
why you use the term bureau“ instead of commission? 

Mr. BEEDY. I consulted the legislative draftsman, and 
we thought it would be best to use that language. It can 
be corrected in the Senate. 

Mr. LOZIER. Mr. Chairman, I do not know who is 
responsible for this language, but I think it is a reflection 
on the American people to write into substantive law the 
language embodied in this provision. I think it is a reflec- 
tion on the intelligence of the American people to incorpo- 
rate in this bill an implication that any officer or employee 
of the present Radio Commission is indispensable to the 
efficient administration of the commission. Certainly no 
man or set of men now connected with the Radio Commis- 
sion has a monopoly on the radio science to such an extent 
that his services are indispensable. We are not so poverty 
Stricken in ability and scientific attainments of our people 
as to require Congress to write into substantive law language 
which implies that the radio science would go to the 
„ demnition bowwows” if some of the present officers or 
employees of the Radio Commission should be separated 
from the service. A 

Mr. BEEDY. Mr. Chairman, if the gentleman will yield 
me 30 seconds of my own time, I will say to him that I 
adopted that word because it was in the act. It was put in 
there by the legislative draftsman. If that is an objection- 
able word and the gentleman from Missouri has a better 
one, as far as I am concerned I will accept his. 

Mr.LOZIER. Iam not criticizing my friend from Maine, 
but Iam complaining of the practice of Congress in anchor- 
ing members of boards and commissions to their jobs by 
using language in bills which implies that a few swivel-chair 
administrators have a corner on efficiency and capacity for 
the proper discharge of the public business. Why, gentle- 
men, you could discharge every man connected with the 
Radio Commission and replace them with men selected at 
random from any one of a thousand communities without 
impairing the efficiency of the commission one iota. 

This bill justifies the implication that certain officers and 
employees of the Radio Commission are indispensable to its 
efficient operation. 

Mr. BEEDY. I do not think there was any such inten- 
tion upon the part of those writing the bill. 

Mr. BLANTON. Mr. Chairman, I rise in opposition to 
the amendment. This provision in this bill with regard to 
the Classification Board and the ratings it has been making 
and the committee’s action in proposing to abolish the 
board should have been amended so as to abolish the inex- 
cusably high salaries now being paid. It should have pro- 
vided that all of these unreasonably high salaries that 
wrongfully and unjustly have been established be stopped, 
and the action of the board granting them repealed, and 
the men who draw them put back on their former basis, so 
that Congress may regain control of the fixing of salaries. 
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I proposed an amendment here that would have done 
that very thing. But our Republican brethren defeated it. 
The other day I put in the Recorp a list of a bunch of the 
employees who, when this act was passed by our friend from 
New Jersey [Mr. LEHLBACH], drew small salaries, but who 
now draw $5,000, $7,000, $8,000, and $9,000 a year because 
they have been rated by this board—with no reason for it 
at all Look at pages 8248, 8249, 8250, and 8251 of the 
Recorp for April 14, 1932, and you will see some of these 
salaries. Hundreds of them were raised overnight by this 
board from $1,800, $2,000, and $3,000 to $5,000, $6,000, 
$7,000, $8,000, and $9,000. My amendment would have 
stopped it. I sought to correct that. Yet the so-called 
economy advocate from Wisconsin [Mr. STAFFORD], our 
friend who preaches economy so much but never votes 
for it 

. Mr. Chairman, I rise to a question of 
order. 

Mr. BLANTON. The man who is always wanting it but 
who, when the time comes to get it, goes with the other 
bunch; he had to be the one to prevent my discussing my 
amendment. 

Mr. STAFFORD. Mr. Chairman, I rise to a question of 
order. The gentleman is not discussing the question before 
the committee but is discussing me. 

The CHAIRMAN. The point of order is sustained, and 
the gentleman will proceed in order. 

Mr. BLANTON. When I proposed this amendment it 
seemed that everybody wanting sane economy and desiring 
retrenchment ought to be in favor of it, and yet the gentle- 
man from Connecticut [Mr. Goss] refused to let me have 
even one minute. 

Mr. GOSS. Mr, Chairman, I rise to a question of order. 

The CHAIRMAN. The gentleman will state it. 

Mr. GOSS. The gentleman from Texas is not discussing 
the amendment but is discussing me. 

The CHAIRMAN. It is quite evident that the gentleman 
from Texas was discussing the gentleman from Connecticut. 

Mr. BLANTON. I was diverted by reason of the gentle- 
man keeping me from speaking for one minute on an econ- 
omy proposition. I presumed, Mr. Chairman, that when I 
was proposing to stop $1,800 clerks from drawing $8,000 and 
$9,000 salaries that I would surely have the aid of my friend 
from South Dakota [Mr. WILLIAMSON], but he objected to my 
having one minute, hence these three gentlemen are respon- 
sible for these $1,800 clerks still getting their $8,000 and 
$9,000 salaries. : 

Mr. WILLIAMSON. I am wondering why the gentleman 
insists on discussing a case after it is out of court. He did 
not allow attorneys in his court to do any such thing. 

Mr. BLANTON. I want to pin down the responsibility for 
my amendment not being adopted to the men who kept it 
from being adopted. There must be some responsibility fixed 
here in the House when a Member offers a good amendment 
and it is not adopted. My amendment would have stopped 
these $1,800 men from drawing $9,000. There is some reason 
why it did not prevail, and the three men who stood on the 
floor and kept it from being passed were my friend the gen- 
tleman from Wisconsin, Mr. STAFFORD; my friend from Con- 
necticut, Mr. Goss; and my friend from South Dakota, Mr. 
WILLIAMSON. 

The CHAIRMAN. The time of the gentleman from Texas 
has expired. 

Mr. DAVIS. Mr. Chairman, do I understand that all de- 
bate is exhausted on this amendment? 

The CHAIRMAN. That is the order of the committee. 
The question is on the amendment offered by the gentle- 
man from Maine. 

Mr. McDUFFIE. Mr. Chairman, the gentleman from 
Tennessee IMr, Davis] has studied the radio problem more 
than any other member here, I think. I ask unanimous 
consent that he have five minutes in which to discuss this 
amendment. 

The CHAIRMAN. Is there objection? 

There was no objection. 
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The CHAIRMAN. The gentleman from Tennessee is 
recognized for five minutes. 

Mr. DAVIS. Mr. Chairman, I appreciate the courtesy 
extended by my colleagues. 

I am heartily in favor of the transfer of the Radio Divi- 
sion to the Federal Radio Commission. In fact, in the last 
Congress the Senate, as I understand, unanimously passed 
a resolution to that effect, and the House committee unani- 
mously reported the resolution, although it never came up 
for action in the House. 'The reason it was not permitted 
to be considered by the House was because of propaganda 
that was carried on by certain parties who were wanting to 
make secure their jobs. A similar resolution has passed the 
Senate this session. The omnibus radio bill which passed 
ihe House has been amended in the Senate so as to provide 
for this transfer. 

I do not think the amendment offered by the gentleman 
from Maine [Mr. Beeny] ought to be adopted, because I 
think it is entirely too broad. The only function performed 
by the Radio Division is an inspection service, and as it stands 
now they are hanging in midair without being under the 
responsibility of the commission or anybody else that has 
anything to do with the regulation of radio. This Radio Divi- 
sion should be under the direction of the commission, which 
is authorized by Congress to perform all of these regulato 
functions. : 

As I say, the Radio Division does not contain any officials 
who are conflicting with any of the officials of the Federal 
Radio Commission. There are no officials whatever except 
inspectors. I think they have about 40 inspectors—doubt- 
less too many—and then there is an office force in addition 
to that. It is estimated that this transfer will effect a saving 
of at least $120,000. It will promote efficiency and coopera- 
tion, 

As the Federal Radio Commission under the law is made 
responsible for the proper regulation and supervision of 
radio, I think the authority should rest with them and the 
obligation be imposed upon them to select the officials who 
shall perform that service. 

I am in thorough accord with the idea that all of the offi- 
cials and employees shall be dispensed with in so far as 
possible. The President is authorized to do that under the 
language of the bill before us, but the amendment offered by 
the gentleman from Maine, if you will read it carefully, is 
so very far-reaching as to authorize the discharge of any 
of the officials in either the Federal Radio Commission or 
the Radio Division. 

With respect to the matter of expense, the omnibus radio 
bill which passed the House and which is now pending in 
the Senate has been reported favorably to the Senate with 
2 provision imposing radio licenses and fees which will prac- 
tically cause the radio industry to pay the cost of Federal 
regulation and supervision. I am heartily in favor of that. 
As that is to be done I do not think it should be hampered 
as indicated. 

The CHAIRMAN. The time of the gentleman from 
Tennessee has expired. 

The question is on the adoption of the amendment offered 
by the gentleman from Maine. 

The question was taken; and on a division (demanded by 
Mr. Beeny) there were ayes 38 and noes 39. 

So the amendment was rejected. 

Mr. McLEOD. Mr. Chairman, I offer an amendment to 
the title. 

The Clerk read as follows: 

Amendment offered by Mr. McLrop: Page 52, after line 9, insert 
& new Title VII-A, as follows: 

“ Nothwithstanding the provisions of section 204, the President 
is authorized to retain in the civil service beyond the retirement 


age civil-service employees whose separation from the service 
would in his opinion not be in the public interest.” 


Mr. WILLIAMSON. Mr. Chairman, I make a point of 
order that the amendment is not germane. 

The CHAIRMAN. The Chair is ready to rule. The Chair 
thinks the amendment offered as a new title is clearly not 
germane. It would have been germane had it been offered 
to Title II. The Chair therefore sustains the point of order. 


Mr. McLEOD. Mr. Chairman, I ask unanimous consent 
to proceed for one minute for the purpose of explaining 
what is in this amendment, as I shall later ask unanimous 
consent to refer back to Title II, page 9, to insert this sec- 
tion. I do not believe the Members appreciate what has 
been done. 

Mr. BLANTON. Mr. Chairman, reserving the right to 
object, and I de not object, I think the gentleman ought to 
have a right to speak for one minute. I think all gentlemen 
should have a right to speak for one minute. 

The CHAIRMAN. Is there objection to the request of 
the gentleman from Michigan? 

Mr. DOUGLAS of Arizona. Mr. Chairman, I am con- 
strained to object. 

The Clerk read as follows: 

TITLE VIII—INTERDEPARTMENTAL WORK 


Szc. B01. Section 7 of thé act entitled "An act making ap 
priations for fortifications and other works of defense, for the 
armament thereof, and for the procurement of heavy ordnance for 
trial and service, for the fiscal year ending June 30, 1921, and for 
other purposes," approved May 21, 1920 (U. 8. C., title 31, sec. 686), 
is amended to read as follows: 

“Sec. 7. (a) Any executive department or independent estab- 
lishment of the Government, or any bureau or office thereof, if 
funds are available therefor and 1f it is determined by the nead 
of such executive department, establishment, bureau, or office to 
be in the interest of the Government so to do, may place orders 
with any other such department, establishment, bureau, or office 
for materials, supplies, equipment, work, or services, of any kind 
that such requisitioned Federal agency may be in a position to 
supply or equipped to render, and shall pay promptly by check to 
such Federal agency as may be requisitioned, upon its written re- 
quest, either in advance or upon the furnishing or performance 
thereof, all or part of the estimated or actual cost thereof as 
determined by such department, establishment, bureau, or office 
as may be requisitioned; but proper adjustments on the basis of 
the actual cost of the materials, supplies, or equípment furnished, 
or work or services performed, paid for in advance, shall be made 
as may be agreed upon by the departments, establishments, bu- 
reaus, or offices concerned. Bills rendered or requests for advance 
payments made pursuant to any such order shall not be subject 
to audit or certification in advance of payment. 

"(b) Amounts paid as provided in subsection (a) shall be 
credited, (1) in the case of advance payments, to special working 
funds, or (2) in the case of payments other than advance pay- 
ments, to the appropriations or funds against which charges 
have been made pursuant to any such order, except as herein- 
after provided. The Secretary of the Treasury shall establish 
such special working funds as may be necessary to carry out the 
provisions of this subsection. Such amounts paid shall be avail- 
able for expenditure in furnishing the materials, supplies, or 
equipment, or in performing the work or services, or for the ob- 
jects specified in such appropriations or funds. Where materials, 
supplies, or equipment are furnished from stocks on hand, the 
amounts received in payment therefor shall be credited to appro- 
priations or funds, as may be authorized by other law, or, if not 
so authorized, so as to be available to replace the materials, sup- 
plies, or equipment, except that where the head of any such de- 
partment, establishment, bureau, or office determines that such 
replacement is not necessary the amounts paid shall be covered 
into the Treasury as miscellaneous receipts. 

“(c) Orders placed as provided in subsection (a) shall be 
considered as obligations upon appropriations in the same man- 
ner as orders or contracts placed with private contractors. Ad- 
vance payments credited to a special working fund shall remain 
available until expended.” 

Sec. 802. (a) Notwithstanding the provisions of this title, such 
section 7, as in force prior to the date of the enactment of this 
act, shall remain in force with respect to the disposition of funds 
transferred thereunder prior to such date. 

(b) Nothing in this title shall be construed to authorize any 
Government department or independent establishment, or any 
bureau or Office thereof, to place any orders for material, sup- 
plies, equipment, work, or services to be furnished or performed 
by convict labor, except as otherwise provided by existing law. 

(c) The provisions of this title are in addition to and not in 
substitution for the provisions of any other law relating to work- 
ing funds. 


Mr. BRIGGS. Mr. Chairman, I would like to ask the 
chairman of the Economy Committee what change this title 
makes in existing law, particularly the amendment of sec- 
tion 7 of the act making appropriation for fortifications and 
other works of defense. 

Mr. McDUFFIE. I would like to ask the gentleman from 
Idaho.[Mr. FRENCH] to answer the gentleman's question. 

Mr. BRIGGS. What change does this Title VIII, particu- 
larly the amendment of section 7 of the so-called fortification 
act, make in existing law? 
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Mr. FRENCH. The essential provisions in the new lan- 
guage carry the idea of the law that has been on the books 
for 10 or 12 years into application as to all departments 
and bureaus of the Government, and permits one bureau 
or department to do work for another when it had facili- 
ties and the requesting bureau was without them. 

I would say to the gentleman that the matter came to 
the attention of the Subcommittee on Appuepriations han- 
dling the Navy Department appropriation in connection 
with hearings, where we found that the Navy Department 
was hampered when it undertook to do certain work for 
certain bureaus and departments of the Government, chiefly 
in the matter of not having funds with which to finance the 
work itself, and inability te arrange for the other depart- 
ment to transfer funds. To correct the situation in part 
we carried upon an appropriation bill a few years ago an 
authorization under which the Navy Department could set 
up a fund that should be known as a working fund for the 
purpose of handling work for other bureaus and depart- 
ments of the Government. It worked well. It meant 
economies, and the fund would be used as a working fund 
to begin a job, and then moneys would be transferred from 
other bureaus or departments to this fund to replace the 
funds advanced. 

Mr. BRIGGS. Is this an interchangeable fund? I mean 
is it a fund which is built up and available to some other 
department of the Government without being charged to the 
other department of the Government that is utilizing it, 
or not? 

Mr. FRENCH. No; on the contrary, the money is charge- 
able to the department that received the appropriation from 
Congress; but it might call upon another department that 
has facilities to do the work. 

Mr. McDUFFIE. May I ask the gentleman a question, 
with the permission of the gentleman from Texas? 

'The thing I am interested in most in reference to this sec- 
tion is whether or not the effect of this section would put 
the Government any farther into any kind of business than 
it already is with reference to these various departments. 

Mr. FRENCH. It would permit one department that is 
doing a particular line of work, and is qualified to do that 
work, to do the work upon the request of another depart- 
ment and upon an agreement between the two departments 
io do that specific work. For instance, the Navy Depart- 
ment has navy yards. 'The Interior Department has no 
navy yards, but has one or two craft like the Borer. The 
Borer is used in connection with the work of the Indian 
Service in Alaskan waters, and under language carried in 
the appropriation a few years ago it was permitted to be 
overhauled for the Interior Department in one of the Gov- 
ernment navy yards. 

| Mr. McDUFFIE. May I ask the gentleman further if, 
under the language of this bill, we have sufficiently provided 
that contracts may be ]et to private interests in the event 
those interests can do the work more cheaply than either 

the departments can do it? 

Mr.FRENCH. Ithink the whole matter is left to the dis- 
cretion of the two departments involved as to whether or 
not the departments will avail themselves of the authority 
here granted. 
| Mr. McDUFFIE. But does not the gentleman think we 
ought to carry the same provision we have always carried 
jon our appropriation bills, both for the building of ships, 

j naval ships and others, that would give private interests an 
opportunity to do the work if they can do it as cheaply or 
more cheaply than the Federal Government? 

Mr. FRENCH. I have no objection to the language car- 


; 
ried heretofore. 


[Here the gavel fell] ^ 

Mr. DOUGLAS of Arizona. Mr. Chairman, I ask unani- 
mous consent that the gentleman from Texas may have five 
additional minutes. 

The CHAIRMAN. Is there objection? 

There was no objection, 
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Mr. BRIGGS. Mr. Chairman, I am grateful for the time, 
for I am getting some real information. I want to ask the 
gentleman from Idaho this question: In the discussion we 
had over the consolidation provisions of the Army and Navy 
it was brought out that there were separate plants main- 
tained by both the Army and Navy for the manufacture of 
clothing for the use of those services. Does this provision 
of the bill permit utilization of only one of those plants or 
factories without the utilization of both of them in the 
manufacture of clothing and enable the Government thereby 
to save substantial sums? 

Mr. FRENCH. I should think that it would be possible to 
do just that thing under the language here. 

Mr. BRIGGS. Does the gentleman know whether it has 
ever been utilized for that purpose? 

Mr. FRENCH. No; because for many years the different 
services have had establishments of their own. 

Mr. BRIGGS. Is it not possible, through the Appropria- 
tions Committee itself and by the regulation of appropria- 
tions, to force that sort of economy? 

Mr. FRENCH. It would be possible; yes. 

Mr. BRIGGS. 'The question in my mind is why it is not 
done, why the Army and Navy maintain two establishments 
for making clothing when one would do? This presents 
quite a different question from that involving the consolida- 
tion of the Army and the Navy into one unit for national 
defense. It seems to me, if this provision is capable of being 
utilized to promote savings and economies, it ought to be 
adopted; and such savings and economies ought to be en- 
couraged as far as possible by action of the Appropriations 
Committee in denying any duplication of service. 

Mr.FRENCH. Ithink the gentleman is correct; and may 
Isay that the subcommittees of the Appropriations Commit- 
tee have recognized from year to year that proposition, but 
on account of the fact that committees during the last 10 
or 12 years did not initiate the projects, but rather found 
shops and plants in operation by different departments, with 
investments made by the Government, we could not effect 
the economies that would have seemed possible many times 
because of investments already made. 

Mr. BRIGGS. This is an economy program; and when it 
comes down to fundamentals I think that everybody wants 
to have carried into effect throughout this Government the 
utmost economies of every kind which can be effected prop- 
erly and stil let the Government be carried on efficiently. 
Does not the Appropriations Committee think that with this 
support they can effect still further economies in the appro- 
priations? 

Mr. FRENCH. It is my judgment that it would be pos- 
sible; yes. 

Mr. BRIGGS. And they will pursue that course? 

Mr. FRENCH. I should hope so. 

Mr. STAFFORD. Mr. Chairman, the pending title should 
have some safeguarding provision. 'The ultimate purpose 
may be worthy, but I think it is not the intention of the 
committee or of the House to favor every Government 
utility being utilized to its maximum extent. Under this 
phraseology the departments would be relieved from calling 
upon private industry to meet the requirements of the Gov- 
ernment. If, perchance, there was any activity in the gov- 
ernmental service, it would be forced to call upon that 
governmental activity for the performance of that work and 
not upon private contractors. I understand the gentleman 
from South Dakota [Mr. WILLIAMSON] has an amendment 
which wil not prevent the Government from calling upon 
private industry to compete in Government work if, per- 
chance, there happens to be any utility in the departmental 
service that can perform the work. It is not the intention 
of the Government to go into all kinds of work and to de- 
prive private industry of work. : 

Mr. McDUFFIE. If the gentleman will yield, the gentle- 
man from South Dakota and myself have just completed an 
amendment which we think will take care of that objection. 

Mr. STAFFORD. Wil the gentleman from South Da- 
kota read his amendment for the information of the com- 
mittee? 
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Mr. WILLIAMSON. I will read the amendment: 


Provided, however, That if such work or services can be as con- 
veniently or more cheaply performed by private agencies, such 
work shall be let by competitive bids to such private agencies. 

Mr. STAFFORD. Where does the gentleman propose to 
offer that amendment? 

Mr. N. At page 53, after the word “ pay- 
ment,” in line 12. 

[Here the gavel fell.] 

Mr. WILLIAMSON. Mr. Chairman, I offer an amend- 
ment. 

The Clerk read as follows: 

Amendment offered by Mr. WILLIAMSO 
word “payment” in line 12, strike out the period, 
colon and the following: 

"Provided, however, That if such work or services can be as 
conveniently or more cheaply performed by private agencies, such 
work shall be let by competitive bids to such private agencies." 


Mr. LaGUARDIA. Mr. Chairman, I offer an amendment 
to the amendment: 


And provided further, That the Government department or any 
employees thereof would not be kept idle by so doing. 


Otherwise you have no saving at all. The whole point is 
that if we have a Government department to do the work 
and we let out that work, even though it may be done 
slightly cheaper, and the employees of that Government 
department sit there idle, there will be no saving. 

Mr. WILLIAMSON. I will say that as far as this inter- 
departmental work is concerned, the only purpose of it is 
to expedite Government work and permit it to be done by 
the agency best equipped. For illustration, several depart- 
ments outside the Navy have vessels. Under this title they 
may go into a navy yard and have repair work done there. 
The Navy Department has very fine inspection service. 
Other departments use this inspection service for the in- 
spection of materials and supplies. 

Mr. LaGUARDIA. I think the amendment is too rigid, 
because if it only provides for economy we can only take 
into consideration the cost of that one job and overlook 
the cost of the overhead of that department. 

The CHAIRMAN. Does the gentleman from New York 
desire to offer an amendment to the amendment? 

Mr. LaGUARDIA. Mr. Chairman, I will not press my 
amendment, because it is involved; but, I submit, gentlemen, 
there will be no economy here at all. 

Mr. McCORMACK. Will the gentleman yield? 

Mr. LAGUARDIA. Les. 

Mr. McCORMACK. Does not the gentleman think that 
instead of using the words “more cheaply” we should use 
the words “more conveniently and effectively”? That 
would cover everything. 

Mr. WILLIAMSON. The amendment reads “ conveniently 
or more cheaply.” 

Mr. McCORMACK. But would not the word “ effectively ” 
cover everything that the gentleman seeks to do? 

Mr. McDUFFIE. If the gentleman will yield, I think the 
whole idea, as far as the gentleman from South Dakota and 
myself are concerned, was not to tie up all of this work so 
that the taxpayers with shipyards would have it all, but that 
some of those people who might be idle would have an 
opportunity to do some of the work. 

Mr. LAGUARDIA. That was my point this morning in 

connection with the use of Army and Navy officers on public 
works. 

Mr, McDUFFIE. But the gentleman now proposes to de- 
stroy the effect of this amendment by the words he wishes 
to add to the amendment. 

Mr. LAGUARDIA. The gentleman thinks my amendment 
would do that? 

Mr. McDUFFTE. I think so, absolutely. 

Mr. LaGUARDIA. Then I withdraw the amendment. 

Mr. WILLIAMSON. Mr. Chairman, the proviso I have 
offered should follow the word “concerned,” in line 10, 
page 53. 


N: On page 53, after the 
Ansert a 
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The CHAIRMAN. Without objection, the correction will 
be made. 

There was no objection. 

Mr. FRENCH. Mr. chairman. thay: I fake this: IREO 
tion? We have carried in various appropriation bills where 
money has been appropriated for the doing of work, some- 
times within establishments under the Government and 
sometimes by contract, language something like the lan- 
guage proposed in the amendment; but, as I recall the 
language, it usually has had a safeguarding clause to the 
effect that this could be dome when the interests of the 
Government would not be disturbed. It seems to me that 
if we could let this language lie over we would have time to 
examine the language in acts where it has worked effectively 
in doing what the gentleman wants to do. I am agreeable 
to doing what the gentleman has in mind; but this language 
might have the effect of compelling the Government or some 
bureau to do work by contract and letting an agency of the 
Government stand idle, as the gentleman from New York 
has suggested, because it would be possible to have the work 
done by contract somewhat cheaper on a particular job than 
to have it done, for instance, in the Brooklyn Navy Yard or 
some other Government institution, although Government 
interests and convenience would be served by the latter 
course. | 

Mr. McDUFFIE. But the gentleman is overlooking some 
other workers who are not fortunate enough to be on the 
pay roll of the Government, but are in private shipyards, 
and there are a number of them walking the streets. They 
have added much to the long line of unemployment in this 
country. 

Mr. FRENCH. I think, perhaps, the amendment goes 
too far. 

Mr. McDUFFIE. If the amendment gives the men to 
whom I have referred an opportunity to do some of this 
work, certainly the gentleman does not want to deny it to 
them. 

Mr. FRENCH. Not at all; but I think the amendment 
probably goes a little too far, and that the suggestion of 
the gentleman from New York IMr. LaGuarp1a] is correct. 
It might be construed so rigidly as to tie up a navy yard or 
tie up an activity that could reasonably do the work, and 
ought to do the work. 

Mr. McDUFFIE. But if we say, "If it can be as con- 
veniently " that covers a lot of territory and if we add “ more 
cheaply ” that is going a long way. 

Mr. WILLIAMSON. Perhaps we should add the words 
“ as expeditiously to the words more cheaply.” 

Mr. McDUFFIE. That would be a matter of discretion 
with the head of the department. 

[Here the gavel fell.] 

Mr. FRENCH. Mr. Chairman, would the gentleman ob- 
ject to a unanimous-consent request that we may return to 
this matter at the next session of the committee for the con- 
sideration of this bill and then perfect this language? 

Mr. McDUFFIE. I do not want to get in the habit of 
turning back, if I can prevent it. I am having enough of a 
struggle to go forward, but in view of the difference of 
opinion about this item, I am willing to agree to that. 

Mr. FRENCH. Then I ask unanimous consent, Mr. Chair- 
man, that this amendment be considered as pending upon 
the reconvening of the committee. 

Mr. McDUFFIE. With the understanding, if the gentle- 
man please, that it is the only thing under this title that 
can be considered when we return to it. 

Mr. FRENCH. Yes. 

Mr. DOUGLAS of Arizona. Mr. Chairman, for this after- 
noon I move that all debate on this title and all amendments 
thereto do now close. 

Mr. CONNERY. Mr. Chairman, a parliamentary inquiry. 
Has the Chair put the unanimous-consent request? 

The CHAIRMAN. The Chair has not, because this is a 


preferential motion. The Chair will later put the request. 
The gentleman from Arizona moves that all debate on this 
title and all amendments thereto do now close. 
The motion was agreed to. 
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The CHAIRMAN. The gentleman from Idaho (Mr. FRENCH ] 
asks unanimous consent that when the House again goes 
into Committee of the Whole that permission be given to 
return to this title for this one amendment only. 

Mr. FRENCH. And any amendments thereto. 

The CHAIRMAN. And any amendments thereto. 

Mr. CONNERY. Mr. Chairman, reserving the right. to 
object—and I dislike to object—but when the gentleman 
from Michigan [Mr. McLeon] made a similar request a short 
while ago, it was objected to. 

Mr. FRENCH. I think the gentleman will be quite inter- 
ested in the point of view I am pointing out, if I understand 
the district the gentleman represents. 

Mr. CONNERY. In fairness to the gentleman from Michi- 
gan, who was refused a similar request, I feel constrained to 
object. 

The CHAIRMAN. Objection is heard. 

The question is on the amendment offered by the gentle- 
man from South Dakota. 

The question was taken; and on a division (demanded by 
Mr. McDourriz) there were—ayes 52, noes 18. 

So the amendment was agreed to. 

The CHAIRMAN. The Clerk will read Title IX. 

The Clerk read as follows: 

TrrLE IX.—PROVISIONS APPLICABLE TO VETERANS 
GENERAL ADJUSTMENT OF VETERANS' BENEFITS 


Src, 901. Notwithstanding the provisions of law in effect at the 
date of enactment of this act, except as to those persons who 
have attained the age of 65 years, or those persons who served in 
the active military or naval forces and who suffered an 
injury or contracted a disease in line of duty as a result of and 
directly attributable to such service, or those persons who, in ac- 
cordance with the World War veterans' act, 1924, as amended, or 
the laws granting military or naval pensions, are y 
totally disabled or permanently and totally disabled as a result 
of disease or injury acquired in, or aggravated by, active military 
or naval service, or those persons who while in the active military 
or naval service in actual combat with, were under actual 
fire of, or served in the zone of active hostilities against, the 
cone forces of the enemy in any war in which the United States 

was engaged, no allowance, compensation, retired pay, pension, 
hospitalization, or domiciliary care under the war risk insurance 
act, as amended, the World War veterans’ act, 1924, as amended, 
the laws governing the granting of Army and Navy pensions, the 
laws governing the granting of domiciliary care by the Veterans’ 
Administration, or the emergency officers’ retirement act of May 
24, 1928, shall be payable or granted to any person whose net 
income as defined by the Administrator of Veterans’ Affairs, was 
$1,500 or over, if single, and $3,500 or over, if married, for the 
year preceding the enactment of this act or the year preceding 
the filing of application for benefits, whichever is the later. The 
minimum amounts above specified shall be increased by $400 for 
each person dependent upon the applicant during the period pre- 
scribed. Such benefits shall not be paid or granted during any 
year following that in which the net income plus allowance for 
dependents exceeds the prescribed amounts: Provided, That irre- 
spective of the income for a preceding year, upon submission of 
proof satisfactory to the administrator of reduction in income 
during the current year below the amounts herein, when 
prorated monthly, such benefits as may otherwise be authorized 
shall be allowable from the date of administrative determination. 
Payments of Government insurance, allowance, compensation, re- 
tired pay, or pension shall not be considered as income within the 
provisions of this section. The Secretary of the Treasury is hereby 
directed, upon request, to transmit to the administrator a cer- 
tificate containing the information required by the administrator 
to carry out the purposes of this section affecting each person 
who is applying for or receiving such allowance, compensation, 
retired pay, pension, hospitalization, or domiciliary care, and such 
certificate shall be conclusive evidence of the facts stated therein. 
As to allowance, compensation, retired pay, or pension being paid, 
or hospitalization or domiciliary care being furnished, at the date 
of enactment of this act, this section shall take effect six months 
after such date, and no continuance or granting of allowance, 
compensation, retired pay, pension, hospitalization, or domiciliary 
care shall thereafter be authorized except in accordance herewith. 
As to pending claims and elaims filed after the date of enactment 
of this act, the provisions of this section shall take effect on such 
date: Provided, That this section shall not apply to such persons 
as are entitled to benefits described in this section on account of 
the death of any person who served in the active military or naval 
service. 

VETERANS IN INSTITUTIONS 

Sec. 902. The first two paragraphs of subdivision (7) of section 

202 of the World War veterans’ act, 1924, as amended (U. S. C. 


Supp. V, title 38, sec. 480), are hereby amended to read as follows: 

“Effective as of the first day of the third calendar month fol- 
lowing the month during which this amendatory act is enacted, 
where any person shall have been maintained as an inmate of the 
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United States Soldiers’ Home, or of any national or State soldiers’ 
home, or of St. Elizabeths Hospital, or maintained by the Veterans’ 
Administration in an institution or institutions, for a period of 30 
days or more, the compensation, pension, allowance, or retired pay 
under the emergency officers’ retirement act of May 24, 1928, shall 
thereafter not exceed $20 per month so long as he shall thereafter 
be maintained: Provided, That if such person has a wife, a child 
or children, or dependent parent or parents, the difference between 
the $20 and the amount to which the veteran would otherwise be 
entitled except for the provisions of this subdivision may be paid 
to the wife, child or children, and dependent parent or parents In 
accordance with regulations prescribed by the administrator, 
“All or any of such compensation, pension, allowance, or 
retired pay under the emergency officers’ retirement act of May 24, 
1928, of any mentally incompetent inmate of such institution may, 
in the discretion of the administrator, be paid to the chief officer 
of said institution to be properly accounted for and to be used for 
the benefit of such inmate: Provided, however, That in any case 
where the estate of such mentally incompetent veteran without 
dependents, derived from funds paid under the war risk insurance 
act, as amended, the World War veterans’ act, 1924, as amended, 
the laws governing the granting of Army and Navy pensions, or 
the emergency officers’ retirement act of May 24, 1928, equals or 
exceeds $3,000, payment of compensation, pension, allowance, or 
retired pay shall be discontinued until the estate is reduced to 
$3,000, and this proviso shall apply to payments due or accruing 
prior or subsequent to the date of enactment of this amendatory 
act: Provided further, That if such person shall be discharged 
from such institution as competent, such sum shall be paid as is 
held in trust for him by the United States or any chief officer of 
an institution as a result of the laws in effect prior and/or subse- 
quent to the enactment of this amendatory act: Provided further, 
That if in the judgment of the administrator a mentally incom- 
petent person without dependents, receiving compensation, ne qune - 
ar allowance, or retired pay under the emergency officers' 
ment act of May 24, 1928, requires institutional care for his mental 
condition and his guardian or other person charged with his cus- 
tody refuses to accept or permit the continuance of the institu- 
tional care offered or approved by the administrator, compensation, 
pension, allowance, or retired pay under the ency officers' 
retirement &ct of May 24, 1928, payable, shall not exceed $20 per 
month so long as the need for such institutional care shall con- 
tinue. The administrator in his discretion, upon showing of 
proper treatment in a recognized reputable private institution 
may waive the reduction provided by this subdivision.” 
EMERGENCY OFFICERS' RETIRED PAY 


Src. 903. (a) In the administration of the act of May 24, 1928, 
entitled “An act making eligible for retirement, under certain con- 
ditions, officers and former officers of the Army, Navy, and Marine 
Corps of the United States, other than officers of the Regular Army, 
Navy, or Marine Corps, who incurred physical disability in line of 
duty while in the service of the United States during the World 
War" (U. S. C., Supp. V, title 38, secs. 581 and 582), no officer or 
former officer shall receive retired pay thereunder, unless he served 
as a member of the Military or Naval Establishment between 
April 6, 1917, and November 11, 1918, inclusive, and within such 
period actually contracted a disease or suffered an injury in 
line of duty as the result of and directly attributable to such 
service, or unless he served a period of 90 days or more between 
April 6, 1917, and November 11, 1918, inclusive, and actually con- 
tracted a disease or suffered an injury in line of duty as the result 
of and directly attributable to service between November 12, 1918, 
and July 2, 1921, inclusive, and unless he has been or is found by 
the former Veterans' Bureau or thé Veterans' Administration to be 
not less than 30 per cent permanently disabled as a result thereof 
prior to May 24, 1928, or within one year thereafter, in accordance 
with the rating schedule and amendments promulgated pursuant 
to subdivision (4) of section 202 of the World War veterans' act, 
1924, as amended (U. 8. C., title 38, sec. 477), in force at that time, 
and unless he is found by the Veterans' Administration to be not 
less than 30 per cent permanently disabled at the time of the 
enactment of this act under such rating schedule as amended and 
in effect at the date of the enactment of this act: Provided, That 
no person shall be retired without pay except in accordance with 
the foregoing provisions of this section, except that the degree of 
disability required for retirement without pay shall be less than 
30 per cent and more than 10 per cent permanent disability. 

(b) The Veterans’ Administration is hereby authorized and 
directed to review all claims heretofore filed under the emergency 
officers’ retirement act of May 24, 1928, and to remove from the 
rolls of retired emergency officers the names of such officers as are 
not found to be entitled to retirement under subdivision (a) of 
this section. The Administrator of Veterans’ Affairs is further 
authorized and directed to cause to be certified to the Secretary 
of War or the Secretary of the Navy, as the case may be, the 
names of those officers who are removed from the rolls, and the 
Secretary of War and the Secretary of the Navy are hereby author- 
ized and directed to drop from the emergency officers’ retired list 
and the Army and Navy ters the names of such officers. Pay- 
ment of emergency officers’ retired pay, in the case of any officer 
whose name is removed from the rolls or transferred to the list 
of those retired without pay by reason of the provisions of this 
section, shall cease on the first day of the third calendar month 
following the month during which certification or transfer is made, 
as the case may be. The Administrator of Veterans’ Affairs is 
hereby authorized and directed to transfer the name of each officer 
removed from the rolis of those entitled to emergency officers’ 
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retired pay, to the compensation rolls of the Veterans’ Adminis- 
tration, and to pay, commencing with the first day of the third 
calendar month following the month during which.certification is 
made by the administrator of the name of the officer removed from 
the rolls, as herein provided, compensation in accordance with the 
provisions of the World War veterans' act, 1924, as amended, not- 
withstanding that no previous application for compensation has 
been made, 

(c) The review of all claims authorized and directed under 
subdivision (b) of this section shall be final, except for one recon- 
sideration. No rerating or review shall thereafter be authorized 
in such claims, 

(d) After the expiration of one year following the enactment 
of this act no review, appeal, or other consideration shall be au- 
thorized in connection with any claim for emergency officers' 
retirement upon which a decision has at any time been rendered 
by the Veterans’ Administration or Bureau. 

(e) No person shall be entitled to benefits under the provisions 
of this section, except he shall have made valid application under 
the provisions of the emergency officers’ retirement act of May 
24, 1928. 

.(f) All provisions of the emergency officers’ retirement act of 
May 24, 1928, in conflict with or inconsistent with the provisions 
of this section are hereby modified and amended to the extent 
herein y provided and stated as of the date of enact- 
ment, May 24, 1928. 

REPEAL OF PER DIEM ALLOWANCES 


Sec. 904. Section 203 of the World War veterans’ act, 1924, as 
amended (U. S. C., Supp. V, title 38, sec. 492), is hereby amended 
to read as follows: 

“Sec. 203. That every person applying for or in receipt of 
compensation for disability under the provisions of this title and 
every person applying for treatment under the provisions of sub- 
divisions (9) or (10) of section 202 hereof, shall, as frequently and 
at such times and places as may be reasonably required, submit 
himself to examination by a medical officer of the United States 
or by a duly qualified physician designated or approved by the 
administrator. He may have a duly qualified physician designated 
and paid by him present to participate in such examination. For 
all examinations he shall, in the discretion of the administrator, 
be paid his reasonable traveling and other expenses. If he shall 
neglect or refuse to submit to such examination, or shall in any 
way obstruct the same, his right to claim compensation under 
this title shall be suspended until such neglect, refusal, or ob- 
struction ceases. No compensation shall be payable while such 
neglect, refusal, or obstruction continues, and no compensation 
shall be payable for the intervening period.” 


LIMITATION OF RETROACTIVE BENEFITS 


Src. 905. Section 205 of the World War veterans’ act, 1924, as 
- amended (U. B. C., title 38, sec. 494), is hereby amended to read 
as follows: 

“ Sec. 205. The Veterans’ Administration may at any time review 
@ claim for benefits under this act, or the laws governing the 
granting of Army and Navy pensions, and in accordance with the 
facts found and the law applicable, award, end, diminish, or 
increase allowance, compensation, or pension, but no allowance, 
compensation, or pension shall be awarded as a result of such 
review for any period more than six months prior to date of ad- 
ministrative determination. Where the time for appeal prescribed 
by regulations has expired a claimant may make application for 
review upon the evidence of record at the time of the last adjudi- 
catory action but no allowance, compensation, or pension, or 
increased allowance, compensation, or pension, as a result of such 
review, shall be awarded for any period more than six months 
prior to date of application. No review of any claim shall be made 
except as provided herein. Except in cases of fraud participated 
in by the beneficiary, no reduction in allowance, compensation, or 
pension shall be made retroactive, and no reduction or discontinu- 
ance of allowance, compensation, or pension shall be effective until 
the first day of the third calendar month next succeeding that in 
which such reduction or discontinuance is determined. The pro- 
viso in the paragraph under the heading Pension Office,’ in the 
act entitled ‘An act making appropriations to supply further 
urgent deficiencies in the appropriations for the fiscal year ending 
June 30, 1894, and for prior years, and for other purposes,’ ap- 
proved December 21, 1893 (U. S. O. title 38, sec. 56), is hereby 
repealed: Provided, That as to those persons who served in the 
active military or naval forces and who actually suffered an injury 
or contracted a disease in line of duty and as the result of and 
directly attributable to combat with the enemy during war service, 
the limitations of this section shall not apply." 


TRANSFER FhOM COMPENSATION TO PENSION ROLLS 


Sec, 906. The first paragraph of section 200 of the World War 
veterans’ act, 1924, as amended (U. 8. C. Supp. V, title 38, sec. 
471), 15 hereby amended by striking out the period at the end 
thereof and in lieu thereof & colon &nd the following: 
“Provided further, That where no active military or naval serv- 
ice was rendered between April 6, 1917, and November 11, 1918, no 
compensation shall be payable for disability or death resulting 
from injury suffered or disease contracted during active service in 
an enlistment entered into after November 11, 1918, or for aggra- 
vation or recurrence of a disability existing prior to examination, 
acceptance, and enrollment for service, when such aggravation was 
suffered or contracted in, or such recurrence was caused by, the 
active military or naval service in an enlistment entered into after 
November 11, 1918: Provided further, That the Administrator of 
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Veterans' Affairs 1s hereby authorized and directed to transfer to 
the general pension rolls for the Regular Establishment the names 
of those persons in receipt of compensation who, by reason of the 
enactment of this amendatory act are no longer entitled to com- 
pensation, and to pay such persons pension in accordance with 
the rates provided for under the general pension laws, but this 
transfer shall not take effect until six months following the date 
of the enactment of this amendatory act: Provided further, That 
this act, as amended, and the laws governing the granting of 
Army and Navy pensions shall not be construed to deny the right 
of any person to receive pension on account of active military or 
naval service subsequent to November 11, 1918: Provided further, 
That tbe provisions of section 602 of this act, as amended, shall 
not be construed to authorize the payment of compensation con- 
trary to the provisions of this amendatory act." 
TESTIMONY IN SUITS UPON INSURANCE CLAIMS 


Src. 907. The first paragraph of section 19 of the World War 
veterans’ act, 1924, as amended (U. S. C., Supp. V, title 38, sec. 
445), is hereby amended by striking out the period at the end 
thereof and inserting in lieu thereof a colon and the following: 

“Provided further, That in any suit tried under the provisions 
of this section the court shall not receive, admit, or entertain the 
testimony of any person whose statement has not been submitted 
to the United States Veterans' Bureau or the Veterans' Administra- 
tion prior to the denial of the claim sued upon, and the date of 
issuance of the letter of disagreement required by this section shall 
be the date of deníal of the claim, except that if in a preliminary 
proceeding prior to trial of the claim sued upon, it is shown by the 
plaintiff to the satisfaction of the court that relevant and material 
testimony is available from any person whose statement has not 
been submitted to the United States Veterans’ Bureau or the Vet- 
erans' Administration prior to the denial of the claim sued upon, 
the court shall stay ali in the suit until the statement 
of such person is submitted to the Administrator of Veterans’ 
Affairs who shall cause the claim to be immediately reviewed, and 
in case the administrator allows such claim, the suit shall be dis- 
missed, but if the administrator disallows the claim, such person 
may be a witness in the trial of the cause: Provided further, That 
the last preceding proviso shall apply to all suits pending on the 
date of the enactment of this amendatory act against the United 
States under the provisions of the war risk insurance act, as 
amended, or this act, as amended.” 


REVIVAL OF GOVERNMENT INSURANCE RESTRICTED 


Sec. 908. Sections 305 and 309 of the World War veterans’ act, 
1924, as amended (U. B. C., Supp. V, title 38, secs. 516, 516b), are 
hereby repealed as of the date of their enactment, and notwith- 
standing the provisions of section 602 of the World War veterans' 
act, 1924, as amended (U. S. C., title 38, sec. 571), no additional 
payments shall be made under such sections or the third proviso 
of section 408 of the war risk insurance act, as amended, except 
to those persons actually receiving payments on the date of 
enactment of this act, or in those claims where, prior to the date 
of the enactment of this act, it has been determined by the Vet- 
erans' Administration that all or part of the insurance is payable 
under such sections and the interested person or persons entitled 
thereto have been informed of such determination: Provided, 
That where a beneficiary receiving insurance payments under 
such sections dies and there is surviving a widow, child or chil- 
dren, or dependent mother or father, of the veteran. the remain- 
ing unpaid installments shall be paid to the following tted 
class of beneficiaries in the following order of preference: (1) To 
the widow of the veteran if living at date of death of the bene- 
ficlary; (2) if no widow, then to the child or children of the vet- 
eran, share and share alike; (3) if no wife, child, or children, then 
to the dependent mother of the veteran; (4) if no wife, child or 
children, or dependent mother, then to the dependent father of 
the veteran, but no payments under this proviso shall be made 
to the heirs or legal representatives of any beneficiaries in the 
permitted class who die before receiving the monthly install- 
ments to which they are entitled, and the unpaid in- 
stallments shall be paid to the beneficiary or beneficiaries in the 
order of preference prescribed in this proviso: Provided, That this 
section shall not be construed to affect any claim wherein it is 
determined by the Administrator of Veterans’ Affairs that the 
insured actually contracted disease or suffered injury in line of 
duty between April 6, 1917, and November 11, 1918, inclusive, as 
the result of and directly attributable to actual combat with the 
enemy during war service, and as the result of such disease or 
injury, dies or has died or becomes or has become permanently 
and totally disabled, and as to those cases adjudication shall be 
made under the law in effect prior to the enactment of this act, 
in the same manner as if this act had not been enacted, except 
that the first proviso of section 305 of the World War veterans’ 
act, 1924, as amended, limiting the class of beneficiaries, shall be 
applicable to any case payable under this section: Provided 
further, That the uncollected compensation available under the 
provisions of the law in effect prior to the enactment of this act 
must be based upon disease or injury as described in this section. 


LIMITATION UPON ATTORNEYS’ FEES IN INSURANCE SUITS 
Src. 909. The proviso the last sentence in section 500 


of the World War veterans’ act, 1924, as amended (U. S. C., title 
38, sec. 551), 1s hereby amended to read as follows: 

“Provided, however, That wherever a judgment or decree shall 
be rendered in an action brought pursuant to section 19 of Title X 
of this act the court, as a part of its judgment or decree, shall de- 
termine and allow reasonable fees for the attorneys of the success-, 


9352 


ful party or parties and apportion same if proper, said fees not to 
exceed 10 per cent of the amount found due under the judgment 
or decree and to be paid by the Veterans’ Administration out of 
the payment made under the judgment or decree,” 

JOINT COMMITTEE ON VETERANS’ LAWS 

Sec. 910. There is hereby created a joint co com- 
mittee which shall be composed of three Members of the Senate, 
to be appointed by the President of the Senate, and three Members 
of the House of Representatives, to be appointed by the Speaker 
of the House of Representatives. Such committee shall conduct a 
thorough Investigation of the operation of the laws and regulations 
relating to the relief of veterans of all wars and persons receiving 
benefits on account of service of such veterans and report a na- 
tional policy with respect to such veterans and their dependents. 
The committee shall report to the Senate and House of Represent- 
atives not later than February 1, 1933, the results of its investi- 
gation, together with such recommendations for legislation as it 
deems advisable. 

The committee is authorized to sit and act, whether or not the 
Senate or House of Representatives is in session, at such times and 
places as it may deem advisable, and to call upon various depart- 
ments of the Government for such information and for such 
clerical assistance as may be necessary, using the services of em- 
ployees on the Government pay roll. 

Mr. McDUFFIE. Mr. Chairman, I move that the com- 
mittee do now rise. 

The motion was agreed to. 

Accordingly the committee rose; and the Speaker having 
resumed the chair, Mr. Warren, Chairman of the Com- 
mittee of the Whole House on the state of the Union, re- 
ported that that committee had had under consideration the 
bil H. R. 11267, the legislative appropriation bill, and had 
come to no resolution thereon. 

EXTENSION OF REMARKS—NATIONAL DEFENSE REORGANIZATION ACT 


Mr. WIGGLESWORTH. Mr. Speaker, I am opposed to 
the proposed consolidation of the Department of War and 
the Department of the Navy embodied in title 6 of the pend- 
ing bill. I am opposed to it as a member of the Committee 
on Expenditures in the Executive Departments, which, after 
almost 300 pages of hearings, by emphatic vote, recorded its 
opposition to the consolidation. I am opposed to it on 
broad policy and for the very simple reason that in my 
judgment its proponents have failed entirely to date to sus- 
tain the burden of proof which is rightly theirs. They have 
failed to show any substantial economy not otherwise ob- 
tainable. They have failed to show that consolidation can 
be effected without risk of impairment of national defense 
as a whole. 

The testimony of proponents of consolidation appearing 
before the Committee on Expenditures in the Executive 
Departments was entirely inconclusive and for the most 
part sheer generalization. It is true that our colleague 
from Tennessee, the chairman of the Committee on Ap- 
propriations [Mr. Byrws], stated to the committee that 
he was prepared to stake such reputation as he then en- 
joyed that savings amounting to one hundred millions of 
dollars could be realized through consolidation in a com- 
paratively short time. He filed no bill of particulars, how- 
ever. He offered no evidence as a basis for any such opin- 
jon. No authoritative evidence was offered by any witness 
of substantial economy through consolidation which could 
not be effected without it. Opponents of consolidation 
characterized the suggested savings as absurd. They re- 
ferred to substantial savings already effected in each of the 
two departments, to further and substantial savings re- 
sulting from cooperation between the departments, and 
indicated that in their opinion the suggested consolidation 
might well result in an actual increase rather than a decrease 
in expenditure. 

Proponents of consolidation had little to offer the commit- 
tee in respect to possible injury to our system of national 
defense other than their individual opinions that no impair- 
ment would result. Opponents of consolidation brought to 


the committee a wealth of opinion from important nations 
in the world, indicating a serious risk of impairment if the 
proposed consolidation should be adopted. 

In Great Britain, for example, in March of 1931, a com- 
mittee on national expenditure was appointed by the Chan- 
cellor of the Exchequer, at the request of Parliament, to 
make recommendations for effecting forthwith all practi- 
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cable and legitimate reductions in the national expenditure 
consistent with the efficiency of the services. The commit- 
tee was composed of a very able body of men under the 
chairmanship of Sir George Ernest May. Their report was 
submitted in July of 1931. Here is what the committee had 
to say in respect to consolidation such as is now proposed: 

We have given very careful consideration to this question, be- 
cause there is undoubtedly a widespread impression in the public 
mind that large savings might be made in the cost of national 
defense hy some form of amalgamation of the three services under 
a single minister. We are, of course, primarily interested in the 
question from the point of view of its effect on the actual cost of 
the fighting services, but we can not forget that in the search for 
true economy it is essential to take the wider view and consider 


the effect of any far-reaching change of system on the efficiency 
of the service. 


Our conclusion, after careful review of all the evidence, is that 
no substantial reduction of cost would follow from the creation 
of a ministry of national defense, and that, on the contrary, there 
would be a serious risk that the efficiency of the services might 
be impaired by the alteration of system involved. We have there- 
fore rejected any idea of economy by this method, and we hope 
that our conclusion will be accepted as finally ing of the 
suggestion that millions of money could be saved by the formation 
of a ministry of defense. 

A similar finding in Great Britain was reached in 1922 by 
a committee set up by the British Cabinet under the chair- 
manship of Sir Alfred Mond to make proposals for amalga- 
mation of the common services of the navy, army, and air 
force, such as intelligence, supply, transport, education, med- 
ical, chaplains, and any other overlapping departments in 
order to reduce the cost of the existing triplicate system. 
I quote from the report of the committee: 

After a discussion, we were to think that 
by the complete amalgamation of some of the common services, if 
practicable, substantial economies could be effected. After care- 
ful consideration we came to the conclusion that the amalgama- 
tion of the common services of the three departments is not advis- 
able, and we doubt if any substantial economies would therein 
be effected. 

Our own findings have been to the same effect. Two con- 
gressional committees have investigated the matter within the 
past eight years. Neither recommended consolidation. The 
so-called Morrow board, appointed in 1925 and consisting of 
nine members under the chairmanship of the late Hon. 
Dwight W. Morrow, with representation from both Senate and 
House, also investigated the matter thoroughly. By unani- 
mous vote the committee recorded its opposition to the pro- 
posed consolidation. I quote from the report of the com- 
mittee: 

We do not recommend a department of national defense, either 
as comprising the Army and the Navy or as comprising three 
coordinate departments of Army, Navy, and Air. The disad- 
vantages outweigh the advantages. 

Should there be formed a separate department for air, coordi- 
nate with the present departments of War and Navy? 

Our answer is no. 

The quoted opinion of General Pershing and the direct testi- 
mony of General Summerall, General Hines, and General Ely, of 
Admiral Sims, Admiral Eberle, Admiral Robison, Admiral Coontz, 
and Admiral Hughes stressed the need of the Army and of the 
Navy for their own services. Modern military and naval opera- 
tions can not be effectively conducted without such services act- 
ing as integral parts of a single command. Moreover, the train- 
ing of these air services that are to act with the Army and with 
the Navy must be under the continuous direction and control of 


the command which is ultimately to use them. In these con- 
clusions and principles we concur. 


The experience of the world generally speaking is opposed 
to consolidation. No great country with problems similar 
to our own has embarked on a permanent policy of con- 
solidation. It is true that the Government of France has re- 
cently attempted consolidation by decree, but the attempt is 
of such recent date as to be entitled to consideration only 
as an experiment and is said to be the source of acrimonious 
discussion at this time in Parliament and elsewhere. 

The Secretary of War is opposed to consolidation. 'The 
Secretary of the Navy is opposed to it. The Chief of Staff 
of the Army, the Chief of Naval Operations, and many others 
whose experience and qualifications fit them to give expert 
testimony in the matter are unalterably opposed to it. The 
brilliant officer who now serves as Chief of Staff of the 
Army goes so far in a letter addressed to a member of the 
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Committee on Expenditures in the Executive Departments 
as to state that he knows of “ no responsible soldier or sailor 
in the whole gamut of history who has advocated such a plan 
as is now proposed.” He writes as follows: 


You have asked for an informal expression of my views con- 
cerning the project for amalgamating the War and Navy Depart- 
ments into a single bureau of government. 

No other measure proposed in recent years seems to me to be 
fraught with such potential possibilities of disaster for the United 
States as is this one. The proven agencies which have success- 
fully conducted this country through six wars in a period of 
125 years are now under the apparent dictation of a measure of 
economy to be launched on an adventure which, under certain 
conditions, might involve the very life of the Nation. 

Not only the military history of this country but of every 
other country gives indisputable proof of the advantages of main- 
taining in time of war the integral control of the two great 
branches of national defense—the Army and the Navy. Each must 
be free to perform its mission unhindered by any centralized and 
ponderous bureaucratic control. To those who have had prac- 
tical experience in the conduct of war this principle is so basic 
and clear that it seems almost impossible that serious thought 
could be given to any other arrangement. I know of no respon- 
sible soldier or sailor in the whole gamut of history who has 
&dvocated such a plan as is now proposed. From the beginning 
of armies and navies the whole mass of testimony, not only of the 
great captains of history but of all those students who have writ- 
ten upon the subject, has been practically unanimous in this 
matter. When the Congress of tbe United States in 1798, for 
specific and cogent reasons. abandoned the unsuccessful attempt 
to administer the two great fighting services through a single de- 
partment, it was but conforming to the lessons of history, to the 
&ccumulated experience of civilized peoples, and to the dictates of 
logic. Fighting on the sea and fighting on the land have no 
elements in common, except in so far as they are both engaged 
in the ultimate mission of victory. Separate commanders, spe- 
cislized staffs; particularized training, and individual supply ar- 
rangements must remain as essentials for each. I will not attempt 
to burden you with a repetition of the manifold arguments along 
this line which have already been advanced, I merely wish to 
emphasize that I give it as my fixed opinion that such an 
amalgamation as proposed would endanger victory for the United 
States in case of war. 

As I understand it, however, the motivation of the proposi- 
tion is not efficiency but economy. This feature of the subject 
has been discussed for weeks by your committee, and by other 
similar groups at various periods during the past decade, yet I 
challenge anyone to show a single major line of operation along 
which important economies could be effected without dangerously 
impairing efficiency. The proponents of economy have been un- 
able to develop a concrete program outlining its factors. The 
basic hope they have advanced seems to be built upon the thought 
that the amalgamation will do away with certain overhead ex- 
penses. Small and trivial concrete cases have been cited of pos- 
sible overlapping, and from these trivialities an opinion has been 
expressed that great economies may be accomplished by their 
elimination. The contrary result would obtain. Formation of 
the great organization proposed would not materially lessen the 
necessity for the separate logistical, administrative, and training 
staffs now existing, but would at once attract to itself a group 
of officers, civil officials, clerks, and others, which would probably 
exceed in cost and size during the course of time anything that 
this Nation has ever experienced. 

The history of government demonstrates that the parasitical 
development of bureaucracy springs from the setting up of super- 
fluous échelons of control, such as the one proposed. Although I 
recognize the possibility of effecting relatively unimportant econ- 
omies in isolated activities, the ultimate cost of this superimposed 
structure would, in my opinion, exceed by millions any economies 
that could be safely effected. The super-Cabinet officer at its head 
could not fail to be the acquisitor of one of the largest and un- 
doubtedly the most powerful governmental organizations the 
United States has ever known. New buildings, new schools for 
the training of the composite soldier-sailor, new staffs, all with 
their additional cost, would be built up at the top of such a 
groupment. Rather than economy, this amalgamation would, in 
my opinion, represent one of the greatest debauches of extrava- 
gance that any nation has ever known. 

The nations of the world have not all been wrong for all time. 
If it had been advantageous for governments to accomplish such 
organization as is now suggested, it would have been done dec- 
ades, or even centuries, ago. The ingenuity of man has never 
found such outlet in any other channel as in that concerning 
war. This bill would run counter to the experience of the world. 

I can not emphasize too strongly the inadvisability of the 
serious consideration of this change in the face of the interna- 
tional situation that now exists. The instability, the uncer- 
tainty, the loss of morale among the combatant forces that 
would be entailed by acrimonious discussions along this line, seem 
to me to be fraught with such peril to the Government that 
even if everything that were said in favor of this bill by its pro- 
ponents were true, I still would give my most solemn counsel to 
suspend action until the world has reached a condition of ap- 
proximate normalcy, 

I am not going to burden you with a further detailed discussion, 
but this note represents the epitome of my professional opinion 
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in accordance with your verbal request. Pass this bill and every 
potential enemy of the United States will rejoice. 

In the light of opinion of this character, in the light of 
experience at home and abroad, in the light of the testimony 
at the hearings before the Committee on Expenditures in the 
Executive Departments, it is impossible for me to support the 
preposed consolidation. 

Under title 4 of the bill under consideration the House 
has authorized the President, by Executive order subject to 
veto by either Senate or House, to reorganize, consolidate, 
or eliminate existing Federal agencies or their functions. 
This should make possible the elimination of minor duplica- 
tions of activity or expense by the two departments. 

To adopt the proposed consolidation is to embark upon a 
radical change of policy in our system of national defense. 
To make this radical change at this time in the absence of 
convincing proof of substantial economy not otherwise ob- 
tainable without injury to our national defense is, in my 
judgment, foolhardy. Considerations of economy can not 
be allowed to jeopardize adequate national defense. The 
present time is no time for crippling the organization upon 
which the safety and very life of the Nation may depend. 

I hope sincerely that the amendment offered by my dis- 
tinguished colleague from Oregon, General Martin, strik- 
ing from the bill the whole of title 6, providing for con- 
solidation of the Department of War and the Department 
of the Navy, will prevail. 


LEAVE OF ABSENCE 


By unanimous consent, the following leave of absence 
was granted— 

To Mr. Boxraw, indefinitely, on account of illness; and 

To Mr. Conxixd, indefinitely, on account of illness. 


ORDER OF BUSINESS 


Mr. TINKHAM. Mr. Speaker, I desire to withdraw a bill 
that was referred to the Committee on the Judiciary April 
26, H. R. 11640. It was introduced by error of a clerk in 
my office. 

The SPEAKER. The bill has been introduced, referred 
to the committee, printed, and sent to the libraries all over 
the country. The Chair does not see what the gentleman 
can accomplish by withdrawing it. Is there objection to 
the request of the gentleman from Massachusetts? 

Mr. LAGUARDIA, The chairman of the Judiciary Com- 
mittee is not here, and I ask the gentleman to withdraw 
it for the present. 

Mr. TINKHAM. I will withhold the request. 

Mr. McDUFFIE. A parliamentary inquiry, Mr. Speaker. 

The SPEAKER. The gentleman will state it. 

Mr. McDUFFIE. Under the rules of the House, can we 
by unanimous consent proceed with this legislation on next 
Monday? 

The SPEAKER. The House can do almost anything by 
unanimous consent. 

Mr. McDUFFIE. Then I ask unanimous consent to pro- 
ceed with the economy program on Monday next and set 
aside unanimous-consent day. 

Mr. CONNERY. Reserving the right to object, I have 
heard Members who haye left say that this bill would not 
be taken up again until next Tuesday. 

Mr. McDUFFIE. Mr. Speaker, I withdraw the request. 

Mr. LAGUARDIA. I understood the Speaker to announce 
that next Monday was unanimous-consent day. 

The SPEAKER. Unanimous-consent and suspension day. 


SENATE BILLS REFERRED 


Bills of the Senate of the following titles were taken from 
the Speaker’s table and, under the rule, referred as follows: 

S. 1196. An act authorizing the Tlingit and Haida In- 
dians of Alaska to bring suit in the United States Court of 
Claims, and conferring jurisdiction upon said court to hear, 
examine, adjudicate, and enter judgment upon any and all 
claims which said Indians may have, or claim to have, 
against the United States, and for other purposes; to the 
Committee on Indian Affairs. 
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S. 4123. An act to amend’ the District of Columbia traffic 
acts, as amended; to the Committee on the District of 
Columbia. 

ENROLLED BILLS SIGNED 

Mr. PARSONS, from the Committee on Enrolled Bills, 
reported that that committee had examined and found truly 
enrolled a bill of the House of the following title, which was 
thereupon signed by the Speaker: 

H. R. 7119. An act to authorize the modification of the 
boundary line between the Panama Canal Zone and the 
Republic of Panama, and for other purposes, t 

ADJOURNMENT 

Mr. McDUFFIE. Mr. Speaker, I move that the House do 
now adjourn. zii 

The motion was agreed to; accordingly (at 4 o'clock and 
30 minutes p. m.) the House adjourned until Monday, May 
2, 1932, at 12 o'clock noon. 


COMMITTEE HEARINGS 
Tentative list of committee hearings scheduled for Mon- 
day, May 2, 1932, as reported to the floor leader by clerks 
of the several committees: 
COMMITTEE ON WAYS AND MEANS 
(10 a. m.) 
To continue hearings on soldiers’ bonus. 
COMMITTEE ON LABOR 
(10 a. m.) 


Providing farming opportunities for destitute and unem- 
ployed persons (H. R. 11055 and H. R. 11056). 


COMMITTEE ON AGRICULTURE 
(10 a. m.) 
Hearings on bill providing for grasshopper control. 


REPORTS OF COMMITTEES ON PUBLIC BILLS AND 
RESOLUTIONS 


Under clause 2 of Rule XIII, 

Mr. LEAVITT: Committee on Indian Affairs. H. R. 8328. 
A bill to provide funds for cooperation with the school dis- 
trict at Nespelem, Wash., in the construction of a public- 
school building to be available to Indian children of the 
Colville Indian Reservation; without amendment (Rept. No. 
1172). Referred to the Committee of the Whole House on 
the state of the Union. 

Mr. DICKSTEIN: Committee on Immigration and Nat- 
uralization. H.R. 10274. A bill to amend the act approved 
March 2, 1929, entitled “An act to supplement the natural- 
ization laws, and for other purposes " (45 Stat. 1512) ; with- 
out amendment (Rept. No.1173). Referred to the Commit- 
tee of the Whole House on the state of the Union. 

Mr. HARE: Committee on Insular Affairs. H. R. 10867. 
A bill to authorize the issuance of bonds by the St. Thomas 
Harbor Board, Virgin Islands, for the acquisition or con- 
struction of a graving or dry dock; without amendment 
(Rept. No. 1174). Referred to the House Calendar. 

Mr. BOWMAN: Committee on the District of Columbia. 
H. R. 9065. A bill to supervise and regulate the sale of 
securities within the District of Columbia; with amendment 
(Rept. No. 1175). Referred to the Committee of the Whole 
House on the state of the Union. 


REPORTS OF COMMITTEES ON PRIVATE BILLS AND 
RESOLUTIONS 


Under clause 2 of Rule XIII, 

Mr. JOHNSON of Oklahoma: Committee on Military 
Affairs. H. R. 8619. A bill for the relief of Nellie Oliver; 
without amendment (Rept. No. 1170). Referred to the 
Committee of the Whole House. 

Mr. JOHNSON of Oklahoma: Committee on Military 
Affairs. H. R. 8620. A bill for the relief of Catherine L. 
Merrill; without amendment (Rept. No. 1171). Referred 
to the Committee of the Whole House. 
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PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of Rule XXII, public bills and resolutions 
were introduced and severally referred as follows: 

By Mr. GREGORY: A bill (H. R. 11731) authorizing the 
Secretary of the Navy, in his discretion, to deliver to the 
custody of the Women’s Club of the city of Paducah, Ky., 
the silver service in use on the U. S. S. Paducah; to the 
Committee on Naval Affairs. 

By Mr. McSWAIN (by request): A bill (H. R. 11732) 
to amend section 2 of an act approved February 25, 1929 
(45 Stat. 1303), to complete the acquisition of land adjacent 
to Bolling Field, D. C., and for other purposes; to the 
Committee on the District of Columbia. 

By Mr. CABLE: A bill (H. R. 11733) to exclude and ex- 
pedite the deportation of alien communists; to the Com- 
mittee on Immigration and Naturalization. 

By Mr. JOHNSON of Oklahoma: A bill (H. R. 11734) to 
provide for payment of drainage assessments upon certain 
restricted Indian lands in Stephens County, Okla.; to the 
Committee on Indian Affairs. 

By Mr. COLTON: A bill (H. R. 11735) to permanently 
set aside certain lands in Utah as an addition to the Navajo 
Indian Reservation, and for other purposes; to the Com- 
mittee on Indian Affairs. 

By Mr. FISH: Resolution (H. Res. 208) creating a Special 
Committee on Public Works with a view to the relief of un- 
employment; to the Committee on Rules. 

By Mr. KELLY of Pennsylvania: Joint resolution (H. J. 
Res. 376) to authorize the Reconstruction Finance Corpo- 
ration to extend loans to counties, cities, and other subdivi- 
sions for unemployment relief; to the Committee on Bank- 
ing and Currency. 

By Mr. SIMMONS: Joint resolution (H. J. Res. 377) 
making funds available for grasshopper control; to the Com- 
mittee on Agriculture. 


PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of Rule XXII, private bills and resolutions 
were introduced and severally referred as follows: 

By Mr. CABLE: A bill (H. R. 11736) granting an increase 
of pension to Jennie M. Knopp; to the Committee on In- 
valid Pensions. 

Also, a bill (H. R. 11737) granting a pension to Edith 
Albers Leonard; to the Committee on Pensions. 

By Mr. CRAIL: A bill (H. R. 11738) for the relief of 
Cairo Davis; to the Committee on Military Affairs. 

By Mr. ESTEP: A bill (H. R. 11739) for the relief of 
Maj. Edwin M. Scott; to the Committee on Military Affairs. 

By Mr. KURTZ: A bill (H. R. 11740) granting an increase 
of pension to Miranda C. Imler; to the Committee on In- 
valid Pensions. 

By Mr. McREYNOLDS: A bill (H. R. 11741) granting a 
pension to Amanda Tate; to the Committee on Invalid 
Pensions. 

By Mr. McLEOD: A bill (H. R. 11742) granting an in- 
crease of pension to Philip Eichhorn; to the Committee on 
Pensions. 

By Mr. MILLIGAN: A bill (H. R. 11743) granting an 
increase of pension to Lucy F. Alley; to the Committee on 
Invalid Pensions. 

By Mr. MOUSER: A bill (H. R. 11744) granting a pension 
to Fannie Spigle; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 11745) granting a pension to Haden M. 
Klinefelter; to the Committee on Invalid Pensions. 

By Mr. NOLAN: A bill (H. R. 11746) granting a pension to 
Ethena T. Weeks Cowan; to the Committee on Invalid 
Pensions. 

By Mr. SCHAFER: A bill (H. R. 11747) for the relief of 
Joseph Pofek; to the Committee on Military Affairs. 

By Mr. WATSON: A bil (H. R. 11748) to place Frank 
Schoble, jr., on the retired list of the United States Army as 
a captain; to the Committee on Military Affairs. 

By Mr. WHITE: A bill (H. R. 11749) granting an increase 
of pension to Margaret Mulvihil; to the Committee on 
Invalid Pensions. 
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PETITIONS, ETC. 

Under clause 1 of Rule XXII, petitions and papers were 
laid on the Clerk's desk and referred as follows: 

1287. By Mr. BEAM: Resolution by Group No. 1570 of the 
Polish National Alliance, memorializing Congress to enact 
House Joint Resolution 144, directing the President to pro- 
claim October 11 of each year as General Pulaski's Memo- 
rial Day; to the Committee on the Judiciary. 

7288. By Mr. CRAIL: Petition of substitute postal clerks 
of Los Angeles, Calif., favoring legislation designed to give 
relief to substitute postal employees; to the Committee on 
ihe Post Office and Post Roads. 

1289. By Mr. GARBER: Petition of citizens of the eighth 
district and of Oklahoma, urging passage of bonus bill; to 
the Committee on Ways and Means. 

1290. Also, petition of citizens of Fort Wayne, Ind., urging 
passage of the Keller bill, H. R. 9891; to the Committee on 
Interstate and Foreign Commerce. 

7291. Also, petition of citizens, urging support to prevent 
any reduction in salary or any change in working standards 
now pending against post-office employees; to the Com- 
mittee on Economy. 

1292. By Mr. JAMES: Petition from 45 members of the 
Fritz Frederickson Post, No. 350, of the American Legion, 
Ramsay, Mich., protesting against the proposed $80,000,000 
cut in the disabled veterans' compensation, disability allow- 
ance, and hospitalization fund; to the Committee on World 
War Veterans' Legislation. 

1293. By Mr. KADING: Petition signed by citizens of 
Dodge and Jefferson Counties, Wis. protesting against the 
enactment of legislation of compulsory Sunday observance; 
to the Committee on the District of Columbia. 

7294. By Mr. KELLER: Petition of C. L. Baker, of Car- 
bondale, IlL, protesting against the proposed reductions in 
Federal salaries; to the Committee on Economy. 

7295. Also, petition of J. H. Smith, of Carbondale, III., pro- 
testing against the proposed reductions in Federal salaries; 
to the Committee on Economy. 

7296. Also, petition of B. F. Rushing, of Carbondale, Ill., 
protesting against the proposed reductions in Federal sal- 
aries; to the Committee on Economy. 

7297. Also, petition of Luther H. Meininger, of Carbon- 
dale, III., protesting against the proposed reductions in Fed- 
eral salaries; to the Committee on Economy. 

7298. Also, petition of Homer C. Cutler, of Carbondale, 
III., protesting against the proposed reductions in Federal 
salaries; to the Committee on Economy. 

7299. Also, petition of Hugh E. Stearns, of Carbondale, 
III., protesting against the proposed reductions in Federal 
salaries; to the Committee on Economy. 

7300. Also, petition of J. Earl Johnson, of Carbondale, III., 
protesting against the proposed reductions in Federal 
salaries; to the Committee on Economy. 

7301. Also, petition of C. R. Stevenson, of Carbondale, 
III., protesting against the proposed reductions in Federal 
salaries; to the Committee on Economy. 

7302. Also, petition of F. E. Deason, of Carbondale, III., 
protesting against the proposed reductions in Federal sal- 
aries; to the Committee on Economy. 

1303. Also, petition of George L. Gher, of Carbondale, 
III., protesting against the proposed reductions in Federal 
salaries; to the Committee on Economy. 

7304. Also, petition of Mary J. Smith, of Cairo, Ill., pro- 
testing against the proposed reductions in Federal salaries; 
to the Committee on Economy. 

7305. Also, petition of William H. Whitaker, of Cairo, 
III., protesting against the proposed reductions in Federal 
salaries; to the Committee on Economy. 

7306. Also, petition of Charles E. Glass, of Cairo, II., pro- 
testing against the proposed reductions in Federal salaries; 
to the Committee on Economy. 

7307. Also, petition of W. J. Gillespie, of Cairo, Ill, pro- 
testing against the proposed reductions in Federal salaries; 
to the Committee on Economy. 


7308. Also, petition of Eliza E. Redman, of Cairo, II., pro- 
testing against the proposed reductions in Federal salaries; 
to the Committee on Economy. 

7309. Also, petition of Cecil O. Franklin, of West Frank- 
fort, IlL, protesting against the proposed reductions of Fed- 
eral salaries; to the Committee on Economy. 

7310. Also, petition of Lawrence Allen, of West Frankfort, 
III., protesting against the proposed reductions of Federal 
salaries; to the Committee on Economy. 

7311. Also, petition of Frank Dorris, of West Frankfort, 
III., protesting against the proposed reductions of Federal 
salaries; to the Committee on Economy. 

7312, Also, petition of Margaret Drake, of West Frankfort, 
III., protesting against the proposed reductions of Federal 
salaries; to the Committee on Economy. 

7313. Also, petition of Wesley Briley, of West Frankfort, 
IL, protesting against the proposed reductions of Federal 
salaries; to the Committee on Economy. 

7314. Also, petition of C. N. Williams, of West Frankfort, 
III., protesting against the proposed reductions of Federal 
salaries; to the Committee on Economy. 

7315. Also, petition of Dr. N. J. McCollum, of West Frank- 
fort, IlL, protesting against the proposed reduction of Fed- 
eral salaries; to the Committee on Economy. I 

7316. Also, petition of J. O. Davis, of West Frankfort, III., 
protesting against the proposed reductions of Federal sala- 
ries: to the Committee on Economy. 

7317. Also, petition of Oral L. Davis, of West Frankfort, 
III., protesting against the proposed reductions of Federal 
salaries; to the Committee on Economy. 

7318. Also, petition of Helen Absher, of West Frankfort, 
III., protesting against the proposed reductions of Federal 
salaries; to the Committee on Economy. 

7319. Also, petition of M. C. Nolen, of West Frankfort, 
III., protesting against the proposed reductions of Federal 
salaries; to the Committee on Economy. 

7320. Also, petition of H. O. Absher, of West Frankfort, 
III., protesting against the proposed reductions of Federal 
salaries; to the Committee on Economy. 

1321. By Mr. MEAD: Petition of employees of the post 
office at Paris, Tex., concerning wage reduction; to the Com- 
mittee on Economy. 

1322. By Mr. PARKER of Georgia: Petition of W. M. 
Rocker, of McBean, Ga., and eight other citizens of Georgia, 
urging the enactment of legislation regulating busses and 
trucks engaged in hauling passengers and freight; to the 
Committee on Interstate and Foreign Commerce. 

7323. By Mr. PARTRIDGE: Petition of Frank H. Gray and 
other railway telegraphers of Wiscasset, Me., and vicinity, 
urging enactment of House bill 9891 and opposing the enact- 
ment of House bill 10023 and Senate bill 3892; to the Com- 
mittee on Interstate and Foreign Commerce. 

7324. Also, petition of A. W. Dean and 75 other residents 
of Leeds Junction, Me., and vicinity, urging the enactment 
of House bill 9891 and opposed to the enactment of House 
bill 10023 and Senate bill 3892; to the Committee on Inter- 
state and Foreign Commerce. 

7325. By Mr. RUDD: Petition of the Disabled Emergency 
Officers of the World War, with reference to section 903 of 
the proposed economy bill; to the Committee on Economy. 

7326. Also, petition of Central Supply Association, Chicago, 
IlL, favoring the balancing of the Budget; to the Committee 
on Appropriations. 

7327. Also, petition of Commander Elmer Bennett Post, 
American Legion, New York City, protesting against pro- 
posed World War veterans’ disability reduction; to the 
Committee on Economy. 

7328. Also, petition of Murray Klein, Brooklyn, N. Y., pro- 
testing against the elimination of Federal aid for vocational 
education; to the Committee on Economy. 

7329. Also, petition of Rand McNally & Co., New York 
City, favoring striking out section 5 of House bill 10976; to 
the Committee on Patents. 
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7330. By Mr. SMITH of West Virginia: Resolution of the 
Price Hill Safety Club, of Price Hill, W. Va., opposing the 
Davis-Kelly coal bill; to the Committee on Interstate and 
Foreign Commerce. 

1331. Also, resolution of the Slab Fork Safety Club, of 
Slab Fork, W. Va., opposing the Davis-Kelly coal bill; to the 
Committee on Interstate and Foreign Commerce. 

7332. Also, resolution of Earling Mine Safety Club, of 
Earling, W. Va., opposing the Davis-Kelly bill; to the Com- 
mittee on Interstate and Foreign Commerce. 

7333. Also, resolution of the Gauley Mountain Safety 
Club, of Ansted, W. Va., opposing the Davis-Kelly coal bill; 
to the Committee on Interstate and Foreign Commerce. 

7334. Also, resolution of the Mahan Safety Club, of Mahan, 
W. Va., opposing the Davis-Kelly coal bill; to the Committee 
on Interstate and Foreign Commerce. 

7335. Also, resolution of the Stirrat Safety Club, of Stir- 
rat, W. Va., opposing the Davis-Kelly coal bill; to the Com- 
mittee on Interstate and Foreign Commerce. 
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7336. Also, resolution of the Mabscott Safety Club, of 
Mabscott, W. Va., opposing the Davis-Kelly coal bill; to the 
Committee on Interstate and Foreign Commerce. 

7337. Also, resolution of the Winding Gulf Safety Club, 
of Winding Gulf, W. Va., opposing the Davis-Kelly coal 
bill; to the Committee on Interstate and Foreign Com- 
merce. 

7338. Also, resolution of the Amherst Safety Club, of Am- 
herstdale, W. Va., opposing the Davis-Kelly coal bill; to the 
Committee on Interstate and Foreign Commerce. 

7339. Also, resolution of the Kiwanis Club, of Charleston, 
W. Va., opposing the Evans bill (H. R. 5840); to the Com- 
mittee on the Public Lands. 

7340. By Mr. SUTPHIN: Petition of Joyce Kilmer Post, 
No. 25, American Legion, opposing reduction of veterans’ 
compensation; to the Committee on Appropriations. 

7341. By Mr. WILLIAMSON: Petition of 394 citizens of 
South Dakota, protesting against the passage of House bill 
8092, or any other compulsory Sunday-observance legisla- 
tion; to the Committee on the District of Columbia. 


